
HOWARD DOWNING 
ATTORNEY AT LAW 

109 South First Street 
Nicholasville, Kentucky 40356 

(859)885-4619 fax (859)885-1127 

March 20, 2007 

MAR 2 12007  
PUBLIC SERVICE 

COMMISSION 

HAND DELIVERED 

Ms. Elizabeth O'Donnell 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
Frankfort, KY 40602 

Re: PSC Case No. 2006-00475 

Dear Ms. O'Donnell: 

Please find enclosed for filing with the Public Service Commission in the above referenced 
case an original and five (5) copies of the Responses ofBlue Grass Energy Cooperative Corporation, 
to the Commission Staffs First Data Requests date March 12,2007. 
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Counsel for Blue Grass 
Howard Downing 

Cooperative Corporation 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF BLUE GRASS ENERGY 
COOPERATIVE CORPORATION TO ) CASENO. 
PASS-THROUGH AN INCREASE OF ITS ) 2006-00475 

) 

WHOLESALE POWER SUPPLIER PURSUANT ) 
TO KRS 278.455(2) 1 

RESPONSES TO COMMISSION STAFF’S FIRST DATA REQUEST 
TO BLUE GRASS ENERGY COOPERATIVE CORPORATION 

DATED MARCH 12,2007 



BLUE GRASS ENERGY COOPERATIVE CORPORATION 

PSC CASE NO. 2006-00475 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

Blue Grass Energy Cooperative Corporation (“Blue Grass”) hereby submits responses to 

the Commission Staffs First Data Request dated March 12,2007. Each response with its 

associated supportive reference materials is individually tabbed. 





PSC Request 1 

Page 1 of 2 

BLUE GRASS ENERGY COOPERATIVE CORPORATION 

PSC CASE NO. 2006-00475 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

REQUEST 1 

RESPONSIBLE PERSON: William A. Basta 

COMPANY: Blue Grass Energy Cooperative Corporation 

Request 1. Refer to the Application, Exhibits I1 and 111. 

Request la.  

documentation used to determine the proposed rates and the hilling analysis. 

Provide all workpapers, calculations, assumptions, and other 

Response la. 

shows the present and proposed rates and revenues by wholesale customer class for 

service to Blue Grass. 

Attached is information from EKPC’s Exhibit I, Pages 3-5, which 

As indicated in Mr. Bosta’s testimony, the demand charges for retail industrial rates 

mirror EKPC’s proposed rates for Schedules B and C, as applicable. 

The increase applicable to all other classes was based on taking the total increase to the 

member system, subtracting the retail industrial class increase and then dividing that 

amount by the kWh for all other classes. This resulted in a per unit (centsikWh) energy 

cost increase that was applied to all other classes. The only exceptions are Electric 

Thermal Storage (ETS) Rate GS-2, Schedule R2, and Rate 1/ETS, which were designed 

based on a charge of 60 percent of the energy rate of the related rate class. 
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See the response to Request lb  for the calculations to determine the proposed rates. 

Reauest lb.  

determine the proposed rates and billing analysis, with all formulas intact. 

Provide in electronic format the Excel spreadsheets used to 

Response lb.  

2007, attached are two (2) copies of the requested information on CD-KOM. 

Based on discussion with the Commission Sta€f on March 19, 
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'otal Present 
Annualized 
Revenues 

$31,326,257 
$14,018,608 
$16,223,639 

$34,727 
$8,618 

$1 10,057 
$2,434,234 

$769,428 
$528.468 
$285,981 
$298,364 
$287,238 

$3,012,827 
$3,919,597 

$209,815 
$169,452 
$576,646 
$325.858 

$1,127,711 
$1,991,254 
$1,217,390 
$1,162,923 
$1,922,356 
$2,236,000 
$3,112,228 

$87,309,677 

$26,919 

$6,175 
$10,725 

$461,895 
$1,501 

$43,639 
$541 

$46,344 
$22,283 
$16,041 
$10,256 
$44,776 

$6,631 
$15,941 

$1,985 
$1,687 

$13,450 
$94 

$1,242,815. 

$88352,492 

$474,348 

$37,585 

Blue Grass Energy 

Billing Analysis 

for the 12 months ending September 30, 2006 

Total 
Proposed 
Revenues 

$32,879,817 
$14,669,642 
$16,928,385 

$36,396 
$9,016 

$114,968 
$2,523,852 

$804,031 
$549,786 
$298,258 
$31 1,124 
$297,414 

$3,174.371 
$4,159,153 

$218,988 
$178,461 
$604,073 
$343.1 36 

$1,218,911 
$2.1 09,435 
$1,284,529 
$1,256,403 
$2,058,786 
$2,378.971 
$3,296,589 

$91,704,495 

$28.356 
$489,516 

$6,668 
$11,180 

$474,751 
$1,544 

$44,382 
$562 

$47,326 
$23,231 
$1 6.882 
$10,548 
$45,273 
$39,606 
$6,958 

$16,209 
$2,003 
$1,702 

$13,595 
$97 

$1,280,391 

$92,984,886, 

Rate & Sct1eoL.e $ Increase 

$1,553,560 
$651,034 
$704,745 

$1,669 
$398 

$4,911 
$89.618 
$34,603 
$21,318 
$12,278 
$12,760 
$1 0.1 76 

$161,544 
$2 3 9,5 5 6 

$9,172 
$9,009 

$27,428 
$17,278 
$91,200 

$118.181 
$67,139 
$93,480 

$136,430 
$142,971 
$184,361 

$4,394,819 

$1,437 
$15,168 

$493 
$455 

$12,856 
$43 

$743 
$21 

$982 
$948 
$841 
$292 
$497 

$2,021 
$327 
$269 

$18 
$15 

$146 
$3 

$37,576 

$4,432.394 

Rate 11: GS-1 
Rate 12: Schedule R 
Rate 13: Schedule A ~ Rate 1 
Rate 16: GS-2 
Rate 17: Schedule R-2 
Rate 18: Rate 1 ETS 
Rate 21: C1 
Rate 22: C-1 
Rate 23: Schedule C 
Rate 24: Schedule C 
Rate 25: Comm & Sm Pwr - Rate 2 
Rate 26: Comrn & Srn Pwr - Rate 2 
Rate 31: LP1 
Rate 32: LP2 
Rate 33: Schedule L 
Rate 35: Schedule N 
Rate 39:. Lrg Pwr Srvc - Rate 8 
Rate 40: Large Ind - Rate 8 
Rate 44: Large lnd - Rate 6-2 
Rate 45: Large Ind - Rate 6-2 
Rate 46: 6-1 
Rate 47: Large Ind 6-2 
Rate 48: Large Ind Rate B-2 
Rate 49: Large Ind Rate 6-2 
Rate 50: Large Pwr Srvc, LPR 2 - Rate 8 

Lights: 
175 WATT MERCURY VAPOR 
175 WATT MERCURY VAPOR 
400 WATT MERCURY VAPOR 
400 WATT MERCURY VAPOR 
100 WATT HIGH PRESSURE SODIUM 
175 WATT MERCURY VAPOR -SEPARATE TRANSFORMER 
70 WATT HIGH PRESSURE SODIUM - ORNAMENTAL 
400 WATT MERCURY VAPOR -SEPARATE TRANSFORMER 
100 WATT HIGH PRESSURE SODIUM -ORNAMENTAL 
250 WATT HIGH PRESSURE SODIUM -ORNAMENTAL 
250 WATT HIGH PRESSURE SODIUM 
200 WATT HIGH PRESSURE SODIUM -COBRA HEAD 
70 WATT HIGH PRESSURE SODIUM - COLONIAL 
400 WATT METAL HALIDE DIRECTIONAL FLOOD 
400 WATT HIGH PRESSURE SODIUM DIRECTIONAL FLOOF 
100 WATT HIGH PRESSURE SODIUM -COBRA HEAD 
100 WATT HIGH PRESSURE SODIUM -SHOEBOX FIXTURE 
100 WATT HIGH PRESSURE SODIUM - ACORN FIXTURE 
100 WATT HIGH PRESSURE SODIUM -COLONIAL FIXTURE 
400 WATT HIGH PRESSURE SODIUM -COBRA HEAD 

Total - Ligh 

Grand Tot 

Total - Excluding Ligh 

% Increase 

4.96% 
4.64% 
4.34% 
4.81% 
4.62% 
4.46% 
3.68% 
4.50% 
4.03% 
4.29% 
4.28% 
3.54% 
5.36% 
6.11% 
4.37% 
5.32% 
4.76% 
5.30% 
8.09% 
5.93% 
5.52% 
8.04% 
7.10% 
6.39% 
5.92% 
5.03% 

5.34% 
3.20% 
7.98% 
4.24% 
2.78% 
2.87% 
1.70% 
3.96% 
2.12% 
4.26% 
5.24% 
2.85% 
1.11% 
5.38% 
4.93% 
1.69% 
0.88% 
0.91% 
1.08% 
3.25% 
3.02% 

5.01% 



Request ID 
Atiachmol 

118 11: GS-I 
Billing Actual Pioposed Dollar . Pe~ceiil 
Delemlnanl~ Rale Revenues Rate RWen~e6  Increase InCieaSc 

(11 (2) (31=(1 11121 I41 (5)=(1S14) (61 01 
CuSlOmCI Charge 297,501 $5.30 $ 1,576,755 55.30 S1.576.755 SO 

Billing Adjuslmenis $ $0 
Energy C h a w  per kWh 402,269,057 $ 0,06028 5 24,249,864 $ 0.06614 $25,803,544 $1353.560 

Total &Om Base RaIeE S 25,826,740 0 27.380.300 S 1,663,560 
Plus Fuel Adjustment 8 3,363,250 S 3,363,258 S - 
Plus Environmenial Surcharge $ 2,136,258 5 2.136.258$ . 
Total Revenues 5 31,326,257 $ 32,878,817 S 1,553,550 

$ 105.30 110.52s  5,22 Average CuSlOmer 
Percent 4.06% 

Slue Grass Energy 
Rate 12  Schedule R 

Green Power $ $ . $ .  

Billing Acluai Proposed OYiiai PerCent 
Delemlinane Rate ReVenus Rale Revenue8 iOCiSasB JnCTeaSB 

(I) (2) (3)=(1s(2) (4) (51-11 S(4) 161 (71 . 
CUSlOmer C h W e  140.644 $5.38 5 756.071 $5.39 5756.071 $0 

Billing Adiuslmenls S $0 
EWQY Charge per kWh 166,835,183 5 0,06467 S 10,005,637 $ 0.06653 $11.556.671 5651.034 

Total trom B ~ J G  Rates S 11,663,708 S 12,314,742 $ 651,034 
Plus Fuel Adjuslment $ 1.414264 $ 1414.264 $ - 
Plus Enulianmentai Succhaige 5 840.636 5 940,636 $ . 

s 14.oi8.60~ S 14,669,542 $ 651,034 Total Revenues 
Average CUSlOmei 0 98.67 104.30 S 4.63 
percent 4.66% 

Blue Gms5 Energy 
Rats13:SchsdvleA.RatsI - 

Green Power 5 5 . s .  

