
January 2 ; .  2008 

E ~ Q ~ ~ ~ ~  GAS C 
119 Upper ]River St. ~ P. 0. Box 69 

Bu rliesville, Kentuclyi 4271 7 
Telephone (270) 864-9400 - Fax (270) 864-5135 

5005 Live Qali, Greenville, Texas 75402 
Telephone (903) 454-1000 - F a x  (903) 454-2320 

COrlNMilte Office 

Eueculive Director 
I<entucly Public Service Coinmission 
2 1 1 Sowcr Boulevard 
Frankfort, KY 4060 1 

PUBLIC SERVICE 
COMMISSION 

RE, Application for Kale Acijustmeiit 

Dear Sir or Madam 

Attaclicd is one (1) origiiial and ten ( I  0) copies of the Application for Rate Adjustment for Burkcsidle 
Gas Compaiiy. Iiic Also attached is oiic (1) copy of the past three (3) annual reports 

A copy of the applicalion has also been iiiailcd to the Office of the Attorney General - Public Service 
Litigation Branch 

If you need additional information. please feel free to contact me at 903-554-4000 or at the above 
Corpoialc Office address 

Thank you for your consideration in this matter. 

Brenda Everette 

Enclosure 



APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMlSSlO 

For Small Utilities 
Pursuant to 807 KAH 5076 

(Alternative Rate Filing) 

Burkesville Gas Company, tnc. 
Name of Utility 

5005 Live Oak Street 

Greenville, TX 75402 
Business Mailing Address 

're I e p h on e N um be r 903-454-4000 

I .  Basic Information_ 

NAME, TITLE, ADDRESS 2nd Telephone number of the person to whom 
correspondence or communications concerning this application should be 
directed: 

Name: Brenda Everette -- Manager 

Address: 5005 Live Oak Streel 

-- Greenville, TX 75402 

Telephone Number: 903-454-4a 

1 ) Do you have 500 customers or fewer? 

2 )  Do you have $300,000 in Gross Annual 
Revenue or less? 

3) Has the Utility filed an annual report with 
this Commission for the past year and 
the two previous years? 

4) Are the utility's records kept separate 
from any other commonly-owned 
enterprise? 

Yes 

NO 

Yes 

Yes 

NOTICE: 
regulation, you must have answered ves to either question 1 or 2 and 

To be eligible for consideration of a rate adjustment under this 
to both 
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questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain 
written approval from the Commission prior to filing this Application. If these 
requirements are not met, you must file under the Commission’s procedural 
rules, 807 KAR 5:OOl. 

- I. Increased Cost Information 

(1) The most recent Annual Report will be used as the basic test period data 
in order to determine the reasonableness of the proposed rates. The 
Annual Report used as the basis for the 12 months ending December 31, 
2006 

a. If you have reason to believe some of the items of revenue and 
expense listed in the Annual Report will increase or decrease, 
please list each item, the expected increase or decrease and the 
adjusted amount. 

See Attachment 1 

Expenses: 

See Attachment 1 
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b. Please describe each item that you adjusted on page 2 and how you know 
it will change. (Please attach invoices, letters, contracts or receipts which 
will help in proving the change in cost). 

c. Please list your present and proposed rates for each class (i"e", 
residential, commercial, etc.) of customer and the percentage of increase 
proposed for each class: 

Customer Class 

Residential 

Industrial 

Minimum Billing Charge 

Percent 
Present Rates PrOpQSed Rated Increase 

$4.25 $6.75 58 824% 

$3.90 $6.40 64.103% 

$0.00 $7.50 100.000% 
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- 11. Other information 

MCF Sales - Per Revenue Table -Attachment 7 

Requested Dollar Amount of Increase per MCF 

a. Please complete the following questions: 

36‘21 8.800 

$ 2.50 

1) Please describe any events or occurrences, which may have an 
effect on this rate review that should be brought to the 
Commission’s attention (e.g. , excessive line losses, major repairs, 
planned construction). 

Inactive Customers - Per Revenue Table -Attachment 7 

Requested Minimum Billing Charge 

Increase Revenue From Minimum Billing Charge 

2) Total number of Customers 
as of the date of filing: 330 

1,265 

$ 7.50 

$ 9,487.50 

3) Total amount of increased 
revenue requested: ~ 0 , 0 3 4 . 5 0  

TOTAL AMOUNT OF INCREASED REVENUE 
REQUESTED 

- DETAIL OF INCREASED REVENUE REQUESTED 

$ 100,034.50 

Revenue From Base Rate Increase 
I 

I Increased Revenue From Base Rate Increase 1 %  90,547.00 

Using an 88% operating ratio method would provide a revenue requirement of 
$768,053.51. As proposed, using the requested and published increase would 
provide an expected revenue requirement of $767,794.52 that is 87.9999999Oh of 
the operating ratio method. 
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4) Please circle Yes or No: 

a) Does the utility have any outstanding 
indebtedness? Yes 
If yes, attach a copy of any documents 
such as promissory notes, bond 
resolutions, mortgage agreements, etc. 

See Attachment 3 

b) Were all revenues and expenses listed 
in the Annual Report for 2006 
incurred and collected from January 1 to 
December 31 of that year? N O  

If no, list total revenues and total expenses incurred 
prior to or subsequent to this period and attach 
invoices or other analysis which show how amounts 
were calculated. 

