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Columbia Gas of Kentucky 
Case No. 2007-00008 

Historical Test Period Filing Requirements 
Filing Requirement #6-k 

Description of Filing Requirement: 

The independent auditor’s annual opinion report, with any written communication from 
the auditors to the utility which indicates the existence of a material weakness in the 
utility’s internal control. 

Response: 

Attached is the independent auditor’s report for NiSource lnc. from pages 65 and 66 of 
the Company’s 2005 Annual Report. 

Responsible Witness: 

Kelly L. Humrichoiise 





ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA (continued) 

NISOURCE INC. 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of NiSource Inc.: 

We have audited the accompanying consolidated balance sheets, statements of consolidated capitalization and long- 
term debt of NiSource Inc. and subsidiaries (the “Company”) as of December 31, 200.5 and 2004, and the related 
consolidated statements of income, common stockholders’ equity and comprehensive income, and cash flows for 
each of the three years in the period ended December 31, 2005. Our audits also included the financial statement 
schedules listed in the Index at Item 8. We also have audited management’s assessment, included in the 
accompanying Management’s Report on Internal Control Over Financial Reporting, that the Company maintained 
effective internal control over financial reporting as of December 31, 2005, based on the criteria established in 
Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway 
Commission. The Company’s management is responsible for these financial statements and financial statement 
schedules, for maintaining effective internal control over financial reporting, and for its assessment of the 
effectiveness of internal control over financial reporting. Our responsibility is to express an opinion on these 
financial statements and financial statement schedules, an opinion on management’s assessment, and an opinion on 
the effectiveness of the Company’s internal control over financial reporting based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board 
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement and whether effective internal control over 
financial reporting was maintained in all material respects. Our audit of financial statements included examining, on 
a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting 
principles used and significant estimates made by management, and evaluating the overall financial statement 
presentation. Our audit of internal control over financial reparting included obtaining an understanding of internal 
control over financial reporting, evaluating management’s assessment, testing and evaluating the design and 
operating effectiveness of internal control, and performing such other procedures as we considered necessary in the 
circumstances. We believe that our audits provide a reasonable basis for our opinions. 

A company‘s internal control over financial reporting is a process designed by, or under the supervision of, the 
company’s principal executive and principal financial officers, or persons performing similar functions, and effected 
by the company’s board of directors, management, and other personnel to provide reasonable assurance regarding 
the reliability of financial reporting and the preparation of financial statements for external purposes in accordance 
with generally accepted accounting principles. A company‘s internal control over financial reporting includes those 
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly 
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally 
accepted accounting principles and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s assets that 
could have a material effect on the financial statements. 

Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion 
or improper management override of controls, material misstatements due to error or fraud may not be prevented or 
detected on a timely basis. Also, projections of any evaluation of the effectiveness of the internal control over 
financial reporting to hture periods are subject to the risk that the controls may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 
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ITEM 8. FINANCIAL. STATEMENTS AND SUPPLEMENTARY DATA (continued1 

NISOURCE INC. 

, 
( 

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, 
the financial position of the Company as of December 31, 2005 and 2004, and the results of their operations 
and their cash flows for each of the three years in the period ended December 3 1 , 2005, in conformity with 
accounting principles generally accepted in the United States of America. Also, in our opinion, such financial 
statement schedules, when considered in relation to the basic consolidated financial statements taken as a 
whole, present fairly, in all material respects, the information set forth therein. Also in our opinion, 
management’s assessment that the Company maintained effective internal control over financial reporting as of 
December 31, 2005, is fairly stated, in all material respects, based on the criteria established in Internal 
Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway 
Commission. Furthermore, in our opinion, the Company maintained, in all material respects, effective internal 
control over financial reporting as of December 31, 2005, based on the criteria established in Internal 
Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the Tr eadway 
Cornmission. 

As explained in Note 10 to the consolidated financial statements, effective January 1, 2003, the Company 
adopted FASB Statement No. 143, “Accounting for Asset Retirement Obligations.” As explained in Note 10 to 
the consolidated financial statements, effective December 3 1,2005, the Company adopted FASB Interpretation 
No. 47, “Accounting for Conditional Asset Retirement Obligations.” 

/s/ DELOITTE & TOUCHE LLP 
Chicago, Illinois 
March 6,2006 
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Columbia Gas of Kentucky 
Case No. 2007-00008 

Historical Test Period Filing Requirements 
Filing Requirement #6-1 

Description of Filing Requirement: 

The most recent FERC audit reports. 

Response: 

Columbia Gas of Kentucky is regulated solely by the Public Service Commission of 
Kentucky and there are no FERC or FERC audit reports available. 

Responsible Witness: 

Kelly L. Humrichouse 





Columbia Gas of Kentucky 
Case No. 2007-00008 

Historical Test Period Filing Requirements 
Filing Requirement #6-m 

Description of Filing Requirement: 

The most recent Federal Energy Regulatory Commission (FERC) Form 2 (Gas). 

Response: 

Please refer to the attached FERC Form 2. 

Responsible Witness: 

Kelly L. Humrichouse 









INSTRUCTIONS FOR FILING FERC FORMS 2,2-A and 3-Q 

GENERAL INFORMATION 

' Purpose 

' 

) Form 2 is an annual regulatory support requirement under 18 CFR 260.1 for major interstate natural gas companies 
Form 2-A is an annual regulatory support 

requirement under 18 CFR 260.2 for nonmajor interstate natural gas companies subject to the jurisdiction of the Federal 
Energy Regulatory Commission. Form 3-Q is a quarterly regulatory support requirement which supplements Forms 2 and 2A 
under 18 CFR 260.300. These reports are also considered to be a non-confidential public use forms. 

-,Ltbject to the jurisdiction of the Federal Energy Regulatory Commission. 

II. Who Must Submit 

Each Major natural gas company which meets the filing requirements of 18 CFR 260.1 must file Form 2. Each 
Nonmajor natural gas company must submit Form 2-A as prescribed in 18 CFR Part 260.2. Each Major and Nonmajor 
natural gas company must submit Form 3-Q as prescribed in 18 CFR Part 260.300. 

Note: Major means having combined gas transported or stored for a fee exceeding 50 million Mcf in each of the three 
previous calendar years. 

Nonmajor means having total gas sales or volume transactions exceeding 200,000 Mcf in each of the three 
previous calendar years. 

111. What and Where to Submit 

(a) Submit Forms 2, 2-A and 3-Q electronically through the Form 2/3-Q Submission Software. Retain one copy of 
each report for your files. 

(b) Respondents may submit the Corporate Officer Certification electronically, or file/mail an original signed Corporate 
Officer Certification to: 

Chief Accountant 
Federal Energy Regulatory Commission 
888 First Street, NE 
Washington, DC 20426 

( i  
- .- 

(c) Submit, immediately upon publication, four (4) copies of the latest annual report to stockholders and any annual 
financial or statistical report regularly prepared and distributed to bondholders, security analysts, or industry associations. (Do 
not include monthly and quarterly reports. Indicate by checking the appropriate box on Form 2, Page 3, List of Schedules, if 
the reports to stockholders will be submitted or if no annual report to stockholders is prepared.) Mail these reports to the 
address in Ill(c) above. 

(d) For the Annual CPA certification, submit with the original submission, or within 30 days after the filing date for Form 
2 or 2-A, a letter or report (not applicable to respondents classified as Class C or Class D prior to January 1, 1984): 

( I )  Contain a paragraph attesting to the conformity, in all material respects, of the schedules listed below with the 
Commission's applicable Uniform Systems of Accounts (including applicable notes relating thereto and the Chief 
Accountant's published accounting releases), and 

(ii) be signed by independent certified public accountants or an independent 
accountant certified or licensed by a regulatory authority of a State 
subdivision of the U. S. (See 18 CFR 158.1 0-1 58.1 2 for specific qualifications.) 

licensed public 
or other political 
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Reference 

Comparative Balance Sheet 
Statement of lncorne 
Statement of Retained Earnings 
Staternent of Cash Flows 
Notes to Financial Statements 

Reference 
Schedules Paqes 
1 10-1 1 3 
114-117 
11 8-1 I 9  
120-121 
122-1 23 

Insert the Letter or report immediately following the cover sheet. When submitting after the filing date for this form, send the 
letter or report to the Chief Accountant at the address indicated at I l l  (b). Use the following form for the letter or report unless 
unusual circumstances or conditions, explained in the letter or report, demand that it be varied. insert parenthetical phrases 
only when exceptions are reported. 

In corinection with our regular examination of the financial statements of for the year ended on which we have 
of FERC Form No. 212A for the reported separately under date of 

year filed with the Federal Energy Regulatory Commission, for conformity in all material respects with the requirements of the 
Federal Energy Regulatory Commission a s  set forth in its applicable Uniform System of Accounts and published accounting 
releases. our review for this purpose included such tests of the accounting records and such other auditing procedures as  
we considered necessary in the circumstances. 

We have also reviewed schedules 

Based on our review, in our opinion the accorripanying schedules identified in the preceding paragraph (except as  noted 
below) conform in all material respects with the  accounting requirements of the Federal Energy Regulatory Commission as  
set  forth in its applicable Uniform System of Accounts and published accounting releases. 

State in the letter or report, which, if any, of the pages above do not conform to the  Commission's requirements. 
Describe the discrepancies that exist 

(e) Federal, State and Local Governments and other authorized users may obtain additional blank copies to meet their 
requirements free of charge from: Public Reference and Files Maintenance Branch, Federal Energy Regulatory Commission, 
888 First Street, NE. Room 2A, Washington, DC 20426 (202).502-8371 

IV. W h e n  to Submit:  

Submit Form 2 according to the filing dates contained in section 18 CFR 260.1 of the Commission's regulations. Submit Form 2-A accordink 
to the filing dates contained in section 18 CFR 260.2 of the Commission's regulations. Submit Form 3-4 according to the filing dates contained 

in section 18 CFR 260.300 of the Commission's regulations. 

V. Where  to S e n d  C o m m e n t s  on Publ ic  Reporting Burden.  

The public reporting burden for the Form 2 collection of information is estimated to average 1,570 hours per response, 
including the time for reviewing instructions, searching existing data sources, gathering and maintaining the 
data-needed, and completing and reviewing the collection of information. The public reporting burden for the Form 2A 
collection of information is estimated to average I1 5 hours per response. The public reporting burden for the Form 3-Q 
collection of information is estimated to average 150 hours per response. Send comments regarding these burden 
estimates or any aspect of these collections of information, including suggestions for reducing burden, to the Federal 
Energy Regulatory Commission, 888 First Street NE, Washington, DC 20426 (Attention: Mr. Michael Miller, ED-30); and 
to the Office of Information and Regulatory Affairs, Office of Management arid Budget, Washington, DC 20503 
(Attention: Desk Officer for the Federal Energy Regulatory Commission). No person shall be subject to any penalty if 
any collection of information does not display a valid control number (44 U.S.C. 3512 (a)). 
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GENERAL INSTRUCTIONS 

-- -_I- 

Btu per cubic foot - The total heating value, expressed in Btu, produced by the combustion, at constant 
pressure, of the amount of the gas which would occupy a volume of 1 cubic foot at a temperature of 6OoF 
if saturated with water vapor and under a pressure equivalent to  that  of  3OoF, and under 
standard gravitational force (980.665 cm. per sec) with air of the same temperature and 
pressure as the gas, when the products of combustion are cooled to the initial temperature of gas and air 
when the water formed by combustion is condensed to the liquid state (called gross heating value or total 
heating value. 

II. 
any other Commission. Name the commission whose authorization was obtained and give date of the 
authorization. 

Commission Authorization -- The authorization of the Federal Energy Regulatory Commission, or 

I. 

\ 

Ill 

IV. 

V. 

VI. 

VI1 

VIII. 

X. 

XI. 

Prepare all reports in conformity with the Uniform System of Accounts (18 CFR 101) (U.S. of A"). Interpret all 
accounting words and phrases in accordance with the U. S. of A. 

Enter in whole numbers (dollars or Dth) only, except where otherwise noted. (Enter cents for averages and figures per 
unit where cents are important. The truncating of cents is allowed except on the four basic financial statements where 
rounding is required.) The amounts shown on all supporting pages must agree with the amounts entered on the 
statements that they support. When applying thresholds to determine significance for reporting purposes, use for 
balance sheet accounts the balances at the end of the current reporting period, and use for statement of income 
accounts the current year's year to date amounts. 

Complete each question fully and accurately, even if it has been answered in a previous report. Enter the word "None" 
where it truly and completely states the fact. 

For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA," "NONE," or "Not Applicable" 
in column (d) on the List of Schedules, pages 2 and 3. 

Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report" included in the 
header of each page is to be  completed only for resubmissions (see VII. below). 

Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must be 
reported as positive. Numbers having a sign that is different from the expected sign must be reported by enclosing the 
numbers in parentheses. 

For any resubmissions, submit the electronic filing iising the Form 2/3-Q software and send a letter identifying which 
pages in the form have been revised. Send the letter to the Office of the Secretary. 

Footnote and further explain accounts or pages as necessary. 

Do not make references to reports of previous perioddyears or to other reports in lieu of required entries, except as 
specifically authorized. 

Wherever (schedule) pages refer to figures from a previous period/year, the figures reported must be based upon 
those shown by the report of the previous period/year, or an appropriate explanation given as to why the different 
figures were used. 

Report all gas volumes in MMBtu and Dth. 
- - -~  r- DEFINITIONS 

1 Ill. Bkatherm - A unit of heating value equivalent to 10 therms or 1,000,000 Btu. 

I Iv. Respondent .- The person, corporation, licensee, agency, authority, or other legal entity or 
I _ _ ~ _ _ _ _ _ -  -- I-- 

. Ttrumentality on whose behalf the report is made. ... 
111 



EXCERPTS FROM THE LAW 

(Natural Gas Act, 15 U.S.C. 717-717w) 

"Sec. lO(a). Every natural-gas company shall file with the Cornmission such annual and other periodic or special reports as the Commission 
may by rules and regulations or order prescribe as necessary or appropriate to assist the Commission in the proper administration of this act! 
The Commission may prescribe the manner and form in which such reports shall be made and require from such natural-gas companies spec 
answers to all questions upon which the Commission may need information. The Cornmission may require that such reports include, among 
other things, full information as to assets and liabilities, capitalization, investment and reduction thereof, gross receipts, interest dues and paid, 
depreciation, amortization, and other reserves, cost of facilities, costs of maintenance and operation of facilities for the production, 
transportation, delivery, use, or sale of natural gas, costs of renewal and replacement of such facilities, transportation, delivery, use and sale of 
natural gas . . . 'I  

"Section 16. The Cornmission shall have power to perform all and any acts, and to prescribe, issue, make, amend, and rescind such orders, rules, 
and regulations as it may fmd necessary or appropriate to carry out the provisions of this act. Among other things, such rules and regulations 
may define accounting, technical, and trade terms used in this act; and may prescribe the form or forms of a11 statements declarations, 
applications, and reports to be filed with the Commission, the information which they shall contain, and time within they shall be filed ..." 

General Penalties 

"Sec. 2 1 (b). Any person who willfully and knowingly violates any rule, regulation, restriction, condition, or order made or imposed by the 
Commission under authority of this act, shall, in addition to any other penalties provided by law, be punished upon conviction thereof by a fine 
of' not exceeding $500 for each and every day during which such offense occurs." 
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QUARTERLYIANNUAL REPORT OF MAJOR NATURAL GAS COMPANIES 
IDENTIFICAT~ON 

-- 
I 1  Name 
Robert Kriner 

) 1  Exact Legal Name of Respondent 

Columbia Gas of Kentucky, Inc 

12 Title 
Controller-Distribution Segment 

Year/Period of Reporl 

End of 2005/Q4 

13 Previous Name and Date of Change (If name changed during year) 

14 Address of Principal Office at End of Year (Street, City, State, Zip Code) 

2001 Mercer Road, P 0 Box 4241, Lexington, KY 40512-4241 

35 Name of Contact Person 

Robert Kriner 

37 Address of Contact Person (Street, City, State, Zip Code) 

200 Civic Center Drive, Columbus,OH 43215 

06 Title of Contact Person 

Controller-Distribution Segment - - 

This Report Is. 
(1) R A n  Original 

.- 
18 Telephone of Contact Person, Including Area Code 

614460-5900 

~ 

-)____-- 

ANNUAL CORPORATE OFFICER CERTIFICATION 

The undersigned officer certifies that: 

I have examined this report and to the best of my knowledge, information, and belief all statements of fact contained in this report are correct 
jtatements of the business affairs of the respondent and the financial statements, and other financial information contained in this report, conform in all 
material respects to the Uniform System of Accounts. 

14 Date Signed 

I__ 

13 Signature 

-- 
Title 18, U.S C. 1001, makes it a crime for any person knowingly and willingly to make to any Agency or Department of the United States any 
false, fictitious or fraudulent statements as to any matter within its jurisdiction. 





Name of Respondent 

Columbia Gas of Kentucky, Inc 

List of Schedules (Natural Gas Company) I---- for certain pages. Omit pages where the responses are "none," "not applicable," or "NA." 

- - 
Enter in column (d) the terms "none," "not applicable," or " N A  as appropriate, where no information or amounts have been reported 

YearIPeriod of Repo This Re ort Is: 
(1) $An Original 
(2) n A  Resubmission 

Date of Report 
(Mo, Da, Yr) 
03/3 1/2006 End of 2005/Q4 

__.- 

Reference Date Revised 
Page No. 

-- 
Title of Schedule 

(a) 

GENERAL CORPORATE INFORMATION AND FINANCIAL 

General Information 
- 

Control Over Respondent -- -- 
Corporations Controlled by Respondent 

Security Holders and Voting Powers 

102 
103 
107 

-.- 
-- 

Important Changes During the Year 

Comparative Balance Sheet 
-, _- 

---_. 

Statement of Income for the Year 114-1 16 
Statement of Accumulated Comprehensive Income and Hedging Activities --- 
Statement of Retained Earnings for the Year 

Statements of Cash FIOWS 

---- I17 

~- 118-119 
120-1 21 

None 

- Gas Plant in Service 
Gas Property and Capacity Leased from Others 
Gas Property and Capacity Leased to Others 
Gas Plant Held for Future Use 
Constnrction Work in Progress-Gas 

_I__..-- I -_I.- 
_- ____- 

-- 

General Description of Construction Overhead Procedure 
Accumulated Provision for Depreciation of Gas Utility Plant 
Gas Stored 

- 

Notes to Financial Statements 
BALANCE SHEET SUPPORTING SCHEDULES (Assets and Other Debits) 
Summary of Utility Plant and Accumulated Provisions for D e p r e z n ,  Amortization, and Depletion 200-201 

204-209 
212 
21 3 
214 
216 
21 8 
21 9 

- 

-_1. -- 
__. 

220- 
Investments 
Lstments in Subsidiary Companies 

Prepayments 

222-223 
224-225 
230 

Extraordinary Property Losses 
Jnrecovered Plant and Regulatory Study Costs 
3ther Regulatory Assets 

Miscellaneous Deferred Debits 

3ALANCE SHEET SiJPPORTlNG SCHEDULES (Liabilities and Other Credits) 

-- --- 
4ccumulated Deferred Income Taxes 

.___, 230 
230 
232 
233 

- 
- _ ~ _ ~ - ~  

.- 234-235 

Zapital Stock 
Zapital Stock Subscribed, Capital Stock Liability for Conversion, Premium on Capital Stock, and- 

nstallments Received on Capital Stock 
Sther Paid-in Capital 

liscount on Capital Stock - 
napital Stock Expense 
Securities issued or Assumed and Securities Refunded or Retired During the Year 

-_---_I 

None 

250-251 

-_- 252 
253 
254 
254 
255 

___- 

None 

.ong-Tem Debt 
-I_ 

Jnamortized Debt Expense, Premium, andEscount on Long-Term Debt 
Jnamortized Loss and Gain on Reacquired Debt 
--. 

None 

256-257 
258-259 

1_1 - 
- 260 

None 

None 

None 
--I_____ 

None 
None 

FERC FORM NO. 2 (12-961 Paae 2 



I__- 

1 Yeadperiod of Reoortl I Date of Report Name of Respondent I This Report Is: 

1 (M:3:7;226 I (2) n A  Resubmission 
( 1 )  B A n  Original Columbia Gas of Kentucky, Inc 

I - . ,  
List of Schedules (Natural Gas Company) (continued) 

Enter in column (d) the terms "none," "not applicable," or " N A  a s  appropriate, where no information or amounts have been reported 
for certain pages. Omit pages where the responses are "none," "not applicable." or "NA." 

i 

Title of Schedule Remarks 

(dl 

- 
Reconciliation of Reported Net Income with Taxable Income for Federal Income Taxes 

Taxes Accrued, Prepaid, and Charged During Year 
Miscellaneous Current and Accrued Liabilities 

- 
~ 1 -  

-3== 262-263 

Other Deferred Credits 
Accumulated Deferred Income Taxes-Other Property 
Accumulated Deferred Income Taxes-Other 

--_-..- 274-275 
276-277 

- 

--- Otherkegulatory Liabilities 
INCOME ACCOUNT SUPPORTING SCHEDULES 
Gas Operating Revenues 
Revenues from Transportation of Gas of Others Through Gathering Facilities 
Revenues from Transportation of Gas of Others Through Transmission Facilities 
Revenues from Storage Gas of Othen 

-~ 
- 
- 
--- --.- 

278 I 
~ 

I 
300-301 
302-303 I \lone 

304-305 1 - Uone 
rlorie 

I 

306-307 
Other Gas Revenues _oBt 31 7-325 Gas Operation and Maintenance Expenses 

Exchange and Imbalance Transactions 
- - 

-q--- 
334 

Gas Used in Utility Operations 
Transmission and Compression of Gas by Others 
Other Gas Supply Expenses 
- - --- 

-. 
\lone 

=E=+== 336-338 
Miscellaneous General Expenses-Gas 
Depreciation, Depletion, and Amortization of Gas Plant 
Particulars Concerning Certain Income Deduction and Interest Charges Accounts 
COMMON SECTION 
Regulatory Commission Expenses 
Distribution of Salaries and Wages 
Charges for Outside Professional and Other Consultative Services 
GAS PLANT STATISTICAL DATA 

Compressor Stations 

-~ 
-- - 

-I---. 

--- 
-___--- 

-- 

350-351 
354-355 

Jone 508-509 
51 2-51 3 -__ Gas Storage Projects 

Transmission Lines 
=mission System Peak Deliveries 

done 
done 
rlone 
-- 

Auxiliary Peaking Facilities 

Gas Account-Natural Gas 

Footnote Reference 

Footnote Text 
Stockholder's Reports (check appropriate box) 

--- --- 
--- 

done 

Four copies will be submitted 

c] No annual report to stockholders is prepared 

FERC FORM NO. 2 (12-96) Page 3 



Name of Respondent 

Columbia Gas of Kentucky, Inc 
(21 I l A  Resubmission 

- 
Date of Report 
(Mo, Da, Yr) 

YearIPeriod of Rep0 

03/31/2006 End of 2005lQ4 
I I "  u I --- I-- General Information 

1. Provide name and title of oRcer having custody of the general corporate books of account and address of office where thegeneral corporate books are kept and address of office 
where any other corporate books of account are kept, if different from that where the general corporate books are kept. 

Robert Kriner, Controller - Distribution Segment 
200 Civic Center Drive 
Columbus , Ohio 4321 5 

- - 
2. Provide the name of the State under the laws of which respondent is incorporated and date of incorporation. If incorporated under a special law, give reference to such law. If not 

incorporated, state that fact and give the type of organization and the date organized. 

Incorporated in Kentucky - October 11, 1905, as Central Kentucky Natural Gas Company 
Named changed to Columbia Gas of Kentucky, Inc. effective January 1, 1958. 

3. If at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of receiver or trustee, (b) date such receiver or trustee took possession, (c) 
the authority by which the receivership or trusteeship was created, and (d) date when possession by receiver or trustee ceased. 

Not Applicable 

4. State the classes of utility and other services furnished by respondent during the year in each State in which the respondent operated. 

Purchase and distribute, at retail and wholesale, natural gas within the Commonwealth of Kentucky, and enage in off-system sales in the states of 

5. Have you engaged as the principal accountant to audit your financial statements an accountant who is not the principal accountant for your previous year's certified financial 
statements? 

(1) a Yes. . Enter the date when such independent accountant was initially engaged: 

(2) El No 

FERC FORM NO. 2 (12-96) Page 101 



Name of Respondent This Report Is: Date of Report w] An Original (Mo,Da,Y r) 

Detail of Columbia Enerqv Grow Companies 

Year of Report 

Columbia Energy Group (Parent) 
Columbia Atlantic Trading Corporation 
Columbia Remainder Corporation 
Columbia Energy Services Corporation 
Columbia Gas of Kentucky, Inc. 
Columbia Gas of Maryland, Inc. 
Columbia Gas of Ohio, Inc. 
Columbia Gas of Pennsylvania, Inc. 
Columbia Gas of Virginia, Inc. 
Columbia Gas Transmission Corporation 
Columbia Gulf Transmission Company 
Columbia Network Services Corporation 
Columbia Assurance Agency 
Columbia Accounts Receivable Corporation 
Columbia Deep Water Services Company 

COLUMBIA GAS OF KENTUCKY, INC. [ ] A Resubmission 

The Columbia Energy Group (the Group) was organized under the laws of Delaware on 
September 30, 1926, and is a registered holding company under the  Public Utility Holding 
Company Act of 1935. 

March 31,2006 Dec. 31,2005 

Columbia is an interconnected natural gas system composed of the Group; 
three transmission subsidiaries, one of which operates storage and transmission 
facilities in the Appalachian area, another operates a transmission line from the Southwest to the 
Appalachian area and the last of which owns and operates non-jurisdictional facilities, including 
offshore systems; five distribution subsidiaries operating in the states of Kentucky, Maryland, 
Ohio, Pennsylvania, and Virginia;a subsidiary which reinsures commercial insurance bought 
by Columbia subsidiaries; a subsidiary that invests in telecommunications network and a subsidiary 
which factors receivables of other Columbia subsidiaries. 

State of 
Incorporation 

ine Company Name Type of Control 
\lo. 

(a) (b) (C) 

Columbia Energy Group is a wholly owned subsidiary of NiSource Inc. and was acquired by 
NiSource on November 1,2000. 

Percent Voting 
Stock Owned 

(d) 

FERC FORM NO. 2 (12-96) Paye 102 Next page is 107 

1 Columbia Energy Group M Delaware 100% 



Year of Report 'I This Report Is: Date x e p o r t  
[XI A n  Original I (Mo,Da,Yr) 

lame of Respondent 

1. 
book prior to end of year, and in a footnote, 

Give date of the latest closing of the stock 

;OLUMBIA GAS OF KENTUCKY, INC. I[ ] A Resubmission /March 31, 2006 I December 31,2005 
SECURITY HOLDERS AND VOTING P O W E R S  

3. Give the date 2. State the number of votes cast at the latest 
general meeting prior to the end of year for 

1. Give the names and addresses of the 10 security 
holders of the respondent who, at the date of the latest clos- 
ing of the stock book or compilation of list of stockholders 
of the respondent, prior to the end of the year, had the 
highest voting powers in the respondent, and state the 
number of votes that each could cast on that date if a 
meeting were held. If any such holder held in trust, give 
in a footnote the known particulars of the trust (whether 
voting trust, etc.), duration of trust, and principal holders 
of beneficiary interests in the trust If the company did not 
close the stock book or did not compile a list of stock- 
holders within one year prior to the end of the year, or if 
since it compiled the previous list of stockholders, some 
other class of security has become vested with voting rights, 
then show such 10 security holders as of the close of the 
year. Arrange the names of the security holders in the order 
of voting power, commencing with the highest. Show in col- 
umn (a) the titles of officers and directors included in such 
list of 10 security holders. 
2. If any security other than stock carries voting rights, 

ine 
40. 

5 

Name (Title) and Address of Security 
Holder 

(a) -- 
TOTAL votes of all votins securities 

became vested with vating rights and give other important 
details concerning the voting rights of such security State 
whether voting rights are actual or contingent; if contingent, 
describe the contingency. 
3. If any class or issue of security has any special 
privileges in the election of directors, trustees or managers, 
or in the determination of corporate action by any method, 
explain briefly in a footnote. 
4 Furnish details concerning any options, warrants, or 
rights outstanding at the end of the year for others to purchase 
securities of the respondent or any securities or other assets 
owned by the respondent, including prices, expiration dates, 
and other material information relating to exercise of the 
options, warrants, or rights. Specify the amount of such 
securities or assets any officer, director, associated company, 
or any of the 10 largest security holders is entitled to purchase. 
This instruction is inapplicable to convertible securities or 
to any securities substantially all of which are outstanding 
in the hands of the general public where the options, 
warrants, or rights were issued on a prorata basis. 

Total 
Votes 

(b) 

952,248 

1 

state the purpose of such closing: 

Common Preferred Other 
Stock Stock 

(C) (d) (e) 

952,248 

1 - 

8 
9 

10 
11 
12 
13 
14 
15 
16 

6 I TOTAL nilmber of securitv holders 

listed below 

Columbia Energy Group 
801 E. 86th Avenue 
Merrillville, IN 46410 

I 

7ITOlAL votes of security holders 

FERC FORM NO. 2 (12-96) Page 107 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 

Give details concerning the matters indicated below. Make the statements explicit and precise, and number thern in accordance with the 
inquiries. Answer each inquiry. Eriter "none" or "not applicable" where applicable. If the answer is given elsewhere in the report, refer to the 
schedule in which it appears. 

1 I Changes in and important additions to franchise rights: Describe the actual consideration and state from whorn the franchise rights were 
acquired. If the franchise rights were acquired without the payment of consideration, state that fact. 

2. Acquisition of ownership in other companies by reorganization, merger, or consolidation with other companies: Give narnes of companies 
involved, particulars coricernirig the transactions, name of the Commission authorizing the transaction, and reference to Cornmission 
authorization. 

3. Purchase or sale of an operating unit or system: Briefly describe the property, and the related transactions, and cite Commission 
authorization, if any was required. Give date journal entries called for by Uniform System of Accounts were submitted to the Cornmission. 
4. Important leaseholds (other than leaseholds for natural gas lands) that have been acquired or given, assigned or surrendered: Give effective 

dates, lengths of terms, names of parties, rents, arid other conditions. State narne of Commission authorizing lease and give reference to such 
authorization. 
5. Important extension or reduction of transmission or distribution system: State territory added or relinquished and date operations began or 

ceased arid cite Commission authorization, if any was required. State also the approximate number of customers added or lost and approxirnate 
annual revenues of each class of service. 
Each natural gas company must also state major new continuing sources of gas made available to it from purchases, development, purchase 
contract or otherwise, giving location and approximate total gas volurnes available, period of contracts, and other parties to any such 
arrangernerits, etc 

ordinary comrnercial paper maturing on demand or not later than one year after date of issue: State on behalf of whom the obligation was 
assumed and arnount of the obligation. Cite Commission authorization if any was required. 

6. Obligations incurred or assumed by respondent as guarantor for the performance by another of any agreemerit or obligation, including 

7. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of such changes or amendments. 
8. State the estirnated annual effect arid nature of any important wage scale changes during the year. 
9. State briefly the status of any materially important legal proceedings pending at the end of the year, arid the results of any such proceedings 

culminated during the year. 
10, Describe briefly any materially important transactions of the respondent not disclosed elsewhere in this report in which an officer, director, 

security holder, voting trustee, associated cornpany or knowri associate of any of these persons was a party or in which any such person had a 
material interest. 

11. Estimated increase or decrease in annual revenues caused by importarit rate changes: State effective date and approximate amount of 
increase or decrease for each revenue classification. State the number of customers affected. 

12. Describe fully any changes in officers, directors, major security holders and voting powers of the respondent that may have occurred during 
the reporting period. 

13. In the event that the respondent participates in a cash management program(s) and its proprietary capital ratio is less than 30 percent 
please describe the significant events or transactions causing the proprietary capital ratio to be less than 30 percent, arid the extent to which the 
respondent has amounts loaned or money advanced to its parent, subsidiary, or affiliated cornpanies through a cash management program(s). 
Additionally, please describe plans, if any to regain at least a 30 percent proprietary ratio. 

This Report is" Date of Report Yeadperiod of Report 
(I) & A n  Original (Mo, Da, Yr) 
(2) __ A Resubmission 03/31 12006 2005lQ4 

1. None 

2. None 

3. None 

4. None 

5. None 

6. None 

7. None 

8. None 

9. None 

I O .  None 

11" None 

12. None 

1 FERC FORM NO. 2 (12-96) 108.1 -....I 



Name of Respondent This Report is: 
(1) & An Original 

Columbia Gas of Kentucky, Inc (2) - A Resubmission 

13. None 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

0313 1/2006 2005/Q4 

I R M  NO. 2 112-96) 108.2 I 



Name of Responderit 

Columbia Gas of Kentucky, Inc 

Comparative Balance Sheet (Assets and Other Debits) 

1.ine Title of Account Reference Current Year End of Prior Year 
End Balance 

1 
(a) - 

1 This Re ort Is: Date of Report ' YearIPeriod of Report 
(1) d A n  Original (Mo, Da, Yr) 
(2) n A  Resubmission 03/31/2006 End of 2005lQ4 

200-201 
.+.---- Coristruction Work in Progress (107) 

TOTAL Utilitv Plant (Total of lines 2 and 31 

17 
18 

Depl (108, 11 1, 115) 1 110,075,722 I 'W:W::i:J 1 - 
139.423.873 

-+I Noriutility Property (121) 0 

(Less) Accum. Provision for Depreciation and Amortization (122) 0 

0 0 

(Less) Accum. Provision for Amort., of 0 0 

0 0 

Nuclear Fuel (120.1 thru 120.4, and 120.6) 

Nuclear Fuel (Total of line 7 less 8) 

38 1 Other Accounts Receivable (143) 

139,423,873 

I 
Net Utility Plant (Total of lines 6 and 9) 
Utility Plant Adjustmerits (1 16) 122 

1,571,496 5,380,781 I 

220 
12 1 13 Svstem Balancins Gas (117.2) 220 

-. Gas Stored-Base Gas (117.1) 

39 1 (Less) Accum. Provision for Uncollectible Accounts - Credit (144) 

14 1 Gas Stored in Reservoirs arid Pipelines-Noncurrent (117.3) I 220 I 

509.159 1 430.441 

15 1 Gas Owned to Systerri Gas (1 17.4) I 220 I 01 

$0 Notes Receivable from Associated Companies (145) 

19 I Investments in Associated Companies (123) I 222-223 I 01 0 1  

$I I Accounts Receivable from Associated Companies (146) 

20 1 lri&stmerits in Subsidiary Companies (123.1) I 224-225 1 01 0 1  

4.257.542 8.895.706 

I 

d - ( F o i = c c o u n t  123 1 See Footnote Page -._- 224, line 40) 

;I ~ Fuel Stock (151) 
Fuel Stock Expenses Undistributed (152) .- 

_____I- 

- ~ .  
0 1  

;: I Noncurrent Portion of Allowances 

Other Investments 1124) 222-223 

li 
1 - 0 

0 
_- 

Sinking Furids (125) 

_. --. 

Other Special Funds (128) 
Long-Term Portion of Derivative Assets (175) +- Long-Term Portion of Derivative Assets - Hedges (176) 

- _ _ _ _ _ . ~ - _ _ _ _ .  

Other PropertV and Investments (Total of lines 17-20, 22-29] 

;I I Cash Special'Deposits (1 32-1 34) 
(131) 

1,200 1,700 
222-223 314,117 1,357 

- :; 1 Notes Receivable (141) 
Customer Accounts Receivable 11421 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 

This Re ort Is: 
(1) $An Original 
(2) n A  Resubmission 

Date of Report 
(Mo, Da, Yr) 

03/3 1 I2006 

Year/Period of Repoi 

End of 2005/Q4 

Reference 
Page Number 

(b) 

Prior Year Current Year End of 
QuarterNear Balance End Balance 

( 4  12/31 
(d) 

0 

42,405 
--- C 

32,138 

46 

47 

Merchandise (155) 

Other Materials and Supplies (156) 

0 i 0 
_I 

C 
C 

48 I 49 

Nuclear Materials Held for Sale (157) 

Allowances (158.1 and 158.2) 
-- 0 ----t- 0 

0 
0 

50 

51 

(Less) Noncurrent Portion of Allowances 

Stores Expense Undistributed (163) 
--- 

795,700 

0 

0 

0 

0 0 

- 65 DEFERREDDEBITS 

66 I Unamortized Debt Expense (181) 

230 

230 

232 

0 0 

0 0 

3,196,949 3,361,979 

233 

234-235 

0 0 

189,915 307,610 

0 0 

0 0 

3,388,106 2,795,962 

0 0 

0 0 

0 0 

6,627,374 3,148,201 

15,353,401 1 1 ,I 31,764 

20,745,516 

202,680,261 

~- 
- 

.- 
_. 

28,755,745 -- 
-- 271,426,377 --- 

79 

80 

Unrecovered Purchased Gas Costs (191) --.- 
TOTAL Deferred Debits (Total of lines 66 thru 79) 

Comparative Balance Sheet (Assets and Other Debits)(continued) 
I I 

I Line I Title of Account 

INo I 
Residuals (Elec) and Extracted Products (Gas) (1 53) 

Plant Materials and Operating Supplies (1 54) 

0 ----+I--- 0 

I52  I Gas Stored Underground-Current (164.1) 9,761,823 

220 0 
I_ 

Liquefied Natural Gas Stored and Held for Processing (164.2 thru 164.3) 

Prepayments (1 65) 
- 

230 I 508,025 I 51 0,534 

0 +& 20.256.348 15,223,961 

Rents Receivable (1 72) 

Utilitv Revenues (173) 

I59  I Miscellaneous Current and Accrued Assets (174) I 534,649 I 378,576 

Derivative Instrument Assets (1 75) 

(Less) Long-Term Portion of Derivative Instrument Assets (175) 
-- - 

Derivative Instrument Assets - Hedges (176) I+-- (Less) Long-Term Portion of Derivative Instrument Assests - Hedges (176) 

I64 1 TOTAL Current and Accrued Assets (Total of lines 32 thru 63) I 103,246,759 I 48,229,742 

0 

__. 

I 69  I Other Regulatory Assets (182.3) 

Preliminary Survey and Investigation Charges (Electric)(l83) 

Preliminary Survey and Investigation Charges (Gas)(l83.1 and 183 2) 

Clearing Accounts ( I  84) 

Miscellaneous Deferred Debits (1 86) 

Deferred Losses from Disposition af Utility Plant (187) 

Research, Development, and Demonstration Expend. (188) 

Loss on Reacquired Debt (1 89) 

Deferred Income Taxes (1 90) 

TOTAL Assets and Other Debits (Total of lines 10-15,30,64,and 80) ..- ~ _ .  - ~ -  
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Name of Respondent T i i s  R e p o r t 7  I Date of Report I Yeadperiod of ReDort I 
(1) a A n  Original (Mo, Da, Vi) 
(2) n A  Resubmission 1 03/31/2006 1 End of 2005iQ4' I Columbia Gas of Kentucky, Inc 

Comparative Balance Sheet (Liabilities and Other Credits) -1 
Current Year 

End of 
Quarterh'ear 

Balance 

Title of Account 

(a) 

Reference 
Page Number 

I 

Prior Year 
End Balance 

12/31 i 
PROPRIETARY CAPITAL I 

23,806,200 I 23,806,200 I Common Stock Issued (201) 
Preferred Stock Issued (204) 
- 

01 0 1  

Capital Stock Subscribed (202, 205) 
Stock Liabilitv for Conversion (203. 206) 
-- 

01 0 1  

Premium on Capital Stock (207) I 252 0 0 
4,749,596 I 4.684.378 Other Paid-In Capital (208-21 1) 

lnstallrnents Received on Capital Stock (212) 
254 t 254 

(Less) Discount on Capital Stock (213) 
(Less) Capital Stock Expense (214) 
--- 

-*%- Retained Earnings (21 5, 21 5.1, 21 6) 
Unappropriated Undistributed Subsidiary Earnings (216 1) 
- 52,977,027 49,057,807 

(Less) Reacquired Capital Stock (217) I 250-251 0 1  

Accumulated Other Comprehensive lncorne (21 9) 117 - 
TOTAL Proprietary Capital (Total of lines 2 ttiru 14) 

0 
81,532,823 

-~ LONG TERM DEBT 

Bonds (221) 

-- ---+ 256-257 
(Less) Reacquired Bonds (222) 
Advances from Associated CornDariies (223) 
Other Long-Term Debt (224) I 256-257 

258-259 
258-259 

- Unamortized Premium on Long-Term Debt (225) 
(Less) Unamortized Discount on Long-Term Debt-Dr (226) -* (Less) Current Portion of Long-Term Debt -. 
TOTAL Long-Term Debt (Total of lines 17 thru 23) - .-I_____ 

OTHER NONCURRENT LIABILITIES 

0 

28,250,000 36,250,000 

Obligations Under Capital Leases-Noncurrent (227) 
Accumulated Provision for Property Insurance (228.1) 

20,724 59,200 
0 0 

Accumulated Provision for Injuries and Damages (228 2) 
Accumulated Provision for Pensions and Benefits (228.3) 
-- 239,873 151,917 

0 1  0 

Accurnulated Miscellaneous Operating Provisions (228.4) I 0 

L Accumulated Provision for Rate Refunds (229) 0 0 
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-~ 
Yeadperiod of Repoi 

(Mo, Da, Yr) 
(2) n A  Resubmission 03/3 1/2006 End of 2005/Q4 
(1) $An Original 

Name of Respondent This Re ort Is. 

Columbia Gas of Kentucky, Inc 

Cornoarative Balance Sheet (Liabilities and Other Credits) ~ - -  ntintied) 

Current Year 
End of 

QuarterMear 
Balance 

__.__.- 
Reference 

Page Number 

- 
Lint- 
No 

- 
32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 

61 

62 

63 

64 

65 

66 

67 

- 
-- 
- 
- 
-- 
- 
_. 

-__. 

- 

_. 

- 
- 

- 
__._ 

._I_ 

- 

- 

- 
- 

- 

- 

-- 

.- 
Prior Year 

End Balance 
1 2/3 1 

Title of Account 

(a) 
Long-Term Portion of Derivative Instrument Liabilities 

Long-Term Portion of Derivative Instrument Liabilities - Hedges 

c 

Asset Retirement Obligations (230) 

TOTAL Other Noncurrent Liabilities no ta l  of lines 26 thru 34) 

I 

260,59 

c 
21 1 , l  l i  

CURRENT AND ACCRUED LIABILITIES 
~ 

Current Portion of Lonq-Term Debt 
~~ 

5,805,OOC 

Notes Payable (231) I 

21,250,77' 
C 

19,403,194 
- 
Accounts Pavable (232) 

Notes Payable to Associated Companies (233) I c 
4,562,442 

2,975,537 

_. 

_. 

Accounts Payable to Associated Companies (234) 

Customer Deposits (235) 
-- 36,881 ,80t 

3,091,68: 

262-263 
~~ 

4,002,22 ' 

17.871 
- Taxes Accrued (236) 

Interest Accrued (237) 

( 1,192,962: 

22,71C 
-_ 

Dividends Declared (238) c 
Matured Long-Term Debt (239) 

Matured Interest (240) 

C 
1. 

Tax Collections Payable (241) 

Miscellaneous Current and Accrued Liabilities (242) 

2,371,27; 

47,726,55: 
~- 1,185,442 

_. 

21,930,684 268 

38,47; 34,82E Obligations Under Capital Leases-Current (243) 

Derivative Instrument Liabilities (244) 
-. 

C 
(Less) Long-Term Portion of Derivative Instrument Liabilities 

Derivative Instrument Liabilities - Hedges (245) 

(Less) Long-Term Portion of Derivative Instrument Liabilities - Hedges 
-.___I_ -- C 

C 
TOTAL Current and Accrued Liabilities (Total of lines 3 7  thru 54) 123,380,66; 54,726.886 

DEFERRED CREDITS 

Customer Advances for Construction (252) 
-I 

~~ ~ 

849,096 994,612 

1 , I  17,526 Accumulated Deferred Investment Tax Credits (255) 

Deferred Gains from Disposition of Utility Plant (256) 
-- 1,029,Ol I 

r 
- 

0 

Other Deferred Credits (253) 269 6,925,72C 6,295,812 

Other Regulatory Liabilities (254) 

Unamortized Gain on Reacquired Debt (257) 

278 

260 

2,761,048 
n 
U 

Accumulated Deferred income Taxes ~ Accelerated Amortization (281) 

Accumulated Deferred Income Taxes - Other Property (282) 
_.-- 

c 
18,532,405 

0 

17,721.900 

5,198,491 Accumulated Deferred Income Taxes ~ Other (283) 

TOTAL Deferred Credits (Total of lines 57 thru 65) 
- 6,212,732 

38,002,295 33,943,873 

202,680,261 TOTAL Liabilities and Other Credits (Total of lines 15,24,35,55,and 66) 2'71,426,377 

FERC FORM NO. 2 (REV 06-04) Pase 113 



End of 2005/Q4 

Name of Respondent This Re ort Is: Date of Report 

Columbia Gas of Kentucky, lric (1) $An Original 
(2) n A  Resubrnission 

(Mo, Da, Yr) 
03/31/2006 

5 
6 
7 
8 

Statement of lricome 

Maintenance Expenses (402) 317-325 2,039,469 0 0 

336338 4,730,768 4,635,985 0 0 Depreciation Expense (403) 
Depreciation Expense for Asset Retirement Costs (403.1) 336-338 0 0 0 0 

Amortization and Depletion of Utility Plant (404-405) 336-338 494,035 458,265 0 0 

-- -i-- 

2,061,550 

- 

luarterly 
I Enter in column (d) the balance for the reporting quarter and in column (e) the balance for the same three month period for the prior year 
! Report in column (9 the quarter to date amounts for electric utility function; in column (h) the quarter to date amounts for gas utility, and in (j) the quarter to date amounts for 
Ither utility furiction for the current year quarter 
I Report in columri (9) the quarter to date amounts for electric utility function; in column (i) the quarter to date amounts for gas utility, and in (k) the quarter to date amounts for ( 
)ther utility furiction for the prior year quarter. 
1 If additional columns are needed place them in a footnote 

innual or Quarterly, if applicable 
i Do not report fourth quarter data in columns (e) and (f) 
i" Report amounts for accounts 412 and 41 3, Revenues and Expenses from Utility Plant Leased to Others, in another utility colurnnin a similar rrianner lo a utility department 
jpread the arnount(s) over lines 2 thru 26 as appropriate. Include these amourits in columns (c) arid (d) totals. 
'_ Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above 
I .  Report data for lines 8, 10 and 11 for Natural Gas cornpariies usirig accounts 404 1, 404.2, 404 3, 407.1 and 407.2. 
1 ,  Use page 122 for important notes regarding the statement of income for any account thereof. 
10  Give concise explariatiorls concerning urisettled rate proceedings where a contingency exists such that refunds of a material amount may need to be made to the utility's 
:ustomers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected the gross revenues or costs to which the 
:ontirigency relates and the tax effects togetherwith an explanation of the major factors which affect the rights of the utility to retain such revenues or recover amounts paid with 
espect to power or gas purchases 
I 1 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding affecting revenues 
eceived or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, income, and expense accounts 
2 If any riotes appearing in the report to stokholders are applicable to the Statement of Income, such notes may be included at page 122. 
3 Enter on page 122 a concise explanation of only those changes in accounting mehods made during the year which had an effect on net income, including the basis of 
lllocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes. 
4 Explain in a footnote if the previous year'slquarter's figures are different from that reported in prior reports. 
5. If the colurnns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to this schedule. 

9 
10 
11 

____ 

h e  
No. 

Amortization of Ulility Plant Acu Adjustment (406) 

Arnort of Prop. Losses, Unrecovered Plant and Reg Study Casts (407 1) 
Arnortizabon of Conversion Expenses (407 2) 

Title of Account 

(4 

13 
14 
15 

Reference lotal Total Current Three Prior Three 
Current Year to Prior Year to Date Months Ended Months Ended 1 L:;r 1 DateBalance I Balance I Quarterly Only 1 Quarterly Only 

(Less) Regulatory Credits (407 4) 
Taxes Other than Income Taxes (408.1) 
Income Taxes-Federal (409.1) 262-263 4,033,709 3,809,742 

I___- 

for QuarterfYear for QuarlerfYear No Fourth Quarter 1 (b) 1 (4 1 (d) 1 (4 

( 89,328) 
0 
0 

Investment Tax Credit Adjustment-Net (41 1.4) 

2 Gas Operating Revenues (400) 
3 loperating Expenses 

0 

0 

0 

4 1 Owration Expenses (401) 

[Less) Gains from Disposition of Allowances (41 1.8) 
Losses fmm Disposition of Allowances (41 1.9) 

- 

169.896.3201 152.546.329 I 01 I 

0 0 0 0 
0 0 0 0 

0 0 0 0 

-. 

i 

TOTAL Utility Operating Expenses (Total of lines 4 VIN 24) 
Net Utility Operaling Income (Tolal of lines 2 less 25) (Carry forward to page 116, 

- line 27) 

159,842,887 141,643,536 0 0 

0 10,053,433 10,902,793 
-I- 

O - 

12 1 Reoulatotv Debits (407.3) I I 01 01 

Income Taxes-Other (409.1) 1 :::::: ~ 689,3611 366,7121 g( il 
5,170,445 5,376,839 

224235 6,291,054 5,188,089 

--..I 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 

Statement of Income 

This Re ort Is. Date of Report Year/Period of Report 
(1) $An Original (Mo, Da, Yr) 
(2) n A  Resubmission 03/31/2006 End of 2005/Q4 

Elec. Utility - Elec. Utility 
Current 

Year to Date 
h e  (in dollars) 
No. (9) 

Previous 
Year to Date 
(in dollars) 

(h) 

Current 
Year to Date 

4 0 
5 0 
G 0 

(in dollars) 1 (9 

0 146,887,380 128,226,471 
0 2,039,469 2,061,550 
n 4 730.768 4.635.985 

- 

Gas Utility 
Previous 

Year to Date 
(in dollars) 

0') 

0 
0 
0 
- 

0 1  -7 ~ 169.896.320 I 152.546.329 

I 
1 
I 

-- 

I O  
I1  
17 

I I I 

X I  0 1  0 1  --4940351 458.265 
--- 

0 0 0 0 
0 0 0 0 
0 0 .0 0 

- -- 
9 1  0 1  0 1  0 1  0 

0 
0 
0 
0 0 

0 0 

-- 
-_- 

689,361 366,712 
5,170,445 5,376,839 
6,291,054 5,188,089 

( 88,505) ( 89,328) 
0 0 

-. 

.- , I I 

14 I 0 1  0 1  2,177,279 I 1,985,389 
15 I 0 1  0 1  4.033.709 1 3.809.742 

!4 
!5 
!6 

- -  ~ 

0 0 0 0 
0 0 159,842,887 141,643,536 
0 0 10,053,433 10,902,793 

- 

-. 

'1 I 0 1  0 1  0 1  0 
I a-- 0 1  0 1  0 1  0 .- 

!3 I 0 1  -_jt___- 0 1  0 

. ~ -  
Other Utility 

Year to Date 
Current Previous 

(in dollars) (in dollars) 
Year to Date 

0 1  I 

. - - ~  
0 
0 
0 1  ( 



I_ 

Name of Respondent 

Columbia Gas of Kentucky, Inc 

Date of Report 
(Mo, Da, Yr) n Original 
03/31 12006 Erid of 2005/Q4 (2) n A  Resubrnissiori 

_ _ _ _  
37 
38 
39 

Statement of Income(cor1tinued) 

Reference Total Total 
Page Current Year to Prior Year to Date 

Number Date Balance Balance 

Interest and Dividend Income (419) 1 1 419,06{ 333,85:/ ill & I  
Allowance for Other Funds Used Dunng Construction (419 I) 
Miscellaneous Nonoperating Income (421) 1,312,856 372,688 

-- 

Line 
No 

for QuarterNear for QuarterNear 
( 4  

I 
I Net Uljlity Operating Income (Carried forward from page 114) 2’7 -70,053,4331 10.902,79: 

Current Three 
Months Ended Months Ended 
Quarterly Only Quarterly Only 

I 

0 0 0 0 - Revenues form Merchandising, Jobbing and Contract Work (41 5) 

(Less) Costs and Expense of Merchandising, Job 8 Contract Work (416) 0 0 0 0 
1,132,324 0 0 

0 0 0 0 

0 0 0 0 

-~ 1,217,261 ---- 
1 _ 1  

I 119 I 01 01 01 0 1  

40 I Gain on Oisoosilion of Property (421.1) I I 01 01 01 0 1  

h l - F A L  Other Income (Total of lines 31 lhru 401 I I 2.949.1831 1338.869 I 01 0 1  

43 1 Loss on Disposilion of Property (421 2) I I 01 01 01 
0 156,472 0 
0 0 0 

0 0 0 
-- 

44 Miscellaneous Amortization (425) 
45 Donations (426 1) 
46 Life Insurance (426.2) 
47 I Penalties (426.3) I I 01 01 01 01 _ _ _ ~  ____ 
48 
49 Other Deductions (426.5) 324,744 115,738 
50 TOTAL Other Income Deductions (Tolal of lines 43 thru 49) 340 324,794 276,768 

Expenditures for Certain Civic. Political and Related Activities (426.4) 0 

-- 

52 Taxes Other than Income Taxes (408 2) 262-263 0 - 
53 Income Taxes-Federal (409 2) 262-263 840,164 
54 Income Taxes-Other (409 2)  262-263 185*604 
-- 

Provision for Deferred Income Taxes (410 2) 234-235 1 22,89!1 2i i : : i / i  -- 
236235 

58 I (Less) Investment Tax Credits (420) I I 01 0 1  01 

65 I (Less) Amortizalion of Premium on Debt-Credit (4291 I 258259 I 01 01 01 

66 1 (Less) Amortizalion of Gain on Reacquired Debt-Credit (429 1) 
67 I Interest on Debt to Associated Companies (430) 

- 
68 1 Other Interest Exoense (431) 1 3 4 0 1  290,2631 206.544 I 01 

I 69 (Less) Allowance for Borrowed Funds Used Dunng ConstrucCon-Credit (432) ( 25,219)l 66,967 0 
70 I Net Interest Charges (Total of lines 62 thru 69) 3,709,9391 3,393,712 I 01 

71 I Income Before Extraordinary Items notal of lines 27.60 and 70) I I 7.9192191 8,259,894.1 01 

73 I Extraordinary income (434) I I 01 

262-263 
0 - Extraordinary Items after Taxes (Total of line 75 less line 76) 0 0 

Net Income (Total of lines 71 and 77) 7,919,219 8,259,894 1 0 -- 

- --- 
‘ERC FORM NO. 2 (REV 06-04) Page 116 





Columbia Gas of Kentucky, Inc 

2 Report in colurnris (9 and (9) the amounts of other categories of other cash flow hedges. I 
t i  

3 For each category of hedges that have been accounted for as "fair value hedges", report the accounts affected and the related arriounts in a footnote. 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 
End of 2005/Q4 --. (2) O A  Resubrnission 03/31/2006 

(1) d A n  Original 

I 

4 

5 

6 

h e  
No. 

Total (lines 2 and 3) 
Balance of Account 219 at End of Preceding 
QuarterNear 
Balance of Account 219 at Beginninq of Current Ye; 

---- 

1 Balance of Account 219 at Beginning of Preceding I Year 
2 Preceding QuarterNear to Date Reclassificatioris 

from Account 219 to Net Income 
3 Preceding QuarterNear to Date Changes in Fair 

Value 

7 Current Quarterrnear to Date Reclassifications from 
Account 219 to Net Income 

81 Current QuarterNear to Date Changes in Fair Value 

- 
QuarterNear 

Unrealized Gains 
and Losses on 

available-for-sale 
securities 

(b) 

Minimum Pension 
liabililty Adjustment 

(net amount) 

(C) 

I 

Foreign Currency 
Hedges 

Other 
Adjustments 
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Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report Name of Respondent 
Columbia Gas of Kentucky, Inc 

This Re ort Is: 
(1 )  d A n  Original 
(2) n A  Resubrnission 03/3 1/2006 

End of 2005/Q4 
I U I I 

Statement of Accumulated Comprehensive Income and Hedging Activities(continued) 

Other Cash Flow Hedges 
Interest Rate Swaps Line 

INo. I 

I 61 

I 91 

Other Cash Flow Hedges 
(Insert Category) 

Totals for each 
category of 

items recorded in 
Account 219 

Net Income 
(Carried Forward 
from Page 116, 

Line 78) 
(i) 

Total 
Comprehensive 

Income 

FERC FORM NO. 2 (NEW 06-02) Page 117a 



- 
Name of Respondent 
Columbia Gas of Kentucky, Inc 

I I 
I ,  

Statement of Retained Earnings 

This Re ort Is: Date of Report Yeadperiod of Report 
(1) $An Original (Mo, Da, Yr) 
f2) n A  Resubmission 03/31/2006 End of 2005/Q4 

1. Report all changes in appropriated retained earnings, unappropriated retained earnings, and unappropriated undistributed subsidiary earnings for the year. 
2 Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433,436-439 inclusive). Show the contra primary account 

3ffected in column (b). 
3. State the purpose and amount for each reservation or appropriation of retained earnings. 
4. List first Account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings Follow by credit, then debit items, in that order. 
5. Show dividends for each class and series of capital stock. 

Line Item Account Affected Year to Date Year to Date 

( 

Contra Primary Current Quarter Previous Quarter 

(a) 

-. - - 
tUNAPPROPRl ATED - RETAINEDEARNINGS 

4 
5 
6 

TOTAL Credits to Retained Earnings (Account 439) (footnote details) 
TOTAL Debits to Retained Earnings (Account 439) (footnote --- details) 
Balance Transferred from Income (Acct 433 less Acct 418.11 

---_I -_ 

FERC FORM NO. 2 (REV 06-04) Page 118-119 





Name of Respondent 

Columbia Gas of Kentucky, Inc 

1 mi Flow from Operating Activities -- 
---- 

Date of Report 
(Mo, Da, Yr) 

Year/Period of Report This Re ort Is: 
(1) $An Original 
(2) C I A  Resubmission 03/31 /ZOO6 End of 2005/04 - 

I 7,919,219 I 8,259,879 2 I Net Income(Line78(c) on page 116) 

~ 

4 

5 
6 

7 

8 

9 

10 

11 

12 
13 

14 

15 

16 

- 

.-- I I 

- -_ T r a s h  Charges (Credits) to Income: 

Depreciation and Depletion 4,730,768 4,635,985 

Amortization of (Specify) (footnote details) 494,035 458,266 

Deferred Income Taxes (Net) 1,889,964 ( 4,043,410) 

Investment Tax Credit Adjustments (Net) ( 88,508) ( 89,321) 

( 7,184,144) Net (Increase) Decrease in Receivables ( 4,863,04 I) 

141,271 Net (Increase) Decrease in Inventory ( 10,267) 

Net (Increase) Decrease in Allowances Inventory 

Net Increase (Decrease) in Payables and Accrued Expenses 59,9613,464 7,501,768 

Net (Increase) Decrease in Other Regulatory Assets 165,030 500,288 

Net Increase (Decrease) in Other Regulatory Liabilities 1,546,751 602,914 

(Less) Allowance for Other Funds Used During Construction 

(Less)Undistributed Earnings from Subsidiary Companies 

Other (footnote details): 49.433.745) 5,815.8, 

_. 

I-- 

--I- 

-- -I -- 

--- 
-- 

- --- .1____1 

17 

18 

Net Cash Provided by (Used in) Operating Activities 

(Total of Lines 2 thm 16) 

Cash Flows from Investment Activities: - ~ - .  
Construction and Acquisition of Plant (including land): 

24 I Gross Additions to Common Utility Plant ( 10,941,326) I ( 7,970,228) 

25 I Gross Additions to Noriutility Plant I I I 
!6 I (Less) Allowance for Other Funds Used During Construction I I I 
27 I Other (footnote details): I I I 

-- -- 
T-sition of Investments in (and Advances to) 

I I 

Associated and Subsidiary Companies 

Purchase of Investment Securities (a) I 
i9 I Proceeds from Sales of Investment Securities (a) - 

FERC FORM NO. 2 (REV 06-04) Page 120 
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Date of Report 
(Mo, Da, Yr) 

Year/Period of Report 

(2) n A  Resubmission 03/31 12006 End of 2005/Q4 

Name o f  Respondent 

Columbia Gas of Kentucky, Inc 

3 I .  

-I___-- b-t Other (footnote details): 

U . ,  i f 

Statement of Cash Flows (continued) 

Current Year Previous Year 
to Date to Date 1 (a) RuarterNear QuarterNear 

Line Description (See Instructions for explanation of codes) 

I -. 
48 i Net Cash Provided by (Used in) Investing Activities 

I 

- -. 

-------+----+----- Loans Made or Purchased 

Collections on Loans 
- 

_- 
54 Preferred Stock 

55 Common Stock 

56 Other (footnate details): 

57 

58 Other (footnote details): 

59 

Net Increase in Short-term Debt (e) 

Cash Provided by Outside sources (Total of lines 53 thru 58) 

- 
- 

Net (Increase) Decrease in Receivables 

Net (Increase) Decrease in Allowances Held for Speculation 

- 

- 

63 

64 

65 
66 

67 

68 

69 

- 

- 

- - Preferredstock 

Common Stock 

Other (footnote details): -. -- 
Net Decrease in Short-Term Debt (c) 

Dividends an Preferred Stock 

Dividends on Common Stock I 4.000.000) I 9.000.000) 

-- 

49 I (Total of lines 28 thru 47) I ( 10,941,326) I ( 7.970.2281 

71 I (Total of lines 59 thru 69) I I 9.805.000) I 9.000.000~ 

78 I Cash and Cash Eqiiivalents at End of Period I 1,982,384 I 41 8,040 

Page 120a 

L 
FERC F O R M  NO. 2 (REV 06-04) 



Date of Report 
(Mo, Da, Yr) 

Year of Report 
v] An Original 

;OLUMBIA GAS OF KENTUCKY, March 31, 2006 Dec. 31,2005 

lame of Respondent 

NOTES TO FINANCIAL STATEMENTS 
1 _ _ ~  

1 Provideimportant disclosures regarding the Balance Sheet, Statement of Income for the Year, Statement of Retained Earnings for the Year, and 1 
Statement of Cash Flow, or any account thereof. Classify the disclosures according to each financial statement, providing a subheading for 
each staternent except where a disclosure is applicable to more than one statement. The disclosures must be on the same subject matters and 
in the same level of detail that would be required if the respondent issued general purpose financial statements to the public or shareholders. 

2 Furnish details as to any significant contingent assets or liabilities existing at year end, and briefly explain any action initiated by the 
Internal Revenue Service involving possible assessment of additional income taxes of material amount, or a claim for refund of income taxes of 
a material amount initiated by the utility. Also, briefly explain any dividends in arrears on cumulative preferred stock. 

3 Furnish details on the respondent's pension plans, post-retirement benefits other than pensions (PBOP) plans, and post-employment benefit 
plans as required by instruction no 1 and, in addition, disclose for each individual plan the current year's cash contributions. Furnish details on 
the accounting for the plans and any changes in the method of accounting for them. Include details on the accounting for transition obligations 
or assets, gains or losses, the amounts deferred and the expected recovery periods. Also, disclose any current year's plan or trust curtailrrients, 
terminations, transfers, or reversions of assets. 

4 Where Account 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt. are not used, give an 
explanation, providing the rate treaterrient given these items. See General Instruction 17 of the Uniform System of Accounts. 

5 Explain concisely any retained earnings restrictions and state the amount of retained earnings affected by such restrictions 

6 Disclose details on any significant financial changes during the reporting year to the respndent or the respondent's consolidated group 
that directly affect the respondent's gas pipeline operations, including: sales, transfers or mergers of  affiliates, investments in new partnerships, 
sales of gas pipeline facilities or the sale of ownership interests in the gas pipeline to limited partnerships, investments in related industries (i e, 
production, gathering), major pipeline investments, acquisitions by the parent corporation(s), and distributions of capital 

7 Explain concisely unsettled rate proceedings where a Contingency exists such that the company may need to refund a material amount to 
the utility's customers or that the utility may receive a material refund with respect to power or gas purchases. State for each year affected the 
gross revenues or costs to which the contingency relates and the tax effects and explain the major factors that affect the rights of the utility to 
retain such revenues or to recover amounts paid with respect to power arid gas purchases. 

8 Explain concisely significant amounts of any refunds made or received during the year resulting from settlement of any rate proceeding 
affecting revenues received or costs incurred for power or gas pruchases, and summarize the adjustments made to balance sheet, incorne, and 
expense accounts. 

9 Explain concisely only those significant changes in accounting methods made during the year which had an effect on net income, including 
the basis of allocations and apportionments from those used in the preceding year. Also give the approximate dollar effect of such changes. 

Notes to Statement of Cash Flows- Pages 420-120-A 

Other Non-Cash Charqes (Credits) to Income (Line1 6) 

Unrecovered Purchased G a s  Costs 
G a s  Stored Underground -. Current 
Prepay men t s  
Accrued Utility Revenues 
Miscellaneous Current and Accrued Assets 
Clearing Accounts 
Miscellaneous Deferred Debits 
Preliminary Surveying and Investigation Charges 
Accumulated Deferred Income Taxes - Asset 
Accumulated Provision for Injuries and Damages 
Obligations Under Capital Leases - Noncurrent 
Customer Deposits 
Accrued Taxes 
Other Current Liabilities 
Customer Advances for Construction 
Other Deferred Credits 
Research, Development and Demonstration Activities 
Derivitive Instrument Assets 
Accumulated Deferred Income Tax Liabilities 
Miscellaneous Non-Cash Charges - Net 

Cash Paid for Interest During 2005 

(4,221,637) 
$ (42,597,714) 

2,509 
(5,032,387) 

(1 56,073) 

(592,144) 
117,695 

87,956 
(38,476) 
116,146 

5,195,183 
1 , I  80,989 

14531 6 
629,917 

(795,700) 
3,648 

(3,479,173) 

$ (49,433,745) 

$ 3,654,656 

I 

i 

Cash Paid for Income Taxes (net of refunds) During 2005 $ (752,506) 
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lame of Respondent /This Report Is: Date of Report IYear of Report 

Notes to Statement of Cash Flows - Paqes 120 - 121 (Continued) 

:OLUMBIA GAS OF KENTUCKY, INC. 

Cash and Cash Equivalents at End of Year: Line 78 

M An Original 
[ ] A Resubmission March 31,2006 Dee. 31, 2005 

(Mo. Da. Yr) 

Cash (Account 131) 
Working Funds (Account 135) 
Temporary Cash Investments (Account 136) 

$1,667,067 
1,200 

314,117 
$1,982,384 

Pension Plans 

The respondent participates in the Columbia Energy Group's noncontributory, qualified defined benefit pension 
plan covering essentially all employees. Benefits are based primarily on years of credited service and 
employees' highest three-year average annual compensation in the final five years of service. Columbia's funding 
policy complies with Federal law and tax regulations. Cash contributions of zero dollars were made in 2005. 
Accounting for pension plans is in compliance with Statement of Financial Accounting Standards (SFAS) No. 87. 

Other Post-Retirement Benefits 

The respondent provides medical coverage and life insurance to retirees. Essentially all active employees are 
eligible for these benefits upon retirement after completing ten consecutive years of service after age 45. 
Normally, spouses and dependents of retirees are also eligible for medical benefits. Funding for retiree life 
insurance is through a voluntary employee beneficiary association trust to which annual contributions are made, 
subject to the maximum tax-deductible limit. Funding for retiree medical costs is through two trusts and a 401 (h) 
account. Cash contributions for retiree life insurance and medical costs were $535,000 and $432,000, respectively, 
for 2004 and 2005. Accounting for other post-retirement benefits is in compliance with SFAS No. 106. 

Additionally, the respondent has deferred as a regulatory asset transition obligations related to other post- 
retirement benefits in compliance with SFAS No. 71. The regulatory asset is being amortized over an eighteen 
year period (November 1994 - October 2012). 

Other Post-Emplovment Benefits 

The respondent provides benefits to former or inactive employees after employment, but before retirement. Such 
benefits include, but are not limited to, salary continuation, supplemental unemployment, severance, disability, 
job training, counseling, and continuation of benefits such as health care and life insurance coverage. No cash 
contributions were made in 2005. Accounting for other post-employment benefits is in compliance with 
SFAS No. 112. Additionally, the respondent has deferred as a regulatory asset these obligations in compliance 
with SFAS No. 71. The regulatory asset is being amortized over a nineteen year period (November 1994 - 
October 201 3). 

FERC FORM NO. 2 (12-96) Page 122-A Next page is 200. 



Name of Respondent 

Columbia Gas of Kentucky, Inc 

Yeadperiod of Report 

03/31 /2006 End of 2005/Q4 (2) n A  Resubmission 

Line Item 
No (a) 

Total Company 
For the Current 
Quarterfiear i 

- 
1 
2 

I 

UTILITY PLANT 

In Service 

10 1 Held for Future Use I I 

3 
4 

5 
6 
7 
6 
9 

- 

1 1  I Construction Work iri Progress I 4,732,118 I 

Plant in Service (Classified) 240,872,266 
59,239 - Property Under Capital Leases 

Plant Purchased or Sold 

Completed Construction not Classified 3,835,972 
Experirnerital Plant Unclassified 

TOTAL Utility Plant (Total of lines 3 thru 7) 

I 

244,767,477 -- 
I eased to Others 

12 I Acquisition Adjustments I I 

I 

23 
24 

13 I TOTAL. Utility Plant (Total of lines 8 thru 12) I 249,499,595 I 

-I 

Leased to Others 

Depreciation 

14 1 Accumulated Provisions for Depreciation, Amortization, & Depletion I 110,075,722 I 

Depreciation 

Amortization 

TOTAL Held for Future Use (Total of lines 28 and 29) 
___. 

.I .--- -___I- 

Abandonment of Leases (Natural Gas) 

Amortization of Plant Acquisition Adjustrrient -- 
-_I 

TOTAL Accurn. Provisions (Should agree with line 14 above)(Total of lines 22, 26, 30, 31, and 32) 

6 I Amortization and Depletion of Producinq Natural Gas Land arid Larid Rights I I 

- 
--- 

14 

I 10,075,722 

20 I Amortization of Underground Storage Land and Land Riqhts I I 
21 1 Amortization of Other Utility Plant I 2,713,454 I 
221 'TOTAL In Service (Total of lines 18 thru 21) I 

25 1 Amortization and Depletion 
--.____- 

TOTAL Leased to Others (Total of lines 24 and 25) - ~ - . -  
%eld for Future Use 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 
This Re ort Is. Date of Report Year/Period of Report 
(1) d A n  Original (Ma, Da, Yr) 
(2) n A  Resubmission 03/3 1/2006 End of 2005/Q4 

No" 1 
Line 

3 1  I 240,872,266 I I I 

Electric Gas Other (specify) Camman 

- 4,732,118 - 
12 

I I 

249,499,595 ---I-- - 
13 I t 110.075.722 i -I- 

-I--- I I 

I 110,075,708 I I 

I I I 
29 

30 
14 

-. 
32 

33 I I 1 10,075,722 I I 

I 
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Name of Respondent This Re ort Is. Date of Report YearIPeriod of Report 
Columbia Gas of Kentucky, Inc (1) $An Original 

(2) r r ] A  Resubmission 
(Mo, Da, Yr) 

03/31/2006 End of 2005/Q4 

Gas Plant in Service (Accounts 101, 102,103, and 106) 
I_ - 

1 I Report below the original cost of gas plant in service according to the prescribed accounts. 
2. In addition to Account 101, Gas Plant in Service (Classified), this page and the next include Account 102, Gas Plant Purchased or Sold, Account 

3. Include in column (c) and (d), as appropriate corrections of additions and retirements for the current or preceding year 
4. Enclose in parenthesis credit adjustments of plant accounts to indicate the negative effect of such accounts. 
5. Classify Account 106 according to prescribed accounts, on an 

( 
103, Experimental Gas Plant Unclassified, and Account 106, Completed Coristruction Not Classified-Gas. 

3stimated basis if necessary, and include the entries in column (c).Also to be included in colurnri (c) are entries for reversals of tentative distributions of 
x ior  year reported in colurnn (b). Likewise, if the responderit has a significant amount of plant retirements which have not been classified to primary 
accounts at the erid of the year, include in column (d) a tentative distribution of such retirements, on an estimated basis, with appropriate contra entry to 
:he account for accurriulated depreciation provision. Include also in columri (d) reversals of tentative distributions of prior year's unclassified retirements. 
4ttach supplemental statement showing the account distributions of these tentative classificatioris in columns (c) and (d), .- 

Balance at Additions 
Begirinirig of Year 

- 
Account 

2 I 301 Oraanization I 521 I 
302 Franchises and Consents 

k x e l l a n e o u s  Intangible Plant 1,820,653 262,112 
1 .821,174 262,112 TOTAL lntariqible Plant (Enter Total of lines 2 thr; 4) 

8 1 325.1 Producirig Lands 
9 1 325 2 Producina Leaseholds 
10 I 325.3 Gas Riahts I I 

~ 

11 1 325.4 Rights-of-way 
12 I 325.5 Other Land and Land Rishts 
13 I 326 Gas Well Structures I I 

327 Field Compressor Station Structures 
328 Field Measuring and Regulating Station Equipment I$ --- 

16 329 Other Structures 
17 330 Producing Gas Wells-Well Construction 
18 331 Producing Gas Wells-Well Equipment 
19 332 Field Lines 
!O 333 Field Compressor Station Eauioment 

334 
335 Drilling and Cleaning Equipment 
336 Purification Equipment 

Field Measuring and Regulating Station Equipment 

14 I 337 Ottier EauiDment I I I 
338 
339 

Unsuccessful Exploration and Developrnent Costs 
Asset Retirement Costs for Natural Gas 

TOTAL Production and Gatherina Plant !7 

- !9 340 Larid and Land Rights 
10 341 Structures and Improvements 
11 342 Extraction and Refining Equiprnent 
12 343 Pipe Lines 
13 344 Extracted Products Storage Equipment 

- ~ - -  
____._.-"I 

--- -I- -__I 

- 
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Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report Name of Respondent 
Columbia Gas of Kentucky, Inc 

This Re ort Is. 
(1) $An Original 
(2) /"lA Resubmission 0313 1/2006 End of 2005/Q4 

L_J . .  __- I 

Gas Plant in Service (Accounts 101, 102, 103, and 106) (continued) --- 
including the reversals of the prior years tentative account distributions of these amounts Careful observance of the above instructions and the texts of 
Account 101 and I06 will avoid serious omissions of respondent's reported amount for plant actually in service at end of year 
6. Show in column (9 reclassifications or transfers within utility plant accounts. Include also in column (9 the additions or reductions of primary 

account 
classifications arising from distribution of amounts initially recorded in Account 102 In showing the clearance of Account 102, include in column (e) the 
amounts with respect to accumulated provision for depreciation, acquisition adjustments, etc , and show in column (9 only the offset to the debits or 
credits to primary account classifications 

subaccount classification of such plant conforming to the requirements of these pages. 

and date of transaction If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give date of 

7. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing 

8. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchaser, 

Balance at 
End of Year 

Retirements Adjustments 

_I - 
253,758 I 1,829,007 -- 

I I 
1 

I 

10 1 

id-'--- ----- 
L I .- 
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Name of Respondent- 

Columbia Gas of Kentucky, Inc 
Yeadperiod of Report 

End of 2005/U4 (2) n A  Resubmission 
U I I ,  

Gas Plant in Service (Accounts 101,102,103, and 106) (continued) 

I L::e I Account Balance at Additions I Beginning of Year 

346 Gas Measuring and Regulating Equipment 
t e n t  

I 

1 
37 
38 
39 

348 Asset Retirement Costs for Products Extraction Plant 
TOTAL Products Extraction Plant (Enter Total of lines 29 thru 37) 
TOTAL Natural Gas Production Plant (Enter Total of lines 27 and 

~ - . . _  

40 I Manufactured Gas Production Plant (Submit Supplementary 
TOTAL Production Plant (Enter Total of lines 39 and 40) 

1_1- 

44 I 350.1 Land 
45 1 350.2 Riahts-of-Way 

146 I 351 Structures and lmorovements I I I 
~~ ~ ~~ ~~ 

"-. 352 Wells 
352.1 Storaqe Leaseholds and Riqhts 
I ~ - - I _ .  

149 I 352.2 Reservoirs I I I 
352.3 Non-recoverable Natural Gas 

w i n e s  
52 354 Comoressor Station Eauipment 
153 I 355 Other Eauimient I I I 

---I--- 356 Purification Equipment 
357 Other Equipment 

1 %  I 358 Asset Retirement Costs for Underaround Storaae Plant I I I 

1:; 1 362 Gas Holders 1 -------$- I 
-I 

363 Purification Equipment 
363.1 Liauefaction Equipment 

--__ 
164 I 363.2 Vaoorizina Eauionient I I I 
65 363.3 Compressor Equipment 
66 
67 363 5 Other Eauiornent 

363 4 Measuring arid Regulating Equipment 

t Costs for Other Storage Plant .-- 

364.2 Structures and Improvements ------ 
-.__I- 

75 
76 364.6 Cornpressor Station Equipment 
77 364.7 Comniunicatioris Equionient 

364.5 Measuring and Regulating Equipment 

- ---I=---- -- 
78 364.8 Other Equipment 
'79 
80 

364TAsse t  Retirement Costs for Base Load Liquefied Natural Gas 
TOTAL Base Load Liauefied Nat'l Gas. Terminaliria and 
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-- 
Name of Respondent This Re ort Is. Date of Report Year/Period of Reporl 

Columbia Gas of Kentucky, Inc 
(Mo, Da, Yr) (1) d A n  Original 

(2) n A  Resubmission 0313 112006 End of 2005lQ4 

Gas Plant in Service (Accounts 101,102,103, and 106) (continued) 

Balance at 
End of Year 

Retiremen!s Adjustments Transfers Line 
No. 

L (d) (e) (f) (9) 
’ 34 

35 
36 
37 
38 

52 
53 
54 

64 I --I- _-- j 

--- 74 
75 
76 
77 
70 

.-. I -.- 

.- 

I 
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- 
Name of Respondent This Report Is: Date of Report 

COLUMBIA GAS OF KENTUCKY, INC. March 31,2006 
[XI An Original (Mo.Da.Yr.) 
[ ] A Resubmission 

FERC FORM 2 (12-96) 

- 
Year of Report 

Dec. 31,2005 

PAGE 206- A 

GAS PLANT IN SERVICE (Accounts 101,102,103, and 106) (Continued) 
Line Account Balance at Additions - 

NO. Beginning of Year 
(a) ( b) (4 

34 
35 Manufactured Plant 
3 6  Production Plant 
37 Liquefied Petroleum 
38- - Gas Air Plant 

___-- 

39 
40 304 Land & Land Rights 7,678 

305 Structures & Improvements - - 



__...- 
llame of Respondent 

- - 
- - 
- -- 

FERC FORM 2 (12-96) PAGE 207 - A 



Name of Respondent This Re ort Is: Date of Report 
(1) $An Original (Mo, Da, Yr) 

Columbia Gas of Kentucky, Inc (2) n A  Resubmission 03/31/2006 
-~ 

Gas Plant in  Service (Accounts 101,102,103, and 106) (continued) 

Line 1",1 Beginning of Year Additions -71 
0 0- 

TOTAL Nat'l Gas Storaqe and Processiria Plant (Total of lines 57, 

YearIPeriod of Report 

End of 2005IQ4 

R4 1 365.2 Riahts-of-Wav 

394 Tools, Shop, and Garage Equipment 

396 Power Operated Equipment 681,429 
-- 

120 
121 
122 

h19 1 397 Communication Eauimer i t  I I I '7 149,468 1 5,280,208 
398 Miscellaneous Equipment 

399 Other Tanaible ProDertv 
_ - - ~ -  Subtotal (Enter Total of lines I I I thru 120) 

123 
124 
125 

399.1 Asset Retirement Costs for General Plant 
TOTAL General Plant (Enter Total of lines 121, 122 and 123) 
TOTAL (Accounts 101 and 106) 

5,280,208 
239,631,215 

(Less) Gas Plant Sold (See Instruction 8) 
1138 I Exoerirnental Gas Plant Unclassified I I I _ _ _ ~  

TOTAL Gas Plant In Service (Enter Total of lines 125 thru 128) I 239,631,215 I ---. 129 I 

~~ 

FERC FORM NO. 2 (12-96) Page 208 



End of Year 

J 

2,502,486 103 3,551 
104 22,964 2,369,168 
105 107.077 2.539.876 

- -- 

I I 4.025.699 I 602 I 

- 434,981 i ( 183,305) 

_--- 

4,765 7,928,290 

294,800 38) 

3.767) 4.562.036 

4,811,390 

.- 

99 257,909 
560,560 100 

101 44,057 
I 

~- --i- ( 3 8 ) .  1,802,179 

127 
128 
129 

1107 I 29.225 I I I 7.320.663 I 

244,708,238 

-. 
183,305 I 3,514,250 

- -- - E t -  1.113.440 1 183.267 1 238.059.642 

111 
112 
113 35.950 I 183.305) 1.596.594 

- -.__I_ 

114 
115 
116 397,753 2,284,166 

I I I 10.308 

- -II- 

1,278 I 3,290 I 106.434 

434.981 I I 183.3051 I I 4.811.390 I 
244,708,238 ( 38) I 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 
YearIPeriod of Report 

(1) $An Original 
(2) R A  Resubmission End of 2005/Q4 

I '------I 
\ ,  t Gas Property and Capacity Leased f rom Others 

1. Report below the information called for concerning gas property and capacity leased from others for gas operations. 
2. For all leases in which the average annual lease payment over the initial term of the lease exceeds $500,000, describe in column 

(c), if applicable: the property or capacity leased. Designate associated companies with an asterisk in column (b). i 
I 

Narne of Lessor 

- - 
Not Applicable 

Total 

FERC FORM NO. 2 (12-96) 

Description of Lease 

(4 

Lease Payments for 
Current Yea t 

PI---- 

I I 

I I I 

Page 212 



Name of Respondent 

Columbia Gas of Kentucky, Inc 

This Re ort Is. 
(1) $An Original 
(2) 111 A Resubmission - 

Gas Property and Capacity Leased t o  Others 

1" For all leases in which the average lease income over the initial term of the lease exceeds $500,000 provide in column (c), a 
description of each facility or leased capacity that is classified as gas plant in service, and is leased to others for gas operations 
2. In column (d) provide the lease payments received from others. I 3. Designate associated companies with an asterisk in column (b). 

End of 2005/Q4 

Date of Report 
(Mo, Da, Yr) 

03/31/2006 
.- 

I I 

L- 

I 

I 

Name of Lessor 

' 

- Not Applicable 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

32 

- 
- 
- 
- 
- 
- 
- 
_.- 

- 
- 
- 
.~ 

33- - 
34 

35 
- 
-G- -- 
37 
38 

39 
40 
41 

___. 

- 
- 
- 

42- .- 

Total 

Current Year 

FERC FORM NO. 2 (12-96) 

t-- 

e-- 
I I I 

I --I 
Page 213 



Name of Respondent 

Columbia Gas of Kentucky, Inc 
This Re ort Is: 
(1) d A n  Original 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

(2) n A  Resubrnission 03/3 1 /ZOO6 End of 2005/Q4 

-I__ 

i 

--I Gas Plant Held for Future Use (Account 105) 

1 Report separately each property held for future use at end of the year having an original cost of $1,000,000 or more Group other 

2 For property having an original cost of $1,000,000 or more previously used in utility operations, now held for future use, give in 
items of property held for future use 

column (a), in addition to other required information, the date that utility use of such property was discontinued, and the date the 
original cost was transferred to Account 105 

( 

I_ -I_ 

Desinption and Locabon Date Onginally Included Date Expected to be Used Balance at 
Line of Property in this Account in Utrlity Service End of Year 
No (a) (b) (4 (4 

~- -- 
-- 1 Not Applicable 

2 
3 
4 
5 
6 
7 
8 
9 
IO 
1 1  
12 
13 
14 
15 
16 
17 
18 

19 
20 

-__I___ -- 
- -.- --- 

---___. -- 

-- 
I 

~ ~ ~ - ~ - . -  
--- 

I_- ~ _ _ _ _ -  ~- -I___ .- 
--_- - - 

-_--..- 
~. 

- 

- -- 
--- I--~ 



lame of Respondent This Report Is: 
[XI An Original 

I -ine 
VO. 

Date of Report 
(Mo.Da.Yr.) 

Year of Report 

Description of Project 

ZOLUMBIA GAS OF KENTUCKY, INC. [ 1 A Resubmission 

(a) 
II PRODUCTION PLANT 

Liquefied Petroleum Gas-Air 

305 Structures and Improvements 
5 
6 
7 

9 

1 
2 
3 
4 
5 
6 
7 
8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 

a 
a 

-. 

31 1 L.iquefied Petroleum Gas Equipment 
Total L. P. G. Production Plant 

Distribution Plant 

374 
375 
376 
378 
380 
381 
382 
383 

Land and Land Rights 
Structures and Improvements 
Mains * 
Measuring and Regulating Equipment-General 
Service Lines 
Meters 
Meter Installations 
House Regulators 

384 Hoiise Regulator Installations 
385 
387 Communications 

Industrial Measuring and Regulating Equipment 

Total Distribution Plant 

General Plant 

391 Office Furniture and Equipment 
394 Tools and Equipment 
396 Power Operated Equipment 
398 Miscellaneous Equipment 

Total General Plant 

lntanqible Plant 

303 Miscellaneous Intangible Plant 
Total Intangible Plant 

42 ITOTAL 

Construction Work 
in Progress-Gas 
(Account 107) 

(b) 

67,221 
4,942 

4,101,885 
133,621 
25,152 
(6,940 

236,004 
11,782 

66,768 
- 

38,931 
4,679,366 

300 
13,223 

0 
0 

13,523 

39,229 
39,229 

FERC FORM NO. 2 (12-96) PAGE 216 

4,732,118 

Estimated 
Additional 

cost of 
Project 

544 
451,207 
14,698 

7,344 
4,282 

478,076 

4,315 
4,315 

482,391 

NEXT PAGE IS 218 



-1 -I____. - 
Jame of Respondent This’f ieport Is: Date of Report Year of Report 

2OLUMBIA GAS OF KENTUCKY, INC. [ ] A Resubmission March 31, 2006 December 31, 2005 

[Xj An Original (Mo, Da, Yr) 

... i 
GENERAL DESCRIPTION OF CONSTRUCTION OVERHEAD PROCEDURE 

2. Show below the computation of allowance for funds 1 I For each construction overhead explain: (a) the nature 
arid extent of work, etc , the overhead charges are intended 
to cover, (b) the general procedure for determinirig the amount 
capitalized, (c) the method of distribution to construction jobs, 
(d) whether different rates are applied to different types of 
construction, (e) basis of differentiation in rates for different 
types of construction, and (i) whether the overhead is directly 
or indirectly assigned. 

used during construction rates, in accordance with the provisions 
of Gas Plant Instructions 3 (17) of the Uniform System of Accounts. 

3. Where a net-of-tax rate for borrowed funds is used, 
show the appropriate tax effect adjustment to the computations 
below in a manner that clearly indicates the amount of reduction 
in the gross rate for tax effects. 

Please refer to pages 21 8-A, 21 8-8 and 21 8-C. 

COMPUTATION OF ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION RAT= 
For line (5), column (d) below, enter the rate granted in the last rate proceeding. I f  not available, use the average rate earned 
during the preceding 3 years. 

1”  Components of Formula (Derived from actual book balances and actual cost rates): (A) 
I I I 

Title Cost Rate Percentage I Capitalization Ratio I (Percent) 
Amount I 

(3) Long-Term Debt D 1,075,923,636 26.64% d 9.10 

(4) Preferred Stock P P 

2. Gross Rate for Borrowed Funds 

3. Rate for Other Funds 

4 Weighted Average Rate Actually Used for the Year: 

s(SlW)+d[(D/(D+P+C))(l-(SNv)] 
[I-(SNV)](p(P/(D+P+C))+c(C/(D+P+C))] 

a Rate for Borrowed Funds - 2.30 

b. Rate for Other Funds 1. 0.00 

(A) Amounts used in Computation are based on the consolidation capitalization and consolidated cost rates of the Columbia Energy 
Group and Subsidiary Companies. 

FERC FORM NO. 2 (12-96) Page 218 



___. 

[XI An Original (Mo. Da, Yr) 
IMarch 31,2006 :OLUMBIA GAS OF KENTUCKY, INC. I[ ] A Resubmission - 

Supervision and Enqineerinq Overhead 

Dec. 31,2005 

Supervision and engineering overhead charges cover labor, transportation and travel of operating 
personnel related to the following construction activities: 

1. Planning and designing gas facilities approved for construction. 
2. Preparing and filing construction certificate applications. 
3. Planning and preparing budget programs for anticipated construction programs. 
4. Preparing and processing construction work orders, including making sketches. 
5. Classifying work order charges where applicable, such as invoices, material transfers, 

6. Preparing and processing work order completion reports. 
7. Preparing flow maps related to projects approved for construction. 
8. Miscellaneous clerical, typing & stenographic duties related to construction projects. 
9. Supervision and management, direct & indirect, for all the above activities. 

time sheets, etc. 

It was impractical for supervision and engineering personnel performing the above mentioned 
functions to charge construction work .orders directly; therefore, the labor and travel expenses of 
personnel expended on the construction records that would not be required if construction were not 
performed was determined on a periodic time study basis. The cost of these expenses was divided by 
estimated construction expenditures subject to overheads to determine an allocation rate. Those 
personnel engaged in the construction activities enumerated above charged their overhead clearing 
account where they were accumulated and allocated to all applicable construction budgets and work 
orders on the basis of the rate as determined above. 

Labor Overheads 

The cost of vacation time and non-productive time (holidays, paid time for sickness and other 
paid time) was allocated directly to each construction project by applying a factor to all "raw labor" 
(total payroll payments excluding payment for vacation and non-productive time) dollars charged to the 
construction project. The factor was determined by dividing the estimated annual dollars accrued for 
vacation and non-productive time by the estimated annual payroll payments excluding vacation and 
non-productive time. 

The cost of employee benefits and payroll taxes was allocated directly to each construction project 
by applying a factor to all "base labor" (raw labor plus increment for vacation and non-productive 
time) dollars charged to the construction project. The factor was determined by dividing the 
estimated annual cost of employee benefits and payroll taxes by the estimated annual cost of "base 
labor." Benefits and taxes included in this factor are as follows: 

FERC FORM NO. 2 (12-96) Page 21 8-A 



lame of Respondent This Report Is: Date of Report 
[XI An Original (Mo, Da, Yr) 

Year of Report 

Labor Overheads (Contiriuea 

. .  

:OLUMBIA GAS OF KENTUCKY, INC. [ ] AResubrnission ]March 31, 2006 

1 ~ Actual payments made to employees in connection with injury claims not covered by Workers' 
Cornpensation Insurance. 

2. Workers' Cornpensation Insurance Premiums. 
3. Employee Insurance Plans. 
4. Contributions to Employee Thrift Plan. 
5. Federal Old Age and Survivors lrisurance lax .  
6. Federal Unemployment lnsurarice Tax. 
7. State Unernployment Insurance Tax. 
8. Retirement Income Plan. 

Dec. 31,2005 

General and Adrninistrative Overheads 

The purpose of capitalizing General and Administrative overheads is to charge labor and expenses 
to all applicable construction work orders for those personnel who work directly on Construction 
Work in Progress activities but where it would be impractical for them to record these expenses 
directly to each work order (Le., employees who devote their time processing a large number of 
construction work orders and/or related construction activities). In addition, these costs would not 
have been incurred had the construction activity not been undertaken. 

General and Adrninistrative overhead charges include the labor and expenses of selected Shared 
Services Center personnel related to the following construction activities: 

1. Processing construction work orders which do not close rnechanically. 
2. Preparing input for and verifying mechanized Construction Work in Progress reports. 
3. Assigning property unit (retirement unit) numbers to construction work orders which 

4. Preparing input for closing Construction Work in Progress preparatory to mechanical 

5. Recorlciling the Project Cost Management Systern with the General Ledger. 
6. Verifying mechanized construction audit schedules with the construction information 

7. Providing required support to Information Systems personnel regarding mechanized 

8. Reconciling monthly construction budget comparison reports (actual versus budget). 
9. Ordering and procuring materials and supplies for specific construction projects. 

are not assigned mechanically. 

unitization and posting to the Asset Management records. 

contained in the General Ledger. 

construction work orders and the Project Cost Management System. 

10. Processing construction related invoices. 
11. Miscellaneous clerical duties related to construction projects. 
12. Supervision and management (direct and indirect) for all of the above activities. 

FERC FORM NO. 2 (12-96) Page 21 8-B 
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This Report is:  - - r - / Y e a r  Date of Report of Report 
[XI An Original 

-_I_-- 

lame of Respondent  
(Mo, Da, Yr) 

:OLUMBiA GAS OF KENTUCKY, INC. [ ] AResubmiss ion /March 31,2006 IDec. 31,2005 

__. General and Administrative Overheads IContinued) 

A periodic time study was performed on the job positions and personnel who were responsible 
for the above listed activities. The number of hours spent on construction related activity 
was determined, by position, and extended using actual payroll information. The cost of 
these expenses was divided by the estimated construction expenditures subject to overheads 
to determine an allocation rate. This rate was applied to actual construction expenditures 
subject to this overhead and the resulting amount was transferred from general and administrative 
expense to construction. 

Allowance for Funds Used Durinq Construction 

On February 2, 1977, the Federal Energy Regulatory Commission issued Order No. 561 establishing 
a "uniform formulary" method for determining the maximum rate to be used in computing the 
Allowance for Funds Used During Construction. In 2005, Allowance for Funds Used During Construction 
was capitalized at a cost rate of 2.30% on all classes of property except organization, autos, office 
equipment, tools and other property purchases. 

The allowance was applied to construction for that period of time between the date of expenditure 
for construction or purchase of a project and the date in which such project was completed and 
placed in service, or was available for service. All expenditures incurred during the current month 
of construction of a project were assumed to occur on the 15th of the month; consequently, interest 
in the current month's expenditures was for a period of one-half month only. All projects placed in 
service during a month were assumed to be placed in service on the 15th of the month; consequently, 
interest for the month-in-service was for a period of one-half month only. All previously applied 
interest was eliminated from the base amount before the current calculation of interest; Le., there 
was no calculation of interest on interest. No interest was applied on contract retainage and 
contributions in aid of construction applicable to any budgets and related work orders. 

FERC FORM NO. 2 (12-96) Page 21 8-C 



-. 
Name of Respondent 

Columbia Gas of Kentucky, Inc 
t I i I 

, ,  
-I_ 

Accumulated Provision for Depreciation of Gas Utilitv Plant (Account 108) 

Year/Period of Repart 

End of -1 2005/Q4 

This Re ort Is: 
(1) $An Original 
(2) n A  Resubmissiori 

Date of Report 
(Mo, Da, Yr) 

03/31 12006 

1 Explain in a footnote any irnportant adjustments during year 
2. Explain in a footnote any difference between the amount for book cost of plant retired, line 10, colurnn (c), and that reported for gas 

plant in service, page 204-209, colurnn (d), excluding retirements of nondepreciable property. 
3. The provisions of Account 108 in the Uniform System of Accounts require that retirements of depreciable plant be recorded when 

such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been 
recorded and/or classified to the various reserve functional classifications, make preliminary closing entries to tentatively functionalize 

( 

the book cost of the plant retired. In addition, include all costs included in retirement work iti progress at year end in the appropriate 
functional classifications. 
4. Show separately interest credits under a sinking fund or similar method of depreciation accounting. 
5. At lines 7 and 14, add rows as necessary to report all data. Additional rows should be numbered in sequence, e.g., 7.01, 7.02, etc. 

item I (c+d+e) Total 
Gas Plant in 

Service for Future Use to Others 

Balance Besirinins of Year I 104,421.01 

4,730,76 
I-_-.__ t (403) Depreciation Expense 

(403.1) Depreciation Expense for Asset Retirement Costs 
4,730,76 -- 

(413) Expense of Gas Plant Leased to Others 
Transportation Expenses - Clearing 
Other Clearing Accounts 

-- 

Other Clearing (Specify) (footnote details): 

I 

TOTAL Deprec. Prov. for Year UOGI of lines 3 thru 8)  4,730,76 4,730,76 I 

.II 

Net Charges for Plant Retired: - 
( 1,473,474 Book Cost of Plant Retired 

Cost of Removal ( 337,88E 1 
- _._. I- 

( 1,473,471 
( 337,881 

Salvage (Credit) ( 6,385 ___---- 
TOTAL Net Chms for Plant Ret. (Total of lines 12 thru 141 I f 1,804,977 

( 6,38f 
( 1.804.977 

I * . .  - 
Other Debit or Credit Items (Describe) (footnote details): 

Book Cost of Asset Retirement Costs t------ 
Balance End of Year (Total of lines 

Section 8. BALANCES AT ENU OF 
FUNCTIONAL CLASSIFICATIONS 
Productions-Manufactured Gas 

107,346,80 

-~~ -- 

107,346,80 

Production and Gathering-Natural Gas 
Products Extraction-Natural Gas 
___I 

- _  
Underground Gas Storage I I 
Other Storage Plant 
Base Load LNG TerrninaKand Processino Plant 

Transmjssion 
106,564,27 106,564,27. 

--. -- 
107,338,94. 

Distribution 

General 
TOTAL (Total of lines 21 thru 29) 

774,67 
107,338,94 

- 

FERC FORM NO. 2 (12-96) Page 219 



Vame of Respondent 1 This Report Is: l ~ ~ D ~ . ~ ~ T ” ”  IYear of Report 

Dec. 31,2005 COLUMBIA GAS OF KENTUCKY, - INC. [ ] A Resubmission March 31,2006 

[XI An Original 

---- 
~ 

GASSTORED (ACCOUNT117.1,117.2, 117.3,117.4, 164.1,164.2AND 164.3) -- 

.ine Description 
VO. 

1 
2 Gas Delivered to  Storage 
3 Gas Withdrawn from Storage 
4 Other Debits and Credits 

5 Balance at End of Year 
6 Dth 

(a) 
Balance at Beginning of Year 

1. If during the year adjustments were made to  the stored 
gas inventory reported i n  columns (d), (9, (g), and h (such 
as to  correct cumulative inaccuracies of gas measure- 
ments), explain in a footnote adjustment, account 
charged or credited. 

2. Report in column (e) all encroachments due the year upon 
the volumes designated as base gas, column (b), and system 
balancing gas column (c), and gas property recordable in the 
plant accounts. 
3. State in a footnote the basis o f  segration of inventory 
between current and noncurrent portions. Also, state in a 
footnote the method used to report storage (i.e., fixed asset 

Noncurrent Current LNG LNG 
(Account (Account (Account (Account (Account (Account (Account Total 

1171) 1172) (1173) 1174) 164 I )  164 2) 164 3) 
- (b) (4 ( 4  (e) (b (9) (h) (i) 

9,761,826 - 9,761,826 
98,970,584 98,970,584 
56,372,870 56,372,870 

- . . ~  
52,359,540 52,359,540 

8,837,300 8,837,300 - 
I I 

FERC FORM NO. 2 (12-96) Page 220 NEXT PAGE IS 222 



-- 
Name of Resporldent 

Columbia Gas of Kentucky, Inc 
- -. 

Investments (Account 123,124, and 136) - 
1 Report below investments in Accounts 123, lrivestments in Associated Companies, 124, Other Investments, and 136, Temporary Cash Investments 
2. Provide a subheading for each account and list thereunder the information called for: 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report This Re ort IS' 
(1) $An Original 
(2) O A  Resubmission 03/31/2006 End of 2005/Q4 

(a) Investment in Securities-List and describe each security owned, giving name of issuer, date acquired and date of rnatunty For bonds, also give principal amount, date of issue, ( 
' naturity, and interest rate. For capital stock (including capital stock of respondent reacquired under a definite plan for resale pursuant to authorization by the Board of Director;, and 

ncluded in Account 124, Other Investments) state number of shares, class, and series of stock. Minor investments may be grouped by classes. Investments included in Account 136, 
Temporary Cash Investments, also rnay be grouped by classes 

subject to current repaymerit in Account 145 and 146. With respect to each advance, show whether the advance is a note or open account 
(b) Investment Advances-Report separately for each person or company the amounts of loans or investment advances that are properly includable in Account 123. Include advances 

- 

Description of Investment Book Cost at Beginning of Year 
(If book cost is different from 

cost to respondent, give cost to 
respondent in a footnote and 

explain difference) 

Purchases or 
Additions 

During the Year 

I 

(e.g. Commercial Paper) 1,357 I 16,332,711 

-_- 
3,311,165 

Temporary Cash Investment 

(e. g. Hedging Account) 

-+ I 

FERC FORM NO. 2 (12-96) Page 222 



Date of Report 
(Mo, Da, Yr) 

03/31 /20O6 

This Re ort Is: 
(1) $An Original 
(2) U A  Resubmission 

Columbia Gas of Kentucky, Inc 

Sales or Other 
Dispositions No of Shares at 

Year/Pe;od of Repor 

End of 2005/Q4 

Book Cost at End of Year 
(If book cost is different from cost 

to respondent, give cost to 
respondent in a footnote and 

explain difference) 
(9) 

I 

Revenues for 
Year 

number. 
5. Report in column (h) interest and dividend revenues from investments including such revenues from securities disposed of during the year. 
6. In column (i) report for each investment disposed of during the year the gain or loss represented by the difference between rmt  of the investment (or the other amount at which 

carried in the books of account if different from cost) and the selling price thereof, not including any dividend or interest adjustment includible in column (h). 

131,868 

4 
5 

6 

7 

.- 

~ _ . .  
Gain or Loss from 

Investment 
Disposed of 

2,997,048 314,117 14,907 

~- -- -_ 

FERC FORM NO. 2 112-961 Pano 373 



I_. 
Name of Resporident This Re ort Is: Date of Report 

Columbia Gas of Kentucky, Inc ( j )  $An Original 
(2) U A  Resubmission 

(Mo, Da, V I )  
03/31 12006 

-------i Investments in Subsidiary Companies (Account 123.1) - 
1 Report below investments iri Account 123.1, Investments in Subsidiary Companies 
2. Provide a subheading for each company and list thereunder Uie information called for below Sub-total by company and give a total in columns (e), (f), (9) and (h). 

i (a) Investment in Securities-List and describe each security owned. For bonds give also principal amount, date of issue, maturity, and interest rate. 
(b) Investment Advances - Report separately the amounts of loans or investment advances which are subject to repayment, but which are not subject to current settlement. With respe 

YearIPeriod of Report 

End of 2005/Q4 

to each advance show whether the advance is a note 01 open account. List each note giving date of issuance, maturity date, and specifying whether note is a renewal. 
3. Report separately the equity in undistributed subsidiary earnings since acquisition. The total in column (e) should equal the amount entered for Account 418.1. 

