
APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION - n , 

For Small Utilities 
Pursuant to 807 KAR 5076 

N O V  3 0 2006 
PIIRLIC SERVICE 

(Alternative Rate Filing) 

Martin Gas, Inc. 

P.O. Box783 
Name of Utility COMMISSION 

Hindman, KY 41822 
Business Mailing Address 

Telephone Number 606 / 785-0761 
Area Code Number 

I. Basic Information 

NAME, TITLE, ADDRESS Telephone number of the person to whom 
correspondence or communications concerning this application should be 
directed: 

Name: Craig McNew 

Address: P,O, Box 783 

Hindman, KY 41822 

Telephone Number: 606-785-0761 

1) Do you have 500 customers or fewer? No 

2) Do you have $300,000 in Gross Annual 
Revenue or less? Yes 

3) Has the Utility filed an annual report with 
this Commission for the past year and 
the two previous years? No 

4) Are the utility’s records kept separate 
from any other commonly-owned 
enterprise? (vesi No 

NOTICE: To be eligible for consideration of a rate adjustment under this 
regulation, you must have answered to both 
questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain 
written approval from the Commission prior to filing this Application. If these 
requirements are not met, you must file under the Commission’s procedural 
rules, 807 KAR 5:OOl. 

to either question 1 or 2 and 

-1 - 



11. Increased Cost Information 

The most recent Annual Report will be used as the basic test period data 
in order to determine the reasonableness of the proposed rates. The 
Annual Report used as the basis for the 12 months ending December 31, 
2005 _. 

(1) 

a. If you have reason to believe some of the items of revenue and 
expense listed in the Annual Report will increase or decrease, 
please list each item, the expected increase or decrease and the 
adjusted amount. 

Item Per 
Annual Report 

Revenues: 

Gas sales 

Total Revenues 

Expenses: 

Natural gas purchases 
Distribution expenses 
Administrative expenses 
Payroll taxes 
Interest on debt 
Other expenses 
Depreciation expenses 
Amortization expenses 

Amount Per Increase Adjusted 
Annual Report (Decrease) Amount 

346,137 39,768 385,905 

$ 346,137 $ 39,768 $ 385,905 

222,250 
28,432 

130,826 
1 1,904 
10,182 

714 
30,017 
(645) 

0 
0 
0 
0 
0 
0 
0 
0 

222,250 
28,432 

130,826 
11,904 
10,182 

714 
30,017 

(6345) 

Total Expenses $ 433,680 $1 $ 433,680 

Revenues Less 
Expenses $ (87.543) $ 39.768 $ (47.775) 
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b. Please describe each item that you adjusted on page 2 and how you know 
it will change. (Please attach invoices, letters, contracts or receipts which 
will help in proving the change in cost). 

Gas Sales will increase due to the requested rate increase. 

c. Please list your present and proposed rates for each class (i.e., 
residential, commercial, etc.) of customer and the percentage of increase 
proposed for each class: 

Percent 
Customer Class Present Rates Proposed Rates Increase 

SEE ATTACHMENT A 
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111. Other Information 

a. Please complete the following questions: 

1) Please describe any events or occurrences, which may have an 
effect on this rate review that should be brought to the 
Commission’s attention (e.g., excessive line losses, major repairs, 
plan ned con st ruction) . 

The cost of gas has increased since the purchase of the customers 
which the rate increase will apply. 

2) Total number of Customers 
as of the date of filing: 491 

3) Total amount of increased 
revenue requested: $ 39,768 

4) Please circle Yes or No: 

Does the utility have any outstanding 
indebtedness? 

If yes, attach a copy of any documents 
such as promissory notes, bond 
resolutions, mortgage agreements, etc. 

Were all revenues and expenses listed 
in the Annual Report for 2005 incurred 
and collected from January 1 to 
December 31 of that year? 

E 4  

Yes 

No 

lNol 
If no, list total revenues and total 
expenses incurred prior to or 
subsequent to this period and attach 
invoices or other analysis which show 
how amounts were calculated. 

