Ernie Fletcher
Governor

Teresa J. Hiil, Secretary
Environmental and Public
Protection Cabinet

Timothy J. LeDonne
Commissioner
Department of Public Protection

~Honorable William W. Davis
Attorney at Law
Stoll Keenon Ogden, PLLC
2000 PNC Plaza
500 W Jefferson Street
Louisville, KY 40202-2828

RE: Case No. 2007-00235

Commonwealth of Kentucky
Public Service Commission
211 Sower Blvd.

P.O. Box 615
Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

June 18, 2007

Edmonson County Water District
(Construct, Finance, Rates; 278.023)
APPLICATION OF EDMONSON COUNTY WATER DISTRICT (1) FOR A CPCN
AUTHORIZING CONSTRUCTION OF MAJOR ADDITIONS AND IMPROVEMENTS , (2)
This letter is to acknowledge receipt of initial application in the above case. The application
was date-stamped received June 14, 2007 and has been assigned Case No. 2007-00235. In
all future correspondence or filings in connection with this case, please reference the above

case number.

If you need further assistance, please contact my staff at (502) 564-3940.
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Sincerely,

==

Beth O'Donnell

Executive Director
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Mark David Goss
Chairman

John W. Clay
Commissioner
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Ernie Fletcher Mark David Goss

Governor Chairman
Teresa J. Hill, Secretary Commonwealth of Kentucky
Environmental and Public Public Service Commission John W. Clay
Protection Cabinet 211 Sower Bivd. Commissioner
P.O. Box 615
Timothy J. LeDonne Frankfort, Kentucky 40602-0615
Commissioner Telephone: (502) 564-3940
Department of Public Protection Fax: (502) 564-3460
psc.ky.gov
Honorable Robert D. Meredith June 18, 2007

Attorney At Law
100 East White Oak Street
Leitchfield, KY 42754

RE: Case No. 2007-00235
Edmonson County Water District

(Construct, Finance, Rates; 278.023)
APPLICATION OF EDMONSON COUNTY WATER DISTRICT (1) FOR A CPCN
AUTHORIZING CONSTRUCTION OF MAJOR ADDITIONS AND IMPROVEMENTS , (2)
This letter is to acknowledge receipt of initial application in the above case. The application
was date-stamped received June 14, 2007 and has been assigned Case No. 2007-00235. In
all future correspondence or filings in connection with this case, please reference the above
case number.

If you need further assistance, please contact my staff at (502) 564-3940.

Sincerely,

&=

Beth O'Donnell
Executive Director
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Ernie Fletcher Mark David Goss

Governor Chairman
Teresa J. Hill, Secretary Commonwealth of Kentucky
Environmental and Public Public Service Commission John W. Ciay
Protection Cabinet 211 Sower Bivd. Commissioner
P.O.Box 615
Timothy J. LeDonne Frankfort, Kentucky 40602-0615
Commissioner Telephone: (502) 564-3940
Department of Public Protection Fax: (502) 564-3460
psc.ky.gov
Nelson Sanders June 18, 2007
Manager
Edmonson County Water District
P. O. Box 208

1128 Highway 259N
Brownsville, KY 42210

RE: Case No. 2007-00235
Edmonson County Water District

(Construct, Finance, Rates; 278.023)
APPLICATION OF EDMONSON COUNTY WATER DISTRICT (1) FOR A CPCN
AUTHORIZING CONSTRUCTION OF MAJOR ADDITIONS AND IMPROVEMENTS , (2)
This letter is to acknowledge receipt of initial application in the above case. The application
was date-stamped received June 14, 2007 and has been assigned Case No. 2007-00235. In
all future correspondence or filings in connection with this case, please reference the above
case number.

If you need further assistance, please contact my staff at (502) 564-3940.

Sincerely,
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Beth O'Donnell
Executive Director
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BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

In the Matter of

PUBLIC VICE
THE APPLICATION OF EDMONSON COUNTY WATER y COMMISSION
DISTRICT, EDMONSON, WARREN, GRAYSON AND )
HART COUNTIES, KENTUCKY, (1) FOR A CERTIFICATE )
OF PUBLIC CONVENIENCE AND NECESSITY ) CASE
AUTHORIZING CONSTRUCTION OF MAJOR ADDITIONS ) NO.
AND IMPROVEMENTS TO ITS WATER SYSTEM, (2) ) 2067 - 00235
SEEKING APPROVAL OF REVISED WATER SERVICE )
RATES AND CHARGES AND (3) SEEKING APPROVAL )
OF THE ISSUANCE OF CERTAIN SECURITIES. )

The Applicant, Edmonson County Water District, Edmonson, Warren, Grayson and Hart
Counties, Kentucky (the “District”), acting by and through its Commission, respectfully tenders
this Application and requests that the Public Service Commission of Kentucky enter its Order
pursuant to KRS 278.023 and 807 KAR 5:069 issuing a Certificate of Public Convenience and
Necessity authorizing the District to construct major additions and improvements to its water
system (the “System™) for the purpose of furnishing an adequate supply of pure and potable
water for domestic, agricultural and commercial use in the District, approving the adjustment of
the District’s water rates and charges and approving the issuance of certain securities by the
District. In support of this Application and in conformity with the rules of the Public Service
Commission, the District states as follows:

1. The District was created by an Order entered by the County Court of Edmonson
County, Kentucky, on March 20, 1967, as a consolidation and merger of the North Edmonson
County Water District and South Edmonson County Water District. In addition to the District’s
service area in Edmonson County, areas of Hart, Warren and Grayson Counties have been

annexed to the District. The District is now, and has been since its creation, regulated by the




Public Service Commission of Kentucky, and all records and proceedings of the Public Service
Commission with reference to the District are incorporated in this Application by reference.

2. The governing body of the District is its Commission, which is a public body
corporate, with power to make contracts in furtherance of its lawful and proper purposes as
provided in KRS 74.070. In conformity with KRS 74.020(1)(a) the County Judge/Executive of
Edmonson County, Kentucky, with the approval of the Fiscal Court, has entered appropriate
orders from time to time appointing and reappointing Commissioners who were and are residents
of the District. The present District Commissioners and officers are Jimmy Mills, Chairman,
Jackie McCombs, Secretary-Treasurer and Harold S. Stewart. The mailing address of the
District is 1128 Highway 259 North, P. O. Box 208, Brownsville, Kentucky 42210, Attention:
Nelson Sanders, Manager.

3. In order to finance water service facilities and improvements, the District has
previously issued, and there are presently outstanding, the following revenue bonds and
obligations payable from the revenues of the System:

(a) Water System Revenue Bonds, 1994 Series A and B;

(b) Water System Revenue Bonds, 1994 Series C;

(c) Water System Refunding Revenue Bonds, Series 1996A;

(d) Water System Revenue Bonds, Series 1997,

(e) Water System Revenue Bonds, 2001 Series A and B;

(f) Water System Revenue Bonds, Series 2003; and

(g) Assistance Agreement with Kentucky Rural Water Finance Corporation dated April

27,2004
There are also outstanding certain subordinate obligations of the District (Kentucky

Infrastructure Authority loans) which are payable from and secured by a pledge of the revenues

of the System subject to the priorities of the bonds described above.



4. The District’s consulting engineers, GRW Engineers, Inc., Nashville, Tennessee (the
“Engineers”), have prepared a Preliminary Engineering Report and a Final Engineering Report
as well as detailed plans and specifications for the construction and installation of proposed
major additional water facilities and improvements (the “Project”) to serve the District. The
Preliminary Engineering Report dated July 2005, and the Final Engineering Report dated May

2007, are appended hereto as Exhibit A and Exhibit B, respectively. These Exhibits contain,

among other things, descriptions of the Project, cost figures, proposed water rate adjustments and
other pertinent data.

It is the opinion of the Commissioners of the District that the public health, safety and
general welfare of the citizens and inhabitants of the District will be promoted and served by the
construction of the Project and the financing thereof as herein described.

5. The District has caused public advertising to be made according to law soliciting
competitive bids for the construction and installation of the Project; has received, opened and
considered the construction bids; and has filed with the United States Department of Agriculture,
Rural Development (“USDA”), the data prepared by the Engineers showing the bids received
and the recommendations of the Engineers with respect thereto. USDA has approved the
District’s proposed award of the best bids as evidenced by the USDA letter of concurrence in the
bid awards appended hereto as Exhibit C.

The District hereby states, through its undersigned Chairman, that the proposed plans and
specifications for the Project have been designed to meet the minimum construction and
operating requirements set out in 807 KAR 5:066, Section 4(3) and (4), Section 5 (1), Sections 6

and 7, Section 8(1) through (3), Section 9 (1) and Section 10; that all other state approvals or



permits for the Project have been obtained; that the proposed water rates of the District will
produce total revenue requirements as set out in Exhibit A; and that construction of the Project is
expected to begin on or about July 15, 2007, and to end on or about May 15, 2008.

6. The proposed adjusted water rates and charges of the District are set out in a Notice of
Adjustment of Water Rates, which is appended hereto as Exhibit D and is being published in the
legal newspapers in Edmonson, Warren, Grayson and Hart Counties. Newspaper clippings
evidencing such publication in those newspapers are also appended hereto as a part of Exhibit D.
The proposed water rates and charges have been approved by USDA, as shown in Exhibit E
hereinafter described.

The District further represents that, based upon the projections of the engineers and the
financial studies of USDA, the proposed schedule of water service rates and charges will be
adequate to amortize the proposed Bonds identified in Section 8 below and to cover other annual
debt service and other costs.

7. The estimated costs of and sources of funds for the Project are set out in Exhibit B and
in Exhibit E identified below.

8. As shown in Exhibit B and in Exhibit E identified below, the District proposes to
finance, in part, the construction and installation of the Project by the issuance of its bonds, to be
styled “Water System Revenue Bonds, Series 2007A and Series 2007B” (the “Bonds”), in the
total principal amount of $1,720,000. The Bonds will be issued on a parity with the outstanding
water system revenue bonds described in Section 3 of this Application.

The District has entered into a loan agreement with USDA pursuant to which USDA will

make two loans to the District in the total amount of $1,720,000, to be represented by the Bonds.



The Series 2007A Bonds, in the principal amount of $1,200,000, are expected to bear interest at
the single rate of 4.375% per annum. The Series 2007B Bonds, in the principal amount of
$520,000 are expected to bear interest at the single rate of 4.125% per annum. Appended hereto
as Exhibit E are copies of letters from USDA to the District setting forth terms, conditions and
understandings relating to the loan, together with related USDA correspondence regarding the
principal maturities of and interest rates on the respective series of Bonds.

With reference to the proposed issuance of the Bonds to USDA, the proceedings relating
thereto will provide for the public advertisement of competitive bids for the Bonds according to
Kentucky law; and in the event a bid or bids are received for the Bonds at an interest cost basis to
the District more advantageous to the District than the loan commitment of USDA, the Bonds
will be sold to such other bidder; however, it is not expected any more favorable bids will be
received in view of the interest rate to be stipulated by USDA. The Bonds will not be delivered
to USDA until such time as approximately the amount of the Bonds has been spent on the
Project. This procedure is in accord with USDA rules requiring interim financing of USDA
projects to the amount of the USDA loan. Accordingly, construction of the Project will be
instituted and funded initially from the proceeds of an interim financing loan to be obtained from
the Kentucky Rural Water Finance Corporation (“KRWFC”) at a rate not expected to exceed
4.50% per annum. The interim loan will be secured by (i) the undisbursed proceeds of the
interim financing loan and (ii) the proceeds of the Bonds when delivered to USDA according to
USDA practices and procedures.

Interim financing is also available to the District from USDA in the event other interim

financing sources are not available or are unreasonable.



9. The Commission of the District respectfully represents to the Public Service
Commission that there is a genuine need and demand for the Project and that the Commission
should enter herein its Order, in compliance with KRS 278.023 and KAR 5:069, (a) issuing its
Certificate of Public Convenience and Necessity pursuant to KRS 278.020 authorizing
construction and installation of the Project, (b) approving the proposed schedule of water rates
and charges and (c) authorizing pursuant to KRS 278.300 the issuance of $1,720,000 principal
amount of Water System Revenue Bonds, Series 2007A and Series 2007B, by the District as
described herein.

WHEREFORE, the Applicant, Edmonson County Water District, respectfully requests
that such Order be issued.

Respectfully submitted,

EDMONSON COUNTY WATER DISTRICT

y Kills

Chalrman ot the Commission

%779//1@(@/@1\/ 14 \&@m

N

Robert D. Meredith, PSC will hanTW Davis
100 East White Oak Stoll Keenon Ogden PLLC
Leitchfield, Kentucky 42754 2000 PNC Plaza
Telephone: (270) 259-4068 500 West Jefferson Street
Counsel for the District Louisville, Kentucky 40202

Telephone: (502) 560-4257
Bond Counsel for the District



COMMONWEALTH OF KENTUCKY )

)
COUNTY OF EDMONSON )

I, Jimmy Mills, being first duly sworn according to law, state that I am Chairman of the
Commission of Edmonson County Water District, Edmonson County, Kentucky, that I have read
the foregoing Application, and that the statements of fact set forth therein are true and accurate to
the best of my knowledge and belief.

WITNESS my signature this é day of June, 2007.
Y

N 2
/ Jlmz@l\mus

Subscribed and sworn to before me this é day of June, 2007. My commission expires

b S —OF
g ek

Notary Public
Commonwealth of Kentucky

LOUISVILLE 477720v.2






PRELIMINARY ENGINEERING REPORT
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I

INTRODUCTION
A. Purpose

The purpose of this Preliminary Engineering Report is to investigate and present the
feasibility of extending water lines of the Edmonson County Water District into
previously unserved areas and to evaluate the ability of the existing facilities to
continue meeting the needs of the system's customers. Since its formation in 1966,
the District has experienced steady growth and has seen increased requests for water
service extensions from area residents due to the unreliable and often contaminated
private well systems required without a public water system. Because of the
continued growth, some of the existing facilities are in need of upgrading for
increased efficiency and capacity. The District’s Wax Water Treatment Plant is also
in need of improvements to meet current regulations for disinfection by-products.

Project Area

The Edmonson County Water District was formed to serve all areas in Edmonson
County, except areas inside the Mammoth Cave National Park, and also to serve parts
of Warren, Grayson and Hart Counties.

The attached maps (15 sheets) show portions of the existing water system and the
proposed water line extensions and improvements as follows:

KY 259 and KY 101 (Fig. 1)
Ollie Rd. (Fig. 2)

L. Stice Rd. (Fig. 3)

Dickie Sanders, Sulphur, and Penner Rds. (Fig. 4)
John Miller Rd. (Fig. 5)
Tony Houchins Rd. (Fig. 6)
Ward Watt Rd. (Fig. 7)

Bill Parsley Rd. (Fig. 8)
Malcolm Doyle Rd. (Fig. 9)
Mt. Zion Rd. (Fig. 10)

P. Lindsey Rd. (Fig. 11)
Hawks Rd. (Fig. 12)

KY 1214 (Fig. 13)

Roy Logsdon Rd. (Fig. 14)
KY 1140 (Fig. 15)
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Figure 3
L. Stice Road

U.S.G.S. 7.5 minute quad map:
Smiths Grove, KY

GRW

) )
Elrod Dunson, Inc.

Engineers, Architects, Planners

LEXINGTON LOUISVILLE NASHVILLE ENOXVILLE
INDIANAPOLIS FORT MITCHELL ABRLINGTON

Date;
June, 2005

Proj. No.
7m

Exhibit No.
3




J»",nmy.-..,.f/.-u_ }

o = Gt

S

fof 6" W.L.

[5,0001

= Mo A -

{(UPSIZE)

0 CUST.

Edmonson County Water District

Figure 4
Sulphur and Penner Roads
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Dickie Sanders
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June, 2005
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Figure 5
John Miller Road
U.S.G.S. 7.5 minute quad map:
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June, 2005
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Edmonson County Water District

Figure 9
Malcolm Doyle Road
U.S.G.S. 7.5 minute quad maps:

Smiths Grove

KY and Rhoda, KY
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Figure 13
KY Hwy. 1214

U.S.G.S. 7.5 minute guad map:
Millerstown, KY
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Edmonson County Water District

Figure 14
Roy Logsdon Road
U.S.G.S. 7.5 minute quad map:
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Edmonson County Water District

Figure 15
KY Hwy. 1140

U.S.G.S. 7.5 minute quad maps:

Millerstown, KY and Upton, KY
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The need for a safe and reliable water supply is commonly recognized as being highly
desirable in almost any area. The extension of water lines into these areas is
recommended as being beneficial for the residents by removing a potential health
hazard which is either known to exist or can become a problem at any time.

II. EXISTING FACILITIES

A.

