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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

In the Matter of: 1 
) 

The Application of Meade County ) 

Corporation for Approval of Retail ) 
Tariff Riders, Revised Tariffs and ) 

Amendment of Wholesale Agreement ) 

Rural Electric Cooperative 1 CASE NO. 2007-00470 

New Tariff and for Approval of 1 

APPLICATION 

The application of Meade County Rural Electric Cooperative Corporation 

(“Meade County”) respectfully shows: 

Introduction 

Meade County is a distribution cooperative and is a member of BIG 

RIVERS ELECTRIC CORPORATION (“Big Rivers”). Big Rivers is seeking approval 

of five (5) wholesale tariff riders in pending Cases Nos. 2007-00455 and 2007-00460. 

Big Rivers also is seeking approval to enter into an amended wholesale power agreement 

with Meade County. 

The purpose of the instant application is to obtain approvals as follows: 



Approval of five ( 5 )  corresponding retail tariff riders that will flow 

through to retail customers any credit or charge resulting from Rig 

Rivers' said wholesale tariff riders, and of a sixth retail tariff rider 

that will be used to confirm that the net effect of the five ( 5 )  

corresponding riders is zero for a projected period of time expected 

to be approximately five ( 5 )  years; 

Approval to revise two (2) tariff's and issue a new tariff to 

accommodate the flow through; and 

Approval of amendment to the wholesale agreement with Rig Rivers. 

The approvals sought herein are authorized pursuant to ICRS 278.180, KRS 

278.190, 807 ICAR 5:011, 807 ICAR S:056 and all other applicable law. Notice of intent 

to file this application with respect to approvals of the new and revised tariffs was given 

to the Coinniission consistent with 807 I U R  S:011, Section 8(2). 

:t 4 :t * * * 

(a) Meade County is a nonprofit electric cooperative organized under ICRS 

Chapter 279 and is engaged in the business of distributing retail electric power to member 

customers in the Kentucky counties of Rrecltinridge, Grayson, Hancoclt, Hardin, Meade 

and Ohio. 

(b) The post office address of Meade County is Post Office Box 489, 

Brandenburg, ICY 40108. The street address of Meade County is 1351 Hwy. 79, 

Brandenburg, ICY 40 108. 
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(c) A copy of the Articles of Incorporation of Meade County is filed in 

Case No. 90-134. 

(d) Meade County requests the Coininission to approve five ( 5 )  retail tariff 

riders that will flow through to retail customers any credit or charge resulting from the 

Big Rivers’ wholesale tariff riders mentioned above. Meade County further requests the 

Coinmission to approve a sixth retail tariff rider that may be used to corifirin that the net 

effect of the aforementioned five ( 5 )  retail tariff riders is zero as long as funds referred to 

as Economic Reserve funds are available, which is expected to be for approximately five 

( 5 )  years. These six (6) retail tariff riders are attached as exhibits as follows: 

Exhibit 

Fuel Adjustment Clause (FAC) 1 
Environmental Surcharge (ES) 2 
Unwind Surcredit (TJS) 3 
Rebate Adjustment 4 
Member Rate Stability Meclianisin (MRSM) 
Unwind Rider - Composite Factor (URCF) 

5 
6 

(e) Meade County further requests the Coininission to approve the revision 

of two (2) existing tariff schedules and the issuance of a new tariff schedule in order to 

accoininodate the desired flow through. These proposed revised tariffs, along with 

current tariffs and a comparison of said tariffs, and new tariff are attached as exhibits as 

follows: 

Tariff Exhibit 

Schedule 8 - Siiiall Power Production or Cogeneration 
(1 00 KW and Under) (Customer Sells Power to Meade County) 7A, 7B, 7C 
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Schedule 9 - Sinall Power and Cogeneration 
(Over 100 I<W) (Customer Sells Power to Big Rivers) 

Schedule 10 - Sinall Power and Cogeneration 9 
(Over 100 ICW) (Customer Buys Power from Meade County) 

8A, 8B, 8C 

(f) Meade County requests that, as long as the net effect of the five (5) Rig 

Rivers tariff riders is zero, the Coinmission authorize Meade County to show the retail 

tariff riders on c~stoniers’ bills in any one of the three (3) following ways: (i) Each of the 

corresponding five (5) retail tariff riders without the sixth Composite Factor (URCF) 

rider; (i i)  the Coiiiposite Factor (TJRCF) rider without the corresponding five ( 5 )  retail 

tariff riders, or (iii) each of the corresponding five ( 5 )  retail tariff riders and the sixth 

Composite Factor (URCF) rider setting the five ( 5 )  to zero. The Commission’s requested 

authorization will, in effect, allow Meade County to exercise discretion in choosing the 

option to insure the intended zero net effect of the five ( 5 )  corresponding retail tariff 

riders until their net effect is no longer zero and to siinplify as much as reasonably 

possible the form and the content of the custoiners’ bills. At that time the Composite 

Factor (URCF) rider will be obsolete and the five ( 5 )  corresponding retail tariff riders will 

be required to appear on custoiners’ statements. 

(8)  Meade County submits that the approvals sought herein, combined with 

existing rates, will result in rates that are fair, just and reasonable and Meade County 

requests the Coinmissioii to inalte this determination, 

(h) In support of this application Meade County offers the prepared 

This testimony of rate analyst Jack D. Gaiiies which is attached as “Exhibit 10.” 

testimony supports the six (6) retail tariff riders and revised tariffs and a new tariff for 
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Sinal1 Power Production and Qualifying Facilities that will be needed to pass through the 

effects of the five (5) wholesale tariff riders and the changes to the wholesale tariffs for 

Sinall Power Production and Qualifying Facilities that Big Rivers is proposing in Case 

No. 2007-00455 and Case No. 2007-00460. Mr. Gaines also concludes that these riders, 

revised tariffs and new tariff combined with Meade County’s existing rates, will result in 

rates that are fair, just and reasonable. 

(i) Meade County has given notice to its customers by publishing in a 

prominent inaniier in newspapers of general circulation in its service area a public notice, 

a copy of which is attached as “Exhibit I I .” This public notice is being published in this 

manner for three (3) consecutive weeks and proof of publication will be provided to the 

C o iniii i s s ion w 11 en av ai 1 ab 1 e. 

(j) In paragraph SO of the Application in Case No. 2007-00455 reference is 

made to an amended wholesale agreement between Meade County and Big Rivers, a 

copy of which is included in Exhibit 27 of said Application and incorporated herein by 

reference. Meade County requests the Commission to approve said amended wholesale 

agreement. 

(k) Attached as “Exhibit 12” is the prepared testimony of Burns Mercer, 

Meade County’s President and CEO, in support of this filing and the approvals sought 

herein. 

(1) Meade County will need to make noli-substantive changes to some of its 

existing tariff schedules that are not mentioned herein, depending on the t e r m  of the 
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Commission’s final order in this case. Meade County will submit request for approval 

of such changes at the convenierice of the Commission, and as directed. 

WHEREFORE, Meade County requests as follows: 

(1) That the Commission make the determination that the proposed retail 

tarifl: riders, revised tariffs and new tariff, in conibiriatioii with the existing rates, will 

result in rates that are fair, just and reasonable; 

(2) That the Coinmission approve the above mentioned six (6) retail tariff 

riders, two revised tariffs and new tariff; 

(3) That the Conmission authorize Meade County to show the retail tariff 

riders on its custoiiiers’ bills in any one of the three (3) ways set forth above in paragraph 

(0; 

(4) That the Coinmission approve the aineridinerit to wholesale agreement; 

and 

( 5 )  That Meade County be afforded all proper relief. 

DORSEY, KING, GRAY, NORMENT & HOPGOOD 
318 Second Street 
Henderson , Kentucky 4242 0 
(270) 826-3965 Telephone 
(270) 826-6672 Telefax 
Attorneys for Meade County Rural Electric 

Cooperative Corporation 

+ BY 
ING, JR. 

il 
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CERTIFICATE OF SERVICE 

I hereby certify that the foregoing was served on the persons name$@ the 
attached service list by mailing true and correct copies of same this the [?-day of 
February, 2008. A 

Counsel for Meade County Rural 
Electric Cooperative Corporation 
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Case No 2007-00470 
SERVICE LIST 

Hon. James M. Miller 
Hon. Tyson Kamuf 
Sullivan, Mountjoy, Stainback & Miller 
Post Office Box 727 
Owensboro, ICY 42402 
Attorneys for Rig Rivers Electric 
Corporation 

Hon. Doug Reresford 
Hon. Geof Hobday 
Hogan & Hartson 
555 Tliii-teenth Street, NW 
Washington, DC 20004 
Attorneys for Rig Rivers Electric 
Corporation 

Hon. Kendrick Riggs 
Stoll, Keenon Ogden PLLC 
500 West Jefferson Street 
Louisville, ICY 40202 
Attorney for E.ON U.S., LLC, 
West ICentucly Energy Corp. and 
LG&E Energy Marketing, Inc. 

Hon. Allyson Sturgon 
220 West Main Street 
Loui sv i 1 1 e, I< Y 4 0 2 02 
Attorney for E.ON U.S., LLC 

Hon. Michael L,. Kurtz 
Boehm, Icurtz & Lowry 
36 East Seventh Street - Suite 2 1 10 
Cincinnati, OH 45202 
Attorney for Kentucky Industrial Utility 
Customers 

Hon. David Brown 
Stites & Harbison, PLLC 
1800 Aegon Center 
400 West Market Street 
L,ouisville, ICY 40202 
Attorney for Alcan Priinary Products 
Corporation and Century Aluininuin of 
Kentucky General Partnership 

Hon. John N. Hughes 
124 West Todd Street 
Frankfort, ICY 4060 1 
Attorney for Henderson Municipal 
Power & L,ight 

Hon. Dennis Howard 
Assistant Attorney General 
Office of the Attorney General 
TJtility & Rate Intervention Division 
1024 Capital Center Drive-Suite 200 
Frankfort, ICY 4060 1-8204 



FOR Entire territory served 

Community, Town or City 
P.S.C. No. 37 -- 

Original (Original) Sheet No. 69 ~- 
(Revised) 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION Canceling P.S.C. No. 

(Original) Sheet No. 
(Revised) 

Schedule 18 CLASSIFICATION OF SERVICE 
RATE PER 

UNIT 
Fuel Adjustment Clause -- --. 
APPLICABILITY 

This Fuel Adjustment Clause (“FAC”) is a rider to all rate schedules of Meade County RECC (“Meade” or 
“Corporation”). 

FUEL ADJUSTMENT RATE 

SECTION 1 

__ BILLINGS TO CUSTOMERS SERVED FROM NON-DEDICATED DELIVERY POINTS 

Billings computed pursuant to rate schedules to which this section is applicable shall be acliusted based on the 
following formula where all references to costs and revenues will exclude amounts associated with customers 
served from Dedicated Delivery Points. 

The fuel adjustment rate applicable to kWh sold in the current month under each rate to which this section 
applies shall be based upon the following formula: 

F =  W F A C - O + U  - F(b) 
P(m) x L, 

Where; 
F = the fuel adjustment rate per kWh for the current month 
W-FAC = the fuel adjustment amount charged by the Corporation’s wholesale power supplier on 
power bill for the second month preceding the month i n  wliich F is applied. 
P(m) = the kWh purchased in the second month preceding the month in which F is applied. 
L, = One minus the percent system energy losses equal to the rolling twelve month average not to 
exceed ten percent (1 0%). 
0 = any over recovery amount from the second preceding month. 
LJ = any under recovery amount from the second preceding month. 
F(b) = Base fuel adjustment factor of $.00000 per kWh. 

I __- 
February 11,2008 

- DATE OF ISSUE 
Month Dav Year ~ ~. 

DATE EFFECTIVE 

ISSlJED BY 

ISSUED BY AUTHORITY OF P.S.C. 

Per order of Commission 
Month Day Year 

President  I CEO P. 0. Box 489, Brandenburg,  KY 40108 
Name of Officer Title Address 

2007-00470 ORDER NO. 

EXHl B IT 
1 



FOR Entire territory served 

Community, Town or City 
P.S.C. No. 37 

Original (Original) Sheet No 70 -- -I_____ 

(Revised) 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION Canceling P S C No. 