5) Attach a copy of the utility’s depreciation schedule of utility plant in 
service. Reconcile any differences between total depreciation 
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b. 

shown on the Annual Report for 2005 and the amount shown on 
this schedule. fi CHpl\ElvT 0 

6) If utility is a sewer utility: 

a) Attach a copy of the latest State and Federal Income Tax 
Returns. 

b) How much of the utility plant was recovered through the sale 
of lots or other contributions $ or %? (If 
unknown, state the reason). 

Please state the reason or reasons why a rate adjustment is requested. 
(Attach additional pages if necessary). 

In 1999 Martin Gas, Inc. (the company) purchased from the City of Hazard 
approximately 115 customers. At the time of purchase the company 
adopted the tariff of the City of Hazard as to those customers. Those 
rates are materially lower than the rates of the company’s other customers 
as summarized in item IC. Since 1999 the cost of gas purchases to 
Martin Gas, Inc. has increased from an average of $3.00 per mcf to an 
average of $5.00 per mcf. The company is requesting this rate adjustment 
to reflect the increase in the cost of gas since the purchase of the Hazard 
customers. The company would like to point out that while the cost of gas 
has increased to historical highs since 1999, we have kept our rates 
considerably lower than most other utilities. 

The company is requesting this rate adjustment to merely bring the 
Hazard customers in line with the company’s other rates, which as we 
have pointed out are lower the most other utilities. 
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IV. Billing Analvsis 

The billing analysis is the chart reflecting the usage by the customers as well as 
the revenue generated by a specific level of rates. A billing analysis of both the 
current and proposed rates is mandatory for analysis of this rate filing. The 
following is a step-by-step description which may be used to complete the billing 
analysis. A completed sample of a billing analysis is also included. Although the 
sample. reflects water usage, it is equally applicable for gas companies using 
declining block rate design. This billing analysis is not intended for companies 
using a flat rate design. 

a. Usage Table (Usage by Rate Increment) 

Information needed to complete the usage table should be obtained from 
the meter books or other available usage records. The usage table is 
used to spread total usage into the proper incremental rate step. 

Column No. 1 is the incremental steps in the present or proposed rate 
schedule for which the analysis is being made. Column No. 2 is the 
number of bills in each incremental rate step. Column No. 3 is the total 
gallons used in each incremental rate step. Column Nos. 4, 5, 6, 7, 8, and 
9 are labeled to correspond to the incremental rate steps shown in 
Column No. 1 and contain the actual number of gallons used in each 
incremental rate step. 

Example for completing Usage Table is as follows: 

Column No. 1 is incremental rate steps. 

Columns numbered 2 and 3 are completed by using information 
obtained from usage records. 

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by the 
following steps: 

Step 1: IS' 2,000 gallons minimum bill rate level 
432 Bills 
51 8,400 gallons used 
All bills use 2,000 gallons or less, therefore, all usage 

is recorded in Column 4. 

Step2: Next 3,000 gallons rate level 
1,735 Bills 
4,858,000 gallons used 
ISt 2,000 minimum x 1,735 bills = 3,470,000 gallons - 

record in Column 4. 
Next 3,000 gallons - remainder of water over 2,000 = 

1,388,000 gallons - record in Column 5. 
Next 10,000 gallons rate level Step3: 
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1,830 Bills 
16,268,700 gallons used 
I" 2,000 minimum x 1,830 bills = 3,660,000 gallons - 

record in Column 4. 
Next 3,000 gallons x 1,830 bills = 5,490,000 gallons - 

record in Column 5. 
Next 10,000 gallons - remainder of water over 3,000 

= 7,118,700 gallons - record in Column 6. 

Step4: Next 25,000 gallons rate level 
650 Bills 
15,275,000 gallons used 
1'' 2,000 minimum x 650 bills = 1,300,000 gallons - 

record in Column 4. 
Next 3,000 gallons x 650 bills = 1,950,000 gallons - 

record in Column 5. 
Next 10,000 gallons x 650 bills = 6,500,000 gallons - 

record in Column 6. 
Next 25,000 gallons - remainder of water over 10,000 

= 5,525,000 gallons - record in Column 7. 

