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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPLEMENTAL, EQIJEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

[tern 107) 
*‘funding of consent fees”. Please provide a document which shows a) a list of consent 

Fees by party and amount which has been agreed to, and, b) a list of parties to which 

:onsent fees will likely be due and an estimated contingency amount for each one. 

Follow up to response to Staff #3, and the attached letter regarding 

Response) Big Rivers anticipates that the consent fees it pays will go to creditors. To 

late, no specific agreement has been reached with Big Rivers’ creditors on consent fees to 

be paid. Those consent fees will be disclosed when Big Rivers files its application for 
approval of its financing arrangements. 

Witness) C. William Blackburn 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPLEMENTAL REQTJEST 

FOR INFORMATION TO JOINT APPLJCANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

:tern 108) 
staff #8: 

Please refer to the following summarized directly from the Response to 

WKEC Additions to Rig Rivers Production Plant 
Incept of Lease of December 31, 2007 

1998 & 1999 
2000 
200 1 
2002 
2003 $ 94,650,068 

$ (64,567,905) 

2004 
2005 
2006 
2007 

5,827,SOO 
15,431,026 
13 , 192,9 12 
6 ,506,458 

Total 

SCR-Wilson 

30,082.163 Net 

35,952,180 
16,057,651 
43 ,S36,8 18 
21,364,023 

187,950,73 1 

Source: Response to OAG #8 

Response) N/A, see AG’s Supplemental Request Item 109. 
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BIG RIVERS ELECTRIC CORPORATION’S 
RE!SPONSE TO THE ATTORNEY GENERAL’S STJPPLEMENTAL, REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6,2008 
PSC CASE NO. 2007-00455 

[tern 109) 
1007 are markedly higher than for the period 1998 - 2002. 

Please explain and discuss the reasons why additions for the period 2003 - 

Response) 

NO, control equipment added to Big Rivers and the Station Two units. 

The reasons why additions are higher is predominantly the SCRs and other 

Witness) C. William Blacltburn 
E.ON 
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BIG RIVERS EL,ECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPLEMENTAL REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

Item 110) 

will be known to Big Rivers that the Internal Revenue Service concurs with and accepts 

:he assumed split of consideration for federal income tax purposes. 

Please refer to the Response to Staff #18. State at what point in time it 

Response) 

matter. 
Big R.ivers has not and does not plan to ask for an IRS ruling in this 

Witness) C. William Blackburn 
Counsel 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S STJPPLEMENTAL REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

[tern 111) 
the 60 year life per the TJnwind Model serves to approximate the depreciable life”. 

Please refer to the Response to Staff #21, where it states “through 2010, 

Response) N/A, see AG’s Supplemental Request Item1 12. 
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BIG RIVERS EL,ECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S STJPPLEMENTAL, REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6,2008 
PSC CASE NO. 2007-00455 

[tern 112) 
‘60 year life”? 

L,oolting to 201 1 (three years in the future) what factors will modify this 

Response) 

largest impact: 

In a depreciation study, the following factors would most likely have the 

1. The projected remaining economic life of each generating asset. 

2. Capital additions since the last depreciation study. 

3. Historical operating conditions of each unit. 

4. Maintenance and operating practices. 

5 .  Analysis of external and environmental factors affecting plant useful lives. 

6. Cunent depreciation reserves. 

Witness) C. William Blackburn 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPLEMENTAL REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

Item 113) 

direction (increase or decrease)? 

What percentage change is anticipated to this “60 year life”, and what 

Response) 

year life” cycle that a new depreciation study could produce. Please see Rig Rivers’ 

response to the Commission Staffs Supplemental Data Request Item 1 1. 

It is impossible for Big Rivers to estimate a percentage change in the “60 

Witness) C. William Blacltburn 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPLEMENTAL REQTJEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

[tem 114) Please refer to the Response to Staff #22, where it is stated “ ... APM 
provided a statistical study.. .” Provide a complete identification and discussion of 
assumptions utilized in making that statistical study. 

Response) 
Big Rivers. 

The assumptions were developed, and are provided below, by APM for 

Power Prices 
The mean prices shown in the spreadsheet are from Cinergy Hub broker quotes, which 
are tracked by ACES Power Marketing’s mark-to-market group. This represents the 

price level at which forward block transactions can be executed on the given trade day. 

