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SHEEHAN, BARNETT, HAYS, DEAN & PENNINGTON, P.S.C. 
ATTORNEYS AT LAW 

114 SOUTH FOURTH STREET 
PO. BOX 1517 

DANVILLE, KENTUCKY 40423-1517 

JAMES WILLIAM BARNETi 
EDWARD D. HAYS 
JAMESHADDENDEAN 
HENRY VINCENT PENNINGTON, 111 

ELlZliBETH G. NICKELS 

HAND DELIVERED 

March 21,2007 

Ms. Elizabeth O'Donnell 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Frankfort, KY 40602 

Re: PSC Case No. 2006-00481 

Dear Ms. O'Donnell: 

Please find enclosed for filing with the Public Service Commission in the above-referenced 
case an original and five (5) copies of the Responses of Inter-County Energy Cooperative 
Corporation to the Commission Staffs First Data Requests dated March 12, 2007. 

Very truly yours, 

SHEEHAN, BARNETT HAYS, 

Enclosures 

cc: Mr. James L. Jacobus, PresidenffCEO 
Inter County Energy Cooperative Corporation 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF INTER-COUNTY ENERGY 1 
COOPERATIVE CORPORATION TO 1 

TO KRS 278.455(2) 1 

PASS-THROUGH AN INCREASE OF ITS ) CASENO. 
WHOLESALE POWER SUPPLIER PURSUANT ) 2006-00481 

RESPONSES TO COMMISSION STAFF’S FIRST DATA REQUEST 

DATED MARCH 12,2007 
TO INTER-COUNTY ENERGY COOPERATIVE CORPORATION 



INTER-COUNTY ENERGY COOPERATIVE CORPORATION 

PSC CASE NO. 2006-00481 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

Inter-County Energy Cooperative Corporation (“Inter-County”) hereby subinits responses 

to the Commission Staffs First Data Request dated March 12, 2007. Each response with 

its associated supportive reference materials is individually tabbed. 
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INTER-COUNTY ENERGY COOPERATIVE CORPORATION 

PSC CASE NO. 2006-00481 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

REQUEST 1 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: Inter-County Energy Cooperative Corporation 

Request 1. Refer to the Application, Exhibits I1 and 111. 

Request la.  

documentation used to determine the proposed rates and the billing analysis. 

Provide all worlpapers, calculations, assumptions, and other 

Response la.  

shows the present and proposed rates and revenues by wholesale customer class for 

service to Inter-County. 

Attached is information from EKPC’s Exhibit I, Pages 3-5, which 

As indicated in Mr. Bosta’s testimony, the demand charges for retail industrial rates 

mirror EKPC’s proposed rates for Schedules €3 and C, as applicable. 

The increase applicable to all other classes was based 011 taking the total increase to the 

member system, subtracting the retail industrial class increase and then dividing that 

amount by the kWh for all other classes. This resulted in a per unit (centsikWh) energy 

cost increase that was applied to all other classes. The only exception is Electric Thermal 

Storage (ETS) Rate Schedule I-A, Rate E18, which was designed based on a charge of 

60 percent of the energy rate of the related rate class. 
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See the response to Request l b  for the calculations to determine the proposed rates. 

Request lb.  

determine the proposed rates and billing analysis, with all formulas intact. 

Provide in electronic format the Excel spreadsheets used to 

Response lb .  

2007, attached are two (2) copies of the requested information on CD-ROM. 

Based on discussion with the Commission Staff on March 19, 
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Inter-County 
Billing Analysis 

for the 12 months ended September 30,2006 

Farm and Home Service 
Farm and Home Marketing Rate (ETS) 

Small commercial & Small Power 
Large Power Rate 
All Electric Schools 

Large Industrial Rate B1 (500 kW to 4,999 kW) 
Large Industrial Rate C1 (500 kW to 4,999 kW) 

