
P.O. Box 489 
Brandenburg, KY 40108-0489 

Fax: (270) 422-4705 
(270) 422-2162 

March 9,2007 

Beth A. O’Donnell, Executive Direct01 
Kentucky Public Service Commission 
21 1 Sower Blvd. 
P. 0. Box 615 
Frankfort, KY 40602 

Dear Ms. O’Donnell: 

In accordance with 807 KAR section 8 (1) (2) we are filing one (1) original and ten (10) 
copies of Meade County’s application and supporting documentation for Case No 2006- 
00500 requesting an adjustment in rates. 

If you need fwther information, please contact me at 270-422-2162 ext. 3127. 

Sincerely, 

Burns E. Mercer 
President and CEO 

Enclosures 

A Touchstone Energy’ Cooperative &k& c 



P.O. Box 489 
Brandenburg, KY 40108-0489 

Fax: (270) 422-4705 
(270) 422-2162 

'i Ti ci" 0 
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March 9,2007 

Attorney General Gregory D. Stumbo 
1024 Capital Center Drive, Suite 200 
Frankfort, Kentucky 40601 

Dear Mr. Stumbo: 

Attached is a copy of Meade County's application and supporting documentation filed 
with the Kentucky Public Service Commission in Case No 2006-00500 requesting an 
adjustment in rates. 

If you need further information, please contact me at 270-422-2162 ext. 3127. 

Sincerely, 

Burns E. Mercer 
President and CEO 

Enclosures 

A Touchstone Energy'Cooperative %$A c 



MAR 6 9 2007 
PUBLiC sEFi\/;CE 
copnwIlsslopl 

BEFORE THE PUBLIC SERVICE COMMISSION 

CASE NO. 2006-00500 

In the matter of: 

APPLICATION OF MEADE COUNTY RURAL. 
ELECTRIC COOPERATIVE CORPORATION 
TO ADJUST ELECTRIC RATES 

A P P L I C A T I O N  

Comes Meade County Rural Electric Cooperative Corporation (hereafter referred to as "Meade 
County Rural Electric" for an Application to change its retail electric power tariffs, states as follows: 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

Meade County Rural Electric is filing this Application for the purpose of requesting permission 
from the Commission to increase its basic rates effective April 15,2007, in such amounts as 
are set forth herein for all electricity sold. The rates and revenue applied for are considered 
necessary as minimum amounts by Meade County Rural Electric's management and Board of 
Directors for Meade County Rural Electric to maintain its financial integrity and sound 
operations. 

The k l l  name of Meade County Rural Electric is "Meade County Rural Electric Cooperative 
Corporation", and its address is 1351 Highway 79, P.O. Box 489, Brandenburg, Kentucky 
40108, (807 KAR 5:001, Section 8(1)). 

The Articles of Incorporation and all amendments thereto for Meade County Rural Electric 
were filed with the Commission in PSC Case No. 2002-00391, Application of Meade County 
Rural Electric Cooperative Corporation to Adjust Rates (807 JSAR 5:001, Section 8(3)). 

This Application is supported by a 12 month historical test period ending October 3 1 2006, and 
includes adjustments for known and measurable changes (807 KAR 5:001, Section lO(1)). 

Meade County Rural Electric's annual reports, including the annual report for the most recent 
calendar year, are on file with the Commission in accordance with 807 KAR 5:006, Section 
3(1). (807 KAR 5:001, Section lO(l)(a)2.) 

Meade County Rural Electric is not a limited partnership. (807 KAR 5:001, Section lO(l)(a)4.) 

Meade County Rural Electric has filed with this Application a Certificate of Good Standing 
dated within 60 days of the date of this Application. This is filed as Meade County Rural 
Electric's Exhibit A. (807 KAR 5:001, Section lO(l)(a)6.) 



8. Meade County Rural Electric does not conduct business under an assumed name and thus no 
Certificate of Assumed Name is needed for th is  Application. (807 KAR 5:001, Section 
1 O(l)(a)6.) 

9. Meade County Rural Electric has attached the proposed tariff as Exhibit B. (807 KAR 5:001, 
Section 1O(l)(a)7.) 

10. Meade County Rural Electric has attached the present and proposed tariffs in comparative 
form shown as Exhibit C. (807 KAR 5:001, Section lO(l)(a)8.) 

1 1. Meade County Rural Electric states that its members have been given notice of the filing of 
this Application in compliance with 807 KAl7 5:001, Section 3-lO(3)-(4). A copy is attached 
Exhibit D. (807 KAR 5:001, Section lO(l)(a)9.) as 

12. Meade County Rural Electric states that it provided written notice of its intent to file this rate 
case (Exhibit E) at least four (4) weeks prior to filing this Application, and that the Notice of 
Intent stated that the Application would be supported by a historical test period, which is 
October 31,2006. (807 KAR 5:001, Section lO(2). Meade County Rural Electric's reasons for 
filing this Application to increase its rates and charges pursuant to the requirements of 807 
KAR 5:001, Section lO(l)(s)l, are as follows: 

a. Meade County Rural Electric's last general rate increase was an Order with this 
Commission dated May 30,2003, in Case No. 2002-00391. Since that time Meade 
County Rural Electric has continued to incur, in addition to specific increases and 
decreases in the cost of power which has been passed on to its customers, other 
customary increases in the costs of materials, equipment, taxes, labor, debt service and 
other k e d  and occasional costs. In addition, Meade County Rural Electric has 
needed to borrow moneys to finance its construction projects. 

b. Meade County Rural Electric finds that its financial operations have continually 
deteriorated over the past few years. Net margins have decreased from $1,301,542 in 
2002 to $616,815 for the test year of October 31,2006. 

c. For the test year ended October 31,2006, Meade County Rural Electric attained a 
Times Interest Earned Ratio (TIER) of 1.3 1. The TIER for the test year with 
normalized adjustments, prior to the requested increase was 1.11. Under terms of its 
joint mortgage agreement, Meade County Rural Electric is required to maintain an 
operating TIER ratio of 1.25, based on an average of two of the three most current 
years. Unless Meade County Rural Electric is granted the relief it seeks, it stands to 
be in jeopardy on this requirement. Further, it is necessary that it maintains in excess 
of this bare minimum in order to continue its financial integrity. 



d. Meade County Rural EIectric is on a 20 year capital credit rotation policy, where the 
average capital credits retired in the last five (5) years in a general retirement is 
approximately $345,000 annually. In addition, Meade County Rural Electric has made 
retirements to estates of deceased members over the last five (5) years at an average 
of approximately $160,000 annually. To continue to retire capital credits to members, 
Meade County Rural Electric must generate cash and attain an equity level of 
32-40% to comply with its Capital Management Plan. 

e. Meade County Rural Electric's Board of Directors, at a regular meeting held on 
September 20,2006, reviewed the Cooperative's cunent financial situation and the 
results of its operations for the ten (IO) months ended and twelve months ended 
October 3 1,2006. After a thorough discussion of the situation, the Board voted 
unanimously to request that the PresidenUCEO of Meade County Rural Electric, and 
experts, prepare an increase in retail revenues to be filed with the Commission for 
approval. A resolution adopted by the Board of Directors is included herein as 
Exhibit F of this Application. 

13. Meade County Kural Electric has included a complete description and quantified explanation 
for all proposed adjustments with proper support for any changes in price, no changes are 
proposed for activity levels, for its members with the Revenue Analysis shown as Exhibit G. 
(807 KAR 5:001, Section 10(6)(a).) 

14. Meade County Rural Electric has included prepared testimony of each witness the utility 
proposes to use to support its Application. These testimonies are attached as Exhibits H-I, 
H-2, and H-3. (807 KAR 5:001, Section 10(6)(b).) 

15. Meade County Rural Electric has included a statement showing the effect the new rates will 
have upon the revenues of Meade County Rural EIectric including, the total amount of 
revenues resulting from the increase and the percentage oEthe increase as shown in Exhibit 
G. (807 KAR 5:001, Section 10(6)(d).) 

16. Meade County Rural EIectric has included a schedule showing the effect upon the average 
bill for each customer classification to which the proposed increase will apply as Exhibit I. 
(807 KAR 5:00I, Section 10(6)(e).) 

17. Meade County Rural Electric has included an analysis of customer's bills in such detail that 
revenues from present and proposed rates can be readily determined for each rate class as 
the Billing Summary and is attached as Exhibit J. (807 KAR 5:001, Section 10(6)(g).) 

18. Meade County Rural Electric has attached a schedule displaying its determination of its 
revenue requirements based on return on net investment rate base, return on capitalization, 
Interest coverage, debt service coverage or operating ratio, with supporting schedules as 
Exhibit K. (807 KAR 5:001, Section 10(6)@).) 



19. Meade County Rural Electric has attached a reconciliation of its rate base and capital used to 
determine its revenue requirements as Exhibit L. (807 KAR 5:001, Section 10(6)(i).) 

20. Meade County Rural Electric has included a current chart of accounts as Exhibit M. (807 
KAR 5:001, Section 10(6)(i).) 

21. Meade County Rural Electric has included the independent auditor's annual report as Exhibit 
N. (807 KAR 5:001, Section 10(6)(k).) 

22. Meade County Rural Electric states that the Federal Rural Electric Regulatory Commission or 
Federal Communication Commission has not conducted any audits, and therefore, no reports 
are available. (807 KAR 5:001, Section 10(6)(1).) 

23. Meade County Rural Electric has not had a depreciation study performed either with this 
application or at any time in the past. (807 KAR 5:001, Section 10(6)(n).) 

24. Meade County Rural Electric has included a list of all commercially available or in-house 
developed computer software programs and models used in the development of this rate 
application as Exhibit 0. (807 KAR 5:001, Section 10(6)(0).) 

25. Meade County Rural Electric has made no stock or bond offerings. (807 KAR 5:001, Section 
10(6)(P).) 

26. Meade County Rural Electric has attached its annual report to members for 2006 and 2005 as 
Exhibit P. (807 KAR 5:001, Section 10(6)(q).) 

27. Meade County Rural Electric has included its monthly managerial reports providing financial 
results of operations for the twelve (12) months in the test period as Exhibit Q. (807 KAR 
5:00I, Section 10(6)(r).) 

28. Meade County Rural Electric requests a waiver of the requirement for filing Securities and 
Exchange Commission reports because Meade County Rural Electric is not regulated by the 
SEC. (807 KAR 5:001, Section 10(6)(s).) 

29. Meade County Rural Electric has not had any amounts charged or allocated to it by an affiliate 
or general or home office or paid any moneys to an affiliate or general or home office during 
the test period or during the previous three (3) calendar years. (807 KAR 5:001, Section 
10(6)(t).) 

30. Meade County Rural Electric has included a cost of service study based on a methodology 
generdly accepted within the electric industry and based on current and reliable data for the 
test period as Exhibit R. (807 KAR 5:001, Section 10(6)(u).) 



31. Meade County Rural Electric states that the requirements of 807 KAR 5:001, Section 10(6)(f) 
and (v) are not applicable to Meade County Rural Electric since it is not a local exchange 
carrier. 

Meade County Rural Electric has filed a detailed income statement and balance sheet 
reflecting the impact of all proposed adjustments for the historical test period as Exhibit S. 
(807 KAR 5:001, Section 10(7)(a).) 

33. Meade County Rural Electric has filed in Case No. 2003-00353 its most recent capital 
construction budget. This case is styled as "Application of Meade County Rural Electric 
Cooperative for a Certificate of Public Convenience andNecessity." (807 KAR 5:001, 
Section 10(7)(b).) 

34. Meade County Rural Electric states that the requirements of 807 KAR 10(7)(c) for proposed 
pro forma plant additions, are not applicable to Meade County Rural Electric. 

36. In addition to the financial Exhibits required by 807 KAR 5:001, Section 10, financial 
information covering a twelve month historical test period ending October 3 1,2006, other 
information required to be filed is as follows: 

Exhibit T Capitalization policies and Schedule of employee benefits 

Exhibit U Equity Management Plan 

Exhibit V Detailed comparative income statement, statement of cash flows 
and balance sheet. 

Exhibit W Schedule Showing Monthly Comparison of Balance Sheet 
Accounts from Test Year to Preceding Year 

Exhibit X Schedule Showing Monthly Comparison of Income Statement 
Accounts from Test Year to Preceding Year 

Exhibit Y Trial balance at end of test year 

Exhibit Z Capital Structure 

Exhibit 1 Adjustment for salaries and wages 

Exhibit 2 Adjustment for payroll taxes 

Exhibit 3 Adjustment for depreciation 



Exhibit 4 

Exhibit 5 

Exhibit 6 

Exhibit 7 

Exhibit 8 

Exhibit 9 

Exhibit 10 

Exhibit 11 

Exhibit 12 

Exhibit 13 

Exhibit 14 

Exhibit 15 

Exhibit 16 

Exhibit 17 

Exhibit 18 

Exhibit 19 

Exhibit 20 

Exhibit 21 

Adjustment for property taxes 

Adjustment for long term and short term debt 

Adjustment for postretirement benefits 

Adjustment for retirement costs 

Adjustment for donations 

Adjustment for professional fees 

Adjustment for Director expenses 

Adjustment for miscellaneous expenses 

Adjustment for rate case expenses 

Adjustment for non-operating activities 

Adjustment for cable television attachments 

Adjustment for purchased power 

Adjustment for normalized revenue 

Adjustment for additional revenues 

RUS Borrower's Statistical Profile 

CFC Key Ratio Trend Analysis 

KAEC Statistical Comparison 

Proposed addition to Rules and Regulations 



WHEREFORE, Meade County Rural Electric requests that the Public Service Commission 
approve the increase as expeditiously as possible and issue an order authorizing Meade County 
Rural Electric to make effective those rates. 

Dated at Meade County Rural Electric, Kentucky this ?“7- day of March, 2007. 

Respectfully submitted, 

Meade County Rural Electric Cooperative Corporation 

Burns E. Mercer. Preside& & CEO 

COUNSEL 
Thomas C. Brite 
Attorney at Law 
P.O. Box 309,134 Court Square 
Hardinsburg, Kentucky 40143 

Attorney for Meade County Rural Electric 
Cooperative Corporation 

I, Burns E. Mercer, President & CEO of Meade County Rural Electric Cooperative 
Corporation, declare that the statements contained in the foregoing Application are true to the 
best of my information and belief. 

-.. 
Burns E. Mercer, Presided & CEO 
Meade County Rural Electric Cooperative Corporation 

Subscribed and sworn to before me by Burns E. Mercer, this F d a y  of March, 2007. 

My Commission Expires: 



Commonwealth of Kentucky 
Trey Grayson 

Secretary of State 

Certificate of Existence 

I, Trey Grayson, Secretary of State of the Commonwealth of KentuAy, do 
hereby certify that according to the records of the Office of the Secretary of State, 

MEADE COUNTY RURAL FCLECTRIC C0OPEIRA”VE 
CORPORATION 

is a nonprofit corporation duly incorporated and existing under KRS Chapter 
273, whose date of incorporation is June 4,1937 and whose period of duration 
is perpetual. 

I further certify that all fees and penalties owed to the Secretary of state have 
been paid; that articles of dissolution have not been filed; and that the most 
recent annual report required by KRS 273.3671 has been delivered to the 
Secretary of State. 

IN WITNESS THEREOF, I have hereunto set my hand and affixed my 
Offiaal Seal at Frankfort, Kentucky, this 1st day of March, 2007. 

Certiicate Number: 44380 
Jurisdiction: MEADE COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
Visa h t t P : / / a o D s . s o s . k v . ~ v ~ s i n e ~ / ~ ~ ~ ~ v a l ~ a t e . a ~ x  to validate the authenticity of this 
certificate. 

Secretarv of State 
Commot&ealth of Kentuckv 
44380/0034737 

Exhibit A- 
Page of I 



FOR Entire Territory served 
Community, Town or City 

P.S.C. No. 34 
1 st SheetNo. 1 

(Revised) 

Canceling P.S.C. No. 33 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION 
1 st (Original) Sheet No. 1 

ichedule 1 CLASSIFICATION OF SERVICE 

iesidential, Farm and Non-Farm, Schools & Churches 
Applicable: 

Entire Territory Served. 

Availability of Service: 
Available to customers of the Coooerative located on its lines for service includina liahtina, 

incidental appliances, refrigeration, cboking, home heating and power for motors upro and - 
including seven and one-half horsepower (7 1/2 H.P.); All subject to the rules and regulations of 
the Cooperative covering this service. 

Character of Service: 
Single phase, 60 hertz, at Seller’s standard voltages 

Rates: Monthly 
Customer charge - No KWH usage I 

Energy charge per KWH I 

State, Federal and local tax will be added to above rate where applicable. 

Minimum Monthlv Charae: 
In no case shall the monthly minimum bill be less than $9.90 per month. 

Fuel Cost Adiustment: 
See Schedule 10 for applicable charge. 

Environmental Surcharae: 
See Schedule 11 for applicable charge. 

Wholesale Power Cost Adiustment 
See Schedule 14 for applicable charge. 

Terms of Payment: 
The above rates are net. the aross rates beina ten oercent (10%) hiaher. In the event the 

current monthly bill is not paid wchin ten ( IO)  days from the due date, t ie  gross rates shall 

RATE PER 
UNIT 

S9.QO 

,06010KWH 

DATE OF ISSUE March 12,2007 
Month Day Year 

DATE EFFECTIVE- April 15,2007 

ISSUEDBY &/? Name t/L ofall?cer Title Address 

ISSUED BY AUTHORITY OF P.S.C. 

Month Day Year 

&--- PresidenuCEO P. 0.80~489, Brandenburg, KY 40108 

Order No. 
Exhibit 8 
Page J o f 5  



FOR Entire Territory served 
Community, Town or City 

.- 

P.S.C. No. 34 
1 st SheetNo. 7 

(Revised) 

Canceling P.S.C. No. 33 

1 st (Original) Sheet No. 7 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

ichedule 2 CLASSIFICATION OF SERVICE 

:ommercial Rate 
Apdicable: 

Entire Territory Served. 

Availabilitv of Service: 
Available to commercial customers of the Cooperative located on its lines for service 

including lighting, incidental appliances, refrigeration, cooking, heating and power for 
motors up to and including seven and one-half horsepower (7 112 H.P.). Written permission 
must be obtained from the Cooperative for motors rated above seven and one-half horsepower 
(7 1/2 H.P.); all subject to the rules and regulations of the Cooperative covering this service. 

Character of Service: 
Single phase, 60 hertz, at Seller's standard voltages 

Rates: Monthly 
Customer charge - No KWH usage 

Energy charge per KWH 

State, Federal and local tax will be added to above rate where applicable. 

Minimum Monthlv Charqe: 
In no case shall the monthly minimum bill be less than $15.00 per month. 

Fuel Cost Adiustment: 
See Schedule 10 for applicable charge. 

Environmental Surcharae: 
See Schedule I 1  for applicable charge. 

Wholesale Power Cost Adiustment 
See Schedule 14 for applicable charge. 

Terms of Pavment: 

current monthly bill is not paid within ten ( I O )  days from the due date, the gross rates shall 
The above rates are net, the gross rates being ten percent (10%) higher. In the event the 

$15.00 1 

0.06474 I 

DATE OF ISSUE 

DATE EFFEC WE April 15,2007 

March 12* 2007 
Month Day Year 

M0"lh h Y  Year 

, PresidenUCEO P. 0. Box 489, Brandenburg. KY 40108 
'1"5 

Name of mcer  Tule Address 
~SSUEDBY-TQ~;EC*~/ &-.---. 

Exhibit 8 
Page2 of 5 

ISSUED BY AUTHOfUN OF P.S.C. 
Order No. 



FOR Entire territory served 
Community, Town or City 

P.S.C.No. 29 
I S '  SheetNo. 21 

(Revised) 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION Canceling P.S.C. No. 28 
1 st SheetNo. 21 

(Revised) 

Schedule 7 CLASSIFICATION OF SERVICE 
RATE PER 

Cable Television Attachment Tariff UNIT 

Applicable: . .  
In all territory served by the company on poles owned and used by the company for their 

electric plant. 

Availability of Service: 

Rental Charge: 

To all qualified CATV operators having the right to receive service 

The yearly rental charges shall be as follows: 
Two-party pole attachment 
Three-patty pore attachment 

Two-party anchor attachment 
Three-party anchor attachment 

Grounding attachment 
Pedestal attachment 

Billing: 

rental charges are net, the gross being ten percent (10%) higher. In the event the current bill is 
not paid within thirty (30) days from the date of the bill, the gross rate shall apply. 

Note: Discount or penalty must apply to all electric consumers, but shall apply to advance 
billing only if given at least thirty (30) days before the late penalty takes effect. 

Rental charges shall be billed yearly, in advance, based on the number of pole attachments. The 

Specifications: 
A. The attachment to poles covered by this tariff shall at all times conform to the requirements 

of the National Electrical Safety Code 2002 Edition, and subsequent revisions thereof, 
except where the lawful 

Proposed 
$6.68 I 
$5.54 I 

$5.25 I 
$3.46 I 

$0.25 I 
$0.15 I 

March 12,2007 DATE OF ISSUE 
Month Dav Year 

Day Year 
Z.A-..--President/ CEO P.O. Box 489, Brandenburg, KY 40108 . .. 

ORDER NO. 



EX -8 
y q 5  

FOR Entire territory served 
Community, Town or City 

P.S.C. NO. 28 
(Original) Sheet No. 30 

1 st (Revised) 

Canceling P.S.C. No. 26 

(Original) Sheet No. 35 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

1 st (Revised) 

Schedule 7 - continued CLASSIFICATION OF SERVICE 
RATE PER Cable Television Attachment Tariff ....... 

1 .  Equation - Annual Charge - Tbree-User Anchor Attachment 

h n a l  Charge = embedded cost of anchors x annual carrying charge factor x 33 1/3 

Three-Party Charge = $64.80 x .1620 x .33 = $3.46 

I 
EXHIBIT B 

DEVELOPMENT OF ANNUAL CARRYING CHARGE 

Fixed Charges on Investment &om PSC Annual Report (12/3 1/2005) 

1, Operation and Maintenance Expense 
Line No. 53, Page 14 

2. Consumer Accounts Expense 
Line No. 8, Page 15 

3. 
Line No. 14, Page 15 

4. Admjnistrative and General Expense 

5 .  Depreciation Expense 

6. 

Customer Service and InformatiOnal Expense 

LineNo. 35, Page 15 

Line No. 28, Page 13 

Line No. 30, Page 13 
Taxes Other than Income Taxes 

Subtotal 
Divided by Line 2, Page 1 

$4,054,924 

1,196,971 

193,427 

1,104,334 

2,318,515 

25,105 

8.893.276 
72,146,131 

I 
12.33% D 

*Ground wires are not included with the poles at Meade County R.E.C.C. 

DATE OF ISSUE March 12,2007 
Month Day Year 

DATE EFFECTIVE April 15, 2007 
h Year 

President / CEO P.O. Box 489, Brandenburg, KY 40108 & 3: b7a- Tltk Address NamiSdf Officer 
ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 
ORDER NO. 



FOR Entire territory served 
Community, Town or City 

P.S.C.No. 28 
(Original) Sheet No. 31 

1 st (Revised) 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION Canceling P.S.C. No. 26 

(Original) Sheet No. 36 
1 st (Revised) 

chedule 7 - continued CLASSIFICATION OF SERVICE 
:able Television Attachment Tariff RATE PER 

UNIT 
7. “Cost of Money” 

Rate of Return on Investment 
Allowed in last General 
Rate Increase, Case No. 2002-391 
Effective 07/01/2003 

Annual Carrying Charge 16.20%D 

Tote - All line numbers and page numbers referred to above are per the 12/31/2005 PSC Annual Report 

DATE OF ISSUE March 12,2007 
Month Day Year 

DATE EFFECTIVE April 15,2007 
-3 .- Month A nav Y!=X -_ . 

l S S U E D B Y , & d  /b .President /‘CEO P.O. Box 489, Brandenburg, KY 40108 

ISSUED BY AUTHORITY OF P.S.C. 
Name 07 Officer Title Address 

ORDER NO. 
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FOR Entire Territory served 
Community. Town or City 

(Original) Sheet No. 1 
P.S.C. No. 34 

1 st (Revised) 

Canceling P.S.C. No. 33 

(Original) Sheet No. 1 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

1 st (Revised) 

CLASSIFICATION OF SERVICE Schedule 1 

Residential, Farm and Non-Farm, Schools & Churches 
Applicable: 

Entire Territory Served. 

Avaiiabilitv of Service: 
Available to customers of the Cooperative located on its lines for service including lighting, 

incidental appliances, refrigeration, cooking, home heating and power for motors up to and 
including seven and one-half horsepower (7 1/2 H.P.); All subject to the rules and regulations of 

I the Cooperative covering this service. 

I Character of Service: 
Single phase, 60 hertz, at Seller's standard voltages. 

Rates: Monthly 
Customer charge - No KWH usage 

Present 
I $8.00 

Energy charge per KWH I ,05619 

State, Federal and local tax will be added to above rate where applicable. I Minimum Monthlv Charae: 
In no case shall the monthly minimum bill be less than $9.90 per month. I 

RATE PER 
UNIT 

Proposed 
69.90 

06010 

Fuel Cost Adiustment: 
See Schedule 10 for applicable charge. 

See Schedule 11 for applicable charge. 

See Schedule 14 for applicable charge. 

The above rates are net, the gross rates being ten percent (10%) higher. In the event the 

Environmental Surcharae: 

Wholesale Power Cost Adiustment 

Terms of Pavment: 

current monthly bill is not paid within ten ( IO)  days from the due date, the gross rates shall 
apply. 

March 12.2007 
Year 

DATE OF ISSUE 

DATE EFFECTIVE April 15,2007 
Month Day 

Month Day Year 

PresidenUCEO P. O.Box489, Brandenburg, KY 40108 
Address 

ISSUED BY 
Nams of Omcer Title 

ISSUED BY AUTHORITY OF P.S.C. 
Order No. 



FX e 
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FOR Entire Territory served 
Community, Town or City 

P.S.C.No. 34 
(Original) Sheet No. 7 

1 st (Revised) 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION Canceling P.S.C. No. 33 

(Original) Sheet No. 7 
1 st (Revised) 

Schedule 2 CLASSIFICATION OF SERVICE 

Commercial Rate 
Applicable: 

Entire Territory Served. 

Availabilitv of Service: 
Available to commercial customers of the Cooperative located on its lines for service 

including lighting, incidental appliances, refrigeration. cooking, heating and power for 
motors up to and including seven and one-half horsepower (7 1/2 H.P.). Written permission 
must be obtained from the Cooperative for motors rated above seven and one-half horsepower 
(7 1/2 H.P.); all subject to the rules and regulations of the Cooperative covering this service. 

Character of Service: 
Single phase, 60 hertz, at Seller's standard voltages. 

Rates: Monthly 
Customer charge - No KWH usage 

Present 
$9.63 

Energy charge per KWH $0.06250 

State, Federal and local tax will be added to above rate where applicable. 

Minimum Monthlv Charoe: 
In no case shall the monthly minimum bill'be less than $15.00 per month. I 

Fuel Cost Adiustment: 
See Schedule 10 for applicable charge. 

Environmental Surcharqe: 
See Schedule 11 for applicable charge, 

Wholesale Power Cost Adiustment 
See Schedule 14 for applicable charge. 

Terms of Pavment: 
The above rates are net. the aross rates beina ten Dercent (10%) higher. In the event the 

current monthly bill is not paid within ten (IO) days from the due date, t6e gross rates shall 

RATE PER 
UNIT 

Proposed 
615.00 I 

MI7474 I 

DATE OF ISSUE March 12,2007 
Month DW Year 

DATE EFFECTIVE April 15,2007 
Month nay Year 

ISSUED BY PresidentCEO P. 0. Box 489, Brandenburg. KY 40108 
Name MfOfficer Title Address 

6SSUED BY AUTHORITY OF P.S.C. 
Order No. 



FOR Entire territory served 
Community, Town or City 

P.S.C. No. 29 
(Original) Sheet No. 21 

1 St (Revised) 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION Canceling P.S.C. No. 28 
(Original) Sheet No. 21 

1 st (Revised) 

kheduie 7 CLASSIFICATION OF SERVICE 
RATE PER 

:able Television Attachment Tariff UNIT 

4pplicable: 

?lectric plant. 

Wailability of Service: 

In all territory served by the company on poles owned and used by the company for their 

To all qualified CATV operators having the right to receive service. 

ientai Charge: 
The yearly rental charges shall be as follows: 

Two-party pole attachment 
Three-party pole attachment 

Two-party anchor attachment 
Three-party anchor attachment 

Grounding attachment 
Pedestal attachment 

Present 
$4.82 
$4.32 

$4.59 
$3.03 

$0.25 
$0.15 

3iJling: 

,ental charges are net, the gross being ten percent (10%) higher. In the event the current bill is 
lot paid within thirty (30) days from the date of the bill, the gross rate shall apply. 

Note: Discount or penalty must apply to all electric consumers, but shall apply to advance 
billing only if given at least thirty (30) days before the late penalty takes effect. 

Rental charges shall be billed yearly, in advance, based on the number of pole attachments. The 

Specifications: 
A. The attachment to poles covered by this tariff shall at all times conform to the requirements 

of the National Electrical Safety Code 2002 Edition, and subsequent revisions thereof, 
except where the lawful 

Proposed 
$6.68 I 
$5.54 I 

$5.25 I 
$3.46 I 

$0.25 N 
$0.15 N 

March 12,2007 DATE OF ISSUE 
Month Day Year 

Month Day Year 
DATE EFFECTIVE April 15, 2007 

ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 

President / CEO P.O. Box 489, Brandenburg. KY 40108 
Name of OMcer Title Address 

ORDER NO. 



FOR Entire territory served 
Community, Town or City 

P.S.C. NO. 28 
(Original) Sheet No. 30 

1 st (Revised) 

Canceling P.S.C. No. 26 

(Original) Sheet No. 35 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

1 st (Revised) 

chedule 7 -continued 
:able Television Attachment Tariff 

CLASSIFICATION OF SERVICE 
RATE PER 

UNIT 

tchedule 7 -continued 
:able Television Attachment Tariff 

CLASSIFICATION OF SERVICE 
RATE PER 

I I M I T  

1. Equation - Annnal Charge - Three-User Anchor Attachment 

Annual Charge =embedded cost of anchors x annual carrying charge factor x 33 1/3 

Three-Party Charge = $65.66 * ,2160 * ,333 = $4.72 
$64.80 x .I620 x .33 = $3.46 

EXHIBIT B 

DEVELOPMENT OF ANNUAL CARRYING CHARGE 

5xed Charges on Investment from PSC Ann& Report 

1. Operation and Maintcnance Expense 
Line No. 53, Page 14 

2. Consumer Accounts Expense 
LineNo. 8, Page 15 

3. 
LineNo. 14,Page 15 

4. Administrative and General Expense 

5. Depreciation Expense 

6. 

Customer Service and Informational Expense 

Line No. 35, Page 15 

Line No. 28, Page 13 

Line No. 30, Page 13 

Subtotal 

Taxes Other than Income Taxes 

Divided by Linc 2, Page 1 

(12/31/92) 

Present 
$1,359,323 

515,860 

110,545 

735,187 

880,723 

269,262 

3.870.901 
27,843,849 

(12/3 1/2005) 

Proposed 
$4,054,924 

1,196,971 

193,427 

1,104,334 

2,318,515 

25,105 

8,893.276 
72,146,737 

D 

I 

I 

I 

I 

I 

I 

I 
13.90% 12.33% D 

‘Ground wires are not included with the poles at Meade County R.E.C.C. 

DATE OF ISSUE March 12,2007 
Month Day Year 

DATE EFFECTIVE April 15,2007 

ISSUED BY 
Month Day Year 

President / CEO P.O. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

lSSUED BYAUTHORfTY OF P.S.C. 
ORDER NO 



EX C 

FOR Entire territory served 
Community, Town or City 

P.S.C. No. 28 
(Original) Sheet No. 31 

1st (Revised) 

Canceling P.S.C. No. 26 

(Original) Sheet NO. 36 

MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

1 st (Revised) 

schedule 7 -continued 

:able Television Attachment Tariff‘ 
CLASSIFICATION OF SERVICE 

RATE PER 
UNIT 

1. “Cost of Money” 
Rate of Re& on Investment 
Allowed in last General 
Rate Increase, Case No. 2002-391 
Effective 07/01/2003 

Present Proposed 
7.70% 5.30%D 

Annual Canying Charge 21.60% 16.20%D 

Vote - All line numbers and page numbers referred to above are per the 12/3 1/2005 PSC Annual Report. 

DATE OF ISSUE March 12,2007 

DATE EFFECTlVE April 15. 2007 
Month Day Year 

Month Day Year 

ISSUED BY 

ISSUED BY AUTHORITY OF P.S.C. 

President / CEO P.O. Box 489, Brandenburg, KY 40108 
Name of Officer Title Address 

ORDER NO. 
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Meade County Rural Electric 
Case Number: 2006-00500 

Existing and Proposed Rates and Charges 

Exhibit D 
page 1 of 1 

Witness: Jim Adkins 

Residential. Farm and Non-Farm, Schools & Churches 

Customer charge 
Energy charge 

- C- 

Customer charge 
Energy charge 

-A 

Customer charge 
Demand charge 
Energy charge 

TOD Schedule 3 

Customer charge 
Demand charge 
Energy charge per kWh 

Outdoor Liyhting Service 

Flat rate per light per month 

175 W MV Unmetered 
175 W MV Unmetered - Pole Rc 
175W MV - city 
17SW MV Metered 
175W MV Metered - Pole Renta 
400W MV Unmetered 
4OOWMv -ciQ 
400W MV - Unmetered, Pole Re 
400W MV Flood Light 
400w MV Metered 
400W MV, Metered - Pole Rent; 
400W MVFL - Metered 
400W MVFL - Unmetered 
400W MVFL - Unmetered, Pole 
400W MVFL, Metered - Pole RI 

$8.00 
$0.05619 

$9.63 
$0.06250 

$34.70 
$8.12 

$0.03648 

$53.68 
$8.12 

$0.03648 

$6.73 
$6.98 
$5.91 
$3.25 
$3.50 
$9.56 
$8.81 
$9.76 
$9.51 
$3.25 
$3.47 
$3.25 
$9.56 
$9.81 

$9.90 
$0.06010 

$15.00 
$0.06474 

$34.70 
$8.12 

$0.03648 

$53.68 
$8.12 

$0.03648 

$6.73 
$6.98 
$5.91 
$3.25 
$3.50 
$9.56 
$8.81 
$9.76 
$951 
$3.25 
$3.47 
$3.25 
$9.56 
$9.81 

$1.90 
$0.00391 

$5.37 
$0.00224 

$0.00 
$0.00 

$0.00000 

$0.00 
$0.00 

$0.00000 

$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 
$0.00 

..... 



Official Notice 

Meade County Rural Electric Cooperative Corporation, with its principal office at 
Brandenburg, Kentucky and with its address at 1351 Highway 79, Brandenburg, Kentucky 
40108, intends to file with the Kentucky Public Service Commission in Case No. 2006-00500 
an application to adjust its retail rates and charges. This adjustment will result in a general rate 
increase to the member-consumers of Meade County Rural Electric Cooperative Corporation. 

The rates proposed in this application are the rates proposed by Meade County Rural 
Electric Cooperative Corporation. However, the Kentucky Public Service Commission may 
order rates to be charged that differ from these proposed rates. Such action may result in rates 
for consumers other than the rates in this application. 

Any corporation, association, body politic or person may by motion within thirty (30) days 
after publication or mailing of notice of the proposed rate changes request leave to intervene. 
The motion shall be submitted to the Public Service Commission, 21 1 Sower Boulevard, P.O. 
Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for the request including 
the status and interest of the party. A copy of the application and testimony shall be available for 
public inspection at Meade County Rural Electric Cooperative Corporation's offices. 

The amount and percent of increase are listed below: 

Rate Class 
Increase 

Dollar Percent 

Schedule I 

Schedule 2 

CATV attachments 

Residential, Farm and Non-Farm, Schools & Churc $1,787,880 

Commercial Rate $165,260 

2 party Pole Attachments 3,493 

2 party Anchor Attachments 0 
3 party Anchor Attachments 202 
2 party Ground Attachments 0 

3 party Pole Attachments 7,848 

3 party Ground Attachments -28 

9.0% 

9.0% 

39% 
28% 
0% 

14% 
0% 

-39% 

The effect of the proposed rates on the average monthly bill by rate class are listed 
below: 

increase 
Rate Class Dollar Percent 

Schedule 1 
Residential, Farm and Non-Farm, Schools & Churc 

Schedule 2 
Commercial Rate 

CATV attachments 
2 party Pole Attachments 
3 party Pole Attachments 
2 party Anchor Attachments 
3 party Anchor Attachments 
2 party Ground Attachments 
3 party Ground Attachments 

$6 

$8 

$2 
$1 
$1 
$0 
$0 
$0 

8.2% 

8.2% 

39% 
28% 
14% 
14% 
0% 

-40% 



The present and proposed rate structure of Meade County Rural Electric Cooperative 
Corporation are listed below: 

Rates 
Rate Class Present Proposed 

Schedule 1 
Customer charge 
Energy charge 

Customer charge 
Energy charge 

CATV attachments 
2 party Pole Attachments 
3 party Pole Attachments 
2 party Anchor Attachments 
3 party Anchor Attachments 
2 party Ground Attachments 
3 party Ground Attachments 

Schedule 2 

$8.00 
$0.05619 

$9.63 
$0.06250 

$4.82 
$4.32 
$4.59 
$3.03 
$0.25 
$0.25 

$9.90 
$0.06010 

$15.00 
$0.06474 

$6.68 
$5.54 
$5.25 
$3.46 
$0.25 
$0.15 



__.- 

P.O. Box 489 
1351 Hwy. 79 

Brandenburg, KY 40108 

Fax: (270) 422-4705 
(270) 422-2162 

November 2 1,2006 

Beth A. O'Donnell, Executive Director 
Kentucky Public Service Commission 

P.O.Box 615 
Frankfort, Kentucky 40602 

Dear Ms. O'Donnell: 

2; 1 .sowei.:B;v&.,~ ' ' , ' 

This is to advise, in accordance with the Commission's Administrative Regulation 807 KAR 
5:OO 1. Section 1 I@), that on or about January 31,2007, Meade County Rural Elec.~c 
Cooperative (hereafter Meade County Rural Electric) intends to file an application for an 
increase in its retail rates based on a historical test year ending October 31,2006. 

If there are any queitions concerning this matter, please contact me at your convenience. 

,,.. . ,.'. , y.,:*.. c. 

. _ .  
'.*..... :::,< 

Respectfklly submitted," " 

Bums E. Mercer, President & CEO 

copy to: 
Attorney General 
Utility Intervention and Rate Division 

Frankfor& Kentucky 40601 
, . '  1024 Capital Center Drive 

1';..:..:&~:"';;.!] ; 2;: ...? ;::;:. 
..e .,+. ,-, u*....,' ..,.. <$,L?.? ! ::',.':. ._ :,:I 
... <.[*;\,( .#. *?,e* .:r.i- 2 .,....,'.! Y . : '  

,?,:::: :. (+ 7 .. 
. .  .. 
. .  

I .  

I .  ..... . . . .  ' . .  