5 )  Attach a copy of the utility’s depreciation schedule of utility plant in 
service. Reconcile any differences between total depreciation 
shown on the Annual Report for 2006 and the amount 
shown on this schedule. 

See Attachment 5 

6) If utility is a sewer utility: 

a) Attach a copy of the latest State and Federal Income Tax 
Returns. 

b) How much of the utility plant was recovered through the sale 
of lots or other contributions $ or %? (If 
unknown, state the reason). 
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b. Please state the reason or reasons why a rate adjustment is requested. 
(Attach additianal pages if necessary). 

The last base rate increase for urkesville Gas Company, Inc. was received 
in October of 2880. Ail operating costs have increased while sales have 
decreased. Due to the increased cost of natural gas, consumers have been 
forced to economize, Also, the milder winters have contributed in less 
MCF sales per year. 

III. Billing Analvsis 

The billing analysis is the chart reflecting the usage by the customers as well as 
the revenue generated by a specific level of rates. A billing analysis of both the 
current and proposed rates is mandatory for analysis of this rate filing. The 
following is a step-by-step description which may be used to complete the billing 
analysis. A completed sample of a billing analysis is also included. Although the 
sample reflects water usage, it is equally applicable for gas companies using 
declining block rate design. This billing analysis is not intended for companies 
using a flat rate design. 

a. Usage Table (Usage by Rate Increment) 

Burkesvillle Gas Company, Inc. uses a flat rate design. An alternative 
method is used for item a) above. 

See A t t a c ~ ~ e n t  6 

b. Revenue Table (Revenue by Rate Increment) 

Burkesvillle Gas Company, Bnc. uses a flat rate design. An alternative 
Method is used for item b) above. 

See Attachment 7 
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- IV. General Information/Customer Notice 

1 ) Filing Requirements: 

a. If the applicant is a corporation, a certified copy of its articles of 
incorporation must be attached to this application. If the articles 
and any amendments thereto have already been filed with the 
Commission in a prior proceeding, it will be sufficient to state that 
fact in the application and refer to the style and case number of the 
prior proceeding. 

The articles of incorporation were already filed with the Commission 
in Case # 2008-158 

b. An original and 10 copies of the completed application shoiild be 
sent to: 

Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Post Office Box 61 5 
Frankfort, Kentucky 40602 

Telephone: 502 / 564 - 3940 

c. One Copy of the completed application should also be sent at the 
same time to: 

Public Service Litigation Branch 
Office of the Attorney General 
Post Office Box 2000 
Frankfort, Kentucky 40602-2000 

2) A copy of the customer notice must be filed with this application. Proper 
notice must comply with Section 4 of this regulation. 

See Attachment 8 

3) Copies of this form and the regulation may be obtained from the 
Commission’s Office of Executive Director; or by calling 502 / 564 - 3940. 
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4) I have read and completed this application, and to the best of my 
knowledge all the information contained in this application is true and 
correct. 49 Signed .-I 

/Officer of the Company 

Title President 

Date /- d3- 08 
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Attachment +! 

Ordinary IncomelExpense 
Income 

GAS SALES 
480 * RESIDENTIAL SALES 
481 . COMMERCIAL & IND SALES 

Total GAS SALES 

BURMESVILLE GAS COMPANY, INC. 
2006 ACTUAL 

vs 
PROPOSED 

OTHERGASREVENUES 
487 * FORFEITED DISCOUNTS 
488 * MlSC SERVICE REVENUE 

Total OTHER GAS REVENUES 

Total income 

Expense 
DEPRECIATION 8 TAXES 

403 * DEPRECIATION EXPENSE 
406. Utility Plant Acq Adj 
408. S'AXES OTHER THAN INCOME 

40801 . State 
40802 * FICA, MEDICARE 
40303 * FUTA & SUTA 
40804. Local 
40805 . Property 

Total 408 TAXES OTHER THAN INCOME 

409 . Income Taxes 
409.1 . Income Taxes 

Total 409 * Income Taxes 

Total DEPRECIATION 8 TAXES 

GAS OPERATION & MAINT EXP 
804. NATURAL GAS PURCHASES 
858. TRANSMISSION FEE 
860 * RENTS - RIGHTS-OF-WAY 
863 . UAINT. OF LINES 
874. MAINS & SERV SUPPLIES & EXP 
875 * MEAS & REG STATION EXP-GENERAL 
878. METER AND HOUSE REG EXPENSE 
879. CUSTOMER INSTALLATION EXPENSE 
880. OTHER GAS SUPPLY EXPENSES 
887. MAINS 8 SERV LABOR & EXPENSES 
892 * MAINTENANCE OF SERVICES 
893. MAINT OF METERS & HOUSE REGULTR 
902 * METER READING EXPENSE 

Proposed 
Actual Increase 

Jan - Dec 06 Proposed (Decrease) 

203,475.70 247,201.66 43,725 96 
434,272 00 519,315 82 85,043.82 
637,747.70 766,517 48 128,769 78 