StreeffSecurity Lighting Outdoor Lighting 

Total 
29,122,772 

36,721 
702,482 

1,930,149 
229,648 

1,811,590 
1,129,626 

647,125 

Total 
30,514,041 

38,490 
730,015 

2,016,742 
243,132 

1,919,415 
1,195,507 

676,312 

$ Increase . %  Increase 
1,391,269 4.78% 

1,769 4.82% 
27,533 3.92% 

13,485 5.87% 
107,825 5.95% 
65,881 5.83% 
29,187 4.51% 

86,593 4.49% 

35,610,113 37,333,655 1,723,542 4.84% 



lnle~county Energy Coopsialive 
Biliing Analysis 

far lhe 12 months ended Seplembei 30.2006 

Biillng Current I Annualized 
Deleiminants Rate I Revenues 

Billing I Annuaiized 
Deleiminanls Rale I Revenues 

Energy charge per kWh 
Fiisl 500 kWh per Month 136.0~3.101 $o.o8000 0,528,430 138.o93.101 $0.07301 10.081.66~ 663,435 5.81% 
AiIOver500 kWh per Month 200.058.703 $0,06386 13308.550 209,056,703 $0.05767 14,146384 837.831 6.30% 

Billing Current I Annualized 
Deleiminanls Rale I  revenue^ 

Tolal from base mles 

Fuel adjuslment 
Environmenlal surchaige 

Tolal evenues 

Average Biii 

Biiling I Annuaiiied 
Deleiminanls Rate I Revenues 

Customer Charge 

y charge per kWh 

Tola1 from base raler 

Fuel adiuslmenl 
Envcmnmenlai Surcharge 

Tolal revenues 

Average 8111 

553,435 
637.835 



Bililng Cuiienl 1 Annualized 
Determinants Rale I Revenues 

CULtDrner Charge 

Demand Charge 

8lliiOg I Annuaiired 
Deteimlnant~ Rale I Revenues 

Energy charge per kWh 
F i ~ l  1,000 kWh per Monlh 
All Over 1000 kwh per Monlh 

Billing 
Deleiminanls 

Cualomei Charge 

ld C h a w  

Energy charge per kWh 
Ali KWh 

I Annualized 
Rale 1  revenue^ 

Tolai from base rate5 

Fuel adjuslrnent 
Envlmnmenlal surcharge 

Total revenues 

Average Bill 

Biillng 
Determinants 

2,594 $5.55 5 14.397 2,594 $5.55 S 14,397 so 0.00% 

16.623 $4.02 66,824 16,623 54.02 68.824 50 0,00% 

1,771.719 $0.07625 136,637 1,771,718 50.06225 145,731 57,ose 5.12% 

$0 UDIViOt 

SO #DlV!OO! 
$0 iDi"!O! 

