ATTORNEYSATLAN

Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone {(502) 569-7525 Telefax (502} 569-7555 www.rubinhays.com

CHARLES 5. MUSSON
W. RANDALL JONES
CHRISTIAN L. JUCKETT

July 5, 2007
RECEIVED
JUL 62007
Ms. Elizabeth O’Donnell pUBLIC SERVICE
Executive Director COMMISSION
Public Service Commission
A tase No. 2007-00301

Frankfort, Kentucky 40602

Re:  Bracken County Water District - Kentucky Public Service Commission Application
for approval to issue securities

Dear Ms. O’Donnell:

Enclosed please find the original and ten (10) copies of the Application of the Bracken
County Water District for approval to issue securities pursuant to KRS Chapter 278.

Please be advised that the proceeds of the securities being issued are being used to repay
certain interim financing notes that matare on July 31, 2007. Therefore, we are asking the
Commission to expedite this matter and issue it's Order no later than July 30, 2007.

Thank you for your cooperation and if you need any additional information or documentation,
please let us know.

Sincerely,
Rubin & Hays
By & W/
W. Randall Jo
WRI:jlm
Enclosures

cc: Ms. Diana Moran, Bracken County Water District
Ms. Kristen Millard, Morgan Keegan


http://www.riihinhays.com

COMMONWEALTH OF KENTUCKY

RECEIVED

BEFORE THE PUBLIC SERVICE COMMISSION JUL 6 2007
PUBLIC SERVICE
In the matter of: . COMMISSION
APPLICATION OF BRACKEN COUNTY WATER )
DISTRICT FOR AN ORDER APPROVING . ) Case No._2007]- 0030 |
THE ISSUANCE OF SECURITIES )
PURSUANT TO KRS 278.300 )
APPLICATION

The Bracken County Water District (the "District"), by counsel, pursuant to K,RS 278.300,
petitions the Commission for an order approving the issuance of securities to retire certain
outstanding interim loans. The following information is filed in accordance with the Commission's
regulations:

1. The District's office address is P.O. Box 201, Brooksville, Kentucky 41004. Its
principal officers are listed in its 2006 Annual Report, which is on file with the Commission;

2. The District is a non-profit water district organized under KRS Chapter 74 and has
no separate articles of incorporation or by-laws,;

3. A description of the District's water system and its property stated at original cost by
accounts is contained in its 2006 Annual Report, which is incorporated by reference pursuant to 807
KAR 5:001 Section (5)(5). Al required normal financial schedules and other data are in the Annual
Report;

4. The Commission issued the District a Certificate of Public Convenience and
Necessity to construct a waterworks improvements project (the "Project”") pursuant to an Order
dated April 19, 2006 in Case No. 2006-00053. The District financed the Project with the proceeds

of an interim loan from the 2006C Kentucky Rural Water Finance Corporation ("KRWFC") flexible



term pool in the principal amount of $2,790,000 (the "2006C KRWFC Interim Loan"). The District
also borrowed funds from the 2006F KRWFC flexible term pool in the amount of $300,000 (the
"006F KRWFC Interim Loan") to finance the construction of a 1,500 square foot office building
to house the District's operations.

5. The 2006C KRWFC Interim Loan and 2006F KRWEC Interim Loan (hereinafter
collectively referred to as the "KRWFC Interim Loans") mature on August 1, 2007 and the District
desires to borrow funds, on a long term basis, from KRWFC in the principal amount of $3,355,000
(the "Permanent Financing") to retire said KRWFC Interim Loans;

6. The following information is provided in response to 807 KAR 5:001 Section (8)(3);

a. Articles of Incorporation - None, the District is a statutorily created water
district under KRS Chapter 74;

7. The following information is provided as required by 807 KAR 5:001 Section

(anay

a. A general description of the property is contained in the 2006 Annual Report;

b. The proceeds of the Permanent Financing will be used to retire the
outstanding KRWFC Interim Financing -~ the District files herewith as Exhibit " A" the Sources and
Uses of Funds Schedule and the Estimated Debt Service Schedule, as prepared by Morgan Keegan,
financial advisors to KRWFC;

c. All funds are to be used in accordance with the Sources and Uses of Funds,
see Exhibit “A” and n§ funds will be used for property acquisition,

d. Approximately $3,235,263.89 of the proceeds of the Permanent Financing

are being used to retire the outstanding KRWFC Interim Financing (see attached Exhibit "B"



which sets out the relevant financial information on the KRWEC Interim Financing). The remaining
funds in the amount of $119,736.11 will be used to fund the costs of issuance.

e. The Permanent Financing will be repaid out of the revenues of the District’s
system.