* 

893 83 893 83 
383 21 383 21 

0.00 
0 00 

1,277.04 1,277.04 0.00 

639,024.74 767,794.52 128,769 78 

59,222 18 59,222.18 
(1,594.56) (1,594.56) 

0 00 
0 00 

22 19 22 19 0 00 
5,528 10 6,11339 585 29 
504 00 504 00 0 00 
35 00 35 00 0 00 

1,821 01 2,009 80 188 79 
7,910 30 8,684 38 774 08 

1,225.00 1,225.00 0.00 

1,225.00 1,225.00 0.00 
7 

66,762 92 

366,890.1 7 
6 1,555 98 
3,000 00 
552 00 

9,922 49 
5,754 27 
4, I40 26 
2,413 27 
141 12 

20,865 29 
1,229 22 
1,623 28 
3,299 06 

67,537 00 

366,890 17 
90,965 65 
3,000 00 
552 00 

9,922 49 
5,754 27 
4,140 26 
2,4 13 27 
141 12 

26,745.09 
1,229 22 
1,623 28 
3,299 06 

774 08 

0 00 
29,409 67 

0 00 
0 00 
0 00 
0 00 
0 00 
0 00 
0 00 

5,570 92 
0 00 
0 00 
0 00 

Page *I of 4 



Attachment 

BURKESVILLE GAS COMPANY, INC. 
2006 ACTUAL 

vs 
PROPOSED 

Proposed 
Actual Increase 

Jan - Dec 06 Proposed (Decrease) 

903 . Customer RecordslCollection Exp 
904. UNCOLLECTIBLE ACCOUNTS 
910. MlSC CUSTOMER ASSISTANCE 
921 . OFFICE SUPPLIES & EXPENSES 

92102 I Dues and Subscriptions 
92103 . Office Supplies 
92104 Postage and Delivery 
92105 . Computer RepairslMaintenance 

Total 921 . OFFICE SUPPLIES & EXPENSES 

923 * OUTSIDE SERVICES EMPLOYED 
92301 . Accounting 
92302. Legal Fees 
92303 . Management Fee 
92304 * DRUG TESTING 
92305 * CONTRACT LABOR 

Total 923 . OUTSIDE SERVICES EMPLOYED 

924 * PROPERTY INSURAEICE 
92401 . Liability Insurance 

Total 924 I PROPERTY INSURANCE 

17,611 94 20,000 82 2,080 00 
2,360 17 0 00 (2,360 17) 

738 00 738 00 0 00 

449 70 449.70 0 00 
846 26 846 26 0 00 

2,378 15 2,900.00 521 85 
697.00 1,644.00 747 00 

4,571 11 5,839 96 1,268 85 
P - 

12,383 20 12,383 20 0 00 
3,658 39 3,658 39 0 00 

10,600 00 21,600 00 1 I ,000 00 
209 55 209 55 0 oa 

7,363 08 0 00 (7,363 06) - 
34,214 22 37,851 14 3,636 92 

26,138.01 22,604 51 (3,533 50) 
~ 5 0 ) '  26,138 01 22,604 51 

926 * EMPLOYEE PENSIONS t3 BENEFITS 
92403. Work Comp 832.00 819 00 (13 00) 

4,240 60 92405 MEDICAL INSURANCE- EMPLOYEES i 1,571 20 15,811 80 

4,227 60 Total 926 5 EMPLOYEE PENSIONS 8 BENEFITS 12,403.20 16'630.80 
-m-- 

930.1 . GENERAL ADVERTISING EXPENSES 
930.2. MISCELLANEOUS GENERAL EXPENSES 

930.22 I Building Repairs 
930.23 . Contributions 
930.24 Gas and Electric 
930.26. Licenses and Permits 
930.28 . Printing and Reproduction 
930.30. Telephone 
930.31 Water 
930.32 . Security 
930.33 - Equipment Repair 
930.34 * Training and Education 
930.35 . Miscellaneous Labor 
930.36 . Customer Relations 
930.2 * MISCELLANEOUS GENERAL EXPENSES - Other 

Total 930.2 . MISCELLANEOUS GENERAL EXPENSES 

1,972.02 1,000.00 (972.02) 

27 70 300 00 272 30 
165 00 165 00 0 00 

3,008 60 3,008 60 0 00 
237 50 237 50 0 00 
269 80 269 80 0 00 

5,548 67 5,548 67 0 00 
474 48 474 48 0 00 
588 00 588 00 0 00 
563 77 1,529 06 965 29 
500 00 i ,500 oa 1,000 00 

3,419 78 3,419 78 0 00 
407 50 407 50 0 0Q 

40 50 40.50 0 OD 
15,251 30 17,488 89 2,237 59 
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BURMESWILLE GAS CQ 
2006 ACTUAL 

VS 
PROPOSED 

Proposed 
Actual Increase 

Jan - Dec 06 Proposed (Decrease) 

933. TRANSPORTATION EXPENSES 
933.20 * Repairs and Maintenance 
933.30. Vehicle Insurance 
933.40. Fuel 
933 . TRAMSPORTATION EXPENSES - Other 