Description of Investment .-I (a) , A c D  ~ i:f 1 kl!:f;t 

Beginning of Year 

_I I _ ~ -  

Not Applicable 

+--.--. 5 I--- 

I 

19 I 
20 I 

+- -.'--c----i 

a- -++-----ti 

I "+ 19 I -d- +--- / (  
I I I 

i6-j TOTAL Cost  of Account  123.1 $ TOTAL I 
I 

I 

I 
i I 
i 
i 

I 
I 

I 
I 
~ 

I 

~ 

i 

i 

I 

I 
I 

FERC FORM NO. 2 (12-96) Page 224 



(2) n A  Resubmission 

- 
Name of Respondent 

Columbia Gas of Kentucky, Inc 

Investments in Subsidiary Companies (Account 123.1) (continued) 

4 Designate in a footnote, any securities, nates, or accounts that were pledged, and state the name of pledgee and purpose of the pledge. 
5. If Commission approval was required for any advance made or security acquired, designate such fact in a footnote and give name of Commission, date of authorization, and case or 

jocket number. 
6. Report in column (f) interest and dividend revenues from investments, including such revenues from securities disposed of during the year. 
7. In column (h) report for each investment disposed of during the year, the gain or loss represented by the difference between cost of the investment (or the other amount at which 

m i e d  in the books of account if different from cost), and the selling price thereof, not including interest adjustments includible in column (9. 
8. Report on Line 40, rdlumn (a) the total cost of Account 123.1 

- 

Date (Mo, Da, of Report Yr) 
YearIPeriod of Report 

0313 112006 End of 2005lQ4 

I Equity in Subsidiary I Revenues for Year I Amount of Investment I Gain or Loss from 

8 1  

Line 
No. 

Earnings for Year 

(e) 

at End of Year 

(9) 

Investment 
Disposed of 

(h) 

27 1 
28 I 

30 
31 
32 

38 
139 

40 
- - - - -  

FERC FORM NO. 2 (12-96) Paqe 225 

~~~ 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 

This Re ort Is: 
(1) d A n  Original 
(2) n A  Resubmission 

L_I -I . I  -- 
Prepayments (Acct 165), Extraordinary Properly Losses (Acct ;82.1), Unrecovered Plant and Regulatory Study Costs (Acct ,822) ---I 

Date of Report 
(Mo, Da, Yr) 

YearlPeriod of Report 

03/31/2006 End of 2005/Q4 

I 

.- - ; ~ PrepaidTaxes 

-- Prepaid Interest 
Miscellaneous Preoavments 

- 

PREPAYMENTS (ACCOUNT 165) i ___- - 
I I Report below the particulars (details) or1 each prepayment. 

Balance at End 

(in dollars) 

~ 

384,681 
~~ - 

---_._ 

~. 
123.344 

6 I TOTAL .~ _I I--.- 508,025 

FERC FORM NO. 2 (12-96) Page 230a 



Name of Respondent 

Columbia Gas of Kentucky, Inc 
u . ,  I 1 

Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant and Regulatory Study Costs (Acct 182.2) 

This Re ort Is: Date of Report Year/Period of Repoi 
(1)  $An original (Mo, Da, Yr) 
12) r" lA Resubmission 03/31/2006 End of 2005/Q4 

h e  
No. 

7 
8 
9 
IO 
I1 
12 
13 
14 

-. 

__I. 

__-* 

FERC FORM NO. 2 (12-96) Page 230b 

Description of Extraordinary Loss (include the Balance at Total Losses Written off Written off Balance at 
End of Year date of loss, the date of Commission Beginning Amount Recognized During Year During Year 

of Loss During Year authorization to use Account 182.1 and period of 
amortization (mo, yr, to mo, yr)] Add rows as 

necessary to report all data. 

of Year 
Account Amount 
Charged 

(b) -l_-ll_- ( 4  (4 (e) (9 (9) (4 
- .___. 

---. 

-- --II 

-- ---"..... - - 
12- 

-- - 





I 

Name of Respondent 

Columbia Gas of Kentucky, Inc End of 2005/Q4 

This Re ort Is: 
(1) $An Original 
(2) 1 1 A  Resubmission 

Date of Report 
(Mo, Da, Yr) 

03/31/2006 
U . ,  I I 

Prepayments (Acct 165), Extraordinary Property Losses (Acct 182.1), Unrecovered Plant and  Regulatory Study Costs (Acct 182.2) 
fcontinued) 

UNRECOVERED PLANT AND REGULATORY STUDY COSTS (ACCOUNT 182.2) 
Description of Unrecovered Plant and Regulatory 
Study Costs [include in the description of costs, 

the date of Commission authorization to use 
Account 182.2 and period of amortization (mo, 
yr, to mo, yr)] Add rows as necessary to report 
all data. Number rows in sequence beginning 

with the next row number after the last row 
number used for extraordinary property losses. 

Balance at 
Beginning 

of Year 

(a) (b) 

-I 
I 

Amount 
of Charges 

I 

26 Total I-__ 

Recognized During Year During Year 
During Year 

I 

I I 

Balance at 
End of Year 

FERC FORM NO. 2 (12-96) Paoe 230c 



03/31 /ZOO6 (2) mA Resubrnission 

Name of Respondent 

Columbia Gas of Kentucky, Inc 
I "  u I - - I 

Other Regulatory Assets (Account 182.3) ~- - 
1. Report below the details called for concerning other regulatory assets which are created through the ratemaking actions of regulatory agencies (and not includable 

2. For regulatory assets being amortized, show period of amortization iri columri (a). 
3. Minor items (5% of the Balance at Erid of Year for Account 182.3 or amounts less than $250,000, whichever is less) may be grouped by classes. 
4 Report separately any "Deferred Regulatory Commission Expenses" that are also reported on pages 350-351, Regulatory Commission Expenses 

in other accounts). 

i 

Year/Period of Report 

End of 2005/Q4 

Line 
N O  

- 
1 -+ 1071926 330.7981 2,260,450 2 

Balance at 
Beginning 
Current 

QuarterNear 
(b) 

3 
4 

5 

-- 
- 

Debits 

(4 

6 

7 
- 

Written off During 
QuarterNear 

Account 
Charged 

(d) 

8 

Written off 
Uuring the Currerit 

Balance at End of 

Period QuarterNear 
Amount 

(4 (0 

a 

- Other Posbetirement Employee Benefits 

(amortized over 18 years - began 11/94) - 

Description and Purpose of 
Other Regulatory Assets 

-- 
I- 

2,591,248 - 
~ _ _ ~  

- Postemployment Benefits 
(amortized over 19 years - besan 11/94) 

137,087 
Rate Case Expense from 2002 
(amortized over 3years -began 3/03) -- 

I 
926 34,361 I 269,171 

FERC FORM NO. 2 (REV 06-04) Page 232 



(2) n A  Resubmission 

- 
Name of Respondent 

Columbia Gas of Kentucky, Inc 
L__I I ,  I I - 

Miscellaneous Deferred Debits (Account 186) 

Date of Report 
(Mo, Da, Yr) 

Year/Period of Repoi 

03/31 /ZOO5 End of 2005/Q4 

1. Report below the details called for concerning miscellaneotis deferred debits. 
2. For any deferred debit being amortized, show period of amortization in column (a). 
3. Minor items (less than $250,000) may be grouped by classes. 

Balance at 
Beginning 

of Year 

Line 
No 

Debits Description of Miscellaneous 
Deferred Debits 

1 
2 

(b) ( 4  - (a) 

Civic Center Buiiding Lease 564,9 16 56,966 

1,592,000 

Credits 

507,95[ 

1,727,00[ 

Account 
Charged 

(4 
253 

3 
4 
5 

1,592,000 1,727,000 4081236 

11,166,653 Various 
-- 

Taxes, Property 

Deferred Billinqs 

Credits 

Amount 
End of Year 

5 
7 
R 

----_---- 
56,09€ ----- 1,883,041 -- Mutual Materials 1,939,139 Various 

11,166,6531 

10 
1 1  

-. 

Other Miscellaneous 

9 1 RIP Expense 

35 
36 
37 
38 
39 

- 

I242 I 

~~ 

_- 

-_...- _I 

I 

9,790 
3,388,106 

- ~ - -  Miscellaneous Work in Progress 8,693 
2,795,962 

12 Deferred kerns - Less 
13 Than $250,000 (2 Items) 630,353 535,363 Various 178,448 1,087,268 
14 

--.- 
-- 



Date of Report 
[X] An Original (Mo.Da.Yr.) 

Vame of Respondent 

ZOLUMBIA GAS OF KENTUCKY, INC. I [ ] A Resubmission I March 31, 2006 I Dec. 31, 2005 
ACCUMULATED DEFERRED INCOME TAXES (Account 190) -- 

Year of Report 

I. Report the information called for below concerning the 2. At Other (Specify), include deferrals relating to  other 

L 
1 

3 

respondent's accounting for deferred income taxes. 

(a) 

Account 190 

Electric 

Gas (See Other) 

Line 

0 

No. I 

12,774 I 22,563 

Account Subdivisions 

(24,568) 
163,432 
182,351 

1,603 58,946 
.- 30,459 23,671 

24,534 56,230 

1 1  Other (Define) 
1.01 I Contingent Stock 

1.06 
1.07 
1.08 

1.02 I Delayed Deposits 

Injuries and Damages 
Builder Incentives 
Off System Sales 

-- 1.03 I 
1.04 I TCO Penalty Credits 

Section 461 (H) - Rate Refunds 

61,317 
0 
0 

338,073 
0 

--- 1.05 I Vacation Accrual 
4,298 36,292 
4,077 0 
1,482 59,122 

20,559 63,394 
108 2,658 

LO9 I Customer Advances 
1.10 1 Restricted Stock - 
1.11 Capitalized Inventory Costs 
1.12 
1.1 3 Deferred Directors' Costs 

Capitalized interest - Section 263(A) 

!.I4 I SFAS 96 Adjustments - 
1.15 Salary ContinuationIDeferred Compensation 
1.16 CMEP & D A P  
1.17 LIFO Tax Adjustment 
1.18 I Retention Agreements 
1.19 I Rate Base 1% Increment 

_. b.20 1 Environmental Costs 
SFAS 11 2 

SFAS 133 

1.26 
1.27 

i 

Consolidated Rate Effect of Net Operating Loss 

Total (Total of l ines 2 thru 4) 

I Other (Rounding) 
, Total Account 190 (Total of l ines 5 thru 6) 

I Classification of TOTAL 

I Federal Income Tax 

0 State Income Tax 

1 Local Income Tax - 

income and deductions. 
3. At lines 4 and 6, add rows as necessary to  report all data. 

Number the additional rows in sequence 4.01, 4.02, etc. 
and 6.01, 6.02, etc. 

CHANGES DURING YEAR 
Balance at 
Beginning Amounts Amounts -i Account 41 0.1 Account 411.1 

of Year Debited to  Credited to  

1,211 68 24 
18,452 0 1,354 
23,943 41,403 1,401 
486,553 30.393 140,009 
(828,810) 15,039 235,116 
(45,784) 21 8,894 237,406 
(11,260) 471 11,731 
11,360 352 123 
156,402 162,940 6,538 
585,148 0 0 

3,148,201 802,404 4,355,002 

0 I 0 0 
3.148.201 802.404 4.355.002 

2.042.268 I 452.933 1 3.546.651 

1.105.933 I 349.471 I 808.351 

'ERC FORM NO. 2 (12-96) Page 234 



[XI An Original (Mo.Da.Yr.) 

See Note 

COLUMBIA G A X F  KENTUCKY, INC. I [ ] A Resubmission IMarch 31, 2006 /Dec. 31, 2005 
ACCUMULATED DEFERRED INCOME TAXES (Account 190) (Continued) 

4 

1) 18,501 0 0 4.01 
0 9,789 4.0; 

- 
-- 0 

4. If more s p a c e  is needed, use separate pages as required. 5. In the s p a c e  provided below, identify by amount and 
classification, significant items for which deferred taxes 
are  being provided. Indicate insignificant amounts 
listed under Other. 

0 
0 
0 

-. 

CHANGES DURING YEAR ADJUSTMENTS 
DEBITS CREDITS Balance a t  

Amounts End of Year Line 
Credited Account Amount Account Amount No. 

Account 411.2 Credited Debited 

0 32,775 4.0: 
0 156,644 4.04 
0 21 4,047 4.0': 

I n I 0 

282-2234/4234 

- 

282-2205/4205 

See Note 

0 0 
0 0 
n 0 

0 93,311 4.0e 0 
2) 4,077 0 0 4.01 

0 0 57,640 4.0e 
0 190-2953 2) 206 380,702 4.05 
0 0 2,550 4.1C 
0 0 190,341 4.1 1 

0 0 0 4.1 2 
3) 8,624 See Note 3) 105,902 629,619 4.14 

0 190-1922/3922 2) 27,273 280,142 4.1': 
0 0 25,037 4.1 E 
0 0 3,987,734 4.17 

___ 

2) 23,068 0 0 4.1; 

0 0 
0 0 
0 0 

0 
0 
0 
0 
0 
0 

0 0 
0 0 
0 0 

0 0 0 1,167 4.1E 
0 190-2851 2) 206 282-2953 2) 10,662 9,350 4.1E 
0 0 ( I  6,059) 4.2C 0 
0 0 0 596,169 4.21 
0 0 0 (608,733) 4.22 
0 190-1 972/3972 2) 27,273 0 1 4.22 

- - 

0 0 
0 0 
0 0 

0 
0 
0 
0 

0 

0 

n n 

0 0 0 0 4.24 
0 0 See Note 1) 11,131 0 4.2: 
0 0 0 0 4.2E 
0 0 0 585,148 4.27 

0 81,749 155,174 6,627,374 5 

0 0 0 0 6 
I 

0 

0 

0 68,099 95,740 5,108,345 9 

0 13,650 59,434 1,519,029 10 

r- I 0 I 81.749 I I 155.174 I 6.627.374 I 7 

NOTES I 
1) APlC Adjustment 7,370 
2) Reclass between deferred accounts for proper classification 16,483 
3) SFAS 96 Balance Sheet Entries (97,278) 

(73,425) -.-_ Total 
FERC FORM NO. 2 (12-96) Page 235 Next page is 250 



arne o f  Respondent This Report Is: Date of Report 
v] An Original (Mo.Da.YrJ _ .  

OLUMBIA GAS OF KENTUCKY, INC. I[ ] A Resubrnission I March 31,2006 IDec. 31, 2005 
~ 

ACCUMULATED DEFERRED INCOME - TAXES (Account - 190) (Continued) 

-- 
Year of Report 

4. If more space is needed, use separate pages as required. 5. In the space provided below, identify by amount and 
classification, significant items for which deferred taxes 
are being provided. Indicate insignificant amounts 
l isted under Other. 

0 0 0 190-2953 2) 206 3 8 0,7 0 2 
0 0 0 0 2,550 
0 0 0 0 190,341 
0 0 282-2205/4205 2) 23,068 0 0 
0 0 0 0 0 
0 0 See Note 3) 8,624 See Note 3) 105,902 629,619 
0 0 0 190-1 922/3922 2) 27,273 280,142 
0 0 0 0 25,037 
0 0 0 0 3,987,734 

NOTES 

Line 
No. 

1 

2 

3 

4 

- 
- 
- 

4.17 

4.1 9 
4.20 
4.21 
4.22 
4.23 
4.24 
4.25 
4.26 
4.27 

5 

6 

7 

8 

9 

10 

11 

- 
4.18 - - - - - 
- - - 
- 
- 
- 
- 
- 
- 
- 
- 
- 

1) APlC Adjustment 
2) Reclass between deferred accounts f o r  proper classification 
3) SFAS 96 Balance Sheet Entries 

7,370 
16,483 

(97.278) . .  I 

(73,425) 
~ 

Total 
ERC FORM NO. 2 (12-96) Page 235 Next page is 250 
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This Re ort Is: 
(1) d*n Original 
(2) r ] A  Resubmission 

Columbia Gas of Kentucky, Inc 

Capital Stock (Accounts 201 and 204) 

called for concerning common and preferred stock at end of year, distinguishing separate series of any general class. Show separate totals for common and 
preferred stock. 

2. Entries in column (b) should represent the number of shares authorized by the artjcles of incorporation as amended to end of year. 
3. Give details concerning shares of any class and series of stock authorized lo be issued by a regulatory commission which have not yet been issued 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

03/31/2006 End of 2005/Q4 

Class and Series of Stock and 
Name of Stock Exchange 

(a) 
Common 

Number of Shares 
Authorized by Charter 

1,100,000 

Par or Slated Value 
per Share 

(C) 

Call Price at 
End of Year 

FERC FORM NO. 2 (12-96) Page 250 



03/31/2006 End of 2005/Q4 

This Re ort Is. 
(1) $An Original 
(2) C I A  Resubmission 

Columbia Gas of Kentucky, Inc 

Caoital Stock (Accounts 201 and 204) 
~ 

4. The identification of each class of preferred stock should show the dividend rate and whether the dividends are cumulative or noncumulative 
5 State in a footnote if any capital stock that has been nominally issued is nominally outstanding at end of year 
6. Give particulars (details) in columri (a) of any nominally issued capital stock, reacquired stock, or stock in sinking and other funds which is pledged, stating name of pledgee and 

purpose of pledge. I - - ~  
Outstanding per Bal. Sheei 

(total amt outstanding 
without reduction for amts 

held by respondent) 
Shares 

(e) 

952,241! 
~ 

, 
I 

Outstanding per Bal Held by Held by Held by Held by 
Sheet Respondent Respondent Respondent Respondent 

As Reacquired As Reacquired In Sinking and In Sinking arid 
Other Funds Stock (Acct 217) Stock (Am 217) Other Funds 

Amount Shares cost Shares Amount 

(9 - (9 1 (h) (i) (1) 

I____----y- - --- 23,806,200 --- -- 
- - - 

--- -- - 
I _ . _ ~ - -  

_. 

___ ~, 

- -.- 
- -  

- - 
- I 

- 
I - -- I 

- I 

- 
-- 

-_._ -- - 
- -- 

---. 
- 

__.- 

_I- 

-- -- 
- - - ~  

- I 

- -- 
-I_ --- 

FERC FORM NO. 2 (12-96) Page 251 



Name of Respondent 

Columbia Gas of Kentucky, Inc 

1. Show for each of the above accounts the amounts applying to each class and series of capital stock. 
2. For Account 202, Common Stock Subscribed, and Account 205, Preferred Stock Subscribed, show the subscription price and the 

3. Describe in a footnote the agreement and transactions under which a conversion liability existed under Account 203, Common 

4. For Premium on Account 207, Capital Stock, designate with an asterisk in column (b), any amounts representing the excess of 

balance due on each class at the end of year. 

Stock Liability for Conversion, or Account 206, Preferred Stock Liability for Conversion, at the end of year. 

consideration received over stated values of stocks without par value. 

-.-- 
Name of Account and 

Line Description of Item 
No. (a) 

--- 
I Not Applicable 

2 

Date of Report 
(Ma, Da, Yr) 

YearlPeriod of Repor 

(2) n A  Resubmission 03/3 1/2006 End of 2005/Q4 

0 

I --- U . ,  I 

Capital Stock: Subscribed, Liability for  Conversion, Premium on, and Installments Recieved on  (Accts 202, 203. 205. 206. 207. and 212) 

0 

I ~ -  ++--- 

*, --&-I- -+- 
120 I I I 

I I 

I= _I_- 

33 
34 
35 
36 
37 

.__ 

3a 



03/31/2006 End of 2005/Q4 

Name of Respondent 

Columbia Gas of Kentucky, Inc 
I_ 

Other Paid-In 

3 
4 
5 

6 
7 

8 

- 
-.I 

~~~~~ 

1 .) Report below the balance at the end of the year and the information specified below for the respective other paid-in capital 
accounts Provide a subheading for each account and show a total for the account, as well as a total of all accounts for recoriciliation 
with the balance sheet, page 112. Explain changes made in any account during the year and give the accounting entries effecting 
such change. 

( 
(a) Donations Received from Stockholders (Account 208) - State amount and briefly explain the origin and purpose of each donation 
(b) Reduction in Par or Stated Value of Capital Stock (Account 209) - State amount and briefly explain the capital changes that gave 

rise to amounts reported under this caption including identification with the class and series of stock to which related. 
(c) Gain or Resale or Cancellation of Reacquired Capital Stock (Account 210) - Report balance at beginning of year, credits, debits, 

and balance at end of year with a designation of the nature of each credit and debit identified by the class and series of stock to which 
related. 
(d) Miscellaneous Paid-In Capital (Account 21 1) - Classify amounts included in this account according to captions that, together with 

brief explanations, disclose the general nature of the transactions that gave rise to the reported amounts. - 

---I- 

Account 209 - Reduction in Par or Stated Value of Capital Stock 

_ . ~ I _ _ ~  I- 

None 

Account 210 - Gain on Resale or Cancellation of Reacquired Capital Stock 

None 

Line 
No. 

12 
13 
14 
15 
16 
17- 
18 
19 

20 
21 
22 

-I 

.__ 

-II - 
- Account 208 - Donations Received From Stockholders 

None 

12 ~- Transportation Company over the Liability Assumed 

Adjustmerits of Depreciation Reserve for Cincinnati Gas 
Transportation Company, Acquired Company, and Respondent 

Paid in Capital Transferred to Kentucky Gas Transmission 
Corporation as of January 1, 1957 

Transfer Parent Company Federal Tax Savings 

Adjustment to Reserve Federal Benefit of NiSourcel Finance Tax Savinqs 

Y 

i 

~ _ _ I  -- 
~ ___ 

595,081 ~- ---.- 
~- - -~ 

( 363,441) - I 

- 
2,968,531 - ~ I_. 

-- - 

-- -_ 
Miscellaneous Paid in Capital 

Excess of Book Value of Assets Acquired from Cincinnati Gas 

-- %-I- 

37 I I I 

.O 1 Total I 4.749.596 I 

FERC FORM NO. 2 112-96) Page 253 



Name ot Respondent This Re ort Is. Date of Report 

Columbia Gas of Kentucky, lnc (1) $An Original 
(2) CI]A Resubmission 

(Mo, Da, Yr) 
03/3 1 /ZOO6 

DISCOUNT ON CAPITAL STOCK (ACCOUNT 213) 

1 Report the balance at end of year of discount on capital stock for each class and series of capital stock. Use as many rows as necessary to report all data 
2. If any change occurred during the year in the balance with respect to any class or series of stock, attach a statement giving details of the change State the reason for any charge-ofl 

during the year and specify the account charged 

Year/Period of Repoi 

End of 2005/Q4 

Line 
No. 

~ 

20 

21 

22 

23 

24 

25 

26 

27 

- 
- 

- 

Class and Series of Stock 

(a) 

_. 

- ~ -  

Balance at 
End of Year 

1 I Not Applicable I 
2 1  
3 1  

_I 

8 

9 

10 

11 

12 

13 

14 

-- 

- 

I- ____-I_____ 

TOTAL 

- CAPITAL STOCK EXPENSE (ACCOUNT 214) - .- - 
1. Report the balance at end of year of capital stock expenses for each class and series of capital stock. Use as many rows as necessary to report all data. Number the rows in 

sequence starting from the last row number used for Discount on Capital Stock above. 
2. If any change occurred during the year in the balance with respect to any class or series of stock, attach a statement giving details of the change. State the reason for any charge-off 

i f  capital stock expense and specify the account charged. 

Line 

-- 
Balance at 
End of Year 

Class and Series of Stock 

(a) 

--- I 

28 I 
TOTAL I 

-i 
FERC FORM NO. 2 (12-96) Page 254 



.- 
Name of Respondent 

Columbia Gas of Kentucky, Inc 

1, Furnish a supplemental statement briefly describing security financing and refinancing transactions during the year and the accounting for 
the securities, discounts, prerniurns, expenses, and related gains or losses Identify as to Cornrnission authorization numbers and dates. 

2. Provide details showing the full accounting for the total principal amount, par value, or stated value of each class and series of security 
issued, assumed, retired, or refunded and the accountirig for prerniurns, discounts, expenses, and gains or losses relating to the securities. Set 
forth the facts of the accounting clearly with regard to redemption premiums, unamortized discounts, expenses, and gairi or losses relating to 
securities retired or refunded, including the accounting for such amounts carried in the respondent's accounts at the date of the refunding or 
refinancing transactions with respect to securities previously refunded or retired. 

3. Include in the identification of each class and series of security, as appropriate, the interest or dividend rate, norninal date of issuance, 
maturity date, aggregate principal amount, par value or stated value, and number of shares. Give also the issuance of redemption price and 
name of the principal underwriting firm through which the security transactions were consummated. 

4. Where the accounting for amounts relating to securities refunded or retired is other than that specified in General Instruction 17 of the 
Uniform System of Accounts, cite the Commission authorization for the different accounting and state the accounting method. 
5. For securities assumed, give the name of the company for which the liability on the securities was assumed as well as details of the 

transactions whereby the respondent undertook to pay obligations of another company. If any unamortized discount, premiums, expenses, and 
gains or losses were taken over onto the respondent's books, furnish details of these amounts with amounts relating to refunded securities 
clearly earmarked. 

This Report is. Date of Report Yeadperiod of Report 
(1) & A n  Original 
(2) __A Resubmission 03/31 12006 20051~4 

(Mo, Da, Yr) 

1. 

2. 

3. 

4. 

5. 

None 

None 

None 

None 

None 

-.I_. 1 I FERC FORM NO. 2 (1 2-96) 255.3 -- 



(2) n A  Resubmission 

Name of Respondent 

Columbia Gas of Kentucky, Inc - . .  -_--___ u I 

Lona-Term Debt (Accounts 221.222.223. and 224) 

-- 
Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Repori 

03/31/2006 End of 2005/Q4 

1 Report by Balance Sheet Armunt the details concerning long-term debt included in Account 221, Bonds, 222, Reacquired Bonds, 223, Advances from Associated Companies, and 
224, Other Long-Term Debt. 

- 
38 
39 

- 40 

2. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds. 

- 
-- 

TOTAL 28,250,000 

3. For Advances from Associated Companies, report separately advances on notes and advances on open accounts. Designate demand notes as such. Include in column (a) names 
of associated companies from which advances were received 
4. For receivers' certificates, show in column (a) the name of the court and date of court order under which such certificates were issued 

Line 
No. 

- 
1 
2 
- 

Class and Series of Obligation and 
Name of Stock Exchange 

(a) - 
Account 223 
Advances from Associated Companies 

Nominal Date 
of Issue 

I 

Date of 
Maturity 

Outstanding 
(Total amount 

outstanding without 
reduction for amts 

held by respondent) 
ld) 

Columbia Energy Group 

:- 5 Installment Promissory Notes 
-- I - 

28,250,000 

8 1  

I 

14 I 

-.--+--I--- 20 / 
21 I 
22 I 

25 I 

!8 I 

ki I 



This Re ort Is: 
(1) $An Original 
(2)  mA Resubmissiori 

Columbia Gas of Kentucky, Inc 

-~ Long-Term Debt (Accounts 221,222, 223, and 224) -- -I__ 

5 In a supplemental staternent, give explanatory details for Accounts 223 and 224 of net changes dunrig the year With respect to long-term advances, show for each company (a) 
pnncipal advanced during year (b) interest added to pnricipal amount, and (c) pnncipal repaid dunng year Give Commission authonzatton numbers and dates t 

Date of Report 
(Mo, Da, Yr) 

Year/Period of Report 

0313 112006 End of 2005/Q4 

9. Give details concerning any long-temi debt authorized 

Interest for 
Year 

Rate 
(in %) 

Line 
No. 

- - ~  (4 
---- I 

2 
3 
4 

5 
6 
7 

8 
9 

10 
11 

- 
-I_- 

-. 
- 

-. 

t i '  

- *----- 30 

by a regulatory commission but not yet issued. 

Interest for Held by Held by Redemption Price 
Year Respondent Respondent per $100 at 

End of Year 
Amount Reacquired Bonds Sinking and 

(Acct 222) Other Funds 
(9 (9) (h) (i) 

- 

- I- 

~ - - ~ - ~ ~ ~ _ ~ -  
-.--- 2,613,300 

- 
I -- 

-1____1_ 1_1- 

- -- 
-- - ,--_-___ 

FERC FORM NO. 2 (12-96) Page 257 
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3 
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3i 
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S 
3 
0 
0 
0 
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5 
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- 
u 
3 
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3 

u 
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- 
I 



Columbia Gas of Kentucky, Inc 
1 --- 

YearIPeriod of Report 

End of 2005/Q4 i This Re ort Is: 
(1) $An Original 
(2) C I A  Resubniissiori O X 3  1 t2006 

Date of Report 
(Mo, Da, Yr) 

-~~ 

i 
1 

-I Unamortized Debt Expense, Premium and Discourit on Long-Term Debt (Accounts 181, 225, 226) 

1 Report under separate subheadings for Unamohzed Debt Expense, Unamortized Premium on Long-Ten Debt and Unamortized Discount on Long-Term Debt, details of expense, 

2 Show premium amounts by enclosing the figures in parentheses 
3 In columri (b) show the principal amount of bonds or other long-term debt onginally issued 
4 In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt onginally issued 

-_ 

premium or discourit applicable to each class and senes of long-term debt 

Principal Amount 
of Debt Issued 

Line 
No. 

Total Expense Amortization Amortization 
Premium or Period Period 

Date From Date To 
Discount 

Designation of 
Long-Term Debt 

1 8  I I I 

34 I 

36 

I I--- -I 
FERC FORM NO. 2 (12-96) Page 258 



Name of Respondent This Re ort Is: Date of Report 

Columbia Gas of Kentucky, Inc (1) $An Original 
(2) C I A  Resubrnission 

(Mo, Da, Yr) 
0313 112006 

I I  

Year/Period of Report 

End of 2005/114 

Balance at 

4 

1 Debits During I Credits During Balance at 

FFRC FORM NO. 2 112-96\ Pane 759 



Name of Respondent 
Columbia Gas of Kentucky, Inc 

~ 

FERC FORM NO. 2 (12-96) Page 260 

YearIPeriod of Report This Re ort Is: 
(1) d A r i  Original 
(2) D A  Resubrnission 03/31/2006 End of 2005/Q4 

Date of Report 
(Mo, Da, Yr) 

- 
Designation of Date Principal Net Gain or Balance at 

Long-Term Debt Reacquired of Debt loss Beginning 
Line 
No. 

Reacquired of Year 

_____.--______I--- 

(a) (b) (4 (d) (e) 
~ 

- ._-_I---- 

1 Not Applicable 

2 
3 

-. 
.-. - 

-- 
Balance at 

End of Year 

(9 .- 
-..I_ 

4 

5 

6 

7 

___- 
I 



! 

T h i s  R e p o r t  Is: 
[Xl An O r i g i n a l  
I 1 A R e s u b m i s s i o n  

? a m e  of R e s p o n d e n t  

:OLUMBuI, GAS O F  KENTUCKY. INC 

D a t e  o f  R e p o r t  Y e a r  of R e p o r t  
(Mo . D a .  Y r  . ) 

M a r c h  31. 2006 D e c .  31. 2 0 0 5  

28 
29 
33 
34 
35 

- _  I 

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME --.- 
FOR FEDERAL INCOME TAXES 

4,922,668 
( 4 8 , 7 9 5 )  

Show Computation of Tax: 
Separate R e t u r n  Tax e 35% of Line 27 

2 0 0 4  Books t o  R e t u r n  

N e t  T a x e s  C h a r g e d  4 , 0 7 3 , 8 7 3  

1. Report the reconciliation of reported net income for the 
year wi th taxable income used in computing Federal income 
tax accruals and show computation of such tax accruals. In- 
clude in the reconciliation, as far as practicable, the same de- 
tail as furnished on Schedule M - 3 of the tax return for the 
year. Submit a reconciliation even though there is no taxable 
income for  the year. Indicate clearly the nature of each re- 
concil ing amount. 

Line No. I Particulars (Detail) 
fa) 

~ _ _ _  
2. If the utility is a member of a group which files con- 

solidated Federal tax return, reconcile reported net income 
with taxable net income as i f  a separate return were to  be 
filed, indicating, however, intercompany amounts to be 
eliminated i n  such a consolidated return. State names of 
group members, tax assigned to each group member, and 

basis o f  allocation, assignment, or sharing of the consol- 
idated tax among the group members. 

1 Net Income for the Year (Page 116) 
2 Reconcil ing Items for the Year 
3 
4 Income (Loss) Items 
5 SEE PAGE 261.-A 

"- 
9 ExpenselDeduction Items 

-- 10 SEE PAGE 261-A 
11 

271 Federal Tax Net Income I $ 1 4 , 0 6 4 , 7 6 2  I 

FERC FORM NO. 2 (12-96) 



Jame of Respondent 

:OLUMBIA GAS OF KENTUCKY, INC. I [  ] A R e s u b m i s s i o l M a r c h  31, 2006 I D e c .  31, 2005 

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME 

T h i s  R e p o r t  Is: D a t e  o f  Report Y e a r  of R e p o r t  

[XI An O r i g i n a l  (Mo . D a  . Y r  . ) 

FOR FEDERAL INCOME TAXES (Continued) 

Income (Loss) I t e m s  

TCO Penalty C r e d i t  

Delayed Deposits 

Customer Advances 

Loss on Disposal of A s s e t s  

Cont r ibu t ions  I n  Aid 

Tota l  

Emense/Deduction I t e m s  

Federal  Income Taxes - Current 

Federal  Income Taxes - Deferred 

S t a t e  Income T a x e s  - Current 

Sec 4 6 1 ( h )  Economic Performance: Taxes 

S t a t e  Income T a x e s  - Deferred 

Stock Compensation: R e s t r i c t e d  Stock 

Stock Compensation: Contingent Stock 

Business M e a l s  6 Entertainment 

Fines and P e n a l t i e s  

Pension Expense 

SFAS 112 

SFAS 106 OPEB 

SFAS 106-2 Accounting f o r  Medicare P resc r ip t ion  A c t  

Compensation: Vacation Accrual 

Compensation: Bonus Accrual 

Environmental Cos ts  

T a x  Depreciation 

Builder Incent ive  Plan 

Bad D e b t  Expense 

CZ'IEP/DAP 

Severance Accruals 6 Payments 

Deferred G a s  Cos ts  

Customer Ass is tance  Plan 

Regulatory Commission Expense 

Unrecovered G a s  Purchase Costs- Choice Program 

O f f  System Sa le s  

I n j u r i e s  and Damages 

Legal L i a b i l i t y  on CDC Building 

Lobbying Expenses 

Miscellaneous IRC Sec t ion  274 Costs 

Rent Expense Leased Autos 

Prepaid A s s e t s  

Property Removal 

LIFO T a x  Adjustment t o  Inventor ies  

Sec 263 Inventory Cap i t a l i za t ion  

Cap i t a l i zed  I n t e r e s t  - Sect ion  263A 

Sec t .  461 (h)  Suppl ie r  Refunds 

Employee Stock Purchase Plan 

Total  

(52,449) 

(29,920) 

145,517 

(1,099,000) 

1,414,546 
$378,694 

4,873,873 

357,102 

(1,124,305) 

(14,438) 

(61,916) 

3,279 

(39,381) 

26,347 

37 

391,140 

327,107 

442,243 

(48,764) 

(29,784) 

(533,927) 

(42,375) 

(3,645,731) 

(31,928) 

78,718 

14,656 

715,389 

(4,598,339) 

201,707 

168,385 

376,702 

148,174 

87,956 

7,607 

27,067 

9,000 

400 

2,509 

(48,000) 

7,539,781 

101,973 

(21,109) 

105,560 

133 

$5,766,848 

FERC FORM NO. 2 (12-96) Page 261 -A 



rame of R e s p o n d e n t  T h i s  R e p o r t  Is: D a t e  of R e p o r t  Y e a r  of  R e p o r t  

[XI An O r i g i n a l  (Mo .Da  . Y r  I ) 

:QLUMBIA GAS O F  KENTUCKY, INC.  I [  ] A R e s u b m i s s i o n  /March 31, 2006 D e c .  31, 2005 

RECONCILIATION OF REPORTED NET INCOME WITH TAXABLE INCOME 
FOR FEDERAL INCOME TAXES (Continued) -- 

Reconcilement of 2005 Federal Income Taxes Pavable 
to Federal Income Tax Expense 

R e s p o n d e n t  i s  a subsidiary of the N i s o u r c e ,  I n c . ,  which f i l e s  a 
C o n s o l L d a t e d  Federal I n c o m e  T a x  R e t u r n .  

T h e  information required by I t e m  2 i s  no t  available a t  this t i m e  as the 

C o n s o l i d a t e d  T a x  R e t u r n  has n o t  ye t  been f i l ed .  

FERC FORM NO. 2 (12-96) Page 261-B 



~ 

arne of Respondent This Report Is: Date of Report 

OLUMBIA GAS OF KENTUCKY, INC. March 31, 2006 
(1) [XI An Original (Mo.Da.Yr.) 
(2) [ 1 A Resubmission 

Name of Group Members Filinq Consolidated Federal Income Tax Return: 

Year of Report 

Dec. 31,2005 

NiSource Inc. (DE) 
Bay State Gas Company 
Bay State GPE, lnc. 
Northern Utilities, Inc. 
Columbia Energy Group 
Colurnbia Atlantic Trading Corporation 
Columbia Energy Services Corporation 
Columbia Accounts Receivable Corp. 
Columbia Gas of Kentucky, Inc. 
Central Kentucky Transmission Company 
Columbia Gas of Maryland, Inc. 
Columbia Gas of Ohio, Inc. 
Columbia of Ohio Receivables Corporation 
Columbia Gas of Pennsylvania, Inc. 
Columbia Gas of Virginia, Inc. 
Columbia Gas Transmission Corporation 
Columbia Hardy Corporation 
Columbia Gulf Transmission Company 
NiSource Insurance Corporation Ltd 
Columbia Network Services Corporation 
CNS Microwave, Inc. 
Columbia Deep Water Services Company 
Columbia Remainder Corporation in Delaware 
Columbia Assurance Agency, Inc. 
EnergyUSA Inc. (IN) 
EnergyUSA Inc. (MA) 
EnergyUSA Commercial Energy Services, Inc. 
Energy USA-TPC Corp. 
NI Energy Services Transportation, Inc. 
NI Fuel Company, Inc. 
NI-TEX, Inc. 
IWC Resources Corp. 
The Darlington Water Works Company 
Harbour Water Corp. 
Indianapolis Water Company 
Irishman's Run Acquisition Corp. 
IWC Morgan Water Corp. 
Liberty Water Corp. 
Kokomo Gas and Fuel Company 
NI Energy Services, Inc. 
Crossroads Pipeline Company 
NiSource Capital Markets, Inc. 
NiSource Corporate Services Company 

~ 

ZERC FORM NO. 2 (12-96) Page 261-C 



arne  of Respondent. IThis Report is: ( D a t e  of Report IYear of Report 

OLUMBIA GAS OF KENTUCKY, INC. 
(1) [XI An Original (Mo.Da.Yr.) 
(2) [ ] A Resubmission March 31,2006 Dee. 31,2005 - 

Name of Group Members Filinq Consolidated Federal Income Tax Return: 

NiSource Corporate Services Company 
NiSource Development Company, Inc. 
Cardinal Property Management, Inc. 
JOF Transportation Company 
Lake Erie Land Company 
SCC Services, Inc. 
NDC Douglas Properties, Inc. 
South Works Power Company 
N Squared Aviation, LLC 
NiSource Energy Technologies, Inc. 
NiSource Finance Corp. 
Granite State Gas Transmission, Inc. 
Northern Indiana Fuel and Light Company, Inc. 
Northern Indiana Trading Company 
Northern Indiana Public Service Company 
NIPSCO Receivables Corporation 
PEI Holdings, Inc. 
Whiting Clean Energy, Inc. 
Whiting Leasing LL.C 
NiSource Retail Services, Inc. 

FERC FORM NO. 2 (12-96) Page 261-0 





: 16 ITOTAL (Continued on Page 262-A) 

FERC FORM NO. 2 (12-96) Page 262 

1. Give particulars(detai1s) of the combined prepaid and 
accrued tax accounts and show the total taxes charged to  
operations and other accounts during the year. Do not in- 
clude gasoline and other sales taxes which have been 
charged to  the accounts to  which the taxed material was 
charged. If the actual or  estimated amounts of such taxes 
are known, show the amounts i n  a footnote and designate 
whether estimated or actual amounts. 

charged direct to final accounts, (not charged to  prepaid or 
2. Include on this page, taxes paid during the year B 

lame of Respondent 

:OLUMBIA GAS OF KENTUCKY, INC. 

accrued taxes). Enter the amounts in both columns (d) and 
(e). The balancing of this page is not affected by the inclu- 
sion of these taxes. 

3. Include in column (d) taxes charged during the year, 
taxes charged t o  operations and other accounts through (a) 
accruals credited to  taxes accrued, (b) amounts credited to  
proportions of prepaid taxes chargeable to  current year, and 
(c) taxes paid and charged direct to operations or accounts 

4. List the aggregate of each k ind of tax in such manner 
other than accrued and prepaid tax accounts. 

This Report Is: Date of Report Year of Report 
[XI An Original (Mo.Da. Yr . ) 
[ 1 A Resubmission March 31, 2006 Dec. 31, 2005 

1 BALANCE AT BEGINNING OF YEAR 

Line 
No. 

1 

2 

3 

4 

5 
6 

7 

8 

9 

10 

11 

12 

13 

Kind Of Tax 
(See lnstruction 5) Taxes 

Accrued 
(a) (b} 

Federal Taxes: Income: 1999 (20,302) 

14 

(4,202,798) 
- 

Excise: 2005 - 

Unemployment: 

FICA: 

15 

16 

2004 

2005 

2004 

2005 

2004 

2005 

TOTAL (Continued on Page 262.-A) 

454 
- 

21,940 
- 

Electric Gas 1 Other Utility 

Prepaid 
Taxes 

(4 - 

Other Income 
(Account 408.1 Line 

No. 409.1) 

(i) 

(Account 408.1 Departments and Deductions 
409.1) (Account 408.1 (Account 408.2 

409.1) 409.2) 

ti) - (k) (4 
1 
2 

3 

4 

5 

6 
7 
8 

9 

10 

11 

12 

13 

14 

15 - 

(25,899) - I  - I (22,896) 
I 863,060 I 4,059,608 I - 

- 
- 



ame of  Respondent T h i s  Report Is: D a t e  of Repor t  

[ I A R e s u b m i s s i o n  M a r c h  31, 2006 OLUMBIA GAS OF KENTUCKY, LNC. 

[XI An O r i g i n a l  (Mo . D a  . Y r  . ) 

that the total tax for each State and subdivision can readily 
be ascertained. 

If any tax (exclude Federal and State income taxes) 
covers more than one year, show the required information 
separately fo r  each tax year, identifying the year in column(a). 

Enter all adjustments of the accrued and prepaid tax 
accounts i n  column (f) and explain each adjustment i n  a 
footnote. Designate debit adjustments by parentheses. 

7. Do not  include o n  this page entries wi th  respect t o  
deferred income taxes or taxes collected through payroll 

5. 

6. 

Y e a r  o f  R e p o r t  

D e c .  31, 2005 

Taxes 
Charged 

During Year 

(d) - 
(48,795) 

4,922,668 

-. 

M- 

TAXES ACCRUED, PREPAID AND CHARGED DURING ---- YEAR (Continued) - - ~  

980 

8,134 

(21,940) 

724,908 

72 

Line 
No. 
- - 

1 
2 

3 
4 

5 
6 

7 
8 
9 

10 

11 
12 

13 

14 

15 

deductions o r  otherwise pending transmittal of such taxes 

8. Show in columns (i) thru (p) how the taxed accounts 
were distributed. Show both the utility department and 
number of account charged. For taxes charged to  utility 
plant, show the number of the appropriate balance sheet 
plant account o r  subaccount. 
9. For any tax apport ioned to more than one utility de- 

partment or account, state i n  a footnote the basis (neces- 
sity) of apport ioning such tax. 
I O .  Items under $250,000 may be grouped. 

to the taxing authority. 

(Account 408.1, 
409.1) 

(n) 

I I BALANCE AT END OF YEAR 

(Account 439) Other 
(See Page 263-D) 

(0 )  (P) 

Taxes Paid 
During 
Year 

(e) 
- 

(4,124,681) 

4,520,000 

1,434 

8,134 

- 
724,908 

72 

Adjust- 
Taxes Accrued 
(Account 236) 

(See page 262-D) 

(20,302) 

126,912 
(2,879) 399,789 

Prepaid Taxes 
(Incl. in 

Account 165) 
(h) 

I ( C o n t i n u e d  on Page 263-A) 

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged) 
Extraordinary I Other Utility I Adjustment to I 

I tems 
(Account 409.3) 

Opn. Income I Ret. Earnings I 

'ERC FORM NO. 2 (12-96) Page 263 

- 

Line 
No. 

1 
2 

3 

4 

5 

6 

7 
8 

9 
10 

11 

12 
13 

1 4  

1 



l ame of R e s p o n d e n t  D a t e  of R e p o r t  Y e a r  of R e p o r t  T h i s  R e p o r t  1s: 
[XI An O r i g i n a l  (Mo . D a  . Y r  . ) 

1. Give particulars(detai1s) of the combined prepaid and 
accrued tax accounts and show the total taxes charged to 
operations and other accounts during the year. Do not in- 
clude gasoline and other sales taxes which have been 
charged to the accounts to which the taxed material was 
charged. If the actual or estimated amounts of such taxes 
are known, show the amounts in a footnote and designate 
whether estimated or actual amounts. 

2. Include on this page, taxes paid during the year and 
charged direct to  final accounts, (not charged to  prepaid or 

:OLUMBIA GAS O F  KENTUCKY, - I N C .  ) [  J A R e s u b m i s s i o n  March 31, 2006 

accrued taxes). Enter the amounts i n  both columns (d) and 
(e). The balancing of this page is not affected by the inclu- 
s ion of these taxes. 

3. Include in column (d) taxes charged during the year, 
taxes charged to operations and other accounts through (a) 
accruals credited to taxes accrued, (b) amounts credited to 
proportions of prepaid taxes chargeable to  current year, and 

(c) taxes paid and charged direct to operations or accounts 
other than accrued and prepaid tax accounts. 

4. List the aggregate of each kind of tax i n  such manner 

D e c .  31, 2005 

Line 
No. 

- 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

BALANCE AT BEGINNING OF YEAR 

Kind Of Tax 
Prepaid 

Accrued Taxes 
(See lnstruction 5) Taxes 

Federal T a x e s  ( c o n t ' d )  

T o t a l  Federal T a x e s  
State  T a x e s :  I n c o m e  : 
-. 

2004 
2005 

t lec t r ic  I Gas I Other Utility 

30 I TOTAL ( C o n t i n u e d  on Page 262-B) 

Other Income 
Line 
No. 

- 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 

30 

28 

- 
- 
ERI 

(Account 408.1 
409.1) 

(Account 408.1 
409.1) 

TOTAL ( C o n t i n u e d  on Page 262-B) 

FORM NO. 2 (12-96) Page 262-A 

Departmeits 
(Account 408.1 

409.1) 

and Deductions 
(Account 408.2 

409.2) 

840,164 



- - 
lame of R e s p o n d e n t  T h i s  R e p o r t  Is: D a t e  of R e p o r t  

!OLUMBIA GAS OF KENTUCKY, I N C .  [ A R e s u b m i s s i o n  March 31, 2006 
[ X I  An O r i g i n a l  (Mo . D a  . Yr . ) 

- 

5. If any tax (exclude Federal and State income taxes) 
covers more than one year, show the required information 
separately for each tax year, identifying the year in column(a). 

Enter all adjustments of the accrued and prepaid tax 
accounts i n  column (f) and explain each adjustment i n  a 
footnote. Designate debit adjustments by parentheses. 

7. Do not include on  this page entries with respect to 
deferred income taxes or taxes collected through payroll 

6. 

Y e a r  o f  R e p o r t  

D e c .  31, 2005 

Taxes 
Charged 

During Year 

Taxes Paid Adjust- 
During ments 
Year 

(See page 262-D) 
(e) (0 

- - - 
1,129,867 124,033 

- - 
(529,883) (184,950) 
887,070 - 

- - 
- 

- - 
I - 
- - 
- - 

- 
5,586,027 

BALANCE AT END OF YEAR 

Taxes Accrued Prepaid Taxes 
(Account 236) (Incl. in 

Account 165) 
(9) (h) 

379,487 
- 
- 

110,547 - 
- 
- 
- 
- 
- 
- 

. .  
- 

(122,652) 
997,617 

- 

- 
- 

8. Show in columns (i) thru (p) how the taxed accounts 
were distributed. Show both  the utility department arid 
number of account charged. For taxes charged to  utility 
plant, show the number of the appropriate balance sheet 
plant account or subaccount. 
9. For any tax apport ioned to  more than one utility de- 

partment or  account, state in a footnote the basis (neces- 
sity) o f  apportioning such tax. 
I O .  I tems under $250,000 may be grouped. 

Line 
No. 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

29 

30 

28 

DISTRIBUTION OF TAXES CHARGED (Show utility department where applicable and account charged) 
txtraordinaty Other Utility Adjustment to 

Items Opn. Income Ret. Earnings 
(Account 409.3) (Account 408.1, (Account 439) Other 

- 409.1) (See Page 263-D) 
(m) (n) (0 )  (P) 

- 
- - - 202,837 

- 

Line 
No. 

17 
18 
19 
20 

I I f ( C o n t i n u e d  on Page 2 6 3 - B )  
'ERC FORM NO. 2 (12-96) Page 263-A 



-- 
fame of Respondent 

!OLUMBIA GAS OF KENTUCKY, I N C .  

I. Give particulars(detai1s) of the combined prepaid and 
accrued tax accounts and show the total taxes charged to 
operations and other accounts during the year. Do not in- 
clude gasoline and other sales taxes which have been 
charged to  the accounts to  which the taxed material was 
charged. If the actual or  estimated amounts of such taxes 
are known, show the amounts in a footnote and designate 
whether estimated or actual amounts. 

2. Include on this page, taxes paid during the year and 
charged direct to  final accounts, (not charged t o  prepaid or 

This Report Is: Date of Report 
[XI An Original 
[ 1 A Resubmission March 31, 2006 

(Mo .Da.Yr . ) 

accrued taxes). Enter the amounts in both columns (d) and 
(e). The balancing of this page is not  affected by the inclu- 
sion of these taxes. 

3. Include in column (d) taxes charged during the year, 
taxes charged to  operations and other accounts through (a) 
accruals credited t o  taxes accrued, (b) amounts credited to 
proportions of prepaid taxes chargeable to  current year, and 

(c) taxes paid and charged direct to  operations or accounts 
other than accrued and prepaid tax accounts. 

4. List the aggregate of each kind of tax in such manner 

Gas 

Line 
No. 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

- 

Other Utility 

Kind Of Tax 
(See Instruction 5) 

ne 
0. 

-- -- 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

45 

iRC 

-- 
- 

itate Taxes (Cont'd) Property: 

-I 
I 

Sales and Use: 

2003 
2004 
2005 
2006 

2004 
2005 

Unemployment: 2004 
2005 

Capital Stock C Franchise: 2002 
2004 
2005 

BALANCE AT BEGINNING OF YEAR 

Taxes 
Accrued 

22,663 
1,540,040 
1,592,000 

- 

69,739 

Prepaid 
Taxes 

fc l  

- 
45 I TOTAL (Continued on Page 262-C) 

DISTRIBUTION OF TAXE 
Electric 

(Account 408.1 
409.1) 

(Account 408.1 
409.1) 

5,916 

Departments 
(Account 408.1 

409.1) 
Ikl 

)TAL (Continued on Page 262-C) I 
3RM NO. 2 (12-96) Page 262-6 

Jnt charged) 
Other Income 

and Deductions 
(Account 408.2 

409.2) 
Ill 



1 T h i s  Report Ts: /llateD~fy;eport /Year of Report 

Dec. 31, 2005 

m e  of Respondent 

OLUMBIA GAS OF KENTUCKY, INC. [ ] A Resubmissron March 31, 2006 
[XI An Original 

TAXES ACCRUED; PREPAID AND CHARGED DURING YEAR (Continued) - 
that the total tax for each State and subdivision can readily 
be ascertained. 

covers more than one year, show the required information 
separately for each tax year, identifying the year i n  column(a). 

Enter all adjustments of the accrued and prepaid tax 
accounts in column (f) and explain each adjustment in a plant account or  subaccount. 
footnote. Designate debit adjustments by parentheses. 

deferred income taxes or  taxes collected through payroll sity) of apportioning such tax. 

deductions or  otherwise pending transmittal of such taxes 

8. Show i n  columns (i) thru (p) how the taxed accounts 
were distributed. Show both  the utility department and 
number of account charged. For taxes charged to utility 
plant, show the number of the appropriate balance sheet 

9. For any tax apport ioned to  more than one utility de- 
partment or  account, state in a footnote the basis (neces- 

I O .  Items under $250,000 may be grouped. 

to  the taxing authority. 
5. If any tax (exclude Federal and State income taxes) 

6. 

7. Do not include on  this page entries wi th respect to  

Adjust- 
ments 

(See page 262-D) 

Taxes 
Charged 

During Year 

BALANCEATEND OF YEAR 

Taxes Accrued Prepaid Taxes 
(Account 236) (Incl. in 

Account 165) 

- 
19,900 

Extraordinary Other Utility 

(131) 
6,762 
4,008 
(710) 

1,072 

Adjustment to  

Taxes Paid 
During 
Year 

22,663 
1,382,680 

5,915 
- 

69,739 
15,350 

50 
6,762 
4,008 
(1,520) 
2,592 

- 
156,834 

1,625,323 
1,727,000 

- 
I 

4,550 

((Continued on Page 263-C) 

- 

Line 
No. 

31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

- 

45 - 

Items 
(Account 409.3) 

(rn) 

Opn. Income 
(Account 408.1, 

Ret. Earnings 
(Account 439) 

(0) 

I I 

'ERC FORM NO. 2 (12-96) Page 263-B 

(here applicable and account charged) 

Other 
(See Page 263-D) 

(PI 
-- 

- 
(1,592,000) 
1,727,000 

- 
13,984 

(331 
1,750 

41 
- 
- 

- 
Line 
No. 

- - 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

:Continued on Page 263-C) I 45 

I 



- 
T h i s  R e p o r t  Is: D a t e  o f  R e p o r t  
[ X I  An O r i g i n a l  (Mo . D a .  Y r .  ) 

COLUMBIA GAS OF KXNTUCKY, INC. [ 1 A R e s u b m i s s i o n  March 31, 2006 ( D e c .  31, 2005 

- -- 

Year of R e p o r t  

- 

Line 
No. 

46 
47 
48 
49 

" 50 
51 
52 
53 
54 
55 
56 
57 
58 
59 

60 

- fa) 
Excise T a x :  2005 

I. Give particulars(detai1s) of the combined prepaid and 
accrued tax accounts and show the total taxes charged to  
operations and other accounts during the year. Do not in- 
clude gasoline and other sales taxes which have been 
charged to  the accounts to which the taxed material was 
charged. If the actual or estimated amounts of such taxes 
are known, show the amounts i n  a footnote and designate 
whether estimated or actual amounts. 

2. Include o n  this page, taxes paid during the year and 
charged direct t o  final accounts, (not charged to prepaid or  

(b) (4 - - 

accrued taxes). Enter the amounts in both columns (d) and 
(e). The balancing of this page is not affected by the inclu- 
sion of these taxes. 

3. Include in  co lumn (d) taxes charged during the year, 
taxes charged to  operations and other accounts through (a) 
accruals credited t o  taxes accrued, (b) amounts credited to 
proportions of prepaid taxes chargeable to  current year, and 

(c) taxes paid and charged direct to operations or accounts 
other than accrued and prepaid tax accounts. 

4. List the aggregate of each kind of tax in such manner 

rota1 State T a x e s  

BALANCE AT BEGINNING OF YEAR 
I 

3,001,532 

Kind Of Tax 
(See Instruction 5) 

- I I 

Taxes 
Accrued 

(1,192 , 962) TOTAL TAXES 

Prepaid 
Taxes 

- 

Other Utility 
Departments 

(Account 408.1 

Other Income 
and Deductions 
(Account 408.2 

Local T a x e s :  Gross R e c e i p t s  T a x :  

Ither: A d j u s t m e n t  D u e  t o  R o u n d i n g  

Electric 

20041 6,212 I 

Gas 

2005 

409.1) 409.2) 

47 
48 
49 

- 
- 2,335,406 

Line 
No. I 

59 

60 

(Account 408.1 
409.1) 

TOTALTAXES 6,900,348 

(Account 408.1 
409.1) 

50 
51 
52 
53 
54 
55 
56 
57 
58 

- 
21,916 

- 
- 

- I 1,025,768 



? m e  of R e s p o n d e n t  This R e p o r t  Is: 
[XI An O r i g i n a l  

D a t e  of R e p o r t  
(Mo .Da. Y r .  ) 

that the total tax for each State and subdivision can readily 
be ascertained. 

covers more than one year, show the required information 
separately for each tax year, identifying the year in column(a). 

Enter all adjustments o f  the accrued and prepaid tax 
accounts i n  co lumn (f) and explain each adjustment in a 
footnote. Designate debit adjustments by parentheses. 

7. Do not include on this page entries wi th respect to 
deferred income taxes or taxes collected through payroll 

5. If any tax (exclude Federal and State income taxes) 

6. 

:OLuMBIA GAS OF KENTUCKY, INC. [ ] A R e s u b r m s s i o n  

deductions or otherwise pending transmittal of such taxes 

8. Show in columns (i) thru (p) how the taxed accounts 
were distributed. Show both the utility department and 
number of account charged. For taxes charged to  utility 
plant, show the number of the appropriate balance sheet 
plant account or subaccount. 
9. For any tax apport ioned to more than one utility de- 

partment or account, state in a footnote the basis (neces- 
sity) of apportioning such tax. 
IO. Items under $250,000 may be grouped. 

to  the taxing authority. 

I 

March 31, 2006 D e c .  31, 2005 

Taxes 
Charged 

During Year 

Adjust- 
ments 

(See page 262-D) 

.- (r) - 

(184,950) 

(d) __. 
195 

BALANCEATEND OF YEAR 

Taxes Accrued Prepaid Taxes 
(Account 236) (Incl. in 

Account 165) 
(9) (h) - - 

-I- 

3,622,734 2,671,773 

Extraordinary Other Utility Adjustment to 
Items Opn. Income Ret. Earnings 

(Account 409.3) (Account 408.1, (Account 439) Other 
409.1) (See Page 26343) 

(n) (0) (PI - - - 21 

- - - 150,763 

(m) 

- 
21,916 

Line 
No. 

46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 

8.279.716 

- 

, .  

- - 353,600 I 60 

Taxes Paid 
During 
Year 

1,865,621 

6,212 
21,916 

- 

Line 
No. 

46 
47 

49 
50 
51 
52 
53 
54 
55 
56 
57 

59 

- 

48 

58 

- 
3,023,616 (60,917) I 4,002,221 I - I 60 I 

I 



This R e p o r t  Is: 
(1) [XI An O r i g i n a l  

lame of R e s p o n d e n t  

!OLUMBIA GAS O F  KENTUCKY. I N C .  (21 I 1 A Resubmission 
I . - _  

_________ TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR .-___ 

- Detail of Schedule 263, Column (f) - 

Description Amount 

Federal Taxes 
Income Taxes 

Parent Company Tax Savings - Line 2 
Intercompany Gain Tax Savings - Line 2 
Fuel Tax Credit (p/y) - Line 2 
Fuel Tax Credit - Line 3 
Backup Withholding - Line 3 
MiscLass between Federal and State - Line 2 

Total Federal Tax Adjustments - Page 263-A, Line 19 

State Taxes: 
Income Taxes 

Misclass between Federal and State - Line 21 $ (184,950) 
$ (184,950) 

Capital Stock Taxes 
$ 0 

Total State Adjustments - Page 263-C, Line 48 

Rounding Adjustments - Page 263-C, Line 54 

Total Adjustments - Page 263-C, Line 60, Column (f) 

$ (184,950) 

$ 0 

$ (60,917) 

FERC FORM NO. 2 (12-96) Page 262 - D 



-- Kind of Tax - 
Federal T a x e s :  U n e m p l o y m e n t  

T o t a l  Page 263, Lines  8-9 

F . 1 . C  .A. 

T o t a l  P a g e  263, L i n e s  11-12 

E x c i s e  

T o t a l  Page 263,  L i n e  14 

S t a t e  T a x e s :  D e f e r r e d  P r o p e r t y  T a x  E x p e n s e  
Amortize 2005 estimate t o  exp 
E s t a b l i s h  e s t i m a t e d  2006 l i ab  
T o t a l  Page 263-B, L i n e  34 

U s e  T a x ,  P r i o r  Y e a r  

U s e  T a x ,  C u r r e n t  Y e a r  

T o t a l  Page 263-B, L i n e s  37-38 

U n e m p l o y m e n t  

T o t a l  Page 263-B, Lines  40-41 

C a p i t a l  S t o c k  & Franchise 

T o t a l  Page 263-B, Line 42 

E x c i s e  
T o t a l  Page 263-B, Line 46 

T o t a l  Federal and State T a x e s ,  Page 263-C, L i n e  60 

'ERC FORM NO. 2 (12-96) Page 263 - D 

Charged 
I 

107 
108 
146 

163 - 182 
183 
186 
234 

107 
108 
146 

163 - 182 
183 
186 
234 

186 
234 

186 
186 

VARIOUS 

VARIOUS 

107 
108 
146 

163 - 182 
234 

186 
431 

241 

2,434 

89 
3,014 

167,090 
13,226 
34,318 
(18,947) 

41 
(92) 

6,022 
201,658 

I (1,814) 

(1,592,000) 

1,428 
109 
243 
(1131 
50 

1,717 

(35: 
76 

~ 353,600 

Next page is 268 



Name of Respondent 
Columbia Gas of Kentucky, Inc End of 2005/Q4 

This Re ort Is: 
(1) $An Original 
(2) l l A  Resubmission 

Date of Report 
(Mo, Da, Yr) 

03/3 112006 

- 
Line 
No. 

I , '  LJ I I _______ 
Miscellaneous Current and Accrued Liabilities (Account 242) 

1. Rescribe and report the amount  of other current a n d  accrued liabilities a t  the end of year. 
2. Minor i tems (less than $250,000) may  be grouped under appropriate title 

- 
1 
2 
- 

Item 

(a) -_ 
Retail Rate Refunds 
Retrail Rate Reductions 
-- 

Balance at 
End of Year 

(b) 

187,713 
3 080 

8 -." 
3 Accrued Vacations/Payroll -~ -I---- 

- , - _ _  

876,779 

19 
20 

21 

4 

- 
7 
8 
9 
1 0 

30 

31 
32 

Accrued Payroll Deductions 4,843 

T m a - n g e  Gas 39,257,83 1 
6 W f o r e d  Funds 67,233 

- - ~  

Accrual for Backup Withalding 3,474 

ACCriJal for Medical Plan 59,459 

Accrual for Dental Assistance Plan 25,856 

71) Accrual for Rate Refunds - Susoended 

--- ~ 

11 

12 
13 

-- 
- 

__. 14 
15 

16 
17 
18 

I _I 

36 

37 

38 

720,193 
749,332 
122,773 

I_ -- - Accrual for Special Employee Severence 
Accrual for Post Employee Retirements Benefits 
Accrual for Past Employee Benefits 

- 
- 

Deferred Director Costs ( 54) 

Accrual for Customer A/R Credit Balances 4,998,005 
I- 

Accrual for Enviormental Expenses 60,753 
Wages and other Miscellaneous and Accrued Liabilities 589,263 

13 

14 

15 

_I.. 

~ 

Total 47,726,553 



Name of Respondent This Re ort Is: Date of Report 

Columbia Gas of Kentucky, Inc (1) $An Original 
(2) [Z1A Resubmission 

(Mo, Da, Yr) 
03/31/2006 

Other Deferred Credits (Account 253) -- 
I. Report below the details called for concerning other deferred credits. 
2. For any deferred credit being amortized, show the period of amortization. 
3. Minor items (less than $250,000) may be grouped by classes 

YeadPeriod of Report 

End of 2005/Q4 

{ 
. -  ~ - -  

Description of Other Beginning Contra Credits Balance at 
Deferred Credits of Year Account Amount EndofYear 1 

2 

I (c) I - 
Other Post Retirement Benefits 149,887 1861253 1,965,461 2,424,975 609,401 

279,909 1,655,643 Postemployment Benefits Non-Current 1,375,734 242/926 

Civic Center Building Lease 564,954 186 56,966 507,988 
402,683 144 402,683 Nicole Energy Reserve 

Lake Carnico Capital Project 3,750,000 146 3,750,000 

Other Miscellaneous and Deferred Credits 52,554 Various 228,150 175,610 14 

--.. 
--. - 

- 
-I____" 

--+I+ 

- l - - - t - - - - - t - - - - t  - '  

-- Total 

FERC FORM NO. 2 (12-96) Page 269 



I--- 

\lame of Respondent This Report Is: Date of Report Year of Report 

30LUMBIA GAS OF KENTUCKY, INC. [ ] A  Resubmission March 31,2006 
[XI An Original (Mo.Da.Yr.) 

Dec. 31,2005 - 
-- ACCUMULATED DEFERRED INCOME TAXES-OTHER PROPERTY (Account 282) 

I. Report the information called for below concerning the 
respondent's accounting for deferred income taxes 
relating to property not subject to accelerated amortization. 

2. For Other, include deferrals relating to other income 
and deductions. 

CHANGES DURING YEAR 

Account Subdivisions Debited to Credited to 
Account 410.1 Account411.1 

--- ! Electric 

I Gas (Seeother) 

1 Other (Define) 

1.01 Gas Depreciation 12,813,453 1,520,268 

1.02 Gas Depreciation- 30% Bonus , 3,714,912 69,818 

- 
323.404 

33.797 
- 
- 

1.03 Gas Depreciation - State Nonconforming Bonus (774.412) 96,559 - 0 

1.05 Loss on ACRS Property Retired 3,444,753 638,060 0 

1.07 Builder Incentive (89,121) 8,551 0 

1.09 Software Costs 5.867 __ , 94,680 0 

1.10 SFAS 96 Adjustments (1,550,543) -0- 0 

1.12 RRA'93 I %  Offset -- 114,342 2,532 0 

0 .- 1.04 Property Removal Costs 345,487 _. 22,831 - 

1.06 Contribution in Aid of Construction (724,804) 0 583.621 

1.08 Capitalized interest -Section 263(A) 120.095 8,349 2,578 

jL?1 Rate Base 1% Increment 301,871 43,544 - 13.155 
-_-_I 

,.I3 

I Total (Total of lines 2 thru 4) -- 17,721,900 2,505,192 956,555 

, Other (Roundingl- 0 0 0 

17,721,900 2,505,192 956,555 ' Total Account 282 (Total of lines 5 thru 6) 

Classification of TOTAL 
Federal Income Tax __. 14,773,587 1,881,228 831,446 

0 State Income Tax 2,948,313 623,964 125,109 

1 Local Income Tax - - ~  
NOTES 

Liberalized Depreciation is based on the declining balance method and is applied to all classes of property. 
Effective January 1, 1968, Respondent adopted "Flow Through" Accounting for Liberalized Depreciation in 
accordance with Public Service Commission of Kentucky Order issued December 16,1968, in Case No. 3196. 

Basis for determining Tax Depreciation: 

Tax Tax Rate 
Vintage Return De p r e c . (Book) 
- Year -- Method - Rate Treatment Deferral 

Pre-1954 
1954-1967 
1968-1973 
1974-1980 
1981-1986 
1987-1998 

s. L. Book Flow Through 
DDB Book Flow Through 
DDB Book Flow Through 
DDB ADR Deferral 
ACRS ACRS Deferral 
MACRS MACRS Deferral 

(Deferral of Excess BK SIL 
over DDB fully turned around 
in 1986 for 1954-67) 
Excess DDB ADR over DDB Book 
Excess ACRS over Book SIL 
Excess MACRS over Book SIL 

FERC FORM NO. 2 (12-96) Page 274 



lame of Respondent Date of Report Year of Report 
(Mo.Da.Yr.) I This Report Is: 

[XI An Original 
:OLUMBIA GAS OF KENTUCKY, INC. A Resubmission March 31, 2006 IDec. 31,2005 

ACCUMULATED DEFERRED !NCOME TAXES%THER PROPERTY (A&&nt 282) (Continued) 

3. Add rows as necessary to report all data. When rows are added, the additional row numbers should follow 
in sequence, 4.01, 4.01 and 6.01,6.02, etc. Use separate pages as required. 

I I r CHANGES DURING YEAR ADJUSTMENTS 
DEBITS CREDITS Balance at 

Amounts Amounts AmouT] End of Year 1 Line 
Debited Credited Account Amount Account No. 

Account 410.2 Account 411.2 Credited Debited 

0 0 

3 

4 

0 I )  1.995 14,012,312 4 2  

0 0 3,750,933 4.0; 

0 0 (677,853) 4.0: 

I) 98 0 368.220 4.01 

I) 4,856 0 4,077,957 4.0: 

0 1) 848 (I ,307,577) 9 
0 190-291814918 2) 4.077 (76,493) 4.07 

- 0 190-2917/4917 2) 23,068 148,934 4.0f 
2) 107,993 I 0 (7,446) 4.0: 

2,197,165) 4.1t 3) 1,730,043 3) 1,083,421 -1 
1) 2 Ill 323,709 4.1: 

0 0 116,874 4.1i 

.- I- 

.-- 

2) &- 10,662 

4.1: 
1,853,652 1,115,520 18,532,405 5 

0 0 399,105 684,635 16,108,899 9 

0 0 1,454,547 430,885 2,423,506 10 
-1 

NOTES 

I )  1% IncremenffOffset for the writeup of deferred accounts to 35%. 

2) Reclass between deferred accounts for proper classification. 283-290214902 17,573 
283-2913~4913 90,420 

3) SFAS 96 balance sheet entries. 107,993 

--I- 

'ERC FORM NO. 2 (12-96) Page 275 



,I 

-- 
Varne of Respondent This Report Is: 

[ X I  An Original 
Date of Report 
(Mo.Da.Yr.) 

Year of Report 

1. Report the information called for  below concerning the 
respondent's accounting for deferred income taxes 
relating to property no t  subject to  accelerated amortization 

2. For Other, include deferrals relating to other income 
and deductions. 

ZOLUMBIA GAS OF KENTUCKY, INC. 

CHANGES DURING YEAR 

Account Subdivisions Debited t o  Credited to 
Account 410.1 Account 411.1 

March 31, 2006 Dee. 31,2005 - [ ] A Resubmission 

1 

5 

1 
1.02 
1.03 
1.04 
1.05 
1.06 
1.07 
1.08 
1.09 
1.10 
1.11 
1.12 
1.13 
L.14 
1.15 

Electric 

Gas (See Other) 

Other (Define) 
Property Taxes (6,962) 9,317 61,602 
Unrecovered Gas Costs 4,454,159 1,810,996 292,682 
Distributive Information System Costs (17,573) 0 0 
Customer Assistance Plan (1 61,838) 11,039 - 83,639 
Legal Liability on Civic Center Bldg. (1 0,359) 654 3,237 
Rate Case Costs 133,658 2,017 72,361 
Retirement Income Plan 71,162 - 1 1,587 316,169 
OCI -Retirement Income Plan 0 0 0 
Uncollectible Accounts (1 73,735) 10,471 34,798 
Prepaid Assets 206,064 4,012 12,454 
Software Costs __ 4,260 0 94,680 

Accelerated Charitable Contributions 141,273 2,756 7,875 
Intercompany Gain 353,580 0 0 

Consolidated Rate Effect of Net Operating Loss 204,802 0 0 

i 

I 

Total (Total o f  l ines 2 thru 4) 5,198,491 1,862,849 979,497 

Other (Rounding) 0 

'ERC FORM NO. 2 (12-96) Page 276 

I 

Total Account 283 (Total of lined 5 thru 6) 

Classification of TOTAL 

I 

0 

I 

Federal Income Tax 4,250,065 1,521,785 536,542 

State Income Tax 948,426 341,064 442,955 

Local Income Tax 



I - ~  

dame of Respondent This Report is: Date of Report 
[XI An Original (Mo.Da.Yr.) 1 Year of Report 

3. Add rows as necessary to report all data. When rows are added, the additional row numbers should follow 
i n  sequence, 4.01,4.01 and 6.01, 6.02, etc. Use separate pages as required. 

XILUMBIA GAS OF KENTUCKY, INC. A Resubmission March 31,2006 I Dec. 31,2005 

CHANGES DURING YEAR ADJUSTMENTS 
DEBITS CREDITS Balance at 

I End of Year 

0 
0 

22,896 
0 
0 

22,896 

Debited Credited Account I I Amount Account I I Amount 
Account 410.2 Account 411.2 Credited Debited 

0 0 0 197,622 4.11 
0 0 282-220514205 1) 90,420 0 4.1 2 

0 0 376,476 4.13 0 
0 0 0 136,154 4.14 
0 0 0 204,802 4.15 

4.1 6 

-I 

I 

0 0 107,993 6,212,732 5 

- 
I____ - - 

0 0 0 0 (59,247) 
0 0 0 0 5,972,473 

- 
- 

0 0 0 282-220514205 I )  17,573 0 

0 
0 0 0 0 
0 0 0 0 63,314 
0 0 0 0 (233,420) 
0 0 0 0 0 
0 0 0 0 (198,062) 

0 0 - 0 (234,438) - -- 
(12,942) - 

22,896 

0 

Line 
No. 

1 

2 

3 

4 
4.02 
4.03 
4.04 
4.05 
4.06 
4.07 
4.08 
4.09 
4.1 0 

- 
- 
- 
_I_ 

- 
- 
- 
- 
- 
- 
- 
- 
- 

0 0 85,922 5,344,126 9 

10 

11 

868,606 0 0 22,071 



, 
I 



- 
Name of Respondent 

Columbia Gas of Kentucky, lnc 
.- 

1 Report below the details called for concerning other regulatory liabilities which are created through the ratemaking actions of regulatory agencies (and not 
Includable in other amounts). 
2. For regulatory liabilities being amortized, show period of amortization in column (a). 
3. Minor items (5% of the Balance at End of Year for Account 254 or amounts less than $250,000, whichever is less) may be grouped by classes. 

( 
I 

Yeadperiod of Report This Re ort Is" 
(1) $An Original 
(2) n A  Resubmission 

Date of Report 
(Mo, Da, Yr) 
03/31/2006 End of 2005lQ4 

Descriptiori and Purpose of End of Cunent 
Other Regulatory Liabilities Current Credited Amount QuarterNear 

QuarterRear 

2,262,434 2.81 I ,778 2,826,784 

3 I Reclassification of Regulatory Assets I 483,6081 1 483.6081 685.3151 685,315 
4 I with Neaative Balances 

12,776,317 I 13,572,0171 795,700 I! 6 1 EAP Program (Hedging Account) 

FERC FORM NO. 2 (REV 06-04) Page 278 



Name of Respondent 

Columbia Gas of Kentucky, Inc 

Gas Operating Revenues 

1. Report below natural gas operating revenues for each prescribed account total. The amounts must be consistent with the detailed data on succeeding pages 
2. Revenues in columns (b) and (c) include transition costs from upstream pipelines. 
3 Other Revenues in columns (9 and (9) include reservation charges received by the pipeline plus usage charges, less revenues reflected in columns (b) through (e). Include in 

Zolumns 10 and (q) revenues for Accounts 480-495. 

This Re ort Is. Date of Report Year/Period of Repor 
(1) d A n  Original (Mo, Da, Yr) 
(2) n A  Resubmission 03/31/2006 End of 2005/Q4 

1 

2 

3 1 487 Forfeited Discounts 

(a) 
480-484 Sales 

485 lntracomoanv Transfers 

4 I 488 Miscellaneous Service Revenues 

489.1 Revenues from Transportation of Gas of Others 
Through Gathering Facilities 

489.2 Revenues from Transportation of Gas of Others 
-- -. 

Through Transmission Facilities 

Through Distribution Facilities 

-- 
Revenues from Transportatjon of Gas of Others 

8 I 489.4 Revenues from Storing Gas of Ohers 

9 I 490 Sales of Prod. Ext from Natural Gas 

10 I 491 Revenues from Natural Gas Proc. by Others 

11 I 492 Incidental Gasoline and Oil Sales 

12 I 493 Rent from Gas Property 

Revenues for 
Transition 
Costs and 

Ta ke-or-Pay 

Amount for 
Current Year 

(4 

Revenues for 
Transition 
Costs and 

Take-or-Pay 

Amount for 
Previous Year 

fc) 

Revenues for 
GRI and ACA 

Amount for 
Current Year 

Id) 

Revenues for 
GRI and ACA 

Amount for 
Previous Year 

le) 

FERC FORM NO. 2 (12-96) 



fie of Respondent This Re ort Is: Date of Report Yeadperiod of Report 
Columbia Gas of Kentucky, Inc (1) $An Original 

(2) n A  Resubmission 
(Mo, Da, Yr) 

03/31/2006 End of 2005/Q4 

Gas Operating Revenues 

4. If increases or decreases from previous year are not derived from previously reported figures, explain any inconsistencies in a footnote 
5. On Page 108, include information on major changes during the year, new service, and important rate increases or decreases. 
6 Report the revenue from transportation services that are bundled with storage services as transportation service revenue. 

i 

Natural Gas Natural Gas 

Amount for Amount for 
Current Year Previous Year 

_____I___._.- 
Total 

Operating 
Revenues 

Other 
Revenues 

Other 
Revenues 

-ine 
No. 

Amount for 
Current Year 

(9 
1 142,975,855 

Total 
Operating 
Revenues 

Amount for 
Previous Year 

(9) ,- 

122,986,785 

Amount for 
Current Year 

Amount for 
Previous Year 

142,975,855 122,986,785 11,305,232 I 10,372,389 

3 1  252,464 318,994 2 5 2,4 6 4 

4 1  124,768 146,781 124,768 

I 
7 

- 

22,942,987 25,520,939 26,641,824 I 19,385,846 22,942,987 19,385,846 

+-- 
f1- 7,157,387 

169,896,320 

6,150,784 7,157,387 

169,8965 
- 

152,546,331 

".-_1__1~ 

169,896,320 152,546,331 169,896,320 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 
L_1 I .------- . .  ~. 

Revenues from Transporation of Gas of Others Through Gathering Facilities (Account 489.1) 

This Re ort Is. Date of Report Year/Period of Repor 
(1) $An Original (Mo, Da, Yr) 
(2) n A  Resubmission 03/31 /2006 End of 2005/Q4 

1. Report revenues and Dth of gas delivered through gathering facilities by zone of receipt (Le. state in which gas enters respondent's system) 
2. Revenues for penalties including penalties for unauthorized overruns must be reported on page 308. 

Revenues for 
GRI and ACA 

Rate Schedule and 
Zone of Receipt 

- 
Revenues for 
GRI and ACA 

(4 
Not Applicable 

Revenues for 
Transition 
Costs and 

'Take-or-Pay 

Amount for 
Current Year 

(b) 

Revenues for 
Transaction 
Costs and 

Ta kea-Pay 

Amount for 
Previous Year 

IC) 

Amount for Amount for 
Current Year Current Year 

( 4  --~ 

I 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 
This Re ort Is: 
(1) $An Original 
(2) O A  Resubmission 

- 
Revenues from Transporation of Gas of Others Through Gathering Facil it ies (Account 489.1) - 

3 Other Revenues in columns (9 and (9) include reservatiori charges received by the pipeline plus usage charges, less reveriues reflected ir i  columns (b) through (e). 
4 Delivered Dth of gas must not be adjusted for discounting 

- 
Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

03/31/2006 End of 2005/Q4 

Amount for Amount for 
Current Year Previous Year 

(9) 
-__._II (D c -.-- l'otal 

Operating 
Revenues 

Amount for 
Cunent Year 

(h) 

Total 
Operating 
Revenues 

Amount for 
Previous Year 

0) 
I 

Dekatherm of 
Natural Gas 

Amount for 
Current Year 

(i) 

Dekahermof ' ' 

Previous Year I 

I 
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Name of Respondent 
Columbia Gas of Kentucky, Inc 

columns (b) through (e). 

1 

Year/Period of Repor Date of Report 
(Mo, Da, Yr) 

This Re ort Is: 
(1) $An Original 
(2) U A  Resubmission 03/3 1/2006 End of 2005/Q4 - 

Line 
No. 

Zone of Delivery, 
Rate Schedule 

(a) 

Revenues for 
Transition 
Costs and 

Take-or-Pay 

Amount for 
Current Year 

(b) 

2 l  
3 l  
4 l  

+--+ 

23 I 

Revenues for 
Transition 
Costs and 

Take-or-Pay 

Amount for 
Previous Year 

(C) 

Revenues for 
GRI and ACA 

Amount far 
Current Year 

(d) 

Revenues for 
GRI and ACA 

Amount for 
Previous Year 

le) 
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_-- 
Narne of Respondent 

Colurnbia Gas of Kentucky, Inc 

--1 
_ _ ~  

Revenues from Transportation of Gas of Others Through Transmission Facil it ies (Account 489.2) 

End of 2005/04 

This Re ort Is: 
(1) $An Original 
(2) n A  Resubmission 

Date of Report 
(Mo, Da, Yr) 

03/31 12006 

4. Delivered Dth of gas must not be adjusted for discouriting 
5. Each incremental rate schedule and each individually certificated rate schedule must be separately reported 
6 Where transportation services are bundled with storage services, report total revenues but only transportation Dth. 

Total Total Other 
Revenues Operating 

Revenues 

Other 
Revenues Operating 

Revenues 

Amount for Amount for 
Current Year Previous Year 

Dekathem of Dekatherm of 
Natural Gas Natural Gas -r- 

Amount for 
Current Year Previous Year 

(i, ~ 

Arno;itfor 

- 
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.- 
Name of Respondent 

Columbia Gas of Kentucky, Inc 03/3 1/2006 End of 2005/Q4 

This Re ort Is: 
(1) $An Original 
( 2 )  n A  Resubrnission 

L_I . .  I 

Revenues from Storing Gas of Others (Account 489.4) 

1. Report revenues and Dth of gas withdrawn from storage by Rate Schedule and in total. 
2. Revenues for penalties including penalties for unauthorized overruns must be reported on page 308. 
3. Other revenues in columns (f) and (9) include reservation charges, deliverability charges, injection and withdrawal charges, less revenues reflected in columns (b) through (e). 

25 
-- 

Rate Schedule 

Revenues for 
Transition 
Costs and 

Take-or-Pay 

Amount for 
Current Year 

(b) __ 

Revenues for 
Transaction 
Costs and 

Take-or-Pay 

Amount for 
Previous Year 

( 4  - ~ - . -  

Revenues for 
GRI and ACA 

Amount for 
Current Year 

(d) 

Revenues for 
GRI and ACA 

Amount for 
Previous Year 

(e) 

I 
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Name of Respondent 

Columbia Gas of Kentucky, lric 

4. Dth of gas withdrawn from storage must not be adjusted for discounting. 
5. Where transportation services are bundled with storage services, report only Dth withdrawn from storage. 

YeadPeriod of Report This Re ort IS: 
(1) d A n  Original 
(2) DA Resubmission 

Date of Report 
(Mo, Da, Yr) 

03/31 12006 End of 2005/Q4 
- 

I 
Other 

Revenues 

Amount for 
Previous Year 

(9) 

-_-lll 

Other 
Revenues 

Total 
Operating 
Revenues 

Amount for 
Current Year 

(h) 

Amount for 
Current Year 

(t) 

-1- 

Total 
Operating 
Revenues 

I Dekatherm of 

Amourit for 
Current Year 

Amount for 
Previous Year 

-_ (i) 

--- 
Dekatherm of 
Natural Gas 

Amount for 
Previous Year 

-- (k) 

I 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 

--I Other Gas Revenues (Account 495) 

1. For transactions with annual revenues of $250,000 or more, describe, for each transaction, commissions on sales of distributions 
of gas of others, compensation for minor or incidental services provided for others, penalties, profit or loss on sales of material and 
supplies, sales of steam, water, or electricity, miscellaneous royalties, revenues from dehydration, other processing of gas of others, 
and gains on settlernents of imbalance receivables. Separately report revenues from cash-out penalties. i 

This Re ort Is' 
(1) $An Original 
(2) n A  Resubmission End of 2005/Q4 

Description of Transaction 

Off System Sales 

Uribilled Reveriue 

Miscellaneous - Other Gas Revenues 

- -I- 

--- - - 

Total 

__- 

Revenues 
(in dollars) 

(b) 
1,749,044 1 
4,912,000 I 

496,343 I 

7,157,387 

I 
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- - 
Name of Respondent This Re ort Is: Date of Report Year/Period of Repa 

Columbia Gas of Kentucky, Inc 
(1) $An Original 
(2) C I A  Resubmission 

(Mo, Da, Yr) 
End of 2005/Q4 03/31 I2006 

Gas Operation and Maintenance Expensc 

Account Amount for Amount for 
Current Year Previous Year 

1 PRODUCTION EXPENSES 

A. Manufactured Gas Production -- 
Manufactured Gas Production (Submit Supplemental Statement) 

B. Natural Gas Production 

B 1. Natural Gas Production and Gathering - - --._ --- 
Operation 

750 Operation Supervision and Engineering 

751 Production Maps and Records 

752 Gas Well Expenses 

753 Field Lines Expenses 

754 Field Compressor Station Expenses 0 1  E 
755 Field Compressor Station Fuel and Power 0 1  

756 Field Measuring and Regulating Station Expenses 

757 Purification Expenses 
- 

758 Gas Well Royalties 0 1  E 
759 Other Expenses 0 1  C 

760 Rents - 
TOTAL Operation (Total af lines 7 thru 17) 

Maintenance 

0 C 

0 C 

76 1 Maintenance Supervision and Engineering c 
762 Maintenance of Structures and Improvements C 
763 Maintenance of Producing Gas Wells 

764 Maintenance of Field Lines 

765 Maintenance of Field Compressor Station Equipment 

- 

766 Maintenance of Field Measuring and Regulating Station Equipment C 

767 Maintenance of Purification Equipment 0 1  I: 

c 
a 

768 Maintenance of Drilling and Cleaning Equipment 

769 Maintenance of Other Equipment 

TOTAL Maintenance (Total of lines 20 thru 28) 0 1  a 
TOTAL Natural Gas Production and Gathering (Total of lines 18 and 29) 0 1  a 
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This Report Is: 

[XI An Original (M0.Da.Y r.) 

JJA Resubmissiori 

Supplemental Schedule 

I 

Name of Respondent 

COLUMBIA GAS OF KENTUCKY, INC. 

GAS OPERATION AND MAINTENANCE - EXPENSES (Continued) 

-- 

Account Amount for 
Current Year Previous Year 

Line 
No. 

5 717 Liquefied Petroleum Gas Expense 1,506 1,299 

6 

7 728 Liquefied Petroleum Gas 

8 736 Rents 

723 Fuel For Liquefied Petroleum Gas Process 

I: 741 Structuresand Improvements 

~ ! 1 ! 
1,506 1,299 14 TOTAL Manufactured Gas Production Ex enses -~ 

12 7 4 2  Production Equipment 

TO'TAL Maintenance 

I 

f 

FERC FORM NO. 2 (1 2-96) Page 317-A 

I 



___ 

End of 2005/04 

Date of Report 
(Mo, Da, Yr) 

03/31/2006 

Name of R e s p o n d e n t  
Columbia Gas of Kentucky, lnc 

This Re ort Is. 
(1) d A n  Original 
12) n A  Resubmission 

791 Maintenance of Other Equipment ___ 
TOTAL Maintenance (Total of lines 49 thru 56) 

TOTAL Products Extraction (Total of lines 47 and 57) 
- 

U . .  I I 

Gas Operation and Maintenance Expenses(c0ntinued) 

0 0 

0 0 

0 0 

- 

m e  
No 

Account 

(a) 

