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April 11, 2007 

Ms. Elizabeth O'Donnell 
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2 1 1 Sower Boulevard 
Frankfort, ICY 40602 

APR 1 2  2007 
PUBLIC SERVICE 

COM M l SSl ON 

T E L E P H O N E  
(270) 826-3965 
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(270) 826-6672 

www.dkgnlaw.com 

Re: Kenergy Corp. 
PSC Case 2006-00494 

Dear Ms. O'Donnell: 

Enclosed for filing please find the original and six (6) copies of 
Response of Kenergy Corp. to Informal Conference Data Request of Coinmission 
Staff. 

The undersigned hereby certifies that the foregoing has been served 
oil those set forth in the attached Service List by mailing true and correct copies 
this day. 

Your assistance in this matter is appreciated. 

Very truly yours, 

DORSEY, ICING, GRAY, NORMENT RL HOPGOOD 

FNK Jr/cds 
Encls. 
COPY/w/encls.: Service List 
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KENERGY CORP. 
RESPONSE OF KENERGY CORP. 

TO INFORMAL CONFERENCE DATA REQUEST OF COMMISSION 
STAFF 

CASE NO. 2006-00494 

Item 1) Each RECC should provide FORM 300 for the past 5 years to the PSC Staff. 

Response) 

FORM 300 to review the Kenergy Coiy’s system twice during the past five years. 

The requested forins are attached as Item 1, pages 2 thru 5 of 5 .  RUS used 

Witness) Gerald Ford 

Item 1 
Page 1 of 5 



RURAL UTUJTES SERVICE 

REVIEW RATING SUMMARY 

3 
2 

a Safety, Clearance. Code Compliance 
b. Physical Conditions: Sbucture, Major Equipment, A p m W  
c Inspection Records Each Substation - - ~  3 
d. Oil Spill Prevention -- 3 

,. Transmission Lints 
a Right-of-way: Clearing. Erosion, Appearance, Intrusions 
b Physical Condition: Structure, Conductor, Guying 

-... NA 
NA 
NA c Inspection Program and Records 

8. Distribution Liner -Overhead 
3 

b Compliance with Safety Codes: Clearances 3 
Foreign Slluctures 2 
Attachments 3 

a Inspytion Proyam and Records -_. 

c Observed Physical Condition From Field Checking: 
Right-of-way 3 
Other NA 

PART N. OPERATIONS and 
(Rutin@ 

3 
i Line Maintenance and Work Order  Procedure4 
a. Work Planning & Scheduling 
b. Work Backlogs: Rightdf-Way Mainlenance 3 

Poles 3 
3 

NA Other 
Retirement of Idle Services _-I_- 

'. Senice Interruptions 
a Average AMWI Hourr/Consumer by Cause (Camplac for mch of he p k o u  5 m) 

PREVIOUS POWER MAJOR S C i W U I L D  ALL TWAL 

KY 65 I 

a Grounding and Corrosion Control 
b. Surface Grading, Appearance I_- 

c. Riser Pole: Hazards, Guying, Condition 

3 
3 
3 -- 

5. Distribution Line Equipment: Conditions and Records 
a Voltage Regulators 3 
b. Sectionalizing Equipment --- 
c. Distribution Transformers _I___ 

3 
3 

3 Safety: Locking, Dead Front, Bm'ers 
Appearance: Settlement, Condition 3 

NA Other .~ 

Reading and Testing 3 

d Pad Mounted Equipment 

-- 

e. Kilowatt-hour and Demand Meter 

.__ll_l-l_---l_- MAINTENANCE 
8. Power Quality (Rutin& 

a Genenl Freedom &om Complaints 3 

9. Loading and Loud Balance 
a Distribution Transformer L.oading 3 

c. Substation and Feeder Loading 
b. L.oad Control Apparatus NA 

3 --- 
10. Maps and Plant Records 

i".'.--. 101 16/02 

SYEARS 

(Year) 
1997 "-.-- 

SUPPIER STORM OMER a. Operating Maps: Accurate and 'IJpro-Date 2 

0.03 2.08 2.19 j 

3 b. C. -̂ ._-. a -- 
0.08 

.I____-- _.- 

1. System Load Conditions and L m s  

b Annual Laad Factor 47.6% 3 

3 d Ratios of Individual Substation Annual Pmk kW to kVA 

2. Voltvge Conditions 

a Annual System Losxs 6.00% 3 

c. Power Factor at Monthly Peak 93.0?6 3 

-11_.1..- 

---- 

a. Voltage Surveys 3 
b Substation Transformer Output Voltagr Spread 3 -- 

Tteiii 1 
Page 2 of 5 

13. Load Studirs and Planning (Ru[tn& 
5 
3 
3 
3 
3 

a Long Range Engineering Plan 

c. Sectionalizing Study -- 
d. Load Data for Engineering Studies 
e Load Forecasting Data ---- 

_I____ 

b. Construction Work Plan 

__I_ 



.- PART- }T For previqus 2 Yews 
2001 - YEAR 2000 I 

Actual Acrual 
S Thousands S Thousands 

3.776 4,006 
+ration 

I - - 
Normal 
Maintenance 

4,590 4.598 

ITo.1 I $8,366 I $8,604 
~ 

14. Budgeting: Adequacy oFBudgets for Needed Work 

15. Date Discussed with Board of Directon 

F T I O N  AND hIA@ 
For Present Year 

2002 
Budget 

-- 
$Thousands - 

4,007 

4,598 

68,605 

_-__-..---- 
NANCE BUDGETS -..- - For Future 3 Yean I 

2005 - --.- 
s Thousands $ Thouunds 

4,736 4,878 5,024 

58,863 S9.129 $9.403 

3 (Ruring) 

1 I /5/02 -_,_ (nore) 

EXPLANATORY NOTES 
----- -___ 

----- COMMENTS 

Telephone poles left standing next to electric poles need to be removed. 
The existing contract transfers ownership and responsibility to the telephone company. 

Plans are to be current by January 2003. 

I-__.._̂ -- 
_--- 

PAGE 2 OF 2 PACZS 

-II 

TITLE, F -- DATE 

Item 1 
Page 3 of 5 



. doilSpinPrcvzntion 

11. System Load Conditions and Losses fl&ngJ 
a h d  Systcm.Ln!$m 435% 3 
b. A n n d  Load Factor 49.1% 3 
c. Power Factor at Monthly Peak m.o% 3 
d. htiui  of Individual Substabim Aaaual Peak kW to W A  3 

U. Voltage Comiions 
5 voltage SIImys 3 
b. Substation Tranqfmcr olapuf Vollaga Spnad 3 

2. Transmission I ; i  
a. Right*f-Way: CrcUio& Erosim Appcamncr; htlusim 
b. Physical Condition: Struchm; Conductor, Guying 
c. Tnspcction Program and Rewnis 

U. Iaad Studier and Planning fl&'& 
aLongRqeEnginaringPt3n 3 
b. Canstroction Work Plan 3 

3 c S f f i ~ S *  
d Load Data for Eogineaiag Studia 3 
e. Load Forumihg Data 3 

-- 

---.- 

3. Distribution Lies ~ Overhead 
a. Inspection P q m n  and Rccads 
b. CompIiance with Safety Codes: clcar;mccs 

Fore;pnStrocb~m 
AlEIchrnk 

c. Obscrvcd Physical Condition fmm Field CharCing: 
Rjght-O&WLly 

other 

3 
5. Distribution Line Equipment Conditions and Records 

a. VolCqIc R- 
b. Sectiodizing Eqrdpmeat 
c. DktnLb&on Trdormm 
d Pad Mouotcd Equipmd 

Safcty: Locking D u d  Fmt, Bslicn 
Appwnmccc: Senlnnmt, Condition . 
mer 

cKiloW-hot~;mdI)emandMcter 
Reading and Tcsting 

NA 
- 

PART ZT. OPERATIONS and M 
i t i e  Ulintenance and Work Order Pmcedures fioling) 
a. Work Phoning & Schcdubing 
b. WdBacklogs: R$lt-Of-WJu MaiRlmmcc 3 

3 

Poles 2 
3 Retjremcnt of XcUc Smriccs 

ma NA 
.~ 

r. Service lotemptiom 

b. Emergency Rtstonlion Plyr 3 

9. Loading and Load Balaace 
a. &hibution Tmfonncr Loading 
b. Load Contiwl A p n o  
c. Subswion and F& Loading 

10. Maps and Plant Records 
a Operahg Maps: Acmmfe and Upto-Datc 
b.ChuitI%qpxns 
c Swking Shcets 

3 
NA 
3 -- 

3 
3 
3 



1 ForPresentYear - For Previous 2 Years 
2004 2W5 YEAR - 

Actual Actual Budget 
s Thousands s ThousHIds f Tho-& 

\ld S3.m $3,302 $3.873 - 
3pmtion 

ITFM NO.- 

1 b. 

3b. 

For Future 3 Yean 
2006 2007 2008 

Budget Budget Budget 
$ Thouslad3 6 Thousvlds $ Thousylda 

9,989 $4,109 34233 

3c. 

6b. 

XXW BY: 

: E V E W E U B R  

MVEWEU BY: 

-- 

EXPIANATORY NOTES 
.~ 

COMMENrS - -. 

!US FORM 300 (Z98) PAGE 2 OF 2 PAGES 

Item 1 
Page 5 of 5 
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ICENERGY CORP. 
RESPONSE OF KENERGY CORP. 

TO INFORMAL CONFERENCE DATA REQUEST OF COMMISSION 
STAFF 

CASE NO. 2006-00494 

Item 2) 

within tlie past 5 years to tlie PSC staff. 

Each RECC sliould provide any Corrective Action Plans (CAP) developed 

Response) 

tlie two most recent Construction Work Plans (CWP) that were developed during tlie past 

five years. Some of tlie projects on this list are CAP resulting from reliability issues. 

Circuit/feeder SAID1 and SAIFI performance are analyzed on a 12-1i101itli rolling window 

and solutions are evaluated for iiiclusioii in fuhire work plans. This process is described in 

Keiiergy’s response to Second Data Request of Coiiiiiiissioii Staff, Case No. 2006-00494, 

Items 2 and 3. 

