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Annual Meeting Information

Exhibit P
page 1 of 5
Witness: James Jacobus

Inter County Energy Cooperative
Case No. 2006-00415

The most recent Inter County Energy Electric annual meeting was held May 27,
2005. The minutes of that annual meeting are attached, along with the insert in
the Kentucky Living Magazine, describing the annual meeting.

Data for the last five (5) annual meetings are as follows:

Year

2006
2005
2004
2003
2002

Members
Attending
579
539
532
452
512

Members
Voting

515

0

Cost

$64,513
$61,729
$51,590
$60,277
$56,613



INTER-COUNTY ENERGY COOPERATIVE CORPORATION

ANNUAL MEETING OF THE MEMBERS

The regular annual meeting of the members of Inter-County
Energy Cooperative (hereinafter called the Cooperative) was held
at the Boyle County High School gymnasium in Danville, Boyle
County, Kentucky, between the hours of 5:00 p.m. and 10:00 p.m.,
with the business session at 7:00 p.m., on Friday, May 12, 2006,
pursuant to a written or printed notice thereof given by mail to
all of the members of the Cooperative as provided by the bylaws.

The Chairman of the Board, Paul Ballard, was present, but
because of illness of Mr. Ballard, Joe Spalding, Vice-Chairman,
acted in his place in calling the meeting to order pursuant toO
said notice. The Secretary, James K. Preston, acted as secretary
of the meeting.

Mr. Spalding introduced Rev. Otis Clark, Pastor of Indian
Hills Christian Church, who gave the invocation.

Mr. Spalding welcomed all members to the annual meeting and
introduced the Directors and Attorney of the Cooperative. He then
appointed Bill Barmnett, Attorney, CoO serve as chairman of the
business meeting.

Mr. Barnett called the business meeting to order and
appointed Dan Yates as the Parliamentarian. He announced that a
quorum of the members was present and, in fact, because of the
large number in attendance, the guorum number had been exceeded in
the first thirty minutes ¢f vecisrretion and the attendance had
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affidavit would be filed with a copy of the notice and proof of
attached mailing with the records of the Cooperative.

On motion, second, and unanimoug vote, the members voted to
dispense with reading of the minutes of the 2005 annual meeting.

Mr. Barnett then stated to the membership that the terms of
three directors had expired with the annual meeting. He announced
that two of the three were unopposed, having been nominated
pursuant to the Bylaws, and on motion, second, and unanimous vote,
Paul Ballard was re-elected to serve from the Garrard County
District, and Robert Martin wasg re-elected to serve from the
Mercer County district. He then announced that there would be an
election by secret ballot for the Lincoln County district position
and that Jason Todd had been nominated by the nominating
committee, and Thomas G. CGooch had been nominated for Director by
petition of members pursuant to the Bylaws and an election would
be necessary. He indicated that the election would be by secret
ballot. Prior to the beginning of the buginess portion of the
meeting, Dennis Cannon, Master of Ceremonies, had on several
occasions announced instructions for all members to proceed to the
ballot box to vote their individual ballots received at
registration. Mr. Barnett then asked 1f any member was present
who had not had an opportunity to vote their individual member
ballot, and only one member indicated the need to do so and
proceeded to the ballot box. Thereafter, Mr. Barnett again asked
if any member needed to vote an individual ballot, and no hands
were raised and the Credentials and Elections Committee indicated
that no one was walting to vote at the ballot‘box. He then
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introduced Roy Palk, President/CEOQO of East Kentucky Power

K

Cooperative, who gave a report to the membership; =and Dennis
Cannon next introduced Ron Sheets, President of KAEC, who gave a

report to the membership.

T

Mr. Barnett then asked the menmbership 1f there were any
persons present who were voting by proxy who had not had an
opportunity to vote their proxy, and no one indicated that they
still had a proxy to wvote, and the Credentials and Elections
Committee indicated that all persons wanting to vote a proxy had
an opportunity to do so and no one was left to vote proxies. He
then announced that the election for the Board member from the
Lincoln County district had c¢logsed and the Credentials and
Elections Committee would count the ballots and announce the
results, if available, prior to the close of the entertainment
section of the program.

Mr. Barnett asked for any unfinished business, new business,
or comments from the membership, and none were offered. He asked
if there was any further businesz Cthat anyone wanted to bring
before the meeting, and none was offered, and on motion, second,
and unanimous vote, the businesgs session was adjourned.

After adjourning the businezs session, the Credentials and
Elections Committee completed the counting of ballots, and James
K. Preston, the Credentials and Elections Officer for the Board,
returned to the meeting to announce that Jason Todd had been re-
elected to serve for a three-year term from the Lincoln County
district, and with the earlier unanimous voilce vote of election by
acclamation, the following Directors were elected and gualified to

12y annual meeting of the
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The Credentials and Flections Committee tabulated the votes as

follows:
Jagon Todd Thomas G. Gooch
Members Voting in Person 232 119
Proxies Voted 150 14
TOTAL 382 133
SECRETARY

CHATRMAN
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On the cover: Staff welcoming you
into the Inter-County Energy Co-op
Danville Office are Judy Ross,
Customer Accounts Representative,
Farrah  Coleman,  Customer
Accounts  Representative, Sally
Gray, Engineering  Services
Coordinator, Hank  Smith,
Customer Services Advisor, Jackie
Raines,  Manager,  Customer
Accounts, April Whitis, Customer
Accounts  Representative, Dan
Hitchcock, Manager, Customer
ENERGY EXPERTS CAN SHOW Services, Charlie Lewis, Customer

,v. YOU HOW TO SAVE MONEY Services Advisor. Photo: Jim Battles

Just pick up the phone—an electric
co-op energy-efficiency advisor will
check your home for ways to reduce
your bill.

THE LATEST EQUIPMENT
From heat pumps to surge protectors for your sensitive electronic equipment,
~- Inter-County Energy can hook you up with the right stuff to run your home reliably

and econormically.

*
INTRODUCING

4%

: : . 1%
For all that electricity does for you, it still offers one of the best returns on your money.

Compared with other necessities of life, electricity’s prices have increased less than milk and
Gasoline Milk  Bread Inflation Electricity

less than inflation. In addition to lower price increases, electric costs have been much more .
P Average annual price increases 1994-2005.

stable and reliable than other energy sources, such as gasoline and natural gas. Source: Bureau of Labor Statistics, NRECA
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WITH SPECIAL ACCPEARANCES BY

ELECTRIC SAFETY...........oevuvev...  Linemen at Inter-County Energy showed off and brushed up on their safe-
ty skills and expertise at a safety training meeting held at Inter-County
Energy. Bruce King uses a mannequin to demonstrate pole-top rescue tech-
niques. Inter-County Energy Cooperative has an aggressive safety program to
make sure that both customers and employees always use electricity safely.

Photo: Lbri Statom

AND EXPERT STAFF..........eeen... A staff of highly trained cooperative employees stay sharp with constant
training, like the group of line technicians practicing their skills at a recent ses-
sion on first aid and CPR lifesaving. Staff members study and attend conferences
to do the best work possible, whether it’s management, accounting, engineering,
or any other disciplines needed to run a top-notch business as important, com-

plex, and cutting-edge as an electric utility.

/ PR st bezry e

Shown in this recent class are
David Turner, Maintenance
Technician, Ralph Feldman,
Line Technician, Daniel
Renner, Crew Leader, and
Claud  Richards, Line
Technician.  Photo:  Jim
Battles
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The annual meeting of Inter-
County Energy Co-op is a
chance to participate in the
business of your local utility
that is owned by the customers
it serves, and to have some fun
at the same time. This photo
from last year's annual meet-
ing shows staff members
Sharon  Morris, Lebanon
Office Coordinator, and
Farrah Coleman, Customer
Accounts Representative,
greeting and registering cus-
tomer-owners. Photo: John
Ginter

When you buy electricity from an electric
cooperative, you become more than a cus-
torner. You're a member and an owner of the
co-op. You have a say in the direction of the
co-op by being able to vote for a representa-
tive on the board of directors. Inter-County
Energy operates on a not-for-profit basis.

That means all the efforts and income of the

co-op are used to give you the best possible
combination of low prices and outstanding
service. And since the co-op exists to provide
electricity to the members in our communi-
ty, it will remain located right here, serving
your friends and neighbors. It all adds up to
neighbors working together to provide you

with electricity—the greatest value.

.
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Atrorney




INTER-COUNTY ENER

FINANCIAL QEfULT
STATEMENT OF OPERATIONS
For the Year Ending December 31, 2005
Operating Revenue and Patronage Capital ......$34,637,170
Operating Expense
Cost of Purchased POWEr w...ooveevereevrennenennee $24,176,063
Operating the Electric System ........ccovvvivivennnee. 6,677,634
Depreciation ... 2,402,650
TAXES +overricrieieeer e erisitasneeassinesrseenestnssreentnsnreensreans 32,450
Interest 0N LOANS .viovvreievivveiesssreincnsneresseine s 1,711,137
Other Deductions......ocovvveeeereeeeeneiee e erecerieenanean 37,104
Total Cost of Electric Service.....covvveevriceren.....$35,230,874
Patronage Capital or Operating Margins............. (593,704)
Non-Operating Margins......ccccoeineririnncnsiivncnens (314,449)
Other Capital Credits ..o 72,527
Patronage Capital or Marging .........c.cccovvivnvnenne (855,506)
80
70 - 5 Power Cost
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Operating and Maintenance
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BALANCE SHEET
For the Year Ending December 31, 2005
ASSETS
Total Utility Plant ......cooooeemcciminnnncicconines $79,833,292
Less Depreciation ....c.ccvviceorinsoieneensecinenn: 14,920,643
Net Utility Plant Book Value .........ccceerceninne $69,912,649
Non-Utility Property and Other Investments ....$8,952,284
Cash and RESEIVES ....ocveeerevrveerrarevairseennesneererenans 960,453
Accounts Receivable ......ococoovvcvrveiivcieccrienn, 4,724,945
INVENLOTY oottt 284,471
Expenses Paid in Advance .......ccccoecrvnicnninns 411,165
Deferred Debits and Other ASSets ...cccoeievvveinnea. 11,077
Total ASSELS covvivivcviiececicreiece e, 80,257,044
LIABILITIES
Consumer Deposits.....c..ccnreimercerrnservnenerenn 390,595
Membership and Other Equities ................ 24,704,238
Long-Term Debt .......ccovveveemncrrcancencnnn. 45,332,876
Notes and Accounts Payable ... 7,367,877
Other Current and Accrued Liabilities.............. 888,937
Deferred Credits and Miscellaneous.............. 1,572,521
Total Liabilities and Equities ..........cocoveiienee $80,257,044

REVENUE SOURCES

Commercial
Members
16%

Other
3%

Industrial
Members
3%



INTER-COUNTY ENERGY

SERVICE TERRITORY

MEMBERS SERVED IN 2005

Garrard ..o 4,480
Lincoln oo 7,229
Boyle .coooviiiiiii0.3,302
Marion....cccoooccii e 5,009
MELCET v 1,872
Nelson oo 373
CaSEY it 1,904
Larue .o 155
Washington.....ccocoveeviviveniiienn, 219
Taylor coovoiiiiiiii 85
Madison ..oooooooeeiiiieiieee, 59

Accounts Billed ..oovvevnii 24,721
Average

kWh usage

Residential per month ............ ... 1,347
Miles of Line oooveevveeeeeeeiiieinn, 3,501.94
Consumers per Mile .........ccooeviinn, 7.1




ENERGY COOPERATIVE

A Touchstone Energy Cooperative ﬂ\'ﬁ',}t
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Inter-County Energy

Service Territory

ST

MEMBERS SERVED IN 2004

Garrard ooveeeeeee e 4,357
Lincolnn v 7,082
Boyle woveiiiiieiiceieie. 3,291
MaALION e, 4,927
MeEIrCer e 1,862
NElSON oo 368
CaSEY weeniieivriareete et 1,854
Larue .o 153
Washington.......cocccceniinccvcninne, 214
Taylor oo 78
Madison ... 59

Rockeastle ..o, 35

Accounts Billed ...ovvveeeee 24,280
Average

kWh usage

Residential per mon th i 1,232
Miles of Line ...ccocovveeviiiiiiiiiinnn, 3,409 .4
Consumers per Mile ...l 7.1




Inter-County Energy
Financial Results

STATEMENT OF OPERATIONS
For the Year Ending December 31, 2004

Operating Revenue and Patronage Capital ......$29,045,813
Operating Expense
Cost of Purchased Power .......c.ocovvevevevnon, $19,229,243
Operating the Electric System......ccccccvcrnrrnunnnn.. 5,995,793
Depreciation .......ceeerevoreiorereeceeeeee e, 2,201,193
TAXES oot 31,734
Interest 0n LOANS ..oocoe.voeeeon oo 1,232,553
Other Deductions .....oooeeeeeeeeeee oo 76,184
Total Cost of Electric Service....oommvvvvvvvinnnn. $28,766,700
Patronage Capital or Operating Margins ................ 279,113
Non-Operating Margins ..........cooeeevervvonsceroneennnne. 127,479
G & T Capital Credits ........cccovvevceerimerienerienisirceriesserees 0
Other Capital Credits ......ovvovvvrereeeeeeeercnrereererrenan, 35,784

Major Costs

BALANCE SHEET

For the Year Ending December 31, 2004

ASSETS

Total Utility Plant................. e $73,516,435
Less Depreciation ...c.c...coovevcecrvenneenons 14,242,099
Net Utility Plant Book Value..........cccocoo...... $59,274,336

Non-Utility Property and Other Investments ....$8,933,290

Cash and Reserves ..........ccoooeevvemomomeoees, 459,267
Accounts Receivable .....oooooevvvveeeioeioe 4,077,474
INVERLOTY vt 210,433
Expenses Paid in Advance ........ooooveeorovevverneon, 442 348
Deferred Debits and Other ASSets .....ovvvvevereovnn.n, 10,702
Total ASSELS oo $73,407,850
LIABILITIES
Consumer Deposits.........cccmmcneenmnnrinnnnnn. 368,408
Membership and Other Equities ................ 25,735,790
Long-Term Debt ...ocvvviveicmeecrcnreern. 39,473,809
Notes and Accounts Payable ......c................... 5,527,641
Other Current and Accrued Liabilities.............. 821,676
Deferred Credits and Miscellaneous........... 1,480,526
Total Liabilities and Equities .......................$ 73,407,850

Revenue Sources

70
60 + Power ,COSt , Industrial
‘ 5 Operating and Maintenance Members
EE Depreciation 2.47%
50 |- BB Interest Commercial Other
a0 L ?_/larglns Members 2.71A)
EEEm Taxes 11.7%




- Official Notice of
‘Annual Meeting

Where: Boyle County High School
When: Friday, May 13, 2005
Registration Time: 5:00 p.m.

Business Meeting Time: 7:00 p.m.

The annual membership meeting of Inter-County Energy Cooperative
Corporation will be held at Boyle County High School located on
Perryville Road, Danville, Kentucky, Friday, May 13, 2005.
Registration will begin at 5:00 p.m. Eastern Daylight Time. Business
meeting time is 7:00 p.m. Eastern Daylight Time to take action upon
the following:

1) The report of Officers, Directors, and Committees.

2) The election by members of two directors to hold office for a peri-
od of three years —pursuant to the Bylaws.

3) Such other business as may properly come before the meeting or

any adjournment or adjournments thereof.

In connection with the election of two directors scheduled for this
meeting, the following members have been nominated for directors by
the Committee on Nominations appointed by the Board of Directors
of the Cooperative —pursuant to the bylaws:

Boyle District Garrard District
Daniel L. Divine James K. Preston
151 Divine Road PO Box 494
Perryville KY 40468 Lancaster KY 40444

No members were nominated for director by petition of members

~pursuant to the Bylaws.
James K. Preston, Secretary

7.
Inter U Counry
ENERGY COOPERATIVE

A Touchstone Energy Cooperative )(W)(

Your Board
of Directors

Jim Jacobus Paul G. Ballard
President & CEQ Chairman

Joseph H. Spalding ~ James K. Preston
Vice Chairman Secretary-Treasurer

Robert L. Martin ~ William Peyton

Daniel L. Divine  Williarn M. Dishman
Atrorney



Delivering the Best: customer service
Answering your questions promptly
and correctly and sending out accurate
bills requires a surprisingly high level of
knowledge and organization. Inter-
County Energy supports its well-trained
workers with strong management tech-
niques and use of the latest business
technology. Inter-County  Energy
employees work hard to make sure its
billing and recordkeeping run as near to

perfect as possible.

Delivering the Best: information

So much information is available so
fast these days that besides getting it, we
need help telling us what’s important,
and what's true. Inter-County Energy has
a track record of integrity, and it pack-
ages and presents information you need
in ways you can use it. Kentucky Living
magazine provides a wide-ranging, high-
quality digest of community people and
news around the state and across the
street. You can get information about
Inter-County Energy through the
Internet via e-mail and the co-op’s Web
site, www.intercountyenergy.net. For
a more human touch, you can come to
the co-op annual meeting, or stop by and
talk with the folks at the co-op office.

Delivering the Best: co-op business structure

When it comes to innovation and
excellence, Inter-County Energy offers a
business model uniquely and ideally suit-
ed to delivering the best combination of
service, price, and value.

As a notfor-profit, consumer-owned
utility, Inter-County Energy provides sev-
eral advantages.

Economic

Development

Inter-County Energy
works with local agencies,
builders, and developers in
an on-site wastewater pro-
gram to tackle the problem
of rural wastewater man-
agement. Today, 30% of all
existing seplic systems are
failing. This statistic, along
with the need for future
installations, creates a real
need for a consistent strate-
gy to combat these rural
wastewater problems.
Inter-County Energy has
spearheaded a program to
assist developers and
builders in the planning,
building, and management
of an on-site wastewater
system.

With proper wastewater
facilities, communities can
grow and prosper, creating a
better place for our cus-
tomers to live and work.

Most noticeably, Inter-County
Energy is local. In these days of 1-800
phone numbers and international call-
ing centers, there’s more than just
peace of mind in being headquartered
in our own comumunity. Knowing that
you and your neighbors work at the co-
op, run it, and even own it, makes real
differences in the level of commitment
to the community. And even the fanci-
est multinational corporate organiza-
tional chart can’t overcome the advan-
tage of being able to talk face-to-face
when it’s time to work out a problem.

Another huge benefit results from

the co-op’s notfor-profit nature, and

the fact that it is owned by the con-
sumers who use its services. When a co-
op finishes its financial year in the
black, the excess money isn't sent off to
shareholders around the world who
want to maximize their investments.
Instead, it stays with the co-op, right
here in the community. Inter-County
Energy has no incentive to chase prof-
its—its incentive is in providing you
with the best value and service to its
consumer-members.

The only reason Inter-County
Energy exists is to deliver the best to you.


http://www.intercountyenergy.net

Delivering the Best: rates

The average Kentuckian pays a
lower residential electric rate than
the average resident of any other
state. That’s been welcome news for
the past several years, and Inter-
County Energy is working to make
your rates even better. Those efforts
include staying in close touch with
co-ops around the state and nation
to use the best management prac-
tices; supporting technical research

investment nationwide to increase

program that involved setting up two
training centers in the state. In addition
to regular, intensive, hands-on
lineworker training at these sites, the
program provides stricter testing and
safety guidelines.

the efficiency of how electricity is

generated, transmitted, and distrib-
uted; and joining in state and nation-
al public policy networks to make
sure the U.S. Congress, Kentucky
Legislature, and state and national
regulators maintain an effective busi-
ness climate for electric utilities.

Delivering the Best: safety

The 26 electric co-ops in Kentucky,
including Inter-County Energy, have

launched a sweeping new worker safety

In addition to this employee safety
program, electric co-ops have Jaunched
a second statewide safety initiative, this
onefocusing on customers and the gen-
eral public. Those plans are being for-
mulated and you'll be hearing more
about this consumer safety awareness
program in the corning months.

All this comes in addition to the reg-
ular strong emphasis Inter-County
Energy puts on taking action to protect
the safety of workers, members, and
everyone else who might come in con-
tact with electricity.

Delivering the Best: employees
Inter-County Energy not only takes
care to hire and keep the best employ-
ees, it also makes sure they are kept up-
to-date on the very best practices and
techniques in their areas of expertise.
In a word, that means training. Every
day, in every profession, new equip-
ment, skills, and ways of working are
being perfected. Inter-County Energy
takes advantage of training in the office
and at state and national conferences,
to make sure the employees serving you

are the best in the world.




Deliverin
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We're all connected to the world
these days. Magazines, newspapers,
TVs, radios, and computers keep us
up-to-the-minute on the best and
worst the global village has to offer.

Inter-County Energy serves as
one of the main gateways for bring-
ing the best of the world to our
community.

Making and delivering electricity
to your home or business is mind-
numbingly complex. And Inter-
County Energy does it every second
of every day.

But we all know that's not
enough. Researchers constantly find
better and cheaper ways for us to live
our lives, and information technolo-
gy brings us the news of those dis-
coveries at the speed of light.