Step5: Over 40,000 gallons rate level 
153 Bills 
9,975,600 gallons used 
1'' 2,000 minimum x 153 bills = 306,000 gallons - 

record in Column 4. 
Next 3,000 gallons x 153 bills = 459,000 gallons - 

record in Column 5. 
Next 10,000 gallons x 153 bills = 1,530,000 gallons - 

record in Column 6. 
Next 25,000 gallons x 153 bills = 3,825,000 gallons - 

record in Column 7. 
Over 40,000 gallons - remainder of water over 25,000 

= 3,855,600 gallons - record in Column 8. 

Step6: Total each column for transfer to Revenue Table. 

b. Revenue Table (Revenue by Rate Increment) 

The Revenue Table is used to determine the revenue produced from the 
Usage Table. Column No. 1 is the incremental rate steps in the rate 
schedule for which the analysis is being made. Column No. 2 indicates 
the total number of bills. Column No. 3 is the number of gallons 
accumulated in each rate increment (Totals from Columns 4, 5, 6, 7, and 8 
of the above usage table). Column No. 4 is the rates to be used in 
determining revenue. Column No. 5 contains the revenue produced. 
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V. Genera I Info rma t i on/C u stomer Notice 

I )  Filing Requirements: 

a. If the applicant is a corporation, a certified copy of its articles of 
incorporation must be attached to this application. If the articles 
and any amendments thereto have already been filed with the 
Commission in a prior proceeding, it will be sufficient to state that 
fact in the application and refer to the style and case number of the 
prior proceeding. 

b. An original and 10 copies of the completed application should be 
sent to: 

Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Post Office Box 6 15 
Frankfort, Kentucky 40602 

Telephone: 502 / 564 - 3940 

c. One Copy of the completed application should also be sent at the 
same time to: 

Public Service Litigation Branch 
Office of the Attorney General 
Post Office Box 2000 
Frankfort, Kentucky 40602-2000 

2) A copy of the customer notice must be filed with this application. Proper 
notice must comply with Section 4 of this regulation. 

3) Copies of this form and the regulation may be obtained from the 
Commission’s Office of Executive Director; or by calling 502 / 564 - 3940. 

4) I have read and completed this application, and to the best of my 
knowledge all 
correct. 

Signed 

Title 
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ATTACHMENT A 

Martin Gas, Inc. 
Present and Proposed Rates 

Floyd County & Caney Creek 
Rates (Attachment A- I )  

Present Rates Proposed Rates % increase 

9.16 9.16 0.00% 
9.40 9.40 0.00% 

Area Acquired From City of Hazard 
Rates (Attachment A-2) 

Present Rates 

9.16 
6.60 
6.54 
6.51 
6.51 
6.47 
6.43 

Proposed Rates % Increase 

9.52 3.93% 
9.40 42.42% 
9.40 43.73% 
9.40 44.39% 
9.40 44.39% 
9.40 45.29% 
9.40 46.19% 



4 
FOR Floyd Countv & Caney Creek Customers - 

Community, Town or City Q 

P.S.C. KY. NO. 2004-00 155 

-- 115 SHEET NO.- 1 
Martin Gas, Inc. 
-_. CANCELLING P.S.C. KY. NO. 90-402-AG 

(Name of [Jtility) 
I14 SHEETNP. I 

~ 

RATES AND CHARGES - -- "-I 

I - DATE EFFECTIVE JulyJ, 2004 ., 

-I 

-- 
BY AlJTHORlTY OF ORDER OF THE PIJBLIC SERVICE COMMISSION 

DATED June 25, IN CASE NO. 2004-00155 

2004 

RATE SCHEDULE: 

- 
..-- 

PUB LI C S ERVl C E COM M I SS ION 
OF KENTUCKY 

EFFECTIVE 
7/1/2004 

PURSUANT TO 807 KAR 5 0 1  1 
SECTION 9 (I) 

Executive Director 

AVAILBILITY SERVICE: For all residential and commercial purposes. 

