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VIA FEDERAL EXPRESS REeEiVED 

Ms. Elizabeth O'Donriell 
Public Service Corninission 
2 1 1 Sower Boulevard 
Frankfort, Kentucky 4060 1 

Re: PSC Case 2006-00369 

Dear Ms. O'Donnell: 

Kenergy Corp. is forwarding to the Commission herewith the original 
and 10 copies of the Application and accompanying exhibits for filing in the above case. 

Your assistance in this matter is appreciated. 

Very truly yours, 

DORSEY, KING, GRAY, NORMENT & HOPGOOD n 

FNK Jrlcds 
Ericls. 
COPYlw/encls.: Hon. Elizabeth E. Blackford 

Hon. Lawrence W. Cook 
Office of Rate Intervention 

Hon. Michael L. Kurtz 

Hon. David C. Brown 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISS1R'cRiBdED 
a%m 

-L 

In the Matter of: PUBLIC SERVICE 
CCh'l,%SISSIQM 

THE APPLICATION OF KENERGY CORP. ) CASE NO. 2006-00369 
FOR AN ADJUSTMENT IN EXISTING 1 
RATES ) 

A P P L I C A T I O N  

The application of KENERGY COW. ("Kenergy") 

respectfully shows: 

(a) Kenergy is a nonprofit electric cooperative organized 

under KRS Chapter 279 and is engaged in the business of distributing retail 

electric power to inelriber customers in the Kentucky counties of Daviess, 

Hancock, Henderson, Hopkins, McL,ean, Muhlenberg, Ohio, Webster, 

Rreckinridge, Union, Crittenden, Caldwell, Lyon, and Livingston. 

(b) The post office address of Icenergy is Post Office Box 18, 

Henderson, Kentucky 42419-01 8. The street address of Kenergy is 6402 Old 

Corydon Road, Henderson, Kentucky 42420. 

(c) Kenergy requests an adjustment in existing rates that will 

result in additional annual revenues in the approximate amount of $3.9 million. 

This will be a 1.4% iricrease in total annual revenues and will result in a TIER of 

approxilnately 1.75. Kenergy needs this additional revenue to offset increased 



costs it is incurring, principally because of rising interest rates and an extensive 

vegetation prograin that has been implemented. Further, Kenergy's depreciation 

study filed herewith increases the colnposite depreciation rate from 3.2% to 3.6%, 

or $731,398.00 on an annualized basis, and Kenergy's coinpliance with the 

decision of Rural IJtilities Service to move to iininediate expense recognition 

certain cost iteins that were being capitalized and subsequently depreciated has an 

annual impact of approxiinately $800,000.00. See 807 KAR 5:001, Section 

10(l)(b)l. 

(d) The aiiiiual reports of ICenergy are 011 file with the 

Commission in accordance with 807 KAR 5:006, Section 3(1). See 807 KAR 

5:00 1, Section 10(l)(b)2. 

(e) Kenergy is the consolidation successor of Green River 

Electric Corporation and Henderson Union Electric Cooperative Corp. A copy of 

the articles of consolidation is filed in Case No. 99-136. See 807 KAR 5:001, 

Section 10(l)(b)3. 

( f )  A certificate of good standing (Certificate of Existence) is 

attached as "Exhibit 1 ." See 807 KAR 5:00 1, Section 10(l)(b)5. 

(g) A certificate of assumed iiaine for Kenergy Corp., 

adopting the name Kenergy, has been filed in the Office of the Kentucky Secretary 

of State, the county clerk's offices of all counties in Kenergy's service territory, 



and the office of Franklin County Clerk. A copy is attached as "Exhibit 2." See 

807 KAR 5:001, Section 10(l)(b)6. 

(h) Kenergy proposes to adjust rates in Schedules 1, 2, 4 and 

146. The proposed tariff in a forin that complies with 807 KAR 5:011 is attached 

as "Exhibit 3A." See 807 KAR 5:001, Section 10(l)(b)7. 

(i) The proposed tariff as compared to the existing tariff is 

shown in attached "Exhibit 3R." See 807 KAR 5:00 1, Section 10(1)(b)8. 

(j) All affected custoiners will be notified of the filing of this 

application by publishing a notice as required under 807 KAR 5:001, Section 

10(4)(c)3. The notice includes the information required under 807 KAR 5:00 1, 

Section 10(3) and the subparts thereof, and a copy of the notice is attached as 

"Exhibit 4." Affidavits froin the publishers verifying that the notice was published 

will be filed with the Coininission no later than 45 days of the file date hereof. 

(k) Attached as "Exhibit 5" is Adjusted Incoine Statement 

with Proposed Adjustments for the 12 months ending December 3 1, 2005. This 

statement provides 12 month historical test period infor~nation and iiicludes pro 

forina adjustments for Imown and measurable changes. See 807 KAR 5:001, 

Section 10(6)(a). 

(1) The prepared testimonies of Mark A. Bailey, Kenergy's 

President and CEO, Steve Thompson, Kenergy's Vice President of Finance and 

Accounting, Jack D. Gaines, rate analyst with JDG Consulting L,LC, and Robert 



N. Welsh, depreciation and accounting consultant with Welsh Group, LLC, are 

attached as "Exhibit 6," "Exhibit 7," "Exhibit 8" and "Exhibit 9," respectively. 

See 807 KAR 5:001, Section 10(6)(b). 

(in) The iinpact on Kenergy's overall revenues is explained in 

the prepared testimony of Steve Thoinpson in "Exhibit 7." See 807 KAR 5:001, 

Section 10(6)(d). 

(n) The iinpact on the average customer bill is explained in 

the prepared testimony of Steve Thoinpson in "Exhibit 7" and in attached "Exhibit 

4." See 807 KAR 5:001, Section 10(6)(e). 

(0) An analysis of custoiners' bills as required by 807 KAR 

5:001, Section 10(6)(g) is attached as "Exhibit 10." 

(p) Kenergy utilized interest coverage to determine its 

revenue requirements. See prepared testimony of Steve Thoinpson attached hereto 

as "Exhibit 7" and attached "Exhibit 5," page 1, line 42. See 807 KAR 5:001, 

Section 10(6)(h). 

(q) The information required to be submitted pursuant to 807 

KAR 5:001, Section 10(6)(i) is not applicable because Kenergy utilized interest 

coverage to determine its revenue requirements, and a deviation therefroin is 

requested, 

(r) A current chart of accounts is attached as "Exhibit 1 I ." 

See 807 KAR 5:001, Section 10(6)(j). 



(s) An independent auditor's annual opinion report is attached 

as "Exhibit 12." See 807 KAR 5:001, Section 10(6)(k). 

(t) Kenergy is not regulated by the Federal Energy Regulatory 

Commission or Federal Communication Coininission and therefore has no audit 

reports froin these agencies. See 807 KAR 5:00 1, Section 10(6)(1) and (in). 

(u) Kenergy's depreciation study prepared by Welsh Group, 

LLC is filed herewith in a separate binder as "Exhibit 13." The depreciation rate 

Narrative suininarizes this study. See 807 KAR. 5 :00 1, Section 10(6)(n). 

(v) Following is a list of all coininercially available or in- 

house developed computer software, programs and models used in the 

development of the schedules and work papers associated with this filing: 

Coininercial software Microsoft Word and Microsoft Excel were used in 
the preparation of the Application, exhibits and depreciation and cost of 
service studies. 

Welsh Group L,L,C used the following additional software to prepare the 
depreciation study: 

CADLAS (Computer Assisted Depreciation and Life Analysis 
System) which is a complete depreciation systein designed by the 
Surface Transportation Board. This system is comprised of 12 
separate programs that run under Microsoft operating systems 
(DOS). For this study only the SPR (Simulated Plant Record) 
module was used. 

TJltraEdit-32 which is a text editor from IDM Computer Solutions 
that was used to re-format the SPR output into a more user-friendly 
format. UltraEdit-32 runs under Microsoft operating systems. 

DMS (Depreciation Management System) which is a complete 
depreciation systein designed by Capital Software, Inc. The systein 



provides a means to analyze service lives and salvage values and to 
calculate depreciation rates. For this study only the chart plotting 
portion was used. DMS runs under the Microsoft operating systems 
and requires a copy of Microsoft SQL Server to run. 

JDG Consulting LLC developed in-house Unbundled Cost of Service 
Model for use in preparing the cost of service study. 

See 807 KAR 5:001, Section 10 (6)(0). 

(w) Annual reports to members for the two (2) most recent 

years are attached as "Exhibit 14." See 807 KAR 5:001, Section 10(6)(q). 

(x) Monthly managerial reports providing financial results of 

operations of Kenergy for the 12 months in the test period are attached as "Exhibit 

15A." Operating Budgets for the 12 month test period and 2006 are attached as 

"Exhibit 15R." See 807 KAR .5:001, Sections 10(6)(r) and 10(7)(d). 

(y) Kenergy has not had any amounts charged or allocated to 

it by an affiliate or general or home office or paid any monies to an affiliate or 

general or home office during the test period or during the previous three (3) 

calendar years. See 807 KAR 5:00 1, Section 10(6)(t). 

(z) Cost of service study of JDG Consulting, LLC is filed 

herewith in a separate binder as "Exhibit 16" to this Application. See 807 KAR 

5 :00 1 Section 10(6)(u). 

(aa) With respect to the requirements of 807 KAR 5:001, 

Section 10(7) applicant states: The detailed income statement required under 

subpart (a) is included in "Exhibit 5" (no adjustments are proposed for the balance 



sheet); subparts (b) and (c) do not apply as there are no adjustments for plant 

additions; the operating budget required under subpart (d) is included in "Exhibit 

1 SB;" and the information concerning nuinber of custoiners required under subpart 

(e) is included in "Exhibit 5" and "Exhibit 10." 

(bb) Pursuant to the requirements of KRS 278.2209 attached 

as "Exhibit 17A" is Cost Allocation Manual and attached as "Exhibit 17B" is 

Annual Suininary of Allocated Costs. 

WHEREFORE, applicant asks that the Public Service 

Coininission of the Cornlnonwealth of Kentucky make its order as follows: 

1. Approving the requested adjustments in existing rates. 

2. Granting to Kenergy all proper relief. 

DORSEY, KING, GRAY, NORMENT & HOPGOOD 
318 Second Street 
Henderson, Kentucky 42420 
(270) 826-3965 Telephone 
(270) 826-6672 TeIefax 
Attorneys for pplicant f l  / \  

BY - 12. 
FRA/,, N. KING, JR. 

I hereby certify that the foregoing has been served upon tfie 
Attorney General of Kentucky, Office of Rate Intervention, Office of Riite 
Intervention, 1024 Capital Center Drive, Frankfort, Kentucky 4060 1, by mailing a 
true and correct copy of same on this 3 1" day of Augu 2006. P 

Ad* lL h- f-f'- , 1 
F r a n k i ~ .  King, Jr. I t 

\ 1 
d r 





KENERGY CORP. 

CASE NO. 2006-00369 
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THE APPLICATION OF KENERGY CORP. 
FOR AN ADJUSTMENT IN EXISTING RATES 

Index of Exhibits to A_pplication 

Certificate of Existence 

Certificate of Assumed Name 

A. Proposed Tariff 
B. Proposed Tariff Changes 

Required Customer Notice 

Adjusted Income Statement 

Testimony of Mark A. Bailey 

Testimony of Steve Thompson 

Testimony of Jack D. Gaines 

Testimony of Robert N. Welsh 

Consumption Analysis; Present, Normalized 
and Proposed Revenue by Class of Customer 

Current Chart of Accounts 

Independent Auditor's Report 

Depreciation Study (Separate Binder) 

Annual Report to Members for 2005 and 2004 

A. Monthly Managerial Reports Providing Financial 
Results for Twelve Months in Test Period 

B. Operating Budget for Twelve Months in Test Period & 2006 

Cost of Service Study (Separate Binder) 

A. Cost Allocation Manual 
B. Annual Summary of Allocated Costs 





Commonwealth of Kentucky 
Trey Grayson 

Secretary of State 

Certificate of Existence 

I, Trey Grayson, Secretary of State of the Co~n~nonwealth of Kentucky, do 
hereby certify that according to the records of the Office of the Secretary of State, 

KENERGY CORP. 

is a nonprofit corporation duly incorporated and existing under KRS Chapter 
273, whose date of incorporation is June 22,1999 and whose period of duration 
is p erpe tual. 

I further certify that all fees and penalties owed to the Secretary of state have 
I ~ e n  paid; that articles of dissolution have not been filed; and that the most 
secent annual report required by KRS 273.3671 has been delivered to the 
Secretary of State. 

IN WITNESS THEREOF, I have hereunto set my hand and affixed my 
Official Seal at Frankfort, Kentucky, this 15th day of August, 2006. 

Certificate Number: 35331 
Jurisdiction: Kenegy Corp. 
Visit Mt~:lla~~s.sos.kv.~o~business/oMb/certvalidate.aspx to validate the authenticity of this 
certificate. 

. - +  -- 

Trey Grayson 
secretary of State 
Commonwealth of Kentucky 
35331104711 17 

Exhibit 1, Page 1 





. JOHN Y. BROWN Ill  
SECRETARY OF STATE 

CERTIFICATE OF ASSUMED NAME 

This certifies that the assumed name of KENERGY - 

[Name under which Ihe business will be conducled) 
.- . 

has been adopted by IU2NERGY CORP.  

lReal name - KRS 365 015(1)] 

which is the "real name" of IYO~MU~TCHECKONE~ 

-- a Domestic General Partnership a Foreign General Partnership 

-- a Domestic Limited Partnership a Foreign Limited Partnership 

-- a Domestic Business Trust a Foreign Business Trust 

X a Domestic Corporation --- --. a Foreign Corporation 

-- a Joint Venture 

organized and existing in the state of KENTUCKY , and whose address is 

6 4 0 2  O l d  C o r y d o n  R o a d ,  H e n d e r s o n , -  K e n t u c k v  4 2 4 2 0  
(Sltsel address tl m y )  

-- 
IClM ~ ~ l o r e )  RIP Code) 

This Certificate of Assumed Name is executed by: 

DEAN STANLEY,  P R E S I D E N T  and CEO 
Prlnl ar type name and tille 

Signolure Print or typo namo i d  illlo 

-- - 
Signalure Print or lype name and lille 

- 
Signalure priK;type name and titla 

Signsluro Prinl or lype name and litie 

ACKNOWLEDGMENT 

State of - KENTUCKY 

County of HENDERSON 
t 

The foregoing instrument was acknowledged before m e  this 1s t day of Ju lv , 19 9 9 

by DEAN STANLEY -.---- - 
KENERGY CORP.  on behalf of 

a e f & & X M H ~ ~ W Z B W ~ W ~ W  Co 

My Commission expires: 

S e p t e m b e r  2 9  .- XDs2001 - 

Exhibit 2, Page 1 
(See Reverse Side for Filing Ins!ruc!ions) 







Henderson, Kentucky 

FOR ALL TERRITORY SERVED - 
Community, Town or City 

PSC NO. 1 - 

Third Revised SHEETNO. 1 - 

CANCELLING PSC NO. -- 

- Second Revised SHEET NO. 1 

- --. C L A W E N  -- OF SERVICE 
Schedule 1 -Residential Service (Single Phase & Three-Phase) 3 

APPLICABLE 
To entire territory served. 

AVAILABLE 
To all residential (single and three-phase) service. 

TYPE OF SERVICE - Single or three-phase with secondary voltages available in the vicinity or agreed 
to by K.energy. 

MONTHLY RATE 

(I) R.esidentia1 Customer Charge per delivery point.. ................................................................. $12.00 

(I) Energy Charge per KWH ........................................................................................................... .058417 

TAXES AND FEES 

School Taxes added if applicable. 
Kentucky Sales Taxes to be added to bill if applicable. 

DATE OF ISSUE September 1,2006 DATE EFFECTIVE October 1, 2006 

ISSUED BY TITL,E - President and CEO - 

ISSUED BY AUTHORITY OF PSC ORDER d 0.2006-00369. Exhibit 3A, Page 1 



Henderson, Kentucky 

FOR ALL TERRITORY SERVED 
Community, Town or City 

PSC NO. 1 - 

Third Revised SHEET NO. 2 - 

CANCELLING PSC NO. . 

Second Revised SHEET NO. 2 

---- - 
CLASSIFICATION OF SERVICE 
Schedule 2 - Three-Phase Demand 

I- Commercial, Large Power & Public Buildings 0 - 1,000 KW I 

APPLICABLE 
To entire territory served. 

AVAILABLE 
For all three-phase customers with a metered demand 0 - 1,000 KW for all uses, excluding small farm 
service (0-50 K.VA). 

TYPE OF SERVICE 
The electric service furnished under this schedule will be three-phase, 60 cycle, alternating current at 
available nominal voltage. 

AGREEMENT 
An "Agreement for Purchase of Power" may be required by the customer for service under this schedule. 
The minimum monthly charge shall be in accordance with investment to serve and as mutually agreed to by 
both parties. 

(T) MONTHLY RATE 

....................................................................... Customer Charge $25 .OO 

Plus Demand Charge of: 
Per KW of billing demand ................................................... $ 3.50 

Plus Energy Charges of: 
...................................... First 200 KWH per KW, per K.WH .05320 

Next 200 KWH per K,W, per KWH .................................... .038 
................................ All Over 400 KWH per KW, per KWH .033 

TAXES AND FEES 

School Taxes added if applicable. 

DATE OF ISSLJE September 1,2006 DATE EFFECTIVE October 1,2006 ----.- 

ISSUED BY -~SF-..- TITLE President and CEO .-- 
SIGNATURE OF OFF 

U ISSUED BY AUTHORITY OF PSC ORDE NO. 2006-00369. Exhibit 3A, Page 2 



Henderson, Kentucky 

FOR ALL TERRITORY SERVED 
Community, Town or City 

PSC NO. 1 -- 

First Revised SHEET NO. 4 - 

CANCELLING PSC NO. 

Original SHEET NO. 4 

---- +- CLASSIFICATION OF SERVICE 
Schedule 4 - All Non-Residential Single Phase 

I - and Small Farm Service (0 - 50 KVA) 

APPLICABLE -- 
To entire territory served. 

TYPE OF SERVICE - Single phase and three-phase with secondary voltages available in the vicinity or 
agreed by Kenergy. 

MONTHLY RATE 

(I) Customer Charge per delivery point ........................................................................... $1 5.6 1 

(I) Energy Charge per KWH.. ...................................................................................... 0.0584 17 

TAXES AND FEES 

School Taxes added if applicable. 
Kentucky Sales Taxes to be added to bill if applicable. 

FRANCFIISE CHARGE 

The rate herein provided shall include, where applicable, an additional charge for local government 
franchise payment determined in accordance with the Franchise Billing Plan as set forth in the rules and 
regulations of this tariff. 

TERMS OF PAYMENT 

The above rates are net, the gross rate being five percent (5%) greater. In the event the current monthly bill 
is not paid within twenty (20) days from the date of the bill, the gross rate shall apply. 

The gross rate charge will be forgiven on one bill each calendar year on all customers in this class of 
service. 

DATE OF ISSUE September 1.2006 -- DATE EFFECTIVE October 1,2006 

hi+%? a'/ S d q  4 
ISSUED BY TITLE President and CEO 

SIGNATURE OF OFFIC 

ISSUED BY AUTHORITY OF PSC ORDER NO. 2006-00369. Exhibit 3A, Page 3 



Henderson, Kentucky 

FOR ALL TERRITORY SERVED 
Community, Town or City 

PSC NO. - 1 

Second Revised SHEET NO. _ 146 

CANCELLING PSC NO. 

First Revised SHEET NO. 146 - 

- +- ----- RULES AND REGULATIONS 
Schedule 146 - Cable Television Attachment Tariff 

APPLICABLE 
To entire territory served by Kenergy and on poles owned and used by Kenergy for its electric plant. 

AVAILABLE 
To all qualified CATV operators having the right to receive service. 

RENTAL CHARGE 
The annual rental charges shall be as follows: 

(I) Two-Party Pole Attachment ................................................... $ 5.00 
(I) Three-Party Pole Attachment ................................................. $ 3.98 

(I) Two-Party Anchor Attachment.. ............................................. $ 8.99 
(I) Three-Party Anchor Attachment.. .......................................... $ 5.99 

BILLING 
Rental charges shall be billed annually, in succeeding year, based on the total number of pole attachments 
and anchors in place as of end of the preceding calendar year, and shall be due and payable on or before the 
date specified thereon. The rental charges are net, the gross being five percent (5%) greater. Failure to pay 
when due shall require the issuance of a notice of intent to discontinue service. Failure of the CATV 
operator to receive a bill or a correctly calculated bill shall not relieve the CATV operator of its obligation 
to pay for the service it has received. 

SPECIFICATIONs 
A. The attachment to poles covered by this tariff shall at all times conform to the requirements of the 
National Electrical Safety Code, current edition, and subsequent revisions thereof, except where the IawfUl 
requirements of public authorities may be more stringent, in which case the latter will govern. 

B. The strength of poles covered by this agreement shall meet the design requirements specified by the 
National Electrical Safety Code. 

DATE OF ISSUE September 1.2006 DATE EFFECTIVE October 1, 2006 

ISSUED B Y  ~ C S Z -  ' && TITLE President and CEO 
SIGNATURE OF OFFICE 

ISSUED BY AUTHORITY OF PSC ORDER NO. 2006-00369. Exhibit 3A, Page 4 



FOR ALL TERRITORY SERVED 
Community, Town or City 

PSC NO. 1 

Second Revised SHEET NO. 146(Exh. C) 
(Page 1 of 3) 

Henderson, Kentucky CANCELLING PSC NO. - 

- First Revised SHEET NO. 146(Exh. C) 

I---- RULES ANDREGULATIONS 7 
I--_- .-- Schedule 146 - Cable - Television Attachment Tariff 

CALCULATION OF ANNUAL POLE ATTACHMENT CHARGE 
1. Annual Attachment Charge - Two-Party Pole 

_. 14 /5 
Annual Charge = [weighted avg. cost x .85 - d a ]  x annual carrying charge x .I224 

Annual Charge = $33 1.40 x .85 x 14.5 1% x .I224 

Annual Charge = $5.00 

2. Annual Attachment Charge - Three-Party Pole 

& B E  - 14 /5 
Annual Charge = [weighted avg. cost x .85 - d a ]  x annual carrying charge x .0759 

Annual Fixed = $425.04 x .85 x 14.51% x .0759 

Annual Charge = $3.98 

/ 1 - Weighted Average Cost for Poles Determined as follows: 

35'-40' Poles = installed plant cost at 1213 1/05 of $23,534,993 + 71,O 17 poles; or an average cost 
of $33 1.40 per pole 

40'-45' Poles = installed plant cost at 1213 1/05 of $20,708,159 +- 48,720 poles; or an average cost 
of $425.04 per pole. 

12 Reduction factor for lesser appurtenances included in pole accounts per Page 8 of PSC Order in - 
Case No. 25 1. 

12 Ground wire cost is riot included in pole cost records, therefore, subject reduction is not applicable. 

14 - See Sheet 14, Exhibit C. 

15 Usable space factor per Page 13 of PSC Order in Case No. 25 1. - 

DATE OF ISSI-JE September 1,2006 DATE EFFECTIVE October 1.2006 

/J--WkLq ISSUED BY TITL,E President and CEO 
SIGNATIJRE OF OFFIC 

ISSUED BY AUTHORITY OF PSC ORDER NO. 2006-00369. Exhibit 3A, Page 5 



FOR ALL TERRITORY SERVED 
Community, Town or City 

Henderson, Kentucky 

PSC NO. 1 

Second Revised SHEET NO. 146(Exh. C) 
(Page 2 of 3) 

CANCELLING PSC NO. - 

First Revised SHEET NO. 146(Exh. C) 

RULES AND REGULATIONS --. ---- 
Schedule 146 - Cable Television Attachment Tariff --.- 

CALCULATION OF ANNUAL ANCHOR ATTACHMENT CHARGE - 

1. Annual Attachment Charge - Two-Party Anchor 

11 - 12 
Annual Charge = [weighted average cost x annual carrying charge] 

2 

Annual Charge = $123.93 x 14.51% 
2 

Annual Charge = $8.99 

2. Annual Attachment Charge - Three-Party Anchor 

4 -- 12 
Annual Charge = [weighted average cost x annual carrying charge] 

3 

Annual Charge = $123.93 x 14.5 1% 

Annual Charge = $5.99 

& Weighted Average Cost for Anchors Determined as follows: 

Installed plant cost of all anchors $12,262,45 1 + 98,946 anchors; or an average cost of $123.93 per 
anchor as of 1213 1/05. 

12 .- See Exhibit C. 

DATE OF ISSUE September 1,2006 DATE EFFECTIVE October 1. 2006 

ISSUED BY - -- TITLE - President and CEO 

ISSUED BY AUTHORITY OF PSC ORDER ~0~2006-00369.  Exhibit 3A, Page 6 



FOR - ALL TERRITORY SERVED ,- 

Community, Town or City 
PSC NO. 1 

Second Revised -SHEET NO. - 146CExh. C) 
(Page 3 of 3) 

Henderson, Kentucky CANCELLJNG PSC NO. 

-- First Revised SE-IEET NO. 146CExh. C) 

7 
- 

RULES AND REGULATIONS -7 
Schedule 146 - Cable Television Attachment Tariff --- _J 

PSC ADMINISTRATIVE CASE NO. 25 1 

Cost of Money: 
Percent -- Proforma Proforma 

Margins Interest 

ROI as per last proforma income statement 5.34% (3,841,456 -t 5,111,996) 
Times Net-to-Gross Ratio A* $167,687,892 = 5.34% 
Adjusted Rate of Return -- 4.16% Net Investment Rate Base 

2. Operations and Maintenance Expense Per Proforma Income Statement: 

Exhibit 5, page 1, lines 19 &20,  column f $12,163.476 X 100 = 5.82% 
$209,103,179 

3. Depreciation Expense: 

Exhibit 5, page I, line 25, column f $6,797,895 x 100 = 3.25% 
$209,103,179 

4. General Administrative Expense: 

Exhibit 5, page 1, line 24, column f $2,675,551 x 100 = 1.28% 
$209,103,179 

Annual Carrying Charges 14.51% 

* Net Plant Investment $163,774,689 = 78% 

Gross Plant Investment $209,103,179 (December 3 1,2005) 

DATE OF ISSUE Seotember.1, 2006 DATE EFFECTIVE October 1. 2006 

ISSUED BY TITL,E President and CEO - 
SIGNATURE OF O~$ICER G, 

ISSIJED BY AUTHORITY OF PSC ORDER NO Exhibit 3A, Page 7 





(a) 
Present Monthly Rate Schedule 
Schedule I - Residential Service 

(Single & Three-Phase) 

KENERGY CORP. 
CASE. NO. 2006-00369 

PROPOSED TARIFF CHANGES 

Customer Charge $ 7.91 
Energy Charge Per KWH $ 0.056769 

(b) 
Proposed Monthly Rate Schedule 
Schedule I - Residential Service 

(Single & Three-Phase) 

Schedule 4 - All Non-Residential Single Phase 
& Small Farm Service (0-50 KVA) 

Customer Charge $ 12.00 $ 15.61 
Energy Charge Per KWH $0.056769 $ 0.058417 

Schedule 2 - Three-Phase Demand Commercial, Schedule 2 - Three-Phase Demand Commercial, 
Large Power & Public Buildings 0 - 1,000 KW Large Power & Public Buildings 0 - 1,000 KW 

Grandfathered 
Customer (1) 

Customer Charge $ 25.00 
All KW $ 3.50 
First 200 KWHIKW $ 0.0502 
Next 200 KWHIKW $ 0.0350 
Over 400 KWHIKW $ 0.03 
Primary Discount Per KW $ (0.50) 

Grandfathered 
Customer (1) 
$ 25.00 
$ 3.50 
$ 0.05320 
$ 0.03800 
$ 0.03300 
$ (0.50) 

(1) Only the rates for one grandfathered customer are changing in this class. The remaining customers are already 
on the proposed rates shown. 

Schedule 146 - Cable Television Attachment Tariff Schedule 146 - Cable Television Attachment Tariff 

Two-Party Pale Attachment $ 4.26 $ 5.00 
Three-Party Pole Attachment $ 3.43 $ 3.98 
Two-Party Anchor Attachment $ 7.32 $ 8.99 
Three-Party Anchor Attachment $ 4.88 $ 5.99 

Exhibit 3B, Page 1 





JiENERGY CORP. 
PUBLIC NOTICE 

PSC CASE NO. 2006-00369 

THE APPLICATION OF KENERGY CORP. 
FOR AN ADJUSTMENT IN EXISTING RATES 

Kenergy Corp., 6402 Old Corydon Road, Henderson, KY 42420, filed an application for an adjustment in existing rates with the 
Kentucky Public Service Commission in Case No. 2006-00369. The rates contained in this notice, which are the rates contained 
in the application, are rates proposed by Kenergy Corp.; however, the Kentucky Public Service Commission may order rates to 
be charged that differ from the rates contained therein. 

The present and proposed rates are as follows: 

Present Monthly Rate Schedule Pro~osed Monthly Rate Schedule 

Schedule 1 --Residential 
(Single & Three-Phase) 

Schedule 1 -Residential Service 
(Single & Three-Phase) 

Customer Charge $7.91 $12.00 
Energy Charge Per KWH $ 0.056769 $ 0.058417 

Schedule 4 - All Other Single Phase Schedule 4 -All Other Single Phase 

Customer Charge $12.00 
Energy Charge Per KWH $ 0.056769 

Schedule 2-Three-Phase Demand Commercial, 
Large Power & Public Buildings 0-1,000 KW 

Grandfathered 
Customer (1) 

Customer Charge $ 25.00 
All KW $ 3.50 
First 200 KWHKW $ 0.0502 
Next 200 KWIWKW $ 0.0350 
Over 400 K W K W  $ 0.03 
Primary Discount Per KW $ (0.50) 

Schedule 2 - Three-Phase Demand Commercial, 
Large Power & Public Buildings 0-1,000 KW 

Grandfathered 
Customer (1) 

$ 25.00 
$ 3.50 
$ 0.05320 
$ 0.03800 
$ 0.03300 
$ (0.50) 

(1) Only the rates for one grandfathered customer are changing in this class. The remaining customers are already on 
the proposed rates shown. 

Schedule 146 - Cable Television Attachment Tariff Schedule 146 -Cable Television Attachment Tariff 

Two-Party Pole Attachment $ 4.26 $ 5.00 
Three-Party Pole Attachment $ 3.43 $ 3.98 
Two-Party Anchor Attachment $ 7.32 $ 8.99 
Three-Party Anchor Attachment $ 4.88 $ 5.99 
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The amount and percent of change by rate class are as follows: 

Rate Class 
Percent of 

Dollars Change 

Residential $3,355,601 
All Other Single-Phase $ 548,499 
Three-Phase (less than 1,000 KW) $ 7,361 
Three-Phase (1,000 - 4,999 KW) $ -0- 
Unmetered Lighting $ -0- 
Cable Television Attachment $ 8,142 
Total Non-Direct Served $3,919,603 

Rate Class 
Percent of 

Dollars Change 

Direct Served Customers Class A $ -0- 
Direct Served Customers Class B $ -0- 
Direct Served Customers Class C $ -0- 

Total All $3,9 19,603 1.4% 

The effect of the proposed rates on the average monthly bill by rate class is as follows: 

Rate Class 
Increase Percent 

Normalized Pronosed (Decrease) Change 

Residential $ 83.31 
All Other Single-Phase $ 70.99 
Three-Phase (less than 1,000 KW) $ 1,088.63 
Three-Phase (1,000 - 4,999 KW) $ 27,262.83 
llnmetered Lighting N A 
Direct Served Customers Class A $7,889,504.33 
Direct Served Customers Class B $ 608,086.86 
Direct Served Customers Class C $ 55,646.76 
Cable Television Attachment $ 789.35 

Any corporation, association, or person with a substantial interest in the matter may, by written request, within thirty (30) days 
after publication of this notice request to intervene in the proceeding. That written request must be submitted to the Kentucky 
Public Service Commission, Post Office Box 615, 21 1 Sower Boulevard, Frankfort, KY 40601, and should set forth the grounds 
for the request, including the status and interest of the party. Intervention may be granted beyond the thirty (30) day period for 
good cause shown. Intervenors may obtain copies of the application by contacting Kenergy Corp., 6402 Old Corydon Road, 
1-Ienderson, KY 42420, or by calling (270) 826-3991. 

A copy of the application and any other filing is available for public inspection at Kenergy's office at the above stated address or 
at one of its branch offices at 315 Hawes Blvd., Hawesville, KY 42348; 1441 U. S. Highway 231 North, Hartford, KY 42347; 
2620 Brown Badgett Loop, Nanson, KY 42413; 703 South Main Street, Marion, KY 42064; or 3 11 1 Fairview Drive, Owensboro, 
KY 42303. 

By: Mark A. Bailey, President and CEO 
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Kenergy Corp. 
Adjusted Income Statement 

Case No. 2006-00369 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 

(b) (C) (d) (el (9 
Test Year Normalize Proforma 

endina Revenues & Revenues & 
Item 12131/2&l5 Power Costs Adjusted Expenses Adjusted 

O~eratina Revenue: 
~ b n - ~ i r c h  Sewed - Base Rate - Billed 68,298,118 806,026 (1) 69,104,144 3,911,462 (1) 73,015,606 

0 0 0 0 
Non-Direct Served - Wholesale Discount Adj. (959,414) (429,031) (1) (1,388,445) (1,388,445) 
Non-Direct Sewed - Unbilled Revenue Impact 546,547 (145,000) (2) 401,547 401,547 
Direct Sewed - Base Rate 221,074,169 (200,774) (1) 220,873,395 220,873,395 
Direct Served - Wholesale Discount Adj. (953,270) (953,270) (953.270) 
Other Revenue 1,256,708 (12,311) (1) 1,246,397 16,862 (1) 1,263,259 
Total Operating Revenue 289,264,858 18,910 289,283,768 3,928,324 293,212,092 
Operating Expenses: 
Purchased Power: 
Non-Direct Served - Base Rate 42,949,626 312.909 (3) 43,262,535 43,262,535 
Non-Direct Served - Wholesale Discount Adj. (1,389,874) 0 (1,389,874) (1,389,874) 
Direct Served - Base Rate 219,475,646 0 219,475,646 21 9,475,646 
Direct Sewed - Wholesale Discount Adj 
Subtotal 
Less Ofiice Use 
Total Purchased Power 
Distribution - Operation 
Distribution - Maintenance 
Consumer Accounts 
Customer Sewice and Informational 
Sales 
Administrative and General 
Depreciation 
Tax Expense - Other 
lnterest on Long Term Debt 
lnterest Charged to Construction-Credit 
Interest - Other 
Other Deductions 
Total O & M and Fixed 

Total Cost of Electric Sewice 

Operating Margins 
Non-O~erating Mamins - Interest 
 on-operating ~ a 6 i n s  -Other 
Non-Cash Capital Credits 

Total Margins 

Times lnterest Eamed RatioFIER) 
Debt Sewice Coverage Ratio(DSC) 
Operating 'TIER 
Operating DSC 

Rural Utilities Service Mortgage Minimums (average best two out of last three years) 
Times Interest Earned Ratio(TIER) 1.25 
Debt Sewice Coverage Ratio(DSC) 1.25 
Operating TIER 110 
Operating DSC 1.10 

(1) See Exhibit 10, pages 1.13 for the schedules explaining the revenue normalization 
(2) See Exhibit 5 page 5. 
(3) See Exhibit 5 page 6 
(4) See Exhibit 5 pages 2-4 and pages 7-21 for explanations. 
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KENERGY CORP. 
CASE NO. 2006-00369 
ADJUSTMENT RECAP 

(a) (b) (c) (d) (ef (0 (9) (h) (i) ti) (k) 
Reference to 

Non-Direct Non-Direct Non-Direct Non-Direct Miscellaneous Direct Served 
Line Page Of Revenue Revenue Unbilled Power Cost Power Cost Revenue Revenue Direct Served 
No. Description Exhibit 5 Base Rates WDAR Impact Base Rates WDAR Base Rates Power Cost 
1 Normalize Revenues - Non Dedicated Customers 806,026 
2 Remove One-Time Unbilled Revenue 5 (145,000) 
3 Normalize Wholesale Discount Adjustment (429,031) 
4 Normalize Direct Served Revenues (200,774) 
5 Miscellaneous Revenues Adjustment 4,551 
6 Normalize Power Cost for Year-End Level of Customers 6 
7 Labor Adjustment 7 
8 Labor Overhead Adjustment 8 
9 Remove Deferred Compensation Entry 9 
10 Remove PSC Disallowed Expenses 10 
11 Remove Post Retirement Health Ins. Adjustments 11 
12 Remove One-Time Pension Settlement Costs 12 
13 Normalize Outside Vendor Storm Expense 13 
14 Depreciation - Distribution Plant Adjustment 14 
15 Depreciation - Distribution Plant Adjustment - New Rates (1) 
16 Property Tax Adjustment 15 
17 Interest Adjustment 16 
18 PSC Assessment 17 
19 Adjust Test Year Rate Case Expense 18 
20 Non-Operating Margins - Interest Adjustment 19 
21 Non-Operating Margins - Other Adjustment 20 
22 Non-Cash Capital Credit Adjustment 21 
23 
24 TOTAL 806,026 0 (429,031) (145,000) 312,909 0 4,551 (200.774) 0 
25 
26 Reference to appropriate line on Exhibit 5. Page 1. Column C OR E 2 3 4 5 12 13 8 6 14 
27 $806,026 $0 $0 -$200,774 
28 (1) see exhibit 13 See exhibit 10 See exhibit 10 

See exhibit 10 -$429,031 $ (12,311) 
See exhibit 10 See exhibit 10 $ 18,862 



KENERGY CORP. 
CASE NO. 200650369 
ADJUSTMENT RECAP 

Line 
No. 
1 

(b) (1) (m) tn) (0) (PI (4) (0 
Reference to 

Page Of Distribution Distribution Consumer Customer Sales Administrative Depreciation 
Description Exhibit 5 Operations Maintenance Accounts Service & General 

Normalize Revenues - Non Dedicated Customers 
Remove One-Time Unbilled Revenue 5 
Normalize Wholesale Discount Adjustment 
Normalize Direct Served Revenues 
Miscellaneous Revenues Adjustment 
Normalize Power Cost for Year-End Level of Customers 6 
Labor Adjustment 7 15,673 24,125 14,408 1,012 608 12,502 
Labor Overhead Adjustment 8 (54.130) (83,321) (49,760) (3,494) (2.100) (43,178) 
Remove Deferred Compensation Entry 9 (74,699) 
Remove PSC Disallowed Expenses 10 (21 3,098) 
Remove Post Retirement Health Ins. Adjustments 11 4,851 5,408 4.947 (450) (2,410) 
Remove One-Time Pension Settlement Costs 12 (97.757) (1 00.380) (49,905) (2.928) (568) t26) (39,591) 
Normalize Outside Vendor Storm Expense 13 67,056 
Depreciation - Distribution Plant Adjustment 14 313,715 
Depreciation - Distribution Plant Adjustment - New Rates (1) 731.398 
Property Tax Adjustment 15 18,734 
Interest Adjustment 16 
PSC Assessment 17 
Adjust Test Year Rate Case Expense 18 (3311 
Non-Operating Margins - Interest Adjustment 19 
Non-Operating Margins - Other Adjustment 20 
Non-Cash Capital Credit Adjustment 21 

TOTAL 

Reference to appropriate line on Exhibit 5. Page 1, Column C OR E 19 20 21 22 23 24 25 

(I) see exhibit 13 



KENERGY CORP. 
CASE NO. 2006-00369 
ADJUSTMENT RECAP 

(b) (s) (1) (u) (v) (w) (x) (Y) (2) (aa) 
Reference to 

Line Page Of Tax Expense Interest Interest Interest Other Non-Op Non-Op Non-Cash Margin 
No. Descnption Exnibit 5 Other Long Term Debt Construction Other Deductions Interest Other Capital Credits Impact 
1 Normalize Revenues - Non Dedicated Customers 806,026 
2 Remove One-Time Unbilled Revenue 5 (145,000) 
3 Normalize Wholesale Discount Adjustment (429,031) 
4 Normalize Direct Served Revenues (200,774) 
5 Miscellaneous Revenues Adjustment 4.551 
6 Normalize Power Cost for Year-End Level of Customers 6 (312.909) 
7 Labor Adjustment 7 (69,125) 
8 Labor Overhead Adjustment 8 239,109 
9 Remove Deferred Compensation Entry 9 0 
10 Remove PSC Disallowed Expenses 10 278,351 
11 Remove Post Retirement Health Ins. Adjustments 11 (1 2.320) 
12 Remove One-Time Pension Settlement Costs 12 291,260 
13 Normalize Outside Vendor Storm Expense 13 (67,056) 
14 Depreciation - Distribution Plant Adjustment 14 (31 3,715) 
15 Depreciation - Distribution Plant Adjustment - New Rates (1) (731,398) 
16 Property Tax Adjustment 15 (18,734) 
17 interest Adjustment 16 (913,359) 
18 PSC Assessment 17 jll,181) 
19 Adjust Test Year Rate Case Expense 18 331 
20 Non-Operating Margins - Interest Adjustment 19 72.675 72,875 
21 Non-Operating Margins - Other Adjustment 20 27.134 27.134 
22 Non-Cash Capital Credit Adjustment 21 (55,549) (55.5491 
23 (1,560,514) 
24 TOTAL 11,181 913,359 0 0 (63,561) (1,824) 31.286 (55,549) 
25 
26 Reference to appropriate line on Exhibit 5, Page 1, Column C OR E 26 27 28 29 30 36 37 38 
27 
28 (1) see exhiMt 13 4621 31266 
29 6560 -4152 
30 
31 $ 11,181 $ 27,134 



KENERGY CORP. 
CASE NO. 2006-00369 

ADSUSTMENT TO REMOVE ONE-TIME 
UNBILLED REVENUE ADJUSTMENT 

Kenergy has an unbooked asset at 12/31/05 representing unbilled revenue of approxiinately 

$1,200,000 originating with the consolidation on July 1, 1999. Kenergy is recording a portion of 

this each year, with $145,000 booked during the test year. Once the asset reaches this level, this 

adjustment will not be required and therefore, is non-recurring revenue that should be removed 

from the test period. 
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KENERGY CORP. 
ADJUSTMENT TO NORMALIZE NON-DIRECT SERVE POWER COST 

CASE NO. 2006-00369 

1 lncrease in Sales 
2 Divide by Loss Factor 
3 lncrease in KWH Purchased 

8,218,931 (Exhibit 10, Page 1, Line 67, Col. F- col. C) 

0.9532 
8,622,462 

4 Base Rate Power Cost Per KWH (1) 0.03629 
5 Adjustment to Power Cost 31 2,909 
6 
7 ( I )  Excludes MDA and Valley Grain 
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KENERGY CORP. 
CASE NO. 2006-00369 
LABOR ADJUSTMENT 

(a) (b) ( 4  (dl (e) 
Line No. 

1 Regular Wages: 
2 159 Full-Time Employees @ 2,080 hrs.@ 
3 (employees at December 31,2005) 
4 Overtime Wages: 
5 
6 Test Year Overtime Hours 33,980 hrs.@ 
7 (excluding part-time) 
8 Part-Time Wages: 
9 

10 Test Year 
I I 
12 Proforma Labor 
13 
14 
15 
16 Capitalized 
17 Accounts Receivable 
18 Non-Regulated 
19 Electric-Expensed 
20 
21 

January 1,2006 
Avg. Hourly Rate $26.92 $8,902,982 

January 1,2006 
Avg. Hourly Rate $ 38.69 $1,314,686 

(line 12h ' col. d) 
Test Year Labor Proforma Labor 

27.76% $ 2,837,794 $2,865,422 
4.28% $ 437,609 $441,787 
0.63% $ 64,232 $65,029 

(col. f - col. e) 
Adjustment 

$27,628 
$4,178 

$797 

LL 

23 Explanation: 
24 The adjustment reflects board approved increases to the pay grades of 3% on January 1,2006 and 2005. 
25 Individual pay adjustments were based on the employees performance rating 
26 and their current hourly rate relative to the established mid-point or market rate for their grade level. 
27 Including the merit and step adjustments increases the overall adjustment to approximately 4%. 
28 Offsetting the wage increases is a net reduction of seven employees from the level at the beginning of the 
29 test year. 
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Kenergy Corp. 
Case No. 2006-00369 

Labor Overheads Adjustment 

(a) (b) (c) ( 4  (e) (0 (9) (h) 
Line No Item Test Year Proforma Change Percent 

1 Health,Dental, Life, & Disability Premiums $2,261,905 $ 1,872,236 "$389,669 -17 23% 
2 Pension Costs $1,200,175 $ 1,261,153 $60,978 5 08% 
3 Payroll Taxes $763,573 $ 775,019 $11,446 1 50% 
4 Worker's Compensation $336,094 $ 290,297 -$45,797 -13 63% 
5 Properly Loss Insurance $101,754 $ 103,968 $2,214 2 18% 
6 Excess Liability Insurance - $39,533 $ 42,561 $3,028 7.66% 
7 $4,703,034 $4,345,234 -$357,800 -7.61% 
8 
9 
10 
11 
12 Test Year Proforma 
13 (col e % ' line 7 col f) (col g - col f) 

14 Capitalized 3099% $ 1,457,561 $ 1,346,672 -$I  10,889 
15 Accounts Receivable 2 18% $ 102,551 $ 94,749 -$7,802 
16 Non-Regulated 087% $ 41,088 $ 37,962 43,126 
17 Electric-Expensed 65.95% $ 3,101,835 $ 2,865,852 - -$235,983 
18 100.M)00% $ 4,703,034 $ 4,345,234 -$357,800 

19 
20 
21 Explanation. This adjustment reflects premium rates at January 1, 2006 Kenergy changed health insurance providers on .January 1, 2006 reflecting a 
22 substantial decrease in premium rates 
23 
24 
25 
26 
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Kenergy Corp. 
Case No. 2006-00369 

Adjustment - Remove Deferred Compensation Writeup to Market Value 

Writeup to Market Value 

Entry made during test year: 
Debit Credit 

Electric Expensed - A8G $74,699 

Non-Operating Margins $74,699 

This entry is reversed on the adjustment recap to remove its' impact from the test year 

Included in other investments and other noncurrent liabilities is $1,547,870 and $1,722,189 
at December 31, 2005 and 2004, respectively, relating to deferred compensation 
agreements. The deferred compensation plan was frozen in 1999. Benefits are being 
paid out and the obligation is being relieved over a period of ten years through 
approximately 2012. 
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Kenergy Corp. 
Case No. 2006-00369 

Schedule of Disallowed Expense Items From Case No. 2003-00165 
During Test Year Ending December 31,2005 

1 Board of Directors Costs: 
2 Monthly Board Retainer 
3 Extra Per Diem for Chairperson 
4 Expenses for Non-Designated Delegate & 
5 Alternate to Attend State & National Meetings 
6 Directors Emeritus 
7 Per Diem for Other Meetings 
8 Life Insurance 
9 
10 Total Board Costs 
11 
12 
13 
14 Miscellaneous Costs: 
15 Donations 
16 
17 Institutional Advertising (Touchstone) 
18 
19 Scholarships, Youth Tour & Gifts 
20 
71 Public Relations Expenses 

& Christmas Gifts 

Total Miscellaneous 

Non-Recurring Professional Services Expense: 
Health Insurance - Attorney 
Internal Auditing 
Employee Estate Planning 
Wage & Hour Law Study 

Total Non-Recurring Professional Services Expenses 

Employee Costs: 
Life Insurance Over $50,000 - Premiums 

38 
39 FlCAlMedicare on Life Insurance Over $50,000 
40 
41 Total Employee Costs 
42 
43 Total All Categories 
44 

(b) (c) (dl (el (9 
Total Accounts 
Cost Capitalized Receivable Non-Regulated Expensed 

45 
46 NOTE: The various schedules filed in response to Information Request No. 1 will provide the support for the amounts shown above. 
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Kenergy Corp. 
Case No. 2006-00369 

Removal of All Post Retirement Health Insurance 
Adjustments During Test Year 

Net impact of various adjustments to reduce liabilities for post retirement health insurance: 

Capitalized $17,067 
Operations 4,851 
Maintenance 5,408 
Consumer Accounts 4,947 
Customer Service (450) 
Sales (26) 
A&G (2,410) 

The liability accounts and various capital and expense accounts were reduced during the test year. 
Therefore, these amounts are added to test year expense totals to remove their impact. The 
allocation factors were derived from the original entries made setting up the original liabilities based 
on the account distribution of the retired employees. Kenergy does not offer any post retirement 
benefits on active employees. 
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KENERGY CORP. 
CASE NO. 2006-00369 

REMOVE ONE-TIME PENSION SEITLEMENT COST 

The one-time settlement costs were recorded as follows: 

Capitalized 
Stores 
Shop 
Non-Regulated 
Operations 
Maintenance 
Customer Accounts 
Customer Service 
Sales 
Adm. & General 

Explanation from actuary report: 
There was an actuarial loss in excess of $900,000 as of December 31,2004. 
Current Accounting guidelines do allow for a smooth amortization of these losses 
over the expected future working lifetime of the participating employees, which has 
been reflected each year in the net periodic pension cost. Accounting guidelines 
also dictate that in the case of a special event (defined in FASB #88) the recognition 
of the losses must be accelerated. Due to the large lump sum benefit paid in July, 2005 
that represented such a large percentage of the assets and liabilities of the Plan, 
a settlement under FASB #88 was triggered and a prorated portion of this unamortized 
loss was subject to immediate recognition. 

Exhibit 5, Page 12 



KENERGY CORP. 
CASE NO. 2006-00369 

OUTSIDE VENDOR STORM REPAIR EXPENSE 

Payments made to outside vendors net of FEMA reimbursements: 
Original Amount Inflation Adjustment Adjusted Amount 

1.1827 = $539,149 
NIA 
NIA 
NIA 
NIA 
NIA 

1.0892 = 48,101 
NIA 

1.0485 = 83'31 2 
NIA 

$670,562 I10 yrs. = $67,056 

Exhibit 5, Page 13 



Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

Kenergy Corp. 
Case No. 2006-00369 

Depreciation Adjustment 

(b) (c) (dl (el 
Account Balance Depreciation Proforma 

Description Number 12/31 12005 Rate Depreciation 
Land and Land Rights 360.000 n/a 0 
Station 
Supervisory Control 
Microwave Equipment 
Microwave Towers 
Owensboro Fiber Loop 
Poles, Tower's, and Fixtures 
Overhead Conductor's and Devices 
Underground Conduit 
Underground Conductor and Devices 
Line Transformer's 
Services 
Meters 
Installation on Customer's Premises 
Street Lighting 

Total - Distribution Plant 

Test year $5,522,852 

Adjustment 

Proposed Depreciation Rates per Depreciation Study: 
The depreciation study contained in Exhibit 13 of the application proposes new depreciation 
rates that would result in an annual increase in depreciation expense of $731,398. The 
proposed rates require the approval of the Rural Utilities Service (RUS), which was 
requested on July 1 I ,  2006. The approval process generally takes 2 to 3 months. Any 
change to the proposed rates by RUS will be added to this rate application. 
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Test Year Dollars 

Proforma Assessment: 
State: 

Real Estate 
Tangible Property 
Manufacturing Machinery 
Intangibles 

Counties 

Total Proforma Dollars 

Adjustment 

Kenergy Corp. 
Case No. 2006-00369 

Property Tax Adjustment 

Proforma Proforma 
Rate Assessment (1) Dollars 

times 1.6293 (2) 
$948,983 

Capitalized 
Accounts Receivable 
Non-Regulated 
Electric-Expensed 

Explanation: 
(1) The proforma assessment dollars were based on 12/31/05 asset book values. 

(2) Calculation of CountyIState Percentage: 
2005 Property taxes - County $937,374.00 
Divided by State assessment @ 12/31/04 $575,313.00 

1.6293% 
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Kenergy Corp. 
Case No. 2006-00369 

lnterest Expense Adjustment 

,a) (b) (c) (dl (e) (f) (9) (h) 
(on 04120/06) 

, Princi~al Current Proforma Interest Renewal Date Principal Proforma Test Yr. 
Lender 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 
RUS 

Total RUS 
RUS Ec. Devel. 

FFB 
CoBank 
CoBank 
CoBank 
CoBank 
CoBank 
CoBank 
CoBank 
CoBank 
CoBank 
CoBank 

Rates 
2% 
5% 

5.125% 
3.750% 
2.500% 
2.625% 
3.000% 
3.250% 
3.125% 
3.500% 
4.50% 
4.00% 

5% (Earn) 

Rates 
2% 
5% 

5.125% 
3.750% 
2.500% 
2.625% 
3.000% 
3.250% 
3.125% 
3.500% 
4.50% 
4.00% 

Starting At 81021104 
N/A Fixed to Maturity 
N/A Fixed to ~a tu r i t y  
N/A Fixed to Maturity 
7 yr fixed 1/31/2012 
3 yr fixed 3/31/2008 
4 yr fixed 3/31/2009 
5 yr fixed 4/30/2010 
7 yr fixed 7/31/2012 
6 yr fixed 5/31/2011 
8 yr fixed 12/31/2013 
Fixed until 12/31/2007 
Fixed until 03/31/2007 

N/A (Prepaid Debt Service) 

Ec. Development Loans 
90 day fixed until 06130106 

N/A Fixed to Maturity 
N/A Fixed to Maturity 
N/A Fixed to Maturity 
N/A Fixed to Maturity 
N/A Fixed to Maturity 

3 Yr. Fixed until 2/16/2009 
4 Yr. Fixed until 2/16/2010 
5 Yr. Fixed until 2/16/2011 
6 Yr. Fixed until 2/16/2012 
2 Yr. Fixed until 2/16/2012 

$ 5,131,327 CoBank 4.89% 4.89% (1) 3 Yr. Fixed until 1011 312008 
$ 26,325,609 Total Supplemental 

$ (4,024,383) RUS & CoBank principal due one year - ( L ~ n e  45, Form 7) 

lnteresi lnterest Adjustment 
$1,270 

TOTALS $5,111,996 $4,198,637 $913,359 

$ 113,484,267 Total Long-Term Debt (Line 41 - Form 7) 

(1) Including .80% reduction for cash capital credit refunds. The Cobank capital plan provides for a 
100 basis point total capital credit allocation on average loans outstanding, with a 80 basis point 
cash payment and a 20 basis point non-cash allocation. 



KENERGY CORP. 
CASE NO. 2006-00369 

ADJUSTMENT - PSC ASSESSMENT TAX 

(a) (b) 
Normalized Revenues - Exhibit 5, Page 1, Line 9, Column d $289,283,769 

Normalized Power Costs - Exhibit 5, Page 1, Line 16, Column d $260,395,037 

Less One-Half 

Normalized Accessable Revenues (Line 1 less 4) 

Times 2005 Tax Rate 
Normalized PSC Assessment Tax 
Test Year PSC Assessment Tax 

Adjustment 

Proforma PSC Tax Adjustment: 
Proposed Revenue Increase 
times 2005 Tax Rate 

(1) Tax paid July 2005 - $257.836.90 = .001670 
Assessable Revenue $1 54,393,356 

0.00167 ( I )  
$265,674 
$261.053 
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Kenergy Cop. 
Case No. 2006-00369 

Adjustment for Rate Case Expense - Outside Vendors 

Rate Case Cost of Outside Vendors Expensed During Test Year $ 18,815 

Total Rate Case Cost of Outside Vendors - Case No. 2004-0044613 $ 18,484 

Reduction to Test Year A&G Expense $ 331 
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KENERGY CORP. 
CASE NO. 2006-00369 

ADJUSTMENT TO NON-OPERATING MARGINS - INTEREST 

RUS Cushion of Credit Balance @ 12/31/05 

Proforma lnterest 

$1 I ,860,815 
times 5% 0.05 

$593,041 

Test-Year Interest $574,832 

Adjustment $1 8,209 $1 8,209 

Test Year Interest Income on Investment of Funds on a Short-Term Basis $147,746 

Percentage Increase in Short-Term Rates: 
Average Rate During Test Year =.0311 
Proforma Rate =.0425 
Percentage Increase =.0425/.0311 - I - 37% - 

Adjustment $54,666 $54,666 

Total Adjustment 

Breakdown of lnterest lncome - Adjusted lncome Statement 

RUS Cushion of Credit 
Deferred Compensation Earnings 
CFC CTC's 
ERC lnterest 
lnterest on Overnight and 30 Day Investments 

Exhibit 5, Page 19 



KENERGY CORP. 
CASE NO. 2006-00369 

ADJUSTMENT TO NON-OPERATING MARGINS - OTHER 

Test Year Non-Operating Loss (Exhibit 5, page 1, line 37, column b) 

Remove Test Year Nan-Regulated Activity Margin 

Remove Test Year Loss on Retirement of Hanson Office Building $37,779 

Remave Other Miscellaneous Items ($3,404) 

TOTAL ADJUSTMENT $31,286 

Remove Impact of Proforma Adjustment on Non-Regulated Activity 

Labor Adjustment $ 797 
Labor Overheads Adjustment (3,126) 
PSC Disallowed Expenses Adiustment (1,692) 
One-Time Pension ~ett lemeni Costs 

Exhibit 5, Page 20 



Kenergy Corp. 
Case No. 2006-00369 

Non-Cash Capital Credit Allocations 

CoBank Principal Balance at 12/31/05 

Proforma Total Allocation 

Proforma Non-Cash Allocation 

Test Year Non-Cash Allocation Booked 

$26,325,609 
times 0.01 

times 20% 

$52,651 

Adjustment Non-Cash Capital Credit Allocations ($55,549) 

Explanation: 
This adjustment reflects CoBank's capital plan, which provides for a patronage distribution of I % 
of the average loans outstanding, with 80% cash and 20% non-cash. The cash portion has been 
reflected in the interest rates shown for CoBank on the interest expense adjustment. 

Breakdown of Non-Cash Capital Credits - Test Year 

Federated Electric Insurance $ 63,527 
KAEC $ 8,453 
United Utility $ 14,330 
CFC $ 69 
CoBank $ 108,200 

$ 194,579 

Exhibit 5, Page 21 





COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of 

THE APPLICATION OF KENERGY COW. ) CASE NO. 2006-00369 
FOR AN ADJUSTMENT OF EXISTING ) 
RATES ) 

TESTIMONY OF MARK A. BAILEY 

Q1. Please state your name, business address and position with Kenergy. 

A. Mark A. Bailey, 6402 Old Corydon Road, Henderson, Kentucky 42420. I 
am President and CEO of Kenergy. 

Q2. What is your educational background? 

A. I received a Bachelor of Science Degree in Electrical Engineering from 
Ohio Northern University in 1974 and a Master of Science Degree in 
Management from the Massachusetts Institute of Technology in 1988. I 
am a Registered Professional Engineer in the State of Ohio. 

Q3, What is your experience in the electric industry? 

A. Before coming to Kenergy in 2004 I worked for American Electric Power 
("AEP") where I began my career in 1974 as an Electrical Engineer. I held 
positions as Vice President of subsidiaries Ohio Power Company and 
Indiana Michigan Power Company until AEP7s re-organization in 1996 
when I became Director-Regions with American Electric Power Service 
Corporation ("AEPSC7'), also a subsidiary. I was Vice President of 
Transmission Asset Management for AEPSC from June 2000 until my 
move to Kenergy. 

Q4. Have you previously submitted testimony before the Kentucky Public 
Service Commission? 



1 A. Yes. I presented testimony in Kenergy's last rate case, Case No. 2004- 
2 00446. 
3 
4 Q5. Have you previously submitted testimony before other regulatory agencies? 
5 
6 A. Yes. I submitted testimony with the Arkansas Public Service Commission, 
7 the Louisiana Public Service Commission, the Oklahoma Corporation 
8 Commission, and the Public Utility Commission of Texas. 
9 

10 Q6. What is Kenergy requesting in this case? 
11 
12 A. Kenergy is requesting an adjustment in existing rates that will result in 
13 additional annual revenues of approximately $3.9 million, or a 1.4% 
14 increase in total annual revenues. 
15 
16 Q7. Why is Kenergy seeking this increase in revenues? 
17 
18 A. Kenergy needs this additional revenue to offset increased costs it has 
19 incurred since its last rate proceeding in Case No. 2004-00446 to maintain a 
20 TIER sufficient to satisfy mortgage covenant requirements. 
2 1 
22 The largest cost increase is interest expense due to the Federal Reserve 
23 Board raising the federal funds rate from 1% to 5.25%, beginning June 
24 2004. This has correspondingly increased the short-term rates Kenergy is 
2 5 paying on its long-term debt as summarized in Exhibit 16, page 16. The 
26 annual interest expense for 2004 was $3,118,978, with the proforma interest 
27 expense proposed in this application at $5,111,996, an increase of 
28 $1,993,018. 
29 
30 Another large cost increase has occurred in the area of vegetation 
3 1 management. The 2005 test year expense of $3,65 1,823 is $1,130,423 
32 higher than experienced in 2004. Kenergy has expanded its investment in 
3 3 this area with the intent to cover the system on a six-year cycle to address 
34 outages caused by tree growth and help maintain the safety of our members 
35 and the general public. 
36 
37 48.  Are there other expense increases on which you would like to comment? 
38 
39 



1 A. Yes, there are two additional areas I would like to mention. The first is the 
2 depreciation study mandated by the Public Service Comniission in Case 
3 No. 2004-00446. The study contained in Exhibit 13 of the application, 
4 proposed an increase in the composite depreciation rate from 3.2% to 3.6%, 
5 or a $73 1,398 annual increase in depreciation expense. Please refer to 
6 Exhibit 13, Tab 3, page 2. The study was filed with the Rural 1-Jtilities 
7 Service on July 12, 2006. Kenergy will inform the Commission of RUS' 
8 decision, which is expected in September 2006. 
9 

10 The second item is the Rural Utilities Service decision not to lend funds for 
11 certain cost items that were being capitalized and subsequently depreciated 
12 under Kenergy's cost allocation manual (CAM). Please see pages 14 - 18 of 
13 Exhibit 17A. As a result, Kenergy modified its CAM to expense, rather than 
14 capitalize, these cost items. Kenergy filed its amended CAM which is 
15 shown in Exhibit 17A with the Commission on December 27,2005. The 
16 annual expense impact was approximately $800,000. 
17 
18 Q9. The depreciation study has extensive references to the copper replacement 
19 program due to the removal cost dollars involved. Please comment on that 
2 0 program. 
2 1 
22 A. On the basis of Long Range System Planning Guides, prepared under the 
23 direction of the Rural TJtilities Service, Kenergy's predecessors, Henderson 
24 LJnion Electric Cooperative and Green River Electric Corporation, had 
25 established criteria for replacing deteriorated coppenveld copper conductor 
2 6 several years prior to the 1999 consolidation that formed Kenergy. 
2 7 Construction Work Plans (CWP's) for both organizations reflect systematic 
28 approaches to evaluate and schedule for replacement any primary 
2 9 distribution line segments in excess of 40 years in age that had a large 
30 number of splices or repairs. 
3 1 
32 A large ice storm in March 1996 accentuated the need for the program and, 
3 3 in the case of both cooperatives, resulted in Board direction to accelerate 
34 the activity. This approach has been used, as reviewed and approved by the 
35 Commission in subsequent CWP's. In 1994 and 1995 approximately 60 
36 miles per year were scheduled for replacement. From 1996 until 2003, 
37 activity ranged from 75 to 230 miles per year. The 2004-2007 CWP calls 
38 for a total of 150 miles to be replaced during the 3 year period. It is 
39 estimated there will be less than 500 miles remaining after 2007 from a 
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total of approximately 2,000 miles, which existed 15 years ago. We 
anticipate the balance will be replaced at a similar rate using the same 
criteria in the years following 2007 until all is replaced. 

What specific adjustments in rates are being proposed by Kenergy? 

In keeping with the Commission's Order in Case No. 2003-00 165, ". . . .. to 
address the disparity between customer classes and cost of service", 
Kenergy is proposing that only rate classes that are paying less than their 
cost of service be affected. The methodlapproach used to determine the 
revenue increase is explained in the testimony of Steve Thompson which 
can be found in Exhibit 7. 

Kenergy proposes to increase the rates of residential customers 7.6%, 
which would increase an average Kenergy residential customer's (who uses 
1,358 kwh per month) monthly bill $6.33. 

Kenergy also proposes to increase the rates of all other single-phase 
customers by 7.6%, which would increase those customers' average 
monthly bills $5.36. 

Kenergy also proposes to increase the rates for one three-phase customer 
previously grandfathered, by $7,361 .OO annually, which is a 5.7% increase 
for this customer and a 0.07% increase for the entire class. 

Cable television attachment rates are proposed to be increased 17.2%, 
which would be an increase of $135.72 on the average monthly bill. 

If Kenergy's proposals are accepted by the Commission, will Kenergy have 
rates that are fair, just, reasonable and nondiscriminatory? 

Yes, I believe that if Kenergy's proposals are approved by the Commission, 
this criteria will be satisfied. 

Does this conclude your testimony? 

Yes 





COMMONWEALTH OF KENTUCKY 
BEFORE THE KENTUCKY PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 1 

THE APPLICATION OF KENERGY CORP. 1 CASE NO. 2006-00369 
FOR AN ADJUSTMENT IN EXISTING RATES ) 

TESTIMONY OF STEVE THOMPSON 

Please state your name, business address and occupation. 

Steve Thompson, 6402 Old Corydon Road, Henderson, Kentucky 42420. 1 
am employed by Kenergy Corp. as Vice President of the Finance and 
Accounting Department. 

Please describe your educational and work experience background. 

I received a Bachelor of Science degree with a major in Accounting from 
Brescia University. I worked for a local accounting firm for two  years and 
am licensed as a certified public accountant by the Kentucky State Board of 
Accountancy. I was employed by Green River Electric Corporation for 21 
years in the positions of Supervisor of General Accounting and Assistant 
Director of Accounting, and I have held my current position with Kenergy 
Corp. since July 1, 1999. 

Please explain to the Commission how your position at Kenergy Corp. has 
involved you in the preparation of this application. 

I have been involved in the preparation of this application since the outset at 
the direction of Kenergyrs President and CEO. My  duties included developing 
the information required in this application from the Company's records and 
providing information to our rate design and cost of service consultant, JDG 
Consulting LLC; depreciation study consultant, Robert N. Welsh, and our 
attorney, Frank N. King of Henderson, KY. 

Have you previously testified before this Commission? 

Yes, on several occasions. 

Are you familiar with the exhibits to the application of Kenergy? 



A. Yes. I am familiar wi th  the contents of the application of Kenergy and all 
exhibits t o  it. To the best of my knowledge and belief, all facts stated in the 
exhibits and in the notice are true and correct. 