8. The following exhibits are provided pursuant to 807 KAR 5:001 section (11)(2);

a. The District hereby requesfs and moves for a deviation, pursuant to 807 KAR
5:001, Section 14, from the requirements of 807 KAR 5:001, Section 6, which requires that the
financial data filed with the Application be for a twelve (12) month period ending within ninety (90)
days of the filing of the épplication. The District states that there has been no change that is material
in nature in the financial condition or operation of the District since December 31, 2006. The
financial data filed herewith as Exhibit “C” (detailed Income Statement and Balance Sheet) is for
the twelve (12) month period ending December 31, 2006. This is the most recent published financial
dataavailable. The District is in the process of upgrading their computer software and currenily does
not have the capability to generate up to date financial information in a timely manner.

b, There are no trust deeds or mortgages applicable; |

c. No property is being acquired in connection with the Permanent Financing.



WHEREFORE, the Applicant, Bracken County Water District requests that the Public
Service Commission of Kentucky grant to the Applicant the following:

A. An order approving the issuance of securities in the form of a permanent loan
from the Kentucky Rural Water Finance Corporation in the approximate amount of
$3,355,000.

B. Applicant's motion for a deviation from the 90 day requirement for financial

information as required by 807 KAR 5:001 Section (11)(2)(a).

Bracken County Water District

o U, fhf 4/

Yy
CHairman

Rubin & Hays

i 7.
W. Randall Jo ’/
Kentucky Home Trust Bujiding
430 South Third Street
Louisville, Kentucky 40202

(502) 569-7525



COMMONWEALTH OF KENTUCKY )
) 88
COUNTY OF BRACKEN )

The undersigned, Anthony Habermehl , being duly sworn, deposes and states that he 1s the
Chairman of the Bracken County Water District, Applicant, in the above proceedings; that he has
read the foregoing Application and has noted the contents thereof; that the same is true of his own
knowledge, except as to matters which are therein stated on information or belief, and as to those
matters, he believes same to be true.

IN TESTIMONY WHEREOF, witness the signaturg of the undersigned on this Juneag,

s /

Anthony Haberfnehl, Chairman 1
Bracken County Water District

2007,

Subscribed and sworn to before me by Anthony Habermehl, Chairman of the Bracken
County Water District, on this Juneag, 2007,

My Commission expires *~ )\?)2 1O

D1 o
Notary Public
In and for said County and State







Preliminary
$3,355,000
Bracken County Water District
Kentucky Rural Water Finance Corporation
Flexible Term Finance Program, Series 2007 D

Sources & Uses

Dated 07/30/2007 | Delivered 07/30/2007

SOURCES OF FUNDS

Par Amount of BOndS.......ccoenimrrrreissrsnns rrteeneprarenesssenteresnsnnerennens 9 3,395,000.00
TOTAL SOURCES. . $3,355,000.00
USES OF FUNDS

Original Issue Discount (OID)m e, 14,323.80
Total Underwriter's Discount (1.037%)........... . 34,777.00
COSES OF IBSUANCE et ecr e rre e seae e sttt et v 51,147.50
Gross Bond Insurance Premium ( 31.0 bp). 16,055.06
Payoff of Series 2006 C Note 2,925,797.22
Payoff of Series 2008 F Note 309,466.67
Rounding Amount....... 343275
TOTAL USES - $3,355,000.00

ERATIR00T | B:58 AM

Morgan Keegan & Co., Inc.
Public Finance Page 1



Preliminary
$3,355,000
Bracken County Wafer District
Kentucky Rural Wafer Finance Corporalion
Flaxible Term Finance Program, Series 2007 D

