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COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

In flze Matter OF 

APPLICATION OF NORTH CENTRAL ) 
TELEPHONE COOPERATIVE ) Case No. 2007-001 62 
CORPORATION, INC. TO ADJUST ) 
RATES AND CHARGES FOR BASIC ) 
LOCAL EXCHANGE SERVICE ) 

NORTH CENTRAL'S RESPONSE TO COMMISSION STAFF'S 
FIRST DATA REQUEST 

North Central Telephone Cooperative Corporation ("Noi3li Central"), by couiisel, hereby files 

with tlie Public Service Coiiiiiiissioii of the Coiiimoiiwealtli of I<eiitucky (the "Coiiiiiiissioii"), its 

response to Comiiiission staffs first data request. 

REQUEST NO. 1 

Provide an outline of tlie specific tiiiieliiie for tlie integration of voice services over the 

copper-fiber iietwork after completion of tlie coiistructioii project, as outlined in Case No. 2007- 

00432. If no specific timeline is available, provide aii estimate to the best of your ability aiid 

luiowledge. 

Responsible Witness: F. Thomas Rowland 

RESPONSE: 

North Central intends to integrate voice seivices over the copper-fiber network as soon as 

the facilities are deployed aiid operational. North Central iiiteiids to deploy the facilities iii three 

phases. 111 phase one, North Central will deploy fiber to serve approximately 25 percent of its 

custoiners. In phase two, Noi-tli Central will provide service to an additioiial SO percent of its 

custoiiiers, and in phase three, North Central will deploy fiber to reach tlie remaiiiing 25 percent of 

its cus t oiiiers . 



REQUEST NO. 2 

Refer to Exhibit 6 of tlie application, tlie Prefiled Direct Testimony of' F. Thomas Rowland, 

pp. 9-1 0. Mr. Rowlaiid refers to the operational advantages o€ liylxid copper-fiber network, as 

related to the provision of broadband services. 

a. In detail, describe tlie specific financial savings North Central expects to 

realize on maiiiteiiaiice costs to voice services after tlie deployment of tlie fiber network. 

b. Outline savings for a 3-year period after tlie fiber network has been deployed 

for use within the ICeiituclcy service area. 

Responsible Witness: F. Thoiiias Rowlaiid 

RESPONSE: 

Noi-tli Central is unable at this tiiiie to calculate specific dollar figures with regard to the 

financial savings it expects to realize in maintenance costs to voice services after the deployiieiit of 

the fiber network. North Central anticipates, however, that North Central's iiiaintenaiice costs will 

decrease substantially followiiig the deployiiieiit of the hybrid network because, in pai-t, fiber is less 

sensitive to teiiiperature fluctuations and electronic interference. Accordingly, equipment failure is 

less coiiiiiioii with fiber tecliiiology as coiiipared to copper technology, thereby decreasing tlie need 

for testing aiid restoration of service aiid the costs associated therewith. 

REQUEST NO. 3 

Outline all expected operational advaiitages to voice custoiiiers in the Kentucky service area 

once the copper-fiber network is deployed for use. 

Responsible Witness: F. Thomas Rowlaiid 

RESPONSE: 

The anticipated operational advantages to voice customers of a hybrid copper-fiber network 

are iimiierous. Due to tlie fiber network's decreased susceptibility to equipment failure, North 
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Central expects that its voice customers will experience fewer outages and iiiaiiitenaiice issues. 

SERVICE PREVIOUS RATE 

Moreover, when voice customers do experience sei-vice disruptions, it is more liltely that they may 

2/1/2007 EFFECTIVE 
RATE 

be resolved by software action fiom the central office, thereby slioi-tening the time required to restore 

Caller ID 
Call ID Deluxe 

service. Fiber networlcs are also more diffic-iilt to tap illegally than are copper iietworlts. Therefore, 

Noi-tli Central's voice customers will enjoy greater security upon tlie deployiiieiit of a hybrid fiber- 

$3.50 $6.50 
$8.00 $9.50 

copper network. Moreover, fiber Iietworlts are the state-of-the-art technology demanded by both 

business and residential customers. 

REQUEST NO. 4 

Refer to Exhibit 6 of tlie application, tlie Prefiled Direct testimony of F. Tlioiiias Rowlaiid, p. 

12. Mr. Rowlaiid states that in Jaiiuary 2007, North Central increased rates for non-basic services, 

Call Waiting $1.50 $2.50 

iiiclridiiig custom-calling and directory listing services. 

a. State, in detail, all increases employed by North Central for noli-basic services 

between 2005 through tlie date of this data request. 

Non-Pub/Noii-L,isted Numbers 

I3 ~ For each non-basic service, state the previous charge for the service and the 

new, increased charge. 

Responsible Witness: F. Tlioiiias Rowlaiid 

RESPONSE: 

In response to data requests 4a and 4b, Nortli Central provides tlie following table: 

- $2.00 I Directory Assistaiice": 1 $0.35 1 $0.65 



Customers continue to receive three directory assistance calls free of charge per month. 

Year 

REQUEST NO. 5 

Amount Refunded 

Provide North Central’s eqiiity iiiaiiageiiieiit plan. 

2006 
2005 

a. Indicate wlien tlie cui-rent plan was adopted and identify any changes iiiade in 

$S66,9 14 
$597.864 

tlie plan siiice tlie year utilized as the test year in Nortli Central’s last rate case. 

2004 
2003 

b. Provide a 5-year analysis of tlie aiiiouiit o f  capital credits reftiiided to 

$605,972 
$437,436 

iiieiiibers uiider tlie plan and indicate tlie amounts related to general retiremeiits and special 

retirements (i.e., estates o r  deceased patrons). 

Responsible Witness: F. Thomas Rowlaiid 

RESPONSE: 

On aii annual basis, the Boai-d of Directors meets in October to review North Central’s 

financial status and deteriiiiiie whether to refund credits to tlie iiieiiibers in March. Nortli Central 

cannot state with certainty wlien this equity iiiaiiageiiieiit plan was first adopted. To tlie best of its 

infoiiiiation and belief, however, the plan has not changed siiice 1982, tlie year utilized as tlie test 

year iii North Central’s last rate case. North Central does not issue special capital credit refmids to 

deceased patrons; their credits are issued at tlie same time tlie Board issues credits to tlie members. 

The following table provides a five- year aiialysis of tlie aiiiouiit of capital credits refbided by Noi-tli 

I2007 I -  I 
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REQUEST NO. 6 

Refer to Exhibit 8 of the application, the Prefiled Direct Testimony of Thomas M. Strait, pp. 

9, 11, and 12. Mr. Strait states that the R~iral Utilities Service ("RUS") directed North Central to 

maintain a ~niaimum Times Interest Eai-lied Ratio ("TIER") of 1 .0 Ilirough December 3 1, 2007 and a 

iiiiniiii~iiii TIER of at least 1.42 thereafter. Oiitline, in detail, the exact revenue increase North 

Central would need, as derived from charges for basic service, in order to reach tlie 1 "42 TIER after 

December 3 1,2007. 

Responsible Witness: Thomas M. Strait 

RESPONSE: 

As the iiicoiiie stateiiieiit attached as Exhibit A reflects, North Central would need a revenue 

increase of $2,250,000 to reach a TIER of 1.42 after Deceiiiber 3 1,2007. 

REQUEST NO. 7 

Provide North Central's TIER and debt service coverage ratio, as calciilated by RUS, for the 

test year and the 5 preceding caleiidar years. Iiiclude the date used to calculate each ratio. 

Responsible Witness: Tliomas M . Strait 

RESPONSE: 

See docmneiits attached as Exliibit B. 

REQUEST NO. 8 

Provide a TIER calc~~latio~i for tlie test period with the proposed rate increase and a TIER 

calculatioii for the test period without the proposed rate increase. 

Responsible Witness: Thomas M. Strait 

RESPONSE: 

See documents attached as Exhibit C. 
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REQUEST NO. 9 

Exhibit 22 of tlie application projects that tlie aiiiiual reveiiue of tlie proposed rate iiici-ease 

will be $21 7,128. Provide tlie projected aiiiiual revenue derived f imi  North Central's Teiiiiessee 

TN Access Lilies 
Rate Iiicrease 
Additional Reveiiue 

customers based oii tlie proposed rate increase. 

Responsible Witness : F. Tlionias Row laiid 

RESPONSE: 

In response to this data request, Noi-tli Central provides tlie following table: 

Residential Business Annualized 
13,454 2,343 
$ 3.00 $ 5.00 
$40,362.00 $1 1,715.00 $624,924.00 

REQUEST NO. 10 

Provide financial stateinelits for tlie test period (2006) in tlie saiiie format as Exhibit 5 .  

Provide tlie data in Excel spreadsheet foiiiiat. 

Responsible Witness: F. Tlioiiias Rowland 

RESPONSE: 

See the Gnaiicial stateinelits attached as Exhibit D. 

REQUEST NO. 11 

Provide aii updated Exhibit 10 with actual results for tlie periods up to December 2007, if 

available, aiid provide budgeted aiiioimts tlirougli tlie end o€ year 2008. Provide tlie data in 

Microsoft Excel 97-2003 spreadsheet foiiiiat. 

Responsible Witness: F. Tliomas Rowland 
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RESPONSE: 

North Central is in the process of coiiipletiiig its 2007 aiiiiual audit and thus does iiot yet 

possess the actual data requested through December, 2007. North Central will provide the actual 

results as sooii as they become available. The budget for 2008 is attached as Exhibit E. 

