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VEFUFIC ATION 

STATE OF WNTUCKY ) 

COUNTY OF JEFFERSON) 
) ss: 

The undersigned, Mike Dotson, being duly sworn, deposes and says that he is the 

Manager, LG&E and KU Fuels for EON U.S. Services Inc., that he has personal 

knowledge of the matters set forth in the responses (Question Nos. 1, 2, 6-10, 12-15, 17, 

18, and 21), and the answers contained therein are true and correct to the best of his 

information, knowledge and belief. 

Subscribed and sworn to before me, a Notary Public in and before said County 
IJW and State, this i-/ day of February, 2008. 

Notary Public I 



VERIFICATION 

STATE OF KENTUCKY ) 

COUNTY OF JEFFERSON) 
) ss: 

The undersigned, J. Scott Cooke, being duly sworn, deposes and says that he is 

the Manager, Generation Planning for E.ON U.S. Services Inc., that he has personal 

knowledge of the matters set forth in the responses (Question Nos. 2, 3, 5, and 16), and 

the answers contained 

knowledge arid belief. 

therein are tnie and correct to the best of his information, 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, this I A*" day of February, 2008. 

Notary Public I 

My Commission Expires: 

AJLQ$ dGI 0 I 0 



VERIFICATION 

STATE OF KENTUCKY ) 

COIJNTY OF JEFFERSON) 
) ss: 

Tlie undersigned, Robert M. Conroy, being duly swoiii, deposes and says that he 

is the Manager, Rates for E.ON U.S. Services Inc., that lie lias personal knowledge of the 

matters set forth in tlie responses (Question Nos. 4, 11, 19, aiid 20), and tlie answers 

coiitaiiied therein are true aiid correct to tlie best of his infomiation, knowledge and 

belief. 

ROBERT M. CONRM 

Subscribed aiid swoiii to before me, a Notary Public in and before said County 

aiid State, this / ( * % ~ ’  day of February, 2008. 

I Notary Public 

My Commission Expires: 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Q-1. 

A-1. 

Response to Information Requested in Appendix A of 
Commission's Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 1 

Witness: Mike Dotson 

For the period from May 1, 2007 tlvough October 3 1, 2007, list each vendor from 
whom coal was purchased and tlie quantities and tlie nature of each purchase (e.g., 
spot or contract). 

PURCHASE 
VENDOR 

Alliance 
Charolais Coal 
Coal Network 
Cansol 
Emerald Iiitemational 
Marietta Coal Company 
Peabody Coal Sales 
Peabody Coal Sales 
Pleasant View Mining 
Synthetic American Fuel 
Sands Hill Coal Company 
Smoky Mountaiii Coal 
Synfuel Solutions Operating 
Willianison Energy 

TOTAL, 

PURCHASE 
TONNAGE 

968,611 
105,981 

6,342 
372,309 

35,237 
8 1,779 

469,472 
103,056 
21,380 

459,955 
41,788 

285,954 
1,057,596 

39,728 

4,049,188 

TYPE 

Contract 
Contract 

Contract 
Contract 
Contract 
Contract 

spot 

Spot 
Spot 
Contract 
Contract 
Contract 
Contract 
Spot 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Coal Burn (Tons) 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Coal Receipts 

Case No. 2007-00525 

810,411 

Question No. 2 

(Tons) 
794,070 

Witness: Mike Dotson / J. Scott Cooke 

2,480,937 
768,248 

Q-2. For each generating station or unit for which a separate coal pile is maintained, 
state for the period from May 1, 2007 tlirougli October 3 1, 2007 the actual aiiiouiit 
of coal burned in tom, the actual amount of coal deliveries in tons, the total 1tWh 
generated, and tlie actual capacity factor at wliicli the plant operated. 

2,471,317 
783,801 

A-2. The Nortli American Electric Reliability Couiicil Generation Availably Data 
System defines Capacity Factor as tlie value equal to the Net MWH produced 
divided by tlie product of tlie hours in the period times tlie miit rating. Please see 
chart below: 

I 
lPlwt 
Cane Run 4-6 

I 

IMill Creek 1-4 
Triiiible County 1 

Net MWH 

1,7 15.43 
5,400,06! 
1,789,941 

Capacity Factor 

(Net MWH)/ 

(period hrs x 
MW rating) 

69.0% 
83.1% 
79.3% 





LOUISVILL,E GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission's Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 3 

Witness: J. Scott Cooke 

Q-3. Lkt all finii power coininitinelits for LG&E from May 1, 2007 tlirougli October 
31, 2007 for (a) purchases aiid (b) sales. This list shall identify the electric utility, 
tlie amouiit of commitineiit in MW, and tlie purpose of the coininitmeiit (e.g., 
peaking, emergency). 

A-3. a. Finn Purchases 

The finn purchases from Ohio Valley Electric Corporation ("OVEC") for the 
review period are shown in the table below. LG&E purchased its 
participation ratio (5.63%) of the OVEC released capacity for the montlis in 
question. 

