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Ms. Stephanie L. Stumbo 
Executive Director 
Kentucky Public Service Commission 
2 11 Sower Boulevard 
PO. Box 615 
Frankfort, Kentucky 40602-0615 

September 2,2008 

SEP 0 3 2008 
PUBLIC SERVICE 

COMMISSION 

RE: The application of Kentucky Utilities Company for an Order 
Authorizing the Issuance of Securities and the Assumption of 
Obligations (Case No. 2007-00548) 

Dear Ms. Stumbo: 

Pursuant to Ordering Paragraph No. 8 of the Commission’s Order in the 
aforementioned proceeding, Kentucky Utilities Company (“KU”) hereby files 
an original and three (3) copies of information related to an issuance under said 
Order. 

On August 26, 2008, KU borrowed $50 million from Fidelia Corporation in 
accordance with the order issued February 13, 2008 in the above-referenced 
case. The details of the loan are shown below: 

Borrower: 
Lender: 
Amount: 
Maturity Date: 
Interest Rate: 
Price Paid: 
Proceeds: 
Commissions Paid: 
Legal Costs: 
Security for Loan: 
Interest Payments: 

Kentucky Utilities Company 
Fidelia Corporation 
$50 million 
August 27,201 8 
5.645% 
100% 
$50 million 
None 
None 
None 
February 26 and August 26 of each year 
commencing February 26,2009 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO BOX 32010 
Louisville, Kentucky 40232 
www eon-us corn 

Rick E Lovekarnp 
Manager - Regulatory Affairs 
T 502-627-3780 
F 502-627-3213 
rick lovekamp@eon-us corn 

The proceeds of the loan were used to fund capital projects described in the 
application. 
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Ms. Stephanie L. Stumbo 
September 2,2008 

Issuer 
Southern Cal Edison 
Public Service Colorado 
Orange & Rockland Utilities 
Entergy Louisiana 

Moody's / 
S&P Maturity Spread 

A 2 / A  8/15/2018 + 155 bps 
A3/ A 8/1/2018 + 175 bps 
A2/A- 8/15/2018 +238 bps 

Baal/A- 9/1/2018 +248 bps 

Rick E. Lovekamp 
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KU Intercompany Loan with Fidelia 
Spread Comparison -August 21,2008 

10 Year 
KU 1 E.ON AG 

I 
Barclays 
lciti 
.IP Morgan 
E ON AG Quote # 1  - RBS 
E ON AG Quote #2 - Goldrnan Sachs 
E ON AG Quote #3 - JP Morgan 

179% 
179% 
2 08% 

2 35% 
2 40% 
2 30% 

I I 
Lowest Rate. KU, Avg. Rate ~ E.ON AG 1.79%1 2.35% 

3.855% 3.855% US Treasury Rate at Pricing (KU 10yr) 
I 

All-in Rate 5.645% 6.205% 
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ate and indicative 

Eurobond Market 

%%The week has seen notabiy softer market sentiment fuelled by : 
Overhanging concerns about GSEs 
Much higher than anticipated inflation data - PPI ex food and energy at  0 7% vs. 0.2% est. 
Renewed concerns of further write-downs aiid need for recaps of major financial institutions 

s The corporate primary market i s  expected to remain quiet for the remainder of this week, 
primarily owing to summer holidays, but also as a result of the uncertain backdrop prevailing 
in  markets globaiiy 

E! Fears of future write-downs and the fear that the US treasury may have to bail out Freddie 
Mac and Fannie Mae have further worsened sentiment 
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By Maturity By Industry 
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L 1,Ll Moving Average Isstiance - 

08/07/06 CATERPILLAR FINANCE 
06/07/06 CME CROUP 
08/07/08 CbIE GROUP 
08/06/06 NORIHEI'N~IRUS? CO 
O0/0fiiOR NORTHERN TRUSr CO 
08/05/08 PUBLIC SERVICE COLORADO 
08/06/08 PUBLIC SER\'ICE COLORADO 6.50046 08/01/38 +165 
08/06/0S TRANSCANADA PIPELINES 6.50046 08/15/18 1245 
06/06/08 TRANSCANAOA I'II'ELli\'ES 7,250% 08/15/36 125.7 
08/04/08 Xi0 ENENGY INC Baa2 RHB 5.000% 06/ul/lu i 2 4 6  
06/04/0S XTO ENERGY INC baa2 BBB 500 5.750":o 12/15/13 1253 Energy 
08/04/06 XTO ENERCY INC Baa2 ROB 1.000 6.500% 12/15/18 1258 Energy 
OS/O':/O6 XTO ENERGY INC. baa2 HE8 500 6750% 08/01/37 *263 Energy 
08/O:iOS RYDER SYSTEiviS INC Baal EBB- 300 7200% 09/01/15 +375 Iiidiisiridl 



Trfasury Yiold CUNO Treasury Market 
hlaluiil). 812flifl6 t l a i l ~  C l m ~ e  Treasury prices rose on increased speiuliilion Uidl the gavernmenl will lalie w c r  R - e d i h  