(Original) Sheet No. 
(Revised) 

Schedule 18 -continued 
CLASSIFICATION OF SERVICE 

RATE PER 
Fuel Adjustment Clause I lNlT 

SECTION 2 

BILLINGS TO CUSTOMERS SERVED FROM DEDICATED DELIVERY POINTS 
(NO LINE LOSSES T O  MEADE) 

Billings computed pursuant to rate schedules or special contracts to which this section is applicable shall be 
increased or decreased during the month equal to the amount charged or credited to Meade by the wholesale 
power supplier for tlie customer’s dedicated delivery point. 

RATE APPLICATION 

Section 1 of this rider shall apply to Schedule 1, Schedule 2, Schedule 3, Schedule 3A, Schedule 4, Schedule 
5, Schedule 6, and Schedule 12. Section 2 of this rider shall apply to rate schedules for service to customers 
when tlie wholesale rate paid by the Corporation for the load provided to the customer is either the Big Rivers 
Large Iiidustrial Tariff or the Big Rivers Large Industrial Expansion Tariff. 

February 11,2008 

Per order of Commission 

~~ 

DATE OF ISSUE 
Month Day Year 

Month Day Year 
DATE EFFECTIVE 

ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 

President I CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

2007-00470 ORDER NO. 



FOR Entire territory served 
Community, Town or City 

Schedule 19 
CLASSIFICATION OF SERVICE 

Surcharge RATE PER 
UNIT 

APPLICABILITY 

This Environniental Surcharge (“ES”) rider is applicable to all rate schedules of Meade County RECC 
(“Meade” or “Corporation”). 

P.S.C. No. 37 
Original (Original) Sheet No. 71 -- 

(Revised) 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION Canceling P.S.C. No. 

(Original) Sheet No. 
(Revised) 

-- 

ENVIRONMENTAL SURCHARGE RATE 

SECTION 1 

BILLINGS TO CUSTOMERS SERVED FROM NON-DEDICATED DELIVERY POINTS 

The enviroiimentai surcharge adjustment rate applicable to kWh sold in the current month under each rate to 
which this section applies shall be based upon the following formula: 

MESF = (W MESF) + 0 - U - BESF 
P(m) x L 

Where; 
MESF = the environniental surcharge adjustment rate per kWh for the current month 
W-MESF = the environmental surcharge amount charged by the Corporation’s wholesale power 
supplier on tlie power bill for the second month preceding the month in which the MESF is applied. 

P(m) = the kWh purchased in the second month preceding the month in which the MESF is applied. 

L = One minus the percent system energy losses equal to the rolling twelve month average not to 
exceed ten percent ( 10%). 
0 = any over recovery amount froin the second preceding nionth. 
U = any under recovery amount from tlie second preceding month. 

BESF = Base Environmental Surcharge Factor of $.OOOOO per kWh 

L- ~- 
February 1 1,2008 

DATE OF ISSUE 
Month Day Year 

~ 

DATE EFFECTIVE Per order of Commission 
Month Day Year 

ISSlJED BY President / CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ISSUED BY AUTHORITY OF P.S.C. 

2007-00470 -EXHlBfT ORDER NO. 
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FOR Entire territory served -- 
Community, Town or City 

P.S.C. No. 37 
Original (Original) Sheet No. 72 ~ . . -  -- 

(Revised) 

Canceling P.S.C. No 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION ___- 
(Original) Sheet No. 
(Revised) 

-- 

Schedule 19 - continued 
CLASSIFICATION OF SERVICE 

Envir-nmental Surcharge RATE PER 
UNIT - 

SECTION 2 

BILLINGS TO CUSTOMERS SERVED FROM DEDICATED DELIVERY POINTS 
/NO LINE LOSSES TO MEADE) 

Billings coiiiputed pursuant to rate schedules or special contracts to which this section is applicable shall be 
increased or decreased during tlie month equal to the amount charged or credited to Meade by the wholesale 
power supplier for the customer’s dedicated delivery point. 

RATE APPLICATION 

Section 1 of this rider shall apply to Schedule 1,  Schedule 2, Schedule 3 ,  Schedule 3A, Schedule 4, Schedule 
5 ,  Schedule 6 and Schedule 12. Section 2 of this rider shall apply to rate schedules for service to customers 
when the wholesale rate paid by tlie Corporation for the load provided to the customer is either the Big Rivers 
Large Industrial Tariff or the Big Rivers Large Industrial Expansion Tariff. 

- 

I__- 

February I 1,2008 
~ 

DATE OF ISSUE 
Month Day Year 

Month Day Year 
.- DATE EFFEClIVE 

ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 

_I Per order of Commission 

President / CEO P. 0. Box 489. Brandenburg, KY 40108 
Name of Officer Title Address 

ORDER NO. 2007-00470 



FOR Entire territory served 
_____- 

Community, Town or City 
P.S.C. No. 37 

Original (Original) Sheet No. 73 
(Revised) 

Canceling P.S C No. 

(Original) Sheet No. 
(Revised) 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION -- 

Schedule 20 
~- CLASSIFICATION OF SERVICE 

Unwind Surcredit Adjustment Clause RATE PER 

APPLICABILITY 

This Unwind Surcredit Adjustment Clause (“US”) is a rider to all rate schedules of Meade County 
RECC (“Meade” or “Corporation”). 

UNWIND SURCREDIT ADJUSTMENT RATE 

SECTION 1 

BILLINGS TO CUSTOMERS SERVED FROM NON-DEDICATED DELIVERY POINTS 

Billings coniputed pursuant to rate schedules to which this section is applicable shall be adjusted 
based on the following formula where all references to costs and revenues will exclude amounts 
associated with customers served from Dedicated Delivery Points. 

The unwind surcredit adjustment rate applicable to kWh sold i n  the current month under each rate 
to which this section applies shall be based upon the following formula: 

u s =  w u s  - o + u  
P(m) x L 

Where; 
US = the unwind surcredit adjustment rate per kWh for the current month. 
W-US = the Unwind Surcredit amount charged by the Corporation’s wholesale power 
supplier on the power bill for the second month preceding the month in which the US is 
applied. 
P(m) = the kWh purchased in the second month preceding the month in which the US is 
applied. 
L = One minus the percent system energy losses equal to the rolling twelve month average 
not to exceed ten percent (10%). 
0 = any over recovery amount from the second preceding month. 
U = any under recovery amount from the second preceding month. 

UNIT 

February 1 1,2008 
- DATE OF ISSUE 

Month Day Year 

Per order of Commission -- DATE EFFECTIVE 

ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 

Month Day Year 
President I CEO P. 0. Box 489, Brandenburg, KY 40108 

Name of Officer Title Address 

ORDER NO. 2007-00470 
EXHIBIT 
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FOR Entire territory served 
Community, Town or City 

P.S.C. No. 37 
Original (Original) Sheet No. 74 

(Revised) 

Canceling P S.C. No. 

(Original) Sheet No. 
(Revised) 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION - 

Schedule 20 - continued 
- CLASS I FI CAT1 ON 0 F S ERVlC E 

Unwind Surcredit Adjustment Clause RATE PER 

SECTION 2 

BILLINGS TO CUSTOMERS SERVED FROM DEDICATED DELIVERY POINTS 
/NO LINE LOSSES TO MEADE) 

Billings computed pursuant to rate schedules or special contracts to which this section is applicable 
shall be increased or decreased during the month equal to the amount credited to Meade by the 
wholesale power supplier for the customer’s dedicated delivery point. 

RATE APPLICATION 

Section 1 of this rider shall apply to Schedule 1, Schedule 2, Schedule 3 ,  Schedule 3A, Schedule 4, 
Schedule 5 ,  Schedule G and Schedule 12. Section 2 of this rider shall apply to rate schedules for 
service to customers when the wholesale rate paid by the Corporation for the load provided to the 
customer is either the Big Rivers Large Industrial Tariff or the Big Rivers Large Industrial 
Expansion Tariff. 

UNIT 

- 
February 11, 2008 

-__._I- 

DATE OF ISSUE 
Month Dav Year 

DATE EFFECTIVE Per order of Commission ~ 

Month Day Year 
ISSUED BY 

I 
President / CEO P. 0. Box 489, Brandenburg, KY 40108 

Name of Officer Title Address 
ISSUED BY AUTHORITY OF P.S.C. 

ORDER NO. 2007-00470 



FOR Entire territory served 
Community, Town or City 

P.S.C. No. 37 
Original (Original) Sheet No. 75 

(Revised) 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION Canceling P.S.C. No. 

(Original) Sheet No. 
(Revised) 

Schedule 21 CLASSIFICATION OF SERVICE 
RATE PER 

UNIT 
Rebate Adjustment 
APPLICABILITY 

-- 

This Rebate Adjustment is applicable to all rate schedules of Meade County RECC (“Meade” or 
“Corporation”) for the purpose of passing through any Rebate Adjustment amounts received by the 
Corporation froin its wholesale power supplier, Big Rivers Electric Corporation (“BREC”). 

BILLINGS TO CUSTOMERS SERVED FROM NON-DEDICATED DELIVERY POINTS 

Billings computed pursuant to rate schedules to which this section is applicable sliall be adjusted based on 
the following formula where all references to costs and revenues will exclude amounts associated with 
customers served froin Dedicated Delivery Points. 

I The wholesale Rebate Adjustment applicable to this section will be recorded i n  a payables account and 
returned i n  twelve equal installnients without interest to tlie customers in accordance with the formula 
shown below. The Rebate Adjustment for this section will remain applicable for a twelve month period plus 
any additional months necessary to complete tlie over or under refunds or collections The Corporation will 
synchronize application of the Rebate Ad.justment per this Section with the application by BREC of the 
wholesale Rebate Adjustment for purposes of  the BREC Member Rate Stability Mechanism. 

Billings computed pursuant to rate schedules to which this Rider is applicable sliall be decreased during 
each refiind month by the following Rebate Adjustment factor applied to each kilowatt-hour sold: 

RF= R - O + U  
P(m) x L 

W 11 e re : 
RF = the Rebate rate per kWli for the current month. 
R = one-twelfth of the portion of the most recent Rebate Adjustment Amount received from the 
Corporation’s wholesale power supplier for all non-dedicated delivery points. 
P(m) = the kW1i purchased in the second month preceding the month in which RF is applied. 
L = One minus tlie percent system energy losses equal to the rolling twelve month average not to 
exceed ten percent (1 0%). 
0 = any over recovery amount froin the second preceding month. 
U = any under recovery amount from the second preceding month. 

1 

February 11,2008 
~- DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 

Month nay Year 

Month Day Year 
Per order of Commission - 

President / CEO P. 0. Box 489, Brandenburg, KY 40108 . 
Name of Officer Title Address 

ORDER NO. 2007-00470 
EXHIBIT 
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MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

FOR Entire territory served -~ 
Community, Town or City 

P.S.C. No. 37 
Original (Original) Sheet No. 76 

(Revised) 

Cancelling P.S.C. No. 

(Original) Sheet No. 
(Revised) 

Schedule 21 -continued 
CLASSIFICATION OF SERVICE 

RATE PER 
Rebate Adjustment --. UNIT 

SECTION 2 

BILLINGS TO CUSTOMERS SERVED FROM DEDICATED DELIVERY POINTS 
/NOLINE LOSSES TO MEADE) 

Billings computed pursuant to rate schedules or special contracts to which this section is 
applicable shall be decreased during the month following the receipt of the Rebate Adjustment 
Amount by the amount credited to Meade by the wholesale power supplier for the custonier’s 
dedicated delivery point. 

RATE APPLICATION 

Section 1 of this rider shall apply to Schedule 1, Schedule 2, Schedule 3, Schedule 3A, Schedule 
4, Schedule 5 ,  Schedule 6 and Schedule 12. Section 2 of this rider shall apply to rate schedules for 
service to customers when the wholesale rate paid by the Corporation for the load provided to the 

___.- 

February 1 1, 2008 

Per order of Commission 

~- DATE OF ISSUE 
Month Day Year 

Month Day Year 
DATE EFFECTIVE 

ISSUED BY President / CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ISSUED BY AUTHORI’TY OF P.S.C. 

ORDER NO. 2007-00470 



FOR Entire territory served 

Community, Town or City 
P.S.C. No. 37 

Original (Original) Sheet No. 77 
(Revised) 

MEADE COUNTY RURAL ELECTRIC 
Canceling P.S.C No. 

(Original) Sheet No. 
(Revised) 

COOPERATIVE CORPORATION -___ 

- 

Schedule 22 -~ CLASSIFICATION OF SERVICE 
RATE PER Member Rate Stability Mechanism IlNlT - -.... 