Bebt Service Schedule
Date Principai Coupen Interest Total PH Fiscal Tolal
07/30/2007 B - " - -
02161/2008 - " 76,124.43 75,124.43 -
08/61/2008 110,000.00 4,126% 74,709.38 184,706.38 v
1213012008 - ~ - - 250,033.84
82/01/2008 . - 72,440,683 712,440,63 -
$8/01/2608 1156,000.08 4.125% 72,440.63 187,440.63 «
12/30/2G0% - - - - 260,881.26
D2/01/2010 - " 70,068.75 70,068.75 "
08/01/20%0 420,000.00 4.125% 704568.75 190,068.76 B
12430/2010 " - - - 260,137,560
02/61/2011 - - B7,593.75 B7,503.75 -
98172011 125,000.00 4.125% 67,593.76 192,593.76 -
12130/2011 - - - - 260,187.60
S01/2812 . - 65,015.63 £5,016.83 .
08/01/2012 130,008.00 4.125% 66,016.63 105,015.83 .
12/30/2012 - . . " 260,831.26
02/64/2013 - - 62,334.38 62,334.38 -
08/01/2013 135,000.00 4.126% 62,334.38 197,334.38 -
121307213 - ~ - - 2508,668.76
8210172814 - - 59,550.00 59,560.00 -
Do/0/2014 140,606.00 4.250% 68,580.00 199,550.00 -
1213012014 - - " - 256,100.00
02/0%/2015 - - 56,875.00 £6,5765.00 -
08/01/2015 145,000.00 4,260% 56,675.00 201,578.00 -
12/30/2016 . " - - 268,150.00
0210112016 - - £3,493.75 53,493,756 -
081042016 150,506.00 4.260% 63,483.76 203,493.76 -
12/35/2018 - - " - 256,887.50
021052017 - - 50,306,256 50,306.25 -
081012017 160,000.00 4.250% 50,306.25 210,906.25 ~
12130012017 - - - - 260,612.50
02/01/2048 - - 46,808.256 46,906.25 -
08/01/2018 465,000.00 4,3716% 46,808.26 211,808.25 -
12/30/2018 - - . - 268,812.50
02/01/2019 " - 43,296.86 43,206.88 -
08/01/2019 170,000.80 4.375% 43,296.68 213.206.86 .
12/3002019 - - - - 266,593.76
02/0112020 - - 36,678.13 39,578.13 ~
08/01/2020 180,000.00 4,500% 39,678,13 219578,13 -
12430/2020 . " - - 25@,1566.26
021642021 B - 35,628.13 35,528,123 -
0B/312021 1806,060.00 4.500% 36,628.13 225,628.13 -
12/30/2021 - - . . 261,056.26
02161/2022 " - 34,253.13 31,263,183 -
08/04/2022 195,000.00 4.825% 31,253.13 226,253.13 -
123062022 - - - - 267,508.26
02/01/2023 - - 26,743.75 26.743.75 -
08/01/2023 205,000.00 4.625% 26,743.75 23174378 -
12/30/2023 - - - - 258,487.50
0210112024 - - 2200343 22,003.13 -
08/01/2024 215,060.00 4.750% 22,603.13 23700313 -
12/3012024 - - - - 250,006.26
02/61/2025 - - 16,806.88 16,896.88 -
0810%/2025 225,000.00 4.750% 16,896.68 241,806.88 -
12/30/2026 - - - - 258,763.76
0210112026 - - 11,663.13 11,563.13 -
08/01/2026 235,00000 4.750% 11,663.13 246.563.13 -
12/30/2026 . - - - 258,106.26
0212027 - - 597188 5,971.88 -
0B/1/2027 2465,000.00 4.875% 507188 260,071.88 -
12/30/2027 B - - - 256,243.76
Total $3,355,000,00 - $1,824,052.67 58, 175,062.67 -
Yield Statistics
Bond Year Dollars. ... eneon . $30,869.32
AVETARE LHB oo 11.880 Years
Avarage Coupor. . . . 4.8727846%
Net interast Cost (NIC)...c s 4.6958772%
True IMerast Cost (TI0h i s et sb s s prnae, 4.7215177%
Bond Yieid for Arbitrage Purposes. TP OPR 4.6878876%
AURCIESIVE COBE IAID). o tttearirerseeremrenernessrmsens s res sttt aessaasasss s cae seseseesesses s s a2 RS R et s s 4.9602181%
IRS Form 8038
Net | L . 45411704%
Weighted Average Matursity.. ... 11.857 Years

G207 | 858 AM

Morgan Keegan & Co., Inc.
Public Finance Page 2



Preliminéry
$3,355,000
Bracken County Water District
Kentucky Rural Water Finance Corporation
Flexible Term Finance Program, Series 2007 D