REQUEST NO. 12 

Did any oftlie prefiled testimony accomit for the increase in rates oflion-basic services that 

liave been impleiiieiited in 2007? Provide updates if necessary. 

Responsible Witness: I;. Thomas Rowlaiid 

RESPONSE: 

The pre-filed testimony of F. Tlioiiias Rowlaiid refers to the increases in rates for lion-basic 

services. The testimony of Gentry Underhill and Thomas Strait, respectively, was based on 

historical data and therefore did iiot account for the rate increases iinpleiiieiited in 2007. North 

Central's response to data request iiuiiiber six, however, captures the rate increases inipleinented in 

2007. 

REQUEST NO. 13 

Identify any otlier rate or revenue increases that have happened in the test period or in 2007, 

such as interstate access rates or iiniversal hiid disbursenieiits. 

Responsible Witness: F. Thomas Rowlaiid 

RESPONSE: 

North Central states it did not iiiipleiiieiit any otlier rate or reveiiue iiicreases in the test period 

or in 2007. 

REQUEST NO. 14 

Identify the coinpany's annual Universal Fund support in the test period. Identify the account 

wliereiii this h i d  support is boolted. 
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Responsible Witness: F. Tlioiiias Rowlaiid 

Moiitli Amount 
January, 2006 $ 121,134.00 
February, 2006 $ 107,846.00 
March, 2006 $ 107,846.00 
April, 2006 $ 107,846.00 
May, 2006 $ 104,868.00 
June, 2006 $ 104,868.00 
Jdv.  2006 $ 104.868.00 

RESPONSE: 

North Central provides the following table in response to data request iiuiiiber 14. 

Accou 11 t 
5100 
5100 
5100 
5100 
5100 
5100 
5100 

August, 2006 
S eut emb er. 2 006 

$ 101,859.00 5100 
$ 104.381.00 5100 

October, 2006 
November. 2006 

$ 102,711.00 5100 
$ 102.711.00 5100 

NOTE: This table reflects total coiiipaiiy Universal Service F ~ ~ i i d  support as Noi-tli Central is 

December, 2006 
TOTAL, 

considered one study area eiicoiiipassiiig Tennessee aiid Kentucky operations. 

REQUEST NO. 15 

Provide, in comparative form, a detailed income statement, a stateiiieiit of cash flows, and a 

$ 104,214.00 5 1 00 
$1,275,152.00 

balance slieet for the test year and a 12-iiioiitli period imiiiediately preceding the test year. 

Responsible Witness: Gentry B. Underhill, Jr. 

RESPONSE: 

See documents attached as Exhibit F. 

REQUEST NO. 16 

Provide North Central's rate or  returii 011 net investment rate base for the test year and 5 

preceding calendar years. Include the data used to calculate each returii. 

8 



Responsible Witiiess: Gentry B. Underliill, Jr. 

RESPONSE: 

As a cooperative, Norlli Central is not a rate of return company; therefore, it does iiot 

calculate rate of return 011 net investment rate base. Nortli Central did, however, provide the 

Coiiiiiiissioii witli its FCC Part 36 study for 2006 which was attached as Exhibit 18 to Nortli 

Central’s application. 

REQUEST NO. 17 

Provide a list of depreciation expenses. List each account, the balance at the elid of tlie test 

year, tlie depreciation rate, aiid the annual depreciation. 

Responsible Witness: Gentry B. Underhill, Jr. 

WSPONSE: 

See docriiiients attached as Exhibit G. 

REQUEST NO. 18 

Are the depreciation rates reflected in this filing identical to those most recently approved by 

the C o niiiii s s i o n? 

a. 

b 

If yes, identify tlie case in wliicli they were approved. 

If 110, provide tlie depreciation study that supports the rates reflected in this 

filing. 

Responsible Witness: Gentry B. Underhill, Jr. 

RESPONSE: 

The depreciation rates reflected in North Central’s filing are identical to those issued by the 

Commission on October 2, 1997 in a letter Erom then Executive Director Don Mills to all incumbent 

local exchange carriers. The letter aiid average depreciation schedule are attached as Exhibit H. 
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REQUEST NO. 19 

Provide separate schedules for the test year aiid tlie year preceding the test year, iiicludiiig tlie 

following information regarding Nortli Central's iiivestiiieiits in subsidiaries and joint ventures: 

a. Name of subsidiary or joint venture 

17. Date of initial investiiient. 

C. Amount and type of investment. 

d . Balance sheet and iiicoiiie statement. Where only iiitei-iial statements are 

prepared, fimiisli copies of tliese. 

e. Names of officers of each of tlie subsidiaries or joint ventures, each officer's 

aiiiiual conipeiisatioii, and tlie portion of the coii-~peiisatioii charged to tlie subsidiary or joint ventnre. 

Indicate the position that each officer holds with North Central and tlie coiiipeiisatioii received fioiii 

North Central. 

Responsible Witness: Gentry B. LJiiderliill, Jr. 

RESPONSE: 

For responses to subsections (a) - (c) and (e) ,  see docuiiieiits attached as Exhibit 1. With 

regard to subsection (d), North Central is uncertain whether the Coiiiiiiission seeks a balance sheet 

aiid income statement ror North Central or its subsidiary for 200.5 and 2006. To the extent tlie 

Coiiiiiiissioii seeks the iiifoiiiiatioii for North Central, North Central refers the Coiiiiiiissioii to its 

response to data recpest I 5. To the extent tlie Coiiiiiiissioii seelts tlie iiifoiiiiation for the subsidiary, 

North Central refers tlie Commission to Exhibits 16 aiid 2 1 of the rate application 

REQUEST NO. 20 

Provide separate schedules showing all dividends or any type of income received by North 

Central from its subsidiaries or joint veiitures for the test year aiid the 3 years preceding the test year. 

10 



Indicate how this iiicome is reflected in tlie reports filed with tlie Coiiiiiiission and any reports to 

Nortli Central's iiieiiiber-customers. 

Responsible Witness: Geiitry B. Underhill, Jr. 

RESPONSE: 

Nortli Central did not receive any dividends fiom its subsidiary or joint veiitmes in 2006 or 

tlie preceding three years. North Ceiitral does record on its fiiiaiicial records its eai-iiiiigs from its 

subsidiary, North Central Commiuiicatioas, Iiic. These eai-iiiiigs, however, have not been paid to 

Nortli Central as of Deceiiiber 3 1,  2006. 

REQUEST NO. 21 

Concei-iiing non-regrrlated activities: 

a. Is North Central engaged in aiiy non-regulated activities? If yes, provide a 

detailed description of each lion-regulated activity. 

17 " Is Noi-tli Central engaged in aiiy non-regulated activities tlirough aii affiliate? 

If yes, provide the iiaiiie of each affiliate and tlie noli-regulated activity in whicli it is engaged. 

C. Identify each service agreeiiieiit with each affiliate and indicate whether tlie 

service agreeiiieiit is on file with the Coiiiniission. Provide a copy of each service agreeiiieiit not 

already 011 file with the Coiiiiiiissioii. 

d. Has Nortli Central loaned any money or property to any affiliate? If yes, 

describe in detail what was loaned, the terms of tlie loan, aiid the iiaiiie of the affiliate. 

Responsible Witnesses: F. Tlioiiias Rowlwd for sitbsections (a) - (c) 

Gentry B. TJnderliill, Jr. for subsection (d) 

RESPONSE: 

a. Yes. North Central offers iiiside wire, telephone sales, telephone maiiiteiiance, aiid 

l e y  system sales aiid service. 

I 1  



17 . North Central engages in the followiiig non-regulated activities though affiliates: 

In Kentucky: Affiliate 
Kentucky RSA #3 Cellular 
Geiieral Partnership d/b/a 
Bluegrass Cellular 

In Tennessee: 

Bluegrass Network LLC 

BlLiegrass Telecom L , L C  
d/b/a North Central L,oiig 
Distance 

Iris Networks 

Noi-tli Central Security 
Systems 

B 1 Lie gras s T e 1 ec om L,LC 
d/b/a North Central L,oiig 
Di staiice 

Non-regulated Activity 
Cellular phone service 

liltel-iiet service, state- 
wid e goveniiiieiit 
networking 

L,ong distance service 

Wholesale Carriers 
Carrier Network 

Security systeiiis sales 
and iiioiiitoriiig service 

L,ong distance service 

C. North Central has a billing and collectioiis agreement with Bluegrass Telecoiii L,L,C 

d/b/a North Central Long Distance. The agreement is not on file with the Commission and is 

attached hereto as Exhibit .I I North Central also has an iiitercoiiiiectioii agreeiiieiit with Bluegrass 

Cellular, Inc. for and on behalf of Keiitucky RSA #3 Cellular Geiieral Partnership, Kentucky RSA 

#4 Cellular Geiieral Partnership and Cuiiiberlaiid Cellular Partnership. The interconnection 

agreement is on file with the Commission. 

d. North Central has not loaned any iiioiiey or property to an affiliate in the foim o f a  

note payable or note receivable. North Central does conduct business with its subsidiary in the 

12 



iioi-iiial course of business resulting in trade payables and receivables wliich are shown as advances. 

& SHOHL LLP 

500 W. Jefferson Street 
Louisville, Kentucky 40202 
(502) 540-2300 
(502) 585-2207 (fax) 

Cooperative Corpor a t’ 1011 

Couiisel to North Central Telephone 
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I hereby certiEy that, for the data requests for which I have been identified as the responsible 
witness, I have supervised the preparation of  North Central Telephone Cooparative Corporation's 
responses to the Commission Staf%s data requests, and that the responses contained therein are true 
and accurate to the best of my knowledge, information, and belief formed after reasonable inquiry. 

