
Steven L. Beshear 
Governor 

Robert D. Vance, Secretary 
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Protection Cabinet 

Larry R. Bond 
Commissioner 
Department of Public Protection 

Stephen G. Jenkins 
Manager 
Belfry Gas, Inc. 
P. 0. Box 155 
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Commonwealth of Kentucky 
Public Service Commission 

21 1 Sower Blvd 
P 0. Box 615 

Frankfort, Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax (502) 564-3460 
psc ky gov 

February 29,2008 

Mark David Goss 
Chairman 

John W. Clay 
Vice Chairman 

Caroline Pitt Clark 
Commissioner 

RE: Case No. 2008-00072 
Belfry Gas, Inc. 
(Purchased Gas Adjustment) 
Purchase Gas Adjustment 

This letter is to acknowledge receipt of initial application in the above case. The application 
was date-stamped received February 28,2008 and has been assigned Case No. 2008-00072. 
In all future correspondence or filings in connection with this case, please reference the above 
case number. 

If you need further assistance, please contact Dawn McGee at (502) 564-3940 ext. 243. 

Since re1 y , 

Beth O'Donnell 
Executive Director 
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February 25.2008 

Public Service Comiiiission 
Attii: Beth O’Doniiell 
2 1 1 Sower Boulevard 
P.O. Box 61 5 
Frankfort, KY 40602-06 1 5 

Dear Ms. O’Doiinell: 

Please find enclosed Belfry Gas Company’s PGA for April 1,2008, thru July 1,2008. 

If you have any further questions, please feel free to contact ine at the above address or 
telephone number. 

Sincerely, 

Stephen G. Jeidcins, Manager 
Belfry Gas Company, Iiic. 

Eiiclosure 
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QUARTmLY REPORT OF GAsl COST 
RECOV&FtY U T E  CXLCUUTIOW 

Date Rates to be EtfecCiVet 

APIZlL I ,  2008 - 

Reporting Period is Calendar: Quarter 'Ended: 

Y DEcm&Gr<,  31, 200a 
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SCBEDULE I 

GJIC COST RECOVERY U T E  G U W Y  

+ ~acirlasnca Adjustment (EL&! 
Cas Cost Recovery Rate  (CCRI) 

GCP to b e  effective €or service rendered from ~ I L ) ,  m@? to h V E  3, 20013 
I__ 

a. Unl t - EXPECTED GAS COST CALCULATION 

Total Exaected Gas C o s t  (Schedule T T \  
+ Sales f o r  the 12 manths ended D E c c r ~ a ~ e 3 1 , ~ ~ 0 7  
= Expected Gao Cost (EGC) 

$ 
Mc t! 
S/Mcf 

Unit - REFUND ADJUSTMEST CXLCUEATlON - 8 .  

Supplier Refund Acljustmstnt f o r  Raportinc; Period (Sch- 111) $/Mcf 

+ Third P ~ ~ V ~ C I U B  Quar t e r  Supplier Reeund Adjustment SkMCf 

+ Pravizus Quarter Supplier Refund  Adjustment S m f  
9 Second Previous Quartez Supplier Refund Adjustment S/MCf 

= Refund Adjustment (iik) $/Me€ 

Actual  Adjuetment f o r  the  Repartincj Period (Schedule IV) $/Mc-f 
t Previous Q u a r t a r  Re?ctted Actual Adjustment $/Xcf 
t. second Previous Quarter Reported Actual Adjustment $ / H C f  

= Actual Adjustment (Ap.) $/Mc€ 

U n i t  - C. ACTUAL ADJUSTMENT CALCULATION 

t Third Previous Quarter RaForted A c t u a l  Adjustment S/wc i 

D. BALANCE ADJUSTMEW’ CALCULATTON Unic - 
Balance AdjuBtment f o r  the  Reportins Period (Schedule V) $ / W e  

$/MCE 
S/Mcf 

S/Mcf 

C Previous Quarter Reportzd Balance Adjustment 
+ Socond P r e v i c u s  Quarter Retpartcd Balance Adjust.rnr?nt 
+ Third Previcas guarter Reported Balance  Adjustment 

. = Balance A z z e n c  ( B A )  

la I Ob80 
Amount 

0 

0 
moullt 

i 
0 



1 

APPEPJOXX la 
Prngc 3 

SCYPEDULE IX 

EXPECTED GAS 608T 

Total Expected Cost of Putchvraeo (6) 
+ Mcf Purchlxses ( 4 )  

= Average Expected c o s t  P e r  Mcf Purchased 

.5qLLf% based on purc&~aefo c 

’40,b74 x Allowable Hcf purcnases (muat not exceed Mcf sa le s  f . 9 S l  Hcf 
* Total Expected Gaa Cost: (to Schedule I A . )  $ Y csq,55a$ 

*Or adjueted’putuuant t o  Ga;s Cost Adjustment Clauee and explained herein. 
saSUPpl l t?r ’ s  t a r i f f  dsheota or notkcee are attached. 
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Particulare 

To4x1 supplier refund8 received 

f In te rea t :  

= Refund Adjusstment including i n t e r e a t  

9 [eTal.t31uu fo r  12 months ended 

= Supplier Refund Adjustment for the Reportlng Period 
. 

