RECEIVED

ocT 09 2008

PUBLIC SERVIGE
COMMISSION

EXHIBIT 83

PROPOSED TARIFF



BIG RIVERS ELECTRIC CORPORATION

OF

HENDERSON, KENTUCKY

RATES, RULES AND ADMINISTRATIVE REGULATIONS FOR FURNISHING

ELECTRIC SERVICE

AT

BRECKINRIDGE, CALDWELL, CRITTENDEN, DAVIESS, GRAYSON, HANCOCK,
HARDIN, HENDERSON, HOPKINS, LYON, MCLEAN, MEADE, MUHLENBERG,
OHIO, UNION, MCCRACKEN, LIVINGSTON, BALLARD, CARLISLE, MARSHALL,
GRAVES AND WEBSTER COUNTIES

FILED WITH PUBLIC SERVICE COMMISSION
OF KENTUCKY

Issued October 9, 2008 Effective

By Big Rivers Electric Corporation
(Name of Utility)

By




For All Territory Served By
Cooperative's Transmission System

PS.CKY NO 23
Original SHEET NO. 2
Big Rivers Electric Corporation CANCELLING PS.CKY NO.
(Name of Utility)
SHEET NO.
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A, SPECIAL RULES - ELECTRICAL SERVICE
1. Billing Demand:
a. For purposes of establishing billing demands, all delivery points shall be classified into one

of three categories, as follows:
(N Intentionally Left Blank.

(2) Large Industrial Customer Delivery Points (i.e., a single large industrial
customer taking service from a dedicated delivery point as described in
Section 7.a.).

(3) Rural Delivery Points (i.e. all delivery points not described in (1) or (2) of
this paragraph 1.a.)

Unless specifically stated otherwise in a rate schedule to this tariff, Billing
Demands shall be determined as follows:

(1) Intentionally Left Blank.

(2) Large Industrial Customer Delivery Points -- The maximum integrated
thirty-minute demand at each delivery point during each month, or the
contract demand, whichever is greater.

(3) Rural Delivery Points -- The monthly rural Billing Demand for each
distribution cooperative shall be the maximum integrated thirty-minute
coincident demand of its rural delivery points.
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2. Contract Demand:

Upon mutual agreement with Member, a Contract Demand may be established for certain
customers.

Metering:

The Seller shall meter all power and energy at voltage as mutually agreed to with the
Member. Meters and metering equipment shall be furnished, maintained and read or
caused to be furnished, maintained and read by the Seller.

Electric Characteristics and Delivery Poini(s):

Electric power and energy to be furnished hereunder shall be alternating current, three-
phase, sixty Hertz. The Seller shall make and pay for all final connections between the
systems of the Seller and the Member at the point(s) of delivery. The parties will specify
the initial points of delivery, delivery voltages and capacity prior to the commencement
of service hereunder. Additional points shall be agreed upon by the Seller and the
Member from time to time.

Substations:

The Member shall install, own and maintain the necessary substation equipment at the
point(s) of connection unless otherwise agreed to by Seller. The Seller shall own and
maintain switching and protective equipment which may be reasonably necessary o
enable the Member to take and use the electric power and energy hereunder and to
protect the system of the Seller.

Rate:

The Board of Directors of the Seller at such intervals as it shall deem appropriate, but in
any event not less frequently than once in each calendar year, shall review the rate for
lectric power and energy furnished hereunder and, if necessary, shall revise such rate so
that it shall produce revenues which shall be sufficient, but only sufficient, to meet the
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cost of operation and maintenance (including without limitation, replacements, insurance,
taxes, and administrative and general overhead expenses) of the generating plant,
transmission system and related facilities of the Seller, the cost of any power and energy
purchased for resale hereunder by the Seller, the cost of transmission service, make
payments on account of principal of and interest on all indebtedness of the Seller, and to
provide for the establishment and maintenance of reasonable reserves. The Seller shall
cause a notice in writing to be given to the Member, which shall set out all the proposed
revisions of the rate.

Discount Adjustment:

At the discretion of the Board of Directors, and with the prior approval of the Public
Service Commission, an appropriate discount may be authorized at such time as
substantial application of the rate indicates revenues in excess of projected and relative
levels of the rate design.

Meter Testing and Billing Adjustment:

Unless specifically stated otherwise in a contract or rate schedule to this tariff, the Seller
shall test and calibrate meters in accordance with the provisions of 807 KAR 5:041,
Sections 15 and 17 The Seller shall also make special meter tests at any time at the
Member’s request. The costs of all tests shall be borne by the Seller; provided, however,
that if any special meter test made at the Member’s request shall disclose that the meters
are recording accurately, the Member shall reimburse the Seller for the cost of such test.
Meters registering not more than two percent (2%) above or below normal shall be
deemed to be accurate. The readings of any meter which shall have been disclosed by
test to be inaccurate shall be correcied for the ninety (90) days previous to such test in
accordance with the percentage of inaccuracy found by such test. If any meter shall fail
to register for any period, the Member and the Seller shall agree as to the amount of
energy furnished during such period and the Selier shall render a bill therefore.

9. Monitoring Uses:

Seller shall review member’s usage by comparing the metered energy and demand for the
current month to the previous month’s metered amounts. Consideration is given for
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monthly deviations due to temperature related increases or decreases, along with a
comparison to other sites with similar load patterns. A second comparison is made
between the current month’s usage and the previous year’s data, when demand or energy
levels appear to be out of line. Additionally, two of the member cooperatives have
SCADA systems which provide hourly printouts of usage and atf times are used for
comparison whenever there appears to be a metering deviation.

A meter test is performed whenever there appears to be a potential metering problem.
Seller shall review all special metering situations which affect demand and energy
quantities applicable to the billing period. A written determination shall accompany the
bill explaining any adjustment or calculation that was made.

10. Notice of Meter Reading or Test:

The Seller shall notify the Member in advance of the time of any meter reading or test so
that the Member’s representative may be present at such meter reading or test.

11 Power Factor:

Unless specifically stated otherwise in a rate schedule to this tariff, the Member shall at
all times take and use power in such manner that the power factor at the time of
maximum demand shall not be less than 90 percent (90%) leading or lagging,

If, at the time of maximum demand, power is taken at a power factor less than 90 percent
(90%) leading or lagging, the Seller may adjust the maximum measured demand for
billing purposes in accordance with the following formula:

Maximum Measured KW x 90%
Power Factor (%)

The power factor shall be measured at the time of maximum demand.
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12. Right of Access:

i3

14

5,

Duly authorized representatives of either party hereto shall be permitted to enter the
premises of the other party hereto at all reasonable times in order to carry out the
provisions hereof.

Continuity of Service:

The Seller shall use all reasonable diligence to provide a constant and uninterrupted
supply of electric power and energy hereunder. If the supply of electric power and
energy shall fail or be interrupted, or become defective, by reason of force majeure, the
Seller shall not be liable therefor, or for damages caused thereby. The term “force
majeure”, as used herein, shall mean Acts of God, accidents, strikes or other labor
troubles, acts of the public enemy, wars, blockages, insurrections, riots, epidemics,
landstides, lightning, earthquakes, fires, storms, floods, washouts, arrests and restraints of
the government, whether federal, state or local, civil or military, civil disturbances,
explosions, breakage of or accident to machinery, equipment or transmission lines,
inability to obtain necessary materials, supplies or permits due to existing or future rules,
regulations, orders, laws, or proclamations of governmental authorities, whether federal,
state or local, civil or military, and any other forces which are not reasonably within the
control of the Seller, whether like or unlike those herein enumerated.

Payment of Bills:

The Seller shall read meters monthly. Unless stated otherwise by a rate schedule to this
tariff, electric power and energy furnished hereunder shall be paid for in Seller’s
designated office in immediately available funds monthly on or before the first working
day after the twenty-fourth (24™ day of the month following service. If the Member
shall fail to pay any such bill within such prescribed period, the Seller may discontinue
delivery of electric power and energy hereunder upon five (5) days’ written notice to
Member of its intention to do so. Such discontinuance for non-payment shall not in any
way affect the obligation of the Member to pay the minimum bill

Transmission Emergency Control Program:
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a. Purpose:

To provide a plan for the systematic expeditious restoration of electric service
following a transmission system disturbance.

b. Procedures:
{1 Awareness:

The first indication of a transmission system disturbance wili most likely
be displayed on Big Rivers system supervisor’s SCADA system.

From the SCADA alarms, the system supervisor can determine the general
nature and extent of the disturbance.

(2) Localized Emergency:

If the disturbance is localized, the system supervisor will proceed to
sectionalize the faulted line sections by use of his SCADA system, radio
controlled switches and manually operated line switches. In sectionalizing
faulted line sections, the system supervisor will attempt to sectionalize in
such a way to minimize the interruption of electric energy provided to Big
Rivers’ member distribution cooperatives and any other wholegale
customers in a manner consistent with the Big Rivers’ Open Access
Transmission Tariff curtailment provisions. Big Rivers’ fransmission
department personnel, as well as the member cooperative personnel, will
be dispatched to carry out any required manual switching operations. The
Transmission Department is notified of the faulted line sections and
performs the required line repairs and releases the line to the system
supervisor for re-energization.
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(3) Widespread Emerpency:

When the system supervisor recognizes widespread transmission
disturbances or the loss of service to multiple distribution substations, he
declares an "extreme transmission emergency".

Upon declaration of an extreme fransmission emergency, the service
restoration coordinator (SRC) is notified and immediately assumes an
operating position in the energy control area.

The system supervisor proceeds to sectionalize the line sections and
restore service 10 as many substations as possible. In sectionalizing
faulted line sections, the system supervisor will attempt to sectionalize in
such a way to minimize the interruption of electric service provided to Big
Rivers® member distribution cooperatives and other transmission
customers.

The SRC establishes and maintains contact with the appropriate personnel from
the affected member cooperative(s), appropriate Big Rivers’ Transmission
department personnel, and the system supervisor. Restoration continues with the
following steps:

{(a) The SRC coordinates the efforts of the transmission department and
member cooperatives(s) to determine the full extent of system damage.
an estimate is made of the time fo restore full service to the distribution
substations using only Big Rivers and available cooperative work forces.

LRt -
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(b)

(c)

(d)

(e}

th

(2)

If the system damages are so extensive that restoration with local or
system labor only would result in prohibitively long outages, the SRC
along with the transmission department and the member cooperative
coordinator(s), determines what additional equipment and iabor is needed.

The SRC conveys to the western area regional work plan coordinator the
time, place and amount of needed equipment and labor. The coordinator
arranges to meet these needs from neighboring utilities.

The SRC establishes a sequence of repair. This sequence is determined by
working with the affected member cooperative coordinators who will have
prioritized the restoration of their affected substations. The member
cooperatives have chosen not to determine case specific restoration priorities
due to the number of variables that are unpredictable (i.e. weather,
restoration times for various subs, time of day, personnel available, etc.).
They maintain a list of critical consumers and this list helps determine the
sequence of restoration.

The SRC monitors the progress of the restoration effort and conveys this
information to the appropriate individuals for public dissemination.

Upon completion of restoration of service, the emergency is declared
ended.

Effectiveness and timeliness of the restoration is reviewed by the Big
Rivers’ Operation Committee for possible procedural improvements.
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16. Generation Deficiency Emergency Control Program:

a Purpose:

To provide a plan to recover from generation deficiencies other than deficiencies
caused by fuel shortages.

(b) Procedures:

(N Awareness;

When the level of available generation power becomes insufficient to meet
the projected total system sales, the following steps will be followed in the
sequence listed until the generation and load are equal.

) Sequential Steps of Action:

(a) Determine capacity shortage based on generation limitations,
pending weather forecast conditions and forecasted load
requirements.

(b) Arrange economic power purchases from off-system sources as
required to serve firm load commitments (and non-firm
commitments if economically feasible).

(c) Reduce or completely curtail non-firm power sales starting with
the lowest price transactions as influenced by term of commitment.

(d) Curtail off-system short-term capacity sales.

(e) Initiate startup of standby or reserved coal-fired generation if
purchase power is unavailable. Startup of reserve generation (if
any) will be initiated only to serve firm load requirements.
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D Start combustion turbine.

() Implement a request to other utilities for emergency power
purchases to meet firm load requirements.

(B Implement corporate energy conservation measures in the
generating plants, transmission system, and office buildings.

(i) Issue public appeals for all member cooperative consumers, to
reduce power usage on & voluntary basis, including direct calls to
large industrial consumers, including implementing procedures of
the Seller’s Voluntary Price Curtailable Service Rider.

) Initiate a voltage reduction action through Big Rivers’ transmission
facility controls as well as working with the member cooperative
representatives to accomplish this action at the distribution
substations.

(k) Implement curtailment of off-system firm power sales.

)] Implement curtailment of power to industrial consumers (on a
rotating type basis as needed.)

{m) Request load curtailment of member cooperatives. Determine
amounts of load reduction required of each cooperative and the
anticipated length of curtailment. The member cooperatives will
reduce load in accordance with their curtailment plan. Their
curtailment will be developed considering the essential loads on
their systems.
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17. Fuel Emergency Control Program:

Purpose:

To provide a plan for reducing the consumption of electric energy on Big Rivers
Electric Corporation (Big Rivers) system in the event of a severe coal shortage,
such as might result from a general strike in the coal mines, or severe weather.

Procedures:

In the event of a potential severe coal shortage, such as one resulting from a
general coal strike, Big Rivers shall review the inventory of its fuel stock to
determine the quantity and quality of the recoverable fuel. This review shall be
completed within the thirty (30) day period prior to the anticipated start of the
emergency and the following steps will be implemented. These steps will be
carried out to the extent not prohibited by contractual commitments or by order of
the regulatory authorities having jurisdiction. After each curtailment of electric
service, the generation levels will be adjusted to the new, reduced level in the
calculation of the “day’s operation” of remaining coal inventory.

(N To be initiated when fuel supplies are less than 30 days’ operation of coal-
fired generation and a continued downward trend in coal stock is
anticipated:

(a) Advise all Member Cooperatives of the number of day’s burn
remaining.

(b) Optimize the use of non-coal-fired generation to the extent
possible.

(¢) For individual plants with coal inventories significantly under Big
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(d)

(e)

Rivers’ average days supply, modify economic dispatch
procedures to conserve coal at those locations.

Reduce or completely curtail non-firm power sales starting with
the lowest price transactions as influenced by term of commitment

Implement corporate energy conservation measures in the
generating plants, transmission system, and office buildings.

{(2) To be initiated when fuel supplies are less than 25 days’ operation at the
daily burn rate resulting after implementation of the actions in the above
Section (1) of coal-fired generation and a continued downward trend in
coal stocks is anticipated:

(a) Advise all Member Cooperatives of the number of days’ burn
remaining.

(b) At coal-fired generating plants, substitute the use of oil or natural
gas for coal as permitted by plant design, oil storage facilities and
oil/natural gas availability.

c) Curtail off-system short-term capacity sales.

{d) Arrange economic power purchases from off-system sources as
required to serve firm load commitments (and non-firm
commitments if economically feasible).

{e) Investigate possible fuel exchanges/purchases with neighboring
utilities.

{f) Thorough use of the news media and working with the member
distribution system contracts direct consumers appeal to all
consumers to voluntarily reduce their use of electric energy as
much as possible, and in any case endeavor to reduce the non-
essential usage of electricity.
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3 To be initiated — in the order indicated below — when fuel supplies are less
than 20 days’ operation of coal-fired plants at the daily burn rate resulting
after implementation of the actions in the above Sections (1) and (2) and
continued downward trend in coal stocks is anticipated:

(a) Advise all Member Cooperatives of the number of days’ burn
remaining.

(b) Reduce or completely curtail all non-firm power sales starting with
the lowest price transactions as influenced by term of commitment.

{©) Implement curtailment of off-system firm power sales.

(4 To be initiated when fuel supplies are less than 15 days’ operation of coal-
fired generation at the daily burn rate resulting after implementation of the
actions in the above Sections (1), (2) and (3) and a continued downward
trend in coal stocks is anticipated.

{a) Advise all Member Cooperatives of number of days® burn
remaining.

(5) To be initiated when fuel supplies are less than 10 days’ operation of coal-
fired generation at the daily burn rate resulting after implementation of the
actions in the above Sections (1), (2). (3), and (4) and a continued
downward trend in coal stocks is anticipated:

(a) Advise all Member Cooperatives that this level of fuel supplies has
been reached.

() Discontinue all emergency deliveries to neighboring utilities unless
50 ordered otherwise by the KPSC or FERC.

() Implement rolling native load curtailments.
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&)

(d)

Member Cooperatives are requested to maintain a minimum
service level which is not greater than that required for protection
of human life and safety, protection of plant facilities, and
employees’ security.

To be initiated as a measure of last resort when fuel supplies are decreased
to 5 days’ operation of coal-fired generation at the daily burn rate resulting
after implementation of the actions in the above Sections (1), (2), (3), (4),
and (5) and a continued downward trend in coal stocks is anticipated:

()

(b)

(c)

Advise all Member Cooperatives that this level of fuel supplies has
been reached.

As a last resort, implement load shedding procedures for both
Member Cooperatives and off-system customers as required to
preserve the integrity of the electrical system. This procedure shall
be coordinated with the Member Cooperatives in order to assure
the minimum impact upon those services which are necessary for
the protection of physical facilities.

Termination of Energy Emergency:

The Fuel Emergency Control Program shall be terminated upon
notice to the Commission, when the remaining days of operation of
coal-fired generation is at least 30 days, coal deliveries have been
resumed, and there is reasonable assurance the coal stocks are
being restored to adequate levels,
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B. SPECIAL RULES - CABLE TELEVISION ATTACHMENT

1. Establishing Pole Use:

a. Before a CATV operator shall make use under this tariff of any of the facilities of
Big Rivers, it shall notify Big Rivers in writing of its intent and shall comply with
the procedures established by Big Rivers. The CATV operator shall furnish Big
Rivers detailed construction plans and drawings, together with necessary maps,
indicating the specific poles of Big Rivers upon which attachments are proposed,
the number and character of the attachments to be on such poles, the rearrangements
of Big Rivers’ fixtures and equipment necessary for the attachments, and
relocations or replacements of existing poles, and any additional poles required by
the CATV operator.

b. Big Rivers shall, on the basis of such detailed construction plans and drawings,
submit to the CATV operator a cost estimate {including overhead and less salvage
value of materials) of all changes that may be required. Upon written notice by
the CATYV operator to Big Rivers that the cost estimate is approved, Big Rivers
shall proceed with the necessary changes. Upon completion of all changes, the
CATYV operator shall have the right hereunder to make attachments in accordance
with the terms of this tariff. The CATV operator shall, at its own expense, make
attachments in such manner as not to interfere with the service requirements of
Big Rivers,

c. Upon completion of all changes, the CATV operator shall pay Big Rivers the
actual cost (including overhead and less salvage value of materials) of
making such changes. The obligations of the CATV operator hereunder shall not
be limited to amounts shown on estimates made by Big Rivers hereunder.

d. Any reclearing of existing rights-of-way and any tree trimming necessary for the
establishment of attachments hereunder shall be performed by the CATV
operator.
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e All poles and appurtenances to which attachments have been made under this
tariff shall remain the property of Big Rivers, and any payments made by the
CATYV operator under this tariff for changes in Big Rivers’ facilities shall not
entitle the CATV operator to the ownership of any of said facilities.

f Any changes necessary for correction of a substandard installation made by the
CATYV operator, where notice of intent had not been given, shall be billed at an
amount equal to twice the charges that would have been imposed if the
attachment had been properly authorized.

2. Easements and Rights-of-Way:

Big Rivers does not warrant nor assure to the CATV operator any rights-of-way
privileges or easements, and should the CATV operator at any time be prevented fiom
placing or maintaining its attachments on Big Rivers’ poles, no liability on account
thereof shall attach to Big Rivers. Each party shall be responsible for obtaining its own
easements and rights-of-way.

3 Maintenance of Poles, Attachmenis and Operation:

a. Whenever right-of-way considerations or public regulations make relocation of a
pole or poles necessary, such relocation shall be made by Big Rivers at its own
expense, except that each party shall bear the cost of transferring its own
attachments.

b. Whenever it is necessary to replace or relocate a pole, Big Rivers shall, before
making such replacement or relocation, give forty-eight (48) hours’ notice (except
in cases of emergency) to the CATV operator, specifying in said notice the time
of such proposed replacement or relocation, and the CATV operator shall, at the
time so specified, transfer its attachments to the new or relocated pole. Should the
CATYV operator fail to transfer its attachments to the new or relocated pole at the
time specified, Big Rivers may elect to do such work and the CATYV operator
shall pay Big Rivers the cost thereof. Big Rivers shall not be liable for any
consequential damages which may result therefrom.
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c. Any attachment of CATV which does not conform to the specifications set out in this
tariff shall be brought into conformity herewith as soon as practical. Big Rivers
reserves the right to inspect each new installation on its poles and in the vicinity of its
lines or appurtenances. Such inspection made or not, shall not operate to relieve the
CATYV operator of any responsibility, obligation or liability assumed under this tariff.

d. Big Rivers reserves to itself, its successor and assigns, the right to maintain its poles

and to operate its facilities thereon in such manner as will, in its own judgment, best
enable it to fulfill its own service requirements. Big Rivers shall not be liable to the
CATV operator for any interruption of service or for interference with the operation of
its cables, wire and appliances when such conditions are caused by situations beyond
Big Rivers’ control.

4, Inspections:

a. Periodic Inspection:
Any unauthorized or unreported attachment by a CATV operator will be billed at
two times the amount that would have been due had the installation been made the
day after the Jast inspection preceding discovery of the attachment.

b. Make-Ready Inspection:
Actual expenses, plus appropriate overhead charges, incurred by Big Rivers in
any "make-ready" or "walk-through" inspection required of Big Rivers will be
paid for by the CATV operator.

5. Insurance or Bond:
a. The CATYV operator shall defend, indemnify and save harmless Big Rivers from

any and all damage, loss, claim, demand, suit, liability, penalty or forfeiture of
every kind and nature, including, but not limited to, costs and expenses of
defending against the same and payment of any settlement or judgment therefor,

DATE OF ISSUE

October 9, 2008 DATE EFFECTIVE__ Per Order of Commission

ISSUED BY

Big Rivers Eleciric Corporation, 201 3™ St.. Henderson, KY 42420

tssued By Authority of PSC Case No 2007-00455, Order dated

(Signature of Officer)
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by reason of (1) injuries or deaths to persons, (2) damages to or destruction of
properties, (3) pollutions, contaminations of or other adverse effects on the
environment or (4) violations of governmental laws, regulations or orders whether
suffered directly by Big Rivers itself, or indirectly by reason of claims, demands
or suits against it by third parties, resulting or alleged to have resulted from acts or
omissions of the CATV operator, its employees, agents, or other representatives
or from their presence on the premises of Big Rivers, either solely or in
concurrence with any alleged joint negligence of Big Rivers. Big Rivers shall be
lable for its sole active negligence.

b. The CATV operator will provide coverage as follows from a company authorized
to do business in the Commonwealth of Kentucky:

(H Protection for its employees to the extent required by Workers’
Compensation Laws of Kentucky.

(2) Public liability coverage with separate coverage for each town or city in
which the CATV operator operates under this contract to a minimum
amount of $1,000,000 for each person and $1,000,000 for each accident or
personal injury or death, and $25,000 as to the property of any one person,
and $100,000 as to any one accident of property damage.

(3 Naming Big Rivers Electric Corporation as an additional insured.

c. Before beginning operations under this tariff, the CATV operator shall cause to
be furnished to Big Rivers a certificate evidencing the existence of such
coverage. Each policy required hereunder shall contain a contractual
endorsement written as follows:

The insurance or bond provided herein shall also be

for the benefit of Big Rivers Electric Corporation, so

as to guarantee, within the coverage limits, the
performance by the insured of any indemnity agreement
set forth in this tariff. This insurance or bond may not be
canceled for any cause within thirty (30) days’ advance
notice being first given to Big Rivers Electric Corporation.

DATE OF 1SSUE October 9. 2008 DATE EFFECTIVE___ Per Order of Commission

ISSUED BY Big Rivers Electric Corporation, 201 3™ t,, Henderson, KY 42420
(Signature of Officer)
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6. Change of Use Provision:

When Big Rivers requires a change in its facilities for reasons unrelated to CATV
operations, the CATV operator shall be given forty-eight (48) hours’ notice (except in
cases of emergency) in order to accomplish the CATV-related changes. 1if the CATV
operator is unable or unwilling to meet Big Rivers’ time schedule for such changes, Big
Rivers may do the work and charge the CATV operator its reasonable costs for
performing the change of CATV attachments,

7. Abandonment:

Should Big Rivers decide to abandon any pole which the CATV operator is
utilizing, it shall give the CATV operator notice in writing to that effect at least
thirty (30) days prior to the date on which it intends to abandon such pole. If, at
the expiration of said period, Big Rivers has no attachments on such pole, but the
CATYV operator has not removed all of its attachments therefrom, such pole shall
thereupon become the property of the CATV operator, and the CATV operator
shall save harmless Big Rivers from all obligation, liability, damages, cost,
expenses or charges incurred thereafter, and shall pay Big Rivers for such pole an
amount equal to Big Rivers’ depreciated cost thereof Big Rivers shall further
evidence transfer to the CATV operator of title to the pole by means of a bill of
sale. Big Rivers reserves the right to abandon and salvage any power line free
and clear of any obligations to the CATV operator and upon one year’s notice to
the CATV operator.

The CATV operator may at any time abandon the use of any pole by giving due
notice thereof in writing to Big Rivers and by removing therefrom any and all
attachment it may have thereon. The CATV operator shall in such case pay Big
Rivers the pro rata rental for said pole for the then current billing period.

DATE OF ISSUE

October §, 2008 DATE EFFECTIVE__ Per Order of Commission
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8. Right of Others:

0.

Upon notice from Big Rivers to the CATV operator that the use of any pole is forbidden
by municipal or other public authorities or by property owners, the permit governing the
use of such pole shall immediately terminate and the CATV operator shall remove its
facilities from the affected pole at once. No refund of any rental will be due on account
of any removal under these circumsiances.

Payment of Taxes:

Each party shall pay all taxes and assessments lawfully levied on its own property upon
said attached facilities, and the taxes and the assessments which are levied on said
property shall be paid by the owner thereof, but any tax, fee or charge levied on Big
Rivers® facilities solely because of their use by the CATV operator shall be paid by the
CATYV operator.

Bond or Deposit for Performance;

The CATYV operator shall furnish bond or satisfactory evidence of contractual insurance
coverage for the purposes thereinafter specified in the amount of Five Thousand Dollars
($5,000), evidence of which shall be presented to Big Rivers fifteen (15) days prior to
beginning construction. Such bond or insurance shall contain the provision that it shall
not be terminated prior to three (3) months after receipt by Big Rivers of written notice of
the desire of the bonding or insurance company to terminate such bond or insurance.
Upon receipt of such notice, Big Rivers shall request the CATV operator fo immediately
remove its cables, wires and all other facilities from all poles of Big Rivers. If the CATV
operator should fail to complete the removal of all its facilities from the poles of Big
Rivers within thirty (30} days after receipt of such request from Big Rivers, then Big
Rivers shall have the right to remove them at the cost and expense of the CATV operator
and without being liable for any damage to the CATV operators wires, cables, fixtures or
appurtenances. Such bond or insurance shall guarantee the payment of any sums which
may become due to Big Rivers for rentals, inspections or work performed for the benefit
of the CATV operator under this tariff, including the removal of attachments upon
termination of service by any of its provisions.

DATE OF ISSUE
1I55UED BY

October 9, 2008 DATE EFFECTIVE_ _Per Order of Commission

Big Rivers Electric Corporation, 201 3™ 81., Henderson. KY 42420

(Signature of Officer)

issued By Authority of PSC Case No. 2007-00455, Order dated
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11 Use of Anchors:

Big Rivers reserves the right to prohibit the use of any anchors by the CATV operator
where conditions warrant such action.

12, Discontinuance of Service:

Big Rivers may refuse or discontinue serving an applicant as a customer under the
conditions set out in 807 KAR 5:006 Section 11.

DATE OF IESUE October 8, 2008 DATE EFFECTIVE__ Per Order of Commission
ISSUED BY Big Rivers Eleciric Corporation, 201 3™ St., Henderson, KY 42420
(Signature of Officer)

Issued By Authority of PSC Case No 2007-00455, Order dated
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C. ELECTRIC SERVICE

1. Applicable:
In all territory served by Cooperative’s transmisgion system.

2. Availabilitv:

Available only for service to Big Rivers” member rural electric cooperatives subject to
the special terms and conditions hereinafier set forth and to such of Big Rivers’ general
rules and regulations on file with the Public Service Commission of Kentucky.

3. Term:

This rate schedule shall take effect at 12:01 a.m. on the day after the date of closing of the
transaction between Big Rivers Electric Corporation, E. ON U.S., and its affiliates
(E.ON Entities), approved by the PSC in Case No. 2007-004535.

4. Rates:
2 Intentionally Left Blank.
b. Intentionally Left Blank.
C. For all Large Industrial Customer delivery points, a Monthly Delivery Point Rate
consisting of the Big Rivers Large Industrial Customer Rate available to Large
Industrial Customers as described in Item (7) herein.
d For all other delivery points, a Monthly Delivery Point Rate consisting of
DATE OF ISEJE October 9, 2008 DATE EFFECTIVE__ Per Order of Commission -
ISSUED BY Big Rivers Eleclric Corporation, 201 3 St., Henderson, KY 42420

(Signature of Officer)
issued By Authority of PSC Case No. 2007-00455, Order dated
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(n A Demand Charge of:

AlLKW of billing demand at $7.37 per kilowatt.
Plus,
(2) An Energy Charge of:
All kWh per month at $0.02040 per kWh.

(3 No separate transmission or ancillary services charges shall apply to
these rates.

4 The following adjustment clauses and riders shall apply to service under
this tariff:

Fuel Adjustment Clause Rider No. 17
Environmental Surcharge Rider No. 16
Rebate Adjustment Rider No. 15
Unwind Surcredit Rider No. 19

v =}

Member Rate Stability Mechanism Rider No. ]

DATE OF ISSUE October 9, 2008 DATE EFFECTIVE__ Per Order of Commission
ISSUED BY Big Rivers Electric Corporation, 201 3™ St Henderson. KY 42420
{Signature of Officer)
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5 Billing Form:
INVOICE
86 RIVERS ELECTRIC CORP, P O BOX 24. HENDERSON, KY 42419-0024
TO; Member Gistribulion ACCOUNT
SERVICE FROM mmiddlyyyy THRU  meddlyyyy COINCIDENTAL PEAK  midd  tme
COINCIDENTAL LF. PREVIOUS PRESENT kWikWh
SUBSTATION KW *Whh COIN READING READING DIFF MULTS
Rural Delivery Poinis
TOTAL
DEMAND kW TIMES $0.00 EQUALS 3000
ENERGY kW TIMES $C.00 EQUALS $0.08
POWER FACTOR
PENALTY kW TIMES 30,60 EQUALS $000
ADJUSTMENT kW TIMES $0.00 EQUALS 3000
FUEL ADJUSTMENT
CLAUSE kWh TIMES $0.00 FQUALS $000
ENVIRONMENTAL
SURCHARGE KWh TIMES 30.00 EQUALS 3000
UNWIND SURCREDIT kWh TIMES $0.00 EQUALS 500
MEMBER RATE STABILITY
MECHANISH AMOUNT 3000
REBATE ADJUSTMENT AMOUNT 30 G0
ADJUSTMENT ¥Wh TIMES $0.00 EQUALS 3000
TOTAL AMOUNT DUE $0.00
MILLS PER kWh 50.00
LOAD FACTOR POWERFACTOR
COINCIDENT BILLED BASE AVERAGE  PEAK
0% 0% 0% % 0%

DUE IN IMMEDIATELY AVAILABLE FUNDS QN OR BEFORE THE FIRST WORKING DAY AFTER THE 2411 OF THE MONTH

DATE OF ISSUE October 9, 2008 DATE EFFECTIVE Per Order of Commission

ISSUED BY Riq Rivers Electric Corporation, 201 3™ St Henderson, KY 42420
(Signature of Officer)
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5. [INTENTIONALLY LEFT BLANK]
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6. [INTENTIONALLY LEFT BLANK]
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ISSUED BY Big Rivers Electric Corporation, 201 3" St., Henderson, KY 42420
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7. BIG RIVERS LARGE INDUSTRIAL CUSTOMER RATE:

Availability;

This schedule is available to any of Big Rivers’ then existing

rural electric distribution cooperatives for service to Large

Industrial Customers served vsing dedicated delivery points

for such portions of their loads not treated as either Expansion
Demand or Expansion Energy where applicable as provided

by and in accordance with the provisions and definitions of the

Big Rivers Large Industrial Customer Expansion Rate (Rate
Schedule 10). For purposes of clarification, this rate schedule

shall be closed on and after September 1, 1999 and Rate Schedule 10
shall apply, unless otherwise supplanted by special contracts, to (1) the
load of any New Customer as defined in Rate Schedule

10 where such New Customer has either initially contracted

for five (5) MWs or more of capacity or whose aggregate peak

load at any time amounts to five (5) MWs or greater

(including any later increases to such ioad) and (2) the expanded
load requirements of an Existing Customer subject to Rate

Schedule 10 as defined therein, where such expanded load
requirements are defined as Expansion Demand or Expansion
Energy in Rate Schedule 10 e.(2).

Term of the Rate Schedule:

This rate schedule shall take effect at 12:01 a.m. on the day after the date of
closing of the transaction between Big Rivers Electric Corporation, E. ON U .S,
LLC and its affiliates (E. ON Entities).

DATE OF ISSUE

October 8, 2008 DATE EFFECTIVE ___ Per Order of Commission

ISSUED BY

Big Rivers Electric Corporation, 201 3 st., Henderson, KY 42420

Issued By Authority of PSC Case No. 2007-00455, Order dated

{Signature of Officer)
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c. Rates:
(1) Rates Separate for Each Large Industrial Customer:
Each month each Member Cooperative shall be required to
pay separately for each of its qualifying Large Industrial
Customers taking service under this tariff, in each case
using that individual Large Industrial Customer contract
demand (if any) or metered demand, as applicable.
(2) For all Large Industrial Customer delivery points, a
Monthly Delivery Point Rate consisting of:
(a) A Demand Charge of:
AlLkW of billing demand at $10.15 per kilowatt.
Plus,
(b) An Energy Charge of:
All kWh per month at $0.013715 per kWh.
(e) No separate transmission or ancillary services
charges shall apply to these rates.
d. Charpes:
Each month, each Member Cooperative shall pay on behalf of each of its large
industrial customers taking service under this rate schedule a demand charge
calculated by multiplying the demand charge rate contained in Section 7.c.2(a) by
the higher of the maximum integrated metered thirty-minute coincident peak
demand or the established contract demand, if any, plus an energy charge
calculated by multiplying the energy charge contained in Section 7.¢.2(b) by the
metered consumption of kWh in that month.
DATE OF ISSUE October 9, 2008 DATE EFFECTIVE __ Per Order of Commission
iSSUED BY Biq Rivers Electric Corporation, 201 3™ St., Henderson, KY 42420

(Signature of Officer)
Issued By Authority of PSC Case No. 2007-00455, Order dated
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e The Following adjustment clauses and riders shall apply to service under this tariff.

Fuel Adjustment Clause Rider No.
Environmental Surcharge Rider No.
Rebate Adjustment Rider No.
Unwind Surcredit Rider No.
Member Rate Stability Mechanism Rider No.

[y
—~f

==y

f Billing:

Big Rivers shall bill Member no later than the first working day after the 13" of the
month for the previous month service hereunder for Large Industrial Customers.
Member shall pay Big Rivers in immediately available funds on the first working day
after the 24™ of the month. If Member shall fail to pay any such bill within such
prescribed period, Big Rivers may discontinue delivery of electric power and energy
hereunder upon five (5) days written notice to Member of its intention to do 50. Such
discontinuance for non-payment shall not in any way affect the obligation of Member
1o pay the take-or-pay obligation of a particular Large Industrial Customer.

DATE OF ISSUE October 82008 DATE EFFECTIVE __ Per Order of Commission

ISSUED BY Big Rivers Electric Corporation, 201 3™ $t., Henderson, KY 42420
(Signature of Officer)
Issued By Authority of PSC Case No 2007-00455, Order dafed
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g Biling Form:
INVOICE
BIG RIVERS ELECTRIC CORP , P.O BOX 24, HENDERSOH, KY 42419-0024
AMOUNT
To: LARGE INDUSTRIAL
CUSTOMER SERVICE FROM MMDDIYY THRU MMIDDAYYYY
USAGE  DEMAND TIME DAY METER MULTIPLIER KW
MMDD
ENERGY PREVIQUS PRESENT DIFFERENCE MULTS KWH
READING READING
DEMAND — kW TIMES 30.00 EQUALS $0.00
ENERGY e kwh TIMES $0.00 EQUALS 3600
POWER FACTOR PENALYY e kW TIMES 30.00 EQUALS 3000
ADJUSTMENT e kW TIMES 30,00 EQUALS $0 00
FUEL ADJUSTMENT
CLAUSE S KWh TIMES 30.00 EQUALS 3000
ENVIRONMENTAL SURCHARGE U kWh TIMES $0.00 EQUALS 3000
UNWIND SURCREDIT N kWh TIMES $0.00 EQUALS 3000
MEMBER RATE STABILITY
MECHANISM AMOUNT $0.00
REBATE ADJUSTMENT AMOUNT 5000
ADJUSTMENT e kKWh TIMES $0.00 EQUALS $0 00
TOTAL AMOUNT DUE £0.00
MILLS PER KWh £0.00
. LOADFACTOR POWER FACTOR
ACTUAL BILLED BASE AVERAGE PEAK
§0 50 50 o 30

DUE N IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DATY AFTER THE 24 OF THE MONTH

DATE OF ISSUE October 9, 2008 DATE EFFECTIVE __ Per Order of Commission
ISSUED BY Big Rivers Electric Corporation, 201 3% St.. Henderson, KY 42420
{Signature of Officer)

issued By Authority of PSC Case No. 2007-00455, Order dated
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B. CABLE TELEVISION ATTACHMENT:

Applicability:

In all territory served by Big rivers on poles owned and used by Big Rivers for its
electric plant.

Availability:
To all qualified CATV operators having the right to receive service.

Rental Charge:

The yearly rental charges shall be as follows:

Two-party pole attachment without ground £3.14
Three-party pole attachment without ground $2.23
Two-party pole attachment with ground $3.37
Three-party pole attachment with ground $2.37
Two-party anchor attachment $5.56
Three-party anchor attachment £3.71

Rental charges shall be billed yearly based on the number of attachments in place as
of the end of the preceding calendar year. Payment is due within fifteen (13) days
after the bill is mailed. If the CATV operator shall fail to pay any such bill

within such fifteen (15) day period, Big Rivers may discontinue service hereunder
upon fifteen days’ written notice to the CATV operator of its intention to do so.

DATE OF 1SSUE

October 9, 2008 DATE EFFECTIVE _ Per Order of Commission

ISSUED BY

Big Rivers Electric Corporation, 201 3 st.. Henderson, KY 42420

(Signature of Officer)

fssued By Authority of PSC Case No. 2007-00455, Order dated
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5. Specifications:

a. The attachments covered by this tariff shall at all times conform to the
requirements of the National Electrical Safety Code, 1981 Edition, and
subsequent revisions thereof, except where the lawful requirements of
public authorities may be more stringent, in which case the latter will
govern.

b. The strength of poles covered by this agreement shall be sufficient to
withstand the transverse and vertical load imposed upon them under the
storm loading of the National Electrical Safety Code assumed for the area
in which they are located.

DATE OF ISSUE October 9, 2008 DATE EFFECTIVE ___ Per Order of Commissicn

ISSUED BY Big Rivers Electric Corporation, 201 3 St., Henderson, KY 42420
(Signature of Officer)
Issued By Authority of PSC Case No. 2007-00455, Order dated
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RULES AND REGULATIONS

6. Billing Form:
INVOICE
Cable Television INVOICE NO.
DESCRIPTION Date

Re: Cable Television Attachment Apreement

Yearly rental charge as set forth in Licensor’s tariffs as filed and approved with
the Public Service Commission. License granted September 6, 1984, Permit No.

001.

Applicable Tariff Oty Rate
Two-party pole attachment without ground £3.14
Three-party pole attachment without ground 5223
Two-party pole attachment with ground $3.37
Three-party pole attachment with ground $2.37
Two-party anchor attachment $5.56
Three-party anchor attachment 8371

Terms: Net Fifteen (15) Days

Direct any inquiry to Vice President of Finance & Administrative Services

Phone: (270) 827-2561
Total Amount Due:
DATE OF ISSUE October 8, 2008 DATE EFFECTIVE __ Per Order of Commission
ISSUED BY Big Rivers Eleciric Corporation, 201 3™ si.. Henderson, KY 42420
{Signature of Officer)

tssued By Authority of PSC Case No. 2007-00455, Order dated
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8. BIG RIVERS COGENERATION AND SMALL POWER PRODUCTION PURCHASE
TARIFF - OVER 100 KW:

a. Availability:
Available to any customer of a Member Cooperative who qualifies
as a cogenerator or small power producer pursuant to Regulation
807 KAR 5:054 of the Kentucky Public Service Commission.

b. Applicability of Service:

Applicable to any small power production or cogeneration “qualifying facility”
with capacity over 100 kW as defined by the Kentucky Public Service
Commission Regulations 807 KAR 5:054, and which contracts to sell energy or
capacity or both to Big Rivers.

c. Terms and Conditions:

1)) The cogeneration or small power production facility must
have a total design capacity over 100 kW.

(2) All power from a QF purchased under this tariff will be
sold to Big Rivers.

{3 The QF must provide good quality electric power within a
reasonable range of voltage, frequently, flicker, harmonic
currents, and power factor.

(4) QF shall provide reasonable protection for Big Rivers and
the Member Cooperative’s system.

DATE OF 18SUE Oclober 9, 2008 DATE EFFECTIVE _ Per Order of Commission

ISSUED BY Big Rivers Electric Corporation, 207 3" 81, Henderson, KY 42420
{Signature of Officer)

issued By Authority of PSC Case No. 2007-00455, Order dated
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{5 QF shall design, construct, install, own, operate, and
maintain the Qualifying Facility in accordance with all
applicable codes, laws, regulations, and generally accepted
utility practices.

(6) QF shall reimburse Big Rivers and the Member Cooperative for all costs
incurred as a result of interconnecting with the QF, including operation,
maintenance, administration, and billing.

(N QF shall enter into a written contract with Big Rivers. All conditions
applying to QF service shall be specified in the contract executed by the
parties and are subject to the jurisdiction of the Kentucky Public Service
Commission and to Big Rivers® terms and conditions regarding a QF then
in effect. For contracts which cover the purchase of energy only, the term
shall be one year and shall be self-renewing from year-to-year thereafter
unless cancelled by either party with not less than one year’s written
notice. For contracts which cover the purchase of capacity and energy, the
term shall be not less than 5 years and self-renewing from year-to-year
thereafter unless cancelled by either party with not less than one year’s
written notice.

d. Definitions:

(n Big Rivers — “Big Rivers” shall mean Big Rivers Electric
Corporation

(2) Member Cooperatives — As of the effective date of this
tariff, “Member Cooperatives” means collectively,
Kenergy Corp., Jackson Purchase Energy Corporation
and Meade County Rural Electric Cooperative Corporation.

DATE OF ISSUE Qciober 8, 2008 DATE EFFECTIVE __ Per Order of Commission

ISSUED BY Big Rivers Electric Corporation, 201 3™ St.. Henderson, KY 42420
(Signature of Officer)
Issued By Authority of PSC Case No 2007-00455, Order dated
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3 QF ~ “QF” means a cogeneration or small power
production facility meeting the criteria for Qualifying
Facility of Section 4 of 807 KAR 5:054.
(4) Inter Utility Market — “Inter Utility Market” means any
supplier of wholesale electric service to Big Rivers other
than SEPA and the City of Henderson’s Station Two.
€. Rates for Purchases from OFs:
(h Capacity Purchase Rates:
As long as Big Rivers has surplus generation from its owned coal fired
generation and power available from SEPA and the City of Henderson’s
Station Two, the Capacity Purchase Rate (CPR) will be zero. At such
time Big Rivers has no surplus generation from its owned coal fired
generation and power available from SEPA and the City of Henderson’s
Station Two, the hourly avoided capacity cost (ACC) in § per megawatt
hour, which is payable to a QF for delivery of capacity, shall be equal to
the effective purchase price for power available to Big Rivers from the
Inter-Utility Market (which includes both energy and capacity charges)
less Big Rivers” actual variable fuel expense (EPR). The total amount of
the avoided capacity cost payment to be made to a QF in an hour is equal
to [ACC x CAP], where CAP, the capacity delivered by the QF, is
determined on the basis of the systemy demand and Big Rivers’ need for
capacity in that hour to adequately serve the load.
Determination of CAP:
For the determination of CAP Big Rivers will determine at the time a QF
signs a contract to deliver capacity the capacity proposed to be provided
by the QF and will cause the QF to enter into a contiact stating the CAP
DATE OF 1SSUE October 8, 2008 DATE EFFECTIVE __ Per Order of Commission
ISSUED BY Big Rivers Electric Corporation, 201 3™ St., Henderson, KY 42420

(Signature of Officer)
Issued By Authority of PSC Case No 2007-00455, Order daled
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limits. Big Rivers will pay for CAP at the above stated rate only when Big
Rivers’ owned and previously arranged for capacity is not sufficient to
meet its system demand.

(2} Firm Energy Purchase Rates:

The Energy Purchase Rates (EPR) in § per megawatt hour, which is
payable to a QF for delivery of energy, shall be equal to Big Rivers’ actual
variable fuel expenses for Big Rivers’ owned coal fired production
facilities, divided by the associated megawatt-hours of generation, as
determined for the previous month. The total amount of the avoided
energy cost payment to be made to a QF in an hour is equal to [EPR x
EQF] where EQF is the amount of megawatt-hours delivered by a QF in
that hour and which are determined by suitable metering.

f. Payment:

Big Rivers shall pay each bill for electric power rendered to it in accordance with
the terms of the contract, within 30 days of the date the bill is rendered.

g System Emergencies:

During system emergencies, Big Rivers may discontinue purchases
or the QF may be required to provide energy or capacity in
accordance with 807 KAR 5:054 — Section 6.

h. Interconnection;

Big Rivers requires a three party interconnection agreement
between the QF Member, Big Rivers, and the Member
Cooperative prior to service under this tariff. Big Rivers shall
make interconnections with the Member Cooperative, the QF
Member, or both as required and the QF Member will pay for
the interconnection costs in accordance with 807 KAR 5:054 -
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Section 6 and the interconnection agreement.

i Loss Compensation:

Power and energy purchased by Big Rivers pursuant to this rate
schedule which must be transmitted to Big Rivers’ transmission
system across or through utilities owned by a Member Coopera-
tive shall be subject to an adjustment to reflect losses between the
QF and the point of delivery to the Big Rivers {ransmission system.
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9. BIG RIVERS COGENERATION AND SMALL POWER PRODUCTION SALES

TARIFF — OVER 100 KW:

Availability:

Available to any Member Cooperative for service to any membet

of the Member Cooperative with cogeneration and/or small power

production facility (i) that has net output of less than 5,000 kW and (ii),

which meets the criteria for Qualifying Facility of 807 KAR 5:054 — Section 4,
Charges for the services under this tariff to any Member Cooperative for service
to any member of the Member Cooperative with a cogeneration and/or small
power production facility shall be established by contract.

Applicability:

Applicable to purchases made by a Member Cooperative for
service to any QF Member of a Member Cooperative with a total
capacity requirement of 100 kW or more with on-site generation
of 100 kW or more operating in excess of 200 hours per year,
electrically engineered so that it can meet part or all of its load
with its own generation, for service not covered by one of Big
Rivers’ other rates. The QF Member shall have the option to
provide all or part of its load with its own generation in which
case that portion of the QF Member’s load requirements not met
by the QF, shall be provided to the Member Cooperative under
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this tariff and all requirements for back-up or maintenance service
for the QF Member shall be provided under this tariff. Otherwise,
the QF Member may sell all of the output of its QF in which case
the QF Member’s load requirements shall be provided to the
Member Cooperative under the terms and conditions of one or
mote of Big Rivers’ standard rates applicable to the load
requirements and type of service of the QF Member.

c. Definitions:

(1

(2)

3)

(4)

(5

(6)

Big Rivers — “Big Rivers” shall mean Big Rivers Electric
Corporation.

Member Cooperative — As of the effective date of this
tariff, “Member Cooperatives” means collectively,
Kenergy Corp., Jackson Purchase Energy Corporation
and Meade County Rural Electric Cooperative
Corporation.

Off-System Sales Transaction — “Off-System Transaction”
means sales of electric energy by Big Rivers other than to
the Member Cooperatives and Henderson Municipal Power and Light.

QF — “QF” means a cogeneration or small power
production facility meeting the criteria for Qualifying
Facility of Section 4 of 807 KAR 5:054.

QF Member ~ “QF Member” means a member of a
Member Cooperative with a QF.

Third Party Supplier — “Third Party Supplier” means any
supplier of wholesale electric service to Big Rivers other
than SEPA and Henderson Municipal Power and Light.
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d. Congditions of Service:
To receive service hereunder, the Member Cooperative must:
(N Obtain from the QF Member an executed, written contract

for electric service hereunder on terms acceptable to Big
Rivers. Such contract shall set forth any specific
arrangements between the parties based on individual
circumstances and shall:

) Specify the maximum capacity to be made
available to the QF Member on an
unscheduled basis in any hour (Maximum
Unscheduled Capacity), and

(i) If desired by the QF Member, specify the
terms and conditions for the delivery of
Maintenance Service, and

(iii) If desired by the QF Member, specify the
capacity of on-site generation for which
interruptible unscheduled back-up and
interruptible scheduled maintenance power
may be provided, and

(iv) Specify any other term or condition which
the Member Cooperative or Big Rivers may
require for service used by a QF Member,
taking into account the nature of use, the
quality used, the quantity used, the time
when used, the purpose for which used,
and any other reasonable consideration, and
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(2)

Enter into a contract with Big Rivers, or amend an existing
contract with Big Rivers, to specify the ferms and

conditions of service between Big Rivers and the Member
Cooperative regarding the power supply for the QF Member.

e. For each OF Member, the Member Cooperative will be billed
monthly for:
(D Supplementary Service (capacity and energy).
(2) Unscheduled Back-up Service, if any (capacity charge
only).
(3 Maintenance Service (capacity and energy), if any.
(4) Excess Demand, if any.
(5) Additional charges, if any.
f. Monthly Charges for Sales to a Member Cooperative for Service
to a QF Member:
(H) Supplementary Service:
Supplementary demand shall be the QF Member’s highest
actual demand (adjusted for distribution losses if
applicable) measured during the month, excluding
Scheduled Maintenance Demand up to but not exceeding
the actual measured demands in each demand interval
during a Maintenance Schedule, and supplementary
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(2)

energy shall be the actual measured energy (adjusted for
distribution losses if applicable), excluding Maintenance
Energy sold to the QF by the Member Cooperative in each
month. The monthly charges for supplementary demand

and energy shall be according to the rates set forth in Big Rivers
rate schedule C.4.d.

Unscheduled Back-up Service:

Unscheduled Back-up Demand is the QF Member’s
Maximum Unscheduled Capacity minus the Supplementary
Billing Demand for the month. In months in which
Maintenance Service has been Scheduled, appropriate
credit for Scheduled Maintenance Demand shall be
applied to the Unscheduled Back-up Demand such that
the Member Cooperative will not be charged for
Unscheduled Back-up Demand in addition to Scheduled
Maintenance Demand when Scheduled Maintenance
Service is being provided. The monthly charges to a
Member Cooperative for Unscheduled Back-up Demand
shall be:

One hundred-ten percent (110%) of Big Rivers’ actual cost,
including transmission service, to import energy from a
Third Party supplier to supply the Unscheduled Back-up
Service for the QF Members:

Maximum Unscheduled Capacity shall initially be the
amount as specified by the QF Member per contract with
the Member Cooperative, but in no case less than the actual
demand delivered in any month, including the current
month. Big Rivers will accept a reduction in the Maximum
Unscheduled Capacity upon twelve (12) months advance
notice from the Member Cooperative. Said notice must
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specify the reduction in kWs and the basis for the lower
requirements. All energy shall be billed as either
supplementary energy or maintenance energy.

{3 Maintenance Service:

Maintenance Service shall be available to a Member
Cooperative 1o back-up a QF Membet’s QF only if the Member
Cooperative has scheduled delivery of the

maintenance services in advance with Big Rivers. The
Member Cooperative may schedule up to four weeks of
seven consecutive days each per year of such service for
a QF Member, subject to scheduling of such usage by Big
Rivers. The Member Cooperative may reschedule at
anytime by giving forty-eight (48) hours notice to Big
Rivers. Scheduled Maintenance Demand may not

exceed the design capacity of the QF Member's QF.
Maintenance Service will be available on a

on-peak or off-peak basis. The selection of on-peak
Maintenance Service entitles the Member Cooperative to
schedule the service for the QF Member at any time. The
selection of off-peak Maintenance Service entitles the
Member Cooperative to schedule the service for the QF
Member only during those hours not designated as
on-peak. The designated on-peak hours are as follows:

{1 Summer on-peak usage is defined as
power requirements occurring between
the hours beginning 6:00 am and ending
10:00 pm on any weekday from May 1
through September 30

__________ e PR - ot b b B e o e
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(ii) Winter on-peak usage is defined as power
requirements oceurring between the hours
beginning 6:00 am and ending 10:00 pm on
any weekday from December 1 through
March 31.

(iii) Off-peak usage is defined as all power
requirements not included in paragraph (i)
or {ii).
The charges for On-peak Maintenance Service shall be the

greater oft

(1) $1.835 PER kW OF Scheduled Maintenance Demand per
week, plus

$0.0204 per kWh of Maintenance Energy; or

(2) 110% of the price at the time of scheduling of a
block of enerpgy obtainable by Big Rivers in the
futures market which is sufficient fo meet the
Member Cooperative’s scheduled Maintenance
Service requirements,

(3) The charges for Off-peak Maintenance Service shall be:

$1.835 per kW of Scheduled Maintenance Demand
per week, plus

$0.0204 per kWh of Maintenance Energy.
According to schedule C.4.d.(2) per kWh of maintenance energy

shall be the amount of energy purchased by the Member
Cooperative for the QF Member in each hour during
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Scheduled Maintenance Service up to
but not exceeding the Scheduled Maintenance Demand in
each hour.

(4 Excess Demand;

Excess Demand is the amount in any hour by which the
actual demand, less any Maintenance Demand, exceeds the
previously established Maximum Unscheduled Capacity.
Charges for Excess Demand shall be in addition to the
charges for Supplementary Service and shall be either:

(H One hundred-ten percent {110%) of
Big Rivers’ actual cost, including
transmission service, to import energy
from a third Party supplier to supply the
Excess Demand of the Member Cooperative
for the QF Member; or

(i) If it is not necessary for Big Rivers to
import energy from a Third Party Supplier,
charges for Excess Demand shall be the
greater oft a) $7.37 per kW times the
highest Excess Demand 1ecorded during
the month: or b) 110% of the highest price
received by Big Rivers during an
Qff-System Sales Transaction during the
month times the sum of the Excess
Demands measured during the month.

Big Rivers shall be the sole determinant of when
and under what circumstances it is required to
import energy from a Third Party Supplier to
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provide Excess Demand.
(%) Additional Charges:

Any and all costs incurred by Big Rivers as a result of the
QF’s failure to generate, including, without limitation,
ancillary services necessary to maintain reliabilify on the
Big Rivers’ system, shall be charged to the Member
Cooperative in addition to all other charges.

{6) Interruptible Service:

Interruptible Supplementary Service or Interruptible
Back-up Service will be made available, upon request.
Terms and conditions of interruptible service will be as
negotiated under special contract according to the terms
of 807 KAR 5:054.

Interconnections:

Big Rivers requires a three party interconnection agreement
between the QF Member, Big Rivers, and the Member Cooperative
prior to service under this tariff. Big Rivers shall make inter-
connections with the Member Cooperative, or the QF Member,

or both as required and the QF Member will pay for the inter-
connection costs in accordance with 807 IKAR 5:054 — Section 6
and the interconnection agreement.

System Emergencies:

During System Emergencies, Big Rivers may discontinue sales
in accordance with 807 KAR 5:054 — Section 6.
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i Loss Compensation:

Power and energy delivered by Big Rivers pursuant to this rate
schedule shall be metered at or compensated to Big Rivers’ point of
delivery to the Member Cooperative. Where metering

of the QF Member’s load is at a point of delivery on a Member
Cooperative’s distribution system, metered demand and energy
shall be adjusted to compensate for distribution losses prior to
billing hereunder.

R S - -

DATE OF ISSUE Oclober 9, 2008 DATE EFFECTIVE __ Per Order of Commission

ISSUED BY Big Rivers Electric Cofporation, 201 3™ St.. Henderson, KY 42420
{Signature of Officer)
issued By Authority of PSC Case No 2D07-00455, Order daled




For All Tertitory Served By
Cooperative’s Transmission Systemn

P.S.CKY.NO. 23
Original SHEET NO 50
Big Rivers Electric Corporation CANCELLING PS.CKY NO
{Name of Utility)
SHEET NO
RULES AND REGULATIONS
} BILLING FORM:
INVOICE
BIG RIVERS ELECTRIC CORP, P.O BOX 24, HENDERSON, KY 42420
TO: COGENERATOR AND SMALL POWER PRODUCER SALES  ACCOUNT
DELIVERY POINTS SERVICE FROM I THRU  f
USAGE:
DEMAND TIME [/ DAY METER  MULTI kW DEMAND
POWER FACTOR BASE PEAK AVERAGE BILLED
SUPPLEMENTAL DEMAND kWBILLED
{INSCHEDULED BACK-UP DEMAND KW BILLED
MAINTENANCE DEMAND kW BILLED
EXCESS DEMAND kw BILLED
CUMULATIVE EXCESS DEMAND kW BILLED
ENERGY PREVIQUS PRESENT DIFFERENCE MULTL.  kWh USED
SUPPLEMENTAL ENERGY kwh USED
MAINTENANCE ENERGY kWh USED
SUPPLEMENTARY SERVICE
DEMAND kW TIMES § EQUALS §
P/F PENALTY kW TIMES § EQUALS §
ENERGY KWh TIMES $ EQUALS §
SUBTOTAL &
UNSCHEDULED BACK-UP SERVICE
DEMAND kw TMES §___ EQUALS §__
MAINTENANCE SERVICE ON-PEAK
DEMAND PER-WEEK [iF APPLICABLE)) kW TIMES & EQUALS §
ENERGY [({F APPLICABLE}) kWh TIMES § EQUALS §
SCHEDULED ENERGY BLOCK (IF APPLICABLE)
TOTAL AMOUNT DUE 3
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OFF-PEAK

DEMAND PER-WEEK kW TIMES § EQUALS §_

ENERGY kwh TIMES § EQUALS §

SUBTOTAL $
EXCESS SERVICE

EXCESS DEMAND (iF APPLICABLE}Y kw TIMES  § EQUALS &

CUMULATIVE EXCESS DEMAND {IF APPLICABLE) kW TIMES  § EQUALS §

IMPORTED EXCESS ENERGY {IF APPLICABLE)  kWh TIMES % EQUALS %

TOTAL AMOUNT DUE ¥
ADDITIONAL CHARGES

TOTAL AMOUNT DUE $
LOAD FACTOR
ACTUAL MILLS PER kWh

DUE IN IMMEDIATELY AVAILABLE FUNDS ON OR BEFCRE THE FIRST WORKING DAY AFTER THE 24% OF THE MONTH
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10. BIG RIVERS LARGE INDUSTRIAL CUSTOMER EXPANSION RATE:

a. Applicability:
This schedule shall be applicable as follows:

(N To purchases made by a Member Cooperative for service
to any New Customer initiating service after August 31,
1999, including New Customers with a QF as defined in
Rate Schedule 9, that either initially contracts for five
(5) MWs or more of capacity or whose aggregate peak
load at any time amounts to five (5) MWs or greater
(including any later increases to such load) in which case
the entire load shall be thereafter subject to this rate
schedule.

(2) To purchases made by a Member Cooperative for expanded
load requirements of Existing Customers, including Existing
Customers with a QF as defined in Rate Schedule 9, where:
(i) the customer was in existence and served under the then
effective Big Rivers Large Industrial Customer Rate Schedule
any time during the Base Year and, (ii) the expanded load
requirements are increases in peak load which in the aggregate
result in a peak demand which is at least five (5) MWSs greater than
the customer’s Base Year peak demand.

(3) To purchases made by a Member Cooperative for the
expanded load requirements of Existing Customers,
including Existing Customers with a QF as defined
in Rate Schedule 9, where: (i) the customer’s foad was
in existence and served through a Rural Delivery Point
as defined in A.1.a.(3) of this Transaction Tariff; (ii) the
expanded load requirements are increases in peak load which
in aggregate result in a peak demand which is at least
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five (5) MWs greater than the customer’s Base Year
peak demand; and (iii} the customer requires service
through a dedicated delivery point as defined in
A l.a(2).
b. Availability:

This schedule is available to any of the Member Cooperatives of Big

Rivers for service to certain large industrial or commercial loads as specified in

item (a) defining applicability. For all loads meeting the applicability

criteria below, no other Big Rivers’ tariff rate will be available. As an

alternative to this rate schedule, the Member Cooperative may negotiate a

“Special Contract Rate” with Big Rivers for application on a case by case

basis for loads meeting the applicability criteria above.

c. Conditions of Service:

To receive service hereunder, the Member Cooperative must:

(N Obtain from the customer an executed written contract or
amend an existing contract, for electric service hereunder
with terms acceptable to Big Rivers.

(2) Enter into a contract with Big Rivers, or amend an
existing contract with Big Rivers, to specify the terms
and conditions of service between Big Rivers and the
Member Cooperative regarding power supply for the
customer.

d. Definitions:

(H Base Year — “Base Year” shall mean the twelve (12)
calendar months from September 1998 through August
1999,
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(4)

(5)

(6)

N

(8)
&)

(10}

Big Rivers — “Big Rivers” shall mean Big Rivers Electric
Corporation.

Existing Custormner — “Existing Customer™ shall mean any
customer of a Member Cooperative served as of
August 31, 1999

Member Cooperatives — As of the effective date of this
tariff, “Member Cooperatives” shall mean collectively,
Kenergy Corp., Jackson Purchase Energy Corporation,
and Meade County Rural Electric Cooperative
Corporation.

New Customer ~ “New Customer” shall mean any customer of a
Member Cooperative commencing service on or after September 1,
1999,

QATT - *QATT” shall mean Big Rivers’ effective
Open Access Transmission Tariff filed at the Federal
Energy Regulatory Commission and/or the Kentucky
Public Service Commission.

Real Time Pricing — “Real Time Pricing” shall mean market pricing scheduled a
day or week ahead, as requested by the Distribution Cooperative on behalf of the
retail customer.

SEPA —~ “SEPA” shall mean the Southeastern Power Administration.

Special Contract Rate — “Special Contract Rate” shall mean a rate negotiated with
a Distribution Cooperative to serve the load requirements of a New Customer or an
Existing Customer, which will include, upon request by the Distribution
Cooperative, rates based on Real Time Pricing.

Third-party Supplier — “Third-party Supplier” shall mean any supplier of
wholesale electric service to Big Rivers other than SEPA.
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d Expansion Demand and Expansion Energy:

) Expansion Demand and Expansion Energy for the load
requirements of a New Customer shall be the Member
Cooperative's total demand and energy requirements
for the New Customer, including amounts sufficient fo
compensate for losses on the Big Rivers’ transmission
systemn as set forth in Big Rivers” OATT.

(2) Expansion Demand for the expanded local requirements
of an Existing Customer shall be the amount in kW by
which the customer’s Billing Demand exceeds the
customer’s Base Year peak demand, plus an additional
amount of demand sufficient to compensate for losses
on the Big Rivers’ transmission system as set forth in
Big Rivers’ OATT. In those months in which there is
Expansion Demand, Expansion Energy shall be the
amount in kWh by which the customer’s kWh usage
for the current month exceeds the customer’s actual
kWh usage for the corresponding month of the Base Year,
plus an additional amount of kWh sufficient to compensate
for losses on the Big Rivers’ transmission system as set
forth in Big rivers’ OATT.

e. Rates and Charges:

Expansion rate and charges shall be the sum of the following,: including but not limited to
Real-Time pricing:
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O Expansion Demand and Expansion Energy Rates:

The Expansion Demand rates, Expansion Energy rates,
or both shali be established to correspond to the actual
costs of power purchased by Big Rivers from Third-
Party Suppliers selected by Big Rivers from which Big
Rivers procures the supply and delivery of the type and
quantity of service required by the Member Cooperative
for resale to its customer. Such monthly costs shall
include the sum of all Third-Party Supplier charges,
including capacity and energy charges, charges to
compensate for transmission losses on Third-Party
transinission systems, and all transmission and
ancillary services charges on Third-Party transmission
systems paid by Big Rivers to purchase such Expansion
Demand and Expansion Energy and have it delivered to

Big Rivers’ transmission system.

2) Expansion Demand Transmission Rate

Big Rivers shall assess unbundled charges for network
transmission service on the Big Rivers’ Transmission
System according to the rates in Big Rivers’ OATT
applied to each kW taken as Expansion Demand.

(3) Ancillary Services Rates for Expansion Demand and

Expansion Energy:

Big Rivers shall assess unbundied rates for all ancillary
services required to serve load served under this rate
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schedule. Big Rivers shall supply the following six
ancillary services as defined and set forth in Big Rivers’
QOATT: (1) Scheduling System Contro! and Dispatch; (2)
Reactive Supply and Voltage Control from Generation
Sources Services; (3) Regulation and Frequency Response
Service; (4) Energy Imbalance Service; (5) Operating
Reserve — Spinning Reserve Service; and (6) Operating
Reserve — Supplemental Reserve Service.

4) Bir Rivers Adder

In addition to the charges contained in ltems 10(f)(1), (2)
and (3), Big Rivers shall charge $0.38 per kW/month for
each kW billed to the Member Cooperative under this tariff
for resale by the Member Cooperative to the qualifying
customer.

28 Meters

Big Rivers shall provide an appropriate meter to all Large Industrial Customer Delivery Point
customers served under this rate schedule.

o e o e e o e

DATE OF ISSUE October 9, 2008 DATE EFFECTIVE __ Per Order of Commission

ISSUED BY Big Rivers Electric Corporation, 201 3™ 8t.. Henderson, KY 42420
(Signature of Officer)
Issued By Authority of PSC Case No 2007-00455, Order dated




For All Territory Served By
Cooperative's Transmission System

PSC.KYNO. 23
Original SHEET NO 58
Big Rivers Electric Corporation CANCELLING P.S.CKYNO
(Name of Utility)
SHEET NO
RULES AND REGULATIONS
g BILLING FORM:
INVDICE
BIG RIVERS ELECTRIC CORP, P O BOX 24, HENDERSON, KY 42420

T0: LARGE INDUSTRIAL CUSTOMER EXPANSION ACCOUNT
DELWVERY POINTS SERVICE FROM ! THRU 1 /

USAGE:
DEMAND ¢/ TIME i DAY METER  MULT kW DEMAND
POWER FACTOR BASE PEAK AVERAGE BRLED
EXPANSION DEMAND kW BILLED
ENERGY PREVIOUS PRESENT DIFFERENCE MULT} kWh USED
EXPANSION ENERGY ¥Wh USED

EXPANSION DEMAND & EXPANSION ENERGY

EXPANSION DEMAND, INCLUDING LOSSES kW TIMES 5 EQUALS §
PIF PENALTY kW TIMES $ EQUALS §
EXPANSION ENERGY, INCLUDING LOSSES kWh TIMES % EQUALS 5
OTHER EXPANSION SERVICE CHARGES EQUALS §
SUBTOTAL $
EXPANSION DEMAND TRANSMISSION
LOAD RATIO SHARE OF NETWORK |.OAD 5
EXPANSION DEMAND & EXPANSION ENERGY ANCILLARY SERVICES
SCHEDULING. SYSTEM CONTROL & DISPATCH SERVICE $
REACTIVE SUPPLY & VOLTAGE CONTROL FROM GENERATION SCURCES SERVICE $
REGULATION & FREQUENCY RESPONSE SERVICE %
ENERGY IMBALANCE SERVICE $
OPERATING RESERVE-SPINNING RESERVE SERVICE 5
OPERATING RESERVE-SUPPLEMENTAL RESERVE SERVICE §
BIG RIVERS ADDER
EXPANGION DEMAND kW TIMES $ EQUALS §
TOTAL AMDUNT DUE §
1LOAD FACTOR
ACTUAL MILLS PER kWh

DUE IN IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DAY AFTER THE 24% OF THE
MONTH
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11 BIG RIVERS ELECTRIC CORPORATION VOLUNTARY PRICE CURTAILABLE
SERVICE RIDER:

a Availability:

This Rider is available to the Member Cooperatives of Big Rivers to be used in
conjunction with any of Big Rivers’ standard tariffs or special contracts, for
Curtailable Service offered by a Member Cooperative to individual customers (CS
Customers) capable of curtailing at least 1,000 kW of load upon request.

b Conditions of Service:

(h Any request for curtailment under this Rider shall be made by Big Rivers
through its Members Cooperatives. Each request for curtailment made by
Big Rivers shall set forth the Terms of Curtailment in accordance with this
Rider.

2) Each curtailment will be voluntary and the Member Cooperative may
accept or decline the Terms of Curtailment offered by Big Rivers.

(3} Big Rivers and the Member Cooperative shall mutually agree upon the
method which shall be used to notify each CS Customer of a curtailment
request under the provisions of this Rider. The method shall specify the
means of communicating such curtailment (e.g., telephone, pager) and
shall designate the CS Customer’s representative(s) to receive said
notification. The Member Cooperative is ultimately responsible for
delivering and acting upon a curtailment notification from Big Rivers.

4 Big Rivers will endeavor to provide as much advance notice as possible of
requests for curtailments under this Rider including an estimate of the
duration of such curtailments. However, upon acceptance of the Terms of
Curtailment, the load of the CS Customer, subject to those terms, shall be
curtailed with as little as one (1) hour of advance notification.
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(5 No responsibility or liability of any kind shall attach to or be incurred by
Big Rivers for, or on account of, any loss, cost, expense or damage caused
by or resulting from, either directly or indirectly, any notice of curtailment
or curtailment of service under the provisions of this Rider.

{6) Big Rivers reserves the right to require verification of a CS Customer’s
ability to curtail its load. Inability to provide verification will be
considered by Big Rivers when prioritizing requests for curtailment.

) The Member Cooperative shall not receive a Curtailment Savings Payment
for any curtailment period in which a CS Customer’s curtailable load is
already down for an extended period due to a planned or unplanned outage
as a result of vacation, renovation, repair, refurbishment, force majeure,
strike or any event other than the customer’s normal operating conditions,

c. C8 Curtailment Profiles:

For each of its CS Customers, the Member Cooperatives shall submit a CS
Curtailment Profile Form. CS Curtailment Profiles shall include such information

as:
(1) The maximum number of hours per day that the CS Customer has the
ability to curtail
{2) The maximum number of days and maximum number of consecutive days
by month that the CS Customer has the ability to curtail.
(H The Minimum Curtailment Price at which each CS Customer is willing to
Curtail.
) The Minimum Curtailable Demand and the Maximum Curtailable
Demand curtailable by the CS Customer upon request.
DATE OF ISSUE Oclober 9, 2008 DATE EFFECTIVE Per Order of Commission
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(5) The Member Cooperative may modify the Curtailment Profile for a CS
Customer upon thirty (30) days notice in writing,

d. Curtailed Demand and Energy:

Hourly Curtailed Demands of a CS Customer shall be determined for each
curtailment period for which the CS Customer has accepted Big Rivers” Terms of
Curtaiiment.

For each curtailment period, Hourly Curtailed Demands for each CS Customer
shall be defined as the differences between the CS Customer’s Demand
Requirements and the actual demands measured in each hour of the curtailment
period. The Demand Requirements may generally be the average of the CS
Customer’s demands measured in the four hours prior to the hour immediately
preceeding the curtailment period, provided that Big Rivers may use an average of
the demands measured in any two or more of the four hours to provide a more
representative estimate of the CS Customer’s Hourly Curtailed Demands. The
Curtailment Energy of each curtailment period shall be the sum of the Hourly
Curtailed Demands.

e Terms of Curtailment:

For each curtailment request, Big Rivers shall identify the CS Customer(s) (when
so directed by the Member Cooperative) to be curtailed. Big Rivers shall inform
the Member Cooperative or each CS Customer of a curtailment request in
accordance with the agreed upon method of notification, at which time the Terms
of Curtailment shali be defined. The Terms of Curtailment shall include the
following:

(H The time at which each curtailment period shall begin is to be established
by Big Rivers. At {east one (1) howr advance notice of each request for
curtailment shall be provided.
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(2) The requested curtailment duration in clock hours to be established by Big
Rivers.

{3) The Curtailment Price to be paid by Big Rivers for each curtailment. The
Curtailment Price shall be determined by Big Rivers on a case by case
basis but in each case shall not be less than the Minimum Curtatiment
Price.