APPL,ICABILITY 

This Member Rate Stability Mechanism is a rider applicable to all rate schedules of Meade County 
RECC (“Meade” or “Corporation”). 

SECTION 1 

BILLINGS TO CUSTOMERS SERVED FROM NON-DEDICATED DELIVERY POINTS 

Billings computed pursuant to rate schedules to which this section is applicable shall be adjusted 
based on the following forrnula where all references to costs and revenues will exclude amounts 
associated with customers served from Dedicated Delivery Points. 

Billings computed pursuant to rate schedules to which this section is applicable shall be decreased 
during each month by the following factor applied to each kilowatt-hour sold: 

MRSM(n1) = W MRSM .. 0 + U 
P(111) x L 

Where: 
MRSM(m) = the member rate stability mechanism rate per kWh for the current month. 
W-MRSM = the Member Rate Stability Mechanism amount credited by the Corporation’s 
wholesale power supplier for all non-dedicated delivery points on the power bill for the 
second month preceding the month in which the MRSM(ni) is applied. 
P(m) = the kWh purchased in the second month preceding the month in which MRSM(n1) 
is applied. 
L = One minus the percent system energy losses equal to the rolling twelve month average 
not to exceed ten percent ( 1  0%). 
0 = any over recovery amount from the second preceding month. 
U = any under recovery amount from the second preceding month. 

February 1 1,2008 
-- DATE OF ISSUE 

Month Dav Year 
DATE EFFECTIVE - Per order of Commission 

Month Day Year 
ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 

President / CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ORDER NO. 

EXHIBIT 
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FOR Entire territory served 

Community, Town or City 
P.S.C. No. 37 

Original (Original) Sheet No. 78 
--_ 

(Revised) 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION Canceling P.S.C. Na. 

(Original) Sheet No. 
(Revised) 

CLASSIFICATION OF SERVICE 
RATE PER 

I INIT Mechanism 
SECTION 2 

BILLINGS TO CUSTOMERS SERVED FROM DEDICATED DELIVERY POINTS 
[NO LINE LOSSES TO MEADEJ 

Billings computed pursuant to rate schedules or special contracts to which this section is 
applicable shall be decreased during the month equal to the amount credited to Meade by the 
wholesale power supplier for the customer’s dedicated deliveiy point. 

RATE APPLICATION 

Section 1 of this rider shall apply to Schedule 1, Schedule 2, Schedule 3 ,  Schedule 3A, Schedule 
4, Schedule 5 ,  Schedule 6 and Schedule 12. Section 2 of this rider shall apply to rate schedules for 
service to customers when the wholesale rate paid by the Corporation for the load provided to the 
customer is either the Big Rivers Large Industrial Tariff or the Big Rivers Large Industrial 

Month 
DATE EFFECTIVE Per order of Commission 

Year 

Month Day Year 
ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 

President / CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

- 2007-00470 ORDER NO. 



FOR Entire territary served 

Community. Town or City 
P.S.C. No. 37 

Original (Original) Sheet No. 79 
(Revised) 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION Canceling P.S.C. No. 

(Original) Sheet No. 
l_____l 

(Revised) 

~- -- r- 
CLASSIFICATION OF SERVICE 

RATE PER 
UNIT --- 

This Unwind Rider - Composite Factor (“URCFI’) is applicable to all rate schedules of Meade 
County RECC (“Meade” or “Corporation”) for billings to customers served from n o n - d e d i u  
delivery points upon approval of the Commission. The IJRCF is not applicable to sales pitrsuant to 
tlie Smelter Agreements and to rate schedules for service to customers when the wholesale rate 
paid by the Corporation for the load provided to the customer is either the Big Rivers Large 
Industrial Tariff or the Big Rivers Large Industrial Expansion Tariff. 

The URCF is a composite of the FAC, the US, the ES, the MRSM, and the Rebate. It will apply in 
lieu of the five specified individual riders SO long as the net effect of the corresponding wholesale 
riders charged and credited by Meade’s wholesale power supplier for sales subject to this Rider is 
zero. 

UNWIND RIDER RATE 

Billings computed pursuant to rate schedules to which the URCF is applicable shall be 
adjusted based on the following formula where all references to costs and revenues will 
exclude amounts associated with customers served from Dedicated Delivery Points. 

URCF = $.OO per kWli if on the preceding month’s wholesale power bill a) the sun1 of the 
FAC, US, ES, and MRSM; less b) one-twelfth of any Rebate used to adjust tlie wholesale 
MRSM is zero. 

1 RATE APPLJCATION 

This rider shall apply to Schedule 1,  Schedule 2, Schedule 3 ,  Schedule 3A, Schedule 4, 
Schedule 5 ,  Schedule 6 and Schedule 12. 

I 
February 1 1,2008 

DATE OF ISSUE 

DATE EFFECTIVE 

ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 

Month Day Year 

Month Day Year 
Per order of Commission -- 

President I CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ORDER NO. 2007-00470 

EXHIBIT 
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FOR Entire territory served 

Community, Town or City 
P..S.C. No. 37 

(Original) Sheet No. 32 
(Revised) 

I 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION Cancelling P.S.C. No. 28 

(Original) Sheet No. 32 
(Revised) 

Schedule 8 
G a l l  Power Production and Co-Generation 100 KW or Less 

C LASS1 FIC ATlON OF S ERVlC E 
RATE PER 

UNIT . _ _ _ ~  
Availabilitv of Service: 

Available only to qualifying small power production or co-generation facilities, IO0 
KW or below, which have executed an “Agreement for Purchase of Electric Energy” with 
the Corporatian. 

Rate: 
Base payment af $0.0204 per KWH. 

Februarv 11.2008 , ,  
DATE OF ISSlJE 

Month Day Year 

Month Day Year 
DATE EFFECTIVE Per order of Commission -- 
ISSUED BY -- Pres. /CEO P. 0. Box 489, Brandenburg, KY 40108 

ISSUED BY AUTHORITY OF P.S.C. 

Title Address Name of Officer 

ORDER NO. 

EXHIBIT 
7A 

proposed 



- FOR 
Community, Town or City 

P.S.C. No. __ 28- 
__..- (Original)  Shatr No. 72, 

(Revised) 

COOPERATIVE CQRPBRATION 
Cancelling P.S.C. No. __ 7 n  

-- (Original) Sheet No. 

(Revised) 

Schedule 8 CLASSJFlCAflON OF SERVICE 

Small Power Production and Co-Generation 100 KW or Lesa 

Applicable: 
Entire t e r r i t o r y  served. 

A v a i l a b i l i t y  of Service: 
Avai lable  o n l y  to qualifying small power production or co-generation 

f a c i l i t i e s ,  100 KW or below, which have executed an "Agreement for 
Purchase of Electric Energy" with the Corporation. 

Rate: - 
Base payment of $.01694 per KWH plue current f u e l  adjustment. 

PUBLIC SERVIC€ cc 
OF KENTIXI 

EEECTlVf 

OCT :4 13YC 
- PURSUANT TO 807 KAf 

RATE 
PER UNIT 

u tislc: . 
r 

w 1 1 ,  

DATE OF ISSUE --lqRR R Y ~  oHA/r-k (2- 
Month OaY FOA Tf&m C SERVICE W1ssW 

-- - DATE EFFECTIVE - 
Day Yuzr 

C-CC 
gar-. n- Bax--Ic.7, 1SSliED B a7- Name of Officer Title %%?--=- 

( C C I  ncn o w  A I r z u n n i r v  n c  n c P EXHIBIT 
7B 

Current 



F O R  
Community,  Town or City 

P.S.C. No. ------28_1 

1 

MEADE COUNTY RURAL E L K  
(Original) Sheet No. ___ljz_ 

(Revised) 

COOPERATIVE CORPORATION 
Cancelling P.S.C. No. 7r1_ 

(Original) Sheet No. 
(Revised) 

.- 

CLASSlFlCATlON OF SERVICE -- Schedule  8 

S m a l l  P o w e r  Production and Co-Generation 100 KW or Le68 

A v a i l a b i l i t y  o f  S e r v i c e :  
A v a i l a b l e  o n l y  t o  q u a l i f y i n g  small power productLon or co-generat ion 

fac i l i t ies ,  100 KW o r  below, which have executed an "Agreement for 
Purchase of Electric  Energy" w i t h  t h e  Corporation. 

Rate: 
Base payment of KWH I l a k e  

* gdoy 

PUBLIC SERVICE cc 
OF KENT02 

EFFECTNt 

RATE 
PER UNIl 

I, 
3 

S T  

MLSSK,;. 

i.011. 

DATE OF ISSUE -r1&W RY 
Month DaV FOR c SERVICE coIM1ss~ 

Y . o r  
DATE EFFECTIVE 

ISSUED B 7c 
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FOR Entire territory served 

Community, Town or City 
P.S.C. No. 37 

(Original) Sheet No. 33 
(Revised) 

Canceling P.S.C. No. 28 

(Original) Sheet No 33 
(Revised) 

-___. 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

Schedule 9 CLASSIFICATION OF SERVICE 
BIG RIVERS COGENERATION AND SMALL POWER PRODUCTION PURCHASE TARIFF - OVER 100 KW: RATE PER 

UNIT 

a. Availabilitv: 

Available to any customer of a Member Cooperative who qualifies 
as a cogenerator or small power producer pursuant to Regulation 
807 KAR 5054 of the Kentucky Public Service Commission. 

b. bplicabilitv of Service: 

Applicable to any small power production or cogeneration "qualifying 
facility" with capacity over 100 kW as defined by the Kentucky Public 
Service Commission Regulations 807 KAR 51054, and which contracts to 
sell energy or capacity or both to Big Rivers. 

c. Terms and Conditions: 

Ci) 

( 2 )  

(3) 

(4 ) 

( 5 )  

The cogeneration or small power production facility must 
have a total design capacity over 100 kW. 

All power from a QF purchased under this tariff will be 
sold to Big Rivers. 

The QF must provide good quality electric power within a 
reasonable range of voltage, frequency, flicker, harmonic 
currents, and power factor 

QF shall provide reasonable protection for Big Rivers and 
the Member Cooperative's system. 

QF shall design, construct, install, own, operate, and 
maintain the Qualifying Facility in accordance with all 
applicable codes, laws, regulations, and generally accepted 
utility practices. 

February 11,2008 
.- - DATE OF ISSUE 

DATE EFFECTIVE 
Month Day Year 

Month Day Year 
Per order of Commission - 

ISSUED BY Pres. I CEO P. 0. Box 489, Brandenburg, KY 40108 I_ 

Name of Officer Title Address 
ISSUED BY AU'THORITY OF P.S.C. 

2007-0047 ORDER NO. 
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proposed 



Community, Town or City 
P.S.C. No. 37 

Original (Original) Sheet No. 34 
-~ 

(Revised) 

Canceling P.S.C. No. 

(Original) Sheet No. 
(Revised) 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

Schedule 9 - continued CLASSIFICATION OF SERVICE 
BIG RIVERS COGENERATION AND SMALL POWER PRODUCTION PURCHASE TARIFF - OVER 100 KW: RATE PER 

UNIT 
__I 

(6) QF shall reimburse Big Rivers and the Member Cooperative for all 
costs incurred as a result of interconnecting with the QF, including 
operation, maintenance, administration, and billing. QF shall enter into 
a written contract with Big Rivers. All conditions applying to QF service 
shall be specified in the contract executed by the parties and are 
subject to the jurisdiction of the Kentucky Public Service Commission 
and to Big Rivers’ terms and conditions regarding a QF then in effect. 
For contracts which cover the purchase of energy only, the term shall 
be one year and shall be self-renewing from year-to-year thereafter 
unless cancelled by either party with not less than one year’s written 
notice. For contracts which cover the purchase of capacity and 
energy, the term shall be not less than 5 years and self-renewing from 
year-to-year thereafter unless cancelled by either party with not less 
than one year’s written notice. 

d. Definitions: 

(1) 

(3) 

Big Rivers - “Big Rivers” shall mean Big Rivers Electric 
Corporation. 

Member Cooperatives -- As of the effective date of this 
tariff, “Member Cooperatives” means collectively, 
Kenergy Corp., Jackson Purchase Energy Corporation 
and Meade County Rural Electric Cooperative Corporation. 