Total 933. TRANSPORTATION EXPENSES 

Total GAS OPERATION 8 MAlNT EXP 
Total Expense 

Net Ordinary Income 

Other IncomelExpense 
Other Income 

OTHER INCOME-JOBBING & ADJS 
415 - REV FROM MERCH, JOBBING & CT WK 

Total OTHER INCOMEJOBBING & ADJS 

419 . Interest and Dividend Income 
41901 . Interest Income 
41 902 . Discounts Earned 

Total 41 9 * Interest and Dividend Income 

Total Other Income 

Other Expense 
OTHER DEDUCTIONS JOBBING & ADJS 

416. COSTS & EXP MERCH, JOBB & CT WK 
41601 I LABOR 
41602 * PARTS 

Total 416 * COSTS & EXP MERCH, JOBB & CT WK 

426 . NONUTILITY DEDUCTIONS 
42601 Meals 
42602 . Travel 

Total 426 - NONUTlLlTY DEDUCTIONS 

427 * INTEREST EXPENSE 
42701 Finance Charge 
42702 I Loan Interest 

Total 427. INTEREST EXPENSE 

725 97 1,200 00 
3,853 82 3,735 16 (1 18 66) 
4,117 74 5,000.00 882 26 

474 03 

10,168.80 10,168 80 o 00 

18,614 39 20,103 96 1,489 57 

615,260 77 658,933.96 43,055.43 
726,470.96 43,829.51 682,023 69 

(42,998.95) 4 1,323 56 84,940 27 

10,404 99 10,404.99 0.00 

10,404.99 10,404 99 0 00 
I 

4 70 4 70 0 00 
280 12 280 12 0 00 

284 82 284 82 0 00 
-11 

10,689 81 10,689 81 0 00 

4,787 63 4,787 63 0 00 
555 75 555 75 0 00 

5,343 38 5,343 38 0 00 

107 84 107 84 0 00 
1,484.77 1,484 77 0 00 

1,592 61 1,592 6 1 0 00 
M 

1,180 39 1,180 39 0 00 
12,165 74 12,106 23 (59 51) 
13,346 13 13,286 62 (59 51) 

-4 
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Attachment 

BURKESVILLE GAS CO 
2006 ACTUAL 

VS 
PROPOSED 

Proposed 
Actual Increase 

Jan I Dec 06 Proposed (Decrease) 

429.1 . AMORTIZATION-REACQUIRED DEBT 
431 * OTHER INTEREST EXPENSE 

Total OTHER DEDUCTIONS JOBBING ((I ADJS 

Total Other Expense 

Net Other income 

Net Income 

(9,022 00) (9,022.00) 0 00 
1,962 53 1,962 53 a oa 

13,222.65 13,163.14 (59.51) 

13,222 65 13,163.14 (59 51) 

(2,532.84) (2,473 33) 59.51 4 

(45,531.79) 38,850.23 84,999.78 
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BUaKESVsLLE GAS COMPANY, INC. 
SCHEDULE QF CHANGES ~ X ~ L A ~ A ~ I ~ N  

480 - Residential Sales 

481 - Commercial & Industrial Sales 

40802 - FICA, Medicare 

40805 .- Property Taxes 

004 - Transmission Fee 

887 - Mains & Service Labor & 
Epenses 

903 - Customer RecordslCollection 
Expense 

921 04. - Postage & Delivery 

92105 - Computer 
RepairslMaintenance 

92303 - Management Fees 

92305 - Contract Labor 

92401 - Liability Insurance 

92403 Workers Compensation 

92405 - Medical Insurance - 
Employees 

930.22 - Building Repairs 

Increase calculated using requested new rates and last year's sales 
figures. See Attachment 7 - Revenue Table from PresenUProposed 
Rates for details. 

Attachment 7 

Increase calculated using requested new rates and last year's sales 
figures. See Attachment 7 - Revenue Table from Present/Proposed 
Rates for details. 

Attachment 7 

Increased to reflect actual current wages. Exhibit A 

Increase is based on the assessed value for the tax year 2006. Exhibit B 

Increase is due to an increase of transmission fees from Apache Gas 
Transmission Company, Inc. Apache was granted an increase of 
$812 Per MCF effective January 1,2008 (see Case # 2007-00354). 
A Gas Cost Recovery filing will be filed by Burkesville Gas Company, 
Inc. in order to include this increase in its gas cost recovery rate. 

Increased to reflect actual current wages. 

Increased to reflect actual current wages 

Increase is based on the actual postage and delivery charges, largely 
due to increased postage costs. 

Increase is calculated based on the current computer and software 
maintenance contact of $41 1.00 per calendar quarter. 

Exhibit C 

Exhibit D 

Increase is based on the actual services provided to Burkesville Gas 
Company, Inc. by Summit National Holding Corporation. 

Exhibit E 

Burkesville does not anticipate these expenses in the future. 

Increase is based on the current policy renewal premiums. 

Decrease is based on the current policy renewal premium. 

Increase is based on the current insurance rates. 

Since it is difficult to predict repairs that may be needed in the 
future, we have estimated this increase based an current 
repairs expense. 