President and CEO 
North Contra1 Telephone Cooperative Corporation 

Date: ;/37/Qg I___ 
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X hereby certify that, for the data requests for which I have been identified as the responsible 
witness, X have supervised the preparation of North Central Telephone Cooperative corporation’s 
responses to the Commission Staff‘s data requests, and that the responses contained therein are true 
and accurate to the best of my knowledge, infomiation, and belief formed after reasonable inquiry. 

.-&---. Gentry B. Underh’ , Jr. 
, . 



I hereby certify that, for the data requ 
witness, I have supervised the prepar 
rcsponscs to thc Commission StafYs data c 
and z c u a t e  to the best of my knawledlge, I 

1 Telephone Cooperative Corporation’s 



CERTIFICATE OF SERVICE 

I hereby certify that a true and accurate eo y of the foregoing was served 01-1 the following 
via U.S. first-class mail, postage pre-paid this +Hay ! of January, 2008. 

C. Kent Hatfield 
Douglas Brent 
Stoll Keenon Ogdeii PLLC 
500 W. Jefferson Street 
2000 PNC Plaza 
L,ouisville, ICY 40202 

12879Sv1 
21542-1 

Dulaney L. O’Roark, I11 
VP and General Counsel-Southeast Region 
Verizon 
PO Box 110, MC FL,T 0007 
Tampa, FL, 33601 
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North Central Telephone Cooperative Corporation 

wlo increase 
income Statement 

Operating Revenues 
Local network services revenue [ 1 J $ 4,681,608 
Network access service revenue 6,464,668 
Long distance network services revenue 3,233,028 
Miscellaneous revenue 2,492,072 
Uncollectible revenue (30,766) 
Additional Revenues Required 

Total Operating Revenues $ 16,840,610 

Operating Expenses  
Plant specific operations expense $ 3,157,429 
Plant non-specific operations expense 2,220,739 
Provision for depreciation 6,174,027 
Customer operations expense 2,259,759 
Corporate operations expense 2,853,022 
Operating taxes 478,981 

Total Operating Expenses  $ 17,143,957 

Operating Income $ (303,347) 

Fixed Charges 
Interest expense $ 1,490,840 
Interest charged to construction - credit (12) 

Total Fixed Charges $ 1,365,840 

Income Before Taxes on  Income $ ( 1,669,187) 
Taxes on  Income 5,500 

(1 25,000) 

Net Income $ (1,674,687) 

17- Requirement 

$ 4,681,608 
6,464,668 
3,233,028 
2,492,072 

(30,766) 
2,250,000 

$ 19,090.610 

$ 3,157,429 
2,220,739 
6,174,027 
2,259,759 
2,853,022 

478,981 
$ 17,143,957 

$ 1,946,653 

$ 1,490,840 
(1 25,000) 

$ 1,365,840 

$ 580,813 
5,500 

$ 575,313 

Note I : Reflects non-basic revenue increase effective in January 2007 

TIER Calculation (0.23) 1.42 
Ne1 income (after laxes) $ (1,674,687) $ 575,313 

1.365.840 $ 1,365,840 
(308,847) $ 1,941,153 

lnleresl expense $ 
$ Net income (after taxes) + lnleresl Expense 

Question 11 Response :  
Acct 500 1 
5080 Accts 
5 100 Accts 
5200 Accts 
Acct 5301 
Derived 

6 100-6400 ACCtS 
6500 Accts (net depr ) 

Acct 656 1 
6600 Accts 
6700 Accts 
7200 Accts 

7500 Accts 
Estimate 

Estimate 

Case No 2007-00 162 PSC Question 6 
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FINANCIAL AND STATISTICAL REPORT ' Nor th  central Tel Coop Carp 
FOR TELECOMMUNICATIONS BORROWERS 1 Lafayette, TN 

PTBR XVII, RUS, WAS IN FORCE DCJRlNC? THB REPORTING PEIUOb AND 

J -. 

PART A.. BALANCE SHEET -. I_ --_--- - 
BALANCE ~i%31LlTlES AND 1 PRIORYEAR 1 E E ? F g Q D . j  STOCKHOLDERS'EQUITY .... A a a m  

SURRENT R S S E f F  ' - " - p I ' 5 ~ ~ ~ ~ ~ ~  UAEILITIES - 

36. Funded Debt-RUS Notes 
37. Fundad Debt-RTE Notes _ _ -  .- 8 

--_. -- - -I-- 

Total Current 38. Funded Dcbt-ct% Notes 
10 Aassts I1 thru 91 I $10.330.123 ~ $11.035.438 1 39 Funded'6%%ther 0 

343.320 T a t ~ l  Long-Term 
13 Nonieguleted Investments I 98 ..:..A++ 028 137,442 I 18. Debt (36thru 45) 

-_I--- .I b Nonrural Development I 294,562 -- _IL L _- -- 
-- - - .I_- 

15 Defarrnd Charges 0 
16 Jurladictionril Dlffsrences 0 

17 Aaeata (11 thfu 16) R I ~ m 6 3 1 - 1  /--$12,556.633 

- - 1 - ~  

----.I. _. 
Total Nanourrent 

'LANT, PROPERTY. AND 
EQUIPMENT 1 --... _.--- 

Page 1 of 4 

18 Telecam Plant-in-Service 
19 Property Held for Fufure Us8 

_-- ,>. ...* 

21 Pkaht Adj , Nonop PIRnt, & Gondwlll 

Net Plant 

RUS Form 479 (Rev 5/99) Tote1 Eqillty - 40 82% of Total Aaaettl 
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NORTH CENTRAL TEL COOP GORP 

872 HIGHWAY 52 BYPASS EAST 

PERIOD ENDING 

FINANCIAL AND STATISTICAL REPORT 
FOR TELECOMMUNICATIONS BORROWERS 

1 PO BOX 70 

IAFAYETTE. TN voa50070 
BORROWER LIE~IGNAT'ION INSTRIJCnDNS..Subrnrf mport 183 RLlS Wllhln 30 d+ &her do5o ol ihr, p n n d  

FUrdBfdri~Bmtt~t,nn,c. ww RU.3 Bullofln 174J 2 Rapdri ,n wnoh dnilpl7; nniv 12/2001 TIdO.545 
CERtlFlCATlON 

We hemOv GertlPv lrat the snlriss in Illis rapon are 111 ai:corUBnco wNt7 Ihe accounfs end OrnW recORYS of the syshsrn and retlact ihe stfitus of (he sysroni 
Io m e  bas1 of our knowleclqe nnU belle/ 

RENEWALS 
E REPOPTING PERIOD AND 

04/23/2002 . -" ...~ 04/23/2002 

DATE -.- Pall+@Ei7oho, SksreiaryKraaauror DATE 
Part A BalArlce Sheet Y -- 

I Balance I Balance Elatance Balance 

A66ETS 

tunant C U M  
25 &UUflib PIJyabb.. 1,085 243 828,249 

27 Advsncs 3Wnae mu P a m l ~  0 102,736 
28 clmlcmtri t!i9pOaliS 513.248 538,823 
29 Cmml Mal UT Debt 1 664 418 1702,207 

M NotasPqEbb 0 0 

b Othar Awmntc AesaivbM 0 0 

c NotesRacelvaMe a 0 
5. inlare61 and DiMando RBcslv&w 0 0 
5 Mffle~Y*Rf?~u&tid 883,475 407,341 
7 MsterisCNonwuQtd 182,838 134,787 

0 0 3 Prep4ymenlt: 

3 Other I.urreni A 6 8 W  100,266 245,625 

-. 

.-  __I _- 
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-. 
0 0 0 'ILL Federal ln&e Taxa6 

10 MhErfEK€% 0 0 0 

21. NaiOpsWlnQ Income or Margins (15 -+ I G  - 20) 0 4,040,187 3,816.099 
1204,772 

-4 22. interset an Fundad Debt 

-- 
0 561,882 477,703 20. TOW Opemting ~axos(17 +MI ID) ._ 

0, 1,174,695 - 

P' 05/15 

... I --I 

23. lntereat Expnee - Capltsl Lemm 
0 32,719 30,338 

25, Allowance fbr Fund6 Used During Constmollon 0 146,458 194 000 

0 295,859 303 007 

- .  _.--..- -- 24 other tfl6WGl Expanse 

- 
0 fn60,966 1,041 110 

., -x I 

26 Tatrtl Fixed Charges (22 + 23 -24 - 25) 
27 Nonoperating Net l n m 6  

- 
-. - 

t 1,385,237 - 1,17D,758 I 
1,833,033 I 1,779,078 

.I --I 

23 lntereat kxpnee - Capltsl Lemm 
0 32,719 30,338 

25, Allowance fbr Fund6 Used During Constmollon 0 146,458 194 000 

0 295,859 303 007 

- .  _.-- I -- 24 other tfl6WGl Expanse 

- 
0 fn60,966 1 M i  110 

., -x I 

26 Tatrtl Fixed Charges (22 + 23 -24 - 25) 
27 Nonoperating Net l n m 6  

- 
- _  

I 11,547,786 1 10,547,9581 

6 

I 4,602,065 1 4,296,6021 

0 1  0 

I Dl 

6 

01 

0 1  0 

I - 36 nivldendrr Declared (Prefemd) 
37, Other Dsbits Ysar4to-Dffle 

39 Relalned Earntngs'or Mapins EndsFPenbd [(31+33+34) - (3546+57+38)] 
40 Patronage Capital Bsgiuning-ol-Yesr 
41 Tranefers to PRtronage Capital 
42 Patmnqa Capital Credke Rettrad 

43 Patronage Capllal End of-Year ( 4 6 4  142) 

44 AOnUQI Deb1 Service Paymenis 
G h  Ratio [(14,20-10-11) / 71 

48 Operallng ACCIUA~ Rfltio ((14+20+26) 7J 
47, TIER ((31 + 26) / 28) 
18 RSCR p1+26+io+t i ) i  441 

_I 

38 TranGfeE to Patronage Capllal 

- 

-- II 
-.-. 