During the past year, Inter-
County Energy has continued its
drive to stay on top of the latest on
kinds of technologies, to help deliver
the best of the world to you. In order
to keep up, you need the best rates
and service possible from Inter-
County Energy. Here's how that's
been achieved in the past year:

Delivering the Best: reliability

Electricity flows reliably to your
lights and appliances virtually all the
time, day and night. Inter-County
Energy knows that’s not enough, and
is doing even better.

Today, even some of the most
basic home appliances can be sensi-
tive to tiny power fluctuations. That's
why Inter-County Energy has made a
priority over the past several years of

finding ways to further increase the
already incredible electric reliability.
Among the techniques has been keep-
ing electric lines in good repair, keep-
ing trees and other plants trimmed
and away from power line right-of-
ways, and constantly updating our
storm response strategies. As an extra
measure of security, Inter-County
Energy can offer expert advice on
equipment you can use in your home
or business to assure the highest pos-
sible level of reliability.




Inter-County Energy
2004 Annual Report
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* of 1995, an agency may not conduct or sponsor, and a person is nol required to respond to, a coltection of i “on unless it displays a valid OMB control
"is information collection is 0572-0032. The time required to complele this information collection is estimate rage 25 hours per response, including the
Jsting data sources, gathering and maintaining the data needed, and completing and reviewing the colleclion v. ,rmation.

According to the Paperwork Reducti”
number. The valld OMB controi o

time for reviewing instructions, searci.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION KY0027
RURAL UTILITIES SERVICE
PERIOD ENDED 7/2006
BORROWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT INTER-COUNTY ENERGY COOP CORP
INSTRUCTIONS - For detailed instructions, see RUS Bulletin 1717B-2. ;otg; *;US‘Z;V”'@ Road
. L. BoX
This data will b d by RUS { i fir Jal situation. Yt i ired
i 5 S? Ca gb ; :f gzs ‘ a%d may% ;e:éenu;; ggxa;nanca situation. Your responise is require Danville, KY  40423-0087
CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system
to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

[[] There has been a default in the fulfillment of the obligations

under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

%c&u (Q % 08/29/2006 QQMW 2 Q‘,CJQQ/ 08/29/2006

Vickie Q. Lay, V. P. Finance %ccounting DATE U James L. JacobuwsidenUCEo DATE

All of the obligations under the RUS loan documents
have been fulfilled in all material respects

RUS Form 7 (Rev. 10-00) Page 1.1



"ISDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

PERIOD ENDED

INSTRUCTIONS-See RUS Bulletin 1717B-2

7/2006

Part A. Statement of Operations

RUS Form 7 (Rev. 10-00)

ITEM Year-to-date Year-to-date Year-fo-date
Last Year This Year Budget This Month
@) (b) (© )
1. Operating Revenue and Palronage Capital 19,299,757 21,124,132 23,429717 3,093,953
2. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 13,039,479 14,561,673 15,570,533 2,268,399
4. Transmission Expense 0 0 0 0
5. Distribution Expense - Operation 897,626 1,085,237 1,593,039 149,139
8. Distribution Expense - Maintenance 731,506 862,613 466,039 135,866
7. Customer Accounts Expense 875,651 894,141 867,650 125,638
8. Customer Service and Informational Expense 297,047 277,927 339,507 39,947
9. Sales Expense 0 0 0 0
10 Administrative and General Expense 936,139 936,071 1,011,171 131,393
11. Total Operation & Maintenance Expense (2 thru 10) 16,777,447 18,627,662 19,847,999 2,850,382
12. Depreciation and Amortization Expense 1,375,933 1,513,662 1,638,355 219,219
13. Tax Expense - Property & Gross Receipts 0 0 0 0
14. Tax Expense - Other 32,450 37,048 19,754 0
15. Interest on Long-Term Debt 908,339 1,362,753 1,423,100 225,648
16. Interest Charged to Construction - Credit 0 0 0 0
17. Interest Expense - Other 93814 108,393, 18,382 2,271
18. Other Deductions 9,734 6,008 8,925 133
19 Total Cost of Electric Service (11 thru 18) 19,197,717 21,655,526 22,856,515 3,297,653
20 Patronage Capital & Operating Margins (1 minus 19) 102,040 { 531,394) 573,202 { 203,700)
21. Non Operatihg Margins - [nterest 27,216 34,075 87,500 7,036
22. Allowance for Funds Used During Construction 0 0 0 0
23 Income (Loss) from Equily [nvestments 0 0 0 0
24 Non Operating Margins - Other ( 102,536) ( 11,051) 0 0
25 Generation and Transmission Capital Credits 0 0 0 0
26. Other Capital Credits and Patronage Dividends 21,294 17,180 0 0
27. Extraordinary Hems 0 0 0 0
28. Patronage Capital or Margins (20 thru 27) 48,014 {  491,180) 660,702 ( 196,664)
Part B. Data on Transmission and Disfribution Plant
ITEM Year-fo-date Year-to-dale
Last Year This Year
(a) {b)

1. New Services Connecled 366 314

2. Services Retired 155 141

3. Total Services in Place 25,302 25,685

4. Idle Services (Exclude Seasonal) 1,125 1,039

5. Miles Transmission 0.00 0.00

6 Miles Distribution - Overhead 3,178.00 3,23139

7. Miles Distribution - Underground 282 94 313.16

8. Total Miles Energized (5+6 +7) 3,460.94 3,644 55
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'SDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KYD027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

7/2006

Part C. Balance Sheet

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 81,767,297 29. Memberships 976,280
2. Construction Work in Progress 357,986 30. Patronage Capital 24,264,002
3. Total Utility Plant (1 +2) 82,125,283 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 15,903,564 32. Operating Margins - Current Year ( 514,214)
5. Net Utility Plant (3 - 4) 66,221,719 33. Non-Operating Margins 23,024
6. Non-Utility Property (Net) 0 34. Other Margins and Equities ( 782,234)
7. Investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thru 34) 24,117,675
8. Invest. in Assoc. Org. - Patronage Capital 7,800,216 36. Long-Term Debt - RUS (Net) 17,573,573
9. Invest. in Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) 48,310
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,132,870 37. Long-Term Debt - RUS - Econ. Devel. (Net) 0
11. Investments in Economic Development Projects 23,726 38. Long-Term Debt - FFB - RUS Guaranteed 26,447,336
12. Other Investments 9,800 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40. Long-Term Debt Other (Net) 6,768,939
14. Total Other Property & investments (6 thru 13) 8,966,612 41. Total Long-Term Debt (36 thru 40) 50,789,848
15. Cash - General Funds 488,559 42. Obligations Under Capital Leases - Noncurrent 0
16. Cash - Construction Funds - Trustee 0 43. Accumulated Operating Provisions and Asset Retirement
17. Special Deposis 0 Obligations 1,619,321
18. Temporary Investments 800,000 44, Total Other Noncurrent Liabilities (42 +43) 1,619,321
19. Notes Receivable (Nef) 32,593 45. Notes Payable 0
20. Accounts Receivable - Sales of Energy (Net) 3,751,452 46. Accounts Payable 2,750,089
21. Accounts Receivable - Other (Net) 3,862 47, Consumers Deposits 395,175
22. Materials and Supplies - Electric & Other 327,721 48. Current Maturities Long-Term Debt 0
23. Prepayments 181,652 49. Current Maturities Long-Term Debt-Economic
24. Other Gurmrent and Accrued Assets 0 Development 0
25. Total Current and Accrued Assets (15 thru 24) 5,585,839 50. Current Maturities Capital Leases 0
26. Regulatory Assets 0 51. Other Gurrent and Accrued Liabilities 1,303,262
27. Other Deferred Debits 403,743 52. Total Current & Accrued Liabilities (45 thru 51) 4,448,526
28. Total Assets and Other Debits (5+14+25 thru 27) 81,177,913 53. Regulatory Liabilities 0

54. Other Deferred Credits 202,543

55. Total Liabilities and Other Credits (35+41 + 44 + 52 thru

54) 81,177,913

Page 2
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According to the Paperwork Reducti-
number. The valid OMB control nui

"=t of 1985, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of
vis information collection is 0572-0032. The time required to complete this information collection is estima -age 25 hours per response, including the

sting data sources, gathering and maintaining the data needed, and completing and reviewing the collection « Jrmation.

“Yion unless it displays a valid OMB control

FINANCIAL AND STATISTICAL REPORT

time for reviewing instructions, searc.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION Kyo027
RURAL UTILITIES SERVICE
PERIOD ENDED 6/2006

INSTRUCTIONS - For detailed instructions, see RUS Bulletin 1717B-2.

This data will be used by RUS to review your financial situation Your response is required
(7 U.S.C. 901 et seq.) and may be confidential.

BORROWER NAME AND ADDRESS
INTER-COUNTY ENERGY COOP CORP
1009 Hustonville Road

P.O.Box 87
Danville, KY  40423-0087

to the best of our knowledge and belief

RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

[X] All of the obligations under the RUS loan documents
have been fulfilled in all material respects

W Q o{’% 08/02/2006

Vickie Q. Lay, V.P. FinancﬁAccounﬁng DATE

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudunlent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVI1
(check one of the following)

[[] There has been a default in the fulfillment of the obligations
under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

O tl) v

ames L. acobUregdenUCEO DATE

RUS Form 7 (Rev. 10-00)
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USDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION

KYD027

PERIOD ENDED

INSTRUCTIONS-See RUS Bulletin 1717B-2

6/2006

Part A. Statement of Operations

ITEM Year-lo-date Year-to-date Year-fo-date -
Last Year This Year Budget This Month
(a) {b) ) {d
1. Operating Revenue and Patronage Capital 16,561,413 18,030,179 20,080,636 2,707,598
2. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 10,932,616 12,293,274 13,235,549 1,902,113
4. Transmission Expense 0 0 0 0
5. Distribution Expense - Operation 787,102 946,089 1,365,462 166,689
8. Distribution Expense - Maintenance 610,299 726,747, 399,462 152,914
7. Customer Accounts Expense 756,454 768,503 743,700 131,858
8. Customer Service and Informational Expense 261,382 237,980 291,006 30,121
9. Sales Expense 0 0 0 0
10. Adminisfrative and General Expense 808,892 804,677 866,718 130,850
11. Total Operation & Maintenance Expense (2 thru 10} 14,157,745 15,777,280 16,901,897 2514545
12. Depreciation and Amortization Expense 1,180,431 1,294,443 1,318,590 218,288
13. Tax Expense - Property & Gross Receipls 0 0 0 0
14. Tax Expense - Other 32,450 37,048 16,832 37,048
15 Interest on Long-Term Debt 760,527 1,137,105 1,219,800 229,568
16. Interest Charged o Construction - Credit 0 0 0 0
17_ Interest Expense - Other 91825 106,122 15,756 2,299
18 Other Deductions 10,379 5,875 7,650 { 1,429)
19. Total Cost of Electric Service (11 thru 18) 16,233,357 18,357,873 19,480,625 3,000,319
20. Patronage Capital & Operating Margins (1 minus 19} 328,056 (327894 600,011 ( 292721)
21. Non Operating Margins - Interest 24532 27,039 75,000 8,225
22 Allowance for Funds Used During Construction 0 0 0 0
23. Income (Loss) from Equity Investments 0 0 0 0
24. Non Operating Margins - Other ' { 57971) (11,052 0 0
25 Generation and Transmission Capital Credits 0 0 0 0
26. Other Capital Credits and Patronage Dividends 21,294 17,180, 0 0
27. Extraordinary llems 0 0 0 0
28 Patronage Capital or Margins (20 thru 27) 315,911 ( 294,527) 675,011 ( 283,496)
Part B. Data on Transmission and Distribution Plant
ITEM Year-to-date Year-to-date
Last Year This Year
(a) {b)

1. New Services Connecled 311 260)

2. Services Retired 137 126

3. Total Services in Place 25,262 25646

4. Idle Services (Exclude Seasonal) 1,099 1,035

5. Miles Transmission 000 0.00

8. Miles Distribution - Overhead 3,164 92 3,230 65

7. Miles Distribution - Underground 27832 311.81

8. Total Miles Energized (5 + 6 + 7) 3,443.24 3,542 46

Page 1.2
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"'SDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

6/2006

Part C. Balance Sheet

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plantin Service 81,700,108 29. Memberships 975,235
2. Construction Work in Progress 309,840 30. Patronage Capital 24,281,753
3. Total Utility Plant (1 +2) 82,008,948 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 15,937,205 32. Operating Margins - Current Year ( 310,514)
5. Net Utility Plant (3 - 4) 66,072,743 33. Non-Operating Margins 15,987
6. Non-Utility Property (Net) 0 34. Other Margins and Equities ( 782,191)
7. Investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thru 34) 24,331,087
8. Invest. in Assoc. Org. - Patronage Capital 7,800,216 36. Long-Term Debt - RUS (Net) 17,600,007
9. Invest. in Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) 48,107
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,132,870 37. Long-Term Debt - RUS - Econ. Devel. (Net) 0
11. Investments in Economic Development Projects 23,726 38. Long-Term Debt - FFB - RUS Guaranteed 26,447,336
12. Other Investments 9,800 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40. Long-Term Debt Other (Nef) 6,771,653
14, Total Other Property & Investments (6 thru 13) 8,966,612 41. Total Long-Term Debt (36 thru 40} 50,818,996
15. Cash - General Funds 934,944 42. Obligations Under Capital Leases - Noncurrent 0
16. Cash - Construction Funds - Trustee 0 43. Accumulated Operating Provisions and Asset Retirement
17. Special Deposits 0 Obligations 1,612,742
18, Temporary Investiments 600,000 44. Total Other Noncurrent Liabilities (42 +43) 1,612,742
19. Notes Receivable (Net) 34,175 45. Notes Payable 0
20. Accounts Receivable - Sales of Energy (Net) 3,309,850 46. Accounts Payable 2,357,338
21. Accounts Receivable - Other (Nef) 7,258 47. Consumers Deposits 394,375
22. Materials and Supplies - Electric & Other 252,715 48. Current Maturities Long-Term Debt 0
23. Prepayments 224,953 48, Current Maturities Long-Term Debt-Economic
24. Other Current and Accrued Assets 0 Development 0
25. Total Current and Accrued Assets (15 thru 24) 5,363,895 50. Current Maturities Capital Leases 0
26. Regulatory Assets 0 51. Other Current and Accrued Liabiliies 1,082,426
27. Other Deferred Debits 436,766 52. Total Cument & Accrued Liabilities (45 thru 51) 3,834,140
28. Total Assets and Other Debits (5+14+25 thru 27) 80,840,016 53. Regulatory Liabifities 0

54, Other Deferred Credits 243,051

55. Total Liabilities and Other Credits (35+ 41 + 44 + 52 thru

54) 80,840,016
RUS Form 7 (Rev. 10-00) Page 2




According to the Paperwork Reduction , 15, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of infor niess it displays a valid OMB controt

number. The valid OMB control number formation collection is 0572-0032. The time reguired to complete this information collection is estimated & 25 hours per response, including the
time for reviewing instructions, searching ex-wi1g data sources, gathering and maintaining the data needed, and completing and reviewing the collection of in..  .ion.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION KY0Q027
RURAL UTILITIES SERVICE
PERIOD ENDED 5/2006
BORROWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT INTER-COUNTY ENERGY COOP CORP
INSTRUCTIONS - For detailed instructions, see RUS Bulletin 171782, 1009 Hustonville Road
This data will be used by RUS to review your financial situation. Your response is required P. O..BOX 87
(7 U.S.C. 901 et seq.) and may be confidential. Danville, KY  40423-0087
CERTIFICATION

‘We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

‘We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system
to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

[[] There has been a default in the fulfillment of the obligations

under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

m Q a(a% 07/07/2006 Q{A,W f Q(A&;e.p) 07/07/2006

Vickie Q. Lay, V. P. Fin%e & Accounting DATE @nes L. Jacobus, Rresident/CEO DATE

[X}] Allofthe obligations under the RUS loan documents
have been fulfilled in all material respects

RUS Form 7 (Rev. 10-00) Page 1.1



‘ YA-RUS BORROWER DESIGNATION
KY0027
FINANCIAL AND STATISTICAL REPORT
PERIOD ENDED
INSTRUCTIONS-See RUS Bulletn 171782 5/2006

Part A. Statement of Operations

ITEM Year-to-date Year-to-date Year-to-date
Last Year This Year Budget This Month
@) (b) () )
1. Operating Revenue and Patronage Capital 14,076,264 15,322,581 17,131,734 2,341,106
2 Power Production Expense 0 0 0 0
3. Cost of Purchased Power 9,287,975 10,391,161 11,248,905 1,710,729
4 Transmission Expense 0 0 0 0
5. Distribution Expense - Operation 683,916 779,410 1,137,885 182,126
6. Distribution Expense - Maintenance 461,672 573,833 332,885 159,863
7. Customer Accounts Expense 628,113 636,645 619,750 127276
8. Customer Service and Informational Expense 211,114 207,859 242,505 53,386
9 Sales Expense 0 0 0 0
10. Administrative and General Expense 698,638 673,827 722,265 169,572
11. Total Operation & Maintenance Expense (2 thru 10) 11,971,428 13,262,735 14,304,195 2,392,852
12. Depreciation and Amortization Expense 981,705 1,076,155 1,088,825 217 341
13. Tax Expense - Property & Gross Receipts 0 0 0 0
14 Tax Expense - Other 0 0 14,110 0
15. Interest on Long-Term Debt 623,833 907,537 1,016,500 185,002
16. Interest Charged to Construction - Credit 0 0 0 0
7. Interest Expense - Other 59,225 103,823 13,130 2,308
18. Other Deductions 10,589 7,304 6,375 1,174
19. Total Cost of Electric Service (11 thru 18) 13,646,780 15,357,554 16,453,135 2,808,777
20. Patronage Capital & Operating Margins (1 minus 19} 429,484 ({ 34,973) 678,599 { 467,671)
21 Non Operating Margins - Interest 2228 17,815 62,500 3,934
22 Allowance for Funds Used During Construction 0 0 0 0
23. Income {Loss) from Equity Investments 0 0 0 0
24. Non Operating Margins - Other ( 6,9822) ( 11,052) 0 1,650
25. Generation and Transmission Capital Credits 0 0 0 0
26. Other Capital Credits and Patronage Dividends 21,231 17,180 0 0
27. Extraordinary ltems 0 0 0 0
28. Patronage Capital or Margins (20 thru 27) 486,021 ( 11,030) 741,089 ( 462,087)
Part B. Data on Transmission and Distribution Plant
ITEM Year-to-date Year-to-date
Last Year This Year
(a) (b)

1. New Services Connected 223 200

2. Services Retired 121 112

3. Total Services in Place 25,180 25,600,

4. \dle Services (Exclude Seasonal) 1,118 1,029

5. Miles Transmission 0.00 000

6. Miles Distribution - Overhead 3,170.87 3,225.78

7. Miles Distribution - Underground 271.78 310 44

8. Total Miles Energized (5 + 6+ 7) 3,44865 3,536.22

RUS Form 7 (Rev. 10-00) Page 1.2



A-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

5/2006

Part C. Balance Sheet

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS
1. Total Utility Plant in Service 81,366,650 29. Memberships 971,920
2. Construction Work in Progress 269,910 30. Patronage Capital 24,292,462
3. Total Utility Plant {1 +2) 81,636,560 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 15,738,732 32. Operating Margins - Current Year ( 17,793)
5, Net Utility Plant (3 - 4) 65,896,828 33. Non-Operating Margins 6,763
6. Non-Utility Property (Net) 0 34. Other Margins and Equities ( 782127)
7. Investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thru 34) 24,622,042
8. Invest. in Assoc. Org. - Patronage Capital 7,800,216 36. Long-Temm Debt - RUS (Net) 17,627,864
9. Invest. in Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) 47,910
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,132,870 37. Long-Term Debt - RUS - Econ. Devel. (Net) 0
11. Investments in Economic Development Projects 24,726 38. Long-Term Debt - FFB - RUS Guaranteed 26,539,305
12. Other investments 9,800 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40. Long-Term Debt Other (Net) 6,774,357
14, Total Other Property & Investments (6 thru 13) 8,967,612 41, Total Long-Term Debt (36 thru 40) 50,941,526
15. Cash - General Funds 632,403 42, Obligations Under Capital Leases - Noncurrent 0
16. Cash - Construction Funds - Trustee 0 43. Accumulated Operating Provisions and Asset Retirement
17. Special Deposits 0 Obligations 1,606,163
18. Temporary Investments 1,600,000 44, Total Other Noncurrent Liabilities (42 +43) . 1,606,163
19. Notes Receivable (Net) 34,741 45. Notes Payable 0
20. Accounts Receivable - Sales of Energy (Net) 3,124,737 48, Accounts Payable 2,161,714
21. Accounts Receivable - Other {Net) 13,511 47. Consumers Deposits 390,770
22. Materials and Supplies - Electric & Other 259,366 48, Current Maturities Long-Term Debt 0
23. Prepayments 267,680 49, Current Maturities Long-Term Debt-Economic
24. Other Current and Accrued Assets 0 Development 0
25. Total Current and Accrued Assets (15 thru 24) 5,932,438 50. Current Maturities Capital Leases 0
26. Regulatory Assets 0 51. Other Current and Accrued Liabilities 1,153,228
27, Other Deferred Debits 362,124 52. Total Current & Accrued Liabilities (45 thru 51) 3,705,712
28. Total Assets and Other Debits (5+14+25 thru 27) 81,159,002 53. Regulatory Liabilities 0
54, Other Deferred Credits 283,559
55. Total Liabilities and Other Credits (35+41 +44 + 52 thru
54) 81,159,002
RUS Form 7 (Rev. 10-00) Page 2




According to the Paperwork Reducli ~f 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of ir’ “an unless it displays a valid OMB controt
number. The valid OMB control num. its information collection is 0572-0032. The time required to complete this information collection is estimate ‘age 25 hours per response, including the
lime for reviewing instructions, searchi._ .ssling data sources, gathering and maintaining the data needed, and complefing and reviewing the collection . rmation.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION KY0027
RURAL UTILITIES SERVICE
PERIOD ENDED 4/2006

FINANCIAL AND STATISTICAL REPORT

INSTRUCTIONS - For detailed instructions, see RUS Bulletin 1717B-2

This data will be used by RUS to review your financial situation. Your response is required
(7 UJ.5.C. 901 et seq.) and may be confidential.