Attached are copies of tlie Form 740 C as Iteiii 2, pages 2 tliru 2 1 of 2 1, from 

Witness) Gerald Ford 

Item 2 
Page 1 of 21 



Public reporting burden for this collection of information is estimated to average 17 hours per response, including Ihe time for reviewing instructions, searching existing data sources, gathenng 

and maintaining the data needed and completing and reviewing the wlieclion of information Send comments regarding this burden estimate or any other aspect of this collection of Information, 

including suggestions for reducing this burden, to Department 01 Agricukure. Clearance Officer, OIRM. Room 404-W, Washington, OC 20250: and to the Office of Management 

and Budget, Paperwok Reduction Proled (OM6 XJ5726032), Washington, OC 20503. OM6 FORM NO. 0572-0032, Expires 05/31/92. ---- 
This data will be used by RUS to review your financial situation. Your response is required (7 USC 901 et seq.) and is not confidential. -- -- -I Form Approved 

COST ESTIMATES AND LOAN BUDGET 

USDA-RUS 

-- 
BORROWER AND LOAN DESIGNATION 

KENERGY CORP - KY 65 C44 

OMB No: 0572-0032 

COST ESTIMATES RUS USE ONLY 

$1,753 
60,700 
16.942 I 

2004-2007 Work ----- Plan FOR ELECTRIC BORROWERS 
To: U.S. Dept. ofAgnculture, RUS, Washmgton, D. C. 20250 - 

INSTRUCTIONS - SeeEOM-4 Guidclrnc Aug-04 

SECTION A. COST ESTIMATES LOANPERIOD 3 YEARS 

1. DISTRlBTJTION 
100 a. New Line: (Excluding Tie-Lines) 

Construction Consumers 
1155 

102 Overhead 2328 
101 Underground - 

Total Consumer 3483 TotalMiles 

59.97 
144.32 
204.29 

$2,530,083 

Less Contributions . . . . . . . . . . . . . . . .  
Subtotal (New L,ine). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $8,520,263 

a.(l) Major Development : (site specific code 100) 
103 Southeate $94,700 

52000 
91732 

$238,432 
_--- __ 

-- 

-_ 
104 TurtlLCreek - Uon Harbor 
105 E R  Chapman - Lewisport #1 - 

Subtotal (MajorDt%lopment). . . . . . . . . . . . . . .  . . . . . . . .  

Subtotal All code 100 . . . . . . . . . . . . . . . . . . .  $8,758,695 ” .  . . . . . . . .  

200 b. New Tie-Lines 
Line Designation 

I $150,499 I 
24.998 I 

201 Construct (3) 3ph 500 MCM UG 25 kV circuits - Manitou 
202 ‘Construct 3ph 500 MCM AI 15 kV UG - Sacramento -- 

0.57 
0.10 -- 

-~ 
m o y a l  j%om page 1A . . . . . . . . . . . . . . . . . . . . . .  Miles 
Subtotal (Includes subtotalsfrom pages LA). . .  Mdes . . . .  $175,497 

~ 

300 c. Conversion and Line Changer 
Line Designation 

301 Extend V D ~  #2 ACSR 0.06 
1.60 
0.48- 
0.53 

_____I__-- 

302 Convert tb 3ph 1/0 ACSR 
303 Extend Vph 110 ACSR 
305 Convert with 3 ~ h  1/0 URD 25 kv 

-- 306 Convert to 3ph#2 ACSR 
307 Convert to  3ph #2 ACSR 
308 Exqend 3ph 1/0 ACSR 
309 Exqend 1Dh #2 ACSK 

------- 

0.89- 
0.60 
0.51 

-. 

0.38 
2.00 
0.60 

225.39 
233.04- 

- -- 
310 Convert io 3ph 1/0 ACSR tk 336 ACSR 
31 1 Convert to 3ph 1/0 ACSR 

-7- Subtotal ,jrom page 1A . . . . . . . . . . . . . . . . . . . . . . . . .  Miles . 
Subtotal. (Includes subtotals,from pages IA) ~ ~ ~ Miles , . I ~ 

L 

400 d. New Substations, Switching Stations, Metering Points, etc. 
Station Designation E A  kV to kV 

10,000 -- 69-12.5 kV ----_ 401 Manitou 
-~ 

$807,807 Subtotal Iteiii 2 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
RUS FORM 740c (Computer QenerotedSJittge &&&$(hersion 2, 8/15/95/94 CAB) PAGE 1 OF 4 PAGES 



BORROWER AND LOAN DESIGNATION IIiENERG'1' cow - KY 6s  e44 -- :OST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS I 

- 
.- 91799 a 

134,830 
18.091 

.__-.-I_ 

BORROWER'S RUS USE ONLY 

--- 
SECTION A COST ESTIMATES p a g e  1 Continuation Sheet) 

---- 

L - 
87,383 

230,180 
460.266 

-~~ 

Miles 

59,422 
599,065 

4,816,119 
111,901 
209,950 - ~ - _  -.--- 

200 b. New Tie-Lines (Conlinuedj 
Line Designation -~ 

- 

-__. 
Miles . .  . . . . . . . . . .  

Subtotal (transfers topage 1 ) .  . . . . .  

300 c. Conversion and Line Changes (Continued) 
Line Designation 

Y -- 
-_____ 312 Convert to 3ph 1/0 ACSR 

3 13 Extend lph #2 ACSR 
314 Convert to Vph #2 ACSR 
3 15 Extend lph #2 ACSR 
3 16 E r t  to 3ph #2 ACSR 
3 17 %vert to 3 ~ h  #2 ACSR 

--- 
- 

-- 

318 Convert to 3ph 110 ACSR &L extend Iph X2 ACSR 
3 19 Convert to VDh #2 ACSR 

I - -  - - -  ~ 

320 Extend 1Dh #2 AI UG 
321 Convert fo 3ph #2 ACSR 
322 Reconductor with 3 ~ h  336 ACSR 

_._- r- - - -  

323 Convert to 25 kV 
324 Reconductor with 3ph 336 ACSR 
325 Reconductor with 3uh 336 ACSR 

---- 329 Convert to 2'5 kV 
330 Reconductor with 3ph #4/0 ACSR 
333 Reconductor with double circuit 3ph 336 ACSR 
344 Convert to Vph #2 ACSR 
371 Replace UG cable 
372 Reconductor Cu with #2 ACSR &4/0- 
383 Convert 3ph 336 ACSR 
386 Extend 3ph 795 ACSR 

-- 
- 

.".____ 
- 

--.- 

I 

Subtotal (transfers to page 1). . . . . . . .  

, " . , I  

I . " . .  

. . I  I 

0.00 
. . . . . . . . . . .  

Miles 
1.57 
0.10 
0.51 
0.38 
3.95 
0.53 
0.80 
0.15 
0.10 
2.56 
2.40 

26.70 
1.37 
2.00 
0.19 
2.74 
3.18 

15.00 
0.86 
0.80 
1.20 
6.00 

150.00 
1.30 
1 .oo 

-- 

__.- 

-_.- 
-- 

--____ 

---I__ 

. "  

- 
591330 
4,659 

12.393 
--__I.__.-- 

94,107 
137,382 

1 1  A 7 i  

251:500 
43,988 
97.866 

- . - - - - ~  

225.39 ~ $7,734,244 

RUS Form 740c (Computer generatedrorm - mod@ed) (version 2, 8/lS/9/96. CAB) Page 1A of 4 

Item 2 
Page 3 of 21 



- 
--- 11 BORROWER AND LOAN DES-ON KENERGY C O W  - KY 65 C44 _____ 

-. 
. . . . . . . . . . . . . . . . . . . . . . . . .  Subtotal ALL 600 codes 

'00 g. Other Distribution Items 

SECTION A COST ESTIMATES (cont) 

--- 
$7,425,680 

BORROWERS RUS USE ONLY 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Subtotal 

-- 1 COST ESTIMATES 

500 e. Substation, Switching Station, Metering Point Changes 

$1,386,685 I 

Station Designation Description of Changes 
Attachment -- - 

-- 
-- I ~ -  

_I____._- ~- 
._-- -___--___.__ 

-- -_ 
-- -- --- 

Subtotal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
io0 f. Miscellaneous Distribution Equipment 

601 (1) Transformers and Meters 
Construction Transformers Meters 
IJnderground 3078 $2,063,656 4506 $399,607 

Overhead 12 $69,928 - 
Subtotal code 601 . . (included in total of all 600 codes below) 

I I 

$613,444 

602 
603 (3) Sectionahzing Equipment 
604 (4) Regulators 198,993 
605 (5) Capacitors 

~ - 1 1 - - -  3,218,084 606 (6)Poles 

(2) Sets af Service Wires to increase Capacity 

-~ ___I-- 

- 

(1) Engineering Fees 
1,014,445 - - ~  701 (2) Security Lights 

(3) Reimbursement of General Funds (see attached) 
(4) 

372,240 1 

800 2 Transmission 
a NewLine 

Line Designation 

TOTAL DISTRIBUTION. . . . . . . . .  

