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Charnas 

Electric Transmission: 

(569) Maint. of Structures 
(570) Maint. of Station Equipment 
(571) Maint. of Overhead Lines 

(573) Maint. of Misc. Transmission Plant 

(568) Maint. Supervision and Engineering 

(572) Maint. of Underground Lines 

Total Electric Transmission Maintenance 

Louisville Gas and Electric Company 
Summary of Annual Maintenance Expense 

223,011 56,900 0 0 
94,626 29,938 21,728 10,538 

- 589,496 777,371 849,884 765.901 
626,043 53631 1 702,332 486,502 

0 0 0 0 
0 4,599 22,192 25.095 

1,533,176 1,405,319 1,596,136 1,286,036 
$ 
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Total Annual Maintenance Expense: I 63,708,979 I 58,687,685 I 56,782,185 I 57,170,121 
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LOIJISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General's 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 24 

Witness: John J. Spanos 

Q-24. Please explain what consideration, if any, was given to annual maintenance 
expense data in Mr. Spanos's estimation of service lives, dispersion patterns and 
net salvage. 

A-24. Maintenance expense is an ongoing activity for utilities. Therefore, Mr. Spanos 
considers any changes to annual maintenance and whether maintenance practices 
will alter capital expenditures. There were no plans to change the current 
maintenance practices; therefore, future service lives, dispersion patterns and net 
salvage were not altered by maintenance. 





LOIJISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 25 

Witness: John J. Spanos 

Q-25. If not provided elsewhere, please provide the calculation of the proposed 
depreciation rates in electronic format (Excel) with all formulae intact. 

A-25. Please see the attachment to the response for AG-16. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 26 

Witness: John J. Spanos 

Q-26. Does the Company maintain its book reserve by plant account? If not, please 
explain why not, and provide the calculation of the 2006 recorded reserve shown 
in the Depreciation Study. 

A-26. The Company maintains its book reserve by plant account. 



1,OUISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 27 

Witness: John J. Spanos 

Q-27. Was reciprocal, harmonic, or ELG weighting used in any of the depreciation rate 
calculations? If yes, please provide all calcuiations using direct weighting. Also, 
provide this in hardcopy and in electronic format (Excel). 

A-27. The depreciation study calculations for LG&E were performed using ELG 
weighting. The attached documents set forth the depreciation rates using direct 
weighting for electric, gas and common plant. The electronic Excel files are 
included on the attached CD. 
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L,OUISVIL,LE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 28 

Witness: John J. Spanos 

Q-28. If applicable, please calculate all depreciation rates using the same weighting 
procedure used in the current depreciation rates, i.e., the same procedure used the 
last time depreciation rates were calculated. 

A-28. The spreadsheets in response to AG-27 set forth the same weighting procedure 
used in the current depreciation rates with the proposed life and salvage estimates. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 29 

Witness: John J. Spanos 

Q-29. Please provide the proposed depreciation rates, split into three separate 
components: capital recovery, gross salvage and cost of removal. 

A-29. The attached document set forth the proposed depreciation rates split into three 
Components. The electronic Excel files are included on the attached CD. 
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LOIJISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 30 

Witness: John J. Spanos 

Q-30. If not provided elsewhere, please provide all remaining life calculations 
resulting from the Depreciation Study both in hard copy and in electronic 
format with all formulae intact. 

A-30. The remaining life calculations resulting from the Depreciation Study are set forth 
on pages 111-428 through 111-628. The electronic format is available in the .txt 
format as a part of the response to AG-16. 





Q-3 1. 

L,OUISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 31 

Witness: John J. Spanos 

F not provided elsewhere, electronic (Excel) versions of eacil net SEL Jage stuc 
prepared for the Depreciation Study, with all formulae intact. 

Y 

A-3 I .  There is no electronic (Excel) version of the net salvage analyses prepared for the 
Depreciation Study. The electronic version in .txt format is part of the response to 
AG-16. 





Q- 

LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General's 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 32 

Witness: John J. Spanos 

-32. If not provided elsewhere, please provide on diskette or CD all workpapers 
supporting terminal net salvage (decommissioning) estimates for each account 
for which terminal net salvage is a factor. Please include all calculations in 
electronic format (Excel), with all formulae intact. Also, explain and provide 
an example of how the terminal net salvage estimates are incorporated into Mr. 
Spanos's total proposed net salvage estimate. 

A-32. There is no terminal net salvage estimate incorporated in the Depreciation Study 
performed by Mr. Spanos for Louisville Gas and Electric Company. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 18 

Witness: John J. Spanos 

4-18. If the depreciation study data provided in response to the preceding question is 
not the exact set of data used to run the life analyses for the Depreciation Study 
submitted in this case, please explain all differences and reconcile the amounts 
provided to those used in the Depreciation Study. 

A-18. The data set forth in response to AG-17 is the same as that used in the life 
analyses. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 19 

Witness: John J. Spanos 

Q-19. If not provided elsewhere, please provide all amortization workpapers and 
calculations in electronic format (Excel) with all formulae intact. Include all 
workpapers and support for the selection of the proposed amortization periods. 

A-19. The industry statistics set forth as an attachment to the response to AG-8 provide 
the support for the amortization periods. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 20 

Witness: John J. Spanos 

4-20. Please refer to page 7, line 23 through page 8, line 24 of Mr. Spanos’s testimony. 
Did LG&E experience a change in account numbers since the last depreciation 
study was filed? If so, please reconcile the account numbers used in the current 
study with those used in the previous study. If not, please explain Mr. Spanos’s 
statement on those lines. 