5,104,131 50.08576 335,648 5,104,131 $0.06976 356,066 $20,438 6.09% 

Current I Annualized 
Rale I Revenues 

555,506 563,039 527.533 4 98% 

56,650 
90,326 

702.492 

$ 270.61 

56,650 $0 0.00% 
90.326 50 0.00% 

730,015 521.533 3.92% 

$ 281.42 S 10.61 3.82% 

EXISlin4 I 

1,245 $11.10 S 13,620 

90,635 $4.02 364,352 

21.625.142 $0.05655 1,222,902 

1.245 511 I O  $ 13,820 so OW% 

90835 $402 364352 so OW% 
50 uvlvlol 

$0 flDlVi0l 
IO tDivia8 

21 625 142 $0 06055 1 309 495 586 593 7 08% 

1.601.074 

163.781 
145,204 

1,930,149 

5 1.55032 

1,687,667 $86,593 5,4i% 

183,781 $0 0.W% 
145.294 $0 0.00% 

2,016,142 586,599 4.49% 

S 1.619.87 9 69,55 4,40% 

$0 

$7.094 
SZ0.438 

so 

50 

$0 

$86.593 



lhler~Coun!y Energy Cooperative 
Billing Analysis 

lor lhe 12 months ended Seplembei 30,2006 

Scheduie AES 
Ail Eiediic SChoOiS 

Rale D50 

Biliing 
DetsiminanlS 

Exlslinq 1 
Currenl I Annualized 

Rale 1 Revenues 
Billing 

Deteiminanls 

Customei Charge 60 $0 

Energy charge per kWh 3,367,553 $0.05884 198.147 

I Annualized 
Raie I  revenue^ 

Total %om base RIBS 198,147 

Biliing Currenl I Annualized 
DeteiminanlS Rate 1 Revewe5 

Fuel adiuslmenl 
Enviionmenlat Surcharge 

Tolal revenues 

Aveiage Bili 

Biiiing 1 Annuaimed 
DeleimlnanlS Rale 1 Revenues 

Customer Charge 

Demand charge 
caniract 
Excess Demand 

Energy Charge 

* Baseload Charges 

. _, adiuslmenl 
Environmenlal succhaige 

Told Revenue8 

Average Bill 

28,304 
3.197 

$229.648 

S3.827 68 

80 $0.00 50 $0 #OI"iO! 
$0 iI0i"m 

3,367,553 5006284 211,631 S13485 6.81% 

211.631 $13,485 a,% 
26,304 sa O.W% 
3,197 sn o.w% 

$0 #DNIO! 

SO iiDiVl0i 

Schedule 81 
Large lndustiiai Rate (500 kW Lo 4,999 kW) 

Rate 810 

$243.132 $13.485 5.87% 

s4.oJ2.2, s224.711 587% 

so 

113.4185 

247,631 
108.650 

$1 .61 1,590 

$ 21.566.54 

247,631 $0 0.00% 
108.550 $0 0.00% 

$1.919.415 8107.825 5.85% 

5 22.850.16 +,283,G4 6.95% 

$0 
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Bi1ll"Q 
Deleiminanis 

Cuslomer Charge 

Demand Charge 

Energy C h a w  

ToIal Baseload Charges 

Fuei adjuslmenl 
Environmenia! Surcheige 

Tola! Revenues 

Average Bili 

I Annualized 
Rale 1 Revenues 

ioler.Couniy Energy CwDeialive 
Bliilng AnaIyBIs 

for me $ 2  months ended Seplambei 30.2006 

Schedule C I  
Large Industtiel Rate (500 kW lo 4,999 kWj 

RaeCIO 

I Existin(i I 
Biilin~ Cuiienl I Annualized 

Deleiminanls Rate I Reveoue~ 

$2  $535.00 56.420 

34,674 S5.39 8186,693 

19,611.349 50.03565 699.145 

S892.457 

159,554 
77.615 

$1.129.626 

$ 94,138 

535,617,734 

12 $535 86 420 

34674 $729 252773 

19611 349 5003565 699145 

$958.338 

159 554 
77.615 

SI ,I 95.507 

S 99626 

537,311,275 
91,723,662 

50 0,om 
50 fDN,O! 

$0 UDIVI@! 
$0 0.00% 

S65.881 35.26% 565.881 

50 

565.681 7.36% 

$0 0.00% 
50 0.00% 

$65.88, 5.83% 

5,480.05 5.63% 

173.706 1,520.649 

KWIl 
Non.Dem 

387,0114,166 
Pa* Dit 

Talailncr 1,723,642 1,723,542 10,121 
Dem l"C' 173.106 
c,*, InCr 
Eneigy In( 1,669,836 

Ener Rate 0.0011004287 



107,800 Lumen Diiedionai Fiaadlight 
50,000 Lumen Diieclionai Fiaodlight 
27,500 Lumen Directional Floodiight 
27.500 Lumen Cobra Head 
0,500 Lumen Security Light 
7.000 Lumen Security Light 
4.000 Lumen Decorative Colonial Post 
9,550 Lumen Decoralive Coloniai Post 

Inter-County Energy Cooperalive 
Biiiing Andy& 

forthe 12 months ended September 30,2006 

Street Lighting and Secuiily Lights 
Outdoor Lighting 

Request 1 b 
Atiachmenl 
Page6of6 

Existing / I  Proposed I I P Increase I % increase I 
I I 

360 381 137.160 $22.95 $8,743.05 381 137,160 $24.39 0,203 549 6.28% 
1 50 1,640 260,760 $12.48 $20,467.20 1,640 260.760 $13.12 21,511 1.044 5.10% 
87 2,266 197,316 $8.92 $20.230.56 2,268 107,316 $9.27 21,021 700 3.91% 
87 1,338 116,406 $8.31 $11.116.78 1,338 116.408 $8.68 11.585 466 4.19% 