Voltage Wire Size 

-- Total Miles 

Subtotal . . . . . . . . . . . . . . .  
Item 2 

1 U a ~ e "  4' alf'2 1. 

RlJS Form 14Uc (Computer generated /orm - modijied) (version 2. SN S/96 CAB) PAGE 2 OF 4 PAGES 



KENTUCKY 65 
Kenergy Corp 
2004-2007 Construction Work Pian 

SUBSTATION CHANGES (Code 500) 
RUS Estimated 
Code General Dewription 2W5 2006 2007 cost 

506 Location: Weaverton 
Replace existing RTUs 

507 Location: Weaverton 
Oil Spill Containment 

508 Location: Marion 
Replace existing RTUs 

503 Location: Hudson 
Replae  existing RTUs 

519 Location: Marion 
Oil spill containment 

510 Location: Race Creek 
Replace exkling RnJs 

511 Location: Race Creek 
Oil Spill Containment 

513 Cocation: LiMe Dixie 
Upgrade Cap* 

522 Location: Accuride 
Oil spill cootainmenl 

501 Location: Sullivan 
Oil spill containment 

502 Location: Sacramento 
Install eleclmnic redoset and switches 

523 Location:Tyson 
Replace Regulahn 

547 Location: Geneva 
Replace existing RTUs 

512 Location: Zion 
oil Spill Containment 

S26.W $26,000 

$52.839 

S26.W 

510,W 

$50,000 

$26,000 

5141,330 

$50,000 

$52839 

$30,840 

$52839 

S26,OW 

s10,m 

150,000 

$55.798 $55,798 

$141,330 

$50.000 

$52839 

530,840 

S1O.W s10,wo 

126,wo $26,000 

555,798 $55,798 

5W TOTAL SUBSTAllON CHANGES 5365,330 5136,518 511 1,596 $613,444 

CLlEM\3869\00481\74C Detail.xls\740c. Detail 
911Q.OM. 856 AM Page 6 

Item 2 
Page 5 of 21 



KY 65 C44 

REIMBURSEMENT SCHEDULE 

Work Orders Special Equipment 
August 2004 $234,197.66 $138,042.68 

--- Total 
$3 72,240.34 

Item 2 
Page 6 of 21 



;OST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS 1 BORROWER AND LOAN DESIGNATION KENERGY COF - KY 65 C43 --- 
SECTION A COST ESTIMATES (cont.) 

__l_l 

BORROWERS RUS USE ONLY 

COST ESTIMATES 

100 b. New Substation, Switching Station, etc 
Station Designation -- kVA kV TO kV 

Subtotal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

&/Station Designation Description of Changes 
000 c. Line and Station Changes 

Subtotal . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
100 d. Other Transmission I t em 

(1) R/W Procurement 
(2) Engineering Fees --__ _- 

- (3) Reimbursement of Ceneml Funds (see schedule) 
(4) 

Subtotal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL TRANSMISSION. . . . . . . . . . . .  

200 3. GENERATION (including Step-up Station at Plant) 
Nameplate Rating kW --- a Fuel 

b. 
--.I - --.- - 

TOTAL GENERATION. . . . . . . . . . . . . .  

300 4. HEADQUARTERS FACILITIES 
300 a. New or additional Facilities 

b. 

TOTAL HEADQUARTERS FACfHTEJS. . . . . . . . . . . . . . . .  
Pw 7 nf 3 1 -_. I I 

RUS Form 74oc (Computer generated form - modiJicd) (version 2. MS/P$ CAB) P A G E  3 OF 4 PAGES 



COST BSTIMATE lJND LOAN BUDGET FOR ELECTRIC BORROWERS 1) BORROIWRAND LOAN DESIGNATION KENERGY CORP ~ kT 65 C44 

COST ESTRvLATES 

-- 
SECTlON A. COST ESTIMATES (conL) 

I- 

r400 5 ACQUISITIONS I 

TOTAL ACQUISITIONS. ....... 
(500 6. ALL OTHER 

e -- 
......... I so I TOTAL ALL OTHER.. 

SECTION B. SUMMARY OF AMOUNTS AND SOURCES OF FINANCING 

a. L,oanFunds.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b.  Materials and Special Equipment . . . . . . . . . . . . . . . . . . . . . . .  
c. General Funds , I I . . , Purpose 1 $0.00 

Purpose 2 
Purpose 3 
Purpose 4 

Total General Funds Applied . . . . . . . . . . . . . . . . . . . .  
d. Total Available Funds and Materials . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

3. NEW FINANCING REQUESTED FOR. FACILITIES 
4. TREASURY RATE LOAN REQUESTED FOR FACILITIES. . . . . . . .  
5.  TOTAL SUPPL.EMENTAL LOAN REQUESTED . . . . . . . . . . . . . .  

Name of Supplemental Lender 
6.  CAPITAL TERM CERTIFICATE PURCHASES (CFC Loan only) 
7 .  SUPPLEMENTAL LOAN REQUESTED FOR FACILITIES. . . . . . . . . . . . . . . . . . . . . . . .  

- 8.100% SUPPLEMENTAL LOANS 
-1dentifv in section A bv budret Dumose andseDarate sublolals. 

(SEE RUS Bulletin 20-40,Att. C)" 

SECTION C. CERTIFICATION 

We, the undersigned, certifL that: 

1. Upon completion ofthe electricalfacilities contained herein and any others uncompleted ai this time but f o r  which 
financing is available, the system will be capable of adequately and dependably serving the projected loadfor the 
loan period as contained in our current R US approved Power Requirement Study and Construction Work Plan. 

2. Negotiations have been or will be initiated with our power supplier, where necessary, to obtain new delivery points 
andlor additional capacity at existing ones to adequately supply the projected load upon which this loan application 
is based. 

3. The data contained herein and all supporting documents have, to the besi o fmy hnowledge, been prepared correctly 
and in accordance with RUS Bulletin 20-2. 

101512004 
Date 

1OI5l2004 
Date Signature of Borrower's Chair 

Sandra Wood 
KEMERGY C O W  

Corporute Nume of Borrower 
~ . _ .  - - ~ .  

Item 2 
Page 8 o!%!P initials 

RUS Form 740c (Computer generated/orm - ntodiJedj (version 2, 8/15/96* CAB) P A ~ E  4 OF 4 PAGES 



Attachment to 740c 
KENERGY CORP - KY 65 C44 

STATEMENT 

Statement certifying that at least 90% of the Loan funds are for facilities with a useful life of 
33 years or longer as required by 7 CFR 1710.1 15. 

To facilitate the determination of the final maturity for this RUS Loan, 
KENERGY CORP 

does hereby certify that: 
I_. 

10/5/2004 
Date 

At least 90% of the Loan funds requested as part of this loan application 
and included on the RUS Form '740c (Cost Estimates and Loan Budget 
for Electric Borrowers) are for facilities with an anticipated useful life 
of 33 years or longer. 

Less than 90% of the Loan funds requested as part of this loan application 
and included on the RUS Form 740c (Cost Estimates and Loan Budget 
for Electric Borrowers) are for facilities with an anticipated useful life of 33 
years or longer. A schedule has been attached to this statement listing the 
facilities with an anticipated useful life of less than 33 years, the anticipated 
useful life of those facilities and the associated cost estimates (see attached). 



Public repomng burden for thnls colleclon of InformnQon IS esurnaled lo avenge I T  hours per response including h e  ume lOF rewerrrng inrtrucnons searching ensQng dah SoUTceS gamenng 

and malnhlNng the data needed and iamplenng and rewewng the cokcbon of infomaDon Send comments regarding @AS burden esurnate OF any oher aspeci of lfus collecuon of infonauon 

includng suggesuons lc? reducing Sus bwden lo Oeparlment of Agtculhae. Clearance OMcw. OIRM. Room l O b W  Wastunglon. OC 202% and lo the OKlce of Management 

--- $4,550,440 

- d Budget. Pap- Reducnon Piolecl (OM8 iro57?-0032). Washington. OC 20503. OM8 FORM NO. 0572-0032. E7pires05131B2. 
I 

I 
-- This data will be used by RUS to review your financial situation, Your response is required (7 USC 901 et seq.) and is not confidential -- 

Form Approved 

L 
12o;jOo 
23,900 

140,800 
77,500 
32,500 

WJ4JC,O 

--___I- 

$1 64,600 
37,700 

1 13,800 
67,100 

143,900 

USDA-RUS 

COST ESTIMATES AND LOAN BUDGET 
FOR ELECTRIC BORROWERS 

-- 
I .- 

-- 

- 

--- 

OMB No 0572-0032 

-- 
BORROLaR AND LOAN DESIGNATION 

KENTUCKY 65 

$792,300 
959,200 

1.1 50.000 
-- 

To: US. Deut ofkxicuiture. RUS. Washineton D. C. 20250 l c o s ~ n s  As OF: ~11onth year) 

SECTION A. COST ESTIMATES LOANPERIOD 2 YEAR 

COST ESTIMATES RUS USE ONLY t + - - i  1. DISTRJBUTION 
100 a. New Line: (Excluding Tie-Lines) 

Construction Consumers 

102 Overhead 1.887 
10 1 1 Jnderground 753 

-__ Miles 
41.50 

124.60 * 
. . ......... 166.10 Total Consumers 2:640 Total Miles. - 

Less Contributions ................ 
Subtotal (New Line). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a.(l) Maior Development : (site specific code 100) . .  
103 Sou&gateCentre - 
104 Turtle Creek 142 Bon Harbor Subdivisions 

$94,700 
52,000 

0 ~- - 105 
Subtotal (iLkljor DeveEpmenl). . . . . . . . . . . . . . . . . .  $146.700 I 1 
auoiotai AU coae I W W  . . . . . . . . . . . . . . . . . . .  .. " "  

200 b New Tie-Lines 
Line Desienation 

204 Construct 3 ph 500 MCM 
207 -(5) 3ph 500 MCM (Carry-over) 

21 5 Construct (2) 3 ph 500 MCM (Cany-over) 
216 Construct 3ph 336 ACSR (Carry-over) 
203 Construct (4) 3ph 500 MCM 

208 Construct dbl-ckt 3 ph 336 ACSR (Carry-over) - 
~ 

Subtotal from paRe 1.4 . . . . . . . . . . . . . . . . . . . . .  

0.38 
0.47 
1.20 
0.19 
2.30 
0.61 
0.25 
3.40 

Miles. I . . 

300 c Conversion and Line Changes 
Line Designation 

308 Reconductor with single 142 dbl-ckt 3ph 336 ACSR (Carry-over) 
380 Convert to 3ph # IiOACSR (Carry-over) 
309 Convert to 3ph # liOACSR (Carry-over) 
304 Convert to 3ph #2ACSR 
316 Convert to dbl-cM 3oh 336 ACSR ICarrv-over) 

--- 

pf& 
2.50 
1 .oo 
3.02 
2.0s 
1.80 
1.60 
1.91 
2.05 
1.18 
1 .oo 

222.63 

- 

____ 

-_-- 
-- 

385 Extend exit feeder 'zh 336 ACSRiC&-oveh ._ 
'- 
/ I  

Subtotal /?om page LA and IB . . . . . . . . . . . . .  Miles. . 
Subtotal. ~ncludessubtotalsfi.ompages IA) . . .  Miles. .... 240.74 -- $6,906,100 i--+-1 400 d. New Substations, Switching Stations, Metering Points, etc. 