General

The Edmonson County Water District began operation of its initial facilities in 1970
and has been constantly expanding since that time. Most of the existing facilities are
in relatively good condition and are suitable for continued use. The District has seen
constant growth of its customer base and has been managed in a well organized and
financially sound manner. Because of this continued growth, some of the facilities
are in need of upgrading for increased capacity and efficiency.

Water Supply and Treatment

The Edmonson County Water District has two separate water treatment facilities.
The Brownsville Water Treatment Plant (WTP) was constructed as a 0.5 MGD
conventional treatment facility and placed into operation in 1970. This plant was
expanded to approximately 1.3 MGD in 1980 and expanded to 2.92 MGD in 2002.
The water supply is from the Green River which is adequate for the existing and
projected demand.

The Wax WTP was constructed and placed into operation in 1990 as a 0.5 MGD
facility. The plant was originally sized and designed as a 1 MGD facility, but was
downsized due to budget limitations; the Wax plant was expanded to 1.0 MGD in
1994/1995.

The source of supply for the Wax facility is Nolin Lake which at winter pool E1.490
has 63,840 acre-feet of storage and at summer pool E1.515 has 170,160 acre-feet of
storage. The sustained low flow (7Q10) is 40 cfs (or 26 MGD). According to U.S.
Corps of Engineers personnel, the withdrawal for this water supply is negligible in
comparison to the total available storage.

The Wax WTP is currently in need of improvements to address issues relating to
meeting the disinfection by-products regulations currently in effect.
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Distribution System

The existing distribution system consists of approximately 566 miles of water main
ranging in size from 3" to 16". Table 1 shows the approximate mileage of pipe
according to size. The system has been placed into operation beginning in 1970 and
consists entirely of A.C. and P.V.C. pipe materials. According to system personnel,
the original A.C. pipe installed in 1970 appears to be in good condition.

TABLE 1 _
DISTRIBUTION SYSTEM ;
Pipe Size Installed Quantity
16” 2.3 miles
12” 1.5 miles
107 1.4 miles
8” 30 miles
6” 169 miles
4” 299 miles
3”and smaller 62 miles

Storage Facilities

Existing water storage facilities consist of seventeen storage tanks with a total
capacity of 3,310,000 gallons. Storage volume would appear to be adequate at this
time. The District will need to continue monitoring tank volume especially as relates
to the most efficient operation of existing treatment and pumping facilities and for
demands in specific localized areas.

Customers

Edmonson County Water District began operation in 1970 with an initial customer
base of approximately 450. Since that time, the District has experienced rapid
growth with a customer base of approximately 9000 in late 2004. The City of
Brownsville is the only wholesale purchaser of water and accounts for about 8% of
the total water sold by the District.

A breakdown of user categories, annual operating costs and income, and rate
schedule is included in Appendix A — RD Summary Addendum.
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PROPOSED FACILITIES

A.

General

A constant demand exists for extension of water lines into areas previously unserved.
Due to this increasing demand for potable water, some of the existing lines need to be
upsized.  Increasingly stringent regulations have resulted in the need for
improvements at the Wax WTP to meet the disinfection by-products limits currently
in effect.

Water Supply and Treatment i

In order to meet the existing and increasingly stringent regulations relating to
disinfection by-products, improvements need to be made at the Wax WTP. These
improvements generally consist of the addition of a contact tank and chemical feed
equipment to allow feeding of potassium permanganate to delay the introduction of
chlorine further into the treatment process. An extra, dry chemical feeder will also be
installed to allow operator flexibility to feed different combinations of chemicals
depending on raw water conditions. Figure 16 shows the WTP location.

The breakdown of construction and project costs are presented later in this report.

Distribution System

The Edmonson County Water District proposes to extend and/or parallel
approximately 22 miles of water lines to serve 67 new customers in Edmonson and
Hart Counties. Several thousand customers will also benefit from the project by
having the lines serving their areas upsized to reinforce the hydraulic capabilities of
the system. Table 2 shows a breakdown of the line extensions with the number of
customers, size and length of line indicated. The line locations have been previously
shown in Figures 1 through 15.

One new booster pumping station (BPS) will be constructed and one existing BPS
will be upgraded for increased capacity. The Hwy 259/Hwy 101 water main is being
proposed to upgrade the water supply to the area served by the Wingfield and Cedar
Springs water tanks. A new BPS will be required due to the hydraulic characteristics
of this area. In addition, the capacity of the existing Riverhill BPS will be increased
to account for the increasing demands in the northwest portion of the system.

The breakdown of construction and project costs are presented later in this report.
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TABLE 2

PROPOSED WATER LINES
LIST OF ROADS
EDMONSON COUNTY WATER DISTRICT
JULY 2005
Approximate
Road Length & Size No. Customers
1. KY 259 and KY 101 (Fig. 1) 38,000 LF 127 20(+parallel)
2. Ollie Rd. (Fig. 2) 9,500 LF 6” upsize
3. L. Stice Rd. (Fig. 3) 2,600 LF 4~ upsize
4, Dickie Sanders, Sulphur, 5,000 LF 6” upsize
and Penner Rds. (Fig. 4) 3,000 LF 4~ loop
5. John Miller Rd. (Fig. 5) 2,,300 LF 4~ 5
6. Tony Houchins Rd. (Fig. 6) 2,600 LF 3~ 3
7. Ward Watt Rd. (Fig. 7) 2,000 LF 3~ 3
8. Bill Parsley Rd. (Fig. 8) 4,200 LF 47 5
9. Malcolm Doyle Rd. (Fig. 9) 4,500 LF 4~ 3
10. Mt. Zion Rd. (Fig. 10) 7,600 LF 4” 5
11. P. Lindsey Rd. (Fig. 11) 7,700 LF 47 5
12. Hawks Rd. (Fig. 12) 7,500 LF 47 5
13. KY 1214 (Fig. 13) 8,000 LF 4~ 5
14. Roy Logsdon Rd. (Fig. 14) 5,300 LF 4” 3
15. KY 1140 (Fig. 15) 10,000 LF 4” 5
Totals: 119,800 LF 67
D. Storage Facilities
No additional storage is being proposed at this time.
PROJECT COSTS

Itemized estimates of construction and project costs are presented in Tables 3 and 4
as follows:
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TABLE 3
OPINION OF PROBABLE CONSTRUCTION COSTS
EDMONSON COUNTY WATER DISTRICT
2005 RD/KIA WATER SYSTEM IMPROVEMENTS
JULY 2005

Wax WTP Improvements: $ 200,000
38,000 L.F. 12" Water Lines @ $19.00/L.F.: $ 722,000
14,500 L.F. 6” Water Lines @$7.00/L.F.: $ 101,500
62,700 L.F. 4” Water Lines @ $5.00/L.F.: $ 313,500
4,600 L.F. 3” Water Lines @ $4.50/L.F.: $ 20,700
119,800 L.F. Locator Wire @ $0.10/L.F. $ 11,980
12 — 12” Gate Valves @ $2000 Each: $ 24,000
2 —6” Gate Valves @ $750 Each: $ 1,500
11 —4” Gate Valves @ $550 Each: $ 6,050
1 — 3” Gate Valve @ $400 Each: $ 400
18 — Connections to Existing Lines @ $1,800 Each: $ 32,400
6 — Connections to Existing Lines @$800 Each: $ 4,800
19 — Blowoff Assemblies @$1,000 Each: $ 19,000
20 — Air Release Valves @$650 Each: $ 13,000
67 Service Connections @$500 Each: $ 33,500
620 L.F. Uncased Bore @ $40/L.F.: $ 24,800
550 L.F. Bore & Jack @ $140/L.F.: $ 77,000
700 L.F. Bore & Jack @ $100/L.F.: $ 70,000
9 Creek Crossings @ $3,500 Each: $ 31,500
Riverhill Booster Station Upgrade: $ 60,000
KY 259/101 Booster Station: $ 120.000

TOTAL CONSTRUCTION COSTS: $1,887,630
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TABLE 4
OPINION OF PROBABLE PROJECT COSTS
EDMONSON COUNTY WATER DISTRICT
2005 RD/KIA WATER SYSTEM IMPROVEMENTS

JULY 2005 i
5
Total Construction: $ 1,888,000
Land and Rights: $ 5,000
Legal and Administrative: $ 25,000
Advertising, etc.: $ 3,000
Bond Counsel: $13,000
Local Counsel: $ 9,000
Engineering: $ 255,000
Preliminary: $ 5,000
Easement /Property Owners Identification: $ 4,000
PSC Related: $ 4,000
Hydraulic Analysis Update: $ 4,000
Design: $148,000
Inspection: $ 90,000
Environmental Survey (if required): $ 5,000
Interest During Construction: $ 60,000
Contingencies: $ 182,000
TOTAL PROJECT COSTS: $2,420,000
Financing:
RUS: $1,638,000
KIA: $ 770,000
Applicant Contribution: $ 12,000
$2,420,000
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FINANCING

Edmonson County Water District has filed application with Rural Development (RD) for
financing assistance to match funds already committed by the Kentucky legislature through
KIA. The total funding required is $2,420,000 of which $1,638,000 is requested as Federal
assistance, $770,000 has been committed from KIA, and $12,000 will be the local
contribution.

The existing water rates went into effect in February 2002, but do not appear to be adequate
to operate and maintain the system, retire the debt service and fund the required special
accounts for the existing system and proposed project with the anticipated level of grant
participation by the funding agencies. Receipt of RD grant funding would allow for
reevaluation and possible reduction of the proposed rate increase. The proposed water rates,
existing and proposed operating budgets are shown in RD Summary Addendum attached as
Appendix A. The proposed water rates represent an approximately 12% average increase to
the customers even though some users will experience a larger, or smaller, percentage
increase due to the restructuring of the rate schedule.

CONCLUSIONS AND RECOMMENDATIONS

The Edmonson County Water District was formed to serve the residents of several rural
counties and to work towards furnishing a safe and reliable water supply to those individuals
living within the District boundaries. In order to accomplish this, the District must
continually be looking for ways to expand the system while still maintaining a safe, reliable
and cost-effective supply of treated water.

The water line extensions, water transmission mains, BPS’s and WTP improvements

described in this report are feasible and are recommended for construction. The District
should proceed to secure matching funds from RD and move toward construction.
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RD Summary Addendum



KENTUCKY GUIDE 7
MAY 1998

SUMMARY ADDENDUM
TO

PRELIMINARY ENGINEERING REPORT

DATED ___ July 2005

FOR

Edmonson County Water District
(Name of Project)

APPLICANT CONTACT PERSON Nelson Sanders

APPLICANT PHONE NUMBER 502-597-2165

APPLICANT TAX IDENTIFICATION NUMBER (TIN) 61-0712517

ITEMS IN BOLD ITALIC PRINT ARE APPLICABLE TO SEWER SYSTEMS.

In order to avoid unnecessary delays in application processing, the applicant and its consulting
engineer should prepare a summary of the preliminary report in accordance with this Guide.

Please complete the applicable sections of the Summary Addendum. Please note, if water and
sewer revenue will both be taken as security for the loan, all user information and

characteristics of both utility systems will be needed even though the project will benefit only
one utility.

Feasibility reviews and grant determinations may be processed more accurately and more rapidly
if the Summary/Addendum is submitted simultaneously with the preliminary engineering report,
or as soon thereafter as possible.
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L GENERAL

A. Proposed Project: Provide a brief description of the proposed project. In addition to
this summary, the applicant/engineer should submit a project map of the service area.

The proposed project consists of improvements to the distribution system and water
line extensions to serve approximately 67 new customers and improve service to
several thousand existing customers. Upgrades will be made to increase the capacity
of the Riverhill BPS. Anew BPS will be constructed to supply additional water to the
Wingfield tank service area.

1L FACILITY CHARACTERISTICS OF EXISTING SEWER SYSTEM_ N/A

A. Sewage Treatment:

1. Type

2. Method of Sludge Disposal

3. Cost per 1,000 gallons if sewage treatment is contracted:

$

4. Date Constructed

B. Treatment Capacity of Sewage Treatment Plant

C. Type of Sewage Collector System (Describe)

D. Number and Capacity of Sewage Lift Stations

)



E. Sewage Collection System:

Lineal Feet of Collector Lines, by size 6" 8"

10" 12" , Larger

Date(s) Constructed

F. Conditions of Existing System: Briefly describe the conditions and suitability for
continued use of facility now owned by the applicant. Include any major

renovation that will be needed within five to ten years.

IIL FACILITY CHARACTERISTICS OF EXISTING WATER SYSTEM

A. Water Source: Describe adequacy of source (quality and quantity). Include an
explanation of raw water source, raw water intake structure, treatment plant capacity,
and current level of production (WTP). Also describe the adequacy of Water
Purchase Contract if applicable.

ECWD has 2 WTP’s —2.92 MGD Brownsville WTP which operate 8-12 hrs/day to
meet peak demands and the 1 MGD Wax WTP which currently operates 14-23
hrs/day depending on seasonal demands. The sources for both plants (Green River

and Nolin Lake) are more than adequate.

If the applicant purchases water:

Seller(s):
1. NA

2.

3.

Price/1,000 galions:
1.

2.

3.

Present Estimated Market Value of Existing System: $ 21,000,000
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B. Water Storage:

Type: Ground Storage Tank 7 Elevated Tank 8
Standpipe 2 Other
Number of Storage Structures 17
Total Storage Volume Capacity 3,520,000
Date Storage Tank(s) Constructed _ 1970-2002
C. Water Distribution System:

Pipe I\<Iaterial __AC,PVC (Approx. 566 mi. total)
Lineal ;Feet of Pipe: 3" Diameter 62 mi. 4" 299 mi.

6" 169 mi. 8" 30 mi.

10" 1.4 mi. 12" 1.5mi. 16”23 mi.

Date(s) Water Lines Constructed 1968 to 2004

Number and Capacity of Pump Station(s) _12 stations with capacities from 100 gpm
to 400 gpm

D. Condition of Existing Water System:

Briefly describe the condition and suitability for continued use of facility now owned
by the applicant. Include any major renovation that will be needed within five to ten
years.

The existing facilities, with proper maintenance, appear to be in good condition and

suitable for continued use

E. Percentage of Water Loss Existing System __Approx. 10%
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IV.  EXISTING LONG-TERM INDEBTEDNESS

A. List of Bonds and Notes:

Amount on
Date Bond/Note Principal Payment Bond Type Deposit in
of Issue Holder Balance Date Water/Sewer* Reserve Account
SEE ATTACHED SHEET
19 Issue $ % %
19 Issue $ % %
19 Issue $ % %
19 Issue $ % %
19 Issue $ % %

* If a combined issue, show attributable portion to each system.

B. Principal and Interest Payments: (Begin with Next Fiscal Year Payment)

Payment Payment Payment
Year Year Year
19__ 19 19
Date Bond/Note  Principal Interest Principal Interest Principal Interest
of Issue Holder Payment Payment Payment Payment Payment Payment
SEE ATTACHED SHEET
19 Issue
19 Issue
19 Issue
19 Issue
19 Issue
19 Issue
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V. EXISTING SHORT-TERM INDEBTEDNESS

A. List of All Short Term Debts: (Do Not Show Any Debt Listed in Paragraph IV

Above)
Date Purpose Principal Date to
Lender of Issue Principal (Water and/  Payment & Interest Be Paid
orLessor (Month & Year) Balance or Sewer) Date  Payment (P&I) In Full

VI.  LAND AND RIGHTS - EXISTING SYSTEM(S)

Number of Treatment Plant Sites: Water 2 Sewer

Number of Storage Tank Sites Water 17 Sewer

Number of Pump Stations: Water 12 Sewer

Total Acreage: Water Acres Sewer Acres
Purchase Price: Water $§ 184,000 Sewer $

VII. NUMBER OF EXISTING USERS

Water Sewer
Residential (In Town) *
Residential (Out of Town) * 8976
Non-Residential (In Town) 1
Non-Residential (Out of Town) 55
Total 9032

Number to Total Potential Users Living in the Service Area

*Note: Residential Users: Classify by type of user regardless of quantity of water
used. This classification should include those meters serving individual rural
residence.
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VIII. CURRENT WATER AND SEWER CONNECTION FEES FOR EACH SIZE WATER

Existing Rate Schedule:

METER CONNECTION
Meter Size Water Connection Fee Sewer Connection Fee
5/8" x 3/4" $ 375 3
1 - Inch $ 400 3
IX. SEWER RATES - EXISTING SYSTEM N/A
Percentage of Water Bill _ % Minimum Charge $
Other: (If Charge Not Based on Water Bill)
Date This Rate Went Into Effect
X. WATER RATES - EXISTING SYSTEM

Minimum.

per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1000 gallons.

First 1,500 Gallons @ $ 9.85
Next 6,500 Gallons @ $ 4.25
Next 12,000 Gallons @ $ 3.90
Next Gallons @ $
Next Gallons @ $
Next ___ Gallons @ $
All Over 20,000  Gallons @ $ 2.90
Wholesale to City of Brownsville: $2.00
Date This Rate Went Into Effect Feb. 2002

If More Than One Rate Schedule, Please Include All Schedules.

