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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 9) Refer to the response to the Staff First Request, Item 15, and Big Rivers’
response to the Attorney General’s Initial Request for Information dated February 1,
2008 (“AG’s Initial Request”), Item 5.

a. Given the current situation in financial markets, how likely does
Big Rivers believe it is that the mix of debt instruments as reflected in the 02.14.08
Version reflects what will actually be undertaken in conjunction with the Unwind
Transaction?

b. Given the current situation in financial markets, would the
alternative discussed by Big Rivers in the response to the AG’s Initial Request, Item 5

be a more likely financing option? Explain the response.

Response)  a. Big Rivers does not believe, in light of current market conditions,
that that mix of debt instruments will be used.

b. Yes. The current market conditions would result in higher
interest cost to Big Rivers than the alternative; therefore, the alternative makes more
sense for Big Rivers. Of course, Big Rivers still needs to get the RUS approval on the
alternative. Big Rivers intends to supplement its application with more specific
information regarding its request for approval to issue debt as soon as it becomes

available.

Witness) C. William Blackburn

Item 9
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 10) Refer to the response to the Staff First Request, Item 16(b).

a. Reconcile the annual sales data for 2006 and 2007 with the
response to Item 12(b), the 02.14.08 Version of the Unwind Model, Input section
annual sales data for 2006 and 2007, shown on page 33. Explain in detail any
differences between the sales data.

b. Provide a version of the schedule shown in the response to Item
16(b) which includes the anticipated annual sales for 2008 through 2011 for these sales
groups as shown in the 02.14.08 Version of the Unwind Model. For each sales group,
include the percentage change in annual sales from year to year for all the years
included in the revised schedule.

c. Given the annual sales trends shown for the period 2000 through
2007 for the class groups, explain why the annual sales levels incorporated into the
Unwind Model for 2008 through 2011 are reasonable.

Response)  a. The requested reconciliation is attached in Table 1. The
differences are primarily related to actual results for 2007 vs. the 2007 Budget, as
further detailed in Table 1.

b. Also attached is Table 2 containing a version of the schedule
shown in the response to Item 16(b) which includes the anticipated annual sales for
2008 through 2011 for these sales groups as shown in the 2-14-08 Version of the
Unwind Model, including the percentage change in annual sales from year to year for

all the years included in the revised schedule.

C. The projected Non-Smelter Member growth is based upon Big
Rivers' Load Forecast Study, which was completed in July 2007 and approved by the
RUS. Additionally, Big Rivers has increased the large industrial customer class by
adding a new 5 MW load each year through 2023. Since Big Rivers' Distribution

Members are receiving multiple requests for power to serve potential new industrial

Item 10
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

customers, Big Rivers took what it believes to be a conservative approach by increasing

the industrial base with the off-set being lower "high-priced" off-system sales.

Attached in Table 3 is actual Non-Smelter energy for 2000-2007, as well as weather
normalized data for 2000-2006. From the table, you will see a significant decrease in
Member Sales from 2000 through 2001; this is the result of Domtar, formerly
Weyerhaeuser/Willamette, placing in service a 50-MW co-generation unit. Since the

co-generator was commercial in July 2001, the full impact is not seen until 2002.

A comparison of the actual off-system "other" and "smelter" sales from 2000-2007 with
the projected 2008-2011 is not meaningful. The resources available to Big Rivers
under the current lease agreement are much different than the resources available after
Big Rivers resumes operations of its generating plants. Contractual provisions with the
Smelters under the Unwind are completely different than Big Rivers has with the
Smelters prior to the Unwind. Also see Big Rivers' response to AG Supplemental
Request 75.

Witness) C. William Blackburn

Item 10
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Big Rivers Annual Sales

Staff Supplemental Request 10

Table 1

2000 2001 2002 2003 2004 2005 2008 2007
Response {o First Data Request 16(b)
Actual Actual Actval Actual Actual Actusl Actual Actual
Members 3,540,879.99 3,284,322.35 3,192,013.82 3,052,3568.15 3,130,003.40 3,233,940.63 3,188,056.05 3,327,804.94
Ofisystern:
Others 598,474.00 979,045.00 858,990.00 750,099.00 505,540.00 581,163.00 575,840.00 602,808.32
Smelte - 131,056.00 182,506.00 758,417.00 1,363,117.00 1,440,212.00 1,486,446.00 2.232,980.63
Subtote 538,474.00 1,110,100.00 1,042,496.00 1,508,516.00 1,868,657.00 2,021,365.00 2,062,286.00 2,835,788.95
Totl | 413935399 |  4394,42235| 423450082 | 4.560874.15 | 499866040 | 525530563 5,250,342.05 6,163,593.89
Reconciliation
Members - (42,378.06)| << Reconciliation from 2007 Budget
Offsystern Errant reference on page 33 of 2.14.08 Version {does not affect 2006 financlals) >> 135,805.00 1,672.977.95 | << Reconciliation from 2007 Budget
2.14.08 Version
Actual Profection
Members 3,188,056.05 3,370,183.00
Offsystern 1,926,381.00 1,162,811.00
Smelters - -
Total 5,114,437.05 4,532,994.00

Attachment to Staff Supplemental Request 10a




34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50
51
52
53
54
55

Big Rivers Annual Sales

Table 2

2007 2008 2009 2010 2011
Actual Projection Projection Projection Projection
MWh
Members 3,327,805 3,408,656 3,500,726 3,584,182 3,674,027
Offsystem:
Others 602,808 1,061,552 1,493,301 1,613,377 1,319,390
Smelters 2,232,981 711,041 - - -
Subtotal 2,835,789 1,772,593 1,493,301 1,613,377 1,319,390
Smelters * - 4,898,040 7,297,080 7,297,080 7,297,080
Total 6,163,594 10,079,288 12,291,107 12,494,639 12,290,497
Growth
Members 2.43% 2.70% 2.38% 2.51%
Offsystem:
Others 76.10% 40.67% 8.04% -18.22%
Smelters -68.16% -100.00% na na
Subtotal -37.49% -15.76% 8.04% -18.22%
Smelters * na 48.98% 0.00% 0.00%

* Under Proposed Contract

L

Attachment to Staff's Supplemental Request 10 b



Item 10 - Table 3
3,800,000 Member Sales

3,700,000

3,600,000
3,500,000
s
3,400,000
-]
3,300,000
3,200,000
== Actual/Projected
=== Normalized/Projected
3,100,000
Normalized % Change
3,000,000
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
Actual/Projected 3,540,880 3,284,322 3,192,014 3,052,358 3,130,003 3,233,941 3,188,056 3,327,805 3,408,656 3,500,726 3,584,182 3,674,027
Normalized/Projected 3,553,875 3,309,149 3,165,564 3,165,381 3,191,892 3,227,127 3,238,684 3,327,805 3,408,656 3,500,726 3,584,182 3,674,027
Normalized % Change -6.9% -4.3% 0.0% 0.8% 1L1% 0.4% 2.8% 2.4% 2.7% 2.4% 2.5%
Year

Attachment to Staff's Supplemental Request 10c
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 11) Refer to the response to the Staff First Request, Item 25. Does Big
Rivers believe the depreciation reserve ratios provided in this response are higher than
or lower than what would be considered “normal” depreciation reserve ratios for a

generating and transmission cooperative? Explain the response.

Response)  The aggregate depreciation reserve ratios are lower than would be
considered "normal" depreciation reserve ratios for a generating and transmission

cooperative.

The current depreciation reserve ratios are a result of the most current depreciation
study completed by Big Rivers and approved by the RUS in 1998 and this Commission
in 1999. Burns and McDonnell Engineering Company was the consultant who
completed the depreciation study. The result of the study was a determination that Big
Rivers had previously over depreciated its plant. Since depreciation rates are adjusted
prospectively over the remaining life of the assets, this prospective adjustment has

resulted in a lower aggregate depreciation reserve ratio.

Witness) C. William Blackburn

Item 11
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 12) Refer to the response to the Staff First Request, Item 26. Provide the

following accounting entries made to Big Rivers’ books relating to the Coleman

Scrubber.

a. Entries when the Coleman Scrubber was placed into service in
January 2007.

b. Entries, if any, required at the end of calendar year 2007.

c. Entries expected to be made in conjunction with the

consummation of the Unwind Transaction. For purposes of this response, assume the

Unwind Transaction is completed on April 30, 2008.

Response)  a. and b. Big Rivers has not made any accounting entries to its
books for the Coleman Scrubber. Any accounting entries that Big Rivers would have
made to record the scrubber would have included a contra-account, the effect of which
is zero impact on Big Rivers' Financial Statements. Big Rivers has disclosed in its
Notes to Financial Statements Note 1, that the scrubber was under construction, the

estimated cost to build, and that the scrubber costs were not recorded as utility plant.

c. Big Rivers will record the following accounting entries when this
transaction closes:
101.0312C  Boiler Plant Equipment-Clean Air-Coleman $97,495,087

434.000  Extraordinary Income $97,495,087.

Witness) C. William Blackburn

Item 12
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455

March 6, 2008
Item 13) Refer to the response to the Staff First Request, Item 28.

a. Does Big Rivers agree that the RUS USoA provides that utilities
owning emission allowances shall account for those allowances at cost?

b. Does Big Rivers agree that while the market value of the 14,000
sulfur dioxide (“SO.”) emission allowances may represent a portion of the
consideration being provided by E. ON to Big Rivers as part of the Unwind
Transaction, the market value does not necessarily reflect the cost of those emission
allowances? Explain the response.

Response)  a. Yes.

b. Yes. Big Rivers does agree the market value of the 14,000 sulfur
dioxide "SO:" emission allowances represents a portion of the consideration being
provided by E.ON to Big Rivers as part of the Unwind Transaction. If E.ON or Big

Rivers were to purchase the 14,000 allowances, then the cost would be market value.

During the negotiations with E.ON, Big Rivers determined it needed a bank of
allowances as a risk mitigation tool. As an alternative to providing the allowances, Big
Rivers could have asked E.ON to increase its cash proposal so that Big Rivers could

purchase in the open market the 14,000 sulfur dioxide emission allowances.

Witness) C. William Blackburn

Item 13
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 14) Refer to the response to the Staff First Request, Item 33(d). In this
response Big Rivers states, “It did not want to utilize its limited resources to complete a
study that might not be needed”. Big Rivers’ last depreciation study was completed in
1998. Given the date of the last depreciation study, would Big Rivers agree it should
have been planning for, and probably undertaking, a new depreciation study, regardless

of whether the Unwind Transaction occurred or not? Explain the response.

Response)  No. Big Rivers would not have needed to complete a new depreciation
study if the Unwind Transaction had not been contemplated. Since the completion of
the last depreciation study, Big Rivers has not added any new generation plants.
Capital improvements have been added to the existing generation plants. Big Rivers'
residual value for capital improvements at the generation plants as of the projected
closing of this transaction is approximately $61,000,000. Big Rivers' net utility plant
value as of December 31, 2007 is approximately $911,600,000. As you can see, the
residual value of the capital improvements is a very small percent of the net utility

plant.

Witness) C. William Blackburn

Item 14
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 15) Refer to the response to the Staff First Request, Item 34.

a. If Big Rivers does not establish regulatory assets and regulatory
liability accounts for its non-Smelter customers, would Big Rivers need to propose for
those customers a tariff rider similar to the Non-FAC PPA Factor included in the
proposed Alcan and Century Retail and Wholesale Electric Service Agreements?
Explain the response.

b. The Non-FAC PPA included in the Alcan and Century Retail and
Wholesale Electric Service Agreements does not appear to include a periodic review of
the mechanism by the Commission. If Big Rivers were to utilize a Non-FAC PPA for
the non-Smelter customers, would Big Rivers agree that period reviews would be

desirable? Explain the response.

Response)  a. Yes. Big Rivers would need a mechanism to recover the
purchased power cost assignable to the non-smelter members. This is necessary to
maintain the integrity of the TIER Adjustment provisions of the Smelter contracts.

Please see response to Item 2 b. herein.

b. Yes. If the Commission were to order Big Rivers to utilize a
non-FAC PPA for the non-Smelter customers, Big Rivers would agree that periodic
reviews would be desirable. Such a tariff rider could work very similar to the FAC
with monthly filing requirements and periodic reviews. This would allow the
Commission the ability to review the reasonableness of the power purchases and make

any adjustments the Commission found necessary.

Witness) C. William Blackburn

Item 15
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SECOND DATA REQUEST
ADMINISTRATIVE CASE NO. 2007-00455
March 6, 2008

Item 16) Refer to the response to the Staff First Request, Item 35(b).

a. Provide a yearly reconciliation of the Market Sales shown in this
response with the “Other” annual sales shown in the response to Item 16(b).

b. Provide a reconciliation of the Market Sales shown in this
response for 2006 and 2007 with the off-system sales shown in the response to Item
12(b), the 02.14.08 Version of the Unwind Model, page 33.

Response)  a. The requested reconciliation is attached.
b.
Recondlliation for 2006
MWh
llem 16b 2,062,286.00 Actual sales for 2006
ltem 12b 1,526,38L00
correct errant ref onp.33 of 2.14.08 Version 135,905.00
does not affed 06 finandials
Total 2,062,286.00
Difference 0.00
Recondilliation for 2007
MWh

ltem16b 2,835,788.95 Actual sales for 2007

tem12b 1,162,811.00 Budgeted smelter and firm sales for 2007

Unbhudgeted Fortis sales tosmelters 472,737.00
Unbudgeted SIPCsde tosmelters 650,175.00
Unbudgeted BigRivers sales tosmelters 78,512.03
Budgeted nonfirmsaes 109,916.91

Unbudgeted sales 361,637.01

Total 2,835,788.95

Difference 0.00

Item 16
Page 1 of 2
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Witness)

BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SECOND DATA REQUEST
ADMINISTRATIVE CASE NO. 2007-00455
March 6, 2008

C. William Blackburn

Item 16
Page 2 of 2



Staff First Request Item 16{b})

Other
Smelters

Total
Staff First Request item 35(b)

Difference

2000

598,474.00
0.00

598,474.00

598,474.00

0.00

2001

979,045.00
131,055.00

1,110,100.00

1,110,100.00

0.00

2002

859,990.00
182,506.00

1,042,496.00

1,042,496.00

0.00

2003

750,099.00
758,417.00

1,508,516.00

1,508,516.00

0.00

2004

505,540.00
1,363,117.00

1,868,657.00

1,868,657.00

0.00

Attachment to Staff Supplemental Request 16a

2005

581,153.00
1,440,212.00

2,021,365.00
2,021,366.00
{1.00)

Rounding error

2006

575,840.00
1,486,446.00

2,062,286.00

2,062,286.00

0.00

2007

602,808.32
2,232,980.63

2,835,788.95
2,835,788.95

(0.00)
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 17) Refer to the response to the Staff First Request, Item 43(c).

a. In responding to Item 43(c), explain why Big Rivers assumed it
would sell banked SO: emission allowances after 2012.

b. Does Big Rivers agree that all SOz emission allowances awarded
to it by the Environmental Protection Agency carry a zero cost? If no, provide the cost
of these allowances and explain in detail how the cost was determined.

c. From a long-term planning prospective, which of the following
scenarios would be more reasonable:

(1) Bank the SOz emission allowances and have them
available for utilization in future years and not being subject to price fluctuations in the
allowance market.

2) Selling allowances as reflected in the Unwind Model and
then buying allowances in the future and being subject to price fluctuations in the

allowance market.

Response)  a. The response to Staff's First Request Item 43(c) was meant solely
as an illustration of the potential impact of departing from the Base Case assumption
regarding SO: allowances, per the direction of Item 43(c). There is no special rationale
to commencing allowance sales after 2012 as shown in the example. Rather, Big

Rivers would constantly reassess its allowance strategy based on economics at the time.

b. Yes.

c. Big Rivers believes Scenario (2) is the more reasonable scenario
from a long-term planning perspective. Big Rivers relied upon the forecasted price of
SO: emission allowances to determine that it should sell allowances as reflected in the
Unwind Model and buy allowances in the future as necessary. The forecasted price of
SO2 emission allowances in 2008 is $778 per allowances and declines to $105 per

allowance in 2023.

Item 17
Page 1 of 2
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Witness)

BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

C. William Blackburn
David Spainhoward
Robert S. Mudge

Item 17
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 18) Refer to E. ON’s response to the AG’s Initial Request, Item 134.

a. On pages 66 and 67 of 68 of the “WKE Multi Pollutant Plan
Study” are a series of recommendations concerning environmental compliance issues.

(1) Was Big Rivers aware of this study and its
recommendations?

(2) If Big Rivers knows, indicate which of these
recommendations were implemented by E.ON and WKE and the dates of
implementation.

b. On page 14 of 62 of the “Un-regulated Generation (WKE) Multi-
pollutant Position Report and Proposed Compliance Plan” is a discussion of the
possible lay-up or permanent shut-down of Reid Unit 1.

(1)  Was Big Rivers aware that E. ON and WKE had
considered shutting down Reid Unit 1 as early as 2009?

2) Assuming that the Unwind Transaction is consummated,

what are Big Rivers’ long-term plans concerning the utilization of Reid Unit 1?7

Response)  a. (1) Yes. Big Rivers received a copy of this E.ON
Engineering report on 3-28-06 after requesting information from WKE regarding any
plans for future WKE Incremental Costs pertaining to CAIR and CAMR.

2) Two broad categories of recommendations were made.
One regarded tuning, balancing and testing and the second regarding new equipment.
In all, 17 recommendations were made by E.ON Engineering on pages 66 and 67 of 68
in this report. Each of those recommendations have been reviewed, considered and
addressed. The following recommendations from the 3/28/06 E.ON Engineering report
have been specifically addressed and reported to Big Rivers by WKE as follows:
e Prior to each Ozone season, testing and optimization tuning is performed on the
SCRs by an outside testing firm (annually).
e FGD chemistry and removal efficiency are monitored daily to achieve maximum
SO: removal.

Item 18
Page 1 of 3
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

e Mercury emission data was collected on nearly all WKE/Big Rivers units in
2006 and early 2007. At Coleman, the monitoring was done in the common
FGD stack with two units in operations, and only one of the two Green units
was tested. All other units were tested.

e The Henderson SCRs have met the performance guarantees as provided by
Alstom without increasing the volume of catalyst.

e The Coleman FGD continues to maintain 98 % removal efficiency. The
economic analysis did not support installing a new FGD system at Wilson.

o The GE/EER OFA system installed on Coleman 2 is meeting all performance
guarantees.

e The 15 MW derate on Henderson Unit 2 was recovered in 2005 with the
installation of the particulate monitor.

e The 5 MW derate on Coleman 3 was recovered in 2006 by improving mill
performance.

e The Henderson FGD systems continue to operate at maximum efficiency.

b. @)) During discussions with WKE plant personnel, it was
mentioned that Reid Unit 1 was of questionable economic viability to WKE going
forward after 2009. The discussions have been more in the nature of not operating the
unit because of cost rather than "shutting down." As a part of the Termination

Agreement, the Reid Unit 1 (and all other units) will be capacity tested.

(2) Big Rivers' long-term plans for the utilization of Reid
Unit 1 are modeled in the Production Cost Model provided in response to Commission
Staff's First Data Request, Item 22. Those plans indicate Reid Unit 1 being maintained
and available for limited use when system need and market prices dictate it to operate
with natural gas as the fuel after 2008. Other options for more economic operation of

Reid Unit 1 will be investigated as they present themselves in the future.

Item 18
Page 2 of 3
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Witness)

BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

David A. Spainhoward

Item 18
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 19) Refer to the response to the Staff First Request, Item 38. Big Rivers
states that there are no regular full-time WKE employees other than those in the
Henderson, Kentucky headquarters and at the generating plants.

a. Where is the fuel procurement function presently located?

b. Explain whether the employees that currently perform the fuel
Procurement function are WKE employees. If not, by whom are they employed?

c. Explain whether the employees currently performing the fuel

procurement function for WKE will become employees of Big Rivers.

Response) a., b., andc. Fuel procurement for WKE is currently being
performed by an E.ON employee in Louisville, assisted in fuels contract administration
by a contract employee. Included in the fuel procurement function is a WKE employee
working as a fuels coordinator in Henderson. The WKE employee will be offered
employment by Big Rivers on the closing date. Big Rivers has hired the former WKE
Manager of Fuels Strategy and Procurement to be Big Rivers' Director of Fuels. In
addition to the fuels coordinator, the Director of Fuels will be assisted by a fuels

procurement associate yet to be hired.

Witness) C. William Blackburn

Item 19
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAIL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 20) Refer to the Smelters’ response to Staff First Request, Item 4. Will the
$46 million in energy efficiency projects planned by Century result in a change in
Century’s peak demand, total energy consumption, or load factor? If yes:

a. Explain in detail how Big Rivers has considered the impact of
that change in the formulation of the power contract with Century.

b. Explain in detail whether that change has been incorporated into

Big Rivers’ financial model, and state how it has been incorporated.

Response)  a. and b. No. Big Rivers' understanding of the efficiency projects
undertaken by Century is these projects will allow Century to produce more pounds of

aluminum while using the same peak demand and energy consumption as modeled.

Witness) C. William Blackburn

Item 20
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 21) Refer to your response to AG First Request, Item 40, the February 6,
2008 report from Hill & Associates, page 8. Explain in detail the actions that Big
Rivers has taken to date, or will take, to implement the recommendation regarding the

barges and the identities of the entities providing the barging service.

Response)  Big Rivers submitted in January 2008 an "Unwind Transaction Data
Request" to E.ON asking for the following information concerning barges:
1. Total number of barges,
Barge identifying markings (initials/number),
Age of each barge,
Construction date/location,
Type (box or rake),

Repairs/expense for each barge,

N oo e B

WKEC's desired price per barge,
8. WKEC's charter and bareback transportation agreements with its carrier.

Big Rivers is awaiting a response.

Big Rivers has been in contact with several barge leasing firms and firms that construct
new barges to understand the current and future industry and market dynamics
surrounding inland waterway transportation. Big Rivers intends to issue a lease/build
proposal to industry firms providing such service in order to evaluate the most

economical transportation opportunities for Big Rivers, and its members and customers.

Witness) C. William Blackburn

Item 21
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COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 22) Refer to the response to Staff First Request, Item 46. Big Rivers states
that the base fuel cost is an integral part of the negotiations among Big Rivers, its
Members, and the Smelters.

a. Explain the importance of the base fuel cost to the negotiations
other than determining the amount of the Economic Reserve.

b. On page 15 of Exhibit 25 of the application, Big Rivers states that
the financial model used to evaluate the unwind arrangement with E.ON, the
agreements with the Smelters, and Big Rivers’ financing plan are predicated on the
immediate implementation of an FAC with a fuel cost of $.01662 per kWh, which is
different from the average actual fuel burn of WKE for 2007, which is shown in Big
Rivers’ response to Item 46 of Staff’s First Request. Explain why a negotiated fuel cost
was used, rather than WKE's actual incurred cost.

c. Utilizing the 02.14.08 Version of the Unwind Model, provide a
rerun which reflects an additional $5.90 per MWh of fuel cost included in base rates so
that for the second half of 2008 the FAC is zero.

Response) a. For clarification, the base cost of fuel used as the FAC base was
not integral to determining the amount of the economic reserve. However, a change in
the base fuel cost without a corresponding and offsetting change in the Big Rivers' base
rates would affect the rate at which the Economic Reserve is depleted. Moreover, it
would cause a shift in cost responsibility between the smelters and the non-smelters
through the operation of the TIER Adjustment. For example, increasing the FAC base
from $0.01072 per kWh to $0.01172 would reduce the annual fuel costs paid by the
smelters and non-smelters by approximately $7.3 million and $3.5 million,
respectively. The effect would be to reduce margins by $10.8 million and
correspondingly TIER. Subject to the bandwidth, the $10.8 million would flow
through the TIER Adjustment to be paid by the smelters, including the amount
otherwise payable by the non-smelters. As explained in testimony and other responses
to interrogatories, the $0.01072 FAC base was originally set at the then forecasted cost
of fuel per kWh in the first year of the unwind so that the first year forecasted FAC

Item 22
Page 1 of 3
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March 6, 2008

would be zero. Once set at that level, it because the agreed amount of fuel costs that
the base rates could recover, absent a roll-in, and more importantly established that any
increase or decrease from that level would be allocated on an energy basis and not
affect the TIER adjustment. Hence, the $.01072 per kWh FAC base is a balance point
between the smelters and the non-smelters that if changed without a corresponding and
offsetting change in the Big Rivers' base rates (i.e., a roll-in) would shift costs between
the parties.

b. The fuel cost of $0.01662 per kWh is not a negotiated fuel cost,
but rather the fuel cost projected to be "actual” cost to Big Rivers during the first few
months after closing. Big Rivers calculated this projected fuel cost by taking the

existing fuel contracts from WKEC and adjusting for additional fuel spot purchases.

c. The impact on rates of rolling in an additional $5.90 per MWh of
fuel cost in base rates so that for the second half of 2008 the FAC is zero as shown in
Tables 1 and 2 below. (Note that the Economic Reserve/MRSM has been set to offset
the $5.90 roll-in to Base Rates, and is thus drawn down at a similar rate in the Base
Case.)

A full model run assuming the above is attached in both hard copy and CD.

Overall, on a weighted average basis, the impact of rolling in the 2008 FAC is a
relatively neutral impact on Member and Smelter rates, as would be expected. If the
Commission desires, the $5.90 per MWh of fuel cost could be rolled-in to the energy
rate to reduce the FAC factor at closing without harming the parties. Year-by-year,
however, the impact may be slightly different due to the workings of the Smelter
Agreements. For illustration, we also attach a comparative analysis of select years, as

follows:

2008 - Initial impact of roll in. See Table 3.

Item 22
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2011 - Projected Member rate increase of 2%, but adjusted for roll-in per Section
4.7.5(a) of Smelter Agreements. See Table 4.

2017 - Impact of roll-in on projected Member rate increase. See Table 5.