P 2008 - $53.65 
P 2009 - $54.70 
P 2010 - $55.81 
P 2011 - $56.47 
P 2012 - $56.94 

Statistical Simulation 
Cinergy HUB was used as the basis for market pricing in the Big River portfolio. A 

distribution of possible prices is reflected in annual price distributions shown in the 

spreadsheet. These distributions were derived from traded market products, Cinergy 
HUB forward price quotes and implied volatilities. These data items are recorded by 

APM’s mark-to-market group. The model utilizes a Monte-Carlo simulation to create 
100 possible price paths such that over the course of all simulations the mean price 

equals the quoted forward prices shown above. The range of prices simulated allows 

for options valued in the model to equal the quoted option prices on the day of the 

analysis. 
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The graph below shows the 100 calendar 7x24 simulations for each year. 

RIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S STJPPLEMENTAL REQTJEST 

FOR INFORMATION TO JOINT APPLJCANTS 

March 6 ,  2008 
PSC CASE NO. 2007-00455 

- 
- 2008 

- 2009 

201 0 

- 201 1 

- 201 2 - -  

Calendar 7x24 Price Paths 

90.00 I---- 1 

Simulations 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPLEMENTAL REQTJEST 

FOR INFORMATION TO JOINT APPLJCANTS 

March 6, 2008 
The table and chart below show the statistical range. Percentiles are simply the sorted 

jirnulation results from low (1” %) to high (99”’ %). 

PSC CASE NO. 2007-00455 

$90.00 

$80.00 

$70.00 

$60.00 

$50.00 

$40.00 

$30.00 

$20.00 

$10.00 

$- 
2008 7x24 - Bal 2009 7x24 2010 7x24 201 I 7x24 20 12 7x24 

5th Yo Mean 95th % = EB = 99th % 1 

Witness) C. William Blackburn 
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BIG RIVERS EL,ECTRIC CORPORATION’S 
R.ESPONSE TO THE ATTORNEY GENERAL,’S SUPPLEMENTAL REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6,2008 
PSC CASE NO. 2007-00455 

Item 115) 
Southwire. 

Please refer to the Response to Staff #30, regarding contract with 

a. Does the Big Rivers/Kenergy contract proposal contain proposed 

rates above or equal to the large industrial class figures reflected in the IJnwind Model? 
At what point in time does Big RiverdKenergy expect agreement b. 

to be reached with Southwire? 

Response) a. 
& Cable contains rates equal to the large industrial class reflected in the IJnwind Model. 

The contract proposal from Rig RiverdKenergy to Southwire Rod 

b. Rig RiverdKenergy expects to reach agreement with Southwire 

Rod & Cable prior to closing the IJnwind Transaction. 

Witness) C. William Rlacltburn 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERALJ’S STJPPLEMENTAL REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6,2008 
PSC CASE NO. 2007-00455 

[tern 116) 

iinancing alternatives, identify and explain each and every other condition or 

ircumstance that is coiitributiiig to Big Rivers’ exploration of the indicated alternative 

ong-term financing scenario, e.g., difficulties in obtaining previously planned financing, 
mfavorable credit market conditions, etc. 

Please refer to the Response of OAG #5. Outside of a desire to have 

Response) 

unsettled condition in tlie credit market and the extremely wide credit spreads. 

The sole reason driving Big Rivers to explore financing alternatives is tlie 

Witness) C. William Rlacltburn 
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BIG RIVERS EL,ECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPLEMENTAL, REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

[tern 117) 
disputes” with E.ON. Provide a description of the subject matter of each such dispute, 

and the approximate time of the dispute. 

Please refer to the Response of OAG #1, regarding “continuing 

Response) 

energy imbalance charges and energy scheduling. The first of those were brought to the 
attention of Big Rivers in May of 2003 with the second shortly thereafter. They remain 

unresolved and would be considered settled upon the closing of the Unwind. 

The issues referred to in AG Initial Request Item 1 were disputes over 

Witness) Michael H. Core 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPLEMENTAL REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6,2008 
PSC CASE NO. 2007-00455 

Item 118) 
25, 2007. 

Please refer to the Response of OAG #18, which attachment is dated April 

a. Provide any documents or analysis from Goldman Sachs (or other 

investment banlting advisors) subsequent to that date whose topics include deterioration 

of credit market conditions related to sub-prime mortgage and other developments. 

b. Update the table on page 5 to reflect current credit market 

conditions. 

