
COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: ) PUBLIC SERVICE 
1 COM Ib/l 1SSlQM 

THE APPLICATION OF KENTUCKY-AMERICAN ) 
WATER COMPANY FOR A CERTIFICATE OF ) CASE NO. 2007-00134 
CONVENIENCE AND NECESSITY AUTHORIZING ) 
THE CONSTRUCTION OF KENTUCKY RIVER ) 
STATION 11, ASSOCIATED FACILITIES AND 1 
TRANSMISSION MAIN ) 

Kl3NTUCKY-AMERICAN WATER 
COMPANY’S SUPPLEMENTAL DATA RESPONSE 

Kentucky-American Water Company (“KAW’) provides the attached Supplemental Data 

Response to its May 21, 2007 Response to Item No. 3 1 of the Commission Staffs First Set of 

Interrogatories that asked for estimated rate impact information relating to the project proposed 

in KAW’s Application. KAW also addressed estimated rate impact in its January 9, 2008 

response to Item No. 9 of the Public Service Commission’s Post-Hearing Data Requests and the 

attached should be considered as a supplement to that response as well. 



Respectfully submitted, 

A. W. TURNER, JR., GENERAL COUNSEL 

2300 Richmond Road 
Lexington, Kentucky 40502 

KENTTJCKY-AMERICAN WATER COMPANY 

and 

STOLL KEENON OGDEN PLLC 
300 West Vine Street, Suite 2100 
Lexington, Kentucky 40507- 1 80 1 
Telephone: (859) 23 1-3000 

Attorneys for Kentucky- American Water Company 
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CERTIFICATE OF SERVICE 

This is to certify that on the 29th day of February, 2008, the original and eight (8) copies 
of the foregoing were filed with the Public Service Commission and a copy was served upon the 
following via U.S. Mail and electronic mail: 

David E. Spenard, Esq. 
Dennis G. Howard 11, Esq. 
Assistant Attorneys General 
1024 Capital Center Drive, Suite 200 
Frankfort, Kentucky 40601-8204 

David Barberie, Esq. 
Leslye M. Bowman, Esq. 
L,exington-Fayette TJrban County Gov't. 
Department of Law 
200 East Main Street 
Lexington, Kentucky 40507 

Tom FitzGerald, Esq. 
Kentucky Resources Council, Inc. 
P.O. Box 1070 
Frankfort, Kentucky 40602 

David F. Boehm, Esq. 
Boehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 

Damon R. Talley, Esq. 
112 N. Lincoln Blvd. 
P.O. Box 150 
Hodgenville, Kentucky 42748-01 50 

John N. Hughes, Esq. 
124 W. Todd Street 
Frankfort, KY 40601 

John E. Selent, Esq. 
Edward T. Depp, Esq. 
Dinsmore & Shohl LLP 
1400 PNC Plaza 
500 West Jefferson St. 
Louisville, Kentucky 40202 

Barbara K. Dickens, Esq. 
Louisville Water Company 
550 South Third Street 
Louisville, Kentucky 40202 

STOLL KEENON OGDEN PLLC 
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WENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2007-00134 

COMMISSION STAFF’S FIRST SET OF INTERROGATORIES 
AND FUCQUEST FOR PRODUCTION OF DOCUMENTS 

Item 31 of 34 

Witness: Nick Rowe/Michael A. Miller 

3 1. Provide all correspondence, electronic mail messages, analyses, notes, memoranda, 
studies and related documents from R W  Aktiengesellschaft, Thames Water Aqua 
Holdings GmbH or AWWC directing Kentucky-American to construct the 20 MGD 
treatment facility at Pool 3 of the Kentucky River to solve the supply deficit. 

a. Assume that the Commission grants Kentucky-American a Certificate of Public 
Convenience and Necessity to construct the treatment facility on Pool 3 of the 
Kentucky River and that construction commences in January 2008. Provide 
Kentucky-American’s estimate as to the construction’s effect on general rates for 
water service for the period from 2008 to 2012. This response should include all 
workpapers, show all calculations, and state all assumptions that Kentucky- 
American used to develop its estimate. 

31. 

a. Please attached schedules and work papers regarding the rate impact of the project to 
solve the source of supply deficit. 

Supplemental Response Februarv 29,2008: 

a. Please see attached schedules and work papers regarding the estimated rate impact on 
KAW’s customers from the Pool 3 Project for both the 20MGD Project (KAW stand 
alone ownership) and the 25 MGD Project (KAWIBWSC 80/20 Joint Ownership). The 
changes reflect the construction costs based on the bids received by KAW, the updated 
O&M costs (from Mr. Walker’s modeling), a correction in the income tax gross-up 
factor, and using the pro-forma KAW revenues approved by the Commission in case 
number 2007-00143. 