Station Designation u 
41 0 Providence 10,000 
4 12 Adams Lane 10.000 

kV to kV 
69-24.9 kV 
69- 12.5 kV -- 

---- -- 420 Install Fiber Loop -. --+ 0 1  
0 1  

Subtotal. ........................................... -- 
RUS FOR.tvl740c (Comptergeneratedfo~t&@d) (version S, 6/97) PAGE 1 OF 5 PAGES 

Page 10 of 21 
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I S T  ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS I BORROWER AND LOAN DESIGNATION 

SECTION A COST ESTIWL4TES (Page 1 Continuation Sheet) BORROFrn'S 

cosr ESTDL~TES -.- 

i 

KENTIJCKY 65 

R U S  U S E  ONLY 

$32,500 

lo0 b N e w  Tie-Lines (Connnued) 

-.- Line Designation 
221 - G & c t  (1) 3-ph 5OOMCM -- 4 

ibfiles . . . . . . . . . . . . 
Subtotal (transfen to page I )  . . . . . . ~ . 

---_I 

83,000 
22,400 
159,000 
159,200 
37,900 
56.800 

.- 

.- -- 

Miles 
0.25 

--.- 

...I"....".... 

300 c. Conversion and Line Changes (Continued) 
Miles 
2.40 
1.50 

377 Extend with 1 ph #4/0 ACSR (Carry-over) 
310 Convert to 3ph #1/0ACSR & 336 ACSR 
31 1 Convert to 3 ~ h  #1/6ACSR ' -- 
389 Convert to single & dbl-ckt 3ph 336 ACSR (Carry-over) 
383 Construct 3oh 336 ACSR (Canv-over) 

-- 
- - \  I -- 

384 Construct 3ph 500 IvlCM (Carry-over) 
344 Convert to Vph #2 ACSR (Carry-over) 
376 Convert to 3ph #I10 ACSR (Cam-over) 
347 Convert to 25 

I_- 

~ - -  
_.--I- kV (Carry-over) 

2.40 
0.59 
2.43 
4.23 

-~ 

-- 
2.58 
1.29 
1 ?? 

1.62 
2.48 
1.76 
0.28 
5.02 
2.80 
0.42 
1.95 
0.58 
2.30 
2.60 
0.30 
1.95 
1.95 
9.00 
0.2 1 
0.36 

-- 

-- 

.-- 

.'"'.\V...', "."., 
2.58 375 ~ - - -  Convert to 3ih #1/0 ACSR (Carry-over) - - 

Siibtotal (transfers to page I) .  . . . I . . . . .______ 70.16 

I___--_____~ 

- $1 35,400 

93,000 
19,300 
133,300 
243,600 
125,100 
48.600 

123,400 -. 
---- 

47,200 I 
8.200 I 

52,800 
23,700 
48,300 
153,600 
17.400 

73,400 
77,700 
6.300 - 
12,300 
190,600 
28.800 
92,700 
55,000 
97200 

$2,830,700 

- - -I-.----- 
RUS Form 740c (Computergenerated form - modified) (version S, 6/97) Page 1A of 5 

Item 2 
Page 11 of21 



OST ESTIMATE AND LOAN BUDGET FOR ELECTRIC BORROWERS I BORROWER AND LOAN DESIGNATION IICEbTUCKY 55 

-I_ --- 
I 

BORROWERS RUS USE ONLY 
COST ESTThWTES 

SECTION A COST ESTIMATES (Page 1 Continuation Sheet) 

200 b. New Tie-Lines (Continued) 
Line Designation ___- Miles -- 

+-=I==--- 
--- 

_____I-- --- 
-- 

0.00 

I-+--.- 
Miles. " . I . I . ~ . 

Subtotal (transfers topage 1) . . . 
. . " .  

I . . . .  

~ . . .  

$0 

300 c. Conversion and Line Changes (Continued) 
Line Designation 

314 Reconductor with 3oh 336 ACSR 

- -. 
. .  

MiIes 
0.47 
2.00 

150.00 

-- 

371 Replace Underground Conductor 
372 Reolace Overhead Conductor .-__. 2,959,500 

i 

.- 
-I- :- 
--- 

152.47 I- $3,100,800 

l _ _ _ l _ _ _ ~ _ _ _ -  

Subtotal (transfers topage 1). . . ~ . . ~ . 

I -- -I -- 
RUS Form 710c (Computergenerated form - modifled) (version 5, 6/97) Page 1B of5 

Item 2 
Page 12 of21 



-.. . :  ... 

~ - -  - 11 BORROWER AFiD LOAN DESlGFJATlGFl KZvTIlCK'I' 65 

TI 
BORROWER'S RUS USE OYLY 

COST ESTIXUTW _. 

Descri tion oFChan es 

SECTION A COST ESTIMATES (coni) 

30 e. Substation, Switching Station, Metering Point 
Station Desienation 

Replace transformers with ( I )  3ph lOilU14 W A  ...- 537 Dixon 
535 Dixon Replace RTUs I 

536 Little Dixie Replace RTUs 
534 LyonCo I Replace RTUs 
538 Morgdield 
5 14 South Hanson -- Install ( I )  oil circuit recloser 
515 ,Sm,+h nT;l pnc: oyo Install ( I )  oil circuit recloser 
502 Weberstown 

__. 

Replace transformers with ( I )  3ph 10/12/14 MVA 

- - 
Relocate (3) Iph transformers from Dixon - 

Subtotal . . . . . . .  
DO f. Miscellaneous Distribution Equipment 
60 1 ( I )  Transformers and Meters 

Construction Transformers_ 
Total 2231 $1,593,566 

Meters 
3.622 $295.220 

Subtotal code 601 I (included in total of all 600 codes below) 

/ ~ -  
__.- 

I 13.700 I 
45SJOO 

27,400 
27.400 

-- 0 
$1,888,786 

I ___- 602 (2) Sets of Service Wires to increase Capacity - 331 Services 501,652 I 
417,600 I .---- 603 ( 3 )  Sectionalizing Equipment -- 
144,500 

8 Capacitor Banks 30,100 605 (5) Capacitors 
606 (6)  Ordinary Replacements and Clearance __ 1,096 Poles 2,012.195 

52,700 607 (7) Step Transformers 6 Step Transformers 
0 
0 
0 

604 (4) Regulators ~ 5 Regulators - 
-- 

----_l-_ 

_- -- (8) 
(9) 

(10) - 
(11) - 0 

Subtotal iLCL 600 codes $5,047,533 

701 ( I )  Engineering Fees $0 

703 (3) Reimbursement of General Funds (see attached) 0 

_I- ~- 

DO g. Other Distribution Items 

-- 
-I - 905 Lights 486,475 -- 702 (2) Security Lights 

0 
Subtotal $486,475 

-- -- - -- 704 (4) 

DO 2. Transmission 
a. New Line 

Line Designation 

-- SO I 

__I 

8 02 
803 -- 
804 

Voltage 

-- 805 
806 
807 
808 
809 
8 10 

TOTAL DISTRIBUTION. ........ 

Wire Size 

__.__- 

$0 I -- I _ _ _ _ c I  

I 0 1  

0.00 I To fa1 Miles 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Subtotal SO 
T t g ~ :  3 - 

RUS Form 740c (Computer generated fo PAGE 3 OF 5 P.4GES 
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SECTION A COST ESTIMATES (cont.) I BORROWERS 

._ . 

RUS IJSE ONLY 

COS? ESTIMATES -~I-- 00 b. New Substation, Switching Station. etc 
Station Designation - kVA kV TO kV -- 

90 1 
902 
903 
904 
905 
906 
907 
908 

Subtotal .................................... 
000 c. Line and Station Changes 

LindStation Desknation 
1001 
I002 
I003 
1004 
I005 
1006 
1007 
I008 
1009 

.--- 

.- 

-. 
-_____- 

Description of Chanqes 

Subtotal ................................ 
IO0 d. Other Transmission Items 
1101 (1) R/w Procurement- 
I102 ( 2 )  Engineering Fees - 
I103 ( 3 )  Reimbursement of General Funds (see schedule) -- 
1104 ( 3 ) -  -_ - 

Subtotal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL TRANSMISSION. ........... 

200 3 GENERATION (including Step-up Station at Plant) 
1201 aFuel Nameplate Rating kW -._- 

- 1202 b 

TOTALGENERATION .............. 

1300 4. HEADQUARTERS FACILITIES 
1301 a New or additional Facilities (Attach RUS Form 7409) 
1302 b 

- 
-- 

TOTAL HEADQUARTERS FACILITIES. ............... 

I 0 1  

I*-- 

--- 
I -- 0 1  

0 1  

I 0 1  

I $0 I 
I 

I 

PAGE 4 OF 5 PAGES RUS Form 7JOc (Cornputergenemled form - modified) (version 5, 6/97) 
I 

Item 2 
Page 14 of 21 



-- 
.. 
... 

.... 

SECTION .X COST ESTlh.WTES ( c o d  

..- ~OOACQUISITIONS 
Miles -__ Consumers --- 401 a. 

402 b. -- 
TOTAL ACQUISITIONS. ....... 

500 6 .  ALL OTHER 
1501 a. - 

- --- ,502 b: 
1503 c. 
1.504 d. 
1505 e. 

-- - .-.- 
-- 

TOTAL ALL OTHER. .......... 

