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Comes now the Attorney General of the Commonwealth of Kentucky, by
and through his Office of Rate Intervention, and tenders the following post-
hearing brief in the above-styled matter.

A. Reliability Reporting Requirements

The Attorney General believes the Commission should consider phasing-
in reliability reporting using standardized criteria, preferably based upon the
existing IEEE reliability indices. For the foreseeable future, the reporting should
be at the system level. After the Commission and the utilities gain some
experience in the reporting of these indices, the Commission may want to
consider the advantages and disadvantages (if any) of adding reporting based on
the substation level. It appears the larger utilities already have the ability to track
reliability to the circuit level, if not also to the end user level. In the event the
Commission does decide to add additional reporting, it may wish to phase-in
such additional reporting in order to give smaller utilities the time to make

necessary preparations.



That being said, the Commission should also give careful consideration to
the cost effectiveness of any requirements it imposes. In many if not most
instances, costs would be passed on to ratepayers. The Attorney General does
not believe ratepayers should be forced to pay for so-called “gold-plated”
standards that do not pass on benefits to both the utility and its customers that
are comparable to their respective costs.

B. Reliability Performance Standards

The Attorney General believes that overall, the RUS standard appears to
be sound and has some merits. However, significant revisions would likely be
required to address the needs of utilities serving urban areas. It does not appear
to be appropriate to apply this standard to every electric utility in the state. Each
utility’s own unique operational performance circumstances should be kept in
mind.

C. Right of Way Management

The Attorney General believes that any decisions made concerning right-
of-way standards should take into consideration the unique characteristics of
each electric utility’s service territory. It would not be appropriate for the
Commission to mandate a so-called “one size fits all” approach to mandating
standards. Each utility needs a great deal of flexibility and discretion in reaching
decisions about managing right of way.

The Attorney General believes it may be more appropriate to rely upon

reliability performance measures designed to indicate when vegetation is the



cause of outages. Perhaps when a certain threshold of such outages is reached, a
utility could then determine the appropriate action to be taken.

Finally, the Attorney General believes that in the event the Commission
initiates any right of way management standards, such standards would need to
accommodate any applicable local codes or ordinances governing tree trimming.
Additionally, it appears that if any such standards are developed, they should

preclude the practice of topping of trees.
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