Compaiiies' LG&E Poi-tioii 
Utility Amt (MW) (MW) Purpose 
OVEC (May 2007) - 154 - 107 Baseload 
OVEC (June 2007) - 176 - 122 Baseload 
OVEC (July 2007) - 174 - 120 Baseload 
OVEC (Aug 2007) - 174 - 120 Raseload 
OVEC (Sep 2007) - 163 - 113 Baseload 
OVEC (Oct 2007) - 153 - 106 Baseload 

b. Sales 
NONE 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 4 

Witness: Robert M. Conroy 

Q-4. Provide a monthly billing suiiiinary for sales to all electric utilities for the period 
May 1, 2007 through October 31,2007. 

A-4. Please see the attached sheets. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 5 

Witness: J. Scott Cooke 

Q-5. List L,G&E’s scheduled, actual, and forced outages between May 1, 2007 through 
October 3 1,2007. 

A-5. Please see attached sheets. 

Paddys RLII~ 12 was removed froin iiiothball status and placed back in service 
effective November 21,2007 (sliortly followiiig this review period). 
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Q-6. 

L,OUISVILL,E GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 6 

Witness: Mike Dotson 

List all existing fuel contracts categorized as long-term (Le., inore than 1 year iii 
length). Provide tlie followiiig infoiiiiatioii for each contract: 

a. 

b. 

C. 

d. 

e. 

f. 

g. 

11. 

1 .  

1 .  

k I 

Supplier’s name aiid address. 

Name aiid location of production facility. 

Date wheii coiitract executed. 

Duration of contract. 

Date(s) of each coiitract revision, modification or amendment. 

Annual toimage requireinelits. 

Actual aimual tomiage received siiice tlie contract’s inception. 

Percent of annual requireiiieiits received during the contract’s temi. 

Base price. 

Total amount of price escalations to date. 

Current price paid for coal under the coiitract (i + j). 

A-6. Please see tlie followiiig pages. 



A. NAMEIADDRESS: 

B. PRODUCTION FACILITY: 
OPERATOR 

MINE 
L,OCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL, TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE 
RECEIVED: 

13. PERCENT OF ANNUAL 
REQTJIIEMENTS: 

I. BASE PRICE: 

Attachment to Response to Question No. 6 
Page 1 of14 

Dots o 11 

Alliance Coal, LLC / LGEO60 10 
17 17 South Boulder Avenue 
Tulsa, Oltlalioma 741 19-4886 

Hopltins County Coal, Warrior Coal, L ,LC 
and Webster County Coal, LLC 
Seller’s Mines 
Western Ikiituclcy 

Deceiiiber 16, 2005 

Jaiiuary 1, 2006 - Deceiiiber 3 1,  20 1 1 

Ameiidiiieiit No. 1 effective September 6, 
2006, amending payment t e r m  
Aiiieiidiiient No. 2 effective January 1, 2007 
detailing shipping method for tonnage 
Amendment No. 3 effective March 1, 2007 
amending payment calculations 

2006 

2007 

Up to 3,500,000 tons (Total tvitli 
Syiifuel Solutions Opeiatiiig Contract) 
TJp to 4,000,000 tons (Total with 
Synfuel Solutions Operating 
Coiiti act) 

2008 though 201 1 - 4,000,000 tons per yea1 

2006 
2007 

2006 
2007 

2006 

2007 

2008 

3,472,67 1 tons 
3,3 83,l 08 tons (through 1013 1 /07) 

99.2 % 
97.4% (tlu-ough 100  1/07) 
Contract (Synfuel Solutioiis 
Operating, see page 3 of 14) 

Delivery Option 1 - $1.348/MMBtu 
Delivery Option 2 - $1.41 l/MMBtu 
Delivery Option 3 - $1.424/MMBtu 
Delivery Option 1 - $32.09 per toii 
Delivery Option 2 - $32.48 1x1- ton 
Delivery Option 3 - $33.50 per toii 
Pricing for 2.0 Million tons: 
Delivery Option 1 - $33.58 per toii 
Delivery Option 2 - $33.62 per ton 
Delivery Option 3 - $34.66 per toii 



J. ESCALATIONS TO DATE: 

I<. CTJRRENT CONTRACT PRICE: 

Attachment to Response to Question No. 6 
Page 2 of 14 

D o ts on 

2003 Pricing for reiiiaiiiiiig 2.0 Million tons: 
To Be Negotiated 

2009 To Be Negotiated 
2010 To Be Negotiated 
201 1 To Be Negotiated 

None 

Delivery Option 1 - $32.09 per ton 
Delivery Option 2 - $32.43 per ton 
Delivery Option 3 - $33.50 per ton 



Attachment to Respoiise to Question No. 6 
Page 3 of 14 

Dots o 11 

LOUISVILLE GAS and ELECTRIC COMPANY 

Alliance Coal, LLC - LGE06010 I Synfuel Solutions Operationg - LGE02015 

Synfuel 

Month Received Received Received 
Total Tons Coal Tons Tons 

Jan 2006 
Feb 
Mar 
APr 
May 
Jun 
Jul 
Aug 
SeP 
Oct 
Nov 
Dec 
Year 2006 

Jan 2007 
Feb 
Mar 
APr 
May 
Jun 
Jul 
Awl 
SeP 
Oct 
Year 2007 ytd 

279,311 
275,991 
251,795 
283,550 
303,626 
305,660 
245,967 
306,047 
297,978 
302,355 
295,094 
325.297 