39.3 0 0 $6.66 $0.00 0 0 $6.84 0 
77 84,737 6,524,749 56.68 $564,348.42 84,737 6,524,749 $6.97 500,475 26,127 4.63% 
20 2.626 52,520 $8.46 $22,215.08 2.626 52.520 $8.54 22,426 210 0.05% 

38.3 0 0 910.89 $0.00 0 0 $11.04 0 

92.990 7,288,911 $647.124.87 02.900 7,288,911 676,312 29,166.80 4.51% 
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INTER-COUNTY ENERGY COOPERATIVE CORPORATION 

PSC CASE NO. 2006-00481 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

REQUEST 2 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: Inter-County Energy Cooperative Corporation 

Request 2. 

change its rates to reflect a change in the rate of its wholesale supplier if the effects of an 

increase or decrease are allocated to each class and within each tariff on a proportional 

basis that will result in no change in the rate design currently in effect. 807 IWR 5:007, 

Section 2(2), provides that the distribution cooperative shall file an analysis 

demonstrating that the rate change does not change the rate design currently in effect and 

the revenue change has been allocated to each class and within each tariff on a 

proportional basis. In the cover letter to its Application, Inter-County states: 

KRS 278.455(2) provides that a distribution cooperative may 

In each instance, the retail rates for a particular class have been 
developed in a manner that is consistent with the method proposed by 
EKPC. The proposed rate design structure at retail does not change the 
rate design currently in effect and is consistent with the rate design 
methodology used at wholesale. 

Request 2a. 

Application, identify the corresponding wholesale Rate Schedule of East ICentucky 

Power Cooperative, Inc. 

For each retail Rate Schedule listed in Exhibit I1 of the 

Response 2a. Please see the attached information. 
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Recluest 2b. 

5:007, Section 2(2), require that increases or decreases in rates from the wholesale 

supplier must be allocated to each retail class and within each retail tariff on a 

proportional basis? Explain the response. 

Would Inter-County agree that KRS 278.455(2) and 807 KAR 

Response 2b. 

requirements and have developed proposed rates that meet the intent of KRS 278.455(2) 

and 807 KAR5:007. As explained in Mr. Bosta’s testimony, EKPC began the rate design 

process at wholesale by allocating the proposed rate increase to each rate class on a 

proportional basis. The proportional increase to each rate class was then applied to the 

most appropriate rate mechanism for each rate class. 

Yes. EKPC and each Member System understands these 

The proposed increase at retail is strictly a pass-through of EKPC’s increased wholesale 

costs and each Member System must recover the dollar increase from new wholesale 

rates. As a result, EKPC and each Member System recognized that it was important to 

implement retail rates that mirror the change at wholesale, while meeting the 

proportionality and rate design requirements. 

EKPC and its Member Systems understand that a “pure” proportional increase at retail, as 

discussed in Item 3 herein, would result in increases at retail to customer, demand and 

energy charges. However, EKPC and its Member Systems came to the conclusion that, 

for example, an increase in the customer charge at retail made no sense because the 

wholesale increase had no relationship to customer cost. EKPC has not proposed an 

increase in its substation charges or metering point charges in this proceeding. 

Consequently, EKPC and its Member Systems could not justify increasing the retail 

customer charge when the wholesale increase has no relationship to that cost. 
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Therefore, EKPC believes that its proposed wholesale increase using a proportional basis, 

coupled with the use of the wholesale rate design methodology at retail, is a reasonable 

approach to meeting the intent of the requirements. 

Request 2c. Would Inter-County agree that KRS 278.455(2) and 807 KAR 

5:007, Section 2(2), require that the retail rate change does not change the retail rate 

design currently in effect? Explain the response. 

Response 2c. 

set forth in ICRS 278.455(2) and 807 KAR 5:007 and believe that the proposed rates do 

not alter the existing rate design structure at retail. 

Yes. EKPC and its Member Systems understand the requirements 

As indicated in the response to Item 2b, the rate design used for the pass-through increase 

at retail was intended to meet these requirements, while also maintaining the existing 

wholesale/retail rate design relationship and recognizing cost causation principles. 