Witness) C. William Blackburn

Item 22
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Table 1

219108

‘Ang 2008 2000 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Member Non-Smelters
Base Case
Base (Net of MDA) 36.97 | 34.44 3440 3439 3510 35.09 3508 3508 3544 3544 39.06 39.05 39.05 39.05 39.04 39.04 39.04
Regulatory Account 0.51 - - - - - 017 017 016 053 052 0.51 092 090 088 132 130
FAC 895 580 584 7.05 760 7.81 8.31 8.99 9.01 9.41 945 975 9.64 10.11 10.30 10.39 10.44
Env. Surcharge 3.61 049 085 268 262 289 289 302 414 417 412 428 425 445 463 465 482
Surcredit (4.05)] (4.00) (2.95) (3.87) (3.77) (4.28) (4.17) (4.08) (3.98) (3.90) (4.49) (4.40) (4.30) (4.22) (4.12) (4.04) (3.96)
Rebate:
Accrued (0.09){ (0.24) (0.54) (0.91) - - - - - - - - - - - - -
Realized (0.09) - (0.18) (0.53) (0.89) - - - - - - - - - - - -
MRSM (1.34)] (2.39) (3.58) (5.33) (6.55) (6.42) (1.16) - - - - - - - - - -
Effective Rate - Cash 4456 | 34.44 3440 3439 3510 3500 4113 43.18 4477 4564 4865 49.20 4955 5029 50.73 51.36 51.64
$5.90/ MWh of Fuel Cost Rolled Into Base Rates
Base (Net of MDA) 42.84 | 40.33 40.30 40.29 40.99 40.99 40.98 40.97 41.35 4135 4489 4488 4488 4488 44.88 4487 44.87
Regulatory Account 0.51 - - - - - 017 017 0.16 053 052 0.51 092 090 088 132 1.30
FAC 3.05 - (0.06) 115 170 192 241 3.10 311 3.51 355 386 374 421 441 449 454
Env. Surcharge 3.61 049 085 268 262 289 289 3.02 414 417 412 428 425 445 463 465 4.82
Surcredit (4.05) (4.00) (2.95) (3.87) (3.77) (4.28) (4.17) (4.08) (3.98) (3.90) (4.49) (4.40) (4.30) (4.22) (4.12) (4.04) (3.96)
Rebate:
Accrued (0.09)| (0.22) (0.52) (0.89) - - - - - - - - - - - - -
Realized (0.09) - (0.15) (0.51) (0.87) - - - - - - - - - - - -
MRSM (1.34)] (2.39) (3.59) (5.35) (5.57) (6.42) (1.10) - - - - - - - - - -
Effective Rate - Cash 4453 ] 3444 3440 3439 3510 3509 4119 43.18 4478 4566 48.59 49.13 4948 50.23 50.67 5130 51.57
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Table 2
Wid
Avg | 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Smelters

Base Case
1 Lg. Indus. Rate @ 98% LF | 29.09 | 27.07 27.08 27.09 27.67 27.656 27.71 27.72 28.03 28.01 30.93 3094 3096 30.93 3099 31.00 31.01
2 Addl. Smelt. Charge 0251 025 025 025 025 025 025 025 025 025 025 025 025 025 025 025 025
3 Base 2034 | 27.32 27.33 27.34 27.92 2790 27.96 27.97 2828 2826 31.18 31.19 3121 3118 3124 3125 31.26
4 TIER Adjustment 2.13 - - - 177 264 240 226 316 288 314 015 317 216 346 250 3.69
5 FAC 8.81 5.90 5.84 7.05 7.60 7.81 8.31 8.99 9.01 9.41 9.45 9.75 9.64 10.11 10.30 10.39 10.44
6 Env. Surcharge 3.50 0.49 0.85 2.68 2.62 2.89 2.89 3.02 4.14 417 4.12 4.28 4.25 4.45 4.63 4.65 4.82
7 PPA 0.83| (0.54) 0.05 (0.37) 073 046 081 030 055 0.51 173 063 152 1.1 1.51 167 224
8 Surcharge 2.28 1.80 1.42 1.90 1.90 220 220 2.20 220 220 2.60 2.60 2.60 2.59 2.60 2.60 2.60
9 Rebate (accrued) (0.10)] (0.24) (0.54) (0.91) - - - - - - - - - - - - -
10 Effective Rate 46,78 | 34.82 3494 37.69 4254 43.90 4456 4475 47.34 4742 5222 4861 5237 51.61 53.73 53.05 5505

$5.90/ MWh of Fuel Cost Rolled Into Base Rates
1 Lg. Indus. Rate @ 98% LF | 34.99 | 32.93 32.94 3296 33.54 33.52 33.58 33.59 3392 3390 36.86 36.88 36.80 36.87 3692 36.94 36.95
2 Addl. Smelt. Charge 025} 025 025 025 025 025 025 025 025 025 025 025 025 025 025 025 0.25
3 Base 3524 ]| 33.18 33.19 33.21. 33.79 33.77 33.83 33.84 3417 3415 3711 3713 3714 37.12 37.17 37.19 37.20
4 TIER Adjustment 2.14 - - - 1.80 2.67 2.43 2.28 3.18 2.88 3.14 0.16 317 2.16 3.46 2.51 3.70
5 FAC 2.91 - (0.06) 1.15 1.70 1.92 2.41 3.10 3.1 3.51 3.55 3.86 3.74 4.21 4.41 4,49 4.54
6 Env. Surcharge 3.50 0.49 0.85 2.68 2.62 2.89 2.89 3.02 4.14 417 412 4.28 4.25 4.45 4.63 4.65 4.82
7 PPA 0.83] (0.54) 0.06 (037) 073 046 081 030 055 0.51 173 063 152 1.1 1.51 167 224
8 Surcharge 2.28 1.90 1.42 1.90 1.90 2.20 2.20 2.20 2.20 2.20 2.60 2.60 2.60 2.59 2.60 2.60 2.60
9 Rebate (accrued) (0.10)] (0.22) (0.52) (0.89) - - - - - - - - - - - - -
10 Effective Rate 46.80 | 34.81 3493 37.68 4254 43.90 4456 4475 47.33 4741 5226 4865 5241 5165 53.77 53.09 55.09




Table 3: 2008 - Initial Impact of Roll-In

2008 FAC =

Member Non-Smelters

1 Base (Net of MDA) 40.33 | << 1. $5.90/ MWh in fuel costs rolled into Base Energy Rate
2 Regulatory Account -
3 FAC - << 2. $5.90/ MWh in fuel costs removed from FAC
4 Env. Surcharge 0.49
5 Surcredit (4.00)
6 Rebate: -
7 Accrued (0.22)] << Rebate reduced per below
8 Realized -
9 MRSM (2.39)
10 Effective Rate - Cash 34.44
Large Industrial Rate
1 Load Factor (%) 78.1%
2 Rate Adjustment 0.0%
3 Demand ($/ KW-mo.) 10.15
4 Energy ($/ MWH) 19.61 | << 3. $5.90/ MWh in fuel costs rolled into Energy Rate
5 MDA ($/ MWH) (0.96)| << 4. MDA allocated more to Large Industrials on revenue basis
6 Net Rate ($/ MWH) 36.46
Smelters
1 Lg. Indus. Rate @ 98% LF 32.93 | << 5. MDA reduces impact of roil-in on Smelters
2 Addl. Smelt. Charge 0.25
3 Base 33.18
4 TIER Adjustment -
5 FAC -
6 Env. Surcharge 0.49
7 PPA (0.54)
8 Surcharge 1.90
9 Rebate (accrued) . (0.22)] << 6. Rebate reduced to make up revenues
10 Effective Rate ) 34.81

212908
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Table 4: 2011 — Projected Member rate increase of 2%, but adjusted for roll-in per Section 4.7.5(a) of Smelter Agreements

2008 FAC =

Member Non-Smelters

2011

1 Base (Net of MDA) 35.10 40.99 { << 1. $5.90/ MWh in fuel costs rolled into Base Energy Rate *
2 Reguiatory Account - -
3 FAC 7.60 : 1.70 | << 2. $5.90/ MWh in fuel costs removed from FAC
4 Env. Surcharge 262 ¢ 2.62
5 Surcredit (3.77) 3.77)
6 Rebate: -
7 Accrued - -
8 Realized (0.89) (0.87)| << Realized Rebate from 2010 increased because of imputed Member rate
9 MRSM (5.55) (56.57)| << MRSM increased to offset reduction in realized Rebate
10 Effective Rate - Cash 35.10 35.10
Large Industrial Rate
1 Load Factor (%) 78.6% 78.6%
2 Rate Adjustment 2.0% 2.0%
3 Demand ($/ KW-mo.) 10.35 ¢ 10.35
4 Energy ($/ MWH) 13.99 19.89 | << 3. $5.90/ MWh in fuel costs rolled into Base Energy Rate
5 MDA ($/ MWH) (0.89) {0.90)] << 4. MDA allocated more to Large Industrials on revenue basis
6 Net Rate ($/ MWH) 31.13 37.02
Smelters
1 Lg. Indus. Rate @ 98% LF 27.67 33.54 | << 5. MDA reduces impact of roll-in on Smelters
2 Addl. Smelt. Charge 0.25 0.25
3 Base 27.92 33.79
4 TIER Adjustment 1.77 1.80 | << 6. TIER Adjustment is increased to make up revenues
5 FAC 7.60 1.70
6 Env. Surcharge 2.62 2.62
7 PPA 0.73 0.73
8 Surcharge 1.90 : 1.90
9 Rebate (accrued) - -
10 Effective Rate 42.54 - 0.00. 42.54 {* Unaffected by projected actual 2% Member rate increase to offset requirements of

Section 4.7.5(a) of the Smelter Agreements
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Table 5: 2017 — Impact of roll-in on projected Member rate increase

2008 FAC =

Member Non-Smelters
Base (Net of MDA)
Regulatory Account
FAC
Env. Surcharge
Surcredit
Rebate:

Accrued
Realized
MRSM
Effective Rate - Cash

<< 1. $5.90/ MWh roll-in, net of reduced energy and demand rate adjustment

<< 2. $5.90/ MWh in fuel costs removed from FAC

W 0 N0 AE W -

—
[aw]

Large Industrial Rate
L.oad Factor (%)
Rate Adjustment
Demand {$/ KW-mo.)
Energy ($/ MWH)
MDA ($/ MWH)

Net Rate ($/ MWH)

<< 3, Demand rate adjustment reduced
<< 4, $5.90/ MWh, plus net impact of projected rate adjustment

B W N

Smelters
Lg. Indus. Rate @ 98% LF
Addl. Smelt. Charge
Base
TIER Adjustment
FAC
Env. Surcharge
PPA
Surcharge
Rebate (accrued)
Effective Rate

<< 5. Impact of load factor

© O~ WN -
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Prc o Yy 2007
<<Return o Table of Conlents
Calendar Year 2006 2007 2008H1 2008 H2 2009 2010 2011 2042 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Unwind Allocation 0.000  0.000 0.669 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Pre-Transaction Allocation 1.000 1.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Transaction Index 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Transaction Closing Date: 4/30/2008
I. Sales (TWH)
Rurai 223 240 1.63 244 249 254 259 2.65 2.70 278 2.82 2.88 294 3.00 3.08 3.12 3.18 3.24
Large Industrial 0.96 0.97 0.69 1.06 1.10 113 147 1.20 123 1.27 1.30 134 137 1.41 144 148 1.51 1.54
Century - - 278 4,14 414 4.14 4.18 414 4.14 4.14 4.15 4.14 414 414 415 4.14 4.14 414
Alcan - - 212 3.18 3.16 3.16 317 3.18 3.18 3.18 317 3.18 3.16 3.18 317 3.18 3.18 3.18
arke 2.06 1.16 1.06 1.49 1.81 1.32 1.21 1.20 1.17 1.12 1.08 0.82 0.89 0.70 0.72 0.76 0.68 0.70
Total Sales 5.25 4.53 8.28 12.28 1249 12.28 12,29 12.35 12.41 12.45 1252 1243 1259 1240 12.53 1264 12,67 12.78




15
16
17
18
19
20
21
22
23
24
25
28
27
28
29
30

32
33
34
35
36
37
38
39
40
41
42
43
44
45
46

48
49
50
51
52
53

55
56
57
58
59
€0
61
62
63

€5
€8
67
68

ir 2007

Pre L
Calendar Year 2008 2007 2008H1 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Unwind Allocation 0.000  0.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Pre-Transaction Allocation 1.000 1.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Tr tion Index 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Transaction Closing Date: 4/30/2008
il. Rates, Accrual Based ($/ MWH Sold, unless otherwise noted)
Genersl Rate Adiustment (%} 0.00% 0.00% 000% 0.00% 200% 0.00% 0.00% 0.00% 0.91% 0.00% 8.40% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
EAC MwH {0.06) 1.16 1.70 1.92 241 3.10 3.1 3.51 3.55 3.86 3.74 4.21 4.41 449 454
EAC Roll-In ($/MWh
PPA ($/ MWH 0.05 (0.37) 0.73 0.46 0.81 0.30 0.55 0.51 1.73 0.83 1.52 1.11 1.51 1.67 224
Environmental Surcharge Adjustment ($/ MWH
Rural 0.85 2.68 2.62 2.89 2.89 3.02 4.14 417 4.12 4.28 425 4.45 463 4.865 4.82
Large Industrisl 0.85 268 2.62 2.89 2.89 3.02 4.14 4.17 4.12 428 4.25 4.45 4.63 4.65 4.82
Smelters 0.85 2.68 2.62 2.89 2.89 3.02 4.14 417 4.42 428 4.25 4.45 4.63 4.65 4.82
Rural
Load Factor (%) 616% 64.3%  60.2% 60.0% 601% 602% 60.2% 604% 605% 606% 605% 60.7% 60.8% 609% 608% 610% 61.1% 61.2%
Demand ($/ KW-mo.) 737 737 137 7.37 7.37 752 7.52 7.52 7.52 7.59 7.58 8.22 8.22 8.22 8.22 8.22 8.22 8.22
Energy (3/ MWH) 20.40 20.40 20.40 26.30 26.30 26.71 28.71 26.71 26.71 26.95 26.95 29.21 29.21 29.21 29.21 2021 2921 29.21
Base 36.79 36.10 37.18 43.12 43.09 43.08 43.04 43.01 4299 42.97 42.94 42.92 4290 42.88 42.85 4284 42.82 42.80
MRDA (1200 (1.13) (0.39 (140 (107 (1.04)  (1.02) (1.00) (0.97) (0.95) (0.93) ©e1) (089) (0.87) (0.85) (0.84) (082) (0.80)
Regulatory Account Charge - - - - 0.17 0.17 0.16 0.53 0.52 0.51 0.92 0.0 0.88 1.32 1.30
GRA - - - - - 0.74 0.74 0.74 0.74 1.14 1.14 484 483 483 4.83 483 482 482
FAC - - - (0.06) 1.15 1.70 1.2 2.41 3.10 KA 3.51 3.55 3.86 3.74 4.21 4.41 4.49 454
Environmental Surcharge - - - 0.86 268 2.62 289 2.89 302 4.14 417 412 4.28 4.25 445 483 465 4.82
Surcredit - - - (295) (387) (3.77) (428 (417) (4.08) (3.98) (3.90) (449) (440) (430) (4.22) (412) (404) (3.98)
Economic Reserve - - - (3.59) _ (5.35) _ (6.57) __(842) _ (1.10) - - - - - - hd - - -
Net - - - {5.75) {5.39) {5.03) {5.90) 0.03 2.04 3.27 3.78 3.18 3.74 3.68 4,45 492 5.10 541
Pre TIER Rebate Total 3558 34.98 36.79 36.27 36.63 37.74 36.86 4297 44,96 46.58 47.45 50.54 51.09 51.44 52.17 52.82 53.25 53.53
TIER Related Rebate -~ - - (0.54) (0.93) - - - ~ - - - - - - - - -
Effective Rate (§/ MWH) 3558  34.96 36.79 35.73 35.70 37.74 36.86 4297 44.96 46.58 47.45 50.54 51.09 51.44 52,17 52.62 63.25 53.53
Large Industrial
Load Factor (%) 78.1%  80.2% 78.1% 786% 786% 7B8% 784% 786% 786% 786% 784% 786% 786% 788% 783% 786% 786% 78.6%
Demand ($/ KW-mo.) 10.16 10.15 10.15 10.15 10.15 10.35 10.35 10.35 10.35 10.45 10.45 11.32 11.32 11.32 11.32 11.32 11.32 11.32
Energy ($/ MWH) 13.72 13.72 13.72 19.61 19.61 19.89 19.89 19.89 19.89 20.07 20.07 21.75 21.75 21.78 21.75 21.75 21.76 21.75
Base 31.51 31.06 31.52 37.29 37.29 37.29 37.30 37.29 37.29 37.29 37.31 37.29 37.29 37.29 37.31 37.29 37.29 37.29
Power Factor Penalty/ Demand Cr. (L 0.19 - - - - - - - - - - - - - - - - -
MRDA (1.04) (0.99) (2.85 (0.95) (0.93) (0.90) (0.88) (0.86) : (0.85) (0.83) (0.81) (0.79) (0.77) (0.78) (0.74) (0.73) (0.71) (0.70)
Regulatory Account Charge - - - - 0.17 0.17 0.18 0.53 0.52 0.51 0.92 0.80 0.88 1.32 1.30
GRA - - - - - 0.63 0.63 0.63 0.63 0.97 0.97 4.18 418 4.18 4.19 4.18 4.18 4.18
FAC - - - (0.06) 1.15 1.70 1.92 241 310 3.11 3.51 3.55 3.86 3.74 4.21 4.41 4.49 454
Environmenlal Surcharge - - - 0.85 2.68 2.62 2.89 2.89 3.02 4.14 417 4.12 4.28 425 4.45 463 4.85 4.82
Surcredit - - - (285) (3.87) (3.77) (4.28) (4.17) (4.08) (3.98) (3.80) (4.49) (4.40) (430) (4.22) (4.12) (4.04) (3.86)
Economic Reserve - - - (3.59) (535 _ (651 __(842) _ (1.10) _ - - - - - - - - - -
Net - - - (6.75) (5.39) (5.03) (5.90) 0.03 2.04 3.27 3.78 3.18 3.74 3.69 4.45 4.82 5.10 5.41
Pre TIER Rebate Total 30.67 30.07 28.67 30.59 30.97 31.99 31.16 37.26 39.28 40.87 41.78 44.38 44.95 4532 46.10 46.54 47.19 47.48
TIER Related Rebate - - - (0.47) (0.81) - - - .- - - - - - - - - -
Effective Rate ($/ MWH) 3067  30.07 28.67 30.12 30.17 31.99 31.15 37.26 39.28 40.87 41.78 4438 44,95 4532 48.10 46.54 47.19 47.48




Pro

De r 2007
Calendar Year 2006 2007 2008H1 2008 H2 2009 2010 2011 2012 2013 2014 2
. 015 2016 2017 2018 2018 2020 2021 2022
gnw;_nd AHO(;]B"(,;\‘| 0.000 0.000 0.00 0.669 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 2(:?(?00
Tre- ran'ssct‘ o: location 1.000 1.000 0.33 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
T ndex 0.000  0.000 0.00 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Non-Smelter Member Blend Transaction Closing Date: 4/30/2008
Base 3526 3464 35.50 41.39 41.35 41.32 41.29 41.28 41.23 41.20 41.18 41.18 41.13 41.11 41.09 41.08 41.06 41.04 41.02
MRDA (1.15) (1.09) (1.12) % (1.06) (1.08) {1.03) (1.00) (0.98) (0.96) {0.93) (0.91) (0.89) (0.87) (0.85) (0.84) (0.82) {0.80) (0.78) (0.77)
Regulatory Account Charge - - - - - 0.17 0.17 0.18 0.53 0.52 0.51 0.92 0.80 0.88 1.32 1.30
GRA - - - - - - 0.71 0.71 0.71 0.71 1.09 1.08 4.63 4.83 4.62 4.62 482 4.62 4.62
FAC - - - - (0.06) 1.15 1.70 1.92 241 3.10 3.11 3.51 3.55 3.88 3.74 4.21 4.41 4.49 454
Environmental Surcharge 0.49 0.85 268 262 2.89 2.89 3.02 4.14 417 412 4.28 4.25 4.45 463 485 482
Surcredit - - - (4.00) (295) {387y (3.77) (428) (417) (4.08) (398) (3.80) (4.49) (4.40) (430) (422) (4.12) (4.04) (3.96)
Economic Reserve - - - (2.39) _ (3.59) _ (5.35) _ (5.57) __(6.42) _ (1.10) - - - - - - - - - -
Net {5.90) {5.75) (5.39) (5.03) (5.90) 0.03 2,04 3.27 3.78 3.18 3.74 3.69 445 4.92 5.10 5.41
Pre TIER Rebale Totsl 3411 33.55 34.37 34.44 34.55 34.90 3597 35.09 41.19 43.18 4478 45.688 48.59 48.13 49.48 50.23 50.67 5§1.30 51.57
TIER Related Rebate - - - (0.22) _ (0.52) _ (0.89) - - - - - - - - - - - - -
Effective Rate 341 33.55 34.37 34.22 34.03 34.01 35.97 35.09 41.19 43.18 44.78 45.66 48.59 49.13 4948 50.23 50.67 51.30 61.57
Smelters |
Base Rate - - - 33.18 33.19 33.21 33.79 33.77 33.83 33.84 3417 34.15 37.11 37.13 37.14 37.12 37147 37.19 37.20
TIER Adjustment - - - - - - 1.80 287 243 2.28 3.16 2.88 3.14 0.18 3.17 2.18 3.48 2.51 3.70
Smelter Rate Subject to Price Cap - - - 33.18 33.19 33.21 35.59 36.44 36.26 38.1 3 37.33 37.03 40.26 37.28 40.31 39.28 40.83 39.69 40.89
FAC - (0.08) 1.15 1.70 1.92 241 3.10 311 3.51 3.55 3.86 3.74 4.21 441 4.49 454
PPA - - - (0.54) Q.05 (0.37) 0.73 0.46 0.81 0.30 0.55 0.51 1.73 0.63 1.52 111 1.51 1.67 224
Environmental Surcharge 0.49 0.85 2.68 262 2.89 2.89 3.02 4.14 4.17 412 4.28 425 4.45 4.63 4.65 4.82
Surcharge 1 - - - 0.70 0.70 0.70 0.70 1.00 1.00 1.00 1.00 1.00 1.40 1.40 1.40 1.39 1.40 1.40 1.40
Surcharge 2 1.20 0.72 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20 1.20
TIER Related Rebate - - - (0.22) _ (0.52) _ (0.89) - - - - - - - - - - - - -
Effective Rate - - - 34.81 34.93 37.68 42,54 43.90 4456 4475 47.33 47.41 52.26 48.65 52.41 51.65 8§3.77 §3.09 55.09
Market 4045 5581 37.82 ; 48.40 51.34 4947 50.22 48.34 51.48 51.92 53.69 52.59 53.76 54,70 57.55 57.70 56.11 50.94 59.12
Qverall Blend 38.60 39.26 35.7 36.39 36.66 38.15 41.40 41.64 44.18 4493 47.08 47.28 51.12 49.28 51.66 51.48 52.78 52.80 54,00
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Calendar Year 2006 2007 2008H1 2008H2 2009 2010 2011 2012 2043 2044 2015 2016 2017 2018 2019 2020 2021 2022 2023

Unwind Alloc'atlon 0000 0000 0.000 0.669 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000

Pre-Tran'sactlon Aliocation 1.000 1.000 0.33 0.000 0.000 0.000 0.000 0.000 0.000 . :0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Tr index 0.000 _ 0.000 0.00 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Transgction Closing Date: 4/30/2008
iil. Cash Flows (M$)
Operating Receipls
Rural 79.402 838 58.9 88.1 89.8 938 95.6 1139 1218 128.7 133.8 1455 150.0 154.2 159.8 164.2 169.4 1735
Large Industrial 29.335 29.3 211 32.4 335 35.3 36.3 44.7 485 51.9 54.4 59.4 81.7 63.8 66.4 68.7 7.3 734
Smelters - - 171.6 2578 2777 303.9 3212 325.2 326.5 3454 346.9 3813 355.0 3825 377.9 3924 3874 402.0
Offsystem 83.414 64.9 514 76.7 79.8 66.3 58.5 61.7 60.8 60.0 56.9 492 54.0 40.0 41.4 420 41.0 414
WKEC Lease 47.894 480 - - - - - - - - - - - - - - - .
Transmission 5.954 51 - - - - - - - - - - - - . - - -
Smelter - Tier 3 Transmission 1,688 1.7 . - - - - - - - - - - - - - - - -
Gain on Sale of Allowances - - - 143 185 (2.0} 0.7 0.4 0.8 04 (9.6) (8.9 (8.0) (8.4) (7.3) {8.2) (8.8) (8.6} (9.2)
Cobank Patronage Capital & Other 0.570 05 0.2 0.4 0.5 0.5 0.5 05 0.5 . 06 0.5 0.5 05 0.5 0.5 0.6 0.5 0.5 0.5
Interest Eamings 3.731 6.6 2.0 : 4.6 74 6.0 5.1 4.0 3.594 3.6 39 4.1 4.4 5.0 5.5 5.9 8.5 6.9 7.2
Total Receipts 251998 2399 84.398 ; 322.2 481.2 485.2 505.4 516.7 550.5 562.0 580.7 587.7 8324 617.8 639.2 6843.5 685.6 668.0 688.8
Operating Disbursements
PPA 97.999 87.9 34.1 - - - - - - - - - - - - - - - -
Fuel Costs - - - 1378 2043 227.2 22714 228.3 2385 | 2451 246.0 253.5 252.0 257.3 252.9 262.2 268.4 268.0 271.2
SEPA & Other Purchases 11.416 6.9 3.8 10.2 22.4 1786 30.8 275 31.9 25.8 29.0 28.6 43.7 30.3 40.9 38.2 415 437 513
Carbon Tax - - - - - - - - - - - - - - - -
Carbon Allowance Cost - - - - - - - - - - - - - - - -
Environmental 0.410 0.7 0.3 18.3 29.0 314 329 35.9 364 379 41.9 433 432 456 45.4 476 49.9 50.3 524
Fixed O&M - - - 64.2 93.2 88.3 100.7 100.7 101.8 101.3 111.0 106.8 1278 110.9 127.8 1218 131.7 1264 135.1
Transmission O&M 6.593 74 25 5.1 78 8.1 83 8.6 8.8 9.1 94 9.6 g9 10.2 10.5 10.9 1.2 115 1.9
APM, LUC, Cogen, CW & TVA Trans 4.663 3.8 3.6 3.5 5.3 5.4 47 4.6 4.7 4.9 50 52 53 5.5 5.8 5.8 8.0 8.2 8.3
A8G 13.808 138 49 178 250 242 250 254 28.1 .27.3 27.7 288 288 303 31.2 325 33.1 34.1 356
Property Taxes & Insurance 2.376 24 0.8 4.5 6.9 74 7.8 8.5 8.8 9.1 9.3 9.6 9.9 10.2 105 10.8 111 1.5 118
Working Capital 6.827 1.6 (0.6) (23.6) (0.5) (1.5) (1.2) (0.6) 0.8 (0.4) (1.3) (0.8) (1.1) 0.7 (1.8) (0.5) (1.6) (0.4) (1.6)
PCB Restructuring - - - - - - - - 2.8 - - - - - - - - 3.3 -
Other 2.255 1.9 0.7 (0.0) ©.1) 0.1) ©.1) (0.1) 0.1) 0.1) 0.1 0.1) 0.1) 0.1) 0.1 0.1) (0.1) 0.0) -
Total Disbursements 146.347 126.3 50.0 237.7 393.3 407.7 436.1 4388 460.5 459.9 478.1 4845 5205 500.9 5230 527.0 5493 554.5 574.1

erali ipts less Disbursements 105.651 113.6 344" 84.5 87.8 775 69.3 77.9 0.0 1021 102.7 103.3 111.9 116.9 118.2 118.5 116.4 1135 1148
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Sz::inn‘iia; ;{earu 2006 2007 2008 H2 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
n ocation 0.000 0.000 0.669 1.000 1.000 1.000 1.000 1.000 | .1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Pre-Transaction Allocation 1.000 1.000 0.00C 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Transaction Index 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 | .0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Transaction Closing Date: 4/30/2008
Operaling Receipts less Disbursements 105.651 113.6 845 87.8 775 69.3 77.9 90.0 1021 1027 103.3 119 116.9 118.2 1165 1184 1135 1148
Capital Expenditures :
Generation 6.427 6.6 14.6 325 23.7 288 30.1 30.4 31.3 322 332 34.2 352 362 373 385 398 40.8
Transmission 5.910 9.6 6.2 9.6 9.2 44 59 05 | 04 0.5 1.6 28 34 35 38 37 3.8 3.9
Transmission Upgrades - 4.1 3.7 8.0 1.7 - - - - - - - - - - - - -
A&G 0.855 13 0.9 1.3 14 14 15 1.5 15 18 1.8 1.7 1.7 18 1.8 19 20 20
Extraordinary Generation - - 76 213 209 204 136 16 3.0 - - - 18 4.1 0.9 - - -
Other (HQ Building, IP) - - 4.5 54 1.7 1.2 2.9 1.6 1.3 3.0 14 1.4 3.8 15 1.8 34 1.6 2.1
Total Capital Expenditures 13.192 216 375 76.0 58.6 56.3 53.9 355 - 375 37.3 378 40.0 45.7 471 45.1 474 46.9 48.8
Income Tax m Operslio 0.405 08 0.0 0.0 0.0 0.0 0.0 0.0 03 0.4 0.4 04 04 0.8 0.5 0.5 0.5 08
Pre-Finance Cash Fio 92.053 81.2 47.0 11.8 189 13.0 240 544 | 643 65.0 65.1 714 70.8 68.8 708 68.5 66.1 85.5
Einancing
Principai 26.425 125 1.9 18.5 19.6 207 21.9 23.1 245 25.9 273 289 30.6 323 34.2 38.2 38.2 40.3
Interest 36.928 36.7 268 304 383 37.2 36.0 348 | 335 320 3086 29.0 273 256 237 217 19.7 176
Line of Credit - - 0.3 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Aqgregate Debt Service (incl. Line 63.3563 49.2 391 58.4 58.4 58.4 58.4 584 58.4 58.4 £8.4 584 58.4 58.4 58.4 58.4 58.4 58.4
Post-Finance Cash Flow 28.701 42.0 79 (46.6) (39.5) (454) (34.4) (4.0) 59 6.6 6.7 13.0 124 10.2 125 10.1 77 7.1
Unwind Transaction
Cash Proceeds -
Debt Reduction -
Misc. Transaction
Net Before Member Reserves
Economic Reserve - 55 126 19.2 205 24.2 4.2 - . - - - - . - - -
Net Before Transition Reserve 55 126 19.2 205 24.2 4.2 - - - - - - - - - -
169 Ending Cash Balances (incl. Transition 96.468 1384 173.5 139.4 119.1 942 84.0 84.2 80.1 86.7 1034 1164 128.8 139.0 1514 161.5 168.2 176.225