QF - “QF” means a cogeneration or small power 
production facility meeting the criteria for Qualifying 
Facility of Section 4 of 807 KAR 5:054. 

Inter Utility Market - “Inter Utility Market” means any 
supplier of wholesale electric service to Big Rivers other 
than SEPA and the City of Henderson’s Station Two. 

- 
February 11,2008 

~~ 

DATE OF ISSUE 

DATE EFFECTIVE 
Month Day Year 

Month Day Year 
Per order of Commission - 

- ISSUED BY Pres. I CEO -P. 0. Box 489, Brandenburg, KY 40108 __ 
Name of Officer Title Address 

ISSUED BY AUTHORITY OF P.S.C. 

ORDER NO. 2007-00470 



FOR Entire territory served 

Community, Town or City 
P.S C. No. 37 

Original (Original) Sheet No. 35 
(Revised) 

Canceling P S.C. No. 

(Original) Sheet No. 
(Revised) 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

..+- 

G n u e d  CLASSIFICATION OF SERVICE 
~B~GNERATION AND SMALL POWER PRODUCTION PURCHASE TARIFF -OVER loo  KW: RATE PER 

UNIT 

Rates for Purchases from QFs: . 
(1) Capacitv Purchase Rates: I 

As long as Big Rivers has surplus generation from its owned coal 
fired generation and power available from SEPA and the City of 
Henderson‘s Station Two, the Capacity Purchase Rate (CPR) will 
be zero. At such time Big Rivers has no surplus generation from 
its owned coal fired generation and power available from SEPA 
and the City of Henderson’s Station Two, the hourly avoided 
capacity cost (ACC) in $ per megawatt hour, which is payable to a 
QF for delivery of capacity, shall be equal to the effective purchase 
price for power available to Big Rivers from the Inter-Utility Market 
(which includes both energy and capacity charges) less Big Rivers’ 
actual variable fuel expense (EPR). The total amount of the 
avoided capacity cost payment to be made to a QF in an hour is 
equal to [ACC x CAP], where CAP, the capacity delivered by the 
QF, is determined on the basis of the system demand and Big 
Rivers’ need for capacity in that hour to adequately serve the load. 

Determination of CAP: 

For the determination of CAP Big Rivers will determine at the time 
a QF signs a contract to deliver capacity the capacity proposed to 
be provided by the QF and will cause the QF to enter into a 
contract stating the CAP limits. Big Rivers will pay for CAP at the 
above stated rate only when Big Rivers’ owned and previously 
arranged for capacity is not sufficient to meet its system 
demand. 

I . ~ -  
February 1 1, 2008 

Per order of Commission 

DATE OF ISSUE 
Month Day Year 

Month Day Year 
DATE EFFECTIVE 

ISSUED BY Pres. / CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ISSUED BY AUTHORITY OF P.S.C. 

ORDER NO. 2007-00470 



FOR Entire territory served 

Community, Town or City 
P.S.C. No. 37 

Original (Original) Sheet No. 36 
(Revised) 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION Canceling P.S.C. No. 

(Original) Sheet No. ~- 
(Revised) 

Schedule 9 - continued C LAS SI FI CAT10 N 0 F S E RVI C E 
BIG RIVERS COGENERATION AND SMALL POWER PRODUCTION PURCHASE TARIFF -OVER 100 KW: RATE PER 

UNIT 

f. 

g. 

h. 

(2) firm Enerqv Purchase Rates: 

The Energy Purchase Rates (EPR) in $ per megawatt hour, which 
is payable to a QF for delivery of energy, shall be equal to Big 
Rivers' actual variable fuel expenses for Big Rivers' owned coal 
fired production facilities, divided by the associated megawatt- 
hours of generation, as determined for the previous month. The 
total amount of the avoided energy cost payment to be made to a 
QF in an hour is equal to [EPR x EQF] where EQF is the amount of 
megawatt-hours delivered by a QF in that hour and which are 
determined by suitable metering. 

Pavment: 

Big Rivers shall pay each bill for electric power rendered to it in 
accordance with the terms of the contract, within 30 days of the date the 
bill is rendered. 

- System Emerqencies: 

During system emergencies, Big Rivers may discontinue purchases 
or the QF may be required to provide energy or capacity in 
accordance with 807 KAR 5054 - Section 6. 

Interconnections: 

Big Rivers requires a three party interconnection agreement 
between the QF Member, Big Rivers, and the Member 
Cooperative prior to service under this tariff. Big Rivers shall 
make interconnections with the Member Cooperative, the QF 
Member, or both as required and the QF Member will pay for 
the interconnection costs in accordance with 807 KAR 5:054 - 

February 1 1,2008 
DATE OF ISSUE 

DATE EFFECTIVE 
Month Day Year 

Month Day Year 
Per order of Commission - 

ISSUED BY Pres. /CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ISSUED BY AUTHORITY OF P.S.C. 
2007-00470 ORDER NO. 



MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

FOR Entire territory served 

Community, Town or City 
P.S.C. No. 37 

Original (Original) Sheet No. 37 -__- 
(Revised) 

Canceling 

(Original) Sheet Na. - 
(Revised) 

- 

Schedule 9 - continued CLASSIFICATION OF SERVICE 
BIG RIVERS COGENERATION AND SMALL POWER PRODUCTION PURCHASE TARIFF -OVER 100 KW: RATE PER 

UNIT 

~- 
Section 6 and the interconnection agreement. 

I .  Loss Compensation: 

Power and energy purchased by Big Rivers pursuant to this rate 
schedule which must be transmitted to Big Rivers’ transmission 
system across or through utilities owned by a Member Coopera- 
tive shall be subject to an adjustment to reflect losses between the 
QF and the point of delivery to the Big Rivers transmission system. 

- 
February 11,2008 

Per order of Commission 

DATE OF ISSUE 
Month Day Year 

Month Day Year 
DATE EFFECTIVE 

ISSUED BY Pres. I CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ISSUED BY AUTHORITY OF P.S.C. 

ORDER NO. 2007-00470 



F O R  -- -- 
Community, Town or City 

P.S.C. No. --28.,.- 
- , ~  (Original) Sheet No. - ?? 

(Revised) 

Cancelling P.S.C. No. 
(Original) Sheet No. _JR 
(Revised) 

Schedule  9 CLASSIFICATION OF SERVICE 

S m a l l  Power Product ion and Co-Generatfon over 100 KW 

Appl icable :  
E n t i r e  t e r r i t o r y  served. 

A v a i l a b i l i t y  of Service: 
A v a i l a b l e  o n l y  to q u a l i f y i n g  small p o w e r  product ion o r  co-generation 

f a c i l i t i e s ,  above 100 KW, which have executed  an  "Agreement for Purchase 
of Electr ic  Energy" w i t h  Corporation. R a t e s  below a r e  t o  be used ae t h e  
baeis f o r  n e g o t i a t i n g  a f i n a l  purchaee rate and are n o t  t o  b e  taken as a 
f i r m  r a t e  for  any f a c i l i t i e s .  

Ratee  : 
A .  Capaci ty  ( i f  a p p l i c a b l e )  : 

RATE 
PER UNIT 

(1) When connected t o  electric d i s t r i b u t i o n  lines of 25 IN or 
below: 

A payment of  $4.12 per  k i l o w a t t  p e r  month, provided capac i ty  
is d e l i v e r e d  f o r  a minimum o f  520 hours  durFng t h e  month. 
Payment w i l l  be based upon t h e  average c a p a c i t y  d e l i v e r e d  
each month as determined by d i v i d i n g  t h e  metered XWH 
d e l i v e r e d  by t h e  number of hours  i n  t h e  b i l l i n g  period. 
D e i i v e r i e e  for  lese than 520 hours w i l l  receive t h e  energy 

( 2 )  When connected t o  electric t r a n s m i s s i o n  l i n e s  above 25 KV: 

. payment only.  

A payment o f  $4.04  per  k i l o w a t t  p e r  month, provided c a p a c i t y  
is d e l i v e r e d  for a minimum of 520 hours d u r i n g  t h e  month. 
Payment will be based upon t h e  average c a p a c i t y  d e l i v e r e d  
each month a6 determined by d i v i d i n g  t h e  metered KWH 
del ivered  by t h e  number o f  hours i n  t h e  b i l l i n g  per iod.  
D e l i v e r i e e  f o r  l e s e  than 520 hour8 w i l l  r e c e i v e  t h e  energy 
payment only.  

E. Energy: 
Baee payment of 1.01694 per KWH p l u s  c u r r e n t  f u e l  a d j u s t  

---- - 

E 

l C C l  l C n  O V  A I I T U n D I T V  AI2 L) C P 

8 B  
Current 



'1 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 
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(Original) Sheet NO. 3 
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(Revised) 

I Schedule 9 CLASSIFICATION OF SERVICE 

RATE 
PER UNIT 
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MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

FOR Entire territory served 
Community, Town or City 

P.S.C. No. 37 
(Original) Sheet No. 38 
(Revised) 

Canceling P.S.C. No. 28 

(Original) Sheet No. 34 
(Revised) 

Schedule 10 
Small Power and Cogeneration (Over 100 KW) 

~- AVAILABLE 

This tariff is applicable to QF Members with a total capacity requirement of 100 KW or inore with on-site 
generation of 100 KW or more operating in excess of 200 hours per year. 

APPLICABLE 

Applicable to any QF Menibers for which the Corporation is subject to the Big Rivers Cogeneration and 
Sinall Power Producer Sales Tariff for that energy sold to the QF Member. 

DEFINITIONS 

( I )  

(2) 

CLASS1 FIC AT10 N OF SERVlC E 
RATE PER 

UNIT 
(Customer Buys Power from Meade County RECC) 

Big Rivers - “Big Rivers” shall mean Big Rivers Electric Corporation. 

QF - “QF” means a cogeneration or small power production facility meeting the criteria for 
Qualifying Facility of Section 4 of 807 KAR .5:0.54 and are certified or self-certified pursuant to 
FERC regulations. 

QF Member - “QF Member” means a member of a Member Cooperative with a QF. (3) 

CONDITIONS OF SERVICE 

To receive services hereunder, the QF Meniber inlist 1) execute a written contract for electric service on 
ternis acceptable to Big Rivers and the Cooperative and that allows the Cooperative to satisfy all of the 
requirements to obtain services frotn Big Rivers pursuant to the Big Rivers Cogeneration and Small Power 
Producer Sales Tariff - Over 100 KW. 

MONTHLY RATE 

A. Wholesale Power Cost: 

An amount equal to all the monthly charges levied by Big Rivers pursuant to the Big Rivers 
Cogeneration and Small Power Producer Sales Tariff - Over I O U  KW for wholesale electric service 
(including transmission service) hereunder. 

February I 1,2008 

Per order of Commission 

L 
-.---- DATE OF ISSUE 

Month Day Year 

Month Day Year 
DATE EFFECTIVE 

ISSUED BY 

ISSLJED BY AUTHORITY OF P.S.C. 

President I CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ORDER NO. 2007-00470 
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FOR Entire territory served 
Community, Town or City 

P.S.C. No. 37 
Original (Original) Sheet No. 39 

(Revised) 
MEADE COUNTY RURAL ELECTRIC 

Canceling P.S.C. No. 

(Original) Sheet No. 
(Revised) 

COOPERATIVE CORPORATION 

Schedule 10 -continued 
C LASS1 Fl CATION OF S ERVlC E 

RATE PER Small Power and Cogeneration (Over I 0 0  KW) I INlT -.... 
(Customer Buys Power from Meade County RECC) .~ - 

Retail Adders: 

Retail Adders shall be determined on a case-by-case basis for that portion of each consumer’s load 
served under this tariff, 

School Taxes added to bill if applicable. 

Kentucky Sales Taxes added to bill if applicable. 