_- _II__ 

---- - -I_ 

-- -- 
- _^- "__1 

-_̂ - 

n D a 
0 0 O 

3.945.3 1s 5,550,386 0 

0 4 467.624 5,471,005 
0 74,357,667 
0 5 550,156 3 045,3G 
0 357 171 276 173 

29,550 BO9 24,357,667 c 

_I I- 

I- --- L 

20,6an,m - 

_ *  

0 1 174695 I 204 , i i ?  
I (ir1783 
-__I- 

0 OOOD o 4R5t 
0 0155 1) 8129 

D aooo s 2100 6 2600 
0 6600 

I -- - a 0000 

n 0600 8 33400 - 
- 

132, Total Taxes Bked on Income 1 01 n 1  
h3 Retained Eamlnas or Mamins Bealnnlnasl-Year I 01 5 47j 095 1 3.R40 934 I 

135 Dividends Declared (Cornmoiti I 01 



. 03/25/2003 - - ~  0312412003 

-&ATE DATE 2 GLEN HARDCASTLE. JR , SEC,TR~~+$ 

--~-- Part A. Balance 8hwt 

I I I 
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-I_ 

-...- -1_-- 

I 
.I. 

Pert B. 8tAtbmontQ of income and Retained Eaminge or Margins 
I_ ~ 

This Period Th~o, Year Last Year 

_---. 
~ ~ s ~ u C T ~ ~ ~ . ~ . f ; . ~ ~ r !  RllS BUlleNn 1744-? 

I fern 
-~.--.-~ (a) I (b) (c) 

2,257,474 4.051.066 1. Locsl Network SeNleen Revenues 
2 N ~ h v ~ r k  A ~ m 6  $4;arvlcas Rbvanues 0 6,748,758 6.874.?9Q 
3 Long Distance Nelwork &wi& Revenues 0 3.924.939 3,683,227 

0 135,811 226,685 4 .  Csniar Rllllng end Collection Reven&- 
5. MisCBllanedw Ravenuas 

7 Net Uperating Revenues (1 thru 5 1086 6) 

Ei Pled NonspeoKtc Operation8 hpenee (E!~!altfdlng Depreciation 8 AmorUratlon) 

- .- 0 

-+-- 

*- 

0 1,257,120 1,1~3,e6e 
6 UnwlleCtiMe Revenuckc-' 0 @ 0 

'a. Rant ~ p e c i ~ i  Opretioin Expew 0 2,a78,4~0 

_I .._- 

I__I.. 

0 16.324.110 16,149,854 
2,196,263 

0 1,717,242 1,771,887 

_.-- 

--,_ 

---- 

6 1 5 6 6 6 6 1 1 8  

I O .  Deprec(atbn Expense 

P ,  0 7 / 1 5  

0 1,375,188 4,2861,849 - 

14. Total Operating Cxpeneaa (E thru 13) 

11_ 

15 Operatirig I n c m  or Marglne (7 1- 14) 

17 Stab and Local Taxas 

f8 Foldsral I n m b  Texas 

16 Other Oparalmg K m e  and Expdnaes 

- 

I 

0 12,503,438 11,647,706 

0 3,820.674 4 602,069 
0 0 0 

D 610,551 561,882 
0 0 0 

0 1  

L 

- -- 
19 OthrTaltm 0 0 

G 510,551 
0 3,z~a,iz3 
a 1.1 15.726 

- -  20 Total Operating Taxes (It -18 .I. 10) 
21 Net ~ r a t l n g  Income or Marglne (15 * 16 - 20) 
22. tntewt an Fund& Debt 

....+" --- 
- .- 

0 

561,082 
4,040,187 
1,17.$%05 

- 

23 Interest Expem - Capital L e s s ~  -,- I D J  (I] 
24. Mhsr Intareel Exbenad 01 27.344 I 

.- I-.-_ 

29 JurlsdicUoMl DHfomncMi a 0 0 
30 Nbnmguletad Net Income Q 575.03a 1.1Q2.731 

4,467,624 31 Total Ne! Income or Matgins (21~27+28*29c30-26) 
D 

33 Retained Earningo of MR@ln6 Bealnning-of-Year 0 4.467.624 5.471,095 

34 Misceliane~ls Credits Yasr.to-tlQti? 
0 35 Dividendn Declared (Common) 

36. Dividends Deciared (Preiermd) 

3R Transfer6 la Patmnage Copb l  

9% Retained Earninga or Margins End.of-Period [(31+33+34). (35*36+37+38)) 0 2,081,157 
24,550,802 

I_-_ 

..-_._- 0 2,091,157 -.- 
-+- 

32, Tatal Tax@%& an lncme 0 Q 

.--̂  
64,616 7fIc2ei- 

I 

0 
0 0 

-. I_. 

_..,I_ i_L .- 

----l_l 

0 
37 Othor Dablls Yoar-to-Daie-'-- -I .- 

40 PetronieCopital Beginrtk&l-Year -~ -I -, - 
-- 

24.357.667 
41. Tmnfilers to Parmnsae C a ~ i t ~ l  0 4,532.240 5,550,386 

0 

26 Total FKod ChElgeo (22 * 23 + 24 - 25) .L 1 01 
G I  224.806 
0 20 Extraordinary Item6 0 0 

142. Patronme Csoital Credits Rolimd I 01 017.916 I 357.171 I 
I _I_ 

-I- 

.- 
-_ - 

Q 33.465.206 29,550,882 
1,174,695' 0 

0.5353 0 4856 0 DO00 
0 DOOG 0 0655 G 8155 

5.2100 0 OOOG 39400 
8.3KJO 7 5'200 0 DUO0 

1,115,725 -"-__ 

.- 

. L..._ l - 
_._._-I -... - ___--__ 
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FJNANCIAL AEID STATISTICAL REPORT 
FOR TELECOMMUNICATIONS BORROWERS 

6 1 5 6 6 8 6 1 1 8  

I4OP.TH CENTRAL TEL COOP CDPP 
PO BOX 70 
872 HIGHWAY' 52 BYPASS EAST 

P ,  08 /15  

-- 
Current Lieblllllse 

I 

7 Total Nonrtirrrml Awn!=. 111 lhrii Ifit 1 15.433.5731 159c 

wmt. Pranhnv. fihd Ehtilnmmnl I 
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dCIAL AND STA'T'ISTICAL REPORT -- 
. ~ E L E ~ ~ ~ M u ~ A ~ ~ N s  BORROWERS 

11". (8) !bl (C) 
II 

0 .I 3 1  5 608 4.25i 474 
L 

1 Local fqmworii Serfices Hevmues 
2 Access Services RC?VBnUe5 0 6.i17.243 8.748 758 
3 LON Uisiance Network Services Revenues 0 3,4*17.62.? 3.WJ.839 

E. Miacelleneous Revenues n i , 4 ~ r 1 . m  1.257.128 

0 n 6 uncoilectlbie Revenues 
f Nei Operailng Hsvenuss (1 thru 5 less 61 0 16,003,304 16,3241 10 

0 3,002261 2,676 468 8 plant Specific Operations Expense 
0 1,884,186 1,71i.24? 

0 4,670,993 4,375,168 10 Depreeiallon Expense 
0 0 0 11 Arndrllzatidn Expsnse 

12 Customer Operalions Expwae 
13 Corporate Operations Expense 
14 Totat Operating Expenses (8 thru 13) 
15 Operating Income or Margins (7 1099 14) 
16 Oher Operating income and Expenses 
17 $rate and Local Taxes 
18 Federal Income Texas _I 

15 OherSaxes 0 0 0 

_I_ 

--. 
4 carrier Bllllng and Collection Revenues 0 142,605 135 81 1 - -- 

- -I_cI- 

0 

-----.. . - .  .~ 

1 
p-__c_l_. ..- 

9. Plan1 Nonspecific Operations --- Expense (Exclutiing Depreciation R r\mariltalion) -,-..- 

-.. ----.-" 

__1-1___ 

0 2,028,146 1,626.7S2 
I1_,__y_ - 

0 2,108,4in i 005,785 
----* I 

0 13,693,996 12,503 436 
0 2,309,308 3,820.674 

0 0 
0 440.385 610,551 

0 0 0 

II__ 

. --. 
. . .  - n .- 

II_ 

- ~ . .  ..-,---- . -- 
._.-_I 

20 Total Operating Tam# (17 t i R + 1Oj 0 440,385 fit0 551 

i l  'Net Operating Income or Margins ( ( 5  'c'16 - 20) [I 1,668,023 3,210,123 
f ,059.664 1 , I  16.726 0 22, Interegl on Fund& Debi 

0 0 u 23. In\eresl Expanse - Capital LBases 
35,037 27,944 0 24. Oiher Interest Erplnse 