3,472,67 1 

332,507 
292,344 
375,786 
3 56,2 64 
369,329 
326,951 
254,936 
366,284 
363,133 
345.574 

3,383,108 

7 1,077 
73,406 
87,868 

145,51 1 
182,458 
108,530 
67,081 

291,091 
223,789 

97,322 
89,758 

103,981 
1,541,872 

117,912 
1 14,505 
175,611 
152,012 
172,404 
1 1  1,581 
97,640 

163,472 
173,272 
250,243 

1,528,652 

208,234 
202,585 
163,927 
138,039 
121,168 
197,130 
178,886 

14,956 
74,189 

205,033 
205,336 
221,316 

1,930,799 

214,595 
177,839 
200,175 
204,252 
196,925 
21 5,370 
157,296 
202,812 
189,86 1 
95,331 

1,854,456 

I. BASE PRICE (FOB Railcar): 2006 $1298/MMBtu 
2007 $30.94 per toii 

J .  ESCAL,ATIONS TO DATE: Noiie 

I<. CURRENT CONTRPLCT PRICE: $30.94 per toil 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR 
MINES 
L,OCATION 

MINES 
LOCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS 

F. ANNUAL, TONNAGE 
REQUIREMENTS: 

G. ACTUAL TONNAGE: 
RECEIVED: 

H. PERCENT OF ANNUAL 
REQUIREMENTS : 

I. BASE PRICE (FOB Barge) 

J. ESCALATIONS TO DATE: 

I. CURRENT CONTRACT PRICE: 
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Charolais Coal, No. 1, LLC / 507003 
Highway 862, P.O. Box 1999 
Madisoiiville, Kentucky 4243 1 

Cliarolais Coal, No. 1, L,L,C 
Vogue West and Rock Crusher Miiies 
Midi 1 eiib erg C o 1111 t y , Ken tu clc y 

Sacraiiieiito Milie 
McL,eaii Coimty, Kentucky 

December 2 1, 2006 

Jaiiuary 1, 2007 - Deceiiiber 3 1 , 201 0 

None 

2007 300,000 toiis 
2008 350,000 toiis 
2009 600,000 tons 
2010 500,000 tons 

2007 249,659 toils (throiigh 10/3 1/07) 

2007 83.2% (though 10/31/07) 

2007 $32.20 per ton 
2008 $32.75 per ton 
2009 $34.10 per ton 
2010 $36.10 per toii 

None 

$32.20 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR 
MINE 
L,OCATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DTJRATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQTJIREMENTS : 

G. ACTUAL, TONNAGE 
RECEIVED : 

H. PERCENT OF ANNUAL 
REQTJJREMENTS 

1. BASE PRICE (FOB Barge): 

Attachment to Response to Question No. 6 
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Coiisol Energy / Contract No. LGE0.5012 
1800 Washiiigtoii Road 
Pittsburgh, Peiiiisylvaiiia 1.524 1 

Coiisolidated Coal Coiiipaiiy 
McElroy and Shoemalter 
Marshall County, West Virginia 

December 2 1, 2004 

Jaiiuary 1, 2005 - December 3 1, 2008 

Anieiidiiieiit No. 1 effective September I ,  
2006 aiiieiidiiig payiieiit tei-111s 
Aiieiidiiieiit No. 2 effective March 1, 2007 
aineiidiiig payiieiit calculations 

200.5 

2006 875,000 toils 
2007 1,000,000 toils 
2008 1,000,000 tons 

841,500 toils (Reflects force iiiajeure 
toimage of 33,500 toiis) 

200.5 893,663 toils 
2006 98 1,344 toils 
2007 761,420 toils (through 10/3 1/07) 

2005 102.1% 
2006 112.2% 
2007 7 6 ~  1 % (tlirough 10/3 1/07) 

Ouality A 
200.5 $1.21926/MMBtu 
2006 $1.2438S/MMBtu 
2007 $32.218 per toil 
2008 $32.838 per ton 

Quality B 
2005 $1 19877/MMBtu 
2006 $1.22295/MMBtu 
2007 $3 1.698 per toil 
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2008 $32.308 per ton 

J. ESCAL,ATIONS TO DATE: None 

I<. CURRENT CONTRACT PRICE: Quality A $32.21 8 per ton 
$3 1.698 per ton Quality B 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR 
MINE 
L,OCATION 

MINE 
L,OCATTON 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE 
RECEIVED : 

H. PERCENT OF ANNUAL 
REQUIREMENTS: 

I. BASE PRICE (FOB Barge): 

Attachment to Respoiise to Question No. 6 
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Marietta Coal Coiiipaiiy / LGE05010 
629220 Georgetowii Road 
Cambridge, Ohio 4372.5 

Mal-i ett a Co a1 Coiiip any 
Beliiioiit Miiie 
Beliiioiit aiid Jefferson Counties, Ohio 