Q6. How were the members of Kenergy notified of the rate changes proposed by 
Kenergy in its notice and application before this Commission? 

A. A copy of the notice utilized is shown in Exhibit 4. We will publish 
appropriate notice of the hearing in this matter in accordance with 
Commission regulations and the statutes of Kentucky. 

07 .  What method or approach did Kenergy utilize t o  determine its revenue 
requirement? 

A. Kenergy has balanced three (3) factors in determining the amount of the 
revenue increase being requested. We knew the general range of the 
additional revenue needed, and w e  realized that in continuing t o  move 
toward rate parity only the rates for non-direct serve customers should be 
increased. Kenergy wanted to  hold that increase in the 5 %  t o  6% range. 
Also, Kenergy's TlER needed to  be sufficient t o  satisfy mortgage covenant 
requirements, both presently and in the future until there is another rate 
filing. 

In balancing these three (3) factors - the range of the additional revenue 
needed, the impact of the increase on the affected customers, and having an 
adequate TlER - Kenergy decided t o  request an increase in annual revenues 
in the approximate amount of $3.9 million, which holds the increase in  rates 
of non-direct serve customers to  5.8% and results in a TIER of approximately 
1.75. 

The Commission customarily allows electric distribution cooperatives t o  have 
a TlER of 2.00, and Kenergy believes that a TlER in this range is fully 
supportable in this filing. However, considering these relevant factors, 
Kenergy concludes that it is appropriate t o  request an adjustment in existing 
rates that will result in an increase in annual revenues in an approximate 
amount of  $3.9 million. 

0 8 .  What period of time did you use as a test year for the purpose of 
determining the result of the proposed rate changes upon the operations of 
Kenergy? 

A. We used the twelve-month period ending December 31, 2005. This test 
period was used because it was the most recent calendar year period 
available to  Kenergy. 



Q9. Do you want to address any items that occurred during the test year at this 
time? 

A. Yes, I would like to address in more detail the required Rural Utilities Service 
(RUS) accounting change mentioned in the testimony of Mark Bailey in 
Exhibit 6, page 3, lines 11-18. A full explanation of this change in 
accounting principle is found in Exhibit 12, page 8, footnote 3 containing the 
independent auditor's report. Kenergy also footnoted this change on the 
December 2005 Form 7, Part dl found in Exhibit 15A, page 24. 

The annual impact of this change is an increase of approximately $800,000 
and is reflected in the test year amounts found in Exhibit 5, page 1, column 
b of the adjusted income statement. 

Q10. Will you please explain the effect that rate design changes proposed by 
Kenergy will have upon the revenues of Kenergy, the total additional amount 
of money resulting from the proposed increase, the percentage of change 
and the effect upon the average customer's bill? 

A. Based upon the normalized test year ending December 31, 2005, the 
proposed changes in Kenergy's rates will increase Kenergy's total annual 
normalized revenues by $3,919,603, representing a 1.4% increase in total 
annual revenues. Excluding direct served customers and other revenues, 
Kenergy will realize an increase of $3,91 1,462 from its non-direct served 
customers, increasing total annual revenues from those customers to  
$71,627,161. Looking only at the non-direct served classes, this represents 
a 5.8% increase in total annual revenue. The percentage of change and the 
effect upon the average bill by class is shown in Exhibit 4, page 2. 

0 1  1. What proforma adjustments have been made to the test year that you are 
sponsoring? 

A. The adjustments made are shown and explained in Exhibit 5, on pages 5, 7- 
21. 1 am also sponsoring ,the adjustments to other revenues found in Exhibit 
10, page 12 and the adjustment to unbilled revenues on Exhibit 5, page 5. 

0 1  2. What effect will these adjustments have upon the operations of Kenergy? 

A. These proposed adjustments reduce test year margins by $1,423,826. 

0 1  3. Does this conclude your testimony? 

A. Yes. 





1 Before the Kentuclcy Public Service Commission 
2 Case No. 2006-00369 
3 
4 
5 DIRECT TESTIMONY OF JACK D. GAINES 
6 On Behalf of Kenergv Corp. 
7 
8 
9 1. Introduction 

l o  1. Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

I I A. My name is Jack D. Gaines. My business address is P.O. Box 88039, 

12 Dunwoody, Georgia 30356. 

13 2. Q. BY WHOM ARE YOIJ EMPLOYED AND IN WHAT CAPACITY? 

14 A. I am employed by and am president of JDG Consulting, L,LC ("'JDG"). 

1s 3. Q. PLEASE DESCRIBE YOUR EDUCATIONAL, AND PROFESSIONAL 

17 A. I graduated from the Georgia Institute of Technology receiving a Bachelor 

18 of Science Degree in Industrial Management. I was previously employed 

19 by Southern Engineering for approximately 25 years as a utility rate and 

20 cost of service specialist. From August 1, 2000 until February 1, 2004, I 

2 1 was employed by Clough Harbour & Associates, 1,LP in the same 

22 capacity. I have prepared or assisted in the preparation of electric rate and 

23 cost of service studies for either cooperative or municipal utility systems in 

24 thirteen different states, including Kentucky. 

25 4. Q. HAVE YOU PREVIOUSLY TESTIFIED AS AN EXPERT WITNESS 

26 BEFORE REGUL,ATORY AUTHORITIES? 

27 A. I have submitted testimony and exhibits before the Indiana Utility 



Regulatory Commission, the Kentucky Public Service Commission, the 

Vermont Public Service Board, the Virginia State Corporation 

Commission, the Georgia Public Service Commission, the Illinois 

Commerce Commission, the New York Public Service Commission, the 

West Virginia Public Service Commission, the Public Service 

Commission af Maryland, the Delaware Public Service Commission and 

the Federal Energy Regulatory Commission. 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS 

PROCEEDING? 

A. The purpose of my testimony is to identify and describe the exhibits and 

schedules that I am sponsoring including those prepared by me or by 

Kenergy Corp. under my direction. 

Q. PLEASE IDENTIFY THE EXHIBITS THAT YOU ARE SPONSORING. 

A. I am sponsoring the Exhibits that are included with the Application: 

Exhibit 3A - Proposed Tariffs 

Exhibit 5, page 6 - Adjustment to Normalize Power Cost 

Exhibit 10 - Summary of Revenue & Consumption Analysis 

Exhibit 16 - Cost of Service Study 

Supporting Exhibits 

Q. PLEASE DESCRIBE AND EXPLAIN THE SIJPPORTING EXHIBITS. 

A. Page 6 of Exhibit 5 shows how adjusted Regular Tariff power cost is 

determined based on increased purchases as a result of customer 

growth. The Summary of Revenue, page 1 of Exhibit 10, provides a 

breakdown of customers, kwh sales and revenues by tariff, both per 



books and adjusted. The Consumption Analyses on pages 2 through 

I I of Exhibit 10 provide for each tariff a breakdown of annual 

billing determinants in accordance with the tariff structure. Page 13 

of Exhibit 10 is the Schedule of the Adjustment for Year End Level 

of Customers that shows how kwh sales for the Residential and 

Non-Residential classes are annualized to reflect the number of 

customers as of the end af the test year, December 3 1,2005. Page 14 

of Exhibit 10 shows how the year end customer growth adjustment 

is calculated for the Three Phase 0-1,000 kW class. Exhibit 16 

contains the cost of service study ("COSS"). 

Q. PLEASE DESCRIBE THE ADJUSTMENTS TO REVENUES 

AND POWER COSTS THAT ARE REFLECTED IN COLUMN (c) 

of PAGE 1 of EXHIBIT 5. 

A. Revenues are adjusted for customer growth and for the new tariffs 

approved by the PSC and placed into effect in 2005. Power cost is also 

adjusted for increased sales due to customer growth. 

Q. PLEASE EXPLAIN HOW KENERGY HAS CALCIJLATED ITS 

ADJTJSTMENTS TO BILLING DETERMINANTS FOR CUSTOMER 

GROWTH. 

A. Customer growth adjustments have been made for Residential, Non- 

Residential, Three Phase 0-1,000 kW and Three Phase 1,001 kW - 4,999 

kW classes. The adjusted billing determinants for Residential and Non- 

Residential are show on page 13 of Exhibit 10. Due to a significant re- 

classification of customers from the Residential Rate to the Non- 

Residential Rate that became effective June 14, 2005, the most accurate 

way to calculate the effects of customer growth was to normalize sales by 



I month based on the customers in each class and the average consumption 

2 by month after reclassification. For the Three Phase 0-1,000 kWh class, 

3 each account was analyzed. Those that discontinued service were removed 

4 and those that were added were annualized. The results are summarized on 

s page 14 of Exhibit 10. The sales in the Three Phase 1,001 kW - 4,999 kW 

6 class were increased to annualize a new Wal-Mart store that began service 

7 midyear. 

8 To calculate adjusted revenues for all of the classes, the adjusted 

9 consumption was applied to the rates through the consumption analyses 

10 for the respective classes. 

11 111. Allocated Cost of Sewice Study 

12 10. Q. PLEASE EXPLAN THE ALLOCATED COST-OF-SERVICE STUDY. 

13 A. The allocated cost of service study has been accomplished in two steps. In 

14 step 1 which is presented on page 1 of Exhibit 16, the costs and revenues 

15 assigned and allocated to the Class A, Class B and Class C Direct Serve 

16 Customers is separated from the rural system cost and revenues. In step 2, 

17 beginning with page 2 of Exhibit 16, traditional cost allocation procedures 

18 are used to allocate costs to each of Kenergy's Regular Tariff classes. 

19 1 1. Q. PLEASE EXPLAIN HOW COSTS ARE ASSIGNED TO THE DIRECT 

20 SERVE CLASSES. 

2 1 A. Beginning January 2002, Kenergy has been using an activity based 

22 accounting system to track costs by certain activities. Included in the 

23 accounting system are expense sub-accounts dedicated solely to the Class 



A, Class R, and Class C Direct Serve industrial customers. Kenergy uses 

those accounts primarily as a means of tracking actual direct labor (DL) 

and associated overheads. 

PL,EASE DESCRIBE THE RURAL SYSTEM COST OF SERVICE 

STUDY IN EXHIBIT 16. 

The methodology employed in the allocated cost of service study is 

principally based on the general concepts and guidelines stated in the 

Electric Utility Cost Allocation Manual as prepared by the National 

Association of Regulatory Commissioners (NARUC). The methodology 

is also consistent with the n~ethodology approved by the Commission in 

previous cooperative rate cases, including Case No. 90-1 52, filed by Green 

River EC in 1991, Case No. 97-220 filed by Henderson Union EC in 1997, 

Case 2000-395 filed by Kenergy and Case No. 2003-00165 filed by 

Kenergy. The allocated cost of service study has been prepared using a 

spreadsheet model developed by JDG primarily for use by electric 

cooperatives. It is designed to produce both class revenue requirements 

and unbundled cost and rate components by class. The model is set up to 

functionalize a cooperative's plant investment, expenses and margin 

requirements into the production, transmission and distribution functions. 

In addition to functionalizing, the model is designed so that the 

distribution costs can be sub functionalized into: 1) sub transmission; 2) 

substation; 3) three phase and single phase primary distribution; 4) 

transformers; 5) secondary distribution; 6) meters; 7) metering; 8) billing; 



9) three categories of consumer services; 10) security lights and 11) street 

lights. Sub functionalized costs are then classified as energy related, 

demand related, consumer related, revenue related or direct assignment. 

The remainder of the model is devoted to the allocation of the 

functionalized and sub functionalized components of cost and to the 

determination of unit costs by class for each component and sub functional 

level of revenue requirement. 

DESCRIBE THE FUNCTIONAL,IZATION AND 

SUBFUNCTIONALIZATION PROCESS OF THE COST OF SERVICE 

STUDY. 

The first step performed in the cost of service study is to functionalize 

utility plant, labor, and other utility expenses into production, transmission 

and distribution functions. Kenergy does not directly own generation 

facilities or transmission facilities. Therefore, all of Kenergy's investment 

in utility plant has been assigned to the distribution hnction. With the 

exception of purchased power expense, all labor expense and other utility 

expenses are assigned to the distribution category. After functionalizing, 

distribution-related investment, labor and expenses are sub functionalized. 

Only the utility plant, labor and utility expenses that are functionalized as 

distribution are sub fbnctionalized. The sub functional categories are as 

follows: 

e Subtransmission 

e Substation 



Primary 3-Phase 

Primary 1-Phase 

Transformation 

Secondary and Services 

P Meters, 3-Phase 

P Meters, Single Phase 

P Metering 

P Billing 

P Consumer Services 1,2, and 3 

k Security Lights 

P Street Lights 

Sub functionalization follows the same general approach as that of 

functionalization in that the first step is to sub functionalize plant, which. 

creates sub functional ratios. Then, labor is sub functionalized primarily 

on the basis of the plant ratios. Finally, utility expenses are sub 

functionalized using both plant and labor ratios. 

PLEASE DESCRIBE THE CLASSIFICATION PROCESS. 

Sub transmission and substation plant (accounts 350 through 358 and 

accounts 360 through 362) are classified as demand related. Account 370, 

meters, is directly classified as consumer related. All other plant accounts, 

364-368, are classified as both demand and consumer. The amounts 

classified as either demand or consumer reIated are determined by using 

the minimum intercept metl~odology described in the NARTJC cost 

allocation manual. Generally, expenses are then classified using ratios 

calculated from comparable plant investments. For example, operation 

and maintenance expenses for overhead conductors are assumed to be 

directly related to plant investment in overhead conductors. Both labor 

and utility expenses booked in Accounts 583 and 593 are classified into 

demand and customer components on the basis of the demand and 

consumer ratios derived fkom the classification of the plant investment in 



Account 365. Direct labor is functionalized and classified primarily on the 

basis of functionalized and classified utility plant. This classification of 

labor is then used to create a labor ratio, which is used to classify labor- 

related expenses such as fringe benefits, and payroll taxes booked in the 

administrative and general expenses. 

PLEASE DESCRIBE THE ALLOCATION PROCESS OF THE COST 

OF SERVICE STUDY. 

The allocation process is accomplished on pages 79 through I33 of the 

COSS. Allocation of the cost by customer class is handled by using direct 

assignments and various types of demand, energy, consumer or revenue 

allocators developed using consumer usage and load characteristics from 

the test year. 

PLEASE DESCRIBE THE DEMAND ALLOCATION 

METHODOLOGY TJSED FOR THE RIJRAL SYSTEM WHOLESALE 

DEMAND COSTS. 

Rural System wholesale demand costs, including transmission costs are 

purchased from Big Rivers based on Kenergy's rural system peak demand 

in each month. Estimates were made of each class's contribution to the 

system's 12-month average peak billing demand. These class demand 

contributions form the basis for allocating demand costs. 

PLEASE EXPLAIN THE METHODOLOGY TJSED TO DETERMINE 

CLASS DEMAND ALLOCATORS FOR THE DEMAND RELATED 

DISTRIBTJTION SYSTEM PLANT AND EXPENSES. 

For sub transmission, substation and the primary distribution system class 

demand responsibility, demand allocators based on the average and excess 

methodology has been used. For transformation and secondary 

distribution related investment and expenses, calculated maximum 

demands by class has been used. 

PL,EASE DESCRIBE THE CONSUMER ALLOCATORS. 

A weighting factor of one (1) has been used to develop the consumer 



allocator for most of the consumer-related costs. Customer Accounting 

expenses were allocated based upon consumers. Meter reading expense 

and Billing expense were allocated using meter reading and billing 

allocators. 

19. Q. PLEASE DESCRIBE THE PLANT, RATE BASE AND EXPENSE 

ALLOCATIONS. 

A. The allocation process is handled in sequence starting with Production 

followed by sub transmission, then substation, then 3-phase primary 

distribution, then 1 -phase primary distribution, then transformers and 

secondary distribution, then the investment in 3-phase and 1 -phase meters, 

then metering, billing, consumer services and lights. 

20. Q. PLEASE PROVIDE A SIJMARY THE RESULTS OF THE COSS. 

A. The results are summarized for present rates on The Allocated Income 

Statement on page 2 of Exhibit 16. The Cost of Service Summary found 

on page 3 shows the rates of return under proposed rates. As shown on 

page 2, each class's rate of return and relative rate of return under present 

rates are as follows: 

I_ Class / Rates of Return I Relative Rates of-1 

-1 1.86% Tot. Regular Tariff System Average 
I 

Security Lighting 
Residential & Single Phase 
Non-residential Single Phase 
Three Phase - 0-1,000 kW 
Three Phase -Sec. > 1,000 kW 
Thee Phase - Pri. > 1,000 k~ t 

19 

20 IV. Proposed Revenues, Rate Design and Class Revenue Distribution 

21 21. Q. IN ITS PREVIOUS ORDERS, THE COMMISSION HAS DIRECTED 

22 KENERGY TO ADDRESS CLASS PARITY ISSUES IN THIS AND 

23 FIJTURE RATE CASES. PLEASE DESCRIBE GENERALL,Y HOW 

8.65% 
(.3 8)% 
1.15% 

- 2 1.40% 
8.02% 
7.41% 

--- 4.65 
(.20) 

.62 
11.50 
4.3 1 
3.98 



KENERGY HAS COMPLIED WITH THE COMMISSION'S 

DIRECTIVES. 

A. Kenergy has determined that an overall revenue increase of $3,928,324 

will produce a test year TIER of approximately 1.75. Of the total, $8,721 

is produced by changes in n~iscellaneous revenues, leaving $3,919,603. 

The $3,919,603 includes $3,9 1 1,462 from sales and $8,14 1 from increases 

in cablevision attachment fees. To address parity, Kenergy is proposing to 

allocate the rate increase almost entirely to the two classes with below 

average rates of return. Those two classes are Residential and Non- 

Residential Single Phase, served on Schedules 1 and 2, respectively. 

Kenergy is proposing to increase revenues by $3,355,601 from the 

Residential class and by $548,499 from the Non-Residential Single Phase 

class. A balance of $7,361 is produced by the one "grandfathered " 

customer served on an transitional rate of Schedule 3 that was approved in 

Case No. 2004-00446 with the understanding that the transitional rate 

would be fully phased into Schedule 3 in this rate case. Otherwise, there 

are no changes proposed for rates applicable to any class that is producing 

a rate return above the system average. The rates of return under proposed 



rates as shown on page 3 are as follows: 

Class - I a t e s  of Return I Relative Rates of -1 

- Tot. ~ e ~ u l a r ~ a r i f f  System Average 4.20% 

Security Lighting 
Residential & Single Phase 
Non-residential Single phase - 
Three Phase - 0-1,000 kW - 
Three Phase -Sec. > 1,000 kW -- 
Three Phase - Pri. > 1,000 kW 

As measured by comparing the relative rates of return under present and 

proposed rates, the classes have each moved much closer to the system 

8.65% 
2.29% 
3.83% 

2 1.46% 
-. 8.02% 
- 7.41% 

average. This is accomplished in part because the overall return has 

2.06 
- .55 

.9 1 
5.1 -- 1 
1.91 
1.76 

increased having a significant effect on the ratio of the class return to the 

total. To illustrate, the Three Phase > 1,000 kW class rate of return is 

8.02% under present and proposed rates. Nevertheless, the relative rate of 

return has improved frorn 4.3 1 times the system average to 1.91 times the 

system average. 

22. Q. IN DOL,L,AR TERMS, HOW MUCH CORRECTION TO THE 

RESIDENTIAL AND COMMERCIAL SUBSIDY DO THE PROPOSED 

RATES PROVIDE. 

A. Of the $3,355,601 increase in residential revenues, $409,044 serves to 

reduce the subsidy. From column (d) of page 3 of Exhibit 16, the present 

rate subsidy is $2,820,129 and the subsidy under proposed rates is 

$2,411,085. It is the difference between line 28 and line 16 of page 1 of 

Exhibit 16. For the Non-Residential class, the subsidy declines frorn 

$145,587 to $77,253 such that $68,335 of the $548,499 increase serves to 

reduce the subsidy. 

23. Q. PLEASE SUMMARIZE THE PROPOSED TARIFF CHANGES 



Kenergy is proposing to generate 65% of the proposed increase through 

the Facilities Charges of Schedule 1 and Schedule 4. The remaining 35% 

is produced by increasing the energy charge of the rates. The Schedule 1 

Facilities Charge is proposed to increase from $7.91 to $12.00. The 

Schedule 4 Facilities Charge is proposed to increase from $12.00 to 

$1 5.61. By comparison, as shown on page 5 of Exhibit 16, the cost of 

service produces a consumer related cost $18.83 per month including 

margins at a level 1.18% of rate base. Margins produced by regular tariff 

customers under proposed rates are 1.18% the rate base of regular tariff 

customers. 

PLEASE EXPLAIN PAGE 1 of EXHIBIT 10. 

The revenue changes by class are summarized on page 1 of Exhibit 10, the 

Surnmary of Revenue. This exhibit summarizes the changes in test year 

revenues by class. Column (d) shows tariff revenues annualized for the test 

year at current levels. Column (e) shows the proposed revenues while 

colurnn (f) shows the proposed change. Column (g) provides the net 

proposed percentage change compared to present rates. 

HAVE YOU REVIEWED KENERGY'S PROPOSED RATE LEVEL 

FROM AN OVERALL REVENUE REQUIREMENTS PERSPECTIVE? 

Yes, I have. 

IS IT YOUR OPINION THAT KENERGY NEEDS ALL OF THE 

REVENUE REQUSTED IN THIS CASE TO MAINTAIN FINANCIAL 

INTEGRITY? 

Yes. Kenergy could support a TIER as high as 2.00 but needs at least a 

1.75 TIER. Kenergy has decided to seek a TIER at the low end of a 

reasonable range out of concern for customer impact. Kenergy is prepared 

to seek relief as necessary should the rates requested in this case not 

adequately preserve Kenergy's equity and safeguard its loan covenants. 

DOES THIS CONCLLJDE YOUR TESTIMONY AT THIS TIME? 

Yes, it does. 





Before the Kentucky Public Service Commission 
Case No. 2006-00369 

Direct Testimony of Robert N. Welsh 
On Behalf of Kenerpv Corp. 

PLEASE STATE YOUR NAME AND ADDRESS 

My name is Robert N. Welsh. My business address is Suite 300, 1171 Taji Court, 

Herndon, Virginia 201 70. 

ARE YOU ASSOCIATED WITH ANY FIRM? 

Yes. I am the President and Founder of Welsh Group, L,LC. 

DESCRIBE WELSH GROUP, LLC. 

Welsh Group, LLC is a consulting firm I founded in late 2003. The Company 

specializes in depreciation and accounting issues for long lived assets. 

WHAT IS YOUR EDUCATIONAL BACKGROUND? 

I have a Bachelor of Science in Organizational Analysis from Pennsylvania State 

TJniversity and a Master of Business Administration from Michigan State 

University and a Master of Information Systems from George Washington 

University. 

DO YOU BELONG TO ANY PROFESSIONAL SOCITIES? 

Yes. I am a senior member and current President of the Society of Depreciation 

Professionals and a member of the Institute of Management Accounting. 

DO YOU HOLD ANY SPECIAL CERTIFICATIONS? 

Yes, I am a Certified Depreciation Professional and a Certified Management 

Accountant. 



Q. PLEASE DESCRIBE YOUR EXPEIUENCE IN THE FIELD OF 

DEPRECIATION. 

A. My first exposure to depreciation issues was in 1980 when as a Service Cost 

analyst I worked closely with the depreciation group in Bell of Pennsylvania. 

This led to an assignment as a depreciation analyst the following year in the 

depreciation group. While in this group I prepared depreciation studies for the 

Central Office accounts in Bell of Pennsylvania and Diamond State Telepllone 

Companies. In these studies I implemented some of the first Remaining Live and 

ELG depreciation rates in the Bell System. In recognition of my work effort, at 

the completion and approval of the studies, I was promoted. 

After some other financial and operation career broadening jobs, I 

returned to the depreciation area in 1991 when I became the Manager for 

Depreciation for the states of Pennsylvania and West Virginia in Bell Atlantic. In 

1993 the Delaware and Washington DC companies were added to my 

responsibilities and in 1995 the remaining Bell Atlantic companies of New Jersey, 

Maryland and Virginia were added. When Bell Atlantic merged wit11 NYNEX in 

1997 I assumed the depreciation responsibilities for all domestic telephone and 

service companies in the New Bell Atlantic. In this job, I was responsible for all 

depreciation related issues for 15 companies from Maine to Virginia. In addition 

to preparing depreciation studies and setting both financial and regtxlatory 

depreciation rates, my responsibilities ranged from managing the corporate 

depreciation budget to working with the FCC and state commissions on 

depreciation issues to issues such as implementing SOP 98-1 and SFAS 143. 
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22 Q.. 

When Bell Atlantic merged with GTE in 2001 to form Verizon, I became 

responsible for the combined depreciation operation. When I retired from 

Verizon in 2003 I was responsible for $143 billion in investment in 40 operating 

companies that ranged in size from $200 million to $25 billion with an annual 

depreciation expense of $9 billion. Over the years I filed over 30 depreciation 

studies with the FCC and various state commissions. 

Since founding Welsh Group, LLC, I have prepared depreciation studies 

for Puerto Rico Telephone, Iowa Telecom, Kenergy and provided depreciation 

assistance to Hawaiian Telcom. 

DO YOU HAVE ANY OTHER PERTINENT CREDENTIALS AND 

TRAINING IN DEPRECIATION? 

Yes, the Society of Depreciation Professionals provides some of the most 

comprehensive training in the country on depreciation. I am currently one of the 

instructors for this training. At our annual meeting in 2005 I taught Depreciation 

Methods and Models in our Basic Depreciation course and L,ife Analysis in our 

advanced course. I will also be an instructor at our 2006 annual meeting. 

Over the years I have attended six five-day seminars on Capital Recovery 

and Depreciation and numerous one to three day seminars on Depreciation, 

Valuation and Fixed Asset issues. In fulfilling the continuing education 

requirements for my CDP and CMA I keep current on depreciation and related 

issues. 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 
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The purpose of my testimony is to support and explain the depreciation study I 

prepared for Kenergy Corp. 

PLEASE SUMMARIZE BRIEFLY THE CONCLUSIONS OF YOIJR 

DEPRECIATION STIJDY THAT WAS CONDUCTED FOR KIENERGY. 

The depreciation study proposed new account specific depreciation rates for the 

main distribution accounts based on a life and salvage analysis of each individual 

account. Prior to this study, Kenergy used a common depreciation rate for all 

accounts except for a few sub accounts in account 362. The recommended 

depreciation rates would increase the composite distribution depreciation rate 

from 3.2% to 3.6%. 

PLEASE DESCRIBE THE PROCESS USED TO PREPARE THE 

DEPRF,CIATION STUDY. 

The company's historical plant and reserve activity was gathered and analyzed 

along with other Company information to determine appropriate life and salvage 

estimates. The life analysis was based on a simulated plant record (SPR) analysis 

and the salvage analysis was based on historical experience. The results of the 

life, salvage and reserve analysis along with the current and expected operating 

environment and expert judgment were combined to determine the recommended 

life and salvage estimates. 

PLEASE DEFINE THE CONCEPT OF DEPRECIATION. 

Depreciation is defined in the 1996 NARLJC "Public Utility Depreciation 

Practices" publication as follows: "Depreciation, as applied to depreciable utility 

plant, means the loss in service value not restored by current maintenance, 
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incurred in connection with the consumption or prospective retirement of utility 

plant in the course of service from causes which are known to be in current 

operation and against which the utility is not protected by insurance. Among the 

causes to be given consideration are wear and tear, decay, action of the elements, 

inadequacy, obsolescence, changes in the art, changes in demand, and 

requirements of public authorities." 

WHY IS DEPRECIATION IMPORTANT? 

Depreciation is important because it enables a company to recover the capital 

costs related to its plant in service over the period of time the assets benefit the 

company's customers. Appropriate depreciation rates recover a company's 

investments in depreciable assets over a life that provides for full recovery of the 

investments, less net salvage. Without the appropriate recovery of depreciation 

costs, the Company ultimately will not be able to meet its financial obligations 

related to the continued provision of service to customers. Furthermore, the 

appropriate level of depreciation recovery serves to ensure that the revenue 

requirements for both current and future customers only reflect the appropriate 

cost and no one is unfairly burdened. 

PLEASE DESCRIBE THE RELATIONSHIP OF DEPRECIATION 

METHODS, PROCEDURES, AND TECHNIQUES IN THE CONTEXT OF 

A DEPRECIATION STUDY. 

Every depreciation study must be based on a method, a procedure, and a 

technique. Methods refer to the pattern of depreciation in relation to the 

accounting periods. Procedures refer to the grouping of assets in the analysis. 
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Techniques refer to the portion of average life used in the calculation of 

depreciation. The most widely used method within the utility industry is the 

Straight Line method. The Straight Line method applies the same depreciation 

rate to the plant balance in each accounting period. Other methods available are 

accelerated and deferral approaches such as the Sum of the Years Digits Method 

or Sinking Fund method. 

There are several procedures that can be used to group property by sub- 

groups of vintages to develop applicable service lives. The two most common in 

the utility industry are Broad Group and Equal Life Group. Except for 

telecommunication companies that tend to prefer Equal Life Group, most utilities 

tend to prefer the Broad Group. The difference between the two procedures is in 

the manner in which cost is recovered. In Broad Group, the useful life and 

resulting depreciation rate is based upon the overall average of the group, while in 

Equal Life Group, the useful life and resulting depreciation rate is based upon 

recovering the investment in each equal life group within the property category 

over the actual life of the property in that group. 

Finally, the depreciable investment needs to be recovered over a defined 

period of time through the use of a technique, such as the Whole Life or Average 

Remaining Life. The distinction between the Whole Life and Average Remaining 

Life Techniques is that in the Whole Life technique, the depreciation rate is based 

on the recovery of the investment and average net salvage aver the average 

service life of the property group. In comparison, in the Average Remaining Life 

technique, the resulting annual depreciation rate incorporates the recovery of the 
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investment and future net salvage less any recovery experienced to date 

(accumulated depreciation) over the average remaining life of the property group. 

The depreciation methods, procedures, and techniques can be used 

interchangeably. For example, one could use the Straight Line Method with the 

Broad Group Procedure and the Whole Life Technique, or the Straight Line 

Method with the Equal Life Group Procedure and Average Remaining Life 

Technique, or any other combination. 

PLEASE IDENTIFY THE METHOD, PROCEDURE, AND TECHNIQUE 

YOU UTILIZED TO DEVELOP THE PROPOSED DEPRECIATION 

RATES FOR KENERGY. 

The depreciation rates in my depreciation study report were developed utilizing 

the Straight Line Method, the Broad Group Procedure, and the Whole Life 

Technique. 

WHY DID YOU USE THE INDICATED DEPRECIATION METHOD, 

PROCEDURE AND TECHNIQUE? 

Currently, Kenergy uses the Straight Line method and there is no compelling 

reason to change since the Straight Line method is widely understood, recognized, 

and utilized almost exclusively for depreciating utility property. The Broad 

Group procedure recovers the Company's investments over the average period of 

time in which the property is providing service to the Company's customers. 

While many believe the Equal Life Group procedure more closely mirrors the 

actual consumption pattern of the property over its life, I selected the Broad 

Group procedure because Kenergy's data is unaged and using Equal Life Group 
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would create additional complexity but not additional accuracy. Finally, I elected 

to retain the Whole Life technique Kenergy is using because I believe there 

should be more individual account experience before adopting the Average 

Remaining Life Technique. 

WHAT ARE THE FACTORS THAT UNDERLIE THE DEPRECIATION 

RATES PROPOSED IN YOUR STUDY? 

The factors that underlie the proposed whole life depreciation rates are the 

average service life and the net salvage estimate. The depreciation reserve which 

is important in determining the appropriate depreciation rates is not part of the 

rate calculation. 

PLEASE EXPLAIN THE FACTORS THAT IMPACT THE AVERAGE 

SERVICE LIFE. 

The Average Service Life is the average of the lives of all the units or dollars in a 

group from age zero to maximum life. The factors that impact the average service 

life can grouped as (1) physical, (2) functional, and (3) contingent causalities. 

The physical factor includes such things as deterioration, wear and tear 

and the action of the natural elements. The functional factor includes inadequacy, 

obsolescence and requirements of governmental authorities. Obsolescence occurs 

when it is no longer economically feasible to use the property to provide service 

to customers or when technological advances have provided a substitute with 

superior performance. The remaining factor, contingent casualties, includes 

retirements caused by accidental damage or construction activity of one type or 

another. 
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Service lives are affected by many different factors, some of which can be 

determined from studying past experience, others of which must rely heavily on 

future expectations. When physical characteristics are the controlling factor in 

determining the service life of property, historical experience is a useful tool in 

selecting service lives. In cases where there are changes in technology, regulatory 

requirements, Company policy or the development of a less costly alternative, 

historical experience is of lesser or little value. For example, the Company 

initiated copper wire replacement program had a significant impact on the Poles 

(364) and Overhead (365) accounts. 

In performing the life analysis for any property being studied, both past 

experience and future expectations must be considered in order to h l ly  evaluate 

the circumstances that may have a bearing on the remaining life of the property. 

This ensures the selection of an average service life which best represents the 

expected life of each property group 

PLEASE EXPLAIN NET SALVAGE. 

Net Salvage is the difference between gross salvage, or the proceeds received 

when an asset is disposed of, and the cost of removing the asset from service. Net 

salvage is positive if gross salvage exceeds the cost of removal and negative if 

cost of removal exceeds gross salvage. The net salvage percentage is determined 

by comparing the total net positive or negative salvage to the book cost of the 

property investment retired. 

Net salvage experience is studied for a period of years to determine the 

trends which have occurred in the past. These trends are considered, together with 
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any changes that are anticipated in the future, to determine the future net salvage. 

In the Whole Life technique average net salvage is used to calculate the 

depreciation rate. Average net salvage is a weighted average of the net salvage 

actually experienced with past retirements and tlie net salvage expected to be 

experienced in future retirements. Often the future is expected to be like the past 

and the past and future net salvage is assumed to be equal. In Kenergy's case, the 

completion of the copper wire replacement project should make the future net 

salvage significantly less than the past net salvage. In tlie depreciation study, the 

salvage adjustment factor essentially converts the past net salvage into an average 

net salvage by assuming the future net salvage will be less than the past net 

salvage. 

PLEASE DESCRIBE YOUR DEPRECIATION STUDY. 

The Kenergy depreciation study is a comprehensive look at the variables related 

to depreciation. The study (Exhibit 13) consists of a Narrative, a Life Analysis, a 

Net Salvage Analysis, and a Depreciation Reserve Analysis. Exhibit RW- I, 

Analysis of Depreciation Rates, summarizes the results of the study. 

PLEASE BRIEFLY DESCRIBE THE NARRATIVE. 

The Narrative reviews the depreciation study procedures and methods. It 

discusses in detail the life analysis, the net salvage analysis, the depreciation 

reserve analysis and the five year forecast. The Narrative also explains the 

proposed life and net salvage selections. For the lay person, the Narrative ties 

together the various study analyses and exhibits. 

PLEASE BRIEFLY DESCRIBE THE LIFE ANALYSIS. 
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The life analysis is the lieart of a depreciation study. It combines the historical 

experience with information on current and prospective factors to determine the 

appropriate future lives over which the Company's depreciable investment will be 

recovered. 

The first step in the life analysis was to develop a historical database. 

Kenergy provided the plant activity data back to 1940. For the years prior to 1999 

the plant activity for Henderson Union Electric Cooperative Corporation and 

Green River Electric Corporation were combined. This provided a record of 

annual additions and retirements back to 1940. 

The next step in the life analysis was to determine the method to be used 

in analyzing the historical information. When only unaged data is available, 

which is the case with Kenergy, the most appropriate life analysis method is the 

Simulated Plant Record (SPR) method. The SPR method uses generalized 

survivor curves to simulate the plant balances. The generalized survivor curves 

used in the SPR analysis were the Iowa curves. The Iowa curve selected in the 

analysis was based on closeness of match between the actual and simulated 

annual amounts. The closeness of fit is measured by the Conformance Index (CI) 

or its reciprocal, the Index of Variation (IV). In our analysis, we used the Index 

of Variation in conjunction with the Retirement Experience Index (REI) to 

determine the "best fit" survivor curve. The RE1 is a measure of reliability that 

helps quantify the uniqueness of the survivor curve in the simulated retirement 

pattern. 
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The SPR analysis (Exhibit 13, Tabs 7, 8 and 9) was performed for all 

distribution plant accounts that had enough plant activity to make the results 

meaningful. For each account various bands of historical experience were used to 

test the strength of the survivor curve. 

The final step in the life analysis process was to combine the results of the 

SPR analysis with other information gathered in the study process to select the 

most appropriate future lives. Other information gathered ranged from my on-site 

visit and discussions with Company personnel to my external analysis of the 

industry and Kenergy in particular. During my on-site visit I visited 

representative company facilities and discussed company operations with key 

personnel. These discussions focused on a review of past operations and policies 

to put the accounting data in context and then gain an understanding of future 

operations and the expectations for each property group. 

PLEASE BRIEFLY DESCRIBE THE NET SALVAGE ANALYSIS. 

The Net Salvage analysis began with a review of the historical retirements, gross 

salvage and cost of removal. Since Kenergy started to maintain the salvage 

information by individual distribution account in 2002, the review was done in 

two parts. First, the salvage data was reviewed at a total distribution level. Then 

the individual account salvage was reviewed. The total salvage analysis (Exhibit 

13, Tab 5) showed a trend from high positive salvage in the 1940's to high 

negative salvage in recent years. The flip from positive salvage to negative 

salvage occurred in 197 1. There was also a significant increase in negative 

salvage when the copper wire replacement project was started in 1997. 
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The second part of the Net Salvage analysis (Exhibit 13, Tab 11) was a 

review of the individual distribution account net salvage data which began in 

2002. Typically, an average of the past five years is used as the net salvage 

estimate if the salvage has been fairly consistent and if the future is expected to be 

like the past. However, the Company's distribution accounts only had four years 

of data and in some cases the net salvage has not been consistent. In addition, the 

completion of the copper wire replacement project means the past salvage is not a 

good indicator of the future. As a result, the net salvage estimates for all accounts 

needed to be adjusted to develop a reasonable estimate of the net salvage 

anticipated in the future. An adjustment factor was used to adjust an estimate of 

the copper wire replacement project impact out of the four year average net 

salvage. In addition, the rate transition was selected to offset the variability in 

some accounts and to address the concern that the adjustment factor may be too 

conservative and overstate the negative net salvage in the future. 

Q. PLEASE BRIEFLY DESCRIBE THE DEPRECIATION RESERVE 

ANALYSIS. 

A. In group accounting the depreciation reserve or accumulated depreciation is a 

good indicator of the appropriateness of the depreciation rates the company has 

been using. Depreciation rates higher or lower than they should be can create a 

reserve imbalance. Determining if there is an imbalance is especially important 

when using whole life depreciation rates since the rates do not have any 

mechanism to correct the imbalance. 
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The traditional way to check for an imbalance is to compare the actual 

depreciation reserve to the theoretical reserve. The theoretical reserve is defined 

as an estimate of the balance which should be in the depreciation reserve today, 

considering the distribution by ages of existing property, and assuming the 

correctness of the current service life parameters and net salvage percentages. 

Using the proposed service life parameters and net salvage percentages the 

theoretical reserve was calculated for each account. The analysis (Exhibit 13, Tab 

4 using results shown in Tab 12) indicated that the actual depreciation reserve was 

19% and that the theoretical reserve was 23% indicating that the Company has a 

reserve deficiency. 

Q. HOW DO THE PROPOSED DEPRECIATION RATES FIT WITH THE 

RESULTS OF YOUR LIFE, NET SALVAGE AND DEPRECIATION 

RESERVE ANALYSES? 

A. The proposed depreciation rates are whole life rates. That is, the depreciation rate 

is based on the average service life and allocates the gross investment less an 

adjustment for net salvage over the total life of the investment. Since the average 

service life is an estimate, it can not be reasonably expected that the depreciation 

accruals will exactly recover the investment. However, in a group accounting 

environment the over-accrual or under-accrual may over time be offset by new 

investment or differences in the net salvage estimates. Never-the-less it is prudent 

to periodically review the average service life and net salvage estimates to ensure 

they are reasonable and no significant reserve imbalance is developing. 
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This was Kenergy's first depreciation study. The current whole life 

depreciation rates were set in the early 1970's. The depreciation study life 

analysis developed average service lives that when whole life depreciation rates 

(with no net salvage adjustment) are calculated, and then combined into a 

distribution plant composite rate, the resulting rate is close to the current 

composite rate. This suggests that the current depreciation rates have no or little 

net salvage embedded in them. The net salvage analysis supports this conclusion 

since net salvage prior to the early 1970's was positive. This also suggests that 

the life estimates are reasonable and have not changed significantly over the 

years. The SPR analysis supported this conciusion. 

However, the net salvage analysis also confirms that net salvage since the 

early 1970's is negative and growing slightly when the copper wire replacement 

project is adjusted out. This would suggest that the depreciation reserve should 

have been slowly eroding over the past thirty years since the depreciation rates 

did not contain a significant component for the negative net salvage. The erosion 

would have been difficult to detect over the years because the increases in 

investment would have tended to offset the erosion. But, the depreciation reserve 

analysis should have shown that the actual depreciation reserve was not 

increasing as it should have. This is precisely the case because the theoretical 

reserve is greater than the actual reserve. 

In summary, the life analysis, the net salvage analysis and the reserve 

analysis are all consistent with each other and support an increase in the 

composite depreciation rate. 
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Q. WHAT IS YOUR PROFESSIONAL OPINION ON THE RlESULTS OF 

THE DEPRECIATION STUDY THAT YOU PERFORMED? 

A. The proposed depreciation rates resulting from the completed comprehensive 

depreciation study are reasonable and appropriate. They reflect a reasonable 

approach to the service life and net salvage parameters currently anticipated for 

the investment in each account studied. 

Q. PLEASE EXPLAIN WHAT YOU MEAN BY REASONABLE APPROACH. 

A. The proposed depreciation rates reflect an estimate of the service life and the net 

salvage anticipated in the future. For each account, the service life estimate 

underlying the proposed depreciation rate was based a detailed analysis of the 

account and is reflected in the proposed depreciation rate. The net salvage 

estimate ernbedded in the proposed depreciation rate for each account is also 

based on a detailed analysis and reflects a transition to the net salvage that is most 

likely to occur in the future. The depreciation rates resulting from this net 

salvage transition result in a significant increase in depreciation expense and 

provide a reasonable step to depreciation rates that reflect the net salvage 

expected long term. 

Q. WHY ARE YOU PROPOSING DEPRECIATION RATES THAT DO NOT 

REFLECT THE NET SALVAGE EXPECTED IN THE FIJTURE? 

A. Normally, the most appropriate net salvage values would be the values most 

likely to be experienced in the future. However, to determine these values 

requires an estimate of future events which is unknown. Depreciation experts 

usually get around this by assuming the future will be like the past and then 
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adjusting the historical experience for known future events. This process usually 

results in reasonable estimates of the future and since most companies 

periodically review their depreciation rates, any significant variances in the net 

salvage estimates can be adjusted before any serious problem develops. 

Kenergy started to maintain individual account net salvage information in 

2002. As a result, there are only four years of historical data on which to base 

individual account future estimates. In some accounts there were wide variances 

in the annual salvage which creates questions as to what is normal. In addition, 

the Company is completing a multi-year copper wire replacement project that has 

significantly increased the negative net salvage experienced by the company. 

Together this makes any individual account net salvage estimates highly 

subjective. For this reason, it was decided that a conservative approach would be 

best. 

DOES THIS CONSERVATIVE APPROACH MEAN THAT THE 

PROPOSED DEPRECIATION RATES ARE LOWER THAN THEY 

SHOULD BE? 

No, a conservative approach does not mean the proposed depreciation rates are 

too low. At this point in time, the proposed depreciation rates are reasonable and 

appropriate. They f~xlly reflect the expected service life and include a reasonable 

estimate of net salvage. The net salvage estimates in the proposed depreciation 

rates significantly increase depreciation expense. In fact, the current depreciation 

rates will not generate enough accruals in 2006 to fully recover the expected 

negative net salvage. However, the proposed depreciation rates will cover the 
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expected negative net salvage. The conservative approach simply limits the net 

salvage until more account specific salvage information is known and the 

completion of a replacement program returns net salvage to normal levels. 

IF THE PROPOSED DEPRECIATION RATES ARE REASONABLE FOR 

NOW, WHEN DO THEY NEED TO BE REVISED? 

Depreciation rates should be reviewed periodically because the company's 

operating environment is constantly changing and as the company responds to 

events, plant activity may differ from the expectations that underlie the 

depreciation rates. Normally, a depreciation study every five years is sufficient to 

keep the depreciation rates current and minimize the impact of any issues. 

However, in this case I would recommend a depreciation rate review in 3 years to 

determine if a depreciation study is necessary or can be deferred for another two 

years. The three years would allow net salvage to settle down and provide more 

the individual account net salvage data. 

WHAT IS YOUR RECOMMENDATION TO THE COMMISSION? 

The proposed depreciation rates set forth in Exhibit 13, which was derived from 

in my depreciation study, should be unifornlly and prospectively adopted by the 

Commission for regulatory purposes as well as by the Company for accounting 

purposes. 

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY? 

Yes, it does. 
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KENEKGY GORP, 
CASE NO. 2006-00369 

SUMMARY OF REVENUE 

(a) (b! (cl (d) (e) (0 (9) (h! 0) U) 
NORMALIZED NORMALIZED ADJ.TEST REFERENCE 

AVG. NO. KWH RNENUE AVG. NO. KWH YEAR R N .  RNENUE RNENUE PERCENT TO 
RATE CUSTOMERS BILLED PER BOOKS CUSTOMERS BILLED NORMALIZED PROPOSED CHANGE CHANGE EXHIBIT 10 

(h) + U) (1) - (k) ( W o )  

1 Residential -Single 8 Three Phase 
2 Base Rate 
3 WDA 
4 
5 Subtotal 
6 
7 All Non-Residential Single Phase and small farm serwce 
8 Base Rale 7,146 101,014,945 S 6,565,981 8,534 108,968.735 S 7,404,492 S 7.952.991 5 548,499 7.41% 
9 WDA S (89.343) 11) S (134.384) S (134.364) S 0.00% 

Subtotal 

Former HUEC (0-50 WA)-grandfamered 
Base Rate 
WDA 

Subtotal 

Commeraal8 Public Bldgs -Three Phase c 1.000 kW 
Base Rate 
WDA 

Subtotal 
S - s - s N A 
S 10,725.206 5 10,732,567 5 7.361 0.07% Pages 4-5 

s 25 Commercial - Three-Phase 1.000 - 4,999 kW 
rP 26 Base Rate 11 90,573,341 S 4,103,467 13 98,371,113 S 4.374.469 S 4.374.469 S 0.00% 
I-' 27 WDA S (83.095) (21 S (121,468) 1 (121,468) S 0.00% 
0 28 S S - S - S N A 

29 Subtotal S 4,020,372 S 4.253.001 S 4.253.001 5 0.00% Page6 9 30 z 43 Commerual -Three Phase (Over 2,000 kW 
a 44 Base Rate 1 6.796.800 S 282,389 S - S - S N A 

I-' 45 WDA S (4,581) S - 5 - S NA 
46 S S - S - 5 N A 
47 Subtotal S 277.808 S - 5 - S N A 
48 
61 Other Unmetered Lighting 
62 Base Rate 
63 WDA 
64 
65 Subtotal 
66 
67 Total Non direct served 
68 Base Rate 
69 WDA 
70 
71 Subtotal 
I L 

73 Direct served (Class A) 
74 
75 Direct served (Class B) 
76 
77 Former Grec (Class C) -grandfathered 
78 
79 AU other class C 
80 
81 Total direct serves 
82 
83 Subtotal -all 
84 
85 Unbilled Impact 
86 
87 Misc. Revenues 
88 
89 Total All 

0.00% Page 8 

0.00% Page9 

0.00% Page 10-1 1 

0.00% 

1.36% 

0.00% 

1.35% Page 12 

1.36% 

(1) See Exhibit 10, pages 13-14 (2) Refer to Exhibit 8, page 4. lines 5-7 



KENERGY CORP. 
CASE NO. 2006-00369 

RESIDENTIAL 
CONSUMPTION ANALYSIS 

Present 

(b) (c) 

1 Number of Bills 540,193 
2 Less YDL Only (2,446) 
3 Customer Charae 537.747 

Present Normalized Normalized Normalized Proposed Proposed 
(d) (e) (0 (9) (h) (i) 

4 Three Phase F& $7.91 = $ 0 x $7.91 = $ = $ 
5 Customer Charge 537.747 x $7.91 = $ 4,253,579 530,460 x $7.91 = $ 4,195,939 $12.00 = $ 6.365.520 
6 $ 4,253.579 $ 4,195,939 $ 6.365.520 
7 
8 
9 KWH Charge 349,192.489 x $ 0.056073 19,580,270 
10 KWH Charge 57,053.942 x $ 0.056400 (1) 3,217.842 
11 KWH Charge 313,722,546 x $ 0.056769 - 17.809.715 720,600,499 x $ 0.056769 = 40,907,770 $ 0.058417 = 42,095.319 - 

m 12 4 13 719,968,977 $ 40,607,828 $ 45.103.708 $ 48,460.839 
5 14 
rc 15 Wholesale Discount Adjustment: 
CI 
0 16 

17 719,968,977 x $ (0.000850) = $ (611,940) 720,600,499 x $ (0.001235) = $ (889,792) $ (0.001235) = $ (889,792) 

3 18 
IC) 19 $ 44,249.467 $ 44,213.917 $ 47,571.048 
fD 20 Times Correction Factor (0.00045565) (0.00045565) (0.00045565) 
N 21 (20,162) (20.1461_ (21,676) 

22 
23 Per Books $ 44,229.305 $ 44,193,771 $ 47,549.372 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 (1) New rate effective 6/14/05. Cycle billings were billed at a prorated 
35 rate. based on number of days usage at old rate and new rate. 
36 



Number of Bills 
Less YDL Only 
Customer Charge 

Number of Bills 
Less YDL Only 
Customer Charge 

Number of Bills 
Less YDL Only 
Customer Charge 

KENERGY CORP. 
CASE NO. 2006-00369 

ALL NON-RESIDENTIAL SINGLE PHASE AND SMALL FARM SERVICE 
CONSUMPTION ANALYSIS 

Present Present Normalized Normalized 

(b) (c) (d) (e) (9 

Total Customer Charge 85,569 $ 865,222 

KWH Charge 40.000,549 x $ 0.056073 2,242,950.78 
KWH Charge 9.138.381 x $ 0.056400 (1) 51 5,404.69 
KWH Charge 51,859,475 x $ 0.056769 = 2.944.010.54 108,968,735 x $ 0.056769 

100,998.405 
Metered Lighting Customer 16,540 

101.01 4,945 

Wholesale Discount Adjustment: 

Times Correction Factor 

Per Books $ 6,469,132 
7,506 Metered Lighting Customer 

$ 6,476,638 

(1) New rate effective 6/14/05. Cycle billings were billed at a prorated 
rate, based on number of days usage at old rate and new rate. 

Normalized 

(g) 

Proposed Proposed 

(h) (0 



KENERGY CORP. 
CASE NO. 2006-00369 

COMMERCIAL (UNDER 1,000 KW) THREE-PHASE 
CONSUMPTION ANALYSIS 

Present Present 

(b) (c) (dl 

Normalized 

(e) 

Normalized Normalized 

(0 (9) 

Proposed Proposed 

(h) (i) 

Number of Bills 9,795 x $ 

Demand = 590,224 x $ 

Power Factor Penalties 
Minimum Bill Differential 

1 st 200 KWH per KV! 
Next 200 KWH per K 
Over 400 KWH 
I st 200 KWH per KV\ 
Next 200 KWH per K 
Over 400 KWH 
1st 200 KWH per KVI 
Next 200 KWH per K 
Over400 KWH - 

20 Unlocated (43,034) 
21 179,823,109 Subtotal 
22 
23 Wholesale Discount Adjustment: 
24 179,823,109 x $ (0.000863) = (155,113) 
25 
26 $ 10,724,936 
27 Times Correction Factor (0.002393) 
28 (25.667) 

Per Books 

32 
33 
34 
35 (1) New rate effective 6/14/05. Cycle billings were billed at a prorated 
36 rate, based on number of days usage at old rate and new rate. 



KENERGY CORP. 
CASE NO. 2006-00369 

FORMER HUEC 0-1,000 KW 
CONSUMPTION ANALYSIS 

1 Customer Charge 
2 
3 
4 
5 Demand Charge: 
6 
7 
8 
9 
10 Power Factor Penalty 
11 
12 
13 

Present Present Normalized Normalized Proposed Prooosed Normalized 
(b) (c) (d) (e) (0 (9) (h) (i) 

Energy Charge: 
Jan-July 
1st 200 KWH per KW 810,000 x $ 0.031000 = $ 25,110 

Next 200 KWH per KW 545,856 x $ 0.025500 = $ 13,919 

Over 400 KWH 15.984 x $ 0.023000 = $ 368 

Aug-Dec 
1st 200 KWH per KW 549312 x $ 0.050200 $ 27,575 1,359,312 x $ 0.050200 = $ 68,237 $ 0.053200 = $ 72,315 

Next 200 KWH per KW 496320 x $ 0.035000 $ 17.371 1,042,176 x $ 0.035000 = $ 36,476 $ 0.038000 = $ 39,603 

Over 400 KWH 36288 x $ 0.030000 $ 1,089 52,272 x $ 0.030000 = $ 1.568 $ 0.033000 = $ 1.725 

2,453,760 $ 85,432 2,453.760 $ 106,282 $ 113,643 

31 132,022 131,607 138.968 
32 
33 
34 
35 Wholesale Discount Adjustment: 
36 2.453.760 x $ (0.000852) = (2,091) 2,453,760 x $ (0.001235) = (3,030) $ (0.001235) = (3,030) 
37 

Times Correction Factor 





KENERGY CORP. 
CASE NO, 2006-00369 

UNMETERED LIGHTING -CONSUMPTION ANALYSIS 

DESCRIPTION 

All except former Huec: 
7000 LUMEN-175W-ME 
20000 LUMEN400W-M 
20000 LUM400W-M-STR 
12000 LUMEN-25OW-M 
9500 LUMEN-100W-HP 
20000 LUMEN-ZOOW-H 
27000 LUMEN-25OW-H 
27000 LUM-25OW-H-STR 
OH FAC-STREET 
UG NON-STD POLE- 
6300 LUMEN-DECOR-7 
6300 LUM DECOR-70W 
12600 LUM HPS-70W 

STEEL 25 FT PEDEST 
STEEL 30 FT PEDEST 
STEEL 39 FT PEDEST 
WOOD 30 FT DIRECT 
ALUMINUM 28 FT DIR 
FLUTED FIBERGLASS -. -- - 

28000 LUMEN HPS-25 

28000 LUMEN-25OW-H 
Subtotal 
Former HUEC. 
7000 LUMEN-175W-MV 
7000 LUMEN-175W-MV 
7000 LUMEN-175W-MV 
7000 LUMEN-17RRI-MV 
BASKETT STREET LIG 
BASKETT STREET LIG 
BASKETT STREET LIG 
MEADOW HILL STREET 
MEADOW HILL STREET 
MEADOW HILL STREET 
SPOTTSVILLE STREET 
SPOTTSVILLE STREET 
SPOTTSVILLE STREET 
Subtotal 

ANNUAL ANNUAL 
CITY RATES DOLLARS 

(0 

fAClLlTY 
CHARGE 
DOLLARS 

$ 
$ 
$ 
$ 13 
$ 
$ 
$ 
$ 
$ 244 
$ 23.176 
$ 
s 
$ 
$ 
$ 
$ 
$ 1,639 
$ 1,973 
$ 2,541 
$ 1,887 
$ 426 
$ 1,938 
$ 
$ 
$ 
$ 
$ 

Assigned NORMALIZED NORMALIZED 
KWH RATES DOLLARS 

(h) (if (i) 

fAClLlTY PROPOSED PROPOSED 
CHARGE RATES DOLLARS 
DOLLARS 

$ 6.95 $ 967,662 
$ 9.69 $ 65,165 
$ 8.10 $ 14,742 
$ 8.20 $ 17.983 
$ 6.95 $ 57.178 
$ 9.69 $ 572 
$ 9 . 6 9 $  13,101 
$ 8.10 $ 4.860 

$ 244 $ 1.85 
$ 23.176 $ 4.45 

$ 9.54 $ 37.807 
$ 9.54 $ 9,464 
$ 16.85 $ 6,133 
$ 1 2 . 1 4 $  4,091 
$ 24.82 $ 11,467 
$ 11.40 $ 2.907 

$ 1,639 $ 5.52 
$ 1.972 $ 6.22 
$ 2,560 $ 10.45 
$ 1.886 $ 6.55 
$ 427 $ 7.11 
$ 1.938 $ 7.60 

$ 8.73 $ 5,046 
$ 11.06 $ 5,486 
$ 8.36 $ 1.304 
$ 11 .03$  10,754 
$ 22.97 $ 6,638 

fAClLlTY 
CHARGE 
DOLLARS 

Total - all Unmetered lighting 179,157 

Wholesale discount adjustment: 
$3,035,442 kwh @ $ (0.000841) $ (10,966) 

$ 1,275,978 
correction factor -0.000025864 

Revenue per books 



KENEROY CORP. 
CASE NO. 2006-00369 

DIRECT SERVED CUSTOMERS (2) 
CLASS A 

CONSUMPTION ANALYSIS 

Billings from Wholesale Power Suppliers to Kenergy for Resale to Smelters 

Kenergy Customer Charges: 
January - May 2005 10 x $2,650 - - 
June 2005: 2 x $2,629.6 ( I)  = 
July - December 2005 12 x $2,614 - - 

Kenergy Charges 

January - May 2005 3,023,095,117 x .000050 
June 2005: 594,672,300 x .000048 (1) 
July - December 2005 3,667,707,800 x .000045 

TOTAL REVENUE 

Less Customer Charges 
Normalized Customer Charges 

Less energy charges 
Normalized energy charges 

7,285,475,217 X .000045 

NORMALIZED REVENUE 

PROPOSEDREVENUE 

( I )  New rate effective 6/14/05. Cycle billings were billed at  a prorated rate, 
based on number of days usage at old rate and new rate. 
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KENERGY GORP. 
CASE NO. 2006 - 00369 

DIRECT SERVED CUSTOMERS (3) - CLASS B - CONSUMPTION ANALYSIS 

Billings from Wholesale Power Suppliers to Kenergy for Resale 

Kenergy Customer Charges: 
January - May 2005 15 x $1,050 - - 
June 2005 3 x $1,037,53 - - 
July - December 2005 18 x $1,028 - - 

Kenergy Charges 
Energy Resold 

Backup Energy 

Energy Consumed At Site 165,758,560 x .000200 - - 
30,650,244 x .000181 (1) 

Energy Curtailed (37,000) x .000166 - - 

TOTAL REVENUE 

Less Customer Charge 
Normalized Customer Charge 

36 X $1,028 

Less Energy Charge 
Normalized Energy charge 

1,106,809,060 X .000166 

NORMALIZED REVENUE 

PROPOSEDREVENUE 

(1) New rate effective 6/14/05. Cycle billings were billed at a prorated rate, 
based on number o f  days usage at old rate and new rate. 
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KENERGY CORP. 
CASE NO. 2006 - 00369 

DIRECT SERVED ALL OTHER CLASS C CUSTOMERS (11) 
CONSUMPTION ANALYSIS 

1 Billings from Wholesale Power Suppiier to Kenergy for Resale to Customer 
2 
3 Kenergy Customer Charges: 
4 132 ~ $ 1 0 0  
6 
7 
8 Kenergy Facility Charges @1.35% PER $ Investment: 
9 4 months x $13,811.52 

5 months x $14,006.1 1 
10 3 months x $1 1.320.38 
11 
? 2 Kenergy Charges per KWH: 
13 71,643.862 $0.004560 
14 1,212.540 $0.003060 (1) 
15 12,714,053 $0.003676 (1) 
16 980,680 $0.003026 (1) 
17 92,522,142 $0.003000 
18 
19 179,073.277 
20 
2 1 Billing adjustments (Allied Resources & Accuride) 
22 
23 TOTAL REVENUE 
24 
25 
26 
27 
28 
29 (1) New rate effective 6/14/05. Cycle billings were billed at a prorated 
30 rate, based on number of days usage at old rate and new rate. 

CURRENT NORMALIZED PROPOSED 

$ 6,459,283 $ 6,459,283 



KENERGY CORP. 
CASE NO. 2006 - 00369 

DIRECT SERVED CLASS C CUSTOMERS (2) - FORMER GREG SPECIAL CONTRACT 
CONSUMPTION ANALYSIS 

Alcoa & Roll Coater 

1 Billings from Wholesale Power Suppliers to Kenergy for Resale 
m 

Kenergy Customer Charges: 

Kenergy Charges 

Kenergy Charges 

CURRENT NORMALIZED PROPOSED 
$1,403.81 4 $1,403,814 $1,403,814 

12 rn 
X 13 

14 17,037,680 x.002500 3 - - $42.594 

$ 15 3,468,960 x.002783 (1) = $9.654 
16 22,537,630 x.003000 - - $67,613 

w 
0 17 43,044,270 $1 19,861 $0.00300 = $129.1 33 

18 
9 19 Billing error from July - Dee 2005 $300 
la 
ID 20 
w 21 $1,534,527 $1,535,347 
w 22 

23 
24 
25 
26 (1) New rate effective 6114105. Cycle billings were billed at a prorated 
27 rate, based on number of days usage at old rate and new rate. 





KENERGY CORP. 
CASE NO. 200660369 

YEAR-END LEVEL OF CUSTOMERS 

Kenergy Carp. 
Normalize Resldentlal and Cornmerclal Consumers and kwh Sales 

17 
18 

2 19 
20 E 

rC 
2 1 

I-' 
22 

0 23 
24 

consumers 
Single Phase Rate + Former HUEC 
Commerclal (Jan-Jul from Consumption Analysis) 
Residential (line 1 - line 2) 

kwh 
Single Phase Rate + Former HUEC 
Commerclal (Jan-Jul from Consumption Analysis) 
Residential (line 6 - line 7) 

Average kwh per Month per Consumer 
Single Phase Rate + Former HUEC 
Cornmerclal 
Residential 

December 31 Customers 
Single Phase Rate + Former HUEC (In. 1 Dec.) 
Commercial (line 2 Dec.) 
Residential (line 3 Dec.) 