Amount for Amount for 
Current Year Previous Year 

(b) ( 4  

33 I 770 Operatian Supervision and Engineering I 0 

;3 I 771 Operation Labor 0 0 

772 Gas Shrinkage 0 0 

36 I 773 Fuel I 0 ii 1 774 Power 

775 Materials - 
776 Operation Supplies and Expenses 0 0 

40 I 777 Gas Processed by Others I 0 
~~ ~ 

0 ---- 41 778 Royalties on Products Extracted 0 

42 779 Marketing Expenses 0 0 

43 780 Products Purchased for Resale 0 0 

- 
--- -- I- 

44 I 781 Variation in Products Inventory I 0 

45 I (Less) 782 Extracted Products Used by the Utility-Credit I 0 

0 

47 TOTAL Operation (Total of lines 33 thru 46) 0 0 

z - T - 7 8 3  Rents - 

49 I 784 Maintenance Supervision and Engineering I 0 

50 I 785 Maintenance of Structures and Improvements I 0 
~~~ ~ 

51 786 Maintenance of Extraction and Refining Equipment 0 0 

52 787 Maintenance of Pipe Lines 0 

53 788 Maintenance of Extracted Products Storaqe Equipment 0 0 

0 - -- 

54 I 789 Maintenance of Compressor Equipment I 0 

55 I 790 Maintenance of Gas Measuring and Regulating Equipment I 0 
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Name of Respondent 

Columbia Gas of Kentucky, 1 T;s Reg$ 
Is: 

n Original 
(2) n A  Resubmission 

Inc 
Date of Report 
(Mo, Da, Yr) 
03/31 12006 

74 

75 

76 

77 

78 
- 

Yeadperiod of Report 

End of 2005/Q4 

-4 - 804.1 Liquefied Natural Gas Purchases 0 

805 Other Gas Purchases 0 

(Less) 805.1 Purchases Gas Cost Adjustments 5,550,566 ( 5,699,333) 

II 

-.- ---- -I. 

-- 
TOTAL Purchased Gas (Total of lines 68 thru 76) 134,752,121 101,833,$; 

I 

806 ExchangeGas 28,821,269 2,786,A 

Gas Operation and Maintenance Expenses(c0ntinued) 

h e  
No. 

Account Amount for Arnount for 
Current Year Previous Year I 

61 I 795 Delay Rentals I 
62 I 796 Nonproductive Well Drilling I 

~~ 

- Fr 797 Abandoned Leases 

798 Other Exploration 

65 I TOTAL Exploration and Development (Total of lines 61 thru 64) I 

68 I 800 Natural Gas Well Head Purchases I 
69 I 800.1 Natural Gas Well Head Purchases, Intracompany Transfers I 

~~ 

92,424,608 

801 Natural Gas Field Line Purchases 1,454,208 

802 Natural Gas Gasoline Plant Outlet Purchases 0 

803 Natural Gas Transmission Line Purchases 120,005,459 

73 I 804 Natural Gas City Gate Purchases I 18,843,020 I 2,667,838 I 

50 I 807.1 Well Expense-Purchased Gas I 0 

51 I 807.2 Operation of Purchased Gas Measuring Stations I 0 

52 I 807.3 Maintenance of Purchased Gas Measurinq Stations I 0 

53 1 807.4 Purchased Gas Calculations Expenses I 0 

807.5 Other Purchased Gas Expenses 24,746 22,514 

(Total of lines 80 thru 84) 24,746 22,514 

i 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 

Year/Period of Report This Re ort Is: 
(1) d A n  Original 
(2) n A  Resubmission 

Date of Report 
(Mo. Da, Yr) 

03/31/2006 End of 2005/Q4 

Gas Operation and Maintenance Expenses(cor 

Account 

iued) 

Amount for Amount for 
Current Year Previous Year 

- 
-1 86 

87 

88 

89 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

100 

101 

102 

103 

04 

05 

06 

07 

08 

09 

10 

11 

12 

13 

14 

- 
-- 

I__ 

- 
- 

- 
- 
- 

- 
- 
- 
- 

- 
- 
- 
_. 

.__ 

- 

808 1 Gas Withdrawn from Storage-Debit 56,372,870 36,159,766 

98,970,584 37,071,669 
------I- -: (Less) 808.2 Gas Delivered to Storage-Credit 

809 1 Withdrawals of Liquefied Natural Gas for Processing-Debit 

(Less) 809.2 Deliveries of Natural Gas for Processing-Credit 0 1  0 

Gas used in Utility Operation-Credit 

810 Gas Used for Compressor Station Fuel-Credit 
- 

0 1  0 

81 1 Gas Used for Products Extraction-Credit 0 1  0 

258,115 1 12,575 

258,115 112,575 . 16,560 

812 Gas Used for Other Utility Operations-Credit 

TOTAL Gas Used in Utility Operations-Credit (Total of lines 91 thru 93) - -1 

813 Other Gas Supply Expenses 

TOTAL Other Gas Supply Exp (Total of lines 77,78,85,86 thru 89,94,95) 120,758,867 I 1 03,618,805 

120,760,373 I 103,620,104 TOTAL Production Expenses (Total of lines 3, 30, 58, 65, and 96) 

2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES 

A. Underground Storage Expenses 

-- 
-.-- - 

Operation 

814 Operation Supervision and Engineering 0 1  0 

8 15 Maps and Records 

81 6 Wells Expenses 

81 7 Lines Expense 

-.- 

81 8 Compressor Station Expenses 0 1  0 

81 9 Compressor Station Fuel and Power Q l  0 

820 Measuring and Regulating Station Expenses 

82 1 Purification Expenses 

822 Exploration and Development 

I__ - 
- ___- 0 

0 

823 Gas Losses 

824 Other Expenses 

0 

0 

0 

825 Storage Well Royalties 

826 Rents 

TOTAL Operation (Total of lines of 101 thru 1 13) 

FERC FORM NO. 2 (12-96) Pase 320 



\lame of Respondent This Re ort Is' Date of Report 

Columbia Gas of Kentucky, Inc (1) &An Original 
(2) i l A  Resubmission 

(Mo, Da, Yr) 
0313 112006 

I I I I ,  - 
Gas Operation and Maintenance Expenses(c0ntinued) 

YeadPeriod of Report 

End of 2005/Q4 

I 

ine 
\lo I 

- 
15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

36 

37 

38 

39 

40 

41 

42 

43 

44 

45 

46 

- 
I_ 

_. 

- 
-- 
- 
i_ 

-- 
- 
_. 

I 

-- 
- 
I 

- 
_. 

- 
-. 

- 
- 
- 
I 

- 
- 
- 
- 
- 
- 
I- 

__. 

_- 

-- 

Amount for 
Current Year 

Amount for 
Previous Year 

0 -- 0 

Maintenance 

830 Maintenance Supervision and Engineering 

831 Maintenance of Structures and Improvements 

832 Maintenance of Reservoirs and Wells 

-- 
-- 

833 Maintenance of Lines 

834 Maintenance of Compressor Station Equipment 

835 Maintenance of Measuring and Regulating Station Equipment 
-- - - 0 1  

836 Maintenance of Purification Equiprnent 

0 1  0 1  837 Maintenance of Other Equipment -- -._I 

TOTAL Maintenance (Total of lines 116 thru 123) 

TOTAL Underground Storage Expenses (Total of lines 114 and 124) 

0 1  

B. Other Storaqe Expenses 

Operation 

840 Operation Supervision and Engineering 

841 Operation Labor and Expenses 

842 Rents 

- 
I_L_. --- 

0 1  

_ _ ~  
842.1 Fuel - ~~ 

-__I 

842.2 Power 

842.3 Gas Losses 
-. 

-- - 
TOTAL Operation (Total of lines 128 thru 133) 

Maintenance 
-~ 

843.1 Maintenance Supervision and Engineering 
-___ ~ 

843.2 Maintenance of Structures 

843.3 Maintenance of Gas Holders 

843 4 Maintenance of Purification Equipment 

-- -I__ 

0 1  0 

0 

0 ---* 0 

843.5 Mainteriance of Liquefaction Equiprnent 
-~ 

843.6 Maintenance of Vaporizing Equipment 

843.7 Maintenance of Compressor Equipment 

843.8 Maintenance of Measuring and Regulating Equipment 

843.9 Maintenance of Other Equiprnent 

---- I - 
-- 0 1  0 

TOTAL Maintenance (Total of lines 136 thru 144) 

TOTAL Other Storage Expenses (Total of lines 134 and 145) 
_-___I_.-- 

- - 
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- 
Name of Respondent This Re art Is. Date of Report YearlPeriad of Repor 
Columbia Gas of Kentucky, Inc (1) $An Original 

(2) llA Resubmission 
(Mo, Da, Yr) 

03/3 112006 End of 2005/Q4 
I I - I "  u 

Gas Operation and Maintenance Expenseslcontinued) - 
Linf 
No 

147 

148 

149 

150 

151 

152 

153 

154 

155 

156 

157 

158 

159 

160 

161 

162 

163 

164 

165 

166 

167 

168 

169 

170 

171 

172 

173 

174 

175 

176 

177 

- 

- 
- 
- 

__. 

- 
- 
- 
_I 

"_ 
- 

- 
- 
- 
- 
-- 
- 
I__ 

- 
__I 

_. 

- 
- 
- 
_. 

- 
- 
I_ 

Account 

(a) 

Amount for 
Previous Year 

( 4  

Amount for 
Current Year 

0 844.1 Operation Supervision and Engineering 

844.2 LNG Processing Terminal Labor and Expenses 

844.3 Liquefaction Processing Labor and Expenses 

C 

C 

C 

- ~ - _ _  - 
- 0 

0 

0 
.- 

844.4 Liquefaction Transportation Labor and Expenses I C 

0 844 5 Measuring and Regulating Labor and Expenses 

844.6 Compressor Station Labor and Expenses 

0 

0 
- 

a 
844.7 Communication System Expenses 0 

844.8 System Control and Load Dispatching 0 

845.1 Fuel 0 

845.2 Power a 

-~ -- 

0 

845.3 Rents I 0 U 

845.4 Demurrage Charges I 0 0 

0 
- 

(less) 845.5 Wharfage Receipts-Credit 0 

845.6 Processing Liquefied or Vaporized Gas by Others n 
846.1 Gas Losses 0 

I_- ___. 

II_- - 0 

0 

846.2 Other Expenses I 0 0 

0 TOTAL Operation (Total of lines 149 thru 164) I 0 - 
Maintenance 

0 847.1 Maintenance Supervision and Engineering 0 -- 
847.2 Maintenance of Structures and Improvements 0 

847.3 Maintenance of LNG Processing Terminal Equipment I 0 a 
847.4 Maintenance of LNG Transportation Equipment I 0 il 

0 847 5 Maintenance of Measuring and Regulating Equipment 

847.6 Maintenance of Compressor Station Equipment 
___ 

0 

847.7 Maintenance of Communication Equipment I 0 0 

847.8 Maintenance of Other Equipment I 0 0 

0 TOTAL Maintenance (Total of lines 167 thru 174) 

TOTAL Liquefied Nat Gas Terminaling and Proc Exp (Total of lines 165 and 175) 

TOTAL Natural Gas Storage (Total of lines 125, 146, and 176) 

0 

0 

0 
.- 0 

0 

I 



Name of Respondent This Re ort Is: Date of Report 

Columbia Gas of Kentucky, lric (1) $An Original 
f21 n A  Resubmission 

(Mo, Da, Yr) 
03/31/2006 

YearIPeriod of Report 

End of 2005IQ4 

0 

0 
_ _ I _ ~  

0 

0 

I "  u I I 

Gas Oaeration arid Maintenance ExDenses(continued) 

Amount for 
Current Year Previous Year 

Account 

(a) 

-.- 
3. TRANSMISSION EXPENSES 

Operation 

850 Operatiori Supervision and Engineering 
-- 

851 System Control arid Load Dispatching 

0 1  0 1  852 Communication System Expenses 

853 Compressor Station Labor and Expenses 

854 Gas for Compressor Station Fuel 

-_____ 

855 Other Fuel and Power for Compressor Stations 

856 Mains Expenses 

857 Measuring and Regulating Station Expenses 

858 Transrnission and Compression of Gas by Others 

- 
~ -- 

0 1  0 1  

0 1  0 1  

859 Other Expenses 

860 Rents 

TOTAL Operation (Total of lines 180 thru 190) 

Maintenance 

861 Maintenance Supervision and Engineering 

862 Maintenance of Structures and Improvements 

863 Maintenance of Mains 

864 Maintenance of Compressor Station Equipment 

865 Maintenance of Measurinq and Requlatinq Station Equipment 

l__l ~ - -  
~- --- -~ 0 1  

866 Maintenance of Cornmunication Equipment 

867 Maintenance of Other Equipment - 
TOTAL Maintenance (Total of lines 193 thru 199) 

TOTAL Transmission Expenses (Total of lines 191 and 200) 
---_I- - 0 1  0 1  

4. DISTRIBUT'ION EXPENSES 

Operation 
_________ 
870 Operation Supervision and Engineering 

871 Distribution Load Dispatching 

872 Compressor Station Labor and Expenses 

~~ 

-- 

329.444 1 293,381 I 

873 Cornpressor Station Fuel arid Power 

FERC FORM NO. 2 (12-96) Page 323 



(Mo, Da, Yr) 
Yeadperiod of Repor 

(2) n A  Resubmission 03/31 12006 End of 2005/Q4 

-- 
Name of Respondent 

Columbia Gas of Kentucky, Inc 

Line 
No. 

- 
Account 

209 

210 

875 Measuring and Regulating Station Expenses-General 

876 Measuring and Regulating Station Expenses-Industrial 
-. 

wed) 

Amount for 
Current Year 

(b) 

Amount for 
Previous Year 

(4 

208 I 874 Mains and Services Expenses 1,596,035 

171,201 

1,434,614 

174,245 

33,979 37,915 

211 I 877 Measuring and Regulating Station Expenses-City Gas Check Station 0 

1,433,983 

0 

1,463,583 __ ;;; 878 Meter and House Regulator Expenses 

879 Customer Installations Expenses 1,080,480 1,137,339 

!I4 I 880 OtherExpenses 1,767,934 1,606,735 

112,645 

6,299,175 
--- 115 I 881 Rents 1 18,261 

~ 

Operation (Total of lines 204 thru 215) 

Maintenance 

6,544,186 

!I8 I 885 Maintenance Supervision and Engineering 149,123 166,845 

!I9 I 886 Maintenance of Structures and Improvements 93,823 92,O 15 

952,910 

0 

;;; I 887 Maintenance of Mains 

888 Maintenance of Compressor Station Equipment 

966,351 

0 

!22 I 889 Maintenance of Measuring and Regulating Station Equipment-General 123,018 124.1 21 

!23 I 890 Maintenance of Meas. and Reg. Station Equipment-industrial 117,559 122,951 

Meas. and Reg. Station Equip-City Gate Check Station 
---_I- 

892 Maintenance of Services 
----I 

Meters and House Regulators 

0 

298,310 

146,822 

~ . .  0 

287,957 

155,200 

!27 I 894 Maintenance of Other Equipment 142,864 156,435 

!28 I TOTAL Maintenance (Total of lines 218 thru 227) 2,037,870 2,058,434 

!29 TOTAL Distribution Expenses (Total of lines 216 and 228) 
~ ~ E . . . .  -~ 

!32 I 901 Supervision 8,217 9,981 

!33 I 902 Meter Reading Expenses 1,008,771 951,541 

134 I 903 Customer Records and Collection Expenses 2,2 14,270 - 2,758,417 - 

FERC FORM NO. 2 112-96) Pan- 134 



Date of Report 
(Mo, Da, Yr) 

03/31 /2006 

Name of Respondent 

Columbia Gas of Kentucky, Inc 

Year/Period of Report 

End of 2005/Q4 

38,601 

11 1,620 

40,301 

99,217 

243 

244 

245 

91 0 Miscellaneous Customer Service and Informational Expenses 
-- 

TOTAL Customer Service and Information Expenses (Total of lines 240 thru 243) 

7. SALES EXPENSES 

~~ 

247 

248 

249 

911 Supervision 

912 Demonstrating and Selling Expenses 

913 Advertising Expenses 

- _I 

I. 

253 

254 

~~ 

 ADMINISTRATIVE AND GENERAL EXPENSES 

Operation 

920 Adrninistrative and General Salaries 
-_I____- -- 

257 

258 

259 

923 Outside Services Employed 

924 Property Insurance 

925 Injuries and Damages 
- - . ~  

~ 

261 

262 

263 

927 Franchise Requirements 

928 Regulatory Commission Expenses 

(Less) 929 Duplicate Charges-Credit 

_- -- - - - - ~ ~  
-1 ~ ~ - I _  

269 

270 

932 Maintenance of General Plant ~- 
TOTAL Administrative and General Expenses (Total of lines 267 and 269) 

I 

Line 
No. 

Account Amount for 
Previous Year 

I 

Amount for 
Current Year 

(b) 
I 

1,499,295 1,981,71= I 

(a) 

-I_ a 904 Uncollectible Accounts 

11,931 I 11,270 I 
4,741,823 I 5,713,582 I 

238 I 6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES 

907 Supervision 

908 Customer Assistance Expenses 

242 1 909 Informational and Instructional Expenses 0 1  0 1  

1,292 I 1,869 I 
151,513 I 141,387 I 

246 I Operation 

1,503 I 5,000 I 
0 

0 -~ 1- 1,503 5,000 

250 I 916 Miscellaneous Sales Expenses 

251 I TOTAL Sales Expenses (Total of lines 247 thru 250) 

1,000,346 

335,728 431,797 255 I 921 Office Supplies and Expenses 

256 1 (Less) 922 Administrative Expenses Transferred-Credit 

9,510,414 I 7,455,068 

211,619 

484,371 537,960 

260 I 926 Employee Pensions and Benefits 

0 1  0 

361,926 I 340,590 

264 I 930.1 General Advertising Expenses 

930.2Miscellaneous General Expenses 
-__ iF Rents _._.--- 

267 TOTAL Operation (Total of lines 254 thru 266) 

‘32,414 I 13,389 

268 I Maintenance 

1,583 I 2,760 

14,689,581 12,450,339 

148,926,849 130,288,021 271 TOTAL Gas O&M Expenses (Total of lines 97,177,2~1,229,237,244,251, and 270) -r 
FERC FORM NO. 2 (12-96) Page 325 



Name of Respondent 

Columbia Gas of Kentucky, Inc 

~- Exchange and Imbalance Transactions 
"l_l_- 

1. Report below details by zone and rate schedule concerning the gas quantities and related dollar amount of imbalances associated with system balancing and 
no-notice service. Also, report certificated natural gas exchange transactions during the year. Provide subtotals for imbalance and no-notice quantities for exchanges. 
If respondent does not have separate zones, provide totals by rate schedule. Minor exchange transactions (less than 100,000 Dth) may be grouped. 

Yeadperiod of Repoi 

End of 2005/Q4 

This Re ort Is: 
(1) $An Original 
(2) O A  Resubmission 

Date of Report 
(Mo, Da, Yr) 

03/31/2006 

Gas Received 
from Others 

Gas Received 
from Others 

Gas Delivered Gas Delivered 
to Others to Others 

Line 
No 

ZonelRate Schedule 

(a) 

Amount 

(b) 
I Off System Sales 

2 Transportation Imbalances With Pipelines 
~ 

-4- Transportation Imbalances With End User +I----- 25,977,7' 1,710,5! 

5 

6 

7 1  

8 1  

9 1  

14 I 
15 

16 

- 20 

21 1 

!5 I Total 25,977,71 1,710,55 2,843,5591 296,80 



Name of Respondent 

Columbia Gas of Kentucky, Inc 

This Re ort Is" 
(1) $An Original 
(2) O A  Resubrnission -- 

Gas Used in Utility Operations 

1 Report below details of credits during the year to Accounts 810,811, and 812 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Report 

03/31/2006 End of 2005/Q4 

I 2 If any natural gas was used by the respondent for which a charge was not made to the appropriate operating expense or other account, list separately in column (c) the Dth of gas 

Account 
Charged 

(b) 

sed, omitting entries in column (d). 

Natural Gas Natural Gas 

Amount of 

Dth (in dollars) 
Gas Used Credit 

( 4  (d) 

Purpose for Which Gas 
Was Used 

921 

(a)- 
810 Gas Used for Compressor Station Fuel - Credit 

1,346 I 13,726 

81 1 Gas Used for Products Extraction I Credit 
Gas Shrinkage and Other Usage in Respondents 
Own Processing 
Gas Shrinkage, etc. for Respondents Gas 
Processed by Others 
812 Gas Used for Ober Utility Operations - Credit 
(Report separately for each principal use. Group 

--- 

- 

minor uses.) 
Heat for Buildinq and Other Uses 

~ 

Total 

880 1 21,471 I 218,90C 
I _ _ ~  

I I 
I I 

-- 

I I 
I + 

Natural Gas 

Amount of 
Credit 

(in dollars) 
(dl - 

I- 

Natural Gas 
I 

Amount of 
Credit 

(in dollars) 
( 4  
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- 
Name of Respondent 

Columbia Gas of Kentucky, Inc 
U . ,  I I 

Transmission and Comoression of Gas bv Others (Account 858) 

This Re ort Is. Date of Report Year/Period of Repor 
(1) $An Original (Mo, Da, Yr) 
12) n A  Resubmission 03/3 1/2006 End of 2005/Q4 

~. -_ 
1. Report below details concerning gas transported or compressed for respondent by others equalling more than 1,000,000 Dth and amounts of payments for such services during the 

2. In column (a) give name of companies, points of delivery and receipt of gas. Designate points of delivery and receipt so that they can be identified readily on a map of respondents 

3. Designate associated companies with an asterisk in column (b) 

year. Minor items (less than 1,000,000) Dth may be grouped. Also, include in column (c) amounts paid as transition costs to an upstream pipeline 

pipeline system. 

-- 
Dth of Gas 

Line Name of Company and Description of Service Performed Delivered 
No. (in dollars) 

_- 
I 

7 
8 1  

_I 

11 
12 I 
13 

18 I I I 
19 1 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 
Yeadperiod of Report 

End of 2005/Q4 (2) n A  Resubmission - 
Other Gas Supply Expenses (Account 813) 

recorded in Account 117.4, and losses or1 settlements of imbalances and gas losses not associated with storage separately. Indicate the functional classification and purpose of property 

_I 

1. Report other gas supply expenses by descriptive titles that clearly indicate the nature of such expenses. Show maintenance expenses, revaluation of monthly encroachments 

Description 
Line 

(a) 

-.I_-- -_-- 
-.. 

~- 

Intercompany Off-System Exchange Activity 

---, 
2 1  
3 1  

-. 4 1  - 
5 1  

6 1  

- - ~  

I 

17 I I 

Amount 
(in dollars) 

(b) 

16,560 

I-- 

- 

.- 
i s  i 

I 

I 
21_L___ 
77 I 
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Name of Respondent 
Columbia Gas of Kentucky, Inc 

I [  

I !  

1 
Description Amount 

(in dollars) 

This Re ort Is" 
(1) $An Original 
(2) U A  Resubmission 

YearlPeriod of Report 

End of 2005/Q4 

- Industry association dues 
Experimental and general research expenses. 

I._ - 

+-------I a. Gas Research Institute (GRI) 
h Other . - - ~  - . - .. . -. 
Publishing and distributing information and reports to stockholders, trustee, registrar, and transfer ____ 
agent fees and expenses, and other expenses of servicing outstanding securities of the respondent 
Other expenses 

I 

I 

I i 

Total 32,414 
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Date of Report 
(Ma, Da, Yr) 

0313 112006 Columbia Gas of Kentucky, Inc 
--- 

I Section A. Sumrnarv of Deoreciation. Deoletion. and Amortization Charaes 

Yeadperiod of Repor 

End of 2005/Q4 

Functional Classification 

(a) 

Amortization 
Expense for 

Asset 
Retirement 

costs 
(Account 
403.1) (c) 

Intangible plant 

Amortization and 
Depletion of 

Producing Natural 
Gas Land and Land 

Rights 
(Account 404.1) 

( 4  

Depreciation 
Expense 

(Account 403) 

Products extraction plant 

Llnderground gas storage plant 

Other storage plant 

Base load LNG terminaling and processing plant 

Transmission plant 

Distribution plant 

General plant 

Common plant-gas 

TOTAL 

- 

-I-.- 
-- 

-- 

.-- 

~ -~ 

- 

~ ~ ~ - ~ I _ ~  

10,155 
267,811 

--. -- 4,645,071 
85,697 - - 

494,035 - 4,730,768 

Amortization of 
Underground Storage 

Land and Land 
Rights 

(Account 404.2) 

Production plant, manufactured gas 

Production and gathering plant, natural gas 



I 

Vame of Respondent 

Columbia Gas of Kentucky, Inc 

Depreciation, Depletion and Amortization of Gas Plant (Accts 403,404.1, 404.2, 404.3,405) (Except Amortization of 
Acquisit ion Adjustments) (continued) 

Ibtained. If average balances are used, state the method of averaging used. For column (c) report available information for each plant functional classification listed in column (a). If 
omposite depreciation accounting is used, report available information called for in columns (b) and (c) on this basis. Where the unit-of-production method is used to determine 
lepreciation charges, show in a footnote any revisions made to estimated gas reserves. 
3. If provisions for depreciation were made during Uie year in addition to depreciation provided by application of reported rates, state in a footnote the amounts and nature of Ihe 
irovisions and the ulant items to which related. 

. \  

I 

End of 2005/Q4 

This Re ort Is: 
(1) $An Original 
(2) [71A Resubmission 

Date of Report 
(Mo, Da, VI) 

03/31/2006 

Amortization of Amortization of 

Functional Classification 
.ine 
No. 

Other Limited-term Other Gas Plant 
Gas Plant (Account 405) 

(Account 404.3) 

I I I I _ _ _ _ _ - ~ - . -  . .  - / Production and gathering plant, natural gas 
--I___- 

3 

(9 
1 

2 

4 1  I I I Products extraction dant 

(9) (a) 
--- 

Underground gas storage plant 
I- 

7 

5 1  

7 1  Base load LNG terminalina and orocessina olant 

I Transmission plant 
__-I- 

4,655,226 I Distribution plant 

I I 353,508 I General plant 

I I 1 Common plant-yas 

2 1  I I 5,224,803 I TOTAL 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 

Depreciation, Depletion and Amortization of Gas Plant (Accts 403, 404.1,404.2,404.3,405) (Except Amortization of 
Acouisit ion Adiustments) (continued) 

Date of Report 
(Mo, Da, Yr) 

Year1Period of Report This Re ort Is. 
(1) $An Original 
(2) U A  Resubrnission 03/31 12006 End of 20051Q4 

4. Add rows as necessary to completely report all data. Number the additional rows in sequence as 2 01,2.02,3.01,3 02, etc 

~- -1 

Section B. Factors Used in Estimating Depreciation Charges 

Plant Bases 
(in thousands) 

Ib\ 

h e  
No. 

Applied Depreciation 
or Amortization Rates 

(percent) 

IC) 

Functional Classification 

(a1 

6 
7 
8 

- Offshore (footnote details) 
Onshore (footnote details) 
General Plant (footnote details) 5,178 6.75 

- ----- 

\ - I  I ,  1-1  ! , 
T \ P i o d u c l l o n a n c i G G n g  -. Plant - - ~  
2 I Offshore (footnote details) -- - I 
3 I Onshore - (footnote details) .---- --l _-I.- L 

236,738 ---.__.- 9 I Distribution Plant 
-I___-- 

4&nderground Gas Storage Plant (footnote details) - b 
~ -- QTransrnission Plant 

1.99 
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Name of Resporident 
Columbia Gas of Kentucky, Inc 

II 

This Re ort IS: Date of Report Yeadperiod of Report 
(1) $An Original (Mo, Da, Yr) 
(2) C I A  Resubmission 03/31 /2006 Erid of 2005/Q4 

I 1 I Account426 I 

(b) Miscellarieous Income Deductions-Report the nature, payee, and amount of other income deductioris for the year as required by Accounts 426,1, Donations; 426.2, Life'lnsurani . 
426.3, Penalties; 426.4, Expenditures for Certain Civic, Political and Related Activities; and 426.5, Other Deductions, of the Uniform System of Accounts. Amounts of less than $250,0~ 
may be grouped by classes within the above accounts. 

respectively for (a) advarices on notes, (b) advances on open account, (c) notes payable, (d) accounts payable, and (e) other debt, and total interest Explain the nature of other debt on 
which interest was incurred during the year. 

(c) Interest on Debt to Associated Companies (Account 430)-For each associated company that incurred interest on debt during the year, indicate the amount and interest rate 

(d) Other Interest Expense (Account 431) - Report details including the amount and interest rate for other interest charges incurred during the year. 

- ~ - .  -I"-- 

Conbibutions 
4 I Eriemv Assistance 

174,996 -- I 5 I Customer Assistance 

- 
126,465 
20,607 

10 1 Total Account 426 

I-- 

180,003 I-.- 
Installment Promissory Notes 3,214,?' 

324,794 

17 1 Total Account 430 3,394,457 J 

i 

I 

t 

-_.__ - 
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- 
Name of Respondent 

Columbia Gas of Kentucky, Inc 
U > ,  I I t- Reclulatorv Commiss ion Expenses (Account 928) 

Yeadperiod of Report T End of 2005/Q4 

This Re ort Is. 
(1) $An Original 
12) n A  Resubmission 

Date of Report 
(Mo, Da, Yr) 

03/31 /2006 

1 Report below details of regulatory commission expenses incurred during the current year (or in previous years, if being amortized) relating to formal cases before a regulatory body, 

2 In column (b) and (c), indicate whether h e  expenses were assessed by a regulatory body or were otherwise incurred by the utility 
'or cases in which such a body was a party 

Expenses 
of 

Utility 

16 

Total 
Expenses 
to Date 

17 

18 

24 

Description 
(Furnish name of regulatory commission 

or body, the docket number, and a 
description of h e  case.) 

-- 
Public Service Commission of Kentucky 

Assessment Fees Based on Revenue 

.-- 

--- -I 

- 

" - - ~ -  

Assessed by 
Regulatory 

Commission 

361,926 

I 

125 Total 361,926 

---__t-- 

] 361,926 --- 

Deferred in 
Account 182.3 
at Beginning 

of Year 
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Name of Respondent 

Columbia Gas of Kentucky, Inc 
- 

Line 

~ 

This Re art Is: Date of Report Year/Period of Report 
(1) $An Original (Ma, Da, Yr) 
(2) O A  Resubmission 03/31/2006 End of 2005lQ4 

Expenses 
Incurred 

During Year 
Chayed 

Currently To 

Amortized 
During Year 

Contra 
Account 

(i) 

Department 
c f l  

Amortized 
During Year 

Amount 

(k) 

Expenses 
hcurred 

During Year 
Charged 

Currently To 

Account No 

(9) 

3 I Gas 928 

+-I 

!4 I 

Expenses 
Incurred 

During Year 
Chayed 

Currently To 

Arnount 
(h) 

361,926 

Expenses 
Incurred 

During Year 

Deferred to 
Account 

182.3 
li) 

-- 

I- 

Deferred in 
Account 182 3 

End of Year 

I I 

361.926 

FERC FORM NO. 2 (12-96) Paae 351 



Name of Respondent This Re ort Is. Date of Report Yeadperiod of Repor 

Columbia Gas of Kentucky, Inc (1) $An Original 
(2) n A  Resubmission 

(Mo, Da, Yr) 
03/31 /2006 End of 2005/Q4 

Distribution of Salaries and Wages 

Report below the distribution of total salaries and wages for the year. Segregate amounts originally charged to clearing accounts to Utility Departments, Construction, Plant Removals, 

In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation giving substantially correct results may be used. When 
and Other Accounts, and enter such amounts in the appropriate lines and columns provided. 

ig detail of other accounts, enter as many rows as necessary numbered sequentialy starting with 75 01,75 02, etc 

Allocation of 

Distribution for Clearing 
Accounts 

Classifiration Payroll Charged 

(a) 

repor - 

Line 
No. 

Total 

(d) . I  . .  . .  - - 
Electric 
Operation - 
Production I I I 

1 
2 

~ 

3 
4 
5 
- +--I===- ~ 

Transmission 
Distribution 
Customer Accounts I I 6 

'7 
8 
9 

- 
- 

Customer Service and Informational I- 
Sales I- -- I 
Administrative and General 
TOTAL ODeration [Total of lines 3 thru 91 10 

11 
12 
13 

- 
- 
-- Production 

Transmission 
Distribution I I 14 

15 
16 
- Administrative and General 

~~~~~ ~ 

TOTAL Maintenance (Total of lines 12 thru 15) --- I 
Total Operation and Maintenance 17 

18 
19 
20 

- 
- 

Production (Total of lines 3 and 12) 
Transmission (Total of lines 4 and 13) I 1 
Distribution (Total of lines 5 and 14) 
Customer Akunts  (line 61 I 
Customer Service and Informational (line 7) I-- 
Sales (line 8) - 

- Administrative and General (Total of lines 9 and 15) 
TOTAL Omration and Maintenance [Total of lines 18 thru 241 25 

26 
27 
28 

- 
- 
- 

Production .. Manufactured Gas 9 9 

Production - Natural Gas(lnc1uding Exploration and Development) 
22,262 22,262 Other Gas Supply 

Storage, LNG Terminaling and Processing 
I 

29 
30 
31 

- 
- 

32 Transmission I - 
3,589,287 Distribution 3,589,287 I I__.- - 33 

34 
35 

- 
- Customer Accounts 1,427,965 I 1,427,965 

Customer Service and Informational 100,996 1 100,996 
Sales I I I 36 

37 - 
3a 

42 
13 
14 

- 
- Storage, LNG Terminaling and Processing 

Transmission 
Distribution I 932.738 I I 932.738 ,45 



This Re ort Is’ Date of Report 
(Mo, Da, Yr) (1) $An O r i g i n a T  

03/31/2006 (2) n A  Resubrnissiori 

\lame of Respondent 

Columbia Gas of Kentucky, Inc 
I - L.2 . .  - 

Distribution of Salaries and Wages (continued) 

Year/Period of Report 

End of 2005/Q4 

.ine 
VO. 

Direct Payroll Classification 
Allocation of 

Payroll Charyed 

6 
7 
8 
9 

Total I 

1,427,965 
100,996 

1,000,348 

~ 

Customer Accounts (Total of line 34) 1,427,965 I 
100,996 

1,000,348 

-- -- Customer Selvice and Informational (Total of line 35) 
Sales (Total of line 36) 
Administrative arid General (Total of lines 37 arid 46) 

~- 
-- -- 

Total of lines 28 and 40 

1 
2 
3 
4 
5 
6 
7 

_I 

213,233 

2,845 213,233 

Electric Plant 
Gas Plant 210,388 
Other 

210,388 
812,770 
812,770 812,770 

10,345,825 79,399 I 10,425,224 

-- 
~I 

- 

TOTAL Plant Removal (Total of lines 71 thru 73) - I- 
Other Accounts (Specify) (footnote details) 

I-- 

I_ 

TOTAL Other Accounts 
TOTAL SALARIES AND WAGES - 

I 
I 7.073.605 I 53,103 1 7.126.708 

- ; 1 Operation and Maintenance 
TOTAL ALL Utilitv Deot. mota1 of lines 25.60. and 62) 

I 

TOTAL Construction (Total of lines 66 ttiru 68) 
Plant Removal (By Utility Departments) 
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Name of Respondent 

Columbia Gas of Kentucky, Inc End of 2005/Q4 

This Re ort Is: 
(1)  4 A n  Original 
(2) n A  Resubmission 

Date of Report 
(Mo, Da, Yr) 

Q3/3 1/2006 

~ 

8 
9 

IO 

corporate, depreciation, economic, electronic communications, 
employee relations, engineering and research, gas dispatching, 
information technolqy, information, insurance, leqal, 

- 
___- 

~ 

11 
12 

13 

office space, officers, operation and planning, purchasing and 
storage, rate, tax, transporation, treasury, landlsurveying, and 
miscellaneous services, the description of which is included 

- 
-- 

U . ,  I I 

Charms  for Outside Professional a n d  Other Consultative Services 

1 Report the information specified below for all charges made during the year included in any account (including plant accounts) for outside consultative and other professional 
services. These services include rate, management, construction, engineering, research, financial, valuation, legal, accounting, purchasing, advertising, labor relations, and public 
relations, rendered for the respondent under written or oral arrangement, for which aggregate payments were made during the year to any corporation partnership, organization of 

';any kind, or individual (other than for services as an employee or for payments made for medical and related services) amounting to more than $250,000, including payments for 
legislative services, except those which should be reported in Account 426 4 Expenditures for Certain Civic, Political and Related Activities. 

(a) Name of person or organization rendering services. 
(b) Total charges for the year. 

2. Designate associated companies with an asterisk in column (b). 

Description 
Line 

(a) 

- 
NiSource Corporate Service, Co. 

Amount 
(in dollars) 

2 I 801 E86thAvenue 
3 I Memllville, IN 46410 

4 1  
-- 
5 7 Aqrees to furnish at such times, and for such periods and in such 

_I 

manner, as the respondent may, from time to time desire, 
and statistical, auditins, budset, business nromotion, 

* I  
- I 

i% 1 in the service agreement 

-- 
Actual costs from the service corporation include a reasonable 
compensation for necessary capital procured through the issuance - - 4 ; k r -  

Iiil 

~ 311,541 
Total Charges for the Year: Amount 

107 

870 
874 I 19,801 

55,585 
120,86' 

10,120,42t 
107,66' 924 

- 
Total I 10,771 ,OOf 

_ _ _ _ . - ~ -  ~ 

_- Sewire Agreement effective March 31,2005 may be 
terminated upon not less than thirty days written notice. 

- 



name ot Xespondent T h i s  Keport Ls : Date 02 Report Year ot Heport 

COLUMBIA GAS OF KENTUCKY, INC. (2) [ ] A Resubmission March 31 I 2006 Dec. 31 I 2005 
(1) [XI An Original (Mo.Da.Yr.) (Mo .Da. Yr . ) 

CHARGES FOR OUTSIDE PROFESSIONAL AND OTHER CONSULTATIVE SERVICES (Continued) 

2. ANNUAL PAYMENTS OVER $250,000 

Pavee Name Type of Service & Basis Account Amount 

C J Hughes Construction Co. Inc. 
P. 0. Box 7305 Maintenance 
Huntington, WV 25776 

Pipeline Construction & 107 
108 
874 
887 
892 

Total 

The Fishel Company 
Corporate Processing Dept. 
Columbus, OH 43271-0746 

Gitibank 
P. 0. Box 6575 
The Lakes, NV 889016575 

KU Solutions 
220 West Main Street 
Louisville, KY 40202 

Stanley Pipeline Inc 
5425 Paris Road 
Winchester, KY 40391 

Consultant Services 

Banking 

Consultant Services 

Pipeline Construction & 
Maintenance 

107 
108 
183 
874 
876 
879 
880 
885 
887 
890 
892 

Total 

184 

Total 

902 

Total 

107 

Total 

Pane Total 

317,168 
18,046 

304 
30,022 

764 
366,304 

1,797,387 
121,604 
142,854 

631 5 
31 2 
489 
31 I 
65 

300,378 
23 

59,948 
2,429,885 

---__. 

769,117 

769’1 17 

717,297 

71 7.297 

I ,I 98,418 

I ,I 98,418 

5,481,022 

FERC FORM NO. 2 (REVISED 12-89) Page 357-A 



- 

Columbia Gas of Kentucky, lnc 
I 

This Re ort Is: Date of Report Yeadperiod of Repor 
(1) $An Original (Mo, Da, Yr) 
(2) C I A  Resubmission 03/3 1 /ZOO6 End of 2005/Q4 

-. 

I 13 

Certifimted 
Horsepower for 
Each Station 

(c) .- 

- 
---- 

-- 

_I 

I 15 

Plant Cost 

( 4  

-. 

.- 

l9 I 

Line 
No. 

I 

2 

3 
- 

+-- -----.-+.-.- 

Number of 
Units at 
Station 

Name of Station and Location 

(a) (b) ---.-----. 
Not Applicable 

______-. - ~ -  

-- 

I 
FFRC F O R M  NO 7 112-96\ mrrnp, e;nR 



Name of Respondent 

Columbia Gas of Kentucky, Inc 

i Compressor Stations 

any station that was not operated during the past year State in a footnote whether the book cost of such station has been retired in the books of account, 01 what dispositioii 

I 
of the station and its book cost are contemplated. Designate any compressor units in transmission compressor stations installed and put into operation during the year and show in a 
footnote each unit‘s size and the date the unit was placed in operation. 
3 For column (e), include the ty 

This Re ort Is: Date of Report Yeadperiod of Report 
(1) $An Original (Mo, Da, Yr) 
(2) D A  Resubmission 0313 I /2006 End of 2005164 

9 
of fuel or power, if other than natural gas. If two types of fuel or power are used, show separate entries for natural gas and the other fuel or power ‘ 

Line I Expenses (except 
depreciation and 

taxes) 

Fuel or Power 
(e) 

112 I 

I 

21 

22 

23 

24 

25 

- 

Expenses (except 
depreciation and 

taxes) 

Operation Data Operation Data 

Compressor Total Compressor Compressors 
Fuel in Dth Hours of Operation Operated at Time 

During Year of Station Peak 

I 
Date of 
StaGon 

r 

I” ’ 
‘\ 

‘I 

- ~ I _ _  - 
FERC FORM NO. 2 (12-96) Page 509 



This Re ort Is. Date of Report Yeadperiod of Report 
(1) d A n  Original (Mor Da. Yr) 
(2) D A  Resubrnission 03/31/2006 End of 2005/Q4 Columbia Gas of Kentucky, Inc 

Gas Storage Projects 
1. Report injections and withdrawals of gas for all storage projects used by respondent 

___ 

15 
!6 

Line 
No. 

- , -  I I 

159,637 159,637 
639,795 I 639.795 

October I 
November I 

Item 

(a) 

1 6,059,654 

Gas 
Belonging to 
Respondent 

(Dth) 
(b) 

Gas 
Belonging to 

Others 

fcl 
(DW 

Total 
Amount 

(Dth) 

Id) 
I , ~ ,  . I  I ,  

I STORAGE OPERATIONS (in Dth) 
Gas Delivered to Storage 

275,978 2 January 

3 February -- ( 17,187) ( 17,187) 

5 April --- I_ 1,851,603 1,851,60: 
1,797,287 6 May 1,797,287 

1,208,355 1,208,35t 
1.575.544 1.575.541 8 Julv 

-" 
275,978 - 

4 March ( 1,019) ( 1,019 

_ . . ~  
7 June I_ 

I 
-_ 

1 1,473,842 1,473,84; 
1,454,441 1,454,441 

October 662,493 662,49: 
-- 

12 I November I 340.733 I I 340.731 

526,119 526,115 
1 , I  98,646 
1,330,434 

/ 4.066 

1 ,I 98,646 
16 January 
17 February 
18 March 1,330,434 
19 A~r i l  I I 4.0661 I 

!3 I Auaust I I I 
u I Seotember I I I 

!7 I December I 2.188.103 I I 2.188.103 



YearIPeriod of Report 1 Date of Report 
(Mo, Da, Yr)  

03/31/2006 End of 2005/Q4 

Name of Respondent 

Columbia Gas of Kentucky, Inc 
(2) I l A  Resubmission 

-I 

Top or Working Gas End of Year 
Cushion Gas (Including Native Gas) 
Total Gas in Reservoir (Total of line 1 and 2) 
Certificated Storage Capacity 
Number of Injection -Withdrawal Wells 
Number of Observation Wells 
Maximum Days' Withdrawal from Storage 
Date of Maximum Days' Withdrawal 
LNG Terminal Companies (in Dth) 
Number of Tanks 

- 
-- I__ - 

~ I _ _ _ _  ~ ~- 
___I- 

-- 
11- _ . ~  

_ _  I ! 
Gas Storage Projects 

1 On line 4, enter ttie total storage capacity certificated by FERC 
2 Report total amourit in DLh or other unit, as applicable on lines 2, 3,4,  7 If quantity is converted from Mcf to Dtti, provide conversion factor in a footnote 

i 

~ - - - - - ~  

- 

t 
Item Total Amount 

(a) (b) 

- I 

STORAGE OPERATIONS 

-l_l_- 

Capacity of Tanks 
LNG Volume 
Received at "Ship Rail" 

I 

Transferred to Tanks 
Withdrawn from Tanks 
'Boil Off" Vaporization Loss 

- - 
I _ _ ~  1 

FERC FORM NO. 2 (12-96) Page 513- 



Name of Respondent 
Columbia Gas of Kentucky, Inc 

~ I _  -_ 
Transmission Lines -- 

Date of Report 
(Mo, Da, Yr) 

Yeadperiod of Repol This Re ort Is. 
(1) d A n  Original 
(2) C ] A  Resubmission 03/31/2006 End of 2005/Q4 

I .  Report below, by state, the total miles of transmission lines of each transmission system operated by respondent at end of year. 
2. Report separately any lines held under a title other than full ownership. Designate such lines with an asterisk, in column (b) and in a footnote state the name of owner, or co-owner, 

3. Report separately any line that was not operated during the past year Enter in a footnote the details and state whether the book cost of such a line, or any portion thereof, has been 
nature of respondenfs title, and percent ownership if jointly owned. 

'24 

25 

retired in the books of account, or what disposition of the line and its book costs are contemplated. 
4 Report the number of miles of pipe to one decimal point 

Line 
Designation (Identification) 
of Line or Group of Lines 

(a) 

~ - - - - ~  
Not Applicable 

4 l  

I 
0 

'" I 

l3 I 
l4 I 

,3- 

-I----- - 

-- ~ 

Pznm 5 l A  
I 
FFRC FORM NO. 2 I1 2-961 



I_ 

Name of Respondent 

Columbia Gas of Kentucky, Inc 

This Re ort Is. 
(1) $An Original 
(2) n A  Resubrnission 
\ '  L_I 

Transmission Sysiern Peak Deliveries ' ~ 1  
End of 2005/Q4 

Date of Report 
(Mo, Da, Yr) 

03/31/2006 

1. Report below the total transmission system deliveries of gas (in Dth), excluding deliveries to storage, for the period of system peak deliveries indicated below, during the 12 months 
mbiacirig the heating season overlapping the year's end for which this report is submitted. The season's peak riormally will be reached before the due date of this report, April 30, which 
Jermits inclusion of the peak information required on this page. Add rows as necessary to report all data Number additional rows 6.01, 6.02, etc. i 

I 

Line 
No. 

Description 
Dth of Gas Dth of Gas 
Delivered to Delivered to 

Interstate Pipelines Others 

(b) (4 

No-Notice Transportation I -- 
Other Firm Transportation 
lnternrptible Transportation 
Other (Describe) (footnote details) -- 

TOTAL I - --- 
8 )fofasWirhdrawn form -I--. Storage under Storage "_. Contract _--̂ I ,I 

I 

9 No-Notice Storage 
10 Other Firm Storage 
11 lntermotible Storaoe 

'+I I I 
12 1 Other (Describe) (footnote details) - 
1 1  I TnTAl 

-- 
-- 

~ I -  

, 'i 

22 I No-Notice Transportation 

s Withdrawn from Storage under Storage Contract 

_-- 

I-- 

FERC FORM NO. 2 (12-96) Page 518 



Name of Respondent This Re ort Is: Date of Report YeariPeriod of Repor 
Columbia Gas of Kentucky, Inc (1) d A n  Original 

(2) EZ]A Resubmission 
(Mo, Da, Yr) 

03/31/2006 End of 2005/04 .-- 
-- Auxiliary Peaking Facilities 

1. Report below auxiliary facilities of the respondent for meeting seasonal peak demands on the respondenrs system, such as underground storage projects, liquefied petroleum gas 
_ _ _ _ _ ~ _  
installations, gas liquefaction plants, oil gas sets, etc. 

FERC FORM NO. 2 (1 2-96) Paae 519 

separate - 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

lo  
11 
12 
13 

14 
15 
16 

- 

- plant as contemplated by general instruction 12 of the Uniform System of Accounts. 

Maximum Daily Cost of Was Facility 
Location of Type of Delivery Capacity Facility Operated on Day 

Facility Facility of Facility (in dollars) of Highest 
Dth Transmission Peak 

(a) - (b) ~ ( 4  (4 Delivery? 
Not Applicable 

_- 
~ - ~ -  _- 

- 

-____-_ 
- ~ _ _ I  

~- 
--_I_ - I_ 

I__ -- 
-- 

-- 
I I I 



Name of Respondent 

Columbia Gas of Kentucky, Inc 

Year/Period of Report Date of Report 
(Mo, Da, Yr) 

This R e  ort Is: 
(1) $An Original 
(2) UA Resubrnission 03/31/2006 End of 2005/Q4 

I Gas of Others Received for Transmission (Account 489.2) 5 305 

12 I Gas Received from Shiooers as Comoressor Station Fuel I I -- 

Gas of Others Received for Distribution (Account 489.3) 
Gas of Others Received foriontract Storage (Account 489.4) q - - -  8 Exchanoed Gas Received from Others (Account 806) 

301 
307 
328 1.710.555 

--- 

I -- --._I__ 17 
18 

1 Gas Sales (Accounts 480-484) 
1 Deliveries of Gas Gathered for Others (Account489.1) 

- 
303 

, .-- - - ~ .  

.- --_L 

Gas Received as Imbalances (Account 806) 
Receipts of Respondent's Gas Transzed by Others - (Account 858) id=-- Other Gas Withdrawn from Storase (ExDlain) 

19 I Deliveries of Gas TransDorted for Others (Account 489.2) I 305 I I 

328 d 
332 I 

6,0591 

13 
14 
15 

Gas Received from Shippers as Lost and Unaccounted for 
Other Receipts (Specify) (footnote details) 
Total Receiots (Total of lines 3 thru 14) 21,315,714 

!3 I Gas Delivered as Imbalances (Account 806) I 328 I I 
( 296,802) 

-- Deliveries of Gas to Others for Transportation (Account 858) 
Other Gas Delivered to Storage (Explain) 
Gas Used for CornDressor Station Fuel 

I_ 

332 
10,638,587 

I. 

509 
!7 
!8 
!9 
10 
11 
12 

.__ 

Other Deliveries (Specify) (footnote details) 
Total Deliveries (Total of lines 17 thru 27) 
GAS UNACCOUNTED FOR 
Production System Losses 
Gathering System Losses 
Transmission Svstem Losses 

FERC FORM NO. 2 (12-96) Page 520 

13 
14 
15 

. -.-. Distribution System Losses 
Storage System Losses 
Other Losses (Soecifv) 

---._. 

Total Unaccounted For (Total of lines 30 thru 35) ( 476,? ' 



This Report is: Date of Report YearlPeriod of 
(1) X An Original (Mo, Da, Yr) 
(2) A Resubmission 03/31/2006 2005/Q4 

of Respondent 

Columbia Gas of Kentuckv. Inc 

Svstem Maos 

1 I Furnish five copies of a system map (one with each filed copy of this report) of the facilities operated by the respondent for the production, 
lathering, transportation, and sale of natural gas. New maps need not be furnished if no important change has occurred in the facilities operatec 
iy the respondent since the date of the maps furnished with a previous year's annual report. If, however, maps are not furnished for this reason, 
eference should be made in the space below to the year's annual report with which the maps were furnished. 
2. Indicate the following information on the maps: 

(a) Transmission lines. 
(b) Incremental facilities. 
(c) Location of gathering areas. 
(d) Location of zones and rate areas. 
(e) Location of storage fields. 
(9 Location of natural gas fields. 
(9) Location of compressor stations. 
(h) Normal direction of gas flow (indicated by arrows). 
(i) Size of pipe. 
(j) Location of products extraction plants, stabilization plants, purification plants, recycling areas, etc. 
(k) Principal communities receiving service through the respondent's pipeline. 

3. In addition, show on each map: graphic scale of the map; date of the facts the map purports to show; a legend giving all symbols and 
.bbreviatians used; designations of facilities leased to or from another company, giving name of such other company. 
4. Maps not larger than 24 inches square are desired. If necessary, however, submit larger maps to show essential information. Fold the 

naps to a size not larger then this report. Bind the maps to the report. 

' 

--- I_-- 

LFERC FORM NO. 2 (REV. 12-96) -- 522. I ~- I 
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This Report Is: 
(1) [XI An Original 

A Resubmission - 

iedule Page: 209 Line No.: 129 Column: g - 
a1 Gas Plant In Service -This schedule does not include capital leases totaling $59,239 a t  12/31/05. 

Date of Report Year of Report  
(Mo.Da.Yr.) 
03/31/2006 Dec. 31, 2005 

- 
Schedule Page: 355 Line No.: 75 Column: b - -- 
Other Accounts (Specify) 

Preliminary Survey and Investigation 
Vacation and Nan.-Productive Time Transferred 
Other Miscellaneous 

Total (81 2,770) 

Schedule Page: 520 Line No.: 27 Column: c 
DTH 

Unbilled Gas Sales 
Off System Sales 
Natural Gas Used by Respondent 
Municipal Free and Line Damage 

Total 

28,077 
224,582 
26,747 
3,375 

282,781 

,&RC FORM NO. 2 (12-96) Page 552 1 





INDEX 

Accrued and prepaid taxes 
4ccumulated provision for depreciation of 

gas utility plant 
I utility plant (summary) 

Advance to associated companies 
Associated companies 

advances from 
advances to 
control over respondent 
corporations controlled by respondent 
investment in 
service contracts charges 

Attestation 1 
Balance Sheet, comparative 
Bonds 
Capital Stock 

discount 
expense 
p remi u m s  
reacquired 
subscribed 

Cash flows, statement of 
Changes -- important during the  year 
Compressor Stations 

onstruction 
,I overhead procedures, general description of 

work in progress -- other utility departments 
Contracts, service charges 
Control 

corporations controlled by respondent 
over respondent 
security holders and voting powers 

CPA Certification, this report form 
Current and accrued 

Deferred 
liabilities, miscellaneous 

credits, other 
debits, miscellaneous 
income taxes, accumulated 
income taxes, accumulated-other property 
income taxes, accumulated-other 
regulatory expenses 

Definitions, this report form 
Depletion 

amortization and depreciation of gas plant 
and amortization of producing natural gas land and land rights 

gas plant 
gas plant in service 

Discount on Capital Stock 

t p reciati on 

262-263 

21 9 
200-201 
222 

256 
222-223 
102 
103 
222-223 
357 

1 1 0-1 1 3 
256-257 
250-251 

254 
254 
252 
25 1 
252 
120-121 
108 
508-509 

21 8 
200-201 
357 

103 
102 
107 
I 

268 

269 
233 
234-235 
274-275 
276-277 
350-351 
IV 

336-338 
336-338 

336-338 
21 9 
2 54 



Dividend appropriations 
Earnings, retained 
Exchange and imbalance transactions 
Expenses, gas operation and maintenance 
Extraordinary property losses 
Filing Requirements, this report form 
Footnote Data 
Gas account -- natural 
Gas 

exchanged, natural 
received 
stored underground 
used in utility operations, credit 
plant in service 

Gathering revenues 
General description of construction overhead procedures 
General information 
I ncome 

deductions -- details 
340 
statement of, for year 

Iristallmerits received on capital stock 
Interest 

on debt to associated companies 
on long-term from investment, advances, etc. 

Instructions for filing the FERC Form No. 2 
Investment 

in associated companies 
other222-223 
subsidiary companies 
securities disposed of during year 
temporary cash 

Law, excerpts applicable to this report form 
List of Schedules, this report form 
Legal proceedings during year 
Long-term debt 

assumed during year 
retained during year 

Management and engineering contracts 
Map, system 
522 
Miscellaneous general expense 

~ Notes 
Payable, advances from associated companies 
to balance sheet 
to financial statement 
to statement of income for the year 

expenses -- gas 
revenues -- gas 

donations received from stockholders 

Operating 

Other 

118-1 19 
118-1 19 
328 

230 
i-iii 

520 

328 
328 
220 
33 1 
204-209 
302-303 
21 8 
I01  

2 5 6-2 5 9, 

320-325 

55 1-552 

114-1 16 
252 

340 
256-257 . ... 
1-111 

222-223 

224-225 
222-223 
222-223 
IV 
2-3 
108 
256-257 
255 
255 
357 

335 

256-257 
122 
122 
122 

31 7-325 
300-301 

253 



gains on resale or cancellation of reacquired capital stock 
miscellaneous paid-in capital 
other supplies expense 
paid-in capital 
reduction in par or stated value of capital stock 

I regulatory assets 
-, egulatory liabilities 
Peak deliveries, transmission system, 
Peaking facilities, auxiliary 
Plant -- gas 

construction work in progress 
held for future use 

253 
253 
334 
253 
253 
232 
278 
51 8 
51 9 

21 6 
214 

leased from others 212 
leased to others 21 3 

Plant --Utility 
accumulated provisions (summary) 200-201 
leased to others, income from 21 3 

Premium on capital stock 252 
Prepaid taxed 

Prepayments 
230 

Property losses , extraordinary 230 
Reacquired 

262-263 

Professional services, charges for 357 

capital stock 250-251 
,I long-term debt 256-257 

Receivers’ certificate 256-257 
Reconciliation of reported net income with taxable income from Federal income taxes 261 

Regulatory commission expenses -- deferred 232 
Retained earnings 

Regulatory commission expenses 350-351 

appropriated 118-1 I9 
statement of 11 8-1 19 
unappropriated 11 8-1 19 

Revenues 
from storing gas of others 
from transportation of gas through gathering facilities 
from transportation of gas through transmission facilities 

306-307 
302-303 
304-305 

354-355 
gas operating 300 

Salaries and wages, distribution of 
Sales 

Securities 
300-301 

disposed of during year 222-223 
holders and voting powers 107 
investment in associated companies 222-223 
investment , others 222-223 
issued or assumed during year 
refunded or retired during year 

255 
255 

registered on a national exchange 250-251 , 1 



Stock liability for conversion 

of natural gas, underground 
revenues 

accrued and prepaid 
charged during the year 
on income, deferred -- accumulated 

Storage 

Taxes 

reconciliation of net income for 
~ Transmission 

and compression of gas by others 
lines 
revenues 
system peak deliveries ~ 

~ 

Unamortized 
I debt discount and expense 

loss and gain on reacquired debt 
premium on debt 

storage of natural gas, expense, operating data, plant 
Underground 

Unrecovered plant and regulatory study costs 

2 56-257 
252 

51 2-51 3 
306-307 

262-263 
262-263 
222-223, 
234-235 
26 1 

332 
514 

51 8 
304-305 

258-259 
260 
2 5 8-259 

5 1 2-51 3 
230 
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ADDITIONAL INFORMATION TO BE FURNISHED WITH 
ANNUAL REPORT 
December 31,2005 

Name of Seller Gas 
and Acct No. Purchased - Mcf 

Various Appalachian 
Companies - Account 801 149,635 

Various Local Companies 
Various Non-Local Corripanies 11,390,733 
Pipeline Expenses - Transp. (348,973) 
Pipeline Expenses - Storage 88,770 

Total Account 803 11,130,530 

GAS PURCHASES 

Cost of Gas 

1,454,208 

- 
106,334,899 

9,099,157 
4,571,403 

120,005,459 
-- 

Propane Expenses 
Miscellaneous Purchases 
Deferred Purchased Gas Adj. - 

Account 805 

- 
(5,550,566) 
(5,550,566) 

Total 13,046,731 I 134,752,121 I 



PUBLIC SERVICE COMMISSION OF KENTUCKY 
PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31,2005 

1. Amount of Principal Payment during calendar year $ - 

(No) __ I 

2. Is Principal current? (Yes) NIA 

3. is Interest current? (Yes) NIA (No) 

SERVlCES_E1ERFORMED BY 
- INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are your financial statements examined by a Certified Public Accountant? 
X* -- YES NO 

If yes, which service is performed? 

Audit 
Compilation 
Review 

~ - -  

Please enclose a copy of the accountant's report with annual report. 

* Deloitte & Touche LLP audits NiSource Inc. of which Respondent 
is a subsidiary (see page 102). 



Name of Respondent: COLUMBIA GAS OF KENTUCKY, INC. 
Year of Report: December 31,2005 

ADDITIONAL. INFORMATION TO BE FURNISHED WITH 

ANNUAL REPORT 

GAS UTILITIES - CLASS A SA 

Please furnish the following information, for Kentucky Operations only, and 
attach to your annual report. 

Narne of Counties in which you furnish Gas Service: 

Bath Lee 
Le tc t i  er - Bourbon 

Bovd Lewis 
-- Bracken Madison 

Carter Martin 
Clark Mason 
Clay Menifee 
Estill 
Fayette Morgan 
Floyd Nicholas 
Franklin Owslev 

Montgomery - 
--- 

- Greenup Pendleton 
Harrison Pike 
Jessamine Robertson 
Johnson Scott 
Knott Woodford 
Lawrence 
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Columbia Gas of Kentucky 
Case No. 2007-00008 

Historical Test Period Filing Requirements 
Filing Requirement #6-n 

Description of Filing Requirement: 

A summary of the utility's latest depreciation with schedules by major plant accounts. If 
required information has been filed in another Commission case, a reference to that 
case's number and style will he sufficient. 

Response: 

See attached study. 

Responsible Witness: 

John J. Spanos 





COLUMBIA GAS OF KENTUCKY, INC. 
LEXINGTON, KENTUCKY 

DEPRECIATION STUDY 

, 

CALCULATED ANNUAL DEPRECIATION ACCRUALS 
RELATED TO GAS PLANT 

AS OF DECEMBER 31,2005 

Gannett Fleming 
Uoluution and Rote Division 

Calgary, Alberta Valley Forge, Pennsylvania 





COLUMBIA GAS OF KENTUCKY] INC. 

Lexington Kentucky 

DEPRECIATION STUDY 

CALCULATED ANNUAL DEPRECIATION ACCRUALS 

RELATED TO GAS PLANT 

AS OF DECEMBER 31,2005 

GANNETT FLEMING, INC. -VALUATION AND RATE DIVISION 

Harrisburg] Pennsylvania 





GANNETT FLEMING, INC. 
P.O. Box 67 100 
Harrisburg. PA 17 106-7100 
Location: 
207 Senate Avenue 
Camp Hill, PA 1701 1 
Office: (717) 763-7211 
Fax: (717) 763-4590 
www.gannettfieming.com 

January 15,2007 

Columbia Gas of Kentucky, Inc. 
2001 Mercer Road 
Lexington, KY 40512 

Attention Mr. Steve Byars 
II 

Director of Regulatory Policy 

Ladies and Gentlemen: 

Pursuant to your request, we have conducted a depreciation study related to the gas 
plant of Columbia Gas of Kentucky, Inc. as of December 31, 2005. The attached report 
presents a description of the methods used in the estimation of depreciation, the summary 
of annual and accrued depreciation, the statistical support for the service life and net 
salvage estimates, and the detailed tabulations of annual and accrued depreciation. 

Respectfully submitted, 

GANNETT FLEMING, INC. 

JOHN J. SPANOS 
Vice President 
Valuation and Rate Division 

JJS:krm 

A Tradition of Excellence 

http://www.gannettfieming.com
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COLUMBIA GAS OF KENTUCKY, INC. 
DEPRECIATION STUDY 

CALCULATED ANNUAL DEPRECIATION ACCRUALS 
RELATED TO GAS PLANT 

AS OF DECEMBER 31,2005 

PART I. INTRODUCTION 

SCOPE 

This report presents the results ofthe depreciation study prepared for Columbia Gas 

of Kentucky, Inc. (“Company”) as applied to gas plant in service as of December 31,2005. 

It relates to the concepts, methods and basic judgments which underlie recommended 

annual depreciation accrual rates related to current gas plant in service. 

The service life estimates resulting from the studywere based on informed judgment 

which incorporated analyses of historical plant retirement data as recorded through 2005; 

the net salvage analyses of historical plant retirements data recorded through 2005; a 

review of Company practice and outlook as they relate to plant operation and retirement; 

and consideration of current practice in the gas industry, including knowledge of service 

life and salvage estimates used for other gas properties. 

PLAN OF REPORT 

Part I includes brief statements of the scope and basis of the study. Part I1 presents 

descriptions of the methods used in the service life and salvage studies and the methods 

and procedures used in the calculation of depreciation. Part Ill presents the results of the 

study, including summary tables, survivor curve charts and life tables resulting from the 

retirement rate method of analysis; tabular results of the historical net salvage analyses; 

and detailed tabulations of the calculated remaining lives and annual accruals. 
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BASIS OF STUDY 

Depreciation 

For most accounts, the  annual depreciation was calculated by the straight line 

method using the equal life group procedure and the remaining life basis. For certain 

General Plant accounts, the annual depreciation was based on amortization accounting. 

The calculated remaining lives and annual depreciation accrual rates were based on 

attained ages of plant in service and the estimated service life and salvage characteristics 

of each depreciable group. 

Survivor Curve Estimates 

The procedure for estimating survivor curves, which define service lives and 

remaining lives, consisted of compiling historical service life data for the plant accounts or 

other depreciable groups, analyzing the historical data base through the use of accepted 

techniques, and forecasting the survivor characteristics for each depreciable account or 

group. These forecasts were based on interpretations of the historical data analyses and 

the probable future. The combination of the historical data and the estimated future trend 

yields a complete pattern of life characteristics, i.e., a survivor curve, from which the 

average service life and remaining service life are derived. 

The historical data analyzed for life estimation purposes were compiled through 

2005 from the Company’s plant accounting records. Such data included plant additions, 

retirements, transfers and other activity recorded by the  Company for each of its plant 

accounts and subaccounts. 
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The estimates of net salvage by account incorporated a review of experienced costs 

of removal and salvage related to plant retirements, and consideration of trends exhibited 

by the historical data. Each component of net salvage, i.e., cost of removal and salvage, 

was stated in dollars and as a percent of retirement. 

An understanding of the function of the plant and information with respect to the 

reasons for past retirements and the expected causes of future retirements was obtained 

through discussions with operating and management personnel. The supplemental 

information obtained in this manner was considered in the interpretation and extrapolation 

of the statistical analyses. 

Calculation of Deweciation 

The depreciation accrual rates were calculated using the straight line method, the 

remaining life basis and the equal life group depreciation procedure. The continuation of 

amortization accounting for certain accounts is recommended because of the 

disproportionate plant accounting effort required when compared to the minimal original 

cost of the large number of items in these accounts. An explanation of the calculation of 

annual and accrued amortization is presented on page 11-33 of the report. 
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PART 11. METHODS USED IN 
THE ESTIMATION OF DEPRECIATION 

D EP REC IATlO N 

Depreciation, as defined in the Uniform System of Accounts, is the loss in service 

value not restored by current maintenance, incurred in connection with t h e  consumption 

or prospective retirement of gas plant in the course of service from causes which are 

known to be in current operation and against which the utility is not protected by insurance. 

Among the causes to be given consideration are wear and tear, decay, action of the 

elements, inadequacy, obsolescence, changes in the art, changes in demand, 

requirements of public authorities, and, in the case of natural gas companies, the 

exhaustion of natural resources. 

Depreciation, as used in accounting, is a method of distributing fixed capital costs, 

less net salvage, over a period of time by allocating annual amounts to expense. Each 

annual amount of such depreciation expense is part of that year's total cost of providing 

utility service. Normally, the period of time over which the fixed capital cost is allocated to 

the cost of service is equal to the period of time over which an item renders service, that 

is, the item's service life. The most prevalent method of allocation is to distribute an equal 

amount of cost to each year of service life. This method is known as the straight line 

method of depreciation. 

The calculation of annual depreciation based on the straight line method requires 

the estimation of average life and salvage. These subjects are discussed in the sections 

which follow. 
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i SERVICE LIFE AND NET SALVAGE ESTIMATION 

Averaqe Service Life 

The use of an average  service life for a property group implies that  the various units 

in the  group have  different lives. Thus,  the  average  life may be obtained by determining 

the  s e p a r a t e  lives of each of the  units, or by constructing a survivor curve by plotting the  

number of units which survive at successive ages. A discussion of the  general concept of 

survivor curves is presented. Also, t he  Iowa type survivor curves are reviewed. 

Survivor Curves 

The survivor curve graphically depicts t he  amount  of property existing a t  each a g e  

throughout t he  life of a n  original group. From the survivor curve, t he  average life of the 

group, the remaining life expectancy, t he  probable life, and the  frequency curve can  be 

calculated. In Figure 1, a typical smooth survivor curve and the  derived curves are 

illustrated. The average  life is obtained by calculating the area under the  survivor curve, 

from age zero to the  maximum a g e ,  and dividing this a r e a  by the  ordinate at a g e  zero. T h e  

remaining life expectancy a t  a n y  a g e  can b e  calculated by obtaining the  area under the 

curve, from the  observation a g e  to the  maximum age, a n d  dividing this a r ea  by the percent 

surviving at the observation age .  For example, in Figure 1 , the remaining life a t  a g e  30 is 

equal to the  crosshatched area under  the  survivor curve divided by 29.5 percent surviving 

a t  a g e  30. The probable life a t  any  a g e  is developed by adding the age and remaining life. 

If t he  probable life of the  property is calculated for each year  of a g e ,  t he  probable life curve 

shown in the  chart  can  be developed. The frequency curve presents  the number of units 

retired in each a g e  interval and  is derived by obtaining t h e  differences between the  amount 

of property surviving a t  the beginning and a t  t he  e n d  of each interval. 
I 
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Iowa TvPe Curves. The range  of survivor characteristics usually experienced by 

utility a n d  industrial properties is encompassed  by a sys tem of generalized survivor curves 

known as the  Iowa type curves.  The re  are four families in the  Iowa sys tem,  labeled in 

accordance  with the  location of the modes  of the  retirements in relationship to the  average  

life a n d  the  relative height of t h e  modes .  The left moded curves,  presented in Figure 2, are 

t h o s e  in which the  greatest  frequency of retirement occurs  to  the  left of, or prior to, average  

service life. The symmetrical moded  curves,  presented in Figure 3, a r e  those in which the  

grea tes t  frequency of retirement occurs  a t  average  service life. The right moded curves, 

presented in Figure 4, are t h o s e  in which the  greatest  frequency occurs  to the right of, or 

after, ave rage  service life. T h e  origin moded curves,  presented in Figure 5, are those  in 

which t h e  grea tes t  frequency of retirement occurs  at t h e  origin, or immediately after a g e  

zero.  T h e  letter designation of e a c h  family of curves (L, SI R or  0) represents  the location 

of the  m o d e  of the  associated frequency curve with respect  to the  average  service life. T h e  

numbers  represent  t he  relative heights of the  m o d e s  of the frequency curves  within each 

family. 

The Iowa curves were developed a t  the  Iowa S ta t e  College Engineering Experiment 

Station through a n  extensive p rocess  of observation a n d  classification of t h e  a g e s  at which 

industrial property had been  retired. A report of t h e  study which resulted in the 

classification of property survivor characteristics into 18 type curves,  which constitute three 

of t h e  four families, w a s  published in 1935 in the  form of t h e  Experiment Station's Bulletin 

125.' These type curves h a v e  also been  presented in subsequent  Experiment Station 

'Winfrey, Robley. Statistical Analvses of Industrial ProoertV Retirements. Iowa 
S ta t e  College, Engineering Experiment Station, Bulletin 125. 1935. 
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bulletins a n d  in the  text, "Engineering Valuation a n d  Depreciation."2 In 1957, Frank V. 

B.Couch, Jr., a n  Iowa S ta t e  College graduate s tudent ,  submitted a thesis3 presenting his 

development of the  fourth family consisting of the  four  0 type survivor curves. 

Retirement Rate  Method of Analvsis 

T h e  retirement rate method is a n  actuarial method of deriving survivor curves using 

the  ave rage  rates at which property of each  a g e  group is retired. T h e  method relates to 

property groups for which aged  accounting experience is available o r  for which aged  

accounting experience is developed by statistically aging unaged amounts  and  is the 

method used  to  develop t h e  original s tub survivor curves  in this study. T h e  method (also 

known as t h e  annual  rate method) is illustrated through the  use of a n  example in the  

following text, a n d  is also explained in several publications, including "Statistical Analyses 

of Industrial Property  retirement^,"^ "Engineering Valuation a n d  Depreciation,"' and 

"Depreciation Systems."' 

T h e  average  rate of retirement used in t h e  calculation of t h e  percent surviving for 

the  survivor curve (life table) requires two se t s  of data: first, the  property retired during a 

period of observation, identified by the  property's age a t  retirement; and  second,  the  

2Marston, Anson, Robley Winfrey and  J e a n  C. Hempstead.  Enqineerinq Valuation 
and  Depreciation, 2nd Edition. New York, McGraw-Hill Book Company. 1953. 

3 C ~ ~ ~ h ,  Frank V. B., Jr. "Classification of Type  0 Retirement Characteristics of 
Industrial Property." Unpublished M.S. thesis (Engineering Valuation). Library, Iowa Sta te  
College, Ames ,  Iowa. 1957. 

4Winfrey, Robley, Supra  Note 1. 

'Marston, Anson, Robley Winfrey, and J e a n  C. Hempstead,  Supra  Note 2. 

'Wolf, Frank K. and  W .  Chester  Fitch. Depreciation Svstems.  Iowa S ta t e  University 
Press. 1994 
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property exposed to  retirement a t  t he  beginnings of the a g e  intervals during the  s a m e  

period. The period of observation is referred to  as the  experience band,  and  the band  of 

yea r s  which represent t h e  installation dates of the property exposed  to retirement during 

the experience band is referred to as the placement  band. An example  of the  calculations 

used  in the  development of a life table follows. The example includes schedules of annual  

aged property transactions,  a schedule  of plant exposed  to retirement, a life table a n d  

illustrations of smoothing the  s tub  survivor curve. 

Schedules  of Annual Transactions in Plant Records. The property group used  to  

illustrate t he  retirement rate method is observed for the experience band 1996-2005 during 

which there were  placements during t h e  years  1991-2005. In order  to illustrate the 

summation of the  a g e d  data by a g e  interval, t h e  da ta  were compiled in the  m a n n e r  

presented in Tables 1 a n d  2 on  p a g e s  11-12 and  11-13. In Table 1 , the year  of installation 

(year placed) and  t h e  yea r  of retirement are shown.  The age interval during which a 

retirement occurred is determined from this information. In t h e  example which follows, 

$10,000 of the  dollars invested in 1991 were retired in 1996. The $10,000 retirement 

occurred during t h e  a g e  interval between 4% and  5% years  o n  the basis that approximately 

one-half of the amount  of property w a s  installed prior to  and  subsequen t  to July 1 of each 

year. That  is, on  the  average ,  property installed during a year  is placed in service at t h e  

midpoint of the  year  for t he  purpose of t h e  analysis. All retirements also are stated as 

occurring a t  t h e  midpoint of a one-year age interval of time, except  the first a g e  interval 

which e n c o m p a s s e s  only one-half year.  

The total retirements occurring in each a g e  interval in a band are determined by 

summing the  amounts  for each transaction year-installation yea r  combination for that age 
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interval. For example,  the total of $143,000 retired for a g e  interval 4%5% is the s u m  of 

the retirements entered on  Table 1 immediately above  the  stairstep line drawn on the table 

beginning with the  I996 retirements of 1991 installations and ending with the 2005 

retirements of the  2000 installations. Thus, the total amount  of 143 for age interval 41/2-94 

equals  t he  sum of: 

I O +  12+ 13+ 11 + 1 3 +  1 3 +  1 5 +  17+ 19+20. 

In Table 2, other transactions which affect the group are recorded in a similar 

manner .  The entries illustrated include transfers a n d  sales. The entries which are credits 

to t h e  plant account are shown in parentheses .  The items recorded on  this schedule  are 

not totaled with the  retirements, but are used  in developing the  exposures  at the  beginning 

of each a g e  interval. 

Schedule  of Plant Exposed to  Retirement. The development of the amount  of plant 

exposed  to retirement a t  the beginning of each age interval is illustrated in Table 3 on p a g e  

11-1 5. 

The surviving plant a t  t h e  beginning of each year  from 1996 through 2005 is 

recorded by year  in the  portion of the table headed "Annual Survivors at the  Beginning of 

the  Year." The last amount  entered in each column is the  amount  of new plant added to  

the  group during the year.  The amounts  entered in Table 3 for each successive year  

following the beginning balance or addition are obtained by adding or subtracting the  net 

entries shown on  Tables 1 a n d  2. For the  purpose of determining the plant exposed to 

retirement, transfers-in a r e  considered as being exposed  to retirement in this group a t  t he  

beqinninq of the  vear  in which they occurred, a n d  the sales a n d  transfers-out are 

considered to  be removed from the plant exposed  t o  retirement a t  t he  beqinninq of t he  
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followinq year. Thus, the amounts of plant shown at the beginning of each year are the 

amounts of plant from each placement year considered to be exposed to retirement at the 

beginning of each successive transaction year. For example, the exposures for the 

installation year 2000 are calculated in the following manner: 

Exposures at age 0 = amount of addition = $750,000 
Exposures at age '/2 = $750,000 - $8,000 = $742,000 
Exposures at age 1% = $742,000 - $18,000 = $724,000 
Exposures at age 2% = $724,000 - $20,000 - $19,000 = $685,000 
Exposures at age 3% = $685,000 - $22,000 = $663,000 

For the entire experience band 1996-2005, the total exposures at the beginning of 

an age interval are obtained by summing diagonally in a manner similar to the summing 

of the retirements during an age interval (Table I). For example, the figure of 3,789, shown 

as the total exposures at the beginning of age interval 4'/2-51/2, is obtained by summing: 

255+268+284+311 +334+374+405+448+501 +609. 

Oriainal Life Table. The original life table, illustrated in Table 4 on page 11-17, is 

developed from the totals shown on the schedules of retirements and exposures, Tables 

1 and 3, respectively. The exposures at the beginning of the age interval are obtained from 

the corresponding age interval of the exposure schedule, and the retirements during the 

age interval are obtained from the corresponding age interval of the retirement schedule. 

The retirement ratio is the result of dividing the retirements during the age interval by the 

exposures at the beginning of the age interval. The percent surviving at the beginning of 

each age interval is derived from survivor ratios, each of which equals one minus 
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TABLE 4. ORIGINAL LIFE TABLE 
CALCULATED BY THE RETIREMENT RATE METHOD 

Experience Band 1996-2005 Placement Band 1991 -2005 

(Exposure and Retirement Amounts are in Thousands of Dollars) 

Percent 
Age at Exposures at Retirements Surviving at 

Beginning of Beginning of During Age Retirement Survivor Beginning of 
Interval Aqe Interval Interval Ratio Ratio Aqe Interval 

(1) (2) (3) (4) (5) (6) 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 
9.5 

10.5 
11.5 
12.5 
13.5 

Total 

7,490 
6,579 
571  9 
4,955 
4,332 
3,789 
3,057 
2,463 
1,952 
1,503 
1,097 

823 
531 
323 
167 

44.780 

80 
153 
151 
150 
146 
143 
131 
124 
113 
105 
93 
83 
64 
44 
2 

0.01 07 
0.0233 
0.0264 
0.0303 
0.0337 
0.0377 
0.0429 
0.0503 
0.0579 
0.0699 
0.0848 
0.1009 
0.1205 
0.1 362 
0.1 557 

0.9893 
0.9767 
0.9736 
0.9697 
0.9663 
0.9623 
0.9571 
0.9497 
0.9421 
0.9301 
0.91 52 
0.8991 
0.8795 
0.8638 
0.8443 

100.00 
98.93 
96.62 
94.07 
91.22 
88.15 
84.83 
81.19 
77.1 I 
72.65 
67.57 
61.84 
55.60 
48.90 
42.24 
35.66 

Column 2 from Table 3, Column 12, Plant Exposed to Retirement. 
Column 3 from Table 1, Column 12, Retirements for Each Year. 
Column 4 = Column 3 divided by Column 2. 
Column 5 = 1 .OOOO minus Column 4. 
Column 6 = Column 5 multiplied by Column 6 as of the Preceding Age Interval. 

I 
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the retirement ratio. The percent surviving is developed by starting with 100% at age zero 

and successively multiplying the percent surviving at the beginning of each interval 

by t h e  survivor ratio, i.e., one minus the retirement ratio for that age interval. The 

calculations necessary to determine the percent surviving at age 5% are as  follows: 

88.1 5 
Exposures at age 4% = 3,789,000 
Retirements from age 4% to 5% = 143,000 
Retirement Ratio = 143,000 f 3,789,000 = 0.0377 
Survivor Ratio - 
Percent surviving at age 5%- = (88.15) x (0.9623) = 84.83 

- _. Percent surviving at age 4% 

1.000 - 0.0377 = 0.9623 - 

The totals of the exposures and retirements (columns 2 and 3) are shown for the 

purpose of checking with the  respective totals in Tables 1 and 3. The ratio of the total 

retirements to the  total exposures, other than for each age interval, is meaningless. 

The original survivor curve is plotted from t h e  original life table (column 6, Table 4). 

When the curve terminates at a percent surviving greater than zero, it is called a stub 

survivor curve. Survivor curves developed from retirement rate studies generally are stub 

curves. 

Smoothinq the Oriqinal Survivor Curve. The smoothing of the  original survivor curve 

eliminates any irregularities and serves as the basis for the preliminary extrapolation to 

zero percent surviving of the  original stub curve. Even if the original survivor curve is 

complete from 100% to zero percent, it is desirable to eliminate any irregularities, as there 

is still an extrapolation for the vintages which have not yet lived to the age at which the 

curve reaches zero percent. In this study, the smoothing of the original curve with estab- 

lished type curves was used to eliminate irregularities in the  original curve. 
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The Iowa type curves are used in this study to smooth those original stub curves 

which are expressed as percents surviving at ages in years. Each original survivor curve 

was compared to the Iowa curves using visual and mathematical matching in order to 

determine the better fitting smooth curves. In Figures 6, 7, and 8, the original curve 

developed in Table 4 is compared with the L, S, and R Iowa type curves which most nearly 

fit the original survivor curve. In Figure 6, the L l  curve with an average life between 12 and 

13 years appears to be the best fit. In Figure 7, the SO type curve with a 12-year average 

life appears to be the best fit and appears to be better than the L1 fitting. In Figure 8, the 

R1 type curve with a 12-year average life appears to be the best fit and appears to be 

better than either the L1 or the SO. In Figure 9, the three fittings, 12-L1, 12-SO and 12-R1 

are drawn for comparison purposes. It is probable that the 12-R1 Iowa curve would be 

selected as the most representative of the plotted survivor characteristics of the group, 

assuming no contrary relevant factors external to the analysis of historical data. 

-- Service Life Considerations 

The service life estimates were based on judgment which considered a number of 

factors. The primaryfactors were the statistical analyses of data; current Company policies 

and outlook as determined during conversations with management; and the survivor curve 

estimates from previous studies of this company and other gas utility companies. 

For 23 of the 32 plant accounts and subaccounts for which survivor curves were 

estimated, the statistical analyses resulted in good to excellent indications of the survivor 

patterns experienced. These accounts represent 96 percent of depreciable plant. 

Generally, the information external to the statistics led to no significant departure from the 
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indicated survivor curves for the accounts listed below. The statistical support for the 

service life estimates is presented in the section beginning on page 111-7. 

DISTRIBUTION PLANT 
374.4 
374.5 
375.34 
375.7 
376 Mains 
378 
379.1 
380 Services 
381 Meters 
382 Meter Installations 
383 House Regulators 
384 House Regulator Installations 
385 

Than Meters 
387.2 Other Equipment - Odorization 
387.4 

Land and Land Rights - Land Rights 
Land and Land Rights - Rights-of-way 
Structures and Improvements - Measuring and Regulating 
Structures and Improvements - Other Buildings 

Measuring and Regulating Station Equipment - General 
Measuring and Regulating Station Equipment - City Gate 

Industrial Measuring and Regulating Station Equipment - Other 

Other Equipment - Customer Information Services 

GENERAL PLANT 
392.2 Trailers 
394.1 1 
396 Power Operated Equipment 

Tools, Shop and Garage Equipment - CNG Facilities 

Account 376, Mains, is used to illustrate the manner in which the study was 

conducted for the groups in the preceding list. Account 376 represents 49 percent of the 

total depreciable plant. Aged plant accounting data have been compiled for the years 1939 

through 2005. These data have been coded in the course of the Company’s normal record 

keeping according to account or property group, type of transaction, year in which the 

transaction took place, and year in which the gas plant was placed in service. The 

retirements, other plant transactions, and plant additions were analyzed by the retirement 

rate method. 
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The survivor curve estimate is based on the statistical indications for the period 

1939 through 2005. The Iowa 65-R1.5 is an excellent fit of the original survivor curve. The 

65-year service life is at the upper end, but still within, the typical service life range of 50 

to 70 years for mains. The 65-year life reflects the Company’s plans and practices of the 

past and next few years. The previous estimate was the Iowa 64-R2. 

The survivor curve estimate for Account 380, Services is based on statistical 

analyses of historical retirement experience for the periods 1939-2005 and 1981 -2005. 

The 38-R1.5 estimate for Account 380, Services, is an excellent fit of the original survivor 

curve developed from historical plant retirements for the period 1939 through 2005. The 

38-R1.5 survivor curve sets forth the higher rates of retirement starting at approximately 

age 30. The 38-year average service life is within the typical range of 30 to 45 years for 

services. The pervious estimate was the Iowa 38-R2. 

The survivor curve estimates for the remaining accounts in the preceding list were 

based on similar statistical analyses and previous studies for this and other gas utilities. 

The remaining eight accounts were based primarily on judgment and estimates of other 

gas utilities. 

Salvaqe Analysis 

The estimates of net salvage by account were based in part on historical data 

compiled through 2005. Cost of removal and salvage were expressed as percents of the 

original cost of plant retired, both on annual and three-year moving average bases. The 

most recent five-year average also was calculated for consideration. The net salvage 

estimates by account are expressed as a percent of the original cost of plant retired. 
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Net Salvaqe Considerations 

The estimates of future net salvage are expressed as percentages of surviving plant 

in service, Le., all future retirements. In cases in which removal costs are expected to 

exceed salvage receipts, a negative net salvage percentage is estimated. The net salvage 

estimates were based on judgment which incorporated analyses of historical cost of 

removal and salvage data, expectations with respect to future removal requirements and 

markets for retired equipment and materials. 

The analyses of historical cost of removal and salvage data are presented in the 

section titled “Net Salvage Statistics” for the plant accounts for which the net salvage 

estimate relied partially on those analyses. 

Statistical analyses of historical data for the period 1969 through 2005 contributed 

significantly toward the net salvage estimates for 1 7 plant accounts and subaccounts, 

representing 93 percent of the depreciable plant, as follows: 

DISTRIBUTION PLANT 
374.4 
375.34 
375.71 
376 Mains 
378 
380 Services 
38 1 Meters 
382 Meter Installations 
383 House Regulators 
384 House Regulator Installations 
385 

Land and Land Rights - Land Rights 
Structures and Improvements - Measuring and Regulating 
Structures and Improvements - Other 

Measuring and Regulating Station Equipment - General 

Industrial Measuring and Regulating Station Equipment 

GENERAL PLANT 
396 Power Operated Equipment 
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Account 376, Mains, is used to illustrate the manner in which the study was 

conducted for the groups in the preceding list. Net salvage data for the period 1969 

through 2005 were analyzed for this account. The data include cost of removal, gross 

salvage and net salvage amounts and each of these amounts is expressed as a percent 

of the original cost of regular retirements. Three-year moving averages for the 1969-1 971 

through 2003-2005 periods were computed to smooth the annual amounts. 

Cost of removal was consistent during the most recent 30-year period, 1976 - 2005. 

The practices for applying labor costs to removing pipe versus installing new pipe has not 

changed. Cost of removal for the most recent five years averaged 14 percent. 

Gross salvage has varied slightly, however, the amounts have been minimal. The 

most recent five-year average of 0 percent gross salvage reflects recent trends of no 

salvage value for pipe. 

The net salvage percent based on the overall period 1969 through 2005 is 13 

percent negative net salvage. The range of estimates made by other gas companies for 

mains is negative 15 to negative 75 percent. Because the statistical indication and most 

recent five-year period is just below the lower end of the range, the statistical indication of 

negative 15 percent was selected for the Company’s mains. 

The net salvage percents for the remaining accounts were based on judgment 

incorporating estimates of previous studies of this and other gas utilities. 

CALCULATION OF ANNUAL AND ACCRUED DEPRECIATION 

After the survivor curve and salvage are estimated, the annual depreciation accrual 

rate can be calculated. In the average service life procedure, the annual accrual rate is 

computed by the following equation: 

(1 00% Net Salvage, Percenf) 
Average Service Life 

Annual Accrual Rafe, Percent = 
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The calculated accrued depreciation for each depreciable property group represents that 

portion of the  depreciable cost of the group which will not be allocated to expense through 

future depreciation accruals if current forecasts of life characteristics are used as a basis 

for straight line depreciation accounting. 

The accrued depreciation calculation consists of applying an appropriate ratio to the 

surviving original cost of each vintage of each account, based upon the attained age and 

the estimated survivor curve. The accrued depreciation ratios are calculated as follows: 

Average Remaining Life - _ - _ _ . - - ~  Expectancy ) - Nef Salvage, Percenf). Rafio = (I - --_ 
Average Service Life 

The application of these procedures is described for a single unit of property and 

a group of property units. Salvage is omitted from the description for ease of application. 

Sinclle Unit of Properly 

The calculation of straight line depreciation for a single unit of property is 

straightforward. For example, if a $1,000 unit of property attains an age of four years and 

has a life expectancy of six years, the annual accrual over the total life is: 

$',Oo0 = $100 per year 
(4 + 6) 

The accrued depreciation is: 

6 
10 

$1,000 (1 - -) = $400. 
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Group Depreciation Procedures 

When more than a single item of property is under consideration, a group procedure 

for depreciation is appropriate because normally all of the items within a group do not have 

identical service lives, but have lives that are dispersed over a range of time. There are 

two primary group procedures, namely, average service life and equal life group. 

Averaae Service Life Procedure. In the average service life procedure, the rate of 

annual depreciation is based on the average service life of the group, and this rate is 

applied to the surviving balances of the group's cost. The accrued depreciation is based 

on the  average service life of the group and t h e  average remaining life of each vintage 

within the group derived from the area under the  survivor curve between the attained age 

of the vintage and the maximum age. 

A characteristic of this procedure is that the cost of plant retired prior to average life 

is not fully recouped at the time of retirement, whereas the cost of plant retired subsequent 

to average life is more than fully recouped. Over t h e  entire life cycle, the portion of cost 

not recouped prior to average life is balanced by the excess cost recouped subsequent to 

average life. The recovery of cost is complete at the end of the life cycle, but the 

distribution of capital cost to annual expense does not match t h e  consumption of service 

value of plant. 

Eaual Life Group Procedure. In t he  equal life group procedure, also known as the  

unit summation procedure, the property group is subdivided according to service life. That 

is, each equal life group includes that portion of the property which experiences the life of 

that specific group. The relative size of each equal life group is determined from the 

property's life dispersion curve. The calculated depreciation for the property group is the 

summation of the calculated depreciation based on the service life of each equal life unit. 
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This procedure eliminates the need to base annual depreciation expense on 

average lives, inasmuch as each group has a single life. The full cost of short-lived items 

is accrued during their lives, leaving no deferral of accruals required to be added to the 

annual cost associated with long-lived items. The depreciation expense for the property 

group is the summation of the depreciation expense based on the service life of each equal 

life group. 

The table on the following page presents an illustration of calculation of equal life 

group depreciation using the  Iowa 12-S3 survivor curve, net salvage of 0 percent and a 

December 31, 2005 calculation date. 

In t h e  table, each equal life group is defined by the age interval shown in columns 

I and 2. These are the ages at which the first and last retirement of each group occur, and 

the group's equal life, shown in column 3, is the midpoint of the interval. For purposes of 

the calculation, the computer is programmed to divide each vintage into equal life groups 

arranged so that the midpoint of each one-year age interval coincides with the calculation 

date, e.g., December 31 in this case. This enables the calculation of annual accruals for 

a twelve-month period centered on the date of calculation. 

The retirement during the age interval, shown in column 4, is the size of each equal 

life group, and is derived from the Iowa 12-S3 survivor curve. It is the difference between 

the percents surviving at the beginning and end of the age interval. 

Each equal life group's annual accrual, shown in column 5, equals the group's size 

(column 4) divided by its life (column 3) and multiplied by the quantity one minus the net 

salvage percent with the exception of 2005 installations. For 2005 installations, the group 

annual accrual is equal to the retirements during the interval multiplied by one minus the 

net salvage percent. 
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DETAILED COMPUTATION OF ANNUAL AND ACCRUED FACTORS USING THE EQUAL LIFE GROUP PROCEDURE 

INPUT PARAMETERS: 
CALCUlATlON DATE.. 12-31-2005 
SURVIVOR CURVE .... 1 2 4 3  

RETIREMENTS GROUP 
AGE INTERVAL DURING ANNUAL 
BEG END LIFE INTERVAL ACCRUAL 
(1 1 (2) (3) (4) (5)=(4)43) 

0.000 1 .OOO 0.500 0.00000 0.00000000000 
1.000 2.000 1.500 0.001 00 0.00066666667 
2.000 
3.000 
4.000 
5.000 
6.000 
7.000 
8.000 
9.000 

10.000 
11 "000 
12.000 
13.000 
14.000 
15.000 
16.000 
17.000 
18.000 
19.000 
20.000 
21 "000 
22.000 
23.000 

3.000 
4.000 
5.000 
6.000 
7.000 
8.000 
9.000 

10.000 
11 .ooo 
12.000 
13.000 
14.000 
15.000 
16.000 
17.000 
18.000 
19,000 
20.000 
21 .ooo 
22.000 
23.000 
23.040 

2.500 
3.500 
4.500 
5.500 
6.500 
7.500 
8.500 
9.500 

10.500 
11.500 
12.500 
13.500 
14.500 
15.500 
16.500 
17.500 
18.500 
19.500 
20.500 
21 "500 
22.500 
23.020 

0.01742 
0.11603 
0.44523 
1.20861 
2.58589 
4.591 56 
7.04163 
9.561 52 

11.63009 
12.80102 
12.80102 
11.63009 
9.56152 
7.04163 
4.59156 
2.58589 
1.20861 
0.44523 
0.11603 
0.01742 
0.001 00 
0.00000 

0.00696800000 
0.0331 5142857 
0.09894000000 
0.21 974727273 
0.39782923077 
0.61 220800000 
0.82842705882 
1.00647578947 
1 .I 0762761 905 
1.11313217391 
1.02408160000 
0.8614881481 5 
0.65941 51 7241 
0.45429870968 
0.27827636364 
0.1477651 4286 
0.06533027027 
0.02283230769 
0.00566000000 

0.000044&4444 
0.00000000000 

o.oooai 023256 

YEAR 
INST 
(6) 

2005 
2004 
2003 
2002 
2001 
2000 
1999 
1998 
1997 
1996 
1995 
1994 
1993 
1992 
1991 
1990 
1989 
1988 
1987 

1985 
1984 

1982 

1986 

i 983 

SUMMATION 
OF ANNUAL 
ACCRUALS 

m 
8.945175631 69 
8.94484229835 
8.941 02496502 
8.92096525073 
8.85491 953645 
8.69557590008 
8.38678764833 
7.881 76903295 
7.16145150354 
6.24400007939 
5.18694837513 
4.07656847865 
3.007961 59170 
2.0651 7671 762 
1.30472505734 
0.7478681 1630 
0.381 58057964 
0.1 6855982639 
0.0620121 1982 
0.01793083084 
0.00368467700 
0.00044956072 
0.00002222222 
0.00000000000 

AVERAGE 
PERCENT 
SURVIVING 

(8) 

100.000000 
99.999497 
99.990289 
99.923567 
99.642939 
98.816017 
96.91 8766 
93.330043 
87.513448 
79.21 1872 
68.616066 
56 400509 
43.599491 

20.788129 

6.669958 
3.081235 
1 .I 83985 
0.357063 
0.076434 
0.009712 
0.000503 
0.000000 

31.383935 

I 2.486553 

ANNUAL 
FACTOR 

(9) 

0.0895 
0.0894 
0.0894 
0.0893 
0.0889 
0.0880 
0.0865 
0.0845 
0.0818 
0.0788 
0.0756 
0.0723 
0.0690 
0.0658 
0.0628 
0.0599 
0.0572 
0.0547 
0.0524 
0.0502 
0.0482 
0.0463 
0.0442 
0.0442 

ACCRUED 
FACTOR 

(1 0) 

0.0448 
0.1341 
0.2235 
0.3126 
0.4001 
0.4840 
0.5623 
0.6338 
0.6953 
0.7486 
0.7938 
0.8315 
0.8625 
0.8883 
0.91 06 
O"9285 
0.9438 
0.9573 
0.9694 

0.9881 
0.9955 
0.9945 
1 .oooo 

0.9789 

TOTAL 100.00000 

Columns 6 through 10 show the derivation of t h e  annual factor and accrued factor 

for each vintage based on the  information developed in the first five columns. The year 

installed is shown in column 6. For all vintages other than 2005, the summation of annual 

accruals for each year installed, shown in column 7, is calculated by adding one-half of the 

group annual accrual (column 5) for that vintage's current age interval plus t h e  group 

annual accruals for all succeeding age intervals. For example, the figure 8.94484229835 

for 2004 equals one-half of 0.00066666667 plus all of the succeeding figures in column 5. 

Only one-half of the annual accrual for the  vintage's current age interval group is included 

in the summation because the equal life group for that interval has reached the year during 

which it is expected to be retired. 
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The summation of annual accruals (column 7) for installations during 2005 are 

calculated on the basis of an in-service date at the midpoint of the year, i.e., June 30. 

Inasmuch as the overall calculation is centered on December 31 , 2005, the first figure in 

column 7, for vintage 2005, equals all of the group annual accrual for the first equal life 

group plus the accruals for all of the subsequent equal life groups. 

The average percent surviving, derived from the Iowa 12-S3 survivor curve, is 

shown in column 8 for each age interval. The annual factor, shown in column 9, is the 

result of dividing the summation of annual accruals (column 7) by the average percent 

surviving (column 8). 

The accrued factor, shown in column IO, equals the  annual factor multiplied by the 

age of the group at December 31,2005. 

REMAINING LIFE ANNUAL ACCRUAL WTES 

The annual depreciation accrual rates are calculated as of December 31 , 2005, and 

based on the straight line remaining life method using the equal life group procedure. For 

the purpose of calculating the composite remaining life accrual rates as of December 31 , 

2005, the book reserve for each plant account is allocated among vintages in proportion 

to the calculated accrued depreciation for the account as of December 31, 2005. The 

remaining life annual accrual for each vintage is determined by dividing future book 

accruals (original cost less book reserve) by the composite remaining life for the surviving 

original cost of that vintage. The composite remaining life is derived by compositing t h e  

individual equal life group remaining lives in accordance with the following equation: 

(Book # .r x Remaining Life) 
LITe Composite Remaining Life = --- 

Book Cost 
Life 
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The book costs and lives of the several equal life groups which are summed in the 

foregoing equation are defined by the estimated future survivor curve. 

Inasmuch as  book cost divided by life equals the whole life annual accrual, the 

foregoing equation reduces to the  following form: 

Whole Life Future Accruals 
Whole Life Annual Accruals 

Composite Remaining Life = 

or 

Book Cost Calc. Reserve 
Whole Life Annual Accrual 

Composite Remaining Life = -- 

The composite remaining life calculations were made using computer software that utilizes 

detailed ELG calculations of whole life future accruals and annual accruals in order to 

derive the vintage composite remaining lives. The annual accrual rate for each account 

is equal to the s u m  of the  remaining life annual accruals divided by the total original cost. 

The composite remaining life is calculated by dividing t h e  s u m  of the  future book accruals 

by the sum of the remaining life annual accruals. 

CALCULATION OF ANNUAL AND ACCRUED AMORTIZATION 

Amortization, as defined in t h e  Uniform System of Accounts, is the  gradual 

extinguishment of an amount in an account by distributing such amount over a fixed period, 

over the life of the asset or liability to which it applies, or over the period during which it is 

anticipated the benefit will be realized. Normally, the distribution of the amount is in equal 

amounts to each year of the amortization period. 
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The calculation of annual and accrued amortization requires the  selection of an 

amortization period. The amortization periods used in this report were based on judgment 

which incorporated a consideration of the period during which the  assets will render most 

of their service, the amortization periods and service lives used by other utilities, and the  

service life estimates previously used for the asset under depreciation accounting. 

Amortization accounting is appropriate for certain General Plant accounts that 

represent numerous units of property, but a very small portion of depreciable gas plant in 

service. The accounts and their amortization periods are as follows: 

Account 

Amortization 
Period, 
Years 

391 .I Office Furniture & Equipment - Furniture 20 

391 .I2 Office Furniture & Equipment - Info Systems 5 

395 Laboratory Equipment 20 

391 .I  1 Office Furniture & Equipment - Equipment 15 

394 Tools, Shop and Garage Equipment 25 

398 Miscellaneous Equipment 15 

For the purpose of calculating annual amortization amounts as of December 31, 

2005, the book or ratemaking book depreciation reserve for each plant account or 

subaccount is assigned or allocated to vintages. The reserve assigned to vintages with an 

age greater than the amortization period is equal to the vintage’s original cost. The 

remaining reserve is allocated among vintages with an age less than the amortization 

period in proportion to the calculated accrued amortization. The calculated accrued 

amortization is equal to the original cost multiplied by the  ratio of the vintage’s age to its 

amortization period. The annual amortization amount is determined by dividing the future 

amortizations (original cost less allocated book reserve) by the remaining period of 

amortization for the vintage. 
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PART Ill. RESULTS OF STUDY 

QUALIFICATION OF RESULTS 

The calculated annual depreciation accrual rates are the principal results of the 

study. Continued surveillance and periodic revisions are normally required to maintain 

continued use of appropriate annual depreciation accrual rates. An assumption that 

accrual rates can remain unchanged over a long period of time implies a disregard for the 

inherent variability in service lives and salvage and for the change of the composition of 

property in service. The annual accrual rates were calculated in accordance with the 

straight line remaining life method of depreciation using the  equal life group procedure 

based on estimates which reflect considerations of current historical evidence and 

expected future conditions. 

The annual depreciation accrual rates are applicable specifically to the gas plant in 

service as of December 31,2005. For most plant accounts, the  application of such rates 

to future balances that reflect additions subsequent to December 31,2005, is reasonable 

for a period of three to five years. 

DESCRIPTION OF STATISTICAL SUPPORT 

The service life and salvage estimates were based on judgment which incorporated 

statistical analyses of retirement data, discussions with management and consideration of 

estimates made for other gas utility companies. The results of the statistical analyses of 

service life are presented in the  section titled "Service Life Statistics". 

The estimated survivor curves for each account are presented in graphical form. 

The charts depict the estimated smooth survivor curve and original survivor curve(s), when 
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applicable, related to each specific group. For groups where the original survivor curve 

was plotted, the calculation of the original life table is also presented. 

The analyses of salvage data are presented in the section titled, "Net Salvage 

Statistics". The tabulations present annual cost of removal and salvage data, three-year 

moving averages and the most recent five-year average. Data are shown in dollars and 

as percentages of original costs retired. 

DESCRIPTION OF DEPRECIATION TABULATIONS 

A summary of the results of the study, as applied to the  original cost of gas plant 

at December 31, 2005, is presented on pages 111-4 through 111-6 of this report. The 

schedule sets forth the original cost, the book reserve, future accruals, the calculated 

annual depreciation rate and amount, and the composite remaining life related to gas plant. 

The tables of the calculated annual depreciation accruals are presented in account 

sequence in the section titled "Depreciation Calculations." The tables indicate the 

estimated survivor curve and salvage percent for the account and set forth for each 

installation year the original cost, the calculated accrued depreciation, the  allocated book 

reserve, future accruals, the remaining life and the  calculated annual accrual amount. 
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COLUMBIA GAS OF WNTUCKY, INC. 

ACCOUNT 374 LAND AND LAND RIGHTS - LAND RIGHTS 

ORIGIN& LIFE TABLE 

PLACEMENT BAND 1940-2005 EXPERIENCE BAND 1940-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3 -5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

496,088 
493 , 556 
481,929 
479,743 
448,207 
434,828 
423 , 182 
414 , 169 
406,022 
383,080 

383,054 
366,751 
316,171 
312 , 897 
305,165 
295,182 
279,154 
241,035 
217 , 671 
153,578 

128,745 
107,768 
74,138 
55 , 029 
44 , 927 
38,714 
35,675 
34 , 773 
31,850 
31,291 

30,957 
30,438 
27 , 471 
27,394 
22 , 664 
21,699 
19,975 
19,445. 
18,911 
18,308 

0.0000 1.0000 100.00 
0.0000 1.0000 100.00 

2,211 0.0046 0.9954 100.00 
3,071 0.0064 0.9936 99.54 

29 0.0001 0.9999 98.90 
0.0000 1.0000 98.89 

8,244 0.0195 0.9805 98.89 
0.0000 1.0000 96.96 
0.0000 1.0000 96.96 

84 0.0002 0.9998 96.96 

36 0.0001 0.9999 
0.0000 1.0000 
0.0000 1.0000 

435 0.0014 0.9986 
32 0.0001 0.9999 

0.0000 1.0000 
0.0000 1.0000 

161 0.0007 0.9993 
533 0.0024 0.9976 

0 . 0 0 0 0  1.0000 

96.94 
96.93 
96.93 
96.93 
96.79 
96.78 
96.78 
96.78 
96.71 
96.48 

0.0000 1.0000 96 -48 
0.0000 1.0000 96.48 
0.0000 1.0000 96.48 

339 0.0062 0.9938 96.48 
0.0000 1.0000 95.88 
0.0000 1.0000 95.88 

903 0.0253 0.9747 95.88 
0.0000 1.0000 93.45 
0.0000 1.0000 93.45 
0.0000 L.0000 93 -45 

518 0.0167 0.9833 
147 0.0048 0.9952 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

112 0.0052 0.9948 
8 0.0004 0.9996 

0.0000 1.0000 
114 0.0060 0.9940 

0.0000 1.0000 

93.45 
91.89 
91.45 
91.45 
91.45 
91.45 
90.97 
90.93 
90.93 
90.38 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 374  LAND AND LAND RIGHTS "- LAND RIGHTS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1 9 4 0 - 2 0 0 5  EXPERIENCE BAND 1 9 4 0 - 2 0 0 5  

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

3 9 . 5  
40 .5  
41.. 5 
4 2 . 5  
4 3 . 5  
4 4 . 5  
4 5 . 5  
4 6 . 5  
4 7 . 5  
4 8 . 5  

4 9 . 5  
50 .5  
5 1 . 5  
5 2 . 5  
5 3 . 5  
5 4 . 5  
5 5 . 5  
5 6 . 5  
57 .5  
5 8 . 5  

5 9 . 5  
6 0 . 5  
6 1 . 5  
6 2 . 5  
6 3 . 5  
6 4 . 5  
65 .5  

1 7  , 4 6 0  
16,754 
1 3 , 3 2 9  

9,827 
8,073 
7,437 
7,175 
5 , 7 0 6  
4 ,209 
3 , 902 

3 , 099 
2,453 
1 , 0 3 6  
1 , 0 3 6  
1 ,036 
1 , 0 3 6  
1 , 0 3 6  

718 
659  
659 

632 
632 
632 
632 
632 
632 

0 . 0 0 0 0  1 . 0 0 0 0  
0 .0000  1 . 0 0 0 0  
0.0000 1 .. 0 0 0 0  
0.00'00 1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0 .0000 1 . 0 0 0 0  

3 0 .0005 0 .9995 
0 . 0 0 0 0  1. 0000  
0 .  0000 1 . 0 0 0 0  

9 0 . 3 8  
9 0 . 3 8  
9 0 . 3 8  
9 0 . 3 8  
90.38 
90.38 
90 .38  
9 0 . 3 8  
90 .33  
90 .33  

0 . 0 0 0 0  1 . 0 0 0 0  9 0 . 3 3  
0 .0000 1 .) 0000  90 .33  
0.0000 1 . 0 0 0 0  90 .33  
0 .0000  1.0000 90.33  
0 .0000  1 . 0 0 0 0  90  * 33  
0 .0000 1 . 0 0 0 0  90 .33  
0 . 0 0 0 0  1 . 0 0 0 0  9 0 . 3 3  
0 . 0 0 0 0  1 . 0 0 0 0  90 .33  
0 .0000  1 . 0 0 0 0  90 .33  
0 .0000 1 . 0 0 0 0  9 0 . 3 3  

0 . 0 0 0 0  1 . 0 0 0 0  90 .33  
0.0000 1 . 0 0 0 0  90 .33  
0 . 0 0 0 0  1 . 0 0 0 0  90 .33  
0 . 0 0 0 0  1 . 0 0 0 0  90 .33  
0 .  o o o a  i.oooo 90.33  
0 . 0 0 0 0  1 . 0 0 0 0  9 0 . 3 3  

9 0 . 3 3  
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COLUMBIA GAS OF KENTUCKY, INC. 
( I 

ACCOUNT 374 rsLND AND LAND RIGHTS - LAND RIGHTS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1940-2005 EXPERIENCE BAND 1982-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

446,905 
450,660 
442,683 
440,522 
411,909 

388,133 
379,881 
375,163 
352,221 

399,443 

356,951 
341,646 
292,678 
290,564 
283,997 
274,535 
260,199 
222 , 787 
202,854 
142 , 297 

119,217 
98,877 
65,509 
48,504 
39,896 
34,509 
32 , 276 
32,128 
30,622 
30,064 

29,729 
29,211 
26,358 
26,676 
22,005 
21,040 
19,343 
18,810 
18,279 
17,677 

0.0000 
0 .0000  

2,161 0.0049 
3,071 0.0070 

0.0000 
0 . 0 0 0 0  

8,192 0.0211 
0.0000 
0.0000 
0.0000 

1.0000 
1.0000 
0.9951 
0.9930 
1.0000 
1 . o o o o  
0.9789 
1.0000 
1.0000 
1.0000 

100.00 
100 - 0 0  
100.00 
99.51 
98.81 
98.81 
98.81 
96.73 
96.73 
96.73 

0.0000 1.0000 96.73 
0.0000 1.0000 96.73 
0.0000 1.0000 96.73 

300 0.0010 0.9990 96.73 
0.0000 1.0000 96.63 
0.0000 1.0000 96.63 
0 . 0 0 0 0  1.0000 96 - 63 

161 0.0007 0.9993 96.63 
501 0.0025 0.9975 96.56 

0 .0000  1.0000 96.32 

0.0000 1.0000 96.32 
0.0000 1.0000 96.32 
0.0000 1.0000 96.32 

339 0.0070 0.9930 96.32 
0.0000 1.0000 95.65 
0.0000 1.0000 95.65 

793 0.0246 0.9754 95.65 
0.0000 1.0000 93.30 
0 .0000  1.0000 93.30 
0.0000 1.0000 93.30 

518 0.0174 0.9826 
147 0.0050 0.9950 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

112 0.0053 0.9947 
8 0.0004 0.9996 

0.0000 1.0000 
114 0.0062 0.9938 

0.0000 1.0000 

93.30 
91.68 
91.22 
91.22 
91.22 
91.22 
90.74 
90.70 
90.70 
90.14 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 374 LAND AND LAND RIGHTS - LAND RIGHTS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1940-2005 EXPERIENCE BAND 1982-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE MTMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 

59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 

16,829 
16 , 122 
13 , 329 
9,827 
8,073 
7,437 
7,175 
5,706 
4 , 209 
3 , 902 

3,099 
2 , 453 
1,036 
1,036 
1,036 
1,036 
1,036 
718 
659 
659 

632 
632 
63 2 
632 
632 
632 

0 .0000  
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

3 0.0005 
0.0000 
0.0000 

0.0000 
0 .0000  
0.0000 
0.0000 
0.0000 
0 .0000  
0.0000 
0.0000 
0.0000 
0.0000 

1.0000 
1.0000 
1.0000 
1.0000 
1.0000 
1.0000 
1.0000 
0.9995 
1.0000 
1.0000 

90.14 
90.14 
90.14 
90.14 
90.14 
90.14 
90.14 
90.14 
90.09 
90.09 

1.0000 90.09 
1.0000 90.09 
1.0000 90.09 
1.0000 90.09 
1.0000 90.09 
1.0000 90.09 
1.0000 90.09 
1.0000 90.09 
1.0000 90.09 
1.0000 90.09 

0.0000 1.0000 90.09 
0 . 0 0 0 0  1.0000 90.09 
0.0000 1.0000 90.09 
0.0000 I. 0000 90.09 
0.0000 1.0000 90.09 
0 * 0000 1.0000 90.09 

90.09 
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COLUMBIA GAS OF RENTUCKY , INC. 

ACCOUNT 374 TAND AND LAND RIGHTS - RIGHTS-OF-WAY 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1900-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREIYENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.. 5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
32.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

2 , 494 , 049 
2,492 , 812 
2,506,690 
2,514 , 710 
1,390,950 
1,247 , 618 
1,241,494 
1 , 242 , 696 
1,240,958 
1,245,790 

1,215,575 
1,044,676 
841 , 895 
791,407 
731 , 704 
679,263 
593, I56 
522 , 931. 
425 , 749 
404 , 304 

390,645 
381,046 
318 , 522 
309,517 
307,047 
296,783 
286,463 
273,012 
280,722 
275 , 119 

270,025 
261,238 
259,579 
256,102 
228 , 295 
212 , 622 
184 , 203 
141,489 
136,488 
131,948 

0.0000 1.0000 100.00 
2,533 0.0010 0.9990 100.00 

0.0000 1.0000 99.90 
0.0000 1.0000 99.90 
0.0000 1.0000 99.90 
0.0000 1.0000 99-90 
0 .0000  1.0000 99.90 
0.0000 1.0000 99.90 
0.0000 1.0000 99.90 
0.0000 1.0000 99.90 

0 . 0 0 0 0  1.0000 
0.0000 1.. 0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
O.OQO0 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 I.. 0000 
0.0000 1.0000 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 2.0000 

99.90 
99.90 
99.90 
99-90 
99-90 
99.90 
99.90 
99.90 
99.90 
99.90 

99-90 
99.90 
99.90 
99-90 
99.90 
99.90 
99.90 
99.90 
99-90 
99 - 90 

99.90 
99.90 
99-90 
99.90 
99-90 
99-90 
99.90 
99.90 
99.90 
99.90 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 374 LCAND AND LAND RIGHTS - RIGHTS-OF-WAY 

ORIGINAL LIFE TABLE, com. 
PLACEMENT BAND 1900-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 

59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 

69.5 
70.5 
71.5 
72.5 
73.5 
'74.5 
75.5 
76.5 
77.5 
78.5 

104 , 143 
110,264 
107,024 
100,610 
96,911 
85,226 
78,988 
73,740 
52 , 854 
78 , 854 

77 , 034 
79,811 
74 , 541 
70 , 442 
68 , 965 
72 , 941 
69 , 823 
67 , 032 
66,310 
66 , 044 

65,988 
66,858 
67,159 
66,980 
72 , 020 
68 , 936 
67,530 
67 , 476 
67,184 
67,037 

66 , 994 
66,994 
66,955 
66,834 
66,822 
66,746 
66,453 
57 , 088 
49 , 472 
50 , 457 

21 0.0002 0.9998 
0.0000 1.0000 

1,378 0.0129 0.9871 
0.0000 1.0000 
0.0000 1.0000 

236 0.0028 0.9972 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

106 0.0013 0.9987 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

313 0.0044 0.9956 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1 . 0 0 0 0  
0.0000 1.0000 
0.0000 1.0000 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0 - 0000 1.0000 

99-90 
99.88 
99.88 
98.59 
98.59 
98.59 
98.31 
98.31 
98.31 
98.31 

98.18 
98.18 
98.18 
98.18 
97.75 
97.75 
97.75 
97.75 
97.75 
97-75 

97.75 
97.75 
97.75 
97.75 
97 * 75 
97.75 
97.75 
97.75 
97.75 
97.75 

97.75 
97.75 
97.75 
97.75 
97.75 
97.75 
97.75 
97.75 
97.75 
97.75 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 374 LAND AND LAND RIGHTS - RIGHTS-OF-WAY 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1 9 0 0 - 2 0 0 5  EXPERIENCE BAND 1 9 3 9 - 2 0 0 5  

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

7 9 . 5  
8 0 . 5  
8 1 . 5  
8 2 . 5  
8 3 . 5  
8 4 . 5  
8 5 . 5  
8 6 . 5  
87 .5  
8 8 . 5  

8 9 . 5  
9 0 . 5  
9 1 . 5  
9 2 . 5  
9 3 . 5  
9 4 . 5  
9 5 . 5  
9 6 . 5  
9 7 . 5  
9 8 . 5  

50,457 
50 ,457 
50  , 4 5 7  
50  , 4 5 7  
4 9  , 9 0 6  
4 9  , 902  
4 9  , 894  
4 9  , 8 9 4  
49 , 672  
49 , 6 6 9  

4 5  , 9 5 5  
45 , 9 3 7  
45 , 4 9 6  

5 , 8 4 9  
5,682 
5 , 6 4 3  
5 , 6 1 0  
5 , 6 1 0  
5 , 1 0 1  
5 , 1 0 1  

9 9 . 5  4 , 6 4 7  
1 0 0 . 5  8 
1 0 1 . 5  8 
1 0 2 . 5  8 
1 0 3 . 5  8 

1 0 5 . 5  
1 0 4 . 5  a 

0 . 0 0 0 0  1 . 0 0 0 0  9 7 . 7 5  
0 .0000 1 . 0 0 0 0  9 7 . 7 5  
0 .0000 1 . 0 0 0 0  9 7  * 7 5  
0 .0000 1 . 0 0 0 0  9 7 . 7 5  
0 .  0000 1.. 0000  9 7 . 7 5  
0 . 0 0 0 0  1 . 0 0 0 0  9 7 . 7 5  
0 .0000 1 . 0 0 0 0  9 7 . 7 5  
o . m o a  1 . 0 0 0 0  9 7 . 7 5  
0 . 0 0 0 0  1 . 0 0 0 0  9 7 . 7 5  
0 .0000  1 . 0 0 0 0  9 7 . 7 5  

0 . 0 0 0 0  1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0.0000 1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0.0000 1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0 .0000 1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0.0000 1 . 0 0 0 0  
0 .0000 1 . 0 0 0 0  

9 7 . 7 5  
9 7 . 7 5  
9 7 . 7 5  
9 7 . 7 5  
9 7 . 7 5  
9 7 . 7 5  
9 7 . 7 5  
9 7 . 7 5  
9 7 . 7 5  
9 7 . 7 5  

0 . 0 0 0 0  1 . 0 0 0 0  97 * 7 5  
0 . 0 0 0 0  1 . 0 0 0 0  9 7 . 7 5  
0 . 0 0 0 0  1 . 0 0 0 0  9 7 . 7 5  
0 . 0 0 0 0  1 . 0 0 0 0  9 7 . 7 5  
0 . 0 0 0 0  1 . 0 0 0 0  9 7 . 7 5  
0 . 0 0 0 0  1 . 0 0 0 0  9 7 . 7 5  

9 7 . 7 5  
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 375 STRUCTURES AND IMPROVEMENTS - MEAS AND REG 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1911-2005 I 

~ 

EXPERIENCE BAND 1939-2005 

AGE AT 
BEGIN OF 
INTERVAL 

EXPOSURES AT 
BEGINNING OF 
AGE INTERVAL 

RETIREMENTS 
DURING AGE RETMT 
INTERVAL RATIO 

PCT SURV 
BEGIN OF 
INTERVAL 

SURV 
RATIO 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

799,498 
796,101. 
783,287 
778,455 
736,585 
717,521 
704 , 797 
698 , 749 
682,657 
6 7 6  , 934 

94 0.0001 
43 0.0001 
1.01 0.0001 

6,592 0.0085 
4 0.0000 

11 , 856 0.0165 
384 0.0005 

1,597 0.0023 
6,924 0.0101 
955 0.0014 

0.9999 
0.9999 
0.9999 
0.9915 
1.0000 
0.9835 
0.9995 
0.9977 
0.9899 
0.9986 

100.00 
99.99 
99.98 
99.97 
99.12 
99.12 
97.48 
97.43 
97.21 
96.23 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

665,945 
667,397 
664 , 383 
662,801 
662 , 710 
654 , 198 
625,556 
613 , 658 
591,836 
497,318 

422 0.0006 0.9994 96.10 
1,978 0.0030 0.9970 96.04 
2,336 0.0035 0.9965 95 .I 75 
587 0.0009. 0.9991 95.41 

7,300 0.0110 0.9890 95.32 
7,968 0.0122 0.9878 94.27 
6,945 0.0111 0.9889 93.12 
360 0.0006 0.9994 92.09 

1,630 0.0028 0.9972 92.03 
4,850 0.0098 0.9902 91.77 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

462,331 
399,742 
355,080 
328,536 
277,180 
263 , 613 
234,821 
226,323 
219,268 
211,331 

I, 678 
3 , 229 
12 , 527 
2,282 
5,937 
6,415 
8,557 
4,697 
4,858 
8,488 

0.0036 
0.0081 
0.0353 
0.0069 
0 -0214 
0.0243 
0.0364 
0.0208 
0.0222 
0.0402 

0.9964 
0.9919 
0.9647 
0.9931 
0.9786 
0.9757 
0.9636 
0.9792 
0.9778 
0.9598 

90.87 
90.54 
89.81 
86.64 
86.04 
84.20 
82.15 
79.16 
77.51 
75.79 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

202 , 772 
1.99 , 935 
196,063 
185,296 
173 , 816 
153 , 535 
138,800 
135,698 
128 , 580 
I24 , 158 

2 , 485 
2,025 
4,017 
4,311 
3,094 
1,147 
2 , 975 
3 , 132 
2,002 
3,995 

0.0123 
0.0101 
0.0205 
0.0233 
0.0178 
0.0075 
0.0214 
0.0231 
0.0156 
0.0322 

0.9877 
0.9899 
0.9795 
0. 9767 
0.9822 
0.9925 
0.9786 
0.9769 
0.9844 
0. 9678 

72.74 
71.85 
71 - 12 
69.66 
68.04 
66.83 
66.33 
64.91 
63 -41 
62.42 
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COLUMBIA GAS OF mNTUCKY, INC. 