West Virginia Strip Milie 
Ohio County, West Virginia 

Noveiiiber 15, 2004 

October 1, 2004 - Deceiiiber 3 1 , 2008 

Aiiieiidiiieiit No. 1 effective June 15, 2005 
aiiieiidiiig quality aiid price for two iiioiitlis 
Ineiidiiieiit No. 2 effective September 1, 
2006 aiiieiidiiig payiieiit teiiiis 
Amendment No. 3 effective March 1, 2007 
anlending payiieiit calculations 

2004 30,000 toiis 
2005 200,000 tolls 
2006 100,000 tolls 
2007 150,000 toiis 
2008 150,000 toiis 

2004 13,235 toils 
2005 104,5 12 toiis 
2006 198,757 toiis 
2007 136,2 16 toiis (tluougli 10/3 1/07) 

2004 44.1% 
2005 52.3% 
2006 54.4% (includes 2005 carryover) 
2007 90.8% (includes 2006) 

2004 $1 I 194/MMBtu 
2005 $l.l94/MMBtu 
2006 $27.25 per ton 
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2007 $27.75 per toii 
2008 $28.25 per toii 

J. ESCAL,ATIONS TO DATE: Nolie 

I<. CURRENT CONTRACT PRICE: $27.75 per ton 



A. NAME/ADDRESS: 

B. PRODUCTION FACTLJTY: 
OPERATOR 
MINE 
L,OCATION 

OPERATOR 
MINE 
L,OC ATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE 
RECEIVED: 

H. PERCENT OF ANNUAL, 
REQUIREMENTS: 

I. BASE PRICE (FOB Barge): 
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Peabody COALSALES / LGEO6Ol2 
701 Market Street, Suite 830 
St. L,ouis, Missoiiri 63 101 - 1 826 

Patriot Coal aiid Ohio Cotuiity Coal 
Patriot aiid Freedom Miiies 
Henderson County, Kentucky 

Black Beauty Coal Company 
Soixierville Miiie 
Gibson County, Iiidiaiia 

May 2.3, 2006 

April 1, 2006 .- Deceiiiber 3 1, 2008 

Aiiieiidiiieiit No. 1 effective Septeiiiber 1, 
2006 aiiieiidiiig payment tei-iiis 
Amendment No. 2 effective Noveiiiber 20, 
2006 addiiig coal synfuel 
Amendment No. 3 effective March 1, 2007 
aiiieiidiiig payment calculations 

2006 

2007 

2008 1,000,000 toiis 

937,500 toiis (Total with Syiitlietic 
Fuel Enterprises Contract) 
1,600,000 tons (Total with Synthetic 
Fuel Eiitei-prises Contract) 

2006 967,2 10 toiis 
2007 1,525,457 (tlxougli 10/.31/07) (See 

page 11 of 14) 

2006 103.2.5% 
2007 95.3% (through 10/31/07) (See page 

12 of 15) 

2006 $1.38/MMBtu - Quality A Barge 
$1.273/MMBtu - Quality B Rail 
$1.38/MMBtu - Quality B Barge 
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2007 $30.60 per toil - Quality A Barge 
$28.60 per toil - Quality B Rail 
$3 1.02 per toil - Quality B Barge 

2008 $3 1.2.5 per toil - Quality A Barge 
$29.26 per toil - Quality B Rail 
$3 1.68 per toil - Quality B Barge 

J. ESCALATIONS TO DATE: Noiie 

IC. CURmNT CONTRACT PRICE: $30.60 per toil - Quality A Barge 
$28.60 per toil - Quality B Rail 
$3 1.02 per toil - Quality B Barge 
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LOUISVILLE GAS and ELECTRIC COMPANY 

Peabody COALSALES - LGE06012 I Synthetic American Fuel Enterprises - J07005 

Synfuel 
Total Tons Coal Tons Tons 

Month Received Received Received 

Jan 2006 
Feb 
Mar 
APr 
May 
Jun 
Jul 
Aug 
SeP 
Oct 
N ov 
Dec 
Year 2006 

Jan 2007 
Feb 
Mar 
APr 
May 
Jun 
Jul 
Aug 
SeP 
Oct 
Year 2007 ytd 

0 
0 
0 

76,984 
100,300 
109,962 
101,033 
1 13,886 

117,581 
126,401 
126,403 
967,210 

94,660 

a 
0 
0 

76,984 
100,300 
109,962 
10 1,033 
1 13,886 
94,660 

117,581 
1 19,638 
59,002 

893,046 

119,014 
131,569 
180,531 
151,439 
168,078 
155,379 
157,573 
159,530 
135,432 
166,912 

1,525,457 

1. BASE PRICE: 

40,392 
60,025 

111,574 
7 I ,422 
88,310 
77,902 
78,069 
93,299 
58,829 
82,540 

762,362 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6,763 
67,401 
74'1 64 

78,622 
71,544 
68,957 
80,017 
79,768 
77,477 
79,504 
66,231 
76,603 
84,372 

763,095 

2006 $1.223/MMBtu - FOB Railcar 
2006 $1330/MMBtii - FOB Barge 

2007 $1.250IMMBt~ - FOB Railcar 
2007 $1.360/MMBtu - FOB Barge 

J. ESCALATIONS TO DATE: None 

I<. CURRENT CONTRACT PRICE: $1.250 per MMBtu - FOB Railcar 
$ I  3 6 0  per MMBtu - FOB Barge 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR 
MINE 
L,OC ATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNUAL TONNAGE 
REQUIREMENTS : 