ATouchstone Energye Cooperative &%X c_ 



Ernie Fletcher 
Governor 

Teresa J. Hill, Secretarj 
Environmental and Public 
Protection Cabinet 

Christopher L. Llliy 
Commissioner 
Department of Public Protection 

Burns E. Mercer 
Manager 
Meade County R.E.C.C. 
P. 0. Box 489 
Brandenburg. KY 40108-0489 

Commonwe% of Kentucky 
Public Service Commission 

211 sower Blvd. 
P.O. BOX615 

Frankfort, Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov 

November 29,2006 

Mark David Goss 
Chairman 

John W. Clay 
Commissioner 

RE: Case No 2006-00500 
Meade County R.E.C.C. 
(General Rates) 
Meade County RECC notice of intent to file rate application 

This letter is to acknowledge receipt of notice of intent to file an application in the above 
case. The notice was date-stamped received November 28,2006 and has been assigned 
Case No 2006-00500. In all future correspondence or filings in connection with.this case, 
please reference the above case number. 

If you need further assistance, please contact my staff at (502) 564-3940. 

Sincerely, 

Beth O'Donnell 
Executive Director 

." 

,,I . .;. ,. , .,.:.:..;g ~. 

. . . . ,  
.. 
: ... 

http://psc.ky.gov


. . .  

EO. Box 489 
Brandenburg, KY 40108-0489 

Fax: (270) 422-4705 
(270) 422-2162 

- 

EXCERPT FROM MINUTES DATED SEPTEMBER 20,2006 

MOTION AUTHORIZING THE FILING OF RATE INCREASE 

The PresidenVCEO then went into an analysis and discussion of the 

deterioration of Meade County RECC‘s margins and other operational data over 

the past months. This analysis revealed that Meade County RECC was not living 

up to its equity management and financial plan and that a rate increase would be 

necessary. On a motion made by Darla Sipes, seconded by Stephen Barr, the 

Board authorized the PresidenVCEO to hire the experts needed to file such rate 

application and to make such application as soon as possible. 

CERTIFICATION OF SECRETARY 

I ,  Darla Sipes, certiq that I am Secretary of the Meade County Rural 

Electric Cooperative Corporation Board of Directors and that the above 

and foregoing is a true excerpt from the minutes of a regular board 

meeting of the Board of Directors of Meade County Rural Electric 

Cooperative Corporation held on the twentieth day of September, 2006 at 

which meeting a quorum was present and that the above portion of the 

minutes has not been modified nor rescinded. 

IN WITNESS WHEREOF, I have set my hand and affixed the seal of 

Meade County Rural Electric Cooperative Corporation this seventeenth 

day of January 2007. 

/. . 

‘“Barla Sipes, decretaty 

A Touchstone EnergyTooperative && €4- F - 
. .  . .. . .  
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Exhibit G 
page 2 of 2 

Witness: Bums Mercer 
Meade County Rural Electsic 
Case Number: 2006-00500 

Explanation of Changes in Charges 

Revenues were normalized using rates effective in Meade County's last rate increase in 
Case No. 2002-00391, effective July 1,2003. 

The proposed rate increase was allocated in the following manner: 

S i  

Based on the Cost of Service Study, the customer charge was increased to $9.90 per month, 
with the remaining increase arrived at through the kwh charge. The increase in revenues 
from this rate class was approximately 9%. 

Rate 

Based on the Cost of Service Study, the customer charge was increased to $15.00 per month, 
with the remaining increase atrived at through the kwh charge. The increase in revenues 
from this rate class was approximately 9%. 
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1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 Q1. 
18 
19 AI. 
20 
21 
22 Q2. 
23 
24 A2. 
25 
26 
27 Q3. 
28 
29 A3. 
30 
31 
32 
33 Q4. 
34 
35 
36 A4. 
37 
38 Q5. 
39 
40 
41 
42 A5. 
43 
44 Q6. 
45 
46 A 6  
47 

COMMONWF,ALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ADJUSTMENT OF RATES OF 
Meade County RURAL ELECTRIC 
COOPERATIVE CORPORATION 

CASE NO. 2006-00500 

PREPARED TESTIMONY OF BURNS E. MERCER 

Would you please state your name and business address. 

Bums E. Mercer, with a business address of P.O. Box 489, Brandenburg, 
Kentucky 40108. 

What is your occupation? 

President and CEO of Meade County Rural Electric Cooperative Corporation 
(Meade County). 

How long have you been employed at Meade County? 

I was employed in June 1976 as Director of Accounting, then promoted to the 
Assistant General Manager in November 1992. I have served in the capacity of 
President and CEO since June 1994. 

Have you appeared before the Kentucky Public Service Commission and 
given testimony in electric rate cases? 

Yes. I have. 

Mr. Mercer, are you familiar with the contents of the Notice Application of 
Meade County which has been filed with this Commission to Commence this 
Case? 

Yes. 

Please state whether the statements of facts contained in this Notice are true. 

Yes. To the best of my knowledge and belief the statements of facts contained 
in this application are true. 



Exhibit H I  
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1 47. 
2 
3 
4 A7. 
5 
6 
7 
8 
9 Q9. 
10 
11 A9. 
12 
13 

Mr. Mercer, are you familiar with the exhibits which are filed with and form a 
part of the Notice Application of this Case? 

Yes. I worked with Alan Zumstein, Certified Public Accountant, with 
employees of Meade County and Jim Adkins, Consultant, in the preparation of these 
exhibits, and I am familiar with them. In my opinion, the fictual material 
contained in this Application are correct. 

When was the last General Rate Application filed by Meade County? 

The last General Rate Application filed by Meade County was in December, 
2002, in Case No. 2002 - 00391. The Test Period for that Case was September 30,2002. 

14 
15 Commission? 
16 
17 
18 
19 
20 County? 
21 
22 
23 
24 
25 adequate cash reserves. 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

QlO. What is the purpose of this Notice Application of Meade County to this 

A10. To seek an increase in its rates in an amount necessary to obtain a TIER of 2.0. 

Q11. What considerations were given to increase the rates and charges of Meade 

A1 1. Meade County's Board Policy on Capital Management (EAbit  U) requires it to maintain a current 
modified cash equity of between 32 & 40%, continue capital credit retirements on a 20 year cycle and 
maintain a modified cash TIER equal to or greater than mortgage requirements while maintaining 

Although a TIER of 1.25, based on an average of two of the three most current years and our test year 
TIER of 1.31 and the three previous calendar years were over 1.25, they were not high enough to keep 
our equity from declining. Since our last general rate increase our equity has declined from 30.6 
percent to 29.5 percent. Although we received a 2.0 TIER in our last general rate increase and still 
watched equity decrease, we are again asking for a TIER of 2.0 and are of the opinion we will see 
some modest correction in the direction our equity is trending. 

Q12. What is the Test Year used by Meade County for its financial data compiled to 
the Commission in this Case? 

A12. The twelve months ended October 31,2006, was selected as the Test Year. The 
management and Board of Directors of Meade County review the operations 
and TIER on a monthly basis. Noting the steady decline in margins and TIER, 
the Board of Directors authorized an Application be prepared to increase 
rates and charges sufficient to obtain a TIER of 2.0. 

413. Do the proposed increase in rates for Meade County in this Application provide 
for a fair and equitable allocation for the increase? 

A13. Total revenue was increased by $1,953,112 or 7.2%, based on normalized 
revenues. Meade County performed a cost of Service Study, and designed the 
rate increase based on those results. 
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1 
2 

Q14. In your opinion, are the proposed rates requested in this Application by 
Meade County necessary to maintain the fmancial integrity of Meade County? 

3 
4 A14. 
5 
6 
7 015. 
8 
9 A15. 
10 
11 Q16. 
12 
13 A16. 
14 
15 
16 
17 
18 

Yes. To enable Meade County to maintain its financial integrity, it is necessary 
that it be permitted to increase its rates as proposed in this Application. 

Do you have other comments about this filing? 

No. 

Does this conclude your testimony in this Case? 

Yes, it does. 

Affiant, Burns E. Mercer., states that the answers given by him to the 
foregoing questions are true and correct to the best of his knowledge and 
belief. 

21 
22 Bcms E. Mercer 
23 
24 
25 
26 

scribed and swom to before me by the affiant, Burns E. Mercer, this 
day of March, 2007. 

27 
28 My Commission expires 3 - i g 6 F  
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1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 Q1. 
17 
18 Al. 
19 
20 
21 Q2. 
22 
23 A?.. 
24 
25 
26 Q3. 
27 
28 A3. 
29 
30 
31 
32 Q4. 
33 
34 
35 A4. 
36 
37 Q5. 
38 
39 
40 
41 A5. 
42 
43 Q6. 
44 
45 A6. 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMJSSION 

In the Matter of: 

ADJUSTMENT OF RATES OF 
MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

CASE NO. 2006-00500 

PREPARED TESTIMONY OF KAREN BROWN 

Would you please state your name and business address. 

Karen Brown, with a business address of P.O. Box 489, Brandenburg, 
Kentucky 40108. 

What is your occupation? 

Vice-president of Adminstration and Finance for Meade County Rural Electric 
Cooperative Corporation (Meade County). 

How long have you been employed at Meade County? 

I was employed in March 1984 as branch office clerk, then promoted to 
Plant Accountant in February 1989. I served as V. P. Finance and Accounting *om 
November 1992 to April 2006 at which point I was promoted to V. P. Admin. & Finance 

Have you appeared before the Kentucky Public Service Commission and 
given testimony in electric rate cases? 

Yes, I have. 

Are you familiar with the contents of the Notice Application of 
Meade County which has been filed with this Commission to commence this 
Case? 

Yes. 

Please state whether the statements of facts contained in this Notice are true. 

Yes. To the best of my knowledge and belief the statements of facts contained 
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1 
2 
3 47.  
4 
5 
6 A7. 
7 
8 
9 
10 
11 QS. 
12 
13 AS. 
14 
15 
16 Q9. 
17 

19 A9. 
20 
21 QlO. 
22 
23 
24 A10. 
25 
26 
27 Q11. 
28 
29 
30 A l l .  
31 
32 
33 
34 
35 
36 Q12 
37 
38 
39 A12 
40 
41 
42 
43 Q13. 
44 
45 A13. 

i a  

in this application are true. 

Are you familiar with the exhibits which are filed with and form a part of 
the Notice Application of this Case? 

Yes, I worked with Alan Zumstein, Certified Public Accountant, and with 
Jim Adkins, Consultant, in the preparation of these exhibits, 
and am familiar with them. In my opinion, the factual material contained 
in these are correct. 

When was the last general rate case by Meade County? 

The last General Rate Application filed by Meade County was in December, 
2002, in Case No. 2002 - 00391. The Test Period for that Case was September 30,2002. 

What was the purpose of this Notice of Application of Meade County 
to this Commission? 

To seek an increase in rates in an amount necessary to obtain a TIER of 2.0. 

What considerations were given to increase the rates and charges of 
Meade County. 

To maintain all the requirements of Meade County's Capital Management Policy 
(see Exhibit U) a TIER of 2.0 is required. 

What is the Test Year used by Meade County for its financial data compiled to 
the Commission in this Case? 

The twelve months ended October 31,2006, was selected as the Test Year. The 
management and Board of Directors of Meade County review the operations 
and TIER on a monthly basis. Noting the steady decline in margins and TIER, 
the Board of Directors authorized an Application be prepared to increase 
rates and charges sufficient to obtain a TIER of 2.0. 

Do the proposed increase in rates for Meade County in this Application provide 
for a fair and equitable allocation for the increase? 

Total revenue was increased by $1,953,112 or 7.2%, based on normalized 
revenues. Meade County performed a cost of Service Study, and designed the 
rate increase based on those results. 

Why was a TIER of 2.0 requested? 

To maintain all the requirements of Meade County's Capital Management Policy 
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I 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 A15. Yes, it does. 
12 
13 
14 
15 
16 belief. 

(see Exhibit v) a TIER of 2.0 is required 

414. In your opinion, are the proposed rates requested in this Application by 
Meade County necessary to maintain the financial integrity of Meade County? 

A14. Yes. To enable Meade County to maintain its financial integrity, it is necessary 
that it be permitted to increase its rates as proposed in this Application. 

Q15. Does this conclude your testimony in this Case? 

Affiant, Karen Brown, states that the answers given by her to the 
foregoing questions are true and correct to the best of her lmowledge and 

17 
18 
19 
20 Karen B r o h  
21 
22 
23 
24 7 day of March, 2007. 
25 
26 My Commission expires 

p b e d  and sworn to before me by the affiant, Karen Brown, this 

34- a& 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

MEADE COUNTY RECC 

CASE NO. 2006-00500 

DIRECT TESTIMONY OF JAMES R. ADKINS 

I 1 Q. Please state your name, your business address and job position? 

A. My name is James R. Adkins. My business address is 1041 Chasewood 

Way, Lexington, KY 40513-1731. I am self-employed providing services 

to electric cooperatives in the areas of rates, rate design, cost of service 

studies, regulatory affairs, financial forecasting and other services. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

24 3 

25 Commission ("Commission")? 

27 

28 

2 Q. What is your education background and business experience? 

A I am a graduate of the University of Kentucky with a Bachelors Degree in 

Commerce with a major in banking and finance granted in 1971 and a Masters 

of Science Degree in Accounting granted in 1976. My business experience for 

the last THIRTY years has been with the electric utility industry and primarily 

with the rural electric cooperatives. I spent almost twenty-five years with East 

Kentucky Power Cooperative, Inc. ("EKPC") dealing with rates, regulatory affairs, 

cost of service studies, and helping its member distribution systems with their 

rate matters. I took an early retirement from EKPC in early 2002 due to health 

reasons. Since then I spent time providing consulting services to electric 

cooperatives and others. I was member of the Prime Group from early 2002 

through the first quarter of 2003 providing assistance in the rate area to 

cooperatives in this area of the country. I have been self-employed since 

the first quarter of 2003. 

23 

Q. Have you ever provided testimony before the Kentucky Public Service 

26 - 

A. I have provided testimony many times before this Commission for EKPC and 

its member distribution cooperatives in rate application proceedings for revenue 
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29 

30 

31 

32 

33 

34 

35 

36 4 
37 

3% 

39 

40 

41 

42 

43 

44 

45 

46 

47 

48 5 Q Why does Meade County need an increase in rates? 
49 

50 

51 

52 

53 

54 

55 increase amount. 

requirement purposes, cost of service studies, rate design, and other special 
types of rates including cogeneration rates, economic development rates, etc. 
I have also provided testimony in fuel adjustment cases and administrative cases. 
I made a journey to the Republic of Armenia in 1999 at the Commission Staff 
request to provide assistance to the Armenian Energy Commission on distribution 
cost of service studies, concepts and results. 

Q. What has been your role in this rate application ? 

A. My role in this rate application has been to provide assistance to Meade County 
RECC (“Meade County”) in its preparation and filing with this Commission. I have 
provided assistance in all areas of its preparation. I am responsible for the Statement of 
Operations, the Costs of Service Study and the revenue requirements that have been 
prepared specifically for this filing. I am also responsible for all other exhibits that 
may contain financial calculations and analyses and prepared specifically for 
this rate application. My statement on responsibility means that these documents 
have been developed by me or at my request and under my direct supervision. 
I am also responsible for testimony on those exhibits and documents. 

A. Meade County has filed for an increase in rates because its margins have 
deteriorated to the point that Meade County’s Times Interest Earned Ratio (“TIEF) 
for the test period is slightly above the TIER amount specified in its mortgage. 
Its mortgage requirements specify a TIER of 1.25~ and OTIER of 1.10~. Meade 
County is requesting a TIER of 2 . 0 ~  in this application as the basis for the overall 

56 

57 

58 6 Q. What revenue adjustments is Meade County proposing? 
59 

60 

61 

62 

64 7 Q What expense adjustments is Meade County proposing? 

A. Three revenue adjustments are proposed in this application. One revenue adjustment 
is the normalization of revenue for the base rates. The second revenue adjustment 
is for CATV attachments while the third is for additional revenues. - 

63 

65 
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66 

67 

68 

69 

70 

71 

73 8 

A. Meade County is proposing thirteen expense adjustments in this rate application. 
These expense adjustments include the following where the adjustment is an 
expense increase: depreciation expenses, interest expense, wages and salaries, 
postretirement benefits, payroll taxes, rate case expenses, and property taxes. 
Several of the expense adjustments result in a decrease and these adjustments 
include donations, professional fees, directors’ expenses, and non-operating margins. 

72 

Q Are you responsible for the Cost of Service Study filed in this rate application? 
74 

75 

76 

77 

78 

79 

80 

81 

82 

83 

84 

85 

86 

87 

88 

89 

90 

91 

92 

A I am responsible for the Cost of Service Study (TOSS) in this application. 
This COSS is consistent with the 1993 NARUC Electric Utility Cost Allocation 
Manual and is based on a methodology generally accepted within the industry. 
The results of.this study indicate that the Rate Schedule 1 and Schedule 2 
are not providing revenue sufficient to meet the revenue requirements for those rate 
classes. The COSS also indicates that the rates for some of the other rate classes 
are providing revenues in excess of their revenue requirements. Since several rate 
Schedules 1 and 2 are not producing sufficient revenue, these rate classes are the 
only ones where rates are being increased. The amount of increase allocated to 
Schedules 1 and 2 will not provide revenue sufficient for it to meet revenue requirements. 
The customer charge for Schedules 7 and 2 is being increased for both rate classes 
and moves it closer the customer related costs to connect a customer to the 
distribution grid. The energy charge is also being increased for these two classes. 
Meade County’s all other rate classes are providing revenues sufficient for the recovery 
of their revenue requirements. 

9 Q Does this conclude your testimony? 

93 A. This concludes my testimony. 



1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

Exhibit H - 3  
Page 4 

of d 

Affiant, James R. Adkins, states that the answers given by him 
to the foregoing questions are true and correct to the best of his 
knowledge and belief. 

Jam&. Adkins 1 

Subscribed and sworn to before me by the affiant, James R. Adkins, 
this day of March, 2007 

My Commission expires 3- (8-0 F" 
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__ 

Meade County Rural Electric 
Case Number: 2006-00500 

Effect on Average Bill 

Residential. Farm and Non-Farm. Schools & Churches 

Customer charge $8.00 $9.90 
Energy charge $0.05619 $0.06010 

P m  Proposed 

bwh Useage 

0 
25 
50 

100 
150 
200 
250 
300 
350 
400 
450 
500 
550 
600 
650 
700 
750 
800 
850 
900 
950 

1,000 
1,050 
1,100 
1,150 
1,200 
1,250 
1,300 
1,350 
1,400 
1,450 

Existing Proposed 
&&3 

$8.00 $9.90 
9.40 11.40 

10.81 12.91 
13.62 15.91 
16.43 18.92 
19.24 21.92 
22.05 24.93 
24.86 27.93 
27.67 30.94 
30.48 33.94 
33.29 36.95 
36.09 39.95 
38.90 42.96 
41.71 45.96 
44.52 48.97 
47.33 5 1.97 
50.14 54.98 
52.95 57.98 
55.76 60.99 
58.57 63.99 
61.38 67.00 
64.19 70.00 
67.00 73.01 
69.81 76.01 
72.62 79.02 
75.43 82.02 
78.24 85.03 
8 1 .OS 88.03 
83.86 91.04 
86.67 94.04 
89.48 97.05 

1,043 66.61 72.59 
Average monthly usage 

Exhibit I 
page 1 of 2 

Witness: Jim Adkins 

d e  
Amount &Ux& 

$1.90 19.2% 
2.00 17.5% 
2.10 16.2% 
2.29 14.4% 
2.49 13.1% 
2.68 12.2% 
2.88 11.5% 
3.07 11.0% 
3.27 10.6% 
3.46 10.2% 
3.66 9.9% 
3.86 9.6% 
4.05 9.4% 
4.25 9.2% 
4.44 9.1% 
4.64 8.9% 
4.83 8.8% 
5.03 8.7% 
5.22 8.6% 
5.42 8.5% 
5.61 8.4% 
5.81 8.3% 
6.01 8.2% 
6.20 8.2% 
6.40 8.1% 
6.59 8.0% 

6.98 7.9% 
7.18 7.9% 
7.31 7.8% 
7.57 7.8% 

5.98 8.2% 

6.79 8.0% 
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Meade County Rural Electric 
Case Number: 2006-00500 

Effect on Average Bill 
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Witness: Jim Adkins 

Commerical Rate 
m t  Proposed 

Customer charge $9.63 $lS.OO 

Average kwh useage w 
Energy charge $0.062500 $0.064740 

Existing Proposed Increase 
m s  Rates . Amount Percent 

Avexage useage $93.22 $101.59 $8.37 8.2% 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 
Computation of Rate of Return 

October 31,2006 

Net margins 

Non-cash patronage dividends 

Interest on long-term debt 

Total 

Net rate base 

Rate of return 

Equity Capitalization 

Rate of return 

Actual 
Test Year 

$616,815 

0 

1,962,294 

2,579,109 

60,295,462 

5128% 

66,095,883 

3.9osIh 

Adjusted 
T* 

$2,188,093 

0 

2,188,093 

4,376,186 

60,249,766 

12&% 

67,667,161 

$iLEl% 
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Gross rate base: 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 
Determination of Rate Base 

October 3 1,2006 

Total electric plant 
Material and supplies 

Prepayments 

Working capital: 

(13 months average for test year) 

(1 3 months average for test year) 

12.5% of operating expense 
less cost of power 

Deductions from rate base: 
Accumulated depreciation 
Consumer advances 

Net rate base 

October 2005 
November 
December 
January 2006 
February 
March 
April 
May 
June 
July 
August 
September 
October 

Average 

& l y l  

2 7 2,7 6 5 
294,053 
377,002 
4 19,668 
444,2 14 
470,793 
570,729 
562,618 
410,132 
488,903 
402,747 
440,067 
379,762 

425,650 

Actual 
Test Year 

$78,442,201 
425,650 

217,261 

871,892 

79,957,005 

19,058,500 
603,043 

$60,295,462 

PreDayments 

230,048 
263,858 
118,302 
301,958 
303,797 
254,531 
235,221 
216,344 
196,102 
I77,63 1 
271,870 

98,237 
156,500 

217,261 

Adjusted 
Test Year 

$78,519,054 
425,650 

217.261 

900,264 

80,062,230 

19,209,421 
603,043 

$60,249,766 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 
TIER and DSC Calculations 

October 31.2006 

Margins, excluding G&T 

Interest on long term debt 
capital credits and extraordinary item: 

TIER 

DSC: 

Margins, excluding G&T 

Depreciation expense 
Interest on long term debt 
Principal payment on 

long term debt 

capital credits 

DSC 

Actual 
Test Year 

DSC = (Margins + depreciation + interest 
/ interest + principal payments) 

$616,815 
1,962,294 

1.31 

$616,815 
2,45 1,260 
1,962,294 

2,159,575 

1.22 

Adjusted 
Test Year 

$2,188,093 
2,188,093 

2.00 

$2,188,093 
2,580,3 18 
2,188,093 

2,159,575 

1.60 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 
Reconciliation of Rate Base and Capital 

October 3 1,2006 

Reconciliation of Rate Base and Capital used to determine revenue requirements 
are as follows: 

Equity Capitalization, with 
G&T capital credits 

G&T capital credits 

Reconciling items: 
Capital credits from associated organizations 

(Allocated but unpaid) 
Working capital requirements 
Material and supplies, 13 month average 
Prepayments, 13 month average 
Cash and temporary investments 
Accounts receivable 
Other receivables 
Material and supplies 
Prepayments 
Other deferred debits 
Accumulated operating provisions 
Accounts payable 
Consumer deposits 
Accrued expenses 

66,095,883 

0 

66,095,883 

(1,781,292) 
871,892 
425,650 
2 17,26 1 

(6,045,926) 
(2,3 15,328) 

(50,861) 
(379,762) 
(203,686) 
(1 57,529) 
511,752 

1,501,281 
634,055 
972,071 

Net Rate Base 60,295,462 
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Meade County Rural 

Cooperative Corporation 
Brandenburg, Kentucky 

Report on Audits of Financial Statements 
for the years ended October 31,2006 and 2005 
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Independent Auditors' Report 

Report on Compliance 

Report on Internal Controls 

Financial Statements: 

Balance Sheets 

Statements of Revenue and Patronage Capital 
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Notes to Financial Statements 

4 

5 

6 

7 - 13 



ALAN M. ZUMSTEIN 
CERTIFIED PUBLIC ACCOUNTANT 

1032 CHETFORD DRIVE 
LEXINGTON, KENTUCKY 40509 
(859) 264-7 147 

MEMBER 
AMERICAN INSTITUTE OF CPA'S 
INDIANA SOCIETY OF CPKS 
KENTUCKY SOCIETY OF CPA'S 
AICPA DIVISION FOR LlRMS 

Indep- 

to the Board of Directors of 
Meade County Rural Electric Cooperative Corporation 

I have audited the balance sheets of Meade County Rural Electric Cooperative Corporation, as 
of October 3 1,2006 and 2005, and the related statements of income and patronage capital and cash 
flows for the years then ended. These financial statements are the responsibility of Meade 
County Rural Electric Cooperative Corporation's management. My responsibility is to express 
an opinion on these financial statements based on my audits. 

I conducted my audits in accordance with auditing standards generally accepted in the United 
States of America, the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States and 7 CFR Part 1773, Policy 
on Audits of Rural Utilities Service (RUS) Borrowers. Those standards require that I plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free 
from material misstatement. An audit includes examining on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. I believe that my audits provide a reasonable basis 
for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Meade County Rural Electric Cooperative Corporation as of October 31, 
2006 and 2005, and the results of operations and cash flows for the years then ended, in 
conformity with accounting principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, I have also issued a report dated December 
7,2006, on my consideration of Meade County Rural Electric Cooperative Corporation's internal 
control over financial reporting and my tests of its compliance with certain provisions of laws, 
regulations, contracts and grant agreements and other matters. The purpose of that report is to 
describe the scope of my testing of internal control over financial reporting and compliance and 
the results of that testing, and not to provide an opinion on the internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance 
with Government Auditing Standards and should be considered in assessing the results of my audit 

Exhibit 



ALAN M. ZUMSTEIN 
CERTIFIED PUBLIC ACCOUNTANT 

MEMBER. 1032 CHEWORD DRIVE 
LEXINGTON, KENTUCKY 40509 
(859) 264-7 147 AMERICAN INSTITUTE OF CPA'S 

INDIANA SOCIETY OF CPA'S 
KENTUCKY SOCIETY OF CPA'S 
AICPA DIVISION FOR FIRMS to the Board of Directors of 

Meade County Rural Electric Cooperative Corporation 

I have audited the financial statements of Meade County Rural Electric Cooperative Corporation 
as of and for the years ended October 31,2006 and 2005, and have issued my report thereon 
dated December 7,2006. I conducted my audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

- Compliance 

As part of obtaining reasonable assurance about whether Meade County Rural Electric 
Cooperative Corporation's financial statements are free of material misstatement, I performed tests 
of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance 
with which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an 
objective of my audit and, accordingly, I do not express such an opinion. The results of my tests 
disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

-porting 

In planning and performing my audit, I considered Meade County Rural Electric Cooperative 
Corporation's internal control over financial reporting in order to determine my auditing 
procedures for the purpose of expressing my opinion on the financial statements and not to 
provide an opinion on the internal control over financial reporting. My consideration of the 
internal control over financial reporting would not necessarily disclose all matters in the internal 
control over financial reporting that might be material weaknesses. A material weakness is a 
condition in which the design or operation of one or more of the internal control components does 
not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts 
that would be material in relation to the financial statements being audited may occur and not be 
detected within a timely period by employees in the normal course of performing their assigned 
functions. I noted no matters involving the internal control over financial reporting and its 
operation that I consider to be material weaknesses. 

This report is intended solely for the information and use of the audit committee, management, the 
Rural Utilities Service and supplemental lenders, and is not intended to be and should not be used 
by anyone other than those specified parties. 

Ala; M. Zumstein 
December 7,2006 



Meade County Rural Electric Cooperative Corporation 

Balance Sheets, October 3 1,2006 and 2005 

Electric Plant, at original cost: 
In service 
Under construction 

Less accumulated depreciation 

Investments in Associated Organizations 

Current Assets: 
Cash and cash equivalents 
Accounts receivable, less allowance for 

Material and supplies, at average cost 
Other current assets 

2006 of $201,886 and 2005 of $178,854 

Total 

Members' Eauities and Liabilities 

Members' Equities: 
Memberships 
Patronage capital 
Other equities 

Long Term Debt 

Accumulated Postretirement Benefits 

Current Liabilities: 
Current portion of long term debt 
Accounts payable 
Consumer deposits 
Accrued expenses 

Consumer Advances for Construction 

Total 

$77,44 1,864 
1,000,337 

78,442,201 
19,058,500 
59,383,701 

1,78 1,292 

6,045,926 

2,366,189 
379,762 
36 1,215 

9,153,092 

$70,318,085 

$115,940 
19,942,916 

685,701 
20,744,557 

43,076,326 

51 1,752 

2,275,000 

634,055 
I ,501,281 

972,07 1 
5,382,407 

603,043 

$70.3 18,085 

$71,643,765 
689,883 

72,333,648 . .  
17,762,536 
54,571,112 

1,872,748 

5,689,238 

2,373,420 
272,764 
460.427 

8,795,849 

$65,239,709 

$12 1,800 
19,887,770 

655,977 
20,665,547 

38,797,307 

425,509 

2,i so,eoo 
1,435,362 

554,21 I 
630,525 

4,770,098 

581,248 

$65,239.709 

The accompanying notes are an integral part of the financial statements. Exhibit 

4 
d 



Statements of Revenue and Patronage Capital 

for the years ended October 3 1,2006 and 2005 

Operating Revenues $27,490,406 

Operating Expenses: 
Cost of power 15,768,944 
Distribution - operations 1,805,050 
Distribution - maintenance 2,504,881 
Consumer accounts 1,192,735 
Consumer service and information 226,791 
Administrative and general 1,245,679 
Depreciation, excluding $221,348 in 2006 and 

2,451,260 $187,782 in 2005 charged to clearing accounts 
Taxes 
Other deductions 

Operating Margins before Interest Charges 

Interest Charges: 
Long-term debt 

Operating Margins after Interest Charges 

Patronage Capital from Associated 
Organizations 

Nonoperating Margins, principally interest 

Net Margins 

Patronage Capital - beginning of year 

Retirement of patronage capital 
Retirements to estates of deceased members 

Patronage Capital - end of year 

32,695 
105,756 

25,333,791 

2,156,615 

1,962,294 

194,321 

153,345 

269,149 

6 1 6 3  15 

19,887,770 

(352,071) 
(209,598) 

$19,942.91 6 

2001 

$27,2 14,354 

15,722,062 
1,728,888 
2,177,825 
1,178,182 

186,878 
1,103,022 

2,293,413 
24,939 
87,662 

24,502,871 

2,711,483 

1,749,447 

962,036 

1 10,643 

170,192 

1,242,871 

19,237,322 

(430,460) 
(161,963) 

$19,887,770 

The accompanying notes are an integral part of the financial statements. 

5 
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Statements of Cash Flows 
for the years ended October 31,2006 and 2005 

Cash Flows from Operating Activities: 
Net margins 
Adjustments to reconcile to net cash provided 

by operating activities: 
Depreciation 

Charged to expense 
Charged to clearing 

Capital credits allocated 
Accumulated postretirement benefits 
Net change in current assets and liabilities: 

Receivables 
Material and supplies 
Other current assets 
Accounts payable 
Consumer deposits 
Accrued expenses 
Consumer advances for construction 

Cash Flows from Investing Activities: 
Construction of plant 
Salvage recovered from plant 
Receipts from investments, net 

Net Cash Flows from Financing Activities: 
Net decrease in memberships 
Retirement of patronage capital 
Increase in other equities 
Additional long-term borrowings 
Advance payments 
Payments on long-term debt 

Net increase in cash balances 

Cash and cash equivalents - beginning 

Cash and cash equivalents - ending 

Supplemental disclosures of cash flow information: 
Interest on long-term debt 

2oQ(i 

$6l6,8 15 

2,45 1,260 
221,348 

(1 53,345) 
86,243 

7,23 1 
(106,998) 

99,212 
65,9 19 
79,844 

341,546 
2 1,795 

3,730,870 

(7,558,172) 
72,975 

244,801 

(7,240,396) 

(5,860) 
(561,669) 

29,724 
6,000,000 

563,594 
(2,159,575) 

3,866,214 

356,688 

5,689,238 

$6,045,926 

$1,995,152 

2oQ5 

$1,242,87 1 

2,293,413 
187,125 

(1 10,643) 
80,382 

177,624 
(6,955) 

(6 1,389) 
169,292 
55,266 
6,74 1 

66,119 

4,099,846 

(4,704,130) 
63,570 
8,149 

(4,632,4 1 1') 

(6,425) 
(592,423) 

50,479 
4,000,000 
(688,728) 

(2,027,020) 

735,883 

203,3 18 

5,485,920 

$5,689,238 

$1,678,31 i 

Exhibit / The accompanying notes are an integral part of the financial statements. 
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Notes to Financial Statements 

1. Summary of Significant Accounting Policies 

Meade County maintains its records in accordance with policies prescribed or permitted by the 
Kentucky Public Service Commission (PSC) and the United States Department of Agriculture, Rural 
Utilities Service (RUS), which conform in all material respects with generally accepted accounting 
principles. The more significant of these policies are as follows: 

Electric Plant 

Electric plant is stated at original cost, less contributions, which is the cost when first dedicated 
to public service. Such cost includes applicable supervisory and overhead costs. There was no 
interest required to be capitalized on construction for the year. 

The cost of maintenance and repairs, including renewals of minor items of property, is charged to 
operating expense. The cost of replacement of depreciable property units, as distinguished from 
minor items, is charged to electric plant. The cost of units of property replaced or retired, 
including cost of removal net of any salvage value, is charged to accumulated depreciation 

Electric plant in service consisted of 

2004 2005 

Distribution plant 
General plant 

Total 

$70,709,900 $66,374,752 
6,73 1,964 5,269,013 

$77,441,864 $7 1.64335 

Depreciation 

Provision has been made for depreciation on the basis of the estimated lives of assets, using the 
straight-line method. Meade County uses a composite depreciation rate of 3.36% per annum for 
distribution plant. General plant depreciation rates are as follows: 

Structures and improvements 
Transportation equipment 
Other general plant 

Statement of Cash Plows 

2.5% - 3% 
12.5% - 25% 
5% - 14.3% 

For purposes of the statement of cash flows, Meade County considers temporary investments 
having a maturity of three months or less to be cash equivalents. 

Continued 
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Notes to Financial Statements, continued 

1. Summary of Significant Accounting Poiicies, continued 

Revenue 

Meade County records revenue as billed to its consumers based on monthly meter- reading cycles. 
Certain consumers are required to pay a refundable deposit. Meade County's sales are concentrated 
in a six county area of western Kentucky. There were no consumers whose individual account 
balance exceeded 10% of outstanding accounts receivable at October 31,2006 or 2005. Consumers 
must pay their bill within 20 days of billing, then are subject to disconnect after another 10 days. 
Accounts are written off when they are deemed to be uncollectible. The allowance for uncollectible 
accounts is based on the aging of receivables. 

Cost of Power 

Meade County is one of three (3) members of Big Rivers Electric Corporation, Inc. (Big Rivers). 
Under a wholesale power agreement, Meade County is committed to purchase its electric power and 
energy requirements from Big Rivers until 2023. The rates charged by Big Rivers are subject to 
approval of the PSC. The cost of purchased power is recorded monthly during the period in which 
the energy is consumed, based upon billings from Big Rivers. 

Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates used in the preparation of the 
financial statements. 

Fair Value of Financial Instruments 

Financial instruments include cash, temporary cash investments and long-term debt. Investments 
in associated organizations are not considered a financial instrument because they represent 
nontransferable interest in associated organizations. 

The carrying value of cash and temporary cash investments approximates fair value because of 
the short maturity of those instruments. The fair value of long term debt approximates the fair value 
because of the borrowing policies of Meade County. 

Meade County will also invest idle funds in local banks. These investments are classified as held- 
to-maturity in accordance with Statement of Financial Accounting Standards (SFAS) No. 1 15. Held- 
to-maturity securities are presented at amortized cost. The fair value of held-to-maturity securities 
approximates cost at 2006 and 2005. 

.- 

Continued 
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Notes to Financial Statements, continued 

1. Summary of Significant Accounting Policies, continued 

Off Balance Sheet Risk 

Meade County has off balance sheet risk in that they maintain cash deposits in financial institutions 
in excess of the amounts insured by the Federal Deposit Insurance Corporation (FDIC). At 
October 31,2006 and 2005, the financial institutions reported deposits in excess of the $100,000 FDIC 
insured limit on several of the accounts. 

Advertising 

Meade County expenses advertising costs as incurred. Advertising costs were $66,060 for 2006 
and $67,742 for 2005. 

Income Tax Status 

Meade County is exempt from federal and state income taxes under provisions of Section 501(c)(12). 
Accordingly, the financial statements include no provision for income taxes. 

2. Investments in Associated Organizations 

Meade County records patronage capital assigned by associated organizations in the year in 
which such assignments are received. 

The Capital Term Certificates (CTCs) of National Rural Utilities Cooperative Finance Corporation 
(NRUCFC) are recorded at cost. The CTCs were purchased from NRUCFC as a condition of 
obtaining long-term financing. The CTCs bear interest at O%, 3% and 5% and are scheduled to 
mature at varying times from 2020 to 2080. 

Investments in associated organizations consisted of: 

2oofi BO.5 
Associated Organizations: 

Finance Corporation: 
National Rural Utilities Cooperative 

Capital Term Certificates $1,099,255 $1,130,329 
Patronage capital assigned 209,639 181,924 

Other associated organizations 47 1,268 435,866 
Others 1,130 1 18,629 

Total $ I  ,78 1,292 $1,872,748 

Continued 
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Notes to, Financial Statements, continued 

3. Patronage Capital 

Under provisions of the long-term debt agreement, return to patrons of capital contributed by them 
is limited to amounts which would not allow the total equities and margins to be less than 30% of total 
assets, except that distributions may be made to estates of deceased patrons. The debt agreement 
provides, however, that should such distributions to estates not exceed 25% of net margins for the 
next preceding year, Meade County may distribute the difference between 25% and the payments 
made to such estates. The equity at October 3 1,2006 was 30% of total assets. 

Patronage capital consisted of: 
2004 m 

Assigned to date 
Assignable 
Unassigned 
Retirements to date 

Total 

$26,691,920 $25,657,811 
919,919 1,578,190 

1,999,503 1,758,527 
(9,668,426) (9,106,758) 

$19,942.916 $19,887,770 

4. Long Term Debt 

All assets, except vehicles, are pledged as collateral on the long-term debt to RUS, Federal 
Financing Bank (FFB) and NRUCFC under a joint mortgage agreement. Long term debt 
consisted of: 

2004 m 
First mortgage notes due RUS: 

2% $12,384 $24,744 
4.10% to 4.875% $19,429,889 $13.645.608 
Advance payment 

, .  
(3 17;034) (880,628) 

19,125,239 12,789,724 

First mortgage notes due FFB: 
2.707% to 6.049% 10,187,197 

First mortgage notes due NRU CFC: 
7% 59,432 
3.05% to 6.90% fixed rate 5,699,880 
3.60% variable rate - 
Refinance RUS loans 3.10 to 5.95% 

Less current portion 

Long term portion 

10,279,578 
16,038,890 

45,351,326 
2,275,000 

$43,076,326 

10,411,293 

69,711 

1,422,955 
4,505,535 

1 1,748,089 
17,746,290 

40,947,307 
2,150,000 

$38,797= 

Continued 
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Notes to Financial Statements, continued 

4. Long Term Debt 

The long term debt payable to RUS, FFB and NRUCFC is due in quarterly and monthly installments 
of varying amounts through 2041. Meade County has loan funds available from RUS in the amount 
of $17,136,000. 