M a c  alter the IVS]  reported that  ol l i r ia ls  from Llic'Treasury and Freddic may mcul. Yields 
fell die niust i n  Ute short end of the c u n v  with Uie hvo-yenr idling 7 bl1 and Uic 'I0-ye.ir 
yield idling 4 bp Minneitpdis Fed President Slcrn said action U i a l  hiis bccn taken on 
Freddie has been "appropriate given the risks" but now "\vould not be an appropriale 
lime l o  close" Uie GSE Speaking on monetary policy h e  said. "Now is a good time to be 
patient bccausr I do think IVC will see belter n e w  on Uie intlalion fronl" as he expecls 
lower oil prices lo  temper headline inflation Tliis contradicts coinmeills inade 'Tuesday 

. .. by Valias Fed i'residcnt Iliciianl Fisher who suggested Uic Fed must be ready lo i i icIcasu ~ .G~~~ .~~ l? . . !~~! !~~~ . . .  . !:OL . . . . *fl,11 . . 
3:MD"ttl lllE. . ..?:!E@? 

Equity Market Move= 

-oO~!! lL~..  l " l C 5  if i,,flation expeC1atio"s do not I.ect.de 

Equities closcd liiglier after energy shares r a l l i d  on analysts' forecast ior higher nil 
i,ricrs dlld strong earnings icpuit frorn uu,,. collLputtc.rtt H ~ ~ , , I ~ , I I . P ~ ~ I ~ : I , ~ I  n ic  DW arid  
S W  500 c l u s d  0 6 %  higher, while lhc Nasdiiq iinishcd Uie day u p  0 2 %  Utililics 
pcrformed in - l ine with Uic UTY closing 0 b?b higher Hcarietl-Piriksrd rose 5.770, tlie mosl 
mi UT? Uow, alter posting an  117: rise i n  Q3 proiil iron: a year ago on beller sales a n ~ l  
>;rowth in all oi its niain business areas Conwins about iredriir and Fnww led finsncials 
lawer early an. but short-covering Uiroughout tlie day drove Ure secloi into po9itir.C 
lerrilor) Frediiru and Fmmie closed 227: and 19V6 lower. r q ~ e c l i v e l y  Oil prices ended U?i, 
c 1 . q  5045 higher even after Uic DOE reporled that oil invcnlaiies r n x  by 9 4  tiiillion 
barrels compared the expected 10 million barrel rise The risr in prices was allributed 10 
an;ilysl forecosts that oil wil l  rise above 5140 by yrar-end 

There were no significant economic dab re le i t~es  on IV'ednesd;iy The weekly initial 
jobless claim &%la will bc released on Thursday morning followcd by leuding economic 

<!?:?%!!.i?x!l.. :iu?il' ... LJ.!.!!l>.. .~ ~ Equity Market 
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Power tndustry Announcements 
REPOWmlNG I N  TX ArcLight Capilal Partners I L C  said Ilia1 i t  up to 51 billion Uiiough Aug. 15. 2011, the subsidiary said The 
hi is  hivested hi NuCozstal Powcr Group LLC. w h i c h  litis been combined credit facility o f  SUC&E and SoCalGas permils revolving 
nrquirinl; and redeploying certain owtlibnllcd porver plants i n  credit borrowings by each utility of  up to $600 nlillion through Aug. 
Tcxas 1.l~ new rompany will be renamed RcNu l'owcr L L C  15, 2011. subject to rl combined borrowing limit for both utilities oi  
~ r c t  ighi's capiial commitnient 10 NuCo;istel Power is sulficient to SSOO million. Sernpra said Concurrently wiUi tlut eiiectiveness ai  
imt l  f l i ~  d i ' ~ e l ~ ~ m i ~ n l  nf IhP portiolio Permitling for all of the tlirse credit agreements, s ~ ~ ~ e r r l l  iarllilics wrrc also tcrminalcd 
drwlopmcnl p h L s  has been complelcd, ,IS wll ;is procurement of SCANA NUKE. Slate utility regiililtors will discuss appainling 
tmns1 a1 tlic in.ijor i.quipinen1 ineeilrd lu miislomi lhc older plants hearing ofiicer to determine when hearings will be held on South 
i n l o  higher-cfiiciunry, I o ~ ~ u r - c o s l  produccrs, thc rompilnies said. Oi Carolina Electric 8; Gas Co.'s requcsl to build hvu nuclear icilclors 
lhc fivc I ~ I Y ~ T  plitnl silcs, lour arc being repowered BZ giis-fiwi in SC Attorneys for the SouUi Cnr.olii!n Llmrgi~ Usa!rs C O I I I I J ~ ~ ~ ~ ~  a n d  
plants; Uic f i iU,  plant will be rupowercd as a solid-fuel. petroleum Chic Stwl  Smith Cnrolmn asked lhe PSC lo delag hearings on thc 
coke planl. In told, the portiolio rcpcrsenls 1 S O U  hI\V ofcapaciv company's request from October until January so Uiey can have 
);EL COAL PLANTS IN CO Slate regulators have approved a plan more time to rex7ierr. Lhe application 
by Xcel lincrgy Inc's Public Scrvicc Company of Colorado to shut PNM SALE OF GAS An agreement among parlies l h a l  supports 
&rvn t r w  coal-iirud paieer plants (229 MW) in Colorado, citing approval of the pending S620 inillion d e  oi tlie PNM nalural gas 
benefits 10 public h e a l l l i  and concerns about CO2 emissions Tlie operations la New hlcxico Gns Corspnriy has been filed lodny with 
closures arc hvo lo four years away, and Scel hiis proposed using stale r e y l s l o r s ,  PNM Resources announced The Nearing Examiner 
n ~ h x i l l  g.is io make up for t l ie losl  power supplies 
SRE CREDIT FACILITY Sempra Energy said its Sempra G1oL.t.I. RENWABLES IN NYC. New Ynrk City's Ecorlnrliii P~oelop~r~crif  
Sempra Generation. San Uicgo Gas 8; Electr ic Co and Southern Co,p o n  ,Aog 19 released a request for expressions of interesl. a 
CMfornid Gas Co subsidiaries entered into three separalc three- niove that marks Uie ciWs firs1 step toward developing n e w  sources 
>TAT revolving crcdil agreemenls on Aog 15 Sempra Global's credit of renewable energy, &ording to New York City Mayor Michael 