Exhibit F 

Exhibit G 
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BURKESWILLE GAS ~ ~ ~ ~ A ~ ~ ,  INC. 
SCHEDULE OF CHANGES EXPLANATION 

I.--. ..------- 
FURTHER 

DESCRIPTION OF CHANGE DOCUMENTATION 

l___l-_.--. 
ACCOUNT L NUMBER 

930.33 - Equipment Repairs Increase is based on an average of the past two years expenses. Exhibit H 

930.34 - Training and Education Increase is based on the actual charges to date 

933.20 - Repairs and Maintenance Since it is difficult to predict repairs that may be needed in the 
future, we have estimated this increase based an current 
repairs expense. 

933.40 - Fuel This increase is largely due to the increase in fuel costs. 

933 30 - Vehicle Insurance Increase is based on current policy premium. 

42702 - Loan Interest The principal portion of this loan has been paid down with regular 
payments resulting in a decrease in interest. 
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ATTACHMENT 2 
EXMlBlT A 

2006 Actual 2006 Actual 2007 Proposed 2007 Proposed 
Employee Payroll FICA,Medicare Payroll FICA, Medicare 

Account 40802 - FICA, Medicare 

Proposed 
IncreaselDecrease 

Kenny Hurt $ 33,090.93 $ 2,531.46 $ 36,233.60 $ 2,771.87 $ 240.41 
David Kempton 20,451.75 1,564.56 22,880.00 1,750.32 185.76 
Juana McCarty 18,720.00 1,432.08 20,800.00 1,591.20 159.12 
Total $ 72,262.68 $ 5,528.10 $ 79,913.60 $ 6,113.39 $ 585.30 
- ---- 
1 



ATTACHMENT 2 
EXHIBIT B 

Taxing Entity Description of Tax 
Commonwealth of Kentucky 
Cumberland County 
City of Burkesville 
Cumberland County 

Total Property Taxes 

2006 Property Tax Assessment (Tax Year 12/31/05) 
2006 Property Tax Assessment (Tax Year 12/31/05) 
2006 Property Tax Assessment (Tax Year 12/31/05) 
Property Tax Due With Vehicle License Renewal 

Account 40805 - Propem Taxes 

Amount of Tax 
$ 923.76 

383.20 
561.17 
141.67 

$ 2,009.80 

Burkesville Gas Company, Inc. has filed a protest to the property assessment for the tax year 2007 (for year ending 
December 31,2006). The Department of Revenue’s proposed value for the tax year 2007 was $594,270 opposed to 
a value of $450,000 in the tax year 2006. The assessed value in tax year 2006 was also the result of a protest. 



ATTACHMENT 2 
EXHIBIT C 

Employee 

Account 887 - Mains and Service Labor and ExDenses 

2006 Actual 2006 Actual 2007 Actual 2007 Proposed Proposed 
Hourly Rate Payroll Paid Hourly Rate Payroll IncreaselDecrease 

Kenny Hurt 
David Kempton 

$ 16.42 $ 33,090.93 $ 17.42 $ 36,233.60 $ 3,142.67 
10.00 20,451.75 11.00 22,880.00 2,428.25 

Total I $  26.42 I $ 53,542.68 1 !$ 28.42 I $ 59,113.60 I $ 5,570.92 

2006 Actual Payroll Paid is the actual amount paid to the employee during the fiscal year ending 12/31/06. 

2007 Proposed Payroll is calculated using the current hourly payroll rates based on a 52 week year at 40 hours per 
week. 



ATTACHMENT 2 
EXHIBIT D 

1 2006Actual I 2006Actual I 2007Actual I 2007 Proposed 

Account 903 - Customer RecordslCollection Expense 

Proposed 

I I Employee Hourly Rate Payroll Paid I Hourly Rate Payroll I IncreaselDecrease 
I I I 

I I I I I 
Juana McCarty I $  9.00 1 $ 18,720.00 I $ 10.00 1 $ 20,800.00 I $ 2,080.00 

Total I $  9.00 I $ 18,720.00 I $ 10.00 I $ 20,800.00 I $ 2,080.00 

2006 Actual Payroll Paid is the actual amount paid to the employee during the fiscal year ending 12/31/06. 

2007 Proposed Payroll is calculated using the current hourly payroll rates based on a 52 week year at 40 hours per 
week. 



ATTACHMENT 2 
EXHIBIT E 

Account 92303 - Manaaement Fee 

This is a monthly management fee to Summit National Holding Corporation that provides the company's 
management, coordination of Burkesville's business affairs and collection of information necessary to decisions 
regarding daily operations including supervision and review of all work for services rendered by Brenda Everette, 
Kenny Hurt, David Kempton and Juana McCarty. Tom Shirey is the officer responsible for the management services 
rendered. Mr. Shirey devotes an average of 18 hours per montth providing services and expertise to Burkesville at 
a billing rate of approximately $100.00 per hour 

During the fiscal year ending 12/31/06 Burkesville was unable to pay Summit for the entire amount due from 
management services rendered. Therefore, the increase is based on a average of 18 hours per month at $100.00 
per hour for the amount due in full for management services provided. 