Pricing Summary

Maturity Type of Bond - Coupon Yield Maturity Value Price Dollar Price
08/01/2008 Serial Coupon 4.125% 3.790% 110,000.00 100.326% 110,358.60
08/01/2009 Seriat Coupon 4.125% 3.8%0% 1186,000.00 100.448% 115,515.20
08/01/2010 Serial Coupon 4.125% 3.950% 120,000.00 100.480% 120,588.00
08/01/2011 Serial Coupon 4.125% 4.020% 125,000.00 100.384% 125,480.00
08/01/2012 Serial Coupon 4.125% 4.070% 130,000.00 100.246% 130,319.80
08/01/20613 Serial Coupon 4.125% 4.110% 135,000.00 100.078% 135,105.30
08/01/2014 Serial Coupon 4.250% 4.150% 140,660.00 100.602% 140,842.80
08/01/2015 Serial Coupon 4.250% 4.200% 145,000.00 100.336% 145,487.20
08/01/2016 Serial Coupon 4.250% 4.250% 150,000.00 100.002% 150,003.00
08/01/2017 Serial Coupon 4.250% 4.250% 160,000.00 100.002% 160,003.20
08/01/2018 Serial Coupon 4.375% 4.440% 165,000.00 99.438% 164,072.70
08/01/2019 Serial Coupon 4.375% 4.490% 170,000.00 98.941% 168,199.70
08/01/2020 Serial Coupon 4.500% 4.540% 180,000.00 99.610% 179,298.00
08/01/2021 Serial Coupon . 4.500% 4.600% 190,000.00 98.975% 188,052.50
08/01/2022 Serial Coupon 4.625% 4.640% 195,000.00 99.839% 194,686.05
08/01/2023 Serial Coupon 4.625% 4.700% 205,000.00 99.162% 203,282.10
08/01/2024 Serial Coupon 4.750% 4.850% 215,000.00 98.850% 212,5621.50
08/01/2025 Serial Coupon 4.750% 4.860% 225,000.00 98.689% 222,050.25
08/01/2026 Serial Coupon 4.750% 4.860% 235,060.00 08.645% 231,815.75
08/01/2027 Serial Coupon - 4.875% 4.940% 245,0600.00 99.179% 242,988.55

Total - - - $3,355,000.00 - $3,340,676.20

Bid Information

Par AmoUnt 0F BoNGS.....coveoeeece et ernesirssraes $3,355,000.00
Reoffering Premium or (Discount) (14,323.80)
GBIOSS PEOOUGIOM. .. vevvissieitrieeeeeiits e tecrereeten b e re sk esasassen srssbea b b s b ermacreabaens e s e an s osraan g s esa s et beae s e st bransabe e be b e nbrs e bbb e b assbesbassen $3,340,676.20
Total Underwriter's DISCOUNE {1.03778) .o riierireere e eneeersresbe e smea et ere st srssss s ess s st s snas st srasebrs e rrnbae e beas b b ve bbb v $(34,777.00)
BT (98.53B5) . veveveeersirrrtrrsrersrrressssesesseceseusseaseses s se e R AL bR ES LR PR AR O E R TN TSR 2SR e e e e ae e b e e 3,305,800.20
TOLAE PUIGHASE PTICO......ceivi it eieieevetrersvstics b raesbesseseerarssnsenssstsbesasssranspispinstasensssbsbrebssbratiebes bsbassbsensbssunssres nibastssrasssasssass $3,305,8089.20
0N Y OAE DOHAIS.....veoieiieetiieete s esecueveveseaeebesse e e e e rnsse e s as s vocrreasvaceperseesasarmeesebr srer e e e e b bembn b a4 s AL Beassd bbb e bbb ra bRl $30,0889.32
Average Life............ 11.890 Years
F Tt 0o TH1 oo o O OO OO O OO O OO SOOR OO UV TPV TR 4.5727846%
Nt INEETEST COBE INIC). . ittt s e et raa oo sh s s T e s braa b o es fr s srra e s ead o b4 as b s oAb A e s Ve S er b b bas b b s baesRTanes 4.6958772%
TEUE IBIESE COBE {THT vt iee et ee st et s bbbt b s sa s ea srprm e b vasbrBe b e e ansh e ba T b et pan 4.7215177%

&/27/2007 | 8:58 AM

Morgan Keegan & Co., Inc. _
Public Finance Page 4






$2,785,000

Kentucky Rural Water Finance Corporation
(Flexible Term Program)