Normallzed kwh Sales 
Single Phase Rate + Former HUEC (In. 11 x In. 16) 
Cornmerclal (line 12 x line 17) 
Residentla1 (line 13 x line 18) 

Adjustment 
Single Phase Rate + Former HUEC 
Commercial 
Residential 

Add Metered Outdoor Ltght Accounts to Commercial 16.540 

Adjusted Commerclai on Summary of Revenue 108,968,735 



KENERGY CORP. 
CASE NO. 2006-00369 

YEAR-END CUSTOMER GROWTH ADJUSTMENT FOR THREE-PHASE 0 KW - 1,000 KW 

NUMBER DESCRIPTION ACTUAL KW BILLED KW KWH USAGE 
1 186 Actual Usage New Connects 8,043.01 8,055.62 1,986,668 
2 Average per Month (186 Billing Months) 43.24 43.31 10,681.01 
3 408 34 Accounts x 12 Months 408 408 408 
4 Normalized Usage 17,642.74 17,670.39 4,357,852 
5 180 Less: Actual Usage Disconnects 1,131.80 1,131.80 270,422 
6 42 Adjustment 8,467.92 8,482.97 2,100,762 
7 
8 
9 
10 

Exhibit 10, Page 14 





KENERGY CORP. 
CASE NO. 2006-00369 

TRIAL BALANCE 
DECEMBER 31,2005 

ELECTRIC PLANT PURCHASED OR SOLD 
CONSTURCTION W.1.P.-CONTRACTORS 
CONSTRUCTION W.I.P. - KENERGY 
DEFERRED LABOR-CONSTRUCTION 
SHOP CONST-DIST & GEN PLT EQUIPMT 
COMPUTER SYSTEMS-SET UP LABOR 
HANSON OFFICE BUILDING 
O'BORO ADMINISTRATIVE BLDG-PAVEMENT 
KENERGYIBREC JOINT BUILDING PROJECT 
BIG RIVERSIKENERGY COMMUNICATIONS 
PSC CASE FOR JOINT USE BUILDING 
O'BORO SHOP AREA-PAVEMENT 
OMUIKENERGY WIRELESS PROJECT 
O'BORO SHOP AREA-DRAINAGE 
MCLEAN CO BROADBAND GRANT PROJECT 
HANSON FIBER OPTIC 
ROUTING OF FIBER OPTIC-OWENSBORO 
CONST W.I.P. SPECIAL EQUIPMENT 
CONST W.I.P. CONSUMER CONTRIBUTIONS 
LABOR AND OHS-INCLEMENT WEATHER 
CATHODIC PROTECTION OF UG CABLE 
OVERHEADS - CONTRACTOR WORK ORDERS 
ACCUM PROVl DEPRECIATION-SUBSTATION 
ACCUM PROVI DEPRECIATION-SCADA 
ACCUM PROVI DEPRECIATION-MICROWAVE 
ACCUM PROVI DEPRECIATION-TOWERS 
ACCUM PROVI DEPR-OWENSBORO FIBER 
ACCUM PROVI DEPRECIATION-POLES 
ACCUM PROVI DEPRECIATION-OH CONDUCT 
ACCUM PROVI DEPRECIATION-UG CONDUIT 
ACCUM PROVI DEPRECIATION-UG CONDUCT 
ACCUM PROVI DEPRECIATION-TRANSFORME 
ACCUM PROVI DEPRECIATION-SERVICES 
ACCUM PROVI DEPRECIATION-METERS 
ACCUM PROV DEPR-INSTALL ON PREMISES 
ACCUM PROVI DEPRECIATION-STR LIGHTS 
ACC PROVISION DEPR-BUILDINGS 
ACC PROVISION DEPR-OFFICE EQUIPMENT 
ACC PROVISION DEPR-TRANSPORTATION 
ACC PROVISION DEPR STORES EQUIPMENT 
ACC PROV DEPR-SHOP & GARAGE EQUIP 
ACC PROVISION DEPR-TOOLS-WORK EQUIP 
ACC PROVISION DEPR-LABORATORY EQUIP 
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ACC PROV DEPR-POWER OPERATED EQUIP 
ACC PROVISION DEPR-ROW EQUIPMENT 
ACC PROVISION DEPR-COMM EQUIPMENT 
ACC PROVISION DEPR-MISC EQUIPMENT 
KENERGY RETIREMENT WORK ORDERS 
CONTRACTOR RETIREMENT WORK ORDERS 
ACCUMULATED AMORT ELEC UTILITY PLT 
NONUTlLlTY PROPERTY 
HOME SECURITY CPU 
LIFEGARD UNITS 
POINT-TO-POINT FIBER SERVICE ASSETS 
ALL ASSETS RELATED TO WIRELESS ISP 
ACCUM PROVISION FOR NONUTlLlTY PRTY 
DEPR RESERVE FOR HOME SECURITY 
DEPR RESERVE FOR LIFEGARD UNITS 
DEPRECIATION-POINT-TO-POINT FIBER 
DEPRECIATION ON ASSETS RELATED-ISP 
INV ASS ORG BIG RIVERS CAP CREDITS 
CONTRA-ACCOUNT TO 123.100 
INV ASS ORG OTHERS CAP CREDITS 
INVESTMENT-CAP TERM CERTIFICATE CFC 
I NVESTM ENT-CTC'S-C FC 
CTCfS CFC 3% LOAN 
CTC CFC NON-INTEREST BEARING 
OTHER INVEST'S ASSOC ORGANIZATIONS 
INVESTMENT PCB CERTIFICATE 
RECIPROCAL CONTRIBUTION-FEDERATED 
INVESTMENT-COBANK 
INVEST-ECONOMIC DEV-RDK HOSPITALITY 
ECONOMIC DEV-LIBERTY PLAZA 
ECO DEV LOAN-LITTLE KY SMOKEHOUSE 
ECONOMIC DEV - DAPCO 
ECONOMIC DEV LOAN-SCOTT FOAM TECH 
ECO LOAN-WEST KY REG IND DEV AUTHOR 
INVEST-OHIO CO INDUSTRIAL DEVELOP 
INV-DAVIESS CO INDUSTRIAL FOUNDATIO 
INV-HANCOCK CO INDUSTRIAL FOUNDATIO 
ERC LOAN RECEIVABLE 
OTHER SPECIAL FUNDS (DEF. COMP.) 
CASH-GENERAL FUND-US BANK 
CASH-PAYROLL ACCOUNT-US BANK 
CASH-CAPITAL CREDIT ACCOUNT-US BANK 
CASH-SECTION 125 MED ACCT-US BANK 
CASH-CONSTRUCTION FUND-US BANK 
CASH-MARION BANK AND TRUST 
CASH-US BANK CALHOUN BROADBAND GRAN 
CASH-OHIO VALLEY NATIONAL BANK 
CASH-MORGANFIELD NATIONAL BANK 
CASH-DIXON BANK 
CASH CAPITAL CREDITS-AREA BANK 
CASH-OLD NATIONAL BANK-MMKT 
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OLD NATIONAL BANK-PAYROLL ACCOUNT 
CASH-FIFTH THIRD BANK-HENDERSON 
CASH GEN FUND COMMONWEALTH COMM BK 
CASH-OLD NATIONAL BANK 
CASH-OLD NATIOINAL BANK-CAPITAL CR 
CASHTRANSFERS 
WORKING FUNDS-PETIY CASH-ETC 
TEMPORARY CASH INVESTMENTS 
CUSTOMER ACCTS REC-ELECT-HEADQTRS 
ACCTS REC-CYCLE 1 (BILLED ON 1 ST) 
ACCTS REC-CYCLE 3 (BILLED ON 3RD) 
ACCTS REC-CYCLE 6 (BILLED ON 6TH) 
ACCTS REC-CYCLE 8 (BILLED ON 8TH) 
ACCTS REC-CYCLE 1 O(B1LLED ON 1 OTH) 
ACCTS REC-CYCLE 13 (BILLED ON 13TH) 
ACCTS REC-CYCLE 15(BILLED ON 15TH) 
ACCTS REC-CYCLE 17(BILLED ON 17TH) 
ACCTS REC-CYCLE 20(BILLED ON 20TH) 
ACCTS REC-CYCLE 21 (BILLED ON 21 ST) 
ACCTS REC-CYCLE 24 (BILLED ON 24TH) 
ACCTS REC-CYCLE 27 (BILLED 27TH) 
CONSUMER AIR-LANDFILL FEES 
CONSUMER AIR ELECTRIC DISCONNECT 
ACC-REC COMMONWEALTH ALUMINUM 
ACCTS REC-HOPKINS CO COAL 
ACC-REC WEYERHAEUSER 
ACCTS REC-DYSON CREEK MINE 
ACCOUNTS REC-ALCAN 
ACC-REC CENTURY 
ACCT REC-ACCURIDE 
ACCTS REC-ALLIED RESOURCES 
ACCT REC-DOTIKI 
ACCT REC-TYSON 
ACCT REC-KBI ALLOYS 
ACCT REC-LODESTAR 
ACC-REC ALCOA AUTO CASTINGS 
ACCT REC-KMMC L L C 
ACCT REC-PATRIOT COAL 
ACCT REC-CARDINAL RIVER RESOURCES 
ACC-REC ROLL COATER 
ACC-REC KIMBERLY CLARK 
ACC-REC OHIO COUNTY COAL 
ACCT REC-SMITH COAL 
ACCT REC-VALLEY GRAIN 
CUSTOMER ACCOUNTS RECEIVABLE 
CONSUMER AIR RETURNED CHECKS 
AIR - INSURANCE 
ACCTS REC-HOME SECURITY MONITORING 
AIR-SURGE PROTECTION PROGRAM 
ACCTS REC-POINT-TO-POINT FIBER SERV 
CUSTOMER ACCTS REC-KELLY & WILLMORE 
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ACCTS REC-WIRELESS ISP $ 445.54 
ACCOUNTS RECEIVABLE - EMPLOYEES $ 2,081 -34 
ACCOUNTS RECEIVABLE - OTHER $ 305,601.90 
ACCOUNTS RECEIVABLE-OMU $ 
OTHER AIR-EMPLOYEE CONTRIBUTIONS $ (1 , I  19.44) 
ACCTS REC-LABOR-TOWER ATTACHMENTS $ - 
ACCTS REC-CUSTOMER BILLINGS $ 169,207.93 
ACCTS REC-CONSUMER OWNED FACILITIES $ - 
ACC PROV-UNCOLL ACCTS-BANKRUPTCY $ (1,421,054.62) 
UNCLAIMED CONSUMER DEPOSITS $ (5,126.1 8) 
UNCLAIMED CONSUMER ADVANCE PAYMENTS $ (30,250.39) 
ACC PROVISION UNCOLL CONS ACCTS $ 1,247,946.09 
ACC. PROV. FOR UNC0LL.-COLLECT FEES $ 50,048.64 
AIR BIG RIVERS ELECTRIC CORP $ 50,007.40 
MATERIAL-SUPPLIES-ELECTRIC $ 1,213,012.89 
INVENTORY-COPPER WIRE $ 10,869.61 
SPARE SUBSTATION EQUIPMENT $ 441,727.78 
GARAGE INVENTORY ACCOUNT $ - 
MATERIALS FOR GT SYSTEMS $ 40,074.76 
INVENTORY-SURGE PROTECTORS $ 1,249.35 
OTHER MATERIALS AND SUPPLIES $ - 
STORES EXPENSE - UNDISTRIBUTED $ - 
STORES CLEARING - SPREAD ITEMS $ 40,203.30 
PREPAYMENTS - INSURANCE $ 103,055.56 
PREPAID INSURANCE-WORKERS COMP $ (5,028.67) 
PREPAYMENTS - OTHER $ 135,135.49 
PREPAYMENTS - PENSION TRUST FUND $ - 
PREPAYMENTS - EMPLOYEE INSURANCE $ 
INTEREST DIVIDENDS RECEIVABLE $ 23,971.42 
ERC INTEREST RECEIVABLE $ 18.27 
ACCRUED UTILITY REVENUES $ 7,759,985.78 
OTHER REGULATORY ASSETS $ - 
LONG RANGE PLAN $ 
WORK PLAN 2004-2006 $ 31,477.15 
WORK PLAN 2003-2004 $ - 
TRANSPORTATION EXPENSE CLEARING $ - 
GEN PLANT DEPRECIATION-CLEARING ACC $ - 
PROPERTY TAXES CLEARING ACCT $ - 
PAYROLL TAXES-CLEARING ACCOUNT $ 
PSC TAXES-CLEARING ACCOUNT $ 
DISPACTH CENTER, MAIL PICKUP-CLEAR1 $ - 
BILLING-CLEARING ACCOUNT $ 
ADVERTISING-GENERAL CLEARING ACCT $ 
C&l PROGRAM-CLEARING ACCT $ 
GENERAL MANAGEMENTfSUPERV-CLEARING $ - 
NON-DIRECT OFFICE EQUIPfSUPPLIES-CL $ - 
PRINTING-CLEARING ACCOUNT $ 
OUTSIDE SERVICES-CLEARING ACCT $ 
BUSINESS LIABILITY INS-CLEARING ACC $ - 
GENERAL ACCOUNTING-CLEARING ACCT $ 
HEALTH, LIFE DlSAB INS-CLEARING ACC $ 
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PENSION PLANS-CLEARING ACCT $ 
HUMAN RESOURCES-CLEARING ACCT $ - 
PUBLIC RELATIONS-CLEARING ACCT $ 
BOARD OF DIRECTORS-CLEARING ACCT $ 
ECONOMIC DEVELOPMENT-CLEARING ACCT $ 
BUILDINGIGROUNDS CLEARING ACCT $ 
OTHER A & G CLEARING ACCT $ 
DEFERRED DEBIT-EMERG TRANSF PROGRAM $ 
POWER COST PREPMTIENGY DEFERRED PMT $ 
PAST SERVICE PENSION COSTS-NRECA $ 
PENSION-DEFINED BEN(F0RMER GR & HU) $ 20,320.00 
RATE CASE 2004 $ 
MEMPERSHIPS ISSUED ($5.00) $ (81,750.00) 
MEMBERSHIPS ISSUED ($25.00) $ (63,100.00) 
MEMBERSHIP SERVICE $ 
MEMBERSHIP-SUBSCRIBED-BUT UNISSUED $ (1 30,630.00) 
PATRONS CAPITAL CREDITS- (MEMBERS) $ (52,151,890.83) 
PATRONS CAPITAL CREDITS (NON-MEMBER $ (1 58,601.86) 
MEMBER-OTHER SERVICES $ 49,733.01 
PATRONAGE CAPITAL ASSIGNABLE $ 
PATRONAGE CAPITAL - PRIOR YEARS $ 
DONATED CAPITAL-OWENSBORO $ (1 6,750.16) 
DONATED CAPITAL-HENDERSON $ (1 5,181.47) 
RETIRED CAPITAL CREDITS-GAIN-OBORO $ (3,064,195.96) 
RETIRED CAPITAL CREDITS GAIN-HENDER $ 
DECEASED MEMBERS RETAINED CAPITAL $ (232,398.76) 
OPERATING MARGINS $ (78,650.91) 
NON-OPERATING MARGINS $ (338.50) 
OTHER MARG & EQUITIES-PRIOR PERIODS $ 2,516,566.18 
OTHER COMPREHENSIVE INCOME $ 
OTHER LONG TERM DEBT-CFC $ 
CFC NOTES EXECUTED $ 
OTHER L T DEBT - MISCELLANEOUS $ (24,826,178.97) 
NOTES EXECUTED-OTHER DEBT $ 
RUS ECONOMIC DEV LOAN-WEST KY POULT $ 
ECO DEV LOAN-LITTLE KY SMOKEHOUSE $ (404,166.63) 
RUS-ECONOMIC DEV LOAN-RDK HOSPITAL1 $ (200,018.40) 
RUS-ECONOMIC DEV LOAN-SCOTT FOAM TE $ (270,833.1 9) 
RUS ECONOMIC DEV LOAN-LIBERTY PLAZA $ (208,286.55) 
ECO DEV LOAN-WEST KY REG IND DEV $ (399,999.96) 
RUS ECONOMIC DEV LOAN-DAPCO $ (1 00,000.1 0) 
L T DEBT RUS NOTES EXECUTED 2% $ 0.85 
L T DEBT RUS NOTES EXECUTED 5% $ 
L T DEBT RUS NOTES 5% (POST 6-83) $ 
LT DEBT-RUS NOTES EXEC VARIOUS RATE $ (60,126,349.69) 
RUS NOTES EXECUTED-2% (WEST) $ 
RUS NOTES EXECUTED-5% (WEST) $ (1 8,215,236.65) 
RUS NOTES EXCUTED-VARIABLE (?VEST) $ - 
FEDERAL FINANCING BANK-NOTES EXECUT $ (48,191,233.96) 
RUS NOTES EXECUTED-CONST DEBT $ 
L T DEBT-FEDERAL FINANCING BANK $ 27,325,000.00 
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INTEREST ACCRUED DEFERRED RUS NOTES $ 
RUS ADVANCED PAYMENTS UNAPPLIED $ 
ACCRUED LEAVE-K WEST EMPLOYEES $ 
POST RETIREMENT HEALTH INS-HEADQTRS $ 
POST RET HEALTH BENEFITS-DIRECTORS $ 
POST RETIREMENT HEALTH INS-OBORO $ 
HEALTH INSURANCE-2001 RETIREES $ 
HEALTH INSURANCE-LTD EMPLOYEES $ 
ADDITIONAL MINIMUM LIABILITY-PENSIO $ 
ACCUM MlSC OPERATING PROVISIONS $ 
NOTES PAYABLE - SHORT TERM $ 
NOTES PAYBALE-RUSICOBANK $ 
ACCOUNTS PAYABLE GENERAL $ 
ACCTS PAYABLE-KELLY & WILLMORE ISP $ 
ACCTS PAYABLE CUSTOMERS OVERPAYMENT $ 
CONSUMERS DEPOSITS-OWENSBORO $ 
CONSUMER DEPOSIT-COMMONWEALTH $ 
CONSUMER DEPOSIT-AMERICAN ENGINEER1 $ 
CONSUMER DEPOSIT-ACMI $ 
CONSUMER DEPOSIT-STEAMPORT $ 
CONSUMER DEPOSITS-HENDERSON $ 
CONSUMER DEPOSIT-HOPKINS CO COAL $ 
CONSUMER DEPOSIT-CARDINAL RIVER $ 
CONSUMER DEPOSIT-CENTURY ALUMINUM $ 
ACCRUED PROPERTY TAXES $ 
ACCRUED FED UNEMP TAXES $ 
ACCRUED SOCIAL SECURITY TAXES-FICA $ 
KY UNEMPLOYMENT INSURANCE TAX $ 
INTEREST ACCRUED-REA CONSTRUCTION $ 
INTEREST ACCRUED-CFC $ 
INTEREST ACCRUED-COBANK $ 
INTEREST ACCRUED-FEDERAL FINANACING $ 
INTEREST ACCR.-LINE OF CREDIT NOTES $ 
ACC INT EXP-CONSUMER DEPOSITS-OBORO $ 
ACCRUED INTEREST-CONS DEPOSITS-HQ $ 
ACCRUED INTEREST-COMMONWEALTH DEPOS $ 
ACCRUED INTEREST-AMERICAN ENGINEER1 $ 
ACCRUED INTEREST-ACMI (ALCOA) $ 
ACCRUED INTEREST-CARDINAL RIVER $ 
ACCRUED INTEREST EXP-HOPKINS CO COA $ 
PATRONAGE CAPITAL PAYABLE $ 
TAXESPAYABLE-SALESTAX $ 
TAXES PAYABLE-U S INCOME TAX WIHELD $ 
TAXES PAYABLE-KY INCOME TAX WIHELD $ 
TAXES PAYABLE-INDIANA TAX WIHELD $ 
TAXES PAYABLE-HANCOCK CO OCC TAX $ 
OHIO CO OCCUPATIONAL TAX $ 
CALDWELL COUNTY OCCUPATIONAL TAX $ 
MARION OCCUPATIONAL TAX $ 
MCLEAN COUNTY OCCUPATIONAL TAX $ 
ACCRUED GROSS REVENUE TAX-CRITTENDE $ 
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ACCRUED GROSS REV TAX-UNION COUNTY $ 
DAVIESS CO OCCUPATIONAL TAX $ 
UNION CO OCCUPATIONAL TAX $ 
CITY OF OWENSBORO OCCUPATIONAL TAX $ 
CITY OF HENDERSON-OCCUPATIONAL TAX $ 
TAXES PAYABLE-OHIO CO UTILITY $ 
ACCRUED GROSS REVENUE TAX-CALDWELL $ 
TAXES PAYABLE-HANCOCK CO UTILITY $ 
ACCRUED GROSS REVENUE TAX-UNION CO $ 
TAXES PAYABLE-DAVIESS CO UTILITY $ 
ACCRUED GROSS REV TAX-LIVINGSTON $ 
TAXES PAYABLE-MCLEAN CO UTILITY $ 
ACCRUED GROSS REV TAX-PROVIDENCE $ 
TAXES PAYABLE-HENDERSON CO UTILITY $ 
ACCRUED GROSS REVENUE TAX-LYON CO $ 
TAXES PAYABLE-BRECKENRIDGE CO $ 
TAXES PAYABLE-WEBSTER CO UTILITY $ 
TAXES PAYABLE - HOPKINS CO. UTILITY $ 
TAXES PAYABLE-OWENSBORO FRANCHISE $ 
TAXES PAYABLE-DAVIESS CO. LANDFILL $ 
ACCRUED PAYROLL $ 
PAYROLL DEDUCTION-UNITED FUND $ 
PAYROLL DEDUCTION-CREDIT UNION 
PAYROLL DED-SURE CONTRUBUTION $ 
PAYROLL DED-CANCER & LIFE INS $ 
PAYABLE-DEFINED CONTR PENSION PLAN $ 
401 K LOAN REPAYMENT $ 
SECTION 125 PREMIUM $ 
SECTION 125 MEDICAL SAVINGS $ 
ACCRUED VACATION $ 
ACCRUED LEAVE $ 
WINTERCARE PAYABLE $ 
OTHER CURRENTIACCRUED LIABILITIES $ 
ACCRUEDNRECADUES $ 
CONSUMER ADV FOR CONST-MOBILE HOMES $ 
CONSUMER ADV FOR CONST-TEMP SERVICE $ 
CUSTOMER CONTRIBUTIONS-NEW LINE $ 
ADVANCE JOINT-USE RENTAL $ 
CONSUMER ACCOUNT CR BALANCES-REFUND $ 
UNREDEEMED GIFT CERTIFICATES $ 
CONSUMER CLEARING ACCOUNT-OTHER $ 
OTHER DEFERRED CREDITS-BREC ECO DEV $ 
DEFERRED CREDIT-BREC HANSON LEASE $ 
OTHER DEFERRED CREDITS-SPECIAL EQP $ 
CUSTOMERS CONST PAYMENT-NEW LINE $ 
FRANCHISES AND CONSENTS $ 
DlST PLANT-LAND AND LAND RIGHTS $ 
DlST PLANT-LAND AND LAND RIGHTS $ 
DlST PLANT-STATION EQUIPMENT $ 
DlST PLANT-SUPERVISORY CONTROL EQP $ 
MICROWAVE SYSTEM-EQUIPMENT $ 
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MICROWAVE SYSTEM TOWERS 
DlST PLANT-OWENSBORO FIBER 
DlST PLANT-POLES-TOWERS-FIXTURES 
DlST PLANT-OVERHEAD CONDUCTORS 
UNDERGROUND CONDUIT 
DlST PLANT-UNDERGROUND CONDUCTORS 
DlST PLANT-LINE TRANSFORMERS 
DlST PLANT-SERVICES 
DlST PLANT-METERS 
DlST PLANT-INSTALLED ON CONSUMER 
DlST PLANT-STREET&SIGNAL SYSTEMS 
GEN PLANT-LAND & LAND RIGHTS 
GEN PLANT-STRUCTURES & IMPROVEMENTS 
STRUCTURES & IMPROVEMENTS-MARION 
STRUCTURES & IMPROVEMENTS-STRUGIS 
GEN PLANT-OFFICE FURN & FIXTURES 
COMPUTER AND RELATED EQUIPMENT 
COMPUTER SOFTWARE 
FIBER OPTIC EQUIPMENT 
GEN PLANT-TRANSPORTATION EQUIPMENT 
GEN PLANT-R.O.W. TRANS EQUIPMENT 
GEN PLANT-STORES EQUIPMENT 
GEN PLANT-SHOP & GARAGE EQUIPMENT 
GEN PLANT-TOOLS &WORKING EQUIPMENT 
GEN PLT - ROW TOOLS & WORKING EQUIP 
GEN PLANT-LABORATORY EQUIPMENT 
LABORTORY EQUIPMENT-MICROWAVE SYS 
FIBER OPTIC TEST EQUIPMENT 
GEN PLANT-POWER OPERATED EQUIPMENT 
GEN PLANT-RIGHT-OF-WAY EQUIPMENT 
GEN PLANT-POWER OPERATED EQUIPMENT 
GEN PLANT-TRACK VEHICLES 
GEN PLANT-COMMUNICATION EQUIPMENT 
GEN PLT-COMM EQUIP UNDER CAP LEASE 
GENERAL PLANT-FIBER OPTIC SONET 
GEN PLANT-MISCELLANEOUS EQUIPMENT 
GEN PLANT-GIs EQUIPMENT 
GENERAL PLANT DEPRECIATION-CLASS A 
GENERAL PLANT DEPRECIATION-CLASS B 
GENERAL PLANT DEPRECIATION-CLASS C 
DEPRE-DIST PLANT-CLASS C 
DEPRECIATION EXP-DISTRIBUTION PLANT 
DEPRECIATION EXP-GENERAL PLANT 
DEPRECIATION-GENERAL PLT-BUILDINGS 
AMORTIZATION LIMITED TERM ELEC PLT 
PROPERTY TAXES-CLASS A 
PROPERTY TAXES-CLASS B 
PROPERTY TAXES-CLASS C 
TAXES-OTHER 
REGULATORY ASSESSMENT TAX 
REGULATORY ASSESSMENT TAX-CLASS A 
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REGULATORY ASSESSMENT TAX-CLASS B 
REGULATORY ASSESSMENT TAX-CLASS C 
INCOME TAX EXPENSE 
REVENUES FROM GEOTHERMAL 
REVENUE-ELECTRIC GRILLS 
REVENUES FROM WATER HEATER PROGRAM 
BRECREBATES-WATERHEATERS 
REVENUES-SURGE PROTECTOR SALES 
REVENUE-SURGE PROTECTORS LEASED 
REVENUES-AMUSEMENT PARK TICKET 
COSTS & EXPENSES-GEOTHERMAL 
GENERAL MERCHANDISING ACTIVITIES 
COST & EXPENSES-ELECTRIC GRILLS 
COST AND EXPENSES - WATER HEATERS 
COST & EXPENSES - SURGE PROTECTORS 
COST & EXPENSES-AMUSEMENT PK TICKET 
COST & EXPENSES-HOME SECURITY SYS 
REVENUES-NON UTILITY OPS 
REVENUE-INTERNET-LOCALILONG DISTANC 
REVENUE-HOME SECURITY MONITORING 
REVENUE-HOME SECURITY MAINTENANCE 
POINT-TO-POINT FIBER SERVICE-REVENU 
REVENUE-WIRELESS ISP 
EXPENSES-NON UTILITY OPS 
EXPENSES-INTERNET-LOCALILONG DISTAN 
EXPENSES-HOME SECURITY MONITORING 
EXPENSES-HOME SECURITY 
EXPENSES-POINT TO POINT FIBER SERV 
EXPESES-WIRELESS ISP 
EQUITY IN EARNINGS OF SUBSIDIARY 
INTEREST-DIVIDEND INCOME 
INTEREST-COMMONWEALTH DEPOSIT 
ERC INTEREST INCOME 
INTEREST-HOME SECURITY SYS LOANS 
MlSC NON-OPERATING INC-DEDUCTIONS 
GAIN ON DISPOSITION OF PROPERTY 
LOSS ON DISPOSITION OF PROPERTY 
NON-OPERATING INCOME CLASS A 
NON-OPERATING INCOME CLASS B 
NON-OPERATING INCOME CLASS C 
G AND T COOP CAPITAL CREDITS 
CONTRA-ACCOUNT G & T CAPITAL CR 
OTHER CAPITAL CR ALLOCATIONS 
OTHER INCOME DEDUCTIONS-DONATIONS 
MlSC INC DED-EXP FOR CIVIC POL ACT 
MlSC INC DED-OTHER DEDUCTIONS 
INTEREST ON REA CONSTRUCTION LOAN 
INTEREST RUS-CLASS C 
INTEREST -LONG TERM DEBT-CFC 
INTEREST ON COBANK LOANS 
INTEREST-FEDERAL FINANCING BANK 
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INTEREST ON CWlP $ (60,091.61) 
INTEREST EXP - CONSUMER DEPOSITS $ 78,292.35 
INTEREST EXPENSE-SHORT TERM LOANS $ 4,507.1 8 
INTEREST EXPENSE-COMMONWEALTH DEPOS $ 59,999.33 
INTEREST EXP-AMERICAN ENG DEPOSIT $ 
INTEREST EXPENSE-ACMI (ALCOA) $ 900.98 
INTEREST EXPENSE-CARDINAL RIVER $ 129.42 
INTEREST EXPENSE-HOPKINS CO COAL $ 161.02 
EXTRAORDINARY INCOME $ 
EXTRAORDINARY DEDUCTIONS $ - 
CUMULATIVE EFFECT ON PRIOR YEARS $ 
CONSOLIDATION CREDIT $ 
REVENUE-RESIDENTIAL(EXCLUD SEASONAL $ (45,306,011.33) 
REVENUE-RESIDENTIAL-SEASONAL $ (1 7,120.86) 
REVENUE-COMMERCIAL-SINGLE PHASE $ (5,989,735.87) 
REV-COMMERCIAL-3PHASE-UNDER 100OKW $ (8,867,038.27) 
REVENUE-FORMER HUEC 3PHASE O-50KVA $ (238,901.69) 
REVENUE-FORMER HUEC-PIONEER PLASTIC $ (1 31,057.90) 
REV-COMMERCIAL-3PHASE(OVER 1000KW)3 $ (3,644,986.40) 
REV-COMMERICAL 3PH(OVER 2000KW)R-31 $ (289,543.25) 
REVENUE-COMM-COMMONWEALTH ALUMINUM $ (5,681,907.95) 
REVENUE-ALCAN $ (85,938,148.82) 
REVENUE-INDUSTRIAL-WEYERHAEUSER $ (7,663,374.35) 
REVENUE-GRAIN DRYING SERVICE (HQ) $ 
REVENUE-COMM-INDUSTRIAL-CENTURY $ (1 03,458,614.30) 
REVENUE-INDUSTRIAL ALCOA AUTO CAST $ (754,039.28) 
REVENUE-COMM- ROLL COATER $ (780,487.31) 
REVENUE-INDUSTRIAL-KIMBERLY CLARK $ (8,561,417.45) 
REVENUE-INDUSTRIAL-OHIO COUNTY COAL $ (429,384.84) 
REVENUE-ACCURIDE $ (1,267,157.80) 
REVENUE-AMERICAN ENGINEER & CONST $ 
REVENUE-BRECKENRIDGE $ 
REVENUE-ALLIED RESOURCES $ (391,767.52) 
REVENUE-HOPKINS CO COAL $ (48,057.67) 
REVENUE-DOTIKI #3 $ (1 83,572.37) 
REVENUE-TYSON $ (2,500,357.28) 
REVENUE-KBI ALLOYS $ (384,754.1 3) 
REVENUE-LODESTAR ENERGY $ 
REVENUE-KMMC L L C $ (697,512.62) 
REVENUE-PATRIOT COAL $ (991,068.57) 
REVENUE-CARDINAL RIVER RESOURCES $ (65,355.36) 
REVENUE-SMITH COAL $ 
REVENUE-VALLEY GRAIN $ (439,627.61) 
REVENUE-STEAMPORT $ 
REVENUE-DYSON CREEK MINE $ (323,921.77) 
REV-LARGE POWER 3 CLASS 0 (HQ) $ - 
REVENUE-PUBLIC STREETGHWY LIGHTS 5 $ (204,262.26) 
REVENUE-PUBLIC AUTHORITIES-SINGLE P $ (694,378.58) 
REVENUE-PUBLIC AUTHORITIES-3PHASE $ (2,062,588.45) 
REVENUE-FORFEITED DISCOUNTS $ (426,448.58) 
FORFEITED DISCOUNTS-CLASS A $ 
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FORFEITED DISCOUNTS-CLASS B $ 
FORFEITED DISCOUNTS-CLASS C $ 
REVENUE-TURN-ON CHARGE $ 
REVENUE-RECONNECT CHARGE $ 
REVENUE-TERMINATION OR FIELD CONNEC $ 
MlSC SERVICE REVENUES-CLASS A $ 
MlSC SERVICE REVENUE-CLASS B $ 
MlSC SERVICE REVENUE-CLASS C $ 
REVENUE-SPECIAL METER READING CHARG $ 
REVENUE-METER TEST CHARGE $ 
REVENUE-RETURNED CHECK CHARGE $ 
REVENUE-UNNECESSARY TRIP BY SIMAN $ 
REVENUE-RENT FROM BELL SOUTH ATTACH $ 
REVENUE-RENTAL FROM TOWER LEASES $ 
REVENUE-RENT FROM CABLE CO ATTACHME $ 
REVENUE-RENTAL PERSONAL PROPERTY $ 
KY SALES TAX RETURN COMPENSATION $ 
PURCHASED POWER RURAL $ 
PURCHASED POWER-ACCURIDE $ 
PURCHASED POWER-AMERICAN ENGINEERIN $ 
PURCHASED POWER-BRECKENRIDGE $ 
PURCHASED POWER-ALLIED RESOURCES $ 
PURCHASED POWER-HOPKINS CO COAL $ 
PURCHASED POWER-DOTIKI #3 $ 
PURCHASED POWER-TYSON $ 
PURCHASED POWER-KBI ALLOYS $ 
PURCHASED POWER-LODESTAR ENERGY $ 
PURCHASED POWER-KMMC L L C $ 
PURCHASED POWER-PATRIOT COAL $ 
PURCHASED POWER-CARDINAL RIVER RES $ 
PURCHASED POWER-SMITH COAL $ 
PURCHASED POWER-VALLEY GRAIN $ 
PURCHASED POWER-STEAMPORT $ 
PURCHASED POWER-DYSON CREEK MINE $ 
PURCHASED POWER-COMMONWEALTH ALUM $ 
PURCHASED POWER-WEYERHAEUSER $ 
PURCHASED POWER-LEM-CENTURY $ 
PURCHASED POWER-BREC-CENTURY $ 
PURCHASED POWER-SIGECO-CENTURY $ 
PURCHASED POWER-MORGAN STANLEY(CENT $ 
PURCHASED POWER---ALCOA AUTO CASTIN $ 
PURCHASED POWER-LEM-ALCAN $ 
PURCHASED POWER-CINERGY-ALCAN $ 
PURCHASED POWER-SIGECO-ALCAN $ 
PURCHASED POWER-BREC-ALCAN $ 
PURCHASED POWER-HENDERSON MUNICIPAL $ 
PURCHASED POWER- ROLL COATER $ 
PURCHASED POWER-KIMBERLY CLARK $ 
PURCHASED POWER-OHIO COUNTY COAL $ 
DISTRIBUTION-EXP-OPS-SUPERVISION $ 
LOAD DISPATCHING & VOLTAGE CONTROL $ 
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DISTRIBUTION-EXP-OPS STATION EXP 
DlST EXP OPR - MICROWAVE SYSTEM 
DISTRIBUTION-EXP-OPS OVERHEAD LlNE 
OPERATION OVERHEAD LINES-MAJOR STOR 
OVERHEAD LlNE EXP-SPECIAL EQUIPMENT 
OVERHEAD LINE EXP-PCB INSPECTIONS 
PSC LlNE PATROL 
OSMOSE POLE INSPECTION-COOP LABOR 
DISTRIBUTION-EXP-OPS-UNDERGROUND 
UNDERGROUND LlNE EXP-SPECIAL EQUIP 
PSC LlNE PATROL-UNDERGROUND 
DISTRIBUTION-EXP-OPS METERS 
DISTRIBUTION EXP-OPS SPECIAL TEST 
DIST EXP-OPS CONSUMER INSTALLATION 
DlST EXP-OPS MISCELLANEOUS DIST 
DlST EXP-OPS STORM DAMAGE-DISPATCH 
DlST EXP-OPS STORM DAMAGE-PHONES 
DlST EXP-MAIN-SUPERVISION-ENG 
DlST EXP-MAIN-STATION EQUIPMENT 
DlST EXP-MAIN-SUPERVISORY CONTROL 
DlST EXP MAIN-MICROWAVE SYSTEM 
DIST EXPENSE-STATION EQUIP-CLASS C 
DlST EXP-MAIN-OVERHEAD LINES 
DlST EXP-MAIN-STORM DAMAGE 
DlST EXPENSE-OVERHEAD LINE-CLASS C 
MAINTENANCE OF OVERHEAD LINES-ROW 
REPAIRSIPSC LlNE PATROL 
DlST EXP-MAIN-OVERHD LINES CREW 50 
DlST EXP-MAIN-OVERHD LINES CREW 55 
DlST EXP-MAIN-OH LINES TEMP CREWS 
DIST EXP-MAIN-UNDERGROUND LINES 
DlST EXP-MAIN-LINE TRANSFORMERS 
DlST EXP-MAIN-ST LIGHTS-SIGNALS 
DlST EXP-MAIN-METERS 
DlST EXP-MISC DISTRIBUTION PLT 
CONSUMER ACC EXP-OPS SUPERVISION 
CONS ACC EXP-OPS ANN METER READING 
CONSUMER ACC EXP-OPS METER READING 
METER READING-CLASS A 
METER READING-CLASS B 
METER READING- CLASS C 
CONSUMER ACC EXP-OPS RECORD-COLLECT 
CONSUMER ACC EXP-OPS RECORD COLLECT 
DATA PROCESSING EXPENSE 
BILLING-CLASS A 
BILLING-CLASS B 
BILLING-CLASS C 
CONSUMER ACC EXP-OPS UNCOLLECT-ACCT 
BAD DEBT-CLASS A 
BAD DEBT-CLASS B 
BAD DEBT-CLASS C 
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ADMICONSUMER SVC AND INFOR. EXP. 
WATERHEATEREXPENSE 
CUSTOMER ASSISTANCE EXPENSE 
CUSTOMER ASSIST EXP-RCS AUDIT 
CUSTOMER ASST EXP-CACS AUDIT 
CUSTOMER ASSISTANCE-CLASS A 
CUSTOMER ASSISTANCE-CLASS C 
GREC REBATES -WATER HEATERS 
CUSTOMER ASSISTANCE-KEY ACCOUNTS 
INFORMATIONAL ADVERTISING 
INFORMATION & ADVER EXP-RCS PROGRAM 
INFORMATION & ADV EXP-CACS PROGRAM 
INFORMATION & ADV - WATER HEATER 
MlSC CUSTOMER SERVICE & INFO EXP 
MlSC CUSTOMER SERV EXPENSE-RCS PROG 
MlSC CUSTOMER SERV EXP-CACS PROGRAM 
COST AND EXPENSES - WATER HEATERS 
DEMONSTRATING AND SELLING EXPENSE 
MEMBER AND PUBLIC RELATION EXPENSES 
C & I PROGRAM-CLASS A 
C & I PROGRAM-CLASS B 
C & I PROGRAM-CLASS C 
ADM-GEN EXP-OPS- 
ADM-GEN EXPENSE-OPS- 
ADM-GEN EXPENSE-OPS-GEN OFF SALARY 
DIRECT MANAGEMENT LABOR-CLASS A 
ALLOCATED GEN MANAGEMENT-CLASS A 
EMPLOYEE TRAINING & OTHER CLASS A 
DIRECT MANAGEMENT LABOR-CLASS B 
ALLOCATED GEN MANAGEMENT-CLASS B 
EMPLOYEE TRAINING & OTHER CLASS B 
DIRECT MANAGEMENT LABOR-CLASS C 
ALLOCATED GEN MANAGEMENT-CLASS C 
EMPLOYEE TRAINING & OTHER-CLASS C 
ADM-GEN EXPENSE-OPS-OFFICE SALARIES 
ADM-GEN EXPENSE 
OFFICE EQUIPISUPPLIES CLASS A 
PRINTING CLASS A 
OFFICE EQUIPISUPPLIES CLASS B 
PRINTING CLASS B 
OFFICE EQUIPISUPPLIES CLASS C 
PRINTING CLASS C 
OUTSIDE SERVICES - GENERAL 
OUTSIDE SVCS-DISPOSAL SITE CLEANUP 
OUTSIDE SVCS-HAWESVILLE MUNICIPAL 
DIRECT OUTSIDE SERVICES CLASS A 
DIRECT OUTSIDE SERVICES CLASS B 
DIRECT OUTSIDE SERVICES CLASS C 
OUTSIDE SVCS-BREC BANKRUPTCY 
PROPERTY INSURANCE 
INJURIES AND DAMAGES 
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EMPLOYEE PENSIONS AND BENEFITS 
FRANCHISES-ANNUAL 
REGULATORY COMM. EXPENSE 
EXPENSES-2004 RATE CASE 
PSC EXPENSE-CLASS A 
PSC EXPENSE-CLASS B 
PSC EXPENSES-CLASS C 
GENERAL ADVERTISING EXPENSES 
MISC. GENERAL EXPENSES 
DUES ASSOC. & COMMUNITY AGENGY 
GENERAL EXPENSE-ANNUAL MTG & CAP CR 
GENERAL EXPENSE-OTHER 
DIRECTORS FEES & EXPENSES 
ADVERTlSlNlG GENERAL-CLASS A 
OTHER A & G CLASS A 
ADVERTISING GENERAL-CLASS B 
OTHER A & G CLASS B 
ADVERTlTlNG GENERAL-CLASS C 
OTHER A & G CLASS C 
MAlNT OF GENERAL PLANT 
MAlNT OF MOBILE RADIO SYSTEM 
BUILDINGSIGROUNDS CLASS A 
BUILDINGSIGROUNDS CLASS B 
BUILDINGIGROUNDS CLASS C 
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INDEPENDENT AUDITORS' REPORT 

Board of Directors 
Kenergy Corp. 
Henderson, Kentucky 

270-926-4540 
Fax: 270-926- 1494 
. . "  . . . .  , .  

3 13 Southeast First Street 
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8 12-423-0100 
Fax: 8 12-423-6282 
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E-mail: info @rine)iliancock .corn 

PKF North American Network 
" 3  i " C l , i , l ,  t i  

We have audited the accompanying balance sheets of Kenergy Corp. (Kenergy) as of 
December 3 1, 2005 and 2004, and the related statements of revenue and expenses, changes in 
members' equities and cash flows for the years then ended. These financial statements are the 
responsibility of Kenergy's management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that 
our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Kenergy as of December 3 1,2005 and 2004, and the results of 
its operations and its cash flows for the years then ended in conformity with accounting 
principles generally accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued our report dated 
February 22, 2006, on our consideration of Kenergy's internal control over financial reporting 
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. 
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be read in conjunction with this report in considering the results of our audit, 

Owensboro, Kentucky 
February 22,2006 



KENERGY CORP. 

BALANCE SHEETS 

December 3 1,2005 and 2004 
-- 2004 

As Adjusted ASSETS 

1Jtility plant, net 

Investments 

Current assets: 
Cash and cash equivalents 
Accounts receivable, less allowance for doubtful 

accounts: 2005, $158,436; 2004, $261,059 
Billed 
Unbilled 

Materials and supplies 
Other current assets 

Total current assets 

Other assets 

Total assets 

MEMBERS' EQUITIES AND LIABILITIES 

Members' equities: 
Memberships 
Patronage capital 
Other 

Long-term debt 

Current liabilities: 
Note payable 
Accounts payable 
Consumer deposits 
Current maturities of long-term debt 
Other current and accrued liabilities 

Total current liabilities 

Other noncurrent liabilities 

Deferred credits 

Total members' equities and liabilities 

See Notes to Financial Statements 

2 





Balance, December 31,2003, 
as originally reported 

KENERGY CORP. 

STATEMENTS OF CHANGES IN MEMBERS' EQIJITIES 

Years Ended December 3 1,2005 and 2004 

Adjustment for change in 
accounting principle 

Balance, December 31,2003, 
as adjusted 

Net refund of membership fees 

Net margin, as adjusted 

Accumulated other comprehensive income: 
Decrease in additional minimum 

pension liability 

Patronage capital retired 

Retired capital credits - gain 

Other changes 

Balance, December 31,2004, 
as adjusted 

Net refund of membership fees 

Net margin 

Accumulated other comprehensive income: 
Decrease in additional minimum 

pension liability 

Patronage capital retired 

Retired capital credits - gain 

Other changes 

Balance, December 31,2005 

Member- Patronage 
ships Capital Other - Total 

See Notes to Financial Statements 

4 



KENERGY COW. 

STATEMENTS OF CASH FLOWS 

Years Ended December 3 1,2005 and 2004 

Cash flows from operating activities: 
Net margin 
Adjustments to reconcile net margin to net cash 

provided by operating activities: 
Depreciation charged to operations 
Noncash assigned capital credits 
Decrease (increase) in accounts receivable 
Decrease (increase) in materials and supplies 
Decrease (increase) in other current assets 
Increase (decrease) in accounts payable 
Increase in other current and accrued liabilities 
Other, net 

Net cash provided by operating activities 7,767,097 

Cash flows from investing activities: 
Capital expenditures, net (1 1,659,50 1) 
Decrease (increase) in other investments, excluding 

assigned capital credits 248,525 

Net cash used in investing activities (1 1,410,976) 

Cash flows from financing activities: 
Additional memberships, net of refunds 
Net borrowings on note payable 
Additional long-term debt 
Reduction of long-term debt 
Patronage capital retired 

Net cash provided by financing activities 4,173,828 

Net increase (decrease) in cash and cash equivalents 529,949 

Cash and cash equivalents, beginning of year 848,890 

Cash and cash equivalents, end of year 

Supplemental disclosure of cash flow information: 
Interest paid, net of amounts capitalized 

2004 
As Adjusted 

See Notes to Financial Statements 

5 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

1. Organization and Summary of Significant Accounting Policies 

Nature of Business 

Kenergy is a nonprofit electric distribution cooperative association which provides 
electric power to approximately 53,600 residential, commercial and industrial customers 
located in fourteen western Kentucky counties. 

Basis of Accounting 

The accounting policies of Kenergy reflect those prescribed by the United States 
Department of Agriculture Rural Utilities Service (RUS) and the Kentucky Public 
Service Commission (KPSC), which conform with accounting principles generally 
accepted in the United States of America in all material respects. 

Revenues 

Revenues are accrued when services are rendered based on rates authorized by the 
KPSC. 

Utility P l g  

IJtility plant is stated at original cost, net of contributions, which is the cost when first 
dedicated to public service. Kenergy capitalizes supervisory and overhead costs 
applicable to construction projects. 

Maintenance and repairs of property units and renewals of minor items of property are 
charged to maintenance expense accounts. The costs of replacing complete property 
units are charged to utility plant accounts and the original cost of distribution plant 
property units retired and cost of removal, net of salvage value, are charged to 
accumulated depreciation. 

Depreciation - 

Depreciation is provided on the basis of the estimated useful lives of assets at straight- 
line rates, which for 2005 and 2004, were as follows: 

Distribution plant 3.10% to 6.75% 
General plant 2.00% to 15.60% 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

1. Organization and Summary of Significant Accounting Policies, Continued 

Depreciation, Continued 

Kenergy uses the composite method of depreciation for distribution plant and the unit 
method of depreciation for general plant. 

Investments --- 

As more fully described in Note 4, Kenergy's investment in a generation and 
transmission corporation is recorded at zero. All other investments of Kenergy are stated 
at cost, which approximates fair value. 

Cash and Cash Equivalents 

Cash and cash equivalents consist of cash on hand, money market funds, and investments 
with an original maturity of three months or less. The carrying amount reported in the 
balance sheet for cash and cash equivalents approximates fair value. 

Materials and Supplies 

Materials and supplies inventory are stated at the lower of cost or market using the 
average cost method. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and 
the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 

2. Utility Plant 

Utility plant at December 3 1 consists of the following: 

2005 - 2004 
As Adjusted 

Distribution plant 
General plant 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

2. Utility Plant, Continued 
2005 -- 2004 

As Adiusted 

Less accumulated depreciation 45,328,490 41,311,548 

160,865,118 155,139,266 
Construction in progress 2,909,57 1 3,137,700 --- 

$ 163,774,689 $ 158,276,966 - 
Depreciation expense for the years ended December 3 1, 2005 and 2004, was $6,630,391 
and $6,166,852, respectively. 

Interest capitalized during 2005 and 2004 related to construction of utility plant was 
$60,091 and $55,479, respectively. 

3. Change in Accounting Principle 

Kenergy revised its cast allocation manual effective January 1, 2005, in a manner 
acceptable to RUS. These revisions were pursuant to a RUS loan audit for the period 
April 2001 through August 2005 that disallowed the capitalization of certain costs. As a 
result, Kenergy reduced margin and utility plant $798,859 for 2004, $877,914 for 2003, 
and $839,793 for 2002. The financial statements for the year ended December 3 1, 2004, 
have been adjusted to apply the new method retrospectively as follows: 

As Originally As Effect of 
Reported Adjusted Change 

Balance sheet: 
Utility plant, net 
Patronage capital 

Statement of revenue and expenses: 
Distribution operation $ 3,301,838 $ 3,630,461 $ 328,623 
Distribution maintenance $ 7,680,715 $ 7,867,433 $ 186,718 
Customer accounts $ 2,559,692 $ 2,671,722 $ 112,030 
Sales $ 146,846 $ 154,315 $ 7,469 
Administrative and general $ 2,487,686 $ 2,712,862 $ 225,176 
Depreciation $ 5,589,176 $ 5,528,019 $ (61,157) 

Net margin $ 2,558,954 $ 1,760,095 $ (798,859) 



NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

3. Change in Accounting Principle, Continued 

As Originally As Effect of 
Reported Adjusted Change 

Statement of cash flows: 
Net margin $ 2,558,954 $ 1,760,095 $ (798,859) 
Depreciation charged to operations $ 6,228,009 $ 6,166,852 $ (61,157) 
Capital expenditures, net $ (1 1,847,465) $ (10,987,449) $ 860,016 

The change in accounting principle resulted in a shift in costs of approximately $776,930 
from utility plant to operating expenses for the year ended December 3 1,2005. 

4. Investments 

Generation and Transmission Corporation 

As discussed in Note 8, Kenergy purchases electric power from Big Rivers, a generation 
and transmission cooperative association. The membership of Big Rivers is comprised of 
Kenergy and two other distribution cooperatives. 

The following is an audited smnmary at December 3 1 of financial information pertaining 
to Big Rivers: 

2005 2004 
(In Thousands) 

Balance Sheet Data: 
Current assets $ 84,372 $ 7 1,403 
Noncurrent assets 

Total assets 

Current liabilities 34,053 22,537 
Noncurrent liabilities 1,443,840 1,476,359 

Total liabilities -. 1,477,893 1,498,896 

Equities (deficit) $ (251,913) $ (278,256) a 

Income Statement Data: 
Revenues 

Operating margin 

Net margin 



IUZNERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

4. Investments, Continued 

The above summary was obtained from Rig Rivers audited financial statements as of and 
for the years ended December 31, 2005 and 2004. Big Rivers experienced significant 
operating losses in prior years and has a net equities deficiency of approximately $252 
million at December 3 1,2005. Because the equity of Big Rivers is a deficit at December 
31, 2005 and 2004, Kenergy's investment in Big Rivers is carried at zero in accordance 
with accounting principles generally accepted in the United States of America. 

Other Investments 

The more significant other investments are as follows: 

Capital Term Certificates (CTC's) of the National Rural Utilities Cooperative Finance 
Corporation are carried at cost, which approximates market. The investment at 
December 31, 2005 and 2004, totaled $2,528,878 and $2,549,782, respectively. The 
CTC's mature in varying amounts from 2020 through 2080 and bear interest at 0%, 3% 
and 5% per annum. 

Investment in CoRank, an international cooperative bank, is a restricted investment 
which is carried at cast and totaled $1,465,084 and $1,356,882 at December 3 1,2005 and 
2004, respectively. Under the terms of this Loan Rase Capital Plan, Kenergy's 
investment in CoBank (stock and notified allocated surplus from CoBank) is required to 
be 10% of Kenergy's average loan balance due to CoBank for the past five years 
accumulated through equity issued as patronage return. 

Kenergy's Retirement Trust totaling $1,547,870 and $1,722,189 at December 3 1, 2005 
and 2004, respectively, represents amounts set aside to fund Kenergy's deferred 
compensation agreements (Note 12) and are stated at fair value. 

Economic development loans represent interest free loans made to qualifying applicants 
to promote rural economic development. Kenergy borrows monies from RUS (Note 5) 
pursuant to the Rural Electrification Act of 1936 and in turn loans these monies to 
qualifying applicants. The loans are secured by letters of credit, thereby eliminating 
Kenergy's exposure to loss. Amounts outstanding at December 3 1,2005 and 2004, were 
$1,583,305 and $1,851,357, respectively. 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

5. Long-Term Debt 

Longtenn debt at December 3 1 consists of: 

First mortgage notes payable to: 
RUS in quarterly and monthly installments of 
varying amounts through 2038: 

Interest rate term fixed to principle 
maturity: 

2% notes $ 63,482 $ 144,844 
5% notes 18,796,897 19,350,270 
5.125% notes 2,410,412 2,450,094 

Laddered interest rate terms of 1-7 
years at an average rate of 2.8% 
at December 3 1,2005 59,009,586 60,379,628 

Unapplied note prepayments - 5% 

CoBank in quarterly and monthly installments of 
varying amounts through 2033: 

Interest rate term fixed to principle 
maturity: 

4.6% average rate at 
December 3 1,2005 

Interest rate term fixed to October 2008: 
5.4% at December 3 1,2005 5,131,327 

Seven day variable interest rate term: 
5 5% at December 3 1,2005 10,549,867 16,081,588 

Rural Economic Development Zero-Interest Loan 
payable to RUS in monthly installments of 
varying amounts through May 201 1 1,583,305 1,85 1,357 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

5. Long-Term Debt, Continued 
2005 2004 

Federal Financing Bank in quarterly installments 
of varying amounts beginning March 2004 
through December 2037, with a 90 day fixed 
interest term of 4.2% 21,180,174 1 1,000,000 

Total long-term debt 117,508,650 1 1 1,659,793 

Less current maturities 

Aggregate annual maturities of long-term debt at December 3 1,2005, are: 

2006 
2007 
2008 
2009 
2010 
Thereafter 

All assets of Kenergy are pledged as collateral an the long-term debt as previously 
described. Kenergy has available $27,325,000 in unadvanced loan funds from the 
Treasury Department at December 3 1,2005. 

6. Short-Term Borrowings 

Kenergy has unsecured line of credit agreements with financial institutions permitting 
short-term borrowings for general corporate purposes totaling $35,000,000. Rates for 
such borrowings are variable. There was $1,500,000 and $1,000,000 outstanding under 
these agreements at December 3 1,2005 and 2004, respectively. The rate at December 3 1, 
2005 was 6.10%. 

7. Major Customers 

Operating revenue for 2005 and 2004 includes approximately $189.4 million and $1 86.5 
million, respectively, attributable to sales of power to two aluminum smelting customers. 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

7. Major Customers, Continued 

Accounts receivable fiom these customers totaled $15.2 million and $14.0 million at 
December 3 1,2005 and 2004, respectively. 

Operating revenue also includes sales of power to six other large industrial customers 
totaling approximately 9.14% and 9.52% of the Company's operating revenue for 2005 
and 2004, respectively. 

8. Cost of Power 

Kenergy presently purchases all of its power and energy requirements fiom Big Rivers 
Electric Corporation (Big Rivers) under wholesale power contracts which expire in 2023 
with the exception of the power and energy requirements of its two major customers, 
which is supplied by LG&E Energy Marketing, Inc. and other suppliers under power 
purchase agreements expiring annually through December 3 1, 201 1. Accounts payable 
under such contracts were $8.9 million and $12.6 million, respectively, at December 31, 
2005, and $8.2 million and $12.1 million, respectively, at December 3 1,2004. 

9. Pension Plans 

Kenergy has various pension plans covering its employees. 

Noncontributory Defined Benefit Plan 

Kenergy has a noncontributory defined benefit pension plan covering former Green River 
Electric Corporation (GREC) employees who were members of the plan on January 1, 
1987. Employees with an original date of hire on or after January 1, 1987, are not eligible 
to join the defined benefit plan. The benefits are based on years of service and the 
employee's highest average monthly compensation for three consecutive years of service. 

Kenergy amended the defined benefit plan effective January 1, 1987, to offset benefits 
accruing after January 1, 1987, by the benefits provided by the defined contribution plan 
discussed below. Kenergy has adopted the provisions of Statement of Financial 
Accounting Standards No. 87, "Employer's Accounting for Pensions," as amended by 
Statement of Financial Accounting Standards No. 132, "Employers' Disclosures about 
Pensions and Other Postretirement Benefits." 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

9. Pension Plans, Continued 

Noncontributorv Defined Benefit Plan, Continued 

Net pension cost (income) for 2005 and 2004 included the following components: 

Service cost $ 52,000 $ 5 1,837 

Interest cost on projected benefit obligation 143,000 150,430 

Expected return on plan assets (1 39,000) (160,353) 

Net amortization and deferral 92,000 43,889 

Settlement - 437,000 -- - 

Pension expense (income) $ 585,000 $ 85,803 

The following table sets forth the plan's funded status and the amount recognized in - 
Kenergy's bafmce sheet at ~ecember  3 1: 

2005 2004 
Accumulated benefit obligation: 

Vested $ 1,344,000 - $ 2,179,297 

Projected benefit obligation $ 2,023,000 $ 2,757,641 
Plan assets at fair value 1,307,000 2,048,827 
Deficiency of plan assets over projected 

benefit obligation (7 16,000) (708,8 14) 
Unrecognized net loss 705,000 971,998 
Unrecognized prior service cost 16,000 33,821 

Net amount recognized 

Amounts recognized consist of: 
Prepaid benefit cost $ 5,000 $ - 
Accrued pension liability (42,000) (1 30,470) 
Intangible asset 16,000 33,821 
Accumulated other comprehensive income 26,000 393,654 

Net amount recognized $ 5,000 $ 297,005 - 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

9. Pension Plans, Continued 

Noncontributory Defined Benefit Plan, Continued 

In determining the actuarial present value of the projected benefit obligation, the weighted 
average discount rate used was 5.50% and 6.00% for the periods ended December 31, 
2005 and 2004, respectively, and the rate of increase in future compensation levels was 
4.00% for 2005 and 2004. The expected long-term rate of return on assets was 7.50% and 
8.00% for the periods ended December 31, 2005 and 2004, respectively. Plan assets 
consist of investments in a guaranteed investment contract and pooled separate accounts. 
Employer contributions totaled $293,000 for the year ended December 31, 2005, while 
there were no employee contributions. There were no employer or employee contributions 
for the year ended December 3 1, 2004. Kenergy expects to contribute $1 50,000 to this 
pension plan for the year ending December 3 1, 2006. Benefits paid totaled $47,000 and 
$13,736 for the years ended December 31, 2005 and 2004, respectively. Settlements 
totaled $1,03 8,000 for the year ended December 3 1, 2005. There were no settlements for 
the year ended December 3 1,2004. 

The expected long-term rate of return on plan assets for determining net periodic pension 
cost for each fiscal year is chosen by Kenergy from a best estimate range determined by 
applying anticipated long-term returns and long-term volatility for various asset 
categories to the target asset allocation of the plans, as well as taking into account 
historical returns. 

The general investment objectives are to invest in a diversified portfolio, comprised of 
both equity and fixed income investments, which are further diversified amoung various 
asset classes. The diversification is designed to minimize the risk of large losses while 
maximizing total return within reasonable and prudent levels of risk. The investment 
objectives specify a targeted investment allocation for the pension plans of up to 40% 
equities. The remaining 60% may be allocated among fixed income or cash equivalent 
investments. Objectives do not target a specific return by asset class. These investment 
objectives are long-term in nature. As of December 31, 2005, the investment allocation 
was approximately 50% equities and 50% fixed income. Applying the year-end 2005 
since inception rate of returns for each investment category to the balances in each 
category produced an expected rate of return of 7.85%, which was lowered to 7.50% to 
reflect the strategy of moving to the 60% fixed income position. 

Expected retiree pension benefit payments projected to be required during the years 
following 2005 are as follows: 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

9. Pension Plans, Continued 

Noncontributory Defined Benefit Plan, Continued 

2006 
2007 
2008 
2009 
2010 
Years 201 1 - 2015 

Savings and Retirement Plan 

Effective January 1, 1987, Kenergy adopted a defined contribution savings and retirement 
plan. This plan is available to all former GREC employees and all newly hired employees 
of Kenergy on or after July 1, 1999, excluding temporary employees, with six months of 
service, who work at least 1,000 hours during each twelve-month period following their 
date of employment. Under this plan, Kenergy contributes 6% of each employee's annual 
compensation. In addition, Kenergy will provide matching contributions equal to 50% of 
each employee's contribution; however, Kenergy's matching contribution will not exceed 
5% of each employee's compensation. Employer contributions under this plan totaled 
$55 1,668 and $521,636 for the years ended December 3 1,2005 and 2004, respectively. 

NRECA Retirement and Security Program 

All eligible employees of the former Henderson Union Cooperative Corporation (HUEC) 
participate in the NRECA Retirement and Security Program (Program), a defined benefit 
pension plan qualified under Section 401 and tax-exempt under Section 501(a) of the 
Internal Revenue Code. Kenergy makes annual contributions to the Program equal to the 
amounts accrued for pension expense. Non-SERP contributions were $416,590 and 
$389,562 for 2005 and 2004, respectively. In this multi-employer plan, which is available 
to all member cooperatives of NRECA, the accumulated benefits and plan assets are not 
determined or allocated separately by individual employer. 

Retirement Savings Plan 

The Retirement Savings Plan is available for all eligible former HUEC employees. The 
plan allows participants to make contributions by salary reduction, pursuant to Section 
401(k) of the Internal Revenue Code. Kenergy will match the contributions of each 
participant, up to 3% of the participant's base compensation. Kenergy contributed 
$90,375 and $89,311 for 2005 and 2004, respectively. Participants vest immediately in 
their contributions and the contributions of Kenergy. 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

10. Postretirement Benefits 

In conjunction with a Special Early Retirement Program, Kenergy is obligated to pay 
postretirement benefits. Six individuals (out of 22) are remaining who elected early 
retirement December 31, 1999, are provided medical benefits for the lesser of five years 
or until age 65, with Kenergy paying for 100% of health care premiums up to a maximum 
of $600 per month per retiree. Four individuals (out of 7) are remaining who retired 
December 3 1, 2002, in conjunction with a change in policy whereby payment of health 
insurance for disabled employees would be discontinued, will be provided medical 
benefits for the lessor of five years or until age 65. The funding policy is to pay the 
related premiums as they become due. Accrued postretirement benefit costs at December 
31, 2005 and 2004, were approximately $104,583 and $230,356, respectively, and are 
included in other current and accrued liabilities. 

No other postretirement benefits are provided to Kenergy employees or directors with the 
exception of allowing retirees (non-SEW) to participate in the Kenergy health care 
program while paying 100% of their own premiums. 

11. Financial Instruments 

Statement of Financial Accounting Standards No. 107, "Disc1osures about Fair Value of 
Financial Instruments," requires Kenergy to disclose estimated fair values of its financial 
instruments. Fair value estimates, methods, and assumptions are set forth below for 
Kenergy's financial instruments: 

The carrying amounts of cash and cash equivalents, accounts receivable, other 
current assets, accounts payable, and other current liabilities approximate fair 
value because of the short-term maturity of those instruments. 

In management's opinion, the carrying value of long-term debt also approximates 
fair value. 

Kenergy's financial instruments that are exposed to concentrations of credit risk consist 
primarily of cash and trade accounts receivable. Kenergy had cash deposits in a financial 
institution in excess of the amount insured by the Federal Depository Insurance 
Corporation (FDIC) at December 31, 2005 and 2004. The risk is managed by 
maintaining all deposits in high quality institutions. Kenergy routinely assesses the 
financial strength of its customers and, as a consequence, believes that its trade accounts 
receivable credit risk exposure is limited. 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

12. Deferred Compensation 

Included in other investments and other noncurrent liabilities is $1,547,870 and 
$1,722,189 at December 31, 2005 and 2004, respectively, relating to deferred 
compensation agreements. The deferred compensation plan was frozen in 1999. Benefits 
are being paid out and the obligation is being relieved over a period of ten years through 
approximately 20 12. 

13. Related Party Transactions 

Big Rivers (Note 4) provides billing, safety training, and other services to its three 
distribution cooperative members for which it is not reimbursed. Rig Rivers reimburses 
its members for economic development costs. Kenergy is also reimbursed for marketing 
personnel who provide services for all three of Big Rivers' members. Such services 
requested for reimbursement from Big Rivers during the years ended December 3 1, 2005 
and 2004, totaled $231,815 and $605,748, respectively, of which $50,007 and $51,242, 
respectively, was included in accounts receivable. These amounts do not include the cost 
of computer programming, safety training and postage provided but not quantified. 

In October 2005, Kenergy received a lump sum payment of $22 1,000 from Big Rivers for 
the lease of office space in a building owned by Kenergy. The advanced lump sum 
payment of rent was deferred and is being recognized as revenue over the forty year life 
of the agreement. 

14. Income Tax Status 

Kenergy is exempt from federal and state income taxes under Section 501(c)(12) of the 
Internal Revenue Code and, accordingly, the accompanying financial statements include 
no provision for such taxes. 

15. Limitation on Distributions 

Without the prior written approval of RUS, Kenergy shall not in any calendar year make 
any Distributions (exclusive of any Distributions to the estates of deceased natural 
patrons) to its members, stockholders or consumers except as follows: 

If, after giving effect to any such Distribution, the Equity of the Borrower shall be greater 
than or equal to 30% of its Total Assets; or 

If, after giving effect to any such Distribution, the Equity of the Borrower shall be greater 
than or equal to 20% of its Total Assets and the aggregate of all Distributions made during 



KENERGY CORP. 

NOTES TO FINANCIAL STATEMENTS 

Years Ended December 3 1,2005 and 2004 

15. Limitation on Distributions, Continued 

the calendar year when added to such Distribution shall be less than or equal to 25% of the 
prior year's margins. 

Provided however, that in no event shall Kenergy make any Distributions if there is 
unpaid, when due, any installment of principal of (premium, if any) or interest on any of 
its payment obligations secured by the Mortgage, if the Borrower is otherwise in default 
hereunder or if, after giving effect to any such Distribution, the Borrower's current and 
accrued assets would be less than its current and accrued liabilities. 

16. Risk Management 

Kenergy is exposed to various risks of loss related to torts; theft of, damage to, and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
Kenergy carries commercial insurance for all risks of loss, including workers' 
compensation, general liability and property loss insurance. As is customary in the utility 
industry, Utility Plant is not insured with the exception of substations. Settled claims 
resulting from these risks have not exceeded commercial insurance coverage in 2005 or 
2004. 
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Kenergy Corp. 
Henderson, Kentucky 

We have audited the financial statements of Kenergy Corp. (Kenergy) as of and for the 
year ended December 31,2005, and have issued our report thereon dated February 22,2006. We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the IJnited States. 
Internal Control Over Financial Reporting 

In planning and performing our audit, we considered Kenergy's internal control over 
financial reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide assurance on the internal control over 
financial reporting. Our consideration of the internal control over financial reporting would not 
necessarily disclose all matters in the internal control over financial reporting that might be 
material weaknesses. A material weakness is a reportable condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low 
level the risk that misstatements caused by error or fraud in amounts that would be material in 
relation to the financial statements being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions. We noted no 
matters involving the internal control over financial reporting and its operation that we consider to 
be material weaknesses. 

Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Kenergy's financial statements 

are free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts and grants agreements, noncompliance with which could have a direct 
and material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, 
we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 

We noted certain matters that we have reported to the management of Kenergy in a 
separate letter dated February 22,2006. 

This report is intended solely for the information and use of the audit committee, 
management, and the Rural Utilities Service and supplemental lenders and is not intended to be 
and should not be used by anyone other than these specified parties. 

Owensboro, Kentucky 
February 22,2006 





Depreciation Study 
prepared by 

Welsh Group LLC 
is filed in a separate binder as 

Exhibit 13 







s I report on 

Kenergy's 2004 

performance, we 

already are well into 

the new year, and as a 

result, this state-of- 

former and current member-owners who were 

customers of the cooperative between 1 975 and 1979 

and in 1996 and 1997. Since Kenergy was formed in 

1999, the cooperative has refunded approximately $13 

million in capital credits or roughly $2.6 million per 

year. 

the-cooperative Mark A, Bailey 
Presldone amd CEO 

message also will Member input, the dedication and expertise of your 

include highlights of 2005 activities. member-elected board of directors, and the 

involvement of 150-plus volunteers on the separate 

During the 5th anniversary year of Kenergy, I was Member Resource, Commercial Resource, an 

named to succeed Dean Stanley as President and Chief Industrial Resource committees are important to the 

Executive 0fficer.Without reservation, I considered it a success of the cooperative. 

privilege to assume, in July 2004, the leadership of your 

well managed and progressive cooperative. Earlier, I 

spent 30 Years with American Electric power (AEP), ive requires fitting together many 
where I last served as Vice President of Transmission pieces. Without a doubt, the most important piece 
Asset Management. encompasses the skills, experience, and hard work of 

Kenergy's 166 employees, who work from the 

cooperative's facilities in Henderson, Owensboro, 

As an electric cooperative, Kenergy exists to serve its Marion, Hanson, Hartford, Hawesville, and Sturgis. 

members. Members not only receive electricity and 

other services from the cooperative, but also Last year, 735 homes and businesses were 

own part of the business. As a member-owner, connected to Kenergy's power lines, 

you are our No. I priority. 5 compared to 572 the previous year. 

Construction crews built an additional 58 

As an owner of a not-for-profit cooperative, you miles of line in 2004, while customer service 

are credited with a share of the utility's margins. representatives responded to 87,192 calls. 

When financial conditions permit, the money is 

refunded to you. In May of 2004 and 2005, Kenergy During major power outages, an automated system cab 

returned $1.5 million and $2.1 million respectively to be used to answer calls and expedite restoration 
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efforts. Despite ice storms in January and almost 

continuous wind and thunderstorms in May, June, and 

July last year, Kenergy's outage hours per consumer 

remained low. 