During 2004, Meade County refinanced $14,685,111 of RUS 5% interest loans with the 3.10% - 5.95% 
fixed and variable interest rate notes from NRUCFC. These notes are due in ten (10) annual 
installments of $1,468,5 11 each through 2013. 

As of October 3 I ,  2006, the annual current portion of long term debt outstanding for the next five 
years are as follows: 2007 - $2,275,000; 2008 - $2,300,000; 2009 - $2,350,000; 2010 - $2,400,000; 
201 1 - $2,450,000. 

5. Short Term Borrowings 

At October 3 I ,  2006, Meade County had a short-term line of credit of $5,000,000 available from 
NRUCFC. There were no borrowings against this line of credit during the audit period. 

6. Employee Benefits 

Pension Plan 

All eligible employees of Meade County participate in the NRECA Retirement and Security 
Program, a defined benefit pension plan qualified under section 401 and tax-exempt under section 
SOl(a) of the Internal Revenue Code. Eligible employees include employees hired prior to August 
2002. Non-eligible employees are those hired after August, 2002. Meade County makes annual 
contributions to the Program equal to the amounts accrued for pension expense. Contributions to 
this plan were $369,393 for 2006 and $338,414 for 2005. In this multiemployer plan, which is 
available to all member cooperatives of NRECA, the accumulated benefits and plan assets are not 
determined or allocated separately by individual employer. 

Retirement Savings Plan 

Meade County participates in the NRECA Savings Plan, a multiemployer, defined contribution 
master pension plan. All employees are eligible to participate in the Savings plan upon completion of 
one month employment. Participating employees contribute from 1% to 3% of their annual base 
salary and Meade County contributes 3%. Non-eligible employees, as defined above, participate in 
the savings plan, with Meade County contributing 12% ofannual base pay, and the employee 
contributing from 1% to 3%. Meade County makes annual contributions to the plan equal to amounts 
accrued for pension expense. Contributions are vested immediately. Pension costs for the savings 
plan were $144,158 for 2006 and $122,685 for 2005. A portion of this cost is allocated to construction 
of electric plant. 

Continued 
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Notes to Financial Statements, continued 

6. Employee Benefits, continued 

Postretirement Benefits 

Meade County sponsors a defined benefit plan that provides medical insurance coverage to 
retirees. During 1996, Meade County changed its plan from contributing 50% of the projected cost 
of coverage to contributing 50% of the cost of a single policy. For purposes of the liability estimates, 
the substantive plan is assumed to be the same as the extant written plan. Postretirement benefits 
are not fimded. 

The funded status of the plan was as follows: 
m 2 l u  

Accumulated postretirement benefit obligation $814,499 $635,000 
Plan assets at fair value - - 

Funded status 8 14,499 635,000 
Unrecognized net gain (losses) from 

changes in assumptions (302,747) (209,491) 

Accrued postretirement benefit cost $5 1 1,752 $425,509 

The following is a reconciliation of the postretirement benefit obligation: 

LOB 2Q41 

Postretirement Benefit Obligation: 
Balance, beginning of period $425,509 $345,127 
Recognition of components of net periodic 
postretirement benefit cost: 

Service cost 43,000 45,000 
Interest cost 40,000 39,000 
Amortization of gains or losses 

Benefits paid to participants 
Net change 

2 1,267 
104,267 

20,672 
104,672 

( I  8,024) (24,299 
86,243 80,382 

Balance, end of period $51 1.752 $425,509 

For measurement purposes, a 8.5% annual rate of increase, decreasing by 0.5% per year until 5.5% 
per year, in the per capita cost of covered health care benefits was assumed. The discount rate used 
in determining the accumulated postretirement benefit obligation was 6.50%. 

Continued 
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Notes to Financial Statements, continued 
- 

7. Risk Management 

Meade County is exposed to various risks of loss related to torts, theft of, damage to and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. 

Meade County carries commercial insurance for all risks of loss, including workers' compensation, 
general liability and property loss insurance. As is customary in the utility industry, Electric Plant, 
except substations, are not insured. Settled claims resulting from these risks have not exceeded 
commercial insurance coverage in 2006 or 2005. 

8. Related Party Transactions 

Several of the Directors of Meade County, its President & CEO and another employee are on the 
Boards of Directors of various associated organizations. During 2006 Meade County paid $41,240 
to the son of one of its Directors to pave the parking lot of the District Office. 

9. Committments 

Meade County has various other agreements outstanding with local contractors. Under these 
agreements, the contractors will perform certain construction and maintenance work at 
specified hourly rates or unit cost, or on an as needed basis. The duration of these contracts 
are one to three years. 

10. Environmental Contingency 

Meade County from time to time is required to work with and handle PCBs, herbicides, automotive 
fluids, lubricants and other hazardous materials in the normal course of business. As a result, there is 
the possibility that environmental conditions may arise which would require Meade County to incur 
cleanup costs. The likelihood of such an event, or the amount of such costs, if any, cannot be 
determined at this time. However, management does not believe such costs, if any, would materially 
affect Meade County's financial position or its future cash flows. 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 
October 31,2006 

Computer Software Programs 

Meade County Rural Electric has used Microsoft Excel and Word in the preparation 
of this Applciation. 
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Witness: Burns Mercer 
Meade County Rural Electric 

Case No. 2006-00500 
Annual Meeting Information 

October 31,2006 

The  most recent Meade County Rural Electric annual meeting was held June 26, 
2006. The  minutes of that annual meeting a re  attached, along with the insert in 
t he  Kentucky Living Magazine, describing the annual meeting. 

Data for the  last five (5) annual meetings are as follows: 

Members Members 
___ Year Attending Voting - Cost 

2006 51 2 769 $15,105 
2005 509 720 $14,860 
2004 47 1 747 $13,939 
2003 438 797 $13,116 
2002 407 714 $1 3,665 



MINUTES OF THE MEMBERS ANNUAL MEETING 
MEADE COUNTY RURAL ELECTRIC 

COOPERATIVE CORPORATION 
June 26,2006 

The Annual Meeting of the Members of the Meade County Rural Electric Cooperative 

Corporation was held on June 26, 2006, at the Breckinridge County High School, Harned, 

Kentucky. 

Registration of the members for the Annual Meeting began at approximately 6:30 p.rn., 

EDT. The official business session of the meeting was opened at approximately 7:30 p.m., EDT. 

The meeting was called to order by Mr. David T. Wilson who acted as Chairman. The 

invocation was given by Mr. Paul Butler. Mr. Wilson introduced the Board of Directors and Mr. 

Burns Mercer introduced other guests on the stage. After these introductions, Mr. Wilson 

appointed Mr. Bruce Butler as temporary Chairman to conduct any business that might come 

before the meeting. 

The Chairman stated that unless there were any objections from the floor that the Chair 

would ascertain that a quorum was present and dispense with the call of the roll of the 

membership. 

A motion was made and duly seconded that the reading of the minutes of the previous 

Annual Meeting be dispensed with and adopted as written. Motion carried 

The Chair recognized Mr. Burns E. Mercer, PresidentCEO of the Cooperative, who gave a 

brief report concerning the Cooperative's operation for the calendar year of 2005. 

The Chair introduced Mr. Scott Smart. Chairman of the Nominating Committee, to give the 

Nominating Committee report. Mr. Smart reported that the Nominating Committee met at the 

Cooperative's Headquarters Building on Tuesday, May 2, 2006, at 1:OO pm., EDT, with all 

members of the committee presen .i The Committee nominated the following members to be 

presented to the membership at the 2006 Annual Meeting for their consideration as directors: 

David Wilson 

,i 
District #2 - 
District #5 - Robert Rhodes 
District #7 - Paul Edd Butler 

boardiAMMIN 



Page 2 
Members' Annual Meeting - 6/26/06 

Following the Nominating Committee report and since no petitions were filed. a motion was 

made from the floor and approved that the directors as nominated be elected. 

The Chair asked if any members knew of any business that needed to be brought before 

There being no further business, motion was made and duly seconded and the meeting. 

unanimously carried that the meeting stand adjourned. 

Immediately following the adjournment of the business session, attendance prize drawings 

were held for numerous small prizes and one electric grill. 

With the completion of the drawing for door prizes, the emcee introduced the entertainment 

for the evening. The conclusion of the entertainment completed the activities of the 2006 Annual 

Meeting. 

Secretary 

APPROVED: 

Chairman 

boardIAMMlN 



Serving Members of Breckinridge, Grayson, Hancock, Hardin, Meade and Ohio Counties 
M a d e  County RECC 

www.mcrecccoop 

A Touchstone Energf Cooperative & 
h 

Official Notice 
AnnizaZMembersh@ Meeting 

OfMeade County Rural Electric 

Dear Member: 

The Annual Meeting of the Meade County Rurd Electric Cooperative Corporation will be held at the 
Breckinridge County High School, Harned, Kentucb, on the 26th day of June 2006, at 6:30 pm., Central Daylight 
Time, or 730 p.m., Eastern Daylight Time, to take action on the foUowing matters: 

1. Reading of unapproved minutes of previous meeting and the taking of necessary action thereon. 
2. The report of officers, directors, and committees. 
3. The election of three directors of the Cooperative. 

In connection with the election of three directors scheduled for this meeting, the following members have been - 
nominated by a nominating committee, appointed by the Board of Directors, pursuant to Article IV, Section 4.05 of 
the Bylaws, to serve for a period of three years from the date of hisher election, and shall represent District Nos. 2, 
5, and 7 as provided in Article IV, Section 4.03 of the Bylaws of the Cooperative. 

4. All other business which may come before the meeting or any adjournment or adjournments thereof. - -  

NOMINATIONS BY DISTRICX 
District 2 .......................................... David T. Wilson, Brandenhurg, KY 
District 5 ..............................................  robe^ Rhodes, Hardinsbnrg, KY 
District 7 .......................................... Paul Edd Butler, Falls of Rough, KY - 

By authority of the Secretary, Darla Sipes 

d*&- 
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Meade County RECC 

2005 Financial Statement 
Statement of Operations 
As of December31. 2005 

Operating Revenue and Patronage Capital 
Operating Expense: $27.757. 054 

Cost of Purchased Power ............................................................ $15.965. 623 
Operating the Electric System ........................................................ 6. 54.609 
Depreciation .................................................................................... 2,318. 515 . .  
Taxes .................................................................................................... 25. 105 
Interest on Loans ............................................................................ 1.808, 023 
Other Deductions ................................................................................ 58. 070 

Total Cost of Electric Service .................................................................................................................. $26,722, 944 

Patronage Capital and Operating Margjns .................................................................................................. 1.034. UO 
Nan Operating Margins ................................................................................................................................ 130, 332 
Other Capital Credits ...................................................................................................................................... DO, 643 

Patronage Capital and Operating Margins $1.275. 085 

Balance Sheet 
As of De~ember31~2005 
Assets 
Total Utility Plant ...................................................................................................................................... $73..6. 638 

Net Utility Plant Book Value ...................................................................................................................... $55,150, 877 
Less Depreciation .................................................................................................................................. $17,965, 762 

Certificates in Rural Electric Bank and 
Investments in Associated Organizations .................................... $1,866, 164 
Cash and Reserves .......................................................................... 4,632, 694 
Owed to Co-op on Accounts and Notes .......................................... 2,905, 836 

Expenses Paid jn Advance .................................................................. .8, 302 
Material in Inventory ........................................................................ 377, 002 

Deferred Debits and Other Assets ....................................................... 180, 878 
Total Assets $65,231, 752 

Liabities and Equities 
Consumer Deposits .................................................................... $566,738.00 
Membership and Other Equities 19,997,593.60 Exhibit 
Long-Term Debt ...................................................................... 41,071,944.64 
Notes and Accounts Payable 2,~2,646.31 
Other Current and Accrued Liabilities ...................................... 1,152,829.66 

P I  .............................................. __ 

Page of ...................................................... 5 ,  J /  

Total Liabiities $65.231, 752 
. 

A .... 





Washington Youth Tour 2006 
 his year's representatives o f  

Meade County RECC in the annual 
Washington Youth Tour are Grant 
Phelps, Breckinridge County High 
School, Audrey Popham, Frederick 
Fraize figh School, and Jacob 
Baldwin, Meade County High 
School. 

approximately 75 other students 
and 12 chaperones, will depart 
Kentucky on June 9 for Washington, 
D.C. Along the way they will stop 
in Lexington to meet student repre- 
sentatives from other Kentucky elec- 
tric cooperatives and have a brief 
orientation about the rural electrifi- 
cation program. Then they will 
board chartered coaches and head 
to West Virginia for the night. 

The following day will 6nd the 
group stopping for a tour of 
Monticello, the home of Thomas 
Jefferson, and then proceeding on 
their way to our nation's Capitol for 
a five-day tour of Washington, D.C. 

Whiie in Washington they will 
meet students from across the 

4~ A  ouchs st me ~nergy. cooperative &A 

These three students, along with 

- 

nation, all representing their elec- 
tric co-ops. Grant, Audrey, and 
Jacob will learn about rural elect& 
cation, government, and American 
history. They will meet with their 
congressmen and senators and visit 
historical sites in Washington- 
from Arlington Cemetery to the 
Washington Cathedral to the new 
World War II Memorial. Other 
activities include a tour of the 
Capitol, Smithsonian Institution, 

Supreme Court, National Archives, 
Library of Congress, the 
Washington, Lincoln, Roosevelt, 
and Jefferson monuments, the 
Vietnam War Memorial, Ford's 
Theater, the Holocaust Museum, a 
boat ride and dance on the Potomac 
River, and many other activities. 
The one-week tour is sponsc 
Kentucky's rural electric co( Exhibit 
tives. Congratulations to G 
Audrey, and Jacob! 

P 
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Serving Members of Breckintidge, Grayson, Hancock, Hardin, Meade and Ohio Counties 
Meade County RECC 

www.mcrecccoop 

c 
A Touchstone Energy' Cooperative 

i 
I 

i 
I 
i . 
! 

Official Notice 
of Meade County Rural Electric 

Dear Member: 

The Annual Meeting of the Meade County Rural Electric Cooperative 
Corporation wil l  be held at the Breckinridge County High School, Hamed, 
Kentucky, on the 27th day of June 2005, at 630 p.m., Central Daylight 
Time, or 7:30 pm., Eastem Daylight Time, to take action on the fouowing 
matters: 

1. Reading of unapproved minutes of previous meeting and the taking 
of necessary action thereon. 

2. The report o&fficers, directors, and committees. 
3. The election 6f one director of the Cooperative. 
4. All other business which may come before the meeting or any 

adjoumment or adjournments thereof. 

In connection with the election of three directors scheduled for this 
meeting, the following members have been nominated by a nominating 
committee, appointed by the Board of Directors, pursuant to Article IV, 
Section 4.05 of the Bylaws, to serve for a period of three years from the 
date of hisher eiection, and shall represent District Nos. 3,4, and 6 as pro- 
vided in Article IV, Section 4.03 of the Bylaws of the Cooperative. 

NOMMATIONS BY DISTRICT 
Distnct 3 .................................................................... Darla Sipes, Ekron 
District 4 ................................................ Dr. James G. Sills, Hardinsburg 
District 6 .................................... Ann Marie WiUiams, Reynolds Station 

By authority of the Secretary, Darla Sipes 

. .  
- 
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Meade County RECC 

2004 Financial Statement 
Statement of Operations 
As ofDecember31,2004 

Operating Revenue and Patronage Capital 
Operating Expense: 

Cost of Purchased Power ............................................................ $14,875,527 
Operating the Electric System ........................................................ 6,359,973 
Depreciation .................................................................................... 2,176,161 
Taxes .................................................................................................... 26,748 
Interest on Loans ............................................................................ 1,404,391 
Other Deductions ................................................................................ 42.305 

$25,968,656 

Total Cost of Electric Service .................................................................................................................. $24,885,105 

Patronage Capital and Operating Margins .................................................................................................. 1,083,551 
Non Operating Margins ................................................................................................................................ llO,824 
Other Capital Credits ...................................................................................................................................... 500 

CU 

Patronage Capital and Operating Margins 
1 

i 
$1,306,875 

'8 

Balance Sheet 
As of December 31,2004 
Assets 
Total Uthty Plant ...................................................................................................................................... $69,398,7~ 

Less Depreciation .................................................................................................................................. $16,671,894 
Net Utility Plant Book Value ...................................................................................................................... $52,726,817 

Certificates in Rural Electric Bank and 
Investments in Associated Organizations .................................... $1,801,919 
Cash and Reserves .......................................................................... 3,951,632 
Owed to Co-op on Accounts and Notes .......................................... 2,769,795 
Material in Inventory ........................................................................ 342,614 
Expenses Paid in Advance .................................................................. 129,670 

. I  

Deferred Debits and Other Assets ...................................................... 193,681 
Total Assets 

Liabilities and Equities 
Consumer Deposits .................................................................. ..$500,340.00 
Membership and Other Equities .............................................. 19,208,836.18 
Long-Term Debt ...................................................................... 38,956,192.06 
Notes and Accounts Payable ...................................................... 2,150,933.14 
Other Current and Accrued Liabilities ...................................... 1,099,826.88 

Total Liabilities 

? 
$61,916,128 ! 

.*. ) 
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tors and visit historical sites in 
I Q C d  students participate in Washmgton-&om Ariington 

Cemetery to the Washington 

Memorial. Other activities include a 
VashingtonLyouth Tour Cathedralto thenew World Warn 

his year’s representatives of 
eade County RECC in the annual 

hmgton Youth Tour are 
rew Cash, Breckinridge County 

gh School, Mike Bivins, Frederick 
:e High School, and Travis M. 

, an, Meade County High School. 
These three students, along with 

) .oximately 75 other students 
tu 12 chaperones, will depart 
tntucky on June 17 for 
’ hmgton, D.C. Along the way 
ey will stop in Lexington to meet 
&at representatives from other 
I mky electric cooperatives and 
we a brief orientation about the 
r -1  electrification program. Then, 
1 wi l l  board chartered coaches 
id head to West Virginia for the 

t. 
he following day will find the 

group stopping for a tour of 
Monticello, the home of Thomas 
Jefferson, and then proceeding on 
their way to our nation’s Capitol for 
a five-day tour of Washington, D.C. 

Whiie in Washington, they will 

tour of the Capitol, Smithsonian 
Institution, Supreme Court, 
National Archives, Library of 
Congress, the Washington, Lincoln, 
Roosevelt, and Jefferson monu- 
ments, the Vietnam War Memorial, 

mect Stu- Ford’s 
dents from Theater, the 
across the Iiolocaust 
nation, all hluseuin, a 
representing boat ride 

and dance their electric 
co-ops. on the 
Andrew, Potomac 
Mike, and River, and 
Travis will many other Travis. Andrew. and Mike 
learn about activities. 
rural electri- 
fication, government, and 
American history. They will meet 
with their congressmen and sena- 

The one- 
week tour is sponsored by 
Kentucky’s rural electric coopera- 
tives. Congratulations to Andrew, 
Mike, and Travis! 

+ 
I .  . .  

Exhibit 
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I USDA-REA 

FMANCIAL AND STATISTICAL REPORT 

MSTRUCTIONS: Subnitmotigirml and v ~ m p i u a ,  RKA.mundnllnmounbt* 
nwrrrtdollai. FordMlcd Iwit imllU REA Bullelin 17178.2. 

I 
BORROWER DcSlGNATfON 

BDRRDWERNAMEINDADDRliSr 
KY-IS-MEADE 

MEADE C O W  R E. C. C- 
P. 0. BOX 489 

BRANDENBURG. KY 40108 
PWOD ENDED lRE.4 USE 

31-Oct-06 

2. Sefyiaa Rerircd __ 
3. Total Scwices in Plecc 

4. idlescrvices 

(Ercfude seasonofi 

2,824 2.861 233 234 Ovcrhcad 

7. Miles Dirnibution - 
63 71 .28,884 29,444 Undoigmund 

8. Total Mil- Enm&d 
( 5 + 6 + 7 )  2.887 2.046 2,111 



I IBORROWUI OE7IGNAnON USDA-REA 1 
I 

FINANCIAL AND STATISTICAL REPORT 
KY-18-MEADE 
PWODENDED REA USE ONLY 

INSTRUCTIONS . SmCRMEullmn 171785 I October 31,2006 

I 
PART C. BALANCE SHEET 

LlABUmES AN0 OmZR CRKDrrS ASSETS AND O n a R  DEBFLS 

4. Tom1 kwh (I thm 
-11 

32.481.480 
s. Tofnt kwh Sold 

21,655.S36 

............. ......................... rotat Utility Plant in Service ...... 

............. 
.................... ................................. ............ 

3. Totat Utility Plant 0 + 2 

. Net UIiliw Plant l3 - 4) 

8. P"co"t syrtrm Loss (714) x 100 14.61% 2.81% 

356.372.198 9. Mrxinum D u n s d  (kw) 7 W I  94.971 

2 345,488.93 I IO. Month Whcn MaximumDanand O s c u d  

35. OmrrMargbandEquities .................. 
36. To& M&r & Equities (30 &m 35).. 

. Non-Utility R o p w  
................................ 

685.700.67 
20,144.657.48 
19.125238.66 

10,187,196.99 
16.038.889.83 
45.351.325.54 

42. Obligations UndaCapitll Lcawr 
43. Awmulared w a g  Rovirjom .... 



USDA-REA BORROWER DLFiFNI77ON 
KY-ICMEADE 

27. Exmordinvy B S ~ B  ......................................................... I I I I 
28. PatrmageCBpi~ll orMargiosm-zr) .......................... $1,491,575.901 $I ,I 02,399.291 (194,7578 402,645.94 

PART 8. DATA ON TRANSMISSION AND DlSTRlBUTION PLANT 
I Y EAR-TO.DATE I I YEAR-TQDATE 

FNANCIAL AND STATISTICAL REPORT 

WSWJCTIONS: Svbmiiso original sndwo copiufo REA. munddlamounirto 
ncsmdalbr. Fordcmilcd i o N u n 1 o ~ ~ c  REA Bullolin t7178.2. 

I 
BORROWER NAME AND I D D W  

MEADE COUNTY RE. C. C- 
P. 0. BOX 489 

BRANDMBURO. KY 40108 
PERIOD ENDED (REA USE 

30-Sep-06 

nEM 

I. New Services Connecid 
I 

2. Serviens Retired 
- 

3. Tola1 SewieSE in Place 

4. Idle Sewiccs 

(Exdude Seasonal) 

THIS YEAR 
LAST YEAU ITEM LAST YEAR THIS YEAR 

(a) (b) (a) (b) 
572 534 5. MileTmrmisrion 

6. Mila Distdbvtim . 
206 0 v mh c a d 2.823 2,860 219 

7. Mila Oistributian- 
28.85 29,367 Undmgrwnd 63 69 

8. Total MilesEnrrgized 
2,112 (5 + 6 1  7) 2.886 2.929 2,036, 



I BORROWER DESIGNNION USOA-REA 

FINANCIAL AND STATISTICAL REPORT 
KY-IS-MEADE 
PWOD WDEG REAUS~ONLY 

September30.2006 INSTRUCTIONS . S~rRMBvllrUn 17178-2 

PART C. BALANCE SHEET 

LiABIuIIEs AND OTHER cmns I 
To@ Utility Plantb SnVicc ........................... 

3. TO@ UtiliIyPlant ( I  + 2) ............................. 

. Net Utiliw Plant (3. *I ................... ............................ 

................... 

3. spocial Fun& ........ ...... ...................................... 

.............................. 
........................... 

8. Tnnporaly b"CmnmB .................. .................... 
9. NolsRmiwblc(Net) ............................................ 

................. 

.3. prcpaymcnll ................................... 
4. Other Cumm and A w e d  A%%% .............................. 

.. ................................... 

CLASS OF SERVICE 

94.971 

2 
I. 'foal k W h  Sold 

REA Foorm 7 Rev 6 9 6  

Exhibit Q 



BORROWER NAME AND ADDREST 

MEADE COUNTY R E. C. C- I FNANCIAL AND STATISTICAL REPORT 

1.. hereby cerrifv rhal rhc enrrier in rhir repon are in accordance wirh (he oeeounis and ofher reeords ofthe sysrem and reflecr rhe *torus ofthe system to the besr ofour knowledg 

rLL INSURANCE RFBUIRED BY PART 1788 OF7 CFR CHAPTER XVII, REA, WAS IN FORCE DURING THE REPORTING PERIOD AND RENEWALS HAVE BEEN OBTAINEI 

DATE 

PART A. STATEMENT OF OPERATIONS 
I 

THIS MONlH 

Exhibit 

Page 

5 
Of 

24 



I USDA-REA lBORROWwl DESlGNAnON I 

ASSETS AND OntER DEBrn I 

KY-18-MEADE 
PWODENDED REAUSEONLY 

I 
FINANCIAL AND STATISTICAL REPORT 

LiA8IUTES ANDOTHERCREOITS 

CLASS OF SERVICE 

I .~ idmt idsa=CElw. )  
~ , ~ ~ ~ I ~ ~ S &  

. Totat Utility Plant in S d e o  ........................................................ 

3. Totat Utility Plant (I + 2) 

i. Ne! Utility Plant (3. 4) .... 
i. Non-Utility hapmy 

7. lnvcsmrarvl in Subddisry 

I 4. .!' ~ccum Provirion farlkpreciaiion and Amott ...................... 

8. hvaf in Arsoc. Org. - Pawonage CapW .................................. 
I, h"af in A U O E .  VTg.. ma - o m d  R"& 

. I .  hyemmrr in Economic Vwclapmmt Projw ...... 
0.hvaf i s h .  Org. - hha - Nongend Funds 

I 
............... 

......................................... 

9. Notes Rwdvabls (Net) ...................................................... 

.................................................... 

b u t  Bilk u i r i n g S a .  Cvn",yiS C W l . ~  LNiir LWhSdd 
b d r 0 

1.235 24,916 219,312,431 13,798.756.06 25.062 30,50O,W7 1,895,215.60 

.......................................... 
.................................... 

............. 
........ 

....................... 
.................. 

4.T01dkWh(l UIN 
-3) 

43,265.990 
5.TouJ XWhSold 

40.447.299 

Lwg-T-V$bt-REA(NeO ............ 
(Rs)nnmI=Unepplid I 

Long;TaolDcbt-REA-EmnDrvel. 
Long-T-Dcbr-hha-REAEAOvar 
Lang-TPmVcbf-hha(Nn) ................ 
TomlLo1+g-Tmtkb1~7rhm40) ...... 
ObligirnonsUndaCapiLllLsarcr ....... 
A ~ ~ m U t a f e d  ProVisiOnr ..... 
Taml hha Nwmmt tiah (42 + 41) 

8. PE,Eenl s y m  Lor* (714) x 100 I 6.38% 4.05% 

295,461.758 PA4xaximum Dermdikw) 93.381 94.971 

2 282.897.153 20. Monlh whrn Maximum Demand Ossuncd 

0.00 45. Noto Psyrble ......................................... 

0.00 47. anamun vepltits ................................ 
1,653.427.70 46. Accountr Papbl c ..................................... 

2.859.932.48 48. OmaCMentand Accnral Liebiiities.. 
. 52.41917 49. Total C-t & A-d Lhb (45 thnr 48 

402.747.36 50. tkfcmd Crdia ......................................... 

29.983.39 52. TOM Liabilities and hha Wits ......... 
271.870.16 51. Acwmulatd D e f d h M n c T  xa... 

6.945.758.04[ (36 + 41 + 44 + 49mmsi) .......................... 67,271.246.96 

........... 
!7 .0&n V c f d  h b i a  

Exhibit Q 
Page of 



. .  
~ ~ ~ ~ w i l l b c v r c d b y R E A ~ o n r i o v y o v r ( n s n o W r i l u n i o n .  YwrrnpanwbrnivirsdClU.S.C.WI a*q)mdlrnot-C&ntirl. 

BORROWEZ DESIGNATION 

BORRDWER NdAEhlND IDDRUU' 
USDA-REA KY-18-MEAUE 

MEADE C O U "  R. E. C. C- 
P. 0. BOX489 

PEUODENDED IRW OSE 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS: S u a n ; l a n t r i g i n . l s n d r ~ ~ ; = ~ R ~ ~ ~ d  s l l m l i u ~ O I 0  BRANUENBURG. KY 40108 

n- dollar. F w d ~ i I c d ; ~ c I I ~ ~ ~ ~  REA Bullccin 17178.2. 
31 -1~166 

CERTIFICATION 
P herebywrr~ rho: fhhe enrrier in this r e p a  are in aceordonee wirh the oecounfs andorher records of fhesysrem andr@ecr rhesrarur of Ihesysrem'ro rhe berr of our howledge 

R W11, REA, WAS IN FORCE DURING THE REPORTING PERIOD AND RENEWALS HAVE BEEN OBTAINED 

{42@6 

REAFormI (Rw 12-97) 
Exhibit 9 

.. page 7 of 24 



USDA-REA 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS . Slr REA Bulfdn 17178.2 

........................................... 

3. Net Utility Plant 0 - 4). ......................................... 
........ ~ ........ 

6. Total M&w & Egdtia I30 lhrv SS).. 
7. Long-Tam Debt - REA (Ne@ ............. 

8. Long-TsmDcbf-REA-EUrhDNd. 

i. Nw-Utility Rapmi 

................. 
(PaymcnsiJMpptied I 

44. Total Otha Nonammt Liab. (42 + 43) 

46. Aooom Psyablc.. 

48, omn Cvrrmt md Aeaucd Liabilidcs.. 
49. Total C-t& Acrmcd tiab (4s hru 48 
50. D&mdCrediu ......................................... 

rTASS OF SERVICE 

42.649.7651 252,195,76819. Muinurn h a n d  (XW 94.971 I 
' 5 .  Tolnl kwh Sold 

37.324.263 242,449,XS4 Io. Monlh Whrn Mnximum Dmmnd Owned 
REAForm 7 pW6-94) PagcZofl Paga 

********?his amount will bs mlasvd in Augun 2006. It hi1 ths inwnect B C C O ~ :  b JdY. 

Exhibit Q 

BGRRO W w l  DESIGNAnON 

KY-18-MEADE 
PWODENDED REA USE o n y  

JuIy31,2M)6 

ASSETS *ND 0- DEBITS I LlAB\SaTms AND 0THERcmm 



FINANCIAL AND STAllSTlCAL REPORT 
INSTRUCTIONS: Submil sn otiginnl andwasopicrio REA. rovnd a I l ~ o Y D L I I 0  

narcs doilrr Fordcu(ird i m t i M % s m  REA Bvllllio 17178-2. 
I 

Q 

BORROWER NdMEANDADDR%S 
MEADE COUNTY R. E. C. C- 

P. 0. BOX 489 
BRANDENBURG. KY 40108 

PERIOD W D E D  lud USE 

30-Jun-06 



BORi?OlWR DFSIGNATION 

KY-18-MEADE 
PWOD KNDfS REA USE 0Nl.Y 

USDA-REA 

FINANCIAL AND STATISTICAL REFVRT 

June 30.2006 INSTRUCTlONS - h R G 4  Bullarin 1717B-2 

PART C. BALANCE SHEET 

LlASRllIES ANDoTHR(cmDns ASSETSANDOlHERDESm I 
. Total Utili@ Plant in 

.................... 

.................. 

................................... 

........................... 

.......... 

3. Tokal Utility Plant ( I  + 2) 

.......................... 

I I. I . Y F S ~ C ~  in Economic Dr~sloppmmt Projcns 

9. Notes Rceeivable (Net) 

21.Acco~tr  Rcccivsbk-ahm 

118.080.01 
17,071.174.1 

77.784.1 
537.954.3 

2.018.796.5 
685.712.2 

20.509.501.1 
15,715,541.8 

0.0 
10.241.889.9 
16.095.762.6 
42.053.194.4 

0.0 
484.11 1.7 
484.111.7 

0.0 
1.911.076.2 

603.003.0 
900,512.7 

3.414.591.9 
598.29i.9 

0.0 .. 
i4. aha Current and Accrued 
25. Total Cunrnt and Acclvcd Asses ( I  5 lb 2% 
:6, Regulatov Asscis ................ ........................ 
!7. mer Defcmd Debitr 

-7.240.83 52. Told Liabilities and ahcr Credits 
7.311.292.83 (36 + 41 + 44 + 49 rhnr 51) .......................... 67,059.691.1 

0.00 ESTIMATED CDNTRIBlinONS IN AID OF CDNSlXUCTION 
170.198.14 53. BdanOc B&P?iq ofYW ........ 

I 
.......................................... 

REA Form 7 (Rav - 4 

. 



__ 

Exhibit 13 

7. Mile Dirilibution - 
28,606 29,160 Undergmund 61 3. Total S~rvioo in P k m  

4. I d l e s w i m  8. Total MilaEnngilrd 
1,950 2,095 (3+6*7) 2,874 2S (Lrelude SeesondJ 



USDA-REA 

FINANCIAL AND STATISTICAL REPORT 

BORRUWKR DESIGN4770N 

KY-I 8-MEAJX 
P W O D  EhDED REA USE ONLY 

ASSETS AND OTHER DEBITS I LLABlLITmmomRcmm 

- 1. Toid kWh (1 
hnr 3) 

5. Totnil kIyh 
Sold 

8. Pnccnt system Loss (714) x IO0 lI . l i% 4.10% 

94,971 

2 

174.959.773 9. Mndmvrn Demand (Xw) 79.937 29,763.820 

26.406.857 174,719,758 10. Month WhsnMaxirnvm DomandOcruned 



3. Total Smiiccs in PI?- 
4. ldlrSmicEs 

(Erdude SensonolJ 

Undagmmd 61 65 28,532 29.116 

8. Total M i l s  E n n W  
2,089 ( 5 + 6 + 7 )  2,871 2.895 1,951 



BORR0Wf.Q D&.VGNATION 

KY-18-MEADE 
USDA-REA 

FLNANCZAL AND STATISTICAL REPORT PERIOD ENDED REA USE ONLY 

.- 
8. Percent System Loss (74 x IO0 -14.63% -2.40% 

4. Total kwh (I  
, 

fbrv 3) 
145,195,953 9. Maximum Dmd(kW 60,614 114.961 

2 

27.303280 
5 .  Total kwh 
sold 31.UI.680 148.312.901 I O . M o n t h W h c n ~ r n ~ d 0 w u m ~  

118,990.0 
17,106.481.7 

77.784.1 
966,042.9 

1.978.914.4 
. . - . 

......... ..... 

9. ~ V C S L  in mn. w. .otlier.GmonlF.ds ......................... (Paymerrs-Unapplied I 
38. hg-TErmDcbt-REA-Econ.Devsl. 0.0 
39. Long-TmnDsbI-OII!a-REAGuar 10.298.81e.O 

. LongTum Debt. O k  (Net) ............ 17.625.698.6 
41,284,956.2 

0.0 
471.986.5 

44. TotaIomaNoo~.urrentLiab.(42+43) 471.986.5 
0.0 

46. Acrauntr Payable 1,317,988.E 
47. CanmrnDcpoSill 602.577.0 

894.339.4 
49. Total clvrcnt & Aeerucd Lhb (45 h 4 8  2.614.905.4 
50. Dcimdelc *is... 659.861.L 

0.c 

.................... 

.... 15. Cash. Gmml Funds..... 

48. Om- O m a t  a d  A m &  kbiiities.. 



FINANCIAL AND STATISTICAL REPORT 

INSTRUcI1ONS: Submit M + ard womTs LO=. munddl MWD m 
m t d o b .  Forde!Ll~dbuuc6m,swREABWIIab 1717BJ. 

~ ~~ 

23. lnunnc (hs) froom Equih/ LlvCmn~nEi 
24. NarOpaating Ma& - OSm ..................................... (1,656.66) (7,163.14)l (4,275) 7,698.; 
25. Gcomtion a d  Tmmk+on CspiDl crodia ................. 
26. Otha Capial Cr&u and Paaonago Dividends .............. 8,190.00 15,214.001 820C 15,214.00 

I 

I 

BORROlyER NAMEANDADDRESS 

MEADE COUNTY R E. C. C- 
P. 0. BOX 489 

BRANDENBtiRti.101 40108 
PWDDENOED pAd USE 

31-Mard6 

YEAR-TGDATE 

ITEM LASTYEAR ITEM m YEAR 
YEAR-TODATE 

THIS YEAR 
LASTYEAR 

2. S ~ i c e s  Kctired - 88 98 Ovahcpd 2,809 2,828 

Exhibit (3 

3. Toel Services b P!AW 

Page of 

15 24 

28,459 29,060 Undmgrolmd 61 65 

(Exdude Sensonall 1,939 2,061 (S+6+7) 2,870 



I 

USDA-REA 

FINANCIAL AND STATISTICAL REPORT 

NSTRUCTIONS . SrCREABullerh I7l7S- 

BORROWER DESIGNATION 

KY-18-MEADE 
PERIOD ENDED RUUSEONLY 

March31.2006 

PART C. BALANCE SHEET 

m m m  AND OTHER CREDITS ASSETSANDOTHERDEBITS 

~ . C m , m ~ , * . ~ ~ S O k " *  1 347( 4,687.C+$ 349,63438 
6.hbtirS1 &H@-iyLWg 1 61 8 3 . 4  5355.93 
. . . . . . . . . . .  

............................................ 

.................... 
..................... 

............... 
..................... ...................... 

1. Total Utility Plant in 
2. ConMlction WorkinRogrrss 
3. Total Utility Plaot ( I  + 2) 

9. InvertinAssoc.Org.-Oihtz-Gmcm 

12. OthcrlnVertmontS 

19. NotesReceivablc (Net) 

22. MsmiaQ and Supplier - ElcCtiic md Omer 
23. Prcpaymmir 

1q 348 15,167,441) 1,054,89434 
6 250,194 16.C66.65 

I 
4 

25.TotalCuncntaudAs~cdAnm(LS~24) .......... 6,004.949.561 (36 + 41 + 44 + 49lhmSI) .......................... 68.123.405.34 
26. Regolatan Asset? ... ......... 0.00 ESTIMATEE CDhTRlBUTlONS IN AID OF CON.SCRUCTlON 
27. OUmDefcncdDobitr ._ ....................................................... 179,699.98 53. BaknccBsgirmlgofYar .... ... 

I " 1  I 24,8511 95,154,961 5,881,424.5 
I.R=idmWUlo(cxcl-ep) 1 24,8721 28,017.4 1.757.61114 1371) , I I I 

REA Form 7 (Re 6-94) 

Exhibit 8 
Page of 



3. Teal S m i c e s  in a c e  

4. IdleSavicies 

(Exdude SeosonoO 

Exhibit 

Page of Q4 17 

U n d a p w d  6 6 28,428 29,036 

8. TOral Mila  Enmgkd 
(5 t 6 + 7) 2,868 2.85 1,897 2,0224 



USDA-REA 

FINANCIAL AND STATISTICAL REPORT 

NSTRUClTONS - .%REA Bdluin 1717B.2 

Lo\81LI11Fs AMI O T M R  CREDTrs ASSEIS AND OTHER DEBITS 

1. ToBlUfitiNPht$ 0. Membrrrbipr .............................. 
17.152658.31 

77.784.1: 
715.025.51 

1.945.413.0: 
6. Non-Ufiiily Fmpty 687.438.8' 
7. hv-0 br Subsidiary compsniw. ................................ 

37, I.mg-TmDebt -REA(.... 