BORROVIER'S RUS USE ONLY 
COST ESI%L\l-ES 

-- $0 
0 

$0 

I-+--- 

I 
SECTION B. SlJ3vwRY OF AMOUNTS AND SOURCES OF FINAYCING 

2. FUNDS AND MATERIALS AVAILABLE FOR FACILITIES 
a. LoanFunds .............................. 
b. Materials and Special Equipment . . . . . . . . . . . . . . . . . . . . . . . . .  
e. General Funds . I I I . . I I Purpose 1 ,, SO 

Purpose 2 SO 

Purpose 3 50 

So - Purpose 4 
Total General Funds Applied . . . . . . . . . . . . . . .  

d. Total Available Funds and Materials . I I , . I I I . ., . , , . I , , . I I , . I ~ . , 

3. NEW FMANCMG REQUESTED FOR FACILITIES I . I . . I I . . I . . I I . . I ., " 

4. RUS LOAN REQUESTED FOR FACILITIES. . . . . . . . . . . . . . .  
5. TOTAL SWPLEMENTK LOAN REQUESTED . . . . . . . . . . . . . . . . . . . . .  

Name of Supplemen tal Lender 
6 .  CAPITAL TERM CERTIFICATE PURCHASES (CFC Loan only) 
7. SUPPLEMENTAL LOAN REQUESTED FOR FACILITIES , I . I 

--- 8.100% SWPLEMENTAL LOANS 
' ldenhp in section A by budget purpose and separate subtofais. 

(SEE RUS Bulletin 20-10,AtL C)' 

SECTION C. CERTIFICATION 

We, the undersigned, certlfi, that. 

I .  Upon complehon ofthe electrical facilities contained herein and any others uncompleted at this time butfor which 
jnancing is available, the rystem will be capable of adequately and dependably serving the projected loadfor the 
loan period as contamed in our current RUS approved Power Requirement Study and Construction Work Plan. 

2. Negotiations have been or will be initiated with ourpower supplier, where necessary, to obtain new delivevpoints 
and/or additional capacip at existing ones to adequately supply the projected load upon which this loan application 
is based. 

3. The data contained herein and all supporting documents have, to the best of my knowledge, been prepared correctly 
and in accordance with RUS Bulletin 20-2. 

Date 

Date 

--- 
Signature of Borrower$ Manager 

Signature of Borrower's President 

Kenergy Corp 
Corporate Name of Borrower 

GFR Initials - 
T I  r% 

PAGE 5 OF 5 PAGES RUS Form 740c (Computer generat~i)fi;%'- ko;odifieciJ (wrsion 5.~97) 
Page 15 of 21 



KENTUCKY 65 
Kenergy Corp 
2002-2004 Construction Work Plan 

NMT CONSTRUCTION (Code 100) - 
RUS Estimated 
Code General Oeacn'ption Number Milea M02-2003 21103.2001 cost 

101 New Underground tines 
102 New @&e& tines 
103 Soutlyate Cenue 
104 T w k  Creek d Bon H a b a  submvisions 

753 41 5 5598.899 $61 3.55 1 SlZlZJM 
1.887 1246 s1.55o.w $1,687,985 u.337.990 
12 08 594,700 so $94.700 
50 06 552W u) SZWO 

1M) TOTAL NNY CONSTRUCTION 2702 167.5 S2395.EiU $22301,537 u.697.140 

TIE LINES (Code 200) 
RUS Estinuted 
Coda General Deruiption N u d e r  Mila 2002.2003 2003-2004 Cost 

A d a m  Lana 

Locdhn: A d m s  Lane S u b W n  
fa* 14 

Conmuct (4) IJG !&way &I& with I p h  500 MCM p1.25 kV 

East Ovansbom 

Locatbn: Easi Owensborn Substaibn 
GrcUn 1-5 

Consbucl(5)UGget-b~~wiih3.ph500MCMp1.12kV 

fmI$lS2 
Location: 

Consbucl doulecinuil3-ph 3.76 ACSR 

Philpot #2 

Location: Philpot Substation 
Grcuit 2 d 5  

Consbuct(2)UGget-bwaydrclljtswim3.ph500MCM.N. 12kV 

circuit 2 

Consbucl 3.ph 336 ACSR 
Locm'on: 

PTQddenCR 
C i u a  1-4 

Consbucl (4) gel-&way circuits wiih 3-ph 500 MCM A. 25 kV 
Location: 

Souh Hanson 

Location: 
Grcuit 6 

fansbucl(l)gel~bwqdnuikwiihJ.ph 500MCM.N. 25 kV 

0.38 $0 w . m o  $49,290 

0 47 

1 20 

159.800 

$120,500 

SO 159.800 

so 31m.5M) 

0.19 

230 

$23.900 

S140.800 

u) S23.W 

so $140,800 

0 61 50 177,500 177.5W 

2W TOTAL TIE LINES 5.40 m5.Mx) $159,200 S50dt00 

DISTRIBUTION LINE CONVERSIONS (Code 300) 
RUS Estimated 
Coda Genwal Descn'ption Milea 2002-2003 2003-2004 Cost 

Bedr 

Location: 
cinrit4 

ReconductxwdJ!doubleddIph336ACSR 
and remnductw M I p h  336 ACSR 

Circwt 1 

Convert lph to I p h  HiU ACSR 
Loutian: 

c e n m m  

Loution: 
cxua 3 

C a n m  I-ph to &ph MKI ACSR 

CPJWD;xb 

mtdt 1 
L&n: ttwy293 atNeedmon 

Convert 1ph to I p h  WLACSR 

100 
150 

S164,Eihl 

$37.700 

$113,800 

IO $164.600 

$0 u7.700 

$0 1113.m 

1W 

3.02 

205 $0 567,lW %1,100 

Item 2 
Page 16 of 21 



.-- 

- i '  

KENTUCKY 65 
Kenergy Corp  
2002-2004 Construct ion Work Plan 

DiSTRlBUTlON UNE CONVERSIONS (Code 300) 
RUS Estimated 
code General Desaiption Mil= 2002.2003 2003-2004 cast 

East Owensborn 
circuil 1 8 2  

Location: 
Convert l-ph b d w b k i r c & 3 p h  336 ACSR 

Wt 4 

Exb?nd exitfwkfwith I g h  336 ACSR 
Loation: 

GUflie 

Location: 
Ciu i t  1 

Convertl-phb3-phWJACSR 

Hannsan 

W o n :  
ckcldt 4 

Convert l-ph b I g h  336AcsR 

Hawewille 

Loution: 
muit 3 

Convertl-phb3ph#l/OACSR 
and extend with I-ph lYLACSR 

Horse Fork 

Location: 
Circuit 3 

Extend wilh 3-ph 795 ACSR 

M e  Dixie 

Location: Powell Tapp Road 
Circuit 2 

Reconduclor to Sph ,236 ACSR 

Haceo 

Location: 
&CU8 3 

Convert 1-ph to 3-ph 336 ACSR 

Marion 

lacation: H y  654, Werton Area 
Circuit 1 

Convert l-ph to . b h  ACSR 

Niagan 
arcuit 2 

Location: South PleasantValley Road 
Convert l-ph b Sph #2 ACSR 

Nuckolr 

Locdion: 
OlCUit .? 

Convertbphb5ph336ACSR , 

Onion 

Location: Hwy 138, SSugMen 
Ciiuil 1 

Chvertl.phto3-ph336ACSR 
and extendm I g h  3X-R 

Circldt 2 
Location: Hwy 41. swth of sebm 

Co1~ertl-phOJSph336AcsR 
andmnvert l p h t o  3ph UlmAcsR 

1.80 1143.900 $0 1143,900 

1.60 s9a.w so s9am 

1.91 $0 574.000 n ~ m  

205 1112.m SO 11124w 

0.90 
0.28 

1M) 

240 

240 

0.59 

243 

3.M 
0.73 

1.42 
1.16 

$0 U9.W U 9 . W  

SO 1123.500 1123.500 

SO 1135.400 S135.4M) 

S123,4(30 SO S123.W 

so S93,MM s93.m 

SO s19.m 119.m 

Sl.U.3W so S l U J W  

so 5243.W u43.600 

so 11211w 1125,lW 

CUEKIU86W1\74Cc ktd 061402 xls\7&. DeM 
M41M02. 1:18pM 

Iteiii 2 
Page 17 of21 



KENTUCKY 65 
Kenergy Corp 
2002-2004 Construction Work Plan 

DISTRIBUTION LINE CONVERSIONS (Code 300) -- 
RUS Estimated 
Code Genml Description hlilea 2002-2003 2002-2004 cast 

i 

Philpot 
Circldt 1 

Location: K n o W I I ~ H ~ k  Road 
Convectlphb5phWUACSR 

Location: Monad, Road 
ComrertIphb3-phfflACSR 

Location: Cedar Hills 
Extendwith3phSlSkVALtJG 

circuit 2 

CoMertlphb3ph.336ACSR 

a c t i t  3 

Conmt l-ph b 5ph #l/O AGAR 

Cirnit 5 

Extend with 3ph 336 ACSR 

Location: 

Loution: Lutherlaylor Road 

Location: 

Pleasant Ridge 
- Circuil4 

Location: Hwy 764, Pleasant Ridge 
ConWlphbV-phSACSR 

Providence 

Location: 
Ciicul 2 h 3 

Recrmducta with daubkckt 336 krnl ACSR 

Circuit3 
Location: Providencs Circuit 25 kV Conversion 

rhvert b 25 kv 

Sacramento 
Circuit 1 

Location: 
CanW hph m 3.ph 336ACSR 

South D m n t  

Location: Newboil Road 
Circuit 3 

Extend with l-ph #4Q ACSR 

South Hanson 

Location: Slaughter Lake Road 
Circuit 1 

Convert l p h  b 5ph 336ACSR 
and convert l p h  m 3-phXtmACSR 

Lout’on: Hwy 260 near stagecoach Road 
ConveRl-phto3-ph#lmACSR 

Orcuit 6 

Recrmducta with douMe-EM 3-ph 336 ACSR 
Location: Ccinpton Road 

and reconductor with 5ph 336 ACSR 

South Owensborn 
circuit 7 

Location: 
Con56udQh336ACSR 

Loution: 
CambuaQh WWM N 15kV 

Sullivan 

Location: S h a m  Acres 
Cirnit 3 

Conwit bph b V-ph #? ArAR 

129 

122 

0.14 

3.40 

1.62 

248 

176 

0.28 

5 02 

280 

0 42 

0.42 
1.53 

0.58 

1 2 0  
1.10 

250 

0.B 

1.45 

548.m so s48.m 

so $47.200 54Tm 

so 58.m 58.200 

$186,500 so S l W W  

so f62.800 S6zm 

so 1156,200 s 1 5 6 m  

so S Z 8 W  S528M) 