170 Reserve)



m

172
173

174

175
178
177
178
179
180
181

182
183
184
185
186
187
188
189
190
191

192
193
194
195
196
197
198
199
200
201
202
203
204
205
208
207
208
209

Prc

“yr 2007

D
Calendar Year 2006 2007 . 2008H1 2008H2 2009 2010 2011 2012 2013 2014 2015 2016 2
017 2018 2019 2020 2021 2
gnw-:_nd Alloclaﬂox 0.000 0.000 0.000 0.669 1.000 1.000 1.000 1.000 1.000 @ '1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 22:00 2‘:?0300
Tre- rar}'sactl ,o: Hlocation 1.000 1.000 0.331 0.000 0.000 0.000 0.000 0.000 0.000 . -0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
ran ndex 0.000 _ 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Ti .
IV. Income Statement (M$) ransaction Closing Date: 4/30/2008
Revenues
Rural 79.402 83.8 28.0 58.5 87.1 88.8 95.9 96.6 1139 121.8 128.7 133.8 145.5 150.0 154.2 159.6 184.2 169.4 1735
Large Industriat 29.335 293 9.3 210 320 33.1 36.2 36.3 447 48.5 51.9 54.4 59.4 61.7 63.8 66.4 88.7 713 734
Smelters - - - 170.5 254.9 2749 3104 321.2 325.2 328.5 345.4 346.9 381.3 355.0 3825 3778 3924 387.4 402.0
Off-System 83.414 64.9 26.9 51.4 76.7 79.8 66.3 58.5 61.7 ' 60.8 60.0 56.9 49.2 54.0 40.0 414 42.0 41.0 414
Transmission 5.954 51 17 - - - - - - - - - - - - - - - -
Smeiter - Tier 3 Transmission 1.782 1.8 0.6 - - - - - - - - - - - - - - - .
Gain on Sale of Allowances - - - 14.3 185 (2.0) 0.7 04 0.8 04 (8.6) (8.9) (8.0) (8.4) (7.3) (8.2) (8.6) (8.6} (9.2)
WKEC Lease (Net) 62.332 52.3 17.3 - - - - - - N - - . - - . - . -
Interest Esamings 3.731 6.6 20 4.584 7.424 5.968 5.097 4.031 3.504 . 3.608 3.857 4.139 4425 4.982 5.511 5.947 6.481 8.912 7.240
Total Revenues 255948 2439 85.8 320.2 476.6 480.6 5146 516.1 550.0 | 5614 580.2 587.2 631.8 617.2 838.7 642.9 665.1 667.4 688.3
Expenses
PPA g97.999 87.9 34.1 - - - - - - ; - - - - - - - - - -
Fuel Costs - - - 137.6 203.5 222.0 2251 2217 2350 | 2448 245.5 2520 250.6 257.8 252.3 261.0 265.7 2674 270.5
SEPA & Other Purchases 11.416 6.9 38 115 223 189 28.1 25.8 295 | 253 274 28.7 385 29.7 38.2 35.3 38.8 421 46.8
Carbon Tax - - - - - - - - - - - - - - - -
Carbon Allowance Cost - - - - - - - - - - - - - - - -
Non-Fuel Variable Production O&M 0.410 0.7 03 183 290 314 328 35.9 364 379 419 433 43.2 458 454 478 49.9 50.3 524
Fixed Production O&M - - - 64.2 93.2 88.3 100.7 100.7 101.8 1013 111.0 106.8 1278 110.9 127.6 121.8 131.7 126.4 135.1
Transmission O&M 6.593 74 25 5.1 7.8 8.1 83 8.6 8.8 9.1 9.4 9.8 9.9 10.2 10.5 10.9 11.2 1.5 1.9
APM, LIC, Cogen, CW & TVA Trans 4.663 38 386 35 53 54 47 48 47 49 5.0 5.2 53 5.5 5.6 58 6.0 6.2 83
A&G 13.809 13.8 4.9 17.9 25.0 24.2 250 254 28.1 273 27.7 28.8 29.8 30.3 312 325 33.1 341 356
Property Taxes & Insurance 2.376 24 0.8 45 6.9 7.1 7.8 8.5 8.8 9.1 93 9.8 9.9 10.2 105 10.8 11.4 115 118
Depreciation & Amortization 31.990 323 10.9 238 376 388 45.0 46.5 46.5 466 48.1 495 63.8 65.0 66.3 87.7 69.0 704 71.8
Income Tax - - - - - - - - 0.638 0.7 0.7 0.7 0.8 0.8 0.8 0.9 0.8 0.9 1.0
Interest Expense (incl. Financing Fee 60.723 60.0 19.3 31.0 48.1 45.4 44.7 440 43.0 420 411 40.2 39.2 38.1 37.0 35.8 345 331 315
RUS Note & PCB Restructuring Char . - - 0.1 0.1 0.1 0.1 0.1 03 03 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.5 0.5
Net Sale-Leaseback (2.564) (2.6) {0.8 (1.7} (2.4) (2.5) (2.5) (2.5) (2.4) (2.4) (2.4) (2.4) (2.4) (2.4) (2.4) (2.4) (24) (2.4) (2.4)
Other - Net (6.004) (8.3) (2.3 (0.6) (0.9) 0.9 (0.9) (0.9) (0.9) 0.9 (0.9) (0.9) (0.9) (0.9) {0.9) (0.9 0.9) 0.8) (0.9)
Total Expenses 221.411 206.3 76.9 315.2 4733 486.4 519.1 524.4 538.2 5455 564.2 571.2 615.8 601.1 622.5 826.7 648.8 851.1 871.9
Unwind Transaction - - - - - - - - - - - - . - - - - - "
Economic Reserve - - - 55 128 18.2 205 242 42 - - - - - - - - - -
Net Marain 34538 37.6 8.9 106 15.8 133 15.9 159 16.0 16.0 16.0 18.1 16.1 16.1 18.2 16.2 16.3 164 164




Pre \ D. 3r 2007

Calendar Year 2006 2007 2008H1 2008H2 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Unwind Allocation 0.000  0.000 0.000 0.669 1.000 1.000 1.000 1.000 1.000 -, 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Pre-Transaction Allocation 1.000 1.000 0.331 0.000 0.000 0.000 0.000 0.000 0.000 . 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Transaction Index 0.000 __0.000 0.000 0.000 0.000 _ 0.000 0.000 0.000 0.000 . .0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

210 Transaction Closing Date: 4i30/2008

211 V. Balance Sheet (M$)

212

213 Assels

214 Property

215 Total Utility Plant in Service 1,731.229 1,7604 1,780.2 19237 20005 20600 21171 21718 22082 22465 22846 23232 23841 24106 24586 25045 25528 26005 26501
216 Construction in Progress 13.1 13.1 134 5.0 5.0 5.0 50 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 5.0 6.0
217 Depreciation & Amortization 8266 8589 869.8 893.6 931.2 9699 10150 10614 11079 11545 12025 12521 13158 13809 14472 15149 15839 16543 17261
218 Other Property 190.7 197.3 199.2 2044 205.9 2146 2238 232.3 2418 2515 2621 2734 2854 2884 312.2 328.9 342.7 358.6 3777
219 Current

220 Cash General Funds & Special Deposits 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
221 General Cash Balance 96.5 1384 134.9 1375 101.9 79.9 534 414 399 ° 438 484 53.0 839 74.0 819 919 984 104.4 108.7
222 Transition Reserve - - - 36.0 375 38.1 40.8 42.6 444 | 483 483 50.3 52.5 54.7 57.4 58.5 62.1 64.7 67.5
223 Economic Reserve - - - 71.6 62.1 458 27.4 41 - - - - - - - - - - -
224 Accounts Receivable 175 17.7 17.7 393 39.1 39.8 425 427 455 . 465 48.0 48.8 52.3 51.0 52.8 63.1 54.9 §5.0 56.8
225 Regulatory Asset - - - - B 03 20 44 5.0 8.5 6.4 118 121 14.8 15.7 18.6 20.2 248
226 Fuel Stock & Related - - - 55.0 55.8 61.0 63.0 63.6 67.1 67.7 68.2 69.7 7114 70.8 71.2 724 734 738 74.4
227 Materials and Supplies Other 038 0.8 038 0.9 0.9 03 0.9 10 1.0 1.0 1.1 11 1.1 12 1.2 1.2 1.3 1.3 13
228  Other Current Assets 4.1 4.7 4.7 47 4.7 4.7 4.7 4.7 47 47 4.7 4.7 47 4.7 47 47 4.7 47 4.7
229 Credits

230  AMBACICredit Suisse July '98 4.7 43 4.1 38 34 3.0 26 22 1.9 17 14 12 1.0 08 0.6 0.4 0.2 - -
234 Deferred Tax 47 5.6 5.7 6.8 6.8 6.9 6.9 6.9 8.3 6.0 5.6 53 5.0 47 43 39 38 3.2 27
232 Deferred Debt Debits/PCB Refunding 10 0.6 0.5 03 115 111 10.7 10.3 9.8 120 114 10.7 101 94 8.7 8.0 73 8.5 88 8.1
233 Other Deferred Assets - - - 109 10.9 10.9 109 10.9 109 10.9 109 10.9 10.9 10.9 10.9 109 10.9 109 108
234 LEM Settlement Note/Marketing Paymer 174 16.1 15.7 - - - - - - - - - - - - - - z -
235 Total Assets 1,2543 13000 1,306.8 16175 16145 16118 15940 15793 15848 15933 16031 16109 16222 16266 18360 16427 16518 16579 16666
238 '

237 Lisbilities & Equities .

238 Margins & Equities (217.4) (179.8) (170.9) 3875 403.3 418.8 4325 4485 46844 480.4 486.4 5125 528.6 544.7 560.8 5771 56933 809.7 626.1
239 Long-Term Debt

240 Existing Debt 10531 10821 10511 8499 8378 825.0 8114 797.1 782.0 766.0 749.1 7312 7122 692.2 671.0 648.6 624.9 500.9 5735
241 Sale-Leaseback Obligation 177.3 183.9 186.2 190.9 1924 2010 210.0 218.7 228.1 238.0 248.7 2680.1 2724 285.5 299.5 3145 330.5 3417 366.1
242 Total Long-Term Debt 1,2304 1,2460 1,2373 10408 1,030t 10260 10215 10159 1,010.1 10040 997.8 991.3 984.6 977.7 970.5 963.1 855.4 9478 939.8
243 Current & Accrued Liabiiities

244 Accounts Payable 128 1.7 1.7 5712 573 59.1 63.1 63.8 65.8 67.0 £69.8 70.5 751 729 78.0 768 79.8 80.1 83.2
245 Regulatory Liability 1.3 11 24 - - - - - - - - . - - - -
248 Taxes Accrued 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.3
247 Economic Reserve Deferred income - - - 716 62.1 458 27.1 4 - - - - - - - - - - -
248 interest Accrued 76 78 7.6 0.4 04 0.4 04 0.4 04 | 04 04 04 0.4 04 0.4 04 0.4 0.4 0.4
249  Other Accrued Lisbilities 6.0 6.2 6.3 6.4 6.8 6.8 7.0 72 74 77 79 8.1 84 8.6 8.9 8.1 9.4 9.7 10.0
250 Deferred TIER Rebate Payable 1.6 58 97 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
251 WHKEC Lease (Resid. Value Obligation) 158.1 154.1 161.8 - - - - - - - - - - - - - - - -
252 Sale-L easeback Gain 58.4 535 §25 50.6 47.8 45.0 422 393 36.5 338 307 27.8 249 220 18.1 18.1 132 10.2 7.2
253 Other Deferred Credits & Century React 04 0.3 0.3 - - - - - - - - - - - - - . - -
254 Total Liabilities & Equity 1,2543 13000 1,306.8 16175 18145 16118 15940 15793 15848 15933 16031 16109 16222 16266 16360 16427 16518 486579 1,6666
255



256
257
258
259
260
261

262
263
264
265
266
267
268
269
270
271

272
273
274
275
276
277
278
279
280
281
282
283
284
285
286
287
288
289
290
291
292
293
294
295
296
297
298
299
300
301
302
303
304
305

Pro. Ded ir 2007
Calendar Year 2006 2007  2008H1 008 H2 2008 2010 2011 2012 2013 Jo14 2015 2016 2017 2018 2019 2020 2021 2022 2023
Unwind Allocation 0.000  0.000 0.00 0.669 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Pre-Transaction Allocation 1.000 1.000 0.33 0.000 0.000 0.000 0.000 0.000 0.000 {:0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Transaction index 0.000  0.000 0.00 0.000 0.000 0.000 0.000 0.000 0.000 - 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Transaction Closing Date: 4/30/2008
Chenge in Working Capital
Other Property 6.7 6.6 1.8 52 15 8.8 9.0 8.7 9.3 9.9 106 113 12.1 129 13.8 148 15.8 18.9 18.1
Accounts Receivable 1.2 0.3 - 2186 (0.2) 05 29 0.2 29 1.0 15 0.6 37 (1.3) 17 03 1.8 0.2 17
Masterials, Supplies & Other 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other Current Assels 38 0.6 - - - - - - - - - - - - - . . - -
Accounts Payable 05 08 - (45.5) 0.1 (1.8 (4.0} 0.7y (2.0) (1.2) (2.6) (0.9} (4.6) 22 (3.1) (0.6) 3.2 (0.3) 3.1)
Taxes Accrued 0.2 (0.0) (0.0 (0.0} (0.0} (0.0) (0.0) (0.0} (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.0)
Other Accruals 0.1) {0.2) (0.1 0.1 (0.2} 0.2) (0.2) (0.2) 0.2y 1| (0.2) (0.2) (0.2) (0.2) (0.3) (0.3) (0.3) (0.3) (0.3) (0.3}
Investment - Special Deposit (B/S) (6.0) (6.2) (2.2 (4.5) (1.1) (8.3) 8.7} {8.3) {8.9) {9.5) (10.2) (11.0) {11.7) {12.8) (13.5) {14.4) (15.5) {16.8) (17.7)
Net SLB (0.3) (0.3) (0.1
CoBank Patronage Capital (0.4) (0.4) (0.1 0.3} (0.4) (0.4) (0.4) 0.4) (0.4) (0.4) (0.4) (0.4) (0.4} (0.3) (0.3) (0.3) (0.3) (0.3) (0.3)
Adjustment 1.1 0.2 0.0 - - - - - - .- - - - - - - - hd hd
Total 6.827 1.8 {0.6): {23.6) {0.5) {1.5) {1.2) {0.8) 0.8 . {0.4) (13} {0.8) {1.1) 0.7 {1.6) (0.5) {1.8) {0.4) (1.8)
Cash Balance
Beqinning 67.8 96.5 160.0 1735 139.4 1194 94.2 840 842 90.1 96.7 103.4 116.4 128.8 139.0 151.4 161.5 169.2
Ending 96.5 1384 1735 139.4 119.1 4.2 84.0 84.2 90.1 96.7 1034 116.4 128.8 139.0 1514 161.6 169.2 176.2
Vi. Credit Measures
Contract TIER :
Earnings 10.6 15.8 133 15.8 15.8 16.0 160 16.0 16.1 16.1 16.1 16.2 16.2 16.3 16.4 16.4
Plus: Interest Fxpense, Financing Fees, and Restucturing 311 46.2 455 448 441 433 423 414 405 394 384 372 36.1 348 338 320
Plus: imputed Rate Increase in 2010 - - 25 28 2.7 27 1 28 28 29 30 3.0 3.1 32 3.2 33 34
Less: Offset to Imputed Rale Increase in 2010 - - - (2.6) .n 2.N (2.8} 2.8) 2.9 (3.0 (3.0) (3.1) (3.2) 3.2) (3.3) (3.4)
Less: Interest on Sequestered Funds _ e (1.5) (1.6} (1.7 (1.7 (1.8 _i. (1.9 (2.0 2.1 {2.2) (2.2) 2.3) 24) (25 _ (27 __(28
Total 40.7 60.5 59.8 59.0 58.3 57.4 56.4 55.4 545 534 52.2 51.1 48.9 485 413 458
Plus Sale-Leaseback Interest 8.9 133 13.8 14.5 15.1 15.7 11183 17.0 17.8 18.6 18.4 203 243 224 23.5 247
Total 49.6 73.8 73.7 735 734 73.1 ;72,7 725 723 71.9 7.7 714 71.2 709 708 70.3
Divided by ;
interest Expense, Financing Fees, and Restructuring 311 46.2 4558 448 44.1 433 423 414 405 394 384 37.2 36.1 348 338 320
Plus Sale-Leaseback interest 8.8 13.3 13.8 14.5 15.1 156.7 18.3 17.0 17.8 18.6 194 20.3 21.3 224 235 24.7
Total 40.0 59.6 59.4 59.3 59.2 58.9 58.6 58.4 58.3 58.0 57.8 57.8 574 57.1 57.1 56.7
Contract TIER 1.24 1.24 1.24 1.24 1.24 1.24 124 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24
Conventional TIER
Eamings 10.8 15.8 133 159 15.9 16.0 16.0 16.0 16.1 18.1 16.1 18.2 16.2 16.3 16.4 16.4
Plus: Interest Expense, Financing Fees, and Restucturing 3t 46.2 455 448 441 433 42.3 414 405 394 38.4 37.2 36.1 34.8 336 32.0
Plus Income Tax - - - - - 0.6 b 07 0.7 0.7 0.8 0.8 0.8 0.9 0.8 0.9 1.0
Total 417 62.1 58.9 60.7 60.0 59.9 '59.0 58.1 57.3 56.3 55.3 54.2 63.1 51.9 50.9 49.3
Plug Saie-Leassback interest 8.9 133 139 14.5 181 15.7 . 16.3 17.0 17.8 18.6 19.4 20.3 213 224 235 24.7
Total 50.6 75.4 728 75.2 75.1 75.5 753 751 75.0 748 74.7 746 74.5 743 744 74.0
Divided by ;
interest Expense, Financing Fees, and Restructuring 311 46.2 455 44.8 441 433 1423 414 405 384 384 37.2 3641 348 338 320
Plus Sale-Leaseback interest 8.9 13.3 13.9 14.5 1541 15.7 18.3 17.0 17.8 18.6 19.4 203 213 224 235 247
Total 40.0 59.6 59.4 59.3 59.2 58.9 58.6 58.4 58.3 58.0 57.8 57.8 574 57.1 67.1 58.7
Conventional TIER 1.27 1.27 1.22 1.27 1.27 1.28 1.28 1.28 1.29 1.29 129 1.29 1.30 1.30 1.30 1.31
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Pro

De. r 2007
anlnd A:::;"o" 20([1)6000 2200700 2008H1 008 H2 2009 2010 2011 2012 2013 2@)14 2015 2016 2017 2018 2018 2020 2021 2022 2023
X . 0.669 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Pre-TrarLsactIon Allocation 1000  1.000 0.000 0.000 0.000 0.000 0.000 0.000 : 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
index 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 ;. 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
X : Transaction Closing Date: 4/30/2008
DSCR - Cash Basis, Pre Capex, incl Sale-Leaseback !
Cash Avallable for Debt Service :
Receipts less Disbursements 845 878 775 69.3 7.9 0.0 1021 102.7 103.3 1119 116.9 116.2 116.5 1164 1135 114.8
Economic Reserve 55 126 19.2 205 242 42 - - - - - - - - - -
Taxes (0.0) (0.0) (0.0) (0.0) (0.0) (0.0) (0.3) {0.4) (0.4) 04) (0.4) {0.5) (0.5 (0.5) (0.5) (0.8)
Net 90.0 100.4 96.6 89.8 102.1 942 101 N 1023 1029 1115 1164 116.7 118.0 11568 1130 114.2
Plus Sale-Leaseback Interest 8.9 13.3 13.8 145 16.1 15.7 116.3 17.0 178 18.8 19.4 203 213 224 235 24.7
Total 98.9 113.7 1105 104.3 1171 1089 11181 1193 1208 130.0 135.9 136.0 137.3 138.2 136.5 138.9
Divided by
Interest Expenditures 272 39.9 38.8 ry 365 353 34.0 325 311 295 27.8 26.1 242 222 20.2 18.1
Scheduled Principal 119 8.5 19.6 207 219 23.1 245 259 273 289 308 323 342 36.2 382 403
Plus Sale-Leasback interest 8.9 13.3 13.9 14.5 15.1 15.7 ‘163 17.0 17.8 18.6 19.4 203 21.3 224 235 24.7
Total Debt Service 48.0 M7 723 728 735 744 747 75.4 768.2 770 778 78.7 79.7 80.8 81.9 83.1
DSCR 2.06 1.59 1.53 1.43 159 148 = 158 1.58 1.58 1.69 1.75 1.73 172 1.71 1.67 1.67
Days Cash on Hand
Average Cash Balance 98.5 1175 138.7 166.7 166.5 129.3 106.8 89.1 841 87.2 93.4 100.0 109.9 1228 133.9 145.2 158.5 166.3 172.7
Line of Credit 100.0 66.9 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Total 1965 1175 1368.7 2337 256.5 2293 206.6 188.1 1841 1872 193.4 200.0 208.9 2226 2338 245.2 258.5 265.3 2727
Divided by ;
Total Operating Expense
PPA 98.0 87.9 34.1 - - - - - - - - - - - - - - - -
Fuel Costs - - - 1376 203.5 2220 2251 2217 2350 2446 2455 2520 250.6 257.8 2523 2610 265.7 267.4 270.5
SEPA & Other Purchases 114 6.9 38 1.5 223 189 28.1 258 29.5 253 274 28.7 385 297 38.2 353 386 421 46.8
Non-Fuel Variable Production ¢ 0.4 0.7 03 18.3 29.0 34 329 359 364 379 418 433 43.2 45.8 45.4 478 49.9 50.3 524
Fixed Production O&M - - - 64.2 93.2 88.3 1007 100.7 1018 101.3 111.0 106.8 1278 1109 1278 121.8 131.7 1264 135.1
Transmission O&M 6.6 74 25 51 7.8 8.1 8.3 8.6 8.8 A 9.4 9.6 99 10.2 105 109 1.2 11.5 119
APM, L/C, Cogen, CW & TVA1 4.7 3.8 3.6 3.5 53 54 4.7 4.6 4.7 4.9 5.0 5.2 53 55 58 58 8.0 6.2 8.3
A&G 13.8 13.8 49 17.9 25.0 24.2 25.0 254 26.1 273 277 286 298 30.3 312 325 331 341 355
Property Taxes & Insurance 24 24 0.8 45 6.9 7.1 7.8 85 8.8 . 9.1 a3 9.8 9.9 10.2 10.5 10.8 1.1 1.5 11.8
Interest Expense (Incl. Financir 60.7 60.0 19.3 31.0 46.1 45.4 447 44.0 43.0 :42.0 411 40.2 39.2 381 37.0 358 345 33.1 31.5
Total 198.0 1828 69.2 293.6 439.0 450.9 477.3 481.1 484.2 501.3 518.5 523.9 £§54.3 538.3 558.4 £581.2 581.9 §82.5 601.9
Days Cash on Hand (including Line o. 3622 2345 721.0 2905 213.2 185.6 158.0 1434 136.0 136.3 136.2 139.4 138.2 150.9 152.9 159.5 160.9 166.2 165.4
Days Cash on Hand {excluding Line ¢ 1778 2345 721.0 2073 130.1 104.8 815 67.6 62.1 1635 65.8 69.7 724 83.1 87.5 94.4 98.1 103.8 104.7
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Pro| Det w2007
Calendar Year 2006 2007 2008H1 2008 H2 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Unwind Allocation 0.000 0.000 0.000 0.669 1.000 1.000 1.000 1.000 1.000 1000 1.000 1.000 1.000 1.000 1.000 1.000- 1.000 1.000 1.000
Pre-Transaction Allocation 1.000 1.000 0.331 0.000 0.000 0400 0.000 0.000 0000 -0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
Transaction Index 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000. 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

Transaction Closing Date: 4/30/2008
343 Vil Debt Service Detail, as of Transaction Date (M$)
Eixed/ insured Serial Bonds (Tranche 1} :
Beginning Principal - 1815 1815 181.5 181.5 181.6 1815 1815 181.5 181.5 181.5 181.5 181.5 1815 181.6 1816 181.6
Principal - - - - - - - [ . . . - - - - - -
Interest - 6.9 10.2 10.2 10.2 10.2 102 _ . 10.2 10.2 10.2 10.2 10.2 10.2 10.2 10.2 10.2 10.2
Debt Service - 6.9 10.2 10.2 10.2 10.2 10.2 » 10.2 10.2 10.2 10.2 10.2 10.2 10.2 10.2 10.2 10.2
Blended Interest Cost 3.78% 564% 564% 564% 564% 564% 564% 564% 584% 584% 564% 564% 564% 564% 564% 5.684%
Fixed/ Insured Serial Bonds (Tranche 2) ;
Beginning Principal - 820 82.0 818 817 8156 81.3 ;811 80.9 80.7 80.4 80.2 79.8 79.6 79.3 786 40.3
Principal - - 0.2 0.2 0.2 0.2 02 ' 02 0.2 0.2 0.2 03 03 03 0.8 38.2 40.3
Interest - 3.0 45 45 45 4.5 4.5 45 44 44 44 44 44 44 44 43 2.2
Debt Service - 30 47 47 47 4.7 47 T 47 47 4.7 4.7 4.7 4.7 47 5.2 425 425
Blended Interest Cost 0.00% 3.68% 549% 549% 549% 549% 549% 550% 550% 5.50% 550% 5.50% 550% 5.50% 550% 550% 6552%
Variable Rate Bonds
Beginning Principal - - - - - - - . - - - - - - - - -
Principal - - - - - - - - - - - - - - - . -
Interest - - - - - - - hd - - - hd hd d od od hd
Debt Service - - - - - - - - - - - - . - - - -
Biended Interest Cost 0.00% 0.00% 0.00% 000% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 000% 000% 0.00% 0.00%
Ongoing RUS Note (Stated) ;
Beginning Principal - 352.0 340.1 321.7 3024 281.9 2602 2373 213.0 187.4 160.3 1318 101.3 69.3 354 - -
Principal - 11.9 18.3 19.4 205 217 229 1242 256 274 28.7 303 321 339 354 - -
interest - 13.5 19.6 18.5 174 16.2 15.0 13.6 12.2 10.8 9.2 7.6 5.8 4.0 2.0 - -
Debt Service - 255 379 37.9 379 379 379 378 379 379 378 379 379 379 374 - -
Blended Interest Cost 3.85% 575% 5.75% 5.75% 5.75% 575% 5.75% 5.75% 5.75% 5.75% 575% 5.75% 6.75% 5.75%
ARVP
Beglnning Principal - 101.5 105.6 111.8 118.4 1254 132.8 140.7 149.0 157.8 167.2 177.0 187.5 198.8 2103 2228 236.0
Principall Reserve - - - - - - - - - - - - . - - . -
Interest/ Reserve - - - - - - - - . - - - . N - . -
Debt Service - - - - . - - B - . - . . - - - .
Accretion Rate 0.009 §91% 591% 591% 591% 591% 591% 591% 591% 591% 591% 581% 591% 591% 591% 581% 691%
2]
Beginning Princlpal - 142.1 1421 142.1 1421 142.1 142.1 1421 142.1 142.1 142.1 1421 142.1 142.1 142.1 1421 1421
Principal - - 0.0 - - - - - - - - - - - - - -
Interest - 3.4 5.1 5.1 5.1 5.1 5.1 . 51 5.1 5.1 5.1 5.1 5.1 51 5.1 5.1 5.1
Debt Service - 34 5.1 5.1 5.1 5.1 5.1 5.1 5.1 5.1 5.1 5.1 5.1 5.4 5.1 5.1 5.1
Blended Interest Cost 241% 360% 3.60% 360% 360% 360% 360% 360% 3.60% 360% 360% 360% 360% 380% 3680% 3.60%
Total (Incomorates RUS on Stated Basis)
Beginning Principal - 859.1 851.2 839.0 826.0 812.3 797.9 7826 766.5 749.5 731.5 7124 692.3 671.1 648.6 624.9 580.9
Principal - 119 185 198 20.7 219 231 1245 259 273 289 308 323 34.2 38.2 38.2 40.3
Interest - 268 394 383 372 38.0 348 1335 320 30.8 29.0 273 258 237 217 18.7 178
Line of Credit Fee - 0.3 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5
Debt Service - 39.1 58.4 58.4 584 58.4 §8.4 58.4 58.4 58.4 58.4 58.4 58.4 58.4 58.4 58.4 §8.4