38. Laog-Term Debt - REA - EM& Dtvd 
(Paymmisun.pplieds 

13. Sp&I Fuo& .................... 
..... 

45. Nom Payhle 
46. AcsounD Payable ................................... 

. %la Of Energy (Net) ......................... 
50. Lxfmed Cndirr 
51. A&& D c f d  Licomc Taxer. .. 0.0 

BORROWFR DESIGNAl7ON 

KY-I 8-MEADE 
PERiOD ENDED Ru USE ONLY 

Februar, 28,2006 

- 
4. Toid kwh ( I  
lhni 3) 

5. Total krn 
Sold 

Page Of 2II I8 

s.PerccotSy$iemioss(lI4)x 100 8.12% -1.14% 

40,774,023 81,362,553 9.Maimm Danmd(kW 94$11 94371 

37349,739 82,066,916 10. Mm!hWhwMaimmD-dOcmd 2 



2. Services Retkd 

3. TOBI services in Place 

4. IdlcSaView 

(&dude Swonolj  

23 Page of 

19 

14 21 Ovahoad 2,801 2,828 

7. MilesDLm)lufioo- 

28,412 29,021 Undagronnd 60 64 

8. Total Mila Eampiud 
1,891 2,016 ( 5 + 6 + 7 )  2.861 2.892 



I l80RROWER DESIGNdTION USDA-REA 1 

ASSm AND OTHER DEBIT3 

KY-18-MEADE 
PERIODENDED REA USE ONLY FINANCIAL AND STATISTICAL REPORT I 

U A B ~ A N D O T H E R C R E D I I S  

Membmh@ 
2. ~ ~ t i o ~ w o ~ k ~ o ~  ................................................ PatranapGpitlL ................................... 
3. ToelUtiiiryPlvt(l +2] ............................................................ ~ h g M a ~ s - ~ o r Y m  
6 A r m m  RoviSion for Denreciatiaaand A m o r i  ..,____........___.... Opmhg Ma- -rumOtYCar....-.. 

.... 
1. Total Uulity P la t  in 

35. O?herM&andEquitin .................. 
36. Toe1 M& & %*lies (30 rhru 351.. 

34. Nm-Olxm6ngM&....-.... .... .. .... ... ~ ~~ 

5. ~ ~ t ~ t i i i ~ p l a n t ( 3 - 4 )  ............................................................... 
6. NonJJtiiityRopW 

..... " ..... 

23. P m p P e n l l  ..... ............... .. . ......... . ... 

120.295.00 
17.412.083.70 

77.?84.13 
617.193.18 

3,694739.65 
689.646.13 

20.611.741.79 
13.075.531.34 

10.358.893.93 
17.686.367.56 
41.120.892.83 

449,85246 
449,85246 

1.595.24280 
569,918.W 
781,841.34 

2.946.802.14 

8.260.014.70l (36 + 41 + 44 + 49~hrvS1) .......................... 65.662.264.64 25. Total C h e a t  and k m e d  A s L F  (15 Urru 24) 
26. RegulaUny AmsB .__. i o.w~ESI~MATEDCONCRIBU~~ONS IN AmOf CONSTRUCTION 
27. Other Dofared Dcbia ....................................................... 186.034.51 53. Balance Bc~mggofYcaT I 

28. AcevmulatsdDcfmedlosome 0.00 54. AmouotRcccivsdThkYca~l.Nct) 
29. Total ~ c s a o d ~ s r O e b i ~ ( S + l 4 ~ ~ S ~ h ~  28) ....................... 65.662.264.64 55. TomlCanm%utioos k AidofconSrmnioa.... ....... 

THIS MONTH YEAR -TO-DATE 
PART D. NOIES TO FINANCIAL STATEMENTS 

I 
I AmyI NO. Mbdmvo AvgNaRI- LU'hSOU 

- 8.PercentsyrtcmLor5(7/4)x le4 -10.43% 
rl.TatdkWh(1 
tlvv 3) 

Sold 44,717,177 44,717.177 .. .. 

40.588530 40,588,530 9. M- D m d ( k W  E4.705 
5. Toid kWh 

lo. Man& Whm ~ m I k n m d O c c u n c d  

REAFom7 @&6941 Pago 2 of 7 Pags 
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BORRORZR NAME AND ADDRESS 
MEADECOUM*(&:.ECC- 

P. 0. BOX 489 
BRAMIENBURG, KY 40108 

FINANCIAL AND STATISTICAL REPORT 

LNSTRUCTIONS: Stbmitam@&l and Niompio l o w  mwd ail mams Lo 
-doliar f n d r t s l l c d h ~ U E A B ~ ~ I 7 1 ~ 2  P W O D E N D 6 D  

FORCE DURING THE REWRTlNG PERIOD AND RENEWALS HAVE BEEN 

2. Senrica Retired 

__ 

I I 2,018 (5t6+7) 289 (E,dude Seasonal) 1.902 

REA Form 7 (Re?. 12-97) Page I of 7 Prlgez.9 
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BORROlvER DESIGNATION USDA-REA 

J?INANCIAL AND STATISTICAL REPORT 
KY-18-MEADE 
PfhYOD f N D f D  REA USE ONLY 

30. Membmbips .. 
31. Pasomge QpiclL 
32. Gw-a+AgM=gbs- 

5. NctUTilifyPlanf(3- 4) ..................................................... ~ ......... 
6. NonJJ6liityPmpmL~ 35. OthcrMargiormdEqG 6%. 
7. invcsmmtr in Snbsidiuy Cornpier ................................. 36. Tomi Margins & Equities (30 I N .. 

37. Long-Tmn Debt - REA (Ned ....... 
(PapmAhapplicd 0 

38. Long-TmnDebt-RFA-Econ.DEvel 
39. Long-Tnm Dcbt - Om* - REAGuar 

13. spnial Funds ......... 

45. NotesPayablr-..- 
46. AYmnnh payable ._ 

........ 

CLASS OF SERWCE 
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BORROWER DESIGNAUON 

KY-W-MEADE USDA-REA 
BORROWEE NlME AND ADDRESS 

MEADE C O u N n  R E. C. C- 
P. 0. BOX 489 

BUNDENBURG KY 40108 
PWODUVDED iW USE 

30-Nov.05 

FINANCIAL AND STATISTICAL REPORT 

mlS7RUcnONS Submii an Or@nSl wd Iwo mpis u) REA. wmd aU mme 
~ C I I  doliar. Fm d d d  yc REABWerb i717B-2. 

CERTIFICATION 
thereby cenifi h i  rhe enrrier in rhb rqmi ore in nccordance with the nccounll nnd orher wrd.9 o f h  W r e m  and reJkr the stolus o f h  SYJlem lo the bed ofour 

FORCE DURING THE REPORTWG PERIOD AND RENEWALS HAVE BEEN 

/P/o. c 
DUTE 

D*1E 

2. SaVices Retkod 

{&dude Soosono~ 
Pose 1 of 7 P a g e  REAFom? (Rev. 12-97J 
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I lBORROlyER DKSIGNAnON XSDA-RE4 1 

- 

KY-18-MEmE 
P W O D  ENDED REAUSEONLY FINANCIAL AND STATISTlCAL REPORT 

8. PmCmt System L w  (7/4) x 100 I 1630% 4.28% 

4. Total kW3 (1 
thrv 3) 

398.781,919 9,- -dew) 8a.m 102,051 

3s0,926,432 10. Monthma, M m h m D i m a n d O ~ u n d  1 

34380,480 
I. Tom3 kU'l 
Sold 28.603232 - 
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NARRATIVE ON COST OF SERVICE STUDY 

A description of the Cost of Service Study (TOSS") presented in Exhibit R of the 

original application is contained in the following discussion. This COSS is 

comprised of 11 schedules. Schedules 1 and 2 are schedules that present the 

the proposed allocation of the revenue increase to the rate classes and proposed 

rate design for those rates receiving an increase in revenue. Schedules 3 and 4 give 

the results of the COSS in a summary manner. Schedules 5 and 6 are the primary 

schedules within the COSS. Schedules 7, through I 1  are supporting schedules 

which provides many of the allocations methods for Schedules 3 and 4. 

The COSS is a functionally unbundled because it provides the revenue require- 

ments by function for each classification within all rate classes. By this is meant that 

a breakdown of the of the costs, the margins, and revenue credits for a function 

such as lines can be determined for all three classifications of demand-related, 

energy-related and consumer-related. 

The COSS does follow the standard three step process of functionalization, 

classification. and allocation. The functions utilized in this COSS include these: 

a. purchased power 

b. Lines 

c. Transformers 

d. Services 

e. Meters 

f. Consumer and accounting services 
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The classifications used in the COSS include demand-related costs, energy-related 

costs, and consumer-related costs. One can readily see how specific costs may 

impact a specific segment of each rate class. Schedule 6 provides the function- 

alization and classification of costs. Schedule 5 provides the allocation of the costs 

to the appropriate rate classes. The relationships between functionalization and 

classification is better understood through the chart presented below: 

Demand 

Related 

Purchased Power X 

Lines X 

Transformers X 

Services 

Meters 

Consumer & Acctg Services 

Energy Consumer 

Related Related 

X 

X 

X 

X 

X 

X 

Purchased power demand cost and substation costs are demand related while 

purchased power energy costs are considered to be energy related costs. Most 

distribution costs are considered to be consumer related with the exceptions being lines 

and transformers. Lines and transformers are considered to have a demand 

component and a consumer component. The determination of what portion of line 

expenses and transformer expenses may be demand related or consumer related 

is based on their proportional demand investment and consumer investment. 
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The determination of the demand related amount and the consumer related amount in 

lines and transformers is based the e development of regression line. The "y intercept" 

becomes the basis for determining the consumer investment for each pole, each 

conductor and each transformer. The minimum investment per unit multiplied by the 

total number of poles, conductor and transformers gives the consumer related 

investment for that plant item. The remaining investment is considered to be demand 

related. Schedule 9 provides the details on the determination the demand related 

investment and consumer related investment for lines and transformers. 

Many expenses are directly assigned to a function or allocated on the basis of O&M 

Other expenses such as depreciation, interest, margins, revenue credits and other 

similar expenses are allocated on the basis of information from Schedules 7 & 8. These 

schedules are the ones that provides the development of the Net Investment Rate Base 

("rate base"). The end result from Schedule 6 is a revenue requirement for each 

functional classification which includes all costs, revenue credits and a margin 

requirement. 

The next step in the process is the allocation of the revenue requirements to each 

rate class. Purchased power demand related costs are allocated on the basis of 

each rate class of Meade County contribution to Big Rivers Electric Corporation 

("BREC") coincident peak or the basis by which Meade County is billed from BREC. 

Purchased power energy charges are allocated to each rate class on the basis of 

each rate class's proportional share of retail energy sales. 
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Distribution demand related costs are allocated to each rate class's peak demand 

to the sum of the peak demand for all rate classes. These rate class peak demands 

and the BREC coincident peak demands are the sum of the monthly demands for 

each of the twelve months of the test year. The basis for the demand related cost 

allocation and the energy related allocation is contained in Schedule 10. 

Schedule I 1  contains the information that has been utilized to allocate the consumer 

related costs to the various rate classes. These allocations are based on number 

of consumers and weights based on the minimum size plant investments for each 

rate class. 

The end result of this COSS is the determination of the revenue requirements for each 

rate class of Meade County. When the revenue requirements are matched 

with the revenue from current rates, it is readily apparent what rate classes are 

meeting their revenue requirements form the COSS and what rate classes are not 

meeting their revenue requirements. The end results of the COSS for Meade County 

indicates that several rate classes are recovering costs and some are not. Schedules 

3 & 4 of the COSS provides those rate classes that are providing margins and those 

that are not recovering costs. 

Schedule 2 of the COSS provides the full revenue requirements for each rate class 

along with the amount of revenue increase or revenue decrease that would be required 

for these rate classes to provide revenue at the level identified in the COSS. 
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Schedule 2 also shows the amount of revenue increase for each rate class that is 

being sought for each or used in the design of rates for each class. 

The amount of increase used for rate design may different than the COSS results and 

it is different for several reasons. Those rate classes recovering amounts in excess 

or COSS revenue requirements are not being proposed a reduction in rates. 

The increase for Schedule 1 does not meet full revenue requirements but it is very close 

to recovering revenue requirements based on this proposal. The end result of the 

COSS is a better match of costs with revenues. 



Revenue Required from 
Rates 

Amount of Increase in 
Revenue Requirements 

Current Revenue from Rates 

Revenue from Rates 

Billinq Units 

Consumer Charges 

Energy kWh 

ProDosed Rate Desiqn 

Rates I R and 2R 

Prooosed Customer Charae 

MEADE COUNTY RECC 

CASE NO. 2006-00500 

RATE DESIGN 

Rate 1R Rate 1 R 
Farm & Home Commercial 

Re;enue from Customer Charge 

Revenue Required from Energy 
Proposed Energy Rate 

1,787,111 165,265 

19,913,475 1,841,520 

21,700,586 2,006,785 

299,052 

31 1,938,931 

19,754 

26,420,163 

Exhibit R 
Schedule 1 

Witness: Jim Adkins 
Page 2 of a 

Rate 1 R Rate 1R 

$ 9.90 $ 15.00 
2,960,615 296,310 

18,739,971 1,710,475 
$ 0.06008 $ 0.06474 
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MEADE COUNN RECC 
CASE NO. 2006-00500 

Allomtion of Revenue Raquiremenk to Rate Classes 

1 Perchased Power 
2 Generation Demand 
3 Generation Energy 
4 Trawmission Demand 
5 Substation Demand 
6 
7 Told Purchased Power 
6 

10 Distribution O&M Demand Related 
11 Disttibutim O&M Consumer Related 
12 Admin & Gen Demand Related 
13 Admin& Gen Consumer Related 
14 Depiec, Taxes & Msc Demand Related 
15 Deprec, Taxes & M$cCoNumerRelaled 
I 6  lnteiest Demand Related 
17 Interest Customer Related 
18 
19 Total Costs for tines 
20 
21 Margins Demand Reiated 
22 Margins Consumer Related 
23 
24 Credits Demand Related 
25 Credits Consumer Related 

9 -  

26 
27 Revenue Raquiremenkllnes 
28 
29 Transformers 
30 DisttiMton O&M Demand Related 
31 DiStiibution O&M Consumer Related 
32 Admin & Gen Demand Related 
33 Admin & Gen Cwumer Related 
34 Deprec, Taxes & Mirc Demand Related 
35 Deprw. Taxes & MiscCOnsumeiRelated 
36 Interest Demand Related 
37 Interest Customer Related 
36 
39 Totai Castsfor Tramformem 
40 
41 Margins Demand Related 
42 Margins Consumer Reiated 
43 
44 Credits Demand Relaled 
45 Credits Consumer Related 
46 
47 Revenue Raq*iremenb-Transform. 
dR ._ 
49 SBNiCBs 
50 Distribution O&M CDnSUmel Related 
51 Admin & Gen ConsumeiRelated 
52 Depiec. Taxes 8 MiscConsumer Related 
53 Interest Cuztomei Related 
64 
55 Total COJD for SeNlrrs 
56 
57 Mivgins Consumer Related 
58 
59 Credits Consumer Related 
60 
61 Revenue RequimmenkServices 

Rate 1 R Rate 2R 
Total Farm & Hame SeNICe Commercial Rate 
$8 Demand m Camumer Demand m ConsUmer 

7,313,936 6,097,966 581.316 
6,985,063 6,766,926 573.136 

~~ 

16,298,999 6.097.968 6,766,926 - 561.318 573.136 - 

206.401 

175,517 
34.348 

29.209 

7,970,455 4,045,226 . 2,197,657 691.231 - 145,387 

1,083,056 784.601 172.618 
471,794 434.768 28.760 

667.615 483.783 106,559 
290.907 268 077 17733 

8,566,592 4.347.044 - 2.364.549 957.490 - 156.414 

29.492 21,365 4.706 
19,451 17.030 1 ,860 
76,329 55,295 12.179 
5" .U? 44076 4.887 ..,. . 

226.459 165,502 36,454 
150,678 131.922 14.566 
194,274 140,738 30.999 
126,132 112,162 . ..- 

- 33.700 677,159 382,699 - 305,210 64.336 

191.287 138.573 30,522 
126.161 110.457 12.196 

117.947 65,444 18.620 
77,791 68.108 7.520 

998.889 438,029 . 347.559 96.041 - 38,378 

115.234 94.190 5.435 
18,267 14.931 862 
54,675 44,890 2.579 
46.494 38.003 2,193 

234.671 - 191.815 

45.779 . 37.419 

11.068 

2.159 

28.227 0 23,072 1,331 

252.222 - 206,162 . 11.896 



MEADE C O U N N  RECC 
CASE NO. 200660500 

Allocation of Revenue Requirements to Rate Classes 

1 -  
2 Ditnbutian O&M Consumer Related 
3 Admin B Gen Consumer Related 
4 Deprec, Taxes B MiscCamumerRelated 
5 Interest Curlomer Relaled 
6 
7 Told Cosls for metem 
8 
9 Margins Consumer Related 
10 
11 Credm ConSumer Related 
12 
13 Revenue RequimantsMeten 
4 "  ,- 
15 !&!& 
16 OutdooiLighting OBM 
17 Street Lighling O&M 
18 Outdoor UghlingABG 
19 Stred Lighling A&G 
20 Outdwl Ughting Deprec & Misc 
21 StreetUghllng Oepre~BMisc 
22 Outdoat Ughting Interest 
23 Street Ughting Interest 
7" -- 
25 Tala1 CoslsfwUghls 
26 
27 Outdoor Lighting Margins 
28 SVeelLightlng Margim 
.)a -_. 

30 Outdoor Ughting Revenue Credit 
31 Sliect Lighting Revenue Credit 
32 
33 Revenue Rewirements-Lightiw 
34 
35 ConrumerAcds8 Sew 
36 CustmerAccomls 
37 Customersewice 
38 AdminBGensmi 
39 Depteciation B Misc 
40 interest 
" I  

Rate 1 R Rale2R 
Tolai Farm & Home Sewice Commercial Rate 
$$s Oemand Comumer Demand Enemv Comumer 

343,493 325.006 5,442 

152,727 144.506 2.420 
51.027 48.280 808 

129.874 122.884 2.058 

6 n , m  - 640.676 - 10.728 

127,877 120.994 2.026 

78.648 74,605 1.249 

728,149 . 687,066 - 11,504 

51,173 

31.668 

94,783 

80.601 

258.225 

79.361 

48.934 

288,652 

1228.351 1.120.203 74.101 

415,355 378,786 25.057 
74.679 68.104 4.505 
63.748 58.136 3,846 

237,629 216,707 14,335 
1228.351 1.120.203 74.101 

415,355 378,786 25.057 
74.679 68.104 4.505 
63.748 58.136 3,846 

237,629 216,707 14,335 

7 ,  

42 Total Cosls tarconsumer Acag 5 Sewice 2019,762 1.841.936 - 121.843 

44 Margins 62,768 57,242 . 3.787 
43 

45 
46 Revenue Credils 36,703 35.295 - 2,335 
47 
48 Ravenus Require. Cons. A d  8 Sew. 2.043.828 1,863,882 - 123.295 
49 
50 
51 
52 TOTAL COSTS 26,336,391 10,527,094 6.766.928 5.177.495 1.556.885 573,136 322,726 
53 
54 TOTAL REVENUE REQUIRE. 
55 MENTS FROM RATES 29.175.312 10,881,042 6.766.928 5,469,218 1,634.847 573,136 341.485 
CD 
_j" 

57 MARGINS PROVIDED 
58 RATEREVENUE 838.920 353,948 - 291.723 77,961 . 18.759 

23117.188 
0 22.471.517 

2.549.467 e 



MEADE COUNTY RECC 
CASE NO. 200600500 

Ahca t ion  of Revenue Requirements to Rate Classes 

1 Purchaaad Power 
2 GenerationDemand 
3 Generation Energy 
4 Transmission Demand 
5 Substation Demand 
6 
7 Total Punhared Power 

13 Admin & Gen CwUmer Related 
14 Dcprec. Taxes & Mbc Demand Relaled 
15 Deprec. Taxes & MiscComumerRetaled 
16 Interest Demand Reialed 
17 interest CuslmetReialed 
16 
19 Total Costs f a  Lines 
20 
21 Mamins Demand Related 
22 Margins Consumer Reiated 
23 
24 Credits Demand Related 
25 Credits Consumer Related 
26 
27 ReYenUe Requirsments-Lines 
1R 

TmnSofomtcn 
30 Distribution O&M Demand Reiated 
31 Distribution O&M Consumer Related 

35 Deprec. Taxes & Misc Comumer Related 
36 inlereSt Demand Related 
37 inteiest Cuslomer Reiated 
38 
39 Total CostsfarTransforme~ 
40 
41 Margins Demand Related 
42 Margins Consumer Related 
43 
44 Credits Demand Related 
45 CrediIsCooswner Related 
46 
47 Revenue Requimcnts~Tmn%m 
4R .. 
49 
50 Distribution O&M Consumer Related 
51 Admin & Gen ConsUmei Relaled 
52 Deprec. Taxes & Misc ConsumerRetated 
53 interest Cuslmer Related 
54 
55 Tolat Costs IOISeNiCe5 
56 
57 Margins CDnSUmei Related 
58 
59 Credits Consumer Related 
60 
61 Revenue Requiroments-sewices 

Rate 3R Rate 3A Outdooi Lighling SeNiCa 
Genenl Sewice (046 KVAl TOD Rate 

Demand Consumer Demand f&9m ônsumei &E& E.!E.W Consumer 

531.534 643 102,475 
1.440.047 1.371 203.581 

643 1371 - 1M.475 203,581 p 

265.623 630 58.702 
14,660 127 5,415 

2,395 21 683 
40,645 99 9.193 

122.252 295 27.515 

103.860 251 23.398 
7.167 62 2,644 

6.095 53 2,248 

527.680 . 30.336 1,276 262 118.808 . 11.190 

102.361 247 23,038 
6.001 52 2.2T4 

63,115 1 53 14,209 
3.700 32 1.365 

262 127.641 - 12,039 

2.787 6 74 627 

7,214 17 1.629 

21.592 52 4.860 

16,361 44 4.132 

495 1 45 

1.262 2 116 

3.637 6 347 

3,263 5 295 

49.954 . 8.676 121 14 11,243 

18,079 44 4.069 
3,213 5 

802 

290 

11,147 27 2,508 
179 -~ 1.981 3 

56,685 - 10,110 137 16 12,603 913 

1.762 15 13.612 
262 2 2.188 
845 7 6,553 
719 6 5.573 

- 3,529 - 31 . 26.127 

706 6 5.487 

. 3.900 - 34 . - 30.231 



MEADE COUNTY RECC 
CASE NO. 2006-00500 

Allooation of Revenue Reuuiraments to Rate Classes 

1 -  
2 Oistribotion O&M Consumer Relaled 
3 Pdmin & Gen ConsumerReiated 
4 D~piec, Tax- & MiSCCONurner Related 
5 interest Customer Related 

7 Total Cos15 far melem 
8 
9 Margins Consumer Related 
10 
11 Credits Confumei Related 
12 
13 Revenue Requirements-MPterS 
14 
15 
16 Outdoor Lighling O&M 
17 Street Lighting O&M 
18 OufdoorLightingA&G 
19 SIreel Lighting A&G 
20 Outdoor Lighting DepieC & M i x  
21 Street Lighting Deprec& Mirc 
22 OUtdaM Lighting tnterest 
23 Street Lighting Interest 
24 
25 Total Cos15 fw Lights 
26 
27 Outdoor Lighting Margins 
28 Street Lighting MamiN 
29 
30 Outdoor Lighting Revenue Creda 
31 Street Lighting Revenue Ciedil 
32 
33 Revenue Requiramenkliehting 
34 
35 Consumer A c N  8 Sen 
36 Customer Acmun15 
37 Cwtomei Service 
38 Admin & General 
39 Depreciation & Misc 
40 interest 
d l  

Rate 3R Rate 3A Outdoor Lighting Service 
Genclat SewiCe (045 KVAl TOD Rate 

Enemv Coosumer Demand E n 2  2Egg.$L &W& @.WY Consumer 

12.934 
1,921 
5.751 

112 
17 
50 

41890 42 

- 25.497 - 220 

4,815 42 

. 27.343 - 236 - 

51.173 

31.668 

94,783 

80.601 

- 258.225 

79,351 

48.934 

. 288.652 

30.924 287 2.637 
5.982 55 549 

10.457 97 959 

1,605 15 1 47 
1.880 17 1 72 

- 4.664 4; sotat cos15 for consumer A C ~ Q  & sewice - 50.847 - 472 - 
43 

45 

48 Revenue Require. Cons. A d  8 Sew. 51.453 - 477 . - 4.720 
47 

49 

44 Maigtn~ 1.580 15 145 

46 RevenueCredi15 974 9 89 

50 
51 
52 TOTAL COSTS #WWM 1 , ~ , 0 4 7  119.187 2,039 1.371 1.000 232,526 203.581 303.008 
53 
54 TOTAL REVENUE REQUIRE. 
55 MENTS FROM RATES 
cl* 

WW## 1.440.047 125.443 2,151 1,371 1.045 242.919 203,581 336,555 

;? MARGINS PROViDED 
58 RATEREVENUE 46.177 - 6,256 132 46 10.393 . 33,547 

2.721.035 4.588 * 788,055 
739.115 
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Dete 

SUMMARY OUTPUT 

Regrersion Sfatistic3 
Multiple R 0.916215656 
R Square 0.839451129 
Adjusted R Sc 0.807341354 
Standard Erro 161.184498 
Observations 7 

Intercept -478.1570262 
X VaMble 1 26.24985011 

MEADE COUNTY RECC 
Case No. 2006-00500 
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ACCOUNT 364 -POLES 

1,400.00 
i.2m.w 
i.m.m 

* 6W.00 
4W.00 
2m.00 

i o  20 30 40 50 60 70 

sue Of POI0 

1 +Predicted Value EAcufaI Cost+'9-ciassificalion'i$H$17 j 
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ation of Certain Plant Investments a s  Demand Related or Consumf Related 

Pole-Acd No. Pole SizeFeet InVeStment 

3,057,730 
5,a17,466 

686 
12,904,743 

20.190 
1,083,586 

20.182 
71.499 

757 

Account 364 -Poles 

Number 
of Units 

10,182 
24,425 

1 
25.836 

25 
1,936 

19 
60 

14 

Subtotal z.976.a20 62,498.00 
All m e r  I t em in Acmnt 364 
Tots1 inveNnent 30.391.157 62,498.00 

7,414,337 

Unit Cost 

300.31 

686.17 
499.49 
807.59 
559.70 

1,062.19 
1.191.65 

23a.18 

52.65 

Predicted 
vaiue 

178.09 
309.34 
440.59 
571.64 
703.09 
834.34 
965.58 

1,096.a3 

17.966.551.13 

Intercept 
X Variable 1 
R Square 

478.1570264 
26.24985011 

0.78 

Minimum Intercept 25 it pale Use Predicted Value 178.09 
Number of poles 62,498.00 
Consumer Related Investment 11,130.220.47 
Total Investment 30,391.156.50 
Percent Customer Related 36.62% 
Percent Demand Related 63.38% 
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Determination of Certain Plant Investments as Demand Related or Consumer Related 

Account 365 c overhead Conductor 

Conductor 

365.001 4A CWC 
365.002 6A CWC 
365.003 8A CWC 
365.009 110 ACSR 

365.010 8 0  ACSR 
365.01 1 310 ACSR 
365.012 2ACSR 
365.013 4ACSR 
365.014 11OTPX 
365.015 2TPX 
365.016 4TPX 
365.018 110 WP 
365.020 1 WP 
365.020 ZWP 
365.021 4WP 
365.023 8WP 
365.024 250 MCM 
365.025 410 QPC 
365.026 410 TPC 
365.027 500 MCM 
365.028 750 MCM 
365.029 795 MCM 
365.048 110 QUAD 
365.049 ZQUAD 
365.050 #4 DPX 
365.051 #6 OPX 

SUBTOTAL 
All Qihsr Itme 
TOTAL 

Regression Sfafistios 
Mult i~le R 0.885519246 
R Square 0.784144336 
Adjusted R Sc 0.753307812 
Standard Erro 0.191952945 
ObSeNations 9 

CDeRinents 
lnteisept 0.061294206 
X Variable 1 0.000521278 

Minimum Size Condudor 

Number 
of Units Unit Cost Amp Ratings Predicted Cost Invesltment 

32.988 348,540 
107.283 1,492,302 
239,785 5,193,045 
427.245 2,291,175 

615 8,066 
1,648,589 5,886,861 
3,129,652 8,865,675 

946,152 4,594.039 
143.289 144.696 

1,254,942 1,194,232 
233,664 445,254 

0.0946 180 0.1551 
0.0719 140 0.1343 
0.0462 100 0.1134 
0.1865 242 0.1874 
0.0763 280 0,2073 
0.2800 315' 0.2255 
0.3530 164 0.1572 
0.2060 140 0.1343 
0.9903 
1.0508 
0.5248 

$ 
0 
s 
$ 
$ 

1,070 896 $ 1.1946 
13,179 4,998 $ 2.6368 
17.854 11,611 $ 1.5376 
14.119 3,494 s 4.0408 

259 757 $ 0.3422 
817 80,817 $ 0.0101 

8.156.1 6.158 $ 1.3245 
5,297 7,632 $ 0.6940 
2,376 9,972 $ 0.2383 

300,779 403,728 5 0.7450 
8,495.131 30,645,409 $ 0.2772 
5,228,060 

13,723,191 

Aceount 365. Condudor 

Amp Rating 

e A d d  Cost gdPieddedValus 

0.06129 Intercept 
Total Amount of Conductor in Feet 

Minimum Size Investment -Consumer Related 1,878,386.00 13.69% 
Demand Related 11,844305 86.31% 

30,645,409 
SI$ 

Investment in Conduit 13,723.191.28 100.00% 
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Determination of Certain Plant Investments as Demand Related or Consumer Related 

Brertkdown of tines into Demand Related and Consumer Related Components 

Conductor 
Poles 

Percent 

Pole 

368.005 
368.007 
368.008 
368.009 

368.010 
368.011 
368.012 
368.013 
368.014 
368.015 
368.016 
368.017 
368.018 
368.019 
368.020 
368.021 
368.022 
368.023 
368.024 
368.025 
368.026 
368.027 
368.028 
368.029 
368.032 
368.050 
368.051 
368.052 
368.053 
368.054 
368.060 
368.061 
368.062 
368.063 
368.064 
368.065 
368.066 
368.067 
368.068 
368.069 
368.070 

Total percent Amount percent Amount 
Investment Consumer Consumer Demand Demand 

13,723,191 13.69% 1.878.386.00 86.31% 11,844,805 
30,391,157 36.62% 11,130,220.47 63.38% 19,260,936 

44,114,348 13,008,606.47 31,105,741 

29.49% 70.51% 

Account 368-Transformen 

Sire Investment Number Unit Cost Predicted 
of units Value 

1.50 CON 
3.00 
5.00 
7.50 

10.00 
15.00 
25.00 
37.60 
50.00 
75.00 
100.00 
150.00 
250.00 
500.00 

1.50 CSP 
3.00 
5.00 
7.50 

10.00 
qsnn 
25.00 
37.50 
50.00 
75.00 

333.00 CON 
25.00 PAD 
37.50 
50.00 
75.00 

100.00 
75.00 PD3 

112.50 
150.00 
225.00 
300.00 
500.00 
750.00 

1,000.00 
1,500.00 
2,000.00 
2.500.00 - 

35.126 111 
3,153 48 

15.911 141 
841 7 

94,318 330 
84,063 204 

135,327 267 
128,150 203 
114,086 174 
145,210 141 
160,469 130 

2,898 1 
94,186 41 
64,593 4 
14,584 47 
53,275 469 
74,360 491 
11,874 58 

1,517,157 4.308 
4,640,452 9,473 
1,974,814 3.193 

287.824 373 

7,473 2 

6,118 1 

12.718 1 
28,215 2 

316.45 
65.69 

112.84 
120.18 
285.81 
412.07 
506.84 
63128 
655.66 

1,029.86 
1,241.38 
2,898.44 
2.770.18 

16,148.18 
310.30 
113.59 
151.46 
204.73 
352.17 
489.86 
618.48 
771.65 

817.35 
14,630.12 
1,431.70 

890.29 
1,477.90 
2,228.39 

3,736.40 

6,117.70 

4.648.84 
7.218.90 

12.717.80 
14.107.47 

211.91 
229.76 
253.57 
283.33 
313.09 
372.61 
491.65 
640.45 
789.24 

1,086.64 
1,384.44 
1,979.63 
3,170.02 
6.145.98 

211.91 
229.76 
253.57 
283.33 
313.09 
372.61 
491.65 
640.45 
789.24 

1,086.84 
4,158.04 

491.65 
640.45 
789.24 

1,086.84 
1,384.44 
1.086.84 
1,533.23 
1.979.63 
2.872.42 
3.765.21 
6,145.98 
9,121.94 

12,097.91 
18,049.84 
24.001.77 
29.953.69 
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Determination of Certain Plant Investments as Demand Related or Consumer Related 

Subtotal 9,992,489 20,465 
All Other Items 569,069 
Total 10,561,558 

Y Coefficient 

R Square 

Number of Tiansfanen 

Consumer Related Investment 

zero Intercept 

zero Intercept 

11.90 
194.05 
0.7684 

Demand Related Investment 
Percmtage of Investment Consumer Relatad 
Percentage af Investment Demand Related 

Ragressian statistics 
Multi~le R 0.876565798 
R Siuare 0.768367598 
Adjusted R SE 0.735277255 
Standard Err0 118.3823755 
ObseW*tiO"S 9 

I n t e m t  194,0508389 
XVariable 1 11,90385729 

20,465.00 
194.05 

3,971,250.42 
6,021 .Zu1.80 

39.74% 
60.26% 

Accont 368 -Transformers 

10.00 20.00 30.00 40.00 50.00 60.00 

Transformer Size KVA 

1 +Actual Cost a Predicted Value] 
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Determination of Certain Plant Investments as  Demand Related or Consumer Related 

wages a salaries 

Distribution Operations 
Distribution Meintenance 
Consumer Accounts 
Consumer Assktance 
Administratiwe & Gcneml 

Total 

Total PeCe"tage wla AdminaGen Percent 

547.291 24.64% 547.291 30.63% 
652,032 29.35% 652,032 36.49% 

126,794 5.71% 126,794 7.10% 
434.762 19.57% 

460,592 20.73% 460.592 25.78% 

2,221,472 100.00% 1,785,710 100.00% 
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MEADE COUNN RECC 

Case No. 2006-00500 

Consumer Related Costs  Allocators 

A. Lines (poles and conduit) 
Number of 
Consumers 

Rate 1R Residential (F&H) 25,140 
Rate 2R Commercial Rate 1,663 
Rate 3R Gen Service (049WA) 347 
Rate 3A TOD Rate 3 
Outdoor Lighting 128 

27,281 

6. Transformers Minimum 

Rate Class Consumers Cost cost 

Rate 1R Residential (F&H) 20,950 352.2 2.33 
Rate 2R Commercial Rate 1,663 489.9 3.23 
Rate 3R Gen Service (049KVA) 347 618.5 4.08 
Rate 3A TOD Rate 3 113.6 0.75 

Number of Transformei Relative 

Outdoor Lighting 128 151.4 1.00 

23,091 

Allocation 
Percent 

92.15% 
6.10% 
1.27% 
0.01 % 
0.47% 
0.00% 
0.00% 
0.00% 

1.0000 

Allocation 
Weight _____ Percent 

48,716.74 87.552% 
5,379.03 9.667% 
1,417.09 2.547% 

2.25 0.004% 
128.00 0.230% 

0.000% 
0.000% 
0.000% 

55,643.1 1 1 .oo 
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MEADE COUNTY RECC 

Case No. 2006-00500 

Consumer Related Costs Allocators 

C. Services 

Rate Class #of  Consume 

Rate 1R Residential (F&H) 23,581 
Rate 2R Commercial Rate 1,683 
Rate 3R Gen Service (049KVA) 347 
Rate 3A TOD Rate 3 
Outdoor Lighting 7,321 

Minim 
Service 

cost 

71.85 
58.79 
92.37 
92.37 
33.94 

0 

Relative 
cost Weight 

2.117 49,926.0 
1.732 2.880.8 
2.722 944.5 
2.722 8.2 
1.000 7,321.0 

32,915 61.080.4 100% 

D. Meters Minimum 
Meter 

Rate Class #of Consume Cost 

Rate 1R Residential (F&H) 23,581 89.29 
Rate 2R Commercial Rate 146 241.48 
Rate 3R Gen Service (049KVA) 347 241.48 
Rate 3A TOD Rate 3 241.48 
Outdoor Lighting 

24,077 

Relative Allocation 
cost Weight - Percent 

1.00 23,581.00 94.62% 
2.70 394.85 1.58% 
2.70 938.44 3.77% 
2.70 8.11 0.03% 

0.00% 
0.00% 
0.00% 
0.00% 

24,922.41 1.00 

Allocation 
Percent 

81.74% 
4.72% 
1.55% 
0.01% 

11.99% 
0.00% 
0.00% 
0.00% 
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Consumer Related Costs Allocators 
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E. Consumer & Accounting Services 

Rate Class 
Meter Consumer Consumer Allocation 

Reading Records Assistance Total Percent 

Rate 1 R Residential (F&H) 166,650 777,976 197,544 1,142,170 91.20% 
Rate 2R Commercial Rate 11,024 51,463 13,067 75,554 6.03% 
Rate 3R Gen Service (0-49KVA) 4,600 21,476 5,453 31,530 2.52% 
Rate 3A TOD Rate 60 1 86 47 292 0.02% 
Outdoor Lighting 2,641 251 2,892 0.23% 

182.334 853.742 216,363 1,252,439 100% 

Allocation 
Percent 

0.912 
0.060 
0.025 
0.000 
0.002 

100% 

2.00 

Meter Reading 

Number of Allocation Exoenses 

Rate 1R Residential (F&H) 
Rate 2R Commercial Rate 
Rate 3R Gen Service (0-49KVA) 
Rate 3A TOD Rate 
Outdoor Lighting 

Rate 1R Residential (F&H) 
Rate 2R Commercial Rate 
Rate 3R Gen Service (049KVA) 
Rate 3A TOD Rate 
Outdoor Lighting 

Factor Customers Weight Percent &d 
1.00 25,140 25,140 91.396% 166,650' 
1.00 1,663 1,683 6.046% 11,024 
2.00 347 694 2.523% 4,600 
3.00 3 9 0.033% 60 

128 0.000% 

7.00 27,281.00 27,506.00 100% 182.334 

Consumer Records 

Number of Allocation Expenses 
Factor Customers Weight Percent e d  

3.00 25.140 75.420 91.125% 777.976 
3.00 1,663 4,989 6.028% 51;463 
6.00 347 2,082 2.516% 21,476 
6.00 3 16 0.022% 186 
2.00 128 256 0.309% 2,641 

20.00 27,281.00 82.765 100% 853.742 
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Meade County Rural Electric 
Case No. 2006-00500 

Balance Sheet, Adjusted 
October 31,2006 
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Actual Adjustments Adjusted 
Test Year to Test Year Test Year 

77,441,864 77,441,864 
1,000,337 76,853 1,077,190 

78,442,201 76,853 78,5 19,054 
Less accumulated depreciatioi 19,058,500 150,921 

59,383,701 (74,068) 

Investments 1,78 1,292 

Current Assets: 
Cash and temporary investmei 6,045,926 
Accounts receivable, net 2,366,189 
Material and supplies 379,762 
Prepayments and current asset 36 1,2 15 

9,153,092 

Net Change in Assets 1,664,65 1 

Total 70,3 18,085 1,590,583 

MEMBiEXS' EOUITIES AND -. LIABDLITlES 

Margins: 
Memberships 1 15,940 
Patronage capital 20,628,6 17 1,571,278 

20,744,557 1,57 1,278 

Long Term Debt 45,35 1,326 

Accumulated Operating Provisi 51 1,752 19,305 

Current Liabilities: 
Accounts payable 1,501,281 
Consumer deposits 634,055 
Accrued expenses 972,071 

3,107,407 

Consumer Advances for Cons0 603,043 

Total 70.3 18,085 1,590.583 

19,209,421 
59,309,633 

1,78 1,292 

6,045,926 
2,366,189 

379,762 
361,2 15 

9,153,092 

1,664,65 1 

71,908,m 

1 15,940 
22,199,895 
22,3 15,835 

45,351,326 

531,057 

1,501,281 
634,055 
972,071 

3,107,407 

603,043 

71,908,668 



Operating Revenues: 
Base rates 
Discount adjustment 
Other electric revenue 

Operating Expenses: 
Cost of power: 

Base rates 
Discount adjustment 

Distribution - operations 
Distribution - maintenance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

Meade County Rural Electric 
Case No. 2006-00500 

Statement of Operations, Adjusted 

Actual Normalized Normalized 
Test Year Aliustments Test Year 

$27,222,201 $0 $27,222,201 

827,454 98,750 926,204 

27,490,406 657,999 28,148,405 

(559,249) 559,249 0 

16,298,999 
(530,055) 

1,805,050 
2,504,881 
1,192,735 

226,791 
0 

1,245,679 - 

Total operating expenses 22,744,080 

Depreciation 2,451,260 
Taxes - other 32,695 
Interest on long-term debt 1,962,294 
Interest expense - other 34,173 
Other deductions 22,919 

Total cost of electric service 27,247,421 

Utility operating margins 242,985 

Nonoperating margins, interest 269,149 
Nonoperating margins, other (48,664) 
Patronage capital redits 153,345 

Net Margins $616.81 5 

TIER 1.31 

0 
530,055 
97,014 
65,762 
35,616 
10,838 

0 
17,747 

16,298,999 
0 

1,902,064 
2,570,643 
1,228,35 1 

237,629 
0 

1,263,426 

757,032 23,501,112 

129,058 2,580,3 18 
0 32,695 

225,799 2,188,093 
(49,137) (14,964) 
(22,919) 0 

1,039,833 28,287,254 

(381,834) (138,849) 

0 269,149 
0 (48,664) 
0 153,345 

($38 1,834) $234.981 

1.11 

Exhibit S 
page 2 of 4 

Witness: Jim Adkins 

Proposed Proposed 
Increase Test Year 

$1,953,112 $29,175,3 13 
0 

926,204 

1,953,112 30,101,5 17 

16,298,999 
0 

1,902,064 
2,570,643 
1,228,351 

237,629 
0 

1,263,426 

0 23,501,112 

2,580,318 
32,695 

2,188,093 
(14,964) 

0 

0 28,287,254 

1,953,112 1,814,263 

269,149 
(48,664) 
153,345 

$1,953,112 $2,188,093 

2.00 
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Meade County Rural Electric 
Case No. 2006-00500 

Proposed Revenues 
October 3 1,2006 

12 Interest on long term debt 

13 

14 Normalized margins 

15 

16 

17 

Proposed increase in revenues over normalized revenues 

to attain a TIER of 2 . 0 ~  

18 

19 

20 
21 

22 

23 

2,188,093 

234,981 

$1,953,112 
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23 

24 
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26 
21 

28 
29 

30 

31 

32 

33 

34 
35 

36 

31 
38 

39 
40 

41 

42 

43 

44 
45 

46 

41 

48 
49 

50 
51 

52 

- 

107.20 
108.80 
163.00 
184.00 
242.51 
417.00 
580.00 
583.00 
586.00 
587.00 
588.00 
590.00 
592.00 
593.00 
598.00 
901 .OO 
903.00 
907.00 
908.00 
909.00 
910.00 
920.00 
930.00 
935.00 

Meade County Rural Electric 
Case No. 2006-00500 
Capitalization Policies 

Construction work in progress 
Retirement work in progress 
Stores 
Transportation 
Employee sick leave 
Non operating accounts 
Operations 
Overhead line 
Meter 
Consumer installation 
Miscellaneous distribution 
Maintenance 
Station 
Overhead line 
Miscellaneous maintenance 
Supervision, customer accounts 
Customer collection 
Supervision, customer information 
Consumer assistance 
Consumer information 
Miscellaneous customer service 
Administrative 
Miscellaneous 
Maintenance general plant 

Total 

Benefits include the following: 
Medical insurance 
Life insurance 
Disability insurance 
R & S retirement 
Savings plan 401(k) 
Postretirement benefits 
Workers' compensation 
Payroll taxes 
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Benefits 
Distribution 

322,743 
70,392 
7 1,702 
14,583 
7,353 
5,689 

86,254 
17,454 
31,810 

1,531 
58,490 
98,967 

6,209 
213,026 

28,668 
24,662 

201,524 
2,425 

29,504 
11,931 
21,282 

198,747 
16,088 

Lh(1625L 

499,591 
18,509 
34,306 

372,851 
144,158 
104,267 
165,687 
2@&,&2 

l=aLZiL 

Meade County accumulates all benefits, then allocates these to accounts based 
on the labor distribution for the month. The above is the actual allocation for 
the test year for the above benefits 



MEADE COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

POLICY NO. 201 

SUBJECT: Capital Management 

Original Policy Effective Date: September 22, 1994 (Original) 
Latest Revision: July 20,2005 

1. PUR P 0 S E 

Meade County Rural Electric Cooperative Corporation is a non-profit corporation 
organized under the laws of the State of Kentucky. In addition to these legal 
requirements, the Cooperative is guided in its operation by the various 
regulations and operational practices prescribed by the RUS and the Kentucky 
Public Service Commission. Beyond these legal and official requirements, the 
Cooperative has an obligation to its members to insure the financial integrity of 
the Cooperative so that it can provide high quality electric service to its members 
at the lowest possible long-term cost. 

