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Kentucky Infrastructure Authority COMMISSION 

Frankfort, KY 40601 W 

Attention: Sandy Williams 

Regarding: 

i c c  w -  
rn 

De-annexation of Oldham County Water District Property 

Dear Ms Williams. 

This letter is to request approval from KIA for de-annexation of Oldham County 
Water District property The property involved is in a high elevation area in 
LaGrange, Kentucky, within our service area, with approximately 300 customers 
Due to the high elevation, these customers experience low water pressure 
LaGrange Utilities has agreed to build a water tank to service these customers. 
As we currently sell wafer to LaGrange Utilities, and wi!l continue to do so, this 
transfer does not have an impact on our ability to repay our debt service with 
KIA. We therefore request your approval of this de-annexation by May 14, 2008, 
so that we may comply with the Public Service Commissions requirements. 

If you are in agreement, please indicate by your signature below 
/ 

Phillip Ward 
Superintendent 

Agreed to by KIA, on bb-L,+, I & ,2008 



La Grange Utilities Commission 
- 

203 S Walnut Street 
La Grange. Kentucky 40031-1245 

- 
502-222-9325 

JohnM Benne8 
Director 

May 7; 2008 

Stephanie Stumbo 
hecutive Director 
Public Service Cornmission 
P 0 Box615 
Frankforf Kentucky 40602 

J..ouise H. Monis 
Treasurer 

MAY I6 2008 
PUBLIC SERVICE 

COMMISSION 

RE: De-annexation ofterritory ofthe Oldham County Water District to the City of La Grange 

Dear Ms. Stumbo: 

Please find attached a copy of La Grange Utilities Commission 2006-2007 Annual Audit 
as requested. 

Ow employees include: 
Louise Morris, Treasurer has been with the City of Ld Grange 3 1 years 
John M. Bennett, Jr.,, PE, Director, 2 years in October 2008 with LUC 
Ted A. Chisholm, Assistmt director, 3 years with LUC 
Calvin Chadwell, Class 2 Certified in Water Distribution, 8 years with LUC 
Zachary Yates, Class 2 Water, Class 3 Wastewater, 2 years with LUC 
Bradley Whisman, Class 2 Water, Class 2 Wastewater, 10 years with LUC 
.Julee Hagan, of ice ,  8 years with LUC 
Brian Golden, Technician, 1 year with LUC 
Jonathan Bates, maintenance: 2 years with LUC 
Travis Casto, maintenance, 2 years with LTJC 
Charles Fritts, maintenance, 7 years with LUC 

If further information is needed, please contact our office at 502-222-9325 

Sincerely, 

Louise H Morris 
Treasurer 
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THOMAS M. KAMER 
CERTIFIED PUBLIC ACCOUNTANT 

5301 W H I G H W I Y  146 

CRESTWOOD KEVTUCKY 40014-9529 
-__. 

1502) 243-9550 
FAX (5021 243- I28 I 

Independent Auditor's Report 

October 19: 2007 

To I-he Members of t l ie Board of Coininissioners 
t i t i l i t )  Commission of tlie City of LaGrange, lieiitiicky 
ILaGi aiige, I<entuck) 4003 1 

I Itaxe audited the accompan!,ing financial stateinenis of the L!tiIity Commission o i  the Cit). of LaGiaiige. 
Kentuck). a coniponent unit of The City of LaGrange. Kentucky, as of and fobr the )ears ended lune 20. 2007 
and 2006: respecti\el):. as listed i n  the table of contents These financial statentents are the responsibilit!; 0 1  tlic 
Uliiit> Coniniission's m a r i a p m e n t .  My ~esponsibilit!. is to express an opinion on the iinanciai st;iteniCnts based 
on m y  audit 

I condiicted my audi t  ill accoi.dance wirli auditing standai.ds p e r a l l )  accepted in tlie United St:ites o l  Aiiiei ica and thc 
standards applicable to financial audits contained in Goverimeiir Aridifiiig S~niidoId~ issiied b l  tlie Compilollei Geneial 0 1  
{ l ie Lhited States Those standards require that I plan and pei,foriir the audit to obtain reasonable i is~u~'ance about n l i e r h ~ i  
the general purpose financial siateiiieiits are free of material misstatement An audi t  includes esamiiiing. on a lesi basis. 
evidence supporting the aiiiouiits and disclosures iii the general purpose finaiicial stateineiits A n  audit also iiicliidrs 
;issessiiip tlie accounting principles used and significant estimates made by iiianagemeiit. as \ \e l l  as e\aluating the a\  t i  dl 
fiiiaiicial statenien~ presentation I believe that ni) audit piovides a reiisonable basis lor in! opinion 

In 111) opinion the financial stateiiieiits referred to above piesent faii ly. in all  malerial respecis t he  fiiiaiicial position ni t he  
iitility Commission of the City of L.aGraiige, Kentucky as of lune 30: 2007 and 2006. ant1 the rcsiilts 01 iis opei;~rioiis :nid 
cash flo\vs for the years then ended i n  confomity \vir11 accountins principles generoll> ncccpied i i i  rl ie bniied Sraics d 
.4merica 

I n  accordance with Goi~eriiiiiei7/ Aiidi/irie Sririidnrds, I have also issued my report. dared Octobe1 19. 2007 
011 iii! consideration oftlie Utilit: Commission or the C ih  of LaGiaiige. Kentiicky's iniei,nnl coi i t iu l  o\w f ~ i i a i i c i a l  
reporting and my tests of its compliance with certain pi,ovisions of laws; regulatioiis and coi i i i ; i~ i~  Tlie ieporr i s  an 
integral pait of a11 audit peribi.iiied in accordaiice with Goiwiiii im/ .4difiiic S/mdwd\ and sliould bc rcnd in c ~ ~ n j ~ i i i c r i ~ ~ i i  
\v i t l i  rliis report in  coiisidering the results of iny audit 

Tlie management's discussion and analysis on pages 3 tliroiigli 7 are 1101 n ieqiiii,ed part o l  the basic linaiicial staie~iiciits 
but  are siipplenieiitiiry infomiation required by accounting principles p e r a l l y  accepted iii the 1.iiiited States 01 i\iiic~,ico 
1 lia\e applied ceitaiii limited procedures, \vliicli consisted pr.iiicipalI!; of inqiiii'ies of m a n a ~ e i i i e n i  iegardiiig iiieiliods 01 
~iieasuieiiieiit and presentation of tlie required supplenientary informarion However. I did not niidii tlie inf;orinntioii niid 
cspress no opinion 011 it  

I 
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To The Members oi the Boald of Commissionei,s 
Utility Commission of the City of L,aGrange, !<enhicky 
LaGrange, Kentucky 4003 1 

“I? audit \\*as conducted for the piirpose oi  ibrinitig an opinion on the linaicial st:itctiictli~ talten as ii \ \ l i i ) le  T l i c  
supple in en tar^^ data as listed i n  the table of contents is presented for piiiposes 01 additional analhiis :ind is tnot i j  tcqitilccl 
parr of the financi:il statenients o i  tlie Uiility Commissioii 01 die Cit! o l  L.aGtangc. lke~ituck! Sttcli iiilortn;iii~~ti Ihm h c ~ n  
subjected to the auditing proceduies applied in the audit of the geiietal purpose linaiicial st;>ienieiitj and. i n  ni\  q i i i i c L i i  is 
fairl!, stated i n  ail material respects in ie lat io i i  to tlie general purpose financial siaienie~iis iAien as a \ \ l io le 
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UTILITY COMMISSION OF THE CITY OF L..4GRANCE, KESTI. 'Cl i l '  
(.4 Component Unit of the C i h  of LaGrange, Kentucliy) 

ILI..INt\GEi%lDPiS 'S DISCUSSIOX AXD A\;AL\'SIS 

This sectioii of t l ie LaGrange Utilities Comni ission'~ aiiniial fiiiancial repi~it  presents an analysis o l ' i l i r  
C~ommission's financial performance during the fiscal years ended June 30. 2007alitl ?006 
inforination i s  presented in conjunction with t l ie  auditsd basic firiancial staienxnts_ wl i ich Iollo\i h i s  
section 

FINANCIAL. HIGHLIGHTS FOR FISCAL \'EAR 2007 

1-his 

e The Commission's net assets increased by S 9 mil l ion 01'  9 pei 'cei i t  l i o m  S 1 I Z nii l l ioi i to 
S I 2  1 mil l ion. 