BIG RIVERS COGENERATION AND SMALL POWER PRODUCTION SALES TARIFF 
OVER 100 KW: 

I a. - Availabilitv: 

Available to any Member Cooperative for service to any nieinber 
of the Member Cooperative with cogeneration and/or small power 
production facility (i) that has net output of less than 5,000 kW and (ii). 
which meets the criteria for Qualifying Facility of 807 KAR 5:054 - Section 4. 
Charges for the services under this tariff to any Member Cooperative for service 
to any member of the Member Cooperative with a cogeneration andor  small 
power production facility shall be established by contract. 

b. Appl icab i 1 ity: I 
Applicable to purchases made by a Member Cooperative for 
service to any QF Member of a Meniber Cooperative with a total 
capacity reqtiirement of 100 kW or more with on-site generation 
of 100 kW or more operating in excess of 200 hours per year, 
electrically engineered so that it can meet part or all of its load 
with its own generation, for service not covered by one of Big 
Riveis’ other rates. The QF Member shall have the option to 
provide a11 or part of its load with its own generation in which 
case that partion of tlte QF Member’s load requirements not met - -__1_ 

DATE OF ISSUE February 1 1,2008 ___ 
Month Day Year 

Month Day Year 
Per order of Commission -~ DATE EFFECTIVE 

ISSUED BY President / CEO P. 0. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ISSIJED BY AUTHORITY OF P.S.C. 

2007-00470 ORDER NO. 



FOR Entire territory served 
Community. Town or City 

P.S.C. No. 37 
Original (Original) Sheet No. 40 

(Revised) 
MEADE COUNTY RURAL ELECTRIC 

Cancelling P.S.C. No. COOPERATIVE CORPORATION -~ 
(Original) Sheet No. - ~ _ _  
(Revised) 

Schedule 10 -continued C LASS1 FIC ATlON OF SERVlC E 

RATE PER 
UNIT 

Small Power and Cogeneration (Over 100 KW) 
(Customer Buys -- Power from Meade County RECC) 

by the QF, shall be provided to the Member Cooperative under 
this tariff and all requirements for back-up or maintenance service 
for the QF Member shall be provided under this tariff. Otherwise, 
the QF Member may sell all of the output of its QF in which case 
tlie QF Member’s load requirements shall be provided to tlie 
Member Cooperative under the terms and conditions of one or 
more of Big Rivers’ standard rates applicable to the load 
requirements and type of service of tlie QF Member. 

I C. Definitions: 

( 1 )  Big Rivers - “Big Rivers” shall mean Big Rivers Electric 
Corporation. 

( 2 )  Member Cooperative - As of the effective date of this tariff, “Member 
Cooperatives” means collectively, Kenergy Corp., Jackson Purchase 
Energy Corporation and Meade County Rural Electric Cooperative 
Corporation. 

( 3 )  Off-System Sales Transaction - “Off-System Transaction” 
means sales of electric energy by Big Rivers other than to 
the Member Cooperatives and Henderson Municipal Power and Light. 

(4) QF - “QF” means a cogeneration or small power 
production facility meeting the criteria for Qualifying 
Facility of Section 4 of 807 KAR 5:054. 

( 5 )  QF Member - “QF Member” means a member of a 
Member Cooperative with a QF. 

( 6 )  Third Party Supplier - “Third Party Supplier” nie;lns any 
supplier of wholesale electric service to Big Rivers other 
than SEPA and Henderson Municipal Power and Light. 

DATE OF ISSUE February 1 1, 2008 -_ 
Month Day Year 

DATE EFFECTIVE 

ISSUED BY 

- Per order of Commission 
Month Day Year 

PresidenffCEO P.O. Box 489, Brandenburg, KY 40108 - 
Name of Officer Title Address 

ISSUED BY AUTHORITY OF P.S.C. 

2007-00470 ORDER NO. 



FOR Entire territory served 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

Community, Town or City 
P.S.C. No. 37 

Original (Original) Sheet No. 41 
(Revised) 

Cancelling P.S.C. No. 

(Original) Sheet No. 
(Revised) 

Schedule 10 --continued 

Small Power and Cogeneration (Over 100 KW) 

CLASSIFICATION OF SERVICE 

RATE PER 
UNIT 

(Customer Buys Power from -. Meade County RECC) 

d. Conditions of Service: 

To receive service hereunder, the Member Cooperative must: 

(1) Obtain from the QF Member an executed, written contract 
for electric service hereunder on terms acceptable to Big 
Rivers. Such contract shall set forth any specific 
arrangements between the parties based on individual 
circumstances and shall: 

Specify the maximum capacity to be made 
available to the QF Member on an 
unscheduled basis in  any hour (Maximum 
Unscheduled Capacity), and 

If desired by the QF Member, specify the 
terms and conditions for the delivery of 
Maintenance Service, and 

If desired by the QF Member, specify the 
capacity of on-site generation for which 
interruptible unscheduled back-up and 
interruptible scheduled maintenance power 
may be provided, and 

Specify any other term or condition which 
the Member Cooperative or Big Rivers may 
require for service used by a QF Member, 
taking into account the nature of use, the 
quality used, the quantity used, the time 
when used, the purpose for which used, 
and any other reasonable consideration, and 
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Small Power and Cogeneration (Over 100 KW) 

CLASSIFICATION OF SERVICE 

RATE PER 
UNIT 

(Customer Buys Power from Meade County RECC) 

( 2 )  Enter into a contract with Big Rivers, or amend an existing 
contract with Big Rivers, to specify the terms and 
conditions of service between Big Rivers and the Member 
Cooperative regarding the power supply for the QF Member. 

e. For each QF Member, the Member Cooperative will be billed 
monthlv for: 

( I )  

(2) 

Supplementary Service (capacity and energy). 

Unscheduled Back-up Service, if any (capacity charge 
only). 

( 3 )  

(4) Excess Demand, if any. 

( 5 )  Additional charges, if any. 

Maintenance Service (capacity and energy), if any. 

f. Monthlv Charges for Sales to a Member Cooperative for Service 
to a QF Member: 

(1) Supplementary Service: 

Supplementary demand shall be the QF Member’s highest 
actual demand (adjusted for distribution losses if 
applicable) measured during the month, excluding 
Scheduled Maintenance Demand up 
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Small Power and Cogeneration (Over 100 KW) 

C LASS1 FIC ATlON 0 F SERVlC E 

RATE PER 
UNIT 

Buys Power from Meade County RECC) 

to but not exceeding the actual measured demands in each 
demand interval during a Maintenance Schedule, and 
supplementary energy shall be the actual measured energy 
(adjusted for distribution losses if applicable), excluding 
Maintenance Energy sold to the QF by tlie Member 
Cooperative in each month. The monthly charges for 
supplementary demand and energy shall be according to the 
rates set forth in Big Rivers rate schedule C.4.d.: 

( 2 )  1Jnsclieduled Back-up Service: 

Unscheduled Back-up Demand is tlie QF Member’s 
Maximum Unscheduled Capacity minus the Supplementary 
Billing Demand for tlie month. In months in which 
Maintenance Service has been Scheduled, appropriate 
credit for Scheduled Maintenance Demand shall be 
applied to the Unscheduled Back-up Demand such that 
the Member Cooperative will not be charged for 
Unscheduled Back-up Deniand i n  addition to Scheduled 
Maintenance Demand when Scheduled Maintenance 
Service is being provided. The monthly charges to a 
Member Cooperative for Unscheduled Back-up Demand 
shall be: 

One hundred-ten percent (1 10%) of Big Rivers’ actual 
cost, including transmission service, to import energy 
from a Third Party supplier to supply the Unscheduled 
Back-up Service for the QF Members: 
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RATE PER 
UNIT t- Small Power and Cogeneration (Over 100 KW) 
- .  

(Customer Buys Power from Meade County RECC) 

Maximum Unscheduled Capacity shall initially be the 
amount as specified by the QF Member per contract with 
the Member Cooperative, but in no case less than the actual 
deinarid delivered in any month, including the current 
month. Big Rivers will accept a reduction in  the Maximum 
Unscheduled Capacity upon twelve (1 2) months advance 
notice from the Member Cooperative. Said notice must specify 
the reduction in kWs and the basis for the lower 
requirement. All energy shall be billed as either 
suppleinentary energy or maintenance energy. 

I ( 3 )  Maintenance Service: 

Maintenance Service shall be available to a Member 
Cooperative to back-up a QF Member’s QF only if the Member 
Cooperative has scheduled delivery of the 
maintenance services in advance with Big Rivers. The 
Member Cooperative niay schedule up to four weeks of 
seven consecutive days each per year of such service for 
a QF Member, subject to scheduling of such usage by Big 
Rivers. The Member Cooperative may reschedule at 
anytime by giving forty-eight (48) hours notice to Big 
Rivers. Scheduled Maintenance Demand niay not 
exceed the design capacity of the QF Member’s QF. 
Maintenance Service will be available on an 
on-peak or off-peak basis. The selection of on-peak 
Maintenance Service entitles the Member Cooperative to 
schedule the service for the QF Member at any time. The 
selection of off-peak Maintenance Service entitles the Member 
Cooperative to schedule 
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CLASSIFICATION OF SERVICE 
_.- 

RATE PER 
UNIT 

(Customer Buys Power from Meade - County RECC) 

the service for the QF Member only during those hours not 
designated as on-peak. The designated on-peak hours are as 

(ii) 

(iii 

Summer on-peak usage is defined as 
power requirements occurring between 
the hours beginning 6:OO ani and ending 
1O:OO pm on any weekday from May 1 
through September 30. 

Winter on-peak usage is defined as power 
requirements occurring between the hours 
beginning 6r00 ani and ending i0:OO pni on 
any weekday from Deceniber 1 through 
March 3 1. 

Off-peak usage is defined as all power 
requirements not included i n  paragraph ( i )  
or (ii). 

The charges for On-peak Maintenance Service shall be the 
greater of: 

(1) $1.835 per kW of Scheduled Maintenance Demand 
per week, plus 

$0.0204 per kWb of Maintenance Energy; or 
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RATE PER 
(Over I 0 0  KW) UNIT 

County RECC) .______. 

(2) 110% of the price at the time of scheduling of a 
block of energy obtainable by Big Rivers in the 
htures market which is sufficient to meet the 
Member Cooperative’s scheduled Maintenance 
Service requirements. 

I 3 )  The charges for Off-peak Maintenance Service shall be: 

$1.835 per kW of Scheduled Maintenance Demand 
per week, plus 

According to schedule C.4.d. (2) per kWh of maintenance 
energy shall be the amount of energy purchased by the Member 
Cooperative for the QF Member i n  each hour during 
Scheduled Maintenance Service up to but not exceeding the 
Scheduled Maintenance Demand in each hour. 

I (4) Excess Demand: 

Excess Demand is the amount in any hour by which the 
actual demand, less any Maintenance Demand, exceeds 
the previously established Maximum Unscheduled 
Capacity. Charges for Excess Demand shall be in 
addition to the charges for Supplementary Service and 
shali be either: 

(i) One hundred-ten percent ( 1  10%) of 
Big Rivers’ actual cost, including 
transmission service, to import energy 
froin a Third Party supplier to supply the 
Excess Demand of the Member Cooperative 
for the QF Member; or 

(ii) If it is not necessary for Big Rivers to 
import energy from a Third Party Supplier, 
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C LASS1 FIC ATlON 0 F SERVlC E 

RATE PER 
UNIT 

(Customer Buys Power from - - - ~  Meade County RECC) 
charges for Excess Demand shall be the 
greater of: a) $7.37 per kW times the 
highest Excess Demand recorded during 
the month: o rb )  110% of the highest price 
received by Big Rivers during an 
Off-System Sales Transactions during the 
month times the sum of the Excess 
Demands measured during tile month. 

Big Rivers shall be the sole determinant of when 
and under what circunistances it is required to 
import energy from a Third Party Supplier to provide 
Excess Demand. 

(5) Additional Charges: 

Any and all costs incurred by Big Rivers as a result of the 
QF’s failure to generate, including, without limitation, 
ancillary services necessary to maintain reliability on the 
Big Rivers’ system, shall be charged to the Member 
Cooperative in addition to all other charges. 

( 6 )  interruptible Service: 

Interruptible Supplementary Service or Interruptible 
Back-up Service will be made available, upon request. 
Terms and conditions of interruptible service will be as 
negotiated under special contract accoi,ding to the ternis 
of 807 KAR S : O S 3 .  

g. Interconnections: 

Big Rivers requires a three party interconnection agreement 
between the QF Member, Big Rivers, and the Member Cooperative 
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Small Power and Cogeneration (Over 100 KW) 
(Customer Buys Power from Meade County RECC) ~- 

prior to service under this tariff. Big Rivers shall make inter- 
connections with the Member Cooperative, or the QF Member, 
or both as required and the QF Member will pay for the inter- 
connection costs in accordance with 807 KAR 5:054 - Section 6 
and the interconnection agreement. 