This is important because you have told us through 

customer surveys that reasonable rates and reliable 

service are your top priorities. In a 2004 survey, you 

responded that you were pleased with how promptly 

Kenergy employees handled situations and requests 

~d gave us higher scores than in previous years for 

-cving reliable service and fair electric rates. Kenergy's 

American Customer Service Index (ACSI) score is  85, 

which is 3.4 points higher than the national average for 

other Touchstone Energy-affiliated electric 

cooperatives. The ACSI measures customers' overall 

satisfaction and expectations and reveals how close the 

cooperative is  to  meeting customers' perceptions of 

the ideal utility. The national average for all electric 

utilities is  72. 

Providing excellent service not only means friendly, 

knowledgeable employees serving you, but also easy- 

to-do-business-with service centers. Service centers in 

Hartford and Hanson were replaced with new facilities 

in 2004 and early 2005 respectively. 

(Continued on page 4A.) 

Chair Sandra Wood of McLearl County - District 10 
Vice Chair William Reid of Daviess County - District 8 
Secretary-Treasurer Chris Mitchell of Webster County - District 3 

Glenn Cox of Caldwell County - District I 
William Denton of Henderson County - District 5 
La1.1.y Elder of Daviess County - District 6 
James Grant of Hancock County - District 9 

Miice Maloney of Daviess County - Industrial Director 
Randolph Powell of Henderson County - District 4 
Dr. H.M. Smith of Union County - District 2 
George Warren of Daviess County - District 7 
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Butt i n g it Toge t h e n ,centhued page lAl 

integration of all computer databases ' tt. 
Kentucky has the lowest electric rates in the nation and installation of a state-of-the-art  hi^ 
Kenergy has among the lowest average rates in the Information System, which incorporates an outage 

state. management system, employees - whether at their 

desks or in their vehicles - can quickly access critical 
This st i l l  will be the case if Kenergy's rate proposal information needed to install and maintain the 

before the Kentucky Public Service Commission is cooperative~s distribution system facilities. 
approved within coming weeks. In 

December 2004, the cooperative N o  matter the time of night or day, 
requested a $527,000 annual members can access information 

reduction in revenues and an about the cooperative, its products 
adjustment of certain existing and services, and their individual 

rates. accounts, as well as electronically 

report their monthly meter reading 

via the Internet at 

We're big - not in total www.kenergycorp.com. Later this 

customers served, but in kilowatt- year,you will be able to pay your bill 

hours sold. In 2004, Kenergy's online. (See details on page 7A.) 
customers used 9.4 billion 

kilowatt-hours of electricity - 
24.3 million more than in 2003. For Through the new Co-op 

more than 20 years, the ConnectionsSM program, member- 

cooperative has ranked No. I in owners recently were mailed cards 
energy sales among the nation's 900- for use in receiving special discounts from participating 
plus distribution cooperatives. retailers locally and throughout the nation. 

The third largest cooperative in Kentucky in terms of 

customers served, Kenergy is nearing 53,000 active 

members in its 14-county service area. 

To provide adequate and dependable service, Kenergy, 

in 2004, invested $8.55 million in its distribution 

system. Projections are that an additional $30 million 

will be needed in new construction and system 

improvement projects to serve an estimated 55,000 

customers by the end of 2007. 

Kenergy uses the latest technology to provide reliable 

electric service to i t s  member-owners. Through the 

Cash incentives are available to  member-owners 

building new energy-efficient homes, or replacing a gas 

water heater with electric equipment and/or installing 

a dual-fuel heating system in their existing homes. 

Low-cost long-distance phone services from three 

providers is available through Kenergy, as well as 

lnternet service. 

Value-added services for commercial and industria 

customers include a lease program for exterior lighting 

along with surge protection, energy audit? .owe 

factor correction, power quality improvema~~c, anc 

infrared thermography services. Questline - an e 
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Your Touchstone Energyc Cwperauve 

2004 
Electric Revenue $280,499,48 1 
Miscellaneous 1,2 1 1,047 
TOTAL OPERATING REVENUE $28 1,7 10,528 

Cost of Purchased Power $254,634,344 
Distribution Plant Expense 10,982,553 
Customer Accounting & Collecting Expense 2,559,692 
Customer Service & Information Expense 309,802 
General Office,Administrative & General Expense 2,487,686 
TOTAL OPERATING EXPENSE $270,974,077 

Depreciation Expense $5,589,176 
Interest on Long-Term Debt 3,l 18,978 
Other Deductions 4 16,59 1 
TOTAL COST OF ELECTRIC SERVICE $280,098,822 

Operating Margins $1,6 1 1,706 
Non-Operating Margins 947,248 
TOTAL MARGINS $2,558,954 

ASSETS 

Total Utility Plant 
Less Accumulated Provision for Depreciation 
NET UTILITY PLANT 

Investments 
Cash & Cash Equivalents 
Accounts Receivable 
Other Assets 
TOTAL ASSETS 

MEMBERS' EQUITIES 

Memberships 
Patronage Capital 
Other 
TOTAL MEMBERS' EQUITIES 

LIABILITIES 

Long-Term Debt 
Current Liabilities 
Other 
TOTAL LIABILITIES 

TOTAL MEMBERS' EQUITIES & LIABILITIES 
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-- - --- --- 
mailed newsletter containing helpful information on cp 
topics of interest t o  those involved in business, 'No operating condition or ' - 
manufacturing, and agriculture - also is  offered. 

Questline additionally provides an online resource 

library and allows customers to ask specific questions, 

which are researched and answered within 48 hours. 

urgency of service can ever 

justifjl endangering the health 

Kenergy also understands the value of economic and 
and welCbeing of anyone." 

industrial development involvement and provides a 

variety of services and loan programs to assist new and 

expanding businesses, as well as financial and technical 

support to  county governments, schools, and economic 

development organizations. 

Your cooperative is currently involved in an extensive 

vegetation management program to  ensure that we 

continue to  provide you with safe, reliable electricity in 

a cost-effective manner.The goal is the removal of all 

trees directly under power lines and clearing of other 

vegetation to eliminate power outages caused by falling 

branches and/or undergrowth blocking paths needed 

to perform line maintenance and repair work. 

In closing, I express deep appreciation to  you - our 

member-owners - for your continued support of the 

cooperative. We are committed 

Sincerely, 

Mark A. Bailey 

President and CEO 

S afety is a core value for Kenergy in 
providing service. Significant efforts are 

made to educate the public about electric~l 
safety and to  train employees to safely i 
perform their jobs. 1 i 

1 

ur commitments are: 

T h a t  no member of the public will be 
harmed by any action or inaction of a 
Kenergy employee. 

a That employees will return home 
following the work day in as good or better 
condition than when they arrived for work 
that day. 

S afety f i rs t  . . . and always! 
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In 2005, Kenergy's 

management team 

engaged in a major 

effort to develop a 

strategic plan 

designed to guide - - 
Mark A. Bailey 

your cooperative 
I + i , s i i ( l ~ 2 ~ ~ /  ( ~ i 1 ( 1  C'IYO 

through the end of 

2006 and position us well for the years 

ahead. The process included input from all 

our employees, which resulted in the 

development of a clear vision for the 

company, and implementation plans to 

reach it. 

electric provider comnzitted to 
public saj ly  and an accide~zt- 
free workplace. 

The strategy for your cooperative is to 

focus our attention on five key areas: 

Safety, Customer Service, Employees, 

Commu~lity Involve~nent, and Finances. 

Safety 

Safety is our number-one priority not 

only for employees, but for our members 

and the general public as well. In fact, the 

nature of our business demands it. In 

2005, we took major steps to communicate 

a new safety philosophy to all employees 

that aims for zero injuries. Company-wide 

safety milestones were established 

supported by monthly safety meetings and 

safety training held throughout the year to 

create greater levels of safety awareness for 

all I<energy employees. Management is 

committed to continually evaluating 

programs that will assist us in achieving 

our safety goals and in the process become 

an industry leader. 

Our 2005 safety performance deserves 

recognition as our emp1o)rees stepped up 

to the challenge. For the first time in our 

history, Kenergy completed an entire year 

without a lost-time accident. As a result, we 

received a safety award for this outstanding 

safety achievement by the I<entucly 

Association of Electric Cooperatives. 
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ce, an 

Along ~vith our internal initiatives, our 

employees delivered safety programs to 

more than 800 students throughout our 

14-county service territory in 2005. The 

programs are designed to educate 

youngsters about the value of electricity 

and h o ~ r  to avoid hazardous situations. In 

addition, numerous public safety messages 

were included in various publications sucl-i 

as newspaper ads, bill inserts, and I(e11tucky 

L,isil~g magazine. 

Customer Service and Employees 

As an electric cooperative, owned by the 

customers we serve, Kenergy focuses on 

our members' needs and providing 

superior customer service. This is 

accomplished through a dedication to 

safely providing low-cost, reliable power to 

members. In 2005, Kenergy implemented 

an extensive vegetation management 

progra~n strategicaIIy focused on a number 

of areas across the system to assist in 

eliminating power outages. The goal is to 

remove all trees located directly under 

power lines and eliminate vegetation 

growth that may block power line access 

necessary to perform routine 

maintenance. 

Irnproved efficiencies and the 

innovative use of resources have allowed 

the cooperative to control cost while 

continuing to irnplernent value-added 

services. 

Recent additions include the use of 

laptop computers in service vehicles and 

the utilization of a global positioning 

system (GPS) to enable servicemen to 

more efficiently and quickly respond to 

service calls. In addition, Icenergy 

custolners now have the option to pay their 

electric bills via the cooperative's Web site. 

The ongoing research and development of 

Internet-based member information 

exchange will be regularly evaluated in an 

effort to make continuous improvements. 

As your electric provider, it's important 

for us to listen to our members' needs. 

Through a scientific customer survey 

conducted in 2005, you responded very 

favorably to the quality of service provided 

and gave your cooperative higher scores 

than previous years. Kenergy earned an 

American Customer Service Index (ACSI) 

score of 87, which is the highest score 

achieved since I(energy began 

participating in the survey. The ACSI 

measures how satisfied rnelnbers are with 

your cooperative, how well we meet your 

expectations, and IIOM~ close we are to being 

the ideal utility. The national average for all 

electric utilities is 72. [(energy's score 

placed us in the top 15% of the nation's 

electric utilities that participate in this 

survey. 

At the heart of your cooperative is our 

team of 158 employees. Our strategic plan 

includes a learning plan that is designed to 

help our employees achieve our vision. In 

2005, employees participated in nearly 

11,000 hours of training. 

Contiinced 017 page 4A 
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Capital credits are an added benefit of 

cooperative membership. In May and June, 

$746,000 in capital credits will be 

refunded. For the first time, capital credits 

are being refunded via a credit to your 

electric account, also a result of feedback 

from customer surveys. Since I<energy was 

formed in 1999, the cooperative has 

refunded approximately $14.3 million in 

capital credits. 

Community Involvement 

Cooperatives have always placed an 

emphasis on being an integral part of the 

community. Both at work and on their own 

time, ]<energy employees participate in a 

wide variety of colnrnunity events. 

Whether it's serving as volunteer coaches, 

employees' generous contributions to local 

charities such as United Way, or assisting 

with county fairs and festivals, ]<energy will 

continue to loolt for ways to enhance the 

lives of our fi-iends and neighbors in the 

colnlnunities in which we live and \vorl(. In 

a d d i t i o n ,  I < e n e r g y ' s  e c o l i o m i c  

development professionals are actively 

involved with local econolnic development 

agencies to attract and retain businesses in 

western I<entuci<y. 

Never was the cooperative spirit more 

evident than afier Hurricanes Rita and 

Katrina devastated Florida and Alabama. 

I<energy linemen graciously volunteered 

their help, and we sent utility vehicles and 

supplies to assist in the restoration of the 

severely damaged electrical system. 

Finances 

Net margin for the year ended December 

31, 2005, was $1.5 million. In 2005, your 

cooperative sold Inore than 9.3 billion 

Idlo~ratt-hours of electricity to our 

members. For more than 20 years, Kenerg 

and its predecessors have ranked No. 1 in 

energy sales among the nation's 900-plus 

distributio11 cooperatives. ]<energy 

employees extended services to Inore than 

1,142 new homes and businesses in 2005. 

As a I<enel-g)r member you are paying 

one of the lowest electric rates in the nation. 

According to the latest data from the 

Department of Energy, 97% of U.S. 

residential customers pay more for their 

electricity than l<energyls members, 99.67% 

of industrial customers pay more than our 

industrial customers, and 86% of 

cornmel-cia1 customers pay more than our 

commercial customers. 

Wholesale Power 

After more than two years of intense 

worl<, Big Rivers Electric Corp., I<energy's 

~rholesale power provider, announced 

they had signed a Letter of Intent with 

E.On U.S. to resume operational control 

of Big Rivers' western I<entucl<y 

generating facilities in early 2007. In 1998, 

Big Rivers leased the operations of its 

generation assets and its rights to the 

HMP&L Station Two facility to LGSrE in 

an arrangement that assisted Big Rivers in 

emerging from banltruptcp. This effort 

includes Big Rivers Electric Corp., 

I<energy's senior management, and board 

of directors. 

In addition to the Letter of Intent, a 

Memorandum of Understanding was 

signed by Big Rivers, I<energy, Century 

Aluminum, and Alcan to set the terms of 

a long-term power supply arrangement 

through ]<energy for their respective 

aluminum smelting operations in 

Hawesville and Sebree. 

In summary, we believe that building 

on these foci~s areas and the execution of 

our strategic plan will assure a bright 

future for pour cooperative. We 

appreciate your support and loolt forward 

to serving you in the future. 
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FOR TIiE YEARS ENDED DECEMBER 31,2005 AND 2004 

Electric Revenue 
Miscellalleous 
TOTAL OPERATING REVENlJE 

Cost of Purcllased Power 
Dislribulioil Plant Expense 
Customer Act ounting 81 Collecting Expense 
Customer Service & Information Expense 
General Office, Administrative & General Expense 
TOTAL OPERATING EXIJENSE 

Depreciation Expense 
Interest on Long-Term Debt 
Otlier Deductions 
TOTAL COST OF ELECTRIC SERVICE 

Operating Margins 
Non-Operating Margins 
TOTAL. MARGINS 

BALANCE SHEET 
DECEMBER 31,2005 AND 2004 

ASSETS 

Total lltilit)~ Plant 
Less Accumulated Pro\~ision fix Depreriatio~i 
NET IlTILlTY PLANT 

Investments 
Casli & Cash E(jui\~ale~its 
Accotints Recei~lable 
Otller Assets 
TO'TAL, ASSETS 

