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September 27, 2007

PARTIES OF RECORD

Re: Case No. 2007-00164

Attached is a copy of the memorandum which is being filed in the record of the above-
referenced case. If you have any comments you would like to make regarding the
contents of the informal conference memorandum, please do so within five days of
receipt of this letter. If you have any questions, please contact Aaron D. Greenwell at
502-564-3940, Extension 273.

eth O’Donnelt
Executive Director
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Fite

FROM: Aaron Greenwell, Team Leader

DATE: September 28, 2007

RE: Case No. 2007-00164 - Notice of Amendments to Existing Tariffs

On September 18, 2007, Commission Staff held an informal conference (“IC")
with Big Rivers Electric Corp. (“Big Rivers”), Kenergy, Corp. ("Kenergy”), the Attorney
General ("“AG"), and Intervenor Kentucky industrial Utility Customers, Inc. ("KIUC”). The
purpose of the conference was to discuss Big Rivers’ and Kenergy's joint application for
a real-time pricing pilot program (“pilot program”). Staff issued notice of the IC on
September 17, 2007.

Commission Staff initiated the conference with a discussion relaying its concerns with
Big Rivers and Kenergy proposal to use special contracts for each participant rather
than developing a uniform tariff for the real-time pilot program. Staff explained that this
concern was heightened by the requirement that utilittes must offer similar contract
terms to similarly situated customers. Big Rivers explained that its current Tariff 10
promoted the use of special contracts because similar customers may be able fo
operate differently by reducing peak hour usage.

KIUC supported Big Rivers having the continued ability to utilize special contracts
because not all customers operated the same and special contracts allowed Big Rivers
to tailor an energy product to best suit a customer’s needs. It was generally agreed that
neither Big Rivers nor Kenergy would request confidential treatment of the real-time
pilot contracts.

Big Rivers explained that no customers were currently using Tariff 10, but that
several companies had expressed interest. Big Rivers did state that it could place
additional real-time pilot items in its tariff that would be more specific and not vary by
contract. Big Rivers and Kenergy agreed to provide additional information by October
2, 2007.
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