Response) a. 
information on the credit markets relative to the sub-prime mortgage market. 

Goldman Sachs has not provided Rig Rivers with any written 

b. Please refer to the attached table which reflects current credit 

market conditions. 

Witness) C. William Blacltburn 
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BIG RIVERS EL,ECTRIC CORPORATION’S 
RIESPONSE TO THE ATTORNEY GENERAL,’S STJPPLEMENTAL REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

Item 119) 
outcomes and action steps and associated timelines/milestones from the “scheduled 

meetings”. 

Please refer to the Response of OAG #41. Provide a summary of 

Response) 
Moody’s have been postponed. Big Rivers will inform the parties of record when these 
meetings have been rescheduled, the outcome of the meetings, any action steps 

required, and the timeline to receive the ratings. 

The meetings scheduled for March 5 ,  2008 with Standard & Poors and 

Witness) C. William Rlackburn 
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RIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S STJPPLEMENTAL REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

[tern 120) 
IJnwind Financial Model” dated January 2008. Please update this presentation to 

incorporate revised data from the 2.14.08 version of the TJnwind Model as provided to 

the parties, where the newer version changes the data in the original presentation. 

Please refer to Big Rivers’ Power Point presentation, “Discussion of 

Response) 

include the 2.14.08 data. 

Please see the attached updated presentation of the Financial Model to 

Witness) C. William Blackburn 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL,’S SUPPLEMENTAL, REQUEST 

FOR INFORMATION TO JOINT APPLJCANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

[tern 121) 
Webster report, the table on page 66 attached to the Smelters’ Response to OAG #3, 

and the table provided in response to Staff #43. 

Please refer to Sections 9.2.1 of the (claimed confidential) Stone and 

a. Please provide documents which show a reconciliation of the 

“SO, allowances held” on the two tables. 
b. For the table on page 66, please provide documents which show 

the division of these allowances between E.ON and Big Rivers. 

Response) a. 
annual SO, allowance allocation, emissions, and remaining (or excess), if any, 
allowances that would be sold after the end of each year. In other words, Big Rivers 

has modeled no beginning “bank” of allowances rolling from one year over to the next, 

except for the 14,000 allowances to be contractually provided by E.ON after Closing. 

The basis for Big Rivers’ response to Staff #43 was to present the 

The table “A” below shows the annual SO, allowance allocations by plant that Big 

Rivers has assumed going forward. In 2010 and again in 2015 the allowance 

“surrender rate” back to EPA to cover one ton of SO, emissions increases: 2.0 
allowances for 1.0 ton emitted in 2010 and then 2.86 allowances for 1.0 ton emitted in 

201s. 

Big Rivers is unable to identify how the table on page 66 of the Stone and Webster 

report was compiled. 

b. The contractual division of SO, allowances between Big Rivers and 

E.ON occurs only in the year of Closing and is described on the attached Schedule 
from the Termination Agreement, Amendment #1 (Application, Tab 3, Volume 2 of 

10, page 620 of 622). The amount of allowances to be divided between each party will 

depend upon the actual month of Closing. In addition to the SO, allowances Big Rivers 
will be allocated each year by the EPA, per the Termination Agreement Big Rivers will 
also receive from E.ON a one-time “payment” of 14,000 banked SO, allowances. 

Item 121 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPL,EMENTAL REQUEST 

FOR INFORMATTON TO JOINT APPLJCANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

2009 2010 - 2023 A 2008 
allocation allocation allocation 

C-1 4,854 4,854 4,854 

C-2 5,536 5,536 5,536 

C-3 5,324 5,324 5,324 

Sub 15,714 15,714 15,714 

G-1 5,294 5,294 5,294 

G-2 6,378 6,378 6,378 

Sub I 11,672 111,672 111,672 
I 1 1 

EH-1 1 5,758 15,758 I 5,758 

8-2 5,936 5,936 5,936 

Sib 11,694 11,694 11,694 

R-1 942 942 942 

R-(CT 0 0 0 

Sub 942 942 942 

W-1 12,465 12,465 12,465 

total 52,487 52,487 52,487 

Witness) David A. Spainhoward 

Item 121 
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Schedule 8.2. 