BORROWER NAME AND ADDRESS
INTER-COUNTY ENERGY COOP CORP
1009 Hustonville Road

P. 0. Box 87

Danville, KY  40423-0087

CERTIFICATION

‘We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system

to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND

RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

X All of the obligations under the RUS loan documents
have been fulfilled in all material respects

W Q . OZOM 06/02/2006

Vickie Q. Lay, V. P. FinanceiAccounting DATE

There has been a default in the fulfillment of the obligations
under the RUS loan documents. Said defauit(s) is/are
specifically described in Part D of this report.

Qg;wwv\ ;P Q;,( mea) 06/02/2006

ames L. Jacobus| Pr ident/CEO DATE

RUS Form 7 (Rev. 10-00)
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'SDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

PERIOD ENDED

INSTRUCTIONS-See RUS Bulletin 1717B-2

4/2006

Part A. Statement of Operations

ITEM Year-fo-date Year-to-date Year-to-date
Last Year This Year Budget This Month
(3 (b) (©) @
1. Operating Revenue and Patronage Capital 12,004,743 12,981,475 14,462 545 2,689,027
2. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 7,950,333 8,680,432 9,564,675 1,707,141
4. Transmission Expense 0 0 0 0
5. Distribution Expense - Operation 528,191 597 284 910,308 144,040
8. Distribution Expense - Maintenance 336,056 413,969 266,308 99,558
7. Customer Accaunts Expense 525,640 509,369 485 800 122,870
8. Customer Service and Informational Expense 189,727 154,473 194,004 39,789
9 Sales Expense 0 0 0 0
10. Administrative and General Expense 522,276 514,255 577,812 131,188
11. Total Operation & Maintenance Expense (2 thru 10) 10,062,223 10,869,782 12,008,807 2,244 586
12. Depreciation and Amortization Expense 783,846 858,815 879,060 216,387
13 Tax Expense - Properly & Gross Receipts 0 0 0 0
14 Tax Expense - Other 0 0 11,288 -0
15. Interest on Long-Term Debt 476,139 712,635 813,200 199,220
16. Interest Charged to Construction - Credit 0 0 0 0
17. Interest Expense - Other 56,923 101,515 10,504 22,670
18. Other Deductions 10,086 6,130 5,100 737
19. Total Cost of Electric Service (11 thru 18) 11,379,217 12,548,777 13,728,059 2,683,600
20. Patronage Capital & Operating Margins (1 minus 19) 625,526 432,698 734,486 5,427
21. Non Operating Margins - interest 19,893 13,880 50,000 11,643
22. Allowance for Funds Used During Construction 0 0 0 0
23 Income (Loss) from Equity Invesiments 0 0 0 0
24 Non Operating Margins - Other 0 ( 12,702) 0 ( 12,722)
25. Generation and Transmission Capital Credits 0 0 0 0
26, Other Capital Credits and Patronage Dividends 21,231 17,180 0 0
27. Extraordinary ltems 0 0 0 0
28. Patronage Capital or Margins (20 thru 27) 666,650 451,056 784,486 4,348
Part B. Data on Transmission and Distribution Plant
ITEM Year-to-dale Year-to-date
Lasf Year This Year
{a) (b)

1. New Services Connected 175 156

2. Services Retired 101 92

3 Total Services in Place 25,162 25,576

4. ldle Services (Exclude Seasonal) 1,154 1,017

5. Miles Transmission 0.00 000

6. Miles Distribution - Overhead 3,160 55 3,219.38

7. Miles Distribution - Underground 276.12 308.96

8. Total Miles Energized (5 +6 + 7) 3,436 .67 3,528.34

RUS Form 7 (Rev. 10-00) Page 1.2



SDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
Ky0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

4/2006

Part C. Balance Sheet

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 81,031,984 29. Memberships 970,905
2. Construction Work in Progress 247,954 30. Patronage Capital 24,314,251
3. Total Utility Plant (1 +2) 81,279,938 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 15,578,335 32. Operating Margins - Current Year 443,878
5. Net Utility Plant (3 - 4) 65,701,603 33. Non-Operating Margins 1,178
8. Non-Utility Property (Net) 0 34, Other Margins and Equities (781476)
7. Investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thru 34) 25,105,553
B. Invest. in Assoc. Org. - Patronage Capital 7,800,216 36. Long-Term Debt - RUS (Net) 17,749,499
9, Invest. in Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) 47,709
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,132,870 37. Long-Term Debt - RUS - Econ. Devel. (Net) 0
11. investments in Economic Development Projects 22,726 38. Long-Term Debt - FFB - RUS Guaranteed 26,539,305
12. Other Investments 9,800 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40. Long-Term Debt Other (Net) 6,850,881
14. Total Other Property & investments (6 thru 13} 8,965,612 41. Total Long-Term Debt (36 thru 40) 51,139,685
15. Cash - General Funds 1,756,281 42. Obligations Under Capital Leases - Noncument 0
16. Cash - Construction Funds - Trustee 0 43. Accumulated Operating Provisions and Asset Retirement
17. Special Deposits 0 Obligations 1,699,739
18. Temporary Investments 0 44. Total Other Noncurmrent Liabilities (42 +43) 1,599,739
19. Notes Receivable (Nef) 35,540 45, Notes Payable 0
20. Accounts Receivable - Sales of Energy (Net) 3,855,161 46. Accounts Payable 1,823,764
21. Accounts Receivable - Other (Net) 10,161 47. Consumers Deposits 395,395
22. Materials and Supplies - Electric & Other 267,956 48. Current Maturities Long-Term Debt 0
23. Prepayments 311,023 49. Current Maturities Long-Term Debt-Economic
24. Other Current and Accrued Assets 0 Development 0
25. Total Current and Accrued Assets (15 thru 24) 6,236,122 50. Current Maturities Capital Leases 0
26. Regulatory Assets 0 51. Other Current and Accrued Liabilities 1,098,505
27. Other Deferred Debits 307,293 52. Total Current & Accrued Liabilities (45 thru 51) 3,317,664
28. Total Assets and Other Debits (5+14+25 thru 27) 81,210,630 53. Regulatory Liabilities 0

54, Other Deferred Credits 47,989

55. Total Liabilities and Other Credits (35+ 41 +44 + 52 thru

54) 81,210,630
RUS Form 7 (Rev. 10-00) Page 2




According to the Paperwork Reduction / 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of inforr - unless it displays a valid OMB controt

number. The valid OMB control numbe: information collection is 05720032 The time required to complete this information collection is estimated t e 25 hours per response, including the
time for reviewing instructions, searching 1g data sources, gathering and maintaining the data needed, and completing and reviewing the collection of .. .ation.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION "KY0027
RURAL UTILITIES SERVICE
PERIOD ENDED 3/2006
BORROWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT INTER-COUNTY ENERGY COOP CORP
INSTRUCTIONS - For detafled instructions, see RUS Bulletin 1717B-2. ;0((339 :“Stg;""’e Road
. U, bOoX
This data will be used by RUS to review your financial situation. Your response is required .
(7 U.S.C. 901 et seq.) and may be confidential Danville, KY  40423-0087

CERTIFICATION

‘We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or frandulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system
to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

[X] Al of the obligations under the RUS loan documents [] Therehas been a default in the fulfillment of the obligations
have been fulfiiled in all material respects under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

AL (Q : oé% 05/10/2006 QMM ] ) QZO{&, 05/10/2006
Vickie Q. Lay, V. P, Finﬁe/ & Accounting DATE %njes L. Jacobus, PresiWEO DATE

RUS Form 7 (Rev. 10-00) Page 1.1



DA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

PERIOD ENDED

INSTRUCTIONS-See RUS Bulletin 1717B-2

3/2006

Part A. Statement of Operations

ITEM Year-to-date Year-to-date Year-io-date
Last Year This Year Budget This Month
(@) ) © @
1. Operating Revenue and Patronage Capital 9,622 496 10,292,448 11,576,769 3,177,218
2. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 6,552,992 6,973,291 7,787,584 2,299 276
4. Transmission Expense 0 0 0 0
5. Distribution Expense - Operation 383,504 453,244 682,731 145,520
6. Distribution Expense - Maintenance 248,809 314,411 199,731 119,848
7. Customer Accounts Expense 403,510 386,498 371,850 131,239
8. Customer Service and Informational Expense 149,323 114,684 145,503 33,250
9. Sales Expense 0 0 0 0
10. Administrative and General Expense 407,699 383,068 433,359 134,026
11. Total Operation & Maintenance Expense (2 thru 10) 8,143,837 8,625,136 9,620,758 2,863,159
12. Depreciation and Amortization Expense 586,398 642,428 659,295 215,090
13. Tax Expense - Property & Gross Receipts 0 0 0 0
{4. Tax Expense - Other 0 0 8,466 0
15. Interest on Long-Term Debt 351,897 513,315 603,300 182,438
16. Interest Charged to Construction - Credit 0 0 0 0
17. Interest Expense - Other 54,616 78,845] 7878 74,303
18. Other Deductions 6,811 5,393 3,825 ( 1,781)
18. Total Cost of Electric Service (11 thru 18) 9,143,659 9,865,177 10,910,122 3,333,209
20. Patronage Capifal & Operating Margins (1 minus 19) 478,837 427 271 666,647 {  155,990)
21. Non Operating Margins - Interest 11,163 2,237 37,500 943
22. Allowance for Funds Used During Construction 0 0 0 0
23. Income (Loss) from Equity investments 0 0 0 0
24, Non Operating Margins - Other 0 20 0 20
25. Generation and Transmission Capital Credits 0 0 0 0
26. Other Capital Credits and Patronage Dividends 21,231 17,180 0 18,844
27. Extraordinary ltems 0 0 0 0
28. Patronage Capital or Margins (20 thru 27) 511,231 446,708, 704,147 (136183
Part B. Data on Transmission and Distribution Plant
ITEM Year-to-date Year-to-date
Last Year This Year
@) b)

1. New Setvices Connected 120 112

2. Services Refired 76 62)

3. Total Services in Place 25,132 25,562,

4 Idie Services (Exclude Seasonal) 1,113 1,019

5. Miles Transmission 0.00 0.00

6. Miles Distribution - Overhead 3,155.20 3,215.39,

7. Miles Distribution - Underground 272.76 306.16

8. Total Miles Energized (5+6 +7) 3,427.96 3,521 55

RUS Form 7 (Rev. 10-00) Page 1.2



"DA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

3/2006

Part C. Balance Sheet

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 80,658,346 29. Memberships 969,890
2. Construction Work in Progress 295,153 30. Patronage Capital 24,332,234
3. Total Utifity Plant (1 + 2) 80,953,499 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 15,445,000 32. Operating Margins - Current Year 444,451
5. Net Utility Plant (3 - 4) 65,508,489 33. Non-Operating Margins 2,257
6. Non-Utility Property (Net) 0 34. Other Margins and Equities ( 781476)
7. Investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thru 34) 25,118,173
B. Invest. in Assac. Org. - Patronage Capital 7,800,216 36. Long-Term Debt - RUS (Net) 14,777,834
9. Invest. in Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) 47,515
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,132,870 37. Long-Term Debt - RUS - Econ. Devel. (Net) 0
11. Investments in Economic Development Projects 22,726 38. Long-Term Debt - FFB - RUS Guaranteed 23,345,305
12. Other Investments 9,800 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds ) 0 40. Long-Term Debt Other (Net) 6,853,565
14, Total Other Property & Investments (6 thru 13) 8,965,612 41. Total Long-Term Debt (36 thru 40) 44,976,704
15. Cash - General Funds 745,159 42, Obligations Under Capital Leases - Noncurrent 0
16. Cash - Construction Funds - Trustee 0 43. Accumulated Operating Provisions and Asset Retirement
17. Special Deposits 0 Obligations 1,592,935
18, Temporary Investments 0 44 Total Other Noncurrent Liabilities (42 +43) 1,592,935
19. Notes Receivable (Net) 44,563 45, Notes Payable 4,700,000
20. Accounts Receivable - Sales of Energy (Net) 4,038,151 48. Accounts Payable 2,608,374
21. Accounts Receivable - Other (Nef) 10,007 47. Consumers Deposits 395,170
22. Materials and Supplies - Electric & Other 269,747 48. Current Maturities Long-Term Debt 0
23. Prepayments 354,432 49, Current Maturities Long-Term Debt-Economic
24. Other Current and Accrued Assets 10,555 Development 0
25. Total Current and Accrued Assets (15 thru 24) 5,472,614 50, Current Maturities Capital Leases 0
26. Regulatory Assets 0 51. Other Cument and Accrued Liabilities 921,196
27. Other Deferred Debits 454,324 52, Total Current & Accrued Liabilities (45 thru 51) 8,624,740
28. Total Assets and Other Debits (5+14+25 thru 27) 80,401,049 53. Regulatory Liabiliies 0

54. Other Deferred Credits 88,497

55. Total Liabilities and Other Credits (35+41 +44 +52 thru '

54) 80,401,049
RUS Form 7 (Rev. 10-00) Page 2




According to the Paperwork Reductir -+ of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of i “ion unless it displays a valid OMB control
number. The valid OMB control nun yis information collection is 0572-0032. The time required to complete this information collection is estimat rage 25 hours per response, including the
sting data sources, gathering and maintaining the data needed, and completing and reviewing the collection « rmation.

time for reviewing instructions, searci.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION KY0027
RURAL UTILITIES SERVICE
PERIOD ENDED 2120086
BORROWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT INTER-COUNTY ENERGY COOP CORP
INSTRUCTIONS - For detailed instructions, see RUS Bulletin 17178-2. ; 0(():5)9 l;ustgr;vme Road
. 0. Box
This data will b d by RUS t it fi ial situation. Yt i ired
(7 15.; g g/é ! ; g:(ew a{’d may(;: ge;% g:lg;a;nanc/a situation. Your response is require, Danville, KY ~ 40423-0087
CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

‘We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system
to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

All of the obligations under the RUS loan documents ] There has been a default in the fulfillment of the obligations
have been fulfilled in all material respects under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

m @ DZOW 04/10/2006 QMA,\, Olp M&/ 04/10/2006

Vickie Q. Lay, V.P. Fina% Accounting DATE Uames L. Jacobus&\P)Esident/CEo DATE

RUS Form 7 (Rev. 10-00) Page 1.1



SDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION

KY0027

PERIOD ENDED

INSTRUCTIONS-See RUS Bulletin 1717B-2

2/2006

Part A. Statement of Operations

ITEM Year-to-date Year-fo-date Year-to-date
Last Year This Year Budget This Month
(a) (b) (©) (@
1. Operating Revenue and Patronage Capital 6,340,551 7,115,229 8,076,077 3,850,834
2. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 4,571,243 4,674,015 5,492,040 2,766,175
4 Transmission Expense 0 0 0 0
5 Distribufion Expense - Operation 260,558 307,724 455,154 163,494
8. Distribution Expense - Maintenance 142,212 194,564 133,154 99,864
7. Customer Accounts Expense 267,313 265,260 247,800 126,412
8. Customer Service and Informational Expense 94,011 81,433 97,002 38,836
9. Sales Expense 0 0 0 0
10. Administrative and General Expense 250,833 249,042 288,906 124,7275
11. Total Operation & Maintenance Expense (2 thru 10) 5,586,170 5,762,038 6,714,156 3,319,608,
12. Depreciation and Amortization Expense 380,244 427 3371 439,530 214,098\
13. Tax Expense - Properly & Gross Receipts 0 0 0 0
14 Tax Expense - Other 0 0 5644 0
15. Interest on Long-Term Debt 217,408 330,876 406,600 154,259
16. Interest Charged to Construction - Credit 0 0 0 0
17. Interest Expense - Other 24,493 4542 5,252 2,260
18 Other Deductions 1,745 1175 2,550 2,348
18. Total Cost of Electric Service (11 thru 18) 6,220,061 6,531,968 7,573,732 3,692,573
20. Patronage Capital & Operating Margins (1 minus 19) 120,480 583,261 502,345 { 41,739)
21. Non Operating Margins - Interest 7936 1,294 25,000 518
22, Allowance for Funds Used During Construction 0 0 0 0
23. Income (Loss) from Equity Investments 0 0 0 0
24. Non Operating Margins - Other 0 0 0 0
25. Generation and Transmission Capital Credits 0 0 0 0
26. Other Capital Credits and Patronage Dividends 500 ( 1,664) 0 ( 1,664)
27. Extraordinary ltems 0 0 0 0
28. Patronage Capital or Margins (20 thru 27) 128,926 582,891 527,345 ( 42,885)
Part B. Data on Transmission and Distribution Plant
ITEM Year-to-date Year-to-date
Last Year This Year
(@) ()

1. New Services Connecled 77 78

2. Services Retired 44 27

3. Total Services in Place 25,121 25,563

4 Idle Services (Exclude Seasonal) 1,158 1,028

5. Miles Transmission 0.00 0.00

6. Miles Distribution - Overhead 3,181.21 321220

7. Miles Distribution - Underground 268.14 302.93

8. Total Miles Energized (5+ 6+ 7) 341935 351513

RUS Form 7 (Rev. 10-00) Page 1.2



SDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

2/2006

Part C. Balance Sheet

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 80,181,024 29. Memberships 966,390
2. Construction Work in Progress 417,383 30. Patronage Capital 24,353,379
3. Total Utility Plant (1 +2) 80,598,407 31, Operating Margins - Prior Years 150,817
4, Accum. Provision for Depreciation and Amort. 15,273,010 32. Operating Margins - Current Year 581,597
5. Net Utility Plant (3 - 4) 65,325,397 33. Non-Operating Margins 1,294
8. Non-Utility Property (Net) 0 34. Other Margins and Equities ( 781,4786)
7. Investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thru 34) 25,272,001
8. Invest. in Assoc. Org. - Patronage Capital 7,800,216 36. Long-Term Debt - RUS (Net) 14,804,767
9. Invest. in Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) (47,135
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,117,278 37. Long-Term Debt - RUS - Econ. Devel. (Net) 0
11. Investments in Economic Development Projects 22,726 38. Lang-Term Debt - FFB - RUS Guaranteed 23,455,622
12. Other Investments 9,800 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40, Long-Term Debt Other (Net) 6,843,023
14. Total Other Property & Investments (6 thru 13) 8,950,020 41. Total Long-Term Debt (36 thru 40) 45,103,412
15. Cash - General Funds 620,753 42. Obligations Under Capital Leases - Noncurrent 0
16. Cash - Construction Funds - Trustee 0 43. Accumulated Operating Provisions and Asset Retirement
17. Special Deposits 0 Obligations 1,586,268
18. Temporary Investments 0 44, Total Other Noncurrent Liabilities (42 +43) 1,586,268
19. Notes Receivable (Net) 51,039 45, Notes Payable 4,500,000
20, Accounts Receivable - Sales of Energy (Net) 4,787,208 46, Accounts Payable 3,025,352
21. Accounts Receivable - Other (Net) 14,812 47. Consumers Deposits 392,895
22. Materials and Supplies - Electric & Other 263,614 48. Cument Maturities Long-Term Debt 0
23. Prepayments 397,130 49. Cument Maturiies Long-Term Debt-Economic
24, Other Current and Accrued Assets 10,555 Development 0
25. Total Current and Accrued Assets (15 thru 24) 6,145,111 50. Current Maturities Capital Leases 0
26. Regulatory Assets 0 51, Other Cumrent and Accrued Liabllities 981,068
27. Other Deferred Debits 532,681 52. Total Current & Accrued Liabilities (45 thru 51) 8,899,315
28. Total Assets and Other Debits (5+14+25 thni 27) 80,953,209 53. Regulatory Liabilities 0