ACCOUNT 375 STRUCTURES AND IMPROVEMENTS - MEAS AND REG 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 

59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 

69.5 
70.5 
71.5 
72.5 
73.5 
74.5 
75.5 
76.5 
77.5 
78.5 

114 , 286 
105,832 
92 , 573 
88 , 395 
85,625 
81 , 732 
70 , 411 
61 , 275 
53 , 651 
46,291 

36 , 933 
32 , 956 
26,214 
22 , 978 
19,400 
11,099 
8 , 739 
7,935 
7 , 476 
6,801 

6,649 
6,649 
6 , 643 
6,601 
6,600 
5,204 
4 , 665 
4 , 345 
4,145 
4 , 120 

3 , 667 
3 , 462 
3 , 116 
3 , 115 
3 , 049 
3 , 043 
2 , 662 
2,264 
1,217 
1 , 217 

1,390 0.0122 0.9878 
2,841 0.0268 0.973% 

32 0.0003 0.9997 
297 0.0034 0.9966 
491 0.0057 0.9943 
68 0.0008 0.9992 

1,260 0.0179 0.9821 
1,462 0.0239 0.9761 
104 0.0019 0.9981 
240 0.0052 0.9948 

517 0.0140 0.9860 
673 0.0204 0.9796 
285 0.0109 0.9891 
34 0.0015 0.9985 

2,804 0.1445 0.8555 
3 0.0003 0.9997 
1 0.0001 0.9999 

0.0000 1.0000 
0.0000 1.0000 
0 . 0 0 0 0  1.0000 

0.0000 1.0000 
6 0.0009 0.9991 
2 0.0003 0.9997 
1 0.0002 0.9998 

0 . 0 0 0 0  1.0000 
0 . 0 0 0 0  1.0000 

1 0.0002 0.9998 
200 0.0460 0.9540 

0.0000 1.0000 
205 0.0498 0.9502 

60.41 
59.67 
58.07 
58.05 
57.85 
57.52 
57.47 
56.44 
55.09 
54.99 

54.70 
53 -93 
52.83 
52.25 
52.17 
44.63 
44.62 
44.62 
44.62 
44.62 

44.62 
44.62 
44.58 
44.57 
44.56 
44.56 
44.56 
44.55 
42.50 
42.50 

205 0.0559 0.9441 40.38 
346 0.0999 0.9001 38.12 
1 0.0003 0.9997 34.31 
2 0.0006 0.9994 34.30 
6 0.0020 0.9980 34.28 

205 0.0674 0.9326 34.21 
0.0000 1.0000 31.90 

148 0.0654 0.9346 31.90 
0.0000 1.0000 29.81 
0.0000 1.0000 29.81 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 375 STRUCTURES AND IMPROVEMENTS - MEAS AND REG 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1911--2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

79.5 
80.5 
81.5 
82.5 
83.5 
84.5 
85.5 
86.5 
87.5 
88.5 

1,2S7 
1,100 
1,100 
1,100 
1,100 
1,100 
1,100 
1,100 
1,097 
1,097 

89.5 1,097 
90.5 900 
91.5 894 
92.5 8 94 
93.5 894 
94.5 

117 0.0961 0.9039 29.81 
0.0000 1. .. 0000 26.95 
0.0000 1.0000 26.95 
0.0000 1.0000 26.95 
0.0000 1.0000 26.95 
0.0000 1.0000 26.95 
0.0000 1.0000 26.95 

3 0.0027 0.9973 26.95 
0.0000 1.0000 26.88 
0.0000 1.0000 26.88 

0.0000 1.0000 26.88 
6 0.0067 0.9933 26.88 

0.0000 1.0000 26.70 
0.0000 1.0000 26.70 
0.0000 1.0000 26.70 

26.70 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 375 STRUCTURES AND IMPROVEMENTS - MEAS AND REG 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1911-2005 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL, RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

513 , 150 
530 , 911 
522 , 264 
520 , 706 
493 , 263 
471 , 1.84 
455 , 846 
449,067 
445,695 
445 , 721 

445 , 702 
459,047 
459,047 
466,580 
471 , 534 
474 , 211 
456 , 020 
459 , 446 
445 , 441 
353 , 641 

327 , 207 
284 , 780 
252 , 633 
235 , 891 
196 , 113 
210 , 108 
186 , 934 
187,386 
183,923 
180 , 755 

183 , 067 
184 , 151 
183 , 974 
173 , 806 
I63 , 402 
144 , 914 
130 , 1.29 
127 , 778 
120 , 890 
116 , 433 

0 . 0 0 0 0  1.0000 100.00 
0 . 0 0 0 0  1.0000 100.00 

1 0 . 0 0 0 0  1.0000 100.00 
5,534 0.0106 0.9894 100.00 

4 0.0000 1.0000 98.94 
11,856 0.0252 0.9748 98.94 

8 0 . 0 0 0 0  1.0000 96.45 
1 0.0000 1.0000 96.45 

6,578 0.0148 0.9852 96.45 
0.0000 1.0000 95.02 

0.0000 
0.0000 

1,676 0.0037 
6 0.0000 

5,265 0.0112 
6,768 0.0143 
6,642 0.0146 

69 0.0002 
1,326 0.0030 
4,850 0.0137 

1,678 0.0051 
2,537 0.0089 
11,899 0.0471 
1,076 0.0046 
4,405 0.0225 
5 , 176 0.0246 
7,602 0.0407 
4,648 0.0248 
3,490 0.0190 
8,154 0.0451 

1.0000 
1.0000 
0.9963 
1.0000 
0.9888 
0 (. 9857 
0.9854 
0.9998 
0.9970 
0.9863 

95.02 
95.02 
95.02 
94.67 
94.67 
93.61 
92.27 
90.92 
90.90 
90.63 

0 f 9949 89.39 
0.9911 88.93 
0.9529 88.14 
0.9954 83.99 
0.9775 83.60 
0.9754 81. '72 
0.9593 79.71 
0.9752 76-47 
0.9810 74.57 
0.9549 73.15 

1,837 0.0100 0.9900 
959 0.0052 0.9948 

3,741 0.0203 0.9797 
4,150 0.0239 0.9761 
2,351 0.0144 0.9856 
1,147 0.0079 0.9921 
2,351 0.0181 0.9819 
2,901 0.0227 0.9773 
1,869 0.0155 0.9845 
3,601 0.0309 0.9691 

69.85 
69 - 15 
68.79 
67.39 
65.78 
64.83 
64.32 
63.16 
61 - 73 
60.7'7 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 375 STRUCTURES AND IMPROVEMENTS - MEAS AND REG 

ORIGINAL LIFE TABLE , CONT . 

PLACEMENT BANT3 1911-2005 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL, RATIO RATIO INTERVAL 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 

59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 

69.5 
70.5 
71.5 
72.5 
73.5 
74.5 
75.5 
76.5 
77.5 
78.5 

108,204 
100,654 
87,711 
83,502 
81,299 
77,213 
65,934 
56,798 
49,174 
41,962 

32 , 834 
29,538 
24,404 
22,482 
19,083 
10,782 
7,522 
6,718 
6,376 
5,701 

5,549 
5,549 
5,543 
5,501 
5,500 
4,104 
3,765 
3,445 
3,245 
3,220 

3 , 667 
3,462 
3,116 
3 , 115 
3,049 

2,662 
2,264 
1,217 
1,217 

3,043 

1,307 0.0121 0.9879 58.89 
2,752 0.0273 0.9727 58.18 

32 0.0004 0.9996 56.59 
23 0.0003 0.9997 56.57 
433 0.0053 0.9947 56.55 
25 0.0003 0.9997 56.25 

1,260 0.0191 0.9809 56.23 
1,462 0.0257 0.9743 55.16 

20 0.0004 0.9996 53.74 
I0 0.0002 0.9998 53.72 

13 0.0004 0.9996 
29 0.0010 0.9990 
285 0.0117 0.9883 
3 0.0001 0.9999 

2,804 0.1469 0.8531 
3 0.0003 0.9997 
1 0.0001 0.9999 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

0.0000 1.0000 
6 0.0011 0.9989 
2 0.0004 0.9996 
1 0.0002 0.9998 

0.0000 1.0000 
0.0000 1.0000 

1 0.0003 0.9997 
200 0.0581 0.9419 

0.0000 1.0000 
205 0.0637 0.9363 

205 0.0559 0.9441 
346 0.0999 0.9001 
1 0.0003 0.9997 
2 0.0006 0.9994 
6 0.0020 0.9980 

205 0.0674 0.9326 
0.0000 1.0000 

148 0.0654 0.9346 
0.0000 1.0000 
0.0000 1.0000 

53.71 
53.69 
53.64 
53.01 
53.00 
45.21 
45.20 
45.20 
45.20 
45.20 

45.20 
45.20 
45.15 
45.13 
45.12 
45.12 
45.12 
45.11 
42 -49 
42.49 

39.78 
37.56 
33.81 
33.80 
33.78 
33 * 71 
31.44 
31.44 
29.38 
29.38 
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COLUMBIA GAS OF KXNTUCKY, INC. 
i 

ACCOUNT 3 7 5  STRUCTURES .AND IMPROVEMENTS - MEAS AND REG 

ORIGINAL LIFE TABLE , CONT. 

PLACEMENT BIWD 1 9 1 1 - 2 0 0 5  EXPERIENCE BAND 1 9 8 1 - 2 0 0 5  

AGE AT 
BEGIN OF 
INTERVAL 

7 9 . 5  
8 0 . 5  
8 1 . 5  
8 2 . 5  
83.5 
8 4 . 5  
85 .5  
8 6 . 5  
8 7 . 5  
8 8 . 5  

8 9 . 5  
9 0 . 5  
9 1 . 5  
9 2 . 5  
93 .5  
9 4 . 5  

EXPOSURES AT' 
BEGINNING OF 
AGE INTERVAL 

1 , 21.7 
I, 1 0 0  
1 , 1 0 0  
1 , 1 0 0  
1 , 1 0 0  
1, LOO 
1 , 1 0 0  
1 , 1 0 0  
1 , 0 9 7  
1 , 0 9 7  

1, 097  
900  
894  
894  
894 

RETIREMENTS 
DURING AGE RETMT 
INTERVAL RATIO 

117 0 . 0 9 6 1  
0 . 0 0 0 0  
0 * 0000 
0 . 0 0 0 0  
0 .0000 
0 . 0 0 0 0  
0 . 0 0 0 0  

3 0 .0027 
0 . 0 0 0 0  
0 . 0 0 0 0  

0 .0000  
6 0 .0067 

0 .0000  
0 . 0 0 0 0  
0 . 0 0 0 0  

SURV 
RATIO 

0 . 9 0 3 9  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  
0 . 9 9 7 3  
L * 0000  
1 . 0 0 0 0  

1 . 0 0 0 0  
0 . 9 9 3 3  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  

PCT SURV 
BEGIN OF 
INTERVAL 

29.38  
26 .56  
2 6 . 5 6  
2 6 . 5 6  
2 6 . 5 6  
2 6 . 5 6  
2 6 . 5 6  
26 .56  
2 6 . 4 9  
2 6 . 4 9  

2 6 . 4 9  
26 - 4 9  
2 6 . 3 1  
2 6 . 3 1  
2 6 . 3 1  
2 6 . 3 1  
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COLUMBIA GAS OF KENTUCKY, J N C .  

ACCOUNT 375 STRUCTS AND IMPROV -. OTHER DISTR SYSTEM STRUCTS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1911-2003 EXPERIENCE BAND 1939-2005 

AGE AS EXPOSURES AT' RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 
39.5 

7,670,041 
7,670,252 
7,670 , 760 
7 , 624,782 
7,466,607 
7 , 454 , 204 
7 , 466,821 
7,461,500 
7,399,188 
7,396,823 

7,341,895 
7,330 , 259 
1,138,904 
1,111,581 
507,515 
481,557 
476, 049 
462,969 
459,205 
402,032 

401,117 
375,585 
357,893 
354,601 
337,127 
337,459 
337,605 
327,952 
302,989 
294,579 

281,668 
281,233 
278,591 
236,935 
236,457 
228 , 3'76' 
190 , 818 
191,538 
186,714 
133 , 389 
129,921 

0.0000 1.0000 100.00 
0.0000 1 * 0000 100 f 00 

1,939 0.0003 0.9997 100.00 
875 0.0001 0.9999 99 .I 97 

10 , 759 0.0014 0.9986 99.96 
23,710 0.0032 0.9968 99.82 
1,476 0.0002 0.9998 99.50 
42,406 0.0057 0.9943 99.48 

647 0.0001 0.9999 98.91 
11,989 0.0016 0.9984 98.90 

13,858 0.0019 
2,144 0.0003 
23,838 0.0209 
41,969 0.0378 
40 , 287 0.0794 
5,509 0.0114 
17,595 0.0370 
5,409 0.0117 
11,553 0.0252 
1,393 0.0035 

0.9981 98.74 
0.9997 98.55 
0.9791 98.52 
0.9622 96.46 
0.9206 92.81 
0.9886 85.44 
0.9630 84 -47 
0.9883 81.34 
0.9748 80.39 
0.9965 78.36 

19,538 0.0487 0.9513 
16,054 0.0427 0.9573 
3,292 0.0092 0.9908 
19,193 0.0541 0.9459 
3,033 0.0090 0.9910 
116 0.0003 0.9997 
146 0.0004 0.9996 

0.0000 1.0000 
6,008 0.0198 0.9802 
12,910 0.0438 0.9562 

317 
2,141 
41,812 

8,081 
37,321 

189 
63 

3,029 
543 

54,287 

0.0011 0.9989 
0.0076 0.9924 
0.1501 0.8499 
0.0000 1.0000 
0.0342 0.9658 
0.1634 0.8366 
0.0010 0.9990 
0.0003 0.9997 
0.2907 0.7093 
0.0227 0.9773 
0.0042 0.9958 

78.09 
74 -29 
71.12 
70.47 
66? 66 
66.06 
66.04 
66.01 
66.01 
64.70 

61.87 
61.80 
61.33 
52.12 
52.12 
50.34 
42.11 
42.07 
42 - 06 
29.83 
29.15 

I 
I 
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COLUMBIA GAS OF KENTUCKY, INC. 

A C C O W  3 7 5  STRUCTS AND IMPROV - OTHER DISTR SYSTEM STRTJCTS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1911--2003 EXPERIENCE BAND 1 9 3 9 - 2 0 0 5  

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

4 0 . 5  
4 1 . 5  
4 2 . 5  
4 3 . 5  
4 4 . 5  
4 5 . 5  
4 6 . 5  
4 7 . 5  
4 8 . 5  

4 9 . 5  
5 0 . 5  
5 1 . 5  
5 2 . 5  
5 3 . 5  
5 4 . 5  
5 5 . 5  
5 6 . 5  
5 7 . 5  
5 8 . 5  

5 9 . 5  
6 0 . 5  
6 1 . 5  
6 2 . 5  
6 3 . 5  
6 4 . 5  
6 5 . 5  
6 6 . 5  
67 .5  
6 8 . 5  

6 9 . 5  
7 0 . 5  
7 1 . 5  
7 2 . 5  
7 3 . 5  
7 4 . 5  
7 5 . 5  
7 6 . 5  
7 7 . 5  
7 8 . 5  
7 9 . 5  
8 0 . 5  
81 .5  

1 2 6  , 766 
1 2 5  , 6 2 1  
126,092 
101,940 

97  , 855 
97 , 855 
94 , 270  
89,039 
83 ,876 

83 , 484 
79,758 
26,497 
2 5  , 7 2 1  
2 4  , 447  
23 , 262 
19 ,687 
1 8  , 577 
1 8  , 577 

6 7 1  

6 7 1  
6 7 1  
6 7 1  
6 7 1  
6 7 1  
6 7 1  
6 7 1  
6 7 1  
6 7 1  
6 7 1  

240  
240  
240 
240 
240 
240 
240 
240 
240 
240 
240 
240 

2 2 6  0 .0018 0 .9982 2 9 . 0 3  
4 1 7  0.0033 0 . 9 9 6 7  2 8 . 9 8  

24,152 0 .1915 0 . 8 0 8 5  2 8 . 8 8  
2 9 4  0 .0029 0 . 9 9 7 1  2 3 . 3 5  

0 . o o o o  1 . 0 0 0 0  2 3 . 2 8  
0 .0000 1 . 0 0 0 0  2 3  - 2 8  

2,093 0.0222 0 .9778 2 3  - 2 8  
0.0000 1 . 0 0 0 0  2 2 . 7 6  

392  0 .0047 0 .9953 2 2 . 7 6  

2,818 0.0338 0 .9662 2 2 . 6 5  
52,458 0 .6577 0 .3423 2 1 . 8 8  

1 4 8  0 .0056 0 .9944 7 . 4 9  
0 .0000 1 . 0 0 0 0  7 . 4 5  
0 .0000  1 . 0 0 0 0  7 . 4 5  
0 . 0 0 0 0  1 . 0 0 0 0  7 .45  

3 6 1  0.0183 0 . 9 8 1 7  7 . 4 5  
0.0000 1.0000 7 . 3 1  

1 7 , 9 0 6  0.9639 0.0361. 7 . 3 1  
0 .0000  1 . 0 0 0 0  0 . 2 6  

0 . 0 0 0 0  1 . 0 0 0 0  
0 .0000 1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0 .0000  1.0000 
0.0000 I. 0000  
0 . 0 0 0 0  1 . 0 0 0 0  
0 .0000 1 . 0 0 0 0  
0 .0000 1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0 - 0000 1.0000 

0 . 0 0 0 0  1 . 0 0 0 0  
0 .0000 1 . 0 0 0 0  
0.  0 0 0 0  I. 0000 
0 . 0 0 0 0  1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0 .  0000 1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  
0 .0000 1 . 0 0 0 0  
0 .0000 1 . 0 0 0 0  
0 . 0 0 0 0  1 . 0 0 0 0  

0 .26  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  

0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
0 . 2 6  
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 375 STRUCTURES AND IMPROVEMENTS - COMMUNICATION 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 19 52 .- 1 9 8 8 EXPERIENCE BAND 1952-2005 

PCT SURV 
BEGIN OF BEGINNING OF DIJRING AGE RETMT SURV BEGIN OF 
AGE AT EXPOSURES AT RETIREMENTS 

INTERVAL AGE INTERVAb INTERVAL RATIO R_ATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.. 5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

30 , 027 
30,027 
30,027 
30,027 
30,027 
30,027 
30 , 027 
30,027 
30,027 
30,027 

30 , 027 
30,027 
30 , 027 
30 , 027 
26,577 
26,577 
26,577 
26,577 
21,897 
6,121 

6,121 
6,121 
8,942 
8,942 
8,942 
8,942 
8 , 942 
8,942 
8,942 
8,942 

8 , 942 
8,942 
8,942 
5,747 
5,747 
5,747 
2,926 
2,926 
2,926 
2,926 

0 .0000  1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 IO0.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100 - 00 
0.0000 1.0000 100. 00 

0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 1 0 0 . 0 0  

3,451. 0.1149 0.8851 100.00 
0. aooo i.oooo 88.51 
0.0000 1.0000 88.51 
0.0000 1.0000 88.51 
0.0000 1.0000 88.51 
0.0000 1.0000 88.51 
0.0000 I. 0000 88.51 

0.0000 1.0000 
0.0000 1.0000 
0 . 0 0 0 0  1.0000 
0.0000 1.0000 
0 . 0 0 0 0  1.0000 
0.0000 1. 0000 
0.0000 1.0000 
0.0000 1 f 0000 
0.0000 1.0000 
0.0000 I. 0000 

0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0 - 0000 
0.0000 
0.0000 
0.0000 

1.. 0000 
1.0000 
I. 0000 
1.0000 
1.0000 
I. 0000 
1.0000 
1.0000 
1.0000 
1.0000 

88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 

88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 375 STRUCTURES AND IMPROVEMENTS - COMMUNICATION 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1952-1988 EXPERIENCE BAND 1952-2005 

AGE AT 
BEGIN OF 
INTERVAL 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 

EXPOSURES AT 
BEGINNING OF 
AGE INTERVAL 

3 , 594 
3 , 594 
3,594 
3 , 275 
3,155 
3 , 155 
668 
668 
668 
668 

668 
668 
668 
668 

RETIREMENTS 
DURING AGE RETMT 
INTERVAL IiATIo 

0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

0.0000 
0.0000 
0.0000 
0 .. 0000 

SURV 
RATIO 

1.0000 
1.0000 
1.0000 
1.0000 
1.0000 
1.0000 
1 (. 0000 
I". 0000 
1.0000 
1.0000 

1.0000 
1.0000 
1 * 0000 
1.0000 

PCT SURV 
BEGIN OF 
INTERVAL 

88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 
88.51 

88.51 
88.51 
88.51 
88.51 
88.51 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 376 MAINS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1898-2005 EXPERIENCE BANI) 1939-2005 

AGE AT 
BEGIN OF 
INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

EXPOSURES AT 
BEGINNING OF 
AGE INTERVAL 

120 , 441,922 
118,681,899 
117,227,523 
116,185 , 343 
110,068,044 
104,915,661 
102,280,355 
94 , 770 , 562 
90,460,047 
90,715,557 

87,133,508 
83,695,798 
79,307,538 
75,897,071 
73,118 , 922 
70,673 , 168 
67,351,282 
63,869,269 
59,383,554 
48,213,215 

44,797,609 
42,917,176 
39,760,482 
37 , 710 , 708 
34,778,454 
32,206,715 
30,035,244 
28,071,216 
26,886,249 
26,315,431 

25,492,075 
24,926,507 
24,053 , 563 
23,319,783 
21,833,483 
20,371,652 
19,270,415 
17,533,782 
16,422,258 
15,636,126 

RETIREMENTS 
DURING AGE RETMT 
INTERVAL RATIO 

2,577 0.0000 
73,155 0.0006 
235,472 0.0020 
202,059 0.0017 
193,836 0.0018 
307,249 0.0029 
272,460 0.0027 
242,901 0.0026 
229,345 0.0025 
298,092 0.0033 

271,525 0 . 0 0 3 1  
284,558 0.0034 
353,858 0.0045 
301,882 0.0040 
408,110 0.0056 
291,147 0.0041 
283,882 0.0042 
326,433 0.0051 
335,669 0.0057 
257,157 0.0053 

SURV 
RATIO 

1.0000 
0.9994 
0.9980 
0.9983 
0.9982 
0.9971 
0.9973 
0.9974 
0.9975 
0.9967 

0.9969 
0.9966 
0.9955 
0.9960 
0.9944 
0.9959 
0.9958 
0.9949 
0.9943 
0.9947 

341,961 0.0076 0.9924 
300,063 0.0070 0.9930 
230,358 0.0058 0.9942 
408,687 0.0108 0.9892 
152 , 446 0.0044 0.9956 
247,208 0.0077 0.9923 
149,352 0.0050 0.9950 
172,933 0.0062 0.9938 
73,200 0.0027 0.9973 
165,118 0.0063 0.9937 

104,684 0.0041 0.9959 
181,817 0.0073 0.9927 
1.05,493 0.0044 0.9956 
96,145 0.0041 0.9959 
151,058 0.0069 0.9931 
109,643 0.0054 0.9946 
100,348 0.0052 0.9948 
63,491 0.0036 0.9964 
144,663 0.0088 0.9912 
61,548 0.0039 0.9961 

PCT SURV 
BEGIN OF 
INTERVAL 

100.00 
100.00 
99.94 
99.74 
99.57 
99.39 
99-10 
98.83 
98.57 
98.32 

98 00 
97.70 
97 * 37 
96.93 
96 .. 54 
96.00 
95.61 
95.21 
94 .. 72 
94.18 

93 .) 68 
92.97 
92.32 
91.78 
90.79 
90.39 
89.69 
89.24 
88.69 
88.45 

87 (. 89 
87.53 
86.89 
86.51 
86.16 
85.57 
85.11 
84.67 
84.37 
83.63 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 376 MAINS ! 
ORIGINAL LIFE TABLE , CONT. 

PLACEMENT BAND 1898-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVALI AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

~ 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 

59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 

69.5 
70.5 
71.5 
72.5 
73.5 
74.5 
75.5 
76.5 
77.5 
78.5 

14 , 223 , 786 
13,450,696 
12,409,388 
11,472, I42 
10,622,459 
9,665,605 
8,752,756 
7,740,942 
6,587,336 
5,333,770 

4,527,569 
4,008,389 
3,489,123 
3,017,034 
2 , 721,594 
2 , 187,749 
1,866,152 
1 , 751,778 
I, 653,816 
1,587,858 

1,510,376 
1,521,082 
1,499,940 
1,687,348 
1,616,599 
1,511,894 
1,249,122 
1 , 213 , 528 
1,189,195 
1 , 142 , 303 

1,103,953 
I , 056 , 3 2 1. 
1,026,255 
518 , 247 
500,570 
467,374 
432,386 
329,023 
113,813 
97 , 048 

76,852 0.0054 
98 , 677 0.0073 
67,156 0.0054 
140 , 465 0.0122 
121,367 0.0114 
90,019 0.0093 
136,699 0.0156 
84,628 0.0109 
80,073 0.0122 
103 , 230 0.0194 

0.9946 
0.9927 
0.9946 
0.9878 
0.9886 
0.9907 
0.9844 
0.9891 
0.9878 
0.9806 

83 -30 
82.85 
52.25 
81.81 
80.81 
79.89 
79.15 
77.92 
77.07 
76.13 

75,238 0.0166 0.9834 74.65 
129,951 0.0324 0.9676 73.41 
66,391 0.0190 0.9810 71.03 
76 , 246 0.0253 0.9747 69.68 
64 , 939 0.0239 0.9761 67.92 
23 , 521 0.01.08 0.9892 66.30 

65.58 28,995 0.0155 0.9845 
24,291 0.0139 0.9861 64.56 
28,873 0.0175 0.9825 63.66 
38,550 0.0243 0.9757 62.55 

18,222 0.0121 0.9879 
17,985 0.0118 0.9882 
22,450 0.0150 0.9850 
172 , 046 0.1020 0.8980 
36,831 0.0228 0.9772 
28,342 0.0187 0.9813 
12,106 0.0097 0.9903 
9,712 0.0080 0.9920 
13,350 0.0112 0.9888 
26,682 0.0234 0.9766 

16,280 0.0147 
28,002 0.0265 
12 , 007 0.011.7 
7,042 0.0136 
16,715 0.0334 

13 , 302 0.0308 
2,169 0.0066 
6,752 0.0593 
4,516 0.0465 

13 , 140 0. 0281 

0.9853 
0.9735 
0.9883 
0.9864 
0.9666 
0.9719 
0.9692 
0.9934 
0.9407 
0.9535 

61.03 
60.29 
59.58 
58.69 
52.70 
51.50 
50.54 
50.05 
49.65 
49.09 

47.94 
47.24 
45.99 
45.45 
44.83 
43.33 
42.11. 
40.81 
40.54 
38.14 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 376 MAINS 

ORIGINAL LIFE TABLE, CONT. 

PIACEMENT BAND 1898-2005 EXPERIENCE BAND 1939-2005 

PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

AGE AT EXPOSURES AT RETIREMENTS 

79.5 
80.5 
81.5 
82.5 
83.5 
84.5 
85.5 
86.5 
87.5 
88.5 

89.5 
90.5 
91.5 
92.5 
93.5 
94.5 
95.5 
96.5 
97.5 
98.5 

99.5 
100.5 
101.5 
102.5 
1.03.5 
104.5 
105.5 
106.5 

79,417 
65 , 817 
62 , 077 
59,368 
58,556 
57,239 
55,085 
54 , 453 
54,140 
53 , 622 

46,952 
38,177 
36,622 
33,939 
33,939 
31,666 
31,644 
31,070 
23 , 414 
22 , 582 

3,998 0.0503 0.9497 36.37 
725 0.0110 0.9890 34.54 

1,560 0.0251 0.9749 34.16 
328 0.0055 0.9945 33.30 

1,231 0.0210 0.9790 33.12 
215 0.0038 0.9962 32.42 
631 0.0115 0.9885 32.30 
187 0.0034 0.9966 31.93 
518 0.0096 0.9904 31.82 

2,673 0.0498 0.9502 31.51 

53'7 0.0114 0.9886 29.94 
1,353 0.0354 0.9646 29.60 

1 0.0000 1.0000 28.55 
0.0000 1.0000 28.55 

2,273 0.0670 0.9330 28.55 
0.0000 1.0000 26.64 

574 0.0181 0.9819 26.64 
7,580 0.2440 0.7560 26.16 
832 0.0355 0.9645 19.78 

19.08 0.0000 1.0000 

10,910 421 0.0386 0.9614 19.08 
1,538 0.0000 1.0000 18.34 
1,538 0.0000 1.0000 18.34 
1,538 79 0.0514 0.9486 18.34 
1,459 0.0000 1.0000 17.40 

17.40 
0.0000 I. 0000 17.40 1,459 

17.40 

1,459 0.0000 1.0000 
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COLUMBIA GAS OF KZNTUCKY, INC. 

ACCOUNT 378 MEASURING AIND REGULATING STATION EQUIPMENT 

ORIGINAL, LIFE TABLE 

PLACEMENT BAND 1909-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

5,335,821 
5,289,343 
5 , 209 , 934 
5,204,430 
4 , 935,345 
4 , 678 , 958 
4 , 573 , 739 
4 , 452 , 868 
4 , 294 , 148 
4,095,157 

3 , 898,305 
3,551,784 
3 , 320,049 
2 , 993,122 
2 , 820,139 
2 , 660,616 
2,529,265 
2 , 273 , 999 
1,969,720 
1,446,496 

1,345,670 
1,157,053 
1,027,945 
948,471 
851,952 
770,209 
745 , 197 
711,080 
678 , 382 
653 , 438 

616,178 
585,599 
547,542 
483 , 824 
288,068 
210,029 
187,107 
168,828 
153,511 
139,725 

12 , 838 0.0024 0.9976 100.00 
11,411 0.0022 0.9978 99.76 

11,908 0.0023 0.9977 99.28 
31,144 0.0063 0.9937 99.05 
45,515 0.0097 0.9903 98.43 
55,625 0.0122 0.9878 97.48 
90,503 0.0203 0.9797 96.29 

13,689 0.0026 0.9974 99.54 

40,911 0.0095 0.9905 94 * 34 
36,308 0.0089 0.9911 93.44 

79 , 701 0.0204 
35,800 0.0101 
58,476 0.0176 
34 , 075 0.0114 
52 , 253 0.0185 
29,364 0.011.0 
28,045 0.0111 
26,066 0.0115 
44,160 0.0224 
38,516 0.0266 

0.9796 92.61 
0.9899 90.72 
0 .. 9824 89.80 
0.9886 88.22 
0 .) 9815 87.21 

85.60 0.9890 
0.9889 84.66 
0.9885 83.72 
0.9776 82.76 
0.9734 80.91 

25 , 859 0.0192 0 .) 9808 78.76 
19,751 0.0171 0.9829 77.25 

18,357 0.0194 0.9806 74.00 
15,571 0.0183 0.9817 72.56 
14,262 0.0185 0.9815 71.23 
17,732 0.0238 0.9762 69.91 
25 , 876 0.0364 0.9636 68.25 
22,161 0.0327 0.9673 65.77 
34,494 0.0528 0.9472 63.62 

26,153 0.0254 0.9746 75.93 

16,779 0.0272 0.9'728 60.26 
22 , 644 0.0387 0.9613 58.62 
14,844 0.0271 0.9729 56.35 
14,36'7 0.0297 0.9703 54.82 
12,812 0.0445 0.9555 53.19 
11,623 0.0553 0.9447 50.82 
9,592 0.0513 0.9487 48.01 

7,906 0.0515 0.9485 43.96 
4,612 0.0330 0.9670 41.70 

5,879 0.0348 0.9652 45.55 

i i 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 378 MEASURING AND REGULATING STATION EQUIPMENT 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1909-2005 EXPERIENCE BANI) 1939-2005 

PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

AGE AT EXPOSURES AT RETIREMENTS 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 

59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 

69.5 
70.5 
71.5 
72.5 
73.5 
74.5 
75.5 
76.5 
77.5 
78.5 

128,772 
119,023 
107 , 034 
95,314 
81 , 446 
72 , 691 
64 , 525 
57,325 
53 , 523 
48 , 585 

39,526 
26 , 848 
18 , 928 
16,461 
13 , 779 
11,341 
6,683 
5,703 
5,667 
5,632 

5,215 
5,072 
4 , 977 
4,913 
4 , 909 
3,645 
3,164 
2,872 
2 , 492 
2 , 455 

2 , 442 
2 , 331 
2 , 331 
1,647 
1,635 
1 , 459 
1,459 
1,087 
320 
320 

2,240 0.0174 0.9826 40.32 
4,207 0.0353 0.9647 39.62 
5,743 0.0537 0.9463 38.22 
5,727 0.0601 0.9399 36.17 
330 0.0041 0.9959 34.00 
993 0.0137 0.9863 33.86 
767 0.0119 0.9881 33.40 
682 0.0119 0.9881 33.00 
640 0.0120 0.9880 32.61 
533 0.0110 0.9890 32.22 

1,011 0.0256 0.9744 31.87 
1,320 0.0492 0.9508 31.05 
163 0.0086 0.9914 29.52 
357 0.0217 0.9783 29.27 
444 0.0322 0.9678 28.63 
52 0.0046 0.9954 27.71 
52 0.0078 0.9922 27.58 

o.oa0o i.oooo 27.36 
0.0000 1.0000 27.36 
0.0000 1 .. 0000 27.36 

143 0.0274 0.9726 
66 0.0130 0.9870 
64 0.0129 0.9871 
5 0.0010 0.9990 
4 0.0008 0.9992 
1 0.0003 0.9997 

37 0.0117 0.9883 
179 0.0623 0.9377 

0.0000 1.0000 
13 0.0053 0.9947 

111 0.0455 0.9545 
0.0000 1.0000 

51 0.0219 0.9781 
12 0.0073 0.9927 
176 0.1076 0.8924 

0.0000 1.0000 
9 0.0062 0.9938 

0.0000 1.0000 
0.0000 1.0000 

10 0.0313 0.9687 

27.36 
26.61 
26.26 
25.92 
25.89 
25.87 
25.86 
25.56 
23.97 
23.97 

23.84 
22.76 
22.76 
22.26 
22.10 
19.72 
19.72 
19 - 60 
19.60 
19.60 
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7 9 . 5  
8 0 . 5  
8 1 . 5  
8 2 . 5  

COLUMBIA GAS OF KENTUCKY, ZNC. 

ACCOUNT 378 MEASURING ANL) REGULATING STATION EQUIPMENT 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1 9 0 9 - 2 0 0 5  EXPERIENCE BAND 1939-2005  

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

3 1 0  
3 1 0  
3 1 0  

0 . 0 0 0 0  1 . 0 0 0 0  1 8 . 9 9  
0 . 0 0 0 0  1 . 0 0 0 0  18 .99  
0 . 0 0 0 0  1 . 0 0 0 0  18 .99  

18 .99  
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COLUMBIA GAS OF mNTUCKY, INC. 

ACCOUNT 379.1 MEASURING AND REGULATING EQUIPMENT - CITY GATE 

ORIGINAL LIFE TABLE 

PLACEMENT BI-"D 1913-1992 EXPERIENCE B W  1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
'7 . 5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

374 , 646 
368 , 284 
362 , 492 
361 , 316 
328,969 
335 , 580 
335 , 645 
329 , 100 
309 , 365 
306,085 

305 , 336 
292 , 153 
287 , 243 
286 , 786 
281 , 809 
276 , 486 
275 , 947 
274 , 447 
272 , 364 
25 , 576 

24 , 940 
24 , 915. 
23,735 
22 , 038 
12,637 
6,190 
5,297 
4,967 
4 , 587 
3 , 766 

2 , 032 
1,933 
1,897 
1,599 
1 , 585 
1, 577 
1,577 
1,577 
1,404 
1,299 

564 0.0015 0.9985 
2,001 0.0054 0.9946 
691 0.001.9 0.9981 

1,372 0.0038 0.9962 
918 0.0028 0.9972 
777 0.0023 0.9977 

1,748 0.0052 0.9948 
8,290 0,0252 0.9748 
1,993 0.0064 0.9936 
3,716 0.0121 0.9879 

6,195 0.0203 
4,903 0.0168 
1,063 0.0037 
2,468 0.0086 
1,920 0.0068 
1,101 0.0040 
1,454 0.0053 
2,294 0.0084 
2,811 0.0103 
971. 0.0380 

336 0.0135 
1,510 0.0606 
1,294 0.0545 
3,572 0.1621 
1,967 0.1557 
515 0.0832 
330 0.0623 
428 0.0862 
878 0.1914 

1,721 0.4570 

99 0.0487 
36 0.0186 
298 0.1571 
14 0.0088 
8 0.0050 

0.0000 
0.0000 

173 0.1097 
105 0.0748 

0.0000 

0.9797 
0.9832 
0.9963 
0.9914 
0.9932 
0.9960 
0.9947 
0.9916 
0.9897 
0.9620 

100 - 00 
99.85 
99.31 
99.12 
98.74 
98.46 
98.23 
97.72 
95.26 
94.65 

93.50 
91.60 
90.06 
89.73 
88.96 
88.36 
88.01 
87.54 
86.80 
85.91 

0.9865 82.65 
0.9394 81 - 53 
0.9455 76 - 59 
0.8379 72.42 
0.8443 60.68 
0.9168 51.23 
0.937'7 46.97 
0.9138 44.04 
0.8086 40.24 
0.5430 32.54 

0.9513 
0.9814 
0.8429 
0.9912 
0.9950 
1.0000 
1 - 0000 
0.8903 
0.9252 
1.0000 

17.67 
16.81 
16.50 
13.91 
13.79 
13.72 
13.72 
13.72 
12.21 
11.30 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 379.1 MEASURING AND REGULATING EQUIPMENT - CITY GATE 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1913-1992 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53 -5 
54.5 
55.5 
56.5 
57.5 
58.5 

59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 

69.5 
70.5 
71.5 
72.5 
73.5 
74.5 
75.5 
76.5 

1,299 
601 -- 
481 
4 8 1. 
481 
481 
481 
481 
481 
4 14 

414 
413 
413 
413 
413 
413 
407 
407 
377 
377 

377 
377 
377 
377 
377 
377 
285 
285 
285 
285 

190 
21 
21 
21 
21 
21 
21 

176 0.1355 
120 0.1997 

0.0000 
0.0000 
0.0000 
0.0000 
0.0000 
0 . 0 0 0 0  

67 0.1393 
0.0000 

0.8645 
0 -8003 
1.0000 
1.0000 
1.0000 
1.0000 
1.0000 
1.0000 
0.8607 
I. 0000 

1 0.0024 0.9976 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

6 0.0145 0.9855 
0.0000 1.0000 

30 0.0737 0.9263 
0.0000 1.0000 
0.0000 1.0000 

0.0000 
0.  0000 
0.0000 
0.0000 
0.0000 

92 0.2440 
0.0000 
0.0000 
0.0000 
0.0000 

1.0000 
1.0000 
1.0000 
1.0000 
1 .0000 
0.7560 
1.0000 
1.0000 
1.0000 
1.0000 

11.30 
9.77 
7.82 
7.82 
7.82 
7.82 
7.82 
7.82 
7.82 
6.73 

6.73 
6.71 
6.71 
6.71 
6.71 
6.71 
6.61 
6.61 
6.12 
6.12 

6.12 
6.12 
6.12 
6.12 
6.12 
6.12 
4.63 
4.63 
4.63 
4.63 

0.0000 1.0000 4.63 
0.0000 1.0000 4.63 
o.oaoo i.oooo 4.63 
0.0000 1.0000 4.63 
0.0000 1.0000 4.63 
0.0000 1.0000 4.63 
0.0000 1.0000 4.63 

4.63 
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COZiUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 380 SERVICES 

ORIGINAL LIFE TABLE 

PLACEMENT BANI3 1899-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
lo.s 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

81,774,071 
78,426,670 
74 , 679,375 
71,168,286 
67,809,715 
64,320,942 
59,914,328 
56,172,350 
51,905,316 
47,523,279 

43,197,322 
38,875,156 
34,588,007 
30,725,849 
27,313,768 
24,202,759 
21,092,810 
18,228,457 
16,622,547 
15,064,308 

13 , 733 , 403 
12,402,535 
11. , 402 , 948 
10,576,871 
9,625,280 
8 , 647 , 566 
7,796,016 
6,924 , 712 
6,357,383 
5 , 904 , 433 

5,658,920 
5,458,833 
5,207,091 
4,944,819 
4 , 329,925 
3,803,035 
3 , 408 , 449 
3,041,937 
2 , 591 , 623 
2 , 173 , 677 

598,803 0.0073 0.9927 
272,755 0.0035 0.9965 
293,758 0.0039 0.9961 
300,108 0.0042 0.9958 
394,894 0.0058 0.9942 
623,772 0.0097 0.9903 
344,980 0.0058 0.9942 
387,021 0.0069 0.9931 
313,733 0.0060 0.9940 
311,183 0.0065 0.9935 

308,456 0.0071 
324,251 0.0083 

303,520 0.0099 
389,557 0.0143 
260,580 0.0108 
189,395 0.0090 
132 , 272 0.0073 
118 , 217 0.0071 
122 , 332 0.0081 

336,864 0.0097 

0.9929 
0.9917 
0.9903 
0.9901 
0.9857 
0.9892 
0.9910 
0.9927 
0.9929 
0.9919 

142,819 0.0104 0.9896 
101,010 0.0081 0.9919 
117,604 0.0103 0.9897 
128,821 0.0122 0.9878 
145,667 0.0151 0.9849 
137,525 0.0159 0.9841 
92,728 0.0119 0.9881 
89,194 0.0129 0.9871 
81,121 0.0128 0.9872 
67,773 0.0115 0.9885 

100. 00 
99.27 
98.92 
98.53 
98.12 
97.55 
96.60 
96.04 
95.38 
94.81 

94.19 
93.52 
92.74 
91.84 
90.93 
89.63 
88.66 
87.86 
87.22 
86.60 

85.90 
85.01 
84.32 
83.45 
82.43 
81.19 
79.90 
78.95 
77.93 
76.93 

97,072 0.0172 0.9828 76.05 
115,021 0.0211 0.9789 74 - 74 
126,626 0.0243 0.9757 73.16 
240,474 0.0486 0.9514 71.38 
255,048 0.0589 0.9411 67.91 
193 , 641 0.0509 0.9491 63.91 
172,581 0.0506 0.9494 60.66 
139,408 0.0458 0.9542 57.59 
167,676 0.0647 0.9353 54.95 
156,798 0.0721 0.9279 51.39 

I 11-42 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 380 SERVICES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1899-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO =TI0 INTERVAL 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 

59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 

69.5 
70.5 
71.5 
72.5 
73.5 
74.5 
75.5 
76.5 
77.5 
78.5 

1 , 872 , 943 
1,568,372 
1 , 314 , 985 
1 , 135 , 717 
977,825 
825,181 
681., 920 
547,380 
440,830 
3-72 , 050 

301,820 
214 , 563 
138,716 , 

100,672 
72 , 266 
65,014 
58,228 
42,850 
37,746 
20,390 

6,042 
5,862 
5,756 
629 
386 
260 
260 
251 
235 
202 

169 
111 
87 
54 
37 
29 
29 
21 
13 

1.21,520 0,0649 0.9351 47.68 

66,348 0.0505 0.9495 41.89 

44,854 0.0459 0.9541 38.13 
45,649 0.0553 0.9447 36.38 

33,241 0.0607 0.9393 32.58 
21,925 0.0497 0 - 9503 30.60 
15,727 0.0423 0.9577 29.08 

95,074 0.0606 0.9394 44.59 

46,951 0.0413 0 -9587 39.77 

35,467 0.0520 0.9480 34 -37 

37,982 0.1258 
38,608 0.1799 
31,591 0.2277 
39,388 0.3913 
7,252 0.1004 
6,786 0.1044 
1,604 0.0275 
1,888 0.0441 
17,250 0.4570 
14,235 0.6981 

104 0.0172 
106 0.0181 

5,127 0.8907 
243 0.3863 
126 0.3264 

0.0000 
8 0.0308 
16 0.0637 
33 0.1404 
33 0.1634 

58 0.3432 
25 0.2252 
33 0.3793 
16 0.2963 
8 0.2162 

0.0000 
8 0.2759 
8 0.3810 
13 1.0000 

0.8742 
0.8201 
0.7723 
0.6087 
0.8996 
0.8956 
0.9725 
0 -9559 
0.5430 
0.3019 

0.9828 
0.9819 
0.1093 
0.6137 
0.6736 
1.0000 
0.9692 
0.9363 
0.8596 
0.8366 

0.6568 
0.7748 
0.6207 
0.7037 
0 .‘7838 
1.0000 
0.7241 
0.6190 
0.0000 

27.85 
24.35 
19.97 
15.42 
9.39 
8 -45 
7.57 
7.36 
7.04 
3.82 

1.15 
1.13 
1.11 
0.12 
0.07 
0.05 
0.05 
0.05 
0.05 
0.04 

0.03 
0.02 
0.02 
0.01 
0.01 
0.01 
0.01 
0.01 
0.01 
0.00 
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CQIJUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 380 SERVICES 

ORIGINAL LIFE TABLE 

PLACEMENT BATXD 1916-2005 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12 .s 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

72,721,218 
70,186,465 
67,295,695 
64,316,508 
61,382,135 
58 , 104,949 
53 , 822 , 922 
50,242,269 
46,159,301 
42,246,294 

38,304,686 
34 , 339 , 852 
30,408,305 
26,897,565 
23,791,071 
20,921,222 
18 , 147,133 
15,582,794 
14,205,856 
12,841,057 

11,728,053 
10 , 604 , 712 
9,817,728 
9,159,726 
8,375,411 
7 , 581,930 
6 , 873 , 193 
6 , 107 , 413 

5 , 266,368 
5 , 634 , 488 

5 , 096,589 
4 , 979 , 643 
4 , 791 , 765 
4 , 583 , 952 
4 , 007,609 
3 , 515,160 
3 , 143 , 645 
2,795,615 
2 , 375 , 223 
1,979,065 

597,288 0.0082 0.9918 100.00 
266,538 0.0038 0.9962 99.18 

98.80 287,287 0.0043 0.9957 
292 , 562 0.0045 0.9955 98-38 
387,107 0.0063 0.9937 97.94 
615,970 0.0106 0.9894 97.32 
334 , 429 0.0062 0.9938 96.29 
378,720 0.0075 0.9925 95.69 

293,410 0.0069 0.9931 94.36 
297,575 0.0064 0.9936 94.97 

295,443 0.0077 0.9923 
311,637 0.0091 0.9909 
329,102 0.0108 0.9892 
292,654 0.0109 0.9891 
379,643 0.0160 0.9840 
249,545 0.0119 0.9881 
179,023 0.0099 0.9901 
118,293 0.0076 0.9924 
1.05,946 0.0075 0.9925 
105,651 0.0082 0.9918 

93 -71 
92.99 
92.14 
91.14 
90.15 
88.71 
87.65 
86.78 

85.47 
86-12 

128,542 0.0110 0.9890 84.77 
87,889 0.0083 0.9917 83.84 
103,200 0.0105 0.9895 83.14 

82.27 114,500 0.0125 0.9875 
134,198 0.0160 0.9840 81.24 
120,672 0.0159 0.9841 79.94 
80,959 0.0118 0.9882 78.67 
77,239 0.0126 0.9874 77.74 
66 , 383 0.0118 0.9882 76.76 
60,604 0.0115 0.9885 75 - 85 

84,824 0.0166 
106 , 188 0.0213 
109,886 0.0229 
232,036 0.0506 
241,138 0.0602 
176,431 0.0502 
158,347 0.0504 
110,281 0.0394 

138 , 693 0.0701 
152,587 0.0642 

0.9834 
0.9787 
0.9771 
0.9494 
0.9398 
0.9498 
0.9496 
0.9606 

0.9299 
0.9358 

74.98 
73.74 
72.17 
70.52 
66.95 
62 - 92 
59.76 
56.75 
54.51 
51.01 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 380 SERVICES 

ORIGINAL LIFE TmLE , CONT. 

PLACEMENT BAND 1916-2005 EXPERIENCE BAND 1981-2005 

PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

AGE AT EXPOSURES AT RETIREMENTS 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 

59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 

69.5 
70.5 
71.5 
72.5 
73.5 
74.5 
75.5 
76.5 
77.5 
78.5 

1 , 705,574 
1,422 , 849 
1,243,651 
1 , 077,376 
925,234 
778,845 
644 , 746 
513 , 827 
408,757 
322,602 

253 , 400 
172,534 
102,391 
65,158 
36,361 
30,389 
24 , 435 
9,246 
4,288 
2 , 390 

693 
744 
726 
567 
340 
260 
260 
251 
235 
202 

169 
111 
87 
54 
37 
29 
29 
21 
13 

105,339 0.0618 0.9382 
65,371 0.0459 0.9541 
54,125 0.0435 0.9565 
41,690 0.0387 0.9613 
39,412 0.0426 0.9574 
36,815 0.0473 0.9527 
31,845 0.0494 0.9506 
31 , 760 0.0618 0.9382 
19,563 0.0479 0.9521 
14 , 699 0.0456 0.9544 

31 , 591 0.1247 
33,011 0.1913 
30,780 0.3006 
28,904 0.4436 
5,972 0.1642 
6,062 0.1995 
1,522 0.0623 
1,849 0.2000 
1,956 0.4562 
1,65'7 0.6933 

46 0.0664 
84 0.1129 
175 0.2410 
227 0.4004 
93 0.2735 

0.0000 
8 0.0308 
16 0.0637 
33 0.1404 
33 0.1634 

0.8753 
0.8087 
0.6994 
0.5564 
0.8358 
0 -8005 
0.9377 
0.8000 
0.5438 
0.3067 

0.9336 
0.8871 
0.7590 
0.5996 
0.7265 
1.0000 
0.9692 
0.9363 
0.8596 
0.8366 

58 0.3432 0.6568 
25 0.2252 0.7748 
33 0.3793 0.6207 
16 0.2963 0.7037 
8 0.2162 0.7838 

0.0000 1.0000 
8 0.2759 0.7241 
8 0.3810 0.6190 
13 1.0000 0.0000 

47 -43 
44.50 
42.46 
40.61 
39.04 
37.38 
35.61 
33.85 
31.76 
30.24 

28.86 
25.26 
20.43 
14.29 
7.95 
6.64 
5.32 
4.99 
3.99 
2.17 

0.67 
0.63 
0.56 
0.43 
0.26 
0.19 
0.19 
0.18 
0.17 
0.15 

0.13 
0.09 
0.07 
0.04 
0.03 
0.02 
0.02 
0.01 
0.01 
0.00 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 381 METERS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1910-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.. 5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

13 , 463 , 668 
12 , 977 , 624 
12,072,708 
11,654,466 
11,471,052 
11,173,148 
11,156,982 
10 , 852 , 425 
10,168,684 
1O1l36,O31 

9 , 517 , 491 
9,509,887 
8,989,180 
8,690,215 
8 , 355,263 
7,966,747 
7,564,007 
7,176,020 
6,785,655 
6,463 , 382 

6 , 115 , 420 
5,737 , 292 
5,496,103 
5,272 , 042 
4 , 941,165 
4,639,394 
4,313 , 228 
4,029,583 
3 , 915,742 
3 , 858,764 

3,766,853 
3 , 592,401 
3 , 402 , 090 
3 , 213 , 013 
2,932,400 
2 , 615,892 
2,279,832 
2,1.09,767 
1,951 , 381 
1,733,623 

6,564 0.0005 0.9995 
95,014 0.0073 0.9927 
26,766 0.0022 0.9978 
17,597 0.0015 0.9985 
77,380 0.0067 0.9933 
20,053 0.0018 0,9982 
21,474 0.0019 0.9981 
31,0'70 0.0029 0.9971 
21,581 0.0021 0.9979 
36,219 0.0036 0.9964 

35,1.83 0.0037 0.9963 
47,971 0.0050 0.9950 
39,904 0.0044 0.9956 
58,671 0.0068 0.9932 
56,640 0.0068 0.9932 
38,332 0.0048 0.9952 
57,818 0.0076 0.9924 
48,495 0.0068 0.9932 
46,877 0.0069 0.9931 
43,854 0.0068 0.9932 

65,238 0.0107 0.9893 
82,224 0.0143 0.9857 
65,918 0.0120 0.9880 
S3,397 0.0101 0.9899 
53 , 913 0.0109 0.9891 
50,088 0.0108 0.9892 
57,903 0.0134 0.9866 
56,662 0.0141 0.9859 
65,326 0.0167 0.9833 
79 , 613 0.0206 0.9794 

139,434 0.0370 
158,485 0.0441 
143 , 974 0.0423 
133 , 883 0.0417 
169,723 0.0579 
111,962 0.0428 
105 , 624 0.0463 
108,448 0.0514 
98,490 0.0505 
92 , 934 0.0536 

0.9630 
0.9559 
0.9577 
0.9583 
0.9421 
0 .. 9572 
0.9537 
0.9486 
0.9495 
0.9464 

100.00 
99.95 
99.22 
99.00 
98.85 
98.19 
98.01 
97.82 
97.54 
97.34 

96.99 
96.63 
96.15 
95.73 
95.08 
94.43 
93.98 
93.27 
92.64 
92.00 

91-37 
90.39 
89.10 
88.03 
87.14 
86.19 
85.26 
84.12 
82.93 
81.55 

79.87 
76.91 
73.52 
70.41 
67.47 
63.56 
60.84 
58.02 
55.04 
52.26 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 381 METERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1910-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSUREE AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 

’ 59.5 
60.5 
61.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 

69.5 
70.5 
71.5 
72.5 
73.5 
74.5 
75.5 
76.5 
77.5 
78.5 

1,543,956 
1,317 282 
1 120,884 
978,744 
852,536 
“766,765 
646,729 
493,543 
405,373 
344,371 

297,623 
257,953 
215 , 381 
180,592 
144 I 085 
116 I 265 
90,601 
78,083 
60,799 
37,779 

29,194 
23,577 
19 I 988 
12,758 
10,277 
8,549 
6,617 
6,179 
5,506 
5,506 

5,506 
5,506 
5,079 
5,079 
4,596 
3,795 
3 773 
3,773 
3 773 
2,368 

94,300 0.0611 0.9389 49.46 
105,490 0.0801 0.9199 46.44 
77,762 0.0694 0.9306 42.72 
81,318 0.0831 0.9169 39.76 
58,128 0.0682 0.9318 36.46 
54,263 0.0708 0.9292 33.97 
44,397 0.0686 0.9314 31.56 
37,664 0.0763 0.9237 29.39 
35,782 0.0883 0.9117 27.15 
32 821 0.0953 0.9047 24.75 

35,112 0.1180 
27,320 0.1059 
29,949 0.1391 
32,954 0.1825 
22,155 0.1538 
17,242 0.1483 
9,097 0.1004 
12,681 0.1624 
18,740 0.3082 
7,848 0.2077 

5,213 0.1786 
3,554 0.1507 
7,160 0.3582 
2,218 0.1739 
658 0.0640 

1,918 0.2244 
273 0.0413 
673 0.1.089 

0.0000 
0.0000 

0 * 0000 
427 0.0776 

0.0000 
483 0.0951 
801 0.1743 

0.0000 
0.0000 
0.0000 

1,405 0.3724 
174 0.0735 

0.8820 22.39 
0.8941 19.75 
0.8609 17.66 
0.8175 15.20 
0.8462 12.43 
0.8517 10.52 
0.8996 8.96 
0.8376 8.06 
0.6918 6.75 
0.7923 4.67 

0.8214 
0.8493 
0.6418 
0.8261 
0.9360 
0.7756 
0.9587 
0.8911 
1.0000 
1.0000 

1.0000 
0.9224 
1.0000 
0.9049 
0.8257 
1.0000 
1.0000 
1.0000 
0.6276 
0.9265 

3.70 
3.04 
2.58 
1.66 
1.37 
1.28 
0.99 
0.95 
0.85 
0.85 

0.85 
0.85 
0.78 
0.78 
0.71 
0.59 
0.59 
0.59 
0.59 
0.37 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 3 8 1  METERS 

ORIGINAL, LIFE TABLE, com. 

PLACEMENT BAND 1 9 1 0 - 2 0 0 5  EXPERIENCE BAND 1 9 3 9 - 2 0 0 5  

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

7 9 . 5  2 ,194 0 . 0 0 0 0  1 . 0 0 0 0  0 .34  
8 0 . 5  2 ,194 0 .0000  1 . 0 0 0 0  0 . 3 4  
81 .5  2 ,194 405 0 . 1 8 4 6  0 .8154  0 . 3 4  
82 .5  1 , 7 8 9  1 ,789 1 . 0 0 0 0  0 .0000  0 .28  
8 3 . 5  0 .00  
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 3 8 1  METERS 

ORIGINAL LIFE TABLE 

I .  

PLACEMENT BAND 1 9 1 9 - 2 0 0 5  EXPERIENCE BAND 1 9 8 1 - 2 0 0 5  

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SlJRV BEGIN OF 
INTERVm AGE INTERVAL INTERVAL RATIO RATIO INTERVU 

0 . 0  
0.5 
1 . 5  
2 .5  
3 .5  
4 .5  
5 . 5  
6 . 5  
7 . 5  
8 . 5  

9 . 5  
1 0 . 5  
1 1 . 5  
1.2 I 5 
1 3 . 5  
1 4 . 5  
1 5 . 5  
1 6 . 5  
1 7 . 5  
1 8 . 5  

1 9 . 5  
2 0 . 5  
21.. 5 
2 2 . 5  
2 3 . 5  
2 4 . 5  
2 5 . 5  
2 6 . 5  
2 7 . 5  
2 8 . 5  

2 9 . 5  
3 0 . 5  
3 1 . 5  
3 2 . 5  
3 3 . 5  
3 4 . 5  
3 5 . 5  
3 6 . 5  
3 7 . 5  
3 8 . 5  

8 ,810,584 
8 ,689,648 
8,054,063 
7 ,697,355 
7 ,547,106 
7 ,280,696 
7,296,808 
7,025,750 
6,402 , 5 1 5  
6 ,550,376 

6,112 , 4 2 8  
6 ,342,827 
6,055,762 
5 ,981,140 
5 ,818 , 0 4 5  
5 ,564 , 8 7 5  
5 , 3 5 7  , 5 2 5  
5,126,682 
4 , 8 6 5 , 5 6 6  
4 ,682,788 

4 , 4 0 5  , 3 9 5  
4 , 1 7 3  , 7 3 3  
4 , 1.34 , 3 1 6  
4 ,061,735 
3 , 8 4 3 , 4 1 6  
3 , 6 6 1  , 633 
3,396,030 
3 , 1 9 1  , 2 3 5  
3, 1 2 3  , 2 0 1  
3 , 083  , 012 

3 , 062  , 5 0 9  
2 , 970,604 
2 , 8 3 7 , 1 9 6  
2 , 7 0 7 , 5 9 8  
2 , 4 6 8  , 3 5 9  
2 , 1 7 1  , 5 3 4  
1 , 8 4 4 , 0 2 6  
1 , 6 7 6 , 8 7 4  
1 , 4 7 7  , 5 2 4  
1 , 2 7 2  , 5 7 8  

8 6 7  0 . 0 0 0 1  0 . 9 9 9 9  
89,310 0.0103 0 . 9 8 9 7  
24 ,116 0.0030 0 . 9 9 7 0  
15 ,449 0 . 0 0 2 0  0 .9980 
74,416 0 . 0 0 9 9  0 . 9 9 0 1  
1 6 , 7 4 1  0.0023 0.99'77 
1 8 , 5 6 8  0 .0025 0 . 9 9 7 5  
2 1 , 0 4 9  0.0030 0 .9970 
18 ,522 0 .0029 0 . 9 9 7 1  
26 ,809 0 . 0 0 4 1  0 . 9 9 5 9  

2 7  , 3 2 5  0 .0045 
43 , 243  0 .0068 
36 ,237 0 . 0 0 6 0  
50  , 7 9 1  0 .0085  
5 0 , 8 4 0  0 . 0 0 8 7  
33 , 2 8 8  0 .0060 
4 9 , 5 3 7  0 .0092 
42  , 1 8 5  0 . 0 0 8 2  
3 5  , 1 3 2  0.0072 
28 , 6 7 0  0 . 0 0 6 1  

0 . 9 9 5 5  
0 . 9 9 3 2  
0 . 9 9 4 0  
0 . 9 9 1 5  
0 . 9 9 1 3  
0 . 9 9 4 0  
0 . 9 9 0 8  
0 . 9 9 1 8  
0 . 9 9 2 8  
0 . 9 9 3 9  

41 ,510 0 . 0 0 9 4  0 . 9 9 0 6  
5 9 , 2 9 1  0 .0142 0 . 9 8 5 8  
4 6 , 7 0 1  0 .0113 0 . 9 8 8 7  
40 ,573 0 . 0 1 0 0  0 . 9 9 0 0  
33 ,627 0 . 0 0 8 7  0 . 9 9 1 3  
38  , 2 4 9  0 . 0 1 0 4  0 . 9 8 9 6  
48 , 433  0.01.43 0 . 9 8 5 7  
48 ,545 0 .0152 0 . 9 8 4 8  
5 1 , 6 1 4  0 . 0 1 6 5  0 . 9 8 3 5  
64 ,263 0 .0208 0 . 9 7 9 2  

1 1 7 , 1 5 0  0 .0383 
1 3 8  , 874  0 . 0 4 6 7  
1 3 3 , 4 6 4  0 . 0 4 7 0  
1 2 8  , 684  0 . 0 4 7 5  
1 6 3  , 1 6 1  0 . 0 6 6 1  
1 0 5 , 9 7 0  0 .0488 

99  , 7 4 6  0 . 0 5 4 1  
100,804 0 . 0 6 0 1  

88 , 1 7 7  0 . 0 5 9 7  
80 , 4 3 5  0 - 0632 

1 0 0 . 0 0  
9 9 . 9 9  
9 8 . 9 6  
9 8 . 6 6  
9 8 . 4 6  
9 7 . 4 9  
9 7 . 2 7  
97 .03  
96 .74  
9 6 . 4 6  

9 6 . 0 6  
95 .63  
9 4 . 9 8  
9 4 . 4 1  
9 3 . 6 1  
9 2 . 8 0  
92 .24  
9 1 . 3 9  
9 0 . 6 4  
8 9 . 9 9  

8 9 . 4 4  
8 8 . 6 0  
8 7 . 3 4  
86 .35  
8 5 . 4 9  
84 .75  
8 3 . 8 7  
8 2 . 6 7  
8 1 . 4 1  
8 0 . 0 7  

0 . 9 6 1 7  7 8  - 4 0  
0 . 9 5 3 3  7 5 . 4 0  
0 . 9 5 3 0  7 1 . 8 8  
0 . 9 5 2 5  6 8 . 5 0  
0 . 9 3 3 9  6 5 . 2 5  
0 . 9 5 1 2  60 .94  
0 . 9 4 5 9  5 7 . 9 7  
0 . 9 3 9 9  5 4 . 8 3  
0 . 9 4 0 3  5 1 . 5 3  
0 . 9 3 6 8  4 8 . 4 5  
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 381 METERS 

ORIGINAL LIFE TA.?3LE, COW. 

PLACEMENT' BAND 1919-2005 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIIUEMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 
57.5 
58.5 

59.5 
60.5 
62.5 
62.5 
63.5 
64.5 
65.5 
66.5 
67.5 
68.5 

69.5 
70.5 
71.5 
72.5 
73.5 
74.5 
75.5 
76.5 
77.5 
78.5 

1,113 , 876 
914,086 
746,391 
629,256 
526,439 
458,994 
354,634 
218,247 
149,118 
112,688 

95,943 
85,853 
70,852 
80,063 
65,528 
47,800 
30,141 
31,785 
20,764 
12 , 415 

11 , 624 
10 , 882 
19,260 
12 , 713 
10 , 277 
8 , 549 
6,617 
6,179 
5,506 
5,506 

5,506 
5,506 
5,079 
5,079 
4 , 596 
3 , 795 
3 , 773 
3,773 
3 , 773 
2,368 

80,251 0.0720 0.9280 
90,579 0.0991 0.9009 
62 , 674 0.0840 0 .. 9160 
66,648 0.1059 0.8941 
45,530 0.0865 0.9135 
40,601 0.0885 0.9115 
28,399 0.0801 0.9199 
18,381 0.0842 0.9158 
11,489 0.0770 0.9230 
6,374 0.0566 0.9434 

10,052 0.1048 0.8952 
6,515 0.0759 0.9241 
8,279 0.1168 0.8832 
11,068 0.1382 0.8618 
12,095 0.1846 0.8154 
9,258 0.1937 0.8063 
3,026 0.1004 0.8996 
6,459 0.2032 0.7968 
4,069 0.1960 0.8040 
285 0.0230 0.9770 

338 0.0291 0.9709 
1,078 0.0991 0.9009 
6,478 0.3363 0.6637 
2,172 0.1708 0.8292 
658 0.0640 0.9360 

1,918 0.2244 0.7756 
273 0.0413 0.9587 
673 0.1089 0.8911 

0.0000 1.0000 
0.0000 1.0000 

0.0000 1.0000 
427 0.0776 0.9224 

0.0000 1.0000 
483 0.0951 0.9049 
801 0.1743 0.8257 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

1,405 0.3724 0.6276 
174 0.0735 0.9265 

45.39 
42.12 
37.95 
34.76 
31.08 
28.39 
25.88 
23.81 
21.81 
20.13 

18.99 
17.00 
15.71 
13.88 
11 .. 96 
9.75 
7.86 
7.0'7 
5.63 
4.53 

4.43 
4.30 
3.87 
2.57 
2.13 
1.99 
1.54 
1.48 
1.32 
1.32 

1.32 
1.32 
1.22 
1.22 
1.10 
0.91 
0.91 
0.91 
0.91 
0.57 

I 
1 
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COLUMBIA GAS OF Kl3NTUCKY, INC. 

ACCOUNT 381 METERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1919-2005 

AGE AT EXPOSURES AT 
BEGIN OF BEGINNING OF 
INTERVU AGE INTERVAL 

79.5 2,194 
80.5 2,194 
81.5 2,194 
82.5 1,789 
83.5 

EXPERIENCE BAND 1981-2005 

RETIREMENTS PCT SURV 
DURING AGE RETMT SURV BEGIN OF 
INTERVAL RATIO RATIO INTERVAL 

0.0000 1.0000 0.53 
0.0000 1.0000 0.53 

405 0.1846 0.8154 . 0.53 
1,789 1.0000 0.0000 0.43 

0.00 

1 11-52 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 382 METER INSTALLATIONS 

ORIGINAL LIFE TAI3LE 

PLACEMENT BAND 1899-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

7,874 , 437 
7 , 748 , 858 
7 , 498 , 231 
7 , 228 , 277 
6,994,771 
6,766,474 
6 , 445 , 899 
6 , 173 , 667 
5 , 785,813 
5 , 531. , 902 

5 , 060 , 464 
4,666,317 
4 , 258 , 935 
3 , 889 , 064 
3 , 499,952 
3,158,194 
2 , 783 , 763 
2 , 436,439 
2 , 164 , 067 
1,887,410 

1 , 676,222 
1 , 493 , 963 
1 , 351,119 
1,188,841 
1,000,640 
882 , 578 
840 , 312 
797 , 940 
773 , 929 
751 , 880 

729,928 
717,698 
709,908 
654 , 990 
548,226 
435,964 
341 , 709 
275 , 951 
216,708 
185,879 

116 0.0000 1.0000 100.00 
41 0.0000 1.0000 100.00 

5 , 067 0.0007 0.9993 100.00 
5,567 0.0008 0.9992 99.93 
222 0.0000 1.0000 99.85 
426 0.0001 0.9999 99.85 

1,052 0.0002 0.9998 99.84 
6,583 0.0011 0.9989 99.82 
19,215 0.0033 0.9967 99.71 
19 , 873 0.0036 0.9964 99.38 

11,857 0.0023 0.9977 99.02 
8,616 0.0018 0.9982 98.79 
13,726 0.0032 0.9968 98.61 
10,442 0.0027 0.9973 98.29 
11 , 756 0.0034 0.9966 98.02 
18,819 0.0060 0.9940 97.69 
20,463 0.0074 0.9926 97.10 
21,832 0.0090 0.9910 96.38 
22,334 0.0103 0.9897 95.51. 
20,487 0.0109 0.9891 94.53 

23,122 0.0138 0.9862 93.50 
54 , 078 0.0362 0.9638 92.21 
54,348 0.0402 0.9598 88.87 
70,054 0.0589 0.9411 85.30 
32,625 0.0326 0.9674 80.28 
3,189 0.0036 0.9964 77.66 
2,862 0.0034 0.9966 77.38 
1,348 0.0017 0.9983 77.12 
936 0.0012 0.9988 76.99 

6,388 0.0085 0.9915 76.90 

2,397 0.0033 0.9967 
2,722 0.0038 0.9962 
13 , 603 0.0192 0.9808 
7,529 0.0115 0.9885 
43,147 0.0787 0.9213 
33,967 0.0779 0.9221 
1,275 0.0037 0.9963 
5,394 0.0195 0.9805 
573 0.0026 0.9974 
949 0.0051 0.9949 

76.25 
76.00 
75.71 
74.26 
73.41 
67.63 
62.36 
62.13 
60.92 
60.76 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 3 8 2  METER INSTALLATIONS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1 8 9 9 - 2 0 0 5  EXPERIENCE BAND 1 9 3 9 - 2 0 0 5  

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

3 9 . 5  
4 0 . 5  
41 .5  
4 2 . 5  
4 3 . 5  
4 4 . 5  
45 .5  
46 .5  
4 7 . 5  
4 8 . 5  

4 9 . 5  
50 .5  
5 1 . 5  
5 2 . 5  
5 3 . 5  
54 .5  
5 5 . 5  
56 .5  
5 7 . 5  
5 8 . 5  

59 .5  
6 0 . 5  
6 1 . 5  
62 .5  
6 3 . 5  
6 4 . 5  
6 5 . 5  
66 .5  
6 7 . 5  
6 8 . 5  

159 ,356  
127 ,550  
104 ,364  

89 ,493 
77 ,518  
65 ,703 
41 ,223 
29 ,270  
28 ,132 
21 ,298  

1 4  , 953 
7 ,074  
1 , 8 5 2  . 

1 , 5 8 2  
1 , 4 6 9  
1 , 0 3 1  
1 , 0 0 8  

9 9 1  
7 3 5  
6 3 1  

543 
447  
408  

43  
43 
43  
43  
43  
43  

1 ,253  0 .0079  0 . 9 9 2 1  60 .45  
1 , 7 9 9  0 . 0 1 4 1  0.9859 5 9 . 9 7  
2 ,085  0 . 0 2 0 0  0 .9800 59 .12  

984 0 . 0 1 1 0  0 .9890 57 .94  
1 ,924 0 . 0 2 4 8  0 .9752 5 7 . 3 0  

11 ,792 0 . 1 7 9 5  0 .8205 5 5 . 8 8  
6,909 0 . 1 6 7 6  0 .8324 4 5 . 8 5  
1 ,006 0 . 0 3 4 4  0 .9656 3 8 . 1 7  
6,793 0 . 2 4 1 5  0 .7585 3 6 . 8 6  
6,265 0 .2942  0 .7058 27 .96  

7 ,865 0 . 5 2 6 0  0 .4740 
5 ,235 0 . 7 4 0 0  0.2600 

2 6 9  0 .1452  0 .8548 
1 0 7  0 . 0 6 7 6  0 .9324 
439  0 . 2 9 8 8  0 .7012 

23  0 .0223  0 .9777 
1 6  0 . 0 1 5 9  0 . 9 8 4 1  

2 5 6  0 .2583  0 .7417 
1 0 4  0 . 1 4 1 5  0.8585 

88 0 . 1 3 9 5  0 .8605 

96 0 .1768  
3 9  0 . 0 8 7 2  

365 0 . 8 9 4 6  
0 . 0 0 0 0  
0 . 0 0 0 0  
0 . 0 0 0 0  
0 . 0 0 0 0  
0 .0000  

43  1 , 0 0 0 0  

0 .8232  
0 .9128 
0 .1054  
1 .0000  
1 .0000  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 .0000  
0 .0000 

1 9 . 7 3  
9 .35  
2 . 4 3  
2 . 0 8  
1 . 9 4  
1 . 3 6  
1 . 3 3  
1 . 3 1  
0 . 9 7  
0 . 8 3  

0 . 7 1  
0 . 5 8  
0 . 5 3  
0 .06  
0 .06  
0 .06  
0 .06  
0 . 0 6  
0 . 0 6  
0 . 0 0  
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 382 METER INSTALLATIONS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1938-2005 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.s 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

6,805,844 
6,766,488 
6,613,801 
6,400,432 
6,224,692 
6,042,642 
5,754,341 
5,513,248 
5,166,453 
5,012 , 356 

4,610,222 
4,276,611 
3 , 944,811 
3,628,096 
3 , 268,458 
2,951,752 
2,607,692 
2,282,387 
2,022 , 252 
1,756,672 

1,554,922 
1,385,465 
l.,213,172 
1,061,857 
886,280 
775 , 462 
729,839 
694,393 
676,905 
661 , 132 

649,849 
641,723 
644,470 
595,943 
490,632 
379,496 
285,318 
219,710 
164,833 
133 , 803 

116 0.0000 1.0000 
41 0.0000 1.0000 
414 0.0001 0.9999 
91 0.0000 1.0000 
222 0.0000 1.0000 
426 0.0001 0.9999 

1,052 0.0002 0.9998 
6,575 0.0012 0.9988 
19,215 0.0037 0 -9963 
19,865 0.0040 0.9960 

11,849 0.0026 0.9974 
8,602 0.0020 0.9980 
13,717 0.0035 0.9965 
10,432 0.0029 0.9971 
11,754 0.0036 0.9964 
18,808 0.0064 0.9936 
20,463 0.0078 0.9922 
21,808 0.0096 0.9904 
22,325 0.0110 0.9890 
20,453 0.0116 0.9884 

23,118 0.0149 0.9851 
54,073 0.0390 0.9610 
54,335 0.0448 0.9552 
70,037 0.0660 0.9340 
32,586 0.0368 0.9632 
3,133 0.0040 0.9960 
2,771 0.0038 0.9962 
1,120 0.0016 0.9984 
854 0.0013 0.9987 

1,788 0.0027 0.9973 

100.00 
100.00 
100.00 
99.99 
99.99 
99 .. 99 
99.98 
99.96 
99.84 
99.47 

99.07 
98.81 
98.61 
98.26 
97.98 
97.63 
97.01 
96.25 
95.33 
94.28 

93.19 
91.80 
88.22 
84.27 
78.71 
75.81 
75.51 
75.22 
75.10 
75.00 

1,727 0.0027 0.9973 74.80 
1,186 0.0018 0.9982 74.60 

74.47 7,547 0.0117 0.9883 
6,333 0.0106 0.9894 73.60 
42,021 0.0856 0.9144 72.82 
33,671 0.0887 0.9113 66.59 

907 0.0032 0.9968 60.68 
736 0.0033 0.9967 60.49 
484 0.0029 0.9971 60.29 
456 0.0034 0.9966 60.12 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 382 METER INSTALLATIONS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1 9 3 8 - 2 0 0 5  EXPERIENCE BAND 1 9 8 1 - 2 0 0 5  

AGE AT 
BEGIN OF 
INTERVAL 

3 9 . 5  
4 0 . 5  
4 1 . 5  
4 2 . 5  
43.5 
4 4 . 5  
4 5 . 5  
4 6 . 5  
4 7 . 5  
4 8 . 5  

4 9 . 5  
5 0 . 5  
5 1 . 5  
5 2 . 5  
5 3 . 5  
5 4 . 5  
5 5 . 5  
56 .5  
57 .5  
5 8 . 5  

EXPOSURES AT 
BEGINNING OF 
AGE INTERVAL 

1 0 7 , 3 9 5  
76 ,074  
54  , 054 
4 0 , 5 7 1  
2 9 , 3 9 5  
1 9  , 4 1 0  

6 ,676  
1 , 4 0 1  
1 , 0 9 9  

7 4 2  

4 9 0  
4 1 6  
4 0 8  
4 0 5  
3 9 9  

72 
57  
4 9  

8 

RETImMENTS , 
DURING AGE RETMT 
INTERVAL RATIO 

5 6 4  0 .0053  
5 5 7  0 .0073  
6 8 7  0 .0127  
1 8 7  0 . 0 0 4 6  

2 9  0 .0010  
4 8  0 .0025  

2 3 3  0 . 0 3 4 9  
1 7 2  0 .1228  
3 1 5  0 .2866  
1 7 2  0 .2318  

6 1  0 .1245  
8 0 .0192  
2 0 . 0 0 4 9  

0 .0000  
3 2 7  0 . 8 1 9 5  

1 5  0 . 2 0 8 3  
7 0 . 1 2 2 8  

4 1  0 .8367  
8 1 . 0 0 0 0  

SURV 
RATIO 

0 .9947  
0 . 9 9 2 7  
0 . 9 8 7 3  
0 .9954  
0 .9990  
0 -  9975 
0 . 9 6 5 1  
0 . 8 7 7 2  
0 .7134  
0 .7682  

0 .8755  
0 .9808  
0 . 9 9 5 1  
1 . 0 0 0 0  
0 . 1 8 0 5  
0 . 7 9 1 7  
0 . 8 7 7 2  
0 . 1 6 3 3  
0.0000 

PCT SURV 
BEGIN OF 
INTERVAL 

5 9 . 9 2  
59 .60  
59 .. 1.6 
5 8 . 4 1  
5 8 . 1 4  
58 .08  
57 .93  
5 5 . 9 1  
4 9 . 0 4  
3 4 . 9 9  

2 6 . 8 8  
2 3 . 5 3  
23 .. 08 
2 2 . 9 7  
2 2 . 9 7  

4 .15  
3 . 2 9  
2 . 8 9  
0 . 4 7  
0 . 0 0  

i 11-57 



m +- z 
W r: 
W 
U 

-1 
Q 

a 

m 
0 

Lno 
W N  . > I  

UrncKS 
z c K = J m  o u m  

0 
I 

0 0 
u) Ln 

3 N I A I A M f l S  lN33M3d 

0 0, 0 
W 

/ 
/ 

0 - 0 0 
r n  (u 

0 
N 

51 
d 

0 
51 

0 m 

0 
W 

P 

cn 
U 
(r 
I l J  
>- 

5 : z  
u 

w 
0 cc 

0 
m 

0 
LT 

3 rn 

3 
?u 

3 

3 

I 11-58 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 383 HOUSE REGULATORS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1934-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAIJ INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7 . 5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

2 , 736,547 
2 , 370,623 
1,665,231 
1,343,444 
1,307,526 
1,291,675 
1,277,768 
1 , 256 , 458 
1,244 , 715 
1,225,177 

1,146,063 
1,103,409 
1,053,198 
990,703 
926 , 247 
876,019 
819,051 
761,280 
708,198 
638,838 

569,063 
502,739 
458,377 
412,955 
356 , 993 
300,331 
253,934 
223 , 730 
200,757 
186,713 

170,784 
166,061 
159,447 
148,494 
115,427 
90,155 
64 , 471 
40,226 
21,286 
3,896 

3,150 0.0012 0.9988 
4,473 0.0019 0.9981 
1,045 0.0006 0.9994 
465 0.0003 0.9997 
800 0.0006 0.9994 

1,425 0.0011 0.9989 
1,783 0.0014 0.9986 
5,717 0.0046 0.9954 
4,260 0.0034 0.9966 
5,510 0.0045 0.9955 

5,550 0.0048 
6,075 0.0055 
6,359 0.0060 
3,585 0.0036 
3,832 0.0041 
5,589 0.0064 
4,491 0.0055 
7,010 0.0092 
8,039 0.0114 
9,871 0.0155 

0.9952 
0.9945 
0.9940 
0.9964 
0.9959 
0.9936 
0.9945 
0.9908 
0.9886 
0.9845 

100.00 
99.88 
99 (. 69 
99.63 
99.60 
99.54 
99.43 
99.29 
98.83 
98.49 

98.05 
97.58 
97.04 
96.46 
96.11 
95 72 
95.11 
94.59 
93 .. 72 
92.65 

5,947 0.0105 0.9895 91.21 
5,611 0.0112 0.9888 90.25 
9,063 0.0198 0.9802 89.24 
14,424 0.0349 0.9651 87.47 
33,126 0.0928 0,9072 84.42 
33,309 0.1109 0.8891 76.59 
15,150 0.0597 0.9403 68.10 
13 , 638 0.0610 0.9390 64.03 
6,126 0.0305 0.9695 60.12 
7,058 0.0378 0.9622 58.29 

2,975 0.0174 0.9826 
3,332 0.0201 0.9799 
3,199 0.0201 0.9799 
1,660 0.0112 0.9888 
1,951 0.0169 0.9831 
2,100 0.0233 0.9767 
1,622 0.0252 0.9748 
I, 810 0.0450 0.9550 
1,1.25 0.0529 0.9471 
110 0.0282 0.9718 

56.09 
55.11 
54.00 
52.91 
52.32 
51.44 
50.24 
48.97 
46.77 
44.30 

i 

i 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 383 HOUSE REGULATORS 

ORIGINAL LIFE TA€3LE, CONT. 

PLACEMENT BAND 1 9 3 4 - 2 0 0 5  EXPERIENCE BAND 1 9 3 9 - 2 0 0 5  

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVX INTERVAL RATIO RATIO INTERVAL 

3 9 . 5  
4 0 . 5  
4 1 . 5  
4 2 . 5  
4 3 . 5  
4 4 . 5  
4 5 . 5  
4 6 . 5  
4 7 . 5  
4 8 . 5  

4 9 . 5  
5 0 . 5  
5 1 . 5  
5 2 . 5  
5 3 . 5  
5 4 . 5  
5 5 . 5  

2,640 
2,014 
1 , 6 0 1  
1 , 243 

62 7 
4 4 1  
375 
375 
3 6 9  
369 

3 6 9  
253 
253 
235  
235 
235 

3 7  0 .0140  0 . 9 8 6 0  4 3 . 0 5  
1 1 5  0 . 0 5 7 1  0 . 9 4 2 9  4 2 . 4 5  

4 0  0.0250 0 . 9 7 5 0  4 0 . 0 3  
1 6 8  0.1352 0 . 8 6 4 8  3 9 . 0 3  

0 . 0 0 0 0  1_.0000 3 3 . 7 5  
0.0000 1 . 0 0 0 0  3 3 . 7 5  
0 . 0 0 0 0  1 . 0 0 0 0  3 3 . 7 5  

6 0 .0160  0 . 9 8 4 0  3 3 . 7 5  
0 .0000  1 . 0 0 0 0  3 3 . 2 1  
0 .0000  1 . 0 0 0 0  3 3 . 2 1  

0 . 0 0 0 0  1 . 0 0 0 0  3 3 . 2 1  
0 .0000  1 . 0 0 0 0  3 3 . 2 1  

1 8  0 . 0 7 1 1  0 . 9 2 8 9  3 3 . 2 1  
0 .0000  1 . 0 0 0 0  3 0 . 8 5  
0 .0000  1 . 0 0 0 0  3 0 . 8 5  
0 . 0 0 0 0  1 . 0 0 0 0  3 0 . 8 5  

3 0 . 8 5  
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 384 HOUSE REGULATOR INSTALLATIONS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1934-2003 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT STJRV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
1.5.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

2,585,800 
2,587,411 
2 , 587,737 
2 , 493 , 523 
2 , 402,366 
2,382,980 
2,342,225 
2,232,088 
2 , 099,464 
1,974,701 

1,824,507 
1,725,337 
1 , 596,907 
I, 510,216 
1,416,126 
1,348,869 
1,276,899 
1 , 204 , 796 
1,114,710 
1,021,179 

941,837 
834 , 202 
749,714 
669 , 762 
551,573 
427,044 
362 , 471 
305,921 
262,918 
219,235 

189,650 
180,452 
177,230 
159,818 
128,398 
101 , 704 
70,788 
41,979 
15,909 
4,511 

399 0.0002 
169 0.0001 
701 0.0003 
231 0.0001 
369 0.0002 
534 0.0002 
801 0.0003 

3,477 0.0016 
2,848 0.0014 
4,683 0.0024 

0.9998 100.00 
0.9999 99.98 
0.9997 99 * 97 
0.9999 99.94 
0.9998 99.93 
0.9998 99.91 
0.9997 99.89 
0.9984 99.86 
0.9986 99.70 
0.9976 99.56 

3,699 0.0020 0.9980 99.32 
6,530 0.0038 0.9962 99.12 
6,542 0.0041 0.9959 98.74 
5,621 0.0037 0.9963 98.34 

7,669 0.0057 0.9943 97- 65 
7,969 0.0062 0.9938 97.09 
20 , 423 0.0170 0.9830 96.49 
8,430 0.0076 0.9924 94.85 
6,681 0.0065 0.9935 94.13 

4,772 0.0034 0.9966 97.98 

8,500 0.0090 0.9910 
12 , 810 0.0154 0.9846 
11,924 0.0159 0.9841 
16,281 0.0243 0.9757 
30 , 515 0.0553 0.9447 
21,911 0.0513 0.9487 
1.0,793 0.0298 0.9702 
4,999 0.0163 0.9837 
3,964 0.0151 0.9849 
3,858 0.0176 0.9824 

3,325 0.0175 0.9825 
1,040 0.0058 0.9942 
681 0.0038 0.9962 
561 0.0035 0.9965 
532 0.0041 0.9959 
459 0.0045 0.9955 
97 0.0014 0.9986 
235 0.0056 0.9944 
42 0.0026 0.9974 
87 0.0193 0.9807 

93.52 
92.68 
91.25 
89.80 
87.62 
82.77 
78.52 
76.18 
74.94 
73.81 

72.51 
71.24 
70.83 
70.56 
70.31 
70.02 
69.70 
69.60 
69.21 
69.03 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 384  HOUSE REGULATOR INSTALLATIONS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1 9 3 4 - 2 0 0 3  EXPERIENCE BANI3 1 9 3 9 - 2 0 0 5  

AGE AT EXPOSUEtES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

3 9 . 5  
4 0 . 5  
4 1 . 5  
4 2 . 5  
4 3 . 5  
4 4 . 5  
4 5 . 5  
4 6 . 5  
4 7 . 5  
4 8 . 5  

3 ,368  
1 , 4 9 8  
1 , 3 8 8  

873 
572  
1 4 4  
1 4 2  
1 4 2  
11 

1 , 8 7 0  0 .5552  0 .4448 67 .70  
1 5  0 . 0 1 0 0  0 .9900  3 0 . 1 1  

0 .0000 1 . 0 0 0 0  2 9 . 8 1  
3 7  0 .0424  0 .9576 2 9 . 8 1  

1 2 1  0 . 2 1 1 5  0 .7885  28 .55  
2 0 .0139  0 . 9 8 6 1  2 2 . 5 1  

0 . 0 0 0 0  1 . 0 0 0 0  22 .20  
0 . 0 0 0 0  1 .0000  22.20  
0 . 0 0 0 0  1 .0000  2 2 . 2 0  

2 2 . 2 0  
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 384 HOUSE REGULATOR INSTALLATIONS 

ORIGINAL LIFE TAE%LE 

PLACEMENT BAND 1952-2003 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.S 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

2,058,353 
2,108,267 
2 , 164 , 219 
2 , 112,391 
2,064 , 713 
2,082,088 
2 , 070 , 592 
1 , 973 , 040 
1,857,790 
1,766,031 

1,644,279 
1 , 577 , 053 
1,482 , 846 
1 , 423 , 966 
1,341,791 
1,277,044 
I , 212 , 139 
1,150,080 
1. , 073 , 955 
986,846 

915,450 
814 , 747 
742 , 286 
668 , 023 
550,891 
426,394 
362,053 
305,565 
262 , 573 
218,989 

189 , 404 
180,213 
177,004 
1S9 , 722 
128,302 
101,608 
70 , 692 
41,883 
15 , 872 
4,474 

0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 

1 0.0000 1.0000 100.00 
3 0.0000 1.0000 100.00 
6 0.0000 1.0000 100.00 

197 0.0001 0.9999 100.00 
2,719 0.0014 0.9986 99.99 
1,003 0.0005 0.9995 99.85 
2,679 0.0015 0.9985 99.80 

2,561 0.0016 0.9984 99.65 
1,600 0.0010 0.9990 99.49 
5,044 0.0034 0.9966 99.39 
5,116 0.0036 0.9964 99.05 
3,892 0.0029 0.9971 98.69 
6,616 0.0052 0.9948 98.40 
6,433 0.0053 0.9947 97.89 
19,534 0.0170 0.9830 97.37 
7,795 0.0073 0.9927 95.71 
5,485 0.0056 0.9944 95-01 

6,381 0.0070 0.9930 
9,712 0.0119 0.9881 
9,153 0.0123 0.9877 
15 , 061 0.0225 0.9775 
30 , 432 0.0552 0.9448 
21,809 0.0511 0.9489 
10,708 0.0296 0.9704 
4,986 0.0163 0.9837 
3,937 0.0150 0.9850 
3,858 0.0176 0.9824 

3,319 0.0175 0.9825 
1,026 0.0057 0.9943 
551 0.0031 0.9969 
561 0.0035 0.9965 
532 0.0041 0.9959 
459 0.0045 0.9955 
97 0.00:14 0.9986 
176 0.0042 0.9958 
42 0.0026 0.9974 
87 0.0194 0.9806 

94.48 
93.82 
92.70 
91.56 
89.50 
84.56 
80.24 
77.86 
76.59 
75.44 

74.11 
72.81 
72.39 
72.17 
71.92 
71.63 
71.31 
71.21 
70.91 
70.73 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 384 HOUSE REGULATOR INSTALLATIONS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1952-2003 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

i 

I 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

3,330 
1,461 
1,350 
836 
572 
144 
1.42 
142 
11 

1.,870 0.5616 0.4384 69.36 
15 0.0103 0.9897 30.41 

0.0000 1.0000 30.10 
0 . 0 0 0 0  1.0000 30.10 

121 0.2115 0.7885 30.10 
2 0.0139 0.9861 23.73 

0.0000 1.0000 23 - 4 0  
0.0000 1.0000 23 -40 
0.0000 1.0000 23 -40 

23 -40 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 385 INDUST MEAS & REG STA EQUIP - OTHER THAN METERS 

ORIGINAL LIFE Z'ABLE 

PUCEMENT BAND 1920-2005 EXPERIENCE BAND 1939-2005 

PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

AGE xr EXPOSURES AT RETIREMENTS 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

3,399,840 
2,809,749 
2,808,010 
2,725,090 
2 , 571,513 
2 , 434 , 526 
2 , 333 , 1'75 
2 , 238,355 
2,145,743 
1,971,425 

1,747,913 
1,648,466 
1,476,556 
1,412,351 
1,335,292 
1,280,640 
1,224,160 
1,119,054 
1,096,393 
813,583 

768 , 710 
726,119 
623 , 194 
583 , 103 
554 , 224 
484 , 101 
453 , 852 
444 , 566 
424 , 067 
396,161 

387,075 
378 , 532 
358,976 
324 , 877 
303 , 435 
218,015 
168,673 
139,026 
107 , 7'77 
84 , 246 

6,634 0.0020 
14,389 0.0051 
29,465 0.0105 
35,002 0.0128 
67,780 0.0264 
42,059 0.0173 
38,210 0.0164 
67,949 0,0304 
51,543 0.0240 
41,454 0.0210 

0.9980 100.00 
0.9949 99.80 
0.9895 99.29 
0.9872 98.25 
0.9736 96.99 
0.9827 94.43 
0.9836 92.80 
0.9696 91.28 
0.9760 88.51 
0.9790 86.39 

26,907 0.0154 0.9846 
84,144 0.0510 0.9490 
23,283 0.0158 0.9842 
33 , 778 0.0239 0.9'761 
19,810 0.0148 0.9852 
27,785 0.0217 0.9783 
31,043 0.0254 0.9746 
14,789 0.0132 0.9868 
57 , 520 0.0525 0.9475 
10,340 0.0127 0.9873 

84.58 
83 -28 
79.03 
77.78 
75.92 
74.80 
73.18 
71.32 
70.38 
66.69 

22 , 527 0.0293 0.9707 65.84 
21,381 0.0294 0.9706 63.91 
13 , 706 0.0220 0.9780 62.03 
10,099 0.0173 0.9827 60.67 
7,551 0.0136 0.9864 59.62 
9,851 0.0203 0.9797 58.81 
9,286 0.0205 0.9795 57.62 
10,922 0.0246 0.9754 56.44 
21,012 0.0495 0.9505 55- 05 
7,801 0.0197 0.9803 52.33 

2 , 776 0.0072 
10,488 0.027'7 
12,924 0.0360 
12 , 125 0.0373 
13 , 707 0.0452 
5,544 0.0254 
8,176 0.0485 
7,985 0.0574 
10,652 0.0988 
6,662 0.0791 

0.9928 
0.9723 
0 -9640 
0.9627 
0.9548 
0.9746 
0.9515 
0.9426 
0.9012 
0.9209 

51.30 
50.93 
49.52 
47.74 
45.96 
43.88 
42.77 
40.70 
38.36 
34.57 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 385 INDUST MEAS & REG STA EQUIP - OTHER THAN METERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1920-2005 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

39.5 
40.5 
41.5 
42.5 
43.5 
44.5 
45.5 
46.5 
47.5 
48.5 

49.5 
50.5 
51.5 
52.5 
53.5 
54.5 
55.5 
56.5 

62 , 228 
48 , 126 
37 , 854 
30,364 
21 , 580 
16,410 
12,918 
6,557 
5,560 
1,845 

1,607 
1,025 
1,024 
903 
786 
568 
326 

3,372 0.0542 
1,975 0.0410 
2,263 0.0598 
3,531 0.1163 
800 0.0371 

2,587 0.1576 
1,130 0.0875 
159 0.0242 
600 0.1079 
8 0.0043 

0.9458 
0.9590 
0.9402 
0.8837 
0.9629 
0.8424 
0.9125 
0.9758 
0.8921 
0.9957 

31.84 
30.11 
28.88 
27.15 
23.99 
23.10 
19.46 
17.76 
17.33 
15.46 

0.0000 1.0000 15.39 
0.0000 1.0000 15.39 

1 0.0010 0.9990 15.39 
1 0.0011 0.9989 15.37 

0.0000 1.0000 15.35 
3 0.0053 0.9947 15.35 

0.0000 1.0000 15.27 
15.27 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 385 INDUST MEAS & REG STA EQUIP - OTHER TKAN METERS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1927 -2005 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

2,718,216 
2,117,756 
2,111,288 
2,057,456 
1.,919,264 
1,794,733 
1,718,909 
1,649,958 
1,602,067 
1,453 , 344 

1,333,543 
1,314 , 108 
1,186,016 
1,171,749 
1,123,469 
1,114,368 
1,090,814 
1,019,301 
1,009,654 
738,100 

709,128 
681,759 
591,687 
567 , 599 
543 , 647 
478,395 
450,517 
441,471 
421,021 
393,249 

385,109 
377,726 
358,787 
324,657 
303 , 310 
21'7,889 
168,548 
138,932 
107,714 
84 , 214 

1,465 0.0005 0.9995 
89 0.0000 1.0000 

4,389 0.0021 0.9979 
21,237 0.0103 0.9897 
55,981 0.0292 0.9708 
26,369 0.0147 0.9853 
30,035 0.0175 0.9825 
52,968 0.0321 0.9679 
33,857 0.0211 0.9789 
34,484 0.0237 0.9763 

17,504 0.0131 0.9869 
78,303 0.0596 0.9404 
17,488 0.0147 0.9853 
28,843 0.0246 0.9754 
15,217 0.0135 0.9865 
18,161 0.0163 0.9837 
25 , 296 0.0232 0.9768 
14 , 060 0.0138 0.9862 
56,500 0.0560 0.9440 
9,227 0.0125 0.98'75 

15 , 295 0.0216 
19,384 0.0284 
13,706 0.0232 
9,922 0.0175 
7,289 0.0134 
8,898 0.0186 
9,046 0.0201 
10 , 843 0.0246 
20,994 0.0499 
7,801 0.0198 

2,776 0.0072 
10,488 0.0278 
12 , 924 0.0360 
12,125 0.0373 
13,699 0.0452 
5,536 0.0254 
8,136 0.0483 
7,946 0.0572 
10,612 0.0985 
6,631 0.0'787 

100.00 
99.95 
99 * 95 
99.74 
98.71 
95 (. 83 
94.42 
92.77 
89.79 
87.90 

85.82 
84.70 
79.65 
78.48 
76.55 
75.52 
74.29 
72.57 
71.57 
67.56 

0.9784 66.72 
0.9716 65.28 
0.9768 63.43 
0.9825 61.96 
0.9866 60.88 
0.9814 60.06 
0.9799 58.94 
0.9754 57.76 
0.9501 56.34 
0.9802 53.53 

0.9928 
0.9722 
0.9640 
0.9627 
0.9548 
0.9746 
0.9517 
0.9428 
0.901.5 
0.9213 

52.47 
52.09 
50.64 
48.82 
47.00 
44.88 
43.74 
41.63 
39.25 
35.38 
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CQZUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 3 8 5  INDUST MEAS & REG STA EQUIP - OTHER THAN METERS 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1 9 2 7 - 2 0 0 5  EXPERIENCE BAND 1 9 8 1 - 2 0 0 5  

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SIJRV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

3 9 . 5  
4 0 . 5  
41 .5  
4 2 . 5  
4 3 . 5  
4 4 . 5  
4 5 . 5  
4 6 . 5  
4 7 . 5  
4 8 . 5  

4 9 . 5  
5 0 . 5  
5 1 . 5  
5 2 . 5  
5 3 . 5  
5 4 . 5  
5 5 . 5  
56 .5  

62 , 1 7 5  
48,072 
3 7  , 8 0 1  
3 0 , 3 6 1  
21,577 
1 6  , 407 
1 2  , 915 

6,553 
5,557 
1 , 8 4 1  

1,604 
I, 0 2 1  
1 , 0 2 1  

899 
786 
568 
326 

3,372 0 .0542  0 . 9 4 5 8  
1,975 0 . 0 4 1 1  0 . 9 5 8 9  
2,263 0 . 0 5 9 9  0 . 9 4 0 1  
3 , 5 3 1  0 .1163  0 .8837  

800 0 . 0 3 7 1  0 . 9 6 2 9  
2,587 0 . 1 5 7 7  0 .8423  
1,130 0 .0875  0 . 9 1 2 5  

1 5 9  0 .0243  0 . 9 7 5 7  
600 0 .1080  0 . 8 9 2 0  

8 0 .0043  0 . 9 9 5 7  

3 2 . 6 0  
3 0 . 8 3  
2 9 . 5 6  
2 7 . 7 9  
2 4 . 5 6  
23 .65  
1 9 . 9 2  
1 8 . 1 8  
1 7 . 7 4  
1 5 . 8 2  

0 .0000  ~ . 0 0 0 0  1 5 . 7 5  
0 .0000  1 . 0 0 0 0  1 5 . 7 5  

1 0 . 0 0 1 0  0 . 9 9 9 0  1 5 . 7 5  
1 0 . 0 0 1 1  0 .9989  1 5 . 7 3  

0 . 0 0 0 0  1 . 0 0 0 0  1 5 . 7 1  
3 0 .0053  0 . 9 9 4 7  1 5 . 7 1  

0 . 0 0 0 0  1 . 0 0 0 0  1 5 . 6 3  
1 5 . 6 3  
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 387.2 OTHER EQUIPMENT - ODORIZATION 

ORIGINAL LIFE 'i'AE3LE 

PLACEMENT BAND 1946-1995 EXPERIENCE BAND 1946-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF' DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1. . 5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
1.0.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.. 5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 

266,439 
266,439 
264 , 200 
264,200 
261,752 
273 , 171 
273 , 111 
268 , 272 
268,272 
267,934 

238,955 
209,976 
209,976 
202,032 
199,072 
195,767 
193 , 623 
192 , 681 
192 , 681 
27,554 

27,554 
25,236 
25,236 
25 , 236 
25,949 
25,949 
25,949 
25,949 
25,949 
25 , 949 

25 , 949 
25,949 
25,949 
25,949 
17,896 
15,989 
6,264 
82 3 

0.0000 1.0000 100.00 
2,470 0.0093 0.9907 100.00 

0. 0000 L.0000 99.07 
2,448 0.0093 0.9907 99.07 

0.0000 I. 0000 98.15 
231 0.0008 0.9992 98.15 

4,839 0.0177 0.9823 98.07 
0.0000 1.0000 96.33 

591 0.0022 0.9978 96.33 
28,979 0.1082 0.8918 96.12 

0.0000 1.0000 85.72 
85.72 0.0000 1.0000 

7,944 0.0378 0.9622 85.72 
2,960 0.0147 0.9853 82.48 
3,305 0.0166 0.9834 81.27 
2,144 0.0110 0.9890 79.92 
942 0.0049 0.9951 79.04 

0.0000 I. 0000 78.65 
0.0000 1.0000 78.65 
0.0000 1.0000 78.65 

2,428 0.0881 0.9119 

0.0000 1.0000 
110 0.0044 0.9956 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1. * 0000  
0.0000 1.. 0000 
0.0000 1.0000 
0.0000 1.0000 

o.ooa0 1.0000 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

8,053 0.3103 0.6897 
0.0000 , I. 0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

78.65 
71.72 
71.72 
71.72 
71.40 
71.40 
71.40 
71.40 
71.40 
71.40 

71.40 
71.40 
71.40 
71.40 
49.24 
49.24 
49.24 
49.24 
49.24 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 387.4 OTHER EQUIPMENT - CUSTOMER INFO SERVICES 

ORIGINAb LIFE TABLE 

PLACEMENT BAND 1949-2005 EXPERIENCE BAND 1949-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

3,222,020 
3,213,968 
2,892,174 
2 , 745,107 
2 , 144 , 202 
2 , 133,089 
1,993,535 
1,653 , 482 
1,478,045 
1,460,664 

1 , 336,217 
1,329,471 
1,060,237 
949,845 
817 , 012 
744,369 
651 , 753 
542,180 
404,264 
360,679 

315,509 
255,414 
245,828 
226,577 
198,712 
158,687 
136 , 714 
128,592 
115,539 
113 , 263 

102 , 441 
97 , 946 
81,130 
62 , 175 
62,299 
54 , 418 
50 , 327 
31,981 
31,894 
27 , 426 

1,651 0.0005 
651 0.0002 

3,282 0.0011 
2,517 0.0009 
19,460 0.0091 
22 , 642 0.0106 
30 , 795 0.0154 
3,281 0.0020 
17,204 0.0116 
19,581 0.0134 

0.9995 100.00 
0.9998 99.95 
0.9989 99.93 
0.9991 99.82 
0.9909 99.73 
0.9894 98.82 
0.9846 97.77 
0.9980 96.26 
0.9884 96-07 
0.9866 94.96 

6,686 0.0050 0.9950 93.69 
5,614 0.0042 0.9958 93.22 
43,322 0.0409 0.9591 92.83 
1,683 0.0018 0.9982 89.03 
20 , 840 0.0255 0.9745 88.87 
5,766 0.0077 0.9923 86.60 
7,502 0.0115 0.9885 85.93 
37,817 0.0697 0.9303 84.94 
8,787 0.0217 0.9783 79.02 
4,844 0.0134 0.9866 77.31. 