LEASED GENERATOR SO2 ALLOWANCES 

Closing Year 
Month SO2 Allowances - 

Jmaary, 2008 
February 
T\/Ixch 
April 
May 
Junz 
July 
August 
September 
October 
November 
December 

5,069 
4,632 
1,349 
2,741 
2,747 
2.81 1 
4.839 
4,940 
2,594 
3,047 
2,957 
3,067 

The allowance anlouiiis set fort11 above do not include SO2 Allowances allotted to Srarion 
Two. 

Sch. 8.2-1 
Page 620 of 622 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPLEMENTAL EQUEST 

FOR INFORMATION TO JOINT APPLJCANTS 

March 6,  2008 
PSC CASE NO. 2007-00455 

[tern 122) Please refer to the response to OAG #43, where it states “Here are some 
zxamples of possible issues that could cause the need for more fiinds: 1. Major Capital 

Expenditures as defined in the Lease Agreement.” 

a. Identify and quantify the estimated capital cost to E.ON, and Rig 

Rivers’ estimated share of that capital cost under the Lease Agreement, by year through 
201 7, for each referenced “Major Capital Expenditure as defined in the Lease 

Agreement”. 
b. Provide documents which show Big Rivers’ Members’ 

contributions to Rig Rivers’ capital investment over the past three years, over and above 
retained margins or patronage capital. 

Response) a. The defined term “Major Capital Expenditures” referenced in Big 

Rivers’ response to the Attorney General’s first data request, Item 43 is properly “Major 

Capital Repairs.” Please see attached definition of Major Capital Repairs, Exhibit F to 

Third Amendment to New Participation Agreement dated July 15, 1998. There have 
been no such costs to date and, by the very nature of events that produce costs that 

qualify as “Major Capital Repairs,” Big Rivers cannot forecast the incurrence of such 
costs. And should there be costs associated with Major Capital Repairs, looking at the 

complexity of that definition one can easily see the potential for a dispute over the 
responsibility for those costs. 

b. There have been none. During the last three years, Big Rivers’ 

Members have only made contributions to Big Rivers in the form of patronage capital. 

Witness) David Spainhoward 
C. William Blackburn 

Item 122 
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EXHIBIT F 
TO THIRD AMENDMENT 

Major Capital Repairs Definition 

“Major Capital Repairs” shall mean the Non-Incremental Capital Costs (including without 
limitation, such costs as are included in a permitted deviation from an Annual Capital Budget that 
are required to be funded by Big Rivers and any LG&E Party as contemplated in Section 7.5 of the 
Lease or, in the case of Henderson Non-Incremental Capital Costs, Section 9.1 O(d) of the Station 
Two Agreement) associated with inspection of, repairs (including parts and labor) to and/or 
replacements of a retirement unit in accordlance with the Capitalization Guidelines for, any Steam 
Turbine-Generator Set, Flue Gas Desulfurization Unit (Scrubber) or Boiler during any scheduled 
maintenance outage or forced outage (as defined by NERC) (i) which are not recovered through 
insurance (exclusive of required deductibles and L@&E Self Insurance Proceeds, which shall be the 
sole responsibility of the LG&E Parties) or any warranty, (ii) which are not the result of the 
negligence or willful misconduct of any of the LG&E Parties or any of their Affiliates, successors 
or assigns or any of their respective officers, directors, employees, consultants or agents, or any 
breach or default by any of the LG&E Parties or any of their Affiliates, successors or assigns under 
any of the Operative Dacuments, and (iii) (A) with respect to any forced outage of any Steam 
Turbine-Generator Set, which exceed 1.5 times the amount of Non-Incremental Capital Costs (or 
costs incurred by Big Rivers prior to the Closing which would have been considered Non- 
Incremental Capital Costs had they been incurred after the Closing) associated with inspection of, 
repairs (including parts and labor) to andor replacements of a retirement unit in accordance with the 
Capitalization Guidelines for, that Steam Turbine-Generator Set during the last scheduled 
maintenance outage (including the last scheduled outage prior to the Closing) for that Steam 
Turbine-Generator Set, (€3) with respect to any scheduled maintenance outage of any Steam Turbine- 
Generator Set, which exceed 1.5 times the amount of Non-Incremental Capital Costs (or costs 
incurred by Big Rivers prior to the Closing which would have been considered Non-Incremental 
Capital Costs had they been incurred after the Closing) associated with inspection of, repairs 
(including parts and labor) to andlor replacements of a retirement unit in accordance with the 
Capitalization Guidelines for, that Steam Turbine-Generator Set during the last scheduled 
maintenance outage (including the last scheduled outage prior to the Closing) for that Steam 
Turbine-Generator Set, (C) with respect to any forced outage of any Scrubber or Boiler, which 
exceed 1.5 times the amount of Non-Incremental Capital Costs (or costs incurred by Big Rivers prior 
to the Closing which would have been considered Non-Incremental Capital Costs had they been 
itlcurred after the Closing) associated with inspection of, repairs (including parts and labor) to and/or 
replacements of a retirement unit in accordance with the Capitalization Guidelines for, that Scrubber 
or Boiler during the last scheduled maintenance outage (including the last scheduled outage prior 
to the Closing) for that Scrubber or Boiler, and (D) with respect to any scheduled maintenance 
outage of any Scrubber or Boiler, which exceed 1.5 times the amount of Non-Incremental Capital 
Costs (or costs incurred by Big Rivers prior to the Closing which would have been considered Non- 
Incremental Capital Costs had they been incurred after the Closing) associated with inspection of, 
repairs (including parts and labor) to and/or replacements of a retirement Unit in accardance with the 
Capitalization Guidelines for, that Scrubber or Boiler during the last scheduled maintenance aiitage 