BIlIIng A~lual  PmWSed Dollar Percent 
DeleiminanlS Rate Rsvenue~ Rare Revenues InCieaSe InemaSe 

(1) (21 13)=(1112) (4) (5l=l1yl*I (61 (7) 
Cu~lomei Chaige 168,703 $6.66 S 1,494,700 $6.66 $1,494,709 $0 

Billing Adjuslmenis 5 SO 
Total fmm Base Rates 5 13,543.20d $ ~247.940 $ 704.745 

Green Powor $ S - $ .  

Energy Charge per kWh 161,761,760 $ 0.06626 5 12,048,495 $ 0.07016 $12,753,240 $704,745 

Plus Fuel Adiunmenl S 1,555,282 $ 1,555,282 S - 
Plus Environmenlal Surcharge S 1,125,154 S 1.125.154S - 

.itat Revenues $ 16,223,639 $ 16,028,365 $ 704,745 
100.34$ 4,16 eiage CUSlOmer $ 86.11 

Billing Actual Proposed Dollai 
Deiemlnants Rate Revenues Raie Revenues inc,ease 

402.289.057 

168,635,163 

161,761,760 

Percent 
1"CiBaSe 

( 1 )  

720.916 

(2) (3]=(ly(21 141 (5).(1S(4) (61 (71 

Billing Aclual PmpOSsd 
Oeleminants Rale Reven~es Rate Revenues 

(1) (2) (3)=llyl21 (41 (51=(1)'(41 

Gieen Power 
Total Revenue8 I Average CuLlOmer 

Dollar PeiCGnl 
increase Increase 
(6) (7) 

I $ $ - 8  - 
S 8.616 5 9,015 S 386 
s 29.21 30.56 S 1.35 

171,632 



Billing Aclciual 
Deteiminanls Rate ReYenUeS 

(11 (21 131=(1Y(21 

2.112.@62 

Blue G r s s  Energy 
RatsZi:C$ 
(Om$ lOkWcharge=O) Billing Aciuai Pi 0 p 0 S C d Doliar Percent 

Cusimw Charge 5,342 56.85 $ 37,127 56.95 537.127 $0 
Energy Charge per kWii 10.37s.8~0 s0 .06mo s 669,821 s 0.06838 $709.877 $40.057 
Energy Charge PW W h  P3.0001 

a e . 3 0 ~ ~  $623 $ 818.700 56.23 5510.700 $0 
50 

Demand Clwige 
Billing Adjuslmenlr 9 
Total fiOm 6 a ~ e  RaIeS $ 2,092,762 5 2,102,361 $ 68,618 
Plus Fuel Adiuslmoni s 1h1.358 S 190,359 $ 
Plus Environmenlal Suichame $ 151,113 S 151,1135 . 
Total Revenues 5 2,484,234 $ 2,523,652 5 89,615 

5 465.56 $ 472.45 $ 15.76 Average 
PWCe"t 3.68% 

Determlnanis Rate Revenues Rale Revenue8 !"C,CilS* inctease 
[ I1  (21 (3)=(11'(21 (41 (5)=(lU41 (6)  iI) 

12,843,040 S0.059730 S 767.115 S 0.06359 56l5.677 549,552 

SO 
10,37~.9~0 
12,6113,040 

SO 

Blue Grass Energy 
Rate 2 2  C.1 

cuslomei Chaiae 

Billing ACIUBI Piopossd 
Detciminanls Rate Revenue$ Rate RevenuBS 

Energy Chargepet kWii 
Enemy Chaige PBriWh (>3,000) 
Demand Charge 
Billing Adjusimenlr 
.,,a/ !ram Base RalPS 
I 

Dollar PWW"t 
InCieaSe InCieaSe 

i s  Fuel Adiuslmsnt 
, IUS Envimnmenlal Sumhargge liofal Revenue8 

I11 121 (31=(1)'121 (41 151=11~(41 (6) ( 7 )  

5 SO 
$ 639,461 $ 674,054 5 34.603 
5 76,108 5 76.108 S - 
5 53,070 5 53,670 5 . 
S 769.428 5 606,031 $ 34,603 

Blue O m s  Energy 
Rate 23: Schedule C 

Biiiing A W B I  PiopOSed Dollar Percenl 
D~terminanl~ Rate Revenues Rate RBYBOUBS InCreaSe InCreaSe 

( I )  I21 (3)=!1 Y(2) (41 (5)=(1 Y(41 (51 (7) 
Cusiorner Charge 1,035 56.39 S 5,584 S5.39 55,664 50 50 

Energy Chalge per kWh 0 $0.000000 5 - s  - $0 $0 0 

Billing Adjuslmonlr 5 

Energy Charge per kWh 5,524,206 S0.0609Q4 S 381,115 $ 0.07265 5402.433 $21.310 5,524,206 

$0 
Demand Ciiarge 

Total !corn Base Rates S 446.456 $ 469,7765 21,316 
Plus Fuei Adjuslmenl $ 45,246 S 45.246 $ . 
Plus EnvimnmCnlal Swcilarge 5 36.761 S 34,761 I . 
Tola! Revenues 

AYDrage 

19,421.04 53.16 5 61,759 $3.16 $61,759 $0 50 

5 526,466 $ 549,706 $ 21,316 

S 61010 $ 530.66 5 20.56 
4.03% 

Average $ 79.69 S 63.26 S 3.50 
PeiCenl 4.50% 

7,569,496 
1,307,233 



Slue Grass Enargy 
Biiling Analysis -Test Year Ending September 30,2008 

I I 

Billing ActVal Proposed Dollar 
Determinant6 Rale R e v e n ~ e ~  Rale Revenues increase 

PeiCWIl 
incease 

(1) (2) (3)=( t1'(2i 

5 74.01 $ 7 7 , 1 9 $  3.16 
4.29% 

Average 
Percent 

I I 

(41 15)=(1r(4l (6 )  (7) 

Blue Gross Energy 
Rete 2% Comm 8 Sm P W I  . Rate 2 

customer Charge 
Energy Chargo Per kWh 
Energy Charge perkwh 
Demand Charge 
Billing Adjuslrnenle 
Total from Base MIeS 
Plus Fuel Adjustment 
PIUS Envi ihenial  Surchaige 
Total Revenues 

custornoi Clwge 
Energy Chaigs per kWh 
Energy Charge per kWh 
Demand Charge 
Biillng Adiuslments 
Total horn Base Rates 
Plus Fuel Adjuslmeni 
Plus Env#rOnrneOtai Surdlarge 
Total Revenues 

Billing Actual P m p 0 sed 
~eteminants Mte Revenueb Rate Revewes 

Dollai Peicenl 
1nciease Increase 

(1) (2) (3)=(1r121 

.. . ~~ ~" 
Billing Adjustments 
Toiat from Base RaIes 
Plus Fuel Adjuslrneni 
Plus EnvimnrnenBl Surcharge 
Total Revenues 

(4) (5)i(IY(4) 161 (71 

$ 50 
$ 2,1157,000 $ 2,626,544 5 161,544 
$ 360,667 $ 340.667 5 . 
S 205,160 5 205.180 S - 
$ 3,012,821 $ 3,174,371 $ 161,644 

$ 274.46 $ 2 6 6 , 2 2 $  11,74 
4.28% 

Average 
pement 

Blue Grass Energy 
Rate 26; Comm 8 Sm Pvr. Rate 2 

Billing Actuai Proposed Dollar PCiCe", 
incmase InCreaSc DeteiminanlS Rate Revenues Rate Revenues 

(1) 121 13)=Ilr(21 (4) (5)=(lY14) (61 ( 7 L  
customer c1,aigc 2,771 $23.87 5 56.144 $23.87 $66.144 50 

2,637,055 $0.067880 5 170.030 $ 0,07t75 5169.206 510.175 
$0 

Energy Chaigepei kWh 

3.151.533 
0 

3,305,543 
0 

2,537,055 " 3ergy  Charge per kWh 0 50.000000 $ - $  - $0 

,iiing Adjuemeols $ 

Pius Envimnmentai Surcharge $ 20.021 % 20,021 6 . 

0.00 $0.00 $ $0.00 $0 $0 
$0 

Total tiorn Bare Rates $ 245,114 S 255,350 $ 10,176 
Plus Fuel Adjustmen1 $ 22.043 $ 22,043 5 . 
Total Revenues $ 287,236 $ 297,414 $ 10,178 

$ 103.86 S 107.33 $ 3.67 Average 
PDiCe"1 

!mand Charge 

3.54% 

0,383,175 
10,278,461 
13,605,019 
6,593,734 

0 

Billing Acluai 
Deteminanls Rate Reveiiues 

(1) (21 (31=(1 Y(2) 

Request Ib  
Attachmen1 
Page4af6 

Proposed Dollar Peicenl 
1mrease tiiciease Rate Revenues 

(41 (5)=(1)T41 (61 (7 )  
$0 

A"eiagS $ 3,025 5 3,167 S 162 
PerceOt 5.36% 



slue Grass Energy 
Blliing Analysis -lest Year Ending Seplembar 30.2006 

Billing Actual PiOPOSW Dollar 
increase Doleninals Rate Revcnuer Rate Revenues 

Cusfomei Charge 
Energy Charge per kWh (1st 
Next5.500 
Next 140.000 
Next 200,000 
Next400,OOO 
Next 550,000 
Over 1.300.000 
Demand Charge 

Percent 
lncwaSe 

___ 

10,0001 

(11 

Billing Adjustments 
Total fmm 8258 Rate8 
Plus Fuel Adiurlmenl 
Plus Environmental SUrChilrgs 
Total Revenues 

@ (31*(1W21 (41 (51=(1).(4) (61 (71 

Billlog Actual PiODoSed Dollar 
increase OeteminaB~ Rate Revenues Rate RBven~eS 

5 
$ 3,152,603 $ 3.392.448 5 239,556 
5 495,552 $ 495,552 S 
5 257.852 $ 267,552 S . 
$ 3,919,387 5 4,169,183 $ 239,556 

PWC@"t 
Increease 

$ 24,047 5 25.616S 1.470 

(1) (2) (31=(1).12) 

Rat0 33: Schedule L I (4) (61=(1 Y(41 (5)  (71 
CuStOmei Charge 
Energy Charge: Flrsl50 kWIkw 
Next $00 kWhikW 
Over 150 kWhlkW 
Demand C h a w  
Silting Adjustmenu 
Total fiom Base Rates 
PIUS Fuei Adjuslmenl 
Plus Envlionmenlat Suichame 

Blue Gres155 Energy 
Rate 3 5  Schedule N 

Billing Actual PiOpDSed D~ l ia i  Percent 
Increase iocrease Detcminanls Rate Revenues Rae R ~ Y C ~ U B S  