0 1 BE.503 124,IFiO 26 AIlomnCA for Funds Used Owing Conslrucbn 
0 902,138 1.018.910 26 fokl Fixed Chtlrges (22 + 23 t 24 3 25) 
0 147.297 224.9na 27 Nonoperating Ne! incam? 
a 0 0 28 Extraordinary Items 
0 0 0 20 Jurisdictionat Ctifferences 

575,038 0 290 BQE 
31. Totel Net lncorno or Margins (2112it?Bt?Ot3O-?G) 0 1 ,4 i  2.478 2.991 157 

32. Totftl Taxes Eased on Income 0 0 6 

0 22.500 64816 

--- 
-- 
-_----._I __I- 

-- I~ 

, -  .----.I._l 'i 

_--_. ".- -- 
-- 

_ ~ . . _ _ . ,  

.--I_ 

_l."__l 

-- 30. Nonreguleted ---I Nzlncome ._I, . -- 

33 Retained Earnings Or Margin$ Beginnlny.~i%ar r'i 2 9Yi 157 4,467,624 

-.Î  

94. Miscellansaus Crodits Yaar-tti-CJat$ -_ .- 
35 Dividends DeclFlred (CommOnl n 0 0 

36 Dividands Declared (Pmtewdl 0 0 0 
0 0 0 
0 3.013.657 4.532 240 

0 1,412,478 2,981,157 

--pp--&..- 
--_- 

- 37 Oflie; Debits Yaar-1n-Dab 
3E Trensfvrs 16 Paironage Capltai 
3cI, Retained Earnings or Margins End-ot-PWi(id [ {31 T3\k34) . (35 1.36.137 I 3R)l 
20 Patronage &ApilRl Eeglnnlng-oi.Ysar 
41 Translors to Patronage Capital 

~ - ~ t ~ O i l ~ & e  Cfi$ltal C;radirs RQurQd 
43 Paitonago Capital End-ol-Year /40+41.42) 
44. Annuai Oeht Seivlco Payments 
45 Cash R e l i a ~ ( l ~ + 2 0 - 1 0 ~ l l ) l 7 ]  

47 TIER l(31 t 26) !?E/ 

_.--- 
-.. Y- 

_-.. 
0 39,455,206 2 9 . m e i i  -- -- -- .. .. 

4,532,240 0 3,013 657 
0 437,436 fi17,RlC 

0 3G.U41,4?7 33.4C5206 
0 1 ,nwm 1 1 115,725 

-,- -. - .  _-.-1-.- 

-... ".--.._I 
_-.. 

0.5913' T q  -I- . . .--- . ---..-- 
0 il~loo 

I, 8658 r~ mon 0 9396 
3 9400 0.0000 2 5700 

0 0000 6 6300 7 5200 

II- 

- 46 O p e r a t i n b x r w  111 7) -.-- 
..- -- *-. 

.--. .-- 48 ~ ~ ~ ~ [ ( ~ i t 2 ~ t i p t i i ) i 4 ~ i j  

1 I_ I -- 
Page 2 

I- 
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fa! 

6 1 5 6 6 6 6 1 1 8  

I 10) (Gi 

P. 1 1 / 1 5  

4337,505 
0 6 3fi7.587 

3, Long Distance. Network Service- Fievenues 0 3,601 109 
0 144,521 4 Carrier Eillling and Collection Revenues 

5 Mlscelianeous Revenues 0 1,763,556 

--.- 1 LO(%$ Newark &3IViCeF ~0VEnUtX 01 
- - -- 2. NeFNOrK Access SflhrlW9 Revenuss 

_------ -. 

, BORRDWEF: OESIGNkTldl 

4 315.60aI - 
6,611,243 
&44; 62: 

142,fik5 
1480,226 ---. 

6. Uncdlectlbls Revenues n 0 1  0 

0 3,616,058 3,002,2C 
0 16,214 378 1 16.003.304 7. Net Operaling Revenues (1 ihiu 5 18% 61 

8. Plant Spectfio Operations C X ~ ~ ~ S O  
5. Plant Nanspecifrc Operat!ons Expense (Excluding Depreclalion I; Amortization) 0 1,895,782 1.884,186 
10 Depmclatlon EXPRWR 0 4,835,626 4,670,993 
11 Amortization Expense 0 0 0 
12. Cuatmer Opsretlons Expense 0 2,202,848 

?,iw,410 13, Corporate OpsraUone Expanse 0 ,  2,222,665 
14 Total Operating Expansaa (8 lhru 13) 
15 Opsmtlng lnwmear Matpins (7 18~9 14) 
16 Olher Opsmfing inwine and Expenses 

..--..--UI. 

--._I 

h 

- 
2.028.146 . -- 

.~ .. 
14,772,689 13,683,996 0 
1,441.688 2,309,308 0 

0 0 0 

_1 - -- - 
. ....------ ---.I-- 

___-._-_I_ _- 
0 4 13,563 

0 0 
0 0 

0 413,563 

e '  -.--- I f .  State and Local TWS 
18 F e d e ~ l  lnwme Taxes 
IQ. Other Taxes 

..I . ,  +... - 
"I.._... --"I_-p 

. , -. 20,TotslOperat~gngrsres(17 +18+19) 

440,385 
0 
u 

410,385 

21. Net Oparatlng Income or Marglns (15 + 16 - 20) a 1,028,126 1,868,923 
1,053,884 0 22. Inkrest on Fund& Debt 

0 0 0 23. Inbrast Expenea - Capllal Leaees 
n ~ ~ , + I B Y  35,037 24. Ofher Interest Expens9 
01 187,219 186.563 25 Allowance for Funds Used Diiring Constnicllon 

26 Tots1 Fixed Charges (22 + 23 + 24 .25) 
27 l4pnofwraatlng Ne1 lnmm 
28 Extreordinary Itema 
29. Junsdiclionsl Dlfferenccss 
30. NonrLsguleted Ne! Income 
31. Totar Net Income or Margins (2 1+2ir2&2Y*JO-26) 
32 Total faxes Eased on Income 

i.3, Retalnsd Earnlngs or Margins G~on1ng-ol-Year 
34, Mlscsllaneous Credits Year-to-Dato 
35 Dividends Declared (Common) 0 0 0 
36. Dlvldends Declared (Preferred) 0 0 0 

0 0 37. O t w  Reblts Yesr+to.Dsle 

I- 

978,579 
I__ ._-__ 

_I__L I _ _ _ x - ~ -  . .-.. 

YII . --.-I--- --"._._ - 
II___ . " ..--- -,____-. 

0 R21,829 902 138 

0 94,583 143,297 
0 0 0 

0 0 0 

0 :.120,420 298,396 
-4- 3,121,400 1.4 12.178 

0 0 2,000 
0 1 4 1  2,478 2 391,157 
0 13,226 2,500 

. - - . _ . ~  I --.- ___ 
- ~ - . _  -_X,y_- 

-_ -- - .-._- 

, -_ 
___I-..I_̂ ^̂  __ ~ .- . - --LyI---_. 

-I ,.-- 
~ - - .  _-ll.--l 

I --._. _I_.-- 

-- 
---.--".-̂. 

--- 0 __-- 
@ 1,525,704 ---_ 38 Transfers 16 Patronep Caplial 

39, Retalned Earnings or M ~ ~ i n s  End-of-Ferlnd [(31+33+34) - :35*30+3iW)j 0 3.421.400 
40 Petronage Capital Beglnnlng-ol-vear 0 36 OC1.1127 

0 1,425,704 41. Tranefm lo Patronage Capilel 
42 Palmnage C ~ p i S l  Credlle Aetlreo 0 605.972 
43. Patronage Capllal End-of-Yoer (40.41442) 0 36,861 ,I 5Y1 

0 978,579 44 Annual Dabt S&tA Paymonrs 
45 Cash Ratio [(14*217-1[1-11)/7] 0 0000 0 6384 

46. OperaUng Accruai R A ~  {(14+20-26) / 71 ,- cI.0000 0 9873 
47, TIER [(31 *26) / 261 

-..--- 
.& 

. -- 
--- 

.__-.- 

- - - 
--- 

3,013,657 

l,412,478 
-...-....- 

33.465,206 
3.0 13,657 

137 436 

36,041,427 
1,053,664 

0,53 1 3 
0 9346 

-I--- 

-. .--_ 
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[Flmt, Prnpotty, and Equipment I 

I 66*378.4291 + 17 + 23) 

1 I 5Q Tolal Llobillboo and Equity (36 + 46 + 50 + 58) I 66.378.42Y I 
I I I I I I I 

-I- 1 3 -  Total Equity = 57.54 % of Total Asia& RUS Farm 478 Pege 1.1 
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ITEM - 
.4. 
1 Local Network S e ~ i m s  Revenues 
2. Newark Access Servlces Revenwas 
3. Lono Dlstance NeWorK Services ReUfInUQS 
4. Carrier Ellling and Callactlon,R~venues 
5 Mi8Cf3hm~i  RfNSWaS 

__c_." 
0. Unmllectible Revenues 
7. Net Opbtatina Rmvsnuss (I thru 6 loss 6 )  
B, Plant Specific Opsrallans Expanse 
8. Pent Nonspecific Operations Expense (Excluding Depreciation B nmarikatlon) 

10. 0epl"belatlan Exponae 
11. Amorthatlon Expanse 
1'2. Cuatomer bpamtlons Expense 
13. Corporwte Operattans Expanoe 

'14. 

15. 
18. 

w.  