G. ACTUAL, TONNAGE 
RECEIVED: 

1-1. PERCENT OF ANNUAL 
REQUIREMENTS : 

I. BASE PRICE (FOB Barge): 

J. ESCAL,ATIONS TO DATE: 

I<. CURRENT CONTRACT PRICE: 
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Sands Hill Coal Company / L,07004 
38701 State Road 160 
Hamden, Ohio 45634 

Saiids Hill Coal Coiiipaiiy 
Saiids I-Iill Milie 
Jacl<soii and Viiitoii Counties, Ohio 

January 2, 2007 

January 1, 2007 - Deceiiibev 3 1, 2008 

2007 72,000 tons 
2008 90,000 toris 

2007 77,632 tons (through 1 0 0  1/07) 

2007 107.8% (thl-ougli 10/3 1/07) 

2007 $34.50 per ton 
2008 35.50 per toii 

Nolie 

$34.50 per toii 



A. NAME/ADDRESS: 

B. PRODUCTION FACILJTY: 
OPERATOR 
MINE 
LOCATION 

OPERATOR 
MINE 
L,OC ATION 

C. CONTRACT EXECUTED DATE: 

D. CONTRACT DURATION: 

E. CONTRACT AMENDMENTS: 

F. ANNIJAL TONNAGE 
REQUIREMENTS: 

G. ACTUAL, TONNAGE 
RECEIVED: 
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Smoky Moiuiitaiii Coal Corp. / L,GE020 1.3 
9725 Cogdill Road, Suite 203 
Iboxville, Teimessee 4241 3 

ICMMC Miiiiiig 
Visioii #9 
Webs t er County, ICeiituck y 

Allied Reserves, Iiic. 
Oiitoii Reserve 
Webs t er Coiuit y , Kentucky 

February 27, 2002 

Jaiiuary 1, 2002 - December 3 1, 2008 

Amendment No. 1 effective Jaiiuary 1, 2004 
aiiieiidiiig teiiii, quaiitity, quality, aiid price. 
Iiieiidiiieiit No. 2 effective January 1, 2006 
aineiidiiig tei-iii, base quantity price and 
quality 
Aiiieiidiiieiit No. 3 effective Septeiiiber 1, 
2006 aiiieiidiiig payiiieiit teriiis 
Aiieiidiiieiit No. 4 effective January 1, 2007 
aiiieiidiiig teiiii, quantity, quality, aiid price. 
Amendment No. 5 effective March 1, 2007 
aiiieiidiiig payiieiit calculatioii 

2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 

200,000 tolls 
250,000 tolls 
300,000 tons 
350,000 tolls 
600,000 tolls 
425,000 toiis 
475,000 toiis 
200,000 tons 

2002 332,115 tolls 
2003 275,535 toiis 
2004 314,929 toiis 
2005 357,881 toiis 



H. PERCENT OF ANNUAL, 
REQIJIREMENTS: 

I. BASE PRICE (FOB Barge): 
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2006 600,628 toils 
2007 505,302 toils (through 10/31/07) 

2002 166.1% 
2003 110.2% 
2004 78.7% 
2005 102.3% 
2006 141.3% 
2007 118.9% (tlEo1igh 10/31/07) 

Quality A 
2002 / 2003 $1 I 154/MMBtu 
2004 $l.l94/MMBtu 

Quality B 
2002 / 2003 $1.123/MMBtu 
2004 $1.16 l/MMBtu 

Quality C 
2004 $1.02/MMBtu 
200.5 $1 .06/MMBtu 
2006 $1.26 l/MMBtu 
2007 $30.22 per toii 
2008 $3 1 .OO per toii 
2009 $35.95 per toii 

Quality D 
2004 $.99S/MMBtu 
2005 $1.03/MMBtu 
2006 $1.241/MMBtu 
2007 $29.24 per toii 
2008 $30.01 per toii 
2009 34.87 per toil 

J. ESCALATIONS TO DATE: None 

I<. CURRENT CONTRACT PRICE: Qualitv C 
$30.22 per toii 

Quality D 
$29.24 per toii 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 7 

Witness: Mike Dotson 

4-7. a. Does LG&E regularly coiiipare the price of its coal purchases with those paid 
by other electric utilities? 

b. If yes, state: 

(1) How LG&E’s prices compare with those of other utilities for the review 
period. 

(2) The utilities that are included in this comparison and their location. 

A-7. a. Yes .  

b. Please see the attached sheet. 