SO $23,700 S23.7W 

548.300 so W.3W 

flS3.WO so S153.6W 

S17,4Cfl so 117.4M) 

s56.m so 556.800 

Item 2 
Page 18 of 21 
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KENTlJCKY 65 
Kenergy Corp 
2002-2004 Construct ion Work Plan 

i 

DISTRIBUTION LINE CONVERSIONS (Code 300) 
RUS ESlitiMW 
Code General Description Mlcs 2002-2003 20022004 Cost 

Thruston 

Location: Wrights Landing R o d  
c i i  2 

comrert l p h  to 3-phMmArSR 

TyJon 

Location: 
C i 6  

C o M  to 25 kV 

WeavertDn 

Location: Cairo Area 
cirnaz 

C o n m  I-ph to V-ph W ACSR 

Location: Twnqain L a m  
Convert l p h  to V-ph Mm ACSR 

Webentom 
c i i  1 

Lacation: Hny 144 
Convert I-ph to 3ph Mf l  ACSR 

c i i 3  

Convert 1-ph to Fph #In ACSR 
Location: PellvillcLyonia R o d  

andextendwith l-ph#lIOACSR 

West Ovrensbom 
Circuit 4 

Location: A h q  Road 
Convert l p h  to 3ph Mi0 ACSR 

Whiesville 

Location: Crisp Road 
ciiuit 1 

Convert 1-ph to 3-ph MtU ACSR 

Circuit 4 
Location: OkbhomabfIoon Road 

Canvert 1-ph to Fph X1/0 ACSR 

Won Hills 

Location: 
circuit3 

Reconductam 3-ph 336ACSR 

Systemwide 

UG Cable Rep-ent 
R e p l a  vin!age XLP caMe 

OH Copper Replacement 
Reconductal-phand%phmpperewdudocuim*LACSR 

1.95 

9.00 

0 21 

0 J6 

5.05 

0 63 
0.21 

173.m 

177.700 

so 

so 

1190,wo 

128,800 

so 9 3 . m  

so m.700 

16.300 16,300 

f123W SlZ300 

50 11w.Mw) 

50 128.800 

246 192.700 50 

146 $55.0 so , 

258 197.2W so 

0 47 50 126,m 

200 f56.m ss8,Mo 

150 w s1.458,Sw 11.5W.9W 

592700 

155.0 

197.200 

526.m 

$114,800 

S2959.5W 

m l w  300 TOTAL WSllUBUTlON UNE CHANGES 240.74 U.925.0 fL981.100 

- NEW SUBSTATIONS (Code 400) 
RUS EStinuted 
Code General Desa'ption 2002.2003 2003-2004 cost 

410 Lwtion:Rovidmn 
constndrrim (1) 5ph, 69.24.9kV. laWI2Y14.4MVA 

412 Lwt ion:AdmLane  
~rr im( l ) Iph .6C12SkV. laM2W4.4MVA 

420 Location:SymmWide 
Instal Fiber Lw(, 11 ,150.WO 50 1l.lM.WO 

4W TOTALNW SUBSTATIONS 11.942.m 1959.m fLwr.soo 

Item 2 
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KENTUCKY 65 
Kenergy Corp 
2002-2004 Construction Work Plan 

SUBSTATION CHANGES (Code 9 0 )  
RUS E s t i m l d  
Code General Description 2002.2003 2MC-2004 cost 

. (- 

537 

535 

536 

534 

538 

514 

51 5 

502 

Location: Oixon 
Replkeexistingxfiwswith(1) 2-ph69-125 kV. 10.01125114.4MVA 

Location: Qmon 
Replxe &sting RTUs 

W o n :  Little Dlxie 
Replace existing RTUs 

Location: Lyon County 
Replke existing RTUs 

Locathn: Morganfidd 
Replaceexistingxfnwith(1) 3.ph 6B125kV lO.WZN44MVA 

Location: South Hanson 
lW (1) dl circuitremser and assodated mitrhes lor a new feeder 

Location: ~011th Owensboro 
1nsM (1) d drtuitredoser and ;asodated mitcher lor a new M e r  

Location: Weberstown 
Rdocate xmXs hwn Duon 

$128,600 

513.700 

113,700 

513,700 

5458,200 

$27.400 

127.400 

5129.200 

Io 

Io 

Io 

so 

Io 

Io 

so 

so 
SUO TOTAL SUBSTAllON CHANGES 5811.m m 911.500 

MISCELLANEOUS DISTRIBUTION ITEMS (Code 600) ~ - - -  
RUS Estimated 
Code Genwal Desuiption Number 2002-2003 2003-2004 cost 

601 

@I1 

601 

602 

603 

604 

604-4 

604-5 

604-3 

604-2 

Wl 

TRANSFORMERS FOR NEW MEMBERS 
1-phase 
h-phm 

COST OF TRANSFORMERS 

METERS FOR NEWMEMBERS 

TOTAL TRANSFORMERS b METERS 

SERVICE UPGRADES FOR EXISTING MEMBERS 

SECllONAUZlNG EQUIPMENT 

UNE REGULATORS 

Little Dixie 

lncation: 
ciuit 3 

IN1;51(3)1-phlW&rqRe$ 

Mrion 

Location: 
CLNR 3 

Relocate to the load section 3799 

Niagra 

Locttion: 
chcuit 1 

lNMl (3)  l-ph 150- 

fiilpot 112 - Feeder 2 

Location: 
chit 1 

l ~ ( 3 ) 1 - p h l W h ? p  

South Hanson. Feeder 5 

Location: 
cucuii 5 

I- (3) l-ph 150Anl, 

2.21 1 1701.800 $728.816 $1.430.616 
M 580.310 582.640 $162950 

2.231 $782.1 10 $81 1.456 51.593.566 

3.622 1144,160 5151.060 s29U20 

1926.270 $962.516 Sl ,W786 

331 $246.510 5255.142 SSOl.652 

$205.800 121 1,800 $417.600 

5 $144.") SO t144MO 

f31.W so Wl.BO0 

s.m so %"sal 

u7.m so ur.Oo0 

U 1 . W  so m.m 

u 7 . m  so S3r.m 

Item 2 
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KENTUCKY 65 
Kenergy Corp 
2002-2004 Construction Work Plan 

MISCELLANEOUS DISTRIBUTION ITEMS (Code 600) 
RUS Estimated 
Code General Description Number 2002.2003 2003-2004 cost 

605 

606 

607 

607-5 

6 0 7 6  

607-1 

607.2 

601.3 

607-4 

CAPACITOR BANKS 

POLES 
Pok Replacements 
Pole Cle- 
COST OF POLES 

STEPTRANSFORMERS 

hbrganfield 
Circuit 2 

Location: 
Relocate (3) lMi7kVA step bwknrrrr 

Circuit 3 

Relocate (3) 1CNkVA step bdndwmws 
Location: 

Rovidenm 

Location: 
muclrit 1 

Instdl (3) IMiCkVA step bansfamws 

circuit 2 

Remve (3) lwkVA step bwformws 

Circuit 3 

Temporaily dwate (3) l00okVA step b a n s f o m  

Location: 

Location: 

Tyson 
Circuit 6 

Remove (3) 333kVA step hansfwmen 
bcation: 

8 S 1 4 . W  $15.3(10 uo.100 

1.W5 1923,000 1959.m Sl,B82!MO 

1,096 $986.225 $1,025,970 tZML195 
91 $63,225 566,470 $129.695 --- 

6 E 2 7 0 0  so ssf700 

56.m so f6.900 

56.900 Io 56.w 

$23,900 so 523.900 

$2700 so 52.700 

s9.m so S9.600 

$2.700 so $2.700 

600 TOTAL MIX. DISTRIBUTION FTUIS $2.576.805 . s2.470.72a 15.047.W 

OTHER DISTRIBUTION ITEMS (Code 700) --- 
RUS Estimated 
Code General Description Number 2002~2003 2003-2004 COSI 

701 SECURfM LlWS 905 1238.500 $247,975 5486.475 

700 TOTALDTHER DISTRIBUTION ITEMS f238,MO 1247,975 w . 4 7 5  

TOTAL (74Oc) SlU35,108 $9,119.740 s2(,Ju.W 

Item 2 
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ICENERGY CORP. 
RESPONSE OF KENERGY CORP. 

TO INFORMAL, CONFERENCE DATA REQUEST OF COMMISSION 
STAFF 

CASE NO. 2006-00494 

Itein 3) 

to the PSC staff. 

Each RECC should provide a copy of RUS Foi-ni7, Part G for the past 5 years 

Response) The requested forins are attached as Item 3, pages 2 tliru 6 of 6. 

