
In the matter of: 

COMMONWEALTH OF KENTUCKY 
BEFORE TME PUBLIC SERVICE COMMZSSION 

ALMUSTMENT OF U T E S  OF MAY 1 8  2007 
FLEMING MASON ENERGY 
COOPERATIVE, INC. COMMISSIOM 

PUBLIC SERVICE CASE NO. 2007-00022 

A P P L I C A T I O N  

Comes Fleming Mason Energy Cooperative, Inc. (hereafter referred to as "Fleming Mason 
Energy!' for an Application to change its *tail electric power tariffs, states as follows: 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

Fleming Mason Energy i s  filing this Application for the purpose of requesting permission from 
the Commission to increase its basic rates effective June 18,2007, in such amounts as are 
set forth herein for all electricity sold. The rates and revenue applied for are considered 
necessary as minimum amounts by Fleming Mason Energy's management and Board of 
Directors for Fleming Mason Energy to maintain its financial integrity and sound operations. 

The full name of Fleming Mason Energy is "Fleming Mason Energy Cooperative, Inc.", and 
its address is 1449 Elizaville Road, P.O. Box 328, Flemingsburg, Kentucky 41041. [807 KAR 
5001, Section S(l)] 

The Articles of Incorporation and all amendments thereto for Fleming Mason Energy were 
filed with the Commission in PSC Case No. 1990-00081, Adjustment of Rates of Fleming 
Mason Rural Electric Cooperative Corporation. [807 KAR 5:001, Section 8(3)] 

This Application is supported by a 12 month historical test period ending December 31 2006, 
and includes adjustments for known and measurable changes. 1807 KAR 5:001, Section lO(l)] 

Fleming Mason Energy's annual reports, including the annual report for the most recent 
calendar year, are on file with the Commission in accordance with 807 KAR 5:006, Section 
3(1). 1807 KAR 5001, Section 1O(l)(a)2] 

Fleming Mason Energy is not a limited partnership. 1807 JSAR 5:001, Section 10(l)(a)4] 

Fleming Mason Energy has filed with this Application a Certiticate of Good Standing dated 
within 60 days of the date of this Application. This is filed as Fleming Mason Energy's 
Exhibit A. 1807 KAR 5:001, Section 1O(l)(a)6] 



8. Fleming Mason Energy does not conduct business under an assumed name and thus no 
Certificate of Assumed Name is needed for this Application. [807 KAR 5:001, Section 
10(l)(a)61 

9. Fleming Mason Energy has attached the proposed tariff as Exhibit B. [SO7 KAR 5:001, 
Section lO(l)(a)7] 

10. Fleming Mason Energy has attached the present and proposed tariffs in comparative form 
shown as Exhibit C.  1807 KAR 5:001, Section lO(l)(a)S] 

11. Fleming Mason Energy states that its members have been given notice of the filing of this 
Application in compliance with 807 KAR 5:001, Section 3-lO(3)-(4). A copy is attached 
Exhibit D. [SO7 KAR 5:001, Section 1Q(l)(a)9] 

12. Fleming Mason Eliergy states that it provided written notice of its intent to file this rate case 
exhibit E) at least four (4) weeks prior to filing this Application, and that the Notice of Intent 
stated that the Application would be supported by a historical test period, which is December 
31,2006. [SO7 KAR 5:001, Section 10(2]. Fleming Mason Energy’s reasons for filing this 
Application to increase its rates and charges pursuant to the requirements of 807 KAR 5:001, 
Section lO(l)(s)l, are as follows: 

a. Fleming Mason Energy’s last general rate increase was an Order with this Commission 
dated August 7,2002, in Case No. 2001-00244. Since that t h e  Fleming Mason Energy 
has continued to incur, in addition to specific increases and decreases in the cost of 
power which has been passed on to its customers, other customary increases in the 
costs of materials, equipment, taxes, labor, debt service and other fixed and occasional 
costs. In addition, Fleming Mason Energy has needed to borrow moneys to fiance its 
construction projects. 

b. Fleming Mason Energy finds that its financial operations have deteriorated 
substantially over the past few years. Net margins, excluding East Kentucky Power 
Cooperative’s capital credit allocation and extraordinary items, have decreased from 
$2,621,814 in 2003 to a loss of ($1,318,572) for the test year of December 31,2006. 

c. For the test year ended December 3 1,2006, Fleming Mason Energy attained a Times 
Interest Eamed Ratio (TIER) of 0.27. Under terms of its joint mortgage agreement, 
Fleming Mason Energy is required to maintain an operating TIER ratio of 1.25, based 
on m average of two of the three most current years. Unless Fleming Mason Energy 
is granted the relief it seeks, it stands to be in jeopardy on this requirement. Further, it 
is necessary that it maintains in excess of this bare minimum in order to continue its 
financial integrity. 



13. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 

21. 

d. Fleming Mason Energy's Board of Directors, at a regular meeting held on November 
2,2006, reviewed the Cooperative's current financial situation and the results of its 
operations, and, after a thorough discussion of the situation, the Board was informed 
that the staff of Fleming Mason Energy, and consultants, would prepare an increase in 
retail revenues to be filed with the Commission for approval. 

Fleming Mason Energy has included a complete description and quantified explanation for all 
proposed adjustments with proper support for any changes in price, no changes are 
proposed for activity levels, for its members with the Revenue Analysis shown as Exhibit G. 
[SO7 KAR 5:001, Section 10(6)(a)] 

Fleming Mason Energy has included prepared testimony of each witness the utility proposes 
to use to support its Application. These testimonies are attached as Exhibits H-1, H-2, and H-3. 
[SO7 KAR 5:001, Section 10(6)(b)] 

Fleming Mason Energy has included a statement showing the effect the new rates will have 
upon the revenues of Fleming Mason Energy including, the total amount of revenues 
resulting from the increase and the percentage of the increase as shown in Exhibit G. [SO7 
KAR 5:001, Section 10(6)(d)] 

Fleming Mason Energy has included a schedule showing the effect upon the average bill for 
each customer classification to which the proposed increase will apply as Exhibit I. [SO7 KAR 
5:001, Section 10(6)(e)] 

Fleming Mason Energy has included an analysis of customer's bills in such detail that revenues 
from present and proposed rates can be readily determined for each rate class as the Billing 
Summary and is attached as Exhibit J. [SO7 KAR 5:001, Section 10(6)(g)] 

Fleming Mason Energy has attached a schedule displaying its determination of its revenue 
requirements based on return on net investment rate base, return on capitalization, interest 
coverage, debt service coverage or operating ratio, with supporting schedules as Exhibit K. 
1807 KAR 5:001, Section 10(6)(h)] 

Fleming Mason Energy has attached a reconciliation of its rate base and capital used to 
determine its revenue requirements as Exhibit L. [807 KAR 5:001, Section 10(6)(i)] 

Fleming Mason Energy has included a current chart of accounts as Exhibit M. [SO7 KAR 5:OOl 
Section 10(6)(i)] 

Fleming Mason Energy has included the independent auditor's annual report as Exhibit N. 
[SO7 KAR 5:001, Section 10(6)(k)] 



22. Fleming Mason Energy states that the Federal Rural Electric Regulatory Commission or 
Federal Communication Commission has not conducted any audits, and therefore, no reports 
are available. [807 KAR 5:001, Section 10(6)(1)] 

23. Fleming Mason Energy filed a depreciation study with Case No. 2001-00244 and proposes no 
changes to the rates from that study. [807 KAR 5:001, Section 10(6)(n)] 

24. Fleming Mason Energy has included a list of all commercially available or in-house developed 
computer software programs and models used in the development of this rate application as 
Exhibit 0. [807 KAR 5:001, Section 10(6)(0)] 

25. Fleming Mason Energy has made no stock or bond offerings. [807 KAR 5:001, Section 
10(6)@)1 

26. Fleming Mason Energy has attached its annual report to members for 2006 and 2005 as Exhibit 
P. [807 KAR 5:001, Section 10(6)(q)] 

27. Fleming Mason Energy has included its monthly managerial reports providing financial results 
of operations for the twelve (12) months in the test period as Exhibit Q. [SO7 KAR 5:001, 
Section 10(6)(r)] 

28. Fleming Mason Energy requests a waiver of the requirement for filing Securities and 
Exchange Commission reports because Fleming Mason Energy is not regulated by the SEC. 
1807 KAR 5:001, Section 10(6)(s)] 

29. Fleming Mason Energy has not had any amounts charged or allocated to it by an affiliate or 
general or home office or paid any moneys to an affiliate or general or home office during 
the test period or during the previous three (3)  calendar years. [807 KAR 5:001, Section 
1 0(6)(t)I 

30. Fleming Mason Energy has included a cost of service study based on a methodology 
generally accepted within the electric industry and based on current and reliable data for the 
test period as Exhibit R. [807 KAR 5:001, Section 10(6)(u)] 

31. Fleming Mason Energy states that the requirements of 807 KAR 5:001, Section 10(6)(f) and (v) 
are not applicable to Fleming Mason Energy since it is not a local exchange carrier. 

32. Fleming Mason Energy has Ned a detailed income statement and balance sheet reflecting the 
impact of all proposed adjustments for the historical test period as Exhibit S. [807 KAR 5:001, 
Section 10(7)(a)] 

33. Fleming Mason Energy states that the requirements of 807 KAR 10(7)(c) are not applicable 
to Fleming Mason Energy. 



34. See paragraph number 33 herein for compliance with the requirmeents of 807 KAR 5:001, 
Section 10(7)(e). 

In addition to the financial Exhibits required by 807 KAR 5:001, Section 10, financial 
information covering a twelve month historical test period ending December 3 1,2006, other 
information required to be filed is as follows: 

36. 

Exhibit T 

Exhibit U 

Exhibit V 

Exhibit W 

Exhibit X 

Exhibit Y 

Exhibit Z 

Exhibit 1 

Exhibit 2 

Exhibit 3 

Exhibit 4 

Exhibit 5 

Exhibit 6 

Exhibit 7 

Exhibit 8 

Exhibit 9 

Capitalization policies and Schedule of employee benefits 

Equity Management Plan 

Detailed comparative income statement, statement of cash flows 
and balance sheet. 

Schedule Showing Monthly Comparison of Balance Sheet 
Accounts fkom Test Year to Preceding Year 

Schedule Showing Monthly Comparison of Income Statement 
Accounts fkom Test Year to Preceding Year 

Trial balance at end of test year 

Capita1 Structure 

Adjustment for salaries and wages 

Adjustment for payroll taxes 

Adjustment for depreciation 

Adjustment for property taxes 

Adjustment for long term and short term interest 

Adjustment for postretirement benefits 

Adjustment for retirement costs 

Adjustment for donations 

Adjustment for professional fees 



Exhibit 10 

Exhibit 11 

Exhibit 12 

Exhibit 13 

Exhibit 14 

Exhibit 15 

Exhibit 16 

Exhibit 17 

Exhibit 18 

Exhibit 19 

Adjustment for Director expenses 

Adjustment for miscellaneous expenses 

Adjustment for rate case expenses 

Adjustment for subsidiary and non-operating activities 

Adjustment for purchase power 

Adjustment for normalized revenue 

Adjustment for additional revenues 

RUS Borrower's Statistical Profile 

CFC Key Ratio Trend Analysis 

KAEC Statistical Comparison 



WNEREFORE, Fleming Mason Energy requests that the Public Service Commission approve the 
increase as expeditiously as possible and issue an order authorizing Fleming Mason Energy to make 
effective those rates. 

,+4 
Dated at Fleming Mason Energy, Kentucky this 2 day of May, 2007. 

Respectfully submitted, 

Fleming Mason Energy Cooperative, Inc. MAY 1 8  2007 
PUBLIC SERVICE 

COMMlSSlON 
_....__.I_ 111 

5. 
nt and C 

COUNSEL 
Marvin W. Suit 
Suit, McCartney, Price, Price & Ruark 
207 Court Square 
Flemingsburg, Kentucky 41041 

Attorney for Fleming Mason Energy Cooperative, Inc. 

I, Christopher S. Perry, President & CEO of Fleming Mason Energy, declare that the statements 
contained in the foregoing Application are true to the best of my information and belief. 

$4. Subscribed and sworn to before me by Christopher S. Perry, this 1 7 day of May, 2007. 

My Commission Expires: 20. as is  





John Y. Brown I l l  
Secretary of State 

Certificate of Existence 

I, JOHN Y. BROWN 111, Secretary of State of the C o r n  nwealth of 
Kentucky, do hereby certify that according to the records in the Office of the 
Secretary of State, 

FLEMING-MASON ENERGY COOPERATIVE, INC. 

is a nonprofit corporation duly organized and existing under KRS Chapter 273, 
whose date of incorporation is March 12,1938 and whose period of duration is 
perpetual. 

I further certify that all fees and penalties owed to the Secretary of State 
have been paid; that articles of dissolution have not been filed; and that the most 
recent annual report required by KRS 273.3671 has been delivered to the 
Secretary of State. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 8th day of October, 2001. 

Secretary of State 
Commonwealth of Kentucky 

Tmorgan/ 0017666 





Exhibit B 
fage I 04 3+ 

Fleming Mason Energy Cooperative, Inc. 
Case No. 2007-00022 

Proposed Tariffs 

Attached are a complete copy of the tar i f fs of Fleming Mason Energy using the 
"Interim Rates" in Fleming Mason Energy Case No. 2006-00479 to flow through 
the East Kentucky Power Cooperative increase effective April 1,2007. The 
only changes Fleming Mason Energy is proposing is for the rates requested in 
this Application. No changes are proposed for any text. 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C. No. 3 
26th Revised Sheet No. 1. 
Cancelling P.S.C. No. 3 
25th Revised Sheet No. I 

CLASSIFICATION OF SERVICE (I) 

Residential and Small Power - Schedule RSP 

Auulicabilitv: 
Available to all members of the Cooperative for all service requiring not more 

than 25kVa of transformer capacity. All use is subject to the established rules 
and regulations of the Cooperative. 

Character of Service: 

three-phase 60 Hertz at 120/240 volts alternating current. 

Monthly Rate: 

Single-phase 60 Hertz at 120/240 volts alternating current, or where available, 

Customer Charge 

Energy Charge - For All kwh 

Minimum Charge: 

charge of $1 19.16 is required, payable at the time of request for service. 
The monthly customer charge. For temporary or seasonal service a minimum 

Temuorarv Service: 
Temporary service shall be supplied in accordance with the foregoing rate 

except that the customer shall pay in addition to the foregoing charges the total 
cost of connecting and disconnecting service less the value of materials returned 
to stock. The Cooperative may require a deposit, in advance, or the full amount 
of the estimated bill for service, including the cost of connection and 
disconnection. 

Rate 
Per Unit 

$9.93/Meter I 

7.066ckwh I 

Date of Issue 5/18/07 Date Effective -@ 
Issued By Title President ar 
Issued by authority of an order of the Public Service Commission of Kentucky 
Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territory Served 

P.S.C. No. 2 
26th Revised Sheet No. la 
Cancelling P.S.C. No. 2 
25th Revised Sheet No. la 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE (T) 

Residential and Small Power - Schedule RSP 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal to 

;he fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fuel 
:lause is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule RSP Case No. 2006-00479 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Inc. 

For All Territorv Served 

P.S.C.No. 2 
14th Revised Sheet No. JcJ 
Cancelling P.S.C. No. 2. 
13th Revised Sheet No. 

CLASSIFICATION OF SERVICE (I) 

Residential and Small Power - Electric Thermal Storage Sch RSP-ETS 

OFF-PEAK Retail Marketing Rate 

Availabilitv of Service: 
Available to consumers eligible for Tariff Residential and Small Power 

Schedule. The electric power &d energy furnished under Tariff Residential and 
Small Power OFF-PEAK Retail Marketing Rate shall be separately metered for 
each point of delivery. Other power and energy furnished will be billed under 
Residential and Small Power Schedule. 

Character of Service: 

three-phase 60 Hertz at 120/240 volts alternating current. 
Single-phase 60 Hertz at 120/240 volts alternating current, or where available, 

Monthlv Rate: 

Energy Charge - For All kwh 

Schedule of Hours: 
This rate is only applicable for the below li :d off-peak hours: 

Months OFF-PEAK Hours - EST 
October thm April 12:OO Noon to 5:OO P.M. 

1O:OO P.M. to 7:OO A.M. 

May thru September 1O:OO P.M. to 1O:OO A.M. 

Rate 
Per Unit 

1.240ckwh I 

Date of Issue 5/18/07 Date Effective 6/1 
Issued By Title President ar 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territorv Served 

P.S.C.No. 3 
14th Revised Sheet No. 
Cancelling P.S.C. No. 2. 
13th Revised Sheet No. 

ame of Issuing Inc. 

CLASSIFICATION OF SERVICE 

Residential and Small Power - Electric Thermal Storage Sch RSP-ETS 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal to 

he fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fuel 
;lause is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

Terms and Conditions: 
This tariff is subject to the Cooperative's standard terms and conditions of 

service. 
The retail marketing rate applies only to programs which are expressly approved 

by the Commonwealth of Kentucky Public Service Commission to be offered 
under the Marketing Rate of East Kentucky Power's Wholesale Power Rate 
Schedule A. 

Under this rate, a separate contract will be executed between the Cooperative 
and the Consumer/Member. A sample copy of which is filed as part of this tariff. 

This schedule supersedes Schedule RSP Case No. 2006-00479 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C. No. 2 
24th Revised Sheet No. 2 
Cancelling P.S.C. No. 3 
23rd Revised Sheet No. 2 

CLASSIFICATION OF SERVICE (I) 

Small General Service - Schedule SGS 

4u~licabilitv: 
Available to all members of the Cooperative for all service requiring 30kva to 

112.5kva transformer capacity. All use is subject to the established rules and 
.egulations of the Cooperative. 

tlharacter of Service: 
Single-phase 60 Hertz alternating current, or where available, three-phase 60 
I _  - 

Hertz alternating current, at the Cooperative's prevailing voltage levels. 

Monthly Rate: 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - All kwb 

Determination of Billing Demand: 
The billing demand shall be the maximum average kilowatt load used by the 

consumer for any period of fifteen consecutive minutes during the month for 
which the bill is rendered, as indicated or recorded by a demand meter. 

Power Factor: 
The consumer agrees to maintain unity power factor as nearly as practicable. 

The Cooperative reserves the right to measure such power factor at the time. 
Should such measurements indicate that the power factor at the time of maximum 
demand is less than 90%, the demand for billing purposes shall be the demand as 
indicated or recorded by the demand meter multiplied by 90% and divided by the 
percent power factor. 

Date of Issue 5/18/07 Date Effective 
Issued By Title President ai 
Issued by authority of an order of the Public Service Commission of Ker 

Rate 
Per Unit 

644.34Meter 
6.68lKW 
5.038ckwh I 

n 
:ky. 

case NO. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territory Served 

P.S.C. No. 2. 
24th Revised Sheet No. & 
Cancelling P.S.C. No. 2. 
23rd Revised Sheet No. & 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Small General Service - Schedule SGS 

VIinimum Charge: 
The monthly customer charge. For temporary or seasonal service a minimum 

:harge of $532.08 per annum is required in lieu of the monthly customer charge 
layable at the time of request for service. 

FernPoran, Service: 
Temporary service shall be supplied in accordance with the foregoing rate 

:xcept that the customer shall pay in addition to the foregoing charges the total 
:ost of connecting and disconnecting service less the value of materials returned 
o stock. The Cooperative may require a deposit, in advance, or the full amount 
)f the estimated bill for service, including the cost of connection and 
iisconnection. 

Fuel Adjustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal to 

;he fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fuel 
clause is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Date of Issue 5/18/07 Date Effective 6/18/07 

Rate 
Per Unit 

Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territorv Served 

P.S.C. No. 2. 
24th Revised Sheet No. 2 
Cancelling P.S.C. No. 2. 
23rd Revised Sheet No. a 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE (T) 

h a l l  General Service - Schedule SGS 

Service Provisions: 
Delivery Point. If service is furnished at secondary voltage, the delivery point - . -  

;hall be the metering point unless otherwise specified in the contract of service. 
911 wiring, pole lines and other electric equipment on the load side of the delivery 
Joint shall be owned and maintained by the consumer. 

If service is furnished at the Cooperative's primary line voltage, the delivery 
Joint shall be the point of attachment of the Cooperative's primary line to 
:onsumer's transformer structure unless otherwise specified in the contract for 
rervice. All wiring, pole lines and their electric equipment (except metering 
:quipment) on the load side of the delivery point shall be owned and maintained 
3y the consumer. 

Service at Primary Voltage: 

Xpply to the demand charge. 

k r m s  of Payment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

If service is furnished at primary distribution voltage, a discount of $0.40 shall 

This schedule supersedes Schedule SGS Case No. 2006-00479. 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C.No. 3 
26th Revised Sheet No. 3 
Cancelling P.S.C. No. 3 
25th Revised Sheet No. 2. 

CLASSIFICATION OF SERVICE (I) 

Large General Service - Schedule LGS 

Applicability: 
Available to all members of the Cooperative for all service requiring greater 

than 112.5kva at voltages of 25kv or less. All use is subject to the established 
rules and regulations of the Cooperative. 

Character of Service: 

voltage levels. 

Monthly Rate: 

Three-phase 60 Hertz alternating current at the Cooperative's prevailing 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - All kwh 

Determination of Billing Demand: 
The billing demand shall be the maximum kilowatt demand established by the 

consumer for any period of fifteen consecutive minutes during the month fox 
which the bill is rendered, as indicated or recorded by a demand meter and 
adjusted for power factor as provided below. 

Power Factor Adiustment: 
The consumer agrees to maintain unity power factor as nearly as practicable 

Power factor may be measured at any time. Should such measurements indicate 
that the power factor at the time of maximum demand is less than 90%, the 
demand for billing purposes shall be the demand as indicated or recorded by t h e  
demand meter multiplied by 90% and divided by the percent power factor. 

Rate 
Per Unit 

$S9.OO/Meter 

3.847ckwh I 
6.24IKW 

Date of Issue 5/18/07 Date Effective 6/1 
Issued By Title President a 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Case No. Dated 



Form for Filing Rate Schedules For All Territorv Served 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

P.S.C.No. 1 
26th Revised Sheet No. 3a 
Cancelling P.S.C. No. 3 
25th Revised Sheet No. & 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large General Service - Schedule LGS 

Minimum Charge: 
The monthly customer charge. For temporary or seasonal service a minimum 

charge of $708.00 per annum is required in lieu of the monthly customer charge 
payable at the time of request for service. 

Temporary Service: 
Temporary service shall be supplied in accordance with the foregoing rate 

except that the customer shall pay in addition to the foregoing charges the total 
cost of connecting and disconnecting service less the value of materials returned 
to stock. The Cooperative may require a deposit, in advance, or the full amount 
of the estimated bill for service, including the cost of connection and 
disconnection. 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by an amount per lcwh equal to 

the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fuel 
clause is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territorv Served 

P.S.C.No. 3 
26th Revised Sheet No. 3 
Cancelling P.S.C. No. 3 
25th Revised Sheet No. a 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large General Service - Schedule LGS 

~~~~~~~~~ ~~~ ~ 

Service Provisions: 
Delivery Point. If service is furnished at secondary voltage, the delivery point 

;hall be the metering point unless otherwise specified in the contract for service. 
411 wiring, pole lines and other electric equipment on the load side of the delivery 
ioint shall be owned and maintained by the consumer. 

If service is furnished at the Cooperative's primary line voltage, the delivery 
Joint shall be the point of attachment of the Cooperative's primary line to 
:onsumer's transformer structure unless otherwise specified in the contract for 
service. All wiring, pole lines and their electric equipment (except metering 
:quipment) on the load side of the delivery point shall be owned and maintained 
by the consumer. 

Service at Primary Voltage: 

apply to the demand charge. 

Terms of Payment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

If service is furnished at primary distribution voltage, a discount of $0.40 shall 

This schedule supersedes Schedule LGS Case No. 2002-00441. 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 
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CLASSIFICATION OF SERVICE 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

P.S.C.No. 2 
25th Revised Sheet No. 4 
Cancelling P.S.C. No. 2 
24th Revised Sheet No. 4 

Outdoor Lighting Service - Schedule OLS 

Apdicabilitv: 

dawn, approximately 4000 hours per year. 

Character of Service: 
1. Standard Service: Street Lighting equipment furnished under the standard 

service rate shall consist of overhead service on wood poles within 300' of the 
Cooperative's existing 7200 or 14400 volt lines. The Cooperative will install, 
own, operate and maintain street lighting equipment including lamps, fixtures, 
circuits, protective equipment and transformers. The member shall pay the 
standard service rate. 

Available to members of the Cooperative for controlled lighting from dusk to 

Rate 
Per Unit 

2. Ornamental Service: Upon request, the Cooperative will furnish, under the 
Ornamental Service Rate, ornamental poles of the Cooperative's choosing, 
together with overhead wiring as specified in 1.  above. The member shall pay the 
Ornamental Service Rate. 

3. Directional Service: Upon request, the Cooperative will furnish, under the 
Directional Service Rate, directional lights on wood poles with overhead wiring 
as specified in 1. above. The member shall pay the Directional Service Rate. 

4. Other than systems specified under Standard, Ornamental or Directional 
Service should the member require either initially or upon replacement, a system 
or equipment other than described in 1 ,2  or 3 above, the member may make a 
nonrefundable Contribution to the Cooperative. Where installations are located 
within 300 feet of the Cooperative's existing 7200 or 14400 volt facilities, the 
contribution may be equal to the difference in the installed cost between the 
system or equipment so required and the cost of a conventional system specified 
in 1, 2 or 3 above. where installations are located greater than 300 feet of the 
Cooperative's 7200 or 14400 volt facilities, the contribution may be equal to the 
installed cost for the system or equipment required for service for the portion in 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No Dated 



Form for Filing Rate Schedules 
Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

t x k  b 
f'yo 13 of  3% 

For All Territorv Served 
P.S.C.No. 3 
25th Revised Sheet No. & 
Cancelling P.S.C. No. 2 
24th Revised Sheet No. +J 

m e  of Issuing Corporation 

CLASSIFICATION OF SERVICE (1) 

Dutdoor Lighting Service - Schedule OLS 

:xcess of 300 feet, plus the cost difkrence if any, for that portion of the service or 
'acilities under 300 feet. In a similar manner the member will pay the difference 
in the cost of operation and maintaining such a system or equipment and the cost 
3f operation and maintaining a conventional overhead system. 

5. Any installation costs which are to be borne by the member are due and 
payable at the time of installation. 
Monthly Rate: 

Mercurv Vapor 
7,000 Lumens (approx.) 

20,000 Lumens (approx.) 

High Pressure Sodium 
9,500 Lumens (approx.) 

22,000 Lumens (approx.) 

50,000 Lumens (approx.) 

y&t 
207 Standard Service 

Ornamental Service 

453 Standard Service 
Ornamental Service 

y&t 
117 Standard Service 

Ornamental Service 
Directional Service 

242 Standard Service 
Ornamental Service 
Directional Service 

485 Standard Service 
Ornamental Service 
Directional Service 

Rate 
Per Unit 

$7.45/Mo. I 
17.67No. I 

$14.19/Mo. I 
23.06Mo. I 

$ 7.51No. I 
16.34No. I 
7.60Mo. I 

$10.44/Mo. I 
19.30Mo. I 
10.24No. I 

$15.40/Mo. 1 
23.78No. I 
15.05Mo. I 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 
Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territorv Served 
P.S.C.No. 3 
25th Revised Sheet No. & 
Cancelling P.S.C. No. 2 
24th Revised Sheet No. & 

m e  of Issuing Corporation 

CLASSIFICATION OF SERVICE (T) 

Outdoor Lighting Service - Schedule OLS 

Minimum Charne: 
First year, or any portion thereof, the sum of the monthly charge multiplied by 

12 per unit payable in advance. Thereafter, the monthly charge per month per 
unit. 
Additional Charges: 

The above charge and term applies to lights mounted on existing Cooperative _ _  
poles with 120 voits available, or on Cooperative poles, to be set, within150 feet 
of an existing 120 volt source. If additional secondary service poles, or 
conductor, is required the term of the agreement shall be extended in proportion to 
the number of additional poles needed in excess of one, at the rate of the sum of 
the monthly charge multiplied by 12 for each additional pole, all paid in advance 
at the time of commencement of service. 

Fuel Adjustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal to 

the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
plus an allowance for line losses. 

The monthly energy to which this clause applies for billing purposes is the 
average monthly operations of 333 hours times the wattage listed above for the 
appropriate light. 

This fuel clause is subject to all other applicable provisions as set out in 807 
KAR 5:056. 

Terms of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule suuersedes Schedule OLS Case No. 2006-00479. 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C.No. 2. 
26" Revised Sheet No. 1 
Cancelling P.S.C. No. 2 
25th Revised Sheet No. 1 

CLASSIFICATION OF SERVICE (I) 

All Electric School - Schedule AES 

Amlicabilitv: 
Available to all public or nonprofit private schools whose total energy 

requirement excluding lighting for athletic fields, is supplied by electricity 
furnished by the Cooperative. 

Character of Service: 

prevailing voltage levels. 

Monthlv Rate: 

Single or three-phase 60 Hertz alternating current, at the Cooperative's 

Customer Charge 
Energy Charge - For All kwh 

Minimum Charge: 
The minimum annual charge will be not less than $19.00 per kva of required - - 

transformer capacity as determined by the Cooperative. 

Term of Contract: 

purchase of Power" for a term of not less than five (5) years. 
Service under this rate schedule will be furnished under an "Agreement for 

Rate 
Per Unit 

$58.44/Meter 
6.528ckwh I 

Date of Issue 5/18/07 Date Effective ,6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Tenitorv Served 

P.S.C.No. 2 
29th Revised Sheet No. & 
Cancelling P.S.C. No. 2 
28th Revised Sheet No. & 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE (T) 

411 Electric School - Schedule AES 

kel Adjustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal to 

he fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
ilus an allowance for line losses. The allowance for line losses will not exceed 
.O% and is based on a twelve month moving average of such losses. This fuel 
:lause is subject to all other applicable provisions as set out in 807 KAR 5:056. 

r e m s  of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

iigher. In the event the current monthly bill is ni t  paid within 15 days from the 
iate of the bill, the gross rates shall apply. 

rhis schedule supersedes Schedule AES Case No. 2006-00479 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C.No. 3 
13th Revised Sheet No. 8 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. 

CLASSIFICATION OF SERVICE 

,arge Industrial Service - Schedule LIS 1 

iplicabilitv: 
Available to all members of the Cooperative for all service where the monthly 

ontract demand is between lOOOKW and 4999 KW. All use is subject to the 
stablished rules and regulations of the Cooperative. 

:ondition: 
An "Agreement for Purchased Power" shall be executed by the consumer for 

I 

ervice under this schedule. 

:haracter of Service: 

'urchased Power. 
vlonthlv Rate: 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Ieterrnination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (B) listed below: 

The kilowatt demand as metered at the load center shall be the 
highest average rate at which energy is used during any fifteen 
minute interval during the current month during the below listed 
hours: 
Months Hours Applicable for Demand Billing-EST 

October - April 

May - September 

(A) The contract demand 
(B ) 

7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Rate 
Per Unit 

1550.74/Mo. 
8.05/KW 

3.736clkwh 

Date of Issue 411 1/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

P.S.C.No. 3 
13th Revised Sheet No. &J 
Cancelling P.S.C. No. 2. 
12th Revised Sheet No. &J 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE 
~~ ~ ~~ ~ ~~~~~ ~ ~~ ~ ~~ ~ ~ 

Large Industrial Service - Schedule LIS 1 

Minimum Monthlv Charge: 
The minimum monthly charge shall not be less than the sum of the consumer 

charge plus the product of the billing demand multiplied by the demand charge 
per KW. 

Power Factor Adiustment: 
The consumer agrees to maintain a unity power factor as nearly as practicable at 

each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by amount per kwh equal to the 

fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule LIS I ,  Case No. 2004-00473. 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C.No. 2. 
13th Revised Sheet No. 9 
Cancelling P.S.C. No. 2. 
12th Revised Sheet No. 9 

CLASSIFICATION OF SERVICE 

,arge Industrial Service - Schedule LIS 2 

wlicabilitv: 
Available to all members of the Cooperative for all service where the monthly 

:ontract demand is between SOOOKW and 9999 KW. All use is subject to the 
:stablished rules and regulations of the Cooperative. 

2ondition: 

iervice under this schedule. 
An "Agreement for Purchased Power" shall be executed by the consumer for 

2haracter of Service: 

'urchased Power. 
Three-phase 60 Hertz alternating current as specified in Agreement for 

Monthlv Rate: 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Determination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (B) listed below 

(A) The contract demand 
(B) The kilowatt demand as metered at the load center shall be the  

highest average rate at which energy is used during any fifteer 
minute interval during the current month during the below listec 
hours: 
Months Hours Applicable for Demand Billing-EST 

October - April 

May - September 

7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Date of Issue 4/11/07 Date Effective ffl! 

Rate 
Per Unit 

$1 100.44/Mo 
8.05/KW 

3.401ckwh 

37 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

pqc 2b 043q For All Territorv Served 

P.S.C.No. 3 
13th Revised Sheet No. & 
Cancelling P.S.C. No. 3 
12th Revised Sheet No. & 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE , 

Large Industrial Service - Schedule LIS 2 

Minimum Monthly Charge: 
The minimum monthly charge shall not be less than the sum of the consumer 

2harge plus the product of the billing demand multiplied by the demand charge 
per KW. 

Power Factor Adiustment: 
The consumer agrees to maintain a unity power factor as nearly as practicable at 

each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 

Fuel Adiuslment Clause: 
The above rate may be increased or decreased by amount per kwh equal to the 

fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule LIS 2, Case No. 2004-00473. 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C.No. 3 
24th Revised Sheet No. 2 
Cancelling P.S.C. No. 3 
23rd Revised Sheet No. 2 

CLASSIFICATION OF SERVICE 

.arge Industrial Service - Schedule LIS 3 

bplicabilitv: 
Available to all members of the Cooperative for all service where the monthly 

:ontract demand is 10,OOOKW and above. All use is subject to the established 
ules and regulations of the Cooperative. 

2ondition: 
An "Agreement for Purchased Power" shall be executed bv the consumer for 

L 

ervice under this schedule. 

2haracter of Service: 

'urchased Power. 
ylonthlv Rate: 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Memination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (B) listed 

(A) The contract demand 
(B) The kilowatt demand as metered at the load center shall be the 

highest average rate at which energy is used during any fifteen 
minute interval during the current month during the below listed 
hours: 
Months Hours Applicable for Demand Billing-EST 

October - April 

May - September 

7:OO A.M. lo 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Date of Issue 411 1/07 Date Effective 4/c 

Rate 
Per Unit 

61 100.44/Mo 
6.58/KW 

3.292cikwh 

n 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

.. 
fa je  22 BC 3( Por All Territorv Served 

P.S.C.No. 3 
24th Revised Sheet No. & 
Cancelling P.S.C. No. 2. 
23rd Revised Sheet No. & 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 3 

Minimum Monthly Charge: 
The minimum monthly charge shall not be less than the sum of the consumer 

Zharge plus the product of the billing demand multiplied by the demand charge 
per KW. 

Power Factor Adjustment: 
The consumer agrees to maintain a unity power factor as nearly as practicable at 

each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 

Fuel Adjustment Clause: 
The above rate may be increased or decreased by amount per kwh equal to the 

fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule LIS 3, Case No. 2004-00473. 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C.No. 3 
13th Revised Sheet No. ISl 
Cancelling P.S.C. No. 3 
12th Revised Sheet No. 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 4 

\pplicabilitv: 
Available to all members of the Cooperative for individual metered service 

Nhere the monthly contract demand is 500 - 4999 KW with a monthly energy 
isage equal to or greater then 400 hours per KW of billing demand. 
Zondition: 

jervice under this schedule. 
Zharacter of Service: 

Zurchased Power. 
Monthlv Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Determination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (B) listed below 

(A) The contract demand 
(B) The ultimate consumer's highest demand during the current month 

or preceding eleven months coincide with load center's peak 
demand. The load center's peak demand is the highest average 
rate at which energy is used during any fifteen minute interval in 
the below listed hours for each month and adjusted for power 
factor as provided herein: 
Months Hours Applicable for Demand Billing-EST 

October - April 

May - September 

7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Date of Issue 4/11/07 Date Effective Q4J 

Rate 
Per Unit 

$550.74/Mo. 
5.55/KW 

3.924ckwh 

'07 __ 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

P.S.C. No. 3 
13th Revised Sheet No. J& 
Cancelling P.S.C. No. 3 
12th Revised Sheet No. & 

lame of Issuing Corporation 

CLASSIFICATION OF SERVICE , 

Large Industrial Service - Schedule LIS 4 

Minimum Monthly Charge: 

below: 
The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

(A) The customer charge, plus 
(B) The product of the billing demand multiplied by the demand charge, plus 
(C) The product of the billing demand multiplied by 400 hours and the energy 

charge per kwh. 
Power Factor Adiustment: 

The consumer agrees to maintain a unity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 
Fuel Adiustment Clause: 

The above rate may be increased or decreased by amount per kwh equal to the 
fuel adjustment amount per kwb as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 
Terms of Pavment: 

The above rates are net and are due on the billing date, the gross rates being 5% 
higher. In the event the current monthly bill is not paid within 15 days froin the 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltage: 

Charge shall apply. 

This schedule supersedes Schedule LIS 4, Case No. 2004-00473. 

If service is furnished at transmission voltage, a discount equal to the Customer 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C.No. 3 
13th Revised Sheet No. 11 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. 11 

I CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 5 

Applicability: 
Available to all members of the Cooperative for individual metered service 

where the monthly contract demand is 5000 - 9999 KW with a monthly energy 
usage equal to or greater then 400 hours per KW of billing demand. 
Condition: 

service under this schedule. 
Character of Service: 

Purchased Power. 
Monthly Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Rate 
Per Unit 

;1100.44/Mo 
5.55iKw 

3.590ckwh 

Determination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (B) listed below: 

The ultimate consumer's highest demand during the current month 
or preceding eleven months coincide with load center's peak 
demand, The load center's peak demand is the highest average 
rate at which energy is used during any fifteen minute interval in 
the below listed hours for each month and adjusted for power 
factor as provided herein: 
Months Hours Applicable for Demand Billing-EST 

October - April 

May - September 

(A) The contract demand 
(B) 

7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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CLASSIFICATION OF SERVICE 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

P.S.C.No. 3 
13th Revised Sheet No. 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. j& 

I Large Industrial Service - Schedule LIS 5 

Minimum Monthlv Charge: 

below: 
The minimum monthly charge shall not be less than the sum of (A), (E), and (C) 

(A) The customer charge, plus 
(B) The product of the billing demand multiplied by the demand charge, plus 
(C) The product of the billing demand multiplied by 400 hours and the energy 

charge per kwh. 
Power Factor Adjustment: 

The consumer agrees to maintain aunity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 
Fuel Adjustment Clause: 

The above rate may be increased or decreased by amount per kwh equal to the 
fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 
Terms of Pavment: I The above rates are net and are due on the billing date, the gross rates being 5% 

Rate 
Per Unit 

- 
higher. In the event the current monthly bill is ni t  paid within 15 days from the 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltape: 

Charge shall apply. 

This schedule supersedes Schedule LIS 5, Case No. 2004-00473. 

If service is furnished at transmission voltage, a discount equal to the Customer 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C.No. 3 
13th Revised Sheet No. 12 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. 12 

I CLASSIFICATION OF SERVICE 
~~~~~~~~~~~~ ~ 

Large Industrial Service - Schedule LIS 6 r 
Apdicabilitv: 

Available to all members of the Cooperative for individual metered service 
where the monthly contract demand is 10,000 KW and above with a monthly 
energy usage equal to or greater then 400 hours per KW of billing demand. 
Condition: 

service under this schedule. 
Character of Service: 

Purchased Power. 
Monthlv Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Rate 
Per Unit 

61 100.44IMo 
S.SS/KW 

3.176cikwh 

Determination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (B) listed below: 

The ultimate consumer's highest demand during the current month 
or preceding eleven months coincide with load center's peak 
demand. The load center's peak demand is the highest average 
rate at which energy is used during any fifteen minute interval in 
the below listed hours for each month and adjusted for power 
factor as provided herein: 
Months Hours Applicable for Demand Billinn-ES'I 

October - April 

May - September 

(A) The contract demand 
(B) 

7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Date of Issue 411 1/07 Date Effective ,!c 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 

1z 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

fxh (3 
fbqe 28 of-3q For All Territorv Served 

P.S.C.No. 2 
13th Revised Sheet No. & 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. & 

lame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 6 

Minimum Monthly Charge: 

below: 
The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

(A) The customer charge, plus 
(B) The product of the billing demand multiplied by the demand charge, plus 
(C) The product of the billing demand multiplied by 400 hours and the energy 

charge per kwh. 
Power Factor Adiustment: 

The consumer agrees to maintain a unity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 

Rate 
Per Unit 

the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by amount per kwh equal to the 

fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clausc- 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 
Terms of Pavment: 

The above rates are net and are due on the billing date, the gross rates being 5% 
higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltage: 

Charge shall apply. 

This schedule supersedes Schedule LIS 6, Case No. 2004-00473. 

If service is furnished at transmission voltage, a discount equal to the Customei 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C.No. 3 
1 lth Revised Sheet No. 13 
Cancelling P.S.C. No. 2. 
10th Revised Sheet No. 13 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 4B 

Anplicabilitv: 
Available to all members of the Cooperative for individual metered service 

where the monthly contract demand is 500 - 4999 KW with a monthly energy 
usage equal to or greater then 400 hours per KW of billing demand. 
Condition: 

service under this schedule. 
Character of Service: 

Purchased Power. 
Monthly Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Contract KW 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Determination of Billing Demand: 
The monthly billing demand (kilowatt demand) shall be the contract demand 

plus any excess demand. Excess demand occurs when the ultimate consumer's 
highest demand during the current month, coincident with the load center's peak, 
exceeds the contract demand. The load center's peak demand is highest average 
rate at which energy is used during any fifteen-minute interval in the below listed 
hours for each month and adjusted for power factor as provided therein: 

Months 
October - April 

May - September 

Hours Anplicable for Demand Billing-EST 
7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Date of Issue 4/11/07 Date Effective 

Rate 
Per Unit 

$550.74/Mo. 
5.55fKW 
8.05fKW 

3.924ckwh 

37 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

<K:h 6 
p@je 30 O F  3 c  

For All Territory Served 

P.S.C.No. 3 
1 lth Revised Sheet No. & 
Cancelling P.S.C. No. 2 
10th Revised Sheet No. 13a 

lame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 4B 

Minimum Monthly Charge: 

below: 
The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

(A) The customer charge, plus 
(B) The product of the contract demand multiplied by the demand charge, plus 
(C) The product of the contract demand multiplied by 400 hours and the energy 

charge per kwh. 
Power Factor Adjustment: 

The consumer agrees to maintain a unity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 
Fuel Adjustment Clause: 

The above rate may be increased or decreased by amount per kwh equal to the 
fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. - _ _  
Terms of Payment: 

The above rates are net and are due on the billing date, the gross rates being 5% 
higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltage: 

Charge shall apply. 
If service is furnished at transmission voltage, a discount equal to the Customer 

This schedule supersedes Schedule LIS 4B, Case No. 2004-00473. 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, h c .  
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C. No. 2 
1 lth Revised Sheet No. 14 
Cancelling P.S.C. No. 2 
10th Revised Sheet No. 14 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 5B 

4uulicabilitv: 
Available to all members of the Cooperative for individual metered service 

where the monthly contract demand is 5000 - 9999 KW with a monthly energy 
isage equal to or greater then 400 hours per KW of billing demand. 
Condition: 

An "Agreement for Purchased Power" shall be executed bv the consumer for " 
service under this schedule. 
Character of Service: 

Purchased Power. 
Monthlv Rate: 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Contract KW 
Demand Charge - Per KW in Excess of Contract 
Energy Charge - For All kwh 

Determination of Billing Demand: 
The monthly billing demand (kilowatt demand) shall be the contract demand 

plus any excess demand. Excess demand occurs when the ultimate 
consumer's highest demand during the current month, coincident with the load 
center's peak, exceeds the contract demand. The load center's peak demand is 
highest average rate at which energy is used during any fifteen-minute 
interval in the below listed hours for each month and adjusted for power 
factor as provided therein: 

Months 
October - April 

May - September 

Hours Applicable for Demand Billing-EST 
7:OO A.M. to 12:OO Noon; 
500 P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Date of Issue 4/11/07 Date Effective 410 

Rate 
Per Unit 

$1 100.44Mo 
5.55/KW 
8.05KW 

3.590ckwh 

n 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Rural Electric 
Cooperative Corporation 
P. 0. Box 328 
Flemingsburg, KY 41041 

!QGje 32 o-f 3 4  For All Territorv Served 

P.S.C.No. 2. 
1 Ith Revised Sheet No. &J 
Cancelling P.S.C. No. 2. 
10th Revised Sheet No. &J 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

,arge Industrial Service - Schedule LIS 5B 

vlinimum Monthly Charge: 
The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

)elow: 
(A) The customer charge, plus 
(B) The product of the contract demand multiplied by the demand charge, plus 
(C) The product of the contract demand multiplied by 400 hours and the 

energy charge per kwh. 

?ower Factor Adiustment: 
The consumer agrees to maintain a unity power factor as nearly as practicable at 

:ach delivery point at the time of the monthly maximum demand. When the 
3ower factor is determined to be less than 90%, the monthly maximum demand at 
h e  delivery point will be adjusted by multiplying the actual monthly maximum 
jemand by 90% and dividing this product by the actual power factor at the time of 
h e  monthly maximum demand. 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal tc 

the fuel adjustment amount per kwh as billed by the Wholesale Power Suppliei 
plus an allowance for line losses, The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fue! 
clause is subject to all other applicable provisions as set out in 807 KAR 5:056 
Terms of Pavment: 

The above rates are net and are due on the billing date, the gross rates being 5% 
higher. In the event the current monthly bill is not paid within 15 days from thf 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltage: 

Charge shall apply. 

This schedule supersedes Schedule LIS 5B, Case No. 2004-00473. 

If service is furnished at transmission voltage, a discount equal to the Custome: 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C.No. 3 
1 lth Revised Sheet No. J!J 
Cancelling P.S.C. No. 3 
10th Revised Sheet No. 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 6B 

Applicabilitv: 
Available to all members of the Cooperative for individual metered service 

where the monthly contract demand is 10,000 KW and above with a monthly 
energy usage equal to or greater then 400 hours per KW of billing demand. 
Condition: 

service under this schedule. 
Character of Service: 

Purchased Power. 
Monthlv Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Contract KW 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Determination of Billing Demand: 
The monthly billing demand (kilowatt demand) shall be the contract demand 

plus any excess demand. Excess demand occws when the ultimate consumer's 
highest demand during the current month, coincident with the load center's peak, 
exceeds the contract demand. The load center's peak demand is highest average 
rate at which energy is used during any fifteen-minute interval in the below listed 
hours for each month and adjusted for power factor as provided therein: 

Months 
October - April 

May - September 

Hours Applicable for Demand Billing-EST 
7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Pay 34 04 2 
For All Territorv Served 

P.S.C.No. 3 
1 1th Revised Sheet No. .&i 

Cancelling P.S.C. No. 3 
10th Revised Sheet No. & 

lune of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 6B 

Minimum Monthlv Charge: 

below: 
The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

(A) The customer charge, plus 
(B) The product of the contract demand multiplied by the demand charge, plus 
(C) The product of the contract demand multiplied by 400 hours and the energy 

charge per kwh. 
Power Factor Adiustment: 

The consumer agrees to maintain a unity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 
Fuel Adiustment Clause: 

The above rate may be increased or decreased by amount per kwh equal to the 
fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to ail other applicable provisions as set out in 807 KAR 5:056. 
Terms of Payment: 

The above rates are net and are due on the billing date, the gross rates being 5% 
higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltage: 

Charge shall apply. 
If service is furnished at transmission voltage, a discount equal to the Customei 

This schedule supersedes Schedule LIS 6B, Case No. 2004-00473. 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 





Fleming Mason Energy Cooperative, Inc. 
Case No. 2007-00022 

Present and Proposed Tariffs in Comparative Form 

Attached are a complete copy of the tariffs of Fleming Mason Energy using the 
"Interim Rates" in Fleming Mason Energy Case No. 2006-00479 to flow through 

the East Kentucky Power Cooperative increase effective April 1,2007. The 
tariffs reflect the proposed tariff changes in comparative form. 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C. No. 3 
26th Revised Sheet No. 1 
Cancelling P.S.C. No. 3 
25th Revised Sheet No. 1. 

CLASSIFICATION OF SERVICE (I) 

Residential and Small Power - Schedule RSP 

Applicability: 
Available to all members of the Cooperative for all service requiring not more 

than 25kVa of transformer capacity. All use is subject to the established rules 
and regulations of the Cooperative. 

Character of Service: 

three-phase 60 Hertz at 120/240 volts alternating current. 

Monthlv Rate: 

Single-phase 60 Hertz at 120/240 volts alternating current, or where available, 

Customer Charge 

Energy Charge - For All kwh 

Minimum Charge: 

charge of $1 19.16 is required, payable at the time of request for service. 

Temporary Service: 
Temporary service shall be supplied in accordance with the foregoing rate 

except that the customer shall pay in addition to the foregoing charges the total 
cost of connecting and disconnecting service less the value of materials returned 
to stock. The Cooperative may require a deposit, in advance, or the full amount 
of the estimated bill for service, including the cost of connection and 
disconnection. 

The monthly customer charge. For temporary or seasonal service a minimum 

Rate 
Per Unit 

Present 

$6.44/Meter 

6.275clkwh 

‘cn 
- CEO 

I 
Date of Issue 5/18/07 Date Effective 6/ 
Issued By Title President a 
Issued by authority of an order of the Public Service Cornmission of Kentucky. 

Proposed 

$9.93/Meter 

7.066ckwh 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territorv Served 

P.S.C.No. 2 
26th Revised Sheet No. la 
Cancelling P.S.C. No. 3 
25th Revised Sheet No. la 

'ame of Issuing Corporation 

CLASSIFICATION OF SERVICE (T) 

Residential and Small Power - Schedule RSP 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal to 

the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fuel 
clause is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule RSP Case No. 2006-00479 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Inc. 

For All Territory Served 

P.S.C. No. 2. 
14th Revised Sheet No. 
Cancelling P.S.C. No. 2. 
13th Revised Sheet No. 

CLASSIFICATION OF SERVICE (I) 

Residential and Small Power - Electric Thermal Storage Sch RSP-ETS 

OFF-PEAK Retail Marketing Rate 

Availability of Service: 
Available to consumers eligible for Tariff Residential and Small Power 

Schedule. The electric power &d energy furnished under Tariff Residential and 
Small Power OFF-PEAK Retail Marketing Rate shall be separately metered for 
each point of delivery. Other power and energy furnished will be billed under 
Residential and Small Power Schedule. 

Character of Service: 

three-phase 60 Hertz at 120/24O volts alternating current. 