>\og 15. 2011, and also provides ior the is5uance of up to S:X)lI Rlournbrrg snid the ii1e.a~ rould include oflsliore wind famis. wind 
inillion of letters a i  credit on beha l i  of Sempra Global w i h  the hlibincs alop the ri ly's bi.idy,es and slyscrapers. and tidal and solar 
amount 01 borrowings olhcrrvise available under Uie facility reduced p ~ w e r  Thc requesl. respoiises to which are due Sept. 19. is pail of 
by t h e  rlinount oi  outstanding letters o i  credic, U w  c o u i l m q  said. the city's PleNI'C, a w i d w a ~ i g i i i g  rfIort to make tile city inore 
Sempre Global entered into Uie credit agreement with a synilicalc ul sustainable by 20311 Part oi llie plan's rllort includes spending 
lenders, with Citibank N A  sewing 3s adminislralive agent Semlm $2 3bn lo LLIL energy consumption and greenhouse gas miissioii5 
Generation's credit iacilily permits revolving credit borrowings of from the c i h ' s  municipal buildings s n d  operations 
Corporate Financing Activity 
Orange and Rockland Ulilillcs, Inc,,  d subsidiary uiCunsdidatud Edison, Inr., priced 550 million oflll-yedr 144A Debcnlorra t i l  ,I sprciiil 
of 1237 5 bp The utility was last  in the market on  Ocl 4.2006 when  i t  priced 575inzn of ' l0-yeai  Debentures a1 a spread oi 790 bp Cil i  acted 
as Uie sole nianagcr A 527s .I-miIlion offering oi Sys Icm Rrslornlm Bomb w a s  priced in Uirec tranclies on Wednesday The Bonds are issued 
pursuant l o  Louisiana's Acl 55 (or Uie "Restoration Law') and a Financing Order issued in April 2008 by the Louisiana PSC. The ollerh>g 
w a s  structured with three btnches with average Lives a i  2 66 years. 6 24 ears and 8 97 years The issuer w a s  tlie I.niiisiniin I'iiblic Fncililrcs 
.Ar~fI~mi ly ,  B well-estilblished urulti-purpose conduit issuer in Uic state o?L,ouisiana 17,c Bands arc lunded primarily by the collection of 
Sys lw i  Iteslomlim Clrniger iroin cuslomers oi Entcrgy Gulf States Louisiana, I. L.C, a olilily subsidiaq' 01 Entergy Carp The net proceeds 
Oi Uie oiieiing will be contributed to tlw uti l ih as B (non-sliareholdcr) capital contribution Tile size of Uie transaction reflected LPSC- 
approved "system restoration cosLS'' folloiving Hurricanes Katina and Rib  and an amount to fund storm damage resen'es The 
Restoration Law was passed by Uie Louisiana le islahire in  June 2007 to enable a new iinancing ~tructvre to provide utilities w i U i  IPIY-cost 
capital. lollowin 11,- unprecedPnled damage 8,om the 2005 hurricane scason This transaction lo l lows il similar $687 7-million tiwee- 
tranche alferinp k r  Enterpv Louisiana, LIC, priced on lulv 22,2008 Cili was a boakrunner on buUi Svslem Restoration Bond oiierings 

assigned lo Uic casc lias wlwduled hearings to start Scpl 16 

.,~t.dtty ,\ . . pctmits icvolving crcdil borrowings of up 10 82.5bn through Bloomberg Spesking at a clean energ. summit in Lirs Vega,  

http://I.ect.de