( k a  Bchedule  15.) 
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ParticularB 

TotaX Supply Volumes Purchlnvpad 

Totrr l  Coek of VoPunusa Purcloauirctd 

- EGC L e t  leteruct for month 

x hstueal sales during month 

= Monthly coot difference 

, I 2 4  

839 

Month 3 
1 D E C  1 

7 ,'I 5 4 0  ' 1 . 7 2 g  I 

7 7280 

5159 

,515'1 

Unit: amount 
185, f? 8 9 $ Total c o a t  dieference (Month 1 + Month 2 + Month 3 )  

4 $alee for 12 nonthrs ended bC&lutil&:a 31, 2mr) 

= Wckulipl Adjustment: for t h e  Reporting Period 
__I 

(to Schedule IC.) 

Mcf .IO,Y3$ 



SCHEDULE V 

BALANCE ADJUSTMENT 

Particulars 

(I) Total Cost Difterence used to compute AA of the  GCR 
e f fec t ive  f o u r  q u a r t e r &  prior t o  t h e  etCeetivcP date 
of t h e  currently effective GCR. 
Lem; Dollar anount r a s u l t f n q  Erorn t h e  Ah oe 

$ / M c f  ab used t o  c o m p u t e  t h e  GCR In effect: 
Gui-rtcers prior to t h e  effective d a t e  of the 
currently effective! GCR t h e 3  the sp l lus  of 

~ c f  during the 12-month period t h e  AA 
was i n  effect. 
Equalrs: B a l a n c e  Adjuetment for  the AA. 

( 2 )  Total Supplier Refund Adjustment including interest 
used  to compute RA crf the CCR efEectfve four quarters 
prior t o  t h e  effective d a t e  of the cucrently e f f e c t i v e  
GCR . 
$/Mcf as uBed to compute t h e  GCR i n  cefect four 
quartera p r i o r  to t h e  e f f e c t i v e  date  of the cucrently 
e e f r c t i v e  GCR cimes the s a l e s  of McE during 
t h e  12-month period the RA was in etlect. 
Equala: B a l a n c e  Adjustment for. t h e  l iA.  

( 3 )  Total Balance Adjugtment used to campute BA of che  
CCR effective four quarter8 prior to t h e  efgective 
d a t e  o€ t h e  c u r r e n t l y  ef fact ive  GCR. 
Lesuui Dollar amount seerul t ing from the BA e€ 
$/Ncf as ueed to compute t h e  GCR i n  e € f e c t  four 
quarterrr prior t o  t h e  effective d a t e  of t h e  currently 
e f f e c t i v e  GCR times the! trafes of Mcf during 
the 12-month period t h e  BA was in e f f e c t ,  
w a l e :  Balance Adjustment f o r  t h e  BA,  

Eecre; Dollar amount resulting from the RA of - 

Total Balance A d j u s t m e n t  Amount (I) + ( 2 )  t ( 3 )  

+ Sald8 for 1 2  mantha ended 

Balance Adjuliitmiznt f o r  t h e  Reporting Period 
( t o  Schedule  ID.) 

APPEND'LX B 
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U n i t  Amount 

? 

S 

$ 

Mcf 



KINHAG DEVELOPMENT COMPANY, LLC 
P. 0. BOX 155 

ALLEN, KY 41601 

February 22,2008 

Belfry Gas Company, Iiic. 
P.O. Box 504 
Allen, I<Y 41601 

RE: Gas Purchase Contract 

Gent 1 em en : 

This is to notify you that tliere will be a gas price adjustment effective April 1, 2008. 
Your company will be charged a cost of $10.0680 per MCF delivered. This amount is 
calculated based on tlie terms of the contract between Belfry Gas Company, Inc., and 
Kinhag Developinelit Company, LLC, a id  the most current FERC Index as of February 
15,2008. Enclosed is a copy of the NYMEX suminary, with the Index indicated at the 
bot tom. 

Sincerely, 

@dST 
ICII-II-I~G Development Conipany, LLC 

Enclosure 



NYh4EX 

15 February 08 - Settle 

Month 

MU. 
Apr. 
blny 
JWle 
July 
Aug. 
Sept. 
OCt. 
Nov, 
Dec. 
Jan. 
Feb . 

Price 

8.660 
8.668 
8.680 
8.730 
8,806 
8.872 
8.885 
8.970 
9.260 
9,580 
9.800 
9.785 

Change 

-,I12 
-.I12 
-7.112 
-.112 
-.112 
-.112 
-.I 11 
-.I10 
-. 128 
Y .  140 
- *  140 
-. 140 

Highest 

15.287 
1 1 S O 8  
11.153 
11.180 
11.213 
1 1.253 
1 1.243 
13.907 
14.338 
14.764 
15.378 

15.427 

Lowest 

1.249 
1.41 8 

1. ,596 
1.685 
1.517 
1,385 
1.484 
1.406 
1. ,772 
1.66 1 
1.639 
1.046 

hve. = 9.0580 

9.0580 + .28 = 9.3380 ALL TIME HIGH 12.701 8 

MARCH CRUDE 95.50 +.04 ALL TIME HIGH 99.62 

DOW 12,348.21 -28.77 ALL TIME HIGH 14,16453 

NASDAC 2321 .SO -10.74 

23 February through 29 February - The Northeast and the Southwest will. be warmer than 
normal. 

INSIDE FERC Ki'4DICES FOR FEDRUARY 
COLUMBIA APPALACHIA = $8.29 
COLUMBIA GULF ONSHORE LA. = $7.98 
BASIS = s.3 1 
T E N .  LA 800 LEG = $7.96 
DOMJNION TRANS. (APPAL) $8.53 