Public Projects Revenue Bonds, Series 2006 C

Debt Service Schedule

Date Principal

Coupon Interest

Total P+

Fiscal Total

0472672006
08/01/2007
12/306/20G7

2,785,000.00

4.000% 140,797.22

2,925797.22

2,925,797.22

Total $2,785,000.00

- $140,797.22

$2,925,797.22

Yield Statistics

BONA Y BB DIOUBIS. ot e veereerestersirscrtee s rarsseeeeesrerss b b baesrereras b PR E b erbhhd S0 EA RSP T2 AR PR A SRS TR SRR RS 3 TS g b
Average Life......oceeiiinee i
AVEIAGE COUPOTL....oecurriieieairmieseteesies s sersrasesiss et bosnbas st eset st sbeA e A2 PR b8 b LR HE D00 SeRa PRS2 S an R e e

Net Interest COSt (NIC).. ..ottt e bas s e e e e e sy e sa st pence

TrUe INEETESE COSE {TIO et e e b e s s e e e b e A PR AR E T bt s
BONG YIEl0 FOr ATDIIAGE P UIDOBES. .. erecritmreserreererbres b ircertren e re s e r AT s b £ 438001 E RS 35 14 E 1R E TR PRRT S8 £ ST E s T E g et b8 et
AT IRGIISIVE COBE QAIC). ... ooveeeeeei ettt oo vt e a1 vt oo T ek e e e o4 pa b e R R E SRS beasebeRseR e r RS e

IRS Form 8038

NEE IEIBEE COBh..uviveiireari i ve et est e e irerbes s s e s s s e sbesmt s rrs et e s s eas ST s sras s s rbrs Eh e PA e E e E bbb AR P4 IE O O a ek s e B0 TR b b re s
Welghted AVETAgE MIBLUTIEY.....coorvi i st bt s bbb s bbb bbb e b b

$3,519.93
1.264 Years
3.89509999%

4.0284835%
3.9695406%
3.7278856%
4.8985734%

3.7811386%
1.264 Years

Morgan Keegan & Co., Inc.



$2,785,000
Kentucky Rural Water Finance Corporation
(Flexible Term Program)
Public Projects Revenue Bonds, Series 2006 C

Pricing Summary

Maturity Type of Bond Coupon Yield Maturity Value Price Dolfar Price
08/01/2007 Serial Coupon 4.000% 3.780% 2,785,000.00 100.264% 2,792,352.40

Total - - - $2,785,000.00 - $2,792,352.40

Bid Information

Par Amount of Bonds... e e st ree et er et e rest e r et tarererrenr it e ruessreabeseatenesrerentasesntestersiresnsatesseransrenenneenrs B2, 735,000.00
Reoffering Premium or (Dlscount) ................................................................................................................................... 7,352.40
Gross Production... et eeeeeereveteesesteasetese st vatatere et bete e e er e s v e Rt b r st erenater e pentetenntserrenresanererarrracarerearesrenernenne D, T O2,352.40

$(8,355.00)
2,783,997.40

Total Underwriter's Discount (0.300%)....
Bid (89.964%).... Certrrerreeeeene

T O] P LIS PHIC v veseeeessrseeeeeseeinesesseseeeeevaesssse s essasstaesssesssesarssssssssentosssberasassesssstenntseressaassserstenssansssssnersesnsssnsnncee Dnf 33,997.40
BN Y AT DO AIS. .o e vreeeeeessessees oo es bt teeseeramas s eas e e rmessseas s bes e o ma L va e R eeveenre s b e b prase e eEEe Y AL bR ek e AR N R F LS RaTEAE e e $3,519.93

Average Lie.. .o, 1.264 Years
AVETAGE COUPON. oo iecrrmrerrionet s errsrebere b st ss s eranb s s s s seb o b eas e 1T b e a R oS oS bbb R AR bbb s 3.9060899%

Nt TIErEST COBE (NIT). vttt bbb oot a s b b eaa e g oS b e bbb 4.0284835%
TEU LEEIESE COBE {TH0) . eureutiesrscraenerrrtseseet st iessborasebes st e sa et be s es s ber e e em e PSR b SRR et e 3.9605406%

Morgan Keegan & Co., Inc
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BRACKEN COUNTY WATER DISTRICT
STATEMENT OF NET ASSETS
PROPRIETARY FUND
December 31, 2006