4 The Member Cooperative shall specify or arrange for the CS Customer to
specify:

a. The demand in kW (Curtailable Demand) that will be curtailed
during the curtailment period, which shall not be less than the
Minimum Curtailable Demand.

b. The Maximum Curtailment Period Demand (MCPD) to be
purchased by the CS Customer during the curtailment period,
which shall be the maximum hourly demand to be delivered by Big
Rivers to the Member Cooperative for resale to the CS Customer.

f Curtailment Savings Payment;

The Curtailment Savings Payment for each curtailment period shall be equal to
the product of the Curtailment Energy times the Curtailment Price for each
respective curtailment period.

g Monthly Savings Payment:

The Member Cooperative’s Monthly Savings Payment shall be equal to the sum

of the Curtailment Savings Payments for the calendar month, less any charges
computed for Excess Energy. The Monthly Savings Payment will be paid

directly to the Member Cooperative by check or billing credit. A Statement will be
provided with each Monthly Savings Payment showing the amounts attributable

to each CS Customer. This amount will be recorded in the Rural Utilities

Service’s Uniform System of Accounts — Electric under Other Power Supply
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Expenses, Account 557 — Other Expenses, such that the separate identity of this
cost is preserved.

h. Charges For Excess Energy:

For any CS Customer whose Curtailable Demand is equal to or greater than 5,000
kW, should the Hourly Curtailed Demand be less than 75% of the Curtailable
Demand in any hour of the curtailment period, then the Excess Demand for that
hour shall be the difference between the Hourly Curtailed Demand and 75% of
the Curtailable Demand. There will be no Excess Demand for any CS Customer
who’s Curtailable Demand is less than 5,000 kW. Excess Energy is the sum of
any hourly Excess Demands.

Any Fxcess Energy recorded during a curtailment period shall be charged at
150% of the Curtailment Price, in addition to the charges contained in the
standard applicable rate for electric service. For any CS Customer who’s Hourly
Curtailed Demand is less than 75% of their Curtailable Demand, Big Rivers may
not, at its discretion, allow such CS Customer to benefit from future curtailment
opportunities.

i. Term:
Contracts under this Rider may be made for an initial period of one (1) year and
shall remain in effect thereafter until either party provides to the other at least 30

days’ written notice prior to the start of the next year of its intention to
discontinue service under the terms of this Rider.

J- Special Terms and Conditions:

CS Customer Information, including, but not limited to, CS Curtailment Profiles,
shall remain confidential.
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13. RENEWABLE RESQURCE ENERGY SERVICE TARIFF RIDER:

Applicability:
Applicable in all territory served by Big Rivers’ member cooperatives.
Availability:

Renewable Resource Energy service is available in accordance with the terms of
this tariff rider to any Big Rivers Member purchasing wholesale power for delivery
at any Rural Delivery Point or Large Industrial Customer Delivery Point on its
system under Rate Schedule C.4.d., Rate Schedule C.7.c. or Rate Schedule 10,
subject to Big Rivers’ general rules and regulations on file with the Public Service
Commission of Kentucky. For purposes of this renewable resource energy service
tariff rider, (i) the term “Renewable Resource Energy” means electric energy
generated from solar, wind, ocean, geothermal energy, biomass, or landfill gas, and
(if) the term “biomass™ means any organic material that is available on a renewable
or recurring basis, including dedicated energy crops, trees grown for energy
production, wood waste and wood residues, plants (including aquatic plants,
grasses, and agricultural crops), residues, fibers, animal wastes and other organic
waste materials (but not including unsegregated municipal solid waste (garbage)),
and fats and oils.

Conditions of Service:

(1) Renewable Resource Energy service availability is contingent upon Big
Rivers’ ability to purchase a wholesale supply of Renewable Resource
Energy in the quantity and at the quality requested by a Member
Cooperative.
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(2) Big Rivers will make Renewable Resource Energy service available to a
Member to support a contract for Renewable Resource Energy service
entered into between a Member and one of its retail members, and
approved by Big Rivers. That contract must commit the Member to sell,
and the retail member to buy, Renewable Resource Energy in a specified
number of 100 kWh blocks per month for a period for not less than one
year. Upon approval of the contract by Big Rivers, the purchase and
payment obligations of the retail member stated in that contract (less any
retail mark-up of the Member) will become the wholesale take-or-pay
obligation of the Member to Big Rivers, unti] (i) the retail member
contract expires by its own terms, or (ii} the termination date for the
contract of the retail member specified in a written notice from the
Member to Big Rivers, which date is a date no earlier than the date on
which the written notice from the Member is received by Big Rivers.

d. Monthly Rate;

The monthly rate for Renewable Resource Energy is the rate in the rate schedule
under which the Member is purchasing electricity for its retail member who
contracts to purchase Renewable Resource Energy, except that the energy rate is:
$5.50 per 100 kWh block ($0.055 per kWh), subject to any adjustment, surcharge or
surcredit that is or may become applicable under that wholesale rate schedule. This
rate charged to a Member for a kWh of Renewable Resource Energy is in lien of the
energy rate that would otherwise be applicable to that energy purchase under Rate
Schedule C.4.d.(2), Rate Schedule C.7.¢.{2)(b) or Rate Schedule 10. Renewable
Resource Energy purchased by a Member in any month will be conclusively
presumed to be the first kilowatt hours delivered to that Member in that month.

E. Billing:
Sales of Renewable Resource Energy are subject to the terms of service and

payment of the wholesale rate schedule under which Renewable Resource Energy
is purchased.
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i5. REBATE ADJUSTMENT.

Applicability:
Applicable in all territory served by Big Rivers’ Member Cooperatives.
Availability:

Available pursuant to Seciton A.7. of this tariff for electric service provided by Big
Rivers to its Member Rural Electric Cooperatives for all Rural Delivery Points and
Large Industrial Customer Delivery Points, served under Rate Schedule C.4.d. and
Rate Schedule C.7., respectively.

Definitions:

“Members” are Jackson Purchase Energy Corporation, Kenergy Corp., (“Kenergy™),
and Meade County Rural Electric Cooperative Corporation.

“Smelters” are the aluminum reduction facilities of Alcan Primary Products
Corporation and Century Aluminum of Kentucky General Partnership, as further
described under the Wholesale Smelter Agreements.

“Smelter Agreements: are the two Wholesale Electric Service Agreements each dated
as of , 2009, between Big Rivers and Kenergy with respect to service
by Kenergy to a Smelter.

Rebate Adjustment;

In the event that there is a Rebate to the Smelters during a fiscal year under Section 4.9
of the Smelter Agreements, then Big Rivers, subject to approval from its Board of
Directors, may request Kentucky Public Service Commission (“Commission”)
authorization to provide a cash rebate to its Members pursuant to subsection 1 of KRS
278.455. The amount of a Rebate Adjustment, if any, will be the amount approved by
order of the Commission. The Rebate Adjustment will be provided as a lump-sum
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credit to Members. Any rebate would be credited to the power bills to Members
during a single month of the year. Rebates to Members shall be computed by
allocating the total rebate amount to each Member system on the basis of total
Unadjusted Billing Revenues received from each Member during the fiscal year for
which the rebate amount was established. Big Rivers will apply to the Commission
for authorization to provide a rebate to Members within six months after the end of the
fiscal year. The rebate would then be provided to Members upon receipt of
Commission approval.
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16. ENVIRONMENTAL SURCHARGE,;

Applicability:
To all Big Rivers Electric Corporation’s (“Big Rivers’) Members.
Availability:

The Environmental Surcharge (“ES”) is a mandatory rider to all sales by Big Rivers to
its Members, including Base Energy sales to the Smelters under the two Wholesale
Electric Service Agreements each dated as of , 2009, between Big Rivers
and Kenergy with respect to service by Kenergy to the Smelters, but excluding
Supplemental and Back-Up Energy sales to the Smelters under those two Agreements.

Rate:

The ES shall provide for monthly adjustments based on a charge per kWh equal to the
difference between the environmental compliance costs in the base period and in the
current period based on the following formula:

CESF = Net E(m)/S(m)
MESF = CESF — BESF
MESF = Monthly Environmental Surcharge Factor
CESF = Current Environmental Surcharge Factor
BESF = Base Environmental Surcharge Factor of $0.00000/kWh
Where E(m) is the total of each approved environmental compliance plan revenue

requirement of environmental costs for the current expense month and S(m) is the kWh
sales for the current expense month as set forth below.
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Definitions:
(1) E(m) = OE — BAS + (Over)Under Recovery
Where:

(a) OE represents the Monthly Pollution Control Operating Expenses,
defined as the operating and maintenance expense and emission
allowance expense of approved environmental compliance plans;

(b) BAS is the net proceeds from By-Products and Emission
Allowance Sales, and;

(c) {Over) or Under recovery amount as amortized from prior six-
Month period.

{2) Total E(m) is multiplied by the Jurisdictional System Allocation Ratio to
arrive at Net E(m)]. The Jurisdictional System Allocation Ratio is the
1atio of the kWh sales to Member Systems to which the Surcharge will
be applied, ending with the current expense month, divided by the kWh
sales to Jurisdictional sales, off-system sales, and Supplemental or Back-
Up sales to the Smelters supplied from Big Rivers’ generation resources
during the month.

(3) Jurisdictional sales S{m) is the kWh sales for Big Rivers for the current
expense month.

(4 The current expense month (m) shall be the second month preceding the
month in which the Environmental Surcharge is bilied.
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17. FUEL ADJUSTMENT CLAUSE:

Applicability;
To all Big Rivers Electric Corporation’s (“Big Rivers™) Members.
Availability:

The Fuel Adjustment Clause (“FAC”) is a mandatory rider to all wholesale sales by Big
Rivers to its Members, inciuding Base Energy sales to the Smelters under the two
Wholesale Electric Service Agieements each dated as of , 2009, between Big
Rivers and Kenergy with respect to service by Kenergy to the Smelters but excluding
Supplemental and Back-Up Energy sales to the Smelters under those two Agreements.

0)] The FAC shall provide for periodic adjustment per kWh of sales when the unit
cost of fuel [F(m)/S(m)] is above or below the base unit cost of $0.01072 per kWh
[F(b)/S(b)]. The current monthly charges shall be increased or decreased by the
product of the kWh furnished during the current month and the FAC factor for the
preceding month where the FAC factor is defined below:

FAC Factor = F(m) - Fb)
S{m) S(b)

Where “F” is the expense of fossil fuel in the base (b) and current (m) periods;
and S is sales in the base (b) and current (m) periods as defined in 807 KAR
5:0586, all defined below:

(2) Fuel cost (F) shall be the most recent actual monthly cost of:

(a) Fossil fuel consumed in the utility’s own plants, and the utility’s shate of
fossil and nuclear fuel consumed in jointly owned or leased plants, plus
the cost of fuel which would have been used in plants suffering forced
generation or transmission outages, but less the cost of fuel reiated to
substitute generation, plus

DATE OF ISSUE __ Oclober 8, 2008 DATE EFFECTIVE Per Order of Commission
ISSUED BY Big Rivers Electric Corporation, 201 3™ St Henderson, KY 42420
(Signature of Officer)

issued by Authority of PSC Case No. 2007-00455, Order dated




For All Territory Served By
Cooperative’s Transmission System

P S.CKY.NQO. 23
Original SHEET NO 74
Big Rivers Electric Corporation CANCELLING PS.CKY NO.
(Name of Ltility)
SHEET NO
RULES AND REGULATIONS

(b) The actual identifiable fossil and nuclear fuel costs associated with energy
purchased for reasons other than identified in paragraph (c) below, but
excluding the cost of fuel related to purchases to substitute the forced
outages, plus

{c) The net energy cost of energy purchases, exclusive of capacity or demand
charges (irrespective of the designation assigned to such transaction) when
such energy is purchased on an economic dispatch basis and exclusive of
energy purchases directly related te Supplemental and Back-Up Energy
sales to the Smelters. Included therein may be such costs as the charges
for economy energy purchased and the charges as a result of scheduled
outages, also such kinds of energy being purchased by the buyer to
substitute for its own higher cost energy; and less

(d) The cost of fossil fuel, as denoted in (2)(a) above, recovered through inter-
system sales including the fuel costs related to economy energy sales and
other energy sold on an economic dispatch basis.

(e) Al fuel costs shall be based on weighted average inventory costing.

3 Forced outages are all non-scheduled losses of generation or transmission which
require substitute power for a continuous period in excess of six (6) hours. Where
forced outages are not a result of faulty equipment, faulty manufacture, faulty
design, faulty installations, faulty operation, or faulty maintenance, but are Acts
of Gad, riot, insurrection or acts of public enemy, the utility may, upon proper
showing, with the approval of the Commission, include the fuel cost of substitute
energy in the adjustment.

)] Sales (8) shall be kWh sold, excluding inter-system sales and Supplemental and
Back-Up Energy sales to the Smelters. Where for any reason, billed system sales
cannot be coordinated with fuel costs for the billing period, sales may be equated
to the sum of (i) generation, (ii) purchases, (iii) interchange in, less (iv) energy
associated with pumped storage operations, less (v) inter-systemn sales referred to
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(5)

(6)

(N

in subsection (2)(d) above, less (vi) total system losses. Utility-used energy shall
not be excluded in the determination of sales (S).

The cost of fossil fuel shall include no items other than the invoice price of fuel
less any cash or other discounts. The invoice price of fuel includes the cost of the
fuel itself and necessary charges for transportation of the fuel from the point of
acquisition to the unloading point, as listed in Account 151 of the FERC Uniform
System of Accounts for Public Utilities and Licenses.

Current (m) period shall be the second month preceding the month in which the
FAC factor is billed.

Until Big Rivers has actual fuel cost experience for a full calendar month
reflecting the operation of its generating facilities, F(m)/S(m) shall be equal to
$0.01662 per kWh.
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18. MEMBER RATE STABILITY MECHANISM (MRSM).

Applicability:
Applicable in all territory served by Big Rivers’ Member Cooperatives.
Availability:

Available pursuant to Section A.7. of this tariff for electric service provided by Big
Rivers to its Member Rural Electric Cooperatives for all Rural Delivery Points and Large
Industrial Customer Delivery Points, served under Rate Schedule C.4 d. and Rate
Schedule C.7., respectively.

Definitions:

“Members” are Jackson Purchase Energy Corporation, Kenergy Corp. (“Kenergy”), and
Meade County Rural Electric Cooperative Corporation.

“Smelters” are the aluminum reduction facilities of Alcan Primary Products Corporation
and Century Aluminum of Kentucky General Partnership, as further described under the
Wholesale Smelter Agreements.

“Smelter Agreements” are the two Wholesale Electric Service Agreements each dated as
of ., 2009, between Big Rivers and Kenergy with respect to service by
Kenergy to a Smelter.

Member Rate Stability Mechanism (MRSM);

Big Rivers will establish an Economic Reserve of $157 million, plus any additional

Amounts that may be added at the time of closing the unwind arrangement with k. ON, which
will be used to offset the effect of billing the FAC and Environmental Surcharge to non-
Smelter sales, after taking into account the credits received from the Unwind Surcredit and the
Rebate Adjustment. The economic Reserve will be established as a stand-alone investment
account, accruing interest. The MRSM will draw on the Economic Reserve to mitigate the
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monthly impacts of the FAC and Environmental Surcharge on each non-Smelter Member’s bill, net of the
credits received under the Unwind Surcredit and Rebate Adjustment. Each month the MRSM will mitigate the
dollar impact of billings under the FAC and Environmental Surcharge /ess the total dollar amounts received
under the Unwind Surcredit, /less a monthly pro-rata portion of any lump sum rebates provided under the
Rebate Adjustment, Jess the Expense Mitigation Adjustment (EMA) which is defined below. The amount of
the (MRSM) credit provided to each member system during a month will each equal (i) the total amount of
FAC charges billed to the member during the month, plus (ii} the total dollar amount of Environmental
Surcharge charges billed to the member during the month, [ess (iii) the total dollar amount of the Unwind
Surcredits credited to the member during the month, fess (iv) onetwelfth (1/12) of any rebates provided unthe
Rebate Adjustment during the current month or during any of the 11 preceding months, /ess (v) the total dollar
amount of the Expense Mitigation Adjustment (EMA) charged to the member during the month; provided that
the amounts subtracted in items (iii) (iv) and (v) cannot exceed the total of items {i) and (ii) in which case the
monthly MRSM adjustment would be Zero.

Expense MITIGATION FACTOR (EMF) AND ADJUSTMENT (EMA)

The EMF shall be the following:

L $0.000 per kWh for the first twelve (12) months following the effective date of this tariff;
1L $0.002 per kWh for months 13 through 24 following the effective date of this tariff;

111, $0.004 per kWh for months 25 through 36 following the effective date of this tariff; and
Iv. $0.006 per kWh for months 37 through 48 following the effective date of this tariff:

The EMA for the month shall be the EMF multiplied by the S (m) which is the jurisdictional sales for the
current expense month. The EMF and EMA will expire after month 48 following the effective date of this
tariff.

4 Vi e e ———
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If any portion of FAC or Environmental Surcharge costs are transferred to base rates, or if any portion of the
FAC costs are transferred from base rates to the FAC, then the MRSM will account for any effect of such
transfers so that the Members will not see any impact on their bills, either positive or negative, of such
transfers.

The MRSM shall be no longer applicable and shall be terminated once the Economic Reserve is exhausted.
During the last month of the MRSM, the amount remaining in the Economic Reserve will be prorated to each
member on the basis of the total FAC and Environmental Surcharge charges applicable to non-Smelter sales
fess credits under the Unwind Surcredits, iess monthly prorated amounts under the Rebate Adjustment and Jesg
the expense Mitigation Adjustment as apnlicable.
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19 UNWIND SURCREDIT:

Applicability:

To all sales under Big Rivers Electric Corporation’s (“Big Rivers”) Monthly Delivery
Point Rate to Members as set forth in Section C.4 and Big Rivers Industrial Customer
Rate as set forth in Section C.7 of Big Rivers’ Rate, Rules, and Regulations.

Availability:

This Unwind Surcredit (US) schedule is a rider for application to non-Smelter wholesale
sales by Big Rivers Electric Corporation (“Big Rivers™) under Section C 4 and Section
C.7. The funding for the Unwind Surcredit is made available through the Surcredit
provisions of the Smelter Agreements at Sections 4.11.

Definitions;

“Members” are Jackson Purchase Energy Corporation, Kenergy Corp. (“Kenergy”), and
Meade County Rural Electric Cooperative Corporation.

“Smelters” are the aluminum reduction facilities of Alcan Primary Products Corporation
and Century Aluminum of Kentucky General Partnership, as further described under the
Wholesale Smelter Agreements.

“Smelter Agreements” are the two Wholesale Electric Service Agreements each dated as
of , 2009, between Big Rivers and Kenergy with respect to service by
Kenergy to a Smelter.

Determination of the US:

M The billing amount computed for all non-smelter wholesale sales to which this US
is applicable shall be decreased at a rate per kWh in accordance with the
following formula:
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(2)

3)

%)

US — Surcredit + Actual Adjustment + Balance Adjustment

Where Surcredit is the per kWh factor calculated by dividing (a) the estimate
Surcharge value for the upcoming calendar year (or for remaining months in the
current calendar year for the initial implementation of this Unwind Surcredit) by
(b) Big Rivers’ estimated non-smelter sales (NSS} to its Members for the
corresponding calendar year. The Surcredit factor shall be re-determined
annually with an effective date of January 1 of each calendar year.

Actual Adjustment is an adjustment which compensates for the difference
between (a) the amount returned to Members through the application of the
Surcredit factor and (b) the Surcharge amounts paid by the Smelters during the
preceding calendar year as adjusted for any over-or-under-recoveries as specified
in the Smelter Agreements. The Actual Adjustment factor shall be re-determined
annually with an effective date of April 1 of each calendar year.

Balance Adjustment is an adjustment that compensates for any over-or-under-
recoveries through application of the previous Actual Adjustment and previous
Balance Adjustments. The Balance Adjustment factor shall be re-determined
annually with an effective date of July 1 of each calendar year.

The estimated Surcharge value is the annual payments that Big Rivers expects to
receive from the Smelters during the upcoming calendar year in accordance with
the Wholesale Smelter Agreements at Section 4.11.

Non-Smelter Sales (NSS) shall be the estimated kilowatt-hour sales for the
upcoming calendar year made at wholesale by Big Rivers to its Members under
Section C.4 and Section C.7, including the Large Industrial Rate, for resale to
Kentucky ratepayers specifically excluding all sales for resale to the Smelters.

The applicability of the US shall terminate when the funds provided under Section
4.11 of the Wholesale Smelter Agreements are exhausted.
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BIG RIVERS ELECTRIC CORPORATION

OF

HENDERSON. KENTUCKY

RATES. RULES AND ADMINISTRATIVE REGULATIONS FOR FURNISHING

ELECTRIC SERVICE
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BRECKINRIDGE, CALDWELL, CRITTENDEN, DAVIESS, GRAYSON, HANCOCK,
HARDIN, HENDERSON, HOPKINS, LYON, MCLEAN, MEADE, MUHLENBERG,
OHIO, UNION, MCCRACKEN, LIVINGSTON, BALLARD, CARLISLE, MARSHALL,
GRAVES AND WEBSTER COUNTIES

FILED WITH PUBLIC SERVICE COMMISSION
OF KENTUCKY
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A SPECIAL RULES - ELECTRICAL SERVICE

I Billing Demand:
. For purposes of establishing billing demands, all delivery poinis shall be classified into one

of three categories, as follows:
M Intentionaliy Left Blank

(%) Large Industrial Customer Delivery Points (i ¢., a single large industrial
customer taking service from a dedicated delivery point as described in
Section 7a.)

(3} Rural Delivery Points {ie all delivery points not deseribed in (1)} or (2) of
this paragraph | a.)

Unless specificaily stated otherwise in a rate schedule to this tariff, Billing
Demands shall be determined as follows:

(1) Intentionally Left Blank.

(2) Large Industrial Customer Delivery Points - The maximum infegrated
thirty-minute demand at each delivery point during each month, or the
contract demand, whichever is greater,

(3) Rure] Delivery Points -~ The monthly rural Billing Demand for each
distribution cooperative shall be the maximum integrated thirty-minute
coincident demand of its rural delivery poinis
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2. Contract Derpand:

Upon mutual agreement with Member, a Contract Demand may be established for certain
customers

3 Metering:

The Seller shall meter afl power and energy at voltage as mutually agreed to with the
Member Meters and metering equipment shall be furnished, maintained and read or
caused to be furnished, maimained and read by the Seller.

4 Electric Characteristics and Delivery Point(s):

Electric power and energy o be fumnished hereunder shall be altemnating current, three-
phase, sixty Hertz  The Seller shall make and pay for all [inal connections between the
systems of the Scller and the Member at the point(s) of delivery. The parties will specify
the initial points of delivery, delivery voltages and capacity prior to the commencement
of service hereunder  Additional points shall be agreed upon by the Seller and the
Member from time to lime

5 Substations:

The Member shall install, own and maintain the necessary substation equipment at the
point(s) of connection unless otherwise agreed to by Seiler. The Seller shall own and
maintain switching and protective equipment which may be reasonably necessary o
enable the Member to take and use the electric power and energy hereunder and to
protect the system of the Seller

6. Rate;
The Boasd of Directors of the Seller at such intervals as it shall deem appropriate, but in

any event not fess frequently than once in each calendar year, shall review the rate for
lectric power and energy furnished hereunder and, if necessary, shall revise such rate so

that it shall produce revenues which shali be sufficient, but only suffictent, to meet the (Deleted: December 25, 2007
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cost of operation and maintenance (inciuding without limitation, replacements, insurance,
taxes, and administrative and general overhead expenses) of the generating plant,
transmission system and related facilities of the Selier, the cost of any power and energy
purchased for resale hereunder by the Selier, the cost of ransmission service, make
payments on accouni of principal of and interest on all indebtedness of the Seller, and to
provide for the establishment and maintenance of reasonable reserves. The Seller shall
cause a hotice in writing to be given to the Member, which shall set out ail the proposed
revisions of the rate

Discount Adiustment:

At the discretion of the Board of Directors, and with the prior approval of the Public
Service Commission, an appropriate discount may be authorized at such time as
substantial application of the rate indicates revenues in excess of projecied and relative
levels of the rate design

Meter Testing and Billine Adjustment:

Unless specifically stated otherwise in a contract or rate schedule to this tariff, the Seller
shali test and calibrate meters in accordance with the provisions of 807 KAR 5:041,
Sections 15 and 17 The Selier shall also make special meter tests at any time at the
Member's request  The costs of all tests shall be bome by the Seller; provided, however,
that if any special meler test made at the Member’s request shall disciose that the meters
are recording accurately, the Member shall reimburse the Seller for the cost of such test
Meters registering not more than two percent (2%) above or below normal shall be
deemed to be accurate  The readings of any meter which shall have been disclosed by
test to be inaccurate shall be corrected for the ninety (90) days previous to such test in
accordance with the percentage of inaccuracy found by such test  1f any meter shall fail
to register for any period, the Member and the Seller shall agree as to the amount of
energy fumnished during such period and the Seller shali rendey a bill therefore
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9  Monitoring Uses:

Selier shall review member's usage by comparing the metered energy and demand for the
current month to the previous month’s metered amounts  Consideration is given for
monthly deviations due to temperatuse related increases or decreases, along with a
comparison to other sites with similar load patierns. A second comparison is made
between the current monih’s usage and the previous year’s data, when demand or energy
jevels appear to be out of line  Additionally, two of the member cooperatives have
SCADA systems which provide hourly printouts of usage and at times are used for
comparison whenever there appears 1o be a metering deviation

A meter test is performed whenever there appears o be a potential metering probiem
Seller shall review all special metering situations which affect demand and energy
quantities applicable to the billing period A written determination shall accompany the
bill explaining any adjustment or calcuiation that was made.

Notice of Meter Reading or Test:

The Selter shall notify the Member in advance of the time of any meter reading or 1e51 50
that the Member's representative may be present at such meter reading or test

Power Faclor:

Unless specificaliy stated otherwise in a rate schedule to this tariff, the Member shall at
all times take and use power in such manner that the power factor at the time of
maximum demand shall not be less than 90 percent (930%) leading or lagging.

If, at the time of maximum demand, power is 1aken at a power factor less than 90 percent
(90%) leading or lagging, the Seller may adjust the maximum measured demand for
billing purposes in aceordance with the follewing {formula:

Maximum Measured KW x 90%
Power Factor (%)

The power factor shail be measured at the time of maximum demand
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12 Right of Access:

Duly authorized representatives of either party hereto shall be permitted to enter the
premises of the other party hereto at ali reasonable times in order to carry out the
provisions hereol

13 Continuitv of Service:
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The Seller shali use al! reasoneble diligence to provide a constant and uninterrupted
supply of electric power and energy hereunder i the supply of electric power and
energy shail fail or be interrupted, or become defective, by reason of force majeure, the
Seller shall not be liable therefor, or for damages caused thereby The term “force
majeure”, as used herein, shall mean Acts of God, accidents, strikes or other labor
troubles, acts of the public enemy, wars, blockeges, insurrections, riofs, epidemics,
landslides, lightning, earthquakes, fires, storms, floods, washouts, arrests and restraints of
the government, whether federal, state or local, civil or military, civil disturbances,
explosions, breakage of or accident to machinery, equipment or transmission lines,
inability to obtair necessary materiais, supplies or permits due to existing or future rules,
regulations, orders, laws, or proclamations of governmental anthorities, whether federa,
state or local, civil or military, and any other forces which are not reasonably within the
control of the Seller, whether like or unlike those herein enumerated

14 Pavment of Bills:

The Selier shail read meters monthly . Unless siated otherwise by a rate schedule to this
tari{f, electric power and energy furnished hercunder shall be paid for in Seller's
designated office in immediately available funds monthly on or before the first working
day after the twenty-fourth (24™) day of the month following service. If the Member
shall faii to poy any such bill within such prescribed period, the Seller may discontinue
delivery of eleciric power and energy hereunder upen five (5) days' written notice to
Member of its intention fo do so. Such discontinuance for non-payment shall not in any
way affect the obligation of the Member 10 pay the minimum bill

15 Tranemission Emergency Conlzol Program:

a Purpose:

To provide a plan for the systematic expeditious restoration of electric service
following a transmission system disturbance

{ Deleted: December 28, 2007
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b Procedures:
(8] Awarengss:

The first indication of a transmission system disturbance will most likely
be dispiayed on Big Rivers system supervisor’s SCADA system

Frorm the SCADA alarms, the system supervisor can determine the general
nature and extent of the disturbance

(2) Locplized Emerrency:

} the disturbance is localized, the system supervisor will proceed to
sectionalize the fuulted line sections by use of his SCADA system, radio
controlled switches and manually operated line switches In sectionalizing
faulied line sections, the system supervisor will attempt to sectionalize in
such a way to minimize the interruption of electric energy provided to Big
Rivers” member distribution cooperatives and any other wholesale
customers in a manner consistent with the Big Rivers’ Open Access
Transsmission Teriff curtailment provisions Big Rivers’ transmission
department personnel, as well as the member cooperative personnel, wilt be
dispatched to carry out any required manual switching operations. The
Transmission Department is notified of the faulted line sections snd
performs the required fine repairs and releases the line 1o the system
supervisor for re-gnergization.

3 Widespread Emergency;

When the system supervisor recognizes widespread transmission
disturbances or the loss of service to multiple distribution substations, he

declares an "gxtreme transmission emergency” {"Deteted: December 28, 2007

| DATE OF ISSUE LDcieber 9. 2008 DATE EFFECTIVE __ Per Order of Commission

ISSUES BY Big Rijvers Electiic Corporation, 201 3™ 8t Henderson, KY 42420
(Signature of Officer)
Issued By Authorily of PSC Case No 2007-00455. Order Dated




For All Territory Served By
Ceoperative’s Transmission System
PSLCKYNO 23

—Lrigined SHEETNO. %

Big Rivers Electric Corporation CANCELLING PSCKY NO
{Name of Utiity)

SHEET NO:

RILES AND REGIN ATIONS

Upon declaration of an extreme transmission emergency, the service
rastoration coordinator {SRC) is notified and immediately rssumes an
operating position in the energy control aren.

The system supervisor proceeds to sectionalize the line sections and
restore service o as many substations as possible. In sectionalizing
faulted line sections, the sysiem supervisor will attempt to sectionalize in
such a way to minimize the interruption of electric service provided 1o Big
Rivers’ member distribution cooperatives and other transmission
customers.

The SRC estabiishes and maintains contact with the eppropriate personnel from
the affecied member cooperative(s), appropriate Big Rivers® Transmission
department persornel, and the systern supervisor. Restoration continues with the
following steps:

{a} The SRC coordinates the efforts of the iransmission department and
member cooperatives(s) 1o determine the full extent of system damage
an estimate is made of the time to restore full service to the distribution
substations using only Big Rivers and available cooperative work forces

{ Deleted: December 28, 2007
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(b)

0]

{d)

(e}

G

{g)

If the system damages are so extensive thal restoration with locai or
system labor only would result in prohibitively long outages, the SRC
along with the ransmission department and the member cooperative
coordinater(s), determines what additional equipment and labor is needed

The SRC conveys 1o the western area regional work plan coordinator the
time, place and amount of needed equipment and labor The coordinator
arranges to meet these needs {rom neighboring utilities.

The SRC esmblishes a sequence of repair  This sequence is determined by
waorking with the affected member cooperative coordinators who will have
prioritized the restoration of their affected substations The member
cooperaiives have chogen not to determine case specific restoration priorities
due to the number of variables that are unpredictable (i e weather,
restoration times for various subs, time of day, personnel availabie, etc )
They maintain 2 list of critical consumers nnd this Hst helps determine the
sequence of restoration.

The SRC monitors the progress of the restoration efTort and conveys this
information to the sppropriate individuals for public dissemination

Upen compietion of restoration of service, the emergeney is declared
ended

Effectiveness and timeliness of the restoration is reviewed by the Big
Rivers’ Operation Committee for possible procedural improvements
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i6 Generation Deficiency Emeregency Control Program;

a Purpose:

To provide a pian to recover from generation deficiencies other than deficiencies
caused by fuel shortages

() Procedures;

(N Awpreness:

When the level of available generation power becomes insufficient to meet
the projected toat system sales, the following steps wiil be followed in the
sequence listed until the generation and joad are equal

(%) Sequential Steps f Action:

(a) Determine capacity shortage based on generation limitations,
pending weather forecnst conditions and forecasted load
requirements.
(b} Arrgnge economic power purchases from off-system sources as
required 1o serve firm load commitments (and non-firm
commitments if economically feasible)
(¢} Reduce or completely curtail non-firm power sales starting with
the lowest price transactions as inflluenced by term of commitment
(&) Curtail ofl-system shori-term capacity sales.
(e} Initiate startup of standby or reserved coal-fired peneration if
purchase power is unavailable. Startup of reserve peneration (if
any} will be initisted only 10 serve firm load reguirements.
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(Name of Utility)
SHEET NOG:
BRI ES AND BEGULATIONS

H Start combustion wrbine

(e Implement a request to other utilities for emergency power
purchases to meet firm lond requirements.

{h) Implement corporate energy conservation measures in the
generating plants, transmission system, and office buildings

(i} Issue public appeals for all member cooperative consumers, 1o
reduce power usage on a voluntary basis, including direct calls to
large industrial consumers, including implementing procedures of
the Seller’s Voluntary Price Curtailable Service Rider.

Gy Initiate a voltage reduction action through Big Rivers’ ransmission
facijity controls as wefl ag working with the member cooperative
representatives to accomplish this zetion at the distribution
substations.

(k) Impiement curtailment of off-sysiem firm power sales

)] implement curtaitment of power to industrial consumers {on &
rotating type basis as needed )

(m) Request load curtaiiment of member cooperatives  Determine
amounts of load reduction required of each cooperative and the
anticipated length of curtailment  The member cooperatives will
redoce load in accordence with their curtailment plan. Their
curtaiiment wiil be developed considering the essential loads an
their systems
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RIILES AND REGIH ATIONS

17 Fuel Emergency Contro) Program:
il Purpose:

To provide a pian for reducing the consumption of electric energy on Big Rivers
Electric Corperation (Big Rivers} system in the event of a severe coal shortage,
such as might resuit from & general sirike in the coal mines, or severe weather

b Procedures:

In the event of o potential severe coal shortage, such as one resulting from a
general con) sirike, Big Rivers shall review the inventory of its fuel stock to
determine the quantity and quality of the recoverable fuel  This review shall be
completed within the thirty (30) day period prior to the anticipated start of the
emergency and the following steps will be implemented. These steps will be
carried out to the exient not prohibited by contractual commitments or by order of
the regulatory authorities having jurisdiction. Afier ench curtailment of electric
service, the generation levels will be adjusted to the new, reduced level in the
calcutation of the “day’s operation” of remaining coal inventory

n To be initiated when fuel supplies are less ther 30 days’ operation of coal-
fired peneration and 1 continued downward trend in coal stock s
anticipated:

{a) Advise all Member Cooperatives of the number of day’s bum
remaining.

{b) Optimize the use of non-coal-fired generation to the extent
possible.

{c) For individual plants with coal inventories significently under Big

{ Deleted: December 28, 2007 ]
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SHEET NO:
R ES AN REGH] ATIONS,
Rivers’ average days supply, modify economic dispatch
procedures 1o conserve coat at those locations
(d) Reduce or completely curiail non-firm power sales starting with
the lowest price transactions as influenced by term of commitment
{c) implement corporate energy conservation measures in the
generating plants, transmission system, and office buildings
) To be initiated wher fel supplies are less than 25 days’ operation at the
daily burmn rate resulting afier implementation of the actions in the above
Section (1) of coal-fired generation and a continued downward trend in
cogl stocks is anticipated:
(a) Advise il Member Cooperatives of the number of days’ bum
remaining
(b} At coal-fired generating plants, substifute the use of oil or natural
gas for conl as permitted by plant design, oil storage facilities and
oilinatural gas availability.
(c) Curtaii off-system shori-term capacity sales
(d) Arrange economic power purchases from off-system sources as
required to serve firm load commitments (and non-firm
commitments if economically feasibie).
{e} Investigate possible fuel exchanges/purchases with neighboring
utilities
6] Thorough use of the news media and working with the member
distribution system contracts direct consumers appes! to all
consumers to voluntarily reduce their use of electric energy as
much as possible, and in any case endeavor to reduce the non-
essential usape of electricity
| DATE OF ISSUE Letober 8. 2008 _DATE EFFECTIVE Per Orderof Commission
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&) To be initiated — in the order indicated bejow ~ when fuel supplies are less

than 20 days’ operation of coal-fired plants at the daily burn rate resulting
after implementation of the actions in the above Sections {1) and (2) and
continued downward trend in coal stocks is anticipated:

(a) Advise all Member Cooperatives of the number of days® bumn
remaining
(b} Reduce or completely curtait all non-firm power sales starting with

the iowest price transactions as influenced by tlerm of commitment
(c} Implemeni curtailment of off-system firm power sales

4 To be initisted when fuel supplies are jess than 15 days’ operation of coal-
fired generation at the daily burn rate resulting afier implementation of the
actions in the above Sections (1), (2) and (3) 2nd a continued downward
trend in corl stocks is anticipated.

(a) Advise nll Member Cooperatives of number of days’ burn
remaining
{5} To be initiated when fuel supplies are less than 10 days’ operation of coal-

fired generation at the daily burmn rate resulting afier implementation of the
actions in the above Sections (1), (2), (3), and (4) and a contirued
downward trend in coal stocks is anticipated:

(a) Advise all Mermber Cooperatives that this level of fuel supplies has
been reached

{) Discontinue all emergency deliveries to neighboring utilities unfess
so ordered otherwise by the KPSC or FERC.

{c) Implement roliing native load curtailments
(Deleted: Gecember 28, 2007
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(dy Member Cooperatives are requested to maintain a minimum
. service level which is not greater than thal required for protection
l T of human life and safety, protection of plant facilities, and
employees’ security.

(5) To be initiated as & measure of last resort when fuel supplies are decreased
10 5 days’ operation of coal-fired gencration at the daily bumn rate resulting
after tmplementation of the actions in the above Sections (1), (2}, (3), (4,
and (3) and a continued downward trend in coal stocks is anticipated:

{a) Advise all Member Cooperatives that this level of fuel supplies has
been reached.

(b} As a last reson, implement load shedding procedures for both
Member Cooperatives and of f-system customers as required to
preserve the integrity of the electrical system  This procedure shall
be coordinated with the Member Cooperatives in order to assure
the minimum impact upon those services which are necessary for
the protection of physical facilities

{c) Termingtion of Enerev Emerpgency;

The Fuel Emergency Control Program shall be terminated upon
notice 1o the Commission, when the remaining days of operation of
coal-fired generation is at least 30 days, coal deliveries have been
resumed, and there is reasonable assurance the coal stocks are
being restored to adequate levels

| DATE OF ISSUE Sciober & 2008 DATE EFFECTIVE Per Order of Commissien -
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{Name of Utility)
SHEET NO-

RLILES AND REGUIL ATIONS

B SPECIAL RULES - CABLE TELEVISION ATTACHMENT

i Establishing Pole Use;

a Before n CATV operator shall make use under this tariff of eny of the facilities of
Big Rivers, it shali notify Big Rivers in writing of its intent and shall comply with
the procedures established by Big Rivers. The CATV operator shall fumish Big
Rivers detoiled construction plens and drawings, together with necessary maps,
indicating the specific peles of Big Rivers upon which attachmenls are proposed,
the number and character of the attachments o be on such poles, the rearrangements
of Big Rivers' fixtures and equipment necessary for the attachments, and
relocations or replacements of existing poles, and any additional poles required by
the CATV operator

b Big Rivers shall, on the basis of such detiled construction plans and drawings,
submit to the CATV operator a cost estimate {(including overkead and less salvage
value of materials) of all changes that may be required Upon writlen notice by
the CATV operator to Big Rivers that the cost estimate s approved, Big Rivers
shall proceed with the necessary changes. Upon completion of alf changes. the
CATV operator shall have the right hereunder to make attachments in accordance
with the terms of this tariff. The CATV operator shall, at its own expense, make
aftachments in such manner as not 1o interfere with the service requirements of
Big Rivers

e Upon compietion of all chanpes, the CATV operator shalf pay Big Rivers the
actual cost (including overhead and less salvage value of materials) of
making such changes The obligations of the CATVY operator hereunder shall not
be limited to amounts shown on estimates made by Big Rivers hereunder.

d Any reclearing of existing rights-of-way and any tree trimming necessary for the
establishment of attachments hereunder shall be performed by the CATV
operalor
| DATE OF ISSUE Detober & 2008 DATE EFFECTIVE Ber Order of Commiggion
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{Name of Utility)
SHEET NO-
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e All poles and appurtenances 10 which attachments have been made under this

tariff shall remain the property of Big Rivers, and any payments made by the
CATV operalor under this sariff for changes in Big Rivers facilities shall not
entitle the CATV operator to the ownership of any of said facilities

f Any chanpes necessary for correction of a substandard installation made by the
CATV operator, where notice of intent had not been piven, shzil be bitled at an
amount equal to twice the cherges that would have been imposed if the
aitachment had been praperly authorized

2 Ensements and Rights-of-Way:
{ Deleted: December 28, 2007 j
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SHEET NO-

RINLES AaNB REGIH ATIONS

Big Rivers does not warrant nor assure to the CATV operator any rights-of-way
privileges or easements, and should the CATV operator st any time be prevented from
placing or maintaining its sttachments on Big Rivers’ poles, no liability on sccount
thereof shall attach 1o Big Rivers Each party shall be responsible for obtaining its own
ensements and rights-of-way.

3 Maintenance of Poies. Attachments and Operstion:

a ‘Whenever right-ol-way considerations or public regulations make relocotion of a
pole or poles necessary, such relocation shell be made by Big Rivers at its own
expense, except that each party shall bear the cost of ransferring its own
attachments

b Whenever it is necessary (o replace or refocate a pole, Big Rivers shall, before
making such replacement or relocation, give forty-eight (48) hours' notice {(except
in cases of emergenicy) to the CATV opetator, specifying in seid notice the time
of such proposed replacement or relocation, and the CATV operator shali, at the
time so specified, transfer its attachments to the new or relocoted pole. Should the
CATYV operator fail to transfer its attachments to the new or relocated pole at the
time specified, Big Rivers may elect to do such work and the CATV operator

shall pay Big Rivers the cost thereof Big Rivers shall not be liable for any
! consequential damnges which may result there from
‘Lneleted: December 28, 2067
| DATE OF ISSUE Dctober 9. 2008 __DATE EFFECTIVE __Per Order of Commission B
ISSUED BY Blg Rivers Electric Corporation, 201 3™ St Henderson. KY 42420

{Signature of Cfiicer)
Issued By Authority of PSC Case No. 2007-00455. Order dated




For All Territory Served By
Cooperative’'s Transmission System
FPECKYNO 23

SN T 11 N— SHEETNO_ .20

Bip Rivers Eiectyic Corporation CANCELLING PSCKY NO
(Name of Utility)
SHEET NO:
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¢ Any attachment of CATV which does not conform to the specifications set out in this

wurifT shall be brought into confarmity herewith as soon s practical. Big Rivers
reserves the ripht to inspect each new installation on its poles and in the vicinity of its
lines or appurtenances Such inspection made or not, shall not epersle to relieve the
CATV operator of any responsibility, obligation or Bability assumed under this tariff

d Big Rivers reserves to itself, its successor and assigns, the right 10 maintain its poles
and to aperate its facilities thereon in such manner as will, in its own judgment, best
enable it to fulfil] its own service requirements. Big Rivers shall not be liable to the
CATV operator for any interruption of service or for interference with the operation of
its cables, wire and appliances when such conditions are caused by situations beyond
Big Rivers’ control

4 Inspections:

a Periodic Inspection;
Any unauthorized or unreported pttachment by a CATV operator will be bilfed nt
two times the amount that would have been due had the installation been made the
day afier the last inspection preceding discovery of the attachment.

b Make-Reundy Inspection:
Actunl expenses, plus appropriate oveshead charges, incurred by Big Rivers in
ary "make-ready” or "walk-through” inspection required of Big Rivers will be

paid for by the CATV operator.

3 Insurance or Bond:

o The CATV operator shall defend, indemnify and save harmless Big Rivers from
any and ell damage, joss, claim, demand, suit, linbility, penalty or forfeiture of
every kind and nature, including, but not limited to, costs and expenses of
defending against the same and payment of any settlement or judgment therefor,

) { Deleted: December 2B, 2007 ]
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by reason of {}) injuries or deaths 1o persons, {2) dsmages to or destruction of
properties, (3} poilutions, contaminations of or other adverse effects on the
environmeni or (4) violations of governmental laws, reguiations or orders whether
suffered directly by Big Rivers itself, or indirectly by reason of claims, demands
or suits against it by third parties, resulting or alleged to have resulted from acts or
omissions of the CATV operator, its employees, agents, or other representatives
or from their presence on the premises of Big Rivers, either solely orin
concurrence with any alleged joint negligence of Big Rivers Big Rivers shali be
liable for its sole active negligence

b The CATV operator will provide coverage as follows from a company suthorized
to de business in the Commonwealth of Kentucky:

(D Protection for its employees to the extent required by Workers'
Compensation Laws of Kentucky

(2 Public liability coverage with separate coverage for each fown or city in
which the CATV operator operates under this contract 1o a minimum
amount of $1,000,000 for each person and $1,000,0600 for each accident or
personal injury or death, and $25,000 as to the property of any one person,
and $100,000 as to any one accident of property dumage

) Naming Big Rivers Electric Corporation as an additional insured

c. Before beginning operations under this tarifl, the CATV operator shall cause to «------{ formatted: Bullets ant Numbering |
be furnished to Big Rivers a certificate evidencing the existence of such
coverage Each pobicy required bereunder shall contain a contractua!
endorsement written as [ollows:

The insurance or bond provided herein shall also be

for the benefit of Big Rivers Electric Corporation, 50

us to guarantee, within the coverage limits, the

performance by the insured of any indenmity agreement

set forth in this tariff. This insurance or bond may not be

canceled for any cause within thirty (30) days’ advance

notice being first given to Big Rivers Electric Corporntion {

Defeted: Qecember 28 7007 ]
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6 Change of Use Provision:

When Big Rivers requires a change in its facilities for reasons unrelated 1o CATV
opecrations, the CATV operator shall be given forty-eighs (48) hours' notice (except in
cases of emergency) in order to accomplish the CATV-related changes If the CATV
operator is unable or unwilling to meet Big Rivers’ lime schedule for such changes, Big
Rivers may do the work and charge the CATV operator its reasonable costs for
performing the change of CATV attachments.

7 Abandonment;

a Should Big Rivers decide to abanden any pole which the CATV operator is
utilizing, it shall give the CATV operator notice in writing to that effect at least
thirty (30} days prior to the date on which it intends to abandon such pole If, at
the expiration of said period, Big Rivers has no attachments on such pole, but the
CATYV operator has not removed all of its attachments therefrom, such pole shall
thereupon become the property of the CATVY operator, and the CATV operator
shalf save harmless Big Rivers from ail obligation, liability, damages, cost,
expenses or charges incutred thereafter, and shall pay Big Rivers for such pole an
amount equal to Big Rivers’ depreciated cost thereof Big Rivers shalt fisrther
evidence transfer to the CATV operator of title to the pole by means of a bill of
sale Big Rivers reserves the right to abandon and salvage any power line free
and clear of any obiigations to the CATV operator and upon one year's notice to
the CATV operator.

b The CATV operator may at any time abandon the use of any pole by giving due
notice thereof in writing to Big Rivers and by removing therefrom any and all
attachment it may have thereon. The CATYV operator shall in such case pay Big
Rivers the pro rata rental for said pole for the then current billing period

-LDEEetEd: December 26, 2007
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§ Right of Others:

Upon notice from Big Rivers to the CATV operator that the use of any pole is forbidden
by municipal or other public autherities or by property owners, the permit goveming the
use of such pole shall immediately terminate and the CATV operator shali remove its
facilities from the affected pole at once  No refund of any rental will be due on account
of any removal under these cireumstances

9 Pavment of Taxes:

Each party shall pay all taxes and assessments lawfully jevied on its own property upon
said attached facifities, and the taxes and the assessments which are levied on said
property shall be paid by the owner thereef, but any tax, fee or charge levied on Big
Rivers' facilities solely because of their use by the CATV operator shall be paid by the
CATV operator

Ht Bond or Deposil for Performance:

The CATV operator shall furnish bond or satisfactory evidence of contractual insurance
coverage for the purposes thereinafier specified in the amount of Five Thousand Dollars
{$5,000), evideace of which shatl be presented 1o Big Rivers [iftcen (15) days prior to
beginning constnuction  Such bond or insurance shall contain the provision that it shall
not be terminated prior to three (3) months afier receipt by Big Rivers of writien notice of
the desire of the bording or insurance company to terminate such bond or insurance
Upon receipt of such notice, Big Rivers shall request the CATV operator to immediately
remove its cables, wires and all other facilitics from all poles of Big Rivers. If the CATV
operator should fail to complete the removal of all its facilities from the poles of Big
Rivers within thirty (30) days after receipt of such request from Big Rivers, then Big
Rivers shall have the right to remove them at the cost and expense of the CATV operator
and without being liable for any damage to the CATV operators wires, cables, fixtures or
appurtenances  Such bond or insurance shall guarantee the payment of any sums which
may become due to Big Rivers for rentals, inspections or work performed for the benefit
of the CATV operator under this tariff, including the removal of attachments upon
termination of service by any of its provisions.

{ Deleted: December 28, 2007
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11 Use of Anchors:

Big Rivers reserves the right to prohibit the use of any anchors by the CATV operator
where conditions warrant such action

12 Discontinuance of Service:

Big Rivers may refuse or discontinue serving an applicant a5 a customer undes the
conditions sel out in 807 KAR 3:006 Section 11
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BLULES ANDLREGLILATIONS

C ELECIRIC SERVICE

!

(3%

Applicshle:

In all territory served by Cooperative’s transmission sysiem

Availgbility:

Aviilable only for service to Big Rivers” member rural electric cooperatives subject to
the special terms and conditions hereinafier set forth and to such of Big Rivers’ peneral

rules and regulations on file with the Public Service Commission of Kentucky

Term;

This rate schedule shal! take effect &t 12:01 am on the day after the date of closing of the

transaction between Big Rivers Electric Corporation, E ON U S, and its affiliates

(E ON Eatities), approved by the PSC in Case No 2007-004335

Rates:

a Intentionally Left Blank

b Intentionally Left Biank

¢ For all Large Industrial Customer delivery points, a Monthly Delivery Point Rae
consisting of the Bip Rivers Large Industrial Customer Rate avatiable to Large

Industrial Customers as described in Item (7) herein

d For all other delivery points. a Monthly Delivery Poimt Rate consisting of:
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(

3

A Demand Charge oft

Al kW of billing demand at $7.37 per kilowatt
Pius,

An Energy Charge of:

Al kWh per month at $0.02040 per kWh

No separate transmission or ancillary services charges shall apply to
these rates
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RIILES ANDLREGLLATIONS

(4} The following adiustment clauses and riders shall apply to service under
this tariff:

Fuel Adjustment Clause Rider No 17
Environrmental Surcharge Rider No 16
Rebate Adjustment Rider No 15
Unwind Surcredit Rider No 19
Member Rate Stability Mechanism Rider No 18
] b e ‘{Dcleted: Member DHseoumt Adjustment
Rider . Rider No. |2
{5} Bitfng Formy:
WVOICE
BIG RIVERS ELECTRIC CORP. P ( BOX 24. HENDERSON. KY 42410-0024
o Membar Distribulion AGCOUNT
SERVICE FROM mmtddlyyyy  THRU  mmiddfyyyy COINGIDENTAL PEAR  midd time
COWNCIDENTAL LF. FREVIOUS PRESENT KKWh
SUBSTATION KW kWHh COMN  READING READING DIfE MULTI
Rural Defivery Polats
TOTAL
DEMAND KW TIMES $0.60 EQUALS 5000
W TINES $0.00 EGUAL £0.00 { Deleted: MEMBER DISCOUNTY
ENERGY - TIME: 200 § ABJUSTMENT  AMOUNT
;D . 50.00
{ Daleted: Decomber 28,2007 |
| DATE OF IS5UE __Dglober 9, 2008 BATE EFFEGTIVE Per Order of Commission o
- JDATE BFFES - TIVE s £ S0 rEL O COMMISSION
ISSUED BY Big Rivers Efectric Corporatipn, 201 3" 8t Henderson, KY 42420
(Signature of Officer)

Issued By Authority of PSC Case No 2007-D0455. Order dated



Big Rivers Eleciric Corporation

{Name of Utility)

Far All Temitory Served By
Cooperative’s Transmission System

PSCRKYNO

an

Orininal

CANCELLING P SCKY NO

e

SHEETNQ———28 .

SHEET NQpmsmmmrrmrre———e

RULES AND REGULATIONS

POWER FACTOR
PENALTY

ADJUSTMENT

FUEL ADJUSTMENT
CLAUSE

ERVIRONMEHTAL
SURCHARGE

UNWIND SURCREDCAT

MEMBER RATE STABLITY
MECHANISH

REBATE ADJUSTMENT,
ADJUSTMENT

KW TIMES 000 EOUALS 50.00

KW TIMES $0.00 EQUALS 50.00

KWh TIMES $0.00 EQUALS 3000

kih TIMES 5000 EQUALS 50.00

Kb TIMES 5080 EQUALS 50.60

AMOUNT 000

AMOUNT $0.00

KW TIMES 50.00 EQUALS 50.00

TOTAL AMOUNT DUE 008

MILLS PER kiWh §0.60

LOAD FAGTOR PDWER FACTOR

COMNCIGENT BLLED BASE  AVERAGE PEAK

03

0%

% 0%

BUE H IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRGT WORKING DAY AFTER THE 24" OF THE MONTH

0%

| DATE OF ISSUE
ISSUED BY

Lctober 92008

CATE EFFECTIVE

Per Order of Commission

{Slpnatuse of Officer)

Issuetd By Authority of PSC Case No 2007-00455. Order dated

{

Deleted: December 28, 2007

L S I T

)




For All Yerritory Served By
Cooperative’s Transmission System

PSCKYNO 23
e rigingt SHEET NO 9
Big Rivers Electric Corporation CANCELLINGPSCKY NQ
(Name of Utiity)
SHEET NO:

RIH ES AND REGLILALIONS

5 [INTENTIONALLY LEFT BLANK]
DATE OF ISSUE December 28, 2007 DATE EFFECTIVE __Per Order of Commission
ISBUED BY Big Rivers Eiectric Corporation, 201 3™ St Henderson, KY 42420
{Signature of Officer)

Issued By Autharity of PSC Case No 2007-00455, Order dated




For All Territary Served By
Cooperative's Transmission System

PSCKYNO 23
e Csizinal SHEET NO.rrr 30
Bie Rivers Elcetric Corporation CANCELLING P S C KY NO
(Name of Utility)
SHEET NO:

RINES AND REGIN ATIONS

6 [INTENTIONALLY LEFT BLANK]
| DATE OF ISSUE Lctober 9, 2008 _DATE EFFECTIVE __ Per Order of Commission
ISSUED BY Big Rivers, Electric Corporation, 201 3™ St. Henderson, KY 42420

(Signature of Officer)
lssued By Authority of PSC Case No 2007-G0455, Order dated

{ Delated: December 28, 2007




For All Territory Served By
Cooperative’s Transmission System

PSCEKY NO 23
o7 11 SHEETNO._.....32
Big Rivers Electric Corporation CANCELLINGPSCRKY NO
{Name of Utility)
SHEET NO-

BRI ES AND REGUIATIONS

7. BIG RIVERS LARGE INDUSTRIAL CUSTOMER RATE:

a Availabiliry:

This schedule is available to any of Big Rivers® then existing

rural electric distribution cooperatives for service to Large

Industrial Customers served using dedicated defivery points

for such partions of their loads not treated as either Expansion
Demand or Expansion Energy where applicable as provided

by and in accordance with the provisions and definitions of the

Big Rivers Large Industrial Customer Expansion Rate (Rate
Schedule 10) For purposes of clarification, this rate scheduie

shall be closed on and afier September I, 1999 ond Rate Schedule 10
shull apply, unless otherwise supplanted by specini contracts, 1o (1) the
load of any New Customer as defined in Rate Schedule

10 where such MNew Customer has either initially contracted

for five (5) MWs or more of capacity or whose aggregate peak

load at any time amounts to five (§) MWSs or greater

(including any later increases to such load) end (2) the expanded
load requirements of an Existing Customer subject to Rate

Schedule 10 as defined therein, where such expanded joad
reguirements are defined as Expansion Demand or Expansion
Energy in Rate Schedule 10 2 (2)

b Term of the Rate Schedule;

This rate scheduie shall take effect at 12:01 am. on the day afier the date of closing
of the transaction between Big Rivers Electric Corporation, E ON U.S,, LLC and its
affiliates (E. ON Entities).

{ Deteted: Decemer 28, 2507

| DATE OF ISSUE Detober 9. 2008 DATE EFFECTIVE __ Per Order of Cormission
{SSUED BY Big Rivers Electric Corporation. 201 3™ St Henderson, KY 42420
{Signature of Oficer)

issued By Autharity of PSC Case No 2007-00455. Order dated




For All Territory Served By
Cooperative's Transmission System

FSCKY NO 3
Qriginal SHEETNO.... 32 ...
Biz Rivers Electric Corpotation CANCELLING P S CKY NO
(Name of tility}
SHEET NO:

RUI ES AND REGIILATIONS

¢ Rates:

(1) Rates Separate for Each Large Industrial Customer:

Each menth each Member Cooperative shall be required 10
pay separately for each of its qualifying Large Industrial
Customers taking service under this tariff, in each case
using that individual Large industrial Customer contract
demand {if any) or metered demand, as applicable

(2)  For all Large Industrial Customer delivery points, o
Monthly Delivery Point Rate consisting of:

{a) A Demand Charpe of:
AN kW of biliing demand ot 516.15 per kilowatt

Plus,

{b) An Energy Charge of:

Al kWh per month at 30 0137135 per kWh.

(c} No separate transmission or ancillary services
charges shall apply to these rates.

d Charges:;

Each month, each Member Cooperative shaft pay on behalf of each of its large
industrial customers taking service under this rate schedule s demand charpe
caleutated by multiplying the demand charge rate contained in Section 7 ¢ 2{a) by
the higher of the maximum integrated metered thirty-minute coincident peak
demand or the estnblished contract demand, if any, plus an energy charge
caleulated by muitiplying the energy charge contained in Section 7 ¢ 2(b) by the
metered consumption of kWh in that month

| DATE OF ISSUE Dctober 9. 2608 DATE EFFECTIVE _ Per Order of Commission .
ISSUED BY Blg Rivers Electric Corporation, 201 3™ St Henderson, KY 42420

(Signature of Officer)
issued By Authority of PSC Case No 2007-00455. Qrder dated

E

Deleted: Decamier 28, 2007

e i oy ST

}




For All Territory Served By
Cooperstive's Transmission System
PSCKY NO G

w—Liriginal SHEETNO—— .33 ..

Big Rivers Electric Corporation CANCELLING PSCKY NO
(Name of Lhility}

SHEET NOm————smmrmrmrr—

RULES AMD.REGLULATIONS

e The Following adjustment clauses and riders shall appiy to service under this tariff
Fuel Adjustment Clause Rider No 17
Environmestal Surcharge Rider No 16
Rebate Adjustment Rider No 15
Unwind Surcredit Rider No 19
Member Rate Stability Mechanism Rider No 18
R e e e . [ Deleted: . Member Discount
i E,]]Eng """"""""""""""""""""""""""""""" Adjustment Rider . . Rider No, 12§

J

Big Rivers sheli bill Member no later than the first working day afier the 13" of the
month for the previous month service hereunder for Lerge Industrial Customers
Member shall pay Big Rivers in immediately available funds on the first working day
afier the 24® of the month  If Member shalf fail to pay any such bill within such
prescribed period, Big Rivers may discontinue delivery of electric power and enerpy
hereunder upon [ive (5) days written notice to Member of its intention te do s¢ Such
discontinuance for non-payment shafl not in any way affect the obligation of Member
to pay the take-or-pay obligation of & panticular Large industrial Customer

| Deleted: December 28, 2007

| DATE OF ISSUE Lictober 9, 2008 DATE EFFECTIVE __ Per Order of Commission

ISSUED BY Bin Rivers Electris Corporatien, 201 3 St._ iMenderson. KY 42420
(Signature of Officer)
Issued By Autharity of PSC Case No 2007-00455. Order dated




For Ali Territory Served By
Cooperative’s Transmissicn System
PSCKYNO 23

—LCrigingl ... SHEET NO........ 34

Big Rivers Electric Corporation CANCELLINGPSCKYNO
{Name of Uiility)
SHEET NO-

RIILES AND REGIN ATIONS

g Biling Form:

INVOICE
81G RIVERS ELECTRIC CORP . P O BOX 24, HENDERSON. KY 424130024
AMDUNT
Tor LARGE INDUSTRIAL
CUSTOMER SERVICE FROM MMDDNY THRL MMDBVYYY
USAGE  DEMAND TIVE DAY METER MULTIPLIER KW
MMWDD
ENERGY PREVIOUS PRESENT DIFFERENCE MuLTt KW
READING READING
DEMAND KW TIMES 50.00 EQUALS $000
; ENERGY KWh TIMES 5000 EQUALS 50.00
POWER FACTOR BENACTY 77 G SINES TR T U EGOALS TS0 T
ADJUSTMENT KW TIMES $0.00 EQUALS 56.00
FUEL ADJUSTMENT
CLAUSE KWh TIMES 50,00 EQUALS $000
ENVIRONMENTAL SURCHARGE WA TIMES 30.06 EQUALS $0.00
UNWIND SURCRED!T KWh TIMES 80.00 EQUALS 5000
MEMBER RATE STABILITY
MMECHANISM AMOUNT 5060
REBATE ADJUSTMENT AMOUNT 5060
ADJUSTMENT — KWh TIMES 50.00 EQUALS $0.00
TOTAL AMOUNT DUE .00
MILLS PER kWh 5000
£DAD FACTOR FOWER FACTOR
ACTUAL  BULED BASE  AVERAGE PEAK
$0 50 50 50 0

DUE i IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DATY AFTER THE 240 OF THE MONTH

DATE OF ISSUE Dclober 8, 2008 DATE EFFECTIVE __Per Order of Commission

ISSUED BY Big Rivers Electric Corporation, 201 3" St Henderson, KY 42420
(Signature of Officer)
Issued By Authorily of PSC Case No 2007-00455. Order dated

Deleted; |
MEMBER DiSCOUNTY
ADJUSTMENT AMOUNT

56.007)

{ Deleted:

December 28 2007

)




For Al Territory Served By
Cooperative’s Transmission System
PSCRY NG 23

e Ciriginnl SHEETNO__._ 35 . __

Big Rivers Electric Comoration CANCELLINGPS CKY NO
{Name of Uiity)

SHEET NO——mmreme—m

RLULES ANDREGHE ATIONS

B. CABLE TELEVISION ATTACHMENT:

1 Applicability:

In all territory served by Big rivers on poles owned and used by Big Rivers for its
electric plant

I~

Availnbility;
To all quaiified CATV operators having the right to receive service
3 Rental Charge:

The yearly rental charges shall be as follows:

Two-party pole attachment without ground 5314

Three-party pole attachment without ground 5223

Two-party pole attachment with ground $3.37

Three-party pole attachment with ground 5237

Two-party anchor attachment B3.56

Three-party anchor attachment 37
4 Billing:

Rental charpges shall be billed yearly based on the number of attachments in place as
of the end of the preceding calendar year Payment is due within fifteen (15) days
after the bill is mailed 1f the CATV operator shall {ail to pay any such bill

{ peleted: December 28, 2007

| DATE OF ISSUE Drteber 8. 2008 DATE EFFECTIVE ___ Per Order of Commission

ISSUED BY Big Rivers Electric Comporation, 201 3° §1., Henderson, KY 42420
{Signalure of Cificer}
Issued By Authority of PSC Case No 2007-00485, Order dated




For All Territory Served By
Ceooperative’s Transmission System
PSCKYNO 23

__Qripinal ... SHEET NOr 35

Big Rivers Electric Corporation CANCELLING P SCKY NO
{Name of Utijity}

SHEET NO-

RIMLES AND REGLLATIONS

within such fifteen (15) day period, Big Rivers may discontinue service hereunder
upon fifteen days’ written notice 1o the CATV operator of its intention 1o do so.

| DATE OF ISSUE Detober 8. 2008 DAYE EFFECTWVE ___Per Order of Commission

ISSUED BY Big Rivers Electric Corporation,_201 3" S, Henderson, KY 42420
{Signature of Cfficer)
lssued By Authority of PSC Case No  2007-00455, Order dated

Lnﬂemd:

December 28 2067

)




For All Territory Served By
Cooperative’s Transmission System

PSCEKY NG 23
JON o' 1:57 T . SHEETNOo 36
Big Rivers Electric Corporation CANCELLINGPSCERY NO
(Name of Utility)
SHEET NO:

RULTS AND REGIH ATIONS

5 Specifications:

i3 The sttachments covered by this tariff shall at all times conform 10 the
requirements of the National Electricai Safety Code, 1981 Edition, and
subsequent revisions thereof, except where the lewful requirements of
public authorities may be more stringent, in which case the latter will
govern

b The strength of poles covered by this agreement shall be sufficient to
withstand the transverse and verticel load imposed upon them under the
storm loading of the National Electrical Safety Code assumed for the area
in which they are located

| DATE OF $SSUE LDclober 92008 DATE EFFECTIVE __ Per Order of Commission -

ISSUED gY Big Rivers Electric Corporation, 201 59 St.. Henderson, KY 42420
{Slgnature of Officer)
issued By Authordly of PSC Case No 2007-00455. Qrder dated

{ Deleted: December 28, 2007




For All Territory Served By
Copperative’s Transmission System
o

PSCKY NO 2
Original SHEET NC. A
Big Rivers Electric Corpargtion CANCELLING PSCRY NO
(Name of Utility)
SHEET NO:
RILES AND REGLULATIONS
6. Billing Form;

INVOICE
Cabie Television INVOICE NO
DESCRIPTION Date

Re: Cable Television Attachment Agreement

Yearly rental charge as set forth in Licensor’s tariffs as filed and appsoved with
the Public Service Commission License granted September 6, 1984, Permit No

001

Applicable Tariff Oty Rate

Two-party poie attachment without ground $IH4
Three-party pole attachment without ground 5223
Two-party pole aftachment with ground $337
Three-party pole aftachment with ground $237
Twe-party anchor attachment £5 56
Three-party anchor attachment $3.71

Terms: Net Fifteen (15) Days

Direct any inguiry to Vice President of Finance & Administrative Services

Phone: (270) 827-2561
Total Amount Due:
| DATE OF ISSUE Dctober &, 2008 DATE EFFECTIVE ___Per Order of Commission
ISSUED BY Big Rivers Elegldc Corporation, 201 3™ St Henderson, KY 42420
(Signature of Ofiicer}

issued By Authority of PSC Case No 2007-60455, Order dated

{ Deleted: December 28, 2007

)




For All Territary Served By
Cooperative's Transmission Syste

PSCKYNC 23
——Oipinal SHEET NOusrree—dB
Bia Rivers Electric Corporation CANCELLING P3CKY NO

(Name of Lhility)
SHEET NO——mmrr———

BLILES AND.REGULATIONS

8 BIG RIVERS COGENERATION AND SMALL POWER PRODUCTION PURCHASE
TARIFF — QVER 100 K'W:

a Availability:
Available to any cusiomer of a Member Cooperative who qualifies
as & cogeneralor or small power producer pursuant to Regulation
807 KAR 5:054 of the Kentucky Public Service Commission

b Applicabiity of Service:

Applicable 10 any smafl power production or cogeneration “qualifying facility”
with capacity over 100 kW as defined by the Kentucky Public Service
Commission Repulations 807 KAR 5:054, and which contracts 10 sell energy or
capacity or both to Big Rivers

c Terms and Conditions:

(L The cogencration or small power production facility must
have a 1otel design capacity over 160 kW

3] All power from a QF purchased under this tariff will be
sold t0 Big Rivers

(3 The QF must provide good quality efectric power within &
reasonabic range of voltage, frequently, flicker, harmonic
currents. and power factor

4y QF shall provide reasonable protection for Big Rivers and

the Member Cooperative’s system | Delated: December 28, 200

| Deleted: 7
| DATE OF 1SSUE Delober 92008, _DATE EFFECTIVE __ Per Orggrof Commission ... .. ... ra
ISSUED BY Big Rivers Electsic Corporation, 204 3™ St Henderson, KY 42420
{Signature of Officer)

tssued By Authority of PSC Case No 2007-00455. Order dated




For All Territory Served By
Cooperative’s Transmission System
PSCKYNO 23

——friginal SHEETNO____ 38 ..

Big Rivers Electrig Corporation CANCELLING P S CKY NO
(Name of Utility)

SHEET NG+————

RULES.AND REGULATIONS

{5} QF shall design, construct. install, own, operate, and
maintain the Quatifying Facility in accordance with all
applicable codes, laws, regulations, and generally accepted
utifity practices

{6) QF shall reimburse Big Rivers and the Member Cooperative for all costs
incurred as a result of interconnecting with the QF, including operation,
maintenance, administration, and billing

B h QF shalf enter into & written coniract with Big Rivers All conditions
applying to QF service shall be specified in the contract executed by the
parties and are subject to the jurisdiction of the Kentucky Public Service
Commission and to Big Rivers’ terms and conditions regarding a QF then
in effect. For contracts which cover the purchase of energy only, the term
shall be one year and shall be self-renewing from year-to-year thereafter
urless cancelied by either party with not less than one year’s written
notice For contracts which cover the purchase of capacity and energy. the
term shall be not less than 5 years and self-renewing from year-to-year
thereafter unless cancelled by either party with not less than one year’s
wrilten notice

d Definitions:

M Big Rivers — “Big Rivers” shali mean Big Rivers Electric
Corporation

{2) Member Cooperatives — As of the effective date of this
tariff, “Member Cooperatives” means coliectively,
Kenergy Corp, Jackson Purchase Energy Corporation
and Meade County Rural Electric Cooperative Corporation

| OATE OF ISSUE Detoher 9, 2008, _DATE EFFECTIVE ___#er Order of Commission .
1S5UED BY Big Rivers Electric Corporation, 201 3% o) Henderson, KY 42420
(Signature of Officer)

lssued By Authosity of PSC Case No 2007-00455, Order dated

{ Deleted: Decemner 26, 200

{Deieted: T




Big Rivers Electric Corporation

(Name of Utility)

For All Tesritory Served By
Coopperative’s Transmission System
P S CKY NO 253

— e Lriging) SHEETNO___..4a0

CANCELLING PS CKY NO

SHEET NO-

RULES ANDLREGUL ATIONS

(3 QF — “QF" means o cogeneration or small power
production facifity meeting the criteria for Qualifying
Facility of Section 4 of 807 KAR 5:034

(4) Inter Utifity Market - “Inter Utitity Market” means any
supplier of wholesale clectric service 10 Big Rivers other
than SEPA and the City of Henderson's Siation Two

c Rates {or Purchases from QFs;
) Capacity Purchase Rates:

As long as Big Rivers has surplus generation from its owned coal fired
pencration and power availsble from SEPA end the City of Henderson's
Siation Two, the Capacity Purchase Rate (CPR) will be zero At such
time Big Rivers has no surplus generation from its owned coal fired
generation and power available from SEPA and the City of Henderson's
Station Two, the hourly aveided capacity cost (ACC) in § per megawatt
hour, which is payable to a QF for delivery of capacity, shall be equal to
the effective purchase price for power availabie to Big Rivers from the
Inter-Utility Maorket (which includes both energy and capacity charges)
fess Big Rivers' actual variable fuel expense {EPR) The total amount of
the avoided capacity cost payment to be made to 2 QF in an hour is equal
to [ACC x CAP), where CAP, the capacity delivered by the QF, is
deterinined on the basis of the system demand and Big Rivers® need for
capacity in that hour 1o adequately serve the load

Determination of CAP:

For the determination of CAP Big Rivers will determine at the time & QF
signs a contract to deliver capacity the capacity proposed to be provided
by the QF and will cause the QF to enter into a contract stating the CAP

| DATE OF ISSUE
ISSUED BY

Lctober 8 2008

Bia Rivers Electic Corporation, 201 3 St Henderson, KY 42420

(Signature of Officer)
issuad By Autharity of PSC Case No 2007-00455. Order dated

DATE EFFECTIVE __Per Order of Commission .