Monthly Rate: 

Single-phase 60 Hertz at 1201240 volts alternating current, or where available, 

Energy Charge - For All kwh 

Schedule of Hours: 
This rate is only applicable for the below listed off-peak hours: 

Months 
October thm April 

OFF-PEAK Hours - EST 
12:OO Noon to 5:OO P.M. 
1O:OO P.M. to 7:00 A.M. 

May thru September 1000 P.M. to 1O:OO A.M. I 
I 

Date of Issue 5/18/07 Date Effective 6/1 
Issued By Title President ill 

Rate 
Per Unit 

Present 

3.765ckwh 

lz 
CEO 
3ky. Issued by authority of an order of the Public Service Commission of Ker 

Case No. Dated 

Proposed 

4.24Ockwh 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territorv Served 

P.S.C. No. 3 
14th Revised Sheet No. & 
Cancelling P.S.C. No. 3 
13th Revised Sheet No. & 

ame of Issuing Inc. 

CLASSIFICATION OF SERVICE 

Residential and Small Power - Electric Thermal Storage Sch RSP-ETS 

__ 
Fuel Adiustment Clause: 

The above rate may be increased or decreased by an amount per kwh equal to 
the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fuel 
clause is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Payment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

Terms and Conditions: 
This tariff is subject to the Cooperative's standard terms and conditions of 

service. 
The retail marketing rate applies only to programs which are expressly approved 

by the Commonwealth of Kentucky Public Service Commission to be offered 
under the Marketing Rate of East Kentucky Power's Wholesale Power Rate 
Schedule A. 

Under this rate, a separate contract will be executed between the Cooperative 
and the Consumer/Member. A sample copy of which is filed as part of this tariff. 

This schedule supersedes Schedule RSP Case No. 2006-00479 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules For All Territorv Served 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

P.S.C. No. 2 
24th Revised Sheet No. 2 
Cancelling P.S.C. No. 3 
23rd Revised Sheet No. 2 

I CLASSIFICATION OF SERVICE (I) 1 Small General Service - Schedule SGS 

ADDlicabilitv: 
Available to all members of the CooDerative for all service requiring 30kva to - 

112.5kva transformer capacity. All use is subject to the established rules and 
regulations of the Cooperative. 

Character of Service: 

Hertz alternating current, at the Cooperative's prevailing voltage levels. 

Monthlv Rate: 

Single-phase 60 Hertz alternating current, or where available, three-phase 60 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - All kwh 

Determination of Billing Demand 
The billing demand shall be the maximum average kilowatt load used by the 

consumer for any period of fifteen consecutive minutes during the month for 
which the bill is rendered, as indicated or recorded by a demand meter. 

Power Factor: 
The consumer agrees to maintain unity power factor as nearly as practicable. 

The Cooperative reserves the right to measure such power factor at the time. 
Should such measurements indicate that the power factor at the time of maximum 
demand is less than 90%, the demand for billing purposes shall be the demand as 
indicated or recorded by the demand meter multiplied by 90% and divided by the 
uercent Dower factor. 

Rate 
Per Unit 

Present 

644.34Meter 
6.68iKW 
3.618ckwh 

l Z  
Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 

Proposed 

No Change 
No Change 
5.038ckwh 



tKh 
P q c  7 04 34 

Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, hc .  
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territory Served 

P.S.C. No. 3 
24th Revised Sheet No. &J 
Cancelling P.S.C. No. 3 
23rd Revised Sheet No. 

iame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Small General Service - Schedule SGS 

Minimum Charge: 
The monthly customer charge. For temporary or seasonal service a minimum 

charge of $532.08 per annum is required in lieu of the monthly customer charge 
payable at the time of request for service. 

Temporary Service: 
Temporary service shall be supplied in accordance with the foregoing rate 

except that the customer shall pay in addition to the foregoing charges the total 
cost of connecting and disconnecting service less the value of materials returned 
to stock. The Cooperative may require a deposit, in advance, or the full amount 
of the estimated bill for service, including the cost of connection and 
disconnection. 

Fuel Adiustment Clause: 
The above rate may he increased or decreased by an amount per kwh equal to 

the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fuel 
clause is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territory Served 

P.S.C.No. 2. 
24th Revised Sheet No. & 
Cancelling P.S.C. No. 2. 
23rd Revised Sheet No. 

ame of Issuing Corporation 

CLASSlFICATION OF SERVICE (T) 

Small General Service - Schedule SGS 

Service Provisions: 
Delivery Point. If service is furnished at secondary voltage, the delivery point 

shall be the metering point unless otherwise specified in the contract of service. 
All wiring, pole lines and other electric equipment on the load side of the delivery 
point shall be owned and maintained by the consumer. 

If service is furnished at the Cooperative's primary line voltage, the delivery 
point shall be the point of attachment of the Cooperative's primary line to 
consumer's transformer structure unless otherwise specified in the contract for 
service. All wiring, pole lines and their electric equipment (except metering 
equipment) on the load side of the delivery point shall be owned and maintained 
by the consumer. 

Service at Primary Voltage: 

apply to the demand charge. 

Terms of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

If service is furnished at primary distribution voltage, a discount of $0.40 shall 

This schedule supersedes Schedule SGS Case No. 2006-00479. 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territorv Served 

P.S.C.No. 3 
26th Revised Sheet No. 1 
Cancelling P.S.C. No. 3 
25th Revised Sheet No. 2 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE (I) 

Large General Service - Schedule LGS 

Applicability: 
Available to all members of the Cooperative for all service requiring greater 

than 112.5kva at voltages of 25kv or less. All use is subject to the established 
rules and regulations of the Cooperative. 

Character of Service: 

voltage levels. 

Monthly Rate: 

Three-phase 60 Hertz alternating current at the Cooperative's prevailing 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - All kwh 

Determination of Billing Demand: 
The billing demand shall be the maximum kilowatt demand established by the 

consumer for any period of fifteen consecutive minutes during the month for 
which the bill is rendered, as indicated or recorded by a demand meter and 
adjusted for power factor as provided below. 

Power Factor Adjustment: 
The consumer agrees to maintain unity power factor as nearly as practicable. 

Power factor may be measured at any time. Should such measurements indicate 
that the power factor at the time of maximum demand is less than 90%, the 
demand for billing purposes shall be the demand as indicated or recorded by the 
demand meter multiplied by 90% and divided by the percent power factor. 

Rate 
Per Unit 

Present 

b59.00Meter 
6.24lKW 

3.630ckwh 

I 
Date of Issue 5/18/07 Date Effective @'J 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 

Proposed 

No Change 
No Change 
3.847ckwh 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territorv Served 

P.S.C. No. 3 
26th Revised Sheet No. & 
Cancelling P.S.C. No. 3 
25th Revised Sheet No. & 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

.arge General Service - Schedule LGS 

rlinimum Charge: 
The monthly customer charge. For temporary or seasonal service a minimum 

:harge of $708.00 per annum is required in lieu of the monthly customer charge 
)ayable at the time of request for service. 

remuorarv Service: 
Temporary service shall be supplied in accordance with the foregoing rate 

:xcept that the customer shall pay in addition to the foregoing charges the total 
:ost of connecting and disconnecting service less the value of materials returned 
o stock. The Cooperative may require a deposit, in advance, or the full amount 
If the estimated bill for service, including the cost of connection and 
iisconnection. 

7uel Adjustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal to 

he fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
~ l u s  an allowance for line losses. The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fuel 
:lause is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territorv Served 

P.S.C. No. 3 
26th Revised Sheet No. 3 
Cancelling P.S.C. No. 2 
25th Revised Sheet No. 3 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large General Service - Schedule LGS 

Service Provisions: 
Delivery Point. If service is furnished at secondary voltage, the delivery point 

shall be the metering point unless otherwise specified in the contract for service. 
All wiring, pole lines and other electric equipment on the load side of the delivery 
point shall be owned and maintained by the consumer. 

If service is furnished at the Cooperative's primary line voltage, the delivery 
point shall be the point of attachment of the Cooperative's primary line to 
consumer's transformer structure unless otherwise specified in the contract for 
service. All wiring, pole lines and their electric equipment (except metering 
equipment) on the load side of the delivery point shall be owned and maintained 
by the consumer. 

Service at Primarv Voltage: 

apply to the demand charge. 
If service is furnished at primary distribution voltage, a discount of $0.40 shall 

Terms of Payment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is nit  paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule LGS Case No. 2002-00441 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Ci2g ' i zoF 3( 
For All Territorv Served 

P.S.C.No. 3 
25th Revised Sheet No. 3 
Cancelling P.S.C. No. 3 
24th Revised Sheet No. 4 

lame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Outdoor Lighting Service - Schedule OLS 

AoplicabilitK 

dawn, approximately 4000 hours per year. 

Character of Service: 
1. Standard Service: Street Lighting equipment furnished under the standard 

service rate shall consist of overhead service on wood poles within 300 of the 
Cooperative's existing 7200 or 14400 volt lines. The Cooperative will install, 
own, operate and maintain street lighting equipment including lamps, fixtures, 
circuits, protective equipment and transformers. The member shall pay the 
standard service rate. 

Available to members of the Cooperative for controlled lighting from dusk to 

2. Ornamental Service: Upon request, the Cooperative will furnish, under the 
Ornamental Service Rate, ornamental poles of the Cooperative's choosing, 
together with overhead wiring as specified in 1. above. Themember shall paythe 
Ornamental Service Rate. 

Rate 
Per Unit 

3. Directional Service: Upon request, the Cooperative will furnish, under the 
Directional Service Rate, directional lights on wood poles with overhead wiring 
as specified in 1. above. The member shall pay the Directional Service Rate. 

4. Other than systems specified under Standard, Ornamental or Directional 
Service should the member require either initially or upon replacement, a system 
or equipment other than described in 1 ,2  or 3 above, the member may make a 
nonrefundable contribution to the Cooperative. Where installations are located 
within 300 feet of the Cooperative's existing 7200 or 14400 volt facilities, the 
contribution may be equal to the difference in the installed cost between the 
system or equipment so required and the cost of a conventional system specified 
in 1, 2 or 3 above. where installations are located greater than 300 feet of the 
Cooperative's 7200 or 14400 volt facilities, the contribution may be equal to the 
installed cost for the system or equipment required for service for the portion in 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No Dated 
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For All Territorv Served 
P.S.C.No. 2 
25th Revised Sheet No. &j 

Cancelling P.S.C. No. 3 
24th Revised Sheet No. & 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE. (I) 

Outdoor Lighting Service - Schedule OLS 

:xcess of 300 feet, plus the cost difference if any, for that portion of the service or 
facilities under 300 feet. In a similar manner the member will pay the difference 
in the cost of operation and maintaining such a system or equipment and the cost 
~f operation and maintaining a conventional overhead system. 

5. Any installation costs which are to be borne by the member are due and 
?ayable at the time of installation, 
Monthlv Rate: 

Mercurv Vapor 
7,000 Lumens (approx.) 

20,000 Lumens (approx.) 

High Pressure Sodium 
9,500 Lumens (approx.) 

22,000 Lumens (approx.) 

50,000 Lumens (approx.) 

207 Standard Service 
Ornamental Service 

453 Standard Service 
Ornamental Service 

117 Standard Service 
Ornamental Service 
Directional Service 

242 Standard Service 
Ornamental Service 
Directional Service 

485 Standard Service 
Ornamental Service 
Directional Service 

Rate 
Per Unit 

Present 

$ 6.5ONo. 
15.41/Mo. 

$12.38/Mo. 
20.11Mo. 

$ 6.55Mo. 
14.25No. 
6.63Mo. 

$ 9.11No. 
16.83No. 
8.93Mo. 

$13.43/Mo. 
20.74Mo. 
13.13No. 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 

Proposed 

$ 7.45No. 
17.67IMo. 

$14.19/Mo. 
23.06Mo. 

$ 7.51/Mo. 
16.34No. 
7.6ONo. 

$10.44/Mo. 
19.30/Mo. 
10.24No. 

$15.40No. 
23.78No. 
15.05/Mo. 
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For All Territorv Served 
P.S.C.No. 1 
25th Revised Sheet No. & 
Cancelling P.S.C. No. 2. 
24th Revised Sheet No. 

m e  of Issuing Corporation 

CLASSIFICATION OF SERVICE (T) 

Outdoor Lighting Service - Schedule OLS 

Minimum Charge: 
First year, or any portion thereof, the sum of the monthly charge multiplied by 

12 per unit payable-in advance. Thereafter, the monthly-charge per month per 
unit. 
Additional Charges: 

The above charge and term applies to lights mounted on existing Cooperative 
poles with 120 volts available, or on Cooperative poles, to be set, within 150 feet 
of an existing 120 volt source. If additional secondary service poles, or 
conductor, is required the term of the agreement shall be extended in proportion to 
the number of additional poles needed in excess of one, at the rate of the sum of 
the monthly charge multiplied by 12 for each additional pole, all paid in advance 
at the time of commencement of service. 

Fuel Adjustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal to 

the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
plus an allowance for line losses. 

The monthly energy to which this clause applies for billing purposes is the 
average monthly operations of 333 hours times the wattage listed above for the 
appropriate light. 

This fuel clause is subject to all other applicable provisions as set out in 807 
KAR 5:056. 

Terms of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher, In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule OLS Case No. 2006-00479. 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C. No. 3 
26" Revised Sheet No. 1 
Cancelling P.S.C. No. 3 
25th Revised Sheet No. 1 

I CLASSIFICATION OF SERVICE (1) 

All Electric School - Schedule AES 

Applicability: 
Available to all public or nonprofit private schools whose total energy 

requirement excluding lighting for athletic fields, is supplied by electricity 
furnished by the Cooperative. 

Character of Service: 

prevailing voltage levels. 
Single or three-phase 60 Hertz alternating current, at the Cooperative's 

' Monthlv Rate: 
1 

Customer Charge 
Energy Charge - For All kwh 

Minimum Charge: 

transformer capacity as determined by the Cooperative. 

Term of Contract: 

purchase of Power" for a term of not less than five (5) years. 

The minimum annual charge will be not less than $19.00 per kva of required 

Service under this rate schedule will be furnished under an "Agreement for 

Rate 
Per Unit 

?resent 

;58.44/Meter 
5.859ckwh 

I 
Date of Issue 5/18/07 Date Effective 6/: 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 

Proposed 

No Change 
6.528ckwh 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

For All Territory Served 

P.S.C.No. 2 
29th Revised Sheet No. & 
Cancelling P.S.C. No. 3 
28th Revised Sheet No. & 

iame of Issuing Corporation 

CLASSIFICATION OF SERVICE (T) 
~~ ~ 

All Electric School - Schedule AES 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal to 

the fuel adjustment amount per kwh as billed by the Wholesale Power Supplier 
plus an allowance for line losses. The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fuel 
clause is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Payment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule AES Case No. 2006-00479. 

Rate 
Per Unit 

Date of Issue 5/18/07 Date Effective 6/18/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. Dated 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C.No. 3 
13th Revised Sheet No. S 
Cancelling P.S.C. No. 3 
12th Revised Sheet No. 

I CLASSIFICATION OF SERVICE (I) 

Large Industrial Service - Schedule LIS 1 

Applicabilitv: 
Available to all members of the Cooperative for all service where the monthly 

contract demand is between lOOOKW and 4999 KW. All use is subject to the 
established rules and regulations of the Cooperative. 

Condition: 

service under this schedule. 

Character of Service: 

Purchased Power. 
Monthlv Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Determination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (B) listed below: 

The kilowatt demand as metered at the load center shall be the 
highest average rate at which energy is used during any fifteen 
minute interval during the current month during the below listed 
hours: 
Months Hours Aaplicable for Demand Billing-EST 

October - April 

May - September 

(A) The contract demand 
(B) 

7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Rate 
Per Unit 

Present 

6550.74/Mo. 
8.05KW 

3.736ckwh 

n I 
Date of Issue 4/11/07 Date Effective $/J 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 

Proposed 

No Change 
" " 

' I  " 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
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page. 18 04 3' 
For All Territorv Served 

P.S.C.No. 2 
13th Revised Sheet No. &J 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. &J 

CLASSIFICATION OF SERVICE (T) 

Large Industrial Service - Schedule LIS 1 

Minimum Monthlv Charge: 
The minimum monthly charge shall not be less than the sum of the consumer 

:barge plus the product of the billing demand multiplied by the demand charge 
per KW. 

Power Factor Adjustment: 
The consumer agrees to maintain a unity power factor as nearly as practicable at 

each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maxiinum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by amount per kwh equal to the 

fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Pavment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule LIS 1, Case No. 2004-00473. 

Rate 
Per Unit 

Date of Issue 411 1/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated '4/01/07 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C. No. 3 
13th Revised Sheet No. 9 
Cancelling P.S.C. No. 3 
12th Revised Sheet No. 9 

CLASSIFICATION OF SERVICE (I) 

Large Industrial Service - Schedule LIS 2 

Lpplicabilitv: 
Available to all members of the Cooperative for all service where the monthly 

:ontract demand is between 5OOOKW-and 9999 KW. All use is subject to the 
:stablished rules and regulations of the Cooperative. 

Zondition: 

service under this schedule. 
An "Agreement for Purchased Power" shall be executed by the consumer for 

Zharacter of Service: 

?urchased Power. 
Three-phase 60 Hertz alternating current as specified in Agreement for 

Uonthiv Rate: 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Determination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (E) listed below 

(A) The contract demand 
(B) The kilowatt demand as metered at the load center shall be the 

highest average rate at which energy is used during any fifteen 
minute interval during the current month during the below listed 
hours: 
Months Hours Applicable for Demand Billing-EST 

October - April 

May - September 

7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Date of Issue 411 1/07 Date Effective 4/0 

Rate 
Per Unit 

Present 

$1100.44/Mo 
8.051KW 

3.401ckwh 

Issued By Title President ar 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Case No. 2006-00479 Dated 4/01/07 

Proposed 

No Change 
" " 

" " 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

tFh. c;- 
pqc 20 04 31 

For All Tenitorv Served 

P.S.C.No. 3 
13th Revised Sheet No. & 
Cancelling P.S.C. No. 3 
12th Revised Sheet No. @ 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE (T) 

Large Industrial Service - Schedule LIS 2 

Llinimum Monthlv Charge: 
The minimum monthly charge shall not be less than the sum of the consumer 

:harge plus the product of the billing demand multiplied by the demand charge 
Ier KW. 

Power Factor Adiustment: 
The consumer agrees to maintain a unity power factor as nearly as practicable at 

:ach delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
;he delivery point will be adjusted by multiplying the actual monthly maximum 
lemand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by amount per kwh equal to the 

fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Payment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the cumnt monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule LIS 2, Case No. 2004-00473. 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C.No. 3 
24th Revised Sheet No. 2 
Cancelling P.S.C. No. 2 
23rd Revised Sheet No. 2 

CLASSIFICATION OF SERVICE (I) 

Large Industrial Service - Schedule LIS 3 

ADplicability: 
Available to all members of the Cooperative for all service where the monthly 

contract demand is 10,OOOKW and above. All use is subject to the established 
rules and regulations of the Cooperative. 

Condition: 

service under this schedule. 

Character of Service: 

Purchased Power. 
Monthlv Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwb 

Rate 
Per Unit 

Determination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (B) listed 

(A) The contract demand 
(B) The kilowatt demand as metered at the load center shall be the 

highest average rate at which energy is used during any fifteen 
minute interval during the current month during the below listed 
hours: 
Months Hours ADplicable for Demand Billing-EST 

October - April 

May - September 

7:OO A.M. to 12:OO Noon; 
5:OO P,M. to 1O:OO P.M. 

1O:OO A.M. to 1000 P.M. 

Date of Issue 411 1/07 Date Effective &I 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 

Present 

$1100.44/Mo 
6.58lKW 

3.292ckwh 

37 

Proposed 

No Change 
" " 

" " 
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For All Territorv Served 

P.S.C.No. 2. 
24th Revised Sheet No. & 
Cancelling P.S.C. No. 2 
23rd Revised Sheet No. & 

lame of Issuing Corporation 

CLASSIFICATION OF SERVICE (T) 

Large Industrial Service - Schedule LIS 3 

Minimum Monthlv Charge: 
The minimum monthly charge shall not be less than the sum of the consumer 

charge plus the product of the billing demand multiplied by the demand charge 
per KW. 

Power Factor Adiustment: 
The consumer agrees to maintain a unity power factor as nearly as practicable at 

each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 

Fuel Adjustment Clause: 
The above rate may be increased or decreased by amount per kwh equal to the 

fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 

Terms of Payment: 
The above rates are net and are due on the billing date, the gross rates being 5% 

higher. In the event the current monthly bill is ni t  paid within 15 days from the 
date of the bill, the gross rates shall apply. 

This schedule supersedes Schedule LIS 3, Case No. 2004-00473. 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C.No. 1 
13th Revised Sheet No. 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. @ 

CLASSIFICATION OF SERVICE (I) 

Large Industrial Service - Schedule LIS 4 

Awvlicabilitv: 
Available to all members of the Cooperative for individual metered service 

where the monthly contract demand is 500 - 4999 KW with a monthly energy 
usage equal to or greater then 400 hours per KW of billing demand. 
Condition: 

service under this schedule. 
Character of Service: 

Purchased Power. 
Monthlv Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Rate 
Per Unit 

Determination of Billing Demand 
The monthly billing demand shall be the greater of (A) or (B) listed below 

(A) The contract demand 
(B) The ultimate consumer's highest demand during the current month 

or preceding eleven months coincide with load center's peak 
demand. The load center's peak demand is the highest average 
rate at which energy is used during any fifteen minute interval in 
the below listed hours for each month and adjusted for power 
factor as provided herein: 
Months Hours Awwlicable for Demand Billing-EST 

October - April 

May - September 

7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 
I 

Date of Issue 4/11/07 Date Effective 04/( 

Issued by authority of an order of the Public Service Commission of Kentucky. 
Case No. 2006-00479 Dated 4/01/07 

Present 

6550.74Alo. 
5.55lKW 

3.924ckwh 

07 

Proposed 

Vo Change 
'L 'I 

L '  " 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Pqe a+o.f3Cf For All Territory Served 

P.S.C.No. 1 
13th Revised Sheet No. m 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. m 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE (T) 

Large Industrial Service - Schedule LIS 4 

Minimum Monthly Charge: 

>elow: 
The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

(A) The customer charge, plus 
(B) The product of the billing demand multiplied by the demand charge, plus 
(C) The product of the billing demand multiplied by 400 hours and the energy 

charge per kwh. 
Power Factor Adjustment: 

The consumer agrees to maintain a unity power factor as nearly as practicable at 
:ach delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthlymaximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
iemand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 
Fuel Adiustment Clause: 

The above rate may be increased or decreased by amount per kwh equal to the 
fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 
Terms of Pavment: 

The above rates are net and are due on the billing date, the gross rates being 5% 
higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltage: 

Charge shall apply. 
If service is furnished at transmission voltage, a discount equal to the Customer 

This schedule supersedes Schedule LIS 4, Case No. 2004-00473. 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C.No. 2 
13th Revised Sheet No. U 
Cancelling P.S.C. No. 2. 
12th Revised Sheet No. 11. 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 5 

4pplicabilitv: 
Available to all members of the Cooperative for individual metered service 

where the monthly contract demand is 5000 - 9999 KW with a monthly energy 
Jsage equal to or greater then 400 hours per KW of billing demand. 
Zondition: 

service under this schedule. 
Clharacter of Service: 

Purchased Power. 
Monthlv Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Determination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (B) listed below: 

The ultimate consumerk highest demand during the current month 
or preceding eleven months coincide with load center's peak 
demand. The load center's peak demand is the highest average 
rate at which energy is used during any fifteen minute interval in 
the below listed hours for each month and adjusted for power 
factor as provided herein: 
Months Hours Applicable for Demand Billing-EST 

October - April 

May - September 

(A) The contract demand 
(B 1 

7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Rate 
Per Unit 

?resent 

~1100.44hfo 
5.55IKW 

3.590ckwh 

Proposed 

No Change 
" " 

" " 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0 .  Box 328 
Flemingsburg, KY 41041 

€Kch 
P q e  OF 3C 

For All Territorv Served 

P.S.C.No. 2 
13th Revised Sheet No. & 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. & 

lame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 5 

Minimum Monthly Charge: 

below: 
The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

(A) The customer charge, plus 
(B) The product of the billing demand multiplied by the demand charge, plus 
(C) The product of the billing demand multiplied by 400 hours and the energy 

charge per kwh. 
Power Factor Adjustment: 

The consumer agrees to maintain a unity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 
Fuel Adiustment Clause: 

The above rate may be increased or decreased by amount per kwh equal to the 
fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 
Terms of Payment: 

The above rates are net and are due on the billing date, the gross rates being 5% 
higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltage: 

Charge shall apply. 

This schedule supersedes Schedule LIS 5, Case No. 2004-00473. 

If service is furnished at transmission voltage, a discount equal to the Customer 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules For All Territory Served 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

P.S.C.No. 2 
13th Revised Sheet No. 12 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. 12 

I 

I CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 6 

Auulicabilitv: 
Available to all members of the Cooperative for individual metered service 

where the monthly contract demand is 10,000 KW and above with a monthly 
energy usage equal to or greater then 400 hours per KW of billing demand. 
Condition: I An "Agreement for Purchased Power" shall be executed by the consumer for - 
service under this schedule. 
Character of Service: 

Purchased Power. 
Monthlv Rate: 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Billing KVV 
Energy Charge - For All kwh 

Determination of Billing Demand: 
The monthly billing demand shall be the greater of (A) or (B) listed below: 

The ultimate consumer's highest demand during the current month 
or preceding eleven months coincide with load center's peak 
demand. The load center's peak demand is the highest average 
rate at which energy is used during any fifteen minute interval in 
the below listed hours for each month and adjusted for powel 
factor as provided herein: 
Months Hours Aupiicable for Demand Billing-EST 

October - April 

May - September 

(A) The contract demand 
(B) 

7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 
I 

Date of Issue 4/11/07 Date Effective 4/( 
Issued By Title President ai 
Issued by authority of an order of the Public Service Commission of Ket 

Case No. 2006-00479 Dated 4/01/07 

Rate 
Per Unit 

Present 

61 100.44iMo 
5.55lKW 

3.176ckwh 

11 
CEO 
sky. 

Proposed 

No Change 
" " 

' I  



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

h e  28 d 3  
For All Territorv Served 

P.S.C.No. 2 
13th Revised Sheet No. & 
Cancelling P.S.C. No. 2 
12th Revised Sheet No. & 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 6 

Minimum Monthlv Charge: I The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

Rate 
Per Unit 

below: 
(A) The customer charge, plus 
(B) The product of the billing demand multiplied by the demand charge, plus 
(C) The product of the billing demand multiplied by 400 hours and the energy 

charge per kwh. 
Power Factor Adiustment: 

The consumer agrees to maintain aunity power factor as nearly as practicable at 
each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by amount per kwh equal to the 

fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 
Terms of Pavment: 

The above rates are net and are due on the billing date, the gross rates being 5% 
higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltape: 

Charge shall apply. 

This schedule supersedes Schedule LIS 6, Case No. 2004-00473. 

If service is furnished at transmission voltage, a discount equal to the Customei 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules For All Territorv Served 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

P.S.C. No. 2. 
1 lth Revised Sheet No. 13 
Cancelling P.S.C. No. 3 
10th Revised Sheet No. 13 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 4B 

ADplicabilitv: 
Available to all members of the Cooperative for individual metered service 

where the monthly contract demand is 500 - 4999 KW with a monthly energy 
usage equal to or greater then 400 hours per KW of billing demand. 
Condition: 

service under this schedule. 
Character of Service: 

Purchased Power. 
Monthlv Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Contract KW 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Determination of Billing Demand 
The monthly billing demand (kilowatt demand) shall be the contract demand 

plus any excess demand. Excess demand occurs when the ultimate consumer's 
highest demand during the current month, coincident with the load center's peak, 
exceeds the contract demand. The load center's peak demand is highest average 
rate at which energy is used during any fifteen-minute interval in the below listed 
hours for each month and adjusted for power factor as provided therein: 

Rate 
Per Unit 

?resent 

S550.74Mo. 
5.55IKW 
8.05lKW 

3.924ckwh 

Months 
October - April 

May - September 

Hours Apulicable for Demand Billinp-EST 
7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Date of Issue 4/11/07 Date Effective a 
Issued By Title President ai 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Case No. 2006-00479 Dated 4/01/07 

Proposed 

To Change 
" L' 

" " 

' I  " 



Form for Filing Rate Schedules For All Territorv Served 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

P.S.C. No. 2 
1 lth Revised Sheet No. & 
Cancelling P.S.C. No. 2 
10th Revised Sheet No. & 

Name of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 4B 

Minimum Monthtv Charge: 

below: 
The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

(A) The customer charge, plus 
(E) The product of the contract demand multiplied by the demand charge, plus 
(C) The product of the contract demand multiplied by 400 hours and the energy 

charge per kwh. 
Power Factor Adiustment: 

The consumer agrees to maintain a unity power factor as nearly as practicable al 
each delivery point at the time of the monthly maximum demand. When the 
power factor is detennined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 
Fuel Adjustment Clause: 

The above rate may be increased or decreased by amount per kwh equal to the 
fuel adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. I Terms of Pavment: 

The above rates are net and are due on the billing date, the gross rates being 5% 

Rate 
Per Unit 

- 
higher. In the event the current monthly bill is nit paid within 15 days from the 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltage: 

Charge shall apply. 

This schedule supersedes Schedule LIS 4B, Case No. 2004-00473. 

If service is furnished at transmission voltage, a discount equal to the Customel 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territorv Served 

P.S.C.No. 2 
1 lth Revised Sheet No. 14 
Cancelling P.S.C. No. 2 
10th Revised Sheet No. 14 

CLASSIFICATION OF SERVICE 

.arge Industrial Service - Schedule LIS 5B 

ipplicabilitv: 
Available to all members of the Cooperative for individual metered service 

vhere the monthly contract demand is 5000 - 9999 KW with a monthly energy 
sage equal to or greater then 400 hours per KW of billing demand. 
2ondition: 

ervice under this schedule. 
Zharacter of Service: 

'urchased Power. 
vlonthlv Rate: 

An "Agreement for Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Contract KW 
Demand Charge - Per KW in Excess of Contract 
Energy Charge - For All kwh 

letermination of Billing Demand 
The monthly billing demand (kilowatt demand) shall be the contract demand 

plus any excess demand. Excess demand occurs when the ultimate 
consumer's highest demand during the current month, coincident with the load 
center's peak, exceeds the contract demand. The load center's peak demand is 
highest average rate at which energy is used during any fifteen-minute 
interval in the below listed hours for each month and adjusted for power 
factor as provided therein: 

Months 
October - April 

May - September 

Hours Applicable for Demand Billing-EST 
7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Rate 
Per Unit 

Present 

F 1 100.44Mo 
5.551KW 
8.05lKW 

3.590ckwh 

12 Date of Issue 4/11/07 Date Effective 4/( 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 

Proposed 

No Change 
i' ' I  

' I  " 



Form for Filing Rate Schedules 

Fleming-Mason Rural Electric 
Cooperative Corporation 
P. 0 .  Box 328 
Flemingsburg, KY 41041 

fcqe 32 d 31 
For All Territorv Served 

P.S.C.No. 2 
1 lth Revised Sheet No. && 
Cancelling P.S.C. No. 2. 
10th Revised Sheet No. && 

lame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 5B 

Minimum Monthly Charge: 

below: 
The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

(A) The customer charge, plus 
(B) The product of the contract demand multiplied by the demand charge, plus 
(C) The product of the contract demand multiplied by 400 hours and the 

energy charge per kwh. 

Power Factor Adiustment: 
The consumer agrees to maintain a unity power factor as nearly as practicable at 

each delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 

Fuel Adiustment Clause: 
The above rate may be increased or decreased by an amount per kwh equal to 

the fuel adjustment amount per kwh as billed by the Wholesale Power Suppliet 
plus an allowance for line losses. The allowance for line losses will not exceed 
10% and is based on a twelve month moving average of such losses. This fuel 
clause is subject to all other applicable provisions as set out in 807 KAR 5:056. 
Terms of Pavment: 

The above rates are net and are due on the billing date, the gross rates being 5% 
higher. In the event the current monthly bill is not paid within 15 days from t h e  
date of the bill, the gross rates shall apply. 
Service at Transmission Voltage: 

Charge shall apply. 

This schedule supersedes Schedule LIS 5B, Case No. 2004-00473. 

If service is furnished at transmission voltage, a discount equal to the Customei 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

Name of Issuing Corporation 

For All Territory Served 

P.S.C.No. 3 
1 lth Revised Sheet No. 15 
Cancelling P.S.C. No. 3 
10th Revised Sheet No. 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 68 

4uulicability: 
Available to all members of the Cooperative for individual metered service 

jvhere the monthly contract demand is 10,000 KW and above with a monthly 
mergy usage equal to or greater then 400 hours per KW of billing demand. 
Zondition: 

service under this schedule. 
Character of Service: 

Purchased Power. 
Monthly Rate: 

An "Agreement €or Purchased Power" shall be executed by the consumer for 

Three-phase 60 Hertz alternating current as specified in Agreement for 

Customer Charge 
Demand Charge - Per Contract KW 
Demand Charge - Per Billing KW 
Energy Charge - For All kwh 

Determination of Billing Demand: 
The monthly billing demand (kilowatt demand) shall be the contract demand 

plus any excess demand. Excess demand occurs when the ultimate consumer's 
highest demand during the current month, coincident with the load center's peak, 
exceeds the contract demand. The load center's peak demand is highest average 
rate at which energy is used during any fifteen-minute interval in the below listed 
hours for each month and adjusted for power factor as provided therein: 

Months 
October - April 

May - September 

Hours Auulicable for Demand Billing-EST 
7:OO A.M. to 12:OO Noon; 
5:OO P.M. to 1O:OO P.M. 

1O:OO A.M. to 1O:OO P.M. 

Date of Issue 4/11/07 Date Effective 4/c 

Rate 
Per Unit 

Present 

61100.44/Mo 
5.55KW 
8.05/KW 

3.176cikwh 

n 

Proposed 

\lo Change 
" '1 

" 

Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 



Form for Filing Rate Schedules 

Fleming-Mason Energy 
Cooperative, Inc. 
P. 0. Box 328 
Flemingsburg, KY 41041 

P09e 3Lt of 3 
For All Territory Served 

P.S.C.No. 3 
1 lth Revised Sheet No. &i 

Cancelling P.S.C. No. 2 
10th Revised Sheet No. 

ame of Issuing Corporation 

CLASSIFICATION OF SERVICE 

Large Industrial Service - Schedule LIS 6B 

Minimum Monthly Charge: 

xlow: 
The minimum monthly charge shall not be less than the sum of (A), (B), and (C) 

(A) The customer charge, plus 
(B) The product of the contract demand multiplied by the demand charge, plus 
(C) The product of the contract demand multiplied by 400 hours and the energy 

charge per kwh. 
Power Factor Adiustment: 

The consumer agrees to maintain a unity power factor as nearly as practicable at 
sach delivery point at the time of the monthly maximum demand. When the 
power factor is determined to be less than 90%, the monthly maximum demand at 
the delivery point will be adjusted by multiplying the actual monthly maximum 
demand by 90% and dividing this product by the actual power factor at the time of 
the monthly maximum demand. 
Fuel Adjustment Clause: 

The above rate may be increased or decreased by amount per kwh equal to the 
he1 adjustment amount per kwh as billed by the Wholesale Power Supplier plus 
an allowance for line losses. The allowance for line losses will not exceed 10% 
and is based on a twelve month moving average of such losses. This fuel clause 
is subject to all other applicable provisions as set out in 807 KAR 5:056. 
Terms of Payment: 

The above rates are net and are due on the billing date, the gross rates being 5% 
higher. In the event the current monthly bill is not paid within 15 days from the 
date of the bill, the gross rates shall apply. 
Service at Transmission Voltage: 

Charge shall apply. 

This schedule supersedes Schedule LIS 6B, Case No. 2004-00473. 

If service is furnished at transmission voltage, a discount equal to the Customer 

Rate 
Per Unit 

Date of Issue 4/11/07 Date Effective 4/01/07 
Issued By 
Issued by authority of an order of the Public Service Commission of Kentucky. 

Title President and CEO 

Case No. 2006-00479 Dated 4/01/07 
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Fleming Mason Energy 
Case No. 2007-00022 

Existing and Proposed Rates and Charges 

&@.mt 

RSP - Residential and Small Power 

Customer charge 
Energy charge 
Energy charge -ETS 

SGS - Small General Service 

Customer charge 
Demand charge 
Energy charge 

LGS - LarKGeneral Service 

Customer charge 
Demand charge 
Energy charge 

AES - All Electric School 

Customer charge 
Energy charge 

-hting Service 

Mercury Vapor 
7,000 Lumens - Standard 
7,000 Lumens - Ornamental 
20,000 Lumens - Standard 
20,000 Lumens - Ornamental 
Hi& Pressure Sodium 
9,500 Lumens - Standard 
9,500 Lumens - ornamental 
9,500 Lumens - Directional 
22,000 Lumens - Standard 
22,000 Lumens - Ornamental 
22,000 Lumens - Directioanl 
50,000 Lumens - Standard 
50,000 Lumens - Ornamental 
50,000 Lumens - Directional 

$6.26 
$0.06096 
$0.03657 

$43.07 
$6.49 

$0.035 15 

$57.3 1 
$6.06 

$0.03526 

$56.77 
$0.05692 

$6.32 
$14.97 
$12.03 
$19.54 

$6.36 
$13.84 
$6.44 
$8.85 

$16.35' 
$8.67 

$13.05 
$20.15 
$12.75 

EroDosed 

$9.75 
$0.06887 
$0.04132 

$43.07 
$6.49 

$0.04935 

$57.31 
$6.06 

$0.03743 

$56.77 
$0.06361 

$7.27 
$17.23 
$13.84 
$22.49 

$7.32 
$15.93 

$7.41 
$10.18 
$18.82 
$9.98 

$15.02 
$23.19 
$14.67 

Difference 

$3.49 
$0.00791 
$0.00475 

$0.00 
$0.00 

$0.01420 

$0.00 
$0.00 

$0.00217 

$0.00 
$0.00669 

$0.95 
$2.26 
$1.81 
$2.95 

$0.96 
$2.09 
$0.97 
$1.33 
$2.47 
$1.31 
$1.97 
$3.04 
$1.92 

Exhibit D 
page 1 of 2 

Witness: Jim Akins 

Interim 
Ka&s 

$6.44 
$0.06275 
$0.03765 

$44.34 
$6.68 

$0.03618 

$59.00 
$6.24 

$0.03630 

$58.44 
$0.05859 

$6.50 
$15.41 
$12.38 
$20.1 1 

$6.55 
$14.25 
$6.63 
$9.11 

$16.83 
$8.93 

$13.43 
$20.74 
$13.13 

Adjusted 
Proposed 

$9.93 
$0.07066 
$0.04240 

$44.34 
$6.68 

$0.05038 

$59.00 
$6.24 

$0.03847 

$58.44 
$0.06528 

$7.45 
$17.67 
$14.19 
$23.06 

$7.51 
$16.34 
$7.60 

$10.44 
$19.30 
$10.24 
$15.40 
$23.78 
$15.05 
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Fleming Mason Energy 
Case No. 2007-00022 

Existing and Proposed Rates and Charges 

Contracted - Draw 

Rates P m t  

Customer charge $0.00 
Demand charge $5.39 
Energy charge $0.03085 

Contracted - Inland 

Customer charge $4,605.00 

Energy charge $0.02756 

___ Contracted - Guardian Industries 

Customer charge $1,069.00 

Energy charge $0.03085 

Contracted - Tennessee Gas 

Customer charge $23,650.00 
Demand charge $1.75 
Energy charge 

On peak Market 
Off peak Market 

Demand charge $5.39 

Demand charge $5.39 

Proposed 

$0.00 
$5.39 

$0.03085 

$4,605.00 
$5.39 

$0.02756 

$1,069.00 
$5.39 

$0.03085 

$23,650.00 
$1.75 

Market 
Market 

Difference 

$0.00 
$0.00 

$0.00000 

$0.00 
$0.00 

$0.00000 

$0.00 
$0.00 

$0.00000 

$0.00 
$0.00 

$0.00000 
$0.00000 
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Interim Adjusted 
Rates Proposed 

$0.00 $0.00 
$5.39 $5.39 

$0.03085 $0.03085 

$4,605.00 $4,605.00 
$5.39 $5.39 

$0.03085 $0.03085 

$1,100.44 $1,100.44 
$5.39 $5.39 

$0.03085 $0.03085 

$23,650.00 $23,650.00 
1.75 $1.75 

Market Market 
Market Market 
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Official Notice 

Fleming Mason Energy Cooperative, with its principal office at Flemingsburg, Kentucky 
and with its address at 1449 Elizaville Road, Flemingsburg, Kentucky 41041, intends to file 
with the Kentucky Public Service Commission in Case No. 2007-00022 an application to 
adjust its retail rates and charges. This adjustment will result in a general rate increase to the 
member- consumers of Fleming Mason Energy Cooperative. 

The rates proposed in this application are the rates proposed by Fleming Mason Energy 
Cooperative. However, the Kentucky Public Service Commission may order rates to be 
charged that differ from these proposed rates. Such action may result in rates for consumers 
other than the rates in this application. 

days after publication or mailing of notice of the proposed rate changes request leave to 
intervene. The motion shall be submitted to the Public Service Commission, 21 1 Sower 
Boulevard, P.O. Box 615, Frankibrt, Kentucky 40602, and shall set forth the grounds for 
the request including the status and interest of the party. A copy of the application and 
testimony shall be available for public inspection at Fleming Mason Energy's offices. 

The amount and percent of increase are listed below: 

Any corporation, association, body politic or person may by motion within thirty (30) 

Increase 
Rate Class Percent 

Schedule RSP 

Schedule RSP - ETS 

Schedule SGS 

Schedule LGS 

Schedule AES 

Schedule OLS 

Residential and Small Power $3,209,134 17% 

Marketing Rate $13,053 16% 

Small General Service $227,925 17% 

Large General Service $223,096 4% 

All Electric Schools $1 5,641 12% 

Outdoor Lighting Service $94,086 15% 

The effect of the proposed rates on the average monthly bill by rate class 
are listed below: 

R a t e  Class 

Schedule RSP 
Residential and Small Power 

Schedule RSP - ETS 
Marketing Rate 

Schedule SGS 
Small General Service 

Schedule LGS 
Large General Service 

Schedule AES 
All Electric Schools 

Schedule OLS 
Outdoor Lighting Service 

-- I n c r e e  
€&&x Percent 

$11.82 14% 

$14.36 16% 

$110.22 17% 

$146.48 4% 

$65 1.72 10% 

$1.00 15% 
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The present and proposed rate structure of Fleming Mason Energy 
Cooperative are listed below: 

Rates 
- Rate Class PKW& PrQposed 

Schedule RSP 
Customer charge 
Energy charge 
Energy charge per ETS 

Customer charge 
Demand charge 
Energy charge 

Customer charge 
Demand charge 
Energy charge 

Customer charge 
Energy charge 

Schedule SGS 

Schedule LGS 

Schedule AES 

Schedule OLS 
M 4  Vauor 
7,000 Lumens - Standard 
7,000 Lumens - Ornamental 
20,000 Lumens - Standard 
20,000 Lumens - Ornamental 
Bish Pressure Sodium 
9,500 Lumens - Standard 
9,500 Lumens - Ornamental 
9,500 Lumens - Directional 
22,000 Lumens - Standard 
22,000 Lumens - Ornamental 
22,000 Lumens - Directioanl 
50,000 Lumens - Standard 
50,000 Lumens - Ornamental 
50,000 Lumens - Directioanl 

$6.44 
$0.06275 
$0.03765 

$44.34 
$6.68 

$0.0361 8 

$59.00 
$6.24 

$0.03630 

$58.44 
$0.05859 

$6.50 
$15.41 
$12.38 
$20.11 

$6.55 
$14.25 
$6.63 
$9.1 1 

$16.83 
$8.93 

$13.43 
$20.74 
$13.13 

$9.93 
$0.07066 
$0.04240 

$44.34 
$6.68 

$0.05038 

$59.00 
$6.24 

$0.03847 

$58.44 
$0.06528 

$7.45 
$17.67 
$14.19 
$23.06 

$7.51 
$16.34 
$7.60 

$10.44 
$19.30 
$10.24 
$15.40 
$23.78 
$15.05 





FLEMING-MASON ENERGY 
COOPER"E,  INC. 

~ * * 9 * 0 ~ . . . ~ 9 * * 1 * * ~ ~ 1 P.O. BOX 328 * FLEMINGSBURG, KENTUCKY 41041 * (606) 845-2661 .FAX (606) 845-1008 

January 13,2007 

Beth A. O'Donnell, Executive Director 
Kentucky Public Service Commission 
21 1 Sower Rlvd. 
P.O.Box 615 
Frankfort, Kentucky 40602 

Dear Ms. O'Donnell: 

This is to advise, in accordance with : Commission's Administrative Re@ tion 807 KAR 
5:001, Section 11(2), that on or about March 15,2007, Fleming Mason Energy Cooperative 
(hereafter Fleming Mason Energy) intends to file an application for an increase in its retail 
rates based on a historical test year ending December 3 1,2006. 

If there are any questions concerning this matter, please contact me at your convenience. 

Respectfully submitted, /' 

Anthony Overbey, President & CEO 
v 

copy to: 
Attorney General 
Utility Intervention and Rate Division 
1024 Capital Center Drive 
Frankfort, Kentucky 40601 

':' 
. .  

A Touchstone Energy" Cooperative 
7 



Ernie Fletcher 
Governor 

Teresa J. Hill, Secretary 
Environmental and Public 
Protection Cabinet 

Timothy J. LeDonne 
Commissioner 
Department of Public Protection 

Commonwealth of Kentucky 
Public Service Commission 

P.O. Box 615 
Frankfort, Kentucky 40602-0615 

Telephone: (502) 564-3940 
Fax: (502) 564-3460 

psc.ky.gov 

,211 Sower Blvd. (, 

January 16,2007 

Mark David Goss 
Chairman 

John W. Clay 
Commissioner 

To Parties of Record: 

RE: Case No. 2007-00022 
Fleming-Mason Energy Cooperative, Inc. (General Rates) 
Notice of Intent to file rate case on historical test year 

This letter is to acknowledge receipt of notice of intent to file an application in the 
above case. The notice was date-stamped received January 16,2007 and has been 
assigned Case No. 2007-00022. In all future correspondence or filings in connection 
with this case, please reference the above case number. 

Also, I would like to invite you to try our electronic filing process and hopefully 
save you some time and provide a more convenient filing method. One of the biggest 
savings from using this system is the number of paper copies that need to be filed with 
the PSC. Using the electronic system, you are only required to file the original 
document and no copies. As you are aware, non-electronic filings sometimes require 
up to 10 copies to be filed. 

There are other benefits as well, such as the convenience of meeting a filing 
deadline from your own office, rather than making a trip to the PSC to file in person. 
Please take a few moments to review the “Complete Electronic Case Filing 
Instructions,” as posted on our web site at the link below. If you have any questions or 
concerns related to filing case material electronically, please feel free to contact me, 
and I, or my staff will provide you with the assistance that you need to proceed. Thank 
you very much for considering the use of our electronic filing syste,m. Again, thank yor!. 
http://psc. kv.qov/aqencies/psc/casefile/ecfindex. htm 

Sincerely, y&egzd 
hichael F. B u g #  
Director Divisi of Filings 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer MiFiD 

http://psc.ky.gov
http://psc
http://KentuckyUnbridledSpirit.com
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Fleming Mason Energy 
Case No. 2007-00022 

Explanation of Changes in Charges 

All revenues were normalized using rates that went into effect in connection with a flow 
through of East Kentucky Power Cooperative's increase in rates in EKPC Case No. 2004- 
00468 and Fleming-Mason Energy's flow through Case No. 2004-00473, effective May 24, 
2005. 

The proposed rate increase was allocated in the following manner: 

RSP - Residentail alnd SmalUmex 
Based on the Cost of Service Study, the customer charge was increased to $9.75 per month, 
with the remaining increase arrived at through the energy charge. The percent increase 
for this rate class is approximately 17% based on the revenue requirement from the Cost 
of Service Study. 

~ ~ ~ ~ ~ ~ ~ - ~ ~ ~ ~ a ~ $ ~ ~ ~  
The percent increase for this rate class is approximately 2 1 % based on the revenue 
requirement from the Cost of Service Study. No changes were proposed for the customer 
charge or demand charge, all of the increase is from the enerw charge. 

LGS ~ Large G-eaexaLSaxke 
The percent increase for this rate class is approximately 4% based on the revenue 
requirement from the Cost of Service Study. No changes were proposed for the customer 
charge or demand charge, all of the increase is from the energy charge. 

AES - All Electric SGBOQIS 
The percent increase for this rate class is approximately 12% based on the revenue 
requirement from the Cost of Service Study. No changes were proposed for the customer 
charge, all of the increase is from the energy charge. 

OkS - O M ~ ~ Q Q P  Ligbgng Service 
The percent increase for this rate class is approximately 15% based on the revenue 
requirement from the Cost of Service Study. All lights were increased by the same percent. 

All Customer Charges were established in Fleming-Mason Energy's last general rate 
increase, Case No. 2001-00244, dated August 7,2002. These charges were ordered by the 
Kentucky Commission based on the Cost of Service Study filed with that general rate 
increase. A copy of that study is on file in that Case, noted by reference. 

Fleming-Mason Energy does not have monthly peak demands for rate schedules, only the 
amount of KW billed to each consumer. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF 

APPLICATION OF FLEMING-MASON ENERGY ) 

COOPERATIVE CORPORATION TO ADJUST ) C  

ITS ELECTRIC RATES EFFECTIVE MAY 15,2007 1 

SE NO. 007-0002 

TESTIMONY OF CHRISTOPHER S. PERRY 

Q1. State your name and your business position. 

AI. My name is Christopher S. Perry and I am the President and Chief Executive Officer 

of Fleming-Mason Energy Cooperative Corporation ("Fleming-Mason") in Flemingsburg, KY. 

Q2. How long have you been employed by Fleming-Mason? 

A2. I started employment with Fleming-Mason in 2003 in the Engineering Department. In 

April, 2007, I was promoted to my current position. 

Q3. What is the purpose your testimony? 

A3. The purpose of my testimony is to provide support to the fact that Fleming-Mason needs the 

requested rate relief that it is seeking in this rate application. Fleming-Mason has filed 

this application due its need to meet certain financial ratios as required by its 

mortgage agreements with its lenders: the Rural Utilities Service ("RUS") 

and the National Rural Utilities Cooperative Finance Corporation ("CFC). 

By its mortgage agreements with its lenders, Fleming-Mason is required to maintain Net 

Times Interest Earned Ratio ("TIER') of 1.5X and an average Operating TIER of 1.25X over 
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the two highest years in the last three years of operations. 

During the selected test year for this application of January 2006 through 

December 2006, Fleming-Mason's Operating TIER was 0.27X. 

The Operating TIER ratio is significantly less than the amount contained in 

Fleming-Mason's mortgage agreement. 

Q4. What has been the rate history of Fleming-Mason? 

A4. Fleming-Mason has maintained fairly consistent rates applicable to its distribution costs for the 

last twenty-five years. Fleming-Mason's last increase for its base rates for distribution costs 

was in the 2001. Fleming-Mason received only a 1 .I 9% base rate increase in 2001. 