UTILITY 
AmerenEnergy Generating Co 
AmerenEnergy Resources Generating Co 
Appalachian Power Co 
Cardinal Operating (AEP) 
Columbus Southern Power Co 
Dayton Power & Light Co (The) 
Duke Energy Indiana 
Duke Energy Ohio 
East Kentucky Power Coop 
Electric Energy Inc 
Hoosier Energy Rural Electric Coop Inc 
Indiana Kentucky Electric Corp 
Indiana Michigan Power Co 
Indianapolis Power & Light 
Kentucky Power Co 
Kentucky Utilities Co 
Louisville Gas & Electric Co 
Monongahela Power Co 
Northern Indiana Public Service Co 
Ohio Power Co 
Ohio Valley Electric Corp 
Owensboro Municipal Utilities 
Southern Indiana Gas & Electric Co 
Tennessee Valley Authority 
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PLANT 
g)/MMBTU LOCAT ION S 

148.61 Illinois 
136.99 Illinois 
185.24 Virginia, West Virginia 
169.18 Ohio 
172.27 Kentucky, Ohio 
192.19 Ohio 
149.4 Indiana 
162.93 Ohio 
212.62 Kentucky 
100.09 Illinois 
126.39 Indiana 
167.27 Indiana 
187.9 Indiana 

124.18 Indiana 
193.39 Kentucky 
214.03 Kentucky 
154.81 Kentucky 
199.45 West Virginia 
182.19 Indiana 
144.46 Ohio, West Virginia 
183.16 Ohio 
103.69 Kentucky 
173.15 Indiana 
182.33 Alabama, Kentucky, Tennessee 

Louisville Gas & Electric ranked 9th for the 12-month period. 





LOUISVILLE GAS AND ELXCTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 8 

Witness: Mike Dotson 

Q-8. State the percentage of L,G&E’s coal, as of the date of this Order, that is delivered 
by: 

a. rail. 

b. truck. 

c. barge. 

A-8. a. rail 43.5% 

b. truck 0.0% 

c. barge 56.5% 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 9 

Witness: Mike Dotson 

Q-9. a. State L,G&E’s coal inventory level in tons and in number of days’ supply as of 
October 3 1,2007. 

b. Describe tlie criteria used to deteimiine iiuinber of days’ supply. 

c. Compare L,G&E’s coal iriveiitory as of October 31, 2007 to its inventory 
target for that date. 

d. If actual coal inventory exceeds inventory target by 10 days’ supply, state the 
reasons for excessive iiiveiitory. 

e. (1) Does LG&E expect any significant changes in its current coal iiiveiitory 
target within the next 12 months? 

(2) If yes, state the expected change and the reasons for this change. 

A-9. a. As of October 31,2007: 1,211,460.9 tons; 53 days 

b. PSC Foiiiiula 

Days Bum = Cui-rent inventory tons X 365 Days 
Preceding 12 iiioiitlis’ bum (tons) 

c. Target: 35-50 Days 

d. The actual coal inventory does not exceed tlie inventory target by 10 days 

e. (1) No. 

(2) Not appli cab I e. 
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LOUISVIL,L,E GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 10 

Witness: Mike Dotson 

Q-lo. a. Has L,G&E audited any of its coal contracts during the period from May 1, 
2007 tlirougli October 3 1, 2007? 

b. If yes, for each audited contract: 

(1) Identify the contract. 

(2) Identify the auditor. 

(3) State the results of tlie audit. 

(4) Describe tlie actions that L,G&E took as a result of the audit. 

A-10. a. No. LG&E has not conducted any financial audits of coal companies. 
L,G&E’s current coal contracts are fixed price. In the case of coal delivered by 
truck to a barge loading dock, a portion of tlie base contract price is adjusted 
using govenment published indices to reflect tlie clianges in tlie cost of diesel 
fuel. These agreements thus do not require audits. L,G&E’s Manager Fuels 
Teclmical Services and Mining Engineer do conduct scheduled on-site 
reviews and iiispectioiis of tlie mining operations and sainpling systems of 
each vendor up to twice a year and may conduct misclieduled visits. 
Additionally, L,G&E employees may visit a vendor as needed to address 
problems and issues at any time 

Coal mine safety regulations were imposed by the Federal Mine Safety and 
Health Administration. The U. S. Congress passed the Mine Improvement 
and New Emergency Response Act of 2006 (MINER Act), which became law 
011 June 15, 2006. For claims received LG&E has hired Weir Inteniational, 
Inc. (a consultant with experience in tlie mining industry) to review tlie 
request . 
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CONSOL Energy in accordance with tlie provisions of Sectioii 8.4 New 
Iniposition of Agreement L,G&E-05039 requested a Base Price increase of 
$0.708 per ton effective January 1, 2007. Weir’s review of tlie claim was 
forwarded to CONSOL and a copy was provided to tlie Conmission. 
CONSOL lias offered a settlement number wliich is being reviewed by Weir. 

Smoky Mountain Coal in accordance with tlie provisions of Section 8.3 New 
Iinpositioii of Agreement LG&E02013 requested a price increase of $0.587 
per ton for the 18 month period eliding June 30, 2007. Weir is reviewing the 
claim. 

Alliance coal in accordance with tlie provisions of Section 8.3 Govenunental 
Impositions of Agreement L,G&E060 10 lias sent notice they are in tlie process 
of finalizing their calculations and will forward before tlie end of tlie first 
quarter of 2008. 

b. Not applicable. 





LOIJISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 11 

Witness: Robert M. Conroy 

Q-11. a. Has L,G&E received any customer complaints regarding its FAC during the 
period from May 1, 2007 through October 3 1, 2007? 

b. If yes, for each complaint, state: 

(1) The nature of the complaint. 

(2) LG&E’s response. 

A-11. a. No. 

b. Not applicable. 
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LOIJISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 12 

Witness: Mike Dotson 

Q-12. a. Is L,G&E currently involved in any litigation with its current or foiiner coal 
suppliers? 

b. If yes, for each litigation: 

(1) Identify the coal supplier. 

(2) Identify the coal contract involved. 

(3) State the potential liability or recovery to LG&E. 

(4) List the issues presented. 

( 5 )  Provide a copy of tlie complaint or other legal pleading that initiated the 
litigation and any answer(s) or counterclaiin(s). If a copy has previously been 
filed with the Commission, provide the date on which it was filed and the case 
in which it was filed. 

c. State tlie cui-reiit status of all litigation with coal suppliers. 

A-12. a. Yes 

b. Coal Supply Agreement - Kindill Mining 

(1) Kindill Mining: Kindill Miiiiiig (an affiliate of Horizon Natural Resources 
successor of AEI Coal Sales Coiiipaiiy, Inc.) filed for Chapter 11 
baidcniptcy protection on August 25, 2003, LG&E filed a Proof of Claim 
on October 18, 2004. 

(2) Coal Supply Agreement LG&E 97-21 1-026 dated July 1, 1997. 

(3) L,G&E seeks to recover cover damages sustained by L,G&E arising fiom 
the rejection of the Contract. 
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(4) Tlie Contract was rejected by tlie Debtor pursuant to an Order rejecting 
cei-tain executory contracts entered 011 September 30, 2004. 

( 5 )  A copy of tlie Proof of Claiin filed iii the United States Baidu-uptcy Coui-t 
in tlie Eastern District of Kentucky was filed with the Coiiiinissioii as part 
of tlie lieariiig to Case No. 2004-00466. 

c. A liquidating plan was approved and tlie claims process is ongoing. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 13 

Witness: Mike Dotson 

4-13. a. During the period from May 1, 2007 tlxougli October 31, 2007, have there 
been any changes to L,G&E’s written policies and procedures regarding its 
fuel procurement? 

b. If yes: 

(1) Describe the changes. 

(2) Provide these written policies and procedures as changed. 

(3) State the date the changes were made. 

(4) Explain why the changes were made. 

A-13. a. No change. 

b. Not applicable. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 14 

Witness: Mike Dotson 

Q-14. a. Is L,G&E aware of any violations of its policies and procedures regarding fuel 
procurement that occurred prior to or during the period from May 1, 2007 
tluougli October 3 1, 2007? 

1). If yes, for each violatioii: 

(1) Describe the violation. 

(2) Describe tlie action(s) that L,G&E took upon discovering tlie violation. 

(3) Identify tlie person(s) wlio committed the violation. 

A-14. a. No. 

b. Not applicable 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 15 

Witness: Mike Dotson 

Q-15. Identify and explain the reasons for all changes that occurred during the period 
from May 1, 2007 througli October 3 1, 2007 in tlie organizational structure arid 
persoimel of the departinents or divisioiis that are responsible for L,G&E’s fuel 
procurein ent activities . 

A-1 5 .  No changes occurred in tlie Fuels Depai-tiiient during the period under review. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 16 

Witness: J. Scott Coolte 

Q-16. a. Identify all cliaiiges that L,G&E has iiiade during tlie period uiider review to its 
iiiaiiiteiiaiice and operation practices that also affect he1 usage at LG&E’s 
geiieratioii facilities. 

b. Describe the impact of these cliaiiges oii LG&E’s fuel usage. 

A-16. a. None. 

b. Not applicable. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 17 

Witness: Mike Dotson 

4-17. List each written coal supply solicitation issued during tlie period from May I ,  
2007 tlvougli October 3 1 , 2007. 

a. For each solicitation, provide the date of the solicitation, the type of 
solicitation (contract or spot), the quantities solicited, a general description of 
the quality of coal solicited, tlie tiirie period over wliicli deliveries were 
requested, and tlie geiieratiiig unit(s) for which the coal was intended. 

b. For each solicitation, state the number of vendors to wlioiii the solicitation 
was sent, the number of vendors who responded, and the selected vendor. 
Provide the bid tabulation sheet or coil-espondiiig docuineiit that ranked the 
proposals. (This document sliould identify all vendors who made offers.) State 
the reasons for each selection. 

A-17. In Case No. 2007-00279, a review of L,G&E’s FAC for tlie period November 1, 
2006 tln-ougli April 30, 2007, the filial selection of the vendors who responded to 
the solicitation dated March 6, 2007 was not coiiiplete at the time tlie data 
responses were filed. The requested iiifoniiatioii for selected vendors is provided 
below. 

a. 

b. 