392

10



Smelter Rate Structure

Unwind Allocation
Pre-Transaction Allocation
Days in Year

General Rate Adjustment (%)

1 Smelter Sales

2 Century

3 Alcan

4 Total Energy (TWh)

5 Total Demand (GW)

6  Smelter Load Factor (%)

7
8 Smelter Rate ($/ MWh)

9 Large Industrial Rate
10 Sales (TWH)

11 Load Factor (%)

12 Demand ($/ KW-mo.)

13  Energy ($/ MWH)

14  Power Factor Penaity/ Demand Cr. ($/ MWH)
15  MRDA ($/ MWH)

16  Regulatory Account Charge

17  Less: Regulatory Account Charge

18  Net Rate ($/ MWH)

19

20 Large industrial Rate @ 98% LF

21 Plus Margin

22 Smeiter Base Rate

23 Plus TIER Adjustment

24 Less TIER Related Rebate

25 Smelter Rate Subject to TIER Adjustment

26

27 Plus FAC + PPA + Environmental Surcharge

28 Plus Surcharge 1

29 Plus Surcharge 2

30 Effective Smelter Rate (Incl. PPA, Surcharge, & Rebate)
31

32 TIER Adlustment Cap ($/ MWh)

33 Bandwidth Floor

34 Bandwidth Range

35 Bandwidth Celling

36 Smelter Rate Subject to TIER Adjustment/ Rebate

December 2007

2008H2 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
0.669 1000 1000  1.000 1.000 1000  1.000 ' 1.000 1000 1000 1000  1.000  1.000  1.000  1.000  1.000
0.000 0000 0000 0000 0000 0000 0000 : 0000 0000 0000 0000 0000 0000 0000 0000  0.000

365 365 365 366 365 365 | 365 366 365 365 365 366 365 365 365
0.00%  0.00% 0.00% 2.00% 0.00% 000% 0.00% : 0.91% 0.00% 840% 000% 000% 000% 0.00% 000% 0.00%
2.78 4.14 4.14 4,14 4.15 4,14 4.14 4.14 4.15 4.14 414 4.14 4.15 4.14 4.14 414
2.12 3.16 3.16 3.16 3.17 3.16 3.16 3.16 3.7 3.16 3.16 3.16 3.17 3.16 3,16 3,16
4898  7.287  7.297 7297  7.317 7297  7.297 7297 7317 7.297  7.297 7297 7317 7297  1.207  7.207
6.847 10.200 10.200 10.200 10.200 10.200  10.200 10.200  10.200 10.200  10.200  10.200  10.200  10.200  10.200  10.200
98.00% 98.00% 98.00% 98.00% 98.00% ©8.00% 98.00% 98.00% 98.00% 98.00% ©8.00% 98.00% 98.00% 98.00% 98.00% 98.00%
0.69 1.06 1.10 1.13 117 1.20 1.23 1.27 1.30 1.34 137 1.41 1.44 1.48 1.51 1.54
78.00% 78.65% 78.65% 78.65% 78.39% 78.65% 78.65%  78.65% 78.36% 78.65% 78.65% 78.65% 78.33% 78.65% T7B.65% 78.65%
1015 1015 1015 1035 1035 1035 1035 | 1045 1045 1132 1132 1132 1132 1132 1132 1132
1961 1961 1961  19.89  19.89  19.89  19.89 2007 2007 2175 2175 2175 2176 2175 2175 2175
(0.96) (0.95) (0.93) (0.90)  (0.88)  (0.86)  (0.85) & (0.83) (0.81) (0.79) (0.77)  (0.76)  (0.74)  (0.73)  (0.71)  (0.70)
- - - - - 0.17 0.17 0.16 0.53 0.52 0.51 0.92 0.90 0.88 1.32 1.30
- - - - - (0.17) _ (0.17) _ (0.16) _ (0.53) _ (0.52) _ (0.51) _ (0.92) _ (0.80) _ (0.88) _ (1.32) __(1.30)
3646  36.34 3637 3702  37.04 37.06 3707 3744 3747 4069 4070 4072  40.76 4075 4076  40.78
3293 3204 3206 3354 3352 3358 3350 | 3392 3390 3686 3688 3689 3687 3692 36984  36.95
0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25
3318 3319 3321 3379 3377 3383  33.84 3447 3415 3741 3713 3714 3742 3747 3718 37.20
- - - 1.80 267 243 228 3.16 2.88 3.14 0.16 317 2.16 3.46 2.51 3.70
0.22) _ (0.52) _ {0.89) - - - - - - - - - - - - -
3297 3267 3232 3559 3644 3626 3613  37.33  37.03 4026  37.28 4031  39.28  40.63 3069  40.89
(0.05) 0.4 3.46 5.05 5.26 6.11 6.42 7.80 8.18 9.40 8.77 9.51 977 1054  10.81 1160
0.70 0.70 0.70 0.70 1.00 1.00 1.00 1.00 1.00 1.40 1.40 1.40 1.39 1.40 1.40 1.40
1.20 0.72 1.20 1.20 1.20 1.20 120 . 1.20 1.20 1.20 1.20 1,20 1.20 1.20 1.20 1.20
3481 3493 3768 4254 4390 4456 4475 4733 47.41 5226 4865 5241 5165 5377 5300  55.00
3318 3349 3321 3379 3377 3383 3384 3447 3415 3741 3743 3744 3712 3747 3748 37.20
1.95 1.95 1.95 1.95 2.95 2.95 295 | 355 3.55 3.55 4.15 4.15 4.15 4.75 4.75 4.75
3513 3514 3516 3574 3672 3678 3679 3772 3770 4066 4128 4129 4127 4192 4194 4195
3297 3267 3232 3559  36.44 3626 36413  37.33  37.03 4026  37.28 4031  30.28  40.63  39.690  40.89



Smelte. ..ate Structure

Decemwucr 2007

Smelter Price and Bandwidth

60.00
55.00 il
50.00 — — W | B
45.00 + — P
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Smelter Rate Structure

TIER Adjustment Rebate/Charge
Pre-TIER Rebate Member Revenues
Pre-TIER Adj/Rebate Smelter Revenues
Other Revenues
Pre TIER Adj/Rebate Revenues
Total Expenses
Net Margin Before TIER Adjustment

Interest + Margin
Interest Charges
Pre-TIER Adjustment TIER

increment needed for 1.24x TIER
Contract TIER Adjustments
Plus: imputed Rate Increase in 2010
Less: Offset to Imputed Rate Increase in 2010
Less: interest on Sequestered Funds
Totai Adjustments
Increment needed for 1.24x TIER with Adij.

Rebate Amount ($M)
TIER Adjustment Charge ($M)

Rebate to Members/Smelters ($/MWh)
Rurals
Large industrials
Smelters

TIER Adlustment Charge to Smelters ($/MWh)

December 2007

80.0 1209 1251 132.1 131.9 1586  170.1 . 180.6  188.2 2049 2117 2179 2258 2320 2408 2468
171.6 2587 2815 2973 3017 3074 3099 3223 3258 3584 3538 3504 3621 3674 369.1 375.0
758 _ 1152 _ 10298 92.5 87.2 704 648 _ 54.2 52.1 456 50.6 38.3 39.1 39.8 39.4 39.4
3274 4948 5095 5219 5208 5365 5448 | 5571 5662 6089 6161 6156 6271 6399  640.1 661.3
3152 4733 4864 5191 5244 5382 5455 5642 5712 6158 6011 6225 6267 6488  651.1 671.9
12.2 21.4 23.0 2.8 (3.6) (1.8) 0.7 (7.1) (5.0) (6.9) 15.0 (6.9) 0.4 (9.0) (1.9} (10.8)
52.2 81.0 82.5 62.1 55.6 57.2 58.0 51.4 53.3 51.2 72.8 50.6 57.8 48.2 55.1 46.1
40.0 59.6 59.4 59.3 59.2 58.9 58.6 58.4 58.3 58.0 57.8 57.6 57.4 57.1 57.1 56.7
1.30 1.36 1.39 1.05 0.94 0.97 0.99 0.88 0.91 0.88 1.26 0.88 1.01 0.84 0.97 0.81
(2.6) {7.1) (8.8) 11.4 17.8 159 14.8 24.1 18.0 20.8 (1.1} 20.8 13.4 22.7 16.8 242

- - 25 26 2.7 2.7 2.8 238 2.9 3.0 3.0 3.1 3.2 3.2 3.3 3.4

- - - (2.6 (2.7 (2.7 2.8 (2.8) (2.9) (3.0) (3.0) (3.1) (3.2) (3.2) (3.3) (3.4)
(1.0) (1.5) (1.6) (1.7) (1.7) {1.8) (1.9) (2.0) (2.1) (2.2) (2.2) (2.3) (2.4) (2.5) (2.7) (2.8)
(1.0) (1.5) 0.9 (.n (1.n (1.8) (1.9) (2.0} 2.1} 2.2) (2.2) (2.3) (2.4) (2.5) 270 (2.8)
(1.8) (5.8) @7 13.1 19.5 17.7 16.7 23.1 21.1 22.9 1.1 23.1 15.8 26.2 18.3 27.0
(1.58)  (580)  (9.71) - - - - - - - - - - - - -

- - - 13.1 195 17.7 16.7 23.1 21.1 229 1.1 23.1 15.8 25.2 18.3 27.0
(0.23)  (0.54), (0.93) - - - - - - - - - - - - -
(0.20)  (0.47)  (0.81) - - - - - - - - - - - - -
{0.22) (0.52) (0.89) - - - - - - - - - - - - -

- - - 1.80 2.67 2.43 2.28 3.16 2.88 3.14 0.16 3.17 2.18 3.46 2.51 3.70



Member Rates Cash Method

2008H2 2009 2010 2011 2012 2013 2014 2015 2016 2017 2048° 2019 2020 2021 2022 2023
Unwind Allocation 0669 1000 1000 1000 1000 1000 1000 1000 1000 1.000 1.00¢ 1.000 1.000 1.000 1000 1.000
Pre-Transaction Aliocation 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000
1 Member Sales (TWh) -
2 Rural 16 24 25 25 286 2.7 27 28 28 29 2.9 3.0 3.1 3.1 3.2 3.2
3 Large industrial 0.7 11 1.1 1.1 1.2 1.2 1.2 13 13 13 1.4 14 14 1.5 1.5 1.5
4  Total 23 35 38 37 38 39 39 4.0 4.1 42 4.3 44 4.5 46 4.7 48
5
6 Rates {Cash Method)
7 Rural .
8 Load Factor {%) 60.2% 600% 60.1% 602% 60.2% 604% 605% 60.6% 605% 60.7% 60.8‘%1' 609% 60.8% 61.0% 61.1% 61.2%
9 Demand ($/ KW-mo.) 7.37 7.37 7.37 7.52 7.52 7.52 752 7.59 7.59 8.22 8.22 8.22 8.22 8.22 8.22 8.22
10 Energy ($/ MWH) 2630 2630 2630 2671 26.71 26.71 28.71 2685 2685 29.21 29.21,  29.21 28.21 29.21 29.21 29.21
1 Base 43.08 4312 4309 43.06 43.04 4301 4299 4297 4294 4292 4290] 4288 4285 4284 4282 4280
12 MRDA (110  (1.10)  (1.07) (1.04) (1.02) (1.00y (097) (095 (0.83) (091 (0‘89) (0.87) (085) (0.84) (0.82) (0.80)
13 Regulatory Account Charge - - - - - 0.17 0.17 0.16 0.53 052 0.51 0.92 0.90 0.88 1.32 1.30
14 GRA - - - 0.74 0.74 0.74 0.74 1.14 1.14 4.84 483, 483 4.83 4.83 4.82 4.82
15 FAC - (0.08) 1.156 1.70 1.92 241 3.10 N 351 355 386! 3.74 4.21% 441 4.49 4.54
16 Env. Surcharge 0.49 0.85 2.68 282 2.89 2.89 3.02 4.14 4.17 4.12 4.283 4.25 4.45 463 4.65 482
17 Surcharge Rebate (4.00) (285) (3.87) (3.77) (4.28) (4.17) (4.08) (398) (380) (449 (440) (430) (4.22) (412) (4.04) (3.86)
18 TIER Related Rebate - (0.15) (0.53) (0.91) - - - - - - - . . . - -
19 Economic Reserve (2.39) _(3.59) _(535) _(557) _(642) _(1.10) __ - I — — P S J— —_— — —
20 Net (6.90) (590) (592) (594 (590) 003 2.04 3.27 3.78 3.18 3.74. 3.69 4.45 4.92 5.10 5.41
21 Effective Rate 3608 36.12 3610 36.83 3686 4297 4496 4658 4745 5054 5109 5144 5217 5262 5325 5353
22
23 Large Industrial .
24 Load Factor (%) 781% 786% 786% 786% 784% 786% 786% 786% 784% 786% 78.6% 786% 783% 78B6% 786% 786%
25 Demand ($/ KW-mo.) 10.45 1045 1015 1035 1035 1035 1035 1045 1045 1132 1132 1132 1132 1132 1132 1132
26 Energy (3/ MWH) 1961 1961 1961 1989 1989 19.89 1989 2007 2007 2175 2475 2176 21758 2175 2175 2175
27 Base 3742 3729 3729 3729 3730 3729 3729 3729 3731 3729 3729 3729 3731 3729 3729 3729
28 MRDA (0.96) (0.95) (0.93) (0.90) (0.88) (0.86) (0.85) (0.83) (0.81) (0.79) (0.7?) 0.78) (0.74) (0.73) (0.71) (0.70)
29 Regulatory Account Charge - - - - - 0.17 017 0.16 0.53 0.52 0.51 0.92 0.90 0.88 1.32 1.30
30 GRA - - - 0.63 0.63 0.63 0.63 097 0.97 4.18 4.18: 4.18 4.19 4.18 4.18 4.18
31 FAC - (0.06) 1.15 1.70 1.92 2.41 3.10 3.11 3.51 3.55 3.86' 3.74 4.21 4.41 449 4,54
32 Env. Surcharge 0.49 0.85 2.68 2.62 2.89 2.89 3.02 4.14 4.17 4.12 4.28 425 4.45 463 4.65 4.82
33 Surcharge Rebate (4.00) (295) (3.87) (3.77) (4.28) (4.17) (4.08) (3.98) (3.90) (449) (440) (4.30) (4.22) (4.12) (4.04) (3.96)
34 TIER Related Rebate - (0.13) (045) (0.78) - - - - - - - - - N - -
35 Economic Reserve (2.39) _(3.59) _(535) _(5657) _(642y _(1.10) __ - _ - - s - — Y — -
36 Net (5.00) (5.88) (5.84) (5.81) (5.90) 0.03 2.04 3.27 3.78 3.18 3.74: 3.69 445 4.92 5.10 5.41
37 Effective Rate 3056 3046 3052 3121 3116 37.26 3928 4087 4178 4438 4495 4532 46.10 4654 4719 4748
38
38  Non-Smelter Member Blend '
40 Base 4138 4135 4132 4129 4126 4123 4120 4118 4116 4113 4111 4109 4108 4106 4104 41.02
41 MRDA (1.06) (1.05) (1.03) (1.00) (0.98) (0.96) (0.93) (0.91) (0.89) (0.87) (0.85) (0.84) (0.82) (0.80) (0.78) (0.77)
42 Regulatory Account Charge - - - - - 0.17 0.17 0.16 0.53 0.52 0.51; 0.92 0.0 0.88 1.32 1.30
43 GRA - - - 0.71 0.71 0.71 0.71 1.09 1.08 4.63 463, 4.62 4.62 4.62 4.62 4.62
44 FAC - (0.068) 1.15 1.70 1.92 2.41 3.10 3.1 3.51 3.55 3.86: 3.74 421 4.41 4.49 454
45 Env. Surcharge 0.49 0.85 2.68 2.62 2.89 2.89 3.02 4.14 4.17 412 428 4.25 4.45 463 4.65 4.82
46 Surcharge Rebate (4.00) (285) (3.87) {3.77) (4.28) (4.17) (4.08) (3.98) (3.90) (449) (44d) (430) (4.22) (4.12) (4.04) (3.96)
47 TIER Related Rebate - (0.15) (0.51) (0.87) - - - - - - - - - - - -
48 Economic Reserve (239) _(3.59) _(535) _(657) _(642) (110} __ - __ - - - —_— - - —_ —_ _—
49 Net {(680) (5.90) (590) (5.90) (5.90) 003 204 327 3.78 3.18 3.74. 3.69 445 . 4.92 5.10 5.41
50 Effective Rale 3444 3440 3439 3510 3509 4119 4318 4478 4566 4859 49.13] 4948 5023 5067 51.30 51.57
§1
52  Revenues Delta($M}
53 Rural 0.37 0.95 0.99 {(2.31 - - - - - - - - - - - -
54 & 0.14 0.36 039 _(0.89) - - - - - - - - - - - .
55  Total 0.51 1.31 138 (3.20) - - - - - - . - - - - -
56
57 Smelter Rebate Lag
58 h 490 7.30 7.30 7.30 7.32 7.30 7.30 7.30 7.32 7.30 7.30: 7.30 7.32 7.30 7.30 7.30
59  Accrued ($/ MWh) (0.22) (0.52) (0.89) - - - - - - - . - - . - -
60  Realized (3/ MWh)} (0.15) (0.52) (0.89) - - - - - - - - - - - -
61 Adjust ($M) 1.07 2.71 272  (6.51) - - - - - - - - - - - .
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Regulatory Accounts December 2007

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021, 2022 2023

Purchased Power Cost not

Included in Member Rates ($M) (1.26) 0.17 (1.33) 269 1.72 3.11 1.20 2.23 2.09 7.32 2.69 6.70 5.01 6.93 7.83 10.72
1 EXPENSE DEFERRAL METHOD ’
2
3 Income Statement (Change in Regulatory Account)
4 1., Deferral
5 Power Purchase Expense
6 Debit 1.26 - 1.33 - - - - - - - - - - - - -
7 Credit - (0.17) - (2.69) (1.72)} (3.11) (1.200 (2.23) (2.09) (7.32) (2.69) (6.70) (5.01) (6.93) (7.83) (10.72)
8 Total 126  (0.17) 1.33 (2.69) (1.72)] (3.11) (1.20) (2.23) (2.09) (7.32) (2.69) (6.70) (5.01) (6.93) (7.83) (10.72)
9
10 2. Recognition of Prior Year Balance (Set to Start in 2013) :
11 Credit Member Revenue (Charge to Members) 0.66 0.66 0.66 2.18 2.18 2.18 4.03 4.03 4.03 6.21 6.21
12 Debit Power Purchase Expense 0.66 0.66 0.66 2.18 2.18 2.18 4.03 4.03 4.03 6.21 6.21
13
14  Net Income (1.26) 0.17 (1.33) 269 1.72 3.1 1.20 2.23 2.09 7.32 2.69 6.70 5.01 6.93 7.83 10.72
15
16 Balance Sheet
17 Assets
18 Cash 066 133 199 417 6.35 852 1256 1659 2062 2683 33.04
19 Regulatory Asset - - - 0.27 1.99 4.43 497 6.53 644 1158 1210 14.76 1574 1863 2025 24.76
20 Total - - - 0.27 1.99 5.10 6.30 852 1061 17.93 2062 2732 3233 3926 47.08 57.80
21
22 Liabilities & Equity
23 Equity (1.3) (1.1 (2.4 0.3 2.0 5.1 6.3 8.5 10.6 17.9 20.6 27.3 323 39.3 47.1 57.8
24 Regulatory Liability 1.3 1.1 24 - - - - - - - - - - - - -
25 Total - - - 0.3 2.0 5.1 6.3 85 10.6 17.9 20.6 27.3 32.3 393 471 57.8



i

FAC PPA Env Sur ' . December 2007
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2024 2022 2023

1 Production (TWh) 81 118 121 116 117 116 119 119 120 116 120 116 119 19 119 119
2 Sales (TWh) 83 123 125 123 123 123 124 124 125 124 126 124 125 126 127 128
3 H

4

5 A. FAC

6 Fuel Costs ($M) 1376 2035 2220 2251 2277 2350 2446 2455 2520 2506 2578 2523 2610 2657 2674 2705
7 (

8  Total Costs for Passthrough (§/ MWh Sold, 1662 1656 17.77 1831 1853 1903 1971 1972 2013 2047 2047 2035 2083 2102 2110 21.16
9  Fuel Cost Base ($/MWh) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62) (16.62)
10  FAC ($/MWh) - (006) 115 170 192 241 310 311 351 355 386 374 421 441 449 454
11 B. PPA

12 Purchased Power Costs ($M) 1001 2211 1726 3053 2715 3159 2551 2867 2827 4333 2993 4057 3590 4120 4334 51.02
13 |

14  Total Costs for Passthrough (§/ MWh Sold” 121 1.80  1.38 248 221 256 206 230 226 349 238 327 286 326 342  3.99
15  Purchased Power Cost Base ($/MWh) (1.75) (1.75) _(1.75) (1.75) _(1.75) _(1.75) _(L.75) _(1.75) _(1.75) _(1.75) _(1.75) _(1.75) _(1.75) _(1.75) _(1.75) _(1.75)

16  Purchase Power Passthrough ($/MWh) (0.564) 005 (0.37) 073 0.46 0.81 0.30 0.55 0.51 1.73 0.63 1.52 11 1.51 1.67 224
17

18 C. Environmental Surcharge ;
19  Eligible Cost ($M) 406 1044 3345 3219 3549 3562 3746 5154 5219 5121 5395 52656 6579 6854 5892 61.60

20
21  Total Costs for Passthrough ($/ MWh Sold.  0.49 0.85 2.68 2.62 2.89 2.89 3.02 4.14 417 412 4.28 4.25 4.45 4.63 465 4.82

22  Env. Surcharge Cost Base ($/MWh) - - - - - - - - - - - - - - - -
23  Environmental Surcharge Passthrough ($/#  0.49 0.85 2.68 2.62 2.89 2.89 3.02 i’4.14 4.17 412 4.28 425 4.45 4.63 4.65 4.82
24 !

25

26 1-FAC + Environmental Surcharge to Members

27 Rurals i

28 FAC - (0.06) 1.156 1.70 1.92 2.41 3.10 3.1 3.51 3.55 3.86 3.74 4.21 4.41 4.49 4.54
29 Environmental Surcharge 0.49 0.85 2.68 2.62 2.89 2.89 3.02 4.14 417 4.12 4.28 4.25 4.45 4.63 4.65 4.82
30 Total 0.49 0.79 3.83 4.32 4.80 5.30 6.12 7.25 7.68 7.67 8.14 7.99 8.66 9.04 9.14 9.36
31 Large Industrials

32 FAC - (0.06) 1.156 1.70 1.92 2.41 3.10 3.1 3.51 3.65 3.86 3.74 4.21 441 4.49 454
33 Environmental Surcharge 0.49 0.85 2.68 2.62 2.89 2.89 3.02 4.14 4.17 4.12 4,28 4.25 4.45 4.63 4.65 4.82
34 Total 0.49 0.79 3.83 432 4.80 5.30 6.12 1.25 7.68 7.67 8.14 7.98 8.66 9.04 9.14 9.36
35 2-FAC + PPA + Environmental Surcharge to Smelters :

36 FAC - (0.06) 1.15 1.70 1.92 2.41 3.10 3.1 3.51 3.55 3.86 3.74 4,21 4.41 4.49 4.54
37 PPA (0.54) 0.05 (0.37) 0.73 0.46 0.81 0.30 0.55 0.51 1.73 0.63 1.52 1.1 1.51 1.67 224
38 Environmental Surcharge 0.49 0.85 2.68 2.62 2.89 2.89 3.02 4.14 417 4.12 4.28 4.25 4.45 4.63 4.65 4.82

39 Total {0.05) 0.84 3.46 5.05 5.26 6.11 6.42 7.80 8.18 9.40 8.77 9.51 9.77 1054 10.81 11.60



UW Transaction

{$M) 2007 2008H1 Transaction 2008 H2
]
Unwind Allocation - - ‘ . : 669
Pre-Transaction Allocation 1.000 0.331 i - -
Transaction Index - . ¢ 1.000 -
A, Transaction Components !
1 1. Cash Payment/ Credit Escrow Draws - - © 3015 -
2 2. WKE Residual Value Obligation
3 WKE Gen. Capex - Cum. i
4 Non-incremental (RV Obligation Balance)
5 Beginning Balance 45.2 50.2 i 61.0 -
6 WKE Share of Non-Incremental Capex 6.8 1.7 - -
7 Amortization of WKE Share 1.8 0.9 - -
8 Net 50.2 61.0 61.0 -
9 Incremental
10 Beginning Balance 95.6 90.9 89.4 -
1 WKE Share of Non-Incremental Capex - - - -
12 Amortization of WKE Share 4.6 1.6 i - -
13 Net 90.9 89.4 89.4 -
14 Total 141.1 150.4 150.4
16 3. LG&E Rental Income Advance
16 Cash Flow 48.0 15.8 - -
17 Income Statement 52.3 17.3 - -
18 Balance (13.0) (11.4) (11.4) -
19 4. Fuel & Other inventories - - ; 55.0 -
20 §. Cancellation of Settlement Prom. Note - - 16.0 -
21 6. Coleman Scrubber Completion - - 97.5 -
22 7. LG&E Emisslons Allowance - - 10.9 -
23 8. Expense Unamortized Mktg Payment/ Settlement Note (15.7)
24 9. Assurances Agreement - - 4.3 -
25
26 Total Residual Value Obligation 154.1 161.8 161.8 -
27 Cancellation of RV Obligation
28 Reclassification as Equity - - 161.8 .
29
30 Net WKE Obligation 154.1 161.8 - -

December 2007



UW Transaction

|

($M) 2007 2008H1 Trarisaction 2008 Ha
0 ; 0

Unwind Allocation - - ; - 0.669
Pre-Transaction Allocation 1.000 0.331 P .
Transaction Index - - & 1.000 .