(7



XI.  ANALYSIS OF ACTUAL SEWER USAGE - EXISTING SYSTEM - 12 MONTH

PERIOD
N/A
For Period to
All Meter
Sizes Monthly Sewer Usage Average Residential Non-Residential
No. of Usage No. of Usage
Users (1000) Users (1000)
0 - 2,000 Gallons 1,000
2,000 - 3,000 Gallons 2,500
3,000 - 4,000 Gallons 3,500
4,000 - 5,000 ‘Gallons 4,500
5,000 - 6,000 Gallons 5,500
6,000 - 7,000 Gallons 6,500
7,000 - 8,000 Gallons 7,500
8,000 - 9,000 Gallons 8,500
9,000 - 10,000 Gallons 9,500
10,000 - 11,000 Gallons 10,500
11,000 - 12,000 Gallons 11,500
12,000 - 13,000 Gallons 12,500
13,000 - 14,000 Gallons 13,500
14,000 - 15,000 Gallons 14,500
15,000 - 16,000 Gallons 15,500
16,000 - 17,000 Gallons 16,500
17,000 - 18,000 Gallons 17,500
18,000 - 19,000 Gallons 18,500
19,000 - 20,000 Gallons 19,500
- Gallons
- Gallons
- Gallons
Total ( )( ) ( ) )
Average Usage ( ) ()
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XII.  ANALYSIS OF ACTUAL WATER USAGE - EXISTING SYSTEM - 12 MONTH

SEE ATTACHED SPREADSHEET FOR INFORMATION

to

Dec. 2004

PERIOD
For Period Jan, 2004
All Meter
Sizes Monthly Water Usage
0 2,000 Gallons
2,000 - 3,000 Gallons
3,000 - 4,000 Gallons
4,000 5,000 Gallons
5,000 6,000 Gallons
6,000 7,000 Gallons
7,000 - 8,000 Gallons
8,000 - 9,000 Gallons
9,000 - 10,000 Gallons
10,000 11,000 Gallons
11,000 12,000 Gallons
12,000 13,000 Gallons
13,000 14,000 Gallons
14,000 - 15,000 Gallons
15,000 - 16,000 Gallons
16,000 17,000 Gallons
17,000 18,000 Gallons
18,000 19,000 Gallons
19,000 20,000 Gallons
Gallons
- Gallons
Gallons

Average

1,000
2,500
3,500
4,500
5,500
6,500
7,500
8,500
9,500

10,500

11,500

12,500

13,500

14,500

15,500

16,500

17,500

18,500

19,500

Residential

No. of
Users

Usage
(1000)

Non-Residential
No. of Usage
Users (1000)

Total
Average Usage

(

)

)

(

)(

Total Water Purchased and/or Produced
Total Water Sold
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Existing Rate Schedule

No. of
Users

3550
592
1144
1061
800
582
383
245
162

Water Rate Min. (1500 gal.)@ $9.85
Next 6500 gals.@ $4.25 per 1000
Next 12000 gals.@ $3.90 per 1000
Next 5,000 gals.@ $2.90 per 1000
All Over 25,000 gals.@ $2.90 per 1000
XI 1 Wholesale to Brownsville@ $2.00 per 1000
LL.pyarysis
06 A
Jan. 2004 <o Dec. 20094
Meter Average
Size Monthly Water Usage Average Rate
0- 1,500 Gallons 750 $9.85
1,500 - 2,000 Galions 1,750 $10.91
2,000 - 3,000 Gallons 2,500 $14.10
3,000 - 4,000 Gallons 3,500 $18.35
4,000 - 5,000 Gallons 4,500 $22.60
5,000 - 6,000 Gallons 5,500 $26.85
6,000 - 7,000 Galions 6,500 $31.10
7,000 - 8,000 Gallons 7,500 $35.35
8,000 - 9,000 Gallons 8,500 $39.43
9,000 - 10,000 Gallons 9,500 $43.33
5/8 10,000 - 11,000 Gallons 10,500 $47.23
b e 11,000 - 12,000 Gallons 11,500 $51.13
3/4 12,000 - 13,000 Gallons 12,500 $55.03
Inch 13,000 - 14,000 Gallons 13,500 $58.93
14,000 - 15,000 Gallons 14,500 $62.83
15,000 - 16,000 Gallons 15,500 $66.73
16,000 - 17,000 Gallons 16,500 $70.63
17,000 - 18,000 Gallons 17,500 $74.53
18,000 - 19,000 Gallons 18,500 $78.43
19,000 - 20,000 Gallons 19,500 $82.33
20,000 - 25,000 Gallons 22,500 $91.53
25,000 - 30,000 Gallons 27,500 $106.03
30,000 - 40,000 Gallons 35,000 $127.78
40,000 - 50,000 Gallons 44,000 $153.88
50,000 - 75,000 Gallons 60,000 $200.28
75,000 - 1,000,000 Gallons 275,000 $823.78
Sub-Total
Average Monthly Rate $20.02
Average Monthly Usage
4-inch City of Brownsville Gallons 3,000,000 $6,000.00

Sub-Total
Total monthly Income

Total yearly Income
Total customers

5 (9)

8977

9032

Residential
Usage Income
(1000)

2662.5 $34,967.50
1036 $6,460.20
2860 $16,130.40

37135 $19,469.35
3600 $18,080.00
3201 $15,626.70

2489.5 $11,911.30

1837.5 $8,660.75
1377 $6,386.85
1083 $4,939.05
798 $3,589.10
575 $2,556.25
487.5 $2,145.98
405 $1,767.75
261 $1,130.85
263.5 $1,134.33
247.5 $1,059.38
280 $1,192.40

185 $784.25
351 $1,481.85
337.5 $1,372.88
330 $1,272.30
420 $1,533.30
396 $1,384.88
420 $1,401.93
0 $0.00

29,617  $166,439.50
3.30

29,617  $166,439.50

$186,758.63

$2,241,103.50

No. of
Users

PO OWWOO00O = 2hO000OO—; 000

¢
>

55

OF WATER USAGE - INCOME - EXISTING SYSTEM - EXISTING USERS

Non-Residential

Usage
(1000)

0
0
0
3.5
67.5
55

Sooocoo

12.5

105

300
3850

4574

84.70

3000

7574

Income

$0.00
$0.00
$0.00
$18.35
$339.00
$26.85
$0.00
$0.00
$0.00
$0.00
$0.00
$204.50
$55.03
$58.93
$314.13
$66.73
$0.00
$0.00
$0.00
$0.00
$0.00
$318.08
$383.33
$0.00
$1,001.38
$11,532.85

$14,319.13

$6,000.00

$20,319.13



XIII. FACILITY CHARACTERISTICS OF PROPOSED SEWER SYSTEM

XIv.

A. Sewage Treatment:

1. Type

N/A

2. Method of Sludge Disposal

3. Cost per 1,000 gallons if sewage treatment is contracted:

5

B. Treatment Capacity of Sewage Treatment Plant

C. Type of Sewage Collector System (Describe)

D. Number and Capacity of Sewage Lift Stations

E. Sewage Collection System:

Lineal Feet of Collector Lines, by size 6" 8"

10" 12" , Larger

LAND AND RIGHTS - PROPOSED SEWER SYSTEM N/A

Number of Treatment Plant Sites

Number of Pump Sites

Number of Other Sites

Total Acreage

Acres

Purchase Price b
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XV.

XVI.

FACILITY CHARACTERISTICS OF PROPOSED WATER SYSTEM

A. Water Source: Describe adequacy of source (quality and quantity). Include an
explanation of raw water source, raw water intake structure, treatment plant capacity,
and current level of production (WTP). Also describe the adequacy of Water
Purchase Contract if applicable.

_The water sources will remain the same; the Brownsville WTP has a capacity of 2.92

MGD: the Wax WTP has a capacity of 1.0 MGD. Capacity is adequate to meet

seasonal demands.

B. Water Storage:

Type: Ground Storage Tank Elevated Tank

Standpipe Other

Number of Storage Structures

Total Storage Volume Capacity

C. Water Distribution System:

Pipe Material PVC
Lineal Feet of Pipe: 3" Diameter 4,600 4" 62.700
6" 14,500 8"
10" 12" 38,000

Number and Capacity of Pump Station(s) 1 upgrade and 1 new (capacity to be

determined during detailed design)

LAND AND RIGHTS - PROPOSED WATER SYSTEM

Number of Treatment Plant Sites

Number of Pump Sites to be constructed on existing sites

Number of Other Sites

Total Acreage Acres

Purchase Price $

(1)



XVII. NUMBER OF NEW SEWER USERS N/A

Residential (In Town) *

Residential (Out of Town) *

Non-Residential (In Town)

Non-Residential (Out of Town)

Total

Number to Total Potential Users Living in the Service Area

*Note: Residential Users: Classify by type of user regardless of quantity of water
used. This classification should include those meters serving individual
rural residences.

XVIIL. PROPOSED SEWER CONNECTION FEES FOR EACH SIZE WATER METER
CONNECTION

Meter Size Connection Fee

5/8" x 3/4"
1 - Inch
1-1/2 Inch
2 - Inch
3 -Inch
4 - Inch
5 -Inch
6 - Inch

2 e ke e 7 o r &P
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XIX. NUMBER OF NEW WATER USERS

Residential (In Town) *

Residential (Out of Town) * 67

Non-Residential (In Town)

Non-Residential (Out of Town)

Total 67

Number to Total Potential Users Living in the Service Area

*Note: Residential Users: Classify by type of user regardless of quantity of water
5 used. This classification should include those meters serving individual rural
residences.

XX. PROPOSED WATER CONNECTION FEES FOR EACH SIZE WATER METER

CONNECTION:
Meter Size Connection Fee
S/8" x 3/4" $  187.50%
1 - Inch $
1-1/2 Inch $
2 - Inch $
3 - Inch $
4 - Inch $
5 - Inch $
6 - Inch $

* regular connection fee is 375.00; fee is reduced to $187.50 if commitment is
made prior to project construction.

(13)



XXI. SEWER RATES - PROPOSED N/A

A. Proposed Rate Schedule without RUS Grant:

Percentage of Water Bill __ % Minimum Charge $

Other: (If Charge Not Based on Water Bill)

Proposed Rate Schedule: (Without RUS Grant)

First Gallons @ $ Minimum.

Next Gallons @ $ per 1,000 Gallons.
Next ) Gallons @ $ per 1,000 Gallons.
Next  Gallons @ 3 per 1,000 Gallons.
Next Gallons @ $ per 1,000 Gallons.
Next _ Gallons @ 3 per 1,000 Gallons.
AllOver  Gallons @ $ per 1,000 Gallons.

The above proposed rate, without RUS grant, must be completed for each grant. If
the applicant/engineer desires, there is no objection to recommending a proposed
rate with an estimated RUS grant in the Table below. However, the preparer
should remember that the Table (A) above must be completed prior to Table (B).

B. Recommended Rate Schedule with RUS Grant:
Percentage of Water Bill % Minimum Charge $
Other: (If Charge Not Based on Water Bill)

Recommended Rate Schedule: (With RUS Grant)

First Gallons @ $ Minimum.

Next . _ Gallons @ 3 per 1,000 Gallons.
Next Gallons @ $ per 1,000 Gallons:
Next Gallons @ $ per 1,000 Gallons.
Next Gallons @ § per 1,000 Gallons.
Next i Gallons @ $ per 1,000 Gallons.
AllOver _ Gallons @ $ per 1,000 Gallons.

If more than one rate, use additional sheets.

(14)



XXII. WATER RATES - PROPOSED

A. Proposed Rate Schedule without RUS Grant:

First 1,500 Gallons @ $ 11.50
Next 023,500 Gallons @ $ 4.35
Next Gallons @ $
Next Gallons @ $
Next Gallons @ $
Next Gallons @ $
All Over 25,000 Gallons @ $ 3.45
Wholesale to City of Brownsville: @ $ 2.70

Minimum.

per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.

per 1,000 Gallons.

The above proposed rate, without RUS grant, must be completed for each grant. If
the applicant/engineer desires, there is no objection to recommending a proposed rate
with an estimated RUS grant in the Table below. However, the preparer should
remember that the Table (A) above must be completed prior to Table (B).

B. Recommended Rate Schedule with RUS Grant: w/ 40% grant of $655,000

First 1,500 Gallons @ $ 11.50
Next 23.500 Gallons @ $ 4.25
Next Gallons @ $
Next Gallons @ $
Next Gallons @ $
Next Gallons @ $

All Over 25,000  Gallons @ $ 3.40

Wholesale to City of Brownsville: @ $ 2.70

If more than one rate, use additional sheets.

(15)
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per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.
per 1,000 Gallons.

per 1,000 Gallons.



XXIII. FORECAST OF SEWER USAGE - INCOME - EXISTING SYSTEM - EXISTING
USERS

N/A

Meter Average
Size* Monthly Sewer Usage Average Rate Residential Non-Residential

No. of Usage Income No. of Usage Income
Users** (1000) Users (1000)

0 - 2,000 Gallons 1,000
2,000 - 3,000 Gallons 2,500
3,000 - 4,000 Gallons 3,500
4,000 - 5,000 Gallons 4,500
5,000 - 6,000 Gallons 5,500 s
6,000 - 7,000 Gallons 6,500
7,000 - 8,000 Gallons 7,500
8,000 - 9,000 Gallons 8,500
9,000 - 10,000 Gallons 9,500
5/8 10,000 - 11,000 Gallons 10,500
x 11,000 - 12,000 Gallons 11,500
3/4 12,000 - 13,000 Gallons 12,500
Inch 13,000 - 14,000 Gallons 13,500
14,000 - 15,000 Gallons 14,500
15,000 - 16,000 Gallons 15,500
16,000 - 17,000 Gallons 16,500
17,000 - 18,000 Gallons 17,500
18,000 - 19,000 Gallons 18,500
19,000 - 20,000 Gallons 19,500

- Gallons

- Gallons

- Gallons

Sub-Total ( ) ( )( ) ( )( )( )
Average Monthly Rate ( )

Average Monthly Usage () ()

*  Breakdown of meter size usage is not required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of ""meter settings''.
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- Gallons

- Gallons

1- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( )( )( ) ( )( )( )

- Gallons

- Gallons

1-1/2 - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub:Total ( ) ( ) ( ) ( )( )( )

- Gallons

- Gallons

2- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( )( ) ( ) ( )( )( )

- Gallons

- Gallons

3- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( ) ( )( ) ( )( )( )

- Gallons

- Gallons

4- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( )( )( ) ( ) ( )( )

*  Breakdown of meter size usage is not required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "meter settings".
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- Gallons

- Gallons

5- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( )( ) ( ) ( )( )( )

- Gallons

- Gallons

6~ - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( )( )( ) ( )( )( )
TOTALS ( )( ) ( ) ( )( )( )

MULTI-FAMILY AND APARTMENT USER ANALYSILS

If billed as a typical user, the information should be included in the residential information
above. If not billed as a typical residential user, please explain below.

Name Number  Number Revenue
of Unit of Units of Meters Calculations

*  Breakdown of meter size usage is not required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "meter settings".
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XXIV. FORECAST OF SEWER USAGE - INCOME - NEW USERS - EXTENSION ONLY
N/A

Meter Average
Size* Monthly Sewer Usage Average Rate Residential Non-Residential

No. of Usage Income No. of Usage Income
Users** (1000) Users (1000)

0 - 2,000 Gallons 1,000
2,000 - 3,000 Gallons 2,500
3,000 - 4,000 Gallons 3,500
4,000 - 5,000 Gallons 4,500
5,000 - 6,000 Gallons 5,500
6,000 - 7,000 Gallons 6,500
7,000 - 8,000 Gallons 7,500
8,000 - 9,000 Gallons 8,500
9,000 - 10,000 Gallons 9,500
5/8 10,000 - 11,000 Gallons 10,500
x 11,000 - 12,000 Gallons 11,500
3/4 12,000 - 13,000 Gallons 12,500
Inch 13,000 - 14,000 Gallons 13,500
14,000 - 15,000 Gallons 14,500
15,000 - 16,000 Gallons 15,500
16,000 - 17,000 Gallons 16,500
17,000 - 18,000 Gallons 17,500
18,000 - 19,000 Gallons 18,500
19,000 - 20,000 Gallons 19,500

- Gallons

- Gallons

- Gallons

Sub-Total ( )( ) ( ) ( )( )( )
Average Monthly Rate ( )

Average Monthly Usage ( ) )

*  Breakdown of meter size usage is not required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "meter settings''.
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- Gallons

- Gallons

1- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( )( ) ( ) ( )( )( )

- Gallons
- Gallons
1-172 - Gallons
Inch - Gallons
- Gallons
- Gallons

Sub-Total ( )( )( )X )( ) ( )

- Gallons

- Gallons

2- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total - ( )( )( ) ( ) ( )( )

- Gallons

- Gallons

3- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( )( ) ( ) ( )( )( )

- Gallons

- Gallons

4- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( )( )( ) ( )( )( )

*  Breakdown of meter size usage is not required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "meter settings"
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- Gallons

- Gallons

5- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( )( )( ) ( ) ( )( )

- Gallons
- Gallons
6- - Gallons
Inch - Gallons
- Gallons

- Gallons .