I I .  POLICY 
It will be the policy of Meade County Rural Electric Cooperative Corporation to 
maintain current modified cash equity between 32 - 40%, continue capital credit 
rotation on at least a 20 year cycle, and maintain a modified cash TIER equal to 
or greater than mortgage requirements while also maintaining adequate cash 
reserves. Once achieved, those levels will be maintained to insure that the 
Cooperative's members receive electric service at cost. 

111. RESPONSIBILITY 

The PresidenffCEO. 

IV. PROVISIONS 

Particular areas of concern included under this policy for which specific goals 
and practices need to be established are: 

A. Develop a long range financial plan and goals that will guide and insure 
the Cooperative of meeting all of its financial obligations through sound 
financial planning, which includes the following: 

1. 

2. 

Maintain necessary working capital and cash reserves. 

Maintain necessary funds for the debt retirement. 

BOARDPOU2Ol.doc 
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3. Maintain access to timely loan funds balances and sources to meet 
needed plant additions. 

Insure that funds are available for an established capital credit 
retirement program. 

Maintain DSC (Debt Service Coverage Ratio) minimum level to 
meet loan eligibility requirements of all lenders. 

The Cooperative shall give primary consideration to safety and 
liquidity in the management of general funds. Funds shall be kept 
in CFC or in member investment programs of the G&T or in banks 
whose deposits are insured by FDIC, FSLIC, or invested in 
securities of the United States Government or institutions insured 
or guaranteed by the United States Government or by an 
instrumentality thereof. An investment is considered liquid when it 
can readily be converted into cash without loss of principal. Any 
investment in the equity of a publicly traded company or in a 
development subsidiary company set up by the Cooperative may 
be made only with the approval of the Board of Directors. 

A line of credit not greater than 10% of total utility plant, with CFC, 
shall be maintained to provide funds in the event they are needed 
for storm damage, temporary construction financing, pending 
advances of long term debt loan funds, or other unpredictable 
requirements. 

In considering the financing of distribution plant including system 
additions and improvements, all available sources of capital will be 
considered with primary consideration to be given to the RUS and 
CFC. The loan terms will be level debt payments (principal and 
interest) and no more than 50% of the Cooperative’s total long-term 
debt will be financed at a variable interest rate 

Capitalized purchases shall include property with an expected life 
in service of more than one year and an original cost of no less 
than $1,000. 

4. 

5. 

6. 

7. 

8. 

9. 

6. Develop a flexible capital credit rotation program on a minimum year cycle 
using FIFO method of rotation. Retirements are to be determined by the 
Board of Directors based on the financial condition of the Cooperative, 
with a goal of retiring capital credits on at least a 20 year rotation cycle. 

Consider using different rotation cycles including percentage, LIFO, or 
hybrids to maximize the value to the membership. Rotating capital credits 

BOARDPOUZOI .doc 
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is an effective way to regulate cash and show the membership they own 
the Cooperative. 

To reach and maintain the above goals by establishing a Capital 
Management Plan, which determines revenue requirements to meet 
margins, equity level, rotation of capital credits, debt service goals, and to 
forecast necessary retail rate increases. 

In the implementation of this policy, it is recognized that the above goals need to 
be reviewed at least annually to adjust for certain variables (Le., cost of debt 
capital, growth of electric plant, and margins). 

This policy supersedes any existing policy, which may be in conflict with 
provisions of this policy. 

C. 

Approved: 7-9o-l% 

BOARDPOUZOI .doc 
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Meade County Rural Electric 

Case No. 2006-00500 
October 3 1,2006 

Capita1 credits were paid as follows: 

General I&?&@ m 
2006 1Omos 
2005 
2004 
2003 
2002 
2001 

Prior years 

Total 

$0 $162,286 $162,286 
363,263 154,794 518,057 
430,460 188,636 619,096 
417,121 155,116 572,237 
238,797 170,570 409,367 
268,913 141,309 410,222 

4,140,228 2,563,714 6,703,942 

$5,858,782 $3,536,425 $9,395,207 
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Operating revenue 

Meade County Rural Electric 
Case No. 2006-00500 
Statement of Operations 

October 3 1,2006 

Exhibit V 
page 1 of 3 

Witness: Jim Adkins 

Operating expenses: 
Cost of power 
Distribution-operations 
Distribution-maintenance 
Consumer accounts 
Consumer service 
Sales 
Administrative and general 
Total operation and maintenance 

Depreciation 
Taxes-other 
hterest on long term debt 
Other interest expense 
Other deductions 

Total cost of electric service 

Utility operating margins 

Nonoperating margins, interest 
Nonoperating margins, other 

Patronage capital: 
G & T  
Others 

Net margins 

m 
$27,490,406 

15,768,944 
1,805,050 
2,504,881 
1,192,735 

226,791 
0 

1,245,679 
22,744,080 

2,451,260 
32,695 

1,962,294 
34,173 
22,919 

27,247,421 

242,985 

269,149 

220,485 

153,345 
153,345 

$616,815 

$27,214,354 

15,722,062 
1,728,888 
2,177,825 
1,178,182 

186,878 
0 

1,103,022 
22,096,857 

2,293,413 
24,939 

1,749,447 
30,390 
21,484 

26,216,530 

997,824 

170,192 

134,404 
(35,788) 

110,643 
1 10,643 

$1,242,871 
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Meade County Rural Electric 
Case No. 2006-00500 

October 3 1,2006 

Exhibit V 
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Balance Sheet Witness: Jim Adkins 

2406 m 
A m  

$71,643,765 $77,441,864 
6 8 9,s 8 3 1,000,337 

72,333,648 78,442,201 
19,058,500 17,762,536 
59,383,701 54,571,112 

Electric Plant: 
In service 
Under construction 

Less accumulated depreciation 

1,78 1,292 1,872,748 Investments 

Current Assets: Cash and t e m p o w  investments 6,045,926 5,689,238 
2,3 15,328 2,339,388 Accounts receivable, net 

50,861 34,032 
272,764 

Other receivables 
379,762 

280,209 
Material and supplies 
Prepayments 203,686 

8,995,563 8,615,631 

157,529 180,218 

$70,318,085 $65,239,709 

Other deferred debits 

Total Assets 

WMBERS' EOUI ms AND LIABLIrnS 

Margins and Equities: 
Memberships 
Patronage capital 

$115,940 $1 21,800 
20,628,617 20,543,747 
20,744,557 20,665,547 

45,35 1,326 40,947,307 Long Term Debt 
Accumulated Operating Provisions 511,752 425,509 

Current Liabilities: 
Accounts payable 
Consumer deposits 
Accrued expenses 

1,501,281 1,435,362 
634,055 554,211 
972,071 630,525 

3,107,407 2,620,098 

Consumer advances and others 603,043 581,248 

Total Members' Equities and Liabilities $70,318,085 $65,239,709 
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Meade County Rural Electric 
Case No. 2006-00500 
Statement of Cash Flows 

October 31,2006 

Exhibit V 
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Witness: Jim Adkins 

Cash Flows from Operating Activities: 
Net margins $616,815 $1,242,871 
Adiustments to reconcile to net cash provided - 

by operating activities: 

Charged to expense 
Charged to clearing accounts 

Patronage capital credits 
Accumulated postretirement benefits 
Net change in current assets and liabilities: 
Receivables 
Material and supplies 
Prepayments 
Accounts payables 
Consumer deposits and advances 
Accrued expenses 

Depreciation 

Cash Flows &om Investing Activities: 
Plant additions 
Salvage recovered from plant retired 
Additional investments, net of receipts 

Cash Flows fiom Financing Activities: 
Net increase in memberships 
Other equities 
Retirement of patronage capital 
Additional long-term borrowings 
Payments on long-term debt 
Advance payments 

Net increase in cash 

Cash balances - beginning 

Cash balances - ending 

2,451,260 
221,348 

(1 53,345) 
86,243 

7,23 1 
(106,998) 

99,212 
65,919 

101,639 
341,546 

3,730,870 

(7,558,172) 
72,975 

244,801 
(7,240,396) 

(5,860) 
29,724 

(561,669) 
6,000,000 

(2,159,575) 
563,594 

3,866,214 

356,688 

5,689,238 

$6,045,926 

2,293,413 
187,125 

(1 10,643) 
80.382 

177,624 
(6,955) 

(61,389) 
169,292 
121,385 

6,741 
4,099,846 

(4,704,130) 
63,570 

8,149 
(4,632,411) 

(6,425) 
50,479 

(592,423) 
4,000,000 

(2,027,020) 
(688,728) 
735,883 

203,318 

5,485,920 

$5,689,238 
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Meade County Rural EleClTiC 
Trial Balance 

October 3 1,2006 

&$Qug pescriotion 

Distribution Plant 
360.00 Land 
362.00 Station eqt 
364.00 Poles, Towers Fixture 
365.00 OW Conductor 
367.00 UG Conductor 
368.00 Line Transformers 
369.00 Services 
370.00 Meters 
371.00 Security Lights 
373.00 Street Lights 
108.60 Res for Dep-Dist Plt 

Qcbber 31: 2006 Balance 
!Ab& midit 

212,648.96 
6,502,692.08 

30,391,156.50 
13,723,191.28 

1,527,852.77 
1036 1,557.94 

1,523,075.62 
4,254,480.55 
1,885,57428 

127,669.46 
16,O 17,845.26 

General Plant 
389.00 Land 
390.00 Struct & Improve 
390.10 S b c t  & Improve 
391.10 Office Furniture 
392.10 Transportation Eqt 
393.10 Stores 
394.10 Tools, Work Eqt 
395.10 Laboratory 
397.10 Communication 
398.00 Miscellaneous 

70,709,899.44 16,017,845.26 

254,822.63 
377,168.62 

2,590,409.36 
960,378.22 

2,165,016.47 
33,933.69 
70,980.83 
64,586.83 

210,573.85 
3,493.98 

334,659.27 
61 1,040.71 
654,679.17 

1,267,329.93 
19,205.25 
49,089.1 8 
45,004.48 

152,622.93 
3,493.98 

6,731,964.48 3,137,124.90 

77,441,863.92 19,154,970.16 
___________ ____ _ _  -__-- 

CWIP 
107.12 Accrued PR for 107.200 
107.20 Force Account 
107.30 Special Eqt 
107.3 1 Contributions 

20,251.87 
306,707.77 

(45,596.86) 

281,362.78 
___-___-I-- 

RWIP 
108.20 Force Account 
108.21 Contractor 

11,138.09 
85,33 1.60 

Investments 
123.00 Invest in Assoc Coop 
123.10 Pat Cap 
123.101 Big Rivers - contra 
123.221 Inv Cap Term Cert 
123.23 Other Assoc Organ 

96,469.69 

1,130.00 
42,773,142.61 

(42,093,236.00) 
1,099,254.96 

1,000.00 

1,781,291.57 



Meade County Rural Electric 
Trial BaIance 

October 3 1,2006 

October 3 L 20% Bakaace 
& !  Description 

Cash Accounts 
131.10 BnkOne General Funds 
131,101 BankOneGeneral Funds 
131.102 RepublicBank&Tmst 
131.11 MM First St Bank 
131.12 MM Fanners H-burg 
13 1.13 
131.14 MM F-ville 
131.16 Fanners H-burg 
131.17 Capital refund-Meade Co Bk 
131.19 Lietchfield Deposit Bank 
13 1.20 Trustee 
135.00 Working Funds 

MM Breck Bk of Cport 

1,860,870.77 
20 1,933.6 1 

1,423,3 57.7 1 
377,832.34 

1,546,787.90 
220,630.08 
156,826.61 
105,545.04 

4,909.04 
20,345.59 

0.00 
2,800.00 

_I__-__I- 

5,921,838.69 

Temporary Investments 
136.00 Temporary Invest 

Accounts Receivables 
142.00 Consumers 
142.10 Return Checks 
143.10 Other 
143.30 Employee Med Ins 
143.31 Cancer Ins 
143.32 Life ins 
143.51 Notes FmHA 
144.10 Allow for uncollect 
144.1 1 Allow for uncollect 
144.20 Allow for other AR 

Material and Supplies 
154.00 Material & Sup 
163.00 Stores Clearing 

Other Current Assets 
165.10 Insurance 
165.12 Worker3 Comp 
165.20 NRECA dues 
165.22 Pension 
165.23 Health insurance 
165.30 KAEC dues 
165.50 Postage 
165.70 State sales tax 
17 1 .OO 
172.00 Rent Rec 

Interest Rec CFC 

124,086.82 

2,510,638.25 

53,771.90 
(2.14) 
(0.10) 
(0.10) 

3,667.62 
(172,689.68) 
(22,619.85) 
(6,576.43) 

2,366,189.47 
___I- ____I_ 

373,482.57 
6,279.79 

379,762.36 

109,307.06 
53,650.09 
4,218.00 

(7,844.90) 
(23,327.89) 
10,566.22 
2,071.32 
7,859.89 

47,295.95 
(109.45) 

203,686.29 



Meade County Rural Electric 
Trial Balance 

October 3 1,2006 

October 3 L 20 06 Balance 
&Ua pescrintion €le!& c&& . .  

Deferred Charges 
184.00 Transportaion Clearing 
186.10 Liter's Quam 142,3 57.48 
186.20 2 year work plan 12,671.54 
186.60 Deferred Comp 2,500.00 

______-I ~ ~ 

157,529.02 

Memberships 
200.10 Issued 
200.1 1 Issued $1 5 

19,700.00 
96,240.00 

Patronage Capital 
201.10 Credits 
201.20 Assignable 
208.00 Donated Capital 
217.00 Retired Gain 
219.10 Operating Margins 
219.20 Nan-operating margins 

Long-term Debt 
224.12 CFC 
224.30 REA 
224.40 Unadvanced 
224..60 RUS Advance Pmts 
224.151 FFB 
224.152 Unadvanced 

115,940.00 

17,023,494.59 
919919.18 
21,565.49 

664,135.18 
77,784.13 

1,921,718.91 

20,628,617.48 
~ 

16,038,889.89 
36,578,273.15 

(17,136,000.00) 
(3 17,034.49) 

10,187,196.99 

45,351,325.54 

Accumulated Operating Provis&ons 
228.30 Postretirement Benefits 
228.31 Defer comp accrual 

51 1,752.49 

Acct Payable 
232.10 Big Rivers & general 
232.12 Mise 
232.30 Credit Union 
232.40 Wintercare 
232.50 ACRE 

- 234.20 Charitable contributions 

51 1,752.49 

1,504,937.76 
(4,977.93) 

156.75 
889.00 
275.00 

1,501,280.58 
__-___-I- ~ - 



Meade County Rural Electric 
Trial Balance 

October 3 1,2006 

October 3 1.2006 B alance 
&LG.Q,m Description Q&& !&&& 

Consumer Deposits 
238.00 Consumer Deposits 

Accruals 
236.10 Prop Tax 
236.20 FUTA 
236.30 FICA 
236.40 SUTA 
236.50 Sales Tax 
236.60 Gross receipts 
236.70 PSC 
236.80 Other 
236.90 City taxes 
237.10 Interest RUS 
237.20 Interest FFB 
237.40 Interest CFC 
238.20 Patronage cap payable 

634,055.00 
-- ~ 

286,485.08 
283.61 

321.15 
18,220.94 
55,283.22 
8,702.32 
1,800.03 
1,461.63 

27,578.70 
163,423.42 
11,292.43 

240.00 Matured Int 
241.10 F e d W  
241.20 State w\H 
242.20 Payroll 
242.32 Sick leave 
242.80 Audit Exp 
242.90 401(k) withholding 

544,822.53 

0.00 
0.00 
4.83 

80,477.38 
341,188.97 

5,580.00 

-_ ~ 

427,248.1 8 

972,070.71 
--------I- - 

Deferred Credits 
282.00 Construction 
283.00 Mis Deferred debits 

500,8 19.84 
102,222.95 

603,042.79 

88,754,080.61 89,473,054.75 



Meade County Rural Electric 
Trial Balance 

October 3 1,2006 

Account 
&m!m mript ion  

Operating Income 
440.10 Residential Rural 
440.30 Residential Towns 
442.10 Small Commercial 
442.11 Small Com Rate 5 
442.20 Large Commercial 
444.00 Public Street Lgts 
445.10 Public Bldg & 0th 

450.00 Penalties 
45 1 .OO 
452.00 Return check charge 
454.00 Rent Elect Prop 
456.00 Other Elect Rev 

Misc Svc Rev 

Purchase Power 
555.00 Purchase Power 

Distributions - Operations 
580.00 Super & Eng 
582.00 Station exp 
583.00 OW Line Exp 
584.00 WG Line Exp 
585.00 Str Ltg & Signal 
586.00 Meter Exp 
587.00 Constr Install Eqt 
588.00 Misc Distr Eqt 
589.00 Rents 

Distribution - Maintenance 
590.00 Supervision 
592.00 Station 
593.00 OW Lines 
593.10 Maintenance 
593.20 Chemicals 
593.30 Line inspections 
593.40 Service orders 
593.50 Tree replacement 
593.60 Major storms 
594.00 WG Line 
595.00 Transformers 
595.10 PCB expense 
596.00 Security lights 
597.00 Meters 
598.00 Misc Dist Plant 

12 Mos 
10-3 1-06 

18,111,147.71 
1,858,365.50 
l,882,3 15.54 

11,839.76 
4,561,096.59 

64,446.25 
173,739.91 

26,662,95 1.26 

459,769.68 
166,390.00 

7,812.00 
193,482.75 

0.00 
27,490,405.69 

15,768,944.3 8 

30 1,9 14.60 
38,271.98 

770,590.80 
0.00 
0.00 

180,627.79 
25,413.86 

488,23 1.08 
0.00 

1,805,050.1 1 

347,335.15 
85,611.08 

478,099.63 
773,484.50 
171,104.48 
221,489.22 
236,932.07 

363.03 
419.07 
54.87 

22,907.71 
15,409.94 
2,774.72 
3,893.56 

145,002.08 
2,504,881.1 1 



Meade County Rural Electric 
Trial Balance 

October 3 1,2006 

Account 
Descrintion 

Consumer Accounts 
901 .OO Supervision 
902.00 Meter Read Exp 
903.00 Customer Collect 
903.10 Cash Over\Short 
904.00 Uncollectible A\C 
905.00 Misc Customer service 

Cestomer Information and Sales 
907.00 Supervision 
908.00 Customer Assist 
909.00 Information Exp 
910.00 Misc Cust Svc 
912.00 Demonstr & selling 
913.00 Advertising 
914.00 Rev from contracting 
915.00 Exp from contract 

Administrative & General 
920.00 
921.00 Office Sup & Exp 
921.10 
923.00 Outside Svc 
924.00 Insurance Exp 
925.00 Injury & Damage 
926.00 Employee Benefits 
928.00 Reg Commission Exp 
929.00 Duplicate charges 
930.10 Magazine 
930.20 Misc Genrl Exp 
930.30 Director fees 
930.40 Annual meeting 
935.00 Misc Genrl Plant 

A & G Office Salaries 

A & G other than salaries 

Depreciation 
403.60 Distribution Plant 
403.70 General Plant 

Taxes 
408.10 Property Tax 
408.20 Payroll 
408.50 Sales tax comp 
408.70 PSC - Assess 

12 Mos 
10-3 1-06 

78,634.09 
182,333.69 
853,741.69 

302.53 
77,723.22 

0.00 
1,192,735.22 

8,701.37 
92,881 .I9 
66,059.62 
57,422.64 

0.00 
0.00 

(1 1,898.50) 
13,624.69 

226,791.01 

644,780.86 
133,798.34 
25,384.37 
23,762.59 

0.00 
1,092.22 

134.16 
0.00 

(34,095.33) 
108,518.93 
137,573.20 
88,914.64 
14,883.94 

100,931.24 
1,245,679.16 

2,280,694.10 
170,565.82 

2,45 1,259.92 

0.00 
0.00 

(2,768.69) 
35,463.25 
32,694.56 



Meade County Rural Electric 
Trial Balance 

October 3 1,2006 

Account 
N- Description 

Interest 
427.10 RUS 
427.20 CFC 
427.30 FFB 

Other Income and Expenses 
417. Non-op Income 
421.00 
426.1 Other Inc Deduct 
426.40 Civil Political contr 
428.10 Conver to Var Int-CFC 
43 1 .OO Other Int Exp 

Gain loss on plant disposal 

Interest Income 
419.00 Interest Income 

Patronage Capital 
423.00 Big Rivers 
423.10 “ ’I Contra 
424.00 Others 

12 Mos 
10-31-06 

695,567.09 
959,068.63 
307,658.08 

1,962,293 .SO 

49,137.2 1 
(473.80) 

0.00 
22,919.16 

0.00 
34,173.36 

105,755.93 

m) 
0.00 
0.00 

(153,344.94) 
(153,344.94) 

(616,814.78) 
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President & CEO 
VP, Engineering & Operations 
VF’, Finance & Administration 
VP, Marketing 
VP, Office Services 

Exhibit 1 

Witness: Bums Mercer 
page 2 of 8 

Meade County Rural Electric 
Case No. 2006-00500 

Compensation of Executive Officers 
October 31,2006 

<---- Test Year ----> Employees 
Percent of who 

&&QL Increase W& 

President & CEO 
VP, Engineering & Operations 
W, Finance & Administration 
VP, Marketing 
VP, Office Services 

President & CEO 
VP, Engineering & Operations 
VP, Finance & Administration 
VP, Marketing 
VP, Office Services 

170,066 2.1% 11/01-06 all 
104,174 5.0% 11/01-06 37 
95,383 13.8% 11/01-06 21 
89,539 9.9% 11/01-06 4 
63,361 -20.5% 11/01-06 n/a 

Erst Preceding Year 
Percent of 

&&QL Increase ?&& 

166,637 12.5% 11/01-05 
99,187 10.2% 11/01-05 
83,839 4.2% 11/01-05 
81,452 2.1% 11/01-05 
79,651 1.4% 11/01-05 

Second Preceding Year 
Percent of 
Increase Date 

148,156 5.1% 11/01-04 
90,046 13.2% 11/01-04 
80,451 2.3% 1 1/0 1-04 
79,764 5.6% 11/01-04 
78,539 6.0% 11/01-04 
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Witness: Bums Mercer 
Meade County Rural Electric 

Case No. 2006-00500 
Duties and Responsibilities of Officers 

October 3 1,2006 

President & CEO 

It is the responsibility of the President & CEO to report directly to the Board of Directors 
in implementing the Board policies and directives. 

VP, Engineering and Operations 

Collaborates with Construction and Maintenance Supervisors and Contractors on a daily basis 
for operational needs. Prepares and presents the CEO an annual capital and expense budget. 
Plan and organize to serve members with efficient work. Promote fast, dependable electric 
service to the members and maintain power quality. Maintain knowledge of local and national 
laws and regulations governing the operations of Meade County Energy. Reports directly to the 
President & CEO. 

VP, Finance and Administration 

Coordinates all audit efforts by various agencies. Maintains financial status of Cooperative by 
developing budgets and financial statements. Collaborates with other Vice Presidents to fill any 
vacant positions. Assists and advises other departments as requested in the preparation of 
departmental budgets. Maintains all information related to accounting as needed. Determine 
short term cash investments and long term cash requirements. Assists in the development of 
information necessary for long term loan applications. Review financial information to ensure 
compliance with regulatory agencies. Ensure taxes are properly prepared and filed on a timely 
basis. Analyze electric sales revenues, collections, delinquents, write-offs and penalty charges for 
efficiencies. Maintain knowledge of laws and regulations governing the operations of Meade 
County Energy. Directs preparation o f  daily cash transactions. Reports directly to the President 
& CEO. 

VP, Marketing 

Plan and organize to serve members with efficient work. Investigate member concerns that 
have not been satisfied by other employees. Encourage in economic development in the region. 
Maintain knowledge of laws and regulations governing the operations of Meade County Energy 
Participate in community events and programs. Reports directly to the President & CEO. 

W, Office Services 

This position has been merged with VP, Finance and Administration upon the retirement of this 
employee. 
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Exhibit 1 
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Meade County Rural Electric 
Case No. 2006-00500 

October 3 1,2006 

Pavroll Adjustment 

To reflect the increase granted by the Board of Directors, the step increases granted and 
promotions during the year. To give recognition to employees terminated and employees 
hired during the test year. Overtime pay is calculated at 1-1/2 times regular pay rate for hours 
worked in excess of 8 hours per day. 

Employees were granted wage rate increases on November 1,2006, based on its Wage & 
Salary Plan. Additional increases were given to employees who were below the midpoint for 
their pay rates and job classifications. As part of the wage and salary plan, Meade County ha2 
implemented a Performance Bonus Program to reqard employees based on certain preset 
parameters. 

Meade County hires summer and a part time employee. These employees were normalized at 
the same rate and hours as the test year. 

Employees may elect to be paid up to 12 days, or 96 hours, for unused sick pay. The Board 
has allowed this since it is determined to be more economical to pay accumulated sick pay 
than to hire additional employees for the time off for sick leave. 

There ate no union employees. 

Wage and salary increases are as follows: 

Increase 

2006 
2005 
2004 
2003 
2002 

3.5% 
2.5% 
3.0% 
3.0% 
2.5% 

The amount of increase was allocated based on the actual test year. 

Projected wages $3,687,788 

Actual wages for test year - 
Adjustment 

The allocation is on the following page: 

3,519,495 

$168,293 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 
6 

7 Allocation of increase in payroll: 
8 

9 

IO 

1 1  107.20 
12 108.80 
1 3  163.00 
14 184.00 
15 242.51 
16 417.00 
17 580.00 
18 583.00 
19 586.00 
20 587.00 
21 588.00 
22 590.00 
23 592.00 
24 593.00 
25 598.00 
26 901.00 
27 903.00 
28 907.00 
29 908.00 
30 909.00 
31 910.00 
32 920.00 
33 930.00 
34 935.00 
35 

36 

37 

Construction work in progress 
Retirement work in progress 
Stores 
Transportation 
Employee sick leave 
Non operating accounts 
Operations 
Overhead line 
Meter 
Consumer installation 
Miscellaneous distribution 
Maintenance 
Station 
Overhead line 
Miscellaneous maintenance 
Supervision, customer accounts 
Customer collection 
Supervision, customer information 
Consumer assistance 
Consumer information 
Miscellaneous customer service 
Administrative 
Miscellaneous 
Maintenance general plant 

Total 

Labor 
D-n 

707,170 
154,238 
157,107 
3 1,954 
16,112 
12,465 

188,994 
169,712 
69,699 

3,355 
128,158 
216,848 

13,605 
466,766 
62,815 
54,038 

441,564 
5,3 13 

64,646 
26,142 
46,632 

435,480 
35,251 
u&l 

2JLu2LW 

€kw& Allocation 

20.1% 
4.4% 

0.9% 
0.5% 
0.4% 

4.5% 

15.9% 

21.6% 

14.1% 

4.1% 

lx2.52 

LQ.o&?h 

33,815 

7,512 
1,528 

770 
596 

7,375 

26,774 

36,343 

23,698 

6,825 

-6 

liiE222 
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Meade County Rural Electric 
Case No. 2006-00500 

Payroll Taxes 

The employer's portion of FICA and medicare rates remain the same for 2007 as they were 
for 2006. The FICA rate is 6.2% and medicare is 1.45%. The wage limit increases &om 
$90,000 in 2005 to $94,200 in 2006 for FICA; all wages are subject to medicare. 

Federal unemployment rates are 0.80% for the first $7,000 of wages and state unemployment 
rate is 0.60% for the first $8,000 ofwages. 

Proposed FICA amounts 
FICA 
Medicare 

Proposed FUTA 
Proposed SUTA 

223,434 
53,473 

276,907 

Test year amount 
FICA and Medicare 259,367 

Test year FUTA 3,773 
Test year SUTA 3,742 266,882 

Increase 17,039 

Adjustment: l?.Gmxt Amount 

107 
163 - 416 
580 

908 

590 
901 

912 
920 

Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general __ 

24.5% 4,174 
6.1% 1,039 

15.9% 2,709 

14.1% 2,402 
4.1% 699 
0.0% 0 

13.7% 2,334 

21.6% 3,680 

100.0% $17,039 

State umemployment (SUTA) wage rates are as follows: 

2006 0.60% 
2004 0.50% 
2003 0.40% 

2001 0.40% 
2000 0.40% 

2002 0.40% 
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Exhibit 3 

page 1 of 6 

Witness: Jim Adkins 

Meade County Rural Electric 
Case No. 2006-00500 

October 31,2006 

Deareciation Expense 

Depreciation is computed on a composite basis. The ending plant balance is mulitplied by 

rates that are within RUS approved guidelines. Depreciation rates and procedures follow 

RUS Bulletin 183-1. Meade County has never had a depreciation study performed, and is 
not submitting a study with this application. 

Depreciation on transportation equipment is charged to a clearing account. Transportation 

costs are then cleared to various accounts based on miles driven for each vehicle from the 

daily time sheets of employees driving the vehicles. 
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Witness: Jim Adkins 

Meade County Rural Electric 
Case No. 2006-00500 

Depreciation Guideline Curve 
October 3 1,2006 

Accumulated 
Distribution Deprec 

Plant in for 
Distribution 

66,374,927 14,810,722 

62,260,936 13,927,986' 

58,231,350 12,910,540 

54,739,430 11,835,646 

5 1,255,660 1 1,264,997 

31,958,257 7,742,742 

29,300,704 7,265,136 

27,355,871 6,872,700 

25,674,915 6,476,380 

24,148,55 1 6,157,413 

Ratio of Current 
Distribution Plant 

Reserve to Distribution 
Plant 10 Years Prior 

22.31% 2.08 

22.37% 2.12 

22.17% 2.13 

21.62% 2.13 

21.98% 2.12 

24.23% 

24.80% 

25.12% 

25.22% 

25.50% 
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Meade County Rural Electric 
Case No. 2006-00500 

October 3 1,2006 

Exhibit 5 
page 1 of 4 

Witness: Jim Adkiis 

Adjustment for Interest on Long Term D ebt 

The adjustment for interest on long-term debt results in an increase of $225,799. 

There were no short term borrowings, or interest during the test year. 

This adjustment has been calculated by multiplying the test year end debt amounts 
by the interest rates in effect at the end of the test year for each loan. 