Date: March 6, 2007 
Coiitract/Spot: Contract aiid Spot 
Quantities: No minilnuin or inaxiiiiuiii specified 
Quality: Suitable for LG&E power plants, IW’s Glient power plant aiid ICU’s 
Brown power plant (begimiing mid-year 2009) 
Period: Up to ten years 
Geiieratiiig Units: All L,G&E coal fired units, KU’s Gheiit power plant and 
ICU’s Brown power plant (begimiiiig mid-year 2009) 

Number of vendors receiving bids: 162 
Number of vendor responses: 16 
Selected vendors: The vendors selected were based upon tlie lowest evaluated 
delivered cost. 
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hi i s t rong  Coal Company, 507032 
Emerald International, 507029 
Pleasant View Mining, J07026 

The bid analysis infoiinatioii is confidential and proprietary infoiinatioii and is 
being filed with the Coiiimission under seal pursuant to a Petition for 
Confidential Protection. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 18 

Witness: Mike Dotson 

Q- 18. List each oral coal supply solicitation issued during tlie period from May 1 , 2007 
tlvough October 3 1,2007. 

a. For eacli solicitation, state wliy the solicitation was not written, tlie date(s) of 
the solicitation, the quantities solicited, a general description of tlie quality of 
coal solicited, the time period over which deliveries were requested, and the 
geiieratiiig uiiit(s) for which tlie coal was intended. 

b. For eacli solicitation, identify all vendors solicited and tlie vendor selected. 
Provide tlie tabulatioii slieet or other document that ranks tlie proposals. (This 
docuiiieiit should identify all veiidors wlio made offers.) State the reasoiis for 
each selection. 

A-18. a. None. 

13. Not applicable 





LOIJISVILLE: GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 19 

Witness: Robert M. Conroy 

Q-19. a. List all iiitersysteiii sales during tlie period under review in which L,G&E used 
a third party’s traiismission system. 

b. For each sale listed above: 

(1) Describe how LG&E addressed for FAC reporting pui-poses the cost of fuel 
expended to cover any line losses incurred to transmit its power across tlie 
third party’s traiismissioii system. 

(2) State the line loss factor used for each traiisactioii and describe how that line 
loss factor was detemiiiied. 

A-19. a. There were no intersystem sales during the period under review in which 
L,G&E used a third party’s traiismissioii system. 

b. Not applicable. 





LOUISVILLE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission's Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 20 

Witness: Robert M. Conroy 

Q-20. Describe each change that L,G&E made during the period under review to its 
inetliodology for calculating intersystem sales line losses. 

A-20. There have been no changes. L,G&E coiitiiiues to use a line loss factor of one 
percent to detenniiie the cost of fuel associated with line losses incurred to make 
an intersystem sale and recovered froin such sale coiisisteiit with the 
Coniiiiission's Deceinber 2, 1999 Order in Case No. 96-524-A, 96-524-B, 96-524- 
C, and the March 25,2003 Order in Case No. 2002-00225. 
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L,OUISVILL,E GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix A of 
Commission’s Order Dated January 23,2008 

Case No. 2007-00525 

Question No. 21 

Witness: Mike Dotson 

Q-21. Provide tlie number of L,G&E’s coal purchase contracts wliicli included 
transportation costs and tliose that did not during the period May 1, 2007 tlu-ougli 
October 3 1, 2007. 

a. Explain liow it is determined whether or not transportation costs will be 
included in the coal purcliase contract. 

b. When transportation is contracted for separately from tlie coal contract, does 
L,G&E issue requests for proposals (“RFP”) for this service? 

(1) If yes, liow often does tliis occw, liow many vendors are included in tlie RFP 
and liow is it deteiiiiiiied wliicli vendors will receive tlie RFP? 

(2) If no, explain wliy an W P  is not issued. 

c. Does L,G&E use or contract with any related parties for transportation of its 
coal purchases? If yes, provide tlie name of tlie related party and nature of tlie 
relationsliip, tlie period of time it lias contracted with the party and copies of 
any contracts with the related party if not previously filed with tlie 
Commission. 

A-2 1. None of L,G&E’s coal purchase contracts include transportation. 

a. All of L,G&E’s coal purchases are either FOB railcar or FOB barge. LG&E 
contracts for transportation services for rail and barge. A more competitive 
transportation rate is obtained by grouping all of tlie transportation 
requirements into a single barge transportation contract and contracting 
separately with tlie applicable railroad seiviiig tlie final destination point 
(L,G&E power plant). 

b. Yes. L,G&E issues requests for proposals (“RFP”) for barge transportation 
services and negotiates individually with the particular railroad seiviiig that 
particular L,G&E power plant (usually a sole right of service for tlie railroad). 
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(1) The transportation services RFP is issues prior to the expiration of the 
cui-rent transportation services agreement. The RFP for barge 
transportation services is sent to tlie major barge lines serving tlie Ohio 
River. The vendor selected is based upon tlie lowest evaluated barge 
fi-eight rates to LG&E's power plants. An RFP for rail transportation 
services is not issued (See part 2 below). 

(2) An RFP is not issued for rail transportation services due to tlie fact tlie 
railroad noniially has a sole right of' service to tlie LG&E power plant or 
owiis the trackage into tlie plant. Nonetheless, rail transportation reinains 
significantly lower in cost than truck transportation. 

c. No. 