1,910 0.0061 0.9939 
7,895 0.0309 0.9691 
11,235 0.0457 0.9543 
14,533 0.0641 0.9359 
14,912 0.0750 0.9250 

667 0.0042 0.9958 
1,694 0.0124 0.9876 
2,506 0.0195 0.9805 

0.0000 1.0000 
6,456 0.0570 0.9430 

903 0.0088 0.9912 
6,595 0.0673 0.9327 

0.0000 1.. 0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 

501 0.0100 0.9900 
536 0.0168 0.9832 

0.0000 1.0000 
0.0000 1.0000 

76.27 
75.80 
73.46 
70.10 
65.61 
60.69 
60.44 
59.69 
58.53 
58.53 

55.19 
54.70 
51.02 
51.02 
51.02 
51.02 
51.02 
50.51 
49.66 
49.66 
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COLUMBIA GAS OF KENTUCKY, INC. 
1 

ACCOUNT 387.4  OTHER EQUIPMENT - CUSTOMER INFO SERVICES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BZAXD 1 9 4 9 - 2 0 0 5  EXPERIENCE BAND 1 9 4 9 - 2 0 0 5  

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

3 9 . 5  
40.5 
4 1 . 5  
4 2 . 5  
4 3 . 5  
4 4 . 5  
4 5 . 5  
4 6 . 5  
4 7 . 5  
4 8 . 5  

2 9 , 9 7 3  
2 6 , 0 3 1  
2 6 , 0 3 1  
2 5 , 2 4 3  
1 9 , 4 0 8  
1 2 , 5 5 0  

9 , 5 8 5  
9 , 5 1 6  
6,913 
6 ,913 

4 9 . 5  5 ,337 
5 0 . 5  5 ,107 
5 1 . 5  2 , 7 2 8  
5 2 . 5  2 ,547 
53 .5  

0 . 0 0 0 0  
0 . 0 0 0 0  
0 . 0 0 0 0  
0 . 0 0 0 0  
0 .) 0 0 0 0  

5 9 9  0 . 0 4 7 7  
0 . 0 0 0 0  
0 . 0 0 0 0  
0 . 0 0 0 0  
0 . 0 0 0 0  

1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  
0 .9523 
1 . 0 0 0 0  
1 * 0000  
1 . 0 0 0 0  
1 . 0 0 0 0  

4 9 . 6 6  
4 9 . 6 6  
4 9 . 6 6  
4 9 . 6 6  
4 9 . 6 6  
4 9 . 6 6  
4 7 . 2 9  
4 7  - 2 9  
4 7 . 2 9  
4 7 . 2 9  

0 . 0 0 0 0  1 . 0 0 0 0  4 7 . 2 9  
0 . 0 0 0 0  1 . 0 0 0 0  4 7 . 2 9  
0 . 0 0 0 0  1 . 0 0 0 0  4 7 . 2 9  
0 - 0 0 0 0  1 . 0 0 0 0  4 7 . 2 9  

4 7 . 2 9  
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 387.4 OTHER EQUIPMENT - CUSTOMER INFO SERVICES 

ORIGINAL LIFE TABLE 

PLACEMENT BANI) 1952-2005 EXPERIENCE BAND 1981-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

2,912,018 
2 , 912 , 575 
2,601,674 
2 , 450 , 741 
1,855,802 
1,844,649 
1,745,651 
I, 431,427 
I, 299,617 
1 , 289 , 488 

1,179,954 
1 , 192 , 392 
950 , 832 
867, 043 
748 , 523 
690 , 393 
608,400 
500 , 445 
367,723 
345,582 

307,330 
254 , 517 
245,599 
226,348 
198 , 483 
158 , 458 
136,714 
128,592 
115,539 
113 , 263 

102,441 
97,946 
81,130 
62 , 175 
62 , 299 
54,418 
50 , 327 
31,981 
31,894 
27,426 

o.oaoo 1.0000 
478 0.0002 0.9998 
267 0.0001 0.9999 

1,020 0.0004 0.9996 
17,426 0.0094 0.9906 
18,492 0.0100 0.9900 
24,397 0.0140 0.9860 
1,383 0.0010 0.9990 
13,822 0.0106 0.9894 
16,171 0.0125 0.9875 

601 0.0005 0.9995 
2,885 0.0024 0.9976 
40,755 0.0429 0.9571 

46 0.0001 0.9999 
5,325 0.0071 0.9929 

0.0000 1.0000 
5,884 0.0097 0.9903 
34,133 0.0682 0.9318 

603 0.0016 0.9984 
4,844 0.0140 0.9860 

1,431 0.0047 0.9953 
7,895 0.0310 0.9690 
11 , 235 0.0457 0.9543 
14 , 533 0.0642 0.9358 
14 , 912 0.0751. 0.9249 

667 0.0042 0.9958 
1,694 0.0124 0.9876 
2,506 0.0195 0.9805 

0.0000 1.0000 
6,456 0.0570 0.9430 

100.00 
100.00 
99.98 
99 * 97 
99.93 
98.99 
98.00 
96.63 
96.53 
95.51 

94.32 
94 -27 
94.04 
90.01 
90.00 
89.36 
89.36 
88.49 
82.45 
82.32 

81.17 
80.79 
78.29 
74.71 
69.91 
64.66 
64.39 
63.59 
62.35 
62.35 

903 0.0088 0.9912 58.80 
6,595 0.0673 0.9327 58.28 

0.0000 1.0000 54.36 
0.0000 1.0000 54.36 
0.0000 1.0000 54.36 
0.0000 1.0000 54.36 

501 0.0100 0.9900 54.36 
536 0.0168 0.9832 53 - 82 

0.0000 1.0000 52.92 
0.0000 1.0000 52.92 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 3 8 7 . 4  OTHER EQUIPMENT - CUSTOMER INFO SERVICES 

ORIGINAL LIFE TABLE, CONT. 

PLACEMENT BAND 1 9 5 2 - 2 0 0 5  EXPERIENCE BAND 1 9 8 1 - 2 0 0 5  

AGE AT 
BEGIN OF 
INTERVAL 

3 9 . 5  
4 0 . 5  
4 1 . 5  
4 2 . 5  
4 3 . 5  
4 4 . 5  
4 5 . 5  
4 6 . 5  
4 7 . 5  
48 .5  

4 9 . 5  
5 0 . 5  
5 1 . 5  
5 2 . 5  
5 3 . 5  

EXPOSURES AT 
BEGINNING OF 
AGE INTERVAL 

29,973 
2 6 , 0 3 1  
2 6 , 0 3 1  
25 ,243  
1 9 , 4 0 8  
1 2  , 550 

9 ,585  
9,516 
6,913 
6,913 

5 ,337  
5 , 1 0 7  
2,728 
2,547 

'RETIREMENTS 
DURING AGE RETMT 
INTERVAL RATIO 

0 . o o o o  
0 * 0000  
0 .0000 
0 * 0000 
0 . 0 0 0 0  

5 9 9  0 .0477  
0 .0000  
0 . 0 0 0 0  
0 . 0 0 0 0  
0 . o o o o  

0 . 0 0 0 0  
0 . 0 0 0 0  
0 .0000  
0 . 0 0 0 0  

smv 
RATIO 

1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 .oooo  
0 .9523  
1 . 0 0 0 0  
1 . 0 0 0 0  
1.0000 
1 . 0 0 0 0  

1 . 0 0 0 0  
1 . 0 0 0 0  
1 . 0 0 0 0  
1 .0000 

PCT SURV 
BEGIN OF 
INTERVAL 

52 .92  
5 2 . 9 2  
52 .92  
52 .92  
52 .92  
52 .92  
50 .40  
50 .40  
50 - 4 0  
50 - 4 0  

50 .40  
50 .40  
50 .40  
50 .40  
50 - 4 0  
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COLUMBIA GAS OF mwruca, INC. 
ACCOUNT 3 92 TWSPORTATION EQUIPMENT I- TRAILERS 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1938-2004 EXPERIENCE BAND 1939-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RE'I'MT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RA'I'IO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 
28.5 

29.5 
30.5 
31.5 
32.5 
33.5 
34.5 
35.5 
36.5 
37.5 
38.5 

117 , 696 
117,846 
70,724 

74 , 114 
74,867 
74 , 867 
82 , 698 
71,602 
67,334 

81, a21 

30 , 730 
21 , 149 
4,877 
4, a77 
4,877 
3,427 
2 , 082 
1,696 
1,696 
1,696 

1,626 
1,696 
1,221 
1,559 
1,559 
1,346 
1,346 
1,346 
1,346 
1,346 

1,346 
1,141 
753 
753 
753 

753 
753 
753 

753 

0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0 . o o o o  1.0000 100 .oo 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 
0.0000 1.0000 100.00 

1,246 0.0405 0.9595 100.00 
0.0000 1.0000 95.95 
0.0000 1.0000 95.95 
0.0000 1.0000 95.95 
0.0000 1.0000 95.95 

100 0.0292 0.9708 95.95 
100 0.0480 0.9520 93.1.5 

0.0000 1 . 0 0 0 0  88.68 
0.0000 1 . 0 0 0 0  88.68 
0.0000 1.0000 88.68 

0.0000 1.0000 88.68 
475 0.2801 0.7199 88.68 

0 . 0 0 0 0  1.0000 63.84 
0.0000 1.0000 63.84 
0.0000 1.0000 63.84 
0.0000 1.0000 63.84 
0.0000 1.0000 63.84 
0.0000 1.0000 63.84 
0.0000 1.0000 63.84 
0.0000 1.0000 63.84 

206 0.1530 0.8470 
387 0.3392 0.6608 

0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1.0000 
0.0000 1. 0000 
0.0000 1.0000 

753 1.0000 0.0000 

63.84 
54.07 
35.73 
35.73 
35.73 
35.73 
35.73 
35.73 
35.73 
0.00 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 394 TOOLS, SHOP AND GARAGE EQUIP - CNG FACILITIES 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1983-2000 EXPERIENCE BAND 1983-2005 

PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
AGE AT EXPOSURES AT RETIREMENTS 

INTERVAL AGE INTERVAL INTERVAL RATIO mrIo INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

823 , 973 
823,973 
823 , 973 
823,973 
823,973 
811,369 
934,148 
934,148 
934,148 
812,687 

812,687 
316,863 
137,834 
127,779 
127,779 
I27 , 7'79 
6,945 
6,945 
6,945 
6,945 

19.5 6,945 
20.5 6,945 
21.5 6; 945 
22.5 

0.0000 
0.0000 
0.0000 
0 f 0000 

10,660 0.0129 
0.0000 
0.0000 
0.0000 
0.0000 
0.0000 

297,031 0.3655 
63,001 0.1988 

0 * 0000 
0.0000 
0.0000 

120,834 0.9456 
0.0000 
0.0000 
0.0000 
0.0000 

1.0000 100.00 
1.0000 100.00 
1.0000 100.00 
1.0000 100.00 
0.9871 100.00 
1.0000 98.71 
1.0000 98.71 
1.0000 98.71 
1.0000 98.71 
1.0000 98.71 

0.6345 98.71 
0.8012 62.63 
1.0000 50.18 
1.0000 50.18 
1.0000 50.18 
0.0544 50.18 
1.0000 2.73 
1 * 0000 2.73 
1.0000 2.73 
1.0000 2.73 

0.0000 1.0000 2.73 
0.0000 1.0000 2.73 
0.0000 1.0000 2.73 

2 .  -73 
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COLUMBIA GAS OF KENTUCKY, INC. 
, 

ACCOUNT 396 POWER OPERATED EQUIPMENT 

ORIGINAL LIFE TABLE 

PLACEMENT BAND 1948-2004 EXPERIENCE BAXD 1948-2005 

AGE AT EXPOSURES AT RETIREMENTS PCT SURV 
BEGIN OF BEGINNING OF DURING AGE RETMT SURV BEGIN OF 
INTERVAL AGE INTERVAL INTERVAL RATIO RATIO INTERVAL 

0.0 
0.5 
1.5 
2.5 
3.5 
4.5 
5.5 
6.5 
7.5 
8.5 

9.5 
10.5 
11.5 
12.5 
13.5 
14.5 
15.5 
16.5 
17.5 
18.5 

19.5 
20.5 
21.5 
22.5 
23.5 
24.5 
25.5 
26.5 
27.5 

819,375 
844,946 
751,156 
751 , 156 
692 , 700 
764 , 959 
776,73 9 
775,129 
737,102 
709,800 

515,684 
534 686 
460 , 718 
389,416 
358 , 428 
337,601 
278,524 
267,640 
243 , 977 
212 , 923 

203,788 
169 , 822 
140,204 
83,704 
79,210 
44,057 
38 , 043 
30,196 

0 * 0000 1.0000 100 I O 0  
0.0000 1.0000 100.00 
0.0000 1.0000 iOO.00 
0.0000 1.0000 100.00 

25 062 0.0362 0.9638 100 (. 00 
0.0000 1.0000 96.38 

19 , 298 0.0248 0.9752 96.38 
65,338 0.0843 0.9157 93.99 
35,779 0.0485 0.9515 86.07 
28,488 0.0401 0.9599 81.90 

34,709 0.0673 0.9327 78.62 
24 , 996 0.0467 0.9533 73.33 
51,772 0.1124 0.8876 69.91 
38,178 0.0980 0.9020 62.05 
6,242 0.0174 0.9826 55 * 97 
17 , 408 0.0516 0.9484 55.00 
6,265 0.0225 0.9775 52.16 
4,310 0.0161 0.9839 50.99 
31 , 054 0.1273 0.8727 50.17 
9,136 0.0429 0.9571 43.78 

10 , 730 0.0527 
8,485 0.0500 
30,658 0.2187 
3,187 0.0381 
20,024 0.2528 

0.0000 
1,622 0.0426 

0.0000 

0.9473 
0.9500 
0.7813 
0.9619 
0.7472 
1.0000 
0.9574 
1.0000 

41.90 
39.69 
37.71 
29.46 
28.34 
21 - 18 
21.18 
20.28 
20.28 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 374 LAND AND bAND RIGHTS 

SLJMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

RETIREMENTS AMOUNT PCT AMOTJNT PCT 

NET 
SALVAGE 

AMOUNT PCT YEAR 

1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991. 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

109 0 0 0 

295 0 
1 

0 0 
1- 

376 
2,662 
518 
114 

3,071 
147 

0 
0 
0 
0 
0 
0 

9 

0 
0 
0 
0 
0 
0 

9- 

417 
112 

6 1  
9 8  

0 
0 

6- 1- 
9- 8- 

1 1 

174 15 9 0 15- 9- 

8,195 0 0 0 

919- 

958- 6 -  

919 

TOTA'L 16,190 959 6 1 0  

THREE YEAR MOVING AVERAGES 

36 0 0 0 78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 

98 
98 
98 
125 

1,013 
1,185 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 374 IlAND AND lJwD RIGHTS 

SUMMARY OF BOOK SALVAGE 

COST OF 
REG- REMOVAL 

YEAR RETIREMENTS AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92-94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

1,098 
1,235 
1,111 
1,073 

49 
139 
176 
176 
37 

58 
58 
58 

2,732 
2,732 
2,732 

FIVE-YEAR AVEFLAGE 

0 
0 
0 

3 0  
3 6  
5 4  
5 3  
5 3  
3 8  

5 9  
5 9  
5 9  

0 
0 

306 11 

01-05 1,639 184 11 

GROSS 
SALVAGE 

AMOUNT PCT 

0 

NET 
SALVAGE 

AMOUNT PCT 

0 
0 
0 

3- 0 
3- 6-  
5- 4- 
5- 3- 
5- 3- 
3- 8- 

5- 9- 
5- 9- 
5- 9- 

0 
0 

306- 11- 

184- 11- 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 375 STRUCTURES AND IMPROVEMENTS - MEAS AND REG 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
REGULAR REMOVAL SALVAGE SALVAGE 

YE3AR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

730 
59 

1,813 
811 

2 , 693. 

205 
374 

5,768 
8,962 
2,245 
6,670 
10 , 023 
1,933 
10,363 
2,963 
735 

12,306 
1,372 
734 

3,701 
5,460 
939 

7,801 
1,627 
8,351 
860 

21,343 
2,689 
936 

1,263 
14 , 257 
4,765 

119 16 
37 63 
495 27 
344 42 
343 13 

0 
104 28 

754 13 
988 11 
522 23 
291 4 
220 2 
695 36 
163 2 

0 
215 29 

1,032 8 
243 18 

0 
1,342 36 
778 14 

3,332 43 
6,242 384 
2,536 30 
531 62 

1,811 8 
884 33 
68 7 

2,703 214 
3,167 22 
14,911 313 

22,938- 

0 
0 
0 
0 

2,448 91 

0 
0 

0 
1,661 19 

0 
0 
0 
0 
0 
0 
0 
0 
0 

1 0  
0 

550 10 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

119- 16- 
37- 63- 
495- 27- 
344- 42- 

2,105 78 

0 
104- 28- 

754- 13- 
673 8 
522- 23- 
291- 4- 
220- 2- 
695- 36- 
163- 2- 

0 
215- 29- 

1,032- 8- 
243- 18- 
1 0  

1,342- 36- 
228- 4- 

22 , 938 
3,332- 43- 
6,242-384- 
2,536- 3 0 -  
531- 62- 

1,83.1- 8- 
884- 33- 
68- 7- 

2,703-214- 
3,167- 22- 
14, 911-31.3- 

TOTAL 144,749 21,932 15 4,660 3 17,272- 12- 

i 11-87 



COLUMBIA GAS OF KENTUCKY, INC . 
ACCOUNT 75 STRUCTURES AND MPROVEMENTS - TEAS ND REG 

SUMMARY OF BOOK SALVAGE 

COST OF 
REGULAR REMOVAL 

YEAR RETIREMENTS AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73 -75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92-94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
0 1 -” 0 3 
02-04 
03-05 

867 
894 

1,772 
1,167 
897 

68 
193 
193 
125 

1,923 
4,910 
5,658 
5,959 
6,313 
6,209 
7,440 
5,086 
4,687 
5,335 
4,804 
4,804 
1,936 
3,298 
3,367 
4,733 
3,456 
5,926 
3,613 
10,185 
8,298 
8,323 
1,629 
5,485 
6,762 

FIVE-YEAR AVERAGE 

01-05 4,782 

217 25 
292 33 
394 22 
229 20 
114 13 

0 
35 18 
35 18 
35 28 
251 13 
581 1.2 
755 13 
600 10 
344 5 
402 6 
359 5 
286 6 
126 3 
416 8 
497 10 
425 9 
528 27 
706 21 

6,940-206- 
6,276-133- 
4,455-129- 
4,037 68 
3,103 86 
1,626 16 
1,075 13 
921 11 

1,218 75 
1,979 36 
6,927 102 

4,347 91 

111-88 

GROSS NET 

AMOUNT PCT AMOUNT PCT 
SALVAGE SALVAGE 

0 
0 

816 46 
816 70 
816 91 

0 
0 
0 
0 
0 

554 11 
554 10 
554 9 

0 
0 
0 
0 
0 
0 
0 
0 
0 

184 6 
183 5 
183 4 

0 
0 
0 
0 
0 
0 
0 
0 
0 

217- 25- 
292- 33- 
422 24 
587 50 
702 78 

0 
35- 18- 
35- 18- 
35- 28- 
251- 13- 
27- 1- 
201- 4- 
46- 1- 
344- 5- 
402- 6 -  
359- 5- 
286- 6 -  
126- 3- 
416- 8- 
497- 10- 
425- 9- 
528- 27- 
522- 16- 

7,123 212 
6,459 136 
4,455 129 
4,037- 68- 
3,103- 86- 
1,626- 16- 
1,075- 13- 
921- 11- 

1,218- 75- 
1,979- 36- 
6,927-102- 

0 4,347- 91- 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 375 STRIJCTS AND IMPROV - OTHER DISTR SYSTEM STRUCTS 

SunvnvIARY OF BOOK SALVAGE 

COST OF GROSS NET 
SALVAGE REGULAR REMOVAL SALVAGE 

YEN? RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

1969 10 0 0 0 
1970 8,034 439 5 33 0 406- 5- 
1971 608 0 0 0 
1972 
1973 55 55 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001. 
2002 
2003 
2004 
2005 

1,940 

3 , 198 

4,676 
4 , 069 
1,847 
5,972 
2 , 718 
4,176 
1,101 
290 
182 

10 , 901 
6,187 
423 

15 , 166 
37,916 

292,458 

114,701 

0 

0 

0 
0 
0 

136 2 
0 

2,400 57 
0 
0 
0 

200 2 
0 

98 23 
2,600 17 
7,129 19 

2,892 1 
30 

380 0 

0 

0 

0 
0 
0 
0 

23,558 62 

214,000 73 

105,301 92 

0 

0 

0 
0 
0 

0 

0 
0 
0 

136- 2- 

2,400- 57- 

200- 2- 

98- 23- 
2,600- 17- 

0 

16,429 43 
3 0 -  

211,108 72 

104,922 91 

TOTAL 516,573 16,304 3 342,947 66 326,643 63 

I 11-89 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 375 STRUCTS ANI.) IMPROV - OTHER DISTR SYSTEM STRUCTS 

SUMMARY OF BOOK SALVAGE 

cosr OF 
REGULAR REMOVAL 

YERR RETIREMENTS AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73-75 
74--76 
75--77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92-94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

2,884 
2,880 
203 

64 7 
64 7 

1,713 
1,066 
2,625 
2,915 
3,530 
3,963 
3,512 
4,289 
2,665 
1,856 
525 
157 

3,694 
5,696 
5,837 
7,259 
17,835 
17,694 
110,125 
97,486 
135,720 
38,234 
38,234 

146 5 
146 5 

0 

0 
0 
0 
0 
0 
0 
0 

45 1 
45 1 
845 20 
800 30 
800 43 

0 
0 

67 2 
67 1 
99 2 
899 12 

3,276 18 
3,253 18 
3,350 3 
*974 1 

1,091 1 
127 0 
127 0 

GROSS 
SALVAGE 

AMOUNT PCT 

11 0 
11 0 
18 9 
18 
18 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7,853 44 
7,853 44 
79,186 72 
71,333 73 
106,434 78 
35,100 92 
35,100 92 

NET 
SALVAGE 

AMOUNT PCT 

135- 5- 
135- 5- 
18 9 
18 
18 

0 
0 
0 
0 
0 
0 
0 

45- 1- 
45- 1- 
845- 20- 
800- 30- 
800- 43- 

0 
0 

67- 2- 
67- 1- 
99- 2- 
899- 12- 

4,577 26 
4,600 26 
75,836 69 
70,359 72 
105,343 78 
34,973 91 
34,973 91 

FIVE-YEAR AVERAGE 

01-05 

I 11-90 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 3 7 5 . 7 1  STRUCTURES AND IMPROVEMENTS - OTHER 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
SALVAGE REGULAR REMOVAL SALVAGE 

Y m  RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

1 9 9 5  2 5 , 6 7 1  
1 9 9 6  
1 9 9 7  
1 9 9 8  4 7 , 7 1 1  
1 9 9 9  
2 0 0 0  
2 0 0 1  
2002  
2003  
2004  
2 0 0 5  

TOTAL 73 ,382  

THREE-YEAR MOVING AVERAGES 

9 5 - 9 7  8 ,557  
9 6 - 9 8  15 ,904  
9 7 - 9 9  15 ,904  
9 8 - 0 0  1 5 , 9 0 4  
9 9 - 0 1  
0 0 - 0 2  
0 1 - 0 3  
0 2 - 0 4  
0 3 - 0 5  

0 0 0 

FIVE-YEAR AVERAGE 

0 1 - 0 5  

111-91 



COLUMBIA GAS OF KENTUCKY, INC. 

YEAR 

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
199'7 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

TOTAL 

REGULAR 
RETIREMENTS 

62 , 390 
78 , 867 
66,071 
156,266 
123,505 
37,316 
58,110 
74,384 
78 , 698 
72 , 156 
99,728 
92 , 048 
91,288 
116,865 
106,092 
188,954 
171 , 466 
127,878 
185,129 
158 , 653 
164 , 717 
271,340 
290,524 
169,542 
242,200 
259,776 
169,669 
421,839 
375,842 
652 , 014 
250,956 
466,046 
315,695 
260,394 
807,118 

2 , 023 , 544 
294,801 

9,581,881 

ACCOUNT 376 MAINS 

SUMMARY OF BOOK SALVAGE 

COST OF 
REMOVAL 

AMOUNT PCT 

7,535 12 
12,711 16 
10,507 16 
13,540 9 
11,351 9 
2,683 7 
2,751- 5- 
8,749 12 
8,355 11 
7,475 10 
9,551 10 
10,910 12 
12,759 14 
14,812 13 
19,234 18 
23,5.94 12 
21,909 13 
13,126 10 
21,791 12 
21,360 13 
15,103 9 
33,286 12 
29,232 10 
16,542 10 
26,742 11 
29,876 12 
29,182 17 
49,575 12 
55,823 15 
63,122 10 
42,002 17 
54,335 12 
66,343 21 
32,872 13 
37,373 5 
218,273 11 
167,583 57 

1,216,465 13 

GROSS 
SALVAGE 

AMOUNT PCT 

3,779 6 
1,714 2 
2,620 4 

75- 0 

5,361 14 

3,372 5 
882 1 

4,606 5 
959 1 
658 1 

1,180 1 
2,479 2 
547 0 

4,010 2 
13,023- 10- 
7,048 4 
1.,867- 1- 
1,967 1 
1,861 I. 

1,180- 1- 

415- 1- 

2,715- 4- 

4,542- 2- 
5,708- 3- 
6,940- 3- 

3,189- 2 -  
13,827- 3- 

291 0 

997- 0 
3 0  

0 
0 

6,276 2 
0 

3,000 0 
0 

4,064- 1- 

5,929- 0 

NET 
SALVAGE 

AMOUNT PCT 

3,756- 
10,997- 
7,887- 
13,615- 
12 , 531- 
2 , 678 
2,336 
5 , 377- 
7,473- 
10,190- 
4,945- 
9,951- 
12,101- 
13,632- 
16,755- 
23 , 047- 
17,899- 
26,149- 
14 , 743- 
23,227- 
13 , 136- 
31,425- 
33,774- 
22,250- 
33,682- 
29,585- 
32,371- 
63,402- 
56,820- 
63 , 119- 
42,002- 
54,335- 
70,407- 
26,596- 
37,373- 
215,273- 
167,583- 

6- 
14 - 
12 - 
9- 
10- 
7 
4 
7 -' 
9- 
14- 
5- 
11- 
13 - 
12- 
16- 
12 - 
10- 
20- 
8- 
15- 
8- 
12 - 
12 - 
13 - 
14 - 
11- 
19- 
15- 
15- 
lo-' 
17- 
12 - 
22- 
10- 
5- 
11- 
57- 

1,222,394- 13- 

I 

I 11-92 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 376 MAINS 

SUMMARY OF BOOK SALVAGE 

COST OF 
REG1JLA-R mMOVAL 

YEAR RETIREMENTS AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73-75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92 - 94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

69,109 
100,401. 
115,281 
105,696 
72 , 977 
56,603 
70 , 397 
75,079 
83 , 527 
87,977 
94 , 355 
100,067 
104 , 749 
137,304 
155,504 
162 , 766 
161,491 
157,220 
169,500 
198,237 
242 , 194 
243 , 802 
234,089 
223 , 839 
223 , 882 
283 , 761 
322 , 450 
483 , 232 
426 , 271 
456,339 
344,233 
347,378 
461,069 

1,030,352 
1,041,821 

FIVE-YEAR AVERAGE 

01-05 740 , 3'10 

10,251 15 
12,253 12 
11,799 10 
9,191 9 
3,761 5 
2,894 5 
4,784 7 
8,193 11 
8,461 10 
9,312 11 
11,073 12 
12,827 13 
15,602 15 
19,213 14 
21,579 14 

18,942 12 
18,759 12 
19,418 11 
23,250 12 
25,874 11 
26,353 11 
24,172 10 
24,387 11 
28,600 13 
36,211 13 
44,860 14 
56,173 12 
53,649 13 
53,153 12 
54,227 16 
51,183 15 
45,529 10 
96,173 9 
141,076 14 

19,543 12 

104,489 14 

GROSS 

AMOUNT PCT 
SALVAGE 

2,704 4 
1,419 1 
455 0 

1,369 1 
1,255 2 
2,773 5 
1,280 2 
513 1 
924 1 
950 1 

2,074 2 
932 1 

1,439 1 
1,402 1 
2,345 2 
2,822- 2- 
655- 0 

2,614- 2- 
2,382 1 
654 0 
238- 0 

2,796- 1- 
5,7300- 2- 
4,11.9- 2- 
3,279- 1- 
5,575- 2- 
6,004- 2- 
4,940- 1- 
331- O 
1 0  

1,355- 0 
737 0 
737 0 

3,092 0 
1,000 0 

1,042 0 

NET 
SALVAGE 

AMOUNT PCT 

7,547- 11- 
10,834- 11- 
11,344- 10- 
7,822- 7- 
2,506- 3- 

3,504- 5- 
7,680- 10- 
7,537- 9- 
8,362- 10- 
8,999- 10- 
11,895- 12- 
14,163- 14- 
17,811- 13- 
19,234- 12- 
22,365- 14- 
19,597- 12- 
21,373- 14- 
17,036- 10- 
22,596- 11- 
26,112- 11- 
29,149- 12- 
29,902- 13- 
28,506- 13- 
31,879- 14- 
41,786- 15- 
50,864- 16- 
61,113- 13- 
53,980- 13- 
53,152- 12- 
55,582- 16- 
50 , 446- 15- 
44,792- 1.0- 
93, 081.- 9- 
140,076- 13- 

121- 0 

103,447- 14- 

I 11-93 



COLUMBIA GAS OF KENTUCKY, J N C .  

ACCOUNT 3'78 MEASURING AXD REGULiATING S T A .  E Q U I P . -  GENERAL 

SUMMARY OF BOOK SALVAGE 

COST O F  GROSS NET 
REMOVAL SALVAGE SALVAGE REGULAR 

YElAR RETIREMENTS AMOUNT PCT AMOUNT P C T  AMOUNT P C T  

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

3,931 
4,600 
19,169 
29,376 
21,265 
6,400 
12 , 592 
3,777 
2 , 254 

94 
27,307 
2,080 
10 , 775 
21,965 
12 , 012 
17,755 
14 , 710 
16 , 504 
33 , 303 
30,329 
12,217 
36,083 
51,285 
35,265 
32 , 4-73 
30,459 
4,979 
31,143 
2,254 
36,185 
105,463 
105,528 
7,899 
19,909 
6,450 

162,755 
2,926 

937 
1,496 
3,999 
5,503 
4,367 
1 , 242 
1,064 
177 
644 

657 
164 
30 

3 , 959 
6 92 

2,715 
1,348 
1,632 
1,291 
2,632 
2,315 
10,128 
3 , 952 
11,696 
5,451 
2,281 
1,224 
2,125 
286 

1,681 
4 , 373 
11,258 

411 
1,916 
1,427 
5,745 
17 , 430 

24 
33 
21 
19 
21 
19 
8 
5 
29 
0 
2 
8 
0 
18 
6 
15 
9 
10 
4 
9 
19 
28 
8 
33 
17 
7 
25 
7 
13 
5 
4 
11 
5 
10 
22 
4 

596 

1,204 31 
411 9 

3,987 21 
8,718 30 
7,090 33 
1,147 18 

503 1.3 
301 13 

0 
1,553 6 
160 8 
599 6 

2,077 9 
15 0 
456- 3- 
836- 6- 
257 2 

1,232 4 
19,534 64 

4,211 12 
4,182 8 
173 0 
944 3 
15 0 
34 1 
3 0  

0 
823 2 

40,872 39 
512 0 

0 
0 
0 

3,000 2 
0 

725- 6- 

1,014- 8- 

267 7 

12- 0 
3,215 11 
2,723 13 

95- 1- 
1,789- 14- 
326 9 
343- 15- 

0 
896 3 
4- 0 

569 5 

1,085- 24- 

1,882- 9- 
677- 6- 

3,171- 18- 
2,184- 15- 
1,375- 8- 

59- 0 
16,902 56 
3,329- 27- 
5,917- 16- 

11,523- 33- 
4,507- 14- 
2,266- 7- 
1,190- 24- 
2,122- 7- 
286- 13- 
858- 2- 

230 0 

36,499 35 
10,746- 10- 

411- 5- 
1,916- 10- 
1,427- 22- 
2,745- 2 -  
17,430-596- 

TOTALI 973 , 471 118,248 12 100,526 10 17,722- 2- 

I 

111-94 



COLUMBIA GAS OF KENTUCKY, I N C .  

ACCOUNT 378 MEASURING AN13 REGULATING S T A .  E Q U I P . -  GENERAL 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
R E G U M R  REMOVAL SALVAGE S U V A G E  

YEAR RETIREMENTS AMOUNT PCT AMOUNT P C T  AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73-75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92-94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

9,233 
17,715 
23 , 270 
19,014 
13 , 419 
7 , 590 
6,208 
2 , 042 
9,885 
9,827 
13 I 387 
11 , 607 
14,917 
17 , 244 
14 I 826 
16,323 
21 , 506 
26 , 712 
25 , 283 
26,209 
33 , 195 
40 , 877 
39,674 
32 , 732 
22 , 637 
22 , 194 
12 , 792 
23 , 194 
47 , 967 
82,392 
72 , 963 
44 , 445 
11 , 419 
63 , 038 
57 , 377 

FIVE-YEAR AVERAGE 

2,144 23 
3,666 21 
4,623 20 
3,704 19 
2,224 17 
828 11 
628 10 
274 13 
434 4 
274 3 
283 2 

1,384 12 
1,560 10 
2,455 14 
1,585 11 
1,898 12 
1,424 7 
1,852 7 
2,079 8 
5,025 19 
5,465 16 
8,592 21 
7,033 18 
6,476 20 
2,986 13 
1,877 8 
1,212 9 
1,364 6 
2,113 4 
5,771 7 
5,347 7 
4,529 10 
1,251 11 
3,029 5 
8,201 14 

1,867 20 
4,372 25 
6,598 28 
5,652 30 
2,504 19 
308 4 
26 0 
268 13 
618 6 
571 6 

. 771 6 
945 8 
897 6 
545 3 
426- 3- 
345- 2- 
217 1 

7,008 26 
6,584 26 
7,577 29 
2,460 7 
2,855 7 
1,766 4 
3'77 1 
331 1 
17 0 
12 0 
275 1 

13,898 29 
14,069 17 
13,795 19 

171 0 
0 

1,000 2 
1,000 2 

277- 3 -  
706 4 

1,975 8 
1,948 10 
280 2 
520- 7- 
602- 10- 
6-7 0 

184 2 
297 3 
488 4 
439- 4- 
663- 4- 

1,910- 11- 
2,011- 14- 
2,243- 14- 
1,207- 6 -  
5,156 19 
4,505 18 
2,552 10 
3,005- 9- 
5,737- 14- 
5,267- 13- 
6,099- 19- 
2,655- 12- 
1,860- 8- 
1,200- 9- 
1,089- 5-  
11,785 25 
8,298 10 
8,448 12 
4,358- 10- 
1,251- 11.- 
2,029- 3- 
7,201- 13- 

4,786- 12- 01-05 39,988 5,386 13 600 2 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 379.1 MEAS. AND REG. STATION EQUIPMENT - CITY GATE 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
REGULAR REMOVAL SALVAGE SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

1969 
1970 
1971 
1972 
1.973 
19'74 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 

4,358 497 11 1,234 28 
4,816 747 16 2,645 55 

312- 

377 176 47 2 1  

433 0 0 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 1, 
2005 

360 77 21 0 
30 0 0 

7 0 0 

553 

73'7 17 
1,898 39 
312- 

174- 46- 

0 

77- 21- 
0 
0 

553- 

92 45 49 0 45- 49- 

81 128 9 0 128- 9- 

TOTAL 11,954 2,223 19 3,569 30 1,346 11 

I 11-96 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 379.1 MEAS. AND REG. STATION EQUIPMENT - CITY GATE 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
REGULAR REMOVAL SALVAGE SUVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73-75 
74-76 
75 - 77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92 ,- 94 
93--95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

3,058 
1,605 

415 14 
249 16 

1,189 39 
778 48 
104 - 

774 25 
529 33 
104- 

59 47 
59 47 
59 47 

1 1  
1 1  
1 1  

58- 46- 
58- 46- 
58- 46- 

126 
126 
126 

0 
0 
0 

26- 22- 
26- 20- 
26- 20- 

0 
0 

144 
144 
144 
120 
1.3 0 
13 2 
12 
2 

0 
0 
0 

26 22 
26 20 
26 20 

0 
0 

184 
184 
184 

184- 
184- 
184- 

15 48 
15 48 
15 48 

0 
0 
0 

15- 48- 
15- 48- 
15- 48- 

31 
31 
31 

43 9 
43 9 

0 
0 

43- 9- 
43- 9 -  

494 
494 

FIVE-YEAR AVERAGE 

26 9 0 26- 9 -  01-05 296 
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COLUMBIA GAS OF KENTUCKY, INC. 

YEAR- 

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1.997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

TOTAL 

REGULAR 
RETIREMENTS 

24 , 095 
31 , 599 
28 , 678 
35 , 178 
39,618 
19 , S30 
23,869 
27 , 900 
33,288 
40,500 
38 , 199 
46,393 
45 , 798 
53 , 349 
35 , 692 
36,775 
39 , 852 
104 , 405 
35 , 726 
45 , 283 
81,605 
79 , 282 
121 , 327 
43 , 696 
208,541 
492,973 
749 , 852 
474 , 713 
634,392 
604 , 594 
577,281 
769,118 
758 , 487 
761 , 027 
875,521 
995 , 384 
560,561 

9 , 574,081 

ACCOUNT 380 SERVICES 

SUMMARY OF BOOK SALVAGE 

COST OF 
REMOVAL 

AMOUNT PCT 

22,698 94 
14,438 46 
21,167 74 
23,523 67 
30,730 78 
31,786 163 
32,640 137 
39,419 141 
19,738 59 
20,358 50 
28,872 76 
95,188 205 
109,023 238 
109,400 205 
91,355 256 
116,650 317 
121,120 304 
167,418 160 
162,863 456 
144,170 318 
154,861 190 
299,891 378 
329,214 271 
80,303 184 

404,466 194 
241,788 49 
272,293 36 
237,272 50 
271,629 43 
251,589 42 
280,444 49 
360,891 47 
590,727 78 
690,300 91 
378,740 43 
721,384- 72 

1,079,726 193 

6,605,306 69 

GROSS 
SALVAGE 

AMOUNT PCT 

5,202 22 
8,510 27 
7,593 26 
4,027 11 
7,605 19 
7,291 37 
2,663 11 
5,841 21 
6,660 20 
379 1 
25- 0 

1,511- 3- 
, 153 0 
569 1 

1,166 3 
179 0 

15,030 38 

589 2 
827- 1- 

292- 1- 
2,106- 3- 
13,094- 17- 

24- 
222 

1,321 
1 

1 , 60'7 
2,561 
2 , 235 
1,363 
2 , 695 
2 , 429 
1,322 
1,763 

73 , 097 

0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 

NET 
SALVAGE 

AMOUNT PCT 

17,496- 73- 
5,928- 19- 
13,574- 47- 
19,496- 55- 
23,125- 58- 
24,495-125- 
29,977-126- 
33 , 578-120- 
13,078- 39- 
1'9,979- 49- 
28,897- 76- 
96,699-208- 
108,870-238- 
108,831--204- 
90,189-253- 
116,471-317- 
106,090-266- 
168 , 245-161- 
162 , 274 -454 -- 
144,462-319- 
156 , 967-192- 
312 , 985-395- 
329,238-271- 
80,081-183- 
404,466-194- 
240,467- 49- 
272,292- 36- 
235,665- 50- 
269,068- 42- 
249,354- 41- 
2'79,081- 48- 
358,196- 47- 
588,298- 78- 
688,978- 91- 
376,977- 43- 
721,384 72 

1,079,726-193- 

6,532 , 209- 68- 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 380 SERVICES 

SUMMARY OF BOOK SALVAGE 

COST OF 
REGULAR REMOVAb 

YFAR RETIREMENTS AMOUNT PCT 

THREE-YEAR MOVING AVERFlGES 

69-71 
70-72 
71-73 
72-74 
73-75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92-94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02 - 04 
03 -_ 05 

28 , 124 
31,819 
34,491 
31,442 
27,672 
23 , 766 
28,352 
33,896 
37,329 
41,697 
43,463 
48,513 
44,946 
41,939 
37,440 
60,344 
59,994 
61,805 
54 , 205 
68 , 724 
94,071 
81,435 
124,521 
248,403 
483 , 789 
572 , 513 
619,653 
571,233 
605,422 
650,331 
701,629 
762 , 877 
798,345 
877,311 
810,489 

FIVE-YEAR AVERAGE 

01-05 790,196 

19,435 69 
19,709 62 
25,140 73 
28,679 91 
31,718 1.15 
34,615 146 
30,599 108 
26,505 78 
22,989 62 
48,139 115 
77,694 179 
104,537 215 
103,259 230 
105,801 252 
109,708 293 
135,063 224 
150,467 251 
158,151 256 
153,965 284 
199,641 290 
261,322 278 
236,469 290 
271,328 218 
242,186 97 
306,182 63 
250,451 44 
260,398 42 
253,497 44 
267,887 44 
297,641. 46 
410,687 59 
547,306 72 
553,256 69 
115,885 13 
245,694 30 

403,622 51 

GROSS 
SALVAGE 

AMOUNT PCT 

7,102 25 
6,710 21 
6,408 19 
6,307 20 
5,853 21 
5,265 22 
5,055 18 
4,293 13 
2,338 6 
386- 1- 
461- 1- 
263- 1- 
629 1 
638 2 

5,459 15 
4,794 8 
4,931 8 
177- 0 
603- 1- 

5,164- 8- 
5,075- 5- 
4,298- 5- 

66 0 
514 0 
441 0 
976 0 

1,390 0 
2,135 0 
2,053 0 
2,098 0 
2,162 0 
2,148 0 
1,838 0 
1,028 0 
588 0 

1,103 0 

NET 
SALVAGE 

AMOUNT PCT 

1.2,333- 44- 
12,999- 41- 
18,732- 54- 
22,372- 71- 
25,865- 93- 
29,350-123- 
25,544- 90- 
22,212- 66- 
20,651- 55- 
48,525-116- 
78,155-180- 
104,800-216- 
102,630-228- 
105,163-251- 
104,249-278- 
130,269-216- 
145,536-243- 
158,328-256- 
154,568-285- 
204,805-298- 
266,397-283- 
240,767-296- 
271,262-218- 
241,672- 97- 
305,741- 63- 
249,475- 44- 
259,008- 42- 
251,362- 44- 
265,834- 44- 
295,543- 45- 
408,525- 58- 
545,158- 71- 
551,418- 69- 
114,857- 13- 
245,106- 30- 

402 , 519.- 51- 
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COLUMBIA GAS OF KENTUCKY, I N C .  

YEAR 

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

TOTAL 

REGULAR 
RETIREMENTS 

62 , 143 
57,467 
49,004 
32 , 254 
21,448 

19 , 011 
12,838 
77,400 
36,556 
47,730 
53 , 094 
35,140 
65,354 
53 , 304 
53 , 698 
63 , 264 
92 , 274 
73 , 194 
69,492 
52 , 234 
63 , 650 
80,921 
95 , 093 
80,301 
133 , 315 
103 , 961 
83 , 689 
91,624 
103 , 204 
125,820 

211 , 021 
220,188 
335,975 
281,724 
44,057 

3 , 081,442 

ACCOUNT 381 METERS 

SUMMARY OF BOOK SALVAGE 

COST OF 
REMOVAL 

AMOUNT PCT 

5,712 9 
4,901 9 
5,047 10 
4,435 14 
3,180 15 

2,308 12 
3,873 30 
4,069 5 
4,285 12 
9,819 21 
10,505 20 
7,767 22 
1,859 
1,056 
371- 

1,850- 
56 

781 
4 , 237 
4,292 
3,730 
3,298 
6,187 
5,828 
7,137 
523 

102 , 664 

3 
2 
1- 
3- 
0 
0 
0 
1 
7 
5 
4 
4 
5 
6 
9 
1 
0 
0 

0 
0 
0 
0 
0 

3 

GROSS 
SALVAGE 

AMOUNT PCT 

10,143 16 
6,048 11 
6,781 14 

10,060 47 
405- 

4,613 24 
12,619 98 

0 
29 0 
26 0 

0 
0 

1.38 0 
1,814 3 

0 
899 1 

9,246 10 
9,932 14 
5,903 8 
6,493 12 
7,546 12 
10,005 12 
9,168 LO 

0 
2,758 2 
4,017 4 
653 1 
254 0 
433 0 
350 0 
157 
966 0 
525 0 
192 0 

13,445 5 

525- 2- 

920- 2- 

133,363 4 

NET 
SALVAGE 

AMOUNT PCT 

4,431 7 
1,147 2 
1,734 4 
4,960- 15- 
6,880 32 

2,305 12 
8,746 68 
4,069- 5- 
4,256- 12- 
9,793- 21- 
10,505- 20- 
7,767- 22- 
1,721- 3 -  

4 0 5 ._ 

758 1 
371 1 

2,749 4 
9,190 10 
9,932 14 
5,903 8 
5,712 11 
3,309 5 
5,713 7 
5,438 6 
3,298- 4- 
3,429- 3- 
3,811- 2- 
6,484- 8- 
269- 0 
433 0 
350 0 
157 
966 0 
525 0 
192 0 

13,445 5 
920- 2- 

30,699 1 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 381 METERS 

SUMMARY OF BOOK SWVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOTJNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73-75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92-94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

56,205 
46,242 
34,236 
17,901 
13,487 
10,617 
36,416 
42 , 265 
53 , 895 
45,794 
45,321 
51,196 
51,266 
57,452 
56,755 
69,745 
76,244 
78,320 
64 , 973 
61,792 
65,602 
79,888 
85,438 
102,903 
105,859 
106,988 
93,091 
92,839 
106,882 
76,341 
112,280 
143 , 736 
255,728 
279,295 
220,585 

FIVE-YEAR AVERAGE 

5,220 9 
4,794 10 
4,221 12 
2,538 14 
1,829 14 
2,060 19 
3,417 9 
4,076 10 
6,058 11 
8,203 18 
9,364 21 
6,711 13 
3,561 7 
848 I 
388- 1.- 
721- 1- 
598- 1- 
19 0 
260 0 

1,673 3 
3,104 5 
4,086 5 
3,773 4 
4,405 4 
5,104 5 
6,384 6 
4,496 5 
2,553 3 
174 0 

0 
0 
0 
0 
0 
0 

7,657 14 
4,101 9 
5,438 16 
3,043 17 
4,756 35 
5,609 53 
5,744 16 
4,216 10 

18 0 
18 0 
9 0  
46 0 
651 1 
651 1 
904 2 

3,382 5 
6,692 9 
8,361 11 
7,443 I1 
6,648 11 
8,015 12 
8,907 11 
6,391 7 
3,975 4 
2,258 2 
2,476 2 
1,642 2 
447 0 
346 0 
313 0 
491 0 
549 0 
561 0 

4,721 2 
4,239 2 

NET 
SAI;VAGE 

AMOUNT PCT 

2,437 4 

1,217 4 
505 3 

2,927 22 
3,549 33 
2,327 6 
140 0 

693- 1- 

6,040- 11- 
8,185- 18- 
9,355- 21- 
6,665- 13- 
2,910- 6- 
197- 0 

1,292 2 
4,103 6 
7,290 10 
8,342 11 
7,183 11 
4,975 8 
4,911 7 
4,821 6 
2,618 3 
430- 0 

2,846- 3- 
3,908- 4- 
2,854- 3- 
2,106- 2- 
172 0 
313 0 
491 0 
549 0 
561 0 

4,721 2 
4,239 2 

01-05 218,593 0 2,842 1 2,842 I 
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COLUMBIA GAS OF KENTUCKY, ZNC. 

ACCOUNT 382 METER INSTALLATIONS 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

3,097 
7,525 
16,814 
11,241 
4,754 
5,802 
5,554 
7,602 
5,467 
5,648 
1,764 
1,784 
2,082 
2 , 253 
4,631 
6,942 
6,237 
10,763 
'7,427 
6,043 
6,886 
7,122 
12,358 
2 , 548 
16,750 
4,375 
16,762 
46,091 
54,364 
76,370 
40,447 
30,913 
26,401 
21,759 
62 , 815 
48,981 
29,225 

1,349 44 
1,287 17 
1,485 9 
820 7 
652 14 
330 6 
705 13 
571 8 
259 5 
470 8 

1,937 110 
740 41 

1,601 77 
2,617 116 
2,373 51 
2,431 35 
2,094 34 
2,842 26 
1,877 25 
697 12 
865 13 
631 9 
562 5 

0 
739 4 

1,714 39 
195 1 
521 1 
328 1 

1,324 2 
1,044 3 
379 1 
4 0  
1 0  

472 1 
181 0 

25,516 87 

96 3 
501 7 
218 1 
144 1 
14 0 
16 0 
694 12 
137 2 
21 0 
150 3 
802 45 

0 
1 0  

580 26 
172 4 
118 2 
600 10 
417 4 
273 4 
373 6 
603 9 
55 1 
62 1 
277 11 
58 0 
58 1 
3 0  
33 0 
266 0 
27 0 
178 0 
52 0 
295 1 
93 0 
117 0 
170 0 

0 

NET 
SALVAGE 

AMOUNT PCT 

1,253- 40- 
786- 10- 

1,267- 8- 
676- 6- 
638- 13- 
314- 5- 
11- 0 
434- 6- 
238- 4- 
320- 6- 

1,135- 64- 
740- 41- 

1,600- 77- 
2,037- 90- 
2,201- 48- 
2,313- 33- 
1,494- 24- 
2,425- 23- 
1,604- 22- 
324- 5- 
262- 4- 
576- 8- 
500- 4- 
277 11 
681- 4- 

1,656- 38- 
192- 1- 
488- 1- 
62- 0 

1.,297- 2- 
866- 2- 
327- 1- 
291 1 
92 0 

355- 1- 
11- 0 

25,516- 87- 

TOTAL 627,597 61,613 10 7, 6'74 1 53,939- 9- 
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COLUMBIA GAS OF KENTUCKY, LNC. 

ACCOUNT 382 METER INSTALLATIONS 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72 - 74 
73-75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92 - 94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

9,145 
11. , 860 
10,936 
7,266 
5,370 
6,320 
6,208 
6,239 
4,293 
3,066 
1,877 
2,040 
2,989 
4,608 
5,937 
7,981 
8 , 142 
8,078 
6,786 
6,684 
8,789 
7,342 
10,552 
7,891 
12 , 629 
22,409 
39,072 
58,941 
57 , 060 
49,243 
32 , 587 
26,358 
36,992 
44 , 518 
47,007 

FIVE-YEAR AVERAGE 

01-05 37,836 

1,374 
1,197 
986 
601 
562 
535 
512 
433 
889 

1,049 
1,426 
1,653 
2,197 
2,474 
2,300 
2,456 
2,271 
1,805 
1,146 
73 1 
686 
397 
433 
817 
883 
810 
348 
724 
899 
916 
4 7 6 
128 
159 
218 

8,723 

15 
10 
9 
8 
10 
8 
8 
7 
21 
34 
76 
81 
74 
54 
39 
31 
28 
22 
17 
11 
8 
5 
4 
10 
7 
4 
1 
1 
2 
2 
1 
0 
0 
0 
19 

5,235 14 

272 3 
288 2 
125 1 
58 1 
241 4 
282 4 
284 5 
103 2 
324 8 
317 10 
268 14 
194 10 
251 8 
290 6 
297 5 
378 5 
430 5 
354 4 
416 6 
343 5 
240 3 
131 2 
132 1 
131 2 
40 0 
32 0 
101 0 
I09 0 
157 0 
86 0 
175 1 
147 1 
168 0 
127 0 
96 0 

135 0 

NET 
SALVAGE 

AMOUNT PCT 

1,102- 12- 
909- 8- 
861- 8- 
543- 7- 
321- 6- 
253- 4- 
228- 4- 
330- 5- 
565- 13- 
732- 24- 

1,158- 62- 
1,459- 72- 
1,946- 65- 
2,184- 47- 
2,003- 34- 
2,078- 26- 
1,841- 23- 
1,451- 18- 
730- 11- 
388- 6- 
446- 5- 
266- 4- 
301- 3- 
686- 9- 
843- 7- 
778- 3- 
247- 1.- 
615- 1- 
742- 1- 
830- 2- 
301- 1- 
19 0 
9 0  
91- 0 

8,627- 18- 

5,100- 13- 
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COLUMBIA GAS OF mNTUCKY, INC. 

ACCOUNT 383 HOUSE REGULATORS 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

2,388 
2,528 
1,499 
1,647 
1,223 
1,460 
1,161 
2,145 
1,724 
2 , 370 
2 , 712 
2,975 
4,175 
9,307 
7,595 
9,540 
10,709 
20,809 
7,894 
7,942 
7,806 
6,760 
8,381 
2,313 
13 , 067 
4,484 
3,921 
8,733 
8,699 
13,835 
5,000 
3 , 975 
2,607 
5,363 
6,449 
3,346 
3,551 

55 2 
43 2 

0 
0 
0 

256 18 
232 20 
590 28 
372 22 
230 10 
308 11 
230 8 
690 17 

3,928 42 
2,809 37 
4,037 42 
2,049 19 
2,135 10 
2,077 26 
1,640 21 
1,036 13 
377 6 
877 10 
74 3 
983 8 
624 14 
49 1 
198 2 
33 0 
91 1 
67 1 
208 5 
49 2 

0 
0 

13 0 
81- 2- 

1,151 48 
1,902 75 
718 48 

1,006 61 
304 25 
115 8 
83 7 
334 16 
446 26 

147 5 
227 8 
640 15 

1,309 14 
775 10 

1,005 11 
264 2 

23 0 
1,160 15 
601 8 
822- 12- 
215 3 
78 3 
59 0 
794 18 
7 0  

310 4 
0 

1- 0 
156 3 
13 0 
544 21 
18 0 
615 10 
26 1 

0 

346- 15- 

324- 2- 

NET 
SALVAGE 

AMOUNT PCT 

1,096 46 
1,859 74 
718 48 

1,006 61 
304 25 
141- 10- 
149- 13- 
256- 12- 
74 4 
576- 24- 
161- 6- 
3- 0 
50- 1- 

2,619- 28- 
2,034- 27- 
3,032- 32- 
1,785- 17- 
2,459- 12- 
2,054- 26- 
480- 6- 
435- 6- 

1,199- 1.8- 
662- 8- 
4 0  

170 4 
42- 1- 
112 1 
33- 0 
92- 1- 
89 2 
195- 5- 
495 19 
18 0 
615 10 
107 3 

924- 7- 

13- 0 

TOTAL 210,093 26,279 13 13,552 6 12,727- 6- 

Ill-I04 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 383 HOUSE REGUIATORS 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72 - 74 
73-75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92-94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

2,138 
1,891 
1,456 
1,443 
1,281 
1,589 
1,677 
2,080 
2,268 
2,685 
3 , 28'7 
5,486 
7,026 
8,814 
9,281 
13 , 686 
13,137 
12 , 215 
7,880 
7,502 
7,649 
5,818 
7,920 
6,622 
7,158 
5 , 713 
7,118 
10,422 
9,178 
7,603 
3,861 
3,982 
4,806 
5,053 
4,448 

FIVE-YEAR AVERAGE 

33 2 
14 1 

0 
85 6 
163 13 
359 23 
398 24 
397 19 
303 13 
256 10 
409 12 

1,616 29 
2,476 35 
3,591 41 
2,965 32 
2,740 20 
2,087 16 
1,951 16 
1,584 20 
1,018 14 
764 10 
443 8 
645 8 
560 8 
552 8 
290 5 
93 1 
107 1 
63 1 
122 2 
108 3 
86 2 
17 0 
27- 1- 
23- 1- 

1,257 59 
1,209 64 
676 46 
475 33 
167 13 
177 11 
288 17 
145 7 
82 4 
9 0  

338 10 
725 13 
908 13 

1,030 12 
682 7 
315 2 
12- 0 
287 2 
595 8 
313 4 
2- 0 

176- 3- 
118 1 
311 5 
287 4 
371 6 
106 1 
103 1 
52 1 
56 1 
238 6 
192 5 
393 8 
220 4 
214 5 

NET 
SALVAGE 

AMOUNT PCT 

1,224 57 
1,195 63 
676 46 
390 27 
4 0  

182- 11- 
110- 7- 
252- 12- 
221- 10- 
247- 9- 
71- 2- 
891- 16- 

1,568- 22- 
2,561- 29- 
2,283- 25- 
2,425- 18- 
2,099- 16- 
1,664- 14- 
989- 13- 
705- 9- 
766- 10- 
619- 11- 
527- 7- 
249- 4- 
265- 4- 
81 1 
13 0 
4- 0 
11- 0 
66- 1- 
1.30 3 
106 3 
376 8 
247 5 
237 5 

01-05 4,263 4- 0 241 6 245 6 
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COLUMBIA GAS OF KENTUCKY, I N C .  

ACCOUNT 384 HOUSE REGULATOR INSTALLATIONS 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
REMOVAL SALVAGE SALVAGE REGULAR 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

1,178 
689 

2 , 226 
1,246 
806 
532 
530 

1,000 
1,302 
1,613 
1 , 89'7 
1,648 
2,502 
5,669 
2 , 649 
3,147 
4,208 
8 , 429 
5,345 
5 , 245 
4 , 891 
4,139 
4,555 
1,022 
8,983 
2 , 017 
5 , 501 
14,880 
18 , 337 
29 , 430 
13,904 
7,778 
6,389 
7,251 
3,031 

65 
22 , 964 

292 25 
543 79 
230 10 
71 6 
673 83 
104 20 
100 19 

0 
0 
0 
0 

50 3 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

46 1 
0 

97 2 
225 2 
71 0 
250 1 
88 1 
800 10 
222 3 

0 
0 

70 1.08 
0 

415 35 
241 35 
652 29 
21- 2- 

0 
69 13 
40 8 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

8 0  
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

50- 1- 

123 10 

422 19 
92- 7- 
673- 83- 
35- 7- 
60- 11- 

302- 44- 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 

0 

50- 3- 

50- 1- 

46- 1- 

89- 2- 
225- 2- 
71- 0 
250- 1- 
88- 1- 
800- 10- 
222- 3- 

0 
0 

0 
70-108- 

TOTAL 206,998 3,932 2 1,354 1 2,578- 1- 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 384 HOUSE REGTJTATOR INSTALLATIONS 

SUMMARY OF BOOK SAI;VAGE 

COST OF GROSS NET 
REGULAR REMOVAT-.r SALVAGE SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

THREE-YEXR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73-75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92-94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

1,364 
1,387 
1,426 
861 
623 
687 
944 

1,305 
1,604 
1,720 
2,016 
3,273 
3,607 
3,822 
3,335 
5,261 
5,994 
6,340 
5,160 
4,758 
4,528 
3,239 
4,853 
4,007 
5,500 
7,466 
1.2 , 906 
20,882 
20,557 
17,037 
9,357 
7,140 
5,557 
3,449 
8,687 

FIVE-YEAR AVERAGE 

01-05 7,940 

355 26 
282 20 
325 23 
283 33 
292 47 
68 10 
33 3 

0 
0 

17 1 
17 1 
17 1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

15 0 
15 0 
48 1 
107 1 
131 1 
182 1 
136 1 
379 2 
370 4 
341 5 
74 1 
23 1 
23 0 

58 1 

436 32 
290 21 
210 15 
16 2 
36 6 
36 5 
1.3 1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

17- 0 
17- 0 
17- 0 

0 
0 
0 
0 

3 0  
3 0  
3 0  

0 
0 
0 
0 
0 
0 
0 
0 

0 

81 
8 

115- 
267- 
256- 
32 - 
20- 

17- 
17- 
17- 

17- 
17- 
17- 

15- 
15- 
45- 
104- 
128- 
182- 
13 6 -- 
379- 
370- 
341- 
74 - 
23- 
23- 

6 
1 
8- 
31- 
41- 
5- 
2- 
0 
0 
1- 
1- 
1- 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1- 
1- 
1- 
1- 
1- 
2- 
4- 
5- 
1- 
1- 
0 

58- 1- 
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COLUMBIA GAS OF mNTUCKY, I N C .  

ACCOUNT 385 INDUST MEAS & REG STA EQUIP - OTHER 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEN? RETIREMENTS AMOUNT PCT AMOUNT PCT 

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

4 , 399 
22 , 773 
25,135 
9,083 
7,805 
6,409 
8 , 15.3 
7,629 
2,651 
10,509 
5,697 
8,037 
10 , 187 
4,975 
11 , 659 
12,619 
6,964 
29,018 
17 , 825 
15 , 948 
5,159 
5,753 
4,856 
3,096 
39 , 438 
14 , '773 
37,665 
33,120 
23 , 607 
28 , 392 
23 , 983 
121,588 
27,180 
3 , 521 
57,867 
130 , 180 
107 , 077 

672 15 
4,342 19 
4,197 17 
968 11 

1,164 15 
48 1 
705 9 

2,502 33 
159 6 
379 4 
485 9 
811- 10- 
551 5 
90- 2- 

2,508 22 
1,048 8 
671 10 

2,240 8 
1,749 10 
6,558 41 
1,737 34 
2,039 35 
948 20 
772 25 
231- 1- 

3,344 23 
2,521 7 
4,632 14 
1,083 5 
624 2 

2,516 10 
12,513 10 
2,012 7 
236 7 

2,202 4 
,7, 110 5 
4,407 4 

1,256 29 
9,780 43 
13,522 54 
3,856 42 
3,601 46 

2,035 25 
1,703 22 

2 0  
256 2 
114 2 

2,151 27 
481 5 

3,187 64 
2,786 24 
199 2 
155- 2- 

2,249 8 
691 4 
337 2 
10 0 

1,130 20 
5 0  
5 0  

10,477 27 
6 0  

0 
0 
0 

1,696 6 
1 0  

0 
0 
0 
0 
0 
0 

1,998- 31- 

TI.FAN METERS 

NET 
SALVAGE 

AMOUNT PCT 

584 13 
5,438 24 
9,325 37 
2,888 32 
2,437 31 

1,330 16 
2,046- 32- 

799- 10- 
157- 6- 
123- 1- 
371- 7- 

2,962 37 

3,277 66 
278 2 
849- 7- 
826- 12- 

70- 1- 

9 0  
1,058- 6- 
6,221- 39- 
1,727- 33- 
909- 16- 
943- 19- 
'767- 25- 

10,708 27 
3,338- 23- 
2,521- 7- 
4,632- 14- 
1,083- 5- 
1,072 4 
2,515- 10- 
12,513- 10- 
2,012- 7 -  
236- 7- 

2,202- 4- 
7,110- 5- 
4,407- 4- 

TOTAL 894,730 78,510 9 59,383 7 19,127- 2- 
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COLUMBIA GAS OF K€ZNTUCKY, INC. 

ACCOUNT 385 INDUST MEAS & REG STA EQUIP - OTHER THAN METERS 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 3S3T 
REGULAR REMOVAL SALVAGE SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73 -75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92-94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

17,436 
18,997 
14,008 
7,766 
7,456 
7,397 
6,145 
6,930 
6,286 
8,081 
7,974 
7,733 
8,941 
9,751 
10,414 
16,200 
17,936 
20,930 
12,977 
8,953 
5,256 
4,568 
15,797 
19,102 
30,626 
28,520 
31,464 
28,373 
25,328 
57,988 
57,584 
50,763 
29,523 
63,856 
98,375 

FIVE-YEAR AVERAGE 

01-05 65,165 

3,070 18 
3,169 17 
2,110 15 
727 9 
639 9 

I., 085 15 
1,122 18 
1,013 15 
341 5 
18 0 
75 1 
117- 2- 
990 11 

1,155 1.2 
1,409 14 
1,319 8 
1,553 9 
3,516 17 
3,348 26 
3,445 38 
1,575 30 
1,253 27 
496 3 

1,295 7 
1,878 6 
3,499 12 
2,746 9 
2,113 7 
1,408 6 
5,218 9 
5,680 10 
4,920 10 
1,483 5 
3,183 5 
4,573 5 

3,193 5 

8,186 47 
9,052 48 
6,993 50 
1,819 23 
1,212 16 
580 8 

1,247 20 
654 9 
124 2 
840 10 
915 11 

1,940 25 
2,151 24 
2,057 21 
943 9 
764 5 
928 5 

1,092 5 
346 3 
492 5 
382 7 
380 8 

3,496 22 
3,496 18 
3,494 11 

2 0  
0 

565 2 
566 2 
566 1 

0 
0 
0 
0 
0 

5,116 29 
5,883 31 
4,883 35 
1,092 14 
573 8 
505- 7 -  
125 2 
359- 5- 
217- 3- 
822 10 
840 11 

2,057 27 
1,161 13 
902 9 
466- 4- 
555- 3- 
625- 3- 

2,424- 12- 
3,002- 23- 
2,953- 33- 
1,193- 23- 
873- 19- 

3,000 19 
2,201 12 
1,616 5 
3,497- 12- 
2,746- 9- 
1,548- 5- 
842- 3- 

4,652- 8 -  
5,680- 10- 
4,920- 10- 
1,483- 5- 
3,183- 5- 
4,573- 5.- 

0 3,193- 5.- 
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YEAR 

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

TOTAL 

COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 387 OTHER EQUIPMENT 

SUMMA.RY OF BOOK SALVAGE 

COST OF 
REGULAR REMOVAL 

RETIREMENTS AMOUNT PCT 

281 166 59 
5,418 665 12 
152- 0 

7,132 

4,839 

6,824 

2,144 
942 

2,428 

35 
35- 

0 

436 9 

978 14 

624 29 
42 4 

0 

92 263 
0 

8,053 26,798 333 

28 , 979 0 
7,590 

66,888 37,391 56 

GROSS 
SALVAGE 

AMOUNT PCT 

30 11 
950 18 

0 

538 8 

0 

7,072 104 

0 
1 0  

15 1 

5 14 
0 

0 

0 

8,611 13 

NET 
SALVAGE 

AMOUNT PCT 

136- 48- 
285 5 

0 

538 8 

436- 9- 

6,094 89 

624- 29- 
41- 4- 

15 1 

87-249- 
0 

26,798-333- 

0 
7,590- 

28,780- 43- 
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COLUMBIA GAS OF KENTUCJKY, INC. 

ACCOUNT 387 OTHER EQUIPMENT 

SUMMARY OF BOOK SALVAGE 

COST OF 
REGULAR REMOVAL 

YEAR RETIREMENTS AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73-75 
74,-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92 - 94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02 - 04 
03-05 

1. , 849 
1,755 

51- 

2,377 
2,377 
2,377 

1,613 
1,613 
3 , 887 
2 , 275 
2 , 989 
1,029 
I, 029 
3 14 
809 
809 
809 
12 

12 '- 

2,684 
2,684 
2,684 
9,660 
9,660 

FIVE-YEAR AVERAGE 

01-05 7,406 

277 15 
222 13 

0 

0 
0 
0 

145 9 
145 9 
471 12 
326 14 
534 18 
222 22 
222 22 
14 4 

0 
0 
0 

31 258 
31 
31 

0 

8,933 333 
8,933 333 
8,933 333 

0 
2,530 26 

6,878 93 

GROSS 
SALVAGE 

AMOUNT PCT 

327 1.8 
317 18 

0 

179 8 
179 8 
179 8 

0 
0 

2,357 61 
2,357 104 
2,357 79 

0 
0 
0 

5 1  
5 1  
5 1  
2 17 
2 
2 

0 

NET 
SALVAGE 

AMOUNT PCT 

50 3 
95 5 

0 

1-79 8 
179 8 
179 8 

145- 9- 
145- 9- 

1,886 49 
2,031 89 
1,823 61 
222- 22- 
222- 22- 
14- 4- 
5 1  
5 1  
5 1  
29-242- 
29- 
29- 

0 

0 8,933-333- 
0 8,933-333- 
0 8,933-333- 
0 0 
0 2,530- 26- 

0 6,878- 93- 
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YEAR 

1 9 6 9  
1 9 7 0  
1 9 7 1  
1 9 7 2  
1 9 7 3  
1 9 7 4  
1 9 7 5  
1 9 7 6  
1 9 7 7  
1 9 7 8  
1 9 7 9  
1 9 8 0  
1 9 8 1  
1 9 8 2  
1 9 8 3  
1 9 8 4  
1 9 8 5  
1 9 8 6  
1 9 8 7  
1 9 8 8  
1 9 8 9  
1 9 9 0  
1 9 9 1  
1 9 9 2  
1 9 9 3  
1994  
1 9 9 5  
1 9 9 6  
1 9 9 7  
1 9 9 8  
1 9 9 9  
2000 
2 0 0 1  
2002 
2003  
2004 
2005  

TOTA 

COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 3 8 7 . 4  OTHER EQUIPMENT - CUSTOMER INFO SERVICES 

SUMMARY OF BOOK SALVAGE 

REGULAR 
RET 1 REMENTS 

2 , 1 1 9  
1 , 5 6 7  
2 ,710  

519  
1 , 4 4 4  

1 2 , 2 1 9  

4 , 2 5 8  
3 , 1 6 9  

1 3  , 2 1 1  
4 , 4 3 8  

760 

840 
333 
6 0 1  

136  
9 , 6 7 6  
2 , 3 6 8  

4 9 , 7 0 8  
2 3 , 9 9 7  

730 

45 ,  a79  

1 , 1 8 5  

12 , 557 
5 , 6 5 0  
9 , 9 3 6  

3 0 , 3 7 0  
49 ,606  

289 ,986  

COST OF 
REMOVAL 

AMOUNT PCT 

54 3 
30 2 
32 1 

1 7  3 
88  6 

6 8 7  6 

339 8 
97  3 

1 , 2 3 9  9 
' 7 1  2 

154 20 

3 7 1  44 
0 

130  22 
79 0 

0 
624 6 
337 1 4  
628 1 
669 3 
a44 116  

0 

2 ,992  24 
127  2 

1 , 2 3 0  1 2  

7 ,026  23  
2 , 7 2 2  5 

20 ;587  7 

GROSS 
SALVAGE 

AMOUNT PCT 

0 
300 1 9  
498 1 8  

372 72 
90 6 
33  0 

200 5 
320 1 0  

75 1 
0 
0 

0 
0 
0 
0 
0 
0 
0 

4 , 0 4 0  8 
0 
0 

0 

1 2 3 , 7 1 6  985 
0 

31 ,044  312 

0 
0 

i 6 0 , m a  55  

NET 
SALVAGE 

AMOUNT PCT 

54-  3-  
270 1 7  
466 1 7  

355  68 
2 0  

654- 5 -  

1 3 9 -  3- 
223 7 

1 , 1 6 4 -  9 -  
71-  2- 

154-  20-  

371- 44-  
0 

130-  22-  
79-  0 

0 
624- 6 -  
337- 1 4 -  

3 , 4 1 2  7 
669- 3- 
844-116-  

0 

120 ,724  9 6 1  

29 ,814  300 
127-  2 -  

7 , 0 2 6 -  23- 
2 ,722 , -  5 -  

1 4 0 , 1 0 1  48  
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COLWBIA GAS OF KENTUCKY, INC. 

ACCOUNT 387.4 OTHER EQIJIPMENT - CUSTOMER INFO SERVICES 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS NET 
REGULAR REMOVAL SALVAGE SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73-75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83 -85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91-93 
92 __ 94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 

" 00-02 
01-03 
02-04 
03-05 

2,132 
1,426 
1,076 
654 

4,727 
4,554 
5,492 
2,476 
2,476 
5,460 
5,883 
6,136 
1,733 
533 
391 
591 

15,604 
15,539 
18,564 
4,060 
20,584 
25,358 
24 , 812 
8,242 
243 
395 
395 

4,580 
6,069 
9,381 
5,195 
3,312 

10 , 123 
26,659 

FIVE-YEAR AVERAGE 

39 2 
21 1 
17 2 
35 5 
264 6 
258 6 
342 6 
145 6 
145 6 
445 8 
437 7 
488 8 
75 4 
175 33 
124 32 
167 28 
70 0 
70 0 

234 1 
320 8 
530 3 
545 2 
714 3 
504 6 
281 116 

0 
0 

997 22 
1,040 17 
1,450 15 
453 9 
410 12 

2,342 23 
3,249 12 

266 12 
266 19 
290 27 
154 24 
165 3 
41 1 
78 1 
173 7 
173 7 
131 2 
25 0 
25 0 

0 
0 
0 
0 
0 
0 
0 
0 

1,347 7 
1,347 5 
1,347 5 

0 
0 
0 
0 

41,239 900 
41,239 680 
51,587 550 
10,348 199 
10,348 312 

0 
0 

227 11 
245 17 
273 25 
119 18 
99- 2- 
217- 5- 
264- 5- 
28 1 
28 1 
31.4- 6- 
412- 7- 
463- 8- 
75- 4- 
175- 33- 
124- 32- 
167- 28- 
70- 0 
70- 0 
234- 1- 
320- 8- 
817 4 
802 3 
633 3 
504- 6- 
281-116- 

0 
0 

40,242 879 
40,199 662 
50,137 534 
9,895 190 
9,938 300 

2,342- 23- 
3,249- 1.2- 

01-05 15 , 995 1,950 12 0 1,950- 12- 
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COLUMBIA GAS OF KENTUCKY, I N C .  

ACCOUNT 396 POWER OPERATED EQUIPMENT 

SUMMARY OF BOOK SALVAGE 

COST OF GROSS 
REGULAR REMOVAL SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT 

NET 
SALVAGE 

momr PCT 

1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

4,120 
15,876 
21,697 
10,427 
26,260 

1,031 
2,400 
5,734 
I, 635 
1,428 

25 
15 
26 
16 
5 

1,031 25 
2,400 15 
5,734 26 
1,635 16 
1,428 5 

27 , 454 
4,600 
2,603 

0 
0 
0 

9,131 
850 
400 

33 
18 
15 

9,131 33 
850 18 
400 15 

4,692 0 900 19 900 19 

0 1,050 37  1,050 37 2,825 

24 , 845 

2,002 

2,028 

36,333 

5 6  24,845 56 44,237 0 

6,606 

18,150 
2,013 

115,296 
40,065 

6- 
30 
0 
11 
0 
32 
0 

2,002 30 
0 

2,028 11 
0 

36,333 32 
0 

7,831 0 0 0 

33,178 45 
3,'730 23 
45,941 1.59 
5,465 

74,143 
16 , 476 
28,900 

0 
0 
0 

33 , 178 
3,730 
45 , 941 
5,465 

45 
23 
159 

TOTAL 474 , 265 0 178,081 38 178,081 38 
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COLUMBIA GAS OF IUINTUCKY, INC. 

ACCOUNT 396 POWER OPERATED EQUIPMENT 

SUMMARY OF BOOK SAI_IVAGE 

COST OF GROSS NET 
REGULAR REMOVAL SALVAGE SALVAGE 

YEAR RETIREMENTS AMOUNT PCT AMOUNT PCT AMOUNT PCT 

THREE-YEAR MOVING AVERAGES 

69-71 
70-72 
71-73 
72-74 
73-75 
74-76 
75-77 
76-78 
77-79 
78-80 
79-81 
80-82 
81-83 
82-84 
83-85 
84-86 
85-87 
86-88 
87-89 
88-90 
89-91 
90-92 
91- 93 
92 -,94 
93-95 
94-96 
95-97 
96-98 
97-99 
98-00 
99-01 
00-02 
01-03 
02-04 
03-05 

13 , 898 
16,000 
19 , 461 
12 , 229 
17,905 
10 , 685 
11 , 553 
2,401 
2 , 432 
1,564 
1,564 

942 
942 
942 

14 , 746 
14 , 746 
16,948 
2,200 
8 , 250 
6,719 

45 , 153 
52 , 458 
51 , 787 
13 , 355 
2,610 
2,610 
27,325 
30 , 206 
39,840 
15 , 125 

FIVE-YEAR AVERAGE 

01-05 23 , 904 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

a 

3,055 22 
3,256 20 
2,932 15 
1,021 8 
3,520 20 
3,327 31 
3,460 30 
417 17 
433 18 
300 19 
300 19 

350 37 
350 37 
350 37 

8,282 56 
8,282 56 
8,949 53 
667 30 

1,343 16 
676 10 

12,787 28 
12,111 23 
12,111 23 

0 
0 
0 

11,059 40 
12,303 41 
27,616 69 
18,379 122 

3,055 22 
3,256 20 
2,932 15 
1,021 8 
3,520 20 
3,327 31 
3,460 30 
417 17 
433 18 
300 19 
300 19 

350 37 
350 37 
350 37 

8,282 56 
8,282 56 
8,949 53 
667 30 

1,343 16 
676 10 

12,787 28 
12,111 23 
12,111 23 

0 
0 
0 

11,059 40 
12,303 41 
27,616 69 
18,379 122 

0 17,663 74 17,663 74 
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COLUMBIA GAS OF K€CNTcICKY, INC. 

, 

ACCOUNT 3 74 LAND ANDLAND RIGHTS RIGHTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) ( 2 )  ( 3 )  

SURVIVOR CURVE.. IOWA 65-R2.5 
NET SALVAGE PERCENT.. 0 

1940 
1946 
1948 
1949 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1 9 6 1  
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1 9 6 9  
1970 
1 9 7 1  
1972 
1974 
1976 
1977 
1978 
1980 
1 9 8 1  
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 

631.74 
27.50 
58.63 

318.25 
1,417.34 

645.29 
802.91 
307.00 

1,494.06 
1,468.93 

262.71  
636.06 

1,753.87 
3,502 - 1 3  
3,424 - 3 5  

706.66 
848 - 01 
488.18 
530.52 
525.72 

1,612.58 
964.42 

4,729.85 
2,820.09 

334.72 
558.79 

2,922.50 
3 , 039 - 0 1  
6,212.73 
9,762.89 

19,109 - 4 5  
33,629.96 
20 , 976.82 
24,833 - 2 5  
63,558.92 
23,203.80 
38,118.77 
15 ,601.41  

5 2 1  
2 1  
45 

2 4 1  
1 ,015 

456 
560 
2 11 

1,008 
977 
172 
410 

1,114 
2,188 
2,103 

426 
502 
2 82 
300 
2 92 
876 
512 

2,456 
1 ,395 

156 
253 

1,286 
1,255 
2 , 4 8 1  
3,763 
7,095 

1 2  , 003 
7,182 
8,135 

19,875 
6,903 

10 ,757 
4 , 159 

ALLOC. BOOK F’UT. BOOK REM. ANNUAL 
RESERVE ACCRUALS LIFE ACCRUAL 

(4) (5 )  ( 6 )  ( 7 )  

407 
1 6  
35 

1 8 8  
792 
356 
437 
165 
786 
762 
1 3 4  
320 
869 

1 ,707 
1 , 6 4 1  

332 
392 
220 
234 
228 
683 
399 

1 ,916 
1 , 0 8 8  

122 
1.97 

1,003 
979 

1 ,936 
2 ,936 
5,536 
9,365 
5 ,604 
6,347 

15 ,508 
5,386 
8,393 
3,245 

225 13 .87  
12 16 .83  
24 17 .68  

130 18.13 
625 20.44 
289 20.93 
366 21.42 
142 21.92 
708 22.92 
707 23.43 
1 2 9  23.94 
316 24.46 
885 24.99 

1,795 25.52 
1,783 2 6 . 0 7  

375 2 6 . 6 1  
456 27.17 
268 28.17 
297 28.72 
298 29.29 
930 29.86 
565 30.44 

2,814 3 1 . 0 1  
1,732 32.19 

213 33 .79  
362 34.39 

1,920 35.00 
2,060 36.23 
4,277 36.85 
6,827 37.48 

13,573 38.10 
24,265 38.74 
15,373 39.38 
18 ,486 40.02 
48 ,051 40.67 
17,818 41.32 
29,726 41 .98  
12,356 42 .64  

1 6  
1 
1 

7 
3 1  
1 4  
1 7  

6 
3 1  
30 

5 
13 
35 
7 0  
68 
14 
1 7  
10 
1 0  
10 
3 1  
1 9  
9 1  
54 

6 
11 
55 
57 

116 
182 
356 
62 6 
390 
462 

1 , 1 8 1  
4 3 1  
708 
290 
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COLUMBIA GAS OF KENTUCKY, INC . 

ACCOUNT 374 L?ND AND LAND RIGHTS - RIGHTS-OF-WAY 

CALCXJLATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) (2) (3) 

SURVIVOR CURVE.. IOWA 70-54 
NET SALVAGE PERCENT.. 0 

1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 

1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 

1979 

3,189. io 
7,892. 84 
1,366.64 
4,099.22 
5,721.14 
314.60 

1,907.97 
1,176.95 
21,005.37 

6,002.69 
11,709.76 
3,663 -44 
5,765.71 
3 , 606.15 

5,254.98 

2,918.74 
27,810.21 
4,679.09 
5,001.45 
42,871.21 
28,515.31 

27,985.97 
5 , 481.78 
1,658.65 
9,583.32 

4,195.28 
2, 876.24 

12,768.07 

16,220.35 

5,163.94 

13 , 433.07 

10,564.93 
1,162.68 
9,009.79 
68,733.35 
12, 854.49 
32,815.46 
21,779.43 

2 , 4-78 
6,066 
1,031 
3,056 
4,214 
227 

1,360 
a22 

14,468 
3 , 543 
3,988 
7,608 

3 , 578 

I., 73 a 

2,648 

2,327 

2,200 

16,149 

2,757 
23,005 
14, 882 

a, 227 
13,783 
2 , 637 
773 

4,326 
2,255 
1,770 
1,171 
5,268 
4, 819 
3, 831 
404 

3 , 000 

3,900 
9,471 
5,963 

21, 8-71 

ALLOC. BOOK 
RESERVE 

(4) 

2,768 
6,776 
1,152 
3,414 
4,707 
254 

1,519 

16,161 

4,455 

2,599 
3,997 
2,457 
1,941 

9x8 

3,958 

8,498 

1 8 ,  039 
2,958 
3,080 
25 , 697 
16 , 624 
9,190 
15,396 
2,946 
863 

4, 832 
2,519 
1,977 
1,308 
5, 884 
5,383 
4,279 
451 

3,351 
24,430 
4,356 
10,579 
6,661 

F"T. BOOK REM. ANNUAL 
ACCRUALS LIFE ACCRUAL 

(5) (6) (7) 

421 15.93 
1,117 16.42 
215 17.42 
685 17.92 

1,014 18.43 

389 19.94 

4,844 21.46 

1,548 22.99 

61 19.43 

259 20.94 

1,297 22.46 

3,212 23.99 
1,064 24.99 
1,769 25.99 
1,149 26.52 
978 2-7-52 

9,771 28-52 
1,721 29.52 
1,921 30.52 
17,174 31.52 

7,030 33.52 
12,590 34.52 
2,536 35.07 
796 36.07 

4,751 37.07 

11,891 32.52 

2,645 38.07 
2,218 39.07 
1,568 40.07 

7,385 42-07 
6,286 43.07 

7,549 41.07 

712 44.07 
5,659 45.07 
44,303 46.07 
8,498 47.07 
22,236 48.07 
15,118 49.07 

26 
68 
12 

55 
3 
20 
12 
226 

38 

58 
67 
134 
43 
68 
43 
36 
343 

63 
545 
366 
210 
365 
72 
22 

69 
57 
39 

176 
14 6 
16 
12 6 
962 

58 

12 a 

184 

1 8 1  

308 
463 

Ill-120 



COLUMBIA GAS OF KENTUCKY, INC . 

ACCOUNT 374 TAND AND LAND RIGHTS - RIGHTS-OF-WAY 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST' AS OF DECEMBER 31, 2005 

ORIGINAL CALC!lJLATED ALLOC. BOOK 
YEAR COST ACCRUED RESERVE 
(1) (2) (3) (4) 

SURVIVOR CURVE. . IOWA 70 -S4 
NET SALVAGE PERCENT.. 0 

1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1998 
2000 
2001 
2002 
2005 

97,331.04 
76,248 - 28 
86,469.37 
52 , 429 - 05 
60,042.13 
50,935 -46 
214,025.02 
177,926.39 
30 , 598.73 
8,061.70 
11,902 -50 
145,613.01 

1,125,585.22 
2,009.13 

25 , 209 
18,620 
19,836 
11,251 
11,996 
9 , 423 
36,427 
27,650 
4,302 
895 
969 

9,698 
58,305 

15 

28,159 
20,799 
22 , 157 
12,568 
13 , 400 
10,526 
40,690 
30,886 
4,805 
1,000 
1, 082 
10,833 
65,128 

17 

2,668,333 -61 519,371 576,052 

FWT. BOOK REM. 
ACCRUALS LIFE 

( 5 )  (6) 

69,172 50.07 
55,449 5l.07 
64,312 52.07 
39,861 53.07 
46,642 54.07 
40,409 55.07 
173,335 56.07 
147,040 57.07 
25,794 58.07 
7,062 60.07 
10,821 62.07 
134,780 63.07 

1,060,457 64.07 
1,992 67.07 

2,092,278 

COMPOSITE REMAINING LIFE AND .ANNUAL ACCRUAL WTE, PCT.. 56.5 

ANNUAL! 
ACCRUAL 

(7) 

1,382 
1,086 
1,235 
751 
863 
734 

3,091 
2,576 
444 
118 
174 

2,137 
16 , 552 

30 

37,035 

1.39 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 375 STRUCTURES AND IMPROVEMENTS - MEAS AND REG 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) (2) (3) 

SURVIVOR CURVE.. IOWA 43-S0.5 
. .  NET SALVAGE PERCENT 

1911 
1915 

1929 
1930 
1932 
1936 
1937 
1939 
I940 
1941 
1943 
1946 
1947 

1928 

1 9 4 8  
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1970 
1971 
1972 

893.77 

898.88 
197.21 

397.89 
176 -23 
64 -48 

24 - 8 9  
318.36 

248.19 

539.34 
1,395.54 

39 -52 
151.91 
675 -25 
459.09 
802.94 

3,257 -17 
5,497 -33 
3,543.52 
2,951.41 
6,256.73 
3,459 -47 

7 , 296 -41 
6,160.93 

11,253.05 

9 ,  1 1 8  -25 

7,876.94 

4,185.29 
2 , 304. 83 
4,177.23 
11,554.75 
7,064.31 
6,431. a5 
2,588.14 
3,986.61 
13,799.07 
17,229 -21 
7,169.41 

. -10 

983 
217 
950 
419 
186 
67 
252 
25 
319 
540 

39 
146 
647 
436 
759 

3,043 
5,109 
3 , 274 
2,693 
5,671 
3,113 

6,423 
5,376 

9,632 
3,544 
1,930 
3,457 
9,442 
5,728 
5,142 
2,039 

10,401 

5,231 

1,386 

a, 142 

6, 810 

3, i o 8  

12, 815 

ALLOC. BOOK FUT. BOOK REM. ANNlJAL 
RESERVE ACCRUALS LIFE ACCRUAL 

(4 )  (5) (6) (7) 

983 
217 
830 
366 
162 
59 
220 
22 
279 
472 

1,210 
34 
12 7 
565 

663 
2,657 
4,461 

2,351 
4,952 

7,110 

4,694 
5,946 
8,411 
3,095 

3,019 
8,245 
5,002 
4,490 

2,714 

11,190 

381 

2, 859 

2,718 

5,608 

1,685 

1,780 

9 , 0 8 2  

4,568 

159 3.15 
72 3.50 
32 3.24 
12 4.02 
53 5.68 
5 5.57 
71 6.49 
121 6.44 
325 6.93 
9 7.43 
40 8-52 
178 8.61 
124 9.17 
220 9.29 
926 9.86 

1.039 10.19 
1,586 10.01 

896 10.79 
1,930 11-00 
1,087 1.1.23 
2,920 11.48 
2,418 12.10 
2,083 12.38 

3,967 12.98 
2,719 12.67 

1,509 13.30 
850 13.64 

1,576 13.99 
4,465 14.36 
2,769 14.45 

1,067 15.26 
1,671 15.41 
6,097 16.31 
7,762 16.52 

2,585 14.85 

3,318 17-01 

50 
21 
10 
3 
9 
1 
11 
19 
47 
1 
5 
21 
14 
24 
94 
158 
102 

175 
97 
2 54 
200 
168 
215 
306 
113 
62 
113 
3 11 
192 
174 
70 
108 
374 
470 
195 

a3 
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COLUMBIA GAS OF KENTUCKY, INC . 

ACCOUNT 375 STRUCTURES AND IMPROVEMENTS - MEAS AND REG 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) (2) (3) 

SURVIVOR CURVE.. IOWA 43-S0.5 
NET SALVAGE PERCENT.. -10 

1973 
1974 
1976 
1977 
1978 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

7,037.63 
1,964.24 

71 - 18 
3,520.86 
3,260.89 
22,925.65 
7,370 - 71 
48,726 - 19 
14 , 081.23 
42,076.21 
60,910.87 
30,412.96 
93,861.55 
23,273.23 
6,531.81 
20,674 -58 
2 , 142.14 
17,283 - 31 

580.71 
10,422.20 
6,771.06 
7,008.25 
22 , 146.35 
25,436 - 08 
4,822.92 
8,646.19 
5,198.99 

651,603 -39 

5, 057 
1,388 

48 
2 , 340 
2,121 
14,213 
4,450 
28,718 
8,051 
23 , 285 
32 , 690 
15 , 724 
46,802 
11 , 157 
3,000 
9,060 
688 

5,112 
156 

2 , 511 
1,438 
1,285 
3 , 376 
3,075 
424 
467 
96 

356,226 

ALLOC. BOOK 
RESERVE 
(4) 

4 , 416 
1,212 

42 
2 , 043 
1,852 
12 , 411 
3,886 
25,076 
7,030 
20,332 
28 , 544 
13,730 
40 , 867 
9,742 
2 , 620 
7,911 
601 

4,463 
13 6 

2,193 
1,256 
I, 122 
2,948 
2,684 
370 
408 
84 

311,206 

FUT. BOOK REM. 
ACCRUALS LIFE 

(5) (6) 

3,325 
949 
36 

1,830 
1,735 
12,807 
4,222 
28 , 523 
8,459 
25 , 952 
38,458 
19,724 
62,381 
15,859 
4,565 
14,831 
1,755 
14 , 549 

503 
9,271 
6,192 
6,587 
21,413 
25,296 
4,935 
9,103 
5,635 

405,556 

17.25 
17.52 
18.34 
18.67 
19.01 
19.75 
20.14 
20.36 
20.79 
21.24 
21.. 52 
21.99 
22.31 
22.66 
23 - 02 
23.41 
25.47 
25.83 
26.34 
26.75 
27.17 
27.50 
27.97 
28.35 
28.75 
29.08 
29.26 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 20.9 

m A L  
ACCRIJAL 

(7) 

193 
54 
2 
98 
91 
648 
210 

1,401 
407 

1,222 
1,787 
897 

2,796 
700 
198 
634 
69 
563 
19 
347 
228 
240 
766 
892 
172 
313 
193 

19 , 410 

2.98 

111-123 



COLUMBIA GAS OF KENTUCKY, INC . 

ACCOUNT 375 STRUCTS AND IMPROV - OTHER DISTR SYSTEM STRUCT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2 )  ( 3 )  (4 )  ( 5 )  ( 6 )  ( 7 )  

PARIS AREA OFFICE 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RFTIREMENT YEAR..  6-2028 
NET SALVAGE PERCENT.. 0 

1978 25,109.67 1 3  , 810 14,319 
1979 9,507.42 5,142 5 , 3 3 1  
1985 4,036 -33  1 ,924 1,995 
1988 1,825.39 799 82 8 
1 9 9 1  2,583.69 1,013 1 ,050 
1994 1 0  , 619.52 3,592 3,725 
2 0 0 1  23 , 425.95 3,905 4,049 

77,107.97 30  , 1 8 5  31,297 

WINCHESTER SERVICE CENTER & OFFICE 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2042 
NET SALVAGE PERCENT.. 0 

1992 567,413.50 153 , 202 158 , 846 
2002 5,936.62 519 538 

159 , 384 573,350.12 153 , 7 2 1  

1 0 , 7 9 1  22.50 
4,176 22.50 
2 , 0 4 1  22.50 

997 22.50 
1,534 22.50 
6,895 22.50 

19,377 22 .50  

45 , 8 1 1  

480 
186 

9 1  
44 
68 

306 
8 6 1  

2 , 036 

408,568 36.50 ll., 194 
5,399 36.50 1 4  8 

413 , 967 11,342 

LEXINGTON HEADQUARTERS 
INTERIM SURVIVOR CURVE.. SQUARE 

NET SALVAGE PERCENT.. 0 
PROBABLE RETIREMENT YEAR.. 6-2044 

1994 6,179,394.33 1 ,421,261 1 ,473,622 4,705,772 38.50 122,228 
1996 30  , 096.82 5,956 6,175 23,922 38.50 6 2 1  
1998 1 8  , 085.14 2 ,948 3,057 15 ,028 38.50 390 
2000 8,591.08 1 , 0 7 4  1 ,114 7,477 38.50 194 
2 0 0 1  126,272.90 1 3 , 2 2 1  1 3  , 708 112,565 38.50 2,924 
2003 8,108.29 495 513 7,595 38.50 197 

6,370,548.56 1 ,444,955 1,498,189 4,872,359 126,554 

111-1 24 



COLWIA GAS OF KEXTUCKY, INC. 

ACCOUNT 375 STRUCTS AND IMPROV - OTHER DISTR SYSTEM STRUCT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) (2) (3) 

OT€?XR S W L  STRUCTUREX 
SITRVIVOR CURVE.. IOWA 33-SO -5 
NET SALVAGE PERCENT.. 0 

1924 
1936 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1957 
1958 
1959 
1961 
1965 
1967 
1968 
1970 
1972 
1974 
1975 
1977 
1985 
1987 
1998 
2000 
2001 
2002 
2003 

240.00 
430.55 
748.22 

3,575 -48 
1,184.61 
1,274.67 
627.88 
802.91 
908.64 

5,163 -12 
3 , 138.49 
3,585.31 
3,791.07 
2,612 -53 
962.53 

5 , 311.35 
237.56 
478.16 
502.1.9 
469. ai 

2,458.15 
1,957.14 
46,696.49 
8,584.79 
9,603.96 
1,820.23 
4,316.75 
36,965.90 

240 
431 
710 

3,373 
1,110 
1,187 
580 
736 
826 

4 , 633 
2,788 
3 , 151 
3,290 
2,180 
786 

4 , 283 
186 
365 
3 72 
342 

1,731 
1,136 
25 , 398 
2,357 
2,024 
321 
606 

3,800 

148,447.69 68,942 

7,169,454.34 1,697,803 

ALLOC. BOOK FUT. BOOK 
RESERVE ACCRUALS 
(4) (5) 

240 
431 
736 

3,499 
1,151 
1,231 
602 
763 
857 

4,805 
2,892 
3,268 
3,412 
2,261 
815 

4,442 
193 
379 
386 
355 

1,795 
1,178 
26,344 
2 , 445 
2,099 
333 
629 

3,941 

12 
76 
34 
44 
26 
40 
52 
358 
246 
317 
379 
352 
14 8 
869 
45 
99 
116 
114 
663 
779 

20,352 
6,140 
7,505 
1,487 
3,688 
33,025 

71,482 76,966 

1,760,352 5,409,103 

REM. 
LIFE 
(6) 

3 -02 
3 -32 
3 -64 
3 -97 
4 -32 
4.68 
5.06 
5.55 
5.97 
6.41 
6.78 
8.04 
8.67 
9 -01 
9.75 
10.36 
11.05 
11. 34 
11.98 
14.83 
15.51 
19.82 
20.61 
21.01 
21.44 
21.83 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 37.5 

m A L  
ACCRUAL 

(7) 

4 
23 
9 
11 
6 
9 

10 
65 
41 
49 
56 
44 
17 
96 
5 
10 
10 
10 
55 
53 

1,312 
310 
3 64 
71 
172 

1,513 

4,325 

144,257 

2.01 
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COLUMBIA GAS OF KENT'UCKY, INC . 
i 

ACCOUNT 375 STRUCTS AND IMPROVEMENTS - OTKER 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK mr-  BOOK REM. m A L  
YE33  COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 

(1 )  ( 2 )  (3) (4 )  (5 )  (6 )  ( 7 )  

ASHLAND OFFICE 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2007 
NET SALVAGE PERCENT.. 0 

1995 2,692 - 00 2,356 2,117 575 1 . 5 0  383 

1998 44,902.13 37,417 33 ,621 11 ,281  1-50 7 ,521  

1999 9,706.19 7,886 7,086 2,620 1 . 5 0  1,747 

2001  10,812 - 94 8,110 7,287 3,526 1 - 5 0  2 ,351 

1997 6,195.05 5,266 4,732 1,463 1 - 5 0  975 

74,308.31 61,035 54,843 1 9  , 465 12,977 

17.46 COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 1 .5  
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COLUMBIA GAS OF IU3NTuCKy, INC. 

ACCOUNT 375 STRUCTURES ANI) IMPROVEMENTS - COMMUNICATION 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAZI COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK F'UT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 30-R3 
NET SALVAGE PERCENT.. 0 

1952 
1960 
1962 
1963 
1970 
1973 
1987 
1988 

667.68 

120.00 
318.95 

2,487. io 

2, 821.28 
3,195.06 
18,970.52 
4,679.99 

668 
2,422 
115 
305 

2,554 
2,793 
11,511 
2,719 

668 

102 1 8  1-75 10 
269 50 1.94 26 

2,257 564 3.71 152 
2,468 727 4.67 15 6 
10,171 8,800 11-99 734 
2,402 2,278 12.62 181 

2,140 347 1.23 282 

33,260.58 23,087 20,477 12,784 1,541 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL IiATE, PCT.. 8.3 4.63 
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COLUMBIA GAS OF KENTUCKY, INC . 

ACCOUNT 376 MAINS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRCED RESERVE ACCRUALS LIFE ACCRUAL 
(1) ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  (7)  

CAST IRON 
INTERIM SURVIVOR CXRVE.. IOWA 65-R1.5 
PROBABLE RETIREMENT YEAR. . 1 2  - 2  02 5 
NET SALVAGE PERCENT. . - 15 

1940 
1 9 4 1  
1942 
1944 
1945 
1946 
1947 
1949 
1950 
1 9 5 1  
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1 9 6 1  
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1972 

21,571.44 
10,205.93 

1 , 1 5 7 . 4 1  
919.11  

1 ,646.98  
1 ,346.93  

1 4 2 . 6 6  
1,016.24 
3,015.87 

19 ,031.85  
772.12 

26,017.44 
34 ,359.71  

4,085 - 4 7  
24 ,380.31  
14,751.73 
15,042.84 
12 ,550.68  
11,555.64 

6,916.52 
16 ,502.16  
10,833.08 
16,879.28 
16,292.85 

5,115 - 2 5  
828.87 

3,908.24 
50.18 

8 ,051.96  
206.93  

20,473 
9,615 
1,082 

852 
1,524 
1 , 235 

1 3  1 
918 

2,714 
17,058 

684 
22,934 
30,117 

3 , 559 
21,095 
12 , 6 7 1  
1 2  , 819 
10,672 

9 , 736 
5,770 

13 , 704 
8,895 

13 , 776 
13 , 204 

4,090 
657 

3,067 
39 

6,213 
15  6 

1 7  , 937 
8 , 424 

94 8 
746 

1,335 
1,082 

1 1 5  
804 

2,378 
1 4  , 945 

599 
2 0  , 094 
26,387 

3,118 
1 8  , 482 
11 , 102 
1 1 , 2 3 1  

9,350 
8,530 
5,055 

12,007 
'7,794 

12,070 
11,569 

3,584 
576 

2,687 
34 

5,443 
1 3  7 

6,870 1 3 . 8 7  
3,313 1 4 . 2 4  

383 14.63 
3 1 1  14.83 
559 14 .68  
467 15.13 

49 15.03 
365 15.44 

1 ,090 15 .42  
6,942 1 5 . 4 3  

289 15.94 
9,826 1 5 . 9 9  

13 ,127 1 6 . 0 7  
1 , 5 8 0  16 .17  
9,555 16 .29  
5 ,862 16.44 
6,068 16.60 
5,083 16 .39  
4 ,759 1 6 . 6 1  
2,899 16 .85  
6,970 16.74 
4,664 17 .02  
7 , 3 4 1  16.98 
7,168 16 .97  
2,299 1 7 . 3 2  

377 17.36 
1 ,807 17.45 

24 1 7 . 2 6  
3,817 1 7 . 4 1  

1 0 1  17 .52  

495 
233 

2 6  
2 1  
38 
3 1  

3 
2 4  
7 1  

450 
1 8  

615 
81'7 

98 
5 8 7  

366 
310 
287 
1 7 2  
416 
274 
432 
422 
133 

22 
104 
1 

219 
6 

357 . 