RUS loans 
FFB loans 
CFC loans 

Total annualized interest 

Test year interest expense 

Adjustment 

900,881 
325,123 
962,089 

2,188,093 

1,962,294 

225.799 
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RUS loans 
OB180 
OB 182 
18290 
lB291 
18295 
1B310 
1B3 11 
1B312 
1B313 
18314 
1B315 

Meade County Rural Electric 
Case No. 2006-00500 

Schedule of Outstandmg Long-Term Debt 

Exhibit 5 
page 2 of 4 

Format Sa 
October 31,2006 Schedule 2 

Date Date Rate Annualized Test Year 
of of Outstanding to cost Interest 

cost 

Sep-72 Sep-2007 
Sep-72 Sep-2007 
Jun-97 May-2032 
Jun-97 May-2032 
Jun-97 May-2032 

Oct-2003 Sep-2038 
Oct-2003 Sep-2038 
Oct-2003 Sep-2038 
Oct-2003 Sep-2038 
Oct-2003 Sew2038 

6,195 
6,189 

923,179 
1,130,432 
1,980,359 
2,520,834 
2,953,335 
1,970,668 
1,969,427 
2.984.750 
I ,  

Oct-2003 Sei-2038 2,996,905 
Advance payment (317,034) 

19,125,239 

FFB loans 
HOOlO Mar-98 
H0015 Sep-2000 
H0020 Sep-2002 
HOO25 Sep-2002 
F0030 Mar-2003 

CFC loans 
9001 Jul-74 

9005 Dec-75 
9007 Jun-77 
9009 Jun-78 
9011 Sep-79 
9015 Decdl 
9016 Jun-89 
9017 Mar-92 
9019 Dec-93 
9020 Dec-93 
902 1 Dec-93 

9022004 Aug-2004 
9022005 Aug-2004 

9002 Jm-74 

9022006 Aug-2004 
9022007 Aug-2004 
9022008 Aug-2004 
9022009 Aug-2004 
9022010 Aug-2004 

Mar-2033 395,783 
Sep-2035 1,178,883 
Sep-2037 1,815,052 
Sep-2037 1,829,024 

2.000% 
2.000% 
4.500% 
4.500% 
4.875% 
4.670% 
4.180% 
4.490Yo 
4.440% 
5.060% 
4.790% 

ti) 

124 
124 

41,543 
50,869 
96,543 

117,723 
123,449 
88,483 
87,443 

15 1,028 
143,552 

186 
186 

41,811 
51,198 
97,477 

118,508 
124,355 
89,095 
88,071 
62,928 
21,752 

900,881 695,567 

6.049% 23,941 22,706 
4.474% 52,743 49,792 
2.707% 49,133 46,524 
3.250% 59,443 56230 

Mar-2038 4,968,455 2.815% 139,862 132,407 
10,187,197 325,123 307,658 

Jul-2009 6,574 
Jw-2009 52,858 
Dec-2010 78,623 
Jun-2012 102,418 
Jun-2013 117,114 
Sep-2014 346,064 
Dec-2016 298,719 
Jun-2024 536,463 

Mar-2027 594,387 
Dee-2028 707,327 
Dec-2028 1,169,256 
Dec-2028 1,749,510 
May-2007 1,468,511 
May-2008 1,468,5 11 
May-2009 1,468,511 
May-2010 1,468,511 
May-2011 1,468,511 
May-2012 1,468,511 
May-2013 1,468,511 

16,038,890 

Total long term debt and annualized cost 45,351,326 

7.00% 
7.00% 
5.70% 
7.00% 
5.75% 
5.75% 
5.75% 
7.00% 
5.75% 
7.00% 
5.75% 
6.90% 
3.55% 
4.05% 
4.80% 
7.00% 
7.00% 

460 
3,700 
4,482 
7,169 
6,734 

19,899 
17,176 
37,552 
34,177 
49,513 
67,232 

120,716 
52,132 
59,475 
70,489 

102,796 
102.796 

637 
4,290 
4,935 
6,616 
7,131 

20,852 
17,776 
32,981 
34,718 
46,350 
67,960 

121,544 
52,132 

70,489 
102,796 
102.796 

59,475 

7.00% 102;796 102;796 
7.00% 102,796 102,796 

962,089 959,069 

2,188.093 1,962.294 

Annualized cost rate [Total Col. 6) / Total Col. (d)] 4.82% 
Actual test year cost rate [Total Col &)/Total Reported in Col (d)] 4.33% 



1 

2 
3 
4 

5 

6 

7 

8 

9 

I O  

11 

12 

13 

14 

IS 

16 

I7 

18 

19 

20 

21 

22 

23 

24 
25 

26 

27 

28 

29 
30 

31 
32 
33 

34 
35 

36 

37 

38 

39 

40 

41 
42 

43 

44 
45 
46 

47 

48 

49 
50 

51 

52 

53 

54 

55 
56 

57 

58 

59 

60 

61 

__ 

T W  

(a) 

of 
Debt Issued 

RUS loans 
OB 180 
OB 182 
1B290 
1829 1 
1B295 
18310 
1B311 
1B312 
1B3I3 
18314 
1B315 

Meade County Rural Electric 
Case No. 2006-00500 

Schedule of Outstanding Long-Term Debt 
December 3 1,2005 

cost 
Date Date Rate Anuualized 

LStE 
of of Outstanding to cost 

Sep-72 
Sep-72 
JUU-97 
Jw-97 
Jun-97 

Oct-2003 
O ct -2003 
Oct-2003 
Oct-2003 
Oct-2003 
Oct-2003 

Sep-2007 
Sep-2007 

May-2032 
May-2032 
May-2032 
Sep-2038 
Sep-2038 
Sep-2038 
Sep-2038 
Sep-2038 
Seu-2038 

10,841 
10,836 

933,176 
1,142,673 
2,012,470 
2,549,019 
2,989,63 1 
1,993,510 
1,992,924 

0 
0 

Advance paymeut (608,392 
13,026,683 

FFB loans 

HOO 15 Sep-2000 
HOO20 Sep-2002 
H0025 Sep-2002 

HOOlO Mar-98 

F0030 Mar-2003 

CFC Ioans 
9001 Jul-74 

9005 Dec-75 
9007 Jun-77 
9009 Jun-78 
9011 Sep-79 
9015 Dec-81 
9016 Jw-89 
9017 Mar-92 
9019 Dec-93 
9020 Dec-93 
902 1 Dec-93 

9002 Ju~-74 

9022003 Aug-2004 
9022004 Aug-2004 

9022006 Aug-2004 
9022007 Aug-2004 

9022009 Aug-2004 
9022010 Aug-2004 

9022005 Aug-2004 

9022008 Aug-2004 

Mar-2033 403,907 
Sep-2035 1,194,525 
Sep-2037 1,847,104 
Seu-2037 1,858.650 . .  
M&-2038 5,054,707 

10,358,893 

Jul-2009 10,362 
Jun-2009 65,599 
Dec-2010 90,639 
Jun-2012 114,109 
Jun-2013 127,555 
Sep-2014 371,120 
Dec-2016 314,462 
Jun-2024 555,823 

Mar-2027 608,584 
Dec-2028 723,975 
Dec-2028 1,188,395 
Dec-2028 1,767,657 
May-2006 1,468,511 
May-2007 1,468,511 
May-2008 1,468,511 
May-2009 1,468,511 
May-2010 1,468,511 
May-2011 1,468,511 
May-2012 1,468.51 1 
Ma;-2013 1;468;511 

17,686,368 

Total long term debt and annualized cost 41,071.944 

2.000% 217 
2.000% 217 
4.500% 41,993 
4.500% S1,420 
4.875% 98,108 
4.670% 119,039 
4.180% 124,967 
4.490% 89,509 
4.440% 88,486 
5.060% 0 
4.790% 0 

6 13,955 

6.049% 24,432 
4.474% 53,443 
2.707% S0,OOl 
3.250% 60,406 
2.815% 142,290 

330,573 

7.00% 
7.00% 
5.70% 
7.00Yo 
5.75% 
5.75% 
5.75% 
7.00% 
5.75% 
7.00% 
5.75% 
6.90% 
3.55% 
3.55% 
4.05% 
4.80% 
7.00% 
7.00% 
7.00% 

725 
4,592 
5,166 
7,988 
7,334 

21,339 
18,082 
38,908 
34,994 
50,678 
68,333 

121,968 
52,132 
52,132 
59,475 
70,489 

102,796 
102,796 
102,796 

7.00% 1021796 
1,025,518 

1,970,045 

Annualized cost rate [Total Col. (i) / Total Col. (d)] 
Actual test year cost rate [Total Col (k) I Total Reported in Col (d)] 

4.80% 
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Format Sa 
Schedule 1 
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Meade County Rural Electric 
Case No. 2006-00500 

Schedule of Short Term Debt 
October 3 1,2006 

Exhibit 5 
page 4 of 4 
Format 8b 

Term Interest 

This adjustment is to remove interest on short term borrowings. It is presumed 
that the short term borrowings will be repaid as a result of additional revenues 
generated from this Application. 

0 

Annualized cst rate [Total col. (0 I Total col. (d)] 

Actual inteest paid, or accrued on Short Term 
Debt during the Test Year 

Interest Annualized 
BEE G& 
(e> (0 

7.15% 0 

0.00% 

0 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 
October 3 1,2006 

Financial Accounting Standard No. 106 
Employer's Accounting for Postretirement Benefits 

Meade County updated its study of SFAS No. 106. As a result, the annual 
accrual increased. Directors are not provided health insurance premiums when 
they retire, as a result, this study does not include amounts for Directors, or their 
spouses. 

Proposed annual cost 

Test year accrual 

Proposed adjustment 

The adjustment is allocated as follows: 

107 
163 - 416 
580 
590 
90 1 
908 
912 
920 

Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 

124,844 

104,267 

20,577 

€kE.!xg 

24.48% 
6.18% 

15.91% 
21.59% 
14.08% 
4.06% 
0.00% 

L?lmmat 

5,036 
1,272 
3,274 
4,444 
2,898 

834 
0 

Adminishative and general 13.70% 2,819 

100.00% $20,577 
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Witness: Karen Brown 

Meade County Rural Electric 
Case No. 2006-00500 

October 3 1,2006 

Financial Accounting Standard No. 106 
Employer's Accounting for Postretirement Benefits 

Meade County Rural Electric implemented Statement of Financial Accounting 
StandardNo. 106 (SFAS 106) as of January 1,1995. 

The joumaI entry to record the expense for the initial year of 1994 is as 
follows: 

Cumulative effect of change in 

Account De!& Credit 

accounting principle 435.10 420,978 

Accumulated provision for pensions 

and benefits 228.30 

The updated study has been included with this response. 

420,978 



Meade Comty Ratra! Electric Cooperative 
Medical Insurance Premiums 

FAS 106 Expense as of January 1,2006 

FAS 106 Expense Components 

1. Service cost 

2. Interestcost 

3. Expected return on assets 

4. Amortization of transition obligation 

5. Amortization of actuarial (gain) I loss 

6. Total FAS 106 expense 

7. Expected pay-as-you-go expense 

Estimated future year's payments 

2007 

2008 

2009 

2010 

201 1 

$43,759 

55,585 

- 

25,500 

$124,844 

$25,315 

$25,315 

$25,5 13 

$25,479 

$27,135 

$26,709 



Meade County Rural Electric Cooperative 
Medical Insurance Premiums 

FAS 106 Obligation as of January 1,2006 

A. Accumulated Postretirement 
Benefit Obligations (APBO) 
as of January 1,2006: 

1. Actives not yet eligible 
2. Actives N l y  eligible 
3. Retirees and dependents 

4. TotaIAPBO 

B. Future a c c d s  

C. Total Expected Postretirement 
Benefit Obligations (EPBO) 
(A4 + B) 

$388,639 
143,273 
282,587 

814,499 

1,2 19,148 

$2,033,647 

D. Reconciliation of Funded Status 
January 1, 
- 2006 

1. Accrued Postretirement Benefit Cost 

2. Assets 
3. Funded Statw = (Dl + D2) 
4. Unrecognized Transition Obligation 
5. Unrecognized (Gain) /Loss 
6. Unrecognized Prior Service Cost 
7. APBO 

@3 + D4 +D5 + D6) 

$425,509 
0 

425,509 

201,990 
187,000 

$814,499 



Meade County Rural Eleetric Cooperative 
Medical Insurance Premiums 

FAS 106 Expense as of January 1,2006 

A. Development of Actuarial (Gain)/Loss during 2006 

1. Expected APBO as of December 3 1,2005 
2. Actual APBO as of January 1,2006 
3. ActUan'al (&)/loss as of 1,2006 = (2) - (1) 
4. Unrecognized (gain)/loss as of December 31,2005 
5. Cumulative (&)/loss = (3) + (4) 
6. lO%corridor 
7. ( G a i n ) h s s  subject to amortization = (5) - (6) 
8. Future working lifetime to expected retirement 
9. Amortization of (gain)/loss = (7) I (8) 

E. Amortimtim of Transition Obligation 

1. Transition Obligation as of January 1,1995 
2. Number of years in amortization 
3. Annualamortization 

$425,509 
814,499 
388,990 
177,000 
565,990 
56,000 

509,990 
20 

$ 2 5 , .  



Meade County Rural Electric Cooperative 
Medical Insurance Premiums 

FAS 106 Expense as of January 1,2006 

A. Accrued Postretirement Benefit Cost 

1. Balance January 1,2006 

2. A c c d  for 2006 

3. Payout for 2006 

4. Balance December 3 1,2006 

5. Accrual for 2007 

6. Estimated payout for 2007 

7. Estimated balance December 31,2007 

425,509 

104,267 

(18,024) 

511,752 

124,844 

(25,315) 

611,280 



Meade Colpnty Ruraf Electric Cooperative 
Medial Insurance Premiums 

FAS 106 Expense as of January 1,2006 

Alternate assumptions: 
Impact on obtigations and expense of a 

health care cost trend increase of 1% 

Current Alternate 
m Assumptions % Change 

APE0 

EPEO 

FAS 106 Expense 

814,499 940,000 15.4% 

2,033,647 2,350,000 15.6% 

124,844 165,000 32.2% 



Life Expectaneies 

Retirement. withdrawals 
m t y  

Demndents and fntnre 
retirees 

Disconnt rate 

Medical inflation rate 

Per annuity tables female employees can expect to live until age 
78.2 and male employees can expect to live until age 73.8. 

Estimate that employees will retire at age 62 and will be replaced in 
the normal m e  of business. 

Presently 30% of retirees have dependent coverage. 

6.50% per year. 

8.5% per year decreasing by 0.5% per year until 5.5% per year. 

There are presently 61 full-time employees, of which 13 are not 
eligible to participate in retiree's health insurance. 

Based on the employees and ret+ms as of January 1,2006 axe as 
follows: 

Actives not fully eligible 50 
Actives fully eligible I 1  
Retirees 21 

Total 82 



Meade Cournty Rmrali Electric Cooperative 

FAS 186 ~ssumptiorns 

Covered Groups All eligible employees. 

Eligibility Employees who retire at age 62 andor have 30 years of servcice 
with Meade County. 

Spouses of retired employees can continue coverage at their own 
expense. 

Medicare At age 65 retirees will commence with Medicare coverage. 

Contributions Meade County will pay the premiums for employees reacbing 
normal retirement age for employees based on the following 
schedule: 

Years of Employer 
.&&x Contribution 

20 and over 
15to20 
10 to 15 

less than 10 

50% 
33% 
25% 
0% 

For employees hued after January 1,2002, Meade County will not 
pay for premiums after Medicare eligibility age is reached. 

Rates vary by attained age for employees. Sample raks are as 
follows: 

20 15% 
30 7% 
40 3% 
50 1% 
60 0% 

No. of 
Employees 

9 
18 
16 
16 
2 

61 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 

Retirement and Security 

Meade County provides pension benefits for substantially all employees through 
participation in the National Rural Electric Cooperative Association (NRECA) 
Retirement and Security (R & S) Program and NRECA Savings Plan (4010 .  It 
is the policy of Meade County to fund pension costs accrued. R & S contributions 
are based on base salary at a rate determined by NRECA. Employees hired 
after August 2002, can only participate in the 4 0 1 0  plan at a rate of 12%. 
The plan does not allow for contributions after an employee has attained 30 
years of service with Meade County. 

The R & S rate for 2006 was 17.17% of base wages. For the 2007, the rate is 
18.35%. The adjustment is to normalize the R & S and 4 0 1 0  contributions using 
the rate for 2007 and normalized base wages for full-time salary and hourly 
employees. 

Normalized base wages 
R & S contributions 389,386 
401(k) contributions 170,821 560,207 

Test year base wages 
R & S contributions 372,851 
4 0 1 0  contributions 144,158 517,009 

Proposed adjustment 43,198 

The adjustment is allocated as follows: Percent Amount 

107 

580 
590 
901 
908 
912 
920 

I63 - 416 
Capitalized 
Clearing and others 
Operations 
Mainteneance 
Consumer accounts 
Customer service 
Sales 
Administrative and general 

24.48% 10,573 
6.18% 2,671 

1 5.9 1 ?'o 6,872 
21.59% 9,329 
14.08% 6,083 
4.06% 1,752 
0.00% 0 

13.70% 5,918 

100.00% $43,198 
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Witness: Jim Adkins 

Meade County Rural Electric 
Case No. 2006-00415 

Account 426 - Other Income Deductions 
October 31,2006 

1. Donations 

2. Civic activities 

3. Political activities 

4. Other 

5. Total 

Item 
@ 

Amount 
02 

21,218 

1,500 

201 

22.919 



.- 

I 

2 
3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

$8 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 
35 

36 

37 

38 

-- Date 

I 1/07-05 
1 111 1-05 
11/18-05 
1 1/30-05 
02/17-06 
03/17-06 
0313 i-06 
05/08-06 

04/28-06 
05/31-06 
08/07-06 
08/07-06 
08/07-06 
08/07-06 
08/25-06 
08/25-06 

04/28-06 

08/25-06 
09/07-06 
10/30-06 

Check 
Number 

76756 
76816 
76908 
76922 
77642 
77924 
77986 
78333 
78280 
78238 
78599 
79259 
79294 
79305 
79247 
79505 
79485 
79489 
79652 
80218 

Control 
Number 

4661 7 
46652 
46689 
46804 
47763 
48035 
48236 
486-47 
48499 
48560 
48899 
49799 
49845 
49846 
49847 
50031 
50032 
50035 
50250 
50889 

Exhibit 8 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00415 
Donations Account 426.00 

October 31,2006 

Hardinsburg Rotary 
KAEC 
WKU Foundation 
Breckinridge Mem Hospital 
Elizabethtown Comm Colle 
Lincoln Heritage Council 
Leaislatie Conference 
A n k c a n  Cancer Society 
KAEC 
American Cancer Society 
NRECA 
Fordsville Historial Society 
Spalding Univer 
Western Ky Univer 
Campbellsville Univer 
Univer of Ky 
Elizabethtown Comm Colle 
Junior Achievement 
WKU Foundation 
Hardinsburg Rotary Club 

750.00 x Annual dues 
8,118.94 x 4-H camps 
1,000.00 x Donation 
1,000.00 x Donation 

500.00 x Scholarship 
200.00 x Donation 
200.59 x Airline tickets 
250.00 x Relay for life 
500.00 x Leadership Ky 
750.00 x Relay for l i e  

2,000.00 x International foundation 
250.00 x Donation 

1,000.00 x Scholarship 
1,000.00 x Scholarship 
1,000.00 x Scholarship 
1,000.00 x Scholarship 
1,000.00 x Scholarship 

500.00 x Scholarship 
1,000.00 x Donation 

750.00 x Donation 
Donate material for light poles 149.63 x Donation 

22,919.16 

22,919.16 x Remove for rate making 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 
~ ~ ~ ~ e ~ s a ~ o ~  of Professional Services 

The attorney is paid a monthly retainer for work performed during the month to 
include attending the monthly Board of Directors meeting. Expenses are also 
paid for attending legal seminars for Cooperative business. The attorney also 
charges periodically for additional work performed. 

Other legal services are provided as needed. 

Attached is a copy of the audit agreement for the latest audit as of October 31, 
2006, which was performed by Alan Zumstein, CPA. 

Other accounting services are provided on a periodic basis, to include Agreed 
Upon Procedures for internal control activities 

. 
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Professional Services Witness: Bums Mercer 
October 31,2006 

Check Control Hours & 

Legal 

Brite & Butler. PLLC 

Date _______ Number k m k r  Payee f%!lQmd B m  &SS&&!X! 

1 111 8-05 
12/23-05 
01/31-06 
02/17-06 

04/28-06 
05/19-06 
06/30-06 
07/21-06 
08/18-06 
09/21-06 
10/27-06 
11/11-05 

03/17-06 

1 V30-05 

01/31 -06 
12/30-05 

01/31 -06 
02/07-06 
02/24-06 
03/31-06 
10/06-06 

various 
10/27-06 

76850 
77133 
77456 
77628 
77904 
78248 
78477 
78832 
79087 
79429 
79736 
80144 
76796 
7691 3 
77279 
77497 
77448 
77591 
77704 
77986 
79935 
801 35 

46750 
47071 
47480 
47757 
48078 
48568 
48842 
49384 
49648 
49996 
50394 
50833 
46670 
46800 
47171 
47422 
47456 
47640 
47798 
48236 
50598 
50787 

Frost. Brown &Todd. CLC 
05/19-06 78484 48787 
07/14-06 79098 49607 
08/07-06 79261 49864 
08/18-06 79438 49971 

Am Ex 
Visa 
KAEC 
Am Ex 
NRECA 
Am Ex 
Am Ex 
NRECA 
Am Ex 
NRECA 

600.00 Retainer 
600.00 Retainer 
600.00 Retainer 
600.00 Retainer 
600.00 Retainer 
600.00 Retainer 
600.00 Retainer 
600.00 Retainer 
600.00 Retainer 
600.00 Retainer 
600.00 Retainer 
600.00 Retainer 

563.58 x KAEC annual mtg 

105.50 x KAEC annual mtg 
398.59 NRECA annual mtg airfare 
525.00 NRECA annual mtg registration 
61 9.96 
352.58 NRECA annual mtg expenses 

625.88 x KAEC annual mtg 
462.50 x Life insurance 

1,045.00 $1 10/hr Privacy Act, pole damage, others 

50.00 x Christmas gift 

NRECA annual mtg hotel 

41 34 RE magazine subscription 

324.00 General labor matters 
108.00 General labor matters 

50.70 General labor matters 
1,950.39 x Employee matters 

Sullivan. Mountioy. Stainback & Miller. PSC 
11/30-05 76963 46793 1,555.26 $150/hr Condemnation hearing 
12/15-05 771 1 3 46982 44.31 Expenses 
07/14-06 79072 49571 30.00 Expenses 

.4~~@0~nt ing  

Alan Zumstein. CPA 
01/31-06 77546 47479 6,700.00 Annual audi  

Cooperative Benefits Co 

Drane & Companv. PLLG 
05/12-06 78419 48742 225.00 EmQlOyW2 benefis 

02/17-06 77639 47708 785.00 Agreed upon procedures 

23.762.59 

Amounts to exclude for rate-making purposes 3.757.85 x 
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Line 

Number & 

1 Legal 

2 Engineering 

3 Accounting 

4 Other 

Rate Annual 

-- Case A&& Other 

16,053 16,053 

0 

6,700 1,010 7,710 

0 

0 6,700 117,063 23,763 

18 



ALAN M. Z ~ S T E I N  
CERTIFIED PUBLIC ACCOUNTANT 

1032 CHETPORD DRIVE 
LEXINGTON, KENTUCKY 40509 
(8.59) 264-1147 

October 5,2006 

MEMBER 
AMERICAN INS- OF CPA'S 
INDJANA SOCIETY OF CPA'S 
KENTUCKY SOCETY OF CPA'S 
AICPA DMSION FOR FIRMS 

- 

Burns Mercer, President & CEO 
Meade County Rural Electric 

Cooperative Corporation 
Brandenburg, Kentucky 40108 

Dear Mr. Mercer: 

This will confrm ow understanding of the arrangements for my audit of the fmancial statements for the year 
ended October 3 1,2006. 

I will audit the Cooperative's balance sheet as of October 31,2006, and the related statements of revenue and 
patronage capital and cash flows for the year then ended. 

The objective of the audit is the expression of an opinion about whether your financial statements are fairly 
presented, in all material respects, in conformity with US. generally accepted accounting principles. My audit 
will be conducted in accordance with U.S. generally accepted auditing standards and will include test of your 
accounting records and other procedures I consider necessary to enable me to express such an opinion. If my 
opinion is other than unqualified, I will discuss the reasons with you in advance. E, for any reason, I am 
unable to complete the audit or are unable to forma or have not formed an opinion, I may decline to express an 
opinion or to issue a report as a result of this engagement. 

My procedures will include tests of documentary evidence supporting the transactions recorded in the accounts, 
tests of the physical evidence of inventories, and direct confmatiou of receivables and certain other assets and 
liabilities by correspondence with selected customers, creditors, and fmancial institutions. I will also request 
written representations from your attorney as part of the engagement, and they may bill you for responding to 
this inquiry. At the conclusion of my audit, I will require certain written representations from you about the 
fmancial statements and related matters. 

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements; tberefore, my audit will involve judgment about the number of transactions to be examined and the 
areas to be tested. Also, I will plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement, whether from (a) errors, (b) fraudulent reporting, (c) 
misappropriation of assets, or (d) violations of laws or govermnental regulations that are attributable to the 
Cooperative or to acts by managcment or employees acting on behalf of the Cooperative. 



Bums Mercer, President & CEO 
Meade County Rural Electric 

Cooperative Corporation 

Because an audit is designed to provide reasonable, it not absolute, assnrance and because Nil1 not perform a 
detailed examination of all transactions, there is a risk that material misstatements may exist and not be detected 
by me. In addition, an audit is not designed to detect immaterial misstatements or violations of laws or 
governmental regulations that do not have a direct and material effect on the financial statements. However, I 
will inform you of any material errors that come to my attention, and I will inform you of any fraudulent 
fmancial reporting or misappropriation of assets that comes to my attention. I will also inform you of Bprr 
violations of laws or governmental regulations to come to my attention, unless clearly inconsequential. My 
responsibility as auditor is limited to the period covered by my audit and does not extend to any later periods 
for which I was not engaged as auditor. 

My audit will include obtaining an understanding of internal control sufficient to plan the audit and to determine 
the nature, timing, and extent of andit procedures to be perfbrmed. An audit is not designed to provide 
assurance on internal control or to identify reportable conditions, that is, significant deficiencies in the design or 
operation of internal control. However, during the audit, if I become aware of such reportable conditions, I will 
communicate them to you. 

You are responsible for establishing and maintaining internal controls, including monitoring ongoing activities; 
for the selection and application of accounting principles; and for the fair presentation in the financial statements 
of financial position, results of operatjons and cash flows in conformity with U.S. generally accepted accounting 
principles. You are also responsible for management decisions and functions; for designating an individual with 
suitable skill, knowledge, or experience to oversee the tax services I provide; and for evaluation of the adequacy 
and results of those services and accepting responsibility for them. 

You are responsible for making all fmancial records and related information available to me and for the accuracy 
and completeness of that information. Your responsibilities include adjusting the financial siatements to 
correct material misstatements and confirming to me in the management representation letter that the e f b t s  of 
any uncorrected misstatements aggregated by me during the current engagement and pertaining to the latest 
period presented are immaterial, both individually and in the aggregate, to the financial statements taken as a 
whole. 

You are responsible for the design and implementation of program and controls to prevent and detect fraud, 
and for informing me about all known or suspected fiaud affecting the company involving (a) management, (b) 
employees who have significant roles in internal control, and (c) others where the fraud could have a material 
effect on the financial statements. Your responsibilities include informing me of your knowledge of any 
allegations of fraud or suspected fraud affecting the company received in communications h m  employees, 
former employees, regulators, or others. In addition, you are responsible for identifying and ensuring that the 
Cooperative complies with applicable laws and regulations. 

In accordance with the requirements of the Rural Utilities Service (RUS), I assure you of the following: 

- The audit is being performed as a requirement of RUS security instrument and any 
violation of RUS audit requirements shall place the RUS borrower in technical default of 
the RUS security instrument. 

The Auditor's Report will be signed by Alan M. Zumstein, CPA, a certified public 
accountant in good professional standing with the state licensing board. 



Bums Mercer, President & CEO 
Meade County Rural Electric 

Cooperative Corporation 

- I will comply with generally accepted government auditing standards, the rules and 
regulations of professional conduct promulgated by the accountancy board of the state 
of Kentucky and the Code of Professional Ethics of the American Institute of CPAs. 

- I am independent as defmed and interpreted by the Professional Ethics Division of the 
AICPA and as defmed by 7 CFR 1773.4 @). 

- I belong to an approved peer review program (Private Companies Practice Section) and 
have received an unqualified opinion within three years of the "as of' date of the audit. 

- 'Re audit will be performed and the Auditor's Report, report on compliance, report on 
internal controls and management letter will be performed in accordance with 
requirements ofRUS, will comply with generally accepted auditing standards and will 
be submitted to the Board of Directon within three months of the "as of" audit date. 

- Audit work papers will be made available to RUS, Office of Inspector General (OIG) 
and the General Accounting Office (GAO). RUS, OIG or GAO may photocopy all 
audit and compliance workpapers as requested. 

- I will disclose all disallowance's resulting from testing performed as set forth in 7 CFR 
1773.40 and will follow the requirements of reporting irregularities and illegal acts 
outlined in 7 CFR 1773.7. 

- I will report audit fmdmgs to the Board of Directors as required by 7 CFR 1773.25. 

My audit is subject to the inherent risk that material errors and irregularities, including thud or defalcations, 
if they exist, will not be detected. However, I will hform you of irregularities that come to my attention. 

Fees for these services will be $7,000. Invoices will be submitted as work progresses, and are payable on 
presentation. Should any situation arise that would materially increase this fee, I will, of course, notify yon. 

If this letter correctly expresses your understanding of these arrangements, please indicate your approval by 
signing the enclosed copy and returning to me. I have also included a Certification of Debarment and 
Suspension and my last peer review report and letter of comment, as required for audits of RUS borrowers. 

Aian M. zumstein, CPA 

__ Approved: 
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Meade County Rural Electric Cooperative 
Case No. 2006-00500 

Name of Board Members 
October 31,2006 

Chairman 
David T. Wilson 145 Molly Brown Rd 

Vice Chairman 
James G. Sills HC 60 Box 3B 

Secrefary Treasurer 
Darla Sipes 155 Black Jack Rd 

Paul Edd Butler RR 28AA 

Robert Rhodes PO Box 296 

Ann Marie Williams 1567 Zion Church Rd 

Stephen Barr 1400 Ray Rd 

Big Rivers Directors: 

James G. Sills 

Paul Edd Butler 

KAEC Director: 

David T. Wilson 

Brandenburg, KY 40108 

Harned, KY 40144 

Ekron, KY 40117 

Falls of the Rough, Ky 401 19 

Hardinsburg, Ky 40143 

Reynolds Station, KY 42368 

Payneville, KY 40157 
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Witness: Burns Mercer 

Meade County Rural Electric Cooperative 
Case No. 2006-00500 

Adjustment for Director expenses 
October 31,2006 

Certain expenses are generally disallowed for rate making purposes that 
are incurred for, and on behalf of, Directors of an electric cooperative. 
Meade County has made this adjustment to recognize those expenses. 
the list inlcudes: 

KAEC annual meeting for non-representative: 
Darla Sipes 961.12 
Robert Rhodes 938.55 
Ann Williams 783.85 
Stephen Barr 938.1 2 

Per diem: 
David Wilson for attending KAEC mt! 500.00 

General expenses for all employees 
Life insurance premiums 
Awards and gifts 

2,769.98 
915.80 

7,807.42 
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Witness: Jim Adkins 

Meade County Rural Electric 
Case No. 2006-00415 

Adjustment for miscellaneous expenses 
October 31, 2006 

Certain advertising expenses are disallowed for rate making purposes that 
are not for safety, conservation, information or the annual meeting. These 
have been removed from Account 909.00, Information and Instruction. 
Those removed include sponsorship of sports, church, civic and charitable 
related organizations. 

There are Miscellaneous General Expenses that are also disallowed for 
rate making purposes to include employee meals, gifts, flower funds for 
deaths in families, amounts paid for the nominating committee, and other 
non-recurring amounts. Amounts for reimbursements and attendance 
at chamber of commerce functions has been removed. 

Annual meeting scholarships, prizes and giveaways are also disallowed. 
These have been identified and removed. 

The amounts removed for rate making purposes follows: 

Account 909.00, Information and Instruction 5,181 
Account 930.20, Miscellaneous general 10,436 
Account 930.40, Annual meeting 973 

16.590 
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11/18-05 
11/18-05 
11/30-05 
12/07-05 
12/07-05 

12/15-05 
12/15-05 
01/09-06 
01/09-06 
01/09-06 
01120-06 

12\07-05 

01/20-06 
01/31-06 
01/31-06 
02/07-06 
02/07-06 
02/07-06 
03/07-06 
03/07-06 

03/10-06 
04/07-06 
04/07-06 
04/07-06 
04/14-06 

05/08-06 

03110-06 

04/14-06 

05/08-06 
05/08-06 
05/08-06 
05/08-06 
05/19-06 

06/07-06 
05/26-06 

06/07-06 
06/07-06 

06/07-06 

06/23-06 
06/30-06 
07/07-06 
07/07-06 

07/07-06 
07/07-06 
07/07-06 
07/14-06 

06/07-06 

06/16-06 

07/07-06 

Check 
Numbel 

76876 
76876 
76942 
770 16 
77065 
77065 
77098 
77098 
77326 
77358 
77358 
77434 
77434 
77485 
77510 
77589 
77616 
77616 
77858 
77858 
77881 
77881 
78093 
781 30 
78130 
78180 
781 80 
78365 
78377 
78377 
78402 
78402 
78471 
7851 9 
78661 
78672 
78672 
78698 
78698 
78707 
78800 
78824 
78959 
78971 
78971 
78972 
79008 
79008 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00415 
Information & Instruction Account 909.00 

October 31,2006 

l ? i E u n t  Description 

Meade Co Communication: 
Meade Co Communication: 
L.A.W. Publications 
Herald News Publishing 
WXBC Radio 
WXBC Radio 
Meade Co Communication! 
Meade Co Communication! 
Meade Co Messenger 
WXBC Radio 
WXBC Radio 
Meade Co Communication! 
Meade Co Communication: 
Herald News Publishing 
Ohio County Times 
Meade Co Messenger 
WXBC Radio 
WXBC Radio 
WXBC Radio 
WXBC Radio 
Meade Co Communication! 
Meade Co Communication: 
Herald News Publishing 
WXBC Radio 
WXBC Radio 
Meade Co Communication! 
Meade Co Communication! 
Herald News Publishing 
Meade Co Communication! 
Meade Co Communication! 
WXBC Radio 
WXBC Radio 
BellSouth 
BellSouth 
Herald News Publishing 
Meade Co Communication! 
Meade Co Communication! 
WXBC Radio 
WXBC Radio 
Barr Signs 
Meade Co HS 
BellSouth 
Herald News Publishing 
Meade Co Communication! 
Meade Co Communication! 
Meade Co Fair 
WXBC Radio 
WXBC Radio 
Embroidery by Design 

47.00 x Sponsor 
141 .OO Safety, conservation, information 
124.50 Safety 
82.50 Safety 
93.50 x Sponsor 

275.00 Safetyt conservation, information 
135.75 x Sponsor 
101.75 Safety, conservation, information 
172.50 Christmas display 
93.75 x Sponsor 

280.75 Safety, Conservation, information 
150.00 Safety, conservation, information 
143.75 x Sponsor 
55.25 Nondiscrimination 
35.63 Nondiscrimination 
59.50 Nondiscrimination 

275.00 Safety, conservation, information 
12.00 x Sponsor 

356.50 x Sponsor 
267.50 Safety, conservation, information 
185.50 x Sponsor 
556.00 Safety, conservation, information 
99.50 Information 
98.00 x Sponsor 

294.00 Safety, conservation, information 
166.75 Safety, conservation, information 
168.25 x Sponsor 
54.00 Conservation 
22.75 x Sponsor 
68.00 Safety, conservation, information 

112.50 Safety, conservation, information 
105.66 x Sponsor 
44.34 Yellow page listing 
22.00 Yellow page listing 
75.00 Information 
23.50 x Sponsor 
70.00 Safety, conservation, information 
52.50 x Sponsor 

157.00 Safety, conservation, information 
1,200.00 x Sign lease 

35.00 x Footballad 
21.66 Yellow page listing 
72.50 Information 
25.75 x Sponsor 
76.00 Safety, conservation, information 

170.00 x Fairbooth 
39.00 x Sponsor 

117.00 Safety, conservation, information 
67.31 Employee logo shirts 



1 

2 

3 

4 

5 

6 

7 
8 

9 

10 

11 

61 

62 

63 

64 

65 

66 

67 

66 

69 

70 

71 

72 

73 

74 

75 

76 
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90 

91 

92 

93 
94 

95 

96 

97 

98 

99 

100 
101 

102 

103 

1 04 

105 

106 

- 

rn 
07/14-06 
0712 1-06 
07/31-06 
07/31-06 
08/07-06 
08/07-06 
08/07-06 
08/18-06 
08/18-06 
08/18-06 
08/18-06 

08/31-06 
08/31 -06 
09/07-06 
09/07-06 
09/07-06 

09/07-06 
09/15-06 

09/15-06 
09/15-06 
09/29-06 

09/29-06 
10106-06 
10/06-06 
10106-06 
1011 3-06 
1011 3-06 
10/31-06 
10/31-06 
10/31-06 
11/07-06 
11/07-06 

08/18-06 

09/07-06 

09/15-06 

09/29-06 

Check 
&!m&x 

79054 
791 16 
79140 
79232 
79265 
79308 
79308 
79427 
79428 
79447 
79447 
79448 
79514 
79583 
79613 
79615 
79624 
79653 
79653 
79672 
79700 
79700 
79727 
79783 
79833 
79891 
79923 
79957 
79957 
80050 
80050 
80222 
80235 
80261 
80360 
80360 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00415 
Information & Instruction Account 909.00 

October 31.2006 

!mQ.urd Description 

Meade Co Messenger 
Print Solutions 
BellSouth 
Windstream 
Herald News Publishing 
WXBC Radio 
WXBC Radio 
Breckinridge Co HS 
Breckinridge Co Fair 
Meade Co Communication! 
Meade Co Communication! 
Meade Co HS 
BellSouth 
Windstream 
GraysonCo News Gazette 
Herald News Publishing 
Meade Co Messenger 
WXBC Radio 
WXBC Radio 
Breckinridge Co HS 
Meade Co Communication! 
Meade Co Communication: 
Windstream 
BellSouth 
L.A.W. Publications 
Windstream 
Herald News Publishing 
WXBC Radio 
WXBC Radio 
Meade Co Communication! 
Meade Co Communication! 
BellSouth 
Herald News Publishing 
Windstream 
WXBC Radio 
WXBC Radio 

80.00 Information 

22.00 Yellow page listing 
41.15 Yellow page listing 

71.00 x Sponsor 

75.00 x Football program 
75.00 x Fair booth 
46.75 x Sponsor 

50.00 x Yearbook ad 
22.00 Yellow page listing 
41.15 
42.38 Close Fordsville office 
37.50 Sponsor sports 
40.00 x Fair ad 
67.00 x Sponsor 

200.00 Safety, conservation, information 
47.50 x Yearbook ad 
38.00 x Sponsor 

116.00 Safety, conservation, information 
10.99 Yellow page listing 
22.00 Yellow page listing 

369.00 Safety 
41 .I5 Yellow page listing 
45.00 Safety 

276.00 Safety, conservation, information 
317.75 x Sponsor 
50.75 x Sponsor 

152.75 Safety, conservation, information 
22.00 Yellow page listing 
52.00 Safety 
41.15 Yellow page listing 
92.50 x Sponsor 

23,429.84 Consumer information 
(9,853.10) Economic Devlopment funds 
41,365.10 

1,063.12 x Fair promo items 

138.00 x Hardingsburg open house 

213.00 Safety, conservation, information 

139.00 Safety, conservation, information 

Yellow page listing - Lietchfield 

276.00 Safety, conservation, information 

66.479.03 

Remove for rate making 5.180.55 x 
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28 
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31 

32 

33 

34 

35 
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37 

38 

39 
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41 

42 
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45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

_I 

1111 1-05 
1111 1-05 
1 1 /I 1-05 

1 1 / I  8-05 
11/18-05 
11130-05 
11130-05 
11/30-05 
11/30-05 
12/15-05 

12/15-05 
12/23-05 
12/23-05 
12/30-05 
01/09-06 
01/09-06 
01/31 -06 
0113 1-06 
01/31 -06 
01/31 -06 
01/31 -06 
01/31 -06 
01/31-06 
02/07-06 
02/07-06 
02/07-06 
02/17-06 
02/24-06 
02/24-06 
02/24-06 
03/07-06 
03/10-06 

11/18-05 

12/15-05 

03/24-06 
03/24-06 
03/24-06 

03/31-06 
03/31-06 

03/31-06 

04/07-06 
04/14-06 
04/14-06 
04/28-06 
04/28-06 
04/28-06 
04/28-06 
04/28-06 

Check 
Nu_mbel 

76816 
76821 
76823 
76871 
76875 
76879 
76925 
76946 
76954 
76956 
77080 
77083 
77094 
77169 
771 94 
77279 
77319 
77327 
77448 
77497 
77497 
77497 
77505 
77535 
77539 
77584 
77591 
77593 
77658 
77704 
7771 5 
77722 
77843 
77861 
77953 
77961 
77964 
77986 
78033 
78053 
78104 
78171 
78184 
78247 
78269 
78269 
78280 
78291 

Exhibit 11 

Witness: Jim Adkins 
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Meade County Rural Electric 
Case No. 2006-00415 

Miscellaneous General Expenses Account 930.20 
October 31,2006 

AlXOU.i-!l Descr'@ion 

KAEC 
Meade Co HS 
Midway Florist 
KAEC 
Mainly Country 
Jim Miller, reimbursmenet 
Christmas Done Right 
Meade Co Chamber 
David Pace, reimbursement 
Sam's Club 
EKPC 
Tim Gossett, reimbursment 
Ky Assoc for Econimic Develc 
David Pace, reimbursement 
Debbie Weber. reimbursemer 
Visa 
KAEC 
Midway Florist 
American Express 
KAEC 
KAEC 
KAEC 
Midway Florist 
Towne & Country Pharmacy 
Visa 
Ky Council for Cooperatives 
NRECA 
David Pace, reimbursement 
KAEC 
American Express 
KAEC 
Project Graduation 
David Pace, reimbursement 
Assoc of US Army 
Project Graduation Cloverpori 
KAEC 
Meade Co FFA 
American Express 
Meade Co Chamber 
Towne &Country Pharmacy 
Midway Florist 
Teresa Kinder 
David Pace, reimbursement 
Project Graduation 
Tim Gossett, reimbursment 
Tim Gossett, reimbursment 
KAEC 
Meade Co Museum of Arts 