Total Oparatrng Expmcra (8 thru 13) 

Opsrallng Income or Marglns (7 le35 14) 

OIher OperaUng lncome and EXpenReS 
17. Stme m d  Local Tax= 

6 1 5 6 6 6 6 1 1 0  

PRIOR YEAR T H l 6  YEAR 

4,345.690 -1,.346,7P; 
6,441,514 i.165.14f 

2 , 7 . i ~ !  I 1 4 8  ? 550.20: 
133, SHE; 120,&.93 

.l- 

1_ 

_. 
2,103, 905 2,178,435 

0 , 110,56' 
16.716,84? 1G,250 ,74L  

u 

3,537,732:  2,592.501 

2,038,79(3 A ,  " I- 2?6 , ' f i9 j  
5,339,42: 5,129,97i, - 

2,3ZU,ZlO, ?. ,2i3,e3: 

2,463,873 z ,  71a,~- i :  

15,486,369 18,151 ~ 22' 

1,290,253 94,51: 

4 02 , 8 0 I 

0 

- n 

-._ n 
3 71 ~ 4 6 3  - 

P ,  15/15 

20. total OparPtinq Tnxm (17+18+19) 371,463 Q O ? . B O I  

5 l E  730 1303,286 
21. Nel5pemtInf~ Int41na or Mar(~1ns ~.75+?5-20) r.- 

5 0 2 ,  046 9 7 7 , 7 9 '  22. InC9PBGl on Funded Dabl _ _  -- -.._- -- 
23. lnteresi Expenae - Caplrel Loaw6 0 

75,136 ? 8 , 5 ?  24. Other' Interest Expenne *- - 
2 6 2 , 5 5 9  120,jC) 25. Allow~w far Funds Used During Conelruction - 
724.623 87E., 17' 

26. TOMI F h d  QhW#.U (22t236.24-26) ".. 
3.66,09 27. Nonoperrttin~ Net lncamc , ."., ,- 

20. Extraordinary ItamS _I___. 
2FA Sui'iGalcllonal Differences .. . I- 
30. Nohrrrgulatad Net Income I_ - 
31. TOW Nat Incame or Mnr~flns (21*27+28+29+35-28) -_ 1,076,444 451,li. 

32. Total T6X6S Baead 40 lncdms - .I 6 ,  044 .-..- 

34. MISCekmoUK Credlts Year-ta-Dete . 1 1 , ' i O ' .  

35. Dlvldands tIeckfrsd (COmmPn) , .I,. 

37. Mher PebW Year-to-Date L^ 

38. Tranders ta Patronage Capital ..* 

4D. Petranage Ctlpltal Be~tnnlng-of-Year 

"C 

. -  
120,551 

0 
0 

.____I_ 
: -- 

761,606 1,464,SI: 

S , 3 1  

33. RetekeQ Eamlngs or MarQlns Eleginnlns-of-Year ~- - .I 3 ,,411,400 i, D 7 d 1 4 4  

- 
I__ 

(1 

36. PtVitJends Declared (Preferad! 0 

0 
3 , 4 3 2 ,  a03 1,076,44 

1 , 0 7 € ,  4 4 8  4 5 1 , z  

1 9 , 6  9 6 ,  09 

- 38. Ratalnbd Earnlngls or Megins End-of-Psr'iad I(31+33+34) - (36*36+37+38)] 
3 6 ,  861,159 I 

a 

f 

T N 0 5 4 5  
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North Central Telephone Cooperative Corporation 

Income Statement 

Operating Revenues 
Local network services revenue 
Network access service revenue 
Long distance network services revenue 
Miscellaneous revenue 
Uncollectible revenue 
Additional Revenues 

Total Operating Revenues 

Operating Expenses 
Plant specific operations expense 
Plant non-sDecific oDerations expense 
Provision for deprediation 
Customer operations expense 
Corporate operations expense 
Operating taxes 

Total Operating Expenses 

Operating Income 

Fixed Charges 
Interest expense 
Interest charged to construction 

Total Fixed Charges 

income Before Taxes on income 
Taxes on Income 

Net lncome 

TIER Calculation 

without increase 

$ 4 346.782 
6.165.199 
3.550.205 
2,299,130 

( 1  10 567) 

$ 16.250.749 

$ .3.592.504 
2,236,698 
5,339,421 
2,263,832 
2.718.772 

402,808 
$ 16,554,035 

$ (303,286) 

$ 996.478 

$ 876.178 

$ ( 1,179,464) 

credit (1 2) (1 20,300) 

5.336 

$ (1,184,800) 

10.351 > ,  

Net Income (after taxes) $ (1 184.800) 

lhtet liironie (alter taxes) + liiierest Expanse $ (308.622) 
tiiterest expense $ 876,178 

with increase 

$ 4.346.782 
6.165.199 
3,550,205 
2.299.1 30 
(1 10.567) 
842,052 

S 17.092.801 

$ 3,592,504 
2,236,698 
5,339,421 
2.263.832 
2.718,772 

402,808 
$ 16.554.035 

$ 538,766 

$ 9 9 6 ,4 7 6 
(1 20,300) 

$ 876.178 

$ (337.412) 
5,336 

$ (342,748) 

0.61 
$ (342,748) 
$ 876.178 
$ 533,430 
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STATEMENTS OF INCOME AND PATRONAGE CAPITAL 

NORTH CENTRAL, TEL,EPHONE COOPERATIVE CORPORATION 

For the years ended December 3 1, 2006 aiid 2005 

2006 2005 
I_ 

Operating revenues. 
Local network services reveiirie 
Network access services revenue 
Loiig distance network services revenue 
Miscellaiieorts reveiiite 
L,ess: Uiicollectible revenue 

TOTAL, OPERATING REVENUES 
Op eratiiig exp eiises : 

Plaiit specific operatioiis expense 
Plant iioiispeci fic operations expense 
Provision for depreciation 
Customer operatioiis expense 
Coi-porate operations expense 
Opei-atiiig taxes 

TOTAL, OPERATING EXPENSES 

OPERATING 1NCOME 
Other income: 

Gaiii 011 sale or property and equipmelit 
liicoiiie from subsidiary 
1 iit erest aiid dividend 
Noiiregulated loss 

TOTAL OTHER INCOME 
Fixed charges: 

Interest expense 
Interest charged to constructioii - credit 
Non-operating federal income taxes 

TOTAL FIXED CHARGES 

NET INCOME 
Patronage capital at begiiiiiiiig of year 
Capital credits paid aiid applied 
Excise tax refkidable (payable) on capital credits 

PATRONAGE CAPITAL, AT END OF YEAR 
6 

$ 4,346,781 
6,165,199 
3,550,204 
2,299,130 

(1 10,567) 

$ 4,345,690 
6,441,514 
3,748,148 
2,243,490 

0 
$16,250,747 

$ 3,592,504 
2,2 3 6,69 9 
5,339,421 
2,263,832 
2,71 8,772 

402.808 

$16,773,842 

$ 3,527,732 
2,038,798 
5,12 9,97 6 
2,328,210 
2,463,873 

371.463 

$16,554,036 $15,860,052 

$ (303,289) 

$ 0 
1,629,803 

166,898 
(1 60,135) 

$ 1,636,566 

$ 996,478 

5,336 
( I  20,300) 

$ 881,514 

$ 918,790 

$ 109,365 
7 10,744 
120,591 
(52.379) 

$ 888,321 

$ 927,182 
(202,s 5 9) 

6,044 

$ 730,667 

$ 451,763 
40,772,542 

(S66,9 14) 
0 

$ 1,076,444 
40,282,s 59 

(597,864) 
1 1.403 

$40,657,391 $40,772,542 



STATEMENTS OF CASH FLOWS 

NORTH CENTFULL, TEL,EPHONE COOPERATIVE CORPORATION 

For the years ended December 3 1, 2006 and 200.5 

2006 2005 

Cash flows fi-om operating activities: 
Cash received from custoiners 
Cash paid to suppliers and employees 
Interest received 
Tiit ei-es t paid 
Taxes paid 

NET CASH PROVIDED BY OPERATING ACTIVITIES 
Cash flows from investiiig activities: 

Constniction and acquisition of plant 
Iiivestiiieiit in iionl-egiilated CPE 
Plant removal costs 
Salvage 
Decrease (Increase) in: 

Materials and supplies 
Temporary iiives tment s 
Other iiivestiiieiits 
Cash received from sale of property and equiplimit 

NET CASH USED BY INVESTING ACTIVITIES 
Cash flows from fiiiaiiciiig activities: 

Debt proceeds 
Payments oii long-term borrowings 
Decrease in memberships 
Excise credit applied to capital 
Retirement of capital credits 
Postretirelimit benefits other than peiisioii 
Advances (to) from subsidiary 
Decrease in custonier deposits 

NET CASH PROVIDED (USED) BY FINANCING ACTIVTTTES 

NET INCREASE (DECREASE) IN CASH 
CASH AT BEGINNING OF YEAR 

CASH AT END OF YEAR 

$ 17,1.55,020 
(1 0,9i)0,225) 

166,898 
(8 90,782) 
(296,83 8) 

$ 5,234,073 

$ ( I  1,366,524) 
(1,363,960) 

(276,328) 
0 

(57,306) 

(34,8 02) 
( 5  75,03 7) 

0 

$ (13,673,957) 

$ 8,127,715 
(2,6 8 0,449) 

0 
0 

(S66,9 14) 
593,851 
594,125 

3.45 0 

$ 6,371,778 -- 

$ (2,068,106) 
7.325.93 1 

$1 7,679,286 
(1  0,773,066) 

120,591 
( 73 6,6 8 9) 
(420,536) 

$ 5,869,586 

$ (6,877,682) 
60,805 

(305,459) 
24,114 

(23,186) 
197,384 
(35,791) 
125 ,000 

$ (6,834,s 15) 