(I1 (21 (3)=(1fi21 (4) (5]=(of(4) (51 ( 7 i  
Cu~lomei Charge 26 $270.00 S 5.750 $270.00 $5,750 $0 
Energy Charge: First425 kWhlkw 2.334.514 $0,04275 5 99.624 0 0.04852 $108,833 $s,ooa 

0 50.03487 $ - 5 0,03873 $0 $0 Ovei425 KWhlkW 
7,480.82 S4.3a $ 32.455 $434 $32,455 SO 

$0 
Demand Charge 
Biiiing Ad)ustments S 

5 139.040 $ 148.049 5 9.009 Total fiom Base Rates 
Pius Fuel Adiuslmenl $ 18,154 $ 15,154 6 . 
Plus Environmentai Suicharge $ 12.258 S 12,256 E - 
Total Revenue@ S 159.452 5 178.451 5 0,009 

$ 5,775 6 7,136 5 350 AWagB 
PeiCe"1 5.32% 

2,334,574 
0 

so 

ReQueBI 1b 
Attachment 
Page 5 Of 8 

Billing Acluat Plop o S e d 
Deteminanir Rate Rovenues Rale Revenues 

SO 

Dotlar Percent 
Increase inCrea6e 

505.200 

(11 

932;OOO 
16,131,532 
17,270,524 
14,264,206 
10,853,072 

0 

121 &l)i(?).(2] (41 (5)=(1).(11) (g (7) 

358,974 
777.945 

1,209,599 

50 

$0 

Blue Grass Energy 
Rets 39: Lrg Pwr SNc . Rate 6 

5 w 
$ 479.111 $ 505.539 $ 27,428 
$ 56.211 S 56,211 E . 
5 39,323 $ 39.323 S . 
$ 576.640 $ 804,073 $ 27.428 

7,107,452 
$0 

$0 

$0 

$0 

Average $ 2,475 S 2,593 $ 118 
Percent 4.76% 



Billing AcLUaI Pmposed Dollar 
InCreaSe Deleminants Rale Revenues Rate RCVBnUeS 

S 13,577 5 14,297 5 720 
5 30% 

Average 
PWCWt 

I 

Pe'cenl 
InCreaSe 

BIYB Grass Energy 
Rat0 4 4  Large Ind . Rats 8.2 

customer Charge 
Eneigy Cliarge 
Demand charge -contmacl 
Demand Chaigc - EXCBSS Of COnliaCl 
Billing Adjuamenls 
Total from Base Rales 
Plus Fuel AUjuslmenl 
Plus Enumnmenl Surcharge 
Total Revenues 

(1)  121 (3)=(t).(2) (4) (5)*(l )'(AI (6) (7) 

5 $0 
$ 661.365 $ 872.565 $ 91,200 
5 160,464 5 160,464 I . 
5 65,842 $ 65,642 I 1 

5 1,427,711 5 1,216,811 5 81.200 

Parcent 09 

Blue Grass Energy 
Rats 45: Large lnd . Rate 8.2 

PWCB"I 
InCreaSD increase 

~i i i ing Actuai PiOpOSCU Dollar 
Deteminanb Rale Revenues Rals Revenues 

( 1 )  12) (3)=(1 Y12) (41 (5]=(1)'(4) 161 (71 
12 $1.068.00 9 12,626 $1.069 512.826 $0 

50 
Customei Charge 

Energy Charge 50.000.00 $5.38 5 323,400 $7.28 5437,400 $1 14,000 Demand Charge -COntlaCI 
2.200.40 7.62 5 17,207 58.72 521.366 $4.1!1 Ismand Chargo - EXCBSS of COnliaCl 

36,653,200 $0,03017 $ 1,168,358 5 0.03077 $1,168,358 

9 93.976 $ 101.576 $ 7,600 

1 

~ii i ing Actual P m p 0 Sed Dollar 
incease Detemioanls Rate Revenue8 Rale Revenues 

'ling Aquslmenls 
~ t a i  from Be58 Rates 

Pius Fuel Aujvstmenl 
Pius Environmeolal SUiChargB 
Toial Revenues I 

PBlCe"t 
increas.? 

S *" 
$ 1,542,794 $1,660,875 $116.161 
5 313,635 5 313,635 I . 
5 1311.625 $ 134.625 I . 
5 i.eei.254 S 2,109,435 5 116.161 

(1) (2 )  (3)=(1r(2) (4) (5)=(1 S(4) 16) (7) 

RequW l b  
AllaChmenl 
Page 6 of 6 

5 165,936 5 175,766 5 9.648 
5.83% 

Average 
Percenl 

Blue G r a ~ s  Ensrgy 
Rate 46: 8-1 

Billing Acluai Proposed noiiai PBiCe"t 

(0 (21 (3)=(1 IY2) (4) @)=(I ).I41 (6) (7) 
12 $565.00 5 6,760 $565 56,760 $0 

50 
cuslomel Charge 

Energy Charge $7.28 5255,678 $66.690 35,100.00 $5.38 5 168.168 
236.366 52.296 5449 

Demand Charge. ConlraCl 

50 
Demand Charge - EXCBSS Of COnlOCI 

5 868,067 5 1,036,207 5 67.139 T a l  Ifom Base Rate8 
Pius Fuel Auiuslmem $ 167.967 5 167.867 I . 
Plus Envimnmenul Surchaige 8 60,356 $ 60,356 I . 
Total Revenues 

Avemge 
PWV3"l 

Increase 1ncieasc neteminants h i e  R ~ Y O W S  Rale RevenueS 

21,605.200 80,03537 5 771,250 5 0.03537 $771.250 

7.62 S 1.649 $8.72 
Billing Adjuslmenls $ 

$ 1,217,390 $ 1,264,528 $ 67.139 

$ 101,448 $ 107,0114 $ 5.595 
5.52 

50 
+.477.200 

$0 

50 

$91.200 

so 

51 14,000 
$6.161 

$0 

566.690 
5448 
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POiCBlil 
Increase 

( I )  

Blue Grass Energy 
Rate 4 8  Larga Ind Rate 8-2 

(2)  (3)=(1 Y(2) (4 (5)=(1).(4) (6) (7) 

CusfomeiChaw 
Energy Cliarge 
Demand Charge -Conlmcl 
Demand C h a w  - Excess Of COnliaCl 

Billing Actual Proposed 
Deleminants Rale Revenues Rale Revenues 

Dollar PerCenl 
increase IncreaSB 

SU 
$ 1,606,177 $ 1,662,607 S 136,430 
$ 265,662 5 265,662 $ . 
9 130.517 5 130.517 $ . 
$ 1.922.356 S 2,058.786 $ 136.430 

( 1 )  2 (3)=(1Y(21 14) 5)i(O.('l) (6 )  (71 

$ 166.333 $ 196.248$ 11,914 Average 
Percenl 6.39% 6 39% 

$ fMi.196 5 171 .565s  11,369 
7.10 

Aveiagc 
Peicenl 

Blue Grass Energy 
Rate 49: Large Ind Rats 5-2 

BiIil"9 Actual Proposed Dollar PWW"t 
increase InCieaSe Deieminants Rate Revenues Rate Revenues 

(1) ( 2 )  (3) i i IU2) (4) (5)=(1)(4) (6) (71 
12 $1,069 $ 12,628 S1.069 $12,626 $0 

$0 
Customer Charge 
Energy Chaige 42,566,000 $0.03077 5 1,310,433 $ 0,03077 $1,310,433 
Demand Charge. ConlaCl 72.000.00 $5.39 5 366,080 $729 $524,880 $136,800 

3247.981 7.62 S 25.399 $8.72 $31.570 $6,171 

-EIW Grass Energy 
Rats S O  Large Pwr Swc, LPR 2.  Rata 8 
5% Discountlor3M Billing Actual Proposed Dollar PWW3"t 

CuItOmsi Cllaige 12 $2,373 $ 26,476 $2,373 S26.476 so 

InCieaSO increase Detcminanis Rale Revenues Rete Revenues 
(1) (2)  (3)=(1Yl2) (4) (5)=(1)*(4) (6) (7) 

Enemy Cbaige.FiisI 425 kWlUkw 41,236,678 $0.03735 S 1,640,265 S 0.03735 $1,540,265 $0 
Energy Charge-All remaining kWh 12.473.322 $0 02863 $ 372,078 S0.02983 $312,079 $0 

97.032,16 $5.39 5 523.003 $1.29 $707.365 $184,361 
$ so 

Demand 
Billing Adjuslmenls 

$ 2,463,623 0 2,646,184 $ 164.361 Total fiom 6a8e Raes 
Plus Fuel Adjustmenl $ 431.810 $ 434,610 $ . 
Plus Envimnmental SuichargPe $ 213,594 S 213,694 $ . 
Total Revenues $ 3,112,226 $ 3,296,589 S 164,361 

so 
$93.480 

$0 

Nondemand 
k w h  

$0 

$129.980 
$6.410 

: : ~ ! ~ = a m a n d ~ i ~ , ~ ~ i a m ~ i ~ ~ ~ ~ ~ ~ ~ ~ l  

$0 

$136,800 
$6.171 

so 

$184.361 

S0.00366 

84,432,384 
$4,394,819 

$37,676 
so 
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AlUchrnont 

175 WATT MERCURY VAPOR 
175 WATT MERCURY VAPOR 

100 WATT HIGH PRESSURE SODIUM. ORNAMENTAL 

250 WATT HIGH PRESSURE SODIUM - ORNAMENTAL 

250 WATT HIGH PRESSURE SODiUM 
200 WATT HIGH PRESSURE SODIUM. COBRA HEAD 

100 WATT HIGH PRESSURE SODIUM. COLONIAL FIXTURE 
400 WATT HiGH PRESSURE SODIUM. COBRA HEAD 

TOTAL 

Average 

11 5,320 55.06 526,919 
14 53.842 $8.81 $474,348 
21 803 $769 $6,175 
24 765 $1402 510,725 
31 90.038 5513 S451.895 
34 153 $981 51.501 
41 8,376 $5.21 $43.639 
44 36 515.02 5541 
51 6,875 $6.74 $46.344 

61 2,409 $9.25 $22.263 

71 2.136 57.51 515.041 
74 902 $11.37 $10.256 
81 5.604 $789 $44.776 
91 3,294 511 41 $37.585 
Ill 533 $1244' $5.631 
124 1.882 5847 $15,941 
133 123 $16.14 $1.985 
143 108 515.62 $1.687 
153 1,022 $1315 $13,450 
153 5 $1887 $94 

184.227 $1.242.815 

$6 75 

70 372,400 
73 3,930,455 

159 127.677 
154 117,810 
37 3.331.406 

102 245,718 

102 217,872 
84 75.768 

$5.33 528.355 $1.437 
$9.09 $489,516 515.188 

$688 $47.326 5982 

5964 $23,231 $948 

$790 516,882 5841 
511.59 $10,548 5292 
$808 $45.273 5497 

$1202 $39.506 52,021 
$1305 $6.958 $327 

37 37,814 
159 795 

9,737,065 

$1330 513,595 5145 
$19 45 597 $3 

51,280,391 537,575 

$695 5020 

5.34% 
3.20% 
7.98% 
4.24% 
2.78% 
2.87% 
1.70% 
3.95% 
2.12% 

4.26% 

5.24% 
2.85% 
1.11% 
5.38% 
4.93% 
1.69% 
0.88% 
0.91% 
1.08% 
3 

3.02% 

3.02% 
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BLUE GR SS ENERGY COOPERATIVE CORPOR 

PSC CASE NO. 2006-00475 

FIRST DATA REQUEST RESPONSE 

TION 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

REQUEST 2 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: Blue Grass Energy Cooperative Corporation 

Request 2. 

change its rates to reflect a change in the rate of its wholesale supplier if the effects of an 

increase or decrease are allocated to each class and within each tariff on a proportional 

basis that will result in no change in the rate design currently in effect. 807 KAR 5:007, 

Section 2(2), provides that the distribution cooperative shall file an analysis 

demonstrating that the rate change does not change the rate design currently in effect and 

the revenue change has been allocated to each class and within each tariff on a 
proportional basis. In the cover letter to its Application, Blue Grass states: 

KRS 278.455(2) provides that a distribution cooperative may 

In each instance, the retail rates for a particular class have been 
developed in a manner that is consistent with the method proposed by 
EKPC. The proposed rate design structure at retail does not change the 
rate design currently in effect and is consistent with the rate design 
methodology used at wholesale. 