224.00 Member Svc mtg fee 
100.00 x Basketball calendar 

8,902.22 Ky Living Magazine 
172.80 x Christmas cards 
50.96 x Christmas float 

353.30 x Christmas float lights 
125.00 x Dinner 

12.00 x Chamber lunch 
18.95 x Christmas float lights 

47.70 x Flowers 

1,100.00 Energy Mgt Conference fee 
6.00 x Chamber lunch 

18.00 x Chamber lunch 
33.75 x Christmas lights 

103.69 x Christmas cards 
8,894.53 Ky Living Magazine 

47.70 x Flowers 
269.39 
166.00 Mtg meals 

63,396.22 Annual dues 

68.90 x Flowers 
37.10 x Flowers 

150.00 Economic Development invest 

David Pace airfare to mtg 

8,893.56 Ky Living Magazine 

150.00 x Christmas cards 
250.00 Annual dues 
525.00 Mtg registration 

12.00 x Chamber lunch 
314.72 x Legislative reception 
619.96 David Pace expenses to mtg 

9,048.39 Ky Living Magazine 

6.00 x Chamber lunch 
50.00 x Donation 

150.00 x Dues 
25.00 x Donation 

225.00 x Donation 
431.99 

9,057.1 1 Ky Living Magazine 

90.00 x Annual banquet 
31.80 x Flowers 
47.10 x Flowers 

250.00 x Rotary speaker 
26.00 x Chamber lunch 
50.00 x Donation 

391.70 NRECA Connect conference exp 
46.00 x Chamber lunch 

9,083.30 Ky Living Magazine 

David Pace expenses to mtg 

250.00 x Donation 



1 

2 

3 

4 

5 

6 

7 

8 

9 

I O  

11 

60 

61 

62 

63 
64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 

79 
80 

81 

82 

83 

84 

85 

86 

87 

88 

89 

90 

91 

92 

93 

94 

95 

96 

97 

98 

99 

100 

101 

102 

103 

104 

105 

106 

- 

!&&e 

04/28-06 
04/28-06 
05/08-06 
05/19-06 
05/26-06 
05/31-06 
05/31-06 
06/07-06 
06/07-06 
06/07-06 
06/30-06 
06/30-06 
06130-06 
06130-06 
07/07-06 
07/07-06 
07/07-06 
07/10-06 
07/21-06 
07/21-06 
07/31 -06 
08/25-06 
08/25-06 
08/31-06 
09/07-06 
09/07-06 
09/29-06 
09/29-06 
1 OM 3-06 
1011 3-06 
1 0/20-06 
10/27-06 
10/31-06 
10/31-06 
11/07-06 
11/17-06 

Check 
lj.!&&m 

78296 
78300 
78400 
78476 
78534 
78588 
78595 
78657 
78663 
78680 
78817 
78856 
78866 
78912 
78965 
78978 
78996 
79010 
79095 
79099 
79185 
79480 
79491 
79541 
79625 
79649 
79832 
79883 
80030 
80057 
80112 
801 58 
80258 
80258 
80330 
80450 
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Witness: Jim Adkins 
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Meade County Rural Electric 
Case No. 2006-00415 

Miscellaneous General Expenses Account 930.20 
October 31,2006 

Number @!Ii.Q& DescriDtioD 

NRECA 
Melanie Raley, reimbursemer 
Visa 
Breckinridge Chamber of Con 
KAEC 
KAEC 
Meade Chamber of Commerc 
Tim Gossett, reimbursment 
Human Development Inc. 
David Face, reimbursement 
American ExDress 
Tim Gossett, 'reim bursment 
KAEC 
Visa 
KAEC 
David Pace, reimbursement 
Towne & Country Pharmacy 
Tim Gossett, reimbursment 
Embroidery by Design I 1  
Tim Gossett, reimbursment 
KAEC 
Catering by Jackie 
KAEC 
Embroidery by Design I I  
Midway Florist 
Visa 
KAEC 
Visa 
Tim Gossett 
NRECA 
KAEC 
FFA 
Visa 
Visa 
MCHS Basketball Boosters 
NRECA 

595.00 NRECA Connect conference fee 

161.75 x Washington Youth tour 
275.00 x Annual dues 

37.42 x Retirement meal 

66.00 x Retirement dinner 
9,085.59 Ky Living Magazine 

375.00 x Annual dues 
180.00 x Washington Youth tour 
140.00 Employee customer training 

265.00 x Retireegift 
14.00 x Chamber lunch 

22.00 x Chamber lunch 
3,065.00 x Washington Youth tour 

9,093.39 Ky Living Magazine 
6.00 x Chamber lunch 

100.00 x Beckinridge Co fair 
135.15 Logo on employee shirts 
100.00 x Meade Co fair 

9,103.49 Ky Living Magazine 
1,635.05 x Company picnic 
9,107.63 Ky Living Magazine 

738.39 NRECA Connect conference exp 

31.80 x Flowers 

480.84 Logo on employee shirts 

225.00 x Company picnic 
9,113.61 Ky Living Magazine 

247.89 Member services conference exp 
6.00 x Chamber lunch 

649.49 x Willie Wirehand ornaments 
9,136.1 1 Ky Living Magazine 

200.00 x Donation 
106.26 Farm Safety meals 
173.21 Member service conference 
100.00 x Donation 

26,429.00 Annual dues 

47.70 x Flowers 

Item less than $100 individual 1,359.90 
Big Rivers Electric Coop (4,926.56) Economic Development funds 
Labor, benefits, transportation 34,088.1 9 

246,092.14 

Items disallowed for rate making purposes 10,431.68 x 



1 

2 

3 

4 

5 
6 

7 

6 
9 
10 

11 

12 

13 

14 

15 

16 
17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 
31 

32 

33 
24 

35 
36 
37 
38 
39 
40 

41 

!&& 

12/23-05 
05/02-06 
05/02-06 
05/02-06 
05/02-06 
05/02-06 
06/23-06 
06130-06 
06/30-06 
06130-06 
06130-06 
07/07-06 
07/07-06 
07/07-06 
07/07-06 
07/07-06 
07/07-06 
08/07-06 
07/14-06 
07/14-06 
07/31-06 
07/31 -06 

Check 
Number 

77187 
78325 
78326 
78327 
78328 
78329 
78786 
78870 
78831 
78856 
78843 
78971 
78959 
78977 
79008 
79007 
78967 
79269 
79042 
79054 
791 88 
79225 

Exhibit I1  

Witness: Burns Mercer 
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Meade County Rural Electric 
Case No. 2006-00415 

Annual Meeting Expenses Account 930.40 
October 31,2006 

E!zJ!m 
Cath Smith, reimbursemen 
A L Applegate 
John Ditto 
Clint Fentress 
Scott Smart 
Joe Hobbs 
Embroidery by Design I I  
Laura Dutschke 
Breckinridge Co HS 
Tim Gossett, reimbursemei 
Commercial Printing 
Meade Co Communication: 
Herald News Publishing 
Ohio Co Times 
WXBC Radio 
WULF Radio 
Lucas Bros Hardware 
KAEC 
Grayson Co News Gazette 
Meade Co Messenger 
Lucas Bros Hardware 
Visa 

Labor, benefits, transportation 

Amount Description 

28.80 Mileage to post office 
100.00 x Nominating committee fee 
104.45 x Nominating committee fee/mileagi 
131 .I5 x Nominating committee fee/mileagl 
125.81 x Nominating committee feehnileagf 
11 3.35 x Nominating committee feelmileagi 

150.00 Entertainment 
150.00 Serve meals 
100.00 x Prize 
259.52 Annual mtg programs 
598.00 Radio ads 
362.26 Newspaper ads 
236.26 Newspaper ads 
340.00 Radio ads 
480.00 Radio ads 
219.32 Supplies for setups 

355.96 Newspaper ads 
390.60 Newspaper ads 
298.33 x Prizes 
169.24 Meals for workers 

1,576.22 Shirts to designate employees 

5,686.46 Setup and entertainment 

2,908.21 

14,883.94 

Amounts to exclude for rate making purposes 973.09 x 
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Exhibit 12 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 
Rate Case Expenses 

October 3 1,2006 

Estimated rate case costs: 
Anorney $4,000 
Consulting 20,000 
Advertising 2,000 
Supplies and miscellaneous 1,000 

Total 27,000 
Number of years 3 

Adjustment $9.000 

In-house labor was not included in the above adjustment as the labor would 
be incurred in other accounts. 

This  amount is approximately the same as other rate requests filed before this 
Commission. 

The monthly amounts filed for rate case expenses will include the labor, 
however, this amount is not included in the above adjustment. 
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Exhibit 13 
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Witness: Jim Adkins 
Meade County Rural Electric 

Case No. 2006-00500 
Non-Operting Programs 

October 31,2006 

Meade County has removed the loss from the non-opeating activities for 
Wildblue wireless internet services provided for customers who elect to use 
wireless internet using small satellite dishes. Meade County's investment in 
the service territory rights was reimbursed to Meade County during the test 
year. 

The following activities are for Wildbue wireless internet services. 

417.001 
417.002 
417.004 

417.101 
4 17.102 
4 17.103 
417.104 
417.105 
417.106 
417.107 
417.108 
417.110 
417.111 
417.113 

Service revenue 
Equipment revenues 
Other revenues 

Total revenues 

Cost of service 
Cost of equipment 
Cost of installations 
Cost of other services 
Customer support expenses 
Cost of billings 
Other customer service 
Advertising expenses 
Depreciation expense 
Administrative expenses 
Participation fee, amortization 

Total expenses 

Net profits (loss) 

126,457.1 1 
43,940.21 
5,701.96 

176,099.28 

73,448.17 
74,941.90 
26,810.00 

65.57 
34,495.10 
2,939.05 

997.70 
240.00 
146.90 

15,242.78 
(4,090.68) 

225,236.49 

(49,137.21) 
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Meade County Rural Electric 
PSC Case No. 2006-00500 

CATV Pole Attachments 

A. 1. Two-party Pole Cost: 

sks Q m Q & y w  

35' poles 11,744 $2,637,084 
40' poles 21,966 $10,716,113 

Weighted 
A x s p e  Cost 

33,710 $13,353,197 &321u 

2. Three-Party Pole Cost: 

SLZs o u _ a l l t i t y . w  

40' poles 21,966 $10,716,113 
45' poles 5,493 $3,841,859 

27,459 $14,557,972 

Weighted 
&eraee . Cos t 

Exhihit 14 
page 2 of 3 

Witness: Jim Adkins 

3. Average cost of anchors 

B. 1. Polecharge: 

a. Twoparty= $396.12 85% 
h. Three party = $530.17 85% 

16.20% 0.1224 $6.68 
16.20% 0.0759 $5.54 

2. Pole Charge, with ground attachments: 

a. Two party = $396.12 85% $12.50 16.20% 0.1224 $0.25 
h. Threeparty= $530.17 85% $12.50 16.20% 0.0759 $0.15 

3. Anchor Charge: 

a. Twoparty= $64.80 
b. Three party = $64.80 

No adjustments have been made to any of the quantities or amounts in the CPRs. 
The values were taken from the CPRs as of December 31,2005. 

16.20% 0.50 $5.25 
16.20% 0.33 $3.46 
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Meade County Rural Electric 
PSC Case No. 2006-00500 

CATV Pole Attachments 

Exhibit 14 
page 3 of 3 

Witness: Jim Adkins 

Fixed charges on investment from PSC Annual Report at December 31,2005. 

Operation and Maintenance Expense 
Page 14, line 53 

Customer Accounts Expense 
Page 15, line 8 

Customer Service and Informational Expense 
Page 15, line 14 

Administrative and General 
Page 15, line 34 

Depreciation Expense 
Page 13, line 28 

Taxes Other than Income Taxes 
Page 13, line 30 

Sub total 

Divided by Utility Plant 
Page 1, line 2 

Cost of Money 
Rate of Return on Investment 
allowed in the last General 
Rate Request, Case No 2002-391 
effective 07/0 112003, 

$4,054,924 

1,196,971 

193,427 

1,104,334 

2,318,515 

25,105 

8,893,276 

$72,146,737 12.33% 

5.30% 

Distribution plant, page 4 66,759,995 
Accumulated depreciation, page 5 17,965,762 
Reserve ratio - 27% - 

Rate of return times 1 minus reserve ratio 

Annual canying charges 

3.87% 

16.20% 
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Witness: Jim Adkins 

Meade County Rural Electric 
Case Number: 2006-00500 

Normalized Revenues 

Base rates for the test year 

Normalized revenues using rates effective 
in Case No. 2002-00319 27,222,201 

27,222,201 

Normalized revenue adjustment 0 
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Witness: Karen Brown 
Meade County Rural Electric 
Case Number: 2006-00500 

Analysis of Fuel Adjustment 

An analysis of he1 adjustment purchased and passed on to consumers 
is as follows: 

&I!%$ Purchases 
&k?&l 

November 

December 

January 

February 

March 

April 

May 
June 

July 

August 

September 

0 c to b e r 

Total 

(38,771) 

(53,904) 

(59,999) 

(50,278) 

(47,158) 

(42,227) 

(35,890) 

(41,157) 

(50,410) 

(60,147) 

(41,772) 

(37,536) 

(559,249) 

(39,948) 

(46,108) 

(51,377) 
(47,731) 

(49,115) 

(46,660) 

(40,4 I 7) 

(41,877) 

(41,308) 

(43,898) 

(43,57 1) 
(3 8,045) 

(530,055) 

The Discount Adjustment fiom Big Rivers Electric Cooperative is passed on to 

consumers in the month received fiom Big Rivers. The Discount Adjustment 

Procedures established by this Commission is used to pass on to consumers. 
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October 
November 
December 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 

Meade County Rural Electric 
Case Number: 2006-00500 

End of Test Year Customer Adjustment 

Kesidential Commer cia! 

24,684 
24,695 
24,769 
24,840 
24,842 
24,872 
24,863 
24,897 
24,930 
25,023 
25,062 
25,119 

Average ?siL%Q 

Increase m 
Total revenue 
kwh useage 

19,913,475 
3 i 1.93893 1 

Average per kwh 894,184 

Total billings 299,052 

Average monthly kwh use 1,043 

Increase in consumers, times average use, 
times average rate, times 12 months, 
equals additional revenues 

Increase in revenues 189,378 

Increase in consumers, times average use, 
times average cost per kwh purchased, 
times 12 months, 
equals additional power cost 

Increase in power cost 109,780 

Net increase 79,598 

Adjustment 

Base power cost 
Kwh purchased 

Cost per kwh purchased 

1,636 
1,635 
1,638 
1,638 
1,634 
1,639 
1,636 
1,643 
1,653 
1,648 
1,663 
1,664 
rn 
Lai  

d8 

1,841,520 
26.4201 63 

flA.mQ 

19,754 

1,337 

20,136 

10,69 1 

9,445 

General 
&r.!&2 

348 
348 
348 
349 
348 
347 
347 
347 
3 50 
350 
351 
346 
141 

3$H 

w 
4,627,465 

66.382639 

Q4hpI1 

4,178 

15,889 

(13,291) 

(7,056) 

(6,235) 
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Witness: Jim Adkins 
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11,931 
a2!B 

m 
26 

2.43 1 

5.507 

1,080 

4,427 

87,236 

16,298,999 
440.444358 

0.03701 
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YY 18 M E W E  COUNTY RUR ELEC COOP COUP 
STilTE VALUES 

01 HIN FL4G 03 
HEOIbN VbLUES BOREOYEII ObTA MIX ITEM 2002 2003 2004 U.P. AREA STbTE 

PINbNCIAL R&TIOS 

._  
2. AYERbGE  TIER‘^ 
3. OTlER (ONE YEbR) 
4. bVEllbGE OTlEil 
5. MTlER (ONE YEbR) 

C~ 0% (ONE YEAR) 
7: icERbGE 0% 
8 .  OOSC (ONE YEAR) 
9. AVERbGE OOSC 
10. MDSC (ONE YEbR) 
1,. PUR (ONE YEbR) 

% 
x 12. EOUITV RAlIO 

13. MOOIFIEO EOUITY 
1.4. OPERbTING REVENUE / MILE 
15. GENERAL FUNOs/TOTAL PLbNT % 
16. CURRENT RbTIO 

17. OPERbTlNG MhRGINSfRATE BASE% 
18. RATE OF RETURN ON RbTE SASE% 
(9. ppT.C&P.RETIREO/ TOT P.CbP.% 
20. PAT.CbP.RETIREO/NET MbRGINS% 

85.06 43.14 32.06 29.03 Lo 

41071.66 15618.58 10463.40 8036.07 LO 
89.08 35.74 23.15 17.50 

17.32 4.19 0.96 0.12 HI 
3.72 1.52 0.78 0-44 



BORROWER S T I T I S T I C I L  PROFILE io/*r/os 
REPORT NO. 168.1 

KY I 8  MEAOE COUNTY RUR ELEC COOP CORP 

HEOILN VALUES STATE VALUES 
2002 2003 Z00d U.S. AREA STATE MAX 03 01 MIN FLAG SORPOWER DATA 

ITEM 

EMPLOYEE COSTS 
58.00  59.W 69.00 43.00  30.00 13.00 166.00 121.00, 44.00 l3.W 

34. NUMBER OF EMPLOYEES 16.95 25.35 20.81 14.56 
13.66 9.15 5.96 3.37 35. AVERAGE RATE PER HOUR 

36. OVERTIME KNRS/TOTbL HOURS % 5.91 5.64 8.63 4.94 4 .24  7.24 35.01 30.08 22.15 36.49 37. CAPITLZO PbYROLL/TOTAL PAY % 30.75 31.91 23.40 2 2 . 5 0  2 1 . 9 %  28.05 

I 23.26 23.58 24.80 22.71 24.23 23.14 

47. 
48. 
49. 
50. 
61. 
62. 
53. 
54. 
55. 

381.86 
5.42 

(37.13 
61.37 
64.38 
26.21 

22.99 
13.28 

3a.t7 

381.09 
-0.46 

135.09 
62.65 
65.59 
27.39 

23.34 
$4.45 

38.19 

390.67 
2.51 

138.31 
63.47 
66.47 
28.39 
38.08 
23.34 
15.77 

216.54 
2.21 

95.76 
82.53 
78.03 
32.40 
46.57 
33.65 
11.30 

50768.72 
158.12 

21765.30 
48.63 
0.50 

24.04 
5.95 

$14.91  
79.34 

64539.82 
169.62 

?ZS 13. 60 
51.39 
0.47 

24.53 
6.37 

112.62 
78.04 

69398.69 
177.64 

24214.48 
56.22 
0.39 

24.61 
7.36 

116.46 
77.10 

45609.06 
210.w 

20149. I 5  
44.61 

..69 
31.08 

4.77 
249.61 
122.1. 

139.77 
1.95 

82.17 
61.79 
77. I 5  
36.66 
01.15 
31.80 
18.31 

608.67 
2.43 

(87.93 
68.49 
65. 50 
19.93 
45.69 
38.96 
1 < . 1 1  

32432.77 
228.54 

,9084.25 
41.93 

4.96 
32.26 

4.65 
297.18 
139.96 

73516.44 
127.50 

14864.78 
50.42 

0.55 
26.03 
5.10 

146.88 
75.52 

9559.45 
5.43 

1364.55 
81.18 
78.33 
30.82 
63.92 
92.52 
18.95 

1076.76 
3.11 

245.16 
75.12 
7 4 . 1 1  
23.86 
47.38 
61.21 
13.76 

401.99 
1.77 

142.80 
65.11 
62.72 
17.66 
43.44 
28.44 

9.47 

t05.97 -, .ci . . ._ 
102.59 LO 
60.43 LO 
30.10 

2.89 HI 
27.21 LO 
11.02 LO 

3.71 HI 

11343.13 
21.58 

15259.44 
, 37.90 

13.21 
0.02 LO 

3.62. HI 
104.04 LO 
10.63 

59.64 53.91 45.20 0.45 HI 66. LONG TERM OEST/TOTAL ASSETS% 62.05 67.98 59.64 45.93 46.21 48.82 
57. INTEREST L.T. IAVG L.T.OEBT% 4.62 4.36 3.96 a.81 4.71 3.96 
58. nu5 DEBT 1 TOTAL L.T. DEBT % 81.93 42.36 52.09 76.45 76.81 75.78 (M.00 83.1'1 60.74 42.70 LO 

REVENUE 6.60 4.96 2.61 0.04 HI 
69. INTEREST LXP. / 0P.REVENUE % 6.42 6.15 5.41 4.65 5.40 3.70 17.78 13.43 9.92 0.W 
GO. INT .  6XP./OP.REV-POWER COST% 15.76 14.71 12.66 11.13 1 2 . ( 2  12.06 
61. COST OF POWER / 0P.REVENUE % 59.29 58.23 57.28 59.12 55.12 70.60 90.39 72.71 63.51 57.28 LO 

LONG TERM DEBT 

6.07 4.66 3.41 2.74 

4.70 2.94 1.88 -0.53 HI  OPERATING Ri\TIOS 
4.56 4.04 3.56 1.57 1.57 2.16 62. ELEC.INV. TURNOVER RATIO 

63 ELEC.INV. EOY / S O T b l  PLPINT % 0 . 4 1  0.45 0.49 1.05 %.t6 0.61 
64: CONSTR W.I.P./PLT bOOITIONS% 8.71 24.11 33.29 16.67 26.00 13.W 67.79 18.80 o.89 
65. NET NEW 5ERVlCE/TOTAL SERV % 2.87 1.01 1.36 1.6i 1.15 1.84 
66. IDLE SERVTCE/TOTAL SERVICE % 6.22 6.24 6.70 7.96 5.79 8.56 
67. ANNUAL LOAD FACTOR % 53.75 46.65 46.74 51.14 53.95 49.02 

% 6.66 6.96 ,6.33 5.58 6.27 5.32 58: SYSTEM LO55 
69. TOT.WS.OUTAGE PER CONS(IYR) 2.58 1.83 40.61 3.57 3.04 4.68 
70. AUT. OVER 60 ObYS/OPER.REV % 0 . 1 4  0.07 0.06 0.21 0.26 0.11 
71. bMT.  WRITTEN OFF /OPER.REV % 0 .14  0.09 0.14 0.19 0 .17  0.26 
72. OTHER INTR INC-EXP/S lWO PLT 2.06 1.69 1.12 1.66 1 .48  1 . 0 4  

1.44 0.82 0.50 0.26 LO 

3.87 2 . 4 1  1.36 -5.15 
17.60 12.57 5.34 0.46  
86.85 54.M) 43.93 39.'17 

6.64 e.,* 4.72 0.48 HI 
40.67 11.811 3.47 1.89 HZ 

0.60 0.45 0.20 0.06 LO 
4.05 0.30 0.06 0.03 

I t . 83  2.60 0.01 -1.99 

. 
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REqoRT NO..f68.1 SORROWER STATISTICAL PROFILE 
K Y  18 MEAOE COUMTY'RUR ELEC COOP cow 

SORROYER DATA MEDIAN VALUES 
2wi 2002 2w3 , U.S. AREA STATE 

.. 5s.w . .58.w ' 59.w 4 3 . b  . IS& 73.06 
35. AVERA-ZE'RATE PER W.UR 0 11.44 23..26 . 23.56 21.81 .23,.35 22.43 
36. 0,"ERTIME HoURS/TOT4L HOURS 5, 5.26 . 5.9r 5.64 4.71 4.03 6.66 

.. . . ,  
ITEM 

. . , ,. . . . . EMPLOYEE'CVCTE 
34. NUMBER OF EMPLOYEES': 

,37. CAPITLZO PArRQLL/TO'fAL PAY % 32.03 -30.75 31.95 22.23 21;10 '25.94 . .  ..,. , .  

10/27/04 

STATE VALUES 
MAX 03 01 H I N  FLAG 

(64.00 114.00 4 4 . W  14.M 
25.98 24.34 20.03 18.11 
12.11 9.08 5.64 2.76 
34.44 31.19 11.23 17.72 H I  

.. 

363.19 362.86 . 3 8 l . b '  i 1 1 . 9 9  135.94 694!99 9335.i7 1037.80 392.46, 100.99 
39. ANNUAL..% EH.A%E I N  KW,SOLO% 3.88 . 5.42 -0.46 1.05 ' .1.08 0.38 
40. MWH / M.1L.E .OF L INE , . .,,..' ' 131..,%3 i37,.1@ 135.09 94.18 80.12 185.52 1372162 247.46 (110.70 101.17 Lo 
41. REVENUE / KW,H(RESD Ur SE1\5,)$ 61.96 . 6.l.37. ;62.55 80.98, 19.32 64.07 '82.01 70.89 62.38 59.23 
42. OP.,REV / MW(T0TAL SALES,) $ ,64.77 64.38 , 65.58 76.03 74.77 61.54 74.18 70.59 58.73. 29.96 
43. OP..REV.LESS C05T,POWER/mH I 27..w 25:21 27.39 , 12.36 34.99. 19.16 32.24 24.13 18.18 2:78 H I  
44. COST. OF POWER. /.W.H*l:SpLO;: I 37.72 . 38.1.T ' 38.19 45.37 . 39.22,. 41.94 50.00 42.70 39.39 27.18 LO 
45: COMH+INO+IRR uW/TWAL .RUH % '23.48 22.99 23.84 32.60 31.51 38.55 92.k1 .50.62 87'.75 15.15 LO lei,? 13.72 9.06 1 . 4 9  H I  46..O+R+h(LG+CUST kCtT EXP /MW I 13.22 13.28 ' 14.45 16.95 , 18.03 , 1.0.86 

HWH SOLD: .: . .  .. 
38.' NWH SOLO / 'IMX) 4.68 1.37 -0.84 - 5 : s  

LdNG TERM DEBT, :. :. . .. 
56. .Lorn TERM OEBT/T?TAL b 5 5 E T q  6:1,:96 62;06'  57.4e 45.21 46.98 48.71 

57. INTERESTL.T.'IAYQ,L.T.DEQPI 5.16 ' 4.62 4.38 4.81 4.64 4.07 
. 5 8 .  RUS OEBT 1 TOTAL L.T. DEBT % 79.06 81.93 42.36 74.54 75.38 77.52 

59. I N T S t S T  EXP. / 'OP.REVWE % 6.75 6.42 5.15 4.85 . ,5 .43 3.53 
60. 1NT. EXP./OP.REV-QOWER.COSl% 16.18 15.76 14.71 11.96 12.03 11.94 
61. COST OF POWER / 0P.REVENUE % 58.18 59.29 58.23 5 8 ~ 6 6  54.10 68.95 

REVENUE 

. .  
193429 ..561291 97.44 

193.W 165.00 
3144.1 ibl 27329.36 

79.68 59.65 
is.?? ,.:2.59 
*e.m 28.93 .. 
11.IiO 6.26 

24t.68 174.89 
245.20 1i0.6q 

48600.37 
$05.34 

20073.13 
43.40 
0.51 

10.20 
4.10 

1t2.62 , 57.37 

109 12.99 
20.72 H I  

14821.63 
40.43 
-0.13 LO 
10.66 
2.94 H I  
96.88 . 16.58 

58.83 53.81 115.W 0.60 H I  

100.00 81.04 55.68 40.61 LO 
5.35 4.72 3.40 2.71 

6.19 5.35 2.83 0.28 H I  
17.44 14.01 10.06 0.90 H I  
90.73 70.47 62 79 56.54 LO 

. . .  , .  
4.97.' 3.05 1..68 i .02 HI 
1.4b 0.80 0.45 ' 0.30 

,41.32 25.02 9.15 0.40 
3.69 .2.3? , . ? S O  '0.88 

17.65 14,..13 ' 6.33 1.42 LO 
87.12 53.05 44.99 34.66 

. .  
6.98 8.14 4.06 0 . 4 5  HI 
84.72 6.54 1.83 0.01 
0.7.7' 0.27 ,0.07 0.03 
0 . 5 6 :  0.52 0.10 ~ 0.08 ' L o  
5;69 . 1.71 -0.09 -1.32 . 
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OCT 2 6 2005 

SUBJECT: Borrower Statistical Profile 

TO: Electric Program Dist 

'FROM: JAMES F. ELLIOTT 
Acting Director 

1 8 '  Nor&rn Regional Dwision 
Electric Programs fl 

Enclosed is a copy of the current Borrower Statistid Profile (BSP) for your 
cooperative, along with an explanation of how the ratios were calculated. 

If you have any questions concerning the 5SP information, you can contad your 
local General Field Representative or the regional area 

Enclosures 

c 
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BSP Ratio Expianation 

New ESP 
Number 

I 
2 

‘ 3  
4 

5 
6 

7 

8 

9 

10 

I1. 
iz‘ 
1.3 

14 

15 

16 
17 

18 

19 “ .  .. 
2b 
i_ 

RatioTitle. ’ 

TIER 
Average “JIB 

OTIER 
Average OTER 

MTIER 
DSC 

Average DSC 

ODSC . 

Average DSC 

msc ’ - . . . . . . . . . .  . . . . . . . . . .  . . . . . . . .  a ; \  pm-.. :. . $, ,, . .I ~ ., . 

MOM& EipiQ 

,...A. .. 
Epi&G@o:% 

Ratio %. 

Item Derivation 
AU &om RUS Form 7 unless otherwise noted 

(A28b+.415b*)/AI5b* 
Average of the 2 highest =values over the last 3 
y e p  
(A20b+A15b*iX2c(a))/Al%* 
Average of the 2 highest OTIER valuesover the last 
3 yeais. 

(A12b+AI 5b*+A28b)/(Nl2d-Nld+RUS Debt 
Billed**fhm RUS Debt Billed F$&) 
Average ofthe 2 highest DSC vahm over the last 3 . 

Years. 
(A12b+A15b*+A2Ob-!42c(a))/Nl2d-Nld+RUS 
Debt Bined**from RUS Debt Billed Files) 
Average of the 2 highest ODSC vaIues over the last 
3years. ’ 

(A12b+Alm*+A28b-A25b-A26b)/(N12d- 
Nld+RUS Debt Billed hinRUS Debt Billed Files) 
C3/[Alb(A2biA3b+Adb)] 

(@b+A15b*-A25b-A26b)/AlSb* 

(c35/czS).x; loo:,. :: 

[(C35-C8)/C28] x 100 
. . .  . . . . . .  . .  operating Revenue ’ . .  

PaMile  .$, Alb/BSb 
GenedFundsl 
Total Plant % [(C~ptc12+C13+C15+c18)/C3] x’100 ’ 

chlmnt Ratio C2SlC52 

&@Base% 
OpaatingMargW 

Rate of Return 
on rate base % 

. . . .  . . .  
, . *  . I _.-.. . .  

Rgt cfip’&tire@ 
:Total.P$:* I. % 
;Pat, Cap Retired/ 
Net Margins % 
... _ L  . . . . .  

A2Ob x lOO~CS+FlgtC23+(12/365 x A3b)i 
(451365 x (A2MA4b fhru AlOb))] 
Note: In leap years, the “365” figure in the above 
d o  changes to 366. 

(A2Ob+AlSbiA16b+A17biAl8b) x 100/ 
[C5+Flg+C23+(12/365 x A3b)+(45/365 x 
(A2WA4b thm AlOb))] 
Note: In leap years, the “365” figure &.above 
ratio changes to 366.. . 

. . . . . . . . .  .... ...._ \.,, ; , , ’ ‘ . . .  . . I  ~ 

* .  . .  
. . .  

Exhibit I % 
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51 

22 

23 

24 

.:... .. 25 

26 

21 

28 

29 

30 

31 

32 

33 

34 
35 

36 

31' 

38 
39 

40 
41 

Avg. Total 
consllmersserved 01W) 
ConsumerstMiie 
@ensity) OlO(a)/BSb 
c o - d  
Employ= OlO(a)/H1 
Long Term Debt 
consllmer .$ C41/010(a) 
Dist+GeneralPlantl . 
consumer s (Ele+E2e)/Ol O(a) 
Net Margins/ 
Avg. C o m e r  $ A28b/O10@) 
Avg. MO. IcwH/ 
Residential Cons 
Exsseasonal (Olb(c)/Ola(b))/12 
Avg. MO. KWHl 
Resideatid Cons (Olb(c)+ozb(c))/(Ol~)i-O2a(b)) 
Cust. Acct. Expense/ 
Avg. CanSumer S, AIb/OlO(b) 
Adm & Gen Expense/ 
Avg. Consumer-$ AlOb/010@) 
C u s t s e r V & I n f O /  
Avg. Consumer $ ASb/OlO(b) 
O&M+A&W 
Customer A c d  
Avg Consumer S (A5b+A6b+ArO+AlOb)/OlO(b) 
PWR Cost+Tax+ 
DepbIntlAvg 
Consumers $ (A2b+A3b+A4b+A12b+A13b+A14biA15b)/OlO@) 
No. of J3mPlovees 
A V ~ .  Rate$& 
Hour $ 
overtime H o d  
Total €Io& % 
Capitalized PayroW 
Total Payroll % 
MWH so~d/1ooo 
Annual%Cbaoge 
m MWR sold 

MWH/Mile of Line 
~ , 2 I l U @ M W E  
Resideatial 
Ex seasonal. 

["2+H3)] x 100 

P@M+EWH6)] ~'100 
0 1  1(c)/1,000,000 

[(Ol l(c)-Oll(c) prior year)/Oll(c) prior year] 
x 100 
(01 l(c)188b)/l,000 

(OlI(c) x 1,00O)/OIb(c) 

Exhibit (6.' 
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rl 
F 

42 'Op RevenueJh4" 
(Total Sales) $ Alb/(Ol l(c)/l,OOO) 

43 

44 

''-".I 45 

46 

47 
48 

49 

50 

51 

52 

53 

. 54 
55 
56 

57 

58 

59 

60 

61 

62 

. 63 

Op Revenue Less 
Cost PowedMFVH $ [AIb-(AZb+Mb+A4b)J/(Ol l(c)/1,000) 
costofPower/ , 

MwB[ Sold $ (~b+A3b+A4b)/(Oll(c)/l,OOO) 
ColIitrI+M+lRR 
M " o t a l  MWH % [ ( 0 3 b ( c ~ b ( ~ ) ~ S b ( ~ ) ) / O l l ( c ) ]  x lOp 

. .  . . 
Total PladlOOO $ C3/1,000 . 
Total Plant/ 
MwH Sold $ C3/(011(c)/1,000) ' 

Total Plant/ 
Mile of Line $ C3/BSb 
OMExPense/ 
$I,0oO Total Plant $ (ASb+A6b)/(C3/1,000) 
Taxes1%1,OOO . 
Total Plant (A1 3b+A14b)/(C3/1,000) 
Acc& Depreciation/ 
Plant in'servicl: % 
Net New Plant/ 
Total Plant % 

' GenPlant/Cons% E2dOlO(a) 
Hdqtr Plant/Cons % -  E3e/010(a) 
Long Term Debt/ 
Total Assets % 
Int UT Debt/ 
Avg. LJT Debt 
RUS Debt/ Total 
U T  Debt % 
InterestExpensd 
Oper. Revenue % 
InterestExpensel 
Oper. Revenue less. 
Power cost % [(A15b+AI6b)/(Alb-(Mb+A3b+A4b))] x 100 . 
cost of Power/ 
Oper. Revenue % [(AZWMb+A4b)/Alb]x 100 
ElectTic Inventory 
Turnover Ratio Fld@la+Fl g)/2] 
Electric Inventory 
End of Yead 
Total Plan % 

(CMC1) x 100 . 

[(E9b-E9c+E9d)/i?9a] x 100, 

(C41/C28) x 100 

[(AlSb/(C41+C41 prior year)K!)] x 100 

'[(C36+€37+C38+C39)/C41] x 100 

[(AlWA16b)/Alb] x 100 

I 

. .  

(FlgK3) x 100 

i Exhibit I 
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r. . . 

64 .Constriotion WIP/ :%,, . ,. ' 
Plant Additions % 

65 NetNew Service/ 

66 Ide'ServiceI ' 

Total Service % 
61 AmdLOad 

@8&%) x ldd 

Total Service % [(Blb-B2b)/B3b] x 100 

(B4bB3b) x 100 

[OiS(c)+O16(~)+018(~))/(019(~) X 8760)] X 100 
Note: In Iesp years the fitiguse "8760" in this ratio 

, becomes "8784" (this is the number of hours in the 
veal , ,  

. o .  
--A Factor % 

68 system Loss % [l-((Ol l(c)+Ol4(c))/(Ol5(c)+o16(c)+Ol 8(c)))]. 
x loo 

. 69 Total Hours Outage 

70 ' Amtover60Day.d 

71 Amount written oft? 
Oper. Revenue % 

72 other Int Income 

$1,000 Pb4t (A21b-Al%)/(C3/1,000) 

NOTE: AB fields have a numeric fo*& and are displayed to 2 decimal places. 

*Interest oxbLong-Texm Debt shall be increased by 1/3 of the amount, if any, by which 
the rentals of Restricted Property @me L3 of Form 7) exceed ?/. of Margins and 
wties (Ime C35 of Form 7). 

**Debt Service Billed shall be increased by 113 of the amount, if any, by which the 
rentals of Restricted Propexty.(line L3 of Form 7) exceed 2% of Margins and Equities 
(line C35 of Form.7): 

Per consumer Gle 

. Op& Revenue % (JI/Alb) x 100 

(JUAlb) x 100 

Less Expenses/ 

' I  

. .  

DSC, MDSC & ODSC -Inter& on long tenn debt and debt service are mcmased by 
allowance €or excess rentals of restricted property as pvidecl in the mortgage. This 
af fec ts  very few borruwers' calculations of TIER and DSC (ratios 1 through 10). 