31 



(including the last outage prior to the Closing) for that Scrubber or Boiler; provided, that the 1.5 
times multiplier is based on scheduled outage frequencies of eighteen months for each Scrubber and 
Boiler and six years for each Steam Turbine-Generator Set and, in the event the LG&E Parties apply 
different scheduled outage frequencies, the multipiier shall be changed to the product of (i) 1.5 and 
(ii) a fkaction, the numerator of which is the scheduled outage Erequency applied by the LG&E 
Parties and the denominator of which is eighteen months with respect to any Scrubber or Boiler and 
six years with respect to any Steam Turbine-Generator Set. Far purposes of this definition, the Non- 
Incremental Capital Costs from the last scheduled maintenance outage shall be deemed to be the 
actual amount of those costs plus an inflation factor equal to 2.25 percent of those costs 
compounding during each Year (or portion thereof) Erom that last scheduled maintenance outage 
through and including the date on which the Major Capital Repairs calculation is to be determined 
@e. the date on which the equipment that is the subject of the most recent outage is brought back 
on line). For purposes of this defmition, (i) a “Steam Turbine-Generator Set” shall be deemed to 
consist only of the steam turbine, turbine valves, generator, exciter, voltage regulator, turbine control 
systems, turbine-generator hydraulic systems, condensing cooling water system, and efectric 
equipment and its related protective equipment associated with the delivery of electricity to any 
Point of Delivery (whether or not such electricity is for delivery to Big Rivers), but excluding “Step- 
‘IJp Facilities” as defined in the Transformer Operation and Maintenance Agreement (as defined in 
the Transmission Services and Interconnection Agreement), (ii) a “Scrubber” shall be deemed to 
consist only of the gas path components from the scrubber inlet damper and duct through the 
scrubber outlet damper, recycle pumps and piping, mist eliminator wash system, reaction tanks, and 
scrubber control system, and (iii) a “Boiler” shall be deemed to consist only of the gas path 
components from the burners through the air preheaters including the soot blowers, feed water 
system and boiler controls. Each LG&E Party shall use its commercially reasonable efforts to 
collect under any relevant insurance policies or warranties of which it is aware reimbursement far 
any relevant Non-Incremental Capital Costs or Henderson Non-Incremental Capital Costs that are 
for Major Capital Repairs or Henderson Major Capital Repairs, respectively. The relevant LG&E 
Parties (or their respective successors or permitted assigns) will use all amounts delivered by Big 
Rivers to them for Major Capital Repairs solely for Capital Assets or Station Two Improvements. 
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BIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SIJPPLEMENTAL REQIJEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

[tern 123) 
mresolved issues with E.ON already exist”. 

Please refer to the Response to OAG #43, where it states “Current 

a. 
b. 

3f each such unresolved issue. 

Identify and describe each such unresolved issue with E.ON. 

Provide documents which show the financial impacts to Big Rivers 

Response) a. 

b. 

Please see response to AG Supplemental Request Item 117. 