* Operatiiig rewiues  inci-eased b). 5175,095 9 petcent from S I  927.36s te:~ S1. I ( L J G 3  

Operatiiig espeiises increased b! 59S,jG5 or 5 percenl from S1.77?.7S? to S I  871.317 

Capital coiitiibutions decieased b\ S375.Y34 or 53 peicei i i  l i o n i  S 708.3:19 io S333.3 I5  

W a t e i  loss remained at 16% of gallons purchased \ \ h i ch  is tlic same as 2006 

* 

* 

Commission i m p l e m c n ~ d  a 2 3 per cent  iiicieass in ivatei'ancl se\\ei' i.iiies e l l C c i i \ c  7'Oi 06 

Iteceived Stnte capital reimburseinent Gi;iiit hi 5300.000 l io i i i  t h e  licntuck! I i i I i ; ~ s ~ ~ ~ ~ c t ~ i i e  lo1 
i~eimbuisemeiil 01 North Piimp Station capitai upgrade cost 

* 

OVF,lWIEW OF THE FIXANCI.AL, STATTMENTS 

This annual report consists of tlie follow in^ tliree parts: I \~lanageniei i t 's Disciissioii and 4 1 i d j ~ s i s .  Basic 
Financial Statemeiits aiid Otliei Iieqiiired Supplenientarj~ Itiforination Tl ie Financial Stateiiieiits include 
notes n l i i c l i  explain in detail some of t he  information included in t l ie basic financial stareinenis 

REQUIRED FINANCIAL STATEMENTS 

The Financial Statements of d ie  Commission report infoimation ut i l iz ing the litll accrual basis 0 1  
accounting The Finaiicial Statements conform to accounting piinciples ivl i icl i ate gmeiall! accepted iii 
tlie United States of Anietica Tlie Statements ot Net Assets include in101 tiiatioii on the Coiiiiiiission's 
assets and liabilities and provides information 3bo11t the ~iatiirc and anioiiiits o l  in\esrmc:nts iii ~eso~iiccs 
(assets) and the obligations to Commission cieditors (liabilities) The Statements o f  Re\ eniics. Espenses 
and Changes in  Net Assets idenrifi. tlie Commission's re\e i iues and es11ens~'s lot the  fiscal yeais cii(Ied 
Jiine 30,2007 and 2006 This stateinent provides information 011 the Coni~nissioi i~s ~ ~ ~ ~ ' r a t i o i i s  o\eI  tlie 
past t\vo fiscal years and can be used to determine wlietlier the Coiiitnissioii has rcco\i.icd a l l  of i t s  actitnl 
and projected costs tlirougli user l i e s  and otliei charges The third iinancicil stateiiient i s  tlie Stateniei i ts 01 
Cash I-lo\\,s This statement pi,o\ides i i i formation 011 the Connnissioii's c a d i  ieceipts. ciisli lpi! I i ic l i t j  aiitl 
clian:es iii cadi  resulting from operation. iiivestmeiits and financing actii'ities From the Stntenieiiis o f  
Cash Flons. t h e  i,eadeI can obvaiii comparative informa~ion on the sotit-ce and use 01 cisli atid i l ls cli:nige 
iii t l ie  cash and cash equivalents balances for the f iscal  )ears ended June .30, 2007 aiid 2006 
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UTILITY CO.MiMNISSION OF THE CITY OF LACR.!,NGE, I<E,KTCCIi I~  
(A Component  Unit of the Cit, of LaGrange, ICentucky) 

R.IAN.l\GDMENT'S DISCESSIOS AND .ANAL.YSIS (Continued) 

I-ISANCIAL ANALYSIS OF THE, COM;LIISSION 

The Statements of Net Assets and the Statements of Revenues. Expenses and Changes in Set Asjets 
provide an indication of the Commission's financial condition and also indicate tliai the f inancial 
condition ofthe Commission improved during the years ended Iune 30; 2007 and 3006 Tile 
Commission's net assets reflect the difference behveen assets and liabiliiirs An increase iii iiet assets 
o\er t ime ppically indicates an improvement iii financial coiiditioii 

NET ASSE.1-S 

A summary 0 1  the Commission's Statements 01 N e t  Assets is  ipwsentcoi bc lo \ \  

Table I 
Condensed Statements of Net assets 

( I n  thousands 01 dollars) 

Ctiireiit a n d  Other 
Assets 
Capital Assets. net 

Total Assets 

L.ong Term Debt 

Other Liabilities 

Total Liabilities 

Nec assets invested 
in capital assets, 
net of related debt 

Net assets restricted 
for debt service 

Uniestricted i iet 
Assets 

Total Net Assets 

S 2.1 12 S 7.050 $ 67 
1 1.030 10.137 893 
13,142 12,187 955 

77 1 780 ( 59) 

350 215 I35 

1,071 995 16 

10,056 9.772 7s-I 

L.962 1.872 90 

S 12,071 S 11,192 S 579 

Peicent 

3 u.0 
946 
8% 

( S % )  

635'0 

8% 

8 -30 

10% 

5 %  

8 % 

Dollai 
l O O j C i i , l i , . e  

S 1.773 S 777 
9.673 515 

11,395 792 

s.779 5-13 

1.543 329 

S10.327 S 865 

A s  t l ie above table indicates, total assets increased S 9 niillion from SI7 2 millioii to $13 I inillioii tlciiing 
die fiscal yea1 ended June 30, 7007 This increase consists o f a  $ 1 mill ion iiiciense in  cuii'etit and  otliet 
assets and an inciease ofS .9  million in capital assets The inciease in  capital assets is due i i iaitil) 
to n SO 9 million iii construction projects in process al 6/30/07 
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UTILITY CO&lMISSION OF 'THE CITY OF LAGRANGE, I<E,TTPCKY 
(A Component Unit of the city of LaGrange, I<entuclq') 

MAN.AGEMENT'S DISCUSSION AND AK4LYSIS (Continucdj  

NET ASSE.TS (continued): 

Total liabilities reflect a decrease of $76 thousand for t l i e  yeat'ended 1 ~ 1 n e  30. 7007 This iiic111dcs a 
decrease of $59 thousand in long term debt for capital acquisitions anti an iiici.ea;e 0 1  S l 3 i  tlioitsand i t :  
other liabilities (accounir pavable and accrued expense) due t i ia in l> to atnoittits o\\ i i ig i o r  consit itstioti in  
progress as of6130I07 

ST.4TEME.NT OF REVENUES AND EXPENSES 

.4 summary of the Commission's Statement of Reveniies. Espetises and Change in ?et g\ssets ii 

ixesented below: 

i 
i 

Operating Revenues 

Noii opei,ating 
Revenues 

Total  Rewniies 

Depreciation expense 

Other operatin: 
Expenses 

Son operating 
expenses 

Total Expenses 

Contributions 
income Before Capital 

Capitol Conti ibutions 

Grant Income 
Changes in Net Assets 

Bcgiiining Net Assets 

Ending Xet Assets 

Table 2 
Condensed Statements 01 Reveiities. Fxpeiiies 

And Changes in Net ;\sets 
( in  tliousaiids of dollars) 

2007 2006 

S 7.102 $ 1,927 

-15 30 
2,147 1,951 

476 446 

1,396 1,326 

7Q 2s 

1,901 1,800 

2-16 157 

.;;? 708 

300 
875 865 

11,192 10,327 

S 12,071 S 11,192 

Dollar 

S I75 

15  
190 

-3 0 

70 

I 

101 

so 

(376)  

300 
13 

865 

S 879 

Peicenr 
Channe 

9 Y" 

50% 
10 

7% 

5 $6 

4% 

6 'X  

5 7% 

(53?6) 

NIA 
2 V" 

SI%, 

8 % 

Doll;ll 
3ooj 

S 1.717 S 

17 
1,731 

1 7 1  

1.302 

26 

1,719 

( 15) 

754 

NIA 
739 

9,585 

S 10,327 S 

110 

1; 
2 2 3  

' 5  _ _  

24 

7 - 
51 

I72 

(-16) 

V I A  
126 

739 

S65 
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tiTI141TY COMMISSION OF THE CITi.  OF LAGR43GF, ICE \ ;TLCIi l  
("4 Component  Unit of the City of L.aGrange, l<entucl;\) 

MAN.AGEMENT'S DISCUSSION AYD A K A L Y S I S  (Cont i i iuct l )  

S7ATEMENT OF REVENUES AND ESPENSES (continued) 