54. Other Deferred Credits 92,213

55. Total Liabilities and Other Credits (35+ 41 + 44 + 52 thru

54) 80,953,209
RUS Form 7 (Rev. 10-00) Page 2




Accarding to the Paperwork Reduction Act of 1895, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of ir” tion unless it displays a valid OMB control

number. The valid OMB contro!l nuir *his information collection is 1572-0032, The time required to complete this information collection is estimatt rage 25 hours per response, including the
time for reviewing instructions, sear. sting data sources, gathering and maintaining the data needed, and completing and reviewing the collection . Jrmation.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION KYQ027
RURAL UTILITIES SERVICE
PERIOD ENDED ) 1/2006
BORROWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT INTER-COUNTY ENERGY COOP CORP
INSTRUCTIONS - For detailed instructions, see RUS Bulletin 171782, ;02;9 EUStO;Vi"e Road
- .O. Box 8
This data will be used by RUS to review your financial situation. Your response is required 5
(7 U.S.C. 801 et seq.) and may be confidential, Danville, KY  40423-0087

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system
to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XV1I
(check one of the following)

[X] Al of the obligations under the RUS loan documents [[] There has been a default in the fulfillment of the obligations
have been fulfilled in all material respects under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

%éb@ Q . o{% 03/04/0006 QD/WW f Qg,,‘ﬁQ@,\ 03/04/0006

Vickie Q. Lay, V. P. Finar% & Accounting DATE ernes L. Jacobus, Pregdent/CEO DATE

RUS Form 7 (Rev. 10-00) Page 1.1



"JISDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION

KY0027

PERIOD ENDED

INSTRUCTIONS-See RUS Bulletin 1717B-2

1/2006

Part A. Statement of Operations

ITEM Year-to-date Year-to-date Year-to-date
Last Year This Year Budget This Month
) (o) © g9 @
1. Operating Revenue and Patronage Capital 3,026,923 3,464,395 4202 909 3,464,395
2. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 2,482,200 1,807,840 2,939,629 1,807,840
4. Transmission Expense 0 0 0 0
5. Distribution Expense - Operation 132,984 144,231 227 517 144,231
6 Distribution Expense - Maintenance 47,100 94,699 66,577 94,699
7. Customer Accounts Expense 123,130 128,847 123,950 128,847
8. Customer Service and Informational Expense 50,358 42,498 48,501 42,498
9. Sales Expense 0 0 0 0
10. Administrative and General Expense 134,882 124,315 144,453 124,315
11. Total Operation & Maintenance Expense (2 thru 10) 2,970,654 2,442 430 3,550,687 2,442 430
12. Depreciation and Amortization Expense 194,762 213,239 219,765 213,238
13. Tax Expense - Property & Gross Receipts 0 0 0 0
14. Tax Expense - Other 0 0 2822 | 0
15, Interest on Long-Term Debt 117,993 176,617 203,300 176,617
18. Interest Charged to Construction - Credit 0 0 0 0
17. Interest Expense - Other 2,292 2,282 2,626 2,282
18. Other Deductions 2,147 4,827 1,275 4827
19. Total Cost of Electric Service (11 thru 18) 3,267,848 2,839,395 3,980,475 2,839,395
20. Patronage Capital & Operating Margins {1 minus 18) ( 260,925) 625,000 ?22,4;347 A 625,000
21. Non Operating Margins - Inferest 4,267 778 12,500 776
22. Allowance for Funds Used During Construction 0 0 0 ]
23. Income (Loss) from Equity Investments 0 0 0 0
24. Non Operating Margins - Other 0 0 0 0
25. Generation and Transmission Capital Credits 0 0 0 0
26. Other Capital Credits and Patronage Dividends 0 0 0 0
27. Extraordinary ltems 0 0 0 0
28. Patronage Capital or Margins (20 thru 27) ( 256,658) 625,776 234,934 625,776
Part B. Data on Transmission and Distribution Plant 16
ITEM Year-to-date Year-to-date
Last Year This Year
(@) {b)

1. New Services Connected 22 40

2. Services Retired 17 11

3 Total Services in Place 25,093 25,541

4. Idle Services (Exclude Seasonal) 1,165 1,040

5. Miles Transmission 0.00 0.00

6. Miles Distribution - Overhead 3,148.33 3,205.06

7. Miles Distribution - Underground 266.50 300.61

8. Total Miles Energized (5 + 6 +7) 3,41483 3,505.67]

RUS Form 7 (Rev. 10-00) Page 1.2



"JSDA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

1/2006

Part C. Balance Sheet

ASSETS AND OTHER DEBITS . LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 79,787,035 29. Memberships 962,395
2. Construction Work in Progress 461,241 30. Patronage Capital 24,387,242
3. Total Utility Plant (1 +2) 80,248,276 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 15,096,315 32. Operating Margins - Current Year ( 230,506)
5. Net Utifity Plant (3 - 4) 65,151,961 33. Non-Operating Margins 776
6. Non-Utility Property (Net) 0 34, Other Margins and Equities 54,150
7. Investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thru 34) 25,324,874
8. Invest. in Assoc. Org. - Patronage Capital 7,800,216 36. Long-Term Debt - RUS (Net) 14,930,013
9. Invest. in Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) ( 47,135)
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,118,942 37, Long-Term Debt - RUS - Econ. Devel. (Nef) 0
11. Investments in Economic Development Projects 22,726 38. Long-Term Debt - FFB - RUS Guaranteed 23,455,622
12. Other Investments 9,800 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40. Long-Term Debt Other (Nef) 6,918,214
14, Total Other Property & investments (6 thru 13) 8,951,684 41, Total Long-Term Debt (36 thru 40) 45,303,849
15. Cash - General Funds 1,103,199 42, Obligations Under Capital Leases - Noncurrent 0
16. Cash - Construction Funds - Trustee 0 43. Accumulated Operating Provisions and Asset Retirement
17. Special Deposits 0 Obligations 1,579,829
18. Temporary Investments , 0 44 Total Other Noncurrent Liabilities (42 + 43} 1,579,829
19. Notes Receivable (Net) 52,379 45. Notes Payable 4,519,879
20. Accounts Receivable - Sales of Energy (Net) 4,324,465 46. Accounts Payable 2,858,650
21. Accounts Receivable - Other (Netf) 10,122 47. Consumers Depasits 388,829
22. Materials and Supplies - Electric & Other 269,763 48. Current Maturities Long-Term Debt 958,670
23. Prepayments 425,699 49, Current Maturities Long-Term Debt-Economic ‘
24. Other Current and Accrued Assets 10,555 Development 0
25, Total Cument and Accrued Assets (15 thru 24) 6,196,182 50. Current Maturities Capital Leases 0
26. Regulatory Assets 0 51. Other Current and Accrued Liabilities 0
27. Other Deferred Debits 726,175 52. Total Current & Accrued Liabilities (45 thru 51) 8,826,028
28. Total Assets and Other Debits (5+14+25 thru 27) 81,026,002 53. Regulatory Liabilities 0

54, Other Deferred Credits ( 8,578)

55. Total Liabifities and Other Credits (35+41 + 44 + 52 thru

54) 81,026,002
RUS Form 7 (Rev. 10-00) Page 2




According to the Paperwork Reduction A
number. The valid OMB control number fu

'g5, an agency may not conduct or sponsar, and a person is not required to respond to, a collection of inforr
Yformation collection is 0572-0032. The time required to complete this information coliection is estimated to

untess it displays a valid OMB control
2 25 hours per response, including the

time for reviewing instructions, searching ea....ng data sources, galhering and maintaining the data needed, and completing and reviewing the coliection of it ation.

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION KY0027

PERIOD ENDED 12/2005

INSTRUCTIONS - For detailed instructions, see RUS Bulletin 1717B-2.

This data will be used by RUS to review your financial situation Your response is required
(7 U.S.C. 901 et seq,) and may be coniidential

BORROWER NAME AND ADDRESS
INTER-COUNTY ENERGY COOP CORP
1009 Hustonville Road

P. O. Box 87

Danville, KY  40423-0087

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system

to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND

RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

[X] Allof the obligations under the RUS loan documents
have been fulfilled in all material respects

%w@ Q Xd/‘i/ 03/22/2006

[] There has beena default in the fulfillment of the obligations
under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

Q&WM ;RD ﬂg’y 03/22/2006

Vickie Q. Lay, V. P. Financ%Accounting DATE

Kﬂes!_ Jacobus, Rre tdent/CEO DATE

RUS Form 7 (Rev. 10-00)

Page 1.1




YA-RUS

FINANCIAL AND.STATISTICAL REPORT

BORROWER DESIGNATION

KY0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

12/2005

Part A. Statement of Operations

ITEM Year-to-date Year-to-date Year-to-date
Last Year This Year Budget This Month
@ ) (© (@)
1. Operaling Revenue and Patronage Capital 29,045,813 34,637,170 31,960,836 4,069,724
2. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 19,229,243 24,176,063 20,371,128 2978134
4 Transmission Expense 0 0 0 0
5. Distribution Expense - Operation 1,635,030 1,755,645 2,112,516 168,153
6 Distribution Expense - Maintenance 1,151,228 1,258,785 1,487,220 74,565
7. Customer Accounts Expense 1,356,185 1,516,581 1,500,204 121,315
8. Customer Service and Informational Expense 458,731 495,924 589,040 30,398
9. Sales Expense 0 0 0 0
10 Administrative and General Expense 1,394,619 1,650,699 1,544 464 127 114
11 Total Operation & Maintenance Expense (2 thru 10) 25,225,036 30,853,697, 27,604,572 3,499,679
12. Depreciation and Amortization Expense _2,201,193 2,402,650 2,380,728 212,303
13. Tax Expense - Property & Gross Receipts 0 0 0 0
14. Tax Expense - Other 31,734 32,450 34,464 0
15. Interest on Long-Term Debt 1,183,924 1,711,137 1,410,456 172,505
16. Interest Charged o Construction - Gredit 0 0 0 0
17. Interest Expense - Other 48,629 193,836 29,508 11,676
18. Other Deductions 76,184 37,104 15,300 ( 1,012
19 Total Cost of Electric Service (11 thru 18) 28,766,700 35,230,874 31,475,028 3,895,151
20. Patronage Capital & Operating Margins (1 minus 19) 279,113 ( 593,704) 485,808 174,573
21 Non Operating Margins - Interest 97,680 66,062 150,000 11,738
22. Allowance for Funds Used During Construction 0 0 0 0
23 Income (Loss) from Equity Investments 0 0 0 0
24 Non Operating Margins - Other 29,799 ( 380,511) 0 ( 51,049)
25 Generation and Transmission Capital Credits 0 0 0 0
26. Other Capital Credits and Patronage Dividends 35,784 72,527 0 2,079
27. Extracrdinary ltems 0 0 0 0
28. Patronage Capital or Margins (20 thru 27) 442 376 (835626) 635,808 137,341
Part B. Data on Transmission and Distribution Plant
ITEM Year-to-date Year-to-date
Last Year This Year
{8 {b)

1. New Services Connected 622 687

2 Services Retired 154 263

3. Total Services in Place 25,088 25,512

4. Idle Services (Exclude Seasonal) 1,142 1,038,

5. Miles Transmission 000 0.00

8. Miles Distribution - Overhead 3,14473 3,201 43

7. Miles Distribution - Underground 264 67 300.51

8. Total Miles Energized 5 +6+7) 3,408.40 3,501 94

RUS Form 7 (Rev. 10-00) Page 1.2




A-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

12/2005

Part C. Balance Sheet

LIABILITIES AND OTHER CREDITS

ASSETS AND OTHER DEBITS

1. Total Utility Plant in Service 79,439,871 29. Memberships 962,090
2. Construction Work in Progress 393,421 30. Patronage Capital 24,392,648
3. Total Utility Plant (1 +2) 79,833,292 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 14,920,643 32. Operating Margins - Current Year ( 521177)
5. Net Utility Plant (3 - 4) 64,912,649 33. Non-Operating Margins ( 314,449)
6. Non-Utility Property (Net) 0 34, Other Margins and Equities 54,188
7. Investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thru 34) 24,724,117
8. Invest. in Assoc. Org. - Patronage Capital 7,800,216 36. Long-Term Debt - RUS (Net) 14,251,547
9. Invest. in Assoc. Org. - Other - General Funds 0 {Payments - Unapplied) 46,936
10. Invest, in Assoc. Org. - Other - Nongeneral Funds 1,119,542 37. Long-Term Debt - RUS - Econ. Devel. (Net) 0
11. Investments in Economic Development Projects 22,726 38. Long-Term Debt - FFB - RUS Guaranteed 22,858,295
12. Other Investments 9,800 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40, Long-Term Debt Other (Net) 6,623,035
14. Total Other Property & Investments (6 thru 13) 8,952,284 41, Total Long-Term Debt (36 thru 40) 43,732,877
15. Cash - General Funds * 906,659 42, Obligations Under Capital Leases - Noncurrent 0
16. Cash - Construction Funds - Trustee 0 43. Accumulated Operating Provisions and Asset Retirement
17. Special Deposits 0 Obligations 1,572,521
18. Temporary lnvestments 0 44, Total Other Noncurrent Liabilities (42 +43) 1,572,521
19. Notes Receivable {Net) 53,794 45, Notes Payable 4,000,000
20. Accounts Receivable - Sales of Energy (Net) 4,701,092 48, Accounts Payable 3,347,997
21. Accounts Receivable - Other {Net) 23,853 47, Consumers Deposits 390,585
22. Materials and Supplies - Electric & Other 284,471 48. Current Maturities Long-Term Debt 1,600,000
23. Prepayments 411,165 48, Gurrent Maturities Long-Term Debt-Economic
24, Other Current and Accrued Assefs 11,077 Development 0
25. Total Current and Accrued Assets (15 thru 24) 6,392,111 50. Current Maturities Capital Leases 0
26. Regulatory Assels 0 51, Other Cument and Accrued Liabilities 888,937
27. Other Deferred Debits 0 52. Total Current & Accrued Liabilities (45 thru 51) 10,227,529
28. Total Assets and Other Debits (5+14+25 thru 27) 80,257,044 53. Regulatory Liabilities 0

54. Other Deferred Credits 0

55. Total Liabilities and Other Credits (35+41 +44 + 52 thru

54) 80,257,044
RUS Form 7 (Rev. 10-00) Page 2




According to the Paperwork Reduction # * 1885, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of infor ~ unless it displays a valid OMB control

number. The valid OMB control numbe information collection is 0572-0032. The time required to complete this information collection is estimated . ‘e 25 hours per response, including the
time for reviewing instructions, searching .ng data sources, gathering and maintaining the data needed, and completing and reviewing the collection ot . _ation.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION KY0027
RURAL UTILITIES SERVICE
PERIOD ENDED 11/2005

FINANCIAL AND STATISTICAL REPORT

INSTRUCTIONS - For detailed instructions, see RUS Bulletin 1717B-2.

This data will be used by RUS o review your financial situation. Your response is required
(7 U.S.C. 901 et seq.) and may be confidential

BORROWER NAME AND ADDRESS
INTER-COUNTY ENERGY COOP CORP
1009 Hustonville Road

P. O. Box 87

Danville, KY  40423-0087

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system

to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XV1I, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND

RENEWAILS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

All of ﬁne obligations under the RUS loan documents
have been fulfilled in all material respects

%W Q . 0<4<7, 01/03/2006

[] Therehas been a default in the fulfillment of the obligations
under the RUS loan documents, Said default(s) is/are
specifically described in Part D of this report.

QX’»««A f JQ‘/ 01/03/2006

Vickie Q. Lay, V.P. Finapté & Accounting DATE

Ja es L. Jacobus, Présidant/CEQ DATE

RUS Form 7 (Rev. 10-00)
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NA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

PERIOD ENDED

"INSTRUCTIONS-See RUS Bulletin 1717B-2

11/2006

Part A. Statement of Operations

ITEM - Year-fo-date Year-to-date Year-to-date
Last Year This Year Budget This Month
) b) (©) @
1. Operating Revenue and Patronage Capital 26,086,436 30,567,447, 28,716,126 2,859,556
2 Power Production Expense 0 0 0 0
3 Cost of Purchased Power 16,925,801 21,197,929 18,178,789 2147113
4. Transmission Expense 0 0 0 0
5. Distribution Expense - Operation 1,505,445 1,587,493 1,936,473 184,946
6 Distribution Expense - Maintenance 1,052,943 1,184,220; 1,363,285 91,342
7 Customer Accounts Expense 1,227 487 1,395,267, 1,375,187 132,440
8. Customer Service and Informational Expense 424046 465,525 539,953 44,990
9. Sales Expense 0 0 0 0
10. Administrative and General Expense 1,283,803 1,523,584 - 1,415,759 112,946
11. Total Operation & Maintenance Expense (2 thru 10) 22,418,525 27,354,018 24,809,446 2,713,777
12. Depreciation and Amortization Expense 2,013,002 2,190348 2,182,334 211,504
13. Tax Expense - Properly & Gross Receipts 0 0 0 0
14. Tax Expense - Other 31,734 32,450) 31,592 0
15. Interest on Long-Term Debt 1,062,520 1,638,632 1,292.918 167,277
16. Interest Charged to Construction - Credit 0 0 0 0
17. Interest Expense - Other 37,006 182,180 27,049 2,308
18. Other Deductions 63,993 38,116 14,025 18,972
19 Total Cost of Electric Service (11 thru 18) 25,627,780 31,335,724 28,357,364 3,113,839
20. Patronage Capital & Operating Margins (1 minus 19) 458,656 (768277 358,762 ( 154,283)
21. Non Operating Margins - interest 82,684 54323 137,500 764
22. Allowance for Funds Used During Construction 0 0 0 0
23. Income (Loss) from Equity investments 0 0 0 0
24. Non Operating Margins - Other 15,599 ( 329,462) 0 { 51,049)
25. Generation and Transmission Capital Credils 0 0 0 0
26. Other Capital Credits and Patronage Dividends 43,418 70,448 0 0
27. Extraordinary ltems 0 0 0 4]
28. Patronage Capital or Margins (20 thru 27) 600,357 ( ~ 972,968) 496,262 ( 204,568)
Part B. Data on Transmission and Distribution Plant
ITEM Year-fo-date Year-to-date
Last Year This Year
@ o)

1 New Services Connected 573 829

2. Services Retired 145 252

3. Total Services in Place 25,048 25,465

4. Idle Services (Exclude Seasonal) 1,150 1,053

5. Miles Transmission 0.00 0.00

6. Miles Distribution - Qverhead 3,137.09 3,198.13

7. Miles Distribution - Underground 26154 296.81

8. Total Miles Energized (6 +6 +7) 3,398.63 3,494 94

RUS Form 7 (Rev. 10-00) Page 1.2




MA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

11/2005

Part C. Balance Sheet

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 79,065,874 29. Memberships 960,000
2. Construction Work in Progress 421,430 30. Patronage Capital 24,415,789
3. Total Utility Plant {1 +2) 79,487,304 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 14,789,163 32. Operating Margins - Current Year ( 697,830)
5. Net Utility Plant (3 - 4) 64,698,141 33, Non-Operating Margins ( 275,138)
6. Non-Utility Properly (Nef) 0 34. Other Margins and Equities 51,303
7. Investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thn 34) 24,604,941
8. Invest. in Assoc. Org. - Patronage Capital 7,798,737 36. Long-Term Debt - RUS (Net) 14,982,976
9. Invest. in Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) 46,738
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,118,842 37. Long-Term Debt - RUS - Econ. Devel, (Nef) 0
11. Investments in Economic Development Projects 22,726 38. Long-Term Debt - FFB - RUS Guaranteed 23,540,173
12. Other Investments 9,833 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40. Long-Term Debt Other (Net) 6,923,193
14. Total Other Property & Investments (6 thru 13) 8,950,238 41, Total Long-Term Debt (36 thru 40) 45,446,342
15. Cash - General Funds 180,026 42, Obligations Under Capital Leases - Noncurrent 0
18. Cash - Construction Funds - Trustee 0 43. Accumulated Operating Provisions and Asset Retirement
17. Special Deposits 0 Obligations 1,566,381
18, Temporary Investments 0 44, Total Other Noncurrent Liabilities {42 +43) 1,566,381
19. Notes Receivable {Net) 55,113 45. Notes Payable 2,869,880
20. Accounts Receivable - Sales of Energy (Net) 3,643,824 46. Accounts Payable 2,342,133
21. Accounts Receivable - Other (Nef) 19,635 47. Consumers Deposits 391,628
22. Materials and Supplies - Electric & Other 263,982 48. Gurrent Maturities Long-Term Debt 0
23. Prepayments 219,870 48, Current Maturities Long-Term Debt-Economic
24, Other Current and Accrued Assets 0 Development 0
25. Total Current and Accrued Assets (15 thru 24) 4,382,450 50. Current Maturities Capital Leases 0
26. Regulatory Assets 0 51. Other Current and Accrued Liabilities 778,801
27. Other Deferred Debits 0 52. Total Current & Accrued Liabiities (45 thru 51) 6,382,542
28. Total Assefs and Other Debits (5+14+25 thru 27) 78,030,829 53. Regulatory Liabilities 0

54, Other Deferred Credits 30,623

55. Total Liabilities and Other Credits {35+ 41 + 44 +52 thru

54) 78,030,829
RUS Form 7 (Rev. 10-00) Page 2




~n unless it displays a valid OMB control

According to the Paperwork Reductio - 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of ir

number. The valid OMB control numt. s information collection is 0572-0032. The time required to complete this information collection is estimate. 1ge 25 hours per response, including the

time for reviewing instructions, searchir,_  sting data sources, gathering and maintaining the data needed, and completing and reviewing the collection o, .nation.