Industrial customers at retail, for example, will pay the same demand charge as the 

Member System pays to EKPC. This maintains the rate design relationship from 

wholesale to retail that has existed for a number of years. Likewise, the proposed 

increase in the “ E  wholesale rate, which is only applied to the energy charge, is being 

passed through only to the energy charge at retail. This process allows the rate design 

relationship from wholesale to retail to remain in place. 

Fundamentally, for every retail rate class, there has been no change in the rate design 

structure. The demand, energy, and customer components for industrial rates remains 

intact and the residential and commercial rate design structure remains as is through a 

continuation of the customer and energy charge structure. This adherence to the rate 
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design structure, coupled with a retention of the wholesale to retail rate design 

relationship, is a reasonable approach and meets the legal requirements. 
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The present and proposed rates structures of Inter-County Energy Cooperative Corporation are 
listed below: 

Schedule Rate Class 
Farm and Home Service I 

I-A 

2 

4 

5 

6 

B1 

B2 

B3 

Customer Charge per month 
First 500 kWh/Mo per kWli 
Over 500 kWWMo per kwh 
Firm and Home Marketing Rate (ETS) 
Energy Charge per kWh 
Small Commercial and Small Power 
Customer Charge per month 
Demand Charge (over 10 kW/Mo) per KW 
Energy Charge per kwh for First 1,000 
kWWMo 
Energy Charge per kwh for All Over 1,000 
k W o  
Large Power Rate 
Customer Charge per month 
Demand Charge per KW 
Energy Charge per kwh 
All Electric Schools 
Energy Charge per kWh 
Outdoor Lighting Service - Security Lights 
107,800 Lumen Directional Floodlight per 
month 
50,000 Lumen Directional Floodlight per 
month 
27,500 Lumen Directional Floodlight per 
month 
27,500 Lumen Cobra Head per month 
9,500 Lumen Security Light per month 
7,000 Lumen Security Light per month 
4,000 Lumen Decorative Colonial Post per 
month 
9,550 Lumen Decorative Colonial Post per 
month 
Large Industrial Rate 
Customer Charge per month 
Contract Demand Charge 
Demand Charge Excess of Contract 
Energy Charge per month 
Large Industrial Rate 
Customer Charge per month 
Contract Demand Charge per KW 
Demand Charge Excess of Contract per KW 
Energy Charge per kwh 
Large Industrial Rate 
Customer Charge per month 
Contract Demand Charge per KW 

EKPC 
Rate Schedule 

E-2 

E-2 

E-2 

E-2 

E-2 

E-2 

B 

B 

B 

Present 
$5.55 
$0.06900 
$0.06366 

$0.03820 

$5.55 
$4.02 
$0.07825 

$0.06576 

$11.10 
$4.02 
$0.05655 

$0.05884 

$22.95 

$12.48 

$8.92 

$8.31 
$6.68 
$6.66 
$8.46 

$10.89 

$535.00 
$5.39 
$7.82 
$0.03532 

$1,069.00 
$5.39 
$7.82 
$0.03032 

$1,069.00 
$5.39 

Prouosed 

$5.55 
$0.07302 
$0.06767 

$0.04060 

$5.55 
$4.02 
$0.08225 

$0.06976 

$11.10 
$4.02 
$0.06055 

$0.06284 

$24.39 

$13.12 

$9.27 

$8.66 
6.84 
$6.97 
$8.54 

11.04 

$535.00 
$7.29 
$9.72 
$0.03532 

$1,069.00 
$7.29 
$9.72 
$0.03032 

$1,069.00 
$7.29 



Demand Charge Excess of Contract per KW 
Energy Charge per kwh 

Customer Charge per month 
Demand Rate per KW 
Energy Rate per kWh 

c2 Large Industrial Rate 
Customer Charge per month 
Demand Rate per KW 
Energy Rate per kwh 

c3 Large Industrial Rate 
Customer Charge per month 
Demand Rate per KW 
Energy Rate per kWh 
Interruptible Service Rider 

c 1  Large Industrial Rate 
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$7.82 $9.12 
$0.02932 $0.02932 