RATE 

FIRST 1 MCF 

OVER IMCF 

$ 9.5162 

$9.3994 



z Form f o r  f i l i n g  Rate Schedules ForArea Acquired From Cit of -CommuniZy, Town or b t y  

P . S . C .  NO. 

MmTIN GAS, INC. 
Name of Issuing Corporation 

SHEET NO. 

CANCELLING P.S.C. NO. 

SHEET NO. 

CLASSIFICATION OF SERVICE 

R m E  SCHEDULE: Appli'es only to Knottand Perry County customers 
acquiredfrom the City of Hazard. 

AVAILABILITY OF SERVICE: For all.residentia1 and commercial 
purposes. 

RATE 
FIRST 1 MCF 

NEXT 49 MCF 

NEXT 50 MCF 

NEXT 100 MCF 

NEXT 800 MCF 

MINIMUM BILZ 
WBLlC SERVICE COMMISSION 

OF KENTUCKY 
EFFECTIVE 

NOV 16 1999 

PURSUANT TO 807 KAR 591 1, 
SECTION 9 (1) 

SECRETARY OF THE CallM,ISSION 
B Y S M  &c9 

RATE 
PER UNIT 

$9.16 

6.60 

6.54 

6.51  

6.47 

6.43 

9 .16  

DATE EFFECTIVE 11-1 6-99  - DATE OF ISSUE 12-1 6-99 

ISSUED BY JED W .  WEINBERG TITLE Manager 
Name of Officer 

Issued by authority o f . a n  Order of t h e  Public Service Commission of Kentucky 
in €ase No. dated 
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Martin Gas, Inc, 
Notice to Customers of Proposed Rated Changes 

The rates contained in this notice are the rates proposed by Martin Gas, Inc. 
However, the Public Service Commission may order rates to be charged that 
are higher or lower than the rates proposed in this notice. Any corporation, 
association, body politic or person may request leave to intervene by motion 
within thirty (30) days after notice of the proposed rate changes is given. A 
motion to intervene shall be in writing, shall be submitted to the Executive 
Director, Public Service Commission, 2 1 1 Sower Rooulevard, P.O. Box 
615, Frankfort, Kentucky, 40602, and shall set forth the grounds for the 
motion, including the status and interest of the party movant Copies of the 
application may be obtained at no charge from Martin Gas, Inc. at 117 
Driftwood Lane, Hindman, Kentucky. TJpon request from an intervenor, the 
applicant shall hrnish to the intervenor a copy of the application and 
supporting documents. 

Proposed Rates 
For all residential and commercial purposes 

First 1 mcf $9.5 162 
Over 1 mcf $9.3994 
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* f l ~ ~ ~ ~ ~  
OFFICE OF 

SECRETARY OF STATE 

DREXELL R. DAVIS FRANKFORT, 
Secretary KENTUCKY 

CERTIFICATE OF AMENDMENT 
TO ARTICLES OF INCORFOIRATION 

I ,  DREXELL R. DAVIS, Secretary of State of  the Commonwealth of Kentucky, do 
hereby certify that Amended Articles of Incorporation of 

CHANGING NAME TO: I v " G A s ,  INC. 

amended pursuant to Kentucky Revised Statutes, 271 A, w) duly signed and veri- 
fied or acknowledged according to law, have been filed in m y  ofice b y  said corpora- 
tion, and that all taxes, fees and charges payable upon the filing of said Articles of 

Amendment hove been paid. 

Given under my hand and seal of Office as Secretary of 

State, at Frankfort, Kentucky, this 28th 
77 , lP-..-.--. .lf" day of 

%- SECRETARY OF STATE 

SECRETARY OF STATE ASSISTANT SECRETARY OF STATE 



ORIGINAL COPY 
FILED 

SEGRUARY OF STATE OF m c w  
FRANKFORT. I(wI'IUw(I ARTICLES OF AME3!lDMENT 

TO TKE IAAR 2 8 1977 
n 

ARTICLES OF INCORPORATION 
SECRElP.!!Y OF SlAfE 

OF --. ;7xeL 

BUCKS BKANCH GAS COMPANY 
(Name changed herein to Martin Gas, Inc.) 