Fleming-Mason did pass along the reduction in wholesale power rates in 1995 when 

East Kentucky Power Cooperative reduced its wholesale rates. Prior to 1995, the only other 

rate adjustments occurred in 1991 and the late 1970's. 

Q5. Does this conclude your testimony? 

A5. Yes, this concludes my testimony. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MAlTER OF: 

APPLICATION OF FLEMING-MASON ENERGY 1 
COOPERATIVE, INC. TO ADJUST 1 
ITS ELECTRIC RATES EFFECTIVE ) 

CASE NO. 2007-00022 

TESTIMONY OF JON1 HAZELRIGG 

Q1 State your name and your business position. 

A I  My name is Joni Hazelrigg and I am the Chief Financial Officer for Fleming-Mason Energy. 

Q2 What has been your role in the development of this rate application? 

A2 My role in the development of this rate application is to supervise the work of our 

rate advisor and to insure that our rate advisor receives the necessary data and 

information to complete the work for which he was hired. 

Q3 Have you ever appeared as witness before this Commission? 

A3 No, I have not. 

Q4 How long have you been employed by Fleming-Mason Energy? 

A4 I have been employed by Fleming-Mason Energy for approximately twenty-three years. 
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Q5. How would you characterize the financial condition of Fleming-Mason Energy ? 

A5. The financial condition of Fleming-Mason Energy has been deteriorating over the past few 

years. This is attributable to many factors including increased interest rates, minimal growth, 

and steady rise in operational costs. 

Q6. What has been the recent financial history of Fleming-Mason Energy ? 

A7 Fleming-Mason Energy's recent financial history as measured by margins, TIER, and 

equity asset ratio for the past several years is provided below: 

Marains (Excl G&T CC) 

2002 $ 500,941 

2003 $ 355,980 

2004 $ 303,579 

2005 $ (885,560) 

2006 $ (1,318,572) 

1.55 

1.44 

1.35 

0.31 

0.27 

Equity 

Capitalization 

Ratio 

37.01% 

36.80% 

36.85% 

32.62% 

28.76% 

Fleming-Mason Energy's financial condition continues to decline in 2007 

Q8 What is your opinion on the amount of increase that is being requested by Fleming-Mason 

Energy in this rate application. 

A8. It is my opinion that such a request is necessary in order for FlemingMason to meet the 

requirements mandated by its lenders and to remain financially sound for its member/owners. 

Q9. Does this conclude your testimony? 

A9. This concludes my testimony. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

APPLICATION OF FLEMING-MASON ENERGY 

COOPERATIVE CORPORATION TO ADJUST 

ITS ELECTRIC RATES 

TESTIMONY OF JAMES R. ADKIMS 

) 

) CASENO. 

) 2007-00022 

QI. Please state your name and business address. 

A I  My name is James R. Adkins and my business address is 1041 Chasewood 

Way, Lexington, KY 40513-1731. 

Q2 What has been your role in the preparation and filing of this rate application? 

A2 My responsibility has been to provide conceptual direction and supervision to all 

parties involved in the development of this rate application. Specifically, I am 

responsible for all parts of this application dealing with the determination of 

revenue requirements including test year adjustments and margins requested. 

I am also responsible for the cost of service study and the rate designs 

proposed in this application. 

Q3. Have you ever appeared as a witness before this Commission? 
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A3 I have appeared as a witness before this Commission numerous times 

in rate applications for East Kentucky Power Cooperative (“EKPC) and 

for all of its member distribution systems. Additionally, I have appeared as a 

witness in administrative cases and in fuel adjustment hearings before this 

Commission. I first presented testimony before this Commission in the late 

1970s. 

Q4. What is your educational background? 

A4 I am a graduate of the University of Kentucky with a Bachelors Degree in 

Commerce with a major in banking and finance granted in 1971 and a Masters 

of Science Degree in Accounting granted in 1976. My business experience for 

the last thirty years has been with the electric utility industry and primarily 

with the rural electric cooperatives. I spent almost twenty-five years with East 

Kentucky Power Cooperative, Inc. (“EKPC) dealing with rates, regulatory affairs, 

cost of service studies, and helping its member distribution systems with their 

rate matters. I took an early retirement from EKPC in early 2002 due to health 

reasons. Since then I spent time providing consulting services to electric 

cooperatives and others. I was member of the Prime Group from early 2002 

through the first quarter of 2003 providing assistance in the rate area to 

cooperatives in this area of the country. I have been self-employed since 

the first quarter of 2003. 

Q5 Why does Fleming-Mason Energy Cooperative (“Fleming-Mason“) need an increase 

in rates? 
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A.5 Fleming-Mason has filed for an increase in rates because its margins have 

deteriorated to the point that Fleming-Mason’s Times Interest Earned Ratio (“TIER) 

for the test period is significantly below the TIER amount specified in its mortgage. 

Its mortgage requirements specify a TIER of 1 .25~ and OTIER of 1.10~. Fleming-Mason 

is requesting a TIER of 2 . 0 ~  in this application as the basis for the overall 

increase amount. 

Q6 What revenue adjustments are being proposed by Fleming-Mason? 

A5 Three revenue adjustments are being proposed by Fleming-Mason. One adjustment 

is the normalization of revenue for the base rates. The second revenue adjustment 

is for revenue from a subsidiary corporation while the third revenue adjustment 

for additional revenues. 

Q7 What expense adjustments are being proposed? 

A.7 Fleming-Mason is proposing thirteen expense adjustments in this rate application 

These expense adjustments include the following where the adjustment is an 

expense increase: depreciation expenses, interest expense, wages and salaries, 

postretirement benefits, payroll taxes, rate case expenses, and property taxes. 

Several of the expense adjustments result in a decrease and these adjustments 

include donations, professional fees, directors’ expenses, and miscellaneous 

expenses. 

Q8 Are you responsible for the Cost of Service Study filed in this rate application? 
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A8 I am responsible for the Cost of Service Study (TOSS) in this application. 

This COSS is consistent with the 1993 NARUC Electric Utilitv Cost Allocation 

Manual and is based on a methodology generally accepted within the industry. 

Schedule RSP, Schedule RSP-ETS, Schedule SGS, Schedule AES and Schedule LGS 

are not providing revenue sufficient to meet the revenue requirements for those rate 

classes. The COSS also indicates that the rates for some of the other rate classes 

are providing revenues in excess of their revenue requirements. Since several rate 

classes are producing revenue less than revenue requirements, these rate classes 

are the ones whose rates are being increased. The amount of increase allocated to 

these rate schedules will move them closer to the class revenue requirements. 

Both the customer charge and energy charge for Schedule RSP are being increased 

for this rate class. The increase for the other rate classes has been placed primarily on 

the energy charge with no changes to the demand charge or customer charges. 

Schedule OLS is being increased even though it does meet its revenue requirements. 

Schedule OLS is being increased by an amount equal to $1 per light per month. It was 

determined to increase the rates for this rate class to hold the increase amount on 

Schedule RSP as much possible. 

Q10 Does that conclude your testimony? 

A10 Yes, it does. 
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Effect on Average Bill 

Customer charge 
Energy charge 

kwh UseaTe 

0 
25 
50 

100 
150 
200 
250 
300 
350 
400 
450 
500 
550 
600 
650 
700 
750 
800 
850 
900 
950 

1,000 
1,050 
1,100 
1,150 
1,200 
1,250 
1,300 
1,350 
1,400 
1,450 

The average monthly useage 
1,053 

Present 
$6.26 

$0.06096 

Existing 
RaIs 

$6.26 
7.78 
9.31 

12.36 
15.40 
18.45 
21.50 
24.55 
27.60 
30.64 
33.69 
36.74 
39.79 
42.84 
45.88 
48.93 
5 1.98 
55.03 
58.08 
61.12 
64.17 
67.22 
70.27 
73.32 
76.36 
79.4 1 
82.46 
85.51 
88.56 
91.60 
94.65 

70.48 

Proposed 
$9.75 

$0.06887 

Proposed 
me 

$9.75 
11.47 
13.19 
16.64 
20.08 
23.52 
26.97 
30.41 
33.85 
37.30 
40.74 
44.19 
47.63 
5 1.07 
54.52 
57.96 
61.40 
64.85 
68.29 
71.73 
75.18 
78.62 
82.06 
85.51 
88.95 
92.39 
95.84 
99.28 

102.72 
106.17 
109.61 

82.30 

Increase 
Amount 

$3.49 
3.69 
3.89 
4.28 
4.68 
5.07 
5.47 
5.86 
6.26 
6.65 
7.05 
7.45 
7.84 
8.24 
8.63 
9.03 
9.42 
9.82 

10.21 
10.61 
11.00 
11.40 
11.80 
12.19 
12.59 
12.98 
13.38 
13.77 
14.17 
14.56 
14.96 

11.82 

percent 

35.8% 
32.1 Yo 
29.5% 
25.7% 

21.6% 
23.3% 

20.3% 
19.3% 
18.5% 
17.8% 
17.3% 
16.8% 
16.5% 
16.1% 
15.8% 
15.6% 
15.3% 
15.1% 
15.0% 
14.8% 
14.6% 
14.5% 
14.4% 
14.3% 
14.2% 
14.1% 
14.0% 
13.9% 
13.8% 
13.7% 
13.6% 

14.4% 
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Fleming Mason Energy 
Case No. 2007-00022 
Effect on Average Bill 

SGS - Small General Service 

Customer charge $43.07 $43.07 
Energy charge $0.03515 $0.04935 
Demand charge $6.49 $6.49 

Paoposed 

Average kwh useage 
Average demand 

Average useage 

LGS - Large General Service 

Customer charge 
Energy charge 
Demand charge 

Average kwh useage 
Average demand 

Average useage 

m 
22 

Existing Proposed Increase 
__- Rate && .- A m  E e r d  

$520.78 $631.00 $110.22 17.5% 

&amt Proposed 
$57.31 $57.31 

$0.03526 $0.03743 
$6.06 $6.06 

2&€52 
141. 

Existing Proposed Increase 
Rate && &&U Percent 

$2,279.64 $2,363.95 $84.32 3.6% 

AES - All Electric School 

Customer charge $56.77 $56.77 
Energy charge $0.05692 $0.06361 

pmcgg Proposed 

Average kwh useage 97.411 

Existing Proposed Increase 
&,& && Amount Percent 

Average useage $5,601.73 $6,253.44 $65 1.72 10.4% 
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Exhibit K 
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Witness: Jim Adkins 
Fleming Mason Energy Cooperative 

Case No. 2007-00022 
Computation of Rate of Return 

December 3 1,2006 

Actual 
Test. Year 

Net margins ($1,318,572) 

Non-cash patronage dividends 0 

Interest on long-term debt 1,815,474 

Total 496,902 

Net rate base 

Rate of return 

55,209,544 

L?LLQ% 

Equity Capitalization 60,973,036 

Rate of return iLBL%! 

Adjusted 
Test Yeas 

$2,075,235 

0 

2,075,235 

4,150,470 

55,135,482 

u 
64,366,843 

izd!5% 
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Witness: Jim Adkins 
Fleming Mason Energy Cooperative 

Case No. 2007-00022 
Determination o f  Rate Base 

December 3 1.2006 

Actual 
Test Year 

Total electric plant $71,456,369 
Material and supplies 497,001 

Prepayments 21 1,261 

Working capital: 

(13 months average for test year) 

(1 3 months average for test year) 

12.5% of operating expense 
less cost of power 859,206 

73,023,837 

Accumulated depreciation 17,8 14,293 
Consumer advances - 

Deductions from rate base: 

Net rate base 

December 2005 
January 2006 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Average 

$55,209,544 

Material Prepayments 

236,130 
322,582 
322,468 
391,131 
485,194 
597,698 
630,272 
630,580 
700,240 
597,110 
624,187 
672,741 
250,684 

497,001 

214,560 
325,908 
2 9 9,2 4 9 
2 7 4,7 0 9 
246,684 
222,309 
249,283 
220,65 1 
191,022 
152,345 
126,326 
127,419 
95,922 

21 1.261 

Adjusted 
3kSc!&a 

$71,532,647 
497.001 

211,261 

859,206 

73,100,115 

17,964,633 

$55.1 35,482 
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Witness: Jim Adkins 
Fleming Mason Energy Cooperative 

Case No. 2007-00022 
TIER and DSC Calculations 

December 3 1,2006 

Margins, excluding G&T 

Interest on long term debt 
capital credits and extraordinary item! ($1,3 18,572) 

1,815,474 

TIER 0.27 

DSC: 

Margins, excluding G&T 

Depreciation expense 2,338,905 
Interest on long term debt 1,815,474 
Principal payment on 

long term debt 985,3 11 

capital credits ($1,3 18,572) 

DSC 1.01 

DSC = (Margins + depreciation + interest 
/ interest + principal payments) 

Adjusted 
Test Year 

$2,075,235 
2,075,235 

2.00 

$2,075,235 
2,462,868 
2,075,235 

985,311 

2.16 
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Witness: Jim Adkins 
Fleming Mason Energy Cooperative 

Case No. 2007-00022 
Reconciliation of Rate Base and Capital 

December 3 1,2006 

Reconciliation of Rate Base and Capital used to determine revenue requirements 
are as follows: 

Equity Capitalization, with 
G&T capital credits 

G&T capital credits 

Reconciling items: 
Capital credits from associated organizations 

(Allocated but unpaid) 
Working capital requirements 
Material and supplies, 13 month average 
Prepayments, 13 month average 
Cash and temporary investments 
Accounts receivable 
Other receivables 
Material and supplies 
Prepayments 
Capital leases 
Accumulated operating provisions 
Notes payable 
Accounts payable 
Consumer deposits 
Accrued expenses 
Deferred credits 

Net Rate Base 

60,973,036 

0 

60,973,036 

(13,5 10,472) 
859,206 
497,001 
211,261 

(769,952) 
(5,310,475) 

(5 10,468) 
(250,684) 
(102,92 1) 

21,907 
1,853,388 
4,320,000 
5,003,188 

610,593 
1,297,230 

17,706 

55,209,544 
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ALAN M. ZUMSTEIN 
CERTIFIED PUlBLIC ACCOUNTANT 

MEMBER: 
* AMERICAN INSTITUTE OF CPA'S 
* INDIANA SOCIETY OF CPA'S 

KENTUCKY SOCIETY OF CPA'S 
* AICPA DIVISION FOR FIRMS 
* TENNESSEE STATE BOARD OF 

1032 CJ3ETFORD DRIVE 
LEXINGTON, KENTUCKY 40509 
(859) 264-7147 

Independent Auditor's Repoa 
ACCOUNTANCY 

To the Board of Directors 
Fleming-Mason Energy Cooperative 

I have audited the balance sheets of Fleming-Mason Energy Cooperative and Subsidiary, as of 
December 31,2006 and 2005, and the related statements income and patronage capital and cash 
flows for the years then ended. These financial statements are the responsibility of Fleming- 
Mason Energy Cooperative's management. My responsibility is to express an opinion on these 
financial statements based on my audits. 

I conducted my audits in accordance with auditing standards generally accepted in the United 
States of America, the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States and 7 CFR Part 1773, Policy 
on Audits of Rural Utilities Service (RUS) Borrowers. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free 
from material misstatement. An audit includes examining on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. I believe that my audits provide a reasonable basis 
for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Fleming-Mason Energy Cooperative as of December 3 1,2006 and 2005, 
and the results of operations and cash flows for the years then ended, in conformity with 
accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, I have also issued a report dated March 27, 
2007, on my consideration of Fleming Mason Energy Cooperative's internal control over 
financial reporting and my tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements and other matters. The purpose of that report is to describe the 
scope of my testing of internal control over financial reporting and compliance and the results 
of that testing, and not to provide an opinion on the internal control over financial reporting or 
on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be considered in assessing the results of my audits. 

Alan M. Zumstein 
March 27,2007 



ALAN M. ZUMSTEIN 
CERTIFIED PUBLIC ACCOUNTANT 

1032 CHETFORD DRNE 
LEXINGTON, KENTUCKY 40509 
(859) 264-7147 

To the Board of Directors 
Fleming-Mason Energy Cooperative 

MEMBER: 
0 AMEHCAN INSTITUTE OF CPA'S 

INDIANA SOCIETY OF CPA'S 
KENTUCKY SOCIETY OF CPA'S - AICPA DMSION FOR FIRMS 

* TENNESSEE STATE BOARD OF 
ACCOUNTANCY 

I have audited the financial statements of Fleming-Mason Energy Cooperative and Subsidiary, 
as of and for the years ended December 31,2006 and 2005, and have issued my report thereon 
dated March 27,2007. I conducted my audit in accordance with auditing standards generally 
accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United 
States. 

Compliance 

As part of obtaining reasonable assurance ahout whether Fleming-Mason Energy Cooperative's 
financial statements are free of material misstatement, I performed tests of its compliance with 
certain provisions of laws, regulations, contracts and grants, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of my audit and, 
accordingly, I do not express such an opinion. The results of my tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

Internal Control Over Financial Reporting 

In planning and performing my audit, I considered Fleming-Mason Energy Cooperative's 
internal control over financial reporting in order to determine my auditing procedures for the 
purpose of expressing my opinion on the financial statements and not to provide an opinion on 
the internal control over financial reporting. My consideration of the internal control over 
financial reporting would not necessarily disclose all matters in the internal control over financial 
reporting that might be material weaknesses. A material weakness is a condition in which the 
design or operation of one or more ofthe internal control components does not reduce to a 
relatively low level the risk that misstatement caused by error or fraud in amounts that would be 
material in relation to the financial statements being audited may occur and not be detected 
within a timely period by employees in the normal course of performing their assigned 
functions. I noted no matters involving the internal control over financial reporting and its 
operation that I consider to be material weaknesses. 

This report is intended solely for the information and use of the audit committee, management, 
the Rural Utilities Service and supplemental lenders. However, this report is a matter of public 
record and its distribution is not limited. 

March 27,2007 



Fleming-Mason Energy Cooperative 

Consolidated Balance Sheets, December 3 1,2006 and 2005 

&$& 

Utility Plant, at original cost: 
In service 
Under construction 

Less accumulated depreciation 

$72.787.561 $65.745.615 
.247;932 

73,035,493 

I ,  

915,146 
66.660.761 

18;457;829 17;347;096 
54,577,664 49,313,665 

Investments in associated organizations 13,290,908 13,257,888 

Current Assets: 
Cash and temporary investments 778,484 387,615 
Accounts receivable, less allowance for 

2006 of $60,281 and 2005 of $37,204 5,801,173 7,065,674 
Material and suodies. at average cost 288.210 291.359 

1 1  

Prepayments 1021921 221l545 
6,970,788 7,966,193 

Work plan costs - 36,487 

Total $74,839,360 $70,574,233 

Member's Equ 'ties and Liabilities 

Members' Equities: 
Membershios $229.220 $227.164 
Patronage Capital 
Donated capital 

Long Term Liabilities: 
Long Term Debt 
Obligations under capital lease 
Accumulated postretirement benefits 

Current Liabilities: 
Short term borrowings 
Current portion of long term debt 
Current portion of capital lease 
Accounts payable 
Consumer deposits 
Accrued expenses 

21,958;OOl 22,518;438 
(880,107) 5,098 

21,307,114 22,750,700 

39,192,539 33,343,673 - 22.728 
1,853,388 1,68 1;633 

4 1,045,927 35,048,034 

4,320,000 
1,185,000 

23,083 
5 ,O 17,707 

610,593 

3,900,000 

73,173 
5,756,841 

596.485 

1,100,000 

1,297;230 1,3 14;566 
12,453,613 12,741,065 

Deferred Credits 32,706 34,434 

Total $74,839,360 $70,574,233 

The accompanying notes are an integral part of the financial statements. 
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Consolidated Statements of Revenue and Patronage Capital 

for the years ended December 3 1,2006 and 2005 
~ 

2006 200_5 

Operating Revenues $59,129,485 $57,48 1,350 

Operating Expenses: 
Cost of power 48,679,078 47,249,342 
Cost of access and equipment 104,913 121,730 
Distribution - operations 1,378,947 1,285,481 
Distribution - maintenance 2,895,150 3,264,431 
Consumer accounts 1,488,964 1,385,075 
Customer service 40,287 35,836 
Sales 63,718 48,955 

1,223,750 1,173,133 Administrative and general 
Depreciation, excluding $163,714 in 2006 and 

$164,458 in 2005 charged to clearing accounts 2,562,363 2,374,445 

Other deductions 23,801 9,042 
58,521,871 57,003,409 

Operating Margins 607,614 477,941 

Taxes 60,900 55,939 

Interest Charges: 
Long term debt 
Other interest expense 

1,873,830 1,337,092 
220,744 125,209 

2,094,574 1,462,301 

Operating Margins after Interest Charges (1,486,960) (984,360) 

Patronage Capital Assigned by: 
East Kentucky Power Cooperative 
Other organizations 

Nonoperating Margins: 
Interest income 
Subsidiary and others 

77,545 60,211 
77,545 60,211 

42,057 44,989 
48,786 (6,400) 
90,843 38,589 

Net Margins (1,318,572) (885,560) 

Patronage Capital - beginning of year 22,5 18,438 23,610,187 
Nonoperating margins to other equities 885,560 (42,901) 
Retirement to estates of deceased members ( 127,425) ( 163,288) 

Patronage Capital - end of year $2 1,958,OO 1 $22,518,438 

The accompanying notes are an integral part of the financial statements 
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Consolidated Statements of Cash Flows 

for the years ended December 31,2006 and 2005 
~ 

Cash Flows from Operating Activities: 
Net margins 
Adjustments to reconcile to net cash provided 
by operating activities: 
Depreciation: 

Charged to expense 
Charged to clearing 

Patronage capital credits assigned 
Net loss (profit) in subsidiary 
Accumulated postretirement benefits 
Net change in current assets and liabilities: 

Accounts receivable 
Material and supplies 
Prepayments and deferred charges 
Accounts payable 
Consumer deposits 
Accrued expenses and deferred credits 

Cash Flows from Investing Activities: 
Plant additions 
Salvage recovered from retirement of plant 
Receipts from investments, net 

Net Cash Flows from Financing Activities: 
Net increase in memberships 
Increase in donated capitals 
Retirement to estates of deceased estates 
Short-term borrowings 
Advances of long-term debt 
Payments on long-term debt 
Capital leases 

Net increase in cash balances 

Cash and cash equivalents -beginning 

Cash and cash equivalents - ending 

($1,3 18,572) 

2,562,363 
163,714 
(77,545) 

17 1,755 
0 

1,53 1,447 
3,149 

155,111 
(1,006,080) 

14,108 
(19,064) 

2,180,386 

(8,002,45 1) 
12,374 
45,252 

(7,944,825) 

2,056 
(370) 

(127,425) 
4 2 0,0 0 0 

7,000,000 
(1,066,134) 

(72,819) 
6,155,308 

390,869 

387,615 

$778,484 

- 20Q5 

($885,560) 

2,374,445 
164,458 
(60,211) 

163,964 

(2,307,338) 
226 

(64,137) 
1,466,206 

6,930 
208,798 

1,067,781 

(5,537,612) 
20,708 
35,012 

(5,48 1,892) 

4,565 
1,422 

(163,288) 
3,760,000 
2,060,000 

(1,095,750) 
(72,819) 

4,494,130 

80,019 

307,596 

$387,615 

Supplemental disclosures of cash flow information: 
Interest paid on long term debt $1,875,141 
Income taxes paid $486 

The accompanying notes are an integral part of the financial statements. 
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Notes to Financial Statements 
- 

1. Summary of Significant Accounting Policies 

Fleming-Mason maintains its records in accordance with policies prescribed or permitted by the 
Kentucky Public Service Commission (PSC) and the United States Department of Agriculture, 
Rural Utilities Service (RUS), which conform in all material respects with generally accepted 
accounting principles. The more significant of these policies are as follows: 

Principles of Consolidation 

The consolidated financial statements include the accounts of Fleming-Mason Energy Cooperative 
and its subsidiary, Fleming-Mason Service Corporation (Service Corporation). All significant 
intercompany accounts and transactions have been eliminated. 

Business Activities 

The Service Corporation provides access to the internet to business and residential customers 
in and around Flemingsburg, Kentucky. Access to the internet for non dial-up customers is 
provided by equipment that allows for wireless access. The number of dial-up customers were 
209 for 2006 and 275 for 2005 and wireless customers were 928 for 2006 and 872 for 2005. 

The Service Corporation purchases its access to the internet from an unrelated party. 

Utility Plant 

Electric plant is stated at original cost, less contributions, which is the cost when first dedicated to 
public service. Such cost includes applicable supervisory and overhead costs. There was no 
interest required to be capitalized on construction for the year. 

The cost of maintenance and repairs, including renewals of minor items of property, is charged to 
operating expense. The cost of replacement of depreciable property units, as distinguished from 
minor items, is charged to electric plant. The cost of units of property replaced or retired, 
including cost of removal net of any salvage value, is charged to accumulated depreciation. 
Fleming-Mason recognizes a gain or loss on disposal of general plant items retired. 

The Service Corporation fixed assets consist of equipment that transmits and receives a wireless 
signal and modems and other equipment necessary for customers to access the internet system. 

The Service Corporation has purchased Local Multipoint Distribution Services (LMDS) licenses 
in central and western Kentucky. This gives the Service Corporation the franchise to serve 
LMDS to the areas purchased. The license can be renewed with a minimum of application. The 
management of the Service Corporation has indicated this minimum application will be met, and 
the license will have an indefinite life, therefore, there is no amortization of the license. 

Continued 
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Notes to Financial Statements, continued 

1. Summary of Significant Accounting Policies, continued 

Utility Plant, continued 

The major classifications of utility plant in service were: 

Electric Plant: 
Intangible 
Distribution plant 
General plant 

Subtotal electric plant 

2006 2005 

$15,634 $15,634 
64,732,066 60,443,464 
6,460,737 3,843,181 

7 1,208,437 64,302,279 

Internet Plant: 
Customer premises equipment 877,514 754,538 
Transmit and network facilities 344,334 334,116 
General plant 45,049 42,455 
LMDS license 312,227 312,227 

Subtotal internet plant 1,579,124 1,443,336 

$72,787,561 $65,745,615 

Depreciation 

Provision has been made for depreciation on the basis of the estimated lives of assets, using the 
straight-line method. Fleming-Mason's composite depreciation rate was 3.62% per annum for 
distribution plant. General plant depreciation rates are as follows: 

Structures and improvements 
Office furniture and equipment 
Transportation equipment 
Other general plant 

2.5% 
6.0% 

14.0% 
5.0% - 16.0% 

The Service Corporation computes depreciation using the straight-line method over the useful 
lives of 3 to 7 years. 

Statement of Cash Flows 

For purposes of the statement of cash flows, Fleming-Mason considers t emporq  investments 
having a maturity of three months or less to be cash equivalents. 

Continued 
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Notes to Financial Statements, continued 

1. Summary of Significant Accounting Policies, continued 

Revenue 

Fleming-Mason records revenue as billed to its members each month based on monthly meter- 
reading cycles. Fleming-Mason's sales are concentrated in an eight county area of eastern 
Kentucky. Payments are due 20 days from the date of billing, at which time a disconnect notice is 
sent with payment to be within 10 days. If not paid, then consumers are subject to disconnect. 
Accounts are written off when they are deemed to be uncollectible. The allowance for 
uncollectibles is based on the aging of receivables. There was one customer whose individual 
account balance exceeded 10% of outstanding accounts receivable at December 3 1,2006 or 2005 
See Note 9 for additional information. 

Cost of Power 

Fleming-Mason is one of sixteen members of East Kentucky Power Cooperative, Inc. (East 
Kentucky). Under a wholesale power agreement, Fleming-Mason is committed to purchase its 
electric power and energy requirements from East Kentucky until January 1,2025. The rates 
charged by East Kentucky are subject to approval of the PSC. The cost of power is recorded 
monthly during the period in which the energy is consumed, based upon billings from East 
Kentucky. 

Access Charges 

The cost of access and equipment is as follows: 

Telephone and access charges 
Cost of dial-up charges 
Cost of equipment sold 

a 6  2Q.a 

$47,026 $47,395 
30,107 49,019 
27,780 25,316 

$104,913 $121,730 

Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 

Off Balance Sheet Risk 

Fleming-Mason has off-balance sheet risk in that they maintain cash deposits in financial institutions 
in excess of the amounts insured by the Federal Deposit Insurance Corporation (FDIC). 

Continued 
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Notes to Financial Statements, continued 

1. Summary of Significant Accounting Policies, continued 

Fair Value of Financial Instruments 

Financial instruments include cash, temporary investments and long term debt. Investments in 
associated organizations are not considered a financial instrument because they represent non- 
transferable interests in associated organizations. 

The carrying value of cash and temporary investments approximates fair value because of 
the short term of those instruments. 

Advertising 

Advertising costs are expensed as incurred. 

Income Tax Status 

Fleming-Mason is exempt from federal and state income taxes under provisions of Section 
501(c)(12). Fleming-Mason Services Corporation is subject to federal and state income taxes 

2. Investments in Associated Organizations 

Investments in associated organizations consisted of: 

Associated Organizations: 
2 m  2.m 

East Kentucky Power Cooperative, Inc. $1 1,781,350 $11,781,350 
National Rural Utilities Cooperative 

Finance Corporation: 
Capital Term Certificates 837,818 838,506 
Patronage capital assigned 179,546 177,321 

Other associated organizations 492s 94 460,711 

Total $13,290,908 $13,257,888 

Fleming-Mason records patronage capital assigned by associated organizations in the year in 
which such assignments are received. 

The Capital Term Certificates (CTCs) of National Rural Utilities Cooperative Finance Corporation 
(NRUCFC) are recorded at cost. The CTCs were purchased from NRUCFC as a condition of 
obtaining long term financing. The CTCs bear interest at 0%, 3% and 5% and are scheduled to 
mature at varying times from 2020 to 2080. 

Continued 
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Notes to Financial Statements, continued 

3. Patronage Capital 

Patronage capital consisted of: 
2oof? 2005 

Assigned to date 
Assignable 
Retired to date 

Total 

$27,176,883 $27,176,883 
(1,3 18,572) (885,560) 
(3,900,3 10) (3,772,8852 

$21,958,001 $22,518,438 

Under provisions of the long term debt agreement, return to patrons of capital contributed by 
them is limited to amounts which would not allow the total equities and margins to be less than 
30% of total assets, except that distributions may be made to estates of deceased patrons. The debt 
agreement provides, however, that should such distributions to estates not exceed 25% of net 
margins for the next preceding year, Fleming-Mason may distribute the difference between 25% 
and the payments made to such estates. The equity at December 31, 2006 was 29% of total assets. 
Included in other equities is $901,459 of losses from prior years' that is being carried forward to be 
offset with future nonoperating margins. 

4. Capital Stock 

Service Corporation has authorized 1,000 shares of common stock, with no stated or par value. 
All issued and outstanding stock is held by Fleming-Mason Energy. The issued and outstanding 
stock is as follows: 

2oof? rn 
Number of shares issued and outstanding 176 149 
Amount of shares issued and outstanding $1,760,000 $1,490,000 

5. Short Term Borrowings 

At December 31,2005, Fleming-Mason had a short term line of credit of $7,000,000 available from 
NRUCFC. The outstanding balance under the line of credit at December 3 1,2006 and 2005 was 
$4,320,000 and $3,900,000, respectively. The interest rate was 7.15% at December 31,2006. 

At December 31,2006, the Service Corporation had a short term line of credit of $100,000 
available ffom National Cooperative Services Corporation (NCSC). There were no outstanding 
advances against this line of credit. 

Continued 
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Notes to Financial Statements, continued 

6 .  Long Term Debt 

All assets, except vehicles, are pledged as collateral on the long term debt to RUS, Federal 
Financing Bank (FFB) and NRUCFC under a joint mortgage agreement. The Service 
Corporation converted its revolving line of credit with NCSC to a 10 year term note. Long term 
debt consisted of: 

2006 2005 
First mortgage notes due RUS: 

2% - 5% $17,329,448 $10,787,150 

First mortgage notes due FFB: 
4.903% (3.566% in 2005) 

First mortgage notes due NRUCFC: 
7% 
5.75 to 5.85% 

18,485,926 18,822,550 

32,855 48,285 
3,817,663 3,993,248 
3,850,518 4,041,533 

Loan with NCSC 
4.85% variable rate (4.85% in 2004) 71 1,647 792,440 

Less current portion 
40,377,539 34,443,673 

1,185,000 1,100,000 

Long term portion $39,192,539 $33,343,673 

The long term debt payable to RUS, FFB and NRUCFC is due in quarterly and monthly 
installments of varying amounts through 2036. Fleming-Mason had loan funds available from 
RUS in the amount of $7,535,000. These funds will be used for major plant additions. 

The interest rates on notes payable lo NRUCFC are subject to change every seven 
years. 

As of December 3 1,2006, the annual payments for Fleming-Mason on long term debt outstanding 
for the next five years are as follows: 2007 - $1,100,000; 2008 - $1,100,000; 2009 - 
$1,200,000; 2010 - $1,300,000; 201 1 - $1,400,000. 

As of December 3 1,2006, the annual payments for the Service Corporation on long term debt 
outstanding for the next five years are as follows: 2007 - $85,000; 2008 - $90,000; 2009 - 
$95,000; 2010 - $100,000; 2011 - $105,000. 

Continued 
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Notes to Financial Statements, continued 

7. Capital Leases 

Fleming-Mason leases several vehicles from Altec Capital Services, LLC. The lease period is 
36 months. Assets under capital leases are capitalized using the stated interest rate of 7.50%. 
Leased assets are depreciated using the same rates as the classifications of purchased assets. 
The monthly payment is $6,090.00. 

Future minimum lease payments for assets under capital leases at December 3 1,2006, excluding 
interest, are as follows: 2007 - $21,907; 2008 - none. 

The Service Corporation leases a vehicle from GMAC. The lease period is 36 months. Assets 
under capital leases are capitalized using the stated interest rate of 7.75%. Leased assets are 
depreciated using the same rates as the classifications of purchased assets. The monthly lease 
payment is $591.38. 

Future minimum lease payments for assets under capital leases at December 3 1,2006, excluding 
interest, are as follows: 2007 - $1,176; 2008 -none. 

8. Employee Pension Plan 

Fleming-Mason sponsors a defined benefit pension plan which covers substantially all employees. 
The plan has a pay related and years of service pension benefit formula. Pension contributions 
are determined based on normal cost plus amortization of past service liabilities. 

2B.6 2005 

The changes in the pension benefit obligation for the year were as follows: 

Obligations at beginning of year $3,807,386 $3,3 10,325 
Change in benefit obligations: 

Service cost 266,401 253,805 
Interest cost 266,5 17 23 1,723 
Actuarial (gains) losses 148,602 13,930 
Benefit payments (540,649) (2,397) 

140,871 497,061 

Obligations at end of year $3,948,257 $3,807,386 

Continued 
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Notes to Financial Statements, continued 

8. Employee Pension Plan, continued 

2Mg 
The change in fair value of plan assets are as follows: 

Fair value at beginning of year 
Change in fair value: 

Actual return on plan assets 
Contributions to plan 
Benefits paid 

Fair value at end of year 

The funded status of the plan was as follows: 

Projected benefit obligation 
Fair value of plan assets 

Funded status 
Unrecognized net (gain) loss 
Accrued pension cost 

The components of net periodic pension cost is: 

Service cost 
Interest cost 
Expected return on assets 
Amortization of (gain) loss 

$2,331,478 

214,339 
339,107 

(540,649) 
12,797 

$2,344,275 

$3,948,257 
2,344,275 

(1,603,982) 
843,704 

($760,278’) 

$266,401 
266,517 

(198.518) . . ,  
22,071 

$356,471 

Gxh. F\I 
PQqe 15 oc 25  

$1,806,442 

188,859 
338,574 

(2,397) 
525,036 

$2,33 1,478 

$3,807,386 
2,33 1,478 

(1,475,908) 
732,994 

($742,9 14) 

$253,805 
23 1,723 

(1 56.5 15) ~, 

27,766 
$356,779 

The assumptions used to determine net periodic pension cost is as follows: 

Discount rate 
Expected return on plan assets 
Rate of compensation increase 

7.00% 7.00% 
8.00% 8.00% 
4.50% 4.50% 

The following estimated future benefit payments, which reflect expected future service, as 
appropriate, are expected to he paid in the years indicated: 2007 - $64,600; 2008 - 
$86,900: 2009 - $82,600; 2010 - $113,700; 2011 - $139,600. 

Continued 
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Notes to Financial Statements, continued 

9. Post Retirement Benefits 

Fleming-Mason sponsors employee post retirement health care and life insurance plans that cover 
substantially all employees, directors and Fleming-Mason's attorney. The plans call for benefits to 
be paid at retirement based primarily upon years of service with Fleming-Mason. The following is 
a reconciliation of the postretirement benefit obligation. 

__ 2006. 2005 
Postretirement benefit @repayment) obligation: 
Balance, beginning of period $1,681,633 $1,5 17,669 

Recognition of components of net 
periodic postretirement benefit cost: 

Service cost 40,480 38,010 
187,392 176,542 Interest cost 

Amortization of gains or losses 12,764 12,764 
Amortization of initial obligation 73,800 73,800 

3 14,436 301,116 
Benefits paid to participants (142,68 1) (137,152) 

Net periodic benefit cost $1,853,388 $1,68 1,633 

-__ 2005 m 
Accumulated postretirement benefit obligation: 
Actives not yet eligible $1,005,144 $667,170 
Actives fully eligible $5 1 1,071 $912,660 
Retirees and dependents 962,832 857,110 

2,479,047 2,436,940 
Unrecognized net gain from changes 
in assumptions (109,959) (165,807) 

Unrecognized transition obligation (515,700) (589,500) 

Accrued postretirement benefit cost $1,853,388 $1,68 1,633 

A 8% annual rate of increase in the per capita cost of covered care benefits was assumed for 2006; 
the rate was assumed to decrease gradually to 5.5% per year by 201 1 and remain at that level, 
thereafter. The health care cost trend rate assumption has a significant effect on the amounts 
reported. To illustrate, increasing the assumed health care cost trend rates by 1% in each year 
would increase the accumulated postretirement benefit obligation as of December 31,2006 by 
$360,000 and aggregate of the service and interest cost components o f  the periodic postretirement 
benefit cost for the year by $45,000. 

The weighted-average discount rate used in determining the accumulated postretirement benefit 
obligation was 6.50% for 2006 and 2005. 

Continued 
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Notes to Financial Statements, continued 

10. Significant Patron Information 

Fleming-Mason bills and collects steam and facility charges for East Kentucky to one of its 
industrial customers. There are no margins realized from this arrangement with East Kentucky, 
therefore, the amounts are not reflected in revenues or cost of power. The amount for steam was 
$10,131,857 for 2006 and $10,184,763 for 2005. The amount for facility charges were $1,421,952 
for 2006 and $1,487,448 for 2005. 

Operating revenue and cost of power and accounts receivable as of December 31,2006 and 2005, 
resulting from the sale of electric energy to the single industrial customer, are as follows: 

Operating revenue 
Cost of power 
Accounts receivable 

2001 

$I  0,141,448 $9,501,642 
9,798,273 9,104,479 
1,914,699 2,072,679 

11. Related Party Transactions 

Several of the Directors of Fleming-Mason, its President &. CEO and another employee are on 
the Board of Directors of various associated organizations. 

Fleming-Mason transacts business with its wholly owned subsidiary, Fleming-Mason Service 
Corporation (Service Corporation). Fleming-Mason provides the Service Corporation with 
office space, office equipment and personnel, for which it charges Service Corporation monthly 
for these services. 

12. Commitments and Contingencies 

Fleming-Mason is contingently liable as guarantor for approximately $634,000 of long term 
obligations of East Kentucky to RUS, NRUCFC and institutional investors. Substantially all assets 
of Fleming-Mason are pledged as collateral for this guarantee, in addition to the pledge in the 
mortgage agreement referred to in Note 4. This contingent liability was part of an overall 
financing plan for the construction of a generating facility near Maysville, Kentucky. 

Fleming-Mason has guaranteed the Revolving Line of Credit Agreement (Agreement) in the 
amount of $750,000 with the Service Corporation to NCSC. Fleming-Mason's request to guaranty 
this line of credit has subsequently been denied by the Kentucky PSC. 

Fleming-Mason also has various other agreements outstanding with local contractors. Under these 
agreements, the contractors will perform certain meter reading, construction and maintenance 
work at specified hourly rates or unit cost, or on an as needed basis. The duration of these 
contracts are one to three years. 

Continued 
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Notes to Financial Statements, continued 

13. Risk Management 

Fleming-Mason is exposed to various forms of losses of assets associated with, but not limited to, 
fire, personal liability, theft, vehicular accidents, errors and omissions, fiduciary responsibility, 
workers compensation, etc. Each of these areas is covered through the purchase of commercial 
insurance 

13. New Accounting Standard 

On September 29,2006, the Financial Accounting Standards Board (FASB) issued Statement of 
Financial Accounting Standards (SFAS) No. 158, Employers’ Accounting for Defined Benefit 
Pension and Other Postretirement Plans - an amendment of FASB Statements No. 87,88, 106 and 
132(R). SFAS No. 158 requires an employer that sponsors a defined benefit postretirement plan to 
report the current economic status (the overfunded or underfunded status) of the plan in its 
balance sheet, to measure the plan assets and plan obligations as of the balance sheet date, and to 
include enhanced disclosures about the plan. The Cooperative will be required to adopt the 
recognition and disclosure provisions of SFAS No. 158 for the fiscal year ending December 3 I ,  
2007, and the measurement date provision for the fiscal year ending December 3 1,2008. The 
Cooperative does not anticipate adopting the provisions of SFAS No. 158 prior to those periods. 
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To the Board of Directors 
Fleming-Mason Energy Cooperative 

My report on the audits of the consolidated financial statements of Fleming-Mason Energy 
Cooperative and Subsidiary as of December 3 1,2006 and 2005 and for the years then ended 
appears on page 1. My audits were conducted for the purpose of forming an opinion on the 
basic financial statements taken as a whole. The consolidating information is presented for 
purposes of additional analysis of the consolidated financial statements rather than to present 
the financial position, results of operations and cash flows of the individual companies. The 
supplementary consolidating information has been subjected to the auditing procedures applied 
in the audit of the basic consolidated financial statements and , in my opinion, is fairly stated, in 
all material respects, in relation to the basic consolidated fiiiancial statements taken as a whole. 

! 

Alan M. Zumstein 2b 
March 27,2007 
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Fleming-Mason Energy Cooperative 
and Subsidiary 

Consolidating Balance Sheet, December 3 1,2006 

&+&.&%& EuXzi & d e s  Elliminatiom Consolidated 

Utility Plant, at original cost: 
In service $71,208,437 $1,579,124 $72,787,561 
Under construction 247,932 247,932 

71,456,369 1,579,124 73,035,493 
Less accumulated depreciation 17,8 14,293 643,536 18,457,829 

53,642,076 935,588 54,577,664 

Investments in Associated Organizations 

Current Assets: 
Cash and temporary investments 
Accounts receivable, less allowance for 

Energy of $60,28 1 and Services of $0 
Material and supplies, at average cost 
Prepayments 

Work plan costs 

Total 

Member's Equities and Liabilities 

Members' Equities: 
Memberships and common stock 
Patronage capital and retained earnings 
Other equities 

Long Term Liabilities: 
Long term debt 
Obligations under capital lease 
Accumulated postretirement benefits 

Current Liabilities: 
Short term borrowings 
Current portion of long term debt 
Current portion of capital lease 
Accounts payable 
Consumer deposits 
Accrued expenses 

Deferred Credits 

Total 

13,s 10,472 (219,564) 13,290,908 

769,952 8,532 778,484 

5,820,943 45,521 (65,291) 5,801,173 
250.684 37.526 288.210 
102,921 102i921 

6,944,500 91,579 (65,291) 6,970,788 

$74,097,048 $1,027,167 ($284,855) $74,839.360 

$229,220 $1,760,000 ($1,760,000) $229,220 
21,958,001 (1,540,436) 1,540,436 21,958,001 

(880,107) 
21,307,114 219,564 (219,564) 21,307,114 

-~ (880,107) 

38,565,922 626,6 17 39,192,539 

1,853,388 1,853 388 
40,419,310 626,617 41,045,9217 - 

4,320,000 4,320,000 

21,907 1,176 23,083 
(65,291) 5,017,707 

1,100,000 85,000 1,185,000 

5.003.188 79.810 , ,  . .  . 
610,593 610,593 

1,297,230 1,297,230 
12,352,918 165,986 (65,291) 12,453,613 

17,706 15,000 32,706 

$74,097,048 $1,027,167 ($284.855) $74,839,360- 

The accompanying notes are an integral part of the financial statements. 
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Fleming-Mason Energy Cooperative 
and Subsidiary 

Consolidating Balance Sheet, December 3 1,2005 

Utility Plant, at original cost: 
In service 
Under construction 

Less accumulated depreciation 

Investments in Associated Organizations. 

Current Assets: 
Cash and temporary investments 
Accounts receivable, less allowance for 

Energy of $37,204 and Services of $0 
Material and supplies, at average cost 
Prepayments 

Work plan costs 

Total 

Meder 's  Eauities and Liab$& 

Members' Equities: 
Memberships and common stock 
Patronage capital and retained earnings 
Other equities 

Long Term Liabilities: 
Long term debt 
Obligations under capital lease 
Accumulated postretirement benefits 

Current Liabilities: 
Short term borrowings 
Current portion of long term debt 
Current portion of capital lease 
Accounts payable 
Consumer deposits 
Accrued expenses 

Deferred Credits 

Total 

&mgy s.m!kss Elminatic 

$64,302,279 $1,443,336 

Cowodbdated 

$65,745,615 
915,146 915,146 

65,217,425 1,443,336 66,660,761 
16,927,019 420,077 17,347,096 
48,290,406 1,023,259 49,313,665 

13,350,267 (92,379) 13,257,888 

385,190 2,425 387,615 

7,233,272 31,166 (198,764) 7,065,674 
236,130 55,229 29 1,359 
221,545 221,545 

8,076,137 88,820 (198,769 7,966,193 

36,487 36,487 

$69,753,297 $1,112,079 ($29 1,143) $70.574,233 

$227,164 $1,490,000 ($1,490,000) $227,164 
22.51 8,438 (1,397,621) 1,397,621 22,s 18,438 . .  

5,098 5,098 
22,750,700 92,379 (92,379) 22,750,700 

32,551,233 792,440 33,343,673 
21.907 821 22,728 

1,681;633 1,681,633 
34,254,773 793,261 35,048,034 

3,900,000 3,900,000 

65,722 7,451 73,173 
5,751,617 203,988 (198,764) 5,756,841 

596.485 596.485 

1,100,000 1,100,000 

1,314,566 1,3 141566 
12,728,390 211,439 (198,764) 12,741,065 

19,434 15,000 34,434 

$69,753,297 $1,112,079 ($291,143) $70,574,233 

The accompanying notes are an integral part of the financial statements 
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Operating Revenues 

Consolidating Statements of Revenue and Patronage Capital 
for the year ended December 3 1,2006 

E m  Services 

Operating Expenses: 
Cost of power 
Cost of access and equipment 
Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 
Depreciation, excluding $163,714 charged 

$58,657,917 $483,846 ($12,278) 

to clearing accounts 
Taxes 
Other deductions 

Operating Margins 

Interest Charges: 
Long term debt 
Other interest expense 

Operating Margins after Interest Charges 

Patronage Capital Assigned by: 
East Kentucky Power Cooperative 
Other organizations 

Nonoperating Margins: 
Interest income 
Subsidiary and other gains or losses 

Net Margins 

Patronage Capital - beginning of year 

48,679,078 
104,913 

1,240,766 138,181 
2,895,150 
1,473,107 15,857 

40,287 
60,797 2,921 

1,163,539 72,489 (1 2,278) 

csm&&&& 

$59,129,485 

48,679,078 
104,9 13 

1,378,947 
2,895,150 
1,488,964 

40,287 
63,718 

1,223,750 

2,338,905 223,458 2,562,363 
51,141 9,759 60,900 
23,801 23,801 

57,966,571 567,578 (1 2,278) 5 8,521,87 1 

691,346 (83,732) 607,614 

1,815,474 58,356 1,873,830 
2 2 0,7 4 4 

2,036,218 58,356 2,094,574 

(1,344,872) (142,088) (1,486,960) 

220,744 

- 
77,545 77,545 
77,545 77,545 

42,057 42,057 
(93,302) 142,088 48,786 
(51,245) 142,088 90,843 

(1,3 18,572) (142,088) 142,088 (1,318,572) 

223 18,438 (1,397,62 1) 1,397,621 22,s 18,43 8 
885.560 (727) 727 885.560 Nonoperating margins to other equities . ,  

Retirement to estates of deceased members (1271425) (127;425) 

Patronage Capital - end of year $21,958,001 ($1,540,436) $1,540,436 $21,958,001 

The accompanying notes are an integral part of the financial statements. 
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Consolidating Statements of Revenue and Patronage Capital 
for the year ended December 3 1,2005 

m __ Se- Eliminations Consolidated 

Operating Revenues $56,981,996 $511,617 ($12,263) $57,481,350 

Operating Expenses: 
Cost of power 47,249,342 47,249,342 

121,730 
1,285,481 
3,264,431 
1,385,075 

35,836 
48,955 

(12,263) 1,173,133 

121,730 
198,544 

Cost of access and equipment 
Distribution - operations 1,086,937 
Distribution - maintenance 3,264,43 1 
Consumer accounts 1,363,496 
Customer service 35,836 
Sales 46,361 
Administrative and general 1,078,148 
Depreciation, excluding $164,458 charged 

to clearing accounts 2,187,206 
Taxes 45,846 
Other deductions 8,583 

56,366,186 

21,579 

2,594 
107,248 

187,239 
10,093 

2,314,445 
55,939 

459 9,042 
649,486 (12,263) 57,003,409 

Operating Margins 615,810 (137,869) 477,941 

Interest Charges: 
Long term debt 
Other interest expense 

1,287,776 49,316 1.337.092 . .  , .  
125,209 125,209 

1,412,985 49,3 16 1,462,301 

Operating Margins after Interest Charges (797,I 75) (187,185) (984,360) 

Patronage Capital Assigned by: 
East Kentucky Power Cooperative - 
Other organizations 60,211 60,211 

60,211 60,211 

Nonoperating Margins: 
Interest income 44,989 44,989 
Subsidiary and other gains or losses (193,585) 187,185 (6,400) 

(148,596) 187,185 38,589 

Net Margins (885,560) (187,185) 187,185 (885,560) 

Patronage Capital - beginning of year 23,610,187 (1,210,436) 1,210,436 23,610,187 
Nonoperating margins to other equities (42,901) (42,90 1) 
Retirement to estates of deceased members (1 63,288) (163,288) 

Patronage Capital - end of year $22.5 18,438 ($1,397,621) $1,397,621 $22,5 18,438 

The accompanying notes are an integral part of the financial statements. 
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Consolidating Statements of Cash Flows 
for the year ended December 3 1,2006 

E m  Services u w  ch?&!?w 

Cash Flows from Operating Activities: 
Net margins ($1,318,572) 
Adjustments to reconcile to net cash provided 
by operating activities: 

Depreciation: 
Charged to expense 2,338,905 
Charged to clearing 163,714 

Net loss (profit) in subsidiary 142,088 
Accumulated postretirement benefits 171,755 
Net change in current assets and liabilities: 

Accounts receivable 1,412,329 
Material and supplies (14,554) 
Prepayments and deferred charges 155,111 
Accounts payable (748,429) 
Consumer deposits 14,108 

Patronage capital credits assigned (77,545) 

Accrued expenses and deferred credits 
2,219,846 

Cash Flows from Investing Activities: 
Plant additions (7,866,663) 
Salvage recovered from retirement of plant 12,374 - 
Receipts from investments, net 

Net Cash Flows from Financing Activities: 

Net increase in memberships 
Issue (purchase) capital stock 
Increase in donated capitals 
Retirement to estates of deceased estates 
Short-term borrowings 
Advances on long-term debt 
Payments on long-term debt 
Capital leases 

45,252 
(7,809,037) 

2,056 
(270,000) 

356 
(127,425) 
420,000 

7,000,000 
(985,311) 
(65,723) 

5,973,953 

($142,088) 

223,458 

(14,355) 
17,703 

(1 24,178) 

(39,460) 

(135,788) 

(135,788) 

$1 42,088 ($1,3 18,572) 

2,562,363 
163,714 
(77,545) 

(142,088) 
171,755 

133,473 1,53 1,447 
3,149 

155,111 
(1 33,473) (1,006,080) 

14,108 
(19,064) 

2,180,386 

(8,002,451) 
12.374 
451252 

(7,944,825) - 

2,056 
270,000 - 

(726) (370) 
(1 27,425) 
4 2 0,O 0 0 

7,O 0 0,O 0 0 
(80,823) (1,066,134) 

(7,096) (72,8 19) 
18 1,355 6,155,308 

Net increase in cash balances 384,762 6,107 390,869 

Cash and cash equivalents - beginning 385,190 2,425 387,615 

Cash and cash equivalents - ending $769,952 $8.532 $0 $778,484 

Supplemental disclosures of cash flow information: 
Interest paid on long term debt $1,816,785 $58,356 
Income taxes paid 486 

The accompanying notes are an integral part of the financial statements. 
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Consolidating Statements of Cash Flows 
for the year ended December 31,2005 

EmuY 

Cash Flows from Operating Activities: 
Net margins ($885,560) 
Adjustments to reconcile to net cash provided 
by operating activities: 

Depreciation: 
Charged to expense 2,187,206 
Charged to clearing 164,458 

Patronage capital credits assigned (60,211) 
Net loss (profit) in subsidiary 187,185 
Accumulated postretirement benefits 163,964 
Net change in current assets and liabilities: 

Accounts receivable 
Material and supplies 
Prepayments and deferred charges 
Accounts payable 
Consumer deposits 
Accrued expenses and deferred credits 

Cash Flows from Investing Activities: 
Plant additions 
Salvage recovered from retirement of plant 
Receipts from investments, net 

Net Cash Flows from Financing Activities: 

Net increase in memberships 
Issue (purchase) capital stock 
Increase in donated capitals 
Retirement to estates of deceased estates 
Short-term borrowings 
Advances on long-term debt 
Payments on long-term debt 
Capital leases 

Net increase in cash balances 

Cash and cash equivalents - beginning 

Cash and cash equivalents - ending 

(2,143,508) 
51,163 

(64,137) 
1,189,746 

6,930 
193,798 
991,034 

(5,386,352) 
20,708 
35,012 

(5,330,632) 

4,565 

1,422 
(163,288) 

3,760,000 
2,000,000 

(1,019,085) 
(65,722) 

4,417,892 

78,294 

306,896 

$385,190 

(100,000) 

Supplemental disclosures of cash flow information: 
Interest paid on long term debt $1,284,439 
Income taxes paid - 

s.axkSs 

($187,185) 

187,239 

(2,346) 
(50,937) 

114,976 

15,000 
76,747 

(1 51,260) 

(1 5 1,260) 

100,000 

60,000 
(76,665) 

(7,097) 
76,238 

1,725 

700 

$2,425 

$49,316 
1,586 

Eliminations Consolidated 

$1 87,185 ($885,560) 

2,374,445 
164,458 
(60,211) 

163,964 
(187,185) 

(1 6 1,484) (2,307,338) 
226 ~ 

(64,137) 
161,484 1,466,206 

6,930 
208,798 

1,067,781 

(5,537,612) 
20,708 
35,012 

(5,48 1,892) 

4,565 

1,422 
(163,288) 

3,760,000 
2,060,000 

(1,095,750) 
(72,819) 

4,494,130 

80,019 

307,596 

$0 $387.61 5 

$1,333,755 
1,586 

The accompanying notes are an integral part of the financial statements. 
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Witness: Jim Adkins 
Fleming Mason Energy Cooperative 

Case No. 2007-00022 
December 31.2006 
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i o  Computer Software Programs 
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13 of this Applciation. 