Request 2a. 

Application, identify the corresponding wholesale Rate Schedule of East Kentucky 

Power Cooperative, Inc. 

For each retail Rate Schedule listed in Exhibit I1 of the 

Response 2a. Please see the attached information. 
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Request 2b. Would Blue Grass agree that KRS 278.455(2) and 807 KAR5:007, 

Section 2(2), require that increases or decreases in rates from the wholesale supplier must 

he allocated to each retail class and within each retail tariff on a proportional basis? 

Explain the response. 

Response 2b. 

requirements and have developed proposed rates that meet the intent of KRS 278.455(2) 

and 807 KAR5:007. As explained in Mr. Bosta’s testimony, EKPC began the rate design 

process at wholesale by allocating the proposed rate increase to each rate class on a 

proportional basis. The proportional increase to each rate class was then applied to the 

most appropriate rate mechanism for each rate class. 

Yes. EKPC and each Member System understands these 

The proposed increase at retail is strictly a pass-through of EKPC’s increased wholesale 

costs and each Member System must recover the dollar increase from new wholesale 

rates. As a result, EKPC and each Member System recognized that it was important to 

implement retail rates that mirror the change at wholesale, while meeting the 

proportionality and rate design requirements. 

EKPC and its Member Systems understand that a “pure” proportional increase at retail, as 

discussed in Item 3 herein, would result in increases at retail to customer, demand and 

energy charges. However, EKPC and its Member Systems came to the conclusion that, 

for example, an increase in the customer charge at retail made no sense because the 

wholesale increase had no relationship to customer cost. EKPC has not proposed an 

increase in its substation charges or metering point charges in this proceeding. 

Consequently, EKPC and its Member Systems could not justify increasing the retail 

customer charge when the wholesale increase has no relationship to that cost. 
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Therefore, EKPC believes that its proposed wholesale increase using a proportional basis, 

coupled with the use of the wholesale rate design methodology at retail, is a reasonable 

approach to meeting the intent of the requirements. 

Reauest 2c. 

Section 2(2), require that the retail rate change does not change the retail rate design 

currently in effect? Explain the response. 

Would Blue Grass agree that KRS 278.455(2) and 807 KAR 5:007, 

Response 2c. 

set forth in KRS 278.455(2) and 807 KAR 5:007 and believe that the proposed rates do 

not alter the existing rate design structure at retail. 

Yes. EKPC and its Member Systems understand the requirements 

As indicated in the response to Item 2b, the rate design used for the pass-through increase 

at retail was intended to meet these requirements, while also maintaining the existing 

wholesale/retail rate design relationship and recognizing cost causation principles. 

Industrial customers at retail, for example, will pay the same demand charge as the 

Member System pays to EKPC. This maintains the rate design relationship from 

wholesale to retail that has existed for a number of years. Likewise, the proposed 

increase in the “E” wholesale rate, which is only applied to the energy charge, is being 

passed through only to the energy charge at retail. This process allows the rate design 

relationship from wholesale to retail to remain in place. 

Fundamentally, for every retail rate class, there has been no change in the rate design 

structure. The demand, energy, and customer components for industrial rates remains 

intact and the residential and commercial rate design structure remains as is through a 

continuation of the customer and energy charge structure. This adherence to the rate 
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design structure, coupled with a retention of the wholesale to retail rate design 

relationship, is a reasonable approach and meets the legal requirements. 
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Blue Grass Energy 

The present and proposed rates structures of Blue Grass Energy are listed below: 

For the Nicholasville & Madison Districts 

Rate Class 
GS-1 (Residential. Farm & Nan-farm) ” .  
Customer Charge per Month 
Energy Charge per kWh 
GS-2 (Ofl-Peak Markefing Rate - ETSJ 
Energy Charge per kWh 
GS-3 (Residential, Farm 22 Non-Farm TOO) 
Customer Charge per Month 
Energy Charge per kWh 
On-peak 
Off-peak 

C-1 Commercial & Industrial Lighting & Pwr 
Demand Charge per kW 
First 10 kW of billing demand 
Over 10 kW of billing demand per kW 
Energy Charge 
First 3,000 kWh 
All over 3,000 kWh 
Customer Charge per Month 

LP-I Large Power 
Demand Charge per kW per month 
Energy Charge (51-500 kW) 
First 10,000 kWh 
Next 15,000 kWh 
Next 50,000 kWh 
Next 75,000 kWh 
All over 150,000 
Customer Charge per month 

LP -2 Large Power 
Demand Charge per kW per month 
Energy Charge (over 500 kW) 
First 3,500 kWh 
Next 6,500 kWh 
Next 140,000 kWh 
Next 200,000 kWh 
Next 400,000 kwh 
Next 550,000 kWh 
All over 1,300,000 kWh 
Custoiner Charge per nionth 

Security Lights -Rate per Light per Month 
175 w Mercuiy Vapor 
400 w Mercy Vapor 
100 w High Pressure Sodium 
250 w High Pressure Sodium 

EKF’C 

E-2 
Rate Schedule 

E-2 

E-2 

E-2 

E-2 

E-2 

E-2 

Present 
$5.30 
$0.06028 

$0.03617 

$10.48 

$0.07543 
$0.03793 

No charge 
$6.23 

$0.06453 
$0.05973 
$6.95 

$6.23 

$0.04945 
$0.04275 
$0.03715 
$0.03485 
$0.03315 
$24.00 

$6.23 

$0.05028 
$0.04201 
$0.03688 
$0.03533 
$0.03441 
$0.03349 
$0.02822 
$24.00 

$5.06 
$7.69 
$ 5.13 
$7.51 

Proposed 

$5.30 
$0.06414 

$0.03849 

$10.48 

$0.07929 
$0.04 I79 

No charge 
$$6.23 

$0.06839 
$0.06359 
$6.95 

$6.23 

$0.05331 
$0.04661 
$0.04101 
$0.03871 
$0.03701 
$24.00 

$6.23 

$0.05414 
$0.04587 
$0.04074 
$0.03919 
$0.03827 
$0.03735 
$0,03208 
$24.00 

$5.33 
$8.30 
$5.27 
$7.90 



400 w Metal Halide-Directional Flood 
400 w High Pressure Sodium Directional Flood 
100 w High Pressure Sodium Shoebox Fixture 
100 w High Pressure Sodium - Acorn Fixture (Fiberglass Pole) 
100 w High Pressure Sodium Colonial Fixture 
400 w High Pressure Sodium Cobra Head (Aluminum Pole) 

Street Lighting 
70 w High Pressure Sodium (Ornamental) 
100 w High Pressure Sodium (Ornamental) 
250 w High Pressure Sodium (Ornamental) 
70 w High Pressure (Colonial) (15-foot mounting height) 
200 w High Pressure Sodium Cobra Head (Aluminum Pole) 
100 w High Pressure Sodium Cobra Head (Aluminum Pole) 
100 w High Pressure Sodium Shoebox Fixture 
I00 w High Pressure Sodium Acorn Fixture (Fiberglass Pole) 
100 w High Pressure Sodium Colonial Fixture 
400 w High Pressure Sodium Cobra Head (Aluminum Pole) 

Consumer Charge per Month 
Demand Charge per kW of billing demand 
Energy Charge per kWh 

Consumer Charge per Month 
Demand Charge per kW of billing demand 
Energy Charge per kWh 

Consumer Charge per Month 
Demand Charge per kW of billing demand 
Energy Charge per kWh 

Consumer Charge per Month 
Demand Charge per kW - Contract 
Demand Charge per kW - Excess 
Energy Charge per kWh 

Consumer Charge per Month 
Demand Charge per kW - Contract 
Demand Charge per kW - Excess 
Enel-gy Charge per kWh 

For the FOX Creek District 

Large Industrial Rate C-1 C 

Large Indusfrial Rate C-2 C 

Large Industrial Rate C-3 C 

Large Industrial Rate B-l B 

Large Industrial Rate B-2 B 

Rate Class 
Sch R Residential 
Customer Charge per mouth 
All kWh over 30 per month 

Sch R2 Residential Marketing Rate 
All kwh 

Sch C Commercial & Small Pwr 
Over 10 kW of Billing Demand Per Month 
Minimum Bill First 30 kWh per month 
All kWh over 30 kWh per month 

Sch L Large Pwr Service (50-200 k w  
Demand charge per kW per mouth 
First 50 kWWkW of billing demand 

E-2 

E-2 

E-2 

E-2 

$11.41 
$12.44 
$16.14 
$15.62 
$13.16 
$18.87 

$ 5.21 
$6.74 
$ 9.25 
$7.99 
$11.37 
$ 8.47 
$16.14 
$15.62 
$13.16 
$18.87 

$535.00 
$5.39 
$0.03556 

$1,069.00 
$5.39 
$0.03056 

$1,069.00 
$5.39 
$0.02956 

$535.00 
$5.39 
$7.82 
$0.03577 

$1,069.00 
$5.39 
$7.82 
$0.03077 

$5.39 
$0.06467 

$0.03880 

$3.18 
$5.39 
$0.06899 

$3.18 
$0.07200 
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$12.02 
$13.05 
$16.28 
$15.76 
$13.30 
$19.48 