'f Deleted: Secember 28, 260

AR Nl e, eV

{ Doleted: 7




Big Rivers Electric Cormeration
(Nome of Utility)

For All Tersitory Served By
Cooperative's Transmission System
PSCKY NO - 3

— _Lriginat SHEETNO .48

CANCELLINGPS CKY NO

SHEET NO—m—rrrr——

RLULES ANDREGLL ATIONS

limits Big Rivers will pay for CAP at the above stated rate only when Big
Rivers' owned and previously arranged for copacity is not sufficient to
mieet its system demand

Firm Energy Purchase Rates:

The Energy Purchase Rates (EPR) in § per megawat hour, which is
payable to a QF for delivery of energy, shall be equal 10 Big Rivers® actual
varigble fuel expenses for Big Rivers’ owned coal fired production
{acilities, divided by the associated megawati-hours of generation, as
determined for the previous month The total amount of the avoided
energy cost payment to be made 1o a QF in an hour is equal to [EPR x
EQF] where EQF is the armount of megawati-hours delivered by a QF in

that hour and which are determined by suitable metering

{ Pavment:

Big Rivers shall pay each bill for electric power rendered to it in accordance with
the terms of the contract, within 30 days of the date the bill is rendered

id Systermn Emerpencies;

During system emergeacies, Big Rivers may discontinue purchases
or the QF may be required to provide energy or capacity in
accordence with 807 KAR 5:054 ~ Section 6

h Interconngciion:

Big Rivers requires a three party interconnection agreement
between the QF Member, Big Rivers, and the Member
Cooperative prior to service under this tarifl” Big Rivers shalt
make interconnections with the Member Cooperative, the QF
Mentber, or both as required and the QF Member will pay for
the interconnection costs in accordance with 807 KAR 5:054 -

| DATE OF 158UE Dcieber 9, 2008 DATE £FFECTIVE | _Per Order of Commission

{SSUED BY Big Rivers Electric Corporation, 201 3" $1., Henderson, iKY 42420
{Signature of Officer)

Issued By Autharily of PSC Case No 2007-00455. Order dated

{ peteted: December 26, 200

l Beleted: 7




For All Territory Served By
Cooperative's Transmission System

PSCKY NO 2%
— Driginal SHEETNO. 42
Big Rivers Eleciric Corporation CANCELEINGPSCRY NO

{Name of Utility)
SHEET NOrmarmmrmrerre——

RULES ANMD BRGLLATIONS

Section 6 and the intercennection agreement

i L.oss Compensation;

Power and energy purchased by Big Rivers pursuant to this rate
schedule which must be trensmitted to Big Rivers’ transmission
system acress ot through utilities owned by a Member Coopera-
tive shall be subject 1o an adjustiment 10 seflect losses between the
QF and the point of delivery to the Bip Rivers irensmission system

{ befeted: Decemper 28, 700

{ Deteted: 7

| DATE OF ISSUE Lctober 9, 2008, _DATEEFFECTIVE __PerOrderof Commission ./
ISSUED BY Big Rivers Zleciric Corperation, 204 3" 5t . Henderson, KY 42420

{Signature of Officen
issued By Authority of PSC Case No. 2007-00455. Crder dated




Far Alf Territery Served By
Cooperative’s Transmission System

PSCRYND A5
e {riginal SHEETNO 43
Big Rivers Electric Corporation CANCELLING PSCKY NO

{Nnme of Uility)
SHEET NG

RULES ANMD REGHLATIONS

9 BIG RIVERS COGENERATION AND SMALL POWER PRODUCTION SALES
TARIFF — OVER 100 KW:

a Availability:

Available to any Member Cooperative for service to any member

of the Member Cooperative with cogeneration and/or small power

production facility (i} that has net cutput of Tess than 5,600 kW and (i),

which meets the criteria for Qualifying Facility of 807 KAR 5:034 ~ Section 4
Charges for the services under this tariff to any Member Cooperative for service
o any member of the Member Cooperative with a cogeneration and/or smat
power production facility shall be esteblished by contract

b Appljcability:

Applicable to purchases made by a Member Cooperative for
service to any QF Member of 8 Member Cooperative with & total
capacity requirement of 100 kW or more with on-site generation
of 100 kW or more operating in excess of 200 hours per year,
electrically engineered so that it can meet part or alj of its load
with its own generation, for service not covered by one of Big
Rivers' other rates  The QF Member shall have the option to
provide ali or part of iis load with its own generation in whick
case that portion of the QF Member's Joad requirements not met
by the QF, shall be provided to the Member Cooperative under

(l“ feted: Decemtar 28, 290

[ Detten: 7

| DATE OF ISSUE Dcteher 9 2008,  DATE EFFECTIVE __Per Orderof Comaisston ;"’

ISSUED BY Big Rivers Electic Gorgoration, 201 3% 51, Henderson, KY 42420
{Signature of Officer)
Issi:ed By Authorily of PSC Case No 2007-00455. Order dated




Big Rivers Electric Comporation
{Name of Utility)

For Ali Territory Served By
Cooperative's Transmission System

PSCKYNO 23
o Drigingl SHEET MO gl
CANCELLING PSCKY NO

SHEET NOr—————rmmmrr——

RULES ANDRECGHLATIOMS

this tarifi and all requirements for back-up or maintenance service
for the QF Member shall be provided under this tariff Otherwise,
the QF Member may seil all of the euiput of its QF in which case
the QF Member's load requirements shail be provided to the
Member Cooperative under the terms and conditions of one or
more of Big Rivers’ standerd rates applicable to the load
requirements and type of service of the QF Member

¢ Definitipns:

M

(3)

4

Big Rivers ~ “Bip Rivers” shail mean Big Rivers Electric
Corporation

Member Cooperative — As of the effective date of this
tarifl, “Member Cooperatives” means collectively,
Kenergy Corp , Jacksen Purchase Energy Corporation
and Meade County Rural Electric Cooperative
Corporation

Off-System Saies Transaction - “Off-Syster Transaction™
means sales of electric energy by Big Rivers other than to
the Member Coeperntives and Henderson Municipal Power and Light

QF - “QF" means a cogeneration or small power
praduction facility mecting the criteria for Qualifying
Facility of Seetion 4 of 807 KAR 5:054

QF Member - “QF Member” means a member of a
Member Cooperative with & QF

Third Party Suppiier — “Third Party Supplies” means any
supplier of wholesule clectric service to Big Rivers other
than SEPA and Headerson Municipal Power and Light

§ DATE QF ISSUE Lciober 9. 2008 DATE EFFECTIVE ___Per Order of Commission

ISBUED BY

Big Rivers Electric Corporation, 201 3™ 8t Henderson, KY 42420

{Signalure of Cfficer)

Issued By Authorlty of PSC Case No 2007-00455, Order dated

[Delatad: December 28, 200

( Delated: 7




For All Territory Served By
Cooperative’s Transmission System
PSCRY NC 23

— Owipginal SHEEYTNO a8

Big Rivers Flectric Corporation CANCELLING PS CKY NO
{Namne of Utility}

SHEET NO—m—m———r

BRI FES.AND ARG ATIONS

d Conditions of Service:

To receive service hereunder, the Member Cooperative must:

(1) Obtain from the QF Member an execuied, written contract
for eleciric service hereunder on terms acceptable Lo Big
Rivers Such contract shall set forth any specific
arrangements between the parties based on individual
circumstances and shall:

{i) Specify the maximum capacity 1o be made
available to the QF Member on an
unscheduled basis in any hour (Maximum
Unscheduled Capacity), and

(i) If desired by the QF Member, specify the
terms and conditions for the delivery of
Maintenance Service, and

ity M desired by the QF Member, specify the
capacity of on-site generation for which
interruptible unscheduled back-up and
imerruptible scheduled maintenance power
may be provided, and

(iv)  Specify any other term or condition which
the Member Cooperative or Big Rivers may
require for service used by a QF Member,
taking into account the nature of use, the
quality used, the quantity used, the time
when used, the purpose for which used,
and any other reasonable consideration, and

{ Detated: December 28, 200

["beteted: 7
| DATE OF ISBUE Lctober 9 2008 DATE EFFECTIVE __Per Order of Commission B )""
ISSUED BY Big Rivers Eleciric Corporation, 201 3° St Henderson, KY 42420
{Signature of Officer)

Issuad By Autherity of PSC Case No 2007-00455. Order dated




For Alj Territory Served By
Cooperative's Transmission System

PSCKY NO =
— Originad SHEET NQewwrrererelo
Big Rivers Fiectric Corporation CANCELLING PSCKY NO

{Name of Utility)
SHEET NO———mmmmmsrre—
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(2) Enter into o contract with Big Rivers, or amend an existing
contract with Big Rivers, to specify the terms and
conditions of service between Big Rivers and the Member
Cooperative regarding the power supply for the QF Member

e For ench OF Member. the Member Cogperative will be billed
monthly for:

n Supplementary Service (capacity and energy)

(2) Unscheduled Back-up Service, if any {capacity charpe
only)

(3) Muintenance Service (capacity and energy), if any
4 Excess Demand, if any
(5) Additional charpes. if any

f Monthlv Charges for Sales to a Member Cooperative for Service

1o a OF Member:
(H Supplementary Service:

Supplementary demand shall be the QF Member's highest
zctual demand (adiusted for distribulion losses if
applicable) measured during the month, excluding
Scheduled Maintenance Demand up 1o but not excecding
the ctual measured demands in each demand interval
during a Maimenance Schedule, and supplementary
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energy shall be the actual measured energy (adjusted for
distribution tosses if applicable), excluding Meintenance
Enerpy sold to the QF by the Member Cooperative in each
monily The monthly charges for supplementary demand

and energy shall be according to the rates set forth in Big Rivers
rate schedule C 4 d

o)) Unscheduled Back-up Service:

Unscheduled Back-up Demand is the QF Member's
Maximum Unscheduled Capacity minus the Supplementary
Billing Demand for the month In months in which
Maintenance Service has been Scheduled, appropriate
credit for $cheduled Maintenance Demand shall be
appiied to the Unscheduled Back-up Demand such that
the Member Cooperative will not be charged for
Unscheduied Back-up Demand in addition 1o Scheduied
Maintenance Demand when Scheduied Maintenance
Service is being provided The monthly charpesto a
Member Cooparative for Unscheduled Back-up Demand
shall be:

One hundred-ten percent {110%) of Bip Rivers’ actual cost,
including transmission service, 1o import energy from a
Third Party supplier to supply the Unscheduled Back-up
Service for the QF Members:

Maximum Unscheduled Capacity shal] initinlly be the
amount as specified by the QF Member per contract with
the Member Cooperative, but in no case less than the actua
demand delivered in any month, including the curvent
month  Big Rivers wili accept a reduction in the Maximum

Unscheduted Capacity upon twelve (12} months advance { Deleted: December 26, 260
notice from the Member Cooperative  Said notice must [ peteted: 7
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specify the reduction in kW5 and the basis for the iower
requirements All energy shall be billed as either
supplementary energy or maintenance energy

&) Maimenanee Servige;

Maintenance Service shall be available to a Member
Cooperative to back-up a QF Member's QF cnly if the Member
Cooperative has scheduled delivery of the

maintenance services in advance with Big Rivers The
Member Cooperative may schedufe up io four weeks of
seven consecutive days each per year of such service for
a QF Member, subject to scheduling of such usage by Big
Rivers The Member Cooperative may reschedule st
anytime by giving forty-eight (48) hours notice 1o Big
Rivers Scheduled Maintenance Demand may not

exceed the design capacity of the QF Member's QF
Maintenance Service will be available on a

on-peak or off-penk basis  The selection of on-peak
Maintenance Service entitles the Member Cooperative to
schedule the service for the QF Member at any time  The
selection of off-peak Maintenance Service entitles the
Member Cooperative to schedule the service for the QF
Member only during those hours no! designated as
on-peak  The designated on-peak hours are as follows:

(i) Surmmer on-peak usage is defined as
power requirements occurring between
the hours beginning 6:00 am and ending
10:00 pm on any weekday from May 1
through September 30
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(ii) Winter on-peak usage is defined as power
requirernents occurring between the hours
beginning 6:00 am and ending 10:00 pm on
any weekday from December | through
March 31

(i)  Off-peak usage is defined as all power
requirements not included in paragraph (i)
or (ii}
The charges for On-peak Maintenance Service shall be the

greater of!

(1) $1 835 PER kW OF Scheduled Maintenance Demand per
week, plus

$0 0204 per kWh of Maintenance Energy, or

3] 110% of the price at the time of scheduling of a
block of energy obtainable by Big Rivers in the
futures market which is sufficient 1o meet the
Member Cooperative's scheduled Maintenance
Service requirements

3) The charges for Off-peak Maintenance Service shall be:

$1 835 per kW of Scheduled Maintenance Demand
per week, plus

|\( $0.0204 per kWh of Maintcnonce Encrgy,
According to schedule C 4 d.(2) per kWh of maintenarice energy
shal] be the amount of energy purchased by the Member { Deteted: December 28, 200
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Scheduied Maintenance Service up to
but not exceeding the Scheduied Maintenance Demand in
exch hour

{4 Excess Demand:

Excess Demand is the amount in any hour by which the
aciual demand, less any Maintenance Demand, exceeds the
previously estabiished Maximum Unscheduled Capacity
Charges for Excess Dernand shall be in addition to the
charges for Supplementary Service and shall be either:

(1) One hundred-ten percent (110%) of
Big Rivers” actual cost, including
transmission service, 10 impost energy
from a third Party suppiier to supply the
Excess Demand of the Member Cooperative
for the QF Member; or

(if) 1f it is not necessary for Big Rivers to
import energy from a Third Party Supplier,
charges for Excess Demand shall be the
greater of: 1) 37 37 per KW times the
highest Excess Demand recorded during
the month; or b) 110% of the highest price
received by Big Rivers during an
Off-System Sales Transuction during the
month times the sum of the Excess
Demands measured during the month

Big Rivers shall be the sole determinant of when
and under what cireumstances it is required to

import energy from a Thisd Party Supplier to ( Delated: December 28, 200
Deleted: 7
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provide Excess Demand
(3} Additional Charges:
Any and all costs incurred by Big Rivers as a result of the
QF’s failure 10 gencrate, including, without limitation,
ancillary services necessary to maintain relizbility on the
Big Rivers' system, shali be charged to the Member
Cooperative in addition to nll other charges
(&) interruptible Service:
Interruptible Supplementary Service or Interruptible
Back-up Service will be made available, upon request
‘Terms snd conditions of interruptible service wili be as
negotiated under special contract according to the terms
of 807 KAR 5:034
g Interconnections:
Big Rivers requires a three party interconnection sgreement
between the QF Member, Big Rivers, and the Member Cooperative
prior to service under this tariff.  Big Rivers shall make inter-
connections with the Member Cooperative, or the QF Member,
or both as required and the QF Member will pay for the inter-
connection costs in accordance with 807 KAR 5:034 — Section 6
and the interconnection agreement
h Systern Emerpencies:
During System Emergencies, Big Rivers may discontinue sales
in accordance with 807 KAR 5:054 — Section 6
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i Loss Compensation:

Power and energy delivered by Big Rivers pursuant to this rate
schedule shall be metered at or compensated to Bip Rivers' point of
delivery to the Member Cooperative  Where metering

of the QF Member’s load is at a point of delivery on n Member
Cooperative’s distribution system, metered demand and energy
shall be adjusted to compensate for distribution losses prior to
bilking hereunder
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J BILLING FORM:
INVOICE
BIG RIVERS ELECTRIC CORP , P 0. BOX 24. HENDERSON. KY 42420

TO: COGENERATOR AND SMALL POWER PRODUCER SALES  ACCOUNT

DELIVERY POINTS SERVICE FROM {1 THRU [ !
USAGE:

DEMANR  / TIME | DAY METER  MULTL kW DEMAND
POWER FACTOR BASE PEAK AVERAGE BLED
SUPPLEMENTAL DEMAND kW BILLED
LNSCHEDULED BACK-UP DEMAND kW BILLED
MAINTENANCE DEMAND kW BiLLED
EXCESS DEMAND KW BILLED
CUMULATIVE EXCESS DEMAND kW BILLED
ENERGY FREVIOUS PRESENT DIFFERENCE MULTE  kWh USED
SURPLEMENTAL ENERGY kiwh USED
MAINTENANCE ENERGY kWh USED
SUPPLEMENTARY SERVICE

DEMAND KW TIMES S EQUALS $

PIF PENALTY ki TIMESS EQUALS §

ENERGY ¥Wh TIMESS _____ EQUALS §

SUBTOTAL $
UNSCHEDULED BACK-UP SERVICE

DEMAND kw TIMES $ EQUALS 5
MAINTENANCE SERVICE ON-PEAK

DEMAND PER-WEEK {IF APPLICABLE}Y) W TIMES § ECUALS §

ENERGY {IF APPLICABLE)) WWh TIMES § EQUALS §

SCHEDULED ENERGY BLOCK {IF APFLICABLE)

TOTAL AMOUNT DUE 5
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OFF-FEAK
GEMAND PER-WEEK kW TIMES 3 EQUALS 3
ENERGY kWh TIMES  § EQUALS §
SUBTOTAL §
EXCESS SERVICE
EXCESS DEMAND{IF APPLICABLE)) kW TIMES S EQUALS §
CUMULATIVE EXCESS DEMAND (IF APPLICABLE) kW TMES S EQUALS §
IMPORTED EXCESS ENERGY {IF APPLICABLE}  kWh TIMES 5 EQUALS §
TOTAL AMOUNT DUE $
ADDITIONAL CHARGES
TOTAL AMOUNT DUE §
{OAD FACTOR
ACTUAL MILLS PER ¥Wh

DUE IN IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DAY AFTER THE 24% OF THE MONTH
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10 BIG RIVERS LARGE INDUS TRIAL CUSTOMER EXPANSION RATE:
a Applicability;
This schedule shall be applicable as follows:

43 To purchases made by a Member Cooperative for service
10 any New Customer initiasting service after August 31,
1999, including New Customers with a QF as defined in
Rate Schedule 9, that either initially contracts for five
(3) MWs or more of capacity or whose aggregaie peak
load at sny time amounts to five (5) MWs or greater
(including any later increases to such load) in which case
the entire lond shall be thereafter subject to this rate
scheduie

) To purchases made by a Member Cooperative for expanded
load requirements of Existing Customers, including Existing
Customers with a QF as defired in Rate Schedule 9, where:
(i} the customer was in existence and served under the then
effective Big Rivers Large Industrial Customer Rate Scheduie
any lime during the Base Year and, (ii) the expanded load
requirements are increases in peak load which in the aggregate
result in & peak demand which is at least five (5) MWs preater than
the customer’s Base Year peak demand

3) o purchases made by a Member Cooperative for the
expanded oad requirements of Existing Customers,
including Existing Customers with a QF as defined
in Rate Scheduie 9, where: (i) the customer’s load was
in existence and served through a Rural Delivery Point
as defined in A 1 a (3) of this Transaction Taniff; (i) the

expanded load requirements are increases in peak load which { beleted: December 28, 200
in aggregate result in a peak demand which is at Teast { Deleteds 7
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five (5) MWs greater than the costomer’s Base Year
peck demand; and (iif) the customer requires service
through & dedicated delivery point as defined in
Ala(®

b Availabiiity;

—— This scheduie is available to any of the Member Cooperatives of Big
Rivers for service 10 certain large industriai or commercial loads as specified in
T item () defining applicability, For all loads meeting the applicability

criteria below, no other Big Rivers® tariff rate will be available Asan
alternative to this rate schedule, the Member Ceoperative may negotiate a
“Special Contract Rate™ with Big Rivers for application on a case by case

. { Delated: b

_ o { Deleted: betow

{ beleted: December 25, 700

| pelered: 7

|77 basis for londs meeting the appiicability criterfagboye
c Conditiens of Service:
Yo receive service hereunder, the Member Cooperative must:
H Obtain from the customer an execited written contract or
nmend an existing contract, Tor electric service hereunder
with terms acceptoble to Big Rivers
@ Enter into a contract with Big Rivers, or smend an
existing contract with Big Rivers, to specify the terms
and conditions of service between Big Rivers and the
Member Cooperative regarding power supply for the
custorer
d Definitions:
(1) Base Year ~ “Base Year” shull mean the twelve (12)
calendar months from September 1998 through August
1999
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(2) Big Rivers — “Big Rivers” shatl mean Big Rivers Electric
Corporation

(3 Existing Customer — “Existing Customer” shall mean any
eustomer of 8 Member Cooperative served as of
August 31, 1999

(C)] Member Cooperatives — As of the effective date of this
tariff, “Member Cooperatives™ shall mean coliectively,
Kenergy Corp , Jackson Purchase Energy Corporation,
and Meade County Rural Electric Cooperative
Corporation

(3 New Custorner — “New Customer” shall mean any customer of a
Member Cooperative commencing service on or afler September 1,
1999

(6) OATT —“OATT" shajl mesn Big Rivers' effective
Open Access Transmission Tariff {iled at the Federal
Energy Regulaiory Commission and/or the Kentucky
Public Service Commission

f\[ (7 Real Time Pricing — “Real Time Pricing. shall mean marlet pricine scheduied a
dav or week phend, os reguested by the Diswribuion Cooperative on behalf of the
O U T ---| Deleted: SEPA - "SEPA" shnli mean
the Southeastern Fower

e L T L L L

(8)  SEPAVSEPA™ shall mean the Southepstern Power Administration, 77777 { peleted: Administmtion.§ )

. . . . "1 Deleted: <ib>Third-Pany Supplier -

(%) Special Contract Rate — “Special Contract Rate” shall mean a rate negotiated with “Third-Porty Supplier” shal| mean any§
a Distribution Cooperative o serve the load requirements of a New Customer ot on S;ﬁ;’;{’:;’:::;‘;l’f:;:‘;‘; slectric service
Existing Customer, which will include. upon request by the Distribution SEPA.

Cooperative, rates based on Real Time Pricing
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(Deieted: 1

| DATE OF ISSUE Lelober 8 2008 DATE EFFECTIVE __PerOrderof Commission ... . . .. .. ,1""
{SSUED BY Blg Rivers Eleciric Corporation, 201 3™ 81 Headerson, KY 42420
(Signature of Officer}

Issued By Authority of PSC Case No 2007-00455. Qrder dated




For All Territory Served By
Cooperative's Transmission System

PSCKYNO 3
SN -1, 1.1 SHEETNO 57
Big Rivers Electric Corporation CANCELLNG PS CKY NO
(Name of Utility)
SHEET NO—————————
211 ES AND RECGULATIONS
(10)  Third-parsy Supplier - Y Third-party Supplier” shatl menn any supplicr of
wholesule eleciric service 1o Big Rivers other than SEPA.
{ Deloted: pecomber 28, 200
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e Expansion Demand and Expansion Energy:

] Expansion Demand and Expansion Energy for the load
requirements of a New Customer shall be the Member
Cooperative’s {otal demand and energy requirements
for the New Customer, including amounts sufficient to
compensate for iosses on the Big Rivers' transmission
gsystem as set farth in Big Rivers’ OATT

(2) Expansion Demand for the expanded local requirements
of en Existing Customer shall be the amount in kW by
which the customer’s Billing Demand exceeds the
customer's Base Year peak demand, plus an additional
amount of demand sufficient to compensate for losses
on the Big Rivers’ transmission systesm as set forth in
Big Rivers” OATT In thoge months in which there is
Expansion Demand, Expansion Energy shall be the
amount in kWh by which the customer’s kWh usage
for the current month exceeds the customer's actual
kWh usage for the corresponding month of the Base Year,
plus an additional amount of tWh sufficient to compensate
for losses on the Big Rivers® transmission system ns set

forth in Big rivers’ OATT

f Rates and Chargres:

l‘r Expansion rate and charges shall be the sum of the following,:_including but sot limited to

Real-Time pricing:

| DATE OF ISSUE DOctober &, 2008, _DATE EFFECTIVE __ Per Orderof Commission
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Expansien Demand and Expansion Energy Rates:

The Expansion Demand rates, Expansion Energy rates,
or both shall be established to correspond 1o the actual
costs of power purchased by Big Rivers from Third-
Party Suppliers selecied by Big Rivers from which Big
Rivers procures the supply and delivery of the type and
quantity of service reguired by the Member Cooperative
for resale to its customer  Such monthly costs shall
include the sum of all Third-Party Supplier charges,
including capacity and energy charges, charpes 10
compensate for transmission losses on Third-Pany
ransmission systems, snd all wansmission and
anciliary services charges on Third-Party transmission
systems paid by Big Rivers to purchase such Expansion
Demand and Expansion Energy and have it delivered to
Big Rivers’ transmission system

Expansion Demand Transmission Rate

Big Rivers shall assess unbundled charges for network
transmission service on the Big Rivers’ Transmission
System according to the rates in Big Rivers’ OATY
appled to each kW taken as Expansion Demand

Ancifiary Services Rates for Expansion Demand and
Expansion Enecrey:

Big Rivers shall assess unbundled rates for all ancillary

| DATE COF ISSUE
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schedule Big Rivers shall supply the following six
ancillary services as defined and set forth in Big Rivers’

OATT: (1) Scheduling System Comtrol and Dispatch; 2y . - {Deleted:s

Reactive Suppiy and Voltage Control from Generation
Sources Services; (3) Regulation and Frequency Response
Service; (4} Energy Imbalance Service; (5) Operating,
Reserve — Spinning Reserve Service; and (6) Operating
Reserve — Suppiemental Reserve Service

(4) Big Rivers Adder

In addition to the charges contained in Itemns 16(D{1), (2}
and (3), Big Rivers shall charge $0 38 per kW/moenth for
each kW billed to the Member Cooperative under this tarif
for resale by the Member Cooperative to the qualifying
customer

l\( 2, Mueters

.

Bie Rivers shall provide an appropriate meterio ali Larze Industrial Customer Delivery Point
customers served under this rate sehedule.

{ Deleted: December 8. 200
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g BILLING FORM:
MVOICE
HIGRIVERS FLECTRIC CORP . P 0 BOX 24. HENDERSON. KY 42420
T LARGE INDUSTRIAL CUSTOMER EXPANSION ACCOUNT
DELIVERY POINTS SERVICE FRCOM 1 ™RU
USAGE:

DEMAND  / TME DAY METER  MULTL KW DEMAND
POWER FACTOR BASE PEAK AVERAGE BILLED
EXPANSION DEMAND KW BiLLED
ENERGY PREVIOUS PRESENT DIFFERENCE MULYl  kWhUSED
EXPANSION ENERGY kWh USED
EXPANSION DEMAND & EXPANSION ENERGY

EXPANSION DEMAND. INCLUDING LOSSES KW TIMES ZQUALS

PiF PENALTY W TMES  § ... EQUALS §

EXPANSION ENERGY, INCLUDING LOSSES KWh TIMES §____ EQUALS §

OTHER EXPANSION SERVICE CHARGES EQUALS §

SUBTOTAL [
EXPANSION DEMAND TRANSMISSION

LOAD RATIO SHARE GF NETWORKL.OAD $
EXPANSION DEMAND & EXPANSION ENERGY ANGILLARY SERVICES

SCHEDULING. SYSTEM CONTROL & DISPATCH SERVICE $

REACTIVE SUPPLY & VOLTAGE CONTROL FROM GENERATION SOURCES SERVICE 3

REGULATION & FREQUENCY RESPONSE SERVICE 5

ENERGY IMBALANCE SERVICE $

CPERATING RESERVE-SPINNING RESERVE SERVICE $

OPERATING RESERVE-SURPLEMENTAL RESERVE SERVICE §
BIG RIVERS ADDER

EXPANSION DEMAND W TIMES  § EQUALS §
TOTAL AMDUNT DUE $
1.OAD FACTOR
ACTUAL MILLE PER kiWh

DUE IN IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DAY AFTER THE 24% OF THE
MONTH
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11 BIG RIVERS ELECTRIC CORPORATION VOLUNTARY PRICE CURTAILABLE

SERVICE RIDER:
a Availability:

This Rider is available to the Member Cooperatives of Big Rivers to be used in
conjunction with any of Big Rivers’ standard tariffs or special contracts, for
Curtailabic Service offered by a Member Cooperative to individuai customers (CS
Customers) capable of curtailing at least 1,000 kW of load upon request

b Conditions of Service:

0 Any request for curtailment under this Rider shall be made by Big Rivers
through its Members Cooperatives Each request for curtailment made by
Big Rivers shall set forth the Terms of Curtailment in accordance with this
Rider

(2} Each curtailment will be voluntary and the Member Cooperative may
accept or decline the Terms of Cunailment offered by Big Rivers

{3} Big Rivers and the Member Cooperative shall mutuaily agree upon the
method which shall be used to notify each CS Customer of & curtailment
vequest under the provisions of this Rider The method shall specify the
means of communicating such curtailment {e p , telephone, pager} and
shall designate the CS Customer’s representative(s) to receive said
notification. The Member Cooperative is ultimately responsible for
delivering and acting upon a curtailment notification from Big Rivers

(4) Big Rivers wili endeavor to provide as much advance notice as possible of
requests for curtailments under this Rider including an cstimate of the
duration of such curtailments However, upor acceplance of the Terms of
Curtailment, the load of the CS Customer, subject to those terms, shall be
curtailed with as littie as one (1) hour of advance notification

[ Deleted: December 282007
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(6)

)

No responsibility or liability of any kind shall aftach lo or be incurred by
Big Rivers for, or on account of, any loss, cost, expense or damage caused
by or resulting from, either directly or indirectly, any notice of curtailment
or curtailment of service under the provisions of this Rider

Big Rivers reserves the right to require verification of 2 CS Customer’s
ability 1o curtail its load Inability o provide verification will be
considered by Big Rivers when prioritizing reguests for curtailment

The Member Cooperative shall not receive a Curtaiiment Savings Payment
for any curtaiiment period in which a CS Customer's curtailable load is
aiready down for an extended period due to 2 planned or unplanned cutage
as a result of vacation, renovation, repair, refurbishment, force maieure,
strike or any event other than the customer’s normal operating conditions

C. €S Curtailment Profiles:

Tor each of its CS Customers, the Member Cooperatives shall submita CS
Curtailment Profile Form CS Curailment Profiles shall include such information

as:;

m

3

)

The maximum number of hours per day that the CS Customer has the
ability to curtail

The maximum number of days and maximum number of consecutive days
by month that the CS Customer has the ability to curtail

The Minimum Curtailment Price at which each CS Customer s willing 1o
Curtai}

The Minimum Curtailable Demand and the Maximum Curtailable
Demand curtailable by the CS Customer upon request
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(5) The Member Cooperative may modify the Curtailment Profile fora C8
Customer upon thirty (30) days notice in writing

d Curtailed Demand and Enereov:

Hourly Curtailed Demands of a CS Customer shail be determined for zach
curtailment period for which the U8 Customer has accepted Big Rivers' Terms of
Curtailment

For each curiailment pertod, Hourly Curtailed Demands for each CS Customer
shall be defined as the differences between the C§ Customer's Demand
Requirements and the actual demands measured in each hour of the curtailment
period The Demand Requirements may generally be the average of the CS
Customer’s demands measured in the four hours prior to the hour immediately
preceeding the curtailment period, provided that Big Rivers may use an average of
the demands measured in any two or more of the four hours to provide a more
representative estimate of the €S Customer’s Hourly Curtailed Demands. The
Curtailment Energy of each curtailment period shall be the sum of the Hourly
Curtailed Demands.

e Terms of Curtailment;

For each curtailment request, Big Rivers shall identify the CS Customer(s) (when
so directed by the Member Cooperative) 1o be curtailed. Big Rivers shall inform
the Member Cooperative or each CS Customer of a curtailment request in
accordance with the agreed upon method of notification, at which time the Terms
of Curtailment shall be defined. The Terms of Curtailment shall include the
following:

H The time at which each curtailment period shall begin is to be established
by Big Rivers At least one (1) hour advance notice of each request for
curtailment shall be provided

{ Deteted: December 28, 2007
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2 Fhe requested curtailment duration in clock hours to be estabiished by Big
Rivers

(3} The Curtailment Price to be paid by Big Rivers for each curtailment. The
Curtailment Price shalt be determined by Big Rivers on a case by case
basis but in each case shall not be less than the Minimum Cuartailment
Price

{4) The Member Cooperative shall specify or arrange for the CS Customer to
specify:

a The derand in kW {Curtailable Dernand) that will be curtaiied
during the curtaitment period, which shall not be less than the
Minimum Curtailable Demand.

b The Maximum Curtailment Period Demand {MCPD} to be
purchased by the CS Customer during the curtailment period,
which shail be the maximum howrly demand to be delivered by Big
Rivers to the Member Cooperative for resale to the CS Customer

f Curtailment Savines Payment:

The Curtailment Savings Payment for each curtailment peried shall be equal to
the product of the Curtallment Energy times the Curtailment Price for each
respective curtailment period.

E Monthiv Savings Payment:

The Member Cooperative’s Monthly Savings Payment shall be equal to the sum

of the Curtailment Savings Payments for the calendar month, less any charges
comped for Excess Energy  The Monthly Savings Payment will be paid

directly to the Member Cooperntive by check or billing credit A Statement will be

R
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provided with each Monthiy Savings Payment showing the amounts attributable
to each CS Cuslomer This amount will be recorded in the Rural Utilities
Service’s Uniform System of Accounts - Electric under Other Power Supply

| DATE OF ISSUE Lctober 8, 2008 . DATE EFFECTIVE Per Order of Commission .
ISSUED BY Bic Rivers Electric Corporation, 201 3% St Henderson, KY 42420
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Expenses, Account 557 - Other Expenses, such that the separate identity of this
cost is preserved.

h Charpes For Excess Energy:

For any CS Customer whose Curtailable Demand is equal to or greater than 3,000
kW, should the Hourly Cunaiied Demand be less than 75% of the Curtailable
Demand in any hour of the cunailment period, then the Excess Demand for that
hour shall be the difference between the Hourly Curtailed Demand and 75% of
the Curtailable Demand. There will be no Excess Demand for any C8 Customer
whe's Curtailable Demnand is less than 5,000 kW Excess Energy is the sum of
any hourly Excess Demands

Any Excess Energy recorded during a curtailment period shall be charged at
150% of the Curtailment Price, in addition to the charges contained in the
standard applicable rate for electric service For any C8 Customer who's Hourly
Curiailed Demand is less than 75% of their Curtailable Dernand, Big Rivers may
not, at its discretion, allow such CS Customer to benefit from future curtailment
opportunities

i Term:
Contracts under this Rider may be made for an initial period of one (1) year and
shall remain in effect thereafier until either party provides to the other at least 30
days’ wrilten notice prior to the start of the next year of its intention to
discontinue service under the terms of this Rider

i Special Teyms and Conditions;

CS Customer Information, ineluding, but not Hmited to, CS Curtailment Profiles,
shall remain confidential

{ Deleted: December 28, 2007
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ADJUSTMENT RIDER:

Deteteds a Applicohiling

. Applicable in sl 1erritory served by
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b Availability:§
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¢ Discount Adjustment Raie§
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13 RENEWABLE RESOURCE ENERGY SERVICE TARIFE RIDER:
8. Applicability;
Applicable in ali territory served by Big Rivers’ member cooperatives
b Availability;

Renewsble Rescurce Energy service is available in accordance with the terms of
this tariff rider 1o any Big Rivers Member purchasing wholesale power for delivery
at any Rurai Delivery Point or Large Industrie] Customer Delivery Point on its
system under Raote Schedule C4.d., Rate Schedule C 7 ¢ or Rate Schedule 10,
subject to Big Rivers’ general rules and reguiations on file with the Public Service
Commission of Kentucky For purposes of this renewasble resource energy service
tariff rider, (i) the term “Renewsble Resource Energy” meaans eiectric energy
generated from solar, wind, ocean, geothermad energy, biomass, or landfill gas, and
(ii} the term “biomass” means sny organic material that is available on a renewable
or recurring basis, including dedicated energy crops, trees grown {or energy
production, wood waste and wood residues, plants (including squatic plants,
grasses, and ngricultural crops), residues, fibers, animal wastes and other organic
waste materials (but not including unsegregated municipal solid waste (gorbage)),
and fats and oils

¢ Conditions of Service;

N Renewable Resource Energy service availability is consingent upon Big
Rivers' ability to purchase a wholesale supply of Renewable Resource
Energy in the guantity and at the quality requested by a Member

Cooperative
{ Deteted: December 28, 2007
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(2} Big Rivers will make Renewable Resource Energy service available o a

Member to support s contract for Renewable Resource Energy service
entered into between a Member and one of its retail members, and
approved by Big Rivers. That coatract must commit the Member to sell,
and the retail member to buy, Renewable Resource Energy in a specified
number of 100 kWh blocks per menth for a period for not less than one
year. Upon spproval of the contract by Big Rivers, the purchase and
payment obligations of the retail member stuted in that contract (less any
setail mark-up of the Member) will become the wholesale teke-or-pay
obligation of the Member to Big Rivers, until (i) the retuil member
contract expires by its own terms, or (i) the termination date for the
contract of the retail member specified in a written: notice from the
Member to Big Rivers, which date is a date no eariier than the date on
which the written notice from the Member is received by Big Rivers

d Monthiv Raie:

The monthly rate for Renewable Resource Energy is the rate in the rate schedule
under which the Member i purchusing electricity for its retail member who
contracts to purchase Renewable Resource Energy, except that the energy rate is:

£5 50 per 100 k'Wh block {$0.055 per kWh), subject to any adjustment, surcharge or
surcredit that i or may become applicable under that wholesale rate schedule This
rate charged to a Member for 2 kWh of Renewable Resource Energy is in lieu of the
energy rate that would otherwise be applicable to that energy purchase under Rate
Schedule C 4 d (2), Rate Schedule C.7.¢ (2)}b) or Rate Scheduie 1¢ Renewable
Resource Eneray purchased by a Member in any moath will be conclusively
presumed 1o be the first kilowatt hours delivered to that Member in that month

e Billing:

Sales of Renewable Resource Energy are subject to the terms of service and
payment of the wholegale rate schedule under which Renewable Resource Encrgy
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Deteted: December 28, 2007

i5 REBATE ADJUSTMENT:
Appiicability;
Applicable in )i tersitory served by Big Rivers’ Member Cooperatives
Availability:
Available pursuant to Seciton A 7. of this tariff for electric service provided by Big
Rivers to its Member Rural Electric Cooperatives for all Rural Delivery Points and
Larpe Industriai Customer Delivery Points, served under Rate Schedule C4 ¢ and
Rate Schedule C.7, respectively
Definitions:
“Members” are Jnckson Purchase Enerpy Corporation, Kenergy Corp, ("Kenergy™),
and Meade County Rural Eleciric Cooperative Corporation
“Srmelters” are the sluminum reduction facilities of Alcan Primary Products
Corporation and Century Aluminum of Kentucky General Partnership, as further
described under the Wholesale Smeiter Apreements
i “Smelter Apreements: are the two Wholesale Electric Service Agreements each dated
z asof 2009, between Big Rivers and Kenerzy with respect to service, . - {Deleted:s
by Kenergy to a Smelter
Rebate Adiustrment;
In the event that there is a Rebate to the Smelters during a fiscal year under Section 4 ¢
of the Smelter Agreements, then Big Rivers, subject to approval from its Board of
Birectors, may request Kentucky Public Service Commission (“Commission™)
authorization to provide a cash rebate to its Members pursuant to subsection I of KRS
278 455 The amount of a Rebate Adjustment, if any, will be the amount approved by {
| DATE OF 18SUE __Dctober 9, 2008 . DATE EFFECTIVE Per Orderof Commission.
ISSUED 8Y Big Rivers Eleciric Corporation, 201 3™ 8t Henderson, IKY 42420
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order of the Commission The Rebate Adjustment will be provided as a Jump-sum
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credit to Members. Any rebate would be credited to the power biils to Members
during a single month of the year. Rebates to Members shail be computed by
allocating the total rebate amount to each Member system on the basis of tol
Unadjusted Billing Revenues received fror each Member during the fiscal year flor
which the rebate amount was established. Big Rivers will apply to the Commission
for authorization to provide a rebate to Members within six months afier the end of the
fiscal yesr The rebate would thes be provided to Members upon receipt of -
Commmission approval
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ENVIRONMENTAL SURCHARGE:
To all Big Rivers Electric Corporation’s (*Big Rivers’) Members
Availability;

The Environmental Surcharge (“ES") 15 a mandatory rider to all sales by Big Rivers to
its Members, including Base Energy sales 1o the Smelters under the two Wholesale

and Kenerpy with respect to service by Kenergy to the Smelters, but éﬁé’iﬁc‘i"iﬁg
Supplemental and Back-Up Enerpgy sales to the Smelters under those two Agreements.

Rate:

The ES shall provide for monthly adjustments besed on & charge per kWh equal to the
difference between the envisonmental compliance costs in the base period and in the
current peried based on the following lormule:

CESF = Net E(m)/S(m)
MESF = CESF ~ BESF
MESF = Monthly Environmental Surchurge Factor
CESF = Current Environmental Surcharge Factor
BESF = Base Environmental Surcharge Factor of ¢ 00000/kWh
Where E{m) is the total of each approved environmental complisnce plan revenue

requirement of envirenmental costs for the current expense month and S(m) is the kWh
sales for the current expense month as set forth beiow

| DATE OF $1SSUE __Dctober ©. 2008
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Definitions:
1) E(m) = OF - BAS + {Over)Under Recovery
Where:

(a) OF represents the Monthiy Poliution Control Operating Expenses,
defined as the operating and maintenance expense and emission
allowence expense of approved envirenmental compliance plans;

) BAS is the net proceeds from By-Products and Emission
Allowance Sales, and;

(c) (Over} or Under recovery amount as amortized from prior six-
Month period.

{2 Total Efm} is multiplied by the Jurisdictiona) Syster Allocation Ratip 10
arrive ot Net E{m)] The Jurisdictional System Allocation Ratio is the
ratio of the kWh snles to Member Systems to which the Surcharge will
be applied, ending with the curtent expense month, divided by the kWh
sales 1o Jurisdictional sales, off-system sales, and Supplemental or Back-
Up sales to the Smelters supplied from Bip Rivers’ generation resources
during, the month

(3} Jurisdictional sales S{m) is the kWh sales for Big Rivers for the current
expense month

(4) The current expense month (m) shalf be the second month preceding the
month in which the Environmenial Surcharge is billed.

| DATE OF ISSUE __Dctober 8. 2008 . .DATE EFFECTIVE Per Order of Commission
ISSUED BY Big Rivers Electric Corporation, 201 3" st Hendarson, KY 42420
(Signature of Officer)
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17 FUEL ADJUSTMENT CLAUSE:

Applicability;
To ull Big Rivers Electric Corporation’s (“Big Rivers™) Members
Availability:

The Fuel Adjustment Clanse ("FAC”) is & mandatory rider to ail wholesale sales by Big
I Rivers to its Members, inciuding Base Energy sales to the Smelters under the two
|74 Wholesale Electric Service Agreements each dated as of
Rivers and Kenergy with respect to service by Kenergy to the Smeiters but exciuding
Supplemental and Back-Up Energy sales to the Smelhters under those two Agreements

1)) The FAC shali provide for periedic adiustment per kWh of sales when the unit
cost of fuel [F{m)/S{m)] is above or below the base unit cost of $0 01072 per kWh
fF(bV/S(b}} The current monthiy charpes shall be increased or decreased by the
product of the kWh fumished during the current month and the FAC factor for the
preceding month where the FAC factor is defined below:

FAC Factor = F{m) — F{b)
S(m) S(b)

Where “F" is the expense of {ossil [uel in the base (b} and current {m) periods;
and S is sales in the base (b) and current {m} periods as defined in 807 KAR
5:056, al} defined below:

3] Fuel cost (F) shall be the most recent actual monthly cost of;

(2) Fossil fuei consumed in the wtifity’s owas plants, and the utility’s share of
fossit and nuclear fuel consumed in jointly owned or leased plants, plus
the cost of fuel which would have been used ir plaats suffering forced
generalion or transmission outages, but less the cost of fuel related 10

, 2008, berween Big
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(b) The actual identifiable fossit and nuelear fuef costs associated with energy
purchased for reagons other than identified in paragraph (¢) below, but
excluding the cost of Tuel refated to purchases to substitute the forced
oulages, plus

(c) The net energy cost of energy purchases, exclusive of capacity or demand
charges (irrespective of the designation assigned to such transaction) when
such energy is purchased on an economic dispatch basis and exclusive of
energy purchases directly related to Supplemental and Back-Up Energy
sales to the Smelters Included thesein may be such costs as the charges
for economy energy purchased and the charges as a result of scheduled
oulages, also such kinds of energy being purchased by the buyer to
substitute for its own higher cost energy; and less

(d) The cost of fossil fuel, as denoted in (2)(a) above, recovered through inter-
system sales including the fuel costs reiated to economy energy sules and
other energy sold on an ecoromic dispatch basis

{e) All fue] costs shall be based on weighted average inventory costing.

3) Forced outages are all non-scheduled losses of generation or iransmission which
require substitute power for a cantinuous period in excess of six (6) hours  Where
forced outnpes are not a resubt of faulty equipment, faulty manufacture, faulty
design, Taulty instatlations, faulty operation, or fauity maintenance, but are Acts
of God, riot, insurrection or acts of public enemy, the utility may, upon proper
showinp, with the approval of the Commissios, include the fuel cost of substitute
energy in the sdjustment

(4) Sales {S) shall be k¥Wh sold, excluding inter-system sales and Supplemental and
Back-Up Energy snles to the Smelters. Where for any reason, billed system sales
canned be coordinated with fuel costs for the billing period, sales may be equated
10 the sum of (i) generation, (if) purchases, (i) interchange in, less (iv) energy

associated with pumped storage operations, less (v) inter-system sales referred 10 [ Deloted: Gecember 28, 2007
T e SRR
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in subsection (2)(d} sbove, less (vi} total system losses  Utility-used energy shalt
not be exciuded in the determination of sales (S)

(5) The cost of fossil fuel shall include no items other tharn the invoice price of fuel
less any cash or other discounts  The invoice price of luel includes the cost of the
fuel itself and necessary charges for transportation of the fuel from the point of
acguisition o the unloading poiny, as listed in Account 151 of the FERC Uniform
Svystemn of Accounts for Public Usiilities and Licenses.

(6) Current {m) pericd shall be the second month preceding the month in which the
FAC factor is billed

N Until Big Rivers has acteal fuel cost experience for a ful! calendnr month
reflecting the operation of its penerating facilities, F(m}S{m) shall be equal to
$0 01662 per kWh

[ peleted: Dacember 28, 2007
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18 MEMBER RATE STABILITY MECHANISM (MRSM).
Applicability:
Applicable i all werritory served by Big Rivers” Member Cooperatives
Availability:
Available pursvant to Section A 7 of this tariff for electric service provided by Big
Rivers to its Member Rural Electric Cooperatives for all Rural Delivery Points and Larpe
Industrial Custormer Delivery Points, served under Rate Schedule C 4.d und Rate
Schedule C 7, respectively

“Members” are Jackson Purchiase Energy Corporation, Kenergy Corp (“Kenergy™), and
_Meade County Rural Electric Cooperative Corporation

“Smelters” are the aluminum reduction facilities of Alcan Primary Products Corporation
_and Century Aluminum of Kentucky General Partnership, as further described under the
_Wholesale Smehter Agreements

“Smelter Agreements” are the two Wholesale Electric Service Agreements cach dated as

!T of -, 2009, between Bip Rivers and Kenergy with respect 1o service by e

Kenergy 1o n Smelter.

Member Rate Stability Mechanism (MRSMY:

i Amounts har may be _added a1 the t
T will be used to offset the effect of

Smelter_sales, afier taking inte nccount the credits received from the Unwind Surcredit and the

| DATE OF ISSUE __ Dctober 8, 7008 _ DATE EFFECTIVE Per Order of Commission L
ISSUED BY Big Rivers Eieciric Corporation, 201 3™ St Kenderson, KY 42420
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-1 Rebate Adjustment The economic Reserve will be established as & stand-alone_jnyestment

account. accruing interest. The MRSM will disw on the Ecopomic Reseyve to mitioate thg
manthiyv impacts of the FAC and Environmentasi Smcharee on sach non-Smelier Member's
hill, net of the credits received under the Unwind Surcredit and Rebate Adjustment. Each
muonth the MRSM will mitigate the dollar impact of biliings snder the FAC snd
Eavironmental Surcharge Jess the wotal dollar amounts received under the Unwind Swieredis
fess a monthly pro-rate portion of any lump sam rehates povided under the Rebate
Adiustmien), Jess 1he Expense Midention Adiustmient (EMAY which is defined below, The
amount of the (MRSM) eredit provided (o cach member svsterm durine a month wili each
eaunl (1) the total amount of FAC charges billed (o the member during the month. plus (i) the
wial doliar amount of Environmental Surcharoe charpes billed fo the member during the
month, fess (50 the 1ota] dollar amount of the Unwind Surcredits credited 1o the member
during the month, fesy (iv) onetwelfth (1/12) of anv rebates provided unthe Rebate Adjustment
during (he corren) month or during oy of the 11 preceding months, fess (v) the total dollay
umount of the Expense Mitipation Adjustment (EMAY chareed to the member during the
menih: provided that the smounts subtiocted in items (iii} (v) and {v) cannot exceed the lotal
of ftems {i) and (i) in which cage the moothiv MRSM adjustment would be Zero,

Expense MITIGATION FTACTOR (EMT)Y AND ABJUSTMENT (EMA}

The EMFE shall be the following:

1 $0.000 per EWh for the first taelve (123 months {ollowing the effbetive date of this wmriff:
i $0.002 per EWh for muonths 13 through 24 fllowing the effeciive dme of this wriff;
I £0,004 per kKWh for snonths 23 throush 36 fotlowine the effective date of this tanitl: and
IV, $0.006 per kKWh for months 37 throueh 48 followine the effective date of this larifé:
|
| DATE OF $8SUE __Dctober 8, 2008 PATE EFFECTIVE . PerOrderafCommission
ISSUED BY Big Rivers Efeciric Corporation, 201 3™ St Henderson KY 42420
(Signature of Officer)

issued by Authority of PSC Case No 2007-00455. Order dated
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f\, The EMA for the month shall be the EMFP multiplied by the S (m) which is the jurisdieiional sales for the
current expense month, The EMF and EMA_will expire afier month 48 followine the elfective date of this
tarifl,

'\/ H env portion of TAC or Environmental Surcharae costs are transterred to hase rates, or il any portion of the
FAC costs are ansferred from base res 1o the FAC, then the MRSM will gecount for ony effect of such

sranslers so thai the Members wili not see any impact on theis bills, either positive o1 negative, ol such
transfers.

N The MREM shall be no lonzer ppplicable and shall be werminated once the Economie Reserve is exhausted,

During the last month ol the MRSM. the amount remaining in the Eeonomic Reserve will be prorated 10 esch
membel on the busis of the tot] FAC and Environmental Surcharve charges spplicable to non-Smelter sales
tess sredits under the Unwind Surcrediis. tess monihly prorated amounts under the Reboie Adjusimens snd fesg
the expense Mitgation Adiustment us applicadle.

ritesio e .

| { Deleted: Degernber 28, 2007
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19.  UNWINDSURCREDIL: . ...

Y. e P —

Applicahility:

To all sales under Big Rivers Electric Corporation’s (“Big Rivers™) Monthly Delivery
Point Rate to Members as set forth in Section C.4 and Big Rivers Industriai Customer
Rate as set forth in Section C 7 of Big Rivers’ Rate, Rules, and Regulations

Availabilitv:

This Unwind Surcredit (US) schedule is a rider for application to non-Smelter wholesale
sales by Big Rivers Eleciric Corporation (“Big Rivers"} under Section € .4 and Section
C 7 The funding for the Unwind Surcredit is made available through the Surcredit
provisions of the Smelter Agreements 8t Sections 4 11

Definitions:

“Members” are Jackson Purchase Energy Corporation, Kenergy Corp (“Kenergy™), and
Meade County Rural Electric Cooperative Corporation.

“Smelters” are the aluminum reduction facilities of Alean Primary Products Corporation
and Century Aluminum of Kentucky General Partnership, as further described under the
Wholesale Smeiter Agreements

“Smelter Apreements” are the two Wholesale Elecwric Service Agreements each dated as
i i of

Kenergy to a Smelter

Determination of the US;

{n The billing amount computed [or all non-smelter wholesale sales 1o which this US

is applicable shall be decreased at a rate per kWh in accordance with the

| DATE OF 1ISSUE __Qgiocher 9. 2008 DATE EFFECTIVE Per Order of Commission
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foliowing formula:
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VS - Sureredit + Actual Adjustment + Balance Adjustment

Where Surcredit is the per kWh factor calculated by dividing (=) the estimate
Surcharge vaiue for the upcoming calendar year (or for remaining months in the
current calendar year for the initial implementation of this Unwind Surcredit) by
(b) Big Rivers' estimated non-smeier sales (NS5) to its Members for the
corresponding calender year. The Surcredit factor shall be re-determined
annually with an effective date of January 1 of each eslendar year

Actual Adjustment is an adjustment which compensates for the difference
between {a) the amount returned 1o Members through the application of the
Sureredit factor and (b) the Surcharge amounts paid by the Smelters during the
preceding calendar year as adjusied for any over-or-under-recoveries as specified
in the Smelter Agreements The Actual Adjustment factor shall be re-determined
annually with an effective date of April I of each calendar year

Balance Adjustment is an adjustment that compensates for any over-or-under-
recoveries through application of the previous Actusl Adjustment and previous
Balance Adjustments  The Balanice Adjustment {actor shall be re-determined
annunlly with an effective date of July 1 of each calendar year

(2) The estimated Surcharge value is the annual payments that Big Rivers expects to
receive from the Smelters during the upcoming calendar year in sccordance with
the Wholesale Smelter Agreements at Section 4 11.

{3} Non-Smelter Sales (NSS) shall be the estimated kilowatt-hour soles for the
upcoming calendar year made at wholesale by Big Rivers te its Members under
Section C 4 and Section C 7, including the Large Industrial Rate, for resale o
Kentucky rotepayers specifically excluding all sales for resale to the Smelters

() The applicability of the US shall terminate when the funds provided under Section

4 11 of the Wholesale Smelter Agreements are exhausted {Dalebaci- Docember 28, 2007

| DATE OF ISSUE __Dclobar 9, 2008 _ DATE EFFECTIVE Per Order of Commission
ISSUED BY Big Rivers Eleciric Corporation, 201 3% St., Henderson, KY 42420
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| COMMON SERVICE PROVISIONS

1 Definitions
1.1 Affiliate:

With respect to a corporation, partnership or other entity, each such other corporation,
partnership or other entity that directly or indirectly, through one or more
intermediaries, controls, is controlled by, or is under common control with, such

corporation, partnership or other entity.

1.2 Ancillary Services:
Those services that are necessary to support the transmission of capacity and energy
from resources to loads while maintaining reliable operation of Big Rivers’

Transmission System in accordance with Good Utility Practice.

1.3 Annual Transmission Costs:
The total annual cost of the Transmission System for purposes of Network Integration
Transmission Service shall be the amount specified in Attachment H until amended by

Big Rivers.

1.4 Application:
A request by an Eligible Customer for transmission service pursuant to the provisions

of the Tariff,

1.5 Completed Application:
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An Application that satisfies all of the information and other requirements of the

Tariff, including any required deposit.

1.6 Control Area:
An electric power system or combination of electric power systems to which a
common automatic generation control scheme is applied in order to:

1. match, at all times, the power output of the generators within the electric power
system(s) and capacity and energy purchased from entities outside the electric
power system(s), with the load within the electric power system(s);

2. maintain scheduled interchange with other Control Areas, within the limits of
Good Utility Practice;

3. maintain the frequency of the electric power system(s) within reasonable limits
in accordance with Good Utility Practice; and

4. provide sufficient generating capacity to maintain operating reserves in

accordance with Good Utility Practice.

1.7 Curtailment:
A reduction in firm or non-firm transmission service in response to a transfer

capability shortage as a result of system reliability conditions.

1.8 Delivering Party:

The entity supplying capacity and energy to be transmitted at Point(s) of Receipt.
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1.9 Designated Agent:
Any entity that performs actions or functions on behalf of Big Rivers, an Eligible

Customer, or the Transmission Customer required under the Tariff.

1.10 Direct Assignment Facilities:

Facilities or portions of facilities that are constructed by Big Rivers for the sole
use/benefit of a particular Transmission Customer requesting service under the Tariff,
Direct Assignment Facilities shall be specified in the Service Agreement that governs
service to the Transmission Customer and shall be subject to regulatory approval

where applicable.

1.11 Eligible Customer:

i.  Any electric utility (including Big Rivers and any power marketer), Federal
power marketing agency, or any person generating electric energy for sale for
resale is an Eligible Customer under the Tariff. Electric energy sold or
produced by such entity may be electric energy produced in the United States,
Canada or Mexico. However, with respect to transmission service that the
Federal Energy Regulatory Commission is prohibited from ordering by Section
212(h) of the Federal Power Act, such entity is eligible only if the service is
provided pursuant to a state requirement that Big Rivers offer the unbundled
transmission service, or pursuant to a voluntary offer of such service by Big

Rivers.
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ii.  Any retail customer taking unbundled transmission service pursuant to a state
requirement that Big Rivers offer the transmission service, or pursuant to a
voluntary offer of such service by Big Rivers, is an Eligible Customer under the
Tariff.

1.12 Facilities Study:

An engineering study conducted by Big Rivers to determine the required modifications
to Big Rivers’ Transmission System, including the cost and scheduled completion date
for such modifications, that will be required to provide the requested transmission

service.

1.13 Firm Point-To-Point Transmission Service:
Transmission Service under this Tariff that is reserved and/or scheduled between

specified Points of Receipt and Delivery pursuant to Part II of this Tanff.

1.14 Good Utility Practice:

Any of the practices, methods and acts engaged in or approved by a significant portion
of the electric utility industry during the relevant time period, or any of the practices,
methods and acts which, in the exercise of reasonable judgment in light of the facts
known at the time the decision was made, could have been expected to accomplish the
desired result at a reasonable cost consistent with good business practices, reliability,

safety and expedition. Good Utility Practice is not intended to be limited to the
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optimum practice, method, or act to the exclusion of all others, but rather to be
acceptable practices, methods, or acts generally accepted in the region, including those

practices required by Federal Power Act section 215(a}(4).

1.15 Interruption:
A reduction in non-firm transmission service due to economic reasons pursuant {o

Section 14.7.

1.16 Load Ratio Share:
Ratio of a Transmission Customer's Network Load to Big Rivers’ total load computed
in accordance with Sections 34.2 and 34.3 of the Network Integration Transmission

Service under Part I11 of the Tariff and calculated on a rolling twelve month basis.

1.17 Load Shedding:
The systematic reduction of system demand by temporarily decreasing load in
response to transmission system or area capacity shortages, system instability, or

voltage control considerations under Part III of the Tariff.

1.18 Long-Term Firm Point-To-Point Transmission Service:
Firm Point-To-Point Transmission Service under Part I of the Tariff with a term of

one year oI more.

1.19 Native Load Customers:

The wholesale power customers of Big Rivers on whose behalf Big Rivers, by
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contract, has undertaken an obligation to construct and operate its system to meet the
reliable electric needs of such customers. Big Rivers’ native load customers
specifically include its three member distribution cooperatives and their successors:
Kenergy Corp; Jackson Purchase Energy Corporation; and Meade County Rural

Electric Cooperative Corporation.

1.20 Network Customer:
An entity receiving transmission service pursuant to the terms of Big Rivers’ Network

Integration Transmission Service under Part III of the Tariff.

1.21 Network Integration Transmission Service:

The transmission service provided under Part III of the Tariff.

1.22 Network Load:

The load that a Network Customer designates for Network Integration Transmission
Service under Part III of the Tariff. The Network Customer's Network Load shall
include all load served by the output of any Network Resources designated by the
Network Customer. A Network Customer may elect to designate less than its total
load as Network Load but may not designate only part of the load at a discrete Point of
Delivery. Where an Eligible Customer has elected not to designate a particular load at
discrete points of delivery as Network Load, the Eligible Customer is responsible for

making separate arrangements under Part II of the Tariff for any Point-To-Point
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Transmission Service that may be necessary for such non-designated load.

1.23 Network Operating Agreement:

An executed agreement that contains the terms and conditions under which the
Network Customer shall operate its facilities and the technical and operational matters
associated with the implementation of Network Integration Transmission Service

under Part 1! of the Tariff.

1.24 Network Operating Committee:
A group made up of representatives from the Network Customer(s) and Big Rivers
established to coordinate operating criteria and other technical considerations required

for implementation of Network Integration Transmission Service under Part 111 of this

Tariff.

1.25 Network Resource:

Any designated generating resource owned, purchased or leased by a Network
Customer under the Network Integration Transmission Service Tariff. Network
Resources do not include any resource, or any portion thereof, that is committed for
sale to third parties or otherwise cannot be called upon to meet the Network
Customer's Network Load on a non-interruptible basis, except for purposes of fulfilling

obligations under a reserve sharing program.

1.26 Networlk Upgrades:
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Modifications or additions to transmission-related facilities that are integrated with and
support Big Rivers’ overall Transmission System for the general benefit of all users of

such Transmission System.

1.27 Non-Firm Point-To-Point Transmission Service:

Point-To-Point Transmission Service under the Tariff that is reserved and scheduled on
an as-available basis and is subject to Curtailment or Interruption as set forth in Section
13.7 under Part II of this Tariff. Non-Firm Point-To-Point Transmission Service is
available on an hourly basis as Hourly Non-Firm Transmission Service or on a daily,
weekly or monthly basis for renewable terms as Short-Term Non-Firm Transmission

Service.

1.28 Non-Firm Sale:
An energy sale for which receipt or delivery may be interrupted for any reason or no

reason, without liability on the part of either the buyer or seller.

1.29 Open Access Same-Time Information System (OASIS):
The information system and standards of conduct contained in Part 37 of the Federal
Energy Regulatory Commission's regulations and all additional requirements

implemented by subsequent Federal Energy Regulatory Commission orders dealing

with OASIS.

1.30 Partl:
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Tariff Definitions and Common Service Provisions contained in Sections 2 through I2.

1.31 Partll:
Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission Service in
conjunction with the applicable Common Service Provisions of Part I and appropriate

Schedules and Attachments.

1.32 Part III:
Tariff Sections 28 through 35 pertaining to Network Integration Transmission Service
in conjunction with the applicable Commeon Service Provisions of Part I and

appropriate Schedules and Attachments.

1.33 Parties:

Big Rivers and the Transmission Customer receiving service under the Tariff.

1.34 Point(s) of Delivery:

Point(s) on Big Rivers’ Transmission System where capacity and energy transmitted
by Big Rivers will be made available to the Receiving Party under Part II of the Tariff.
The Point(s) of Delivery shall be specified in the Service Agreement for Long-Term

Firm Point-To-Point Transmission Service.

1.35 Point(s) of Receipt:
Point(s) of interconnection on Big Rivers’ Transmission System where capacity and

energy will be made available to Big Rivers by the Delivering Party under Part IT of
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the Tariff. The Point(s) of Receipt shall be specified in the Service Agreement for

Long-Term Firm Point-To-Point Transmission Service.

1.36 Point-To-Point Transmission Service:
The reservation and transmission of capacity and energy on either a firm or non-firm

basis from the Point(s) of Receipt to the Point(s) of Delivery under Part II of the Tariff.

1.37 Power Purchaser:

The entity that is purchasing the capacity and energy to be transmitted under the Tariff.

1.38 Pre-Confirmed Application:
An Application that commits the Eligible Customer to execute a Service Agreement
upon receipt of notification that Big Rivers can provide the requested Transmission

Service.

1.39 Receiving Party:
The entity receiving the capacity and energy transmitted by Big Rivers to Point(s) of

Delivery.

1.40 Regional Transmission Group (RTG):

A voluntary organization of transmission owners, transmission users and other entities
approved by the Federal Energy Regulatory Commission to efficiently coordinate
transmission planning (and expansion), operation and use on a regional (and

interregional) basis.
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1.41 Reserved Capacity:

The maximum amount of capacity and energy that Big Rivers agrees to transmit for the
Transmission Customer over Big Rivers” Transmission System between the Point(s) of
Receipt and the Point(s) of Delivery under Part II of the Tariff. Reserved Capacity
shall be expressed in terms of whole megawatts on a sixty (60) minute interval

(commencing on the clock hour) basis.

1.42 Service Agreement:
The initial agreement and any amendments or supplements thereto entered into by the

Transmission Customer and Big Rivers for service under the Tariff.

1.43 Service Commencement Date:
The date Big Rivers begins to provide service pursuant to the terms of an executed
Service Agreement, or the date Big Rivers begins to provide service in accordance

with Section 15.3 or Secfion 29.1 under the Tariff.

1.44 Short-Term Firm Point-To~Point Transmission Service:
Firm Point-To-Point Transmission Service under Part II of the Tariff with a term of

less than one year.

1.45 System Condition
A specified condition on Big Rivers’ system or on a neighboring system, such as a

constrained transmission element or flowgate, that may trigger Curtailment of Long-
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Term Firm Point-to-Point Transmission Service using the curtailment priority pursuant
to Section 13.6. Such conditions must be identified in the Transmission Customer’s

Service Agreement.

1.46 System Impact Study:

An assessment by Big Rivers of (i} the adequacy of the Transmission System to
accommodate a request for either Firm Point-To-Point Transmission Service or
Network Integration Transmission Service and (i1} whether any additional costs may

be incurred in order to provide transmission service.

1.47 Third-Party Sale:
Any sale for resale in interstate commerce to a Power Purchaser that is not designated

as part of Network Load under the Network Integration Transmission Service.

1.48 Transmission Customer:

Any Eligible Customer (or its Designated Agent) that (i) executes a Service
Agreement, or (ii) requests in writing that Big Rivers file with the Kentucky Public
Service Commission, a proposed unexecuted Service Agreement to receive
transmission service under Part II of the Tariff. This term is used in the Part I
Common Service Provisions to include customers receiving transmission service under

Part IT and Part III of this Tariff.

1.49 Monthly Transmission System Peak:
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The maximum firm usage of Big Rivers’ Transmission System in a calendar month,

1.50 Transmission Service:
Point-To-Point Transmission Service provided under Part II of the Tariff on a firm and

nop-firm basis.

1.51 Transmission System:
The facilities owned, controlled or operated by Big Rivers that are used to provide
transmission service under Part Il and Part I of the Tariff.

2 Initial Allocation and Renewal Procedures
2.1 Initial Allocation of Available Transfer Capability:

For purposes of determining whether existing capability on Big Rivers’ Transmission
System is adequate to accommodate a request for firm service under this Tariff, all
Completed Applications for new firm transmission service received during the initial
sixty (60) day period commencing with the effective date of the Tariff will be deemed
to have been filed simultaneously. A lottery system conducted by an independent
party shall be used to assign priorities for Completed Applications filed
simultaneously. All Completed Applications for firm fransmission service received
after the initial sixty (60) day period shall be assigned a priority pursuant to Section

13.2.

2.2 Reservation Priority For Existing Firm Service Customers:

Existing firm service customers (wholesale requirements and transmission-only, with a
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contract term of five years or more), have the right to continue to take transmission
service from Big Rivers when the contract expires, rolls over or is renewed. This
transmission reservation priority is independent of whether the existing customer
continues to purchase capacity and energy from Big Rivers or elects to purchase
capacity and energy from another supplier. If at the end of the contract term, Big
Rivers’ Transmission System cannot accommodate all of the requests for transmission
service, the existing firm service customer must agree to accept a contract term at least
equal to a competing request by any new Eligible Customer and to pay the current rate
in effect for such service; provided that, the firm service customer shall have a right of
first refusal at the end of such service only if the new contract is for five years or more.
The existing firm service customer must provide notice to Big Rivers whether it will
exercise its right of first refusal no less than one year prior to the expiration date of its
transmission service agreement. This transmission reservation priority for existing
firm service customers is an ongoing right that may be exercised at the end of all firm
contract terms of five years or longer. Service agreements subject to a right of first
refusal entered into prior to the date of implementation of this Tariff or associated with
a transmission service request received prior to July 13, 2007, unless terminated, will
become subject to the five year/one year requirement on the first rollover date after the
date of implementation of this Tariff; provided that, the one-year notice requirement

shall apply to such service agreements with five years or more left in their terms as of
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the date of implementation of this Tariff.,

3 Ancillary Services

Ancillary Services are needed with transmission service to maintain reliability
within and among the Control Areas affected by the transmission service. Big Rivers is
required to provide and the Transmission Customer is required to purchase, the following
Ancillary Services (i) Scheduling, System Control and Dispatch, and (ii) Reactive Supply
and Voltage Control from Generation or Other Sources.

Big Rivers is required to offer to provide the following Ancillary Services only to
the Transmission Customer serving load within the Big Rivers Control Area (1) Regulation
and Frequency Response, (ii} Energy Imbalance, (iii) Operating Reserve - Spinning, and
(iv) Operating Reserve - Supplemental. The Transmission Customer serving load within
the Big Rivers Control Area is required to acquire these Ancillary Services, whether from -
Big Rivers, from a third party, or by self-supply.

Big Rivers is required to provide (or offer to arrange with the local Control Area
Operator as discussed below), to the extent it is physically feasible to do so from its
resources or from resources available to it, Generator Imbalance Service when the
Transmission Service is used to deliver energy from a generator located within its Control
Area. The Transmission Customer using Transmission Service to deliver energy from a
generator located within Big Rivers’ Control Area is required to acquire Generator

Imbalance Service, whether from Big Rivers, from a third-party, or by self-supply.
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The Transmission Customer may not decline Big Rivers’ offer of Ancillary Services
unless it demonstrates that it has acquired the Ancillary Services from another source. The
Transmission Customer must list in its Application which Ancillary Services it will
purchase from Big Rivers. A Transmission Customer that exceeds its firm reserved
capacity at any Point of Receipt or Point of Delivery or an Eligible Customer that uses
Transmission Service at a Point of Receipt or Point of Delivery that it has not reserved is
required to pay for all of the Ancillary Services identified in this section that were provided
by Big Rivers associated with the unreserved service. The Transmission Customer or
Eligible Customer will pay for Ancillary Services based on the amount of transmission
service it used but did not reserve.

In the event a Transmission Customer (including Big Rivers for Third-Party Sales)
makes an unreserved use of Ancillary Services in excess of the amount of such services
associated with reserved Point-to-Point Transmission Service under this Tariff or in a
Service Agreement (if such Service Agreement specifies a lower amount of any one or
more Ancillary Services), the Transmission Customer shall pay the amount owing for the
Ancillary Services if they had been properly reserved, with a separate charge applicable to
gach hour in which unreserved Ancillary Services are taken. The charge for the unreserved
use of Ancillary Services for each hour in which excess Ancillary Services are taken shall
be equal to 100% of the maximum applicable Ancillary Services Charge for that hour.

Penalties collected pursuant to this section shall be distributed in the manner set forth in

Issued by: David A. Spainhoward
Issued on: October 9, 2008 Effective Date: Per order of KPSC



Big Rivers Electric Corporation Original Sheet No. 26
First Revised and Restated Open Access Transmission Tariff

section 15.8.

The specific Ancillary Services, prices and/or compensation methods are described
on the Schedules that are attached to and made a part of the Tariff. Three principal
requirements apply to discounts for Ancillary Services provided by Big Rivers in
conjunction with its provision of transmission service as follows: (1) any offer of a
discount made by Big Rivers must be announced to all Eligible Customers solely by
posting on the OASIS, (2) any customer-initiated requests for discounts (including requests
for use by one's wholesale merchant or an Affiliate's use) must occur solely by posting on
the QASIS, and (3) once a discount is negotiated, details must be immediately posted on
the OQASIS. A discount agreed upon for an Ancillary Service must be offered for the same
period to all Eligible Customers on the Big Rivers’ system. Sections 3.1 through 3.7 below

list the seven Ancillary Services.

3.1 Scheduling, System Control and Dispatch Service:

The rates and/or methodology are described in Schedule 1.

3.2 Reactive Supply and Veltage Control from Generation or Other Sources
Service:

The rates and/or methodology are described in Schedule 2.

3.3 Regulation and Frequency Response Service:

Where applicable the rates and/or methodology are described in Schedule 3.

3.4 Energy Imbalance Service:
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Where applicable the rates and/or methodology are described in Schedule 4.

3.5 Operating Reserve - Spinning Reserve Service:

Where applicable the rates and/or methodology are described in Schedule 5.

3.6 Operating Reserve - Supplemental Reserve Service:

Where applicable the rates and/or methodology are described in Schedule 6.

3.7 Generator Imbalance Service:
Where applicable the rates and/or methodology are described in Schedule 9.

4 Open Access Same-Time Information System (OASIS)

Terms and conditions regarding Open Access Same-Time Information System and
standards of conduct are set forth in 18 CFR § 37 of the Federal Energy Regulatory
Commission's regulations (Open Access Same-Time Information System and Standards of
Conduct for Public Utilities) and 18 C.F.R. § 38 of the Federal Energy Regulatory
Commission’s regulations (Business Practice Standards and Communication Protocols for
Public Utilities). In the event available transfer capability as posted on the OASIS is
insufficient to accommodate a request for firm transmission service, additional studies may
be required as provided by this Tariff pursuant to Sections 19 and 32.

Big Rivers shall post on OASIS and its public website an electronic link to all rules,
standards and practices that (i) relate to the terms and conditions of transmission service,

(ii) are not subject to a North American Energy Standards Board (NAESB) copyright
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restriction, and (iii) are not otherwise included in this Tariff. Big Rivers shall post on
OASIS and on its public website an electronic link to the NAESB website where any rules,
standards and practices that are protected by copyright may be obtained. Big Rivers shall
also post on its OASIS and on its public website an electronic link to a statement of the
process by which Big Rivers shall add, delete or otherwise modify the rules, standards and
practices that are not included in this tariff. Such process shall set forth the means by
which Big Rivers shall provide reasonable advance notice to Transmission Customers and
Eligible Customers of any such additions, deletions or modifications, the associated
effective date, and any additional implementation procedures that Big Rivers deems
appropriate.

5 [Reserved for Future Use]
6 Reciprocity

A Transmission Customer receiving transmission service under this Tariff agrees to
provide comparable transmission service that it is capable of providing to Big Rivers on
similar terms and conditions over facilities used for the transmission of electric energy
owned, controlled or operated by the Transmission Customer and over facilities used for
the transmission of electric energy owned, controlled or operated by the Transmission
Customer's corporate Affiliates. A Transmission Customer that is a member of, or takes
transmission service from, a power pool, Regional Transmission Group, Regional
Transmission Organization (RTO}, Independent System Operator (ISQ) or other
transmission organization approved by the Federal Energy Regulatory Commission for the

Issued by: David A. Spainhoward
Issued on: Qctober 9, 2008 Effective Date: Per order of KPSC



Big Rivers Electiic Corporation Original Sheet No. 29
First Revised and Restated Open Access Transmission Tariff

operation of transmission facilities also agrees to provide comparable transmission service
to the transmission-owning members of such power pool and Regional Transmission
Group, RTO, ISO or other transmission organization on similar terms and conditions over
facilities used for the transmission of electric energy owned, controlled or operated by the
Transmission Customer and over facilities used for the transmission of electric energy
owned, controlled or operated by the Transmission Customer's corporate Affiliates.