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION KY0027
RURAL UTILITIES SERVICE
PERIOD ENDED 10/2005
BORROWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT INTER-COUNTY ENERGY COOP CORP

INSTRUCTIONS - For detailed instructions, see RUS Bullotin 1717B-2. 1009 Hustonville Road

This data will be used by RUS to review your financial sittuation. Your response is required Danville, KY 40423-0087

(7 US.C. 901 et seq) and may be confidential.

CERTIFICATION

‘We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

‘We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system
to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

There has been a default in the fulfillment of the obligations

under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

W Q 0@‘ 12/01/2005 /@Eu\,\,\‘/\ (f@/ﬂgﬂy 12/01/2005

Vickie Q. Lay, V. P. Fin%e & Accounting DATE @es L. Jacobus, Pr snd NCEO DATE

[X] Al of the obligations under the RUS loan documents
have been fulfilled in all material respects

RUS Form 7 (Rev. 10-00) Page 1.1



DA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

PERIOD ENDED

INSTRUCTIONS-See RUS Bulletin 1717B-2

10/2005

Part A. Statement of Operations

ITEM Year-to-date Year-fo-date Year-{o-date
Last Year This Year Budget This Month
(a) () {c) {d
1. Operating Revenue and Patronage Capital 23,879,031 27,607,891 26,104,256 2771611
2. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 15,486,860 19,050,816 16,471,780 1,823,304
4. Transmission Expense 0 0 0 0
5. Distribution Expense - Operation 1,383,140 1,402 5471 1,760,430 202,171
6. Distribution Expense - Maintenance 983,586 1,082,878 1,239,350 97,565
7. Customer Accounts Expense 1,103,298 1,262,827 1,250,170 126,581
8. Customer Service and Informational Expense 387,211 420,535 490,867 40,615
9. Sales Expense 0 0 0 0
10. Administrative and General Expense 1,165,111 1,410,638 1,287,053 137,760
11. Total Operation & Maintenance Expense (2 thru 10) 20,509,206 24,640,241 22,499,650 2,427 996
12. Depreciation and Amortization Expense 1,825,426 1,978,844 1,983,940 210,053
13. Tax Expense - Properly & Gross Receipts 0 0 0 0
14. Tax Expense - Other 31,734 32,450 28,720 0
15. Interest on Long-Term Debt 954,504 1,371,356 1,175,380 170,113
18. Interest Charged to Construction - Credit 0 0 0 0
17. Interest Expense - Other 34,686 179,850, 24,580 24119
18. Other Deductions 59,408 19,145 12,750 9,833
19. Total Cost of Electric Service (11 thru 18) 23,414,964 28,221,886 25,725,030 2,842,114
20. Patronage Capital & Operating Margins {1 minus 19) 464,067 { 613,995) 379,226 ( 70,503)
21. Non Operating Margins - Interest 78,632 53,559 125,000 | 22,414
22. Allowance for Funds Used During Construction 0 0 0 0
23. Income (Loss) from Equity Investments 0 0 0 0
24 Non Operating Margins - Other 15,599 (278412 0 { 51,049)
25. Generation and Transmission Capital Credits 0 0 0 0
26. Other Capital Credits and Patronage Dividends 43,418 70,448 0 0
27. Extraordinary ltems 0 0 0 0
28. Patronage Capital or Margins (20 thru 27) 801,716 ( 768,400) 504,226 ( 99,138)
Part B. Data on Transmission and Distfribution Plant
ITEM Year-fo-date Year-fo-date
Last Year This Year
(a) (b)

1. New Services Connected 526 568,

2. Services Retired 135 213

3. Total Services in Place 25011 25,443

4. 1dle Services (Exclude Seasonal) 1,165 1,100

5. Miles Transmission 0.00 0.00

6. Miles Distribution - Overhead 3,134.58 3,184.77

7. Miles Distribution - Underground 258 16 293.07

8. Total Miles Energized (5+ 6+ 7) 339274 3,487.79

RUS Form 7 (Rev. 10-00) Page 1.2




‘DA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

10/2005

Part C. Balance Sheet

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 78,777,041 29. Memberships 857,345
2. Construction Work in Progress 443,024 30. Patronage Capital 24,429,178
3. Total Utility Plant (1 +2) 79,220,085 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 14,608,014 32. Operating Margins - Cument Year (  543,547)
5. Net Utility Plant (3 - 4) 64,612,051 33. Non-Operating Margins ( 224,853)
8. Non-Utility Property (Nef) 0 34, Other Margins and Equities 51,303
7. investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thru 34) 24,820,243
8. Invest. in Assoc. Org. - Patronage Capital 7,798,737 36. Long-Term Debt - RUS (Net) 15,103,621
9. Invest. in Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) 46,558
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,118,942 37. Long-Term Debt - RUS - Econ. Devel. (Nef) 0
11. Investments in Economic Development Projects 22,726 38. Long-Term Debt - FFB - RUS Guaranteed 23,540,173
12, Other Investments 9,833 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40, Long-Term Debt Other (Net) 6,998,812
14. Total Other Properly & investments (6 thru 13) 8,950,238 41. Total Long-Term Debt (36 thru 40) 45,642,608
15. Cash - General Funds 1,051,286 42. Obligations Under Capital Leases - Noncurrent 0
16. Cash - Construction Funds - Trustee 0 43. Accumufated Operating Provisions and Asset Retirement *
17. Special Deposits 0 QObligations 1,560,034
18. Temporary Investments 0 44. Total Other Noncurrent Liabilities (42 +43) 1,560,034
19. Notes Receivable (Nef) 56,324 45, Notes Payable 2,619,880
20. Accounts Receivable - Sales of Energy {Net) 3,172,107 46, Accounts Payable 2,333,608
21. Accounts Receivable - Other (Net) 1,550) 47. Consumers Deposits 392,533
22. Materials and Supplies - Electric & Other 291,226 48. Current Maturifies Long-Term Debt 0
23. Prepayments 31,145 49. Current Maturiies Long-Term Debt-Economic
24, Other Current and Accrued Assets 0 Development 0
25, Total Current and Accrued Assets (15 thru 24) 4,600,538 50. Current Maturiies Capital Leases 0
26. Regulatory Assets 0 51. Other Current and Accrued Liabilities 732,755
27. Other Deferred Debits 79 52. Total Current & Accrued Liabifities (45 thru 51) 6,078,776
28. Total Assets and Other Debits (5+14+25 thru 27) 78,162,906 53. Regulatory Liabilities 0

54. Other Deferred Credits 61,247

55. Total Liabilities and Other Credits (35+ 41 +44 + 52 thru

54) 78,162,906
RUS Form 7 (Rev. 10-00) Page 2




According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a valid OMB control

number. The valid OMB contro! number for formation collection is 0572-0032. The time required to complete this information collection is estimatedtoav  -s 25 hours per response, including the
time for reviewing instructions, searching t , data sources, gathering and maintaining the data needed, and completing and reviewing the coliection of ir on,
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION K Q027
RURAL UTILITIES SERVICE
PERIOD ENDED 9/2005
BORROWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT INTER-COUNTY ENERGY COOP CORP
NSTRUCTIONS - For detailed instructions, see RUS Bulletin 1717B-2. ;0(())9 g“St‘;;V"'e Road
. O, boX
This data will be used by RUS 1o review your financial situation. Your response is required "
(7 U.S.C. 901 et seq.) and may be confidential Danville, KY  40423-0087

CERTIFICATION

We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or frandulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system
to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES,

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

All of the obligations under the RUS loan documents [T] There has been a default in the fulfillment of the obligations
have been fulfilled in all material respects under the RUS loan documents, Said default(s) is/are
specifically described in Part D of this report.

11/07/2005 11/07/2005
Vickie Q. Lay, V. P. Finance & Accounting DATE James L. Jacobus, President/CEO DATE

RUS Form 7 (Rev. 10-00) Page 1.1



T'"™A-RUS

FINANCIAL AND » fATISTICAL REPORT

BORROWER DESIGNATION
KY0027

PERIOD ENDED

INSTRUCTIONS-See RUS Bulletin 1717B-2

9/2005

Part A. Statement of Operations

ITEM Year-to-date Year-to-date Year-fo-date
Last Year This Year Budget This Month
(@) (b) ) {d)
1. Operating Revenue and Patronage Capital 21,949,142 24,836,280 23,902,150 2,663,747
2. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 14,305,175 17,227 512 15,115,080 2,044,591
4, Transmission Expense 0 0 0 0
5. Disfribution Expense - Operation 1,249,289 1,200,375 1,584,387 142,258
6. Distribution Expense - Maintenance 869,994 995,312, 1,115,415 118,374
7. Customer Accounts Expense 982,841 1,136,247 1,125,153 132,139
8. Customer Service and Informational Expense 349,227 379,921 441,780 39,714
9. Sales.Expense 0 0 0 0
10. Administrative and General Expense 1,056,300 1,272,878 1,158,348 119,683
11. Total Operation & Maintenance Expense (2 thru 10} 18,812,826 22,212,245 20,540,163 2,596,759
12. Depreciation and Amortization Expense 1,639,089 1,768,791 1,785,546 196,566
13. Tax Expense - Property & Gross Receipts 0 0 0 0
14, Tax Expense - Other 31,734 32,450 25,848 0
15. Interest on Long-Term Debt 846,490 1,201,242 1,057,842 145,035
16. Interest Charged to Construction - Credit 0 0 0 0
17. Interest Expense - Other 32,364 185,732 22,131 59,237
18. Other Deductions 58,217 9,312 11,475 { 3,247)
19, Total Cost of Electric Service (11 thru 18) 21,420,720 25,379,772 23,443,005 2,994,350
20. Patronage Capital & Operating Margins (1 minus 18) 528,422 (543492 459,145 ( 330,603)
21. Non Operating Margins - interest 52,941 31,144 112,500 1,881
22, Allowance for Funds Used During Construction 0 0 0 0
23. Income (Loss) from Equity Investments 0 0 0 0
24. Non Operating Margins - Other 15,599 { 227,363) 0 { 36,039)
25. Generation and Transmission Capital Credits 0 0 0 0
26. Other Capital Credits and Patronage Dividends 43,418 70,448 0 15,703
27. Extraordinary ltems 0 0 0 0
28. Patronage Capital or Margins (20 thru 27) 640,380 { 669,263) 571,645 (349,058)
Part B. Data on Transmission and Distribution Plant
ITEM Year-to-date Year-to-date
Last Year This Year
(@) {b)
1. New Services Connected 485 508
2. Services Retired 123 196
3. Total Services in Place 24,962 25,400
4. Idle Services (Exciude Seasonal) 1,155 1,097
5. Miles Transmission 0.00 0.00]
6. Miles Distribution - Overhead 3,118.24 3,188.27
7. Miles Distribution - Underground 256.37 288.46
8. Total Miles Energized (5 + 6 + 7) 3,374.61 3,476.73

RUS Form 7 (Rev. 10-00)

Page 1.2




" A-RUS

FINANCIAL AND » fATISTICAL REPORT

BORROWER DESIGNATION

Ky0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

9/2005

Part C. Balance Sheet

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 78,160,688 29. Memberships 957,105
2. Construction Work in Progress 450,911 30. Patronage Capital 24,447 181
3. Total Utility Plant (1 + 2) 78,611,598 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 14,419,628 32. Operating Margins - Current Year ( 473,044)
5. Net Utility Plant (3 - 4) 64,191,970 33. Non-Operating Margins ( 196,219)
6. Nan-Utility Property (Net) 0 34. Other Margins and Equities 51,303
7. Invesiments in Subsidiary Companies 0 35. Total Margins & Equifies (29 thru 34) 24,937,143
8. Invest. in Assoc. Org. - Patronage Capital 7,798,737 36. Long-Term Debt - RUS (Net) 15,057 423
9. Invest. in Assoc, Org. - Other - General Funds 0 (Payments - Unapplied) 118,781
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,123,507 37. Long-Term Debt - RUS - Econ, Devel. (Nef) 0
11. Investments in Economic Development Projects 22,726 38. Long-Term Debt - FFB - RUS Guaranteed 19,929,173
12. Other Investments 9,833 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40, Long-Term Debt Other (Net) 7,002,553
14, Total Other Properly & Investments (6 thru 13) 8,954,803 41, Total Long-Term Debt {36 thru 40) 41,989,149
15. Cash - General Funds 451,832 42. Obligations Under Capital Leases - Noncurrent 0
16. Cash - Consiruction Funds - Trustee 0 43, Accumulated Operating Provisions and Asset Retirement
17. Special Deposits 0 Obligations 1,553,687
18. Temporary Investments 0 44, Total Other Noncurrent Liabilities (42 + 43) 1,553,687
19. Notes Receivable (Net) 52,271 45, Notes Payable 5,000,000
20. Accounts Receivable - Sales of Energy (Net) 3,472,762 48, Accounts Payable 2,550,577
21. Accounts Receivable - Other (Net) 5,788 47, Consumers Deposits 394,233
22, Materials and Supplies - Electric & Other 283,734 48, Current Maturities Long-Term Debt 0
23. Prepayments 86,341 49. Current Maturities Long-Term Debt-Economic
24, Other Current and Accrued Assets 0 Development 0
25. Total Current and Accrued Assets (15 thru 24) 4,352,728 50. Current Maturities Capital Leases 0
26. Regulatory Assets 0 51. Other Current and Accrued Liabilities 982,746
27. Other Deferred Debits 0 52. Total Current & Accrued Liabflities (45 thru 51) 8,927,556
28. Total Assets and Other Debits (5+14+25 thru 27) 77,499,501 58. Regulatory Liabilifies 0

54, Other Deferred Credits 91,966

55. Total Liabilities and Other Credits (35+ 41 + 44 + 52 thru

54) 77,499,501

RUS Form 7 (Rev. 10-00)

Page 2




According {o the Paperwork Reduction A "985, an agency may not conduct or sponsor, and a person is not required to respond to, a collection of inforr urless it displays a valid OMB contro!

number. The valid OMB control number nformation collection is 0572-0032. The time required to complete this information collection is estimated fc 2 25 hours per response, including the
time for reviewing instructions, searching’ .1g data sources, gathering and maintaining the data néeded, and completing and reviewing the collection of i, ion.
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION KY0027
RURAL UTILITIES SERVICE
PERIOD ENDED 8/2005
BORROWER NAME AND ADDRESS
FINANCIAL AND STATISTICAL REPORT INTER-COUNTY ENERGY COOP CORP
INSTRUCTIONS - For detailed iostructions, see RUS Bulletin 171782, 11;0%? gUStg;"i”e Road
. (. Box
This data will be used by RUS to review your financial siuation. Your response is required .
(7 U.S.C. 801 et seq,) and may be confidential. Danville, KY  40423-0087

CERTIFICATION

‘We recognize that statements contained herein concern a matter within the jurisdiction of an agency of the United States and the making
of a false, fictitious or fraudulent statement may render the maker subject to prosecution under Title 18, United States Code Section 1001.

We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect the status of the system
to the best of our knowledge and belief.

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII
(check one of the following)

[X] Allof the obligations under the RUS loan documents [[] There has been a default in the fulfillment of the obligations
have been fulfilled in all material respects under the RUS loan documents. Said default(s) is/are
specifically described in Part D of this report.

m @ X;cq 00/26/2005 /@»«M ﬁ M 09/26/2005

Vickie Q. Lay, V.P. Finance & Accounting DATE kdj{mes L. Jacobus, Presldent/CEO DATE

RUS Form 7 (Rev. 10-00) Page 1.1



"DA-RUS

FINANCIAL AN1 STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

PERIOD ENDED

INSTRUCTIONS-See RUS Bulletin I717B-2

8/2005

Part A. Statement of Operations

ITEM Year-to-date Year-fo-date Year-fo-date
Last Year This Year Budget This Month
(@) b) ©) @
1. Operating Revenue and Patronage Capital 19,793,811 22,172,532 21,502,301 2872776
2. Power Production Expense 0 0 0 0
3. Cost of Purchased Power 12,898,681 15,182,921 13,659,758 2,143,442
4. Transmission Expense 0 0 0 0
5. Distribution Expense - Operation 1,103,529 1,058,118 1,408,344 160,493
8. Distribution Expense - Maintenance 816,419 876,938 991,480 145,432
7. Customer Accounts Expense 871,358 1,004,108 1,000,136 128,456
8. Customer Service and Informational Expense 33,270 340,206 392,693 43,159
9 Sales Expense 0 0 0 0
10. Administrative and General Expense 932,838 1,163,196 1,029,643 217,057
11. Total Operation & Maintenance Expense (2 thru 10} 16,936,095 19,615,487 18,482,064 2,838,039
12. Depreciation and Amortization Expense 1,453,463 1,572,224 1,587,152 196,291
13. Tax Expense - Property & Gross Receipts 0 0 0 0
14. Tax Expense - Other 31,735 32,450 22,976 0
15. Interest on Long-Term Debt 743,081 1,056,207 940,304 147 868
18. Interest Charged to Construction - Credit 0 0 0 0
17. Interest Expense - Other 29,583 86,494 19,672 2,681
18. Other Deductions 58,482 12,559 10,200 2825
19. Total Cost of Electric Service (11 thru 18) 19,252,439 22,385,421 21,062,358 3,187,704
20. Patronage Capital & Operating Margins (1 minus 19) 541,372 (212,889 439,943 ( 314928)
21. Non Operafing Margins - Interest 47,657 29,263 100,000 2,047
22. Allowance for Funds Used During Construction 0 0 0 0
23. Income (Loss) from Equity Investments 0 0 0 0
24. Non Operating Margins - Other 15,599 (191,324 0 ( 88,788)
25, Generation and Transmission Capital Credits 0 0 0 0
26 Other Capital Credits and Patronage Dividends 28,790 54,745 0 33,450
27. Extraordinary ltems 0 0 0 0
28, Patronage Capital or Margins (20 thru 27) 633,418 {  320,205) 539,943 (368219
Part B. Data on Transmission and Distribution Plant
ITEM Year-to-date Year-to-date
Last Year This Year
(a) {b)

1. New Services Connected 398 441

2. Services Refired 105 165

3. Total Services in Place 24913 25,364

4. Idle Services (Exclude Seasonal) 1,176 1,102

5. Miles Transmission 0.00 0.00;

8. Miles Distribution - Overhead 3,115.70 3,183.19

7. Miles Distribution - Underground 26423 286.06

8. Total Miles Energized (5+6 +7) 3,369 93 3,469.25

RUS Form 7 (Rev. 10-00) Page 1.2




‘DA-RUS

FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
KY0027

INSTRUCTIONS-See RUS Bulletin 1717B-2

PERIOD ENDED

8/2005

Part C. Balance Sheet

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS

1. Total Utility Plant in Service 71,088,334 29. Memberships 955,670
2. Construction Work in Progress 7,149,982 30. Patronage Capital 24,465,936
3. Total Utility Plant (1 +2) 78,249,316 31. Operating Margins - Prior Years 150,817
4. Accum. Provision for Depreciation and Amort. 14,348,850 32. Operating Margins - Current Year (  158,144)
5. Net Utility Plant (3 - 4) 63,900,466 33. Non-Operating Margins ( 182,081)
6. Non-Utility Property (Net) 0 34. Other Margins and Equities 51,303
7. Investments in Subsidiary Companies 0 35. Total Margins & Equities (29 thru 34) 25,303,521
8. Invest. in Assoc. Org. - Patronage Capilal 7,786,174 36. Long-Term Debt - RUS {Net) 15,013,615
9. Invest. in Assoc. Org. - Other - General Funds 0 (Payments - Unapplied) (194,927
10. Invest. in Assoc. Org. - Other - Nongeneral Funds 1,123,507 37. Long-Term Debt - RUS - Econ. Devel. (Net) 0
11. Investments in Economic Development Projects 22,726 38. Long-Term Debt - FFB - RUS Guaranteed 20,026,225
12, Other Investments o ' 9,833 39. Long-Term Debt - Other - RUS Guaranteed 0
13. Special Funds 0 40. Long-Term Debt Other (Net) 7,006,281
14, Total Other Property & Investments (6 thru 13) 8,942,240 41. Total Long-Term Debt (36 thru 40) 42,046,122
15. Cash - General Funds 696,123 42. Obligations Under Capital Leases - Noncurrent 0
16. Cash - Construction Funds - Trustee 0 43. Accumulated Operating Provisions and Asset Refirement -
17. Special Deposits 0 Obligations 1,547,507
18. Temporary Investments 0 44. Total Other Noncument Liabilities (42 +43) 1,547,507
19. Notes Receivable (Net) 49,444 45, Notes Payable 4,750,000
20. Accounts Receivable - Sales of Energy (Net) 3,602,374 486. Accounts Payable 2,594,314
21. Accounts Receivable - Other (Net) 7,656 47. Consumers Deposits 390,908
22. Materials and Supplies - Electric & Other 231,522 48. Current Maturities Long-Term Debt 0
23. Prepayments ' 159,841 49. Current Maturities Long-Term Debt-Economic
24. Other Cumrent and Accrued Assets 0 Development 0
25. Total Current and Accrued Assets (15 thru 24) 4,746,960 50. Current Maturities Capital Leases 0
26. Regulatory Assets 0 51. Other Current and Accrued Liabilities 834,405
27. Other Deferred Debits 0 52. Total Current & Accrued Liabilities (45 thru 51) 8,569,627
28. Total Assets and Other Debits (5+14-+25 thru 27) 77,589,666 53. Regulatory Liabilities 0

' 54, Other Deferred Credits 122,889

55. Total Liabilities and Other Credits (35+41 +44 +52 thry
54) 77,589,666

RUS Form 7 (Rev. 10-00) Page 2




INTER-COUNTY ENERGY
DANVILLE, KY

Case No. 2006-00415

UNBUNDLED COST OF SERVICE STUDY
Test Year September 2005 - August 2006

Prepared by: November 1006

J. Adkins



INTER-COUNTY ENERGY COOPERATIVE Exhibit R

Narrative
DANVILLE, KY Page [/ of 35

Witness: Jim Adkins
CASE NO. 2006-00415

DESCRIPTION OF COST OF SERVICE STUDY

A description of the Cost of Service Study ("COSS") presented in Exhibit R of the
original application is contained in the following discussion. This COSS is

comprised of 11 schedules. Schedules 1 and 2 are schedules that present the

the proposed allocation of the revenue increase to the rate classes and proposed
rate design for those rates receiving an increase in revenue. Schedules 3 and 4 give
the results of the COSS in a summary manner. Schedules 5 and 6 are the primary
schedules within the COSS. Schedules 7, through 11 are supporting schedules

which provides many of the allocations methods for Schedules 3 and 4.