$5.30 
$6.88 
$9.64 
$8.08 
$11.69 
$8.61 
$16.28 
$15.76 
$13.30 
$19.48 

$535.00 
$7.29 
$0.03556 

$1,069.00 
$7.29 
$0.03056 

$1,069.00 
$7.29 
$0.02956 

$535.00 
$7.29 
$9.72 
$0.03577 

$1,069.00 
$7.29 
$9.72 
$0.03077 

Proposed 

$5.39 
$0.06853 

$0,04112 

$3.18 
$5.39 
$0.07285 

$3.18 
$0.07586 



Next 100 kWhikW of billing demand 
Over 150 kWhikW of billing demand 

Consumer Charge per month 
Demand Charge per kW of billing demand 
Energy Charge 

Consumer Charge per month 
Demand Charge per kW of billing demand 
Energy Charge 

Consumer Charge per month 
Demand Charge per kW of billing demand 
Energy Charge 

Sch M Commercial & Industrial (201-500 kW) 
Consumer Charge 
Demand Charge per kW 
Energy Charge 
First 425 kWh/kW of billing demand 
All over 425 kWWkW of billing demand 

Sch N Industrial & Lrg Commercial (Over 500 kw) 
Consumer Charge 
Demand Charge per kW 
Energy Charge 
First 425 kWllikW 
All over 425 kWWkW 

Sch BI Large Industrial Rate 
Consumer Charge 
Demand Charge per kW - Contract 
Demand Charge per kW - Excess 
Energy Charge per kWh 

Sch C1 Large Industrial Rate (1,000-4,999 k W) C 

Sch C2 Large IndRStPi!d(5,000-9,999 kW), C 

Sch C3 Large Industrial (Over 10,000 kW) C 

E-2 

E-2 

B 

For the Harrison District 

Rate Class 
Farm & Home Sch A (Rate 1) E-2 
Consumer Charge per month 
All kWh used 

Farm & Home Off-Peak Mkt. Rate (Rate I ,  ETS) 
All kWh used 
Commercial & Small Pwr 0-50 Demand (Rate 2) 
Consumer Charge per month 
All kWh used 

Large Power Service 50-500 kW (Rate 8) 
Consumer Charge per month 
All kwh 
Demand Charge per kW 

Large Power Service Over 500 kW (LPR I ,  Rate 8) 
Consumer Charge per month 
All kWh 
Demand charge per kW 

(LPR 2, Rates) 
Consumer Charge per month 
All kWh 

E-2 

E-2 

E-2 

E-2 

Large Power Service 1,000 - 4,999 kW C 

$0.06800 
$0.058 10 

$535.00 
$5.39 
$0.03537 

$1,069.00 
$5.39 
$0.03037 

$1,069.00 
$5.39 
$0.02937 

$135.00 
$4.34 

$0.04676 
$0.03887 

$270.00 
$4.34 

$0.04276 
$0.03487 

$565.00 
$5.39 
$7.82 
$0.03537 

$8.86 
$0.06628 

$0.03977 

$23.87 
$0.06789 

$28.68 
$0.04329 
$7.82 

$40.16 
$0.04077 
$7.82 
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$0.07186 
$0.06196 

$535.00 
$7.29 
$0.03537 

$1,069.00 
$7.29 
$0.03037 

$1,069.00 
$7.29 
$0.02937 

$135.00 
$4.34 

$0.05062 
$0.04273 

$270.00 
$4.34 

$0.04662 
$0.03873 

$565.00 
$7.29 
$9.72 
$0 03537 

Prooosed 

$8.86 
$0.07016 

$0.04209 

$23.87 
$0.07175 

$28.68 
$0.04715 
$7.82 

$40.16 
$0.04463 
$7.82 

$40.16 $40.16 
$0.03992 $0.03992 
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Demand charge per kW 

Large Power Service 5,000 - 9,999 kW (LPR 2, Rate 8) C 
Consumer Charge per month 
Energy Charge 
First 425 kwh per kW of billing demand 
All remaining kWh 

Demand charge per kW 

Outdoor Lighting Service (monthly charge) 
175 watt 
400 watt 
200 w High Pressure Sodium Cobra Head (Aluminum Pole) 
100 w High Pressure Sodium Cobra Head (Aluminum Pole) 
100 w High Pressu-e Sodium Shoebox Fixture 
100 w High Pressure Sodium Acorn Fixture (Fiberglass Pole) 
100 w High Pressure Sodium Colonial Fixture 
400 w High Pressure Sodium Cobra Head (Aluminum Pole) 
400 w Metal Halide Directional Flood 
400 High Pressure Sodium Directional Flood 
Lights Requiring Separate Transformer (in addition to monthly chg.) 

E-2 

$5.39 

$2,373.00 

$0.03735 
$0.02983 
$5.39 

$ 8.81 
$14.02 
$11.37 
$ 8.47 
$16.14 
$15.62 
$13.16 
$18.87 
$11.41 
$12.44 
$1.00 
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$7.29 

$2,373.00 

$0.03735 
$0.02983 
$7.29 

$9.09 
$14.61 
$11.69 
$8.61 
$16.28 
$15.76 
$13.30 
$19.48 
$12.02 
$13.05 
$1.00 
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BLUE GRASS ENERGY COOPERATIVE CORPORATION 

PSC CASE NO. 2006-00475 

FIRST DATA REQUEST RESPONSE 

COMMISSION STAFF’S FIRST DATA REQUEST DATED 3/12/07 

REQUEST 3 

RESPONSIBLE PERSON: William A. Bosta 

COMPANY: Blue Grass Energy Cooperative Corporation 

Reauest 3. Refer to Exhibit 111 of the Application. 

Reauest 3a. 

present and proposed revenues: 

Prepare the following comparative analyses of Blue Grass’s 

(1) Calculate the percentage that each rate schedule or class 

represents of the total revenues for both the present revenues and proposed revenues 

Percentages should be expressed to 2 decimal places. 

(2) Calculate the percentage that each component of the base rates 

within each rate schedule or class represents of the total base rate revenues €or both the 

present revenues and proposed revenues. Do not include fuel adjustment revenues, 

enviroiunental surcharge revenues, or green power revenues. Percentages should be 

expressed to 2 decimal places. 

Response 3a. (1) Please see the attached information. 

(2) Please see the attached information. 
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Request 3b. 

explain in detail how Blue Grass’ proposed pass-through rates are in compliance with the 

retail rate requireinents of KRS 278.455(2) and 807 KAR 5:007, Section 2(2). 

Based upon the results of the analyses prepared in part (a) above, 

Resaonse 3b. 

above assumes that the proportionality requirement would follow strict adherence to the 

existing proportion of revenues at retail, by rate mechanism component (i.e. customer, 

energy and demand). EKPC and the Member Systems believe that the proportionality 

requirement is not so narrow and that the pass-through at retail has followed the proposed 

wholesale rate design process in a proportional manner. At retail, for example, there is 

no increase in the customer charge because EKPC did no1 increase the metering point 

charge or substation charge at wholesale. Moreover, the “B’ and “C” type retail 

industrial classes will have the same demand rate as the proposed demand rate for 

industrial customers at wholesale. It follows the matching concept upon which these 

rates were originally created. 

Maintaining the existing revenue proportion as shown in part (a) 

See also the response to Item 2 0 )  and 2(c) herein. KRS 278.455(2) explicitly recognizes 

“proportional” allocation without recognizing a specific method, whether KWh, revenue, 

or other means of proportionality. EKPC has chosen the proportional method of applying 

wholesale to retail, with the intended matching concept of costs vs. revenue. The retail 

rates reflect this top-down approach to proportionality. Please see the attached analysis 

which illustrates this approach. 



Blue Grass Energy 

Biiiing Analysis 

lorthe 12 moths endingSeptember30.2006 

51,437 
$15.168 

$493 
5455 

$12.856 
$43 

5743 
521 

5862 
5948 
5841 
$292 
5497 

$2.021 
$327 
5269 

518 
$15 

5146 
53 

537,576 

- 

Rate 1I:GS-1 
Rate 1 2  Schedule R 
Rate 13: Schedule A. Rate I 
Rate 16: GS-2 
Rate 17: Schedule R-2 
Rate 18: Rate 1 ETS 
Rale 21: C1 
Rate 2 2  C- I  
Rate 23: Schedule C 
Rate 24: Schedule C 

;88,552,482 

Rate 2 5  Comm & Sm Pwr . Rate 2 
Rate 2 6  Comm & Sm Pwr . Rate 2 
Rate 31: LPI 
Rate 32: LP2 

100.00% $92,984,886 100.00% 

RaLe 33: Schedule L 
Rate 3 5  Schedule N 
Rate 39: Lrg PWI S N C  . Rate 8 
Rate 40: Large lnd -Rate 8 
Rate 44: Large lnd -Rate 8-2 
Rate 45: Large Ind . Rate 8-2 
Rate 4 5  8.1 
Rate 47: Large Ind 8.2 
Rate 48: Large Ind Rate 8-2 
Rate 4 9  brae ind Rate 6-2 
Rate 50: barge Pwr Swc, LPR 2.  Rate 8 

Total. EXClUding Lighlr 

Lights: 
175 WATT MERCURY VAPOR 
175 WATT MERCURY VAPOR 
400 WATT MERCURY VAPOR 

. ~ . . ~  
1250 WATT HIGH PRESSURE SODIUM - ORNAMENTAL 

. ~ . . ~  
1100 WATT HIGH PRESSURE SODIUM-SHOEBOX FIXTURE 

35.36% 
15.78% 
18.21% 
0.04% 
0.01% 
0.12% 
2.71% 
0.66% 
0.58% 
0.32% 
0.33% 
0.32% 
3.41% 
4.47% 
0.24% 
0.19% 
0.65% 
0.37% 
1.31% 
2,27% 
1.38% 
1.35% 
2.21% 

1,553,560 
5651.034 
5704,745 

$1.668 

54.911 
$89.618 
534,603 
$21.318 
$12,278 
512,760 
$10,176 

5181.544 
$239,556 

59.172 
59.009 

527,428 
$17,278 
581,200 

$118,181 
$67,139 
583.480 

$136.430 
$142,871 
5184,351 

Request 3 a (1) 
Attachment 
Page 1 of 1 

__ 

i"C'WZSi 

4.96% 
4.64% 
4.34% 
4.81% 
4.62% 
4.46% 
3.68% 
4.50% 
4.03% 
4.28% 
4.28% 
3.54% 
5.36% 
6.11% 
4.37% 
6.32% 
4.76% 
5.30% 
8.09% 
5.93% 
5,52% 
8.04% 
7.10% 
8.38% 
5.92% 
6.03% 

5.34% 
3.20% 
7.98% 
4.24% 
2.76% 
2.67% 
1.70% 
3.96% 
2.12% 
4.28% 
6.24% 
2.85% 
1.11% 
5.38% 
4.93% 
1.69% 
0.88% 
0.81% 
1.08% 
3.25% 
3.02% 

5.01% 



BluB GmJ3 Energy 
Billing Analysis -Test Year Ending September 30,2005 

Blue Grass Energy 
Rats 11: GS-1 

Biiling Actual Actual Pioposed Dollar PelCenl 
Defeminanis Rate Revenue8 Componeot% Ralc RevenueS increase lnciea~e 