Sub-Total ; ( )( )( ) ( )( )( )
TOTALS ( ) ( )( ) ( ) ( )( )

MULTE-FAMILY AND APARTMENT USER ANALYSIS

If billed as a typical user, the information should be included in the residential information
above. If not billed as a typical residential user, please explain below.

Name Number  Number Revenue
of Unit of Units  of Meters Calculations

*  Breakdown of meter size usage is not required unless different sewer rates are charged based
on size of water meter.

** Number of users should reflect the actual number of "meter settings'’.
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XXV. FORECAST OF WATER USAGE - INCOME - EXISTING SYSTEM - EXISTING USERS
SEE ATTACHED SHEET FOR SPREADSHEET

Meter Average

Size* Monthly Sewer Usage Average Rate Residential Non-Residential
No. of Usage Income No.of Usage Income
Users** (1000) Users (1000)

0 - 2,000 Gallons 1,000
2,000 - 3,000 Gallons 2,500
3,000 - 4,000 Gallons 3,500
4,000 - 5,000 Gallons 4,500
5,000 - 6,000 Gallons 5,500
.6,000 - 7,000 Gallons 6,500
57,000 - 8,000 Gallons 7,500
8,000 - 9,000 Gallons 8,500
9,000 - 10,000 Gallons 9,500
5/8 10,000 - 11,000 Gallons 10,500
- x 11,000 - 12,000 Gallons 11,500
3/4 12,000 - 13,000 Gallons 12,500
Inch 13,000 - 14,000 Gallons 13,500
14,000 - 15,000 Gallons 14,500
15,000 - 16,000 Gallons 15,500
16,000 - 17,000 Gallons 16,500
17,000 - 18,000 Gallons 17,500
18,000 - 19,000 Gallons 18,500
19,000 - 20,000 Gallons 19,500
Gallons
Gallons
Gallons
Sub-Total ( ) ( ) ( ) ( )( )( )
Average Monthly Rate ()

Average Monthly Usage ( ) ()

*  Breakdown of meter size usage is not required unless different water rates are charged based on
size of water meter.

** Number of users should reflect the actual number of "meter settings".
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od
%';Rate Schedule

Water Rate Min. (1500 gal.)@ $11.50
Next 6500 gals.@ $4.35 per 1000
Next 12000 gals.@ $4.35 per 1000
Next 5,000 gals.@ $4.35 per 1000
All Over 25,000 gals.@ $3.45 per 1000

Wholesale to Brownsville@ $2.50 per 1000 é NELJ é:ﬂ} Ew

XXV. FORECAST OF WATER USAGE - INCOME - EXISTING, SYSTEM - EXISTING/USERS % PROPOSE D

RaTes
Meter Average
Size Monthly Water Usage Average Rate Residential Non-Residential
No. of Usage income No. of {Usage income
Users  (1000) Users (1000}
1
0- 1,500 Gallons 750 $11.50 3560 2670 $40,940.00 0 0 $0.00
1,500 - 2,000 Gallons 1,750 $12.59 600 1050 $7,5652.50 0 0 $0.00
2,000 - 3,000 Gallons 2,500 $15.85 1160 2900 $18,386.00 0 0 $0.00
3,000 - 4,000 Gallons 3,500 $20.20 1070 3745 $21,614.00 1 35 $20.20
4,000 - 5,000 Gallons 4,500 $24.55 810 3645 $19,885.50 15 67.5 $368.25
5,000 - 6,000 Gallons 5,500 $28.90 585 32175 $16,906.50 1 55 $28.90
6,000 - 7,000 Gallons 6,500 $33.25 390 2535 $12,967.50 0 0 $0.00
7,000 - 8,000 Gallons 7,500 $37.60 245 1837.5 $9,212.00 0 0 $0.00
8,000 - 9,000 Gallons 8,500 $41.95 162 1377 $6,795.90 0 0 $0.00
9,000 - 10,000 Gallons 9,500 $46.30 114 1083 $5,278.20 0 0 $0.00
5/8 10,000 - 11,000 Gallons 10,500 $50.65 76 798 $3,849.40 0 0 $0.00
X 11,000 - 12,000 Gallons 11,500 $55.00 50 575 $2,750.00 4 46 $220.00
3/4 12,000 - 13,000 Gallons 12,500 $59.35 39 487.5 $2,314.65 1 125 $59.35
Inch 13,000 - 14,000 Gallons 13,500 $63.70 30 405 $1,911.00 1 13.5 $63.70
14,000 - 15,000 Gallons 14,500 $68.05 18 261 $1,224.90 5 72.5 $340.25
15,000 - 16,000 Gallons 15,500 $72.40 17 263.5 $1,230.80 1 15.5 $72.40
16,000 - 17,000 Gallons 16,500 $76.75 16 2475 $1,151.25 0 0 $0.00
17,000 - 18,000 Gallons 17,500 $81.10 16 280 $1,297.60 0 0 $0.00
18,000 - 19,000 Gallons 18,500 $85.45 10 185 $854.50 0 0 $0.00
19,000 - 20,000 Gallons 19,500 $89.80 18 351 $1,616.40 0 0 $0.00
20,000 - 25,000 Gallons 22,500 $102.85 15 337.5 $1,542.75 0 0 $0.00
25,000 - 30,000 Gallons 27,500 $122.35 12 330 $1,468.20 3 82.5 $367.05
30,000 - 40,000 Gallons 35,000 $148.23 12 420 $1,778.70 3 105 $444.68
40,000 - 50,000 Gallons 44,000 §$179.28 9 396 $1,613.48 0 0 $0.00
50,000 - 75,000 Gallons 60,000 $234.48 7 420 $1,641.33 5 300 $1,172.38
75,000 - 1,000,000 Gallons 275,000  $976.23 0 0 $0.00 14 3850 $13,667.15
Sub-Total 9040 29,817 $185,783.05 54 4574 $16,824.30
Average Monthly Rate $22.28
Average Monthly Usage 3.30 84.70
4-inch City of Brownsville Gallons 3,000,000 $7,500.00 1 3000 $7,500.00
Sub-Total 9040 29,817 $185,783.05 55 7574 $24,324.30
Total monthly Income $210,107.35
Total yearly Income $2,521,288.20
Total customers 9095
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** Number of users should reflect the actual number of "meter settings".
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t required unless different water rates are charged based on



- Gallons

- Gallons

5- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( ) ( ) ( ) ( ) ( ) ( )

- Gallons
- Gallons
6- - Gallons
Inch - Gallons
- Gallons

- Gallons ;

Sub-Total C 3 (. O Hi H
TOTALS ( )( ) ( ) ( ) ( ) ( )

MULTI-FAMILY AND APARTMENT USER ANALYSIS N/A

If billed as a typical user, the information should be included in the residential information above. If
not billed as a typical residential user, please explain below.

Name Number  Number Revenue
of Unit of Units of Meters Calculations

*  Breakdown of meter size usage is not required unless different water rates are charged based on
size of water meter.

** Number of users should reflect the actual number of "meter settings".
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XXVI. FORECAST OF WATER USAGE - INCOME - NEW USERS - EXTENSION ONLY

Meter Average
Size* Monthly Sewer Usage Average Rate Residential Non-Residential

No. of Usage Income No.of Usage Income
Users** (1000) Users (1000)

0 - 2,000 Gallons 1,000

2,000 - 3,000 Gallons 2,500

3,000 - 4,000 Gallons 3,500 20.20 67 2345 1353
4,000 - 5,000 Gallons 4,500
5,000 - 6,000 Gallons 5,500
6,000 - 7,000 Gallons 6,500
7,000 - 8,000 Gallons 7,500
8,000 - 9,000 Gallons 8,500
9,000 - 10,000 Gallons 9,500
5/8 10,000 - 11,000 Gallons 10,500
x 11,000 - 12,000 Gallons 11,500
3/4 12,000 - 13,000 Gallons 12,500
Inch 13,000 - 14,000 Gallons 13,500
14,000 - 15,000 Gallons 14,500
15,000 - 16,000 Gallons 15,500
16,000 - 17,000 Gallons 16,500
17,000 - 18,000 Gallons 17,500
18,000 - 19,000 Gallons 18,500
19,000 - 20,000 Gallons 19,500

- Gallons
- Gallons
- Gallons
Sub-Total (67 )( 234.5) (_1353) ( )( )( )
Average Monthly Rate(20.20 )
Average Monthly Usage (3500 ) ( )

*  Breakdown of meter size usage is not required unless different sewer rates are charged based on
size of water meter.

** Number of users should reflect the actual number of "meter settings".
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1-1/2
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2-
Inch
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) (
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*  Breakdown of meter size usage is not required unless different sewer rates are charged based on
size of water meter.

** Number of users should reflect the actual number of "meter settings".
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- Gallons

- Gallons

5- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( ) ( ) ( ) ( )( )( )

- Gallons

- Gallons

6- - Gallons
Inch - Gallons
- Gallons

- Gallons

Sub-Total ( ) ( ) ( ) ( ) ( ) (
TOTALS ( ) ( ) ( ) ( ) ( ) (

N’

N’

MULTI-FAMILY AND APARTMENT USER ANALY SIS

If billed as a typical user, the information should be included in the residential information above. If
not billed as a typical residential user, please explain below.

Name Number  Number Revenue
of Unit of Units  of Meters Calculations

*  Breakdown of meter size usage is not required unless different sewer rates are charged based on
size of water meter.

** Number of users should reflect the actual number of "meter settings".
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XXVII. CURRENT OPERATING BUDGET - (SEWER SYSTEM) N/A
(As of the last full operating year.)

A. Operating Income:

Sewer Revenue b
Late Charge Fees
Other (Describe)

Less Allowances and Deductions (
Total Operating Income $

B. Operation and Maintenance Expenses:
(Based on Uniform System of Accounts prescribed by National Association of
Regulatory Utility Commissioners)

Operation Expense b

Maintenance Expense

Customer Accounts Expense

Administrative and General Expense

Total Operating and Maintenance Expenses

Net Operating Income $

C. Non-Operating Income:

Interest on Deposits $

Other (Identify)

Total Non-Operating Income $
D. Net Income 5

E. Debt Repayment:
RUS Interest $

RUS Principal

Non-RUS Interest

Non-RUS Principal

Total Debt Repayment $

F. Balance Available for Coverage 5
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XXVIII. PROPOSED OPERATING BUDGET - (SEWER SYSTEM) - EXISTING SYSTEM
AND NEW USERS (Ist Full Year of Operation) Year Ending

N/A

A. Operating Income:

Sewer Revenue 3

Late Charge Fees

Other (Describe)

Less Allowances and Deductions (

Total Operating Income $

i

B. Operation and Maintenance Expenses: 5
(Based on Uniform System of Accounts prescribed by National Association of
Regulatory Utility Commissioners)

Operation Expense 5

Maintenance Expense

Customer Accounts Expense

Administrative and General Expense

Total Operating and Maintenance Expenses

Net Operating Income

C. Non-Operating Income:

Interest on Deposits 3

Other (Identify)

Total Non-Operating Income $
D. Net Income $

E. Debt Repayment:
RUS Interest b

RUS Principal

Non-RUS Interest

Non-RUS Principal

Total Debt Repayment $

F. Balance Available for Coverage $
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XXIX.

PROPOSED OPERATING BUDGET - (SEWER SYSTEM
EXTENSION ONLY (Ist Full Year of Operation) Year Ending

A. Operating Income:

Sewer Revenue

Late Charge Fees

Other (Describe)

Less Allowances and Deductions

Total Operating Income

. Operation and Mainténance Expenses:

-NEW USERS -

N/A

(Based on Uniform System of Accounts prescribed by National Association of

Regulatory Utility Commissioners)
Operation Expense

Maintenance Expense

Customer Accounts Expense

Administrative and General Expense

Total Operating and Maintenance Expenses

Net Operating Income

. Non-Operating Income:

Interest on Deposits
Other (Identify)
Total Non-Operating Income

. Net Income

. Debt Repayment:

RUS Interest

RUS Principal
Non-RUS Interest
Non-RUS Principal
Total Debt Repayment

F. Balance Available for Coverage
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XXX. CURRENT OPERATING BUDGET - (WATER SYSTEM)
(As of the last full operating year.) Based on 2004 Audit Report

A. Operating Income:

Water Sales $ 2,197,000
Disconnect/Reconnect/Late Charge Fees 63000
Other (Describe)-Installation Fees 10,000
Less Allowances and Deductions - Taxes (47000 )
Total Operating Income $  2.223.000

L B. Operation and Maintenance Expenses:

(Based on Uniform System of Accounts prescribed by National Association of
Regulatory Utility Commissioners)

Source of Supply Expense $ 2,000
Pumping Expense

Water Treatment Expense 400,000
Transmission and Distribution Expense 270,000
Customer Accounts Expense 260,000
Administrative and General Expense __240.000

Total Operating Expenses $ 1,172,000

Net Operating Income $§  1.051.000

C. Non-Operating Income:

Interest on Deposits $ 77.000

Other (Identify)

Total Non-Operating Income $ 77.000
D. Net Income $ 1,128.000

E. Debt Repayment:

RUS Interest $ 380,000

RUS Principal 106,000

Non-RUS Interest 180,000

Non-RUS Principal 160,000

Total Debt Repayment $ 826,000 .
F. Balance Available for Coverage $ 302,000
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XXXI. PROPOSED OPERATING BUDGET - (WATER SYSTEM) - EXISTING SYSTEM

AND NEW USERS (1st Full Year of Operation) Year Ending 2007
w/ PROPOSED RATES

A. Operating Income:

Water Sales $ 2521000
Disconnect/Reconnect/Late Charge Fees 60.000
Other (Describe) — Installation Fees 10,000
Less Allowances and Deductions - Taxes (170,000 )
Total Operating Income $ 2,521,000

B. Operation and Maintenance Expenses: L
(Based on Uniform System of Accounts prescribed by National Association of
Regulatory Utility Commissioners)

Source of Supply Expense $ 2.000
Pumping Expense

Water Treatment Expense 506,000
Transmission and Distribution Expense 400,000
Customer Accounts Expense 330,000
Administrative and General Expense 330,000
Total Operating Expenses $ 1,568,000
Net Operating Income $ 953,000

C. Non-Operating Income:

Interest on Deposits $ 50,000

Other (Identify)

Total Non-Operating Income $ 50,000
D. Net Income $ 1,003.000

E. Debt Repayment:

RUS Interest $ 373000

RUS Principal 131,000

Non-RUS Interest 136,000

Non-RUS Principal 145,000

Total Debt Repayment $ 785,000
F. Balance Available for Coverage $ 218,000
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XXXII. PROPOSED OPERATING BUDGET - (WATER SYSTEM) - NEW USERS -

EXTENSION ONLY (1st Full Year of Operation)

A.

Operating Income:

Water Sales

Disconnect/Reconnect/Late Charge Fees
Other (Describe)

Less Allowances and Deductions

Total Operating Income

Operation and Maintenance Expenses:

Year Ending 2007

$ 16,240

C_ )
$ 16240

(Based on Uniform System of Accounts prescribed by National Association of

Regulatory Utility Commissioners)
Source of Supply Expense

Pumping Expense

Water Treatment Expense
Transmission and Distribution Expense
Customer Accounts Expense
Administrative and General Expense
Total Operating Expenses

Net Operating Income

Non-Operating Income:
Interest on Deposits
Other (Identify)

Total Non-Operating Income

. Net Income

Debt Repayment: Based on $1,638,000 loan
RUS Interest

RUS Principal

Non-RUS Interest

Non-RUS Principal

Total Debt Repayment

Balance Available for Coverage

(33)

$
3.500
1,000
600
600
$ 5700
$ 10,540
$
$
$ 10,540
$ 73710
17.035
$ 90.745
$ (-80.205)




XXXIII. ESTIMATED PROJECT COST -SEWER  N/A

XXxIv.