Witness) Gerald Ford 

Itein 3 
Page 1 of 6 



r 

Retirements 

~ _. .- 

USDA-RUS 

Adjustments Balance 
and Transfers End of Year 

FINANCIAL AND STATISTICAL REPORT 

681 1,053 
18,590 

BORROWER DESIGNATION 

KY0065 

6,905,47 
5,765 0 01 24,35 

_I_ 

94,425 0 0 

I PERIODENDED 

Part G. Service Interruptions 
ITEM Avg. Hours per Avg. Hours per Avg. Hours per Avg. Hours per 

Consumer by Consumer by Consumer by Consumer by 
Cause Cause Cause Cause TOTAL 

Power Supplier Extreme Storm Prearranged All Other 
(a) (b) ( 4  ( 4  (e) 

2.65 I 3.81 
I -- .-- ~ 

I - 0.12 1.00 0.11 1. Presentyear 

2. Five-Year Average 0.28 0 45 0.08 2.40 I 3.2 
Part H. Employee-Hour and Payroll Statistics 

-- 
[NSTRUCTIONS-See RUS Bulletin 17 17B-2 1212002 

I Part E. Changes in Utility Plant 1 PLANTITEM 1 Elah;: ~ 1 Distribution Plant 149,359,181 13,146,607 
General Plant 11,829,540 1,618,046 

Beginning Additions 

1,599,626 I 01 160,906,16 
1,062,384 1 01 12,385,20 

ITransmission Plant I 01 01 0 1  01 
~ I I  Other utility Plant j 01 0 1 0 ~ 01 

Total U t i l i  Plant in Service (1 thru 6) 168,018,364 14,864,843 2,662,010 180,221 ,I9 

/TOTAL UTILITY PLANT (7 +a) I 174,619,9801 12,085,989 I 2,662,010 I 184,043,95 
I Part F. Materials and Supplies 1 ITEM ~ :e I Pur;: I S a l r d  o l  1: ~ Adiu; il E,Bdaf:!ar 

1. Electric 1,636,078 2,601,345 161,628 2,819,272 17,685 6,230 1,568,3% 
2. Other 28.617 2 8 0.3 4 8 26 1.822 47.14: 

(9) - 
- 

I Amount 
I 

11. Number of Full Time Employees I 16E 
12. Employee - Hours Worked - Regular Time I 363,04; 
13. Employee - Hours Worked - Overtime I 29,451 

5,680,557 

~-~ 
307,241 

4. Payroll -Expensed 

5. Payroll - Capitalized 

6. Payroll - Other 



Adjustments 
Addibons Retirements and Transfers 

--.--- - - 
0 iistnbuhon Plant 160,906,162 10,916,901 

lenetal Plant 12,385,202 661,777 626,330 0 

eadquarters Plant 6,905,478 0 62,978 0 

( 5,000) 
0 
0 

Uhlitv Plant in Service (1 t h ~  6) 180,221,197 I 1,578,678 2,150,854 [ 5,000) 

- 1,461,546 

-.--- - 
PLANT ITEM Balance 

Beginning 
of Year 

- 
- -- 

- itangibles 24,355 0 0 

II Other llhlity Plant 0 0 0 
- ransmission Plant 0 0 0 -- 

..-- 

Balance 
End of Year 

170,361,51 
12,420,64 
6,842,50 

1 9 , z  -- 

-- 
189.644.02 

- I .-I__ I~ 

ITEM ~~-r----1---r Part F. Materials and Supplies T - * < d - r n r  I 1 I . ,  -- 

Beginning Purchased Salvaged llsed (Net) Adjustment End of Year 
of Year 

I I I_. 

onshuction Work in Progress 3,822,762 ( 37,163) 
I I - 

3,78559' 
_.- 

5,000)l 193,429,621 

Five-Year Averaqe I 0.20 I 0.37 I 0.08 I 2.57 I 3.2; 

(b) 

Other 

Item 3 
US Form 7 (Rev. 10-00) T a g ,  3 of 6 Page 3.1 

67.091 47,143 I 132,218 I 0 

--- - - 
-- Number of Full Time Employees 

Employee - tiours Worked - Regubr Time 

Employee - Hours Worked -Overtime 

Payroll - Expensed 

Payroll - Capitalized 

Payroll - Other 

- 
- 

--- -- 
.- 

- 
Amount 

164 
354,162 
30,491 

5,858,444 
3,061,389 

452,342 
.__I- 



USDA-RUS 

FINANCIAL AND STATISTICAL REPORT 
PERIOD ENDED 

INSTRUCTIONS-See KUS Bulletin 1717B-2 - 
Part E. Changes in Utility Plant -________- 

End of Year and Transfers 
PLANT I T F M T = e T I  

Beginning Additions Retirements 

BORROWER DESIGNATION 

KY0065 

Mibution Plant 

ieneral Plant 

of Year 
178,878,45( 

12,420,649 1,054,076 564,353 0 12.910.37; 
170.361,5 17 10,819,656 2,302,717 0 

-- 
leadquarters Plant 

itangibles 

ransmission Plant 

,I1 Other Utility Plant 

--. 
-_ 

- 

6,842,500 191,904 0 0 7,034,401 
19,355 0 0 0 19,35f 

0 0 0 0 ( 

0 0 0 0 ( -. .-- 

.onstruction Work in Progress 

OTAL UTILITY PLANT (7 + 8 )  

Part G. Service Interruptions 
Avg. Hours per Avg. Hours per Avg. Hours per Avg. Hours per 
Consumer by Consumer by Consumer by Consumer by 

Power Supplier Extreme Storm Prearranged All Other 

--- 
10.63 -- 0.63 I 0.01 I 0.01 I 9.98 I 

0.29 I 0.31 I 0.05 I 4.13 I 4.78 
I . Present Year I. 

. Five-Year Averaase I 

3,785,599 ( 647,899) 
193,429,620 11,417,737 201.980.287 

Balance 
Beginning Purchased Salvaged --I-- of Year 

Item 3 
Page 4 of 6 

End of Year Used (Net) Adjustment 

RUS Form 7 (Rev. 10-00) Page 3.1 

I Electric 

. Other 

(a) (b) (4 
1,640,418 2,335,839 72,016 1,711,869 
67,098 88,721 0 108,084 46,614 

-- 

- - 

---- 
I Number of Full Time Employees 

” Employee - Hours Worked - Regular Time 

. Payroll - Expensed 

. Payroll - Capitalized 

. Payroll - Other 

- 
I - Employee - Hours Worked - Overtime --- 

--- 
-- 

Amount 

166 
362,496 
40,424 

6,663,798 
3,103,194 
549.263 

--______. 

- 



USDA-RlIS 

FINANCIAL AND STATISTICAL REPORT 

BORROWER DESIGNATION 

KY0065 

PERIOD ENDED 

PLANT ITEM Balance 
Beginning 
of Year - 

178,878,456 Distribution Plant 

General Plant 12,910,372 
_- 

Headquarters Plant 7,034,404 

Intangibles 19,355 

Transmission Plant 0 

0 All Other Utility Plant 

Total Uti l i i  Plant in Service (1 thru 6) 198,842,587 
1- 

Adjustments Balance 
Additions Retirements and Transfers End of Year 

184,488,84 9,540,545 1,538,379 ( 2,391,774) 

1,556,987 274,363 0 14,192,G 

530,208 72,203 0 7,4923 

0 0 0 19,35 
0 0 0 

0 0 0 

- 

11,627,740 1,884,945 ( 2,391,774) 206,193,60 

.- 
ITEM Balance 

of Year 
Beginning Purchased Salvaged Used (Net) Sold 

Balance 
Adjustment End of Year 

1. Electric 

2. Other 

Avg. Hours per 
Consumer by 

Cause 

(a) (b) ( 4  ( 4  (e) (9 (9) 
1,711,869 2,303,001 147,630 2,359,244 91,629 ( 5,814) 1.705,81: 

46,614 121,820 54 27,523 97,317 ( 2,324) 41,328 

All Other 

--- 
2.60 I 

--- 
ITEM Avg. Hours per Avg. Hours per 

Consumer by Consumer by 
Cause Cause 

Power Supplier Extreme Storm 
(a) (b) 

TOTAL 

(e) 

- 
Avg. Hours per 
Consumer by 

Cause 

Prearranged 
(4 I___ 

2.61 

.- - 
I Number of Full Time Employees 

!. Employee - Hours Worked - Regular Time 

1. Employee - Hours Worked -Overtime 

1. Payroll - Expensed 

i. Payroll - Capitalized 

i. Payroll - Other 

- .-- 
---_-I-. 

-- -~ 
- ~ - - -  

12. Five-Year Averacre I 0.25 I 0.21 I 0.04 I 4.121 4.6: 

16: 

350,86’ 

34,391 

6,881,56( 

2,837,791 

501,84’ 

Part H. Employee-Hour and Payroll Statistics 

Amount ----I -- - 

Item 3 
Page 5 of 6 
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USL)A - IiUS 

PERIOD ENDED FLNANCWL, AND STATISTICAL REPORT 
December, 2 0 0 6  INSTRUCTIONS - See RUS Bulletin I7 17B-2 

BORROWER DESIGNATION 

BALANCE 
BEGlNNING 

PLANT ITEM OF YEAR 

ADKJSTMENTS 
ADDITIONS RETIREMENTS AND TRANSFER OF YEAR 

1. Distribution Plant 
2. General Plant 
3. Headquarters Plant . 
4. Intangibles 

1 , 4 4 0 , 7 0 6  1 9 4 , 0 6 3 , 2 3 4  

1 4 ,  192 ,996  757 ,366  1 , 8 2 7 , 4 7 4  1 3 , 1 2 2 , 8 8 8  

7 , 4 9 2 , 4 0 9  2 4 0 , 3 4 1  ( 2 2 0 , 9 2 6 )  7 , 5 1 1 , 8 2 4  

1 9 , 3 5 5  1 9 , 3 5 5  

1 8 4 , 4 8 8 , 8 4 8  1 1 , 0 1 5 , 0 9 2  

BALANCE BALANCE 
ITEM BEGlNNlNG OF PURCHASED SAL,VAGED USED (NET) SOLD ADJUSTMENT END OF YEAR 

YEAR 
(4 ( b )  (C) (4 ( e )  u, (g) 

I. Electric 1 , 7 0 5 , 8 1 3  2 , 1 0 3 , 7 7 7  2 9 6 , 7 8 8  2 , 5 2 4 , 3 3 3  205 ,850  17 ,340)  1 , 3 6 8 , 8 5 5  

Distributions 

AVERAGE HOURS PER CONSUMER BY CAUSE 
ALL OTHER 

ITEM 
POWER SUPPLIER EXTREME STORM PREARRQGED 

(0 )  ( 0 )  (C) (4 
I Present Year 1 00  6 . 0 0  0 . 0 0  4 00 

2 Five-Yea Average 0 00 2 . 0 0  0 .00  4 . 0 0  

RUS Fori11 7 

TOTAL 

( e )  
11 ~ 0 0  

6 0 0  

Item 3 
Page 6 of 6 

I. Number of Full Time Employees 1 5 6  I 4 Payroll - Expensed 6 , 8 3 2 , 8 1 1  I 
2. Employee - Hours Worked ~ Regular Time 3 3 1 , 4 2 5  I 5" ~ a y r o ~ l -  Capitalized I 3,458,902 
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ICENERGY CORP. 
RESPONSE OF KENERGY CORP. 