289,155.68  249,460 218,563 113 , 965 7,048 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 376 MAINS 

CALCVLATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK 
YEAR COST ACCRmD RESERVE 
(1) ( 2 )  ( 3 )  ( 4 )  

BARE STEEL 
XNTERIM SISRVIVOR CURVE.. IOWA 65-R1.5 
PROBABLE RETIREMENT YEAR.. 12-2025 
NET SALVAGE PERCENT.. -15 

1 9 0 1  
1 9 0 5  
1 9 0 6  
1 9 0 8  
1 9 1 0  
1 9 1 3  
1 9 1 4  
1 9 1 5  
1 9 1 6  
1 9 1 8  
1 9 2 0  
1 9 2 1  
1922 
1 9 2 3  
1 9 2 4  
1 9 2 5  
1 9 2 6  
1 9 2 7  
1 9 2 8  
1 9 2 9  
1930 
1 9 3 1  
1 9 3 2  
1933 
1 9 3 4  
1 9 3 5  
1 9 3 6  
1 9 3 7  
1 9 3 8  
1 9 3 9  
1940 
1 9 4 1  
1942 
1943 
1944 
1945 

1,537.97 
9,217.93 

12,246.06 
78.13 
22.93 

2 ,744.71  
206.46 

8,264.88 
53.77 

128.18 
1 ,975.29  

132.84  
434 " 4 7  

1 ,168.10  
3,069.86 
9,834.10 

12,847.46 
1 0  , 165.34 

216,044.30 
89,326.83 
21,822.92 
16,690.73 
10,760.80 

501,885.13 
2,090.55 

31,698.82 
10,108.57 
33,938 I 90 
1 4  , 771.39 
23,173.93 

212,2 86.3 0 
57,373.56 
19,454.46 

4 ,479.16  
2,634.78 

14,053.14 

1,663 
9 ,801 

13,032 
82 
2 4  

2 , 8 6 1  
215 

8,602 
55  

132 
2,020 

1 3  6 
442 

I, 1 8 6  
3,107 
9,924 

12 ,920 
1 0  I 1 8 7  

215 , 655 
88,807 
21,600 
1 6  , 446 
1 0 , 5 5 1  

489 , 612 
2,028 

30 I 585 
9,777 

32,617 
14 ,104 
21,976 

201,480 
54,050 
18 ,184 

4,185 
2 4 4 1  

13 ,005 

1 ,414 
8,336 

11,083 
70 
20  

2 , 433 
1 8 3  

7 ,316 
47  

1 1 2  
1,718 

1 1 6  
376 

1 , 0 0 9  
2,642 
8,440 

10,988 
8,664 

183,410 
75,529 
18,370 
13,987 

8,973 
416,406 

1,725 
26,012 

8,315 
27,740 
11 ,995 
18 ,690 

171,355 
45,968 
15,465 

3 ,559 
2,076 

1 1 , 0 6 1  

FUT. BOOK 
ACCRUALS 

(5)  

355 
2,265 
3 ,000  

20 
6 

723 
54 

2,189 
1 5  
35 

554 
37 

1 2 4  
334 
888 

2,869 
3,787 
3,026 

65 ,041 
27 ,197 

6,726 
5,207 
3,402 

160,762 
679 

1 0  , 442 
3,310 

11 ,290 
4,992 
7,960 

72  , 774 

6,908 
1 ,592 

954 

20,012 

REM. 
LIFE 
(6) 

6 . 6 1  
8 - 2 0  
8.02 
8.88 
8.67 
9 .54  
9 . 5 1  
9.50 

10 .50  
10 - 5 4  
10 .65  
10 .73  
10 .84  
10 .95  
11.09 
11.24 
11 - 4 1  
1 1 . 5 9  
1 1 . 7 9  
11 .99  
1 2  - 2 2  
12  - 4 5  
1 2 . 7 1  
12  - 9 7  
13  - 2 5  
13 - 5 3  
13  - 1 4  
13  - 4 7  
1 3 . 8 0  
1 4  - 1 5  
1 3 . 8 7  
1 4 . 2 4  
1 4 . 6 3  
14  - 4 2  
1 4 . 8 3  

5,100 1 4 . 6 8  

ANNUAL 
ACCRUAL 

( 7 )  

54 
276 
3 74 

2 
1 

76 
6 

230 
1 
3 

52 
3 

11 
3 1  
80 

255 
332 
2 6 1  

5,517 
2 268 

550 
418 
268 

12  , 395 
5 1  

772 
252 
838 
3 62 
563 

5,247 
1 ,405 

472 
110 

64 
347 

111-129 



COLUMBIA GAS OF ?CEXTUCKY, INC . 

ACCOUNT 376 MAINS 

CALCUTATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31,  2005 

ORIGINAL CALCULATED ALLOC. BOOK 
YEAR COST ACCRUED REXERVE 
(1) (2 )  ( 3 )  ( 4 )  

BARE STEEL 
INTERIM SURVIVOR CURVE.. IOWA 65-R1.5 
PROBABLE RETIREMENT YEAR.. 12-2025 
NET SALVAGE PERCENT.. -15  

1 9 4 6  
1 9 4 7  
1 9 4 8  
1 9 4 9  
1 9 5 0  
1 9 5 1  
1 9 5 2  
1 9 5 3  
1 9 5 4  
1 9 5 5  
1 9 5 6  
1 9 5 7  
1 9 5 8  
1 9 5 9  
1 9 6 0  
1 9 6 1  
1 9 6 2  
1 9 6 3  
1 9 6 4  
1 9 6 5  
1 9 6 6  
1 9 6 7  
1 9 6 8  
1 9 6 9  
1 9 7 0  
1 9 7 1  
19'72 
1 9 7 3  
1 9 7 4  
1 9 7 5  
1 9 7 6  
1 9 7 7  
1 9 7 8  
1 9 7 9  

37,728.43 
37,129.66 
74,565.33 
99,455.65 

289,234.98 
444,625.23 
245,751.16 
384,750.45 
354,378.40 
478,081.95 
663 , 880 - 2 5  

1,157,955.27 
1,070,  0 9 1  - 5 4  

825,281.34 
774,206.70 
790,104.70 
659,716.43 
847,624.54 
981,772.06 
858,415.84 

1,318,911.80 
573 , 533.23 
829,953.15 

1,041,625.04 
501,287.87 
582,348.31  
5'70,733.80 
188,290 -01 

94,001.02 
124.93  
615.79 

1,014.20 
202,204.41  

1 1 0 . 8 4  

18,336,227.06 

34 , 593 
33 , 9 7 1  
68 , 043 
89,829 

260,309 
398,522 
217,726 
339,148 
310,623 
416,469 
574,429 
994 , 608 
9 1 1  , 879 
701,745 
652,261 
659 , 113 
547,838 
695 , 985 
801,278 
695,664 

1,054 , 444 
454,571 
651,409 
813,233 
386,819 
443 , 610 
430 , 955 
140,054 

69 , 1 3 1  
9 1  

4 4 1  
718 

140 , 684 
76 

15 ,313,761 

2 9 , 4 2 1  
28,892 
57,869 
76,398 

221,388 
338 , 935 
1 8 5  , 172 
288,439 
264,179 
354,199 
488,541 
845 , 895 
775,536 
596,821 
554,735 
560,563 
465,926 
591,922 
681,471 
591,649 
896,784 
386,604 
554 , 0 1 1  
691,639 
328,982 
377,282 
366,519 
1 1 9  , 113 

58,794 
77 

375 
6 1 1  

119,649 
65 

13,024,059 

F". BOOK REM. 
ACCRUALS LIFE 

(5 )  ( 6 )  

1 3  , 967 
1 3  , 807 
2 7 , 8 8 1  
37,976 

111,232 
172 , 384 

97,442 
1 5 4  , 024 
143 , 356 
1 9 5  , 595 
274 , 9 2 1  
485 , 754 
455,069 
352,253 
335,603 
348,057 
292,748 
382,846 
447,567 
395,529 
619,965 
272 , 959 
400 , 435 
506,230 
247 , 499 
292,419 
289,825 

9 7 , 4 2 1  
49,307 

67 
333 
555 

112,886 
62 

8,062,603 

1 5  - 1 3  
15 .03  
1 4 . 9 6  
1 5 . 4 4  
1 5 . 4 2  
1 5 . 4 3  
1 5 . 9 4  
1 5  - 99 
16 .07  
1 6 . 1 7  
1 6 . 2 9  
16 .44  
16.60 
1 6 . 3 9  
1 6 . 6 1  
16 .85  
16.74 
17 .02  
16 .98  
1 6 . 9 7  
17 .32  
1 7 . 3 6  
1 7 . 4 5  
1'7.26 
1 7 . 4 1  
17.58 
17.52 
17 .75  
17 .76  
17 - 8 1  
1 7 . 8 9  
17 .80  
17 .95  
17 .94  

ANNUAL 
ACCRUAL 

(7 )  

923 
919 

1,864 
2,460 
7,213 

11 , 172 
6,113 
9,633 
8 ,921 

12 , 096 
1 6  , 877 
29,547 
27 , 414 
21,492 
20,205 
20  , 656 
17,488 
22 , 494 
26,358 
23 , 308 
35 , 795 
15,723 
22,948 
29,330 
14,216 
16 , 634 
16,543 

5,489 
2,776 

4 
1 9  
3 1  

6,289 
3 

486,900 

111-1 30 



COLUMBIA GAS OF KENTUCKY, INC . 

ACCOUNT 376 MAINS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
REIATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCUIATED 
YEAR COST ACCRUED 
(1) (2) (3) 

COATED STEEL 
SURVIVOR CURVE.. IOWA 65-R1.5 
NET SALVAGE PERCENT. 

1940 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1.979 
1980 
1981 
1982 
1983 
1984 
1985 

1.96 
7 -31 

4,910.38 
741.23 

1,187.59 
1,262.57 
7,040 - 8 5  
9,408.11 
11 , 345.74 
12 , 222.84 
40 , 550.67 
38,179.80 
37 , 811.74 
22,866.16 
14 , 929.30 
33,662 - 92 
51,065.83 
60,841.29 
29 , 354.95 
33,697 -24 
50,781.06 
175,542.51 
200,298.32 
464,979.03 
313,863 -16 
415,569.44 
307,791.85 
489,967.42 
402,201.08 
361,542.22 
663,950.36 
579,918.61 

1,345,259.89 
774,990.88 
892,673.22 

1,480 , 255.38 
433 , 268 -21 

-15 

2 
6 

3 , 970 
593 
939 
987 

5,439 
7,176 
8 , 544 
9,080 
29,491 
27 , 371 
26 , 703 
15 , 901 
10,289 
22 , 813 
34 , 014 
39,798 
18 , 847 
21,217 
31,336 
106,065 
118 , 419 
268,700 
177,151 
230,350 
166,255 
257 , 671 
205,641 
180,654 
321,757 
272,098 
614,024 
341,434 
381,167 
607,549 
171,600 

ALLOC. BOOK 

(4) 
RESERVE 

2 
6 

3,970 
593 
939 
987 

5,439 
7 , 175 
8,543 
9,079 

29,489 
27,369 
26,701 
15,900 
10,288 
22 , 811 
34 , 011 
39,795 
18 , 846 
21,215 
31,334 
106,057 
118,410 
268,679 
177,137 
230,332 
166 , 242 
257,651 
205,625 
l.80,640 
321,733 
272 , 077 
613,977 
341,408 
381,138 
607,503 
171,587 

FUT. BOOK REM. 
ACCRUALS LIFE 

(5) (6) 

2 
1,677 
259 
427 
465 

2,658 
3 , 644 
4,505 
4,977 
17 , 144 
16,538 
16,783 
10,396 
6,881 
15,901 
24,715 
30,172 
14 , 912 
17,537 
27 , 064 
95 , 817 
111 , 933 
266,047 
183,806 
247 , 573 
187 , 719 
305 , 812 
256,906 
235 , 134 
441,810 
394,829 
933 , 072 
549,832 
645,436 

1,094,791 
326 , 671 

22.63 
23.02 
23.42 
23.83 
24 -26 
24.68 
25.13 
25.57 
26.03 
27.03 
27.49 
27.96 
28.44 
28 -42 
28.92 
29.43 
29.94 
30.46 
30.99 
31.52 
32.07 
32.61 
33 -17 
33.72 
33 -86 
34.44 
35.01 
35.60 
35.79 
36.39 
37.00 
37 -23 
37.85 
38.10 
38.74 
39.02 

mu 
ACCRUAL 

(7) 

73 
11 
18 
19 
108 
145 
176 
191 
634 
602 
600 
366 
242 
550 
840 

l., 008 
490 
566 
859 

2,988 
3,432 
8,021 
5,451 
7,312 
5,451 
8,735 
7,216 
6,570 
12,141 
10 , 671 
25,062 
14 , 527 
16,941 
28,260 
8,372 

Ill-131 



COLUMBIA GAS OF ~ C ~ ,  INC . 

ACCOUNT 376 MAINS 

CALCULATED REMAINING L I F E  DEPRECIATION ACCRUAL 
RELATED TO O R I G I N m  COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) ( 2 )  (3 1 

COATED STEEL 
SURVIVOR CURVE.. IOWA 65-R1.5 
NET SALVAGE PERCENT.. -15 

1986 
1987 
1988 
1989 
1990 
1 9 9 1  
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2 0 0 1  
2002 
2003 

1,311,066.71 
6,677,233.49 2 ,  

838,999 - 2 3  
626,128.17 
763,717.86 
715,557.60 

1,014,710.10 
832,581.32 
889,494.70 
338,883.47 
759,768.94 
617 , 424 - 94 
792,512.52 

3,690,202 - 93 
570,419.37 
267,630.33 

1,601,875 - 4 7  
35,817.74 

496,947 
,429 , 578 
292 , 1 5 6  
207 , 950 
240,999 
213,623 
285 , 1 9 4  
220,218 
218 , 802 

77,359 
159,369 
117,724 
136,070 
560 , 173 

75,044 
29,639 

142 , 583 
2,368 

32,107,966.01 10,640,847 

PLASTIC 
SURVIVOR CURVE.. IOWA 65-R1.5 
NET SALVAGE PERCENT.. -15 

1967 
1968 
1969 
1970 
1 9 7 1  
1972 
1973 
1974 
1975 
1976 
1977 
1978 

53 , 557.13 
185,343.25  
549,893.87 
317,255.64 
530,435.03 
431,705 - 1 6  
183,857.30 
183,915.49  
165 , 552.47  
269,849.27 
404,057.44 
789,030 - 6 3  

34,386 
116,697 
339,334 
191,689 
313 , 6 0 1  
249,472 
103 , 773 
101,944 

89,424 
141,912 
206,591 
394 , 259 

ALLOC. BOOK 
RESERVE 

( 4 )  

496,909 
2,429,393 

292,134 
207 , 934 
240 , 9 8 1  
213 , 607 
285,172 
220,201 
218,785 

77  , 353 
159,357 
1 1 7  , 71.5 
136,060 
560,130 

75,038 
29,637 

142,572 
2,368 

10,640,034 

34,407 
116,769 

191,808 
313 , 796 
249,627 
103,837 
102,007 

142,000 
206,719 
394,504 

339 , 545 

89,480 

FUT. BOOK REM. 
ACCRUALS L I F E  

( 5 )  (6) 

1,010,818 
5,249 , 426 

672 , 715 
512,113 
637,295 
609 , 284 
8 8 1  , 745 
737,268 
804 , 1 3 4  
312 , 363 
714,377 
592 , 324 
775 , 329 

3 , 683 , 603 
580,944 
278,138 

1,699,585 
38 , 822 

26,284 , 128 

39.67 
39.98 
40.30 
40.64 
40.99 
41.36 
41.75 
41.85 
42.26 
4 2 . 4 1  
42.58 
42  - 7 8  
42 -75  
42.76 
42.58 
42.23 
41.75 
40.98 

27,184 30.46 
96,376 30.99 

292,833 31.52 
173,036 32.07 
296,204 3 2 . 6 1  
246,834 33.17 
107,599 33.72 
109,496 33.86 
100,905 34.44 
168,327 3 5 . 0 1  
257,947 35 -60  
512,881 35.79 

AN-NUAL 
ACCRUAL 

( 7 )  

25,481 
1 3 1 , 3 0 1  

1 6  , 693 
1 2  , 6 0 1  
1 5  , 548 
14 ,731 
21,120 
17 , 617 
19,028 

7,365 
16,777 
1 3  , 846 
1 8  , 136 
86 , 146 
1 3  , 644 

6,586 
40,709 

94 7 

656,924 

892 
3,110 
9 I 290 
5,396 
9,083 
7 4 4 1  
3 , 1 9 1  
3,234 
2 , 930 
4,808 
7,246 

14,330 

111-132 



COLUMBIA GAS OF IIEWI'UCKY, INC. 

ACCOUNT 376 MAINS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CAI;CULATED 
YEAR COST ACCRUED 
(1.) (2) (3) 

PLASTIC! 
SURVIVOR CURVE.. IOWA 65-R1.5 
"ET SALVAGE PERCENT.. -15 

1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 

1,160,124.52 
1,461,051.04 
1,097,611.06 
1,752,474.04 
963,031.27 

1,668,3 94.69 
1,313,488 -57 
2,251,944.86 
4,427,785 -67 
3,529,944.69 
2,820,814.94 
2,503,736.56 
1,648,860 -09 
1,863,064.84 
1,723,167.57 
2,048,477.31 
2,378,679.93 
1,990,244.72 
4,247,838.05 
3,548,547.27 
2,714,009.84 
3,549,575.63 
3,333,758.81 
4,147,764 -79 
1,932,333.78 
2,143,382.10 
2,325,753.79 
320,324.01 

68,930,637.12 

119,663,985.87 

562,208 
685,525 
500,988 
772,079 
411,210 
684 , 768 
520,220 
853,577 

1,611,094 
1,229,197 
936,849 
790,079 
492,251 
523,633 
455,778 
503,895 
542,993 
417,474 
809,935 
609,268 
411,987 
466,982 
369,197 
369,193 
127,776 
90,708 
37,712 
84,373 

18,154,031 

44,358,099 

ALLOC. BOOK 
RESERVE 

(4) 

562,557 
685,950 
501,299 
772,558 
411,465 
685,193 
520,543 
854 , 107 

1,612,094 
1,229,960 
937,430 
790,569 
492,557 
523,958 
456,061 
504,208 
543,330 
417,733 
810,438 
609,646 
41.2, 243 
467,272 
369,426 
369,422 
127,855 
90,764 
37,735 
84,426 

18,165,298 

42,047,954 

FUT. BOOK REM. 
ACCRUALS LIFE 

(5) (6) 

771,586 36 -39 
994,259 37.00 
760,954 37.23 

1,242,787 37.85 
696,021 38.10 

1,233,461 38.74 
989,969 39.02 

1,735,630 39.67 
3,479,860 39.98 
2,829,476 40.30 
2,306,507 40.64 
2,088,728 40.99 
1,403,632 41.36 
1,618,567 41.75 
1,525,582 41.85 
1,851,541 42.26 
2,192,152 42.41 
1, 871,048 42.58 
4,074,576 42.78 
3,471,183 42 - 75 
2,708,868 42.76 
3,614,740 42.58 
3,464,397 42.23 

2,094,329 40.98 
2,374,125 39.31 
2,636,882 35 - 09 

4,400,508 41-75 

283,947 

61,104,937 

95 , 565,633 

COMPOSITE REMAINING LIFE AND A"LTAL ACCRUAL RATE, PCT.. 35.9 

A"[JAL 
ACCRUAb 

(7) 

21,203 
26,872 
20,439 
32,835 
18,268 
31,839 
25,371 
43,752 
87,040 
70,210 
56,755 
50 , 957 
33,937 
38,768 
36,454 
43,813 
51,690 
43 , 942 
95,245 
81,197 
63,351 
84,893 
82,036 
105,401 
51,106 
60,395 
75,146 
7,015 

1,510,881 

2,661,753 

2.22 

111-1 33 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 378 MEASURING AND REGULATING STATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT- BOOK FiEM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 35-SO 
NET SALVAGE PERCENT.. 

1923 
I92 8 
1929 
1933 
1937 
1938 
1939 
1940 
1941 
1944 
1946 
1947 
194 8 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 

309.61 
767 - 52 
362.87 
632 -79 
37.55 
200 -20 
255.44 
479.64 

1,260.20 
28.44 
416.51 
35.00 
36.11 
926.82 

4,607 -25 
1,993 -58 
2 , 413.28 
2,304.45 
6,646.19 
11,667.71 
8,525.10 
4,302.67 
3,148.35 
6,433.06 
7,172.33 
8,424.74 
8,022.73 
6,100.43 
9,491.78 
8,667 -57 
7,493.33 
5,884 -34 
13 , 904.97 
14,419.77 
13,698.66 
66,737.07 
181,964.28 
50,338.44 

-10 

341 
844 
399 
696 
41 
217 
277 
515 

1,341 
30 
431 
36 
37 
939 

4,641 
1,984 
2,386 
2,262 
6,476 
11,278 
8,170 
4,086 
2,961 
5,989 
6,605 
7,712 
7,256 
5,448 
8,406 
7,568 
6,480 
5,009 
11,701 
11,985 
11,234 
53,950 
144,836 
39,414 

341 
844 
399 
696 
41 
220 
281 
528 

1,386 
31 
456 
38 
39 
993 

4,910 
2,099 
2 , 524 
2 , 393 
6,852 
11 , 932 
8,644 
4,323 
3,133 
6,336 
6,988 
8,159 
7,677 
5,764 
8,894 
8,007 
6,856 
5,300 
12,380 
12 , 680 
11,886 
57 , 0'79 
153,238 
41,700 

2 
I 
1 
27 
158 
94 
131 
142 
459 
902 
734 
410 
330 
740 
902 

1,108 
1,148 
946 

1,547 
1,527 
1,387 
1,173 
2,915 
3,182 
3,183 
16,332 
46,923 
13,672 

3.79 
4 - 0 0  
4.61 
4.85 
5 -10 
5.74 
6.02 
6.32 
6.64 
6 -97 
7 -32 
7.68 
8.06 
8.45 
8.85 
8.97 
9 -41 
9.85 
10.05 
10.52 
10.75 
11.25 
11.52 
11.81 
12 -12 
12.45 
12.80 
13.16 

l. 

6 
31 
16 
22 
22 
69 
129 
100 
53 
41 
88 
102 
124 
12 2 
96 
154 
145 
12 9 
104 
253 
269 
263 

1,312 
3,666 
1,039 

i 

111-134 



COLIJIC3IA GAS OF KENTUCKY, INC I 

ACCOUNT 378 MEASURING AND REGULATING STATION EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) (2) (3) 

SURVIVOR CURVE.. IOWA 35-SO 
NET SALVAGE PERCENT 

1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 

1986 
1987 
1988 
1989 

1985 

1990 
1991 
1992 
1993 
1994 
1995 
1996 
1.997 
1998 
1999 
2000 
2001 
2002 
2004 
2005 

15,909.76 
14,339.24 

2,981.35 
7,413.49 

19,195.54 

2,878.50 

16,904.79 

68,882 -52 
84,553.39 
55 , 538.28 

169,723 -38 

483,437.45 

114,399.43 

153,060 -71 

287,717.35 
231,911 -26 
102,313.26 
110,631. 1 8  
142,724. 85 
2 87,404.40 

286,197.61 
186,227.55 
178,330.32 
87,753.29 

64,896.04 

196,697.22 

72,950 -49 

272,474.09 
269,909.26 
66,231 . a 8  
48,337.93 

4 , 562,036.59 

-10 

12,238 
io, 872 

2,178 

11,827 
13,138 
46,038 
55,303 
35,330 
70, 885 

101, 805 
88,982 
272 , 538 
156,187 

51,287 

2,139 

5,292 

121,225 

52 , 937 
65,075 
124 , 087 
79, 883 

1 0 8 ,  769 
65,777 
57,692 
25,773 
19,090 

52,601 

4,765 
1,223 

2,155,615 

14, 805 

41, a93 

ALLOC. BOOK 
RESERVE 

(4 )  

12,948 
11,503 
2,263 
2,304 
5,599 
12,513 
13,900 
48,709 
58,511 
37,379 
74,997 
107,710 
94,144 

165,247 
128,257 
54,262 

288,347 

56, ooa  
68, 850 
131,285 
84,517 
115,078 

61,038 
27,268 

69,593 

20,197 
15,664 
55,652 
44,324 
5,041 
1, 294 

2,280,449 

FET. BOOK REM. 
ACCRUALS LIFE 

(5) (6) 

4,553 
4,270 
903 
975 

2,556 

7,215 
27,062 

23,713 

6,082 

34,498 

50,842 
78,986 
74,223 
243,434 
151,242 
126,845 
58,283 
65 , 686 
8 8 ,  147 
184,860 
131,850 
199,739 
135,257 
135,125 
69,261 
60,049 
55,722 

252,576 
244, 069 

67, 814 
51, 878 

2,737,791 

13 -55 
13 - 75 
14.17 
14.42 
14. 87 

E. 48 
15. 82 

15.17 

16.02 
16.41 
16.67 
17.09 
17 - 4 0  
1.7.60 
17.96 
18.22 

1 8 .  83 
18 - 51 

19.07 
19 * 35 
19.65 
19.89 
20.09 
20.40 
20 -59 

21.02 
21.14 
21.31 
21.44 
21.29 

20. a2 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 18.8 

ANNUAL 
ACCRUAL 

(7) 

336 
311 
64 
68 
172 
401 
466 

1,711 
2,153 
I, 445 
3,050 
4,622 
4,266 

8,421 
6,962 
3,149 

4,622 
9,553 
6,710 
10,042 
6,733 
6,624 
3,364 
2, 884 
2,651 
11,545 
11,852 
3,163 
2 , 437 

145,452 

13, 831 

3,488 

3.19 

111-135 



COLWIA GAS OF KENTUCKY, INC . 

ACCOUNT 3 7 9 . 1  MEASURING AND REGULATING EQUIPMENT - CITY GATE 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL, 
RELATED TO ORIGINAL COST AS OF DECEMBER 31,  2005 

ORIGINAL CALCTJ’LATED ALLOC. BOOK FLJT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2  1 (3 )  ( 4 )  (5 )  (6 )  

SURVIVOR CURVE.. IOWA 25-R2.5 
NET SALVAGE PERCENT.. -10 

1929 
1935 
1936 
1965 
1982 
1983 
1987 
1992 

20.64 23 
168.99  186 

95 - 4 1  1 0 5  
522.68 554 

6 , 291.95 5,497 
1 ,594.90  1,358 

246,581.04 185,175 
2,633.13 1,560 

23 
186 
1 0 5  
575 

6,910 11 6.09 
1 , 707 47 6 . 5 7  

232 , 782 38,457 8.60 
1 , 9 6 1  935 11 .56  

257,908.74 194,458 244 , 249 39,450 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 8.6 

ANNUAL 
ACCRUAL 

(7 )  

2 
7 

4,472 
8 1  

4,562 

1 . 7 7  

111-1 36 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 380 SERVICES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK 
YEAR COST ACCRUED RESERVE 
(1) (2)  ( 3 )  ( 4 )  

BARE STEEL 
INTERIM SURVIVOR CURVE.. IOWA 38-R1.5 
PROBABbE RETIREMENT YEAR.. 12-2025 
NET SALVAGE PERCENT.. -50  

1939 
194 0 
1946 
1947 
1948 
1949 
1950 
1 9 5 1  
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1 9 6 1  
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971. 
1972 

172.15 
27.00 

183.47 
1 , 1 9 4 - 6 7  
4,726.47 

18,327.53 
28,007.19 
25,624.71 
30,305 - 7 9  
32,309.77 
44,252.37 
58,356.33 
55,959.56 
71,421.95 
79,541.50 

110,149.29 
106,538.18 
115,586.68 
118,481.27 
119,556.40 
133,939.19 
181,320.22  
1.30,611. 06 
255,212.83 
325,289.17 
158,762.66 
119,047.10 
104,418.25 
116,708.66 

2,546,031.42 

247 
39 

255 
1 ,656 
6,523 

25,163 
38,238 
34,774 
40,858 
43,255 
58,798 
76,917 
73,548 
93,013 

102,585 
141,366 
135,245 
145,830 
147,669 
1 4 7 , 8 6 1  
164,263 
219,216 
156,322 
302,159 
380,588 
183,419 
136,303 
117,799 
129,617 

3,103,526 

247 
39 

255 
1,656 
6,523 

25,163 
38,238 
34 , 774 
40,858 
43,255 
58,798 
76,917 
73,548 
93,013 

102,585 
141,366 
135,245 
145,830 
147,669 
1 4 7 , 8 6 1  
164,263 
219,216 
156,322 
302,159 
380,588 
183,419 
136,303 
117,799 
129,617 

3,103,526 

FUT. BOOK 
ACCRUALS 

( 5 )  

11 
2 

20 
13 6 
567 

2,328 
3,773 
3,663 
4 , 6 0 1  
5,210 
7 , 5 8 1  

10,617 
1 0  , 3 9 1  
14,120 
16,727 
23,858 
24 , 562 
27,550 
30,053 
31,474 
36,646 
52 , 764 
39,595 
80,660 

107,346 
54,725 
42 , 268 
38,828 
45,446 

715.522 

REM. 
LIFE 
( 6 )  

2.94 
2.99 
4.60 
4.79 
5.00 
5.23 
5 - 4 8  
5.74 
6.02 
6.32 
6.64 
6.97 
6.99 
7.36 
7.75 
7.85 
8 - 2 6  
8 . 4 1  
8.85 
9.05 
9.26 
9.75 

1 0 . 0 0  
10.28 
1 0  - 5 8  
10.89 
1 1 - 0 1  
11.37 
11.75 

ANNUAL 
ACCRUAL 

( 7 )  

4 
1 
4 

28 
113 
445 
689 
63 8 
7 64 
824 

1,142 
1,523 
1,487 
1,918 
2,158 
3,039 
2,974 
3,276 
3,396 
3,478 
3,957 
5,412 
3,960 
7,846 

10,146 
5,025 
3,839 
3,415 
3,868 

75,369 

111-137 



COLWIA GAS OF KENTUCKY, INC. 

ACCOUNT 380 SERVICES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL, COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YI3.m COST ACCRUED 
(1) (2) (3 1 

COATED STEEL 
SURVIVOR CURVE.. IOWA 38-R1.5 
NET SALVAGE PERCENT.. -50 

1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

46,198.05 
54,125.65 
13,010.18 
16,908.09 
10,110.66 
6,640 -18 
26,749.37 
11,119.73 
14,301.57 
25 , 732 - 12 
16,678.04 
12,802 - 92 
18 , 120.56 
28,053 -23 
29,687 - 15 
12 , 408.83 
20,133.16 
10,292.35 
17,203.15 
32,956.39 
25,527.98 
49,697.21 
40,342.81 
54,224 - 56 
80,389 - 16 
52,658.85 
69,545 .‘74 
68,239.06 
44,073 -71 
47,518.80 
58,548.57 
159,431.1.1 
63,929.01 

1,237,357-95 

49,326 
56,523 
13,333 
16,985 
9,941 
6,383 
24,989 
10,123 
12,668 
22,132 
13 , 960 
10 , 365 
14 , 153 
21 , 090 
2l, 504 
8,599 
13 , 354 
6,509 
10,327 
18,686 
13,643 
24 , 779 
18,747 
23,181 
31,364 
18 , 546 
21,698 
18,527 
10,088 
8,781 
8,080 
14,110 
2,186 

574,680 

ALLOC. BOOK 
RESERVE 

(4 1 

69,297 
80,911 
19,086 
24,314 
14,230 
9,137 
35,771 
14,491 
18,134 
31,682 
19 , 983 
14 , 837 
20,260 
30 , 190 
30,783 
12,309 
19 , 116 
9 , 317 
14,783 
26,749 
19,530 
35 , 471 
26,836 
33,183 
44,897 
26,548 
31,060 
26,521 
14,441 
12,570 
11 , 566 
20,198 
3,129 

821,330 

FUT. BOOK REM. 
ACCRUALS LIFE 

(5) (6) 

277 
429 

1,048 
93 6 
823 

4,353 
2 , 189 
3,318 
6,916 
5,034 
4,367 
6,921 
11,890 
13,748 
6,304 
11,084 
6,122 
31,022 
22 , 686 
18,762 
39,075 
33,678 
48,154 
75,687 
52,440 
73 , 259 
75,838 
51,670 
58,708 
76,257 
218,949 
92,765 

1, 034,709 

13.75 
14.14 
14.55 
14.98 
15 -42 
16.05 
16.52 
16.99 
17 -48 
17.82 
18 -34 
18.87 
19.41 
19.81 
20 -38 
20.81 
21.26 
21 -73 
22 -21 
22.59 
23.10 
23.40 
23 -83 
24.18 
24.45 
24.75 
24.89 
25.00 
24.91 
24.67 
23.94 
21.48 

ANNUAL 
ACCRUAL, 

(7) 

20 
30 
72 
62 
53 
271 
13 3 
195 
396 
282 
23 8 
367 
613 
694 
309 
53 3 
288 
507 

1,021 
831 

1,692 
1,439 
2,021 
3,130 
2,145 
2,960 
3,047 
2,067 
2,357 
3,091 
9,146 
4,319 

44,329 

111-1 38 



COLUMBIA GAS OF KENTUCKY, INC . 

ACCOUNT 380 SERVICES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) (2) (3) 

PLASTIC 
SURVIVOR CURVE.. IOWA 38-R1.5 
NET SALVAGE PERCENT 

1969 
1970 
1971 
1972 
1973 
1.974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

42,141 -58 
64,156.53 
161,615.72 
263,023.67 
97,066.60 
80,639.12 
87 , 819.04 
158,699.75 
363,771.87 
474,274.31 
750,322.04 
709,659.19 
811 , 034.45 
799,826.34 
691,108.80 
898,147.68 

1,152,221.80 
1,178,223.08 
1,432,826.68 
1,458,856.37 
2,573,153.39 
2,741,296.15 
2,658,924.96 
3 , 072,653.23 
3,474,974.32 
3,889,867.74 
3,952,380.11 
4,048,555.92 
3,969,131 -10 
3 , 817 , 523.56 
3,329,136.19 
3,697,011.68 
3,073,521.50 
2,953,788.92 
3,183,391.09 
3,338,052.04 
3,254,350.08 

68,703,146.60 

72,486,535.97 

COMPOSITE R.EMAINING 

-50 

47,991 
72 , 089 
178,157 
285 , 486 
103,638 
84,211 
89,997 
159 , 422 
357,679 
455,872 
700 , 951 
646,038 
718,374 
687 , 931 
578 , 458 
727, 095 
899,943 
885,788 

1,037,868 
1,010,987 
1,706,773 
1,733,596 
1,596,153 
1,742 , 194 
1,857,200 
I, 939,488 
1,836,671 
1,730,758 
1,548,556 
1,344,532 
1,038,690 
1,003,739 
703 , 529 
545,860 
439,308 
295,418 
111,299 

30,901,739 

34,579,945 

ALLOC. BOOK 
RESERVE 

(4) 

63,212 
96 , 235 
242 , 424 
394,536 
145,600 
1.20 , 466 
128,744 
228,058 
511,671 
652,139 

1,002,732 
924 , 178 

1,027,656 
984 , 107 
827,502 

1,040,132 
1,287,397 
I, 267,147 
1,484,703 
1,446 , 249 
2,441,592 
2,479,963 
2,283,347 
2,492 , 263 
2,656,783 
2,774,498 
2 , 627,415 
2,475,903 
2,215,258 
1,923 , 395 
1,485,879 
1,435,880 
1,006,420 
780,870 
628,444 

. 422,604 
159,217 

44,164,619 

48,089,475 

F”I’. BOOK REM. 
ACCRUALS LIFE 

(5) (6) 

493 
2,985 
9,992 
33 , 987 
59,272 
122 , 751 
140,311 
188 , 896 
215,633 
209,161 
307,090 
440,936 
500 , 188 
664,537 
742,036 

1,418,138 
1, 631,981 
1 , 705,040 
2,116,717 
2,555,678 
3,060,304 
3,301,155 
3,596,931 
3,738,439 
3,802,890 
3,507,825 
4,109,638 
3,603 , 862 
3,649,813 
4,146 , 643 
4,584,474 
4,722,308 

58,890,104 

60,640,335 

13.75 
14.14 
14.55 
14.98 
15.42 
16.05 
16.52 
16.99 
17.48 
17.82 
18.34 
18.87 
19.41 
19.81 
20.38 
20.81 
21.26 
21.73 
22.21 
22 -59 
23.10 
23.40 
23.83 
24.18 
24.45 
24.75 
24.89 
25.00 
24.91 
24.67 
23.94 
21.48 

LIFE AND ANNIJAL ACCRUAL RATE, PCT.. 22.8 

ANNUAL 
ACCRUAL 

(7) 

36 
211 
687 

2,269 
3,844 
7,648 
8,493 
11,118 
12,336 
11,737 
16,744 
23 , 367 
25,770 
33,546 
36,410 
68,147 
76,763 
78,465 
95,305 
113,133 
132,481 
141 , 075 
150,941 
154,609 
155,537 
141,730 
165,112 
144,154 
146,520 
168,084 
191,498 
219,847 

2,537,617 

2,657,315 

3.67 



COLUMBIA GAS OF KENTUCKY, INC . 

ACCOUNT 381 METERS 

CaWLATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) (2) (3) 

SURVIVOR CURVE. . IOWA 38-.R2.5 
NET SALVAGE PERCENT 

1930 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
1960 
1.961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 

21.50 
164.50 
13.34 

1,069.50 
263.60 
69.29 
34 -55 
404.48 
737.08 

4 , 280.44 
4,561.15 
3,388 -22 
8,400.89 
5,632.46 
3,517.84 
4,841 - 74 
15 , 729.07 
4,680.54 
14,126.07 
25,289.23 
50,747.75 
108,869.58 
65,717.87 
28,811.05 
44,961.11 
64,358.50 
90,968.84 
132 , 403.80 
100,161.75 
122,813.39 
99,871.35 
68,729.31 
228,560.50 
151,372.24 
151,227.74 
54 , 126.28 
40,229.14 
43,837 -38 

0 

22 
162 
13 

1,042 
256 
67 
33 
389 
706 

4,082 
4,328 
3., 197 
7,880 
5,280 
3,275 
4 , 474 
14 , 501 
4,278 
12 , 866 
22 , 937 
45,561 
97,199 
58,311 
25,385 
39,116 
55 , 529 
77,769 
112,080 
83 , 875 
101,665 
81,275 
55,190 
180 , 951 
118,025 
115,508 
40,638 
29,653 
31,554 

ALLOC. BOOK F'UT. BOOK REM. ANNUAL 
RESERVE ACCRUALS LIFE ACCRUAL 
(4 1 (5) (6) (7) 

22 
12 8 
13 
821 
202 
53 
26 
306 
556 

3 , 216 
3,409 
2 , 519 
6,208 
4 , 159 
2,580 
3,525 
11,424 
3,370 
10,136 
18,069 
35 , 892 
76,571 
45,936 
19,998 
30,815 
43,744 
61 , 265 
88,294 
66,075 
80,089 
64,026 
43,477 
142 , 549 
92 , 977 
90 , 994 
32,014 
23,360 
24,857 

37 

249 
62 
16 
9 
98 
181 

1,064 
1,152 
869 

2,193 
1,473 
93 8 

1,317 
4,305 
1, 311 
3,990 
7,220 
14 , 856 
32 , 299 
19,782 
8,813 
14 , 146 
20,615 
29,704 
44,110 
34,087 
42 , 724 
35,845 
25,252 
86,012 
58,395 
60,234 
22 , 112 
16,869 
18,980 

1.07 

1.72 
1.86 
2.03. 
2 -19 
2.39 
2 -61 
2.85 
3 -10 
3.38 
3 -67 
3.64 
3 -97 
4.32 
4.36 
4.75 
4.85 
4.97 
5.41 
5.58 
5.78 
6.01 
6.50 
6.76 
7.04 
7.34 
7.67 
8.01 
8.58 
8.95 
9.34 
9.75 
10.36 
10.79 
11.24 
11.87 

I 

35 

14 5 
33 
8 
4 
41 
69 
373 
372 
257 
598 
405 
236 
305 
987 
276 
82 3 

1,453 
2 , 746 
5,788 
3,422 
1,466 
2,176 
3,050 
4 , 219 
6,010 
4,444 
5,334 
4,178 
2,821 
9,209 
5 , 989 
5,814 
2,049 
1,501 
1,599 , 

I 11-1 40 



COLUMBIA GAS OF KEXTUCKY, INC. 

ACCOUNT 3 8 1  METERS 

CYILCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK F". BOOK R E M .  ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) ( 2 )  (3)  ( 4 )  (5) ( 6 )  ( 7 )  

SURVIVOR CURVE.. IOWA 38-R2.5 
NET SALVAGE PERCENT.. 0 

1976 
1977  
1978 
1979  
1980 
1 9 8 1  
1982 
1983  
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1 9 9 1  
I992  
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

1 7  , 314 - 4 5  
2 9 , 5 6 8 . 9 9  
63 ,564 .26  

2 3 2 , 5 3 1 . 4 5  
320 ,097 .39  
257 ,189 .08  
287 ,324.86  
1 6 5 , 0 9 3 . 0 8  
1 6 6 , 5 4 8 . 1 4  
320 ,058 .36  
347 ,490.75  
295 ,864 .50  
374 , 933.75  
356 ,106 .55  
390 ,946 .35  
378 ,174 .80  
293 , 1 4 5 . 1 3  
276 ,274 .18  
484 ,061 .92  

4 1  , 626.18 
6 2 0 , 9 1 1 . 0 1  

3 0 , 5 9 8 . 4 8  
672 ,470 .52  
306 , 181 .20  

34 , 930.05  
252 ,256 .59  
1 7 5 , 8 3 7 . 5 9  
449 ,733 .85  
839 ,383 .78  
663 ,570 .02  

1 2 , 2 0 8  
20 , 394 
42 ,652  

1 5 2 , 2 1 5  
204,062 
1 5 8 , 7 8 9  
172 ,194  

95  , 473 
93  , 1 0 0  

171 ,903  
179 ,583  
146,690 
177 ,156  
160 ,426  
166 ,660  
152 ,442  
111 ,219  

98 ,077  
159 ,208  

32 ,634  
1 7 2 , 2 4 1  

7 ,674  
150 ,297  

60 ,103  
5 , 8 7 9  

35 ,190  
1 9 , 3 9 5  
36 ,114  
41 ,466  
11 , 612 

9 , 6 1 7  
1 6 , 0 6 6  
33 ,600  

1 1 9 , 9 1 1  
1 6 0 , 7 5 5  
125 ,090  
135 ,650  

75  , 211  
73 , 342 

135 , 421  
1 4 1 , 4 7 1  
115 , 559 
L39,559 
1 2 6 , 3 8 0  
1 3 1 , 2 9 1  

87 ,616  
77 ,263  

1 2 5 , 4 2 0  
9 ,953  

1 3 5 , 6 8 8  
6 , 0 4 5  

1 1 8 , 4 0 1  
47 ,348  

4 , 6 3 1  
27 ,722  
15 , 279 
28 ,450  
3 2 , 6 6 5  

9 , 1 4 8  

1 2 0 ,  a90  

7 , 6 9 7  1 2 . 3 4  
1 3 , 5 0 3  1 2 . 8 2  
2 9 , 9 6 4  1 3 . 4 8  

11.2 , 620 1 3 . 9 8  
1 5 9 , 3 4 2  14 .50  
132  , 099 15 - 18 
151 , 675 1 5 . 7 1  

8 9 , 8 8 2  1 6 . 4 1  
9 3 , 2 0 6  1 6 . 9 6  

184  , 637 1 7 . 6 7  
206 ,020  1 8  - 2 3  
1 8 0 , 3 0 6  1 8 . 8 1  
235 ,375  19 .54  
229 ,727  20 .13  
259 ,655  20 .86  
258 ,085  21 .47  
205 ,529  22 .09  
199  , 011  22 - 7 1  
358 , 642 23 .47  

3 1 , 6 7 3  24.10 
4 8 5 , 2 2 3  2 4 . 7 5  

2 4 , 5 5 3  25.40 
554 ,070  26 .06  
2 5 8 , 8 3 3  2 6 . 6 1  

3 0 , 2 9 9  27 .18  
224 ,535  27 .76  
1 6 0 , 5 5 9  28 - 2 4  
421 ,284  28 .65  
806 ,719  28 .89  
654 ,422  28 .07  

1 0 , 8 8 8 , 7 8 0 . 3 3  4 , 4 6 6 , 1 2 8  3 , 5 1 8 , 3 1 7  a 7 , 3 7 0 , 4 6 4  

624 
1 , 0 5 3  
2 , 2 2 3  
8 ,056  

1 0 , 9 8 9  
8 , 7 0 2  
9 , 6 5 5  
5 , 4 7 7  
5 ,496  

1 0  , 449 
1 1 , 3 0 1  

9 ,586  
1 2 , 0 4 6  
1 1 , 4 1 2  
1 2 , 4 4 8  
1 2 , 0 2 1  

9 ,304  
8 , 7 6 3  

1 5 , 2 8 1  
I ,  314 

1 9 , 6 0 5  
967 

2 1 , 2 6 1  
9 ,727  
1 , 1 1 5  
8 , 0 8 8  
5 , 6 8 6  

1 4 , 7 0 5  
27 ,924  
23 ,314  

376,827 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 1 9 . 6  3 .46  

I I  1-1 41 



COLUMBIA GAS O F  KENTUCKY, I N C .  

ACCOUNT 382 METER INSTALLATIONS 

CAL-TED REMAINING L I F E  DEPRECIATION ACCRUAL 
R E U T E D  TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) (2) (3) 

SURVIVOR C?JRVE.. IOWA 39-S1.5 
NET SALVAGE PERCENT.. 

1952 
1955 
1956 
1957 

1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 

1958 

1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
19-78 

1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 

1979 

1990 
1991 

6.13 
13.93 
a o  .17 
66.05 
134.09 

5,044.34 
12,693 -50 
9,958.64 
11,012 .7a 
12,796.57 
21,795.05 

25 , 959.60 
30,556.73 

64,729 -17 
60,368 - 0 0  

99,225.96 
42 , 139.56 
5,069.21 

30,773.38 

54,1.a2.12 

69,080. a5 

9,834.94 
15,608 -26 

22,786.45 
21,203.11 

39,654 -83 
51 , 729.24 

118,496.06 

131,106.15 

85,884.70 

108,138.12 

159 , 5aa -30 
i9i,a11.37 
254,746.74 
251,306.25 
328,097.06 
356,703. i a  
331,428.03 

-10 

6 
14 
77 
63 
12 a 

4,748 
11, a a i  

io , i i a  
9,214 

11,606 
19 , 602 
27,419 
22,784 
26,530 
46,488 
54 , a40 
50,448 
56, a93 
80,442 
33,597 
3,970 
7,589 
11, a02 
15,687 
16 , 475 
28,091 
35,695 

77,504 
57,638 

68,516 
ao, 314 
94 , 655 
109,442 
139,466 

163 , 779 
169,702 
149,073 

131, 584 

ALLOC. BOOK 
RESERVE 

(4) 

6 
14 
78 
64 
13 0 

4, a21 
12,064 
9,356 
10,274 

19,904 

23,135 
26,939 
47,204 

51,226 
57,770 

34 , 115 
4,031 
7,706 
11,984 
15,929 
16,729 

36,245 

11, ,785 

27, a42 

55,685 

a i ,  682 

28,524 

58 , 526 
78,698 

a i ,  552 
69,572 

96,114 
111,129 
141,615 
133,612 
166,303 
172, 31'7 
151,371 

ETT. BOOK 
ACCRUALS 

(5) 

1 
1 
10 
9 
17 
72 a 

1,899 
I, 599 

2,291 
4,071 
6,009 
5 , 421 
6,673 
12,396 
15,517 
15,179 

27,467 
12,239 
1,545 
3,112 

7,394 

15,096 
20 , 657 
35 , 947 
51,648 
49 , 380 
62,665 
79,433 
99 , 864 

1, a40 

18,219 

5 , 185 

a, 336 

138,606 
142,825 
194,604 
220,056 
213,200 

R E M .  
L I F E  
(6) 

6.02 
6.64 
6.99 
7.36 
7.45 
7.85 
7.97 
a -41 
a .5a 
9.05 
9.26 
9.50 
10.00 
10.28 
10.58 
10.89 

11.58 
11.23 

11.95 
12.34 
12.75 
12-98 

13. a 7  
13.42 

14.34 
14.65 
15.15 
15.66 
16.02 
16.56 
17.11 
17.52 
18.09 
l a .  67 
19.26 
19.86 
20.34 
20.96 

AlmruA3.l 
ACCRUAL 

(7) 

1 
1 
2 
93 
238 
190 
214 
253 
440 
633 
542 
64 9 

1 , 1-72 
1,425 
1,352 
1,573 

992 
12 1 
24 0 

533 

1,030 
1,363 
2,295 
3,224 

3,662 
4,534 
5,520 
7,424 
7,416 
9,799 

io, ai9 

2 , 298 

386 

581 

2,982 

10,172 , 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 382 METER INSTALLATIONS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK F'UT. BOOK REM. ANNtJAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 39-S1.5 
NET SALVAGE PERCENT. . -10 

1992 
1993 
1994 
1995 
1996 
1997 

1999 
2000 
2001 
2002 
2003 
2004 
2005 

1998 

372,311.40 
357,075.96 
399,558.91 
384,127.80 
452,432.98 

382,221.64 
271,980. a3 
320,879-97 

235,546.96 

234,199.36 
229,479.92 

250,025.01 
270,062. 84 

126,960.84 

157 , 019 
140,931 

130,016 
139,496 
65,423 
94 , 600 

146,578 

sa, 729 
58, 840 
35 , 371 
27,035 
22 , 815 
12,706 
2,165 

159,439 
143,103 

132,020 
141,646 
66,431 

59,634 

35,916 
27,452 
23,167 
12,902 

148, a37 

96,058 

59,747. 

2,198 

250,104 21.71 
249,681 22.34 
290,678 22.98 
290,521 23.63 
356,019 24 -40 
192 ,,671 25.17 
324,386 25-83 
239,545 26.61 
293,221 27.50 
221,703 28.29 
224,976 29.18 
273,902 30.07 
262,126 30.97 
137,459 31.86 

11,520 
11,176 
12,649 
12,295 
14,591 
7,655 
12,558 
9,002 
10,663 
7,837 
7,710 
9,109 
a , 464 
4,314 

7,320,663-04 2,919,604 2,964,601 5,088,131 223,712 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 22.7 3.06 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 383 HOUSE REGULATORS 

\ 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 
(1) ( 2 )  ( 3 )  

SURVIVOR CURVE.. IOWA 34-S1.5 
NET SALVAGE PERCENT.. -5  

1950 
1955 
1960 
1 9 6 1  
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1.971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1 9 8 1  
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1 9 9 1  
1992 
1993 
1994 
1995 

235 - 4 7  
115.70 

65.64 
186.45 
447.73 
317.30 
298.06 
589.91  

1,146.05 
16,264 - 4 5  
17 ,130.82  
22,622 - 8 3  
23,580.25 
23,320.38 
3 1 , 4 1 7 . 0 1  

7,754.24 
3,269.15 
1,734.65 
8,905.71 
7 ,922.30  
9 ,887.56  

15,247.62 
12 ,984.40  
23,493.96 
41,670 - 3 5  

38,546.76 
60,231.58 
59,956.73 
61,137 - 4 9  
46,172.32 
53,498.72 
52,226.20 
47,039.72 
61,391.57 
56,786.25 
44,952.42 
38,142.15 

36 ,308.06  

235 
112 

6 1  
173 
413 
290 
270 
52 9 

a, 022 
14,333 
14,908 
19,509 
20,040 
19 , 599 
26,080 

6 , 3 5 1  
2,628 
1 ,372 
6,924 
6,046 
7 , 423 

1 1 , 2 0 1  
9,317 

16,439 
28,484 
24 , 105 
24,803 
37,598 
36,092 
35,390 
25,709 
28,458 
26,437 
22 , 562 
27,847 
24,148 
17,752 
1 3  , 9 2 1  

ALLOC. BOOK FLTlT. BOOK REM. ANNClAL 
RESERVE ACCRUALS LIFE ACCRUAL 

( 4 )  ( 5 )  (6 )  ( 7 )  

247 
1 2 1  

69 
196 
470 
333 
313 
619 

1,203 
17,078 
17,987 
23,754 
2 4  , 759 
24,486 
32,988 

8,142 
3,433 
1 , 8 2 1  
9 , 3 5 1  
8,316 

1 0  , 210 
1 5  , 406 
1 2  , 815 
2 2  , 6 1 1  
39,178 
33,155 
34,115 
51,714 
49,642 
48 , 677 
3 5 , 3 6 1  
39,142 
36,362 
31,033 
38,302 
33,214 
24,417 
19,147 

2 1 0 . 7 1  
172 10.96 
604 11.38 
819 1 1 . 8 1  

2,058 12 .26  
4,576 12.60 
4,968 13 .09  
6,359 13.59 

11,529 13.98 
13,313 1 4 . 5 1  
15,517 15.06 
13 ,120 15.50 
17 ,032 16.07 
18 ,476 16 .65  
18 ,359 17.24 
26,159 1'7.75 
26,412 18.36 
22,783 19.08 
20,902 1 9 . 7 1  

1 6  
53 
69 

1 6 8  
363 
380 
468 
825 
918 

1,030 
846 

1 , 0 6 0  
1 ,110 
1 , 0 6 5  
1 , 4 7 4  
1 , 4 3 9  
1,194 
1 ,060 
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COLUMBIA GAS OF KENTUCKY, 1NC. 

I 

ACCOUNT 383 HOUSE REGULATORS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  ( 7 )  

SURVIVOR CURVE.. IOWA 34-51.5  
NET SALVAGE PERCENT - . -5  

1996 
1 9 9 7  
1998 
1 9 9 9  
2000 
2 0 0 1  
2002 
2003 
2004 
2005 

73,929.79 
15,578.13 

7,307.49 
20,842.78 
14,561.20 
16,926.69 
37,688.68 

322,453.79 
702,316.91 
363,882.60 

24,708 
4,699 
1,963 
4,893 
2,910 
2,792 
4,864 

29,795 
39,084 

6,763 

33,984 
6 ,463 
2 ,700 
6 ,730 
4 ,003 
3 , 8 4 0  
6 ,690 

4 0 , 9 8 1  
53 ,758 

9 ,302 

43,642 
9,894 
4,973 

15,155 
11,286 
13,933 
32,883 

297,595 
683,675 
372,775 

20.35 
2 1  - 09 
21.82 
22.57 
23 - 4 0  
24 - 1 5  
24 - 99 
25 - 9 1  
26.83 
27.75 

2 , 145 
469 
228 
6 7 1  
482 
577 

1, 31.6 
11,486 
25,482 
1 3  , 433 

2,502,486.02 681,052 918,638 1 ,708,971 69,827 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 24.5  2.79 
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COLUMBIA GAS OF KENTUCKY, INC . 

ACCOUNT 384 HOUSE REGULATOR INSTALLATIONS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED 
YEAR cosr ACCRUED 
(1) ( 2 )  ( 3 )  

SURVIVOR CURVE.. IOWA 35-52 .5  
NET SALVAGE PERCENT.. 0 

1957  
1958 
1 9 6 1  
1962 
1963  
1964 
1966 
1967 
1968 
1969  
1970 
1 9 7 1  
1972 
1973  
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1 9 8 1  
1982 
1983 
1 9  84 
1985 
1986 
1987 
1988 
1989 
1 9 9  0 
1 9 9 1  
1992 
1993 
1994 
1995  
1996 
1997 

1 1 . 3 7  
1 3 0 . 5 8  
307 .68  
263 .76  
514 - 4 1  

95 .26  
1 , 0 5 6 . 3 3  

1 1 , 3 5 6 . 1 6  
25 ,835 .28  
2 8 , 7 1 1 . 8 1  
3 0 , 4 5 7  - 7 4  
26 ,161 .94  
30  , 859 .63  
1.6 , 7 3 0 . 6 1  

2 , 1 8 2 . 3 0  
5 , 8 7 1 . 8 5  

25  , 727 .54  
3 9 , 7 1 9 . 8 0  
3 8 , 1 5 1 . 4 4  
4 5  , 852 - 5 9  
4 2 , 6 1 4 . 3 7  
9 4 , 0 6 4 . 6 6  

1 0 2 , 0 2 5 . 5 7  
68  , 059.74  
7 1 , 6 5 8 . 4 7  
99  , 1 3 9 . 7 5  
72 , 675 .57  
85  , 052 - 04 
7 0 , 2 7 2 . 2 8  
65 , 257 -55 
6 4 , 7 8 3 . 6 1  
62 , 7 3 6 . 7 5  
8 8 , 6 5 3 . 2 2  
80 , 338 - 4 0  

1 2 2 , 2 6 9 . 9 8  
9 5 , 7 7 1 . 9 3  

1 4 5 , 6 5 4 . 8 7  
122  I 097 .88  

11 
1 2  0 
278 
238 
459 

84 
918 

9 ,794  
22 , 089 
24 , 210 
2 5 , 4 1 1  
21 ,573  
25  , 123  
1 3 , 4 3 1  

1 , 7 2 6  
4 , 567 

1 9 , 5 8 1  
29 ,659  
27 ,908  
32 ,808  
29 ,775  
63  , 842 
67 ,378  
43 ,490  
44 , 371 
59 ,147  
4 1 , 6 6 5  
46 ,736  
3 6 , 7 7 3  
32 ,518  
30 ,526  
27 , 836 
36 ,862  
31 ,035  
43 ,736  
3 1 , 3 7 5  
43 ,318  
3 2 , 5 8 8  

ALLOC. BOOK FV". BOOK REM. ANNUAL 
RESERVE ACCRUALS LIFE ACCRUAL 

( 4 )  (5 )  ( 6 )  ( 7 )  

11 
131 
308 
264 
5 1 4  

95 
1 , 0 5 6  
11 , 356 
2 5  , 835 
2 8 , 7 1 2  
30 , 458 
2 6 , 1 6 2  
30  , 860 
1 6  , 731  

2 ,182  
5 I 872 

2 5 , 7 2 8  
3 9  , 720 
38 , 151 
4 5 , 8 5 3  
42 ,614  
9 4 , 0 6 5  

1 0 2 , 0 2 6  
6 8  , 060 
69  , 553 
92 , 714 
6 5 , 3 1 1  
73  , 260 
57 , 642 
5 0 , 9 7 3  
47 ,850  
4 3 , 6 3 4  

4 8 , 6 4 8  
6 8 , 5 5 7  
49  I 1 8 1  
6 7 , 9 0 2  
5 1 , 0 8 2  

5 7 , 7 8 2  

\ 

2;105 1 3 . 2 2  
6 , 4 2 6  1 3 . 8 6  
7 , 3 6 5  1 4 . 5 1  

1 .1 ,792  1 5 . 2 7  
1 2 , 6 3 0  15 .94  
1 4 , 2 8 5  1 6 . 6 1  
1 6 , 9 3 4  1 7 . 3 9  
1 9 , 1 0 3  1 8 . 1 8  

31 ,690  1 9 . 8 6  
5 3 , 7 1 3  20 .65  
4 6 , 5 9 1  21 .55  
7 7 , 7 5 3  22 .45  
7 1 , 0 1 6  2 3 . 3 5  

3 0 , a - ? i  1 8 . 9 7  

159  
464 
508 
777 
792 

974 
1 , 0 5 1  
1 , 6 2 7  
1 , 5 9 6  
2 , 6 0 1  
2 I 162  
3 , 4 6 3  
3 , 0 4 1  

a60 
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COLUMBIA GAS OF KFEiTUCKY, INC. 

ACCOUNT 384 HOUSE REGULATOR INSTALLATIONS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2 )  ( 3 )  ( 4 )  (5 )  ( 6 )  ( 7 )  

SURVIVOR. CURVE. - IOWA 35 -S2.5 
NET SALVAGE PERCENT.. 0 

1998 129,614.44 30 , 524 47,847 81,767 24.35 3,358 
1999 109,553.26 22,437 3 5  , 1 7 1  74,382 25.24 2,947 
2000 40 , 904.07 7 ,089 11 ,112 29,792 26.24 1,135 
2 0 0 1  20,583.15 2 , 919 4,576 16,007 27.24 588 
2002 92,769.19 10,232 16,038 7 6 , 7 3 1  28.24 2,717 
2003 92,619 - 4 9  7 , 298 11,440 81,179 29.24 2,776 

2,369,168.32 1,083,458 1,607,037 762 , 1 3 2  33 , 596 

COMPOSITE REMAINING LIFE AND ANNlJAL ACCRUAL RATE, PCT.. 22.7 1 . 4 2  
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COLUMBIA GAS OF KENTUCKY, I N C .  

ACCOUNT 385 INDUST MEAS & REG STA EQUIP - OTHER THAN METERS 

CAZCULA'IED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 

SURVIVOR CURVE.. IOWA 
NET SALVAGE PERCENT.. 

ORIGINAL CALCULATED 
YEAR COST ACCRUED 

1949 
1950 
1951 
1952 
1953 
1955 
1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
19'75 
1976 
1977 
1978 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 

325.52 
238.80 
218.33 
116.07 
120.89 
582 -41 
229.03 

3 , 115 -70 
838.21 

5,231 -39 
1,526 -37 
4,369 -78 
5,253 -18 
5,176.65 
8,296 -31 
10,730.79 
15, 408.52 
12 , 887.77 
23,271.95 
21,479.80 
43,805.91 
71,721.89 
9,348.44 
21,206 -49 
8,777.22 
5,719.09 
I, 606 -56 
6,894.21 
9,734.22 
20,397.51 
62 , 5'72.41 
18,758.20 
26,385.49 
80,028.71 
20,145.97 
33,227.82 
225,899.18 
8,762.56 

(3) 

30-01 
- 5  

332 
241 
219 
115 
119 
559 
218 

2,936 
782 

4,828 
1,393 
3,941 
4,679 
4,551 
7,195 
9,218 
13,037 
10 , 732 
19,153 
17,452 
34 , 943 
56,383 
7,234 
16,139 
6,561 
4,195 
1,160 
4,869 
6,746 
13 , 544 
40,564 
11,896 
16,332 
48,242 
11,795 
18,913 
124,622 
4,669 

ALLOC. BOOK 
RESERVE 

(4) 

327 
237 
2 15 
113 
117 
550 
2 14 

2,889 
769 

4,750 
1,371 
3,878 
4,604 
4 , 478 
7,079 
9,070 
12,827 
10,559 
18 , 845 
17,171 
34 , 381 
55,476 
7 , 118 
15 , 879 
6 , 455 
4,128 
I, 141 
4 , 791 
6,637 
13,326 
39,911 
11,705 
16 , 069 
4'7,466 
11,605 
18,609 
122,617 
4,594 

mrr. BOOK 

( 5 )  
ACCRUALS 

15 
14 
14 
9 
10 
62 
26 
3 82 
111 
743 
232 
710 
912 
957 

1,632 
2,197 
3,352 
2,973 
5,591 
5,383 
11 , 615 
19 , 832 
2,698 
6,388 
2,761 
1,877 
54 6 

2 , 448 
3,584 
8,091 
25,790 
7,991 
11,636 
36,564 
9,548 
16,280 
114,577 
4,607 

2005 

REM. 
L I F E  
(6) 

1.64 
2.30 
2.64 
3.32 
3.68 
4.75 
5 .l4 
5.55 
5.97 
6.41 
6.85 
7.31 
7.78 
8.26 
8.75 
9-00 
9.52 

LO. 04 
10.34 
10.67 
11.23 
11.58 
11.95 
12.34 
12.75 
13.17 
13.42 
13.87 
14.17 
14.82 
15.18 
15.41 
15.67 
15.95 
16.26 
16 -47 
16.71 
16.98 

ANNUAL 
ACCRUAL 

(7) 

9 
6 
5 
3 
3 
13 
5 
69 
19 
116 
34 
97 
117 
116 
187 
244 
352 
296 
541 
504 

I, 034 
1,713 
226 
518 
217 
143 
41 
176 
253 
54 6 

1,699 
519 
743 

2,292 
587 
988 

6,857 
271 
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COLUMBIA GAS OF KEXTUCKY, INC. 

ACCOUNT 385 INDUST MEAS & REG STA EQUIP - OTHER THAN METERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAIJ 
RELATED TO 0R.IGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FTJT. BOOK REM. m A L  
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

SURVIVOR CURVE.. IOWA 30-01 
NET SALVAGE PER.CENT.. -5 

1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1.997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

72,058.15 
28,849.30 
35,014.64 
45,451.25 
40,119 - 83 
87,535.16 

183,534.46 
130 , 850.56 

73,991.57 

29,991.15 
56,720.49 
57,398.46 
70,442.38 
125,646. 86 
53,642.21 
13 , 331.23 
640,889.88 

37, 0 8 1  
14 , 273 
16 , 633 

17,377 
20,684 

36,048 
28,715 

44,378 
9 , 353 
16,104 
14 , 555 
15,547 
23 , 272 

66 , 832 

7, 8 1 8  
1,338 
28,600 

36,484 
14,043 
16 , 365 
20,351 
17 , 097 
35 , 468 
28,253 
65 , 757 
43 , 664 
9,203 

14,321 
15,297 

7,692 
1,316 

15 , a45 

22 , 898 

28 , 140 

39,177 17.17 
16,249 17.39 
20,400 17.55 
27,373 17.65 
25,029 17.80 
56,444 17.82 
49,438 17.91 

93,729 17.82 
22,288 17.75 

126,954 17.90 

43,712 17.54 
45,947 17.28 

109,031 16.34 
58,667 16.91 

48,632 15-52 
12,682 14.20 
644,794 11.26 

2,282 
934 

1,162 
1,551 
1,406 
3 , 167 
2,760 
7,092 
5,260 
1,256 
2 , 492 
2,659 
3,469 
6,673 
3,134 
893 

57,264 

2,539, 876 -93 929,115 914 , 165 1,752,704 125,013 

COMPOSITE REMAINING LIFE AND A " U A L  ACCRUAL RATE, PCT.. 14.0 4.92 
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COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 387 OTHER EQUIPMENT - ODORIZATION 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR. COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3 1 (4 1 (5) (6) 

SURVIVOR C”FtVE.. IOWA 25-R2.5 
NET SALVAGE PERCENT.. 0 

1968 823.13 778 543 280 2.18 
1969 5,441.34 5,124 3,578 1,863 2.26 
1970 9 , 724.53 9 , 080 6,341 3,384 2.52 
1971 1,906.94 1,763 1,231 676 2.81 
1987 165,127.24 112 , 732 78,724 86,403 8.60 
1995 28,979 -19 12,690 8,862 20,11‘7 13 -48 

212,002.37 142 , 167 99,279 112 , 723 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL FATE, PCT.. 8.0 

ANNUAL 
ACCRUAL 

(7) 

128 
824 

1,343 
241 

10 , 047 
1,492 

14 , 075 

6.64 

111-1 50 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 387.4  OIE'HER EQUIPMENT - CUSTOMER INFO SERVICES 

CAL-TED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO 0R.IGINAL COST AS O F  DECEMBER 31, 2005 

ORIGINAL CALCUbATED 
YEAR COST ACCRUED 
(1) ( 2 )  (3)  

SURVIVOR CURVE. . IOWA 27-R2 
NET SALVAGE PERCENT.. 0 

1952  
1953  
1954  
1955  
1956  
1958  
1959  
1960  
1 9 6 1  
1962 
1963  
1965  
1967  
1968  
1969  
1970 
1 9 7 1  
1972 
1973  
1974 
1975  
1976  
1977 
1978  
1979  
1980 
1 9 8 1  
1982 
1983  
1984 
1985  
1986 
1987  
1988 
1989  
1990  
1 9 9 1  
1992  

2 ,546 .98  
1.80.96 

2 , 3 7 9  - 4 7  
229 - 11 

1 , 5 7 6 . 7 8  
2 , 6 0 3 . 1 1  

69 .00  
2 ,366 .02  
6 , 8 5 7 . 8 3  
5 , 8 3 4  - 4 8  

788 .57  
3 ,941 .50  
4 , 6 4 9 . 0 8  
1 , 9 3 0  - 2 6  

1 7 , 8 4 4 . 3 1  
5 , 6 6 7 . 9 1  
7 ,880  - 69 
2 ,479 .14  

1 8 , 9 5 5 . 3 5  
1 0  , 221 .05  

3 , 5 9 2 . 5 4  
4 , 8 7 7  - 1 4  
2 , 2 7 5 . 0 8  

1 0 , 5 4 6 . 6 5  
6 , 4 2 9 . 0 9  

21 ,305 .14  
2 5 , 1 1 3 . 0 8  
1 3 , 3 3 1 . 6 8  

8 , 0 1 5 . 9 3  
4 , 7 1 6 . 4 3  

58 ,185 .04  
40 ,325  - 4 2  
4 6 , 8 2 2 . 7 8  

100 ,099 .14  
103 ,392 .04  

86 ,849 .38  
52 ,805 .10  

1 2 9 , 1 0 1 . 0 6  

2 , 5 4 7  
1 8 1  

2 ,379  
229 

1 , 5 7 7  
2 , 572 

68 
2 , 3 0 4  
6 , 6 5 3  
5 , 6 0 9  

754 
3 , 7 0 3  
4 , 2 9 6  
1 , 7'74 

1 6 , 2 1 9  
5 , 1 1 1  
7 , 015 
2 ,184  

1 6 , 5 1 0  
8 , 790 
3 , 046 
4 , 0 7 2  
1 , 8 6 7  
8 , 4 9 8  
5 , 0 9 4  

1 6  , 516 
1 9  , 013 

9 , 8 3 7  
5 , 7 7 1  
3 , 296 

39 ,484  
26 , 421 
2 9 , 6 2 5  
60 ,790  
60 ,226  
48 ,332  
27 ,950  
6 4 , 6 6 7  

ALLOC. BOOK 
RESERVE 

( 4 )  

2 , 5 4 7  
1 8 1  

2 , 3 7 9  
229  

1 , 5 7 7  
2 , 6 0 3  

69  
2 , 3 6 6  
6 , 8 5 8  
5 , 8 3 4  

789  
3 , 942 
4 , 6 4 9  
1 , 9 3 0  

1 7 , 8 4 4  
5 , 6 3 7  
7 , 7 3 6  
2 , 4 0 9  

1 8 , 2 0 8  
9 ,694  
3 , 3 5 9  
4 , 4 9 1  
2 , 0 5 9  
9 , 3 7 2  

1 8  , 214 
2 0 , 9 6 8  
1 0 , 8 4 9  

6 , 3 6 4  
3 , 6 3 5  

43 ,544  
2 9 , 1 3 8  
32 , 6 7 1  
6 7 , 0 4 1  
6 6 , 4 1 9  
5 3 , 3 0 2  
30 ,824  
7 1 , 3 1 7  

5 , 6 1 8  

F'tJT. BOOK 
ACCRUALS 

(5) 

3 1  
145  

70 
747 
527 
234 
386 
216 

1 , 1 7 5  
811  

3 , 0 9 1  
4 , 1 4 5  
2 , 4 8 3  
1 , 6 5 2  
1 , 0 8 1  

1 4  , 641  
l I , l . 8 7  
1 4 , 1 5 2  
3 3 , 0 5 8  
3 6 , 9 7 3  
3 3 , 5 4 7  
2 1 , 9 8 1  
5 7 , 7 8 4  

REM. 
LIFE 
( 6 )  

3 -87  
4 -26  
4 -52  
4 . 8 1  
5 -13 
5 - 4 7  
5 . 8 3  
6 .22  
6 . 6 3  
6 -94  
7 - 3 9  
7 .86  
8 . 3 5  
8 - 7 5  
9 . 2 7  
9 . 7 1  

LO - 2 6  
1 0 . 7 4  
1 1 . 3 2  
1 1 . 8 3  
1 2 . 3 5  
12 .90  
1 3 . 4 5  

ANNUAL 
ACCRUAL 

( 7 )  

8 
34 
15 

155  
103  

43 
66 
35  

177  
117 
418 
527 
297 
189  
117 

1 , 5 0 8  
I, 090 
1, 318 
2 ,920  
3 , 1 2 5  
2 , 7 1 6  
1 , 7 0 4  
4 ,296  

Ill-I51 



COLUMBIA GAS OF KEmCKY, INC. 

ACCOUNT 387.4 OTHER EQUIPMENT - CUSTOMER INFO SERVICES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK R E M .  
Y r n  COST ACCRUED fiESERVE ACCRUALS LIFE 
(1) ( 2  1 ( 3 )  ( 4 )  (5)  ( 6 )  

SURVIVOR CURVE.. IOWA 27-R2 
NET SALVAGE PERCENT.. 0 

1993 
1994 
1996 
1998 
1999 
2000 
2002 
2003 
2004 
2005 

69,120.15 
275,427.00 
105,564.92  
146,116.94  
302,652.36 
116,515.09  
602,076.98  
167,162.93  
319,462 -01 

14,755.08 

32,576 
1.21, 326 

39,819 
45,150 
82,624 
27,498 
95,068 
1 9 , 4 4 1  
23,353 

3 95 

35,926 
133,802 

43,913 
49,793 
91,1.20 
30,326 

104,843 
21,440 
25,754 

43 6 

33,194 14 .02  
141,625 1 4 . 6 1  

61,652 15 .69  
96,324 16 .77  

211,532 1 7 . 3 1  
86,189 1 7 . 8 1  

497,234 18 .67  
145,723 19 .00  
293,708 19.03 

14,319 18.16 

2,935,637.78 1,012,,230 1,114,019 1,821,617 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 1 6 . 5  

?iNmwAsl 
ACCRUAL 

(7 )  

2,368 
9,694 
3 ,929 
5,744 

12,220 
4,839 

26,633 
7,670 

15  , 434 
788 

110,297 

3 . 7 6  

\ 

111-152 



COLUMBIA GAS OF KENTUCKY, TNC. 

ACCOUNT 391 OFFICE F(JRN1TUR.E AND EQUIPMENT - 'FURNITURE 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK 
YEAR COST ACCRUED RESERVE 
(1) (2) (3) (4 1 

SURVIVOR CURVE. . 20 -SQUARE 
NET SALVAGE PERCENT.. 0 

1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1996 
1997 

1999 
2000 
2001 

1998 

2002 

io, 950 .9a 
22,058.34 
12,3oa.2a 
21,896.13 

16,870.54 
23 , 043.47 

27,716.75 
34,703.71 

107,768.25 

23 , 170.37 
19 , 222.76 

a99,302.74 

4,65a:io 

11,837.49 
1,551. a4 
21,787.36 

10,677 
20,404 
10,770 
18,064 
17 , a59 

la, 709 
12 , 231 

21,690 
517,099 
51,190 
1,980 
a, 689 
6,247 
3,255 
349 

3 , a13 

6,594 
12 , 601 
6,651 
11,155 
11,029 
7,553 
11,554 
13,395 
319 , 335 
31,612 
I, 223 
5,366 
3, a58 
2,010 
216 

2,354 

1,258,847.71 723,026 446,506 

FUT. BOOK 
ACCRUALS 

(5) 

4 ,357 
9,457 
5,657 
10 , 741. 
12 , 0 1 4  
9,318 
16 , 163 
21,309 

76,156 
3,436 

15,365 

1,336 
19,433 

579,968 

17, a04 

9,827 

812,341 

REM. 
LIFE 
( 6 )  

0.50 
1.50 
2 - 5 0  
3.50 
4.50 
5.50 
6.50 
7.50 
8-50 
10.50 
11.50 
12 -50 
13 - 5 0  
14.50 
15.50 
16.50 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 7.7 

m A L  
ACCRUAL 

(7) 

4,357 
6,305 
2,263 
3, 069 
2,670 
1,694 
2 , 487 
2, a41 
68,232 
7,253 
299 

1,424 
1,138 
678 
86 

I., 178 

105,974 

a -42 

111-153 



COLUMBIA GAS OF ~ " U C K Y ,  INC . 

ACCOUNT 391 OFFICE FU"1TLJR.E AND EQUIPMEXT - EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK 
YEAR COST ACCRUED RESERVE ACCRUALS 
(1) (2) (3) (4) (5) 

SURVIVOR CURVE.. 15-SQUARE 
NET SALVAGE PERCENT.. 0 

1991 2,342.98 2,265 1,036- 3,379 
' 1992 8 , 611 - 60 7,750 3,543- 12,155 

1993 3,737.80 3 , 115 1,424- 5,162 
1994 241.04 185 85- 326 
2005 23,574 - 97 785 359- 23,934 

38,508.39 14,100 6,447- 44,956 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 

REM. 
LIFE 
(6) 

0 -50 
1.50 
2.50 
3.50 
14.50 

2.9 

ANNUAL 
ACCRUAL 

(7) 

3,379 
8,103 
2,065 

93 
1,651 

15 , 291 

39.71 

111-154 



COLUMBIA GAS OF KENTUCKY, I N C .  

ACCOUNT 391 OFFICE FURNITURE AND EQUIP.  - INFO.  SYSTEMS 

CALCULATED REMAINING L I F E  DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL C!CIJLATED ALLOC . BOOK 
YEAR COST ACCRUED RESERVE 
(1) (2) (3) (4) 

SURVIVOR CURVE.. 5-SQUARE 
NET SALVAGE PERCENT.. 0 

1999 15,668.23 15 , 668 15 , 668 
2001 151,676.53 136,509 124,199 
2002 47,170.40 33,019 30,042 
2003 11,122 -20 5,561 5,060 
2004 175,475.55 52,643 47,896 
2005 264,735.32 26,474 24,086 

665,848.23 269,874 246,951 

FCPT. BOOK 
ACCRTJALS 

(5) 

27,478 
17,128 
6,062 

127,580 
240,649 

418,897 

COMPOSITE REMAINING LIFE ANI) ANNUAL ACCRUAL RATE, P C T . .  

REM. 
L I F E  
(6) 

0.50 
1.50 
2 -50 
3 -50 
4.50 

3.2 

ANNUAL 
ACCRUAL 

(7) 

27,478 

2 , 425 
36,451 
53 , 478 

131,251 

ii,4i9 

19.71 

111-155 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 392 TRANSPORTATION EQUIPMENT - TRAILERS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL, 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK F"T. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) ( 2 )  (3) ( 4  1 ( 5 )  ( 6 )  

SURVIVOR CURVE.. IOWA 22-S3 
NET SALVAGE PERCENT.. 0 

1 9 8 9  
1990 
1 9 9 1  
1994 
1995 
1 9 9 6  
1 9 9 8  
2002 
2004 

498.75 
1,450.00 
1,450.00 

16 ,271.69  
8,336.24 

36,604.00 
11,096.60 
11,392.00 
45 , 359.00 

360 
1,005 

957 
8,870 
4,193 

1 6 , 7 6 1  
4,045 
1,946 
3,320 

418 
I, 1 6 6  
1 ,110 

10,289 
4,864 

1 9  , 442 
4,692 
2,257 
3 , 8 5 1  

8 1  
284 
340 

5,983 
3,472 

17,162 
6,405 
9,135 

41,508 

132,458.28 41,457 48,089 84,370 

6 - 3 3  
6 .87  
7 - 4 8  
9 - 6 0  

1 0  - 3 8  
11 .25  
1 3  - 0 8  
1 6 . 9 9  
1 8 . 9 9  

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 1 4 . 6  

ANNUAL 
ACCRUAL 

(7 )  

1 3  
4 1  
45 

62 3 
334 

1,526 
490 
53 8 

2,186 

5,796 

4 .38  

111-156 



COLUMl3IA GAS OF KENTUCKY, INC. 

ACCOUNT 394 TOOLS, SHOP AND GARAGE EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCXJLATED 
YEAR COST ACCRUED 
(1) (2 1 (3) 

SURVIVOR CURVE.. 25-SQUARE 
NET SALVAGE PERCENT.. 0 

1977 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 

1 , 163 -93 
42 , 725 -41 
38,172.19 
32 , 300 -31 
54 , 221.40 
26,754.42 
85,834 -70 
32,470 - 00 
60 , 621 - 62 
76,216.72 
57,878.76 
36,672.60 
52,486 -66 
148,848 -49 
208 , 710 - 04 
36,384.84 
187,442.53 
74,023 -87 
142 , 623.01 
26 , 525 -45 
55,442.14 
57,333.67 
213,892.58 
19,351.62 
64,367.83 

1,164 
41,871 
35,882 
29,070 
46,630 
21,939 
66 , 951 
24,028 
42,435 
50  , 303 
35 , 885 
21 , 270 
28 , 343 
74,424 
96,007 
15 , 282 
71,228 
25,168 
42,787 
6,897 
12 , 197 
10,320 
29,945 
1,935 
3,862 

1,832 , 464.79 835,823 

AItLOC. BOOK 
RESERVE 

(4) 

1,164 
42,725 
38,172 
31,823 
51,046 
24,017 
73 , 292 
26,304 
46,454 
55,067 
39,283 
23 , 284 
31,027 
81 , 473 
105 , 099 
16 , 729 
77,974 
27 , 552 
46,839 
7,550 
13,352 
11 , 298 
32 , 781 
2,118 
4,228 

910,651 

FUT. BOOK REM. 
ACCRUALS LIFE 

(5) (6) 

4 7'7 
3,175 
2,737 
12 , 543 
6,166 
14,168 
21 , 150 
18,5% 
13,389 
21,460 
67,375 
103,611 
19 , 656 
109,469 
46,472 
95 , 784 
18,975 
42,090 
46,036 
181,112 
17,234 
60,140 

921,815 

2.50 
3.50 
4.50 
5.50 
6.50 
7.50 
8.50 
9.50 
10 -50 
11.50 
12.50 
13.50 
14.50 
15.50 
16.50 
17.50 
18.50 
19.50 
20.50 
21.50 
22 -50 
23.50 

COMPOSITE REMAINING LIFE AND A"UU ACCRUAL RATE, PCT.. 15.0 

ANNUAL 
ACCRUAI, 

(7) 

191 
907 
608 

2,281 
949 

1,889 
2,488 
1,957 
1 , 275 
1,866 
5,390 
7,675 
1,356 
7,063 
2 , 816 
5,473 
1,026 
2,158 
2,246 
8,424 
766 

2,559 

61 , 363 

3 -35 

111-1 57 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 394 TOOLS, SHOP AND GARAGE EQUIP - CNG FACILITIES 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 

ORIGINAL CALCULATED ALLOC. BOOK FuT. BOOK 
YEAR COST ACCRUED RESERW ACCRUALS 
(1) ( 2 )  ( 3 )  ( 4 )  ( 5 )  

SURVIVOR CURVE.. IOWA 1 2 - 5 3  
NET SALVAGE PERCENT.. 0 

1983 6,944.56 6,906 2,926 4 , 019 
1993 10, 054.56 8,672 3 , 674 6 , 3 8 1  
1994 116,028.78 96 , 478 40,880 75  , 1 4 9  
1 9 9 5  198,792 - 4 4  1 5 7 , 8 0 1  66,863 131,929 
1 9 9 7  121,461.07 84,452 35,784 85 , 677 
2000 5,000.00 2,420 1,025 3,975 

458,281.41  356,729 151,152 307,130 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 

2005 

REM. 
LIFE 
( 6 )  

0 .12  
1 . 9 9  
2.33 
2.73 
3 .72  
5 . 8 6  

2 . 8  

ANNUAL 
ACCRUAL 

( 7 )  

4 ,019 
3,207 

32,253 
48,326 
23 , 0 3 1  

678 

111,514 

24.33 

Ill-158 



COLUMBIA GAS OF KENTUCKY, INC 

ACCOUNT 395 LABORATORY EQUIPMENT 

CALCUIATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FW". BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

, 
SURVIVOR CURVE.. 25-SQUARE 
NET SALVAGE PERCENT.. 0 

1990 526.18 326 3 99 127 9-50 13 
1993 524.03 262 321 203 12.50 16 

2004 4 , 162.05 250 306 3,856 23.50 164 
1997 5,095.72 1,733 2,123 2,973 16.50 i a o  

10,307.98 2,571 3 , 149 7,159 373 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL mTE, PCT.. 19.2 3.62 

111-159 



COLUMBIA GAS OF KENTLJCKY, INC. 

ACCOUNT 3 9 6  POWER OPERATED EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31,  2005 

ORIGINAL CALCULATED ALLOC. BOOK E". BOOK REM.  m A L  
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  ( 7 )  

SURVIVOR CURVE.. IOWA 1 5 - S 1  
NET SALVAGE PERCENT.. +25 

1978 
1979 
1980 
1 9 8 1  
1 9  82 
1983 
1984 
1985 
1988 
1989 
1990 
1 9 9 1  
1993 
1994 
1995 
1996 
2002 
2004 

30,195.74 
6,225.00 
4,259.37 

15,128.27 
1,307.70 

25,842.03 
21,132.71 
23,235.94 
19,352 - 8 2  

4,619.03 
43,290 - 9 5  
14,584.95 
19,603.35 
65,067.37 

3 ,073.01  
198,963.57 

83,056.36 
102,490.64 

22,171. 
4 ,528 
3,055 

1 0 , 7 3 0  
915 

17 ,792 
14 ,312 
15 ,470 
1 2  , 0 9 1  

2,812 
25,617 

1 0 , 4 2 1  
32 ,999 

1 ,476 
89,877 
17,224 

9,616 

a, 359 

42,602 
8, '701 
5,870 

20,618 
1,758 

34,188 
27,501 
29,726 
23,233 

5,403 
49,224 
16,062 
20,024 
63,409 

2,836 
172,702 

33,097 
18,477 

19,955- 
4 ,032-  
2,675- 
9,272- 

777- 
14 ,806-  
11,651- 
12,299-  

a, 718- 
1 ,939-  

16,756-  
5,123- 
5,321- 

14,608-  
531-  

23,479 - 
29,195 
58 ,391 

681., 428.81  299,465 575,431 64,356-  

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT. . 0.0 0.00  

ill-I60 



COLUMBIA GAS OF KENTUCKY, INC. 

ACCOUNT 398 MISCELLANEOUS EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRTIED RESERVE ACCRUALS LIFE ACCRTJAL 
(1) (2) (3) (4 )  (5) (6) (7) 

SURVIVOR CURVE.. 15-SQUARE 
NET SALVAGE PERCENT.. 0 

1991 
1992 
1993 
1994 
1996 
1997 
1999 
2000 
2001 

3 , 674 - 4 0  
8,655.96 
17,341.33 
9,984 -76 
16,655 - 95 

17 , 422.15 
18,730.48 
1,845 -51 

5 , 543.77 

3 , 552 
7,790 
14,451 
7,655 
10 , 548 
3,142 
7,549 
6,868 
554 

2,649 
5,809 
10 , 776 
5,709 
7,866 
2,343 
5,629 
5,122 
4 13 

1,025 0.50 
2,847 1-50 
6,565 2.50 
4,276 3.50 
8,790 5.50 
3,201 6.50 
11,793 8.50 
13,608 9.50 
1,433 10.50 

1,025 
I, 898 
2,626 
1,222 
1,598 
4 92 

1,387 
I, 432 
136 

99,854.31 62 , 109 46,316 53,538 11,816 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 4.5 11-83 

Ill-161 
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Columbia Gas of Kentucky 
Case No. 2007-00008 

Historical Test Period Filing Requirements 
Filing Requirement #6-0 

Description of Filing Requirement: 

A list of all commercially available or in-house developed computer software, programs, 
and models used in the development of the schedules and work papers associated with 
the filing of the utility’s application. The list shall include each software, program or 
model; what the software, program or model was used for; a brief description of the 
software, program or model; the specifications for the computer hardware and the 
operating system required running the program. 

Response: 

Microsoft Office Word Professional Edition 2003 was the word processing package used 
to prepare this filing. Specifications are personal or multimedia computer with a 486 or 
higher processor and Microsoft Windows XP Professional or higher operating system. 

Microsoft Office Excel Professional Edition 2003 was used to prepare the majority of 
spreadsheet documents. Specifications are a personal or miiltimedia computer with a 
486 or higher processor and Microsoft Windows XP Professional or higher operating 
system. 

Responsible Witness: 

Judy M. Cooper 





Columbia Gas of Kentucky 
Case No. 2007-00008 

Historical Test Period Filing Requirements 
Filing Requirement #6-p 

Description of Filing Requirement: 

Prospectuses of the most recent stock or bond offerings. 

Response: 

See attached. 

Responsible Witness: 

Kelly L. Humrichouse 





Prospectus Supplement 
(To Prospectus Dated August 7, 2003) 

$1,000,000,000 

NiSource Finance Corp. 
$450,000,000 5.25% Notes due 2017 
$550,000,000 5.45% Notes due 2020 

Unconditionally Guaranteed by NiSource Inc. 
Interest payable March I5 and September 15 

Issue price of Notes due 2017: 99.636% 
Issue price of Notes due 2020: 99.581% 

The Notes due 2017 will mature on September 15, 2017. The Notes due 2020 will mature on September 15, 2020. 
We may redeem the Notes in whole or in part at any time at the redemption prices for that series described on 
page S- 1 1. 

We will pay interest on the Notes on March 15 and September 15 of each year, beginning on March 15, 2006. 

Investing in the Notes involves risks. See “Risk Factors” on page S-6. 
Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved 
of the Notes or determined that this prospectus supplement or the accompanying prospectus is accurate or 
complete. Any representation to the contrary is a criminal offense. 

Underwriting Proceeds to Us 
Price to Public(1) Discount (before expenses) 

. . . . . . . . . . . . . . . . . .  98.961% Per Note due 2017.. 99.636% 0.675% 
Total for Notes due 2017 . . . . . . . . . . . .  $448,362,000 $3,037,500 $445,324,500 
Per Note due 2020..  . . . . . . . . . . . . . . . . . .  99.581% 0 750% 98.831% 
Total for Notes due 2020 . . . . . . . . . . . . . .  $547,695,500 $4,125,000 $543,570,500 
Total $996,057,500 $7,162,500 $988,895,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(1 )  Plus accrued interest, if any, from September 16, 2005. 

The Notes will not be listed on any securities exchange. Currently, there is no public market for the Notes. 

We expect that delivery of the Notes will be made to investors through the book-entry delivery system of The 
Depository Trust Company on or about September 16, 2005. 

Joint Booknmning Managers 

Barclays Capital Citigroup Credit Suisse First Boston 

Co-n/f a nagers 

Commerzbank Corporates & Markets 
Dresdner Kleinwort Wasserstein Securities LLC 

Harris Nesbitt 
I RBS Greenwich Capital 

September 7, 2005 



ABOUT THIS PROSPECTUS SUPPLEMENT 

This document is in two parts. The first is this prospectus supplement, which describes the specific terms 
of this offering. The second part, the accompanying prospectus, gives more general information, some of whii 
may not apply to this offering. 

If the description of the offering varies between this prospectus supplement and the accompanying 
prospectus, you should rely on the information in this prospectus supplement. 

YOU should rely only on the information contained in this document or to which we have referred you. 
We have not authorized anyone to provide you with information that is different. This document may only be 
used where it is legal to sell these securities. The information in this document may only be accurate on the 
date of this document. 
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SUMiMARY 

This stimmaiy highlights certain in formation appearing elsewhere in this document. This summary is not 
complete and does not contain all of the information that you should consider before purchasing the Notes. 
You should carefiilly read the “Risk Factors” section beginning on page S-6 of this prospectus supplement to 
determine whether an investment in our Notes is appropriate ,for you. Unless the context requires otherwise, 
references to “we, ’ I  “tis” or “our” refer collectively to NiSource and its subsidiaries. 

NiSource Inc. 

Overview NiSource is a super-regional energy holding company that provides natural gas, electricity 
and other products and services to over 3.7 million customers located within the energy corridor that runs from 
the Gulf Coast through the Midwest to New England. 

We are the largest regulated natural gas distribution company, as measured by number of customers, 
operating east of the Rocky Mountains. Our principal subsidiaries include Columbia Energy Group, a 
vertically-integrated natural gas distribution, transmission and storage holding company whose subsidiaries 
provide service to customers in the Midwest, the h4id-Atlantic and the Northeast; Northern Indiana Public 
Service Company, a vertically-integrated natural gas and electric company providing service to customers in 
northern Indiana; and Bay State Gas Company, a natural gas distribution company serving customers in New 
England. NiSource derives substantially all its revenues and earnings from the operating results of its 
subsidiaries. Our primary business segments are: 

* gas distribution; 

gas transmission and storage; and 

electric operations. 

Strategy. We have focused our business strategy on our core, rate-regulated asset-based businesses, with 
virtually 100% of our operating income generated from the rate-regulated businesses. With the nation’s fourth 
largest natural gas pipeline, the largest natural gas distribution network east of the Rocky Mountains and one 
of the nation’s largest natural gas storage networks, we operate throughout the energy-intensive corridor that 
extends from the supply areas in the Gulf Coast through the consumption centers in the Midwest, Mid- 
Atlantic, New England and Northeast. This comdor includes 30% of the nation’s population and 40% of its 
energy consumption. We continue to position our assets to meet the corridor’s growing energy needs. 

We are the nation’s third largest regulated gas distribution company based on volume 
of gas sales, with an average volume of over 2.3 billion cubic feet per day. Through our wholly-owned 
subsidiary, Columbia Energy Group, we own five distribution subsidiaries that provide natural gas under the 
Columbia Gas name to approximately 2.2 million residential, commercial and industrial customers in Ohio, 
Pennsylvania, Virginia, Kentucky and Maryland. We also distribute natural gas to approximately 784,000 
customers in northern Indiana through three subsidiaries: Northern Indiana Public Service Company, 
Kokomo Gas and Fuel Company and Northern Indiana Fuel and Light Company, Inc. Additionally, our 
subsidiaries Bay State Gas Company and Northern Utilities, Inc. distribute natural gas to more than 335,000 
customers in the areas of Brockton, Lawrence and Springfield, Massachusetts, Lewiston and Portland, Maine, 
and Portsmouth, New Hampshire. 

Our gas transmission and storage subsidiaries own and operate an 
interstate pipeline network of approximately 16,000 miles extending from offshore in the Gulf of Mexico to 
Lake Erie, New York and the eastern seaboard. Together, the companies serve customers in 19 northeastern, 
mid-Atlantic, midwestern and southern states, as well as the District of Columbia. In addition, Columbia Gas 
Transmission Corporation operates one of the nation’s largest underground natural gas storage systems, 
capable of storing approximately 646 billion cubic feet of natural gas. 

We generate and distribute electricity through our subsidiary Northern Indiana 
Public Service Company. Northern Indiana provides electric service to approximately 446,000 customers in 2 1 

Gas Distribution. 

Gas Transmission and Storage. 

Electric Operations 
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counties in the northern part of Indiana. Northern Indiana owns and operates three coal-fired electric 
generating stations with a net capacity of 2,574 megawatts, five gas-fired combustion turbine generating units 
with a net capacity of 306 megawatts and two hydroelectric generating plants with a net capacity of 1(’ 
megawatts, for a total system net capacity of 2,890 megawatts. Northern Indiana is interconnected with fiv, 
neighboring electric utilities. During the year ended December 31, 2004, Northern Indiana generated 84.1% 
and purchased 15.9% of its electric requirements. 

We provide energy-related services including gas marketing, power trading and 
ventures focused on distributed power generation technologies, including a cogeneration facility, fuel cells and 
storage systems. We own and operate the Whiting Clean Energy project, located at BP’s Whiting, Indiana 
refinery. We participate in real estate and other businesses. 

i 

Other Operations. 

NiSource Finance Corp. 

NiSource Finance is a wholly-owned special purpose finance subsidiary of NiSource that engages in 
financing activities to raise funds for the business operations of NiSource and its subsidiaries. NiSource 
Finance’s obligations under the Notes will be fully and unconditionally guaranteed by NiSource. NiSource 
Finance was incorporated in March 2000 under the laws of the State of Indiana. 

Our executive offices are located at 801 East 86th Avenue, Merrillville, Indiana 46410, 
telephone: (877) 647-5990. 

i 
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The Offering 

Issuer . . . . . . . . . . . . . . . . . . . . . . . . . . . .  NiSource Finance Corp. 

Securities Offered . . . . . . . . . . . . . . . . .  

Guarantee . . . . . . . . . . . . . . .  .: . . . . . .  

Maturity D a t e . .  . . . . . . . . . . . . . . . . . .  

Interest Rate . . . . . . . . . . . . . . . . . . .  

Interest Payment Dates . . . . . . . . . . . .  

Optional Redemption . . . . . . . . . . . . . .  

$450,000,000 aggregate principal amount of 5.25% Notes due 
2017. 

$550,000,000 aggregate principal amount of 5.45% Notes due 
2020. 

NiSource Inc. will fully and unconditionally guarantee all the 
obligations of NiSource Finance under the Notes. 

The Notes due 2017 will mature on September 15, 2017. 

The Notes due 2020 will mature on September 15, 2020. 

The interest rate on the Notes due 2017 will be 5.25% per annum. 

The interest rate on the Notes due 2020 will be 5.45% per annum. 

Each March 15 and September 15, commencing March 15, 2006. 

We may redeem all or part of the Notes at any time at our option 
at a redemption price equal to the greater of (1) the principal 
amount of the notes being redeemed plus accrued interest to the 
redemption date and (2) a “make-whole” amount based on the 
yield of a comparable US.  Treasury security plus 0.25% in the case 
of the Notes due 2017 and 0.30% in the case of the Notes due 
2020. 

Ranking . . . . . . . . . . . . . . . . . . . . . . . .  The Notes will be senior, unsecured obligations of NiSource 
Finance ranking equally in right of payment with other senior 
indebtedness of NiSource Finance. 

The guarantee will be a senior, unsecured obligation of NiSource, 
ranking equally in right of payment with other senior indebtedness 
of NiSource. Because NiSource is a holding company that derives 
substantially all of its income from operating subsidiaries, the 
guarantee will effectively be subordinated to debt and preferred 
stock at the subsidiary level. 

The Indenture does not limit the amount of debt that NiSource 
Finance, NiSource or any of its subsidiaries may incur. 

Sub.ject to certain exceptions, neither NiSource Finance, NiSource 
nor any subsidiary of NiSource other than a utility may issue, 
assume or guarantee any secured debt, except intercompany in- 
debtedness, without also securing the Notes, unless the total 
amount of all of the secured debt would not exceed 10% of our 
consolidated net tangible assets. 

The net proceeds, after estimated expenses, to us from the sale of 
the Notes offered hereby will be approximately $988,745,000, 
which we will use to pay off $900,000,000 aggregate principal 
amount of our 75/s% notes due November 15, 2005 at maturity, and 
for general corporate purposes. Pending such application, the 
proceeds will be invested in cash equivalents. 

Limitation on Liens . . . . . . . . . . . . . . . .  

Use of Proceeds . . . . . . . . . . . . . . . . . .  

For additional information regarding the Notes, see “Supplemental Description of the Notes.” 
.- - .___.____. 
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RISK FACTORS 

In deciding whether to invest in the Notes, you should consider carefiilly the following factors that could 
materially adversely affect our operating results andjnancial condition Although we have tried to discuss k e ~  
factors, please be aware that other risks may prove to be important in the future. New risks may emerge at any 
time, and we cannot predict those risks or estimate the extent to which they may  affect our financial 
perjormance. You should also consider the information included in our Annual Report on Form 10-K for  the 
fiscal year ended December 31, 2004 and our subsequent reports on Form 10-Q and Form 8-K Each of the 
risks described below could result in a decrease in the value of the Notes and your investment therein 

We have substantial indebtedness, which could adversely affect our financial condition. 

We have a sigrilficant amount of indebtedness outstanding as a result of our acquisition of Columbia 
Energy Group. We had total consolidated indebtedness of approximately $6,067 million outstanding as of 
June 30, 2005. 

Our substantial indebtedness could have important consequences to you. For example, it could: 

limit our ability to borrow additional funds or increase the cost of borrowing additional funds; 

reduce the availability of cash flow from operations to fund working capital, capital expenditures and 

limit our flexibility in planning for, or reacting to, changes in our business and the industlies in which 

lead parties with whom we do business to require additional credit support, such as letters of credit, in 

place us at a competitive disadvantage compared to our competitors that are less leveraged; and 

increase our vulnerability to general adverse economic and industry conditions. 

Some of our debt obligations contain financial covenants related to debt-to-capital ratios and cross- 
default provisions. Our failure to comply with any of these covenants could result in an event of default which, 
if not cured or waived, could result in the acceleration of our outstanding debt obligations. Any such 
acceleration would cause a material adverse change in our financial condition. 

other general corporate purposes; 

we operate; 

order for us to transact such business; 

Our costs of compliance with environmental laws are significant. The costs of compliance with future 
environmental laws and the incurrence of environmental liabilities could harm our cash flow and 
profitability. 

NiSource’s subsidiaries are subject to extensive federal, state and local environmental requirements that, 
among other things, regulate air emissions, water usage and discharges, remediation and the management of 
chemicals, hazardous and solid waste. Compliance with these legal requirements requires us to commit 
significant expenditures for installation of pollution control equipment, remediation, environmental monitor- 
ing, emissions fees and permits at all of our facilities. These expenditures are significant, and we expect that 
they will continue to be significant in the future. 

If we fail to comply with environmental laws and regulations, even if caused by factors beyond our 
control, that failure may result in the assessment of civil or criminal penalties and fines against NiSource and 
its subsidiaries. 111 September 2004, the Environmental Protection Agency issued a notice of violation to 
Northern Indiana Public Seryice Company alleging violations of the new source review provisions of the Clean 
Air Act. An adverse outcome in this matter could require capital expenditures beyond Environmental 
Protection Agency requirements that cannot be determined at this time and could require payment of 
substantial penalties. 

Existing environmental laws and regulations may be revised, and new laws and regulations seeking to 
protect the environment may be adopted or become applicable to us. Revised or additional laws and 
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regulations could result in significant additional expense and operating restrictions on our facilities or increased 
compliance costs, which may not be fully recoverable from our customers and would therefore reduce our net 
income. The cost impact of any new or amended legislation would depend upon the specific requirements 
enacted and cannot be determined at this time. 

A significant portion of the gas and electricity we sell is used for heating and air conditioning. 
Accordingly, our operating results fluctuate depending on the weather. 

Our energy sales are sensitive to variations in weather conditions. We forecast energy sales on the basis of 
normal weather, which represents a long-term historical average. Significant variations from normal weather 
could have, and have had, a material impact on energy sales. 

Our electric operations are subject to economic conditions in certain industries. 