ATTACHMENT 2 
EXHIBIT F 

Policy Premium 

Account 92401 - Liabilitv Insurance 

Premium 
Insurance Provider Description 

Century Surety Company ]Commercial General Liability 
Auto Owners Insurance Company I Commercial Property Coverge 

Period Amount 

11/15/07 - 11/15/08 2,187.34 
4/24/07 - 4/24/08 $ 20,417.17 

. -  

Total Insurance 

(Buildings and Equipment) 

$ 22,604.51 



ATTACHMENT 2 
EXHIBIT G 

Insurance Name Description of Charges Monthly Premium Annual Premium 
Anthem Blue Cross/Blue Shield Medical and Dental Insurance $ 1,229.15 $ 14,749.80 
Juana McCarty Reimbursement in lieu of Insurance 88.50 1,062.00 

Account 924Q5 - Medical Insurance - EmDlovees 

Juana McCarty is over the age of 65 and is eligible for insurance through Medicare which is a cost of $88.50 per 
month. This amount is deducted from her monthly Social Security check. Since Burkesville provides insurance 
to its employees, it was more cost efficient for the company to provide Medicare - Part B for Juana and reimburse 
her for the cost of insurance she pays personally. 



ATTACHMENT 2 
EXHIBIT H 

Account 930.33 - Eauipment Repair 

It is difficult to predict the repairs that may be needed during the upcoming years. Therefore, Burkesville has 
estimated the equipment repair expenses based on an average of the expenses during the fiscal year ending 2006 
and the expenses to date during the fiscal year ending 2007. 

I Year I Actual lExoenses 1 

t 
. 

20071 2,494.35 

2 Year Total IS 3,058.12 

Average I S  1,529.06 



-- REVISED ~ . ~ ~ ~ ~ ~ ~ ~ ~ 4 ~ ~ ~ ~  AGREEMENT 

THIS REVISED h4ODIFICATiON AGREEMENT, iiiacle aiicl entered into 

between Burlcesville Gas Ponrpany, Inc., a Kentucky corporalion, acting by and ~lirougli 

its duly authorized President Cavid Thoinas Sliirej: J r  , hereinafter referred to as 

Boi~ower: and Coiisolidated Finaiicial Resources, Tiic., a Texas corporation and David 

Thomas Shirey: Jr., an ii:clividual liereinafter referred to as Co-Gtxtrantors; and 

Moiiticello Baiiltiiig Company, formerly k i i o ~ ~ n  as the Bank of Cliiiton County, 

hereinafier refened to as Lendel-; 

THAT WHEREAS, a previous SBA Loan No. GP 307 709 30OG LOtJ was the 

sub~ject maiter of an assumption agreement between Burltesville Gas Company, Inc. and 

Coiisolidared Financia1 ResoI.wes, I n C .  and David Tlioiiias Shirey, Jr., with the Bank oE 

Clinton County dated March 3, 1999; and 

THAT WI-IER.EAS, ai the time of such assumption agreemelit tliere was also a 

modification agreelnent dated March 3, 1999 reflecting au outstaiidiiig lom balance 011 

said SBA Loan referred to hereinabove of $629,909.09, \vhicl~ was then in existence from 

ken-Gas of i<eiiiucky, IIIC. to the Banit of Ciinton County; and 

I 
I 
I _., 

TIIAT WHEREAS, the Borrower and Co-Bonowets iiaiiied hereinabove assumed 

. - . . - . - - s.clc-li .iild.eelj.ted~l-e-~.s. -Llll-c,e-r. -. 1-1 paym.~~it. -- -- - . s.c.lle.dLil.e .yli-&. ..iv-cs..s-e.t- .fo.ifl, -i.ii-t.ll-e- .iljo~j.irLca~i~oii-. -. - -. 
--- -- -. -- 

agreeiiieiit referred to hereinabove; and 

THAT WEIEEAS, borrower and cc-bouowers have made certain payiiieiits 011 

said loan tluougli an oral niodification agreement made between the Borrower aiid the 

Lender such that certain payinelits have been made to date, or thr-ough April 30, 2.00'7, 

reducing !he principal halaiice 10 the suiii of $532,1 1 1.48, and fiir~-liei:iiior.e, the Bor:rower 

I 



and Co-Borrowers have agreed, puisuanr. to such aiiiortizaiioii schedule. to contiiiuc 

1-eiiiitting payment on the re. naiiiiiig uiipaicl principal balaiice referred to lierein at  the rale 

of 2% interest per aiiii~iiii uiicler an amortization scliedule that will call for 238 (two 

hundred thiity eight) total inoi?lhly payineilts begiiiiiliig Julie 15, 2007 through March 1 5, 

2027 in various amouiiis as set fo'cth in the aiiiiesed anioitizatioii schedule, tlie teriiis of 

which are iiicorporated hereby by reference; and 

TI-IAT WHEREAS, ?lie lender agrees to tlie ariiortizatioii scliedule for purposes 

of the repayment of such loan, 

NOW, THEREFORE, in consideration of the premises and recitals set forth 

hereiiiabove, and other g ~ o d  and valuable coiisicleratioii, the Borrower and Co- 

Guaranmrs agree with the L,eiider as ~cllows: 

1 ,  The ipterest 011 the indebtedness referred to hereinabove sliall iemain the 

rate of 2% pel- annum. The inatrii.,ty' date of said loan sliall be extended from its original 

date ofApril 3, 2019 to March 15, 2027. 