TO INFORMAL CONFERENCE DATA IWQIJEST OF COMMISSION STAFF 

CASE NO. 2006-00494 

Item 4) See Handout No. 1 which reflects several types of tree pruning. Regardless of 

wlietlier or not the Coimiission sets any tree triiiiiiiiiig standards, sliould Tlirougli or V 

pruning, Side piuiiiig, IJiider piuiitig, or Topping be allowed? 

Response) 

directional piwiing techniques illustrated as 1. Tlirougli or V Pruning, 2. Side Pruning, and 3. 

[hider Pi-uiiiiig, in Handout No. 1 allow the trees to be “trained” to grow away froin the power 

lines resulting in improvements to system reliability. Additionally, tree experts suggest that 

this type of pruiiiiig results in liealthier trees than when usiiig tlie historically accepted practice 

of rounding or topping of trees and reduces tree pruning expense because it reduces the volume 

of material that is pi-uned. 

Wliile removal of all trees witliiii tlie utility easement is preferable, the 

Witness) Doug Hoyt 

Item 4 
Page 1 of 1 
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KENERGY COW. 
RESPONSE OF KENERGY COW. 

TO INFORMAL CONFERENCE DATA REQUEST OF COMMISSION STAFF 

CASE NO. 2006-00494 

[tern 5) If the utility does not own the property over which its distribution lines are 

ocated, what are the utility’s legal rights as far as access to the property, and ability to trim 

x-ees? 

Response) 

Execution of an easement Additionally, applications for service and cooperative membership 

zards contain provisions that permit the cooperative to maintain its electric facilities. 

Occasionally, situations arise where no legal documentation exists that specifically allow for 

the maintenance of a power line on private property, most specifically for the pruning of trees, 

[n those instances, it becomes incumbent upon the utility to work with the property owner to 

resolve the issues before any other legal avenues are explored. In some instances a utility may 

be able to establish that it has obtained easement rights through adverse possession. 

Rights to place and maintain power lines are normally obtained through the 

Witness) Doug Hoyt 

Item 5 
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KXNERGY CORP. 
RESPONSE OF KENERGY CORP. 

TO INFORMAL CONFERENCE DATA REQUEST OF COMMISSION STAFF 

CASE NO. 2006-00494 

Item 6) Provide the system wide SAIDI and SAIFI targets that are set each year for the 

past 5 years as noted in Kenergy’s response to Item No. 2 of Staffs Second Data Request in 

this case. 

Response) 

set since that time are listed below. 

Kenergy did not establish SAIDI and SAIFI targets prior to 2005. The targets 

2005 SAIDI - 3.00 Hours 

2006 SAIDI - 2.8 Hours 

2007 SAIDI - 2.8 HOW 

SAIFI - 2.4 

SAIFI - 2.2 

SAIFI - 2.2 

Witness) Gerald Ford 

Itein 6 
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KENERGY CORP. 
RESPONSE OF KENERGY CORP. 

TO INFORMAL CONFERENCE DATA REQUEST OF COMMISSION STAFF 

CASE NO. 2006-00494 

[tern 7) Reliability reporting requirement 

a. Is it appropriate for the Public Service Commission to require regular reporting 

3f reliability iiiformatioii from all distributioii utilities? 

b. Should the PSC develop standardized criteria for recording and reporting 

reliability inforiiiation? 

c. Is it appropriate for the Comniission to require reporting at a level smaller than 

the entire system (i.e. by substation or circuit)? 

d. 

with the public? 

Are there any concerns about sharing this inforination within tlie industry or 

Response a) Yes. Kenergy regularly reports reliability information via RUS Form 7, Part G. 

This form is also filed with the Kentucky Public Seivice Comniissioii aiinually. 

Response b) No. Each utility system is unique; thus, it will be difficult to compare system 

across the state. Terrain differs froin mountains in the East to river bottom areas in the far 

westeiii part of the state. Urban and rural systems are affected differently during adverse weather 

conditions due to system construction specifications. In addition, each utility has uniquely 

designed their system to meet tlieir particular customers’ needs, e.g. sonie have redundant feeder 

and station capacity while others do not. Any recommendatioii fi-om tlie PSC should point to a 

iiational standard. RUS 1730- 1 and IEEE 1366 are examples. 

Response c) No. Comparing the whole system to its past history is the best approach. Each 

system could then drill down and make its own analysis of each circuit. 

Item 7 
Page 1 o f 2  
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KENERGY COW.  
RESPONSE OF KIENERGY CORP. 

TO INFORMAL CONFERENCE DATA REQUEST OF COMMISSION STAFF 

CASE NO. 2006-00494 

Response d) Keriei-gy has no conceiiis with sliaring this infomiation wit11 the public. 

Witness) Gerald Ford 

Item 7 
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I(ENERGY COW. 
RESPONSE OF ICENERGY CORP. 

TO INFORMAL CONFERENCE DATA REQ‘CJEST OF COMMISSION STAFF 

CASE NO. 2006-00494 

Item 8) Reliability perfoi-niance staiidard 

a. Please comment on tlie appropriateness of a reliability perforiiiaiice 

tandard. An example of a performance standard is found in the RUS requirement of no more 

iiaii five hours outage for the average custoiiier for any reason, aiid no more than oiie hour 

aused by power supply. 

b. Is it niore appropriate to develop perforrriaiice standards on a utility by 

utility basis or a circuit by circuit basis? What is the most appropriate level for applying 

performance staiidard requirements? 

c. Comment oii an appropriate requirement to respond to attaiiiiiieiit of a 

perforiiiaiice standard, or in the alternative explain why a response to noli-attainment is iiot 

necessary. 

Response a) No. Keiiergy does iiot believe it is appropriate for a “one-size-fits-all” standard 

to be adopted. Each utility system is different a id  should be benchiiiarlced to its own past 

performance. Customer count per mile, urlmi vs. rural coiisti-uction, number of substations, 

aiid length of circuit inaltes each utility unique. RUS monitors reliability perforiiiaiice through 

RUS Bulletin 1730- 1. Specifically, each system is rated for a five-year period by RUS Form 

300, Part 11. OPERATIONS and MAINTENANCE, Item 7. Service Interruptions, a. See RUS 

Form 300 f o r m  for tlie past five years in Item 1, pages 2 of 5 and 4 of 5.  

Response b) If the PSC determines that standards mist be developed, it should be done on a 

utility by utility basis. In addition, the standard should be flexible enough to accoiiiiiiodate the 

Item 8 
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KENERGY COW.  
RESPONSE OF W,NE:RGY CORP. 

TO INFORMAL CONFERENCE DATA REQUEST OF COMMISSION STAFF 

CASE: NO. 2006-00494 

variations that naturally occur iii weatlier/stoiin patterns froni year-to-year. Reliability 

perfoiinance standards for each utility should be based on system wide basis. Individual 

circuits are so diverse that monitoring each individual circuit would require a niethod of 

normalizing each circuit. Again, RUS Bulletin 1730-1 as described in Response a) gives 

perfoiinance guidelines. IEEE 1366 indices guidelines are also used. 

Response c) When a cooperative falls below established guidelines, RTJS Field Represen- 

tatives recoininend Corrective Action Plans (CAP) which are included iii future work plans. 

The RUS and IEEE 1366 indices guidelines for monitoring reliability have proven to be 

successful in the past. 

Witness) Gerald Ford 
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Item 9) Right-of- Way (ROW nianagenient) 

Please provide coiiiments regarding tlie appropriateness of a PSC defined ROW 

inanagenient minimum standard. 

If such a standard were created, to wliat level of detail should it be defined? 

Does a PSC requirenient give the utility any advantage when performing ROW 

maintenance? 

a. 

b. 

c. 

d. Are there disadvantages? 

Response a) It would be appropriate for the PSC to encourage use of best right-of-way 

management practices by utilities, such as directional pruning. However, due to the fact that 

circunistaiices vary widely among utilities with respect to vegetation nianagenient issues 

(terrain, easements, urban vs. rural, etc.), it does not seein appropriate for the PSC to establish a 

defined set of standards applicable to all jurisdictional utilities. 

Response b) Any guidance the PSC gives should be in the form of encouraging the use of 

best niaiiagenient practices. Care should be talteii not to become so specific or detailed as to 

risk unnecessarily causiiig costs to i-un above those iiecessaiy to achieve the desired results. 

Response c) The advantage that a PSC niaiidated right-of-way standard would provide might 

be to serve as an excuse for utilities. Utilities typically use ROW maintenance practices that 

are best suited for their particular system. Occasionally, even tlie best intentions are not 

enough and the utility and custoiner do not agree on the best approach to pruning their trees. In 
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these instances, if a PSC ROW standard existed, the utility could deflect responsibility for the 

decision to the PSC. 

Response d) Kenergy and its predecessors have been operating for 70 years. Over that time, 

the approacli to obtaining the privilege to use private land for the placement and maintenance 

of power lines has experienced many variations. In the early days of the cooperative, 

custoniers would often grant pelmission, sometimes only with a liandslialce, for the utility to 

use a portion of their land to build facilities, primarily because they wanted and needed electric 

power. Today, it is more difficult to obtain that pelmission and sometimes comes with a cost. 

In the case of a “handshake” deal from years ago where the property has now changed hands, 

legal documentation (easement) may not exist or the easement may not specifically define the 

right-of-way width or the width may not be sufficient for proper maintenance. In any of these 

circumstances, a PSC minimum standard which mandates minimum clearances may result in 

property rights legal challenges for tlie cooperative that did not previously exist. The 

disadvantages would be the tinie and expense and ill will associated with these challenges, as 

well as potential awards granted to property owners, along with the fact that reliability 

problems niay linger or worsen for individuals served down the line during the time of the legal 

challenge. 

Witness: Doug Hoyt 
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