The Statements of Revenues. Expenses and Changes in Xet  .&seis i den i i l i  t l ie \w iaus  t'i'vetittc ;liid 

expense items which affect tile change in net assets Table 7 reflects iticotiie of $246 tliousrind I i c h t ~  
capital contributions. capital contributions in tlie amount of S 3 3 2  thottsntid ( i n f i ~ a s t r ~ c i t i ~ ~ e  assets) a i d  
Grant income of $300 thousand which make tip tlie increase of $S79 tlioiisand incteaie in net asseii 1 0 1  

i l i e  yeat ended lune .30. 7007 

Table 7 i i idicaies that the Coinmission's total revenues increased by $ I90 tliotijand 01' 10% to S? I 
inillion in tlie f i sca l  year endetl lune i o _  2007 i iom $2 0 i i i i l l io i i  foi, the pi,iot, )sat -rllt increase i i i  

revenue \\;as due pi i inari l> to ?. 5% rate i i ictease atid ctI j toi i i t t  gro\\tli withiti the service men 1'ot:Il 
expenses increased bg $101 thousand, which consists of increases as follo\\;s: cle~~reciatioti $30 tliuusaiici. 
opemtiiig expenses $70 tliotisaiid and non- operating expenses $29 thousand 

CAPITAL ASSETS 

As of June 30. 2007, [ l ie Coinmission's iniest i i ieni iii capital ;ljSelj tiel of accuinulaieil deptecia~ioii 
totaled SI I 0 iniilioti. an increase of $ 9 million or 9 %o\.et the capital asset halntice of S I 0  1 tii i l l ioii : i t  

June 30. 2006 

The Cotnmissioii I I X  cons~riiction projects iii piogress a t  Ji tn i .  30 2007 iis !ul lo\vs: 

I One m i l l i o ~ i  gallon elebated \rater storage taiili: Contlaci bittiget $1.7C0.000 Cotisit iictioli c m i  
asoflune30. 2007S5lS.2i5 

2 Wnstewatei treatineiit plant impto\  e i i ients :  Contract budget S 2.9S7.342 Coiistriii.tioii cost 
as ollune i 0 .  2007 S195.24S 

A t i  ana lysis of tlie Comm issioii s capital asset a d  vi t) i 11c I itdi 11% ~ L I  I cliiises. t et i t e i i ie i i ts  depi cc i ti ti0 t i  :i11(1 

accutnulaied depieciatioii b? category can be lound in  Note 4 01 the tiotzs to fiiiaticial stateiiie~its 

LONG-TERM DEBT 

As of June 30> 2007, t l ie Commission had $7SO thousand of outstnndiny debt c o i i i ~ ~ a ~ e d  IO S S 3 S  
thousand as o r  June 30, 2006 The decrease o i $ j S  tliorisnnd iepresents pi,incipnl pa> tilelitj i i i ade  lot the 
f iscal year ended June 30: 2007 

Additional information 011 tlie Commission's long-tem debt is piovided in Notes 7 and S oi 
the financial statements 

W4TE.R AND SE,\VER RATFS .4ND CHARGES 

LaGrange Utilities Conimissioii (L.UC) implemented a 2 5?6 t'iiie incieasc rot, both \\:itet ; iu I  senti 

services \vliicli became effective luly I .  2007 The new water and sewer raws \ w e  adopted 13) the 
L.aGrange Cit? Coiriicil on .June 4, 7007 Ordinance No 70-2007 A residential ciis1111iiet itsitig 5000 
gallons of water in a nioi i t l i  pays $0 .3 1 more for water and $0 30 fhi sewer services L LJC tiou 1i:is 3.022 
wnter and 2,495 s w e r  ctt~toi i iers and anticipates continued growth fioii i  coniiiieici:il and tesideiiti:il 

de\elopment wli icl i  helps lteep current rates at il level wll below otliei uxlet and se\cei set I ice provideis 
in the lesion 
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GTILITk COMPfLISSION OF THE CITY OF LAGR43G1,  KKXTUCKY 
(.4 Component Unit of t he  City of LaGrange, Kentucky) 

MANAGEMENT 'S DISCUSSIOK A W  ANALYSIS (Continued) 

W A T E R  .4XD SEWER R4T4TES AND CHARGE,S (continued) 

An irrigation meter policy was approved by L.UC on Attstiit 13: 2007 wl i ic l i  established a rate schedule 
for monthly service charges: origination fee. system impact fee and installation cost based on \ arious 

I 
t water meter sizes 
I 

The discorinection polic). \vas modified and approved b) t he  LUC Bead of Directois oii August 13: 
7007 Delinquent accounts must no\v pay a S i 0  00 service charge instead of $25 00 Otliei relared cliaiges 
for Lvater service disconnection u e t e  increased from S I5  00 to $75 00 

CAPITAL PLANNING 

L,UC budgeted $4,935:000 in fiscal year 2007-2005 for \ w e r  arid s e u w  system capital i i i ipi ,o\.et i iei i ls ,!is 
of lune  303 2007 approximately $l.l74,419 lias been expended 011 naste watei'tieainieiit plunt 
improvements. tlie ne\\ one million gallon Zhale Smith Road water toucr.  Coiiimerce lJaii;\\a\ 
Inleicepror sener and Nortli Pump station impi~ovenienti 

I Conslructioti of Phase 1 inipro\-eriients to the i\asrc\iatei tieatment Facility bega~i iii litiie 3007 As of 
lune 30, 2007 approximately Sl95,24S has been espended koiii tlie $2 S niiilioii budget L.GC !i;!s 
been awarded a $1,000,000 State reiriiburserneiit grant \ \ I i i c l i  is inanaged by the l<entuch~ 
Infrastructure Autlior,ity 

! 
I 

n)  A porrion of the \vastewater tieatment plant budget is allocated for ~ I i e  tegional 
\vastewater facilities plan as required b? the State L)ivision of Water As of lune 30. 7007 
approximately %791930 lias beeii spent on facilities plaiiiiiiig 

b)  During tlie last quarter ol  F Y E  .lune 30. 2007 and tlis fitst quarter of FYE, G i X i O S  n e w  i ~ r ~ i i m s  
wete installed in the flow equalization basin at the uastewater ttcatineiii Ix i l i t ) .  l i t i s  pi,o,ject 
approved by tlie L.IJC Board of Commissioners and \+as completed at a cost of$l7,84.l 

2 A contract to construct t l ie one million gallon watei rowel located on Z h l e  Smith Road \ \as awcirdetl 
December 2006 Construction is scheduled for completion in Decenibei 7007 As of lune .IO, 7007 
$5 I S,Z15 has been expended from the $ I  3 million budget LUC lias been a w u d e d  a $500.,000 
State reimbursement grant wliicli is managed by the Kentiicky Itiftastrttctiire Authorir? 

3 lmpro\enieiit and expansion of [ l ie Nortli pump station \\'as completed in  FYE 6130'07 1 lie total 
Piojecl cost was $191,561 wliicli was less than the $335.000 budget ILUC lias hew a\\~nided a 
5300.000 State reimbursement giant wliicli is nianaFed tlie Kenruck!. liiliastructute Atltltoriry 

4 Cons t r idon  of the Comnierce ParIi\vn~ Interceptor sewer \\as cotnpleted in fiscal 7007 The total 
Project cost \\as $ 1  69,392 which is less than the $3.35,000 budget L.UC espects to recovet some 
of this projeci's construction cost from developeis wlio iiist:iIl sewers w h i c h  connect to ~ I i e  ne\\. 
interceptot 

In additioli to tlie capital projects discussed above. L.UC budgeted $300,000 for inipiovrments to t l ie 
South pump station. $ 1  50,000 for sewer systeni rehabilitation, $100,000 for watet systeni reliabiliration, 
$75,000 for an automated meter leading program, $50,000 foi purchase of tlie Woodla\vti \vater tanlis. 
$45.000 for coniputei system equipment, $25,000 for a new service truck, and $70.000 Tor pump station 
telemetq installatiotis 
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UTILITY CONIMISSION OF THE CITY OF LAGIUNGE, K E x - r u x Y  
(A  Component Unit of The City 0 1  L a G r a n p ,  Kentuck!) 