(2) (3)=(11(2) OfBaseRaIeS (4) (5)=(1).(4) (61 171 I l l  
Cu~lornir Charge 291.501 $6.30 $ 1,676,765 6.11% $5.30 $1,576,765 $0 
Energy Charge per kWh 402,289,057 $ 0.06028 S 24,249,984 03.89% 5 0 , 0 6 4 ~  $26.803.644 $1,663,560 
Billing Adjusimenls 5 $0 
Total imm Base Rales 5 25,626,740 100.00% 5 27,360,300 $ 1.653.560 
Plus Fuel Adjuslment 8 3,363,259 S 3,363,259 5 . 
Plus Environmcntal Surcharge S 2,130,259 $ 2,136,259$ - 
Green Power 5 5 . 5  . 
Tolal Revenues 5 31,326,257 5 32,879,017 $ 1.663.660 
Average Customer 5 106.30 110.625 5.22 

Request 3 it (2) 
Afiachment 
Page 1 of7 

Proposed 
Component% 
of BaseRates 

5.769 
04.241 

100.001 

Blue Grass Energy 
Rats 12Schedula A 

Billing Acluat Actual Proposed Dollar Peicenl 
Deleiminanis Rate ROVenwS CompOnOnt % Rate RevenueS i"c,easo InCiBaSe 

l3)=(1)Y21 ofBaseRafss 14) (6l=IllY41 I61 17) 
6.50% $5.39 5766.071 50 

1%) I21 
Customer Charge 1110,644 $5.39 5 766,071 
Ensr5yCmaraeperkWh 168,535,163 $ 0,06667 $ 10,905.637 03.50% 5 0.06853 $1 1,556,671 $661,034 
Billing Adjusimenls 5 $0 
Tola1 lmm 8858 Rales 5 11,663,708 100.00% 5 12,314.742 5 651,034 

Plus Environmental Surcharge 5 940,638 5 840,636 $ - 
Green Power 5 $ . $  - 

$ 14.018.606 5 14,659,642 5 661.034 Total Revenue8 
Amrage Customer 5 99.07 1 0 4 , 3 0 $  4.63 
PeiCe", 4.64% 

Pius FueIAdjusIment 5 1.414.264 5 1,414,2645 . 

Proposed 
Component% 
Of Bare Rater 

6.16% 
93.84% 

100.00% 

Elus G X E n o r g y p  
Rale 1 3  Schsdula A .  Rats 1 

Billing Aclual Actual P,oposed Dollar PerCenl 
Deleminanis Rate ReYenue6 Component% Rale ReVenUBS Increase increase 

(11 12) ofBareRdtes I41 161i11)'(41 I61 (7 )  
CULiOmer Charge 168,703 $8.06 5 1,484,709 11.od% $8.86 $1,484,709 so 
Energy Ularge per XWb 181,761,760 $ 0.06628 $ 12,048,485 88.96% 5 0.07016 $12,763,240 $704.745 
Billing Adjustmenb 5 $0 
Total from 8558 Rate8 5 13,543,2011 700.00% 5 14,247,949 $ 704,745 

Green Power $ $ . 5  - 
Plus Fuel Adjustment $ i.655.282 5 1,665,262 $ - 
Pius Environmental Surcharge 5 1,125,154 5 1 ,125 ,1545  - 

Total RevenueS 
Avemoe cuslomll 5 96.17 100 .34S 4.18 

$ 16.223538 5 16.~26.386 5 704.745 

Propored 

OIBase RdleS 
COmponent % 

~ 

,0.40% 
89.51% 

100.00% 

Blue Grass Energy 
Rate 16: OS.? 

Billing Actual Actual Pmposed DOilai PliCenl 
Determinants Rate ReYenueS Component % Rale ROVBnUeS Increase increase 

I31=111(2t OfBareRafer I41 l6)=llj'(41 (61 17) 
50.00 50 $0 

Energy Charge per kWh 720.916 5 0,03617 5 26,076 100.00% $ 0.036+9 527,746 51,669 
Billing Adjusmmis S $0 
Totai from Base R a m  $ 26.076 100.00% 5 27.745 $ 1.669 
Plus Fuel Adjustment $ 6.464 5 6.484 $ - 
Plus Envimnmenlal Suichaige 5 2,167 $ 2,167 $ - 
Green Power 5 5 . 5  . 
Total Revenues $ 34,727 $ 36.396 5 1.669 
Aveiaac CusIomCr 5 25.24 2 6 . 4 6 %  1.21 

11) 12) 
Cuslomw Charge 1,376 $0.00 5 

Proposed 

of Base Rates 
Component% 

IOO.OO% 

100.00% 

Blue Grass Energy 
Rate 17: Schedule R-2 

Billing Aci~al  Actual Ptoposed Dollar P e i C O n l Proposed 
Deteminanfs Rate Revenue$ Component% Rate Revenues increase Increase Component% 

12) (3)=11Y(21 ofBare Rates (41 (6)=11YI41 (6) (71 of BaroRater 
CuSlOmer cnaige 296 $0.00 $ 50.00 $0 $0 
Eneigy Charge per KWli 171,632 $ 0,03660 5 6.659 100.00% 5 0.06112 $7.057 5396 100.00% 
Billing Adjvmmenls 5 0 $0 
Totai from Base Rates 9 6.659 100.00% 5 7,057 5 396 100.00% 
PIUS Fuel Adjuslment 5 1.439 $ 1,439 5 . 
Plus EnvimnmeOlal SUrChatgC 5 519 9 519 5 . 
Green Power s $ - $  - 
Totai RevehueS 5 6,618 5 9,016 5 396 
Average CUStomeI 5 28.21 30.66 $ 1,35 
P*iW"t 4.62% 

(1) 



Blue Grass Energy 
Rate 483 Rate 1 ETS 

Billing ACluaI Actual Proposed DOllai PWCBlll 
Determinants Role Revenues Component % Rata Revenues Increase Increase 

12) (31=(1)'(21 MBaSe Rates (41 151i(1r(4) 16) I71 
cuslomer Chams 2,575 SO.00 $ $0.00 $0 SO 
Energy Charge per kWli 2,112,952 5 0.03977 $ 64.032 100.00% S 0,04209 $86.943 $4,911 
Billing Adjuslmenls $ SO 
Tolal IrOm Base Rates S 64,032 100.00% $ 68,943 $ 4,911 

PIUS EnvtiOnmenlal Surcharge $ 6,904 $ 8.804 s - 
Green Power S S - s .  
Aveiaae Customer $ 36.26 39.99 s 1.71 

I11 

Plvs FUN AdjuslmnI $ 19.121 S 19,121 $ - 

Tolal Revenues $ 110.057 $ l l 4 , 9 6 6 $  4,911 

Proposed 
Componeot% 
of Bare Rates 

100.00% 

100.00% 

Blue Gmsa Energy 
Rate 21: C1 
((iw IOKWchaige=O) Billing AClUBI A C l U d  PmpO3ed DMai Peicenl 

ueteiminani~ Rate Revenues Component % Rate Revenues increase i n ~ c e a ~ e  
(21 (31=(1r121 ofBaseRalcs I41 (5)=11).14) (61 I71 (11 

CYILDmer Charge 5,342 $5.95 $ 37.127 1.77% $6.95 $37.127 $0 

Billlng Adiuslmenls S SO 
$ 2,092,752 100.00% S 2,182,381 $ 88.616 

EnergyCharge per kWh 10,378,990 80.064530 S 569,821 32.01% $ 0.05639 $709,677 $40.057 
Enemy Chargsper kWh P3.000) 12,843,0110 $0.039730 $ 767.115 36.66% S 0.05359 $816,577 $49.562 
Demand Cnaige 99,309.74 S5,23 $ 516,700 29.56% S6.23 $618.700 so 

S 180.359 $ 190,359 S - 
Total irom Base Ralcs 
Plus Fuel Adiuslmenf 
Plus Environmental Suicllarge S 151,113 S 151,113 $ . 
Tolal Revenue8 $ 2,434.234 $ 2,523,652 $ 69,616 

Blue Grass Energy 
Ram 22: C-1 

Proposed 
component % 
OfBaSe Rates 

1.70% 
32.53% 
17.62% 
28.36% 

100.00% 

CuSlOmei Charge 
Eneigy Charge per kWh 
Enemy Chams psikWn C3.000) 
Demand Charge 
Billing Adjustmenls 
T m i  irom Base Rate8 
Plus Fuel Adjustment 
Plus Eoviionmenlal Surchaigc 
Total Revenues 

S 455.56 Average 
PerCW'i 

S 472.45 $ 16.78 
3.66% 

Billing Actual Actual Proposed Dollar 
DeIeiminanlS Rate Revenues Componenl % Rate RBVenUeS Increase 

(2) (3]=(1)'(2) OfBaSeRales (41 (5)=(1).(4) (6) (1) 

Blue Grass Energy 
Rate 23: SChsdule C 

Penen1 Proposed 
inciiase Component% 

17) of Base Rates 

Cuslomer Charge 
Energy Charge per kWh 
Energy Chame per kWh 
Demand Charge 
Billing Adjustments 
TOlal fmm Base Rete$ 
Plus Fuel Adiuslmenl 
Plus Environmental SUiCllaige 
Total rev en us^ 

Average 

P - $6.95 $67.102 $0 
7,559,408 $0.064530 5 404.267 77.30% 5 0.06839 S523.626 $29.556 
1,307,233 $0.059730 S 78,061 12.21% s 0.05359 $63,126 $5,045 

0.00 $0.00 $ $0.00 $0 $0 
$ SO 

S 639,451 ,00.00% s 574.054 $ 34,503 

$ 53.670 $ 53.870 s . $ 76,108 $ 76,108 5 - 

S 769,426 S 604,031 $ 34.603 

9.96% 
77.71% 
12.33% 
0.00% 

<OO.OO% 

AYe'age $ 7969 
Peiconl 

$ 6 3 2 6 s  356 
4 50% 

Billing AClual AcfYd Proposed Dollar Percent 
uetenlnanls Raie Revenues Component % Rale Revenues increa~e Inmeease 

V I  5l=l1)'(4) 16) (7) P S5.584 $0 

0 $0.000000 $ 0.00% s - $0 SO 
19.421,04 $318 S 61,759 13.77% S3,15 $61.759 SO 

5,524.208 $0.068990 $ 361.116 86,98% $ 0.07285 5402,433 $21,316 

Proposed 
Component % 
Of Bare Rsfss -----Tx 

85.66% 
0.00% 

13.15% 

$ 446,456 
S 45.248 
S 34,761 
$ 526,466 

5 51010 

s $0 

$ 45,248 S . 
s 34.781 I - 
$ M9.755 S 21.316 

S 53058 $ 2056 

100.00% $ 459.776 $ 21,318 100.00% 

4 03% 



Blue Grass EOsnJy 
Rate 20: Schsduls C 

Billing Act"@ Aclual PiOpOSld Dollar PeiCenl 
DetemInsnfS Rale ReVCrlUeS Component% Rate RWeOUOS IncreeSe Increase 

I11 (2)  (3)=(11(2) OfBdSe Rates 141 (51=11).l41 (61 171 
cuslomei Charge 3.664 $5.39 S 20,827 8.67% $5.39 $20,827 $0 
Energy Charge per XWh 3.isi.633 % O . O ~ O ~ S O  $ zis,484 91.33% 5 0.07266 5231.772 $12,276 
Energy Chaigc per kWh 0 50.000000 5 $ .  $0 $0 

0,OO $0.00 $ SO 00 $0 so 
$0 Biiiing Adjustmenis $ 

Total fiom Base Rates $ 240.321 100.00% 5 252,599 $ 12,278 

Total RevenueS $ 285,901 $ 288.258 s 12.270 

PeiCBnl 4.28% 

Demand Charge 

PIUS Fuct Adiuslmcnl $ 26,424 $ 26,424 $ . 
Plus EnYiionrnenIaI Surcharge $ 19.236 5 19.236 S . 