32 !

33 B. Transaction Cash Flows ;

34 _ Cash Balances Pre-Transaction i 1349

35  Transaction Proceeds i 3015

36 Smelter Payment (Assurances Agreement) ' (4.3)

37 Consent Fee to Lease-Equity Parties -

38  Lump-Sum Member Rebate -

39 Net DSL Termination -

40 Century/Century Reactive Power Transaction Refund : (0.3)

41 Income Tax {1.1)

42 Net Transaction Cash i 2059

43 Debt Restructuring:

44 Debt Reduction (Net) {186.2)

45 Underwriting Costs 1.75% (4.6)

46 Bond Insurance 0.80% (5.0)

47 ARVP Defeasance Premium - -

48 Total (195.8)

49  Restricted Cash Balances;

50 Transition Reserve (35.0)

51 Economic Reserve (75.0)

§2 _ Unrestricted Cash Balances Post-Transaction 125.0

53

54 C, Debt Restructuring: ;

55 Beginning Balance - GAAP . 1,051.1

56 Cancsllation of Setilement Prom. Note L {16.0)

57 Capitalize Accrued Interest on RUS New Note 7.2

58 Step-Up RUS New Note to Stated Basis:

59 GAAP RUS New Notg

60 Ending Balance 791.4

81 Accrued Interest 7.2

62 Totai 798.6

63 Slated RUS New Nota

64 Ending Balance 784.7

65 Accrued Interest 7.0

66 Total 801.7

67 Step-Up A 3.1

68 Beginning Balance - Stated - 1,045.3

69 Cash Flow:

70 Prepay RUS New Note (449.7)

71 Defease ARVP -

72 Issue Capital Markets Debt 263.5

73 Net b {186.2)

74 __Ending Balance - Sialed , 8592

75 Step-Down Remaining RUS New Note to GAAP Basis: (1.3)

76 __ Ending Bailance - GAAP . 8578
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UW Transaction
($M)

Unwind Allocation
Pre-Transaction Allocation

2007

1.000

2008H1

0

0.331

Transaction

1.000

2008 H2
0
0.669

Transaction Index . - -
78 D. Reflection on Income Statement
79 1. Cash - - 301.500 -
80 2. Residual Valug Payment - - 150.394 -
81 3. LG&E Rental Income Advance - - Y 11.445 -
82 4. Fuel Inventory & Other - - §5.000 -
83 5. Settlement Promissory Note - - 16.025 -
84 6. Coleman Scrubber - - 97.495 -
85 7. 802 Allowances i 10.882
86 8. Expense Unamortized Mkig Payment/ Settlement Note - - © (15.740) -
87 9. Assurances Agreement Payment ¢ (4263
88 Total - - : 622.748 -
89
90 E. Non-Patronage Allocations and Taxable Income
91
92  Cash Flows 15% - - 45.23 -
93
94  Income Statement
95 Cash 15% - - 45.23 -
96 RVP 15% - - 24.28 -
97 Fuel Inventory & Other (pius emissions allowances} 15% - - 9.88 -
98 Settlement Promissory Note 18% - - 2.40 -
9g Coleman Scrubber 15% - - ;1462 -
100 Expense Unamortized Mktg Payment/ Settiement Note 16% - - L (5.93) -
101 15% )
102 Total - - 90.49 -
103 i
104  Taxable Income
1085 Gain on Transaction (above) - - 90.49 -
106 Less RVP - - (24.28) -
107 Less M1 - Coleman Scrubber - - (14.62) -
108 Plus Previously Expensed Mkig. Pm. - - 4.20 -
109 Total - - 55.78 -
110
111 Assumptions
112 (a) Non-Patronage Allocation:
113 Transaction Settlement Attribution
114 Patronage Eligible 89%
115 Patronage 11%
116 Non-Patronage 0%
117 Patronage Eligible Allocation (based on retrospective sales)
118 Patronage 85%
119 Non-Patronage . 15%
120 Non-Patronage Allocation: 13%
121
122 (b) Base case posits no tax basis to Big Rivers. Will be treated as a non-shareholder
123
124 (c) Base case posits no tax basis to Big Rivers. Improvements made by LG&E, therefore no additional income,
125
126 (d) 100% nen-patron for book and tax. As a result, the reversal will be treated in the same manner for consistency purposes.

December 2007



Production-Fixed
Production - Fixed
($M)

Unwind Allocation
Pre-Transaction Allocation

ASG
Labor
Non-Labor
Intellectual Property

Intellectual Property Conlingency
Total

PM, L/ 0aen, & TVA Trans

WEND U WA =

10 Property Insurance

12 Property Tax

13 Baseline

14 Transmission — Operations
15 General Plant — Operations

16 Total

18 Transmission Q&M

18 Baseline Labor

20 Baseline Non-Labor
21 Upgrades, Phase |

22 O&M

23 Property Tax
24 Property Ins.
25 Total (Real)

26 Total (Nominat)
27 Total Transmisslon O&M
28

29 Fixed O&M

30

31 iabor

32

33 Non-Labor

34

35 Plant Maintenance
36 Coleman

37 Green

38 HMPE&L

39 Reid

40 Wilson

41 Adjust for Station 2
42 Tolal (Real}

43 Total (Nominal}
44

45 T/G Overhauls {Cash Flows)
46 T/G Overhauls (Income Stalement}

48 Environmental Monitoring and Other
50 08/2007 Adjustment

52 Total Fixed O8M (to Cash Flows)
53 Total Fixed O&M (to Income Statement)

December 2007

2007 2008 2008 2009 2010 2011 2012 2013 2014 2015 2018 2017 2018 2019 2020 2021 2022 2023
H1 H2 ‘

0.000 0.000 0669  1.000 1000 1000  1.000 1.000 “1.000 1.000 1.000 1.000 1.000  1.000 1.000 1.000 1.000 1.000
1000 0.33% 0000  0.000 0.000  0.000  0.000 0.000 0.000 0.000 0.000 0.000 0.000  0.000 0.000 0.000 0.000 0.000
- - 769 1097 1128 1163 1198 12.34 12.71 13.09 13.49 13.89 14.31 14.74 15.18 15.63 16.10 16.59
- - 6.48 9.97 10.27 1058  10.80 11.23 i1.58 11.91 12.27 12,63 13.01 13.40 13.81 14,22 14.65 15.09
- - 3.68 4.03 265 2.76 2.49 2.56 2.98 2.72 2.80 3.24 2.97 3.06 3.53 3.24 3.34 3.84
13.80  4.86 17.85 2497 24.21 2497 2537 26.13 27.25 27.72 28.55 29.77 30.29  31.20 32.51 33.10 34.09 35.51
383  3.63 3.46 5.29 5.41 4.72 4.58 4,72 4.86 5.01 5.16 5.31 5.47 5.64 5.81 5.98 8.18 6.34
04013 0.14 263 4.05 417 430 4.43 456 4.70 4.84 4.98 513 5.28 5.44 5.61 5.78 5.95 6.13
108 037 1.18 1.81 1.87 2.39 2.92 3.01 '3.10 3.19 3.29 3.39 3.49 359 3.70 3.81 3.93 4.05
077 0286 0,57 0.88 0.91 0.98 1.01 1.04 1.07 1.10 1.14 117 1.21 1.24 1.28 1.32 1.36 1.40
0.11 0.04 0.11 0.16 0.17 047 0.18 0.18 £0.19 0.19 0.20 0.21 0.21 0.22 0.23 0.23 0.24 0.25
1.9589  0.867 1.86 2.86 2.94 354 4.11 4.23 14.36 4.49 4.63 476 4.91 5.05 5.21 5.36 5.52 5.69
7.38 1.89 3.83 5.89 6.07 6.25 6.44 6.63 116.83 7.03 7.24 7.46 7.69 7.92 8.15 8.40 8.65 8.91
- 0.52 1.06 1.63 1.68 1.73 1.78 1.84 1.89 1.95 2.01 2.07 2.13 2.19 2.28 2.33 2.40 2.47
. 0.08 0.16 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25
- 0.01 0.02 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04
- 0.00 0.01 0.01 0.01 0.01 0.01 0.01 0.01 .0.01 0.01 0.01 0.01 0.01 0.01 0.01 0.01
- 0.10 0.20 0.2¢ 0.29 0.29 0.29 028 0.29 0.29 0.29 0.29 0.29 0.29 0.20 0.29 0.29
0.10 0.21 0.32 0.33 0.34 0.35 036 037 0.38 0.39 0.40 0.42 0.43 0.44 0.45 0.47 0.48
7.38 252 5.10 7.84 8.08 8.32 8.57 8.83 © 8.08 9.36 9.65 9.93 10.23 10.54 10.86 11.18 11.52 11.86
29.99 4335 4512 4695  48.60 50.06  61.30 52.30 53.32 54.35 5569  57.36 59.08 60.85 62.67 84.55
29.21 36.97 4106 4189  39.65 50.31 4188 53.38 45.49 47.13 53.86  54.34 54.56 60.42 53.05 67.77

- 0.58 0.24 0.24 - - - - - - . R - - . .

- 0.34 0.24 . - - - - - 2.58 - - - - - -
- 0.34 0.24 0.64 0.64 0.64 0.64 4.86 0.64 0.64 0.64 0.64 0.64 0.64 0.64 0.64

- 0.34 - - N - - - - 0.87 - - - - - -
3.10 1.80 1.24 1.57 1.24 0.76 110.45 0.80 0.50 0.85 0.54 1.23 0.91 1.25 0.93 1.27
- (0.10} (0.07) {0.19) (0.20) (0.20) (0.20) {1.56) (0.20) {0.20) _ (0.20) {0.20) {0.20) {0.20) (0.20) (0.20)
3.10 3.39 1.90 2.25 1.68 1.19 0.89 4.10 0.93 472 0.97 1.66 1.35 1.68 1.36 1.70

2.19 3.71 2.14 2.61 2.00 1.46 112 5.35 1.25 6.54 1.39 244 2.03 2.62 2.19 2.81

2.84 9.17 - 9.25  10.46 - 8.95 - 6.74 19.80 - 13.46 5.91 7.82 8.44 -

2.84 9.17 - 9.25 1046 - 6.95 - 6.74 19.80 - 13.48 591 7.82 8.44 -
64.23  93.20 88.31 100.70 100.72  101.83 101.25 111.03 106.80 127.82 110.93 12760 12157 13170 12636 13513
6423  93.20 88.31 10070 100.72 10183 101.25 111.03  106.80 127.82 11093 12760 12157 13170 12636 13513



Capex & Depreciation v 5 : December 2007

[£10)] 2005 2006 2007 2008H1 2008 H2 2009 2010 2011 2012 201 3 2014 2015 2018 2017 2018 2019 2020 2021 2022 2023

; Transmission--Bagic 5.91 9.62 5.19 6.21 9.56 9.19 4.43 591 0.48 0.36 0.49 1.58 2.81 3.36 3.46 3.568 3.67 3.78 3.89

3 Transmission Upgrades .

4 Phase | - 4.00 - - - - - . i . - - . - . N - . .

5  Phasell - - - 3.70 580 _ 1.60 - - - - - . - - - . . . .

6 Total Real - 400 - 3.70 5.80 1.60 - - - - - R N - B B - - .

7 Total Nominal 3.00% - 4.12 - 3.70 5.97 1.70 - - - - - - - - - - - . -

8 .

9 A&G 0.86 1.25 0.43 086 ~ 133 1.37 1.41 1.45 1.48 1.54 1.59 1.63 1.68 1.73 1.78 1.84 1.89 1.95 2.01
10 i
11 Shared HQ Building '
12 Phass | - - - - - - - - - - - - - - - - - - -
13 Phase I - - - - - - - - s - - - - - - - - . .
14 Total - - - - - - . - - - - - - - R - - . -
15 ;
16 Intellectual Property .
17 Total - — 4.45 5.36 173 1.20 2.85 1.61 1.30 3.02: 1.40 1.37 3.57 1.54 1.48 3.35 1.58 2.08
18 i
18 WKE Share of Generatlion Capex :
20 (%) §1% §1% 84% 0% 0% 0% 0% 0% % 0% 0% 0% 0% 0% 0% 0% 0% 0% 0%
21 (M$) 8.69 6.84 11.73 - - - - - - - - - - - - - - - -
22 :
23 Generation i
24 Baseline - - - 2241 29.76 2108 2484 2517 24.78 2468 2468 2468 2468 2468 2468 2468 2468 2468 2468
25  Adjustment for Station 2 - - - - - - - - 2 - - - - - - - - - -
26 Total Resl - - - 22.41 2976 21.09 2484 2517 246B 2468 2468 2468 2468 2468 2468 2468 2468 2468 2468
27 Total Nominal 3.00% 1312 13.41 13.95 14.61 3252 2374 28.80 30.06 3035 3126 3220 3317 3416 3519 3624 37.33 3845 39.60 40.79
28
29 Plant Msinlenance :
30 Coleman - - - 3.20 1.14 1.1 2.59 1.05 -1 - - - - - - - - - -
3t Green - - - - 8.55 6.75 4.23 2.29 1.32 - - - - - - - - - -
32 HMPSL - - - 1.46 1.33 085  6.21 3.94 - 3.49 - - - - 0.89 0.88 - L - -
33 Reid - - - - 1.03 - - - - - - - - 1.28 - - . . .
34 Wiison - ~ - 4.45 7.81 10.08 6.48 5.36 - - - - - - 247 - - - -
35 Adjustment for Station 2 - ~ - (0.44) {041) (026} (1.89) (1.26) - (1.12) - - - - (0.28) _{0.28) - - -
38 Total Real - - - 8.67 18.47 18.54 17.62 11.37 132 237 - - - 1.28 277 0.60 - - -
37 Total Nominat 3.00% - - - 5.65 2127 2086 2042 1358 1.62 3.00 - - - 1.83 4.07 0.91 - - -
38 H

39 Environmentsl

40 NOx Removal Equipment Capital - - - - - - - - - - - - - - - - - - -
41 Mecury Monitoring - - - 3.02 - - - - - - - - - - - - - - -
42 Cimn FGD Equipment Capital - - - - - - - - - - - - - - - - - - -
43 FGD ongoing upkeep capital (0.10%) - - - - - - - - - - - - .- - - . - - .
44 Additional FGD thickener & filter drum - - - - - - - - . - - - - . - - - - -
45 R-CT reliabliity study & upgrades - - - - - - - . Wit - - - - - - - - - -
48 Wilson super heater {ubes replacment - - - - - - - - - - - - - - . - - - -
a7 Adjustment for Station 2 - - - - - - - - - - - - - - - - - - .

a8 Total Real - - - 3.02 - - - - - - - - - - - - - - -
49 Total Nominai 3.00% - - - 1.97 - - - - - - - - N - . - - - -
50

51

52

53 BigRivers Capex

54 Gross Generation 13.12 13.41 13.95 14.61 3252 2374 2880 3006 3035 3126 3220 3347 3416 3519 3624 3733 3845 3960 40.79
55 Less WKE Generation Share 6.69 6.84 11.73 - - - - - -0 - - . - - - . - - -
56 BigRivers Generation 6.43 6.57 222 14.61 3252 2374 2880  30.06 30.35 31.26 3220 3317 3416 3519 3624 3733 3845 3960 4079
57 Transmission 5N 9.62 5.19 6.21 9.56 9.18 443 531 0.46 0.36 0.49 1.58 2.81 3.36 3.46 3.56 3.67 3.78 3.89
58 Transmission Upgrades - 412 - 3.70 597 1.70 - - - - - - - - - - . - -
59 ARG 0.86 1.25 0.43 0.86 1.33 1.37 141 145 1.48 1.54 1.59 1.63 1.68 1.73 1.78 1.84 1.89 1.95 2.01
60 Shared HQ Buliding - - - - - - - _ - - - - - - - - - - -
61 Inteliectual Property - - - 4.45 5.36 1.73 1.20 285 1.é1 1.30 3.02 1.40 1.37 3.57 1.54 1.48 3.35 1.68 2.06
62 Plant Maintenance - - - 5.65 21.27 2086 2042 1358 1.62 3.00 - - - 1.83 4.07 0.91 - < -
63 Environmentat - - - 1.97 - - - - . - - - - - - - - - -

64 08/2007 Adjustment - - - - - - . - - - - - . - - - -
65 Cash Adder - - - - - - - - -, - - - - _ - - " . -

66 Total 13.19 21,56 7.84 37.45 7601 5858 56.26 5385 3554 37.47 37.30 3778 4002 4568 4710 45143 4737 4891 48.78
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Capex & Depreciation

December 2007

. {$M) 2005 2006 2007 2008H1 2008H2 2009 2010 2011 2012 2013 - 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

68 [

69 Depreciation i

70 ‘

71 Additional Book Depreciation i

72 Prior year non-incremental + in ;ewice) 12.83 13.12 443 9.34 13367 5379 4460 4922 4364 3198 3426 3220 3347 3416 37.02 4031 3824 3845 39.60

73 Current year non-incremental + in service 13.12 13.41 13.95 119.72 5378 4460 4922 4364 3198 34.26 3220 3317 3416 37.02 4031 38.24 3845 39.60 40.79

74 Average of Production 12.97 13.26 9.19 !

75 Prior year Transmiss'ian and A&G 10.03 16.06 16.86 12.25 5.83 7.3§ 1.98 1.80 2.08 3.22 4.49 5.09 5.24 5.40 5.56 573

76 Current year Transmission and A&G 10.77 16.86 12.25 5.83 7.36 1.96 1.90 2.08 3.22 4.49 5.08 5.24 5.40 5.56 5.73 5.80

77 Average of Transmission and A&G 6.38 10.88 5.28 ;

78 Total 19.35 24.14 1448

79 Raie to Apply to 2007 Capital in 08 1.53% 1.53% 1.54% 1.54% i

80 Capital Depreciation Rate {excl. Environmental} 154% 163% 1.62% 263% 263% 2.83?% 263% 2863% 263% 263% 263% 263% 263% 263% 263% 263%

81 Additional Depreciation 0.30 0.37 0.22 1.15 1.79 1.03 1.47 1.40 1 .1? 0.92 0.83 0.93 0.99 1.08 1.15 117 1.15 1.18 1.21

82 .

83 HMPAL Station Two

84 Prior year non-incremental 12.83 13.12 4.43 8.98 2856 3252 2374 2880 30‘015 30.35 3126 3220 3317 3416 3519 3624 3733 3845 39.60

85  Depreciation as a Percentage of Gross PPE 0.05% 0.05% 0.05% 011% 0.11% 0.41% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.10% 0.11% 0.11% 011% 0.11% 0.11% 011%

86 Additional Depreciation 0.01 0.01 0.00 0.01 0.03 0.03 0.02 0.03 0.03 0.03 0.03 0.03 0.03 0.04 0.04 0.04 0.04 0.04 0.04

87

88 Environmental :

89 Prior year environmental 1.97 1.97 1.97 187 1.97 1.97 1.97 197 1.97 1.97 197 1.97 1.97 1.97 1.97

90 Current year environmental 1.97 - - - - - - - - - - - - - - -

91 Environmental Depreciation Rate 1.54% 1.63% 1.62% 263% 263% 263% 263% 263% 263% 2.63% 263% 263% 263% 263% 283% 263%

92 Additional Depreciation 0.03 0.03 0.03 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05

93 |

94 Other i

95 Prior year 6.00 6.77 4.96 10.03 1639 1686 1225 5.83 7.36 1.96 1.90 2.08 3.22 4.49 5.09 5.24 5.40 5.56 5.73

96 Current year 6.77 10.87 5.62 10.77 16.86 12.25 5.83 7.36 1.96 1.80 2.08 3.22 4.49 5.09 5.24 540 5.56 573 5.90

97  Average 6.38 8.82 5.29 | .

98 Rate to Apply to 2007 Capital in 08 0.00 0.00 0.00 0.00 :

89 Capltal Depreciation Rate (excl. Environmental)} 0.58% 0.58% 058% 058% 0.58% 0.5&:% 0.58% 0.58% 0.58% 0.58% 0.58% 0.58% 0.58% 0.58% 0.58% 0.58%
100  Additional Depreciation 0.02 0.03 0.02 0.05 0.10 0.09 0.05 0.04 0.03 0.01 0.01 0.02 0.02 0.03 0.03 0.03 0.03 0.03 0.03
101 :

102 Book Depreciation & Amortization i

103 Generation L

104 Big Rivers' Plants 25.36 25.39 8.582 19.62 3113 3220 4975 5119 52.3:6 §3.34 5432 5530 56.34 5745 5866 59.88 61.08 6231 63.58
105 i

106 intellectual Property 0.07 0.16 0.19 0.34 0.41 04‘5 0.49 0.57 0.60 0.64 0.73 0.77 0.81 0.90 0.94 1.00
107 HMPSL Station Two 1.58 1.64 0.543 0.64 0.98 1.02 1.04 1.07 1.10 113 1.16 1.19 1.23 1.27 1.30 1.34 1.38 1.43 1.47
108 Total Generation Depr & Amort 26.94 27.03 8.125 20.33 32:28 3340 5112 5267 53‘9:2 5485 56.05 57.10 58.21 5045 60.73 6204 6337 6468 66.04
109 Other . 5.08 5.25 1.750 3.50 5.28 537 542 5.46 5.4‘8 5.50 551 552 554 5.57 5.60 5.63 5.67 870 573
110 Blended Depreciation Adj. - - - - - - (11.53) (11.66) (12.93) (13.80) (13.46) (13.08) - - - - - - -
1M Total 31.99 32.27 10.88 23.83 37.86 38.77 4501 4647 4647 4655 4808 4954 6375 6502 66.34 6767 69.04 7038 71.78
112 !

113 Years Depreciation 52 52 46 46 47 48 a7 47 37 37 37 37 37 37 37
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Unwind Debt

($M)
Unwind Aliocation
Pre-Transaction Allocation

Fixed! Insured (Tranche 1
Beginning Balance
Coupon
Principal (%)

Interest
Principal
Debt Service

Fixed/ insured (Tranche 2)
Beginning Balance
Coupon
Principal {%)
interest
Princlpal

Debt Service

RUS — GAAP
Beginning Balance
Coupon
Principal (%)
interest
Principal + Accrued interest
Debt Service

Varigble
Beginning Balance
Coupon
Principal (%)
interest+Remarketing
Principal

Debt Service

EcB
Beginning Balance
Coupon
Principal (%)
Interest
Principal

Debt Service

ARVP
Beginning Balance
Accretion Rate
interest Rate
Princlpat (%)
Accretion
interest
Principal
Debt Service

Totat
Beginning Balance
Accretion
Principal
Interest
Debt Service
Ending Balance

5.9% l

December 2007
2008H1 Transaction 2008H2 2009 2010 2011 2012 2013 2014 | 2015 2016 2017 2018 2019 2020 2021 2022 2023

0.000 0.000 0.669 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
0.331 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0~00b 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
0.000 0000 0669 1669 2669 3669 4569 5669  6.66D 7669  B669  9.669  10.669 11669 12669 13689  14.669 15669
- 1815 1815 181.5 181.6 181.5 181.5 181. : 181.5 181.5 181.6 181.8 181.5 1815 ‘!81.5 181.5 181.5
000%  550%  542%  534%  526%  518%  521% 524 526%  529%  532%  535%  539%  542%  545%  548%  552%
000%  000%  000%  000%  0.00%  000%  0.00%  0.007 0.00%  000%  000%  000%  0O00%  000%  000%  000%  0.00%

- 6.9 10.2 10.2 10.2 10.2 10.2 10.2’ 10.2 10.2 102 10.2 10.2 102 10.2 102 10.2

(181.5) - - - . - . - . . . N A . . .
(181.5) 6.9 10.2 10.2 10.2 102 102 10.% 102 10.2 10.2 10.2 10.2 10.2 10.2 10.2 10.2
- 82.0 82.0 81.8 81.7 815 813 811 80.9 80.7 80.4 80.2 799 796 793 786 403
0.00% 5.50% 5.42% 5.34% 5.26% 5.18% 5.21% 5.24% 5.26% 5.29% 5.32% 5.35% 5.39% 5.42% 5.45% 5.48% 5.52%
0.00% 0.00% 0.20% 0.21% 0.22% 0.23% 0.25% 0.26% 0.27% 0.29% 0.30% 0.32% 0.33% 0.35% 0.96% 46.62% 49.18%

- 3.0 4.5 45 45 45 45 45 4.4 44 4.4 44 44 44 4.4 4.3 22
{82.0) - 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.3 0.3 0.3 0.8 382 40.3
{82.0) 3.0 4.7 47 47 47 47 47 4.7 47 4.7 4.7 47 4.7 52 425 A25
7914 3507 3387 3206 3013 2810 2594 2366 2125 187.0 160.0 131.4 1012 69.2 353 - -
0.00% 5.82% 5.82% 5.82% 5.82% 5.82% 5.82% 5.82?}; 5.82% 5.82% 5.82% 5.82% 5.82% 5.82% 5.82% 5.82% 5.82%
0.00% 3.38% 521% 551% 5.82% 6.16% 6.51% 6.89% 7.28% 7.70% 8.14% 8.61% 9.11% 9.63% 10.05% 0.00% 0.00%

- 135 19.7 186 175 16.3 15.1 13.8 12.4 109 93 78 59 40 2.1 - -
4407 120 182 192 204 215 28 241 255 270 286 02 320 339 353 - -
4407 25.8 379 379 37.9 379 379 a7y 379 37.9 379 379 379 379 3r4 - -
0.00% 5.45% 5.45% 5.45% 5.45% 5.45% 5.45% 5‘45‘3::5 5.45% 5.45% 5.45% 5.45% 5.45% 5.45% 5.45% 5.45% 5.45%
000%  000%  000%  000%  000%  000%  000%  000%  000%  0.00%  000%  0.00%  000%  000%  0.00%  000%  0.00%
142.1 142.1 1424 142.1 142.1 14214 142.1 142, . 142.1 1421 142.1 142.1 142.1 142.1 142.1 142.1 142.1
0.00% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60% 3.60%
0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

- 34 5.1 51 51 51 5.1 51 5.1 5.1 51 5.1 5.1 5.1 51 5.1 5.1

- - 0.0 - - - - - - - - - - - - - -

- 34 5.1 5.1 5.1 5.1 514 5.1 5.1 5.1 5.1 5.1 51 5.1 5.1 5.1 5.1
1015 1015 105.6 111.8 118.4 125.4 1328 140.7 149.0 157.8 167.2 1770 1875 198.6 2103 2228 238.0
591%  591%  581%  591%  591%  591%  591%  591%  591%  591%  59i%  581%  581%  591%  581%  591%  591%
0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% .00 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00 0.00% 0.00% 0.00% 0.00% 0:.00% 0.00% 0.00% 0.000% 0.00%

- 4.0 6.2 6.6 7.0 7.4 79 8.3 8.8 93 9.9 10.5 111 1.7 124 13.2 14.0

1.035.0 857.8 849.9 8378 825.0 8114 7971 782.0 766.0 7491 731.2 712.2 692.2 871.0 848.8 624.9 599.9

- 40 6.2 6.6 7.0 74 7.9 8. 8.8 9.3 9.9 10.5 1.1 1.7 124 13.2 140
177.2 12.0 18.3 19.4 20.5 217 23.0 24, 257 27.2 28.8 305 323 34.4 36.1 38.2 40.3