Our electric operations in northern Indiana have been and may continue to be adversely affected by 
events in the steel and steel related industries. In particular, sales to large industrial customers in these 
industries have been impacted by economic downturns generally, and may be affected by consolidation and 
globalization within such industries. 

Certain events that are beyond our control have increased the level of public and regulatory scrutiny of 
our industry. Governmental and market reactions to these events may have negative impacts on our 
business, financial condition and access to capital. 

As a result of the energy crisis in California during the summer of 2001, the recent volatility of natural gas 
prices in North America, the bankruptcy filing by Enron Corporation, the blackout in the Northeast in 2003, 
accounting irregularities at public companies in general and energy companies in particular, and investigations 
by governmental authorities into energy trading activities, companies in the regulated and unregulated utility 
business have been under a generally increased amount of public and regulatory scrutiny and suspicion. 
Accounting irregularities have caused regulators and legislators to review current accounting practices, 
financial disclosures and companies’ relationships with their independent auditors. The capital markets and 
ratings agencies also have increased their level of scrutiny. We believe that we are complying with all 
applicable laws and accounting standards, but it is difficult or impossible to predict or control what effect these 
types of events may have on our business, financial condition or access to the capital markets. 

Our Whiting merchant energy project is operating at a loss. 

We own and operate a merchant energy facility at BP’s Whiting, Indiana refinery. This facility uses 
natural gas to generate electricity for sale in the wholesale markets and to generate steam for industrial use by 
BP’s refinery. Recent developments in the wholesale power market have resulted in depressed wholesale power 
prices, which have substantially reduced revenues for participants in the market. We expect that the facility 
will operate at a loss in the near term based on the current market view of forward pricing for gas and 
electricity. The after-tax loss for 2004 was approximately $32.8 million. For the first half of 2005, the after tax 
loss was approximately $17.9 million. 

Results in future periods will be dependent on a number of factors, including approval by the Indiana 
Utility Regulatory Commission, or IURC, of an electric sales agreement permitting our Whiting project to sell 
power to our subsidiary Northern Indiana Public Service Company in order to meet system reliability 
standards. The IURC has yet to approve this electric sales agreement. We have reached a settlement 
agreement with the Indiana Office of Utility Consumer Counselor. The settlement agreement outlines 
parameters surrounding the amount of power Northern Indiana purchases from our Whiting project, including 
how the costs for that purchased power are to be recovered by Northern Indiana from residential, commercial 
and industrial customer segments and provides for conditians when the purchases could be made. Northern 
Indiana will make purchases from our Whiting project through November 30, 2005 and will continue to 
evaluate other reliability options. Under the settlement agreement, Northern Indiana also agreed to file a rate 
case with the IURC on or before July 1, 2008. Future results of our Whiting project are also dependent on 
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prevailing prices in the energy markets, regional load dispatch patterns and the steam requirements of BP’s 
refinery. 

i 
The Notes and guarantees are obligations of NiSource Finance and NiSource, respectively, and not of 1 
our operating subsidiaries and will be effectively subordinated to the claims of the operating subsidiaries’ 
creditors. 

The Notes and guarantees are obligations of NiSource Finance and NiSource, respectively, and not of 
our other subsidiaries. NiSource is a holding company and, accordingly, substantially all of our operations are 
conducted through our operating subsidiaries. NiSource Finance is a special purpose finance subsidiary, which 
has no independent operations other than its financing activities. As a result, our cash flow and our ability to 
service our debt, including the Notes, depends upon the earnings of our operating subsidiaries and on the 
distribution of earnings, loans or other payments by such subsidiaries to NiSource and NiSource Finance. 

Our operating subsidiaries are separate and distinct legal entities and have no obligation to pay any 
amounts due on the Notes or to provide us with funds for our payment obligations, whether by dividends, 
distributions, loans or other payments. In addition, any payment of dividends, distributions, loans or advances 
by our subsidiaries to us could be subject to statutory or contractual restrictions. Payments to us by our 
operating subsidiaries will also be contingent upon such subsidiaries’ earnings and business considerations. As 
of June 30, 2005, our operating subsidiaries had approximately $2.3 billion of indebtedness. 

Our right to receive any assets of any of our subsidiaries upon their liquidation or reorganization, and 
therefore the rights of the holders of the Notes to participate in those assets, will be effectively subordinated to 
the claims of that subsidiary’s creditors. In addition, even if we were a creditor of any of our subsidiaries, our 
rights as a creditor would be subordinate to any security interest in the assets of our subsidiaries and any 
indebtedness of our subsidiaries senior to that held by us. 
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INCORPORATION BY REFERENCE 

The SEC allows us to “incorporate by reference” information into this prospectus and prospectus 
supplement. This means that we can disclose important information to you by referring you to another 
document that NiSaurce has filed separately with the SEC. The information incorporated by reference is 
considered to be part of this prospectus and prospectus supplement. Information that NiSource files with the 
SEC after the date of this prospectus supplement will automatically modify and supersede the information 
included or incorporated by reference in this prospectus and prospectus supplement to the extent that the 
subsequently filed information modifies or supersedes the existing information. We incorporate by reference: 

~ 

our Annual Report on Form 10-K for the fiscal year ended December 31, 2004; 

9 our Quarterly Reports on Form 10-Q for the fiscal quarters ended March 31, 2005 and June 30, 2005; 

our Current Reports on Form 8-K filed on January 3, 2005, February 3, 2005, February 9, 2005, 
March 17, 2005, March 17, 2005, April 5, 2005, May 16, 2005, June 24, 2005, August 26, 2005 and 
August 26, 2005; and 

any future filings we make with the SEC under Sections 13 (a) ,  13 (c)  , 14 or 15 ( d )  of the Securities 
Exchange Act of 1934 until we sell all of the securities offered by the prospectus supplement. 

You may request a copy of any of these filings at no cost by writing to or telephoning us at the following 
address and telephone number: Gary W. Pottorff, NiSource Inc , 801 East 86th Avenue, Merrillville, Indiana 
46410, telephone: (877) 647-5990. 

USE OF PROCEEDS 

The net proceeds, after estimated expenses, to us from the sale of the Notes offered hereby will be 
approximately $988,745,000. We will use the funds to pay off $900,000,000 aggregate principal amount of our 
7i/~% notes due November 15, 2005 at maturity, and for general corporate purposes. Pending such application, 
the proceeds will be invested in cash equivalents. ’ 
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CAPITALIZATION 

The followirig table shows our capitalization and short-term indebtedness at June 30, 2005 (1) on an ( 
actual consolidated basis and (2) on a consolidated basis as adjusted to reflect the issuance and sale of thc 
Notes and the use of the net proceeds as set forth under “Use of Proceeds.” This table should be read in 
conjunction with our consolidated financial statements and related notes for the six months ended June 30, 
2005, incorporated by reference in this prospectus supplement and accompanying prospectus. See “Incorpora- 
tion by Reference.” 

June 30, 2005 

(in millions) 
Actual As Adjusted 

Long-term debt (excluding amounts due within one year) . . . . . . . . . . . . . . . . . . . . .  $ 5,796.2 
Cumulative preferred stock (without mandatory redemption provisions) . . . . . . . . . .  81.1 81.1 
Common stockholders’ equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4,894.9 4,894.9 

- 
$4,807.3 

.- 
Total capitalization . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . .  . . . . . . . . . .  $9,783.3 $10,772.2 

Short-term borrowings (including current portion of long-term debt) . . . . . . . . . . . . .  $1,260.1 $ 360.1 

Cash and cash equivalents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 258.2 $ 346.9 

RATIOS OF EARNINGS TO FIXED CHARGES 

The following are ratios of our earnings to fixed charges for each of the periods indicated: 
Fiscal Year Ended December 31 

2004 2003 2002 2001 2000 
Six Months Ended 

June 30, 2005 - ~ - - -  
2.61 2.56 2.33 2.06 1.51 1.66 

For purposes of calculating the ratio of earnings to fixed charges, “earnings” consist of income f rov  
continuing operations before income taxes plus fixed charges. “Fixed charges” consist of interest on a1 
indebtedness, amortization of debt expense, the portion of rental expenses 011 operating leases deemed to be 
representative of the interest factor and preferred stock dividend requirements of consolidated subsidiaries. 
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SUPPLEMENTAL, DESCRIPTION OF THE NOTES 

Please read the following information concerning the Notes in conjunction with the statements under 
“Description of the Debt Securities” in the accompanying prospectus, which the following information 
supplements and, if there are any inconsistencies, supersedes. The following description is not complete. The 
Notes will be issued under the Indenture, dated November 14, 2000, that we have entered into with JPMorgan 
Chase Bank, N.A. (as successor to The Chase Manhattan Bank), as trustee. The Indenture is described in the 
accompanying prospectus and is filed as an exhibit to the registration statement under which the Notes are 
being offered and sold. 

Maturity, Interest and Payment 

The Notes due 2017 will mature on September 15, 2017 and the Notes due 2020 will mature on 
September 15, 2020. The Notes will bear interest from and including September 16, 2005, payable semi 
annually in arrears on March 15 and September 15 of each year, commencing March 15, 2006. Interest 
payable on each interest payment date will be paid to the persons in whose names the Notes are registered at 
the close of business on each March 1 and September 1. If an interest payment date falls on a day that is not a 
business day, interest will be payable on the next succeeding business day with the same force and effect as if 
made on such interest payment date. Interest on the Notes will be calculated on the basis of a 360-day year, 
consisting of twelve $0-day months, and will accrue from September 16, 2005 or from the most recent interest 
payment date to which interest has been paid 

Optional Redemption 

We may redeem all or part of the Notes of each series at any time at our option at a redemption price 
equal to the greater of (1) the principal amount of the Notes being redeemed plus accrued interest to the 
redemption date or (2) the Make-Whole Amount for the Notes being redeemed. 

The following definitions apply to the Notes: 

“Make-Whole Amount” means the sum, as determined by a Quotation Agent, of the present values of 
the principal amount of the Notes to be redeemed, together with scheduled payments of interest (exclusive of 
interest to the redemption date) from the redemption date to the maturity date of the Notes, in each case 
discounted to the redemption date on a semi-annual basis, assuming a 360-day year consisting of twelve 30- 
day months, at the Adjusted Treasury Rate, plus accrued interest on the principal amount of the Notes being 
redeemed to the redemption date. 

) 

“Adjusted Treasury Rate” means, with respect to any redemption date, ( i)  the yield, under the heading 
which represents the average for the immediately preceding week, appearing in the most recently published 
statistical release designated “H. 15 ( 5  19)” or any successor publication which is published weekly by the 
Board of Governors of the Federal Reserve System and which establishes yields on actively traded United 
States Treasury securities adjusted to constant maturity under the caption “Treasury Constant Maturities,” for 
the maturity corresponding to the Comparable Treasury Issue (if no maturity is within three months before or 
after the remaining term of the Notes, yields for the two published maturities most closely corresponding to 
the Comparable Treasury Issue shall be determined and the Adjusted Treasury Rate shall be interpolated or 
extrapolated from such yields on a straight line basis, rounding to the nearest month) or (ii) if such release (or 
any successor release) is not published during the week preceding the calculation date or does not contain 
such yields, the rate per year equal to the semi-annual equivalent yield to maturity of the Comparable 
Treasury Issue (expressed as a percentage of its principal amount) assuming a price for the Comparable 
Treasury Issue equal to the Comparable Treasury Price for such redemption date, in each case calculated on 
the third business day preceding the redemption date, plus 0.25% in the case of the Notes due 2017 and 0.30% 
in the case of the Notes due 2020. 

“Comparable Treasury Issue” means the United States Treasury security selected by the Quotation 
Agent as having a maturity comparable to the remaining term from the redemption date to the maturity date 
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I 

of the Notes that would be utilized, at the time of selection and in accordance with customary financial 
practice, in pricing new issues of corporate debt securities of comparable maturity to the remaining term of the 
Notes. ( 

I 

“Quotation Agent” means the Reference Treasury Dealer selected by the trustee after consultation with 
us. 

“Reference TreasuIy Dealer” means a primary U S .  Government securities dealer selected by us. 

“Comparable Treasury Price” means, with respect to any redemption date, if clause (ii) of the definitiori 
of Adjusted Treasury Rate is applicable, the average of three, or such lesser number as is obtained by the 
trustee, Reference Treasury Dealer Quotations for such redemption date. 

“Reference Treasury Dealer Quotations” means, with respect to each Reference Treasury Dealer and any 
redemption date, the average, as determined by a Reference Treasury Dealer, of the bid and asked prices for 
the Comparable Treasury Issue, expressed in each case as a percentage of its principal amount, quoted in 
writing to the trustee by such Reference Treasury Dealer at 5:OO p”m., New York City time, on the third 
business day preceding such redemption date. 

Selection and Notice of Redemption 

If we are redeeming less than all the Notes of a series at any time, the trustee will select the Notes of 
such series to be redeemed using a method it considers fair and appropriate. 

We will redeem Notes in increments of $1,000. We will cause notices of redemption to be mailed by first- 
class mail at least 30 but not more than 60 days before the redemption date to each holder of Notes to be 
redeemed at its registered address. 

I f  any Note is to be redeemed in part only, the notice of redemption that relates to that Note will state tht 
portion of the principal amount thereof to be redeemed. We will issue a Note in principal amount equal to the 
unredeemed portion of the original Note in the name of the holder thereof upon cancellation of the original 
Note. Notes called for redemption will become due 011 the date fixed for redemption. On or after the 
redemption date, interest will cease to accrue on Notes or portions of them called for redemption. 

Forms and Denominations 

The Notes of each seIies will be issued as one or more global securities in the name of a nominee of The 
Depository Trust Company and will be available only in book-entry form. See “Description of the Debt 
Securities - Book-Entry Issuance” in the accompanying prospectus. The Notes are available for purchase in 
multiples of $1,000. 

Additional Notes 

We may, without the consent of the holders of the Notes, create and issue additional Notes of a series 
ranking equally with the Notes of such series in all respects, including having the same CUSIP number, so 
that such additional Notes would be consolidated and form a single series with the Notes of such series and 
would have the same terms as to status, redemption or otherwise as the Notes of such series. No additional 
Notes may be issued if an Event of Default has occurred and is continuing with respect to the Notes. 
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CERTAIN ERISA CONSIDERATIONS 

The following is a summary of certain considerations associated with the purchase of Notes by employee 
benefit plans that are subject to Title I of the Employee Retirement Income Security Act of 1974, as amended 
(“ERISA”), plans, individual retirement accounts and other arrangements that are subject to Section 4975 of 
the Internal Revenue Code of 1986, as amended (the “Code”), or provisions under any federal, state, local 
non-U.S. or other laws or regulations that are similar to such provisions of ERISA or the Code, and entities 
whose underlying assets are considered to include “plan assets” of such plans, accounts and arrangements 
(each, a “Planyy). 

General Fiduciary Matters 

ERISA and the Code impose certain duties on persons who are fiduciaries of a Plan subject to Title I of 
ERISA or Section 4975 of the Code (an “ERISA Plan”) and prohibit certain transactions involving the assets 
of an ERISA Plan and its fiduciaries or other interested parties. Under ERISA and the Code, any person who 
exercises any discretionary authority or control over the management or administration of such an ERISA 
Plan or the management or disposition of the assets of such an ERISA Plan, or who renders investment advice 
for a fee or other compensation to such an ERISA Plan, is generally considered to be a fiduciary of the 
ERISA Plan. 

In considering an investment in the Notes of a portion of the assets of any Plan, a fiduciary should 
determine whether the investment is in accordance with the documents and instruments governing the Plan 
and the applicable provisions of ERISA, the Code or any similar law relating to a fiduciary’s duties to the Plan 
including, without limitation, the prudence, diversification, delegation of control and prohibited transaction 
provisions of ERISA, the Code and any other applicable similar laws. 

Prohibited Transaction Issues 

Section 406 of ERISA and Section 4975 of the Code prohibit ERISA Plans from engaging in specified 
transactions involving plan assets with persons or entities who are “parties in interest,” within the meaning of 
ERISA, or “disqualified persons,” within the meaning of Section 4975 of the Code, unless an exemption is 
available. A party in interest or disqualified person who engages in a non-exempt prohibited transaction may 
be subject to excise taxes and other penalties and liabilities under ERISA and the Code. In addition, the 
fiduciary of the ERISA Plan that engages in such a non-exempt prohibited transaction may be subject to 
penalties and liabilities under ERISA and the Code. The acquisition or holding of Notes by an ERISA Plan 
with respect to which NiSource, NiSource Finance or an underwriter is considered a party in interest or a 
disqualified person may constitute or result in a direct or indirect prohibited transaction under Section 406 of 
ERISA or Section 4975 of the Code, unless the investment is acquired and is held in accordance with an 
applicable statutory, class or individual prohibited transaction exemption. In this regard, the U S .  Department 
of Labor has issued prohibited transaction class exemptions, or “PTCEs,” that may apply to the acquisition 
and holding of the Notes. These class exemptions include PTCE 84- 14 respecting transactions determined by 
independent qualified professional asset managers, PTCE 90- 1 respecting insurance company pooled separate 
accounts, PTCE 91 -38 respecting bank collective investment funds, PTCE 95-60 respecting life insurance 
company general accounts and PTCE 96-23 respecting transactions determined by in-house asset managers. 
There can be no assurance that a particular purchase of Notes will satisfy all of the conditions of any such 
exemptions. 

Because of the foregoing, the Notes should not be purchased or held by any person investing “plan 
assets” of any Plan, unless such purchase and holding will not constitute a non-exempt prohibited transaction 
under ERISA and the Code or a violation of any applicable similar laws. 

Representation 

By acceptance of a Note, each purchaser and subsequent transferee of a Note will be deemed to have 
represented and warranted that (i) no portion of the assets used by such purchaser or transferee to acquire and 
hold the Note constitutes assets of any Plan, (ii) the Plan is a governmental plan as defined in Section 3 of‘ 
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ERISA which is not subject to the provisions of Title I of ERISA or Section 401 of the Code or (iii) the 
purchase and holding of the Note by such purchaser or transferee will not constitute a non-exempt prohibited 
transaction under Section 406 of ERISA or Section 4975 of the Code or violation under any applicable similar 
laws because such purchase and holding satisfies the conditions of a class exemption, including PTCE 91-38, 
90-1, 84-14, 95-60 or 96-23. 

The foregoing discussion is general 111 nature and is not intended to be all-inclusive. Due to the 
complexity of these rules and the penalties that may be imposed upon persons involved in non-exempt 
prohibited transactions, it is particularly important that fiduciaries, or other persons considering purchasing the 
Notes on behalf of, or with the assets of, any Plan consult with their counsel regarding the potential 
applicability of ERISA, Section 4975 of the Code and any similar laws to such investment and whether an 
exemption would be applicable to the purchase and holding of the Notes. 

( 
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UNDERWRITING 

Under the terms and subject to the conditions contained in the underwriting agreement, we have agreed 
to sell to the underwriters named below, for whom Barclays Capital Inc., Citigroup Global Markets Inc. and 
Credit Suisse First Boston L ,LC are acting as representatives, the following respective principal amounts of the 
Notes: 

Undenvri ter 

Barclays Capital Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Citigroup Global Markets Inc. . I .  I . . . . . .  .~ 
Credit Suisse First Boston LLC . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Commerzbank Capital Markets Corp. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dresdner Kleinwort Wasserstein Securities L,LC . . 

Greenwich Capital Markets, Inc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Harris Nesbitt Corp. . . . . . .  . . . . . . . . . . . . . . . . . . . . . .  

Principal Amount 
of Notes due 2017 

Principal Amount 
of Notes due 2020 

$1 20,000,000 
120,000,000 
120,000,000 
22,500,000 
22,500,000 
22,500,000 
22,500,000 

$450,000,000 

$146,668,000 
146,666,000 
146,666,000 
27,500,000 
27,500,000 
27,500,000 
27.500.000 

$550,000,000 

The underwriting agreement provides that the underwriters are obligated to purchase all of the Notes if 
any are purchased. The underwriting agreement also provides that if an underwriter defaults the purchase 
commitments of non-defaulting underwriters may be increased or the offering of Notes may be terminated 

The underwriters propose to offer the Notes due 2017 initially at the public offering price on the cover 
page of this prospectus supplement and t o  selling group members at that price less a selling concession of 
0.40% of the principal amount per Note due 2017. The underwriters and selling group members may allow a 
discount of 0.25% of the principal amount per Note due 2017 on sales to other broker/dealers. After the initial 
public offering, the underwriters may change the public offering price, selling concession and discount to 
brolterldealers. 

/ 
The underwriters propose to offer the Notes due 2020 initially at the public offering price on the cover 

page of this prospectus supplement and to selling group members at that price less a selling concession of 
0.45% of the principal amount per Note due 2020. The underwriters and selling group members may allow a 
discount of 0.25% of the principal amount per Note due 2020 on sales to other broker/dealers. After the initial 
public offering, the underwriters may change the public offering price, selling concession and discount to 
broker/ dealers. 

We estimate that our out of pocket expenses for this offering will be approximately $lSO,OOO. 

It is expected that delivery of the Notes will be made on or about the date specified on the cover page of 
this prospectus supplement, which will be the seventh business day following the date of this prospectus 
supplement. Under Rule 15~6-1  of the S E C  under the Securities Exchange Act, trades in the secondary 
market generally are required to settle in three business days, unless the parties to any such trade expressly 
agree otherwise. Accordingly, the purchasers who wish to trade the Notes on the date of this prospectus 
supplement or the three succeeding business days will be required to specify an alternate settlement cycle at 
the time of any such trade to prevent failed settlement. Purchasers of the Notes who wish to trade the Notes 
on the dare of this prospectus supplement or the three succeeding business days should consult their own 
advisors. 

The Notes are a new issue of securities with no established trading market. One or more of the 
underwriters intends to make a secondary market for the Notes. However, they are not obligated to do so and 
may discontinue making a secondary market for the Notes at any time without notice. No assurance can be 
given as to how liquid the trading market for the Notes will be. 

We have agreed to indemnify the underwriters against liabilities under the Securities Act, or contribute to 
payments which the underwriters may be required to malce in that respect. 
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In connection with the offering, the underwriters may engage in stabilizing transactions, over-allotment 
transactions, syndicate covering transactions and penalty bids in accordance with Regulation M under the 
Securities Exchange Act I 

* Stabilizing transactions permit bids to puIchase the underlying security so long as the stabilizing bids 
do not exceed a specific maximum. 

Over-allotment involves sales by the underwriters of Notes in excess of the principal amount of Notes 
the underwriters are obligated to purchase, which creates a syndicate short position. 

0 Syndicate covering transactions involve purchases of the Notes in the open market after the 
distribution has been completed in order to cover syndicate short positions. A short position is more 
likely to be created if the underwriters are concerned that there may be downward pressure on the price 
of the Notes in the open market after pricing that could adversely affect investors who purchase in the 
offering. 

Penalty bids permit the representatives to reclaim a selling concession from a syndicate member when 
the Notes originally sold by the syndicate member are purchased in a stabilizing transaction or a 
syndicate covering transaction to cover syndicate short positions. 

These stabilizing transactions, syndicate covering transactions and penalty bids may have the effect of raising 
or maintaining the market price of the Notes or preventing or retarding a decline in the market price of the 
Notes. As a result the price of the Notes may be higher than the price that might otherwise exist in the open 
market. These transactions, if commenced, may be discontinued at any time. 

The underwriters and their affiliates have provided certain investment banking, commercial banking arid 
other financial services to us and our affiliates, for which they have received customary fees. Under our five- 
year revolving credit agreement, Barclays Capital Inc. serves as lead arranger arid sole book runner, and Credit 
Suisse First Boston LLC serves as syndication agent, lead arranger and a lender. In addition, Barclays Bank 
PLC, an affiliate of Barclays Capital Inc., serves as administrative agent, LC bank, a lender and swingline 
lender, Citicorp USA, Inc., an affiliate of Citigroup Global Markets Inc., serves as co-documentation agen 
and a lender, and Commerzbank AG, an affiliate of Commerzbank Capital Markets Corp., Dresdner 
Bank AG, an affiliate of Dresdner Kleinwort Wasserstein Securities LLC, Hams Nesbitt Financing, Inc., an 
affiliate of Harris Nesbitt Corp., and The Royal Bank of Scotland plc, an affiliate of Greenwich Capital 
Markets, Inc., each serves as a lender. The underwriters and their affiliates may from t ine  to time engage in 
future transactions with us and our affiliates and provide services to us and our affiliates in the ordinary course 
of their business. 

Certain of the underwriters will make the securities available for distribution on the Internet through a 
proprietary Web site and/or a third-party system operated by MarketAxess Corporation, an Internet-based 
communications technology provider MarketAxess Corporation is providing the system as a conduit for 
communications between certain of the underwriters and their customers and is not a party to any 
transactions. MarketAxess Corporation, a registered broker-dealer, will receive compensation from certain of 
the underwriters based on transactions such underwriters conduct through the system. Certain of the 
underwriters will make the securities available to their customers through the Internet distributions, whether 
made through a proprietary or third-party system, on the same terms as distributions made through other 
channels. 

I 
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LEGAL MATTERS 

The validity of the Notes will be passed upon for us by Schiff Hardin L,LP, Chicago, Illinois. Peter V. 
Fazio, Jr., a partner of the firm who also serves as executive vice president and general counsel of NiSource, 
holds approximately 11,400 shares of NiSource’s common stock. The underwriters have been represented by 
Dewey Ballantine L.LP, New York, New York. 

EXPERTS 

The consolidated financial statements, the related financial statement schedules and management’s report 
on the effectiveness of internal control over financial reporting incorporated in this prospectus by reference 
from NiSource’s Annual Report on Form 10-K for the year ended December 31, 2004 have been audited by 
Deloitte & Touche L,LP, an independent registered public accounting firm, as stated in their report, which is 
incorporated herein by reference (which report (1)  expresses an unqualified opinion on the financial 
statements and financial statement schedules and includes an explanatory paragraph related to the adoption of 
FASB Statement No. 143, “Accounting for Retirement Obligations”, (2) expresses an unqualified opinion on 
management’s assessment regarding the effectiveness of internal control over financial reporting and 
(3) expresses an unqualified opinion on the effectiveness of internal control over financial reporting), and has 
been so incorporated in reliance upon the report of such firm given upon their authority as experts in 
accounting and auditing. 
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PROSPECTUS 
$2,807,005,000 

NiSousce Hnc. 
Common Stock 
Preferred Stock 

Guarantees of Debt Securities 
Warrants 

Stock Purchase Contracts 
Stock Purchase Units 

NiSoazace Finance Corp. 
Debt Securities 

Guaranteed as Set Forth in this Prospectus by NiSource Inc. 
Warrants 

NiSource Inc. may offer, from time to time, in amounts, at prices and on terms that it will determine at 

shares of common stock, including preferred stock purchase rights; 
0 shares of preferred stock, in one or more series; 

8 stock purchase contracts to purchase common stock, either separately or in units with the debt 

NiSource Finance Carp., a wholly owned subsidiary of NiSource, may offer from time to time in 

0 one or more series of its debt securities; and - warrants to purchase debt securities. 
NiSource will fully and unconditionally guarantee the obligations of NiSource Finance under any debt 

securities issued under this prospectus or any prospectus supplement. 

We will provide specific terms of these securities, including their offering prices, in prospectus supplements 
to this prospectus. The prospectus supplements may also add, update or change information contained in this 
prospectus. You should read this prospectus and any prospectus supplement carefully before you invest. 

We may offer these securities to or through underwriters, through dealers or agents, directly to you or 
through a combination of these methods. You can find additional information about our plan of distribution 
for the securities under the heading “Plan of Distribution” beginning on page 20 of this prospectus. We will 
also describe the plan of distribution for any particular offering of these securities in the applicable prospectus 
supplement. This prospectus may not be used to sell our securities unless it is accompanied by a prospectus 
supplement. 

the time of offering, any or all of the following: 

warrants to purchase common stock or preferred stock; and 

securities described below or U.S. Treasury securities. 

amounts, at prices and on terms to be determined at the time of the offering: 

Neither the Securities and Exchange Commission nor any state securities commission has approved or 
disapproved these securities or determined if this Prospectus is truthful or comp!ete. Any representation to 
the contrary is a criminal offense. 

The date of this prospectus is August 7, 2003 
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ABOUT THIS PROSPECTUS 

This prospectus is part of a registration statement that we have filed with the Securities and Exchange 
Commission, or SEC, utilizing a “shelf’ registration or continuous offering process. Under this process, we 
may from time to time sell any combination of the securities described in this prospectus in one or more 
offerings up to a total dollar amount of $2,807,005,000. 

This prospectus provides you with a general description of the common stock, preferred stock, debt 
securities, guarantees of debt securities, warrants, stock purchase contracts and stock purchase units we may 
offer. Each time we offer securities, we will provide a prospectus supplement that will contain specific 
information about the terms of that offering. That prospectus supplement may include a description of any risk 
factors or other special considerations applicable to those securities. The prospectus supplement may also add, 
update or change information contained in this prospectus. If there is any inconsistency between the 
information in the prospectus and the prospectus supplement, you should rely on the information in the 
prospectus supplement. You should read both this prospectus and the applicable prospectus supplement 
together with the additional information described under the heading “Where You Can Find More 
Information.” 

The registration statement containing this prospectus, including the exhibits to the registration statement, 
provides additional information about us and the securities offered under this prospectus. The registration 
statement, including the exhibits, can be read at the SEC website or at the SEC offices mentioned under the 
heading “Where You Can Find More Information.” 

You should rely only on the information incorporated by reference or provided in this prospectus and the 
accompanying prospectus supplement. We have not authorized anyone to provide you with different 
information. We are not making an offer to sell or soliciting an offer to buy these securities in any jurisdiction 
in which the offer or solicitation is not authorized or in which the person making the offer or solicitation is not 
qualiiied to do so or to anyone to whom it is unlawful to make the offer or solicitation. You should not assume 
that the information in this prospectus or the accompanying prospectus supplement is accurate as of any date 
other than the date on the front of the document. 

References to “NiSource” refer to NiSource Inc. and references to “NiSource Finance” refer to 
NiSource Finance Corp. Unless the context requires otherwise, references to “we,” “us” or “our” refer 
collectively to NiSource and its subsidiaries, including NiSource Finance. References to “securities” refer 
collectively to the common stock, preferred stock, debt securities, guarantees of debt securities, warrants, 
stock purchase contracts and stock purchase units registered hereunder. 

I 
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WHERE YOU CAN FIND MORE INFORMATION 

NiSource files annual, quarterly and current reports, proxy statements and other information with the 
SEC. You may read and copy any document NiSource files at the SEC’s public reference room at 450 Fifth 
Street, N.W., Room 1024, Washington, D.C. 20549. You may obtain additional information about the public 
reference room by calling the SEC at 1.-800-SEC-0330. In addition, the SEC maintains a site on the Internet 
(http:/ /www.sec.gov) that contains reports, proxy statements and other information regarding issuers that file 
electronically with the SEC, including NiSource. 

The S E C  allows us to “incorporate by reference” information into this prospectus. This means that we 
can disclose important information to you by referring you to another document that NiSource has filed 
separately with the SEC. The information incorporated by reference is considered to be part of this prospectus. 
Information that NiSource files with the SEC after the date of this prospectus will automatically modify and 
supersede the information included or incorporated by reference in this prospectus to the extent that the 
subsequently filed information modifies or supersedes the existing information. We incorporate by reference 
the following documents filed with the SEC: 

our Annual Report on Form 10-K, as amended by our Annual Report on Form 10-K/A, for the fiscal 
year ended December 31, 2002; 
our Quarterly Report on Form 10-Q for the fiscal quarter ended March 31, 2003; 
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* our Current Reports on Form 8-K dated May 13, 2003 and July 15, 2003; and 

0 the description of our common stock contained in our definitive joint proxy statement/prospectus dated 
April 24, 2000. 

We also incorporate by reference any future filings we make with the SEC under sections 13 (a),  13 (c) , 
14 or 15(d) of the Securities Exchange Act of 1934 until we sell all of the securities. 

You may request a copy of any of these filings at no cost by writing to or telephoning us at the following 
address and telephone number: Gary W. Pottorff, NiSource Inc., 801 East 86th Avenue, Merrillville, Indiana 
46410, telephone: (877) 647-5990. 

We maintain an Internet site at http:/ /www.nisource.com which contains information concerning 
NiSource and its subsidiaries. The information contained at our Internet site is not incorporated by reference 
in this prospectus, and you should not consider it a part of this prospectus. 

We have filed this prospectus with the SEC as part of a registration statement on Form S-3 under the 
Securities Act of 1933. This prospectus does not contain all of the information included in the registration 
statement. Any statement made in this prospectus concerning the contents of any contract, agreement or other 
document is only a summary of the actual document. If we have filed any contract, agreement or other 
document as an exhibit to the registration statement, you should read the exhibit for a more complete 
understanding of the document or matter involved. Each statement regarding a contract, agreement or other 
document is qualified in its entirety by reference to the actual document. 

FORWARD-LOOKING STATEMENTS 

Some of the information included in this prospectus, in any prospectus supplement and in the documents 
incorporated by reference are forward-looking statements within the meaning of the securities laws. ‘These 
statements concern our plans, expectations and objectives for future operations. Any statement that is not a 
historical fact is a forward-looking statement. We use the words “estimate,” “intend,” “expect,” “believe,” 
“anticipate” and similar expressions to identify forward-looking statements, but some of these statements ma! 
use other phrasing. We undertake no obligation to release any revisions to these forward-lookhg statements 
publicly to reflect events or circumstances after the date of this prospectus or accompanying prospectus 
supplement or to reflect the occurrence of unanticipated events. While we make the forward-looking 
statements in good faith and believe they are based on reasonable assuInptions, these statements are subject to 
risks and uncertainties. Important factors that could cause actual results to differ materially from those 
suggested by the forward-looking statements include: 

increased competition in deregulated energy markets; 

the weather; 

fluctuations in supply and demand for energy commodities; 

successful consummation of proposed dispositions; 

growth opportunities for NiSource’s businesses; 

dealings with third parties over whom NiSource has no control; 

actual operating experience of acquired assets; 

NiSource’s ability to integrate acquired operations into its operations; 

0 the regulatory process; 

regulatory and legislative changes; 

changes in general economic, capital and commodity market conditions; 

counter-party credit risk, many of which risks are beyond the control of NiSource; and 
I 
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* other uncertainties, all of which are difficult to predict, and many of which are beyond our control, 
including factors we discuss in this prospectus and any prospectus supplement and our filings with the 
SEC. 

Accordingly, you should not rely an the accuracy of predictions contained in forward-looking statements. 
These statements speak only as of the date of this prospectus, the date of the accompanying prospectus 
supplement or, in the case of documents incorporated by reference, the date of those documents. 
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NISOURCE INC. 

Overview. NiSource is a super-regional energy holding company that provides natural gas, electricity 
and other products and services to approximately 3.7 million customers located within the energy corridor that 
runs from the Gulf’ Coast through the Midwest to New England. 

We are the largest regulated natural gas distribution company, as measured by number of customers, 
operating east of the Rocky Mountains. Our principal subsidiaries include Columbia Energy Group, a 
vertically-integrated natural gas distribution, transmission and storage holding company whose subsidiaries 
provide service to customers in the Midwest, the Mid-Atlantic and the Northeast; Northern Indiana Public 
Service Company, a vertically-integrated natural gas and electric company providing service to customers in 
northern Indiana; and Bay State Gas Company, a natural gas distribution company sewing customers in New 
England. We derive substantially all our revenues and earnings from the operating results of our subsidiaries. 
Our primary business segments are: 

gas distribution; 

8 gas transmission and storage; and 

electric operations. 

Strategy. We are focused on using our core regulated gas and electric businesses to serve customers 
throughout the energy-intensive corridor that extends from the supply areas in the Gulf Coast through the 
consumption centers in the Midwest, Mid-Atlantic, New England and Northeast. This corridor is home to 
30% of the nation’s population and 40% of‘ its energy consumption. The acquisition of Columbia Energy Group 
in November 2000 furthered this strategy by combining NiSource’s natural gas distribution assets in Indiana 
and New England with Columbia’s natural gas distribution and storage assets in Ohio and the Mid-Atlantic 
and Columbia’s interstate transmission assets. We are committed to maximizing our efficiency in our core 
regulated operations without compromising customer service and safety. 

Gas Distribution. We are the nation’s third largest regulated gas distribution company based on volume 
of gas sales, with an average volume of over 2.3 billion cubic feet per day. Through our wholly-owned 
subsidiary, Columbia Energy Group, we own five distribution subsidiaries that provide natural gas under the 
Columbia Gas name to approximately 2.1 million residential, commercial and industrial customers in Ohio, 
Pennsylvania, Virginia, Kentucky and Maryland. We also distribute natural gas to approximately 770,000 
customers in northern Indiana through three subsidiaries: Northem Indiana Public Service Company, 
Kokomo Gas and Fuel Company and Northern Indiana Fuel and Light Company, Inc. Additionally, our 
subsidiaries Bay State Gas Company and Northern Utilities, Inc. distribute natural gas to more than 329,000 
customers in the areas of Brockton, Lawrence and Springfield, Massachusetts, Lewiston and Portland, Maine, 
and Portsmouth, New Hampshire. 

t 

Gas Transmission and Storage. Our gas transmission and storage subsidiaries own and operate an 
interstate pipeline network of approximately 16,062 miles extending from offshore in the Gulf of Mexico to 
Lake Erie, New York and the eastern seaboard. Together, the companies serve customers in 19 northeastern, 
mid-Atlantic, midwestern and southern states, as well as the District of Columbia. In addition, Columbia Gas 
Transmission Corporation operates one of the nation’s largest underground natural gas storage systems, 
capable of storing approximately 670 billion cubic feet of natural gas. 

Electric Operalions. We generate and distribute electricity through our subsidiary Northern Indiana 
Public Senice Company. Northern Indiana provides electric service to approximately 437,000 customers in 
21 counties in the northern part of Indiana. Northern Indiana owns and operates three coal-fired electric 
generating stations with a net capacity of 2,694 megawatts, three gas-fired combustion turbine generating units 
with a net capacity of 186 megawatts and two hydroelectric generating plants with a net capacity of 
10 megawatts, for a total system net capacity of 2,590 megawatts. Northern Indiana is interconnected with five 
neighboring electric utilities. During the year ended December 31, 2002, Northern Indiana generated 72.6% 
and purchased 27.4% of its electric requirements. 
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Other Operations. We provide energy-related services, including gas marketing and power trading. 
Through our subsidiary EnergyUSA-TPC Corp., we provide natural gas sales to industrial and commercial 
customers and engage in natural gas marketing activities. We operate the Whiting Clean Energy project, 
located at BP's Whiting, Indiana refinery. We participate in real estate and other businesses. 

Non-Core Divestitures On January 28, 2003, our subsidiary Columbia Natural Resources, Inc., a 
subsidiary of Columbia Energy Resources, Inc., sold its interest in a natural gas exploration and production 
joint venture in New York state for $95.0 million. The interests sold represented approximately 39 billion 
cubic feet equivalent of natural gas reserves, or approximately 3.5 percent of Columbia Natural Resources' 
total reserves. The 2002 production from the joint venture assets was approximately 6 billion cubic feet 
equivalent, or approximately 11 percent of our total 2002 production. 

On July 3, 2003, we agreed to sell our exploration and production subsidiary, Columbia Energy 
Resources, for $330 million to Triana Energy Holdings, Inc., an affiliate of Morgan Stanley Capital Partners. 
The sale will result in approximately $220 million in after-tax cash proceeds, which we will use to pay down 
debt. We will recognize an after-tax book loss of approximately $335 million on the sale, largely reflecting the 
taxes incurred from the sale and the difference between the current carrying value of Columbia Energy 
Resources' stock and the purchase price. Our exploration and production business will be accounted for as 
discontinued operations as of June 30, 2003. We expect to complete the sale in the third quarter of 2003. 
NiSource and Columbia Energy Group will remain guarantors of certain obligations of Columbia Natural 
Resources with respect to gas deliveries through February 2006 under forward sale contracts. Columbia 
Energy Group will also remain an indemnitor with respect to certain surety bonds supporting those obligations. 
Triana Energy Holdings has agreed to indemnify US for any payments made as a result of Columbia Natural 
Resources' failure to make deliveries. 

Also on July 3, 2003, we agreed to sell six of Primary Energy's operating subsidiaries and the Primary 
Energy name for approximately $335 million to Private Power, LL,C, a privately held power development firm 
backed by American Securities Capital Partners, LL,C, a New York private equity investment firm. Proceeds 
from the sale will be used to reduce our debt by approximately $296 million, of which approximately 
$71 million is off balance sheet. The assets of Primary Energy that are being sold in the transaction will be 
accounted for as discontinued operations as of June 30, 2003. We expect to complete the sale in the third 
quarter of 2003. We will recognize an after-tax book loss of approximately $29 million on the sale. NiSource 
will remain a guarantor with respect to certain obligations of the operating subsidiaries being sold. Private 
Power has agreed to indemnify NiSource for any payments made under its guarantees. 

NISOURCE FINANCE CORP. 

NiSource Finance is a wholly-owned special purpose finance subsidiary of NiSource that engages in 
financing activities to raise funds for the business operations of NiSource and its subsidiaries. NiSource 
Finance's obligations under the debt securities will be fully and unconditionally guaranteed by NiSource. 
NiSource Finance was incorporated in February 2000 under the laws of the State of Indiana. 

USE OF PROCEEDS 

Unless otherwise described in the applicable prospectus supplement, we will use the net proceeds from 
the sale of securities offered by this prospectus and any applicable prospectus supplement for general corporate 
purposes, including additions to working capital and repayment of existing indebtedness. 
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RATIOS OF EARNINGS TO FIXED CHARGES 

The following are ratios of our earnings to fixed charges for each of the periods indicated: 

Three Months Ended Fiscal Year Ended December 31 
Wlarch 31, 2003 2002 2001 2000 1999 1998 

3.75 2.16 1.64 1.84 2.14 2.87 
- - - __I - 

For purposes of calculating the ratio of earnings to fixed charges, “earnings” consist of income from 
continuing operations before income taxes plus fixed charges. “Fixed charges” consist of interest on all 
indebtedness, amortization of debt expense, the portion of rental expenses on operating leases deemed to be 
representative of the interest factor and preferred stock dividend requirements of consolidated subsidiaries. 

DESCRIPTION OF CAPITAL STOCK 

General 

The authorized capital stock of NiSource consists of 420,000,000 shares, $0.01 par value, of which 
400,000,000 are common stock and 20,000,000 are preferred stock. The board of directors has designated 
4,000,000 shares of the preferred stock as Series A Junior Participating Preferred Shares. These shares are 
reserved for issuance under NiSource’s Shareholder Rights Plan. 

Shareholder Rights Plan 

Each share of NiSource common stock includes one preferred share purchase right. Each preferred share 
purchase right entitles its holder to purchase one-hundredth (1 / 100) of a Series A Junior Participating 
Preferred Share at a price of $60 per one-hundredth of a share, subject to adjustment. The preferred share 
purchase rights will become exercisable if a person or group acquires 25% or more of the voting power of 
NiSource or announces a tender or exchange offer following which the person or group would hold 25% or 
more of NiSource’s voting power. If such an acquisition were consummated, then each preferred share 
purchase right would be exercisable for that number of shares of NiSource common stock having a market 
value of two times the exercise price of the preferred share purchase right. The preferred share purchase xights 
will not be exercisable, however, if the person who acquired sufficient shares of stock to reach the 25% 
threshold acquired its stock under an offer (a “qualified offer”) for all shares at a price and on terms which the 
NiSource board of directors determines is fair to stockholders and is otherwise in the best interests of 
NiSource and its stockholders. The preferred share purchase rights will also become exercisable on or after the 
date on which the 25% threshold has been triggered, if NiSource is acquired in a merger or other business 
combination in which NiSource is not the survivor or in which NiSource is the survivor but its common stock 
is changed into or exchanged for securities of another entity, cash or other property, or 50% or more of the 
assets or earning power of NiSource and its subsidiaries is sold. At that time, each preferred share purchase 
right will become exercisable for that number of shares of common stock of the acquiring company having a 
market value of two times the exercise price of the preferred share purchase right. The preferred share 
purchase rights will not be exercisable in the event of a merger or other business combination following a 
qualified offer, provided that the per share price offered in the merger or other business combination is not less 
than the price paid in the qualhed offer and the form of consideration offered in the merger or other business 
cornbination is the same as that paid in the offer. NiSource may redeem the preferred share purchase rights at 
a price of $.01 per right prior to the occurrence of an event that causes the preferred share purchase rights to 
be exercisable for shares of common stock. The preferred share purchase rights will expire on March 12, 2010. 

Anti-Takeover Provisions 

The certificate of incorporation of NiSource includes provisions that may have the effect of deterring 
hostile takeovers or delaying or preventing changes in control of management of NiSource. NiSource’s board 
of directors is classified into three classes of directors with staggered three-year terms. The directors may be 
removed only for cause by the affirmative vote of 80% of the combined voting power of all of the then- 
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outstanding shares of stock of NiSource voting together as a single class. LJnless the board of directors 
determines otherwise or except as otherwise required by law, vacancies on the board or newly-created 
directorships may be filled only by the affirmative vote of directors then in office, even though less than a 
quorum. If the board of directors or applicable Delaware law confers power on stockholders of NiSource to fill 
such a vacancy or newly-created directorship, it may be filled only by affirmative vote of 80% of the combined 
voting power of the outstanding shares of stock of NiSource entitled to vote. Stockholders may not cumulate 
their votes, and stockholder action may be taken only at a duly called meeting and not by written consent. The 
certificate of incorporation also provides that special meetings of stockholders may be called only by a majority 
of the total number of authorized directors. In addition, NiSource’s bylaws contain requirements for advance 
notice of stockholder proposals and director nominations. These and other provisions of the certificate of 
incorporation and bylaws and Delaware law could discourage potential acquisition proposals and could delay 
or prevent a change in control of management of NiSource. 

NiSource is currently subject to the provisions of Section 203 of the Delaware General Corporation Law 
regulating corporate takeovers. Section 203 prevents certain Delaware corporations, including those whose 
securities are listed on a national securities exchange, such as the New York Stock Exchange, from engaging, 
under certain circumstances, in a “business combination,” which includes a merger or sale of more than 10% 
of the corporation’s assets, with any interested stockholder for three years following the date that the 
stockholder became an interested stockholder. An interested stockholder is a stockholder who acquired 15% or 
more of the corporation’s outstanding voting stock without the prior approval of the corporation’s board of 
directors. 

The following summaries of provisions of our common stock and preferred stock are not necessarily 
complete. You are urged to read carefully NiSource’s certificate of incorporation and bylaws which are 
incorporated by reference as exhibits to the registration statement of which this prospectus is a part. 

Common Stock 

NiSource common stock is listed on the New York Stock Exchange, the Chicago Stock Exchange and 
the Pacific Exchange, under the symbol ““I.” Common stockholders may receive dividends if and when 
declared by the board of directors. Dividends may be paid in cash, stock or other form. In certain cases, 
common stockholders may not receive dividends until obligations to any preferred stockholders have been 
satisfied. All common stock will be fully paid and non-assessable. Each share of common stock is entitled to 
one vote in the election of directors and other matters. Common stockholders are not entitled to preemptive 
rights or cumulative voting rights. Common stockholders will be notified of any stockholders’ meeting 
according to applicable law. If NiSource liquidates, dissolves or winds-up its business, either voluntarily or 
involuntarily, common stockholders will share equally in the assets remaining after creditors and preferred 
stockholders are paid. 

Preferred Stock 

The board of directors can, without approval of stockholders, issue one or more series of preferred stock. 
The board can also determine the number of shares of each series and the rights, preferences and limitations of 
each series, including any dividend rights, voting rights, conversion rights, redemption rights and liquidation 
preferences, the number of shares constituting each series and the terms and conditions of issue. In some 
cases, the issuance of preferred stock could delay a change in control of NiSource and make it harder to 
remove incumbent management. Under certain circumstances, preferred stock could also restrict dividend 
payments to holders of common stock. All preferred stock will be fully paid and non-assessable. 

The terms of the preferred stock that NiSource may offer will be established by or pursuant to a 
resolution of the board of directors of NiSource and will be issued under certificates of designations or through 
amendments to NiSource’s certificate of incorporation. If NiSource uses this prospectus to offer preferred 
stock, an accompanying prospectus supplement will describe the specific terms of the preferred stock. 
NiSource will also indicate in the supplement whether the general terms and provisions described in this 
prospectus apply to the preferred stock that NiSource may offer. 
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The following terms of the preferred stock, as applicable, will be set forth in a prospectus supplement 
relating to the preferTed stock 

* the title and stated value; 

the number of shares NiSource is offering; 

the liquidation preference per share; 

the purchase price; 

the dividend rate, period and payment date, and method of calculation of dividends; 

whether dividends will be cumulative or non-cumulative and, if cumulative, the date from which 
dividends will accumulate; 

the procedures for any auction and remarketing, if any; 

the provisions for a sinking fund, if any; 

the provisions for redemption or repurchase, if applicable, and any restrictions on NiSource’s ability to 
exercise those redemption and repurchase rights; 

any listing of the preferred stock on any securities exchange or market; 

voting rights, if any; 

9 preemptive rights, if any; 

restrictions on transfer, sale or other assignment, if any; 

0 whether interests in the preferred stock will be represented by depositary shares; 

a discussion of any material or special United States federal income tax considerations applicable to 
the preferred stock; 

the relative ranking and preferences of the preferred stock as to dividend or liquidation rights; 

any limitations on issuance of any class or series of preferred stock ranking senior to or on a parity with 
the series of preferred stock as to dividend or liquidation rights; and 

any other material specific terms, preferences, rights or limitations of, or restrictions on, the preferred 
stock. 

The terms, if any, on which the preferred stock may be exchanged for or converted into shares of common 
stock or any other security and, if applicable, the conversion or exchange price, or how it will be calculated, 
and the conversion or exchange period will be set forth in the applicable prospectus supplement. 

The preferred stock or any series of preferred stock may be represented, in whole or in part, by one or 
more global certificates, which will have an aggregate liquidation preference equal to that of the preferred 
stock represented by the global certificate. 

Each global certificate will: 

* be registered in the name of a depositary or a nominee of the depositary identified in the prospectus 
supplement; 

be deposited with such depositary or nominee or a custodian for the depositary; and 

bear a legend regarding the restrictions on exchanges and registration of transfer and any other matters 
as may be provided for under the certificate of designations. 
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DESCRIPTION OF THE DEBT SECURITIES 

NiSource Finance may issue the debt securities, in one or more series, from time to time under an 
Indenture, dated as of November 14,2000, among NiSource Finance, NiSource, as guarantor, and JPMorgan 
Chase Bank (formerly The Chase Manhattan Bank), as trustee. JPMorgan Chase Bank, as trustee under the 
Indenture, will act as indenture trustee for the purposes of the Trust Indenture Act. We have filed the 
Indenture as an exhibit to the registration statement of which this prospectus is a part. 

This section briefly summarizes some of the terms of the debt securities and the Indenture. This section 
does not contain a complete description of the debt securities or the Indenture. The description of the debt 
securities is qualified in its entirety by the provisions of the Indenture. References to section numbers in this 
description of the debt securities, unless otherwise indicated, are references to section numbers of the 
Indenture. 

General 

The Indenture does not limit the amount of debt securities that may be issued. The Indenture provides 
for the issuance of debt securities from time to time in one or more series. The terms of each series of debt 
securities may be established in a supplemental indenture or in resolutions of NiSource Finance’s Board of 
Directors or a committee of the board. 

The debt securities: 

are direct senior unsecured obligations of NiSource Finance; 

9 are equal in right of payment to any other senior unsecured obligations of NiSource Finance; and 

* are guaranteed on a senior unsecured basis by NiSource. 

NiSource Finance is a special purpose financing subsidiary formed solely as a financing vehicle for 
NiSource and its subsidiaries. Therefore, the ability of NiSource Finance to pay its obligations under the debt 
securities is dependent upon the receipt by it of payments from NiSource. If NiSource were not to make such 
payments for any reason, the holders of the debt securities would have to rely on the enforcement of 
NiSource’s guarantee described below. 

If NiSource Finance uses this prospectus to offer debt securities, an accompanying prospectus supple- 
ment will describe the following terms of the debt securities being offered, to the extent applicable: 

the title; 

any limit on the aggregate principal amount; 

0 the date or dates on which NiSource Finance will pay principal; 

0 the right, if any, to extend the date or dates on which NiSource Finance will pay principal; 

the interest rates or the method of determining them and the date interest begins to accrue; 

the interest payment dates and the regular record dates for any interest payment dates; - the right, if any, to extend the interest payment periods and the duration of any extension; 

0 the place or places where NiSource Finance will pay principal and inierest; 

the terms and conditions of any optional redemption, including the date after which, and the price or 
prices at which, NiSource Finance may redeem securities; 

the terms and conditions of any optional purchase or repayment, including the date after which, and 
the price or prices at which, holders may require NiSource Finance to purchase, or a third party may 
require holders to sell, securities; 
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the terms and conditions of any mandatory or optional sinking fund redemption, including the date 

0 whether bearer securities will be issued; 

* the denominations in which NiSource Finance will issue securities; 

the currency or currencies in which NiSource Finance will pay principal and interest; 

any index or indices used to determine the amount of payments; 

the portion of principal payable on declaration of acceleration of maturity; 

any additional events of default or covenants of NiSource Finance or NiSource applicable to the debt 
securities; 

0 whether NiSource Finance will pay additional amounts in sespect of taxes and similar charges on debt 
securities held by a United States alien and whether NiSource Finance may redeem those debt 
securities rather than pay additional amounts; 

whether NiSource Finance will issue the debt securities in whole or in part in global form and, in such 
case, the depositary for such global securities and the circumstances under which beneficial owners of 
interests in the global security may exchange such interest for securities; 

the date or dates after which holders may convert the securities into shares of NiSource common stock 
or preferred stock and the terms for that conversion; and 

after which, and the price or prices at which, NiSousce Finance may redeem securities, 

any other tesms of the securities. 

The Indenture does not give holders of debt securities protection in the event of a highly leveraged 
transaction or other transaction involving NiSource Finance or NiSource. The Indenture also does not limit 
the ability of NiSource Finance or NiSource to incur indebtedness or to declare or pay dividends 011 its capital 
stock. 

Guarantee of NiSource 

NiSource will fully and unconditionally guarantee to each holder of debt securities and to the indenture 
trustee and its successors all the obligations of NiSource Finance under the debt securities, including the due 
and punctual payment of the principal of, and premium, if any, and interest, if any, on the debt securities. The 
guarantee applies whether the payment is due at maturity, on an interest payment date or as a result of 
acceleration, redemption or otherwise. The guasantee includes payment of interest on the overdue principal of 
and interest, if any, on the debt securities (if lawful) and all other obligations of NiSource Finance under the 
Indenture. The guarantee will remain valid even if the Indenture is found to be invalid. NiSource is obligated 
under the guaI antee to pay any guaranteed amount immediately after NiSource Finance’s failure to do so. 

NiSource is a holding company with 110 independent business operations or source of income of its own. 
It conducts substantially all of its operations through its subsidiaries and, as a result, NiSource depends on the 
earnings and cash flow of, and dividends or distiibutions from, its subsidiaries to provide the funds necessary to 
meet its debt and contractual obligations. A substantial portion of NiSource’s consolidated assets, earnings 
and cash flow is derived from the operation of its regulated utility subsidiaries, whose legal authority to pay 
dividends or make other distributions to NiSource is subject to regulation. Northern Indiana Public Service 
Company’s debt indenture also provides that Northern Indiana will not declare or pay any dividends on its 
common stock owned by NiSource except out of earned surplus or net profits. Furthermore, as long as any 
shares of Northern Indiana’s cumulative preferred stock are outstanding, Northern Indiana may not declare or 
pay cash dividends on its common shares in excess of 75% of its net income, provided that Northern Indiana 
may declare and pay cash dividends if the sum of (1) Northern Indiana’s capital applicable to stock junior to 
the cumulative preferred stock plus (2) the surplus, after giving effect to such dividends, is at least 25% of the 
sum of (a) all of Northern Indiana’s obligations under any outstanding bonds, notes, debentures or other 
securities plus (b) Northern Indiana’s total capital and surplus. Future dividends will depend upon adequate 
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retained earnings, adequate future earnings and the absence of adverse developments. In addition, NiSource is 
registered as a holding company under the Public Utility Holding Company Act of 1935. As a result, the 
corporate and financial activities of NiSource and each of its subsidiaries (including their ability to pay 
dividends to NiSource) are subject to regulation by the SEC. 

NiSource’s holding company status also means that its right to participate in any distribution of the assets 
of any of its subsidiaries upon liquidation, reorganization or otherwise is subject to the prior claims of the 
creditors of each of the subsidiaries (except to the extent that the claims of NiSource itself as a creditor of a 
subsidiary may be recognized). Since this is true for NiSource, it is also true for the creditors of NiSource 
(including the holders of the debt securities). 

Conversion Rights 

The terms, if any, on which a series of debt securities may be exchanged for or converted into shares of 
common stock or preferred stock of NiSource will be set forth in the applicable prospectus supplement. 

Denomination, Registration and Transfer 

NiSource Finance may issue the debt securities as registered securities in certificated form or as global 
securities as described under the heading “Book-Entry Issuance.” Unless otherwise specified in the applicable 
prospectus supplement, NiSource Finance will issue registered debt securities in denominations of $1,000 or 
integral multiples of $1,000. (See Section 302.) 

If NiSource Finance issues the debt securities as registered securities, NiSource Finance will keep at one 
of its offices or agencies a register in which it will provide for the registration and transfer of the debt 
securities. NiSource Finance will appoint that office or agency the security registrar for the purpose of 
registering and transfemng the debt securities. 

The holder of any registered debt security may exchange the debt security for registered debt securities of 
the same series having the same stated maturity date and original issue date, in any authorized denominations, 
in like tenor and in the same aggregate principal amount. The holder may exchange those debt securities by 
surrendering them in a place of payment maintained for this purpose at the office or agency NiSource Finance 
has appointed securities registrar. Holders may present the debt securities for exchange or registration of 
transfer, duly endorsed or accompanied by a duly executed written instrument of transfer satisfactory to 
NiSource Finance and the securities registrar. No service charge will apply to any exchange or registration of 
transfer, but NiSource Finance may require payment of any taxes and other governmental charges as 
described in the Indenture. (See Section 305.) 

If debt securities of any series are redeemed, NiSource Finance will not be required to issue, register 
transfer of or exchange any debt securities of that series during the 15 business day period immediately 
preceding the day the relevant notice of redemption is given. That notice will identify the serial numbers of the 
debt securities being redeemed. After notice is given, NiSource Finance will not be required to issue, register 
the transfer of or exchange any debt securities that have been selected to be either partially or fully redeemed, 
except the unredeemed portion of any debt security being partially redeemed. (See Section 305.) 

Payment and Paying Agents 

Unless otherwise indicated in the applicable prospectus supplement, on each interest payment date, 
NiSource Finance will pay interest on each debt security to the person in whose name that debt security is 
registered as of the close of business on the record date relating to that interest payment date. If NiSource 
Finance defaults in the payment of interest on any debt security, it may pay that defaulted interest to the 
registered owner of that debt security: 

as of the close of business on a date that the indenture trustee selects, which may not be more than 
15 days or less than 10 days before the date NiSource Finance proposes to pay the defaulted interest, or 

11 



9 in any other lawful manner that does not violate the requirements of any securities exchange on which 
that debt security is listed and that the indenture trustee believes is acceptable. 

(See Section 307.) 

Unless otherwise indicated in the applicable prospectus supplement, NiSource Finance will pay the 
principal of and any premium or interest on the debt securities when they are presented at the office of the 
indenture trustee, as paying agent. NiSource Finance may change the place of payment of the debt securities, 
appoint one or more additional paying agents, and remove any paying agent. 

Redemption 

The applicable prospectus supplement will contain the specific terms on which NiSource Finance may 
redeem a series of debt securities prior to its stated maturity. NiSource Finance will send a notice of 
redemption to holders at least 30 days but not more than 60 days prior to the redemption date. The notice will 
state: 

the redemption date; 

the redemption price; 

* if less than all of the debt securities of the series are being redeemed, the particular debt securities to be 
redeemed (and the principal amounts, in the case of a partial redemption); 

that on the redemption date, the redemption price will become due and payable and any applicable 
interest will cease to accrue on and after that date; 

the place or places of payment; and 

* whether the redemption is for a sinking fund. 

(See Section 1104.) 

On or before any redemption date, NiSource Finance will deposit an amount of money with the indenture 
trustee or with a paying agent sufficient to pay the redemption price. (See Section 1105.) 

If NiSource Finance is redeeming less than all the debt securities, the indenture trustee will select the 
debt securities to be redeemed using a method it considers fair and appropriate. After the redemption date, 
holders of redeemed debt securities will have 110 rights with respect to the debt securities except the right to 
receive the redemption price and any unpaid interest to the redemption date. (See Section 1103.) 

Consolidation, Merger, Conveyance, Transfer or Lease 

Neither NiSource Finance nor NiSource shall consolidate or merge with any other corporation or convey, 
transfer or lease substantially all of its assets or properties to any entity unless: 

that corporation or entity is organized under the laws of the United States or any state thereof; 

that corporation or entity assumes NiSource Finance's or NiSource's obligations, as applicable, under 
the Indenture; 

after giving effect to the transaction, NiSource Finance and NiSource are not in default under the 
Indenture; and 

NiSource Finance or NiSource, as applicable, delivers to the indenture trustee an officer's certificate 
and an opinion of counsel to the effect that the transaction complies with the Indenture. 

(See Section 801.) 
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The Indenture does not give holders of the debt securities protection in the event of a highly leveraged 
transaction or other transaction involving NiSource Finance or NiSource. The Indenture also does not limit 
the ability of NiSource Finance to incur indebtedness or to declare or pay dividends on its capital stock. 

Limitation on Liens 

As long as any debt securities remain outstanding, neither NiSource Finance, NiSource nor any 
subsidiary of NiSource other than a utility may issue, assume or guarantee any debt secured by any mortgage, 
security interest, pledge, lien or other encumbrance on any property owned by NiSource Finance, NiSource or 
that subsidiary, except intercompany indebtedness, without also securing the debt securities equally and 
ratably with (or prior to) the new debt, unless the total amount of all of the secured debt would not exceed 
10% of the consolidated net tangible assets of NiSource and its subsidiaries (other than utilities). 

In addition, the lien limitations do not apply to NiSource Finance’s, NiSource’s and any subsidiary’s 
ability to do the following: 

9 create mortgages on any property and on certain improvements and accessions on such property 
acquired, constructed or improved after the date of the Indenture; 

assume existing mortgages on any property or indebtedness of an entity which is merged with or into, or 
consolidated with NiSource Finance, NiSource and any subsidiary; 

assume existing mortgages on any property or indebtedness of an entity existing at the time it becomes 
a subsidiary; 

create mortgages to secure debt of a subsidiary to NiSource or to another subsidiary; 

9 create mortgages in favor of governmental entities to secure payment under a contract or statute or 
mortgages to secure the financing of constructing or improving property, including mortgages for 
pollution control or industrial revenue bonds; 

create mortgages to secure debt of NiSource or its subsidiaries maturing within 12 months and created 
in the ordinary course of business; 

create mortgages to secure the cost of exploration, drilling or development of natural gas, oil or other 
mineral property; 

to continue mortgages existing on the date of the Indenture; and 

9 create mortgages to extend, renew or replace indebtedness secured by any mortgage referred to above 
provided that the principal amount of indebtedness and the property securing the indebtedness shall 
not exceed the amount secured by the mortgage being extended, renewed or replaced. 

(See Section 1008.) 

Events of Default 

The Indenture provides, with respect to any outstanding series of debt securities, that any of the following 
events constitutes an “Event of Default”: 

NiSource Finance defaults in the payment of any interest upon any debt security of that series that 

8 NiSource Finance defaults in the payment of principal of or any premium on any debt security of that 
series when due at its maturity, on redemption, by declaration or otherwise and the default continues 
for three business days; 

becomes due and payable and the default continues for 60 days; 

NiSource Finance defaults in the deposit of any sinking fund payment when due and the default 
continues for three business days; 
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NiSouIce Finance 01 NiSource defaults in the performance of or breaches any covenant or warranty in 
the Indenture for 90 days after written notice to NiSource Finance and NiSource from the indenture 
trustee or to NiSource Finance, NiSource and the indenture trustee from the holders of at least 33% of 
the outstanding debt securities of that series; 

( 
I 

NiSource Finance or NiSource Capital Markets defaults under any bond, debenture, note or other 
evidence of indebtedness for money borrowed by NiSource Finance or NiSource Capital MaIkets, or 
NiSource Finance or NiSource Capital Markets defaults under any mortgage, indenture or instrument 
under which there may be issued, secured or evidenced indebtedness constituting a failure to pay in 
excess of $50,000,000 of the principal or interest when due and payable, and in the event such debt has 
become due as the result of an acceleration, such acceleration is not rescinded or annulled or such debt 
is not paid within 60 days after written notice to NiSource Finance and NiSource from the indenture 
trustee or to NiSource Finance, NiSource and the indenture trustee from the holders of at least 33% of 
the outstanding debt securities of that series; 

0 the NiSource guarantee ceases to be in full force and effect in any material respect or is disaffirmed or 
denied (other than according to its terms), or is found to be unenforceable or invalid; or 

certain events of bankruptcy, insolvency or reorganization of NiSource Finance, NiSource Capital 
Markets or NiSource. 

(See Section 501.) 

If an Event of Default occurs with respect to debt securities of a particular series, the indenture trustee or 
the holders of 33% in principal amount of the outstanding debt securities of that series may declare the debt 
securities of that series due and payable immediately. (See Section 502.) 

The holders of a majority in principal amount of the outstanding debt securities of a particular series will 
have the right to direct the time, method and place of conducting any proceeding for any remedy available to 
the indenture trustee under the Indenture, or exercising any trust or power conferred on the indenture trustee 
with respect to the debt securities of that series. The indenture trustee may refuse to follow directions that are 
in conflict with law or the Indenture, that expose the indenture trustee to personal liability or that are unduly 
prejudicial to other holders. The indenture trustee may take any other action it deems proper that is not 
inconsistent with those directions. (See Section 5 12.) 

The holders of a majority in principal amount of the outstanding debt securities of any series may waive 
any past default under the Indenture and its consequences, except a default: 

in respect of a payment of principal of, or premium, if any, or interest on any debt security; or 

in respect of a covenant or provision that cannot be modified or amended without the consent of the 
holder of each affected debt security. 

(See Section 513.) 

At any time after the holders of the debt securities of a series declare that the debt securities of that series 
are due and immediately payable, a majority in principal amount of the outstanding holders of debt securities 
of that series may rescind and cancel the declaration and its consequences: (1) before the indenture trustee 
has obtained a judgment or decree for money, (2) if all defaults (other than the non-payment of principal 
which has become due solely by the declaration) have been waived or cured, and (3) NiSource or NiSource 
Finance has paid or deposited with the indenture trustee an amount sufficient to pay: 

all overdue interest on the debt securities of that series; 

the principal of, and premium, if any, or interest on any debt securities of that series which are due 
other than by the declaration; 1 
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interest on overdue interest (if lawful); and 

sums paid or advanced by and amounts due to the indenture trustee under the Indenture. 

(See Section 502.) 

Modification of Indenture 

NiSource Finance, NiSource and the indenture trustee may modify or amend the Indenture, without the 
consent of the holders of any debt securities, for any of the following purposes: 

to evidence the succession of another person as obligor under the Indenture; 

to add to NiSource Finance’s or NiSource’s covenants or to surrender any right or power conferred on 
NiSource Finance or NiSource under the Indenture; 

to add events of default; 

to add or change any provisions of the Indenture to provide that bearer securities may be registrable as 
to principal, to change or eliminate any restrictions on the payment of principal or premium on 
registered securities or of principal or premium or any interest on bearer securities, to permit registered 
securities to be exchanged for bearer securities or to permit the issuance of securities in uncertificated 
form (so long as the modification or amendment does not materially adversely affect the interest of the 
holders of debt securities of any series); 

- to change or eliminate any provisions of the Indenture (so long as there are no outstanding debt 
securities entitled to the benefit of the provision) ; 

to secure the debt securities; 

a to establish the form or terms of debt securities of any series; 

to evidence or provide for the acceptance or appointment by a successor indenture trustee or facilitate 
the administration of the trusts under the Indenture by more than one indenture trustee; 

to cure any ambiguity, defect or inconsistency in the Indenture (so long as the cure or modification 
does not materially adversely affect the interest of the holders of debt securities of any series); 

to effect assumption by NiSource or one of its subsidiaries of NiSource Finance’s obligations under the 
Indenture; or 

to conform the Indenture to any amendment of the ‘Trust Indenture Act. 

(See Section 901.) 

The Indenture provides that we and the indenture trustee may amend the Indenture or the debt securities 
with the consent of the holders of a majority in principal amount of the then outstanding debt securities of 
each series affected by the amendment voting as one class. However, without the consent of each holder of any 
outstanding debt securities affected, an amendment or modification may not, among other things: 

change the stated maturity of the principal or interest on any debt security; 

9 reduce the principal amount of, rate of interest on, or premium payable upon the redemption of, any 
debt security; 

* change the method of calculating the rate of interest on any debt security; 

change any obligation of NiSource Finance to pay additional amounts in respect of any debt security; 

reduce the principal amount of a discount security that would be payable upon acceleration of its 
maturity; 
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0 change the place or currency of payment of principal of, or any premium or interest on, any debt 

* impair a holder’s right to institute suit for the enforcement of any payment after the stated maturity or 

0 reduce the percentage of holders of debt securities necessary to modify or amend the Indenture or to 

change any obligation of NiSource Finance to maintain an office or agency in each place of payment or 

modify the obligations of NiSource under its guarantee in any way adverse to the interests of the 

modify these requirements or reduce the percentage of holders of debt securities necessary to waive any 

security; 

after any redemption date or repayment date; 

consent to any waiver under the Indenture; 

to maintain an office or agency outside the United States; 

holders of the debt securities; and 

past default of certain covenants. 

(See Section 902.) 

Satisfaction and Discharge 

Under the indenture, NiSource Finance can terminate its obligations with respect to debt securities of 
any series not previously delivered to the indenture trustee for cancellation when those debt securities: 

have become due and payable; 

will become due and payable at their stated maturity within one year; or 

- are to be called for redemption within one year under arrangements satisfactory to the indenture trustee 
for giving notice of redemption. 

NiSource Finance may terminate its obligations with respect to the debt securities of that series by 
depositing with the indenture trustee, as trust funds dedicated solely for that purpose, an amount sufficient to 
pay and discharge the entire indebtedness on the debt securities of that series. In that case, the Indenture will 
cease to be of further effect and NiSource Finance’s obligations will be satisfied and discharged with respect to 
that series (except as to NiSource Finance’s obligations to pay all other amounts due under the Indenture and 
to provide certain officers’ certificates and opinions of counsel to the indenture trustee). At the expense of 
NiSource Finance, the indenture trustee will execute proper instruments acknowledging the satisfaction and 
discharge. (See Section 401.) 

Book-Entry Issuance 

Unless otherwise specified in the applicable prospectus supplement, NiSource Finance will issue any debt 
securities offered under this prospectus as “global securities.” We will describe the specific terms for issuing 
any debt security as a global security in the prospectus supplement relating to that debt security. 

Unless otherwise specified in the applicable prospectus supplement, ‘The Depository Trust Company, or 
DTC, will act as the depositary for any global securities. NiSource Finance will issue global securities as fully 
registered securities registered in the name of DTC’s nominee, Cede & Co. NiSource Finance will issue one or 
more fully registered global securities for each issue of debt securities, each in the aggregate principal or stated 
amount of such issue, and will deposit the global securities with DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking 
organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
‘‘clearing corporation” within the meaning of the New Y ork Uniform Commercial Code, and a “clearing 
agency” registered under the provisions of Section 17A of the Securities Exchange Act. DTC holds securities 
that its participants deposit with DTC. DTC also facilitates the settlement among participants of securities 
transactions, such as transfers and pledges, in deposited securities through electronic computerized book-entry 
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changes in participants’ accounts, thereby eliminating the need for physical movement of securities certifi- 
cates. DTC’s direct participants include securities brokers and dealers, banks, trust companies, clearing 
corporations and certain other organizations. DTC is owned by a number of its direct participants and by the 
New York Stock Exchange, Inc., the American Stock Exchange, Inc. and the National Association of 
Securities Dealers, Inc. Access to DTC’s book-entry system is also available to others, such as securities 
brokers and dealers, banks and trust companies, that clear through or maintain a custodial relationship with a 
direct participant. The rules applicable to DTC and its participants are on file with the SEC. 

Purchases of securities under DTC’s system must be made by or through a direct participant, which will 
receive a credit for such securities on DTC’s records. The ownership interest of each actual purchaser of each 
security - the beneficial owner - is in turn recorded on the records of direct and indirect participants. 
Beneficial owners will not receive written confirmation from DTC of their purchases, but they should receive 
written confirmations providing details of the transactions, as well as periodic statements of their holdings, 
from the participants through which they entered into the transactions. Transfers of ownership interest in the 
securities are accomplished by entries made on the books of participants acting on behalf of beneficial owners. 
Beneficial owners will not receive certificates representing their securities, except in the event that use of the 
book-entry system for the securities is discontinued. 

To facilitate subsequent transfers, all global securities that are deposited with, or on behalf of, DTC are 
registered in the name of DTC’s nominee, Cede & Co. The deposit of global securities with, or on behalf of, 
DTC and their registration in the name of Cede & Co. effect no change in beneficial ownership. DTC has no 
knowledge of the actual beneficial owners of the securities; DTC’s records reflect only the identity of the direct 
participants to whose accounts such securities are credited, which may or may not be the beneficial owners. 
The participants will remain responsible for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to direct participants, by direct participants to 
indirect participants and by direct and indirect participants to beneficial owners will be governed by 
arrangements among them, subject to any statutory or regulatory requirements as may be in effect from time 
to time. 

Neither DTC nor Cede & Co. will consent or vote with respect to the global securities. Under its usual 
procedures, DTC will mail an omnibus proxy to NiSource Finance as soon as possible after the applicable 
record date. The omnibus proxy assigns Cede & Co.’s consenting or voting rights to those direct participants to 
whose accounts the securities are credited on the applicable record date (identified in a listing attached to the 
omnibus proxy). 

Redemption proceeds, principal payments and any premium, interest or other payments on the global 
securities will be made to Cede & Co., as nominee of DTC. DTC’s practice is to credit direct participants’ 
accounts on the applicable payment date in accordance with their respective holdings shown on DTC’s 
records, unless DTC has reason to believe that it will not receive payment on that date. Payments by 
participants to beneficial owners will be governed by standing instructions and customary practices, as is the 
case with securities held for the accounts of customers in bearer form or registered in “street name,” and will 
be the responsibility of the participant and not of DTC, NiSource Finance, NiSource or the indenture trustee, 
subject to any statutory or regulatory requirements in effect at the time. Payment of redemption payments, 
principal and any premium, interest or other payments to DTC is the responsibility of NiSource Finance and 
the applicable paying agent, disbursement of payments to direct participants will be the responsibility of DTC, 
and disbursement of payments to the beneficial owners will be the responsibility of direct and indirect 
participants” 

If applicable, redemption notices will be sent to Cede & Co. If less than all of the debt securities of like 
tenor and terms are being redeemed, DTC’s practice is to determine by lot the amount of the interest of each 
direct participant in such issue to be redeemed. 

A beneficial owner electing to have its interest in a global security repaid by NiSource Finance will give 
any required notice through its participant and will effect delivery of its interest by causing the direct 
participant to transfer the participant’s interest in the global securities on DTC’s records to the appropriate 

17 



party. The requirement for physical delivery in connection with a demand for repayment will be deemed 
satisfied when the ownership rights in the global securities are transferred on D’TC’s records. 

DTC may discontinue providing its services as securities depositary with respect to the global securities at 
any time by giving reasonable notice to NiSource Finance or the indenture trustee. Under such circumstances, 
in the event that a successor securities depositary is not obtained, certificates for the securities are required to 
be printed and delivered. 

NiSource Finance may decide to discontinue use of the system of book-entry transfers through DTC (or 
a successor securities depositary). In that event, certificates for the securities will be printed and delivered. 

We have provided the foregoing information with respect to DTC to the financial community for 
infomation purposes only. We do not intend the information to serve as a representation, warranty or contract 
modification of any kind. We have received the information in this section concerning DTC and DTC’s system 
from sources that we believe to be reliable, but we take no responsibility for the accuracy of this infomation. 

Governing Law 

The Indenture and the debt securities are governed by the internal laws of the State of New York. 

Information Concerning the Indenture Trustee 

Prior to default, the indenture trustee will perform only those duties specifically set forth in the Indenture. 
After default, the indenture trustee will exercise the same degree of care as a prudent individual would 
exercise in the conduct of his or her own affairs. The indenture trustee is under no obligation to exercise any of 
the powers vested in it by the Indenture at the request of any holder of debt securities unless the holder offers 
the indenture trustee reasonable indemnity against the costs, expenses and liability that the indenture trustee 
might incur in exercising those powers. The indenture trustee is not required to expend or risk its own funds or 
otherwise incur personal financial liability in the performance of its duties if it reasonably believes that it may 
not receive repayment or adequate indemnity. (See Section 601 .) 

The indenture trustee, JPMorgari Chase Bank, is also the indenture trustee for NiSource Capital 
Markets’ senior and subordinated debt indentures and the indenture governing the debenture portion of 
NiSource’s Stock Appreciation Income Linked Securities (“SAILS”) I JPMorgan Chase Bank is the 
purchase contract agent and collateral agent for the SAILS. 

DESCRIPTION OF WARRANTS 

NiSource and NiSource Finance may issue warrants to purchase equity or debt securities, respectively. 
NiSource and NiSource Finance may issue warrants independently or together with any offered securities. 
The warrants may be attached to or separate from those offered securities. NiSource and NiSource Finance 
will issue the warrants under warrant agreements to be entered into between NiSource or NiSource Finance, 
as the case may be, and a bank or trust company, as warrant agent, all as described in the applicable 
prospectus supplement. The warrant agent will act solely as agent in connection with the warrants and will not 
assume any obligation or relationship of agency or trust for or with any holders or beneficial owners of 
warrants. 

The prospectus supplement relating to any warrants that we may offer will contain the specific terms of 

the title of the warrants; 

* the designation, amount and terms of the securities for which the warrants are exercisable; 

the designation and terms of the other securities, if any, with which the warrants are to be issued and 
the number of warrants issued with each other security; 

* the price or prices at which the warrants will be issued; 

the warrants. These terms may include the following: 
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the aggregate number of warrants; 

any provisions for adjustment of the number or amount of securities receivable upon exercise of the 

the price or prices at which the securities purchasable upon exercise of the warrants may be purchased; 

if applicable, the date on and after which the warrants and the securities purchasable upon exercise of 

if applicable, a discussion of the material 1J.S. federal income tax considerations applicable to the 

warrants or the exercise price of the warrants; 

the warrants will be separately transferable; 

exercise of the warrants; 

any other terms of the warrants, including terms, procedures and limitations relating to the exchange 
and exercise of the warrants; 

the date on which the right to exercise the warrants will commence, and the date on which the right 

the maximum or minimum number of warrants that may be exercised at any time; and 

information with respect to book-entry procedures, if any. 

will expire; 

Exercise of Warrants 

Each warrant will entitle the holder of warrants to purchase for cash the amount of equity or debt 
securities at the exercise price stated or determinable in the prospectus supplement for the warrants. Warrants 
may be exercised at any time up to the close of business on the expiration date shown in the applicable 
prospectus supplement, unless otherwise specified in such prospectus supplement. After the close of business 
on the expiration date, unexercised warrants will become void. Warrants may be exercised as described in the 
applicable prospectus supplement. When the warrant holder makes the payment and properly completes and 
signs the warrant certificate at the corporate trust office of the warrant agent or any other office indicated in 
the prospectus supplement, NiSource or NiSource Finance, as the case may be, will, as soon as possible, 
forward the equity or debt securities that the warrant holder has purchased. If the warrant holder exercises the 
warrant for less than all of the warrants represented by the warrant certificate, NiSource or NiSource Finance, 
as the case may be, will issue a new warrant certificate for the remaining warrants. 

DESCRIPTION OF STOCK PURCHASE CONTRACTS AND STOCK PURCHASE, UNITS 

NiSource may issue stock purchase contracts, including contracts obligating holders to purchase from 
NiSource, and for NiSource to sell to the holders, a specified number of shares of common stock at a future 
date or dates. The price per share of common stock and the number of shares of common stock may be fixed 
at the time the stock purchase contracts are issued or may be determined by reference to a specific formula 
stated in the stock purchase contracts. 

The stock purchase contracts may be issued separately or as part of units that we call “stock purchase 
units.” Stock purchase units consist of a stock purchase contract and either NiSource Finance’s debt securities 
or U.S. treasury securities securing the holders’ obligations to purchase the common stock under the stock 
purchase contracts. 

The stock purchase contracts may require us to make periodic payments to the holders of the stock 
purchase units or vice versa, and these payments may be unsecured or prefunded on some basis. The stock 
purchase contracts may require holders to secure their obligations in a specified manner. 

The applicable prospectus supplement will describe the terms of the stock purchase contracts or stock 
purchase units. The description in the prospectus supplement will only be a summary, and you should read the 
stock purchase contracts, and, if applicable, collateral or depositary arrangements, relating to the stock 
purchase contracts or stock purchase units. Material 1J.S. federal income tax considerations applicable to the 
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stock purchase units and the stock purchase contracts will also be discussed in the applicable prospectus 
supplement. 

P U B  OF DISTRIBUTION 

We may sell the securities to or through underwriters, through dealers or agents, directly to you or 
through a combination of these methods. The prospectus supplement with respect to any offering of securities 
will describe the specific terms of the securities being offered, including: 

* the name or names of any uiiderwriters, dealers or agents; 

the purchase price of the securities and the proceeds to NiSource or NiSource Finance from the sale; 

* any underwriting discounts and commissions or agemy fees and other items constituting underwriters' 

any initial public offering price; 

* any discounts or concessions allowed or reallowed or paid to dealers; arid 

0 any securities exchange on which the offered securities may be listed. 

or agents' cornpensation; 

Through Undeiwriters. If we use underwriters in the sale of the securities, the underwriters will acquire 
the offered securities for their own account. We will execute an underwriting agreement with an underwriter or 
underwriters once an agreement for sale of the securities is reached. The underwriters may resell the offered 
securities in one or more transactions, including negotiated transactions, at a fixed public offering price or at 
varying prices determined at the time of sale. The undenvriters may sell the offered securities directly or 
through undenvriting syndicates represented by rnanaging underwriters. Unless otherwise stated in the 
prospectus supplement relating to offered securities, the obligations of the underwriters to purchase those 
offered securities will be subject to certain conditions, and the underwriters will be obligated to purchase all of 
those offered securities if they purchase any of them. 

If we use a dealer to sell the securities, we will sell the offered securities to the dealer 
as principal. The dealer may then resell those offered securities at varying prices determined at the time of 
resale. Any initial public offering price and any discounts or concessions allowed or reallowed or paid to 
dealers may be changed from time to time. 

If we use agents in the sale of securities, we may designate one or more agents to sell 
offered securities. Unless otherwise stated in a prospectus supplement, the agents will agree to use their best 
efforts to solicit purchases for the period of their appointment. 

We may sell the offered securities directly to one or more purchasers. In this 
case, no underwriters, dealers or agents would be involved. We will describe the terms of our direct sales in our 
prospectus supplement. 

A prospectus supplement will state the riame of any underwriter, dealer or agent 
and the amount of any compensation, underwriting discounts or concessions paid, allowed or reallowed to 
them. A prospectus supplement will also state the proceeds to us from the sale of offered securities, any initial 
public offering price and other terms of the offering of those offered securities. 

Our agents, underwriters and dealers, or their affiliates, may be customers of, engage in transactions with 
or perform services for us in the ordinary course of business. 

We may authorize agents, underwriters or dealers to solicit offers by certain institutions to purchase 
offered securities from us at the public offering price and on terms described in the related prospectus 
supplement pursuant to delayed delivery contracts providing for payment and delivery on a specified date in 
the future. If we use delayed delivery contracts, we will disclose that we are using them in our prospectus 
supplement and will tell you when we will demand payment and delivery of the securities. The delayed 
delivery contracts will be subject only to the conditions we set forth in our prospectus supplement. 

Thrmgh  Dealers. 

Through Agents. 

Directly to Purchasers. 

General Injorniation 
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We may enter into agreements to indemnify agents, underwriters and dealers against certain civil 
liabilities, including liabilities under the Securities Act of 1933. 

LEGAL OPINIONS 

Schiff Hardin & Waite, Chicago, Illinois, will pass upon the validity of the securities offered by this 
prospectus for us. The opinions with respect to the securities may be subject to assumptions regarding future 
action to be taken by us and the trustee, if applicable, in connection with the issuance and sale of the 
securities, the specific terms of the securities and other matters that may affect the validity of securities but 
that cannot be ascertained on the date of those opinions. Peter V. Fazio, Jr., a partner of the firm who also 
serves as Executive Vice President and General Counsel of NiSource, holds approximately 11,400 shares of 
NiSource common stock. 

EXPERTS 

The consolidated financial statements and the related consolidated financial statement schedules 
incorporated in this prospectus by reference from NiSource’s Current Report on Form 8-K dated July 15, 
2003 have been audited by Deloitte & Touche LLP, independent auditors, as stated in their report which is 
incorporated herein by reference (which report expresses an unqualified opinion and includes an explanatory 
paragraph related to the adoption of Financial Accounting Standards No. 133, “Accounting for Derivatives 
Instruments and Hedging Activities,” as amended, on January 1, 2001 and Financial Accounting Standards 
No. 142, “Goodwill and Other Intangible Assets,” on January 1, 2002 and the adoption of the October 2002 
consensus of EITF Issue No. 02-03, “Issues Involved in Accounting for Derivative Contracts Held for Trading 
Purposes and Contracts Involved in Energy Trading and Risk Management Activities”), and have been so 
incorporated in reliance upon the report of such firm given upon their authority as experts in accounting and 
auditing. 

21 



(This page intentionally left blank) 







Columbia Gas of Kentucky 
Case No. 2007-00008 

Historical Test Period Filing Requirements 
Filing Requirement #6-q 

Description of Filing Requirement: 

Annual report to shareholders, or members, and statistical supplements covering the two 
(2) most recent years from the utility’s application filing date. 

Response: 

Please see attached. 

Res po ns i b I e Witness : 

Kelly L. Humrichoiise 





CEO’s Letter. 10-K 



i 



resolution of these challenges. W e  pledge to  leave no 
stone unturned in our review of these issues, and to  
communicate with you when  decisions are made. 

Despite the impact of the most active hurricane season 
on record, wh ich  contributed to record high natural gas 
prices, and an uneven economy, NiSource made 
significant progress during 2005 on each of the four key 
components of our platform for growth. 

Expansion and Commercial Growth in 
the Pipeline and Storage Business 

I begin my first letter t o  you as CEO of your company with 
three main thoughts: We're listening to  you. We're taking 
action to  unlock the value of your investment. And we're 
committed t o  clearly communicating our progress and 
our results t o  you throughout the year. 

I 

In 2005, w e  continued t o  transform NiSource; a 
transformation that is necessary, given our 
financial realities, a challenging economy and 
the evolving energy industry. Key first 
steps in  our transformation were  
establishing a new base earnings 
level for NiSource and launching 
our  Four-Point Platform for 
Growth One year ago w e  
predicted that  2005 would be 
both rewarding and 
challenging. Our outlook 

W e  are poised to  strengthen our position as a key player 
in  meeting the growing need for increased pipeline 

and storage capacity in the Mid-Atlantic and 
Eastern United States. The NiSource Gas 

Transmission and Storage group has 
unparalleled strategic reach: access 

to  North America's key supply 
basins and supply corridors, and 
access to  the nation's largest 
energy consuming markets. This 
valuable footprint is 
strategically enhanced by a 
substantial market area storage 
position, which provides unique 
operating flexibility and 

commercial optimization 

I I proved to be accurate. 

Looking forward to the 
remainder of 2006 and beyond, 
w e  are building momentum opportunities. 
toward our aspiration of becoming 
the  Premier Regulated Energy 
Company in North America. Our 
business plan, which has n o w  been in  
place for more than a year, is based on our 
solid portfolio of low-risk, regulated assets 
capable of producing steady, consistent growth. Already, 
our plan is on target for delivering long-term, sustainable 
growth, with notable successes being realized from each 
of our four key components: 

* Expansion and commercial growth in  the pipeline and 
storage business; 
Regulatory and commercial initiatives; 
Financial management; and 
Process and expense management. 

Yet w e  recognize that w e  have lingering issues to  
address. As of this writing, our stock is trading at a 
discount to our peers due to  the overhang of several 
challenges, including limited financial flexibility, high gas 
prices that have caused reduced customer gas usage 
and may impact the timing of regulatory initiatives, and 
ongoing losses at Whiting Clean Energy. W e  have 
charged small, high-level working groups within our 
senior leadership team to  define plans for the fast-track 

Our strategy for this segment is two-  
pronged: constant optimization of our 

system and aggressive expansion of our 
physical network. Several important projects 

hit milestones in 2005, with others making 
announcements in early 2006: 

A newly restructured management team with an 
enhanced focus on market development and 
commercial optimization is n o w  leading the NiSource 
Gas Transmission and Storage group. The Houston- 
based commercial team is responsible for market 
development, utilization and pricing of service offerings 
to maximize the value of NiSource's pipeline assets. 
Wi th  the addition of well-known industry veterans to  
our already highly talented leadership team, w e  are 
positioned to  grow earnings by unlocking the full value 
of our current assets and by making disciplined capital 
decisions. 

The t iardy Storage Project in  West  Virginia received its 
Federal Energy Regulatory Commission (FERC) 
certif icate in  November, has begun construction, and 
is on t rack to initiate customer storage injections in the 
spring of 2007. This project, a joint effort between 



Columbia Gas Transmission and a subsidiary of 
Piedmont Natural Gas, wi l l  convert an existing natural 
gas production field in Hardy and Hampshire counties 
in West  Virginia into a n e w  underground gas storage 
field. When complete, Hardy Storage wil l  have the 
capacity to  store about 12 billion cubic feet of natural 
gas and the capability t o  deliver up to  about 176 million 
deltatherms (Dth) of f i rm storage service per day. The 
storage customers include Washington Gas Light, 
Piedmont Natural Gas, Baltimore Gas and Electric and 
the city of Charlottesville, Va. 

e The Millennium Pipeline has signed Consolidated 
Edison and KeySpan as anchor customers, and is 
moving forward in the FERC approval process. 
Columbia Gas Transmission remains a rnajor sponsor of 
Millennium Pipeline, along wi th  units of KeySpan and 
DTE Energy. The pipeline’s first phase will be a 182- 
mile section from Corning, N.Y., t o  Ramapo, N.Y., 
offering access to  n e w  sources of  natural gas supply 
including local production, enhanced storage options 
and added delivery capacity for Northeast utilities and, 
ultimately, their customers. Pending receipt of 
necessary approvals, Mil lennium is targeting a 
November 2007 in-service date. 

* Columbia Gas lransmission’s Eastern Market 
Expansion is moving toward a 2009 in-service date, 
based on definitive agreements with four East Coast 
custorners. The Eastern Market  Expansion is  a 
development project t o  expand existing NiSource 
storage and transmission assets t o  provide nearly 
100,000 Dth/day of storage to  Eastern growth markets. 

Beyond these specific projects, the Gas Transmission 

and Storage group is in active discussions wi th  a 
variety of market participants concerning the 
continued expansion and extension of its network of 
transmission and storage assets. 

Regulatory and Comercia1 Initiatives 
NiSource’s gas and electric utilities continue t o  be 
recognized for their steady growth and innovative 
regulatory and commercial programs. Our core strategy 
is to cultivate win-win strategies that benefit all our 
stakeholders, including our distribution customers and 
our stockholders, by supporting profitable customer 
growth and infrastructure investments. We also seek to 
develop pricing structures and mechanisms that are 
better aligned w i th  contemporary market conditions, 
provide value-added tariffs and services and constantly 
optimize our asset portfolio, which is among the most 
extensive in  the industry. 

W e  added 32,000 net  gas and electric customers t o  our 
system last year, and despite choppy economic 
conditions, our large industrial and commercial margins 
were on par w i th  the previous year. Our gas supply 
management team had another strong year of  optimizing 
our capacity positions for the benefit of our customers as 
wel l  as the company. Our electric generation and 
transmission team also performed well  in bulk power 
sales and wheeling services in  the developing M idwes t  
Independent System Operator (MISO) market. 

In  the regulatory arena, our utilities continue to  pursue a 
wide variety of initiatives ranging from traditional rate 
cases, t o  programs to  assist low-income customers, to 
margin expansion efforts. W e  benefited frorn several of 
these initiatives during 2005: 



NiSource has established several state-of-the-art 
trackers, wh ich  are rate mechanisms that, al low for the 
recovery of certain costs without extensive regulatory 
process. Trackers increase net revenues by allowing 
timely recovery of rising operating expenses. Other 
trackers al low for return on required investments. For 
example, our environmental cost tracker in  Indiana 
will al low us t o  recover u p  t o  $306 million in 
capital and operation and maintenance 
expenses associated with the 
installation and operation of NOx 
pollution control equipment on 
our electric generating stations. 
In our Ohio jurisdiction, a 
tracker al lows for the Columbia Gas of Kentucky 
recovery of current bad debt renewed its Customer Choice 
expense, as we l l  as for Program through March  2009. 
previously deferred 'The program, which began in  
uncollected accounts 2000 as a pilot, provides 
receivable. residential and small 

Last November, our Bay State 
Gas Company team secured supplier. 
regulalory approval of an $1 1.1 
mill ion annual revenue increase in 
Massachusetts. The newly approved 
rate structure includes an attractive 
performance-based rate plan that will he in  place 
for 10 years and contains earnings-sharing provisions 
as we l l  as a pension adjustment mechanism. 

Northern Indiana Public Service Company (NIPSCO) 
worked w i th  regulators and consumer representatives 
to extend its natural gas alternative regulatory plan 
through April 2010. The plan, initially approved in 1997, 
al lows the utility's natural gas customers to  participate 

i n  optional gas purchasing and billing programs. 
NIPSCO is the only uti l i ty in Indiana that offers these 
competitive products and services. More than 16 
percent of its natural gas customers participate in the 
programs. 

NIPSCO received regulatory approval of an 
extension of i ts Winter Warmth plan to  assist 

law-income customers. The program wil l  
direct u p  to $7.8 million in bill and 

$592 deposit assistance t o  customers with 
l o w  incomes or those experiencing 

a hardship. 

commercial customers with the 
ability to choose their natural gas 

F'inczucd N!nnczgeme,nt 
After much work to  stabilize our credit 

ratings in 2002, 2003 and 2004, w e  had a 
unique opportunity t o  continue to  improve 

NiSource's financial profi le during 2005. The NiSotirce 
team refinanced $2.4 billion in long-term debt in 2005, 
which is expected to  result in  approximately $43 million in  
annual interest expense savings beginning in 2006. In 
addition, w e  put  in place short-term credit facilities that 
will significantly bolster our  liquidity and at the same time 
further reduce our borrowing costs. W e  will require no 
m a jo r refinancings until 20 10. 



Looking forward, our strategy is t o  optimize and enhance 
our long-term credit and equity capacity. In  December 
2005, our credit ratings were  affirmed, wi th  a stable 
outlook, by both Moody's and Standard & Poor's. To 
ensure that  w e  borrow at  t t i e  lowest possible rates and 
maintain a strong balance sheet, w e  will continually seek 
n e w  means t o  fund our business needs and reduce our 
cost of capital. In addition, w e  will aggressively manage 
our costs t o  meet working capital requirements, which 
have increased in  recent months due to  high commodity 
prices. 

Process and Expense Management 
Building on our  tradition of cost and process discipline, 
employees throughout the organization continue t o  hold 
the line on expenses, as w e  continue to  implement 
business process changes to  further enhance 
productivity. O u r  strategy is premised on operational 
excellence, and is driven by a focus on continuous 
improvement, employee development, state-of-the-art 
technology and selective outsourcing. 

As a means to  redep loy  capital toward growth 
opportunities, transform our administrative infrastructure, 
infuse n e w  technologies and reduce operating costs, 
NiSource in 2005 moved forward with a landmark 
contract t o  outsource many back-office processes t o  
IBM. I am pleased t o  report that w e  are on  t rack t o  save 
$395 mill ion i n  operating expenses and capital costs over 
10 years, ne t  of costs t o  achieve. Since July 2005, w e  
have been trarisitioning t o  I B M  the operation o f  support 
functions including human resources, f inance and 
accounting, supply chain (procurement), customer 
contact centers, meter-to-cash and information 
technology. Over the next 18 months, w e  will be replacing 
a variety of poorly interconnected legacy systems with a 
suite of fully integrated financial, transactional, planning, 
commercial and operating systems that  will l i terally 
transform the w a y  our employees perform their jobs 
every day. This transformation will allow the NiSource 
team t o  focus our resources on tt ie core competencies 
necessary t o  provide safe, reliable utility and pipeline 
services, arid support execution of our Four-Point 
Platform for Growth. 

in late 2005, w e  began implementing additional cost 
reduction measures as a means of further improving our 
earnings outlook for 2006. This set of actions includes 
streamliriiriy our  executive ranks, realigning executive 
compensation, rationalizing corporate budgets, 
consolidating facil i t ies arid reducing the amount w e  
spend on employee travel. 

As you can see, w e  have accomplished much. Our team 
is executing on our Four-Point Platform for Growth. W e  
have resolved many of the significant issues that  faced 

us over the last  several years, and w e  are n o w  
addressing the remaining concerns. As  w e  continue to 
make progress on all these fronts, w e  believe that  w e  will 
grow earnings and that, in  turn, will enable us to  
eventually increase the dividend. 

For 2006, w e  have high expectations for  the further 
success of our business plan, with employees at  all levels 
and functions of the organization contributing t o  the 
execution of the plan. Each function and subsidiary of 
NiSource has a specific operating plan and financial plan 
for 2006, l inked t o  the corporation's overall objectives. 
Each employee's personal goals are t ied to  those 
operating and financial plans, and achievement of those 
goals will be evaluated regularly, with incentives aligned 
with results. 

I would l ike to  take this opportunity to  thank our 
Chairman, Gary Neale, for his outstanding contributions 
to  NiSource during his 16-year tenure wi th  tt ie company. 
Gary, who  w a s  the architect of NiSource's growth from a 
single-state utility to  a Fortune 500, integrated energy 
holding company operatirig from the Gulf Coast through 
the Midwest  t o  N e w  England, retired from the company 
at  the end of June 2005 and remains Chairman of the 
Board. His commitment to  growth and innovation 
continues t o  inspire our efforts. 

I also would like to  thank our employees for their ongoing 
commitment and contributions to  serving our customers 
safely and reliably. Furthermore, I thank you, our 
stockholders, for your continued support. As I stated a t  
the outset, I believe w e  are fundamentally undervalued 
compared to  our industry peers. We're looking intensely 
at  h o w  to remedy that situation. W e  are committed to 
enhancing the value of p u r  investment and to  
transparency in  communicating to  you our progress in  
making that  happen. 

In  closing, le t  me  assure you that  NiSource continues to  
be on the r ight track.We are addressing our financial 
realities. W e  are focused or1 achieving realistic business 
plans and targets. W e  are doing wha t  it takes t o  deliver 
results. W e  are committed to  becoming the Premier 
Regulated Energy Company i n  North America. 

Sincerely, 

Robert C. Skaggs, Jr. 
President and Chief Executive Officer 
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DEFINED TERMS 

The following is a list of frequently used abbreviations or acronyms that are found in this report: 

NiSource Subsidiaries and Affiliates 

Capital Markets ........................................................... NiSource Capital Markets, Inc. 
CER ..................................................................................... Energy Resources, Inc. 

Bay State ..................................................................... Ba y State Gas Company 

CNR ............................................................................. Columbia Natural Resources, Inc. 
Columbia ..................................................................... Columbia Energy Group 
Columbia Atlantic Trading .......................................... Columbia Atlantic Trading Corporation 
Columbia Energy Services .......................................... Columbia Energy Services Corporation 
Columbia Gulf ............................................................. Columbia Gulf Transmission Company 
Columbia of Kentuc ky ................................................. Columbia Gas of Kentucky, Inc. 
Columbia of Maryland ..................................... ......I..I..Columbia Gas of Maryland, Inc. 
Columbia of Ohio ........................................................ Columbia Gas of Ohio, Inc. 
Columbia of Pennsylvania ........................................... Columbia Gas of Pennsylvania, Inc. 
Columbia of Virginia ................................................... Columbia Gas of Virginia, Inc. 
Columbia Service Partners .......................................... Columbia Service Partners, Inc 
Columbia Transmission ............................................... Columbia Gas Transmission Corporation 
CORC .......................................................................... Columbia of Ohio Receivables Corporation 

Granite State Gas ....................................................... ..Granite State Gas Transmission, Inc. 
Hardy Storage .............................................................. Hardy Storage Company, L.L.C. 
IWC ............................................................................. Indianapolis Water Company 
Kokomo Gas ................................................................ Kokomo Gas and Fuel Company 

Millennium .................................................................. Millennium Pipeline Company, L.P. 

NiSource Finance ........................................................ Ni S o ~ c e  Finance Corp. 

