
A NiSource Company 

PO. Box 14241 
2001 Mercer Road 
Lexington, I<Y 40512-4241 

March 16, 2007 

Ms. Beth O’Donnell 
Executive Director 
Public Service Commission 
Commonwealth of Kentucky 
21 1 Sower Boulevard 
P. 0. Box 615 
Frankfort, KY 40602 

RE: Case No. 2007-00008 

Dear Ms. O’Donnell: 

Pursuant to the Commission’s Orders dated January 25, 2007 and February 21, 
2007, Columbia hereby submits the responses to continuing requests Nos. 1-40, 
Nos. 1-51, and corrected responses to Nos. 1-03 (Schedule 1 , page I and 
Schedule 2 page I )  and 1-04 (Schedule 1 , page I). 

Sincerely, 

We/+& @c) 
Mark R. Kempic, Esq. 
Attorney for Columbia Gas of Kentucky, Inc. 

Enclosures 

cc: All Parties of Record 
Hon. Richard S. Taylor 
Hon. Stephen B. Seiple 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing responses of Columbia Gas of Kentucky, Inc. 
were served via either pefsonal hand delivery, First Class U S ,  Mail postage prepaid or overnight 
mail on the following parties, all on this day of f l 6  ,2007. 

Han. Dennis G. Howard, I1 
Hon. Lawrence W. Cook 
Assistant Attorney General 
Office of the Attorney General 
Utility and Rate Intervention Division 
1024 Capital Center Drive, Suite 200 
Frankfort, Kentucky 40601 -8204 

Hon, David J. Barberie 
Hon. Leslye M. Bowman 
Lexington-Fayette Urban 
County Government 
Department of Law 
200 East Main Street 
Lexington, Kentucky 40507 

Hon. David F. Boehm 
Boehm, Kurtz & L,owry 
36 E. Seventh Street, Suite 1510 
Cincinnati, Ohio 45202 
Attorney for Kentucky Industrial TJtility Customers 

Attorney for Columbia Gas of Kentucky, Inc. 



Public Service Commission Data Request Set 1 
Question No. 3 

Columbia Gas of Kentucky Respondent: Paul R. Moul 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

INFORMATION REQUESTED BY THE PUBLIC SERVICE COMMISSION 
ORDER DATED JANUARY 25,2007 

PSC CASE NO. 2007-00008 

Question No. 3 - Corrected 

Provide the capital structure at the end of each of the periods as shown in 
Format 3. 

Response of Columbia Gas of Kentucky: 

The requested data is provided in Format 3 that is attached. In each case, data for 
Columbia Gas of Kentucky is provided on page 1 of Schedules 1 and 2; data for 
Columbia Energy Group is provided on page 2 of Schedules I and 2 ;  and data for 
NiSource, Inc. is provided on page 3 of Schedules 1 and 2. 

It should be noted that the Company’s proposed rate of return is based on a modified 
capital structure that reflects market-determined proportions of long-term debt and 
common equity determined from the proxy group of gas companies. As such, the 
historical data for the Company, Parent and Consolidated are not reflective of the capital 
structure ratios proposed for ratesetting purposes. 

See corrected schedules for current maturities as of September 30,2005, which 
affected the calculation of the average test year capital structure as well. 
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Public Service Commission Data Request Set 1 
Question No. 4 

Columbia Gas of Kentucky Respondent: Paul R. Moul 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

INFORMATION REQUESTED BY THE PUBLIC SERVICE COMMISSION 
ORDER DATED JANUARY 25,2007 

PSC CASE NO. 2007-00008 

Question No. 4 - Corrected 

a. Provide a list of all outstanding issues of long-term debt as of the end of 
the latest calendar year and the end of the test period together with the related 
information as shown in Format 4a. Provide a separate schedule for each time 
period. Report in Column (k) of Format 4a, Schedule 2, the actual dollar amount 
of debt cost for the test year. Compute the actual and annualized composite debt 
cost rates and report them in column (j) of Format 4a, Schedule 2. 

b. Provide an analysis of end-of-periodl short-term debt and a calculation 
of the average and end-of-period cost rate as shown in Format 4b. 