MEMBERS' EQ1JlTIES 

Memberships 
Patronage Capital 
Other 
TOTAL MEMBERS' EQIJITIES 

Long-Term Debt 
Curient 1.iabiIities 
Otlier 
TOTAL LIABI1,ITIES 

TOTAL MEMBERS' E()IIITIES & LIABILITIES $204,419,138 $197,123,990 

'~ltnrtge irt Arrorrrrti11gPrirtci~11e: I(c?rr,rg~! rc2~~iLst3tl il,\ tnsl trllrrarliorr nrrrrrrrtrl ~~iz.lirlc. Jrrrrrrrrr~~ 1, 21111,5, irr 11 rrrrrrrrrc3r (11 cclrlrrl~lc~ IN /hc8 Rrrrrrl Ulililic? Scfrrjicc8 (I<U,S) 7kr:vrs rc.~ti,siorn 
~~~r'r t '~~itr , \uunI In r r r r  /<U,Y lorrrr crrclli/,/i~r 1h1, pcriorl A l~r i /  2IlNl 1hmtrg11 Arrgrr,sl21111~5 IIhrI ~lisrrllc~~t~t'rl llrc, crrl~i/crliztrlicrn r!/ 1 ttr/trirr to\/s /Is rr rc,,soll, I(r'rrrrrg~' rcrlrrc clt/ nrtrrgins NIJ( /  

o l i l i l~~plrrnl  $7YX,11.59/irr20lI4, $1177,914 /irr2003, tin(/ $X7!),7:)3 /i~r211112 
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Access information about the co-op 
and your account on the lnternet 

Use Kenergy's Web site t o  access information about the cooperative and 

i t s  products and services o r  t o  report your meter reading online. 

The Web site offers easy navigation and an abundance of information. 

The "AccessYour Account'' button quickly linl<s you t o  specific information 

about your individual Kenergy account. 

Soon, you'll be able t o  pay your bill online. 

Kenergy serves as a sales agent for 

three long-distance phone companies. 

lnternet Service - Kenergy serves 

as a sales agent for two companies 

providing dial-up lnternet service. 

Additionally, the cooperative deliver, 

high-speed Internet to  some residential 

and commercial customers in Daviess 

and McLean counties through pilot 

testing programs. 

Discount Amusement Park Ticlcets 

-- Kenergy sells discount admission 

tickets to  five amusement parks in the 

region. 

Meter Base Surge Protection 

Service - Kenergy leases to  members 

a device that is attached to  the meter 

and protects large appliances from 

surges. 

In total, during 2004, these programs 

produced a net profit to  Kenergy of 

$10,139. In 2005, Kenergy intends to 

fully evaluate these programs to  

determine if they continue to  meet thc, 

needs of customers and the business 

needs of the company. 

During 2004, Kenergy participated in 

the following non-regulated activities: 

Geothermal System Sales - As a 

distributor for geothermal systems, 

Kenergy sells equipment directly to 

area HVAC contractors for installation 

in homes. 

Long-DistanceTelephone Service - 

. 
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I I BORROWER DESIGNATION 1 

I We hereby certify that the entries in this report are in accom'ance with the accounts and other records of the system and Meet the status of the 

system to the best of our knowledge and belief 

KENTUCKY 65 
BORROWER NAME AND ADDRESS 

FINANCIAL AND STATISTICAL REPORT KENERGY 
P.O. BOX 18 
HENDERSON, KY 42420 

I 
ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII. RUS, WAS IN FORCE DURING THE REPORTING 

nearest dollar. For detailed instructions, see RUS Bulletin 17176-2. JANUARY 31,2005 

PERIOD W D  RENEWALS H&w BEEN OBTAINED FOR ALL POLICIES 

RlJS USE ONLY 

CERTIFICATION 

I SIGNATURE OF OFICE MA GER OR ACCOUNTAKT 

1 -  +m -- \?&Lku - 

Exhibit 15A, Page 1 

SIGNATURE OF MANAGER 

--- P ~ T  

4. Idle Services (Exclude Seasonal) 

A. STATEMENT OF OPERATIONS 

5,780 1 2,2381 (5+6+7) 6,8071 6,863 
RUS Form 7 (Rev.6-94) Page 1 of 2 Pages 

THIS MONTH 

--(d)- 
24,480,944 

-.- 
21,807,40€ 

249,342 
- 490,604 

169,284 
16,681 
4,182 

- 157.22E 
22,894,732 

476,91C 

22,077 
282,762 

14.241 
3.31 5 

23,694,039 
786,905 
60,045- 

---- 

-- (5,250) 
----- 

-. 9 , 804 
-- 

851,504 

I 

ITEM 

1. Operating Revenue and Patronage Capital ............................ 
2. Power Production Expense .......................................................... 
3. Cost of curchased Power ............................................................. 
4. Transmission Expense ..................................................................... 
5. Distribution Expense - Operation .................................................. 
6. Distribution Expense - Maintenance ............................................. 
7. Consumer Accounts Expense ...................................................... - 
8. Custorner&ice and Informational Expense ........................... 
9. Sales Expense ................................................................................. 
10. Administrative and General Expense ......................................... 
11. Total Operation & Maintenance Expense (2 thru 10) ............... 
12. Depreciation and Amortization Expense - .................................. 
13. Tax Expense - Property & Gross Receipts ................................... 
14. Tax Expense - Other ...................................................................... 
15. Interest on Long-Term Debt ......................................................... 
16. Interest Charged to Construction - Credit ................................. 
17. Interest Expense - Other ............................................................... 
18. Other Deductions .......................................................................... 

---- 
BUDGET 

(C)  

24,711,606 

21,919,207 

260,940 
523,354 
20 1.477 

-- 10,848 
16,821 

165,585 
23,098,232 

, 486,115 

21,978 
287,680 

, 10,417 
10,754 

LAST YEAR 

(a) 
24,706,720 

22,096,176 

262,694 
767,148 
189,976 

9,572 
7,416 

134.91 3 
23,467,895 

454,658 

23,856 
278.759 

11,855 
4,068 

23,915.176 
796.430 

. 64,083 

296 

12,500 

873,309 

Y EAR-TO-DATE 

THIS YEAR 

(b) 
24,480,944 

21,807,406 

249,349 
490,602 
169,284 

- 16,681 
4,183 

157,228 
22,894,733 

476,910 

22,077 
282.763 

14,241 
3,315 

- ITEM 
5. Miles Transmission 

6 .  Miles Distribution- 

Overhead 
7. Miles Distribution- 

Undergmund 

8 Total Miles 

Energized 

ITEM 
1. New Services Connected 

2. Services Retired - 
3. Total Services in Place - 

YEAR-TO-DATE 

23,694,039 
786,905 
60,045 

- 

- (5,250) 

9,804 

851,504 

-- 

19. Total Cost of Electric Service (1 1 thru 18) ................................... 
20. Patronage Capital & Operating Margins (1 minus 19) - ............. 
21. Non-Operating Margins - Interest ................................................ 
22. Allowance for Funds Used During Construction ........................ 
23. Income (Loss) from Equity Investments ....................................... 
24. Non-Operating Margins - Other ................................................... 
25. Generation and Transmission Capital Credits ............................ 
26. Other Capital Credits & Patronage Dividends - ........................... 
27. Extraordinary Items .... (See Page 2, Part D) .................................. 
28. Patronage Capital or Margins (20 thru 26) .................................. 

LAST YEAR (a) 

6,173 

24,241,091 
465,629 
59,094 

- 
699 

7,083 

532,505 

THIS YEAR (b) 

6,194 

YEAR-TO-DATE 
PART B. DATA ON TRANSMISSION AND DlSTRlBUTlON PLANT 

669 

LAST YEAR (a) 
.Io4 

18 

58,108 

THIS YEAR (b) 

.-. 84 

15 

55.250 



FINANCIAL AND STATISTICAL REPORT KENERGY 
RUS USE ONLY 

NSTRUCTIONS - See RUS Bulletin 17176-2 JANUARY 31,2005 

PART C. BALANCE SHEET 
-__I--.- 

-- 

ASSETS AND OTHER DEBITS I LIABILITIES AND OTHER CREDITS 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  1 Total Utility Plant in Servi 30. Memberships. 
................................ 31 Patronage Capital 

............ 32 Operating Margins - Prior Years.. 
. . . . . .  33 Operating Margins - Current Years -- 796,708 

55,134 

58,809.393 

1,837,006 
17.000.000 39 Long-Term Debt Other - REA Guaranteed 

........... 40. Long-Term Debt - Other (Net). 26,007,741 
........... 41 Total Long-Term Debt (37 thnk 40) 11 3,603.930 

. . . . . . . . . . .  42 Obligations Under Capital Leases -- 
............ 43 Accumulated Operating Provisions 2,944,584 

... 16. Cash - Constructio 44 'Total Other Noncurrent Liabilites (42 + 43) 2,944,584 
45. Notes Payable 3,757,222 

2,278.697 
1,604,038 

!4 Other Current and Accrued Asse 

26. Regulatory Asset 

PART D. NOTES TO FINANCIAL STATEMENTS 
'HIS SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
'IF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET.) 

tUS Form 7 (Rev 6-94) Page 2 of 2 Pages 
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KENTUCKY 65 
BORROWER NAME AND ADDRESS 

I FINANCIAL AND STATISTICAL REPORT I KENERGY 
P.O. BOX 18 
HENDERSON, KY 42420 -- 

INSTRUCTIONS - Submit an original and two copies to RUS. Round all amounts to I PERIOD ENDED 1 RUS USE ONLY 

I We hereby cerfify that the entries in this report are in accordance with the accounts and other records of the system and reflect the stabs of the 

system to the best of our knowledge end belief. 

nearest dollar. For detailed instructions, see RUS Bulletin 17178-2. 

I ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS. WAS IN FORCE DURING THE REPORTING 
PERIOD AN9 RENEWALS HAVbBEEN OBTAINED FOR ALL POLICIES 

I 

FEBRUARY 28, 2005 1 
CERTIFICATION 

SIGNATURE OF OFFICE MANAG& OR ACCOUNTANT DATE 

-- 
SIGNATURE OF MANAGER DATE 

PART B. DATA ON TRANSMISSION AND DlSTRlBUTlON PLANT ---- 

4. Idle Services (Exclude Seasonal) 5,7271 2,1111 (5+6+7) 6,811 1 6,86f 
RUS Form 7 (Rev.6-94) Page 1 of 2 Pages 

THIS MONTH 

(d) 
22,024,58C 

19.726,997 
--- 

308,677 
431,62C 
210,221 

16,41E 
8,436 

232,717 
20,93= 

479,081 
---.--- -- 22,077 

261,192 
----- 

11,000 
2,439 

21,710,873 
313,707 
64,467 

. -- 624 

9,804 

388,602 

PART 4. STATEMENT 

V 
ITEM 

1. Operating Revenue and Patronage Capital ............................ 
2. Power Production Expense. ......................................................... 
3. Cost of Purchased Power ............................................................. 
4. Transmission Expense ..................................................................... 
5. Distribution Expense - Operation .................................................. 
6. Distribution Expense - Maintenance ............................................. 
7. Consumer Accounts Expense ...................................................... 
8. Customer Service and Informational Expense ........................... 
9. Sales Expense ................................................................................. 
10. Administrative and General Expense ......................................... 
11. Total Operation & Maintenance Expense (2 thru 10) ............... 
12. Depreciation and Amortization Expense ................................... 
13. Tax Expense - Property & Gross Receipts ................................... 
14. Tax Expense - Other ...................................................................... 
15. Interest on Long-Term Debt ......................................................... 
16. Interest Charged to Construction - Credit ................................. 
17. Interest Expense - Other ................................................................ 
18. Other Deductions .......................................................................... 
19. Total Cost of Electric Service (1 1 thru 18) ................................... 
20. Patronage Capital & Operating Margins ( I  minus 19) ............. 
21. Non-Operating Margins - Interest ................................................ 
22. Allowance for Funds Used During Construction ........................ 
23. Income (Loss) from E a  Investments ....................................... 
24. Non-Operating Margins - Other ................................................... 
25. Generation and Transmission Capital Credits ............................ 
26. Other Capital Credits & Patronage Dividends ........................... 
27. Extraordinary Items .... (See Page 2. Part D) .................................. 
28. Patronage Capital or Margins (20 thru 26) .................................. 

2. Se tvkRet i red  

3. Total Services in Place 

Exhibit 15A, Page 3 

OF OPERATIONS 

I E M  
5. Miles Transmission 

6 Miles Distribution- 

ITEM 
1. pew Services Connected 

YEAR-TO-DATE 

37 

58,168 

LAST YEAR (a) 

BUDGET 

- (c) 
46,761 ,I 51 

41,740,454 

549,424 
1,102,732 

- 431,632 
- 23,467 

32,843 
339,578 

44,220,130 
974,127 

43,956 
551,431 

20,834 
13,008 

45,823,486 
937,665 
128,166 

-------- 
592 

25,000 

1,091,423 

LAST YEAR 

(a) 
-- 47,362.826 

42,373,873 

510,598 
1,297,882 

405,225 
22,153 
21,735 

327,091 
.- 44,958,557 

91 1,096 

47,712 
509,296 

(1,488) 
8,658 

46,433,831 
928,995 
11 0,953 

( 4 3 1 )  

14,166 

1,049,143 

THIS YEAR (b) - 
- 

YEAR-TO-DATL 

37 

55,271 

YEAR-TO-DATE 
TFIlS YEAR 

(b) 
- 46,505,524 

41,534,403 

558,026 
922.222 
379,505 
33,096 
12,619 

389,945 
43,829,816 

955,991 

44,154 
543,956 

25,241 
5,754 

45,404,912 
1,100,612 

124,512 

( )  4,626 

19,608 

1,240,106 

LAST YEAR (a) 
- 183 

THIS YEAR (b) 
127 

Overhead 
7 Miles Distribution- 

Underground 

8 Total Miles 

Enemized 

6,172 

636 

6,19: 

671 



FINANCIAL AND STATISTICAL REPORT KENERGY 
L I O D  ENDED I RlJS USE ONLY 

-- 
YSTRUCTIONS - See RUS Bulletin 1717B-2 FEBRUARY 28,2005 

PART C. BALANCE SHEET -- 
I 

ASSETS AND OTHER DEBITS I LIABILITIES AND OTHER CREDITS 

1 Total Utility Plant in Sewi 276,075 
2. Construction Work in Progres 54,818,620 
3 Total Utility Plant (l+2). 78.651 ..................................... 
4 Accum. Provision for Depreciation and Arnort .... 

38 Long-Term Debt - RUS - Econ. Devel. (Net) 
39. Long-Ten Debt Other - REA Guaranteed 

. . . . . . . . . . . .  40 Long-Term Debt - Other (Net) 
............ 41. Total Long-Ten Debt (37 thru 40) 
............. 42 Obligations Under Capital Leases. 

.-- 

PART D. NOTES TO FINANCIAL STATEMENTS 
HIS SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
IF ADDITIONAL SPACE IS NEEDED, lJSE SEPARATE SHEET) 

Exhibit 15A, Page 4 



I / BORROWER DESIGNATION I 

FINANCIAL AND STATISTICAL REPORT KENERGY 
P.O. BOX 18 
HENDERSON, KY 42420 

INSTRIICTIONS - Submit an original and two copies to RUS Round all amounts to PERIOD ENDED RUS USE ONLY 
nearest dollar. For detailed instructions. see RUS Bulletin 171752. MARCH 31,2005 

CERTIFICATION 

I We hereby certify that the entries in this report an? in accordance with the accounfs and other records of the system and reflect the status of the 

system to the best of our knowledge and belief 

I ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
PERIOD ND RENEWAL HAVE BEEN OBTAINED FOR ALL POLICIES I Ad- 

I SIGNANRE OF MANAGER /r ' DATE 

MF?/i- A. STATEMENT OF OPERATIONS I 
- YEAR-TO-DATE 

LAST YEAR THIS YEAR BUDGET 

(a) (b) (c) 
70,561,756 70,416,470 70,510,507 

.......................................................... 
63,530,281 62,980,340 63,143.898 

- PART 6. DATA ON TRANSMISSION AND DISTRIBUTION PLANK- 
-.- YEAR-TO-DATE --TI-- - .- 

THIS MONTH 

0.- 
23,910,946 

21,445,937 
..................................................................... 

.................................................. 798,560 
1,882.228 

4. Idle Services (Exdude Seasonal) 5,7321 2,1701 (5+6+7) 6,8141 6,8681 
RUS Form 7 (Rev.6-94) Page 1 of 2 Pages 

- 
840,492 

1,417,077 

- 587,642 
49,148 
20,590 

- 626,922 
66,522,211 

1,391,118 
- 

66,231 
781.277 

36,801 
- 20,024 

68,817,662 
1,598,808 

193,628 

- 

(6,924) 
..--- 

- 63,776 

1,649,288 

...................................................... 
8. Customer Service and Informational Expense ........................... 
9. Sales Expense ................................................................................. 
10. Administrative and General Expense ......................................... 
11. Total Operation & Maintenance Expense (2 thru 10) ............... 
!_1L Depreciation and Amortization Expense ................................... 
13. Tax Expense - Property & Gross Receipts ................................... 
14. Tax Expense - Other ...................................................................... 
15. Interest on Long-Term Debt ......................................................... 
16. Interest Charged to Construction - Credit ................................. 
17. Interest Expense - Other ............................................................... 
18. Other Deductions .......................................................................... - 
19. Total Cost of Electric Service ( I  I thru 18) ................................... 
20. Patronage Capital & Operating Margins (1 minus 19) ............. 
21. Non-Operating Margins - Interest ................................................ 
22. Allowance for Funds Used During Construction ........................ 
23. Income (Loss) from Equity Investments ....................................... 
24. Non-Operating Margins - Other ................................................... 
25. Generation and Transmission Capital Credits ............................ 
26. Other Capital Credits & Patronage Dividends ........................... 
27. Extraordinary Items .... (See Page 2, Part D) .................................. - 
28. Patronage Capital or Margins (20 thru 26) .................................. 

ITEM 
1. New Services Connected 

2. Services Retired 

3. Total Services in Place 

Exhibit 15A, Page 5 

634,064 
36.21 3 
36,074 

541,422 
67,458.842 

1,368,694 

71,568 
761,370 

1 1,334 
21.606 

69,693,414 
868,342 
168.448 

(9,544) 

31,668 

1,058,914 

860.267 
1,791.825 

680,240 
40.458 
50,864 

529,766 
67,097.318 

1,463,213 

65,934 
843,427 

31,251 
24,887 

69,526.030 
964,477 
192,249 

888 

37,500 

1,215,114 

LAST YEAR (a) 

248 

48 

58,222 

282,466 
494,855 
208,137 

16,052 
- 7,971 

236,977 
22,692,395 

-. 435,127 

22,077 
- 237,321 

- I= 
14,270 

23.41 2.750 
498,196 
69,116 

(2,298) 
--- 

44,168 

609,182 

THIS YEAR (b) 

183 

- 51 

55,313 

ITEM 

5. Miles Transmission 

6. Miles Distributiom 

Overhead 
7. Miles Distribution- 

Underground - 
8 Total Miles 

Energized 

LAST YEAR (a) 

6,176 

638 

THIS YEAR (b) 

6,195 

673 

I 



FINANCIAL AND STATISTICAL REPORT KENERGY 
PERIOD ENDED TRUS USE ONLY 

NSTRUCTIONS - See RUS Bulletin 17178-2 I MARCH 31,2005 

PART C. BALANCE SHEET -.-. 
I 

ASSETS AND OTHER DEBITS I LIABILITIES AND OTHER CREDITS 

1. Total Utility Plant in Service 275,97! 
31 Patronage Capita -- 54,766,086 

1,662.58! 
187.04: 

68.278,99( 
9 Invest. In Assoc.Org-Other-General Funds ....... (Payments-Unapplied $1 1,424,813) 
10. Invest. In Assoc.Org.-Other-Nongeneral Funds .... 38 Long-Term Debt - RUS - Econ. Devel. (Net) 1.795.80: 

39 Long-Term Debt Other - REA Guaranteed - 17,000.00( 
40 Long-Term Debt - Other (Net) ............... 25,713,001 

.............. 41 Total Long-Term Debt (37 thm 40)". 112.787.79; 
42 Obligations Under Capital Leases.. ............ - 

15. Cash - General 43 Accumulated Operating Provisions. .............. 2,643,911 
16. Cash - Construction 44. Total Other Noncurrent Liabilites (42 .+ 43) ... 2.643,91d 

45 Notes Payabl 3,757,22: 
20,535,111 

47. Consumer Deposits. ............................... 2,299,42; 
20. Accounts Receivable - Sales of Energy (Net) .......... 48. Other Current and A m e d  Liabilities .......... 1,770,801 

PART D. NOTES TO FINANCIAL STATEMENTS 
'HIS SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
'IF ADDITIONAL SPACE IS NEEDEL). USE SEPARATE SHEET.) 

[US Form 7 (Rev 6-94) Page 2 of 2 Pages 
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I I BORROWER DESIGNATION 1 

I ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
PERIOD AND RENEWALS HAYE BEEN OBTAINED FOR ALL POLICIES 

t 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - Submit an original and two copies to RlJS Round all amounts to 

nearest dollar. For detailed instructions, see RUS Bulletin 17170-2. 
CERTIFICATION 

We hereby certify fhat the entries in this repod are in accordance with the accounts and other records of the system and reflect the status of the 
system to the best of our knowledge and belief 

KENTUCKY 65 
BORROWER NAME AND ADDRESS 

KENERGY 
P.O. BOX 18 
HENDERSON, KY 42420 

PERIOD ENDED 
APRIL 30,2005 

, 

- 
DATE 

- 
SIGNATURE OF MANAGER DATE ' 

PART A./STATEMENT OF OPERATIONS 

(a) 

( 4. Idle Services (Exclude Seasonal) 5,7231 (5+6+7) 6,8181 6,8721 
RUS Form 7 (Rev 6-94) Page 1 of 2 Pages 

RUS lJSE ONLY 

w 

(b) 

2. Power Production Expense .......................................................... 
3. Cost of Purchased Power ............................................................. 
4. Transmission Expense ..................................................................... 
5. Distribution Expense - Operation .................................................. 
6. Distribution Expense - Maintenance ............................................. 
7. Consumer Accounts Expense ...................................................... 
8. Customer Service and Informational Expense ........................... 
9. Sales Expense ................................................................................. 
10. Administrative and General Expense ......................................... 
11. Total Operation & Maintenance Expense (2 thru 10) ............... 
12. Depreciation and Amortization Expense ................................... 
13. Tax Expense - Property & Gross Receipts ................................... 
14. Tax Expense - Other ...................................................................... - 
15. Interest on Long-Ten Debt ......................................................... 
16. Interest Charged to Construction - Credit ................................. 
17. Interest Expense - Other ............................................................... 
18. Other Deductions .......................................................................... 
19. Total Cost of Electric Service ( I  1 thru 18) ................................... 
20. Patronage Capital & Operating Margins (1 minus 19) ............. 
21. Non-Operating Margins - Interest ................................................ 
,22. Allowance for Funds Used During Construction ........................ 
23. Income (Loss) from Equity Investments ....................................... 
24. Non-Operating Margins - Other ................................................... 
25. Generation and Transmission Capital Credits ............................ 
26. Other Capital Credits & Patronage Dividends ........................... 
27. Extraordinary Items .... (See Page 2, Part D) .................................. 
28. Patronage Capital or Margins (20 thru 26) .................................. 

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

Exhibit 15A, Page 7 

YEAR-TO-DATE 

1. Operating Revenue and Patronage Capital ............................ 92,557,678 1 92,793,9601 9:257.4241 -1 
ITEM LAST YEAR I BUDGET , THIS MONTH THlS YEAR I 

YEAR-TO-DATE - YEAR-TO-DATE 

LAST YEAR (a) 1 THIS YEAR (b LAST YEAR (a) 1 THIS YEAR (b 

6. Miles Distribution- 

7. Miles Distribution- 

8. Total Miles 

Energized 

83,738,661 

1,045,202 
2,426.797 

879,640 
49,244 
47,589 

- 730,340 
88,917,473 

1,828,423 

55.424 
1,017,686 

(17,529) 
23,516 
26,809 

91,891,802 
665,876 
224,831 

(9,599) 

38,751 

91 9,859 

83,235,614 

1,138,412 
2,032,056 

81 1,978 
64,210 
26,999 

81 0,755 
88,120,024 

1,WSO 

88,308 
1.069.929 

(1 0,444) 
48,238 
22,268 

91,137,983 
1,655,977 

262,661 

(5,966) 

72,215 

1,984,887 

83,432,493 

1 , I  93,972 
2,536,822 

945,510 
55,835 
68,794 

725,565 
88,958,991 
1,954,408 

87,912 
1,160.636 

41,668 
28,141 

92,231,756 
625.668 
256.332 
.- 

1,184 

50,000 

933,184 

20,255,274 

297,920 
614,979 
224,336 

15,062 
6,409 

183,833 
21,597,813 

408,542 

22,077 
288,652 
(10,444) 
11,437 
2,244 

22,320,321 
57,169 
69,033 

958 

-- 8,439 

135,599 



FINANCIAL AND STATISTICAL REPORT KENERGY 
PERIOD ENDED RUS USE ONLY 

- 
JSTRUCTIONS - See RUS Bulletin 17178-2 APRIL 30,2005 

PART C. BALANCE SHEET ---- 
ASSETS AND OTHER DEBITS - -  LIABILITIES AND OTHER CREDITS 

30 Membersh~ps 276.025 

31 Patronage Capital 54,760,684 
32 Operabng Marglns - Pnor Years 78,651 
33 Operabng Marg~ns - Current Years 1,728,193 

-- 257.032 
2,756,357 

59,857.142 
66,063,428 

(Payments-Unapplied $1 1,471,390) 
38 Long-Term Debt - RUS - Econ Devel (Net) 1,777,284 
39 Long-Term Debt Other - REA Guaranteed - 17,000.000 
40 Long-Term Debt - Other (Net) 25,652,894 
41 Total Long-Term Debt (37 thru 40) 112,493,606 
42 Obl~gabons Under Capital Leases -.- 
43 Accumulated Operat~ng Prov~s~ons 2,626,693 
44 Total Other Noncurrent L~ab~lttes (42 + 43) 2,626,693 

19,416,553 
2,306,012 
1,924,435 

27.404.222 
716,308 

PART D. NOTES TO FINANCIAL STATEMENTS 
HIS SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
fF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET) 

!US Form 7 (Rev 6-94) Page 2 of 2 Pages 
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-- HENDERSON, KY 42420 
NSTRlJCTlONS - Submit an original and two copies to RUS. R o u n d ~ u ~ ~  PERIOD ENDED RUS USE ONLY 

FINANCIAL AND STATISTICAL REPORT 

MAY 31, 2005 1 learest dollar. For detailed instructions, see RUS Bulletin 17176-2. I 
CERTlFlCATlON 

We hereby ceffify that the entries in this report are in accom'ance with the accounts and other records of the system and reflect the status of the 
system to the best of our knowledge and belief 

BORROWER DESIGNATION 
KENTUCKY 65 

BORROWER NAME AND ADDRESS 
KENERGY 
P.O. BOX 18 

I ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING I 
I PERIOD yYD_ RENEWALS W V E  BEEN OBTAINED FOR ALL POLICIES 

DATE I 

SIGNANRE OF MANAGER 0 ~ 6  

Exhibit 15A, Page 9 

YEAR-TO-DATE YEAR-TO-DATE - --- 
ITEM CAST YEAR (a) THIS YEAR (b) ITEM CAST YEAR (a) - THIS YEAR (b) 

-- 
THIS MONTH 

d 

22!,:95,35: 

21,371,66L 

297,95c 
- 679.1 1 E 

298,577 
-- 18,29€ 

15,56E 
- 248,394 

22,929,567 
474.472 

--- 
22,07E 

401,854 

11,667 
-- 3,139 

23,842.776 
(547.424) 

67,789. 

- (48,476) 

8,439- 

(51 9,672) 

--- - PAW ql STATEMENT OF OPERATIONS 

1. New Services Connected 

2. Services Retired -. 

3. Total Services in Place - 

4. idle Services (Exdude Seasonal) 

ITEM 

1. Operating Revenue and Patronage Capital ........................... 
2. Power Production Expense .......................................................... 
3. Cost of Purchased Power ............................................................ 
4. Transmission Expense ................................................................. 
5. Distribution Expense - Operation .................................................. - 
6. Distribution Expense - Maintenance ............................................. 
7. Consumer Accounts Expense ...................................................... 
8. Customer Service and lnformational Expense ........................... 

................................................................................. 9. Sales Expense - 
10. Administrative and General Expense ......................................... 
11. Total Operation & Maintenance Expense (2 thru 10) ............... 
12. Depreciation and Amortization Expense ................................... 
13. Tax Expense Property & Gross Receipts ................................... 
14. Tax Expense - Other ...................................................................... -- 
15. Interest on Long-Term Debt ..... 

----.. 
6 Miles Distribution- 

- 124 106 Overhead 6,179 6,197 
7. Miles Distribution- 

58,358 55,399 Underground 645 679 
8 Total Miles 

Energized 

5,824 2,255 (5+6+7) 6,824 6,8ZE 
RUS Form 7 (Rev.6-94) Page 1 of 2 Pages 

-- 
LAST YEAR 

(a) 
-- 116,268,273 

-- 
105,420,002 

- 1,343,711 

1,222,089 
63,706 
61,906 

948,494 
112,298.567 

- 2,288.11 3 

1 19,280 
1,260,859 

YEAR-TO-DATE -- 

16. Interest Charged to Construction - Credit ................................. 
17. Interest Expense - Other ............................................................... 
18. Other Deductions .......................................................................... - 
19. Total Cost of Electric Service (I I thru 18) ................................... 
20. Patronage Capital & Operating Margins (I minus 19) ............. 
21. Non-Operating Margins - Interest ................................................ 
22.Allowance for Funds Used During Construction ........................ 
23. Income (Loss) from Equity Investments ....................................... 
24. Non-Operating Marg~ns - Other .................................................. 
25. Generation and Transmiss~on Capital Credits ............................ 
26. Other Capital Credits & Patronage Dividends ........................... 
27. Extraordinary Items .... (See Page 2. Part D) .................................. 
28. Patronage Capital or Margins (20 thru 26) .................................. 

THIS YEAR 

(b) 
116,089.312 

104,607,278 

1,436,366 
3,238.6591- 

1.110255 
82,508 
42,564 

1,059,149, 
11 1,049,591 

-- ( 1 0.434) 
59,905 
25,407 

1 14,980,759 
1 ,I 08.553 

330,450 

--- 
4 2  

.---- 
80,654 

1,465,215 

(17.529) 
33,717 
27.425 

1 16,010,432 
257.841 
286.030 

(1,899) 

- 48,190 

590,162 

BUDGET 

c 
I 1 ~ , ~ 3 1 , 1 3 7  

104,657,813 

- - 1,515.163 
3,308,480 
1,232.1 31 

70,608 
88.338 

947,336 
11 1,819,869 

- 52.085 
30.895 

115,948.018 
283.1 19 
320,415 

1,480 

( 62,500 

667,514 
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT ----- 

2,274,133- 

-- 
110,384 

1,471.783 

2,445,495 

109.890 
1,489,784 



BORROWER DESIGNATION 

FINANCIAL AND STATISTICAL REPORT KENERGY - 
PERIOD ENDED RUS USE ONLY 

INSTRUCTIONS - See RUS Bulletin 17170-2 MAY 31,2005 

PART C. BALANCE SHEET 

ASSETS AND OTHER DEBITS 1 LIABILITIES AND OTHER CREDITS 

.............................. 

................... 

.............. 

....................... 

(IF ADDITIONAL SPACE IS NEEDED, LJSE SEPARATE SHEET) 

, 
RUS Form 7 (Rev. 6-94) Page 2 of 2 Pages 
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1 I BORROWER DESIGNATION 1 
KENTUCKY 65 

BORROWER NAME AND ADDRESS ----I 

We hereby certify that the entries in  this report are in accordance with the amounts and other records of the system and reflect the status of the 

system to the best of our knowledge and belief. 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - Submit an original and two copies to RUS Round all amounts to 

nearest dollar. For detailed instructions, see RUS Bulletin 17178-2. 

I ALL INSURANCE REQlJlRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
INED FOR ALL POLICIES 

L CERTIFICATION June 30.2005 , 

KENERGY 
P.O. BOX 18 
HENDERSON. KY 42420 

YEAR-TO-DA-- 

f- THIS YEAR 

PERIOD ENDED 

-BUDGETI THISMONTH I 

RUS USE ONLY 

ITEM -- I LAST YEAR (a) I THIS YEAR (b) I ITEM I LAST YEAR (a) I 
1. New Services Connected - --- 551 1 464 15. Miles Transmission I ! THEY- -- 

1. Operating Revenue and Patronage Capital ............................ 
2. Power Production Expense .......................................................... 
3. Cost of Purchased Power ............................................................. 
4. Transmission Expense ..................................................................... 
5. Distribution Expense - Operation .................................................. 
6. Distribution Expense - Maintenance ............................................. 
7. Consumer Accounts Expense ...................................................... 
8. Customer Service and Informational Expense ........................... 
9. Sales Expense ................................................................................. 
10. Administrative and General Expense ......................................... 
1 1. Total Operation & Maintenance Expense (2 thru 10) ............... 
12. Depreciation and Amortization Expense ................................... 
13. Tax Expense - Property & Gross Receipts ................................... 
14. Tax Expense - Other ...................................................................... 
15. Interest on Long-Term Debt - ......................................................... 
16. Interest Charged to Construction - Credit ................................. 
17. Interest Expense - Other ............................................................... 
18. Other Deductions .......................................................................... 
19. Total Cost of Electric Service (1 1 thru 18) ................................... 
20. Patronage Capital & Operating Margins (1 -minus 19) .....,....... 
21. Non-Operating Margins - Interest -- ................................................ 
22. Allowance for Funds Used During Construction ........................ 
23. Income (Loss) from Equity Investments ....................................... 
24. Non-Operating Margins - Other ................................................... 
25. Generation and Transmission Capital Credits ............................ - 
26. Other Capital Credits & Patronage Dividends ........................... 
27. Extraordinary Items .... (See Page 2, Part D) .......... LLL ,. ................. 
28. Patronage Capital or Margins (20 thru 26) .................................. 

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT -- 

2. Services Retired I 1431 136166!,"E,"? 1 6,1811 6,2001 
7. Miles Distribution- 

(a) 
139,691,317 

126,685,781 

---- 
1,599,353 
3,686,415 
1,392,630 

76,075 
70,667 

1 , I  28,033 
- 134,638,954 

2,752,522 

143,136 
1,520,472 

(17,529) 
45,6 19 
38,081 

139,121,255 
570,062 
343,910 

3O5 

57,629 

971,906 

Exhibit 15A, Page 11 

YEAR-TO-DATE 1 

3. Total Services in Place 

t. Idle Services (Exclude Seasonal) 

(b) 
140,580,569 

126,733.327 

1,695,729 
3,607,345 
1,349,998 

97,948 
48,131 

1,256,421 
134,788,899 

2,749,789 

132,461 
1,837.946 
_110,444) 

71,358 
- 31,782 

139,601,791 
978,778 

- 406,221 
-- 

-- (51,8591 

89,093 

1,422,233 

YEAR-TO-DATE 

RUS Form 7 (Rev.6-94) Page 1 of 2 Pages 

58,430 

5,890 

(c) 
140,179.321 

126,060,247 

1,833,591 
4,087,887 

-- 1,498.075 
87,132 

107.001 
1,176,635 

134,850,568 
2,941,308 

131,868 
- 1,818,664 

62,502 
47,424 

139,852.334 
326,987 
384,498 

--.."-.."..--- 
1,776 

- 
75,000 

788.261 

(dl 
24,491,257 

22,126,049 

259,363 
896,174 
239,443 

15,440 
5,567 

197,272 
23,739,308 

475,656 

22,071 
366,163 

11,453 
- 6,375 

24,621,032 
(129,7751 

75,771 

2,583 

. 8,439 - 

(42,982) 

55,509 

2,358 

Undergmund 

8. Total Miles 

Energized 

(5+6+7) 

-- 647 

6,828 

682 

6,882 



k 

I PART C. BALANCE SHEET -.-- - 

BORROWER DESIGNATION 

FINANCIAL AND STATlSTICAL REPORT 

---- 
INSTRUCTIONS - See RUS Bulletin 17178-2 

I ASSETS AND OTHER DEBITS I LIABILITIES AND OTHER CREDITS 

- 

- 
- 

I 
1 - 
1 
2 
3 - 
3 - 
z 
I - 

3 
I 
7 
I 
- 
7 
7 
7 
3 
5 
1 
7 
1 

- 
7 - 

- 
- - 

- 

.................... Net) .... 67,629,491 

1,725,43: 
21,355,001 
25.354.43: 

.......................................... 116,064.36( 

........................ 

22,157,431 
2.31 1,541 

.......... ed Liabilities. 1.898.37' 
Liabilities (45 thw 48) 30,124,57: 

.................. 

IN THIS REPORT. 

KENERGY 

I 
RllS Form 7 (Rev 6-94) Page 2 of 2 Pages 

PERIOD ENDED 

JUNE 30,2005 

Exhibit 15A, Page 12 

RUS USE ONLY 



I BORROWER DESIGNATION 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - Submit an original and two copies to RUS. Round all amounts to 

nearest dollar. For detailed instructions, see RUS Bulletin 171752. 
CERTIFICATION 

We hereby cerMy that the entries in this report are in accordance with the accounts and other m r d s  of fhe system and reflect fhe status of the 
system to the best of our knowledge and belief 

KENTUCKY 65 
BORROWER NAME AND ADDRESS 

KENERGY 
P.O. BOX 18 
HENDERSON, KY 42420 -- 

PERIOD ENDED 
July 31,2005 

RLJS USE ONLY 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
D FOR ALL POLlClES 

- 8-1?-05 

--- 
SIGNANRE OF MANAGER 

ri;$ J- 

-- (PMT A. STATEMENT OF OPERATIONS 

1. Operating Revenue and Patronage Capital ............................ 
2. Power Production Expense .......................................................... 
3. Cost of Purchased Power ............................................................. - 
4. Transmission Expense ..................................................................... 
5. Distribution Expense - Operation .................................................. 
6. Distribution Expense - Maintenance ............................................. 
7. Consumer Accounts Expense ...................................................... 
8. Customer Service and Informational Expense ........................... 
9. Sales Expense ................................................................................. 
10. Administrative and General Expense ......................................... 
11. Total Operation & Maintenance Expense (2 thru 10) ............... 

I 12. Depreciation and A_mortization Expense ................................... 
113. Tax Expense - Property & Gross Receipts ................................... 
14. Tax Expense - Other ...................................................................... 
15. Interest on Long-Tern? Debt ......................................................... 
16. Interest Charged to Construction - Credit ................................. 
! 17. Interest Expense - Other ............................................................... 
:18. Other Deductions .......................................................................... 
19. Total Cost of Electric Service (1 1 thru 18) ................................... 
20. Patronage Capital & Operating Margins (1 minus 19) ............. 
21. Non-Operating Margins - Interest ................................................ 
22. Allowance for Funds Used During Construction ........................ 
23. Income (Loss) from Equity Investments ....................................... 
24. Non-Operating Margins - Other ................................................... 
25. Generation and Transmission Capital Credits ............................ 
26. Other Capital Credits & Patronage Dividends ........................... 
27. Extraordinary Items .... (See Page 2, Part D) .................................. 
28. Patronage Capital or Margins (20 thru 26) .................................. 

-- 
-- I I Y EAR-TO-DATE 

MIS MONTH 

- 
ITEM 

PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

Wiles Transmission I I 
Wiles Distibution- 

YEAR-TO-DATE 
LAST YEAR THIS YEAR -'''T--BIJDG~. 

(a) 
164,013,941 

148,753,396 

1,848,940 
4,662,897 
1,574,667 

89,545 
78,761 

1,300.631 
158,308,837 

3,217,999 

165.225 
1,788,937 

(33.152) 
57,692 
48,770 

163,554,308 
459,633 
405,429 

-- 

(5,106) 

67.068 

927,024 

ITEM 

YEAR-TO-DATE 
. -- 

LAST YEAR (a) l THIS YEAR (b) 1 .- ITEM I LAST YEAR (a) / THIS YEAR (b) 

Exhibit 15A, Page 13 

(b) 
166,349,175 

149,780,707 

2,040,457 
4,359,966 
1,561,118 

.--- 112,395 
57,812 

1,491,312 
159,403,767 

3,242,626 

154,538 
2,215,993 

- (25.015) 
83,019 
32,738 

765,107,666 
1,241,509 

481,037 

(51,563) 

97,532 

1,768,515 

2. Services Retired 

3. Total Services in Place 

4. Idle Services (Exclude Seasonal) 

(c) 
165.31 6,973 

148,390,989 

2,136.384 
4,839,236 
1,739,034 

101.189 
123.229 

1,358,816 
158,688,877 

3,438,191 

154,368 
2,147,807 

--- 
72,919 
51,678 

164,553.840 
763,133 
448,581 

2,072 

87,500 

1,301,286 

RUS Form 7 (Rev.6-94) Page 1 of 2 Pages 

163 

58,452 

5,919 

(dl 
25,768,606 

23.047.38C 

344,72E 
752,621 
211,12C 

-- 14,447 
9,681 

. 234.891 
24.614.86f 

492,837 

22.077 
378.047 
(14,571: 
11,661 

956 
25,505,875 

262,731 
74,816 

-- 296 
.- 

8,439 

346,282 

165 

55,570 

2.352 

Overhead 
7. Miles Distibution- 

Underground 

8. Total Miles 

Energized 

(5+6-+7) 

6.180 

650 

6,830 

6,20C 

- 68E 

6,886 



FINANCIAL AND STATISTICAL REPORT KENERGY 
PERIOD ENDED RUS USE ONLY 

INSTRUCTIONS - S& RUS Bulletin 1717B-2 July 31,2005 

- PART C. BALANCE SHEET - , - 

ASSETS AND OTHER DEBITS I LIABILITIES AND OTHER CREDITS 

v- 

1.339.04: 

6. Non-Utility Pro 35. Other Margins and Equities ...................... ..... -- 2,968.11. 
............ 36. Total Margins & Equities (30 thru 35) 57,406,g 

................... 37, Long-Term Debt - RUS (Net) 67,425.38 
(Payments-Unapplied $1 1,615,780) 

38. Long-Term Debt - RUS - Econ. Devel. (Net) 1.696.72! 
39 Long-Term Debt Other - REA Guaranteed 21,355.001 
40. Long-Term Debt - Other (Net) .................. 25,293,311 
41 Total Long-Term Debt (37 thw 40). ............ 115,770,42( 

2.586,99: 
2,586.99: 

--- 3.757.22: 
. . . . . . . . . . . . . . . . . . . . .  22.186.87! 

2.331.36' 
2.131.93' 

30.407,39: 
1.009,46: .- 

PART D. NOTES TO FINANCIAL STATEMENTS 
.HIS SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
'IF ADDITIONAL SPACE IS NEEDED. USE SEPARATE SHEET) 

[US Form 7 (Rev 6-94) Page 2 of 2 Pages 
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I I BORROWER DESIGNATION 1 
KENTUCKY 65 

BORROWER NAME AND ADDRESS , 
I We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and ref7ect the status of the 

system to the best of our knowledge and belief. 

FINANCIAL AND STATISTICAL REPORT 

- 
INSTRUCTIONS - Submit an original and two copies to RUS Round all amounts to 

nearest dollar. For detailed instructions, see RUS Bulletin 17178-2. 

I ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
OR ALL POLICIES 

CERTIFICATION 

KENERGY 
P.O. BOX 18 
HENDERSON, KY 42420 

SlGNAnJRE OF OFFICE MANAGER 0 ACCOUNTANT I )?brrk~:&, 

PERIOD ENDED 
August 31,2005 

DATE 

RUS USE ONLY 

I SIGNANRE OF MANAGER DATE 

PART A. s T ~ T ~ M E N T  OF OPERATIONS -- . 

v 
ITEM 

1. Operating Revenue and Patronage Capital ............................ 
2. Power Production Expense .......................................................... 
3. Cost of Purchased Power ............................................................. 
4. Transmission Expense ..................................................................... 
5. Distribution Expense - Operation .................................................. 
6. Distribution Expense - Maintenance ............................................. 
7. Consumer Accounts Expense ...................................................... 
8. Customer Service and Informational Expense ........................... 
9. Sales Expense ................................................................................. 
10. Administrative and General Expense ......................................... 
11. Total Operation & Maintenance Expense (2 thru 10) ............... 
12. Depreciation and Amortization Expense ................................... 
13. Tax Expense - Property & Gross Receipts ................................... 
14. Tax Expense - Other ...................................................................... 
15. Interest on Lonj-Term Debt ......................................................... 
16. Interest Charged to Construction_: Credit ................................. 
17. Interest Expense - Other ............................................................... 
18. Other Deductions .......................................................................... 
19. Total Cost of Electric Service (1 1 thru 18) ................................... 
20. Patronage Capital & Operating Margins (1 minus 19) ............. 
21. Non-Operating Margins - Interest ................................................ 
22. Allowance for Funds Used During Construction ........................ 
23. Income (Loss) from Equity Investments ....................................... 
24. Non-Operating Margins - Other ................................................... 
25. Generation and Transmission Capital Credits ............................ 
26. Other Capital Credits & Patronage Dividends ........................... 
27. Extraordinary Items .... (See Page 2, Part D) .................................. 

128. Patronaae Ca~i ta l  or Marains (20 thru 261 .................................. 1 
PART B. DATA ON TRANSMISSION AND DlSTRiBUnON PLANT - 

Exhibit 15A, Page 1 5  

YEAR-TO-DATE I 
ITEM 

1. New Services Connected 

2. Services Retired 

3. Total Services in Place 

I 
4. Idle Services (Exdude Seasonal) 

M I S  MONTH 

- (d) 
26,530,431 

23.527.021 

363,63C 
779,662 
234 , 18' . 

- 15.30: 
12,426 

238.12 
25,170,35€ 

496,197 

21.541 
390,27E 

11,757 
1,526 

26,091,657 
438 , 778 

I--- 72.666 
---- 

4,102 
-- 

8,439 

523.985 

LAST YEAR 

(a) 
188,097,100 

170,651,320 

2.1 12,315 
5,271.287 
1,771,682 

103,797 
99.51 5 

1,480,198 
- 181,490,114 

3,689,514 

187,314 -- 
2,041,872 

(33,152) 
69.912 -- 
55,807 

187,501,381 
595.719 
464,088 

(2,439) 
- 

76,507 

1.133.8751 

YEAR-TO-DATE 1 

RUS Form 7 (Rev.6-94) Page 1 of 2 Pages 

LAST YEAR (a) 

676 

485 

58,513 

5,930 

Y EAR-TO-DATE 

THIS YEAR 

(b) 
- 192,879,610 

173.307.735 

2,404.087 
5,139,628 
1,795,301 

127,698 
70.238 

1,729,438 
184,574,125 

3,738,823 

- 176,079 
2,606,271 

(25,015) 
94,776 
34.264 

191,199,323 
1,680,287 

553,703 

- 
(43461) 

105,971 

2.292.5001 

BUDGET 

(c) 
190,615,029 

170,771,141 

2,446,401 
5,595,792 
1,981,466 

115.829 
. 148,947 

1,536,009 
182,595,585 

3,941,078 

176.868 
2,498,746 

83,336 
53,932 

189,349,545 
1,265,484 

512 664 

2,368 

100,000 

1.880.516 1 

YEAR (b) 

625 

----. 187 

55.61 9 

2,353 

ITEM 
5. Miles Transmission 
6. Miles Distribution- 

Overhead 
7 Miles Distribution- 

Underground 

8 Total Miles 

Energized 

(5+6+7) 

LAST YEAR (a) 

6,181 

652 

6,833 

THIS YEAR (b) 

6,202 

. 690 

6,892 



FINANCIAL AND STATISTICAL REPORT KENERGY 
I RUSUSEONLY 

--- 
INSTRUCTIONS - See RUS Bulletin 17178-2 August 31,2005 

PART C. BALANCE SHEET --- 7 
-- 

ASSETS AND OTHER DEBITS I LIABILITIES AND OTHER CREDITS 

275.40! 
52.298.77' 

1,674,041 
21.355.00( 
25,076,632 

--- 115,309.59( 

rrent Liabilites (42 + 43). 2,575,372 
. " . , , "... . ,  . . . --.- 3,757,222 

22,505,79( 
2,353.95C 
1.869.66t 

30,486,622 
930.48: 

"~ . ,. " , " " " ~ . ~ .  . .  

PART D. NOTES TO FINANCIAL STATEMENTS 
'HIS SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
(IF ADDITIONAL SPACE IS NEEDED, LJSE SEPARATE SHEET.) 

IUS Form 7 (Rev 6-94) Page 2 of 2 Pages 
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I We hereby certify that the entries in this report are in awrdance with the accuunts and other records of the system and reflect the stahrs of the 
system to the best of our knowledge and belief. 

I 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - Submit an original and two copies to RUS Round all amounts to 

nearest dollar. For detailed instructions, see RUS Bulletin 1717f3-2. - 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
EEN OBTAINED FOR ALL POLICIES 

CERTIFICATION 

BORROWER DESIGNATION 
KENTUCKY 65 

BORROWER NAME AND ADDRESS 
KENERGY 
P.O. BOX 18 
HENDERSON, KY 42420 

4. Idle Services (Exclude Seasonal) 5,9691 2,362) (5+6+7) 6,8381 6,8971 
RUS Form 7 (Rev.6-94) Page 1 of 2 Pages 

PERIOD ENDED 
September 30, 2005 

DATE 

Exhibit 15A, Page 17 

RUS USE ONLY 

ITEM 

1. Operating Revenue and Patronage Capital ............................ 
2. Power Production Expense .......................................................... 
3. Cost of Purchased Power ............................................................. 
4. Transmission Expense ..................................................................... 
5. Distribution Expense - Operation .................................................. 
6. Distribution Expense - Maintenance ............................................. 
7. Consumer Accounts Expense ...................................................... 
8. Customer Service and Informational Expense ........................... 
9. Sales Expense ................................................................................. 
10. Administrative and General Expense ......................................... 
11. Total Operation & Maintenance Expense (2 thru 10) ............... 
12. Depreciation and Amortization Expense ................................... 
13. Tax Expense - Property & Gross Receipts ................................... 
14. Tax Expense - Other ...................................................................... 
15. Interest on Long-Term Debt ......................................................... 
16. Interest Charged to Construction - Credit ................................. 
17. Interest Expense - Other ............................................................... 
18. Other Deductions .......................................................................... 
19. Total Cost of Electric Service (1 1 thru 18) ................................... 
20. Patronage Capital & Operating Margins (1 minus 19) ............. 
21. Non-Operating Margins - Interest ................................................ 
22. Allowance !%Funds Used During Construction ........................ 
23, Income (Loss) from Equity Investments ....................................... 
24. Non-Operating Margins - Other ................................................... 
25. Generation and Transmission Capital Credits ............................ 
26. Other Capital Credits & Patronage Dividends ........................... 
27. Extraordinary Items .... (See Page 2, Part D) .................................. 
28. Patronage Capital or Margins (20 t h ~  26) .................................. 
-- PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

LAST YEAR 

(a) 
21 1,449,468 

191,757,732 

2,359,328 
5,862,166 
1,987.121 

118.607 
1 10,429 

1,687,750 
203,883,133 

4,161,841 

209,403 
2,303,732 

(33,152) 
82,579 
62,406 

210,669,942 
779,526 
520.092 

(29,078) 

112,112 

1,382,652 

YEAR-TO-DATE 
THIS YEAR 

(b) 
216,553,009 

194,679,573 

2,797,573 
5,956,327 
2,025.830 

141.012 
82,679 

1,988,885 
207,671,879 

4,258,780 

197,619 
2,985.263. 

(25,015) 
106,473 
40,785 

21 5,235,784 
1.31 7,225 

621,121 

(43,432) 

------- 
137,262 

2,032,176 

- 
ITEM 

1. New Services Connected -_ 
ITEM 

5. Miles Transmission 
6 Miles Distribution- 

Overhead 
7 Miles Distribution- 

3. Total Services in Piace 
8 Total Miles 

Energized 

BUDGET 

(c) 
214,088,747 

192,045,366 

2,759,565 
6,376.102 
2,223,919 

137.271 
165,929 

1,713.105 
20541 5,257 

4,444.802 

199,368 
2,843,156 

93,753 
62,461 

21 3,058,797 
1,029,951 

576,747 

-- 2,664 

1 12,500 

1,721,862 

2. Services Retired 210 

YEAR-TO-DATE 

- 
THIS MONTH 

(d) 
23,673,399 

- 
21,371,838 

393,486 
816,699 
230,529 

13,314 
- 12,441 

259.447 
23,097,754 

519,957 

21,540 
378.992 

1 1,697 
6,521 

24,036.461 
(363,062) 

67,418 

---.- 

4,029 

--- 
31,291 

(260,324) 

Y EAR-TO-DATE - 
LAST YEAR (a) 

782 
LAST YEAR (a) 

6,183 

655 

THIS YEAR (b) 
750 

THIS YEAR (b) 

6,203 

694 



FINANCIAL AND STATISTICAL REPORT 
RUS USE ONLY 

NSTRUCTIONS - See RUS Bulletin 1717B-2 September 30,2005 

PART C. BALANCE SHEET 
I 

ASSETSANDOTHERDEBITS I LIABILITIES AND OTHER CREDITS 

..-- 
6 Non-Utility Property (Net). ............................. 2,867,05 
7. Investments in Subsidiary Companies . . . . . . . . . . . . . .  
8. Invest In Assoc.Org -Patronage Capital.. . . . . . . . .  

38 Long-Term Debt - RUS - Econ Devel. (Net) 1.657,37 
21.260,87' 39. Long-Term Debt Other - REA Guaranteed 

40 Long-Term Debt - Other (Net) . . . . . . . .  
41. Total Long-Term Debt (37 thw 40) . . . . . .  

. . . . . . . .  42. Obligations Under Capital Leases 
43. Accumulated Operating Provisions. ............ 
44 Total Other Noncurrent Liabilites (42 + 43) 

. . . . . . . . . . . . . . . . . . . . . . . .  ts 

.......... 51 Accumulated Deferred Income Taxes 

PART D. NOTES TO FINANCIAL STATEMENTS -- 
HIS SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT. 
IF ADDlnONAL SPACE IS NEEDED, USE SEPARATE SHEET) 

!US Form 7 (Rev. 6-94) Page 2 of 2 Pages 

Exhibit 15A, Page 18 



1 I BORROWER DESIGNATION 
KENTUCKY 65 

L O W E R  NAME AND ADDRESS 

I We hereby certify that the entries in this report are in accordance with the accounts and other records of !be system and reflect the status of the 

system to the best of our knowledge and belief 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - Submit an original and two copies to RUS Round all amounts to 

nearest dollar. For detailed instructions, see RUS Bulletin 17178-2. 
CERTIFICATION 

KENERGY 
P 0 .  BOX 18 
HENDERSON, KY 42420 ---- 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
OR ALL POLICIES a- 

-- 
SIGNANRE OF MANAGER 

PAR'I;~. STATEMENT OF OPERATIONS 

2. Services Retired I 2261 237 Overhead I 6,::11 6,::; 
7. Miles Distribution- 

3. Total Services in Place 58,689 55,809 Underground 

8 .  Total Miles 

Eneraized 

PERIOD ENDED 
October 31. 2005 

1 

PART 6. DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

RUS USE ONLY 

Y EAR-TO-DATE 

Exhibit 15A, Page 19 

4. Idle Services (Exclude Seasonal) 

+- 

ITEM 
5. Miles Transmission 

6 Miles Distribution- 

1. New Services Connected 

YEAR-TO-DATE 

5,9531 2,3831 (5+6+7) 6,8301 6,90C 

LAST YEAR (a) 

RUS Form 7 (Rev.6-94) Page 1 of 2 Pages 

THIS MONTH 

(d) - 
23,482,722 

21,491,71E 

405,20? 
733,55E 
266,67E 

13,792 
9,45C 

345,156 
23,265,564 

5 1 m  

21,541 
403,238 

-- (16,144) 
11,884 
2,815 

24,207,682 
(724,959) 

67,073 

--- 

3,029' 

8,439 

(646,418) 

ITEM 
- 

1. Operating Revenue and Patronage Capital ............................ 
2. Power Production Expense .......................................................... 
3. Cost of Purchased Power ., ......................................................... 
4. Transmission Expense ..................................................................... 
5. Distribution Expense - Operation .................................................. 
6. Distribution Expense - Maintenance ............................................. 
7. Consumer Accounts Expense ...................................................... 
8. Customer Service and Informational Expense ........................... 

THIS YEAR (b) - 
YEAR-TO-DATE 

LAST YEAR (a) 

893 
THIS YEAR (b) 

865 

BUDGET 

(c) 
237,269,768 

213,075,799 

3,055,334 
7,078,193 
2,486,932 

147,987 

LAST YEAR 

(a) 
234,214.322 

2E371,707 

2,653,266 
6,373,804 
2,264,617 

132.524 
182,463 

1,896,925 
227,923,633 

4,950,036 

221,868 
3,199.041 

104.170 
64,715 

236,463,463 
806,306 

-- 640,830 

2.960 

125,000 

1,575.096 

THIS YEAR 

(b) 
240,035,732 

216,171,291 

3,202,776 
6,689,885 
2,292,508 

154,804 
92,138 

2,334,041 
230,937,443 

4,777,564 

219,160 
3,388,501 

(41,159) 
118,357 

- 43,600 
239,443,466 

592,266 
688,194 

- 
-- 

(40,403) 

145,701 

1,385,758 

9. Sales Expense ................................................................................. 
10. Administrative and General Expense ......................................... 
11. Total Operation & Maintenance Expense (2 thru 10) ............... 
12. Depreciation and Amortization Expense ................................... 
13. Tax Expense - Property & Gross Receipts ................................... 
14. Tax Expense - Other ...................................................................... 
15. Interest on Long-Term Debt ......................................................... 
16. Interest Charged to Construction - Credit ................................. 
17. Interest Expense - Other ............................................................... 
18. Other Deductions .......................................................................... 
19. Total Cost of Electric Service (1 I thru 18) ................................... 
20. Patronage Capital & Operating Margins (1 minus 19) ............. 
21. Non-Operating Margins - Interest ................................................ 
22. Allowance for Funds Used During Construction ........................ 
23. Income (Loss) from Equity Investments ....................................... 
24. Non-Operating Margins - Other ................................................... 
25. Generatiotand Transmission Capital Credits ............................ 
26. Other Capital Credits & Patronage Dividends ........................... 
27. Extraordinary Items .... (See Page 2, Part D) .................................. 
28. Patronage Capital or Margins (20 thru 26) .................................. 

122,999 
1,912,402 

225,831,319 
4,635,689 

231,492 
2,573,665 

(33,152) 
94,612 

6 u g s  
233,396,714 

817,608 
578,833 

(8,294) 

121,551 

1,509,698 



FINANCIAL AND STATISTICAL REPORT 

NSTRUCTIONS - See RUS Bulletin 17178-2-- 1 October 31,2005 

PART C. BALANCE SHEET .- 
I 

ASSETS AND OTHER DEBITS I LIABILITIES AND OTHER CREDITS 

1 Total Utlllty Plant tn Sew~c 
2 Construct~on Work ~n Progress 

737,96 
34 Non-Operabng Margtns 648,12 
35 Other Marglns and Eqi~lt~es - 3,016.50 
36 Total Margtns & Equ~ttes (30 thnl 35) 57,026,06 
37, Long-Term Debt - RlJS (Net) -- 66.794,79 

(Payments-Unapplted $11,762,322) 
38 Long-Term Debt - RUS - Econ Devel (Net) 1,632,37< 

21,260.87 39 Long-Term Debt Other - REA Guaranteed 
40 Long-Term Debt - Other (Net) 24,928,931 
41 Total Long-Term Debt (37 thru 40) 114,616,988 

2,551.54< 
2.551,54. 
3,757-22 

- 22,269.89! 
2,379,221 

29,983,111 

PART D. NOTES TO FINANCIAL STATEMENTS 
HIS SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
IF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET) 
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KENTUCKY 65 

FINANCIAL AND STATISTICAL REPORT KENERGY 
P.O. BOX 18 
HENDERSON, KY 42420 

v 

NSTRUCTIONS - Submit an original and two copies to RUS. Round all amounts to PERIOD ENDED RUS USE ONLY 
learest dollar. For detailed insbuctions. see RUS Bulletin 1717B2. November 30,2005 

CERTIFICATION 
We hereby certify that the entries in this report are in accordance w'th me accounts and other records of the system and reflect the status of the 

system to the best of our knowledge and bebt 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
D FOR ALL POLICIES 

---- &c 
SIGNANRE OF MANAGER ' DATE LI 

--- ~ A R T  A. STATEMENT OF OPERATIONS - 
I YEAR-TO-DATE 

ITEM LAST YEAR THIS YEAR BLJDGET THIS MONTH 

(C)  ---- (a) A (d) 
1. Operating Revenue and Patronage Capital ............................ 256,746,398 262,800,568 260,218,451 -, 22,764,83( 
2. Power Production Expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
3. Cost of Purchased Power ............................................................. 232,660,672 - 236,736,548 ,- 233,750,037 20.565,25; 

..................................................................... 4. Transmission Expense -- 
.................................................. 5. Distribution Expense - Operation 2,941,806 3,696,159 3,352.81 7 493,38: 

6. Distribution Expense - Maintenance ............................................. 6,880,967 - 7,389,642 7,665,197 699,s 
...................................................... 7. Consumer Accounts Expense 2,474,778 2,531,730 ,- 2,724,312 239,22: 

8. Customer Service and Informational Expense ........................... 148,250 169,548 161,472 - 14.74. 
................................................................................. 9. Sales Expense 134,645 105,147 199,203 13,00! 

10. Administrative and General Expense ......................................... 2,100,621 2,625,988 2,061.272 291,94; 
11. Total Operation &Maintenance Expense (2 thru 10) ............... 247,24239 253,254,762 249,914.31 0 22,317.31' 
12. Depreciation and Amortization Expense ................................... 5.1 1 1,267 5,298,133 5,456,999 520,565 

................................... 13. Tax Expense - Property & Gross Receipts 
14. Tax Expense - Other ...................................................................... 240,789 253.590 244,368 21,62I 
15. Interest on Long-Term Debt ......................................................... 2,826,411 3,779,9791 3,548,237 391,47t 

................................. 16. Interest Charged to Construction - Credit (33,152) (41,159) ---- .-- 
17. Interest Expense - Other :, ............................................................ 106,190 130,198 114,587 1 1,841 
18. Other Deductions .......................................................................... 67.327 54,286 66,968 10,686 
19. Total Cost of Electric Service (1 1 thru 18) ................................... 255,673,372 262,716,988 259,345,469 23,273,522 
20. Patronage Capital & Operating Margins (1 minus 19) ............. 1,073,026 83.580 872,983 (508,686 
21. Non-Operating Margins - Interest ................................................ - 636,236 754,260 704,9 13 66,066 
22. Allowance for Funds Used During Construction ........................ 
23. Income (Loss1 from Equity Investments ....................................... - 
24. Non-Operating Margins - Other ., ................................................ (8,180) ,- (41,782) 3,256 --.- ( 1 3  
25. Generation and Transmission Capital Credits ............................ .-- 
26. Other Capital Credits & Patronage Dividends ........................... 130,990 154,140 137,500 -- 8,439 
27. Extraordinary Items .... (See Page 2, Part D) .................................. 
28. Patronage Capital or Margins (20 thru 26) .................................. 1,832,072 950,198 1,718,652 (435,560 

PART B. DATA ON TRANSMISSION AND DlSTRfBUTlON PLANT , 
Y EAR-TO-DATE YEAR-TO-DATE - 

ITEM LAST YEAR (a) 1 THIS YEAR (b) ---. ITEM LAST YEAR (a) I THIS YEAR (b) 
I. New Services Connected 1,012( 1,028 5. Miles Transmission --- 

6. Miles Dishibution- 

2. Services Retired 
7 Miles Distribution- 

3. Total Services in Place - 70; 
8. Total Miles 

Enernized 
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t- PART C. BALANCE SHEET .---- 

ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

BORROWER DESIGNATION 

FINANCIAL AND STATISTICAL REPORT 

INSTRUCTIONS - See RUS Bulletin 17178-2 

.............. 

.................. 

....................... 

. . . . . .  nd Other. 

(IF ADDITIONAL SPACE IS NEEDED, USE SEPARATE SHEET.) 

I 
?US Form 7 (Rev 6-94) Page 2 of 2 Pages 

KENERGY 
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KENTUCKY 65 - 

FINANCIAL AND STATISTICAL REPORT KENERGY 
P.O. BOX 18 

-- HENDERSON, KY 42420 
lSTRUCTlONS - Submit an original and two copies to RUS. RUS USE ONLY 
.arest dollar. For detailed instructions, see RUS Bulletin 1717% -- 

CERTIFICATION 
We hereby cerbjry that the entries in fhis report are in accordance with the accounts and other records of the system and reflect the status of the 
system to the best of our knowledge and belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING 
FOR ALL POLICIES 

PE , 

pk&L - J&.L.&L, -- 
SIGNANRE OF MANAGER 

-- .-- PPqF A. STATEMENT OF OPERATIONS - .- 
YEAR-TOJIAT'E 

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 

(a) b) ( 4  - (d) 
I .  Operating Revenue and Patronage Capital ............................ 281,710.528 2b9:264,858 285,301,059 26.464.290 

........................................................ !. Power Production Exp- 
I. Cost of Purchased Power ............................................................. - - 254,634,344 259,986,490 255,691,929 23,249,942 
I. Transmission Expense ..................................................................... 
i. Distribution Expense - Operation 3,630,461 3,699,103 , 553,389 4,249,548 - .................................................. 
i. Distribution Expense - Maintenance 7,867.433 8,113.669 8,346,323 ............................................. 724,027 

Consumer Accounts Expense 2,671,722 2,776,613 '. ...................................................... 3,009,207 244,883 
I. Customer Service and Informational Expense ........... ,.. ......... 162,956 185,728 180.243 16,180 
I. Sales Expense ................................................................................. 154,315 -- 1 13.896 219,764 L 8 749 
3. Administrative and General Expense 2.71 2,862 3,036,362 2,261.103 ......................................... 410,374 
1. Total Operation & Maintenance Expense (2 thru 10) ............... 27 1,834,093 278,462,306 273,407,672 25,207,544 
2. Depreciation and Amortization Expense ................................... 5,528.01 9 5,752,782 5,966,207 454,649 
3. Tax Expense - P r o p e e G r o s s  Receipts ................................... 

...................................................................... 4. Tax Expense - Other - 275,720 - 269,762 271,596 28,973 
5. Interest on Long-Ten Debt ......................................................... 3,118,978 4,198,637 3,909,107 418.658 
3. Interest Charged to Construction - Credit ................................. (55,479) (60,091 ) (1 8,932) 
w r e s t  Expense - Other ............................................................... 1 18,202 125.000 - 13,793 143.991 
3. Other Deductions .......................................................................... 78,148 63,561 75,000 1 9 275 
3. Total Cost of Electric Service (1 1 thru 18) ................................... - 280,897,681 288,830,948 283,754,582 26,113,960 
I. Patronage Capital& Operating Margins (1 minus 19) ............. 812.847 433,910 ,- 1,546,488 350.330 
1. Non-Operating Margins - Interest ................................................ 836,782 893,305 769,000 - 139,045 
2. Allowance for Funds Used During Construction ........................ 
3. Income (Loss) from Equity Investments ....................................... 
4. Non-Operating Margins - Other ................................................... - (21,223) ( 31,286) 3,554 10.496 
5. Generation and Transmission Capital Credits ............................ -.-- 
5. Other Capital Credits & Patronage Dividends ........................... 131,689 194,579 150,000 40,439- 
7. Extraordinary Items .... (See Page 2, Part D) ............................ -- --- - 
3. Patronage Capital or Margins (20 thru 26) .................................. 1,760,095 1,490,508 2,469,042 540,310 

PART 8. DATA ON TRANSMISSION AND DlSTRlBUTlON PLANT --.--- 
YEAR-TOaATE YEAR-TO-DATE 

ITEhl LAST YEAR (a) THIS YEAR (b) ITEM 
I. New Services Connected - 1,120 1 ,142 5. Miles Transmission 

6. Miles Distribution- 

!. Services Rebred - 3,961 268 Overhead 6,192 6,208 
7. Miles Distribution- 

I. Total Services in Place -- 55,181 56,055 Undergmund 667 -- 707 
8. Total Miles 

Energized 

I. Idle Services (Exclude Seasonal) 2,241 2,451 (5+6+7) 6,859 6,915 
US Form 7 (Rev.6-94) Page 1 of 2 Pages 
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FINANCIAL AND STATISTICAL REPORT KENERGY __ 
PERIOD ENDED RUS USE ONLY 

INSTRUCTIONS - s e e  RUS Bulletin 17178-2 December 31,2005 

PART C. BALANCE SHEET --- 
I 

ASSETS AND OTHER DEBITS I LIABILITIES AND OTHER CREDITS 

1. Total lltility Plant in Servi ce... .................................. 30. Memberships ............................................ 275,481 
.............................................. 2. Constnction Work in Progress ............................. .... 31 Patronage Capital 52,260,761 

................... 3. Total Utility Plant (1+2) ............................................ 32. Operating Margins - Prior Years 78.65 
........... 4. Accum. Provision for Depreciation and Amort ........ 33. Operating Margins - Current Years.. 628,491 

................................ 5. Net Utility Plant (3-4) .......................................... 34. Non-Operating Margins -1.654.211 .- 
6. Non-Utility Property (Net). ..................... .... .............. 35. Other Margins and Equities. ........................... 3,328,521 
7. Investments in Subsidiary Companies ......................... 36. Total Margins & Equities (30 thru 35) .............. 54,917,69' 

................... 37, Long-Term Debt - RUS (Net) ..... 66.480,77 
(Payments-llnapplied $1 1,860.8 15) 

38. Long-Term Debt - RUS - Ewn Devel (Net) 
..... conomic Development Projects 39. Long-Term Debt Other - REA Guaranteed 

.................................................. ts. 

nd lnvestments (6 thru 13)"". 

.......................................... 

...................................... 

49. Total Current (L Accrued Liabilities (45 lhru 48) 32,520.87( 
......................................... 50. Deferred Credits 946.741 

............. 51. Accumulated Deferred Income Taxes 

...... (15 thru 24).. 

.................... ..................... its.. ... 
28. Accumulated Deferred Income Taxes ...................... 54. Amount Received This Year(Net). ............... --- 

....... 29. Total Assets and Other Debits (5+14+25 thru 28) 204,419.138 55. Total Contributions in Aid of Conshuction 
PART D. NOTES TO FINANCIAL STATEMENTS 

'HIS SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT 
'IF ADOlTlONAL SPACE IS NEEDED, LJSE SEPARATE SHEET.) 

Retrospective App1ic;ltion of a C h a n ~ e  in thc Mctl~od of Applvinp :tn Accounting Principle 

The following footnote was included in Part D - Notes to the Financial Statements on the January 2002 - October 2003 Form 7's: 

'Tar t  A -  Statement of Onerations 

Kenergy implemented new cost allocation procedures on January 1,2002 These changes were designed to comply with KRS 278 2205, a new 
Kentucky law requiring all utilities providing non-regulated activities to keep separate accounts and allocate costs to avoid subsidization, and a KY 
Public Service Commission order directing Kenergy to modify its accounting system to track costs of serving ils customers served direct from 
transmission voltage Additionally, Kenergy has implemented the first phase of an activity based costing system 