I 1  

Fleming Mason Energy has used Microsoft Excel and Word in the preparation 
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Exhibit P 
page 1 of Z5 

Witness: Chris Perry 
Fleming Mason Energy Cooperative 

Case No. 2007-00022 
December 3 1.2006 

Annual Meeting Information 

The most recent Fleming Mason Energy annual meeting was held May 11, 
2006. The minutes of that annual meeting are attached, along with the insert in 
the Kentucky Living Magazine, describing the annual meeting. 

Data for the last five (5) annual meetings are as follows: 

Members Members 
m &%ttm&a Voting 

2006 277 277 
2005 353 353 
2004 335 335 
2003 317 317 
2002 463 463 

c&l 

$27,190 
$25,056 
$24,185 
$27,935 
$18.204 



ANNUAL MEETING 

The 68‘h Annual Meeting of the Members of Fleming-Mason Energy was held on the Cooperative’s grounds at 
2:OOP.M. the llthdayofMay2006. 

The meeting was held under the tent with registration held under the new field house facilities. The weather 
‘was cold and rainy. MI. Overbey welcomed the members and reported on the activities of the Cooperative for 
:the past year. He also spoke on the progress Fleming-Mason has made over the past year. MI. Overbey then 
;introduced Secretary Treasurer Lonnie Vice. 

The following members were registered: 

! 

John Adams, 631 1 Strodes Run M’sville 
Harry Applegate, 503 Pleasville F’burg 
Rodney Applegate, RR 2 Vanceburg 
S W Bailey, 1424 Pike Bluff Rd, Ewing 
Marcia Barker, 8860 Elizaville Rd, Ewing 
Eliz Berry, Crestview, F’burg, 
Marie Bigelow, 6714 Morehead Rd F’burg 
Shirley Blevins, 80 Hazeltree Lane, Mbead 
Leonard Boling, 297 Burning Bush Rd, F’burg 
Debra Bowles, 8055 Davenport Lane M’sville 
Geneva Boyd, RR 2 Box 252, Tollesboro 
Nancy Bussell, 6189 Hilltop Rd, Ewing 
Roy M Bussell, 6170 Hilltop Rd, Ewing 
Randall Carmichael, 5625 GoddardRd W’ford 
Wayne Carpenter, 950 Butler Branch, F’burg 
Christmas Farms, Rt 2 F’burg 
Ronnie Clark, Rt 2 Box 309A Vanceburg 

Lawton Cooper, 77 Cooper St, F’burg 
Roy Cox, 500 Myers Rd, Carlisle 

. Gobel Darlington, 593 Murry Ln, F’burg 
Ruben Dotson, Rt 2 Box 304, Mt Olivet 
Dudley Doyle, 1319 Wilson Run Rd, W‘ford 
Luther Doyle Jr, 5054 Wallingford Rd, F‘burg 
Henry Drake, Spring Rd, Wford 
Delmar Duzan, Rt, 1 Box 48, Tollesboro 
Tami Earls, 2216 Poplar Grove Rd, F’burg 
Leanor Elam, 51 Watts Rd, Winchester 
Lester Emmons, 43 16 Hilltop Rd, Ewing 
Ronnie Fem, 9143 Elizaville Rd, Ewing 
Shelby Fetters, HC 73 Box 812, Vanceburg 
Ronnie Finch, 649 Hilltop Rd, Ewing 
Mike Fryman, RR lEwing 
Carolyn Fulton, Rt. 2 Box 50, Mt Olivet 
Juvention Garcia, 2290 Smith Pike, F’burg 
Rickie Gates, 11321 Elizaville Rd, Ewing 
Tamara Gilkerson, 1206 Planck Rd, F’burg 
Howard Ginn, HC 73 Box 1645 Vanceburg 
Donna Goodwin, PO Box 21, F’burg 
Gregory D. Gray, 69 Hammonds Rd, Ewing 
Margaret Gray, 8840 Elizaville Rd, Ewing 
Grover Green, 4415 US 62 Maysvilie 
Robert Gulley, 1536 Martha Mills, F’burg 
Lori Hamilton, 780 Farris Rd, F’burg 
Randall Hargett, 2176 Mockingbird Hill, F’burg 
Barbara Harmon, PO Box 1348 Owingsville 
Bradley Henderson, Box 121 A, Tollesboro 

i 2 Wendell L Conley, 2334 Evans Sisters Rd H’sboro 

Thomas Adams, 21 Adams Ln F’burg 
Rob Applegate, 1020 Cowan Rd, Ewing 
Michael Amett, Rt. 1 Box 130B, Tollesboro 
Clois Barber, 5192 Hilltop Rd, Ewing 
John Barrett, 8270 Stone Lick Rd, M’sville 
Larry Biddle, 3052 Ewing Rd, Ewing 
Kenneth Bincon, 200 Just A Mere Lane, M’head 
Ruby Bocook, 7988 Morebead Rd F’burg 
James Botkins, 8051 Davenport Lane, M’sville 
Mary C. Bowles, 1067 Myers Rd, Carlisle 
Regina Bush, 2278 Wyoming Rd, O’sville 
Robert Bussell, 2829 Persimmison Rd, Carlisle 
Audry Kelley Butler, 1785 Buchanan Rd, Ewing 
Lowell Carpenter, HC 73 Box 3068 Vanceburg 
Emory Caudill, 359 Crawford Bend Rd, Hillsboro 
Robert Clark, 1400 Lower Licking Rd, Morehead 
Floyd Collins, 80 Country Lane, F’burg 
Joe Cooper, 2059 Evans Sisters Rd Hillshoro 
Douglas Cox, RR 1 Box413, Ewing 
Elbert Curtis, 2140 Sharkey Rd, Motehead 
Carolyn Derefield, 177 Adams Lane, F‘burg 
Charles Doyle, Rt. 1 Box 173, Tollesboro 
James Doyle, 6372 Wford Rd F;burg 
Clyde Drake, 1335 Greenbriar Rd, W’ford 
Greg Dunaway, 1613 Kendall Lane, F’burg 
Kelly Dyer, Rt 1 F’burg 
Eugene Earlywine, 6364 Morehead Rd, F’burg 
Allen Emmons, 4274 Hilltop Rd, Ewing 
James Evans, 2873 Stoney Creek Rd, Carlisle 
James Fetters, Rt. 1 Tollesboro 
Tara Fetters, Rt 1 Tollesboro 
Dempsey Frazier, 75 Kendall Lane, F’burg 
Paul R. Fryman, Rt. 1 Box 424, Ewing 
Frances Gallagher, 9963 Hillsboro Rd, Hillsboro 
Marsha Gardner, PO Box 265 F’burg 
Bobby Gibson, 6083 Ringos Mill Rd, Hillsboro 
Johnny Gilvin, 182 Poplar Plains Rd, F’burg 
Teresa Goodman, Rt 8 Vanceburg 
Eunice Gray, 457 Bmett Dr W’ford 
Herbert Gray, 15 1 Glass Lane Ewing 
Phyllis Gray, 9465 Elizaville Rd, Ewing 
Dale Gulley, 282 Rush Run Rd, Wford 
Billy Habermehl, 3031 Dietrich Rd, Dover 
Mary Hardymon, 210 S. Main St, F’burg 
Arizona Harmon, 1167 Concord Rd, Hillsboro 
Eugene Harmon, 7616 Mt Sterling Rd, F’burg 
James A. Henderson, 3685 Mt C m e l  Rd, F’burg 
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Jeanette Henderson, Rt Tollesboro 
Jesse Hickerson Jr, 2891 Mt Carmel Rd, F’burg 
Lorain Hord, Rt 1 Box 144, T’boro 
Thomas Hughes, 237 Sorrel1 Ln, Ewing 
Floyd Ishmael, 3681 Wford Rd, F’burg 
Gloria James, 4271 Hilltop Rd, Ewing 
Lisa K Jarrell, 7020 Jefferson Run, M’sville 
Donald Jolly, 11 105 Elizaville Rd, Ewing 
Sherry Jones, 7487 Mt. Carmel Rd, F’burg 
Thelma Kennedy, Rt. 2 Box 356A, Vanceburg 
ShemanKenis, 1337 James Rd, Wford 
Shirley Kielman, HC 73 Box 1910, Vanceburg 
Anna Kissick, 9018 Springdale Rd, Maysville 
Ruby Flora Kissick, 3758 Colfax Rd, Hillsboro 
George Littleton, 13879 Morehead Rd, W’ford 
Robert List, 5484 Mt Carmel Rd, F’burg 
William Marshall, 9743 Mason Lewis Rd, Maysville 
Bobby Mason, PO Box 75, T’boro 
Mervin Masters, 1455 Martha Mills Rd, F’burg 
Leslie Mitchell, Rt. 1 Box 418, Ewing 
J C Moore, 612 Harrisburg Ave, Owingsville 
Terry Moore, PO Box 984, Owingsville 
Elosie Morebead, 3652 Hamilton Rd, B’sville 
Buford McCormick, Rt, 1 Box 130H T’sboro 
Charles McGlone, Rt. 1 F’burg 
Terry McKee, 4806 Muses Mill Rd, W’ford 
Juanita J. Neu, 9158 Garrett Run Rd, Vanceburg 
James Page, PO Box 24, Muses Mills 
Wilma Payne, 6925 Hillsboro Rd, Hillsboro 
Perkins Enterprises, 1299 Martha Mills Rd F’burg 
Josephine Pettit, 1890 Colfax Rd, Hillsboro 
Vemon Pettit, 2027 Johnson School Rd, Hillsboro 
Thomas Pollitt, Rt, 2 F’burg Rd, Hillsboro 
Pat Price, 130 Williams St, F’burg 
Barbee Ratliff, 204 Farris Rd, F’burg 
Harold Reed, 1484 Helene Rd, F’burg 
Bruce Reeves, 922 Mt Hope Rd, F’burg 
Maurice Reynolds, 6252 Energy Rd, Ewing 
Claude M. Roberts, 2061 Parker Rd, Hillsboro 
Tiffany Robinson, Rt. 1 Box 161 1, T’horo 
Naomi Ross, 202 Crestview, F’burg 
Betty Rowe, 1860 Nepton Rd, Ewing 
Elizabeth A Sapp, 294 Ishmael Rd, Carlisle 
Everett Ross Saunders, 25 Burtonville Rd, Wford 
Sherry Schaeffer, 1578 Helena Rd, F‘burg 
Regina Shields, 2057 Little Flat Rd, Sharpsburg 
Lisa Snedegar, 1584 Lower Rock Lick, Hillsboro 
Phyllis Spurlock, 2278 Poplar Grove Rd, F’burg 
Worth Stanfield, Rt. 1 Box 186, Tollesboro 
Ronnie Stidam, 243 Trihby Ln, Ewing 
Nathan Story, 7214 Energy Rd, F’burg 
Pauline Strode, 2270 Poplar Grove Rd, F‘burg 
Carol Switzer, PO Box 354, Tolleshoro 
Terry Taylor, 152 Wilson Run Rd, Wford 
W L Throckmorton, 1003 Elizaville Rd, Ewing 
Robert E. T h m a n ,  Rt 2 Box 379C, Tollesboro 
Tina Tubbs, 9392 Elizaville Rd, Ewing 
Douglas Tumlin, HC 73 Box 1758 Vanceburg 
Clark Turner, 614 Metcalf Mill Rd, Ewing 
Darlene Via, 1312 Cassidy Pilce, Ewing 
James Vice Sr, 54 Country Lane, F’burg 
Wm Vise, 738 Vise Rd, Hillsboro 

David Hickerson, 168 Beech Springs Dr F’burg 
James N. Hill, Rt 2 Box 353D, Tollesboro 
John Ray Hughes, 11 076 Elizaville Rd, Ewing 
David Hunt, Ewing 
Mary Lee Ishamael, RR 2 Tollesboro 
Glenn Jarrell, 7394 Mt. Camel Rd, Maysville 
Michael Johnson, 7225 Energy Rd, Ewing 
Henry Jones, 7959 Morehead Rd, F’burg 
Wilma Jones, 7959 Morehead Rd, Morebead 
Don Kems, 11 1 Joshua St., Flemingsburg 
Nelson Kielman, Rt. 1 Box 1305, T’boro 
Beverly King, 7354 Mt Camel Rd, F’burg 
Barbara Kissick, 9016 Springdale Rd, M’sville 
J R Lewis, West View Apts, F’burg 
Willie Littleton, Rt. 1 Box 51, T’boro 
Charles Lykins, Rt. 1 Box 29A, T‘boro 
Stan Martin, 7292 Mt Gilead Rd, Maysville 
Dennis Masters, 1407 Martha Mills Rd, F‘burg 
Jmod Mitchell, 1033 Cowan Rd, Ewing 
Albert Moore, 798 Parker Rd, Hillsboro 
Minnie Moore, Rt 1 Box 285, Tollesboro 
Robert A Moorehead, 3652 Hamilton Rd, B’sville 
Orville Muse, R2 Ewing 
Michael McDermott, 1582 Hart Pike, O’sville 
Jewel1 McKee, 145 Cassidy Pike, Ewing 
Leo & Mary McRoberts, 725 Big Br. Rd M’head 
Tammy Pack, 87 Crestview, F’burg 
Doris Parker, 2090 Carpenter Rd, Wford 
Darlene Pence, 5700 Rock Ford Rd, Morehead 
Kenneth Perry, 18538 Morehead, Rd, W’ford 
Tim Pettit, 307 Butler Branch Rd, F’burg 
Emerson Plummer, Rt 1 Box 49 T’boro 
Ruby Prather, 7441 Mt Carmel Rd, F’burg 
Harold Rarden, 609 Hard Wood Rd, W’ford 
George Raybum, Rt 1 Box 118, Tollesboro 
Dan L. Rees, 1650 Upper Lick Rd, Carlisle 
Earl Reeves, 5334 Wford Rd F’burg 
Robert Ritchie Jr, 3625 Myers Rd, Carlisle 
George Roberts, 1950 Foxport Rd, Wford 
Artie Roland, 2240 Poplar Plains Rd, F’burg 
Tony Roth, 2855 Smith Pike, F’burg 
Wm Howard Ruark, HC 73 Box 1860, Vanceburg 
James Sapp, 11 15 Cane Run Rd, Carlisle 
Gary Saunders, 566 Poplar Plains Rd, F’burg 
Elma Shields, 1430 Mt Tabor Rd, Ewing 
Ann Simms, RR 2 Box 288, Vanceburg 
Donna Spencer, 119 Carpenter Lane F’burg 
David Stafford, Rt. 1 Box 63C, Vanceburg 
Juan Stephens, 11551 Elizaville Rd, Ewing 
Billy Stitt, Rt 1 Box 172A, Germantown 
Donna Stout, Rt. 1 Box 159B, Tolleshoro 

, 

- 

Dan Suit, 2524 Elizaville Rd, Ewing l i  
Nathan Syck, 993 Kendall Lane, F’burg I 

Willie Alice Taylor, 6993 Mt Sterling Rd, F’burg 
Mary Thman, Rt 2 Box 379, Tollesboro 
James Alfred Tnunbo, Rt. 1 Box 2688 Tollesboro 
Charles W. Tucker, 7267 Mt. Gilead Rd, Maysville 
Stanley Tumlin, HC 73 Box 1755, Vanceburg 
Carrie Van Curen, RR 2 Box 353C, Tollesboro 
James A Vice Jr, 132 Second St, F’burg 
Eula Vise, 5356 Hillsboro Rd, Hillsboro 
Alice Wallingford, Rt 2 Box 304, Vanceburg 

‘J 
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Georgia L. Watson, 31 Ridgecrest Point, F’burg 
Lon Wells, 2169 Waterdell Rd, Owingsville 
Amos Wheeler, 10898 Morehead Rd, W’ford 
Travis Wheeler, 8310 Stonelick Rd, Maysville 
Phillip Barber White, 4012 Ringos Mill Rd, Hillsboro 
Anna Workman, 9359 Elizaville Rd, Ewing 
John Workman, 651 Bethel Rd, Sharpsburg 

John Wallace, 414 Village Dr, Morehead 
Steve Wells, 2942 Tumer Rd, F’burg 
David Wheeler, 8310 Stonelick Rd, Maysville 
Kathryn White, 8199 Day Pike, Maysville 
Greg Wills, Rt, 2 Box 388, Vanceburg 
Don Workman, 82 Second St, F’burg 
Sarah Workman, 499 Bethel Rd, Sharpsburg 

J. E. Smith Jr. 
Elmer Foxworthy 
William R. Cooper 
Lonnie C .  Vice 
Tom Saunders 
Timothy Eldridge 
John Roe 

$100.00 Prize Winners: 

Stan Martin, Maysville 
Gene Stephens, Ewing 
Betty Roe, Ewing 
Georgia Watson, Flemingsburg 
Leslie Mitchell, Ewing 

Boy Bike: Tyler Hunt 
Girl Bike: Braydou Keilman 
Toddler Bike: Lightning Drake 

Vailin Bussell 

Scholarship Winners: 

Maisie Insko Chelsea Bailey Ariel Perkins 
Zach Roth Kim Habermehl Kendra Binion 
Kira Hensley Travis Wheeler Nicholas McDermolt 
Derek Stitt 

- 
Secretary Treasurer Lonnie Vice gave the Treasurer’s report. Mr. Vice reported that the co-op is in sound 
financial condition 

The meeting was tben turned over to Attorney Marvin Suit who conducted the business meeting. MI. Suit gave 
verification of Q u o m  and established that official notice of the meeting was published in accordance with the 
cooperative’s bylaws. A copy of proof of mailing is attached and forms a pari of these minutes. Reading of the 
minutes of the previous Annual Meeting was dispensed with on motion of Richard Ishmael and seconded by 
Kelly Dyer. 

Mr. Suit stated that the terms of 3 directors, 3. E. Smith, Jr., Elmer Foxwortby, and Timothy Eldridge had 
expired and that 3 directors were to be elected for a term of three years. The nominating committee of C. W. 
Thoroughman, Jr., Roger Watson, Elwood Kegley, Randy Bradley, and Ray White had nominated J. E. Smith, 
Jr., Elmer Foxwortby, and Timothy Eldridge for re-election. MI. Suit reported that no nominations by petition 
had been filed and called for a motion that nominees be elected by acclamation. The motion was made by 
Orville Muse seconded by Lester Emmons. The motion carried and Mr. Suit turned the meeting back to Mr. 
Overbey. 

MI. Overhey then introduced Ron Sheets, President of KAEC and Roy Palk, PresidentCEO of East Kentucky 
Power. Each spoke briefly to the members. 

There being no further business to come before the members the meeting was adjourned and the entertainment 
portion of the meeting began. 

I 
i ’ 

Chairman 



WAIVER OF NOTICE 

We, the Directors of the Fleming-Mason Energy Cooperative, Inc. (HereinaRer 

called the “Cooperative”) Waiver all notice of the time, place and purpose of a Special 

Meeting of the Board of Directors and fix the office of the Cooperative in Flemingshnrg, 

State of Kentucky, as the place and the 1 Ith day of May, 2006 at 4:OO P.M. as the time 

for the holding of such meeting for the purpose of acting upon: 

1. Election of Officers 

2. Any other business that may come up at the meeting. 

I 
-zi 

IN WITNESS WHEREOF we have hereunto set our hands this 11 th day of May, 

2006 



SPECIAL MEETING OF BOARD OF DIRECTORS 

KENTUCKY 52 FLEMING 

CERTIFICATE 

I, Lonnie Vice, Secretary of Fleming-Mason Energy Cooperative, h c .  

(Hereinafter called “Cooperative”) certify that: 

The following are the names and signatures, respectively of the officers of the 

Cooperative: 

OFFICE NAME SIGNATURE 

Chairman J. E. Smith, 31. 

President Anthony P. Overbey 
A 

Vice Chairman Tim Eldndge 
1 

Secretary Lonnie Vice 4 

Lonnie Vice Treasurer 

IN WITNESS WHEREOF I have hereunto set my hand and affixed the seal of 

/ I  
the Cooperative this 1 I th  day of May, 2006. 



CERTIFICATE OF SECRETARY 

I, LONNIE VICE, do hereby certify that I am the duly elected, qualified and 

acting Secretary of the Fleming-Mason Energy Cooperative, Inc. (Hereinafter called the 

Cooperative) and the keeper of its records; that the foregoing is a true and correct copy of 

the meeting of the directors thereof convened and held pursuant to and in accordance 

with the laws of the State of Kentucky. 

i !  i 

Attached thereto being Waiver of Notice of said meeting signed by all the 

members of the Board of Directors, and that none of the resolutions contained in the 

aforesaid copy of said minutes of said meeting of the Directors has been rescinded or 

modified and that the same are a the date thereof in full force and effect. 

IN WITNESS WHEREOF I have hereunto set my hand and affixed the Seal of 

the Cooperative this 1 Ith day of May, 2006. 

' I  
i.2 
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FLEMING-MASON ENERGY 
COOPERNIVE, INC. 

..................... P 0 BOX 328 - FLEMINGSBURG, KENTUCKY 41041 * (606) 845-2661 *FAX (606) 845-1008 

March 3,2006 

Having been appointed as a nominating committee to nominate candidates for directors 
of Fleming-Mason Energy Cooperative, Inc. to be voted on at the 68*. Annual Meeting to 
be held May 11,2006 we the undersigned nominate the following candidates. 

J. E. Smith, Jr. 
Elmer Foxworthy 
Timothy Eldridge 

. .  

A Touchstone Energy”Cooperative & 
c 



AFFIDAVIT OF MAILING 

, 8 EO. Box32170 
‘k.4 ihuisville, Kentucky 40232 

4515 Bishop Lane 
Louisville, Kentucky 4021 8 

(502) 451-2430 
(800) KY-LMNG 
(800) 595-4846 

Fax: (502) 459-1611 

www.kentuckyliving.com 

Notice is hereby given that the “Official Notice” of Annual Meeting 

for Fleming-Mason Energy Cooperative, according to the requirements of the 

cooperative’s bylaws, entered in the United States Mail on 

April 28,2006. 

Anita Travis Richter 
Managing Editor 
Kentucky Living 

County of Jefferson 

State of Kentucky 

Sworn to and subscribed before me, a Notary Public, 

this ?@ day of 

My commission expires 

Notary Public, State of Kentucky 

http://www.kentuckyliving.com


e 



* On the cover: Staff welcoming you 
F E u a I N (5 into theFleming-MasonEnergyco- 

- 
op Flemingsburg o$ce are Karen 
Brown, cashiering supervisor; Betty 
Jett, billing supervisor: Tim Pease, 
engineer aide/drafing: Sherry BRILLIANT WAYS Blains, member services represen- 

TO USE FI FCTRlClTY ~~~~~ 

ENERGY EXPERTS CAN SHOW 

YOU HOW TO SAVE MONEY 

Just pick up the phone-an electric co- 

op energy-efficiency specialist will check 

your home for ways to reduce your bill. 

THE LATEST EQUIPMENT 

From heat pumps to surge protectors for your sensitive electronic equipment, 

ieming-Mason Energy can hook you up with the right stuff to run your home reliably 

and economically. 

* 
I r l T R O D U C l N G  6% 

A N  I N C R E D I B L ~ ,  5% 4% 

G O O D  D E A L  2p6 

3% 

1% 
For all that electricity does for you, it still offers one of the hest returns on your money. 

Compared with other necessities of life, electricity's prices have increased less than milk and 

3s than idation. In addition to lower price increases, electric costs have been much more 
Gasoline Milk Bread Inflation Electricity 

Average annual price increases 1994-2005. 
Source: Bureau $Labor Statistics, NRECA stable and reliable than other energy sources, such as gasoline and natural gas. 



ELECTRIC SAFETY ............. ... ..... Your local electric cooperative makes safety a top-of-the-mind priority 

Linemen from Fleming-Mason 
Energy co-op sharpened and 
showed off their expertise and 
safety skills at  the f i r s t  
Kentucky Lineman‘s Rodeo at 
E a s t  K e n t u c k y  Power 
Cooperative last August in 
Winchester. The photo shows 

first-class linemen Jackie 
Pollitt and Jamie Hawkins 
putting “hot-line hoses” over 
the wires to insulate them- 
selves b$ore they start work on 
the pole. Photo: Jim Battles 

AND EXPERT STAFF .................. 

Fleming Mason Energy co-op 
s ta f  members working 
together in the Flemingsburg 
office: Michael Bramel, cus- 
tomer service representative; 
Pam Knipp, systems admin- 
istrator; Brenda Smoot, 
cashier. Photo: Jim Battles 

Lineworkers in particular regularly work inches away from potentially deadly 

current, so making sure they follow strict safety procedures is a requirement. 

Making sure that happens calls for equipment that’s in the best condition, prac- 

ticing safe procedures over and over, as well as constant reminders never to cut 

corners. Keeping lineworkers safe is the right thing to do, and it’s part of making 

sure your electricity remains the best energy value. 

The staff of experts at your local electric cooperative stays sharp with regular 

training, learning the latest techniques for their specialties. AU through the co-op 

office, staff members study and attend conferences to do the best work possible, 

whether it’s in management, accounting, engineering, or any of the other disci- 

plines needed to run a world-class business as important, complex, and cutting- 

edge as an electric utility. 
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ELECT R I C I ~  
THE GREATEST VALUE 

When you buy electricity from an electric 

cooperative, you become more than a cus- 

tomer. You're a member and an owner of the 

co-op. You have a say in the direction of the 

co-op by being able to vote for a representa- 

tive on the board of directors. Fleming- 

Mason Energy operates on a not-for-profit 

basis. That means all the efforts and income 

of the co-op are used to give you the best pos- 

sible combination of low prices and oug; 

standing service. And since the co-op exists to 

provide electricity to the members in our 

community, it will remain located right here$ 

serving your friends and neighbors. It all adds 

up to neighbors working together to provide 

you with electricity-the greatest value. 

+.'. ., 

The annual meeting of 
Fleming-Mason Energy co-op 
is a chance to participate in 
the business ofyour local utili- 
t y  that is owned by the con- 
sumers it serves, and to have 
some fun at the same time. 
This photo +om last year's 
annual meeting shows part o f  
the meeting familiar to every- 
one who attends-receiving 
light bulbs, buckets, and other 
favors as a "thank you" for 

imingto the meeting and reg- 
istering. Photo: John Ginter 



Report of the nominating committee 
Having been appointed as a nominating committee to nominate candidates 
for directors of Fleming-Mason Energy Cooperative, Inc. to be voted on at 
the 68th annual meeting to be held May 11,2006, we the undersigned nomi- 
nate the following candidates: 

J.E. Smith Jr. 
Elmer Foxworthy 
Timothy Eldridge 

John Roc Tom Sauiiders 
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STATEMENT OF OPERATIONS 
For the Year Ending December 31,2005 

Operating Revenue .......................................... $56,981,996 
Operating Expense 

Cost of Purchased Power .......................... $47,249,342 
Operating System ........................................ ..6,875,210 
Depreciation .................................................. 2,187,205 
Interest on Loans .......................................... 1,412,985 
Other Deductions .............................................. 54.429 

. .  

Total Cost of Electric Service ............................ $57,779,171 

Patronage Capital or Operating Margins .............. (797,175) 
Non-Operating Margins ........................................ (148,596) 

Other Capital Credits ................................................ 60,2U 
Generation and Transmission Capital Credits .................. 0 

FLEMING-MASON SERVICE CORPORATION 
For the Year Ending December 31,2005 

Balance Sheet: 
Current Assets ........................................................ $88,820 
Property & Equipment ...................................... $1,023,259 

Total Assets ........................................................ $1,ll2,079 

Current Liabihties ................................................ $358,965 
Long-Term Liabilities ............................................ $660,735 
Capital .................................................................... $92,379 

- 
. . . .  

Total Liabilities and Capital ................................ $1,112,079 

Income Statement: 
Revenue .................................................................. $5ll,617 
Cost of Sales ........................................................... .$s2,5u 
Gross Profit ............................................................ $429,106 
Total Expenses ...................................................... $616,291 

BALANCE SHEET 
For the Year Ending December 31,2005 

ASSETS 
Total Utility Plant .............................................. $65,016,821 

Investments in Associated Organizations .. 
Cash and Reserves ................................ 385,190 
Accounts Receivable ........... 

Expenses Paid in Advance .... 
Deferred Debits and Other Assets 

Inventory ............................ 

Total Assets of Your Cooperative .................... $69,753,297 

LIABILITIES 

Consumer Deposits ............................................ 596,485 
Membership and Equities .............................. 22,750,700 
Long-Term Debt ............................................ 35,420,495 
Notes and Accounts Payable ............................ 9,651,617 
Other Current and Accrued Liabilities ............ 1,334,000 

Total Liabilities and Equities ............................ $69,753,297 

MAJOR C O S T S  
*W% 

Operating and Mair 

Other Deductions 

REVENUE S O U R C E S  
Commercial 

Industrial Members 
Members f 15% 

46% t 

It€ mance 

Net Income .......................................................... ($187,185) 



F t EMING-MASON ENERGY 
IERVICE. TERRITORY 

MEMBERS SERVED IN 2005 ACCOUNTS BILLED ........................................ 23,280 
Bath ...................................................................... 2,657 
Bracken .................................................................... 773 
Fleming ..................................................... 
Lewis ......................................................... 

AVERAGE 
KVH USAGE 
(Residential per month) ... .......... 1,032 

................................................ Mason MILES OF LINE 3,421 
Nicholas .................................................... 

CONSUMERS PER MILE 6.81 Robertson ................................................... 
Rowan .................................................................. 3,738 
Total 

. . . . .  
~ . .  







We’re all connected to the world 
these days. Magazines, newspapers, 
TVs, radios, and computers keep us 
up-to-the-minute on the best and 
worst the global village has to offer. 

Fleming-Mason Energy serves as 
one of the main gateways for bring- 
ing the best of the world to our com- 
munity. 

Making and delivering electricity 
to your home or business is mind. 
numbingly complex. And Fleming- 
Mason Energy does it every second of 
every day. 

But we all know that’s not 
enough. Researchers constantly find 
better and cheaper ways for us to live 
our lives, and information technolo- 
gy brings us the news of those dis- 
coveries at the speed of light. 

During the past year, Fleming- 
Mason Energy has continued its 
drive to stay on top of the latest on 
kmds of technologies, to help deliver 
the best of the world to you. In order 
to keep up, you need the best rates 
and service possible from Fleming- 
Mason Energy. Here’s how that’s 
been achieved in the past year: 

Delivering the Best: reliability 

Electricity flows reliably to your 
lights and appliances virtually all the 
time, day and night. Fleming-Mason 
Energy knows that’s not enough, and 
is doing even better. 

Today, even some of the most 
basic home appliances can be sensi- 
tive to tiny power fluctuations. That’s 
why your local electric co-op has made 
apriorityover the past several years of 

finding ways to further increase the 
already incredible electric reliability. 
Among the techniques has been keep- 
ing electric l i e s  in good repair, keep- 
ing trees and other plants trimmed 
and away from power line right-of- 
ways, and constantly updating our 
storm response strategies. As an extra 
measure of security, Fleming-Mason 
Energy can offer expert advice on 
equipment you can use in your home 
or business to assure the highest possi- 
ble level of reliability. 



Delivering the Best: rates 
The average Kentuckian pays a 

lower residential electric rate than the 
average resident of any other state. 
That's been welcome news for the 
past several years, and Fleming- 
Mason Energy is working to make 
your rates even better. Those efforts 

include staying in close touch with co- - 

ciency of how electricity is generat- 
ed, transmitted, anddistributed; and 
joining in state and national public 
poky networks to make sure the 
US. Congress, Kentucky Legislature, 
and state and national regulators 
maintain an effective business cli- 
mate for electric utilities. 

program that involved setting up two 
training centers in thestate. In addition 
to regular, intensive, hands-on 
lineworker training at these sites, the 
program provides stricter testing and 
safety guidelines. 

In addition to this employee safety 
program, electric co-ops have launched 
a second statewide safety initiative, this 
one focusiig on customers andthe gen- 
eral public. Those plans are being for- 
mulated and youll be hearing more 
about this consumer safety awareness 
program in the coming months. 

Allthiscomesinaddition tothereg- 
ular strong emphasis Fleming-Mason 
Energy puts on taking action to protect 
the safety of workers, members, and 
everyone else who might come in con- 
tact with elechicity. 

Delivering the Best: employees 
Fleming-Mason Energy not only 

takes care to hue and keep the best 
employees, it also makes sue  they are 
kept u p d a t e  on the very best prac- 
tices and techniques in their areas of 
expertise. In a word, that means train. 
ing. Every day, in every profession, new 
equipment, skills, and ways of working 
are being uerfected. Fleming-Mason 

v '  v 

ops around the state and nation to 
use the best management practices; 
supporting technical research invest- 
ment nationwide to increase the effi- 

the Best: Energy takes advantage of training in 
the ofice and at state and national con- 
ferences, to make sure the employees 
serving yon are the best in the world. 

Fleming-Mason Energy joined the 
other 25 electric co-ops in Kentucky to 
launch a sweeping new worker safety 



I 
Delivering the Best: customer service 

Answering your questions promptly 
and correctly and sending out accurate 
bills requires a surprisingly high level of 
knowledge and organization. Fleming- 
Mason Energy supports its well-trained 
workers with strong management tech- 
niques and use of the latest business 
technology. Fleming-Mason Energy 
works with a regional cooperative data 
center to make sure its biUjng and record- 
keeping run as near to perfect as possible. 

Delivering the Best: information 
So much information is available so 

fast these days that besides getting it, we 
need help telling us what’s important, 
and what’s true. Fleming-Mason Energy 
has a track record of integrity, and it 
packages and presents information you 
need in ways you can use it. Kentucky 
Living magazine provides a wide-rang- 
ing, high-quality digest of community 
people and news around the state and 
across the street. You can get informa- 
tion about Fleming-Mason Energy 
through the Internet via e-mail and co 
op Web sites. For a more human touch, 
you can come to the co-op annual meet. 
ing, or stop by and talk with the folks a1 
the co-op office. 

Delivexing h e  Best: coop business structu~ 
Whenit comestoinnovationandexcel 

lence, Fleming-Mason Energy offers : 
business modeluniquely andideally suite( 
to delivering the best combination of serv 
ice, price, andvalne. 

As a not-for-profit, consumer-omei 
utility, Fleming-Mason Energy provide 
several advantages. 

I 

Most noticeably, Fleming-Mason 
Energy i s  local. In these days of 1-800 

phone numbers and international call- 
ing centers, there’s more than just peace 
of mind in being headquartered in OUT 
own community. Knowing that you and 
your neighbors work at the coep, run it, 
and even own it, makes real eereuces 
in the level of commitment to the com- 
munity. And even the fanciest m u h a -  
tional corporate organizational chart 
can’t overcome the advantage of being 
able to talk face-to-face when it’s time to 
work out a problem. 

Another huge benefit result9 &om 

the co-oris not-for-profit nature, and the 
fact that it is owned by the consumers 
who use its services. When a co-op fin- 
ishes its financial year in the black, the 
excess money isn’t sent off to sharehold- 
ers around the world who want to inax- 
mize their investments. Instead, it stays 
with the co-op, right here in the cornmu- 
nity. Fleming-Mason Energy has no 
incentive to chase profits-its incentive 
is in providing you with the best value 
and senice to its consumer-members. 

The only reason Fleming-Mason 
Energy exists is to deliver the best to 
you. 



The,annual membership meeting of Fleming-Mason Energy Cooperative will be held 
at the co-op office, Flemingsburg, Kentucky, Thursday, May 12,2005. Registration 
wiU begin at 1:00 pm., Eastern Daylight Time. Meeting time is Z O O  pm., EDT, to 
take action upon the following: 
1. The report of officers, directors, and committees. 
2. Such other business as may properly come before the meeting or any adjourn- 
ment or adjournments thereof. 

Having been appointed as a nominating committee to nominate candidates 
for directors of Fleming-Mason Energy Cooperative, Inc., to be voted on at the 
67th Annual Meeting to be held May 12,2005, we, the undersigned, nominate 
the following candidates: 

William Cooper 
Tom Saunders 

A.W. Graham. 137 hbddox Pike, Flemingsburg. KY 41041 
Perman Perkins. 3046 Morehead Road, Fhminpburg, KY 41041 
KatrinaBradley 6246EartPorkRoad,Owingsvilio,KY 40360 
Randall Biddie, 4184 Hebmn Road, Germantom. KY 41041 
OneyGiffordJ~..R-2Box251.Mt.OLivet, KY 41064 

Your Board 
of Directors 

Anthony I? Overbey J.E. Smith Jr. 
President e+ CEO Chairman 

Timothy S. Eldridge Lonnie C. Vice 
Vice Chairman Secretary- Typarurer 

William Cooper Elmer Foxworthy 

Tom Saunders John M. Roe 



Flermng-MaMamn Energy 
Financial Results 
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STATEMENT OF OPERATIONS 
For the Yea Ending December 31,2004 

Opgrating Revenue ....... 
Operating Expense 

Cost of Purchased Power 

Depreciation ............................... 

Other Deductions .............................................. 47,963 

Total Cost of Electric Service ............................ $46,774,255 

. .  

Non-Operating Margins 

Patronage Capital or Margins 303,579 

- 
- 

- 

- 
- 
- 

- - 
- 

FLEMING-MASON SERVICE CORPORATION 
Forthe Year Ending December 31,2004 

Balance Sheet: 
Current Assets .......................................... 
Property & Equipment ...................................... $1,059,238 

Capital .................................................................. $179,564 

Income Statement: 
Revenue ....................... ................................ $358,216 
Cost of Sales ........................................................... .$44,040 

BALANCE SHEET 
For the Year Ending December 31,2004 

WHAT WE OWN 
Total Utility Plant $61,039,467 

Less Depreciation ........................................ 15,763,041 
Net Utility Plant ........................................ $45,276,426 

Investments in AssociatedOrganizations .............. $12,519,585 
Cash and Investments 
Accounts Receivable 
Inventory 
Expenses Paid in Advance ...................................... 87,718 
Deferred Debits and Other Assets ...................... 106,177 

$64,566,527 Total Assets of Your Cooperative 

WHAT WE OWE 

Total Liabilities and Equities ............................ $64,566,527 

Major Costs 
Cost of Purchased Power 
Operating the Electric System 

Interest on Loans &Other 

Revenue Sources 
Commercial 

Industrial 
Members 

45.23%k 

Net Income ........................................................ ($213,576) 



i 

flernjng-MasonEnergy 
Service Territory 

MEMBERS SERVED IN 2004 ACCOUNTS BILLED .......................................... 22,746 

AVERAGE 
KWH USAGE 

G2529 (Residential per month) 1,079 

MILES OF LINE 3,386 

CONSUMERS PER MILE .._....___ 
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UNITED STATES DEPARTMENTOF AGRICULTURE 
RURALUTILITIES SERVICE 

FINANCIAL AND STATISTICAL REPORT 
RUCTIONS - For detailed instructions, see RUS Bulletin 1717B-2. 

This data will be used by RVS to review yourfinmcial silualion. Your response is 
required ( 7 US.C. 901 et. seq.) &may be confidmtinl. 

I DATE 

f rh ib i t  P BORROWERDESIGNATION ~ ~ 0 0 5 2  

PERIOD ENDED 
December, 2006 
BORROWER NAME 

pqe. I of 2$ 

INC 

PART A. STATEMENT OF OPERATIONS 
YEAR-TO-DATE 

LAST YEAR THIS YEAR BUDGET THIS MONTH 

58,657,917 65,062,816 4 , 8 2 4 , 5 9 1  

3. Cost ofPurchased Power 47,249,342 48,679,078 54,218,833 4 ,182,405 

5. Distribution Expense - Operation 1,086,337 1 ,240,766 973,576 107,553 
6.  Distribution Expense - Maintenance 3,264,431 2,895,150 3,168,314 2 9 8 , 3 6 6  

1,473,107 1,434,059 1 6 0 , 5 7 1  7. Custoiner Accounts Expense 1,363,496 
8, Customer Service and Informational Expense 3 5 . 8 3 6  4 0 . 2 8 7  6 6 , 4 7 9  17 .4561 
9. Sales Expense 46,361 60,797 8 8 , 7 9 5  (13,831) 
10. Administrative and General Expense 1,078,148 1,163,539 1,218,133 5 3 , 7 6 0  
11, Total Operation & Maintenance Expense (2 thru IO) 54,124,551 55,552,724 61,168,189 4 ,781,368 
12. Depreciation and Amortization Expense 2,187,206 2,338,905 2 ,288,750 205,193 

14. Tax Exoense - Other 45,846 5 1 , 1 4 1  4 8 , 7 2 4  4 , 5 6 5  
15. Interest on Lone-Term Debt 1,287,776 1 ,815,474 1.557,454 1 6 9 , 7 0 8  

17. Interest Expense - Other 125,209 220,744 98,102 26,739 
18. Other Deductions 8,583 2 3 , 8 0 1  11 ,400 ( 2 . 6 4 0 )  < 57,779.171 60,002,789 65,172,619 5 . 1 8 4 . 9 3 3  
20. Patronage Capital &Operating Margins (I minus 19) (797,1751 (1,344,8721 (109,8031 ( 3 6 0 , 3 4 2 )  
'21, Non Operating Margins - Interest 4 4  , 989 42,057 4 6 , 0 0 1  4 633 I 

- 23. Income (Loss) from Equity Investments (187,1851 (142,068) (110,697)  (142,068) 
24. Non Operating Margins - Other ( 6 , 4 0 0 )  48,766 ( 2 . 0 0 2 )  ( 2 . 2 3 0 )  

w Other Capital Credits and Patronage Dividends 6 0 , 2 1 1  77 ,545 52,000 5 , 3 4 1  

JL". Patronage Capital or Margins (20 thru 27) ( 8 8 5 , 5 6 0 )  (1,318,572) (124,50111 ( 4 9 4 , 6 6 6 )  

ITEM 

(a) @) (C) fdl 
56,981,996 1, Operating Revenue and Patronage Capital 

2. Power Production ExDense 0 

4. Transmission Expense 0 

13. Tax Expense ~ Property & Gross Receipts 

16. Interest Charged to Construction - Credit 

0 

0 

22. Allowance for Funds Used During Construction 

25. Generation and Transmission Capital Credits 

0 

0 

Zxtraordinary Items 0 

RUS Form I 



USDA - RUS 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS~ See RUS Bulletin 17178.2 
PART B. DATA ON TRANSMISSION 

YEAR-TO-DATE 
LASTYEAR THIS YEAR 

(a) (a) ITEM 

E r h  4 
fQy 2 0.F 2$ 

BORROWER DESIGNATION 
KYOfl52 
I 

PERIOD ENDED 
December, 20fl6 

AND DISTRIBUTION PLANT 
YEAR-TO-DATE 

LAST YEAR THIS YEAR 
ITEM (a) (b) 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

229,220 

2. Construction Work in Progress 

1880,107) 

8. 1nvest.inAssoc. Org. -Patronagecapital ............. 
Invest. in Assoc. Org. - Other - General Funds ...... 9. 

10. Invest. in Assoc. Org. -Other - Nongeiieral Funds.. 
11. Investments in Economic Developinent Projects .... 
12. Other Investments .................................................. 

3,659,548 

Special Funds .......................................................... 

16. Cash - Consmiction Funds - T 
1,853,388 
1,875,295 
4,320,000 
5,003,188 

610,593 
1,081,000 

1 8. Temporary Investments ........... 
19. Notes Receivable (Net) ............ 

24. Other Current and Acciued Assets ........................ 
25. Total Current and Accrued Assets ( I S  lhru 24) ..... 

1,297,230 
12,312,011 

....................... 

3,323 .OO 3,343.00 2. Services Retired 

3. Total Services in Place 

4. Idle Services 

6 .  Miles Dishibutioii - 

7. Miles Distribution - 

8. Total Miles Energized 

64 52 Overhead 

98.00 113.00 24,926 Underground 24,710 

(Exclude Seasonals) 1,430 1,444 ( 5 + 6 + 7 )  3,421.00 3,456.00 

PART C. BALANCE SHEET 

RUS FORM 7 



A-rding to the pepemoh Redudion A d  of 1995. an ageno/ m a  not MndUcl Or sponsor, and a person is not required lo respond to, B CdikWon of infDimation unless it dispiays a Yaiid OMB 
conlrOi number. The valid OM5 wntloi number ioithis informa 
response, including the time for reviewing ins t i~d ion~.  searchinc. .Ai"@ data Sources. gathsdnng and maintaining the data needed, and c.., .aUng and reviewingthe colienion of intonnafion 

iiieclion is 0572-0032. Thetime required to cmplete this inlormatio dion is estirnatsd to average 25 hWrs per 

UNITED STATES DEPARTMENT OF AGRICULTURE /BORROWER DESIGNATION Cxh.  Q 

PART A. STATEMENT OF OPERATIONS 

YEAR-TO-DATE 

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 

(a) (b) (C) (d) 

RURAL UTILITIES SERVICE 

1. Operating Revenue and Patronage Capital 

3. Cost of Purchased Power 

4. Transmission Expense 

5. Distribution Expense ~ Operation 

6. Distribution Expense - Maintenance 

7. Customer Accounts Expense 

8. Customer Service and lnformationai Expense 

9. Sales Expense 

10. Administrative and General Expense 

11. Total Operations & Maintenance Expense (2 thru 10) 
12. Depreciation and Amortization Expense 

13. Tax Expense - Property & Gross Receipts 

14. Tax Expense - Other 

15. Interest en Long-Term Debt 

16. Interest Charged to Construction - Credit 

17. Interest Expense - Other 

18. Other Deductions 
19. Total Cost of Electric Service (1 1 thru 18) 
20. Patronage Capital &Operating Margins ( I  minus 19) 
21. Non Operating Margins - Interest 

22. Allowance for Funds Used During Construction 

23. Income (Loss) from Equity Investments 

25. Generation and Transmission Capital Credits 

Power Production Expense 

24. Nen Operating Margins - Other 

'5, Other Capital Credits and.Patronage Dividends 

1. Extraordinaty Items 
128. Patronage Capital or Margins (20 thru 27) 

- .. . . 
KY 052 

PERIOD ENDED 

50,846,363 53,833,327 58,876,265 4,864,333 

42,151,325 44,496,673 49,275,863 3,645,191 

963,440 1,133,214 871,635 89,982 
3,011,977 2,596,784 2,990,325 203,848 
1,241,381 1,312,535 1,305,380 120,717 

43,755 47,743 90,722 4,623 
71,349 74,628 136,654 8,285 
992,271 1,109,779 1,135,259 92,336 

48,475,498 50,771,356 55,805,838 4,164,982 
2,000,422 2,133,713 2,093,285 201,222 

41,969 46,576 44,543 4,565 
1,161,492 1,645,766 1,426,008 169,43': 

102,698 194,005 81,655 15,602 
13,366 26,441 17,754 41,121 

51,795,446 54,817,857 59,469,083 4,596,936 
(949,083) (984,530) (592,818) 267,39i 
40,532 37,425 41,444 3,181 

(4,522) 50,995 (25) (54f 

50,414 72,204 43,539 i 

(862,659) (823,906) (507,860) 270,041 

required (7 U.S.C. 901 eLseq.) andmay be confidential. I FLEMINGSBURG, KY 41041 
CERTIFICATION ~ . . ~ ~ ~ ~ . ~  

We recognize that statements contained herein concern B msiter within the jurisdiction of an agency of the United States and the making of 
a false, fictitious of fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001. 