(Round to nearest $100)

Collection

Development

Treatment

Total

Land and Rights

Legal

Engineering

Interest

Contingencies

i

Initial Operating and Maintenance °*

Other

TOTAL

PROPOSED PROJECT FUNDING —SEWER  N/A

Collection

Applicant - User Contribution Fees

Treatment

Total

Other - Applicant Contribution

RUS Loan

RUS Grant

ARC Grant (If applicable)

CDBG (If applicable)

Other (Specify)

Other (Specify)
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XXXV,

XXXVL

ESTIMATED PROJECT COST - WATER

Development

Land and Rights

Legal and Administrative

Engineering

Interest

Contingencies

Initial Operating and Maintenance

Others;—— Environmental Survey (if required)

TOTAL

PROPOSED PROJECT FUNDING

Applicant - User Connection Fees

Other Applicant Contribution

RUS Loan

RUS Grant

ARC Grant (If applicable)

CDBG (If applicable)

Other (Specify) KIA (KY State Legislature)
Other (Specify)

TOTAL

(35)

$  1.888.000
5000
25000
_..255.000
60,000
182000

5,000
$ 2,420,000

$ 12,000

1,638,000

770,000

$ 2,420,000






404 BNA Drive Engineering Ardington, TX

Suite 201 Architecture Cincinnati, OH
Nashville, TN 37217 Planning Indianapolis, IN
Tel 615 / 366-1600 GIS Knoxville, TN
Fax 615 / 366-0406 Aviation Consuliants Lexington, KY

Louisville, KY
GRW Engineers, Inc.

FINAL ENGINEERING REPORT
EDMONSON COUNTY WATER DISTRICT
2005 RD/KIA WATER SYSTEM IMPROVEMENTS

MAY 2007
Total Construction - Bids Received 5/8/07: $2,625,136
Land & Rights: $25,000
KIA Grant Administration Fee: $5,193
Legal & Administrative: $27,000

Advertising, etc.. $3,000
Bond Counsel: $16,000
Local Counsel: $8,000
Engineering: $329,000
Preliminary Engineering: $5,000
Easement/Property Owners ldentification: $4,000
PSC Related: $4,000
Hydraulic Analysis Update: $4,000
Design: $193,735
Inspection: $118,281

Geotechnical Investigation: $4,000
Environmental Survey (if required): %0
Interest During Construction: $60,000
Contingencies: $133,171
TOTAL PROJECT COSTS: $3,208,500
Financing:
RUS Loan: $1,200,000
RUS Grant: $438,000
KIA: $770,000
Applicant Contribution: $12,000
Additional KIA: $268,500
ADDITIONAL RUS FUNDING: $520,000

TOTAL:  $3,208,500

Printed on recycled paper



404 BNA Drive Engineering Arlington, TX

Suite 201 Architecture Cincinnati, OH

Nashville, TN 37217 Planning Indianapolis, IN

Tel 615 / 366-1600 GIS Knoxville, TN
\ \ Fax 615 / 366-0406 Aviation Consuliants Lexington, KY

Louisville, KY
GRW Engineers, Inec.

May 11, 2007

Mr. Jimmy Mills, Chairman
Edmonson County Water District
1128 Hwy 259 North

P.0. Box 208

Brownsville, KY 42210

Re: 2005 RD/KIA Water System Improvements
Recommendations for Award: Contract W07-01: 2005 RD/KIA Water Line Extensions
Contract W07-02: 250,000 Gallon Elevated Water Tank
Contract W07-03: Wax Water Treatment Plant Modifications

Dear Mr. Mills:

Bids on Contracts W07-01, W07-02, and W07-03: 2005 RD/KIA Water System Improvements were
received and opened on May 8, 2007. Bids received were as follows (copies of bid tabulations enclosed):

Contract W07-01: 2005 RD/KIA Water Line Extensions

1. Horsley Construction, Inc. $1,597,205.65
2. Gary Clifford, Inc. $1,715,507.52
3. WHF, Inc. $1,788,570.00
4. Cleary Construction Co., Inc. $ 1,950,689.25
5. Bobby Luttrell & Sons, LLC $2,129,318.50
6. Smith Contractors, Inc. $ 2,629,000.00
Contract W07-02: 250,000 Gallon Elevated Water Tank

1. Caldwell Tanks $652,930.00
2. Phoenix Fabricators and Erectors, Inc. $ 759,508.00
Contract W07-03: Wax Water Treatment Plant Modifications
1. NAC Heavy Highway, Inc. $ 375,000.00
2. Smith Contractors, Inc. $ 460,000.00

The low bids exceeded the funds previously budgeted; however, additional funds are expected to be made
available from RD. We have checked references on each of the Contractors submitting low bids and are
of the opinion that each of them has a good reputation and is capable of completing the work as shown
and specified in an acceptable manner. We hereby recommend award of the Contract W07-01 to Horsley
Construction, Inc., in the amount of $1,597,205.65; Contract W07-02 to Caldwell Tanks in the amount of
$652,930.00; and Contract W07-03 to NAC Heavy Highway, Inc. in the amount of $375,000.00
contingent upon approval by Rural Development. The total construction costs are $2,625,135.65 and the
total project costs are estimated at $3,208,500.00 as shown on the attached Project Costs Summary.

Printed on recvcled paper



Mr. Jimmy Mills
May 11, 2007
Page 2

Please call if you have any questions or need additional information.

Sincerely,

hum &l

Louis E. Robbins, P.E.

Enclosures
ce: Kevin Antle, RD Columbia
William Davis, Ogden Newell & Welch PLLC

File 7771 A



CERTIFIED BID TABULATION - 810§ RECEIVED MAY 8. 2007
EDMONSON COUNTY WATER DISTRICT

CONTRACT W7-01: 2005 RD/KIA WATER LINES

~
GRWE] & s, Inc. Forstey Gonstruclion, Inc.__|Gary Cifford. inc. Cleary Constructian Go., Inc. |Bobby Lutirell & Sons, inc, __|Smilh Contracters, Inc.
CONTRACT WO7-01 368 Hagan Denais Lane 5114 Naw Jacksan Hwy. 2006 Edmonton Road 5276 Cedar Grove Road 1241 Bypass Norn
Hudson, KY 40145 ¥ 42748 Tompkinsvile, KY 42167 Qlaton, KY 42361 [Lawrenceblirg, KY 40342
Approx. . Unit Total Tolat Uit Tolal Unit Totat [Total Unit [Totat
Quantity]  {Description Price Price Price Prica Price Price Price Price Prce
J2" PVC Pipe SDR-17. including fittings. thrust blocking, complete and in place
34,340{LF _[as shown on the plans $18.61 | $639,067.40 $639,410.80 $19.00 | $652,460. 20. . X
i7" PVC Fipe 5071-17 wigrarlar Backil inCluding ings. hrust bocking. - 20 SE0E0 | $70740400 S%w—ﬂﬂw
525|LF {complete and in place as shown on the plans $17.90 ) $9,397.5C $13,450.50 §22.080 $11.550.00 $29.00 $15,225.00 $27.00 $14,175.00 $35.00 $18,375.00
127 OIP. incluging fitings, ibrust blacking, complete and in place as shown on —
460ILE Jine plans 52905 |  $13.383.00 $33.503.80 $28.00 { $12.880.00 $55.00 | $25,300.00 $37.50 | $17.250.00 $3200 1 $14.720.00
6 PVC Pipe SDR 21. including fitlings. thrust blocking. completa and in piace as
12,265|LF {shown on the plans $7.03 386,152.65 $73,530.00 $7.00 $85,785.00 A .. .
& PVC Plpa GDR 21, wigranular backill inciuding ftings. 1hrust BIOGKINg. S35 ] 59487628 70 8219050 31640 | $196.080.00
goolLe |complete and in ptace as shown on the plans ST.03 $4,850.70 57,431.30 $9.00 $6.210.00 $13.00]  $8,970.00 510,70 $7,382.00 §2200 ) $15,180.00
@ PVC Pipe SDR 21. including fittings, thrust blocking. complets and in place as e
41.400(LE_ {shown on the plaas $5.58 | $231,012.00 $191,268.00 $8.00 | $331.200.00 . 8204 . 420,
& BUC Bipe GOR 21. wigranuiar backiil including ftangs. thrust biocking. A £030 1 320082000 21030 | 992642000 514,00 | S679.500.00
1,200[LF _tcomplete and in place as shown an the plans. $5.58 $6,696.00 $11,184.00 $8.50 $10,200.00 $12.00 $14,400.00 $14.30 $17,160.00 $20.00 $24,000.00
& PVC Pipe SOR 17. inciuding fittings, thrust blocking. compiete and in place as gt
6,415{LF _Ishown on the plans. $5.84 $37,463.60 $42,710.7C $7.00 §44.905.00 $6.60 $42,339.00 34,80 $29,509.00 $15.00 $96,225.00
& PVC Pipe SDR 17- wigranular backfiil including fittings. thrust biocking. T (R —
20JLF  Jcompiate and in piace as shawn on the plans $5.84 $116.80 $231.60 $8.00 $160.00 $12.50 50.00 X 1
T RVC Pipe SDR 21. Including fittings, thrust biocking. complete and in place as $250 3080 S172.00 w $420.00
8,200)LF _shown on the plans $5.07 $31,434.00 $24,800.60 $5.00 $31,000.60 §5.80 ,860.00 X 010, X
3PV Pipe SDR 21, wigranular backfill including fittings. thrust biacking. 00 5399 "MMM
200{LF _ {complete and in place as shawn on the plans $5.07 $1.014.00 $1,800.00 $7.00 $1,400.00 $11.00 $2,200.00 $7.55 $19.00 $3,800.060
T04.500ILF No. 12 Copper Localor Wire, Complel® i place as Shown on the plans 5013 | $13,585.00 $20,900.00 $0.16 | $16.720.00 $05 | 515675001 $0.90 | 0,50 | §57.250.00 |
BE&J Under St Hwy. & County Rds w/18” Dla. Steet Casing Pige (0 3757thk) A S
w/12" DIP Canier Pipe w/Restrained Joint Gaskets. complete and in piace as
260|LE  Jshown on the plans $150.00 $39,000.00 $47,294.00 $160.00 $41,800.00 $200.00 $52,000.00 $280.00 $72,800.00 $224.00 $58,240.00
B&J County Rds w/18" Dia. PVG Casing Pips wi12" DIf Carrier Pipe [ Y S
g0|LE - wiRestrained Joint Gaskels, complete and in pface as shown on the pians 511500 36,900.00 $6,600.00 $140.00 $8.400.00 $200.00 | $12,000.00 $260.00 |  $16.808.00 $224.00 | $13,440.00
B&J County Rds wi18" Dig. PVG Casing Pipe w/12° PVC Carrier Pipe. complete A T
260[LF  }and in place as shown on tha plans $35.00 $24,700.00 $23.961.60 $115.00 $29,900.060 $150.00 $38.000.00 $220.00 $57.200.00 $224.00 $58,240.00
B&J County Rds w/10° Dia. PVC Casing Pipe w/6™ DIF Carriet Pipa A S
60ILF  jw/Restrained Joint Gaskets, complets and in place as shown oo the plans $73.00 $4,180.00 $4,391.40 $105.00 $6,300.00 $87.00 $5,220.00 $115.00 $6,900.00 $91.00 $5.460.00
BEJ County Roads w/i0" Dia, PVC Casing Pipe wi™ PVC Carrer Pipe. e A S
25|LF _complete and in pface as shown on the plans $63.00 $1,575.00 $1,804.75 $90.00 $2,250.80 $80.00 52,000,060 $105.00 $2,625.00 $91.00 $2,275.040
BET County Roads wiB~ Dra. Steef Casing Pige w/d" PVC Catier Pipe, compielef A S
30{LF__{and in place as shown on the plans $69.00 32,070.00 $2,700.00 $110.00 $3.300.00 $70.00 $2,100.00 $100.00 $3,000.00 $88.00 $2,640,00
BEJ County Roads wig" Dia. PVC Casing Fine wid™ PVC Carter Pipa, compiete A
235{LF _land in place as shown an the plans $59.00 $13,865.00 $16,450.00 $110.00 $25,850.00 $70.00 $16,450.00 $100.00 $23,500.00 $88.00 $20,680.00
B&1 County Rds wig" Dia. PVC Casing Plge w/3” PVC Carmer Pipe. complele [
40{LE |and in place a5 shown on the plans $58.00 $2,320.00 $2,800.00 $110.00 $4.400.00 $70.00 $2,800.00 $100.00 $4,000.00 $88.00 $3,520.00
Gpen Cut County Rds wits" Dia PVC Casing Pipa wi12" PVC Cartier Pipe. R R
40{LF  complete and in place as shown on the plans $85.00 3.400.00 $2,200.00 $110.00 4,400.00 $100.06 54,000.00 S60.00 $B0.00 $3,200.00
Z2GILF {Uncased Bare Unuer Paved Drve wii2- FVC SOR 17 Carrter Pipe $52.00 | $11,440.00 $6,900.00 $60.00 | $13,706,00 70.00 | $15,400,00 $135.00 ~T$70.00 | 515.400.00 |
TA0|LE  JUncased Bore Under Paved Drive wib® PVC SDR 21 Carnef Piag $33.00 3.620.00 [ $5,600.00 $50.00 7.000,00 40.00 | $5.600.00 ] §70.00 | $9.800.00 00| 55.800.00 |
T10]LF _{Uncased Bore under Paved Drive wid® PUC SDR 17 Carmier Pipe $32.00 $3.520.00 §4.200.00 $40.00 4,400.00 |7 406,00 [ §4.400.00 $60.00 56.600.00 G0 | 57.705.00 |
50[LF_fUncased Bore under Paved Drive w3~ PVC SDR 17 Cartier Pipe $31.00 $1.550.00 $1,800.00 $40.00 $2.000.60 40.00 $2,060.00 $E0.00 $3,000.00 .00 $3.500.00
12" MJ Gale Valve Assembly wiMega-Lugs, Valve Box, Concretre Pad. and
15{EA _IMarker, complele and in place $1,520.00 $22,800,00 $22,077.15 $1.600.08 $§24.000.00 $1.570.00 $23,550.00 $1.780.00 $26,700.00 $2.250.00 $33.750.00
6 MJ Gate Valve Assembly wiMega-1.ugs. Valve Box. Concrele Pad. and I
4iEA [Marker, complele and in place $690.00 $2,760.00 $3,167.24 5700.00 $2,800.00 $700.00 $2,800.00 $750.00 000 . .
4" M] Gale Valve Assembly wiMega-Lugs. Valve Box. Concrete Pad. and S200000, 64000 5236000
9{EA Marker, corplete and in place $575.00 $5,175.00 $5,490.00 $600.00 $5,400.08 $580.00 $5.220.00 $650.00 $5.850.00 $680.00 $6,120.00
" WJ Gale Vave Assembly wiMega-Lugs. Vaive Box. Concrele Pag. and e I
2|EA _|Marker, complete and in place §550.00 $1,100.00 $1,020.00 $600.00 $1,200.00 $540.00 51,080.00 $625.00 $1,250.00 $650.00 $1,300.00
Connection lo Exsting 8- Water Ling wi8" x 4™ Tapping Sleeva and Valve. and
1]EA |all assoclated work, comptets and in place $1.326.00 $1,326.00 52,500.00 | $1.600.00 $1,60000 ( | $1.825.00(  $1.82500{  $1.800.00 $1.800.00 | $225000 |  $2.250.00




Kentucky License No. 12662

Connection 1o Existing 6" PVC Waler Line w/g” x 6" Tapping Sleeve ant Valve.