This reciprocity requirement applies not only to the Transmission Customer that
obtains transmission service under the Tariff, but also to all parties to a transaction that
involves the use of transmission service under the Tariff, including the power seller, buyer
and any intermediary, such as a power marketer. This reciprocity requirement also applies
to any Eligible Customer that owns, controls or operates transmission facilities that uses an
intermediary, such as a power marketer, to request transmission service under the Tariff. If
the Transmission Customer does not own, control or operate fransmission facilities, it must
include in its Application a sworn statement of one of its duly authorized officers or other
representatives that the purpose of its Application is not to assist an Eligible Customer to
avoid the requirements of this provision.

7 Billing and Payment
7.1 Billing Procedure:

Within a reasonable time after the first day of each month, Big Rivers shall submit an

invoice to the Transmission Customer for the charges for all services furnished under
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the Tariff during the preceding month. The invoice shall be paid by the Transmission
Customer by the first working day after the twenty-fourth day of the month., All
payments shall be made in immediately available funds payable to Big Rivers, or by
wire transfer to Old National Bank of Evansville, Indiana, ABA #086300012 for credit
to Big Rivers’ Account No. 1085559, or such other financial institution or account

number ag Big Rivers shall specify in writing.

7.2 Interest on Unpaid Balances:

Interest on any unpaid amounts (including amounts placed in escrow) shall be
calculated using the one-year United States Treasury Bill rates effective as of the first
business day of the calendar month in which an unpaid balance becomes overdue.
Interest on delinquent amounts shall be calculated from the due date of the bill to the
date of payment, with interest calculated and pro-rated for that portion of the month in
which amounts are outstanding. The applicable interest rate shall be recalculated each
month using the new one year United States Treasury Bill rate effective as of the first
business day of the month. When payments are made by mail, bills shall be considered

as having been paid on the date of receipt by Big Rivers.

7.3  Customer Default:
In the event the Transmission Customer fails, for any reason other than a billing
dispute as described below, to make payment to Big Rivers on or before the due date

as described above, and such failure of payment is not corrected within thirty (30)
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calendar days after Big Rivers notifies the Transmission Customer to cure such failure,
a default by the Transmission Customer shall be deemed to exist. Upon the occurrence
of a default, Big Rivers may terminate service subject to any applicable regulatory
approval or subject to the dispute resolution procedures of Section 11 if no regulatory
approval is applicable; provided, however, that Big Rivers shall not be entitled to
terminate service for non-payment of undisputed bills without application of the
Section 11 dispute resolution procedures if no regulatory approvals are required. In the
event of a billing dispute between Big Rivers and the Transmission Customer, Big
Rivers will continue to provide service under the Service Agreement as long as the
Transmission Customer (i) continues to make all payments not in dispute, and (ii) pays
into an independent escrow account the portion of the invoice in dispute, pending
resolution of such dispute. If the Transmission Customer fails to meet these two
requirements for continuation of service, then Big Rivers may provide notice to the
Transmission Customer of its intention to suspend service in sixty (60) days.

8 Accounting for Big Rivers’ Use of the Tariff

Big Rivers shall record the following amounts, as outlined below.

8.1 Transmission Revenues:
Include in a separate operating revenue account or subaccount the revenues it receives

from Transmission Service when making Third-Party Sales under Part II of the Tariff.

8.2 Study Costs and Revenues:
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Include in a separate transmission operating expense accournt or subaccount, costs
properly chargeable to expense that are incurred to perform any System Impact Studies
or Facilities Studies which Big Rivers conducts to determine if it must construct new
transmission facilities or upgrades necessary for its own uses, including making Third-
Party Sales under the Tariff; and include in a separate operating revenue account or
subaccount the revenues received for System Impact Studies or Facilities Studies
performed when such amounts are separately stated and identified in the Transmission
Customer's billing under the Taniff.

9 Regulatory Filings

Nothing contained in the Tariff or any Service Agreement shall be construed as
affecting in any way the right of Big Rivers to unilaterally make changes in rates, terms
and conditions, charges, classifications of service, rules or regulation of this Tariff. This
Tariff, and any Service Agreement entered into thereunder, will terminate immediately at
Big Rivers’ option, if (1) upon request made by Big Rivers, the Federal Energy Regulatory
Commission declines to issue a declaratory order approving this Tariff as complying with
the reciprocity provisions of 1ts Order Nos. 888 and 890; (ii) if a Federal Energy
Regulatory Commission order approving the Tariff as complying with reciprocity is
vacated on appeal; or (iii) if the Federal Energy Regulatory Commission subsequently
alters its decision in the declaratory order that this Tariff complies with the reciprocity

requirement and requires modifications to this Tariff that Big Rivers finds unacceptable. In
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the event Big Rivers terminates this Tariff pursuant to the above reasons, Big Rivers will
continue to provide firm and non-firm transmission service to existing Transmission
Customers pursuant to contractual commitments specified in Service Agreements so long
as such Transmission Customers continue to grant reciprocal access to their own
transmission systems or those of any affiliates pursuant to Section 6 of this Tariff.

Nothing contained in the Tariff or any Service Agreement shall be construed as
affecting in any way the ability of any Party receiving service under the Tariff to exercise
any applicable rights under the Federal Power Act and pursuant to the Federal Energy
Regulatory Commission's rules and regulations promulgated thereunder.

10 Force Majeure and Indemnification

10.1 Force Majeure:

An event of Force Majeure means any act of God, labor disturbance, act of the public
enemy, war, insurrection, riot, fire, storm or flood, explosion, breakage or accident to
machinery or equipment, any Curtailment, order, regulation or restriction imposed by
governmental military or lawfully established civilian authorities, or any other cause
beyond a Party’s control. A Force Majeure event does not include an act of negligence
or intentional wrongdoing, Neither Big Rivers nor the Transmission Customer will be
considered in default as to any obligation under this Tariff if prevented from fulfilling
the obligation due to an event of Force Majeure. However, a Party whose performance

under this Tariff is hindered by an event of Force Majeure shall make all reasonable
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efforts to perform its obligations under this Tariff.

10.2 Indemnification:

The Transmission Customer shall at all times indemnify, defend, and save Big Rivers
harmless from, any and all damages, losses, claims, including claims and actions
relating to injury to or death of any person or damage to property, demands, suits,
recoveries, costs and expenses, cowrt costs, attorney fees, and all other obligations by
or to third parties, arising out of or resulting from Big Rivers’ performance of its
obligations under this Tariff on behalf of the Transmission Customer, except in cases
of negligence or intentional wrongdoing by Big Rivers.

11 Creditworthiness
Big Rivers will specify its Creditworthiness procedures in Attachment L.

12 Dispute Resolution Procedures

12.1 Internal Dispute Resolution Procedures:

Any dispute between a Transmission Customer and Big Rivers involving transmission
service under the Tariff shall be referred to a designated senior representative of Big
Rivers and a senior representative of the Transmission Customer for resolution on an
informal basis as promptly as practicable. In the event the designated representatives
are unable to resolve the dispute within thirty (30) days or such other period as the
Parties may agree upon by mutual agreement, such dispute may be submitted to

arbitration and resolved in accordance with the arbitration procedures set forth below.
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12.2 External Arbitration Procedures:

Any arbitration initiated under the Tariff shall be conducted before a single neutral
arbitrator appointed by the Parties. If the Parties fail to agree upon a single arbitrator
within ten (10) days of the referral of the dispute to arbitration, each Party shall choose
one arbitrator who shall sit on a three-member arbitration panel. The two arbitrators so
chosen shall within twenty (20) days select a third arbitrator to chair the arbitration
panel. In either case, the arbitrators shall be knowledgeable in electric utility matters,
including electric transmission and bulk power issues, and shall not have any current or
past substantial business or financial relationships with any party to the arbitration
(except prior arbitration). The arbitrator(s) shall provide each of the Parties an
opportunity to be heard and, except as otherwise provided herein, shall generally
conduct the arbitration in accordance with the Commercial Arbitration Rules of the
American Arbitration Association and any applicable regulations or Regional

Transmission Group rules.

12.3 Arbitration Decisions:

Unless otherwise agreed, the arbitrator(s) shall render a decision within ninety (90)
days of appointment and shall notify the Parties in writing of such decision and the
reasons therefor. The arbitrator(s) shall be authorized only to interpret and apply the
provisions of the Tariff and any Service Agreement entered into under the Tariff and

shall have no power to modify or change any of the above in any manner. The
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decision of the arbitrator(s) shall be final and binding upon the Parties, and judgment
on the award may be entered in any court having jurisdiction. The decision of the
arbitrator(s) may be appealed solely on the grounds that the conduct of the
arbitrator(s), or the decision itself, violated the standards set forth in the Federal

Arbitration Act and/or the Administrative Dispute Resolution Act.

12.4 Costs:
Each Party shall be responsible for its own costs incurred during the arbitration process
and for the following costs, if applicable:

1. the cost of the arbitrator chosen by the Party to sit on the three member panel

and one half of the cost of the third arbitrator chosen; or

N

. one half the cost of the single arbitrator jointly chosen by the Parties,

12.5 Rights Under The Federal Power Act:
Nothing in this section shall restrict the rights of any party to take applicable action
before a regulatory commission having valid jurisdiction over the subject of the

complaint.

1. POINT-TO-POINT TRANSMISSION SERVICE

Preamble
Big Rivers will provide Firm and Non-Firm Point-To-Point Transmission Service pursuant
to the applicable terms and conditions of this Tariff. Point-To-Point Transmission Service is for
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the receipt of capacity and energy at designated Point(s) of Receipt and the transfer of such
capacity and energy to designated Point(s) of Delivery.

13 Nature of Firm Point-To-Point Transmission Service
13.1 Term:

The minimum term of Firm Point-To-Point Transmission Service shall be one day and

the maximum term shall be specified in the Service Agreement.

13.2 Reservation Priority:

(f) Long-Term Firm Point-To-Point Transmission Service shall be available
on a first-come, first-served basis, L.e., in the chronological sequence in
which each Transmission Customer has requested service.

(ii) Reservations for Short-Term Firm Point-To-Point Transmission Service
will be conditional based upon the length of the requested transaction or
reservation. However, Pre-Confirmed Applications for Short-Term Point-
to-Point Transmission Service will receive priority over earlier-submitted
requests that are not Pre-Confirmed and that have equal or shorter
duration. Among requests or reservations with the same duration and, as
relevant, pre-confirmation status (pre-confirmed, confirmed, or not
confirmed), priority will be given to an Eligible Customer’s request or
reservation that offers the highest price, followed by the date and time of

the request or reservation.
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(iif)  If the Transmission System becomes oversubscribed, requests for service
may preempt competing reservations up to the following conditional
reservation deadlines: one day before the commencement of daily service,
one week before the commencement of weekly service, and one month
before the commencement of monthty service. Before the conditional
reservation deadline, if available transfer capability is insufficient to
satisfy all requests and reservations, an Eligible Customer with a
reservation for shorter term service or equal duration service and lower
price has the right of first refusal to match any longer term request or
equal duration service with a higher price before losing its reservation
priority. A longer term competing request for Short-Term Firm Point-To-
Point Transmission Service will be granted if the Eligible Customer with
the right of first refusal does not agree to match the competing request
within 24 hours (or earlier if necessary to comply with the scheduling
deadlines provided in section 13.8) from being notified by Big Rivers of a
longer-term competing request for Short-Term Firm Point-To-Point
Transmission Service. When a longer duration request preempts multiple
shorter duration reservations, the shorter duration reservations shall have
simultaneous opportunities to exercise the right of first refusal. Duration,

price and time of response will be used to determine the order by which
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the multiple shorter duration reservations will be able to exercise the right
of first refusal. After the conditional reservation deadline, service will
commence pursuant to the terms of Part II of the Tariff.

(iv) Firm Point-To-Point Transmission Service will always have a reservation
priority over Non-Firm Point-To-Point Transmission Service under the
Tariff. All Long-Term Firm Point-To-Point Transmission Service will
have equal reservation priority with Native Load Customers and Network
Customers. Reservation priorities for existing finm service customers are

provided in Section 2.2.

13.3 Use of Firm Transmission Service by Big Rivers:

Big Rivers will be subject to the rates, terms and conditions of Part II of the Tariff
when making Third-Party Sales under agreements executed after the date this Tariff
becomes effective. Big Rivers will maintain separate accounting, pursuant to Section

8, for any use of the Point-To-Point Transmission Service to make Third-Party Sales.

13.4 Service Agreements:

Big Rivers shall offer a standard form Firm Point-To-Point Transmission Service
Agreement (Attachment A) to an Eligible Customer when it submits a Completed
Application for Long-Term Firm Point-To-Point Transmission Service. Big Rivers
shall offer a standard form Firm Point-To-Point Transmission Service Agreement

(Attachment A) to an Eligible Customer when it first submits a Completed Application
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for Short-Term Firm Point-To-Point Transmission Service pursuant to the Tariff. An
Eligible Customer that uses Transmission Service at a Point of Receipt or Point of
Delivery that it has not reserved and that has not executed a Service Agreement will be
deemed, for purposes of assessing any appropriate charges and penalties, to have
executed the appropriate Service Agreement. The Service Agreement shall, when
applicable, specify any conditional curtailment options selected by the Transmission
Customer. Where the Service Agreement contains conditional curtailment options and
is subject to a biennial reassessment as described in Section 15.4, Big Rivers shall
provide the Transmission Customer notice of any changes to the curtailment conditions
no less than 90 days prior to the date for imposition of new curtailment conditions.
Concurrent with such notice, Big Rivers shall provide the Transmission Customer with
the reassessment study and a narrative description of the study, including the reasons
for changes to the number of hours per year or System Conditions under which

conditional curtailment may occur.

13.5 Transmission Customer Obligations for Facility Additions or Redispatch
Costs:

In cases where Big Rivers determines that the Transmission System is not capable of
providing Firm Point-To-Point Transmission Service without (1) degrading or
impairing the reliability of service to Native Load Customers, Network Customers and

other Transmission Customers taking Firm Point-To-Point Transmission Service, or

Issued by: David A. Spainhoward
Issued on: October 9, 2008 Effective Date: Per order of KPSC



Big Rivers Electric Corporation Original Sheet No. 41
First Revised and Restated Open Access Transmission Tariff

(2) interfering with Big Rivers’ ability to meet prior firm contractual commitments to
others, Big Rivers will be obligated to expand or upgrade its Transmission System
pursuant to the terms of Section 15.4. The Transmission Customer must agree to
compensate Big Rivers for any necessary transmission facility additions pursuant to
the terms of Section 27. To the extent Big Rivers can relieve any system constraint by
redispatching Big Rivers’ generating resources, it shall do so, provided that the
Eligible Customer agrees to compensate Big Rivers pursuant to the terms of Section 27
and agrees to either (i) compensate Big Rivers for any necessary transmission facility
additions or (ii) accept the service subject to a biennial reassessment by Big Rivers of
redispatch requirements as described in Section 15.4. Any redispatch, Network
Upgrade or Direct Assignment Facilities costs fo be charged to the Transmission
Customer on an incremental basis under the Tariff will be specified in the Service

Agreement prior to initiating service.

13.6 Curtailment of Firm Transmission Service:

In the event that a Curtailment on Big Rivers’ Transmission System, or a portion
thereof, is required to maintain reliable operation of such system and the system
directly and indirectly interconnected with Big Rivers’ Transmission System,
Curtailments will be made on a non-discriminatory basis to the transaction(s) that
effectively relieve the constraint. Big Rivers may elect to implement such

Curtailments pursuant to the Transmission Loading Relief procedures specified in
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Attachment J. If multiple transactions require Curtailment, to the extent practicable
and consistent with Good Utility Practice, Big Rivers will curtail service to Network
Customers and Transmission Customers taking Firm Point-To-Point Transmission
Service on a basis comparable to the curtailment of service to Big Rivers’ Native Load
Customers. All Curtailments will be made on a non-discriminatory basis, however,
Non-Firm Point-To-Point Transmission Service shall be subordinate to Firm
Transmission Service. Long-Term Firm Point-to-Point Service subject to conditions
described in Section 15.4 shall be curtailed with secondary service in cases where the
conditions apply, but otherwise will be curtailed on a pro rata basis with other Firm
Transmission Service. When Big Rivers determines that an electrical emergency exists
on its Transmission System and implements emergency procedures to Curtail Firm
Transmission Service, the Transmission Customer shall make the required reductions
upon request of Big Rivers., However, Big Rivers reserves the right to Curtail, in
whole or in part, any Firm Transmission Service provided under the Tariff when, in
Big Rivers’ sole discretion, an emergency or other unforeseen condition impairs or
degrades the reliability of its Transmission System. Big Rivers will notify all affected

Transmission Customers in a timely manner of any scheduled Curtaiiments.

13.7 Classification of Firm Transmission Service:
(a) The Transmission Customer taking Firm Point-To-Point Transmission

Service may (1) change its Receipt and Delivery Points to obtain service
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on a non-firm basis consistent with the terms of Section 22.1 or (2) request
a modification of the Points of Receipt or Delivery on a firm basis
pursuant to the terms of Section 22.2.

(b) The Transmission Customer may purchase transmission service to make
sales of capacity and energy from multiple generating units that are on Big
Rivers’ Transmission System. For such a purchase of transmission
service, the resources will be designated as multiple Points of Receipt,
unless the multiple generating units are at the same generating plant in
which case the units would be treated as a single Point of Receipt.

(c) Big Rivers shall provide firm deliveries of capacity and energy from the
Point(s) of Receipt to the Point(s) of Delivery. Each Point of Receipt at
which firm transmission capacity is reserved by the Transmission
Customer shall be set forth in the Firm Point-To-Point Service Agreement
for Long-Term Firm Transmission Service along with a corresponding
capacity reservation assoclated with each Point of Receipt. Points of
Receipt and corresponding capacity reservations shall be as mutually
agreed upon by the Parties for Short-Term Firm Transmission. Each Point
of Delivery at which firm transfer capability is reserved by the
Transmission Customer shall be set forth in the Firm Point-To-Point

Service Agreement for Long-Term Firm Transmission Service along with

Issued by: David A. Spainhoward
Issued on: October 9, 2008 Effective Date: Per order of KPSC



Big Rivers Electric Corporation Original Sheet No. 44
First Revised and Restated Open Access Transmission Tariff

a corresponding capacity reservation associated with each Point of
Delivery. Points of Delivery and corresponding capacity reservations
shall be as mutually agreed upon by the Parties for Short-Term Firm
Transmission. The greater of either (1) the sum of the capacity
reservations at the Point(s) of Receipt, or (2) the sum of the capacity
reservations at the Point(s) of Delivery shall be the Transmission
Customer's Reserved Capacity. The Transmission Customer will be billed
for its Reserved Capacity under the terms of Schedule 7. The
Transmission Customer may not exceed its firm capacity reserved at each
Point of Receipt and each Point of Delivery except as otherwise specified
in Section 22. In the event that a Transmission Customer {including Big
Rivers for Third-Party Sales) exceeds its firm reserved capacity at any
Point of Receipt or Point of Delivery or uses Transmission Service at a
Point of Receipt or Point of Delivery that it has not reserved, the
Transmission Customer shall pay, in addition to the amount owing for the
reserved capacity, a penalty on the excess amount of transmission taken at
the specific Point of Receipt or Point of Delivery where the reserved
capacity was exceeded, with a separate penalty for each period of
unreserved use. The penalty for the unreserved use of transmission

service shall be equal to 200% of the maximum Firm Point-to-Point
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Transmission Service rate for the period of unreserved use, subject to the
following principles: (1) For single or multiple instances of unreserved use
within a single day, the penalty shall be 200% of the maximum applicable
daily rate for Firm Point-to-Point Transmission Service, based on the hour
during the day in which the unreserved use was highest; (2) for instances
of unreserved use on two or more separate days within a single week, the
penalty shall be 200% of the maximum weekly rate for Firm Point-to-
Point Transmission Services, based on the hour during the week in which
the unreserved use was highest; and (3) for instances of unreserved use on
two or more separate days within two or more separate weeks within a
calendar month, the penalty shall be 200% of the maximum monthly rate
for Firm Point-to-Point Transmission Service, based on the hour during
the month in which the unreserved use was highest. The 200% penalty
amount charged for unreserved service shall comprise the charge for the
service taken and is not additive. Penalties collected pursuant to this

section shall be distributed in the manner specified in Section 15.8

13.8 Scheduling of Firm Point-To-Point Transmission Service:
Schedules for the Transmission Customer's Firm Point-To-Point Transmission Service
must be submitted to Big Rivers no later than 10:00 a.m. of the day prior to

commencement of such service. Schedules submitted after 10:00 a.m. will be
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accommodated, if practicable. Hour-to-hour schedules of any capacity and energy that
is to be delivered must be stated in increments of one (1) MW per hour. Transmission
Customers within Big Rivers’ service area with multiple requests for Transmission
Service at a Point of Receipt, each of which is under one (1) MW per hour, may
consolidate their service requests at a common point of receipt into units of one (1)
MW per hour for scheduling and billing purposes. Scheduling changes will be
permitted up to twenty (20) minutes before the start of the next clock hour provided
that the Delivering Party and Receiving Party also agree to the schedule modification.
Big Rivers will furnish to the Delivering Party's system operator, hour-to-hour
schedules equal to those furnished by the Receiving Party (unless reduced for losses)
and shall deliver the capacity and energy provided by such schedules. Should the
Transmission Customer, Delivering Party or Receiving Party revise or terminate any
schedule, such party shall immediately notify Big Rivers, and Big Rivers shall have the
right to adjust accordingly the schedule for capacity and energy to be received and to
be delivered.

14 Nature of Non-Firm Point-To-Point Transmission Service
141 Term:

Non-Firm Point-To-Point Transmission Service will be available for periods ranging
from one (1) hour to one (1) month. However, a Purchaser of Non-Firm Point-To-

Point Transmission Service will be entitled to reserve a sequential term of service
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(such as a sequential monthly term without having to wait for the initial term to expire
before requesting another monthly term) so that the total time period for which the

reservation applies is greater than one month, subject to the requirements of Section

18.3.

14.2 Reservation Priority:

Non-Firm Point-To-Point Transmission Service shall be available from transfer
capability in excess of that needed for reliable service to Native Load Customers,
Network Customers and other Transmission Customers taking Long-Term and Short-
Term Firm Point-To-Point Transmission Service. A higher priority will be assigned
first to requests or reservations with a longer duration of service and second to Pre-
Confirmed Applications. In the event the Transmission System is constrained,
competing requests of the same Pre-Confirmation status and equal duration will be
prioritized based on the highest price offered by the Eligible Customer for the
Transmission Service. Eligible Customers that have already reserved shorter term
service have the right of first refusal to match any longer term request before being
preempted. A longer term competing request for Non-Firm Point-To-Point
Transmission Service will be granted if the Eligible Customer with the right of first
refusal does not agree to match the competing request: (a) immediately for hourly
Non-Firm Point-To-Point Transmission Service after notification by Big Rivers; and,

{(b) within 24 hours (or earlier if necessary to comply with the scheduling deadlines
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provided in Section 14.6) for Non-Firm Point-To-Point Transmission Service other
than hourly transactions after notification by Big Rivers. Transmission service for
Network Customers from resources other than designated Network Resources will
have a higher priority than any Non-Firm Point-To-Point Transmission Service. Non-
Firm Point-To-Point Transmission Service over secondary Point(s) of Receipt and

Point(s) of Delivery will have the lowest reservation priority under the Tariff.

14.3 Use of Non-Firm Point-To-Point Transmission Service by Big Rivers:
Big Rivers will be subject to the rates, terms and conditions of Part II of the Tariff
when making Third-Party Sales under agreements executed on or after the date this
Tariff goes into effect. Big Rivers will maintain separate accounting, pursuant to
Section 8, for any use of Non-Firm Point-To-Point Transmission Service to make

Third-Party Sales.

14.4 Service Agreements:
Big Rivers shall offer a standard form Non-Firm Point-To-Point Transmission Service
Agreement (Attachment B) to an Eligible Customer when it first submits a Completed

Application for Non-Firm Point-To-Point Transmission Service pursuant to the Tariff,

14.5 Classification of Non-Firm Point-To-Point Transmission Service:
Non-Firm Point-To-Point Transmission Service shall be offered under terms and

conditions contained in Part IT of the Tariff. Big Rivers undertakes no obligation under
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the Tariff to plan its Transmission System in order to have sufficient capacity for Non-
Firm Point-To-Point Transmission Service, Parties requesting Non-Firm Point-To-
Point Transmission Service for the transmission of firm power do so with the full
realization that such service is subject to availability and to Curtailment or Interruption
under the terms of the Tariff. In the even that a Transmission Customer (including the
Transmission Provider for Third-Party Sales) exceeds its non-firm capacity reservation
at any Point of Receipt or Point of Delivery or uses Transmission Service at a Point of
Receipt or Point of Delivery that it has not reserved, the Transmission Customer shall
pay, in addition to the amount owing for the reserved capacity, a penalty on the excess
amount of transmission taken at the specific Point of Receipt or Point of Delivery
where the reserved capacity was exceeded, with a separate penalty for each period of
unreserved use. The penalty for the unreserved use of transmission service shall be
equal to 200% of the maximum applicable Firm Point-to-Point Transmission Service
rate for the period of unreserved use, subject to the following principles: (1) For single
or multiple instances or unreserved use within a single day, the penalty shall be 200%
of the maximum applicable daily rate for Firm Point-to-Point Transmission Service,
based on the hour during the day in which the unreserved use was highest; (2) for
instances of unreserved use on two or more separate days within a single week, the
penalty shall be 200% of the maximum weekly rate for Firm Point-to-Point

Transmission Service, based on the hour during the week in which the unreserved use
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was highest; and (3) for instances of unreserved use on two or more separate days
within two or more separate weeks within a calendar month, the penalty shall be 200%
of the maximum monthly rate for Firm Point-to-Point Transmission Service, based on
the hour during the month in which the unreserved use was highest. The 200% penalty
amount charged for unreserved service shall comprise the charge for the service taken
and is not additive. Penalties collected pursuant to this section shall be distributed in
the manner specified in Section 15.8. Non-Firm Point-To-Point Transmission Service
shall include transmission of energy on an hourly basis and transmission of scheduled
short-term capacity and energy on a daily, weekly or monthly basis, but not to exceed

one month's reservation for any one Application, under Schedule 8.

14.6 Scheduling of Non-Firm Point-To-Point Transmission Service:

Schedules for Non-Firm Point-To-Point Transmission Service must be submitted to
Big Rivers no later than 2;00 p.m. of the day prior to commencement of such service.
Schedules submitted after 2:00 p.m. will be accommodated, if practicable. Hour-to-
hour schedules of energy that is to be delivered must be stated in increments of one (1)
MW per hour. Transmission Customers within Big Rivers’ service area with multiple
requests for Transmission Service at a Point of Receipt, each of which is under one (1)
MW per hour, may consolidate their schedules at a common Point of Receipt into units
of one (1) MW per hour. Scheduling changes will be permitted up to twenty (20)

minutes before the start of the next clock hour provided that the Delivering Party and
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Receiving Party also agree to the schedule modification. Big Rivers will furnish to the
Delivering Party's system operator, hour-to-hour schedules equal to those furnished by
the Receiving Party (unless reduced for losses) and shall deliver the capacity and
energy provided by such schedules. Should the Transmission Customer, Delivering
Party or Receiving Party revise or terminate any schedule, such party shall
immediately notify Big Rivers, and Big Rivers shall have the right to adjust

accordingly the schedule for capacity and energy to be received and to be delivered.

14.7 Curtailment or Interruption of Service:

Big Rivers reserves the right to Curtail, in whole or in part, Non-Firm Point-To-Point
Transmission Service provided under the Tariff for reliability reasons when an
emergency or other unforeseen condition threatens to impair or degrade the reliability
of its Transmission System or the systems directly and indirectly interconnected with
Big Rivers’ Transmission System. Big Rivers may elect to implement such
Curtailments pursuant to the Transmission Loading Relief procedures specified in
Attachment J. Big Rivers reserves the right to Interrupt, in whole or in part, Non-Firm
Point-To-Point Transmission Service provided under the Tariff for economic reasons
in order to accommodate (1) a request for Firm Transmission Service, (2) a request for
Non-Firm Point-To-Point Transmission Service of greater duration, (3) a request for
Non-Firm Point-To-Point Transmission Service of equal duration with a higher price,

(4) transmission service for Network Customers from non-designated resources, or (5)
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transmission service for Firm Point-to-Point Transmission Service during conditional
curtailment periods as described in Section 15.4. Big Rivers also will discontinue or
reduce service to the Transmission Customer to the extent that deliveries for
transmission are discontinued or reduced at the Point(s) of Receipt. Where required,
Curtailments or Interruptions will be made on a non-discriminatory basis to the
transaction(s) that effectively relieve the constraint, however, Non-Firm Point-To-
Point Transmission Service shall be subordinate to Firm Transmission Service. If
multiple fransactions require Curtailment or Interruption, to the extent practicable and
consistent with Good Utility Practice, Curtailments or Interruptions will be made to
transactions of the shortest term {e.g., hourly non-firm transactions will be Curtailed or
Interrupted before daily non-firm transactions and daily non-firm transactions will be
Curtailed or Interrupted before weekly non-firm transactions). Transmission service
for Network Customers from resources other than designated Network Resources will
have a higher priority than any Non-Firm Point-To-Point Transmission Service under
the Tariff. Non-Firm Point-To-Point Transmission Service over secondary Point(s) of
Receipt and Point(s) of Delivery will have a lower priority than any Non-Firm Point-
To-Point Transmission Service under the Tariff. Big Rivers will provide advance
notice of Curtailment or Interruption where such notice can be provided consistent
with Good Utility Practice.

15 Service Availability
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15.1 General Conditions:
Big Rivers will provide Firm and Non-Firm Point-To-Point Transmission Service over,
on or across its Transmission System to any Transmission Customer that has met the

requirements of Section 16.

15.2 Determination of Available Transfer Capability:

A description of Big Rivers’ specific methodology for assessing available transfer
capability posted on Big Rivers’ OASIS (Section 4) 1s contained in Attachment C of
the Tariff. In the event sufficient transfer capability may not exist to accommodate a

service request, Big Rivers will respond by performing a System Impact Study.

15.3 Initiating Service in the Absence of an Executed Service Agreement:

If Big Rivers and the Transmission Customer requesting Firm or Non-Firm Point-To-
Point Transmission Service cannot agree on all the terms and conditions of the Point-
To-Point Service Agreement, Big Rivers shall submit to the Transmission Customer,
within thirty (30) days after the date the Transmission Customer provides written
notification directing Big Rivers to do so, an unexecuted Point-To-Point Service
Agreement containing terms and conditions deemed appropriate by Big Rivers for such
requested Transmission Service. Big Rivers shall commence providing Transmission
Service subject to the Transmission Customer agreeing to (i) compensate Big Rivers at
its currently effective rate, and (i) comply with the terms and conditions of the Tariff

including posting appropriate security deposits in accordance with the terms of Section
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17.3. In the event a Transmission Customer accepting transmission service from Big

Rivers under an unexecuted agreement disagrees with the terms and conditions of such

service, that customer shall have recourse to the dispute resolution procedures of

Section 12 of the Tariff.

15.4 Obligation to Provide Transmission Service that Requires Expansion or
Modification of the Transmission System, Redispatch or Conditional
Curtailment:

(a)

(b)

If Big Rivers determines that it cannot accommodate a Completed
Application for Firm Point-To-Point Transmission Service because of
insufficient capability on its Transmission System, Big Rivers will use due
diligence to expand or modify its Transmission System to provide the
requested Firm Transmission Service, consistent with its planning
obligations in Attachment K, provided the Transmission Customer agrees
to compensate Big Rivers for such costs pursuant to the terms of Section
27. Big Rivers will conform to Good Utility Practice and its planning
obligations in Attachment K, in determining the need for new facilities
and in the design and construction of such facilities. The obligation
applies only to those facilities that Big Rivers has the right to expand or
modify.

If Big Rivers determines that it cannot accommodate a Completed

Application for Long-Term Firm Point-To-Point Transmission Service
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because of insufficient capability on its Transmission System, Big Rivers
will use due diligence to provide redispatch from its own resources until
(i) Network Upgrades are completed for the Transmission Customer, (ii)
Big Rivers determines through a biennial reassessment that it can no
longer reliably provide the redispatch, or (iii) the Transmission Customer
terminates the service because of redispatch changes resulting from the
reassessment. Big Rivers shall not unreasonably deny self-provided
redispatch or redispatch arranged by the Transmission Customer from a
third party resource.

(¢) If Big Rivers determines that it cannot accommodate a Completed
Application for Long-Term Firm Point-To-Point Transmission Service
because of insufficient capability on its Transmission System, Big Rivers
will offer the Firm Transmission Service with the condition that Big
Rivers may curtail the service prior to the curtailment of other Firm
Transmission Service for a specified number of hours per year or during
System Condition(s). If the Transmission Customer accepts the service,
Big Rivers will use due diligence to provide the service until (i) Network
Upgrades are completed for the Transmission Customer, (ii) Big Rivers
determines through a biennial reassessment that it can no longer reliably

provide such service, or (iii} the Transmission Customer terminates the
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service because the reassessment increased the number of hours per year

of conditional curtailment or changed the System Conditions.

15.5 Deferral of Service:

Big Rivers may defer providing service until it completes construction of new
transmission facilities or upgrades needed to provide Firm Point-To-Point
Transmission Service whenever Big Rivers determines that providing the requested
service would, without such new facilities or upgrades, impair or degrade reliability to

any existing firm services.

15.6 Other Transmission Service Schedules:
Eligible Customers receiving transmission service under other agreements may
continue to receive transmission service under those agreements until such agreements

may be modified by the parties or an applicable regulatory commission, or expire.

15.7 Real Power Losses:

Real Power Losses are associated with all transmission service. Big Rivers is not
obligated to provide Real Power Losses. The Transmission Customer is responsible
for replacing losses associated with all transmission service as calculated by Big
Rivers. Big Rivers shall recalculate average system Real Power loss factors on a
yearly basis according to the methodology specified in Schedule 10.

15.8 Distribution of Unreserved Use Penalties:
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In the event that unreserved use occurs in a given month pursuant to Section 3, 13.7(c)
14.5, 28.6, and/or 30.4, Big Rivers shall distribute revenues that it receives as penalties
for unreserved use to those Transmission Customers (including the Transmission
Provider for Third-Party Sales and Native Load Customers) under this Tariff that
reserved transmission service during the hours in which the unreserved use took place
and did not incur unreserved use penalties in that hour; provided, however, that Big
Rivers shall retain 50% of any unreserved use penalties to reflect the base charge for
the unreserved use. In the event that Big Rivers’ power supply incurs unreserved use
penalties, Big Rivers shall be disqualified from receiving a distribution of unreserved
use penalties for the hour in question, but shall nonetheless retain the portion of any
unreserved use penalties that reflects the base Firm Point-to-Point Transmission
Service charge for the unreserved use, as described in the preceding sentence.
Unreserved use penalty revenues shall be calculated and distributed on a monthly basis
for each hour in which an unreserved penalty is assessed based upon the ratio of the
transmission service revenues from each Transmission Customer that did not incur
unreserved use penalties in that hour to the aggregate transmission service revenues
from all such Transmission Customers that did not incur unreserved use penalties in
that hour. Distribution shall be accomplished via a credit to the Transmission
Customer’s bill(s) for the applicable billing month or by a separate cash payment to the

Transmission Customer during the applicable billing month, except that the
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Transmission Provider shall retain amounts allocated to itself for Third-Party Sales.

16 Transmission Customer Responsibilities

16.1 Conditions Required of Transmission Customers:

Point-To-Point Transmission Service shall be provided by Big Rivers only if the

following conditions are satisfied by the Transmission Customer:

(a)

(b)

(c)

(d)

(e)

(f)

The Transmission Customer has pending a Completed Application for
service;

The Transmission Customer meets the creditworthiness criteria set forth
in Section 11;

The Transmission Customer will have arrangements in place for any other
transmission service necessary to effect the delivery from the generating
source to Big Rivers prior to the time service under Part II of the Tariff
COmmences;

The Transmission Customer agrees to pay for any facilities constructed
and chargeable to such Transmission Customer under Part I1 of the Tariff,
whether or not the Transmission Customer takes service for the full term
of its reservation;

The Transmission Customer provides the information required by Big
Rivers’ planning process established in Attachment K; and

The Transmission Customer has executed a Point-To-Point Service
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Agreement or has agreed to receive service pursuant to Section 15.3.

16.2 Transmission Customer Responsibility for Third-Party Arrangements:
Any scheduling arrangements that may be required by other electric systems shall be
the responsibility of the Transmission Customer requesting service. The Transmission
Customer shall provide, unless waived by Big Rivers, notification to Big Rivers
identifying such systems and authorizing them to schedule the capacity and energy to
be transmitted by Big Rivers pursuant to Part Il of the Tariff on behalf of the Receiving
Party at the Point of Delivery or the Delivering Party at the Point of Receipt.
However, Big Rivers will undertake reasonable efforts to assist the Transmission
Customer in making such arrangements, including without limitation, providing any
information or data required by such other electric system pursuant to Good Utility
Practice.

17 Procedures for Arranging Firm Point-To-Point Transmission Service

17.1 Application:
A request for Firm Point-To-Point Transmission Service for periods of one year or
Jonger must contain a written Application to:

Big Rivers Electric Corporation
201 Third Street, P.O. Box 24
Henderson, Kentucky 42420
Vice President System Operations
Telephone No. (502) 827-2561
Telefax No. (502) §27-0183

at least sixty (60) days in advance of the calendar month in which service is to
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commence. Big Rivers will consider requests for such firm service on shorter notice
when feasible. Requests for firm service for periods of less than one year shall be
subject to expedited procedures that shall be negotiated between the Parties within the
time constraints provided in Section 17.5. All Firm Point-To-Point Transmission
Service requests should be submitted by entering the information listed below on the
Big Rivers OASIS. Prior to implementation of Big Rivers’ OASIS, a Completed
Application may be submitted by (i) transmitting the required information to Big
Rivers by telefax, or (ii} providing the information by telephone over Big Rivers’ time
recorded telephone line. Each of these methods will provide a time-stamped record for

establishing the priority of the Application.

17.2 Completed Application:
A Completed Application shall provide all of the information included in 18 CFR, 2.20
including but not limited to the following:
(i)  The identity, address, telephone number and facsimile number of the
entity requesting service;
(ii) A statement that the entity requesting service is, or will be upon
commencement of service, an Eligible Customer under the Tariff;
(iii) The location of the Point(s) of Receipt and Point(s) of Delivery and the
identities of the Delivering Parties and the Receiving Parties;

(iv) The location of the generating facility(ies) supplying the capacity and
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energy and the location of the load ultimately served by the capacity and
energy transmitted. Big Rivers will treat this information as confidential
except to the extent that disclosure of this information is required by this
Tariff, by regulatory or judicial order, for reliability purposes pursuant to
Good Utility Practice or pursuant to RTG transmission information
sharing agreements. Big Rivers shall treat this information consistent with
the standards of conduct contained in Part 37 of the Federal Energy
Regulatory Commission's regulations;

(v) A description of the supply characteristics of the capacity and energy to be
delivered;

(vi) An estimate of the capacity and energy expected to be delivered to the
Receiving Party;

(vil) The Service Commencement Date and the term of the requested
Transmission Service;

(viii) The transmission capacity requested for each Point of Receipt and each
Point of Delivery on Big Rivers’ Transmission System; customers may
combine their requests for service in order to satisfy the minimum
transmission capacity requirement;

(ix) A statement indicating that, if the Eligible Customer submits a Pre-

Confirmed Application, the Eligible Customer will execute a Service
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Agreement upon receipt of notification that Big Rivers can provide the
requested Transmission Service; and
(x) Any additional information required by Big Rivers’ planning process
established in Attachment K.
Big Rivers shall treat this information consistent with the standards of conduct

contained in Part 37 of the Federal Energy Regulatory Commission's regulations.

17.3 Deposit:

A Completed Application for Firm Point-To-Point Transmission Service also shall
include a deposit of either one month's charge for Reserved Capacity or the full charge
for Reserved Capacity for service requests of less than one month. If the Application
is rejected by Big Rivers because it does not meet the conditions for service as set forth
herein, or in the case of requests for service arising in connection with losing bidders in
a Request For Proposals (RFP), said deposit shall be returned with interest (calculated
using the one-year United States Treasury Bill rates effective as of the first business
day of each applicable calendar month) less any reasonable costs incurred by Big
Rivers in connection with the review of the losing bidder's Application. The deposit
also will be returned with interest (calculated as above) less any reasonable costs
incurred by Big Rivers if Big Rivers is unable to complete new facilities needed to
provide the service. If an Application is withdrawn or the Eligible Customer decides

not to enter into a Service Agreement for Firm Point-To-Point Transmission Service,
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the deposit shall be refunded in full, with interest (calculated as above), less reasonable
costs incurred by Big Rivers to the extent such costs have not already been recovered
by Big Rivers from the Eligible Customer. Big Rivers will provide to the Eligible
Customer a complete accounting of all costs deducted from the refunded deposit,
which the Eligible Customer may contest if there is a dispute concerning the deducted
costs. Deposits associated with construction of new facilities are subject to the
provisions of Section 19. If a Service Agreement for Firm Point-To-Point
Transmission Service is executed, the deposit, with interest, will be returned to the
Transmission Customer upon expiration or termination of the Service Agreement for
Firm Point-To-Point Transmission Service. Applicable interest shall be calculated

from the day the deposit check is credited to Big Rivers’ account.

17.4 Notice of Deficient Application:

If an Application fails to meet the requirements of the Tariff, Big Rivers shall notify
the entity requesting service within fifteen (15) days of receipt of the reasons for such
failure. Big Rivers will attempt to remedy minor deficiencies in the Application
through informal communications with the Eligible Customer. If such efforts are
unsuccessful, Big Rivers shall return the Application, along with any deposit, with
interest. Upon receipt of a new or revised Application that fully complies with the
requirements of Part I of the Tariff, the Eligible Customer shall be assigned a new

priority consistent with the date of the new or revised Application.
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17.5 Response to a Completed Application:

Following receipt of a Completed Application for Firm Point-To-Point Transmission
Service, Big Rivers shall make a determination of available transfer capability as
required in Section 15.2. Big Rivers shall notify the Eligible Customer as soon as
practicable, but not later than thirty (30) days after the date of receipt of a Completed
Application either (i) if it will be able to provide service without performing a System
Impact Study or (ii) if such a study is needed to evaluate the impact of the Application
pursuant to Section 19.1. Responses by Big Rivers must be made as soon as
practicable to all completed applications (including applications by its own merchant
function) and the timing of such responses must be made on a non-discriminatory

basis.

17.6 Execution of Service Agreement:

Wheﬁever Big Rivers determines that a System Impact Study is not required and that
the service can be provided, it shall notify the Eligible Customer as soon as practicable
but no later than thirty (30) days after receipt of the Completed Application. Where a
System Impact Study is required, the provisions of Section 19 will govern the
execution of a Service Agreement. Failure of an Eligible Customer to execute and
return the Service Agreement or request the filing of an unexecuted service agreement
pursuant to Section 15.3, within fifteen (15) days after it is tendered by Big Rivers will

be deemed a withdrawal and termination of the Application and any deposit submitted

Issued by: David A. Spainhoward
Issued on: October 9, 2008 Effective Date: Per order of KPSC



Big Rivers Electric Corporation Original Sheet No. 65
First Revised and Restated Open Access Transmission Tariff

shall be refunded with interest. Nothing herein limits the right of an Eligible Customer

to file another Application after such withdrawal and termination.

17.7 Extensions for Commencement of Service:

The Transmission Customer can obtain, subject to availability, up to five (5) one-year

extensions for the commencement of service. The Transmission Customer may
postpone service by paying a non-refundable annual reservation fee equal to one-
month's charge for Firm Transmission Service for each year or fraction thereof within
15 days of notifying Big Rivers it intends to extend the commencement of service. If
during any extension for the commencement of service an Eligible Customer submits a
Completed Application for Firm Transmission Service, and such request can be
satisfied only by releasing all or part of the Transmission Customer's Reserved
Capacity, the original Reserved Capacity will be released unless the following
condition is satisfied. Within thirty (30) days, the original Transmission Customer
agrees to pay the Firm Point-To-Point transmission rate for its Reserved Capacity
concwrrent with the new Service Commencement Date. In the event the Transmission
Customer elects to release the Reserved Capacity, the reservation fees or portions
thereof previously paid will be forfeited.

18 Procedures for Arranging Non-Firm Point-To-Point Transmission Service
18.1 Application:

Eligible Customers seeking Non-Firm Point-To-Point Transmission Service must
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system conditions, Big Rivers also may ask the Transmission Customer to provide the
following:
(vi) The electrical location of the initial source of the power to be transmitted.
pursuant to the Transmission Customer's request for service; and
(vii) The electrical location of the ultimate load.
Big Rivers will freat this information in (vi) and (vii) as confidential at the request of
the Transmission Customer except to the extent that disclosure of this information is
required by this Tariff, by regulatory or judicial order, for reliability purposes pursuant
to Good Utility Practice, or pursuant to RTG transmission information sharing
agreements. Big Rivers shall treat this information consistent with the standards of
conduct contained in Part 37 of the Federal Energy Regulatory Commission's
regulations.
(viii) A statement indicating that, if the Eligible Customer submits a Pre-
Confirmed Application, the Eligible Customer will execute a Service
Agreement upon receipt of notification that Big Rivers can provide the

requested Transmission Service,

18.3 Reservation of Non-Firm Point-To-Point Transmission Service:

Requests for monthly service shall be submitted no earlier than sixty (60) days before

service is to commence; requests for weekly service shall be submitted no earlier than

fourteen (14) days before service is to commence, requests for daily service shall be
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submitted no earlier than two (2} days before service is to commence, and requests for

hourly service shall be submitted no earlier than noon the day before service is to

commence. Requests for service received later than 2:00 p.m. prior to the day service

is scheduled to commence will be accommodated if practicable,

18.4 Determination of Available Transfer Capability:

Following receipt of a tendered schedule Big Rivers will make a determination on a

non-discriminatory basis of available transfer capability pursuant to Section 15.2.

Such determination shall be made as soon as reasonably practicable after receipt, but

not later than the following time periods for the following terms of service (i) thirty
30) minutes for hourly service, (ii}) thirty (30) minutes for daily service, (iii} four (4

hours for weekly service. and (iv) two (2) davs for monthly service.

19 Additional Study Procedures For Firm Point-To-Peint Transmission Service
Requests

19.1 Notice of Need for System Impact Study:

After receiving a request for service, Big Rivers shall determine on a non-
discriminatory basis whether a System Impact Study is needed. A description of Big
Rivers’ methodology for completing a System Impact Study is provided in Attachment
D. If Big Rivers determines that a System Impact Study is necessary to accommodate
the requested service, it shall so inform the Eligible Customer, as soon as practicable.
Once informed, the Eligible Customer shall timely notify Big Rivers if it elects to have

Big Rivers study redispatch or conditional curtailment as part of the System Impact
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relieving the system constraint and (2) provide a measurement of each resource’s
impact on the system constraint. If Big Rivers possesses information indicating that
any resource outside its Control Area could relieve the constraint, it shall identify each
such resource in the System Impact Study. In the event that Big Rivers is unable to
complete the required System Impact Study within such time period, it shall so notify
the Eligible Customer and provide an estimated completion date along with an
explanation of the reasons why additional time is required to complete the required
studies. A copy of the completed System Impact Study and related work papers shall
be made available to the Eligible Customer as soon as the System Impact Study is
complete. Big Rivers will use the same due diligence in completing the System Impact
Study for an Eligible Customer as it uses when completing studies for itself. Big
Rivers shall notify the Eligible Customer immediately upon completion of the System
Impact Study if the Transmission System will be adequate to accommodate all or part
of a request for service or that no costs are likely to be incurred for new transmission
facilities or upgrades. In order for a request to remain a Completed Application, within
fifteen (15) days of completion of the System Impact Study the Eligible Customer
must execute a Service Agreement or request the issuance of an unexecuted Service
Agreement pursuant to Section 15.3, or the Application shall be deemed terminated

and withdrawn.

19.4 Facilities Study Procedures:
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If a System Impact Study indicates that additions or upgrades to the Transmission
System are needed to supply the Eligible Customer's service request, Big Rivers,
within thirty (30) days of the completion of the System Impact Study, shall tender to
the Eligible Customer a Facilities Study Agreement pursuant to which the Eligible
Customer shall agree to reimburse Big Rivers for performing the required Facilities
Study. For a service request to remain a Completed Application, the Eligible
Customer shall execute the Facilities Study Agreement and return it to Big Rivers
within fifteen (15) days. If the Eligible Customer elects not to execute the Facilities
Study Agreement, its application shall be deemed withdrawn and its deposit, pursuant
to Section 17.3, shall be returned with interest. Upon receipt of an executed Facilities
Study Agreement, Big Rivers will use due diligence to complete the required Facilities
Study within a sixty (60) day period. If Big Rivers is unable to complete the Facilities
Study in the allotted time period, Big Rivers shall notify the Transmission Customer
and provide an estimate of the time needed to reach a final determination along with an
explanation of the reasons that additional time is required to complete the study. When
completed, the Facilities Study will include a good faith estimate of (i) the cost of
Direct Assignment Facilities to be charged to the Transmission Customer, (ii) the
Transmission Customer's appropriate share of the cost of any required Network

Upgrades as determined pursuant to the provisions of Part II of the Tariff, and (iii) the
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time required to complete such construction and initiate the requested service. The
Transmission Customer shall provide Big Rivers with a letter of credit or other
reasonable form of security acceptable to Big Rivers equivalent to the costs of new
facilities or upgrades consistent with comimercial practices as established by the
Uniform Commercial Code. The Transmission Customer shall have thirty (30) days to
execute a Service Agreement or request the issuance of an unexecuted Service
Agreement and provide the required letter of credit or other form of security or the
request will no longer be a Completed Application and shall be deemed terminated and

withdrawn.

19.5 Facilities Stundy Modifications:

Any change in design arising from inability to site or construct facilities as proposed
will require development of a revised good faith estimate. New good faith estimates
also will be required in the event of new statutory or regulatory requirements that are
effective before the completion of construction or other circumstances beyond the
control of Big Rivers that significantly affect the final cost of new facilities or
upgrades to be charged to the Transmission Customer pursuant to the provisions of

Part 11 of the Tariff.

19.6 Due Diligence in Completing New Facilities:
Big Rivers shall use due diligence to add necessary facilities or upgrade its

Transmission System within a reasonable time. Big Rivers will not upgrade its
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existing or planned Transmission System in order to provide the requested Firm Point-
To-Point Transmission Service if doing so would impair system reliability or otherwise

impair or degrade existing firm service.

19.7 Partial Interim Service:

If Big Rivers determines that it will not have adequate transfer capability to satisfy the
ful]l amount of a Completed Application for Firm Point-To-Point Transmission
Service, Big Rivers nonetheless shall be obligated to offer and provide the portion of
the requested Firm Point-To-Point Transmission Service that can be accommodated
without addition of any facilities and through redispatch. However, Big Rivers shall
not be obligated to provide the incremental amount of requested Firm Point-To-Point
Transmission Service that requires the addition of facilities or upgrades to the

Transmission System until such facilities or upgrades have been placed in service.

19.8 Expedited Procedures for New Facilities:

In lieu of the procedures set forth above, the Eligible Customer shall have the option to
expedite the process by requesting Big Rivers to tender at one time, together with the
results of required studies, an "Expedited Service Agreement" pursuant to which the
Eligible Customer would agree to compensate Big Rivers for all costs incurred
pursuant to the terms of the Tariff. In order to exercise this option, the Eligible
Customer shall request in writing an expedited Service Agreement covering all of the
above-specified items within thirty (30) days of receiving the results of the System
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Impact Study identifying needed facility additions or upgrades or costs incurred in
providing the requested service. While Big Rivers agrees to provide the Eligible
Customer with its best estimate of the new facility costs and other charges that may be
incurred, such estimate shall not be binding and the Eligible Customer must agree in
writing to compensate Big Rivers for all costs incurred pursuant to the provisions of
the Tariff. The Eligible Customer shall execute and return such an Expedited Service
Agreement within fifteen (15) days of its receipt or the Eligible Customer's request for
service will cease to be a Completed Application and will be deemed terminated and
withdrawn.

19.9 Penalties for Failure to Meet Study Deadlines:

Sections 19.3 and 19.4 require Big Rivers to use due diligence to meet 60-day study
completion deadlines for System Impact Studies and Facilities Studies.

(i) Big Rivers will post on its OASIS in the event that more than twenty (20)
percent of non-Affiliates’ System Impact Studies and Facilities Studies
completed by Big Rivers in any two consecutive calendar quarters are not
completed within the 60-day study completion deadlines. Big Rivers will
make this posting within thirty (30) days of the end of the calendar quarter
triggering the notice requirement.

(i)  For the purposes of calculating the percent of non-Affiliates’ System Impact

Studies and Facilities Studies processed outside of the 60-day study
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Study. If notification is provided prior to tender of the System Impact Study
Agreement, the Eligible Customer can avoid the costs associated with the study of
these options. Big Rivers shall within thirty (30) days of receipt of a Completed
Application, tender a System Impact Study Agreement pursuant to which the Eligible
Customer shall agree to reimburse Big Rivers for performing the required System
Impact Study. For a service request to remain a Completed Application, the Eligible
Customer shall execute the System Impact Study Agreement and return it to Big
Rivers within fifteen (15) days. If the Eligible Customer elects not to execute the
System Impact Study Agreement, its application shall be deemed withdrawn and its

deposit, pursuant to Section 17.3, shall be returned with interest.

19.2 System Impact Study Agreement and Cost Reimbursement:
(i)  The System Impact Study Agreement will clearly specify Big Rivers’

estimate of the actual cost, and time for completion of the System Impact
Study. The charge shall not exceed the actual cost of the study. In
performing the System Impact Study, Big Rivers shall rely, to the extent
reasonably practicable, on existing transmission planning studies. The
Eligible Customer will not be assessed a charge for such existing studies;
however, the Eligible Customer will be responsible for charges associated
with any modifications to existing planning studies that are reasonably

necessary to evaluate the impact of the Eligible Customer's request for
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service on the Transmission System.

(i)  If in response to multiple Eligible Customers requesting service in relation
to the same competitive solicitation, a single System Impact Study is
sufficient for Big Rivers to accommodate the requests for service, the
costs of that study shall be pro-rated among the Eligible Customers.

(iii) For System Impact Studies that Big Rivers conducts on its own behalf,
Big Rivers shall record the cost of the System Impact Studies pursuant to

Section 20.

19.3 System Impact Study Procedures:

Upon receipt of an executed System Impact Study Agreement, Big Rivers will use due
diligence to complete the required System Impact Study within a sixty (60} day period.
The System Impact Study shall identify (1) any system constraints, identified with
specificity by transmission element or flowgate, (2) redispatch options (when
requested by an Eligible Customer) including an estimate of the cost of redispatch, (3)
conditional curtailment options (when requested by an Eligible Customer) including
the number of hours per year and the System Conditions during which conditional
curtailment may occur, and (4) additional Direct Assignment Facilities or Network
Upgrades required to provide the requested service. For customers requesting the
study of redispatch options, the System Impact Study shall (1) identify all resources

located within the Big Rivers Control Area that can significantly contribute toward
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submit a Completed Application to Big Rivers. Applications shouid be submitted by
entering the information listed below on the Big Rivers OASIS. Prior to
implementation of the Big Rivers OASIS, a Completed Application may be submitted
by (i) transmitting the required information to

Big Rivers by telefax, or (ii) providing the information by telephone over Big Rivers’
time recorded telephone line. Each of these methods will provide a time-stamped

record for establishing the service priority of the Application.

18.2 Completed Application:
A Completed Application shall provide all of the information included in 18 CFR §
2.20 including but not limited to the following:
(1)  The identity, address, telephone number and facsimile number of the
entity requesting service;
(i) A statement that the entity requesting service is, or will be upon
commencement of service, an Eligible Customer under the Tariff;
(iii) The Point(s) of Receipt and the Point(s) of Delivery;
(iv) The maximum amount of capacity requested at each Point of Receipt and
Point of Delivery; and
(v)  The proposed dates and hours for initiating and terminating transmission
service hereunder.

In addition to the information specified above, when required to properly evaluate
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completion deadlines, Big Rivers shall consider all System Impact Studies
and Facilities Studies that it completes for non-Affiliates during the calendar
quarter. The percentage should be calculated by dividing the number of
those studies which are completed on time by the total number of completed
studies. Big Rivers may provide an explantion in its OASIS posting if it
believes there are extenuating circumstances that prevented it from meeting
the 60-day study completion deadlines.

(111) Big Rivers is subject to an operational penalty if it completes ten (10)
percent or more of non-Affiliates” System Impact Studies and Facilities
Studies outside of the 60-day study completion deadlines for each of the two
calendar quarters immediately following the quarter that triggered its OASIS
posting. The operational penalty will be assessed for each calendar quarter
for which an operational penalty applies, starting with the calendar quarter
immediately following the quarter that triggered Big Rivers’ OASIS
notification. The operational penalty will continue to be assessed each

" quarter until Big Rivers completes at least ninety (90) percent of all non-

Affiliates’ System Impact Studies and Facilities Studies within the 60-day
deadline.

(1v) For penalties assessed in accordance with subsection (iii) above, the penalty

amount for each System Impact Study or Facilities Study shall be equal to
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$500 for each day Big Rivers takes to complete the study beyond the 60-day
deadline, and this penalty amount assessed against Big Rivers each month
shall be distributed by Big Rivers in the following month proportionally
among the Eligible Customers whose System Impact Studies or Facilities
Studies were delayed in that month, in accordance with the days of delay
experienced by each.

20 Procedures if Big Rivers is Unable to Complete New Transmission Facilities for
Firm Point-To-Point Transmission Service

20.1 Delays in Construction of New Facilities:

If any event occuré that will materially affect the time for completion of new facilities,
or the ability to complete them, Big Rivers shall promptly notify the Transmission
Customer. In such circumstances, Big Rivers shall within thirty (30) days of notifying
the Transmission Customer of such delays, convene a technical meeting with the
Transmission Customer to evaluate the alternatives available to the Transmission
Customer. Big Rivers also shall make available to the Transmission Customer studies
and work papers related to the delay, including all information that is in the possession
of Big Rivers that is reasonably needed by the Transmission Customer to evaluate any

alternatives.

20.2 Alternatives to the Original Facility Additions:

When the review process of Section 20.1 determines that one or more alternatives exist
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to the originally planned construction project, Big Rivers shall present such
alternatives for consideration by the Transmission Customer. If, upon review of any
alternatives, the Transmission Customer desires to maintain its Completed Application
subject to construction of the alternative facilities, it may request Big Rivers to submit
a revised Service Agreement for Firm Point-To-Point Transmission Service. If the
alternative approach solely involves Non-Firm Point-To-Point Transmission Service,
Big Rivers shall promptly tender a Service Agreement for Non-Firm Point-To-Point
Transmission Service providing for the service. In the event Big Rivers concludes that
no reasonable alternative exists and the Transmission Customer disagrees, the
Transmission Customer may seek relief under the dispute resolution procedures
pursuant to Section 12 or it may refer the dispute to any applicable regulatory

commission with jurisdiction for resolution.

20.3 Refund Obligation for Unfinished Facility Additions:

If Big Rivers and the Transmission Customer mutually agree that no other reasonable
alternatives exist and the requested service cannot be provided out of existing
capability under the conditions of Part Il of the Tariff, the obligation to provide the
requested Firm Point-To-Point Transmission Service shall terminate and any deposit
made by the Transmission Customer shall be returned with interest (calculated using
the one-year United States Treasury Bill rates effective as of the first business day of

each applicable calendar month). However, the Transmission Customer shall be
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responsible for all prudently incurred costs by Big Rivers through the time construction
was suspended.

21 Provisions Relating to Transmission Construction and Services on the Systems of
Other Utilities :

21.1 Responsibility for Third-Party System Additions:

Big Rivers shall not be responsible for making arrangements for any necessary
engineering, permitting, and consfruction of transmission or distribution facilities on
the system(s) of any other entity or for obtaining any regulatory approval for such
facilities. Big Rivers will undertake reasonable efforts to assist the Transmission
Customer in obtaining such arrangements, including without limitation, providing any
information or data required by such other electric system pursuant to Good Utility

Practice.

21.2 Coordination of Third-Party System Additions:

In circumstances where the need for transmission facilities or upgrades is identified
pursuant to the provisions of Part IT of the Tariff, and if such upgrades further require
the addition of transmission facilities on other systems, Big Rivers shall have the right
to coordinate construction on its own system with the construction required by others,
Big Rivers, after consultation with the Transmission Customer and representatives of
such other systems, may defer construction of its new transmission facilities, if the new
transmission facilities on another system cannot be completed in a timely manner. Big

Rivers shall notify the Transmission Customer in writing of the basis for any decision
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to defer construction and the specific problems which must be resolved before it will
initiate or resume construction of new facilities. Within sixty (60) days of receiving
written notification by Big Rivers of its intent to defer construction pursuant to this
section, the Transmission Customer may challenge the decision in accordance with the
dispute resolution procedures pursuant to Section 12,

22 Changes in Service Specifications
22.1 Modifications On a Non-Firm Basis:

The Transmission Customer taking Firm Point-To-Point Transmission Service may
request Big Rivers to provide transmission service on a non-firm basis over Receipt
and Delivery Points other than those specified in the Service Agreement ("Secondary
Receipt and Delivery Points"), in amounts not to exceed its firm capacity reservation,
without incurring an additional Non-Firm Point-To-Point Transmission Service charge
or executing a new Service Agreement, subject to the following conditions.

(a) Service provided over Secondary Receipt and Delivery Points will be non-
firm only, on an as-available basis and will not displace any firm or non-
firm service reserved or scheduled by third-parties under the Tariff or by
Big Rivers on behalf of its Native Load Customers.

(b) The sum of all Firm and non-firm Point-To-Point Transmission Service
provided to the Transmission Customer at any time pursuant to this

section shall not exceed the Reserved Capacity in the relevant Service

Issued by: David A. Spainhoward
Issued on: October 9, 2008 Effective Date: Per order of KPSC



Big Rivers Electric Corporation Original Sheet No. 81
First Revised and Restated Open Access Transmission Tariff

Agreement under which such services are provided.

(¢) The Transmission Customer shall retain its right to schedule Firm Point-
To-Point Transmission Service at the Receipt and Delivery Points
specified in the relevant Service Agreement mthe amount of its original
capacity reservation.

(d)  Service over Secondary Receipt and Delivery Points on a non-firm basis
shall not require the filing of an Application for Non-Firm Point-To-Point
Transmission Service under the Tariff. However, all other requirements of
Part II of the Tariff (except as to transmission rates) shall apply to
transmission service on a non-firm basis over Secondary Receipt and

Delivery Points.

22.2 Modification On a Firm Basis:

Any request by a Transmission Customer to modify Receipt and Delivery Points on a
firm basis shall be treated as a new request for service in accordance with Section 17
hereof, except that such Transmission Customer shall not be obligated to pay any
additional deposit if the capacity reservation does not exceed the amount reserved in
the existing Service Agreement. While such new request is pending, the Transmission
Customer shall retain its priority for service at the existing firm Receipt and Delivery
Points specified in its Service Agreement.

23 Sale or Assignment of Transmission Service
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23.1 Procedures for Assignment or Transfer of Service:

Subject to Federal Energy Regulatory Commission approval of any necessary filings, a
Transmission Customer may sell, assign, or transfer all or a portion of its rights under
its Service Agreement, but only to another Eligible Customer (the Assignee). The
Transmission Customer that sells, assigns or transfers its rights under its Service
Agreement is hereafter referred to as the Reseller. Compensation to Resellers shall not
exceed the higher of (i) the original rate paid by the Reseller, (ii) Big Rivers’
maximum rate on file at the time of the assignment, or (iii) the Reseller’s opportunity
cost capped at Big Rivers’ cost of expansion; provided that, for service prior to
October 1, 2010, compensation to Resellers shall be at rates established by agreement
between the Reseller and the Assignee.

The Assignee must execute a service agreement with Big Rivers governing
reassignments of transmission service prior to the date on which the reassigned service
commences. Big Rivers shall charge the Reseller, as appropriate, at the rate stated in
the Reseller’s Service Agreement with Big Rivers or the associated OASIS schedule
and credit the Reseller with the price reflected in the Assignee’s Service Agreement
with Big Rivers or the associated OASIS schedule; provided that, such credit shall be
reversed in the event of non-payment by the Assignee. If the Assignee does not
request any change in the Point(s) of Receipt or the Point(s) of Delivery, or a change in

any other term or condition set forth in the original Service Agreement, the Assignee
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will receive the same services as did the Reseller and the priority of service for the
Assignee will be the same as that of the Reseller. The Assignee will be subject to all
terms and conditions of this Tariff. If the Assignee requests a change in service, the
reservation priority of service will be determined by Big Rivers pursuant to Section

13.2.

23.2 Limitations on Assignment or Transfer of Service:

If the Assignee requests a change in the Point(s) of Receipt or Point(s) of Delivery, or
a change in any other specifications set forth in the original Service Agreement, Big
Rivers will consent to such change subject to the provisions of the Tariff, provided that
the change will not impair the operation and reliability of Big Rivers’ generation,
transmission, or its member distribution systems. The Assignee shall compensate Big
Rivers for performing any System Impact Study needed to evaluate the capability of
the Transmission System to accommodate the proposed change and any additional
costs resulting from such change. The Reseller shall remain liable for the performance
of all obligations under the Service Agreement, except as specifically agreed to by Big

Rivers and the Reseller through an amendment to the Service Agreement.

23.3 Information on Assignment or Transfer of Service:
In accordance with Section 4, all sales or assignments of capacity must be conducted
through or otherwise posted on Big Rivers’ OASIS on or before the date the reassigned

service commences and are subject to Section 23.1. Resellers may also use Big Rivers'
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OASIS to post transmission capacity available for resale.

24 Metering and Power Factor Correction at Receipt and Delivery Points(s)

24.1 Transmission Customer Obligations:

Unless otherwise agreed, the Transmission Custorner shall be responsible for installing
and maintaining compatible metering and communications equipment to accurately
account for the capacity and energy being transmitted under Part II of the Tariff and to
communicate the information to Big Rivers. Such equipment shall remain the property

of the Transmission Customer.

24.2 Transmission Provider Access to Metering Data:
Big Rivers shall have access to metering data, which may reasonably be required to

facilitate measurements and billing under the Service Agreement.

24.3 Power Factor:

Unless otherwise agreed, the Transmission Customer is required to maintain a power
factor within the same range as Big Rivers pursuant to Good Utility Practices. The
power factor requirements are specified in the Service Agreement where applicable.

25 Compensation for Transmission Service

Rates for Firm and Non-Firm Point-To-Point Transmission Service are provided in
the Schedules appended to the Tariff: Firm Point-To-Point Transmission Service
(Schedule 7); and Non-Firm Point-To-Point Transmission Service (Schedule §). Big

Rivers shall use Part II of the Tariff to make its Third-Party Sales. Big Rivers shall
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account for such use at the applicable Tariff rates, pursuant to Section 8.

26 Stranded Cost Recovery

Big Rivers may seek to recover stranded costs from the Transmission Customer
pursuant to this Tariff in accordance with the terms, conditions and procedures set forth in

FERC Order No. 888.

27 Compensation for New Facilities and Redispatch Costs
Whenever a System Impact Study performed by Big Rivers in connection with the

provision of Firm Point-To-Point Transmission Service identifies the need for new
facilities, the Transmission Customer shall be responsible for such costs to the extent
consistent with Federal Energy Regulatory Commission policy. Whenever a System
Impact Study performed by Big Rivers identifies capacity constraints that may be relieved
by redispatching Big Rivers’ resources to eliminate such constraints, the Transmission
Customer shall be responsible for the redispatch costs to the extent consistent with Federal

Energy Regulatory Commission policy.

III. NETWORK INTEGRATION TRANSMISSION SERVICE

Preamble

Big Rivers will provide Network Integration Transmission Service pursuant to the
applicable terms and conditions contained in the Tariff and Service Agreement. Network
Integration Transmission Service allows the Network Customer to integrate, economically

dispatch and regulate its current and planned Network Resources to serve its Network Load in a
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manner comparable to that in which Big Rivers utilizes its Transmission System to serve its
Native Load Customers. Network Integration Transmission Service also may be used by the
Network Customer to deliver economy energy purchases to its Network Load from non-
designated resources on an as-available basis without additional charge. Transmission service for
sales to non-designated loads will be provided pursuant to the applicable terms and conditions of
Part IT of the Tanff.

28 Nature of Network Integration Transmission Service
28.1 Scope of Service:

Network Integration Transmission Service is a transmission service that allows
Network Customers to efficiently and economically utilize their Network Resources
(as well as other non-designated generation resources) to serve their Network Load
located in Big Rivers' Control Area and any additional load that may be designated
pursuant to Section 31.3 of the Tariff. The Network Customer taking Network
Integration Transmission Service must obtain or provide Ancillary Services pursuant to

Section 3.

28.2 Transmission Provider Responsibilities:

Big Rivers will plan, construct, operate and maintain its Transmission System in
accordance with Good Utility Practice and its planning obligations in Attachment K in
order to provide the Network Customer with Network Integration Transmission

Service over Big Rivers’ Transmission System. Big Rivers, on behalf of its Native
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Load Customers, shall be required to designate resources and loads in the same manner
as any Network Customer under Part III of this Tariff. This information must be
consistent with the information used by Big Rivers to calculate available fransfer
capability. Big Rivers shall include the Network Customer's Network Load in its
Transmission System planning and shall, consistent with Good Utility Practice and
Attachment X, endeavor to construct and place into service sufficient transfer
capability to deliver the Network Customer's Network Resources to serve its Network
Load on a basis comparable to Big Rivers’ delivery of its own generating and

purchased resources to its Native Load Customers.

28.3 Network Integration Transmission Service:

Big Rivers will provide firm transmission service over its Transmission System to the
Network Customer for the delivery of capacity and energy from its designated
Network Resources to service its Network Loads on a basis that is comparable to Big

Rivers' use of the Transmission System to reliably serve its Native Load Customers.

28.4 Secondary Service:

The Network Customer may use Big Rivers’ Transmission System to deliver energy to
its Network Loads from resources that have not been designated as Network
Resources. Such energy shall be transmitted, on an as-available basis, at no additional
charge. Secondary service shall not require the filing of an Application for Network

Integration Transmission Service under the Tariff. However, all other requirements of
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Part III of the Tariff (except for transmission rates) shall apply to secondary service.
Deliveries from resources other than Network Resources will have a higher priority

than any Non-Firm Point-To-Point Transmission Service under Part 11 of the Tariff.

28.5 Real Power Losses:

Real Power Losses are associated with all transmission service. Big Rivers is not
obligated to provide Real Power Losses. The Network Customer is responsible for
replacing losses associated with all transmission service rendered by Big Rivers at Real
Power loss factors calculated by Big Rivers. Big Rivers shall recalculate average
system Real Power Loss factors on an annual basis using the methodology specified in

Schedule 10 of the Tariff.

28.6 Restrictions on Use of Service:

The Network Customer shall not use Network Integration Transmission Service for (i)
sales of capacity and energy to non-designated loads, or (ii) direct or indirect provision
of transmission service by the Network Customer to third parties. All Network
Customers taking Network Integration Transmission Service shall use Point-To-Point
Transmission Service under Part II of the Tariff for any Third-Party Sale which
requires use of Big Rivers’ Transmission System. In the event that a Network
Customer (including the Transmission Provider) uses Network Integration
Transmission Service or secondary service pursuant to Section 28.4 to facilitate a

wholesale sale that does not serve a Network Load, such use shall constitute an
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unreserved use of transmission service. In such instances of unreserved use, the
Transmission Customer shall pay a charge on the excess amount of transmission taken,
with a separate penalty for each period of unreserved use. The charge for the
unreserved use of transmission service shall be equal to 200% of the maximum Firm
Point-to-Point Transmission Service rate for the period of unreserved use, subject to
the following principles: (1) For single or multiple instances of unreserved use within a
single day, the charge shall be 200% of the maximum applicable daily rate (on-peak or
off-peak, depending upon the day in which the unreserved use occurs) for Firm Point-
to-Point Transmission Service, based on the hour during the day in which the
unreserved use was highest; (2) for instances of unreserved use on two or more
separate days within a single week, the charge shall be 200% of the maximum weekly
rate for Firm Point-to-Point Transmission Service, based on the hour during the week
in which the unreserved use was highest; and (3) for instances of unreserved use on
two or more separate days within two or more separate weeks within a calendar month,
the penalty shall be 200% of the maximum monthly rate for Firm Point-to-Point
Service, based on the hour during the month in which the unreserved use was highest.
The 200% amount charged for unreserved service shall comprise the charge for the
service taken and is not additive. Penalties collected pursuant to this section shall be
distributed in the manner specified in Section 15.8.