The documents estimating the potential range of financial impacts 

on Big Rivers of these unresolved disputes are privileged attorney-client communications 
and attorney work product which are protected from discovery. That information 

is highly confidential to ongoing legal disputes that are suspended during the process to 

implement the Unwind Transaction. 

Witness) C. William Blackburn 
Counsel 

Item 123 
Page 1 of 1 
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RIG RIVERS ELECTRIC CORPORATION’S 
RESPONSE TO THE ATTORNEY GENERAL’S SUPPLEMENTAL REQUEST 

FOR INFORMATION TO JOINT APPLICANTS 

March 6, 2008 
PSC CASE NO. 2007-00455 

[tern 124) 
if Rase Power Rate Adjustment calculations performed per the Agreement prior to 

February 1, 2004, the resulting indicated adjustments. 

Please refer to the Response to OAG #45. Please provide the complete set 

Response) 

xior to February 1, 2004 is attached. The results were below the threshold for an 

2djustment to base rates in the contract. 

The complete set of Rase Power Rate Adjustments calculations completed 

Witness) C. William Blacltburn 

Item 124 
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Base Power Rate Adjustment Calculations 
JAWS Provision of PPA 
Prepared 12/17/03 

Coal Index January 1997 
Coal Index (Average Jan-Jut 2003) 

1.2800 
1.2476 

Labor Index 1997 
Labor index 2002 

n = 9.52x+7.25y+3.23 

x = Ratio of the value of Coal Index at January 1 of year n to the value at 
January 1 of the seventh preceding year. 

y = Ratio of the value of Labor index at January 1 of year n to the value at 
January 1 of the seventh preceding year. 

2084 Adjustment 

(A) I f  Q2004 is less than 16.69, then set F2004 = (22004 I16.69 

(B) If Q2004 is greater than 35 32, then set F2004 = Q2004 I35.32 

(C) If neither determination ( I )  or (2) is made, then set F2004 = 1.0 

(D) The adjusted rate for Base Power, P'n for each year from 2004 through 
2010 shall be determined as P'n = Pn * F2004 

Q2004 = =9.52*(01 l/D10)+7.25*(HI I/H10)+3.23 

F2004 = 1 .a 

2004 
2005 
2006 
2007 
2008 
2009 
2010 

Base Rate 
19.317 
19.41 7 
19.517 
19.717 
20.017 
20 327 
20.627 

20.341 26 

F2004 
1 .o 
1 .o 
I .o 
1 .o 
1 .o 
1 0  
1 .o 

Adjusted Base Rate 
19.317 
19.41 7 
19.517 
19.717 
20.017 
20.327 
20.627 

I .3523 
'I "4609 



Base Power Rate Adjustment Calculations 
JAWS Provision of PPA 
Prepared 12/17/03 

WHAT IF - SCENWRIQ 
priS%U@IiNG CBAL & LAEOR DNDEX ilNCREkSED BY ?OOQJ, 

Coal Index January 1997 1.2800 Labor Index 1997 1.3523 
Coal Index (Assurn 100% increase) 2.56 L.abor Index (Assurn 100% increase) 2.7046 

Qn = 9.52x+7.25y+3.23 

x = Ratio of the value of Coal Index at January 1 of year n to the value at 
January I of the seventh preceding year 

y = Ratio of the value of Labor index at January 1 of year n to the value at 
January 1 of the seventh preceding year. 

2004 Adjustment 

(A) If Q2004 is less than 16.69, then set F2004 = Q2004 / 16.69 

(B) If (22004 is greater than 35.32, then set F2004 = Q2004 / 35.32 

(C) If neither determination (1) or (2) is made, then set F2004 = 1.0 

(D) The adjusted rate for Gase Power, P'n for each year from 2004 through 
201 0 shall be determined as P'n = Pn * F2004 

Q2004 = =9.52*(D11/D10)+7.25*(H11/t110)+3 23 

F2004 = =(F38/35.32) I .a41053228 

Base Rate 
2004 19.317 
2005 19 417 
2006 19.517 
2007 19.717 
2008 20 017 
2009 20.327 
201 0 20.627 

F2004 
1.041 
1.041 
1.041 
1.041 
I .041 
1041 
1.041 

36.77 

Adjusted Base Rate 
20" 1 1 
20.21 

20.53 
20.84 
21.16 
21 47 

20.32 



Base Power Rate Adjustment Calculations 
JAWS Provision of PPA 
Prepared 12/17/03 

Coal index January 1997 1.2800 
Coal index (Assum 200% increase) 3.84 

Lahar Index 1997 1.3523 
Labor Index (Assum 200% increa: 4.0569 

Qn = 9.52x+T.25y+3.23 

x = Ratio of the value of Coal Index at January 1 of year n to the value at 
January 1 of the seventh preceding year 

y = Ratio of the value of Labor index at January I of yearn to the value at 
January 1 of the seventh preceding year. 