RIANAGEMEKT'S DISCCSSIOS .WD A'VALYSIS (cont inued)  

ADDI m o x a  F I N A ~ ~  CIAL INFORMATIOK 

1 he Commission's iinancial statements ai'? designed to present users a gencrd o\ewiev. of thi' 
Commission's finances and to demonstrate the Commission's accountabiliry ll you h e  q~~esi ioni  : I ~ O ; I ~  

the report or need additional financial inforination. please contact the Coimnissioii's Treastire~ 
ai 203 \\:alnut Street, L.aGrange, l i Y  3003 I 
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lJTlLlTY COMMISSION OF THE CITY OF LAGRANGE, KENTUCKY 
(A Component Unit of The  City of LaGrange, Kentucky) 

STATEMENTS OF NET ASSETS 

June 30,2007 and 2006 

2006 - 1 - 2007 

I ASSETS 
I 

CURRENT ASSETS: 
Cash and cash equivalents (Note 3) $ 591,207 $ 919,627 
Certificates of deposit - six month term 667,862 641,324 
Receivables: 

Service charges - water and sewer fees 216,283 '1 62,103 
Unbilled service charges - water and sewer fees 95,842 91,767 
Grant receivable - KY Infrastructure Authority (Note 1 . l )  - 

Interest receivable 12,6'15 10,414 
300,000 

Inventory of supplies at cost 102,774 i i i , aga  
Prepaid expenses 48,322 47 488 

TOTAL CURRENT ASSETS 

NONCURRENT ASSETS 
Restricted assets: 
Cash and cash equivalents (Note 3) 

Debt issuance cost net of accumulated amortization 

Capital assets: (Note 4) 
Land and improvements 
Water tanks 
Mains, hydrants and new services 
Wastewater treatment plant 
Sewage system 
Transportation equipment 
General and office equipment 
Construction in progress 

Less: accumulated depreciation 
TOTAL CAPITAL ASSETS 

TOTAL NQNCURRENT ASSETS 

TOTAL ASSETS 

72,497 59,175 

5,456 5,782 

288,223 
686,983 

3,121,828 
2,932,706 

7,917,194 
2 0 3,6 8 5 
344,464 
246,633 

15,741,716 

See accompanying notes to financial statements Statements 
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UTILITY COMMISSION OF THE CITY OF LAGRANGE, KENTUCKY 
(A C o m p o n e n t  Unit of The  City of LaGrange, Kentucky) 

STATEMENTS OF NET ASSETS (CONTINUED) 

June 30,2007 a n d  2006 

2007 
I_ 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES: 
Accounts payable (Note 5) 
Accrued expenses  
Accrued compensated absences  (Note 6) 
Accrued interest 
Amounts d u e  City of LaGrange 
Deposits payable - customer meter deposits 
Note payable Kentucky Infrastructure Autharity- 

Lease payable Kentucky League of Cities- 

TOTAL CURRENT LIABIL.ITIES 

Amount d u e  within one year (Note7) 

AmolJnt d u e  within one year (Note 8) 

NONCURRENT LIABILITIES 
Note payable Kentucky Infrastructure Authority- 

Lease payable Kentucky League of Cities- 

TOTAL NONCURRENT LIABILITIES 

Amount d u e  after one  year (Note 7) 

Amount due after one year (Note 8) 

TOTAL LIABILITIES 

NET ASSETS 
Investment in capital assets, net of related debt 
Restricted 
Unrestricted 

TOTAL NET ASSETS 

$ 207,160 $ 
3,880 
9,129 

953 
51,277 
19,298 

42,843 

2006 - 

100,116 
3,8 17 

1 1,789 
1,089 

29,263 
10,633 

4 1,750 

16,303 15,822 

385,666 4 2 8,5 0 9 

335,156 351,459 

10,056,379 9,27 1,707 
53,199 48,542 

1,96 1,420 1,872;104 

, . . - . - -. .- -. __._ _I _- 
$12,070,998 .':$AI ,192,353 .. 

.... 

See accompanying notes to financial statements 
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UTILITY COMMISSION OF THE CITY OF LAGRANGE, KENTUCKY 
(A Componet Unit of The City of LaGrange, Kentucky) 

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

June 30,2007 and 2006 

2006 - 2007 
~ 

OPERATING REVENUES 
Water sales 
Sewer sales 

Total Operating Revenues 

OPERATING EXPENSES 
Employee salaries & benefits 
Contractual services 
Purchase of water (Note 9) 
Utilities 
Repairs and maintenance 
Other supplies and expense 
Insurance - property, liability and bonding 
Depreciation 

Total Operating Expenses 

OPERATING INCOME, (LOSS) 

NONOPERATING REVENUES, (EXPENSES) 
Interest revenue 
Interest expense 
Miscellaneous 

Total Nonoperating Revenues and (expense) 

INCOME BEFORE CAPITAL CONTRIBUTIONS 

Capital contributions - developer's 
Grant Income ~ KY Infrastructure Authority (Note 11) 

INCREASE IN NET ASSETS 

Net Assets Beginning of Year 

NET ASSETS END OF YEAR 

$ 980,312 $ 910,639 
1,122,151 1,016,729 

2; ,-02;-4.63 . . ., . . . . . 
1,927,368 ~ 

596,720 
127,065 
37 1,288 
82,632 
58,694 

38,432 
4762 17 

120,299 

__I 

522,'169 
,139,498 
383,59,1 

44,908 
,131,538 
34,191 

446,289 

70,598 

231,116 154,586 

40,190 30,177 
(29,297) (27,570) 

i 
I 

332,315 708,249 
300,000 - 

878,645 865,442 

11,192,353 ,10,326,911 
.- -. 
'. L $ .12,070,998. - :! $11 1192.353; 

See accompanying notes to financial statements 
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UTILITY COMMISSION OF THE CITY OF LAGRANGE, KENTUCKY 
(A Componet Unit of The City of LaGrange, Kentucky) 

STATEMENTS OF CASH FLOWS 

For The Years Ended June 30,2007 and 2006 

2006 - 2007 - 
CASH FLOWS FROM OPERATING ACTIVITIES 

Cash receipts from customers $2,074,924 $1,894,271 
Cash payments employees, payroll, taxes & benefits (599,355) (543,725) 
Cash payments for services, supplies and cost of water (843,074) (815,658) 

3-2Td3-5 
Net cash provided by operating activities .. --I -....- 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCIAL ACTIVITIES 

Purchase of capital assets 
Principal paid on debt 
Interest paid on debt 
Amortization of debt issuance cost 

(876,686) (225,139) 
(57,572) (56,061) 
(29,433) (28,061) 

326 106 

*_ 
Net cash provided (used) in capital and related financial activities ~ , ~ ~ ~ , ~ ~ ~ 9 ~ 3 ~ ~ ~ 5 ~ ~ ~ , ~ ~ 0 ~ 1 5 ~ ) ~  

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest received on investments 37,989 26,003 
Miscellaneous income 4,321 - 
Payments for investments (26,538) (17,952) 

. . . . . - .- . .- . - . ., .. , . .. . __  .., -. . 
Net cash provided (used) by capital and related flnancing activit'es ::i-..:.. 15,772 ' 1  .:..','.,2s,$5j:. 

NET INCREASE, (DECREASE) IN CASH AND EQUIVALENTS 

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 

CASH AND CASH EQUIVALENTS, END OF YEAR 

978,802 745,o 1 a 
t '  
::I 
-, 

See accompanying notes to financial statements 
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UTILITY COMMISSION OF THE CITY OF LAGRANGE, KENTUCKY 
(A Componen t  Unit of T h e  City of LaGrange, Kentucky) 

STATEMENTS OF CASH FLOWS (CONTINUED) 

For T h e  Years  Ended J u n e  30,2007 a n d  2006 

2007 2006 

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH 
PROVIDED (USED) BY OPERATING ACTIVITIES 
Operating income (loss) $231,116 $ 154,586 

Adjustments to reconcile operating income (loss) to net cash 
provided by operating activities: 

Depreciation 476,217 446,289 
Changes in assets and liabilities. 