Response of Columbia Gas of Kentucky: 

a. The requested data is provided in Format 4a that is attached. In each case, data for 
Columbia Gas of Kentucky is provided on page 1 of Schedule 1 and 2; data for 
Columbia Energy Group is provided on page 2 of Schedules 1 and 2; and data for 
NiSource, Inc. is provided on page 3 of Schedules I and 2. 

b. The requested data is provided in Format 4b that is attached. Data for Columbia 
Gas of Kentucky is provided on page I ; data for Columbia Energy Group is provided 
on page 2; and data for NiSource, Inc. is provided on page 3. 

In addition to the data provided for the Company for the test year ended September 30, 
2006, an additional amount (Le., $6,736,243) of long-term debt has been proposed for 
ratesetting purposes to correspond with the capital structure ratios that have been 
proposed. Please refer to the response to question 3 for additional explanation. 

Please see corrected schedule updated for current maturities as of December 31, 
2005. 







Public Service Commission Data  Reques t  S e t  1 
Question No. 40 

Columbia G a s  of Kentucky Respondent :  Kelly L. Humrichouse 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

INFORMATION REQUESTED BY THE PUBLIC SERVICE COMMISSION 
ORDER DATED JANUARY 25,2007 

PSC CASE NO. 2007-00008 

Question No. 40 - January Update 

Provide detailed monthly income statements for each month after the test period, 
including the month in which the hearing ends, as they become available. 

Response of Columbia Gas of Kentucky: 

Please see PSCOO40 Attachment for the  monthly income s ta tements  for October, 
November a n d  December  2006. 

Attached a r e  the  monthly income s ta tements  for January  2007. 
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Public Service Commission Data Request Set 1 
Question No. 51 

Columbia Gas of Kentucky Respondent: Kelly L. Humrichouse 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

INFORMATION REQUESTED BY THE PUBLIC SERVICE COMMISSION 
ORDER DATED JANUARY 25,2007 

PSC CASE NO. 2007-00008 

Question No. 51 - February Update 

Provide the following information concerning the  costs for the preparation 
of this case: 

categories: 
a. A detailed schedule of expenses incurred to date for the  following 

(1 ) Accounting; 
(2) Engineering; 
(3) Legal; 
(4) Consultants; 
(5) Other Expenses (Identify separately). 

For each category, the  schedule shall include the  date of each transaction, check 
number or other document reference, the vendor, the hours worked the  rates per 
hour, amount, a description of the  services performed, and the account number 
in which the expenditure was recorded. Provide copies of any invoices, contracts, 
or other documentation which support charges incurred in the  preparation of this 
rate case. 

Indicate any costs incurred for this case that occurred during the  test year. 

b. An itemized estimate of the  total cost to be incurred for this case. 
Expenses shall be broken down into the same categories as identified in (a) 
above, with an estimate of the hours to be worked and the rates per hour. Include 
a detailed explanation of how the  estimate was determined, along with all 
supporting workpapers and calculations. 

c. During the course of this proceeding, provide monthly updates of 
the actual costs incurred, in the manner requested in (a) above. Updates will be 
due the last business day of each month, through the month of t h e  public 
hearing. 



Public Service Commission Data Request Set 1 
Question No. 51 (Cont’d) 

Columbia Gas of Kentucky Respondent: Kelly L. Humrichouse 

Response of Columbia Gas of Kentucky: 

a. Refer to PSCOO51 Attachment a for a detailed schedule of expenses incurred to date 
for the following categories: Accounting, Engineering, Legal, Consultants and Other 
Expenses. Also provided are copies of invoices and other documentation to support 
charges referenced on PSCOO51 Attachment a. 

b. Refer to PSCOO51 Attachment b for an itemized estimate of the total costs to be 
incurred in this rate case. Expenses have been identified by the following 
categories: Accounting, Engineering, Legal, Consultant, or Other Expenses. 