29 Initiating Service
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29.1 Condition Precedent for Receiving Service:

Subject to the terms and conditions of Part Il of the Tariff, Big Rivers will provide
Network Integration Transmission Service to any Eligible Customer, provided that (i)
the Eligible Customer completes an Application for service as provided under Part II1
of the Tariff, (ii) the Eligible Customer and Big Rivers complete the technical
arrangements set forth in Sections 29.3 and 29.4, (iii) the Eligible Customer executes a
Service Agreement pursuant to Attachment F for service under Part III of the Tariff or
requests in writing that Big Rivers implement a proposed unexecuted Service
Agreement, and (iv) the Eligible Customer executes a Network Operating Agreement
with Big Rivers pursuant to Attachment G, or requests in writing that Big Rivers file a

proposed unexecuted Network Operating Agreement.

29.2 Application Procedures:

An Eligible Customer requesting service under Part I of the Tariff must submit an
Application, with a deposit approximating the charge for one month of service, to Big
Rivers as far as possible in advance of the month in which service is to commence.
Unless subject to the procedures in Section 2, Completed Applications for Network
Integration Transmission Service will be assigned a priority according to the date and
time the Application is received, with the earliest Application receiving the highest
priority. Applications should be submitted by entering the information listed below on

Big Rivers’ OASIS. Prior to implementation of Big Rivers’ OASIS, a Completed
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Application may be submitted by (i) fransmitting the required information to Big
Rivers by telefax, or (ii) providing the information by telephone over Big Rivers’ time
recorded telephone line. Each of these methods will provide a time-stamped record for
establishing the service priority of the Application. A Completed Application shall
provide all of the information included in 18 CFR § 2.20 including but not limited to
the following:

(i)  The identity, address, telephone number and facsimile number of the party
requesting service;

(ii) A statement that the party requesting service is, or will be upon
commencement of service, an Eligible Customer under the Tariff;

(iii} A description of the Network Load at each delivery point. This
description should separately identify and provide the Eligible Customer's
best estimate of the total loads to be served at each transmission voltage
level, and the loads to be served from each Transmission Provider
substation at the same transmission voltage level. The description should
include a ten (10) year forecast of summer and winter load and resource
requirements beginning with the first year after the service is scheduled to
commence;

(iv) The amount and location of any interruptible loads included in the

Network Load. This shall include the summer and winter capacity
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requirements for each interruptible load (had such load not been
interruptible), that portion of the load subject to interruption, the
conditions under which an interruption can be implemented and any
limitations on the amount and frequency of interruptions. An Eligible
Customer should identify the amount of interruptible customer load (if
any) included in the 10 year load forecast provided in response to (iii)
above;
(v) A description of Network Resources (current and 10-year projection). For
each on-system Network Resource, such description shall include:
o Unit size and amount of capacity from that unit to be designated as
Network Resource
¢ VAR capability (both leading and lagging) of all generators
o Operating restrictions
~ Any periods of restricted operations throughout the year
— Maintenance schedules
- Minimum loading level of unit
— Normal operating level of unit
— Any must-run unit designations required for system reliability or
contract reasons
o Approximate variable generating cost (3/MWH) for redispatch
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computations
e Arrangements governing sale and delivery of power to third parties
from generating facilities located in Big Rivers Control Area, where
only a portion of unit output is designated as a Network Resource;
For each off-system Network Resource, such description shall include:
o Identification of the Network Resource as an off-system resource
o Amount of power to which the customer has rights
o Identification of the control area from which the power will originate
e Delivery point(s) to Big Rivers’ Transmission System
o Transmission arrangements on the external transmission system(s)
e Operating restrictions, if any
— Any periods of restricted operations throughout the year
— Maintenance schedules
— Minimum loading level of unit
— Normal operating level of unit
—~ Any must-run unit designations required for system reliability or
contract reasons
e Approximate variable generating cost ($/MWH) for redispatch
computations;

(vi) Description of Eligible Customer's transmission system:
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Load flow and stability data, such as real and reactive parts of the
load, lines, transformers, reactive devices and load type, including
normal and emergency ratings of all tfransmission equipment in a load
flow format compatible with that used by Big Rivers

Operating restrictions needed for reliability

Operating guides employed by system operators

Contractual restrictions or committed uses of the Eligible Customer's
transmission system, other than the Ehigible Customer's Network
Loads and Resources

Location of Network Resources described in subsection (v) above

10 year projection of system expansions or upgrades

Transmission System maps that include any proposed expansions or
upgrades

Thermal ratings of Eligible Customer's Control Area ties with other

Control Areas;

(vii) Service Commencement Date and the term of the requested Network

Integration Transmission Service. The minimum term for Network

Integration Transmission Service is one year;

(viii) A statement signed by an authorized officer from or agent of the Network

Customer attesting that all of the network resources listed pursuant to
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Section 29.2(v) satisfy the following conditions: (1) the Network
Customer owns the resource, has committed to purchase generation
pursuant to an executed contract, or has committed to purchase generation
where execution of a contract is contingent upon the availability of
transmission service under Part ITI of the Tariff; and (2) the Network
Resources do not include any resources, or any portion thereof, that are
committed for sale to non-designated third party load or otherwise cannot
be called upon to meet the Network Customer's Network Load on a non-
interruptible basis, except for purposes of fulfilling obligations under a
reserve sharing program; and
(ix) Any additional information required of the Transmission Customer as
specified in Big Rivers’ planning process established in Attachment K.
Unless the Parties agree to a different time frame, Big Rivers must acknowledge the
request within ten (10) days of receipt. The acknowledgement must include a date by
which a response, including a Service Agreement, will be sent to the Eligible
Customer. lf an Application fails to meet the requirements of this section, Big Rivers
shall notify the Eligible Customer requesting service within fifteen (15) days of receipt
and specify the reasons for such failure. Wherever possible, Big Rivers will attempt to
remedy deficiencies in the Application through informal communications with the

Eligible Customer. If such efforts are unsuccessful, Big Rivers shall return the
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Application without prejudice to the Eligible Customer filing a new or revised
Application that fully complies with the requirements of this section. The Eligible
Customer will be assigned a new priority consistent with the date of the new or revised
Application. Big Rivers shall treat this information consistent with the standards of
conduct contained in Part 37 of the Federal Energy Regulatory Commission's

regulations.

29.3 Technical Arrangements to be Completed Prior to Commencement of
Service:

Network Integration Transmission Service shall not commence until Big Rivers and
the Network Customer, or a third party, have completed installation of all equipment
specified under the Network Operating A greement consistent with Good Utility
Practice and any additional requirements reasonably and consistently imposed to
ensure the reliable operation of the Transmission System. Big Rivers shall exercise
reasonable efforts, in coordination with the Network Customer, to complete such
arrangements as soon as practicable taking into consideration the Service

Commencement Date.

29.4 Network Customer Facilities:
The provision of Network Integration Transmission Service shall be conditioned upon
the Network Customer's constructing, maintaining and operating the facilities on its

side of each delivery point or interconnection necessary to reliably deliver capacity and
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energy from Big Rivers’ Transmission System to the Network Customer. The
Network Customer shall be solely responsible for constructing or installing all
facilities on the Network Customer's side of each such delivery point or

interconnection.

29.5 Filing of Service Agreement:
Big Rivers, if required, will file Network Service Agreements with applicable
regulatory commissions in compliance with applicable regulations.

30 Network Resources
30.1 Designation of Network Resources:

Network Resources shall include all generation owned, purchased or leased by the
Network Customer designated to serve Network Load under the Tariff. Network
Resources may not include resources, or any portion thereof, that are commutted for
sale to non-designated third party load or otherwise cannot be called upon to meet the
Network Customer's Network Load on a non-interruptible basis, except for purposes of
fulfilling obligations under a reserve sharing program. Any owned or purchased
resources that were serving the Network Customer's loads under firm agreements
entered into on or before the Service Commencement Date shall initially be designated
as Network Resources until the Network Customer terminates the designation of such

TESOUrces.

30.2 Designation of New Network Resources:
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The Network Customer may designate a new Network Resource by providing Big
Rivers with as much advance notice as practicable. A designation of a new Network
Resource must be made through Big Rivers” OASIS by a request for modification of
service pursuant to an Application under Section 29. This request must include a
statement that the new network resource satisfies the following conditions: (1) the
Network Customer owns the resource, has committed to purchase generation pursuant
to an executed contract, or has committed to purchase generation where execution of a
contract is contingent upon the availability of transmission service under Part 111 of the
Tariff; and (2) The Network Resources do not include any resources, or any portion
thereof, that are committed for sale to non-designated third party load or otherwise
cannot be called upon to meet the Network Customer's Network Load on a non-
interruptible basis, except for purposes of fulfilling obligations under a reserve sharing
program. The Network Customer’s request will be deemed deficient if it does not
include this statement and Big Rivers will follow the procedures for a deficient

application as described in Section 29.2 of the Tariff.

30.3 Termination of Network Resources:
The Network Customer may terminate the designation of all or part of a generating
resource as a Network Resource by providing notification to Big Rivers through

OASIS as soon as reasonably practicable, but not later than the firm scheduling
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deadline for the period of termination. Any request for termination of Network
Resource status must be submitted on QOASIS, and should indicate whether the request
is for indefinite or temporary termination. A request for indefinite termination of
Network Resource status must indicate the date and time that the termination is to be
effective, and the identification and capacity of the resource(s) or portions thereof to be
indefinitely terminated. A request for temporary termination of Network Resource
status must include the following:
(iy  Effective date and time of temporary termination;
(iiy Effective date and time of redesignation, following period of temporary
termination,
(iii) Identification and capacity of resource(s) or portions thereof to be
temporarily terminated;
(iv) Resource description and attestation for redesignating the network
resource following the temporary termination, in accordance with Section
30.2; and
(v) Identification of any related transmission service requests to be evaluated
concomitantly with the request for temporary termination, such that the
requests for undesignation and the request for these related transmission
service requests must be approved or denied as a single request. The

evaluation of these related transmission service requests must take into

Issued by: David A. Spainhoward
Issued on: October 9, 2008 Effective Date: Per order of KPSC



Big Rivers Electric Corporation Original Sheet No. 100
First Revised and Restated Open Access Transmission Tariff

account the termination of the network resources identified in (iii) above,

as well as all competing transmission service requests of higher priority.
As part of a temporary termination, a Network Customer may only redesignate the
same resource that was originally designated, or a portion thereof. Requests to
redesignate a different resource and/or a resource with increased capacity will be
deemed deficient and Big Rivers will follow the procedures for a deficient application

as described in Section 29.2 of the Tanff.

30.4 Operation of Network Resources:

The Network Customer shall not operate its designated Network Resources located in
the Network Customer's or Big Rivers’ Control Area such that the output of those
facilities exceeds its designated Network Load, plus Non-Firm Sales delivered
pursuant to Part I1 of the Tariff, plus losses, plus power sales under a reserve sharing
program, plus sales that permit curtailment without penalty to serve its designated
Network Load. This limitation shall not apply to changes in the operation of a
Transmission Customer's Network Resources at the request of Big Rivers to respond to
an emergency or other unforeseen condition which may impair or degrade the
reliability of the Transmission System. For all Network Resources not physically
connected with Big Rivers’ Transmission System, the Network Customer may not
schedule delivery of energy in excess of the Network Resource’s capacity, as specified

in the Network Customer’s Application pursuant to Section 29, unless the Network
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Customer supports such delivery within Big Rivers’ Transmission System by either
obtaining Point-to-Point Transmission Service or utilizing secondary service pursuant
to Section 28.4. In the event that a Network Customer’s (including Big Rivers)
schedule at the delivery point for a Network Resource not physically interconnected
with Big Rivers’ Transmission System exceeds the Network Resource’s designated
capacity, excluding energy delivered using secondary service or Point-to-Point
Transmission Service, the difference between the Network Customer’s schedule across
the interface between the Transmission System and the transmission system in which
the Network Resource resides and the Network Resource’s designated capacity shall
constitute an unreserved use of transmission service. In such instances of unreserved
use, the Transmission Customer shall pay a penalty on the excess amount of
transmission taken, with a separate penalty charge for each period of unreserved use. -
The charge for the unreserved use of transmission service shall be equal to 200% of the
maximum Firm Point-to-Point Transmission Service rate for the period of unreserved
use, subject to the following principles: (1) For single or multiple instances of
unreserved use within a single day, the charge shall be 200% of the maximum
applicable daily rate for Firm Point-to-Point Transmission Service, based on the hour
during the day in which the unreserved use was highest; (2) for instances of unreserved
use on two or more separate days within a single week, the charge shall be 200% of the

maximum weekly rate for Firm Point-to-Point Transmission Service, based on the hour
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during the week in which the unreserved use was highest; and (3) for instances of
unreserved use on two or more separate days within two or more separate weeks within
a calendar month, the charge shall be 200% of the maximum monthly rate for Firm
Point-to-Point Transmission Service, based on the hour during the month in which the
unreserved use was highest. The 200% of the maximum rate charged for unreserved
service shall comprise the charge for the service taken and is not additive. Penalties
collected pursuant to this section shall be distributed in the manner specified in Section

15.8.

30.5 Network Customer Redispatch Obligation:

As a condition to receiving Network Integration Transmission Service, the Network
Customer agrees to redispatch its Network Resources as requested by Big Rivers
pursuant to Section 33.2. To the extent practical, the redispatch of resources pursuant
to this section shall be on a least cost, non-discriminatory basis between all Network

Customers, and Big Rivers.

30.6 Transmission Arrangements for Network Resources Not Physically
Interconnected With Big Rivers:

The Network Customer shall be responsible for any arrangements necessary to deliver
capacity and energy from a Network Resource not physically interconnected with Big
Rivers’ Transmission System. Big Rivers will undertake reasonable efforts to assist

the Network Customer in obtaining such arrangements, including without limitation,
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providing any information or data required by such other entity pursuant to Good

Utility Practice.

30.7 Limitation on Designation of Network Resources:

The Network Customer must demonstrate that it owns or has committed to purchase
generation pursuant to an executed contract in order to designate a generating resource
as a Network Resource. Alternatively, the Network Customer may establish that
execution of a contract is contingent upon the availability of transmission service under

Part Il of the Tariff.

30.8 Use of Interface Capacity by the Network Customer:

There is no limitation upon a Network Customer's use of Big Rivers’ Transmission
System at any particular interface to integrate the Network Customer's Network
Resources (or substitute economy purchases) with its Network Loads. However, a
Network Customer's use of Big Rivers’ total interface capacity with other transmission

systems may not exceed the Network Customer's Load.

30.9 Network Customer Owned Transmission Facilities:

The Network Customer that owns existing transmission facilities that are integrated
with Big Rivers’ Transmission System may be eligible to receive consideration either
through a billing credit or some other mechanism. In order to receive such

consideration the Network Customer must demonstrate that its transmission facilities
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are integrated into the plans or operations of Big Rivers, to serve its power and
transmission customers. For facilities added by the Network Customer subsequent to
the effective date of this Tariff, the Network Customer shall receive credit for such
transmission facilities added if such facilities are integrated into the operations of Big
Rivers’ facilities; provided however, the Network Customer’s transmission facilities
shall be presumed to be integrated if such transmission facilities, if owned by Big
Rivers, would be eligible for inclusion in Big Rivers’ annual transmission revenue
requirement as specified in Attachment H. Calculation of any credit under this
subsection shall be addressed in either the Network Customer's Service Agreement or
any other agreement between the Parties.

31 Designation of Network Load
31.1 Network Load:

The Network Customer must designate the individual Network Loads on whose behalf
Big Rivers will provide Network Integration Transmission Service. The Network

Loads shall be specified in the Service Agreement.

31.2 New Network Loads Connected With Big Rivers:

The Network Customer shall provide Big Rivers with as much advance notice as
reasonably practicable of the designation of new Network Load that will be added to
its Transmission System. A designation of new Network Load must be made through

a modification of service pursuant to a new Application. Big Rivers will use due
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diligence to install any transmission facilities required to interconnect a new Network
Load designated by the Network Customer. The costs of new facilities required to
interconnect a new Network Load shall be determined in accordance with the
procedures provided in Section 32.4 and shall be charged to the Network Customer in

accordance with Federal Energy Regulatory Commission policies.

31.3 Network Load Not Physically Interconnected with Big Rivers:

This section applies to both initial designation pursuant to Section 31.1 and the
subsequent addition of new Network Load not physically interconnected with Big
Rivers. To the extent that the Network Custormer desires to obtain transmission service
for a load outside Big Rivers’ Transmission System, the Network Customer shall have
the option of (1) electing to include the entire load as Network Load for all purposes
under Part 111 of the Tariff and designating Network Resources in connection with such
additional Network Load, or (2) excluding that entire load from its Network Load and
purchasing Point-To-Point Transmission Service under Part II of the Tariff. To the
extent that the Network Customer gives notice of its intent to add a new Network Load
as part of its Network Load pursuant fo this section the request must be made through a

modification of service pursuant to a new Application.

31.4 New Interconnection Points:
To the extent the Network Customer desires to add a new Delivery Point or
interconnection point between Big Rivers’ Transmission System and a Network Load,
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the Network Customer shall provide Big Rivers with as much advance notice as

reasonably practicable.

31.5 Changes in Service Requests:

Under no circumstances shall the Network Customer's decision to cancel or delay a
requested change in Network Integration Transmission Service (e.g. the addition of a
new Network Resource or designation of a new Network Load) in any way relieve the
Network Customer of its obligation to pay the costs of transmission facilities
constructed by Big Rivers and charged to the Network Customer as reflected in the
Service Agreement. However, Big Rivers must treat any requested change in Network

Integration Transmission Service in a non-discriminatory manner.

31.6 Annual Load and Resource Information Updates:

The Network Customer shall provide Big Rivers with annual updates of Network Load
and Network Resource forecasts consistent with those included in its Application for
Network Integration Transmission Service under Part III of the Tariff including, but
not limited to, any information provided under section 29.2(1x) pursuant to Big Rivers’
planning process in Attachment K. The Network Customer also shall provide Big
Rivers with timely written notice of material changes in any other information
provided in its Application relating to the Network Customer's Network Load,
Network Resources, its transmission system or other aspects of its facilities or
operations affecting Big Rivers’ ability to provide reliable service.
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32 Additional Study Procedures For Network Integration Transmission Service
Reqguests

32.1 Notice of Need for System Impact Study:

After receiving a request for service, Big Rivers shall determine on a non-
discriminatory basis whether a System Impact Study is needed. A description of Big
Rivers’ methodology for completing a System Impact Study is provided in Attachment
D, If Big Rivers determines that a System Impact Study is necessary to accommodate
the requested service, it shall so inform the Eligible Customer, as soon as practicable.
In such cases, Big Rivers shall within thirty (30) days of receipt of a Completed
Application, tender a System Impact Study Agreement pursuant to which the Eligible
Customer shall agree to reimburse Big Rivers for performing the required System
Impact Study. For a service request to remain a Completed Application, the Eligible
Customer shall execute the System Impact Study Agreement and return it to Big
Rivers within fifteen (15) days. If the Eligible Customer elects not to execute the
System Impact Study Agreement, its Application shall be deemed withdrawn and its

deposit shall be returned with interest.

32.2 System Impact Study Agreement and Cost Reimbursement:
(i)  The System Impact Study Agreement will clearly specify Big Rivers’
estimate of the actual cost, and time for completion of the System Impact
Study. The charge shall not exceed the actual cost of the study. In

performing the System Impact Study, Big Rivers shall rely, to the extent
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reasonably practicable, on existing transmission planning studies. The
Eligible Customer will not be assessed a charge for such existing studies;
however, the Eligible Customer will be responsible for charges associated
with any modifications to existing planning studies that are reasonably
necessary to evaluate the impact of the Eligible Customer's request for
service on the Transmission System.

(ii) If in response to multiple Eligible Customers requesting service in relation
to the same competitive solicitation, a single System Impact Study is
sufficient for Big Rivers to accommodate the service requests, the costs of
that study shall be pro-rated among the Eligible Customers.

(iii) For System Impact Studies that Big Rivers conducts on its own behalf,
Big Rivers shall record the cost of the System Impact Studies pursuant to

Section 8.

32.3 System Impact Study Procedures:

Upon receipt of an executed System Impact Study Agreement, Big Rivers will use due
diligence to complete the required System Impact Study within a sixty (60) day period.
The System Impact Study shall (1) identify any system constraints, identified with
specificity by transmission element or flowgate, (2) redispatch options (when
requested by an Eligible Customer) including, to the extent possible, an estimate of the

cost of redispatch, (3) available options for installation of automatic devices to curtail
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service (when requested by an Eligible Customer), and (4) additional Direct
Assignment Facilities or Network Upgrades required to provide the requested service.
For customers requesting the study of redispatch options, the System Impact Study
shall (1) identify ali resources located within Big Rivers’ Control Area that can
significantly contribute toward relieving the system constraint and (2) provide a
measurement of each resource’s impact on the system constraint. If Big Rivers
possesses information indicating that any resource outside its Control Area could
relieve the constraint, it shall identify each such resource in the System Impact Study.
In the event that Big Rivers is unable to complete the required System Impact Study
within such time period, it shall so notify the Eligible Customer and provide an
estimated completion date along with an explanation of the reasons why additional
time is required to complete the required studies. A copy of the completed System
Impact Study and related work papers shall be made available to the Eligible Customer
as soon as the System Impact Study is complete. Big Rivers will use the same due
diligence in completing the System Impact Study for an Eligible Customer as it uses
when completing studies for itself. Big Rivers shall notify the Eligible Customer
immediately upon completion of the System Impact Study if the Transmission System
will be adequate to accommodate all or part of a request for service or that no costs are
likely to be incurred for new transmission facilities or upgrades. In order for a request

to remain a Completed Application, within fifteen (15) days of completion of the
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System Impact Study the Eligible Custormer must execute a Service Agreement or
request the filing of an unexecuted Service Agreement, or the Application shall be

deemed terminated and withdrawn.

32.4 Facilities Study Procedures:

If a System Impact Study indicates that additions or upgrades to the Transmission
System are needed to supply the Eligible Customer's service request, Big Rivers,
within thirty (30) days of the completion of the System Impact Study, shall tender to
the Eligible Customer a Facilities Study Agreement pursuant to which the Eligible
Customer shall agree to reimburse Big Rivers for performing the required Facilities
Study. For a service request to remain a Completed Application, the Eligible
Customer shall execute the Facilities Study Agreement and return it to Big Rivers
within fifteen (15) days. If the Eligible Customer elects not to execute the Facilities
Study Agreement, its Application shall be deemed withdrawn and its deposit shall be
returned with interest (calculated using the one-year United States Treasury Bill rates
effective as of the first business day of each applicable calendar month). Upon receipt
of an executed Facilities Study Agreement, Big Rivers will use due diligence to
complete the required Facilities Study within a sixty (60) day period. If Big Rivers is
unable to complete the Facilities Study in the allotted time period, Big Rivers shall
notify the Eligible Customer and provide an estimate of the time needed to reach a

final determination along with an explanation of the reasons that additional time is
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33

required to complete the study. When completed, the Facilities Study will include a
good faith estimate of (i) the cost of Direct Assignment Facilities to be charged to the
Eligible Customer, (ii) the Eligible Customer's appropriate share of the cost of any
required Network Upgrades, and (iit) the time required to complete such construction
and initiate the requested service. The Eligible Customer shall provide Big Rivers with
a letter of credit or other reasonable form of security acceptable to Big Rivers
equivalent to the costs of new facilities or upgrades consistent with commercial
practices as established by the Uniform Commercial Code. The Eligible Customer
shall have thirty (30) days to execute a Service Agreement or request the filing of an
unexecuted Service Agreement and provide the required letter of credit or other form
of security or the request no longer will be a Completed Application and shall be
deemed terminated and withdrawn.

L.oad Shedding and Curtailments

33.1 Procedures:

Prior to the Service Commencement Date, Big Rivers and the Network Customer shall
establish L.oad Shedding and Curtailment procedures pursuant to the Network
Operating Agreement with the objective of responding to contingencies on the
Transmission System and on systems directly and indirectly interconnected with
Transmission Provider’s Transmission System. The Parties will implement such

programs during any period when Big Rivers determines that a system contingency
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exists and such procedures are necessary to alleviate such contingency. Big Rivers
will notify all affected Network Customers in a timely manner of any scheduled

Curtailment.

33.2 Transmission Constraints:

During any period when Big Rivers determines that a transmission constraint exists on
the Transmission System, and such constraint may impair the reliability of Big Rivers’
system, Big Rivers will take whatever actions, consistent with Good Utility Practice,
that are reasonably necessary to maintain the reliability of Big Rivers’ system. To the
extent Big Rivers determines that the reliability of the Transmission System can be
maintained by redispatching resources, Big Rivers will initiate procedures pursuant to
the Network Operating Agreement to redispatch all Network Resources and Big
Rivers’ own resources on a least-cost basis without regard to the ownership of such
resources. Any redispatch under this section may not unduly discriminate between Big
Rivers’ use of the Transmission System on behalf of its Native Load Customers and
any Network Customer's use of the Transmission System to serve its designated

Network Load.

33.3 Cost Responsibility for Relieving Transmission Constraints:
Whenever Big Rivers implements least-cost redispatch procedures in response to a
transmission constraint, Big Rivers and Network Customers will each bear a

proportionate share of the total redispatch cost based on their respective Load Ratio
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Shares,

33.4 Curtailments of Scheduled Deliveries:

If a transmission constraint on Big Rivers’ Transmission System cannot be relieved
through the implementation of least-cost redispatch procedures and Big Rivers
determines that it is necessary to Curtail scheduled deliveries, the Parties shall Curtail
such schedules in accordance with the Network Operating Agreement or pursuant to

the Transmission Loading Relief procedures specified in Attachment J.

33.5 Allocation of Curtailments:

Big Rivers shall, on a non-discriminatory basis, Curtail the transaction(s) that
effectively relieve the constraint. Howewver, to the extent practicable and consistent
with Good Utility Practice, any Curtailment will be shared by Big Rivers and Network
Customer in proportion to their respective Load Ratio Shares. Big Rivers shall not
direct the Network Customer to Curtail schedules to an extent greater than Big Rivers

would Curtail Big Rivers’ schedules under similar circumstances.

33.6 Load Shedding:

To the extent that a system contingency exists on Big Rivers’ Transmission System
and Big Rivers determines that it is necessary for Big Rivers and the Network
Customer to shed load, the Parties shall shed load in accordance with previously

established procedures under the Network Operating Agreement.
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33.7 System Reliability:

Notwithstanding any other provisions of this Tariff, Big Rivers reserves the right,
consistent with Good Utility Practice and on a not unduly discriminatory basis, to
Curtail Network Integration Transmission Service without liability on Big Rivers’ part
for the purpose of making necessary adjustments to, changes in, or repairs on its lines,
substations and facilities, and in cases where the continuance of Network Integration
Transmission Service would endanger persons or property. In the event of any adverse
condition(s) or disturbance(s) on Big Rivers’ Transmission System or on any other
system(s) directly or indirectly interconnected with Big Rivers’ Transmission System,
Big Rivers, consistent with Good Utility Practice, also may Curtail Network
Integration Transmission Service in order to (i) limit the extent or damage of the
adverse condition(s) or disturbance(s), (ii) prevent damage to generating or
transmission facilities, or (iii) expedite restoration of service. Big Rivers will give the
Network Customer as much advance notice as is practicable in the event of such
Curtailment. Any Curtailment of Network Integration Transmission Service will not
be unduly discriminatory relative to Big Rivers’ use of the Transmission System on
behalf of its Native Load Customers. Big Rivers shall specify the rate treatment and
all related terms and conditions applicable in the event that the Network Customer fails
to respond to established Load Shedding and Curtailment procedures.

34 Rates and Charges
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The Network Customer shall pay Big Rivers for any Direct Assignment Facilities,

Ancillary Services, and applicable study costs along with the folowing:

34.1 Monthly Demand Charge:

The Network Customer shall pay a monthly Demand Charge, which shall be
determined by multiplying its Load Ratio Share times one twelfth (1/12) of the
Transmission Provider’s Annual Transmission Revenue Requirement specified in

Schedule H.

34.2 Determination of Network Customer's Monthly Network Load:
The Network Customer's monthly Network Load is its hourly load (including its
designated Network Load not physically interconnected with Big Rivers under Section

31.3) coincident with Big Rivers’ Monthly Transmission System Peak.

34.3 Determination of Transmission Provider's Monthly Transmission System
Load:

Big Rivers’ monthly Transmission System load is Big Rivers’ Monthly Transmission
System Peak minus the coincident peak usage of all Firm Point-To-Point Transmission
Service customers pursuant to Part II of this Tariff plus the Reserved Capacity of all

Firm Point-To-Point Transmission Service customers.

34.4 Redispatch Charge:

The Network Customer shall pay a Load Ratio Share of any redispatch costs allocated
between the Network Customer and Big Rivers pursuant to Section 33. To the extent
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that Big Rivers incurs an obligation to the Network Customer for redispatch costs in
accordance with Section 33, such amounts shall be credited against the Network

Customer's bill for the applicable month.

34.5 Stranded Cost Recovery:

Big Rivers may seek to recover stranded costs from the Network Customer pursuant to
this Tariff in accordance with the terms, conditions and procedures set forth in FERC
Order No. 888.

35 Operating Arrangements
35.1 Operation under The Network Operating Agreement:

The Network Customer shall plan, construct, operate and maintain its facilities in
accordance with Good Utility Practice and in conformance with the Network

Operating Agreement.

35.2 Network Operating Agreement:

The terms and conditions under which the Network Customer shall operate its facilities
and the technical and operational matters associated with the implementation of Part III
of the Tariff shall be specified in the Network Operating Agreement. The Network
Operating Agreement shall provide for the Parties to (i) operate and maintain
equipment necessary for integrating the Network Customer within Big Rivers’
Transmission System (including, but not limited to, remote terminal units, metering,

communications equipment and relaying equipment), (ii) transfer data between Big
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Rivers and the Network Customer (including, but not limited to, heat rates and
operational characteristics of Network Resources, generation schedules for units
outside Big Rivers’ Transmission System, interchange schedules, unit outputs for
redispatch required under Section 33, voltage schedules, loss factors and other real
time data), (iii) use software programs required for data links and constraint
dispatching, (iv) exchange data on forecasted loads and resources necessary for long-
term planning, and (v) address any other technical and operational considerations
required for implementation of Part IlI of the Tariff, including scheduling protocols.
The Network Operating Agreement will recognize that the Network Customer shall
either (i) operate as a Control Area under applicable guidelines of the Electric
Reliability Organization (ERO) as defined in 18 C.F.R. § 39.1, (ii) satisfy its Control
Area requirements, including all necessary Ancillary Services, by contracting with Big
Rivers, or (iii) satisfy its Control Area requirements, including all necessary Ancillary
Services, by confracting with another entity, consistent with Good Utility Practice,
which satisfies the applicable reliability guidelines of the ERO. Big Rivers shall not
unreasonably refuse to accept contractual arrangements with another entity for

Ancillary Services. The Network Operating Agreement is included in Attachment G.

35.3 Network Operating Committee:
A Network Operating Committee (Committee) shall be established to coordinate

operating criteria for the Parties' respective responsibilities under the Network
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Operating Agreement. Each Network Customer shall be entitled to have at least one
representative on the Committee. The Committee shall meet from time to time as need

requires, but no less than once each calendar year.
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SCHEDULE 1
Scheduling, System Control and Dispatch Service

This service is required to schedule the movement of power through, out of, within, or into
Big Rivers’ Control Area. This service can be provided only by the operator of the Control Area
in which the fransmission facilities used for fransmission service are located. Scheduling, System
Control and Dispatch Service is to be provided directly by Big Rivers. The Transmission
Customer must purchase this service from Big Rivers. The charges for Scheduling, System
Control and Dispatch Service are to be based on the rates set forth below:

$0.8275/kW per year

$0.0690/kW per month

$0.0159/kW per week

$0.0032/kW per day

$0.1989 per MWh.

For firm point-to-point and non-firm point-to-point transmission service, the applicable
rate shall be multiplied by the Transmission Customer’s Reserved Capacity. For network
integration transmission service, the rate per kW per month shall be multiplied by the
Transmission Customer’s monthly Network Load.

Dynamic Scheduling Service also will be provided by Big Rivers to the Transmission
Customer as part of this service upon request at costs to be determined. Dynamic Scheduling

Service involves the arrangement for moving the electrical effects of load or generation located
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within one Control Area (or other larger area of coordinated dispatch operation) such that the
electrical effect of the load or generation is recognized in the real-time control and dispatch of
another Control Area. Under Dynamic Scheduling Service, Big Rivers agrees to assign certain
customer load or generation to another Control Area, and to send the associated control signals to
the respective control center of that Control Area. Dynamic Scheduling is implemented through
the use of specific telemetry and control equipment, which a Transmission Customer requesting
Dynamic Scheduling Service is required to provide and install at its own cost. The provisions
under which Big Rivers will provide Dynamic Scheduling Service are set forth below:

(1)  The Transmission Customer may designate any amount of firm Point-to-Point
Transmission Service as Dynamic Scheduling Service.

(2)  Designation of any amount of Firm Transmission Service as Dynamic Scheduling
Service shall not relieve the Transmission Customer from paying Big Rivers the transmission
charges for the total amount of reserved transmission capacity.

(3)  The amount of Firm Transmission Service not designated as Dynamic Scheduling
Service shall be scheduled pursuant to the terms and conditions of this Tariff.

(4)  The amount of Firm Transmission Service designated as Dynamic Scheduling
Service need not be scheduled, and no scheduling charge will be levied by Big Rivers.

In addition, assignment to Third-Parties and use of Secondary Point(s) of Receipt and Delivery

shall not be allowed for Firm Transmission Service designated as Dynamic Scheduling Service.

Issued by: David A. Spainhoward
Issued on: October 9, 2008 Effective Date: Per order of KPSC



Big Rivers Electric Corporation Original Sheet No. 121
First Revised and Restated Open Access Transmission Tariff

SCHEDULE 2

Reactive Supply and Voltage Control from
Generation or Other Sources Service

In order to maintain transmission voltages on Big Rivers’ transmission facilities within
acceptable limits, generating facilities and non-generation resources capable of providing this
service that are under the control of the control area operator are operated to produce (or absorb)
reactive power as required by Big Rivers’ transmission facilities. All Transmission Customers
taking service from Big Rivers under this Tariff must obtain Reactive Supply and Voltage Control
from Generation or Other Sources Service from Big Rivers for each transaction on Big Rivers’
transmission facilities. The amount of Reactive Supply and Voltage Control from Generation or
Other Sources Service that must be supplied with respect to the Transmission Customer's
transaction will be determined based on the reactive power support necessary to maintain
transmission voltages within limits that are generally accepted in the region and consistently
adhered to by Big Rivers.

Reactive Supply and Voltage Control from Generation or Other Sources Service is to be
provided by Big Rivers. The Transmission Customer must purchase this service from Big Rivers.
The charges for such service will be based on the rates set forth below:

$ 1.6924/kW per year

$0.1410/kW per month

$0.0325/kW per week
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$0.0065/kW per day

$0.4068 per MWh.

For firm point-to-point and non-firm point-to-point transmission service, the applicable
rate shall be multiplied by the Transmission Customer’s Reserved Capacity. For network
integration transmission service, the rate per kW per month shall be multiplied by the

Transmission Customer’s monthly Network Load.
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SCHEDULE 3

Regulation and Frequency Response Service

Regulation and Frequency Response Service is necessary to provide for the continuous
balancing of resources (generation and interchange) with load within Big Rivers’ Control Area
and for maintaining scheduled Interconnection frequency at sixty cycles per second (60 Hz).
Regulation and Frequency Response Service is accomplished by committing on-line generation in
Big Rivers’ Control Area, the output of which is raised or lowered (predominantly through the use
of automatic generating control equipment) and by other non-generation resources capable of
providing this service as necessary to follow the moment-by-moment changes in load. The
obligation to maintain this balance between resources and load lies with Big Rivers. Big Rivers
must offer this service when the transmission service is used to serve load within its Control Area.
The Transmission Customer must either purchase this service from Big Rivers, or make
alternative comparable arrangements to satisfy its Regulation and Frequency Response Service
obligation. The amount of and charges for Regulation and Frequency Response Service are set
forth below:

$1.4938/kW per year

$0.1245/kW per month

$0.0287/kW per week

$0.0057/kW per day
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$0.3591 per MWh.

For firm point-to-point and non-firm point-to-point transmission service, the applicable
rate shall be multiplied by the Transmission Customer’s Reserved Capacity. For network
integration transmission service, the rate per kW per month shall be multiplied by the

Transmission Customer’s monthly Network Load.
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SCHEDULE 4

Energy Imbalance Service

Energy Imbalance Service is provided when a difference occurs between the scheduled and
the actual delivery of energy to a load located within a Control Area over a single hour. Big
Rivers must offer this service when a Transmission Customer’s requested transmission service is
used to serve load within Big Rivers’ Control Area. The Transmission Customer must either
purchase this service from Big Rivers or make alternative comparable arrangements, which may
include use of non-generation resources capable of providing this service, to satisfy its Energy
Imbalance Service obligation. To the extent the Control Area operator performs this service for
Big Rivers, charges to the Transmission Customer are to reflect only a pass-through of the costs
charged to Big Rivers by that Control Area operator. Big Rivers may charge a Transmission
Customer a penalty for either hourly energy imbalances under this Schedule or a penalty for
hourly generator imbalances under Schedule 9 for imbalances occuring during the same hour, but
not both, unless the imbalances aggravate rather than offset each other.

Big Rivers shall establish charges for energy imbalance based on the deviation bands as
follows: (i) deviations within +/- 1.5 percent (with a minimum of 2 MW) of the scheduled
transaction to be applied hourly to any energy imbalance that occurs as a result of the
Transmission Customer's scheduled transaction(s) will be netted on a monthly basis and settled

financially, at the end of the month, at 100 percent of incremental or decremental cost; (ii)
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deviations greater than +/- 1.5 percent up to 7.5 percent (or greater than 2 MW up to 10 MW) of
the scheduled transaction to be applied hourly to any energy imbalance that occurs as a result of
the Transmission Customer’s scheduled transaction(s), will be settled financially, at the end of
each month, at 110 percent of incremental cost or 90 percent of decremental cost, and (iii)
deviations greater than +/- 7.5 percent (or 10 MW) of the scheduled transaction o be applied
hourly to any energy imbalance that occurs as a result of the Transmission Customer’s scheduled
transaction(s), will be settled financially, at the end of each month, at 125 percent of incremental
cost or 75 percent of decremental cost.

For purposes of this Schedule, decremental cost shall represent Big Rivers’ actual average
hourly cost of the last 10 MW dispatched for any purpose, ¢.g., to supply Big Rivers’ Native Load
Customers, correct imbalances, or make off-system sales, based on the replacement cost of fuel,
unit heat rates, start-up costs (including any commitment and redispatch costs), incremental
operation and maintenance costs, and purchase and interchange power costs and taxes, as
applicable.

In the event that Big Rivers assesses penalties for imbalances pursuant to this Schedule 4,
Big Rivers shall distribute the penalty revenues in excess of Big Rivers’ incremental cost of
providing imbalance service for each hour to those Transmission Customers (including Big Rivers
for Third-Party Sales and Native Load Customers) under this Tariff that reserved transmission
service during the hour in which the imbalance occured and did not incur imbalance penalties

(under either this Schedule 4 or Schedule 9) in that hour. In the event that a division or
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organization within Big Rivers incurs imbalance penalties, Big Rivers shall be disqualified from
receiving a distribution of imbalance penalties in that hour, but nonetheless shall retain its
incremental cost of providing imbalance energy.

Imbalance penalty revenues shall be calculated on an hourly basis and distributed on a
monthly basis, based upon the ratio of the monthly transmission service revenues from each
Transmission Customer that did not incur imbalance penalties in that hour to the aggregate
monthly transmission service revenues from all such Transmission Customers that did not incur
imbalance penalties in that hour. For purposes of distributing imbalance penalty revenues, each
Transmission Customer’s transmission service taken shall be based upon its bill(s) during the
service month in which the imbalance penalties are being distributed, without regard to any
recalculation as the result of a billing dispute or error correction. If there are no customers that do
no incur imbalance penalties in a given hour, any revenues in excess of Big Rivers’ incremental
cost of providing that imbalance service shall be distributed and allocated to Transmission
Customers that do not incur an imbalance penalty in the first hour after imbalance penalties are
incurred and at least on Transmission Customer does not incurr an imbalance penalty, using the
calculation outlined in the preceding two sentences for the hour in which at least one
Transmission Customer does not incur an imbalance penalty. If a penalty distribution is carried
forward into an hour within a month following the month in which the hourly imbalance actually
occurred, interest shall be calculated using the one-year United States Treasury Bill rate effective

as of the first business day of the calendar month. Distribution shall be accomplished via a credit
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to the Transmission Customer’s bill(s) for the applicable billing month or by a separate cash
payment to the Transmission Customer during the applicable billing month, except that the

Transmission Provider shall retain amounts allocated to itself for Third-Party Sales.
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SCHEDULE 5
Operating Reserve - Spinning Reserve Service

Spinning Reserve Service is needed to serve load immediately in the event of a system
contingency. Spinning Reserve Service may be provided by generating units that are on-line and
loaded at less than maximum output and by non-generation resources capable of providing this
service. Big Rivers must offer this service when the fransmission service is used to serve load
within its Control Area. The Transmission Customer must either purchase this service from Big
Rivers or make alternative comparable arrangements to satisfy its Spinning Reserve Service
obligation. The amount of and charges for Spinning Reserve Service are set forth below:

$0.7668 per kW per year

$0.0639/kW per month

$0.0147/kW per week

$0.0029/kW per day

$0.1843 per MWh.

For firm point-to-point and non-firm point-to-point transmission service, the applicable
rate shall be multiplied by the Transmission Customer’s Reserved Capacity. For network
integration transmission service, the rate per kW per month shall be multiplied by the

Transmission Customer’s monthly Network Load.
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SCHEDULE 6
Operating Reserve - Supplemental Reserve Service

Supplemental Reserve Service is needed to serve load in the event of a system
contingency; however, it is not available immediately to serve load but rather within a short
period of time. Supplemental Reserve Service may be provided by generating units that are on-
line but unloaded, by quick-start generation or by interruptible load or other non-generation
resources capable of providing this service. Big Rivers must offer this service when the
transmission service is used to serve load within its Control Area. The Transmission Customer
must either purchase this service from Big Rivers or make alternative comparable arrangements to
satisfy its Supplemental Reserve Service obligation. The amount of and charges for Supplemental
Reserve Service are set forth below:

$0.9372/kW per year

$0.0781/kW per month

$0.0180/kW per week

$0.0036/kW per day

$0.2253 per MWh.

For firm point-to-point and non-firm point-to-point transmission service, the applicable
rate shall be multiplied by the Transmission Customer’s Reserved Capacity. For network
integration transmission service, the rate per kW per month shall be multiplied by the

Transmission Customer’s monthly Network Load.
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SCHEDULE 7

Long-Term Firm and Short-T'erm Firm Point-To-Point
Transmission Service

The Transmission Customer shall compensate Big Rivers each month for Reserved

Capacity at the sum of the applicable charges set forth below:

1) Yearly delivery: one-twelfth of the demand charge of $ 11.985/KW of Reserved
Capacity per year.

2} Monthly delivery: $0.999/KW of Reserved Capacity per month.

3) Weekly delivery: $ 0.230/KW of Reserved Capacity per week.

4) Daily delivery: $0.046 /KW of Reserved Capacity per day.

The total demand charge in any week, pursuant to a reservation for Daily delivery, shall
not exceed the rate specified in section (3) above times the highest amount in kilowatts of
Reserved Capacity in any day during such week.

5) Discounts: Three principal requirements apply to discounts for transmission service
as follows (1) any offer of a discount made by Big Rivers must be announced to all
Eligible Customers solely by posting on the OASIS, (2) any customer-initiated
requests for discounts (including requests for use by one's wholesale merchant or an
Affiliate's use) must occur solely by posting on the OASIS, and (3) once a discount

is negotiated, details must be immediately posted on the OASIS. For any discount
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agreed upon for service on a path, from point(s) of receipt to point(s) of delivery,
Big Rivers must offer the same discounted transmission service rate for the same
time period to all Eligible Customers on all unconstrained transmission paths that go
to the same point(s) of delivery on the Transmission System.

6) Resales: The rates and rules governing charges and discounts stated above shall not
apply to resales of transmission service, compensation for which shall be governed

by section 23.1 of the Tariff.
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SCHEDULE 8
Non-Firm Point-To-Point Transmission Service

The Transmission Customer shall compensate Big Rivers for Non-Firm Point-To-Point

Transmission Service up to the sum of the applicable charges set forth below:

1)

2)

3)

4

3)

Monthly delivery: $0.999/KW of Reserved Capacity per month.

Weekly delivery: $ 0.230/KW of Reserved Capacity per week.

Daily delivery: $0.046/K'W of Reserved Capacity per day.

The total demand charge in any week, pursuant to a reservation for Daily delivery, shall
not exceed the rate specified in section (2) above times the highest amount in kilowatts of
Reserved Capacity in any day during such week.

Hourly delivery: The basic charge shall be that agreed upon by the Parties at the time this
service is reserved and in no event shall exceed § 2.881 /MWH. The total demand charge
in any day, pursuant to a reservation for Hourly delivery, shall not exceed the rate specified
in section (3) above times the highest amount in kilowatts of Reserved Capacity in any
hour during such day. In addition, the total demand charge in any week, pursuant to a
reservation for Hourly or Daily delivery, shall not exceed the rate specified in section (2)
above times the highest amount in kilowatts of Reserved Capacity in any hour during such
week.

Discounts: Three principal requirements apply to discounts for transmission service as
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follows (1) any offer of a discount made by Big Rivers must be announced to all Eligible
Customers solely by posting on the QOASIS, (2) any customer-initiated requests for
discounts (including requests for use by one's wholesale merchant or an Affiliate's use)
must occur solely by posting on the OASIS, and (3) once a discount is negotiated, details
must be immediately posted on the OASIS. For any discount agreed upon for service on a
path, from point(s) of receipt to poini(s) of delivery, Big Rivers must offer the same
discounted transmission service rate for the same time period to all Eligible Customers on
all unconstrained transmission paths that go to the same point(s) of delivery on the
Transmission System.

6) Resales: The rates and rules governing charges and discounts stated above shall not apply
to resales of transmission service, compensation for which shall be governed by section

23.1 of the Tariff.
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SCHEDULE 9

Generator Imbalance Service

Generator Imbalance Service is provided when a difference occurs between the output of a
generator located in Big Rivers® Control Area and a delivery schedule from that generator to (1)
another Control Area or (2) a load within Big Rivers’ Control Area over a single hour. Big Rivers
must offer this service, to the extent it is physically feasible to do so from its resources or from
resources available to it, when Transmission Service is used to deliver energy from a generator
located within its Control Area. The Transmission Customer must either purchase this service
from Big Rivers or make alternative comparable arrangements, which may include use of non-
generation resources capable of providing this service, to satisfy its Generator Imbalance Service
obligation. Big Rivers may charge a Transmission Customer a penalty for either hourly generator
imbalances under this Schedule or a penalty for hourly energy imbalances under Schedule 4 for
imbalances occurring during the same hour, but not both unless the imbalances aggravate rather
than offset each other.

Charges for generator imbalance shall be based on the deviation bands as follows: (i)
deviations within +/- 1.5 percent (with a minimum of 2 MW) of the scheduled transaction to be
applied hourly to any generator imbalance that occurs as a result of the Transmission Customer's
scheduled transaction(s) will be netted on a monthly basis and settled financially, at the end of

each month, at 100 percent of incremental or decremental cost, (ii) deviations greater than +/- 1.5
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percent up to 7.5 percent (or greater than 2 MW up to 10 MW) of the scheduled transaction to be
applied hourly to any generator imbalance that occurs as a result of the Transmission Customer's
scheduled transaction(s) will be settled financially, at the end of each month, at 110 percent of
incremental cost or 90 percent of decremental cost, and (iii) deviations greater than +/- 7.5 percent
(or 10 MW) of the scheduled transaction to be applied hourly to any generator imbalance that
occurs as a result of the Transmission Customer's scheduled transaction(s) will be settled at 125
percent of incremental cost or 75 percent of decremental cost, except that an intermittent resource
will be exempt from this deviation band and will pay the deviation band charges for all deviations
greater than the larger of 1.5 percent or 2 MW. An intermittent resource, for the limited purpose
of this Schedule is an electric generator that is not dispatchable and cannot store its fuel source
and therefore cannot respond to changes in system demand or respond to transmission security
constraints.

Notwithstanding the foregoing, deviations from scheduled transactions in order to respond
to directives by Big Rivers, a balancing authority, or a reliability coordinator shall not be subject
to the deviation bands identified above and, instead, shall be settled financially, at the end of the
month, at 100 percent incremental and decremental cost. Such directives may include instructions
to correct frequency decay, respond to a reserve sharing event, or change output to relieve
congestion.

For purposes of this Schedule, decremental cost shall represent Big Rivers’ actual average

hourly cost of the last 10 MW dispatched for any purpose, e.g., to supply Big Rivers’ Native Load
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Customers, correct imbalances, or make off-system sales, based on the replacement cost of fuel,
unit heat rates, start-up costs (including any commitment and redispatch costs), incremental
operation and maintenance costs, and purchased and interchange power costs and taxes as
applicable.

In the event that Big Rivers assesses penalties for imbalances pursuant to this Schedule 9,
Big Rivers shall distribute the penalty revenues in excess of Big Rivers’ incremental cost of
providing imbalance service to those Transmission Customers (including Big Rivers for Third-
Party Sales and Native Load Customers) under this Tariff that reserved transmission service
during that hourand did not themselves incur imbalance penalties (under the deviation bands (ii)
or (in1) for either this Schedule 4 or Schedule 9) in the hour in which the imbalances occurred.. In
the event that a division or organization within Big Rivers incurs imbalance penalties, Big Rivers
shall be disqualified from receiving a distribution of imbalance penalties during that hour, but
nonetheless shall retain its incremental cost of providing imbalance energy.

Imbalance penalty revenues shall be calculated and distributed on a monthly basis, based
upon the ration of the monthly transmission service revenues from each Transmission Customer
that did not incur imbalance penalties in that hour to the aggregate monthly transmission service
revenues from all such Transmission Customers that did not incur imbalance penalties in that
hour. For purposes of distributing imbalance penalty revenues, each Transmission Customer’s
transmission service revenues shall be based upon its bill(s) during the service month in which the

imbalance penalities are being distributed, without regard to any recalculation as the result of a
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billing dispute or error correction. If there are no customers that do no incur imbalance penalties
in a given hour, any revenues in excess of Big Rivers’ incremental cost of providing that
imbalance service shall be distributed and allocated to Transmission Customers that do not incur
imbalance penalties in the first hour after the imbalance penalties are incurred and at least one
Transmission Customer does not incur an imbalance penalty, using the calculation outlined in the
preceding two sentences for the hour in which at least one Transmission Customer does not incur
an imbalance penalty., If a penalty distribution is carried forward into an hour within a month
following the month in which the hourly imbalance actually occurred, interest shall be calculated
using the one-year United States Treasury Bill rate effective as of the first day of the calendar
month. Distribution shall be accomplished via a credit to the Transmission Customer’s bill(s) for
the applicable billing month or by a separate cash payment to the Transmission Customer during
the applicable billing month, except that the Transmission Provider shall retain amounts allocated

to itself for Third-Party Sales.
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SCHEDULE 10

Real Power Loss Factor Calculation

Real Power Losses are associated with all Transmission Service and must be
provided by all Transmission Customers taking service under this Tariff. In January of
every year, the average loss rate for the previous calendar year shall be calculated in the
following manner:

Annual power losses

Average loss rate =

Big Rivers’ deliveries of energy
with
Annual power losses = [Big Rivers’ receipt of energy — Big Rivers’
deliveries of energy].

Big Rivers’ receipts of energy shall be determined as the sum of: (i) energy from
generation in Big Rivers’ control area (excluding all generating station use); (ii) imports of
energy for delivery within Big Rivers’ control area (determined at Big Rivers’ receipt
points, including dynamically scheduled loads}); (iii) receipts of energy for wheeling
through transmission by others; and (iv) net inadvertent power exchanges with other control

areas (i.e., inadvertent receipts minus inadvertent deliveries).
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Big Rivers’ deliveries of energy shall be determined as the sum of: (i} all deliveries
of energy to destinations located within Big Rivers’ control area (including deliveries to
Henderson Municipal Power & Light); (ii) exports of energy from Big Rivers’ control are
(measured at Big Rivers’ delivery points, including dynamically scheduled exports); and
(iif) deliveries of energy for wheeling through transmission by others.

The three year average of the most currently calculated annual loss rate and the
annual loss rate calculated for each of the previous two years shall become the effective

annual loss rate as of February 1 in each year.
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Page 1 of 4
ATTACHMENT A
Form Of Service Agreement For
Firm Point-To-Point Transmission Service
This Service Agreement, dated as of , 1s entered into, by and between
Big Rivers Electric Corporation (“Big Rivers™), and ("Transmission

Customer").

The Transmission Customer has been determined by Big Rivers to have a Completed
Application for Firm Point-To-Point Transmission Service under the Tariff.

The Transmission Customer has provided to Big Rivers an Application deposit in
accordance with the provisions of Section 17.3 of the Tariff.

Service under this agreement shall commence on the later of (1) the requested service
commencement date, or (2) the date on which construction of any Direct Assignment
Facilities and/or Network Upgrades are completed, or (3) such other date as it is permitted
to become effective by the Kentucky Public Service Commission, to the extent applicable.
Service under this agreement shall terminate on such date as mutually agreed upon by the
parties.

Big Rivers agrees to provide and the Transmission Customer agrees to take and pay for
Firm Point-To-Point Transmission Service in accordance with the provisions of Part II of
the Tariff and this Service Agreement.

Any notice or request made to or by either Party regarding this Service Agreement shall be
made to the representative of the other Party as indicated below.
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Page2 of 4
Big Rivers Electric Corporation
201 Third Street, P.O. Box 24
Henderson, Kentucky 42420
Telephone No. (270) 827-2561
Vice President System Operations

Transmission Customer:

7.0 The Tariff is incorporated herein and made a part hereof.

IN WITNESS WHEREOQF, the Parties have caused this Service Agreement to be executed by
their respective authorized officials.

Big Rivers:
By:
Name Title Date

Transmission Customer:

Name Title Date
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Page 3 of 4

Specifications For Long-Term Firm Point-To-Point
Transmission Service

Term of Transaction;

Start Date:

Termination Date:

Description of capacity and energy to be fransmitted by Big Rivers including the electric
Control Area in which the transaction originates.

Point(s) of Receipt:

Delivering Party:

Point(s) of Delivery:

Receiving Party:

Maximum amount of capacity and energy to be transmitted
(Reserved Capacity):

Designation of party(ies) subject to reciprocal service
obligation:

Name(s) of any Intervening Systems providing transmission
service:
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Page 4 of 4
8.0  Service under this Agreement may be subject to some combination of the charges detailed
below. (The appropriate charges for individual transactions will be determined in

accordance with the terms and conditions of the Tariff.)

8.1  Transmission Charge:

8.2  System Impact and/or Facilities Study Charge(s):

8.3  Direct Assignment Facilities Charge:

8.4  Ancillary Services Charges:
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ATTACHMENT A-1
Form Of Service Agreement For
The Resale, Reassignment Or Transfer Of
Point-To-Point Transmission Service
This Service Agreement, dated as of , 1s entered into, by and between
Big Rivers Electric Corporation (“Big Rivers”™), and (the Assignee).

The Assignee has been determined by Big Rivers to be an Eligible Customer under the
Tariff pursuant to which the transmission service rights to be transferred were originally
obtained.

The terms and conditions for the transaction entered into under this Service Agreement
shall be subject to the terms and conditions of Part II of the Big Rivers Tariff, except for
those terms and conditions negotiated by the Reseller of the reassigned transmission
capacity (pursuant to Section 23.1 of this Tariff} and the Assignee to include: contract
effective and termination dates, the amount of reassigned capacity or energy, point(s) of
receipt and delivery. Changes by the Assignee to the Reseller’s Points of Receipt and
Points of Delivery will be subject to the provisions of Section 23.2 of this Tariff.

Big Rivers shall credit the Reseller for the price reflected in the Assignee’s Service
Agreement or the associated OASIS schedule,

Any notice or request made to or by either Party regarding this Service Agreement shall be
made to the representative of the other Party as indicated below.
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Page 2 of 4

Big Rivers Electric Corporation
201 Third Street, P.O. Box 24
Henderson, Kentucky 42420
Telephone No. (270) 827-2561
Vice President System Operations

Assignee;:

6.0  The Tariff is incorporated herein and made a part hereof.

IN WITNESS WHEREQOF, the Parties have caused this Service Agreement to be executed by
their respective authorized officials.

Big Rivers Electric Corporation:

By:

Name Title Date
Assignee:
By:

Name Title Date
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Specifications For The Resale, Reassignment Or Transfer of
Long-Term Firm Point-To-Point Transmission Service

Term of Transaction:

Start Date:

Termination Date:

Description of capacity and energy to be transmitted by Big Rivers including the electric
Control Area in which the transaction originates.

Point(s) of Receipt:

Delivering Party:

Point(s) of Delivery:

Receiving Party:

Maximum amount of reassigned capacity:

Designation of party(ies) subject to reciprocal service
obligation:

Name(s) of any Intervening Systems providing transmission
service:
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Page 4 of 4
8.0  Service under this Agreement may be subject to some combination of the charges detailed
below. (The appropriate charges for individual fransactions will be determined in

accordance with the terms and conditions of the Tariff.)

8.1  Transmission Charge:

8.2  System Impact and/or Facilities Study Charge(s):

8.3  Direct Assignment Facilities Charge:

8.4  Ancillary Services Charges:

9.0  Name of Reseller of the reassigned transmission capacity:
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ATTACHMENT B

Form Of Service Agreement For Non-Firm Point-To-Point
Transmission Service

This Service Agreement, dated as of , is entered into, by and between
Big Rivers Electric Corporation {(“Big Rivers”), and (Transmission
Customer).

The Transmission Customer has been determined by Big Rivers to be a Transmission
Customer under Part II of the Tariff and has filed a Completed Application for Non-Firm
Point-To-Point Transmission Service in accordance with Section 18.2 of the Tariff.

Service under this Agreement shall be provided by Big Rivers upon request by an
authorized representative of the Transmission Customer.

The Transmission Customer agrees to supply information Big Rivers deems reasonably
necessary in accordance with Good Utility Practice in order for it to provide the requested
service.

Big Rivers agrees to provide and the Transmission Customer agrees to take and pay for
Non-Firm Point-To-Point Transmission Service in accordance with the provisions of Part
IT of the Tariff and this Service Agreement.

Any notice or request made to or by either Party regarding this Service Agreement shall be
made to the representative of the other Party as indicated below.
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Big Rivers Electric Corporation
201 Third Street, P.O. Box 24
Henderson, Kentucky 42420
Telephone No. (270) 827-2561
Vice President System Operations

Transmission Customer:

7.0 The Tarnff is incorporated herein and made a part hereof.

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be executed by
their respective authorized officials.

Transmission Provider:

By:

Name Title Date

Transmuission Customer:

By:

Name Title Date
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ATTACHMENT C
Methodology To Assess Available Transfer Capability

Big Rivers will assess the capability of the Transmission System fo provide the service requested
using the criteria and process for this assessment as detailed in the document titled AFC/ATC
Calculation Procedures. The document is available on the Big Rivers OASIS. In determining the
level of capacity available for new Transmission Service requests, Big Rivers may exclude, from
capacity to be made available for new Transmission Service requests, that capacity needed to
meet current and reasonably forecasted load of Native Load Customers and Network Customers,
existing firm Point-to-Point Transmission Service customers, previously received pending
Applications for firm Point-to-Point Transmission Service and to meet existing contractual
obligations under other tariffs and rate schedules.

In subsequent updates, Big Rivers will compute the transmission transfer capability available
from the Delivering Party to the Receiving Party using Good Utility Practice and the engineering
and operating principles, standards, guidelines and criteria of Big Rivers, SERC, and any entity of
which Big Rivers is a member and which has been approved by the Federal Energy Regulatory
Commission to promulgate or apply regional or national reliability planning standards (such as an
RTQ), or any similar organization that may exist in the future of which Big Rivers is then a
member. Principal items used to determine maximum transmission transfer capability available
include reliability, transmission element loading, system contingency performance, voltage levels,
and stability, and other criteria specified in the Big Rivers OASIS posting.

Issued by: David A. Spainhoward
Issued on: October 9, 2008 Effective Date: Per order of KPSC



Big Rivers Electric Corporation Original Sheet No. 153
First Revised and Restated Open Access Transmission Tariff

ATTACHMENT D
Methodology for Completing a System Impact Study

Big Rivers will assess the capability of the Transmission System to provide service requested
pursuant to this Agreement. Big Rivers will determine whether a proposed use of the
Transmission System results in transmission interface loading such that First Contingency Total
Transfer Capability (FCTTC) is not exceeded. The FCTTC shall be as defined by NERC.

“Acceptable” and “unacceptable” steady-state voltages and facility loadings are defined by
criteria established by Big Rivers and other utility systems with which Big Rivers is
interconnected according to all applicable NERC and SERC standards.

In addition to the steady-state performance criferia described above, Big Rivers’ Transmission
System is also designed taking into account dynamic stability performance to ensure any credible
disturbance (short circuit or equipment disconnection) does not result in cascading tripping of
transmission facilities. The criteria applied are those established by Big Rivers according to all
applicable NERC and SERC standards.

Transmission System performance for the requested service shall include a consideration of (i) the
load and projected loads of Big Rivers’ native load customers, (ii) the loads of firm Point-to-Point
Transmission Customers under this Tariff and pursuant to other agreements, rate schedules, and
contracts; (iii) transmission service to be provided in response to previously pending Valid
Requests for transmission service under this Tariff and other contracts. Transmission Service to
native load customers involves consideration of local transmission facility performance, in
addition to consideration of any transmission interface transfer capability. This planning is
performed the same as transmission planning for Big Rivers’ native load. The primary design
criterion for the Transmission System is that failure of any one circuit or piece of equipment
should not cause a sustained outage or unacceptably high or low voltage to customer load, nor
should it cause excessive loading on Transmission System equipment. This must be satisfied at
any load level, during peak load periods as well as off-peak periods.

The exceptions to this “single contingency” criterion are (i) small distribution substations which
may be supplied by a single transmission line, and (ii) large groupings of substations for which
double contingency system design may be employed.
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ATTACHMENT E

Index Of Point-To-Point Transmission Service Customers

Date of
Customer Service Apreement

AEP Service Corp. 312712002
Allegheny Energy Supply 9/11/2000
Big Rivers Power Supply 10/1/1998
Cargill-Alliant LLC 2/12/2002
Cash Creek Generation, LLC 7! 16/2007
Cinergy Power Mkt. & Trading 10/31/2005
Cobb Electric Membership Corp. 6/9/2003
Conectiv Energy Supply 10/21/1999
Constellation Energy Commodities Group 10/13/1998
Coral Power L.L.C. 5/25/1999
DTE Energy Trading 7124/2000
Duke Energy Indiana 10/31/2005
Duke Energy Kentucky, Inc. 10/31/2005
Duke Energy Trading and Marketing 8/13/1998
E.ON U.S. Services, Inc. 6/1/2000
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Exelon Generation, LLC

Hoosier Energy Power Marketing

Lehman Bothers Commodity Services Inc.

LG&E Energy Marketing Inc.

NRG Power Marketing

Peabody Energy

PG&E Energy Trading Power, L.P.
Powerex Corp.

PPM Energy, Inc.

Rainbow Energy Marketing Corp.
Sempra Energy Trading Corp.

Southern Ilinois Power Coop. Marketing
Southern Indiana Gas & Electric

The Cincinnati Gas & Electric Company
The Energy Authority

The Legacy Energy Group

Tennessee Valley Authority
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ATTACHMENT F

Service Agreement For
Network Integration Transmission Service

L GENERAL TERMS AND CONDITIONS

1.0 This Service Agreement, dated as of , is entered into, by and between

Big Rivers Electric Corporation (hereinafter Big Rivers), and (hereinafter

Transmission Customer).

2.0 This Transmission Customer has been determined by Big Rivers to have completed
satisfactorily an Application for Network Integration Transmission Service;

3.0 Service under this Agreement shall commence on the later of: (1) , or (2) the
date on which construction of any Direct Assignment Facilities and/or Network Upgrades are
completed, or (3) such other date as agreed by the parties hereto. Service under this Agreement

shall terminate on :

40  Big Rivers agrees to provide and the Transmission Customer agrees to take and pay for
Network Integration Service in accordance with the provisions of the Tariff and this Service
Agreement.

5.0  Any notice of request made to or by either party to this Agreement regarding this Service

Agreement shall be made to the representative of the other party as indicated below.
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Big Rivers Electric Corporation
201 Third Street, P.O. Box 24
Henderson, Kentucky 42420

Vice President System Operations

Transmission Customer

6.0  The Big Rivers Open Access Transmission Tariff, the attached Specifications for Network
Integration Transmission Service, and Network Operating Agreement are incorporated herein and
made a part hereof.

IN WITNESS WHEREOQF, the parties to this Agreement have caused this Service Agreement to

be executed by their respective authorized officials.

Big Rivers Electric Corporation

By: Date:

Title:

Transmission Customer

By: Date:

Title:
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SPECIFICATIONS FOR NETWORK INTEGRATION TRANSMISSION SERVICE

1.0  Term of Network Service:

Start Date:

Termination Date:

k]

2.0 Description of capacity and/or energy to be transmitted by Big Rivers across Big Rivers

Transmission System (including electric control area in which the transaction originates).

3.0  Network Resources
(1)  Transmission Customer Generation Owned:

Resource Capacity Capacity Designated as Network Resource

(2)  Transmission Customer Generation Purchased:

Source Contract Description Capacity
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Total Network Resources Capacity: (1) + (2) =

4.0  Network Load
(1)  Transmission Customer Network Load:

Network Load Transmission Voltage Level

(2) Member Systems Load Designated as Network Load:

Network [oad Transmission Voltage Level

5.0  Designation of party subject to reciprocity service obligation:

6.0  Service under this Agreement may be subject to some combination of the charges below.
(The appropriate charges for individual transactions will be determined in accordance with the
Terms and Conditions of the Open Access Transmission Tariff).

6.1  Load Ratio Share of Annual Transmission Revenue Requirement:
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6.2  Gross Up in Load Ratio Share for Average System Transmission Losses:

6.3  Facilities Study Charge:

6.4  Direct Assignment Facilities Charge:

6.5  Ancillary Services Charges:

6.6  Redispatch Charges:
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ATTACHMENT G

Network Operating Agreement

To be developed between Big Rivers and future network customers.
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ATTACHMENT H
Annual Transmission Revenue Requirement
For Network Integration Transmission Service
1. The Annual Transmission Revenue Requirement for purposes of the Network Integration

Transmission Service shall be $19,961,900.

2. The amount in (1) shall be effective until amended by Big Rivers or modified by the
Kentucky Public Service Commission.
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ATTACHMENT I

Index Of Network Integration Transmission Service Customers

Date of
Customer Service Agreement

None
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ATTACHMENT J

Procedures for Addressing Parallel Flows

The Joint Reliability Coordination Agreement (“JRCA”) entered into by the Midwest ISO, PIM
Interconnection LLP, and the Tennessee Valley Authority (“TVA™) provides for cooperation in
the management and operation of the electric transmission grid over a large portion of the eastern
United States. As a utility within the TVA Reliability Coordinator footprint, Big Rivers is party
to this agreement. The JRCA provides for the sharing of critical information, comprehensive
reliability management, and congestion relief. The improved coordination provided by the JRCA
allows each grid operator to recognize and manage the effects of parallel flows and preemptively
address concerns.

The Big Rivers AFC/ATC calculation process takes advantage of the coordination provided by
the JRCA. The impact of both internal and external transfers is considered with limits on both
internal and coordinated external flowgates observed. The Big Rivers document titled AFC/ATC
Calculation Procedures describes the coordinated AFC and ATC calculation procedures in detail.
This document is available on the Big Rivers OASIS.

Real-time pre and post contingency congestion resulting from parallel flows is addressed through
the TLR procedures described for the Eastern Interconnection in NERC Standard IRO-006-3 as
implemented according to the JRCA.
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ATTACBMENT K

Transmission Planning Process
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ATTACHMENT K

PL-GEN-2
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introduction

Order 880 requires that Transmission Providers submit a proposal for a regional planning process that
complies with the nine planning principles (described in detail below) and other requirements of the Final Rule.
In the alternative, a Transmisslon Provider may make a compliance filing describing its existing coordinated
and regional planning process, including the appropriate language in its tariff, and show that this existing
process is consistent with or superior to the requirements in the Final Rule.

This document describes the nine planning principles and how Big Rivers Electric Corporation’s (Big Rivers')
existing planning process complies with the principles.

Central Public Power Participants:

Big Rivers and its neighboring public power companies AECI, EKPC, and TVA, have formed the Central
Public Power Participants group (CPPP) for the purposes of coordinating planning within the region. The
CPPP also provides the framework for stakeholder participation.

Inter-regional Participation:

Big Rivers participates in interregional pianning through four relationships: as a member of the SERC
Reliability Corporation; through participation in activilies of the Eastern Interconnection Reliability
Assessment Group (ERAG) as a SERC member; as a member of the Southeastern interregional
Planning Group (via CPPP), and through a Joint Reliability Coordination Agreement (TVA, PJM and
MISO).

Commitment to the Nine Planning Principles of Rule 830

Principle 1 - Coordination:

e  The transmission provider must meet with all of its fransmission cusftomers and inferconnected
neighbors to develop a fransmission plar on a nondiscriminatory basis

e The ftransmission provider musf provide early and meaningful interaction opportunities for
customers and other stakeholders to provide inpul regarding the fransmission planning process
and fransmission expansion plans. The lransmission provider must consider these inputs in its
planning process.

e The FERC does not prescribe specific requirements for coordination, such as number of
meetings, the scope of the meelings, the nofice requirements, the format, eic.

Coordination with retail customers is achieved through periodic meetings with each distribution
cooperative and the involvement of each cooperative in the expansion planning process.

As an expansion of this effort, Big Rivers together with its CPPP partners sponsored the formation of the
CPPP regional stakeholder group which is open to all ransmission customers including full service distribution
and direct served industrial customers, neighboring utilities and RT0s, regulatory agencies, and generation
owner/development companies. The stakeholder group held its first meeting on November 14, 2007.

The stakeholder group is administered by the CPPP pariners. An annual cycle of stakehoider meetings is
scheduled to provide stakehoiders with opportunities for participation and contributions including alternative
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solutions.

As illustrated in Figure 1, the first meeting in the annual cycle is used to provide base data cases and
review criteria and assumptions. At the second meeting assessments of potential reliabiiity problems and
preliminary solutions will be presented. At the third meeting, advanced solutions including stakeholder
suggestions are reviewed Opportunities for stakehoider input are open up to the point of final project
selection.

Access to data, assumptions, notifications and proposals regarding studies, meeting and study
schedules, study resulis, stakeholder group processes, and minutes and similar records is provided
through OASBIS. Other web-based locations will be established as required. Access to some information
requires execution of a mutually acceptable confidentiality agreement.
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CPPP Members and Stakeholders
Input * Regional Study Request » Inter-Regional Study Requests Submitied
to Regional Participation Process

Open Season January 1-15

s Perform Regional and

P Inter-Regional Study Requests [
* Post Request to CPPP FTP Site
CPPP Members and Stakeholders 4
First Meeting » Model Selection and Conditioning
« Review Maodel Data
% » Review Study Criteria
{ November ) « Coordination of Studv Assumntions
' ) Y
it
] L :
! Stkeholder Interaction 1+ * = Perform Study Analysis
! ! « Develop Soletion Options
CPPP Members nnd Stakeholders y
Second Meeling « Review Preliminary Study Resulls
» Review Solution Qptions
*k e Consider Stakehoider Solution Options.
{ Februarv)
wwwwwwwwwwwwwwwwwww b4
' 1
} H e e v . .
| Sukeholder Interaction E‘- | Perform Final Analysis
b e e e e ————— t
mT y
Prepare Draft Report
CPPP Members and Stakeholders y
Third Meeting » Review Final Analysis and Draft Report
¢ include Stakeholder Feedback on Praft Report
o + Finalize Solution Ontions
{ June )
¥
o Prepare Final Report
» Issue Report to Members and Stakeholders
» Post Results to CPPP FTP Site

*  As required by Stakeholder planner
**  Date to be established in coordination with Stakebelders and other meetings
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Figure 1: CPPP Regional Transmission Development Plan Participation Process Diagram

Principle 2 - Openness:

e The transmission provider's planning process must be open to all affected parties, including but
not limited to fransmission customers, inferconnection customers, state commissions, and other
stakeholders.

e  The fransmission provider must develop mechanisms such as confidentiality agreements and
password-protected access to information to manage the refease of Crilical Energy Infrastructure
Information (CEl) into the public domain.

All members of the CPPP stakeholder group described above have the opportunily fo access the Big Rivers
transmission planning process through posted documents and stakeholder meetings.

As noted under Principle 1, information is shared through easily accessible systems subject to standard
security and confidentiality measures.

Some business-related information may be considered confidential and will not be shared.
Similarly, critical infrastructure or CE! information that
1. Relates to the production, generation, fransmission, or distribution of energy;
2. Could be useful o a person planning an altack on critical infrastructure;
3. Is exempt from mandatory disclosure under the Freedom of information Act; and
4. Gives strategic inform.étion beyond the location of the critical infrastructure

Examples of CEl are details of critical contingencies and limiting facilities that would jeopardize the integrity
of the bulk fransmission system, specific information on protective relaying schemes, and breaker data.