These changes have impacted the amounts being allocated to the various activities and the comparison to last year an~ounts Further modification to 
these procedures may be made subsequent to the review of the cost allocation methodologies by outside auditors and regulatory agencies Any material 
nlodifications may be applied retroactive to January I, 2002." 

A similar footnote was included in tile audited financial statements for December 3 1, 2002 and 2003 

Kenergy removed the Form 7 footnote disclosure subsequent to the May 2003 Rural Utilities Service (RUS) approval of loan 88.  The July 20,2005 
RUS C44 loan approval letter advised that advances on the loan can be made only after Kenergy adopts cost allocation procedures acceptable to RUS. 
Kenergy has revised its cost allocation manual effective January 1,2005 in a manner acceptable to RUS. The RUS has completed a loan fund audit for 
the period April 2001 through August 2005 and found that margins and utility plant should be reduced $839,793 (2002), $877,914 (2003), and $798,859 
(2004) Therefore, lines 1 and 34 of the 12/31/05 Part C Balance Sheet reflect a reduction of $2,5 16,566 Also, Column (a) of Part A, Statement of 
Operations, has been adjusted to reflect the 2004 $798,859 amount 

[US Form 7 (Rev. 6-94) Page 2 of 2 Pages 
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TOTAL ................... 

MEMBER RELATIONS 8 INFORMATION 

iabor 8 OHs Chamed Direct 

Adveclislng 
C 8 l program 
Printing 
Publlc Relations 
Economlc Development 

TOTAL 

Labor & OH'S Charged olrect 
Transporidlon dlred. . . . .  
Personal CornputornMlice Malnt 

TOTAL 

GEN MAINT(0H & UG) 8 B W S  

Labor 8 OHs Charged Direct 
TrensportaUon . . . . . . . . . . . . . . . .  
Meals for Craw. ............... 
Contrad.Operalion Work orders.. ... 
contact -~a~or  storms ............ 
C O W - P o l e  lnspadlon . . . . . . . . . . .  
OCR 8 Transformer Repalrs. ....... 
PCB c o r n  
Matenal Uwd-OH 8 UG Line Malnt . . . .  
Glove8 8 Line Hose TeStlng 
Wo f i l n~  Tools 8 Olhsr EQUIP Rs~al r  . ,  . 
Special Equip. Labor. .............. 

TOTAL 

SERVICEMAN.DISPATCH,METERS 

Labor 8 OHs Charged Dim! 
Transportellon dlred. .............. 
Meter Repair 8 Teatlng ............ 

TOTAL 

RIGHT-OF-WAY 8 MAINT. 

Ubor  8 OH'S Charged Dlred 
Transportetlon dlrect. ........ 
Vegetation MenegemeM 

TOTAL 

Labor 8 OH'S Charged Dlred 
TransportaUon dlm& .............. 
Part8 8 Su~~fms-SubStatIons ....... 
EleclricitylCow Use ............. 
SubslaUon Grounds 8 Bldg. MeiMenance . . 

TOTAL .................. 

TOTAL OPERATING EXPENSE 

FIXED COSTS 
.- 
Deorec~allo~OI~~fibulion 
Depreclatlon-General PiaM .......... 

. . . . . . . . . .  Prnwrtv Texes(hom 184.407l. 
Regulalaty Assessment Tax(lmm 184.409) 

................ Imemst-RUS 
IMemst-Suppiemental ................ 
Other Deductions .............. 
Interest Consumer Deposfls . . . . . . . . . .  



DO10 Interen .Term loans.. . . 
Po11 Other.. . . . . . . . . . . . . . . . . . 

TOTAL 

TOTAL COST (EXCLUDING POWER COST). 

Oparafing Marglns . . . . . . . . . . . . . . 
RW1 Nonoperstlng Electric Marglns. . . . . . . . . 
ROO2 Nan-Ekdric Marglns 

TOTAL . . . . . . . . . . . . . . . 
S w l  G a T Capllal Credit8 . . . . . . . . . . 
5002 Other Capttal Cmdtts . . . . . . . . . . . . . 
SO03 One time acd ad]. 

TOTAL MARGINS. . . . . . . . . . 
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TOTAL . . . . . . . . . . . . . . . . . . .  

MEMBER RELATIONS &INFORMATION 

Labor B OH's dlrect 
Tansp~flation dlrecl. ...... 
Energy Consewatlon 
Advertlslng(from 184.910) 
C 8 i prqram(fmm 184.912) 
Pdntinalfrom 184.922) 

TOTAL .................... 

Satanes dlrect .................. 
TransportatIan dlred. ............... 
Pem. ComputerslOmca Malnl(184.921) 
Englneefing Supplles .............. 

.................... Mher 
MlcmwavelScada 
Communbailons(fmm 184.588) 

TOTAL. . . . . . . . . .  

GEN MAINT(0H 8 UG) & 0U)GS 

Selarles dlrect . . . . . . . . . . . . . . . .  
Transportation ................ 
Meals for Craw.. . . . . . . . . . . . . . .  
Contract-Operetlon Work Ordsrs . . . . . . . . .  
Conuact-Major storms ............ 

OCR & Transformer Repairs. ....... 
PCB Costs 
Matedal Use&OH 8 UG Une Malnt ... 
Tools. 8 Olher.. ........ 
Safely Program 
Specfal Equlp. Labor. . . .  

TOTAL .................. 

sa~afias direct ................. 
Trensponallon direct. .............. 
Meter Rapslr (I TesUng . . . . . . . . . . . .  

TOTAL ................... 
RIGHT-OF-WAY 8 MAINT. 

Saladen direct.. . . ............ 
Transpotlatton dlrect. ............... 
Klearway Maintenance ........... 
contad WW ~rtrdspray crews 
M h w  Equlpmenl Malntsnmcs ......... 
Depreddlon ............... 
m w  .................... 

TOTAL ................. 

SUBSTATION 0 & M 

SaIanes dlrect 
Transporlatlon dlrnct 
Parts & Suppliessubstattons 
Electrlc~tvlCoo~ Use 

TOTAL 

TOTAL OPERATING EXPENSE ....... 

FIXED COSTS 

PO01 
PWZ 
Porn 
PO05 
Po08 

Deprecletbn-General Plant 
Pmoertf Taresffrom 184 407l 
Regulatory AssessmemTax(1rom 184 409) 



Iniares. .mental . . . . . . . . . . 
Olher Deauciions . . . . . . . . . . . . . 
lmerest Consumer Deposlls . . . . . . . . . . 
Intsresl-Short Term ioans . . . . . . . . . . 

TOTAL . . . . . . . . 
TOTAL COST EXCWDING POWER C 

Opemtlng Margins.. . . . . . . . . . . . . 
Nonopsratlng Electric Marglns . . . . . . . . 
Non-Electric Margins 

TOTAL . . . . . . . . . . . . . . . . 
G 8 T CapHal Cmdlls . . . . . . . . . . 
Olhar Caphi Creditr . . . . . . . . . . 
One lime acci ad]. 

TOTAL MARGINS 





Cost of Service Study 
prepared by 

JDG Consulting LLC 
is filed in a separate binder as 

Exhibit 16 
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INTRODUCTION 

The Commonwealth of Kentucky General Assembly enacted KRS 278.2205 during the 
2000 regular session. The Kentucky Public Service Commission requires that all utilities 
providing nonregulated activities, either directly or through an affiliate to keep separate 
accounts and allocate costs to ensure that regulated ratepayers do not subsidize the 
nonregulated activities. This law requires utilities that meet certain revenue levels to file 
a cost allocation manual to identify the method for segregating costs between regulated 
and nonregulated activities. 

The Kentucky Public Service Commission also directed Kenergy to modify its 
accounting system to track the costs of serving its customers served direct from 
transmission lines. 

The Uniform System of Accounts - Electric (RUS Bulletin 1767B- 1) requires utilities to 
allocate certain costs to construction and retirement of electric plant activities. 

This manual is an indexed compilation and explanation of Kenergy's cost allocation 
policies and procedures. 



DEFINITIONS 

Affiliate - A person that controls or is controlled by, or is under common control with a 
utility. 

Arm's Length - The standard of conduct under which unrelated parties, each party 
acting in its own best interest, would negotiate and carry out a particular transaction. 

Control - The power to direct the management or policies of a person through 
ownership, by contract, or otherwise. 

Cost Allocation Manual (CAM) - Indexed compilation and documentation of a 
company's cost allocation policies and related procedures. 

Cost Allocations - The methods or ratios used to apportion costs. A cost allocator can 
be based on the origin of costs, as in the case of cost drivers; cost-causative linkage of an 
indirect nature; or one or more overall factors (also known as general allocators). 

Common Costs - Costs associated with services or products that are of joint benefit 
between regulated and non-regulated business units. 

Cost Driver - A measurable event or quantity which influences the level of costs 
incurred and which can be directly traced to the origin of the costs themselves. 

Direct Costs - Costs that be specifically identified with a particular service or product. 

Distribution Cooperative - A utility formed under KRS Chapter 279 that provides retail 
electric service. 

Electric-Consuming Facilities - Everything that utilizes electric energy from a central 
station source. 

Facility -- Includes all property, means, and instrumentalities owned, operated, leased, 
licensed, used, hmished, or supplied for, by, or in coxmection with the business or any 
utility. 

Fully Distributed Costs - The sum of the direct costs plus an appropriate share of 
indirect costs. 

Generation & Transmission Cooperative (G&T) - A  utility formed under KRS 279 
that provides electric generation and transmission service. 



Global Costs - Costs that do not have a specific identifiable causal relationship with a 
particular activity, but apply to all activities. 

Incidental Treatment - A utility may report an incidental nonregulated activity as a 
regulated activity if (a) the revenue from the aggregate of the total of the utility's 
nonregulated incidental activities does not exceed the lesser of two percent (2%) of the 
utility's total revenue or one million dollars ($1,000,000) annually; and (b) the 
nonregulated activity is reasonably related to the utility's regulated activity. 

Indirect Costs - Costs that cannot be identified with a particular service or product. This 
includes, but not limited to overhead costs, administrative and general, and taxes. 

Kentucky Public Service Commission (PSC) (commission) - State regulatory body 
governing the rates and practices of utilities. 

Net Book Value - The book cost, as defined by the uniform system accounts, reduced by 
related provisions for accumulated depreciation, depletion, or amortization and adjusted 
for an unamortized plant acquisition adjustment related to the asset. 

Nonregulated Activity - The provision of competitive retail gas or electric services or 
other products or services over which the Commission exerts no regulatory authority. 

Person - Includes natural persons, partnerships, corporations, and two (2) or more 
persons having a joint or common interest. 

Prevailing Market Pricing - A generally accepted market value that can be 
substantiated by clearly comparable transactions, auction or appraisal. 

Rate - Means any individual or joint fare, toll, charge, rental, or other compensation for 
service rendered by any utility, and any rule, regulation, practice, act, requirement, or 
privilege in any way relating to such fare, toll, charge, rental, or other compensation, and 
any schedule or tariff or part of a schedule or tariff thereof. 

Regulated Activity - A service provided by a utility, the rates and charges of which are 
regulated by the Comniission. 

Retail Electric Service - Electric service furnished to a consumer for ultimate 
consumption. 

Service - Any practice or requirement in any way relating to the service of any utility, 
including the voltage of electricity, the heat units and pressure of gas, the purity, pressure, 
and quantity of water, and in general the quality, quantity, and pressure of any 
commodity or product used for or in connection with the business of any utility. 



Shared Services - Those centrally-managed services that benefit both the utility and its 
affiliates/divisions. 

Solicit - To engage in or offer for sale a goad or service, either directly or indirectly and 
irrespective of place or audience. 

Subsidize - The recovery of costs or the transfer of value from one class of customer, 
activity, or business unit that is attributable to another. 

USoA - Uniform System of Accounts - A system of accounts for public utilities 
established by the Rural Utilities Service (RUS) of the United States Department of 
Agriculture and adopted by the Commission. 

Utility - A natural person, partnership, or corporation (except a city) who owns, controls, 
operates or manages a facility in connection with the generation, production, 
transmission, or distribution of electricity to or for the public, for compensation, for 
lights, heat, power, or other uses. 

Utility Revenue - Operating electric revenue as reported on RUS Form 7, Page 1, Line 
1. 

Wholesale Electric Service - Electric service generated or purchased and furnished to a 
retail electric company or another wholesale electric company for further distribution. 



REGULATED PRODUCTS AND SERVICES 

Distribution of electricity to approximately 53,000 customers served from distribution 
voltages 

Distribution of electricity to 19 customers served from transmission voltages 



NON-REGULATED PRODUCTS AND SERVICES 

Geothermal System Sales 

Kenergy is a wholesale distributor of geothermal systems for Climate Master, selling directly to 
contractors. Additionally, Kenergy purchases the associated pipe for these installations from 
GSC, Inc. Installation of geothermal systems is one demand side management technique used on 
the system. 

Lonp DistanceIDial-Up Internet 

Kenergy is a commissioned agent for three long distance telephone companies: TouchTone 
Communications, PowerNet Global Communications and Cinergy Communications. 
Additionally, Kenergy is a commissioned agent for the sale of dial-up Internet service for 
PowerNet Global Communications and Cinergy Communications. As such, Kenergy is 
responsible for marketing and selling these services. 

Kenergy uses its fiber optic system for company communications between locations. This 
includes telephone, SCADA, computer networks and the AS400. Additionally, Kenergy utilizes 
existing fiber assets to provide high-speed Internet services to cuxstomers. 

Surge Protection 

Kenergy leases meter base surge protection devices designed to protect major appliances. 



From the Utility to the AffiliatelDivision 

Goods, services and use of assets provided by the regulated utility to the nonregulated 
affiliateldivision shall be at the tariffed rate. Non-tariffed items shall be priced at the fully 
distributed cost or prevailing market price, if available, whichever is greater. 

The transfer or sale of assets by the utility to the nonregulated affiliate shall be priced at the 
greater of the utility's net book value or prevailing market price, if available. 

Goods or services provided by a regulated utility to an affiliated regulated utility shall be priced 
at fully distributed cost. 

From the Affiliate/Division to the Utility 

Goods, services and use of assets provided to the regulated utility by the nonregulated 
affiliateldivision shall be priced at the lower of the affiliate's fully distributed cost or prevailing 
market price, if available. 

The transfer or sale of assets between regulated affiliates shall be at net book value. 



Cost Allocation Methodologies 

The cost allocation guidelines provided in this document are designed to allocate costs between 
construction/retirement, non-regulated and regulated customers served from distribution 
voltages, and regulated customers served direct from transmission voltage. After they are placed 
into effect, these allocation procedures will provide a reasonable, but not exact, allocation of 
costs to the various activities. 

It is the intent of this manual to minimize the amount of costs to be allocated and to provide 
reasonable and simple allocation procedures when certain costs are to be allocated. Therefore, 
costs will be directly assigned to the activities at all times possible. Labor activity codes will be 
the primary means for determining what activity is involved and time reporting procedures will 
be maintained in one-half hour increments. Common costs or costs which cannot be directly 
assigned will be allocated to the activities on the basis of a rational methodology consistent with 
conmonly used measures of cost causation, except for the items specified by the Rural IJtilities 
Service that are not to be allocated to construction and retirement activities. These allocation 
methods to be applied to common costs are the following ones: 

Number of Accounts 

Costs allocated under this method will be allocated proportional to the number of accounts that 
are served. 

Direct Labor Dollars 

Costs will be allocated proportio~lally to the number of direct labor dollars recorded for each 
activity. 

Direct Material Dollars 

Cost will be allocated proportionally to the amount of direct material dollars recorded for each 
activity. 

Direct Labor Hours 

Costs will be allocated proportionally to the number of hours worked on each activity. 

Net Plant 

Costs will be allocated proportionally on the basis of net plant. 

Global Allocator on Direct Expenses 

Costs are allocated proportionally based on net revenue or total dollars involved. 



Work Space Size 

Costs will be allocated proportionally based on the size of the workspace devoted to a particular 
activity. 

Number of Miles Driven 

Costs will be allocated based proportionally on miles driven. 

Numbers of Hours Used 

Costs will be allocated proportionally on hours logged for each piece of machinery. 

Number of Equipment Units 

Costs will be allocated based on number of equipment units devoted to a particular activity. 

Revenue Dollars 

Costs will be allocated based on the Revenue Dollars produced by each activity. 

Income Dollars 

Costs will be allocated based on income recorded for each activity. 

Amount of Investment 

Costs will be allocated based on dollars invested in a particular activity. 



ACCOUNT NUMBERS 

DESCRIPTION 
Allocated to All Applicable Activities: 

Stores 
Transportation 
Payroll Taxes 
Property Taxes 
PSC Taxes 
Health, Life, Disability Insurance 
Pension Plans 

Not Allocated to ConstructionlRetirement: 
Billing 
Advertising - General 
C&l Program 
Office SupplieslGeneral Expenses 
Outside Services 
Public Relations 
Board of Directors 
Misc. General Expenses 
BuildinglGrounds (including building depreciation) 
Administrative & General Salaries 
Regulatory Commission Expenses 

ACCOUNT BASIS FOR ALLOCATION 

Direct Material Dollars 
Miles Driven or Std. Account Allocation 
Direct Labor Dollars 
Net Book Value of Plant 
Revenue Less 112 of Power Cost 
Direct Labor Dollars 
Direct Labor Dollars 

Number of Total Active Accounts Billed 
Number of Total Active Accounts Billed 
Number of Commercial Active Accounts Billed 
Global Allocator (Revenue $) 
Global Allocator (Revenue $) 
Number of Total Active Accounts Billed 
Global Allocator (Revenue $) 
Number of Total Active Accounts Billed 
Direct Labor Hours 
Direct Labor Hours 
Global Allocator (Revenue $) 

Revised 1211 5/05 



ADOPTION STATEMENT 

Kenergy Corp. certifies that a Cost Allocation Manual ("CAM") has been developed, pursuant to 
KRS 278.2205 as required in House Bill 897. The "CAM" was approved by management and 
placed in effect on January 1,2002 and includes amendments through December 2005. 



PO. Box 1389 + 31 11 Fairview Drive 
Owensboro, Kentucky 42302- 1389 

(270) 926-4141 ' FAX (270) 685-2279 
(800) 844-4732 

EXCERPT FROM THE MINUTES OF A MEETING OF 
THE BOARD OF DIRECTORS OF KENERGY CORP. 

ON NOVEMBER 9, 2004 

WITNESSETH: THAT WHEREAS t h e  Kentucky  Public Service Commission has 
expressed .an  interest in developing guidelines fo r  electric cooperatives under its 
jurisdiction t o  fo l l ow  w i t h  respect t o  non-regulated businesses, and 

WIiEREAS, t h e  electric cooperatives in Kentucky,  in the spirit a f  cooperat ive, 
have m e t  th rough  a representative commi t tee  with members o f  t h e  s ta f f  o f  said 
Commission in an ef for t  to  reach an agreement relative to  t h e  development o f  
voluntary guidelines thus eliminating t h e  necessity for  the  ini t iat ion o f  an 
administrat ive case, and 

WHEREAS, t h e  'Commission and the  representative commit tee o f  the  : 

jurisdictional electric cooperatives in Kentucky have  reached agreement relat ive t o  said 
guidelines, and 

WHEREAS, formal action is required b y  t h e  board o f  directors o f  each o f  the 
jurisdictional electric cooperatives w i th  respect  t o  the  adoption o f  these voluntary 
guidelines. 

NOW, THEREFORE, BE IT  RESOLVED, t h e  board of direc,tors o f  Kenergy Corp, 
voluntari ly adopts those agreed upon guidelines hereinafter set for th be low:  

NON-REGULATED BUSINESS GUIDELINES FOR COOPERATIVES 
September 1, 2004 

Electric cooperat ives are unique in  many ways.  Unl ike investor-owned uti l i t ies, co-  
ops are not- for-prof i t  and owned  by  t h e  people they  serve. They are st rongly 
commi t ted  t o  improving their member's qual i ty o f  life and contr ibut ing t o  the  
prosperi ty o f  Kentucky communities. 

Cooperatives are governed by  a representative Board o f  Directors, elected and  held 
accountable b y  t h e  membership under Kentucky  law, Chapter 279. Those 
directors have a responsibil i ty t o  conduct  t h e  co-ops' business in a prudent,  
eff ic ient and ef fect ive manner. 

, 
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In some cases, co-ops under the  jur isdict ion o f  t he  Kentucky Public Service I -..ir. .% kilt 
u:! 

Commission may  choose to  start  businesses t h a t  fall outside o f  t h e  regulated 
arena. In those instances, co-ops recognize thei r  responsibility t o  their  member-  I 

owners,  and voluntar i ly agree t o  the  fo l lowing guidelines. 

A Touchsione Energy" Parcner 



1.  Every cooperative board o f  directors shall be aware o f ,  and comp ly  w i t h  
I<entucky statutes and regulations apply ing to  nan-regulated business activit ies. 
This includes the financing o f  non-regulated businesses, and the  issuance o f  
securities. 

2. Before entering into a non-regulated business, cooperatives shall suff ic ient ly 
determine member need, support  or  in terest  in  tha t  act iv i ty.  

3. Cooperatives shall develop a derailed busirless plan before enter ing into any 
non-regulated activi.ties. A s  a m in imum requirement, the  business plan shall 
include a strategic plan, f inancial expectat ions, and potent ial  ex i t  strategy. 
Clear measures for success, goals and objectives, and market  research data 
should also be included b u t  are n o t  required. 

4. Cooperatives shall'annually report  t o  i ts  member-owners, t he  nature o f  the  non- 
regulated business, i ts  f inancial status and future expectations, as we l l  as any 
other information deemed appropriate b y  the  Board o f  Directors. The RECC 
m u s t  f i le w i t h  the Commission a balance sheet and income statement for  each 
non-regulated business i f  t he  cooperat ive has established a separate subsidiary 
fo r  i ts non-regulated activit ies. I f  t h e  RECC's non-regulated act iv i t ies are 
conducted wi th in the  cooperative, t h e n  filing w i th  the  Commission o f  a 
statement o f  revenues and expenses fo r  each non-regulated business wou ld  be 
required. The information to be  f i led w i t h  the  Commission shall be filed 
simultaneously wirh the PSC annual report.  The cooperative m a y  request 
conf ident ial i ty for any information it deems proprietary or compet i t ive.  

I, Debra t-layden, Assistant Secretary, hereby 
cer t i fy  t h a t  t h e  foregoing is a t rue and correct 
excerp t  excerpt  f rom the minutes o f  a meet ing 
r ~ f  the  board of directors on November 9. 2004. 

Assistant  ~ e c r e h r y  



Unnmd States bpaement of Agrlcultun 
Rural Development 

Rural BusinessGooperative Service Rural Housing Service Rural Utilities Service 
Washington, DC 20250 

AUG 1 5 2005 

Mr. Mark A. Bailey 
President and CEO 
Kenergy Corporation 
P. 0. Box 18 
Henderson, Kentucky 4241 9-001 8 

Dear Mr. Bailey: 

Kenergy developed and adopted a cost allocation manual (CAM) in 2002. The adoption 
of this CAM had a major impact on the types and amounts of casts capitalized to the 
construction work in progress account. RUS knowledge of Kenergy's CAM comes from 
the 2002 audited financial statements and a visit to Kenergy on March 30, 2005 by field 
accountant Anthony S. Bunch. RUS makes the following recommendations to Kenergy 
in regards to its capitalizing of costs: 

1. Stores expenses are capitalized through account 163. The allocation procedures 
using the CAM are the same as before the CAM was implemented. Therefore, 
RUS takes no exception to the current method used in allocating stores 
expenses. 

2. Transportation expenses are capitalized through account 184. The allocation 
procedures using the CAM are the same as before the CAM was implemented. 
Therefore, RUS takes no exception to the current method used in allocating 
transportation expenses. I 

3. General plant depreciation is charged to account 184.403 and is then allocated 
based on direct labor hours resulting in approximately 37 percent of the total 
general plant depreciation being capitalized in 2004. Although RUS accounting 
interpretation # 132 allows for general plant depreciation ta be capitalized, a 
more appropriate allocation method, which more properly correlates the 
relationship between the general plant items and construction, should be 
implemented. There must be a direct relationship between the general plant item 
and construction. Specific identification of the general plant items used by the 
construction department would be one such method. 



4. Property taxes are charged to account 184.407 and are allocated based on asset 
value. For 2004, less than 2 percent of property taxes were capitalized. Any 
property taxes capitalized must have a clear and demonstratable relationship to 
construction work in progress. Generally construction of distribution plant takes 
place over such a short time-span that is not taxed by the local taxing authority 
until it is placed in service. 

5. Miscellaneous operating costs are accumulated in account 184.588 and are 
allocated based on direct labor hours. These costs relate to communications and 
include an amount for labor and benefits of certain Kenergy employees and 
telephone related costs. For any Kenergy employee who charges labor to 
construction, a daily time sheet should be maintained or the labor should be 
charged based on a time study. For allocating telephone related expenses, 
direct labor hours are not an appropriate allocation basis. A direct relationship 
must be demonstrated. 

6. General management and supervisory costs are charged to account 184.920 and 
allocated based on direct labor hours. These costs are primarily labor and 
benefits of certain Kenergy employees including the CEO. For any employee 
who charges labor to construction on an indirect basis, a valid time study, which 
supports the charges, should be in place. Generally only the first line 
supervisor's time is allocated to the construction project. 

7. Office equipment and supplies are accumulated in account 184.921 and 
allocated based on revenue dollars resulting in approximately 23 percent of these 
costs being capitalized during 2004. While the RUS Work Order Procedure, 
Bulletin 1767B-2, paragraph 7.1.7 allows office expenses to be capitalized, these 
costs must be directly related to the construction project 

8. Printing costs are accumulated in account 184.922 and allocated based on 
revenue dollars. These costs are primarily the labor and benefits of a Kenergy 
employee in the printing department. For these costs to be capitalized a direct 
relationship between the employee's work duties and the construction process 
must be established and daily time sheets prepared accordingly. Generally 
these costs are not capitalized. 

9. Outside service expenses are acc~mu~lated in account 184.923 and allocated 
based on revenue dollars. Some of the charges to this account are recruiting 
services, attorney insurance, consulting, internal audit fees, and auditing fees. 
None of these costs have any relationship to construction; therefore none of the 
costs allocated from 184.923 should be capitalized. 

10. Business insurance expenses are accumulated in account 184.924 and are 
allocated based on direct labor dollars. Primary charges to this account are the 
labor of administrative personnel. A relationship between this cost and the 
construction process does not appear to exist; therefore none of these costs 
should be capitalized. 

1 I .  General accounting charges are accumulated in account 184.925 and allocated 
based on revenue dollars. The charges consist primarily of accounting 
department personnel labor and benefits. While portions of certain accounting 
costs such as the work order clerk are acceptable for being capitalized, either 
daily time sheets or a valid time study should be maintained. 



12. Human resource charges are accumulated in account 184.929 and allocated based on 
direct labor hours. During 2004, approximately 37 percent of this account was 
capitalized. These charges consisted of administrative personnel labor and benefits 
and miscellaneous benefits of employees, including uniforms, towels, and break room 
supplies. There does not appear to be a relationship between most of these charges 
and the construction process. Therefore, a more appropriate allocation basis that 
more properly results in capitalizing directly related costs should be developed. 
Generally these are period costs. 

13. Board of directors expenses are accumulated in account 184.931 and are allocated 
based on revenue dollars. This resulted in approximately 22 percent of these costs 
being capitalized during 2004. Clearly, there is no relationship between the 
construction process and the board expenses. Therefore, none of these costs should 
be capitalized. 

14. Building and grounds expenses are accumulated in account 184.935 and are allocated 
based on direct labor hours, which resulted in 37 percent of these costs being 
capitalized during 2004. The charges consisted of maintenance personnel labor and 
benefits, depreciation of structures and improvements, insurance, electricity, property 
taxes, and other miscellaneous types of building maintenance. While some of the 
expenses related to the materials warehouse may be charged to account 163 and 
subsequently capitalized, most of these charges are simply maintenance charges and 
should not be capitalized. 

15. Other administrative and general expenses are accumulated in account 184.940 and 
are allocated based on revenue dollars. These charges include member service 
personnel labor and benefits, annual meeting expenses, and capital credit retirement 
expenses. Clearly there is no relationship between these items and the construction 
process. Thus, none of the costs should be capitalized. 

Because of the conditions attached to your most recent loan approval, advances cannot be 
approved until these items are resolved. We understand that Kenergy has taken the 
necessary steps to correct the cost allocations. In order to verify the resolution of these items 
we would like to schedule a visit from our field accountant during September. Mr. Bunch will 
be in touch with you to make the appropriate arrangements for his return visit. 

If you have any questions or if we can be of anylfuflher assistance, please contact the 
Program Accounting Services Division at 202-720-5227. B&& ME F. ELLIOTT 

L - y  

Acting Director 
Northern Regional Division 



KENERGY CORP. 
Aclditional Clarification to the August 15,2005 RUS letter providecl by the RUS 
auditor during the September 2005 field visit. 

General Plant Depreciation - Trenchers, backhoes and other equipment used 
exclusively for construction activities may be charged to 107.200 and capitalized. 
Veliicles are to be charged to 184.100. Depreciation on all other itenis, including 
buildings, office equipment, fiirniture, and computer equipment are to be expensed. 

Property Taxes - Current Kenergy procedure is acceptable. 

Miscellaneous Distribution Expense (Communication) - Capitalization of items charged 
here is not allowed and all items are to be expensed. This includes telephone bills, cell 
phones, mobile radios, dispatcher and comm~~nication charges, and internet and intranet 
operations charges. 

AdministrativeIGeneral Expense - Capitalization of office equipment and supplies is 
not allowed; therefore all items should be expensed. 

Printing - Capitalization is not allowed; therefore all items should be expensed. 

Outside Services - Capitalization is not allowed unless specific to construction, such as 
workplans, etc. All other items should be expensed. 

Business Liability Insurance - Current Kenergy procedure is acceptable. 

Human Resources - The only items permitted to be capitalized are those that have a 
direct link to field construction activity. Items qualifying for capitalization are uniforms 
and safety equipment purchased for construction employees to use in the field and the 
labor and overheads of human resource staff when dealing with construction employees. 
All other items charged here must be expense&. Time spend by construction employees 
attending regular safety meetings can be capitalized. 

Board of Directors - Capitalization is not allowed; therefore all items sllould be 
expensed. 

Buildings & Grounds - TJtilities, cleaning, repairs and maintenance may be charged to 
stores (163.000) and transportation (1 84.1). All other items must be expensed. 

Other Administrative cPr General - Capitalization is not allowed; therefore all items 
should be expensed. 

Support expenses of employees who charge more than S O o ! ,  of time to Construction 
- Expenses for office space, furniture, office supplies, copier usage, coffee, cell phones, 
telephone usage, personal computers and related supplies, training must be expensed. 



United States Department of Agriculture 
Rural Development 

Mr. Mark A. Bailey 
President and CEO 
Kenergy Corp. 
P. 0. Box 18 
Henderson, Kentucky 4241 9-001 8 

Dear Mr. Bailey: 

In response to your letter dated February 15, 2006, we have reviewed the information submitted 
regarding Kenergy Corp.'s additional clarification of cost allocation procedures pertaining to 
global/common costs and its determination as to whether such costs are to be expensed in the 
period incurred or capitalized to the construction in progress at the time. The Rural 
Development Utilities Programs takes no exception with this additional clarification as it pertains 
to our August 15, 2005, letter addressing the same. 

Additionally, we would concur that if senior management time is documented based on actual 
time spent on capital projects, this portion of management salaries can be capitalized. 

Your letter also seeks clarification on the criteria for capitalizing Allowance for Funds Used 
During Construction. Please refer to Bulletin 1767 B-1 , Uniform System of Accounts- Electric 
(USoA), Section 1767.1 6, Electric Plant Instructions, paragraph (c) (17), which indicates that 
Allowance for Funds Used During Construction (AFUDC) is properly includable in the cost of 
construction. While interest during construction (IDC) can be eligible for financing, it is generally 
not financed on distribution projects because of the short construction period. 

Please contact the Program Accounting Services Division at 202-720-5227 if you have any 
questions or if we can be of any further assistance. 

Sincerely, 

BRIAN D. JE@~NS 
Acting Director 
Northern Regional Division 
Electric Programs 

1400 lndependence Ave, SW Washington, DC 20250-0700 
Web: ~tt~://www.rurdev.usda.oov 

Committed to the future of rural communities. 

"IJSDA is an equal opportunity provider, employer and lender" 
To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 14Ih and 

lndependence Avenue, SW, Washington, DC 20250-9410 or call (202) 720-5964 (voice or TDD). 

18 . - 





KENERGY COST ACCUMULATION & COLLECTION SYSTEM 
JANUARY-DECEMBER 

STEP 1: 

A L L  K E N E R G Y  C O S T S  

$302,409,995 

D I R E C T  T O  A C C O U N T  N U M B E R S  

All Areas 

Stores 
Transportation 
Gen. Plant - Depr. 
Pmperty Taxes 
PSC Taxes 
Commun~cations 
Billing 
Advertising - Gen. 
CBI Pmgrarn 
Gen. Supe~slon 
Office Eq.lSupp1ies 
Printing 
Outside Services 
Business Insurance 
General Acct. 
Human Resources 
Public Relations 
Board of Directon 
Ewnomlc Dev. 
Buildings 
Regulatory Comm Exp 
Other ABG 

Power  Cost= $ 259,986,491 
465,168 Other= $ 42,423,504 



KENERGY COST ACCUMULATION & COLLECTION SYSTEM 
JANUARY-DECEMBER 

STEP 2: 
A L L O C A T E  C O M M O N  C O S T S  

cost 
Driver 

m 
X 

stores 
Transportation 
Gen. Plant - Depr. 
Property Taxes 

u PSC Taxes 
Communications 
Billing 
Advertising - Gen. * C&l Program 
.en. supe~sron 
Office Eq.lSupplies 
Printing 
Outside Services 
Business Insurance 
General Acct. 
Human Resources 
Public Relations 
Board of Directors 
Economic Dev. 
Buildings 
Regulatory Comm Exp 
Other A&G 

& Retirement Outside Parties 

286.166 (From Exhibl 17. page 1) 
s 558,557 (Agrees to Exhibit 16. page 1, line 15, column d) 

NOTE: Common costs of $388,465.09, originally allocated to capital accounts for the period of January -June 2005, were required to be reversed as a result of a RUS loan fund audit. It was determined that the cost 
of reversing this amount by reversing every entry for each month far outweighed the benefit of such a method. The decision was made therefore, to reverse the entries based on a percentage method. While 
applying this method achieved the goal of reversing the costs in question, it did result in some accounts receiving more reversal dollars than had been orig~nally allocated, causing credits in some cases. 
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I Robert N. Welsh, CMA, CDP Welsh Group LLC 
President Peprecialion & Accounting Sewices 

1 17 1 Taji Ccurt, Suite 300 
Hemdon, VA 201 70 
Tc leph~nc~ 703-450-0845 
&Mail rn\rclsh@welshgoup corn 

May 10,2006 

Mr. Steve Thompson 
Vice President, Finance 
Kenergy Corporation 
Y.O. Box 1389 
Owensboro, KY 42302 

Dear Mr. Thompson, 

Attached are two copies the Depreciation Study for Kenergy. The study was prepared using 
traditional depreciation study methodologies and actual December 3 1,2005 plant and reserve 
balances. The study includes the exhibits required by the Rural Utilitks Service and outlined in the 
September 2,2005 engagement letter. Key points of the study were: 

The depreciation rates were computed on a straight line whole life basis and will increase 
the composite depreciation rate fiom 3.2 % to 3.6 % or $73 1,398 (on an annualized basis). 

* The study developed individual account depreciation rates for all Distribution plant 
categories. The individual account depreciation rates are based on the most appropriate 
average service life and net salvage estimates. 

The life analysis used the Simulated Plant Record model to develop the survivor m e  and 
an estimate of the average service life for each account. 

The theoretical reserve was calculated for each account based on the proposed service life, 
survivor curve and net salvage. Adjustments to the depreciatbn reserve for each account 
were recommended based on the theoretical reserve. 

Welsh GToup believes the average service lives and net salvage estimates proposed are reasanable 
and reflect the operating environment of Kenergy. We appreciated ?he opportunity to work with 
you and prepare this study for Kenergy. I look forward to working with you in the future. 

~ U L  obert N Welsh 
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KENERGY 
DEPRIECXATION RATE STUDY NARRATIVE 

I. OVERVIEW 

This depreciation rate study was prepared by the Welsh Group, LLC ("WG) for 
Kenergy Corporation ("Kenergy" or "the Company"). The depreciation study was prepared 
using traditional depreciation study methodologies discussed in Section 111 and based on 
actual December 31, 2005 plant and reserve balances. The new rates would increase the 
composite depreciation rate h m  3.2 % to 3.6% or $73 1,400 (on an annualized basis). 

This study is the first depreciation study for Kenergy. Kenergy has been requested by 
the Kentucky Public Service Commission ("PSC" or "Commission" to prepare a 
depreciation study. Currently, the Company has been depreciating all distribution plant 
(except for a few Account 362 sub accounts) at a common depreciation rate since the 
early 1970s. The primary objective of this study is to determine the estimated survivor 
curves, average service lives and net salvage applicable to each property group in order to 
develop individual depreciation rates for each distribution account. The study does not 
review the depreciation rates for the general support accounts. 

The company is also governed by the Rural Utilities Service (RUS). S' ince some 
accounts have proposed depreciation rates that exceed the RIJS recommended ranges in 
Bulletin 183-1, the depreciation study will require RUS approval. 

The primary purpose of reviewing depreciation rates is to ensure the proper match 
between the recovery of the original cost of plant with the useful economic service life of 
that plant. A service life that is too short puts the company at a competitive disadvantage 
and burdens current customers since depreciation expense is higher than necessary. A 
service life that is too long increases the risk that a company may not be able to recover its 
investment and creates an unnecessary burden on future customers and a potential 
impairment issue. 

11. COMPANY 

Kenergy is an electric distribution cooperative established in July 1999 through 
the consolidation of Henderson TJnion Electric Cooperative Corp. (organized in 1936) 
and Green River Electric Corporation (organized in 1937). It is the largest electric 
distribution cooperative in the nation based on energy sales. The Company serves an 
excess of 53,800 households, commercial enterprises and industries along more than 
6,700 miles of line in all or portions of 14 western Kentucky counties. As a distribution 
cooperative, Kenergy is a customer-owned, not-for-profit electric company which 
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purchases electric power at wholesale and distributes it to customers within its service 
territory. Its profits are either reinvested or returned to the customer-owners. The 
Company's objective is to provide high quality service at the lowest possible price. 

111. DEPRECIATION STlJDY PROCEDURES AND METHODS 

Study methodologies are the procedures used to prepare the study and estimate 
the depreciation parameters (service life, survivor curve, and net salvage) for each 
account. The study methodologies used in this study were all selected based on their 
current usage in the electric industry and are briefly described below: 

A. Definitions 

The Rural Utilities Service (RUS) in its TJniform System of Accounts (USOA) 
defines depreciation as applied to depreciable electric plant as "the loss in service value, 
not restored by current maintenance, incurred in connection with the consumption or 
prospective retirement of electric plant in the course of service fiom causes which are 
known to be in current operation and against which the utility is not protected by 
insurance. Among the causes to be given consideration are wear and tear, decay, action 
of the elements, inadequacy, obsolescence, changes in the art, changes in demand and 
requirements of public authorities." Service value is defined as ''the difference between 
original cost and net salvage value of electric plant" and net salvage value is defined as 
"the salvage value of property retired less the cost of removal". 

Bulletin 183-1 states the objective of depreciation accounting is "to charge to 
expense the capital investment in certain fixed assets, less salvage at time of retirement, 
over their useful lives. The useful life of such assets is dependent upon such factors as 
use, misuse, maintenance and obsolescence". The bulletin also states that "depreciation 
accounting provides for the systematic, periodic write-down or allocation of the cost of a 
limited-life asset or asset group. The established rate of depreciation should recognize 
useful life and recovery values. Depreciation is not intended to provide funds for 
replacement, nor is it to be legitimately considered as a means to make a desirable 
showing on the revenue and expense statement." 

B. Depreciation Rate Methods 

The depreciation rate for each account was calculated on a straight line basis 
using the whole life method. The whole life depreciation rate is calculated as follows: 

Whole Life Rate = 100% - Net Salvage % 
Service Life 
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The service life values are taken from the study life analysis and based on actual 
December 3 1,2005 plant balances. The Net Salvage values are discussed in the salvage 
section. 

The study considered the Average Remaining Life method. However, this 
method was not chosen because Kenergy is currently using a whole life rate and has only 
maintained individual account reserve information since 2002. It is felt that more 
experience by account would be beneficial before considering remaining life rates. 

C. Life Analysis 

Although the study was requested by the Kentucky PUC, the study was prepared 
following RUS guidelines since the PUC does not have formal study requirements. 
Being the first depreciation study for Kenergy, there is no previous life and survivor 
curve information to compare against the study results. For this reason, the results of the 
study were benchmarked with other cooperatives and electric distribution companies. To 
prepare the study, Kenergy provided WG with the plant and reserve accounting data for 
all distribution accounts from 1939 to 2005. For the years prior to 1999, the accounting 
data for Henderson Union Electric Cooperative Corporation and Green River Electric 
Corporation were combined. Since Kenergy maintains its plant and depreciation records 
in accordance with the RUS TJSOA the records are maintained on a mass property, 
average historical cost basis in the continuing property records. 

Since the R1 JS lJSOA does not require vintage property records, Kenergy does 
not maintain this level of detail for mass plant accounts. Therefore the study used the 
Simulated Plant Record (SPR) method to analyze the plant data. The SPR model uses 
generalized survivor curves to determine the best retirement pattern that represents the 
life characteristics of the assets being studied. The model assumes that all vintage 
additions retire in accordance with the same retirement dispersion pattern and average 
life. SPR determines the best retirement pattern by retiring the vintage additions over 
time according to the retirement characteristics of successive Iowa curves and noting the 
simulated survivors. The curves are ranked according to their ability to simulate annual 
survivors for the account that are close to the actual survivors for selected test years. 
The closeness of the match between annual amounts is measured by the Conformance 
Index (CI) and its reciprocal, the Index of Variation (IV). These measures are based 
upon the sum of squared differences between simulated and actual annual amounts. 

The study first developed the most likely retirement patterns and average service 
lives using the SPR process. The information was then analyzed for appropriateness to 
determine the best survivor curve and service life for each account. These parameters 
were adjusted as appropriate based on other factors relevant to the Kenergy's distribution 
plant operations. For example, the Company is completing a multi-year aggressive 
copper replacement program which distorts the SPR results in a few accounts. This 
process and use of survivor curves, which reflect experience and expected dispersion of 
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service lives, are a systematic and rational means for estimating the appropriate average 
service lives to be used to calculate depreciation. 

Iowa curves were used in the SPR model to depict the estimated survivor curves. 
A survivor curve graphically depicts the amount of property existing at each age 
throughout the life of an original group. From the survivor curve the average life of the 
group can be derived by calculating the area under the survivor between age zero and 
maximum life and dividing this area by the ordinate at age zero, which is 100 percent. 
Iowa curves are a series of generalized survivor curves that reflect the range of survivor 
characteristics usually experienced by utility and industrial properties. There are four 
families of Iowa curves based on the location of the modes in relationship to the average 
life and the relative height of the modes. The left modal curves are those with the 
greatest frequency of retirement occurs to the left or before the average service life. The 
symmetrical modal curves are those with the frequency of retirement occurs at the 
average service life. The right modal curves are those with the greatest frequency of 
retirement occurs to the right or after the average service life. The origin modal curves 
are those with the greatest frequency of retirement occurs at the origin or immediately 
after age zero. The letter designation of each family of curve (L, S, R, and 0) represents 
the location of the mode in respect to the average service life. The numeric subscript 
represents the relative height of the mode or dispersion around the average service life 
with the higher the number being the higher the mode or less dispersion. 

Account 366, Underground Conduit, is very small and does not have enough plant 
activity for a simulated plant analysis. The 45 year was selected based on judgment. In 
Account 362, Station Equipment, there are four specialized sub accounts related to the 
Company's fiber communication network. The relative newness of the investment and 
limited retirement activity would not have generated acceptable simulated plants results 
for these sub accounts. As a result, the life estimates were based on expert opinion. The 
regular station equipment in Account 362 was studied using the SPR model. 

Account 364, Poles, Towers and Fixtures, and Account 365, Overhead 
Conductors and Devices, were significantly impacted by the copper replacement project. 
The impact was twofold. First the project generated a lot of retirements that tended to 
shorten the account life. Second, the project generated a lot of additions that should 
lengthen the account life since the average age of the plant is now lower. Given the 
lower average unit cost of the retirements (because of age) one would assume the account 
life would be getting longer. This is supported by a SPR analysis that showed a gradual 
lengthening of the life when different time periods were used. We believe the SPR 
analysis, as is, generates a life estimate that is shorter than what will probably be 
experienced by the assets in these two accounts because of the significant impact of the 
copper replacement project. For this reason the SPR life estimate was increased to reflect 
a more reasonable estimate. 
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D. Net Salvage 

This study also utilized estimates of net salvage in calculating the depreciation 
rate for each account. Net salvage is the result of combining the salvage received for 
plant removed from service and the cost of removal. Prior to 2002 the Company did not 
maintain the salvage information by the individual distribution accounts. As a result, 
there are only four years of account salvage information. In some accounts the 
retirements and salvage have shown wide swings which undermine the four year average 
as a good estimate of the expected future salvage. In addition, the Company is 
completing an aggressive multi-year copper cable project which significantly increased 
removal costs. In Table 1 below the Net Salvage Percent (Net Salvage divided by 
Retirements) is shown for selected periods of time. From 1940 to 1978 the Company 

Table 1 
Net Salvage for Selected Periods 

Years Net Salva~e 

experienced positive net salvage. This is the period in which the current depreciation 
rates were set. Then the net salvage turned negative as cost of removal exceeded the 
gross salvage. During the copper replacement project (1 997 to 2004) the negative net 
salvage increased significantly. 

Normally in distribution plant, the historical salvage is assumed to be a good 
indicator of the salvage expected in the future. For this reason, the average net salvage 
for the prior five years is used in the depreciation rate calculation. However, in 
Kenergy's case, there are only four years of individual account experience and the 
distortion of the copper replacement project. The four year average is reasonable starting 
point in some accounts because the retirements and salvage have been fairly consistent. 
In other accounts the four year average is suspect because of the wide variance in either 
retirements or cost of removal charges. In addition, the copper replacement project has 
distorted the normal pattern of retirements in several accounts and created a significant 
increase in cost of removal. 

The copper replacement project work orders were analyzed to determine the 
portion of the net salvage attributable to the project. However, the results of the analysis 
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were not usable since the assets retired as part of the project tended to have low average 
unit costs (because of age) which, in turn, understated the cost of removal. Restating all 
the historical average cost retirements in current dollars would have corrected this 
problem. However, the large work effort this would have required far exceeds the value 
of the analysis. Instead, the impact of the project was adjusted out of the net salvage by 
using an adjustment factor at the total distribution plant level. 

The Net Salvage Adjustment Factor was determined by comparing the net salvage 
experienced prior to the project to the most recent four year experience. The prior period 
was 1979 to 1996 which represents the previous 18 years in which the Company 
experienced negative net salvage. This average net salvage was then compared to the 
most recent four year period (2002 to 2005) in which there is individual account detail. 
The resulting ratio was then used to adjust the four year average net salvage in all 
accounts to reflect the impact of the copper replacement pro-ject. 

E Depreciation Reserve 

Since the early 1970s, the Company has been depreciating all distribution plant 
(except for a few Account 362 sub accounts) at a common depreciation rate. The 
selection process for this rate is unknown, however the depreciation rate was near the 
middle of the RUS recommended range. In 2002 Kenergy disaggregated the distribution 
depreciation reserve and started to maintain the depreciation reserve information by 
individual accounts. The distribution reserve was allocated to the individual accounts by 
investment. Going forward the gross salvage and cost of removal were charged to the 
individual account reserve based on the retirements in the work orders. 

When utilizing the whole life method of accounting for depreciation, it is 
necessary to determine the adequacy of the depreciation reserve for each account. 
However, Kenergy individual account reserves only reflect four years of account specific 
activity. Thus, each account's reserve reflects more the allocation of the total distribution 
plant reserve in 2002 than the account specific activity. In 2002 the total distribution 
reserve was allocated to the individual accounts based on investment. On the surface, 
this is a very reasonable method of allocation since the company has used a common 
depreciation rate for all accounts for decades. However, it does not consider the impact 
of net salvage. With this study there is an opportunity to reallocate the current reserves 
based on the theoretical reserve. 

The theoretical reserve is an estimate of the balance which should be in the 
depreciation reserve today, considering the distribution by ages of existing plant and 
assuming the correctness of the current service life parameters and net salvage. The 
theoretical reserve is calculated by deducting from the original cost the estimated future 
accruals at current rates and the estimated future net salvage credits or charges. The 
theoretical reserve may be either higher or lower than the current book reserve. In this 
study the theoretical reserve was calculated using depreciation rates that reflect the 
proposed service life, survivor curve and net salvage percent. The theoretical reserve 
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percentages for each account were then used to develop reserve adjustments that would 
adjust as many accounts as possible to the theoretical reserve. 

F Five Year Forecast 

One of the RUS depreciation study requirements is a five year forecast of the 
investment and associated reserves. The study includes a forecast for the distribution 
plant that is consistent with the current Board approved or "official" forecast. However, 
some of the underlying assumptions were modified to maintain appropriate plant and 
reserve relationships. The official forecast used an average of the past three year's 
actuals as a starting point. The average additions and average retirements were then 
increased 3 percent a year for inflation. The current composite depreciation rate was 
used to calculate depreciation expense. 

The study forecast started with the same three year averages as the starting points. 
Additions were increased using a 3 percent inflation rate as in the official forecast. 
However, the retirements calculation was changed from a constant percent increase to a 
retirement rate. This maintains the correct relationship between total investment and 
retirements. The annual depreciation expense was calculated by individual account using 
the study proposed depreciation rates. The depreciation reserve was also adjusted in each 
period for net salvage based on the study net salvage factors. 

The forecast shows the distribution investment gradually increasing, but at a rate 
slower than the 3 percent inflation factor because the retirement rate increases the future 
retirements more than the constant rate approach does. The depreciation reserve also 
increases over the period since the new proposed depreciation rates stop the negative net 
salvage erosion. 

IV. STIJDY PROPOSAL 

The primary purpose of a depreciation study is to determine new depreciation 
rates that will ensure that the assets of a company are recovered over the useful life of 
those assets. The depreciation rates require an estimate of the future life of the assets and 
the net salvage expected fiom the assets when they retire. Both of these factors are 
estimates of the future based on certain assumptions. Foremost in these assumptions is 
the expectation that the past will be a good indicator of the future. For most electric 
distribution companies, this is a good assumption as long as it is tempered with informed 
judgment. Informed judgment ensures that out of the ordinary events, such as the copper 
replacement project, do not adversely affect the study results. Another key assumption is 
that utility assets tend to have common life expectancy patterns that can be identified. 
These patterns are usually defined by generalized life survivor curves like the Iowa 
curves. This study used these assumptions and standard industry methods and procedures 
to determine the most appropriate life, survivor curve and net salvage values for Kenergy. 
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A Proposed Depreciation Parameters 

In the Study Procedures and Methods discussion the approach used by Welsh 
Group to determine appropriate life and net salvage values for Kenergy was discussed. 
Table 2 lists the recommended depreciation parameters. 

Table 2 
Summary of Depreciation Parameters 

Survivor Net 
Account Curve Life Salvage 

Station Equipment 
Supervisory Control Equipment 
Microwave Equipment 
Microwave Towers 
Owenboro Fiber 
Poles, Towers & Fixtures 
Ohead Conds & Devices 
Ilnderground Conduit 
~ndergroun'd Conds & Devices 
Line Transformers 
Services 
Meters 
Instal on Cans Premises 
St Ltg & Signal Systems 

B Proposed Depreciation Rates 

Kenergy uses whole life depreciation rates. Whole life rates require an estimate 
of the service life and the expected net salvage. The service estimates are based on the 
SPR model as discussed in the Life Analysis section. The net salvage estimates are based 
on historical experience as discussed in the Net Salvage section. Kenergy is currently 
using a composite depreciation rate for all distribution assets. This study developed 
whole life depreciation rates for each distribution account. Below in Table 3 is a 
summary of four different sets of whole life depreciation rates. The column marked 
"C~mrent Rates" lists the depreciation rates currently being used by the company. The 
remaining three columns are all rates developed in this study. The rates in the column 
marked "Life Only Rates7' were developed using the proposed service lives in Table 2. 
The column marked "Life and Net Salvage Rates" were developed using the proposed 
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service lives and net salvage estimates in Table 2. The rates in the column marked 
"Proposed Rates" are the recommended rates and are based on the Life Only Rates and 
the Life and Net Salvage Rates. Since there are no previous account specific rates to 
compare the proposed rates to, we believe these other rates help put the proposed rates in 
context. 

Table 3 
Summary of Depreciation Rates 

Account 

Station Equipment 
Supervisory Control 
Equipment 
Microwave Equipment 
Microwave Towers 
Owenboro Fiber 
Poles, Towers & Fixtures 
Ohead Conds & Devices 
IJnderground Conduit 
Underground Conds & 
Devices 
Line Transformers 
Services 
Meters 
Instal on Cons Premises 
St Ltg & Signal Systems 

Life and 
Current Life Only Salvage Proposed 

Rates Rate Rate Rates 

Composite Rate 3.2% 3 "0% 4.1% 3.6% 

The current composite depreciation rate of 3.2 percent is slightly higher than the 
3.1 percent rate because of the Station Equipment sub accounts. When compared to the 
life only composite depreciation rate the current rate is only slightly higher. This 
suggests two things. First, the portion of the current rate allocated to net salvage is very 
small. This makes sense since when the 3.1 percent depreciation rate was set in the early 
1970's the net salvage experience was positive. Second, the lives underlying the life only 
rates are slightly longer than the lives that the 3.1 percent rate would have supported. 
This observation is supported by the SPR analysis since in almost all accounts successive 
time periods show small increases in the life. 

If net salvage was still positive, then the life only depreciation rates would be 
reasonable. However, since 1971 the company has experience negative net salvage (cost 
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of removal has exceeded gross salvage). Prior to the copper replacement project, the 
company experienced, on the average, a net salvage ratio of -37 percent. That is, each 
investment dollar retired required 37 cents of expense to remove it. Incorporating this 
negative net salvage into the account life only depreciation rates increases the composite 
rate to 4.1 percent. This is a significant increase and reflects depreciation rates that 
would fully recover the investment in the current assets and the costs expected to be 
incurred when the assets are removed from service. 

In 1971 the depreciation reserve was 26.8 percent. At the end of 2005 it was 19 
percent. This decline occurred for several reasons, but a large part of it can be attributed 
to the negative net salvage experienced over the years that is not adequately covered in 
the current depreciation rate. Thus, there is a need to increase the depreciation rates to 
cover both the investment recovery and the negative net salvage recovery. The higher 
depreciation rate proposed will start the process of bring the depreciation reserve closer 
to the theoretical reserve level of 23 percent. However, since the net salvage issue is the 
result of a small under accruing for over twenty years and considering the long life of the 
company's assets, there is no need to fix the entire issue at once. Far this reason Welsh 
Group is recommending the proposed rates which move the depreciation rates half way 
between the life only and life with salvage rates. The proposed rates do two things. First, 
they will fully recover the investment in distribution plant over its useful life. Second, 
the proposed rates stop the reserve erosion since they cover the current period negative 
net salvage. The five year forecast using these rates shows an increasing reserve and 
moves the Company back into the RUS guideline range in a reasonable period of time. 
In roughly five years another depreciation study could revise the depreciation rates and 
take the final step to fully accnie for the expected future negative net salvage. 

Normally, Welsh Group would not recommend a transition to rates that fully 
reflect the expected life and negative net salvage. However, a transition is a reasonable 
approach in this case because it fixes the issue before there is a problem and limits the 
rate change impact. We are also concerned that a moving to the life and salvage 
depreciation rates may be an over reaction. The copper replacement program resulted in 
a significant increase in expenditures and negative net salvage. Although we made a best 
effort to isolate the impact of the project, there may still be some residual net salvage 
impact in our estimates. Therefore, it would be prudent to implement depreciation rates 
that properly recover the original cost of the assets over their useful life and recover the 
negative net salvage expected between now and the next study. Then in the next study, 
after the company has returned to a more normal plant and retirement pattern, there will 
be a better account salvage history to set depreciation rates that fully recover the expected 
futre negative net salvage. . 

C. Depreciation Expense Impact. 

The depreciation expense impact of the proposed depreciation rates is shown in 
Table 4. The annual depreciation expense would increase $73 1,400 based on beginning 
of the year plant balances. This is slightly below the 2006 negative net salvage estimated 
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in the Five Year Forecast. However, since the current depreciation rates include a small 
increment for net salvage, the proposed rates will generate enough additional expense to 
completely offset the current period negative net salvage. 

Table 4 
Summary of Depreciation Expense Change 

Account 

Station Equipment 

Supervisory Control Equipment 

Microwave Equipment 

Microwave Towers 

Owenboro Fiber 

Total Station & Equipment 

Poles, Towers & Fixtures 

Ohead Conds & Devices 

IJnderground Conduit 

Underground Conds & Devices 

Line Transformers 

Services 

Meters 

lnstal on Cons Premises 

St Ltg & Signal Systems 

Total 

Composite Depreciation Rate 

Jan 1,2006 Current Proposed 
lnvestment Rates Rates Change 

D RUS Ranges 

In Bulletin 183-1 RUS provides a range of depreciation rates for distribution 
plant. Some of the proposed depreciation rates are outside the recommended range as 
shown in Table 5. The composite depreciation rate for the proposed depreciation rates of 
3.6 percent is slightly above the 3.4 percent composite depreciation rate calculated using 
the high end of the RUS ranges for each account. The reason some of the proposed rates 
are outside the RUS ranges is the negative net salvage since the composite life only 
depreciation rate is 3.0 percent. As a result, the Company will need to seek RUS 
approval of the new depreciation rates. 
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Table 5 
Comparison with RUS Ranges 

Proposed RUS Rate 
Accounts Rates Range 

Station Equipment 
Poles, Towers & Fixtures 
Ohead Conds & Devices 
Underground Conduit 
Underground Conds & 
Devices 
Line Transformers 
Services 
Meters 
Instal on Cons Premises 
St Ltg & Signal Systems 

Range 

Below 
Above 
Above 

Above 

Above 

Composite Depreciation Rate 3.6% 3.4% 

E Theoretical Reserve 

When utilizing the whole life method of accounting for depreciation, it is 
necessary to determine the adequacy of the depreciation reserve for each account. 
Normally, the test for adequacy is a comparison with the theoretical reserve. The 
theoretical reserve is discussed in detail in the Depreciation Reserve section of this study. 
Table 6 shows that at the end of 2005 depreciation reserve of all distribution plant was 19 
percent (Reserve divided by Investment) and the theoretical reserve is 23 percent based 
on the proposed depreciation parameters. 

The table also shows an adjusted reserve percent. This is the results of 
reallocating the individual account reserve based on the theoretical reserve analysis. The 
reserve for Account 362 is over its theoretical reserve level. Reallocating some of this 
surplus to the other accounts results in all but two accounts (364 and 365) being at the 
theoretical reserve level. 
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Table 6 
Theoretical Reserve 

EOY 2005 Theoretical Adjusted 
Accounts Reserve Reserve Reserve 

Station Equipment 
Poles, Towers & Fixtures 
Ohead Conds & Devices 
Underground Conduit 
Underground Conds & 
Devices 
Line Transformers 
Services 
Meters 
Instal on Cons Premises 
St Ltg & Signal Systems 

Composite Depreciation Rate 19% 23 % 19% 

F Study Exhibits 

The following exhibits are included in the study to support the study findings. 

On a Total Company Basis: 

Analysis of Depreciation Rates 
Analysis of Expense Change 
Theoretical Reserve and Reserve Adjustments 
Depreciation Reserve Summary 
Five Year Forecast 