The COSS is a functionally unbundled because it provides the revenue require-
ments by function for each classification within all rate classes. By this is meant that
a breakdown of the of the costs, the margins, and revenue credits for a function
such as lines can be determined for all three classifications of demand-related,

energy-related and consumer-related.

The COSS does follow the standard three step process of functionalization,

classification, and allocation. The functions utilized in this COSS include these:

Y]

. purchased power
b. Lines

. Transformers

O

joR

. Services
e. Meters

f. Consumer and accounting services



INTER-COUNTY ENERGY COOPERATIVE Exhibit R

Narrative
DANVILLE, KY Page X of 35

Witness: Jim Adkins
CASE NO. 2006-00415

The classifications used in the COSS include demand-related costs, energy-related
costs, and consumer-related costs. One can readily see how specific costs may
impact a specific segment of each rate class. Schedule 6 provides the function-
alization and classification of costs. Schedule 5 provides the allocation of the costs
to the appropriate rate classes. The relationships between functionalization and

classification is better understood through the chart presented below:

Demand Energy Consumer

Related Related Related
Purchased Power X X
Lines X X
Transformers X X
Services X
Meters X
Consumer & Acctg Services X

Purchased power demand cost and substation costs are demand related while
purchased power energy costs are considered {o be energy related costs. Most
distribution costs are considered to be consumer related with the exceptions being lines
and transformers. Lines and transformers are considered to have a demand
component and a consumer component. The determination of what portion of line
expenses and transformer expenses may be demand related or consumer related

is based on their proportional demand investment and consumer investment.



INTER-COUNTY ENERGY COOPERATIVE Exhibit R

Narrative
DANVILLE, KY Page_:—iof_.:j’__.s

Witness: Jim Adkins
CASE NO. 2006-00415

The determination of the demand related amount and the consumer related amount in
lines and transformers is based the e development of regression line. The "y intercept"
becomes the basis for determining the consumer investment for each pole, each
conductor and each transformer. The minimum investment per unit multiplied by the
total number of poles, conductor and transformers gives the consumer related
investment for that plant item. The remaining investment is considered to be demand
related. Schedule 9 provides the details on the determination the demand related

investment and consumer related investment for lines and transformers.

Many expenses are directly assigned to a function or allocated on the basis of O&M
Other expenses such as depreciation, interest, margins, revenue credits and other
similar expenses are allocated on the basis of information from Schedules 7 & 8. These
schedules are the ones that provides the development of the Net Investment Rate Base
("rate base"). The end result from Schedule 6 is a revenue requirement for each
functional classification which includes all costs, revenue credits and a margin

requirement.

The next step in the process is the allocation of the revenue requirements to each
rate class. Purchased power demand related costs are allocated on the basis of
each rate class of South Kentucky contribution of East Kentucky Power Cooperative
("EKPC") coincident peak or the basis by which South Kentucky is billed from EKPC.
Purchased power energy charges are allocated to each rate class on the basis of

each rate class's proportional share of retail energy sales.



INTER-COUNTY ENERGY COOPERATIVE Exhibit R

Narrative
DANVILLE, KY Page 4 of 35

Witness: Jim Adkins
CASE NO. 2006-00415

Distribution demand related costs are allocated to each rate class's peak demand
to the sum of the peak demand for all rate classes. These rate class peak demands
and the EKPC coincident peak demands are the sum of the monthly demands for
each of the twelve months of the test year. The basis for the demand related cost

allocation and the energy related allocation is contained in Schedule 10.

Schedule 11 contains the information that has been utilized to allocate the consumer
related costs {o the various rate classes. These allocations are based on number
of consumers and weights based on the minimum size plant investments for each

rate class.

The end result of this COSS is the determination of the revenue requirements for each

rate class of Inter-County Energy. When the revenue requirements are matched

with the revenue from current rates, it is readily apparent what rate classes are

meeting their revenue requirements form the COSS and what rate classes are not

meeting their revenue requirements. The end results of the COSS for Inter-County Energy
indicates that several rate classes are recovering costs and some are not. Schedules

3 & 4 of the COSS provides those rate classes that are providing margins and those

that are not recovering costs.

Schedule 2 of the COSS provides the full revenue requirement for each rate class
along with the amount of revenue increase or revenue decrease that would be required

for these rate classes to provide revenue at the level identified in the COSS.



INTER-COUNTY ENERGY COOPERATIVE Exhibit R

Narrative
DANVILLE, KY Page 5 of 25

Witness: Jim Adkins
CASE NO. 2006-00415

Schedule 2 also shows the amount of revenue increase for each rate class that is

being sought for each or used in the design of rates for each class.

The amount of increase used for rate design may different than the COSS results and

it is different for several reasons. Those rate classes recovering amounts in excess

or COSS revenue requirements are not being proposed a reduction in rates.

The increase for Schedule 1 does not meet full revenue requirements but it is very close
to recovering revenue requirements based on this proposal. The end result of the

COSS is a better match of costs with revenues.



INTER-CONTY ENERGY Exhibit R

Schedule 1
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CASE NO. 2006-00415

RATE DESIGN

Schedule 1 Schedule 1-A Schedule B-1  Schedule 6

Farm & Home ETS 500-4999 kW Lighting

Revenue Required from

Rates
Amount of Increase in

Revenue Requirements 3,722,516 - 33,327 234,444
Current Revenue from Rates 24,581,289 28,083 1,360,910 645,960
Revenue from Rates 28,303,805 28,083 1,394,237 880,404
Billing Units
Consumer Charges 281,153 76
Energy kWh 349,877,820 735,167 28,726,609
Demand Charges

Contract Demand 43,179

Excess Demand 9,321
Proposed Rate Desian
Schedule 1 & 1-A Schedule 1 Schedule 1-A
Proposed Customer Charge 3 8.00
Revenue from Customer Charge 2,249,224
Revenue Required from Energy 26,082,664
Proposed Energy Rate 3 0.07445 $ 0.04467
Schedule B-1

Rate Billing Units Revenue

Revenue from Customer Charge $ 535.00 76 $ 40,660
Revenue from Demand Rates

Contract Demand 5.39 43,179 232,735

Excess Demand 7.82 9,321 72,890

Subtotal $ 346,285
Revenue Required from Energy 1,047,952
Billing Units - Energy kWh 28,726,609

$ 0.03648



INTER-CONTY ENERGY Exhibit R

Schedule 1
DANVILLE, KY Page 7 of 3.5

Witness: Jim Adkins
CASE NO. 2006-00415

Schedule 6
Proposed Increase in Required
Revenue 234,444
Revenue from Current Rates 645,960
Percentage Increase in Rates 36.3%
Current Rates and Proposed Rates Current Proposed
107,800 Lumen Directional Floodlight $2295 $ 31.28
50,000 Lumen Directional Floodlight $12.48 % 17.01
27,500 L.umen Directional Floodlight $8.92 § 12.16
27,500 Lumen Cobra Head $8.31 § 11.33
9,500 Lumen Security Light $6.68 § 9.10
7,000 Lumen Security Light $6.66 $ 9.08
4,000 Lumen Decorative Colonial Post $8.46 $ 11.53
9,550 L.umen Decorative Colonial Post $10.89 § 14.84



‘aspaIou; abrjusniad pue JUNOWE 8SEAIOU} BU} JO} PaUIqUIOD ale y-| pue | $8|npayss °q

*£19A0981 ||n} SPJEmO] AJuesyiubIs BAOW [jIM ING AIBADDSI {jN} BABL JOU JIM |, 8INPBYSS *g 8jNPSYIS pue L-g 8inpayos wod

1bnos Bureq ale sjuswaanbal anusAsl ing “sjuswalinbal anuaaal BulloAossl JoA0 ARUSLIND BJe JBY} SOSSe|D 8]kl 8S0U) JO Sajel au} 8SeaId8p

%YEEL %62°9¢ %S¥'Z Y%EL'GL
982°'066'C Yy vEe 128'€E olg'zel's
982'066'€ vyvez  (G51°0) 128'¢eE {0£4'G) (269'881) (226'8G) ) Y2'G86'E
66L'GEC L 12398 £66'02 Gz8'se GE9'S /16'6€ GG8'v1 %A 189'8G0°L
¥20'016'62 096'6Y9 226'S.8 016'09€'L  Zv.l'661 J££'089'1 08L'EPS £80'82 682'186'vZ
0LG6'LpL'Ge GZ5'9€6 02.'068 290'€Ey'L 89661 9G6G'LES'L 869'661 i ZANTA 112'629'62
819'Z61'C PEP'ELL 192'ey 68L'8. IS £65'08 6.6'62 12¥ /GP'OEL'Z
zeg'ava'ee 160'€28 £6¥'818 p.8'YSE L 612881 £00'LGY'L 089'69¥ 169'%2 090.'88Y'22

[ejol Bunubll M 6667-00G M 6667-00S 1UDS 198|3 Iy Jemod 8bie ] WoD WS S13 BLIOH % wied

SUBIPY WIP 1SSBUIA

S€ 10,8 obed
¢ 8inpayds
o Hqiyxd

9 anpayog

L-0 8Inpsyog L-g 8npsudsg G sinpaudg

¥ 8Iinpsyss

Z 8npayds  y-| 8|npayds

| 8Inpayosg

S3SSVIO F1VYH OL INNOWY ISVIHUONI 40 NOILYOOT1VY

GLv00-900Z 'ON ISVO

A ‘FTIANVA

ADHINT ALNNOD-H3.LNI

q

e

0} J0u pue syuswainbal anusaal |iny Buipiaoid Jou AjusInNd aie Jey) SSSSEIS 81) 850y 10} sjusLalinbas anuaaal oy} esealoul 0) pasodoid )] e

591013004
S8jRl JUSLIND IBA0
asealou] sbejusoiad

JUNOLLY 8sealIny|

Ksnooay
Japun (18AQ)
anuBAsYy JBYI0
sajey Woly anusasy
18897

sjuswalinboy
8NuaAay

X040 H3lL
e 1o} suibiep

1500 [e10L



INTER-COUNTY ENERGY Exhibit R

Schedule 3
DANVILLE, KY Page 4 of 35

Witness: Jim Adkins
Case No. 2006-00415

Statement of Operations
Based on Expenses Category for each Rate Class

Enviro- Schedule 1  Schedule 1-A Schedule 2 Schedule 4
Watts Farm & Home ETS Smi Com, _Large Power

Revenue 1,620 24,581,289 28,083 543,780 1,680,337
Purchased Power Costs 1,?:86 16,647,182 19,936 345,020 1,136,103
O&M - 4,992,535 3,295 48,532 117,002
Admin & General - 1,372,434 570 13,320 29,139
Depreciation & Misc. - 2,316,153 463 32,493 87,301
Interest on Long Term Debt : 2,136,457 427 29,979 80,553
Other Interest - 23,999 5 337 905
Total Costs 1 ,1;86 27,488,760 24,697 469,680 1,451,003
Operating Margin 234 (2,907,471) 3,387 74,101 229,334
Other Income : 1,058,681 212 14,855 39,917
Net Margins 2_34 (1,848,790) 3,598 88,956 269,251
TIER - 0.135 9.426 3.967 4.343
Rate Base - 57,957,090 11,585 813,249 2,185,226
Return 234 287,667 4,026 118,934 349,804

Rate of Return 0.50% 34.75% 14.62% 16.01%




Revenue

Purchased Power Costs

0&M
Admin & General

Depreciation & Misc.

Interest on Long Term Debt

Other Interest
Total Costs
Operating Margin
Other Income

Net Margins

TIER
Rate Base
Return

Rate of Return

INTER-COUNTY ENERGY

DANVILLE, KY

Case No. 2006-00415
Statement of Operations
Based on Expenses Category for each Rate Class

Exhibit R
Schedule 3
Page /O0of _BS

Witness: Jim Adkins

Schedule 5  Schedule B-1 Schedule C-1  Schedule 6
_All Elect. Schl  500-4999 kW 500-4999 kKW Lighting Total

199,742 1,360,910 875,922 645,960 20,916,024
145,936 1,098,131 694,164 288,452 20,374,&525
14,540 81,796 51,277 240,726 5,549,';03
3,974 23,270 14,590 44,017 1,501 ,:;15
12,325 72,609 45,680 135,188 2,702,?:1 1
11,372 78,189 42,267 113,434 2,492,6—78

128 878 475 1,274 28,001
188,275 1,354,874 848,453 823,081 32,(%48,8-32
11,467 6,037 27,469 (177,130) (2,732,%508)
5,635 38,825 20,953 56,121 1,235,1‘99
17,102 44,862 48,422 (121,010) (1,497,609)
2.504 1.674 2.146 (0.067) 0.399
308,504 1,821,907 1,143,827 3,379,045 67,620,532
28,474 123,051 90,689 (7,575) 995,069
9.23% 8.75% 7.93% -0.22% 1.47%




INTER-COUNTY ENERGY Exhibit R

. Schedule 4
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Witness: Jim Adkins
Statement of Operations by Functional Classification

Enviro- Schedule 1 Schedule 1-A  Schedule 2 Schedule 4

Watts Farm & Home ETS Sml Com Large Power
Revenue 1,620 24,581,289 28,083 543,780 1,680,337
Wholesale Demand Costs
Generation - 3,273,033 - 78,628 242,599
Transmission - 1,430,779 - 34,372 106,050
Distribution Substation - 371,363 - 8,021 27,526
Total Wholesale Demand - 5,075,175 - 121,021 376,174
Wholesale Energy Costs 1,386 11,672,007 19,936 223,099 759,929
Total Wholesale Costs 1,386 16,647,182 19,936 345,020 1,136,103
Gross Margin 234 7,934,107 8,147 198,760 544,234
Distribution Demand Costs
Lines - 3,148,142 - 72,131 224,688
Transformers - 663,023 - 15,212 47,385
Total Distribution Demand - 3,812,065 - 87,343 272,074
Distribution Consumer
Lines - 1,587,580 - 16,158 7,002
Transformers - 195,225 - 2,384 2,457
Services - 1,782,269 - 185 35
Meters - 443,696 2,747 4,516 27,234
Consumer Services - 3,020,743 2,013 14,074 6,009
Lighting -
Total Distribution Consun - 7,029,513 4,760 37,317 42,826
Total Distribution Costs - 10,841,578 4,760 124,660 314,900
Operating Margin 234  (2,907,471) 3,387 74,101 229,334
Other Revenue - 1,058,681 212 14,855 39,917

Net Margin 234 (1,848,790) 3,698 88,956 269,251
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Schedule 4
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Witness: Jim Adkins
Statement of Operations by Functional Classification

Schedule 5 Schedule B-1 Schedule C-1  Schedule 6

All Elect. Schl 500-4999 kW  500-4999 kW Lighting Total

Revenue 199,742 1,360,910 875,022 645,960 29,916,024

Wholesale Demand Costs -
Generation 21,720 237,657 116,268 30,629 4,000,435
Transmission 9,495 76,402 53,000 13,389 1,723,487
Distribution Substation 2,464 19,830 13,756 3,475 447,336
Total Wholesale Demar 33,679 333,790 183,025 47,494 6,171,258
Wholesale Energy Costs 112,257 764,341 511,140 240,958 14,203,667
Total Wholesale Costs 145,936 1,098,131 694,164 288,452 20,374,925
Gross Margin 53,806 262,779 181,758 357,508 9,541,009

Distribution Demand Costs -
Lines 32,957 200,700 126,479 72,125 3,877,222
Transformers 6,950 42,326 26,674 15,211 817,682
Total Distribution Dema 39,908 243,027 153,152 87,335 4,694,904

Distribution Consumer -
Lines 337 11,855 185 34,414 1,657,530
Transformers 589 1,391 893 6,766 209,706
Services 0 0 0 1,486 1,783,875
Meters 1,309 - - - 479,502
Consumer Services 106 469 59 4,168 3,047,821
Lighting - 400,469 400,469
Total Distribution Cons 2,431 13,716 1,137 447,303 7,579,004
0
Total Distribution Costs 42,339 256,742 154,289 534,639 12,273,907
Operating Margin 11,467 6,037 27,469 (177,130) (2,732,808)
Other Revenue 5,635 38,825 20,953 56,121 1,235,199

Net Margin 17,102 44,862 48,422 (121,010) (1,497,609)
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. Schedule §
CASE NO. 2006-00415 Page £ <
Witness: Jim Adkins
Allocation of Revenue Requirements to Rate Classes

Schedule 1 Schedule 1-A

Total Envirowatls Farmn & Home Service ETS

$8% Energy Demand Energy  Consumer Demand Energy Consumer
1 Purchased Power -
2 Generation Demand 4,000,435 3,273,033 -
3 Generation Energy 14,205,053 1,386 11,572,007 19,836
4 Transmission Demand 1,723,487 1,430,779 -
5§ Substation Demand 447.336 371,363 -
6 -
7 Total Purchased Power 20,376,311 1,386 5075175 11,872,007 - - 18,036 -
8
9 Lines
10 Dist{ibution O&M Demand Related 1,539,808 1,250,341 -
11 Distribution O&M Consumer Relaied 658,318 630,536 -
12 Admin & Gen Demand Related 331,188 268,912 -
13 Admin & Gen Consumer Related 141,685 135,610 -
14 Deprec, Taxes & Misc Demand Related 1,037,778 842,632 -
15 Deprec, Taxes & Misc Consumer Related 443,655 424,032 -
16 Interest Demand Related 068,346 786,257 -
17 Interest Customer Related 413972 306,502 -
18 ’
19 Total Costs for Lines 5,534,752 3,148,142 - 1,587,580 - - -
20
21 Margins Demand Related 957,500 777,523 -
22 Margins Consurner Related 409,374 392,088 -
23
24 Credits Demand Related 474,515 385,287 -
25 Credits Consumer Relaled 202.857 194,297 -
26
27 Revenus Requirements-Lines 6,224,342 - 3,540,377 - 1,785,381 - - -
28
28 Transformers
30 Distribution O&M Demand Related 28,889 23,538 -
31 Distribution O&M Consumer Related 7,435 6,021 -
32 Admin & Gen Demand Related 111,755 90,740 -
33 Admin & Gen Consumer Relaled 28,661 26,682 -
34 Deprec, Taxes & Misc Demand Related 350,183 284,334 -
35 Deprec, Taxes & Misc Consumer Related 89,800 83,608 -
36 Interest Demand Related 326,754 265,311 -
37 Interest Customer Related 83,801 78.014 -
38
39 Total Costs for Transformers 1,027,388 663,023 - 185,225 - - -
40
41 Margins Demand Related 323,125 262,364 -
42 Margins Consumer Related 82,870 77,147 -
43
44 Credits Demand Related 160,118 130,009 -
45 Credits Consumer Related 41.065 38.220 -
46
47 Revenue Requirements-Transform. 1,232,198 706,278 - 234,144 - - -
48
49 Services
50 Distribution O&M Consumer Related 708,538 707,860 -
51 Admin & Gen Consumer Related 162,386 152,240 -
52 Deprec, Taxes & Misc Consumer Related 477,490 477,043 -
53 Interest Customer Related 445,652 445,126 -
54
55 Total Costs for Services 1,783,975 - - 1,782,268 - - -
56
57 Margins Consumer Related 440,603 - - 440,182 -
58
58 Credits Consumer Related 218.333 2] 218,124 -
60