Increases: 
Customer and other accounts receivable 
Accrued unbiiled revenue 
Prepaid expenses 
Accrued expenses 

Total Increases 

Decreases. 
Inventories 
Accounts payable 

Total Decreases 

(54;180) (2,140) 
(4.075) 2,548 

(835) (2,603) 
28,082 (27,889) 

(3'1,008) (30,084) 

9,124 (18,906) 
(52,954) ( I  6,997 j 
(43,830) (35,903) 

See accompanying notes to financial statements 
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lJTlLITY COMMISSION OF THE CITY OF L.i\CRilYGE, U S T C C K I  

XOTES TO FIi'iANClAL STc\TEbSE&TS 
JljM 30,2007 AND 2006 

(A Component Unit of the  C i h  of LoCrnngc, I<entuck?;) 

NOTE: I-DESCRIPTIOX OF ENTITY 

( e )  Reuortine Entin 

l l t e  Utility Commission. a component unit: ofthe Cin of LaGi,aiise. t ientuclq ( '.Cotii i i i i jsioii ' '). was cieated ,Apt , i l  .? 
1950 (Ordinance No. 407) The Commissioii is operated by a five meiiibei, board ofcointnissioiiers d i i c l i  iiicltidts lotti 
Girl of LaGrange, Kentucky ("City"), residents appointed b!. [lie mayor arid appt,oved b! t i le  City cotinci l  'Tile l i l t l i  
inember of the board of comiiiissioners is a member of t l ie Cit! Coimcii appointed b> and Itom ihs membctship 01 tlic 
Cit! Council The Commission is ai l  agency of the \.Iayor and Cir) cotincil crcat~.d to s t i pe i \  ise. contrd imd i i io in i i i i i i  ~I IC 
\\aterworks and sewer system foi the City 

[b l  Descrii~tion of Operations 

The Coinmission provides n a t e t  and se\\er s)stem senices. on credit: to resideiits and coiiiiiieicial eiiteriii ises located 
\\ itliin llie Civ, ant1 in some cases the immediate ourl\ing m a s  Coniiiiission opetiitions :lie cotitlucted iii coinpl iancr \I iiji 

the  State \ \ a m  Code o f  TIic Cominonuealtli o i  Kentucky 

SOTE 2---SUMNI.\RY OF SIGNIFICANT ACCOUNTIXUG POLICIES 

la) Basis of Presentation and Accountine 

The Coinmission's basic financial statements are p w e n t e d  on tlie fiill acct,ual basis of account in^ and cotiloitii to 
accounting principles generally accepted i n  tlie United States of Anierica The accotiiits of t i le Coiiiiiiissioii iiic o iy i i i zg :d  
oii the basis of a proprietar) hind type, specifically an enterprise lund Tlie act i \ i t ies 0 1  th is  fuiid w e  i iccoLit i td 131 \\it11 ;I 

separate set of self~balancing accotiiits that comprise the Commission's asse~s. l iabilities. iiet ;issets. re\ et i t ie3 ~IIIJ 
rsperises Enterprise Funds account lor activities ( i j that are linaiiced with debt 11131 is secured solel) 1.) :I plcdgc 01 tlii' 
ne t  icvenues from k s  and charges of the activity; 01 ( i i )  that ar'e reqiiiied by la\vs 01 i e p l a t i o i i s  that the a c t i \ i t ) ' s  c o j t  0 1  
iprociding services, including capital costs (such as depreciation or debt setviccs), be recowied u i t l i  lees and cliai.ges. 
rather than with taxes or similar re\enues: or  (iii) that the pticing policies of t l ie  activii). esrablisli lees :itid c h a i p s  
des ig ied to recover its costs, including capital costs (sucli as depreciation and debt sewice) 

Tlie accounting and financial ieporriiig treatment applied to the Coinmission is determined b) its mensiircment l oc t i s  1 lie 
t i - a i i s a ~ t i ~ i i s  ofthe Commission ale accounted foi on a f lo~v a1 economic ieso~ii'ces i i ieastii 'eineiit focus \\ itli this 
measweiiient rocus. all assets and all liabilities associated 15 itli the operations are incliirled in the stiticnient.i 01 iwt ctsscis 
( i  e , :  total assets net of total liabilities) a1.e segregated into: invested in capital assets iiet 01 ielated debi: assets restricteil 
foi debt sen ice and itnrestricted assets coinponetiis 

These financial slatemetits follow the provisions of GASB Staieineiit No 3 4 Brrsic F I r i ~ o / o d  SfL/r~,r//',~i/\-i/~ri/ 
,\fmtrgement '5 Di.~r2tsrio,7 ~I77di~no/lJriS -fo/ Sfore and loco1 Gowr/inieri/,s GASB Statelnent No 31 establislied stmdni ils 
for external financial reporting for all state and local governmental entities which iiicludes a stateinrnt of net :isseis. :I 

statement of acrivitius and cliaiiges in net assets and a statement of cash flows It  t eq i i i t es  the classiticntioii olnet ~ S S L ' I S  

into tliree components - invested in  capital assets. net ofrelated debt; restiicted; atid iiiitestiicted Tlicse clcissilicatioiis : I I P  

defined as follo\vs: 
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UILITY COMiMISSION OF THE, CITY OF LAGR4NGE, KENTIICKI' 
(A Component Unit of the City of LaGrange, I<cntocli?) 
N0TE.S TO FIPiINCIAL STATEMENTS (Continued) 

KOTE 2-SUNIRIARY OF SIGNIFICANT ACCOGXTING I'OLITIES (Continucd) 

!a) Basis of Presentation and Accoiintinr! (continued] 

Invested in capital assets. net of related debt - This component of nei assets consists 0 1  capital ilsszts, iiiclritlirig 
restricted capital assets. i iet of accumiilaied depreciation and reduced b) the outstandiiig balances 01 an\ botids. 
mortgages; notes: or otlier borrowings that is attributable to the acqiiisition. construction, (II impro\enieni of tliosc 
assets I f  there are significant unspent proceeds at year-end. the poilion of the debt ani~ibuiablc io the l inspent 
proceeds are not included in the calculation of intested i n  capiial asseis. iiet 01 related debt Ratlicl tliitt poriiori oi' 
t l ie  debt is included in tlie same net assets componcni as the iiiispent pwceeds 

Restricted net assets - This component of net assets consists of constrainis placed on net assets u s e  tht,ougli c s i c i ~ ~ ; ~ I  
constrainis imposed by cieditors (sticli as throitgh debt covenants). grantors. contiibutors. or 1as.s 01 tcgitlatiuns 01' 
oilier governments or coiistraints b) l aw  through coiistitittional pt.ovisions 01' enabling legijIatii711 

Uwestricted net assets - This componeiit of net asset assets consists on i i e i  assets t ha t  (10 not mee t  t l ic tlelinitiiiii (ii 
'restricted" oi "invested in capital assets. net of related debt^' 

1 
1 

(b)  Cash and Cash Equivalents 

The Coiiiiiiission considers all highly Iiqirid in~~est t i ien~s (including restricted cadi  and i i i \ .est i i iz i i is) I\  iili r~iattrr iiics o i  
three monihs or less when purchased to be cash equi\aIenrs This includes biiiili cciiificnies 01 deposit 

ic)  .I\ccoitnts Receivable: Receivables ate based on predeieriiiiiietl \wiet  a n d  se\\el usage tincs LIS delined by motithi> 
meter readings Billings ate mailed oui on ilie last da? of t l ie  niontli \\ iili payi i ie~it  due b) the IO"'da>. 01 [ l ie  sui:cectliii~ 
tiionth I f  payinent is 1101 received by approximately the 28"' da) of the succeeding iniotitli. ci i~io~i ie t ' s  sei \ ice \\ i l i  bc 
l e i  niinated 

!ri) Ascriied Unbilled Revenue 

Cusromer water meters are read and bills rendered ~niontlily The meters are read on nppt~osin~ntel~ the 15''' d q  of the 
inontli for the billing period niontli end As a restilt of iinbilled services foi tlie l a m i  l inlf olilie tnoiiili. tlic Coinntissioii 
:iccrties an tinbilled receivable Cor proper matching of revenues to I elated expenses 

! e )  Ini~estments: Investments consists of certificates of deposit and money market accotinis n h i c l i  m c  reporzed at a c i w l  
cnsli 1 alue lnves~ment  income consists of interest income 

(i) Materials and Suoplies 

Ilnrerials and supplies inventory consi~ts pt'incipally of spate parts and supplies .The pulcliase cosi is cliaiged dirrctl) ii) 
inventor> at tinie of purchase Inventory is reduced by monthly co~~~iinipt ioi i  on R lit st-in l h - o u t  (FII-0) niethod of 
n ~ o i i i i t i n ~  I n ~ e n t o r y  is valued at cost 
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UTILJTY CON3IIISSION OF THE CITY OF LAGR4NGE., KEiYTUCKY 
( A  Component Unit of tlie City oFLnGrange, Kentucky) 
.NOTE,S TO FIN4XCIAL. STATEiVIIEPiTS (Continued) 

(Q) Caoital Assets 

I t  is the Commission's policy to capitalize propen? and equipment additions \\ itii a u n i t  cost 01 S500 oi tiiori: L c s w  
amounts are expensed as a period cost The cost of additions to the w t e r  lines. s e w t i  lines. pump stiltions \ \ as te \ \aw  
treatment plant additions and major replacement of retired units of properry are cnpitalized l l i e  Comtnissioii did ini i l  

capit31ize ititetest during fiscal >ears ended 2007 and 2006 The cost and accuniu la ted deprsciation 01 propelt! sold ai 
retired is deducted from capital assets, and an) profit o i  loss resulting from tlie disposal is credited 01 charged i n  t l i e  
nonoperating section of tlie, . s m e i w i i l  o f t w e i i i m  e v p e i i w 5  aiidchniigei iii cia mwls The cost of cui i 'ei i t  relxiiis. 
maintenance, and minor replacements are charged to operating expense Consti.uclion i n  piogrcss jpi,itnaril> islates iu 
additions and upzrades of existing facilities 