This estimate of costs to be incurred in this rate case was determined by the 
following factors: 

1) an estimate of consultant fees, 
2) actual year-to-date dollars charged to the rate case account relating to labor 

and overhead for Corporate Services’ legal and accounting staff support, 
3) an estimate of future labor and overhead expense from Corporate Service 

legal and accounting staff, with consideration of an anticipated procedural 
schedule in this case, 

4) an estimate of cost of publishing the newspaper notices, and 
5) an estimate of miscellaneous expense for supplies, duplicating and travel 

expense for witnesses. 

c. Monthly updates of actual costs incurred will be provided during the course of this 
proceeding. 

Attached are the February 2007 schedules and supporting documentation of actual 
costs incurred during the course of this proceeding. 

Page 2 of 2 



PSC0051 ATTACHMENT a 
Page 1 of 2 

Originial Updated 
Description Dec-06 Feb-07 
Accounting 0.00 0.00 
Engineering 0.00 0.00 
Legal 0.00 0.00 

9,875.00 6,582.50 

Employee Travel 0.00 908.51 
0.00 1,498.00 Duplicating 

Postage Fees 0.00 53.51 

9,875.00 9,042.52 Total 

Consultants 
3ther Expenses : 

~ 

Columbia Gas of Kentucky, Inc. 

Total 
0.00 
0.00 
0.00 

16,457.50 

908.51 
1,498.00 

53.51 

18,917.52 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

I Case No. 2007-00008 



PSCOO51 ATTACHMENT a 
Page 2 of 2 

Columbia Gas of Kentucky, Inc. 

Case No. 2007-00008 

Rate Case Expenses for 
Corporate Services' Labor/Benefits/Overhead 
For the Period of December 2006 - April 2007 

MONTH AMOUNT TOTAL HOURS 
( M M W )  ($) 

Decem ber-06 
January-07 
Fehruary-07 
March-07 
April-07 

Total 

9,875.00 
0.00 

9,042.52 
0.00 

98.50 
0.00 

52.00 
0.00 

0.00 0.00 
18,917.52 150.50 



PSCOO51 ATTACHMENT b 
Page 1 of 1 

Columbia Gas of Kentucky, Inc. 

Description 
Accounting 
Engineering 
Legal 
Consultants 
Other Expenses 

Total 

Line 
No. 
1 
2 
3 
4 
5 
7 
6 

Estimated 
Amount Total 

0.00 0.00 
0.00 0.00 

25,000.00 25,000.00 
198,000.00 198,000.00 
32,000.00 32,000.00 

0.00 
255,000.00 255,000.00 



PSC0051 ATTACHMENT a 

INVOICES AND OTHER SUPPORTING DOCUMENTATION 
FOR ACCOUNT 182 
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Project: 047531 
iNVOlCE 

Date: January 9, 2007 

NiSource - Columbia Gas of Kentuckv 
Attn: Mr. Kevin Solfie, Depreciation Manager 
P.O. Box 11 7 
Columbus, OH 43215-01 27 

GANNET" FLEMING, INC. 
VALUATION AND RATE DIVISION 

Send check payments to: P.0.BOX 67100 Send ACHEFT payments to: Gannett Fleming Companies 
P.O. Box 829160 
Philadelphia, PA 19182-9160 

Federal E.I.N. 25-1613591 

0 3 - 1 3 ~ 3 a  ABA: 
Acct. NO: SO03265655 
Acct. Name: Gannett Fleming Companies 

invoice: 047531*10358 

HARRISBURG, PA 171 06-71 00 
(71 7) '763-721 1 

Depreciation Study 

Invoice Period: November 25,2006 through December 22,2006 

Summary of Current Charges 

Part A - DEPRECIATION STUDY 

Total Charges 

Total Due This Invoice ........... ......... 