3 5|€A land all associaled work, compete and in place $1.600.00 $8.000.00 $2.,400.00 $12,000.00 $1,300.00 $6,500.00 $2,100.00 |  $10.500.00 $1,950.00 $9,750.00 $2.250.00 $11,250.00
Conneclion 1o Exising 6° PVC Waler Line wib- X 4° Yapping Sleeve and vaive, 10 e 5 Sy S

32 3|EA [and all associated work, complete and in place $1,300.00 $3,900.00 $2,300.00 $6,800.00 $1,300.00 $3,800.00 $1,700.00 $5,100.00 51.700.00 $5,100.00 $2,100.00 $6,300,00
Connection {o Existing 4™ Water Line w/d™ x 4" Tapping Sleeva and Valve. and S B A SNERn aeaaa

33 7|EA _jall associated work, complete and in place $1,300.00 $5.100.00 [  $2,100.00 §14,700.00 $1,200.00 $8,400.00 $1.600.00 | $11.200.00 51,675.00 $14,725.00 $2,000.00 | $14,000.00
Connection 10 Existing 3 water Line w/3" Guiling-in Sleeve, tee. Valve and all S ———

34 2|EA |associaled work, completa and in place $1,000.00 $2,000.00 $850.00 $1,800.00 $1.000.00 3200000 |  $1,100.00 $2,200.00 $825.00 $1,650.00 $800.00 51.600.00
Connection 10 Existing 2" Waler Uine wi2” Cutting-in Sleeve. tee. Valve and all s s e S T S

35 2IEA lassociatad work. complets and in place $1.000.00 $2,000.00 $950.00 $1,900.00 $1.000.00 $2,000.00 $1,000.00 $2,000.00 $500.00 $1,200,00 5600.00 §1,200.00
3 Blowoff Assembly complete in place Including piping. fittings. Vaive, kickers e S I

36| 12{EA _land associated work $1,300.00 $15,600.00 |  $1.800.00 $21,600.60 $1,100.00 $13,200,00 $1,600.00 | $19.200.00 $1,350.00 $16,200.00 52,000.00 | $24.000.00
3 Blowolt Assembly complete in place including piping. fittings. Valve, kickers g

37 S{EA |and associated work $950.00 $4.750.00 §7.500.00 51,100.00 $5.500.00 $6,250.00 $1.05000 |  $9.750.00

38, T|EA_|3" Air Release Vaive Assembly $2.250.00 32,250.00 $2.500.00 $1,400.00 $1.400.00 §2.500.00 | $120000 | 51.200,00 |

39 S|EA |2 Alr Release Valve Assembly $1,200.00 $6,600.00 | $1.500,00 $7.800.00 $800.00 $4.500.00 | | [ $6,500.00 | | 380060 | 54,000.00 |

46 T[EA_ |1 Air Release Valve Assembly $750.00 $750.00 | _ $1.000.00 1,000.00 $550.00 555000 I~ $8R0.00 | 575006 |

41 0|EA _ {3/4" Manual Air Bleed Valve Assembly $450.00 $4.500.00 $450.00 4,500.00 $500.00 §5,000.00 | | [ %§4,206.00 | ™ $960.00 | %4 000.00

42 1[EA_{Test Meter Assembly complete and in place $650.00 $650.00 1  $1.200.00 1,200.00 $800.00 $800.00 SE00.00 | $600.00 | I "$880.060 | $550.00 |
Type A Sarvice Connection, complata in place, inchuding waler main cannection A
and appurtenances, service #ne from water main fo meter box. meter box

43 a7lEA [Installation, and appurtenances, and all assoclated work $490.00 | $18.130.00 $545.00 | $20.202.00 $600.00 | §22,200.00 $500.00 | $18,500.00 $500.00 | $18.500.00 $550.00 | $20,350.00
Type B Service Connection, compiele in place, including waler main connection e N IR
and appurtenances. bore and jack under roadway with steet casing pipe and
service line from water main to meter box, meter box instaliation, and

a4 30{EA_|appurtenances, and all associated work $600.00 | $18,00000 | $1,100.00 |  $33.000.00 $1,100.00 | $33,000.00 5100000 | $30.000.00 §750.00 | $22.500.00 §750.00 | $22,500.00
Type A Service Connection with tandem seiter and individuat home pressure T I R
reducing valve, complele in place, including water main connection and
appurtenances, service line from water main to meter box. meter instaliation.

45, 2{EA |and appurtenances, and all assaciated work $550.00 $1,100.00 $780.00 $1,580.00 $700.00 $1,400.00 $550.00 $1,100.00 $600.00 $1,200.00 $550.00 $1,100.00
Type B Service Connection willy fandem selter and individual home pressure e s R —
reducing valve, complete in place, including water main connection and
appurtenances. bore and jack under roadway with steet casing pipe and service
line from water main lo meter box. meter box instaffation. and appurienances.

48| 3IEA land alf associated work $610.00 $1,830.00 $1,300.00 $3,900.00 $1.200.00 $3,600.00 $1,100.00 $3,300.00 $850.00 $2.550.00 $750.00 $2,250.00
374 PE Service Lina in Excess of required maximum amount shawn in Type A 1
or. Type B service connections, Class 200 polyelhylene classified PE 3408,

47| 450{LF [compiete and in place $4,00 $1.800.00 $5.00 $2,250.00 $5.00 $2,250.00 $6.00 $2,700.00 $5.00 $2.250.00 $5.400.00

A8 F__jAsphall Pavement for Repair $10.00 $8,650.00 $18.00 $15,570.00 $20.00 $17,300.00 $23.00 $20.00 G0 | $14,705.00 |

49 F_[Concrele Repair for driveways and sidewalks $10.00 $22.00 $1,100.00 $15.00 $750.00 $46.00 $50.00 .

50 100[LF [Rip-Rap for Bank Stabilization $5.00 $500.00 $ .800.60 $10.00 $1,000.00 $15.00 $ $10.00 X

51 150]GY_ [Concrele for Cradies, Caps, Plers, Anchors & Encasements $100.00 | $15,000.00 ) G00.00 $90.00 | $13.500.00 | | $200.00 | $30,000.00 $100.00 | $15,000.00 $130.00 | $19,500.00 |

52 200{CY _{Undercut of water lin ditch in excess of details shown on Plans and as specified $1.00 $200.00 $5.00 $1,000.00 $8.00 $1,200.00 $5.00 $1,000.60 $5.00 $1.000.00 $12.00 $2.400.00

53 200(CY_{Crushed Stone for backfiing of undercut 4r6as. $20.60 54,000.00 §30.00 $6,000.00 $312.00 $2,400.00 $15.00 53,000.00 $5.00 $1,000.00 $22.00 | $4,300.00 ]
Modifications to Exisling Fairview Booster Pump Station. complete and in place

54 1LS |as shown on the Drawings. $117,422.00 | $117,422.00 | $158,792.92 | $156,792.92 $130,525.00 | $130,525.00 $185.000.00 | $185.000.00 | $175,000.00 [ $175.000.00 | $57,000.00 $97,000.00
Kiogdifications to Existing Riverhill Booster Pump Station, complete and in place 1 R

55| 1ILS _|as shown on the Orawings $123.920.00 | $123,920.00 | $151,045.76 | _$151,045.76 $113,22500 | $113225.00 | | $160,000.00 ; $160.000.00 | $175.000.00 | $175.000.00 | $64,000.00 $64.000.00

[TOTAL AMOUNT OF 8iD FOR CONTRACT W07-01 $1,597,205.65 $1,715.507.52 $1.788,570.00 {* $1.850.689.25 $2,129,318.50 $2,629,000.00
1 do herehicenify that the ab;;e is a true and correct copy of the bids received

Louis £ Rabbins, P.E

GRW Engineers. inc.

“Denotes error in bid
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—
coRd T
Development

United States Department of Agriculture
Rural Development
Kentucky State Office

May 18, 2007

SUBJECT:  Edmonson County Water District
2005 Water System Improvements
Contract Award Concurrence

TO: Area Director
Columbia, Kentucky

Based on the bids received and the recommendation of the consulting engineer, Rural
Development concurs in the award of subject project to the low bidder on Contract 1,
Horsley Construction, Inc., in the amount of $1,597,205.65, the low bidder on Contract 2,
Caldwell Tanks, Inc., in the amount of $652,930.00, and the low bidder on Contract 3,
NAC Heavy Highway Inc., in the amount of $375,000.00.

If you have any questions, please contact Julie Ahdefson, State Engineer, at (859) 224-
7348.

ural Development

cc: GRW Engineers, Inc.
Nashville, Tennessee

0 ewell & Welch
Louisville, Kentucky

771 Gorporate Drive + Stite 200 » Lexington, KY 40503
Phone: (859) 224-7300 « Fax: (859) 224-7425 » TDD: (859) 224-7422 - Web: hitp.//www.rurdev usda.gov/ky

Gommitted to the future of rural communities
“USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14" and
Independence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD).






NOTICE OF ADJUSTMENT OF WATER RATES

Edmonson County Water District
Edmonson, Warren, Grayson and Hart Counties, Kentucky

Notice is hereby given that, pursuant to an application filed or to be filed with the Public
Service Commission of Kentucky under KRS 278.023 by the Edmonson County Water District
(the "District"), the District proposes to adjust its monthly water service rates and charges as
follows:

Present Rates Proposed Rates
First 1,500 gallons $ 9.85 minimum First 1,500 gallons $ 11.50 minimum
Next 6,500 gallons 4.25 per 1,000 gallons  Next 23,500 gallons 4.35 per 1,000 gallons
Next 12,000 gallons 3.90 per 1,000 gallons  All over 25,000 gallons 3.45 per 1,000 gallons
All over 20,000 gallons 2.90 per 1,000 gallons
Wholesale to City of Wholesale to City of
Brownsville 2.00 per 1,000 gallons  Brownsville 2.70 per 1,000 gallons

By use of federal loan and grant proceeds and local funds, the District plans to construct
and install new water lines and facilities to improve service to existing customers and serve
approximately 67 new customers, including approximately 104,500 linear feet of water lines and
associated improvements, a new elevated water storage tank and water treatment plant
improvements.

EDMONSON COUNTY WATER DISTRICT
Nelson Sanders, Manager

Edmonson County Water District

1128 Highway 259 North

Brownsville, Kentucky 42210

(270) 597-2165

LOUISVILLE 477711v.2



Newspaper Association
Kentucky Weekly Newspaper Association 502-597-3115
Fax 502-597-3115

AFFIDAVIT
PROOF OF PUBLICATION OF ADVERTISING

I, { {4 iohiny (/}d/»% , do hereby certify that hold the position of Publisher

with the Edmonson News in Brownsville, Kentucky, and in such position have
the responsibility for the publication of advertising in said newspaper and have
custody of the records of said newspaper concerning the publication of advertis-
ing and that the attached advertisement has been published in all editions of said

newspaper on é - 7’ ﬂ 7

Subscribed and sworn to before me in my presence this the g t day of

%}W 00 ’/7 ) .

Notary Public

My commission expires the _ H day of % 201 (.

BRI L T L R e e P NP e

P.O.Box69
BROWNSVILLE, KENTUCKY 42210



12-EDMONSON NEWS, BROWNSVILLE, KY 42210, Thursday, June 7, 2007

NOTICE OF ADJUSTMENT OF WATER RATES

Edmonson County Water District
Edmonson, Warren, Grayson and Hart Counties, Kentucky

Notice is hereby given that, pursuant to an application filed or to be filed with the Public Service Commission of Kentucky
under KRS 278.023 by the Edmonson County Water District (the "District"), the District proposes to adjust its monthly water

service rates and charges as follows:

Present Rates

First 1,500 gallons $ 9.85 minimum

Next 6,500 gallons 4,25 per 1,000 gallons
Next 12,000 gallons 3.90 per 1,000 gallons
All over 20,000 gallons 2.90 per 1,000 gallons
Wholesale to City of :

Brownsville 2.00 per 1,000 gallons

Proposed Rates

First 1,500 gallons $ 11.50 minimum

Next 23,500 gallons 4.35 per 1,000 gallons
All over 25,000 gallons 3.45 per 1,000 gallons
Wholesale to City of

Brownsville 2.70 per 1,000 gallons

By use of federal loan and grant proceeds and local funds, the District plans to construct and install new water lines and facil-
ities to improve service to existing customers and serve approximately 67 new customiers, including approximately 104,500
linear feet of water lines and associated improvements, a new elevated water storage tank and water treatment plant improve-

ments.

EDMONSON COUNTY WATER DISTRICT
Nelson Sanders, Manager

Edmonson County Water District

1128 Highway 259 North

Brownsville, Kentucky 42210

(270) 597-2165




813 College St.

Published by News Publishing LLC

TPO.Box90012  Bowling Green, KY 42102-9012

AFFIDAVIT OF PUBLICATION

William W. Davis
Attn: Karen Schaefer
2000 PNC Plaza

500 W. Jefferson St.
Louisville, KY 40202

RE; VERIFICATION OF INSERTION

This is to certify that on, Thursday, June 7, 2007 a NOTICE OF ADJUSTMENT
advertisement ran in the Daily News, a newspaper in and for the county of Warren, city
of Bowling Green, and state of Kentucky.

I further certify that all of the foregoing facts are true on such date aforesaid.

Dated this 11th_day of June.

/,b&w L U —

Subscribed and sworn to before me this 11™ day of June 2007.

My commission expires: October 19, 2010.

S ) ldorol ) e,

Serving Southern Kentucky Since 1854

Main (270) 781-1700 » Circulation (270) 783-3200 « Fax: (270) 781-0726 » News Fax: (270) 783-3237

WKCT - AM @30 « WDNS - FM 93.3
The Number One Radio Voices of the Daily News



DAILY NEWS, BOWLING GREEN, KENTUCKY

- THURSDAY, JUNE 7, 2007

NOTICE OF ADJUSTMENT OF WATER RATES
Edmonson County Water District
Edmonson, Warren, Grayson and Hart Counties, Kentucky

Notice is hereby given that, pursuant to an application filed or to be filed with the
Public Service Commission of Kentucky under KRS 278.023 by the Edmonson
County Water District (the “District”), the District proposes to adjust its monthly water
service rates and charges as follows:

Present Rates Proposed Rates
First 1,500 gallons. . v .- $9.85 minimum  First 1,500 gaflons........ ... $11.50 minimum
Next 6,500 gallons . 4.25 per 1,000 gallons  Next 23,500 gallons... . ....4.35 per 1,000 gallons

Next 12,000 gallons.. 3.90 per 1,000 gallons  All over 25,000 gallons... ..3.45 per 1,000 gallons
All over 20,000 gallons . . .2.90 per 1,000 gaflons

Wholesale to City Wholesale to City

of Brownsville. ... .. .......2.00 per 1,000 galions of Brownsville ... 2.70 per 1,000 galions

By use of federal loan and grant proceeds and local funds, the District plans to

construct and install new water lines and facilities to improve service to existing

customers and serve approximately 67 new customers, including approximately

104,500 linear feet of water lines and associated improvements, a new elevated
water storage tank and water treatment plant improvements.

EDMONSON COUNTY WATER DISTRICT

Nelson Sanders, Manager

Edmonson County Water District

1128 Highway 259 North

Brownsville, Kentucky, 42210

(270)597-2165




The Record
209 C West White Oak Street
Leitchfield, KY 42754
270-259-6061

AFFIDAVIT
PROOF OF PUBLICATION

I, JM ( clw (e C/ no do hereby certify that I hold
the position of __ Office Morase with
The Record, 209 C West White Oak Street, Leitchfield,
KY 42754, and in such position have the responsibility
of publication of display advertising in said newspaper
and that the attached advertisement has been published
in all editions of said newspaper on __ (. /7/0 7

/Vo‘h'cc 05 ,/}dxlfujfmmf/" 0—[) [/Ua/ér KH%CJ
(Title)

Subscribed and sworn before me in my presence, this
the _ // day of %(//u,

/ ﬂ /%/’é Wc/ 7{/ ée//

(Notary Pubslic)

My commission expires %/ T, A7

ce  3ovd HETWANET TCATEESZRY GH 1T S@ec/I1/98



THURSDAY, JUNE 7, 2007 The Record, Leitchfield, KY 42754

NOTICE OF ADJUSTMENT OF WATER RATES

Edmonson County Vater District
Edmonson, Warren, Grayson and Hart Counties, Kentucky

Notice is hereby given that, pursuant to an application filed or to be filed with the Public Service Commission of Kentucky under KRS 278.023 by the Edmonson )
County Water District (the “District”), the District proposes to adjust its monthly water service rates and charges as follows:

Present Rates Proposed Rates

First 1,500 gallons $ | 9.85 minimum First 1,500 gallons $ | 11.50 minimum

Next 6,500 gallons 4.25 per 1,000 gallons Next 23,500 gallons 4.35 per 1,000 gallons

Next 12,000 gallons 3.90 per 1,000 gallons All over 25,000 gallons 3.45 per 1,000 gallons

All over 20,000 gallons 2.90 per 1,000 gallons

Wholesale to City of Brownsville 2.00 per 1,000 gallons Wholesale to City of Brownsville 2.70 per 1,000 gallons

By use of federal foan and grant proceeds and local funds, the District plans to construct and install new water lines and facilities to improve service to existing
customers and serve approximately 67 new customers, including approximately 104,500 linear feet of water lines and associated improvements, a new elevated
water storage tank and water treatment plant improvements. '

EDMONSON COUNTY WATER DISTRICT
Nelson Sanders, Manager

Edmonson County Water District

1128 Highway 259 North

Brownsville, Kentucky 42210

(270) 597-2165




AFFIDAVIT

This is to certify that the 77 _day of /1LL4{Jg
200%)  an ad for (ol pnorinon > (s _)sz; w

was published in the regular edition of the /\AQV\XTC3~S/LP//LA
SH\J,oActQLQ , a newspaper published for general
w3

circulation in the City of @Jadd o Gu,u. . Dart

County and adjoining counties.

hn Lt)/tg/b(

COMMONWEALTH OF KENTUCKY

County of &Xpnlr

The foregoing was subscribed and sworn to before me by

\ﬁx/yw /J)ngd“ on this [ day of ffl“ “ »
in _ Q007 -

Notary Public, Kentucky, State-At-Large

My commission expires: (O ~OA-\|
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June 7, 2007 l

| N OTIE OF ADJUSTMENT OF WATER RATES

Edmonson County Water District
Edmonson, Warren, Grayson and Hart Counties, Kentucky

Notice is hereby given that, pursuant to an application filed or to be filed with the
Public Service Commission of Kentucky under KRS 278.023 by the Edmonson
County Water District (the “District”), the District proposes to adjust its monthly
water service rates and charges as follows:

PRESENT RATES PROPOSED RATES
First 1,500 gallons ..o $9.85  First 1,500 gallons ......vcorrnen. $11.50
(Minimum) (Minimum)
Next 6,500 gallons ......cc.ccreerens $4.25  Next 23,500 gallons.........ioocivmnee $4.35
. {per 1,000 gallons) (per 1,000 gallons)
E Next 12,000 gallons........cccooemee, $3.90  All over 25,000 gallons .............. $3.45
(per 1,000 gallons) (per 1,000 gallons)
B All over 20,000 gallons ............. $2.90  Wholesale to
(per 1,000 galions) City of Brownsville ............... $2.70
Wholesale to (per 1,000 gallons)
City of Brownsville ..........c..... $2.00

(per 1,000 gallons)

By use of federal loan and grant proceeds and local funds, the District plans to
construct and install new waterlines and facilities to improve service to existing
customers and serve approximately 67 new customers, including approximately
| 104,500 linear feet of waterlines and associated improvements, a new elevated wa-
ter storage tank and water treatment plant improvements.

