
FL,EMTNG-MASON ENERGY 
COOPERKIVE, INC. 

. ...................... P.0  BOX 328 0 FL,EMINGSBURG, KENTUCKY 41041 * (606) 845-2661 * FAX (606) 845-1008 

December 10, 2007 

Ms. Beth O’Donnell 
Executive Director 
Kentucky Public Service Commission 
P. 0. Box 615 
Frankfort, KY 40602 

RE: Case No. 2007-00022 

Dear Nls. O’Donnell: 

Enclosed are the original and six copies of the information requested at the Public 
Hearing held November 28,2007 by the Commission Staff. The amended Joint 
Stipulation and Recommendation between Fleming-Mason Energy mid the Attorney 
General’s Office was mailed to the AG’s office December 6, 2007 for their approval. 
Once approved, they were to forward the agreement on to your office. 

Please contact the office if further information is required. 

Sincqely, 

Christopher S. Perry W 
President & CEO 

Enclosures 

Cc: Attorney General’s Office 

A Touchstoiie Energy Cooperative 



Item 1 
Page 1 of 1 

Witness: Chris Perry 

Fleming-Mason Energy 
Case No. 2007-00022 

Information Requested by Commission at Hearing held Nov. 28, 2007 

1 Update on sale of assets of subsidiary, Fleming-Mason Service Corp. 

Response: 

The sale of the assets of Fleming-Masan Service Corporation are not completed 
as of this date. Negotiations are still on-going between Fleming-Mason Energy 
and interested parties. Fleming-Mason will dispose of the assets as soon as due 
diligence is met and terms of the sale are agreed upon. Fleming-Mason Energy's 
Board of Directors remains committed to selling the assets. 

Fleming-Mason will keep the PSC up-to-date on the progress of the sale. 



Item 2 
Page 1 of 2 

Witness: Chris Perry 

Fleming-Mason Energy 
Case No. 2007-00022 

Information Requested by Commission at Hearing held Nov. 28,2007 

2 Copy of Board Resolution to pay off the NCSC Loan. 

Response: 

Attached 



Item 3 
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Witness: Chris Perry 

Fleming-Mason Energy 
Case No. 2007-00022 

Information Requested by Commission at Hearing held Nov. 28, 2007 

3 Provide an updated Rate of Return, Exhibit K of original filing. 

Response: 

Attached 



FLEMING-MASON ENERGY 
COOPERATIVE, %NC. 

P.O. BOX 328 0 FLEMINGSBIJRG, KENTUCKY 41041 0 (606) 845-2661 0 FAX (606) 845-1008 

I, Lonnie C. Vice, do hereby certify that I am the Secretary of Fleming-Mason Energy Cooperative, 

Inc.. The following is a true and correct copy of a resolution passed at a meeting of the governing Board of 

Fleming-Mason Energy held on September 6,2007, at which a quorum was present and acting throughout; 

said resolution was duly adopted thereat and is exactly as it appears in the minute book of Fleming-Mason 

Energy; the meeting was duly and regularly called in accordance with the articles of incorporation and 

bylaws of the organization; and said resolution has not been modified or rescinded and is in full force and 

effect: 

AS, Fleming-Mason Energy desires to comply with the Kentncky PSC Order in Case 

No. 2001 -00244 dated August 7,2002; 

AS, FlerningMason Energy is the guarantor of the NCSC line of credit issued to 

Fleming-Mason Service Corporation; 

N the following resolution is hereby adopted: 

, that Christopher S. Perry, President and CEO, is hereby authorized on behalf of 

Fleming-Mason Energy and Fleming-Mason Service Corporation, to pay off the NCSC line of 

credit in full immediately. 

ss I have hereunto set my hand and affixed the seal of Fleming-Mason 

Energy this 6& day of September, 2007 

SEAL 

.------ A Touchstone Energy’ Cooperative 
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Exhibit K 

Witness: Jim Adkiiis 
Page a 4 4 

Fleming Mason Energy Cooperative 
Case No. 2007-00022 

Computation of Rate of Return 
December 3 I ,  2006 

Actual 
Test Year 

Net margins ($1,3 18,572) 

Non-cash patronage dividends 0 

Interest on long-term debt 1,815,474 ____.- 

Total 496,902 

Net rate base 5 5,209,544 

Rate of return ll22?2& 

Equity Capitalization 60,973,036 - 

Rate of return w. 