- 2638 396 385 3r4 362 9 33, 2.2 307 29.1 274 256 238 21.8 19.7 176
177.2 388 579 57.9 57.9 57.9 57.9 57 : 57.9 579 57.9 579 578 57.9 57.9 57.9 57.9
857.8 8499 837.8 825.0 8114 797.1 782.0 766.9 748.1 731.2 712.2 692.2 871.0 648.6 624.9 589.9 5735




59
60
61

62
63
64
65
66
67
68
69
70
71

72
73
74
75
76
77
78
79
80
81
82
83

|
|
|
|

Unwind Debt December 2007
{$M) 2008H1 Transaction 2008H2 2009 2010 2011 2012 2013 2014 2015 2018 2017 2018 2019 2020 2021 2022 2023
Unwind Allocation 0.000 0.000 0.669 1.000 1.000 1.000 1.000 1.000 1.00 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
Pre-Transaction Allocation 0.331 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.00 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
0.000 0.000 0.669 1.669 2.669 3.669 4.669 5.669 6.669 7.669 8.669 9.669 10.669 11.669 12.669 13.669 14,669 16.669
Supporting Schedules :
Amartization of Financing Costs |
Fixed/ Insured (Tranche 1) i
Net Borrowing and YTM 5.92% (174.5) 6.9 10.2 102 10.2 10.2 10.2 10‘23 10.2 10.2 10.2 10.2 10.2 10.2 10.2 10.2 10.2
BB - 174.5 1746 1746 174.7 1748 175.0 175.1; 175.2 175.3 1756 175.7 175.8 176.0 176.2 176.4 176.6
YTM - 6.9 103 10.3 10.3 10.4 10.4 10.4! 10.4 10.4 104 10.4 104 10.4 10.4 10.4 10.4
Principat Amort. {181.5) - - - - - - - - - - - - - - - -
Accretion - 0.0 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.2 0.1 0.2 g2 0.2 0.2 0.2 0.2
EB 1745 174.6 174.6 174.7 1748 175.0 175.1 175.2§ 175.3 175.5 175.7 1758 176.0 176.2 176.4 176.6 176.8
Fixed/ insured (Tranche 2} 3
Net Borrawing and YTM 5.82% {79.4) 30 4.7 4.7 47 47 4.7 47 47 4.7 4.7 4.7 a7 4.7 5.2 42.5 425
BB - 79.4 79.4 784 73.3 79.3 79.3 78.2; 79.1 79.1 78.0 78.0 78.8 78.8 78.8 78.2 40.2
Y™ - 31 486 46 46 46 4.6 486 4.8 4.6 46 46 46 48 46 48 23
Principal Amort. (82.0) - 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.3 03 0.3 0.8 38.2 40.3
Accretion - 0.1 0.1 0.1 0.1 0.2 0.1 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.1
EB 794 794 794 783 79.3 79.3 79.2 79.1 79.1 79.0 79.0 78.8 78.8 788 78.2 40.2 0.0
Variable
Net Borrowing and YTM 0.00% - - - - - - - - - - - - - - - - -
B8 - - - - - - - - - - - - - - - - -
YTM - - - - - - - B E - E - - - - - -
Principai Amort. - - - - - - - - - - - - - - - - -
Accretion - - - - - - - : d - e hd hd b - d d
EB - - - - - - - - - - - - - - - - -
Amortization of Financing Costs .
Deferred deblt - BOY 9.6 9.6 9.5 8.3 9.1 8.8 85 8.3 8.0 7.7 74 7.0 6.7 6.3 5.9 55 5.0
Amortization - 0.1 0.2 0.2 0.2 03 0.3 0.3 0.3 04 0.3 03 04 04 0.4 0.4 0.3
Deferred debit - EOY 9.6 9.5 8.3 9.1 8.8 8.5 8.3 8.0 1.7 7.4 70 6.7 6.3 59 55 50 4.7
Interest Expense i
Total Interest - 26.8 396 385 374 36.2 34.9 336 R2 30.7 291 274 258 238 218 18.7 176
ARVP Accretion - 4.0 6.2 6.6 7.0 74 7.8 8.21; 8.8 9.3 9.9 10.6 111 "7 124 13.2 140
Capitalized interest - {0.5) (0.8) {0.8) (0.8} (0.8} {0.8) 0.8 (0.8) (0.8) {0.8) (0.8) {0.8) (0.8} (0.8} (0.8) {0.8)
AMBAC Amortization {PCB} A/IC 165 - 0.3 0.4 04 04 0.4 0.3 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2 -
Line of Credit Fee - 0.3 0.5 0.5 0.5 0.5 9.5 0.5 9.5 0.5 0.5 9.5 0.5 0.5 0.5 0.5 0.5
Total - 310 45.9 45.2 44.4 43.7 42.7 41 & 40.8 39.9 38.8 37.7 36.6 354 34.1 327 312

'
i
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Sale Leaseback

($M)

Unwind Allocation
Pre-Transaction Allocation
Lease Termination

BOY Deferred Gain
Amortization (/S)
EOY Deferred Gain (B/S)

Investment - Special Deposit (B/S)
Adder
Balance Sheet

Liability - Long-Term Debt (B/S)
Cash Flow (Investment and Liability)
True Unrecognized Gain
Sale-Leaseback Interest Income

Saie-Leaseback Interest Expense
Sale-Leassback Gain Amortization

Net Sale-Leaseback Expense
Net Sale-Leaseback income

Sale-Leaseback - LeaseCo.
Defeasance Income
Rent Expense

Net

, December 2007

2007 2008H1 2008H2 2009 2010 2011 2012 2013 2014 ; 2015 2016 2017 2018 2019 2020 2021 2022 2023
0000 0000 0669 1000 1000 1000 1000 1.000 1000/ 1.000 1000 1000 4000 1.000 1.000 1000 1.000 1.000
1000 0331 0000 0000 0000 0000 0000 0000 0000, 0000 0000 0000 0006 0000 0000 0000 0000 0.000
0 0 0 0 0 0 0 0 0} 0 0 0 0 0 0 0 0 0
564 535 525 506 478 450 422 393 365 336 307 278 249 220 194 161 132 102
29 1.0 20 28 28 28 28 29 29|_ 29 2.9 2.9 29 29 3.0 3.0 30 30
535 525 506 478 450 422 393 365 336, 307 278 249 220 191 161 132 102 7.2
1929 1954  199.6 2007 2090 2177 2260 2349 2445 2547 2656 277.4 2900 3034 3178 3333 3498 3676
0.7 0.2 07 0.7 0.7 0.7 0.7 0.7 071 ___ 07 0.7 07 0.7 0.7 0.7 0.7 0.7 0.7
193.7 1954 2004 2015 209.8 2184 2267 2357 24520 2564 2664 2781 2907 3042 3186 3340 3506  368.3
18398 1862  190.9 1924 2010 2100 2187 2281 2380 2487 2601 2724 2855 2995 3145 3305 3477 3661
6.2 2.1 42 119 5.3 55 6.4 6.4 6.4 6.4 6.4 6.3 6.3 6.3 6.3 6.3 6.3 6.3
(444) (436) (419) (39.4) (37.0) (345) (321) (296) (27.2) (248) (223) (199) (175) (151) (128 (104) (80)  (5.7)
125 4.3 87 130 136 141 147 153 159 166 173 181 189 198 208 218 229 244
12.8 4.4 89 133 138 145 151 167 163 170 178 186 194 203 213 224 235 247
28 1.0 2.0 2.8 28 28 28 29 2.9 2.9 28 2.9 29 29 3.0 3.0 3.0 3.0
9.9 34 69 106 111 117 122 128 135] 142 148 157 165 174 184 194 205 217
26 0.8 1.7 2.4 25 25 25 2.4 2.4 2.4 24 2.4 2.4 2.4 24 24 24 2.4
645 213 649 613 621 629 631 634 636 639 641 644 647 651 654 658 662 666
(48.9) _(162) _ (489) _(48.9) _(489) _(48.9) _(506) _(59.7) _(59.0)! _(59.7) _(69.7) _(69.7) _(59.7) _(59.7) _(69.7) _(69.7) _(59.7) _(59.7)
15.6 5.2 160 124 132 141 125 36 4.1 44 47 5.0 5.3 5.7 6.1 65 6.9

39
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Income Taxes

($M)

Unwind Allocation
Pre-Transaction Allocation
Transaction Index

Summary
Income Tax Expense

Income Taxes Paid
Current Provision for Deferred Income Tax

Caiculation
Offsystem Sales
Interest Eamings
Nonpatronage Revenues
Nonpatronage Expenses
Nonpatronage MWH
Nonpatronage Expenses (Ex. Int.)
Nonpatronage Interest Expense
Nonpatronage Net Margin (pre-tax)

Transaction impact
Temporary Differences (Timing)

Depreciation:
Prorated from Pre-Transaction Model

Effect of Additional Capex (Incl. Coleman Scrubber)

Other Ms
Sale-Leaseback
Defeasance Income

Rent Expense
Other Interast Allocation
Net
Total
Taxable Income befare NOLs

Regular Tax
Regular NOLs Used
Taxable Income after NOLs
Regular Tax before Min. Credit Carryover
AMT Offset (Min. Tax Credit Carryover Utilized)
Tax

AMT
ACE Adjustment
Taxable Income
AMT NOLs Used
Net Taxable Income
™7T
Less Regular Tax Paid (up to AMT)
Net AMT

AMT Balance
8B
Additions
Reductions
E8

Total Tax

Est. Book Tax

December 2007

i
Transa :
2007 2008H1 ction 2008H2 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
0.000 0000 0.000 0.669 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1000 0331 0000 0000 0.000 0.000 0.000 0000 0.000 0.00 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
0.000 0000 1.000 0000 0000 0000 0000 0.000 0000 0.000 0.000 0.000 0000 0000 0000 0000 0000 0000 0.000
- - - - - - - - 6 07 07 07 08 08 08 098 09 09 10
0.9 01 14 00 00 00 00 00 00 03 04 04 04 04 05 05 05 05 08
(0.9) (81 (1)  (0.0) (0.0) (0.0) (©O) (00) 08 03 03 03 03 03 04 04 04 04 04
649  26.0 - . - - - -k - . - - - - - - - -
- - - 1.0 15 _16 _17 _ 17 _i8 _19 20 21 _22 22 23 24 25 27 28
649 269 - 10 15 16 17 17 18 18 20 21 22 22 23 24 25 27 28
257% 39.6% 00% 00% 00% 00% 00% 00% -~ 00% 00% 00% 00% 00% 00% 00% 00% 0.0% 0.0%
82 231 - - - X - A - N - - - . ! - - 8 -
15.4 76 - - - - - - - - - - - - - - - - -
13 (39) - 0 15 16 17 17 18 19 20 21 22 22 23 24 25 27 28
- - 558 - -
;
6.1 3.1 - - - - - - - - - - - - - - - - -
(14 (08 - N - - . - - - - N - - - - - -
0.3 0.1 - - - - . B . . . . . . . . . .
64.5 8.4 - - - - . - - - - - - - . - - - -
(48.9)  (6.4) - - - - . . b N . N - . - . . . .
15.6 2.0 - - " - - - - . . . N . . . . .
20.5 4.5 - - - - - - N - - - - - - . - - .
31.8 06 558 10 15 18 17 17 {48 18 20 21 22 22 23 24 25 27 28
318 06 558 10 15 16 17 17 G0 . - . . . . . . . .
- - - - - - - - 18 19 20 21 22 22 23 24 25 27 28
. - - - - - - - 6 07 07 07 08 08 08 08 08 08 1.0
- - - - - - - - 06 _03 _03 _03 _03 03 04 04 04 04 04
- . - - - - . - 80 03 04 04 04 04 05 05 05 05 06
;
09 (03 - (086) (09) (0.9) (0.6) (04 (0.4 (0.3) (0.0) (0.0) (0.0} (0.0) (0.0) (0.0) (0.0) {(0.0) (0.0)
30.9 03 558 04 06 07 11 13 J4 16 19 20 21 22 23 24 25 27 28
27.8 03 50.2 03 06 07 10 12 13 - - . . . . N - . N
3.1 00 56 00 01 01 o1 0! 61 16 19 20 21 22 23 24 25 27 28
0.9 01 11 00 00 00 00 00 {0 03 04 04 04 04 05 05 05 085 06
- - - - - - - - 0 _03 _04 04 04 04 05 05 05 05 08
0.9 01 14 00 00 00 00 00 - - - - . - B N . - -
47 56 57 68 68 68 68 69 €9 63 60 56 53 50 47 43 39 36 32
0.9 0.1 11 00 00 00 00 00 |- - . . . . . . _ . .
- - - - - - - - 6 _03 _03 _03 03 03 04 04 04 04 04
5.6 57 68 68 68 69 69 69 63 60 56 53 50 47 43 38 386 32 27
0.9 01 14 00 00 00 00 00 00 03 04 04 04 04 05 05 05 05 08
- - - - - - . - 06 07 07 07 08 08 08 08 09 08 10



Income Taxes

($M)

Unwind Aflocation
Pre-Transaction Allocation
Transaction Index

Capex Not Reflected in Pre-Transaction Tax Calcuiation

WKE Share
Non-Incremental
incremental

Capex Amounts
Non-Incremental
incremental Generation
WKE Total

Plant Maintenance

Environmental

Transmission Upgrades

Shared HQ Building

intellectual Property

8/07 Adjustment

Total
Cumulative Balance
Book Depreciation @ 60 Years
Tax Depreciation @ 20 Years

Timing Difference (Tax Deduction)

i

December 2007

I
Transa ;

2007 2008H1 .ction 2008H2 2009 2010 2041 2012 201{3 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
0.000 0.000 0.000 0.669 1.000 1.000 1.000 1.000 1,000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000 1.000
1.000 0.331  0.000 0.000 0.000 0.000 0.000 0.000 O.on 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000
0.000 0.000 1.000 0.000 0.000 0.000 0.000 0.000 0-0,00 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

!
|
i
0.5 0.5 - 0.5 0.5 0.5 0.6 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
0.8 0.8 - 0.8 0.8 0.8 0.6 0.7 07 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7 0.7
i .

6.8 71 - 7.4 166 121 17.2 199 20%1 207 213 218 226 233 240 247 254 282 270
6.8 7.1 B 7.4 166 121 172 199 20{.1 207 213 218 226 233 240 247 254 282 210
- - - 67 213 208 204 136 16 3.0 - - - 18 4.1 0.9 - - -

- - - 2.0 - - - - 3 - - - - - - - - - -
4.1 - - 3.7 6.0 1.7 - - S - - - - - - - - - -

- - - 4.5 5.4 1.7 1.2 29 1{6 1.3 3.0 1.4 1.4 3.6 15 15 3.4 16 21
- - - - - . - - s - - . . - - - - - -
11.0 7.1 - 232 492 364 388 363 23{.3 250 243 233 240 287 296 271 288 278 29.0

167.5 174.6 1746 1879 2470 2834 3223 358.6 381}.9 406.8 4312 4545 4784 507.1 5367 563.7 59825 620.2 649.3
2.8 1.0 - 33 4.1 47 54 6.0 64 6.8 7.2 7.6 8.0 8.5 8.9 9.4 99 103 108
8.4 29 - 9.9 124 142 161 17.9 1d:.! 203 216 227 239 254 268 282 296 31.0 325
{5.6) (1.9) - (6.6) (8.2) (9.4) (10.7) (12.0) (13.6) {14.4) (156.1) (15.9) (16.9) (17.9) (18.8) (19.7) (20.7) (21.6)

(127)



Reg NOLs

STATEMENT 60
FEDERAL GUMULATIVE NONPATRON NET OPERATING
TAX YEARS 1983-2023
TAX NONPATRON NOL NONPATRON
YEAR TAXABLE LOSS (INCOME) UTILIZED SECTION 172 USAGE

1983 7,182,833 0 (5.694,777)
1984 22,448,681 0 (11.951,703)
1985 67,286,392 0 (67.286.392)
1986 56,108,468 0 (56,198.468)
1987 75,567,924 0 (75.567.924)
1988 44,315,156 0 (44,315,156)
1989 22,819,745 0 (22,819,745)
1990 36,052,270 0 (34.627,493)
1991 20,446,433 ] (20,568.120)
1992 14,648,800 0 (14,648.800)
1993 30,220,578 ] (30,220,578)
1994 36,390,275 0 (36.,390,275)
1995 43,631,999 0 {11,132.402)
1996 12,713,387 0 (1,675.643)
1097 29,946,372 0 (1.747.361)
1998 (5,694,777) 5,694,777 0
1999 (11,951,703) 11,951,703 0
2000 (211,273,153) 211,273,153 0
2001 (20,133,776) 20,133,776 0
2002 (18.036.546) 18,036,546 0
2003 {17.437,192) 17,437,192 0
2004 (14,433,689) 14,433,689 0
2005 (19,500,822) 19,500,822 0
2008 {20,568,120) 20,568,120 ]
2007 (31,833,276) 31,833,276 0
2008 (627.320) 627,320 0
Transaction (55,780,912) 55,780,912 0
2008 (1,002,760) 1,002.760 0
2009 (1.540,918) 1,540,918 0
2010 (1.606,869) 1,606,869 0
2011 (1.676,643) 1,675.643 0
2012 (1.747,361) 1,747,364 0
2013 (1.822,148) 0 ]
2014 (1.900,136) 0 0
2015 (1.981,462) 0 0
2016 {2,066,268) 0 0
2017 (2,154,705) 0 0
2018 (2.246,926) 0 0
2019 (2.343,004) 0 0
2020 (2,443,379) 0 0
2021 (2.547,955) ] 0
2022 (2.657,008) 0 0
2023 (2.770,728) 0 0
Total Carryforward to 2024 69,990,667 434,844,837 (434,844,837)

;
§
|
i

LOSSES

NONPATRON
EXPIRED NOL'S

(1.488,056)
(10,496,978)

0

0

0

0

o
(2.324,777)
(8,878,313}

0

0

o
(32.499,507)
(11,037.744)
(28,199,011)

COCO0OUCOLULODOLDTOD OO OOO

(94,924,476)

185.791.428

NONPATRON
REMAINING NOL'S

ﬂc CCOVOO0VOLOLOVOLCOOIT A0V ATOOOCOCOOO

December 2007

TOTAL NET NOLS

‘O QOO LLILODOVLLLLODAOTUOCOOOLRDOOLOOOLCCOOIOOD



Reg NOLs

STATEMENT 60

FEDERAL CUMULATIVE NONPATRON NET OPERATIN
TAX YEARS 1983-2023

TAX NONPATRON NOL NONPATRON
YEAR TAXABLE LOSS (INCOME) UTILIZED SECTION 172 USAGE
Total Carryforward to 2002 280,715,904 249,053,409 (249,053,409)
Total Carryforward to 2003 262,679,358 267,089,955 (267,089,955)
Total Carryforward to 2004 245,242,168 284,527,147 (284,527,147)
Total Carryforward to 2005 230,808,477 298,960,836 (298,960.836)
Total Carryforward to 2006 211,307,855 318,461,658 (318,461,858)
Total Carryforward to 2007 190,739,535 339,029,778 (339,029.778)
Total Carryforward to H1 2008 158,906,259 370,863,054 (370,863,054)
Total Carryforward to Transactio 158,278,939 371,490,374 (371,490,374)
Total Carryforward to H2 2008 102,498,027 427,271,286 (427,271,286)
Total Carryforward to 2009 101,495,267 428,274,048 (428,274,046)
Total Carryforward to 2010 99,954,349 429,814,964 (429,814,964)
Totat Carryforward to 2011 98,347,480 431,421,833 (431,421,833)
Totat Carryforward to 2012 96,671,837 433,097,476 (433,097,476)
Total Carmryforward to 2013 94,924,476 434,844,837 {434,844.837)
Total Carryfarward to 2014 93,102,328 434,844,837 (434,844,837)
Total Carryforward to 2015 91,202,192 434,844,837 (434,844,837)
Total Carryforward to 2016 89,220,730 434,844,837 (434,844,837)
Total Carryforward to 2017 87,154,462 434,844,837 (434,844,837)
Total Carryforward to 2018 84,999,757 434,844,837 (434,844,837)
Total Carryforward to 2019 82,752,831 434,844,837 (434,844 837)
Total Carryforward to 2020 80,409,737 434,844,837 (434,844,837)
Total Carryforward to 2021 77,966,358 434,844,837 (434,844,837)
Total Carryforward to 2022 75.418.402 434,844,837 (434,844.,837)
Total Carryforward to 2023 72,761,394 434,844,837 (434,844,837)

.

Carryback/Carryforward Rules: For years beginning before 8/6/97 carryback 5 years, carryforward 15.
For years beginning after 8/6/97 carryback 2 years, carryforward 20.

{
'

i

; LOSSES
i

i
;
¢

I
i

NONPATRON

EXPIRED NOL'S

(11,985,034)
{11,985,034)
(11,985,034)
(11,985,034)
(14,309,811)
(23,188.124)
(23,188,124)
(23,188,124)
(23,188,124)
(23.188,124)
(23.188,124)
(55,887,721)
(66,725,465)
(94.924,476)
(04.924,476)
(94,924.476)
(94,924,476)

-(94,924,476)
(94,924.478)
(94,924,476)
(94,924.476)
(94,924,476)
(94.924.478)
{94,924,476)

NONPATRON

REMAINING NOL'S

268,730,870
250,604,324
233,257,132
218,823,443
196,897,844
167,561,411
135,718,135
135,090.815
79,309,903
78,307,143
76,766,225
42,659,759
29,946,372

OO AQCOOODOO

December 2007

TOTAL NET NOLS

268,730,870
250,694,324
233,257,132
218,823,443
196,997,844
167,551,411
135,718,135
135,000,815
79,308,903
78,307,143
76,768,225
42,659,759
29,846,372

DLOVLODOOOOO



AMT NOLs i December 2007

BIG RIVERS ELECTRIC CORPORATION & SUBSIDIARY
EIN: 61-0597287 i
STATEMENT 61 !

ALTERNATIVE MINIMUM TAX NONPATRON NET OPERATING ?_OSSES
!

NONPATRON REMAINING |

TAX AMT NONPATRON  NOL UTILIZED ~ AMT NONPATRON NONPATRON {NONPATRON NONPATRON
YEAR LOSS (INCOME) (90% LIMIT **) {INCOME) SECTION 172 USAGE EXPIRED NOL'S REMAINING NOL'S _TOTAL NET NOLS
1983 7,182,833 0 0 0 j (7.182,833) 0 0
1084 22,448,681 0 0 0 ¢ (22.448,681) 0 0
1985 67,286,392 0 0 (67,286,392) ; 0 0 0
1986 56,198,468 0 0 (56,198,468) ‘ 0 0 ]
1087 74,385,162 0 0 (62,522,466) [ (11,862,696) 0 0
1988 44,314,663 0 ¢} {14,775.845) : (29,538,819) 0 0
1989 20,107,778 0 0 (12,087,111) (8,020,667) ] 0
1990 29,346,400 0 0 (16,651,074) © (12,695,326) 0 0
1991 22,667,781 0 0 (17,624,779) j (5.043,002) 0 0
1992 9,553,735 o 0 (9,553,735) j 0 0 0
1993 21,693,629 0 0 (21,693,629) | 0 0 0
1994 27,573,481 0 0 (27,573,481) 0 0 0
1995 34,018,244 0 0 (21,087,586) ©(12,930,658) 0 0
1996 9,443,662 0 0 (968,129) : (8.475.533) 0 0
1097 32,657,152 0 0 {1,184,282) T (31,472,870) 0 0
1998 44,897 0 0 (44,897) : 0 0 0
1999 8,082,161 0 o] (1.264,439) ; (6,827,722) 4] ]
2000 (165,931,656) 149,338,490 (16,593,166) 0 , 0 0 0
2001 (19.634,252) 19,634,252 0 0 i 0 0 0
2002 (17,034,584) 17,034,584 0 0 ‘ 0 0 0
2003 (16,417,605) 14,775,845 (1,641,761) 0 4 0 0 0
2004 (13,430,123) 12,087,111 (1,343,012) 0 j 0 0 0
2005 {18,501,193) 16,651,074 {1.850,119) 0 ‘ 0 ] 0
2006 (19,583,088) 17,624,779 (1.958,309) 0 0 0 0
2007 (30,815,813) 27,824,231 (3,091,581) 0 0 0 0
2008 (324,006) 291,606 (32,401) 0 0 0 0
Transaclion {55,780,912) 50,202,821 {5.578,091) 0 0 0 0
2008 (388,611) 349,750 (38.861) 0 0 0 0
2009 (647,037) 582,333 (64,704) 0 £ o 0 0
2010 (730,767) 657,691 (73.077) 0 : 0 0 0
2011 {1,075,699) 968,129 (107,570) 0 ? 0 0 0
2012 (1,315,869) 1,184,282 (131,587) 0 ; 0 0 0
2013 (1,443,707) 1,299,336 (144,371) 0 : ] 0 0
2014 (1,638,356) 0 (1,638,356) 0 K 0 0 0
2015 {1.883,882) 0 (1,883,882) 0 ! 0 0 ]
2016 (2,042,669) 0 (2,042,669) 0 0 0 0
2017 (2.149,181) 0 (2,149,181) 0 0 0 0
2018 (2.241,548) 0 {2,241,548) 0 : 0 0 0
2019 (2,337.861) 0 (2,337.861) 0 f' 0 0 0
2020 (2,437,831) 0 (2,437.831) 0 ‘ 0 0 0
2021 {(2,542,573) 0 (2,642,573) 0 : 0 4] 0
2022 (2,651,791) 0 (2,651,791) 0 0 0 0
2023 (2,765,676) 0 (2.765,676) 0 ] 0 ]
Total Carryforward to 2024 101,158,829 330,506,313 (65,339,977) {330,506,313) L (156,498,806) 0 0




AMT NOLs

December 2007

BIG RIVERS ELECTRIC CORPORATION & SUBSIDIARY
EIN: 61-0597287
STATEMENT 61
ALTERNATIVE MINIMUM TAX NONPATRON NET OPERATING LOSSES
NONPATRON REMAINING
TAX AMT NONPATRON ~ NOL UTILIZED ~ AMT NONPATRON NONPATRON NONPATRON NONPATRON

YEAR LOSS (INCOME) _ (90% LIMIT **) (INCOME) SECTION 172 USAGE  __EXPIRED NOL'S REMAINING NOL'S _TOTAL NET NOLS
Total Carryforward to 2002 301,439,211 168,972,742 (16,593,166) (168,972,742) (29,631,514) 288,400,863 288,400,863
Total Carryforward to 2003 284,404,627 186,007,326 (16,593,166) (186.007,326) (41,494,210) 250,503,583 259,503,583
Total Carryforward to 2004 267,987,022 200,783,171 (18,234,926) (200,783,171) (71,033,028) 215,188,920 215,188,920
Total Carryforward to 2005 254,556,899 212,870,282 (19,577,938) (212,870,282) ‘ (79,053,695) 195,081,142 195,081,142
Total Carryforward to 2006 236,055,706 229,521,355 (21,428,058) (229,521,355) ] (91,749,022) 165,734,742 165,734,742
Total Carryforward to 2007 216,472,618 247,146,135 (23,386,367) (247,146,135) (96,792,024) 143,066,961 143,066,961
Total Carryforward to H1 2008 185,556,805 274,970,366 (26,477,948) (274,970,366) (96,792,024) 115,242,730 115,242,730
Total Carryforward to Transacti 185,232,790 275,261,971 (26.510.348) (275,261.971) . (96,792,024) 114,951,124 114,951,124
Total Carryforward to H2 2008 185,232,799 325,464,792 (32,088,440) (325,464,792)  :  (96.792,024) 120,529,215 120,529,215
Total Carryforward to 2009 129,063,276 325,814,542 (32,127.301) (325,814,542) |  (96,792,024) FALSE FALSE
Total Carryforward to 2010 128,416,240 326.396,875 (32,192,004) (326,396,875) = (96,792,024) FALSE FALSE
Total Carryforward to 2011 127.685,472 327,054,566 (32.265.081) (327,054566) | (109.722,681) FALSE FALSE
Total Carryforward to 2012 126,609,773 328,022,695 (32,372,651) (328,022.605) | (118,198,214) FALSE FALSE
Total Carryforward to 2013 125,293,904 329,206,977 (32,504,238) (329,206,977) .  (149,671.084) FALSE FALSE
Total Carryforward to 2014 123,850,198 330,506,313 (32,648,609) (330.506.313) |  (149,671,084) FALSE FALSE
Total Carryforward to 2015 122,211,841 330,506,313 {34,286,965) (330,506,313) i (156,498,806) 0 0
Total Carryforward to 2016 120,327,959 330,506,313 (36.170,847) (330506,313) | (156,498,806) 0 0
Total Carryforward to 2017 118,285,290 330,506,313 (38,213,516) (330,506,313)  :  (156,498,806) 0 0
Total Carryforward to 2018 116,136,109 330,506,313 (40,362,697) (330,506,313) i (156,498,8086) 0 0
Total Carryforward to 2019 113,894,562 330,506,313 (42,604,244) (330,506,313) :  (156,498,806) 0 0
Total Carryforward to 2020 111,556,701 330,506,313 (44,942,105) (330,506,313) (156,498,806) 0 0
Total Carryforward to 2021 109,118,869 330,506,313 (47.379,937) (330,506,313) |  (156,498,806) 0 0
Total Carryforward to 2022 106,576,206 330,506,313 (49.922,510) (330,506.313) = (156,498,806) 0 0
Total Carryforward to 2023 103,924.506 330,506,313 (52,574,301) (330,506,313) (156,498,806) 0 0

*

** For years ended December 31, 2001 and December 31, 2002, the Job Creation and Worker Assistance Act of 2002

Carryback/Carryforward Rules: For years beginning before 8/6/97 carryback 5 years, carryfo:wi'ard 15.