$ 5,144,588 
(1,983,291) 

(6,580) 
1 1,403 

( 5  97,864) 
2 2 8 3  1 

1,198,416 
(34,148) 

$ 3,960,755 

$ 2,995,526 
43.3 0,405 

$ 5.257.825 $ 7.325.931 



STATEMENTS OF CASH FLOWS (CONT'D) 

NORTH CENTRAL, TELEPHONE COOPERATIVE CORPORATION 

For tlie years elided Deceiiiber 3 1 , 2006 and 2005 

2006 2005 

Net iiicoiiie 
Less iiicoiiie iioiii subsidiary 
Gain on sale of property aiid equipiiieiit 

$ 451,763 $ 1,076,444 
(1,629,801) (710,744) 

0 (1 09,365) 

Net iiicoiiie from regulated operations $( 1,178,038) $ 256,335 

Adjustiiients to recoiicile net income to iiet 
cash provided by operating activities: 

Depreciation 
Decrease (Increase) in: 

Customer aiid acconiits receivable 
Current aiid accrued assets - other 

Iiicrease (Decrease) in: 
Accouiits payable 
Advaiiced billings aiid payiiieiits 
Accrued taxes 
Accrued interest 
Accrued rents 
Accrued salaries and eiiiployee beiieflts 
Other current liabilities 

$ 5,404,614 $ 5,196,226 

116,111 68,477 
(58,904) 69,420 

846,175 409,957 
(1,254) 1,396 

1 1 1,306 (43,029) 
( 14,604) (12,066) 

2,243 108,363 
65,221 18,311 

( 5  8 , 79 7) (203,801) 

TOTAL ADJUSTMENTS $ 6,4 12,111 $ 5,613,254 

NET CASIH PROVIDED BY OPERATING ACTIVITIES $ 5,234,073 $ 5,869,589 
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r 
COMMONWEALTH OF KENTUCKY 

PUBLIC SERVICE COMMISSION 
730 SCflENKEL LANE' 

POST OFFICE BOX 67 5 
FRANKFORT, KY. 40602 > 

* % <  "+ *. . 
)I 1 , \ .  

-4 I -  
(502) 564-3940 * ,  

.I 

I "/ 2 ,  

October 2, 1997 

TO: All Incumbent Local Exchange Telephone Utilities ("LEG") under t he  jurisdiction 
of the Public Service Cornmission of Kentucky who are eligible to consider the 
Commission's 1997 Average Depreciation Schedule. 

RE: 1997 Average Depreciation Schedule 

Gentlemen: 

As you are aware, 807 KAR 5:064, Section 8, of the Commission's Regulations 
specifies that the Commission issue a proposed Average Depreciation Schedule for 
consideration by all LEC's who do not normally perform their own depreciation studies. 
Our records indicate that your utility is eligible to accept the 1997 Average Schedule 
which has been accepted by the Commission and is attached for your consideration. 

This schedule is based upon utilizing the Straight-Line Method, Broad Group 
Procedure, and the Whole Life Technique to arrive at Average Service Life and Average 
Net Salvage Parameters. if your utility chooses to accept this schedule, t h e  effective 
booking date will be January 1, 1998, If you choose to reject this schedule you have the 
option of either retaining your existing depreciation rates and waiting for the next average 
schedule to be issued, or conducting your own depreciation study according to the 
guidelines set out in the subject regulation. 

For those LEC's choosing to accept this schedule, the depreciation rates for each 
accountlsubaccount will remain in effect for at feast three years (e.g., you will only be 
allowed to accept a schedule one time in any three-year period). Moreover, no 
depreciation ra te  for any of your accounts/subaccounts may be higher than those 
specified in the schedule, You may, however, choose to use depreciation rates for 
individual accounts/subaccounts which are lower than those shown on the schedule. 
YOU are also required to separate your accauntdsubaccounts to correspond to those 
indicated on the schedule. 

j 

i 
1 
! 

Please notify this ofFice, in writing, of your decision to either accept or reject the 
proposed schedule by November 14, 1997. Further, if you accept this schedule, you 
must provide a summary statement showing each of your plant accounts/subaccounts, 
t h e  gross investment and reserve for each, and the resulting annual expense accrual for 
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each category. Investments and reserve amounts should be based upon your most 
currently available information. 

Should you have any questions relative to this matter, please contact Wayne 
Bates of our Engineering Division at (502) 564-3940, Ext. 416. 

Sincerely, 

Don Mills 
Executive Director 

Attachments 

cc; ALLTEL Kentucky, Inc. 
Ballard Rural Telephone Cooperative Corporation, Inc. 
Brandenburg Telephone Company, Inc, 
Duo County Telephone Cooperative Corporation, Inc. 
Foothills Rural Telephone Cooperative Corporation, tnc 
Harold Telephone Company, Inc. 
Highland Telephone Cooperative, Inc. 
Leslie County Telephone Company, Inc. 
Lewisport Telephone Company, Inc. 
Logan Telephone Cooperative, Inc. 
Mountain Rural Telephone Corporation 
North Central Telephone Cooperative, Inc. 
Peoples Rural Telephone Cooperative Corporation, Inc. 
Salem Telephone Company 
South Central Rural Telephone Cooperative Corporation, Inc. 
Thacker-Grigsby Telephone Company, Inc. 
West Kentucky Rural Telephone Cooperative Corporation, Inc. 
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Account Number Piant Category Average Service Life Average Net Depreciation Rate 

1997 AVERAGE DEPRECtATION SCHEDULE 

I (Years) Salvage (%) (%) I 

T r  
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North Central Telephone Cooperative 
Investment in  Sub 
12/3 1 /2006 

North Central Coinrnunicatioiis Inc. was formed on January 1, 1998. The intial investment was 
$8,100,000. This was not cash, it was the transfer of assets for coininon stock. 

Initial investment 

Subsidiary earnings 

Subsidiary earnings 

Subsidiary eaniings 

Subsidiary eaniings 

Subsidiary eariiings 

Subsidiary earnings 

Subsidiary earnings 

Subsidiary earnings 

Subsidiary earnings 

1/1/1997 

1 2/3 1 / 1 99 8 

12/31/1999 

12/3 1 /2000 

12/3 1 /2001 

12/3 I /2002 

1 2 0  1 /2003 

12/3 1 /2004 

12/3 1 /2005 

12/3 I /2006 

Totals 

Investlnent Earnings 
8,100,000 

1,307,781 

1,535,943 

2,132,147 

1,095,596 

692,396 

469,8 1 7 

3,147,163 

7 10,744 

0 1,629,803 

8,100,000 12,72 1,390 

Balance 
8,100,000 

9,407,78 1 

10,943,724 

13,075,871 

14,171,467 

14,863,863 

15,333,680 

18,480,843 

19,191,587 

20,821,390 

North Central Telephone Cooperative and North Central Coininunications' officers in 200.5 and 2006: 
President and CEO - F. Thomas Rowland 
Cliainnaii of the Board - Jerry Kirby 
Vice President - Dewey McCall 
Secretary/Treasurer - Slielvy Linville 

The officers have not received any compensation fiom North Central Communications, Inc. 
The amount of coinpensation the officers received froin Nortli Central Telephorie 
Cooperative Corporation in 200.5 and 2006 is provided on the attached spreadsheets. 





NORTH CENTRAL TELEPHONE 
SUMMARY OF OFFICER'S COMPENSATION FOR 2006 

(BOX 7) 
(BOX 4) MEETING GROUP HEALTH LONGTERM CARE LTC PORTION NONEMPLOYEE 

1099 EARNINGS TITLE NAME FIT WITHHELD FEES + INSURANCE - PREMIUM + PDBYNCTC = 2OMPENSATIOb 

BOARD CHAIRMAN JERRY KIRBY 
VICE CHAIRMAN DEWEY MCCALL 
SECRETARY/TREA SHELW LINVILLE 

$19,624.00 $0.00 $5,200.00 $14,424.00 
$0.00 $4,800.00 $1 9,836.00 $319.08 $120.00 $24,436.92 

$1 8,424.00 $0.00 $4,000.00 $1 4,424.00 

$0.00 $0.00 

$0.00 $0.00 

(BOX 1) 
WAGES W-2 EARNINGS 

$ 3  78,907.38 PRESIDENTKEO F THOMAS ROWLAND 

$241,392.30 





CUSTOMER BILLING AND RELATED 
BILLING SERVICES AG@EEMIENT 

This Customer Billing and Related Billing Service Agreement  agreement'') is entered into this 
, 2997, by and between BLIJEGRASS TELECOM LLC and 

NORTH CEmRAL TELEPHONE COOPERATIVE, INC. (“LEC”), Lafayette, Tennessee.. 
day of 

1. 

a. “Agreernmt“ shall mean tkis Customer Billing and Related Billing Services 
Agreement, including a11 Exhibits hereto. 

b. “LEC’ shall mean the Local Exchange Company executing this Agreement. 