2004 Adjustment 

(A) If (22004 is less than 16.69, then set F2004 = (22004 / 16.69 

(B) If Q2004 is greater than 35.32. then sei F2004 = (22004 I35  32 

(C) If neither determination (I) or (2) is made, then set F2004 = 1 0 

(D) The adjusted rate for Base Power, P'n for each year from 2004 through 
2010 shall be determined as P'n = Pn * F2004 

Q2004 = =9.52*(D11/D10)+7.25*(H11/H10)+3.23 

F2004 = =(F38/35.32) 1.51585504 

Base Rate 
2004 19 317 
2005 19 417 
2006 19.517 
2007 19.717 
2008 20.017 
2009 20.327 
2010 20.627 

F2004 
1.516 
1516 
1.516 
1.516 
1516 
1.516 
1.516 

53.54 

Adjusted Base Rate 
29.28 
29 43 
29.58 
29.89 
30.34 
30.81 
31.27 
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Table 26. US. Electric Utility Receipts of and Average Cost for Fossil Fuels, 
1987 Through January 1997 

All Posil  
Fuels Pcnoleurn 

-- 

_ _ - . ~  
1987 
19x8 
1989 
I990 
1991 
I992 
1v93 
I994 
1995 

January 
reonur) 
hlarch 
4pril 
%a\ 
iulle 
J u l i  
,\UCU~.i 

Seplemocr 
Clctoher 
\iurrtnlrri 
December 
Totul 

January 
rcbnl try 
Marcti 
Apm 
Mn) 
June 
July 
4U@USt 
Septetnot. 
October 
Vovemoer 
DeLcmber 

lY9h 

I oral 

Iznuar, 
1 otal 

1997 
199h 

1997 J 

1 ear-co-Darv 

1905 

7212YX 
721.775 
753217 

769,923 
775.96.3 
169.152 

786,627 

n31,m 

70.206 
h5.7H9 
69.059 
66.167 
68.56-l 
G 4 S J 3  
61.734 
77.242 
70.936 
70.140 
70.1 9b 
70.2s I 

~ 2 6 . ~ 6 0  

h7.852 
66.620 
69.921 
70,361 
72. I ss 
69.6i7 
75.17s 
78.545 
72.731) 
75.756 
7 1,375 
12-53 

862.7UI 

71.900 
71.900 

7 1 .YOU 
67.8% 
70.206 

150.6 
I46.h 
144.5 
145.5 
144.7 
Id12 

135.5 

133 I 
13.5 5 
131.8 
133 7 
I i 3  i 
133 3 
1104 
130 0 

1 3 1  s 
129 6 
130 2 
I27 7 
131.8 

I29 I 
129 3 
I30 2 
130 S 
I30 7 
129 2 
177 8 
I27 7 
127 5 
12s 9 
127 4 
117 6 
128.9 

1280 
128.0 

128.1) 
12') I 
133..1 

138.5 

1a7.300 

237.66n 
23U.234 

20',28 I 
163.106 
138,537 
141.719 
135.1Nd 

S S h S  
6.150 
5.040 
!.Y4P 

8,476 
8.767 
9 26.1 
'),O?d 
s 55.; 
4 i:i 
7,220 

78,216 

l3>85.5 
6,099 
9.03 I 
5,263 
5,RSZ 
E.SZ5 

10.763 
10.484 
5.538 
5.675 
6.382 
S.098 

5.864 

9 n . m  

9.91 I 
8.611 

8.81 I 
13.855 
5965 

297.6 
240.5 
34.6  
331.9 
246.5 
247.5 
236.2 
240.9 

273 I 
256 2 
2% 9 
266 '2 

21.1 3 
250 6 
237 0 
234 7 
242 1: 
250.5 
29s s 
258.6 

332 i 
282 5 
235.2 
309 7 
304.4 
277 0 
276 6 
282 5 
2Y3 6 
331 0 
333 3 
338 I 
303.4 