We hereby certitythat the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system to 
the best of our knowledge and belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD 
AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES 

DURING THE PERIOD COVERED BY THIS REPORT PURSUANTTO PART1718 OF7 CFR CHAPTER XVll 

Ail of the obligations under the RUS loan documents 
have been fulfilled in ail material respects. 

There has bean a default in the fulfillment of the obligations 
under the RUS loan documents. Said default($) islare 

d e c i f i c a i l y  described in Pari D of this report 

1/2/2007 
Date 

1/2/2007 
Date President & CEO 
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KY 052 OF Zq f ,  USDA - RUSj- BDRROWER DESIGNATiON 

FINANCIAL AND STATISn-AL REPORT 
PERIOD ENDED 

YEAR-TO-DATE 
LASTYEAR I THIS YEAR 

L- 

YEAR-TO-DATE 
LASTYEAR I THIS YEAR 

1. New Services Connected 694 622 5. Miles Transmission 

2. Services Retired 58 42 6. Miles Distribution-Overhead 3,322 3,341 

3. Total Services in Place 24,665 25,290 7. Miles Distribution-Underground 96 106 

4. Idle Services 1,569 1,831 8. Total Miles Energized 3,418 3,447 
(Emude seasonan) @+Sm 

PART C. BALANCE SHEET 
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

1. Total Utility Plant in Service 69,505,557 29. Memberships 229,439 
2. Construction Work in Progress 866,732 30. Patronage Capital 23,290,943 
3. Total Utiiity Plant (1 + 2 ) 

4. Accum. Provision for Depreciation and Amort. ?8,080,920 32. Operating Margins - Current Year (912,326) 
5. NetUtilityPlant ( 3 - 4 )  52,291,368 33. Nowoperating Margins 88,420 
6. Non-Utility Properly (Net) (880.1 77) 
7. Investments in Subsidiary Companies 262,379 35. Total Margins & Equities (29 lhn, 34) 21,616,300 

17,352,570 8. Invest. In ASSOC OrgPatronage Capital 

9. Inveet. In Aisoc Orgother-General Funds 

10. Invest. In ASSOC Orgother-Nongen Funds 

11. Invest. In Economic Development Projects 18,566,057 
12. Other Investments 67,479 39. Long-Term Debt - Other. RUS Guaranteed 0 
13. Special Funds 40. Long-Term Debt Other (Net) 3,850,548 
14. Total Other Properly & Investments (6 lhrul3) 13,547,199 41.Totai Long-Term Debt(36lhro40) 39,769,175 
15. Cash. General Funds 321,618 42. Obligations Under Capitai Leases. Noncurrent 27,384 
16. Cash -Construction Funds. Trustee 43. Accumulated Operating Provisions 1,837,520 
17. Special Deposits 1,864,904 
18. Temporary investments 45. Notes Payable 3,000,000 
19. Nates Receivable (Net) 46. Accounts Payable 4,502,394 
20. Accounts Receivable-Saies of Energy (Net) 5,240,451 47. Consumers Deposits 608,774 
21. Accounts Recelvabie . Other (Net) 

22. Materials and Supplies . Electric &Other 

23. Prepayments 127,419 . Economic Deveiopmenf 

24. Other Current and Accrued Assets 

70,372,289 31. Opsiaiing Margins - Prior Years 

34. Other Margins and Equities 

36. LongTerm Debt - RUS (Net) 

37. LongTerm Debt. RUS - Econ. Devel. (Net) 

38. Long-Term Debt - FFB . RUS Guaranteed 

12,374,473 

642,868 
(Payments - Unapplied $ ) 

44, Total Other Noncurrent Liabilities (42 + 43) 

156,796 
672,741 

327,321 

48. Current Maturities LongTerm Debt 

49. Current Maturiiies Long-Term Debt 

50. Current Maturities Capital Leases 

26. Reguialoly Assets 52. Total Current & Accrued Liabilities (45 lhro 51) 9,460,989 
27. Other Deferred Debits 244,865 53. Regulatory Liabilities 

28. Total Asset6 & Other Debits (5+14+25thru27J 72,929,777 54. Other Deferred Credits 18,409 

72,929,777 
55. Total Liabilities and Other Credits 

(35+ 41 + 44 i 521hru54) 

PART D. NOTES TO FINANCIAL STATEMENTS 
7~1s SPIICE IS PROVIDEO FOR IMPORTANT OlSCLOSURE NOTES 70 THE FlNiWClAL STATEMENTS CONTNNED IN THIS REPORT. (A SEPAWTE SHE= M W  8E USED iF &DDIIIONIIL SPiiCE IS NEEOEO.) 



,.. .. . 
According to Ihe p~pework Reduclion A d  01 1995, an agency ,tI-OndUCt or s~onsol, and B person is not required lo infolmslion U O ~ S S  il displays a valid OMB 

is eslimated lo averaqe 25 hours per b t r d  number. The valid OMB conl(0t number forthis informal nectlon is 0572-0032. The lime required to Complete 

UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

BORROWER DESIGNATION 

KY 052  
PERIOD ENDED 

FINANCIAL AND STATISTICAL REPORT 

STRUCTiONS: For detailed instructions. see RUS Bulletin 17178.2 
is d a h  w'ii be used by RUS lo review your financial situalion. Yourresponse is 

iuired (7 U.S.C. 901 etseg) andmay be confiden1;ai. I FLEMINGSBURG, KY 41041 
CERTIFICATION 

October-06 
BORROWER NAME AND ADDRESS 

FLEMING-MASON ENERGY 
P. 0. BOX 328 

ITEM 

Operating Revenue and Patronage Capital 
Power Production Expense 

3. Cost Of Purchased P O N e r  

YEAR-TO-DATE 

THIS MONTH LAST YEAR THIS YEAR BUDGET 

(a) (b) (4 (4 
45,679,000 48,968,994 53,482,271 4,406,417 

37,837,847 40,851,482 44,783,562 3,674,ZOP 
4. Transmission Expense 
5. Distribution Expense - Operation 876,034 1,043,232 796,592 96,40E 
6. Distribution Expense - Maintenance 2,823,449 2,392,936 2,782,489 11 7,66t 
7. Customer Accounts Expense 1,120,103 1 ,I 91,818 1,177,994 112,614 
8. Customer Service and Informational Expense 39,810 43,120 82,229 4,18( 
9. Sales Expense 61,311 66,343 117,428 5,771 
10. Administrative and General Expense 902,929 1,017,443 1,030,888 90,471 
11. Total Operations & Maintenance Expense (2 fhru 10) 43,661,483 46,606,374 50,771,182 4,101,322 
12. Depreciation and Amortization Expense 1,813,780 1,932,491 1,897,966 199,431 
13. Tax Expense ~ Property &Gross Receipts 
14. Tax Expense - Other 38,029 42,011 40,362 4,56C 
15. Interest on Long-Term DeM 1,036,816 1,476,330 1,295,947 156,56; 
16. Interest Charged to Construction - Credit 
17. Interest Expense - Other 80,177 178,403 65,198 21,50: 
18. Other Deductions 13,063 (14,688) 17,350 7 0 ~  
19. Total Cost of ElectricService (11 fhru 18) 46,643,347 50,220,921 54,088,005 4,484,09' 
20. Patronage Capital & Operating Margins (1  minus 19) (964,347) (1,251,927) (605,734) (77,674 
21. Non Operating Margins - interest 36,929 34,236 37,760 3,18! 
22. Allowance for Funds Used During Construction 
23. Income (Loss) from Equity Investments 

25. Generation and Transmission Capital Credits 
24. Non Operating Margins -Other (3,341) 51,542 41 21! 

Other Capital Credits and Patronage Dividends 50,414 72,204 43,539 i 

, - I .  Extraordinary items 
128. Patronage Capital or Margins (20 thru 27) (880,346) (1,093,946) (524,394) (74,Zti 



I USDA- RUS ( IBORROWER DESIGNATION S'ch Q I I FINANCIAL AND STATIST~AL REPORT KY 052 

INSTRUCTIONS See RUS Bulletin 17178.2 

1. Total UII . t i  P ani /n Sei. ce . 68,935,323 
2 Const~~cton Work n Piogress 1,160,264 
. .  3 Tota JI AI, Plant 1 + 2 70,095,587 

..... -. ........... 

. . .  __ 
-~ . ........ 

PERIOD ENDED 

October-06 

4 A c c u ~ ? .  Pro. son lor Deprec a!:or and Amm 18.018.113 
52,077,473 

.... __ __. 
UI, t y  Plant , 3 - 4 , _ _ _  . . . . . . . .  ........ 

Y EAR-TO-DATE 
LAST YEAR THIS YEAR 

ITEM (a) (b) 

1. New Services Connected 590 571 
2. Services Retired 50 41 
3. Total Services in Place 24,569 25,240 
4. Idle Services 1,352 1,758 

(Exdoda SassonsiS) 

16. Non-Utility Piapeliy (Net) 

YEAR-TO-DATE 
LAST YEAR THIS YEAR 

ITEM (a) (b) 

5. Miles Transmission 

6. Miles Distribution-Overhead 3,318 3,341 
7. Miles Distribution-Underground 94 105 
8. Total Miles Energized 3,412 3,446 

,S'8+,J 

9. Invest. In Assoc Orgother-General Funds 

I O .  Invest. In Assoc Oig-other-Nongen Funds 842,868 
11. Invest. In Economic Deveiopment Prolects 

12. Other Investments 67,479 

ASSETSANDOTHERDEBITS 

13. Special Funds 
14 Tota, Other Propen, a tn\esirnenis 1611r~13  

15 Cas" - ccnera F .nos 

16. Cash - Construction Funds - Trustee 

17. Special Deposits 

13,547,199 
715,314 

. . -  . ..... 

. ~ _ _  . . .  

LIABILITIES AND OTHER CREDITS 

113. Special Funds 

. ~ _ _  . . .  
16. Cash - Construction Funds - Trustee 

17. Special Deposits 

18. Temporaw Investments 

19. Notes Receivable (Net) 

20. Accounts Receivable-Sales of Energy (Net) 4,668,005 
148,549 

.. 624,187 
23. Prepayments 126,326 
24. Other Current and Accrued Assets 294,722 
25. Total Current and Accrued Assets (15 fhru 24) 6,577,103 
i 

26. Regulatory Assets 

29. Memberships 229,134 
23,297,430 30. Patronage Capital 

31. Operating Margins - Piior Years 

32. Operating Margins - Current Year (1 ,I 79,723) 
33. Nan-Operating Margins 85,778 
34. Other Margins and Equities (880,167) 
35 Toia Marg 1s 8 EWI es (29 rls, 34) 

36 Long-Ter~ De01 - RJS (het) ..... ..... I -- 
) I (Payments- Unapplied $ 

37. Long-Term Debt - RUS - Econ. Devei. (Net) 

38. LongTerm Debt - FFB - RUS Guaranteed 18,566,057 
30. Long-Term Debt - Other - RUS Guaranteed 0 
40. Long-Term Debt Dther(Net) 3,899,355 
41. Totai Long-Term Debt(36 fhru40) 39,927,652 
42. Obligations Under Capital Leases - Noncurrent 32,861 
43. Accumulated Operating Provisions 1,822,840 
44. Total Other Noncurrent Liabilities (42 + 43) 1,855,701 
45. Notes Payable 2,455,000 
46 Accounts Payable 4,499,768 
47. Consumers Deposits 608,934 

I -Economic Development I 
.... . .  50 C~irenl  Ma:., t e?. Cap la Leases 

51 Oiner Cirrent an0 ACCI.BO Lmb I t es 

52 Tolai C.rieni & Accruea L8ab iles 45 l n r ~  51 

. 

....... ~ _ _ _  .......... 
53. Regulatory Liabilities 

54. Other Deferred Credits 18,741 
55. Total Liabilities and Other Credits 

(35 + 41 + 44 + 52 thn, 54) 1 72,445,399 



inoiuding the time for revbwing irdmcuons, es~rchi& . &ti% dW swms, garnering and maintaining the data needed, and A,, , .&ling and reviewing me mllsdion of informaiion 

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION xh.  Q 
RURAL UTILITIES SERVICE KY 052 .QQC 7 04 24 

PERIOD ENDED 

\INSTRUCTIONS For detailed inslructmns. see RUS Bulletin 17178-2 

FINANCIAL AND STATDSTICAL REPORT I September-06 
I 

BORROWER NAME AND ADDRESS 

FLEMING-MASON ENERGY 

PART A. 

ITEM 

1 ~~~~~~ Operating Revenue and ~~ Patronage Capital 

J Cost of Purchased Power 
4 Transmission Expense 
5 Distribution Expense ~ Operation 
6 Distribution Expense - Maintenance 
7 Customer Accounts Expense 
8 Customer Service and Informational Expense 
9 Sales Expense 
ID Administrative and General Expense 
11 Total Operations 8 Maintenance Expense (2 thru 70) 
12 Depreciation and Amortization Expense 
13 Tax Expense - Property 8 Gross Receipts 
14 Tax Expense - Other 
15 Interest on Long-Term Debt 
16 Interest Charged to Construction -Credit 
17 Interest Expense - Other 
18 Other Deductions 
19 Total Cost of Electric Service (I1 fhru 18) 
20 Patronage Capital 8 Operating Margins (I minus 19) 
21 Non Operating Margins ~ Interest 
22 Allowance for Funds Used During Construction 
23 Income (Loss) from Equity Investments 
24 Non Operating Margins - Other 
25 Generation and Transmission Capital Credits 
‘76 Other Capital Credits and Patronage Dividends 

e8 Patronage Capital or Margms (20 fhru 27) 

~ ~~~~ 

Power Production Expense 

Extrabrdinary Items 

I This data will be used by RUS to review your financial situation. Your response is I P.O. BOX328 

STATEMENT OF OPERATIONS 

YEAR-TO-DATE 
LAST YEAR THIS YEAR BUDGET THIS MONTH 

(a) (b) (C) Id) 
41,020,172 44,562,577 48,447,61 O_- 4,268,723 

33,888,182 37,177,273 40,675,822 3,568,660 

810,372 946,827 743,750 107,713 
2,683,030 2,275,270 2,711,719 298,113 
1,012,486 1,079,204 1,064,816 137,575 

35,782 38,940 73.743 3,528 
53,626 60,573 ‘ 102,709 6,345 

820,282 926,965 935,498 101,430 
39,303,760 42,505,052 46,308,057 4,223,365 

1,628,287 1,733,080 1,703,873 198,088 

34,137 37,446 36,181 4,585 
913,377 1,319,764 1,164,511 159,333 

_ _ ~  

76,604 156,901 61,804 17,465 
12,668 (15,392) 16,825 1,357 

41,968,832 45,736,830 49,291,251 4,604,170 
(948,661) (1,174,254) (843,641) (335,448 

33,585 31,048 34,341 3,207 

(3,741) 51.323 (530) (206 

50,414 72,204 43,539 0 
I 

(868.403)l (1,019,679) (766,291) (332,447 

reqMwJ (7 U.S.C. 901 et.seq.) andmay be confidential. I FLEMINGSBURG, KY41041 
CERTIFICATION 

I 
~ ~~ 

W@ recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of 
a false, fictitlws of fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Seclion 1001. 

We hereby certify that me entries In this report are in aa’ardance w.h the acmunts and other records of the system and reflect the status of me system to 
the best of our knowledge and belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XWI, RUE, WAS IN FORCE DURING THE REPORTING PERIOD 
AND RENEWALS HAVE9EEN OBTAINED FOR ALL POLICIES 

DURIN~ THE PERIOD COVERED BY mis REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER mi 

c] All of the obligations under the RUS loan documents c] There has been a default in me fulfillment of the obligations 
have been fulfilled in a11 material respects. under the RUS loan documents. Said default@) islare 

10/31/2006 10/31/2006 
Chief Financial O&cer Date Date 



USDA - RUS , 
FINANCIAL AND STATISTL AL REPORT 

BORROWER DESIGNATION GKh. Q 
( KY0.52 fQqe 8 dL$] 

INSTRUCTIONS: See RUS Bulletin 17178 - 2 

. . . . . .  . .. . . . . . . . .  ____ __ - 35 Total Margins 8 Equ bes (29 thm 34) 
36 LongTeermDeM- RUS (Net) . . . .  _. . -. ....... 

Invesimenls in Subs diary Companies 
8. Invest in ASSOC 0 l g - P a t r o n ; l g ~ ~ p ~ l ~  

PERIOD ENDED 
September-06 

19. Invest. in Assoc Orgother-General Funds 

YEAR-TO-DATE 
LASTYEAR 1 THIS YEAR 1 ITFM In1 I fbl 

10 Invest In A s m  Org-Otk~~Nongen-Fvnds . 842,868 
11 Invest in Economtc Deveiopment Pra;ects 

. - 
- . . . . . . . . .  ........ I 

YEAR-TO-DATE 
CASTYEAR I THIS YEAR 

ITEM lab I lb\ 

12. Other Investments 67,479 
13. Special Funds 
14. Total M e r  Property & Investments (6 fhnr73) 13,547,199 
15. Cash - General Funds (160,252) 
16. Cash - Construction Funds -Trustee 
17. Special Daposits 
18. Temporary investments 

1. New Services Connected 

2. Services Retired 

3. Total Services in Place 

4. Idle Services 
(Exd"de*sam*, 

19. Notes Rmivebie (Net) 
20. Acmunts Receivable-Sales of Energy (Net) 4,890,669 

516 51 1 5. Miles Transmission 

45 38 6. Miles Distribution-Overhead 3,316 3,339 

1,419 1,810 8. Total Miles Energized 3,409 3,443 

24,500 25,183 7. Miles Distribution-Underground 93 104 

(6+6+71 

(Payments. Unapplied $ ) 

37. Long-Term Debt - RUS - Econ. Devel. (Net) 
18,566,057 38. Long-Term Debt - FFB - RUS Guaranteed 

39. LongTerm Debt - Other - RUS Guaranteed 0 
40. Long-Term Debt Other (Net) 3,899,355 
41. Total Long-Term Debt (36 fhm 40) 36,927,652 
42. Obligations Under Capital Leases - Noncurrent 38,338 
43. Aocumulated Operating Provisions 1,808,160 
44. Total Other Noncurrent Liabilities (42 + 43) 1,846,498 
45. Notes Payable 4,365,597 
46. Accounts Payable 4,430,792 
47. Consumers Deposits 608,349 

PART C. 
ASSETS AND OTHER DEBITS 

1. Total Utility Piant in Service 
2. Constmdion Wo* in Progress 
3. Total Utiiity Plant (1 + 2 ) 

4. Awm. Provision for Depreciation and Amorl 
6. Net Utility Plant ( 3 - 4 ) 

6. Non-Utility Property (Net) 

68,326,042 
1,126,118 

09,453,061 
$7,880,847 
51,572,213 

. .. ...... 21 Accaunls Re-ce.vableL "her (Net) __. . Ma1lnt;es Long-Term Debt .. _ _  . - . 
. E l e c  p z h ~  . . . . . . . .  Maluntes Ling-Tern Debt __ . . .  

BALANCE SHEET - 
LlABlLlTlES AND OTHER CREDITS 

29. Memberships 229,074 
30. Patronagecapital 23,307,082 
31. Operating Margins - Prior Years 
32. Operating Margins - Current Year (1,102,050) 
33. Non-Operating Margins 82,371 
34. Other Margins and Equities (880,167) 

?.3. Prepayments 152,345 
24. Other Current end Accrued Assets 281,272 
25. Totai Current and Accrued Assets ( l5thN 24) 5,910,472 
26. Regulatory Assets 
27. Other Deferred Debits 242,381 
28. Totai Assets & Other Debits (5+l4+255thm27) 71,272,265 

- Economic Development 
50. Current Maturities Capital Leases 

~~ 

51 Other CLnent and Accrued Liab Wes 1,433,451 ._ 
Current &Accrued Liabllmes (45 lhnr 57) .. - 

153. Regulatory Liabilities I 
54 Other Derened .. Ciedta 23,616 

71,272,265 

- . . . . .  ... ..... -. .. .- 

5~T:!a~Liablltes and.Olneer Credils __ .. 
(35 +4l+ 44 + 52lhru 54) 

I 



, 

I 

response. including the &for reviewing inJ1NClionS. searchi&. ... sting dale SoUiCeS, galhheiing and maintaining the data needed, and Cb.. . .alIng and reviewing the COIl& Of informalon 

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 

RURAL. UTILITIES SERVICE KY 052 
PERIOD ENDED 

FINANCIAL AND STATISTICAL REPORT 

STRUCTiONS: For detailed instructions, see RUS Bulletin 17178-2 
is data will be used by RUS to review your financial situation. Your response is 

Tuired (7 U.S.C. 901 et.seq.J andmay be confidential. I FLEMINGSBURG, KY 41041 
CERTIFICATION 

August-08 
BORROWER NAME AND ADDRESS 

FLEMING-MASON ENERGY 
P. 0. BOX 328 

We recognize that ~ la temenls  contained hereln concern a mallei wilhin the jurisdiction of an agency of the United Stales and the making of 
a false, fictitious of fraudulent statement may render the maker subject 10 proseculion under Title 18. United States Code Section 1001 

Ne nereb) cert 'v iliai ine enii es in in 5 r e o m  are acroioance i. In Ire accounts iP.d otnsi records 01 me c) stem an0 ref en tne stat-s of '!-e syilem IO 

1ne OeSIo' 0"' *no& eage ana h .ef 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII. RUS, WAS IN FORCE DURING THE REPORTING PERIOD 
AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES 

DURING THE PERIOD COVERED BY TrllS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVll 

0 AI, Of IPC ooigar~ors .mer 1l.e RbS i x n  oo?ilmeiO!s L] Tnere nas OSPP ii q e f a ~  I n tnc 1. I iwenl cf tne 00 8yalms 
.mer  tne RUS o m  5oc.menls S a d  aeIaLil3 IS &re n315 UeEnf.fiBd,naimn:erJIrErpcrts 

10/3/2006 10/3/2006 
Cn ef F.nancial d h e r  Date Dale 

ITEM 
YEAR-TO-DATE 

I THISMONTH LASTYEAR I THISYEAR I BUDGET 

(a) (b) (C)  (4 

Power Production Expense 
3. Cost of Purchased Power 
4. Transmission Expense 
5. Distribution Expense - Operation 
6. Distribution Expense - Maintenance 
7. Customer Accounts Expense 
8. Customer Service and Informational Expense 
9. Sales Expense 
I O .  Administrative and General Expense 
11. Totai OperaBons & Maintenance Expense (2 fhru IO) 

12. Depreciation and Amortization Expense 
13. Tax Expense ~ Property & Gross Receipts 
14. Tax Expense - Other 
15. Interest on Long-Term Debt 
16. interest Charged to Construction - Credit 
17. Interest Expense - Other 
18. Other Deductions 
19. Total Cost of Electric Service (11 thru 18) 

21. Non OperaBng Margins - Interest 
22. Allowance for Funds Used During Construction 
23. Income (Loss) from Equity Investments 

20. Pationage Capital &Operating Margins (1 minus 19) 

29,871,481 33,608,613 36,961,171 4,395,768 

729,734 839,113 674,933 91,856 
2,437,042 1,977,157 2,395,210 291,444 

888,172 941,629 934,337 11 3,376 
31,321 35,413 65,061 4,246 
45,616 54,228 87,367 7 2 1  1 

726,137 825,534 822,025 119,52E 
34,729,504 38,281,687 41,940,104. 5,023,43(3 

1,443,978 1,534,974 1,511,044 196,586 

30,144 32,881 32,000 4,565 
791,917 1,160,430 1,033,605 161,OZI 

50,392 139,436 42,784 17,39r 
8,137 (16,748) 10,807 (2,08f 

37,054,072 41,132,660 44,570,344 5,400,91 i 

30,099 27,841 30,776 3,207 
(501,972) (838,806) (708,420) (397,446 



USDA - RUS 
FINANCIAL AND STATISTLAL REPORT 

INSTRUCTIONS: See RUS Bulletin 17178 - 2 
PART B. DATA ON TRANSMISSION 

YEAR-TO-DATE 
LAST YEAR THIS YEAR 

ITEM fa) (b) 

1. New Services Connected 445 463 

2. Services Retired 39 35 

3. Total Services in Place 24,435 25,138 

4. Idle Services 1,455 1,646 
(EXsiOdo Saaoo"nal*, 

6 Nsr-UI 1) Propen, .Ne[) 

I in.eslrnenls !I SLbs'd ai) Corncanes 262,379 
6 hies1 n ASSCC Org-Pavoiagc Cap ra 12,415,600 
7 In esl n Assor Org-01nei-Genera F..nds 

1'1 inbesl In ASSOC 0qOl~er -hon:~er i  I ~ 3 s  842,018 
11 I ~ V C S ~  In Econoniic De.e opn en1 Propcis 

12 Olhsi Invesimems 67,479 

-- ...... ............ 

.... - ___ ............. 
...... 

....... ___. ...... .... 

..... .................. 

...... .... I ....... .  .. - ..... . 

E%h.  Q 
i KY 052 f.9. 10 o f  29 

BORROWER DESIGNATION 

PERIOD ENDED 

August-06 
~ 

AND DISTRIBUTION PLANT 
YEAR-TO-DATE 

LAST YEAR THiS YEAR 
ITEM (a) (b) 

5. Miles Transmission 

6. Miles Distribution-Overhead 3,314 3,337 

7. Miles Distribution-Underground 92 104 

8. Total Miles Energized 3,406 3,441 
Is+@+,, 

15. Cash - General Funds 

16. Cash - Construction Funds -Trustee 

17. Special Deposits 

16. Temporary Investments 

19. Notes Receivable (Net) 

176,405 

20. Accounts ReceivabIeSales of Energy (Net) 5,530,666 
21. Awmnta Receivable - Other (Net) 155,490 
22. Materials and Suppiies - EieCtTic &Other 700,240 
23. Prepayments 191,022 
24. Other Current and Accrued Assets 248,656 
25. Total Current and Accrued Assets (15 fhru 24) 7,002,478 
126. Regulatory Assets 

29. Memberships 227,528 
30. Patronage Capital 23,316,679 
31. Operating Margins - PrioiYears 

32. Dperaling Margins - Current Year 

~ 

(766,602) 
--.___ .... 

........... 
136. Long-Term Debt - RUS (Net) 14,483,880 

2 

juaanteed 18,638,463 
Devei. (Net) 

.. . . . .  

.. ........ 

?9 i.ang-Term Dem. Olhor . RUS CAaranieeo 

4r) Long~Terrn Debt Olnc',Nel 
R1. T ~ 1 d  Long-Term Debi,36 in,. LO t -  . .. __ ___ ... ..... 

(42. Obligations Under Capilal Leases .Noncurrent 43,814 I 
. , ( _ _ _  

45 Notes Payabie 3,380,000 
46. AcCwnts Payable 4,985,834 
47. Consumers Deposits 605,375 
48. Current Maturities Long-Term Debt 

49. Current Maturities Long-Term Debt I 
- Economic Development 

50. Current Matunties Capital Leases 

51. Other Current and Accrued Liabilities 1,785,410 
52. Totai Current &. Accrued Liabilities (45 fhru 51 ) 10,756,619 
53. Regulatory Liabilities 

54. Other Deferred Credita 17,511 

- Economic Development 

50. Current Matunties Capital Leases 

51. Other Current and Accrued Liabilities 1,785,410 
52. Totai Current &. Accrued Liabilities (45 fhru 51 ) 10,756,619 
53. Regulatory Liabilities 

54. Other Deferred Credita 17,511 
55. Totai Liabiiities and Other Credits 

(35+ 41 +44  + 52fhru.54) I 71,609,932 
I 

PART D. NOTES TO FINANCIAL STATEMENTS 



. According to the papewoik Reduction Act of 1995, an sgency m*':oOt Conduct or sponsor, and B person is not required to respond to, a 
fmn+ml number. Thevalid OMR cOntrOi number for this i n f o r m f  lleclion is D572-DO32. The lime muired to Comoisle viis informalio? 

IW-lion d informalion unless il dispiap a valid OMB 
:lion is estimated to averaoe 25 hours ~ e r  

FINANCIAL AND STATISTICAL REPORT 
- 
INSTRUCTIONS: For detailed instructions, see RUS Bulletin 17178.2 
This data will be used by RUS to review your financial situation. Your response is 

required (7 US. C. 901 etseq.) and may be confidential. 

PERiOD ENDED 

July-06 
BORROWER NAME AND ADDRESS 

FLEMING-MASON ENERGY 
P. 0. BOX 328 
FLEMINGSBURG, KY 41041 

1 PART A. STATEMENT OF OPERATiONS 
YEAR-TO-DATE 

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 

(a) (b) (C) (d) 
Operating Revenue and Patronage Capital 
Power Production Expense 

3. Cost of Purchased Power 
4. Transmission Expense 
5. Distribution Expense - Operation 
6. Distribution Expense - Maintenance 
7. Customer Accounts Expense 
8. Customer Service and informational Expense 
9. Sales Expense 
I O .  Administrative and General Expense 
11. Total Operations & Maintenance Expense (2 fhru 10) 
12. Depreciation and Amortization Expense 
13. Tax Expense - Property & Gross Receipts 
14. Tax Expense - Other 
15. interest on Long-Term Debt 
16. Interest Charged to Construction - Credit 
17. interest Expense. Other 
18. Other Deductions 
19. Total Cost of Electric Service (11 fhru 18) 
20. Patronage Capital &Operating Margins (1 minus 19) 

21. Non Operating Margins - interest 
22. Allowance for Funds Used During Construction 
23. income (LOSS) from Equity investments 
24. Non Operating Margins  other 
25. Generation and Transmission Capital Credits 

., . Extraordinary items 
28. Patronage Capital or Margins (20 fhru 27) 

- 

Other Capital Credits and Patronage Dividends 

32,249,152 35,290,385 39,323,812 5,170,29: 

26,248,831 29,212,845 33,324,710 4,185,531 

632,652 747,257 591,217 67,07: 
1,990,231 1,685,713 1,987,418 218,85f 

772,994 828,253 813,169 113,011 
26,288 31,167 54,900 5,45$ 
37,664 47,017 72,136 5,20f 

604,774 706,006 679,034 92,196 
30,313,433 33,258,257 37,522,584 4,687,342 

1,260,277 1,338,388 1,318,852 195,16; 

4,59' 
683,177 999,401 902,467 161,21: 

44,294 122,042 36,992 21,07! 

32,336,329 35,731,742 39,820,613 5,069,58i 
(87,177: (441,358) (496,80 1 ) 100,70! 
25,830 24,634 26,411 3 ,20  

~~~ 

26,188 28,316 27,819 

8,959 (14,662) 11,899 201 

(3,800) (13,892) (699) (13,72 

7,633 9,213 6,592 

(57,514) (421,402) (464,497) 90,18 



PERiOD ENDED 

INSTRUCTIONS See RUS Bulletin 17176 - 2  
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

July-06 

YEAR-TO-DATE YEAR-TO-DATE 
THIS YEAR LASTYEAR I THIS YEAR LASTYEAR I 

ITEM (3 I (b) ITEM (4 I (b) 

1. New Services Connected 394 391 5. Miles Transmission 

2. Services Retired 32 30 6. Miles Distribution-Overhead 3,313 3,335 
3. Total Services in Place 24,391 25,071 7. Miles Distribution-Underground 92 103 

4. Idle Services 1,297 1,618 8. Total Miles Energized 3,405 3,438 
(Urriuds SsasonalrJ (6+8+7j 

PART C. BALANCE SHEET 
ASSETSANDOTHERDEBITS LIABILITIES AND OTHER CREDITS 

INSTRUCTIONS See RUS Bulletin 17176 - 2  1 July-06 
PART R nhTA TRANSMISSION AND DISTRIBUTION PLANT 

1. Total Utllity Piant In SeNiCe 

2. Construction Work in Progress 
3. Total Utility Plant (1 + 2 ) 

4. Accum. Provision ior Depreciation and Amort. 
5 .  Net Utility Piant ( 3 - 4 ) 

6 .  Non-Utility Propelly (Net) 

7 .  investments in Subsidiary Companies 

8 .  invest. in Assoc Org-Patronage Capital 

9. Invest. In Assoc Org-Other-General Funds 

10. Invest. in Assoc Org-Other-Nangen Funds 

11. Invest. in Economic Development Projects 

12. Other Investments 67,479 
13. Special Funds 

14. Total Other Property a investments (6 fhrul3) 13,526,416 
15. Cash - General Funds 293,607 
16. Cash - Construction Funds -Tiustee 

17. Special Deposits 

18. Temporary Investments 

19. Notes Receivable (Net) 

20. Accounts ReceivableSales of Energy (Net) 5,596,032 
21. Accounts Receivable - Other (Net) 106,165 
22. Materials and Supplies -Electric &Other 630,580 
23. Prepayments 220,651 
24. Other Current and Accrued Assets 21 6,039 
25. Totai Current and Accrued Assets (15 fhru 24J 7,083,074 
26. Regulatory Assets 

27. Other Deferred Debits 237,885 
28. Totai Assets 8 Other Debits (5+14+25fhru27J 71,290,142 

67,370,958 
732,706 

68,103,664 
17,640,897 
50,462,767 

262,379 
12,354,540 

842,018 

PART D. NOTES TO 

Y tAK- I LJ-UA I e 
LASTYEAR I THIS YEAR I ITEM 

29. Memberships 228,444 
23,331,386 30. Patronage Capital 

31. Operating Margins-Prioryears 

32. Operating Margins - Current Year (432,145) 
33. Nan-Operating Margins 10,742 
34. Other Margins and Equities (880,167) 
35. Total Margins & Equities (29 fhru 34)  22,258,262 

14,561,319 36. Long-Term Debt. RUS (Net) 

37. Long-Term Debt - RUS - Econ. Devel. (Net) 

38. Long-Term Debt - FF0 - RUS Guaranteed 18,638,463 
39. Long-Term Debt - Other - RUS Guaranteed 0 
40. Long-Term Debt Other (Net) 3,947,448 
41. Total Long-Term Debt(361hru40) 37,147,229 
42. Obligations Under Capital Leases - Noncurrent 49,291 
43. Accumuiated Operating Provisions 1,778,800 
44. Total Other Noncurrent Liabilities (42 + 4 3 )  1,828,092 
45. Notes Payable 3,065,000 
46. Accounts Payable 4,757,239 
47. Consumers Deposits 605,665 
48. Current Maturities Long-Term Debt 

49. Current Maturities Long-Term Debt 

(Payments - Unapplied $ ) 

- Economic Development 

50. Current Matunties Capital Leases 

- 61. Other Current and Accrued Liabilities 1,624,010 
52. Total Current & Accrued Liabilities (45 lhru 51) 10,051,934 
53. Regulatory Liabilities 

54. Other Deferred Credits 4,625 
55. Total Liabilities and Other Credits 

( 3 5 + 4 1 + 4 4 + 5 2 1 h r o 5 4 )  71,290,142 

FINANCIAL STATEMENTS 

YEAR-TO-DATE 
LAST YEAR THIS YEAR 



' According to the Papework Reduciion Act Of 1995, an agency m y '  
control number. The valid OMB controi number for this infoimauoh, 
response, Including lhe lime far reviewing instwNctions, searching existing data SDUICBS. gathering end maintaining Ihe data needed, and comp.. ..., g and reviewing the coiiection of information 

:onduct 01 sponsor, and a perSon is not required to respond Io, B colle Wn 01 information Untess it displays a valid OMS 
ciion is 05720032. The time required to cmpiete this infomalion c Q ; : 

ln  1s estimated lo average 25 hours per 

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 

RURAL UTILITIES SERVICE zq 
PERIOD ENDED 

J 

FINANCIAL AND STATISTICAL REPORT 

'STRUCTIONS: For detailed instructions, see RUS Bulletin 17178-2 
'is data will b e  used by RUS to reviewyourfi"ancialslt"=li~n. Yourresponse is 

W e d  (7 U.S.C. 9OI e1.seq.j and may be confidential. 

June-06 
BORROWER NAME AND ADDRESS 

FLEMING-MASON ENERGY 
P. 0. BOX 328 
FLEMINGSBURG, KY 41041 

I (31 I (b) I (d (dl 

Power Production Expense 
3. Cost of Purchased Power 
4. Transmission Expense 
5. Distribution Expense - Operation 
6. Distribution Expense - Maintenance 
7. Customer Accounts Expense 
8. Customer Service and informational Expense 
9. Sales Expense 
I O .  Administrative and General Expense 
11. Total Operations & Maintenance Expense (2 thru IO) 
12. Depreciation and Amortization Expense 
13. Tax Expense - Property & Gross Receipts 
14. Tax Expense - Other 
15. Interest on Long-Term Debt 
16. Interest Charged to ConstrucBon - Credit 
17. Interest Expense - Other 
18. Other Deductions 
19. Total Cost of Electric Sewice (11 thru 18) 
20. Patronage Capital & Operating Margins (I minus 19) 
21. Non Operating Margins - interest 
22. Allowance for Funds Used During Construction 
23. Income (Loss) from Equity Investments 
24. Non Operating Margins - Other 
25. Generation and Transmission Capital Credits 

:. Other Capital Credits and Patronage Dividends 
. Extraordinary Items 

22,547,437 25,027,307 29,412,l 57 4,028,592 

561,010 680,184 531,114 11 1,49C 
1,648,769 1,466,857 1,654,554 231,48E 

22,513 25,708 46,587 4,002 
35,178 41,812 67,376 5,95E 

515,795 613,809 578,446 107,781 
25,998,355 28,570,915 32,992,398 4.602,31C 

1,077,300 1,143,222 1,127,414 193,877 

22,609 23,725 23,648 3,94( 

667,652 715,238 702,164 112,991 

574,272 838,188 771,165 151,35i 

40,717 100,967 33,594 8,771 

27,721,659 30,662,154 34,959,383 4,960,45f 
343,675 (542,063) (554,951) (240,41! 
22,630 21,428 23,140 3,72.! 

8,405 (14,862) 11,164 19L 

(3,633) (167) (622) (20: 

7,633 9,213 6,592 

1- 370,305 (511,589) 525,841 (236,90: 



USDA-RUS , 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS: See RUS Bulletin 17178 - 2 
PART B. DATA ON TRANSMISSION 

YEAR-TO-DATE 
LAST YEAR THIS YEAR 

ITEM (a) (b) 

1. New Services Connected 330 336 
2. Services Retired 28 28 
3. Total Services in Place 24,331 25,018 
4. ldie Services 1,335 1,726 

(Exriode Seaaonds, 

PART C. 
ASSETS AND OTHER DEBITS 

6 Non-Utll, Pioperi, Net) . .  . .. 34 Olner Maryns ana E g ~ i i e b  (880,167) 
. . .  .... 262,379 35 TOB ~ ~ l g r s a ~ $ . t e s ( i 9 t i r . , 3 : ,  22,180,197 7 Intestrrenls nSvbroaryCampanes 

12,354,540 36 ..... ILong-leiv De01 - RLlS ,bet, 14,575,241 

. ~ _ _ _ _ _ _ _  .- ...-. . . .  . . .  

- -. _ _  .- . . . . . . .  -. . __ 
.. 

BORROWER DESlGNATiON €rh Q 
KY052 PQQ e /'f ot 2% 

PERIOD ENDED 

June-06 
AND DISTRIBUTION PLANT 

YEAR-TO-DATE 
THIS YEAR LAST YEAR 

ITEM (a) (b) 

5. Miles Transmission 

6. Miles Distribution-Overhead 3,310 3,333 
7. Miles Distribution-Underground 92 102 
8. Total Miles Energized 3,402 3,435 

(5*6+7J 

BALANCE SHEET 
LIABILITIES AND OTHER CREDITS 

19. Invest. In ASSDC Org-Other-General Funds I (Payments - Unapplied 5 

13. Special Funds 

14. Total Other Property & Investments (5 ihru13) 13,526,416 
15. Cash -General Funds 227,552 

- RUS - FCOP De\eI (he1 . . . .  . . . . . . . . . .  ....... .- ...... 
18,638,463 - FI'R - RLS G.irameeo . . . . . . .  

- 
_ _ _ _  

40. Long-Term Debt Other (Net) 3,947,448 
41. Total Long-Term Debt(36thru40) 37,161,152 
42. Obligations Under Capital Leases -Noncurrent 54,768 

12. Other investments 67,479 139. Long-Term Debt - Other - RUS Guaranteed 0 

24. Other Current and Accrued Assets 183,509 
25. Total Current and Accrued Assets (15 lhio 24J 6,528,159 
26. Regulatoly Assets 

27. Other Deferred Debits 238,438 
28. Total Assets &Other Debits (5+14+251hru27J 70,481,329 

~~~~~~~~ ~~ 

50. Current Matuiities Capital Leases 

1,512,830 51. Other Current and Accrued Liabiiities 
52. Total Current Accrued Liabiiities. (45 thru 51) 9,308,771 
53. Regulatory Liabilities 

54. Other Deferred Credits 11,999 

16. Cash -Construction Funds - Trustee 43. Accumulated Operating Provisions 1,764,442 
17. Special Deposits 44. Total Other Noncurrent Liabilities (42 + 43)  1,819,210 
18. Temporary Investments 45. Notes Payable 2,330,000 
19. Notes Receivable (Net) 46. Accounts Payable 4,847,651 

. - 5.1 13,180 a /  Cans-mers Deposmx 618,290 20 A C C O J ~ ~ C  Rece1.63e-Sa'es 01 Fnerg) (hell 

21 ACCOWIS Ilece~abie - Oloer Nsl) 
__ ..  ..... - .- .- - . . .  

... .... 124.363 
630,272 

18. Cbirenl Mal.r,le~ Lorg-Term De01 

49 Current  mal^ ies .crg-Tern De01 
___  

. . ... I-- _ _ ~  .... 

. . .  
22 ~ ~ t ~ ~ a i ~ ~ ~ a ~ ~ ~ ~  e ~ - ~ e c ~ ~ a ~ ~ ~ ~ r  

~ 

23. Prepayments 249,283 I - Economic Development 

55. Total Liabilities and Other Credits 

(35 + 41 + 44 + 52 thru 54 )  70,481,329 



According Io the papwork Redudion Act of 1995, an agency 
lconlmi number. The mlid OMS contrai number for this i n ! o m r  liledion is 05724032. Thedme reguired to comDiete this informalid 

-01 Conduct OlSPOnSOI. and B Person is not required lo respond to, a 6 'ion of in!oimation unless it dispisys B vaiid OMS 
slion is estimaled lo averme 25 hours OBI 

FINANCIAL AND STATISTICAL REPORT 

STRUCTIONS: For detailed instructions, see RUS Bulletin 17178-2 
is data wili be used by RUS to review your finnanciai situation. Your response is 

Juired (7 U.S.C. 901 et.seq.1 and may be confidential. 

PERiOD ENDED 
J 

May-06 
BORROWER NAME AND ADDRESS 

FLEMING-MASON ENERGY 
P. 0. BOX 328 
FLEMINGSBURG, KY 41041 

ITEM 

Operating Revenue and Patronage Capital 
Power Production Expense 

E. Cost of Purchased Power 

. Exlraord nay items I I I I 
28. Patronage Capital 0 1  Maryins (20 thrd 27) I 177,395 1 (274,687 )I ( 1  86,477) I (346,03! 

YEAR-TO-DATE 
LAST YEAR THIS YEAR BUDGET THIS MONTH 

(a) (b) (e) (d) 
23,430,467 25,400,055 29,322,731 4,650,963 

19,076,397 20,998,715 24,998,063 4,077,561 
4. Transmission Expense 

6. Distribution Expense . Maintenance 1,252,61? 1,235,368 1,269,009 248,644 
7. Customer Accounts Expense 562,671 602,247 592,266 114,304 
8. Customer Service and informational Expense 20,954 21,705 44,532 3,901 
9. Sales Expense 31,443 35,854 60,221 6,766 

11. Total Operations & Maintenance Expense (2 fhru IO) 21,860,335 23,968,606 27,905,931 4,642,926 
12. Depreciation and Amortization Expense 895,666 949,345 937,381 192,68E 
13. Tax Expense - Property & Gross Receipts 

15. interest on Long-Term Debt 471,861 686,830 641,313 152,696 
16. interest Charged to Construction - Credit 

18. Other Deductions 9,188 (15,056) 12,204 50: 
19. Total Cost of Electric Service (11 fhru 18) 23,277,872 25,701,699 29,536,501 5,001,331 
20. Patronage Capital &Operating Margins (1 minus 19) 152,596 (301,644) (213,770) (350,376 

22. Aiiowance for Funds Used During Construction 
23. income (Loss) from Equity Investments 
24. Non Operating Margins - Other (2,266) 40 831 
25. Generation and Transmission Capital Credits 
~. Other Capital Credits and Patronage Dividends 7,633 9,213 6,592 

5. Distribution Expense - Operation 462,393 568,694 459,473 79,457 

I O .  Administrative and General Expense 433,867 506,023 482,367 112,29? 

14. Tax Expense -Other 18,524 19,785 19,721 3,94c 

17. Interest Expense - Other 22,297 92,189 19,951 8,38f 

21. Non Operating Margins - Interest 19,432 17,704 19,870 4,34' 



USDA - RUS (.- 
FINANCIAL AND STATISTbAL REPORT 

INSTRUCTIONS: See RUS Bulietin 17178 - 2 
PART B. DATA ON TRANSMISSION 

YEAR-TO-DATE 
LAST YEAR THIS YEAR 

(a) (b) ITEM 

1. New Services Connected 233 261 
2. Services Retired 22 26 
3. Total Services in Place 24,240 24,945 
4. idle Services 1,284 1,648 

(Uclude Saason#sJ 

' __ Tolal U', I /  Plant . .  n Sen ce 60,558,316 
565.569 

3 Total Uii I) Plart I - 2 67,123.885 
17,328,870 4 A C C L ~ .  Pmu 5101 for Dcvec at on ani  Amori 

5 Net Uiil.!i Pant .... 3 - 4 , 49,795,009 

92.379 
12354,540 

9 111.851. In ASSOC 0.9-Olnvi-General Funds 

1J Imest In Assoc Org-Over-Nangeri FJPOS 842,018 
1 1  Invert lr Ecanom; Ueieopneni Pio,e:ts 

12 Olner .... ln.estmenis 67,479 
13. Specai F-nds 

i r ,  -- T X ~  OIWI PrOPExti a I ~ ~ E S I T T ~ ~ ~ I S  $6 m i .  1 3  13,356,416 
300,502 

....... 

.... __-- ... . 

...... .___. ......... 

. . . . . .  - . . . .  __. . 

. . . . . . .  
8 N?P-UtII) Propen, hct) . . . . .  . . . .  

__--. . .  

....... ......... _ _  
............. ~_ . . . . .  

.__ . . 

........ .... - . . . .  ._ 

.__ .. 

... ..... . 

......... ______. ....... 

. . . . . . .  .___ ..... 

....... . _ _ _  

......... 

..... _ _  .... 

... ~ . . . . .  
20. Accounls Rece..aole-Sa es 0' Ererg, ,Neil 5,196,342 
21 ACCL~IS Rece .sole Other Ne.) 268,982 

... - . 597,698 
222,309 23. Prepa,rnents 

. . . . .  .. 

............. ...... .. 

........... __ __ .___ 

BORROWER DESIGNATION (* Exh. Q 
KY 052 PQ4e IL OF 2.4 

PERIOD ENDED 

May-06 
AND DISTRIBUTION PLANT 

YEAR-TO-DATE 
LAST YEAR THIS YEAR 

ITEM (a) (b) 

5. Miles Transmission 

6. Miles Distribution-Overhead 3,306 3,331 
7. Miles Distribution-Underground 91 101 
8. Total Miles Energized 3,397 3,432 

(51817, 

24 Olner Current a m  ACCI.EO Asseis 150.894- . . . . . . . . .  . . . .  
..... 6,736,727 

ASSETSANDOTHERDEBITS 

26. Regulatory Assets 

27. Olher Deferred Debits 239,164 
28. Total Assets 8 Other Debits (5+14+25fhro27) 70,127,316 

LIABILITIES AND OTHER CREDITS 

29. Memberships 228,484 
30. Patronage Caoitai 7.1 x n  7117 

31. Operating hi 

32. Ope, 

33. Non-Operat 

34. OtheiMargi 
35. Total Margir 

36. Long-Term I 

(Payments 

~ 

37. Long-Term Debt- RUS - Econ. Devei. (Net) 

38. Long-Term Debt - FFB - RUS Guaranteed 18,723,060 
~~ ~ 

39. Long-Term Debt - Other - RUS Guaranteed 0 
40. Long-Term nebt OthprlNetl 

41. Totai Long-. 

2 447 AAX 

54. Other Deferred Credits 16,861 
55. Total Liabilities and Other Credits 

(35+41+44+52fhru54)  70,127,316 

.......... 
~ ..., -,- .., . ." 

rerm Debt (36 thru 40) 37,: 260,480 I 
42. Obiigations Under Capitai Leases - Noncurrent 

43. Accumuiated Operating Provisions 1,749,329 
44 Total Other Noncurrent Liabilities 142 + 431 4 m a  ~ 7 , i  

60,245~~ 

mnts Payabie 4,851,823 
17 Consumers Deposits 610,750 

I 
.ong-Term Debt I 

~ 

-Economic Development 

50 Current Maturities Capital Leases 

51 Oilier Curenl and A:cr.ed i lnbl .,e$ 
52 Toin C-rreit8Accr.ed~ao les 4 5 l r r . 5 1  

- . _ _  
. 