I 11. System Emergencies: 

During System Emergencies, Big Rivers may discontinue sales 
in  accordance with 807 KAR 5:0.54 -Section 6. 

I 1. Loss Compensation: 

Power and energy delivered by Big Rivers pursuant to this rate 
schedule shall be metered at or compensated to Big Rivers’ point of 
delivery to the Member Cooperative. Where metering 
of the QF Member’s load is at a point of delivery on a Member 
Cooperative’s distribution system, metered demand and energy 
shall be adjusted to compensate for distribution losses prior to 
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CLASSIFICATION OF SERVICE 
RATE PER 

UNIT 
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I N V O I C E  
_ _ _ _ I ~ -  B I L L I N G  F O R M :  j. 

B I G  R I V E R S  E L E C T R I C  C O R P . .  P . O .  BOX 2 4 ,  H E N D E R S O N ,  KY 4 2 4 2 0  

T O :  C O G E N E R A T O R  A N D  S M A L L  POWER PRODUCER S A L E S  A C C O U N T  
D E L I V E R Y  P O I N T S  
I 
U S A G E .  
DEMAND I T I M E  I 
DEMAND 
POWER F A C T O R  B A S  E 
S U P P L E M E N T A L  D E M A N D  
kW B I L L E D  

kW B I L L E D  
M A I N T E N A N C E  DEMAND 
kW B I L L E D  
ENERGY 
k W h  U S E D  
S U P P L E M E N T A L  E N E R G Y  
kWh U S E D  
M A I N T E N A N C E  ENERGY 
kWh U S E D  
S U P P L E M E N T A R Y  S E R V I C E  

U N S C H E D U L E D  B A C K - U P  DEMAND 

DEMAND 
PIF P E N A L T Y  

S E R V I C E  FROM I I T H R U  I 

D A Y  M E T E R  M U L T "  kW 

P E A K  A V E R A G E  B I L L E D  

P R E V I O U S  P R E S E N T  D I F F E R E N C E  M U L T  

- - - - - - __ - - E N E R G Y  kWh T I M E S  $ E Q U A L S  $ 

S U B T O T A L  
U N S C H E D U L E D  B A C K - U P  S E R V I C E  

- .--- - D E M A N D  kW T I M E S  $ E Q U A L S  $ 
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CLASSIFICATION OF SERVICE 
RATE PER 

1JNIT 
(Customer Buys Power from Meade County RECC) 

M A I N T E N A N C E  S E R V I C E  O N - P E A K  
------ DEMAND P E R - W E E K  ( I F  A P P L I C A B L E )  kW T I M E S  $ 

E Q U A L S  $ ____----_ 
ENERGY ( I F  A P P L I C A B L E )  kWh T I M E S  $ __  
E Q U A L S  $-_--_--I_.- 
S C H E D U L E D  ENERGY B L O C K  ( I F  A P P L I C A B L E  

T O T A L  AMOUNT DUE $ - - - - - - - - - 

O F F - P E A K  
DEMAND P E R - W E E K  kW T I M E S  $ ------ E Q U A L S  $ - - - - - - - - - 

E X C E S S  SERVICE 

E X C E S S  DEMAND ( I F  A P P L I C A B L E )  
$ -I - - - kW T I M E S  $ E Q U A L S  

C U M M U L A T I V E  E X C E s s - < f K A N D  ( I F  A P P L I C A B L E )  
kW T I M E S  $ E Q U A L S  $ -_. -_ - - - - 

kWh T I M E S  $ E Q U A L S  $ 
I M P O R T E D  E X C E S S  ENERGY ( I F  A P P L I C A B L E )  

--_--I -- - 

T O T A L  AMOUNT D U E  $- - -- - --- 

TOTAL AMOUNT DUE 
L O A D  FACTOR 
A C T U A L  M I L L S  PER k W h  
DUE I N  I M M E D I A T E L Y  A V A I L A B L E  FUNDS ON OR B E F O R E  T H E  F I R S T  WORKING 
DAY A F T E R  T H E  2 4 T H  OF T H E  MONTH.  
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Before the Kentucky Public Service Commission 
Case No. 2007-00470 

Meade Countv RECC Corp. 

Introduction 

Q. 

A. 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Jack D. Gaines. My business address is P.O. Box 88039, 

Dunwoody, Georgia 30356. 

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

I am employed by and am President of JDG Consulting, LLC ("JDG"). 

PLEASE DESCRIBE YOUR EDIJCATIONAL, AND PROFESSIONAL 

BACKGROUND. 

I graduated fiom the Georgia Institute of Technology receiving a Bachelor 

of Science Degree in Industrial Management. I was previously employed 

Q. 

A. 

Q. 

A. 

by Southern Engineering for approximately 25 years as a utility rate and 

cost of service specialist. From August 1, 2000 until February 1, 2004, I 

was employed by Clough Harbour & Associates, LLP in the same 

capacity. I have prepared or assisted in the preparation of electric rate and 

cost of service studies for either cooperative or municipal utility systems in 

seventeen different states, including Kentucky. 

HAVE YOU PREVIOUSLY TESTIFIED AS AN EXPERT WITNESS 

BEFORE REGULATORY AUTHORITIES? 

Q. 

A. I have submitted testimony and exhibits before the Indiana Utility 

Regulatory Commission, the Kentucky Public Service Commission, the 

Vermont Public Service Board, the Virginia State Corporation 

1 0  
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2 
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6 5 .  Q. 

7 

8 A. 

9 

10 

11 

12 6.  Q. 

13 A. 

14 

15 

16 

17 

18 

19 7. Q. 

20 

21 

22 

23 A. 

Commission, the Georgia Public Service Commission, the Illinois 

Commerce Commission, the New York Public Service Commission, the 

West Virginia Public Service Commission, the Public Service 

Commission of Maryland, the Delaware Public Service Commission and 

the Federal Energy Regulatory Commission. 

ARE YOU REPRESENTING THE O T m R  BREC MEM&RS IN 

T E I R  TARIFF FILINGS? 

Yes, in addition to representing Meade County RECC (“Meade County”) 

in this proceeding, I am representing Jackson Purchase Energy 

Corporation (“JPEC”) and Kenergy Corp. ((‘Kenergy’’) in their filings. All 

three are hereinafter collectively “the BREC Members”. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my testimony is to introduce and support six retail tariff 

riders and revised rates for Small Power Production and Qualifying 

Facilities that will be needed by Meade County to pass through the effects 

of the five tariff riders and changes to the wholesale tariffs for Small 

Power Production and QualifLing Facilities that Big Rivers EC (“BREC”) 

is proposing in PSC Case No. 2007-00455 and PSC Case No. 2007-00460. 

OTHER THAN THE REVISIONS TO TARIFFS FOR SMAL,L POWER 

PRODlJCTION AND QUALIFYING FACILITIES, IS MEADE 

COUNTY PROPOSING ANY CHANGES TO MODIFY EXISTING 

RASE RATES OR THE WHOLESALE DISCOUNT ADJUSTMENT? 

No. Meade Co~nty’s current base rates and Schedule 13, the Wholesale 

2 
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2 

3 8. Q. PLEASE IDENTIFY THE SIX PROPOSED RETAIL TARIFF RIDERS 

4 AND THEIR PURPOSE. 

5 

6 are: 

Power Cost Adjustment (which passes through the BREC Member 

Discount Adjustment) will continue in effect unchanged. 

A. The six proposed retail tariff riders are included with the Application and 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

1.  

2. 

3. 

4. 

5. 

6.  

Fuel Adjustment Clause (FAC) which will be ';sed to pass 

through wholesale charges or credits incurred under the 

BF!.EC Fuel Adjustment Clause. 

Environmental Surcharge (ES) which will be used to pass 

through wholesale charges or credits incurred under the 

BREC Environmental Surcharge. 

IJnwind Surcredit (US) which will be used to pass through 

wholesale charges or credits incurred under the RREC 

1.Jnwind Surcredit. 

Rebate Adjustment - a rebate mechanism which will be used 

to pass through the rebates paid by BREC pursuant to the 

BREC Rebate Adjustment. 

Member Rate Stability Mechanism (MRSM) which will be 

used to pass through wholesale credits from the RREC 

Member Rate Stability Mechanism. 

Unwind Rider - Composite Factor (URCF) which at Meade 

County's option may be used in lieu of the first five so long 

3 



1 

2 

3 through, is zero. 

4 111. Exhibits 

5 9. Q. PLEASE IDENTIFY THE EXHIBITS YO1 J ARE SPONSORING. 

6 A. I am sponsoring the following Exhibits: 

7 

8 

9 

10 

1 1  

12 

13 

14 

15 10. Q. PLEASE DESCRIBE THE EXHIBITS YOU ARE SPONSORING. 

16 

17 

18 

19 

20 

21 

22 

23 

as the net effect on wholesale power cost of the five 

wholesale riders, for which the retail riders are a pass 

Exhibit JDG-1- Rolling 12 Month Line Losses 

Exhibit JDG-2 - FAC Computation Form 

Exhibit JDG-3 - ES Computation Form 

Exhibit JDG-4 - US computation Form 

Exhibit JDG-5 - MRSM Computation Form 

Exhibit JDG-6 - Rebate Adjustment Computation Form 

Exhibit JDG-7 - Unwind Rider - Composite Computation Form 

Exhibit JDG-8 - 24 Month Example Calculation 

A. Exhibit JDG-1 shows how the rolling 12 month average line losses will be 

calculated and actual calculations based on the 24 month period ending 

November 2007. Exhibits JDG-2 through JDG-7 are computation forms 

for the FAC, ES, US, Rebate Adjustment and MRSM, respectively. If 

required by the Commission, the forms will be filed monthly with the 

Commission in support of the monthly billing factors. Exhibit JDG-8 

provides example calculations of Section 1 for each rider using actual 

kWh data fur a 24 month period ending November 2007 and hypothetical 

4 



1 

2 111. Tariff Riders 

3 11. Q. PLEASE DESCRTBE AND EXPLAIN THE FIVE TARIFF RIDERS 

wholesale factors or amounts for the wholesale riders. 

4 THAT ARE SPECIFICALLY LINKED TO THE FIVE 

5 CORRESPONDING RIDERS PROPOSED BY BREC. 

6 All are designed to flow through the corresponding amounts charged 

7 or credited by BREC. Each rider has two sections. Section 1 of each 

A. 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

is applicable to kWh sales made under Meade County7s tariff for 

non-direct served customers, Schedule 1 , Schedule 2, Schedule 3, 

Schedule 3A, Schedule 4. Schedule 5, Schedule 6 and Schedule 12. 

For each rider except the Rebate Adjustment the current month retail 

charge or credit is based on the amounts charged or credited by 

BREC on the power bill for the second month preceding the current 

month, plus or minus over and under correction amounts. The over 

and under correction for all five riders including the rebate is based 

on the preceding month’s charges or refunds versus the amount 

calculated to be recoverable. Section 2 of the FAC, the ES, the US, 

the Rebate Adjustment, and the MRSM is applicable to customers 

when the wholesale rate paid by Meade County for the load provided 

to the customer is either the Big Rivers Large Industrial Tariff or the 

Big Rivers Large Industrial Expansion Tariff. Meade County does 

not presently serve Section 2 customers but the applicable tariff is 

Schedule 12. Under Section 2, actual BREC charges and credits by 
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3 

4 12. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

customer are known and can be directly assigned with no lag and no 

losses applicable. Retail over and under mechanisms are not needed 

for Section 2 customers. 

PLEASE EXPLAIN THE REBATE ADRJSTMENT AM) WHAT 

MAKES IT DIFFERENT. 

As explained in the direct testimony of BREC witnesses filed in PSC Case 

No. 2007-00460, BREC may pay rebates to the BREC Members in 

conjunction with rebates made pursuant to the Smelter Agreements. If 

there is a rebate from BREC, it will be paid to the BREC Members in the 

form of a lump sum credit to one month’s power bills. The Meade County 

Rebate Adjustment is different from the other Meade County riders 

because the rebate paid by BREC is a lump sum and because of its 

accounting treatment. Rebates paid by BREC will be accrued by BREC to 

its revenue in the prior year. Meade County will correspondingly credit 

power cost and debit revenue for the prior year by the amount of the 

wholesale Rebate Adjustment if it is known before closing the books for 

the prior year or by an estimated amount if not known. If an estimated 

amount is accrued for the prior year any correction amount will be accrued 

in the current year. In either case the accruals of revenue and power cost 

Q. 