Awnge 5 74.01 5 7 7 , 1 9 5  3.18 

Proposed 
Component% 
OfBasB Rates 

8.25% 
91.75% 

100.00% 

Blue GlaSS Energy 
Rate 25: Camm 8 Sm Pwr .Rate 2 

sii1ing Actual Actual PiOpOSed Dollar PBiCB"l P,OPO*ed 
Deteminants Rate Revenues Component% Rate RBVenUeS increase ihciease component% 

(2) (3)=(1f(Z) OfBdSe Rates (41 (51=(1K41 (61 (7) of Base Rates 
0.86% 

Energy Charge per XWh 3,306,543 $0.067680 $ 224,461 89.64% 5 0.07175 $237.241 $12.760 90.14% 

(11 
CUStomei Charge 1,067 $23.67 S 26.847 10.38% $23.67 $25.947 $0 

Ener~y  C h a w  per kWh 0 $0.000000 5 s -  $0 $0 
Demand Charge 7,403.33 S0,OO $ S0,OO $0 $0 

Total horn Base Rates 5 260,428 fOO.OO% 5 263.186 8 12.760 fOO.OO% 
Billing Adiustmenlr $ 50 

Plus Fuel Adiurlmenl $ 27,369 9 27,369 5 . 
Plus Environmeniat Surcharge $ 20.567 5 20,567 5 - 
Total Revenues $ 298.364 5 311.124 $ 12,750 

Avenge $ 274.46 $ 2 6 6 . 2 2 $  11.74 
PWCWlt 4.26% 

Blue Grssr Energy 
Rate 2 6  C ~ m m  8 Sm Pwr .Rata 2 

OOllai PBrCenl Proposed 
increase Increase component % 

(2 )  (3)=ll).(2) otBaseRster (41 l5 l i ( l~ I4l  (6) (7) of Bare R a l e ~  
CUSlOmer ChSlQG 2,771 $23.67 $ 66,144 28.98% 523.67 $66.144 so 26.90% 
Ulergy Chameper XWli 2,637,056 $0.067690 5 l79.030 73.02% 5 0.07175 $169,206 $10.176 74.10% 

Demand Charge 
Energy Charge per kWh 0 SO.000000 $ $ -  $0 $9 

0.00 $0.00 5 $0.00 $0 $0 
$0 Billing Adiuslmanir S 

Total from Base Rates S 245,174 100.00% 5 255.350 $ 10,176 700.00% 
Plus Fuel Adruslmeni $ 22,043 $ 22.043 $ . 
Plus Enviionmental Surcharge 5 20,021 $ 20,021 I . 

S 267,236 $ 297.414 0 10,176 Tole1 Revenue8 

Avenge $ 103.66 $ 107.33 5 3.67 
percent 3,54% 

Blue Grass Energy 
Rat0 31: LP1 

Billing RCtUaI Acfual Pmpsid Dallai Percent Proposed 
~ e i e m i n a n f ~  Rate Revenues Component % Rate Revenues Increase iocrease comp.anenr % 

(2)  13)=(1).(21 OfBare Rales (41 (5lil1).141 (6) 17) OfBaseRaleS 
customer Charge 986 $24.00 $ 23,904 0.97% 524.00 $23,904 w 0.91% 
EneigyChaT(i(?pgikWO(i~t 10,000) 8,363,175 $0,011945 0 463,996 18.81% $ 0.05331 $500,208 $36,210 19.03% 
N8x115.000 10,278,461 $0.04275 $ 439.404 17.81% 5 0.04663 $479,069 $39,665 %23% 
Next 50.000 13,605,918 $0.03715 $ 505,460 20.49% 5 0.04101 $557.966 $52.506 21.23% 
NexI75,OOO 6,583,734 $0.03465 $ 299.492 12.14% $ 0.03871 $332.655 $33.164 12.66% 

Demand Charge 

(11 

Ovei 150.000 0 50.03315 8 0.00% S 0,03101 $0 SO 0.00% 
117.936.11 56.23 $ 734.742 29.78% S6.23 $734.742 $0 27.95% 

Billing Adjuslments $ 
Total from Base RaIeE $ 2.467.000 100.00% $ 2,626,544 $ 161.544 f00.00% 

$0 

Plus Fuel Adjuslmenl $ 340.667 5 340,667 $ - 
Pius Envlionmenlal Surcharge $ 205,160 $ 205.160 S . 
Total Revenues S 3,012,027 5 3,174,371 $ 161.544 

Avenge S 3.025 $ 3,167 $ 162 
Percent 5.36% 



Blue Grass Energy 
Billing Analysis. Test Year EDdiOg September 30,2006 

PiopoSed 
Rale Revenues 
(4) (51=(1P(4) 

Request 3 a (2) 
Attachment " ..'7 

Doliai 
I"CiBaSe 

(6) 

Blus Grass Energy 
Rate 32 LPZ I 

Average $ 24,041 
Pel cent 

Customer Charge 
EneigyChaigc perkwh (1st 10,000) I Ner16.500 

$ 25,516s  1,470 
611% 

Next 140.000 
Next 200.000 
Next 400,000 
Nexl550.000 
over 1,300,000 
Demand Charge 
Billing Adjuslmmls 
TOUI from 8858 R ~ I ~ S  
Plus Fuel Adiueimenl 
PIUS Environmental Surcharge 
Total ReYenucS 

Billing Actual Actual Piopossd Dollar PW2ce"l 
Delerminanls Rale Revenue8 Compomnt % Rale Revenues increase lncrease 

(21 (3)=(1?i2) ofsase Raler (4) (5)=(1?(4) (6) (7) 
$0.00 $0 SO 

(0 

386,974 $0,07200 $ 20.006 f5.92% S 0.07566 $29.507 $1.501 
777.948 $0.06800 $ 52.900 30.07% S 0.07166 $55.903 $3,002 

1,209,699 SO05810 5 70,295 39.96% $ 0.08196 $74,964 $6,669 
7,779.46 $3.16 $ 24,739 14.06% $3.18 $24,739 $0 

$ so 
5 175,940 100.00% 5 185.1135 9,172 
$ 19,495 0 19,495 S . 
s 111,380 $ 14.360 I . 
$ 209,815 $ 218,9&6$ 9.172 

120 $0.00 5 

Billing 
Deierminant~ 

163 
505,200 
932,000 

18,131,632 
17,270,524 
14,284,208 
10,953,072 

0 
152.042.76 

Pmpored 
component % 
ofBade Rates 

15.94% 
30.20% 
40.50% 
13.36% 

900.00% 

$0,05028 $ 25.401 
$0.04201 $ 39.153 

$0.03441 S 491,520 
$0,03349 $ 366,616 
$0,02622 $ 

Averass $ 1,746 
Percenl 

$ 1.625 $ 76 
4.37% 

Component % 

0.89% 
1.25% 

21.77% 
19.95% 
15.11% 
12,05% 
0.00% 

27,92% 

Blue Grass Energy 
Rate 3 5  Schedule N 

Billing Actual Actual Pioposcd Dollar Percent 
Deleminanl8 Rate Revenues Component % Rate Revenues InCleaSB increase 

(2 )  (3)=(1P(2) OfBaSe Rates (4) (5)=(1).(4) 16) (7 )  (11 
Cusiomer Chargo 25 5270.00 $ 6,750 4.85% 5270.00 $6.750 SO 
Energy Charge: First425 kWhlkw 2,3311,814 $0.04275 $ 99.624 71.50% $ 0.04662 5100,633 $9,008 
Over425 kWhfkW 0 50,03487 5 0.00% $ 0.03873 SO $0 

Billing Adjuslments $ SO 
Tala1 fiom Base Rates $ 139.040 100.00% $ 146.049 $ 8.009 

Demand Charge 7.460,62 $4.34 S 32,466 23.35% $4.34 532,466 $0 

Plus Fuel Adjuslmcnt $ 16.154 $ 16.164 $ . 
Plus fnvlronmenlal Surcharge 0 12.258 $ 12,256 E . 
Total Revenue8 S 169.452 $ 178,461 5 9,009 

Proposed 
COmpQnenf % 
of Bare Rales 

~ 

4.55% 
73.51% 
0.00% 

21.93% 

100.00% 

Energy Chaige~Flnt 50 kWNkw 
Next 100 kWhfkW 
over 150 RWnfkW 
Demand Charge 
Biilino RdiuslmPntJ 

Average $ 6,776 
Peicenl 

Tolal from Base Rates 
Plus Fuel AdJuslment 
PluB Enviionmenlai Surcharge 
Total Revewes I 

S 7.138 $ 360 
5.32% 

Billing Aeluai Actus! PiOPOSed Dolls‘ Percenl 
Defeiminanl~ Rale Revenues Component X Rate Revenues inUeaSB increase 

(11 (2) (3)=(IP(Z) ofBase Rate* (4) 15)=11?(4) I61 (7) 
233 $26.58 0 5,682 i.39% $28.68 $8,862 $0 

7.107.452 $0.04329 $ 307,682 54.22% $ 0.04715 $335,109 $27.426 
21,067 $7.82 $ 164.747 34.39% $7.62 8164.747 $0 

$ $0 
S 479.111 IOO.OO% 5 506.539 9 27,428 
$ 58.211 $ 58,211 S . 
5 39.323 0 39.323 E . 
S 576,646 $ 604,073 $ 27,426 

Proliosscd 
cDmPo"e"t% 
of Base Raler 

1.32% 
66.15% 
32.52% 

100.00% 

A"W8ge $ 2,475 
PeiCsnl 

S 2,593 $ 116 
4.76% 

Blue Grass Energy 
Rats 38; Lrg Pwr Srvc. Rats 8 I 
cusiomoBr Charge 
Energy Charge 
D m d  Charoe 
Billing Adjuslmenls 
ToUl from Base Rates 
Plus Fuel Adjustment 
Plus EOvirOnmeniai Surcharge 
Total Revenue8 



Blue Grass Energy 
Bllllng Analysis -Test YearEndlngSeptembor30.21106 Attachment 

I I I 

Request 3 a (2) 

Page 5 Of 7 

Billing Aclm Actual Pmpored DDllai Percent 
Delcminals Ralo Revenues component% RdlB ReMnME mciease lociease 

12) (3)=(11(2) DfBaseRales (4) (5)=(l)q4) (61 (71 
24 5110.16 $ 964 0.36% 540.16 5964 so 

4,477,200 50.04077 S 162.535 66.19% S 0.04463 5188,813 S17.278 

($1 

10.765,66 $7.82 S 84,186 31.45% $7.82 S84.166 so 

Blua GmsS Enorgy 
Rate 4 0  large Ind .Rate 8 

CuSlOmei Charge 
Sneigy Charge 
Demand Cnaiga 
Billing Adjuslmeas 
Tohi imm Base Rates 
Pius Fuel Adjuslmsnl 
Plus Enviromenlal Surcharge 
Total Revenues 

Propored 
CompMent % 
ef BareRater 

0.34% 
70.12% 
29.54% 

S $0 
5 264,865 S 17.278 
5 36,722 S . 