For years beginning after 8/6/97 carryback 2 years, carryforward 20.

allowed 100% of the AMTI to be offset with NOL carryforwards.



© DN DD WA

inputs

Elactricity Sales, Purchases, and Production

Seles
Rural
TWH
LF
MW
Large Industriai
T™WH

Offsyster (TWh)

Purchases & Production
Purchases (TWh)
Market
SEPA
Production (TWh
Loss Rals (%)

Fuel Consy
Startup Costs {M$}

Emisslons
$02
Emited (Tors}
Alloeation (Tons)
NOX
Emilted {Tons}
Allocation {Tons}
NOX Seeson {Mo./Yr.}

lion (MMB!

Rajos

Fusl (8/ MMBlu)

Power Purchasea {$/ MWh)
SEPA

Markat
Variable Production ($/ MWh sales}
$02 Allewances {$/ Ton}
NOX Aliowances {$/ Ten}

Coal used (ktons)
Saios Ratos & Ralated

Genoral Rate Adiustments (%)
Shadow 2010 Rate {0=start 2011)

Markst (87 MW

Rurat
Demand {$/ KW-ma.}
Energy (% MWh)

Lamns Industria
Demand (87 KW-mo.}
Energy ($/ MWh)

Smeilers

Margin {$/ MWh}

Annual Reverua Guarantes ($f MWhY
Surcharge 1 (M$)

Surcharge 2 ($MWh}

Basa Fixed Energy

Surcharge 2 (M$}

o evenue Discount Adjustment (M
MRDA Ratio {Rurat to industrial}
Powet Faclor Penalty/ Demand Cr. Ind.
TIER Rabals Retated o Rurals (SM}

TIER Rebate Related (o Larga industrisls ($M)
TIER Rsbale Reiated fo Smelters ($M)
n, 04 {$/ MWh Sold

Wio Purchased Pawer (Tolal Sales Denom.)
W/ Purchased Power (Tolal Sales Danem.}
Allocation of Revenues on’

Total

NOx + S03

VOM
Allowances
2

Arb-2008-R

Existing i

9-11-07.4s

Smeiter Retall Agresment, Seclion 1.1.17
Smeiter Retail Agreement, Section 1.1.17
Smalter Retell Agreemant, Section 1.1.15

Smelter Rotell Agresment, Section 1.1.16
Smeller Retail Agreement, Sectlon 1.1.16
Smelier Retall Agreament, Section 1.1.14

file: annust cutput - 12-15-07.4s

fite; annuel oulput - 12-15-07.48
£xisling Transacion -Budgel-Arb-2008-Reve-11-07.4s
file: annual output - 12-15-07.xs
file: annust outpul - 12-15-07.48

file: snnusl output - 12-15-07.ds

fila: annual output - 12-15-07.d8

fite; annusl oulpul - 12-15-07.48
file: annual oulpul + 12-15-07.x8

flle: annual oulput - 12-15-07.4d8
fils: anmuaf outpul - 12-15-07.43

file: annual oulput - 12-15-07.xs

Exsting Transacion -Budget-Arb-2008-Revd-11-07.48
file: annual oulput - 12-15-07.4ds
Tile: annual output - 12-15-07.x8
file: annuel outpul - 12-15-07.xs
fite: annusl output - 12-15-07.d3

fite: annusl outpul - 12-15-07.4s

nputs (subject to Commission Approval st time}
Smelter Retall Agreaments, Section 4.7.5{s}
filo: annual cutput - 12-15-07.48

Current Member Tarlff
Current Mamber Tarifi

Current Member Tariff
Current Mamber Tasift

Smelter Relafl Agresments, Seclion 4,11 (8)

Smeiter Relall Agreements, Sections 4.1 (b} and (¢}
lins 11+ line 15

line 70 * line 71

d by Baza Ravanue + FAC post ransaction
Big Rivers Assumption

Updsted Model Resulls - 12-3-20041BCY ADJ 6mo-12-
Updated Modet Resuits - 12-3-20041BCY ADJ 8mo-12

fite: annusf output - 12-15-07.xs
Te: annunl cutput - 12-15-07. xis
file: annusl output - 12-15-07.xs

fita: annuat output - 12-15-07.xds

Source: 005/ Othe
Existing Transacion -Budge!-Arb-2008-Rev8-11-07.ds and file: annu
Existing Transacion -Budgel-Arb-2008-Reve-11-07.4s

Exisling Transacion -Budgat-Ark-2008-Rave-11-07 »is + EMWiyear (
Budget.
]

100%

of Gain on Year 2000 Sale-Leesaback ransaction

16.62
1837

2008 2007
2232 2.396
61.62% 64.32%
413 425
0.957 0.974
78.12% 80.16%
140 139
0
$8.00%
88.00%
208 1.18
0.07 a.02
024 0.20
0.81%
26.98 2898
67.8347  77.90
0.02
40,45 42.91

2008H1 Transactior 2008 H2
41302008

0.762
60.17%
145

1.632
80.17%
310

0323 0.891
78.09% 78.00%
47 101

0 2121
88.00% £8.00%
3688
2777

98.00%
482

98.00%

0.71 1.08

0.0t
0.1¢

0.13
0.17
- 8.07
0.81% 0.81%

89.9

- 14,032
- 32653

- 4,932
- 4,851

1.48

22.44
200.00
2.27
778
763

2244
47.55
2.27
778
763

4,072

0.00%

37.82 48.40

7.37 Escalated by GRAs

20.4 Escafated by GRAs

5.89781

10.15 Escalaled by GRAs

13.715 Escaialed by GRAs

Smelter Retall Agroements, Section 1.1.20 {Alcan) and 1.1,19 {Canlury)
Smelter Relafl Agresmants, Section 4.7 (see formuls in Smelter Rate Structure, ftnes 88 - 127) -

N

3.68 386000
0.73 0.74
a.19 -

Big Rivers Assumptlon {baded on Rabate availsble to non-Smellers based on Smelter Retail Agreaments, below)
8ig Rivers Assumption {based on Rebats available o non-Smalters based on & -
Smeiter Retail Agreamants, Section 4.8 (energy basis allocationy

5.89781

1.21681
06.24

248
073

0.37
0.14
1.07

0.99
0.21

2009

2438
60.02%
484

1.083
78.65%
154
3.159
$8.00%
388
4.138
88.00%
482

1.49

0.29

0.30
11.80
0.81%
1315

8.54

18.797
48,879

13810
11,072
160
22.44
5353
2.48
853
2,847

5,970

0.00%

51.34

268
0.73

132
0.50
3.78

3.30
7.23

2010

2.487
80.12%
472

1.097
78.65%
150

3.159
98.00%
368

4.138

£6.00%
482

0.19

0.3¢
12.10
0.81%
134.0

8.84

19,882
24,489

13,608
11,072

164
22.44
53.88

2.60

881
2408

8.08%

0.00%

49.47

025 |

0.00
5.11
120
876

.68

072 |

2.3t

0.89

8.5t

374 |

8.10

| 2543

60.21%
482

1131
78.65%
164

3159
06.00%
368

4.138
£8.00%
482

Q.48

0.31
11.63
0.81%

129.1

18,824
24,488

12,816
11.071

2,155

5813

2.00%

50.22

0.25
1.80
511
1.20
7.3¢
878

368
0.72

0.00

258
397

2012

2595
80.16%
402

1.185
78.35%
170

3.168
98.00%
388

4.149
£8.00%
482

2t

0.38

0.30
"7t
0.81%

128.4

8.54

28.33
48.73
3.07

1,585

5,881

0.00%

48.34

025
287
7.30
1.20
7.32
gr78

368
072

0.00
{0.00)

380
3.68

2043

2.651
80.40%
501

1.200
78.65%
174
3159
98.00%
388
4138
£8.00%
482

1.20

0.64

0.27
11.65
0.81%
128.1

8.91

18,208
24,489

13,083
11,058
1.8%
20.04
43.89
313
747
1,800

5811

0.00%

51.48

0.25

8.76

382
3.81

2014

2.704
80.49%
510

12358
76.65%
179
2,159
98.00%
368
4.138
96.00%
482

147

0.37

0.27
11.88
0.81%
130.5

7.01

19,317
24,489

12,974
11,057
1.82
2875
46.62
319
787
1,808

5,909

0.00%

51.92

0.25

4.10
368

2018

2.763
80.57%
521
1.269
78.65%
184
3.159
98.00%
368
4.138
88.00%
482

112

0.42

0.27
11.87
0.81%
1305

8.17

20,338
18,352

13115
B8.944
1.84
2875
49.93
353
1,869

5818

0.91%

3.8

0.25

4.08
7.60

2018

2818
£80.51%
532

1.303
78.38%
190
3.188
98.00%
388
4.149
98.00%
482

1.08

0.42

0.27
1195
0.81%
131.2

8.97

20,808
18,352

12,988
B.944

1.88
28.75
48,57

3.62

758
1,748

5,833

0.00%

62.58

0.25

878

4.38
7.07

2017

2.879
80.74%
541

1.338
708.65%
194
3.158
96.00%
368
4.138
©8.00%
482

.82

072

0.27
11.58
0.81%
121.3

8.08

19.358
18,352

13,014
8,481

1.82
28.75
49.27

374

818
1,625

5752

8.40%

§3.76

404
7.35

2018

2.935
80.92%
551
1.372
78.85%
199
3.159
98.00%
368
4.138
98.00%
482

0.99

0.47

0.27
11.97
0.81%
131.8

6.81

20,823
18,352

13,080
8,287

1.80
3050
40.27

381
1,669

5963

0.00%

§4.70

483
7.47

2018

2.997
80.89%
682
1.407
708.85%
204
3.159
968.00%
368
4.138
98.00%
482

0.70

0.68

0.27
1168
0.81%
127.3

8.68

18,767
17,125

12,813
8,183

0.00%

§7.85

0.25

878

443
7.04

2020

3.058
80.83%
674

1.440
78.33%
210
3.168
08.00%
368

4.149
98.00%
482

0.72

0.53

0.27
11.88
0.81%
130.4

7.68

18,3568
17,125

13,164
7.548

1.85
.24
52.10

4.01

137
1521

5913

0.00%

57.70

472
7.83

December 2007
2021 2022 2023
3120 3180 3242
81.04% 61.11% 81.17%
584 564 805
1476 1510 1545
7885% 78.85% 78.65%
214 219 224
3160 3150 3159
$8.00% 99.00% 08.00%
368 368 288
4138 4138 4138
88.00% ©08.00% 98.00%
482 482 482
0rs 068 070
055 082 071
027 02 027
184 1190 1192
0.81% 0.81% 0.81%
1313 1307 1311
768 842 822
20601 20,755 20,354
18,352 18352 18,352
13188 12938 13208
7743 1481 T.419
197 188 201
3124 3124 3200
§9.38 6508 5984
418 423 440
124 11 105
1523 1625 1,527
5958 5922 5958
0.00% 0.00% 0.00%
s8.11 5984 6942
025 026 0.25
348 251 370
1018 1018 10.18
1.20 1.20 1.20
730 730 7.30
878 876 876
268 368 368
071 071 0.71
4.88 5.17 §.05
834 8 898



118
119
120
121
122
123
124
125
128
127
120
129
130
131
132

134
135
138
137
138
139
140
141
142
143
144
145
148
147
148
149
160
151

152
183
154
155
158
157
158
159
160
161

182
163
164
165
166
187
168
168

m
172
173
174
175
178
177
178
179
180

Inputs

VOM
Net Allowances

——OVOWANCRS ]

Total
Allowad in €8
NOx + S03
VOM
Allowances
502
VOM in Excess of 2009
Net Aliowance Costs In Excess of 2009

Tolal

Smelter Rate Structure
Bandwldih

Finsncing

Principal Schedules
Flxed/ Inaured

Fixed/ Nor-insured

RUS

Variable

PCB {Swapped to Fixed)
ARVP

Rales
Fixed/ insured

Source:

fite: annual output - 12-15-07.4d
file: annual oulput - 12-15-07.x8
file: annual output - 12-15-07.4s

file: annual output - 12-15-07.X3
file: annuat output - 12.15-07.xis
file: annusi cutput - 12-15.07.xs
fite: annust output - 12-15-07.ds
file: annuel cutput - 12-15-07.4s
file: annusl output « 12-18-07.4s
file: annuel output - 12-15-07.48

Smalter Relall Agreaments, Section 4.7.1

Modeled for 30-Year Dabt Levelizatiorv Cost Minimization
Modeled for 30-Year Dabt Levelization/ Cost Minimization|
Modeled for 30-Year Debl Lavelization/ Cost Minimization;
Modeled for 30-Year Debl Levelizations Cost Minimization;
Modeled for 30-Year Debt Levelization/ Cost Minimization
Modeled for 30-Year Debt Levelizatiory Cost Minimization|

005/ Othe 2008 2007

Indicative Big Rivars borrawing rales, 4/23/2007, Goldman Sachs

Sachs

Fixed/ Nor-Insured

RUS -~ Stated

Variable

PCB {Swapped to Fixed/ Refl}
ARVP (Accretions Refi)

RUS ~ GAAP

Beginning Balancas (M$)
Flxed/ Insured

Flxed/ Non-insured
Variabla

PCB

ARVP

RUS -- GAAP
Remarketing on Verisble

Fees
Underwriling & Other
Bend insurance

Capitaiized intersst
Defarred Debil - PCB Refunding A/C 181
Beglnning Bafance
Amortizstion
Ending Balance

BAC Amortization (Pl C 185
Amortization
Betanca

tiement Note/Marke symen
Amorlization
Ending Balance
Greon River Cosi Sattle:
Other.
Lina of Credit

ey anf on Transaction Da

Pre-Transaction Delit Service
Principal
interest {Cash Flow}
Interest (Incorme Statement)
Amoriization of RUS/PCE Account
NEW RUS NOTE (Siated)

Beginning Principal

Basa Payment

inlerest Expense

inlerest Paymont

Accrued Interast

Principal Payment

Ending Principal

Orig Scheduled Principal Payment

Original Maximum Allowed Principal Belance

st Endi alance

low RUS Promi: ote (GAAR
Beginning Princlps! - RUS New Note
Interast Expanse
interest Paymnent
Accrued Interast
Principal Payment
Principat Balance
Imputed interest

Rocelpts (M$)

Blg Rivers rales, f
Long Term Debl Schaduls Aclual 2008 - Budgs! 2007.xs
NA

Long Term Debt Schedule Aclual 2006 - Budget 2007.43
Long Term Debt Schedula Actus} 2008 - Budget 2007 Xis
Long Term Dabl Schedula Actual 2006 - Budget 2007.xis

Modeled for 30-Year Dabl Levelization

Modeled for 30-Year Debt Levelization

NA

Long Term Debt Schedule Actual 2008 - Budget 2007.ds
Long Term Debt Schadule Actual 2006 - Budgst 2007.ds
Long Term Debt Schedufe Actual 2006 - Budgst 2007.xds
NA

Goldman Sachs verbal guidence.
Goldman Sachs verbal guldance.

Big Rivers’ eslimate

Long Term Deb! Scheduls Actual 2006 - Budget 2007.xs
Long Term Debl Schedule Actual 2006 - Budgat 2007.ds
Long Term Debt Schedula Actual 2008 - Budget 2007.xs

Long Term Dsbt Schedule Actual 2006 - Budget 2007.ds
Long Term Debt Schedula Actual 2006 - Budget 2007.xds

Long Term Debt Schedule Actuat 2008 - Budgst 2007.Ms
Long Term Debt Scheduls Actual 2008 - Budget 2007.xis
Long Term Dabt Schadule Actus 2008 - Budget 2007.xis

Sig Rivers’ astimate
Modeled to achleve target cash balances

Long Term Debt Schedule Actual 2008 - Budget 2007.xis
Long Term Debt Schedute Actual 2008 - Budgst 2007.xs
Long Term Debt Scheduls Actual 2008 - Budgel 2007.xs

Long Term Dabt Schedula Actusl 2006 - Budgel 2007.xs
Long Term Dabt Scheduls Actual 2008 - Budgst 2007.xis
Long Term Debt Schadule Actual 20086 - Budgst 2007.xs
Long Term Dabl Schedula Actus) 2006 - Budget 2007.xis
Lorg Term Debt Schedule Actual 2008 - Budget 2007
Long Term Debl Schedule Aclusl 2008 - Budget 2007.xs
Long Term Debt Schedule Actual 2006 - Budget 2007.4s
Long Term Deb! Schedufe Actual 2008 - Budget 2007.xs
Long Term Dabt Schedule Actus! 2006 - Budget 2007.Xs

Long Term Dabt Schédule Actual 2008 - Budgel 2007.Xs
Long Term Dabt Schedule Actual 2008 - Budget 2007.xs
Long Term Debt Schedule Actual 2008 - Budgat 2007.Xs
Long Term Debt Scheduls Actusl 2008 - Budget 2007.xs
Long Term Debt Schedule Actual 2008 - Budgst 2007.xs
Long Term Debt Schedule Actusl 2008 - Budget 2007.xs
Long Term Debt Schedula Actual 2008 - Budget 20073

0.05814

+ Modaling for 30-Year Debt Levslization
+ Modeting for 30-Year Debt Lev  248.89

Straightline amortization of RUS and PCB restrucluring costs -

0.25%
1.75%
0.80%
(029 (@73 (0.2
090 084 079
005 005 002
084 0790 0772
042 042 014
489 427 413
100 100 033
1708 1607  16.74
0.09 0.05 0.03
(021 (0.38  (0.44)
050% 100.00
2643 1247 1305
3693 36.724  16.944
60.72  50.98 19.27
81223 60360 807.60
5448 4284  27.99
4568 4680  14.93
31.57 3114 15.1¢
716 732 698
2201 1150  12.89
80360 807.60 784.71
2400 2600  34.00
93860 91260 676.81
81530 807.04 81156
48.21 47.18 15.08
2228 3124 1523
725 741 724
2218 1141 277
799.79 80414  791.38
000  0.00 -

181

142
102
351

175

794.71

7.15
784.71

34.00
878.61

798.82
7.24

791.38

2008H{ Transactior 2008 H2

17.35
(14.48)
4,06

0.99
0.21
17.35
{14.49)
4.06

220

0.00%
0.00%
3.38%
0.00%
0.00%
0.00%

6.50%
5.50%
5.75%
5.45%
3.60%
0.00%
5.82%

(0.48)
orr
0.74

028
385

0.67
15.07

0.00
{0.44)

167

352.00

13.55
13.55

11.83
340,07

2009
25.68
{25.74}
10.44

330
7.23

25.68
(25.74)
10.44

220

0.00%
0.20%
521%
0.00%
0.00%
0.00%

5.42%
5.42%
5.75%
5.45%
3.60%
0.00%
5.82%

(0.84)
0.74
0.05
0.68

0.42
3.43

1.00
14.08

(0.44)

154

340.07

18.55
18.65

18.33
321.74

2010
27.88
{4.08)
33.45

374

610
27.66
(4.08)
33.45

220 ¢

0.00% &

0.21%

551% |

0.00%
0.00%
0.00%

5.34%

5.34%
5.75%
5.45%
3.60%
0.00%

2041

29.29
{4.684)
3218

356
397

P 20.29

5.82% |

042
300 |

100 :
13,08

- i
(0.4 |

1.41

321,74

18.50

19.39 !

302.38

i

18.50 ¢

{4.84)
3z18

220

0.00%
0.22%
5.82%
0.00%
0.00%
0.00%

5.286%
5.26%
5.75%
3.60%
0.00%
5.82%

(0.89)
063

0.58

128

302.38

1739

17.39

20.50
281.88

2012
3211
(4.08)
35.40

3.80
365

3211
{4.08)
35.49

320

5.18%
5.18%
5.76%
5.45%
3.60%
0.00%
5.82%

(0.84)
058

0.05
.52

1.15

281.88

18.21
18,2t

21.67
260.18

2013
32.82
(4.63)
35,62

382
381
aze2
(463)
35.62

3.20

0.00%
0.25%
8.51%
0.00%
0.00%
0.00%

5.21%
5.21%
5.75%
5.45%
3.60%
0.00%
5.82%

{0.84)
052
0.05
0.47

0.30-
1.88

1.00
10.05

{0.44}

384

260.19

14.08
14.98

22.62
237.21

2014
33.78
(4.07)
37.48

4.10
368

€N.78
(4.0
37.46

3.20

0.00%
0.28%
8.85%
0.00%
0.00%
0.00%

524%
5.24%
5.75%
5.45%
3.60%
0.00%
5.82%

(0.84)
0.47
0.05
0.42

.21
1.85

1.00
8.04

{0.44)

3.97

37.27

13.64
13.64

24.24
213.03

2018
37.85
1.80
51.54

4.09
7.80
37.85
1.80
51.64

380

0.00%
0.27%
7.28%
0.00%
0.00%
0.00%

5.26%
5.26%
6.75%
5.45%
3.60%
0.00%
5.82%

(0.84}
0.42
0.05
037

0.21
1.44

1.00
8.04

{0.44)

310

213.03

12.25
12.25

2563
187.40

2010
38.87
1.86
52.19

4.38
7.07
38.87
1.86
52.18

3.680

0.00%
0.29%
7.70%
0.00%
0.00%
0.00%

5.29%
5.29%
5.75%
5.45%
3.60%
0.00%
5.82%

(0.84)
0.37
0.05
0.31

0.21
122

1.00
7.04

{0.44)

2.82

187.40

10.78
10.78

27.1%
180.29

2017

39.23
0.62

51.21

4.01
7.35
39.23
0.82
51.21

.80

0.00%
0.30%
8.14%
0.00%
0.00%
0.00%

5.32%
5.75%
5.45%
3.60%

0.00%
5.82%

(0.84)
0.3¢
0.05
0.28

021
1.0t

1.00
6.03

(0.44)

255

160,26

922
.22

28.68
131.63

2018

40.97
0.88

53.85

483
7.47

40.97
0.68
53,85

4.40

0.00%
0.32%
881%
0.00%
0.00%
0.00%

5.35%
5.75%
5.45%
260%

0.00%
5.82%

{0.84)
028
0.08
0.21

0.21
0.80

1.00
5.03

(0.44)

228

131.83

71.57
7.57

30.31
101.32

2019
40.67
0.24
5285
4.49
7.08
40.87

0.24
62.65

4.40

0.00%
0.33%
5.11%
0.00%
0.00%
5.39%
5.75%
5.45%
360%

5.82%

(0.84)
0.21
0.15

.21
0.59

1.00
402

(0.44

200

101.32

6.83
5.83

32.08
69.28

2020

42,83
o

£5.79

4.72
7.83

42.83
0.31
5579

4.40

0.00%
0.35%
6.63%

0.00%
0.00%

5.42%
5.42%
5.75%
5.45%
3.60%
0.00%
5.82%

- ¥4

3.98
.88

33.00
35.36

December 2007

2021 2022 2023
46.04 4547 47.38
020 027 021
5854  58.92 6160
488 517 505
834 8m 896
458.04 45147 47.38
02 027 02
6854 5682  61.60
600 500 500
0.00% 0.00% 0.00%
0.08% 48.82% 49.18%

10.05%  0.00%  0.00%
0.00% 0.00% 000%
000% 000%  0.00%
0.00% 000%  0.00%
545% 5.48%  6.52%
545% 6.48%  5.52%
6.76% 575%  5.75%
645% 6.45%  5.45%
280%  380%  360%
000% 000%  0.00%
6.82% 582%  5.82%
(084) (088  (0.84)
010 005 -
005 005 -
0.05 - -
02t 018 -
0.18 - -
1.00 1.00 1.0
202 101 .
(0.44) (.44}  (0.40)
1.48 428 3.79
35.98 - -
203 . -
203 - .
35.98 - -



181
182
183
184
185
186
187
188
189
180
191
192
193
184

196
197
198
199
200
201
202
203
204
205

207
208
200
210
211
212
213
214
215
218
27
218
218
220
221
222
223

225
226
227
228
220
230
231
232
233

235
238
237
238
239
240
241
242
243
244
245
248
247
248
248
250
251
252
253
254
255
256
257
268
259
260
261
262
263
284
265
266
267
268
268
270
an

Inputs

WKEC Leass

Tranamission

Smeiter - Tler 3 Transmission {Cash Flow)
Smeiter - Tier 3 Transmission {income Statement)
Procesds of Unwind Transsction (LG&E Payment)
Caobank Palronage Capital & Other

interest Earnings

Net Confomring Receipts

Cobank Patronags Capilal - Balance Sheet

Lease Relaled & Other

Cobank Patranage Capital (income Statement)

Fixed Production (M8}

Elxed OSM
Non-Labor (Real)
Labor {Nominal}
Plant Malntensnce (Rest Basis)
Coteman
Green
HMPEL
Reid
Wilson
Adjust for Station 2
Flxed Environmental O&M, Clear Skias (Real Basis)
NOx ongoing
Adjust for Station 2
Non-Production
Production
Transition
O8M {includes Consuilanis}
Outsource lo LGAE for 2008
Adjusiment (8/2007)

T3 Qverhauls (Cash Flowsi
TiG Ovethauts (income Staiement}

Environmental Monitoring and Other
WKE "Incremental” items moved to O&M
W-1 stack repalr
boller waterwall mataf overlays
SCR calalyst replscement

a1 [zsion

Baselina Labor {08 and 07 labor & non-labor combing Unwind Staffing_Rev0707_Reflects 2008 Doliars_Rev 1.xs

Baseline Non-Labor

Upgrades, Fhasa i (Real Basis}
oM
Property Tax
Praparly ins,

AsG

Labor

Non-Labor

intailectual Property {Nominal Basis}
Intefiectuni Properly Contingsncy

Totat
M, L/C, o, CW & Tiaf
Property insuranca
8:
Baseline

Transmisaion ~ Operalions

General Plant — Oporations

Capital Expenditures

Generation

Bassling {Renl Basis 2006)

Adjustment for Station 2 (Real Basis 2006)