Pursuant to the provisions of KRS 27lA.290, et seq., 

BUCKS BRANCH GAS COMPANY, a Kentucky corporation, adopts the 

foll.owing Articles of Amendment to its Articles of Incorporation: 

1. The name of the Corporation is Bucks Branch Gas 

Company (name changed herein to Martin Gas, Inc.) , hereinafter 
called the "Corporation". 

2 .  The foll.oWing amendments of the 4rticles of Incorpo- 

ration were unanimously adopted by the sharehoLders pursuant to 

Kits "7U.665 by consent in writing of all of t h s  shareholders Gated 

,&//Ni?H 9 , 1977, to-wit: 
A. Article I of the Articles of Incorporation i s  amended 

so as to provided in its entirety: 

The nam of the Corporation is MARTIN GAS, INC. 

B. Article I1 of the Articles of Incorporation is amended 

so as to protide in its entirety: 

The Registered O f f i c e  of the Corporation shall 
be at the Allen-Weddington Building, Court Street and 
Arnold. Avenue, Prestonsburg, Floyd County, Kentucky, 
and the name of its Registered Agent at such address 
is David D. Allen. 

C. Article V L J I  of the Articles of Incorporation is 

amended so as to provide in its entirety: 

The businsss and af fa i r s  o f  the Corporation s h a l l  
be conducted by two (2) Directors to be elected at the 



annual meeting of t he  shareholders who s h a l l  hold 
o f f i c e  for t he  t e r m  f o r  which they are e lec ted  
and u n t i l  t h e i r  successors have been e lec ted  and 
have qual.if i ed ,  whichever i s  l a t e r .  

The Board of Directors  shall. e l e c t  as o f f i c e r s  
o f  t he  Corporation a Pres ident ,  V i c e  President ,  
Secretary and Treasurer ,  any two (2) or more of 
which o f f i c e s ,  except for t h e  o f f i c e s  of President  
and Secretary,  may be held by the  same person, 
which o f f i c e r s  s h a l l  serve f o r  t he  terms t o  which 
they are e lec ted  and u n t i l  t h e i r  successors have 
been e lec ted  and h a w  qua l i f i ed ,  whichever occurs 
las t .  

The Board of Directors  s h a l l  have power t o  
adopt such by-laws t o  regula te  t he  business of t he  
Corporation as w i l l  not  be incons is tan t  with the  
provis ions of these A r t i c l e s  of Incorporation, or 
t h e  l a w s  of  t h e  Commonwealth of Kentucky. 

D. Art i c l e s  I X  and X of the  Articles of  Incorporation a r e  

hereby revoked and de le ted  i n  t h e i r  e n t i r e t y .  

1977. 6. t3 This ,/ day of /$!!d.c/I 

BUCKS BRANCH GAS COMPAYY 

STATE OF KENTUCKY 
,/-7-- 

COuNTy OF ,-Hf&~:-7+;- ./ 

~ - L , / ~ ~ ~ ~ ~  I, ,-, ---: a Notary publ ic  i n  and for the  
Stat?,,,apd Co+y aforesa id ,  do hereby c e r t i f y  t h a t  on t h i s  ;h&; day 
of ,/./ ,’&.d&’ , 1977, personal ly  appeared before  me Claude 
L. Allen, who, being by m e  f i r s t  duly sworn, declared t h a t  he i s  the  
presi-dent of Bucks Branch Gas Company, a Kentucky corporation, t h a t  
he signed t h e  foregoing Articles o f  Amendment t o  the  Articles of 
Incorporat ion of Bucks Branch G a s  Company as President  o f  s a i d  
Corporation, and t h a t  t he  statements ontained the re in  are t rue .  f i  

~y c o m i s  s ion  

in15 hstnrmenf WBS preDarea by Richard W. llar 
Of Jarrant Combs & Buiiitt, A:to:ncvs 

exp ix 