61 Revenue Requirements-Services 2,006,246 - - - 2,004,327 - - -




INTER-COUNTY ENERGY
CASE NO. 2006-00415

Allocation of Revenue Requirements to Rate Classes

Metors

Distribution O&M Consumer Related
Admin & Gen Consumer Relaled

Deprec, Taxes & Misc Consumer Relaled
Interest Customer Related

Total Costs for Services

©O~NDNDHWN -

Margins Consumer Related

10

11 Credits Consumer Related

12

13 Revenuse Requirements-Meters
14

16 Lighting

16 Outdoor Lighting O&M

17 Strest Lighting O&M

18 Qutdoor Lighting A&G

10 Street Lighting A&G

20 Outdoor Lighting Deprec & Misc
21 Street Lighting Deprec & Misc
22 Outdoor Lighting Inlerest

23 Street Lighting Interest

24

25 Total Costs for Lights

26

27 Outdoor Lighting Margins

28 Street Lighting Margins

20

30 Outdoor Lighting Revenue Credit
31 Street Lighting Revenue Credit
32

33 Revenus Requirements-Lighting
34

35 Consumer Accts & Serv

36 Customer Accounts

37 Customer Service

38 Admin & General

30 Depreciation & Misc

40 Interest

41

42 Total Costs for Consumer Acclg & Service
43

44 Margins

45

46 Revenue Credits

47

48 Revenus Require, Cons. Act & Serv.
49

50

51

62 TOTAL COSTS

53

54 TOTAL REVENUE REQUIRE.
55  MENTS FROM RATES

56

57 MARGINS PROVIDED

58  RATE REVENUE

Exhibit R
Schedule 5

Page of _‘2 s

Witness: Jim Adkins

Schedule 1 Schedule 1-A
Total Envirowatls Farm & Home Service ETS
588 Energy Demand Eneray Consumer Demand Energy Consumer
335,150 310,132 1,820
20,453 18,826 117
64,080 69,303 367
50,801 55.336 343
479,502 - - 443,696 - . 2,747
50,137 54,721 338
20.304 27.116 168
500,335 - - 471,301 - - 2,918
189,655
20,872
93,603
87,340
400,469 - - - . . .
86,370
42,709
444,040 - - - - - -
1,588,540 1,574,427 1,049
403,162 488,781 326
685,414 678,325 453
145,505 144,301 96
135,111 133.810 89
3,047,821 3,020,743 - - 2,013
133,610 132,423 - - 88
66,208 £65.620 - - 44
3,115,223 3,087,546 - - 2,068
32,650,218 1,386 8,887,240 11,672,007 7,020,513 - 19,936 4,760
33,807,606 1,386 0,411,830 11,572,007 7,582,688 - 19,936 4,976
1,257,478 - 524,590 - 553,186 - - 215




INTER-COUNTY ENERGY
CASE NO. 2006-00415

Allocation of Revenue Requirements to Rate Classes

Schedule 2 Schedule 4

Small Commercial & Small Powe

Large Power

All Electric Schools

Schedule &

Exhibit R
Schedule §

Page ZSM_”

Witness: Jim Adkins

Demand  Energy Consumer Demand  Enerav 2onsumel Demand Eneray Consurmet
1 Purchased Power
2 Generation Demand 78,628 242.500 21,720
3 Generation Energy 223,000 759,028 HHEH
4 Transmission Demand 34,372 106,060 9,495
5 Substation Demand 8.021 27,626 2,464
6
7 Total Purchased Power 121,021 223,009 - 376,174 750,020 - 33,670 HHEHES
8
9 Lines
10 Distribution O&M Demand Relaled 28,648 80,230 13,080
11 Distribution O&M Consumer Related 6,417 2,781 134
12 Admin & Gen Demand Related 6,161 16,103 2,816
13 Admin & Gen Consumer Related 1,380 598 20
14 Deprec, Taxes & Misc Demand Related 18,307 60,140 8,821
15 Deprec, Taxes & Misc Consumer Related 4,325 1,874 80
16 Interest Demand Related 18,015 56,117 8,231
17 Interest Customer Related 4,035 1,740 84
18
18 Total Costs for Lines 72,131 - 16,188 224,688 - 7.002 32987 - 337
20
21 Margins Demand Related 17.815 56,403 8,140
22 Margins Consumer Related 3,881 1,728 83
23
24 Credits Demand Related 8,828 27,409 4,033
25 Credits Consumer Related 1.877 857 41
26
27 Revenue Requiraments-Lines 81,118 - 18,171 252,683 - 7,874 37,063 - 379
28
29 Transformers
30 Distribution O&M Demand Related 539 1,679.95 246
31 Distribution O&M Consumer Related 85 87 21
32 Admin & Gen Demand Related 2,079 6,476 850
33 Admin & Gen Consumer Related 326 336 80
34 Deprec, Taxes & Misc Demand Related 6,515 20,203 2,077
35 Deprec, Taxes & Misc Consumer Related 1,021 1,062 252
36 Interest Demand Related 6,079 18,036 2,777
37 Interest Customer Related 953 082 235
38
39 Total Costs for Transformers 15,212 - 2,384 47,385 - 2,457 6,950 - 589
40
41 Margins Demand Related 6,011 18,725 2,747
42 Margins Consumer Related 942 Q71 233
43
44 Credits Demand Related 2,979 9,279 1,361
45 Credits Consumer Related 467 481 115
46
47 Revenue Requirements-Transform. 18,245 - 2,860 56,832 - 2,947 8,336 - 706
48
49 Services
50 Distribution O&M Consumer Related 73 14 0
51 Admin & Gen Consumer Relaled 16 3 0
52 Deprec, Taxes & Misc Consumer Related 49 9 0
53 Interest Custormner Related 46 9 o]
54
56 Total Costs for Services - - 185 - - 36 - - 0
56
57 Margins Consumer Related 46 g o]
58 -
§9 Credits Consumer Related 23 4 a
60 .
61 Revenue Requirements-Services - -~ 208 - - 39 - - 0




INTER-COUNTY ENERGY
CASE NO. 2006-00415

Allocation of Revenue Requirements to Rate Classes

Meters

Distribution O&M Consumer Related
Admin & Gen Consumer Related
Deprec, Taxes & Misc Consumer Related
Interest Customer Related

Total Cosis for Services

OENDIA DLW

Margins Consumer Related

10

11 Credits Consurner Refated

12

13 Revenus Requirements-Meters
14

15 Lighting

18 Outdoor Lighting O&M

17 Street Lighting O&M |

18 Ouldoor Lighting A&G

19 Street Lighting A&G

20 Outdoor Lighting Deprec & Misc
21 Street Lighting Deprec & Misc
22 Quidoor Lighting Interest

23 Street Lighting Interest

24

25 Total Costs for Lights

26

27 Outdoor Lighting Margins

28 Street Lighting Margins

20

30 Ouidoor Lighting Revenue Credit
31 Street Lighting Revenue Credit
32

33 Revenus Requirements-Lighting
34

35 Consumer Accts & Serv

36 Customer Accounts

37 Customer Service

38 Admin & General

39 Depreciation & Misc

40 Interest

41

42 Total Costs for Consumer Acclg & Service
43

44 Margins

45

46 Revenue Credits

47

48 Revenue Require. Cons. Act & Serv,

52 TOTAL COSTS

53

54 TOTAL REVENUE REQUIRE.
55  MENTS FROM RATES

56

57 MARGINS PROVIDED

58  RATE REVENUE

Exhibit R
Schedule 5
. T

Witness: Jim Adkins

Schedule 2 Schedule 4 Schedule &
Small Commercial & Small Powe Large Power All Electric Schools

Demand Eneray Consumer Demand Energy 2onsumel Demand Eperay Consumer
3,156 19,036 915

183 1,162 56

604 3,640 178

563 3.306 163

- - 4,516 - 27234 - 1,308

557 3,350 161

276 1,664 80

- - 4,797 - 28,928 - - 1,301
7,338 3,179 102

2,277 087 32

3,165 1,372 44

672 201 9

624 270 2]

- - 14,074 - 6,080 - - 196
617 267 <]

308 132 4

14,385 - 6,234 - - 201

200,284 223,000 37,317 648,248 759,820 42,826 73,587 #HEHHH 2,431
221,284 223,080 40,420 685689 750,020 46,022 79,070 #HHHHHE 2,677
12,020 - 3,104 37,441 - 3,186 5,402 - 245




Burchased Power
Generation Demand
Generation Energy
Transmission Demand
Substation Demand

Total Purchased Power

OO ~NDN»ON

Lines

10 Distribution O&M Demand Related

11 Distribution O&M Consumer Related
12 Admin & Gen Demand Related

13 Admin & Gen Consurner Related

14 Deprec, Taxes & Misc Demand Related
15 Deprec, Taxes & Misc Consumer Related
16 Interest Demand Related

17 Interest Customer Related

18

19 Total Costs for Lines

20

21 Margins Demand Related

22 Margins Consumer Related

23

24 Credits Demand Related

25 Credits Consumer Related

26

27 Revenuse Requirements-Lines

28

28 Transformers

30 Distribution O&M Demand Related
31 Distribution O&M Consumer Related
32 Admin & Gen Demand Related

33 Admin & Gen Consumer Relaled

34 Deprec, Taxes & Misc Demand Related
35 Deprec, Taxes & Misc Consumer Related
36 Interest Demand Related

37 Interest Customer Related

38

39 Total Costs for Transformers

40

41 Margins Demand Related

42 Margins Consumer Related

43

44 Credits Demand Related

45 Credits Consumer Related

46

47 Revenus Requirements-Transform,
48

49 Services

50 Distribution Q&M Consumer Related
51 Admin & Gen Consumer Related

52 Deprec, Taxes & Misc Consumer Related
53 Interest Customer Related

54

65 Total Costs for Services

56

857 Margins Consumer Related

58

59 Credits Consumer Related

60

61 Revenue Requirements-Services

Allocation of Revenue Requirements to Rate Classes

INTER-COUNTY ENERGY
CASE NO. 2006-00415

Exhibit R
Schedule 5
Page /_2 of _35

Witness: Jim Adkins

Schedule B-1 Schedule C-1 Scheduls 6
L arge Industrial (500-4998 kW) Large Industrial (500-4999 kW) Lighting
Demand Energy Consumer Demand Energy Consumer Demand  Energy  Consumer
237,857 116,268 30,620
764,341 511,140 240,958
76,402 53,000 13,389
10,830 13,756 3,475
333,780 764,341 183,025 511,140 A7,4D4 240,058
79,712 50,233 28,646
214 27 18,209
17,144 10,804 6,161
46 6 3,816
53,710 33,853 19,306
144 18 12,272
50,125 31,588 18,013
11,451 136 17
200,700 11,855 126,478 185 72,125 34,414
49,560 31,237 17,813
133 17 11,323
24,563 156,470 8,827
5.611 66 8
225,706 - 6,377 142,237 - 136 81,111 - 45,726
1,501 946 539
49 32 240
5,785 3,646 2,079
180 122 028
18,127 11,428 6,514
506 383 2,807
16,914 10,659 6,078
556 357 2,704
42,326 - 1,381 26,674 - 803 15,211 - 6,766
16,726 10,541 6,011
550 383 2,674
8,288 5,223 2,979
272 175 1,325
50,764 - 1,669 31,881 - 1,071 18,243 - 8,114
o 0 580
0 0 127
o] 0 398
o] 0 371
o} o} 1.486
0 0 367
] 0 182
0 0 1,672
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Exhibit R

Schedule,
e 185 35

Metors

Distribution O&M Consumer Related
Admin & Gen Consurmer Related
Deprec, Taxes & Misc Consumer Related
Interest Customer Related

Total Costs for Services

COWNODO D WN -

Margins Consumer Related

10

11 Credits Consumer Related

12

13 Revenue Requirements-Meters
14

15 Lighting

16 Outdoor Lighting O&M

17 Street Lighting O&M

18 Outdoor Lighting A&G

19 Street Lighting A&G

20 Outdoor Lighting Deprec & Misc
21 Streel Lighting Deprec & Misc
22 Outdoor Lighting Interest

23 Street Lighting Interest

24

25 Total Costs for Lights

26

27 Outdoor Lighting Margins

28 Street Lighting Margins

29

30 Outdoor Lighting Revenue Credit
31 Street Lighting Revenue Credit
32

33 Revenue Requirements-Lighting
34

35 Consumer Accts & Serv

36 Customner Accounts

37 Customer Service

38 Admin & General

38 Depreciation & Misc

40 interest

41

42 Total Costs for Consumer Acclg & Service
43

44 Margins

45

46 Revenue Credits

47

48 Revenue Require. Cons. Act & Serv.
49

50

51

52 TOTAL COSTS

53

54 TOTAL REVENUE REQUIRE.
55  MENTS FROM RATES

56

57 MARGINS PROVIDED

58 RATE REVENUE

Allocation of Revenue Requirements to Rate Classes

Schedule B-1
Large |Industrial (500-4088 kW)

Schedule C-1
Large Industrial (500-4080 kW)

Witness: Jim Adkins

Schedule 8
Lighting

Demand Energy Consumer

Demand

Eneray

Consumer

Demand

Erergy Consumet

189,655

28,872

3,603

87,340

400,469

86,370

42,709

444,040

31

13

2,172
674
037
188
185

91

59

21

4,168

561

69

4,169

576,817 764,341 13716

610,261 764,341 8,607

336,177 511,140

357,262 511,140

1,137

1,276

134,828 240,958 447,303

146,848 240,058 503,725

33,444 - (5.100)

21,076 -

138

12,018 - 56,421
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INTER-COUNTY ENERGY
Case No. 2006-00415

Exhibit R
Schedule 9

Page A3of 35
Witness: Jim Adkins

Determination of Certain Plant Investments as Demand Related or Consumer Related

Account 364 - Poles

Pole Size

35" & Smalier 30
40 & 45 40
50" & Larger 50

Subtotal

Cross ams
Anchors & Guys
Other

Total Investment

X Variable - (Size)
Zero Intercept
R Square

Minimum Intercept 25 ft pole
Number of poles

Consumer Related Investment

Total Investment
Percent Customer Related
Percent Demand Related

SUMMARY OUTPUT

Regression Statistics
Multiple R 0.977654917
R Square 0.955809136
Adjusted R Sc 0.911618272

Standard Erro 35.994267
Observations 3
intercept -165.828832
X Variable 1 11.8368918

Investment Number Unit Cost Predicted
of Units Value
4,201,324 24,065 174.58 189.28
8,385,769 24,881 337.04 307.65
438,056 1,065 411.32 426.01
13,025,148 50,011.00
1,209,827
5,104,469
37,597 1,410,480.86
19,377,041 50,011.00 17,966,551.13
11.84
(165.83)
0.96
Use Unit Cost 174.58
50,011.00
8,731,036.59
19,377,040.99
45,06%
54.94%
Account 364 = Poles
50000 -
o 40000
<
3 300.00
© 20000
2
& 10000

30

40
Size of Pole in Feet

50

—4— Actual Cost -+ & Predicted Cost+Classification’$ HSZ?j




INTER-COUNTY ENERGY
Case No. 2006-00415

Exhibit R
Schedule 9

Page 2Yof 3.5
Witness: Jim Adkins

Determination of Certain Plant Investments as Demand Related or Consumer Related

Gonductor

2 ACWC

4 ACWC

#5 ACWC

#8 ACWC

#4 ACSR

#2 ACSR

110 ACSR
3/0 ACSR
4/0 ACSR
397.56 ACSR
1/10 AAAC
4/0 AAAC
Spacer Cable
#2 Copper 3 str

SUBTOTAL
Arrestors
Recloser
Voltmeters
Cutouts
Insulator String
Grounds

TOTAL

SUMMARY OUTPUT

Regression Statistics

Multiple R 0.885519246
R Square 0.784144336
Adjusted R Sc 0.753307812
Standard Erro 0.191952945

Observations 9
Coefficients

Intercept -0.25088461

X Variable 1 0.002325538

Minimum Size Conductor - #ACWC
Total Amount of Conductor in Feet

Account 365 - Overhead Conductor

Number
Investment of Units Unit Cost Amp Ratings Predicted Cost
36,248 352,472 § 0.1028
11,602 144987 § 0.0800
180,674 3,882,371 § 0.0465 140 0.0747
141,387 3,802,003 § 0.0372 100 (0.0183)
660,561 7661504 § 0.0862 140 0.0747
778,176 2,815,407 § 0.2764 184 0.1770
6,278,829 10,365,527 % 0.6057 242 0.3119
68,877 461,325 § 0.1493 315 04817
774,284 1,578,999 $ 0.4904 357 0.5793
1,105,580 903,748 § 1.2233 576 1.0886
37,442 261,571 § 0.1431 232 0.2886
41,756 205933 § 0.2028
27,183 10,731 § 2.5332
1392 § 9,969 $ 0.1397
10,143,990 32,456,547 § 03125
758,986
535,950
241,534
906,226
3,014,730
2,270,636
17,872,053
Account 365 - Conductor
$1.4000
$1.2000
$1.0000
$0 8000
& $06000
$0.4000
$0.2000
$-
$(0 2000}

Amp Rating

Minimum Size Investment -Consumer Related

Demand Related
Investment in Conduit

0.07469
32,456,547
$$%
2,424,202.93
15,447,850
17,872,052.51

Predicted Price

13.56%
86.44%
100.00%



INTER-COUNTY ENERGY Exhibit R

Schedule 9
Case No. 2006-00415 Page 250f &5

Witness: Jim Adkins
Determination of Certain Plant Investments as Demand Related or Consumer Related

Breakdown of Lines into Demand Related and Consumer Related Components

Total Percent Amount Percent Amount
Investment Consumer Consumer Demand Demand
Conductor 17,872,053 13.56% 2,424,202.93 86.44% 15,447,850
Poles 19,377,041 45,06% 8,731,036.59 54.94% 10,646,004
37,249,094 11,155,239.52 26,093,854
Percent 29.95% 70.05%

Account 368-Transformers

Pole Size Investment Number Unit Cost Predicted
of Units Value

5 KVA 5.00 65,955 472.00 139.74 222.21
10 KVA 10.00 3,400,996 8,223.00 413.60 316.92
15 KVA 15.00 4,097,704 7,006.00 584.89 411.63
25 KVA 25.00 1,862,818 2,807.00 663.63 601.05
37.5 KVA 37.50 49,801 95.00 524.22 837.82
50 KVA 50.00 249,900 254.00 983.86 1,074.60
1.5 KVA 1.50 2,635 50.00 52.71 155.91
50 KVA 50.00 59,475 54.00 1,101.39 1,074.60
75 KVA CSP 75.00 44,989 41.00 1,087.29 1,548.15
100 KVA 100.00 138,686 85.00 1,631.60 2,021.69
167 KVA 167.00 144,229 76.00 1,897.75 3,290.80
200 KVA STE 200.00 4,004 5.00 800.80 3,915.89
250 KVA 250.00 14,376 7.00 2,053.68 4,862.98
333 KVA 333.00 231,888 87.00 2,665.38 6,435.16
500 KVA 500.00 8,403 4.00 2,100.84 9,508.47
1000 KVA 1,000.00 140,183 26.00 5,391.66 19,069.43
15 KVA PAD 15.00 3,573 6.00 595.48 411.63
25 KVA PAD 25.00 232,090 147.00 1,678.85 601.05
37.5 KVA PA| 37.50 544 1.00 543.62 837.82
50 KVA PAD 50.00 256,149 165.00 1,552.42 1,074.60
75 KVS PSD 75.00 14,866 400 3,716.57 1,548.15
100 KVA PAL 100.00 479,384 212.00 2,261.24 2,021.69
300 KVA PAL 300.00 9,811 200 4,905.60 5,810.08
3 PHASE PAD 5,688 1.00 5,687.80
500 KVA STEP 13,189 2.00 6,594.38
300 KVA PAD 3,178 1.00 3,178.00
75 KVA PAD 3,722 1.00 3,722.00
167 KVA STEP 8,516 4.00 2,129.00
500 KVA PM 28,973 4.00 7,243.25
2500 KVA PM 74,404 4.00 18,601.07
1500 KVA PN 3 PHASE 124,468 8.00 15,558.45
112.5 KVA PM 14,373 3.00 4,791.00
1000 KVA PM 23,629 2.00 11,814.50
250 KVA PM 12,291 5.00 2,458.20
225 KVA PM 4,795 1.00 4,795.00
167 KVA PM 3,230 1.00 3,230.00
3000 KVA PM 48,968 2.00 24,484.00
150 KVA PM 3 PHASE 4,960 1.00 4,960.00
Areestors, ctouts, capacitor
barks, voltage regulators. Ect. 524,331

12,411,174 19,869



INTER-COUNTY ENERGY Exhibit R
- Schedule 9
Case No. 2006-00415 page 26 of 35

Witness: Jim Adkins

Determination of Certain Plant Investments as Demand Related or Consumer Related

x Coefficient
Zero intercept

R Square

Number of Transformers

Zero intercept
Consumer Related Investment
Demand Related Investment

18.9419

127.5009

0.7917

Percentage of Investment Consumer Related
Percentage of investment Demand Related