153. Reoiilatom I iabilities I 

I 
PART D. NOTES TO FINANCIAL STATEMENTS 

THlS SPXCE Is PRDViDED FOR IMPORTANT DlSCLOSURE NOTES TO IHE FINANCIAL STATEMENTS CONTAINED IN iHiS REPORT (& SEPAWTE SHEET MAY BE USED iF ADDITIONAL SPACE IS NEEDED ) 

I 



, 

BORROWER &AME AND ADDRESS 
FLEMING-MASON ENERGY 
~. - ~~~ 

STRUCT ONS: For detailed mstruct.on5, see RUS Bsi.etn1 171752 

According 10 the papewoik Redudion A d  of 1995. an agency mR 

response. induding the lime for reviewins insliuctions, searching. 
contml number. The valid OMBconirOi number forthis #nform( 

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION Cxh- 6 

is data will be used by RUS to review your financial sitmfion. Your response is I P.O. B O X 3 2 8  

RURAL UTILITIES SERVICE 

FINANCIAL AND STATISTICAL REPORT 

!Wed (7 U.S.C. 901 eiseq.) and may be confidenriai. I FLEMINGSBURG, KY 41041 
CERTIFICATION 

KY 052 

April-08 

?We 17 of 2% 
PERIOD ENDED 

~~~~~ ~ 

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making of 
s false, fictitious of fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001. 

We hereby certify that the e n t k  in this report are in accordance with the accounts and other records of the system and reliect the 8latm of the system to 
the best of our knowledge and belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XViI, RUS, WAS IN FORCE DURING THE REPORTING PERIOD 
AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES 

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII 

ITEM 

0 Ail of the obligations under the RUS ioan documents 
have been fuifilied in aii materiai respects. 

YEAR-TO-DATE 
1 THISMONTH LASTYEAR I THISYEAR I BUDGET 

There has been a default in the fulfillment of the obligations 
under the RUS ioan documents. Said defauitfs) isiare 
SQecificaily described in Part D of this report. 

Power Production Expense 
5. Cost of Purchased Power 
4. Transmission Expense 
5. Distribution Expense - Operation 
6. Distribution Expense - Maintenance 
7. Customer Accounts Expense 
8. Customer Service and Informational Expense 
9. Sales Expense 
I O .  Administrative and General Expense 
11. Total Operations & Maintenance Expense (2 thru IO) 
12. Depreciation and Amortization Expense 
13. Tax Expense - Property & Gross Receipts 
14. Tax Expense - Other 
15. interest on Long-Term Debt 
16. Interest Charged to Construction - Credit 
17. Interest Expense - Other 
18. Other Deductions 
19. Total Cost of Electric Service (11 fhru 18) 
20. Patronage Capital & Operating Margins (1 minus 19) 

21. Non Operating Margins - Interest 
22. Allowance for Funds Used During Construction 

c&.b!./I- 5/31 /ZOO6 5/31/2006 u Chief Financial O r f d r  o/ Date Date 

15,769,694 16,921,154 20,587,762 3,545,532 

388,644 489,237 3 7 4,O 3 7 131,42C 

453,220 487,943 477,363 121.28L 
16,128 17,804 33,821 3,84E 
27,177 29,087 52,052 3,962 

335,114 393,730 363,177 92,737 
17,900,531 19,325,679 22,820,033 4,276,12( 

715,235 756,456 748,603 190,79i 

14,814 15,845 15,794 3,94( 
368,492 534,134 510,550 156,6OS 

18,781 83,803 16,611 7,671 

19,023,318 20,700,360 24,118,851 4,636,07~ 
392,886 48,732 41,209 (158,72: 

16,235 13,363 16,600 3,20! 

910,555 986,724 931,821 377,342 

5,466 (15,559) 7,260 92t 

25. Generation and Transmission Capital Credits 
‘q. Other Capital Credits and Patronage Dividends 

. Extraordinary Items 
128. Patronage Capital or Margins (20 fhru 27) 

7,633 9,213 6,592 0 

416,282 71,347 64,684 ( 155,309) 

23. Income (Loss) from Equity Investments I I I I 
24. Non Operating Margins - Other (471)l 40 I 283 I 20! 



' 

....... ..... ____ 5,242,978 ;7 Consmcrs Deposss __ Rece iaD c Sa es 01 Energ, (Ne! 
~ 

282,776 48 C.rrem Mat~r:ies ~ o n ~ . T e i r r  Decl ..... I .. . ......... Rece $ ab c - Oiner Ne!) 

USDA - RUS '. BORROWER DESIGNATION & h .  
FINANCIAL AND STATISTLL REPORT ' KY052 [ { O f  2% 

PERIOD ENDED 

INSTRUCTIONS: See RUS Bulletin 17178 - 2 April-06 
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

YEAR-TO-DATE YEAR-TO-DATE 
LAST YEAR THIS YEAR LAST YEAR THIS YEAR 

ITEM (a) (b) ITEM (a) (b) 
1. New Services Connected 151 197 5. Miles Transmission 

2. Services Retired 15 19 6. Miles Distribution-Overhead 3,303 3,329 

3. Total Services in Piace 24,165 24,888 7. Miles Distribution-Underground 90 100 

4. idle Services 1,346 1,578 8. Total Miles Energized 3,393 3,429 
lEXIi"d0 sosoo"sr*, ,5+sr,, 

PART C. BALANCE SHEET 
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

1. Total Utility Plant in Service 65,723,279 29. Memberships 227,659 
23,364,510 2. Construction Work in Progress 609,366 30. Patronage Capital 

3. Total Utility Plant (1 + 2 ) 

5. Net Utility Piant ( 3 - 4 ) 49,081,085 33. Nan-Operating Margins 13,403 
6. Nan-Utility Property (Net) 34. Other Margins and Equities (880,167) 
7. Investments in Subsidiary Companies 92,379 35. Total Margins 8 Equities (29 fhru 34) 22,783,350 
8. Invest. In ASSOC Org-Patronage Capital 12,354,540 36. Long-Term Debt - RUS (Net) 14,666,473 
9. Invest. In Assoc Org-Other-General Funds (Payments -Unapplied $ ) 
10. Invest. In Assoc Org-Other-Nongen Funds 

11. Invest. In Economic Development Projects 18,723,060 
12. Other Investments 67,479 39. Long-Term Debt - Other- RUS Guaranteed 0 
13. Special Funds 40. Long-Term Debt Other (Net) 3,994,837 
14. Total Other Property 8 lnveslments (6 lhru13) 13,356,418 41.Totai Long-Term Debt(36lhru40) 37,384,369 
15. Cash - General Funds 527,600 42. Obligations Under Capital Leases - Noncurrent 65,722 
16. Cash - Construction Funds - Trustee 43. Atcumuiated Operating Provisions 1,734,617 
17. Special Deposits 44. Total Other Noncurrent Liabilities (42 + 43) 1,800,339 
18. Temporary Investments 45. Notes Payable 1,160,000 
19. Notes Receivable (Net) 46. Accounts Payable 4,358,557 

66,332,645 31. Operating Margins - Prior Yeais 

4. Accum. Provision for Depreciation and Amon. 17,251,560 32. Operating Margins - Current Year 57,945 

842,018 37. Long-Term Debt- RUS - Ecan. Devel. (Net) 

38. Long-Term Debt - FFB - RUS Guaranteed 

22. Materials and Supplies - EiectOc &Other 

23. Prepayments 246,684 I - Economic Deveiopment 

485,194 149. Current Matunties Long-Term Debt 

. . . . . . .  ..... ... . 

~ . _ _ _ _ _  .. -. ... _ 
239,240 53. Reg. a103 L,ab i I e5 

69,580,252 54 Omer Deleved C r c ~ s  I 2 /  Olnv  Delerreo Deo!s 
28 701a'Assels 8 O:ner Ueo.1~ 5-14-251hr.27) 

__ L 
I 55. Total Liabilities and Other Credits 

(35 + 41 + 44 + 52 lhru 54) 69,580,252 



RURAL UTILITIES SERVICE 

.FINANCIAL AND STATISTICAL REPORT 1 

INSTRUCT4ONS: For detailed instructions, see RUS Bglletip.l,~17B-2 ., , 

This dafa will be used by RUS to revfewyOuT fimncialstuafion. Yourresponseis 
.. -.. .-... . .. 

- .  . -  
KY 052 P-a 19 OC 2% 

PERIOD ENDED 

March-06 . . . . .  ~ 

BORROWER NAME AND ADDRESS 
FLEMING-MASON ENERGY 
P.,O:BOX 328 

t 

required (7 U.S.C. 901 ef.seq.) and may be mnfidential. I FLEMINGSBURG, KY41041 
CERTIFICATION 

PART A. STATEMENT OF OPERATIONS 

YEAR-TO-DATE 

(a) (b) (C) (d) 
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 

~ 

We recognize thatstatements contained herein wncema matter within the jurisdiction of an agency ofthe Ungd States and the making of 
a false, fictitious of fraudulent statement may render the maker sublect to pmsecution under Title 18, United States Code SecUon 11101. 

We hereby ceafy that the entries in this report are in awrdance with the acmunts and other remrds of the system and reflect the status of the system to 
thebest&ourknowIed!Jeand Ueliet 

AU.lN$URANCE REQUIRED BY PART 1'188 OF 7 CFR-CHAP?UI-XVII,RUS,WAS IN FORCEDUUINF TtiEREPOR3'lNG PERIOD 
AND RENEWALS HAVE BEEN OBTAINED FOR AU. POLICIES 

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVll 

1, Operating Revenue and Patronage Capital 

5. Cost of Purchased Power 
4. Transmission Expense 
5. Distribution Expense -Operation 
6. Distribution Expense - Maintenance 
7. Customer Accounts Expense 
8. Customer Service and informational Expense 
9. Sales Expense 
10. Administrative and General Expense 
11. Total Operations & Maintenance Expense (2 thru IO) 
12. Depreciation and Amortization Expense 
13. Tax Expense - Properly & Gross Receipts 
14. Tax Expense - Other 
15. Interest on Long-Term Debt 
16. Interest Charged to Construction -Credit 
17. interest Expense -Other 
18. Other Deductions 
19. Total Cost of Electric Service ( T I  thru 18) 
20. Patronage Capital & Operating Margins (f minus f9j 
21. Non Operating Margins ~ Interest 

Power Production Expense 

0 All of the obligations under the RUS loan documents 
have been WMlied inal~tnstirialrESp2tX 

15,094,304 16,271,741 18,666,009 5,226.95s 

12,397.81 5 13,375,622 15,901,852 4,299,341 

296,177 357,817 290,540 105,21E 
592,784 609,382 636,656 241,60i 
335,264 366,659 353,421 123,402 

12,404 13,956 26,007 5,061 
21,924 25,125 41,990 9,887 

246,644 300,992 261,361 98.03; 
13,903,012 15,049,554 ., 17,511,827 4.882.54t 

535,376.~ ' 565,660 560.379 189,837 

11,113 11,905 11,867 3,94( 
266,197 377,525 380,858 127.83< 

15,189 76,126 13,199 27,97t 
4,916 (16,484) 6,529 3,60[ 

14,735,803 16,084,286 18,484,659 5,235,734 
358,502 207,455 181,350 (8,77! 
13,037 10,158 13,330 3,18f 

0 There has been a defaulf in the hllfillment of the obligattons 
under the RUS I a n  dowmenls Said default(s) islare 

m c a l l v  dembed In Part D 01 this repon 

25 Generation and Transmission Capital Credits 
-6 Other Capital Credits and Patronage Dividends 

Extraordinary Items 
128 Patronage Capital or Margins (20 thru 27) 

5/1/2006 511 12006 
Date Date 

7,633 9,213 6,592 I 

379,229 226,656 202.113 (3,04f 

22.4llowance for Funds Used During Constructton I I I I 
23. Income (Loss) from Equity Investments 
24. Non Operating Margins - Other I 58 I (17011 841 I 2,54: 



USDA - RUS 
FINANCIAL AND STATIST( AL REPORT 

INSTRUCTIONS See RUS Bulletin 17178- 2 
PART B. DATA ON TRANSMISSION 

YEAR-TO-DATE 
LAST YEAR THIS YEAR 

ITEM (a) (b) 

1 New SeMces Connected 91 152 

2 Services Retired 7 15 
3 Total Services in Place 24,113 24,847 

4 IdIeServices 1,326 1,621 
(nnuda EaQSciMb, 

65,364,436 3 .  T a d  UlilRy Plaid !w Sewice 

612,427 
3 Total utditq Plant ( I  + 2 J 65,976.863 

17.1 28.457 
5 Net Uti1 tq Plant I 3 - 4 ) 48,848,406 
6. Non-Ut~btq Propeny (Net) 

........ 92,379 
12,354,540 

842.018 

- __. . - . . .  . .  

..... - - - . -. 
.- .- - .. -. ... 

........ 

............. .- .... - -_ ... 

- ........ ...... 

9 Invest I ~ A S S O C  Oig-Oihei-General Fmds 

10 Invest In A = s o ~ O ~ g - O ~ ~ - N o n g e n  Fmds 
.... - -_ 

. . .  

BORROWER DESiGNATlON 

KY 052 
PERIOD ENDED 

March-06 
AND DISTRIBUTION PLANT 

YEAR-TO-DATE 
LAST YEAR THIS YEAR 

ITEM (a) (b) 

5 Miles Transmission 

6 Miles Distribution-Overhead 3,300 3,326 

7 Miles Dffitnbution-Underground 89 100 

8 Total Miles Energized 3,389 3,426 
f5+*7J 

11 Invest In Ewnomc Developmen: Projecls 
12 cther Investments 67,479 t . 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

. 19 N o m  Receivable (Nel) 

20 Acw~nts  Recewab'e Sales Of Energy (Net) 
.. 

5,866,887 - __ - 

13. Special Funds 
14. Total Omer Property 8 Investments (6 ffin,73) 13,356,416 
,15. Cash -General Funds 12,536 
16. Cash - Consbuction Funds - Trustee 
17. Special Deposits 
18. Temporaly Investments 

121. Accounts Receivable - Other(Ne1) 307,109 

45. Notes Payable 400,000 
46. Accounts Payable 4,861,735 
47. Consumers Deposits 596,530 
48. Current Maturities Long-Term Debt 

49. Current Maturities LMg-Term Debt 

~ Emomlc Development 
50. Current Maturities Capital Leases 
51. Other Cuirentand Accrued Liabilities 1,390,583 
52. Total Current 8 Accrued Liabmes (45 WIN 51) 7,248,848 
53. Regulatory Liabilities 

54. Other Deferred Credits 12,631 

13 Special Funds 
14 Total Omer Property 8 Investments (6 ffin,73) 13,356,416 
15 Cash -General Funds 12,536 
16 Cash - ConSbuCtion Funds - Trustee 
17 Special Deposits 

18 Temporaly Investments 

391,131 22 Matenals and Suppiks . Eec1r.c 8 Other 

23 Piepaymenn 274,709 
- ..... .. .. 

. .. ___ .... .- .... -. ... I 
24 Omer Cunenr ai0  Acmed ASS& 

25 Total Current and Accrued Assets (15 thn, 24) 

26 Reguton/  Assets 

~ O t h e r i f e n e d  Debts 
28 Tota Assets 8 Other D e b h  (5+14+2511m27j 

104.698 
6,957.069 

239,876 
69,401,767 

.- 

___. . .  . .  

........ ._ .......... 

.... 

- _. . . . . . .  .- ......... - ....... - . . . . .  

227,379 
SO-Paaonage Capllal .- 23,375,584 
p % T p h r p s  ._-- . ._ _ _  ..... 

..... __ .......... 
31. Operating Margins - Prior Years 
32. operating Margins - Current Year 216,668 
33. Non-Operating Marglns 9,988 
34. Other Margins and Equities (880,167) 

22,949,452 35. Total Margins 8 Equities (29 thru 3 4 )  

36. Long-Term Debt- RUS (Net) 14,681,087 

37. Long-Term Debt ~ RUS . E m .  Oevel. (Net) 
38. Long-Term Debt - FFB - RUS Guaranteed 

39. Long-Term Debt ~ Other - RUS Guaranteed 
40. Long-Term Debt Other (Net) 
41. Total Long-Term Debt (36 i h ~  40) 

(Payments - Unapplied $ ) 

18,723,060 
0 

3,994,837 
37,398,984 

42 Obligations Under Capdal Leases - NOnCURelt 

44 Total Other Noncunent Lmbl $tie?. (42 + 43)  

71,199 
1,720,654 
1,791,853 

. . . - - 
~ 4 ~ ~ u ! a t e d  O p c ~ P r ~ v . s ! o n s  _ __ 

. .... - ..... -. . 

I 55. Totel Liabilities and Other Credits 
(35 + 41 + 44 + 52 thru 54) 69,401,767 

I 
PART D. NOTES TO FINANCIAL STATEMENTS 



According lo the paperwork Reduclion Act of 1995, an egency 7 ~ -  wt Conduct o r ~ p o n ~ ~ r ,  and B per80n is not required to respond to, a ’- ‘ion of informalion UnieEB it dispiays a valid OM8 
ction is eslimsled lo average 25 hours per , lcontrol number. The d i d  OMB coolroi number for this infomid iileclion is 0572-0032. The time required lo complete this infarmalior 

RURAL UTILITIES SERVICE 

FINANCIAL AND STATISTICAL REPORT 

response, including the time for reviewing inEtrUClionS. seaichin&iL*sting dale sources, gathering and rnsinlaioing the data needed, and &%pietins and ievlewing Ihe collection of infoimalion 

UNITED STATES DEPARTMENT OF AGRICULTURE [BORROWER DESiGNATiON fKh. 0 . . .  
KY 052 

February-06 

Pme 27 O F  2-4 
PERIOD ENDED 

INSTRUCTIONS For detaiieo instructions. see RJS Bulletin 17178-2 
BORROWER NAME AND ADDRESS 

FLEMING-MASON ENERGY 

ITEM 

Operating Revenue and Patronage Capital 

YEAR-TO-DATE 
LAST YEAR THIS YEAR BUDGET THIS MONTH 

(a) (b) (e) (d) 
9,758,036 I 11,044,781 I 12,810,781 1 5,345,49t 

Power Production Expense 
3. Cost of Purchased Power 
4. Transmission Expense 
5. Distribution Expense - Operation 
6. Distribution Expense - Maintenance 
7. Customer Accounts Expense 
8. Customer Service and Informational Expense 
9. Sales Expense 
10. Administrative and General Expense 
11. Total Operations & Maintenance Expense [2 thru 10) 

22. Depredation and Amortization Expense 
13. Tax Expense - Property & Gross Receipts 
14. Tax Expense - Other 
15. Interest on Long-Term Debt 
16. Interest Charged to Construction ~ Credit 
17. Interest Expense - Other 
18. Other Deductions 
19. Total Cost of Electric Service (11 thru 18) 
20. Patronage Capital & Operating Margins (1 minus 19) 

21. Non Operating Margins - Interest 
22. Allowance for Funds Used During Construction 
23. Income (Loss) from Equity investments 
24, Non Operating Margins - Other 
25. Generation and Transmission Capital Credits 

-/. Extraordinary items 
28. Patronage Capital or Margins (20 thru 27) 

Other Capital Credits and Patronage Dividends 

8,383,468 9,076,281 10,945,278 4,202,222 

200,304 252,601 200,807 96,84t 

227,368 243,256 239,744 119,241 
8,568 8,895 17,946 4,14~ 

14,820 15,238 28,385 6,IO’ 
156,987 202,960 156,838 94,10( 

9,327,760 10,167,005 11,972,878 4,723,861 
355,972 375,823 372,597 188,571 

7,412 7,965 7,940 4,01! 
178,644 249,694 253,108 122,58, 

7,182 48,148 6,823 28,21’ 

9,878,621 10,828,552 12,618,192 5,045,47 
(120,585) 216,229 192,589 300,OZ 

9,014 6,972 9,217 3,18 

336,245 367,775 383,878 201,21’ 

3,650 (20,084) 4,848 (21,77’ 

(301 ) (2,712) (279) ( 2 4 7  

7,633 9,213 6,592 9,21 

(104,238) 229,702 208,119 309,94 
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KY 052 fCQc 22 o f  Z$l 

INSTRUCTIONS: See RUS Bulletin 17178 - 2 

... . . .  64,918,761 
605,353 

3 Tolai J1 P, Piant I + 2 G5,524,114 
. . .  

........... ~. .... -____ 

PERIOD ENDED 

February-06 

4 ACL m Pro\ Smn 'or Deprec . at on aro Amon 17.075.1 55 
48,448,960 

. 

PART 6. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

LASTYEAR THIS YEAR LAST YEAR 
YEAR-TO-DATE YEAR-TO-DATE 

THIS YEAR 
~ 

ITEM (4 (b) ITEM (4 (a) 
1. New Services Connected 57 99 5. Miles Transmission 

2. Services Retired 5 10 6. Miles Distribution-Overhead 3,300 3,326 
3. Total Services in Place 24,081 24,799 7. Miles Distribution-Underground 89 99 

4. Idle Services 1,319 1,462 8. Total Miles Energized 3,389 3,425 
(Exclude sea*o"ds, ,6+6+7, - 

PART C. BALANCE SHEET 
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

16. Non-Utility Propem (Net) 

~ ~~~~~ 

31. Operating Margins - Prior Years 

32. Operating Margins - Current Year 

33. Nowoperating Margins 4,259 
34. Other Margins and Equities 

35. Totai Margins 8 Equities (29 fhru 34)  22,980,396 
36. Long-Term Debt - RUS (Net) 10,694,769 

225,442 ~ 

(880,123) 
92,379 

12,354,540 
.- 7 Inteslmems '1 ~ . O S  o a~ Cornpaner 

a. Intest in Assm Oig~Patmnage Capta 
. . - 

........ .-___ ....... I 
9. Invest. In Assoc Org-Other-General Funds 

10. Invest. In Assoc Org-0ther.Nongen Funds 842,706 
11. Invest. In Economic Development Projects 

12. Other Investments 67,746 

29. Memberships 226,819 
30. Patronage Capital 23,403,998 

(Payments - Unapplied $ 1 
37. Long-Term Debt - RUS - Ecan. Devei. (Net) 

38. Long-Term Debt. FFB - RUS Guaranteed 18,822,550 
0 39. Long-Term Debt - Other - RUS Guaranteed 

13. Special Funds 
14. Total Other Property 8 Investments (6 fhru13) 

15. Cash - General Funds 

16. Cash -Construction Funds -Trustee 

17. Special Deposits 

18. Temporary investments 

, IS .  Notes Receivabie (Net) 

,20. Accounts ReceiVabieSalcs of Energy (Net) 6,038,673 
121. Accounts Receivable -Other(Nel) 532,881 
22. Maleriais and Supplies - EleCtric 8 Other 322,468 
23. Prepayments 299,249 

13,357,371 
573,470 

24 Olner C-riei! 8no Accrico Asseis 
25 . Tota C.rrent ... and Accr-io Assets , I5 [hi. 24 

72.102 
7,838,842 

~ . .  .- I-- -. -.. . .  
26. Regulatory Assets 

27. Other Deferred Debits 236,487 
28. Tatai Assets 8 Other Debits (5+14+25thru27) 69,881,659 

42. Obligations Under Capital Leases - Noncurrent 76,676 
43 Accm. .. . . . . .  aied Operating Prm 8s10ns 1,705,853 
44 To!ai 0 t h  honc.ireni . - ac I . es 42 . 43 1,782,529 
45 Now< Pa.ahlr. A 7 ~ n  nnn 

. . . .  . 

. 
.......... .... . , . 1 -, --- ., 

46. Accounts Payable 4,739,187 
47 Consumers Deposits 592,100 
48 Current Maturities Long-Term Debt 

49 Current Maturities Long-Term Debt 

.-Economic Deveiopment 

50. Current Maturities Capital Leases 

51. Other Current and Accrued Liabilities 1,521,946 
52. Total Current 8 Accrued Liabilities (45 thru 51 ) 11,593,233 
53. Regulatory Liabilities 

54. Other Deferred Credits 13,346 
55. Totai Liabiiities and Other Credits 

(35 + 41 + 44 + 52 Ihm 5 4 )  69,881,659 

PART 0. NOTES TO FINANCIAL STATEMENTS 
THiS SPACE is PROViOED FOR lMPDRiANi DISCLOSURE NOTES TO THE FINANCIAL STATEMENTS CONTAINED iN THIS REPORT. (A SEPAWTE SWEET MAY BE USED IF ADOliioNlt~ SPACE 1s NEEDED.) 

I 



response, inciuding the lime far reviewing inslruclions, searohih &sling data sources, galhering and mainlainin9 lhe data needed, and c\oillpieling and reviewing lhe coiiedion of informalion 

UNITED STATES DEPARTMENT OF AGRICULTURE [BORROWER DESIGNATION FrL 0 

FINANCIAL AND STATISTICAL REPORT 

ISTRUCTIONS: For detailed instructions, see RUS Bulletin 17178-2 
lis data will bs used by RUS to review your financial situation. Yomresoonse is 

RURAL UTILITIES SERVICE 

January-06 
BORROWER NAME AND ADDRESS 

FLEMING-MASON ENERGY 
P. 0. BOX 328 

KY 052 
PERIOD ENDED 

ITEM 

Operating Revenue and Patronage Capital 

YEAR-TO-DATE 
LAST YEAR THIS YEAR BUDGET THIS MONTH 

(4 (b) (C) (4 
4,852,525 I 5,699,283 I 6,532,732 5,699,282 

Power Production Expense 
3. Cost of Purchased Power 
4. Transmission Expense 
5. Distribution Expense - Operation 
6. Distribution Expense - Maintenance 
7. Customer Accounts Expense 
8. Customer Service and informational Expense 
9. Sales Expense 
IO.  Administrative and General Expense 
11. Total Operations & Maintenance Expense (2 thru IO) 
12. Depreciation and Amortization Expense 
13. Tax Expense - Property & Gross Receipts 
14. Tax Expense - Other 
15. Interest on Long-Term Debt 
16. Interest Charged to Construction - Credit 
17. Interest Expense - Other 
18. Other Deductions 
19. Total Cost of Electric Service (11 fhru 78) 
20. Patronage Capital & Operating Margins (1 minus 19) 
21. Non Operating Margins - interest 
22. Allowance for Funds Used During Construction 
23. income (Loss) from Equity investments 
24. Non Operating Margins - Other 
25. Generation and Transmission Capital Credits 

Other Capital Credits and Patronage Dividends 

4,388,736 4,874,059 5,804,731 4,874,05E 

95,437 155,755 88,711 155,75E 
152,705 166,564 179,994 166,564 
110,591 124,017 116,754 124,Oli 

7,872 9,135 15,078 9,13E 
76,904 108,860 64,223 106,86( 

4,836,735 5,443,140 6,278,910 5,443,14( 
177,723 187,253 186,021 187,252 

4,490 4,750 9,419 4,751 

3,711 3,950 4,013 3,95( 
90,338 127,110 128,562 127,11( 

3,596 19,931 3,416 19,93' 
3,225 1,690 4,284 1,69( 

5,115,329 5,783,074 6,605,206 5,783,07~ 
(262,803) (83,791) (72,474) (83,79' 

3,446 3,786 3,523 3,786 

(111) (234) (110) (23.1 

- 1 .  Extraordinary Items I I I I 
28. Patronage Capital or Margins (20 thru 27) (259,469)l (80,239)l (69,061)l (80,23! 
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1. Total Utility Piant in Service 

2. Construction Work in Progress 

3. Total Utility Piant (1  + 2 ) 

4. Accum. Provision for Depreciation and Amort. 

5. Net Utility Plant ( 3 - 4 ) 

6. Non-Utility Property (Net) 

7. Investments in Subsidiary Companies 

8. Invest. In Assac Org-Patronage Capital 

9. invest. In Assoc Org-Other-General Funds 

64,461,274 
860,613 

65,321,887 
17,032,641 
46,289,246 

92,379 
12,354,540 

PERIOD ENDED 

January-06 

29. Memberships 227,319 
23,403,996 30. Patronage Capitai 

ITEM 

1. New Services Connected 

2. Services Retired 

3. Total Services in Place 

4. Idle Services 
(Ewude  Seasoneb) 

Opcral r q  Mag ns . - . Pr . . or . . Years .. . - . 
Operaling Maqns - C~ i ren i  Year 

Nai,-Opiai'ng Maigns 
. . __- 

. .- -. . . __ ._ . . . . 

YEAR-TO-DATE YEAR-TO-DATE 
LAST YEAR THIS YEAR LAST YEAR THIS YEAR 

(a) (b) ITEM (a) (b) 

31 63 5. Miles Transmission 

4 9 6. Miles Distribution-Overhead 3,299 3,324 

24,056 24,764 7. Miles Distribution-Underground 66 99 

1,221 1,606 8. Total Miles Energized 3,367 3,423 
(S+6*7) 

34. Other Margins and EquiUes 
35. Total Margins & Equities (29 fhru 34) 

36. Long-Term Debt - RUS (Net) 

(880.4631 
22,670,615 
10,773,594 

(Payments - Unapplied $ ) 

ASSETS AND OTHER DEBITS 

. .. 18,822,550 

. .. 

. . ._- . . . . . . . 

. . . . . . . . . . . . 

__ ._ 

LIABILITIES AND OTHER CREDITS 

13. Speciai Funds 
14. Totai Other Property & Investments (6 thro13) 

15. Cash - General Funds 

16. Cash -Construction Funds - Trustee 

13,350,267 
758,108 

40. Long-Term Debt Other(Net) 4,041,533 
41. Totai Long-Term Debt (36 fhru 40) 33,637,677 
42. Obiigations Under Capital Leases - Noncurrent 82,152 
43 Accumulated Opefating Provisions 1,700,847 

23. Prepayments 325,908 I -Economic Development I 

17. Speciai Deposits 

18. Temporary Investments 

19. Notes Receivable (Net) 

20. Accounts Receivabie-Sales of Energy (Net) 

21. Accounts Receivable - Other(Net) 

22. Materials and Suppiies - Electric & Other 

6,262,756 
643,306 
322,582 

152. Total Current &Accrued Liabiiities (45fhru 51) 12,120,519 I 126. Regulatory Assets 

44. Total Other Noncurrent Liabiiities (42 + 43) 1,782,999 
45. Notes Payable 4,375,000 
46. Accounts Payable 5,691,754 
47. Consumers Deposits 598,227 
48. Current Maturities Long-Term Debt 

49. Current Maturities Long-Term Debt 

55. Totai Liabilities and Other Credits 

I 
(35+41+44+52fhru54) 70,230,813 

PART D. NOTES TO FINANCIAL STATEMENTS 
, W E  SPACE is PROVlDEO FOR IMPORTANT DISCLOSURE NOTES i o  ,"E FINANCIAL SIXTEMENE CONTAINED iN iwis REPORT. (A SEPARATE SHEET M Y  BE "SED IF ADDITIONAL SP%E is NEEDED.) 
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Prepared by: April 2007 

J. Adkins 



Exhibit R 
Narrative 

Page J- of 5 
Witness: Jim Adkins 

FLEMING-MASON ENERGY COOPERATIVE 

CASE NO. 2007-00022 

NARRATIVE ON COST OF SERVICE STUDY 

A description of the Cost of Service Study (TOSS) presented in Exhibit R of the 

original application is contained in the following discussion. This COSS is 

comprised of 11 schedules. Schedules 1 and 2 are schedules that present the 

the proposed allocation of the revenue increase to the rate classes and proposed 

rate design for those rates receiving an increase in revenue. Schedules 3 and 4 give 

the results of the COSS in a summary manner. Schedules 5 and 6 are the primary 

schedules within the COSS. Schedules 7, through 11 are supporting schedules 

which provides many of the allocations methods for Schedules 3 and 4. 

The COSS is a functionally unbundled because it provides the revenue require- 

ments by function for each classification within all rate classes. By this is meant that 

a breakdown of the of the costs, the margins, and revenue credits for a function 

such as lines can be determined for all three classifications of demand-related, 

energy-related and consumer-related. 

The COSS does follow the standard three step process of functionalization, 

classification, and allocation. The functions utilized in this COSS include these: 

a. purchased power 

b. Lines 

c. Transformers 

d. Services 

e. Meters 

f. Consumer and accounting services 



Exhibit R 
Narrative 

Page 2 of 5 
Witness: Jim Adkins 

FLEMING-MASON ENERGY COOPERATWE 

CASE NO. 2009-00022 

The classifications used in the COSS include demand-related costs, energy-related 

costs, and consumer-related costs. One can readily see how specific costs may 

impact a specific segment of each rate class. Schedule 6 provides the function- 

alization and classification of costs. Schedule 5 provides the allocation of the costs 

to the appropriate rate classes. The relationships between functionalization and 

classification is better understood through the chart presented below: 

Purchased Power 

Lines 

Transformers 

Services 

Meters 

Consumer & Acctg Services 

Demand Energy Consumer 

Related Related Related 

X X 

X X 

X X 

X 

X 

X 

Purchased power demand cost and substation costs are demand related while 

purchased power energy costs are considered to be energy related costs. Most 

distribution costs are considered to be consumer related with the exceptions being lines 

and transformers. Lines and transformers are considered to have a demand 

component and a consumer component. The determination of what portion of line 

expenses and transformer expenses may be demand related or consumer related 

is based on their proportional demand investment and consumer investment. 



Exhibit R 
Narrative 

Witness: Jim Adkins 

FLEMING-MASON ENERGY COOPERATIVE 

Page 5 of 
CASE NO. 2007-00022 

The determination of the demand related amount and the consumer related amount in 

lines and transformers is based the e development of regression line. The "y intercept" 

becomes the basis for determining the consumer investment for each pole, each 

conductor and each transformer. The minimum investment per unit multiplied by the 

total number of poles, conductor and transformers gives the consumer related 

investment for that plant item. The remaining investment is considered to be demand 

related. Schedule 9 provides the details on the determination the demand related 

investment and consumer related investment for lines and transformers. 

Many expenses are directly assigned to a function or allocated on the basis of O&M 

Other expenses such as depreciation, interest, margins, revenue credits and other 

similar expenses are allocated on the basis of information from Schedules 7 & 8. These 

schedules are the ones that provides the development of the Net Investment Rate Base 

('rate base"). The end result from Schedule 6 is a revenue requirement for each 

functional classification which includes all costs, revenue credits and a margin 

requirement. 

The next step in the process is the allocation of the revenue requirements to each 

rate class. Purchased power demand related costs are allocated on the basis of 

each rate class of Fleming-Mason contribution of East Kentucky Power Cooperative 

('EKPC) coincident peak or the basis by which Fleming-Mason is billed from EKPC. 

Purchased power energy charges are allocated to each rate class on the basis of 

each rate class's proportional share of retail energy sales. 



FLEMING-MASON ENERGY COOPERATIVE 

CASE NO. 2007-00022 

Exhibit R 
Narrative 

Page 2 of 5 
Witness: Jim Adkins 

Distribution demand related costs are allocated to each rate class's peak demand 

to the sum of the peak demand for all rate classes. These rate class peak demands 

and the EKPC coincident peak demands are the sum of the monthly demands for 

each of the twelve months of the test year. The basis for the demand related cost 

allocation and the energy related allocation is contained in Schedule I O .  

Schedule 11 contains the information that has been utilized to allocate the consumer 

related costs to the various rate classes. These allocations are based on number 

of consumers and weights based on the minimum size plant investments for each 

rate class. 

The end result of this COSS is the determination of the revenue requirements for each 

rate class of Fleming-Mason. When the revenue requirements are matched 

with the revenue from current rates, it is readily apparent what rate classes are 

meeting their revenue requirements form the COSS and what rate classes are not 

meeting their revenue requirements. The end results of the COSS for Fleming-Mason 

indicates that several rate classes are recovering costs and some are not. Schedules 

3 & 4 of the COSS indicates the rate classes that are providing margins and those 

that are not recovering costs. 

Schedule 2 of the COSS provides the full revenue requirement for each rate class 

along with the amount of revenue increase or revenue decrease that would be required 

for these rate classes to provide revenue at the level identified in the COSS. 



Exhibit R 
Narrative 

Page 2 of 2 
Witness: Jim Adkins 

FLEIWING-MASON ENERGY COOPERATIVE 

CASE NO. 2007-00022 

Schedule 2 also shows the amount of revenue increase for each rate class that is 

being sought for each or used in the design of rates for each class. 

The amount of increase used for rate design may different than the COSS results and 

it is different for several reasons. Those rate classes recovering amounts in excess 

or COSS revenue requirements are not being proposed a reduction in rates. 

The increase for Schedule 1 does not meet full revenue requirements but it is very close 

to recovering revenue requirements based on this proposal. The end result of the 

COSS is a better match of costs with revenues. 
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48 I 
45 SBNiCeS ----- 

343.411 4 50 Distribution 0 8 M  Consumer Related 343,469 ~~ 

51 Admin 8 Gen Consumer Related 50,083 50,074 1 
52 Depiec. Taxes 8 Misc Consumer Related 171,573 171,544 2 

144.600- 2 
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9 
10 
11 
12 
13 
14 
15 
16 
17 

CASE NO. 2007-00022 

Lines I 

Disttibution O&M Consumer Related 7,410 4,983 87 
DiStiibution 08M Demand Related 85,310 164,001 9,604 

Admin 8 Gen Demand Related 21,674 41,667 2,440 
Admin & Gen Consumer Related 1,080 727 13, 
Deprec, Taxes & MISC Demand Related 74,252 142.742 6,359 
Deprec, Taes & Miso Consumer Related 3,701 2.489 I 43 
interest Demand Related I 62,589 120,322 I 7.046 
Interest Customer Related 3.120 2,098 1 36 
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Allocation of Revenue Requirements to Rate Classes 

I I I I I I I I i I 
SoheduleSGS Schedule LGS Schedule AES 

Small General Sewice j Large Power Sewice All Eleotric Schools 
1-1 m @nsum$ Demand 1 Eneruv /3onsurne,Demandi EB.W iConsume~ I 

I I I 

I I I I I i I I I I 
1243,826 I - I 15.312 1 468.733 I - 1 10,297 127,450 1 1 179 

I I I I I I , , 
27 I Revenue Resuiremenk-Lines I279.058 1 - 1 17,068 I 536,463 I - 1 11,478 131,417 1 . 1 zoo 

I I I I I I I I I I I 
391Total MSts ioiTianriomers 1 60.713 I - I 4,001 1 116.715 1 . 1 8.072 1 6,835 1 1 289 .̂  , , , , 
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Allocation of Revenue Requirements to Rate Classes 

41 I I 

44 Maigins 722 560 5 
45 I 
46 Revenue Ciedits 307 238 2 
47 
48 Revenue Require. Cons. A d  & Sew. 25,341 - 19,637 - 1 66 
49 
50 I 
51 

53 
54 TOTAL REVENUE REQUIRE. ~- 
55 MENTS FROM RATES 706,571 522,826 75,490 W%?#Bl 59,815 72,887 76,155 1,043- 

' 56 I 
57 MARGINS PROVIDED 

42 ~ d a l  costs for consumer Acctq & Sewice - 24.926 - 19,316 163 
43 

52 TOTAL COSTS I 659,152 522,826 70,848 ##UW#U W%?#Bl 55.572 67,548 76.155 942 
~- 

58 RATEREVENUE 47,419 - 4,642 91,158 - 4244 5,338 101 ---- -A. 
j 
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4 Tmnsmisslon Demand1 I 
5 Substation Demand 1 
6 
7 Total Purchased Power 511,606 1,603 494 32,680 163,145 654,248 1,460,469 - 

____ 
8 I 

__ 9- 

11 Distribution O&M Consumer Related 520 8,666 43 
10 Diatnbution O&M Demand Related 117,664 15.237 107,026 

12 Admin & Gen Demand Related 29,894 3,871 
13 Admin & Gen Consumer Related 76 1,264 ~ 

14 Depiec, Taxes 8 Misc Demand Related 102.412 13,262 
15 Deprec, Taxes & Mi80 Consumer Related 260 4,329 22 
16 Interest Demand Related 86.3261 11.179 
17 Interest Customer Related 219 3,649 18 

CASE NO. zoo7noozz 

Allocation of Revenue Requirements to Rate Classes 

18 
19 Total Costsfor Lines 1 336,296' 
20 I 
21 Maiginr Demand Related 84.549 
22 Margins Consumer Related - 

I 23 
24 Cradns Demand Related 
25 Credits Consumer Related 

-- 
35,955 - 
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1,075 43,550 17,908 107,026 90 

3,574 18 

91 1,520 8 

- 
10,949 

214 
-- 

4.656 

I I I I I I I I I I I 
Schedule LGS Schedule OLS Special Contract 

I I I I I I Large ~eneral Sewvice OUtdooiLiqMintl Sewice Guardian Industiies 
1 Demand 1 \Consumed Demand 1 tconsumet Demand 1 Exgy. . 

57 
58 
59 
60 
61 

Margins Consumer Related 0 11 0 

Credits Consumer Related 0 5 0 

Revenue ReqUirementrSeNices 0 61 0 

i 
I 

26 I 1 I I I - I I I i I i 
27 /Revenue Requirements-Lines I 384,690 1 - 1,198 1 49,842 I - 1 19,963 1 107,026 I I 100 
.. 
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Allocation of Revenue Requirements to Rate Classes  

I 7 /Total Purchased Power I 

L" I 
21 Mamins Demand Related 

23 I 
24 Credits Demand Related 
25 Credits Consumer Related 

~- ~~ 
I 

22 Margiw Consumer Related 18 18 18 
~ - ~ ~ ~ - ~ ~ ~  

8 E 8 ,  7 , i---?-----T---------- 
I I I I I I I I 
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I I I I I I I I I I 
59jCredb Consumer Related 

I 
"A I 



FLEMING-MASON 
ENERGY 

CASE NO. 200760022 

Allocation of Revenue Requirements to Rate Classes 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

UmibilR 
Schedule5 

8of8  
Wiuiea: JimAdxlnS 

Meters I I 
Distdbution O&M Consumer Related I 
Admin 81 Gen Consumer Reialed 1 
Deprec. Taxes & Misc Consumer Related 
Interest Customer Related 
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Determination of Certain Plant Investments as Demand Related or Consumer Related 
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, 
Regression Sfat/st(cs 

Muniple R 0.7- 
R Square 0.565136839 
Adjusted R SI. 0.503013531 
Standard Erro 0.228125735 
Observations 9 
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COeffWents 
-0.20609333 
0.002041812 

Witness Jim Adkms 
Determination of Cettain Plant Investments as Demand Related or Consumer Related 

I i i I I 
SUMMARY OUTPUT 

I I I  I I I , 

Minimum Size Investment Consumer Related I 3.997.512.16 1 23.88%/ I 
Demand Related I 1  I 12,745,083 1 76.12%/ 
Investment in Conduit I I 16,742,595.60 I 100.00%~ I 
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Witness: Jim AdMns 
Determination of Certain Plant investments as Demand Related or Consumer Related 

I I I  I I 

1 I I Investment 
1 Total . 

Conductor 1 I 1  1 
Poles I 25,552,057 



FLEMING-MASON ENERGY 
Case No. 2009-00022 

Distribution Operations 
Distribution Maintenance 
Consumer A C C D U ~ ~ S  

Administrative & General 
Sales I 

I 
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417.144 22.52% 417.144 29.05% 

443,114 23.93% 443.114 30.86% 

416,212 22.47% 

- 559,894 30.23% 559.894 39.00% 

15.657 0.85% 15.657 1.09% 

- - -  
Witness Jim Adklns 

Determination of Certain Plant Investments as Demand Related or Consumer Related 

Account 368 -Transformers 
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Balance Sheet, Adjusted 
December 31,2006 
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Actual Adjustments Adjusted 
Test Yeas Wk&X&ar Test Year 

ASSETS 

Electric Plant: 
In service 
Under construction 

71,208,437 71,208,437 
247,932 76,278 324,210 

71,456,369 76,278 71,532,647 
Less accumulated depreciation 17,8 14,293 150,340 17,964,633 

53,642,076 (74,062) 53,568,014 

Investments 13,5 10,472 13,5 10,472 

Current Assets: 
Cash and temporary investments 769,952 769,952 
Accounts receivable, net 5,820,943 5,820,943 
Material and supplies 250,684 250,684 
Prepayments and current assets 102,921 102,921 

6,944,500 6,944,500 

Net Change in Assets 3,488,829 3,488,829 

Total 74,097,048 3,414,767 77.51 1,815 

MEMBERS' EQUITIES AND LIABILITIES 

Margins: 
Memberships 
Patronage capital 

229,220 229,220 
21,077,894 3,393,807 24,471,701 
21,307,114 3,393,807 24,700,921 

Long Term Debt 39,665,922 39,665,922 

1,853,388 20,960 1,874,348 Accumulated Operating Provisions 

Current Liabilities: 
Short term borrowings 
Capital lease 
Accounts payable 
Consumer deposits 
Accrued expenses 

Deferred credits 

Total 

4,320,000 
21,907 

5,003,188 
610,593 

4,320,000 
21,907 

5,003,188 
610,593 

1,297,230 1,297,230 
1 1,252,918 11,252,918 

17,706 17,706 

74,097,048 3,414,767 77,511,815 
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Statement of Operations, Adjusted 
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Actual Normalized Normalized Proposed Proposed 
Test Year Adjustments Test Year Increase __ Test Year 

Operating Revenues: 
Base rates $58,389,712 $0 $58,389,712 $3,784,008 $62,173,720 
Fuel and surcharge (559,249) (10,729,849) (1 1,289,098) (1 1,289,098) 

Other electric revenue 827,454 57,398 884,852 884,852 

58,657,917 (10,672,451) 47,985,466 3,784,008 51,769,474 

Operating Expenses: 
Cost of power: 

Base rates 
Fuel and surcharge 

Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

49,209,133 
(530,055) 

1,240,766 
2,895,150 
1,473,107 

40,287 
60,797 

1,163,539 

0 
(10,638,705) 

71,551 
44,505 
26,986 

915 
1,273 

(1 16,449) 

49,209,133 
(1 1,168,760) 

1,3 12,317 
2,939,655 
1,500,093 

4 1,202 
62,070 

1,047,090 

49,209,133 
(1 1,168,760) 

1,312,317 
2,939,655 
1,500,093 

41,202 
62,070 

1,047,090 

Total operating expenses 55,552,724 (1 0,609,924) 44,942,800 0 44,942,800 

Depreciation 2,338,905 123,963 2,462,868 2,462,868 
Taxes - other 51,141 0 51,141 51,141 
Interest on long-term debt 1,8 15,474 259,761 2,075,235 2,075,235 
Interest expense - other 2 2 0,7 4 4 (177,118) 43,626 43,626 
Other deductions 23,801 (23,801) 0 0 

Total cost of electric service 60,002,789 (10,427,119) 49,575,670 0 49,575,670 

Utility operating margins (1,344,872) (245,332) (1,590,204) 3,784,008 2,193,804 

Nonoperating margins, interest 42,057 0 42,057 42,057 
Nonoperating margins, other (93,302) (144,869) (238,171) (238,171) 
Patronage capital redits 77,545 0 77,545 77,545 

Net Margins ($1.3 18,572) ($390,201) ($1,708,773) $3,784,008 $2,075,235 

TIER 0.27 0.18 2.00 
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Fleming Mason Energy 
Case No. 2007-00022 

Proposed Revenues 
December 3 1,2006 

1 

2 
3 

4 

5 

6 

I 

8 

9 

10 

I 1  

2,075,235 12 Interest on long term debt 

13 

14 Normalized margins (1,708,773) 
15 

16 

17 to attain a TIER of 2 . 0 ~  $3,784,008 

Proposed increase in revenues over normalized revenues 

18 

19 

20 

21 

22 
23 





1 

2 

3 

4 

5 

6 

7 

8 

9 

I O  

I I  

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

107.20 
108.80 
146.00 
163.00 
184.00 
242.52 
580.00 
583.00 
586.00 
587.00 
588.00 
590.00 
593.00 
594.00 
595.00 
597.00 
598.00 
901.00 
902.00 
903.00 
907.00 
908.00 
909.00 
912.00 
920.00 
921.00 
930.00 
935.00 

Fleming Mason Energy 
Case No. 2006-00022 
Capitalization Policies 

Construction work in progress 
Retirement work in progress 
Due from subsidiary 
Stores 
Transportation 
Employee sick leave 
Operations 
Overhead line 
Meter 
Consumer installation 
Miscellaneous distribution 
Maintenance 
Overhead line 
Underground 
Transformers 
Meters 
Miscellaneous maintenance 