Gross incremantel

Transmission {(Nominal)

ARG (Nominal)

YWKE Shars of Generalion Capex
st Maintens aal Basls 201

Colernan

Green

HMP&L

Reid

Witson

Adjustment for Station 2
lant Malntenanca Claim Amount

Sourca: }0057 Othe
Hisloric resulis snd adapted from 2007 Budget-REVISED-MARCH 20
Historic tesulls end adapted from 2007 Budget-REVISED-MARCH 21
Historic results and adapled from 2007 Budgel-REVISED-MARCH 2!
Historic tesults and adapted from 2007 Budgat-REVISED-MARCH 21
Terminslion Agreament I

Historic results and adapled from 2007 Budget-REVISED-MARCH 2
Historic resulls and adapted from 2007 Budget-REVISED-MARCH 2
Big Rivers’ estimate

Historic resuits and adapled from 2007 Budget-REVISE! 218
Historic results end adapled from 2007 Budget-REVISED-MARCH 2+
Historic results snd adapled from 2007 Budgel-REVISED-MARCH 2+

fite: Fin Medei inputs BREC Nov-07 w oulrge shiftxs 2008 Fact
Unwind Staffing_Rev0707_Reflacts 2008 Dollars_Rev 1.xds

file: Fin Model inputs BREC Nov-07 w outage shift.ds
fite: Fin Medel inputs BREC Nov-07 w cutage shift.xis
file: Fin Mode! inpuls BREC Nov-07 w outage shift.xis
file: Fin Mode! inputs BREC Nov-07 w outage shifl.dis
file: Fin Modst inputs BREC Nov-07 w outage shifl.xis
file: Fin Modet inpuls BREC Nov-07 w outege shift.xis

file: Fin Mode! inputs BREC Nov-07 w outage shift.xs
{lla: Fin Model inputs BREC Nov-07 w outage ahift xis

fite: Fin Modet inputs BREC Nov-07 w cutags shill.ds
fite: Fin Modsl Inputs BREC Nov-07 w oulage shift.xis

file: Fin Modet inputs BREC Nov-07 w outage shift.xs
fils: Fin Model inputs BREC Nov-07 w outage shift xis
file: Fin Mode! inputs BREC Nov-07 w cutage shiftxs

2005 actual! escalaied @ 3% plus 100K

Historic resulls and edapted from 2007 Budget-REVISED-MARCH 2
Historic resulls and adapted from 2007 Budgel-REVISED-MARCH 2+
Historlc results and adapted from 2007 Budgel-REVISED-MARCH 2+

Unwind Staffing_Rev0707_Reflects 2008 Doliars_Rev 1.8
2004 actual escalated @ 3%
Unwind spreadsheet — 8-29-07_Revi.xis

Exisling Transacion -Budgel-Arb-2008-Rev-11-07,xs

2004 actual sscalated @ 3%

Historit results and adapled from 2007 Budgel-REVISED-MARCH ¢
Historic results and edapted from 2007 Budgat-REVISED-MARCH 2
Historic resulls and adapted from 2007 Budgel-REVISED-MARCH 21

fils: Fin Model inputs BREC Nov-07 w culaga shift.ds 08 Factor:

file: Fin Mods! inputs BREC Nov-07 w oulags shift.xs

Per Crockett Memo dated 11/12/07
$1.25M 2007 escalaled & 3%

Participation Agresment - Cosl Shering

fite: Fin Model Inputs BREC Nov-07 w oulegs shifL.xis
file: Fin Modet Inputs BREC Nov-07 w cutage shift. xis
fite: Fin Model Inputs BREC Nov-07 w oulage shift.xds
file: Fin Model Inpufs BREC Nov-07 w outage shifl.ds
fite: Fin Modet Inpuls BREC Nov-07 w cutage shift.ds
file: Fin Modsl inpuls BREC Nov-07 w outage shiftxs

2008

47.89
5.95
170
178

.57
373
2.59
5.04
0.96

g

cocooa

woooocwoco

I3

8.59

13.81

4.56

3.4
1.10
0.74
.14

13.12
0.81

6.81

0.88

51%

2007
47.97
515
174
1.82
0.53
6.59
15.00
297
5.35
0.92

7.38

13.80

0.40

.94
1.08

211

1341

8.82
125

51%

18.79
179
0.58
0.60
0.18
1.6
310
202
0.31

1.88
0.52

0.08

.01
0.00

0.37
0.28
0.04

13.85

5.19

0.43

301.50
(0.26)

.38

. 2008H1 Transactior 2008 H2

1.20
1.22

0.38

3.38

0.862

27.54
2899

284
284

2000
1.74
1.82

0.54

.17
8.17

2010 |

174 1
182
-
051!

|
-
i
.

36.48 1
4512 ¢

i
0.24 1
0.24
0.24 |
124
0.07

807
1.68

025 |

.04

283

1.18
0.57
0.11

2241

8.21

0.88

3.20
1.48

445
0.44

4.05

181
0.88
0.168

29.78

8.68
1.33

0%

114
8.55
133
1.03
71.81
0.41

&
N
=~

447

187 ;
0.91 |
047 |

|
2109

2014

4.42
4.45
0.52

4.48

0.88

36.13
48.95

0.24
0.84

157
018

8.25
8.25

2012

5.43
5.43

0.53

4.84

0.89

32N
48.60

0.64

1.24
0.20

10.48
10.46

2013

2.85
2.85

0.53

40.01
50.06

0.64

0.78
0.20

2014

272
272

0.53

33.08
51.30

0.64

0.45
0.20

8.85
8.65

2048
258
258

0.54

40.81
52.30

486

0.80
1.58

2018
259
258

054

6.28

0.89

33.85
53.32

0.84

0.50
0.20

874
.74

2047
241
241

0.54

34.05
5435

258

18.80
18.80

2018
224
224

0.54

8.57

0.89

7T
65.89

0.84

054
020

2019
204
204

0.54

37.00
67.38

0.84

129
0.20

13.48
13.48

2020

38.07
§9.08

0.84

[:5:3]
.20

591
5.1

2.39
0.98
.17

24.84

443
1.41

0%

259
423
621

6.48
1.88

282
1.01
0.18

591

145

0%

1.05
229
394

5.38
1.28

458

3.01
1.04
0.18

470

310
1.07
0.19

24.88

.38

1.54

319
110
0.18

3.20
1.14
0.20

24.88

156
1.83

0%

3.39
117
0.2t

24.88

281

1.88

%

5.28

349
121
0.21

24.88

3.38
.73

0%

3.59
1.24
0.22

2468

3.48
1.78

%

0.89

2147
0.28

.70
1.28
0.23

December 2007
2021 2022 2023
.70 142 1.14
1.70 1.42 114
055 055 055
7.69 8.32 864
0.88 0.88 0.87
3878 3308  41.00
6085 6287 8455
064 084 084
126 083 127
020 020 020
782 844 -
782 844 .
840 865 801
233 240 247
025 025 026
004 004 004
0.01 0.01 0.01
1683 1610 16.59
1422 1465  15.00
324 334 3.84
3210 3408 3561
568 618 834
578 6585 613
381 383 405
132 138 1.40
023 024 025
2488 2488 2468
37 3718 289
188 195 201
0% 0% %



272
273

Inputs

Environmentat (Rea! Besls 2006}
NOx Removal Equipment Capital
Mercury Monitoring

Cimn FGD Equlpment Capitat

FGD ongoing upkeep capital {0,10%)
Addltions! FGD thickerer & filter drum
R-CT reliabitity sludy & upgrades
Wilsen super heater lubes replacment
Adjustment for Station 2

Transmission Upgrades
Phasa t
Phase i

Shared HQ Building
Phase i
Phasall

intellectual Propery
Capex Purposes
Deaprecialion Purposss
Trial Balance Adjust

Cash Adder
Othar Disbursements (M$)

PPA

Environmental

PCB Restructuring

LEM Sattiament Note

“Other Deductions’

Transition Costs

Deferred Debit - PCB Refunding A/C 181
reen River Coal Setllament

MISO Credit Fea

Deferred Tax Asset Wrila-Down

Payment to Clty of Handerson

Smeller Payment (Assurances Agresment)
Lesas-Equity Consant Feess/ Smeiter Exil
Non-Smeiter Member £xcess Cash Rebale
Economic Resarva

Working Capitat Ad].

CoBank Palronage Capital

Amartization of RUS/PCB Chargea

Other Assumptlons

teras!
Infation
Receivables {days}
Payables (days)

n-Pa

3 Rals on Cash Balances

& Taxable Allocation (Trapsactio

uastar sh Endi ianc

Balance Shast {2005)

Assels
Property
Total Ulitity Plant in Service
Conslruction in Progress
Deprecistion & Amortization
Other Properly
Cutrent
Cash General Funds & Special Deposils
Ending Cash Balarce
Ascounts Recaivable
Fuel Stock & Related
Cradil Escrow
Materlals and Suppiios Other
Other Current Assals
Credits
AMBAC/Credit Sulsse July ‘88
Deferred Tax
Other Defarred Dabite/PCB Refunding 10/01
LEM Saitlement Nota/Markeling Paymant
Tolal Asssta

Liabfiitles
Marglns & Equities
Long-Tetm Debt
Existing Dabt
Sals-Leaseback Obligation
Total Long-Term Debt
Current & Accrued Lishilitias

Sourcs:

fite: Fin Model Inputs BREC Nov-07 w oulage shift ds
file: Fin Model inputs BREC Nov-07 w outage shift.xis
file: Fin Model Inputs BREC Nov-07 w cutage shit.xis
fie: Fin Model Inputs BREC Nov-07 w outags shift xis
file: Fin Model Inputs BREC Nov-07 w outage shift is
file: Fln Modsi Inputs BREC Nov-07 w ouiags shifl.xis
fite: Fin Modet inputs BREC Nov-07 w outage shift. xis
fite: Fin Modet inputs BREC Nov-07 w outags shiftxis

Per Crockett Memo dated 11/12/07
Per Crocket! Memo dated 11/12/07

Unwind spreadsheet —  8-29-07_Revi.ds
Depreciated at Average Capital Depreciation Rate

Proforma ransaclion and bond insurance cosls
Long Term Dabt Scheduls Actual 2008 - Budget 2007.ds

Long Term Debt Schedule Acluat 2008 - Budget 2007.xs
t.ong Term Debl Schedule Aclual 2008 - Budgs! 2007.xs

file: annuat output « 12-15-07.ds
Coordination Agreament

Historlc resulls and adapled from 2007 Budgel-REVISED]{
Staightiine amortization of RUS and PCB restructuring costs

101.0%

Historic results and adapled from 2007 Budgel-REVISED-MARCH 2!
Hislorit resulls and edapled from 2007 Budgel-REVISED-MARCH 2!

Historic resulls end adapled from 2007 Budgst-REVISED-MARCH 2«

Historic results and adapted from 2007 Budget-REVISED-MARCH 2+

225

Blg Rivers sstimate 4.28%
Big Rivers estimate 3.00%
Big Rivers astimate 30.00
Big Rivers estimate 5§2.50
QOrrick Herringtony Deloiite 15%
Smelter Retail Agreaments, Section 1.1.119 35.00
Historic Balance Shest 17148
Historic and Projected Batance Shesl 127
Hisloric Balance Shesat 798.7
Historic Balance Shest 184.0
Historic Batance Shest 0.0
Historlc Balance Shest 67.8
Historl: Balance Sheet 16.3
Historic Balance Shest -
Ecenomic Reserve -
Historic Balance Sheat 0.7
Historic Balance Sheet 0.3
Hisloric and Projecled Baiance Sheel 8.1
Hisloric Balance Shest 43
Historic Balance Shest

Historic Batance Sheet 18.1
Historic Balance Sheet {2B1.9)
Historic Balance Sheet 1,068.2
Historic Balance Shest 171.0

005/ Othe 2008

1,731.2
131
826.8
180.7

0.0
6.5
17.5

0.8
41

47

17.4

(217.4

10531
177.3

2007

1,760.4
131

0.0

7

0.8

47

43

18.1

1,082.1

2008H1 Transactior 2008 H2

3.16

1.780.2
13.1

0.0

17

0.8

47

4.1

187

10511

2000 2010 g
;
302 - - !
- - -
' : Ty
- -
- - -
- - -
!
;
370 680 160 |
|
. . -
i
445 538 173
007 o015 o019 |
t
122 182 182 E
(122 (182 (187!
i
(004)  (0.05) (0.05)
0.03 - -t
. 049 031 o031
426 - . -
- - - -
7600 (554 (1258) (10.18)!
342 381 417
- 0.08 0.13 0‘13;
]
1)
;
131 5.0 5.0 50 |
i
00 :
i
750 75 621
47
a1 38 34 30

2011

1.20
0.34

1?82
(82

(0.05)

0,31

(20.47

453
0.13

2012

288
0.41

1.82
(1.82)

(0.05)

(24.18)

4.0
0.13

5.0

4.1

2043

1.81
0.45

277
1.82
(1.82)

(0.05)

{4.22y

526
0.27

50

2014

1.30
0.49

5.0

2018

3.02
0.57

1.82
{1.82)

(0.05)

5.0

2018

140
0.60

1.82
(1.82)

{0.05)

6.0

2017

1.37
084

80

1.0

2018

357
0.73

50

08

2019

154
077

027

50

08

2020

b e

1.48
0.81

027

5.0

0.4

December 2007
20 2022 2023
235 1.56 2.08
0.60 0.84 1.00
- 328 -
1.82 1.82 1.06
(1.82)  (1.82)  (1.08)
{0.05) {0.05} -
0?33 033 0?:!3
B.05 B.38 8.70
0.27 047 047
5.0 5.0 5.0
02 - -



84

85
388
387

388
389

39
392
393

385
398
397
398
399
400
40%
402
403
404
405

407
408
408
410
411
412
413
414
415
418
417
418
419
420
421

423
424
425
428
427
428
420
430
431
432
433
434
435
438

438
439
440
441
442
443
444
445
448
447
448
449
450
451
452
453

Inputs
December 2007
Source: 005/ Qthe 2008 2007 001 :
Accounta Payable e salance Shoat o e or 2008H1 fransactior 2008H2 2009 2010 |: 2011 2012 2013 2014 2015 2046 2017 2048 2019 2020 2021 2022 2023
Taxes Accrued Historic Batance Shest 0.4 02 0.2 :
Deferred Ravanua (Cradit Escrow)
Interest Accrued Hisloric Balance Shest 78 7.6 78 7.6 04 0.4
Other Accrued Lisbilities Historic Balance Sheet 59 6.0 6.2 83 8.3 8.4
WHKEC Lease (Resid. Vaius Obiigation)* Historic Balance Sheet 168.1
Seie-Leaseback Gain Historic Balance Shest
Other Daferred Credils & Caniury Reactive Power  Hisloric Balance Sheet 1.0 0.4 0.3 0.3 - . - . - - - . - . . - - - . - -
Total Liabilities & Equity Historic Batanca Sheet
Misc [neluded in Other Property 1
Safe-lLoasaback
BOY Delerred Gain Ssle-Lassaback 6212 ;
Amortization (I/S}) Sale-Leaseback 2.88 2.88 290 0.97 196 278 279" 283 2.84 285 287 288 2.89 291 292 204 2905 2071 200 3.0t
investment - Special Depasit (B/S) Sale-|.aasaback 180.85
Adder Bsla-{easeback 0.50 0.73 0.74 0.24 0.74 0.74 0.74 Q.74 0.74 0.74 0.74 0.74 0.74 0.74 0.74 074 074 0.74 o4 0.74
Llabillty - Long-Term Debt (B/S) Sale-Loassback 170.05
interest income {I/S} Sale-Leaseback 141.67 12.07 12.48 427 885 13.02 13.58 1413 14.68 15.27 16.90 18.58 17.30 18.08 18.81 19.81 20.78 21.78 2288 24.05
interest Expensa {I/S) Sale-{easeback 1.87 12,39 1282 438 8.89 13.33 13.90 14.50 18.07 15.88 18.33 17.03 17.78 18.68 19,43 20,38 21.33 22.38 23.50 24.70
Cash Flow {Investmant and Liability) Sale-Leassback 572 8.03 8.24 208 4.18 11.91 527 5.45 8.38 a.38 8.368 8.35 8.35 6.35 8.34 8.34 8.33 833 6.32 831
Sale-1 easeback - LeasaCo, .
Defeasance Income Safe-Leaseback 83.53 84.08 84.47 21.31 84.91 81.26 62.10 62.92 83.14 83.38 8360 83.66 84.13 84.42 84.73 65.08 85.41 85.79 88.18 88.82
Rent Expense Sale-Leaseback {48.87) (4B8.87) (408.87) (16.16) {48.87) (48.87) (48.87)  (48.87) (50.65) (50.73) (59.73) (59.73) (69.73) (60.73) (5973 (50.73) (50.73) (50.73) (58.73) (69.73)
Unwind Transaction
WKE Residuai Value Obligation
WHKE Gen, Capex- Cum.
Non-incremental {RV Obligation Balance}
Beginning Balance Historic rasults and adapied from 2007 Budget-REVISED-MARCH 2! 40.2 45.3 50.3 81.2 - - - - - - -
YKE Shara of Non-incremental Capex Historic resuits and adapled from 2007 Budgel-REVISED-MARCH 2 6.7 88 1.7 - - - - - - - -
Amortization of WKE Shara Historic results and edapted from 2007 Budget-REVISED-MARCH 2 1.8 18 0.8 - - - - - - . -
Unatiributed Plugs Historic results and adapted from 2007 Budne!~REVISED~'MARCH 2 (145.1)
incremanial i
Beginning Balance Historic resuits and adapted from 2007 Budgel-REVISED-MARCH 2¢ 100.2 05.8 °0.8 88.4 - - - - - - -
WKE Shara of Non-Incremental Capex Hisloric resulls and adapted from 2007 Budgel-REVISED-MARCH 21 0.8 - - - - - - - - - -
Amortizalion of WKE Shara Historic results and adapled from 2007 Budgel-REVISED-MARCH 2 54 48 18 - - - - - - - -
LGAE Rental Income Advance
Cash Flow Historic results and adapted from 2007 Budgel-REVISED-MARCH 21 47.9 48.0 158 - - - - - - - -
income Statemsnt Histerie results and adspied from 2007 Budget-REVISED-MARCH 21 52.3 523 17.3 - . - - - - - .
Baiance Hisloric results and adapted from 2007 Budget- REVISED-MARCH 2 (17.3)  (13.0) (11.4) {11.4) - - -1 - - - .
Net WKE Obilgation :
ol & O ntofiss Termination Agreement - - . 550 . - . . - - .
Caolemsn Scrubber Compiation Termination Agreamany/ file: Colemean Scrubber.ds - - - 915 - - - - - - -
Canceliation of Setilemant Prom, Nots Termination Agrssment - - . 18.0 . - - . . . .
8. Other 3rd Party Add-ons
Smelter Payment Smeller Coordination Agreament - - - 43 - - . - - - -
Consent Feass . - - - - - - - - - -
7. Norn-Smaiter Mernber Excess Cash Rebate - - - - - - - - - - .
8. Non-Smeller Member Excess Cash Rate Millgation Account i
B8 - 75.0 16 821 458 271 4.1 - . - - - - - . . .
iE Assumed 4.20% Inleresi earnings rate R 2.1 EY] 271 2.0 1.2 52 n n " - T - - - " T
Contribution LGAE Unwind Deal Stipulated 75.0 . . . - - - - - . . . - . . - .
Raleasa/ Amortization Relsases to offsat FAC + ES, et of surchargs rabates - {5.5}) {12.8) (18.2}, (205) {24.2) 4.2 - - - - - - - - - -
B wH 718 624 458 271 £X} B - - . N . - - v . T
10. DSL Termination
11. LG&E Emissions Allowance
Velume {ions) Termination Agreement 14,000
Price (S7ton) flte: annual output - 12-15-07.4s 778

Lease Termination Payment
Assumed Maks Whols to CoBank
Yolat Expense

Leass Termination Paymsnt from Unwind Counterparties
Recognition of Deferred Galn on Original Lease
Lease Termination Paymant from Unwind Counterparties

DSL Termination
PMCC Shara
Net SLB
Dopraciation

oo




Inputs

454

455 Additionat Book Depraciatior

458 Prior year nor-incrementai + in service

457 Average of Transmission and ALG

458 Depreclation as & Percentage of Gross PPE
459 Capitalization Policy (0=longer rate)

460 Capitat D: ion Rate (excl.

461 Capital Depreciation Rata (Environmental)
452

463

484 HMPBL Slation Two

485 Prlor ysar non-incremental

466 Depreciation as a Percentags of Gross PPE
467

488 Other

469 Prior ysar

470 Deprecistion as a Percentage of Gross PPE

472 Book Dapreciation & Amortization

473 Generalion

474 Big Rivers’ Plants
475 HMPBL Station Twa
476 Other

473 Adjustment {o Depreciation
479 8124107 Blended Depreciation Amount
480 Income Tax Rointed

482 P usf nsed Marksting Pa
484 Status Quo Deprecistio

488 WKE Share of Capex

487 Nerelncremental

488 Incremantal

489 Incremental Dep

490 TYemporary Differances

491 2005 Cumulstive Bslance of Capax not reflected in SQ
482 Other Temporary Differences

433

494 NOL Related -
495 Yoar

496

497 TaxRsles

498 Regular

499 AMT

500

501 ACE

502 ACE Deduclion
503 ACE%

504

505 $Q Additio

508 2008 AMT B8
507

608 Nonpatronage MWH

509 Offsyslem Sales

510 Interest incoma on Unsestricted Cash
511 Interest on Transition Reserve

512 Inlerest on Economic Reserva

513

514 Carbon Tax Cost ($/MWh)

51§ Carbon Allowance Cost ($/MWh}
518 Cerbon BY Allowance Cost {$/MWh)

Source:

Historic
Historic
Historlc depralcation rate

Based on 1893 Depreciation Study
Besed on 1863 Depreciation Study

Histotic
Historic depreication rata

Historic
Historic depreication rete

Historic
Historle
Historic

Coordination Agreement, Seclion 3.10

Histatic

Prafarma

Participstion Agreement - Cost Sharing
Participaticn Agreement - Cost Sharing

Historle
Historic

Big Rivers’ estimate
Big Rivers’ estimata

Historic

Historic

Orrick Herringlons Deloille
Creick Herringtor/ Deloilte
Orelck Herrington/ Deloitte
Orrick Herringlorv Deloltte

$70ton charge starting In 2012, escalating $1/year
$7en charge starting in 2012, ascalating $1/ysar

005/ Othe

38
38

2389

149.87
19.85

35%
20%

75%

1

2006 2007
1283 13.12
638  10.88
002 002
2011 24%
1283 1312
000 0.00
800 677
000 0.0
2536 2539
158 164
505 525
0 0
51%  §1%
0%  B0%
080 000
1983 1984
(123 (1.22)
041 089
428 469
38% 0.25652

5,073,775 tans In bass year, $7/lon charge starling in 2012, escalating st $1/year

2008H1 Transactior 2008 H2

4.43
5.29
0.02

4.43
0.00

498
.00

8.58
0.54
175

51%

0.00

1684

{0.40)

0.13
5.58

4.186

1984

5.70

0.02

0.00

2858
0.93
5.06

0.01978

§1%
80%

(0.82)

0.28

2009

8.01
0.31
169

0.0204

51%
80%

(1.18}

0.44

2010

0.02103

i
(1.17)
H

2011

; 0.02155

80%
80%

1888

{0.80}

a7

2012

0.02187 0.02122

86%
68%

1989

{0.58)

1.8

2013

86%
88%

1890

(0.50}

0.47

2014

0.0209 0.02123

66%
86%

1891

(0.35)

0.90

2015

86%

66%

1982

{0.13)

135

2016

0.0215

8%
868%

1993

{6.03)

177

7

88%
6%

1004

(0.01)

2.28

2018

88%
8%

1995

{001

472

2019

8%
668%

1008

0.0

656

2020

80%
88%

1997

{0.01}

8.36

Dectember 2007
2021 202z 2023
68%  88%  86%
€8%  88%  68%
1998 1880 2000
(00N (o1 (.01
671 878 787
0 [ 0



WONDNHWN -

Fuel Inventory

i December 2007
(sm) Transaction 2008H2 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Unwind Allocation 0000 0669 1000  1.000 1000  1.000 1000 1000 1000  1.000 1000 1000 1000 1000 1000 1000 1000
Pre-Transaction Allocation 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0000 0.000
Lease Termination 0 0 0 0 0 0 0 0 “o 0 0 0 0 0 0 0 0
Inventory Maintenance 100% {
Fuel Purchases ($/mmbtu) 148 148 1.50 164 1.70 1.71 1.81 1.82 184 1.88 1.92 1.90 1.92 1.95 1.97 1.99 2,01
Heat Value btu/ Ib 11034 11014 11,016 11100 10998 11019 11,045 11,021 14060 11,060 11,037 11015 41028 11021 11037 11,003
Heat Value mmbtu/ ton 2207 2203 2203 2220 2200 2204 2209 2404 2212 2214 2207 2203 2206 2204 2207 2201
Cosl Consumed {from PCM (000s tons}] 4072 5970 6085 5813 5881 5811 5909 5919 5933 5752 5963 5777 5913 5958 5922 5058
Coal Consumed {Gbtus) 89.860 131,498 134049 120052 120,383 128,057 130,536 130460 131,239 127,332 131,626 127.278 130423 131329 130,729 131.111
i
Volumes Fuel Inventory (Gbtus) i
BB - 37085 37085 37085 37,085 37,085 37085 37.085 37,085 37,085 37085 37,085 37085 37,085 37,085 37,085 37,085
Fuel Purchased 89,860 131,498 134,049 129,052 129,383 128,057 130,536 130,460 131,239 127,332 131,626 127,278 130,423 131,329 130,729 131.111
LG&E Additions to Fust Inventory 37,085 - - - - - - - fy - - - - - - - - -
Fuel Consumed 129,052 130,536 : 127,332 127,278 131,329) (130,729

EB 37,085 37,085 37,085 37.085 37,085 37,085 37,085 37,085 37,085 37,085 37.085 37,085 37,085 37.085 37,085 37,085 37,085
$Millions ; X

BB - 55.0 55.0 55.8 61.0 63.0 63.6 67.1 61.7 68.2 69.7 711 70.6 712 724 73.1 73.6
Fuel Purchased - 1333 197.7 220.4 219.2 221.7 2316 238.1 239.8 246.5 2440 250.5 2443 2545 258.8 259.6 263.0
LG&E Additions to Fuel Inventory 55.0 - - - - - - - (- - - - - - - - -
Fuel Expensed - (133.3) _ (197.0) (215.2) (217.2) (221.2) (228.1) (237.6) (23 é.a) (245.0) (2426) (2509) (243.7)  (253.3)  (258.1) (259.0)  (262.3)
EB §5.0 55.0 55.8 61.0 63.0 63.6 67.1 67.7 €8.2 69.7 714 70.6 7.2 72.4 731 736 744
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BIG RIVERS ELECTRIC CORPORATION’S RESPONSE TO THE
COMMISSION STAFF’S SUPPLEMENTAL DATA REQUEST
PSC CASE NO. 2007-00455
March 6, 2008

Item 23) Has Big Rivers received or does it expect to receive as part of the
proposed unwind transaction anything of value that is not fully and completely set forth

in the Big Rivers’ Unwind Model? If yes, explain in detail.

Response)  To the best of Big Rivers' knowledge, information and belief, everything
of value Big Rivers has or will receive as part of the proposed Unwind Transaction has
been fully and completely set forth in the Unwind Model or otherwise disclosed in the
Application. See, for example, Exhibit CWB-3 of C. William Blackburn's testimony and
also Response to AG Supplemental Request 82.

Witness) Michael H. Core

Item 23
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