Dcpreciation has been pro\ided on each class ofdepieciable piopefly using i i i e  sliaigli1-liiie method 

Estimated useful h e s  are as follows: 

Water storage towers 
h a t e r  lines. mains. ncn set\ ices and l i \di .ants 
Sewer lines and pump statioiis 
Vehicles 
Miscellaneous fiiriiittire and equipment 
Computer equipment and peripherals 
Wastewater treatmen1 plant 

b) Lotic-Term Debt and Costs 

ILong-teim debt is reported at  face value Costs related to t he  issuance o f  debt iitc d e k i i e d  mid ;iiiiottizcd O \ C I  I l ic lilt 0 1  
t h e  debt 

ii, Operatiiirr Re\ enues and Expenses 

Operating i e ~ e n u e s  and expenses consist of those te\'enues that result from tlie ongoins pi incipal opeiatioiis of tlie 
Commission (water and sewer service) Operating reveiiues consist pi imaiily of charges foi services Nonopeiaiiiig 
reventies and expenses consist of those revenues and expenses that m e  related t o  financing a n d  investing type iictiirities 
and iesiilt from noneschange transactions or ancillar:) activities 

ii) Caoitsl Contributions 

LVstei, lines, sewer lines and pump stations turned o \ w  to the Commission by developeis w e  cnpitalized at the de\~elopi.t's 
cost or at an approximate fair value based on cunenl construction cost at the time of acquisition i fdevclopei 's cost is i i i ~  

nv:tilnble The foregoing acquisitions are recorded as capital contributions w l i e i i  received 
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UTILITY COMMISSION OF THE. CITY OF LAGRANGIS, KER'TIJCW 
(A Component Unit of The City of LaGrange, Kentucky) 
NOTES TO F I N A ~ U A L  STATEMENTS (Continued) 

S O l X  3-CASH AND CASH EsQUIVALENTS 

Deposits are categorized into the rollo\ving tliree cateeories of credit tisk: 

( A )  insured or collatelatized \\ itti securities held by the entity f l I  i t s  agent in the entit!t-s i iaiiie: 

(B) collateralized wiih securities held by the pledging financial iiistitution's ti t ist depailnient oi afent iii tlie e i i t i t ) ' ~  
Name and 

(C) uiicolla\eialized 0 1  collateralized with securiiies held by t l ie pledging linancial institution, or i t s  trust depai-tiiieiit 
01 agent: but not in t l ie entity's iiaiiie 

At lune 30. 2006 deposits were categorized as follous: 

Kentucky law esrablishes the followin!: as legal investments and deposits lor the Commission: 

(1) obligations of t he  United States and i ts agencies and instriiineiitalities; 

(2) bonds or certificates ol indebtedness of Kentucky and i ts  agencies and i i i ~ t t t i i i i e i i t i l l i t i e ~ ~  

(.3) shales of ai iv sa\iii:s and loaii associations iiisui,ed by ai1 agetic) of t l i e  l in i ted States p \ e i i i t i i r n t  tip to t l ic aniui i i i i  
so insured; and 

(4) interest-bearing deposits iii national 01 state banks c l ia imed iii l<cntucl~y and insui ed b) an ageiic!f of tlie Llnitecl 
States go\~ei.nnieiit up to t l ie aiiiouiit insui,ed and i n  laigei aiiiounts ptovidiny the bank pledges as secw i t \  
obligatioiis of the IJiiited States gowriiment. i t s  agencies arid i i is t i i~ i i ie i i ta l i t ie~ 

The carryins amount of  cash and cash equivalents ale reflected on rlie balance slieet as loiio\\s: 
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1"TIL.ITY COMMISSION OF THE CITY OF L,AGR4.";GI;., I<E,ZTt'Clil~ 
(4 Component  Unit of the CiQ of LaGrange, Kentuck>) 
XOTCS TO FINAXCIAL, STAT1:hIEiYT'S (Continued) 

hOTE 4 - CAPITAL ASSETS 

Capital asset activity for the )ears ended .June 30, 2006 and 2007 \\\as as  follo\\,s: 

Capiial usc i s  noi hcing 
Dspreciiiied: 

L,and 
Constiuciion i n  

Progress 
i'otal capiial 

asscis noi hcing 
Deprcciil~ed 

C:apira! assets, beiiiy 
d q m c i a t d :  

Ruildings it !mpio\cmr:nis 
Waier  tank 
\'l;iins l i !d imi j  and n:ii 

Seu a:c ireiiinirnt pimi 
Scvagc systcni l i i i c s  anti 

n31er sur\ l i es  

pump siaiions 
1 ransponaiion equipmait 
General oflicc equipmeni 

asseis, being 
Dcpreciarsd 

Toial capiwl 

Less accumulawd 
Drpreciaiion 

Buildings & liiipro\enienis 
Waicr tank 
blains. h>dranrs aiid i i e u  

%%age ireilimeiii plant 
Sewage s)r ie i i i  lines arid 

pump stations 
Transponaiioii equipiiiciir 
Geni.ral equipnieni 

!I arer sen ices 

?67111 s s95 
6S6 9S3 

16.1 71.81 0 

i jS9  471) (65 055) 
(1.G56.499) (122 1631 

(2268.717) (203.605) (2.4:2522) (22.1 3 5 5 )  1 2  blJh I > ? - I  

1196.559) 17fl.0971 i Z  16.6561 112.522) 33.721) l?O6..ljS 
(159.503) (10.091 ( Ib9 594 1 l l ; ? l51  I I 93h ( l 7 0 V l i 3 i  

... - 
. .  I .ess accumtilaicd ilcpreciaiion , .- 

7\11 iised asseis aie Lalucd at Iiistoc-ical cost or estimated historical cost if actlial oi' histoi,ical cosi is i i o ~  avai1:iblc 
Donated assets are \.nliied at their estimated fair value 0 1  cost, i f  available, oii the date doiiatcd Repairs :tiid iii:iiiiieiimw 

ate recorded as expeiiditui,es; rene\\al aiid betterments are capitalized 
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CTILJTY comussmx OF THE CITY OF LACRANGE, iax-rucm 
(.4 Component  Usit of the C i h  of L,aGrange, Kcntucli?) 
NOTES TO FIX4XCIAL ST.4TEMEKTS (Continued) 

NOTE. 5--ACCOUNTS PAYABLE 

Accounts palable and accrued expenses were as follows: 

Vendors - opeiating espenses 
Contractors - capital constiiic~io~i 

1007 - ,001, 

Total S'O7.160 s 1oo.i I6 

NOTE 6--COMPEYSATE.D ABSEIUCE.S 

/-\cci,iied vacation pay \ests as of laniiary I and must be used b) December 3 I 01 each beai. Uiii~setl \acntioii lpa~  is 
pa>able upon termination of emploqment At June 30. 2007 and 2006 tlie liabilily for accrued vacation pa!' \\;is 59 120 
and S I  I ,7S9 iespectivel\ 

'Tile Commission's sick leabe polic). permits l i i e  acciimiilalion of i w l v e  sicli da?s Ipei' heal t i p  lo ii iii:isiiiiiiiii 0 1  70 (!a! < 
for full timz employees Employees are not paid for unused sick leave days  tipon tei,miiiatioii 01 employnie~i i  l.lo\\c\ci 
if an employee retires fioni the Coinmissioii witti 20 years or more 01 seivice: tlie Comniissioii \ \ , i l l  contiibute the 
employer match per cent (currently 13 19%) of the unused sick days monetary aii ioi~nt t i )  the Count\ EinpioLecs 
Retirement System The employee does not receive  an)^ reiii~iieratioii lor sick t ime credit upon terminntion !\ccoidii~gI\ 
sick pay is charged to expenditiires when taken No piovision has been made i n  tile fiiiancinl statements foi any 
contingent liabilities associated witli estimated unused sick leave 

5 O - m   NOTE PAYABLE-KENTUCKY INFRASTRUCTURE 

On October I ~ I995 t l ie Commission entered into a loan agreement with the lientuck\ l i i l i i i s i i  i ist i i ie 4uIlioi,ip lbi mi 
;ititIioi ized loan anioiiiit of $91 7.665 for ilie constiuction of a \\astewatei' lagoon aiid sener shs te i i i  i m p ~ o ~ ~ c i i i ~ n i s  \\ Iicii 
pi ojecr was completed iii August of 1996 the h a l  loan Ilmoiint !\as 9;837,777 r o l a l  interest espcnse iiiciii~ir(~ li)i tiic 
liscal \ears ended l u n e  30: 7007 a n d  2006 \\as S I  1.597 and Sl.3.022 respecti\ely 