Supervision, customer accounts 
Meter reading 
Consumer records 
Customer service & information 
Consumer assistance 
Consumer information 
Advertising 
Administrative 
Office expense 
Miscellaneous 
Maintenance general plant 

Total 

Benefits include the following: 
Medical insurance 
Retirement 
Savings plan 401(k) 
Postretirement benefits 
Workers' compensation 
Payroll taxes 

Exhibit T 
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Benefits 
Distribution 

414,055 
50,404 

9,175 
19,785 
23,442 

43,702 
98,682 
89,664 
5,014 

29,415 
38,779 

212,918 
746 

28,425 
31,833 
44,967 
26,067 
15,539 

24 1,460 
4,102 
5,613 

286 
13,596 

195,122 
10,808 
29,373 
&.2.83 

w 

540,917 
356,467 
25,929 

279,840 
90,284 

205.920 

,!A2232 

Fleming Mason Energy accumulates all benefits, then allocates these to accounts based 
on the labor distribution for the month. The above is the actual allocation for the test 
year for the above benefits 
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Fleming Mason Energy Cooperative 

Case No. 2007-00022 
December 3 1,2006 

Capital credits were paid as ~Q!~QWS: 

General Estates 

2006 $0 $127,425 $127,425 
2005 163,288 163,288 
2004 107,888 107,888 
2003 150,943 150,943 
2002 134,091 134,091 
2001 150,173 150,173 

Prior years 3,066,553 3,066,553 

Total $0 $3,900,361 $3,900,361 

Fleming Mason Energy is in the process of developing an Equity Management Plan. 
This will be finalized and approved by the Board of Directors. At that time, it will be 
filed with the Commission in this Case. 
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Fleming Mason Energy Cooperative 
Case No. 2007-00022 
Statement of Operations 

December 3 1,2006 
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Operating revenue 

Operating expenses: 
Cost of power 
Distribution-operations 
Distribution-maintenance 
Consumer accounts 
Consumer service 
Sales 
Administrative and general 

Depreciation 
Taxes-other 
Interest on long term debt 
Other interest expense 
Other deductions 

Utility operating margins 

Nonoperating margins, interest 
Equity investments 
Nonoperating margins, other 

Patronage capital: 
G & T  
Others 

Net margins 

$58,657,917 

48,679,078 
1,240,766 
2,895,150 
1,473,107 

40,287 
60,797 

1,163,539 
55,552,724 

2,338,905 
51,141 

1,815,474 
220,744 
23,801 

60,002,789 

(1,344,872) 

42,057 
(142,068) 

48,766 
(5 1,245) 

77,545 
77,545 

($1,3 18,572) 

$56,981,996 

47,249,342 
1,086,937 
3,264,431 
1,363,496 

35,836 
46,361 

1,078,148 
54,124,551 

2,187,206 
45,846 

1,287,776 
125,209 

8,583 
57,779,171 

(797,175) 

44,989 
(187,185) 

(6,400) 
(148,596) 

60,211 
60,211 

($885,560) 
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Fleming Mason Energy Cooperative 
Case No. 2007-00022 

Balance Sheet 
December 3 1,2006 

Electric Plant: 
In service 
Under construction 

$71.208.437 
I ,  

247,932 
71.456.369 

Less accumulated depreciation 17:8 14:293 
53,642,076 

Investments 13,5 10,472 

Current Assets: 
Cash and temporary investments 769,952 
Accounts receivable, net 5,3 10,475 
Other receivables 510,468 
Material and supplies 250,684 
Prepayments 102,921 

6,944,500 

Other deferred debits - 
Total Assets $74,097,048 

MEMBERS' EOUITIES AND L1: A B m - S  

Margins and Equities: 
Memberships 
Patronage capital 

$229,220 
21,0771894 
21,307,114 

Long Term Debt 39,665,922 
Obligations Under Capital Leases 21,907 
Accumulated Operating Provisions 1,853,388 

Current Liabilities: 
Notes payable 
Accounts payable 
Consumer deposits 
Accrued expenses 

Deferred Credits 

4,320,000 
5,003,188 

610,593 
1,297,230 

1 1,23 1,011 
17,706 

Total Members' Equities and Liabilities $74,097,048 
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$64,302,279 
714,542 

65,016,821 
16,927,019 
48,089,802 

13,350,267 

3 85,190 
6,577,670 

655,602 
236,130 
221,545 

8,076,137 

237,091 

$69,753,297 

$227.164 
22,5231536 
22,750,700 

33,651,233 
87,629 

1,681,633 

3,900,000 
5,751,617 

596,485 
1,314,566 

11,562,668 
19,434 

$69,753,297 
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Fleming Mason Energy Cooperative 
Case No. 2007-00022 
Statement of Cash Flows 

December 3 1.2006 

2!&& 

Cash Flows from Operating Activities: 
Net margins ($1,3 18,572) 
Adjustments to reconcile to net cash provided 

Depreciation 
by operating activities: 

Charged to expense 2,338,905 
Charged to clearing accounts 163,714 

Net loss (profit) in subsidiary 142,088 
Accumulated postretirement benefits 171,755 
Net change in current assets and liabilities: 
Receivables 1,412,329 
Material and supplies (1 4,554) 
Prepayments 155,111 
Accounts payables (748,429) 
Consumer deposits and advances 14,108 
Accrued expenses (1 9,064) 

2,219,846 

Patronage capital credits (77,545) 

Cash Flows from Investing Activities: 
Plant additions (7,866,663) 
Salvage recovered from plant retired 
Additional investments, net of receipts 

12,374 
45,252 

(7,809,037) 

Cash Flows from Financing Activities: 
Net increase in memberships 
Other equities 
Retirement of patronage capital 
Additional long-term borrowings 
Payments on long-term debt 
Capital leases 
Issue (purchase) capital stock 
Short term borrowings 

Net increase in cash 

2,056 
356 

(1 27,425) 
7,000,000 
(985,3 1 1 )  
(65,723) 

(270,000) 
420,000 

5,973,953 

384.762 

Cash balances - beginning 385,190 

Cash balances - ending $769,952 
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($885,560) 

2,187,206 
164,458 
(60,211) 
187,185 
163,964 

(2,143,508) 
51,163 

(64,137) 
1,189,746 

6,930 
193,798 
991,034 

(5,386,352) 
20,708 
35,012 

(5,330,632) 

4,565 
1,422 

(1 63,288) 
2,000,000 

(1,019,085) 
(65,722) 

(1 00,000) 
3,760,000 
4,417,892 

78,294 

306,896 

$385.190 
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Fleming Mason Energy 
Case No. 2006-00022 
December 3 1 ~ 2006 

Payroll Adjustment 

To reflect the increase granted by the Board of Directors, the step increases granted and 
promotions during the year. To give recognition to employees terminated and employees 
hired during the test year. Overtime pay is calculated at 1-1/2 times regular pay rate 
for hours worked in excess of 8 hours per day. There are no union employees. Wage 
rate increases are granted each December 1. 

Wage and salary increases are as follows: 
1ncxew-e 

2006 
2005 
2004 
2003 
2002 

3.50% 
3.50?'0 
3.50% 
3.50% 
3.50% 

The amount of increase was allocated based on the actual test year. 

Projected wages $2,936,396 

Actual wages for test year 2,825,280 

Adjustment 

The allocation is on the following page: 

$1 11,116 
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Fleming Mason Energy 
Case No. 2006-00022 

Allocation of increase in payroll: 

107.20 
108.80 
146.00 
163.00 
184.00 
242.52 
580.00 
583.00 
586.00 
587.00 
588.00 
590.00 
593.00 
594.00 
595.00 
597.00 
598.00 
901.00 
902.00 
903.00 
907.00 
908.00 
909.00 
912.00 
920.00 
921 .OO 
930.00 
935.00 

Construction work in progress 
Retirement work in progress 
Due from subsidiary 
Stores 
Transportation 
Employee sick leave 
Operations 
Overhead line 
Meter 
Consumer installation 
Miscellaneous distribution 
Maintenance 
Overhead line 
Underground 
Transformers 
Meters 
Miscellaneous maintenance 
Supervision, customer accounts 
Meter reading 
Consumer records 
Customer service & information 
Consumer assistance 
Consumer information 
Advertising 
Administrative 
Office expense 
Miscellaneous 
Maintenance general plant 

Total 

Labor 
Distribution 

648,164 
78,902 
14,362 
30,972 
36,696 

164,162 
68,411 

154,477 
140,361 

7,849 
46,047 
60,705 

333,303 
1,168 

44,496 
49,832 
70,391 
40,806 
24,325 

377,983 
6,422 
8,787 

447 
21,283 

305,445 
16,919 
45,980 
2&58.5 

22LLLZQ 

22.9% 
2.8% 
0.5% 
1.1% 
1.3% 
5.8% 

14.8% 

19.8% 

15.7% 

0.6% 
0.8% 

l,!L.Q% 

Uno% 

25,492 
3,103 

565 
1,218 
1,443 
6,456 

16,406 

22,020 

17,427 

616 
837 

,E332 

111.uI 







Chief Executive Officer - CEO 
Chief Financial Officer - CFO 
Manager of Engineering 

Exhibit 1 

Witness: Chris Perry 
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Fleming Mason Energy 
Case No. 2006-00022 

Compensation of Executive Officers 
December 3 1,2006 

<---- Test Year ----> Employees 
Percent of who 

____ SaiW Increase Date Reaort 

Chief Executive Officer - CEO 
Chief Financial Officer - CFO 
Manager of Engineering 

Chief Executive Officer - CEO 
Chief Financial Officer - CFO 
Manager of Engineering 

158,500.00 5.7% 12/01-2006 all 
92,272.00 3.5% 1 2/0 1-2006 24 
83,018..00 3.5% 12/01-2006 28 

First Preceding Y e a  
Percent of * Increase Date 

150,000.00 5.3% 12/01-2005 
89,152.00 5.9% 12/01 -2005 
80,210.00 3.5% 12/01-2005 

Second Precedinc Year 
Percent of 

.- S a h  Increase 

142,500.00 9.6% 12/0 1-2004 
84,187.00 3.5% 12/0 1 -2004 
77,498.00 3.3% 12/01-2004 
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Witness: Chris Perry 
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Fleming Mason Energy 
Case No. 2006-00022 

Compensation of Executive Officers 
December 3 1,2006 

President & CEO Duties and Responsibilities 

It is the responsibility of the President & CEO to report directly to the Board of Directors in 
implementing the Board policies and directives. 

CFO Duties and Responsibilities 

Coordinates all audit efforts by various agencies. Maintains financial status of Cooperative by 
developing budgets and financial statements. Collaborates with supervisors to fill any vacant 
positions. Assists and advises other as requested in the preparation of departmental budgets. 
Maintains all information related to accounting as needed. Determine short term cash 
investments and long term cash requirements. Directs preparation of daily cash transactions. 
Certifies the monthly Uniform Fuel Adjustment regulation and submits to PSC. Assists in the 
development of information necessary for long term loan applications. Review financial 
information to ensure compliance with regulatory agencies. Ensure taxes are properly prepared 
and filed on a timely basis. Reports to CEO. 

Manager of Engineering 

Collaborates with supervisors on a daily basis for operational needs. Prepares and presents 
the CEO an annual capital and expense budget. Plan and organize to serve members with 
efficient work. Investigate member concerns that have not been satisfied by other employees. 
Analyze electric sales revenues, collections, delinquents, write-offs and penalty charges for 
efficiencies. Promote fast, dependable electric service to the members and maintain power 
quality. Maintain knowledge of laws and regulations governing the operations of Fleming 
Mason Energy. Participate in community events and programs. Reports to CEO. 
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Witness: Chris Perry 

Fleming Mason Energy 
Case No. 2006-00022 

Employee Information 
December 31,2006 

The following is a list of employees added during the test year, and the employees that were 
replaced, or reason for hiring the employees. 

Employee 
w Reason 

412 New employee 
232 
330 
33 1 

Replaced retiree from prior year 
Replaced retired Employee # 304 
Replaced position of Employee # 312 who replaced 

retired Employee #307 

The following is a list of employees terminated, and the date. 

Employee Month 
Xw-bi Terminated 

304 
307 

06/06 
09/06 
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Fleming Mason Energy 
Case No. 2006-00022 

Payroll Taxes 

The employer's portion of FICA and medicare rates remain the same for 2007 as they were 
for 2006. The FICA rate is 6.2% and medicare is 1.45%. The wage limit increases from 
$94,200 in 2006 to $97,500 in 2007 for FICA, all wages are subject to medicare. 

Federal unemployment rates are 0.80% for the first $7,000 of wages and state unemployment 
rate is 1.40% for the first $8,000 of wages. 

Proposed FICA amounts 
FICA 
Medicare 

Proposed FUTA 
Proposed SUTA 

Test year amount 

Test year FUTA 
Test year SUTA 

FICA and Medicare 

177.719 
421578 

220,296 
2,912 
2,080 225,288 

2 0 0,7 7 3 
3,006 
2,141 205,920 

Increase 19,368 

Adjustment: Percent Amxai 

107 

580 
590 
90 1 
908 
912 
920 

163 - 416 
Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

25.70% 4,978 
8.60% 1,666 

14.80% 2,867 
19.80% 3,835 
15.70% 3,041 
0.60% 116 
0.80% 155 

14.00% 2,712 

100.00% $19,368 

State umemployinent (SUTA) wage rates are as follows: 

2006 0.50% 

2004 0.50% 

2002 0.40% 

2005 0.50% 

2003 0.40% 
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Witness: Jim Adkins 
Fleming Mason Energy 
Case No. 2007-00022 

August 3 1,2006 

Depreciation Expense 

Depreciation is computed on a composite basis. The ending plant balance is mulitplied by 

rates that are within RUS approved guidelines. Depreciation rates and procedures follow 

RUS Bulletin 183- 1. Fleming Mason had a depreciation study performed with its last general 

rate request. The rates approved in that case are being used. 

Depreciation on transportation equipment is charged to a clearing account. Transportation 

costs are then cleared to various accounts based on miles driven for each vehicle from the 

daily time sheets of employees driving the vehicles. 

Items of general plant that are fully-depreciated have been removed from the calculation 

in order to determine the normalized depreciation cost. These amounts have been separated 

on the right had column of the normalized calculation. 
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Witness: Jim Adkins 

Fleming Mason Energy 
Case No. 2007-00022 

Depreciation Guideline Curve 
August 3 1,2006 

Accumulated 

Distribution Deprec 

Plant in for 

&r&x Distribution 

63,058,263 13,075,63 1 

59,451,341 11,662,562 

54,860,933 10,441,991 

50,686,141 9,208,504 

48,581,161 7,944,824 

34,469,259 6,102,375 

32,897,721 5,991,225 

31,264,971 5,708,752 

29,348,251 5,502,712 

28,055,578 5,114,874 

Ratio of Current 

Distribution Plant 

Reserve to Distribution 

&&Q ElrlsrtlOYearsP& 

20.74% 1.83 

19.62% 1.81 

19.03% 1.75 

18.17% 1.73 

16.35% 1.73 

17.70% 

18.21% 

18.26% 

18.75% 

18.23% 
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Fleming Mason Energy 
Case No. 2007-00022 

December 3 1,2006 

Adjustment for Interest on Long Term Debt 

Exhibit 5 
page 1 of 3 

The adjustment for interest on long-term debt results in an increase of $259,761. 

Interest on short term borrowings in the amount of $177,118 has been removed. 

This adjustment has been calculated by multiplying the test year end debt amounts 
by the interest rates in effect at the end of the test year for each loan. In addition, 
on December 19,2006, Fleming Mason requested $2,000,000 fro RUS as an 
advance of loan funds. However, it was not until Januaty 22,2007 that RUS 
actually sent the loan funds. The $2,000,000 advance is included with the 1A371 
loan reflected on Echibit 5, page 2 of 3. 

RUS loans 
FFB loans 
CFC loans 

944,129 
906,365 
224,742 

Total annualized interest 2,075,236 

Test year interest expense 

Adjustment 

1,8 15,475 

259,761 
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RUS loans 
OB270 
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1B300 
1B310 
1B320 
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1A371 
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HOOlO 

CFC loans 
9001 
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9009 
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9017 
9018 
9019 
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Format 8a 
December 3 1,2006 Schedule 2 

Case No. 2007-00022 
Schedule of Outstanding Long-Term Debt 

cost 
Date Date Rate Annualized Test Year 

of of Outstanding to cost Interest 
I sSue  MatuiQ Amount Maturity Col (d)x(& M 

Sep-72 

Apr-75 
Jul-74 

Jul-77 
Jw-78 
Oct-79 

Nov-81 
Feb-89 

Feb-94 
Sep-2004 

Jun-2005 

Oct-92 

Jw-2005 

Au~-2007 11,006 
Sun-2009 5 1,548 

Mar-20 10 65,896 

May-2013 246,470 
Sep-2014 721,556 

Jan-2024 1,312,716 
Sep-2027 1,567,212 

Jul-2012 213,684 

NOV-2016 788,641 

Jan-2029 3,382,365 
Aug-2039 1,991,286 
May-2040 3,983,164 
May-2040 4,993,904 

19,329,448 

NOV-99 Oct-2034 18,485,926 

Dec-72 

Mar-75 
Jun-77 
Jun-78 
Sep-79 
Sep-8 1 
Dec-88 
Sep-92 
Dec-93 
Dec-93 

Jw-74 
Dec-2007 

Mar-20 10 
Jun-20 12 
Jun-2013 
Sep-2014 
Sep-2016 
Dec-2023 
Sep-2027 

Jw-2009 

NOV-2028 
NOV-2028 

6,566 
26,290 
32,996 

11 3,192 
127,815 
355,808 
390,127 
577,278 
724,103 
864,730 
63 1,643 

3,850,548 

44 Total long term debt and annualized cost 41,665,922 
45 

2.00% 220 368 
5.00% 2,577 3,048 
5.00% 3,295 3,748 
5.00% 10,684 11,508 
5.00% 12,324 13,106 
5.00% 36,078 37,939 
5.00% 39,432 4 1,004 
5.00% 65,636 66,837 
5.00% 78,361 79,422 
5.00% 169,118 171,176 

4.580% 91,201 9 1,400 
4.720% 188,005 94,003 
4.950% 247,198 82,489 

944,129 696,046 

4.903% 906,365 892,729 

7.00% 460 674 
7.00% 1,840 2,166 
5.75% 1,897 2,155 
5.80% 6,565 7,058 
5.85% 7,477 7,937 
5.90% 20,993 22,032 
5.95% 23,213 24,067 
5.75% 33,193 33,755 
5.80% 41,998 42,508 
5.80% 50,154 46,992 
5.85% 36,951 37,354 

224,742 226,699 

2,075,236 1,8 15,475 
.. 

46 

47 

Annualized cost rate [Total Col. 0) /Total Col. (d)] 
Actual test year cost rate [Total Col (k) /Total Reported in Col (d)] 

48 

4.98% 
4.36% 
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Fleming Mason Energy 
Case No. 2007-00022 

Schedule of Short Term Debt 
December 3 1,2006 

Exhibit 5 
page 3 of 3 
Format 8b 

Adjustment for Short Term Interest 

This adjustment is to remove interest on short term borrowings. It is presumed 
that the short term borrowings will be repaid as a result of additional revenues 
generated from this Application. 

Type of 
Debt Date of Date of Amount Interest Annualized 

Instrument Im Maturity outstanding I&& 
( 4  (b) (c) ( 4  (e) (0 

CFC 21-Dec-2006 21-Dec-2007 4,320,000 7.15% 308,880 

Annualized cst rate [Total col. (8 / Total col. (d)] 7.15% 

Actual interest paid, or accrued on Short Term 
Debt during the Test Year 177,118 
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Fleming Mason Energy 
Case No. 2006-00022 

December 3 1,2006 

Financial Accounting Standard No. 106 
Employer's Accounting for Postretirement Benefits 

Nolin Rural Electric updated its study of SFAS No. 106. As a result, the annual 
accrual increased. Directors are not provided health insurance premiums when 
they retire, as a result, this study does not include amounts for Directors, or their 
spouses. 

Employees 

Proposed annual cost 300,800 

Test year accrual 279.840 

Proposed adjustment 2126q 

The adjustment is allocated as follows: 

107 Capitalized 
163 - 416 
580 Operations 
590 Mainteneance 
901 Consumer accounts 
908 Customer service 
912 Sales 

Clearing and others 

Directors 

19,200 

3&y% 

L!.AA%9 

i?.a!xnt 

25.70% 
8.60% 

14.80% 
19.80% 
15.70% 
0.60% 
0.80% 

320,000 

-- 314,436 

z164 

AnLQuDl 

5,387 
1,803 
3,102 
4,150 
3,291 

126 
168 

920 Administrative and genera 14.00% 2,934 

100.00% $20,960 



W. DUDLEY SHRYOCK, CPA. PSC 
CERTIFIED PUBLIC A C C O U N T A N T S  

P.O. BOX 542 
145 COLLEGE STREEl 

LAWRENCEBURG, KY 40342 
(502)  839-81 12 

MEMBER AICPA 

March 12,2007 

Joni Hazelrigg, CFO 
Fleming Mason Energy Cooperative 
P.O. Box 328 
Flemingsburg, Kentucky 41041 

Dear Joni: 

MEMBER KY SOCIEIY 
OF CPA'S 

Please find enclosed the actuarial valuation results as of January 1,2006 for Financial 
Accounting Standard No. 106 - Employers' Accounting for Postretirement Benefits 
Other than Pensions. 

The annual accrual for 2007 should be $320,000 starting when you receive this report. 

The accrual for 2006 includes current service and interest costs and amortization of 
the actuarial gains and losses. 

If you have any questions or would like to discuss these results, please give me a call. 

Sincerely, 

W. Dudley Shryock, CPA 



Fleming Mason Energy Cooperative 

Medical Insurance Premiums 

FAS 106 Expense as of January 1,2006 

FAS 106 Expense Components 

1. Service cost 

2. Interest cost 

3. Expected return on assets 

4. Amortization of transition obligation 

5. Amortization of actuarial (gain) / loss 

6. Total FAS 106 expense 

7. Expected pay-as-you-go expense 

Expected payments for the next 5 years 

2006 

2007 

2008 

2009 

2010 

201 1 

$109,320 

101,649 

73,800 

30,528 

$3 15,297 

$145,000 

$95,368 

$98,845 

$1 05,764 

$112,639 

$97,955 

$94,373 



Fleming Mason Energy Cooperative 
Medical Insurance Premiums 

FAS 106 Expense as of January 1,2006 

A. Accrued Postretirement Benefit Cost 

1. Balance January 1,2005 

2. Accrual for 2005 

3. Payout for 2005 

4. Balance December 3 1, 2005 

5. Accrual for 2006 

6. Estimated payout for 2006 

7. Estimated balance December 3 1,2006 

1,681,633 

314,436 

(142,681) 

1,853,388 

3 15,297 

(145,000) 

2,023,685 



Fteming Mason Energy Cooperative 
Medical Insurance Premiums 

FAS 106 Obligation as of January 1,2006 

Employees Directors z&d 
A. Accumulated Postretirement 

Benefit Obligations (APBO) 
as of January 1,2006: 

1. Actives not yet eligible 
2. Actives fully eligible 
3. Retirees and dependents 

4. TotalAPBO 

B. Future accruals 

C. Total Expected Postretirement 
Benefit Obligations (EPBO) 
(A4 + B) 

D. Reconciliation of Funded Status 

1. Accrued Postretirement Benefit Cost 
2. Assets 
3. Funded Status = (D1 + D2) 
4. Unrecognized Transition Obligation 
5. Unrecognized (Gain) /Loss 
6. Unrecognized Prior Service Cost 
7. APBO 

@3 +D4 +D5 +D6) 

$943,367 $61,777 $1,005,144 
48 1,8 12 29,259 511,071 
962,832 962,832 

2,388,011 91,036 2,479,047 

1,271,181 59,609 1,330,790 

$3,659,192 $150,645 $3,809,837 

$1,68 1,633 
0 

1,681,633 

797,414 

$2,479,047 



Fleming Mason Energy Cooperative 
Medical Insurance Premiums 

FAS 106 Obligation as of January 1,2007 

Employees Directors Egd 
A. Accumulated Postretirement 

Benefit Obligations (APBO) 
as of January 1,2007: 

1. Actives not yet eligible 
2. Actives fully eligible 
3. Retirees and dependents 

4. Total APBO 

€3. Future accruals 

C. Total Expected Postretirement 
Benefit Obligations (EPBO) 
(A4 + B) 

$990,041 $71,923 $1,061,964 
518,018 31,452 549,470 
933,582 933,582 

2,441,641 103,375 2,545,016 

1,233,582 55,555 1,289,137 

$3,675,223 $1 58,930 $3,834.1 53 

D. Reconciliation of Funded Status 
January 1, 

2BU 

1. Accrued Postretirement Benefit Cost 
2. Assets 
3. Funded Status = (D1 + D2) 
4. Unrecognized Transition Obligation 
5. Unrecognized (Gain) / Loss 
6. Unrecognized Prior Service Cost 
7. APBO 

(D3 + D4 i- D5 + D6) 

$1,853,388 
n 

1,853,388 

691,628 

- 

$2,545,016 



Fleming Mason Energy Cooperative 
Medical Insurance Premiums 

FAS 106 Expense as of January 1,2006 

A. Development of Actuarial (Gain)/Loss during 2006 

1. Expected APBO as of December 31,2005 

2. Actual APBO as of January 1,2006 

3. Actuarial (gain)/ioss as of January 1,2006 = (2) - (1) 

4. Unrecognized (gain)/loss as of December 3 1,2005 

5. Cumulative (gain)/loss = (3) + (4) 

6. 10% corridor 

7. 

8. 

9. 

(Gain)/Loss subject to amortization = (5) - (6) 

Future working lifetime to expected retirement 

Amortization of (gain)/loss = (7) / (8) 

B. Amortization of Transition Obligation 

1. Transition Obligation as of January 1, 1995 

2. Number of years in amortization 

3. Annual amortization 

$1,681,633 

2,479,047 

797,414 

797,414 

247,905 

549,509 

18 

$30,528 

$1,476,000 

20 

$73,800 



Fleming Mason Energy Cooperative 
Medical Insurance Premiums 

FAS 106 Expense as of January 1,2006 

Alternate assumptions: 
Impact on obligations and expense of a 
health care cost trend increase of 1% 

Current Alternate 

flaa Assumptions % Chaage 

APBO 

EPBO 

FAS 106 Expense 

2,479,047 2,840,000 14.6% 

3,809,837 4,350,000 14.2% 

315,297 360,000 14.2% 



Fleming Mason Energy Cooperative 

PAS 106 Assumptions 

Covered Groups All eligible Directors and employees. 

Eligibility Age 55 and 20 years of service, 

Directors who have reached normal retirement, age 70. 

Fleming Mason Energy pays family medical coverage for retirees 
and their dependents. 

Medicare At age 65 retirees will commence with Medicare coverage. 

R a e  Contributions Employees and directors hired prior to 3/4/93: 
Retirees and dependents contribute 50% of the premium until 
the retired employee or spouse are eleigible for Medicare at 
shich time the retiree and dependent contribute 0%. (Surviving 
spouses pay 100% of retiree medical premium). 

Employees and directors hired on or aftes 3/4/93: 
Retirees and dependents contribute 100% of the premium. 

L&Jkpectancies Per annuity tables female employees can expect to live until age 
78.2 and male employees can expect to live until age 73.8. 

Retirement. withdrawals 
m d  mortality 

Estimate that Directors will retire at age 70 and employees will 
retire at age 62 and will be replaced in the normal course of businec 

Deoendents and future 
retirees 

Presently 60% of retirees have dependent coverage. 

Discount ra& 6.50% per year. 



Fleming Mason Energy Cooperative 

FAS 106 Assumptions 

Medical inflation rate 8.0% per year decreasing by 0.5% per year until 5.50% per year. 

Terminat- Rates vary by attained age for employees. Sample rates are as 
follows: 

No. of 
Ka& Employees 

20 15% 12 
30 7% 20 
40 3% 14 
50 1 Yo I1 
60 0% 5 

62 

- C o m g u s  policy 
premiums as follows: 

Fleming Mason participates in a PPO plan. The coverages are 

Family 
Single 
Retiree 

$1,363.33 
$579.60 
$3 15.19 

Eliyibility clasm Based on the employees, retirees and those on disability as of 
January 1,2006 are as follows: 

E d o y e e s  Dksctm 
Actives not fully eligible 27 1 
Actives fully eligible 3 3 
Actives not eligible 32 3 
Retirees and dependents 24 1 

Total 86 8 

Retiree Life Insurance 
Benefits 

Retirees are fixed at $5,000 for eligible employees. Non eligible 
employees pay 100% of the premium. 
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Witness: Jim Adkins 

Fleming Mason Energy 
Case No. 2006-00022 

December 3 1,2006 

Financial Accounting Standard No. 106 
Employer's Accounting for Postretirement Benefits 

Fleming Mason Energy implemented Statement of Financial Accounting 
StandardNo. 106 (SFAS 106) as of January 1,1995. 

The journal entry to record the expense for the initial year of 2000 is as 
follows: 

Account w Q@&i 

Cumulative effect of change in 
accounting principle 435.10 476,200 

Accumulated provision for pensions 
and benefits 228.30 

The updated study has been included with this response. 

476,200 
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Witness: Jim Adkins 
Fleming Mason Energy 
Case No. 2006-00022 
Retirement and Security 

Fleming Mason Energy sponsors a defined benefit pension plan for its employees. 
Based on actuarial ihormation provided by its actuaries, the net periodic pension 
cost for 2007 has increases. 

Proposed net periodic pension cost 
Test year cost 

Proposed adjustment 

The adjustment is allocated as follows: 

Adjustment: 

107 

580 
590 
901 
908 
912 
920 

163 - 416 
Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

366,008 
356,467 

9,541 

25.70% 2,452 
8.60% 82 1 

14.80% 1,412 
19.80% 1,889 
15.70% 1,498 
0.60% 57 
0.80% 76 

14.00% 1,336 

100.00% $9,541 





Line 
No. 

Format 30 
Exhibit 8 

page 1 of 3 
Witness: Jim Adkins 

Fleming Mason Energy 
Case No. 2007-00022 

Account 426 - Other Income Deductions 
December 31,2006 

1. Donations 

2. Civic activities 

3. Political activities 

4. Other 

5. Total 

Item 
lal 

Amount 
M 

8,096 

15,705 

23.801 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

Check 
Number 

01/12/06 45404 
01/12/06 45413 
01/12/06 45422 
01 126106 4551 8 
02/06/06 45599 
02/09/06 4561 0 
0211 6/06 45644 
03/09/06 4581 3 
03/09/06 45823 
03/23/06 45899 
03/23/06 45900 
03/23/06 45918 
03/23/06 45925 
04/06/06 46031 
0411 3/06 46098 
04/20/06 461 31 
04/27/06 461 56 
04/27/06 46171 
04/27/06 46 I 72 
04/27/06 461 73 
04/27/06 461 80 
04/27/06 46202 
04/27/06 4621 1 
05/04/06 46232 
0511 1/06 46329 
0511 8/06 46374 
05/25/06 46420 
0611 5/06 46594 
06/22/06 46650 
06/29/06 46684 
06/29/06 46686 
0711 3/06 46820 
0711 3/06 46830 
0711 3/06 46854 
07/27/06 46958 
0811 0106 471 56 
08/17/06 47221 
08/24/06 47270 
08/24/06 47281 
08/31/06 47321 
08/31/06 47333 

Exhibit 8 
page 2 of 3 

Witness: Jim Adkins 
Fleming Mason Energy 
Case No. 2007-00022 

Donations Account 426.00 
December 31. 2006 

payee 

Fleming Co HS 
KAEC 
Nation Wild Turkey Fed 
Fleming Co FFA 
Deming HS 
Nation Wild Turkey Fed 
Bracken Co Conservation 
American Cancer Society 
Fleming Co HS 
Fleming Co Little League 
Fleming Co 4-H 
Ky Council of Coops 
March of Dimes 
Guardian Automotive 
Rowan Co HS 
MSU Sife Golf Scramble 
Bath Co HS 
FCCLA Fleming Co HS 
Fleming Co 4-H 
Flemingsburg Elemetary 
Lewis Co Ext Service 
Spotted Saddle Horse Ass( 
Womens Crisis Center 
Fleming Co Fair 
Morehead Womens Club 
Country Neighbors Club 
East Ky FEAT Corp 
Cub Scout Pack 
J’s Rebels Running Club 
Fleming Co Conservation I: 
Fleming Co Recreation 
AAU Basketball 
Fleming Co All-star 
Visa 
Buffalo Trace Firefighters 
St Patricks School 
American Hole in One 
Cancer Care Club 
Gary Thomas Sorrel 
Eagle Trace Golf Course 
Ky Conservation Officers 

Amount Description 

100.00 x Project Prom 
1,490.28 x 4-H donate 

50.00 x Donation 
50.00 x Chili supper 

100.00 x Project Prom 
50.00 x Donation 
50.00 x Farm safety day 

2,750.00 x Relay for life 8 County 
50.00 x KATS test donation 

350.00 x Donation 
50.00 x Safety Day 

250.00 x Donation 
50.00 x Donation 

100.00 x Donation 
100.00 x Project prom 
100.00 x Donation 
100.00 x Project Prom 
100.00 x Donation 
100.00 x Donation 
100.00 x Donation 
100.00 x Donation 
125.00 x Donation 
100.00 x Donation 

100.00 x Jr Miss Program 
250.00 x Scholarship 
100.00 x Donation 
50.00 x Donation 
50.00 x Donation 

100.00 x Farm field day 
100.00 x Fireworks 
50.00 x Donation 
50.00 x Donation 

109.00 x Donation 
100.00 x Donation 
100.00 x Donation 
225.00 x Golf scramble benefit 
100.00 x Donation 
100.00 x Scholarship 

100.00 x Donation 

52.50 x Tickets for Magic Show 

2,481 .OO x Golf scramble benefit 



53 

54 

55 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

79 

80 

81 

82 

09/07/06 
09/07/06 
09/07/06 
0911 9/06 
09/21 IO6 
09/21 106 
09/29/06 
1011 2/06 
1011 2/06 
1011 2/06 
1011 9/06 
10/24/06 
1 1 /02/06 
1 1 /02/06 
1 1/02/06 
1 1/09/06 
1 1 / I  6/06 
1 1/23/06 
1 1/23/06 

03/02/06 
1 1/30/06 

47402 
47424 
47436 
47471 
47517 
47519 
47635 
47732 
47745 
47750 
47802 
47836 
47925 
47927 
47937 
47996 
48037 
48085 
481 02 

45742 
48129 

kyh  K 
P q e  3 04: 

Fleming Co Livestock Com 
Visa 213.57 x Donation 
VFW Post 100.00 x Donation 
Professional Pro Svcs 2,609.04 x Golf scramble 
Ewing Elementary 
Gateway ADD 300.00 x Donation 
uus 
Fleming Co Livestock Com 
Morehead Art Guild 100.00 x Donation 
Visa 156.70 x Donation 
Professional Pro Svcs 203.50 x Golf scramble 
MSU Chi Omega Follies 100.00 x Donation 
Fleming Co Comm Christrr 100.00 x Donation 
Hillsboro Elementary 100.00 x Fall festival 
Mason Co Comm Christma 100.00 x Donation 
St Claire Med Foundation 3,200.00 x Donation 
FOP 100.00 x Donation 
Cheer Stars 50.00 x Donation 
Rowan Co Christmas 100.00 x Donation 
East Kentucky Power  coo^ (1 1,129.65) x Partner Plus reimbursement 

EKPC 21,974.16 x Reimb industrial loans 
EKPC 37,679.12 x Reimb industrial loans 
East Kentucky Power COOL (43,948.32) x Reimb industrial loans 

60.00 x Steer Class I trophy 

100.00 x Fall festival 

500.00 x Donate Gary Burnett 
400.00 x Lamb & steer show 

23,800.90 

23,800.90 x Remove for rate making 
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Fleming-Mason Energy 
Case No. 2007-00022 

Professional Services 
December 31,2006 

Legal 

The legal firm is paid a retainer to attend the monthly Board of Directors 
meetings. The legal firm is also paid an hourly fee, plus expenses, for 
performing legal work on as asneeded basis. Expenses are also paid 
for attending state association and other meetings for Fleming-Mason 
business. 

Other legal services are provided as needed. 

Accounting and Auditing 

There is an audit agrrement stating the amount for the annual audit. 

Other accounting services are at $75 per hour, plus expenses. 

Other 

Fees are paid to Merrill Lynch to administer the pension plan. 
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39 
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41 
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43 
44 

Legal 
Check 

D3.k Number 

Marvin Suit 

0811 7/06 47222 
11/23/06 48097 
02/02/06 45556 
03/02/06 45752 
04/06/06 46039 
0511 1106 46327 
06/01 I06 46494 
07/06/06 46747 
08103l06 47073 
09/07/06 4741 4 
10/05/06 47659 
11/02/06 47936 
12/07/06 4821 3 
01/04/07 48455 
1 1/02/06 47936 
02/09/06 45609 
03/09/06 45838 
04/06/06 46043 
04/27/06 461 92 
06/08/06 46546 
0711 3/06 46848 
07/27/06 47007 
09/07/06 4741 7 
1011 9/06 47799 
11/09/06 47991 
11/30/06 48147 
01/11/07 48523 
06/29/06 46696 
12/07/06 48214 

Fleming-Mason Energy 
Case No. 2007-00022 
Professional Services 

December 31,2006 

Hours & 
Bill Rate 

150.32 
139.50 
975.00 
975.00 
975.00 
975.00 
975.00 
975.00 
975.00 
975.00 
975.00 
975.00 
975.00 

1,010.00 
1,099.24 

998.24 
998.24 
998.24 
998.24 
998.24 
998.24 
998.24 
998.24 
998.24 
998.24 
998.24 

1,060.73 
206.70 
50.00 

25,422.13 
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Witness: Jim Adkins 
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Description 

KAEC annual mtg hotel, meals 
KAEC annual mtg meals 
Monthly retainer 
Monthly retainer 
Monthly retainer 
Monthly retainer 
Monthly retainer 
Monthly retainer 
Monthly retainer 
Monthly retainer 
Monthly retainer 
Monthly retainer 
Monthly retainer 
Monthly retainer 
NRECA legal seminar expenses 
NRECA group health insurance 
NRECA group health insurance 
NRECA group health insurance 
NRECA group health insurance 
NRECA group health insurance 
NRECA group health insurance 
NRECA group health insurance 
NRECA group health insurance 
NRECA group health insurance' 
NRECA group health insurance 
NRECA group health insurance 
NRECA group health insurance 
NRECA legal subscription 
Christmas gift 

X 
X 

X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 
X 

X 
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Fleming-Mason Energy 
Case No. 2007-00022 
Professional Services 

December 31,2006 

Others 

Blue One Communications 
02/23/06 45878 500.00 
05/25/06 46409 500.00 
05/25/06 46409 500.00 
06/22/06 46636 500.00 
08/03/06 47053 500.00 
08/03/06 47053 500.00 
09/14/06 47443 500.00 
1011 9/06 47787 500.00 
11/09/06 47969 500.00 
12/14/06 48295 500.00 

Hydro Plant Study 
02/06/06 4561 5 5,032.23 
02/23/06 45730 2,505.07 
0411 3/06 46099 5,107.33 
05/25/06 46447 340.00 
02/02/06 45560 51,400.00 

(34,202.66) 

Merrill Lynch 

02/16/06 45647 75.00 
08/24/06 47274 2,290.00 
04/20/06 461 30 913.25 
1011 2/06 47744 964.00 
0711 3/06 46844 913.25 
0111 1/07 4851 9 962.50 

Alan Zumstein. CPA 

04/20/06 461 1 8 6,700.00 

73,422.10 

42,563.1 6 
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Information Technology consulting 
Information Technology consulting 
Information Technology consulting 
Information Technology consulting 
Information Technology consulting 
Information Technology consulting 
Information Technology consulting 
Information Technology consulting 
Information Technology consulting 
Information Technology consulting 

Cost share expenses 
Cost share expenses 
Cost share expenses 
Cost share expenses 
Cost share expenses 
Cost share expenses 

Retirement Trust fees 
Annual Administration charges 
Retirement Trust fees 
Retirement Trust fees 
Retirement Trust fees 
Retirement Trust fees 

bid Annual audit 

Remove for rate making purposes X 



N O 0 0  
N 0 0  

Lo 
N 

9 r- "? 
( D G  

0 
0 

N 
N 

Lo 
N 

9 m- 
;5 

0 
0 

(D 
"" 

Lo 





1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

Exhibit 10 
page I of I I 

Witness: Anthony Overbey 

Fleming Mason Energy 
Case No. 2007-00022 

Adjustment for Director expenses 
December 31,2006 

Certain expenses are generally disallowed for rate making purposes that 
are incurred for, and on behalf of, Directors of an electric cooperative. 
Fleming Mason has made this adjustment to recognize those expenses. 
the list inlcudes: 

KAEC annual meeting for non-representative: 
William Cooper, 2 KAEC mtg's in test year 157.50 
Timothy Eldridge 114.00 
John Roe 1,325.08 
Tom Saunders 139.00 
J.E. Smith, Jr 569.00 
Lonnie Vice 157.50 

Per diems: 
All directors 

Special non recurring meeting: 
William Cooper 
Timothy Eldridge 
Elmer Foxworthy 
John Roe 
Tom Saunders 
J.E. Smith, Jr 
Lonnie Vice 

Congressional meeting: 
Lonnie Vice 

10.390.00 

434.45 
443.35 
437.12 
462.04 
447.80 
433.56 
452.25 

678.59 

General expenses for all employees 
Health insurance and postretirement 82,558.34 
Christmas gift @ $50 each 350.00 

99,549.58 



1 

2 
3 

4 

5 

6 
7 

E 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Exhibit 10 
page 2 of I I 

Witness: Anthony Overbey 

Fleming Mason Energy 
Case No. 2007-00022 
Name of Board Members 

December 31,2006 

Chariman 
J. E. Smith, Jr. 1243 Smith Pike 
Vice Chariman 
Timothy Eldridge 55 Big Elm Estates 
Secretary-Treasurer 
Lonnie Vice 2395 Wyoming Rd 

William Cooper 2952 Convict Pike 
Elmer Foxworthy 95 Foxport Rd 

Tom Saunders 4975 US 62 
John M. Roe R-’i, BOX71A 

Flemingsburg, KY 41041 

Morehead, KY 40351 

Owingsville, KY 40360 

Flemingsburg, Ky 41041 
Wallingford, KY 41093 
Vanceburg, KY 41 179 
Mays Lick, KY 41055 

East Kentucky Power Cooperative representative: 
Lonnie Vice 

KAEC representative: 
William Cooper 
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Witness: Jim Adkins 
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Fleming Mason Energy 
Case No. 2007-00022 

Adjustment for miscellaneous expenses 
December 31,2006 

Certain advertising expenses are disallowed for rate making purposes that 
are not for safety, conservation, information or the annual meeting. These 
have been removed from Account 930.10, General advertising. Those 
removed include sponsorship of sports, church, civic and charitable related 
organizations. 

There are Miscellaneous General Expenses that are also disallowed for 
rate making purposes to include employee meals, gifts, flower funds for 
deaths in families, amounts paid for the nominating committee, and other 
non-recurring amounts. Amounts for reimbursements and attendance 
at chamber of commerce functions has been removed. 

Annual meeting scholarships, prizes and giveaways are also disallowed. 
These have been identified and removed. 

Amounts that are less than $100 individually and fall into the categories 
above that would normally be disallowed for rate making purposes have 
been identified and removed. 
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l a  
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29 

30 

31 

32 
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34 

35 

36 

37 

3a 

39 

40 

41 

42 

43 

44 

45 

46 

47 

46 

49 

50 

51 

62 

- Da& 

01/12/06 
01/12/06 
01/12/06 
01/12/06 
0111 2/06 
01 /I 9/06 
01/26/06 
01/26/06 
02/02/06 
02/02/06 
02/02/06 
02/02/06 
02/09/06 
0211 6/06 
02/23/06 
02/23/06 
02/23/06 
03/09/06 
03/09/06 
03/09/06 
03/09/06 
03/09/06 
03/09/06 
03/09/06 
03/23/06 
03130106 
04/06/06 
04/06/06 
04/06/06 
04/06/06 
04/06/06 
0411 3/06 
0411 3/06 
0411 3/06 
0411 3/06 
04/27/06 
05/04/06 
05/04/06 
05/11/06 
05/11/06 
05/25/06 

Check 
N.w.n&er 

45400 
4541 7 
4541 9 
45424 
45428 
45481 
45509 
45535 
45549 
45558 
45562 
45580 
45606 
45656 
45722 
45727 
45728 
45821 
45833 
45845 
45846 
45847 
45853 
45857 
45917 
45990 
46021 
46025 
46047 
46048 
46049 
46085 
46091 
46094 
461 03 
461 64 
46239 
46239 
46314 
46323 
46414 

Exhibit 11 

Witness: Jim Adkins 
page A of 5 

Fleming Mason Energy 
Case No. 2007-00022 

Miscellaneous General Expenses Account 930.20 
December 31.2006 

Number Amount Description 

Dakota & Assoc Inc. 
Maysville Comm College 
Morehead St Univ 
Oklahoma City Univ 
Sullivan Univ 
Univ of Ky 
Cingular 
St Patrick School 
Flemingsburg/Flem Co Cham1 
Meco Corp 
NRECA 
WFLE Radio 
KAEC 
KAEC 
Cingular 
KAEC 
Ledger Independent 
Ewing-Fleming Co Fair 
KAEC 
Visa 
Sew and Sew Designs 
Shianne Pageant Prod 
The Nicholas Countian 
WFLE Radio 
KAEC 
Cingular 
Chas Thorougood 
Elwood Kegley 
Randy Bradley 
Ray White 
Roger Watson 
Fleming Shopper 
KAEC 
Maysville/Mason Co Chamber 
The Mason Co Beat 
Cingular 
KAEC 
KAEC 
Fleming Mason Energy 
KAEC 
Cingular 

310.00 x lmagead 
500.00 x Scholarship 
500.00 x Scholarship 
500.00 x Scholarship 
500.00 x Scholarship 
500.00 x Scholarship 

100.00 x Sponsor ad 
180.00 x Dues 
213.54 x Electric grill giveaways 
45.50 x Was Youth tour posters 

379.00 x lmagead 
400.00 x Lineman's Rodeo fee 

70.75 Cellular phone service 

2,440.89 Ky Living magazine 

200.00 x Ky Chamber dues 
135.00 Annual newspaper subscription 
100.00 x Fair Book ad 
272.09 x Legislative reception 
117.36 x Flowers 

71.66 Cellular phone service 

1.055.68 Annual mtg shirts for employees 
30.00 x Chocolate Fest ad 

102.00 x lmagead 
280.00 x Sportsad 

2,481.68 Ky Living magazine 