Regression Slatistics

19,869.00
127.50
2,533,314.81
9,877,859.47
20.41%
79.59%

Muttiple R
R Square

0.889770158
0.791690934

Adjusted R Sc 0.750028121
Standard Erro 190.4598399

Observations 7
ANOVA
df
Regression 1
Residual 5
Total 6
Coeficients

Intercept 127.500871
X Variable 1 18.9419316

$$

1,400.00
1,200.00
1,000.00
800.00
600.00
400.00
200.00

Accont 368 - Transformers

1.50

5.00 10.00 16.00 25.00 37.60 50.00
KVA

~e— Actual Cost —%— Predicted Cost
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A. Lines (poles and conduit)

Schedule 1 - Farm & Home Service
Schedule 1-A - ETS

Schedule 2 - Sml Comm & Sml Power
Schedule 4 - Large Power

All Electric Schools

Schedule B-1 (500 to 4,999 kW)
Schedule C-1 (500 to 4,999 kW)
Schedule 6 - Outdoor Lighting Service

B. Transformers

Rate Class

Schedule 1 - Farm & Home Service
Schedule 1-A - ETS

Schedule 2 - Sml Comm & Sml Power
Schedule 4 - Large Power

All Electric Schools

Schedule B-1 (500 to 4,999 kW)
Schedule C-1 (500 to 4,099 kW)
Schedule 6 - Outdoor Lighting Service

INER-COUNTY ENERGY

Case No. 2006-00415

Consumer Related Costs Allocators

Number of Allocation
Consumers Percent

23,581 05.78%

- 0.00%

240 0.97%

104 0.42%

5 0.02%

8 0.03%

1 0.00%

681 2.77%
24,620 0.9723

Minimum

Number of [ransformei Relative Allocation
Consumers Cost Cost Weight Percent

18,651 413.7 0.08 1,657.28 93.085%

- - - - 0.000%

240 413.7 0.08 20.24 1.137%

104 083.9 0.20 20.86 1.172%

5 4,905.6 1.00 5.00 0.281%

8 7,243.3 1.48 11.81 0.664%

1 37,202.1 7.58 7.58 0.426%

681 413.7 0.08 57.43 3.226%
20,689.83 1,780.21 1.00

Exhibit R

Schedule 11

Page 3.30f 3.5
Witness: Jim Adkins



INER-COUNTY ENERGY
Exhibit R
Schedule 11
Page 3 &/of
Witness: Jim Adkins

Case No. 2006-00415

Consumer Related Costs Allocators

C. Services Minim

Service Relative Allocation
Rate Class # of Consumer  Cost Cost Weight Percent
Schedule 1 - Farm & Home Service 23,581 30.05 0.958 22,585.85 99.90%
Schedule 1-A-ETS - - - - 0.00%
Schedule 2 - Sml Comm & Sml Power 240 30.05 0.010 2.34 0.01%
Schedule 4 - Large Power 104 30.05 0.004 0.44 0.00%
All Electric Schools 5 - 0.000 0.00 0.00%
Schedule B-1 (500 to 4,999 kW) 8 0 0.000 0.00 0.00%
Schedule C-1 (500 to 4,899 kW) 1 - 0.000 0.00 0.00%
Schedule 6 - Outdoor Lighting Service 681 4.33 0.028 18.84 0.08%

24,620.00 22,607.47 1.00

D. Meters Minimum

Meter Relative Allocation
Rate Class # of Consumer  Cost Cost Weight Percent
Schedule 1 - Farm & Home Service 23,5681 49.06 1.00 23,581.00 92.53%
Schedule 1-A - ETS 146 49,06 1.00 146.00 0.57%
Schedule 2 - Sml Comm & Sml Power 240 49.06 1.00 240.00 0.94%
Schedule 4 - Large Power 104 682.78 13.92 1,447.39 5.68%
All Electric Schools 5 682.78 13.92 69.59 0.27%
Schedule B-1 (500 to 4,999 kW) 8 - - - 0.00%
Schedule C-1 (500 to 4,999 kW) 1 - - - 0.00%
Schedule 6 - Outdoor Lighting Service 681 - - - 0.00%

24,766.00 25,483.98 1.00



INER-COUNTY ENERGY
Exhibit R
Schedule 11
Case No. 2006-00415 Page 3éof 35

Withess: Jim Adkins
Consumer Related Costs Allocators

E. Consumer & Accounting Services

Relative Relative Relative Combined

Weight  Weight Weight  Relative Allocation
Rate Class # of ConsumerMeter ReadCons Reds Cust Asst  Weights Weight Percent
Schedule 1 - Farm & Home Service 23,581 3.00 30.00 4.50 37.50 884,288 00.112%
Schedule 1-A-ETS 136 3.00 1.33 - 4,33 589 0.066%
Schedule 2 - Sml Comm & Sml Power 240 6.00 6.67 4.50 17.17 4,120  0.462%
Schedule 4 - Large Power 104 6.00 6.67 4.50 17.17 1,785  0.200%
All Electric Schools 5 3.00 4.00 4.50 11.50 58 0.006%
Schedule B-1 (500 to 4,999 kW) 8 6.00 6.67 4.50 17.17 137 0.015%
Schedule C-1 (500 to 4,999 kW) 1 6.00 6.67 4.50 17.47 17 0.002%
Schedule 6 - Outdoor Lighting Service 681 - 0.67 1.13 1.79 1,220 0.137%

892,214 99.863%

Meter Reading Consumer Records
Relative Relative
Weight Weight
Factor Weight Factor  Weight

Schedule 1 - Farm & Home Service 1.00 3.00 3.00 3.00 10.00 30.00
Schedule 1-A - ETS 1.00 3.00 3.00 1.00 10.00 10.00
Scheduld 2 - Sml Comm & Sml Power 2.00 3.00 6.00 5.00 10.00 50.00
Schedule 4 - Large Power 2.00 3.00 6.00 5.00 10.00 50.00
All Electric Schools 1.00 3.00 3.00 3.00 10.00 30.00
Schedule B-1 (500 to 4,999 kW) 2.00 3.00 6.00 5.00 10.00 50.00
Schedule C-1 (500 to 4,999 kW) 2.00 3.00 6.00 5.00 10.00 50.00
Schedule 6 - Outdoor Lighting Service - 3.00 - 0.50 10.00 5.00

Consumer Assistance

Relative
Weight
Factor  Weight

Schedule 1 - Farm & Home Service 1.00 4.50 4.50
Schedule 1-A - ETS - 4.50 -
Schedule 2 - Sml Comm & Sml Power 1.00 4.50 4.50
Schedule 4 - Large Power 1.00 4.50 4.50
All Electric Schools 1.00 4.50 4.50
Schedule B-1 (500 to 4,999 kW) 1.00 4.50 4.50
Schedule C-1 (500 to 4,999 kW) 1.00 4.50 4.50

Schedule 6 - Outdoor Lighting Service 0.25 4.50 1.13



Inter County Energy Exhibit S

1

2 Case No. 2006-00415 page 1 of 4

3 Balance Sheet, Adjusted Witness: Alan Zumstein

4 July 31, 2006

5

6 Actual Adjustments Adjusted

7 Test Year to Test Year Test Year

8 ASSETS

9

10 Electric Plant:

11 In service 81,767,297 81,767,297
12 Under construction 357,986 104,616 462,602
13 82,125,283 104,616 82,229,899
14 Less accumulated depreciation 15,903,564 99,021 16,002,585
15 66,221,719 5,595 66,227,314
16

17 Investments 8,966,612 8,966,612
18

19 Current Assets:

20 Cash and temporary investments 1,288,559 1,288,559

21 Accounts receivable, net 3,787,907 3,787,907

2 Material and supplies 327,721 327,721

23 Prepayments and current assets 181,652 A 181,652

24 5,585,839 5,585,839

25

%6 Deferred charges 403,743 403,743
7

28 Net Change in Assets 3,865,913 3,865,913

29 -

30 Total 81,177,913 3,871,508 85,049,421

31

32 MEMBERS' EQUITIES AND LIABILITIES

33

34 Margins:

35 Memberships 976,280 976,280

36 Patronage capital 23,141,395 3,867,508 27,008,903

37 24,117,675 3,867,508 27,985,183

38

39 Long Term Debt 50,789,848 50,789,848

40

41 Accumulated Operating Provisions 1,619,321 4,000 1,623,321

42

43 Current Liabilities:

44 Accounts payable 2,750,089 2,750,089

45 Consumer deposits 395,175 395,175

46 Accrued expenses 1,303,262 1,303,262

47 4,448,526 4,448,526

48

49 Consumer Advances for Construction 202,543 202,543

50
51 Total 81,177,913 3,871,508 85,049,421

52




Operating Revenues:
Base rates
Fuel and surcharge
Other electric revenue

Operating Expenses:

Cost of power:

Base rates

Fuel and surcharge
Distribution - operations
Distribution - maintenance
Consumer accounts
Customer service
Sales
Administrative and general

Total operating expenses
Depreciation
Taxes - other
Interest on long-term debt
Interest expense - other
Other deductions
Total cost of electric service
Utility operating margins
Nonoperating margins, interest
Nonoperating margins, other
Patronage Capital Credits:
G&T
Other
Net Margins
TIER

Modified TIER

Inter County Energy
Case No. 2006-00415

Statement of Operations, Adjusted

Exhibit S
page 2 of 4
Witness: Alan Zumstein

Actual Normalized Normalized Proposed Proposed
Test Year Adjustments Test Year Increase Test Year
$29,916,024 $0 $29,916,024 $3,991,675 $33,907,699
5,613,034 (5,613,034) 0 0
932,487 195,156 1,127,643 1,127,643
36,461,545 (5,417,878) 31,043,667 3,991,675 35,035,342
20,376,310 0 20,376,310 20,376,310
5,321,946 (5,321,946) 0 0
1,953,258 105,303 2,058,561 2,058,561
1,389,892 19,550 1,409,442 1,409,442
1,535,071 53,469 1,588,540 1,588,540
476,804 16,358 493,162 493,162
0 0 0 0
1,650,631 (149,316) 1,501,315 1,501,315
32,703,912 (5,276,582) 27,427,330 0 27,427,330
2,540,379 103,064 2,643,443 2,643,443
37,048 0 37,048 37,048
2,165,551 327,127 2,492,678 2,492,678
208,415 (180,415) 28,000 28,000
33,378 (11,659 21,719 21,719
37,688,683 (5,038,465) 32,650,218 0 32,650,218
(1,227,138) (379,413) (1,606,551) 3,991,675 2,385,124
72,921 0 72,921 72,921
(289,026) 255,246 (33,780) (33,780)
0 0 0
68,413 0 68,413 68,413
($1.374,830) ($124,167) ($1,498,997) $3,991.,675 $2.492.678
0.37 0.40 2.00
0.37 0.40 2.00
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Inter County Energy
Case No. 2006-00415

Capitalization Policies

107.20 Construction work in progress
108.80 Retirement work in progress
163.00 Stores

184.00 Transportation

242.51 Employee sick leave

416.00 Non operating accounts

580.00 Operations

583.00 Overhead line

584.00 Underground

586.00 Meter

587.00 Consumer installation
588.00 Miscellaneous distribution
590.00 Maintenance

593.00 Overhead line

593.10 Right of way

594.00 Underground

595.00 Transformers

598.00 Miscellaneous maintenance
901.00 Supervision, customer accounts
902.00 Meter reading

903.00 Consumer records

908.00 Consumer assistance

909.00 Consumer information

920.00 Administrative

926.00 Employee benefits

930.00 Miscellaneous

935.00 Maintenance general plant

Total

Benefits include the following:
Medical insurance
Life insurance
Disability insurance
Retirement
Savings plan 401(k)
Employee sick leave
Postretirement benefits
Service awards
Workers' compensation
Payroll taxes

Exhibit T
Page 1 of 2
Witness: Alan Zumstein

Benefits
Distribution

685,291
78,213
28,811

7311
75,625
1,440
21,979
237,470
2,809
96,143
7,005
54,036
12,377

100,478

11,077
7,999
4,298

17,617

59,867
5,244

276,486

125,602

0
238,379
312

15,430

4,138

2.175.438

814,244
18,874
28,262

365,512
55,934

164,416

271,000

1,800

203,041

252,355

2.175.438

Inter County accumulates all benefits, then allocates these to accounts based
on the labor distribution for the month. The above is the actual allocation for

the test year for the above benefits
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Exhibit U

page 1 of S
Witness: Alan Zumstein

Inter County Energy Cooperative

Case No. 2006-00415

July 31, 2006

Capital credits were paid as follows:

2006
2005
2004
2003
2002
2001
Prior years

Total

General Estates

7 mos $0 $128,646
201,488

218,881

157,305

183,480

191,971

150,133 2,555,828

Total

$128,646
201,488
218,881
157,305
183,480
191,971
2,705,961

$150,133  $3,637,599

$3,787,732




BOARD POLICY NO. 413A

EQUITY MANAGEMENT

l PURPOSE

To set forth policy relating to management of the cooperative’s equity, including its role
in the long-term financing of facilities, as well as possible periodic rotation of patronage

capital returns.
1. POLICY

A. Equity Management Considerations

Development and implementation of this board’s plan to manage the cooperative's
equity will take into account any relevant economic, strategic, regulatory and other

considerations including:

1. The cooperative’s growth prospects and need for utility plant financing and its
expected debt service earnings coverage capacity.

2. lts rate'competitiveness, including factors such as the need to accumulate
equity or reduce consumers’ effective costs by returning their capital as
patronage dividends.

3. Legal, tax and other regulations, and accounting principles.

B.  Approval of Equity Management Plan

As directed by the board, cooperative management will prepare or update its equity
management plan, including the following elements:

1. A range of forecasted growth rates in total capitalization of the cooperative,
based upon expected increases in memberships and electricity sales.

2. Estimated debt financing requirements and their blended costs.

3. Goals for debt service coverage, from earnings and debt/equity ratio, over the
forecast period.

4. Annual consideration of a capital credit rotation cycle.
5.  Balance sheet equity goals.

Monitoring and Correction of Equity Management

Management shall be held accountable for achievement of the cooperative’s equity
management plan, as approved by the board, and will routinely report on progress
toward its objectives, as well as opportunities to improve the cooperative’s plans

and this policy.

EFFECTIVE DATE: OCTOBER 14, 2005



INTER-COUNTY ENERGY COOPERATIVE

EQUITY MANAGEMENT PLAN

In accordance with Inter-County Energy Policy #413A, the Cooperative shall develop and implement an equity
management plan.

Purpose

The purpose of this equity management plan is to provide direction to the Cooperative’'s Board and CEO in
the governance and management of equity capital provided by its members and debt capital provided by

lenders.

Supporting Information

The equity management plan shall be developed and implemented as guided by the following documents and
analyses:

IRS Code 501 (C) (12)

Inter-County Energy Bylaws

RUS, CFC and other mortgages and loan documents.

Inter-County Energy Policy #413A

10-Year Financial Forecast

Other relevant information and analyses related to equity and debt capital.

DG AN

Plan Components

Target Equity: The Cooperative shall seek to maintain an equity to assets ratio between 30%—-35%.

2. Times Interest Earned Ratio: The Cooperative shall establish annual budgets that provide for a TIER
that will provide for the achievement of the target equity ratio and shall meet minimum lender
requirements.

3. Debt Service Coverage: The Cooperative shall establish annual budgets that provide for a DSC that will
provide for the achievement of the target equity ratio and shall meet minimum lender requirements.

4, Capital Credit Allocations: The Cooperative shall allocate annual margins as capital credits using
industry accepted method(s) that most appropriately allocates capital credits in proportion fo the
margins built into the rates and provided by each rate class. The most recent analysis supports the
allocation of capital credits using the Patronage Method, except for large industrial members, for which
margins are allocated based on a calculated return,

5. Capital Credit Retirements — General: The Cooperative shall not make annual general retirements of
capital credits.

6. Capital Credit retirements — Estates: The Cooperative shall retire capital credits to those deceased
natural persons in as timely a manner as possible in the day-to-day operation of the Cooperative.

7. Discounting: The Cooperative shall research the use of a discount rate based on the weighted average
cost of capital that blends the cost of equity and the cost of debt based on the percentage of each
component to total capitalization. The cost of equity shall be calculated using the Goodwin formula,
using 25 years as the retirement cycle objective and a growth factor reflective of the Cooperative's rate
of growth in total utility plant. The weighted average cost of capital shall be calculated at the beginning
of each fiscal year and applied to all discounted retirements made beginning January 1, 2006.

8. Debt Portfolio: The Cooperative shall optimize the use of its available sources of debt capital, maturity

options and interest rate options.

—~l

Plan Review

This equity management plan shall be reviewed annually, or as circumstances dictate, and updated as
required.

(EFFECTIVE DATE: OCTOBER 14, 2005)
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Inter County Energy Cooperative

Case No. 2006-00415

Statement of Operations
July 31, 2006

Operating revenue

Operating expenses:
Cost of power
Distribution-operations
Distribution-maintenance
Consumer accounts
Consumer service
Sales
Administrative and general

Total operation and maintenance

Depreciation
Taxes-other
Interest on long term debt
Other interest expense
Other deductions
Total cost of electric service

Utility operating margins

Nonoperating margins, interest

Nonoperating margins, other
Patronage capital:

G&T
Others

Net margins

Exhibit V
page 1 of 3

Witness: Alan Zumstein

006

$36,461,545

25,698,257
1,953,257
1,389,892
1,535,071

476,804
0
1,650,631

32,703,912

2,540,379
37,048
2,165,551
208,415
33,378

37,688,683

(1,227,138)

72,921
(289,026)

(216,105)

68,413

68,413

($1,374,830)

2005

$30,667,094

20,868,324
1,586,395
1,178,958
1,466,456

488,405
0
1,507,029

27,095,567

2,308,518
32,449
1,453,328
114,716
55,542

31,060,120

(393,026)

85,842
(88,336)

(2,494)

56,465

56,465

($339,055)
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Inter County Energy Cooperative Exhibit V
Case No. 2006-00415 page 2 of 3
Balance Sheet Witness: Alan Zumstein
July 31, 2006
2006 005
ASSETS
Electric Plant:
In service $81,767,297 $71,236,333
Under construction 357,986 7,074,763
82,125,283 78,311,096
Less accumulated depreciation 15,903,564 14,687,777
66,221,719 63,623,319
Investments 8,966,612 8,946,002
Current Assets:
Cash and temporary investments 1,288,559 619,047
Accounts receivable, net 3,751,452 3,552,904
Other receivables 36,455 53,964
Material and supplies 327,721 262,056
Prepayments 181,652 204,843
5,585,839 4,692,814
Other deferred debits 403,743 -
Total Assets $81,177,913 $77,262,135
MEMBERS' EQUITIES AND LIABILITIES
Margins and Equities:
Memberships © $976,280 $952,690
Patronage capital 23,141,395 24,756,958
24,117,675 25,709,648
Long Term Debt 50,789,848 42,036,272
Accumulated Operating Provisions 1,619,321 1,541,326
Current Liabilities:
Notes payable - 4,000,000
Accounts payable 2,750,089 2,580,721
Consumer deposits 395,175 388,733
Accrued expenses 1,505,805 1,005,435
4,651,069 7,974,889
Total Members' Equities and Liabilities $81,177,913 $77.262.135
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Inter County Energy Cooperative Exhibit V
Case No. 2006-00415 page 3 of 3
Statement of Cash Flows Witness: Alan Zumstein
July 31, 2006
2005 2004
Cash Flows from Operating Activities:
Net margins ($1,174,830) ($339,055)
Adjustments to reconcile to net cash provided
by operating activities:
Depreciation
Charged to expense 2,540,379 2,308,518
Charged to clearing accounts 222,570 218,971
Patronage capital credits (68,413) (56,465)
Accumulated postretirement benefits 77,995 92,617
Net change in current assets and liabilities:
Receivables (584,782) (630,786)
Material and supplies (65,665) (74,038)
Prepayments 23,191 30,808
Accounts payables 169,368 647,776
Consumer deposits and advances 6,442 22,187
Accrued expenses 500,370 66,639
1,646,625 2,287,172
Cash Flows from Investing Activities:
Plant additions (5,691,805) (10,840,257)
Salvage recovered from plant retired 70,603 72,229
Additional investments, net of receipts 47,803 528,146
(5,573,399) (10,239,882)
Cash Flows from Financing Activities:
Net increase in memberships 23,590 23,705
Other equities 339 1,736
Retirement of patronage capital (220,536) (201,487)
Additional long-term borrowings 9,805,000 3,194,000
Payments on long-term debt (1,337,634) (1,371,179)
Advance payments 347,836 479,618
Marketing loan payments (22,309) (35,372)
Short term borrowings (4,000,000) 4,000,000
4,596,286 6,091,021
Net increase in cash 669,512 (1,861,689)
Cash balances - beginning 619,047 2,480,736
Cash balances - ending $1.288.,559 $619,047
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