A. 

will cancel each other and not create a margin. lipan receipt of the Rebate 

Adjustment from BREC, Meade County will also debit cash and credit 

accounts payable. Meade County will then credit the rebate to the Section 

1 customers over twelve months without interest based on monthly per 
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kWh credit factors. Rebates will be directly passed through to Section 2 

customers. Meade County will debit accounts payable as the rebates are 

returned. 

PLEASE EXPLAIN THE REASONS FOR REFUNDING THl3 REBATE 

ADJIJSTkENT WITHOUT INTEREST. 

BREC and the BREC Members have carefully structured the five 

wholesale riders and corresponding retail riders to have zero effect on 

customers’ bills so long as sufficient funds are available from the BREC 

Economic Reserve currently estimated to be five years. The zero effect 

would not occur if an interest component was added to the Rebate 

Adjustment although the net rate adjustment would be a credit. 

Nevertheless, to maintain simplicity and as will be explained in testimony 

that follows, to allow for the use of the 1 Jnwind Rider - Composite Factor 

the Rebate Adjustment will be refunded without an interest adder. Any 

associated interest that is earned and accrued during period of Rebate 

Adjustment will benefit the Meade County customers when allocated in 

the form of patronage capital. 

PL,EASE EXPLAIN HOW THE REBATE CREDIT FACTOR 

APPLICABLE TO SECTION 1 CUSTOMERS IS TO BE 

CALCULATED. 

Section 1 customers will be credited rebates in a manner similar to that 

used for the Schedule 13 - Wholesale Power Cost Adjustment presently in 

effect. One twelfth of any rebate not directly applicable to Section 2 along 
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with any over or under recovery amount from the prior month will be 

converted to a kWh credit factor and applied to the kWh of Section 1 

customers. Following a rebate from RREC, the 12 months of the Rebate 

Adjustment will cornmence with the second month following the month in 

which BRFC applies the corresponding one-twelfth of the wholesale 

rebate to the wholesale Member Rate Stability Mechanism. In this way, 

the retail credit will correspond with the effect of BREC’s application 

through the wholesale MRSM and it will achieve the desired result of a 

zero net billing factor so long as the combined effect of the RREC riders 

produces a net zero charge on the wholesale bills. 

PLEASE EXPLAIN THE INTERRELATIONSHIP BETWEEN THE 

REBATE ADJUSTMENT, MRSM, AND THE OTHER THREE FLOW- 

THROUGH RIDERS, FAC, ES, and US. 

As explained by BREC witnesses in PSC Case No. 2007-00455 and PSC 

Case No. 2007-00460, BREC will draw funds from the Economic Reserve 

to offset net charges made under BREC’s FAC, ES and T.Jnwind Surcredit 

so long as the Economic Reserve h d s  are available. However, to 

preserve the Economic Reserve, RREC will not draw fimds from the 

Economic Reserve to otherwise offset the FAC, ES and I.JS to the extent 

of one-twelfth of the most recent rebate. Therefore, in the 12 months 

following a rebate, the BREC MRSM will not Eully offset the FAC, ES, 

and US resulting in a net charge or charges from BREC. Correspondingly, 

there would be a net charge on the retail bills of the customers of Meade 
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County. That charge amount on the retail bills will be neutralized by the 

application of the retail Rebate Rider since the pass through of one-twelfth 

of the rebate will correspond to the way BREC applies one-twelfth of the 

wholesale rebate to the RREC MRSM. 

PLEASE EXPLAIN THE PURPOSE OF THE SIXTH PROPOSED 

RIDER, THE UNWIND RIDER-COMPOSITE FACTOR. 

As illustrated on Exhibit JDG-8, application of Section 1 of the FAC, the 

ES, the ITS, the Rebate Adjustment, and MRSM is expected to result in a 

zero net retail charge until the expiration of the MRSM so long as the net 

of the riders reflected on the wholesale bills is zero. For billing purposes 

while the net of the riders reflected on the wholesale bills is zero, an 

alternative to applying each of the five riders is proposed as a sixth rider, 

the 1 Jnwind Rider-Composite Factor (URCF). The [JRCF could be used to 

consolidate the FAC, the US, the ES, the MRSM, and the Rebate 

Adjustment to simplify the bill while ensuring that a zero net retail charge 

is applied when the corresponding wholesale net is zero. If used, it would 

apply in lieu of the five specified individual riders as a single factor of 

zero on the customers’ bills. For Section 2 customers, the net effect of the 

wholesale riders will be automatic as a result of the direct pass through of 

all riders. Therefore Schedule URCF is only applicable for Section 1 
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customers and the operative provision is as follows: 

URCF = $.00 per kWh if on the preceding month’s wholesale 
power bill a) the sum of the FAC, US, ES, and MRSM; less b) 
one-twelfth of any Rebate used to adjust the wholesale MRSM is 
zero. 

17. Q. HOW WILL MEADE COUNTY APPLY THE REBATE ADJtJSTMENT 

WEN THE URCF RIDER IS ACTIVATED? 

As previously explained, BREC rebates, if any, will be credited in lump 

sum by BREC. BREC will in turn displace the amounts drawn fi-om the 

Economic Reserve for calculating the MRSM credit by one-twelfth of the 

rebate that was paid. As a result of using the rebate to displace funds that 

would otherwise be drawn from the Economic Reserve, there will be a net 

positive charge to the BREC Members for the FAC, ES and IJS equal to 

one-twelfth of the rebate. If Schedule IJRCF is used and in effect, Meade 

County will debit accounts payable and credit Other Electric Revenue by 

an amount equal to one-twelfth of the rebate as an exact offset to the net 

charge applied by BREC. In this way, the net charges under the riders will 

remain zero for as long as the net charges from BREC are zero. 

A. 

IV. 

18. Q. PLEASE DESCRIBE THE PROPOSED CHANGES TO THE SMALL 

Small Power Production and Qualifying Facilities 

POWER PRODIJCTION AND QUALIFYING FACILITIES TARIFFS. 

Schedule 8 - Small Power Production and Cogeneration (100 kW or less) 

is modified to reflect a Meade County purchase rate equal to the BREC 

base energy rate of $.0204 per kWh plus the FAC, the ES, the US, and the 

A. 
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19. 

20. 

21. 

MRSM. Schedule 9 - Small Power Production and Cogeneration (Over 

100 kW) is modified to provide that BREC will purchase the output of the 

customer’s generation at the rates set forth in the corresponding BREC 

tariffs. An associated new tariff, Schedule 10- Small Power Production 

and Cogeneration (Over 100 kW) is for sales to customers and provides 

that the wholesale charges will be passed through and a retail adder will be 

determined on a case by case basis. Schedule 9 is modified to incorporate 

the changes made by BIZEX to its corresponding wholesale tariffs and 

Schedule 10 is added to provide a pass through mechanism for service to 

applicable customers. 

ARE THERE ANY EXISTING CUSTOMERS TO WHICH SCHEDULE 

8, SCHEDULE 9 OR SCHEDULE 10 WOIJLD APPLY? 

Q. 

A. No. 

Q. IN YOlJR OPINION, ARE THE TARIFFS PROPOSED BY MEADE 

COUNTY FAIR, JUST, AND REASONABLE AND IN THE PTJBLIC 

INTEREST? 

A. Yes, they are. 

Q. 

A. Yes, it does. 

DOES THIS CONCLTJDE YOUR TESTIMONY AT THIS TIME? 
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Exhibit JDG-2 
Page I 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Disposition of Energy (kWh) - Month o f  

I Total Purchased kWh 

2 kWh Sales (Ultimate Consumer) 
3 Company Use - kWh 
4 kwh Sales (L2 + L3) 

5 Line Loss & Unaccounted for - kWh 

(Over) or Under Recovery - Month of: 

6 Last FAC Rate Billed $/kWh 

7 Gross kWh Billed at Rate on L6 
8 Adjustments to Billed kWh 
9 Net kWh Billed at Rate on L6 (L7 + L8) 

10 Fuel Charge ( Credit) used to Compute L6 
(L13D from prior month) 

11 FAC Revenue (Refund) Resulting from 
$ 

line L6 (net of billing adjustment) 
Total (Over) or Under Recovery (LIO less L 11) 

$ 
$ 12 

Purchased Power - Month o f  

13 Fuel Adjustment Charge ( Credit): 
A. Billed by supplier 
B. (over) or Under Recovery (L12) 
C. Unrecoverable - Schedule 2 
D. Recoverable Fuel Cost (L13 A+B-C) 

14 Number of kWh Purchased 
15 Supplier's FAC: (LI3A + L14) 

Line Loss 

16 Last 12 Months Actual 
17 Last Month Used to Compute L16 
18 Line Loss for Month on L17 (L5 + L I) 

Calculation of FAC to Bill Consumers 

$ 
L 

$/kWh 

% 

% 

19 
20 Recovery Rate (L13D + L14) $/kWH 
21 L20 + L 19: FAC Applicable to 

to Billing Month: $/kWh 

Sales as a Percent of Purchases (100% minus L 16) % 



Exhibit JDG-3 
Page 1 

ENVIRONMENTAL SURCHARGE 

Disposition of Energy (kWh) - Month of: 

1 Total Purchased kWh 

2 kWh Sales (Ultimate Consumer) 
3 Company Use - kWh 
4 kWh Sales (L2 + L3) 

5 Line Loss & Unaccounted for - kWh 

(Over) or Under Recovery - Month of: 

6 Last MESF Rate Billed $IkWh 

7 Gross kWh Billed at Rate on L6 
8 Adjustments to Billed kWh 
9 Net kWh Billed at Rate on L6 (L7 + L8) 

I O  ES Charge ( Credit) used to Compute L6 

11 ES Revenue (Refund) Resulting from 

12 

(L13D from prior month) $ 

line L6 (net of billing adjustment) $ 
Total (Over) or Under Recovery (LIO less L 11) $ 

Purchased Power - Month of: 

13 Environmental Surcharge Charge ( Credit): 
A. Billed by supplier 
B. (over) or Under Recovery (L12) 
C. Unrecoverable - Schedule 2 
D. Recoverable ES Cost (L13 A+B-C) 

14 Number of kWh Purchased 
15 Supplier's MESF: (L13A + L14) 

Line Loss 

16 Last 12 Months Actual 
17 Last Month Used to Compute L16 
18 Line Loss for Month on L17 (L5 + L I )  

% 

% 

Calculation of MESF to Bill Consumers 

I 9  Sales as a Percent of Purchases (100% minus L 16) 
20 Recovery Rate (L13D + L14) $/kWH 
21 L20 + L 19: MESF Applicable to 

% 

to Billing Month: $/kWh 
2 



Exhibit JDG4 
Page I 

UNWIND SURCREDIT 

Disposition of Energy (kWh) - Month of: 

Total Purchased kWh 

kWh Sales (Ultimate Consumer) 
Company Use - kWh 
kWh Sales (L2 + L3) 

Line Loss & Unaccounted for - kWh 

(Over) or Under Recovery - Month of: 

6 

7 
8 
9 

I O  

11 

12 

Last US Rate Billed $IkWh 

Gross kWh Billed at Rate on L6 
Adjustments to Billed kWh 
Net kWh Billed at Rate on L6 (L7 + L8) 
Unwind Surcredit Charge ( Credit) used to Compute L6 
(L13D from prior month) . 
US Revenue (Refund) Resulting from 

$ 

line L6 (net of billing adjustment) $ 
$ Total (Over) or Under Recovery (LIO less L 11) 

Purchased Power - Month of: 

13 Unwind Surcredit Charge ( Credit): 
A. Billed by supplier $ 
B. (over) or Under Recovery (L12) $ 
C. Unrecoverable - Schedule 2 $ 
D. Recoverable Unwind Surcredit (L13 A+B-C) $ 

14 Number of kWh Purchased 
15 Supplier’s US: (L13A 9 L14) $IkWh 

Line Loss 

16 Last 12 Months Actual 
17 Last Month Used to Compute L16 
18 Line Loss for Month on L17 (L5 + L I) 

Calculation of US to Bill Consumerq 

% 

% 

I 9  
20 Recovery Rate (L13D i. L14) $/kWH 
21 L20 t L 19: US Applicable to 

to Billing Month: $IkWh 

Sales as a Percent of Purchases (100% minus L 16) % 



Exhibit JDG-5 
Page 1 

MEMBER RATE STABILITY MECHANISM - SECTION 1 

Disposition of Energy (kWh) - Month o f  

1 Total Purchased kWh 

2 kWh Sales (Ultimate Consumer) 
3 Company Use - kWh 
4 kWh Sales (L2 + L3) 