71.66 Cellular phone service 
25.00 x Nominating Committee 
25.00 x Nominating Committee 
25.00 x Nominating Committee 
25.00 x Nominating Committee 
25.00 x Nominating Committee 
30.00 x FFA salute ad 

2,481.20 Ky Living magazine 
550.00 x Annual dues 
100.00 x Sponsorad 
147.88 Cellular phone service 
50.00 x Chandler Foundation 

200.00 x Lineman's Rodeo fee 
500.00 x Annual mtg prizes 

2,483.04 Ky Living magazine 
94.73 Cellular phone service 



53 

54 

55 

56 

57 

58 

59 
60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

79 

80 

81 

82 

83 

84 

85 

86 

87 

88 

89 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

100 

101 

102 

103 

06/01/06 
06/01/06 
06/01/06 
06/08/06 
06/08/06 
06/08/06 
06/08/06 
06/08/06 
06/08/06 
06/15/06 
06/15/06 
06/15/06 
0611 5/06 
06/15/06 
06/22/06 
06/22/06 
06/22/06 
06/29/06 
07/06/06 
07/06/06 
07/13/06 
0711 3/06 
0711 3/06 
07/13/06 
0711 3/06 
0711 3/06 
07/20/06 
07/27/06 
07/27/06 
07/27/06 
07/27/06 
08/03/06 
0811 0106 
08/17/06 
08/17/06 
0611 7/06 
08/17/06 
06/17/06 
08/17/06 
08/1 7/06 
08/24/06 
08/24/06 
08/24/06 
08/31/06 
0813 1/06 
09/07/06 
09/07/06 
09/07/06 
09/07/06 
09/14/06 
09/28/06 

46487 
46487 
46496 
46539 
46550 
46550 
46550 
46556 
46559 
46590 
46606 
46606 
46610 
46618 
46641 
46642 
46652 
46680 
46749 
46759 
46839 
46839 
46840 
46860 
46861 
46866 
46886 
46965 
46974 
46978 
46982 
47095 
47153 
47228 
47232 
47233 
47233 
47234 
47241 
47262 
47273 
47279 
47300 
47332 
47346 
47404 
47405 
4741 2 
47432 
47466 
47595 

Fidelity Assoc Inc. 
Fidelity Assoc Inc. 
Morehead/Rowan Co Chambe 
Jennings Septic Tank 
Visa 
Visa 
Visa 
The Morehead News 
WFLE Radio 
Bracken Co Chamber 
KAEC 
KAEC 
Morehead St'Univ 
The Messenger 
Cingular 
Cornett Advetising 
KAEC 
Centre College 
North Ky Univ 
Union College 
KAEC 
KAEC 
Lewisburg-Mill Cr Lions Club 
The Mason Co Beat 
The Messenger 
WFLE Radio 
KAEC 
Cingular 
EKPC 
Fidelity Assoc Inc. 
Fleming Shopper 
WFLE Radio 
Visa 
East Ky Univ 
Kenyon College 
KAEC 
KAEC 
Leadership Horizons 
Univ of Ky 
Asbury College 
Cingular 
Fleming Co Conservation 
West Michigan Univ 
KAEC 
WFLE Radio 
Fleming Co HS 
Flemingsburg Gazette 
Ledger Independent 
The Messenger 
KAEC 
Cingular 

529.49 x Book Program - Fleming Co 
550.16 x Book Program - Mason Co 
450.00 x Annual dues 
131.20 Portable toilet annual mtg 
213.76 Member service raining mtg 
188.66 x Annual mtg prizes 
114.83 Annual mtg food 
274.95 Annual mtg ads 
386.00 x lmagead 
100.00 x Dues 

1,628.30 
5,427.71 
1,000.00 x Scholarship 

115.00 x Prom program 

1,413.53 Annual mtg ads 

1,000.00 x Scholarship 
1,000.00 x Scholarship 
1,000.00 x Scholarship 
1,200.00 x Wash youth Tour 
2,480.59 Ky Living magazine 

25.00 x Horse Show ad 
20.00 x 4th July ad 
25.00 x American flag tibute 
99.00 x June Dairy ad 

151.38 Annual mtg annual reports 
92.27 Cellular phone service 

600.00 Site Selection workshop 
493.56 x Book Program - Bath Co 
125.00 x 2006 Class ad 
369.00 x Fair and 4th July ads 
115.15 Employee mtg food 
500.00 x Scholarship 

1,000.00 x Scholarship 
2,479.20 Ky Living magazine 

106.93 Ky Wifing guides 
195.00 Leadership class tuition 

1,000.00 x Scholarship 
1,000.00 x Scholarship 

1,000.00 x Scholarship 

Ky Living Mag wl annual mtg insert! 
Ky Living Mag w/ annual mtg insert: 

92.25 Cellular phone service 

105.00 Member Services conference 

92.04 Cellular phone service 
200.00 x Environmental Grant 

13,540.13 Annual mtg setup 
99.00 x Back to School ad 

450.00 x Year book ad 
115.00 x Sponsor football ad 
195.00 x MCHS Fall program sponsor 
75.00 x Covered Bridge ad 

2,480.45 Ky Living magazine 
92.04 Cellular phone service 



104 

105 

106 

107 

106 

109 

110 

111 

112 

113 

114 

115 

116 

117 

116 

119 

120 

121 

122 

123 
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125 

126 

127 

128 

129 

130 

131 

132 

133 

134 

135 

136 

137 

138 

139 

140 

141 

142 

143 

144 

145 

146 

147 

148 

149 

10/05/06 
10/05/06 
10/05/06 
1011 2/06 
1011 2/06 
10/12/06 
1011 2/06 
1 011 2/06 
10/12/06 
1011 2/06 
1011 9/06 
10/26/06 
11/02/06 
11/09/06 
1 1/09/06 
11/09/06 
11/09/06 
11/16/06 
11/23/06 
1 1/23/06 
11/23/06 
11 /30/06 
1 1/30/06 
12/07/06 
12/07/06 
12/07/06 
12/07/06 
12/07/06 
12/14/06 
12/14/06 
12/14/06 
12/28/06 
0111 1/07 
0111 1/07 
0111 1/07 

47668 Visa 
47683 WFLE Radio 

47715 Apogee Interactive Inc. 
47731 Fleming Co HS 
47740 Koeze Direct 
47741 KAEC 
47742 Lewis Co HS 
47746 NRECA 
47755 The Messenger 
47788 Cingular 
47895 Mason Co Middle School 
47952 WFLE Radio 
47983 Forrester Smith lnc. 
47990 KAEC 
47994 Visa 
48000 The Messenger 
48036 Fleming Shopper 
48086 Cingular 
48090 Ewing-Fleming Co Fair 
48091 Fidelity Assoc Inc. 
48145 Meco Corp 
48161 WFLE Radio 
48189 Fidelity Assoc Inc. 
48207 KAEC 
48209 Ledger Independent 
48224 Visa 
48232 St Patrick School 
48310 Flemingsburg Gazette 
48316 Larry Bowling 
48319 Maysville County Club 
48395 Cingular 
48539 The Messenger 
48543 WFLE Radio 

less than $100 individually 
Labor and benefits 
General liability insurance 
CFC Integrity Fund 
Dues in associated organizations 
East Kentucky Power Coop 

47686 WQXX-FM 

48546 WQXX-FM 

Items disallowed for rate making purposes 

212.12 Member service raining mtg 
402.00 x lmagead 
100.00 x Apple Fest ad 
145.00 x Web Boot Camp ad 
250.00 x Environmental Grant 
603.28 x Christmas gifts 

175.00 x Ag fair ad 
215.00 Rural Elect Magazine subscription 
122.00 x lmagead 

250.00 x Environmental Grant 
179.00 x lmagead 

2,487.46 Ky Living magazine 

91.88 Cellular phone service 

2,400.90 x 2007 Calendars 
2,490.38 Ky Living magazine 

163.13 Member service raining mtg 

100.00 x Panther salute ad 
75.00 x Round up ad 

91.92 Cellular phone service 
30.00 x Dairy trophy 

107.64 x Book Program 
281.64 x Electric grill giveaways 
179.00 x Veterans Day ad 
313.47 x Book Program - Demng School 

2,492.22 Ky Living magazine 
225.00 x MCHS basketball program 
584.05 Computer training mtg 
100.00 x Sponsor ad 
400.00 x lmagead 
300.00 Water heater rebate 

1,520.36 x Employee Christmas dinner 
91.82 Cellular phone service 

102.38 x Christmas ad 
69.00 x lmagead 

100.00 x lmagead 
I ,  766.71 

80,488.82 
30,290.84 
1,931.55 x 

44,451 .OO 
(8,598.01) x Partner Plus reimbursement 

232,236.80 

22,658.57 x 
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Fleming Mason Energy 
Case No. 2007-00022 

Account 930 - Miscellaneous General Expenses 
December 31,2006 

Item 

Industry association dues 

Stockholder and debt servicing expenses 

Institutional advertising 

Conservation advertising 

Rate departmenet load studies 

Director's fees and expenses 

Dues and subscriptions 

Miscellaneous 

Total 

Amount 
a 

44,451 

149,318 

1,005 

187,472 

382,246 

I O .  Amount assigned to KY retail 
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Witness: Jim Adkins 
Fleming Mason Energy Cooperative 

Case No. 2007-00022 
Rate Case Expenses 
December 3 1,2006 

Estimated rate case costs: 
Attorney $5,000 
Consulting 60,000 
Advertising 5,000 
Supplies and miscellaneous 2,000 

Total 72,000 
Number of years 3 

Adjustment $24,000 

In-house labor was not included in the above adjustment as the labor would 
be incurred in other accounts. 

This amount is approximately the same as other rate requests filed before this 
Commission. 

The monthly amounts filed for rate case expenses will include the labor, 
however, this amount is not included in the above adjustment. 
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Witness: Jim Adkins 

Fleming Mason Energy 
PSC Case No. 2007-000022 

Non Operating Activities 
December 3 1,2006 

Account 418.10, Subsidiary 

Adjustment to remove equity earnings of wholly-owned subsidiary. 

($142,068.28) 

Account 415.00, Non operating activities 

Adjustment to remove non operating activities: 

Revenues 
Expenses 

Net 

$4,807.76 
(7,608.40) 

($2,800.64) 
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Witness: Jim Adkins 

Fleming Mason Energy 
Case No. 2007-00022 

Analysis of Fuel Adjustment 
December 3 1,2006 

An analysis of fuel adjustment purchased and passed on to consumers 
is as foiiows: 

l!&?.D& 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total 

Sales to Consumers 
Environmental 

F& Surcharge 

593,634 
794,387 
585,281 
421,640 
432,328 
539,144 
493,140 
348,076 
361,180 
492,647 
443,3 5 6 
238,811 

448,798 
3 18,259 
385,949 
356,598 
368,470 
362,373 
451,176 
486,564 
463,539 
470,246 
468,182 
406,071 

5,743,624 4,986,225 

W a s e  Powex 
Environmental 

Fuel Surcharge 

986,504 
559,932 
508,426 
378,485 
462,242 
498,721 
345,378 
427,137 
469,547 
455,887 
175,4 12 
397,446 

305,769 
364,514 
403,984 
348,771 
377,406 
401,585 
446,909 
565,188 
480,195 
457,050 
386,718 
435,499 

5,665,117 4,973,588 

The fuel purchased and Environmental Surcharge from East Kentucky 
Power Cooperative is passed on the the consumers in the month received 
from East Kentucky. The fuel adjustment and environmental surcharge are 
passed on to consumers using procedures established by this Commission. 





Exhibit 15 
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Witness: Jim Adkins 

5 Fleming Mason Energy 
6 Case No. 2007-00022 
7 Normalized Revenues 
8 
9 

10 

11 Base rates for the test year 46,984,386 

13 
14 May 24,2005 46,984,386 

12 

Normalized revenues using rates effective 

15 

16 Normalized revenue adjustment 0 
17 

I8 

19 
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Witness: Jim Adkins 

Fleming Mason Energy 
Case No. 2007-00022 

Analysis of Fuel Adjustment 

An analysis of fuel adjustment purchased and passed on to consumers 
is as foiiows: 

MOh 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total 

Sales to Consum ers 

Fuel Surcharge 
Environmental 

593,634 
794,387 
585,281 
421,640 
432,328 
539,144 
493,140 
348,076 
361,180 
492,647 
443,356 
23831 1 

448,798 
3 18,259 
385,949 
356,598 
368,470 
362,373 
451,176 
486,564 
463,539 
470,246 
468,182 
406,071 

5,743,624 4,986,225 

Purchase Power 
Environmental 

Fuel Surcharze 

986,504 
559,932 
508,426 
378,485 
462,242 
498,721 
345,378 
427,137 
469,547 
455,887 
175,412 
397,446 

305,769 
364,514 
403,984 
348,771 
377,406 
401,585 
446,909 
565,188 
480,195 
457,050 
386,718 
435,499 

5,665s 17 4,973,588 

The fuel purchased and Environmental Surcharge from East Kentucky 
Power Cooperative is passed on the the consumers in the month received 
from East Kentucky. The he1 adjustment and environmental surcharge are 
passed on to consumers using procedures established by this Commission. 
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December 
January 
February 
March 
April 

June 
July 
August 
September 
0 c to b e r 
November 
December 
Average 
Increase 

May 

Total revenue 
kwh useage 

Average per kwh 

Total billings 

Average monthly kwb use 

Fleming Mason Energy Exhibit 16 
Case No. 2007-00022 page 1 of 1 

End of Test Year Customer Adjustment Witness: Jim Adkins 
December 31,2006 

Residential 
22,450 
22,452 
22,528 
22,534 
22,568 
22,517 
22,558 
22,673 
22,64 1 
22,628 
22,795 
22,754 
2&z3.3 
22iJiQh 
Lzz 

19,130,430 
285.946.912 

llJ?aiQ 
271,431 

1,053 

Increase in consumers, times average use, 
times average rate, times 12 months, 
equals additional revenues 149,699 

Increase in consumers, times average use, 
times average cost per kwh purchased, 
times 12 months, 
equals additional power cost 5Q.m 

Net increase 59,354 

Adjustment 

Base power cost 
Kwh purchased 
Cost per kwh purchased 

ETS 
76 
76 
73 
74 
74 
74 
74 
77 
76 
76 
79 
78 
28 
26 
2 

81,802 
1 <5_3a815 

& O S  

909 

1,684 

2,160 

lJi3.2 

528 

Small 
General 
*is 

174 
174 
1 74 
175 
174 
174 
173 
171 
171 
171 
169 
171 
dli 
m 
LII 

1,076,127 
16,051.041 

a96144 
2,068 

7,762 

(6,244) 

Large 
General 
k i =  

114 
114 
114 
115 
115 
115 
115 
115 
115 
115 
115 
116 
115 
LIJ 

n 
3,14231 7 

53.5.8.l. 162 

W G  
1,379 

38,855 

0 

rn - 0 

(2,484) 0 

57,398 

38,040,373 
942,150,486 

0.04038 
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SUBJECT: 

TO: 

FROM: 

United States Departmen9 of A$jricu!ture 
Rural Develcpment 

OGT 2 6 2005 

Borrower Statistical Profile 

Electric Program D 

JAMES F. ELLIOTT ,'" 

Acting Director 
Northern Reqional 
Electric Programs fl 

Enclosed is a copy of the current Borrower Statistical Profile (BSP) for your 
cooperative, along with an explanation of how the ratios were calculated. 

If you have any questions concerning the BSP information, you can contact your 
local General Field Representative or the regional area office. 

Enclosures 

14Oa Indt9pendeneeAVe;SW.. Washington, DC 202506700 
web: tinp:liwww.Nrdev.usda.gov. 

Committed to tiiefutbre of rural communitie;;. 

'USDA is an equal opportunihl prouder employer and lender " 
To fila a complaint of d;scnminalian wde USDA Dirmor. Office of Cwl  Rights, Room 326-W, W i e n  Building. 14' and 

independencc A-!enue. SW, Washmgton. DC 20250-9410 01 call (202) 720-5964 (voice or TDD). 

http://tinp:liwww.Nrdev.usda.gov


BSP Ratio Explanation 

New ESP 
Number 

1 
2 

3 
4 

5 
6 

7 

8 

9 

10 

11 
12 
13 

14 

15 

16 
17 

18 

19 

20 

Item Derivation 
AU from RUS F o m  7 unless otherwise noted Ratio Title 

TEK (A28b+A15b*)/A15b* 
Average TEX Average of the 2 highest TIER values over the last 3 

yeprs. 
OTER (A20b+A15bA+12c(a))/A1 5b* 
Average OTIER Average of the 2 highest 0”ER values over the last 

3 years. 
MTIER (A28b+A15b*-A25b-A26b)/A15b* 
DSC (Al2b+A15b*+A28b)/(N12d-Nld+RUS Debt 

Average DSC 

ODSC (A12b+Al5b*+A20b+Ec(a))/N12d-Nld+RUS 

Average DSC 

Bilted**from RUS Debt Billed Files) 
Average ofthe 2 highest DSC values over the last 3 
years. 

Debt Billed**fkom RUS Debt Billed Files) 
Average of the 2 highest ODSC values over the last 
3 years. 

Nld+RUS Debt Billed from RUS Debt Billed Files) 

(C35/C28) x 100 

MDSC (A12b+A15b*+A28b-A25b-A260)l(Nl2d- 

PRR C3/[Alb-(AZb+A3b+A4b)] 
Equity Ratio % 
Modified Equity 

Operating Revenue 
Per Mile $ AlblB8b 
General Funds/ 
Total Plant % 
Current Ratio C25/C52 
Operating Margins! 
Rate Base % 

Ratio % [(C35-C8)/C28] x 100 

[(C6+C9+C12+C 13+C 15+C18)/C3] x 100 

A2Ob x lOO/[CS+Flg+C23+(12/365 x ab)+ 
(45/365 x (Ub+A4b thru AlOb))] 
Note: In leap years, the “365” figure in the above 
ratio changes to 366. 

(A20b+A15b+A16b+A17b+Al Xb) x 100/ 
[C5+Flg+C23+(12/36.5 x A3b)+(45/365 x 
(A2b+A4b thru AlOb))] 
Note: In leap years, the “365” figure in above 
ratio changes to 366. 

Ilcb x lOO/(Ilcb+C35) 

Rate of Return 
on rate base % 

Pat Cap Retired 
Total Pat Cap % 
Pat Cap Retired 
Net Margins % I lcax 100/A28a 



21 

22' 

23 

24 

.. 25 

26 

21 

28 

29 

30 

31 

32 

33 

34 
35 

36 

31 

38 
39 

40 
41 

Avg. Total 
Consumers Served OlO@) 
ConsumerslMile 
@ensity> 0 I O(a)iWb 
Consumers/ 
Employee OlO(a)/Hl 
Long Term Debt 
Consumer $ C41/010(a) 
Dist + General Plant/ 
Consumer $ (Ele+E2e)/Ol O(a) 
Net Margins/ 
Avg. Consumer $ A28b/OlO(b) 
Avg. MO. KWW 
Residential Cons 
Ex Seasonal (OIb(c)/Ol a(b))/lZ 
Avg. MO. KWW 
Residential Cons (Olb(c)+O2b(c))/(Ola(b)+02a(b)) 
Cust. Acct. Expensel 
Avg. Consumer $ A7b/OlO(b) 
Adm & Gen Expensel 
Avg. Consumer $ 
cust Sen, &Info/ 
Avg. Consumer $ ASb/OlO(b) 
O&M+A&G+ 
Customer Acctl 
Avg Consumer $ (A5b+A6b+A7b+AlOb)/OlO@) 
PWR Cost+Tax+ 
Dep+Int/Avg 
Consumers $ (A2b+A3b+A4b+A12b+A13b+A14b+A15b)/O10(b) 
No. of Employees H1 
Avg. Rate Per 
Hour $ @4+H5+H6)/(H2+H3) 
Overtime Hours/ 
Total Hours % 
Capitalized Payrolll 
Total Payroll % 

Annual % Change 

A1 Ob/O 1001) 

[H3/(HZ+H3)] x 100 

'@5/(H4+H5+H6)] x 100 
MWH s01d/1000 01 1(c)/1,000,000 

- 
in MWH sold [(Oll(c)-Oll(c) prior year)/Ol l(c) prior year] 

x 100 
MWWMile of Line (Oll(c)iBSb)/1,000 
RevenueiMWH 
Residential 
EX Seasonal (Oll(c) x 1,000)/01b(c) 



.... . .., 

42 

43 

44 

'+ 45 

46 

47 
48 

49 

50 

51 

52 

53 

54 
55 
56 

57 

58 

59 

60 

61 

62 

63 

Op Revenue/MWH 
(Total Sales) $ Alb/(Ol l(c)/l,OOO) 

Op Revenue Less 
Cost PowerMWE $ [Alb-(Ub+A3b+A4b)]/(Ol l(c)/l,OOO) 
Cost of Power/ 
MWH Sold $ (Mb+A3b+A4b)/(Ol l(c)/l,OOO) 
Comm+Ind+IRR 
MwHITotal MWH % [(03b(c>+O4b(c)+05b(c))/O1 l(c)] x 100 
O&M+A&G+ 
Cust Acct Exp/ 
MWH$ (A5b+A6b+A7b+AlOb)/Ol l(c)/l,OOO) 
Total Plan.1000 $ C3/1,000 
Total Plant/ 
MWH Sold $ C3/(01 l(c)/l,OOO) 
Total Plan. 
Mile of Line $ C3B8b 
O&M Expense/ 
$1,000 Total Plant $ (A5b+A6b)/(C3/1,000) 
Taxes/$1,000 
Total Plant (Al3b+A14b)/(C3/1,000) 
Accm. Depreciation/ 
Plant in Service % 
Net New Plant/ 
Total Plant % 
Gen PladCons $ E2e/OlO(a) 
Hdqtr PlantKons $ E3e/OlO(a) 
Long Term Deb. 
Total Assets YO 
Int. LiT Debt/ 
Avg. L/T Debt 
RUS Debt/ Total 
L/T Debt % 
Interest Expense/ 
Oper. Revenue % 
Interest Expense/ 
Oper. Revenue less 

Cost of Power/ 
Oper. Revenue % 
Electric Inventory 
Turnover Ratio Fld/[Fla+Flg)/2] 
Electric Inventory 
End of Year/ 
Total Plan % 

(C4/C1) X 100 

[@9b-E9c+E9d)/E9a] x 100 

(C41/C28) x 100 

[(A15b/(C41+C41 prior year)/2)] x 100 

[(C36+C37+C38+C39)/C41] x 100 

[(A15b+Al6b)/Alb] x 100 

Power Cost % [(AlSb+Al6b)/(Alb-(A2b+A3b+A4b))] x 100 

[(A2b+A3b+A4b)/Alb] x 100 

(FldC3) x 100 



64 Construction WIPI 
Plant Additions % (ESele7b) x 100 

65 

66 

. .. 67 ... ...__ 
./ 

68 

69 

70 

71 

72 

NOTE: 

Net New Service/ 

Idle Service/ 
Total Service % 
Annual Load 
Factor % 

Total Service % [(Blb-B2b)/53b] x 100 

(B4bB3b) x 100 

[Oi5(c)+O16(c)+O18(c))/(O19(c) X 8760)] X 100 
Note: In leap years the figure “8760” in this ratio 
becomes “8784” (this is the number of hours in the 
year) 

System Loss % [l-((Ol l(c)+O14(c))/(O15(c)+O16(c)+O1 8(c)))] 
x 100 

Total Hours Outage 
Per Consumer Gle  
Amt over 60 Days/ 
Oper Revenue % 
Amount Written Off7 
Oper. Revenue % 
Other Int. Income 
Less Expensed 

(Jl/Alb) x 100 

(J2/Alb) x 100 

$1,000 Plant (A2lb-AlrO)/(C3/1,000) - 
All fields have a numeric format and are displayed to 2 decimal places. 

*Interest on Long-Term Debt shall be increased by 113 of the amount, if any, by which 
the rentals of Restricted Property (Line L3 of Form 7) exceed 2% of Margins and 
Equities (line C35 of Form 7). 

**Debt Service Billed shall be increased by 1/3 of the amount, if any, by which the 
rentals of Restricted Property (line L3 of Form 7) exceed 2% of Margins and Equities 
(line C35 of Form 7). 

DSC, MDSC & ODSC -Interest on long term debt and debt service are increased by 
allowance for excess rentals of restricted property as provided in the mortgage. This 
affects very few borrowers’ calculations of TIER and DSC (ratios 1 through 10). 

Note: The adjustments mentioned in * and ** above are the same and can be calculated 

(L3-(.02*C35))/3 but not less than zero; therefore, if the adjustment value is negative, 
then the adjustment is zero. 

as: 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

FLEMING-MASON 

INTER-COUNTY 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE.BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE N A  

OVERALL AVERAGE 

2005 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTICAL COMPARISONS 

- 2005 

$282 
244 
241 
240 
238 
298 
309 
272 
269 
252 
306 
237 
191 
276 
235 
- 195 

$255 

$269 
347 
- 247 

$288 

$41 1 
226 
238 
294 
329 

$300 

$270 

- 2004 

$277 
249 
248 
205 
250 
263 
318 
249 
275 
236 
351 
253 
21 5 
297 
231 
- 192 

$256 

$239 
31 1 
245 

$265 

392 
236 
239 
289 
- 288 

$289 

$264 

- 2003 

$257 
254 
269 
201 
243 
260 
304 
253 
254 
223 
337 
246 
201 
280 
242 
- 191 

$250 

$238 
274 
- 224 

$245 

$369 
234 
22 1 
263 
284 

$274 

$255 

- 2002 

$234 
240 
237 
198 
232 
258 
269 
237 
235 
225 
291 
240 
179 
262 
232 
- 188 

$235 

$220 
250 
- 21 1 

$226 

$382 
248 
215 
257 
- 276 

$276 

$242 

% CHANGE - 2001 FROM 2001 

$206 
270 
232 
2 84 
228 
235 
272 
226 
222 
209 
267 
232 
162 
278 
222 
- 180 

$226 

$21 3 
277 
- 203 

$230 

$345 
249 
21 1 
239 
275 

$262 

$235 

36.9 % 
-9.6 
3.9 

30.4 
4.4 

26.8 
13.6 
20.4 
21.2 
20.6 
14.6 
2.2 

17.9 
-0.7 
5.9 
- 8.3 

12.8 Yo 

26.3 % 
25.3 
- 21.7 

25.2 % 

19.1 % 
-9.2 
12.8 
23.0 
- 19.6 

-%e%-- 

14.9 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

TOTAL EKPC 

FLEMING-MASON 

INTER-COUNTY 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TOTAL TVA 

TRI-COUNTY 

OVERALL TOTAL 

2005 
KENTUCKY ELECTRIC COOPERATIVES 

MILES OF LINE 
STATISTICAL COMPARISONS 

- 2005 

1,012 
4,440 
2,935 
2,529 
3,447 
3,421 
2,416 
3,502 
5,597 
2,006 
2,841 
4,940 
3,750 
2,008 
6,475 
3.094 

54,413 

3,213 
6,915 
2,893 

13,021 

683 
4,997 
5,388 
5,504 
3,940 

20,512 

87,946 

- 2004 

1,003 
5,912 
2,900 
2,503 
3,416 
3,386 
2,400 
3,409 
5,552 
2,002 
2,802 
4,836 
3,649 
1,978 
6,408 
3.067 

55,223 

3,180 
6,859 
2.866 

12,905 

682 
4,986 
5,358 
5,449 
3.908 

20,383 

88,511 

- 2003 

1,001 
5,847 
2,865 
2,479 
3,382 
3,346 
2,377 
3,324 
5,486 
1,991 
2,763 
4,771 
3,572 
1,952 
6,321 
3,038 

54,515 

3,142 
6,801 
2.822 

12,764 

685 
4,977 
5,331 
5,418 
3,878 

20,289 

87,568 

- 2002 

998 
5,794 
2,845 
2,447 
3,348 
3'31 1 
2,358 
3,276 
5,437 
1,976 
2,722 
4,690 
3,497 
1,929 
6,234 
3.006 

53,868 

3108 
6739 
2792 

12,639 

688 
4,971 
5,299 
5,378 
3,855 

20,191 

86,698 

% CHANGE - 2001 FROM 2001 

995 
5,747 
2,805 
2,41 I 
3,318 
3,274 
2,334 
3,236 
5,392 
1,949 
2,682 
4,618 
3,413 
1,901 
6,149 
2,978 

53,202 

3082 
6677 
2755 

12,514 

688 
4,961 
5,262 
5,343 
3,826 

20,080 

85,796 

1.7 Yo 
-22.7 * 
4.6 
4.9 
3.9 
4.5 
3.5 
8.2 
3.8 
2.9 
5.9 
7.0 
9.9 
5.6 
5.3 
3.9 

2.3 % 

4.3 % 
3.6 
- 5.0 

4.1 % 

-0.7 % 
0.7 
2.4 
3.0 
- 3.0 

2.2 % 

2.5 % 

*NEW MAPPING SYSTEM !%STALLED - MORE ACCURATE COUNT 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2005 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 

% CHANGE 
2005 - 2004 - 2003 - 2002 - 2001 FROM 2001 - 

$3,590 
2,861 
2,065 
2,186 
1,588 
2,004 
1,957 
1,904 
2,425 
2,126 
3,208 
2,572 
2,190 
2,024 
2,211 
1.518 

$2,277 

$2,353 
2,673 a 

$2,430 

$2,250 
2,052 
2,179 
3,002 
3.115 

$2,519 

$2,347 

$3,508 
2,138 
2,120 
2,065 
1,660 
1,754 
2,003 
1,757 
2,474 
1,980 
3,639 
2,711 
2,443 
2,115 
2,167 
1.480 

$2,251 

$2,082 
2,384 
2.233 

$2,233 

$2,157 
2,114 
2,180 
2,921 
2.726 

$2,420 

$2,284 

$3,21 I 
2,147 
2,290 
1,986 
1,597 
1,719 
1,896 
1,801 
2,285 
1,858 
3,452 
2,575 
2,244 
1,970 
2,263 
1,462 

$2,172 

$2,071 
2,090 
2,028 

$2,064 

$2,029 
2,070 
2,010 
2,626 
2,684 

$2,284 

$2,182 

$2,902 
2,002 
1,998 
1,924 
1,515 
1,695 
1,674 
1,679 
2,119 
1,860 
2,953 
2,443 
1,974 
1,818 
2,160 
1,426 

$2,010 

$1,918 
1,904 
1.895 

$1,905 

$2,092 
2,196 
1,960 
2,544 
2.600 

$2,279 

$2,053 

$2,524 
2,212 
1,938 
1,752 
1,470 
1,529 
1,673 
1,586 
1,980 
1,729 
2,680 
2,295 
1,764 
1,904 
2,054 
1.349 

$1,902 

$1,842 
2,107 
1.808 

$1,920 

$1,888 
2,036 
1,915 
2,342 
2.589 

$2,154 

$1,957 

42.2 % 
29.3 
6.6 

24.8 
8.0 

31.1 
17.0 
20.1 
22.5 
23.0 
19.7 
12.1 
24.1 
6.3 
7.6 
- 12.5 

19.7 % 

27.7 % 
26.9 
- 25.2 

26.6 Yo 

19.2 % 
0.8 

13.8 
28.2 
- 20.3 

16.9 % 

19.9 % 

* WEVV MAPPING SYSTEM INSTALLED. MORE ACCURATE COVNT 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLlN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEXDE COUNTY 

AVERAGE“ BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

AVERAGE TVA 

TRI-COUNTY 

OVERALL AVERAGE 

2005 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSUMERS PER MlLE 
STATISTICAL COMPARISONS 

- 2005 

12.7 
11.7 
8.6 
9.1 
6.7 
6.7 
6.3 
7.0 
9.0 
8.0 

10.5 
10.8 
11.5 
7.0 
9.4 
- 7.8 

9.0 

8.8 
7.7 
- 9.2 

8.3 

5.5 
9. I 
9.2 

10.2 
- 9.5 

9.4 

9.0 

- 2004 

12.7 
8.6 
8.6 

10.1 
6.6 
6.7 
6.3 
7.1 
9.0 
8.0 

10.4 
10.7 
11.4 
7.0 
9.4 
___ 7.1 

8.8 

8.7 
7.7 
- 9.1 

8.2 

5.5 
9.0 
9.1 

10.1 
- 9.5 

9.3 

8.8 

2003 

12.5 
8.5 
8.5 
9.9 
6.6 
6.6 
6.2 
7.1 
9.0 
8.3 

10.2 
10.5 
11.2 
7.0 
9.4 
- 7.7 

8.7 

8.7 
7.6 
- 9.1 

8.2 

5.5 
8.9 
9.1 

10.0 
- 9.5 

9.2 

8.7 

- 2002 

12.4 
8.3 
8.4 
9.7 
6.5 
6.6 
6.2 
7.1 
9.0 
8.0 

10.2 
10.2 
11.0 
7.0 
9.3 
- 7.6 

8.6 

8.7 
7.6 
- 9.0 

8.2 

5.5 
8.9 
9.1 
9.9 
- 9.4 

9.2 

8.7 

% CHANGE 
- 2001 FROM 2001 

12.3 
8.2 
8.3 
9.5 
6.5 
6.5 
6.2 
7.0 
8.9 
8.0 

10.0 
9.9 

10.9 
6.9 
9.3 
- 7.5 

8.5 

8.7 
7.6 
- 8.9 

8.2 

5.5 
8.2 
9.1 
9.8 
- 9.4 

9.0 

8.6 

3.3 % 
42.7 * 

3.6 

3.1 
3.1 
1.6 
0.0 
1.1 
0.0 
5.0 
9.1 
5.5 
1.4 
1.1 
- 4.0 

5.9 % 

1.1 % 
1.3 
- 3.4 

1.2 % 

0.0 % 
11.0 
1 .I 
4.1 
- 1.1 

4.4 % 

4.7 % 

-4.2 

* NE& MAPPING SYSTEM IRlSTALLED” MORE ACCURATE COUNT 



COOPERATIVE 

e u h .  k7 
p's & I 3  

2005 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 
STATISTICAL COMPARISONS 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

% CHANGE - 2005 2 0 0 4 -  2003 ___ 2002 - 2001 FROM 2001 

12,888 
52,068 
25,151 
23,029 
23,013 
22,993 
15,302 
24,501 
50,438 
16,921 
29,780 
53,598 
42,997 
14,725 
60,922 
24,089 

492,415 

28,105 
53,264 
26.515 

107,884 

3,739 
45,367 
49,308 
56,187 
37,305 

191,906 

792,205 

12,705 12,509 
50,774 49,421 
24,796 24,376 
25,224 24,499 
22,680 22,238 
22,580 22,122 
15,113 14,827 
24,059 23,672 
49,926 49,336 
16,794 16,597 
29,050 28,301 
51,811 49,940 
41,458 39,876 
14,087 13,728 
60,128 59,081 
23,646 23,231 

484,831 473,754 

27,704 27,343 
52,592 51,869 
26.118 25,553 

106,414 104,765 

3,752 3,766 
44,653 44,028 
48,867 48,483 
55,079 54,073 
36,993 36,655 

189,344 187,005 

780,589 765,524 

12,375 
48,347 
23,977 
23,776 
21,861 
21,762 
14,673 
23,220 
48,989 
16,345 
27,628 
47,741 
38,574 
13,395 
58,058 
22.802 

463,523 

27,086 
51,314 
25.084 

103,484 

3,770 
44,021 
48,290 
53,239 
36.313 

185,633 

752,640 

12,193 
47,093 
23,428 
22,950 
21,409 
21,283 
14,360 
22,691 
48,109 
16,126 
26,918 
45,691 
37,154 
13,021 
56,877 
22,317 

451,620 

26,647 
50,799 
24,544 

101,990 

3,764 
40,574 
47,745 
52,353 
36.024 

180,460 

734,070 

5.7 % 
10.6 
7.4 
0.3 
7.5 
8.0 
6.6 
8.0 
4.8 
4.9 

10.6 
17.3 
15.7 
13.1 
7.1 
- 7.9 

9.0 % 

5.5 % 
4.9 
- 8.0 

5.8 % 

-0.7 % 
11.8 
3.3 
7.3 
- 3.6 

6.3 % 

7.9 Oh 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

INTER-COUNTY 

TOTAL EKPC 

JACKSONPURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

2005 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL RESIDENTIAL REVENUES 
STATISTICAL COMPARISONS 

% CHANGE 
- 2005 - 2004 - 2003 - 2002 - 2001 FROM 2001 

$13,672,178 
59,969,633 
26,203,306 
22,940,517 
22,712,747 
20,393,262 
16,244,690 
27,321,723 
61,806,841 
16,742,467 
34,383,316 
55,724,664 
48,015,562 
17,533,652 
55,802,486 
22,031,517 

11,398,809 
49,545,080 
22,143,145 
19,173,225 
19,208,242 
18,430,538 
13,862,532 
24,142,722 
51,653,862 
14,263,281 
28,076,279 
47-1 13,587 
39,732,157 
14,268.131 
48,838,870 
19,056,126 

10,605,561 
45,288,666 
20,514,937 
18,027,748 
17,815,396 
15,570,174 
13,068,736 
22,880,567 
48,569,903 
13,170,886 
25,415,952 
42,680,828 
36,031,040 
13,127,239 
44,138,209 
18.004.463 

10,231,337 
43,124,978 
19,972,264 
17,538,916 
17,159,247 
16,016,228 
12,765,519 
26,098,342 
47,136,342 
12,863,499 
24,859.471 
40,989,542 
34,606,956 
12,741,343 
42,397,806 

1,695,466 

9,849.267 
42,158,650 
19,172,226 
16,578,243 
16,810,308 
14,739,201 
12,103,891 
20,728,908 
43,705,943 
12,442,876 
23,398.596 
38,244,753 
32,552,323 
12,146,644 
41,867,831 
17.087.200 

$521,498,561 440,905,586 404,910,305 395,455,416 373,586,860 

$24,496,967 22,841,472 22,574,806 23,112,041 21,604,525 
45,323,132 42,207.989 41,020,077 41,918,818 39,681,220 
20,436,215 18.944.590 18.213.337 18.036.885 17.078.123 

$90,256,314 83,994,051 81,808,220 83,067,744 78,363,868 

$4,190.389 4,000,868 3,805,948 3,604.578 3,597,805 
44,135,641 41,000,292 38,718,311 37,873,562 38,821,550 
47,841,610 44,800,930 42,833,960 41,365,737 38,715,454 
60,315,980 55,933,218 52,358,896 51,327,632 49,529,345 
38,609.978 35.207258 34.1 17,587 34,460,472 32,924.262 

$195,093,598 180,942,566 171,834,702 168,631,981 163,588,416 

$806,848,473 705,842,203 658,553,227 647,155,141 615,539,144 

38.8 % 
42.2 
36.7 
38.4 
35.1 
38.4 
34.2 
31.8 
41.4 
34.6 
46.9 
45.7 
47.5 
44.3 
33.3 
28.9 

39.6 Yo 

13.4 % 
14.2 
- 19.7 

15.2 % 

16.5 % 
13.7 
23.6 
21.8 
- 17.3 

19.3 % 

31.1 % 



KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2005 - 2004 ANNUAL COMPARISON 

AVERAGE EXPENSEPERCONSUMER 
EKPC 

gJJ a 4  

DISTRIBUTION OPERATION $ 57.00 $ 57.w $ - 
DISTRIBUTION MAINTENANCE $ 77.00 $ 82.00 5 (5.00) 
ACCOUNTING $ 50.00 $ 47.00 $ 3.00 
CONSUMER INFORMATION $ 10.00 $ 10.00 $ - 
AOMlNlSTRATlON -0- 

TOTAL PER CONSUMER 5 255.00 8 256.00 $ (1.00) 

OTHER STATISTICAL INFORMATION 

NUMBER OF EMPLOYEES 1,204 1,187 97 
MILES OF LINE 54413 55,223 (810) * 
CONSUMERS BUED 482.415 404,831 7.584 
MILES OF LINE PER EMPLOYEE 45.3 48.6 (1.3) 
CONSUMER PER EMPLOYEE 410 409 1 
DENSITY CONSUMERS PER MILE 9.0 8.8 0.2 

DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

AVERAGE EXPENSE PER CONSUMER 
BIG RIVERS 

= 
DISTRIBUTION OPERATION $ 64.00 $ 53.00 $ Il.00 DISTRIBUTION OPERkTtON 
OlSTRlBUTlON MAINTENANCE 8 116.00 $111.00 $ 5.00 DISTRIBUTION MAINTENANCE 
ACCOUNTING $ 46.00 $ 44.00 $ 2.00 
CONSUMER INFORMATION $ 8.00 $ 7.00 5 1.00 
ADMINISTRATION 

TOTAL PER CONSUMER 5 286.00 5 265.00 8 23.00 

OTHER STATISTICAL INFORMATION 

NUMBEROF EMPLOYEES 295 298 (3) 
MILES OF LINE 13.021 12,906 116 
CONSUMERS BILLED 107,884 106,414 1.470 
MILES OF LINE PER EMPLOYEE 44.3 43.5 0.8 
CONSUMER PER EMPLOYEE 367 358 9 
DENSITY CONSUMERS PER MILE 8.3 8.2 0.1 

ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 
DENSITY CONSUMERS PER MILE 

AWERAGE EXPENSE PER CONSUMER 
N A  

gJJ 

5 72.00 $ 68.00 $ 4.00 
5 106.00 5 102.00 $ 4.00 

$ 9.00 $ 6.00 $ 1.00 
$ 50.0~ $ 50.00 $ . 

$ 300.00 5 289.00 $ H.00 

OTHER STATISTICAL INFORMATION 

518 518 2 
20.512 20,383 129 

191,906 189.344 2,562 
39.4 39.6 (0.2) 
389 388 1 
9.4 9.3 0.1 

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

gJJ 

$ 81.W 5 59.00 $ 2.00 
$ 88.00 $ 90.00 $ (2.00) 
$ 5o.ao 5 41.00 5 3.00 
$ 1n.w 8 9.00 $ 1.00 
L g . L E ! w u  

5 270.00 5 264.00 $8.00 

OTHER STATISTICAL INFORMATION 

2.017 2,001 16 
87.946 86,511 (565) " 

792.205 780,589 11,616 
43.6 44.4 (0.8) 
393 392 1 
9.0 8.8 0.2 

'BLUE GRASS ENERGY INSTALi-EO NEW MAPPING SYSTEM - MORE ACCURATE COUNl 





t x - h .  I Y  
P .  9 o f  18 



€xh. 19 
P. I O  04 I2 

COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE N A  

OVERALL AVERAGE 

2004 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTICAL COMPARISONS 

- 2004 

$277 
249 
248 
205 
290 
263 
318 
249 
275 
236 
351 
253 
215 
297 
231 
- 192 

$259 

$239 
31 1 
- 245 

$265 

392 
236 
239 
289 
288 

$289 

$266 

- 2003 

$257 
254 
269 
201 
243 
260 
304 
253 
254 
223 
337 
246 
201 
280 
242 
- 191 

$250 

$238 
274 
224 

$245 

$369 
234 
221 
263 
- 284 

$274 

$255 

- 2002 

$234 
240 
237 
198 
232 
258 
269 
237 
235 
225 
291 
240 
179 
262 
232 
- 188 

$235 

$220 
250 
- 21 1 

$226 

$382 
248 
215 
257 
- 276 

$276 

$242 

- 2001 

$206 
270 
232 
I 84 
228 
235 
272 
226 
222 
209 
267 
232 
162 
278 
222 
- 180 

$226 

$213 
277 
- 203 

$230 

$345 
249 
21 1 
239 
- 275 

$262 

$235 

% CHANGE 
FROM2000 

$198 
219 
222 
181 
21 I 
216 
239 
219 
208 
200 
251 
21 8 
168 
257 
205 
- 174 

$212 

$212 
279 
- 204 

$232 

$295 
220 
208 
237 
265 

$245 

$222 

39.9 % 
13.7 
11.7 
13.3 
37.4 
21.8 
33.1 
13.7 
32.2 
18.0 
39.8 
16.1 
28.0 
15.6 
12.7 
- 10.3 

22.2 % 

12.7 % 
11.5 
- 20.1 

14.2 % 

32.9 % 
7.3 

14.9 
21.9 
- 8.7 

18.0 % 

19.8 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2004 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSUMERS PER MILE 
STATISTICAL COMPARISONS 

- 2004 

12.7 
8.6 
8.6 

10.1 
6.6 
6.7 
6.3 
7.1 
9.0 
8.0 

10.4 
10.7 
11.4 
7.0 
9.4 
__ 7.1 

8.8 

8.7 
7.7 
__ 9.1 

8.2 

5.5 
9.0 
9.1 

10.1 
- 9.5 

9.3 

8.8 

- 2003 

12.5 
8.5 
8.5 
9.9 
6.6 
6.6 
6.2 
7.1 
9.0 
8.3 

10.2 
10.5 
11.2 
7.0 
9.4 
___ 7.7 

8.7 

8.7 
7.6 
- 9.1 

8.2 

5.5 
8.9 
9.1 

10.0 
- 9.5 

9.2 

8.7 

- 2002 

12.4 
8.3 
8.4 
9.7 
6.5 
6.6 
6.2 
7.1 
9.0 
8.0 

10.2 
10.2 
11.0 
7.0 
9.3 
I 7.6 

8.6 

8.7 
7.6 
- 9.0 

8.2 

5.5 
8.9 
9.1 
9.9 
- 9.4 

9.2 

8.7 

- 2001 

12.3 
8.2 
8.3 
9.5 
6.5 
6.5 
6.2 
7.0 
8.9 
8.0 

10.0 
9.9 

10.9 
6.9 
9.3 
- 7.5 

8.5 

8.7 
7.6 
- 8.9 

8.2 

5.5 
8.2 
9.1 
9.8 
__ 9.4 

9.0 

8.6 

% CHANGE - 2000 FROM 2000 

12.2 
8.1 
8.3 
9.3 
6.4 
6.4 
6.0 
6.9 
8.8 
8.0 
9.9 
9.7 

10.9 
6.7 
9.2 
- 7.4 

8.4 

8.6 
7.6 
- 8.8 

8.1 

5.5 
8.8 
9.0 
9.7 
__ 9.4 

9.1 

8.5 

4.1 Yo 
6.2 
3.6 
8.6 
3.1 
4.7 
5.0 
2.9 
2.3 
0.0 
5.1 

10.3 
4.6 
4.5 
2.2 

4.8 % 

1.2 % 
1.3 
___ 3.4 

1.2 % 

0.0 % 
2.3 
1.1 
4.1 
- 1 .I 

2.2 % 

3.5 % 



COOPERATIVE 

BIG SANDY 
BLUE GWSS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

FLEMING-MASON 

INTER-COUNTY 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

AVERAGE TVA 

OVERALL AVERAGE 

TRI-COUNTY 

2004 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 

% CHANGE - 2004 - 2003 - 2002 - 2001 - 2000 FROM 2000 

$3,508 
2,138 
2,120 
2,065 
1,926 
1,754 
2,003 
1,757 
2,474 
1,980 
3,639 
2,711 
2,443 
2,115 
2,167 
.1.480 

$2,267 

$2,082 
2,384 
2.233 

$2,233 

$2,157 
2,114 
2,180 
2,921 
2.726 

$2,420 

$2,295 

$3,211 
2,147 
2,290 
1,986 
1,597 
1,719 
1,896 
2,801 
2,285 
1,858 
3,452 
2,575 
2,244 
1,970 
2,263 
1,462 

$2,172 

$2,071 
2,090 
2.028 

$2,064 

$2,029 
2,070 
2,010 
2,626 
2,684 

$2,284 

$2,182 

$2,902 
2,002 
1,998 
1,924 
1,515 
1,695 
1,674 
1,679 
2,119 
1,860 
2,953 
2,443 
1,974 
1,818 
2,160 

$2,010 

$1,928 
1,904 

$1,905 

$2,092 
2,196 
1,960 
2,544 
m 

$2,279 

$2,053 

$2,524 
2,212 
1,938 
1,752 
1,470 
1,529 
1,673 
1,586 
1,980 
1,729 
2,680 
2,295 
1,764 
1,904 
2,054 
1,349 

$1,902 

$1,842 
2,107 
1,808 

$1,920 

$1,888 
2,036 
1,915 
2,342 
2,589 

$2,154 

$1,957 

$2,421 
1,770 
1,846 
1,678 
1,351 
1,392 
1,462 
1,521 
1,837 
1,650 
2,491 
2,105 
1,824 
1,733 
1,882 
1,295 

$1,766 

$1,817 
2,115 

$1,91 I 

$1,607 
1,932 
1,884 
2,303 
2.497 

$2,044 

$1,842 

44.9 % 
20.8 
14.8 
23.1 
42.6 
26.0 
37.0 
15.5 
34.7 
20.0 
46.1 
28.8 
33.9 
22.0 
15.1 
- 14.3 

28.4 % 

14.6 Yo 
12.7 
__ 23.8 

16.8 % 

34.2 % 
9.4 

15.7 
26.8 
- 9.2 

18.4 % 

24.6 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

I NTER-COU NTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

2004 
KENTUCKY ELECTRIC COOPERATIVES 

MILES OF LINE 
STATISTICAL COMPARISONS 

- 2004 

1,003 
5,912 
2,900 
2,503 
3,416 
3,386 
2,400 
3,409 
5,552 
2,002 
2,802 
4,836 
3,649 
1,978 
6,408 

55,223 

3,180 
6,859 
2,866 

12,905 

682 
4,986 
5,358 
5,449 
3,908 

20.383 

- 2003 

1,001 
5,847 
2,865 
2,479 
3,382 
3,346 
2,377 
3,324 
5,486 
1,991 
2,763 
4,771 
3,572 
1,952 
6,321 
3,038 

54,515 

3,142 
6,801 
2,821 

12,764 

685 
4,977 
5,331 
5,418 rn 

20,289 

- 2002 

998 
5,794 
2,845 
2,447 
3,348 
3,311 
2,358 
3,276 
5,437 
1,976 
2,722 
4,690 
3,497 
1,929 
6,234 
3,006 

53,868 

3108 
6739 
2792 

12,639 

688 
4,971 
5,299 
5,378 
3,855 

20,191 

2001 

995 
5,747 
2,805 
2,411 
3,318 
3,274 
2,334 
3,236 
5,392 
1,949 
2,682 
4,618 
3,413 
1,901 
6,149 
2.978 

- 

53,202 

3082 
6677 
2755 

12,514 

688 
4,961 
5,262 
5,343 
3.826 

20,080 

% CHANGE - 2000 FROM 2000 

986 
5,673 
2,754 
2,376 
3,286 
3,243 
2,309 
3,192 
5,345 
1,931 
2,638 
4,544 
3,300 
1,874 
6,064 
2.943 

52,458 

3048 
6614 m 

12,379 

688 
4,871 
5,212 
5,291 rn 

19,858 

88,51 I 87,568 86,698 85,796 84,695 

1.7 % 
4.2 
5.3 
5.3 
4.0 
4.4 
3.9 
6.8 
3.9 
3.7 
6.2 
6.4 

10.6 
5.5 
5.7 
4.2 

5.3 % 

4.3 % 
3.7 
- 5.5 

4.2 Yo 

-0.9 % 
2.4 
2.8 
3.0 
- 3.0 

2.6 % 

4.5 % 



COOPERATIVE 

2004 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 
STATISTICAL COMPARISONS 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 

%CHANGE 
- 2004 - 2003 - 2002 - 2001 - 2000 FROM 2000 

12,705 
50,774 
24,796 
25,224 
22,680 
22,580 
15,113 
24,059 
49,926 
16,794 
29,050 
51,811 
41,458 
14,087 
60,128 
23,646 

484,831 

27,704 
52,592 
26.118 

106,414 

3,752 
44,653 
48,867 
55,079 
36.993 

189,344 

780,589 

12,509 
49,421 
24,376 
24,499 
22,238 
22,122 
14,827 
23,672 
49,336 
16,597 
28,301 
49,940 
39,876 
13,728 
59,081 
23,231 

473,754 

27,343 
51,869 
25.553 

104,765 

3,766 
44,028 
48,483 
54,073 
36,655 

187,005 

765,524 

12,375 12,193 
48,347 47,093 
23,977 23,428 
23,776 22,950 
21,861 21,409 
21,762 21,283 
14,673 14,360 
23,220 22,691 
48,989 48,109 
16,345 16,126 
27,628 26,918 
47,741 45,691 
38,574 37,154 
13,395 13,021 
58,058 56,877 
22,802 22.317 

463,523 451,620 

27,086 26,647 
51,314 50,799 
25,084 24,544 

103,484 101,990 

3,770 3,764 
44,021 40,574 
48,290 47,745 
53,239 52,353 
36.313 36.024 

185,633 180,460 

752,640 734,070 

12,053 
45,872 
22,916 
22,011 
21,052 
20,884 
14,126 
22,161 
47,208 
15,927 
26,180 
43,879 
35,822 
12,635 
55,685 
21,869 

440,307 

26,123 
50,136 
24,013 

100,272 

3,750 
42,777 
47,181 
51,409 
35,781 

180,898 

721,477 

5.4 Yo 
10.7 
8.2 

14.6 
7.7 
8.1 
7.0 
8.6 
5.8 
5.4 

11.0 
18.1 
15.7 
11.5 
8.0 
- 8.1 

10.1 % 

6.1 % 
4.9 
- 8.8 

6.1 % 

0.1 % 
4.4 
3.6 
7.1 
- 3.4 

4.7 % 

8.2 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTHKENTUCKY 
TAYLOR COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL N A  

OVERALL TOTAL 

2004 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL RESIDENTIAL REVENUES 
STATISTICAL COMPARISONS 

Yo CHANGE 
- 2004 - 2003 - 2002 - 2001 - 2000 FROM 2000 

11,398,809 
49,545,080 
22,143,145 
19,173,225 
19,208,242 
18,430,538 
13,861,532 
24,142,722 
51,653,862 
14,263,281 
28,076,279 
47,113,587 
39,732,157 
14,268,131 
48,838,870 
19,056,126 

10,605,561 
45,288,666 
20,514,937 
18,027,748 
17,815,396 
15,570,174 
13,068,736 
22,880,567 
48,569,903 
13,170,886 
25,415,952 
42,680,828 
36,031,040 
13,127,239 
44,138,209 
28,004,463 

10,231,337 
43,124,978 
19,972,264 
17,538,916 
17,159,247 
16,016,228 
12,765,519 
26,098,342 
47'1 36,342 
12,863,499 
24,859,471 
40,989,542 
34,606,956 
12,741,343 
42,397,806 

1,695,466 

9,849,267 
42,158,650 
19,172,226 
16,578,243 
16,810,308 
14,739,201 
12,103,891 
20,728,908 
43,705,943 
12,442,876 
23,398,596 
38,244,753 
32,552,323 
12,146,644 
41,867,831 
17,087,200 

9,427,035 
37,704,440 
17,276,197 
15,900,588 
15,240,472 
12,994,036 
11,365,942 
19,526,033 
39,078,965 
11,789,972 
22,395,921 
34,912,330 
29,754,911 
11,106,049 
38,434,185 
15,038,747 

440,905,586 404,910,305 395,455,416 373,586,860 341,945,823 

22,841,472 22,574,806 23,112,041 21,604,525 22,616,082 
42,207,989 41,020,077 41,918,818 39,681,220 38,846,288 
18,944,590 18,213,337 18,036.885 17,078,123 16,644,537 

83,994,051 81,808,220 83,067,744 78,363,868 78,106,907 

4,000,868 3,805,948 3,604,578 3,597,805 2,529,478 
41,000,292 38,718,311 37,873,562 38,821,550 36,344,322 
44,800,930 42,833,960 41,365,737 38,715,454 37,773,301 
55,933,218 52,358,896 51,327,632 49,529,345 47,034,747 
35.207258 34.1 17,587 34,460,472 32,924,262 32,713,064 

180,942,566 171,834,702 168,631,981 163,588,416 156,394,912 

705,842,203 658,553,227 647,155,141 616,539,144 576,447,642 

20.9 % 
31.4 
28.2 
20.6 
26.0 
41.8 
22.0 
23.6 
32.2 
21 .o 
25.4 
34.9 
33.5 
28.5 
27.1 
26.7 

28.9 % 

1.0 % 
8.7 
- 13.8 

7.5 % 

58.2 % 
12.8 
18.6 
18.9 
- 7.6 

15.7 % 

22.4 % 



P. lb of I-11 

DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 

KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2004 - 2003 ANNUAL COMPARISON 

AVERAGE EXPENSE PER CONSUMER 
EKPC 

2003 

$ 57.W s 54.W $ 3.W 
$ 82.00 $ 78.00 s 4.00 
$ 47.00 $ 46.00 s 1.00 
$ 13.W $ 11.00 5 2.00 

- 2004 - 

$ 259.00 $ 250.00 I 3.00 

OTHER STATISTICAL INFORMATION 

1,187 1,169 18 
55.223 54,515 708 

484.831 473.754 11.077 
46.6 46.7 (0.1) 

DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE . .  

CONSUMER PER EMPLOYEE 409 406 3 CONSUMER PER EMPLOYEE 
DENSIN CONSUMERS PER MILE 8.8 8.7 0.1 DENSITY CONSUMERS PER MILE 

OISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMER PER EMPLOYEE 

AVERAGE EXPENSE PER CONSUMER 
BIG RlVERS 

- 2004 C"OE 

$ 53.00 $ 52.00 5 1.00 
5 111.00 $ 94.00 $ 17.00 
$ 44.00 $ 44.00 I -  
$ 7.00 $ 7.00 $ -  
$ 50.w ___ $ 48.00 ~ $ 2.00 

$ 266.00 $ 245.00 $ 20.00 

OTHER STATISTICAL 1NFORMATlON 

298 296 2 
12,905 12,764 141 

106,414 104.765 1,649 
43.5 43.0 0.5 
358 353 5 

DISTRIBUTION OPERATION 
DISTRIBUTION MAINTENANCE 
ACCOUNTING 
CONSUMER INFORMATION 
ADMINISTRATION 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF LINE PER EMPLOYEE 
CONSUMERPEREMPLOYEE 

DENSITY CONSUMERS PER MILE 8 2  8 2  00 DENSITY CONSUMERS PER MILE 

AVERAGE EXPENSE PER CONSUMER 
N A  

2003 - 2004 - 
8 .  $ 68.00 5 68.W 

$ 102.W $ 89.W $ 13.W 
$ 50.00 $ 52.W $ (2.00) 
$ 8.W $ 8.00 5 .  
- 6 1 . 0 0 -  5 4.W 

$ 289.00 $ 274.00 $ 15.00 

OTHER STATISTICAL INFORMATION 

518 517 (1) 
20,383 20.289 94 

189,344 187.005 2,339 
39.6 39.4 0.2 
3@ 363 5 
9.3 9.2 0.1 

AVERAGE EXPENSE PER CONSUMER 
OVERALL AVERAGE 

2004 - 2003 C"GE 

5 59.00 5 57.00 $ 2.00 
5 90.30 $ 63.00 $ 7.00 
$ 47.00 $ 47.00 $ .  

$ 1 1 . W  5 4 0 . 0 0  5 1 . 0 0  

1 286.00 $ 255.00 911.00 

OTHER STATISTICAL INFORMATION 

2.001 1,982 19 
88.511 87.568 943 

780,589 765,524 15,065 
44.4 44.0 0.4 
392 384 8 
8.8 8.7 0.1 