" 
L 

$535.00 
$5.39 
$0.03565 

$1,069.00 
$5.39 
$0.03065 

$1,069.00 
$5.39 
$0.02965 

C 

C 

$535.00 
$7.29 
$0.03565 

$1,069.00 
$1.29 
$0.03065 

$1,069.00 
$7.29 
$0.02965 
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INTER-COUNTY ENERGY COOPERATIVE CORPORATION 

PSC CASE NO. 2006-00481 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

REQUEST 3 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: Inter-County Energy Cooperative Corporation 

Request 3. Refer to Exhibit I11 of the Application. 

Request 3a. 

present and proposed revenues: 

Prepare the following comparative analyses of Inter-County’s 

(1) Calculate the percentage that each rate schedule or class 

represents of the total revenues for both the present revenues and proposed revenues. 

Percentages should be expressed to 2 decimal places. 

(2) Calculate the percentage that each component of the base rates 

within each rate schedule or class represents of the total base rate revenues for both the 

present revenues and proposed revenues. Do not include fuel adjustment revenues, 

environmental surcharge revenues, or green power revenues. Percentages should be 

expressed to 2 decimal places. 

Response 3a. (1) Please see the attached information. 

(2) Please see the attached information. 
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Request 3b. 

explain in detail how Inter-County’s proposed pass-through rates are in compliance with 

the retail rate requirements of KRS 278.455(2) and 807 KAR 5:007, Section 2(2). 

Based upon the results of the analyses prepared in part (a) above, 

Response 3b. 

above assnmes that the proportionality requirement would follow strict adherence to the 

existing proportion of revenues at retail, by rate mechanism component (i.e. customer, 

energy and demand). EKPC and the Member Systems believe that the proportionality 

requirement is not so narrow and that the pass-through at retail has followed the proposed 

wholesale rate design process in a proportional manner. At retail, for example, there is 

no increase in the customer charge because EKPC did not increase the metering point 

charge or substation charge at wholesale. Moreover, the “B” and “C” type retail 

industrial classes will have the same demand rate as the proposed demand rate for 

industrial customers at wholesale. It follows the matching concept upon which these 

rates were originally created. 

Maintaining the existing revenue proportion as shown in part (a) 

See also the response to Item 2(b) and 2(c) herein. KRS 278.455(2) explicitlyrecognizes 

“proportional” allocation without recognizing a specific method, whether KWh, revenue, 

or other means of proportionality. EKPC has chosen the proportional method of applying 

wholesale to retail, with the intended matching concept of costs vs. revenue. The retail 

rates reflect this top-down approach to proportionality. Please see the attached analysis 

which illustrates this approach. 
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Inter-County 
Billing Analysis 

for the 12 months ended September 30,2006 

Existing Proposed 
Totai Total 

Farm and Home Service 29,122,772 30,514,041 
Farm and Home Marketing Rate (ETS) 36,721 38,490 

Small commercial & Small Power 702,482 730,015 
Large Power Rate 1,930,149 2.01 6,742 
All Electric Schools 229.648 243,132 

Large Industrial Rate B1 (500 kW to 4,999 kW) 
Large Industrial Rate C1 (500 kW to 4,999 kW) 

1,811,590 
1,129,626 

1,919,415 
1,195,507 

StreeffSecurity Lighting Outdoor Lighting 647,125 676,312 

$ Increase % Increase 
1.391.269 4.78% , .  

1,769 4.62% 
27,533 3.92% 
66,593 4.49% 
13,485 5.87% 

107,625 5.95% 
65,881 5.83% 
29,187 4.51% 

Prresent 
Revenue 
%Total 

81.78% 
0.10% 
1.97% 
5.42% 
0.64% 
5.09% 
3.17% 
1.82% 

Proposed 
Revenue 
m t  

81.73% 
0.10% 
1.96% 
5.40% 
0.65% 
5.14% 
3.20% 
1.81% 

35,610,113 37,333,655 1,723,542 4.64% 100.00% 100.00% 
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3 a i 4  Billing Analysis, Req 3s 2 lolei cO.xls 
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