It is noted that CE| data filed with the FERC as Form No. 715 can be obtained by filing a CEI
request using the Commission’s established procedures. For other CEl information or other
commercially-sensitive information requests, Big Rivers will consider provision under a
nondisclosure agreement where there is legitimate need.

Confidentiality provisions will be periodically reviewed to ensure that stakeholders have access to
sufficient data to enabte them to perform their own refiablility and economic planning studies or replicate existing
studies.

Principle 3 - Transparency:
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e The transmission provider is required fo disclose data, study methodology, basic criteria, and
assumptions that underlie its transmission system plans in written form.

e The transmission provider must make simultaneous disclosures regarding the status of
fransmission projects to alf parties of concern.

Data, study methodology, basic criteria, assumptions that underlie transmission system plans, and study
reports will be made available each year to stakeholders through postings supported by discussions and
presentations at scheduled stakeholder meetings.

The base data cases will be those used by CPPP members for their reliability studies. Data cases are
developed for the Siemens PTI Power System Simulator for Engineering (PSS/E). Conversion of data for
use in other programs is the responsibiity of the user.

The study methodology, basic criteria, and assumptions that underlie transmission system plans are those
used by Big Rivers fo ensure compliance with NERC Standards.

Principle 4 - Information Exchange:

e Network fransmission customers must submit projected load and resource information on a
comparable basis as that used by fransmission providers in planning for native load.

e Point-to-point customers are required to submit projected need for transmission service over the
planning horizon

e The fransmission provider, in consulfation with customers and other stakeholders, must develop
information exchange guidelines and schedules for the submiltal of transmission planning
information.

e information must be made available at regular intervals and be identified in advance.

Big Rivers requires network customers to provide information regarding projected loads and resources
on a comparable basis to that provided on behalf of native load customers for planning purposes.

A point-to-point customer must provide information abous its utilization of the transmission system including
transmission capacity, duration, and receipt and delivery poinis. These requirements are specified in Big Rivers
Open Access Transmission Tariff.  Information regarding planned generator additions or upgrades including
status and expected in-service date, planned retirements, and environmental restrictions are also required in
accordance with generator interconnection procedures.

This information is included in Big Rivers base case models so the needs of fransmission customers are
addressed in the fransmission expansion plan. Additional information or changes to previously submitted
information can be submitted throughout the planning process and will be incorporated into the
planning process wherever possible.

Principle 5 - Comparability:

o The transmission provider must develop a fransmission plan that (1) meets the specific service
requirements of transmission cusfomers and (2} treafs simifarly situated customers (network and
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retailiwholesale native load) comparably in the fransmission planning process.

s Customer demand resources should be considered on a comparable basis io the service
provided by comparable generation resources.

Big Rivers develops transmission plans that meet the specific service requests of its
transmission customers and otherwise treats similarly-situated customers comparably in
transinission system planning.

Customer demand resources are considered on a comparable basis with generation resources.
Principle 6 - Dispute Resolution;

o Transmission providers must propose a dispute resolution process. An existing dispute resolution
process may be used, but the fransmission provider must address how it would work in the
ransmission plarining process.

e The timing of the dispute resolution process should be consistent with the transmission planning
process

For disputes arising under Attachment K the pariies will altempt to seffle the dispute through informal
negotiation. The dispute resolution process will progress to discussions and meeting with Big Rivers
senior management.

Principle 7 - Regional Participation:

e The transmission provider must coordinate with interconnected systems to (1} share system plans
to ensure simultaneous feasibility, {2) maximize use of consistent assumptions and dala, and
(3) identify system enhancements that relieve congestion or integrate new resources.

e  The Transmission Planning proposal must speéify the broader region in which it proposes fo
conduct integrated and coordinafed regional planning.

o The transmission provider should consider and accommodate existing instifutions, physical
characteristics, and historical practices in their planning process.

Big Rivers participates in regional and interregional planning through the CPPP group as described under
Principles 1 and 8.

Participation in planning between regions is achieved through four relationships: the Southeastern
Interregional Planning Group (via the CPPP), a joint TVA, PJM, and MISO planning agreement,
membership in SERC Reliabitity Corporation, and participation in the Eastern Interconnection Reliability
Assessment Group (ERAG). These relationships and joint studies ensure that Big Rivers coordinates with
interconnected systems.

Scutheastern inferregional Planning Group:

The Southeastern Interregional Pianning Group plan defines an inter-regional process among
transmission owners Alabama Electric Cooperative, Dalton Utllities, Duke Energy Carolinas, Entergy
Operating Companies, Georgia Transmission Corporation, Municipal Elecltric Authority of Georgia,
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Progress Energy Carolinas, Santee Cooper, South Carolina Electric and Gas, South Mississippi Electric
Power Association, Southern Company, and Tennessee Valiey Authority,

The process will be used to collect data, coordinate planning assumptions and address stakehoider study
requests. Data and assumptions developed at the regional level will be consolidated and used in the
development of models for use in the process. In addition to performing stakeholder requested studies,
the interregional planning process provides a means for the participating transmission providers and
stakeholders to review the data, assumptions, and assessmenis being performed on an interregional
basis.

Jaint Planning Agreements (JRCA} with TVA PJM and MISO:

A TVA, PIM, and MISO agreement exists for the exchange of information (including Big Rivers data) and
the implementation of reliability and efficiency protocols. These agreements address the equitabie and
economical management of cangestion on flowgates affected by flows of Big Rivers as well as TVA, PdM,
and the Midwest 1ISO and use of the congestion management procedures by third parties on flowgates
affected by the flows of any party that binds itself fo the congestion management procedures of the
agreements. The agreements also address arrangements for coordination of the parties systems.

The joint planning activities between TVA, PJM, and MISO are used as a basis for studies with SPP.
These expanded activities are not yet fully covered by formal agreements. Initial studies include
development of long term plans for the combined area for years 2018 and 2024.

Fach of the entities has its own stakeholder group. The joint planning activities are being used as the
basis for development of combined stakeholder pariicipation, and for coordination of responses to
stakeholder interregional study requests.

SERC Reliability Corporation:

SERC Reliability Corporation is a member of NERC and is responsibility for reliability in the southeast. Big
Rivers is a member of SERC and is included in the Central Subregion of SERC. Blg Rivers planning
personne! participate in a number of committees, groups and task forces within SERC to ensure regicnal
coordination in fransmission planning.

The SERC planning processes and their relationship to the local planning processes of the SERC member
systems are described in the SERC Reference Document “Regional Transmission Assessment Study
Processes Within SERC." In general, all members including Big Rivers conduct regional reliabiiity studies
within the SERC framework of infra-regional near-term & long-term studies. Member system models are
combined into a SERC reliability study model annually. SERC members couple local transmission
assessment activities with regional coordinated fransmission study processes. Joint study efforts involving two
or more parties are used to maintain coordination among systems and along system interfaces. The
processes may also invoive Regional Transmission Organizations (RTOs).

Eastern Interconnection Reliability Assessment Group (ERAG).

ERAG comprises the six NERC regions composing the eastern interconnection, for the purpose of
augmenting reliability of the bulk power system in the joint areas ERAG has responsibility for the
Multiregional Modeling Woerking Group {MMWG). A single master study base case covering the entire
eastern interconnection is developed each season. Big Rivers participates in ERAG activities through its
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SERC membership.

ERAG study work is shared between regions under a number of study forums. SERC assigns members
to conduct inter-regional studies with other RROs through the ERAG agreemeni Also, SERC's
designated liaison to the ERAG Multiregional Modeling Working Group (MMWG) updates the Eastern
Interconnection study model

Principle 8 - Economic Flanning Studies:

s The Transmission Frovider musf prepare studlies identifying “significant and recurring” congestion
and post such studies on their OASIS.

o Studies should analyze and report on (1) location and magnitude of congestion, (2) possible
remedies for the elimination of congestion, (3) associaled costs of congestion, {4) costs
assotiated with relieving congestion.

s Such studies must include the integration of new generation resources or loads on an
aggregated or regional basis.

o The planning process must consider both reliability and economic considerafions (e.g. whether
Iransmission upgrades or other investments can reduce the overall costs).

e Transmission providers should develop a means to allow the Transmission Provider and
stakeholders to cluster requests for economic planning studies so that such situdies can be
performed in an efficient manner.

» Requests for economic planning studies, and responses to those requests, must be posted on
OASIS. The transmission provider must coordinate with interconnected systems fo (1) share
system plans to ensure simultaneous feasibility, (2} maximize use of consistent assumptions and
data, and (3) identify syslem enha ncements that relieve congestion or infegrale new resources.

Big Rivers will continue fo perform planning studies to identify fransmission congestion within Big Rivers and
between Big Rivers and other balancing areas, with integration of new resources including options
suggested by stakeholders or loads on an aggregated basis. Big Rivers will use reliability and economic
studies whenever feasible to improve efficiency and lower costs. Economic benefits such as those related to
transmission congestion and integration of new transmission users will be considered when addressing
reliability issues.

Study reports will identify congestion in its transmission system. These study reports will be posted on
OASIS

Big Rivers presently does not use LMP as the basis for its economic analysis of congestion. Reliability
studies are directed towards elimination of congestion to allow optimal economic dispatch.

Stakeholder Requested Studies.

Through the CPPP planning process, a reasonable number of economic studies will be completed. All
stakeholder requests will be posted on OASIS. All economic project requests will be considered as
alternatives for reliability problem solutions.

Requests for economic studies must be supported by provision of the necessary data, such as generator
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models and transaction patterns. Depending on confidentiality considerations, use of more generic
industry data may be deemed acceptable.

Big Rivers’ participation in the CPPP stakeholder process does not substitute for the official
interconnection and transmission service request processes. The official interconnection process must
be used for any requests to interconnect to the Big Rivers transmission system.

Principle 9 - Cost Allocation:

e For projects that do not fit under the cost allocation structure in the existing pro forma OATT,
such as regional projects involving several fransmission owners or economic profects,
transmission providers are required lo address the allocation of costs for new faciliies in its
planning process.

e The proposal should identify the types of new projects not covered under existing cost allocation
rules.

e FERC is not prescribing specific cost alfocation methods, but will consider (1) whether a cost
allocation proposal fairly allocates costs among participanis, (2) whether the cost aflocation
proposal provides incentives fo construct new transmission, and (3) whether the proposal is
supported by state authorities and participants across the region.

Costs of transmission system upgrades are recoverad through Big Rivers' rates for transmission service.

Where existing rate structures do not apply, such as o regional projects involving several transmission
owners or projects Identified through economic planning studies, costs will be allocated to the custorners
requesting the project Where a project crosses regional boundaries, each regional fransmission owner will be
responsible for allocating its share of the cost.

When a project is requested that is an acceleration or modffication of a project already planned for
implementation, the requesting party will pay the incremental costs.

if Big Rivers elects to enhance a stakeholder requested project, the requesting party will be responsible only
far the costs of the project at the level requested for that party's needs.

in applying these cost allocation principles, Big Rivers will identify benefits that a requested project may
provide to Big Rivers such as deferral of other transmission projects or a reduction in energy losses. The
costs assigned to the requesting party will be a net value, recognizing the value of any such benefits.
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ATTACHMENT L
Creditworthiness Procedures

1. Purpose — For the purpose of determining the ability of a Transmission Customer
(“Customer”) to meet its financial obligations related to service under Big Rivers
Electric Corporation’s (“BREC”) Open Access Transmission Tariff, BREC will
use the following credit review procedures.

2. Credit Review — BREC will perform a credit review of each Customer. BREC’s
CFO shall continuously assess each Transmission Customer’s credit risk and
determine their credit limit, based upon both qualitative and quantitative factors.
Among other things, such factors may include the Customer’s competitive
position, capital structure, liquidity, financial strength, profitability and credit
ratings. A credit file will be maintained for each Customer in support of such
credit limit determination. BREC will treat Customer credit information
confidential. The Customer shall provide the following minimum information:

a. The most recent two fiscal years audited financial statements (including the
footnotes).

b. The most recent unaudited fiscal year, if any, and year-to-date financial

statements.

DUNS number.

Moody’s and/or S&P’s long term senior unsecured debt ratings.

e. Primary credit officer contact information, including name, title, mailing
address, telephone number and facsimile number.

ao

Other commercially reasonable information may be requested by BREC during the
credit review process. In determining credit level and collateral requirements,
BREC may also use any third-party information it finds available and appropriate.

3. Credit Exposure — BREC’s CFO will monitor BREC’s credit exposure to each
Customer. BREC will review the Customer’s payment history and ensure that no
payment due it is in arrears. Overdue payments will include interest at the
appropriate rate.

4. Security — In the event a Customer does not meet BREC’s creditworthiness
standard, the Customer may substitute one or more of the following:
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a. An unconditional and irrevocable letter of credit from an institution
acceptable to BREC in an amount and term sufficient to support
Customer’s responsibilities and obligations under the Tariff.

b. A corporate guarantee acceptable to BREC.

c. Prepayment of the charge for service on terms acceptable to BREC.

Any alternative form of security proposed by the Customer and acceptable to
BREC may be used.

5. Notices — BREC will notify Customer of initial credit level and collateral
requirements, and any change thereto. Customer may contest any adverse credit
determination by BREC by providing supporting information, and may request an
explanation of BREC’s credit determination. When necessary, BREC will give
Customer a reasonable opportunity to post additional collateral. All
communication and notices to BREC regarding the Customer’s credit shall be to
the following address:

Big Rivers Electric Corporation
Attention: CFO

201 Third Street |
Henderson, KY 42420

Phone: 270-827-2561
Facsimile: 270-827-2558

6. Waiver — No failure on the part of BREC to exercise any of its rights or remedies
hereunder shall waive them, unless expressly stated by BREC in writing.
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AMEND APPLICATION



Big Rivers Electric Corporation Original Sheet No 1
First Revised and Restated Open Access Transmission Tar{ff

BIG RIVERS ELECTRIC CORPORATION
OPEN ACCESS
TRANSMISSION TARIFF

{ Deteved: February 1

Issued by: David A. Spainhoward
| Issuedon: October9,2008 EffectiveDate: Perorderof KPSC ¢

WEH! - UE25T3O000 - 2671148 vi



Big Rivers Electric Corporation
First Revised and Restated Open Access Transmission Tariff

TABLE OF CONTENTS

Criginal Sheet No. 2

L COMMON SERVICE PROVISIONS..cc.vorsssrrsmsrssesoseee e st 10 Efmd‘ d ]
R ARROED - | Deleted: 8 ]
1 DEFINITIONS.. 10 . { Deteted: 8 )
1.1 Afﬁilate m, o { Deleted: § ]
1.2 Ancillary Serwces TSSO UPRSUTRRPRRSPRY £t A " { peletad: 3 )
1.3 Annual Transm15510n (”osts: e e e 3O -"II.{DEleted:E —.—]
14  Application:. .. 10, .~ {beleted: 8 }
1.5  Completed Apphcat;on 10 .7 Aveleted:s )
16 Control Area:.. et e e L 7 { peleted: 9 )
17 CUHailMEnt oo e e My " {peteted: 9 )
18 Delivering Party: . .. oovuun i s 1 " [ Deleted: 9 D
1.0 Designated AZENE . oo ooinsninss o e wrn Ly " [ Detoted: 10 = )
1.10 DixéctAssigmnent Facilities: . o oo e e A " {Deteked: 10 )
1.1t Eligible Customer:.. 12, (Dot 1 )
1.12  Facilities Study: ., LB, R —
113 Fimm Point-To- Po;nt Transmlsswn Semce 13 {Deteted: 11 )
114 Good Uity Practicer « oo oo o v v e 13 " (Deteted: 12 )
1.15 Entenuption:.m..... e e e s M " {Deteted 12 )
1.16 Load Ratio Share: . .14, { P 7
117 Load Shedding: . PR L S ,-""_{Memd: = I
1.18 Long-Term Firm Pomt—To-Pomt Transmlssmn Servmc e L (Detotot 12 }
1.19  Native Load Customers: . L4, {uteveds 1 )
120 Network Customer: . . BRI S {Pevoted: 12 )
1.21 Network Integration 'Imnsmlssmn Service: . s [outeted 1 .
1.22 Network Load:.. e et e 18, ,-""_{Deiemd: = )
123  Network Operatmg Agreement 5 e (oo — ]
1.24 Network Operating Committee: .. 16, ) { Deleted: - —
1.25 Network Resource: . Lo 18 s { Delebed: " )
1.26 Network Upgrades o N L =
127 Non-Firm Point-T o—Pomt ”Eransmlssmn Servme o A peleted: 14 )
1.28 Non-Firm Sale:. . ... S | A .-*"‘{Dmemd: - B
129 Open Access Same Tm}e information System (OASIS): e L?t ::: } :E:e:::= iz %
130 Partk. e . e 1T =
31 PAIIE o oo o e S L | Deteted: 15 )
132 Partlll. A8 | peleted: 15 )
133 Parties: .1,8,,_ ({ Deleted: 16 ]
1.34  Point(s) of Dclwe:y 8 .| Deleted: 16 )
1.35 Poini(s) of Receipt:.. 18 . { peleted: 1c ]
"""""""""" { Deteted: February 1 B

Issued by David A Spainhoward

\\\D[’ UE.STIKD{VD]{JO » MTATHE L




Big Rivers Electric Corporation QOriginal Sheet No. 3
First Revised and Restated Qpen Access Transmission Tariff

136 Point-To-Point Transmission SEIVICE: ... v oo e ﬂim______m_._”,.,.‘-{Deleted: 16

)
137 Power PUICRASET: . oo oo oo eeri oo o 190 o+| Deletedt 16 )
138 Pre-Confirmed Apphcatxon e e e e 19 ...-{ Deleted: 17 }
1.39  Receiving Party: e 19 { Deteted: 17 ]
1.40 Regional Transmission Group (RT(}) e a9 { Deleted: 17 j
141 Reserved Capacity:. e e e 38| Deleteds 17 )
142 Service AZTEEIMENE: .. oo o o e e 2 .- Deleted: 17 )
1.43  Service ("ommenc:ement Date e i 20 RS { Deleted: 18 ]
144  Short-Term Firm Point- 'i’o—Pomt Transmxss;on Serwce e 200 .| Detetad: 13 ]
145  System Condition ...« v v e 28 o Deleted: 18 )
146  System Impact Study:. . oo e 2L R --{ Deleted: 18 ]
147  Third-Party Sale: . .o e By e [ Deleted: 19 )
148 Transmission Customer: . ... .. ‘-~--~-”w?-L._m.,,,n,w,n--v{Delete:!:19 j
1.49 Transmission Provider's Monthly Transmmsmn System Peak e 2 { Deleted: 19 ]
1.50  Transmission SErviCeli.. . et mi s i e e 2 - Deleted: 19 )
151  Transmission SYSEEM: . oo s e o 2 -{ eleted: 19 )
2 INITIAL ALLOCATION AND RENEWAL PROCEDURES . . . . oo v woun o 22, o-{Deletedi 9 )
21 Initial Allocation of Available Transfer Capability: ... ... ;;L ---| Deleted: 19 )
2.2 Reservation Priority For Existing Firm Service Customers: ... ... 22 .---{ Deleted: 20 )
3 ANCILLARY SERVICES ... ... T & S - petated: 2 J
31 Scheduling, Sysiem Contxol and stpatch Setvmc T ;?._Q{Be!eted 73 )
32  Reactive Supply and Voltage Control from Generaﬂon or
Other Sources Service: . e e 26| Deleted: 23 ]
33 Regulation and F;eqaency Response Servwe e e e ;@ .- peleted: 23 N
34  Energy Imbalance Service: . . ... 26 [ Deleted: 23 ]
3.5  Operating Reserve - Spinning Resewe Se:v;cc e 20, .- Deleted: 23 ]
36  Operating Reserve - Supplemental Reserve Ser\uce e 20| Deleted: 24 1
37  Generator Imbalance Service: ... e e 20 —----{ beleted: 24 )
4  OPEN ACCESS SAME-TIME INFORMATION SYSTEM (OASIS) . .o 2, .| Deteted: 24 )
5 [RESERVED FOR FUTURE USE] . .. oo oomsonn oo oo s - 2B -\ peleted: 2 )
6 RECIPROCITY . oo oo oo oo oo eros e e 280 - peleted: 25 )
7  BILLING AND PAYMENT. 29, ipetediz )
7.1  Billing Procedure:. e g), .| Deleted; 26 )
72  Interest on Unpaid BAIANOES: - oo oo e oo 30 {peleted: 27 )
73 Customer Default ... o e v o 30, oo Deleted: 27 }
8  ACCOUNTING FOR BIG RIVERS' USE OF THETARIFF ..o oo s 3l | peleted: 2 J
8.1 Transmission REVEIMUES: . oo ot ee e e ee e aeesr o S_L,{”E‘e”‘*“” %

{ peteted: February 1

Issued by: David A Spainhoward

WD - BEESH AR » 2672748 vl



Big Rivers Flectric Corporation Original Sheet No 4
First Revised and Restated Open Access Transmission Tanff

82  Study Cosis and Revenues:.. . ... i
9 REGULATORY FILINGS ..ot oo i e iiasns o e e e 2

3
2

s

10 FORCE MAJEURE AND INDEMNIFICATION.« . oo i me s 3
3,

-1 Deleted: 28

= { Deleted; 29

"".‘-{Daleted: 30

J

J

]

101 FOree Majeure: . . oo oo e oo 33, ~ .. peleted: 30 )

102 Indemmification: ... ... oo\ e e 33 {Deletedrs0 )

11 CREDITWORTHINESS ..o oo o oo e oo s 3 o peteti ]

12 DISPUTE RESOLUTION PROCEDURES . . civos oo oot e 3 | peteted: 3 J

12.1 Internal Dispute Resolution Procedures: ... ..o .. o 34 ...--{ Deleted: 31 )

122 External Arbitration Procedures: ... ... ..o o e w34 | beleted: 3y ]

123 Asbitration DeCISIONS: . oo o i e e e 38 ..-{ Deleted: 12 ]

124 Costs: ... e i 3G .--{ Deleted: 32 |

125 Rights Under The Fedesal Power Act PO | S | Deleted: 33 )

1. POINT-TO-POINT TRANSMISSION SERVICE woomvenrrmsesmuscsrasonsssssossrssassnns LI .~{petated: 33 )

13 NATURE OF FIRM POINT-TO-POINT TRANSMISSION SERVICE . ... oo oo 36, --{Deleted: 3 J

131 Term........ e 36T . -{ eleted: 13 )

132 Reservation Pzzorﬂy . i 3T peleted: 33 ]

133 Useof Fim Transmlssxon Serwce by Bzg Rwers e 3G .-{ Deleted; 36 ]

134  Service Agreements:. ... v 39 .| peleted: 36 )
135 Transmission Customf:r Obhgatlons for Fa{nhty Addﬁsons or

Redispatch Costs: : R 40 . Deleted: 37 !

13.6  Curtailment of Firm T:ansm:sszon Serwce e e A, .--{ Deleted: 38 1

13.7 Classification of Firm Transmission Se;wce e AL .- { peteted: 39 ]

138  Scheduling of Firm Point-To-Point Transmxsswn Semce ‘ 45, _o--| beteted: 42 )

14 NATURE OF NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE ... ..o 46, ] Deleted: 43 J

S T £~y )

142 Reservation Prwuty . : ! .--{ Deleted: 43 ]

143  Use of Non-Firm Pomt-To Poant Transmzss:on Sewxce by Bxg Rwers: .48 --{ Deleted: 44 )

144  Service Agreements:. ... ... e 48 .. beleted: 45 )

145 Classification of Non—Fum Pomt-l'o—Pomt Transm:ss:ou Servme v A8 {peleted: 45 )

14.6 Scheduling of Non-Firm Point-To-Point Transmission Service: ... 30, —-{ Deleted: 46 ]

14.7  Curtailment o Interruption of Service: .. . e v 8L ---{ Deleted: 47 ]

15 SERVICE AVAILABILITY .o i ot e 32y -+{Deletet: 9 )

15§ General Conditions: .. e gjgl{!)eletedw j

15.2  Determination of Avallable Transfer Capab1 1ty . 531{ Deleted: 49 )

153 Initiating Service in the Absence of an Executed Servxce Agreement Sk --{ beleted: 49 ]

154  Obligation to Provide Transmission Service that Requires Empansmn or {Deleted 5o )

] Modification of the Transmission System, Redispatch or Conditional Curtailment:33, ’ (Deteted: Femary 1 )

Issued by: David A. Spainhoward E
{ Issued on: October 9, 2008 .. Effective Date: Per order of KPSC

WRC - JB25TBHOIR) - 26T2PEE v



Big Rivers Electric Corporation Original Sheet No. 5
First Revised and Restated Open Access Transmission Tariff

15,5 Defernal of Service: . . B8 ..-{ Deteted: 52 )
156 Other Transmission Service Schedules: .. . .. oo o 56 .| peletes: 52 )
15.7  Real POWEr LOSSES:.. . oo v oo oot oo e e on o 36 -{ Deleted: 53 )

16 TRANSMISSION CUSTOMER RESPONSIBILITIES oo oo . 57 vOcketedss )
16.1  Conditions Required of Transmission Customers s 81 --{ Deteted: 54 }
16 2 Transmission Customer Responsibility for Third- Party Anangements .58 ._-{ Deleted: 55 )

17 PROCEDURES FOR ARRANGING FIRM POINT-TQ-POINT TRANSMISSION SERVICE 59, o {peleted: 6 ]
17.1  Application: .. e 39 :“_“_,.--{Deieted:sa 1
17.2  Completed Apphcatton e B0, | Doteteds 57 ]
17.3 Deposit: .. : e B .| Deteted: 59 )
174 Notice of Dehc;ent Apphcatkcm e 0 O3, ..--{ Deleted: 6o )
175 Response to a Completed AppHeation: . ... .o e oo 83, .+{ Deleted: 60 ]
17.6  Execution of Service AGreement: ... .....oner oo G4, { Deleted: 61 ]
17.7 Extensions for Commencement of Service: ... ... w64, .--{ Deleted: 61 ]

18 PROCEDURES FOR ARRANGING NON-FIRM POINT-TO-POINT TRANSMISSION

SERVICE . e e s e e e B .---{ Deteted: 2 )
18.1 Apphcataon e e e 85, ] Deteted: 2 ]
18.2 Completed Apphcatson NI gg_ _____ :_:ﬂ::__‘,,--'{Deie!:ed:(;s }
18.3  Reservation of Non-Firm Pomt-To Pomt T;ansmlssmn Semce 87 ..--{ Deleted: 64 )i
184 Determination of Available Transfer Capability: . ..o v L 61 .-+{ Deleted: 65 ]

19 ADDITIONAL STUDY PROCEDURES FOR FIRM POINT-TO-POINT TRANSMISSION

SERVICE REQUESTS ... .68 -{ Duleted: 65 }
19.1  Notice of Need fos System Impact Study L.68 .{Deleted: g5 ]
192 System Impact Study Agreement and Cost Rmmbursemcnt B9, -1 Deleted: 66 )
193  System Impact Study Procedures:.. e e 20, o{ Deleted: 67 ]
194 Facilities Study Procedures: ... oo e I .| Deleted: 68 ]
19.5  Facilities Study Modzftcatlons SRS S PSR i N .--{ peleted: 70 )
196 Due Diligence in Completing New Facilities: . oo 23 .--{ Deleted: 70 }
19.7  Partial Interim Service:. e e e B —--{ Deleted: 70 ]
19.8  Expedited Procedures for Naw I"acﬂlttes e 1A L Deteted: 71 )

20 PROCEDURES IF BIG RIVERS 1S UNABLE TO COMPLETE NEW TRANSMISSION

21 PROVISIONS RELATING TO TRANSMISSION CCONSTRUCTION AND SERVICES ON THE
| SYSTEMS OF OTHER UTILITIES oo oo e v 18

( Dateted:

Issued by: David A. Spainhoward
| Issued on: Qectober 9, 2008 Effective Date: Per order of KPSC

D - BEISTIAROI00  JGTTT ¥E T TR T T e

FACILITIES FOR FIRM POINT-TO-POINT TRANSMISSION SERVICE oo 26, ..o~ Detated: 12
20.1 Delays in Construction of New Facilities: .. T __..—{ Deleted: 72
20.2  Alternatives to the Original Facility Addltaons O A ) .- | Deleted: 72
20.3 Refund Obligation for Unfinished Facility Additions: 38 eleted: 7

.| Deleted:

74

February §




|

Big Rivers Electric Corporation Original Sheet No. 6
First Revised and Restated Open Access Transmission Tariff

293  Technical Arrangements to be ("ompleted Pnor to ("‘ommencement uf

Service:. e e e 98
294 Networlc Customer Fac:hties PO RPN OO | A
29.5 Filing of Service Agrcement.‘ e 90, e

30 NETWORK RESOURCES . e 96
301 Designation of Network RESOUICES: ...+ . oo o
302 Designation of New Network Resowces: PP DR RUPPRPR. A

30.3  Termination of Network Resources: ... .........ov i o 38 7

21.1 Responsibility for Third-Party System Additions:.. ... ... ... oo I8 _..-iDeleted: 74 )
212 Coordination of Third-Party System Additions:.. ... ... w79 .---{ Deleted: 74 1
22 CHANGES IN SERVICE SPECIFICATIONS .. ... o o oo Q{DE‘E‘G"TS )
221 Modifications On a Non-Firm Basis:. . .. ... oovivionnn 19| Deleted: 15 )
222 Modification On a Firm Basis:, v e e 81 -] Deleted: 76 )
23 SALE OR ASSIGNMENT OF TRANSMISSION SERVICE. .. oo o oo 81, -{peletedi 76 )
231 Procedures for Assignment or Transfer of Service:. . ... . ... 8L -+-{ Deleted: 76 ]
23.2 Limitations on Assignment or Transfer of Service:.. ... . ... 82 .{ Defeted: 17 )
233 Information on Assignment or Transfer of Service: . ... W83 .-{ peleted: 78 )
24  METERING AND POWER FACTOR CORRECTION AT RECEIPT AND DELIVERY
POINTS(S) - SR T .83, .| peleted: 7 )
241 Transmlssmn Cazstomsr Obhgatxons s 3_“3*______‘______"____,‘.~-{Deleted:?a ]
242 Transmission Provider Access to Metezmg Data i i BA | Deleted: 78 ]
243 Power FaCtOr: ... v e s i s e B -{ Deleted: 79 )
25 COMPENSATION FOR TRANSMISSION SERVICE <. v oo oo 88 o peleted: 19 )
26  STRANDED COST RECOVERY .- oo ooes e o B - peteted: 79 J
27 COMPENSATION FOR NEW FACILITIES AND REDISPATCH COSTS. ... 84, - oeted® )
1. NETWORK INTEGRATION TRANSMISSION SERVICE .ocuuvneerssmsensenssssseon gs, .-lodewesion )
28 NATURE OF NETWORK INTEGRATION TRANSMISSION SERVICE . . ... .. ... 85, .~ Lodelediio )
281 Scope of Service: ........... e e B, .-{ Deleted: 80 )
282 Transmission Prov1der Responsﬂmhtics e e 8O .| Deteted: 1) )
28.3  Network Integratlon Transmission Service: . e BT .| Deleted: 81 ]
284 Secondary SErvICE: . .. . ot eiin e e e By .-} Deleted: £2 )
285 Real Power Losses:. e o e e B .-+ beleted: g2 ]
286 Restrictions on Use of Serwce 88 .--~{ Deleted: §3 )
29 INITIATING SERVICE . 89, | poietetee )
29.1  Condition Pracedent for Recmvmg Serwce e ) 8_9qL _-{ Deleted: §4 }
29.2  Application Procedures: . 90, .--{ Deleted: 85 }
)
)
)
)
J
B
]
)

Issued by: David A. Spainhoward
Effective Date: Per order of KPSC

WL - BRASTIBH0300 - 2672148 vi

{ Deleted:

" {Deletea:

{ Beleted:

,.--{Deleted:

- - petetod:

{ Deleted:

| Deleted:

{ Deleted:

February |




Big Rivers Electric Corporation Originai Sheet No. 7
First Revised and Restated Open Access Transmission Tariff

30.4 Operation of Network Resources: ... 0 99, ..-{ Deteted: 04 ]
30.5 Network Customer Redispatch Obhgatton LoLelL .--{ Deleted: v B }
306 Transmission Arrangements for Network Resources Not Physrcaily
Interconnected With Big Rivers: . . e 0 102 Deletad: 96 )
307 Limitation on Demgnatmn of Network Resources:. ... . . .. 102 .-{peleted: 57 B
308 Use of Interface Capacity by the Network CUSIOMET: .. oo o Sl | petetedi 7 )
309 Network Customer Owned Transmission Facilities: ... . ... .. 103 .--{ Deleted: 97 )
3] DESIGNATION OF NETWORK LOAD . oo oo o o J04 .~{ eleted: o1 )
31,1 Network Load:. : e 104 .--{ Deleted: 91 )
312 New Network Loads ("‘onnecieci With Blg Rivers:. ‘ e 104 | Deletedi 08 ]
313  Network Load Not Physxcal]y Interconnected with Blg Rwers . MNMN_‘__M__”,,.--{Deleted: % )
314 New Interconnection Points: .. e e e e 108, oo Deleted: 99 }
315  Changes in Service Requests e e MO8, | Deteteds 100 )
316  Annual Load and Resource infosmation Updates e 106 --{ Deleted: 100 )
32  ADDITIONAL STUDY PROCEDURES FOR NETWORK INTEGRATION TRANSMISSION
SERVICE REQUESTS ... ... e L106, ..--{ Deteted: 101 )
321 Notice of Need for System Impact Study RO m_@ _.-{ Deleted: 101 o ]
32.2  System Impact Study Agreement and Cost Rmmbursement s _E_O_ln»mu_____m’_,ﬂ-w"(ﬂmeted: 101 ]
323 System Impact Study Procedures:. e e )08 - Deteted: 12 B
324  Facilities Study Procedures: ... ... wooes oo e 308 ---{ Deloted: 103 B
33 LOAD SHEDDING AND CURTAILMENTS .cco e oo oiieon oo e o M {Deleted: 105 J
331 Procedures:. ... i oo i e iiine e e ML .—-{ Deleted: 105 ]
332 Transmission Constramts NN § ¢ S ..--{ beleted: 105 )
333  Cost Responsibility for Reitevmg T:ansmzsswn (“onstramts e M2 -{ Deleted: 106 ]
334 Curtailments of Scheduled Deliveries:. . . ... v oo oo M2 .- Deleted: 10 ]
335  Allocation of Curtailments: .. . oo o M2 .---{ Deleted: 106 )
336  Load Shedding: ... o o i e M -{ Deteted: 107 }
337 System Reliability: ..o oo w M3 o Deleted: 107 ]
34 RATES AND CHARGES .. SRRSO RRUURSUOTTRRPRRRSRPRS I C: S ..-+{ peleted: 108 J
341 Monthly Demand Charge e 114 --{ Deteted: 108 ]
342 Determination of Network Customer § Monthly Network Load ﬂi{ Deleted: 108 ]
34,3 Determination of Transmission Provider's Monthly Transm:ssmn System
Load: 118, e e -~ { Deleted: 10 )
344 Redispatch Charge: ... i BRSNS L V- S .| peteted: 100 )
345  Stranded Cost RECOVETY: . oo ooovi oo oo i 1180 .-{ Deteted: 109 )
35 OPERATING ARRANGEMENTS . v .., W15, | peteted 1o )
351 Operation under The Networic Operatmg Ag:eement:,.,. SURIPIPIN & I R : ~{ petated: 100 )
352 Network Operating AZreement: ... .. v o oo M6 | Deleted: 110 J}

Issued by: David A Spainhoward

| Issued on: October 9, 2008

WiDE - BE2S T A0 -

1672748 vl

Februsy |

: [Deleted:



Big Rivers Electric Corporation Original Sheet No. §

First Revised and Restated Open Access Transmission Tariff

353 Network Operating Committee: ... . v e e

CHEDULE 1. -
Scheduling, System Control and D;spatch Scrvsce e

SCHEDULE 2

Reactive Supply and Voitage (‘ontrol From Generatlon Sources Sewtce e

SCHEDULE 3. , ,
Regulation and Frequency Response Serwce

Energy Imbalance Service .. ... ...

SCHEDULE 5. .
Operating Resmve Spummﬂ Reserve Sexv;ce

SCHEDULE 6 . A
Operating Reserve SupplementaE Rese:ve Serwce

SCHEDULE 7 .

Long-Term Fm‘n and Short—Term Fzrm Poxnt—to Pomt Transmms:on Serwce e

SCHEDULE § . e
Non-Firm Pomt~t0 Pomt Transm:ssmn Serwce

SCHEDULE 9 ... .
Generator Imbalance Sewzce

SCHEDULE 10,

Real Powcrloss Factor(‘alcu}atmn e

ATTACHMENT A .

Form of Service Agreement fm Fm’n Pomt to Pomi Transmzssmn Sew;ce

ATTACHMENT A-1.
Point Transmission Service . ... .. ...

ATTACHMENT B .

Form of Service Ag:eement for Non-I'arm Po;nt—t{) Pomt Transmlssmn Servxce

Issued by: David A. Spainhoward

Effective Date: Per order of KPSC

117
317

..119
119

126
126

... 128
. 128

... 130
..130

134

134

..136
136

..140
Form of Service Agreement for the Resale Rcasszgnment or Transfez oi Pomt-to—

140

.- 144
. 144

| Deleted: 111

[ pelered: Februay 1



Big Rivers Electric Corporation Original Sheet No. 9
First Revised and Restated Open Access Transmission Tanff

TTACHMENT C . . U -1
Methodology to Assass Avallabe’fransfer ("apab:l:ty.. e o146
ATTACHMENT D .. e e 14T
Methodology for ("ompletmgaSystem Impact Study L 14T
ATTACHMENTE .. e e 148
Index of Point-to- Pom{ 'Iransmmsmn Servxce (‘ustome;s T X
ATTACHMENT F . e TR 51t
Service Agreement foz Network Integrauon Transrmssmn Sewme e e 150
ATTACHMENT G . e e e e 185
NetworkOpexatmgAgreement e e 185
ATTACHMENT H . e 156
.. Annual Transmission Revenue Reqtuwment fox Network Integrataon “{ransmlssmn
Service . ..156
ATTACHMENTI .. e 15T
Index of Network Integratton Transmlssxon Serwce Customers P & ¥
ATTACHMENT ] . ... .. i e 158
.. Procedures for AddressmgPara!ic! Flows e e i 158
ATTACHMENT K . . o e i e 0 159
Transmission Planning Process . . ... i v o 159
Creditworthiness Procedures . ... ... 1T

{ Deleted: February |

Issued by: David A. Spainhoward
| Issued on: Qctober 9, 2008 _ Effective Date: Per order of KPSC

VD DS STUIO0I0 6T 1 T T g S e SR i R s s e v



Big Rivers Electric Corporation Original Sheet No. 10
First Revised and Restated Open Access Transmission Tariff

L COMMON SERVICE PROVISIONS

1

Definitions
1.1 Affiliate:

With respect to a corporation, partnership or other entity, each such other corporation,
partnership or other entity that directly or indirectly, through one or more
intermediaries, controls, is controlled by, or is under common control with, such

corporation, partnership or other entity.

1.2 Ancillary Services:
Those services that are necessary to support the transmission of capacity and energy
from resources to loads while maintaining reliable operation of Big Rivers’

Transmission System in accordance with Good Utility Practice

1.3  Annuoal Transmission Costs:

The total annual cost of the Transmission System for purposes of Network Integration
Transmission Service shall be the amount specified in Attachment H until amended by
Big Rivers

1.4 Application:

A request by an Eligible Customer for transmission service pursuant to the provisions

of the Tariff.

1.5 Completed Application:

An Application that satisfies all of the information and other requirements of the
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Tariff, including any required deposit.

1.6 Control Area:
An electric power system or combination of electric power systems to which a
comimon automatic generation control scheme is applied in order to:
1. match, at all times, the power output of the generators within the electric power
system(s) and capacity and energy purchased from entities outside the electric

power systern(s), with the load within the electric power system{s);

o

maintain scheduled interchange with other Control Areas, within the limits of

Good Utility Practice;

3. maintain the frequency of the electric power system(s) within reasonable limits
in accordance with Good Utility Practice; and

4 provide sufficient generating capacity to maintain operating reserves in

accordance with Good Utility Practice.

1.7 Curtailment:
A reduction in firm ot non-firm transmission service in response o a transfer

capability shortage as a result of system reliability conditions.

1.8 Delivering Party:

The entity supplying capacity and energy to be transmitted at Point(s) of Receipt.

1.9 Designated Agent:

{ peleted: February |
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Any entity that performs actions or functions on behalf of Big Rivers, an Eligible

Customer, or the Transmission Customer required under the Tariff.

1.10 Direct Assignment Facilities:

Facilities or portions of facilities that are constructed by Big Rivers for the sole
use/benefit of a particular Transmission Customer requesting service under the Tariff.
Direct Assignment Facilities shall be specified in the Service Agreement that governs
service to the Transmission Customer and shall be subject to regulatory approval

where applicable.

1.11 Eligible Customer:

1. Any electric utility (including Big Rivers and any power marketer), Federal
power marketing agency, or any person generating electric energy for sale for
resale is an Eligible Customer under the Tariff Electric energy sold ot
produced by such entity may be electric energy produced in the United States,
Canada or Mexico. However, with respect to tansmission service that the
Federal Energy Regulatory Commission is prohibited from ordering by Section
212(h) of the Federal Power Act, such entity is eligible only if the service is
provided pursuant to a state requirement that Big Rivers offer the unbundled
transmission service, or pursuant to a voluntary offer of such service by Big
Rivers

ii.  Any retail customer taking unbundled fransmission service pursuant to a state
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requirement that Big Rivers offer the transmission service, or pursuant to a
voluntary offer of such service by Big Rivers, is an Eligible Customer under the
Tariff
1.12 Facilities Study:
An engineering study conducted by Big Rivers to determine the required modifications
to Big Rivers’ Transmission System, including the cost and scheduled completion date
for such modifications, that will be required to provide the requested transmission

service.

1.13 Firm Point-To-Point Transmission Service:
Transmission Service under this Tariff that is reserved and/or scheduled between

specified Points of Receipt and Delivery pursuant to Part I of this Tariff

1.14 Good Utility Practice:

Any of the practices, methods and acts engaged in or approved by a significant portion
of the electric utility industry during the relevant time period, or any of the practices,
methods and acts which, in the exercise of reagonable judgment in light of the facts
known at the time the decision was made, could have been expected 1o accomplish the
desired result at a reasonable cost consistent with good business practices, reliability,
safety and expedition. Good Utility Practice is not intended to be limited to the

optimum practice, method, or act to the exclusion of all others, but rather to be

acceptable practices, methods, or acts generally accepted in the region, including those (Beteted: Febmuay
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practices required by Federal Power Act section 215(a)(4)

1.15 Imterruption:
A reduction in non-firm transmission service due to economic reasons pursuant to

Section 14.7.

1.16 Load Ratio Share:
Ratio of a Transmission Customer's Network Load to Big Rivers® total load computed
in accordance with Sections 34.2 and 34.3 of the Network Integration Transmission

Service under Part 1T of the Tariff and calculated on a rolling twelve maonth basis.

1.17 Load Shedding:
The systematic reduction of system demand by temporarily decreasing load in
response 10 transmission system or area capacity shortages, system instability, o

voltage control considerations under Part I1I of the Tarift.

1.18 Long-Term Firm Point-To-Point Transmission Service:
Firm Point-To-Point Transmission Service under Part IT of the Tariff with a term of

ONe year or more

1.19 Native Load Customers:
The wholesale power customers of Big Rivers on whose behalf Big Rivers, by
contract, has undertaken an obligation to construct and operate its system to meet the

reliable elechric needs of such customers. Big Rivers’ native load customers

{ peteted: Fobruary 1
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specifically include its three member distribution cooperatives and their successors:
Kenergy Corp; Jackson Purchase Energy Corporation; and Meade County Rural

Electric Cooperative Corporation.

1.20 Network Customer:
An entity receiving transmission service pursuant to the terms of Big Rivers” Network

Integration Transmission Service under Part IIT of the Tariff.

1.21 Network Integration Transmission Service:

The transmission service provided under Part I1} of the Tariff

1.22 Network Load:

The ioad that a Network Customer designates for Network Integration Transmission
Service under Part IH of the Tariff. The Network Customer's Network Load shall
include all load served by the output of any Network Resources designated by the
Network Customer. A Network Customer may elect to designate less than its total
load as Network Load but may not designate only part of the load at a discrete Point of
Delivery. Where an Eligible Customer has elected not to designate a particular load at
discrete points of delivery as Network Load, the Eligible Customer is responsible for
making separate arrangements under Part 11 of the Tariff for any Point-To-Point

Transmission Service that may be necessary for such non-designated load.

1.23 Network Operating Agreement:

[ Deteted: February 1
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An executed agreement that contains the terms and conditions under which the
Network Customer shall operate its facilities and the fechnical and operational matters
associated with the implementation of Network Integration Transmission Service

under Part 171 of the Tariff.

1.24 Network Operating Committee:

A group made up of representatives from the Network Customer(s) and Big Rivers
established to coordinate operating criteria and other technical considerations required
for implementation of Network Integration Transmission Service under Part ITf of this

Tariff.

1.25 Network Resource:

Any designated generating resource owned, purchased or leased by a Network
Customer under the Network Integration Transmission Service Tariff Network
Resources do not include any resource, or any portion thereof, that is committed for
sale to third parties or otherwise cannot be called upon to meet the Network

Customer's Network Load on a non-interruptible basis, except for purposes of fulfiiling

. 1 Beleted: Federal Enerpry Reguistory ]
. . . - Comuission-g ved
‘ C obligations under a yeserve sharing program, P

1.26 Network Upgrades:
Modifications or additions to transmission-related facilities that are integrated with and
support Big Rivers’ overall Transmission System for the general benefit of all users of

such Transmission System.

{ Deleted; February § ]
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1.27 Non-Firm Point-To-Point Transmission Service:

Point-To-Point Transmission Service under the Tariff that is reserved and scheduled on
an as-available basis and is subject to Curtailment or Interruption as set forth in Section
13.7 under Part H of this Tariff. Non-Firm Point-To-Point Transmission Service is
available on an hourly basis as Hourly Non-Firm Transmission Service or on a daily,
weekly or monthly basis for renewable terms as Short-Term Noa-Firm Transmission

Service.

1.28 Non-Firm Sale:
An energy sale for which receipt ar delivery may be interrupted for any reason or no

reason, without liability on the part of either the buyer or seller.

1.2¢ Open Access Same-Time Information System (OASIS):

The information system and standards of conduct contained in Part 37 of the Federal
Energy Regulatory Commission's regulations and all additional requirements
implemented by subsequent Federal Energy Regulatory Commission orders dealing

with OASIS.

1.30 Partl:

Tariff Definitions and Common Service Provisions contained in Sections 2 through 12

1.31 PartI:

Tariff Sections 13 through 27 pertaining to Point-To-Point Transmission Service in

[ Deleted: February 1
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conjunction with the applicable Common Service Provisions of Part [ and appropriate

Schedules and Attachments

1.32 Partill:
Tariff Sections 28 through 35 pertaining to Network Integration Transmission Service
in conjunction with the applicable Common Service Provisions of Part I and

appropriate Schedules and Attachments.

1.33 Parties:

Big Rivers and the Transmission Customer receiving service under the Tariff.

1.34 Point(s) of Delivery:

Point{s) on Big Rivers’ Transmission System where capacity and energy transmitted
by Big Rivers will be made available to the Receiving Party under Part II of the Tariff
The Point(s) of Delivery shall be specified in the Service Agreement for Long-Term

Firm Point-To-Point Transmission Service.

1.35 Point(s) of Receipt:

Point(s) of interconnection on Big Rivers’ Transmission System where capacity and
energy will be made available to Big Rivers by the Delivering Party under Part T of
the Tariff. The Point(s) of Receipt shall be specified in the Service Agreement for

Long-Term Firm Point-To-Point Transmission Service.

1.36 Point-To-Point Transmission Service:

| pereted: February |
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The reservation and transmission of capacity and energy on either 2 firm or non-firm

basis from the Point(s) of Receipt to the Poini(s) of Delivery under Part I of the Tariff.

1.37 Power Purchaser:

The entity that is purchasing the capacity and energy to be transmitted under the Tariff

1.38 Pre-Confirmed Application:
An Application that commits the Eligible Customer to execute a Service Agreement
upon receipt of notification that Big Rivers can provide the requested Transmission

Service.

1.39 Receiving Party:
The entity receiving the capacity and energy transmitted by Big Rivers to Point(s) of

Pelivery.

1.40 Regional Transmission Group (RTG):

A voluntary organization of transmission owners, transmission users and other entities
approved by the Federal Energy Regulatory Commission to efficiently coordinate
transmission planning (and expansion), operation and use on a regional {and

interregional} basis.

1.41 Reserved Capacity:
The maximum amount of capacity and energy that Big Rivers agrees to transmit for the

Transmission Customer over Big Rivers” Transmission System between the Point{s) of

{ Deleted: February |
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Receipt and the Point(s) of Delivery under Part I of the Tariff. Reserved Capacity
shall be expressed in terms of whole megawatts on a sixty (60) mimite interval

{commencing on the clock hour) basis

1.42 Service Agreement:
The initial agreement and any amendments or supplements thereto entered into by the

Transmission Customer and Big Rivers for service under the Tariff.

1.43 Service Commencement Date:
The date Big Rivers begins to provide service pursuant to the terms of an executed
Service Agreement, or the date Big Rivers begins to provide service in accordance

with Section 15 3 or Section 29.1 under the Tariff.

1.44 Short-Term Firm Point-To~Point Transmission Service:
Firm Point-To-Point Transmission Service under Part II of the Tariff with a term of

less than one year.

1.45 System Condition

A specified condition on Big Rivers’ system or on a neighboring system, such as a
constrained transmission element or flowgate, that may wrigger Curtailment of Long-
Term Firm Point-to-Point Transmission Service using the curtailment priotity pursuant
to Section 13.6. Such conditions must be identified in the Transmission Customer’s

Service Agreement.

{ Deleted: Febmuary |
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1.46 System Impact Study:

An assessment by Big Rivers of (i) the adequacy of the Transmission System to
accommodate a request for either Firm Point-To-Point Transmission Service or
Network Integration Transmission Service and (ii) whether any additional costs may

be incurred in order to provide transmission service.

1.47 Third-Party Sale:
Any sale for resale in interstate commerce to a Power Purchaser that is not designated

as part of Network Load under the Network Integration Transmission Service.

1.48 Transmission Customer:

Any Eligible Customer (or its Designated Agent) that (i) executes a Service
Agresment, or (i) requests in writing that Big Rivers file with the Kentucky Public
Service Commission, a proposed unexecuied Service Agreement to receive
transmission service under Part I of the Tariff. This term is used in the Part ]

Commeon Service Provisions to include customers receiving transmission service under

Part IT and Part H of this Tariff.

] C 1.49 Monthly Transmission System Peak:

The maximum firm usage of Big Rivers’ Transmission Systers in a calendar month.

1.56 Transmission Service:

Point-To-Point Transmission Service provided under Part II of the Tariff on a finm and
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non-firm basis.

1.51 Transmission System:
The facilities owned, controlled or operated by Big Rivers that are used to provide
transmission service under Part I and Part HI of the Tariff

2 Initial Allocation and Renewal Procedures

2.1 Initial Allocation of Available Transfer Capability:

For purposes of determining whether existing capability on Big Rivers” Transmission
System is adequate to accommodate a request for firm service under this Tariff, all
Completed Applications for new firm transmission service received during the initial
sixty (60) day period commencing with the effective date of the Tariff will be deemed
to have been filed simultaneously. A lottery system conducted by an independent
party shall be used to assign priorities for Completed Applications filed
simultaneously . All Completed Applications for firm transmission service received
after the initial sixty (60) day period shall be assigned a priority pursuant to Section

132

2.2 Reservation Priority For Existing Firm Service Customers:

Existing firm service customers (wholesale requirements and transmission-only, with a
contract term of five years or mare), have the right to continue to take transinission
service from Big Rivers when the contract expires, rolls over or is renewed. This

transmission reservation priority is independent of whether the existing customer

[ peteted: Feiruary 1
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Issued by:
| Issued on:

continues to purchase capacity and energy from Big Rivers or elects to purchase
capacity and energy from another supplier. If at the end of the contract term, Big
Rivers’ Transmission System cannot accommodate ali of the requests for transmission
service, the existing firm service customer must agree to accept a contzact term at least

in effect for such service; provided that, the firm service customer shall have a rigit of

first refusal at the end of such service only if the new contract is for five years or more,

The existing firm service customer must provide notice to Big Rivers whether it will
exercise its right of first refusal no less than one year prior to the expiration date of its
transmission service agreement. This transmission reservation priority for existing
firm service customers is an ongoing right that may be exercised at the end of all firm
contract terms of five years or longer. Service agreements subject to a right of first
refusal entered into prior to the date of implementation of this Tariff or associated with
a fransmission service request received prior to July 13, 2007, unless terminated, will
become subject to the five year/one year requirement on the first rollover date after the
date of implementation of this Tariff; provided that, the one-year notice requirement
shall apply to such service agreements with five years or more left in their terms as of
the date of implementation of this Tariff.

Ancillary Services

Ancillary Services are needed with transmission service to maintain reliability

David A Spainhoward
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within and among the Control Areas affected by the transmission service Big Rivers is
required to provide and the Transmission Customer is required to purchase, the following
Ancillary Services (i) Scheduling, System Control and Dispatch, and (ii) Reactive Supply
and Voltage Control from Generation or Other Sources
Big Rivers is required to offer to provide the following Ancillary Services only to
the Transmission Customer serving load within the Big Rivers Control Area (i) Regulation
and Frequency Response, (i} Energy Imbalance, (iii) Operating Reserve - Spinning, and
{iv) Operating Reserve - Supplemental. The Transmission Customer serving load within
the Big Rivers Control Area is required to acquire these Anciliary Services, whether from
Big Rivers, from a third party, or by self-supply.
‘ Big Rivers is required to provide (or offer to arrange with the local Control Area
Operator as discussed below), to the extent it is physically feasibie to do sc from its
‘ resources o1 from resources available to it, Generator Imbalance Service when the
Transmission Service is used to deliver energy from a generator located within its Control
Area. The Transmission Customer using Transmission Service to deliver energy from a
generator located within Big Rivers’ Control Area is required to acquire Generator
Imbalance Service, whether from Big Rivers, from a third-party, or by self-supply.
The Transmission Customer may not decline Big Rivers’ offer of Ancillary Services
unless it demonstrates that it has acquired the Ancillary Services from another source. The

Transmission Customer must list in its Application which Anciliary Services it will

{ Defeted: Februzy |
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purchase from Big Rivers A Transmission Customer that exceeds s firm reserved
capacity at any Point of Receipt or Point of Delivery or an Eligible Customer that uses
Trangmission Service at a Point of Receipt or Point of Delivery that it has not reserved is
required to pay for all of the Ancillary Services identified in this section that were provided
by Big Rivers associated with the unreserved service. The Transmission Customer or
Eligible Customer will pay for Ancillary Services based on the amount of transmission
service it used but did not reserve.

In the event a Transmission Customer (including Big Rivers for Third-Party Sales)
makes an unreserved use of Ancillary Services in excess of the amount of such services
associated with reserved Point-to-Point Transmission Service under this Tarifforina

Service Agreement {if such Service Apreement specifies a lower amount of any one or

{ Deleted: , in nddition 1o

more Ancillary Services), the Transmission Customer shall pay_ the amount owing for the -

1 Peleted: & penaky on the excess
" 1 Ancillary Services taken,

{ Deteted: penalty
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Penalties collected pursuant to this section shall be distributed in the manner set forth in

section 15 8.
The specific Anciliary Services, prices and/or compensation methods are described

on the Schedules that are attached to and made a part of the Tariff Three principal

{ Deleted: February
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requirements apply to discounts for Ancillary Services provided by Big Rivers in
conjunction with its provision of transmission service as follows: (1) any offer of a
discount made by Big Rivers must be announced to all Eligible Customers solely by
posting on the OASIS, (2} any customer-initiated requests for discounts (including requests
for use by one's wholesale merchant or an Affiliate's use) must occur solely by posting on
the QASIS, and (3) once a discount is negotiated, details must be immediately posted on
the OASIS A discount agreed upon for an Ancillary Service must be offerad for the same
period to all Eligibie Customers on the Big Rivers’ system. Sections 3.1 through 3.7 below

list the seven Ancillary Services.

3.1 Scheduling, System Control and Dispatch Service:

The rates and/or methodology are described in Schedule 1.

3.2 Reactive Supply and Voltage Centrol from Generation or Other Sources
Service:

The rates and/or methodology are described in Schedule 2.

3.3 Regulation and Fregnency Response Service:

Where applicable the rates and/or methodology are described in Schedule 3.

34 Energy Imbalance Service:

Where applicable the rates and/or methodology are described in Schedule 4.

3.5 Operating Reserve - Spinning Reserve Service:

Where applicable the rates and/or methodology are described in Schedule 5.

{ peteted: February 1
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3.6 Operating Reserve - Supplemental Reserve Service:

Where applicable the rates and/or methodology are described in Schedule 6

3.7 Generator Imbalance Service:
Where applicable the rates and/or methodology are described in Schedule 9

4  Open Access Same-Time Information System (QASIS)

Terms and conditions regarding Open Access Same-Time Information System and
standards of conduct are set forth in 18 CFR § 37 of the Federal Energy Regulatory
Commission's regulations (Open Access Same-Time Information System and Standards of
Conduct for Public Utilities) and 18 C.F.R § 38 of the Federal Energy Regulatory
Commission’s regulations (Business Practice Standards and Communication Protocols for
Public Utilities). In the event available transfer capability as posted on the OASIS is
insufficient to accommodate a request for firm transmission service, additional studies may
be required as provided by this Tariff pursuant to Sections 19 and 32.

Big Rivers shali post on OASIS and its public website an electronic link to all rules,
standards and practices that (i} relate to the terms and conditions of transmission service,
(ii} are not subject to a North American Energy Standards Board (NAESB) copyright
restriction, and (iii) are not otherwise included in this Tariff. Big Rivers shall post on
OASIS and on its public website an electronic link to the NAESB website where any rules,
standards and practices that are protected by copyright may be obtained Big Rivers shall

also post on its OASIS and on its public website an electronic link to a statement of the

{ peteted: February 1
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process by which Big Rivers shall add, delete or otherwise modify the rules, standards and
practices that are not included in this tariff. Such process shall set forth the means by
which Big Rivers shall provide reasonable advance notice to Transmission Customers and
Eligible Customers of any such additions, deletions or modifications, the associated
effective date, and any additional implementation procedures that Big Rivers deems
appropriate

5 {Reserved for Future Use]
6 Reciprocity

A Transmission Customer receiving transmission service under this Tariff agrees to
provide comparabie transmission service that it is capable of providing to Big Rivers on
similar terms and conditions over facilities used for the transmission of electric energy
owned, controlled or operated by the Transmission Customer and over facilities used for
the transmission of electric energy owned, controlied or operated by the Transmission
Customer's corporate Affiliates. A Transmission Customer that is a member of, or takes
transmission service from, a power poal, Regional Transmission Group, Regional
Transmission Organization (RT0), Independent System Operator (ISO) or other
transmission organization approved by the Federal Energy Regulatory Commission for the
operation of transmission facilities also agrees to provide comparable transmission service
to the transmission-owning members of such power pool and Regional Transmission
Group, RTO, ISO or other transmission organization on similar terms and conditions over

facilities used for the transmission of electric energy owned, controlled or operated by the

A[Deiated: February |
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Transmission Customer and over facilities used for the transmission of electric energy
owned, controlled or operated by the Transmission Customer's corporate Affiliates

This reciprocity requirement applies not only to the Transmission Customer that
obtains fransmission service under the Tariff, but also to ali parties to a transaction that
involves the use of transmission service under the Tariff, including the power seller, buyer
and any intermediary, such as a power marketer This reciprocity requirement also applies
to any Eligible Customer that owns, controls or operates transmission facilities that uses an
intermediary, such as a power marketer, fo request transmission service under the Tariff If
the Transmission Customer does not own, control or operate transmission facilities, it must
include in its Application a sworn statement of one of its duly authorized officers or other
representatives that the purpose of its Application is not to assist an Eligible Customer to
avoid the requirements of this provision.

7 Billing and Payment
7.1 Billing Procedure:

Within a reasonable time afier the first day of each month, Big Rivers shall submit an
invoice to the Transmission Customer for the charges for all services furnished under
the Tariff during the preceding month. The invoice shall be paid by the Transmission
Customer by the first working day after the twenty-fourth day of the month  All
payments shall be made in immediately available funds payable to Big Rivers, or by

wire transfer to Old National Bank of Evansville, Indiana, ABA #086300012 for credit

| Deleted: February |
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to Big Rivers’ Account No. 1085559, or such other financial institution or account

number as Big Rivers shall specify in writing

7.2 Interest on Unpaid Balances:

Interest on any unpaid amounts (including amounts placed in escrow) shall be
calculated using the one-year United States Treasury Bili rates effective as of the first
business day of the calendar month in which an unpaid balance becomes overdue.
Interest on delinquent amounts shall be calculated from the due date of the bill to the
date of payment, with inferest calculated and pro-rated for that portion of the month in
which amounts are outstanding, The applicable interest rate shall be recalculated each
month using the new one year United States Treasury Bill rate effective as of the first
business day of the month. When payments are made by mail, bills shall be considered

as having been paid on the date of receipt by Big Rivers,

7.3  Customer Default:

In the event the Transmission Customer fails, for any reason other than a billing
dispute as described below, to make payment to Big Rivers on or before the due date
as described above, and such failure of payment is not corrected within thirty (30)
calendar days after Big Rivers notifies the Transmission Customer to care such failure,
a default by the Transmission Customer shall be deemed to exist Upon the occurrence
of a default, Big Rivers may terminate service subject to any applicable regulatory

approval or subject to the dispute resolution procedures of Section 11 if no regulatory
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approval is applicable; provided, however, that Big Rivers shall not be entitled to
terminate service for non-payment of undisputed bills without application of the
Section 11 dispute resolution procedures if no regulatory approvals are required  In the
event of a billing dispute between Big Rivers and the Transmission Customer, Big
Rivers will continue to provide service under the Service Agreement as long as the
Transmission Customer (i) continues to make all payments not in dispute, and (if) pays
into an independent escrow account the portion of the invoice in dispute, pending
resolution of such dispute. If the Transmission Customer fails to meet these two
requirements for continuation of service, then Big Rivers may provide notice to the
Transmission Customer of its intention to suspend service in sixty (60) days.

8 Accounting for Big Rivers® Use of the Tariff

Big Rivers shall record the following amounts, as cutlined below.

8.1 Transmission Revenues:
Include in a separate operating revenue account or subaccount the revenues it receives

from Transmission Service when making Third-Party Sales under Part 1 of the Tariff.

8.2 Study Costs and Revenues:

Include in a separate transmission operating expense account or subaccount, costs
properly chargeable to expense that are incurred to perform any System Impact Studies
or Facilities Studies which Big Rivers conducts to determine if it must construct new

transmission facilities or upgrades necessary for its own uses, inclading making Third-

( Beleted: February |
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Party Sales under the Tariff; and include in a separate operating revenue account or
subaccount the revenues received for System Impact Studies or Facilities Studies
performed when such amounts are separately stated and identified in the Transmission
Customer's billing under the Tariff

9 Regulatory Filings

Nothing contained in the Tariff or any Service Agreement shall be construed as
affecting in any way the right of Big Rivers to unilaterally make changes in rates, terms
and conditions, charges, classifications of service, rules or regulation of this Tariff This
Tariff, and any Service Agreement entered into thereunder, will terminate immediately at
Big Rivers’ option, if {1} upon request made by Big Rivers, the Federal Energy Regulatory
Commission declines to issue a declaratory order approving this Tariff as complying with
the reciprocity provisions of its Order Nos. 888 and 890; (ii) if a Federal Energy
Regulatory Commission order approving the Tariff as complying with reciprocity is
vacated on appeal; or (iii) if the Federal Energy Regulatory Commission subsequently
alters its decision in the declaratory order that this Tariff complies with the reciprocity
reguirement and requires modifications to this Tariff that Big Rivers finds unacceptable. In
the event Big Rivers terminates this Tariff pursuant to the above reasons, Big Rivers will
continue to provide firm and non-firm transmission service to existing Transmission
Customers pursuant to contractual commitments specified in Service Agreements so long

as such Transmission Customers continue to grant reciprocal access to their own

[ Deleted: February |

Issued by: David A Spainhoward
| Issued on: QOctober9, 2008 Effective Date: Per order of KPSC

WD - QRIS TIOUEI00 - TETTIRR o] Tty o SRR S s ST R PR e



Big Rivers Flectric Corporation Original Sheet No. 33
First Revised and Restated Open Access Transmission Tariff

transmission systems or those of any affiliates pursuant to Section 6 of this Tariff.

Nothing contained in the Tariff or any Service Agreement shall be construed as
affecting in any way the ability of any Party receiving service under the Tariff to exercise
any applicable rights under the Federal Power Act and pursuant to the Federal Energy
Regulatory Commission’s rules and regulations promulgated thereunder.

10 Force Majeure and Indemnuification

10.1 Force Majeure:

An event of Force Majeure means any act of God, labor disturbance, act of the public
enemy, war, insurrection, riot, fire, storm or flood, explosion, breakage or accident to
machinery or equipment, any Curtailment, order, reguiation or restriction imposed by
governmental military or lawfully established civilian authorities, or any other cause
beyond a Party’s control A Force Majeure event does not include an act of negligence
or intentional wrongdoing. Neither Big Rivers nor the Transmission Customer will be
considered in default as to any obligation under this Tariff if prevented from fulfilling
the obligation due to an event of Force Majeure. However, a Party whose performance
under this Tariff is hindered by an event of Force Majeure shall make all reasonable

efforts to perform its obligations under this Tariff.

16.2 Indemnification:
The Transmission Customer shall at all times indemnify, defend, and save Big Rivers

harmless from, any and all damages, losses, claims, inciuding claims and actions
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11

12

relating to injury to or death of any person or damage to property, demands, suits,
recoveries, costs and expenses, court costs, attorney fees, and all other obligations by
or to third parties, arising out of or resulting from Big Rivers’ performance of its
obligations under this Tariff on behalf of the Transmission Customer, except in cases
of negligence or intentional wrongdoing by Big Rivers.

Creditworthiness

Big Rivers will specify its Creditworthiness procedures in Attachment L

Dispute Reselution Procedures

12.1 Internal Dispute Resolution Procedures:

Any dispute between a Transmission Customer and Big Rivers involving transmission
service under the Tariff shall be referred to a designated senior representative of Big
Rivers and a senior representative of the Transmission Custorner for resolution on an
informal basis as promptly as practicable. In the event the designated representatives
are unable to resolve the dispute within thirty {30) days or such other period as the
Parties may agree upon by mutual agreement, such dispute may be submitied to

arbitration and resolved in accordance with the arbitration procedures set forth below.

12.2 Externmal Arbitration Procedures:

Any arbitration initiated under the Tariff shall be conducted before a single neutral
arbitrator appointed by the Parties. If the Parties fail to agree upon a single arbitrator
within ten (10} days of the referral of the dispute to arbitration, each Party shall choose

one arbitrator who shall sit on a three-member arbitration panel. The two arbitrators so
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chosen shall within twenty (20} days select a third arbitrator to chair the arbitration
pane!. In either case, the arbitrators shali be kmowledgeable in electric utility matters,
including electric transmission and bulk power issues, and shall not have any current or
past substantial business or financial relationships with any party to the arbitration
(except prior arbitration). The arbitrator(s) shall provide each of the Parties an
opportunity to be heard and, except as otherwise provided herein, shall generally
conduct the arbitration in accordance with the Commercial Arbitration Rules of the
American Asbitration Association and any applicable regulations or Regional

Transmission Group rules.

12.3 Arbitration Decisions:

Unless otherwise agreed, the arbitrator(s) shall render a decision within ninety (90)
days of appointment and shall notify the Parties in writing of such decision and the
reasons therefor. The arbitrator(s) shall be authorized only to interpret and apply the
provisions of the Tariff and any Service Agreement entered into under the Tariff and
shall have no power to modify or change any of the above in any manner. The
decision of the arbitrator(s) shall be final and binding upon the Parties, and judgment
on the award may be entered in any court having jurisdiction. The decision of the
arbitrator(s) may be appealed solely on the grounds that the conduct of the
arbitrator(s), or the decision itself, violated the standards set forth in the Federal

Arbitration Act and/or the Administrative Dispute Resolution Act
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12.4 Costs:

Each Party shall be responsible for its own costs incurred during the arbitration process

and for the following costs, if applicable:
1. the cost of the arbitrator chasen by the Party to sit on the three member panel
and one half of the cost of the third arbitrator chosen; or

2. one half the cost of the single arbitrator jointly chosen by the Parties.

12.5 Rights Under The Federal Power Act:
Nothing in this section shall restrict the rights of any party to take applicable action

before a regulatory commission having valid jurisdiction over the subject of the

complaint

. POINT-TO-POINT TRANSMISSION SERVICE

Preamble

Big Rivers will provide Firm and Non-Firm Point-To-Point Transmission Service pursuant
to the applicable terms and conditions of this Tariff. Point-To-Point Transmission Service is for
the receipt of capacity and energy at designated Point(s} of Receipt and the transfer of such
capacity and energy to designated Point(s) of Delivery

13 Nature of Firm Point-To-Point Transmission Service
13.1 Term:

The minimum term of Firm Point-To-Point Transmission Service shall be one day and

Issued by: David A Spainhoward
Issued on: Qgctober 9, 2008 Effective Date: Per order of KPSC

( Defeted: February |




Big Rivers Electric Corporation Original Sheet No. 37
First Revised and Restated Open Access Transmission Tariff

the maximum term shall be specified in the Service Agreement.

13.2 Reservation Priority:

(@

(i}

(iii)

Long-Term Firm Point-To-Point Transmission Service shall be available
on & first-come, first-served basig, Le., in the clronological sequence in
which each Transmission Customer has requested service

Reservations for Short-Term Firm Point-To-Point Transmission Service
will be conditionai based upon the length of the requested transaction or
reservation. However, Pre-Confirmed Applications for Short-Term Point-
to-Point Transmission Service will receive priority over earlier-submitted
requests that are not Pre-Confirmed and that have equal or shorter

duration. Among requests or reservations with the same duration and, as

) { Deleted:

confirmed), priority will be given to an Eligible Customer’s request or
reservation that offers the highest price, followed by the date and time of
the request or reservation.

If the Transmission System becomes oversubscribed, requests for service
may preempt cotnpeting reservations up to the following conditional
reservation deadlines: one day before the commencement of daily service,
one week before the commencement of weekly service, and one month

before the commencement of monthly service Before the conditional

{ peleted: rebruary 1
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(iv)

reservation deadline, if available transfer capability is insufficient to
satisfy all requests and reservations, an Eligibie Customer with a
reservation for shorter term service or equal duration service and lower
price has the right of first refusal to match any longer term request or
equal duration service with a higher price before losing its reservation
priority. A longer termt competing request for Short-Term Firm Point-To-
Point Transmission Service will be granted if the Eligible Customer with
the right of first refusal does not agree to match the competing request
within 24 hours {(or earlier if necessary to comply with the scheduling
deadlines provided in section 13.8) from being notified by Big Rivers of a
longer-term competing request for Short-Term Firm Point-To-Point
Transmission Service. When a longer duration request preempts multiple
shorter duration reservations, the shorter duration reservations shall have
simultaneous opportunities to exercise the right of first refusal. Duration,
price and time of response will be used to determine the order by which
the multiple shorter duration reservations will be able to exercise the right
of first refusal. After the conditional reservation deadline, service will
comrmence pursuant to the terms of Part I of the Tariff

Firm Point-To-Point Transmission Service will always have a reservation

priority over Non-Firm Point-To-Point Transmission Service under the
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Tariff. All Long-Term Firm Point-To-Point Transmission Service will
have equal reservation priority with Native Load Customers and Network
Customers. Reservation priorities for existing firmn service customers are

provided in Section 2.2.

13.3 Use of Firm Transmission Service by Big Rivers:

Big Rivers will be subject to the rates, terms and conditions of Part IT of the Tariff
when making Third-Party Sales under agreements executed after the date this Tariff
becomes effective Big Rivers will maintain separate accounting, pursuant to Section

8, for any use of the Point-To-Point Transmission Service to make Third-Party Sales.

13.4 Service Agreements:

Big Rivers shal! offer a standard form Firm Point-To-Point Transmission Service
Agreement (Attachment A) to an Eligible Customer when it submits a Completed
Application for Long-Term Firm Point-To-Point Transmission Service. Big Rivers
shall offer a standard form Firm Point-To-Point Transmission Service Agreement
(Attachment A} to an Eligible Customer when it first submits a Completed Application
for Short-Term Firm Point-To-Point Transmission Service pursuant to the Tariff An
Eligible Customer that uses Transmission Service at a Point of Receipt or Point of
Delivery that it has not reserved and that has not executed a Service Agreement wili be
deemed, for purposes of assessing any appropriate charges and penalties, to have

executed the appropriate Service Agreement The Service Agreement shali, when

{ Deleted: February |
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applicable, specify any conditional curtailment options selected by the Transmission
Customer. Where the Service Agreement contains conditional curtailment options and
is subject to a biennial reassessment as described in Section 15 4, Big Rivers shall
provide the Transmission Customer notice of any changes to the curtailment conditions
no less than 90 days prior to the date for imposition of new curtailment conditions
Concurrent with such notice, Big Rivers shall provide the Transmission Customer with
the reassessment study and a narrative description of the study, including the reasons
for changes to the number of hours per vear or System Conditions under which

conditional curtailment may occur.