$ 6,582.50 
1 -c 

$6,SS2.50 

I I  

* *  Project Manager: John J. Spanos 



$ANNETT FLEMING, INC. 
VALUATION AND RATE DIVISION 

Pmin& 047531 NiSource - Columbia Gas of Kentuckv 

Invoice Date: January 9, 2007 
Invoice NO: 047531*10358 

Part A - DEPRECIATION STUDY 

Lador costs 
Labor Classification 

Analysts And Engineers 
Assistant Analysts And Engineers 
John J. Spanos 
Support Staff 

Hours Rate Amount 

24.50 3 110.00 $ 2.695.00 
1.00 75.00 75.00 

22.00 160 00 3,520.00 
4 50 65.00 292.50 

Total Labor Costs $ 6,582.50 

Current Charges for Part A $ 6,582.50 

Page 2 of 2 
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REQrJEST FOR PAYMENT - DISTmuTION COMPANIES 
I 

CKY - #32 1 COH - #34 1 CMD -#I5 I CPA - #37 CGV - #38 CASH voucHEl 
X I I I 1 01/24/07 1 * invoice Request 

Date: Date: 

I 
Invoice #: 

Remit i o  

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 

I 
i 
I 
I 
I 
I 
I 
I 
I 
I 

I 

* 

1 

I I I 

A/P DPT USE ONLY - RECV'D - 
Description of Charge - if description exceeds space provided, please submit on a separate sheet(s): 

Copy of Transcripts Case No. 200540042, Copy of Transcripts Case No. 2001-092 
3 r" 3 a CZG %;; 7 

f Total Payment is different thao the actual invoice amount, please give reason below: 
Invoice Amount (if different than total payment) I 

Supervisor /Team 
Lead 

Manager I Lead 
Counsel f Attorney 
Director I Sement 

I 

Cootroller 
VP I President I 
General Manager 

NiSourre Executive 
Vice Presldcnt 

CEO 

OTHER 

I 

ACH if Wire or ACH. provide 
information dimity below I I 
Bank Account: l T t - - -  

general approval ~=S50,000 

generalappmval<=S1OO,OOO - I A 

general approvai <=S3OO,OOO Herbert A. Miller, Jr. - 
general approval .$3OO.W0 

Y 

Tille "Other" must have authorized aufhoritv as per the Disbursement Approval Policy - 

32 182 3599 3A11 RCKO? 12921 $1,498.00 
IBM NUMBER UNIT QTY DESCRIPTION - 

1 I I 
co GEN AUX CE PROJ ACTIV FACIL HCC TCC LOB AMOUNT 

.- 
..- IBM NUMBER UNIT QTY DESCRIPTION 



CONNIE SEWELL 
COURT REPORTER 

1705 SOUTH BENSON ROAD 
FRANKFORT, KENTUCKY 40601 

(502)  875-4272 

J a n u a r y  11, 2007 

Columbia Gas of Kentucky 
2001 Mercer Road 
Lex ing ton ,  Kentucky 40511 

I n  R e :  An Adjus tmen t  of Gas Rates of The 
Union L i g h t ,  Heat a n d  Power Company 
Case N o .  2005-00042 

An Adjustment  of Gas Rates o f  The 
Union L i g h t ,  Heat and  P o w e $ e 6 m Z E % E % ?  
Case N o .  2001-092 

H e a r i n g  h e l d  b e f o r e  t h e  P u b l i c  S e r v i c e  Commission 
Augus t  15 and 1 6 ,  2005 
One Copy of T r a n s c r i p t s  - Volumes I and I1 
Case No. 2005-00042 

H e a r i n g  held b e f o r e  t h e  P u b l i c  S e r v i c e  Commission 
November 28 and 29, 2001  
One Copy o f  T r a n s c r i p t s  - Volumes I a n d  I1 
Case No. 2001-092 

TOTAL DUE $1 ,498 .00  

THANK YOU. 