A-20. Louisville Gas and Electric Company did not experience a change in account 
numbers since the last depreciation study was filed. The statement on page 7, line 
23 through page 8, line 24 of Mr. Spanos’ testimony was intended to establish the 
accounts subject to amortization accounting. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General's 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 21 

Witness: John J. Spanos 

Q-21. If not provided elsewhere, please provide the cost of removal and gross salvage 
data used in the Depreciation Study net salvage analyses. If this data differs from 
that reflected on the Company's books, please explain the differences and provide a 
reconciliation. Please provide this data in electronic (Excel or .txt) format. 

A-2 1. The files included on the attached CD in .txt format set forth the cost of removal 
and gross salvage data used in the Depreciation Study net salvage analyses. This 
data was supplied by the Company to Gannett Fleming for the Depreciation 
Study. 





LOUISVILLE GAS AND ELECTFUC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 22 

Witness: John J. Spanos / Shannon . Charnas 

Q-22. Please provide the following annual accumulated depreciation amounts for 
all plant accounts for the last 10 years (up to, and including, 2007). If the 
requested data is not available for the last 10 years, please provide the data for as 
many years as are available. Please provide data in both hard copy and electronic 
format (Excel or .txt). 

a. Beginning and ending reserve balances, 
b. Annual depreciation expense, 
c. Annual retirements, 
d. Annual cost of removal and gross salvage, 
e. Annual third party reimbursements. 

A-22. The attached reserve or accumulated depreciation schedules (years 2003-2006) 
are available for Lmisville Gas and Electric Company. The depreciation study 
was performed through 2006, therefore, 2007 is not applicable. Each year 
includes a breakdown of accumulated depreciation by state. The electronic Excel 
files are included on the attached CD. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to the Attorney General’s 
Initial Requests for Information Dated February 4,2008 

Case No. 2007-00564 

Question No. 23 

Witness: Shannon L. Charnas 

Q-23. Provide a summary of annual maintenance expense by IJSoA account (for all 
accounts) for the last 20 years. If the requested data is not available for the 
last 20 years, provide the data for as many years as are available. Please provide 
data in both hard copy and electronic format. 

A-23. See attached hard copy and electronic Excel file on the attached CD. 
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Electric Distribution. 
(590) Maint. Supervision and Engineering 
(591) Maint. of Structures 
(592) Maint. of Station Equipment 
(593) Maint. of Overhead Lines 
(594) Maint. of Underground Lines 
(595) Maint. of Line Transformers 
(596) Maint. of St. Lighting and Signal Systems 
(597) Maint. of Meters 
(598) Maint. of Misc. Distribution Plant 

Total Electric Distribution Maintenance 

288,902 222.1 17 167,464 170,893 
382,664 538,831 486,074 453,559 
758,158 701,254 499,009 589,119 

7,165,003 7,347,686 7,053,408 4,744.585 
1,128.356 1,133,770 772,879 807,142 

727.284 848,579 833,535 598,139 
679,827 727,593 750,579 647,234 
181,011 277,856 318,468 317,169 
1 19,277 94,743 133,113 96,033 

11,430,482 11,892,429 11,014,529 8,423,873 - 
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Gas Distribution: 
(885) Maintenance Supervision and Engineering 
(886) Maint. Of Structures and Improvements 
(887) Maint. Of Mains 

(889) Maint. Of Meas. And Reg. Sta. Equip. - General 
(890) Maint. Of Meas. And Reg. Sta. Equip - Industrial 
(891) Maint. Of Meas. And Reg Sta. Equip - City Gate 

(892) Maint. Of Services 

(888) Maint. Of Compressor Station Equipment 

Check Station 

501,385 497,917 637.581 247,219 
93,312 74.220 103,344 76,371 

2,864,835 2,583,330 2,236,787 2,348.443 
0 0 0 0 

213,419 196,953 216,918 213,949 
129,294 132,106 154.328 172,246 

69,200 55,860 83,920 91,217 
1,854,233 1,675.645 1,858,954 1,460,835 

563,371 
103,320 

Total Gas Distribution Maintenance 6,392,369 

- 
(894) Maint. Of Other Equipment 

I I I I 

Total Annual Maintenance Expense: I 52,480,953 I 51,864.578 I 48,498,377 I 49,079,187 

582.077 537,734 513,242 
122,984 122,633 292,339 

5,921,092 5,952,199 5,415,861 

~~~ - 

Administrative and General: 
(935) Maint. of General Plant - Electric 
(935) Maint. of General Plant - Gas 

Total Adm. and General Maintenance 

1,481,958 2,269,106 1,788,060 1,681,044 
375,065 577.951 434,874 418,687 

1,857,023 2,847,057 2,222,934 2,099,731 
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Hydraulic Power Generation: 
(541) Maint. Supervision and Engineering 
(542) Maint. of Structures 
(543) Maint. of Reservoirs, Dams & Waterways 
(544) Maint. of Electric Plant 
(545) Maint. of Misc. Hydraulic Plant 

Total Hydraulic Pwr Generation Maintenance 

39,542 20,009 18,649 24,053 
19,774 22,041 14,897 18,229 
50,2 1 1 39,579 17,734 29,160 
45,985 33,824 31,216 32,117 

575,499 430,864 505.545 469,210 
731,011 546,317 588,041 572,769 

Other Power Generation: 
(551) Maint. Supervision and Engineering 1,883 889 3.241 
(552) Maint. of Structures 24,599 30.508 55,671 
(553) Maint. of Generating and Electric Plant 190,027 113,147 109,619 
(554) Maint. of Misc. Other Pwr Generation Plant 28,567 29,727 I 668 

Tntnl Other Power Generation Maintenance 245.076 174.271 I 169.199 
I I I I 

8.658 
89,936 

548,112 
760 

647.466 
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Louisville Gas and Electric Company 
Summary of Annual Maintenance Expense 
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