ASSETS

Current Assets

Cash and Cash Equivalents - Unrestricted

Cash and Cash Equivaients - Restricted

KIA Sinking Fund

Accounts Receivable - Customers, Net of Aflowance

for Uncollectible ($3,500)

inventory of Supplies - at cost

Prepaid Insurance
TOTAL CURRENT ASSETS

Fixed Assets - Utility Plant - at cost
Property, Plant and Equipment
Less Accumnulated Depreciation
Construction-in-Progress

Other Assets
Bond [ssue Costs

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabilities

Accounts Payabie

Customer Deposits

Accrued Wages and Vacation Pay

Taxes Payable

Notes Payable

Current Portion of Long-Term Debt
TOTAL CURRENT LIABILITIES

Long-term Debt
Notes Payable, Net of Current Portion

TOTAL LIABILITIES

Net Assels
Investment in Capital Assets, Net of Related Debt
Resiricted Net Assets
Unrestricted Net Assets

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of the financial statements.

-3-

$ 78,253
362,073
56,918

101,940
40,636
15,141

654,561

8,344,652
(2,588,006)

2,850,395

8,607,042

2,938

o268

$ 128,379
59,261
15,540

8,509
2,662,913
80,672

2,925,274

2,008,580

4,933,864

3,884,867
362,073
84,037

4,330,977

$ 9,264,841



BRACKEN COUNTY WATER DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
PROPRIETARY FUND
For The Year Ended December 31, 2006

OPERATING INCOME

Water Sales $ 788,660
Bulk Water Sales 3,361
Surcharge 109,242
Other Service 29,224
Total Operating Income 930,487
OPERATING EXPENSES
Water Purchased 269,445
Salaries 163,548
Electricity 30,034
Maintenance 22,882
Operation Supplies and Expenses 8,686
Insurance 70,609
Office Supplies and Expense 16,371
Cuiside Services 31476
Rent 7,200
Miscellaneous 15,042
Regulatory Commission Expense 1,446
Payroll Taxes 12,192
Total Operating Expenses 649,831
Operating Income Before Depreciation 280,656
Depreciation Expense (253,795)
Amortization Expense (489)
OPERATING INCOME 26,372
Non-operating Income (Expenses)
Customer Tap Fees 48 375
interest Income 796
Interest Expense (86,331)
NET LOSS (9,788)
NET ASSETS, BEGINNING OF YEAR AS PREVIOUSLY STATED 67,820
PRIOR PERIOD AUDIT ADJUSTMENT 4,272,845
NET ASSETS, BEGINNING OF YEAR AS RESTATED 4,340,765
NET ASSETS, END OF YEAR $ 4,330,977

The accompanying notes are an integral part of the financlal statements.
-4~



BRACKEN COUNTY WATER DISTRICT
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
For The Year Ended December 31, 2006

CASH FLOWS FRON OPERATING ACTIVITIES

Receipts From Customers $ 880,003
Payments to Suppliers {379,117)
Payments to Empicyees {168,566)
Other Receipts (Payments) ] 29,224
Net Cash (Used) Provided by Operating Activities 361,544
CASH FLOWS FROM INVESTING ACTIVITIES
KIA Sinking Fund (27 144)
Interest Income 796
Net Cash {Used) Provided by Investing Activities {26,348)
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Proceeds From Capital Debt 2,652,913
Principal Paid on Capital Debt (162,780)
Purchases of Capital Assets _ {21,577)
Payments for New Line Extensions {2,573,509)
Contributed Capital - Tap Fees 49,375
. interest Paid on Capital Debt (86,331)
Net Cash (Used) Provided by Financing Activities {141,909)
NET INCREASE (DECREASE) IN CASH 193,287
Cash and Cash Equivalents - At Beginning of Year 247,039
CASH AND CASH EQUIVALENTS - AT END OF YEAR $ 440,326

Reconciliation of Operating Income {loss) to Net Cash Provided
(Used) by Operating Activities:
Operating Income (Loss) $ 286,372
Adjustments to Reconcile Operating Income to Net Cash
Provided (Used) by Operating Activities:

Depreciation Expense 253,795
Amortization Expense 489
Change in Assets and Liabilities:
Accounts Receivable, Net {31,579
Inventories (2,761)
Prepaid Expense {2,018}
Accounts Payable and Other Payables 99,753
Customer Deposits 10,318
Accrued Wages and Vacation 7,174
Net Cash Provided (Used) by Operating Activities $ 361544

The accompanying notes are an integrat part of the financial statements,
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