EDMONSON COUNTY WATER DISTRICT
Nelson Sanders, Manager

Edmonson County Water District

1128 Highway 259 North

Brownsville, Kentucky 42210

(270)597-2165
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FROM :EDMONSON COUNTY WATER DISTRICT FAX NO. 2785972166 Jun., B1 2887 81:50PM P2

v USDA .&

Development

Unitod States bopaﬂmom of Agricuture
Rural Davelopment
Kentucky Stata Office

May 22, 2007

Mr. Jimmy Mills, Chairman
Edmonson County Water District
1128 Highway 259 North
Brownsville, Kentucky 42210

Re:  Letter of Conditions Dated March 22, 2006
Dear Mr. Stewart:
This letter shall serve as Amendment No. 1 to the Letter of Conditions dated March 22, 2006. The
purpose of this amendment is to revise conditions of approval relative to a subsequent RUS loan in the
amount of $520,000 to fund a cost overrun.
The Second Paragraph on Page 1 is revised to read ag follows:
* This letter is not to be considered as loan and grant approval or as a representation as to
the availability of funds. The docket may be completed on the basis of a RUS loan not to
exceed $1,720,000; a RUS grant not to exceed $438,000; a Kentucky Infrastructure
Authority (KIA) grant of $1,038,500; and an applicant cash contribution of $12,000
through new user connection fees.

Paragraph numbered “6” is revised to read as follows:

® 6, Reserve Accounts:

Reserves must be properly budgeted to maintain the financial viability of any operation.
Reserves are important to fund unanticipated emergency maintenance, pay for repairs,
and assist with debt service should the need arise.

The District will be required to deposit $780 per month into a "Funded
Depreciation Reserve Account” until the account reaches $93,000. The deposits
are to be resumed any time the account falls below the $93,000,

The required monthly deposits to the Reserve Account and required Reserve
Account levels are in addition to the requirements of the District’s priot bond
ordinances.

The monthly deposits to the Reserve Account are required to commence with the
first month of the first full fiscal year after the facility becomes operational.

771 Corporate Drive + Suite 200 + Lexington, KY 40503
Phone: (658) 224.7336 - Fax: (859) 224-7444 - TDD: (866) 224-7422 » Web: hitp:/Mww. rurdev.usda.goviky

Cotrimittad to the future of rural communities.

“USDA I8 an equal opportunity providar, amployer and lander ®
To file a compiaint of dlscrimination write USDA, Director, Offica of Civil Rights,
1400 Independsnce Avenua, SW, Washington, DG 2025043410
or call (800) 7053272 (volce) or (202) 720-8382 (TDD).



FROM :EDMONSON COUNTY WATER DISTRICT FAX NO. 12785972166

-

« Edmonson County Water District

Jun. B1 2007 B1:51PM P3
Page 2

The District also needs to fund an account for short-lived assets by depositing a
surn of $680 monthly into the account. The funds in the short-lived asset account
may be used by the District as needed to replace or add short-lived assets in the
District’s water system. ”

Paragraph numbered “13.C” is revised to read as follows:

* 13,

Insurance and Bonding:

The following insurance and bonding will be required;

C.

Fidelity Bond - The District will provide Fidelity Bond Coverage for
all persons who have access to funds. Coverage may be provided
either for all individual positions or persons, or through "blanket"
coverage providing protection for all appropriate employees and/or
officials, The amount of coverage required for all RUS loans ig

$520,000. ~

Paragraph numbered “24” is revised to read as follows:

“ 24,

Cost of Facility:

Breakdown of Costs;
Development $ 2,625,136
Land and Rights 25,000
Legal and Administrative 27,000
Engineering 329,000
Interest 60,000
Environmental & Other 9,193
Contingencies 133.171

TOTAL $ 3,208,500

Financing;
RUS Loan $ 1,720,000
RUS Grant 438,000
KIA Grant 1,038,500
Applicant Connection Fees 12,000

TOTAL $§ 3,208,500 *

Paragraph numbered “25” is revised to read as follows:

“ 25.

Commitment of Other Project Funds:

This Letter of Conditions is issued contingent upon a firm commitment being in
effect prior to advertising for construction bids for the KIA grant in the amount of
$1,038,500. ”



FROM :EDMONSON COUNTY WATER DISTRICT FAX ND. :2785972166

w

- BEdmonson County Water District

Paragraph numbered “28” is revised to read as follows:

Al other provisions of the referenced Letter of Conditions remain in full force and unchanged.

Sincerely,

* 28,

Rates and Charges:

Rates and charges for facilities and services rendered by the District must be at
least adequate to meet cost of maintaining, repairing and operating the water
gystem and meeting required principal and interest payments and the required
deposits to debt service and/or depreciation reserve.

Water rates will be at least:

First 1,500 gallons @$  11.50 - Minimum Bill.
Next 23,500 gallons @ $ 4.35 - per 1,000 gallons,
All Qver 25,000 gallons @ $ 3.45 - per 1,000 gallons.

The wholesale rate to the City of Brownsville will be § 2.70 per 1,000 gallons.

State Director

cCl

Area Director - Columbia, Kentucky

Rural Development Manager - Bowling Green, Kentucky
Barren River ADD - Bowling Green, Kentucky

Robert D. Meredith - Brownsville, Kentucky

Stoll Keenon Ogden - Louisville, Kentucky

GRW Elrod-Dunson - Nashville, Tennessee

PSC - ATTN: Bob Amato - Frankfort, Kentucky

Jun. B1 2087 81:51PM P4

Page 3



ReCEIVED IMAK 3 0 2006

USDA manls MAR 2.8 006

Development

United States Department of Agriculture
Rural Development
Kentucky State Office

March 22, 2006

Mr. Harold Stewart, Chairman
Edmonson County Water District
1128 Highway 259 North
Brownsville, Kentucky 42210

Dear Mr. Stewart:

This letter establishes conditions which must be understood and agreed to by you before further
consideration may be given to the application. The loan and/or grant will be administered on
behalf of the Rural Utilities Service (RUS) by the State and Area office staff of USDA Rural
Development. Any changes in project cost, source of funds, scope of services or any other
significant changes in the project or applicant must be reported to and approved by USDA Rural
Development, by written amendment to this letter. Any changes not approved by Rural
Development shall be cause for discontinuing processing of the application. It should also be
understood that Rural Development is under no obligation to provide additional funds to meet an
overrun in construction costs.

This letter is not to be considered as loan and/or grant approval or as a representation as to the
availability of funds. The docket may be completed on the basis of a RUS loan not to exceed
$1,200,000, a RUS grant not to exceed $438,000, a Kentucky Infrastructure Authority (KI1A)
grant in the amount of $770,000, and an applicant contribution in the amount of $12,000 through
new user connection fees.

If Rural Development makes the loan, the interest rate will be the lower of the rate in effect at the
time of loan approval or the rate in effect at the time of loan closing, unless the applicant
otherwise chooses. The loan will be considered approved on the date a signed copy of Form RD
1940-1, "Request for Obligation of Funds," is mailed to you.

Please complete and return the attached Form RD 1942-46, "Letter of Intent to Meet
Conditions," if you desire that further consideration be given to your application.

The "Letter of Intent to Meet Conditions" must be executed within three weeks from the date of
this letter or it becomes invalid unless a time extension is granted by Rural Development.

If the conditions set forth in this letter are not met within 240 days from the date hereof, Rural
Development reserves the right to discontinue the processing of the application.

In signing Form RD 1942-46, "Letter of Intent to Meet Conditions," you are agreeing to
complete the following as expeditiously as possible:

771 Corporate Drive » Suite 200 - Lexington, KY 40503
Phone. (859) 224-7300 « Fax: (859) 224-7425 - TDD. (859) 224-7422 » Web. http://www rurdev usda gov/ky

Committed to the future of rural communities
“USDA is an equal opportunity provider, employer and lender”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14" and
Independence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD).



Edmonson County Water District Page 2

1. Number of Users and Their Contribution:

There shall be 9,094 water users, of which 9,027 are existing users and 67 are new users
contributing $12,000 in connection fees toward the cost of the project. The connection
fees will be collected prior to advertising for construction bids and will be placed in the
construction account at loan pre-closing, unless spent for authorized purposes prior to
loan pre-closing. The Area Director will review and authenticate the number of users and
amount of connection fees prior to advertising for construction bids.

o

Grant Agreement:

Attached is a copy of RUS Bulletin 1780-12, "Water and Waste System Grant
Agreement," for your review. You will be required to execute a completed form at the
time of grant closing.

3. Drug-Free Work Place:

Prior to grant approval, the District will be required to execute Form AD-1049,
"Certification Regarding Drug-Free Workplace Requirements (Grants) Alternative I - For
Grantees Other Than Individuals."

4. Repayment Period:

The loan will be scheduled for repayment over a period not to exceed 40 years from the
date of the bond. Principal payment will not be deferred for a period in excess of two
years from the date of the bond. Payments will be in accordance with applicable KRS,
which requires interest to be paid semi-annually (January 1st and July 1st) and principal
will be due on or before the first of January. Rural Development may require the District
to adopt a supplemental payment agreement providing for monthly payments of principal
and interest so long as the bond is held or insured by RUS. Monthly payments will be
approximate amortized installments.

5. Recommended Repayment Method:

Payments on this loan can be made using the Preauthorized Debit (PAD) payment
method. This procedure eliminates the need for paper checks and ensures timely receipt
of RD loan payments. To initiate PAD payments, Form SF 5510, “Authorization
Agreement for Preauthorized Payments,” should be signed by the District to authorize the
electronic withdrawal of funds from your designated bank account on the exact
installment payment due date. The Area Director will furnish the necessary forms and
further guidance on the PAD procedure.

6. Reserve Accounts:

Reserves must be properly budgeted to maintain the financial viability of any operation.
Reserves are important to fund unanticipated emergency maintenance and repairs and
assist with debt service should the need arise.

The District will be required to deposit $555 per month into a "Funded Depreciation
Reserve Account” until the account reaches $66,600. The deposits are to be resumed any
time the account falls below the $66,600.



Edmonson County Water District Page 3

10.

11.

The required monthly deposits to the Reserve Account and required Reserve Account
levels are in addition to the requirements of the District’s prior bond ordinances.

The monthly deposits to the Reserve Account are required to commence with the first
month of the first full fiscal year after the facility becomes operational.

The District also needs to fund an account for short-lived assets by depositing a sum of
$680 monthly into the account. The funds in the short-lived asset account may be used
by the District as needed to replace or add short-lived assets in the District’s water
system.

Security Requirements:

A pledge of gross water revenue will be provided in the Bond Resolution. Bonds shall
rank on a parity with existing bonds, if possible.

If this is not possible, the bond will be subordinate and junior to the existing bonds, in
which case the District will be required to abrogate its right to issue additional bonds
ranking on a parity with the existing bonds, so long as any unpaid indebtedness remains
on this bond issue.

Land Rights and Real Property:

The District will be required to furnish satisfactory title, easements, etc., necessary to
install, maintain and operate the facility to serve the intended users. The pipelines will be
on private rights-of-way where feasible. Easements and options are to be secured prior to
advertising for construction bids.

Organization:

The District will be legally organized under applicable KRS which will permit them to
perform this service, borrow and repay money.

Business Operations:

The District will be required to operate the system under a well-established set of
resolutions, rules and regulations. A budget must be established annually and adopted by
the District after review by Rural Development. At no later than loan pre-closing, the
District will be required to furnish a prior approved management plan to include, as a
minimum, provisions for management, maintenance, meter reading, miscellaneous
services, billing, collecting, bookkeeping, making and delivering required reports and
audits.

Accounts, Records and Audits:

The District will be required to maintain adequate records and accounts and submit
annual budgets and year-end reports (annual audits) in accordance with subsection
1780.47 of RUS Instruction 1780 and RUS Staff Instruction 1780-4, a copy of which is
enclosed.



Edmonson County Water District Page 4

12.

13.

14.

Accomplish Audits for Years in Which Federal Financial Assistance is Received:

The District will accomplish audits in accordance with OMB Circular A-133, during the
years in which federal funds are received. The District will provide copies of the audits
to the Area Office and the appropriate Federal cognizant agency as designated by OMB
Circular A-133.

Insurance and Bonding:

The following insurance and bonding will be required:

A. Adequate Liability and Property Damage Insurance including vehicular coverage,
if applicable, must be obtained and maintained by the District. The District
should obtain amounts of coverage as recommended by its attorney, consulting
engineer and/or insurance provider.

B. Worker's Compensation - The District will carry worker's compensation insurance
for employees in accordance with applicable state laws.

O

Fidelity Bond - The District will provide Fidelity Bond Coverage for all persons
who have access to funds. Coverage may be provided either for all individual
positions or persons, or through "blanket" coverage providing protection for all
appropriate employees and/or officials. The amount of coverage required for all
RUS loans is $493,000.

D. Real Property Insurance - The District will obtain and maintain adequate fire and
extended coverage on all structures including major items of equipment or
machinery located in the structures. The amounts of coverage should be based on
recommendations obtained by the District from its attorney, consulting engineer
and/or insurance provider. Subsurface lift stations do not have to be covered
except for the value of electrical and pumping equipment therein.

E. Flood Insurance - The District will obtain and maintain adequate coverage on any
facilities located in a special flood and mudslide prone areas.

Planning and Performing Development:

A. The engineer should not be authorized to commence work on final plans and
specifications until a determination has been made that the project can be planned
and constructed within the estimated cost shown in paragraph "24" of this letter.
The engineer may then proceed to develop final plans and specifications to be
completed no later than 210 days from this date, and prepare bid documents. The
Area Director is prepared to furnish the necessary guide to follow so as to keep
the project plans and documents within our guidelines and requirements. The
project should not be advertised for construction bids until all easements and
enforceable options have been obtained, and total funds are committed or
available for the project.




Edmonson County Water District Page 5

15.

B.

The following documents will be submitted to Rural Development for review and
must be concurred in by Rural Development prior to advertisement for
construction bids:

1. Final plans, specifications and bid documents.
Applicant's letter on efforts to encourage small business and minority-
owned business participation.

3. Legal Service Agreements.

4. Engineering Agreements.

Revision in these documents will be subject to Rural Development concurrence.
Any agreements, contracts, etc. not reviewed and approved by Rural
Development will not be eligible for payment from project funds or revenues
from facilities financed by this Agency.

Prior to receipt of an authorization to advertise for construction bids, the District
will obtain advance clearance from Bond Counsel regarding compliance with
KRS 424 pertaining to publishing of the advertisement for construction bids in
local newspapers and the period of time the notice is required to be published.

Civil Rights & Equal Opportunity:

You should be aware of and will be required to comply with other federal statute
requirements including but not limited to:

A.

Section 504 of the Rehabilitation Act of 1973:

Under Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. 794), no
handicapped individual in the United States shall, solely by reason of their handicap, be
excluded from participation in, be denied the benefits of, or be subjected to discrimination
under any program or activity receiving Rural Development financial assistance.

Civil Rights Act of 1964:

All borrowers are subject to, and facilities must be operated in accordance with,
Title VI of the Civil Rights Act of 1964 (42 1.S.C. 2000d et seq.) and Subpart E
of Part 1901 of this Title, particularly as it relates to conducting and reporting of
compliance reviews. Instruments of conveyance for loans and/or grants subject to
the Act must contain the covenant required by paragraph 1901.202(e) of this Title.

The Americans with Disabilities Act (ADA) of 1990:

This Act (42 U.S.C. 12101 et seq.) prohibits discrimination on the basis of
disability in employment, state and local government services, public
transportation, public accommodations, facilities, and telecommunications. Title
II of the Act applies to facilities operated by state and local public entities that
provide services, programs, and activities. Title III of the Act applies to facilities
owned, leased, or operated by private entities that accommodate the public.
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16.