1 
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* Invoice 1 01/24/07 I Date: 1 1 f 
Date: 

i s  

Description of Charges- ifdescriptlon exceeds space provided, please submit on a separate sheet(s): 

I 
I Invoice #: 8-637-89543 

FedEx 
Payee: 

Remit to 

AIP DPT USE ONLY - RECV'D 

Remit to City, 
;trite, Zip Code: Pittsburgh, PA 15250-7461 I 

2 ," 3 

Total Payment: 
$66.85 

I f= e 7 

1 I 

information dirrclly below f 1 ACH lr Wire or ACH. pmvidc 

I 

Manager' Lead 
Counsel I Attorney 

Bank Account: 

ABA #: 

general approval <=150,000 - - 
Dlrector I Segment 

Controller 
VP 1 Pmidcn! I 

NiSorirce Executive 
General Mmager 

President 

general approvat <=S 1OO.oM) 
I -- 

Herbert A. Miller, Jr. general amxo=l<-53GQ.@00 

ge-1 approval ~ 3 0 0 . ~ + ~ 0  

I /  

I 

- PLEASE REFERENCE THE DISBURSEMENT APPROVAL POLICY FOR A COMPLETE LIST OF PROPER APPROVAL LEVELS * 

I 
I Title 

OTHER 

I Superv~sor 
Lead I general approval <-12,500 I 

"Ofher" must have nuthorized authoritv as per !he Disbursement Approval Policy 

I 

32 $13.34 CP 2203 3A20 
IBM NUMBER 

CO GEN AUX 

32 182 3599 
IBM NUMBER 

- 
UNIT QTY DESCRDPTION 

CE PROJ " ACTlV HCC TCC LOB AMOUNT FACIL 

3A20 RCK07 12921 $53.51 
UrnT QTY DESCRIPTION - 



InvoiceNumber ) I nvoice Date ) 
I Jan 17,2007 I 8-637-89543 

Shipping Address: -- Billing Address _- 
COLUMBIA GAS OF KENTUCKY COLUMBIA GAS OF KENTUCKY invoice Questions? 
MATTIE CHADWELL 2001 MERCER RD Contact FedEx Revenue Services 
2001 MERCER R O  LEXINGTON KY40511-1018 Phone: (800) 622-1147 M-F 7-6 (CSTJ 

Fax: (800) 548-3020 LEXINGTON KY 4051 1-1018 

A ccount Number ) Page 

191 5-7967-4 1014 

Invoice Summary Jan 17,2GU7 
Internet w . f e d e x . c o m  

Invoice Number 1 AccountNumber 1 Ta cmmspmprnadit,plawrdnmlbis porlimwitb~mr$mym~!n fedk 
Pfemadonotmpleorfald Plsmaml tacbsdrpemf& 

Far changeof addrou.chsckhsts and completnform anroversssids. - -  89543 I 191 5-7967-4 I 

FedEx Express Services 
Transportation Charges 
Base Discount 
Special Handling Charges 

Total Charges 

Fed& Other Gharses 
Merchandise Sales 
Sales Tax 

Total Charges 

TOTAL THIS INVOICE 

Amount Due 
USD$66.85 

You saved $6.89 in discowe this period1 

Other discounts may apply. 

USD $ 

u s 0  b 

USD $ 

60.20 

5.07 

58.38 

-6.89 

7.99 
0.48 

8.41 

66.85 

.. . .  " . . ..I. . .. . 

Remittance Advice 
Your payment is due by Feb 01,2007 

AT01 029111 813858169A**3DGT 

111,,111I~,,tll11llli11,111111111~11111111111111111111111~1111 

COLUMBIAGAS OF KENTUCKY 
MATTIE CHAOWELL 
2001 MERCERRO 
LMINGTON KY40511-1018 

http://w.fedex.com


Adjustment Request 
Fax to (SOD) 548-3020 

Please indicate change in address for the account number listed. 