For each distribution account: 

Summary of the SPR Analysis 
Chart of the Simulated Balances to the Book Balances 
Chart of the Survivor Curve 
Account Investment Summary 

0 Net Salvage Table 
Calculation of the Theoretical Reserve 
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362 Station Equipment 
362.1 Supervisory Control Equipment 
362.2 Microwave Equipment 

362.223 Microwave Towers 
362.4 Owenboro Fiber 

Total Station & Equipment 
364 Poles, Towers & Fixtures 
365 Ohead Conds & Devices 
366 Underground Conduit 
367 Underground Conds & Devices 
368 Line Transformers 
369 Services 
370 Meters 
371 Instal on Cons Premises 
373 St Ltg & Signal Systems 

KENERGY 
ANALYSIS OF DEPRECIATION RATES 

Current Survivor Net Depreciation Rates 
Deurec Rate Curve Life Salvage No Salvage Salvaee Recommended 

a b c d e=l/c !?( 100-d)/c g=(e+t)/Z 

Composite Depreciation Rate 3.2% 3.0% 4.1% 3.6% 

Note: Since the Net Salvage is positive the recommended rate is the Depreciation Rate in column f. 

RUS 
Rate Range 

h - 
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Station Equipment 
Supervisory Control Equipment 
Microwave Equipment 
Microwave Towers 
Owenboro Fiber 
Total Station & Equipment 

Poles, Towers & Fixtures 
Ohead Conds & Devices 
Underground Conduit 
Underground Conds & Devices 
Line Transformers 
Services 
Meters 
Instal on Cons Premises 
St Ltg & Signal Systems 

Total Distribution 

KENERGY 
ANALYSIS OF EXPENSE CHANGE 

Jan 1 2006 
Investment 

1 

Depreciation Expense 
Current Rates No Salvage Salvage Recommended Change 

j=a*i k=e*i l e i  m=g*i n-m-j 
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362 Station Equipment 
362.1 Supervisory Control Equipmen 
362.2 Microwave Equipment 

362.223 Microwave Towers 
362.4 Owenboro Fiber 

Total Station & Equipment 
364 Poles, Towers & Fixtures 
365 Ohead Conds & Devices 
366 Underground Conduit 
367 Underground Conds & Devices 
368 Line Transformers 
369 Services 
370 Meters 
371 Instal on Cons Premises 
373 St Ltg & Signal Systems 

ISENERGY 
THEORETICAL RESERVE ANALYSIS 

2005 End of Year Reserve 
Investment Reserve Percent 

Theoretical Reserve Proposed Adjusted Reserve 
YO $ Difference Adjustment Reserve Percent 
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KENERGY 
DEPRECIATION =SERVES -- DISTRIBUTION PLANT 

Balance 
Beg of Year 

21,116 
39,195 
59,027 
73,984 

139,577 
179,707 
284,973 
334,510 
424,035 
51 1,047 
638,824 
813,947 

1,000,276 
1,206,010 
1,409,770 
1,585,061 
1,778,553 
2,007,047 
2,216,642 
2,497,246 
2,783,008 
3,094,437 
3,383,277 
3,629,058 
4,025,450 
4,288,154 
4,522,816 
4,889,303 
5,048,525 
5,309,336 
5,550,523 
5,817,567 
6,101,479 
6,476,147 
6,860,972 
7,265,749 
7,711,716 
8,236,986 
8,553,660 
8,783,282 
8,629,872 
8,428,652 
8,777,121 
9,297,980 
9,899,000 

10,250,689 
10,663,054 
11,166,418 
11,889,472 
12,724,196 

Depreciation 
E x ~ e n s e  

9,333 
20,328 
26,991 
20,282 
36,507 
39,772 
44,643 
45,835 
91,526 

142,060 
185,282 
208,047 
236,520 
260,804 
279,301 
278,401 
297,143 
363,286 
366,917 
389,964 
409,282 
406,935 
431,033 
436,518 
484,414 
501,897 
495,482 
525,117 
553,290 
592,400 
628,751 
660,146 
689,957 
726,107 
773,582 
817,343 
871,179 
938,515 

1,024,663 
1,133,144 
1,190,783 
1,367,117 
1,512,063 
1,601,273 
1,703,630 
1,812,900 
1,980,535 
2,094,543 
2,185,683 
2,309,296 
2,444,724 

Retirements 

27,293 
111,833 
63,453 

15,247 
203 

6,148 
1,114 

23,390 
96,164 
71,795 
59,166 
97,148 

134,290 
139,363 
207,902 
150,222 
162,760 
222,329 
160,450 
177,241 
117,186 
179,610 
261,231 
142,028 
339,286 
341,575 
326,802 
518,581 
435,941 
422,995 
381,071 
339,235 
279,374 
306,157 
436,461 
377,202 
476,165 
752,420 
810,304 

1,043,330 
1,179,381 

797,750 
777,106 
837,466 

1,008,692 
1,145,633 
1,224,858 
1,003,311 
1,076,303 
1,205,939 

Reserve 
Adiustments 

Gross 
S ~ l v a p e  * 

39,076 
109,585 
56,294 

(30,2 16) 
44,334 

56 1 
66,771 
4,816 

21,388 
33,995 
14,290 
26,242 
46,957 
79,220 
63,823 

104,792 
79,693 
5 1,239 

1 19,948 
90,131 
87,151 
48,443 
65,960 

103,819 
8 1,344 

161,652 
155,305 
266,631 
227,684 
234,869 
173,137 
141,069 
56,542 
60,237 
85,093 

18 1,855 
145,465 
306,827 
404,682 
314,606 
333,149 
314,224 
177,314 
183,280 
296,351 
260,870 
237,413 
245,948 
21 1,721 
183,289 
235,753 

Cost of 
Removal 

33,122 
23,271 
54,942 
39,042 
33,430 
26,762 
28,543 
38,427 
27,338 
61,559 
74,550 
98,459 

103,170 
130,517 
137,705 
153,101 
123,352 
132,302 
167,692 
157,959 
193,475 
243,908 
360,251 
407,824 
627,044 
703,181 
543,157 
506,274 
606,790 
689,701 
685,568 
630,783 
643,175 
583,766 
745,751 

Balance 
End of Year 

21,116 
39,195 
59,027 
73,984 

139,577 
179,707 
284,973 
334,510 
424,035 
511,048 
638,824 
813,947 

1,000,276 
1,206,010 
1,409,770 
1,585,061 
1,778,553 
2,007,047 
2,216,642 
2,497,246 
2,783,008 
3,094,437 
3,383,277 
3,629,058 
4,025,450 
4,288,154 
4,522,816 
4,889,303 
5,048,525 
5,309,336 
5,550,523 
5,817,567 
6,101,479 
6,476,147 
6,860,972 
7,265,749 
7,711,716 
8,236,986 
8,553,660 
8,783,282 
8,636,840 
8,428,652 
8,777,122 
9,297,980 
9,899,000 

10,259,689 
10,663,054 
11,166,418 
11,889,472 
12,724,196 
13,395,849 

Net 
Salvaee 

39,076 
109,585 
56,294 

(30,2 16) 
44,334 

56 1 
66,771 
4,816 

2 1,388 
33,995 
14,290 
26,242 
46,957 
79,220 
63,823 

104,792 
46,571 
27,969 
65,007 
51,089 
53,721 
21,681 
37,417 
65,393 
54,006 

100,092 
80,755 

168,172 
124,514 
104,352 
35,432 

(12,032) 
(66,810) 
(72,065) 
(82,599) 
23,895 

(48,010) 
62,920 
44,431 

(93,218) 
(293,894) 
(388,957) 
(365,844) 
(322,994) 
(310,439) 
(428,83 1) 
(448,155) 
(384,835) 
(43 1,454) 
(400,477) 
(509,998) 

Salvage 
Percent 

143.2% 
98.0% 
88.7% 

290.80/u 
276.0% 

1086.0% 
432.4% 
91.4% 
35.4% 
19.9% 
44.4% 
48.3% 
59.0% 
45.8% 
50.4% 
31.0% 
17.2 % 
29.2% 
31.8% 
30.3% 
18.5% 
20.8% 
25.0% 
38.0% 
29.5% 
23.6% 
51.5% 
24.0% 
23.9% 
8.4% 

-3.2% 
-19.7% 
-25.8% 
-27.0% 

5.5% 
-12.7% 
13.2% 
5.9% 

-11.5% 
-28.2% 
-33.0% 
-45.9% 
-41.6% 
-37.1% 
-42.5% 
-39.1 % 
-31.4% 
-43.0% 
-37.2% 
-42.3% 

WG, May 10,2006, Rev Page 1 of 2 



KENERGY 
DEPRECLATION RESERVES -- DISTRIBUTION PLANT 

Balance Depreciation Reserve Gross 
Berr of Year Expense Retirements Adiustments Salvage * 

* 1940 to 1955 Gross Salvage includes Cost of Removal 

Calculation of Adjustment Factor 

-37.2% Expected Salvage (1979-1996 band) 
-60.3% 4 Yr Band 

62% Adjustment Factor 

Cost of 
Removal 

Balance 
End of Year 

Band 

Net Salvage 
S a l v a ~ e  Percent 

Yrs NSP 

WG, May 10,2006, Rev Page 2 of 2 





KENERGY 
FIVE YEAR FORECAST INVESTMENT 

2005 End of Year 
Investment 

2006 
Rctucmcnts End of Year Additlorn Addilions End of Ycar 

Total Tranarnisaion PIsnt 
Land & Land Ri&& 
Stat~nn & Equrpment 
Supcrvaoq Control Eqwpment 
Microwave System-Equrpment 
Microwave Svstern-Towm 
Owcnsboro Fibcr 
Total Station 
Poles, T o w m  & Fixtures 
Ohead Conds & Devices 
Underground Conduit 
Underwund Conds & Devices 
Line Transformers 
Serv~ccs 
M c t m  
Instd on Cons Premises 
St Ltg & Signal Systems 
Total Distribution 

Assumptions Additions Growth Rate 
Additions Adjustment Factor 
Rcitrement Rate 

FIVE YEAR FORECAST RESERVE 

Dcprenation 
Rate FNS Rescrve 

20% 
Accruals Net Salvage End ofYcar Accruds 

2007 
Net Salvage End of Ycar 

Total Transmission Plant 
Land & Land Rights 
Station & Equ~prnent 
Supervisory Control Equipment 
Microwa7.e System-Equipment 
Microwave System-Towers 
Owensboro Fiber 
Total Station 
Poles, Towers & Fixtures 
Ohead Conds R Dev~ces 
Underground Conduit 
Underground Conds & Devices 
L ~ n e  Transformers 
Scrvices 
Meters 
Instal on Cons Premises 
St Llg & Signal Systems 
Total Distribution 

WG. May 10. 2006. Rev Five Yr Forecartxls 



KENERGY 
FIVE YEAR FORECAST INVESTMENT 

Total Transmission Plant 
Land & Land Rights 
Statron & Equpmenr 
S u p m t r s q  Control Equtpment 
Microwave System-Equtpment 
Micmwavc System-Towers 
Owmsboro F iba  
Total Slatton 
Poles, Towers & Filures 
Ohead Conds A Devrces 
U n d a g r m d  Condurt 
Underground Con& & Devtces 
Llne Transformm 
Semrccs 
Meters 
Instal on Cons Prcuuses 
St Ltg A S tga l  Systems 
Total Distribution 

Total Transmissinn Plant 
Land A Land Rrghts 
Stabon & Equ~pmeot 
Supervrsorq Control Equtpmmt 
Microwave System-Equrpment 
Mrcrowavc Sytem-Towcrs 
Owmsboro F ~ b a  
Total Station 
Poles. Towers & Firlures 
Ohead Conds & Devtces 
Underground Condutt 
Underground Conds A Dcvtces 
Lvle Transfomm 
Scnlccs 
Meters 
Instal on Cons Prmtses 
St Ltg & Slga l  Systems 
Tntal Distribution 

Accruals 

427,908 
143,501 
136,217 
39,767 
42.288 

789,682 
2.61 7.667 
1,660,406 

305 
364.570 
8 17,463 
728.302 
165.508 
132,513 
20,183 

7396,600 

2008 
Retuernenk 

229.734 
25.224 
24.548 
15,975 
12335 

307,817 
729,134 
569,678 

166 
135,304 
331.237 
219.705 
59,744 
35.854 
6,453 

2395,091 

1.2% 

2008 
Net Salvagc 

25.271 

1.598 

26,868 
(393.732) 
(273.446) 

(27.061) 
(1 15.933) 
(32.956) 
(41.223) 
(19.361) 

(1 226) 
(878,069) 

2009 
End of Year Additlms Retucmmts End of Ycar 

FIVE YEAR FORECAST RESERVE 

2009 
End of Ycar Accruals Net Salvogc End of Ycar 

Addittons 
2010 

Retuemcnts 

244.630 
27,681 
24,439 
15.705 
13,757 

326.21 2 
793.225 
614,796 

162 
153.642 
348.035 
251,796 
63.902 
38,289 
6.299 

2396257 

I .2% 

2010 
Ncr Salvage 

26.909 

1.571 

28,480 
(428.34 1) 
(295.1 02) 

(30.728) 
(121,812) 
(37,769) 
(44,092) 
(20,676) 
(1.197) 

(951339) 

End of Ycar 

End of Year 

WG, May 10,2006, Rcv Five Yr F~ccast .xls  



KENERGY 

Total Transmission Plant 
L a d  & Land B g h h  
Statton & Equipment 
Supcrvtson. Control Eqwprnent 
Microwave Systcm-Equipment 
Mtmwave System-Towers 
Owensbum Ftber 
Total Stallon 
Poles, Towers t Ftxtures 
Ohead Coods & Devtces 
Underground Condwt 
Underground Conds t Devices 
Ltne Transfomcn 
Scrviccs 
Metm 
Instal on Cons Premtscs 
St Ltg t Stpa l  Systcms 
Total Distribution 

Total Transmission Plant 
Land & Land Rights 
Stetlon & Equ~pment 
Supervisory Control Equtpmcnt 
Microvravo S ~ s t c m - ~ p m t  
Microwave Systcm-Towers 
Owensbm Ftber 
Totd Stolton 
Poles, Towcn & Rxturcs 
Ohead Conda & Devtccr 
Undcr~ound  Condutt 
Underground Conds & Dwtccs 
Ltnc T r a n s f m e n  
SCMC~S 
Mctss  
Instal on Cons Rcmtses 
St Ltg t Sipnal Systems 
Total Distribntion 

FIVE YEAR FORECAST INVESTMENT 

201 1 
Addioons Rctucments End of Ycar 

FIVE YEAR FORECAST RESERVE 

201 1 
Accruals Net Salvage End of Year 

WG, May 10.2006. Rev 





SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-1.0-06 

PAGE 1 
COMPANY 100 KENERGY 
ACCOUNT 362 STATION AND EQUIPMENT 

ACCOUNT CONTROL INFORMATION 

EARLIEST ADDITION = 1930 LATEST ADDITION = 2005 
EARLIEST BALANCE = 1941 LATEST BALANCE = 2005 
EARLIEST RETIREMENT = 1941 LATEST RETIREMENT = 2005 INPUT = ADD & RET 

PLANT ADDITIONS 

YEAR ADD YEAR ADD YEAR ADD YEAR ADD 

YEAR 

TOTAL ADDITIONS = 28,002,311 

PLANT RETIREMENTS 

RET YEAR RET YEAR YEAR RET 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

COMPANY 100 KENERGY 
ACCOUNT 362 STATION AND EQUIPMENT 

YEAR 

1940 
1941. 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 
1956 

BAL 

8,252 
8,422 
8,610 
8,610 

17,327 
17,327 
20,861 
21,820 
28,848 
85,776 

110,876 
103,059 
298,544 
364,705 
447,518 
51 0,622 
556,561 

YEAR 

1957 
1.958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 

ANALYSIS BAND - 1985 TO 2005 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 2 

TOTAL RETIREMENTS = 

BAL YEAR 

197 4 
197 5 
197 6 
1977 
197 8 
1979 
1980 
1981 
1982 
1983 
19 8 4 
1985 
1986 
1987 
1988 
1989 
1990 

PLANT BALANCES 

BAL YEAR 

1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

0 
0 

BAL 

DISP MEAN SSD I V RE I 
R 1 40.8 YRS. 0.1384E+13 1.8 98.68 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 3 
COMPANY 100 KENERGY 
ACCOUNT 362 STATION AND EQUIPMENT 

SIMULATED BALANCES 

YEAR BALANCES YEAR BALANCES YEAR BALANCES YEAR BALANCES 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 1 
COMPANY 1 0 0  KENERGY 
ACCOUNT 3 6 4  POLES,  TOWERS AND FIXTURES 

ACCOtJNT CONTROL I N  FORMATION 

EARLIEST ADDITION = 1 9 3 0  LATEST ADDITION = 2 0 0 5  
EARLIESTBALANCE = I 9 4 0  LATESTBALANCE = 2 0 0 5  
EARLIEST RETIREMENT = 1 9 4 0  LATEST RETIREMENT = 2 0 0 5  INPUT = ADD & RET 

PLANT ADDITIONS 

YEAR 

YEAR 

ADD YEAR ADD YEAR ADD YEAR ADD 

TOTAL ADDITIONS = 7 2 , 8 6 5 , 9 1 7  

PLANT RETIREMENTS 

RET YEAR RET YEAR RET YEAR RET 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

COMPANY 100 KENERGY 
ACCOUNT 364 POLES, TOWERS AND FIXTURES 

YEAR 

1939 
1940 
1941. 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 
1955 

BAL YEAR 

1956 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
19 65 
1966 
1967 
1968 
1969 
1970 
1971 
1972 

ANALYSIS BAND - 1985 TO 2005 

WELSH GROUP, LLC 
MAY-1 0-06 

PAGE 2 

TOTAL RETIREMENTS = 

BAL YEAR 

1973 
197 4 
1975 
197 6 
1977 
1978 
1979 
1980 
19 8 1 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 

PLANT BALANCES 

BAL YEAR 

1990 
1991 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

0 

D I S P  MEAN SSD I V  RE I 
R 1 26.4 YRS. 0.2193E-tl4 3 0 100.00 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 3 

COMPANY 100 KENERGY 
ACCOUNT 364 POLES, TOWERS AND FIXTURES 

SIMULATED BALANCES 

YEAR BALANCES YEAR BALANCES YEAR BALANCES YEAR BALANCES 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

COMPANY 100 KENERGY 
ACCOUNT 365 OVERHEAD CONDS AND DEVICES 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 1 

ACCOIJNT CONTROL INFORMATION 

EARLIEST ADDITION = 1930 LATEST ADDITION = 2005 
EARLIEST BALANCE = 1938 LATEST BALANCE = 2005 
EARLIEST RETIREMENT = 1938 LATEST RETIREMENT = 2005 INPUT = ADD & RET 

PLANT ADDITIONS 

YEAR ADD YEAR ADD YEAR ADD YEAR ADD 

YEAR 

TOTAL ADDITIONS = 52,966,879 

PLANT RETIREMENTS 

RET YEAR RE T YEAR RET YEAR 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

COMPANY 100 KENERGY 
ACCOUNT 365 OVERHEAD CONDS AND DEVICES 

YEAR 

1937 
1938 
1939 
1940 
1941 
1942 
1943 
1944 
1945 
1946 
1947 
1948 
1949 
1950 
1951 
1952 
1953 
1954 

BAL YEAR 

1955 
1956 
1957 
1958 
1959 
1960 
1.961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
197 0 
1973. 
1972 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 2 

TOTAL RETIREMENTS = 9,057,668 

PLANT BALANCES 

BAL YEAR 

1973 
1974 
1975 
197 6 
1977 
1978 
1.97 9 
1980 
1981 
1982 
1.983 
1984 
1985 
1986 
1987 
1.988 
1989 
1990 

BAL YEAR 

1991. 
1992 
1993 
1994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2 002 
2003 
2004 
2005 

0 
0 
0 

BAL 

ANALYSIS BAND - 1985 TO 2005 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

COMPANY 100 KENERGY 
ACCOUNT 365 OVERHEAD CONDS AND DEVICES 

DISP MEAN SSD 
L 3 31.5 YRS. 0.6631E.tl2 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 3 

SIMULATED BALANCES 

YEAR BALANCES YEAR BALANCES YEAR BALANCES YEAR BALANCES 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 1 
COMPANY 100 KENERGY 
ACCOUNT 367 UNDERGROUND CONDS AND DEVICES 

ACCOUNT CONTROL INFORMATION 

EARLIEST ADDITION = 1960 LATEST ADDITION = 2005 
EARLIEST BALANCE = 1968 LATEST BALANCE = 2005 
EARLIEST RETIREMENT = 1968 LATEST RETIREMENT = 2005 INPUT = ADD & RET 

PLANT ADDITIONS 

YEAR ADD YEAR ADD YEAR ADD YEAR ADD 

YEAR 

TOTAL ADDITIONS = 10,780,013 

PLANT RETIREMENTS 

RET YEAR RE T YEAR RET YEAR RET 

TOTAL RETIREMENTS = 964,579 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

COMPANY 100 KENERGY 
ACCOUNT 367 UNDERGROUND CQNDS AND DEVICES 

PLANT BALANCES 

YEAR 

1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1.975 
1976 

BAL 

87,580 
112,297 
129,636 
167,220 
207,271 
245,041. 
307,122 
325,823 
402,706 
474,086 

YEAR 

1977 
1978 
197 9 
1980 
1981 
1982 
1983 
1984 
1985 
1986 

YEAR 

1987 
1988 
1.989 
1990 
1991 
1.992 
1993 
1994 
1995 
1996 

WELSH GROUP, LLC 
MAY-1 0-06 

PAGE 2 

BAL YEAR 

1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 

0 

ANALYSIS BAND = 1985 THRU 2005 INCREMENT = 1 

DISP MEAN SSD IV RE I 
S 0 34.9 YRS. 0.2371Et12 2 1 70.64 

SIMULATED BALANCES 

YEAR BALANCES YEAR BALANCES YEAR BALANCES YEAR BALANCES 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

COMPANY 1 0 0  KENERGY 
ACCOUNT 3 6 8  L I N E  TRANSFORMERS 

WELSH GROUP, LLC 
MAY-1 0 - 0 6  

PAGE 1 

ACCOUNT CONTROL INFORMATION 

EARLIEST ADDITION = 1 9 3 0  LATEST ADDITION = 2 0 0 5  
EARLIESTBALANCE = I 9 3 8  LATESTBALANCE = 2 0 0 5  
EARLIEST RETIREMENT = 1 9 3 8  LATEST RETIREMENT = 2 0 0 5  INPUT = ADD & RET 

PLANT ADDITIONS 

YEAR ADD YEAR ADD YEAR ADD YEAR ADD 

YEAR 

TOTAL ADDITIONS = 3 4 , 1 6 4 , 2 2 1  

P U N T  RETIREMENTS 

RET YEAR RET YEAR RET YEAR RET 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 2 
COMPANY 1 0 0  KENERGY 
ACCOUNT 3 6 8  L I N E  TRANSFORMERS 

TOTAL RETIREMENTS = 

PLANT BALANCES 

YEAR BAL YEAR BAL YEAR BAL YEAR BAL 

ANALYSIS BAND - 1 9 6 5  TO 2 0 0 5  

D I S P  MEAN S S D  
LO 3 9 . 7  YRS. 0 . 6 4 9 0 E + 1 3  



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

COMPANY 100 KENERGY 
ACCOlJNT 368 L l N E  TRANSFORMERS 

SIMULATED BALANCES 

YEAR BALANCES YEAR BALANCES YEAR 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 3 

BALANCES YEAR BALANCES 



SIMIJLATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-,lo-06 

PAGE I 
COMPANY 100 KENERGY 
ACCOUNT 369 SERVICES 

ACCOUNT CONTROL INFORMATION 

EARLIEST ADDITION = 1930 LATEST ADDITION = 2005 
EARLIEST BALANCE = 1938 LATEST BALANCE = 2005 
EARLIEST RETIREMENT = 1.938 LATEST RETIREMENT = 2005 INPUT = ADD & RET 

PLANT ADDITIONS 

YEAR ADD YEAR ADD YEAR ADD YEAR ADD 

YEAR 

TOTAL ADDITIONS = 19,785,135 

PLANT RETIREMENTS 

RE T YEAR RET YEAR RE T YEAR RET 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

COMPANY 100 KENERGY 
ACCOUNT 369 SERVICES 

YEAR 

1937 
1938 
1.939 
1940 
1941 
1942 
1943 
1944 
1.945 
1946 
1947 
194 8 
1949 
1.950 
1951 
1.952 
1953 
1.954 

YEAR 

1955 
195 6 
1957 
1958 
1959 
1960 
1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 

ANALYSIS BAND - 1985 TO 2005 

WELSH GROUP, &LC 
MAY-10-06 

PAGE 2 

TOTAL RETIREMENTS = 

YEAR 

1973 
197 4 
197 5 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 
1987 
1988 
1989 
1990 

PLANT BALANCES 

YEAR 

1991 
1992 
1993 
1.994 
1995 
1996 
1997 
1998 
1999 
2000 
2001 
2 002 
2003 
2004 
2005 

0 
0 
0 

D I S P  MEAN SSD I V RE I 
R 1 28.2 YRS. 0.1410Et13 3 1 100.00 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 3 
COMPANY 100 KENERGY 
AC:CQDNT 3 69 SERVICES 

SIMULATED BALANCES 

YEAR BALANCES YEAR BAIANCES YEAR BALANCES YEAR BALANCES 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-101-06 

PAGE 1 
COMPANT 100 KENERGY 
ACCOUNT 370 METERS 

ACCOUNT CONTROL INFORMATION 

EARLIEST ADDITION = 1930 LATEST ADDITION = 2005 
EARLIEST BALANCE = 1938 LATEST BALANCE = 2005 
EARLIEST RETIREMENT = 1938 LATEST RETIREMENT = 2005 INPUT = ADD & RET 

PLANT ADDITIONS 

YEAR ADD YEAR ADD YEAR ADD YEAR ADD 

YEAR 

TOTAL ADDITIONS = 5,996,162 

PLANT RETIREMENTS 

RET YEAR RET YEAR YEAR 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

COMPANT 100 KENERGY 
ACCOUNT 370 METERS 

YEAR YEAR 

ANALYSIS BAND - 1985 TO 2005 

WELSH GROUP, LLC 
MAY-1.01-06 

PAGE 2 

TOTAL RETIREMENTS = 

PLANT BALANCES 

BAL YEAR BAL YEAR BAL 

DISP MEAN SSD I V RE I 
0 1 41.0 YRS. 0.6800E+11 17 92.04 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-101-06 

PAGE 3 
COMPANT 100 KENERGY 
ACCOUNT 370 METERS 

SIMULATED BALANCES 

YEAR BALANCES YEAR BALANCES YEAR BALANCES YEAR BALANCES 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 1 
COMPANY 100 KENERGY 
ACCOUNT 371 INSTAL ON CUSTOMER PREMEISES 

ACCOUNT CONTROL INFORMATION 

EARLIEST ADDITION = 1961 LATEST ADDITION = 2005 
EARLIEST BALANCE = 1961 LATEST BALANCE = 2005 
EARLIEST RETIREMENT = 1961 LATEST RETIREMENT = 2005 INPUT = ADD & RET 

PLANT ADDITIONS 

YEAR 

YEAR 

ADD YEAR ADD YEAR ADD YEAR ADD 

TOTAL ADDITIONS = 3,960,497 

PLANT RETIREMENTS 

RET YEAR RET YEAR RET YEAR RE T 

TOTAL RETIREMENTS = 1,164,419 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 2 
COMPANY I 0 0  KENERGY 
ACCOUNT 3 7 1  INSTAL ON CUSTOMER PREMEISES 

PLANT BALANCES 

YEAR BAL YEAR BAL YEAR BAL YEAR B AL 

ANALYSIS BAND = 1 9 8 5  - 2 0 0 5  

D I S P  MEAN S S D  1 V RE I 
0 1 2 8 . 8  YRS. 0 . 7 3 8 7 E t 1 1  3 0 7 7 . 1 9  

SIMULATED BALANCES 

YEAR BALANCES YEAR BALANCES YEAR BALANCES YEAR BAIJSNCES 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROUP, LLC 
MAY-10-06 

PAGE 1 

COMPANY 10 0 KENERGY 
ACCOUNT 373 ST LTG AND SIGNAL SYSTEMS 

ACCOUNT CONTROL INFORMATION 

EARLIEST ADDITION = 1938 LATEST ADDITION = 2005 
EARLIEST BALANCE = 1949 LATEST BALANCE = 2005 
EARLIEST RETIREMENT = 1949 1,ATEST RETIREMENT = 2005 INPUT = ADD & RET 

PLANT ADDITIONS 

YEAR ADD YEAR ADD YEAR ADD YEAR ADD 

YEAR 

TOTAL ADDITIONS = 661,579 

PLANT RETIREMENTS 

RET YEAR RET YEAR RET 

434 
0 

2,007 
0 
0 
0 
0 

794 
164 
605 

2,671 

YEAR 

1993 
1994 
19 95 
1996 
1997 
1998 
1999 
2000 
2001 
2002 
2003 

RET 

2,398 
8,990 
3,623 

21,941 
774 

2,766 
7,334 
4,143 
5,464 
2,901 
2,741 



SIMULATED PLANT RECORD ANALYSIS 
SIMULATED BALANCE METHOD 

WELSH GROIJP, LLC 
MAY-10-06 

PAGE 2 

COMPANY 1 0 0  KENERGY 
ACCOUNT 3 7 3  S T  LTG AND SIGNAL SYSTEMS 

TOTAL RETIREMENTS = 1 1 0 , 6 8 3  
PLANT BALANCES 

YEAR BAL YEAR BAL YEAR BAL YEAR BAL 

ANALYSIS BAND = 1 9 8 5  TO 2 0 0 5  

D I S P  MEAN SSD I V RE 1 
R 1 2 8 . 5  YRS. 0 .1072E-t -10  2 9 1 0 0 . 0 0  

SIMULATED BALANCES 

YEAR BALANCES YEAR BALANCES YEAR BALANCES YEAR BALANCES 







KENERGY 
COMPARISON OF BOOK BALANCES AND STMLULATED BALANCES 

ACCOUNT 364 

1985 1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 

WG, May 10,2006 Page 1 



KENERGY 
COMPARISON OF BOOK BALANCES AND SIMLULATED BALANCES 

ACCOUNT 365 

WG, May 10,2006 

















COMPANY: KENERGY 
ACCOUNT: 362  

CURVE SHAPE 

IOWA CURVE = R 1 . O  
S E R V I C E  L I F E  = 4 1 . 0  

May 10,2006 



COMPANY : KENERGY 
A C C O U N T :  364 

CURVE S H A P E  

IOWA CURVE = R 1 . O  
S E R V I C E  L I F E  = 3 0 . 0  

Page 2 
May 10,2006 



COMPANY: KENERGY 
ACCOUNT: 365 

CURVE SHAPE 

IOWA CURVE = L 3 . 0  
S E R V I C E  L I F E  = 3 6 . 0  

Page 3 May 10,2006 



COMPANY: KENERGY 
ACCOUNT:  3 6 6  

CURVE S H A P E  

IOWA CIIRVE = SO. 0 
S E R V I C E  L I F E  = 4 5 . 0  

Page 4 
May 10,2006 



COMPANY: KENERGY 
ACCOUNT: 367 

CURVE SHAPE 

IOWA CURVE = S0.O 
SERVICE LIFE = 35.0 

Age 

CURVE SCALED TO THE SERVICE LIFE OF 35.0 

Page 5 
May 10,2006 



COMPANY: IKENERGY 
ACCOUNT:  368  

CURVE S H A P E  

IOWA CURVE = L O .  0 
S E R V I C E  L I F E  = 4 0 . 0  
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COMPANY: KENERGY 
ACCOUNT:  3 6 9  

CURVE S H A P E  

IOWA CURVE - R 1  . O  
S E R V I C E  L I F E  = 2 8 . 0  
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COMPANY: KENERGY 
A C C O U N T :  3 7 0  

CURVE S H A P E  

IOWA CURVE = 0 1 . 0  
S E R V I C E  L I F E  = 4 1 . 0  

Page 8 
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COMPANY: KENERGY 
ACCOUNT: 3 7 1  

CURVE SHAPE 

IOWA CURVE = 01 .0  
S E R V I C E  L I F E  = 2 9 . 0  

Page 9 
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COMPANY: KENERGY 
ACCOUNT: 3 7 3  

CURVE SHAPE 

IOWA CURVE = R l . O  
S E R V I C E  L I F E  = 2 9 . 0  

Age  

CURVE SCALED TO THE S E R V I C E  L I F E  Of 2 9 . 0  
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KENERGY 
ACCOUNT INVESTMENT SUMMARY 

Account 362 

Balance 
Beg of Year Additions 

460,961 
1,486,176 

970,936 
3,030,882 
3,392,238 
1,920,326 

680,036 
1,492,598 

47,569 
1,667,996 

23,617 
11 1,078 
84,071 

193,460 
363,415 
106,933 

1,394,073 
94,138 

207,261 
1,959,111 

337,455 
472,100 
545,792 

1,162,117 
6 19,632 
103,3 16 
649,58 1 
8 14,955 
308,357 
34 1,074 
308,558 
164,794 
134,4 1 9 
166,837 
67,7 1 8 

193,158 
129,648 
158,988 

Retirements 

464,440 
279,778 
336,146 
176,705 
4 1,883 

43,268 
357,006 
43,777 

305,971 
14,818 
47,068 
52,26 1 

144,545 
2,942 

27,896 
74,234 

8,094 
82,366 

1,867 
145,962 
66,276 
27,8 12 
45,493 
52,456 

2,137 
159,570 
7 1,524 
36,397 

153,244 

2,557 
47,467 
20,603 
60,936 
4,8 19 

89,545 

Reclassifications 
Debit Credit - - 

Balance 
End of Year 

WG, May 10,2006 Page 1 



KENERGY 
ACCOUNT INVESTMENT SUMMARY 

Account 362 

Balance 
Beg of Year Additions 

115,100 
120,129 
27,703 

583 
257,050 

67,693 
138,637 
40,047 
40,74 1 
64,562 

299,88 1 
50,170 
80,403 
90,43 1 
86,467 

2 1 7,63 7 

33,140 
64,550 
1 1,324 

1,114 
5,882 

10,011 

225 
297 

5,659 
3,711 

Retirements 

24,375 
90,244 
46,970 

89,632 
1,080 

16,164 

12,927 

1 1,503 

14,230 
12,642 
8,208 
7,649 
1,963 
3,265 

1,825 

100 

Reclassifications 
Debit Credit - - 

2,660 
1,652 1,738 

1,263 
3 84 

799 
552 16,704 

2,184 

26,578 13,68 I 

3,649 
250 7,423 

1,363 

Balance 
End of Year 

1,477,217 
1,386,493 
1,359,268 
1,3 78,62 1 
1,379,301 
1,211,499 
1,144,886 
1,022,412 

982,366 
940,826 
905,343 
607,645 
557,476 
488,575 
398,145 
313,011 
108,016 
112,575 
94,258 
33,033 
24,974 
23,860 
19,803 
19,803 
9,792 
9,792 
9,567 
9,370 
3,711 

WG, May 10,2006 



KENERGY 
ACCOUNT INVESTMENT SUMMARY 

Account 364 

Balance 
Bep of Year Additions 

Reclassifications 
Credit Retirements Debit 

Balance 
End of Year 

WG, May 10,2006 Page 3 



KENERGY 
ACCOIJNT INVESTMENT SUMMARY 

Account 364 

Balance 
Beg of Year Additions 

424,543 
262,348 
233,111 
190,991 
308,665 
166,544 
244,278 
232,304 
2 1 1,897 
308,124 
231,157 
206,687 
246,5 14 
191,051 
225,320 
365,274 

99,398 
510,132 
992,5 12 

7 1,546 
18,942 
19,718 
25,422 
24,829 

1,271 
1,082 

29,337 
5 1,706 

144,658 

Retirements 

1 17,456 
88,093 
82,868 
53,640 
72,697 
54,892 
44,175 
74,490 
71,994 
95,455 
57,684 
61,234 
80,837 
46,568 
24,578 
3 1,372 
1 1,790 
24,864 
25,763 

6,347 
345 

1,466 
10 

5,189 
12,526 

99,362 
52 1 

Reclassifications 
Credit Debit 

Balance 
End of Year 

4,93 1,402 
4,624,314 
4,450,200 
4,301,003 
4,164,82 1 
2,072,058 
3,848,178 
3,653,440 
3,495,067 
3,355,204 
3,142,535 
2,965,600 
2,822,852 
2,657,442 
2,522,669 
2,344,099 
2,010,196 
1,915,546 
1,430,278 

262,767 
197,568 
178,971 
160,699 
135,287 
1 15,647 
126,902 
125,s 1 9 
195,843 
144,658 
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KENERGY 
ACCOUNT INVESThENT SUMMARY 

Account 365 

Balance 
Beg of Year Additions Retirements 

Reclassifications 
Debit Credit 

Balance 
End of Y ear 

WG, May 10,2006 Page 5 



KENERGY 
ACCOUNT INVESTMENT SUMMARY 

Account 365 

Balance 
Beg of Year Additions Retirements 

Reclassifications Balance 
End of Year 

WG, May 10,2006 



KENERGY 
ACCOUNT INVESTMENT SLJMMARY 

Account 366 

Balance Reclassifications Balance 
Beg of Year Additions Retirements Debit Credit End of Year 

WG, May 10,2006 



KENERGY 
ACCOtJNT TNVESTMENT SUMMARY 

Account 367 

Balance 
Bee of Year Additions 

Reclassifications 
Retirements M Credit 

Balance 
End of Year 
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KENERGY 
ACCOUNT INVESTMENT SVMMARY 

Account 3 67 

Balance Reclassifications Balance 
Beg of Year Additions Retirements Debit Credit End of Year 

WG, May 10,2006 



KENERGY 
ACCOUNT INVESTMENT SUMMARY 

Account 368 

Balance 
Bee, of Year Additions Retirements -- 

Reclassifications 
Debit Credit 

Balance 
End of Year --- 

WG, May 10,2006 Page 10 



KENERGY 
ACCOUNT INVESTMENT SUMMARY 

Account 368 

Balance 
Beg of Year 

4,049,180 
3,854,702 
3,770,922 
3,621,172 
3,438,662 
3,259,959 
3,052,845 
2,908,353 
2,673,932 
2,4 13,607 
2,177,464 
1,930,166 
1,768,827 
1,623,683 
1,s 12,765 
1,332,239 
1,253,50 1 
1,000,132 

716,507 
542,507 
286,334 
249,737 
230,634 
204,387 
194,528 
155,916 
126,777 
98,195 
47,027 

Additions 

287,174 
248,293 
204,388 
199,046 
212,539 
246,006 
220,839 
180,709 
275,336 
283,996 
28 1,227 
282,872 
200,523 
183,154 
181,713 
202,049 
152,533 
284,3 14 
398,668 
179,214 
256,502 

38,074 
19,273 
27,629 
10,328 
38,612 
30,208 
28,707 
21,168 

Retirements 

59,583 
56,476 

1 19,350 
3 1,361 
29,528 
69,583 
12,540 
26,583 
20,43 8 
26,002 
40,375 
34,620 
36,889 
37,101 
51,567 
20,335 
24,432 
13,863 
4,857 
5,213 

329 
1,478 

170 
1,381 

470 

1,068 
124 

Reclassifications 
Debit Credit 

Balance 
End of Year 

4,276,771 
4,048,094 
3,854,702 
3,770,922 
3,621,172 
3,438,662 
3,259,959 
3,052,845 
2,908,353 
2,673,938 
2,413,607 
2,J 77,464 
1,930,166 
1,768,827 
1,623,683 
1,512,765 
1,332,239 
1,253,501 
1,000,132 

716,507 
542,507 
286,334 
249,737 
230,634 
204,387 
194,528 
155,916 
126,778 
68,195 

WG, May 10,2006 Page 1 1 



KENERGY 
ACCOUNT INVESTMENT ST_RMMARY 

Account 369 

Balance 
Bee of Year Additions --- 

Reclassifications 
Retirements Debit Credit 

Balance 
End of Year -- 

WG, May 10,2006 Page 12 



KENERGY 
ACCOUNT INVESTMENT SUMMARY 

Account 369 

Balance 
Beg of Year Additions Retirements - 

Reclassifications 
Debit Credit 

Balance 
End of Year 

WG, May 10,2006 Page 13 



KENERGY 
ACCOUNT INVESTMENT SUMMARY 

Account 370 

Balance 
Beg of Year Additions 

230,154 
198,198 
205,107 
156,209 
265,63 1 

84,260 
245,737 
208,298 
1 95,09 1 
198,946 
155,382 
138,361 
142,912 
178,929 
152,954 
142,083 
118,019 
154,794 
1 17,602 
124,784 
121,796 
145,904 
183,500 
136,184 
130,891 
76,763 

105,352 
140,672 
122,207 
95,824 
75,279 
78,405 
76,492 
63,390 
61,555 
48,805 
5 1,697 
54,350 

Retirements 

55,978 
32,299 
44,650 
54,768 
57,223 
4,071 

11,393 
63,359 
44,63 8 
42,548 
63,898 
51,781 
52,303 
49,884 
50,937 
57,820 
37,832 
27,904 
24,092 
27,04 1 
30,163 

6,875 
34,969 
18,200 
35,295 
17,45 1 
41,333 
42,452 

8,369 
7,598 
7,973 

10,863 
5,059 

10,355 
6,145 

72,773 
22,644 
36,854 

Reclassifications 
Debit Credit - - 

Balance 
End of Year 

WG, May 10,2006 Page 14 



K.IENERGY 
ACCOUNT TNVESTMENT SUMMARY 

Account 370 

Balance Reclassifications 
Beg of Year Additions Retirements Debit Credit - 

Balance 
End of Year 
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KENERGY 
ACCOTJNT INVESTMENT SUMMARY 

Account 3 7 1 

Balance 
Ben of Year Additions Retirements 

Reclassifications 
Debit Credit - - 

Balance 
End of Year 

WG, May 10,2006 Page 16 



KENERGY 
ACCOUNT INVESTMENT SUMMARY 

Account 3 7 1 

Balance 
Beg of Year 

127,232 
109,534 
95,727 
8 1,007 
72,004 
28,999 

7,779 

Additions 
22,664 
20,037 
15,515 
17,212 
1 8,397 
24,476 
25,001 

8,292 

Retirements 
1,795 
2,340 
1,708 
2,492 
1,552 
2,230 

23 1 
513 

Reclassifications Balance 
Debit Credit End of Year - - -- 

148,101 
127,232 
109,534 
95,727 

8,057 80,792 
20,759 72,004 

3,550 28,999 
7,779 

WG, May 10,2006 Page 17 



KENERGY 
ACCOUNT INVESTMENT STJMMARY 

Account 3 73 

Beg of Year Additions Retirements Debit Credit End of Year 
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KENERGY 
ACCOUNT INVESTMENT SUMMARY 

Account 373 

Bee of Year Credit Additions Retirements Debit End of Year 
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KENERGY 
ANNUAL RETIREMENTS AND NET SALVAGE 

Account 362 

Plant in Retirement 
Service Retirements - Ratio 

Total 93,791,178 1,257,087 1.3% 

Gross Cost of Net 
Salvage Removal Salvage 

Adjustment Factor 

Adjusted FNS Percent 

Net Salvage 
Percent 

WG, May 10,2006 Page 1 



E N E R G Y  
ANNUAL RETRl3MENTS AND NET SALVAGE 

Account 364 

Plant in Retirement Gross 
Ratio Service Retirements - Salvage 

Sub total 206,643,778 1,860,386 0.9% 247,698 

Cost of Net 
Removal Salvage 

Adjustment Factor 

Adjusted FNS Percent 

Net Salvage 
Percent 

WG, May 10,2006 Page 2 



KErnRGY 
ANNUAL, RETIREMENTS AND NET SALVAGE 

Account 365 

Plant in Retirement Gross 
Service Retirements - Ratio Salvage 

Total 165,120,5 16 1,148,03 1 0.7% 183,274 

Cost of Net Net Salvage 
Removal Sa lva~e  Percent 

Adjustment Factor 62% 

Adjusted ENS Percent ' -47% 

WG, May 10,2006 Page 3 



KEPERGY 
ANNUAL RETIREMENTS AND NET SALVAGE 

Account 366 

Plant in Retirement Gross 
Service Retirements - - Ratio Salvage 

Cost of Net Net Salvage 
Removal Salvage Percent 

Total 58,664 0.0% 

Adjustment Factor 62% 

Adjusted FNS Percent 0% 

WG, May 10,2006 



KENERGY 
ANNUAL, lZETIRE34ENTS AND NET SALVAGE 

Account 367 

Plant in Retirement Gross Cost of Net Net Salvage 
Service Retirements - Ratio Salvage Removal Salvage Percent 

Total 34,345,936 90,307 0.3% (10,151) 17,882 (28,033) -3 1.0% 

Adjustment Factor 62% 

Adjusted FNS Percent -'19% 

WG, May 10,2006 Page 5 



KENERGY 
ANNUAL RETTREMENTS AND NET SALVAGE 

Account 3 6 8 

Plant in Retirement 
Ratio Service Retirements - 

Total 100,689,427 1,080,347 1.1% 

Gross Cost of Net 
Salvage Removal Salvage 

6,363 1 15,691 ( 1  09,328) 
(4,122) 157,064 (161,186) 
13,660 136,092 (1 22,432) 
17,224 222,083 (204,859) 

33,125 630,930 (597,805) 

Adjustment Factor 

Adjusted FNS Percent 

Net Salvage 
Percent 

-5 1 .O% 
-63.8% 
-56.0% 
-5 1.9% 

-55.3% 

62% 

-34% 

WG, May 10,2006 Page 6 



KENERGY 
ANNUAL RETIREMENTS AND NIET SaVAGE 

Account 369 

Plant in Retirement Gross 
Service Retirements - Ratio Salvage 

Total 56,229,113 1,133,143 2.0% 53,360 

Cost of Net Net Salvage 
Removal Salvage Percent 

Adjustment Factor 62% 

Adjusted FNS Percent -1 5% 

WG, May 10,2006 Page 7 



KEMRGY 
ANNUAL RETIREMENTS AND NET SALVAGE 

Account 370 

Plant in Retirement Gross 
Service Retirements Ratio Salvage 

Total 17,590,257 187,695 1.1% 3,140 

Cost of Net Net Salvage 
Removal Salvage Percent 

Adjustment Factor 62% 

Adjusted ENS Percent -68% 

WG, May 10,2006 Page 8 



KENERGY 
ANNUAL RETIREMENTS AND NET SALVAGE 

Account 3 7 1 

Plant in Retirement 
Service Retirements - Ratio 

Total 10,600,035 123,954 1.2% 

WG, May 10,2006 Page 9 

Gross Cost of Net 
Salvage Removal Salvage 

Adjustment Factor 

Adjusted FNS Percent 

Net Salvage 
Percent 



KENERGY 
ANNUAL RETIREMENTS AND NET SALVAGE 

Account 373 

Plant in Retirement Gross Cost of Net Net Salvage 
Service Retirements - Ratio Salvage Removal Salvage Percent 

Total 1,913,668 21,337 1.1% 423 6,803 (6,380) -29.9% 

Adjustment Factor 62% 

Adjusted FNS Percent - 1 9% 

WG, May 10,2006 Page 10 





Kenergy 
Theoretical Reserve Analysis 

Account 362 

Year Additions 
Age 1 
Life 

Proportion 
in Service 

Simulated 
Balance 

Realized 
Area 

Realized Unrealized 
Life Area 

Remaining 
Life 

Proposed 
Rate 

Future 
Accruals 

WG. May 10 2006 Page 1 



Kenergy 
Theoretical Reserve Analysis 

Account 362 

Year 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 
1939 
Total 

Age ! 
Additions Age Life 

Service Life 42.0 

Proportion 
in Service 

Simulated Realized Realized Unrealized Remaining Proposed 
Balance Area Life Area Life Rate 

Net Salvage Adjushnent 
Theoretical Reserve 

Future 
Accruals 

Reserve Percent 

WG, May 10 2006 



Kenergy 
Theoretical Reserve Analysis 

Account 364 

Year Additions 
Ape ! 
Life 

1.7 
6.7 

10.0 
13.3 
16.7 
20.0 
23.3 
26.7 
30.0 
33.3 
36.7 
40.0 
43.3 
46.7 
50.0 
53.3 
56.7 
60.0 
63.3 
66.7 
70.0 
73.3 
76.7 
80.0 
83.3 
86.7 
90.0 
93.3 
96.7 

100.0 
103.3 
106.7 
110.0 
113.3 
116.7 
120.0 
l23.3 

Proportion 
in Service 

1.00000 
0.98673 
0.97546 
0.96663 
0.95747 
0.94476 
0.93486 
0.92464 
0.91054 
0.89960 
0.88835 
0.87283 
0.86077 
0.84832 
0.83108 
0.81763 
0.80370 
0.78435 
0.76922 
0.75354 
0.73 175 
0.71474 
0.69714 
0.67277 
0.65381 
0.63429 
0.60740 
0.58663 
0.56536 
0.53630 
0.51403 
0.49141 
0.46078 
0.43754 
0.41414 
0.38281 
0.35931 

Simulated 
Balance 

3,451,887 
2,978.55 1 
3,360,944 
3.400.764 
3,230.479 
3,871,705 
3,550,876 
2.61 1.205 
2,258,893 
1,943,628 
1,814,869 
1,705,034 
1.754.232 
1,818,415 
1,638,834 
1,450.932 
1,274,740 
1,276,256 
1,246,655 
1,253,656 
1.198.924 
1,076.63 1 
1,010,949 

829.966 
1,430.802 
1,351,096 

892,193 
733,113 
485,288 
25 1,244 
382,674 
282,350 
222,587 
202,369 
215,177 
166,755 
164.332 

Realized 
Area 

1.000 
1.987 
2.962 
3.929 
4.886 
5.831 
6.766 
7.691 
8.601 
9.501 

10.389 
1 1.262 
12.123 
12.971 
13.802 
14.620 
15.423 
16.208 
16.977 
17.730 
18.462 
19.177 
19.874 
20.547 
21.201 
21.835 
22.442 
23.029 
23.594 
24.13 1 
24.645 
25.136 
25.597 
26.034 
26.449 
26.831 
27.191 

Realized Unrealized 
Life Area 

Remaining 
Life 

Proposed 
Rate 

Future 
Accruals 

WG. May 10,2006 Page 3 



Kenergy 
Theoretical Reserve Analysis 

Account 364 

Year 
Age 1 Proportion 

Additions Age Life in Service 

Total 
Service Life (in Yrs) 30.0 

Simulated Realized Realized Unrealized Remaining Proposed 
Balance Area Life Area Life Rate 

57.537349 
-54% Net Salvage ~djustment 

88.607.826 Theoretical Reserve 

Future 
Accruals 

Reserve Percent 

WG, May 10,2006 



Kenergy 
Theoretical Reserve Analysis 

Account 365 

Year Additions 
Age 1 
Life 

1.4 
5.6 
8.3 

11.1 
13.9 
16.7 
19.4 
22.2 
25.0 
27.8 
30.6 
33.3 
36.1 
38.9 
41.7 
44.4 
47.2 
50.0 
52.8 
55.6 
58.3 
61.1 
63.9 
66.7 
69.4 
72.2 
75.0 
77.8 
80.6 
83.3 
86.1 
88.9 
91.7 
94.4 
97.2 

100.0 
102.8 

Proportion 
in Service 

1.00000 
:.00000 
!.00000 
1.00000 
0.99998 
0.99986 
0.99956 
0.99897 
0.99800 
0.99708 
0.99524 
0.99275 
0.98954 
0.98695 
0.98232 
0.97667 
0.96981 
0.96147 
0.95493 
0.94333 
0.92921 
0.91211 
0.89887 
0.87601 
0.84944 
0.81916 
0.78540 
0.76116 
0.72263 
0.68209 
0.6403 1 
0.61215 
0.57003 
0.52865 
0.48863 
0.45041 
0.42610 

Simulated 
Balance 

1,656,779 
2,320,965 
2,997,954 
3,218,322 
3,437,683 
3,466,798 
3,469,021 
2,433,048 
2,126,473 
1.490.183 
1,288.106 

963.413 
1,076,876 
1,178,029 
1,424.2 18 
1,244.228 

912,089 
888,858 
643.468 
617,967 
654,351 
600,151 
608.625 
424.723 
715.183 

1.035.816 
513.923 
351,999 
223.854 
!53.819 
204,593 
123,532 
87,605 
73,405 

1 15.433 
91,357 

131,254 

Realized 
Area 

1.000 
2.000 
3.000 
4.000 
5.000 
6.000 
6.999 
7.998 
8.996 
9.993 

10.989 
11.981 
12.971 
13.958 
14.940 
15.917 
16.887 
17.848 
18.803 
19.746 
20.676 
21.588 
22.487 
23.363 
24.212 
25.031 
25.817 
26.578' 
27.300 
27.983 
28.623 
29.235 
29.805 
30.334 
30.822 
31.273 
31.699 

Realized Unrealized 
Life Area 

Remaining 
Life 

Proposed 
Rate 

F ~ ~ l n r e  
Accruals 

WG, May 10,2006 Page 5 



Kenergy 
Theoretical Reserve Analysis 

Account 365 

Year 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 
1939 
Total 

Additions Age 

Service Life 

Age 1 
Life 

Proportion 
in Service 

Simulated Re~Iized Realized Unrealized Remaining Proposed 
Balance Area Life Area Life Rate 

Net Salvage Adjustment 
Theoretical Reserve 

Future 
Accruals 

Reserve Percent 

WG, May 10.2006 



Kenergy 
Theoretical Reserve Analysis 

Account 366 

Year Additions 
Age ! 
Life 

1.1 
4.4 
6.7 
8.9 

11.1 
13.3 
15.6 
i7.8 
20.0 
22.2 
24.4 
26.7 
28.9 
31.1 
33.3 
35.6 
37.8 
40.0 
42.2 
44.4 
46.7 
48.9 
51.1 
53.3 
55.6 
57.8 
60.0 
62.2 
64.4 
66.7 
68.9 
71.1 
73.3 
75.6 
77.8 
80.0 
82.2 

Proportion 
in Service 

1.00000 
0.99856 
0.99650 
0.99372 
0.98837 
0.98408 
0.97926 
0.97393 
0.96506 
0.95859 
0.95170 
0.94440 
0.93673 
0.92452 
0.91596 
0.90706 
0.89784 
0.88344 
0.87349 
0.86326 
0.85277 
0.84203 
0.82547 
0.81415 
0.80262 
0.79088 
0.77292 
0.76071 
0.74834 
0.73581 
0.72313 
0.70384 
0.69082 
0.67769 
0.66444 
0.64438 
0.63089 

Simulated Realized 
Balance Area 

Realized Unrealized Remaining 
Life Area Life 

Proposed 
Rate 

Future 
Accruals 

WG, May 10,2006 Page 7 



Kenergy 
Theoretical Reserve Analysis 

Account 3 66 

Year 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 
1939 
Total 

Additions Age 

Senrice Life 

Age 1 

Life 
Proportion 
in Service 

Simr~lated Realized Realized Unrealized Remaining Proposed 
Balance Area Life Area Life Rate 

32.235 31.93 
32.838 32.54 

1,640 33.428 33.13 
33.998 33.71 
34.553 34.28 
35.095 34.82 
35.623 35.36 

70,282 36.130 35.88 
19,745 36.623 36.38 
19.521 37.102 36.86 
30,038 37.567 37.33 

135.366 38.019 37.79 
21,606 38.449 38.23 
33.519 38.866 38.66 
36,457 39.269 39.07 
33,677 39.659 39 46 
80,332 40.028 39.84 

40.3 83 40.2! 
11,341 40.726 40.55 
21,232 41.055 40.89 
3,575 41.370 41.21 

330 41.666 41.52 
1,666 41.950 41.81 

42.220 42.08 
2,582 42 478 42.35 

42.717 42.60 
51 42.945 42.83 
64 43.160 43.05 

1,150 43.363 43.26 
711 43554 43.46 

581.580 
0% Net Salvage Adjustment 

581.580 Theoretical Reserve 

Future 
Accruals 

Reserve Percent 

WG, May 10,2006 



Kenergy 
Theoretical Reserve Analysis 

Account 367 

Yenr Additions 
Age 1 
Life 

Proportion 
in Service 

Simulated 
Balance 

Realized 
Area 

Realized Unrealized 
Life Area 

Remaining 
Life 

Proposed 
Rate 

Future 
Accruals 

Page 9 WG, May 10,2006 
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Kener gy 
Theoretical Reserve Analysis 

Account 368 

Year Additions 
Age 1 
Life 

1.3 
5.0 
7.5 

10.0 
12.5 
15.0 
17.5 
20.0 
22.5 
25.0 
27.5 
30.0 
32.5 
35.0 
37.5 
40.0 
42.5 
45.0 
47.5 
50.0 
52.5 
55.0 
57.5 
60.0 
62.5 
65.0 
67.5 
70.0 
72.5 
75.0 
77.5 
80.0. 
82.5. 
85.0 
87.5 
90.0 
92.5 

Proportion 
in Service 

1.00000 
0.99187 
0.98576 
0.97499 
0.96695 
0.95384 
0.94449 
0.92969 
0.91938 
0.90332 
0.89228 
0.87526 
0.86366 
0.84593 
0.83392 
0.81568 
0.80339 
0.78483 
0.77238 
0.75367 
0.741 19 
0.72247 
0.71000 
0.69134 
0.67892 
0.66035 
0.64801 
0.62959 
0.61736 
0.599 12 
0.58704 
0.56903 
0.5571 1 
0.53937 
0.52765 
0.51022 
0.49872 

Simulated 
Balance 

991,614 
1.066.143 

764,405 
1,111,135 

790,455 
1,555.001 
1.610,135 
1,450,133 

967,094 
1,197,676 

846,607 
671,375 
633,980 
647,609 
508,422 
521,281 
696,708 
544,979 
593,73 1 
565,333 
634.356 
503,783 
420,606 
345,052 
533.815 
448.23 1 
478,401 
681.425 
524.224 
330,174 
258,092 
225,328 
258,250 
213,856 
179,090 
192,677 
178,097 

Realized 
Area 

1.000 
1.992 
2.978 
3.953 
4.920 
5.873 
6.818 
7.748 
8.667 
9.570 

10.463 
11.338 
12.201 
13.047 
13.881 
14.697 
15.500 
16.285 
17.058 
17.811 
18.552 
19.275 
19.985 
20.676 
21.355 
22.016 
22.664 
23.293 
23.911 
24.5 10 
25.097 
25.666 
26.223 
26.762 
27.290 
27.800 
28.299 

Realized Unrealized 
Life Area 

Remaining 
Life 

37.99 
37.29 
36.51 
35.90 
35.18 
34.65 
33.98 
33.49 
32.85 
32.41 
31.79 
31.38 
30.78 
30.39 
29.8 1 
29.44 
28.87 
28.52 
27.95 
27.61 
27.05 
26.71 
26.16 
25.82 
25.27 
24.93 
24.38 
24.05 
23.50 
23.17 
22.61 
22.28 
21.72 
2 1.39 
20.83 
20.49 
19.9 

Proposed 
Rate 

3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 
3.4 

Future 
Accrnals 

WG, May 10,2006 



Kenergy 
Theoretical Reserve Analysis 

Account 368 

Year 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 
1939 
Total 

Additions Age 

Service Life 

Age / 
Life 

Proportion 
in Service 

Simulated Realized Realized Unrealized Remaining Proposed 
Balance Area Life Area Life Rate 

158.179 28.780 28.54 
135.084 29.251 29.02 
112,651 29.705 29.48 
90,484 30.147 29.93 
84,881 30.574 30.36 
88,361 30.989 30.78 
98,383 3 1.389 31.19 
86,024 3 1.779 31.58 
68,537 32.158 31.97 

100,258 32.522 32.34 
99,197 32.872 32.70 
95.496 33.2 11 33.04 
92.004 33.536 33.37 
63,343 33.852 33.69 
55,334 34.154 34.00 
53,266 34.448 34.30 
56,558 34.727 34.59 
41,384 34.999 34.86 
73,544 35.257 35.13 
99,842 35.508 35.38 
42,723 35.746 35.63 
59.137 35.977 35.86 

8,342 36.196 36.09 
4,079 36.408 36.30 
5,547 36.608 36.51 
2.001 36.802 36.7: 
7,084 36.986 36.89 
5.341 37.162 37.07 
4,798 37.329 37.25 
3,405 37.490 37 41 

26,034,539 
-35% Net Salvage Adjustment 

35,146,628 Theoretical Reserve 

Future 
Accruals 

Reserve Percent 

WG, May 10.2006 



Kenergy 
Theoretical Reserve Analysis 

Account 369 

Year Additions 
Age 1 
Life 

1.8 
7.1 

10.7 
14.3 
17.9 
21.4 
25.0 
28.6 
32.1 
35.7 
39.3 
42.9 
46.4 
50.0 
53.6 
57.1 
60.7 
64.3 
67.9 
7i.4 
75.0 
78.6 
82.1 
85.7 
89.3 
92.9 
96.4 

100.0 
103.6 
107.1 
1 10.7 
114.3 
117.9 
121.4 
125.0 
128.6 
132.1 

Proportion 
in Service 

1.00000 
0.98397 
0.97546 
0.96361 
0.95435 
0.94150 
0.92808 
0.91766 
0.90328 
0.89213 
0.87676 
0.86483 
0.84832 
0.83108 
0.8 1763 
0.79895 
0.78435 
0.76405 
0.748 19 
0.72614 
0.70307 
0.68508 
0.66019 
0.64086 
0.61421 
0.59361 
0.56536 
0.53630 
0.51403 
0.48380 
0.46078 
0.42976 
0.40632 
0.37497 
0.34369 
0.32038 
0.28966 

Simulated 
Balance 

230,154 
195,021 
200,074 
150,525 
253,505 

79.33 1 
228.064 
191.146 
176,222 
177,486 
136,233 
119.659 
121,235 
148,704 
125,060 
113,518 
92,568 

118,271 
87.988 
90,610 
85,631 
99,956 

121,145 
87,275 
80,395 
45,567 
59,562 
75,443 
62.8 18 
46.359 
34,687 
33,695 
3 1,080 
23.769 
21,156 
15.636 
14,974 

Realized 
Area 

1.000 
1.984 
2.959 
3.923 
4.877 
5.819 
6.747 
7.665 
8.568 
9 460 

10.337 
11.202 
12.050 
12.881 
13.699 
14.498 
15.282 
16.046 
16.794 
17.520 
18.223 
18.908 
19.569 
20.210 
20.824 
21.417 
21.983 
22.5 19 
23.033 
23.517 
23.978 
24.407 
24.8 14 
25.189 
25.532 
25.853 
26.142 

Realized Unrealized 
Life Area 

Remaining 
Life 

28.41 
27.84 
27.07 
26.39 
25.63 
24.96 
24.30 
23.56 
22.91 
22.18 
21.54 
20.81 
20.19 
19.58 
18.88 
18.28 
17.59 
17.02 
16.35 
15.80 
15.27 
14.63 
14.13 
13.51 
13.03 
12.43 
! 1.98 
1 1.54 
10.98 
10.57 
10.02 
9.64 
9.11 
8.74 
8.40 
7.91 
7.59 

Proposed 
Rate 

4.1 
4. I 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 
4.: 
4.1 
4.1 
4.1 
4.1 
4.1 
4.1 

Future 
Accruals 

UrG. May 10,2006 Page 13 



Kenergy 
Theoretical Reserve Analysis 

Account 369 

Year 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 
1939 
Total 

Additions Age 

Service Life 

Age 1 

Life 
Proportion 
in Service 

Simr~lated Realized Realized Unrealized Remaining Proposed 
Balance Area Life Ares Life Rate 

143 1 1 26.409 26.28 
14.438 26.647 26.53 
12,621 26.863 26.75 
7,345 27.051 26.96 
8,002 27.213 27.13 
6,067 27.356 27.28 
5,019 27.476 27,42 
3,078 27.579 27.53 
2,762 27.662 27.62 
2,213 27.732 27.70 
2,268 27.785 27.76 
1.103 27.824 27.80 

910 27.854 27.84 
735 27.875 27.86 
435 27.890 27.88 
295 27.898 27.89 
241 27.903 27.90 
41 27.905 27.90 
13 27.905 27.91 

27.905 27.91 
27.905 27.91 
27.905 27.91 
27.905 27.91 
27.905 27.91 
27.905 27.91 
27.905 27.91 
27.905 27.91 
27.905 27.91 
27.905 27.91 
27.905 27.91 

4,056,6 18 
-15% Net Salvage Adjustment 

4,665,110 Theoretical Reserve 

Future 
Accruals 

Reserve Percent 

WG, May 10,2006 



Kenergy 
Theoretical Reserve Analysis 

Account 370 

Year Additions 
Age 1 
Life 

1.2 
4.9 
7.3 
9.8 

12.2 
14.6 
17.1 
19.5 
22.0 
24.4 
26.8 
29.3 
3 1.7 
34.1 
36.6 
39.0 
41.5 
43.9 
46.3 
48.8 
5 1.2 
53.7 
56.1 
58.5 
61.0 
63.4 
65.9 
68.3 
70.7 
73.2 
75.6 
78.0 
80.5 
82.9 
85.4 
87.8 
90.2 

Proportion 
in Service 

1.00000 
0.98500 
0.97000 
0.96000 
0.94500 
0.93500 
0.92000 
0.91000 
0.90000 
0.88500 
0.87500 
0.86000 
0.85000 
0.83500 
0.82500 
0.8 1000 
0.80000 
0.79000 
0.77500 
0.76500 
0.75000 
0.74000 
0.72500 
0.71500 
0.70500 
0.69000- 
0.68000 
0.66500 
0.65500 
0.64000 
0.63000 
0.61500 
0.60500 
0.59500 
0.58000 
0.57000 
0.55500 

Simulated 
Balance 

460,961 
1,463,884 

941.808 
2,909,647 
3.205.665 
!,795,505 

625,633 
1,358,265 

42,812 
1,476,176 

20,665 
95.527 
71,461 

161,539 
299.817 

86,616 
1,115,258 

74.369 
160,627 

1.498.720 
253,091 
349,354 
395,699 
830,914 
436,840 
71,288 

441.715 
541,945 
201,974 
218,287 
194,391 
101,348 
8 1,324 
99,268 
39,276 

110.100 
71,955 

Realized 
Area 

1.000 
1.985 
2.955 
3.915 
4.860 
5.795 
6.715 
7.625 
8.525 
9.410 

10.285 
11.145 
11.995 
12.830 
13.655 
14.465 
15.265 
16.055 
16.830 
17.595 
18.345 
19.085 
19.810 
20.525 
2 1.230 
21.920 
22.600 
23.265 
23.920 
24.560 
25.190 
25.805 
26.4 LO 
27.005 
27.585 
28.155 
28.710 

Realized Unrealized 
Life Area 

Remaining 
Life 

Proposed 
Rate 

Future 
Accruals 

WG. May 10,2006 Page 15 



Account 370 

Year 

1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
195 1 
1950 
1949 
1948 
1947 
1946 
1945 
1944 
1943 
1942 
1941 
1940 
1939 
Total 

Kenergy 
Theoretical Reserve Analysis 

Age Proportion Sim~rlated Realized Realized Unrealized Remaining Proposed 
Additions Age Life in Service Balance Area Life Area Life Rate 

Service Life 

86.649 29.255 28.98 
61.003 29.785 29.52 
62,467 30.305 30.05 
13,990 30.810 30.56 

289 31.305 31.06 
124,669 31.790 31.55 
31,816 32.260 32.03 
63,773 32.720 32.49 
17,821 33.165 32.94 
17.722 33.600 33.38 
27,116 34.020 33.81 

122,95 1 34.430 34.23 
20,068 34.830 34.63 
30,955 35.215 35.02 
33,911 35.590 35.40 
31,128 35.950 35.77 
76,173 36.300 36.13 

36.635 36.47 
10,770 36.960 36.80 
20,011 37.270 37.12 
3,397 37.570 37 42 

323 37.860 37.72 
1,617 38.135 38.00 

38.400 38.27 
2.503 38.650 38.53 

38.890 38.77 
51 39.115 39.00 
64 39.330 39.22 

1,160 39.535 39.43 
705 39.725 39.63 

23,166,828 
-69% Net Salvage Adjustment 

39,151,940 Theoretical Reserve 

Future 
Accruals 

Reserve Percent 

WG, May 10,2006 



Kener g y 
Theoretical Reserve Analysis 

Account 37 1 

Year Additions 
Age l 
Life 

Proportion 
in Service 

Simulated 
Balance 

460,961 
1,449,022 

927,244 
2,849,029 
3,120,859 
1,737,895 

601,832 
1,298,561 

40.433 
1,392,777 

19,366 
88,862 
65,996 

147,997 
272,561 
78,061 

996,762 
65,426 

140,938 
1,302,809 

2 17,658 
297,423 
332,933 
69 1,460 
356,288 
57,857 

350,774 
427,851 
155,720 
167,126 
146,565 
74,98 1 
59,145 
70,071 
27,426 

Realized 
Area 

1.000 
1.975 
2.930 
3.870 
4.790 
5.695 
6.580 
7.450 
8.300 
9.135 
9.955 

10.755 
1 1.540 
12.305 
13.055 
13.785 
14.500 
15.195 
15.875 
16.540 
17.185 
17.815 
18.425 
19.020 
19.595 
20.155 
20.695 
2 1.220 
21.725 
22.215 
22.690 
23.145 
23.585 
24.005 
24.410 

Realized Unreat'ied 
Life Area 

Remaining 
Life 

Proposed 
Rate 

Future 
Accruals 

WG, May 10,2006 Page I7 



Account 37 1 
Year 

1970 
1969 
1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
Total 

Additions Age 

Service Life 

Age l 
Life 

Kenergy 
Theoretical Reserve Analysis 

Proportion 
in Service 

Simulated Realized Realized Unrealized Remaining Proposed 
Balance Area Life Area Life Rate 

74,366 24.795 24.60 
47,970 25.165 24.98 
55,646 25.515 25.34 
38,558 25.850 25.68 
38,441 26.170 26.01 
8,311 26.470 26.32 

166 26.755 26.61 
68.1 18 27.020 26.89 
16.923 27.270 27.15 
31,887 27.500 27.39 
8,610 27.715 27.61 
7,945 27.910 27.81 

11.621 28.090 28.00 
49,480 28.255 28.17 
7,275 28.400 28.33 

10,452 28.530 28.47 
9,947 28.640 28.59 
8,214 28.735 28.69 

16,323 28.810 28.77 
28.870 28.84 

1,326 28.910 28.89 
1,614 28.935 28.92 

57 28.940 28.94 
21,003,920 

-54% Net Salvage Adjustment 
32,346,037 Theoretical Reserve 

Future 
Accruals 

Reserve Percent 

WG, May 10,2006 



Kenergy 
Theoretical Reserve Analysis 

Account 373 

Year Additions 
Age l 
Life 

Proportion 
in Service 

Simulated 
Balance 

460.961 
1,466,455 

947,109 
2,929,742 
3,237,382 
1,814,247 

633,447 
1,374,937 

43,141 
1,494,324 

20.890 
96,5 10 
72,021 

162,468 
300,417 

86,445 
1,107,089 

72,893 
157,276 

1,455,169 
243,126 
331,920 
370.571 
767,218 
393,026 
63,457 

381,064 
460,743 
165,372 
175,322 
151,628 
75.934 
58,814 
67,789 
25,923 

Realized 
Area 

1.000 
1.987 
2.962 
3.929 
4.883 
5.828 
6.759 
7.681 
8.588 
9.483 

10.368 
1 1.237 
12.093 
12.933 
13.760 
14.568 
15.362 
16.137 
16.896 
17.638 
18.359 
19.062 
19.741 
20.401 
21.035 
21.650 
22.236 
22.802 
23.338 
23.852 
24.343 
24.804 
25.242 
25.648 
26.03 1 

Realized Unrealized 
Life Area 

Remaining 
Life 

Proposed 
Rate 

Future 
Accruals 

WG. May 10.2006 Page 19 



Account 373 

Year 

1970 
1969 
1968 
1967 
1966 
1965 
1964 
1963 
1962 
1961 
1960 
1959 
1958 
1957 
1956 
1955 
1954 
1953 
1952 
1951 
1950 
1949 
1948 
Total 

Kenergy 
Theoretical Reserve Analysis 

Age I Proportion Simulated Realized Realized Unrealized Remaining Proposed 
Additions Age Life in Service Balance Area Life Area Life Rate 

Service Life 

67,895 26.382 26.21 
42,541 26.710 26.55 
47,266 2?.008 26.86 
3 1,596 27.282 27.14 
30,287 27.534 27.41 
6,179 27.757 27.65 

118 27.959 27.86 
44,955 28.134 28.05 
10,529 28.290 28.21 
18,184 28.421 28.36 
4,567 28.535 28.48 
3,785 28.628 28.58 
5,063 28.706 28.67 

19,542 28.771 28.74 
2,483 28.821 28.80 
3,156 28.860 28.84 
2,504 28.888 28.87 
1,776 28.908 28.90 
2,818 28.921 28.91 

28.930 28.93 
137 28.934 28.93 
I20 28.936 28.93 

3 28.936 28.94 
22,O 10,335 

-19% Net Salvage Adjustment 
26,192,299 Tl~eoretical Reserve 

Future 
Accruals 

Reserve Percent 

WG. May 10,2006 





362 Station Equipment 
362.1 Supervisory Control Equipment 
362.2 Microwave Equipment 

362.223 Microwave Towers 
362.4 Owenboro Fiber 

Total Station & Equipment 
364 Poles, Towers & Fixtures 
365 Ohead Conds & Devices 
366 Underground Conduit 
367 Underground Conds & Devices 
368 Line Transformers 
369 Services 
370 Meters 
371 Instal on Cons Premises 
373 St Ltg & Signal Systems 

KENERGY COW. 
ANALYSIS OF DEPRECIATION RATES 

Exhibit RW- 1 

Current Survivor Net Depreciation Rates 
Deurec Rate Curve - Life Salvage No Salvage Salvage Recommended 

a b c d e= 1 /c +(I 00-d)lc g=etf)/2 

Composite Depreciation Rate 3.2% 3.0% 4.1% 3.6% 

Note: Since the Net Salvage is positive the recommended rate is the Depreciation Rate in column f. 

RUS 
Rate Range 

h - 

WG, May 10,2006, Rev Page 1 





Cost Of Service Study 
Kenergy Corp 
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Kenergy Corp. 
Separation Od Direct Serves From Regular Tariff Cost of Service 

2006 rate application 

Line 
No. 

Per Books Per Books Per Books Per Books Per Books Regular Total Cost of Per Books 
Total Regular Total Class Class Class Tariff Direct Serve Service 
SVstem - Tariff Direct Serve - A - B - C Adjustments Adiustments Totals 

(b) ( 4  (dl (e) (fj (9) (h) ( i )  ti) 

Total Operating Revenue $ 289,264,858 $ 69,143,959 $ 220,120,899 $ 189,396,763 $ 21,906.700 $ 8,817,436 $ 219,685 $ (212,775) $ 69,363,644 

Purchased Power: $ 259,986,490 $ 41,464.114 $ 218,522,376 $ 188,988,890 $ 21,670,389 $ 7,863,097 $ 312,909 $ - $ 41,777,023 

Distribution - operation $ 
Distribution - maintenance $ 
Consumer Accounts $ 
Customer service and informational $ 
Sales $ 
Administrative and General $ 
Depreciation $ 
Tax expense - other $ 
Interest on iong t e n  debt $ 
Interest charged to constmction-credit $ 
Interest -other $ 
Other deductions - $ 

Subtotal $ 

Total cost of electric service $ 288,830,948 $ 69,750,018 $ 219,080.930 $ 189,202,692 $ 21,764,606 $ 8.113.632 $ 71,307,985 

Operating Margins $ 433,910 $ (606,059) $ 1,039,969 $ 194,071 $ 142,094 $ 703,804 
Non operating margins - interest $ 893.305 $ 875.625 $ 17,680 $ - $ 17.680 $ 
Non operating margins - other $ (31.286) $ (31.286) $ - $ - $ - $ 
Non cash capital credits $ 194,579 $ 194,579 $ - $ - $ - $ 

Total Margins $ 1,490,508 $ 432.859 $ 1,057,649 $ 194.071 $ 159,774 $ 703.804 $ (905,423) 

Times interest earned ratio 1.35 1.10 0.78 



KENEI CORP 
Allocated Income Statement - Present Revenue 

Line 
No. 

1 Operating Revenue 
2 Other Revenue 

3 Total Revenue 

Operating menses 
Purchased Power: 
Transmission 
Subtransmission 
Distribution-Operation 
Distribution-Maintenance 
Customer Accounts 
Customer Service & Info. 
Sales 
Administrative 8 General 

13 Subtotal 

14 Depreciation 
15 Taxes 
16 Interest-LTD 
17 Other Deductions 
18 
19 Subtotal 

20 Total Expenses 

21 Operating Margins 

22 Return (Ln. 21 + Ln. 16) 

23 Net Rate Base 

24 Rate of Return 

25 Relative Rate of Return 

TOTAL Lihting Residential & Non -Residential Three Phase Three Phase Primary 
SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 

2005 COSVG Cmbine(7-19-06) Income Statement 



Kenetyy Cop. 
Cost of Service Summary 

Line 
No. - - Item 

(a) 

1 Operating Revenue 
2 Other Revenue 
3 Total Revenue 
4 
5 Total Expenses 
6 
7 Operating Margins 
8 Interest-LTD 
9 
10 Return (Ln. 7 + Ln. 8) 
11 
12 Net Rate Base 
13 
14 Rate of Return 
15 
16 (Subsidy)/Excess 
17 
18 To Equalize ROR 
19 
20 Rate Base (Subsidies Only) 
2 1 
22 Subsidies Ratio 
23 
24 Rate Change 
25 
26 Pioneer Increase 
27 
20 Rate Change 
2 1 
22 % Revenue Change 
23 
24 Adjusted Return 
25 
26 Proposed Rate of Return 
27 
28 Remaining (Subsidy)lExcess 
29 
30 Addiitional To Equalize ROR 

TOTAL Lighting Residential & Commercial Three Phase Three Phase Primary 
SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 kW Over I000 kW 

(b) (c) (d) (e) (9 (9) (h) 



KENERGY CblrP 
Unit Charges ( MillslkWh) 
Present Rates 

2005 COSVG Combine(7-19-06) Unit Charges e 

A 
Line 

I No. 

1 
2 
3 

4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 

B 

Account 

Revenue 
i3ase Rate 
Other 

Total 

Production 
Generation 
Not Applicable 
Transmission 

Total Production 
Subtransmission 
Substation 
Primary 
Transformers 
Secondary and Services 
3 Phase Meters 
1 Phase Meters 
Metering 
Billing 
Consumer Ser 1 
Consumer Ser 2 
Consumer Ser 3 
Security Lights 
Street Lights 
Total Distribution 
Total Expenses 

Margins 

C I D E F G I H I 1 I 

TOTAL Lighting Residentiai & Non -Residential Three Phase Three Phase Primary 
Over 1000 kW Over 1000 kW 0-1 000 kW 

58.55 
0.10 

58.65 

35.53 

35.53 

2.22 
3.57 
2.10 
1.58 
1.36 

0.03 
0.58 
0.03 

1 1.47 
47.00 

11.65 

44.79 
0.00 

44.79 

SYSTEM 
I 

60.53 
1.11 

61.64 

37.1 2 

37.12 

2.45 
15.28 
2.42 
2.89 
0.23 
0.81 
0.03 
3.14 
0.35 

0.40 

27.99 
65.1 2 

(3.48) 

41.68 
0.00 

44.68 

Schedule 

97.70 

97.70 

32.00 

32.00 

1.70 
? 1.74 

1.87 
? .31 

' 

34.62 

51.25 
83.24 

14.46 

Single Phase Single Phase 

61.73 
1,43 

63.15 

37.72 

37.72 

2.54 
19.26 
2.69 
3.43 

1.06 
0.03 
3.99 
0.45 

33.43 
71,15 

(8.00) 

67.15 
1.82 

68.97 

37.72 

37.72 

2.54 
20.66 

2.79 
3.93 

1.36 
0.04 
5.09 
0.57 

36.98 
74.70 

(5.73) 

35.53 ! 

35.53 

2.22 
2.68 
1.44 
1.01 
0.04 

0.00 
0.02 
0.00 

7,40 
42.93 

1.86 

35.92 

35.92 

2.25 
2.48 

0.03 

0.00 
0.01 
0.00 

4.77 
40.70 

0.98 



KENERGY CbgrP 
Calculation of Unbundled Revenue Charges (Consumer Related) 
$ per Consumer per month 

A B C I D E I F I G I H I I 

2005 COSVG Cornbine(7-19-06) Unit Charges ~n 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

TOTAL Lighting Residentiai & Non -Residential Three Phase Three Phase Primary 
SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 

Line 
No. 

I I 1 I I i Account 

Production 
Transmission 
Subtransmission 
Substation 
Primary 
Transformers 
Secondary and Services 
3 Phase Meters 
1 Phase Meters 
Metering - 
Billing 
Consumer Ser I 
Consumer Ser 2 
Consumer Ser 3 
Total Distribution 
Total 

$ - 
$ - 
$ - 
$ - 
$ 7.95 
$ 0.74 
$ 2.61 
$ 0.40 
$ 1.42 
$ 0.05 
$ 5.50 
$ 0.61 
$ - 
$ - 
$ 19.29 
$ 19.29 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

1 $ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

, $ - 

$ - 
$ - 
$ - 
$ - 
$ 8.00 
$ 0.72 
$ 2.60 
$ - 
$ 1.44 
$ 0.04 
$ 5.42 
$ 0.61 
$ - 
$ - 
$ 18.83 
$ 18.83 

$ - 
$ - 
$ - 
$ - 
$ 8.00 
$ 0.72 
$ 2.60 
$ - 
$ 1.44 
$ 0.04 
$ 5.42 
$ 0.61 
$ - 
$ - 
$ 18.83 
$ 18.83 

$ - 
$ - 
$ - 
$ - 
$ 4.93 
$ 2.17 
$ 3.47 
$ 25.45 
$ - 
$ 0.54 
$ 10.83 
$ 0.61 
$ - 
$ - 
$ 48.00 
$ 48.00 

$ - 
$ - 
$ - 
$ - 
$ 4.93 
$ 2.17 
$ 3.47 
$ 25.45 
$ - 
$ 0.54 
$ 10.83 
$ 0.61 
$ - 
$ - 
$ 48.00 

$ 
$ 
$ 
$ 
$ 4.93 
$ 
$ 
$ 25.45 
$ 
$ 0.54 
$ 10.83 
$ 0.61 
$ 
$ 
$ 42.36 

$ 48.00 1 $ 42.36 
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KENERGY GORP 
Revenue Input 

L~ne I I 
TOTAL Lightlng I Resident~al & I Non -Res~dential I Three Phase I Three Phase I Primary 

1 NO I Item SYSTEM Schedule I Single Phase / Single Phase 1 0-1000 kW I Over 1000 kW / Over 1000 kW 
(a) (b) ( C )  (d) (e) (f) (9) (h) 

Operating Revenue 
I Base Rate Revenue $ 69,104.145 $ 1,289,691 $ 45,083,157 $ 7,404.492 $ 10,952,336 $ 2,264,566 $ 2,109,903 
2 WDA Revenue $ (1,377,410) $ (16.096) $ (889.386) S (134.364) $ (227,130) $ (60.756) $ (49,678) 
3 WDA Valley Grain $ (11.036) $ - $ - $ - $ - $ - $ (1 1.034) 
4 Unbilled Revenue $ 401.547 $ - $ 285.356 $ 46.867 $ 69.323 $ - S 
5 User Defined $ - $ - $ - $ - $ - $ - $ 
6 User Defined $ - $ - 5 - $ - $ - $ - $ 

7 Subtotal Sales Revenue $ 68,117.246 $ 1,273,595 $ 44,479,127 $ 7.316.995 $ 10,794.529 $ 2,203,810 $ 2,049.191 

Other Revenue - 1 - Forfeited Discounts 
Other Revenue - 2 - Connection Fees 
Other Revenue - 3 - Rent 
Other Revenue - 4 - Reconnect & Field Con. 
Other Revenue - 5 - Returned Checks 
Other Revenue - 6 - Miscellaneous 
Other Revenue - 7 - Service Trip 
Other Revenue - 8 - Special Meter Reading 
Other Revenue - 9 

Subtotal Other Revenue 

Total Revenue 



KENERGY CORP 

Plant Asslgnmenl 

ZOOS COSVG Colablno(7 19-OG) Input PlonI Labor b' Eip 

,..::::::::. 

45 
46 

41- 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 

....... :.:.:.:.:.:,:.:.:.: --,, 
59 

60 
.................... : 

61 
. . .  

62 ............. .................... ............ j........ .................... 

63 
64 
65 
GG 
G7 
68 
69 ~- 
70 
71 

72, .............. ........................... ................... 
73 

: ...... ....... ::. ,: 

74 
75 . . . . . . . . . . .  .... . . . .  
76 

.............................................. ........................................................ ...................................... 
General Plan1 

389 Land and Land Righls 
390 Struclures and Iniprove. 
38101fice Furrilture B Equipnienl 
392 Transporlation Eq~tipmenl 
393 Slores Eqltipmenl 
394 Tools. Sliop & Garage Equip. 
395 Laboralary Equlpnient 
396 Power. Operaled Equip. 
397 Comrnunical~on Equipment 
398 Miscellaneous Equipnienl 
User Defined 
User Defined 
User Defined 

.. :.::>...:: . :  .... . :  .... : 

LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 

User Defined .................................................... ..............:.. .:...:.:.:.:.:.:.:.:.:.:<.:.:.,. ..; 

l. ::. .:. :::...::.:. :.:.:.:.:...:.:. 

S 469,363 
S 7,023,045 
S 1,480,980 
S 7,585,170 
S 198.125 
$ 1.046.870 

. . . . . . . . . . .  
General Planl ............................ ................................................................... / ..... > ......... ................................................ :.:: / . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ............................ 
Tolal Planl In Service 

..................................................................... ..: ............................. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ----.-.. 
CWiP ........................................ ...:..... .............................................. ....................................... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  :::. :..:.j:.:.:.:.: : 

Total Utllil Planl :.:.Y ............. :.,.:.: .,.,: ::::.;: :,:.:.:.: :::;:::::::: :::,,: , ,  .............. ;.:.: .............................. 
Accumulated Deprecialion 
Producfion 
TransmissIan 
Sublransmlssion 
Dislribulion 
General 
User Defined 
User Defined 
User Defined 
User Defined ............................... .................................................................................................... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  '.I.. . . . . . . . . . . . . . . . . . . . . . . . . .  ---- 
Sublolal . . . . . . . . . . . . . . . . . . . . . . .  ,..:,:. ::,, .,:> ::::<,:,:::..:::::: .>,. .......................... --. 

Net Ulility Planl 
................................................................. .............................................. ..:..::..:... ......I :: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . .  . . .  

Ailowance lor LVorking capital 
Custonier Advances for Construcl~on . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .................................................................... ... . . . . . . . . . . . . . . . . . .  .,:.,.... ..:: .:..:. 

Net Rale Base 

:.:.:.:.:..:..::.:.:).:..'.:.,:.~'.:.:.:.'.:..:.:.:.>: 

$ - 
4 . 
5 . 
$ - 
$ - 
S - 

:.,.:.:. , ..................... ......... ..................................................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ................. :.:..: .................. .................... 
PLYA IIJSERVICE 

................................ ............... . . . . . . . . . . . .  . . .  ,,:,:, 

:. :... : .... :..: .....A:.. : \... 

TUP 
TUP 
TUP 
TUP 
TUP 
TUP 
TUP 
SUP 
TUP . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -- 

..:.; :.>::.:fi:,:.:.,.<. ......... 

::.:.: ...... :.. ..... . . . . . . . . . . .  
NUP 

COi4S . . . .  
. . . . . . . . . .  

...................... : 

$ 468.363 
$ 7.023.045 
$ 1,400,980 
$ 7,585.170 
a 198.125 
$ 1.046.870 

5 707,396 
1 1.003.485 
5 1,577,236 
S 593,735 

$ 707.396 
$ 1.003.485 
$ 1.577.236 
$ 593.735 
6 - 
$ - 
$ - 

$ - 
5 - 
$ . 
$ . 
6 
$ - 
$ . 

:.,.: ::,: :,,.:,.: ......... >:.>:.: :...:.:,I. ...,.. :.. ..:.: . . . . .  . . . .......................................... . . . . . . . . . . . .  

.......................... L......,...... 

S - 
5 - 
$ - 
S - 
$ - 
$ - - 

:: .::..: ::::: ................................. .:. :.:.:.:...:. 
% 205,473,529 

....... $ 2.928.926 
...................... ..............I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .....).. 

$ 208,402,455 
........... :.: .... :.:::.:.::::.:.:.::.::::::: 

$ 
I - 
$ - 
$ - 34,684,742 
$ 10.511.507 
$ - 
$ - 
$ - 
......................................................... 

. . . .: ........ 5 L 

5 , 45.196.249 
.. :...:.:.:.:.:..:,:::..::::>::::..:::: - 
$ 163.20G.206 
.: :::...::.:.: ..... :.: .,,.: .:.::. 
S "4.568.9i0 

6 .  . .! . . . . . .  603.014 
. . : .  . . . . . . . .  : .  .::... .:..: 

S 167,092.132 

n . 1 7 4 . 2 5 2  
..:.. __ 

1 2,928.926 ................................. ,.: .:.. 

.................................... 

9 469.363 
4 7.023.045 
$ 1,400,980 
$ 7.585.170 
$ 198.125 
$ 1.046.870 

S - 
$ - 
$ - 
5 - 
5 - 
a - 
5 . 

W ............................................................. ... ........ ... j:.:.: .:..>:.:.:...:.:.:.:.::. ............................. 
1 - 1 S 205,473.529 
:. . . . . .  .: .... :.: ..... : .... .,.,.: :.:.: ...... ,\.: ...... :.:.,:.,.,.. . ............................................................ .................................................... --.. 
S - $ 2.928.926 

. . . . . . . . . . . . . . .  ........................... ......................................... 

5 - $ 208,402,455 
...................................... ............................................. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

S - $ 
$ - S 
9 $ 
$ - 5 34.684.742 
$ - $ 10,511,507 
$ - $ 
5 - 5 
$ - S 

.......................... a . $ 
: ,  ....................................................................... 

S-I' - % 45.196.249 
;:..,.. ,:,, : .................... ...;.z..fifi;..fl..;..<. ............... . - ----- 
9. - 1 163,206.206 
..:... .:..:. ..... ::.:.,.:.: ............................... ..>, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ..................... ::. 
$ (78.767) S 4,490,173 

) .  . . . . . . . . . . . . . . . . . . . . . . . .  S . . . . . . . . . . . . . . . . . . . . . . . . .  - 5 (683.014) 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . .  : 

1 (70.767) S 167,013,365 

$ 700.723 
................................................ .: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. $'-'*' 

j...... 

$ 707.386 
$ 1,003,485 
$ 1.577.236 
$ 593.735 
I 
S 
S 

$ 20~,<03.178 
............................ ,.:.:. ....................... . . . . . . . . .  

S 34.816.983 
S 10.511.507 

~ 

5 45.328.490 
..:.:.:>.. ...... :.. ............... ----.-- 
$ 163,774,588 

.......................... .,,::, ;:::::,, 

5 4,596,217 
S (683.014)S . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . .  
S 167.687.891 

$ '700.723 . . . . . .  .::,,,;::; : ,  .................... 

$ 
$ 
$ . 
$ 132.241 
$ - 
$ - 
$ - 
$ - 
I 5 ................................................................ ---- 

-$ ,132,241' 
.:.::.:.:.. ....... :.:..::., .:.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 
5 566.402 

:.:j..,. .. :.;.;.,. . :  j.. 

S (27,277) . 
.:..... . . . . . . . . . . . . . .  : .  : .  

S 541.205 
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KENERGY CORP 

Labor Assignment by Corporate Function 

A 

Line 
No. 

-.+... 

1 
2 
3 
4 
5 

6 -- 
7 
8 

B____p 

Account 

. 

C 

Basis 

9 

10 
11 
12 
13 
14 
15 -- 
16 
17 
18 
19 
20 
21 

22 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

33 

34 

35 
36 
37 
38 
39 
40 
41 
42 

43 - 
44 
45 
46 

47 

48 
49 
50 
51 
52 
53 
54 
55 
56 
57 

58 

59 , 

60 

D 
2005 

TOTAL 
COMPANY 

Generation -- 
Ftxed Costs 
Vartable Costs (Excl Fuel) 
Fuel 
Direct GBT Labor 
User Defined 
User Defined 
User Defined 

-- 
$ - 
$ - - 
$ $ 
$ - $ 
$ $ 
$ - 
$ - 
$ 

- 
PROD 
PROD 
PROD 
PROD 
PROD 
PROD 
PROD 

Total Generation Costs 

E 

Special 
Contract 

User Defined PROD 

Transmlsslon Operations. 
560 Operattons Supervlston 
561 - Load Dlspatchtng 
562 - Station Expense 
563 -Overhead Ltne Expense 
564 -Underground Llne Exp 
565 - Transmtss~on By Others 
566 - Mtscelianeous 
567 - Rents 
User Defined 
User Defined 
User Defined 
User Defined 

- - $ -- 
$ - - 

- 
- 

$ -  - 
$ - 

F 

Regular 
Tariff 

TRANS 
TRANS 
TRANS 
TRANS 
TRANS 
TRANS 

$ 
$ - 

Conib1ne(7 19 06) 

---pp,..p 

$ - $  
$ - $  
$ - $  
$ - 
$ - 
$ - 
$ - $  

$ 
ih 26.007 

lnl,ill Plnnl Labor 8 Exp 2005 COSVG 

$ - 
$ - $ 26,007 

G 

Test Year 
Adjustments 

$ - 
$ - - 
$ - 
$ $ 
$ - 
S - 

Subtotal - Transm~sston Operattons 

$ - 
$ 26 007 

01912UOG 

ELECT 
ELECT 

61 
62 

H 

Adjusted 
Total 

- - - 
- 

$ - 
$ - 
$ - - 

$ - 

$ - 
$ - 
$ - 
$ - 
$  - 
$ - 
$ 
$ - 

- 
- $  

, ,  , ,, , , , ,  , , , . ,  

$ 

$ - 

581 - Load Dtspatciiing 
582 - Statton Expense 

5 
$ - -  
$ 
$ 
$ - 
$ -  
$ 

$ - 
$ - 
$ - $  

- 
$-- - 
$ - 

TRANS 
TRANS 
TRANS 
TRANS 
TRANS 
TRANS 

$ - 
- 

$ - 
$ - 
$ - 
$ - 

$ - $  

$ - 
$ - $  
$ - $  
$ - 
$ - 
$ - 
$ - 
$ - 
$ 

- p $  . ,  . , , . . . .  . , . , . ,  . , 

' $ - 
$ $ 
$ - 
$ - 
$ - 
$ - 

Transmlsston Maintenance 
568 - Operations Supervcston 
569 -Structures 
570 - Statton Expense 
571 -Overhead Ltne Expense 