2. The nioiithly payiiieiits sliall be iii various atiiounts as per the attached 

aiiic~ tization schedule will1 die p~ymen t s  being $5,000.00 each iiioiih loor tile rnoliiils of 

January thl-ougli April; $2,500.00 for tlie uioiiths of May and December; a2:d $1,800.00 

- ._ -- - . . 
- - - l,-e~-iilnlitli ?for- t~id-illo-lit~i~ -($ -JTiJ?(. ~ ~ ~ o ~ g ~ i - ~ - o - ~ - ~ l l i ~ ~ ~ ~  -aid-."Titlr e ~ c ~ l ~ ~ ~ ~ - ~ i i l ~ i ~ ~ - s a ~ ~ e - - ~ ~ i a ~ - ~ - -  -- - - - -- 

first be applied toward accrued interest, with the reinaiiiiiig balance applied toward 

priiicipal iiidFbtediiess reduction, as set forth in tlie aiiiorthtioii sched.ule attaclied 

hereto, begiixiing with payiiieiit 110. 1 and extending through paymeiii no. 23 8. 

3,  All other terms and conditions of the previous note dial1 remain the saiiie 

with the exceptioii that the lender agrees to modi6 a d  conl'orm the Borrowers 

2 



I epaymeiit schedule ~indei  the iiote and assumption agreement, security instruments. atid 

otliei collaleral docuiiieiits tct the teims That ale lierein niodificd. 

I N  TESTIMONY WHEREOF. wiliiess thc hands ot the BO~TOWC~,  acciiig by atid 

[liroiigh its duly authorized President, who is Te3ed with full power and authority by 

viixue of a resolution of the Board of Directors ol Burlcesville Gas Cotnpany, Inc., to 

entet into such Revised Moc-‘ilication Agieement, and by viitue of David Thomas Shil-ey, 

Jr , wlio is acting in  his iiiclividual capacity and though a coipoiale resolution vested 

from Consoliclated Financial Resources, h e . ,  as tlie Co-Guaiantors, and by the loan 

office1 on behalf of the Bank o~Cl~nCo11 Coiuily as eviclenced hereinbelow 011 this the clay 

and date f i i  st above wi i tten 

This the J ,“!‘ day o r  , ,2007. 
I 

By: David Thomas Shil-ey. 51 , Presideni 

7 
3 
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PREPARED BY 

KeniietIi A. Mercditli, I1 
Attoiney at Law 
3 16 East Main Sireet 
P . 0  Box 194. 
Bowling Green. KY 42 1 02-0 i 94 
(270178 1-6 194 

5 



Attachment 4 

Residential Sales 
Industrial Sales 

Burkesville Gas Company, Inc. 
Application for Rate Adjustment 

$ 31,316.21 
$ 55,263.26 

4 b) The December customer gas sales were billed on December 28,2006. These revenues 
are included on the Annual Report for 2006, However, customer payments on these 
amounts due would not have been received until January of 2007. The customer amounts 
due are included in Customer Accounts Receivable on the 2006 Annual Report. 

The customer gas sales billed on December 28, 2006 were as follows: 

I Class I Amount I 

Total Customer Sales 1 $ 86,579.47 1 



The differences between total depreciation shown on the Annual Report for 2006 and the 
amount shown an the attached depreciation schedule include the following: 

Depreciation Per Annual Report: for 2006 $ 625,068.00 

Depreciation Per Attached Depreciation Schedule $ 610,148.50 

5,000.00 
Accumulated Depreciation - Legal Costs 9,920.00 
Difference Due To Rounding (0.50) 
Total Depreciation Per Attached Depreciation Schedule $ 625,068.00 

Accumulated Depreciation - Organization Costs 
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Attachment 6 
Ill. BILLING ANALYSIS 

Month Active Customers MCF 

January 196 1,959.300 

February 187 2,364.200 
March 187 1,456.300 

April 182 500.700 

.May 144 347.500 

June 60 155.600 

July 49 125.000 
August 45 135.000 

September 45 121.700 

October 171 646.300 
November 195 1.561.100 

Test Period from 1/01/06 to 12/31/06 

December 

'TOTAL RESIDENTIAL 

a. USUAGE TABLE 
Usuaqe by Flat Rate 

203 1,915.900 

1664 11,288.600 

Class: Residential 

Month Active Customers 

Januarv 109 

MCF 

3.795.100 

February 

March 

April 

May 
June 

July 

August 

September 

October 

Class: Industrial 

107 4,667.200 

108 2,942.600 

108 1,518.500 

84 1,237.800 

48 893.300 

43 732.000 

41 804.500 

39 735.600 

94 1.405.200 

November 

December 

TOTAL INDUSTRIAL 

104 2,732.500 

110 3,465.900 

995 24,930.200 

TOTAL COMBINED USUAGE 

TOTAL RESIDENTIAL 11,288.600 

TOTAL INDUSTRIAL 24,930.200 ! COMBINED TOTAL 2659 36,218.800 

Month Active Customers 
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State of Kentucky -- County of Cumberland -- City of Burkesvjlle 

of the Cuid~ir-laizd Couizy News. that said newspaper has the largest bona fide circulation which 
is published in the City of Burkesville, Kentucky, County of Cumberland, and that said newspa- 

day of 
per is the newspaper published in said county. p tti 

UCG< Yk\& tr- .2&. \Cp. 
I certify that the attached clippinswas published in said newspaper on the 

-_ 
4- &: 

Description of Xd: : d d \  LJ-J 

0, Represent at i \ ~ e  

(SUI of Norary) 



Legal ?;otic.. 