17.

18.

19.

D. Age Discrimination Act of 1975;

This Act (42 U.S.C. 6101 et seq.) provides that no person in the United States
shall, on the basis of age, be excluded from participation in, be denied the benefits
of, or be subjected to discrimination under any program or activity receiving
federal financial assistance.

Rural Development financial programs must be extended without regard to race, color,
religion, sex, national origin, marital status, age, or physical or mental handicap.

Closing Instructions:

The Office of General Counsel, our Regional Attorney, will be required to write closing
instructions in connection with this loan. Conditions listed therein must be met by the

District.

Compliance with Special Laws and Regulations:

The District will be required to conform to any and all state and local laws and
regulations affecting this type project.

Treatment Plant/System Operator:

The District is reminded that the treatment plant and/or system operator must have an
Operator's Certificate issued by the State.

Prior to Pre-Closing the Loan, the District Will Be Required to Adopt:

A. Form RUS Bulletin 1780-27, "Loan Resolution (Public Bodies)."

B. Form RD 400-1, "Equal Opportunity Agreement.”

O

Form RD 400-4, "Assurance Agreement."

D. Form AD-1047, "Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transaction."

E. Form RD 1910-11, "Applicant Certification Federal Collection Policies for
Consumer or Commercial Debts."

F. RD Instruction 1940-Q, Exhibit A-1, "Certification for Contracts, Grants and
Loans."

G. RUS Bulletin 1780-22, “Eligibility Certification.”
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20.

21.

22.

23.

Refinancing and Graduation Requirements:

The District is reminded that if at any time it shall appear to the Government that the
District is able to refinance the amount of the RUS indebtedness then outstanding, in
whole or in part, by obtaining a loan from commercial sources at reasonable rates and
terms, upon the request of the Government, the District will apply for and accept such
loan 1n sufficient amount to repay the Government.

Commercial Interim Financing:

The District will be required to use commercial interim financing for the project during
construction for the RUS loan portion of the financing, if available at reasonable rates
and terms.

Before the loan is closed, the District will be required to provide Rural Development with
statements from the contractor, engineer and attorneys that they have been paid to date in
accordance with their contract or other agreements and, in the case of the contractor, that

he has paid his suppliers and sub-contractors.

Disbursement of Project Funds:

A construction account for the purpose of disbursement of project funds (RUS) will be
established by the District prior to start of construction. The position of officials
entrusted with the receipt and disbursement of RUS project funds will be covered by a
"Fidelity Bond," with USDA Rural Development as Co-Obligee, in the amount of
construction funds on hand at any one time during the construction phase.

During construction, the District shall disburse project funds in a manner consistent with
subsection 1780.76 (e) of RUS Instruction 1780. Form RD 1924-18, "Partial Payment
Estimate," or similar form approved by Rural Development, shall be used for the purpose
of documenting periodic construction estimates, and shall be submitted to Rural
Development for review and acceptance. Prior to disbursement of funds by the District,
the Board of Directors shall review and approve each payment estimate. All bills and
vouchers must be approved by Rural Development prior to payment by the District.

Form RD 440-11, "Estimate of Funds Needed for 30-Day Period Commencing !
will be prepared by the District and submitted to Rural Development in order that a
periodic advance of federal cash may be requested.

Monthly audits of the District's construction account records shall be made by Rural
Development.

Disbursement of Grant Funds:

The RUS funds will be advanced as they are needed in the amount(s) necessary to cover
the RUS proportionate share of obligations due and payable by the District. Grant funds,
upon receipt, must be deposited in an interest bearing account in accordance with 7 CFR
part 3016 (as applicable). Interest earned on grant funds in excess of $100 (as apphcable)
per year will be submitted to RUS at least quarterly.
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24.

25.

26.

27.

28.

Cost of Facility:

Breakdown of Costs:
Development $ 1,888,000
Land and Rights 5,000
Legal and Administrative 25,000
Engineering 255,000
Interest 60,000
Environmental Review 5,000
Contingencies __ 182,000
TOTAL § 2,420,000
Financing:
RUS Loan $ 1,200,000
RUS Grant 438,000
KIA Grant 770,000

Applicant Contribution 12,000
: TOTAL § 2,420,000

Commitment of Other Project Funds:

This Letter of Conditions is issued contingent upon a firm commitment being in effect
prior to advertising for construction bids for the KIA grant in the amount of $770,000.

Use of Remaining Project Funds:

The applicant contribution/connection fees shall be considered*as the first funds
expended. After providing for all authorized costs, any remaining project funds will be
considered to be RUS/KIA grant funds and refunded in proportion to participation in the
project. If the amount of unused project funds exceeds the grants, that part would be
RUS loan funds.

Proposed Operating Budget:

You will be required to submit to Rural Development a copy of your proposed annual
operating budget that supports the proposed loan repayment prior to this agency giving
you written authorization to proceed with the bidding phase. The operating budget
should be based on a typical year cash flow, subject to completion of this project in the
first full year of operation. Form RD 442-7, “Operating Budget,” or similar form may be
utilized for this purpose.

Rates and Charges:

Rates and charges for facilities and services rendered by the District must be at least
adequate to meet cost of maintaining, repairing and operating the utility system and
meeting required principal and interest payments and the required deposits to debt service
and/or depreciation reserve.
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Water rates will be at least:

First 1,500 gallons@$  11.50 - Minimum Bill.
Next 23,500 gallons @ $ 4.35 - per 1,000 gallons.
All Over 25,000 gallons @ $ 3.45 - per 1,000 gallons.

Wholesale water rates will be in accordance with existing water purchase contracts and
any amendments thereto.

29. Compliance with the Bioterrorism Act:

Prior to pre-closing the loan, the District will provide a certification they have completed
a Vulnerability Assessment (VA) and prepared an emergency response plan (ERP) as
required by the Safe Drinking Water Act (SDWA).

30. Floodplain Construction:

The District will be required to pass and adopt a Resolution or amend its By-Laws
whereby the District will deny any utility service to any future customer wishing to build
on or develop property located within a designated floodplain. If a customer or developer
requests service for construction in a designated floodplain, the customer or developer
must provide evidence and a justification for approval by the District and Rural
Development officials that there are no other alternatives to construction or development
within the designated floodplain. The community must be a participant in the National
Flood Insurance Program (NFIP) and the customer or developer must obtain the required
permits prior to the tap on restrictions being waived.

31. Water Withdrawal Permit:

The District will be required to obtain satisfactory evidence that a revised water
withdrawal permit has been secured from the Division of Water. The permit must be
obtained prior to the commencement of construction on the water project.

jUS]
3%

Mitigation Measures:

A. The project shall be in compliance with all requirements noted in the Governor’s
Office for Local Development letter dated July 8, 2005, from Mr. Ronald W.
Cook, Manager.

B. The design and construction shall be in compliance with the requirements of the
U.S. Fish and Wildlife Service as requested by letter dated January 13, 2006, and
signed by Virgil Lee Andrews, Jr., Field Supervisor.

C. The line design and construction shall be accomplished in a way that will leave
flood plains and farmland without affect after construction is complete. The
Army Corps of Engineers Nationwide Permit No. 12 applies to all floodplain and
wetland utility line construction.

D. The design and construction shall be in compliance with all local, state and
federal environmental statutes, regulations and executive orders applicable to the
project.
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33. Final Approval Conditions:

Final approval of this assistance will depend on your willingness, with the assistance of
all your co-workers, to meet the conditions of this letter in an orderly and systematic
manner. Then too, final approval will depend on funds being available.

If you desire to proceed with your application, the Area Director will allot a reasonable portion
of time to provide guidance in application processing.

Sincerely,

et Sl
NNETH SLONE

State Director
Enclosures

cc: Area Director - Columbia, Kentucky
Rural Development Manager - Bowling Green, Kentucky
Barren River ADD - Bowling Green, Kentucky
Robert D. Meredith - Brownsville, Kentucky
Ogden, Newell & Welch - Louisville, Kentucky
GRW Elrod-Dunson, Inc. - Nashville, Tennessee
PSC - ATTN: Bob Amato - Frankfort, Kentucky
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United States Department of Agriculture
Rural Development
Kentucky State Office

January 19, 2007

Attn: William W. Davis
Stoll, Keenon, Ogden

1700 PNC Plaza

500 West Jefferson Street
Louisville, KY 40202-2874

Re:  Edmonson County Water District
$1,200,000 Bond Issue

Dear Mr. Davis:

We are enclosing the Maturity Schedule for the referenced Bond Issue. The required deposits to the
Funded Depreciation Reserve Account are $555 per month with a required level of $66,600. The
Rural Development loan of $1,200,000 was approved at an interest rate of 4.375%.

We are attempting to obtain the Regional Attorney's Closing Instructions at an earlier date in an effort
to avoid delays in scheduling bond sales and pre-closing. Hopefully, you will be able to draft the bond
authorizing documents at such a time to coincide with the Advertisement for Construction Bids. We
plan to request Closing Instructions at the same time we authorize the District to advertise for
construction bids.

Please provide this office with one copy of the proposed documents and forward one copy to the Rural
Development Area Office.

Please let us know if you have any questions.

Sincerely,

KENNETH SLONE
State Director

Enclosure

cc: Area Director - Columbia, Kentucky
GRW Elrod-Dunson, Inc. — Nashville, Tennessee

771 Corporate Drive « Suite 200 - Lexington, KY 40503
Phone: (859) 224-7336 « Fax: (859) 224-7444 - TDD. (858) 224-7422 - Web: hitp://www rurdev usda gov/ky

Committed to the future of rural communities

"USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights,
1400 Independence Avenue, SW, Washington, DC 20250-9410
or call (800) 795-3272 (voice) or (202) 720-8382 (TDD)
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REPORT Page 1 of 1
Eﬂ] BOND SCHEDULE, 1/19/2007
Name of Borrower: Edmonson County Water District
Amount of Loan 1200000 Annual Interest Rate 0.04375
Number of Initial Interest Only 5 Number of principal and/or Interest 40
Payments Payments
Payment Frequency Annual This is a split payment bond. false
Principal Payment Units 1000 Interest Payment Units 1
YEAR | PERIOD | NUMBER | PAYMENT INTEREST PRINCIPAL BALANCE
2008 1 1 52500 52500 0 1200000
2009 1 2 52500 52500 0 1200000
2010 1 3 65500 52500 13000 1187000
2011 1 4 64932 51932 13000 1174000
2012 1 5 65363 51363 14000 1160000
2013 1 6 65750 50750 15000 1145000
2014 1 7 65094 50094 15000 1130000
2015 1 8 65438 49438 16000 1114000
2016 1 9 65738 48738 17000 1097000
2017 1 10 64994 47994 17000 1080000
2018 1 11 65250 47250 18000 1062000
2019 1 12 65463 46463 19000 1043000
2020 1 13 65632 45632 20000 1023000
2021 1 14 65757 44757 21000 1002000
2022 1 15 65838 43838 22000 980000
2023 1 16 64875 42875 22000 958000
2024 1 17 64913 41913 23000 935000
2025 1 18 64907 40907 24000 911000
2026 1 19 64857 39857 25000 886000
2027 1 20 65763 38763 27000 859000
2028 1 21 65582 37582 28000 831000
2029 1 22 65357 36357 29000 802000
2030 1 23 65088 35088 30000 772000
2031 1 24 65775 33775 32000 740000
2032 1 25 65375 32375 33000 707000
2033 1 26 64932 30932 34000 673000
2034 1 27 65444 29444 36000 637000
2035 1 28 64869 27869 37000 600000
2036 1 29 65250 26250 39000 561000
2037 1 30 65544 24544 41000 520000
2038 1 31 65750 22750 43000 477000
2039 1 32 64869 20869 44000 433000
2040 1 33 64944 18944 46000 387000
2041 1 34 64932 16932 48000 339000
2042 1 35 65832 14832 51000 288000
2043 1 36 65600 12600 53000 235000
2044 1 37 165282 10282 55000 180000
2045 1 38 64875 7875 57000 123000
2046 1 39 65382 5382 60000 63000
2047 1 40 65757 2757 63000 0
TOTALS 2587503 1387503 1200000

Warning: This schedule is an estimate of payments. Rural Development calculates interest amounts and principle
reduction as of the date the payment is processed. Because over the life of the loan payments will be processed
on dates other than the due date, the actual interest amounts and principle reduction will not match the schedule

provided here.

https://cpap.sc.egov.usda.gov/wep/BondScheduler.htm

1/19/2007
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Development

United States Department of Agriculture
Rural Development
Kentucky State Office

June 4, 2007

Attn: William W. Davis
Stoll Keenon Ogden

1700 PNC Plaza

500 West Jefferson Street
Louisville, KY 40202-2874

Re:  Edmonson County Water District
$520,000 Series B Bond Issue

Dear Mr. Davis:

We are enclosing the Maturity Schedule for the referenced Bond Issue. The new required deposits to
the Funded Depreciation Reserve Account covering both the Series A and the Series B Bonds are $780
per month with a new required level of $93,000. The Rural Development Series B loan of $520,000
was approved at an interest rate of 4.125%.

We are attempting to obtain the Regional Attorney's Closing Instructions at an earlier date in an effort
to avoid delays in scheduling bond sales and pre-closing. Hopefully, you will be able to draft the bond
authorizing documents at such a time to coincide with the Advertisement for Construction Bids. We
plan to request Closing Instructions at the same time we authorize the District to advertise for
construction bids.

Please provide this office with one copy of the proposed documents and forward one copy to the Rural
Development Area Office.

Please let us know if you have any questions.

Sincerely,

%c%w&)

NNETH SLONE
State Director

Enclosure

cc: Area Director - Columbia, Kentucky
GRW Elrod-Dunson - Nashville, Kentucky

771 Corporate Drive » Suite 200 « Lexington, KY 40503
Phone: (859) 224-7336 = Fax. (859) 224-7444 « TDD. (859) 224-7422 » Web:. http:/iwww rurdev usda gov/ky

Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights,
1400 Independence Avenue, SW, Washington, DC 20250-9410
or call (800) 795-3272 (voice) or (202) 720-6382 (TDD)
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REPORT 6/4/2007
_B]] BOND SCHEDULE, 6/4/2007
Name of Borrower: Edmonson County Water District
Amount of Loan 520000 Annual Interest Rate 0.04125
Number of Initial Interest Only 2 Number of principal and/or Interest 40
Payments Payments
Payment Frequency Annual This is a split payment bond. false
Principal Payment Units 1000 Interest Payment Units 1
YEAR | PERIOD | NUMBER | PAYMENT INTEREST PRINCIPAL BALANCE
2008 1 1 21450 21450 0 520000
2009 1 2 21450 21450 0 520000
2010 1 3 27450 21450 6000 514000
2011 1 4 27203 21203 6000 508000
2012 1 5 26955 20955 6000 502000
2013 1 6 27708 20708 7000 495000
2014 1 7 27419 20419 7000 488000
2015 1 8 27130 20130 7000 481000
2016 1 0 26842 19842 7000 474000
2017 1 10 27553 19553 8000 466000
2018 1 11 27223 19223 8000 458000
2019 1 12 26893 18893 3000 450000
2020 1 13 27563 18563 9000 441000
2021 1 14 27192 18192 9000 432000
2022 1 15 27820 17820 10000 422000
2023 1 16 27408 17408 10000 412000
2024 1 17 26995 16995 10000 402000
2025 1 18 27583 16583 11000 391000
2026 1 19 27129 16129 11000 380000
2027 1 20 27675 15675 12000 368000
2028 1 21 27180 15180 12000 356000
2029 1 22 27685 14685 13000 343000
2030 1 23 27149 14149 13000 330000
2031 1 24 27613 13613 14000 316000
2032 1 25 27035 13035 14000 302000
2033 1 26 27458 12458 15000 287000
2034 1 27 26839 11839 15000 272000
2035 1 28 27220 11220 16000 256000
2036 1 29 27560 10560 17000 239000
2037 1 30 26859 9859 17000 222000
2038 1 31 27158 9158 18000 204000
2039 1 32 27415 8415 19000 185000
2040 1 33 27632 7632 20000 165000
2041 1 34 27807 6807 21000 144000
2042 1 35 26940 5940 21000 123000
2043 1 36 27074 5074 22000 101000
2044 1 37 27167 4167 23000 78000
2045 1 38 27218 3218 24000 54000
2046 1 39 27228 2228 25000 29000
2047 1 40 30197 1197 29000 0
TOTALS 1083075 563075 520000

Warning: This schedule is an estimate of payments. Rural Development calculates interest amounts and principle
reduction as of the date the payment is processed. Because over the life of the loan payments will be processed
on dates other than the due date, the actual interest amounts and principle reduction will not match the schedule

provided here.

https://cpap.sc.egov.usda.gov/ws/wep/BondScheduler.htm
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