C. “Srrvices” shall mean billing and related senices provided to Bluegrass Telscom by 
the LEC. 

a. Recording the ANI, connect time, disconnect: time and other call detail i.n.6onnation 
necessary to establish a charge@) for a long distance caIl(s) dialed by end users ofthe 
customer’s service, where technically feasible. 

t 

b. The rating of all direct dialed and other company recorded calls for all domestic and 
international calls made by the Customer’s end user(s), at rates equal to the 
Customer’s appropriate tariff rates. 

c. The incorporation and printing ofthe Customer’s rated messages into the toll portion 
ofthe local setvices bills of the Telco. 

d. The inclusion of the Customer’s name and logo (if technicalIy feasible) as the 
provider of long distance services appearing on the Telco’s end user bills. 

e, Thc handling of the Customer’s end user billing inquiries, and the application o f  any 
Custorncr end user adjustments that m,ay be appropriate in the opinion of thc Tel.co. 
Any such billing adjustments made in a given month will be reflected as an 
adjustment to the billable revenues due Bluegrass Telecorn. 

f. Collections of any of the unpaid long distance service charges billed to a Customer’s 
end user om the Telco’s bill on behalf of the Customer. 



i" 3. -s 0 w. 
a. The Telco will attempt to bill and collect a11 ofthe Customer's end user charges with 

the sa~c;: diligence i t  uses to collect its own charges for local. services. 

b. Upon mutual agreement, the Telco will make available to the Customer specified 
records ofthe Telco's end users for use by the Customer. Such use can includ,e, but 
is not limited to: verification of the Customer's end user biIling, audit of credits, 
collections services and marketing. The Telco will make a reasonable effort to 
comply with such Customer requests for information, in a timely manner. 

C. The Telco will not be responsible for any uncollectible long distance revenues. M e r  
the TeEco has made a reasonable effort to colIect revenues from the Customer's end 
user(s), and the Customer's end user($ fail. to make payment of the long distance 
charges, the TeIco will make the appropriate adjustment(s) tQ the Customer's 
following month's receivables to credit the wcollectibles back to the Telco fiom the 
Cus tomer. 

d. "he Telco will also not be responsible for any fraudulent use of the Customer's credit 
or calling cards, or for calls fraudulently placed by or to third parties. Such amounts, 
when identified, will be adjusted by the Telco to the Customer's receivable account 
in the month following identification. 

e. The Telco may net the billed toll revenue against charges for access and billing and 
collection at their option. Detailed reports for billed revenues and all access and 
billing and collection charges must be submitted by the Telco monthly. Payments 
and settlements due each party are due within thirty (30) days of the bill or settlement 
date. 

. .  4. Ob1ig;atiom of t u u s t o m .  

a. BIuegrass Telecam agrees to subscribe to billing services fiom the Telco for & o f  
its North Central Telephone Long Distsnce Division Customers in the Telco's 
operating area. 

b. The Customer will provide the Telco with all tariffinformation and with all proposed 
tariff changes concurrent with the filing of such changes. 

c .  The Customer will provide the reasonable notice to the Telco of rate and service 
changes's0 that said changes may be reflected in the Tefco's end user bills issued on 
behalf of the Customcr. 

d. The Customer will provide the Telco with copies of any marketing materials, 
including advertisements, so that the Telco nay  handls the Customer's end user 
requests on a responsive basis. 

2 



e. In the event that a Customer initiared markating effort conflicts with the Telco’s 
ability to manage Customer service and rating issues, the Customer agrees to defer 
its promotion efforts for a reasonable p&iod o f  tine so that the Telco may be 
adequately prepared to respond to increased workloads associated with the marketing 
effort. 

5 .  m. 
This Agreement is effective as ofthe first day of Janhary, 1998, and shall be in effect for ten 
(1 0) years thraugh December 3 1,2007, unless sooner terminated by operation of law or by 
mutual agreement, provided, however, at any time during the tern of this Agreement the 
Telco, upon one hundred eighty (1 SO) days written notice, may terminate this Agreement. 

6. ]Bates fii-. 

In the event that any service provided in this Agreement is available under tarifg the tariff 
will supersede this Agreement, Should service under tariff become de-tariffed during the 
period of this Agreement;, terms of the Agreement will apply for the remaining life of the 
Agreement in lieu of previously tariffed rates. 

a. Billing and collection services will be provided for the following rates: 

Intrastate Services: Thc applicable and current Intrastate T ~ f f  rates shall 
apply. 

Interstate Scrvices: The Telco shall receive 5% of billed toll revenues 
collected and remitted to Bluegrass Telecom. 

Any notice shall be directed to: 

For Bluegrass Telecorn: 

Bluegrass Telecom LLC 
2902 Ring Road 
Elizabethtown, KY 4270 1 

For LEC: 

North Central Telephone Cooperative, Inc. 
204 W. Locust Street 
Lafayette, TN 37083 

8. 

a. Any supplement, modification or waiver of any provision of this Agreement must be 
in writing and signed by authorized representatives of both parties, 

b. If any poxtian ofthis Agreement is found ta be invalid or unenforceable, the parties 
agree that the remaining portions shall remain in effect. The parties fhrther agrec in 

3 



the event such portion i s  an essential part of this Agreement, they will immsdiarely 
begin negotiations for a replacement. 

c. Ti" either party fail!: to enforce any right or remedy available to it under this 
Agreement, that failure shaIl not be construed as a waiver af  any right or remedy with 
respect to any other breech or failure by the other party. 

d. This Agrcenicnt shall be governed by the laws of the Commonwealth of Kentucky. 

e. THIS 31s THE ENTRE AGREEMENT BETWEEN TIZE PARTIES WTTH 
RESPECT TO TKE SERVICES PROVIDED HEREUNDER AND SUPERCERES 
ALL PRIOR AG-REEMENTS, PROPOSAJLS OR Tl'NDERSTANDmGS, 
' W H E W R W R I T T m O R O M .  

In witness whereof, the parties have executed this agreement as o f  the date first above 
written, 

NORTH C E N T W  TELEPHONE 
COOP'ERATIVE, INC. 

By: 

STATAE OF ) 
) ss; 

COuNTY0.F m ,d 1 

Subscribed and sworn to before me this a b  day of ,1997. 

My Commission expires: /o-aa-o/ 

4 



BLUEGRASS TELECOM LLC 

) ss: 
1 COUNTY OF 

Subscribed and sworn to before me this a day 0f-r ,1997, 

MY Commission expires: .T-/J-?J 

5 



ADDENDUM TO CUSTOMER BILLING AND 
RELATED 'BILLING SERVICES AGREEMENT 

This Addendum to Customer Billing and Related Billing Services Agreernenl: ("Addendum") 
i s  effective as o f  January 1,2008 by and between Bluegass Telecom LLC ("Bluegrass Telecom") 
and North Central TeIephone Cooperative Corporation ("North Central") (collectively, the 
"Parties"). 

WHEREAS, the Parties executed a Custorn,er Billing and Related Billing Services 
Agreement (the "Agreement") effective January 1, 1998 that the Parties naw desire to mend; 

WHER.EA4S, the Parties mutually desire to extend the term of the Agreement; 

NOW TJ3EREFORE, in consideration of the promises md of the mutual agreements and 
understanding herein contained, the sufficiency of which Is 'hereby acknowledged by the Parties, the 
Parties agree to amend the Agreement as follows. 

Commencing 0x1 January f ,2008, the t e r n  of the Agreement shall be extended for aperiod of 
five (5) years through December 31, 2012 (the "Extended Tern"), unless sooner terminated by 
operation of law or by mutual agreement; provided, however, at any time during the Extended T e r n  
North Central, upon one hundred eighty (1 80) days Written notice, may terminate the Agrecment. 

The provisions of die Agreement are incorporated herein by reference as if fully set forth 
herein. Should there be any conflict between this Addendum and the ternis of the Agreement, the 
terms of this Addcndum shall controf, 

This Addcndwn shall be governed by and construed in accordance with the l a w  and 
regulations of the Comonivealth of Kentucky. without regard to its conflicts o f  laws principles. 

IN WITNESS WfEBEOlt;, the Parties hereto have caused th is  Addendum to be executed as 
o f  the date first above written. 

NORTH CENTRAL. TELEPHONE - BLUEGRASS TELECOM LLC 
COOPERATIVE CORPORATION 

BY- 

Title 



ADDENDUM TO CUSTOMER BILLING AND 
RlElLATED BILLING SERVICES AGREEMENT 

This Addendum to Customer Billing and Related Billing Services Agreement 
(“Addendum“) is effective as of January 1,2008 by and between Bluegrass Telecom LLC 
(”Bluegrass Telecom“) and North Central Telephone Cooperative Corporation (“North 
Central”) (collectively, the “Parties”). 

WI3EREAS, the Parties executed a Customer Billing and Related Billing 
Services Agreement (the “Agreement”) effective January 1, 1998 that the Parties now 
desire to amend; 

WH]EREAS, the Parties mutually desire to extend the term of the Agreement; 

NOW TNEREFOm, in consideration of the promises and of the mutua1 
agreements and understanding herein contained, the sufficiency of which is hereby 
acknowledged by the Parties, the Parties agree to amend the Agreement as follows. 

Commencing on January 1,2008, the term of the Agreement shall be extended for 
a period of five ( 5 )  years through December 3 1, 2012 (the ‘“Extended Term”), unless 
sooner terminated by operation of law or by mutual agreement; provided, however, at any 
time during the Extended Term North Central, upon one hundred eighty (180) days 
written notice, may terminate the Agreement. 

The provisions af the Agreement are incorporated herein by reference as if fully 
set forth herein. Should there be any conflict bemeen this Addendum and the terms of 
the Agreement, the terms of this Addendum shall control. 

This Addendum shall be governed by and construed in accordance with the laws 
and regulations of the Commonwealth of Kentucky, without regard to its conflicts of laws 
principles. 

XN WITNESS WEEREOF, the Parties hereto have caused this Addendum to be 
executed as of the date first above written. 

BLUEGRASS TELECOM LLC 

BY 
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