5 Line Loss & Unaccounted for - kWh 

(Over) or Under Recovery - Month of: 

6 

7 
8 
9 

I O  

11 

12 

Last MRSM(m) Rate Billed $IkWh 

Gross kWh Billed at Rate on L6 
Adjustments to Billed kWh 
Net kWh Billed at Rate on L6 (L7 + L8) 
MRSM Charge ( Credit) used to Compute L6 
(L13D from prior month) 
MRSM Revenue (Refund) Resulting from 
line L6 (net of billing adjustment) 
Total (Over) or Under Recovery ( L I O  less L 11) 

$ 

Purchased Power - Month of: 

13 Member Rate Stability Mechanism Charge ( Credit): 
A. Billed by supplier $ 
B. (over) or Under Recovery (L12) $ 
C. Unrecoverable - Schedule 2 $ 
D. Recoverable MRSM Amount (L13 A+B-C) $ 

14 Number of kWh Purchased 
15 Supplier's MRSM rate per kWh: (LI3A i L14) $IkWh 

Line Loss 

16 Last 12 Months Actual 
17 Last Month Used to Compute LIB 
18 Line Loss for Month on L17 (L5 i L I) 

Calculation of MRSM to Bill Consumers 

% 

% 

19 % 
20 Recovery Rate (L13D i L14) $/kWH 
21 L20 c L 19: MRSM(m) Applicable to 

to Billing Month: $IkWh 

Sales as a Percent of Purchases (100% minus L 46) 



Exhibit JDG-6 
Page 1 

REBATE ADJUSTMENT - SECTION I 

Disposition of Energy (kWh) - Month of: 

Total Purchased kWh 

kWh Sales (Ultimate Consumer) 
Company Use - kWh 
kWh Sales (L2 + L3) 

Line Loss & Unaccounted for - kWh 

(Over) or Under Recovery - Month of: 

6 Last RF Rate Billed $IkWh 

7 Gross kWh Billed at Rate on L6 
8 Adjustments to Billed kWh 
9 Net kWh Billed at Rate on L6 (L7 + L8) 

I O  Rebate Charge ( Credit) used to Compute L6 

11 Rebate Charge or (Refund) Amount Resulting from 

12 

(LI3D from prior month) $ 

line L6 (net of billing adjustment) $ 
Total (Over) or Under Recovery (LIO less L 11) $ 

Line Loss 

13 Last 12 Months Actual 
14 Last Month Used to Compute L16 
15 Line Loss for Month on L14 (L5 + L 1) 

Calculation of Rebate Adjustment to Bill Consumers 

16 
17 
18 
19 
19 
20 

21 
22 
23 

Last Rebate From Supplier 
Less: Rebate Applicable to Section 2 Sales 
Net Rebate to be refunded to Section 1 Sales 
Monthly Section I Rebate L18 .i. 12 
Plus: (Over) or Under Recovery from L I Z  
Current Month Rebate Amount 

Sales as a Percent of Purchases (100% minus L 16) 
Recovery Rate (L20 + Ll) 
L20 c L 19: RF Applicable to 
to Billing Month: 

% 

% 

% 
$IkWH 

$IkWh 



Exhibit JDG-7 
Page I 

UNWIND SURCAHRGE - COMPOSITE FACTOR SCHEDULE 

Section I Rider Amounts billed by Big Rivers - Month o f  

1 FAC 
2 ES 
3 us 
4 MRSM 
5 On-twelfth of Rebate Adjustment Applied 
6 FAC 

7 Total 

(Over) or Under Recovery - Month of: 

6 Last FAC Rate Billed $IkWh 

7 Gross kWh Billed at Rate on L6 
8 Adjustments to Billed kWh 
9 Net kWh Billed at Rate on L6 (L7 + L8) 

10 Fuel Charge ( Credit) used to Compute L6 
(L13D from prior month) 

11 FAC Revenue (Refund) Resulting from 
line L6 (net of billing adjustment) 

12 Total (Over) or Under Recovery (L10 less L 11) 

Purchased Power - Month o f  

13 Fuel Adjustment Charge ( Credit): 
A. Billed by supplier 
B. (over) or  Under Recovery (L12) 
C. Unrecoverable - Schedule 2 
D. Recoverable Fuel Cost (L13 A+B-C) 

14 Number of kWh Purchased 
15 Supplier’s FAC: (L13A + L14) 

Line Loss 

16 Last 12 Months Actual 
17 Last Month Used to Compute L16 
18 Line Loss for Month on L17 (L5 + L 1) 

Calculation of FAC to Bill Consumers 

19 Sales as a Percent of Purchases (100% minus L 16) 
20 Recovery Rate (LI3D + 114) 
21 L20 c L 19: FAC Applicable to  

to  Billing Month: 

$ 

$ 
$ 

$/kWh 

% 

% 

% 
$/kWH 

$/kWh 
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MEADE COUNTY RURAL ELECTRIC COOPERATIVE CORPOlRATlON 
PUBLIC NOTICE 

PSC CASE NO, 2007-00470 

JJKE 

I 
0.00% 

5 
0.00% 

I 
0.00% 

c 
0.00% 

I 

THE APPLICATION OF MEADE COUNTY RECC 
FOR NEW TARIFFS AND ADJUSTMENTS TO EXISTING TARIFFS 

Me& County RECC, P.O. Box 489. Brandenburg, K Y  40108, is applying u) thc Kentucky Puhllc Service Commission for new 
intIf& wid adjustmen& to existing tariffs. Ihe rulos contain4 in this notice, which are thc rates contained in Uie appliwtinn, RIG 
rates pruposvd by Metlda County RECC; however, the Kentucky Public Scrvice Cornmissinn may order rates to be charged thal 
cliffcr (i-onr the rntes contained thcrein. 

'lhe proposed new and reviscd tariflb wc nccessary to reflect and pius through changes in h e  whulcvale wits proposed by our 
al~olcutrlc power supplier, Big Rivers Elcctric Curporation, In PSC Cwcs No. 2007.00455 m d  No. 2007-00460. 

The propnsed new tariffs, appliceble to kWh stllcs made under nll Mctldc tarifT3 are as follows: 

Fuel AdJastment Clause - FAC 
Fmlruwrnentsl Surchaqe - ES 
Unwind Sirrcredit - US 
ltebote AdJustment 
Mernbcr ltatc Stability Mechanlem - MRSM 
Unwind IUder -Composite Factor - {JRCF 

The coinblned net rovenue Impacts of the six new tarifl8 by rate schedule are: 

1 

---- PorcDnt 9.82% 0 . W  -0.41% 0.00% O.OO%] 

&oh 1: Rosldantlal, Sehaole U Churcham 
Ainoiint a 2,171,ase 180,333 ( i , m , i o ~ )  (02,or)  ( T ~ Y , s ~ T )  6 . 
Parconi 8.10% 0.76% 4.17% -0.aBx 4.30% 0.00% 

31ch 3A: Tlirie Phme Power Servlce bptlonal Tkne-of-Day Rob 
Allraunt s 279 $ 23 s (ieo) o (12) $ (101) s - 
Percent a . a m  0.68% . e . 5 9 ~  4.36% -2.88% 0.00% 

"9ch 6 revenue. (OuMaor Llghtlnp Ssrvlco) ate embedded In Bchodulu 1, 2 , 8 ,  and 3A above. 

Thc efibct of thc proposcd rote3 on the evemgc inon(hly bill by rntc schedulc i s  as thllows: 



-- 

Combined 
E$ !4 & & a J 2 g g t f l ~  w .- FAC - 

9eh I; RasldanUei, Sclioola 6 Church@@ 
m o u n t  d 7.$1 $ 0.68 $ (4.82) 6 (0.30) 6 (1.68) 8 - 
r'orcmt 9.TO% 

Bct, 2: Commeffilrl 
malotint 6 8.70 $ 0,76 bb (6.f7) $ (0,SB) S (3.30) $ 
Vvrcent a.ae% 0.70% 4.60% 9.30% 4.04% 0.00% 

tcli 3: Three Pheee P 
nunounl 106.32 $ 8.83 $ (72.08) $ (4.61) $ (38.56) $ - 
b'OTCBIlt 0.76% -5.22% .o.ae% 4.33% 0.00% 

2i:h 3A: T h m  Phus P6wof Servlco OpU0nOl Tlmo-dSay Rete 
,IrrloUl>t 6 7.76 I 0.84 S (6.28) $ (0.M) $ (2.80) 0 - 
rwcont 6.29% 0.68% -6.69% -0.38% -2.99% 0.00% 

ecii 6: Publlc St Llghf. 
;i.moiint 
v p d n l  

-8ch 5 rewntto6 (OuMaor Llehtlnp 8orvico) om ernkddod in 5chedulre 1,2,3 end SA eMve  

0.76% -6.17% 4.39% 4.30% 0.00% 

o n e  tiew tariff und two reviscd farift's art as follows: 

8 'rlPF - Snisll Power and Cogeneration 100 Icw or legs (Customer Sells Power tu Merde) - Rovieed 
9 'I'BtF - Sniell Power and Cogonerrtion over 100 kW (Cuatomer Sells Power to DiE Rivera) - Revised 
I O  'I'RP - Surhll Power mnd Cogenerrtion over LOO KW (Customer BUYI Power from Merde) - N m  

No ciisinmtrg pirseiitly take ycrvicc under any of these three kuiKx* 

Any corporallon, aseocialion, or pcrson with R substantial iritercyt in the maner may, by written rcqucst, within thirty (30) days 
elicr piiblicaiion of this nollcc roguest lo inkrvcnc in the procceding. That wriircn rcquest mltst bc submitted tu ihc Kentucky 
l'uldic Szrvlcc Commisslon, Post Office BOX 615, 21 1 Sower BoulovaK1. Prankfort, KY 40601, wd should sei b r l h  the grounds 
for the rsqucst, including the s t m s  and inwwsl of the puy. lntnvontion inuy bo granicd beyond the thirry (30) Jiiy pcriod for 
good C U U Y C  shown. lnlcrvmors may obtain copier of  the application hy contncring Meade County RLXC, P.O. Box 489. 
lh~ndaibarg, K,Y 40108 or by calling (270) 422-2162. 

A copy of the application md any other filing is availsblt: for public inspection at MeRde County RECC's ofTicc at the shove 
siciced iddmss or at its brnwh oflice at 127 Ewl Old Highway 60, Hardinshurg, KY. 40143. 
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CASE NO. 2007-00470 

DIRECT TESTIMONY OF BURNS MERCER 
ON BEHALF OF 

MEADE COUNTY RECC 

1. Q: Please state your name, job description, and business address. 

A: My name is Burns Mercer. I ain President and CEO of Meade County 
RECC (“Meade County”). My business address is 1351 Hwy. 79, 
Rrandenburg, KY 40 108. 

2. Q: What is the purpose of your testimony? 

A: The purpose of my testimony is to support the instant filing being made 
by Meade County. 

3. Q: Why is Meade County seeking Commission approval of new rate 
riders, modifications to its existing tariffs and a new tariff, and an amended 
wholesale power supply agreement with Big Rivers Electric Corporation 
(“BREC”)? 

A: As one of the three electric distribution cooperative member-owners of 
BREC, Meade County has been intimately involved in the “unwind” 
initiatives of BREC as presented for Commission approval in its filing in 
Cases 2007-00455and 2007-00460. I presented testimony in the BREC 
filings articulating the reasons behind Meade County’s support of the 
filings. 

Assuming the Coinmission approves BREC’s requests in Cases 2007-00455 
and 2007-00460, Meade County’s amended wholesale power agreement 
with BREC is a necessary condition for the unwind to proceed. 
Additionally, in order for Meade County to properly and in a timely manner 
flow through to its inembers the various charges and credits conteinplated 
in the BREC filings, its requested new rate riders, tariff modifications and 
new tariff are also necessary. 

4. Q: Following iinplernentation of the foregoing do you believe that Meade 
County will continue to have rates that are fair, just and reasonable? 

A: Yes, I do. 

EXHIBIT 
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1 5 .  Q: Do you have anything additional to add? 
2 
.3 A: Not at this time. 7 
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