NOTICE 
f PROPOSED -R%TE C a q q G E  

, I  for the Commonv;.es 

its existing industrial base rate t6 t i lo 
amount of $6.40 per MCF of rs i txal  gas 
sold. This is an increase ofS2.50 per 3ICF 
which equates to a 64.10% increase ovsi 
its current kidustrial base r 3 ~  of 
per XCF of natural gas sold. i3m-k.3~ 
Gas Compmx Inc. also intends to es: 
lish a new rnin;lmum billing charge 
amount of $7.50 per bill. This equates t o  
a 100% increase since BtirkesviIle Gas 
Company, Inc. does not have 2n existing 
minimum 1Sltcg charge. 

The rates coatzined in this notice are 
the rates proposed by Burkiesville Gas 
Compaay: !nc However, the Public Ser- 
vice Cornmission may order rates to be 
charged that iire higher or lower than the 
rates proposec! in t ! k  notice. h y  corpo- 

tion to  intervene shall 'be in mriting. s b m  
be submitted t o  the Exrr-cutive Director, 
Public Servics Commission, 211 Sower 
Boulevard, I? 0. Box 615, Frankfort, Ken- 
tucky, 40602, and shall set forth the 
grounds for the motion, iocludfng the sta- 
tus and interest o f  the party movant. 
Copies of the application maybe obtained 
at no charge From Burkesdle Gas Com- 
pany, Inc. at 119 Upper. River Street, 
Burl~esville, ETf 42717. Upon request 
from an intervenor. the applicw-t sbali 
filmish to t 
eppiicatim 
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Legal Notice 
* PRoPcBsED RAgE @"GE 

NQTllCE 
*Please take notice that Burkesville Gas 

Company, Inc., a Public Service Company 
t$ai furnishes natural gas service to cus- 
tomers in Burkesville and Cumberland 
qounty, Kentucky does hereby provide 
notice of its intention to file an applica- 
tjon with the Public Service Commission 
for the Commonwealth of Kentucky for 
a:n adjustment to its existing base rate. 
Burkesville Gas Company, Inc. has re- 
4uested an increase in its existing resi- 
dential base rate to the amount of $6.75 
ger MCF of natural gas sold. This is an 
increase of $2.50 per MCF which equates 
$ a 58.82% increase over its current resi- 
d p t i a l  base rate of $4.25 per hlCF of 
natural gas sold Burkesville Gas Com- 
e n y ,  Inc. has requested an increase in 
its existing industrial base rate t,o the 
m o u n t  of $6.40 per MCF of natural gas 
$old. - This _- is an increase of $2.5Oper MCF 
whicli equates to a 64.108 increase over 
its current industrial base rate of $3 90 
per MCF of natural gas sold. Burkesville 
Gas Company, Inc. also intends to estab- 
lish a new minimum billing charge in the 

I amount of $7.50 per bill. This equates to 
a 100% increase since Burkesville Gas 
Company, Inc. does not have an existing 
minimum billing charge. 

The rates contained in this notice are 
the rates proposed by Burkesville Gas 
Company, Inc. However, the Public Ser- 
vice Commission may order rates to be 
charged that are higher or lower than the 
rates proposed in this notice. Any corpo- 
ration, association, body politic or person 
may request leave to intervene by motion 
within thirty (30) days after notice of the 
proposed rate changes is given. A mo- 
tion to intervene shall be in writing, shall 
be submitted to the Executive Director, 
Public Service Commission, 211 Sower 
Boulevard, P. 0. Box 615, Frankfort, Ken- 
tucky, 40602, and shall set forth the 
grounds for the motion, including the sta- 
tus and interest of the party movant. 
Copies of the application may be obtained 
at  no charge from Burkesville Gas Com- 
pany, Inc. at 119 Upper River Street, 
Burkesville, KY 42717. Upon request 
from an intervenor, the applicant shall 
furnish to the intervenor a copy of the 
application and supporting documents. 

120.2-1 W26cllag 



Le@ Notice 
PROPOSED RAm C84NG.E 

NOTHCE 
Please take notice that Burkesville Gas 

Company,Inc., a Public Service Company 
that furnishes natural gas service to cus- 
tomers in Burkesville and Cumberland 
County, Kentucky does hereby provide 
notice of its intention to file an applica- 
tion with the Public Service Commission 
for the Commonwealth of Kentucky for 
an adjustment to its existing base rate. 
Burkesville Gas Company, Inc. has re- 
quested an increase in its existing resi- 
dential base rate to the amount of $6.75 
per MCF of natural gas sold, This is an 

dential base rate of $4.25 per MCF of 
qatural gas sold. Burkesville Gas Com- 

sold. This is an increase of $2.50 per MCF 

tus and interest of the party movant. 
Copies of the application may be obtained 
at  no charge from Burkesville Gas Com- 
pany, Inc. a t  119 Upper River Street, 
Burkesville, KY 42717. Upon request 
from an intervenor, the applicant shall 
furnish to the intervenor a copy of the 
application and supporting documents. 
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