13.5 Transmission Customer Obligations for Facility Additions or Redispatch
Costs:

In cases where Big Rivers determines that the Transmission System is not capable of
providing Firm Point-To-Point Transmission Service without (1) degrading or
impairing the reliability of service to Native Load Customers, Network Customers and
other Transmission Customers taking Firm Point-To-Point Transmission Service, or
(2) mterfering with Big Rivers’ ability to meet prior firm contractual commitments to
others, Big Rivers will be obligated to expand or upgrade its Transmission System
pursuant to the terms of Section 154 The Transmission Customer must agree to
compensate Big Rivers for any necessary transmission facility additions pursuant to

the terms of Section 27 To the extent Big Rivers can relieve any system constraint by

{ Deleted: February |
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redispatching Big Rivers’ generating resources, it shall do so, provided that the
Eligible Customer agrees to compensate Big Rivers pursuant to the terms of Section 27
and agrees to either (i) compensate Big Rivers for any necessary transmission facility
additions or (ii) accept the service subject to a biennial reassessment by Big Rivers of
redispatch requirements as described in Section 15.4. Any redispatch, Network
Upgrade or Direct Assignment Facilities costs to be charged to the Transmission
Customer on an incremental basis under the Tariff will be specified in the Service

Agreement prior to initiating service.

13.6 Curtailment of Firm Transmission Service:
In the event that a Curtailment on Big Rivers’ Transmission System, or a portion
thereof, is required to maintain reliable operation of such system and the system
directly and indirectly interconnected with Big Rivers® Transmission System,
Curtailments will be made on a nop-diseriminatory basis to the transaction(s) that

. effectively relieve the constraint. Big Rivers may elect to implement such
Curtailments pursuant to the Transmission Loading Relief procedures specified in
Attachment . If multiple transactions require Curtailment, to the extent practicable
and consistent with Good Utility Practice, Big Rivers will curtail service to Network
Customers and Transmission Customers taking Firm Point-To-Point Transmission
Service on a basis comparable to the curtailment of service to Big Rivers’ Native Load

Customers. All Curtailments will be made on a non-discriminatory basis, however,

1 Deleted: February |
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Non-Firm Point-To-Point Transmission Service shall be subordinate to Firm
Transmission Service Long-Term Firm Point-to-Point Service subject to conditions
described in Section 15.4 shall be curtailed with secondary service in cases where the
conditions apply, but otherwise will be curtailed on a pro rata basis with other Firm
Transmission Service. When Big Rivers determines that an electrical emergency exists
on its Transmission System and implements emergency procedures to Curtail Firm
Transmission Service, the Transmission Cusiomer shall make the required reductions
upon request of Big Rivers. However, Big Rivers reserves the right to Curtail, in
whole or in part, any Firm Transmission Service provided under the Tariff when, in
Big Rivers' sole discretion, an emergency or other untoreseen condition impairs or
degrades the reliability of its Transmission System. Big Rivers will notify all affected

Transmission Customers in a timely manner of any scheduled Curtailments.

13.7 Classification of Firm Transmission Service:

{a)  The Transmission Customer taking Firm Point-To-Point Transmission
Service may (1) change its Receipt and Delivery Points to obfain service
on & non-firm basis consistent with the terms of Section 22.1 or (2) request
& modification: of the Points of Receipt or Delivery on a firm basis
pursuant to the terms of Section 22.2.

(b)  The Transmission Customer may purchase transmission service to make

sales of capacity and energy from multiple generating units that are on Big
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(c)

Rivers’ Transmission System. For such a purchase of transmission
seivice, the resources will be designated as multiple Points of Receipt,
unless the multiple generating units are at the same generating plant in
which case the units would be treated as a single Point of Receipt

Big Rivers shall provide firm deliveries of capacity and energy from the
Point(s) of Receipt to the Point(s) of Delivery, Each Point of Receipt at
which firm transmission capacity is reserved by the Transmission
Customer shall be set forth in the Firm Point-To-Point Service Agreement
for Long-Term Firm Transmission Service along with a corresponding
capacity reservation associated with each Point of Receipt. Points of
Receipt and corresponding capacity reservations shall be as mutually
agreed upon by the Parties for Short-Term Firm Transmission. Each Point
of Delivery at which firm transfer capability is reserved by the
Transmission Customer shall be set forth in the Firm Point-To-Point
Service Agreement for Long-Term Firm Transmission Service along with
a corresponding capacity reservation associated with each Point of
Delivery. Paints of Delivery and corresponding capacity reservations
shall be as mutually agreed upon by the Parties for Short-Term Firm
Transmission. The greater of either (1) the sum of the capacity

reservations at the Point(s) of Receipt, or (2) the sum of the capacity
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reservations at the Point(s) of Delivery shall be the Transmission
Customer's Reserved Capacity. The Transmission Customer will be billed
for its Reserved Capacity under the terms of Schedule 7. The
Transmission Customer may not exceed its finm capacity reserved as each
Point of Receipt and each Point of Delivery except as otherwise specified
in Section 22 In the event that a Transmission Customer {including Big
Rivers for Third-Party Sales) exceeds its firm reserved capacity at any
Point of Receipt or Point of Delivery or uses Transmission Service ata
Point of Receipt or Point of Delivery that it has not reserved, the
Transmission Customer shall pay, in addition to the amount owing for the
reserved capacity, a penaity on the excess amount of transmission taken at
the specific Point of Receipt or Point of Delivery where the reserved
capacity was exceeded, with a separate penalty for each period of
unreserved use. The penalty for the unreserved use of transmission
service shall be equal to 200% of the maximum Firm Point-to-Point
Transmission Service rate for the period of unreserved use, subject to the
following principles: (1) For single or multiple instances of unreserved use
within a single day, the penalty shall be 200% of the maximum applicable
daily rate for Firm Point-to-Point Transmission Service, based on the hour

during the day in which the unreserved use was highest; {2) for instances
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of unreserved use an two or more separate days within a single week, the
penalty shall be 200% of the maximum weekly rate for Firm Point-to-
Point Transmission Services, based on the hour during the week in which
the unreserved use was highest; and (3) for instances of unreserved use on
two or more separate days within two or more separate weeks within a
calendar month, the penalty shall be 200% of the maximun moathly rate
for Firm Point-to-Point Transmission Service, based on the hour during

the month in which the unreserved use was highest. The 200% penalty

C amount chareed for unreserved service shall comprise the charge for the

service taken and is nol additive. Penaities collected pursuant to this

section shall be distributed in the manner specified in Section 15.8

13.8 Scheduling of Firm Point-Te-Point Transmission Service:

Schedules for the Transmission Customer’s Firm Point-To-Point Transmission Service
must be submitted to Big Rivers no later than 10:00 a.m. of the day prior to
commencement of such service. Schedules submitted after 10:00 a.m. will be
accommodated, if practicable Hour-to-hour schedules of any capacity and energy that
is to be delivered must be stated in increments of one (1) MW per hour Transmission
Customers within Big Rivers’ service area with multiple requests for Transmission
Service at a Point of Receipt, each of which is under one (1) MW per hour, may

consolidate their service requests at a common point of receipt into units of one (1)

[ peleted: February 1
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MW per hour for scheduling and billing purposes. Scheduling changes wili be

permitted up to twenty (20} minutes before the start of the next clock hour provided

that the Delivering Party and Receiving Party also agree to the schedule modification.
Big Rivers will furnish to the Delivering Party's system operator, hour-to-hour
schedules equal to those furnished by the Receiving Party (uniess reduced for losses)
and shall deliver the capacity and energy provided by such schedules. Should the
Transmission Customer, Delivering Party or Receiving Party revise or terminate any
schedule, such party shall immediately notify Big Rivers, and Big Rivers shall have the
right to adjust accordingly the schedule for capacity and energy to be received and to
be delivered

Nature of Non-Firm Point-To-Point Transmission Service
14.1 Term:

Non-Firm Point-To-Point Transmission Service will be available for periods ranging
from one (1) hour to one {1} month. However, a Purchaser of Non-Firm Point-To-
Point Transmission Service will be entitled to reserve a sequential term of service
{such as a sequential monthly term without having to wait for the initial term to expire
before requesting another monthly term) so that the total time period for which the
reservation applies is greater than one month, subiect to the requirements of Section

183

14.2 Reservation Priority:
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Non-Firm Point-To-Point Transmission Service shall be available from transfer
capability in excess of that needed for reliable service to Native Load Customers,
Network Customers and other Transmission Customers taking Long-Term and Short-
Term Firm Point-To-Point Transmission Service A higher priority will be assigned
first to requests or reservations with a longer duration of service and second to Pre-
Confirmed Applications. In the event the Transmission System is constrained,
competing requests of the same Pre-Confirmation status and equal duration wili be
prioritized based on the highest price offered by the Eligible Customer for the
Transmission Service. Eligible Customers that have already reserved shorter term
service have the right of first refusal to match any longer term request before being
preempted. A longer term competing request for Nor-Firm Point-To-Point
Transmission Service will be granted if the Eligible Customer with the right of first
refusal does not agree to match the competing request: (a) immediately for howly
Non-Firm Point-To-Point Transmission Service after notification by Big Rivers; and,
(b) within 24 hours {or sarlier if necessary to comply with the scheduling deadlines
provided in Section 14.6) for Non-Firm Point-To-Point Transmission Service other
than hourly transactions after notification by Big Rivers. Transmission service for
Network Customers from resources other than desipnated Network Resources will
have a higher priority than any Non-Firm Point-To-Point Transmission Service. Non-

Firm Point-To-Point Transmission Service over secondary Point(s) of Receipt and
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Point(s) of Delivery will have the lowest reservation priority under the Tariff.

14.3 Use of Non-Firm Point-To-Point Transmission Service by Big Rivers:

Big Rivers will be subject to the rates, terms and conditions of Part IE of the Tariff

) { Deleted:

Tariff goes into effect. Big Rivers will maintain separate accounting, pursuant to
Section 8, for any use of Non-Firm Point-To-Point Transmission Service to make

Third-Party Sales

14.4 Service Agreements:
Big Rivers shall offer a standard form Non-Firm Point-To-Point Transmission Service
Agreement {Attachment B) to an Eligible Customer when it first submits a Completed

Application for Non-Firm Point-To-Point Transmission Service pursuant to the Tariff

14.5 Classification of Non-Firm Point-To-Point Transmission Service:

Non-Firm Point-To-Point Transmission Service shall be offered under terms and
conditions contained in Part II of the Tariff. Big Rivers undertakes no obligation under
the Tariff to plan its Transmission System in order to have sufficient capacity for Non-
Firm Point-To-Point Transmission Service. Parties requesting Non-Firm Point-To-
Point Transmission Service for the transmission of firm power do so with the full
realization that such service is subject fo availability and to Curtailment or Interruption

under the terms of the Tariff. In the even that a Transmission Customer (including the

Transmission Provider for Thitd-Party Sales) exceeds its non-finm capacity reservation
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at any Point of Receipt or Point of Delivery or uses Transmission Service at a Point of
Receipt or Point of Delivery that it has not reserved, the Transmission Customer shall
pay, in addition to the amount owing for the reserved capacity, a penalty an the excess
amoust of transmission taken at the specific Point of Receipt or Point of Delivery
where the reserved capacity was exceeded, with a separate penalty for each period of
unreserved use. The penalty for the unreserved use of tansmission service shall be
equal to 200% of the maximum applicable Firm Point-to-Point Transmission Service
rate for the period of unreserved use, subject to the following principles: (1) For single
or multiple instances or unreserved use within & single day, the penalty shall be 200%
of the maximum applicable daily rate for Firm Point-to-Point Transmission Service,
based on the hour during the day in which the unreserved use was highest; (2) for
instances of unreserved use on two or more separate days within a single week, the
penalty shail be 200% of the maximum weekly rate for Firm Point-to-Point
Transmission Service, based on the hour during the week in which the unreserved use
was highest; and (3) for instances of unreserved use on two or more separate days
within two or more separate weeks within a calendar month, the penaity shall be 200%
of the maximum monthly rate for Firm Point-to-Point Transmission Service, based on

the hour during the month in which the unreserved use was highest. The 200% penalty

- amouni chareed for unreserved service shall comprise the charge for the service taken

and is not additive. Penalties collected pursuant to this section shall be distributed in
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the manner specified in Section 15.8. Non-Firm Point-To-Point Transmission Service
shall include transmission of energy on an hourly basis and transmission of scheduled
short-term capacity and energy on a daily, weekly or monthly basis, but not to exceed

one month's reservation for any one Application, under Schedule 8.

14.6 Scheduling of Non-I'irm Point-To-Point Transmission Service:

Schedules for Non-Firm Point-To-Point Transmission Service must be submitted to
Big Rivers no later than 2:00 p.m. of the day prior to commencement of such service.
Schedules submitted after 2:00 p.m will be accommodated, if practicable. Hour-to-
hour schedules of energy that is to be delivered must be stated in increments of one (1)
MW per hour. Transmission Customers within Big Rivers’ service area with multiple
requests for Transmission Service at a Point of Receipt, each of which is under one (1)
MW per hour, may consolidate their schedules at a commeon Point of Receipt into units
of one (1) MW per hour. Scheduling changes will be permitted up to twenty (20)
minutes before the start of the next clock hour provided that the Delivering Party and
Receiving Party also agree to the schedule modification. Big Rivers will furnish to the
Delivering Party's system operator, hour-to-hour schedules equal to those firnished by
the Receiving Party (unless reduced for losses) and shall deliver the capacity and
energy provided by such schedules. Should the Transmission Customer, Delivering
Party or Receiving Party revise or terminate any scheduie, such party shall

immediately notify Big Rivers, and Big Rivers shall have the right to adjust
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accordingly the schedule for capacity and energy to be received and to be delivered.

14.7 Curtailment or Interruption of Service:

Big Rivers reserves the right to Curtail, in whole or in part, Non-Firm Point-To-Point
Transmission Service provided under the Tariff for reliability reasons when an
emergency or other unforeseen condition threatens to tmpair or degrade the reliability
of its Transmission System or the systems directly and indirectly interconnected with
Big Rivers’ Transmission Systern. Big Rivers may elect to implement such
Curtailments pursuant to the Transmission Loading Relief procedures specified in
Attachment J. Big Rivers reserves the right to Interrupt, in whole or in part, Non-Firm
Point-To-Point Transmission Service provided under the Tariff for economic reasons
in order to accommodate (1) a request for Firm Transmission Service, (2) a request for
Non-Firm Point-To-Point Transmission Service of greater duration, (3} a request for
Non-Firm Point-To-Point Transmission Service of equal duration with a higher price,
(4) tranamission service for Netwark Customers from non-designated resources, or (5)
transmission service for Firm Point-to-Point Transmission Service during conditional
curtailment periods as deseribed in Section 15.4. Big Rivers also will discontinue or
reduce service to the Transmission Customer to the extent that deliveries for
iransmission are discontinued or reduced at the Point(s) of Receipt Where required,
Curtailments or Interruptions will be made on a non-discriminatory basis to the

transaction(s) that effectively relieve the constraint, however, Non-Firm Point-To-
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Point Transmission Service shall be subordinate to Firm Transmission Service. If
multiple transactions require Curtailment or Interruption, to the extent practicable and
consistent with Goed Utility Practice, Curtailments or Interruptions will be made to
transactions of the shortest term (e.g., hourly non-firm transactions will be Curtailed or
Interrupted before daily non-firm transactions and daily non-firm transactions will be
Curtailed or Interrupted before weekly non-firm transactions). Transmission service
for Network Customers from resources other than designated Network Resources will
nave a higher priority than any Non-Firm Peint-To-Point Transmission Service under
the Tariff. Non-Firm Point-To-Peint Transmission Service over secondary Point(s) of
Receipt and Point(s) of Delivery will have a lower priority than any Non-Firm Point-
To-Point Transmission Service under the Tariff Big Rivers will provide advance
notice of Curtailment or Interruption where such notice can be provided consistent
with Good Utility Practice.

Service Availability
15.1 General Conditions;

Big Rivers will provide Firm and Non-Firm Point-To-Point Transmission Service over,
on or across its Transmission System to any Transmission Customer that has met the

requirements of Section 16

15.2 Determination of Available Transfer Capability:

A description of Big Rivers’ specific methodology for assessing available transfer

David A. Spainhoward
October 9, 2008 Effective Date: Per order of KPSC
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capability posted on Big Rivers” OASIS (Section 4) is contained in Attachment C of
the Tariff In the event sufficient transfer capability may not exist to accommodate a

service request, Big Rivers wiil respond by performing a System Impact Study.

15.3 Initiating Service int the Absence of an Executed Service Agreement:

If Big Rivers and the Transmission Customer requesting Firm or Non-Firm Point-To-
Point Transmission Service cannot agree on all the terms and conditions of the Point-
To-Point Service Agreement, Big Rivers shall submit to the Transmission Customer,
within thirty (30) days atter the date the Transmission Customer provides written
notification directing Big Rivers to do so, an unexecuted Point-To-Point Service
Agreement containing terms and conditions deemed appropriate by Big Rivers for such
requested Transmission Service. Big Rivers shall commence providing Transmission
Service subject to the Transmission Customer agreeing to (i) compensate Big Rivers at
its currently effective rate, and (ii) comply with the terms and conditions of the Tari{f
including posting appropriate security deposits in accordance with the terms of Section
17.3. In the event a Transmission Customer accepting transmission service from Big
Rivers under an unexecuted agreement disagrees with the terms and conditions of such
service, that customer shall have recourse to the dispute resolution procedures of

Section 12 of the Tariff.

15.4 Obligation to Provide Transmission Service that Requires Expansion or
Modification of the Transmission System, Redispatch or Conditional
Curtailment:
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(a)

(b)

If Big Rivers determines that it cannot accormmodate a Completed
Application for Firm Point-To-Point Transmission Service because of
insufficient capability on its Transmission System, Big Rivers will use due
diligence to expand or modify its Transmission System to provide the
requested Firm Transmission Service, consistent with its planning
obligations in Attachment K, provided the Transmission Customer agrees
to compensate Big Rivers for such costs pursuant to the terms of Section
27 Big Rivers will conform to Good Utility Practice and its planning
obligations in Attachment K, in determining the need for new facilities
and in the design and construction of such facilities The obligation
applies only to those facilities that Big Rivers has the right to expand or
modify.

If Big Rivers determines that it cannot accommodate a Completed
Application for Long-Term Firm Point-To-Point Transmission Service
because of insufficient capability on its Transmission System, Big Rivers
will use due diligence to provide redispatch from its own resources until
(i) Network Upgrades are completed for the Transmission Customer, (ii)
Big Rivers determines through a biennial reassessment that it can no
longer reliably provide the redispatch, or (iii) the Transmission Customer

terminates the service because of redispatch changes resuiting from the
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reassessment. Big Rivers shall not unreasonably deny self-provided
redigpatch or redispatch arranged by the Transmission Customer from a
third party rescurce.

{c} If Big Rivers determines that it cannot accommodate a Completed
Application for Long-Term Firm Point-To-Point Transmission Service
because of insufficient capability on its Transmission System, Big Rivers
will offer the Firm Transmission Service with the condition that Big
Rivers may curtail the service prior to the curtailment of other Firm
Transmission Service for a specified number of hours per year or during
Systern Condition{s). If the Transmission Customer accepts the service,
Big Rivers will use due diligence to provide the service until (i) Network
Upgrades are completed for the Transmission Customer, (ii) Big Rivers
determines through a biennial reassessment that it can no longer reliably
provide such service, or (iii} the Transmission Customer terminates the
service because the reassessment increased the number of hours per year

of conditional curtailment or changed the System Conditions.

15.5 Deferral of Service:
Big Rivers may defer providing service until it compietes construction of new
trapsmission facilities or upgrades needed to provide Firm Point-To-Point

Transmission Service whenever Big Rivers determines that providing the requested
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service would, without such new facilities or upgrades, impair or degrade reliability to

any existing firm services

15.6 Other Transmission Service Schedules:
Eligible Customers receiving iransmission service under other agieements may
continue to receive transmission service under those agreements until such agreements

may be modified by the parties or an applicable regulatory commission, or expire.

15.7 Real Power Losses:

Real Power Losses are associated with all transmission service. Big Rivers is not
obligated to provide Real Power Losses. The Transmission Customer is responsible
for replacing losses associated with all transmission service as calculated by Big
Rivers. Big Rivers shall recalculate average system Real Power loss factors on a
yearly basis according to the methodology specified in Schedule 10

15.8 Distribution of Unreserved Use Penalties:

In the event that unreserved use occurs in a given month pursuant to Section 3, 13 7(c)
14.5, 28.6, and/or 30 4, Big Rivers shall distribute revenues that it receives as penaltics
for unreserved use to those Transmission Customers (including the Transmission

Provider for Third-Party Sales and Native Load Customers) under this Tariff that

reserved transmission service during the hours in which the unreserved use took place, .
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the unreserved use. In the event that Big Rivers’ power supply incurs vareserved use
penalties, Big Rivers shall be disqualified from receiving a distribution of unreserved

use penalties for the hout in question, but shall nonetheless retain the portion of any

unreserved use penalties that reflects the base Firm Point-to-Point Transmission
Service charge for the unreserved use, as described in the preceding sentence.

Unreserved use penalty revenues shall be calculated and distributed on a monthly basis

transmission service revenues from each Transmission Customer that did not incur

that hour, Distribution shall be accomplished via a credit to the Transmission

Customer’s bill(s) for the applicable billing month or by a separate cash payment to the
Transmission Customer during the applicable billing month, except that the
Transmission Provider shall retain amounts allocated to itself for Third-Party Sales.

Transmission Customer Responsibilities

16.1 Conditions Required of Transmission Customers:
Point-To-Point Transmission Service shall be provided by Big Rivers only if the
following conditions are satisfied by the Transmission Customer:

{a) The Transmission Customer has pending a Completed Application for

service;
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(b)

(©)

{d)

(e)

()

The Transmission Customer meets the creditworthiness criteria set forth
in Section 11,

The Transmission Customer will have arrangements in place for any other
transmission service necessary to effect the delivery from the generating
source to Big Rivers prior to the time service under Part II of the Tariff
COMMENCES;

The Transmission Customer agrees to pay for any facilities constructed
and chargeable to such Transmission Customer under Part IT of the Tariff,
whether or not the Transmission Customer takes service for the full term
of its reservatiort,

The Transmission Customer provides the information required by Big
Rivers’ planning process established in Attachment K; and

The Transmission Customer has executed a Point-To-Point Service

Agreement or has agreed to receive service pursuant to Section 153

16.2 Transmission Customer Responsibility for Third-Parfy Arrangements:

Any scheduling arrangements that may be required by other electric systems shall be

the responsibility of the Transmission Customer requesting service. The Transmission

Customer shall provide, unless waived by Big Rivers, notification to Big Rivers

identifying such systems and authorizing them to schedule the capacity and energy to

be transmitted by Big Rivers pursuant to Part IT of the Tariff on behalf of the Receiving
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Party at the Point of Delivery or the Delivering Party at the Point of Receipt.
However, Big Rivers will undertake reasonable efforts 1o assist the Transmission
Customer in making such arrangements, including without limitation, providing any
information or data required by such other electric system pursuant to Good Utility
Practice.

Procedures for Arranging Firm Point-To-Peint Transmission Service
17.1 Application:

A request for Firm Point-To-Point Transmission Service for periods of one year or
longer must contain a written Application to:

Big Rivers Electric Corporation

201 Third Street, P O Box 24

Henderson, Kentucky 42420

Vice President System Operations

Telephone No. (502) 827-2561

Telefax No (502) 827-0183
at least sixty (60) days in advance of the calendar month in which service is to
commence. Big Rivers will consider requests for such firm service on shorter notice
when feasible. Requests for firm service for periods of less than one year shall be
subject to expedited procedures that shall be negotiated between the Parties within the
time constrainis provided in Section 17.5. All Firm Point-To-Point Transmission
Service requests shouid be submitted by entering the information listed below on the

Big Rivers OASIS Prior to implementation of Big Rivers” QASIS, a Completed

Application may be submitted by (i} transmitting the required information to Big
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Rivers by telefax, or (ii) providing the information by telephone over Big Rivers’ time
recorded tejephone line. Each of these methods will provide a time-stamped record for

establishing the priority of the Application

17.2 Completed Application:
A Completed Application shall provide all of the information inciuded in 18 CFR, 2.20
including but not Hmited to the following:

(i)  The identity, addsess, telephone number and facsimile number of the
entity requesting service;

(il A statement that the entity requesting service is, or will be upon
commencement of service, an Eligible Customer under the Tarif¥;

(iii) The location of the Point(s) of Receipt and Point(s) of Delivery and the
identities of the Delivering Parties and the Receiving Parties;

(iv) The location of the generating facility(ies) supplying the capacity and
energy and the location of the load ultimately served by the capacity and
energy transmitted. Big Rivers will treat this information as confidential
except to the extent that disclosure of this information is required by this
Tariff, by regulatory or judicial order, for reliability purposes pursuant to
Good Utility Practice or pursuant to RTG transmission information
sharing agreements. Big Rivers shall weat this information consistent with

the standards of conduct contained in Part 37 of the Federal Energy
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(v}

(vi)

(vii)

(viii)

(ix})

(x)

Regulatory Commission's regulations;

A description of the supply characteristics of the capacity and energy to be
delivered;

An estimate of the capacity and energy expected to be delivered to the
Receiving Party;

The Service Commencement Date and the term of the requested
Transmission Service;

The transmission capacity requested for each Point of Receipt and each
Point of Delivery on Big Rivers’ Transmission System; customers may
combine their requests for service in order to satisfy the minimum
transmission capacity requirement;

A statement indicating that, if the Eligible Customer submits a Pre-
Confirmed Application, the Eligible Customer will execute a Service
Apgreement upon receipt of notification that Big Rivers can provide the
requested Transmission Service; and

Any additional information required by Big Rivers’ planning process

established in Attachment K.

Big Rivers shall treat this information consistent with the standards of conduct

contained in Part 37 of the Federal Energy Regulatory Commission's regulations

17.3 Deposit:
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A Completed Application for Firm Point-To-Point Transmission Service also shall
include a deposit of either one month's charge for Reserved Capacity or the fulf charge
for Reserved Capacity for service requests of less than one month. If the Application
is rejected by Big Rivers because it does not meet the conditions for service as set forth
herein, or in the case of requests for service arising in connection with losing bidders in
a Request For Proposals (RFP), said deposit shall be returned with interest (calculated
using the one-year United States Treasury Bill rates effective as of the first business
day of each applicable calendar month) less any reasonable costs incurred by Big
Rivers in connection with the review of the losing bidder's Application. The deposit
also will be retwrned with interest (calculated as above) less any reasonable costs
incurred by Big Rivers if Big Rivess is unable to complete new facilities needed to
provide the service If an Application is withdrawn or the Eligible Customer decides
not to enter into a Service Agreement for Firm Point-To-Point Transmission Service,
the deposit shall be refunded in full, with interest (calculated as above), less reasonabie
costs incurred by Big Rivers to the extent such costs have not already been recovered
by Big Rivers from the Eligible Customer. Big Rivers wiil provide to the Eligible
Customer a complete accounting of all costs deducted from the refunded deposit,
which the Eligible Customer may contest if there is a dispute concerning the deducted
costs, Deposits associated with construction of new facilities are subject to the

provisions of Section 19 If a Service Agreement for Firm Point-To-Point
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Transmission Service is executed, the deposit, with interest, will be returned to the
Transmission Customer upon expiration or termination of the Service Agieement for
Firm Point-To-Point Transmission Service Applicable interest shall be calculated

from the day the deposit check is credited to Big Rivers’ account.

17.4 Notice of Deficient Application:

If an Application fails to meet the requirements of the Tariff, Big Rivers shall notify
the entity requesting service within fifteen (15) days of receipt of the reasons for such
failure. Big Rivers will attempt to remedy minor deficiencies in the Application
through informal communications with the Elgible Customer. If such efforts are
unsuccessful, Big Rivers shail return the Application, along with any deposit, with
interest. Upon receipt of a new or revised Application that fully complies with the
requirements of Part IT of the Tariff, the Eligible Customer shall be assigned a new

priority consistent with the date of the new or revised Application

17.5 Response to a Completed Application:

Following receipt of a Completed Application for Firm Point-To-Point Transmission
Service, Big Rivers shall make a determination of available transfer capability as
required in Section 15.2. Big Rivers shall notify the Eligible Customer as soon as
practicable, but not later than thirty (30) days after the date of receipt of 2 Completed
Application either (i) if it will be able to provide service without performing a System

Impact Study or (ii) if such a study is needed to evaluate the impact of the Application
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pursuant to Section 19.1. Responses by Big Rivers must be made as soon as
practicable to all completed applications (including applications by its own merchant
function) and the timing of such responses must be made on a non-discriminatory

basis,

17.6 Execution of Service Agreement:

Whenever Big Rivers determines that a Systern Impact Study is not required and that
the service can be provided, it shall notify the Eligible Customer as soon as practicable
but no later than thirty {30) days after receipt of the Completed Application. Where a
System Impact Study is required, the provisions of Section 19 will govern the
execution of a Service Agreement Failure of an Eligible Customer to execute and
return the Service Agreement or request the filing of an unexecuted service agreement
pursuant to Section 15 3, within fifteen (15) days after it is tendered by Big Rivers will
be deemed a withdrawa! and termination of the Application and any deposit submitted
shall be refunded with interest. Nothing herein limits the right of an Eligible Customer

to file another Application after such withdrawal and termination.

17.7 Extensions for Commencement of Service:

The Transmission Customer can obtain, subject to availability, up to five (3) one-vear
extensions for the commencement of service. The Transmission Customer may
postpone service by paying a non-refundable annual reservation fee equal to one-

month's charge for Firm Transmission Service for each vear or fraction thereof within
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15 days of notifying Big Rivers it intends to extend the commencement of service If
during any extension for the commencement of service an Eligible Customer submits a
Completed Application for Firm Transmission Service, and such request can be
satisfied only by releasing all or part of the Transmission Customer's Reserved
Capacity, the original Reserved Capacity will be released unless the following
condition is satisfied. Within thirty (30) days, the original Transmission Customer
agrees to pay the Firm Point-To-Point transmission rate for its Reserved Capacity
concurrent with the new Service Commencement Date. In the event the Transmission
Customer elects to release the Reserved Capacity, the reservation fees or portions
thereof previously paid will be forfeited.

18 Procedures for Arranging Non-Firm Point-To-Point Transmission Service

'18.1 Application:

Eligible Customers seeking Non-Firm Point-To-Point Transmission Service must
submit a Completed Application to Big Rivers. Applications should be submitted by
entering the information listed below on the Big Rivers OASIS. Prior to
impiementation of the Big Rivers OASIS, a Completed Application may be submitted
by (i) transmitting the required information to

Big Rivers by telefax, or (ii) providing the information by telephone over Big Rivers’
time recorded telephone line  Each of these methods will provide 2 time-stamped

record for establishing the service priority of the Application
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18.2 Completed Application:
A Completed Application shall provide all of the information included in 18 CFR §
2.20 inchuding but not limited to the following:
(i)  The identity, address, telephone number and facsimile number of the
entity requesiing service;
(i) A statement that the entity requesting service is, or will be upon
commencement of service, an Eligible Customer under the Tariff;
(iii) The Point(s) of Receipt and the Point(s) of Delivery;
(v} The maximwm amount of capacity requested at each Point of Receipt and
Point of Delivery; and
(v}  The proposed dates and hours for initiating and terminating transmission
service hereunder
In addition to the information specified above, when required to properly evaluate
system conditions, Big Rivers also may ask the Transmission Customer to provide the
following:
(vi} The electrical location of the initial source of the power to be transmitted
pursuant to the Transmission Customer's request for service; and
{vii) The electrical location of the ultimate load
Big Rivers will treat this information in (vi} and {vii) as confidential at the request of

the Transmission Customer except to the extent that disclosure of this information is
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required by this Tariff, by regulatory or judicial order, for reliability purposes pursuant
to Good Utility Practice, or pursvant to RTG transmission information sharing
agreements. Big Rivers shall treat this information consistent with the standards of
conduct contained in Part 37 of the Federal Enerpgy Regulatory Commission's
regulations.
(viil) A statement indicating that, if the Eligible Customer subrnits a Pre-
Confirmed Application, the Eligible Customer will execute a Service
Agreement upon receipt of notification that Big Rivers can provide the

requested Transmisston Service

18.3 Reservation of Non-Firm Point-To-Point Transmission Service:

Requests for monthly service shall be submitted no earlier than sixty (60) days before
service is to commence; requests for weekly service shall be submitted no earlier than
fourteen (14) days before service is to commence, requests for daily service shall be
submitted 1o earlier than two (2) days before service is to commence, and requests for

hourly service shall be submitted no earlier than noon the day before service is to

commence Requests for service received later than 2:00 p.m. prior to the day service

is scheduled to commence will be accommodated if practicable

18.4 Determination of Available Transfer Capability:
Following receipt of a tendered schedule Big Rivers will make a determination on a

non-discriminatory basis of available transfer capability pursuant to Section 15.2.
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Such determination shall be made as soon as reasonably practicable after receipt, but
not later than the following time periods for the following terms of service (1) thirty

{30) minutes for

300 minutes for daily service, (i

hours for weekly service. and (iv) two (2) davs for monthlv service.

Additional Stady Procedures For Firm Point-To-Point Transmission Service
Requests

19.1 Notice of Need for System Impact Study:
After receiving a request for service, Big Rivers shall determine on a non-

discriminatory basis whether a System Impact Study is needed A description of Big

Rivers’ methodology for completing a System Impact Study is provided in Attachment

D. If Big Rivers determines that a Systemn Impact Study is necessary to accomrmodate

the requested service, it shall so inform the Eligible Customer, as soon as practicable.

Once informed, the Eligible Customer shall timely notify Big Rivers if it elects to have

Big Rivers study redispatch or conditional curtailment as part of the System Impact
Study. If notification is provided prior to tender of the System Impact Study
Agreement, the Eligible Customer can avoid the costs associated with the study of
these options  Big Rivers shall within thirty (30} days of receipt of a Completed
Application, tender a System Impact Study Agreement pursuant to which the Eligible
Customer shall apree to reimburse Big Rivers for performing the required System
Impact Study. For a service request to remain a Completed Application, the Eligible

Customer shall execute the System Impact Study Agreement and return it to Big
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Rivers within fifteen (15) days. 1f the Eligible Customer elects not to execute the

System Impact Study Agreement, iis application shall be deemed withdrawn and its

deposit, pursuant to Section 17 3, shall be returned with interest.

19.2 System Impact Study Agreement and Cost Reimbursement:

{0

(i}

(i)

The System Impact Study Agreement will clearly specify Big Rivers’
estimate of the actual cost, and time for completion of the System Impact
Study. The charge shall not exceed the actual cost of the study. In
performing the System Impact Study, Big Rivers shall rely, to the extent
reasonably practicable, on existing transmission planning studies The
Eligible Customer will not be assessed a charge for such existing studies;
howeves, the Eligible Customer will be responsible for charges associated
with any modifications to existing planning studies that are reasonably
necessary to evaluate the impact of the Eligible Customer's request for
service on the Transmission System.

If in response to multiple Eligible Customers requesting service in relation
to the same competitive solicitation, a single System Impact Study is
sufficient for Big Rivers to accommodate the requests for service, the
costs of that study shall be pro-rated among the Eligible Customers.

For System Impact Studies that Big Rivers conducts on ifs own behalf,

Big Rivers shall record the cost of the System Impact Studies pursuant to
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Section 20.

19.3 Systemn Impact Study Procedures:

Upon receipt of an executed System Impact Study Agreement, Big Rivers will use due
diligence to complete the required System Impact Study within a sixty (60) day period.
The System Impact Study shall identify (1) any system constraints, identified with
specificity by transmission element or flowgate, (2) redispatch options (when
requested by an Eligible Customer) including an estimate of the cost of redispatch, (3)
conditional curtailment options (when requested by an Eligible Customer) including
the number of hours per year and the System Conditions during which conditional
curtailment may occur, and (4) additional Direct Assignment Facilities or Network
Upgrades required to provide the requested service. For customers requesting the
study of redispatch options, the System Impact Study shaii (1) identify all resources
located within ¢he Big Rivers Control Area that can significantly contribute toward
relieving the system constraint and (2) provide a measurement of each resource’s
impact on the system constraint. If Big Rivers possesses information indicating that
any resource owiside its Control Area could relieve the constraint, it shall identify each
such resource in the System Impact Study. In the event that Big Rivers is unable to
complete the required System Impact Study within such time period, it shall so notify
the Eligible Customer and provide an estimated completion date along with an

explanation of the reasons why additional time is required to complete the required
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studies. A copy of the compieted System Impact Study and related work papers shall
be made available to the Eligible Customer as soon as the System Impact Study is
complete. Big Rivers will use the same due diligence in compieting the System Impact
Study for an Eligible Customer as it uses when completing studies for itself. Big
Rivers shall notify the Eligible Customer immediately upon completion of the System
Impact Study if the Transmission System will be adequate to accommaodate all or part
of a request for service or that no costs are likely to be incurred for new transmission
facilities or upgrades. In order for a request to remain a Completed Application, within
fifteen (15) days of completion of the System Impact Study the Eligible Customer
must execute a Service Agreement or request the issuance of an unexecuted Service
Agreement pursuant to Section 15.3, or the Application shall be deemed terminated

and withdrawn.

19.4 Facilities Study Procedures:

If a System Impact Study indicates that additiors or upgrades to the Tranzmission
System are needed to supply the Eligible Customer's service request, Big Rivers,
within thirty (30) days of the completion of the System Impact Study, shall tender to
the Eligible Customer a Facilities Study Agreement pursuant to which the Eligible
Customer shall agree to reimburse Big Rivers for performing the required Facilities
Study. For a service request to remain a Completed Application, the Eligible

Customer shall execute the Facilities Study Agreement and return it to Big Rivers
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within fifteen (15) days. If the Eligible Customer elects not to execute the Facilities
Study Agreement, its application shall be deemed withdrawn and its deposit, pursuant
to Section 173, shall be refurned with interest. Upon receipt of an executed Facilities
Study Agreement, Big Rivers will use due diligence to complete the required Facilities
Study within a sixty (60) day period. If Big Rivers is unabie to complete the Facilities
Study in the ailotted time period, Big Rivers shali notify the Transmission Customer
and provide an estimate of the time needed to reach a final determination along with an
explanation of the reasons that additional time is required to complete the study. When
completed, the Facilities Study will include a good faith estimate of (i) the cost of
Direct Assignment Facilities to be charged to the Transmission Customer, (ii) the
Transmission Customer’s appropriate share of the cost of any required Network
Upgrades as determined pursuant {o the provisions of Part I of the Tariff, and (iii) the
time required to complete such construction and initiate the requested service. The
Transmission Customer shall provide Big Rivers with a letter of credit or other
reasonable form of security acceptable to Big Rivers equivalent to the costs of new
facilities or upgrades consistent with commercial practices as established by the
Uniform Commercial Code. The Transmission Customer shall have thirty (30) days to
execute a Service Agreement or request the issuance of an unexecuted Service
Agreement and provide the required letter of credit or other form of security or the

request will no longer be & Completed Application and shall be deemed terminated and
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withdrawn

19.5 Facilities Study Modifications:

Any change in design arising from inability to site or construct facilities as proposed
will require development of a revised good faith estimate. New good faith estimates
also will be required in the event of new statutory or regulatory requirements that are
effective before the completion of construction or other circumstances beyond the
control of Big Rivers that significantly affect the final cost of new facilities or
upgrades to be charged to the Transmission Customer pursuant to the provisions of
Part II of the Tariff

19.6 Due Diligence in Completing New Facilities:

Big Rivers shall use due diligence to add necessary facilities or upgrade its
Transmission System within a reasonable time  Big Rivers will not upgrade its
existing or planned Transmission System in order to provide the requested Firm Point-
To-Point Transmission Service if doing so would impair system reliability or otherwise

impair or degrade existing firm service.

197 Partial Interim Service:
If Big Rivers determines that it will not have adequate transfer capability to satisfy the
full amount of a Completed Application for Firm Point-To-Point Transmission

Service, Big Rivers nonetheless shall be obligated to offer and provide the portion of

the requested Firm Point-To-Point Transmission Service that can be accommodated
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without addition of any facilities and through redispatch. However, Big Rivers shall
not be obligated to provide the incremental amount of requested Firm Point-To-Point
Transmission Service that reguires the addition of facilities or upgrades to the

Transmission System until such faciities or upgrades have been placed in service

19.8 Iixpedited Procedures for New Facilifies:

In lew of the procedures set forth above, the Fligible Customer shall have the option to
expedite the process by requesting Big Rivers to tender at one time, together with the
resuits of required studies, an "Expedited Service Agreement” pursuant to which the
Eligible Customer would agree to compensate Big Rivers for all costs incurred
pursuant to the terms of the Tariff In order to exercise this option, the Eligible
Customer shall request in writing an expedited Service Agreement covering all of the
above-specified items within thirty (30) days of receiving the results of the System
Impact Study identifying needed facility additions or upgrades or costs incurred in
providing the requested service. While Big Rivers agrees to provide the Eligibie
Customer with its best estimate of the new facility costs and other charges that may be
incurred, such estimate shall not be binding and the Eligible Customer must agree in
writing to compensate Big Rivers for all costs incurred pursuant to the provisions of
the Tariff. The Eligible Customer shall execute and return such an Expedited Service
Agreement within fifteen (15} days of its receipt or the Eligible Custorner's request for

service will cease to be a Completed Application and will be deemed terminated and
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withdrawn.

C 19.9

.-

Penalties for Failure o Meet Study Deadlines:

Sections 19.3 and 19.4 require Big Rivers to use due diligence to meet 60-day study

completion deadlines for Svstem Impagt Studies and Facilities Studies.

-

Bip Rivers will post on its OASIS in the event that more than twenty (20)

percent of non-Affiliates’ Svstem Impact Studies and Facilities Studies

completed by Big Rivers in any two consecutive calendar guarters are not

completed within the 60-dav studv completion deadiines. Big Rivers will

make this postine within thirty {30) davs of the end of the calendar quarter

trigperine the notice requirement.

For the purposes of calculatine the percent of non-Affiliates’ System Impact

(0
C
(i)
C
(i)

Studies and Facilities Studies processed outside of the 60-day study

completion deadlines. Big Rivers shall consider all System Impact Studies

and Facilities Studies that it completes fo1 non-Affiliates during the calendar

gquarter. The percentage should be calculated by dividing the number of

those studies which are completed on time by the total number of completed

studies. Big Rivers may provide an explantion in its OASIS posting if it

believes there are exfenuating circumstances that prevented it from meeting

the 60-dav study completion deadlines.

Biz Rivers is subiect to an operational penalty if it completes ten (10)
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percent or more of non-Affiliates’ Svstem Impact Studies and Facilities

Studies outside of the 60-day study completion deadlines for each of the two

calendar quarters immediately followine the quarter that riggered its QASIS

posting, The operational penaliy will be assessed for each calendar guarter

for which an operational penalty applies. starting with the calendar quarter

immediatelv {ollowing the quarter that triecered Big Rivers' QASIS

notification. The operational penalty will continue to be assessed each

quarter until Bie Rivers completes at least ninety (90) percent of all non-

Affiliates’ Svstem Impact Studies and Facilities Studies within the 60-day

deadline.

{iv) For nenalties assessed in accordance with subsection (iii) above, the penalty

amount for each Svstem Impact Study or Facilities Study shall be equal to

500 for each day Rig Rivers takes to complete the studv bevond the 60-day

deadline. and this penalty amount assessed against Big Rivers each month

shall be distributed by Big Rivers in the following month proportionally

C among the Eligible Customers whose Systen Impact Studies or Facilities

Studies were delaved in that month. in accordance with the davs of delay
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20.1 Delays in Construction of New Facilities:

If any event occwrs that will materially affect the time for compietion of new facilities,
or the ability to complete them, Big Rivers shall promptly notify the Transmission
Customer. In such circumstances, Big Rivers shall within thirty (30} days of notifying
the Transmission Customer of such defays, convene a technical meeting with the
Transmission Customer to evaluate the alternatives available to the Transmission
Customer. Big Rivers also shall make available to the Transmission Customer studies
and work papers related to the delay, including ali information that is in the possession
of Big Rivers that is reasonably needed by the Transmission Customer to evaluate any

alternatives.

20.2 Alternatives to the Original Facility Additions:

When the review process of Section 20.1 determines that one or more alternatives exist
to the originally planned construction project, Big Rivers shall present such
alternatives for consideration by the Transmission Customer. If, upon review of any
alternatives, the Transmission Customer desires to maintain its Completed Application
subject to construction of the alternative facilities, it may request Big Rivers to submit
arevised Service Agreement for Firm Point-To-Point Transmission Service If the
alternative approach solely involves Non-Firm Point-To-Point Transmission Service,
Big Rivers shall promptiy tender a Service Agreement for Non-Firm Point-To-Point

Transmission Service providing for the service. In the event Big Rivers concludes that
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21

no reasonable alternative exists and the Transmission Customer disagrees, the
Transmission Customer may seek relief under the dispute resolution procedures
pursuant to Section 12 or it may refer the dispute to any applicable regulatory

commission with jurisdiction for resolution.

20.3 Refund Obligation for Unfinished Facility Additions:

I Big Rivers and the Transmission Customer mutually agree that no other reasonable
alternatives exist and the requested service cannot be provided out of existing
capability under the conditions of Part II of the Tariff, the obligation to provide the
requested Firm Point-To-Point Transmission Service shall terminate and any deposit
made by the Transmission Customer shall be returned with interest (calculated using
the one-year United States Treasury Bill rates effective as of the first business day of
each applicable calendar month). However, the Transmission Customer shall be
responsible for all prudently incurred costs by Big Rivers through the time construction
was suspended.

Provisions Relating to Transmission Construction and Services on the Systems of
Other Utilities

21.1 Responsibility for Third-Party System Additions:

Big Rivers shall not be responsible for making arrangements for any necessary
engineering, permitting, and construction of transmission or distribution facilities on
the system(s) of any other entity or for abtaining any regulatory approval for such

facilities Big Rivers will undertake reasonable efforts to assist the Transmission
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Customer in obtaining such arrangements, including without limitation, providing any
information or data required by such other electric system pursuant to Good Utility

Practice.

21.2 Coordination of Third-Party System Additions:

In circumstances whete the need for transmission {acilities or upgrades is identified
pursuant to the provisions of Part H of the Tariff, and if such upgrades further require
the addition of transmission facilities on other systems, Big Rivers shall have the right
to coordinate construction on its own system with the construction required by others.
Big Rivers, after consultation with the Transmission Customer and representatives of
such other systems, may defer construction of its new transmission facilities, if the new
transmission facilities on another system cannot be completed in a timely manner. Big
Rivers shall notify the Transmission Customer in writing of the basis for any decision
to defer construction and the specific problems which must be resolved before it will
initiate or resume construction of new facilities, Within sixty (60) days of receiving
written notification by Big Rivers of its intent to defer construction pursuant to this
section, the Transmission Customer may challenpe the decision in accordance with the
dispute resolution procedures pursuant to Section 12,

22 Changes in Service Specifications
22.1 Modifications On a Non-Firm Basis:

The Transmission Customer taking Firm Point-To-Point Transmission Service may
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request Big Rivers to provide transmission service on a non-firm basis over Receipt

and Delivery Points other than those specified in the Service Agreement ("Secondary

Receipt and Delivery Points"), in amounts not to exceed its firm capacity reservation,

without incurring an additional Non-Firm Point-To-Point Transmission Service charge

or executing a new Service Agreement, subject to the following conditions.

(a)

(b)

()

(d}

Service provided over Secondary Receipt and Delivery Points will be non-
firm only, on an as-available basis and will not displace any firm or non-
firm service reserved or scheduled by third-parties under the Tariff or by
Big Rivers on behalf of its Native Load Customers.

The sum of all Fism and non-firm Point-To-Point Transmission Service
provided to the Transmission Customer at any time pursuant to this
section shail not exceed the Reserved Capacity in the relevant Service
Agreement under which such services are provided.

The Transmission Customer shall retain its right to schedule Firm Point-
To-Point Transmission Service at the Receipt and Delivery Points
specified in the relevant Service Agreement in the amount of its original
capacify reservation.

Service over Secondary Receipt and Delivery Points on a non-firm basis

shall not require the filing of an Application for Non-Firm Point-To-Peint

Transmission Service under the Tariff. However, all other requirements of
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23

Part I of the Tariff {except as to transmission rates) shall apply to
transmission service on a non-firm basis over Secondary Receipt and

Delivery Poinis.

22.2 Modification On a Firm Basis:

Any request by a Transmission Customer to modify Receipt and Delivery Points on a
firm basis shall be treated as 2 new request for service in accordance with Section 17
hereof, except that such Transmission Customer shall not be obligated to pay any
additional deposit if the capacity reservation does not exceed the amount reserved in
the existing Service Agreement.  While such new request is pending, the Transmission
Customer shall retain its priority for service at the existing firm Receipt and Delivery
Points specified in its Service Agreement.

Sale or Assignment of Transmission Service

23.1 Procedures for Assipnment or Transfer of Service:

Subject to Federal Energy Regulatory Commission approval of any necessary filings, a
Transmission Cusiomer may sell, assign, or transfer all or a portion of its rights under
its Service Agreement, but only to another Eligible Customer (the Assignee). The
Transmission Customer that sells, assigns or transfers its rights under its Service
Apreement is hereafter referred to as the Reselfer. Compensation to Reseliers shall not
exceed the higher of (i) the original rate paid by the Reseller, (ii) Big Rivers’

maximum rate on file at the time of the assignment, or (iii) the Reseller’s opportunity
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cost capped at Big Rivers’ cost of expansion; provided that, for service prior to
October 1, 2010, compensation o Resellers shall be at rates established by agreement
between the Reseller and the Assignee.

The Assignee must execute a service agreement with Big Rivers governing
reassignments of fransmission service prior to the date on which the reassigned service
commences. Big Rivers shall charge the Reseller, as appropriate, at the rate stated in
the Reseller’s Service Agreement with Big Rivers or the associated OASIS schedule
and credit the Reseller with the price reflected in the Assignee’s Service Apreement
with Big Rivers or the associated OASIS schedule; provided that, such eredit shall be
reversed in the event of non-payment by the Assignee. If the Assignee does not
request any change in the Point(s) of Receipt or the Point(s) of Delivery, or a change in
any other term or condition set forth in the original Service Agreement, the Assignee
will receive the same services as did the Reseller and the priority of service for the
Assignee will be the same as that of the Reseller. The Assignee will be subject to all
terms and conditions of this Tariff If the Assignee requests a change in service, the
reservation priority of service will be determined by Big Rivers pursuant to Section

132

23.2 Limitations on Assignment or Transfer of Service:
If the Assipnee requests a change in the Point(s) of Receipt or Point(s} of Delivery, or

a change in any other specifications set forth in the original Service Agreement, Big
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Rivers will consent to such change subject to the provisions of the Tariff, provided that
the change will not impair the operation and reliability of Big Rivers’ generation,
transmission, or its member distribution systems. The Assignee shall compensate Big
Rivers for performing any System Impact Study peeded to evaluate the capability of
the Transmission System to acconumodate the proposed change and any additional
costs resulting from such change. The Reseller shall remain liable for the performance
of all obligations under the Service Agreement, except as specificaily agreed to by Big

Rivers and the Reseller through an amendment to the Service Agreement.

23.3 Information on Assignment or Transfer of Service:

In accordance with Section 4, all sales or assignments of capacity must be conducted
through or otherwise posted on Big Rivers’ OASIS on or before the date the reassigned
service commences and are subject to Section 23 1. Resellers may also use Big Rivers'
QASIS to post transmission capacity available for resale.

Metering and Power Factor Correction at Receipt and Delivery Points(s)

24.1 Traasmission Customer Obligations:

Unless otherwise agreed, the Transmission Customer shall be responsible for installing
and maintaining compatible metering and communications equipment fo accurately
account for the capacity and energy being transmitted under Part II of the Tariff and to
communicate the information to Big Rivers. Such equipment shall remain the property

of the Transmission Customer.
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24.2 ‘Transmission Provider Access to Metering Data:
Big Rivers shall have access to metering data, which may reasonably be required to

facilitate measurements and billing under the Service Agreement.

24.3 Power Factor:

Unless otherwise agreed, the Transmission Customer is required to maintain a power
factor within the same range as Big Rivers pursuant to Good Utility Practices. The
power factor requirements are specified in the Service Agreement where applicable.

25 Compensation for Transmission Service

Rates for Firm and Non-Firm Point-To-Point Transmission Service are provided in
the Schedules appended to the Tariff! Firm Point-To-Point Transmission Service
(Schedule 7); and Non-Firm Point-To-Point Transmission Service (Schedule 8). Big
Rivers shall use Part H of the Tariff to make its Third-Party Sales. Big Rivers shall
account for such use at the applicable Tariff rates, pursuant to Section 8.

26 Stranded Cost Recovery

Big Rivers may seek to recover stranded costs from the Transmission Customer
pursuant to this Tariff in accordance with the terms, conditions and procedures set forth in

FERC Order No 888,

27 Compensation for New Facilities and Redispatch Costs
Whenever a System Impact Study performed by Big Rivers in connection with the

provision of Firm Point-To-Point Transmission Service identifies the need for new

facilities, the Transmission Customer shall be responsible for such costs to the extent
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consistent with Federai Energy Regulatory Commission policy. Whenever a System
Impact Study performed by Big Rivers identifies capacity constraints that may be relieved
by redispatching Big Rivers’ resources to eliminate such constraints, the Transmission
Customer shall be responsible for the redispatch costs to the extent consistent with Federal

Energy Regulatory Commission policy

I, NETWORK INTEGRATION TRANSMISSION SERVICE

Preamble

Big Rivers will provide Network Integration Transmission Service pursuant to the
applicable terms and conditions contained in the Tariff and Service Agreement. Network
Integration Transmission Service allows the Netwotk Customer to integrate, economically
dispatch and regulate its current and planned Network Resources to serve its Network Load in a
manner comparable to that in which Big Rivers utilizes its Transmission System to serve its
WNative Load Customers Network Integration Transmission Service also may be used by the
Network Customer to deliver economy energy purchases to its Network Load from non-
designated resources on an as-available basis without additional charge, Transmission service for
sales to non-designated loads will be provided pursuant to the applicable terms and conditions of
Part 11 of the Tariff.

28 Nature of Network Integration Transmission Service

28.1 Scope of Service:
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Network Integration Transmission Service is a transmission service that allows
Netwark Customers to efficiently and economically utilize their Network Resources
{as wel] a5 other non-designated generation resources) to serve their Network Load
jocated in Big Rivers' Control Area and any additional load that may be designated
pursuant to Section 31 3 of the Tariff The Network Customer taking Network
Integration Transmission Service must obtain or provide Ancillary Services pursuant to

Section 3

28.2 Transmission Provider Responsibilities:

Big Rivers will plan, consiruct, operate and maintain its Transmission System in
accordance with Good Utility Practice and its planning obligations in Attachment K in
order to provide the Network Customer with Network Integration Transmission
Service over Big Rivers’ Transmission System. Big Rivers, on behalf of its Native
Load Customers, shall be required to designate resources and loads in the same manner
as any Network Customer under Part [I1 of this Tariff. This information must be
consistent with the information used by Big Rivers to calculate available transfer
capability. Big Rivers shall include the Network Customer's Network Load in its
Transmission System planning and shall, consistent with Good Utility Practice and
Attachment K, endeavor to construct and place into service sufficient transfer
capability to deliver the Network Customer's Network Resources to serve its Network

Load on a basis comparable to Big Rivers’ delivery of its own generating and
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purchased resources to its Native Load Customers.

28.3 Network Integration Transmission Service:

Big Rivers will provide firm transmission service over its Transmission System to the
Network Customer for the delivery of capacity and energy from its designated
Network Resources to service its Network Loads on a basis that is comparable to Big

Rivers' use of the Transmission System to reliably serve its Native Load Customers.

28.4 Secondary Service:

The Network Customer may use Big Rivers’ Transmission System to deliver energy to
its Network Loads from resources that have not been designated as Network
Resources. Such energy shall be transmitted, on an as-available basis, at no additional
charge. Secondary sesvice shall not require the filing of an Application for Network
Integration Transmission Service under the Tariff However, all other requirements of
Part 11 of the Tariff (except for transmission rates) shall apply to secondary service.
Deliveries from resources other than Network Resources will have a higher priority

than any Non-Firm Poini-To-Point Transmission Service under Part II of the Tariff,

28.5 Real Power Losses:
Real Power Losses are associated with all transmission service. Big Rivers is not
obligated to provide Real Power Losses. The Network Customer is responsible for

replacing losses associated with all transmission service rendered by Big Rivers at Real

Power loss factors calculated by Big Rivers. Big Rivers shall recalculate average
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‘ C

system Real Power Loss factors on an annual basis using the methodology specified in

Schedule 10 of the Tariff.

28.6 Restrictions on Use of Service:

The Network Customer shall not use Network Integration Transmission Service for (i)
sales of capacity and energy to non-designated loads, or (ii) direct or indirect provision
of transmission service by the Network Customer to third parties, All Network
Customers taking Network Integration Transmission Service shall use Point-To-Point
Transmission Service under Part Il of the Tarilf for any Third-Party Sale which
requires use of Big Rivers” Transmission System. In the event that a Network
Customer (including the Transmission Provider) uses Network Integration
Transmission Service or secondary service pursuant to Section 28 4 fo facilitate a
wholesale sale that does not serve a Network Load, such use shall constituie an

unreserved use of transmission service. In such instances of unreserved use, the

{ beleted: penaity
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unreserved use of transmission service shall be egual to 200% of the maximum Firm
Point-to-Point Transmission Service rate for the period of unreserved use, subject to

the following principles: (1) For single or multiple instances of unreserved use within a
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to-Point Transmission Service, based on the hour during the day in which the

unreserved use was highest; (2) for instances of unreserved use on two or mote

‘ { Deleted: penahy

- separate days within a single week, the charsg shall be 200% of the maximum weekly .~
rate for Firm Point-to-Point Transmission Service, based on the hour during the week
in which the unreserved use was highest; and (3) for instances of unreserved use on
two or more separate days within two or more separate weeks within a calendar month,
the penalty shall be 200% of the maximum monthiy rate for Firm Point-to-Point
Service, based on the hour during the month in which the unreserved use was highest.

The 200% amount chareed for unreserved service shall comprise the charee for the

service taken and is not additive. Penalties collected pursuant to this section shall be

distributed in the manner specified in Section 13.8.

29 Initiating Service

29.1 Condition Precedent for Receiving Service:

Subject to the terms and conditions of Part III of the Tariff, Big Rivers will provide
Network Integration Transmission Service to any Eligible Customer, provided that (i)
the Eligible Customer completes an Application for service as provided under Part II]
of the Tariff, (it} the Eligible Customer and Big Rivers complete the technical
arrangements sef forth in Sections 29.3 and 29 4, (iii) the Eligible Customer executes a
Service Agreement pursuant to Attachment F for service under Part IIT of the Tariff or

requests in writing that Big Rivers implement a proposed unexecuted Service
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Agreement, and (iv) the Eligible Customer executes a Network Operating Agreerent
with Big Rivers pursuant to Attachment G, or requests in writing that Big Rivers file a

proposed unexecuted Network Operating Agreement

29.2 Application Procedures:
An Eligible Customer requesting service under Part JIT of the Tariff must submit an
Application, with a deposit approximating the charge for one month of service, to Big
Rivers as far as possible in advance of the month in which service is to commence.
Unless subject to the procedures in Section 2, Completed Applications for Network
Integration Transmission Service will be assigned a priority according to the date and
time the Application is received, with the earliest Application receiving the highest
priority Applications should be submitted by entering the information listed below on
Big Rivers' OASIS Prior to implementation of Big Rivers’ OASIS, a Completed
Application may be submitted by (i) transmitting the required information to Big
Rivers by telefax, or (if) providing the information by telephone over Big Rivers’ time
recorded telephone line. Each of these methods will provide a time-stamped record for
establishing the service priority of the Application. A Completed Application shail
provide all of the information included in 18 CER § 2.20 including but not limited to
the following:

(i}  The identity, address, telephone number and facsimile number of the party

reguesting service;
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(iD)

{iii)

(iv)

()

A statement that the party requesting service is, or will be upon
commencement of service, an Eligible Customer under the Tariff;

A description of the Network Load at each delivery point. This
description should separately identify and provide the Eligible Customer's
best estimate of the total loads to be served at each transmission voitage
level, and the loads to be served from each Transmission Provider
substatjon at the same transmission voltage level The description should
include a ten {10} year forecast of summer and winter load and resource
requirements beginning with the first vear after the service is scheduled to
commence,;

The amount and location of any interruptible loads included in the
Network Load. This shall include the summer and winter capacity
requirements for each interruptible load (had such load not been
interrupiible), that portion of the load subject to interruption, the
conditions under which an interruption can be implemented and any
limitations on the amount and frequency of interruptions. An Eligible
Customer should identify the amount of interruptible customer load (if
any) included in the 10 year load forecast provided in response to (iii)
above;

A description of Network Resources (current and 10-year projection). For
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each on-system Network Resource, such description shail inciude:

o Unit size and amount of capacity from that unit to be designated as
Network Resource

¢ VAR capability (both leading and lagging) of all generators

e Operating restrictions
- Any periods of restricted operations throughout the year
— Maintenance schedules
- Minimum loading level of unit
— Normal operating level of unit
— Any must-run unit designations required for system reliability or

coniract reasons

e Approximate variable generating cost ($MWH) for redispatch
computations

e Arranpements governing sale and delivery of power to third parties
from generating facilities located in Big Rivers Control Area, where
only a portion of unit output is designated as a Network Resource;

For each off-system Network Resource, such description shall include:

o Identification of the Network Resource as an off-system resource

o Amount of power to which the customer has rights

¢ Identification of the control area from which the power will originate

. [ Peleted: February |
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¢ Delivery poini(s) to Big Rivers’ Transmission System

¢ Transmission arrangements on the external transmission system(s)

e Operating restrictions, if any
— Any periods of restricted operations throughout the year
— Maintenance schedules
~  Minimum loading level of unit
— Normal operating ievel of unit
— Any must-run unit designations required for system reliability or

contract reasons

o Approximate variable generating cost (5/MWIH) .for redispatch

computations;
(vi) Description of Eligible Customer's transmission systemu:

¢ Load flow and stability data, such as real and reactive parts of the
load, lines, iransformers, reactive devices and load type, including
normal and emergency ratings of all transmission equipment in a load
flow format compatible with that used by Big Rivers

o Operating restrictions needed for reliability

e Operating guides employed by system operators

s Contractual restrictions or committed uses of the Eligible Customer's

transmission system, other than the Eligible Customer's Network
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{vit)

(vii)

Loads and Resources
o Tocation of Network Resources described in subsection (v) above
e 10 year projection of sysiem expansions or upgrades
e Transmission System maps that include any proposed expansions or
upgrades
o Thermal ratings of Eligible Customer's Control Area ties with ather
Conirol Areas;
Service Commencement Date and the term of the requested Network
Infegration Transmission Service The minimum term for Network
Integration Transmission Service is one vear;
A statement signed by an authorized officer from or agent of the Network
Customer attesting that all of the network resources listed pursuant to
Section 29.2(v) satisfy the foliowing conditions: (1} the Network
Customer owns the resource, has committed to purchase generation
pursuant to an executed contract, or has committed to purchase generation
where execution of a contract is contingent upon the availability of
transmission service under Part I of the Tariff; and (2) the Network
Resources do not include any resources, or any portion thereof, that are
committed for sale to non-designated third party load or otherwise cannot

be called upon to meet the Network Customer's Network Load on a non-
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| interruptible basis. except for purposes of fulfilling obligations under a

C

reserve sharing proeram; and

{ix} Any additional information required of the Transmission Customer as

specified in Big Rivers’ planning process established in Attachment K.
Unless the Parties agree to a different time frame, Big Rivers must acknowledge the
reguest within ten (10} days of receipt. The acknowledgement must include a date by
which a response, including a Service Agreement, will be sent to the Eligible
Customer. If an Application {ails to meet the requirements of this section, Big Rivers
shali notify the Eligible Customer requesting service within fifteen (15) days of receipt
and specify the reasons for such failure. Wherever possible, Big Rivers will attempt to
remedy deficiencies in the Application through informal communications with the
Eligible Customer. If such efforts are unsuccessful, Big Rivers shall return the
Application without prejudice to the Eligible Customer filing a new or revised
Application that fully complies with the requirements of this section The Eligible
Customer wili be assigned a new priority consistent with the date of the new or revised
Application. Big Rivers shall treat this information consistent with the standards of
conduct contained in Part 37 of the Federal Energy Regulatory Commission's

regulations

29.3 Techrical Arrangements to be Completed Prior to Commencement of
Service:
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Network Integration Transmission Service shall not commence until Big Rivers and
the Network Customer, or a third party, have completed instaliation of all equipment
specified under the Network Operating Agreement consistent with Good Utility
Practice and any additional requirements reasonably and consistently imposed to
ensure the reliable operation of the Transmission System. Big Rivers shall exercise
reasonable efforts, in coordination with the Network Customer, to complete such
arrangements as soon as practicable taking into consideration the Service

Commencement Date.

29.4 Network Customer Facilities:

The provision of Network Integration Transmission Service shall be conditioned upon
the Network Customer's constructing, maintaining and operating the facilities on its
side of each delivery point or interconnection necessary to reliably deliver capacity and
energy from Big Rivers® Transmission System to the Network Customer. The
Network Customer shall be solely responsible for constructing or installing all
facilities on the Network Customer's side of each such delivery point or

interconnection.

29.5 Filing of Service Agreement:
Big Rivers, if required, will file Network Service Agreements with applicable
regulatory commissions in compliance with applicable regulations.

30 Network Resources
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30.1 Designation of Network Resources:

Network Resources shall include all generation owned, purchased or leased by the
Network Customer designated to serve Network Load under the Tariff Network
Resources may not include resources, or any portion thereof, that are committed for
sale to non-designated third party load or otherwise cannot be called upon to meet the

Network Customer's Network Load on a non-interruptible basis. except for purposes of
D

fulfilling obligations under a reserve sharing program. Any owned or purchased

resources that were serving the Network Customer's loads under firm agreements
entered inte on or before the Service Commencement Date shall initially be designated
as Network Resources until the Network Custorner terminates the designation of such

TESOUICEs.

30.2 Designation of New Network Resources:

The Network Customer may designate a new Network Resource by providing Big
Rivers with as much advance notice as practicable. A designation of & new Network
Resource must be made through Big Rivers’ OASIS by a request for modification of
service pursuant to an Application under Section 29. This request must include a
statement that the new network resource satisfies the following conditions: (1) the
Network Customer owns the resource, has committed to purchase generation pursuant
to an executed contract, or has committed to purchase generation where execution of a

contract is contingent upon the availability of transmission service under Part I11 of the
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c

Tariff; and (2} The Network Resources do not include any resources, or any poriion
thereof, that are committed for sale to non-designated third party load or otherwise
cannot be called upon to meet the Network Customer's Network Load on 2 non-

interruptible basis, except for purposes of fulfilling obligations under a reserve sharing

program. The Network Custome:r’s request will be deemed deficient if it does not
include this statement and Big Rivers will follow the procedures for a deficient

application as described in Section 29.2 of the Tarifl.

30.3 Termination of Network Resources:
The Network Customer may terminate the designation of all or part of a generating
resource as a Network Resource by providing notification to Big Rivers through
(OASIS as soon as reasonably practicable, but not later than the firm scheduling
deadline for the period of termination. Any request for termination of Network
Resource status must be submitted on OASIS, and shouid indicate whether the request
is for indefinite or temporary termination. A request for indefinite termination of
Network Resource status must indicate the date and time that the termination is to be
effective, and the identification and capacity of the resource(s) or portions thereof to be
indefinitely terminated. A request for temporary termination of Network Resource
status must include the following:

(i)  Effective date and time of temporary termination;

(i) Effective date and time of redesignation, following period of temporary
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(ii)

(iv)

)

termination;

Identification and capacity of resource(s) or portions thereof to be
temporarily terminated;

Resource description and attestation for redesignating the network
resowrce following the temporary termination, in accordance with Section
30 2; and

Identification of any related trausmission service requests to be evaluated
concomitantly with the request for temporary termination, such that the
requests for undesignation and the request for these related transmission
service requests must be approved or denied as a single 1equest The
evaluation of these related transmission service requests must take into
account the termination of the network resources identified in (iii) above,

as well as all competing transmission service requests of higher priority.

As part of a temporary termination, a Network Customer may only redesignate the

same resource that was originally designated, or a portion thereof. Requests to

redesignate a different resource and/or a resource with increased capacity will be

deemed deficient and Big Rivers will follow the procedures for a deficient application

as described in Section 29.2 of the Tariff.

30.4 Operation of Network Resources:

The Network Customer shall not operate its designated Network Resources located in

{ peleted: February
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the Network Customer's or Big Rivers’ Control Area such that the output of those

facilities exceeds its designated Network Load, plus Non-Firm Sales delivered

pursuant to Part I of the Tariff, pius losses, pius power sales under a yeserve sharing

program, plus sales that permmit curtailment without penalty to serve its desienated
Network Load This limitation shall not apply to changes in the operation of a
Transmission Customer's Network Resources at the request of Big Rivers to respond to
an emergency or other unforeseen condition which may impair or degrade the
reliability of the Transmission System. For all Network Resources not physically
connected with Big Rivers’ Transmission System, the Network Customer may not
schedule delivery of energy in excess of the Network Resource’s capacity, as specified
in the Network Customer’s Application pursuant to Section 29, unless the Network
Customer supporis such delivery within Big Rivers’ Transmission System by either
obtaining Poini-to-Point Transmission Service or utilizing secondary service pursuant
to Section 28 4 In the event that a Network Customer’s (including Big Rivers)
schedule at the delivery point for a Network Resource not physically interconnected
with Big Rivers’ Transmission System exceeds the Network Resource’s designated
capacity, excluding energy delivered using secondary service or Point-to-Point
Transmission Service, the difference between the Network Customer’s schedule across
the interface between the Transmission System and the transmission system in which

the Network Resource resides and the Network Resource’s designated capacity shall
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constifute an unreserved use of ransmission service. In such instances of unreserved
use, the Transmission Customer shall pay a penalty on the excess amount of

transrnission taken, with a separase penalty charge for each period of unreserved use

I < The charge, for the unreserved use of ransmission service shall be equal to 200% of the .+

maximum Firm Point-to-Point Transmission Service rate for the period of unreserved

use, subject to the following principles: (1) For single or multiple instances of

‘ C unreserved use within a single day, the chareg shall be 200% of the maximum 7

applicable daily 1ate for Firm Point-to-Point Transmission Service, based on the hour

during the day in which the unreserved use was highest; (2) for instances of unreserved

Mo

\ c use on two or more separate days within a single week, the charge shall be 200% of the -

maximum weeldly rate for Firm Point-to-Point Transmission Service, based on the hour
during the week in which the unreserved use was highest; and (3) for instances of
unreserved use on two or more separate days within two or mote separate weeks within

(C.  acalendar month, the charge shall be 200% of the maximum monthly rate for Firm

Point-to-Point Transmission Service, based on the hour during the month in which the

unreserved use was highest. The 200% of the maximum rate charced for unseserved -

service shall comprise the charee for the service taken and is not additive. Penalties

collected pursuant to this section shall be distributed in the manner specified in Section

158

30.5 Network Customer Redispatch Obligation:

Issued by, David A. Spainhoward

| Issued on: 9&@%&2003EffectwﬂDatePﬁrorderofKPSC

MADC - GEASTIANIGI0D - 2672748 v)

_-@ﬂet&d: penally

‘&eleted: penalty

,.-@Eieted: penalty

‘_»@aiated: pennity

I,-{_Deteted: penaily armount

_[Deleted: February |




Big Rivers Electric Corporation Original Sheet No. 102
First Revised and Restated Open Access Transmission Tanff

As a condition to receiving Network Infegration Transmission Service, the Network
Customer agrees to redispatch its Network Resources as requested by Big Rivers
pursuant to Section 332, To the extent practical, the redispatch of resources pursuant
to this section shall be on a least cost, non-discriminatory basis between all Network

Customers, and Big Rivers,

30.6 Transmission Arrangements for Network Resources Not Physically
Interconnected With Big Rivers:

The Network Customer shall be responsible for any arrangements necessary to deliver
capacity and energy from a Network Resource not physically interconnected with Big
Rivers’ Transmission System. Big Rivers will undertake reasonable efforts to assist
the Network Customer in obtaining such arrangements, including without limitation,
providing any information or data required by such other entity pursuant to Good

Utility Practice,

30.7 Limitation on Designation of Network Resources:

The Networl Customer must demonstraie that it owns or has committed to purchase
generation pursuant to an executed contract in order to designate a generating resource
as a Network Resource. Alternatively, the Network Customer may establish that

execution of a contract is contingent upon the availability of transmission service under

Part 111 of the Tanff

30.8 Use of Interface Capacity by the Network Customer:
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There is no limitation upon a Network Customer's use of Big Rivers” Transmission
System at any particular interface to integrate the Network Customer's Network
Resources (or substitute economy purchases) with its Network Loads However, a
Network Customer's use of Big Rivers’ total interface capacity with other transmission

systems may not exceed the Network Customer's Load

30.9 Network Customer Owned Transmission Facilities:

The Network Customer that owns existing transmission facilities that are integrated
with Big Rivers® Transmission System may be eligible to receive consideration either
through a billing credit or some other mechanism. In order to receive such
consideration the Network Customer must demonstrate that its transmission facilities
are integrated into the plans or operations of Big Rivers, to serve its power and
transmission customers . For facilities added by the Network Customer subsequent to
the effective date of this Tariff, the Network Customer shall recetve credit for such
transmission facilities added if such facilities are integrated into the operations of Big
Rivers’ facilities; provided however, the Network Customer’s transmission facilities
shall be presumed to be integrated if such fransmission facilities, if owned by Big
Rivers, would be eligible for inclusion in Big Rivers’ annual transmission revenue
requirement as specified in Attachment H. Caiculation of any credit under this

subsection shall be addressed in either the Network Customer's Service Agresment or

David A. Spainhoward
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any other agreement between the Parties

Designation of Network Load
31.1 Network Load:

The Network Customer must designate the individual Network Loads on whose behalf
Big Rivers will provide Network Integration Transmission Service. The Network

Loads shall be specified in the Service Agreement

31.2 New Network Loads Connected With Big Rivers:

The Network Customer shall provide Big Rivers with as much advance notice as
reasonably practicable of the designation of new Network Load that will be added to
its Transmission System. A designation of new Network Load must be made through
a modification of service pursuant to a new Application. Big Rivers will use due
diligence to install any transmission facilities required to interconnect a new Network
Load designated by the Network Customer. The costs of new facilities required to
interconnect a new Network Load shall be determined in accordance with the
procedures provided in Section 32 4 and shall be charged to the Network Customer in

accordance with Federal Energy Regulatory Commission policies.