Adjusted 
Iest  Year 

$1,540,364 

0 

2,075,235 

3,615,599 

55,135,482 

6 B  

64,366,843 

m 
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Exhibit IC 
page 3 of 

Witness: Jim rZdlcins 
Fleming Mason E~aergy Cooperative 

Case No. 2007-00022 
Determination of Rate Base 

December 3 1,2006 

Gross rate base: 

Total electric plant 
Material and supplies 

Prepayments 

Working capital: 

(13 months average for test year) 

(1 3 months average for test year) 

12.5% of operating expense 
less cost of power 

Deductions from rate base: 
Accumulated depreciation 
Consumer advances 

Actual 
Test Year 

$71,456,369 
497,001 

21 1,261 

859,206 

73,023,837 

17,814,293 
- 

Adjusted 
Test Year 

$71,532,647 
497,OO 1 

21 1,261 

859,206 

17,964,633 

Net rate base 

Mater i a1 

December 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

2005 236,130 
2006 322,582 

3 22,46 8 
391,131 
485,194 
597,698 
630,272 
630,580 
700,240 
597,110 
624,187 
672,741 
250,684 

Average 497,001 

--- $55,209,544 

Prepayments 

2 14,560 
325,908 
299,249 
274,709 
246,684 
222,309 
249,2 8 3 
220,65 1 
191,022 
152,345 
126,326 
127,419 
95,922 

21 1,261 

$5 5,13 5,482 
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Exhibit K 

Witness: Jim Adluns 
Page 4 O F  4 

Fleming Mason Energy Cooperative 
Case No. 2007-00022 

TIER and DSC Calculations 
December 3 1 , 2006 

Actual 
Test Year 

TIER: 

Margins, excludiiig G&'T 

Interest on Long term debt 
capital credits and extraordinary item: ($1,3 18,572) 

1,8 1 5,474 

TER 0.27 

DSC: 

Margins, excluding G&T 

Depreciation expense 2,338,905 
Lnterest 011 long term debt 1,815,474 
Principal payment on 

long term debt 985,311 

capital credits ($1,318,572) 

DSC 1.01 

DSC = (Margins + depreciation -t interest 
I interest + principal payments) 

Adjusted 
Test Year 

$1,540,364 
2,075,235 

1.74 

$1,540,364 
2,462,868 
2,07S,23 5 

985,311 

1.99 



Item 4 
Page 1 of 1 

Witness: Chris Perry 

Fleming-Mason Energy 
Case No. 2007-00022 

Information Requested by Commission at Hearing held Nov. 28, 2007 

4 How does Fleming-Mason Energy plan to handle the accounting of the disposal of 
the subsidiary? 

Response: 

Fleming-Mason has investments in its subsidiary through advances of capital and 
advances for operations. The capital is recorded in Account No. 123.1 1, Invest 
in Subsidiary and the advances for operations in Account No. 146, A/R Associated 
Company. 

Based on the December 31,2006 balances, the entry would be as follows: 

Debit 
Credit 
Credit 
Dr / Cr 

131, Cash, general funds 
123.1 1 Investment in Subsidiary Company 
146.00 Accounts Receivable from Assoc. Company 
421 .OO Gain / Loss on disiposal of assets 

$ xxxx 
220,311 

19,770 
Difference 

The gain or loss would be dependent on the sales price in relation to the balances 
in Accounts Nos. 123.11 and ,146.00. 

\ 



Item 5 
Page 1 of 1% 

Witness: Jim Adkins 

Fleming-Mason Energy 
Case No. 2007-00022 

Information Requested by Comission at Hearing held Nov. 28, 2007 

5 Provide updated Exhibit J, rates, including a column for EKP increase. 

Response: 

Attached. 
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