Please Note: Our Web site makes it easy to request any of the adjustments you would request an the form 
below. Try it at www.fedex.com. The fax form cannot be used to request invoice adjustments due to service 
f a k e s .  To request adjustmentsfor service failure, please visit our Web site at www.fedex.com 
or call (800) 622-1 147. 

’ Account Number 
191 5-7967-4 

Name Date 

Business Phone Business fax 

E-mail Address 

In the space below, please enter the Tracking ID and an explanation of each adjustment request, Please include 
recipient’s or third party’s account number, if applicable. 

Tracking ID Explanation 

Address Change 

0 Physical Address 0 Billing Address Mailing Address 

Name: 

City: state: Zip: 

Phone: 1 1 Fax: ( 1 

Authorizing Signature: 

a 
DsTV281-2 (12104) 

http://www.fedex.com
http://www.fedex.com


InvoiceNurnber ) 1 nvoice Date 1 
8-637-89543 I Jan 17,2007 I 

Fuel Surcharge - FedEx has applied a fuel surcharge a1 9.50% tothis shipment. 
Distance Eased Pricing, Zone 2 

A ccount Number ) Page 
191 5-7967-4 4014 

INET 
Tracking ID 
Servicelype 
Package Type 
Zone 
Packages 
Rated Weight 
Delivered 
Svc Area 
Sigiisd E-J 
FedEx Use 

7912051 13357 
FedEx Priority Overnight 
FedEx Envelope 
02 
I 
NIA 
Jan 09,2007 09:27 
A1 
P HARRISON 
wXloooooo/rnlW- 

sQd!x 
Tony Tipton 
Columbia Gasof Kentucky 
2001 Mercer Road 
LEXINGTON KY40511-1018 US 

ReciDient 
Pam Kibbee 
Columbia Gas of Ohio 
200 Civic Center Drive 
COLUMBUSOH43215 US 

Transportation Charge 14.50 
Fuel Surcharge 
Oiscouni 

- _. - . ._ 1.16.- . . _. . . -  
-2.32 

Total Charge USD 51334 

*Fuel Surcharge - Fed& has applied a fuel surcharge of 9.50% to this shipment 
Distance Based Pricing,Zone 2 
Fed& has audited this shipment for correct packages, weigh!, and service. Any changes made are reflected iqh?$v&emougt- - - - - = b n = . E - - & . u L a 1 2 .  

USAB w 
Tracking IO RE&WK?!i!i57 JUDY COOPER 
Service Type Fed& Priority Overnight COLUMBIAGAS OF KENTUCKY 
Package Type Customer Packaging 2001 MERCERRD 
Zone 02 LEXINGTON KY 40511*1018 US 

Pecinied 
KAS MCLAUGHLlN 
COLUMBIAGAS OF OHIO/NlSOURCE 
200 CIVILCENTER OR 
COLUMBUSOH 43215 US 

45.70 
-4.57 Discount 

Fuel Surcharge 
Total Charge USD 545.04 

Packages 1 
Rated Weight 29.0lbs. 13.2 kgs 
Delivered Jan 15,2007 08:% 
Svc Area A1 
Signed By S.DEN1 
Fed& Use W1301Ww)(11486/- 

Shipper Subtotal USD $58.38 
Total FedEx Express USD $58.38 

6 

2 

OSTV261-2 (law) 



I Invoice Number ’) I I nvoice Date 1 
8-637-89543 I f  Jan 17,2007 I 

FedEx Express Shipment Summary By Payor Type 

A ccount Number Page 

1 91 5-7967-4 3 Q f 4  

Shipper 2 29.0 60.20 5.07 -6.89 58.38 

Merchandise Sales 
01/13 1 7.99 0.48 8 47 

Total This Invoice USD $66.85 