Kentucky-American Water Company 
Revised -Case No. 2007-00134 - Schedule in Response to Staff - Set 1- Q31 
Estimate of Rate Impact of Pool 3 Source of Supply Project - New 20 MGD Estimate 

Rev. February 29,2008 
Total Construction Cost Based on Bids - $155.857 million - KAW 100% 

2007 Rate Case 
Rev. Requirement 

Calculation 

2008 Rate Case 
Rev. Requirement 

Calculation 

2010 Rate Case 
Rev. Requirement 

Calculation 
(000) Omitted 

13 Month Average Utility Plant 
Less: Rate Base from Previous Case 
Less: Deprecition Expense 

Deferred Income Tax Exp. 

$18,902 
$0 
$0 
$11 

$89,493 
$0 
$0 
$5! 

$155,857 
($89,493) 
($2,883) 
1$1.091) 

Rate Base $18,902 $89,493 $62,390 

WCC currently authorized 10.57% 10.57% 10.57% 

Revenue Requirement on Rate Base $1,998 $9,459 $6,595 

Less AFUDC 1$1.998) $11 $11 

Rate Impact Before Depr. And O&M Expenses $9,459 $6,595 

Add: Depreciation Expense 
O&M Expenses 
Wholesale Charges From LWC @ IOMGD 
Wheeling Cost - SEC 2-A - Capital 
Wheeling Costs - SEC 2-A - O&M 
Wheeling Costs - SEC 2-A - Mark-up 

$0 
$0 
$0 
$0 
$0 
$11 

$0 
$0 
$0 
$0 
$0 
$11 

$2,883 
$3,455 

$0 
$0 
$0 
$11 

Rate Impact from SS Project . I$O) -_ $9,459 . _ _  $12,933 

Total Rate Increase $223 392.- 

Going Level Revenues $60,823 $60,623 $70,082 

- 0.00% - -. - 15.60% - 4$.45% % Rate Increase -.  

- .  
Cummulataive % Increase - _ .  . - _ _ _  0.00%- 4&60% 3406% 

Increase From Present Rates 36.81% 
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Kentucky-American Water Company 
Revised -Case No. 2007-00134 - Schedule in Response to Staff - Set 1- Q31 
Estimate of Rate Impact of Pool 3 Source of Supply Project - New 25 MGD Estimate 

Rev. February 29,2008 
Total Construction Cost Based on Bids - $161.761 million - KAW 80% 

(000) Omitted 

13 Month Average Utility Plant 
Less: Rate Base from Previous Case 
Less. Deprecition Expense 

Deferred Income Tax Exp. 

Rate Base 

WCC currently authorized 

Revenue Requirement on Rate Base 

Less AFUDC 

Rate Impact Before Depr. And O&M Expenses 

Add. Depreciation Expense 
O&M Expenses 
Wholesale Charges From LWC @ 10 MGD 
Wheeling Cost - SEC 2-A - Capital 
Wheeling Casts - SEC 2-A - O&M 
Wheeling Costs - SEC 2-A - Mark-up 

2007 Rate Case 
Rev. Requirement 

Calculation 

$16,461 
$0 
$0 
$5! 

$16,461 

10.55% 

$1,737 

1$1,737) 

$0 
$0 
$0 
$0 
$0 
$5! 

2008 Rate Case 

Rev. Requirement 
Calculation 

$74,745 
$0 
$0 
$5! 

$74,745 

10.55% 

$7,886 

a 
$7,886 

$0 
$0 
$0 
$0 
$0 
a 

2010 Rate Case 

Rev. Requirement 
Calculation 

$129,410 
($74,745) 
($2,405) 
L$906) 

$51,354 

10.55% 

$5,418 

$5,418 

$2,405 
$2,939 

$0 
$0 
$0 
$5! 

, .  . -  

Rate impact from SS Project ($01 . . _ _  $7,886 $10,762 

Total Rate Increase . .  . ._ - $1 8;647 - 

Going Level Revenues $60,823 $60,623 $68,509 

15.71% % Rate Increase - 0.00% - 13.01% 

Cummulataive % Increase 0.00% - -  13.01% 28.72% 

- 

Increase From Present Rates . I  - - . . . - . - .- 30.6%;4* - - 
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COMMONWEALTH OF aNTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: ) 
) 

THE APPLICATION OF KENTUCKY-AMERICAN ) 
WATER COMPANY FOR A CERTIFICATE OF ) CASE NO. 2007-00134 
CONVENIENCE AND NECESSITY AUTHORIZING ) 
THE CONSTRUCTION OF KENTUCKY RIVER ) 
STATION 11, ASSOCIATED FACII,ITIES AND 
TRANSMISSION MAIN 

CERTIFICATION OF SUPPLEMENTAL RESPONSE 

This is to certify that I have supervised the preparation of Kentucky-American Water 

Company's February 29, 2008 Supplemental Data Response and that the response is true and 

accurate to the best of my knowledge, infoi-niation and belief formed after reasonable inquiry. 

Date: February 29,2008 
Michdel A. Mille; 
Assistant Treasurer 
Kentucky-American Water Company 