Northern Indiana Fuel and Light ................................. Northern Indiana Fuel and Light Company 
Northern Utilities ......................................................... Northern Utilities, Inc. 
NRC ............................................................................ .NIPSCO Receivables Corporation 
PEI ............................................................................... PEI Holdings, Inc. 
Primary Energy ........................................................... ~ P r ~ a r y  Energy, Inc. 
TPC .............................................................................. EnergyUSA-TPC Corp. 
Transcom ..................................................................... Columbia Transmission Communications Corporation 
Whiting Clean Energy ................................................. Whitin g Clean Energy, Inc. 
Whiting Leasing ......................................................... IWhiting Leasing LLC 

Crossroads Pipeline .....................................................Crossroads Pipeline Company 

Lake Erie Land ................................................................ Erie Land Company 

NiSource ...................................................................... NiSo.ce Inc. 
NiSource Corporate Services ....................................... NiSource Corporate Services Company 

Northern Indiana .......................................................... NotThem Indiana Public Service Company 

Abbreviations 
AFUnC ....................................................................... Allowance for funds used during construction 
APB No. 25 ................................................................. Accounting Principles Board Opinion No. 25, “Accounting for 

Stock Issued to Employees” 
ARP ............................................................................. Alternative Regulatory Plan 
BBA ............................................................................. British Banker Association 
Bcf ............................................................................... Billion cubic feet 
Board ........................................................................... Board of Directors 
BP ................................................................................ BP Amoco p.1.c. 
CAIR ........................................................................... Clean Air Interstate Rule 
CAM3 ......................................................................... Clean Air Mercury Rule 
CERCLA ..................................................................... Comprehensive Environmental Response Compensation and 

Liability Act (Also known as Superfund) 
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-- DEFINED TEKMS (continued) 

Corporate PIES ............................................................ Corporate Premium Income Equity Securities 
DOT ............................................................................. United States Department of Transportation 
Dth ............................................................................... D e k a t h e ~  
ECRM ......................................................................  environmental Cost Recovery Mechanism 
ECT ............................................................................. Environmental cost tracker 
EERM .......................................................................... Environmental Expense Recovery Mechanism 
EITF ............................................................................. Emerging Issues Task Force 
EITF No. 00-19 ........................................................... Emerging Issues Task Force Issue No. 00-19, “Accounting for 

EITF No. 02-03 ........................................................... Emerging Issues Task Force Issue No. 02-03, “Issues Involved 

Derivative Financial Instruments Indexed to, and Potentially 
Settled in, a Company’s Own Stock” 

in Accounting for Derivative Contracts Held for Trading 
Purposes and Contracts Involved in Energy Trading and Risk 
Management Activities” 

Accounting for an Investee when the Investor Has a Majority 
of the Voting Interest but the Minority Shareholder or 
Shareholders Have Certain Approval or Veto Rights” 

Energy Trading and Risk Management Activities” 

EITF No. 96-1 6 ........................................................... Emerging Issues Task Force Issue No. 96-1 6, “Investor’s 

EITF No. 98-10 ........................................................... Emerging Issues Task Force Issue No. 98-10, “Accounting for 

Empire ......................................................................... Empire State Pipeline 
EPA ............................................................................. United States Environmental Protection Agency 
EPCA ........................................................................... Electric Power Cost Adjustment 
EPS .............................................................................. Earnings per share 
FAC ............................................................................. Fuel adjustment clause 
FASB ........................................................................... Financial Accounting Standards Board 
FERC ........................................................................... Federal Energy Regulatory Commission 
FIN 45 .......................................................................... FASB Interpretation No. 45, “Guarantor‘s Accounting and 

Disclosure Requirements for Guarantees, Including Indirect 
Guarantees of Indebtedness of‘ Others” 

Asset Retirement Obligations” 
FIN 47 .......................................................................... FASB Interpretation No. 47, “Accounting for Conditional 

FTRs ............................................................................ Financial Transmission Rights 
GCA ............................................................................. Gas cost adjustment 
GCIM ........................................................................... Gas Cost Incentive Mechanism 
gwh .............................................................................. Gigawatt hours 
hp ................................................................................. Horsepower 
IBM ........................................................................... .International Business Machines Corp. 
IDEM ........................................................................... Indiana Department of Environmental Management 

IURC ........................................................................... Indiana Utility Regulatory Commission 
IRS ............................................................................... Internal Revenue Service 

Jupiter ......................................................................... Jupiter Aluminum Corporation 
LDCs ........................................................................... Local distribution companies 
LIBOR ......................................................................... London InterBank Offered Rate 
LIFO ............................................................................ Last-in, first-out 
Mahonia ....................................................................... Mahonia I1 Limited 
Massachusetts DTE ..................................................... Massachusetts Department of Telecommunications and 

Mcf .............................................................................. Thousand cubic feet 
MGP ............................................................................ Manufactured gas plant 
MIS0 ........................................................................... Midwest Independent System Operator 
Mitchell Station ........................................................... Dean H. Mitchell Coal Fired Generating Station 
MMDth ........................................................................ Million dekatheIms 
MMI. ........................................................................... .Midwest Market Initiative 
MOU ............................................................................ Memorandum of Understanding 
MSCP .......................................................................... Morgarl Stanley Dean Witter Capital Partners IV, L.P. 
mw ............................................................ memo ran megawatts 

Energy 

NAAQS ....................................................................... National Ambient Air Quality standards 
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DEFINED TERMS (continued) 

NOV ............................................................................ Notice of Violation 
NOx ............................................................................. Nitrogen oxide 
NYDOS ....................................................................... New York‘s Department of State 
NYMEX ...................................................................... New York Mercantile Exchange 
OPSB ........................................................................... Ohio Power Siting Board 
OUCC .......................................................................... Indiana Office of Utility Consumer Counselor 
Piedmont ...................................................................... Piedmont Natural Gas Company, Inc. 
PIP ............................................................................... Percentage of Income Payment Plan 
PPS .............................................................................. Price Protection Service 
PRB ............................................................................. Powder River Basin 
Private Power ............................................................... Private Power, LLC 
PSC .............................................................................. K.entucky Public Service Commission 
PUC ............................................................................. Public [Jtilities Commission 
PUCO ..........................................................  public Utilities Commission of Ohio 
QP AI...... ....................................................... ..............IQualified production activities income 
RAM ............................................................................ Retainage Adjustment Mechanism 
RCRA .......................................................................... Resource Conservation and Recovery Act 

SAILS’”’ ....................................................................... Stock Appreciation Income Linked SecuritiesSm 
SEC .............................................................................. Securities and Exchange Cornmission 
SFAS ........................................................................... Statement of Financial Accounting Standards 
SFAS No. 5 .................................................................. Statement of Financial Accounting Standards No. 5,  

SFAS No. 7 1 ................................................................ Statement of Financial Accounting Standards No. 7 1, 

SAB No. 92 ................................................................. Staff Accounting Bulletin No. 92, “Accounting and 
Disclosures Relating to Loss Contingencies” 

“Accounting for Contingencies” 

“Accounting for the Effects of Certain Types of Regulation” 

“Employers’ Accounting for Pensions” 

Enterprises - Accounting for the Discontinuation of Application 
of Financial Accounting Standards Board Statement No. 71” 

“Employers’ Accounting for Postretirement Benefits Other than 
Pensions” 

“Accounting for Uncertain Tax Positions” 

Based Payment” 

“Share-Based Payment” 

“Accounting for Derivative Instruments and Hedging 
Activities,” as amended 

“Accounting for Transfers and Servicing of Financial Asset 
and Extinguishments of Liabilities” 

“Goodwill and Other Intangible Assets” 

“Accounting for Asset Retirement Obligations” 

“Accounting for the Impairment or Disposal of Long-Lived 
Assets’’ 

SFAS No. 87 ..................................................................... Statement of Financial Accounting Standards No. 87, 

SFAS No. 101 ................................................................... Statement of Financial Accounting Standards 101, “Regulated 

SFAS No. 106 ................................................................... Statement of Financial Accounting Standards No. 106, 

SFAS No. 109 .............................................................. Statement of Financial Accounting Standards No. 109, 

SFAS No. 123 .............................................................. Statement ofFinancia1 Accounting Standards No. 123, “Share- 

SFAS No. 123R ........................................................... Statement of Financial Accounting Standards No. 123R, 

SFAS No. 133 .............................................................. Statement of Financial Accounting Standards No. 133, 

SFAS No. 140 .............................................................. Statement of Financial Accounting Standards No. 140, 

SFAS No. 142 .............................................................. Statement of Financial Accounting Standards No. 142, 

SFAS No. 143 .............................................................. Statement of Financial Accounting Standards No. 143, 

SFAS No. 144 ............................................................. IStatement of Financial Accounting Standards No. 144, 

SIP ............................................................................... State Implementation Plan 
SO2 .............................................................................. Sulfur dioxide 
SOP ..................................................................... .Statement of Position 
SOP 96- 1 ..................................................................... Statement of Position 96- 1, “Environmental Remediation 

Liabilities” 
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DEFINED TERMS (continued) 

SOP 98-1 ..................................................................... Statement of Position 98-1, “Accounting for the Costs of 

Tcf ................................................................... ....I.......Trillion cubic feet 
Triana.. ......................................................................... Triana Energy Holdings 
VaR .............................................................................. Value-at-risk and instrument sensitivity to market factors 
VNG ........................................................................... “Virginia Natural Gas, Inc. 
VSCC .......................................................................... .Commonwealth of Virginia State Corporate Commission 

Computer Software Developed or Obtained for Internal Use” 
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PART I 

-_____ ITEM 1. BUSINESS 

NISOCJRCE INC. 

NiSource is an energy holding company whose subsidiaries provide natural gas, electricity and other products and 
services to approximately 3.8 million customers located within a corridor that runs from the Gulf Coast through the 
Midwest to New England. NiSource is the successor to an Indiana corporation organized in 1987 under the name of 
NIPSCO Industries, hc. ,  which changed its name to NiSource Inc. on April 14, 1999. In connection with the 
acquisition of Columbia on November 1, 2000, NiSource became a Delaware corporation registered under the 
Public Utility Holding Company Act of 1935. Effective February 8, 2006, the Public Utility Holding Company Act 
of 1935 was repealed. NiSource is now a holding company under the Public Utility Holding Company Act of 2005. 

NiSource is the largest natural gas distribution company operating east of the Roclcy Mountains, as measured by 
number of customers. NiSource's principal subsidiaries include Columbia, a vertically-integrated natural gas 
distribution, transmission and storage holding company whose subsidiaries provide service to customers in the 
Midwest, the Mid-Atlantic and the Northeast; Northern Indiana, a vertically-integrated gas and electric company 
providing service to customers in northern Indiana; and Bay State, a natural gas distribution company serving 
customers in New England. NiSource derives substantially all of its revenues and earnings from the operating 
results of its 16 direct subsidiaries. 

NiSource's business segments are: Gas Distribution Operations; Gas Transmission and Storage Operations; Electric 
Operations; and Other Operations. During the third quarter of 2003, NiSource sold its exploration and production 
operations. Previous to this sale, NiSource reported these operations in an Exploration and Production Operations 
segment. In addition, during the fourth quarter of 2003, NiSource sold certain subsidiaries of PEI (formerly Primary 
Energy). Previously, the operations of the PEI subsidiaries were reported in the Other Operations segment. All 
periods have been adjusted to reflect the PEI subsidiaries and the Exploration and Production Operations segment as 
discontinued operations. 

Gas Distribution Operations 
NiSource's natural gas distribution operations serve more than 3.3 million customers in 9 states and operate 
approximately 57 thousand miles of pipeline. Through its wholly owned subsidiary, Columbia, NiSource owns five 
distribution subsidiaries that provide natural gas to approximately 2.2 million residential, commercial and industrial 
customers in Ohio, Pennsylvania, Virginia, Kentucky and Maryland. NiSource also distributes natural gas to 
approximately 789 thousand customers in northern Indiana through three subsidiaries: Northern Indiana, Kokomo 
Gas and Northern Indiana Fuel and Light. Additionally, NiSource's subsidiaries Bay State and Northern Utilities 
distribute natural gas to approximately 33 8 thousand customers in Massachusetts, Maine and New Hampshire. 

Gas Transmission and Storage Operations 
NiSource's Gas Transmission and Storage Operations subsidiaries own and operate approximately 16 thousand 
miles of interstate pipelines and operate one of the nation's largest underground natural gas storage systems capable 
of storing approximately 646 Bcf of natural gas. Through its subsidiaries, Columbia Transmission, Columbia Gulf, 
Crossroads Pipeline and Granite State Gas, NiSource owns and operates an interstate pipeline network extending 
from offshore in the Gulf of Mexico to Lake Erie, New York and the eastern seaboard. Together, these companies 
serve customers in 19 northeastern, mid-Atlantic, midwestern and southern states and the District of Columbia. The 
Gas Transmission and Storage Operations subsidiaries are engaged in several projects that will expand their 
facilities and throughput. The largest such project is the proposed Millennium Pipeline. The Millennium Pipeline is 
a project proposed by a partnership of energy companies including CoIumbia Transmission, which would repIace 
parts of an existing Columbia Transmission pipeline. Another project is Hardy Storage, a Columbia Transmission 
partnership to develop a storage field in West Virginia to provide additional natural gas storage for the eastern 
United States. Columbia Transmission recently held open seasons for two additional projects, the central and 
southern Virginia expansion and the Eastern Market expansion. Market interest for both projects was encouraging 
and Columbia Transmission has signed precedent agreements with four East Coast customers for the Eastern Market 
expansion. Customer negotiations are ongoing for the central and southem Virginia expansion. Columbia 
Transmission currently anticipates filing appropriate regulatory applications during 2006. 
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ITEM 1. BUSINESS (continued) 

NISOURCE INC. 

Electric Operations 
NiSource generates and distributes electricity through its subsidiary Northern Indiana to approximately 450 
thousand customers in 21 counties in the northern part of Indiana and engages in wholesale and transmission 
transactions. Northern Indiana owns and has the ability to operate four coal-fired electric generating stations with a 
net capability of 3,059 mw, six gas-fued generating units with a net capability of 323 mw and two hydroelectric 
generating plants with a net capability of 10 mw. These facilities provide for a total system net capability of 3,392 
mw. Northem Indiana’s transmission system, with voltages from 34,500 to 345,000 volts, consists of 3,184 circuit 
miles. Northern Indiana is interconnected with five neighboring electric utilities. 

Northern Indiana now operates three coal-fired generation stations with a net capacity of 2,574 mw, six gas-fired 
generating units with a net capacity of 323 mw and two hydroelectric plants with a net capability of 10 mw, totaling 
a net capability of 2,907 mw. During the year ended December 31, 2005, Northern Indiana generated 87.1% and 
purchased 12.9% of its electric requirements. Northern Indiana’s Mitchell Station, indefinitely shut down in 2002, 
is not included in the net capacity above. Northern Indiana’s generating requirements are currently under review. 
Northern Indiana’s Integrated Resource Plan, filed with the IURC in November 2005, indicated a gap between 
customer demand projections and company owned generating capability, primarily in peak hours during the 
summer. Northern Indiana is also considering capacity requirements associated with its varying load. 

Other Operations 
The Other Operations segment participates in energy-related services including gas marketing, power trading and 
ventures focused on distributed power generation technologies, including a cogeneration facility, fuel cells and 
storage systems. PEI operates the Whiting Clean Energy project at BP’s Whiting, Indiana refinery, which is a 525 
mw cogeneration facility that uses natural gas to produce electricity for sale in the wholesale markets and also 
provides steam for industrial use. Additionally, the Other Operations segment is involved in real estate and other 
businesses. 

Divestiture of Non-Core Assets 
In recent years, NiSource sold certain businesses judged to be non-core to NiSource’s strategy. In 2003, NiSource 
sold CER, Transcom, Columbia Service Partners, and all of the steel-related, inside-the-fence assets of PEI. Refer 
to “Discontinued Operations” included in Item 7, and Note 4, “Discontinued Operations and Assets Held for Sale,” 
in the Notes to Consolidated Financial Statements for additional information. 

Business Strategy 
NiSource focuses its business strategy on its core, rate-regulated asset-based businesses with virtually 100% of its 
operating income generated from the rate-regulated businesses. With the nation’s fourth largest natural gas pipeline, 
the largest natural gas distribution network east of the Rocky Mountains and one of the nation’s largest natural gas 
storage networks, NiSource operates throughout the energy-intensive corridor that extends from the supply areas in 
the Gulf Coast through the consumption centers in the Midwest, Mid-Atlantic, New England and Northeast. This 
corridor includes 30% of the nation’s population and 40% of its energy consumption. NiSource continues to 
position its assets to meet the corridor’s growing energy needs. 

Competition and Changes in the Regulatory Environment 
‘The regulatory frameworks applicable to NiSource’s operations, at both the state and federal levels, continue to 
evolve. These changes have had and will continue to have an impact on NiSource’s operations, structure and 
profitability. Management continually seeks new ways to be more competitive and profitable in this changing 
environment, including providing gas customers with increased choices for products and services, and developing 
new energy-related products and services for residential, commercial and industrial customers. 
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ITEM 1. BUSINESS (continued) 

NISOURCE INC. 

Natural Gas Competition. Open access to natural gas supplies over interstate pipelines and the deregulation of the 
commodity price of gas has led to tremendous change in the energy markets. LDC customers and marketers began 
to purchase gas directly from producers and marketers and an open, competitive market for gas supplies has 
emerged. This separation or “unbundling” of the transportation and other services offered by pipelines and LDC’s 
allows customers to purchase the commodity independent of services provided by the pipelines and LDC’s. The 
LDC’s continue to purchase gas and recover the associated costs from their customers. NiSource’s Gas Distribution 
Operations’ subsidiaries are involved in programs that provide customers the opportunity to purchase their natural 
gas requirements from third parties and use the NiSource Gas Distribution Operations’ subsidiaries for 
transportation services. 

EZectric Competition. In 1996, the FERC ordered that all public utilities owning, controlling or operating electric 
transmission lines file non-discriminatory, open-access tariffs and offer wholesale electricity suppliers and marketers 
the same transmission service they provide to themselves. In 1997, the FERC accepted for filing Northern Indiana’s 
open-access transmission tariff and issued an opinion on December 31, 2002. In December 1999, the FERC issued 
Order 2000, a final rule addressing the formation and operation of Regional Transmission Organizations. The nile was 
intended to eliminate pricing inequities in the provisioning of wholesale transmission service. In compliance with the 
rule, Northern Indiana transferred functional control of its electric transmission assets to MIS0 on October 1, 2003. 
Transmission service for Northern Indiana occurs under the MIS0 Open Access Transmission Tariff, as the Northem 
Indiana Open Access Transmission Tariff was retired. (See “Electric Operations - Regulatory Matters” included in 
Item 7.) 

NiSource’s Other Operations subsidiaries also experience competition for energy sales and related services from 
third party providers. NiSource meets these challenges through innovative programs aimed at providing energy 
products and services at competitive prices while also providing new services that are responsive to the evolving 
energy market and customer requirements. 

Financing Subsidiary 
NiSource Finance is a wholly-owned, consolidated finance subsidiary of NiSource that engages in financing 
activities to raise funds for the business operations of NiSource and its subsidiaries. NiSource Finance was 
incorporated in February 2000 under the laws of the state of Indiana. NiSource Finance’s obligations are fully and 
unconditionally guaranteed by NiSource. 

Other Relevant Business Information 
NiSource’s customer base is broadly diversified, with no single customer accounting for a significant portion of 
revenues. 

As of December 31, 2005, NiSource had 7,822 employees of whom 3,405 were subject to collective bargaining 
agreements. 

For a listing of certain subsidiaries of NiSource refer to Exhibit 21. 

NiSource files various reports with the SEC. The reports include the annual report on Form 1 O-K, quarterly reports 
on Form 10-Q, current reports on Form 8-K and amendments to those reports filed or fiirnished pursuant to Section 
13(a) or 15(d) of the Securities Exchange Act of 1934. NiSource makes all SEC filings available without charge to 
the public on its web site at httD://www.nisource.com. 
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ITEM 1A. RISK FACTORS 

NISOURCE INC. 

There are many factors that could have a material adverse effect on NiSource’s operating results and financial 
condition. New risks may emerge at any time, and NiSource cannot predict those risks or estimate the extent to 
which they may affect financial performance. Each of the risks described below could adversely impact the value of 
NiSource’s securities. 

NiSource has substantial indebtedness, which could adversely affect its financial condition. 

NiSource has a significant amount of indebtedness outstanding as a result of the acquisition of Columbia. NiSource 
had total consolidated indebtedness of approximately $6,610 million outstanding as of December 3 1, 2005. The 
substantial indebtedness could have important consequences to investors. For example, it could: 

0 

0 

0 

limit the ability to borrow additional funds or increase the cost ofborrowing additional funds; 
reduce the availability of cash flow from operations to fund working capital, capital expenditures and other 
general corporate purposes; 
limit the flexibility in planning for, or reacting to, changes in the business and the industries in which the 
company operates; 
lead parties with whom NiSource does business to require additional credit support, such as letters of 
credit, in order for NiSource to transact such business; 
place NiSource at a competitive disadvantage compared to competitors that are less leveraged; and 
increase vulnerability to general adverse economic and industry conditions. e 

Some of NiSource’s debt obligations contain financial covenants related to debt-to-capital ratios and cross-default 
provisions. NiSource’s failure to comply with any of these covenants could result in an event of default, which if 
not cured or waived, could result in the acceleration of outstanding debt obligations. 

NiSource’s costs of compliance with environmental laws are significant. The costs of compliance with future 
environmental laws and the incurrence of environmental liabilities could impact cash flow and profitability. 

NiSource’s subsidiaries are subject to extensive federal, state and local environmental requirements that, among 
other things, regulate air emissions, water usage and discharges, remediation and the management of chemicals, 
hazardous waste and solid waste. Compliance with these legal requirements requires NiSource to commit 
significant expenditures for installation of pollution control equipment, remediation, environmental monitoring, 
emissions fees and permits at many of NiSource’s facilities. These expenditures are significant, and NiSource 
expects that they will continue to be significant in the future. 

If NiSource’s subsidiaries fail to cornply with environmental laws and regulations or causes harm to the 
environment or persons, even if caused by factors beyond NiSource’s control, that failure or harm may result in the 
assessment of civil or criminal penalties and damages against NiSource and its subsidiaries. In September 2004, the 
EPA issued an NOV to Northern Indiana alleging violations of the new source review provisions of the Clean Air 
Act. An adverse outcome in this matter could require capital expenditures beyond the EPA requirements that cannot 
be determined at this time and could require payment of substantial penalties. 

Existing environmental laws and regulations may be revised, and new laws and regulations seeking to protect the 
environment may be adopted or become applicable to NiSource’s subsidiaries. Revised or additional laws and 
regulations could result in significant additional expense and operating restrictions on NiSource’ s facilities or 
increased compliance costs, which may not be fully recoverable from customers and would therefore reduce net 
income. The cost impact of any new or amended legislation would depend upon the specific requirements enacted 
and canriot be determined at this time. 
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ITEM 1A. RISK FACTORS (continued] 

NISOURCE INC. 

A significant portion of the gas and electricity NiSource sells is used by residential and commercial customers 
for heating and air conditioning. Accordingly, the operating results fluctuate depending on the weather and, 
to a certain extent, the price of gas or electricity. 

Energy sales are sensitive to variations in weather. Forecasts of energy sales are based on normal weather, which 
represents a long-term historical average. Significant variations fiom normal weather could have, and have had, a 
material impact on energy sales, Additionally, residential usage, and to some degree commercial usage, have shown 
to be sensitive to fluctuations in commodity costs for gas and electricity, whereby usage declines with increased 
energy costs, thus affecting NiSource’s financial results. 

NiSource’s electric operations are subject to economic conditions in certain industries. 

Electric operations in northern Indiana have been and may continue to be adversely affected by events in the steel 
and steel related industries. In particular, sales to large industrial customers in these industries have been impacted 
by economic downturns generally, and may be affected by consolidation and globalization within such industries. 

The majority of NiSource’s net revenues are subject to economic regulation and are exposed to the impact of 
regulatory rate reviews and proceedings. 

Virtually all of NiSource’s net revenues are sub,ject to economic regulation at either the federal or state level. AS 
such, the net revenues generated by those regulated companies are subject to regulatory review by the applicable 
federal or state authority. Two NiSource companies are currently obligated to participate in rate reviews, which 
determine the energy rates charged to customers, and directly impacts revenues. As part of a settlement reached in 
other regulatory proceedings, Northern Indiana has agreed to file an electric base rate case with the IURC on or 
before July 1, 2008. The outcome for the rate case could have a material effect on NiSource’s financial results. 
Also, Columbia of Virginia has been directed to file schedules normally associated with a rate case by May 1, 2006, 
as part of the VSCC’s investigation into the justness and reasonableness of Columbia of Virginia’s rates. 

Certain events that are beyond NiSource’s control have increased the level of public and regulatory scrutiny 
of the industry. Regulatory authorities’, governmental and market reactions to these events may have 
negative impacts on NiSource’s business, financial condition and access to capital. 

As a result of the energy crisis in California during the summer of 200 1, the recent volatility of natural gas prices in 
North America, the bankruptcy filing by Enron Corporation, the blackout in the Northeast in 2003, accounting 
irregularities at public companies in general and energy companies in particular, and investigations by governmental 
authorities into energy trading activities, companies in the regulated and unregulated utility business have been 
under a generally increased amount of public and regulatory scrutiny and suspicion. All of the above-mentioned 
factors have caused regulators and legislators to review current regulatory practices, operating practices and 
accounting practices. The capital markets and ratings agencies also have increased their level of scrutiny. NiSource 
believes that it is complying with all applicable laws and accounting standards, but it is difficult or impossible to 
predict or control what effect these types of events may have on the business, financial condition or access to the 
capital markets. 

I 

I ; 
I 

NiSource’s recent outsourcing initiative and service agreement with IBM may not achieve the level of savings 
that was originally anticipated. Additionally, many associated changes in systems and personnel are being 
made, increasing operational and control risk during transition, which may have an impact on the business 
and its financial condition. 

NiSource expects the 10-year agreement with IBM to deliver upwards of $530 million in gross savings in operating 
and capital costs. This cost savings is dependent upon many factors, and unanticipated changes in operations may 
cause actual cost savings to be substantially less than expected. Many functions are being transitioned to IBM and 
many new personnel are assuming responsibilities across these functions, increasing the risk of operational delays, 
potential errors and control failures which may have an impact on NiSource and its financial condition. 
Additionally, new information technology systems and process changes are also being put into place increasing the 
risk of operational delays, potential errors and control failures which may have an impact on NiSource and its 
financial condition. 
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ITEM 1A. RISK FACTORS (continued) 

NISOURCE INC. 

NiSource’s Whiting merchant energy project is operating at a loss. 

NiSource owns and operates a merchant energy facility, Whiting Clean Energy, at BP’s Whiting, Indiana refinery. 
This facility uses natural gas to generate electricity for sale in the wholesale markets and to generate steam for 
industrial use by BP’s refinery and as such, the profitability of this facility is dependant upon the market prices for 
electricity and natural gas, regional load dispatch patterns and the steam requirements of BP’s refinery. It is 
anticipated that the facility will operate at a loss in the near term based on the current market view of forward 
pricing for gas and electricity. The after-tax loss for Whiting Clean Energy was approximately $21.5 million for 
2005 and $29.6 million for 2004. 

ITEM 1B. UNRESOLVED STAFF COMMETfI3 

None. 
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_I____-___ ITEM 2. PROPERTIES 

NISOURCE INC. 

Discussed below are the principal properties held by NiSource and its subsidiaries as of December 3 1,2005. 

Gas Distribution Operations. NiSource’s Gas Distribution Operations subsidiaries own and operate a total of 
56,642 miles of pipelines and certain related facilities. This includes: (i) for the five distribution subsidiaries of its 
Columbia system, 34,444 miles of pipelines, 1,350 reservoir acres of underground storage, eight storage wells and 
one compressor station with 800 hp of installed capacity, (ii) for its Northern Indiana system, 14,690 miles of 
pipelines, 27,129 reservoir acres of underground storage, 82 storage wells and two compressor stations with a total 
of 6,000 hp of installed capacity, (iii) for its Bay State system, 5,774 miles of pipelines, (iv) for its Northern Indiana 
Fuel and Light system, 935 miles of pipelines, and (v) for its Kokomo Gas system, 799 miles of pipelines. The 
physical properties of the NiSource gas utilities are located throughout Ohio, Indiana, Pennsylvania, Virginia, 
Kentucky, Maryland, Massachusetts, Maine and New Hampshire. 

Gas Transmission and Storage Operations. Columbia Transmission has 870,058 reservoir acres of underground 
storage, 3,549 storage wells, 11,480 miles of interstate pipelines and 87 compressor stations with 592,904 hp of 
installed capacity. These operations are located in Delaware, Kentucky, Maryland, New Jersey, New York, North 
Carolina, Ohio, Pennsylvania, Virginia and West Virginia. Columbia Gulf has 4,130 miles of transmission pipelines 
and 13 compressor stations with 465,884 hp of installed capacity. Columbia Gulfs operations are located in 
Kentucky, Louisiana, Mississippi, Tennessee, Texas, Wyoming, and the offshore Gulf of Mexico. Granite State Gas 
has 82 miles of transmission pipeline with operations located in Maine, Massachusetts and New Hampshire. 
Crossroads Pipeline has 202 miles of transmission pipeline and one compressor station with 3,000 hp of installed 
capacity. Crossroads Pipeline’s operations are located in Indiana and Ohio. 

Electric Operations. Northern Indiana owns and has the ability to operate four coal-fued electric generating 
stations with a net capability of 3,059 mw, six gas-fued generating units with a net capability of 323 mw and two 
hydroelectric generating plants with a net capability of 10 mw. These facilities provide for a total system net 
capability of 3,392 mw. It has 291 substations with an aggregate transformer capacity of 23,182,800 kilovolt-amps. 
Its transmission system, with voltages from 34,500 to 345,000 volts, consists of 3,184 circuit miles of line. The electric 
distribution system extends into 21 counties and consists of 7,739 circuit miles of overhead and 1,940 cable miles of 
underground primary distribution lines operating at various voltages from 2,400 to 12,500 volts. Northern Indiana has 
distribution transformers having an aggregate capacity of 12,426,163 kilovolt-amps and 47 1,936 electric watt-hour 

1 
I 

I meters. 

Northern Indiana now operates three coal-fired generation stations with a net capacity of 2,574 mw, six gas-fired 
generating units with a net capacity of 323 mw and two hydroelectric plants with a net capability of 10 mw, totaling 
a net capability of 2,907 mw. Northern Indiana’s Mitchell Station, indefinitely shut down in 2002, is not included in 
the net capacity above. Northern Indiana’s generating requirements are currently under review. Northern Indiana’s 
Integrated Resource Plan, filed with the IURC in November 2005, indicated a gap between customer demand 
projections and company owned generating capability, primarily in peak hours during the summer. Northern 
Indiana is also considering capacity requirements associated with its varying load. 

Other Operations. PEI owns and operates the Whiting Clean Energy prqject at BP’s Whiting, Indiana refinery, 
which is a 525 mw cogeneration facility that uses natural gas to produce electricity for sale in the wholesale markets 
and also provides steam for industrial use. Through other subsidiaries, NiSource owns the Southlake Complex, its 
325,000 square foot headquarters building located in Merrillville, Indiana and other residential and development 
property that it holds for resale in Indiana. 
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ITEM 2. PROPERTIES (continued] 

NISOURCE INC. 

Character of Ownership. The principal offices and properties of NiSource and its subsidiaries are held in fee and are 
free from encumbrances, subject to minor exceptions, none of which are of such a nature as to impair substantially the 
usefulness of such properties. Many of the offices in various communities served are occupied by subsidiaries of 
NiSource under leases. All properties are subject to liens for taxes, assessments and undetermined charges (if any) 
incidental to construction. It is NiSource's practice regularly to pay such amounts, as and when due, unless contested in 
good faith. In general, the electsic lines, gas pipelines and related facilities are located on land not owned in fee but 
are covered by necessary consents of various governmental authorities or by appropriate rights obtained from 
owners of private property. NiSource does not, however, generally have specific easements from the owners of the 
property adjacent to public highways over, upon or under which its electric lines and gas distribution pipelines are 
located. At the tune each of the principal properties was purchased a title search was made. In general, no 
examination of titles as to rights-of-way for electric lines, gas pipelines or related facilities was made, other than 
examination, in certain cases, to verify the grantors' ownership and the lien status thereof. 
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ITEM 3. LEGAL PROCEEDINGS 

NISOURCE INC. 

1. Virginia Natural Gas, Inc. v. Columbia Gas Transmission Corporation, Federal Energy Regulatory 
Commission 

On January 13, 2004, VNG filed with the FERC a “Complaint Seeking Compliance with the Natural Gas Act 
and with Regulations and Certificate Orders of the Federal Energy Regulatory Commission and Seeking 
Remedies” in Docket No. RPO4-139. VNG alleged various violations during the winter of 2002-2003 by 
Columbia Transmission of its fm service obligations to VNG. VNG sought monetary damages and remedies 
(exceeding $37 million), and also sought certain prospective remedies. On July 29, 2004, the FERC issued an 
order in which it refused to grant VNG any monetary damages and said such claims are best determined by a 
court of law. The FERC also agreed with Columbia Transmission that Columbia Transmission had not 
abandoned its obligation to provide service and that it had not inappropriately continued interruptible service to 
the detriment of firm service. However, the FERC did find that Columbia Transmission had failed to exercise 
sufficient due diligence in its modifications to or its operation of vaporization equipment at its Chesapeake LNG 
facility and that Columbia Transmission had failed to deliver gas to VNG at 2.50 pounds per square inch gauge 
(psig) as called for by the agreement between VNG and Columbia Transmission. The FERC declined VNc‘s 
request to award damages in this case and, as noted above, stated that any claim far damages could best be 
determined by a court of law. Both VNG and Columbia Transmission sought rehearing of the FERC order, but 
the FERC denied the requests for rehearing. Both Columbia Transmission and VNG have appealed the FERC’s 
decision to the United States Court of Appeals for the D.C. Circuit, where the appeals are currently pending. 

2. Stand Energy Corporation, et al. v. Columbia Gas Transmission Corporation, et al., Kanawha 
County Court, West Virginia 

On July 14, 2004, Stand Energy Corporation filed a complaint in Kanawha County Court in West Virginia. The 
complaint contains allegations against various NiSource companies, including Columbia Transmission and 
Columbia Gulf, and asserts that those companies and certain “select shippers” engaged in an “illegal gas 
scheme” that constituted a breach of contract and violated state law. The “illegal gas scheme” complained of by 
the plaintiffs relates to the Columbia Transmission and Columbia Gulf gas imbalance transactions that were the 
subject of the FERC enforcement staff investigation and subsequent settlement approved in October 2000. 
Columbia Transmission and Columbia Gulf filed a Notice of Removal with the Federal Court in West Virginia 
on August 13, 2004 and a Motion to Dismiss on September 10, 2004. In October 2004, however, the plaintiffs 
filed their Second Amended Complaint, which clarified the identity of some of the “select shipper” defendants 
and added a federal antitrust cause of action. On January 6, 2005, the Court denied the Columbia companies’ 
motion to strike the Second Amended Complaint and granted the plaintiffs leave to amend. To address the 
issues raised in the Second Amended Complaint, the Columbia companies revised their briefs in support of the 
previously filed motions to dismiss. In June 2005, the Court granted in part and denied in part the Columbia 
companies’ motion to dismiss the Second Amended Complaint. The Columbia companies have filed an answer 
to the Second Amended Complaint. One of the plaintiffs, Atlantigas Corporation, has been dismissed from the 
case, and has appealed the dismissal to the Court of Appeals. On December 1,2005, Plaintiffs filed a motion to 
certify this case as a class action. The Court has ordered that discovery will proceed on the issue of class 
certification as well as the merits. 

3. Vivian K. Kershaw et al. v. Columbia Natural Resources, Inc., et al., Chautauqua County Court, 
New York 

Plaintiffs filed a complaint in 2000 against CNR a former subsidiary, Columbia Transmission, Columbia and 
CER. The complaint alleges that plaintiffs own an interest in oil and gas leases in New York and that the 
defendants have underpaid royalties on those leases by, among other things, failing to base royalties on the price 
at which natural gas is sold to the end-user and by improperly deducting post-production costs. Plaintiffs seek 
the alleged royalty underpayment and punitive damages. The complaint also seeks class action status on behalf 
of all royalty owners in oil and gas leases owned by the defendants. Discovery is proceeding regarding class 
certification issues. 
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ITEM 3. LEGAL PROCEEDINGS (continued) 

NISOURCE INC. 

4. United States of America ex rel. Jack J. Grynberg v. Columbia Gas Transmission Corporation, et al., 
U.S. District Court, E.D. Louisiana 

The plaintiff filed a complaint in 1997, under the False Claims Act, on behalf of the United States of America, 
against approximately seventy pipelines, including Columbia Gulf and Columbia Transmission. The plaintiff 
claimed that the defendants had submitted false royalty reports to the government (or caused others to do so) by 
mis-measuring the volume and heating content of natural gas produced on Federal land and Indian lands. The 
Plaintiffs original complaint was dismissed without prejudice for misjoinder of parties and for failing to plead 
fraud with specificity. The plaintiff then filed over sixty-five new False Claims Act complaints against over 
330 defendants in numerous Federal courts. One of those complaints was filed in the Federal District Court for 
the Eastern District of Louisiana against Columbia and thirteen affiliated entities (collectively, the “Columbia 
defendants”). 

Plainties second complaint, filed in 1997, repeats the mis-measurement claims previously made and adds 
valuation claims alleging that the defendants have undervalued natural gas for royalty purposes in various ways, 
including sales to affiliated entities at artificially low prices. Most of the Grynberg cases were transferred to 
Federal court in Wyoming in 1999. 

The defendants, including the Columbia defendants, have filed motions to dismiss for lack of subject matter 
jurisdiction in this case. Oral argument on the motions to dismiss was held on March 17 and 18, 2005 before a 
Special Master. On May 13, 2005, the Special Master issued his report and recommendations and 
recommended dismissal of the action against the Columbia defendants. The decision of the Special Master has 
been briefed and argued by the parties and presented to the Federal District Court Judge for a final ruling, which 
is expected in the first quarter of 2006. 

5. Tawney, et al. v. Columbia Natural Resources, Inc., Roane County, WV Circuit Court 

The Plaintiffs, who are royalty owners, filed a lawsuit in early 2003 against CNR alleging that CNR underpaid 
royalties by improperly deducting post-production costs and not paying a fair value for the gas produced from 
their leases. Plaintiffs seek the alleged royalty underpayment and punitive damages claiming that CNR 
fraudulently concealed the deduction of post-production charges. The court has certified the case as a class 
action that includes any person who, after July 31, 1990, received or is due royalties from CNR (and its 
predecessors or successors) on lands lying within the boundary of the state of West Virginia. All claims by the 
government of the United States are excluded from the class. CNR appealed the decision certifying the class 
and the West Virginia Supreme Court of Appeals denied the appeal. Although NiSource sold CNR in 2003, 
NiSource remains obligated to manage this litigation and also remains at least partly liable for any damages 
awarded to the plaintiffs. In December 2004, the court granted plaintiffs’ motion to add NiSource and 
Columbia as defendants. The trial was originally scheduled for the first quarter of 2006, but has been continued 
indefinitely, pending review by the West Virginia Supreme Court of Appeals on one of the material issues in 
the case. 

6.  Environmental Protection Agency Notice of Violation 

On September 29, 2004, the EPA issued an NOV to Northern Indiana for alleged violations of the Clean Air 
Act and the Indiana SIP. The NOV alleges that modifications were made to certain boiler units at three of 
Northern Indiana’s generating stations between the years of 1985 and 1995 without obtaining appropriate air 
permits for the modifications. Northern Indiana is currently in discussions with the EPA regarding possible 
resolutions to this NOV. 

Refer to Note 1‘7-D, “Other Legal Proceedings,” in the Notes to Consolidated Financial Statements for additional 
information regarding legal proceedings. 

16 



ITEM 4. SUBMISSION OF MTTERS TO A VOTE OF SECURITY HOLDERS 

NISOURCE INC. 

None. 
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SUPPLEMENTAL ITEM. EXECUTIVE OFFICERS OF THE REGISTRANT 

NISOURCE INC. 

The following is a list of the Executive Officers of the Registrant, including their names, ages, years with NiSource 
and offices held, as of February 1,2006. 

Name - 
Years with 

&g NiSource 

Robert C. Sltaggs, Jr. ......................... 5 1 5 

Michael W. O’Donnell ...................... 61 5 

Peter V. Fazio, Jr. .............................. 66 5 

Chnstopher A. Helms ........................ 5 1 

Jeffrey W. Grossnian. ........................ 54 5 

David J. Vajda ................................... 50 29 

Office(s) Held in Past 5 Years 

Chief Executive Officer of NiSource since July 2005. 

President of NiSource since October 2004. 

Executive Vice President, Regulated Revenue of 
NiSource from October 2003 to October 2004. 

President of Columbia of Ohio from February 1997 to 
October 2003 and Columbia of Kentucky from 
January 1997 to October 2003. 

President of Bay State and Northern Utilities from 
November 2000 to October 2003. 

President of Columbia of Virginia, Columbia of 
Maryland, and Columbia of Pennsylvania from 
December 2001 to October 2003. 

Executive Vice President and Chief Financial Officer 
of NiSource since November 2000. 

Executive Vice President and General Counsel of 
NiSource since November 2000. 

Partner in the law fm of Schiff Hardin LLP since 
1984. 

Pipelhe GIoup President of NiSource since April 
2005. 

Principal of Helms & Company LP from December 
2003 to March 2005. 

President of CMS Panhandle Companies from March 
1999 to June 2003. 

Executive Vice President of CMS Gas Transmission 
Corp. from March 1999 to June 2003. 

Vice President and Controller of NiSource since 
November 2000. 

Vice President and Treasurer of NiSource sirice 
January 2003. 

Vice President, Finance, Indiana Energy Group of 
NiSource Corporate Services from August 2002 to 
December 2002. 

Vice President, Finance and Administration, 
Merchant Energy of NiSource Corporate Services 
from October 2000 to August 2002. 
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PART IT 

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND 
ISSUER PURCHASES OF EQUITY SECURITIES 

NISOURCE INC. 

NiSource's common stock is listed and traded on the New York Stock Exchange. The table below indicates the high 
and low sales prices of NiSource's common stock, on the composite tape, during the periods indicated. 

2005 2004 
High Low High LOW 

First Quarter 23.18 21.81 22.53 20.80 
Second Quarter 25.00 22.28 21.72 19.65 
Third Quarter 25.50 22.78 21.70 20.42 
Fourth Quarter 24.66 20.44 22.82 20.76 

As of December 3 1,2005, NiSaurce had 46,45 1 common stockholders of record and 272,622,905 shares outstanding. 

On November 1, 2004, NiSoirce issued approximately 6.8 million shares of common stock upon the settlement of 
the forward stock purchase contracts comprising a component of NiSource's SAILS'". NiSource received 
approximately $144.4 million in satisfaction of the SAILSsm holders' obligation under the stock purchase contracts, 
which was used to pay down short-term borrowings. Effective November 1, 2004, the interest rate on the $144.4 
million of debentures that comprised the debt component of the SAILS'" was reset to 3.628% per annum. The 
debentures mature November 1,2006. 

In February 2003, NiSource issued approximately 13.1 million shares of common stock associated with the 
settlement of forward equity agreements comprising a component of the Corporate PIES. Concurrently with the 
settlement of the forward agreements, NiSource remarketed the underlying debentures, due February 19, 2005, and 
reset the interest rate to 4.25%. NiSource received net proceeds of $344.1 million from the remarketing in 
satisfaction of the Corporate PIES holders' obligation under the forward equity agreements. The sole purchaser of 
the remarketed debentures purchased newly-offered 6.15% notes of NiSource Finance due March 1,20 13, using the 
remarketed debentures as consideration. 

Holders of shares of NiSource's common stock are entitled to receive dividends when, as and if declared by NiSource's 
Board out of funds legally available. The policy of the Board has been to declare cash dividends on a quarterly basis 
payable on or about the 20th day of February, May, August and November. Beginning with the November 2003 
dividend, NiSaurce reduced its annual dividend to $0.92 per share &om $1 I 16 per share in line with the company's 
objectives of ongoing debt reduction, cash flow and core business reinveslment for the future. This decision was also 
influenced by the fact that its dividend yield and payout ratio prior to the dividend reduction were higher than industry 
averages. NiSource paid quarterly common dividends totaling $0.92 per share for the year ended December 3 1, 2005 
and 2004. At its January 6,2006 meeting, the Board declared a quarterly common dividend of $0.23 per share, payable 
on February 20,2006 to holders of record on January 3 1,2006. 

Although the Board currently intends to continue the payment of regular quarterly cash dividends on common shares, 
the timing and amount of future dividends will depend on the earnings of NiSource's subsidiaries, their financial 
condition, cash requirements, regulatory restrictions, any restrictions in financing agreements and other factors deemed 
relevant by the Board. 
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ITFiM 5. MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND 
ISSUER PURCHASES OF EOUITY SECURITIES (continued) 

NISOURCE INC. 

As a holding company, NiSource depends on dividends received from its operating subsidiaries. Dividends from those 
subsidiaries may be subject to regulatory limitations. Northern Indiana's charter provides that so long as any shares of 
Northern Indiana's cumulative preferred stock are outstanding, no cash dividends shall be paid or declared on its 
common stock in excess of 75% of the net income available for the preceding calendar year, unless the aggregate of the 
capital applicable to stocks subordinate as to assets and dividends to the cumulative preferred stock plus the surplus, 
after giving effect to such common stock dividends, would equal or exceed 25% of the sum of all obligations evidenced 
by bonds, notes, debentures or other securities, plus the total capital and surplus. At December 3 1,2005, the sum of the 
capital applicable to stocks subordinate to the cumulative prefer-red stock plus the surplus was equal to 55% of the total 
capitalization including surplus. 
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ITEM 6. SELECTED FINANCIAL DATA 

Selected Supplemental Information 

Year Ended December 3 1, 

Gross Revenues 

($ in millions except per share data) 2005 2004 2003 2002 2001 

Gas Distribution 
Gas Transportation and Storage 
Electric 

4,600.4 3,801.8 3,554.5 2,890.4 3,849.9 
1,000.0 1,013.4 1,033.5 1,014.1 997.1 
1,248.6 1,121.0 1,115.9 1,103.6 1,060.2 

Total Gross Revenues 7,899.1 
Net Revenues (Gross Revenues less Cost of Sales) 3,149.8 3,051.8 3,056.4 3,066.4 3,122.1 
Operating Income 952.8 1,077.5 1,122.3 1,154.0 969.8 
Net Income 306.5 436.3 85.2 372.5 216.2 

272,623 270,625 262,630 248,860 207,492 Shares outstanding at the end of the year (000’s) 
Number of common shareholders 46,451 50,020 42,034 47,472 49,589 

Basic Earnings (Loss) Per Share ($) 
Continuing operations 1.05 1.63 1.64 1.89 0.93 
Discontinued operations 0.08 0.02 (1.28) (0.12) 0.10 
Change in accounting principles (0.03) 0.02 

Basic Earnings Per Share 1.13 1.65 0.33 1.77 1.05 

Diluted Earnings (L.oss) Per Share ($) 
Continuing operations 1.04 1.62 1.63 1.88 0.91 
Discontinued operations 0.08 0.02 (1.27) (0.13) 0.10 
Change in accounting principles (0.03) 0.02 

Diluted Earnings Per Share 1.12 1.64 0.33 1.75 1.03 
Return on average common equity 6.3% 9.5% 2.0% - 
Times interest earned (pre-tax) 
Dividends paid per share 
Dividend payout ratio 
Market values during the year: 

High 
Low 
Close 

Book value of common stock 
Market-to-book ratio at year end 
Total Assets 
Capital expenditures 

Capitalization 
Common stockholders’ equity 
Preferred stock 
Company-obligated mandatorily redeemable 

preferred securities of subsidiary trust holding 
solely Comuany debentures 

2.16 
0.92 

81.4% 

25.50 
20.44 
20.86 
18.09 

115.3% 
17,958.5 

590.4 

4,933.0 
81.1 

2.51 
0.92 

55.8% 

22.82 
19.65 
22.78 
17.69 

128.8% 
16,987.8 

517.0 

4,787.1 
81.1 

2.3 1 
1.10 

3 3 3.3 % 

2 1.97 
16.39 
21.94 
16.81 

130.5% 
16,623.5 

574.2 

4,4 15.9 
81.1 

9.7% 
2.04 
1.16 

65.5% 

24.99 
14.51 
20.00 
16.78 

119.2% 
17,941 “8 

53 1.9 

4,174.2 
84.9 

345.0 

6.3% 
1.47 
1.16 

110.5% 

32.55 
18.25 
23.06 
16.72 

137.9% 
17,893.7 

525.3 

3,469.4 
88.6 

345.0 . -  
Longterm debt, excluding amounts due within 1-year 5,271.2 4,835.9 5,993.4 4,849.5 6,065.1 

Total Capitalization 10,285.3 9,704.1 10,490.4 9,453.6 9,968.1 
Number of employees 7,822 8,628 8,614 9,307 12,501 

h 2002, NiSource discontinued the amortization of goodwill consistent with SFAS No. 142. 

21 



ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS 
OF OPERATIONS 

NISOURCE INC. 

Page Index 
Consolidated Review ................................................................................................................................. 22 

Executive Summary .............................................................................................................................. 22 
Results of Operations ............................................................................................................................ 25 
Liquidity and Capital Resources ........................................................................................................... 28 
Market Risk Disclosures ....................................................................................................................... 33 
Off Balance Sheet Items ....................................................................................................................... 35 
Other Information ................................................................................................................................. 36 

Results and Discussion of Segment Operations ......................................................................................... 39 
Gas Distribution Operations ................................................................................................................. 40 
Gas Transmission and Storage Operations ........................................................................................... 46 
Electric Operations ............................................................................................................................... 51 
Other Operations ................................................................................................................................... 57 

i 
---- 

Note regarding forward-looking statements 
The Management‘s Discussion and Analysis, including statements regarding market risk sensitive instruments, 
contains “forward-looking statements,“ within the meaning of Section 27A of the Securities Act of 1933, as 
amended, and Section 21E of the Securities Exchange Act of 1934, as amended. Investors and prospective investors 
should understand that many factors govern whether any forward-looking statement contained herein will be or can 
be realized. Any one of those factors could cause actual results to differ materially from those projected. These 
forward-looking statements include, but are not limited to, statements concerning NiSource’s plans, objectives, 
expected performance, expenditures and recovery of expenditures through rates, stated on either a consolidated or 
segment basis, and any and all underlying assumptions and other statements that are other than statements of 
historical fact. From time to time, NiSource may publish or otherwise make available forward-looking statements of 
this nature. All such subsequent forward-looking statements, whether written or oral and whether made by or on 
behalf of NiSource, are also expressly qualified by these cautionary statements. All forward-looking statements are 
based on assumptions that management believes to be reasonable; however, there can be no assurance that actual 
results will not differ materially. 

Realization of NiSource’s objectives and expected performance is subject to a wide range of risks and can be 
adversely affected by, among other things, weather, fluctuations in supply and demand for energy commodities, 
growth opportunities for NiSource’s businesses, increased competition in deregulated energy markets, the success of 
regulatory and commercial initiatives, dealings with third parties over whom NiSource has 110 control, the 
effectiveness of NiSource’s outsourcing initiative, actual operating experience of NiSowce’s assets, the regulatory 
process, regulatory and legislative changes, changes in general economic, capital and commodity market conditions, 
and counter-party credit risk, many of which risks are beyond the control of NiSource. In addition, the relative 
contributions to profitability by each segment, and the assumptions underlying the forward-looking statements 
relating thereto, may change over time. 

CONSOLIDATED REVIEW 
Executive Summary 

NiSource is an energy holding company whose subsidiaries are engaged in the transmission, storage and distribution 
of natural gas and the generation, transmission and distribution of electricity in the high-demand energy corridor 
stretching from the Gulf Coast through the Midwest to New England. NiSource generates virtually 100 percent of 
its operating income through these rate-regulated businesses. A significant portion of NiSource’s operations is 
subject to seasonal fluctuations in sales. During the heating season, which is primarily from November through 
March, net revenues from gas are more significant, and during the cooling season, which is primarily from June 
through September, net revenues from electric sales and transportation services are more significant than in other 
months. 

NiSource had been registered as a holding company under the Public Utility Holding company Act of 1935, as 1 

amended. On August 8, President Bush signed the “Energy Policy Act of 2005” into law which, among other 
things, effectively repealed the Public Utility Holding company Act of 1935. NiSource is now a holding company 
under the Public Utility Holding Company Act of 2005, which was issued as part of the Energy Policy Act of 2005. 

I 
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The effective date for this change was February 8,2006. Through this new law, the FERC was granted many of the 
oversight provisions previously held by the SEC. 

For the year ended December 3 1, 2005, NiSource reported income from continuing operations before the cumulative 
effect of a change in accounting principle of $283.6 million, or $1 .OS per basic share, compared with income from 
continuing operations before the cumulative effect of a change in accounting principle of $43 1 .O million, or $1.63 
per basic share, for 2004. The decrease in earnings was primarily the result of $82.8 million of pre-tax restructuring 
and transition costs incurred in connection with an outsourcing agreement with IBM initiated during 2005, a $108.6 
million pre-tax loss on early extinguishment of long-term debt, asset impainnent charges of $21.8 million and other 
factors discussed below. 

Operating results for 200.5 were also adversely impacted by higher depreciation expense, primarily from the 2004 
expiration of the prior regulatory stipulation for Columbia of Ohio; decreased usage of natural gas by utility 
customers, driven in part by higher gas prices; incremental costs associated with the MIS0 in NiSource’s Indiana 
electric market; and lower net revenues in the gas transmission and storage business due primarily to the 2004 
renegotiation of contracts with NiSource pipelines’ major customers, net of remarketing activities. These impacts 
were partially offset by increases in net revenues from Gas Distribution and Electric Operations, primarily driven by 
favorable weather versus a year ago, regulatory initiatives including trackers and increased electric sales to 
residential and commercial customers, and improved results from Whiting Clean Energy. These factors are 
discussed in more detail within the following discussions of “Results of Operations” and “Results and Discussion of 
Segment Operations.” 

Natural gas prices on the wholesale market hit all-time highs in late 2005 due to a national imbalance between 
supply and demand that was complicated by the unusually active hurricane season. The higher natural gas prices 
contributed to lower natural gas usage by customers, which in turn affected NiSource’s results, particularly in Gas 
Distribution Operations. 

While Hurricanes Katrina and Rita were disruptive, they did not cause severe damage to NiSource’s pipelines, and 
the costs of repairing damage to pipeline facilities did not have a material impact on NiSouirce’s 2005 results. 

Contributing to the decline in EPS was an increase in the average number of shares outstanding at December 31, 
2005, compared to the year earlier, due primarily to the issuance of approximately 6.8 million shares of common 
stock upon the settlement of the forward stock purchase contracts associated with the SAILSsm on November 1, 
2004. 

Four-Point Platform for Growth 
NiSource made significant progress during 200.5 on each of its four key initiatives to build a platform for long-term, 
sustainable growth: expansion and commercial growth in the pipeline and storage business; regulatory and commercial 
initiatives; fmancial management; and process and expense management. 

Expansion and Commercial Growth in the Pipeline and Stornge Business. NiSource’s Columbia Transmission 
launched an open season for a proposed expansion of its natural gas transmission system in the growing Mid-Atlantic 
markets. This Eastern Market expansion is moving forward to a 2009 in-service date, based on definitive agreements 
with four East Coast customers. The Eastern Market expansion is a development project to expand existing Mid- 
Atlantic storage and transmission assets to provide almost 100,000 DWday of storage for eastern growth markets. 
Millennium, which is targeting a fourth quarter of 2007, in-service date, filed an amended certificate application with 
the FERC in August 2005. Also in August, Millennium signed Consolidated Edison and KeySpan as anchor 
customers. The Hardy Storage project is on track to develop a natural gas storage field from a depleted natural gas 
production field in Hardy and Hampshire Counties, West Virginia. Hardy Storage, which is beingjointly developed by 
Columbia Transmission and a subsidiary of Piedmont, filed its formal project application with the FERC in April 2005, 
and received a favorable order on November 1, 200.5. Construction should begin as scheduled early in 2006 and 
storage injections by project customers are scheduled as early as the spring of 2007. 
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Regulatory and Commercial Initiatives. As a regulated company, NiSource is exposed to regulatory risk and 
manages this risk by monitoring its operations and working with various regulatory bodies to maintain a business 
that continues to provide value for its customers and stockholders in this changing environment. During 2005, 
NiSource continued to make progress with regulatory and commercial initiatives. 

On March 29,2005, the PSC approved a renewed pilot program for Columbia of Kentucky authorizing the continuation 
of the Customer Choice’”’ Program. The renewed program provides residential and small commercial customers the 
option to choose their natural gas supplier while avoiding the stranded costs to Columbia of Kentucky that would have 
resulted under the previous pilot. In addition, Columbia of Kentucky received approval from the PSC to implement 
programs that provide Columbia of Kentucky with the o p p o ~ t y  to stabilize wholesale costs for gas during the winter 
heating season and share certain cost savings with customers. 

On November 30, 2005, Bay State received approval &om the Massachusetts DTE to increase its rates by $11.1 
million. The Massachusetts DTE also approved Bay State’s request for a performance based rate plan but denied the 
request for cost recovery of a steel infiastructure replacement program. 

Refer to the “Results and Discussion of Segment Operations” for a complete discussion of Regulatory matters. 

Financial Management. During 2005, NiSource refinanced $2.4 billion in long-term debt that will yield 
approximately $43 million in annual interest savings beginning in 2006. In September 2005, NiSource Finance 
issued $450 million of 5.25% 12-year unsecured notes that mature September 15, 2017 and $550 million of 5.45% 
15-year unsecured notes that mature September 15,2020. The proceeds were used in part to redeem $900 million of 
NiSource Finance notes on November 15, 2005. Additionally, on November 28, 2005, NiSource Finance issued 
$900 million in senior notes, the proceeds of which, along with other funding sources, were used to refinance $1.1 
billion of Columbia senior unsecured notes that became callable on November 28,2005. 

In March 2005, NiSource entered into a $1.25 billion revolving credit agreement to fund future working capital 
requirements and other corporate needs. The new five-year agreement replaced previous agreements and reduced 
interest expense by approximately $0.5 million during 2005. It is expected to reduce interest expense by 
approximately $1.2 million annually beginning in 2006. 

In addition, NiSource put in place a new $300 million short-term credit facility during November 2005. This new 
facility has significantly bolstered the company’s liquidity position. NiSource ended the year with $626.5 million of 
unused credit facilities. 

Process and Expense Management. In June 2005, NiSource Corporate Services and IBM signed a definitive 
agreement to provide a broad range of business process and support services to NiSource. ‘fie 10-year agreement is 
expected to deliver approximately $395 million in net savings, after costs to achieve this transition and 
transformation of systems, in operating and capital costs across NiSource’s 15 primary operating subsidiaries over 
the course of the contract, as well as provide new tools and technology advances and enhanced service capabilities. 
Included in the transformation process during 2005 and 2006 are major projects in Human Resources, Finance and 
Accounting, Supply Chain, Gas Management, Operations and Meter to Cash. The identified net savings do not 
include efficiencies and other benefits from a three-year project to implement common work management solutions 
(WMS) and geographical information systems (GIS) across operations. 

During December 2005 and extending into 2006, NiSource initiated a corporate streamlining effort that will include 
reducing office locations, realigning executive compensation and reducing executive positions. 
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--- 2006 Outlook 
Consistent with the 2006 guidance included within the press release issued on January 31, 2006, NiSource’s 2006 
projection for income from continuing operations is in the range of $1.42 to $1.52 basic earnings per share. This 
projection is based on typical assumptions such as normal weather, customer growth offsetting usage declines, and 
customary increases in costs such as depreciation, taxes and employee and administrative expenses. Other factors 
built into NiSource’s business plan include: the successful completion of key regulatory and commercial initiatives; 
achieving expected savings from the outsourcing to IBM; deferral of MIS0 costs beginning August 1, 2006, and 
modest deterioration of results from Whiting Clean Energy, which benefited from a strong market during the 
summer 2005 period. 

NiSource expects additional transition costs associated with the outsourcing initiative with IBM of approximately 
$14 - $15 million, or 3 cents per basic share. This expectation is included in the earnings projection above. 

Higher natural gas prices that contributed to the natural gas usage decline during 2005 may continue to impact 2006 
results. 

NiSource also intends to increase the level of capital expenditures and other investing activities during 2006. For 
2006, the projected capital program is expected to be $638.2 million, which is $39.2 million higher than the 2005 
level. This higher spending is mainly due to an increase in expenditures for integrity-management improvements in 
the pipeline segment and expenditures to replace key components within electric generation in addition to new 
business projects. The program is expected to be h d e d  primarily via cash from operations. 

Ethics and Controls 
NiSource has always been committed to providing accurate and complete financial reporting as well as requiring a 
strong commitment to ethical behavior by its employees. During 2005, NiSaurce tested all significant controls 
across its fmancial processes and NiSource’s management has concluded that the company’s internal control over 
financial reporting was effective as of the end of the period covered by this Form 10-K. Refer to “Management’s 
Report on Internal Controls Over Financial Reporting” included in Item 9A. NiSource’s senior management takes 
an active role in the development of this Form 10-K and the monitoring of the company’s internal control structure 
and performance. In addition, NiSource will continue the mandatory ethics-training program in which employees at 
every level and in every fimction of the organization participate. 

Results of Operations 

The Consolidated Review information should be read taking into account the critical accounting policies applied by 
NiSource and discussed in “Other Information” of this Item 7. 

Income from Continuing Operations and Net Income 
For the twelve months ended December 3 1, 2005, NiSource reported income from continuing operations before 
cumulative effect of change in accounting principle of $283.6 million, or $1.05 per basic share, compared to $431.0 
million, or $1.63 per basic share in 2004. Income from continuing operations before the cumulative change in 
accounting principle for the twelve months ended December 3 1,2003 was $426.9 million, or $1.64 per basic share. 

Including results from discontinued operations and the change in accounting principle, NiSource reported 2005 net 
income of $306.5 million, or $1.13 per basic share, 2004 net income of $436.3 million, or $1.65 per basic share, and 
2003 net income of $85.2 million, or $0.33 per basic share. 

Net Revenues 
Total consolidated net revenues (gross revenues less cost of sales) for the twelve months ended December 3 1, 2005 
were $3,149.8 million, a $98.0 million increase compared with 2004. The change was driven by $64.3 million 
increase in Gas Distribution Operations net revenues, $34.9 million increase in Electric Operations net revenues and 
$20.4 million in increased net revenues from Other Operations, partially offset by decreased revenues of $21.9 
million from Gas Transmission and Storage Operations. Favorable weather during 2005 as compared to 2004 drove 
approximately $24 million and $27 million of the increases for Gas Distribution Operations and Electric Operations, 
respectively. Net revenues also improved due to overall increased regulatory and non-regulatory tracker revenues of 
$33 ”6 million which are offset in operating expenses, increased residential and commercial customers and increased 
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overall customer usage within Electric Operations contributing approximately $24.4 million, improved results from 
Whiting Clean Energy of $17.6 million, increased residential customers for Gas Distribution Operations contributing 
approximately $8 million, and $12.1 million recognized on the buyout of a large customer gas contract. These 
increases in revenues were partially offset by a decline in customer usage within gas operations of approximately 
$33.1 million, lower Gas Transmission and Storage Operations revenues of $20.3 million attributable to the 2004 
renegotiation of firm service contracts with major pipeline customers, net of remarketirig activities, and increases in 
the cost of service for Electric Operations associated with MISO amounting to $15.7 million. 

Total consolidated net revenues for the twelve months ended December 3 1, 2004 were $3,05 1.8 million, a $4.6 
million decrease compared with 2003. Gas Distribution Operations net revenues decreased $36.0 million, primarily 
as a result of reduced residential and commercial natural gas deliveries due to warmer weather of approximately $33 
million compared to the previous year and lower revenues from contsact cost reduction programs, reduced sales of 
retail products, releases of capacity and gas cost incentives that amounted to $33.1 million partially offset by 
increased revenues from regulatory strategies of approximately $25.8 million from the stipulation agreement granted 
for Columbia of Ohio and the recovery for conservation measures granted to Bay State. The reduction in Gas 
Distribution Operations net revenue was partially offset by a $3 1.6 million increase in electric net revenue for 2004 
as compared to 2003. This was the result of higher net revenues from environmental trackers, increased customer 
usage and the effect of resesves recorded for regulatory refknds in the comparable 2003 period. 

Exuenses 
Operating expenses were $2,197.0 million in 2005, a $222.7 million increase fioni 2004 due to higher operation and 
maintenance expenses of $124.7 million, higher depreciation and amortization of $36.6 million, higher other taxes 
of $36.1 million and an impairment and loss on sale of assets of $22.2 million during 2005 compared to a gain on 
sale of assets of $3.1 million in 2004. The increase in operation and maintenance expenses was primarily due to 
restructuring charges, including a pension and other postretirement benefit charge, transition costs and consulting 
fees related to the outsourcing initiative and service agreement with IBM which totaled $82.8 million, increased 
expense for uncollectible accounts of $4.6 which are partly offset in revenues, increased tracked expenses of $33.6 
million which are offset in revenues, and higher electric generation expenses of $7.2 million. Depreciation expense 
increased approximately $30 million as a result of the expiration in November 2004 of the prior Columbia of Ohio 
regulatory stipulation that allowed for deferral of certain depreciation amounts. The 2004 period benefited from a 
reduction in estimated property tax accruals amounting to $33.0 million, while gross receipts tax increased $16.0 
million in 2005, which is offset in revenue. In addition, goodwill associated with Kokomo Gas was impaired by 
$10.9 million and certain software systems were impaired totaling $10.9 million due to the outsourcing initiative and 
service agreement with IBM. 

Operating expenses of $1,974.3 million for 2004 increased $40.2 million over 2003 due primarily to the comparable 
2003 period being favorably impacted by insurance recoveries, recovery of previously uncollected accounts 
receivable under the Columbia of Ohio bad debt tracker, and the reversal of legal, environmental, and other accrued 
expenses of approximately $40.5 million and a $16.6 million gain on the sale of Columbia Service Partners. 
Operating expenses for 2004 were favorably impacted by a reduction in estimated property taxes of $29.3 million 
partially offset by an increase in depseciation expense of approximately $13 million. 

Other Income (Deductions) 
Other Income (Deductions) in 2005 reduced income $519.8 million compared to a reduction of $405.1 million in 
2004. A loss on early extinguishment of long-term debt of $108.6 million during 2005 compared to a $4.1 million 
loss on early extinguishment of long-term debt during 2004 was the primary reason for the increase in other 
deductions. Interest expense, net increased $17.1 million from 2004 primarily due to the impact of higher short- 
term interest rates on variable rate debt and higher average long-tem debt balances due to the prefknding of 
November 2005 debt maturities. Other, net increased $6.7 million primarily as the result of higher interest income. 

Other Income (Deductions) in 2004 reduced income $405.1 million compared to a reduction of $460.5 million in 
2003. Interest expense, net decreased $60.8 million from 2003 primarily due to lower long-term interest rates and a 
decrease in total debt of $354 million from December 3 1,2003. 
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Income Taxes 
Income taxes decreased $92.0 million in 2005 as compared with 2004 primarily due to lower pre-tax income from 
the prior year. Income taxes increased $6.5 million in 2004 over 2003 primarily as a result of higher pre-tax income. 
The effective income tax rates were 34.5%, 35.9%, and 35.5 % in 2005, 2004 and 2003, respectively. Contributing 
to the reduction in the effective tax rate for 2005 versus 2004 is the impact of the tax benefit associated with the 
electric production deduction (discussed below), an adjuslment to deferred taxes at Northern Indiana related to a 
reduction in deferred income tax requirements and a reduction in deferred state income tax liabilities resulting from 
a revised estimate of consolidated state income tax apportionment factors. Offsetting these reductions is an increase 
in the effective tax rate associated with the non-deductible goodwill impairment charge recorded at Kokomo Gas 
and increased taxes related to Ohio income tax law changes enacted on June 30,2005. 

The American Jobs Creation Act of 2004, signed into law on October 22,2004, created new Internal Revenue Code 
Section 199 which, beginning in 2005, permits taxpayers to claim a deduction from taxable income attributable to 
certain domestic production activities. Northern Indiana and Whiting Clean Energy’s electric production activities 
qualify for this deduction. The deduction is equal to 3% of QPAI for the taxable year, with certain limitations. This 
deduction increases to 6% of QPAI beginning in 2007 and 9% of QPAI beginning in 201 0 and thereafter. The 2005 
tax benefit associated with the Section 199 domestic production deduction is estimated to be $1.9 million and will be 
finalized prior to inclusion in NiSource’s 2005 consolidated federal income tax return to be filed in 2006. 

Discontinued Operations 
Discontinued operations reflected income of $23.2 million, or $0.08 per basic share, in 2005, $5.3 million, or $0.02 per 
basic share, in io04 and a loss of $332.9 million, or loss of $1.28 pe; basic share, in 2003. Current year’s income from 
discontinued operations, net-of-taxes, is due to a gain on discontinued operations of $43.5 million offset by a loss of 
$20.3 million. The gain on disposition of discontinued operations, net-of-taxes, resulted from changes to reserves for 
contingencies related primarily to the previous sales of IWC, former Primary Energy subsidiaries and other 
dispositions. The loss from discontinued operations included changes to reserves for contingencies primarily related to 
CER and an impairment of assets related to Transcom. In 2004, income from discontinued operations, net-of-taxes, is 
primarily from a reduction in estimated income taxes associated with NiSource’s former exploration and production 
subsidiary, CER. In 2003, an after-tax loss of $301.2 million was related to the sale of CER, while a loss of $29.1 
million was recognized on the sale of six PEI subsidiaries and a loss of $1.3 million on the sale of Transcom. 

Cumulative Effect of Change in Accounting Principle 
The cumulative effect of change in accounting principle in 2005 of $0.3 million, net-of-taxes, resulted from the 
cumulative effect of adopting FIN 47. The cumulative effect of change in accounting principle in 2003 of $8.8 million, 
net-of-taxes, resulted from the cumulative effect of adopting SFAS No. 143. Refer to Note 10, ‘‘Asset Retirement 
Obligations,” in the Notes to Consolidated Financial Statement for additional information regarding the cumulative 
effect of adopting FIN 47. 
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Liquidity and Capital Resources 

Generally, cash flow fro111 operations has provided sufficient liquidity to meet operating requirements. A significant 
portion of NiSource’s operations, most notably in the gas distribution, gas transportation and electric distribution 
businesses, is subject to seasonal fluctuations in cash flow. During the heating season, which is primarily from 
November through March, cash receipts from gas sales and transportation services typically exceed cash 
requirements. During the summer months, cash on hand, together with the seasonal increase in cash flows from the 
electric business during the summer cooling season and external short-term and long-term fmancing, is used to 
purchase gas to place in storage for heating season deliveries, perform necessary maintenance of facilities, make 
capital improvements in plant and expand service into new areas. 

Operating Activfi 
Net cash from operating activities for the twelve months ended December 31, 2005 was $712.3 million, a decrease 
of $343.6 million from a year ago. This decrease was due primarily to the impact of accounts receivable balances 
which were $267 million higher due mainly to the impact of higher gas prices, and the additional $1 14 million of 
cash required for deferred tax payments mostly due to the expiration in 2004 of “bonus” tax depreciation enacted 
under the Job Creation and Worker Assistance Act of 2002. 

Investing Activities 
On October 20, 2003, NiSource sold all of the steel-related, “inside-the-fence’’ assets of its subsidiary, PEI, to 
Private Power. The sale included six PEI operating subsidiaries and the name “Primary Energy”. Private Power 
paid approximately $325.4 million, comprised of $113.1 million in cash and the assumption of debt-related 
liabilities and other obligations. The assumption of such liabilities and the after-tax cash proceeds from the sale 
reduced NiSource’s debt by $273.6 million, of which $67.3 million was off balance sheet. NiSource has accounted 
for the assets sold as discontinued operations and has adjusted all periods presented accordingly. 

On August 29, 2003, NiSource sold its exploration and production subsidiary, CER, to a subsidiary of Triana for 
$330 million, plus Triana’s assumption of obligations to deliver approximately 94.0 Bcf of natural gas pursuant to 
existing forward sales contracts. On January 28, 2003, NiSource’s former subsidiary, CNR, sold its interest in 
certain natural gas exploration and production assets in New York for approximately $95 million. NiSource has 
accounted for CER as discontinued operations and has adjusted all periods presented accordingly. During 2003, 
NiSource recognized an after-tax loss of $301.2 million related to the sales. 

Capital Expenditures and Other Investing Activities. The table below reflects actual capital expenditures and other 
irivestirig activities by segment for 2005,2004 and 2003 and an estimate for year 2006: 

(in millions) 2006E 2005 2004 2003 
Gas Distribution Operations $ 252.9 $278.5 $225.2 $ 195.1 
Transmission and Storage Operations 
Electric Operations 

230.7 167.9 133.3 120.5 
140.1 135.6 154.0 225.1 

Other Operations 14.5 17.0 10.9 31.8 
Total $ 638.2 $ 599.0 $ 523.4 $ 572.5 

For 2005, capital expenditures and certain other investing activities were $599.0 million, an increase of $75.6 
million over 2004. This increase was primarily due to construction of the Columbus Northern Loop Pipeline project 
at the Gas Distribution Operations segment and incremental pipeline expenditures at the Gas Transmission and 
Storage Operations segment in compliance with the DOT’S Integrity Management Rule. 

The Gas Distribution Operations segment’s capital program in 2005 included new business initiatives to extend 
service to new areas and develop future markets through new services that may be added to the existing business and 
to create a potential new pool of customers, as well as expenditures to ensure safe, reliable and improved service to 
customers and modernize and upgrade facilities. The Cas Transmission and Storage Operations segment invested 
primarily on modernizing and upgrading facilities and new business initiatives to maintain and expand market share 
in storage and transportation interstate cornmerce by meeting the demands of consumers who will use gas for 
electric power generation and meeting the needs of existing, new or growing customers through the construction of 

28 



ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS 
OF OPERATIONS (continued) 

NISOURCE INC. 

significant new facilities, either wholly-owned by NiSource or in partnership with other qualified project 
participants. The Electric Operations segment capital program included improvements related to the operational 
integrity of generation, transmission and distribution assets, expenditures related to environmental compliance 
regarding NOx reduction, and additions to electric distribution systems related to new business. Capital 
expenditures in the Other Operations segment mainly comprise partnership investments and enterprise-wide 
information technology infrastructure improvement. 

For 2006, the projected capital program is expected to be $638.2 million, which is $39.2 million higher than the 
2005 level. This higher spending is mainly due to an increase in expenditures for integrity-management 
improvements in the pipeline segment and expenditures to replace key components within electric generation in 
addition to new business projects. The program is expected to be funded primarily via cash from operations. 

Financing Activities 
On July 29, 2003, NiSource filed a shelf registration statement with the SEC to periodically sell up to $2.5 billion in 
debt securities, common and preferred stock, and other securities. The registration statement became effective on 
August 7, 2003, which when combined with NiSource’s pre-existing shelf capacity, provided an aggregate $2.8 
billion of total issuance capacity. As of December 3 1,2005, NiSource’s shelf capacity is currently $850 million. 

Long-term Debt. On November 29, 2005, Columbia redeemed $1.1 billion of its senior unsecured notes that 
became callable on November 28, 2005, having an average interest rate of 7.34%. On November 28, 2005, 
Columbia redeemed $281.5 million of its senior unsecured notes with an average interest rate of 6.80%. The 
associated charges included an $86 million non,-cash charge relating to the write-off of the unamortized portion of a 
fair market value adjustment made at the time of the NiSource Columbia merger, an $8 million non-cash charge 
associated with the unamortized portion of swap termination charges, and a $14 million cash charge for call 
premiums, all of which were charged to loss on early extinguishment of long-term debt. 

On November 28, 2005, NiSource Finance issued, in the private placement market, $900 ni?illion in unregistered 
senior unsecured notes in four tranches: $3 15 million of 7-year notes at a coupon rate of 5.21%; $230 million of 10- 
year notes at a coupon rate of 5.36%; $90 million of 1 1-year notes at a coupon rate of 5.41%; and $265 million of 
20-year notes at a coupon rate of 5.89%. The proceeds, along with other funding sources, were used to refinance the 
above mentioned Columbia senior unsecured notes. 

On November 15, 2005, NiSource Finance redeemed $900 million of its senior unsecured notes having an average 
interest of 7.625%. 

On September 16, 2005, NiSource Finance issued $450 million of 5.25% 12-year unsecured notes that mature 
September 15, 2017 and $550 million of 5.45% 15-year unsecured notes that mature September 15, 2020. The 
proceeds were used in part to redeem $900 million of NiSource Finance notes due November 15, 2005. 
Contemporaneously with the pricing of the 5.25% and 5.45% notes, NiSource Finance settled $900 million of 
forward starting swaps resulting in a $35.5 million payment to NiSource’s swap counterparties. The swap 
termination payments are being amortized over the life of the new debt issues, resulting in an effective interest rate 
of 5.67% and 5.88% respectively. 

During July 2005, Northern Indiana redeemed $34 million of its medium-term notes with an average interest rate of 
6.62%. 

During June 2005, Northern Indiana redeemed $39.3 million of its medium-term notes and Bay State redeemed $10 
million of its medium-term notes with an average interest rate of 6.79% and 6.58%, respectively. 

During April 2005, Capital Markets redeemed $30 million of its medium-term notes, with an average interest rate of 
7.67%. 

On November 23,2004, NiSource Finance issued $450 million of five-year floating rate unsecured notes that mature 
November 23, 2009. The notes are callable, at par, on or after November 23, 2006. Subsequently, on December 10, 
2004, NiSource Finance used $2.50 million of the proceeds from the $450 million floating rate note offering to 
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redeem $250 million of existing floating rate notes that were due May 2005. The remaining proceeds were used to 
repay a portion of NiSource Finance short-term borrowings. 

On November 1, 2004, NiSource issued approximately 6.8 million shares of common stock upon the settlement of 
the forward stock purchase contracts comprising a component of NiSource's SAILSsmm. NiSource received 
approximately $144.4 million in satisfaction of the SAILSsm holders' obligation under the stock purchase contracts, 
which was used to pay down short-term borrowings. Effective November 1, 2004, the interest rate on the $144.4 
million of debentures that comprised the debt component of the SAILSsm was reset to 3.628% per annum. The 
debentures mature November 1 , 2006. 

During J U ~ Y  2004, Northern Indiana redeemed $32 million of its medium-term notes, with an average interest rate of 
6.53%. 

During April 2004, Capital Markets redeemed $80 million of its medium-term notes, with an average interest rate of 
7.39%. 

During February 2004, Northem Indiana redeemed $111.1 million of its medium-term notes and Bay State 
redeemed $10 million of its medium-term notes, with an average interest rate of 7.49% and 7.63%, respectively. 
The associated redemption premium was $4.5 million, of which $4.1 million was charged to loss on early 
extinguishment of long-term debt and $0.4 million was recorded as a regulatory asset. 

Credit Facilities. On November 30, 2005, NiSource Finance entered hito a new $300 million 9-month revolving 
credit agreement with Dresdner Kleinwort Wasserstein LLC. The new facility will fwl-her improve NiSource's 
available liquidity in the current environment of volatile natural gas prices. 

During March 2005, NiSource Finance obtained a new $1.25 billion five-year revolving credit facility with a 
syndicate of banks led by Barclays Capital. The new facility replaced an expiring $500 million 364-day credit 
facility, as well as a $750 million three-year credit facility that would have expired in Mqch 2007. 

As of February 28, 2006, there were $717.5 million of borrowings under the existing facilities. NiSource had short- 
term cash investments of $7.1 million as of that date. 

NiSource had outstanding credit facility advances of $898.0 million at December 3 1, 2005, at a weighted average 
interest rate of 4.95%, arid advances of $307.6 million at December 31, 2004, at a weighted average interest rate of 
3.04%. As of December 31, 2005 and December 31, 2004, NiSource had $101.6 million and $1 11.6 million of 
stand-by letters of credit outstanding, respectively. At December 3 1, 2005, $72.7 million of the $101.6 million total 
outstanding letters of credit resided within a separate bi-lateral letter of credit arrangement with Barclays Bank that 
NiSource obtained during February 2004. Of the remaining $28.9 million of stand-by letters of credit outstanding at 
December 3 1, 2005, $25.5 million resided under NiSource's five-year credit facility and $3.4 million resided under 
an uncommitted arrangement with another financial institution. As of December 3 1, 2005, $626.5 million of credit 
was available under both credit facilities. 

Debt Covenants. NiSource is subject to one fmancial covenant under both its five-year revolving credit facility and 
its nine-month revolving credit agreement. NiSource must maintain a debt to capitalization ratio that does not 
exceed 70%. As of December 31, 2005, NiSource was in compliance with this financial covenant in both of its 
credit agreements. 

NiSource is also subject to certain negative covenants under the revolving credit facilities. Such covenants include a 
limitation on the creation or existence of new liens on NiSource's assets, generally exempting liens on utility assets, 
purchase money security interests, preexisting security interests and an additional asset basket equal to 5% of 
NiSource's consolidated net tangible assets. An asset sale covenant generally restricts the sale, lease and/or transfer 
of NiSource's assets to no more than 10% of its consolidated total assets. The revolving credit facilities also include 
a cross-default provision, which triggers an event of default under the credit facility in the event of an uncured 
payment default relating to any indebtedness of NiSource or any of its subsidiaries in a principal amount of $50 
million or more. 
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NiSource's bond indentures generally do not contain any financial maintenance covenants. However, NiSource's 
bond indentures are generally subject to cross default provisions ranging from uncured payment defaults of $5 
million to $50 million, and limitations on the incurrence of liens on NiSource's assets, generally exempting liens on 
utility assets, purchase money security interests, preexisting security interests and an additional asset basket capped 
at either 5% or 10% of NiSource's consolidated net tangible assets. 

Sale of Trade Accounts Receivables. On May 14, 2004, Columbia of Ohio entered into an agreement to sell, 
without recourse, substantially all of its trade receivables, as they originate, to CORC, a wholly owned subsidiary of 
Columbia of Ohio. CORC, in turn, is party to an agreement, also dated May 14,2004, in which it sells an undivided 
percentage ownership interest in the accounts receivable to a commercial paper conduit. The conduit can purchase 
up to $300 million of accounts receivable under the agreement. The agreement has a scheduled expiration date of 
May 12,2006, and can be renewed if mutually agreed to by both parties. As of December 31,2005, $175 million of 
accounts receivable had been sold by CORC. 

Under the agreement, Columbia of Ohio acts as administrative agent, by performing record keeping and cash 
collection functions for the accounts receivable sold by CORC. Columbia of Ohio receives a fee, which provides 
adequate compensation, for such services. 

On December 30, 2003, Northern Indiana entered into an agreement to sell, without recourse, all of its trade 
receivables, as they originate, to NRC, a wholly-owned subsidiary of Northern Indiana. NRC, in turn, is party to an 
agreement in which it sells an undivided percentage ownership interest in the accounts receivable to a commercial 
paper conduit. The conduit can purchase up to $200 million of accounts receivable under the agreement. NRC's 
agreement with the commercial paper conduit has a scheduled expiration date of December 22, 2006, and can be 
renewed if mutually agreed to by both parties. As of December 3 1, 2005, NRC had sold $200 million of accounts 
receivable. 'CJnder the arrangement, Northern Indiana may not sell any new receivables if Northern Indiana's debt 
rating falls below BBB- or Baa3 at Standard and Poor's and Moody's, respectively. 

Under the agreement, Northern Indiana acts as administrative agent, performing record keeping and cash collection 
functions for the accounts receivable sold. Northern Indiana receives a fee, which provides adequate compensation, 
for such services. 

Credit Ratings. NiSource's credit ratings continue to be a f f i e d  by the major rating agencies. Both Moody's 
Investors Services and Standard and Poor's affirmed their ratings in December of 2005. Moody's Investors Service 
affirmed the senior unsecured ratings of NiSource at Baa3, and the existing ratings of all other subsidiaries. 
Moody's ratings outlook for NiSource and its subsidiaries is stable. Standard and Poor's affirmed its senior 
unsecured ratings of NiSource at BBB, and the existing ratings of all other subsidiaries. Standard and Poor's 
outlook for NiSource and all of its subsidiaries is stable. Fitch Ratings a f f m e d  their BBB senior unsecured rating 
for NiSource and the BBB+ ratings for Columbia and Northern Indiana. Fitch's outlook for NiSource and all of its 
subsidiaries is stable. 

Certain TPC gas trading agreements contain "ratings triggers" that require increased collateral if the credit ratings of 
NiSource or certain of its subsidiaries are rated below BBB- by Standard and Poor's or Baa3 by Moody's. The 
collateral requirement from a downgrade below the ratings trigger levels would amount to approximately $20 
million to $25 million. In addition to agreements with ratings triggers, there are other gas trading agreements that 
contain "adequate assurance'' or "material adverse change" provisions. The collateral requirement for those 
agreements would amount to approximately $170 million to $175 million. 

Columbia Energy Services is the principal for two surety bonds issued to guarantee performance in two separate 
long-term gas supply agreements. The surety, in accordance with the terms of its indemnity agreements, required 
NiSource to post a letter of credit in the face amount of approximately $131 million, declining over time, to support 
the bonds. At December 31, 2005, the total amount of letters of credit required with respect to this transaction was 
$72.7 million. The agreement will expire on December 3 1,2008. 

Columbia was the principal for surety bonds issued to guarantee performance under forward gas sales agreements. 
The surety bonds related to forward gas sales under agreements with Mahonia and had indemnity values, which 
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declined over time and had ratings triggers based on Columbia’s credit rating. In the third quarter of 2005, these 
bonds expired. In February 2006, the forward sales agreements guaranteed by Columbia were completed. 

Contractual Obligations and Commercial Commitments. NiSource has certain contractual obligations that extend 
beyond 2006. The obligations include long-temi debt, lease obligations, and purchase obligations for various 
services including pipeline capacity and IBM outsourcing. The total contractual obligations in existence at 
December 3 1,2005 and their maturities were: 

(in millions) Total 2006 2007 2008 2009 2010 After 
Long-term debt $ 5,6923 $ 438.0 $ 89.2 $ 33.4 $ 465.8 $ 1,015.2 $ 3,650.7 
Capital leases 10.2 2.0 2 0  2.6 2.7 0.1 0.8 
Operating leases 248.1 48.4 43.5 38.2 29.1 23.1 65.8 
Purchase obligations: 

Pipeline service obligations 1,137.1 222.1 204.9 173.8 113.0 100.7 322.0 
IBM service obligations 1,484.4 142.1 164.3 165.2 165 1 167.3 680.4 - 
Pure Air service obligations 107.9 15.2 15.8 16.3 16.8 17.2 26.6 

Total contractual obligations $ 8,680.0 $ 868.4 $ 519.7 $ 429.5 $ 792.5 $ 1,323.6 $ 4,746.3 

The long-term debt amounts shown above represent payment of principal and do not include associated interest 
costs. For 2006, NiSource projects that it will be required to make interest payments of approximately $381 million, 
which includes $338 million of interest payments related to its long-term debt. NiSource also has obligations 
associated with various taxes and expects to make tax payments of approximately $638 million in 2006. 

NiSource has pipeline service agreements that provide for pipeline capacity, transportation and storage services. 
These agreements, which have expiration dates ranging from 2006 to 2019, require NiSource to pay fixed monthly 
charges. 

In June 2005, NiSource Corporate Services and IBM signed a definitive agreement to provide a broad range of 
business process and support services to NiSource. As part of this agreement, IBM will operate a broad range of 
business support functions for NiSource, including processes within the Human Resources, Finance and Accounting, 
Supply Chain (procurement), Customer Contact, Meter to Cash (billing and collections) and Information 
Technology areas. The agreement also includes a broad array of transformational consulting services and emerging 
technology expertise. The contract has a 10-year term and NiSource has the right to renew it for up to three 
additional years. NiSource will pay for the services under a combination of fixed and variable charges. The 
variable charge component can fluctuate to reflect NiSource’s actual usage of service and service levels. Fees may 
be adjusted to reflect economic changes such as inflation or business changes that both parties agree to. 

Upon any termination of the agreement by NiSource for any reason (other than material breach by IBM), NiSource 
must pay IBM a termination charge that will include a breakage fee, repayment of IBM’s un-recovered capital 
investments, and IBM wind-down expense. This termination fee can be a material amount depending on the events 
giving rise to termination and the timing of the termination. 

Northern Indiana has a service agreement with Pure Air, a general partnership between Air Products and Chemicals, 
Inc. and First Air Partners LP, urider which Pure Air provides scrubber services to reduce sulfur dioxide emissions 
for Units 7 and 8 at the Bailly Generating Station. Services under this contract commenced on June 15, 1992, and 
Northern Indiana pays for the services under a combination of fxed and variable charges. The agreement provides 
that, assuming various perfonriarice standards are met by Pure Air, a termination payment would be due if Northern 
Indiana terminated the agreement prior to the end of the twenty-year contract period. 

Due to strong equity markets, the fair value of NiSource’s pension fimd assets as of Septeniber 30, 2005, have 
increased for the third year in a row. Additionally, $9.1 million in employer contributions were made during 2005 
to certain of NiSource’s qualified and non-qualified pension plans. NiSource expects market returns to revert to 
normal levels as derrionstrated in historical periods and expects to contribute approximately $7.1 million in 2006 to 
certain pension plans. However, NiSource may provide additional funding for the pension plans. As a result of the 
increase in the fair value of the plan assets and certain changes to the pension plans and benefits provided, NiSource 
expects pension expense for 2006 to decrease approximately $15.7 million from the amount recognized in 2005. 
Also, NiSource expects to make contributions of $54.2 million to its postretirement medical and life plans in 2006. 
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See Note 9, “Pension and Other Postretirement Benefits,” in the Notes to Consolidated Financial Statements for 
more information. 

NiSource has made certain commercial commitments that extend beyond 2006. The commitments include lines of 
credit, letters of credit and guarantees, which support commercial activities. The total commercial commitments in 
existence at December 31, 2005, including commercial commitments for discontinued operations, and the years in 
which they expire were: 

(in millions) Total 2006 2007 2008 2009 2010 After 
Lines of credit $ 898.0 $ 898.0 $ - $  - $  - $  - $  
Letters of credit 101.6 27.0 1 .o 73.6 
Guarantees 6,219.5 1,101.2 53.4 60.1 513.6 1,004.3 3,486.9 
Total commercial commitments $ 7,219.1 $ 2,026.2 $ 54.4 $ 133.7 $ 513.6 $ 1,004.3 $ 3,486.9 

Of the commercial commitments outstanding shown above, NiSource had approximately $5.3 billion of debt and 
capital lease obligations recorded on its Consolidated Balance Sheets at December 3 1,2005. 

Market Risk Disclosures 

Risk is an inherent part of NiSource’s energy businesses. The extent to which NiSource properly and effectively 
identifies, assesses, monitors and manages each of the various types of risk involved in its businesses is critical to its 
profitability. NiSource seeks to identify, assess, monitor and manage, in accordance with defined policies and 
procedures, the following principal trading and non-trading risks that are involved in NiSource’s energy businesses: 
commodity market risk, interest rate risk and credit risk. Risk management at NiSource is a multi-faceted process with 
committee oversight that requires constant communication, judgment and knowledge of specialized products and 
markets. NiSource’s senior management takes an active role in the risk management process and has developed 
policies and procedures that require specific administrative and business h c t i o n s  to assist in the identification, 
assessment and control of various risks. In recognition of the increasingly varied and complex nature of the energy 
business, NiSource’s risk management policies and procedures continue to evolve and are subject to ongoing review 
and modification. 

Various analytical techniques are employed to measure and monitor NiSource’s market and credit risks, including 
VaR. VaR represents the potential loss or gain for an instrument or portfolio from changes in market factors, for a 
specified time period and at a specified confidence level. 

Non-Trading Risks 
Commodity price risk resulting from non-trading activities at NiSource’s rate-regulated subsidiaries is limited, since 
regulations allow recovery of prudently incurred purchased power, fiiel and gas costs through the rate-making 
process. If states should explore additional regulatory reform, these subsidiaries may begin providing services 
without the benefit of the traditional rate-making process and may be more exposed to commodity price risk. 

As a result of the fixed-to-variable interest rate swap transactions referenced below, $1,160 million of NiSource 
Finance’s existing long-term debt is now subject to fluctuations in interest rates. 

NiSource is exposed to interest rate risk as a result of changes in interest rates on borrowings under revolving credit 
agreements, variable rate pollution control bonds and floating rate notes, which have interest rates that are indexed 
to short-term market interest rates. NiSource is also exposed to interest rate risk due to changes in interest rates on 
fixed-to-variable interest rate swaps that hedge the fair value of long-term debt. Based upon average borrowings 
and debt obligations subject to fluctuations in short-term market interest rates during 2005 and 2004, an increase in 
short-term interest rates of 100 basis points (1%) would have increased interest expense by $20.1 million and $20.5 
million for the years 2005 and 2004, respectively. 

Between October 27, 2004 and November 1, 2004, NiSource Finance entered into $900 million of forward starting 
interest rate swaps, hedging the fbture interest payments of long-term debt. The $900 million of forward starting 
swaps included $450 million notional value of 12-year forward starting swaps entered into with three counterparties 
and $450 million notional value of 15-year forward starting swaps entered into with three additional counterparties. 
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During September 2005, ViSource Finance settled these forward starting swaps resulting in a $35.5 million payment 
to NiSource’s swap counterparties. The swap termination payments are being amortized over the life of the new 
debt issues, resulting in an effective interest rate of 5.67% and 5.88% respectively. 

On May 12, 2004, NiSource Finance entered into fixed-to-variable interest rate swap agreements in a notional 
amount of $660 million with six counterparties having a 6 1/2-year term. NiSource Finance will receive payments 
based upon a fixed 7.875% interest rate and pay a floating interest amount based on U.S. 6-month BBA LIBOR plus 
an average of 3.08% per annum. There was no exchange of premium at the initial date of the swaps. In addition, 
each party has the right to cancel the swaps on May 15,2009 at mid-market. 

On July 22, 2003, NiSource Finance entered into fixed-to-variable interest rate swap agreements in a notional 
amount of $500 million with four counterparties with an ll-year term. NiSource Finance will receive payments 
based upon a fixed 5.40% interest rate and pay a floating interest amount based on US.  6-month BBA LIBOR plus 
an average of 0.78% per arinum. There was no exchange of premium at the initial date of the swaps. In addition, 
each party has the right to cancel the swaps on either July 15,2008 or July 15,2013 at mid-market. 

On April 11, 2003, Columbia entered into fixed-to-variable interest rate swap agreements in a notional amount of 
$100 million with two countexparties. Columbia received payments based upon a fixed 7.42% interest rate and paid 
a floating interest amount based on U.S. 6-month BBA LIBOR plus an average of 2.39% per annum. There was no 
exchange of premium at the initial date of the swaps. These interest rate swap agreements were terrninated on May 
12, 2004. 

On April 4, 2003, Columbia terminated a fixed-to-variable interest rate swap agreement in a notional amount of 
$100 million. Columbia received a settlement payment from the counterparty amounting to $8.2 million, which is 
being amortized as a reduction to interest expense over the remaining term of the underlying debt. 

Due to the nature of the industry, credit risk is a factor in many of NiSource’s business activities. Credit risk arises 
because of the possibility that a customer, supplier or counterparty will not be able or willing to hlfill its obligations 
on a transaction on or before the settlement date. For derivative contracts such as interest rate swaps, credit risk 
arises when counterparties are obligated to pay NiSource the positive fair value or receivable resulting from the 
execution of contract terms. Exposure to credit risk is measured in terms of both current and potential exposure. 
Current credit exposure is generally measured by the notional or principal value of financial instruments and direct 
credit substitutes, such as commitments, stand-by letters of credit and guarantees. Because many of NiSource’s 
exposures vary with changes in market prices, NiSource also estimates the potential credit exposure over the 
remaining term of transactions through statistical analysis of market prices. In determining exposure, NiSource 
considers collateral that it holds to reduce individual counterparty credit risk. 

TradinP Risks 
The transactions associated with NiSource’s power trading operations give rise to various risks, including marlcet 
risks resulting from the potential loss from adverse changes in the market prices of electricity. The power trading 
operations market and trade over-the-counter contracts for the purchase and sale of electricity. Those contracts 
within the power trading portfolio that require settlement by physical delivery are often net settled in accordance 
with industry standards. As of December 3 1, 2005, all power trading contracts were settled. TPC may enter into 
power derivative contracts in the future to manage price risk associated with operating Whiting Clean Energy, which 
may not qualify for hedge treatment as determined by SFAS No. 133. 

Fair value represents the amount at which willing parties would transact an arms-length transaction. Fair value is 
determined by applying a current price to the associated contract volume for a commodity. The current price is 
derived from one of three sources including actively quoted markets such as the NYMEX, other external sources 
including electronic exchanges and over-the-counter broker-dealer markets, as well as financial models such as the 
Black-Scholes option pricing model. 
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The fair values of the contracts related to NiSource’s trading operations and the activity affecting the changes in the 
fair values during 2005 are: 

(in millions at December 31) 

Contracts realized or otherwise settled during the period (including 

2005 
$ (3.0) 

net option premiums received) (0.4) 
(1.3) 

Fair value of trading contracts outstanding at the beginning of the period 

Fair value of new contracts entered into during the period 
Other changes in fair values during the period 
Fair value of contracts outstanding at the end of the period 

4.7 
$ 

Market Risk Measurement 
Market risk refers to the risk that a change in the level of one or more market prices, rates, indices, volatilities, 
correlations or other market factors, such as liquidity, will result in losses for a specified position or portfolio. 
NiSource calculates a one-day VaR at a 95% confidence level for the power trading group and the gas marketing 
group that utilize a variance/covariance methodology. Based on the results of the VaR analysis, the daily market 
exposure for power trading on an average, high and low basis was less than $0.1 million, $0.4 million and zero, 
during 2005, respectively. The daily market exposure for the gas marketing and trading portfolios on an average, 
high and low basis was $0.2 million, $0.8 million and $0.1 million during 2005, respectively. Prospectively, 
management has set the VaR limit at $0.5 million for gas marketing. Exceeding this limit would result in 
management actions to reduce portfolio risk. The VaR limit for power trading was $2.5 million, however, this limit 
was reduced to zero in the third quarter of 2005 with the settlement of all power trading contracts. Should TPC 
enter into power derivative contracts in the future to manage price risk associated with Whiting Clean Energy, those 
contracts would be limited to the physical generation capacity of Whiting Clean Energy. 

Refer to “Critical Accounting Policies” included in this Item 7 and Note 1-S, “Accounting for Risk Management and 
Energy Trading Activities,” and Note 6, “Risk Management and Energy Trading Activities,” in the Notes to 
Consolidated Financial Statements for further discussion of NiSource’s risk management. 

Off Balance Sheet Items 

NiSource has issued guarantees that support up to approximately $1.1 billion of commodity-related payments for its 
current subsidiaries involved in energy marketing and to satisfy requirements under forward gas sales agreements of 
a former subsidiary. These guarantees were provided to counterparties in order to facilitate physical and financial 
transactions involving natural gas. To the extent liabilities exist under the commodity-related contracts subject to 
these guarantees, such liabilities are included in the Consolidated Balance Sheets. In addition, NiSource has other 
guarantees, purchase commitments, operating leases, lines of credit and letters of credit outstanding. Refer to Note 
6, “Risk Management and Energy Trading Activities,” and Note 17, “Other Commitments and Contingencies,” in 
the Notes to Consolidated Financial Statements for additional information about NiSource’s off balance sheet 
arrangements. 

Northern Indiana has a service agreement with Pure Air, a general partnership between Air Products and Chemicals, 
Inc. and First Air Partners LP, under which Pure Air provides scrubber services to reduce sulfur dioxide emissions 
for Units 7 and 8 at the Bailly Generating Station. Services under this contract commenced on June 15, 1992, and 
Northern Indiana pays for the services under a combination of fixed and variable charges. The agreement provides that, 
assuming various performance standards are met by Pure Air, a termination payment would be due if Northern 
Indiana terminated the agreement prior to the end of the twenty-year contract period. 

In addition, NiSource has sold certain accounts receivable. NiSource’s accounts receivable programs qualify for 
sale accounting because they meet the conditions specified in SFAS No. 140. In the agreements, all transferred 
assets have been isolated from the transferor and put presumptively beyond the reach of the transferor and its 
creditors, even in bankruptcy or other receivership. NiSource does not retain any interest in the receivables under 
these programs. Refer to Note 16, “Fair Value of Financial Instruments,” in the Notes to Consolidated Financial 
Statements for additional information on these agreements. 
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Other Information 

Critical Accounting Policies 
NiSource applies certain accounting policies based on the accounting requirements discussed below that have had, 
and may continue to have, significant impacts on NiSource’s results of operations and Consolidated Balance Sheets. 

Basis of Accounting for Rate-Regulated Subsidiaries. SFAS No. 71, provides that rate-regulated subsidiaries 
account for and repor? assets and liabilities consistent with the economic effect of the way in which regulators 
establish rates, if the rates established are designed to recover the costs of providing the regulated service and if the 
competitive environment makes it probable that such rates can be charged and collected. NiSource’s rate-regulated 
subsidiaries follow the accounting and reporting requirements of SFAS No. 71. Certain expenses and credits subject 
to utility regulation or rate determination normally reflected in income are deferred on the Consolidated Balance 
Sheets and are recognized in income as the related amounts are included in service rates and recovered from or 
refunded to customers. The total amounts of regulatory assets and liabilities reflected on the Consolidated Balance 
Sheets were $1,203.1 million and $1,386.1 million at December 31, 2005, and $998.4 million and $1,222.3 million 
at December 3 1, 2004, respectively. For additional information, refer to Note l-F, “Basis of Accounting for Rate- 
Regulated Subsidiaries,’’ in the Notes to Consolidated Financial Statements. 

In the event that regulation significantly changes the opportunity for NiSource to recover its costs in the future, all or 
a portion of NiSource’s regulated operations may no longer meet the criteria for the application of SFAS No. 71. In 
such event, a write-down of all or a portion of NiSource’s existing regulatory assets and liabilities could result. If 
transition cost recovery is approved by the appropriate regulatory bodies that would meet the requirements under 
generally accepted accounting principles for continued accounting as regulatory assets and liabilities during such 
recovery period, the regulatory assets and liabilities would be reported at the recoverable amounts. If unable to 
continue to apply the provisions of SFAS No. 7 1, NiSource would be required to apply the provisions of SFAS No. 
101. In management’s opinion, NiSource’s regulated subsidiaries will be subject to SFAS No. 71 for the 
foreseeable future. 

Certain of the regulatory assets reflected on NiSource’s Consolidated Balance Sheets require specific regulatory 
action in order to be included in future service rates. Although recovery of these amounts is not guaranteed, 
NiSource believes that these costs meet the requirements for deferral as regulatory assets under SFAS No. 71. 
Regulatory assets requiring specific regulatory action amounted to $49.8 million at December 3 1, 2005. If NiSource 
determined that the amounts included as regulatory assets were not recoverable, a charge to income would 
immediately be required to the extent of the unrecoverable amounts. 

Accounting for Risk Management Activities. Under SFAS No. 133 the accounting for changes in the fair value of‘ a 
derivative depends on the intended use of the derivative and resulting designation. Unrealized and realized gains 
and losses are recognized each period as components of other comprehensive income, earnings, or regulatory assets 
and liabilities depending on the nature of such derivatives. For subsidiaries that utilize derivatives for cash flow 
hedges, the effective portions of the gains and losses are recorded to other comprehensive income and are 
recognized in earnings concurrent with the disposition of the hedged risks. For fair value hedges, the gains and 
losses are recorded in earnings each period along with the change in the fair value of the hedged item. As a result of 
the rate making process, the rate-regulated subsidiaries generally record gains and losses as regulatory liabilities or 
assets and recognize such gains or losses in earnings when both the contracts settle and the physical commodity 
flows. These gains and losses recognized in earnings are then subsequently recovered in revenues through rates. 

In order for a derivative contract to be designated as a hedge, the relationship between the hedging instrument and 
the hedged item or transaction must be highly effective. The effectiveness test is performed at the inception of the 
hedge and each reporting period thereafter, throughout the period that the hedge is designated. Any amounts 
determined to be ineffective are recorded currently in earnings. 

Although NiSource applies some judgment in the assessment of hedge effectiveness to designate certain derivatives 
as hedges, the nature of the contracts used to hedge the underlying risks is such that there is a high risk correlation of 
the changes in fair values of the derivatives and the underlying risks. NiSource generally uses NYMEX exchange- 
traded natural gas futures and options contracts and over-the-counter swaps based on published indices to hedge the 
risks underlying its natural-gas-related businesses. NiSource had $376.0 million and $209.4 million of price risk 
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