3 0  7 

219 n 

3n5.7 

305.7 
332.4 
273.1 

194 578 
236.924 
246,422 
ZOP.~SO 
169,625 
144.39t) 
w . 9 0 2  
142,940 

G, I I3 
6.535 
5.4.18 
i.221 
ti,Zl.i 
9.087 
s,s31: 

10.079 
9.432 
6.060 
5,414 
7.90): 

84.292 

14,530 
7.02 I 
').5!,5 
8.724 
5.437 
9,jIlll 
I 1.360 
10.971 
5,920 
6.407 
7.154 
8.')hl 

1116,629 

9.652 
9.652 

9.652 
14,540 
6.113 

301.1 
243.9 
289.3 
338.4 
254.8 
255.1 
t 4 3 . 3  
Z48.S 

282 7 
263 I 
267 4 
zsu 3 
285 P 
282.0 
257.1 
247 7 
241 3 
25:"s 

3V.5 7 
267.V 

337 I 
300 6 
246 8 
3 19.0 
317 6 
288 2 
284 
290 6 
107 I 
354 7 
3.54 i: 
555 2 
315.7 

j 2 l  0 
321 .O 

321.U 
337.1 
282.7 

268s 

2,605.1Yl 
2.362.721 
2.472.SU6 
2,490.979 
2.631l.t518 
1.637.678 
2,574523 
2,1363.9U4 

168,545 
163,665 
233.531 
122,256 
245.676 
2S1.9S7 
j7(,.156 
424.281 
102:)28 
228.64.1 
169,041 
Ih6,OlO 

3.023.317 

155,022 
1 i I .6SR 
149.23: 
lti0.01S 
251.461 
255.271 
346,295 
346.542 
269.988 
217,115 
lG2.2SX 
129.530 

2.61)4.(i63 

133.393 
133.193 

133.193 
155.022 
188.545 

224.0 
216-3 
235.5 
232.1 
2153 
232.8 
156.0 
223.0 

209 2 
197 I 
I89  0 
194 5 
202.1 
202 s 
IRh I 
1794 
I69 5 
204 I 
? I X  9 
255 3 
198.4 

281.0 
294.7 
2hB .I 
264.6 
257 6 
255 I 
263 9 
250 7 
219 I 
233 Y 
301 I) 

393 I 
264. I 

405 s 
Jns.8 

4U5.8 
ZY1 .o 
IO').? 

17u.5 
1M.3 
167.5 
16H.Y 
I G O . . ~  
isw 
159.5 
152.6 

135 J 
113 ? 
I44 i 
I4 I 
147 i 
150 J 
146 I 
IJS I 
I45 I 
142.6 
l i l  3 
136.1 
145.3 

155 5 
14s 5 
149 0 
150 0 
151 6 
IS'. I 
155 2 
I 5 4  6 
145 3 
146 6 
ISI 0 
I56 1 
151.9 

157 5 
157.5 

LS7.5 
155.5 
IJ5.4 

.___-____ 
I lnciudcs iignitc. btruminous coni. SubbtNniinUUS coni. itnd aninncite 

The rvei:hlcd x c n ~ e  for nil iossri iuels rricludrr bod; liwvy oil acd liphi oil Crud Oil No 2.  reruseiic. 3110 jet  fwl) pncca D a t a  00 no! include petro- 

Heavy oil includes Fuel Oil Nus 4, 5. and 6. and upped crudc iuel oil 
Uau lor I997 are prcliminar) Daw Tor 1996 an! final 

leum coke 

Soles: .'JIXI~Y may iiui equal sum of cnmpotirnra becvlsa a i  independen! rounding -AS of 1891, darn are tor clcclric funenling plants with 3 toul 
stcan?-clecoic and combined-cycle nameplate capacity of 5 0  or morc megnwau -Dau ior 1967-1990 arc for steam-clcctric piants with a grnerarnr namc 
plate i~~ l ioc i ty  of SO or more niegnwaus *Mcf4iiousand ciibic feet -Monemry values 3rc exprcsscd in nominal icrms 

iur:ris 
Suurcc: Fcderal Energy Kcpulotory Comriitsstvn. FERC Fonti 423.  "Monthly Repon of Coal znd Oumlity of Fuels for Eleclnc Plants." md prrurccssor 
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