31.3 Network Load Not Physically interconnected with Big Rivers:
This section applies to both initial designation pursuant to Section 31.1 and the
subsequent addition of new Network Load not physically interconnected with Big

Rivers. To the extent that the Network Customer desires to obtain transmission service

David A. Spainhoward
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for a load outside Big Rivers’ Transmission System, the Network Customer shall have
the option of (1) electing to inciude the entire load as Network Load for all purposes
under Part TH of the Tariff and designating Network Resources in commection with such
additional Network Load, or (2) excluding that entire load from its Network Load and
purchasing Point-T o-Point Transmission Service under Part IT of the Tariff To the
extent that the Network Customer gives notice of its intent to add 2 new Network Load
as part of its Network Load pursuant to this section the request must be made through a

modification of service pursuant to a new Application.

314 New Intercomnection Points:

To the extent the Network Customer desires to add a new Delivery Point or
interconnection point between Big Rivers’ Transmission System and a Network Load,
the Network Customer shall provide Big Rivers with as much advance notice as

reasonably practicable

31.5 Changes in Service Requests:

Under no circumstances shall the Network Customer's decision to cancel or delay a
requested change in Network Integration Transmission Service (e.g, the addition of a
new Network Resource or designation of a new Network Load) in any way relieve the
Network Costomer of its obligation to pay the costs of transmission facilities
constructed by Big Rivers and charged to the Network Customer as reflected in the

Service Agreement. However, Big Rivers must treat any requested change in Network
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Integration Transmission Service in a non-discriminatory manner

31.6 Annual Load and Resource Information Updates:

The Network Customer shall provide Big Rivers with annual updates of Network Load
and Network Resource forecasts consistent with those included in its Application for
Network Integration Transmission Service under Part IH of the Tariff including, but
not limnited to, any information provided under section 29.2(ix) pursuant to Big Rivers’
planning process in Attachment K. The Network Customer also shall provide Big
Rivers with timely written notice of material changes in any other information
provided in its Application relating to the Network Customer's Network Load,
Network Resources, its fransmission system or other aspects of its facilities or
operations affecting Big Rivers’ ability to provide reliable service.

Additional Study Procedures For Network Integration Transmission Service
Reguests

32.1 Notice of Need for System Impact Study:

After receiving a request for service, Big Rivers shall determine on a non-
discriminatory basis whether a System Impact Study is needed. A description of Big
Rivers’ methodology for completing a System Impact Study is provided in Attachment
D. If Big Rivers determines that a System Impact Stady is necessary to accommodate
the requested service, it shall so inform the Eligible Customer, as socn as practicable.
In such cases, Big Rivers shall within thirty (30) days of receipt of a Completed

Application, tender a System Impact Study Agreement pursuant to which the Eligible
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Customer shall agree to reimburse Big Rivers for performing the required System
Impact Study. For a service request to remain a Completed Application, the Eligible
Customer shall execute the System Impact Study Agreement and return it to Big
Rivers within fifteen {13) days. If the Eligible Customer elecis not to execute the
System Impact Study Agreement, its Application shall be deemed withdrawn and its

deposit shall be returned with interest.

32.2 System Impact Study Agreement and Cost Reimbursement:

(i)  The Systemn Impact Study Agreement will clearly specify Big Rivers’
estimate of the actual cost, and time for completion of the System Impact
Study. The charge shali not exceed the actual cost of the study In
performing the System Impact Study, Big Rivers shall rely, to the extent
reasonably practicable, on existing transmission planning studies. The
Eligible Cusiomer will not be assessed a charge for such existing studies;
however, the Eligible Customer will be responsible for charges associated
with any modifications to existing planning studies that are reasonably
necessary to evaluate the impact of the Eligible Custonter's request for
service on the Transmission System.

(iiy  If in response to multiple Eligible Customers requesting service in relation
to the same competitive solicitation, a single System Impact Study is

sufficient for Big Rivers 1o accommodate the service requests, the costs of
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that study shall be pro-rated among the Eligible Customers.
{iif) For System Impact Studies that Big Rivers conducts on its own behalf,

Big Rivers shall record the cost of the System Impact Studies pursuant to

Section 8.

32.3 System Impact Study Procedures:

Upon receipt of an executed System Impact Study Agreement, Big Rivers will use due
diligence to complete the required System hmpact Study within a sixfy (60) day period.
The System Impact Study shall (1) identify any system constraints, identified with
specificity by transmission element or flowgate, (2) redispaich options (when
requested by an Eligible Customer) incinding, to the extent possible, an estimate of the
cost of redispatch, (3) available options for installation of austomatic devices to curtail
service (when requested by an Eligible Customer), and (4) additional Direct
Assignment Facilities or Network Upgrades required to provide the requested service.
For customers requesting the study of redispatch options, the System Impact Study
shall (1) identify all resources located within Big Rivers’ Control Area that can
significantly contribute toward relieving the system constraint and (2} provide a
measurement of each resowrce’s impact on the system constraint. If Big Rivers
possesses information indicating that any resource outside its Contro! Area could
relieve the constraint, it shall identify each such resource in the System Impact Study.

In the event that Big Rivers is unable to complete the required System Impact Study
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within such time period, it shall so notify the Eligible Customer and provide an
estimated completion date along with an explanation of the 1easons why additional
tirne is required to complete the required studies A copy of the compieted System
Impact Study and related work papers shall be made available to the Eligible Customer
as soon as the System Impact Study is complete. Big Rivers will use the same due
diligence in completing the System Impact Study for an Eligible Customer as it uses
when completing studies for itself Big Rivers shall notify the Eligible Customer
immediately upon completion of the System Impact Study if the Transmission System
will be adequate to accommodate all or part of a request for service or that no costs are
likely to be incurred for new transmission facilities or upgrades. In order for a request
to remain a Completed Application, within fifteen (15) days of completion of the
System Impact Study the Eligible Customer must execute a Service Agreement or
request the filing of an unexecuted Service Agreement, or the Application shall be

deemed terminated and withdrawn.

32.4 TFacilities Study Procedures:

If a System Impact Study indicates that additions or upgrades to the Transmission
System are needed to supply the Eligible Customer's service request, Big Rivers,
within thirty (30) days of the compietion of the System Impact Study, shall tender to
the Eligibie Customer a Facilities Study Agreement pursuant to which the Eligible

Customer shall agree to reimburse Big Rivers for performing the required Facilities
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Study. For a service request to remain a Completed Application, the Eligible
Customer shall execute the Facilities Study Agreement and return it to Big Rivers
within fifteen (15) days. If the Eligible Customer elects not to execute the Facilities
Study Agreement, its Application shall be deemed withdrawn and its deposit shall be
retirned with interest (calculated using the one-year United States Treasury Bill rates
effective as of the first business day of each applicabie calendar month). Upon receipt
of an executed Facilities Study Agreement, Big Rivers will use due diligence to
complete the required Facilities Study within a sixty (60) day period. 1f Big Rivers is
unable to complete the Facilities Study in the allotted time period, Big Rivers shal}
notify the Eligible Customer and provide an estimate of the time needed to reach a
final determination along with an explanation of the reasons that additional time is
required to complete the study. When completed, the Facilities Study wil} include a
good faith estimate of (i) the cost of Direct Assignment Facilities to be charped to the
Eligible Customer, (ii) the Eligible Customer's appropriate share of the cost of any
required Network Upgrades, and (iii) the time required to complete such construction
and initiate the requested service. The Eligible Customer shall provide Big Rivers with
a letier of credit or other reasonable form of security acceptable to Big Rivers
equivalent to the costs of new facilities or upgrades consistent with commercial
practices as established by the Uniform Commercial Code. The Eligible Customer

shall have thirty (30) days to execute a Service Agreement or request the filing of an
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unexecuted Service Agreement and provide the required letter of credit or other form
of security or the request no longer will be a Completed Application and shall be
deemed terminated and withdrawn.

Load Shedding and Curtailments

33.1 Procedures:

Prior to the Service Commencement Date, Big Rivers and the Network Customer shall
establish Load Shedding and Curtailment procedures pursuant to the Network
Operating Agreement with the objective of responding to contingencies on the
Transmussion System and on systems directly and indirectly interconnected with
Transmission Provider’s Transmission System. The Parties will implement such
programs during any period when Big Rivers determines that a system contingency
exists and such procedures are necessary to alleviate such contingency. Big Rivers
will notify all affected Network Customers in a timely manner of any scheduled

Curtailment.

33.2 Transmission Constraints:

During any period when Big Rivers determines that a transmission constraint exists on
the Transmission System, and such constraint may impair the reliability of Big Rivers’
system, Big Rivers will take whatever actions, consistent with Good Utility Practice,
that are reasonably necessary to maintain the reliability of Big Rivers’ system. To the

extent Big Rivers determines that the reliability of the Transmission System can be
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maintained by redispatching resources, Big Rivers will initiate procedures pursuant to
the Network Operating Agreement to redispateh all Network Resources and Big
Rivers’ own resources on 2 least-cost basis without regard to the ownership of such
resources. Any redispatch under this section may not unduly discriminate between Big
Rivers’ use of the Transmission System on behalf of its Native Load Customers and
any Network Customer's use of the Transmission System to serve its designated

Network Load.

33.3 Cost Responsibility for Relieving Transmission Constraints:

Whenever Big Rivers implements least-cost redispatch procedures in response to a
transmission constraint, Big Rivers and Network Customers wil} each bear a
proportionate share of the total redispatch cost based on their respective Load Ratio

Shares.

33.4 Curtailments of Scheduled Deliveries:

If a transmission constraint on Big Rivers’ Transmission System cannot be relieved
through the implementation of least-cost redispatch procedures and Big Rivers
determines that it is necessary to Curtail scheduled deliveries, the Parties shall Curtail
such schedules in accordance with the Network Operating Agreement or pursuant {o

the Transmission Loading Relief procedures specified in Attachment }.

33.5 Allocation of Curtailments:

Big Rivers shall, on a non-discriminatory basis, Curtail the transaction(s) that
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effectively relieve the constraint. However, to the extent practicable and consistent
with Good Utility Practice, any Curtailment will be shared by Big Rivers and Network
Customer in proportion to their respective Load Ratio Shares. Big Rivers shall not
direct the Network Customer to Curtail schedules to an extent greater than Big Rivers

would Curtail Big Rivers’ schedules under simiiar circumstances.

33.6 Lead Shedding:

To the extent that a sysiem contingency exists on Big Rivers’ Transmission System
and Big Rivers determines that it is necessary for Big Rivers and the Network
Customer to shed load, the Parties shali shed load in accordance with previously

established procedures under the Network Operating Agresment

33.7 System Reliability:

Notwithstanding any other provisions of this Tariff, Big Rivers reserves the right,
consistent with Good Utility Practice and on a not unduly discriminatory basis, to
Curtail Network Integration Transmission Service without liability on Big Rivers’ part
for the purpose of making necessary adjustments fo, changes in, or repairs on its lines,
substations and facilities, and in cases where the continuance of Network Integration
Transmission Service would endanger persons or property. In the event of any adverse
condition(s) or disturbance(s) on Big Rivers’ Transmission System or on any other
system(s) directly or indirectly interconnected with Big Rivers’ Transmission System,

Big Rivers, consistent with Good Utility Practice, also may Curtail Network
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Integration Transmission Service in order to (i) limit the extent or damage of the
adverse condition(s) or disturbance(s), (i) prevent damage to generating or
transmission facilities, or (iii) expedite restoration of service. Big Rivers will give the
Network Customer as much advance notice as is practicable in the event of such
Curtailment  Any Curtailment of Network Integration Transmission Service will not
be unduly discriminatory relative to Big Rivers' use of the Transmission System on
behalf of its Native Load Customers. Big Rivers shall specify the rate treatment and
all related terms and conditions applicable in the event that the Network Customer fails
to respond to established Load Shedding and Curtailment procedures.

Rates and Charges

The Network Customer shall pay Big Rivers for any Direct Assignment Facilities,

Ancillary Services, and applicable study costs along with the following:

Issued by
| Issued on:

34.1 Monthly Demand Charge:

The Network Customer shall pay a monthly Demand Charge, which shall be
determined by multiplying its Load Ratio Share times one twelfth (1/12) of the
Transmission Provider’'s Annual Transmission Revenue Requirement specified in

Schedule H.

34.2 Determination of Network Customer's Monthly Network Load:
The Network Customer's monthly Network Load is its hourly load (including its

designated Network Load not physically interconnected with Big Rivers under Section

David A Spainhoward
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31.3) coincident with Big Rivers’ Monthly Transmission System Peak.

34.3 Determination of Transmission Provider's Monthly Transmission System
Load:

Big Rivers’ monthly Transmission System load is Big Rivers” Monthly Transmission
System Peak minus the coincident peak usage of all Firm Point-To-Point Transmission
Service customers pursuant to Part IT of this Tariff plus the Reserved Capacity of all

Firm Point-To-Point Transmission Service customers.

34.4 Redispatch Charge:

The Network Customer shall pay a Load Ratio Share of any redispatch costs aflocated
between the Network Customer and Big Rivers pursuant to Section 33 To the extent
that Big Rivers incurs an obligation to the Network Customer for redispatch costs in
accordance with Section 33, such amounts shall be credited against the Network

Customner's bill for the applicable month

34.5 Stranded Cost Recovery:

Big Rivers may seek to recover stranded costs from the Network Customer pursuant to
this Tariff in accordance with the terms, conditions and procedures set forth in FERC
Order No. 888

Operating Arrangements

35.1 Operation under The Network Operating Agreement:

The Network Customer shall plan, construct, operate and maintain its facilities in
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accordance with Good Utility Practice and in conformance with the Network

Operating Agreement

35.2 Network Operating Agreement:

The terms and conditions under which the Network Customer shall operate its facilities
and the technical and operational matters associated with the implementation of Part 111
of the Tariff shall be specified in the Network Operating Agreement. The Network
Operating Agreement shail provide for the Parties to (i) operaie and maintain
equipment necessary for integrating the Network Customer within Big Rivers’
Transmission System (including, but not limited to, remote terminal units, metering,
communications equipment and relaying equipment}, (ii) transfer data between Big
Rivers and the Network Customer (including, but not limited to, heat rates and
operational characteristics of Network Resources, generation schedules for units
outside Big Rivers’ Transmission System, interchange schedules, unit outputs for
redispatch required under Section 33, voltage schedules, logs factors and other real
time data), (iii) use software programs required for data links and constraint
dispatching, (iv) exchange data on forecasted loads and resources necessary for long-
term planning, and (v) address any other technical and operational considerations
required for implementation of Part ITI of the Tariff, including scheduling protocols.
The Network Operating Agreement will recognize that the Network Customer shall

either (i) operate as a Control Area under applicable gnidelines of the Electric
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Reliability Organization (ERQO) as defined in 18 C.F R § 39.1, (ii) satisfy its Control
Area requirements, including all necessary Ancillary Services, by contracting with Big
Rivers, or {iti) satisfy its Control Area reqguirements, inchuding all necessary Ancillary
Services, by contracting with another entity, consistent with Good Utility Practice,
which satisfies the applicable reliability guidelines of the ERQ. Big Rivers shall not
unreascnably refuse to accept contractual arrangements with another entity for

Ancillary Services. The Network Operating Agreement is included in Attachment G.

35.3 Network Operating Committee:

A Network Opesating Committee (Committee) shall be established to coordinate
operating criteria for the Parties' respective responsibilities under the Network
Operating Agreement. Each Network Customer shail be entitied to have at least one
representative on the Committee. The Committee shall meet from time to time as need

requires, but no less than once each calendar year.
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SCHEDULE 1
Scheduling, System Contro} and Dispatch Service

This service is required to schedule the movement of power through, out of, within, or into
Big Rivers” Control Area. This service can be provided only by the operator of the Control Area
in which the transmission facilities used for fransmission service are Jocated. Scheduling, System
Control and Dispatch Service is to be provided directly by Big Rivers. The Transmission
Customer must purchase this service from Big Rivers. The charges for Scheduling, System
Control and Dispatch Service are to be based on the rates set forth below:

B0 8275/kW per year

30 0690/kW per month

$0.0159/kW per week

$0.0032/kW per day

§0.1989 per MWh

For firm point-to-point and non-firm point-to-point transmission service, the applicable
rate shall be multiplied by the Transmissior Customer’s Reserved Capacity. For network
integration transmission service, the rate per kW per month shall be multiplied by the
Transmission Customer’s monthly Network Load.

Dynamic Scheduling Service also wili be provided by Big Rivers to the Transmission
Customer as part of this service upon request at costs to be determined. Dynamic Scheduling

Service involves the arrangement for moving the elecirical effects of load or generation located
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-rithin one Control Area (or other larger area of coordinated dispatch operation) such that the
electrical effect of the load or generation is recognized in the real-time control and dispatch of
another Control Area. Under Dynamic Scheduling Service, Big Rivers agrees to assign certain
customer load or generation to another Control Area, and to send the associated contro! signals to
the respective control center of that Contro] Area. Dynamic Scheduling is implemented through
the use of specific telemetry and control equipment, which a Transmission Customer requesting
Dynamic Scheduling Service is required to provide and install at its own cost. The provisions
under which Big Rivers will provide Dynamic Scheduling Service are set forth below:

(1)  The Transmission Customer may designate any amount of firm Point-to-Point
Transmission Service as Dynamic Scheduling Service.

{2y Designation of any amount of Firm Transmission Service as Dynamic Scheduling
Service shall not relieve the Transmission Customer from paying Big Rivers the transmission
charges for the total amount of reserved transmission capacity.

(3)  The amount of Firm Transmission Service not designated as Dynamic Scheduling
Service shall be scheduled pursuant to the terms and conditions of this Tariff.

(4)  The amount of Firm Transmission Service designated as Dynamic Scheduling
Service need not be scheduled, and no scheduling charge will be levied by Big Rivers.

In addition, assignment to Third-Parties and use of Secondary Point(s) of Receipt and Delivery

shall not be allowed for Firm Transmission Service designated as Dynamic Scheduling Service.
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SCHEDULE 2

Reactive Supply and Voltage Control from
Generation or Other Sources Service

In order to maintain transmission voitages on Big Rivers’ transmission facilities within
acceptable limits, generating facilities and non-generation resources capable of providing this
service that are under the control of the control area operatar are operated to produce (or absorb)
reactive power as required by Big Rivers’ transmission facilities. All Transmission Customers
taking service from Big Rivers under this Tariff must obtain Reactive Supply and Voltage Control
from Generation or Other Sources Service from Big Rivers for each transaction on Big Rivers’
transmission facilities. The amount of Reactive Supply and Voltage Control from Generation or
Other Sources Service that must be supplied with respect to the Transmission Customer's
transaction will be determined based on the reactive power support necessary to maintain
transmission voliages within limits that are generally accepted in the region and consistently
adhered to by Big Rivers

Reactive Supply and Voltage Contro! from Generation or Other Sources Service is to be
provided by Big Rivers. The Transmission Customer must purchase this service from Big Rivers.
The charges for such service will be based on the rates set forth below:

$ 1.6924/kW per year

$0.1410/kW per month

$0.0325/W per week

$0.0065/kW per day
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$0 4068 per MWh.

For firm point-to-point and non-firm point-to-poini transmission service, the applicable
rate shall be multiplied by the Transmission Customer’s Reserved Capacity. For network
integration transmission service, the rate per kW per month shall be multiplied by the

Transmission Customer’s monthly Network Load,
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SCHEDULE 3

Regulation and Frequency Response Service

Regulation and Frequency Response Service is necessary to provide for the continuous
balancing of resources (generation and interchange) with load within Big Rivers” Control Area
and for maintaining scheduled Interconnection frequency at sixty cycles per second (60 Hz).
Regulation and Frequency Response Service is accompiished by committing on-line generation in
Big Rivers’ Control Area, the output of which is raised or lowered (predominantly through the use
of automatic generating control equipment) and by other non-generation resources capable of
providing this service as necessary to follow the moment-by-moment changes in load The
obligation to maintain this balance between resources and load lies with Big Rivers. Big Rivers
must offer this service when the transmission service is used to serve load within its Control Area.
The Transmission Customer must either purchase this service from Big Rivers, or make
alternative comparable arrangements to satisfy its Regulation and Frequency Response Service

sligation. The amount of and charges for Regulatiorn and Frequency Response Service are set

forth below:
$1.4938/kW per year
$0.1245/kW per month
$0.028 7/kW per week
$0.0057/kW per day

$0.3591 per MWh
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For firm point-to-point and non-firm point-to-point transmission service, the applicable
rate shall be multiplied by the Transmission Customer’s Reserved Capacity. For network
integration transmission service, the rate per kW per month shall be multiplied by the

Transmission Customer’s monthly Network Load.
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SCHEDULE 4

Energy Imbalance Service

Energy Imbalance Service is provided when a difference occurs between the scheduled and
the actual delivery of energy to a load located within a Control Area over a single hour. Big
Rivers must offer this service when a Transmission Customer’s requested transmission service is
used to serve load within Big Rivers’ Control Area. The Transmission Customer must either
purchase this service from Big Rivers or make alternative comparable arrangements, which may
include use of non-generation resources capable of providing this service, to satisfy its Energy
Imbalance Service obligation. To the extent the Control Area operator performs this service for
Big Rivers, charges to the Transmission Customer are to reflect only a pass-through of the costs
charged to Big Rivers by that Control Area operator  Big Rivers may charge a Transmission
Customer a penalty for either hourly energy imbalances under this Schedule or a penalty for
houriy generator imbalances under Schedule 9 for imbalances occuring during the same hour, but

ot both, unless the imbalances aggravate rather than offset each other.

Big Rivers shall establish charges for energy imbalance based on the deviation bands as
follows: (i) deviations within +/- 1.5 percent (with a minimum of 2 MW) of the scheduled
transaction to be applied hourly to any energy imbalance that occurs as a result of the
Transmission Customer's scheduled transaction{s) will be netied o a monthly basis and settled
financially, at the end of the month, at 100 percent of incremental or decremental cost; (i)

deviations greater than +/- 1.5 percent up to 7 5 percent {or greater than 2 MW up to 10 MW) of

Issued by: David A Spainhoward
Issued on: QOctober & 2008 Effective Date: Per order of KPSC

{ peteted: February |




Big Rivers Electric Corporation Original Sheet No. 125
First Revised and Restated Open Access Transmission Tariff

the scheduled transaction to be applied hourly fo any energy imbalance that occurs as a result of
.ie Transmission Customer’s scheduled transaction(s), will be settled financially, at the end of
each month, at 110 percent of incremental cost or 90 percent of decremental cost, and {iii)
deviations greater than +/- 7.5 percent (or 10 MW) of the scheduled transaction to be applied
hourly to any energy imbalance that occurs as a resuit of the Transmission Customer’s scheduled
transaction{s), will be settled financially, at the end of each month, at 125 percent of incremental
cost or 75 percent of decremental cost.

For purposes of this Schedule, decremental cast shall represent Big Rivers’ actual average

...................................................

Customers, corect imbalances, or make off-system sales, based on the replacement cost of fuel,
unit heat rates, start-up costs (including any commitment and redispatch costs), incremental
operation and maintenance costs, and purchase and interchange power costs and taxes, as
applicable

In the event that Big Rivers assesses penalties for imbalances pursuant to this Schedule 4,
Big Rivers shali distribute the penalty revenues in excess of Big Rivers’ incremental cost of
providing imbalance service for each hour to those Transmission Customers {including Big Rivers

for Third-Party Sales and Native Load Cusiomers) under this Tariff that reserved transmission

{ Deieted: month

service during the hour in which the imbalance occured and did not incur imbalance penalties

. { Deleted: month

organization within Big Rivers incurs imbalance penalties, Big Rivers shall be disqualified from
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receiving a distribution of imbalance penalties in that hour, but nonetheless shall 1etain its

cremental cost of providing imbalance energy.

Imbalance penalty revenues shall be caleulated oa an hourly basis and distributed on &

V,{Delebed:n

monthly basis, based upon the ratiq of the monthiv transmission service revenues from each

) {Deteted: month

monthly transmission service revenues from all such Transmission Customers that did not incur

{ [releted: month

{ Deleted: revenue

Transmission Customer’s tzansmission service taken shal] be based upon its bili(s) during the oo Delated: s

{ Deleted; incurred

service month in which the imbalance penalties are being distributed, without regard toany

recalculation as the result of a billing dispute or error correction. If there are no customers that do

. { Delebed: month

cost of providing that imbalance service shall be distributed and allocated to Transmission

Customers that do not incur an imbalance penalty in the first hour after imbalance penalties are

incurred and at least on Transmission Customer does not incusr an tmbalance penalty, using the

‘{Bmeted: monl: ]
.alculation outlined in the preceding two sentences for the hour, in which at leastone
. { Beleted: , ]
Transmission Customer does not incur an imbalance penalty,, If a penalty distribution is carried .. -{ Peleted: with inerest eateulated using

the ene-year United States Treasury Bill
rate effective os of e ficst buginess day

forward into an hour within a month foljowine the month in which the hourly imbalance actually of the calendar morth,

occurred. interest shall be ealeulated using the one-vear United States Treasurv Bill rate effective

ag of the first business dav of the calendar montl. Distribution shall be accomplished via a credit

to the Transmission Customer’s bill{s) for the applicable billing month or by a separate cash
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payment to the Transmission Customer during the applicable billing month, except that the

_ransmission Provider shall retain amounts allocated to itself for Third-Party Sales.
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SCHEDULE 5
Operating Reserve - Spinning Reserve Service

Spinning Reserve Service is needed to serve load immediately in the gvent of a system
contingency Spinning Reserve Service may be provided by generating units that are on-line and
loaded at less than maximum output and by non-generation resources capable of providing this
service. Big Rivers must offer this service when the tranismission service is used to serve foad
within its Control Area The Transmission Customer must either purchase this service from Big
Rivers or make alternative comparable artangements to satisfy its Spinning Reserve Service
obligation. The amount of and charges for Spinning Reserve Service are set forth below:

$0. 7668 per kW per year

$0.0639/kW per month

30.0147/K&W per week

$0.0029/kW per day

30,1843 per MWh.

For firm point-to-point and non-firm point-fo-point transmission service, the applicable
rate shall be multiplied by the Transmission Customer’s Reserved Capacity. For netwark
integration transmission service, the rate per kW per month shall be multiplied by the

Transmission Customer’s monthly Network Load.
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SCHEDULE 6
Operating Reserve - Supplemential Reserve Service

Supplemental Reserve Service is needed to serve load in the event of a system
contingency; however, it is not available immediately to serve load but rather within a short
period of time. Supplemental Reserve Service may be provided by generating units that are on-
line but unloaded, by quick-start generation or by interruptible load or other non-generation
resources capable of providing this service. Big Rivers must offer this service when the
transmission service is used to serve load within its Control Area. The Transmission Customer
must either purchase this service from Big Rivers or make alternative comparable arrangements to
satisfy its Supplemental Reserve Service obligation. The amount of and charges for Supplemental
Reserve Service are set forth below:

$0 9372/%W per year

$0.0781/k'W per month

$0.0180/k'W per week

30 0036/k'W per day

$0.2253 per MWh.

For firm point-to-point and non-firm point-to-point transmission service, the applicable
rate shall be multiplied by the Transmission Customer’s Reserved Capacity. For network
integration transmission service, the rate per kW per month shall be multiplied by the

Transmission Customer’s monthly Network Load.
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SCHEDULE 7

Long-Term Firm and Short-Term Firm Point-To-Point
Transmission Service

The Transmission Customer shall compensate Big Rivers each month for Reserved

Capacity at the sum of the applicable charges set forth below:

1) Yearly delivery: one-twelfth of the demand charge of §_11.985/KW of Reserved

Capacity per year

2) Monthly delivery: §_0.999/KW of Reserved Capacity per month.

3) Weekly delivery: $_0.23¢/KW of Reserved Capacity per week

4) Daily delivery: §.0.046 /KW of Reserved Capacity per day.

The total demand charge in any weel, pursuant io a reservation for Daily delivery, shall
not exceed the rate specified in section {3) above times the highest amount in kilowatts of
Reserved Capacity in any day during such week.

5) Discounts: Three principal requirements apply to discounts for transmission service
as follows (1) any offer of a discount made by Big Rivers must be announced to ali
Eligible Customers solely by posting on the OASIS, (2) any customes-initiated
requests for discounts (including requests for use by one's wholesale merchant or an
Affiliate’s use) must occur solely by posting on the OASIS, and (3) once a discount
is negotiated, details must be immediately posted on the OASIS. For any discount

agreed upon for service on a path, from point(s) of receipt to point(s) of delivery,
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Big Rivers must offer the same discounted transmission service rate for the same
time period to all Eligible Customers on all unconstrained transmission paths that go
to the same point(s) of delivery on the Transmission System.

6) Resales: The rates and rules governing charges and discounts stated above shall not
apply to resales of transmission service, compensation for which shali be governed

by section 23.1 of the Tariff.
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SCHEDULE 8
Non-Firm Peint-To-Point Transmission Service

The Transmission Customer shall compensate Big Rivers for Non-Firm Point-To-Point

Transmission Service up to the sum of the applicable charges set forth below:

)

3)

4

Monthly delivery: §$0.999/KW of Reserved Capacity per month.

Weekly delivery: §0.230/KW of Reserved Capacity per week

Daily delivery: $.0.046/K'W of Reserved Capacity per day.

The total demand charge in any week, pursuant {o a reservation for Daily delivery, shall
not exceed the rate specified in section (2) above times the highest amount in kilowatts of
Reserved Capacity in any day during such week.

Hourly delivery: The basic charge shall be that agreed upon by the Parties at the time this
service is reserved and in no event shall exceed $ 2 881 /MWH, The total demand charge
in any day, pursuant to a reservation for Hourly delivery, shall not exceed the rate specified
in section (3) above times the highest amount in kilowatts of Reserved Capacity in any
hour during such day. In addition, the total demand charge in any week, pursuant to a
reservation for Hourly or Daily delivery, shall not exceed the rate specified in section (2)
above times the highest amount in kilowatts of Reserved Capacity in any hour during such

weell.

Discounts: Three principal requirements apply to discounts for fransmission service as
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follows (1) any offer of a discount made by Big Rivers must be announced to all Eligible
Customers solely by posting on the OASIS, (2) any customes-initiated requests for
discounts (including requests for use by one's wholesale merchant or an Affiliate's use)
must occur solely by posting on the OASIS, and (3) once 2 discount is negotiated, details
must be immediately posted on the OASIS. For any discount agreed upon for service on a
path, from point(s) of receipt to point(s) of delivery, Big Rivers must offer the same
discounted transmission service rate for the same time period to all Eligible Customers on
all unconstrained transmission paths that go to the same point(s) of delivery on the
Transmission System.

Resales: The rates and rules governing charges and discounts stated above shall not apply

to resales of transmission service, compensation for which shall be governed by section

23.1 of the Tariff.
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SCHEDULE 9

Generator Imbalance Service

(enerator Imbalance Service is provided when a difference oceurs between the output of a
generator located in Big Rivers’ Control Area and a delivery schedule from that generator to (1)
another Control Area or (2) a load within Big Rivers” Control Area over a single hour. Big Rivers
must offer this service, to the extent it is physically feasible to do so from its resources or from
resources available to it, when Transmission Service is used to deliver energy from a generator
located within its Control Area. The Transmission Customer must either purchase this service
from Big Rivers or make alternative comparable arrangements, which may include use of non-
generation resources capable of providing this service, to satisfy its Generator Imbalance Service
obligation. Big Rivers may charge a Transmission Custorner a penalty for either hourly generator
imbalances under this Schedule or a penalty for houtly energy imbalances under Schedule 4 for
imbalances occurring during the same hour, but not both unless the imbalances aggravate rather

Jan offset each other.

Charges for generator imbalance shall be based on the deviation bands as follows: (1)
deviations within +/- 1.3 percent {with a minimum of 2 MW) of the scheduled transaction to be
applied hourly to any generator imbalance that occurs as a result of the Transmission Customer's
scheduled transaction(s} will be netted on a monthly basis and settled financially, at the end of
each month, at 100 percent of incremental or decremental cost, (ii) deviations greater than +/- 1.5

percent up to 7.5 percent (or greater than 2 MW up to 10 MW) of the scheduled transaction to be
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~nplied hourly to any generator imbalance that occurs as a result of the Transmission Customer's
scheduled transaction(s) will be settled financially, at the end of each month, at 110 percent of
incremental cost or 90 percent of decremental cost, and (iii} deviations greater than +/~ 7.3 percent
(or 10 MW) of the scheduied transaction to be applied hourly to any generator imbaiance that
ocecurs as 2 result of the Transmission Customer's scheduled transaction(s) will be settied at 125
percent of incremental cost or 75 percent of decremental cost, except that an intermittent resource
wiil be exempt from this deviation band and will pay the deviation band charges for all deviations
greater than the larger of 1.5 percent or 2 MW, An intermitient resource, for the limited purpose
of this Schedule is an electric generator that is not dispatchable and cannot store its fuel source
and therefore cannot respond to changes in system demand or respond to transmission security
constraints.

Notwithstanding the foregoing, deviations from scheduled transactions in order to respond
‘0 the deviation bands identified above and, instead, shall be setiled financially, at the end of the
month, at 100 percent incremental and decremental cost. Such directives may include instructions
to correct frequency decay, respond to a reserve sharing event, or change output to relieve
congestion.

For purposes of this Schedule, decremental cost shall represent Big Rivers’ actual average

Customers, correct imbalances, or make off-system sales, based on the replacement cost of fuel,

Issued by: David A Spainhoward
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it heat rates, start-up costs (including any commitment and redispatch costs), incremental
operation and maintenance costs, and purchased and interchange power costs and taxes as
applicable.

In the event that Big Rivers assesses penaliies for imbalances pursuant to this Schedule 9,
Big Rivers shall distribute the penalty revenues in excess of Big Rivers’ incremental cost of
providing imbalance service to those Transmission Customers (including Big Rivers for Third-

Party Sales and Native Load Customers) under this Tariff that reserved transmission service

‘,.*{_Defeted: £ month

C --------------------------------------------------------------------------------------------------------------- . <{_Deieted: that monil
or (i) for either this Scheduie 4 or Schedule 9) in the hour in which the imbalances occurred, In

i AL A0 W alin il Wi MAAMEIG D AT el Ay

the event that a division or organization within Big Rivers incurs imbalance penalties, Big Rivers

¢ | shall be disqualified from receiving a distribution of imbalance penalties during that hour, but

nonetheiess shall retain ifs incremental cost of providing imbalance energy
Imbalance penalty revenues shall be calcuiated and distributed on a monthly basis, based

pon the ration of the monthly transmission service revenues from each Transmission Customer

- { Deleted: month
(-’ .

- ‘Ulaleted: manith

-{_I)eteted: incurred

billing dispute or error correction I there are no customers that do no incur imbalance penalties
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. { Peleted: month

{ Deleted: on

. { Deleted: y

Transmission Customer does not incur an imbalance penalty, using the calculation outined in the

{ Deleted: month

preceding two sentences for the hour, in which at least one Transmission Customer does not incur

-1 Deleted: with interest calculated using

. L. . . . . . . .| the onevyear United States Treasury Bill

an imbalance penalty., , 1f a penaltv distribution is canied forwaid info an hour within a month " | e chiecive asofthe fis busines day
of the calendar monsit.

following the month in which the houtlv imbalance actually occurred, interest shall be ealculated

usine the one-vear United States Treasury Bill rate effective as of the first dav of the calendar

month. Distribution shall be accomplished via a credit to the Transmission Customer’s bili(s) for

the applicable billing month or by a separate cash payment to the Transmission Customer during
the applicable billing month, except that the Transmission Provider shall retain amounts allocated

to itself for Third-Party Sales.

[ Deteted: Fetmuary |
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SCHEDULE 10

Real Power Loss Factor Calculation

Real Power Losses are associated with all Transmission Service ang must be
provided by all Transmission Customers taking service under this Tariff In January of
every year, the average loss rate for the previous calendar year shall be calculated in the
following manner:

Annual power losses

Average loss rate =

Big Rivers’ deliveries of energy
with
Annual power losses = [Big Rivers’ receipt of energy — Big Rivers’
deliveries of energy].

Big Rivers’ receipts of energy shall be determined as the sum of: (i) energy from
generation in Big Rivers® coniro] area {excluding all generating station use); {ii) imports of
energy for delivery within Big Rivers’ control area (determined at Big Rivers’ receipt
points, including dynamically scheduled loads); (iii) receipts of energy for wheeling
through transmission by others; and (iv} net inadvertent power exchanges with other control

areas (1e., inadvertent receipts minus inadvertent deliveries).

Issued by: David A. Spainhoward
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Big Rivers’ deliveries of energy shall be determined as the sum of: (i} all deliveries
of energy to destinations located within Big Rivers® control area (including deliveries to
Henderson Municipal Power & Light}; (if} exports of energy from Big Rivers” control are
{measured at Big Rivers’ delivery points, including dynamically scheduled exports); and
(iii} deliveries of energy for wheeling through transmission by others.

The three year average of the most cwrrently calculated annual loss rate and the
annual loss rate calculated for each of the previous two years shall become the effective

annual loss rate as of February 1 in each year.

{ Peleted: February ] }
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10
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4.0

50

6.0

Page 1 of 4
ATTACHMENT A
Form Of Service Agreement For
Firm Point-To-Point Transmission Service
This Service Agreement, dated as of , is entered into, by and between
Big Rivers Electric Corporation (“Big Rivers™), and ("Transmission
Customer")

The Transmission Customer has been determined by Big Rivers to have a Completed
Application for Firm Point-To-Peint Transmission Serviee under the Tariff

The Transmission Customer has provided to Big Rivers an Application deposit in
accordance with the provistons of Section 17.3 of the Tariff

Service under this agreement shall commence on the later of (1) the requested service
commencement date, or (2) the date on which construction of any Direct Assignment
Facilities and/or Network Upgrades are completed, or (3) such other date as it is permitted
to become effective by the Kentucky Public Service Commission, to the extent applicable

Service under this agreement shall terminate on such date as mutually agreed upon by the
parties.

Big Rivers agrees to provide and the Transmission Customer agrees to take and pay for
Firm Point-To-Point Transmission Service in accordance with the provisions of Part T of
the Tariff and this Service Agreement.

Any notice or request made to or by either Party regarding this Service Agresment shall be
made to the representative of the other Party as indicated below,

Issued by: David A. Spainhoward
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Page 2 of 4
g Rivers Electric Corporation

1 Third Street, P.O. Box 24
Henderson, Kentucley 42420
Telephone No. (270) 827-2561
Vice President System Operations

Transmission Customer:

7.0  The Tariff is incorporated herein and made a part hereof.

IN WITNESS WHEREOQF, the Parties have caused this Service Agreement to be executed by
their respective authorized officials

Big Rivers;

By:

Name Title Date

Transmission Customer:;

By:

Name Tiile Date

[ peteted: Febnuary 1
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1.0

30

40

6.0

7.0

Page 3 of 4

Specifications For Long-Term Firm Poini-To-Point
Transmission Service

Term of Transaction:

Start Date:

Termination Date;

Description of capacity and energy to be transmitted by Big Rivers including the electric
Control Area in which the transaction originates.

Point(s) of Receipt:

Delivering Party:

Poini(s) of Delivery:

Receiving Party:

Maximurn amount of capacity and energy to be transmitted
{Reserved Capacity):

Designation of party(ies) subject to reciprocal service
obligation:

Name(s) of any Intervening Systems providing transmission
service:

Issped by: David A. Spainhoward
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Page 4 of 4
) Service under this Agreement may be subject to some combination of the charges detailed
below. (The appropriate charges for individual transactions will be determined in
accordance with the terms and conditions of the Tariff)

8.1  Transmission Charge:

82  System Impact and/or Facilities Study Charge(s):

83  Direct Assignment Facilities Charge:

84  Ancillary Services Charges:

{ beleted: February |
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3.0

4.0

50

Page I of 4

ATTACHMENT A-1

Form Of Service Agreement For
The Resale, Reassignment Or Transfer Of

This Service Agreement, dated as of , 18 entered into, by and between
Big Rivers Electric Corporation (*Big Rivers"”), and (the Assignee).

The Assignee has been determined by Big Rivers to be an Eligible Customer under the
Tariff pursuant to which the transmission service rights to be transferred were originally
obtained

The terms and conditions for the transaction entered into under this Service Agreement
shall be subject to the terms and conditions of Part II of the Big Rivers Tariff, except for
those terms and conditions negotiated by the Reseller of the reassigned transmission
capacity (pursuant to Section 23.1 of this Tariff) and the Assignee to include: contract
effective and termination dates, the amount of reassigned capacity or energy, point(s) of
receipt and delivery. Changes by the Assignee to the Reseller's Points of Receipt and
Points of Delivery will be subject to the provisions of Section 23.2 of this Tariff

Big Rivers shail credit the Reseller for the price reflected in the Assignee’s Service
Agreement or the associated OASIS schedule.

Any notice or request made to or by either Party regarding this Service Agreement shall be

made to the representative of the other Party as indicated below .

Issued by: David A Spainhoward
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Page 2 of 4

Big Rivers Electric Corporation
201 Third Street, P.O. Box 24
Henderson, Kentucky 42420
Telephone No. {270) 827-2561
Vice President System Operations

Assignee:

6.0 The Tariff is incorporated herein and made a part hereof.

IN WITNESS WHEREOQF, the Parties have caused this Service Agreement to be executed by
their respective authorized officials

Big Rivers Electric Corporation:

By:

Name Title Date
Assignee:
By:

Name Title Date

V.UJtalel:ed: February |
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10

30

4.0

6.0

7.0

Page 3 of 4

Specifications For The Resale, Reassipnment O1 Transfer of
Long-Term Firm Point-To-Point Transmission Service

Term of Transaction:

Start Date:

Termination Date;

Description of capacity and eneigy to be transmitted by Big Rivers including the electric
Control Area in which the transaction originates.

Point(s) of Receipt:

Delivering Party:

Poini(s) of Delivery:

Receiving Party:

Maximum amount of reassigned capacity:

Designation of party(ies) subject to reciprocal service
obligation:

Name(s) of any Intervening Systems providing transmission
service:

Issued by: David A. Spainhoward
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Page 4 of 4
80  Service under this Agreement may be subject to some combination of the charges detailed
below. (The appropriate charges for individual wansactions wili be determined in

accordance with the terms and conditions of the Tariff)

81  Transmission Charge:

8.2  System Impact and/or Facilities Study Charge(s):

83  Direct Assignment Facilities Charge:

8.4  Ancillary Services Charges:

9.0 Name of Reseller of the reassigned transmission capacity:

{ Deleted: Febnuary 1
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10

3.0

4.0

5.0

6.0

ATTACHMENT B

Form Of Service Agreement For Non-Firm Point-To-Point
Transmission Service

This Service Agreement, dated as of , 18 entered into, by and between
Big Rivers Electric Corporation (“Big Rivers™), and (Transmission
Customer).

The Transtrission Customer has been determined by Big Rivers to be a Transmission
Customer under Part Il of the Tariff and has filed a Completed Application for Non-Firm
Poini-To-Point Transmission Service in accordance with Section 18 2 of the Tariff.

Service under this Agreement shall be provided by Big Rivers upon request by an
authorized sepresentative of the Transmission Customes:.

The Transmission Customer agrees to suppiy information Big Rivers deems reasonably
necessary in accordance with Good Utility Practice in order for it to provide the requested
service.

Big Rivers agrees to provide and the Transmission Custorer agrees to tale and pay for
Non-Firm Point-To-Point Transmission Service in accordance with the provisions of Part
H of the Tariff and this Service Agreement

Any notice or request made to or by either Party regarding this Service Agreement shall be
made to the representative of the other Party as indicated below.
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Big Rivers Electric Corporation
‘1 Third Street, P.O Box 24
.:.enderson, Kentucky 42420
Telephone No. (270) 827-2561
Vice President System Operations

Transmission Customer:

70  The Tariff is incorporated herein and made a part hereof.

IN WITNESS WHEREQF, the Parties have caused this Service Agreement to be executed by
their respective authorized officials

Transmission Provider:

By:

Name Title Date

Transmission Customer:

By:

Name Title Date

| peleted: February 1
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ATTACHMENT C
Methodology To Assess Availabie Transfer Capability

Big Rivers will assess the capability of the Transmission System to provide the service requested
using the criteria and process for this assessment as detailed in the document titled AFC/ATC
Caleulation Procedures. The document is available on the Big Rivers OASIS. In determining the
level of capacity avaiiable for new Transmission Service requests, Big Rivers may exclude, from
capacity to be made available for new Transmission Service requests, that capacity needed to
meet current and reasonably forecasted load of Native Load Customers and Network Customers,
existing firm Point-to-Point Transmission Service customers, previously received pending
Applications for firm Point-to-Point Transmission Service and to meet existing contractual
obligations under other tariffs and rate schedules.

In subsequent updates, Big Rivers will compute the transmission transfer capability available
from the Delivering Party to the Receiving Party using Good Utility Practice and the engineering
and operating principies, standards, guidelines and criteria of Big Rivers, SERC, and any entity of
which Big Rivers is a member and which has been approved by the Federal Energy Regulatory
Commission to promulgate or apply regional or national reliabiiity planning standards {such as an
RTO), or any similar organization that may exist in the future of which Big Rivers is then a
member. Principal items used to determine maximum transmission transfer capability available
include reliability, transmission element loading, system contingency performarnce, voltage levels,
and stability, and other criteria specified in the Big Rivers OASIS posting

Issued by: David A Spainhoward
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ATTACHMENT D
Methodology for Completing a System Impact Study

Big Rivers will assess the capability of the Transmission System to provide service requested
pursuant to this Agreement. Big Rivers will determine whether a proposed use of the
Transmission System results in transmission interface loading such that First Contingency Total
Transfer Capability (FCTTC) is not exceeded The FCTTC shall be as defined by NERC.

“Acceptable” and “unacceptable” steady-state voltages and facility loadings are defined by
criteria established by Big Rivers and other utility systems with which Big Rivers is
interconnecied according to all applicable NERC and SERC standards.

In addition to the steady-state performance criteria described above, Big Rivers’ Transmission
System is also designed taking into account dynamic stabiiity performance to ensure any credible
disturbance (short circuit or equipment disconnection) does not result in cascading tripping of
transmission facilities The criteria applied are those established by Big Rivers according to all
applicable NERC and SERC standards.

Transmission System performance for the requested service shall include a consideration of (i) the
load and projected loads of Big Rivers’ native load customers, (i) the loads of firm Point-to-Point
Transmission Customers under this Tariff and pursuant to other agreements, rate schedules, and
contracts; (iii} fransmission service to be provided in response to previously pending Valid
Requests for iransmission service under this Tariff and other contracts. Transmission Service to
native load customers involves consideration of loca! transmission facility performance, in
agddition to consideration of any ransmission interface transfer capability. This planning s
performed the same as transmission planning for Big Rivers’ native load The primary design

riterion for the Transmission System is that faiture of any one circuit or piece of equipment
should not cause a sustained outage or unacceptably high or low voltage to customer load, nor
should it cause excessive loading on Transmission System equipment. This must be satisfied at
any load level, during peak load periods as well as off-peak periods.

The exceptions to this “single contingency™ criterion are (i) small distribution substations which
may be supplied by a single transmission line, and (i} large groupings of substations for which
double contingency system design may be employed.

Issued by: David A. Spainhoward
Issued on: Dctober 9, 2008 7 Effective Date: Per order of KPSC

VAT - DBSTUN - JTTHE¥E T T e S SR e R ST e e [Badnaios ot

( Defeted: February 1



Big Rivers Electric Corporation

Original Sheet No. 152

First Revised and Restated Open Access Transmission Tariff

ATTACHMENT E

Index Of Point-To-Point Transmission Service Customers

Date of
Customer Service Agreement

AEP Service Corp. 3/27/2002
Allegheny Energy Supply 9/11/2000
Big Rivers Power Supply 10/1/1998
Cargill-Aliant LLC 21122002
Cash Creek Generation, LLC 7118/2007
Cinergy Power Mkt & Trading 10/31/2005
Cobb Electric Membership Corp. 6/9/2003
Conectiv Energy Supply 10/21/1999
Constellation Energy Commodities Group 10/13/1998
Joral Power L.L.C. 5/25/1999
DTE Energy Trading 712412000
Duke Energy Indiana 10/31/2005
Duke Energy Kentucky, Inc. 10/31/2005
Duke Energy Trading and Marketing £/13/1998
%.ON US. Serviees, Inc. 6/1/2000

Issued by: David A Spainhoward
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.xelon Generation, LLC

Hoosier Energy Power Marketing

IL.ebman Bothers Commodity Services Ine.

LG&E Bnergy Marketing Inc.

NRG Power Marketing

Peabody Energy

PG&E Energy Trading Power, L.P.

Powerex Corp.

PPM Energy, Inc.

Rainbow Energy Marketing Corp.

Sempra Energy Trading Corp.

Southern Hlinois Power Coop. Marketing

Southern Indiana Gas & Eleciric

The Cincinnati Gas & Electric Company
The Energy Authority

The Legacy Energy Group

Tennesses Valley Authority

Issued by: David A Spainhoward
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ATTACHMENT F

Service Agreement For
Network Integration Transmission Service

1 GENERAL TERMS AND CONDITIONS

1.0 This Service Agreement, dated as of . is entered into, by and between

Big Rivers Electric Corporation (hereinafter Big Rivers), and {(hereinafter

Transmission Customer)

20  This Transmission Customer has been determined by Big Rivers to have completed
satisfactorily an Application for Network Integration Transmission Service;

3.0 Service under this Agreement shall commence on the later of: (1) , or (2) the
date on which construction of any Direct Assignment Facilities and/or Network Upgrades are

completed, or (3) such other date as agreed by the parties hereto. Service under this Agreement

shall terminate on

3

40  BigRivers agrees to provide and the Transmission Customer agrees to take and pay for
Network Integration Service in accordance with the provisions of the Tariff and this Service
Apreement.

5.0  Any notice of request made to or by either party to this Agreement regarding this Service

Agreement shall be made to the representative of the other party as indicated below.

Issued by: David A Spainhoward
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Big Rivers Electric Corporation
201 Third Street, P.O. Box 24
Henderson, Kentucky 42420

Vice President System Operations

Transmission Customer

6.0  The Big Rivers Open Access Transmission Tariff, the attached Specifications for Network
Integration Transmission Service, and Network Operating Agreement are incorporated herein and
made a part hereof.

IN WITNESS WHEREOQF, the parties to this Agreement have caused this Service Agreement to
be executed by their respective authorized officials.

Big Rivers Electric Corporation

By Date:

Title:

Transmission Customer

By: Date:

Title:

i Deleted: February §
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SPECIFICATIONS FOR NETWORK INTEGRATION TRANSMISSION SERVICE

0  Term of Network Service:

Start Date:

Termination Date:

2.0  Description of capacity and/or energy to be transmitted by Big Rivers across Big Rivers’

Transmission System {including electric control area in which the transaction originates)

3.0 Network Resources
(1) Transmission Customer Generation Owned:

Resource Capacity Capacity Designated as Network Resource

(2)  Transmission Customer Generation Purchased:

Source Contract Description Capacity

Issued by: David A Spainhoward
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Total Network Resources Capacity: (1) +(2) =

40 Network Load
(1)  Transmission Cusforner Network Load:

Network Load Transmission Voltage Level

(2)  Member Systems Load Designated as Network Load:

Network Load Transmission Voltage Level

50  Designation of party subject to reciprocity service obligation;

6.0 Service under this Agreement may be subject to some combination of the charges below
(The appropriate charges for individual transactions will be determined in accordance with the
Terms and Conditions of the Open Access Transmission Tariff).

6.1 Load Ratio Share of Annual Transmission Revenue Requirement:

Issued by: David A. Spainhoward
Issued on: Qctober 9, 2008 Efiective Date: Per order of KPSC
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s

Gross Up in Load Ratio Share for Average System Transmission Losses:

6.3  Facilities Study Charge:

64  Direct Assignment Facilities Charge:

65  Ancillary Services Charges:

6.6  Redispatch Charges:

[ Deleted: Febnuary |
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ATTACHMENT G

Network Operating Agreement

To be developed between Big Rivers and future network customers.

_(Daieted: February |
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ATTACHMENT H
Annual Transmission Revenue Requirement

For Network Integration Transmission Service

i The Annual Transmission Revemue Requirement for purposes of the Network Integration
Transmission Service shall be $19,561,900.

2. The amount in {1) shall be effective until amended by Big Rivers or modified by the
Kentucky Public Service Commission

[ beleted: February |
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ATTACHMENT 1

Index Of Network Integration Transmission Service Customers

Date of
Customer Service Agreement

None

[ Deleted: February |
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ATTACHMENT J

Procedures for Addressing Parallel Flows

The Joint Reliability Coordination Agreement (“TRCA™) entered into by the Midwest IS0, PIM
Interconmnection LLP, and the Tennessee Vailey Authority (“TVA”) provides for cooperation in
the management and operation of the electric transmission grid over a large portion of the eastern
United States. As a utility within the TVA Reliability Coordinator footprint, Big Rivers is party
to this agreement. The TRCA provides for the sharing of critical information, comprehensive
reliability management, and congestion relief. The improved coordination provided by the JRCA

allows each grid operator to recognize and manage the effects of parallel flows and preemptively
address concerns.

The Big Rivers AFC/ATC calculation process takes advantage of the coordination provided by
the JRCA. The tmpact of both internal and external transfers is considered with limits on both
internal and coordinated external flowgates observed. The Big Rivers document titled 4FC/ATC
Calculation Procedures describes the coordinated AFC and ATC calculation procedures in detai}.
This document is available on the Big Rivers QASIS.

Real-time pre and post contingency congestion resulfing from paralle! flows is addressed through
the TLR procedures described for the Eastern Interconnection iz NERC Standard TRO-006-3 as
impiemented according to the JRCA.

Issued by: David A Spainhoward
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ATTACHMENT K

Transmission Planning Process

[ peteted: February 1
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ATTACHMENT K

PL-GEN-2

| Deleted: February 1
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TABLE OF CONTENTS
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introduction

Order 890G requires that Transmission Providers submit a proposal for a regional planning process that
compies with the nine planning principles (described in detall below) and other requirements of the Final Rule
In the alternative, a Transmission Provider may make a compllance filing describing iis existing coordinated
and ragional pianning process, including the appropriate ianguage in its tariff, and show that this existing
process is consistent with or superior to the requirements in the Final Rule

This document descripes the nine planning principles and how Big Rivers Electric Corporation's {Big Rivers')
existing planning process complies with the principles.

Central Public Power Participants:

Big Rivers and its neighboring pubtic power companies AECH, EKPC, and TVA, have formed the Centrat
Public Power Participants group (CPPP) for the purposes of coordinating planning within the region. The
CPPP also provides the framewark for stakehelder participation

Inter-regional Participation;

Big Rivers participates in interregional planning through four relationships: as a mamber of the SERC
Reliability Corperation; through participation in activities of the Eastern Interconnection Reliability
Assessment Group {ERAG) as a SERC member; as a member of the Southeastern interregional
Planning Group (via CPPP), and through a Joint Reliability Coordination Agressnent (TVA, PJM and
MISO).

Commitment to the Nine Planning Principles of Rule 890
Principle 1 - Coordination:

s« The transmission provider must meet with all of its transmission customers and intercannectad
nefghbors to develop & fransmission plan on & nondiscriminalory basis

s The fansmission provider must provide early and meaningful interaction opporiunifies for
custorners and other stakeholders to provide inpul regarding the transmission planning process
and fransmission expansion plans. The fransmission provider must consider these inpufs in ifs
planning process.

« The FERC does not prescribe specific requirements for coordination, such as number of
meslings, the scope of the meelings, the notice requiremants, the formal, etc

Coordination with retail customers is achieved through periodic meetings with each distribution
cooperative and the involvement of each tooperative in the expansion planning process.

As an expansion of this effort, Big Rivers together with its CPPP partners sponsored the formation of the
CPPP regional stakeholder group which is open to ali fransmission customers indluding fult service distribution
and direct served industrial custorners, neighboring utilities and RTOs, regulatory agencies, and generation
ownar/devetopment companies The stakehoider group held its first meating on November 14, 2067

The stakeholder group is administered by the CPPP partners. An annual cycle of stakeholder meetings is
scheduled o provide stakeholders with opportunities for pariicipation and contributions including aliernative
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solutions

As illusirated in Figure 1, the first meeting In the annual cycle is used to provide base daia cases and
review criteria and assumptions. Af the second mesting assessments of potential refiability problems and
preliminary solutions will be presentad. At the third meeting, advanced solutions including stakeholder

suggestions are reviewed. Opportunifies for stakeholder input are open up to the point of final project
setection.

Access to data, assumptions, nofifications and proposals regarding studies, meeting and study
schedules, study resulis, stakeholder group processes, and minutes and similar records is provided
through OASES, Other web-based locations will be established as required Access to some information
requires exectiion of a mutually acceptable confidentiality agreement
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Figure 1: CPPP Regional Transmission Development Plan Participation Process Dingram

Principle 2 - Openness:

s The transmission provider's planning process must be open fo all affected pariies, including but
nof limited to transmission cusfomers, inferconnection cusiomers, state commissions, and other
stakeholders

» The fransmission provider must develop mechanisms such as confidentiality agreemenis and
passward-protected access to Information to manage the release of Critical Energy Infrasfructurs
Information (CEl} info the public domain

Al members of the CPPP stakeholder group described above have the opporiunity fo access the Big Rivers
transmission planning process through posted documents and stakeholder meetings.

As noted under Principie 1, information is shared through easlly accessible systems subject to standard
security and confidentiality measures

Some business-related information may be considered confidential and will not be shared
Sirnitarly, critical infrastructure or CEl information that
1. Relates to the production, generation, transmission, or distribution of energy,
2 Coult be useful to a person planning an attack on critical infrastructure;
3. is exempt from mandatory disciosure under the Freedom of Information Act; and
4 Gives strategic information beyond the location of the critica! infrastructure

Examptes of CEl are details of critical contingencies and limiting faciities that would jeopardize the integrity
of the bulk transmission system, specific Information on protective relaying schemes, and breaker data.

ltis noted that CEl data filed with the FERC as Form No. 715 can be obtained by filing 8 CEl
request using the Commisslon’s established procedures For other CEf information or other
commerciaily-sensilive information requests, Big Rivers will consider provision under a
nondisclosure agreement where there is legitimate need

Confidentiality provisions will be periodically reviewed to ensure that siakehoiders have access o
sufficient data to enable them to perform their own reliability and  economic planning studies or replicate existing
studies.

Principle 3 - Transparency:
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= The iransmission provider is required fo disclose data, slutdy methodology, basic criteria, and
assumptions that undsrlie ils ransmission systern plans in written form

«  The fransmission provider must make simultaneous disclosures regarding the stalus of
fransmission projects lo all parties of concemn

Data, skidy methodology, basic criteria, assumptions that undesfie transmission system plans, and study
reports wili be made avellable each year to stakeholders through postings supported by discussions and
presentations at scheduled stakeholder meetings.

The base data cases will be those used by CPPP members for their reliability studies Dala cases are
deveioped for the Siemens PT| Powar Systam Simulator for Engineering {(PSS/E} Conversion of data for
use in other programs is the respoensibllity of the user.

The study methodology, basic criteria, and  assumptions that underlie transmission system pians are those
used by Big Rivers to ensure compliance with NERC Standards

Principle 4 - Information Exchange!

« Network fransmission customers mus! submit projecled load and resource information on a
comparable basis as thaf used by transmission providers in planning for native load

v  Point-to-point custorners are required to submif profected need for transmission service over the
planning horizon

e The lransmission provider, in consultation with customers and other stakeholders, must develop
infarmalion exchange guidelines and schedules for the submittal of fransmission planning
information.

« Informafion must be made available af regular intervals and be identified in advancs.

Big Rivers requires network customers to provide information regarding projected Ioads and resources
on a comparable basis to that provided on behalf of native load customers for planning purposes

A point-fo-point custemer must provide information about ils ulilization of the transmission systemn including
transmission capacity, duration, and receipt and defivery points  These requirements are specified in Big Rivers
Open Access Transrmission Tanff  information regarding planned generator addiions or upgrades including
status and expected in-service date, planned refirements, and environmental resfrictions are also required in
accordance with generator interconnection procedures.

This information is included in Big Rivers base case models so the needs of transmission custormers are
addressed in the fransmission expansion plan. Additional information or changes to previously submitted
information can be submitted throughout the planning process and will be incorporated inte the
planning process wharever possible

Principle 5 - Comparability:

o The lransmission provider mus! develop a fransmission plan thal (1} meels lhe specific service
requiremenis of fransmission cusfomers and (2) treals similarly siuated cusfomers (network and
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retail’wholesale nalive ioad) comparably in the fransmission planning process.

« Customer demand resources should be considered on 8 comparable basis to the service
provided by comparable generation resources

Big Rivers develops transmission plans that meet the specific service requests of its
fransmission customers and otherwise treats sirnilarly-situated customers comparably in
transmission systesn planning,

Customer demand resources are considered on a comparabie basis with generation resources.

Principle 6 - Dispute Resolution:

«  Transmission providers must propose a dispule resolution process. An existing dispufe resolution
process may be used, but the transmission provider must address how it would work in the
fransmission planning process

«  The fiming of the dispute resolution process should be consistent with the fransmission planning
process

For disputes arising under Attachment K the pardies will attempt to setfie the dispute through informal
negotiation The dispute resolution process will progress to discussions and meeting with Big Rivers
senior management.

Principle 7 - Regional Participation:

»  The lransmission provider must coordinate with interconnected systems o (1} share system plans
to ensure simuitaneous feasibility, (2} maximize use of consistent assumptions and dafa, and
{3} identify system enhancements thaf relieve congestion or integrale new resources.

» The Transmission Planning proposal must specify the broader region in which if proposes fo
conduct integrated and coordinated regionaf planning

«  The transmission provider should consider and accommodate existing instifutions, physical
characteristics, and historical praclices in their planning process

Big Rivers participaies in regional and inferregional planning through the CPPP group as described under
Principles 1 and 8

Participation in planning between regions is achieved through four relationships: the Southeastern
Interregional Planning Group (via the CPPP}, a joint TVA, PJM, and MiSO planning agreement,
membership in SERC Reliability Corporation, and participation in the Eastern Interconnection Reliability
Assessment Group (ERAG) These relationships and joint studies ensure that Big Rivers coordinates with
interconnected systems

Southeastern Intetregional Planning Group:
The Southeastern Interregional Planning Group pian defines an inter-regional process among

transmission owners Alabama Electic Cooperative, Dalton Utilities, Duke Energy Carolinas, Eniergy
Operating Companies, Georgia Transmission Corporation, Municipal Eleciric Authority of Georgia,
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Progress Energy Carclings, Santze Cooper, South Carcling Electric and Gas, South Mississippi Electric
Power Association, Southern Company, and Tennessee Valiey Authority.

The process will be used to collect data, coordinate planning assumptions and address stakeholder study
requests Data and assumptions developed at the regional level will be consolidated and used in the
development of models for use in the process. In addition o performing stakehoider requested studies,
the interregional planning process provides a means for the participating fransmission providers and
stakeholders t¢ review the data, assumptions, and assessments being performed on an interregional
basis.

Joint Planning Agreemants (JRCA) with TVA PJM and MISQ:

A TVA, PJM, and MISO agreement exists for the exchange of information (including Big Rivers data) and
the implementation of reliabllity and efficiency protocols. These agreements address the equitable and
economical managament of congestion on flowgates affected by flows of Blg Rivers as well as TVA, PJM,
and the Midwest 150 and use of the congestion management procedures by third parties on flowgates
affected by the fiows of any parly that binds liself to the congestion management procedures of the
agreements The agreements also address arrangements for coordination of the parties systems

The joint planning activiies between TVA, PJM, and MISO are used as a basis for studies with SPP
These expanded activilies are not yet fully covered by formal agreements. initial studies include
development of long term pians for the combined area for years 2018 and 2024

Each of the enfities has its own stakeholder group. The joint planning activities are being used as the
hasis for development of combined stakeholder participation, and for coordinalion of responses to
stakeholder inferregional study requests

SERC Reliability Corporafion.

SERC Raliability Corporation is a member of NERC and is responsibility for reliabitity in the southeast Big
Rivers is @ member of SERC and Is Included in the Cenfral Subregion of SERC. Biy Rivers pianning

personnel participate in 8 number of committees, groups and task forces within SERC to ensure regional
coordination in transmission planning

The SERC planning processes and their refationship to the local planning processes of the SERC member
systems are described in the SERC Reference Document "Reglonal Transmission Assessment Study
Processes Within SERC." In general, all members including Blg Rivers conduct regional refiability studies
within the SERC framewori of intra-regional nearterm & long<term studies Member systemn models are
combined into a SERC reliabillty study model annually. SERC members couple lacal transmission
assessment activities with regional coordinated fransmission stidy processes. Joint siudy efforts involving twe
or more parfles are used to maintaln coordination amonyg systems and along system inferfaces. The
processes may alsa involve Regional Transmission Crganizations {(RTOs)

Eastern Inferconnection Reliabifity Assessment Group (ERAG)

ERAG comprises the six NERC regions composing the eastem interconnection, for the purpose of
augrmenting refiabliity of the bulk power system in the joint areas ERAG has responsibility for the
Multiregional Modeling Working Group {MMWG). A singie master study base case covering the entire
eastern interconnection is developed each season Big Rivers parlicipaies in ERAG activities through its
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SERC membership.

ERAG siudy work is shared between regions under a number of study forums SERC assigns members
to ¢onduct inter-regional studies with other RROs through the ERAG agreement. Aiso, SERC's
designated liaison to the ERAG Muliiregional Modeling Working Group (MMWG) updates the Eastern
Interconnection study model

Principle B - Economic Planning Studies:

+  The Transmission Provider must prepare studies identifying "significanf and recuring” congestion
and post such studies on their QASIS.

«  Studies should analyze and reporf on (1) lscalion and magnitude of congestion, (2} possible
remedies for the elimination of congestion, (3} associaled costs of congestion, (4} costs
associated with relieving congesfion

«  Such sfudies must include the integrafion of new generation resources or loadson an
aggregated or regional basis

s The planning process must consider both reliabliify and economic considerations {e g. whether
transmission upgrades or other invesiments can reduce the overall costs)

« Transmission providers should develop a means to aliow the Transmission Provider and
slakeholders fo cluster requests for economic planning studies so that such sludies can be
performed in an efiicient manner

« Requests for sconomic planning studies, and responses fo those requests, mus! be posted on
OASIS The transmission provider must coordinate with interconnected sysfems to (1) share
system plans to ensure simultaneous feasiblity, (2} maximize use of consistent assumplions and
data, and (3} identify systern enha n cements that reliave congestion or infegrate new rescurces

Big Rivers will continue to perform planning studies to identify ransmission congestion within Big Rivers and
betwaen Blg Rivers and other balancing areas, with integration of new resources including options
suggested by stakeholders or Joads on an aggrepated basis. Big Rivers wilf use reliability and economic
studies whenever feasible to improve efficiency ang lower costs. Economic benefits such as those relaled fo
transmission congestion and Integration of new transmisslon users will be considered when addressing
reliability issues

Study reports will identify congestion in its fransmission system These study reports will be posted on
OASIS

Big Rivers presently does nof use LMP as the basis for its economic analysis of congestion. Reliability
studies are directed towards elimination of congestion to allow optimal economic dispatch.

Stakeholder Requested Studies.

Through the CPPP planning process, a reascnabie number of economic studies will be completed. Al
stakeholder requests will be posted on OASIS  All economic project requaests will be considered as
alternatives for reliability probiem solufions

Requests for economic studies must be supported by provision of the necessary data, such as generator
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modeis and transaction patierns. Depending on confidentiality considerations, use of more generic
industry data may be deemed acceptable

Big Rivers’ participation in the CPPP stakehoider process does not substitute for the official
interconnection and transmission service reguest processes. The official interconnection process must
be used for any requests o interconnect to the Big Rivers transmission system

Principle 9 - Cost Alfocation:

« For projects thal do not fit under the cos! allocation structure in the existing pro forma OATT,
such as regional projects involving several transmission owners or economic projects,
frangmission providers are required io address the aflocation of cosis for new facilifies in its
planning process

o The proposal should identify the types of naw projects not coverad under exisiing cost aliocation
riles

s FERC is not prescribing specific cost allocation methods, buf will consider (1) whether a cost
allgcation proposal fairly allocates costs among participants, (2} whsether the cost allocation
proposal provides incenfives to consiruct new transmission, and (3) whether the proposal is
supponted hy state authorities and participants acrass the region.

Costs of transmission system upgrades are recovered through Big Rivers' rates for transmission service

Where existing rate struclures do not apply, such as to regional projects involving several transmission
owners or proiects identified through economic planning studies, costs will be allocated to the customers
requesting the project Where a project crosses regional boundaries, each regional transmission owner will be
responsibie for allocating its share of the cost

When & project is requesied that is an acceleration or modification of a project already planned for
iriplemantation, the requesling party will pay the incremental costs.

If Big Rivers elects to enhance a stakeholder requested project, the requesting party will be responsible only
for the casts of the project at the tevel requested for that party's needs

In applying these cost aliocation principies, Big Rivers will identify benefits that & requested project may
provide to Big Rivers such as deferral of other ransmission projects or a reduction in energy losses. The
costs assigned to the requesting party will be a net vaiue, recognizing the value of any such benefits.
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ATTACHMENT L
Creditworthiness Procedures

1. Purpose — For the purpose of determining the ability of a Transmission Customer
(““Customer™) to meet its financial obligations related to service under Big Rivers
Electric Corporation’s (“BREC™) Open Access Transmission Tariff, BREC will
use the following credit review procedures.

12

Credit Review — BREC will perform a credit review of each Customer. BREC's
CF(Q shall continunously assess each Transmission Customer’s credit risk and
determine their credit limit, based upon both qualitative and quantitative factors.
Among other things, such factors may include the Customer’s competitive
position, capital structure, liquidity, financial strength, profitability and credit
ratings. A credit file will be maintained for each Customer in support of such
credit limit determination. BREC will treat Customer credit information
confidential. The Customer shall provide the foliowing minimum information:

a. The most recent two fiscal years audited financial statements (including the
footnotes).

b. The most recent unaudited fiscal year, if any, and year-to-date financial

statements.

DUNS number,

Moody’s and/or S&P’s long term senior unsecured debt ratings.

e. Primary credit officer contact information, including name, title, mailing
address, telephone number and facsimile number.

N

Other commercially reasonable information may be requested by BREC during the
credit review process. In determining credit level and collateral requirements,
BREC may also use any third-party information it finds available and appropriate.

3. Credit Exposure — BREC’s CFO will monitor BREC"s credit exposure to each
Customer. BREC will review the Customer’s payment history and ensure that no
payment due it is in arrears. Overdue payments will inciude interest at the
appropriate rate.

4 Security — In the event a Customer does not meet BREC's creditworthiness
standard, the Customer may substituie one or more of the following:
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a. Anunconditional and irrevocable letter of credit from an institution
acceptable to BREC in an amount and term sufficient to support
Customer’s regponsibilities and obligations under the Tariff.

b. A corporate guarantee acceptable to BREC.

¢. Prepayment of the charge for service on terms acceptable to BREC,

Any alternative form of security proposed by the Customer and acceptable to
BREC may be used.

3. Notices — BREC will notify Customer of initial credit level and collateral
requirements, and any change thereto. Customer may contest any adverse credit
determination by BREC by providing supporting information, and may request an
explanation of BREC’s credit determination. When necessary, BREC will give
Customer a reasonable opportunity to post additional collateral. All
communication and notices to BREC regarding the Customer’s credit shall be to
the following address:

Big Rivers Electric Corporation
Attention: CFO

201 Third Street

Henderson, KY 42420

Phone: 270-827-2561
Facsimile: 270-827-2538

6. Waiver — No failure on the part of BREC to exercise any of its rights or remedies
hereunder shall waive them, unless expressly stated by BREC in writing.
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