The loan is payable fi.om tlie income and rekentie derived fioni the combined aiid consolidated Municipal  \ i ~ i i t c i \ \ c ~ k s  i i i id  

Seuer System The loan is stiboidinate to the security inteiest and soui'ce of payment foi tlie debt obligations 01 the 
Coinmission at u l i i c l i  time the loan agreement \\as executed The  loaii caii be prepaid in I ' i i l l  31 a n \  tinie \\ithotit ipeii;iI~\ 
pii)\,idecl \ \ I  i t m i  notice is given tive business davs in adbniice oi piepa) men1 

T h e  loan l ias a ilsed iiiteiest rate of 2 6Vo payable in seiiiianniial payments comiiieiiciiig L7eceiiibei I, 1996 p; iyabk sc i i i i -  
aniiually tliereafm oil lune i and December 1 Foi the dimtion of the repayiient ie i i i i  ol'tweiit! )eats .A coiitiiict 

administrative fee of lo/; payable on the unpaid principal balance is to be included L\ itli semi-annual principal and iiiiL'icst 
pa! nients 

The Commission must maintain a replacement reserve accoiint and deposit on or befoi,e December I .  each p i  S.L6 I4 
~ n n u a l l ~  tintil sucli reserve account accumulated a balance of $46,140 A s  of Jiiiie 30, 2007 and 2006 the iese i f i :  awoiint 
had a balance of $52,697 and $47,958 respectively Since the resei-ve balance esceetls the m o u n t  specitied b! tliv loi i i i  

agieement no more deposits are being made 
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UTILITY COMiMISSION OF THE CITE- OF LAGRANGE., KE,%TUCI<\' 
(.A Component Unit of the City of LaGrange, I<entuck>) 
NOTES TO FIN.4IUCIAL STATEMENS (Cont in i icd) 

XOTE 7-SOTE PAY.4BLE-I<E,NTUCKY ISFR.4STRUCTURE (Con tinuetl) 

Future loan principal, interest and administration l e e  reqiiiismems are as lollo\\\s: 

Year Ending Loan Loan Adm inistr ati oil 
w hlatiiritv __ Fee 

200s 
1009 
2010 
101 1 
2013 

s 1 2 s 1 3  3 10,565 
13.964 9,743 
25.1 I4 8.59: 
16,295 7,4 I?. 
47.806 6.20 I 

S 836 S 54 54-1 

66 I 54 7 6 8  
570 54 277 
477 54 I 8 4  

150 52  -1 j7 

201 3 and thereaftei 102.787 12.042 975 2 15.754 
.roiais 

NOTE,  LEASE P A ~ . . ~ U L E  KENTUCKY LEAGUE OF CITIES 

On A p d  1, 200 l  The Coiiiniission entered into a lease agreement in the a i i io~tnt  of 5.100.000 \$ i t l i  t he  l < ~ t i t i t c l ; ~  L c a p c  ,)I 

Cities for the financing and leasing of improvements to tlic wastewter t ieat t iwi t  p la i i i  (belt pt'ess r! sietii itist;ill;ttioiij 
The priiicipal and interest pasmetits are to be tiiade froni [ l ie income and re\etiites oi'ilie \\ iitet S: Se\ \e t  s\sicitl 1 l i c  
ILea!pe shal l  hold a lien on tlie system's te\enues iintil siicli lease atid intetest pa!iiieiiis w e  p:iitl in /dl The Coiiiiiiissioti 
has the option of prepaymait witliottt any prepaid discount cliaiges 

The lease is to run lor a teni i  oft\senty yeais wit11 payments to be tiiade n i o n t l i l ~ ~  l3ie k:ix ciiiiics n st:iti"tl i i i t e i t j t  r a t t  0 1  
2 30,; anti Tees of 75  ?6 for a total of 3 05% in cliatges lor cost of fttnds 

Future lease piincipal. interest and adininistiatioii fee tcq i i i t~enients  aic as lo l lons:  

'leal, Ending L.oan Loan Administrarioii 
Matur i ty - Fec 

200s 
7009 
2010 
201 I 
2012 

S 16,303 ti; 7.693 
16,795 7.303 
17.308 6.923 
I 7 3 3 4  6.531 
15,934 5,713 

r 3.s71 S 26.SGi 
2,750 76..Si I 
2.,637 X S 6 S  
2 517 .?6,SS1 
126.3 76.9 10 

20 I3  and thereafter 264.302 37.697 11.632 3 19.6; I 
Totals -2- 5 0  6 :453;009 .. :. 

IVOTE 9--\\'.4TER PURCHASE CONTRACT 

The Conimission piti~chases water at  wliolesale from the Oldliani Cottiit) \\'aici Distiict. \\ liicli iti t u t t i  is  solti io i l i e  
Coiiiinission's citstoiiiers The I'itblic Sewice Commission go\ erns \\ratel tates c l i a r !p i  11) t l ie  Disttict io  tltc 
C'otiiinission The Oldham County Water District \vas granted a r'ate inctease 01's 31 ptt ilioiis:ind gt~llc1l>s e l l i x t i \ i :  l i i i ic 

I .  ,2007 This rate increase was passed oii and increased the Conimission's n ~ i i e r  cost Itoni 5 90 lpm ~ I io t~s i i t i d  ~ i t l l o i i s  io  
$ 1  72 pel thousand gallons As late increases ate gtanted to the District they are passeti on to the Comniissioii 
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L'TILITk' COMMISSION OF THE. CITY OF LAGIIANGE.I I<E&TCCI<k' 
(.4 Component Unit  oithe Cit? ol L ~ C ~ i i g c ,  i ic i i tucky)  
S0TE.S TO FIN43CLAL. ST41 EMIIVTS (Con t i i i ued )  

KOTE IO-RETIREMEKT PLAN 

Plan Desciiotion 

'rile Comniissioii is  a pi-t icipnni in the County E.mployees Reiiienieiii Systein (CERS). i t  cost sliai iiig iiiiiliiple cliipli)!cl 
qualified public defined benefii plan administered b> the Kentuck) Retitement S)stenis Tlie I'lnn cove is  a l l  l i i l l - i i i i ic  
employees and provides for rerirenient. disability and death betiefirs Vesting begins inimecliatel~ tipon etiii'! inio die 
s>stem The participant has a Tiill). vested interest af ie i  [ l ie completioii of 60 tiiontlis of sein ice. [\\el\ e of \\ I i ic l i  u e  
current service 

Under tlie provisions of I<eiituck> Revised Statute, Section 61 545. the Board of T i  iistees o l  i l i e  lieiitiicl;> Reiireiiiciii 
Systems administers tlie CER.S Laws governing CERS are found in Kentitcltv Revised Staliiie 78 The K.entticIq 
Retirement System issues a publicly available financial report t l ia l  incliides audited financial statct i ienis ;tiid ieqti i icLI 
sitpplementary information foi, CE,RS That ieporr tnav be obtained by writ ing to l<entticky Retii,enieni Systei i is .  
Per i i i ieter Park West, 1160 Loiiis\.ille Road. Frankfort, I<entiicli) 40601 
of the qstem is June i o :  2006 

Fii i idinz P o l i n  

P h i  membeis w i e  required 10 coiiiribuie 5 00% of rheir qiialified conipeiis;ttioii 101, the ~ e a i ' s  riided ,litiie 2 0 ,  2007 
and 2006 Tlie Commission \\'as required to contribute 13.190/0 and 10 9S%. iespecti\.eIy, o l 'e i i ip loyees'  cimlii! ins 
coiiipensatioii for the years elided lune 30, 2007 aiid 2006 llie conti  ibutioii i equ i im ie t i t s  0 1  phii i1iciiibei.s iiiicl ilie 

Commission are esiablished and i i iaq be amended b) t he  CE.RS Board of 11  itstees Tlic Coniiiiission's cmtu ibiiiioiis iii 
CE.RS for t l ie years ended lune 30. 2007 and 2006 \\ere $50,3 19 and 9 8 . 1 7 9  iespccl i \el \  

The date of [ l ie  niosi iecenl aci t ia i , ia l  1 aliiiiiiuii 

NOTE 11-GRANTS 

The Coiiiii i ission \\as awarded a capital ieimbitrsemrnt giant f1,oili ilie Slate of l<Wluc!c) nhic!i i j  inni ia$td b! llic 
Keniiick) lnliastructitre Auiliot it! Deiails of gtatii are as follo\vs: 