Note: "he adjustments mentioned m * and ** above are the same and can be calculated 

(U-(.02*C35))/3 but not less than zero; therefore, ifthe adjustment value is negative, 
then the adjustment is zero. 

as: 
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COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 

TRI-COUNTY 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TOTAL TVA 

OVERALL TOTAL 

2005 
KENTUCKY ELECTRIC COOPERATIVES 

MILES OF LINE 
STATISTICAL COMPARISONS 

- 2005 

1,012 
4,440 
2,935 
2,529 
3,447 
3,421 
2,416 
3,502 
5,597 
2,006 
2,841 
4,940 
3,750 
2,008 
6,475 
3.094 

54,413 

3,213 
6,915 
2.893 

13,021 

683 
4,997 
5,388 
5,504 
3.940 

20,512 

87,946 

- 2004 

1,003 
5,912 
2,900 
2,503 
3,416 
3,386 
2.400 
3,409 
5,552 
2,002 
2,802 
4,836 
3,649 
1,978 
6,408 
3.067 

55,223 

3,180 
6,859 
2.866 

12,905 

682 
4,986 
5,358 
5,449 
3.908 

20,383 

88,511 

- NEW MAPPING SYSTEM INSlAUED - MORE ACCURATE COUNT 

I__ 2003 - 2002 

1,001 998 
5,847 5,794 
2,865 2,845 
2,479 2,447 
3,382 3,348 
3,346 3,311 
2,377 2,358 
3,324 3,276 
5,486 5,437 
1,991 1,976 
2,763 2,722 
4,771 4,690 
3,572 3,497 
1,952 1,929 
6,321 6,234 
- 3 , 0 0 6  

54,515 53,868 

3,142 31 08 
6,801 6739 
2 . 8 2 1 -  2792 

12,764 12.639 

685 688 
4,977 4,971 
5,331 5,299 
5,418 5,378 
3 .8783 .855  

20,289 20,191 

87,568 86,698 

?4 CHANGE 
2001 FROM 2001 - 

995 
5,747 
2,805 
2,41 I 
3,318 
3,274 
2,334 
3,236 
5,392 
1,949 
2,682 
4,618 
3,413 
1.901 
6,149 
2.978 

53,202 

3082 
6677 
_I_ 2755 

12,514 

688 
4,961 
5,262 
5,343 

20,080 

85,796 

1.7 % 
-22.7 * 

4.6 
4.9 
3.9 
4.5 
3.5 
8.2 
3.8 
2.9 
5.9 
7.0 
9.9 
5.6 
5.3 
3.9 

2.3 Yo 

4.3 % 
3.6 
c_ 5.0 

4.1 % 

-0.7 % 
0.7 
2.4 
3.0 
- 3.0 

2.2 % 

2.5 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTHKENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

FLEMING-MASON 

INTER-COUNTY 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

AVERAGE N A  

OVERALL AVERAGE 

TRI-COUNTY 

2005 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 

Oh CHANGE 
2005 2904 2003 __ 2002 - 2001 FROM 2001 - 

$3,590 
2,861 
2,065 
2,186 
1,588 
2,004 
1,957 
1,904 
2,425 
2,126 
3,208 
2,572 
2,190 
2,024 
2.21 1 
1.518 

$2,277 

$2,353 
2,673 
2,264 

$2,430 

$2,250 
2,052 
2,179 
3,002 
3.115 

$2,519 

$2,347 

$3,508 
2,138 
2,120 
2,065 
1,660 
1,754 
2,003 
1,757 
2,474 
1,980 
3,639 
2,711 
2,443 
2,115 
2,167 
1.480 

$2,251 

$2,082 
2,384 
2.233 

$2.233 

$2,157 
2,114 
2,180 
2,921 
2.726 

$2,420 

$2,284 

$3,211 
2,147 
2,290 
1,986 
1,597 
1,719 
1,896 
1,801 
2,285 
1,858 
3,452 
2,575 
2,244 
1,970 
2,263 
1.462 

$2,172 

$2,071 
2,090 
2.028 

$2,064 

$2,029 
2,070 
2,010 
2,626 
2.684 

$2,284 

$2,182 

$2,902 
2,002 
1,998 
1,924 
1,515 
1,695 
1,674 
1,679 
2.1 19 
1,860 
2,953 
2,443 
1,974 
1,818 
2,160 

$2,010 

$1;918 
1,904 
1.895 

$1,905 

$2,092 
2,196 
1,960 
2,544 

$2,279 

$2,053 

$2,524 
2,212 
1,938 
1,752 
1,470 
1,529 
1,673 
1,586 
1,980 
1,729 
2,680 
2,295 
1,764 
1,904 
2,054 
1.349 

$1,902 

$1,842 
2,107 
1.808 

$1,920 

$1,888 
2,036 
1,915 
2,342 
2.589 

$2,154 

$1,957 

42.2 % 
29.3 * 
6.6 

24.8 
8.0 

31.1 
17.0 
20.1 
22.5 
23.0 
19.7 
12.1 
24.1 
6.3 
7.6 
- 12.5 

19.7 % 

27.7 % 
26.9 
- 25.2 

26.6 Yo 

19.2 % 
0.8 

13.8 
28.2 
20.3 

16.9 Yo 

19.9 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VALLEY 
NOLlN 
OWEN 
SALT RIVER ElECTRlC 
SHELBY ENERGY 
SOUTHKENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2005 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSUMERS PER MILE 
STATISTICAL COMPARJSONS 

I_ 2005 

12.7 
11.7 
8.6 
9.1 
6.7 
6.7 
6.3 
7.0 
9.0 
8.0 

10.5 
10.8 
11.5 
7.0 
9.4 
- 7.8 

9.0 

8.8 
7.7 
I_ 9.2 

8.3 

5.5 
9.1 
9.2 

10.2 
- 9.5 

9.4 

9.0 

- 2004 

12.7 
8.6 
8.6 

10.1 
6.6 
6.7 
6.3 
7.1 
9.0 
8.0 

10.4 
10.7 
11.4 
7.0 
9.4 
I 7.1 

8.8 

8.7 
7.7 
- 9.1 

8.2 

5.5 
9.0 
9.1 

10.1 
- 9.5 

9.3 

8.8 

* NEW MAPPING SYSTEM INSTALLED ~ MORE ACCURATE COUNT __ 

- 2003 

12.5 
8.5 
8.5 
9.9 
6.6 
6.6 
6.2 
7.1 
9.0 
8.3 

20.2 
10.5 
11.2 
7.0 
9.4 - 7.7 

8.7 

8.7 
7.6 
_I 9.1 

8.2 

5.5 
8.9 
9.1 

10.0 
I 9.5 

9.2 

8.7 

- 2002 

12.4 
8.3 
8.4 
9.7 
6.5 
6.6 
6.2 
7.1 
9.0 
8.0 

10.2 
10.2 
11.0 
7.0 
9.3 u 
8.6 

8.7 
7.6 - 9.0 

8.2 

5.5 
8.9 
9.1 
9.9 
- 9.4 

9.2 

8.7 

% CHANGE - 2001 FROM 2001 

12.3 
8.2 

9.5 
6.5 
6.5 
6.2 
7.0 
8.9 
8.0 

10.0 
9.9 

10.9 
6.9 
9.3 
L.5 

8.3 

8.5 

8.7 
7.6 
- 8.9 

8.2 

5.5 
8.2 
9.1 
9.8 - 9.4 

9.0 

8.6 

3.3 % 
42.7 
3.6 

-4.2 
3.1 
3.1 
1.6 
0.0 
1.1 
0.0 
5.0 
9.1 
5.5 
1.4 
1.1 

5.9 % 

1.1 Yo 
1.3 - 3.4 

1.2 % 

0.0 % 
11.0 
1.1 
4.1 
1.1 

4.4 % 

4.7 % 

- 
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2005 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 
STATISTICAL COMPARISONS 

COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

FLEMING-MASON 

INTER-COUNTY 

HICKMAN-FULTON 

TRI-COUNTY 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TOTAL TVA 

OVERALL TOTAL 

% CHANGE 
I_ 2005 __ 2004 - 2003 - 2002 - 2001 FROM 2001 

12,888 
52,068 
25,151 
23,029 
23,013 
22,993 
15,302 
24,501 
50,438 
16,921 
29,780 
53,598 
42,997 
14,725 
60,922 
&&?.@ 

12,705 
50,774 
24,796 
25,224 
22,680 
22,580 
15,113 
24,059 
49,926 
16,794 
29,050 
51,811 
41,458 
14.087 
60,128 
23.64s 

12,509 
49,421 
24,376 
24,499 
22,238 
22,122 
14,827 
23,672 
49,336 
16,597 
28,301 
49,940 
39,876 
13,728 
59,081 
23.231 

12,375 
48,347 
23,977 
23,776 
21,861 
21,762 
14,673 
23,220 
48,989 
16,345 
27,628 
47,741 
38,574 
13,395 
58,058 
22.802 

492,415 484,831 473,754 463.523 

28,105 27,704 27,343 27,086 
53,264 52,592 51,869 51,314 
26.515 26.118 25.553 25.084 

107,884 106,414 104,765 103,484 

3,739 3,752 3,766 3,770 
45,367 44,653 44,028 44,021 
49,308 48,867 48,483 48,290 
56,187 55,079 54,073 53,239 
37.305 36.993 36.655 36.313 

191,906 189,344 187,005 185,633 

792,205 780,589 765,524 752,640 

12,193 
47,093 
23,428 
22,950 
21,409 
21,283 
14,360 
22,691 
48,109 
16,126 
26,918 
45,691 
37.154 
13,021 
56,877 

451,620 

26,647 
50,799 
24,544 

101,990 

3,764 
40,574 
47,745 
52,353 
36,024 

180,460 

734,070 

5.7 % 
10.6 
7.4 
0.3 
7.5 
8.0 
6.6 
8.0 
4.8 
4.9 

10.6 
17.3 
15.7 
13.1 
7.1 
- 7.9 

9.0 % 

5.5 % 
4.9 
- 8.0 

5.8 Yo 

-0.7 % 
11.8 
3.3 
7.3 
- 3.6 

6.3 % 

7.9 % 
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2005 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTICAL COMPARISONS 

COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

INTER-COUNTY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

AVERAGE TVA 

OVERALL AVERAGE 

TRI-COUNTY 

- 2005 

$282 
244 
241 
240 
238 
298 
309 
272 
269 
252 
306 
237 
191 
276 
235 
- 195 

$256 

$269 
347 
- 247 

$288 

$41 1 
226 
238 
294 
- 329 

$300 

$270 

- 2004 

$277 
249 
248 
205 
250 
263 
318 
249 
275 
236 
35 1 
253 
215 
297 
231 
- 1 92 

$256 

$239 
31 1 
- 245 

$265 

392 
236 
239 
289 
- 288 

$289 

$264 

- 2003 

$257 
254 
269 
20 1 
243 
260 
304 
253 
254 
223 
337 
246 
20 1 
280 
242 
- 191 

$250 

$238 
274 
- 224 

$245 

$369 
234 
221 
263 
- 284 

$274 

$255 

- 2002 

$234 
240 
237 
198 
232 
258 
269 
237 
235 
225 
29 1 
240 
179 
262 
232 
- 188 

$235 

$220 
250 
- 21 1 

$226 

$382 

215 
257 - 276 

$276 

$242 

248 

% CHANGE - 2001 FROM 2001 

$206 
270 
232 
184 
228 
235 
272 
226 
222 
209 
267 
232 
1 62 
278 
222 
- 180 

$226 

$213 
277 
203 

$230 

$345 
249 
211 
239 
- 275 

$262 

$235 

36.9 % 
-9.6 
3.9 
30.4 
4.4 
26.8 
13.6 
20.4 
21.2 
20.6 
14.6 
2.2 
17.9 
-0.7 
5.9 
- 8.3 

12.8 Yo 

26.3 % 
25.3 
- 21.7 

25.2 Yo 

19.1 % 
-9.2 
12.8 
23.0 - 19.6 

14.5 Yo 

14.9 % 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMINGMASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 
LICKING VAUEY 
NOLlN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTHUENTUCKY 
TAYLOR COUNTY 

TOTAL EKFC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 
TRI-COUNTY 
WARREN 
WEST KENTUCKY 

TOTAL N A  

OVERALL TOTAL 

2005 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL RESIDENTIAL REVENUES 
STATISTICAL COMPARISONS 

%CHANGE 
- 2005 - 2004 - 2003 - 2002 - 2001 FROM2001 

$13,672,178 
59,969,633 
26,203.306 
22,940,517 
22.712,747 
20,393,262 
16,244,690 
27,321,723 
61,806,841 
16,742,467 
34,383,316 
55,724,664 
48,015,562 
17,533,652 
55,802,486 
22.031.517 

11,398,809 
49,545.080 
22,143,145 
19,173.225 
19,208,242 
18,430,538 
13,861,532 
24,142,722 
51,653,862 
14,263,281 
28,076,279 
47.1 13,587 
39,732,157 
14,268,131 
48.838,870 
19.056.126 

10,605,561 
45,288,666 
20,514.937 
18,027,748 
17,815,396 
15,570,174 
13,088,736 
22,880,567 
48,569,903 
13,170,886 
25,415,952 
42,680,828 
36,031.040 
13,127,239 
44,136,209 
18.004.463 

10,231,337 
43,124,978 
19,972,264 
17,538,916 
17,159,247 
16,016,228 
12,765,519 
26,098,342 
47,136,342 
12,863,499 
24,859,471 
40,989,542 
34,606.956 
12,741,343 
42,397,806 
1.695.466 

9,849,267 
42,156,650 
19,172,226 
16,576,243 
16,810,308 
14,739,201 
12,103,891 
20,728,908 
43,705,943 
'12,442,676 
23,398,596 
38,244,753 
32,552,323 
12,146,644 
41,867,831 
17,087.20O 

$521,498,561 440,905,586 404,910,305 39SASspl6 373,586,860 

$24,496.967 22,841,472 22,574,606 23,112,041 21,604,525 
45,323,132 42,207,989 41,020,077 41,918.818 39,681,220 
20.436.215 18.944.590 18.213.337 18,036,885 17.078.123 

$90,256,314 83,994,051 81,808,220 83,067,744 78,363,868 

$4,190,389 4,000,868 3,805,948 3,604,578 3,597,805 
44,135,641 4%,000,292 38,7%3,311 37,873,562 38,821,550 
47,841,610 44,800,930 42,833.960 41,365,737 38,715,454 
60,315,980 55,933,218 52,358,896 51,327,632 49,529,345 
38,609,978 35.207.258 34.1 17.587 24,460,472 32.924.262 

$195,093,598 180,942,566 171,834,702 168,631,981 163,588,416 

$806,848,473 705,842,203 658,553,227 647,155,141 615,539,144 

38.8 X 
42.2 
36.7 
38.4 
35.1 
38.4 
34.2 
31.8 
41.4 
34.6 
46.9 
45.7 
47.5 
44.3 
33.3 
28.9 

39.6 % 

13.4 % 
14.2 
- 19.7 

152 % 

16.5 % 
13.7 
23.6 
21.8 
- 17.3 

19.3 % 

31.1 % 



OlSKilBUllON O m T l O N  
OISIRIBUTON MAMTEWCE 
ACCOUNTING 
CONSUMER IHFORMRTlON 

' AWlNISTPATlON 

TOTAL PER CONSUMER 

NUMBER OF EMPLOYEES 
MILES OF LINE 
CONSUMEnS BlUED 
MILES OF LINE PER EMPLOYEE 

KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

2005 - 2004 ANNUAL COMPARISON 

AVEWilGE UPENSE PER CONSUMER 
EKPC 

AVERAGE EXPENSE Pm CONSUMER 
N A  

2B2 a4.t Snfkm z!s m $.twG€ 

$ 57.00 $ 57.W 0 - MSlRlBUllON OPERA70N 5 n.w $ 68.m s 4.m 
f nm $ 82.m s (5.W) OISfRlBUllON WNTENANCE s 1DB.00 f 102.00 $ 4.m 
$ 50.00 f 47.00 $ 3.M ACCWMlNG $ 5o.00 $ 5o.m 3 . 
f lo.w f 10.00 $ . OONSUMER lNFoRhC9noN a S,M a 8.00 $ 1.m - 5 e1.m t ADMlNlSIRAnON p&!3.@l-- 

I25sa) I zssm $ l1.W TOTALPERCONWMER 1 M0.W I m.M S 11.00 

om= s m m n w u .  i N m m n c w  OTHER STATWlCAL WORMATON 

1.2w 1.187 17 NUMBER OF EMPLOYEES 518 518 2 

3.413 55223 (610) f MILES OF LINE 20.512 W.385 128 

492.b15 4e4.831 7.584 CONSUMERS BIUED W,S% 189.344 Z W  
45.3 48.B (1.3) MILES OF LINE PER EMPLOYEE 38.4 30.6 10.9 . .  
410 ux) 1 CONSUMER PER EMPLOYEE 368 ?€a 1 CONSUMER PW EMPLOYEE 

OENS(TYC0NSVMERS PER WLE 9 0  8 6  0 2  DENSITY CONSUMERS PER MILE 9 4  93 01 

AVERAGE E a r N S E  PER Co)4yMER 
BIG RIVERS 

AVERAGE EXPWSE PER CONSUMER 
OVERAUAMRAGE 

z?!B a4.t Ews?s 2% a4 CHlUiOE 

DISIRIBUTIONOPERATION $ M.W $ 53.00 f ll.W DISTRIBUTION OPWATION $ 81.00 I 59.m I z.m 
OISTRlBUllONWNl€NWCE S 116.00 I 1fl.W $ 5.00 DISTRIBUIION MAMTrWCE s 88.m $ BDa) 1 (ZW) 
ACCOUNTING a *.m 5 u.00 $ 2W ACCOUMUIG s 50.m I 4i.m $ 3.00 
CONSUMER INFORMATION $ 8.u) $ 7.m $ 1.m CONSUMER INFORMATION $ 1o.m f 9.00 $ 1.w 
~ W S T R A I K H I  w m M  ADMINISTPATON L g , l , E W U  

TOTAL PER CONSUMER s2811.w $ 265.w $ ue4 TWM PER CONSUMER ~ n 0 . m  shwac $om, 

O~ERSTA~T lCMlNFM1MAlKW O D I E R S T A ~ A L I N F O W A W J N  

NUMBER OF WLOYEES 285 29B NUMBEROF EMPLOYEES 2.011 2.Wl 1s 

CONSUMERS BILLED lO7.W 1rW.414 1,470 CONSUMERS BILLED m.m 7 m m  11.618 
MILESOF LINEPER EMPLOYEE 44.3 43.5 0.8 MILES OF LWE PER EMPLOYEE 43.6 U.4 P.8) 
CONSUMER PER EMPLOYEE 361 358 8 CONSUMER PER EMPLOYEE 393 392 1 
OENSIN CONSUMERS PER MILE 8.3 8.2 0.1 DENSIN CONSUMERS PER MILE 9.0 8.8 0.2 

MILES OF LINE 13,021 fZ.BL15 116 (3) MILES OF LINE 87,346 88,511 W 5 )  - 

%LUE ORASS ENERGY I N S T U O  NEW MAPPING SYSTEM - MOPS ACCURATE C O W  
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2005 
KENTUCW ELECTRIC COOPERATIVES 

OPERATING EXPENSE STATISTICAL COMPARISONS 
AVERAGE ANNUAL BASIS 

r 



2ws 
KENTUCKY ELECTRIC COOPERATlVES 

OPERATING EXPENSE STATISTICAL COMPARISONS 
AVERAGE ANNUAL BASIS 



COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMING-MASON 
GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

AVERAGE EKPC 

INTER-COUNTY 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

AVERAGE TVA 

OVERALL AVERAGE 

TRI-COUNTY 

.:_i . . . . . . . . . . . . . . .  . ,. . .. . . . . . .  

2004 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER CONSUMER 

STATISTICAL COMPARISONS 

- 2004 

$277 
249 
248 
205 
250 
263 
31 8 
249 
275 
236 
351 
253 
21s 
297 
231 
- 1 92 

$256 

$239 
31 1 
- 245 

$265 

392 
236 
239 
289 * 

$28/9 

$264 

" . . . . . . . . . . . .  ........ ......... 

- 2003 

$257 
254 
269 
201 
243 
260 
304 
253 
254 
223 
337 
246 
201 
280 
242 - 191 

$250 

$238 
274 rn 

$245 

$369 
234 
221 
263 
- 284 

$274 

$255 

- 2002 

$234 
240 
237 
198 
232 
258 
269 
237 
235 
225 
291 
240 
179 
262 
232 
- 188 

$235 

$220 

- 21 1 

$226 

$382 
248 
215 
257 

250 

276 

$276 

$242 

- 2001 

$206 
270 
232 
184 
228 
235 
272 
226 
222 
209 
267 
232 
162 
278 
222 
- 180 

$226 

$213 
277 
- 203 

$230 

$345 
249 
21 I 
239 
- 275 

$262 

$235 

REVISED 

Oh CHANGE 
2000 FROM 2000 - 
$198 
21 9 
222 
181 
21 1 
21 6 
239 
219 
2d8 
200 
251 
258 
168 
257 
205 
- 174 

$212 

$212 
279 
- 204 

$232 

$295 
220 
208 
237 
- 265 

$245 

$222 

39.9 % 
13.7 
11.7 
13.3 
18.5 
21.8 
33.1 
13.7 
32.2 
18.0 
39.8 
16.1 
28.0 
15.6 
12.7 - 10.3 

20.8 % 

12.7 % 
11.5 
- 20. I 

14.2 % 

32.9 % 
7.3 

14.9 
21.9 
- 8.7 

18.0 % 

18.9 % 

Exhibitlo 
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COOPERATIVE . .  

BIG SANDY 
BLU,E.GRASS ENERG9 
C~RK;E-JER& mog 

FARMERS . ' 

FLEMING-MASON 
GRAYSON 
INTER-COUNTY 
JACKSON ENERGY 

NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH .KENTUCKY 
TAYLOR COUfvTY 

. .  

CUMBERLAND VALLEV' 

LIC'KING. VALLEY 

AVERAGE EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

AVERAGE BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRl-COUNTY 

AVERAGE TVA 

OVERALL AVERAGE 

2004 
KENTUCKY ELECTRIC COOPERATIVES 

DENSITY CONSUMERS PER MILE 
STATISTICAL COMPARISONS 

- 2004 ,2008, , ,2902 

12.7 ' 12.5 12.4 1213 
8:6 8.5 8.3 ' ' 8.2 
8.6 8.9 8.4 8.3 

10.1 9.9 . 93 9.5 
6.6 6.6 6.5 ' ,  6.5 
6.7 6.6 6.6 6.5 
6.3 6.2 6.2 6.2 
7.1 7.2 7.1 7;O 
9.0 9.0 9.0. 8.9 
8.0 8.3 8.0 8.0 

10.4 10.2 10.2 10.0 
10.7 10.5 10.2 9.9 
l f . 4  11.2 11.0 ' 10.9 
7.0 7.0 7.9 6,9 
9.4 9.4 9.3' 9.3 
- 7.1 - 7.7 - 7.6 - 7.5 

% CHANGE 
___. 2000 'FROM 2000.. 

'12.2, 4.1 % 
8.1' 6;2 

9.3 8.6 
6.4 3.1 
6.4 4.7 
6.0 5.0 
6.9 2.9 
8.8 2.3 
8.0 0.0 
9.9' 5.1 
9.7 10.3 

10.9 4.6 
6.7 4.5 
9.2 2.2 
.__ 7.4 - -4.1 

8 3  3:6 

8.8 8.7 8.6' 8.5 8.4 

8.7 8.7 8.7 8.7 8.6 
7.7 7.6 7.6 7.6 7.6 
- 9;l - 9.f - 9.0 - 8;9 - 8.8 

8.2 8.2 8.2. 8.2 8.1 

5.5 5.5 5 3  5.5 5.5 
9.0 8.9, 8.9 8.2 8.8 
9.1 9.1 9.1 9.1 9.0 

. l O . l  10.0 ' 9.9 9.8 9.7 
- 9.5 - 9.5 - 9.4 - 9.4 __ 9.4 

9.3 9.2 9.2 9.0 9.1 

8.8 8.7 8.7 8.6 8.5 

. .. ._ .. . .. . ., ... . . ... . . .. . . . . . ,. . ̂ . . . . . ., . .... . 

4.8 % 

1.2 % 
1.3 
- 3.4 

1.2 % 

0.0 % 
2.3 
1.1 
4.1 
- 1.1 

2.2 % 

3.5 % 



, .  . . .. . I . . . . .  ' ..... ~. . ,.. : .  , ,  : . .  ., 

COOPERATIVE 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 

GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

FLEMING-MASON 

INTER-COUNTY 

2004 
KENTUCKY ELECTRIC COOPERATIVES 
AVERAGE EXPENSE PER MILE OF LINE 

STATISTICAL COMPARISONS 
REVISED 

- 2004 

$3,508 
2,138 
2,120 
2,065 
1,660 
1,754 
2,003 
7,757 
2,474 
1,980 
3,639 
2,71 I 
2,443 
2,115 
2,167 
?,480 

- 2003 - 2002 

$3,211 $2,902 
2,147 2,002 
2,290 1,998 
1,986 1,924 
1,597 1,515 
1,719 1,695 
1,896 1,674 
1,807 1,679 
2,285 2,119 
1,858 1,860 
3,452 2,953 
2,575 2,443 
2:244 1,974 
1,970 1,818 
2,263 2,160 
1,4621,426 

- 2001 

$2,524 
2,212 
1,938 
1,752 
1,470 
1,529 
1,673 
1,586 
1,980 
1,729 
2,680 
2,295 
1,764 
1,904 
2,054 
1.349 

% CHANGE 
__. 2000 FROM 2000 

$2,421 44.9 % 
1,770 20.8 
1,846 14.8 
1,678 23.1 
1,351 22.9 
1,392 26.0 
1,462 37.0 
1,521 15.5 
1,837 34.7 
1,650 20.0 
2,491 46.1 
2,105 28.8 
1,824 33.9 
1,733 22.0 
1,882 15.1 
1.285 rn 

AVERAGE EKPC $2,251 $2,172 $2,010 $1,902 $1,766 27.5 % 

JACKSON PURCHASE $2,082 $2,071 $1,918 $1,842 $1,817 14.6 % 
KENERGY 2,384 2,090 1,904 2,107 2,115 12.7 
MEADE COUNTY ?,233-1.8951.8081,804 - 23.8 

AVERAGE BIG RIVERS $2,233 $2,064 $1,905 $1,920 $1,911 16.8 % 

HICKMAN-FULTON $2,157 $2,029 $2,092 $1,888 $1,507 34.2 % 
PENNYRILE 2,114 2,070 2,196 2,036 1,932 9.4 
TRI-COUNTY 2,180 2,010 1,960 1,915 1,884 15.7 
WARREN 2,921 2,626 2 . W  2,342 2,303 26.8 
WEST KENTUCKY 2 . 7 2 6 ? , 6 8 4 2 , 6 0 0 2 . 5 8 9 2 . 4 9 7  - 9.2 

AVERAGE TVA $2,420 $2,284 $2,279 $2,154 $2,044 18.4 % 

OVERALL AVERAGE $2,284 $2,182 $2,053 $1,957 $1,842 24.0 % 
__ 

Exhibit20 
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2004 , . 

KENTUCKY ELECTRIC .COOPEfWTNES 

STATISTICAL COMPARISONS 

. .  
. . ..MIEES,.OF'LINE 

COOPERATIVE 

616 SANDY 
.BLUE GRASS 'ENERGY. 
CMRK.EN€RGY COOP 
:CUMBERLAND VALLEY 

FLEMING-MASON 

INTER-COUNTY . , 

NOLIN 

SHE~BY .EN~RGY 

FARMERS '. 

GRAYSON 

J&3rci<SON ENERGY~ 
L.ICKIN&VALLE~ 

OWEN 
SALT RIVER ELECTRIC 

SOVTH KENTUCKY 
TAYLOR. COU N N  

TOTAL EKPC 

1,003 
5,912 

2,503 
3,416 
3;386 
2,400 
3,409 
5,552 
2,002 
2;802 
4,836' 
3,649 
1,978 
6,408 
3.067 

21900 

55,223 

- 2003 

1,om 
5,847 
2,865 
2,479 
3,382 
3,346 
2,377 
3,324 
5,486 
1,991 
2,763 
4,771 
3,572 
1,952 
6,321 
3.038 

54,515 

2002 

998 
5,794 
2,845 
2,447 
3,348 
3,311 
2,358 
3,276 
5,437 
1,976 
2,722 
4,690 
3,497 
1,929 
6,234 
3.006 

- 

53,868 

__. 2001 

995'. 

2,805 
2.4 1 I.. 
3,318 
3,274 
2,334 
3,236 
5,392 
1,949 
2,682 
4,618 
3,413. 
1,901 
6,149 
2.978 

. .  

5,747 

53,202 

% CHANGE - 2000, FROM.2000.. 

986 1.7 % 
5,673 4;2 
2,754': 5.3 
2,378 5.3 
3,286 410 
3,243 4.4 
2,309 3.9 
3,192 6.8 
5.345 3.9. 
1,931 3.7 
2,638 6.2 
4,544 6.4 
3,300. 10.6 
1,874 5.5 
6,064 5.7 

52,458 5.3 % 

2.943 - 4.2 

JACKSON PURCHASE 3,180 3,142 3108 3082 3048 4.3 % 
KENERGY 6,859 6,801 6739 6677 6614 3.7 
MEADE COUNTY 2 . 8 6 8 2 , 8 2 1 . . . . -  2792 - 2755 ___ 2717 - 5.5 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNTY 

TOTAL TVA 

OVERALL TOTAL 
__ 

12,905 

682 
4,986 
5,358 
5,449 
3,908 

20,383 

88,511 

12,764 

685 
4,977 
5,331 
5,418 
3.878 

20,289 

87,568 

12,639 

688 
4,971 
5,299 
5,378 
3.855 

20,191 

86,698 

12,514 

688 
4,961 
5,262 
5,343 
3,826 

20,080 

85,796 

12,379 

688 
4,871 
5,212 
5,291 
3.796 

19,858 

84,695 

4.2 % 

-0.9 % 
2.4 
2.8 
3.0 
- 3.0 

2.6 % 

4.5 % 

Exhibit 20 
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2004 
KENTUCKY ELECTRIC COOPERATIVES 

TOTAL AVERAGE NUMBER OF CONSUMERS BILLED 
STATISTICAL COMPARISONS 

CUOPERATIVF 

BIG SANDY 
BLUE GRASS ENERGY 
CLARK ENERGY COOP 
CUMBERLAND VALLEY 
FARMERS 
FLEMINGMASON 
GRAYSON 

JACKSON ENERGY 
LICKING VALLEY 
NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBYENERGY 
SOUTH KENTUCKY 
TAYLOR COUNTY 

TOTAL EKPC 

JACKSON PURCHASE 
KENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

INTER-COUNN 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TRI-COUNN 

TOTAL W A  

- 2004 

12,705 
50,774 
24,796 
25,224 
22,680 
22,580 
15,113 
24,059 
49,926 
16,794 
29,050 
51,811 
41,458 
14,087 
60,128 
23.646 

484,831 

2003 

49,421 
24,376 
24,499 
22,238 

14,@27 
23,,672 
49,,3b6 
16,507 
28,3H 
49.9&0. 
39,876 
13,7$8 
59,081 

.12;$09 

22,1_2? 

473,7F4 

, -  2002, 

12,375. 
48,347 
23,977 
23,776 
$'t,861 

14,673 
23,220 
48,98!3 
16,345 
27,628 
47,744 
3815W 
13,395 
58,058 
22;802 

21,762 

463,523 

- 200%'. 

47,093 
12,193 

23,,428 
22,950 
21.,409 
21,2.83 
14,360 
22,691 
48,109 
16,1:26 
26,918 
45,691 
37,154 
13,021 
56,877 
22.j.17 

451,620 

27,704 
52,592 
26.118 

106,414 

3,752 
44,653 
48,867 
55,079 
36.993 

189,344 

27,343 27,086 26,647 
51,869 51,314 50,799 
25,553 25.084 24,544 

104,765 103,484 101,990 

3,766 3,770 3,764 
44,028 44,021 40,574 
48,483 48,290 47,745 
54,073 53,239 52,353 
36.655 36.313 36.024 

187,005 185,633 180,460 

% CHANGE 
FROM2000 

12;.053 5:4 Yo 
45,872 10.7. 
22,916 8.2. 
22,01,1' ' 14% 
21,052 7.7 
20,884 8.1 
14,126. 7.0 
22,16-1. .8.6 
47,208 5.8 
15,927 5.4 
26,180 11.0 
43,879 18.1 

.' 35,822 15.7 
12;635 11.5 
55,685 8.0 
21.869 - 8.1 

440,307 10.1 % 

26,123 
50,136 
24.013 

100,272 

3,750 
42,777 
47,181 
51,409 
35.781 

180,898 

6.1 Yo 
4.9 
- 8.8 

.6.1 % 

0.1 % 
4.4 
3.6 
7.1 
- 3.4 

4.7 % 

OVERALL TOTAL 780,589 765,524 752,640 734,070 721,477 8.2 % 

__ 

Exhibit 2 0 
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COOPERATWE: 

BIG SANDY 
. .  

BLUE.G&SS ENERGY 
CLARK'ENE~GY COPP 

FARMERS 
FLEMING-MAS.ON 

' . INTERCOUNTY 
JACKSON .ENERGY 
LICKING.VALLEY 

~"MBER'MD VALLEY 

GRAYSON, 

NOLIN 
OWEN 
SALT RIVER ELECTRIC 
SHELBY ENERGY 

TAYLOR COUNTY 
SOUTG KENTUCKY 

TOTAL EKPC 

JACKSON PURCHASE 
ENERGY 
MEADE COUNTY 

TOTAL BIG RIVERS 

HICKMAN-FULTON 
PENNYRILE 

WARREN 
WEST KENTUCKY 

TOTAL TVA 

TRI-COUNTY 

OVERALL TOTAL 

,2004 , . .  

' , KENTUCKY ELECTRIC COQPERA~IVES 
TOTAL.RESIOENTIAL REVENUES'. 

STATfSTlCAL. COMPARISONs 

%CHANGE 
- 2004 - 2003 - 2002 - 2001 - 2000 FROM 2000 

I 1,398,809 

22,1,43,145, 

19;2&,242 
18,430,538 
13,861;532 
24,142;722 
51,653,862 
14,263,281 
28,076,279 
47,113,587 
39,732,157 
14,268;132 
48,838,870 
19.056.126 

49,545,WV 
. ,  19,373& 

> . 1 , .  , 

..I 6,605,561 
45,288,666 
'20,514,937' 
k;027;74@ 
1,7,815.396 
15$7O,174 
13,d68,736 
22;880,567 
48,569,903 
13,170,886 
25,415,952 
42,680,828 
36,031,040 
13,127,239 
44,138,209 
18.004.463 

1,0,23i,337. 
43,124,978 

17,538,916 

16,016,228 
?2,765,519 
26,098,342 
47,136,342 
12,863,499 
24,859;471 
40,989,542 
34,606,956 
12,741 9 3  
42,397,806, 
1.6951466 

19,972,264 

17,i59,24? 

9,849,267 
42158,650. 

' .16;578,24% 
16j810,308' 
14,739,201 
12,?03;891 
20,728,908 
43,705,943 
12,442,876 
23,398,596 
38,244,753 
32,552,323 
12,146,644 
41,867,831 
17.087.200 

1.9,172,228: 

9,427,035 
37,104,440 
17,276,197. 

15,240;472 
12,994,Ok 
11,365,942 
?9,526,033 
39,078,965 
11,789,972 
22,395,921 
34,912,330 

i 5,,940,5w 

29,754,1)11 
1 l,l'~,o49 
38,434,185 
15,036,747 

20.9 % 
31,4 
28.2 
20.6 
26.0 
41.8 
22.0 
23.6 
32.2 
21.0 
25.4 
34.9 
33.5 
28.5 
27.1 
- 26.7 

440,905,586 404,910,305 395,455,416 373,586,860 341,945,823 28.9 % 

22,841,472 22,574,806 23,112,041 21,604,525 22,616,082 
42,207,989 41,020,077 41,918,818 39,681,220 38,846,288 
18,944.590 18.213.337 18,036,885 17.078.123 16.644.537 

83,994,051 81,808,220 83,067,744 78,363,868 78,106,907 

4,000,868 3,805,948 3,604,578 3,597,805 2,529,478 
41,000,292 38,718,311 37,873,562 38,821,550 36,344,322 
44,800,930 42,833,960 41,365,737 38,715,454 37,773,301 
55,933,218 52,358,896 51,327,632 49,529,345 47,034,747 
35207,258 34.1 17.587 34.460.472 32.924.262 32.713.064 

180,942,566 171,834,702 168,631,981 163,588,416 156,394,912 

705,842,203 658,553,227 647,155,141 615,539,144 576,447,642 

1.0 Yo 
8.7 
- 13.8 

7.5 % 

582 % 
12.8 
18.6 
18.9 

15.7 % 

22.4 % 

Exhibit 20 
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ACCOUNTING 
CONSVMER INFORMATION 
AMiilNlSlAAnON 

TOTAL PER CMISUMER 

NUMBER OF EMPLOYEES 
MILES OF UNE 
CONSUMERS BILLED 
MILES OF UNE PER WLOYEE 

KENTUCKY ELECTRIC COOPERATIVES 
OPERATING EXPENSE AND STATISTICAL COMPARISONS 

AVEMGE U W I S E  PER CONSUMER 
u(pc 

2003 m __ 
E mw I 5400 $ 3.w 
E 62.w 0 78.00 $ 4.03 
0 47.w $ 46,w s 1.00 
f 10.00 I 11.03 f (4.00) 

$ ZMW $ 2X.W $ e.& 

RMSED 

A W G E  E X P M E  PER COWUMER 
N A  

zw * CHANGE 

DISIRIBUTIW OPERATION $ 68.00 5 68.w $ - 
DlSIRlBlmON MAlWNANCE f 102.M) E 89.00 $ 13.00 
ACCOUNTING I .W.W $ 52.W $ (2.00) 
CONSUMER INFORMATION $ 8.00 $ 8.00 $ . 
ADMINI&TION s m.m s am 

TUTALPERCDHWYER 1 zB9.w $ n4.w I 1S.W 

onm STATISTGAL INFORMATION uniw siAnsnWu. immnm 

1.187 l.lea 18 NUMBER OF EMPLOYEES 516 547 (1) 
55.215 54,515 708 MILES OF UNE 20,383 2o.m e4 

484.831 473.754 11,077 CONSUMERS BILLED t89.344 187,W5 2.359 
46.6 48.7 (0.0 MILES OF UNE PER EMPLOYEE 39.6 39.4 02 
41)9 ' .m 3 u)NsuMEfi pol EMPLOYEE 388 363 5 

DENSrrYCONSUMERS PER MILE 8.8 8.7 0.1 k I N  CONSUhSRS PER WLE 9.3 9.2 0.1 
CONS& PER.&LOYEE 

mi* PER CONSUMER 

NUMBEROF EMPLOYEES 
MILES OF LINE 
CONSUMERS BILLED 
MILES OF UNE PER EMPLOYEE 

AVERAGEUPEWEPER CONSUMER 
BIGWVULS 

__ 2004 E2 9 4 S E  

d 53.w h 3Zw 8 i.00 
$111.00 5 94.W 5 17.W 
$ 44.00 f 44.w 5 . 
I 7.w $ 7.00 $ - 
0 5o.w $ 46.w 

$ 2 6 6 . ~  I m.w $ mno 

OTHERHA- INWRMAllON 

298 296 2 
12.m 12.7W 141 

108,444 104.m5 1.849 
43.5 43.0 0.5 

AVERAGE EXPENSE PER CONSUMER 
(IMRPLLAVERAGE 

m * u(MKi6 

L%SlRli3UrtON O P ~ T t O N  $ 59.w f s.w $ 2w 
OlSTRIBLmON MRlNTENRNCE E "00 t 83.00 $ 7 . 0  
ACCOUNTING I 47.w , $ 47.w $ - 
CONSUMER INFORMATION $ s:w 0 40.00 $ (1.w) 
ADMINISTRATION - - -  
TOTIIl. PERCONSUMER E 2W.W t ZMW $9.00 

OTHER STAmnCAL INFDWnATION 

NUMBER OF EMPLOYEES 2,001 1.682 4 9  
MILES OF LINE 68.511 87.568 943 
CONSUMERS BILLED 780,589 785,624 15.065 
MILES OF UNE PER EMPLOYEE 44.4 44.0 0.4 

CONSVMER PER EMPLOYEE 358 3sJ 5 CONSUMER PER mPLOYEE 252 384 8 

OENSINCONSUMERSPERMILE 82 8 1  0.0 DENSIN CONSUMERS PER MILE 8.8 8.7 0.1 
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MEADE COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

For Entire Territory Served 
P.S.C. 12 
Original Sheet No. 15 
Canceling P.S.C. No. 

Sheet No. 

CLASSIFICATION OF SERVICE 

The Helpincl Hand Fund 

The Helping Hand Fund is a program which allows cooperative members to 
round up their monthly payment to the next highest dollar amount ($38.18 to $39.00 
as an example) with funds used to help families and communities throughout the 
cooperative. All Meade County Rural Electric Cooperative Corporation members 
are given the opportunity to make VOLUNTARY contributions to the Helping Hand 
Fund. 

This contribution will be included on the monthly billing statement. This rounded up 
amount is not subject to disconnection or service for non-payment. Members 
may participate in the program by notifying Meade Country Rural Electric 
Cooperative Corporation. 

CUSTOMER BILLS SENT BY ELECTRONIC MAIL 

Members, electing to have their montly electric bills sent by electronic mail by 
Meade County Rural Electric Cooperative Corporations, will not receive their bills in 
any other form. In other words, these members will not receive a paper bill except in 
circumstances dealing with disconnect notices and action. 

- DATE OF ISSU DATE EFFECTIVE 15-Apr-07 
ISSUED BY: PRESIDENT & CEO 