22.448 $ 22.448 S . 
325.866 S 348.136 5 17.278 

100.00% 

S 13.671 

Blue Grass Energy 
Rate 6 4  large Ind .Rate 83 

S 14,207 5 720 
5.30% 

CUSlOmer Chame 
Energy Charge 
Demand Charge -Coniracl 
Demand Charge. Excess oi Conlmcl 
Billim AdiUSlmsnlS 

Billmg Actual Actual Proposed Dollar perceni 
Deleminanls Rale RewnueS Component% Rale RBvenuel Increase Increase 

12 $1 .0695 12.8k 1.46% 51.089 512.828 so 
19,819,200 S0.03077 $ 609,637 69.19% 5 0.03077 $609,837 $0 

( I )  (2)  13)=ilrI2 afBilsrRater (41 ( 6 I i U ( 4 )  (6) (71 

a8.000 S5,39 S 266,720 29,35% $7.29 5349.920 SQ1.200 
0 7.62 S 59.72 $0 $0 

S so 
S 661,365 100.00% 5 972.565 S 91.200 
S 160.464 $ 160,6811 6 . 
S 85,642 5 85,842 I . 
s l.I27,71l S 1,218,911 S 91,200 

Pius Fuel Adjuslmenl 
Plus Environmental Suichaige 
M a l  Revenue8 

Proposed 
Component% 
efBase Rater 

1.32% 
62.70% 
35.98% 

100.00% 

Bilii"9 Aclual Actual PeiCcnl 
Delermminanlr Rate Rovenves Compwent % Increase 

(11 (2) (3l=ii)Y21 ofeasr Rater (4) (71 
12 $1,069.00 S 12,626 0.83% $1.069 512,828 so 

36,653,200 S0.03077 S 1,168,369 77.09% 5 0.03077 91,189,359 so 
6o.ao0.00 $5.39 s 323,400 20.95% 07.29 5437,400 5114.000 
2,200.10 7.62 S 17,207 1.12% 5972 521,386 %,I81 

1 Average 5 93.976 I I $ 101.678 5 7,600 I I 

Proposed 
Component% 
otBese Rates 

0.77% 
71.61% 
26.33% 
1.29% 

Cuslomer Chaige 
Energy Charge 
Demand Charge -Contra@ 
Demand Charge. Excess of Conlrad 
Billing Adjuslmanls 
Total from Base Rales 
PIUS Fuel Adjuamenl 
Plus Enviionmenlal Suehame 
Total Revenues 

S 1,642,794 
8 313,635 
S 134,626 
s 1,991,254 

S so 
100.00% 51,660,975 5116.18f 

$ 313,636 S . 
16 134.625 I . 
S 2,109.435 S 116.l61 

Average S 165.938 
PeiCe"i 

5 05,766 S 9.646 
6 83% 

Blue Grass Energy 
Rate 4 6  8-1 

CuJiomei Charge 
Energy Charge 
DemandCOamr -ConVacl 
Demand Charge. €%e$$ of ConlmCt 
Biillng Adiuslmenls 
Talai from Bass Rates 
Plus Fuel Adiuslmenl 
Plus Enviionmanlal Surcharge 
Total Revenue6 

Billing ACIYBI AEtYBI Proposed Dollar PerceOl 
Deteminanl~ Rate Revenues C ~ m p M e n l %  Rale RBVBnUeJ InClSaSe IOCieaSe 

,80 0.70% $565 $6,780 SO 
21,805,200 SU.03537 S 771,260 79.59% 5 0.03537 5771,250 $0 
35,100.m $6.39 o 1.ss.m 19.52% $7,29 5255.679 $66.690 

236,388 7,62 5 1.849 0.19% $8.12 $2.296 $649 

(11 2) (31=ilr12 ofBare Rates 14) (5)=(11(4) (6)  17) . 

Proposed 
component % 
of B s s e R a t ~ ~  

0.65% 
74.43% 
24.69% 
0.22% 

S 969.067 IOO.OO% 
5 167.967 
$ 60,368 
5 1,217,380 

S 50 
5 1,036,207 5 67,138 
S 167,967 S . 
S 60,356 E . 
5 1.284.529 0 67,139 

Average S 101,@49 
P*,CO"l 

5 107,044 5 5.695 
5.52% 



BIIllnQ Acluai Actual PmpOSed Doliar 
~eeminanls Ram Revenue5 Componsnt % Rate Revenues I"C,eaLB 

(3)-(1y(2) olBarcRates (4) (5)=(1)1(41 (6) 
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62.94% 
35.78% 

Pe'Ccni 
increase 

17) 

I $ lOli.700 $ 7,790 1 AVeOae $ 96.910 I I 

(1) 121 
Curlomer Charge 12 51,068 $ 12,626 
Energy Charge 20.606.000 $0.03071 S 631,031 

49.200,OO $5.30 S 265,166 Demand C h a w  -Conliacl 
Demand Charge - Excess Of Contract 
Biiling Adjustmenis 

$ 908.047 Tolai %om Base RaIeS 
Plus Fuel Adlurlmenl 5 166,771 
Pius Enviionmenlal Suicharge $ 88.105 

5 1,182,923 Tolal RBVenUeS 

7,82 $ 

$12,626 SO 
69.42% S 0.03077 $631,031 $0 
29.17% $7.29 5356,666 $93,460 

$9.72 SO $0 
50 

iOD.OO% 5 1,002,627 $ 93,460 

1.41% $1,069 

$ 

$ 166,771 $ . 
$ 66,105 E . 
S 1,256,403 $ 93.460 

_____~ 

Blue Grass Energy 
Rate 48: Large Ind Rate 0.2 

Billing Actual Actual Proposed Dollar PelCe"1 Proposed 
Determinants Rale Revenue$ Componcnt % Rate RevenueS increase increase Component % 

(2) (3)=(1)'(2) OIBaseRates (4) (6I7l1).(4) (6) (7) olSare Rater 
12 S1 ,069$  12,626 0.85% $1,069 $12.620 SO 0.78% 

66.88% 
30.36% 

(1) 
CuSfomer Chaigc 
E ~ g y  Charge 
Demand ChaigB -Contiad 
Demand Charge - EXCBSS a1 CmtCdCI 
Billing Adjvslmeols 

Pius Fuel Adluslmsnl $ 265,662 $ 265,662 $ . 
Plus Envilonmenlal SUICilaQe S 130.517 $ 130.617 E . 

S 1,922,350 S 2,066,766 $ 136,430 T O @  Revenues 

Aveiage $ 160.196 $ 171,666 5 11,369 

35,605,600 SO 03077 5 1,098,046 7290% $ 0.03077 $1,096,046 SO 
66.400.00 $5.39 S 366,676 24.48% $7,29 $480.636 $129,960 

50 
3405 7 , 6 2 $  26,627 1.77% $9.72 $33.097 56,470 2.01% 

Tolai Rom Base RaleS $ 1,506,177 100,00% 5 1,642,607 5 130,430 100.00% 

Percent 7.10% 

Blue Grass Energy 
Rate 48: Large Ind Rat0 8.2 

Billing AClUai ActVal Pioposed Doiiai percent Propored 
~eleiminani~  ale Revenues Component % Rale Revenues inccease inciea~s Component % 

(2 )  (3)=(1)1(2) olBareRafes (4) (5)=(094) 16) (7) ~ IBareRates  
12 $1.009 $ 12.620 0.74% $1.069 $12.628 $0 0.68% CuSfOmer Charge 

42,566,000 SO 03077 S 1,310,433 75.45% S 0,03077 S1.310.433 $0 69.71% 
27.92% 

EnWQY CilWQe 
Demand Charge - COnliaCl 72.000.00 $5.39 S 366,060 22.36% $7.29 $524.660 $136,600 
Demand Ciiaige . Excess 01 Contract 3247,984 762 $ 26.399 1.46% $9.72 931.570 56.171 1.68% 

so 

(1) 

Bliilng Adjustrnenls $ 
Tolal (rom SaSe Rates $ 1.736.740 100.00% $ 1,678,711 $ 142.971 100.00% 

Plus Fuel Adjuslmenl $ 349,036 S 349,036 E . 
Pius Environmental SUiChaigB S 160.224 S 150.224 $ . 
Tuial Revenues S 2,236,000 $ 2,376,971 $ 142.971 

AVeiagD $ 166,333 
Pome "I 

5 190,2465 11,914 
6.39% 6.39% 

Blue Glass Energy 

5% D i ~ ~ 0 ~ n l l o r 3 M  Billing ACluaI Actual PmpOSed DOIlai Percent 
Rate 58: Largo Pwr Swc. LPR 2 -Rats 8 

Deteiminmls Rale Revenve~ Compooent % Rate Revenues InCraaSe increase 

12 52.373 $ 26,476 1.16% $2,373 526,476 $0 
[i) ( 2 )  (3)=(1).(2) olBaseRotes (4) (5)=(tr(41 (6)  (7) 

CuslomeI C h a w  
Energy Charge-Fimi 426 kWhlkw 41,236,678 $0.03735 S 1.540.265 62.52% 5 0.03735 51,540,265 $0 
Eneigy Chaige-Ail remaining kWh 12,473,322 $0,02963 S 372,079 16.10% $0.02963 $372.079 SO 

97.032.16 $5.39 $ 523.003 21.23% S7.29 $707,365 $164.361 
SO 

Demand 
Billing Adjusimenls $ 
Total lrom 8858 Reles $ 2,463,623 100.00% S 2,646,164 $ 164.361 
PiuB Fuel Adjustment S 434,610 $ 434.810 E - 
Plus Environmental Suicliarge $ 213.684 5 213,594 $ . 
Total Revenues 

Avenge 
Percenl 5.92% 

$ 3.112226 $ 3,286,659 S 164.361 

5 259,352 $ 274.710$ 16,363 

Proposed 
COmpo"e"t% 
of Base Rates 

,.OB% 
58.16% 
I4.05% 
26.71% 

100.00% 



$6.7, 
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