1 Giant IDS 45iN-2007 executed .luiie 19, 1007 for ieimbitrseiiient of capital cost in coiiiicctioii \\il l1 
Noirh Pump Station upgrade - $j00,000 Funds recei\,ed i n  August of 2007 

NOTE 11-LITIGATION 
As oi  Octobei, 3 1: 2007 tliere was [io pending ot tlirenteiiecl litigntion or itiiasserled claims oiiisi;iiidinf apiiisi [lie 
Commission 

NOTE 1.3-StrBSEQUENT EI'ENTS 

As of August 22. 2007 t l ie Commission \\.as anarded two additional c;tpit;il iei i i ibi i t ,sui i iei i t  ;i':lnij l ioiii i h i '  Siaic 0 1  
l ientucky as inaiiaged by the Kentiicky lnfrastiitcture Authority Giant details m e  a s  follo\\s: 

I Grant ID:! 456N-2007 esecuted August 22. 700; I r  teinibuisenient of capiliil cosi iii coiineciioii \ \  iili 
cotisitiictioii of one mi l l ion gallon \vatel to\\.et - $500,000 

2 Giant ID& 455 1-2007 esecuted August 72., 2007 for icimbuisemeni ofcapi ial cos1 in coni icci io i i  \\it11 

n a s t e  waiei' trcatnieiit plant in ip io\~et i ients - 9; 1.000,000 
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UTILITY COMMISSION OF THE CITY OF LAGRANGE, KENTUCKY 
(A Cornponet Unit of The City of LaGrange, Kentucky) 

Statement of Revenues, Expenses and Changes in Net Assets 
ACTUAL VS BUDGET I 

I 
I 

OPERATING REVENUES 
Water Sales 
Sewer service 

For The Year Ended June 30,2007 

VARIANCE 
FAVORABLE 

BUDGET jU  NFAVORABLE) -- 2007 - 

$ 980,312 $ 915,452 $ 64,860 
1,122,151 1,160,019 (37,858) 

Total Operating Revenues 2,102,463 2,075,471 26,992 

OPERATING EXPENSES 
Purchase of water 37 1,288 40 1,669 3 0 , ~ ~  i 
Other direct operating 726,640 714,400 (12,240) 
Administration and general 297,203 285,286 ( 1  1,9 17) 
Depreciation 476,217 474,000 (2,217) 

Total Operating Expenses 1,871,348 1,875,355 4,007 

PERATING INCOME (LOSS) 

ONOPERATING REVENUES, (EXPENSES) 
Interest revenue 40,190 22,577 17,513 
Interest expense (29,297) (24,000) (5,297) 
Miscellaneous income 4,321 7,129 (2,808) 

- 
Total Nonoperating Revenue (expense) 15,214 5,806 9,408 

ET INCOME, (LOSS) BEFORE CAPITAL CONTRIBUTIONS 2&5&22 

apital contributions - developer's 332,3,15 753,000 (420,685) 

rant income - KY Infrastructure Authority (Note 11) 300,000 .1,800,000 (1,500,000) 

NCREASE IN NET ASSETS 

See accompanying notes to financial statements 
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LTILITY comiIssios 01: THE, C I T ~  OF LAGRANGE, i -m- i -v rm 
(,A Component Unit of the City of LaGrange, K;entucli!) 

Required Supplementan Information 
Schedule of Funding Progress 

JUNE .30,2007 

The Utility Coinmission i s  a participant in the Count) Employees Retiiemenr System (CE,RS). 
A cost-sIiai,inc~ multiple employei qualified public defined benefit plan adminisieiecl b! the 
Kentucky Retirement Systems. The amounts reflected lierein represent the Commission's acth it! 
ior the last tliree yeai-s 

E.mplover .-In t i  ua I 
Ellilllo\ C I  

F\r'E Per Cent Pwroll L iab i l i n  I'2l\~lllent 
Contribution Covered Eini>lo\er 

lune 30, 2004 7 34% S 296.348 531:75? S 31.752 
.lune 30. 2005 8 48% S 354?224 1s 30.03s a 30,038 
.June 30, 2006 I0 98% S 347,717 $ 38,179 S 38.179 
J u n e  3 0 _  2007 13 19% S 38 1.500 1s 50,320 s 50.320 

The Leiiiuck) Retir-einent Sysieni issues n ptibl icl)  a \a i lab le  financial i'epoi'i tli;it iiicliid?s audited 
financial statemenrs and required supple in en tar^ inforni;ilioii for CE,RS Tile I 'C~OI ' I  docs liot 
break out niembei eniployer's unit inioi,matioli l l i a t  irpoi t may be obtaincd b\ uiit i i icJ to 
Keniucky Retirement Systems, Pwimerer Park L\:est. 1260 L o ~ i i v i l l ~ '  Road, F~anl i lo~t .  kentuc l~\  
40601 The dale of the most recent actiiari:il \aluation 01 tlie systeni is I i i ~ i e  30. 2006 



WOMAS M a  KAMER 
CERTIFIED PUBLIC ACCOUNTANT 

5301 W HIOHWIY 146 

CRZZTWOOD, K E H T V C X I  60014-9529 

(5021 243-9950 
FAX (9021 213-1291 

Independent Auditor’s Report on Compliance and on Internal Contiol  o \cr  Finmcial  
Reporting Based on an  Audit of Financial Statements l’crformed in .4ccordance n i th  

I 
a Government .Auditing Stan*. 

1 October 19. 7007 

To T h e  h.lembers o i  the Board of Coiiiniissionsrs 
lj t i l i t)  Commission of the City o l  LaGrange: Kentuck> 
LaGrange. Leiiiucky 4003 1 

E 1 have  audited the general purpose i ina~icial  staieiiients o i  the Utility Commission o l t h e  City of LaGIangt.. 
Kentucky. a component w i t  01 [ l ie Ciq of LaGrange. l<entucky. as orand for the )e:tis ended June 30: 2007 a n d  ?006 
respecti\ely and have issued in) report thereon dated October 19. 2007 I conducied m> audit in accotdance with auditins 
standards generally accepted in the United States of America and the standards applicable to Iiiiancial audits coiitainecl iii 

- Go\ ernnienl i4udiiiiin Standards. issued by the Comptroller Geneml of tlie United States 

Cotnpl iance 

As part of obtaining reasonable assurance about whether tlie Coniiiiission’s general purpose financial stale~iieiits ai’c Ii,ei. 
of material niissrarenient, I perfoimed tests of its compliance uitli cerlaiii provisions of la\!.s., regulations and CotitrilCtj. 
noncomp\iaince with \\*\iich could have a diiect and mateiial elrect on the detetminatinn 01 liiiaticial stawinctii iiinoiiii~i 
I-hever. providing an opinion on compliance with those prmisions vas  not ai i  objective 01 i n \  audit. and accoicliiigl\. I 
do not espiess such an opinion The i,esults of my tests disclosed 110 instance of iioiicoiiipliaiice ~liat  is ieqttiied tu bc 
reported under Govet niiient Audirinir Standards. 

Iixernal Contiol Over Financial Repoflitis 

111 planning and performing my audit, 1 considei-ed [lie Coinmission’s intetiial coiittol o w  fitiaiicid iepoiling i t i  f l ~ f i i ~ t  IO 
determine mv auditing proceduies for the purpose of espiessing nil opinion on tlie genet al purpose l inancial  sti i teti ieiits 
mid not to pi,ovide asstiiance on the internal control over financial i.eportiiig My coiisicleiatioti ol the i i i ter i ial  contiol ovei ’  
financial teporzing ~ o u l d  not necessarily disclose all matters in tlie internal contiol o\ej financial iepoi.ting that mislii bc 
tnatei,iaI veaknesses A niatei ia l  iveakiiess is a condition in \\hicli the desisn ot opeiation ol  one oi inore oillie iiiteiiial 
control components does not teduce to a relatively low level the risk that inisstatements i n  aiiiouiits that uould be iiiatet i;il 
in relation to the financial slateinenis being audited may occui and iiot be detected within ;I riinel) peiiod hy eiiiplo!ees in 
the normal course of performing tlieit, assigned fttnctions 1 noted no iiiatteis involving the iiitet tial coiitiol over financial 
reportins and its operation that I consider to be material weaknesses 

This report is intended solely Tot the inforination and me of h e  Boaid oi Commissioners. niembets of IIIC Cotiimissioii s 
~~~a i~ngernen t  and others \\‘it11 the organization and is not intended to be and should not be used by :inyotic o t l i e i  iliaii ilii‘se 
specified patties 