572 -Underground Ltne Exp 
573 - M~scellaneous 
User Defined 
User Defined , 

$ - $  
$ 

- - 
$ - 
$ - 
$ - $  

- , , , , ,  - 

$ - $  
$ - 
$ - 
$ - 

- 
$ $ 
$ - $  

- -  

- $  
$ - 
$ - $  
$ - 
$ - 

$ - 

$ $ 
$ - 
$ - 
$ - 

$ - $  
$ - 
$ 
$ - 
$ - 

$ ~ m I f i $  

9 ;  - 

$ - 

-- - 
Subtotal - Transrniss~on 

m,. 

Subtransm~ssion Operatlons 
560 - Operattons Superv~ston 
561 -Load Dtspatclitng 
562 - Statton Expense 
563 - Overhead Ltne Expense 
564 - Underground Line Exp 
565 - Transm~sston By Olhers 
566 - Mtscellaneous 
567 -Rents 
User Defined 
User Defined 
User Defined 
User Defined 

Sublolal - Subtransmiss~on Operat~ons 

Subtransm~ssion Malntenance 
568 - Operatlons Supervlston - 
569 - Structures 
570 - Statton Expense 
571 - Overhead Llne Expense 
572 - Underground Llne Exp 
573 - Mtscellaneous - 
User Defined 
User Defined 
User Defined 
User Defined 

Subtolal - Sublransm~sston Mainlenance 

$ - 
$ 
$ - $  
$ - 
$ - 
$ - 

$ , , , A  

$ 
B 
$ 
$ 

- 

$ 

$ 
$ 

$ 

B 
$ 
$ 
$ 

$ 
5 
$ 
$  

,,.-,-&L- 

$ 

$  

- 

$ - 
- 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - $  - 

-, 

--$ 

User Defined TRANS $ - $  
User Defined TRANS $ - 5  

-,--- 

Subtotal - Transm~ss~on Matntenance - 

TRANS 
TRANS 
TRANS 
TRANS 
TRANS 
TRANS 
TRANS 
TRANS 

$ - ~.---- 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
4 - 
$ - 
$  - 
$ - 
$ 
$ - 
$ - 

$ - 
$ - 
$ - 
$ 
$ - 
$ - 
$ - 
$ - 
$ - 
$ 

- 

$ - 
- 

$ 

$ 
7 7 

. .  , ,  

$ 
$ 
$ 
$ 
$ 
$ 

$ -  
$ 

I . .  , .~- 

$ 

- 
$ - 
$ - 
$ - 
$ - - 

I... 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 2  . , , .  . 

$ - 
$ - 
$  
$ 
$ - $  
$ - 
$ - 
$ $ 
$ 
$ - 
$ - 
$ - 

$ - 

$ 
$ - 
$ - 
$ - 
$ - $  
$ - 
$ 
$ - 
$ 
$ 

$ - 

$ 

I $ - 

$ 
$ 
$  
$ 
$ 
$ 

$ - 
$ - - 
$ - 
$ - 
$ - 

. , .  , , . , . , , .  , 

ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 

$ 
$ 
$ 
$ 
$ 
$ 

, .  . .  . , , , , , .  

$ - 

$ - Subtotal - Subtransnitsston OBM 

Dlstrtbut~on Operations 
580 - Operat~ons Supervtsion 

ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT 
ELECT ] 

$ ---$ 

ELECT 













KENERGY CORP 

Funcllonallrallon and Subluncllonallzallon 
of Utlllly Plant Inveslmonl (Tolal Sysloml 



KENERGYCORP 

J 

Prlmary 
3.Pl\aso 

A 

Unn 
Yo. 

E 

Production 

14 uror Donned 
15 Usor Dcllnod 

B 

P l a t  Aosounl 

18 
13 
20 
21 
22 

K 

Primary 
1.Phr.o 

L 

Trml lv rmers  

M 

Sorondsry 
and Snn lcar  

C 

Boslr 

F 

Trsnrrnl~sloo 

23 Uroi Donned SUBTRANS S 

S 132,803,145 I. 

I ~ c r u r n u ~ r t o d  ~ a p r o c i o ~ i a n  I I 
63 ' Producllon PROD I I $ 1 S I I S I I S  5 % 
E4 Tral~llnlsrlon TRAI.IS S S 1 S S S S  . I $  S I 
6s s ~ I , I ~ ~ ~ ~ ~ , ~ ~ ~ ~ ~  SUBTRR~IS J - s . d I E d . I - s s - I s  $ 5 
66 D,blribulion DIST.2 I ' 2.1 606 756 S . S  I I 24 606.756 S . S 4,509,714 5 3,462,165 S  9,703,431 1 $ 6,009,251 S l.762.180 5 
67 Gcnerol GI, S 5,093,824 I. S I $ 5.OlJ.074 $ . 1  1157.744 g 1.143.331 $ 2.406.291 / $  MG.818 5 469,571 S 
68 Urct Dcllncd 0 S S $ 1 6  - I I S  I . I (  S 5  
69 I U r r l  Dclined 0 S 1 %  - S  I $ S . S S S  $ S . I S  
10 I U r c ~  Dclincd 0 I. S - 1 f I I. - I S  $ 1 
11 I Ursr Dolgned 

73 'Not Ul l l l ly Plnnl 
:.:.:.:::.: .:...,, .:.: .:.. :.: .. :.::>:: :,:. :: :.:... :..:.:.:.:.:.:,: ......,., :. ' ,.,. :.:.: ---.. ...- 

74 Ailnw.l!lcc lor Warklnq Coiiltsl WORK CAP $ 2.212.015 ( . $ S 7,292,885 $ I S 252.309 I. 510,974 1 1.120.S62 S 170,227 1 5  222,223 $ 
75 Cuslornol Advancar lo, Conalriiclinr PLTINS.2 L I460 3501 I - 6 1468 3501 1 . I I04 0501 5 106.436) s (187.9641 S 17550311 s 134 3%) 5 

.:.:.::::.:: .......................... ::: ...................... ............... ... . . . . .  :.:. I ......... . .  . . .... :.. .. ...... . . . ... -.....:::.:...:.:.: . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . .... . .  . , , ,... . , ,.. ..., , .., .,.,.... , .... ..., , .. . .... 
76 N.1 Rnlo Bas. S 115.021.711 S  . S . I. 115027.111 I 1 1 20.756050 5 21,200,611 S 46.102.915 S  10,536,299 1 5 8,431,030 S 

Subtronsml3slon Plan1 
350 Land and Lond Rlghls 
352.353 Slallon B Slruclulor 
354.358 T ~ a l ~ f m l ~ $ l o n  
Urar Delllied 
Urar Dcfincd 

N 

3 Pha.. 
Ma1.m 

D 

B a l o n c ~  

H 

Sob- 
Tranrrnlralon 

0 

Dlnlrlbullon 

I 

S u b ~ l n t l a n  

SUBTRANS 
SUBTRANS 
SUBTRANS 
SUBTRANS 
Boar lrlond 

S 
S 
S 
$ . 
$ . 

S 
I . 
S  
S 
s 

I 
S 
S 
S 
S 

I 
S 
I 
I 
S  - 

S  
$ 
$ 
S  
S  

S  . 
I 
I 
5  
I 

S 
S 
s 
S 
S 

S 
$ - 
5 
S 
S . 

S 
S 
$ 
S - 
,s 

$ - S  
$ 
$ 
S 
$ 

$ 
I 
5 
9 



KENERGY CORP 

Clssrll lc~llon 
of Ullllly Planl Invvslrnaol (Dornnnd RoIa l~dl  

-- - 
A B C D 0 P 0 R 5 1 U V 

CO".Y~~O, 
Llns 1.Ph.l. Con.urn.r Con.urn@r Consumar WP 0 m . d  Ownmd 
No. Planl Accounl Basts Bdansv M.1.r. Molorlng Bllllng Sow1c.1 4 Sawlcws 2 Sow1c.n J Llghb Llghle ................................................................. .. ..... . . . . . . . . . . . . . . . . . . .  . ...................... .. ................................................................... . . . . . . . . . . . . . . . . . . .  (..- ................ .................. 





KENERGY GORP 

Clsl.lnc&tlo" 
of Ullllly Invnrlm.nl {Consumer Rolatod) 

S 

Cansumor 
Sorvlcs. 2 

D 

Balsnc~ 
:.:.>:.:.:<.:.:.:.:.:.:.:.:.:.:.>:.> 

S 
$ 
5 
S 

C 

Ball. 
........................... 

PRO0 
PROD 
PROD 
PRO0 
PROD 

A 

Llno 
No. ...... : ........... 
I 
2 
3 
4 
5 

U 

Coop Owned 
LIghln 

T 

Consum$r 
Servloa. 3 

0 

Planl Accounl 
:.:.:.>:.>:.:.:.:,~>>:,:,:.:.:.:.:.:.:.:.:::::.:.:.:.:.>:.::.:. 
Producllon Plsnl 
310.316 Slaam Qanarollon 
320.325 Nuslom Gen~rnllon 
330.336 Hydroullc G~nar~ l lon 
Uror Donned 
Urcr Oenoad 

V 

Consumnr 
Oxnod 
Lights 

0 

1.Phn.s 
M.lero 

................................. 

5 
5 
5 
S 

.................................. 

5 
5 
$ 
I 
$ 

.................................. 

S 

S 
$ 

S I $ 5 I I I $ 

R 

consumor 
Sswlca% 1 

:(. >:.:. :.:.),:.)+:.:.:.:.:.: 

$ 
$ 
I 
$ 

P 

Molarlng 
, , ,  :.:.:.:.:.: ... ...................... 

........................................................................................... 

5 
I 
$ 
I 

.:.,..:.:.:.,.:.:.:.:.~,:.:.:(:.:.:.(..:.:.:::.:> 

Q 

~ 1 1 1 8 ~ ~  
.............................. i. 

$ 
S 
t 
5 

$ 
I 
$ 
$ 

5 $ 

I 
5 
$ 
$ 
$ 
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KENERGY CORP 

CI~lr,lllcnllon 
a l  Ul l l l ly Plnnl Invoslrnonl (DIrnnl A ~ r l ~ n m o n l l )  

A 

Limo 

.. 

I 
2 
3 
4 
5 
6 
7 

. . :  . . . . . . . .  / 

E 

Producllon 

K 

Pilmnry 

. . . . . . . . .  
1.Phoso 

, , 

S - 
(. 
5 
5 
S 
5 
S . 

.:. . \ : : .  
8 

D 

Bnlnn.0 
............ ../. ...... L ,  . 

S 
I 
5 
5 - 
s - 
5 . 
S . 

...................... .:: 

B 

- 

Plonl Acsounl 
..> ............................. .,:.:., ................. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ..---- 
Protlllctlon Pinnl 

310.316 Sleom Gsrlcrolloil 
320-325 Ihldool Genoollon 
330-336 Hydraulic Go,etollon 
Uscr Dclincd 
1J.n Ocllncd 

$ 

F 

lmnrmls r lon  

C 

Borlr ....: 

PROD 
PROD 
PROD 
PROD 
PROD 

L 

. . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . >  
T lnn l lo rmor l  

,'-- 

S 
S 
5 
5 
S 

urcr vol8nm I PROD 
Uacr Dol81icd I PROD ..... : ..... ........................... .... ..:.::.:::':; ...... {..::: - 

5 IS 

,:. : .  . . . . . . , .  _,,: .:..:..: --- 

1 IS Tolal Ptotloclioil . 1% . 1 %  IS - 
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120 Sublolal. Sdss I - S  - 5  

....................................... ........................... ..................................................... ,:.:.:,:.:.:.':.:.:.:,:,;,;<,;.:.:,~,: 
121 Dlllrtb~llon 0 h M Bolote A h G 

122 A&G Labor (  GP 1 1 578.124 1 %  5  - I S  578.124 S - 5 53.987 S  129.763 1 5  282.182 ( 5  57.528 $ 55.564 

L 

--- 

Translorman 
:::::::...., ....... : ........... 
- 

C 

- 
Bnrls 

---- M 

8lcondary 
sndS0w1~01 m. 

H 

Sub. 
Trnnrmls~lan 

............................................. :.: ..z=D=-T=--v 
S 

.............. : .... .).j .................. : ............ ............................. ..................................... 1 .... 
Urcr hnnod  l o  

I 

Subslatton 
................................ 
S  - 

D 

8.lnnca 

E-- 

Producllon ........................................................... 
S -. - 

.( ...... 
5 . 
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Dalonlnmllon of Labor CItl%lllcallon (Domand Ralolod) 

A 

Llna 
No. ........ 

- s  . s  
107 Urar DaDncd 

110 911. Supnrvialon . S - S - I - I S  - S - - - -  111 912. arnonr l rn~~nq I Cs.1 I . s -r---- - s . s . s - r 7 ~  . s - s . s 
112 913- Mvo!ll*iw I CS-1 S . S S - S . S - S I S S 
113 914 - K~YACOJMIS . I CS-1 S &. - s - s - s s - s 
114 915-Cod$ ' CS.1 S - T~ . S S - S . S : -+ , 115 916. Mlrcallanoour CS.1 S S - s 
116 Uror Donned 

s . s - s s - s . s 
0 s . s 

117 U ~ o l  Dennod 
. ----. . s - s s - s -  . s - s 

D S . S - S - I - S * I  - S . - S f - s -- 
118 Uso &fined 0 S . S S - S - S S S S I- - 

B 

- 
Cost llom 

.................................. 

C 

Bmslr 

-- 
D 

Bntmlia ------ N 3-Pbsro 
Mlrlon 

............................................................................................... 

0 

1,Phmm 
Molars 

P 0 R 

COIIIYIIIO~ 

...... .................................. 

S 

Conrurn.r 

7 - 
Consumer 
Se~1c.s J -Billing 

U 

sasurlty 
SS.NIC~I 2 

................................................................... 

V 
-.-- 

Bb(l.1 

L l g h l . A  :.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:> .......................... .:.:,:,:. :.: 









KENERGY CORP 

Dolotmlnmllon 01 Lmbor Clarslllcsllon (Can8Um.r RolalodJ 

A B C D N 0 P (1 R S T U V 

- 
Llns J.Pham VPhna Conlumw C ~ n l u m r t  Consum.r Sssurlly 6lre.l 
NO. 

106 Uaoi Dsllnad - I 0  S - S S . S - - S - I . S - S .. - 1 %  -- 
107 UICI Dallnsd 1 0  S - S . S S - S - S - S - I S  S S 
108 User Dannsd - S - IS . . . .  7-mm:::::::::::::::::::::.:::.:::::: .... .'.......'.'..... (...:. ........ :.: ..... ................................. : ............................ ......................... .." ... 
109 S~b lo l o i  Curlomer Sarvlse / I 101,387 s s - Is - S $ 101,381 I - I S  - S - 5 

.......................................................................... ....... ........ ................................................................................................. ......................................... : ....................................... ........................ ................................................................... ................................................................................................................................................ ,>:, 
~---- . l . I . . . . . . . . . . . . r . . I . . . . . . . . . . . . -  

110 911. Sullsrvl~lon CS-1 s - s . s . s . s - s . s - -- 
s .  . s . s - 

111 912. Demonslrallnq CS1  $ 37.918 S e $- 5 37.918 S - s . s - . s . -  . 
112 913 - Ad~ar l l$ l l~ i  CS-1 9 23.181 S -- S 23.181 S -- - S -- - s - - -  
113 914 -Kay Accounls CS.1 S S S S - 5  - S  - 5  . S  - - s . s 

-114 '915-COslr CS.1 S - . S - S . S - 5 . S - S . S -f v 
115 916. Mlrccllancous Cs.i. a - I S . S S . S - S S S . S 
116 Usel Dollnod 0 S - S ' s  - S S . S - S . S - S . S . 
11 7 U ~ s r  Dolined 0 S S - . s - S . S . S . S - S S 
118 Urar Dsnncd 0 I S . S . S - S - S . S . S . S - S 
119 Urcr Delincd 0 S - 5 . S - I . S - S ...... .:...:.:.: ........................................................... ................................................... :j:::;:::::,:::.:::::::::::::::::::.I:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:I:,:s::~::::.:.:.:.:.:.:.:.:.?:.:.::::: ........................................ ;- 

. s . s - s ............ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ' ................................. :...:.:...: ..... : .... : :.:.:::.::::::$.::::::::::::::::::.:::::::::::::::: :::::.:.:.:.:.:.: ..... :.:.:.:.:.:. :.:.:.:.:.:.:.:.>:.:.:::::::::.:.:.:.: . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

................................................ . . .  - I S  
~ . : . : : : : :  : : : :  ...................................... :::: :.:.:.:.:. :.:.: .;. ::.:.:. :.::.: -; 

- I S  .......... ............................................. ................. 
122 Ah0 Labor I GP S 599.872 5 







KENERGY CORP 

Dotarmlnalioo of Lsbor Clu~lflcallon (Dirocl Aallgnmonl) 

A B C D' E F 0 H I J K L M 
.--- 

Llne Sub. Ptlmery Ptlmery Smaondary 

111 912. Demonslrslln~ CS.1 I 
112 
113 
I14 
115 
116 
117 

913. Adva,lislng 
914 - Kovkcomlr 
915- Corls 
916 - MI~colleneo~!~ 

User Dolinsd 
Uror Defined 

118 Usoc Donned 0 I S - S I - 5  - . I 

CS.1 
---pp 

CS-I 
CS- I  
CS-I 

0 
0 - 

S . 
s 
S - 
S 
I 
S 5 - 

119 Urol Delinod 0 I - s - S . s s - s - s 
.................................................. ,:::::::::::::::::::::.::,::i:,,:<> : ~ : ;  : :  ::::::::. :::::::::::::::::::::::::::::::::::::::..:::::::::.:::::.::::::::::*::::::::: : ...... : = ................................... .,,. :.:.:.:.:.:.:.:.:.:.:,:.:.:.:.:.:.:.:.p:.:.:.:::::::.:.:.:.:.;.:.:.:.:. :.:.:.:.:.: ... ......................... :.:.>:.:.:.:.:.:.:.:.:.:.:.:.:;,:,:.:. ......................................... i.(.. ... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

120 ISubloiol- Sales I S  - I - S - S - 5 - I , ....................................... $ ..... .:.- ........................................ j ................................ :;:::- .................................... ....................................................... 

s . 

I . 
s . . .--- 
S - 
S - 

I - 

S . 
s . 
s s 
s . I  
I . S 

s . s 

S - 
s 

- I  - . 
I . 
s . 

S - 
s - 

s 
I . 
S 5 
s . 

I - 
I - 

- 5  
.-- I - . 
s . 

s-- . 
s - . 
I 
S . 
s . I  

S - 
I - -  . 
s 
5 - 
S - . - 

s 
s . 

- s . . s  
S 
s 
s 

I 
s 

. 
S 
= -L. 
5 
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D~lomlnallon at Labor Cla~sltlrallon (Dlrscl A.slgnmonll 

A --.B C D N ." 0 P Q R S T U V 

- -- - 
Llna $-PISO.. 8trm.1 

113 914- Kav Accaunlr ,- 
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Funo l l~na l l zd lon  and Subfunollonnllzallon 
of Ullltty b p o n s a r  (To ld  Byslsrn) 

A 8 C D M N 0 P 0 R S T U V 

Llno Saaondary 3 Pbicro 1.Phmra Con.umor Con.urnor conournot smcurlly S l r ~ o l  
No. Coal I lom Basis Bnlaoos nnd Swvlcos Molorm 
' : 7- Mslonr Mol.r(ngBllllng S~~v1s.s 1 S~w1c.s 2 Solv1s.r 3 &A --- .. ........................ ........................... ........ ........ .:.: ..... :...:- ............. ................ :...:.,.>:.:.,: ........................................ ...................................................... ..................... ............................................................................................................ .: .......................................................................... ..................... : ......... ........................... .............................. ' 
70 592. Slallon Egulnmonl SUB $ 523.015 S I S S  S $ $ S  5 $ 
79 593. Overhcod Llnea DIST-OH1 $ 6,349,663 S  1,039,255 $ 5 I S  S S $ 5 S $ 
00 594 - Udorwrovnd L l ie r  DIST-OH1 , $  539,663 , S  08.327 I S 1 5  S I $ $ $ S 

I $  
- 

01 595 - Uno Tronslo,mers TRS 1 $ 86.964 $ - $ 1 $ I $  $ S $ 5 S  
82 596 - Sl lecl Llpl,llno LTS 1 $ 143.794 5 $ S  - I S  $ 5 $ S 143.794 $ 
83 597 - Melern 1  MTR I $ 114,571 S S 24,953 1 $ 09.617 1  $ , $ $ , $ , $ $ - 1 s  

84 598. Micc Mainlanmcc DML $ 202.593 $ 28.467 $ M I  1 5  2.302 $ I S  $ S 1 9  S  5,897 S  
85 Uror Dcflnrd 
86 User Dcl,nrd 
87 Urc t  Dcllncd 

, .............................. , 08 / ..,... ..(.., .,.\.. ..,............)... Urcr Dcllnod ........ ....... { .................................................................. : ...... 
89 lsublolnl 

' . . . . . . . . . . . . . . . . . . . . . . .  

91 
92 
93 

, 94 95 

96 
97 

I I 
I10 
11 I 
112 
I13 
114 
115 
116 
I17 

Cublomnr Accounls: 
901. Supcrvlslon 
902. Mclcr Roadinq 
903. Cuslomer Rocordr 
904. Uncollocllblo Accounlr 
905. Mizcoliancous 

Usai DsPnod 
Urcr Dollncd 

90 1 Usor Dsllncd 

91 I - Supcrvislon 
912. Drmanll l3inq 
913. Advclllllno 
914 - Kov Acco~nlz 
915. Corls 
916. M~rccltoncour 

User DcPncd 
User Dcllned 

CAL 
HTRNG 

BILL 
UNCOLL 

CAL 

Oonrnclrllon h Arnorllznllan: 
111 403 I. Plducl lon I  PROD $ $ S  $ - $ 1 S S S  I  8 
I12 ,103 5 - Sulilrnnimlsrlon I  SUBTRANS $ S S $ S . J . S I . $  - IS 3 
I43 4036-  Dlrl~lbullan 1  OIST-2 S  6,509.42.1 S  679.600 S 35,879 S 1?8.853 $ S I S - I S  . 1  E 118,513 9. 
143 403 7. Geoeld I GP S 228.657 $ 22.210 S 314 $ 1,128 S  $ 59,277 1 6.G38 1 . I S  1  5 2.889 % 
145 I  Urc! Dolinad $ I $ S . $ / I  I I  $ I S  $ 
146 1 Ur r r  Delinod S  S  S . S - 5 S S  S i $ - / $  4. 

5 89,999 s ' 1IUP.2 I 

I 

$GI 
165 
166 
I67 

5 256 
S 33.657 
S 2.661.461 
S 
$ 
S 
I 

99 Uro i  DePnod S 
/ ::.:<.:.:.:.:.: (......... \... . . . . . . .  ......... ....... ......... ......... ................................. ............ ..... .. . . . . .  

CS.l 
C S - l  
CS-1 
CS.1 
CS.1 
CS.1 

$ 

100 ... >./ 

101 
ID2 
103 
104 
105 
106 
107 

$ 
$ 
$ 
$ 
$ - 
$ - 
I 

s 
S 71,966 
S 39.607 
S 
$ 
$ 
S 

Uicr  Dcllncd 
Usel Ocl<$wd 
U r s l  Drllncd 
Urc! Dclrncd 

S 
S 
$ 
$ 
S 
$ 
S 

S I f  . 

. . . . . . .  . . . . . . . . . . . . . .  . . . . . . .  . .  . . . . . . . . . . . . . : . .  . . .  . . . . . . . . . .  <.. ..:............... \..::.:..: ............... : :.. . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . .  . . . . .  . . . . . . . . . . . . . . . . .  

$ 

Sublolol- Curlome! Acsounla . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C U l l O m ~ f  S.Nlc.: 
907. S ~ ! l ~ e r ~ l ~ l o n  
908. Curlome! Azrlrlancc 
909 . Advcrllrle0 
910. Mlrcolloncaur 

Urcr Ocllnld 
User DnPnnd 
User DcPnsd 

s  . 
I 
S 
S 
S  
1 - 
S 

$ 
S 
$ 
S . 

S  
6 
I 
S 
$ 
S 
S 

S 

E 

S 

.\.. 

CS-1 
CS.l 
CS.1 
CS.1 

S 
$ 
I 
$ 
S  
S 
S 

S 
S  - 
$ 5 
$ 

5 
1 
$ 
$ 
S 
$ 
$ 

$ . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . .  . . . . .  . . . . . . . . . . . . . . . . . . .  

S - 1 5  I $  

S 2.695.374 
........................................................................................................................................................................ .............................................................................. 

$ 
$ 179,430 
S 
S 436 
S 
S 

s 
$ 
1 
S  . 
$ 
S 
$ 

1 . 
S  . 

. 
6 . 

S - 
S 33,557 
$ 
$ 
S 
$ 
$ 

$ . 

$ 

$ 

5 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

$ . 
$ 
$ - 
1 
S 
5 

s  
$ - 
S  
S 
S 
S - 
1 - 

t 

S 
S  

. . . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  . . . . . . . . . . .  
I 

. . . .  . . . . .  
. s  - s . $ 

. . . . $. 

168 1Gublolol~ Dcbl Scii,lcr. I 5.051.9051S 524717 S 26,372 S !'~1.711 $ . . . .  . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . .  . . . . . . . .  I I 91,745 $ 10.:73 S 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . .  ! . . . . . . . .  

. S 
. . . . . . . . .  ......... . . . . .  

$ 89,999 Y. 
. . . . . . . . .  . . . . . . . . . .  

- - 

5 256 
S 
S 2,661,451 
S 
S  . $  
S - 
S 

$ i  $ 

I 

$ - 

I 
\ 

S  
S  
S 
S 
$ 
$ 

S . 
S 71,966 
S  39,607 
$ 
1 . l  
S - 
S - 

S 
$ 
S . $  
S  

$ 
$ 
5 
S 

S  - 
I . 

S . I S  

$ . 

s 

S . / I  33.657 1  I 2,661,717 S S  I  $ . . . .  - I - I S  ......................... .............................................. /.I ............ ................................................... ................................................. .................................................................. 

I 
$ 
$ 
$ 

$ 
5 5 

I 

$ - . 

$ 
S  
$ 
$ 
S 
S 
S  

$ 
$ 
$ - 
$ 
5 
$ 
$ 

S 

$ 
$ 
< 

5 
$ 
$ 
S 
S 
$ . 
$ 

$ - 
$ 
S 
S  - 
S 
$ - 
$ - 

S 
S 
Z 
5 
1 
S 
S 

S . 
S - 
$ 
$ 
$ . 
$ 

S 

s 
S 
S 
S  
S  
$ 

$ . 
S  . 

$ 
S - 
$ 

S 
$ 
S 
$ 
5 

S 
5 - 
1 
5 
I 
S 
S  

s  

$ 
$ 
S  
S 
5 

5 
I - 
I . 

S . I S  
I I S  

S 
$ 179.430 
1 
$ 436 
S 
I 
1 . 

$ 
$ - 
I 

S 
S 
$ 
$ . 
$ 
5 $ 
S 

I 
S. 
1 

S 
$ 
I . 
S 
S 

5 - 

1 
S  
$ 
$ 
1 
$ 
$ 

I 
$ 
$ 
S 
S  
I 
5 
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I I 27,629 l $ 2,870 1 $ 144 I $ 518 1 $ I $ 5'! I! . 58 Is . .  ,',',..'.I., ........................................................................................................................... ............................... . . ,  ........... :::: ......... : . . . .  I :  .................................... .:,::.:.:..,: ....... :,.,:,: ... ..:. :..,:,.,:,:,:,:,:,: .......... :,:,: ... :,~,.,;:::~.::;,:,<A::?:::::::.::::.::::[:.:.?::::::::~:.:::::.:.:::.:.:.:.:t,:.:.:.:::.::::::::A.::::: 
I $ I S  ! I  I $ 1 summnrv 1 $ 41,777,024 1 $ - ! f  .I $ ,=-- ~ - , ~ - ~ ~ ~ - ~ ~ - = ~  

I summery I I I J J I J . a . ., J . s -- J 
, I62 Sublrmrmlrslon OLM I summorv $ $ $ $ 5 - S S $ 5 S " 

I83 
184 
185 
186 

. 187 
I88 
189 
190 
I91 
192 

.... :.: ........... 

Dlslrlbullon OLM - 
Curlomet Accounls 
Cuslornor Gowlce 
Snles 
Admlnlrl,allve 6 General 
Deprcdollon 6 Arnorl8zollon 
Pcopctly Tnx 
Tax. Olher 
Oobl Sotvlcc 
Olhcr Exocnrca ...................................................... 492 

: ..... :.:.!Yr .:....I..:.: ......... :.: ... :.:.: ... :.:.:,..: 
S I S 416,453 

Summory 
summnrv 
surnmnrv 
semrnorv 
surnrnorv 
Summary 
sunlmorv 
Sunlrnory 
Summory 
Stlmmorv $ 

................................... 
S 

1 12,097,904 
5 2,595,374 
S 173,866 
$ 111.573 
S 2,542,686 
$ 6,739,081 
$ 
I 84,864 
S 5,051,905 
S 27.629 

$ 1,556,225 
$ 
$ - 
5 
$ 246.001 
5 701.827 
$ 
$ 8.211 
$ 524.717 
S 2.070 

5 177.588 
$ 

__3.-_1.--; - 
$ 3.477 
$ 36.193 
$ 
S 116 
$ 26,372 
1 144 

S 637.704 
$ 

s 
$ 12.485 
$ 129.981 
S 
$ 417 
S 94,711 
S GI8 

$ 
5 33,557 
s -- 
S - 
S 
$ 
S 
5 - - 
5 . 

$ 
S 2,661,717 
$ 
S 
S 656.295 
$ 59.277 
$ 
S 21,904 
S 91,745 
S 502 

5 
S 
S 179.866 
$ 111.573 
$ 73,490 
$ _ 6.638 
S 
S 2.453 
$ 10.273 
5 56 

6 
5 
$ 
5 
$ 
5 
5 
0 
$ : 
6 

S 
$ 
S 
$ 
$ 
5 
$ 

..L : 
S . 

5 171,475 
$ 
$ 
$ 
$ 31.986 
$ 121,432 
$ - 

1 0 6 8  : -- 89:999 

6 . .  

S 
S 
S -- 
6 
1 

S ---- 
5 

: 
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175 User Donned SvbTaD $ S $ $ $ $ I  $ I $ S 
176 Uror Dennsd SubTaD 5 - $ $ S 5 S 
177 User Donnad SubTaD 5 - . $ $ $ S . S 
178 Usor Ddnod SubThD S $ S  5 S . . ,:: :.:.: ::::.::: .:::: .,:,: ..................... .. .:,: :. ............................................................ ; .......................... .:.: ................................................ :.: : ..... :.: .... .:.:.:.:.:. .:':'.'. :.::. .‘...'....'... ..'..'.'i.....~... G .. :.:.: ... :.:.:.: ... :...:,..:,:.:..,: ... :.: .............................................................. 

181 ITranrml~rlonDRM I summery 1 $ I S  - I S  - 15 I S  I $ 1 $ I $ 
182 )Subl!msmirslonORH - I Surnmtvv 1 $ I S  15 $ . I S  $ $ 
183~~DlsliIbullonO6M I sumniorv - 1  5 -- . I $ . I S  I S  - 1 S 5 I $  I S  
184 lcu~lamct Accounts I Summtvy I $  15  15 15  $ - I S  $ $ 

106 lsoler I Summary I 5  I $ I S  I S  I $ I $ I $ 
187 IAdmlnlrliollvc 6 Gomral I Summarv I $ $ - I S  1 6  $ 
Ion I D ~ D , ~ ~ . ~ ~ ~ ~  .& Amorllzotlan I Sumn,.ry I f II-- . I S  1 5  . I S  . I S  
189 IPcopczly Tax I Summary 15  - 1 %  I $ I S  !! -- !: - I S  - I S  

191 !Dab1 Sowlce - I sumrnolv I $ - I S  - I r  - - I $  I S  - 1 $ I S  I S  . I S  
192 lother Exponras I sumrnolv 15 - 15  - I S  $ $ . . . .  . . .  .......... - I S  . I S  - I S  ............... ........ I ............................................. :.: .......... :.:.:,..:...: ......... : ............... : ..................................... I.'.'.' ............ : ...... .j: ' .t ... ................................................. : ................................... ..) .................... ; .:.:,:, ;.:.::( I.' ..... ............................ ............&......... ........................................................................... 1.. ......... : ....... :.:.: ........ '.::A:: .... 1 ...... I.Y.'.'.'.'. ............................................. .:. ...................................................... I . . ' . . ' . . . . . . . . . .  '.'.'.'..I.. ...... :.:.' ...'.'-.'.. :.: ................... .. ......................................................................... 
193 ITolol Expcnrel I I S 22.532.346 I S 22.632,MG I S  15 - I S  - I S  I $  - IS  - . 1 %  
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L l n ~  
No. 

1 
2 
3 
4 
5 

47 
48 
48 
50 
51 
52 
53 
5.1 
55 
56 

Cost I lom 
=-,:.:::::;::.::::::;::;:,>:::.:.:::: 

Flxod Costs 
Va~lrble m l l r  (Excl Fuol) 
Ftlcl 

P7 

Usor Donned . U?ier Dennod 
ti I Usor Dennsd 
7 l User Donned 

Bnxtm 

PROD 
PROD 
PROD 
PROD 
PROD 

Trun8mllrlon Malnton.mco: 
566. Owrullons Sunarvlrlon 
569. S~IUCIUICI 
570. Slullon Expmra 
571. Ouerhcd ~ l n c  ~ r n c n r c  
564 - Undermound Llnc Exp 
566. Mircrllancovs 

Usel Oellncd 
Urcr Delincd 
Usor Dellnod 
Urcr DcRncd 

73 
74 
75 
76 
77 
78 
79 
80 
81 

PROD 
PROD 

S  
I 
S  - 
s 
S  
I. 
$ 
I 
I 
I 

. . . . . . . . .  

TRANS 
TRANS 
TRANS 
TRANS 
TRANS 
TRANS 
TRAl4S 
TRAI4S 
TRA14S 
TRANS 

8 U ~ c t  Deilncd PROD 

Bnlnnw 

$  
$ 
$ 
$ 
$ 

559. Sl iuclaor 
570 - Slrl#on Expense 
571 - Ovcrlrevd Llnc Emcnre 
573- 
578. M!icollnncolor 

U s o  Dellncd 
Urci Dcllncd 
Use8 Dollncd 
User DcOncd 

$ 
I 

. . . . . . .  

I 
S 
S 
I 
I 
1 
S  - 
I 
I 
$ 

S.cond.ry 
m d  Sanlcns 

S 
S 
I 
S 
I 

S 

SUBTRANS 
SIJBTRANS 
SUBTRANS 
SUBTRANS 
SULITRAl.IS 
SUBTRAI4S 
GIJBTRAIIS 
SUBTRANS 
SUBTRAI4S 

$ 
I 

............................................ ...............I .............................. ................................................ :,:,:.:,:: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .......................................... ..... >..>...... ........... ~.~.~.~.~.f.................i........................... .... ............................................................................. ................................... 
9 l l o lu l  Gonelollon Corlr I 1s 1 5  1 5  I $ 1 %  I $ 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . , , . . , . . , , , . . , , , . . , . 
S $ . . . . . . . . . . . . . . . . . . . . . .  : .;. 

s 

S - 
S - 
I - 
$ - 
s 

S 
S 
S  
S  
I 
S  
S  
S . . . . . .  
1 

. . . . . . . . . . . . . . . . . . . . . . . . .  

87 Sublolel . Sulil!onm,lrrlon hl,!inlena$ica 1 S 
:: ., :. : . :  ' 

3.Ph.s. 
Melots ....................................................................... 

$ 
I 
S 
S 
I 

S 

. . . . . . . . .  

S 
$ 
S . 
S 
S 
S . 
5 
I 
$ 
I 

I 
I  
S 
I 
I  
S  
I - 
5 . 
J . 

S I S  . $  1s . I Y 

ti4 
ti5 
86 
87 
811 
8'1 
98 
91 
91 
93 
94 
95 
98 
87 

98 
. . . . .  

........... /.. ....... <..I.. ............ ..:...: ..... :.: ..................... ,.... .:...:,..:.:.:.: ../.......... :. .............. :.: .....:......... \ ................ :.:.:.:.., ..,: ..> :.:.... ............................. . . . .  ........... I.:.:.:: ... : ......... I ............... .... I .............. 1 ................ t . . . . . . . . . . . . . .  1. .................... 
(o lho t  Powor Supply Exponsos: I 1 I 

I 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .... :.: ... ......................... .. :.:.:.:.:.:.:.:.: ... :.:::.:.:.; 

S I I 

- 
I . 
S 

I S  . 
S  
S 
I - 
$ - 
$ 
5 . 
S 1 

............................................................................................................................................................................................................................................................. 

S . 
S 
% . 
5 
S . 
I . 
I 
$ 
$ 
I . 

. . . . . . . . .  . , , . . , , , - I 

76 
77 

I Phnsa 
Mlrlora 

-- 
S 
$ 
$ 
S 
S 
$ I S  
$ I S  

S 
.:?.:.:.:.:.;:::.:::.::,x..., ..................................... ~::::k2::2:::::::.:.:~.:,~:, ..... 
$ - 1 5  - 11 

S . 
I 
S 
I . 
I . 
I 
I . 
S  
I 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  s . . . . . . .  . . . .  . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . .  .... ':"' . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  , ..I 1 :.,: .:....: .:.: :.... 
WIY.... . I . . .  ...(...I.. . . . . . .  Y . s . II . I S  . I $  5 I S  s 

S 
$ : I  
$ 

. . . . .  

S 
I 
S  
S  
S 
S  
I  
I . 
S  

. . , , , , . 

Dlsltibt!llor~ Mulnlennnro: I 
590. 1d.uslrnassc Su,,crv,slm I Dldl. 
591 . Sl!i>clu8r$ I SUB 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dl~ l r lbu l lon  Opornllonr: 
560 - Opooliona Suocrylston 
581 . Dirocl OLM lo Boa! lslnnd 
582. Slollo,l Expenre 
583.Ovc!l,csd Llnc Expcnls 
584 . Undororound Llrlc Exp 
589. Slleal Llql?li~,q 
586 - Moler Exncnru 
587 - Ctlrlorum lnslnllnl~onz 
588. ~ r f ! ~ ~ ~ i l ~ ~ ~ ~ ~ ~  ~~~~~l~~~~ 
559. Rcnlr 

Uar! Oclinod 
User nellncd 
Use8 Oalinsd 
Ur r r  Drl inrd . . . . . . . . . . . . .  .......................... 

Scrblolol . . . . . . . .  . /  I . . . . . . . . . .  ..................... 

Molnrln 

S 
I 
$ - 
$ 
S 
S 
S 
S 

. . . . . . . . . . . .  .< 

OOL 
SUB 
SIJB 

0151-01-12 
DIST-OH2 

LTS 
hlTR 
LTS 
DOL 

0151.2 
0 
0 
0 

0 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . .  
. . .  
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I 
S  
I 
I . 
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I 
I 
S . 
S 
I 

. . 

. . . . . . . . . . . . . . . . .  . . 

. . . . . . . . . . .  

I 
I 
S  270,317 
S  843,805 
I  51:135 
I  
I 
S  
S  1,306,505 
5  
S . 
I 
S  
I  I  
. . . . . . .  . . . .  

S 2472145 
. . . . . .  

5  
I  

. . . . . . .  . . .  

S 
S  
S  
I  
I 
I 
I 5  
I 
I 
I  
I 
S . 
S  
I  . . . . . . . . . . . . . . . . . .  

. $. 

Billing 

S 
I 

S , 
I 
S I 
S  
S  
$ 
I  
$ 

I 
I 
S 
S 78.152 
I ,1.76,8 
I I 
I 
f 
$ $14.5.12 
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5  
I  
S  - 

. . . . . . . . . . . . .  

. . . . . . . . .  S 197457 

I 
I  I S  
I  1 I I 

5 
S  
I . 
S  
I 
I - 
E 
S 
$ 
I  . 
$ 
I 
S  

. . .  s . . . . . . . .  . . . .  
. . . . . . .  I  

:. . : . ,  

I 
I 
$ 
$  
S 
$ 
$  . 

I 
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I 
S  
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I 
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. . . . . .  s . . I . . .  . . . .  
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:., . :  

I 
-- . I  

5 
I 
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S 
S  . 
I 
S 
S  - 
! - 
S  
S  
$ 

s . . . . . . . . . . . . . . . . . . . . . . .  
, , . . , - 

. . .  
I 

S 1 5  . 
I  1 5  5 

Connum~r 
ssrvlcoz I 

$ 

.................................... -.-+. 

S - 
$ 

$ - 
I  . 
S 
I 
S . 
$ 

$ 
S  - 
$ . 
$ 
$ 
5 
I  
$ . 
f  
I  - 
I  . 
S  - 
5 

. . . .  s 

I . .  [ ,  
5  

5 
$ . 
$ 
I 
$ 

S 
S 
5 
$ 

. S  

. . . . . . . . . .  

S . 
5  
c . 
S 
S  
I  
5  - 
I 
S 
$ 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I 
$ - ! I  

. 1 %  

Connumsr 
SPNIC~I a 

S 
S 
I 
S 
5 

S 
S  - 
I 
S  . 
S  - 
S  - 
I  
S  - 

5  
S  
< 
S 
S . 
S 
S 
S 
S 
I 
S 
I  
S  

. . . . . . . .  . . . . .  . . . . . . . . . . . . . . . . . . .  
I . 

. . . . . . . . . . . . . . . .  . . . . . . . . .  . . . . . . . . . . . . . . . . .  
. 

w-- 
$ 
I 
5 
5  
I 

S  S  
I - 
S 
S 
7 
$ 5  
I . 
I 
$ . 
S . 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . : . . . . . . . . . . .  ..,. ........................................................... 

. . . . .  

Con$umot 
SDNIC~I 3 

. . . . . . . . . . . .  

E  
I 
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1 

I 
S  
S  
S 

5 
I 
I  . 
$ . 
S  
I 

I S  

I 
S  
5  . 
S - 
$ 
1 
$ 
$ 
S  
I 
S  . 
5  
S . 
$ 

S 

S.curlly S1ro.I 

I 
I 
I 
I 
I 

1 I $  

I 1 1 
S  1 5  I S  - 1s  
I - 1 5  1 $ 1 % .  

. . . .  . . . i  
1 ' .:.. .: ......., 

-. , . ,  , ,.,--- 

$ 

1 - 
S 
I 
I . 
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$ 

I - 

. . .  :. ::..: :...;:..:. 

S 
$ . 
I 
S 
f . 
I  . 
I 
5 . 
S . 
I 
$ 
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. . . . . . . . . . . . . . . . . . . .  s 
. . .  
. .  

..................................... 
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5 
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$ 

I  . I S  
S I S  

5 
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$ 
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, 
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3 
S. 
S 

........ . . . . . . . . . . . . . . . . . . . . . . .  
5 
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.......................... .:.:, :., 
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S 
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I 
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$ . 
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KENERGY CORP 

Funsllonnllrnllon and S u b l u n r l l o n ~ l l z ~ l l o n  
01 Ull l l ly Expmn=ns (Darnand Rslalodl 

I H 

Sub 

0 A 

Llnn 

J 

Prlrnsry 
No. 

78 

B 

Dl~ l r lbu l lon  T r ~ n ~ m l r s l m  Sub~ la t lon  3.Phn.e 1.Phn.o 
.................... - --.... ----. 

$ 523.815 S S 523,815 $ S I 

H 

Prlmnry 

C D E F 

Cost l tom 
................................ 
592 - Slollm Equlpmonl 

$ 4,209,417 

L 

79 '593 - Overhod Llncr 
60 

61 . 
82 
83 
84 
85 

DIST-OH1 
TRS 
LTS 
MTR 
DML 

P r ~ d u c l l o n  Trnnrrnlr.Cn 

$ 
594 - Undn8nround Unor 
595 - Llne Ttmrlormorr - 
596. Slrosl Llqhlinn 
597. Mslcrs 
598 - Mlrc Midnlcnmcc 

user &-hod . 

SUB 
DIST-OH! $ 1 1  1,166,374 1 $ 2,540,750 11 

. 66 Use# Dmnsd 0 1 5  I S S $ I  $ S 
. s 

67 Uses Denned 0 I S  S I I $ I  $ $ . S 
88 User Defincd 

C u ~ I o r n ~ ~  ACCOY~~I: 
91 901. SumclYilon GAL $ $ I $ I S $ S - 1 

- 
92 902 - Mclcr Rad lnq  , MTRNG I S $ I I $ $ $ S 
93 903 - Curlamar Recotdn BILL S $ 5 . S $ I $ $ . S 
94 904 - Uncollecllblc Accounlr UNCOLL S I  . I $  $ - S S $ S 
95 905. Ml rcp l lan~oo~ GAL S S I $ $ S I S  S 
96 Usel Dcknod 0 S $ . S - S $ $ S $ . I 
97 Urs l  Dolinsd 0 S S . $ I $ S S $ . S 
98 User Dofined 0 I $ S S I S  I $ $ 1 
99 Ure i  Dcfincd 0 S . S S S $ I $ . 1 %  S 

....> ........................... / .............. > ............................................... :.,.,, ....... :.,.:: /:.: .... :;. ,< . ,  .............................................................. j:.:... .. :,,., ...... ................................................................. .......................................................................................... . . . . . . . . . . . . . . . . . . . . . . . . .  .................................................. 
100 Sublolal- Guslornor Accovnls I 5 L - S I I 5 . . . . . . . . .  

.>::::::.: ::;: ,:::,: ::::::::::::: :.:* ::G:: : , :  : .. :.:.:.:.:.:.:.: ... :.:.:.:.:.:.:/ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  r ....................... :.:,.:,:I ........ :.:.,:.:..:,. .:.::.:,. ....... : ... : .... :.: .:.... : .,. :.:: ........................................... .::., . ,:.: .: 3 :..,:.: ..: 3, . ,3  :. ................. . . . . . . . .  : :.:,: .>.. ...................................... .:..... :.: ..... ...................................................... 
I 

- ...... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ............................. 
cuslomar ssrv~eo: I 

. t b ~  907 - supcrvlslon CS.1 I $  I S S I $ - 1% S - 
I02 900 - Curlomsr Assilloncc CS-I S S . S I $ S S S S . s 
103 909. Advc!llsln~ CS.1 S S S S S $ S I . S 
104 910 - Ml~ccllancour CS.1 $ $ . S I I . $ $ - S . S 
105 User Dennod 0 S 1 $ $ $ $ I $ S 
to6 Urot Dclined 0 S S $ $ S  . S $ 5 . S  
107 Use, Cklined 0 S  S $ s - S . s I $ S  
108 Urcr Dclincd 0 $ I 5 I $ - 2. $ $ - I S  

,.:.:: :.:.:.: ::. :(.: :: .................... .:,:: :.:.: :: :: ........................ :.:. :.::: .::. :. ..:.>: .......................... /(.: -- ... ........................... .................................. "- .;.:.:/.: --.-..- ..... .................... ..:.: ::.:. ...................... :.:. :.:.. :: :.. .>:. :.::,:. : ........... ...2:.:.:.:::,:>; ........................ 
S s s $ $ 

--" -..-. -.. 
109 ~ u b l o l o l -  Cualamcr Servlce I . I . . ... : ........... ..;..: ........ : ................................ :.: ................ :.. ............ : ................, ......... :...:. ........ :.: ..... :...:... .............. :.: ......... : ................. :..: ...... ;-.a,..; .:.. .................... :; ......>......... ...... ':,: ...... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  : .... :.. ....................... : . .  . . . . . . . . . . . . . . . . . . . . .  ::.:.:: ....... 1 ............. :...:, ................ ................................................................................................................ -.-+- -a,-- .-- 

,Sdo,: 
110 911 - Sunrrvlslan CS.1 I $ $ S $ S I $ I 
111 912- Dsmonrllallnn CS-l 5 S S S - I 5 S S S  
1 I 2  913- Aduclllrlnq C s - l  S S I S - S S I S S 
113 914 - Key Accounls CS.1 I I I S S S $ $ . S 
114 915 -Co i l s  CS-1 $ I I S f $ $ $ S  
115 916 - Mlsccllunoa~s C S - l  S I $  I - I 5 $ S $ . S 
116 User Delincd 0 S - S I . I S S I  I 1 
117 User Dclilled 0 S I S I 5 I $ $ - I S  
I18 I User Dclincd 0 S . S 5 5 $ $ I $ I S  

$ 357.762 
$ - 71,676 
$ 
$ 
$ 154,441 

14 1 
I42 
143 
I44 
145 
146 -- 
I47 
I48 . . . . . .  -.: ...... 
149 .:;. 

150 

151 
152 
153 
151 
155 
156 
157 
158 
159 
160 . . . . . . . .  
161 

521,615 $ 
$ 4,203,417 

o I $  

$ . 
$ 
$ 
I 
S 

403 I - Prcdusllon PROD $ 

1 
$ 

403 5 -  Su l~ l tan~n~ ls r lon  
403 6 - Di$l$lh~lllon 
403 7 - Genool 

Usat Ochnsd 
Urcr Oclined 

I 
I  

$ 

:. . . . . . . .  . :  ., . . . . . . . . . . .  > 

$ S 

S 
S 
S 
I 
5 

SUBTRAIIS 
DlS1.2 

GP 
0 
0 

. . . . . . . . . .  . . .  . . .  . . . . . . . . . .  

$ . 
1 
I  
S 
S 

$ 357,762 
$ 71,676 
$ 
S 
s 134.441 

User Dcltncd 1 0 5  

. . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
S . 
3 . 
I . 
I 
3 . 

. . . . . . . .  I 
. . . . . . . . . . . . . . . . . . . . . .  

< 
. . . .  

. 

S . 
I 
I . 

162 
163 
164 
165 
I66 
167 

1 :.:: 

I68 ....: .:. .. 

I69 
170 
171 

I 
S 4.6l8.048 
I 111.291 

I 

$ 
I 
$ 
S 
$ 25,914 

I, S I $ 

I 

I 3.50~I.IO5 
S . 
I  
I 
I  , . 
E . . .  

. . . . .  $ 3,504,105 
. . 

I 
$ l!r,IG-1 
% 

Dnbl Sorvlro: 
,127. Inleiesl ILonq Tcrnl) 
,127 I - Dll>a! LTD I n l r ~ e r l  

Urc i  Dolincd 
Urc! Dclislcd 
Ulrr Dalincd 
Urc l  Del~i>cd ............................. . . . . . . . . . . . . . . . . . . . . . . .  .. . . . . . .  . . . . . .  .:....:. : .::. 

Sublolal . Dcbl Sclvlcc 
:.:.\ .... ........................ . . . . . .  
Olllor Exporrlol  
,126 - Realized Goini lLo~s) 
,131 . lnlcrci l  on Curlomcr Ocpuil l i  
9302 Donillionz 

S . 

S $ S - I $ S . I 
Usel Oel$r>cd 0 S - .S 
.:.:.:.:.:... . ..................... ,.:.: :.:.:.:.:. :.>:.:.,. . :...:.:, ,:.:,:., :.:.:. .:., : :. ................................ ........ .: ............. 

Subloll!. Do 8 Amoll 

$ - 
$ 
1 - 
$ 
S . 

$ S $ 5 S . S . S  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ,,..:..-.:,..:.: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . .  .: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . .  ..-- . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . .  ,.,.- 

S IS . I $  5 S $ S 
$ S 4,610,048 11 I 861.370 S 837,432 S 1,821,083 S 767.448 
S S 111.291 I S 10,219 S 24,980 S 54,321 5 11.074 , 
I S I 1  S $ . 1 
I S $ S S S S . 

3 
$ 
S 
5 . 

. . . .  S 
. 

I 
, . .  

I 
I 
3 

1IUP.2 
IIUI'.: 

0 
0 
0 

S 
S  71,676 
S 
S 
$ 3.225 

S 99,Ml 1  $ 215.940 
I  
5 
$ 
$ 32.W3 

\.., 
s ,&-I .............. ........................ -a ......................... .a :.... ...... , - I  .:.. . . :  .. :.:...:.:... . .: ,: . : -- . ,  ha., , 

P r o p ~ r t y  To.: 

I 637.283 
5 . 
$ S 
S 
5 
s . 
. 
S W7.203 

5 . 
I 3,485 
S 

S 3,504,105 
5 
5 
$ 
$ 

$ 
$ . 
$ 
S 69.595 

408 1 - Ploncrly l o x  . . . ................................................................ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Tax - Payroll: 
408 2 .  U S  Unc!nploymcnl 
4 0 8 3 . F I C A  
400 4 .  Slr lc Socbl Sccuilly 
400 5 .  Slole Tax 
408 7 - Olbe! Tax 
408 9 - PSC Asscrsmcnl 
Inconle l n r  - Ccll Phones 

Use! Dcl,t!cd 
Uscr Dellncd 
Uror Dellnod . . . . . . . . . . . . .  :.:..... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  -,.,. 

$ 
S - 
I 
5 
S . 

5 652.857 
I 

. 
S 
S 

................................ . . . . . . . . . . . . . . . . . . . . . . . . .  
I 

. . . . . .  
. . . . . . . . . . . . . . .  I U2.857 

. . .  
< . 
I 3.516 
! I 
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S . . . . . . . . . . . . . . .  
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I 
3 . 

I .  
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. . . . . : . . .  ....:..:.. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . .  

14Uii.Z 
IJUP.2 
Lnbor 

Sublold. Payroll Tax . 

PLTIIJS-2 1 5  5 
..,/ / ...... . . . . . . . . . . . . . . . . . .  1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

1 1,397,960 
S - 
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5 . 
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. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  
I 1,317,960 

5 I 
$ 7,G-I5 

S 

. .  :..I ;': .: 
I 3.504.105 

3 
S 19.16.1 
5 

LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 

0 
0 
0 

. . . . . . . . . . . . . .  

5 S 
. . . . .  . .  .-.------ - 

S I 1 I S - 1 - S 
5 I - S $ 1 S 5 
S S I . l  . S S S 

S 570,843 
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S 
I 
S 
E 

... :..:>:.>:... :.:.., ./.:.:.:.:.:.:.:. 
S 

. . . . . . . . . . . . . . .  
570.&13 

S 3,122 

$ 

$ . 
S 
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S 
S 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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S 
S 
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S 
I 37.570 
I 3.555 
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J . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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S . 
S 
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S I 
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S 5 
I 
I - . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . .  

I . I - I . S  . 

I . l I , l25 

$ . 
S 37.570 
I 3.555 
S 
I 
3 

.:<. .--- 
I 
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S 
S 
S . 
1 . 
$ - : . . : . . . . . . .  
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I 
S 3,410 
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S . 
I 
S 
"* -A 

$ 
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S 7 9 8 s  
S 
S 
s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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I 18.336 

1 . 7 3 5 1  
S 
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Funollenallrsllon and Subfuncllonsllzallon 
o l  Utlllly Eip~nso. (Dnmand Ralalodl -- 

162 ,127. Inlele:.l (Lono Torm) I.IUP.7 1 3,504,105 $ ?55.161 $ E - E $ . S . 5 $ 1. 7 
163 1127 1 - Olhcl LTO D,lerc$l IJUP.2 I $ S $ - S 5 5 8 S S L 
164 
65 

& 
iG7 

: :.. : ... 
168 

169 
170 

. I71 

A 

Llno 
No. - 

' 78 
19 

. 80 
81 
82 

M 

Sssondnry 
and S o w l r ~ s  

C 

Dnsb 
:.,.:.:.:, :.,::::::::::: :,:,>:: --.-- 

SUB 
OIS7.OHl 
DIST-OH1 

TRS 
LTS 
MTR 
DML 

0 
0 

B 
- 

Coal I lom 
................................................... 

592 - Slallan Eqmpmonl 
593. Dvcihcal Llner 
594 - Undcrq8ound Uncs 
595- Llnn Trnnslwmcfs 
596 - Slrsd Uqhlloq 

Urcr Dsllncd 
User Dul8scd 
Urcr Defined 
Ure, Drl8ncd 

.,:.:. .. :::.:.:.: ... ::, .: ,...: .. :., . . . . . . . : . . . . . . . .  . . . . . . . . .  
Llblalal . Deb1 Sclvicc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
o l l lo f  Expslilor 
426. Rcollscd Guini lLo~b) 
431 . Inlocal on cuq~nincl ~ a p o r i l s  
930 2 Donalion$ 

R 

Consumor 
Sorvlcos 1 

$ 81 I Urcr Donned 

D 

Dnlsnce 
....................................................... 
S 523.815 
$ 4,209,417 
S  357.762 
$ 71.676 
5 
$ 
S 134.441 
$ 
$ 

83 1597 - Mclcrs 
LM 1598 - Mlrc Mnlnlrnanco 
85 1 Urc l  @fined 
86 1 Uror Donned 

91 1901 - Su~cwls lon  I GAL I I. I S  $ I $ $ ' I  ' S  I S  $ $ 5 
92 1902 - hlslar Readmq I MTRNG $ $ S I $ $ $ S I $ S S I 
93 1 9 0 3  Cuslomer Rccordr I RILL $ $ 5 5 5 1 $ S 5 S $ 
94 1904. Uncollccllblc Accounls I UI4COLL $ S S  I $  I $ S  S I S  $ $ I S  

136 U r o  DcLnl?d 0 I S  . S $ S . E I S S  . I S  I S  
137 Urc l  D c l i n ~ d  0 1 %  - I S  $  P . I $ . S S I I S  5 
138 User Dcllned 0 I 1 %  S - $ S E - S $ I I. 

SUBTRANS 5 
1.13 ,203 6 . D l ~ l ~ l l i t i l ~ a i ~  DIST-Z $ 4.618.048 $ 330.715 $ 

144 403.7. GCC~CIQI GP 5 111.211 $ 10.696 S $ . ? I S  /I S  $ - S 
145 User Dcli$icd 0 E $ S  $ S $ . I - S 5 . S - S 

, 146 Ure i  Dellncd 0 I $ 3 S S S . s  s S  5  . S 
117 Uscr Dellnod 0 $ 5 5 $ $ E S S  $ S  L 
148 User Dcllnsd 0 S S S $ I . I I I I $  5 
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0 
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-*----.-- 
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S  3.50.1,105 
. . . . . . . . .  
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S . 

$ 
$ 
I 
S 
S . 
$ 
S  

5. 
E 

. S  
s 

. 
v . 

I, 
5 
S 

$  

$ 
S 
S 
$ 

$ 
5 

S . 
$ - 

- 1  

s .  . 
. 

I . . 
. 

S 

S 
$ 
I 
S 
$ 
$ 
5 

E 
I 

< 

I . . 
. 

$ 

E 1 i 
I I I 
5 I 7 

1 

$ 
$ 
$ 
S 
5 
S  
$ - 

E 
I 
I 
I 

. I  s 

5  
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Func l lona l lm l l~n  and Subluncllonallzntlnn 

Admin l~ lml lvo  & Ganarrl: 
123 
124 
125 
126 
121 
128 
129 
130 

, 131 
I12 
133 
134 
135 935. Ms!nlcnnncc LABOR 5 115.G55 $ 1 I.6.I I $ 317 $ 1,139 S S 59.882 S 6,706 $ $ S S 
1JG Usa! Dallned 0 S $ S S . S . I $ 1 5 S $ 
131 1 Urn! Dollncd 0 S $ . S S 9 I I 5 . S $ - S 

141 403 I - Pioducl~on PROD 5 S . S $ $ $ S I $ S - S 
142 403 5. Sublrunm~isrlan SUBTRANS 9 $ - S S S S S S 5 S 3 
I43 403 6. D~$l!ib31on OIS1.2 S 1,172.833 $ 318.892 $ 35,819 $ 128.853 S S $ . S S . $ 
144 403 7 .  Gcnctnl GP $ 115.477 5 11,513 $ 314 $ 1,128 $ 1 59,277 9 6,630 S $ I $ 
146 Ursr Deli~lcd 0 $ - S . I. $ I - $ . S $ $ S . S 
148 Urel Orllncd 0 5 S $ $ - S - S S S I $ - I $ 
141 Urer Dollned 0 I. $ - S S S S . S . S S S $ 
lala Urcr Oel8ned 0 $ I - S . 5  I . S . S . $ S 5 9. . . . . . . . . . . . . ., , , ., , . .. . , .. .. :...: .....;... \.... *:.. ........ . . .... . .., . .. .. . . ,., ............,, .,.. . . , ..... 

u.---L-v-P 

920 - Sololler 
921 . OI I IE~ Sunolics 
922. 
923- 0 3 r l d c  Sarvlccr 
924 - Ploperlv inzllloncc 
925. lniulier ond Dom,wci 
926. Pnnrloni 6 Bcncllls 
927. Fraschlrc Romilrcn~cnlr 
928. Reoc>lalorv Oommi~slan 
929. E l~c l r l c .  Own S U P ~ I V  
930. 1118sccller,cour 
132- 

LABOR 
LABOR 
LABOR 
LABOR 

0 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 
LABOR 

S 507.019 $ 50.599 
5  172.053 6 12.119 
S - S - 
$ 44,646 S 4.455 
S $ 
L 1.493 S 748 
S . S 
S 5,337 $ 531 
$ 23,755 S 2.371 
S  $ 
S 451,508 $ 45.05.1 
S  $ . 1  

S 1,379 
S 332 
S 
S 121 
S 
5 20 
5 

S 4.952 
5 1,192 
S - 
1 436 
S - 
S 73 
S 

S I4  / $  52 
S 65 1 $ 232 
I - 1 %  
S  1.228 11 4.409 

I $ 

S 
$ - 
S - 
S - 
S 
S 
5 3 
S 

$ 280.296 
S 62.653 
S 
S 22.9!8 
S S 
S 38.18 

$ 2.723 

$ 29.147 
S 1,016 
S 
S 2.566 

. 
S 431 
S 
S 306 

S 
$ . 
$ - 
$ . 

$ 1.365 
$ 
S 25.953 
S 

S  
S 
S 
$ 
S 
1 
$ 

$ 12,181 
s 
S 231,771 
S 

1 
S 
S 
S 
S - 

S 5 
S . 
S - 
S 
S 
S 
5 . 
5 
$ 
S - 
S - 
S - 

$ 
9 
S . 
5 
S 
S 
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1. 
$ 
S 
$ 
S 
S 

S . $ 
S 
S 5 
S 5  
S - 
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KENERGY CORP 

Funcllonallrallon and Bublunctlonsllzntlon 
.I Ullllly Expon%os Iconsumor R@lnlvd) - 

A [ B I C I  D P 
I 

172 425. 01hcr NUP-2 S $  $ S  S $ -- - 
173 Ulai Donnsd .- SubTLD S f  $ S 5  -.&- . s  - S  S  I S  
114 Urnr Dennod SubTLD S S  - S I S s - $ $ 
175 usar Dollnad SubTLD s $ $ s s $ $ $ $ $ I s  
176 Usel Donned SU~TLD s 5 5 s I $ . s - s -  . 5  I $ -- 
177 User Donned SubTLD S S  & , t  5 S  $ . - .  . -- 1- , - r Is  - -. 
179 S~blolol- Olhor EX enaas 1 S 7.973 $ S 502 $ 56 

.......................................... ......................... ................................ .:::::::;:::::::::::::::::::::::.:::::::: :::;::.::: ....................... ::::::::.:::::::::*::::.:: ................................. :.::.::::::::::::- 
180 P w c l  Rad~ollon l l m l  Fucll summrvv $ $ - - - ~ ~  I I S S I S 
101 T r ~ s m l r r l o n  OLM summaiv s 5 $ I S . s $ - I  $ -- . 182 S~blionrmlaclm ObM Slrmmorv $ S $ $ S S I 5 S 
183 Dlrlrlbullon O6M Summory- S 4.157.253 S 812,251 $ 117.508 S 637.184 1 S $ S 5 $ S  
184 Curlomoc Accomlr summrrv S 2,695,314 $ $ $ $ I 
185 Curlamct Solvlsa Summory S 179.856 5 ,-. $ 5 
165 Sales summary S 111.573 1 S $ 

127,571 $ 3,417 5 12.485 S  - 1 656,295 1 5  73,490 $ 181 Admlnirlrollvc h Generol Sumrn~rv . , 1 , 2 7 8 , 5 1 1  S S 
188- IXplacl~l lon 6 Amorllzollon Summery S 1.888.310 S  360,415 1 36.193 S l29.981 S - S 59.277 1 $ 6,638 1 S 
189 lP8o~crlv Tnx I Sunlmary I S I $  1 $ I $ I S  I S  I I I S  - I f  . I S  
190 ITOX. Olbcr I summolv I S  42.672 1 1 4,258 11 116 I S  417 1 $ 5 21,904 1 $ 2.453 I J S - I S  1 5  
191 IDabl Servlco I Summary 1 $ 1.457.801 1 5  259,555 1 5  25.372 1 S 94.711 1 5  . I S 91,145 I $  10.273 ( 5  I S  1 s  I 
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Funcllonalballon and S u b l u n r t l ~ n i l l l z ~ l l o n  
01 Ullllly Exponrm lDlloc1 Alalgnments) -- -- 

A 

Llns 
No. ....... ........ ............. 
70 
79 
M1 
81 
82 
83 
84 
85 
06 
07 

D 

Bmlooca 

--..--L 

. . .  Coal l l am 
................................................................... 
592. SIollon Equipman1 

95 1905 - Mlrcollanoos~ 
96 1 User Denncd 
97 I Urar Donncd 
98 I U r o  Donned 
99 I User Defined 

C 

Barlr . . ................................ 
SUB 

M 

Secondary 
and Sanlcoz 

CAL 
0 
0 
0 
0 

N 

3 Phase 
Molnn  

:.::::: ... .............................. 

593. Ovothoad Lines 
594 - Undoreround Llncs 
595 - ~ l n c  Ttmrloirncrs 
596 - Slfcot Llohlkq 
597 - Molcls 
598 - Mlac Moinlcnonce 

Usor Donnad 
Usar D d n c d  

0 P 0 R S T U V 

1.PBas. Conrumor Cooournlr Conavmsr Socurlly Slr.01 
Mnlars -- .--.- 

S S  
' DIST-OH1 

OIST-OH1 
TRS 
LTS 
MTR 
DML 

0 
0 

....................................... ................ ................................................................... ............................... 
100 Sublolol - Cuslantc! Accounts 

... :.:...: :.:.,.:<.. :...:.:. ..:.:.A,..: :,:.:.:.:.:.::,: . :<  .: ........ ...... .. ...... ............... . : . \  .... 
customor Sowlcv: 

S  
-A,- .... 

S 
S 
S 
S 
S I43.794 
S  
S  5.897 
S  
$ 

User Dcnncd 0 

101 
, 102 

103 
I04 

. 105 
106 
107 
108 

$ I $ 
$  
$  . 
S  

S . I S  ' S  

S  . S I $ I I 5 $ S  S  

S  I I - 1 %  . 1 5  $ I $ 

......................................... 

................................................. ............................. /. ..\ ..) 1 I 1. .  ....... ......................................... ................... 

907 - senc~vis!nn 
908 - Curlome8 Alslrlanco 
909 - Advcrllrlnq 
910 - M$rcollonaou$ - 

User Dclined 
Urcr Dcliscd 
Urcr Delsnod 
Uscf Dcllnad 

:.:::::.:.:.:::: .... :::::::::::::::~,:,.?..?..:..~;.;.,.:.,.:.:.:.:.:. .............. 

5 
$ 
S  
S 
S  - 

I 
I 
< 
$ 
:::.::.:.: .. :. :... :.::.:.::::::: 

I 
$ 
5  
S 
................................... ......................... ..:.:.:..: 

>... 

c5.1 
CS.1 
CS-1 
CS-1 

0 
0 
0 
0 ........................................... .................................................................... -"- 

I 
I 
I 
$ 
I 
S 
S 

$ I  I 

S 
$ 
$ 
S 
S  

5  
5  
$ 
S  
............................. 

s 
6 
$ 
S  
I 
$  
I 
s .............................................................................................. 

-C- - - . - .  ----- .---- 

$ 
S  
S  
S 
5  
S 
S  
$ 

I 
5 
S  
5  
S  - . 
I 
S 

5 .................................... S 
:/ ,.: < i........ ... ..... ..... ...... .................................................................................................................. 

S 
$ 
$ 
$ 
S  
$ 
6 
$  

$ 
S  

5  
$ 
5 
$ 

$ ' 
S  

.... :.::c:.:.:.:.::.: ..... :..: 

S 
6 
6 
$ ... : .::.:'.:..:: ..:::.:..:, 

5 
S  
5 
S  
P 
5 
S  
$ 

----- 
S  
5  
5 . 
$  
$ . 
5 . 
$ 
S  - 

I - 
$ 
S 
$ 

I 5 
$ 
5  

S - >>......... 

$ 
$ 
S 
S . 
S  

109 ............. - 
110 
I11 

$ I S  

$ ..... .. :,: ::,:', ::...: :. 

$ I S  
s  I $ . 
$ I S  . 
S I S  .. ................................... ... ..................................... 

s - 
I 
I 
I 
I . 
S  
6 
S  

I I .  . I S  

S  I I . ............... :.... .. ..... ........ ....... .... .................. ....... ..............:. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .- : :.,.: .......::.... :...:.::.::. :...:::.... :..a,.. :.. .:...:.:..... :-I :.....'.............A:. ::'. ..:.:. - . l . - l . - l__. ._~. . I__--  

115 916 - Mlscollmaaua CS.1 S $ . S  I S  . S  I S  . S  5  . % 5 
116 User Donned 0 S I I $ S  I . I S  I $ . $ S  
117 Ura i  Dablrad 0 S  S  I . % S  I I $ S  - 5  S I 
118 Ussi Oelancd 0 S S  4 S  S  S  . S S  I S  $  

Admlnlstrnllva 6 Oonetnl: 
I23 920. Snlevter LABOR S 12.686 $ S . I S  S ' S  $ $  12.685 S 

$ 
S  
S  
$ 
$ 
$ 
S  
$ 

S 
$ 
$ 
I 
S 
I 
$ 

I :. ::: .::.:: :.:.: ::::::.:::::::::: :,,,.:.. :;::..: ...... ....... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

.................. ........ . .  

- 

s I S  

112 
113 
I14 

SublolN . Curlnmo Servlcc ....................................... .............................. .... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  : : 
sn1o.: 
911 . S""CrVi.lo" 
912. Dr.n,onilloI~~,n 

5 

s 
S 

124 
125 

, 126 
127 - 
128 
I29 
130 
131 
132 
I33 
13.1 

. 135 
136 

S 
S  
S  
S  . 
I 
6 . 
S S  

.: ...: .................. : .. ............................ .::.:.,:.:, .:::...-:.. ..,:.. ..:j .:..:.: . . . . . . . . . . . . . . . . . . . . . . . .  

.....:............ ... ................ .... s 

..:::::.:.;>:::.::.: :.::.: : 

$ 
$ 
S 
S 
S 
S  
5 - 

.... ....... .: : :.:; 

CS.l 
CS.1 

. . . .  

I 
I 
$ 
$ 143,794 
$ 
S 5.097 
S  
$ 

.................................... 

s 
I . 
S  . 
I 
S . . 
5  
I 

913. Aducrllrlnn 
914 - Kcy Accoilnlr 

s - 
6  

921 - OIBcc SUDDIICI 
922 - 
923. Oulrldc Sorvlccr 
974. P ~ o n ~ t l ~ t n s ~ ~ o n c c  
925 - Inlur~sr nnd Dn!nnqcs 
926. Porllloilr R BcneLls 
927 . Frsnchiso Rcqui!emsnl$ 

S  
S 
5 
S 
$ 
s 
$ 
$ 

7-71 
S  S 
I . 
S 
$ - 
S S  
S  
I 

I 
S  
S - 
S 
S 
S  . 
s . 

..LA-----. 

. . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

5  
$ 
5  
S - 
$ 

s 
S 

LABOR 
LABOR 
LABOR 

0 
LABOR 
LABOR 
LABOR 

S 
I 
S  

S 
$ . 

CS.1 ' I  

0 
0 
0 .............................................................. 

137 
136 
139 

I 
I 
S  
S . 
I 
S 
$ 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I. :...: 

I . 
S  
S  
S  
5  

S  - 
$ 

I 
S  - 

CS.1 
915-Cor l r  I CS-I 

I 3.054 
$ - 
S  I , l11  
S 
5  107 
$ . 
I 133 

926 - R r ~ t ~ l ~ l o ! y  Commisalon I LABOR 

User Dalcnad 
Uscr Dafincd 
Use! Delincd . . . . . . . . . . . . . . . . . . . . . . . . .  ............................. : . . . . . . . . . . . . . . . . . . . . . . .  ------- 

5 ......................... ....... .... :.:.: : ----.-- 
I 
5 
S  
5 
I $ 

S 
I S  

I 595 
I 
S s 1.296 

I 6 S S  S  I S S  $ $ $ 
E - S S . S  S  S S  S  I $ $ 

:..:... .....A :.::..... ..:.....:. . . . . . . . . . . . . . . .  --.-.- 

929 - Elcclrlc - D,D,D, Suoplv 
930 - hl~sccllmcour 
932- 
935. Ma~nicnancc 

Urcr Dcllncd 
S I. 

I40 
.............. 

141 
142 
I43 
144 
145 
I46 
la11 

S . 
S  . 

I - 
S 

$ 
S  . 
$ 

I 
S  
S 
$ 

I 

LABOR 
LABOR 
LABOR 
LABOR 

0 
I . 

Sublolul. AhG 
/ ...................... : ........................................ 

Dopras l~ l lon  6 Amorllznllon: 
403 I . Prodocllon 
403 5 .  Sublranimlrrlon 
103 6 .  D#rlrlbollon 
,103 7. Gchaid 

User Dcl~rrcd 
Urer Osnsod 
Uro l  Dellncd 

................................................................................................. .............. .------." 
PROD 

SUnTRANS 
OlST.2 

GP 

: 
0 

5 

s s  
S S  

5 

151 
152 
153 
154 
155 
156 
157 
158 
159 

S . S  
< . 

I . 
f 5 
$ . 
$ 
S 
5  - 

S 5 

S  1 5  
$ I 5  5 

I 31.986 S  - S 
.... ........... .............................. ,;. \..., : 

$ $ $ 

$ - 

$ 

I 
5 116.413 
Cr 2.869 

: 
I 

I n x .  Payroll: 
408 2 .  U S  Uaicmploynicnl 
4 0 8 3 , F l C A  
408 4 . Slule Soclal Sccii?lly 
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I . 
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S  
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S  

$ 

I 
I 
$ . 
I 

5 
S 2.919 
S 
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162 427 - Iniuzc~l [Lono TPII~I) NUP.2 I 8.i.999 s . S 5 S . S . S S  $ . 1 89,999 I 
163 ,127 I . Olllol LTO Inlclcr l  CIUP.2 5 $ S I I I I S  $ I $ 

S  5 

I I S  
I 
S 1 1  

S  595 
S  - 
1 11,796 

$ 
f 
I 

S . 
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S 
$ 
5 
$ . 
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: :.... 
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l6li 
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S  S  
I . 
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$ - 
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S 
S  
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5  

$ 

I 

S . 
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I . 

S 
5 
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I . 
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Sublala1 - Drl i l  Ssn,lco ................................................ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Olltor Exponrer 
pp 

426. Rcal~zcd GainljLoasl 
I I l l  D l  
930 2 Donaliaor 

I 
S 
$ . 
I 

I $ - 1 %  . I S  

S  . 
I . 
5 

I. 1 5  
I - 1 5  
$ S  

I - 
$ 

S 
S - 
$ . 

I 
I 
I - 
'i 

I 
S 

S  
S . 
$ 
I 
I 
$ 
I 
5 
S 

0 
0 
0 
0 . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

IdUP.2 
llUP.2 
Lohoi 

S . 
I 
I 
1 

$ . 1 %  - I S  

S 
S 

S  187 t S 

$ 
$ - 

S  
S 
I 

I 
S  
S 
S 
S . 
S  

7 
I . 
I 
I 
S 
S  
5 
S - 
5 

5 
I 
S  
S . . . . . . . . .  . . . . . . .  

69,999 
... . . 

1 
I 
I ,192 
8. . 

S 
$ 
I 
$ 

5 
S 133 

I - 
S 
I 

$ . 
I . 

$ 
5 

I 
I 

S . 
I . S  
$ . 
I 
I 
$ . 

I 
I 
I 
I 
$ 
$ . 
I 
I 
I . 

9 . 
S 
I 
$ 

I .  

. . . . . .  I . 
. . . .  

S 
$ . 
S  

I 
$ 
I - 
S  

I 
I 

S 
$ 

< 
- 

S  
I 
I 
I 

I 
S . 
S - 
S I 
I 
I 
S  . 
S - 
S 

S  
S 
I . 
I 
. . . . . .  

. . .  I I 

$ 
J . 
r 
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I 

I 
I 
S 
S 
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S  
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I 

! 1 I 
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Salenca Produs l l~n Tron%ml~rlon Dlslrlbullon Tranrrnlsrlon Subxtatlon J.Phmn ------v - 

172 426 Olher NUP.2 I I - L  - I  S I I S . s,---..L- 
173 Urai O~nnsd SubTLO $ S - S 5 S I . S -  

174 User Donned T . SubTaD S - S . $ 6 I I S . s . s -- 
175 Urar O~llnsd - SubTeO S $ I - . S 

176 U r ~ r  Donnod SU~TRD $ I $ $ S I I S S 
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--- 
177 User Oannad SubTlD S 
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I -- 
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KENERGY GORP 

Classification Ratios (Demand Related) 

-4 
2005 COSVG Combme(7-1946) Class8fication Ratios ca 

A B C 

1 ~ i n e  
No. -- . . . . .  . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . 

1 
2 
3 

Basis 
................. : . ._.; ............................... :.:.:.... . .:.. .... ::-... '.'. ......... 

PROD 
TRANS 

SUBTRANS 
DlST 

DIST-2 
MTRNG 

Plant Account 
. . . .  ..:...::.:.:.: ........... .:....... .................... -- ;...; .............................................. . . . . . . . . . . . . . . . . .  :. '.. :..... .> .. :......... ::- 

Production Plant 
Transmlss~on Plant 

a Subtransmtss~on 

D 

............................................ 
Balance 

':::'...... .". "-"- ........ .... ..:..:.:.:.:': ...:.:.:.:.,,:,. ::: ::, 

10 
11 

4 I Distribution Plant 
5 ! Dist. Plant - WIO Direct Asslg. 

SUB 
364 

E 

- 

6 
7 
8 
9 

- -  
0.6132000 0.6132000 

F G H I I J I K L I M 1 
Subfunctionalization - Distribution 

Functionalization 

tvletennq 
Substation 
364 
365 

365 
367 

- 

Production 
'.".".'."::;./...'. ,.::: :.:.:,.:.:..:.: ... :..: :: .................... 

0.6132000 
0.8066000 0.8066000 0.8066000 

0.8066000 

12 
13 
14 

I 365 
366 

I 

0.61 32000 
0.8066000 
0.8066000 

Secondary 
and 

-v 
Transmission 

.............................................................. :.:.: .:. ' ..:....:.::.:.:.:. .l .:.:.:,;.:..,.:... 

1.0000000 

15 
16 
17 
18 
19 
20 
21 

Ltne Transformers (368) 
Sewlces (369) 
Meters (370) 

---- 

TRS I 
369 
MTR j 

1 0.8066000 
0.8242000 

A.P Hill 
Bear Island 
Load Management 
REC defined 
364,365 & 369 
366,367 & 369 
364.365.368 & 369 

0.8066000 
0.8242000 
0.4383000 

1 .ooooooo 1 1.0000000 I 
1.0000000 0.7081766 0.7081766 1 0.8242000 
1.0000000 0.7081 766 0.7081766 0.8242000 

- I 

0.4866270 
0.4866270 

22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 
33 Purchased Power Demand PPD 1 1.0000000 1 
34 Billing BILL I - ! 
35 OverheadlURD Line Exp. OHIURD 0.9030000 
36 

- -  
I Customer Accounts - Labor CAL 

- - 0.9030000 

37 1 Consumer Serv~ces - 1 CS-1 
- 

38 Dist. Maintenance Labor DML 1 .OOOOOOO 0.6984629 0.6984629 
39 I r v l c e s  -2 CS-2 0.8242000 0.4813960 
40 Consumer Services -3 CS-3 

- 
4 1 Consumer Deposits CD 0.4582586 1.0000000 / 0.7023783 0.7023783 
42 , Allowance for Work~ng Capital WORK CAP 0.8242000 0.4834072 ~.OOOOOOO j 0.6984629 0.~984629 
43 1 Uncollectible Accounts UNCOLL 0.8242000 0.4813960 0.4582586 I 1 .0000000 1 0.7023783 0.7023783 
44 / Purchased Power Direct I PP Direct I 1 0.8242000 0.4834072 

::?::?::;;:??::;:::;:::<::A:::?::::::: :;:.:e::::::::::;?:S;:::::::*:::::?: :.:.:.:.:.:.:.:.:.:.?>>:.?:-:.:.:.:.:.:.:.:.>>>>>>?: .:-:.:-:.:.:.:.:.:.>:.:-:.:.:.:.:.:.:.:>:>>:.; 
.................................................. .................................................. j::*:::::::.:'j::*:*:::.:I;..:'.'.j::.::r::. :%-::.:::::*:.:.:.:.:.:::-:::.:::.:-:-:.:.:.A .......................... . . 

0.4813960 
0.4453778 

A. P Hill 
Bear Island 

LM 
REC-1 

DIST-OH1 

366,367,368 & 369 
Security L~ghts 
Subtrans & Distr. 
Plant in Service 
Net Utility Plant 
Labor -Total O&M 
Net Utility Plant w/o Direct 
General Plant 
Plant in Serv~ce - wlo Direct 
Dist. Operations Labor 
Purchased Power Enerqy 

DIST-UG2 
0.4813960 

1 

I 

' 

-- 
DIST-UGl 
DiST-OH2 

I 
0.8242000 

LTS 
SubT&D 
PLTINS 

NUP 
LABOR 
NUP-2 

- i 0.6984629 
1 0.8066000 
1 0.6984629 

-7--- 
0.6984629 
0.8066000 
0.6984629 1 

GP 
PLTINS-2 

DOL 
PPE 1 

1 .OOOOOOO 
1 .OOOOOOO 
1 .OOOOOOO 
1 .OOOOOOO 
1 .OOOOOOO 
1 .OOOOOOO 
1 .OOOOOOO 
1.0000000 
1.0000000 

0.8066000 

0.7081766 
0.7072840 
0.7075850 
0.6984629 
0.7075848 --- 
0.6984629 
0.7072843 
0.6984629 

- 

0.8066000 

0.7081766 
0.7072840 
0.7075850 
0.6984629 
0.7075848 
0.6984629 
0.7072843 
0.6984629 

8 

0.8242000 ( 0.4453778 

0.8242000 
0.8242000 
0.8242000 
0.8242000 
0.8242000 
0.8242000 
0.8242000 
0.8242000 

0.4866270 
0.4861 110 
0.4862840 
0.4813960 
0.4862842 

-- 
0.4861 I 14 
0.4813960 



KENERGY CORP 

Classification Ratios (Demand Related) 

-.i 

2005 COSVG Combine(7-19-06) ClassiScation Ratios 

A 

Line 
No. 

.... { ;.._-:.. __. :. ..: ,.; ,<,, .... 

B 

Plant Account 
.... . . . . . . . . . . . . . . . . . . . . . . . .  ............... -:.: .....- ..';.. :.:.::.: ';j, .,.. :j-.:::: ::.. :<. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

C 

Basis 
.................................................. ;I<<:.(_>:>;_:_:___- :::., -.;: 

PROD 
TRANS 

SUBTRANS 
DIST 

DIST-2 
MTRNG 
7 

364 
365 
366 
367 
TRS 
369 
MTR 

A. P Hill 
Bear Island 

LM 
REC-I 

DIST-OH1 
DIST-UGI 
DIST-OH2 
DIST-UG2 

LTS 
SubT&D 
PLTlNS 

D 

. . . . . . . . . . . . .  
Balance 

;.._:.':_.::->;.<__.;:_. ............ ;..;. 
1 / Production Plant 
2 
3 
4 
5 
6 - 
7 
8 
9 
10 
11 
12 
13 

Transrnlsston Plant 
Subtransmiss~on 
Distribution Plant 
Dist. Plant - WIO Direct Asslq. 
Meter~ng 
7 

364 
365 
366 
367 
L~ne Transformers (368) 
Servlces (369) 

NUP 
LABOR 
NUP-2 

GP 

Q I R I S 1 T 1 U I V N 

1 

- ! 

I 
1 

I 

I 

I 
;.:.:.:.:.:.:.:.:.:.:.>:.:.:.x.;::-:::::::p.: ............................................................ ............ ........................ ; 

I 14 ' 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 
33 

0 
Subfunctionalization - Distribution 

---- 

Meters (370) 
A.P Hill 
Bear Island 
Load Management 
REC defined 
364,365 & 369 
366.367 & 369 
364.365.368 & 369 
366.367.368 & 369 
Securitv Ltghts 
Subtrans & Distr. 
Plant In Service 
Net Utility Plant 
Labor - Total O&M 
Net Utility Plant wlo Direct 
General Plant 
Plant ~n Servtce - wlo Direct 
Dist. Operations Labor 
Purchased Power Energv 
Purchased Power Demand 

1.0000000 

PLTINS-2 
DOL 
PPE 
PPD 
BILL 

OHlURD 

P 

3-Phase 
Meters 

... =<:;<:.:.<;_-.:.;;.:.: :...;:.:.:..:<:.:.:., .............................. ;, ,,; ; 

--- - 

1 I 

, 

1 
1 
1 

I 

C AL 
CS-1 
DML 
CS-2 
CS-3 
CD 

WORK CAP 
UNCOLL 
PP Direct 

34 !Bi l l ing 

I-Phase 
Meters 

;.:.:.:.:.:.:. ..:..:<<<<.::,.:..:..:::. ........................................ ..:.:.:.:.:.::.: 

- .  

I 

I 

1 

1 
I 

! 

35 
36 
37 
38 
39 
40 
41 
42 
43 

1 I 
I 

I 

OverheadlURD i ine  Exp. 
Customer Accounts - Labor 
Consumer Sewlces - I 
Dist. Maintenance Labor 
Consumer Serv~ces -2 
Consumer Services -3 
Consumer Deposits 
Allowance for Work~ng Capital 
Uncollectible Accounts 

:::::::::::::::::::::;:;:i:;:;:gt?:.>>::.: :.: .x. :.:.:.: .......... I 1 

Metering 
::::::;::.I-(- ::::::::: ........................................... .................................................................................. 

44 Purchased Power Direct ...:....:... ...................................... ....:... ........................................ 
.i:::*:...:.:.:.:.::::,: ................... i.:.:.:.: .............. :.:.:.:.: ...........::..... ............ ................... ................................... :::" tt 

a 
I / consumer ~ o n s u m e r  ' consumer security Street 

Billing I Services 1 Services 2 1 Senices 3 Lights Lights 
....................... ::;$:s:::<;;::;+:sa<>;;:..; .:.:.:.:.:.:...:>:~.:.:;:$::.::.:.:.:.:.: .............................. .................... ................................................ ............................................................. -..7ii..j -:. 

I 

I I 

1 

1 

1 



KENERGY CORP 

Classification Ratios (Consumer Related) 
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2005 COSVG Cornbine(7-19-06) Classification Ratios rn 

A 

Line 
No. 

- 

8 

Plant Account 
. . .  

Basis 
. . . .  .......... ..- :...::.. :.;: ..... ;;. ....... . . . . .  .... ..................... ...... ............... .. ; : ........,......I.. :..:..:: ..;:.: x.:..:..:.::: : :  .: ::.:::::::::.:.:.:::<:::;:;-:.:::,:.::::;::.:. . . .  .... .. ... ...... ........................... ................................. ..". ..'. ' :.. :.> 

1 Production Plant PROD 
2 Transmtsslon Plant TRANS 
3 Subtransm~sscon ! SUBTRANS 
4 Distribution Plant 1 DlST 

C 

-- . . . . . . . . .  
Balance 

:.:::::::::.::::,;::::.::<c::.:.'i::< ': . ....................................... 

D 

] Dist. Plant - WIO Direct Asslg. ' DIST-2 
MTRNG 

E 

Sewices 
:j;;zijjs;;j;;ii$ii;iicjFgj 

Production 
..................................... : 

F I G H I I 

- -  
SUB 
364 
365 
366 
367 
TRS 
369 
MTR ' 

A. P Hill 
Bear Island 

LM 

7 
8 

- 9 
10 
11 
12 
13 
14 
15 
16 

Transmission Distribution Transmission Substation 3-Phase $-Phase Transf. 

0.1758000 

0.3868000 364 
365 
366 
367 
Ltne Transformers (368) 
Servtces (369) 
Meters (370) 
A.P Hill 
Bear Island 
Load Management 

17 
18 

J K L 1 M I 

1 I 
Subfunctionalization - Distribution 

f 
- I 

0.1 758000 1 0.5133730 

-;xl.;;.:.:.:.:.: 
-.:?.::. :~;:i~si:;:~~:j:i:j:3j8;<:,:j:j:iii 

1 

! 

- I 
I 

0.2918234 
0.2918234. 

_._____________ 

0.51 33730 

0.3868000 

REC defined 
364,365 & 369 

Functionalization 
Sub- Primary Primary 

p- 
:;;ii..~;;jjij;jj~;;jijji;ji;~~;;jjii 

1 

0.2918234 
0.2918234 

0.5186040 
REC-1 

DIST-OH1 

Secondary 
and 

0.1934000 
0.1758000 

0.1934000 , 0.1934000 
0.3868000 

! 0.1934000 
0.1934000 
0.1934000 

P 

0.1 934000 
0.1758000 
0.561 7000 

0.1934000 

, 0.1 758000 

j 
1 0.3015371 

19 
20 

0.3868000 
0.1934000 
0.1934000 
0.1934000 

--- 

I 

0.1 934000 

0.5546222 
0.5186040 

0.3015371 
0.1934000 
0.3015371 

366,367 & 369 DIST-UGl 
364,365,368 & 369 1 DIST-OH2 

0.5546222 

0.5133730 
0.5138886 
0.5137158 
0.5186040 
0.5137158 

0.1934000 
0.3015371 

29 
30 
3 1 
32 
33 
34 
35 

21 
22 
23 
24 
25 
26 

0.1934000 

0.2918234 
0.29271 57 
0.2924152 
0.3015371 
0.2924152 

28 

' 
0.1 758000 

0.1758000 
0.1758000 
0.1758000 
0.1758000 
0.1758000 27 

0.1934000 

0.2918234 
0.29271 57 
0.2924152 
0.3015371 

i 

I 

366,367,368 & 369 
Securtty Ltghts 
Subtrans & Distr. 
Plant In Servlce 
Net Utility Plant 
Labor - Total O&M 

_ 1 .  

DIST-UG2 
LTS 

SubT&D 
PLTINS 

NUP 
LABOR 

General Plant 
Plant tn Servtce - wlo Direct 
Dist. Operations iabor 
Purchased Power Energv 
Purchased Power Demand 
Billing 
OverheadiURD L~ne  Exp. 
Customer Accounts - Labor 

- I 

GP I 
PLTINSZ I 

DOL 
PPE 
PPD 
BILL 

OHiURD 
CAL 

0.2924152 

36 
37 
38 

---- Net Utiiitv Plant wlo Direct 
0.1758000 

.:':Y':':;-. ......................... .......................... ; ................. :., .-".' ....... ; .................................... 

Consumer Servtces - 1 
Dist. Matnienance Labor 
Consumer Services -2 

CS-1 
DML 
CS-2 
CS-3 

NUP-2 I 

1 .OOOOOOO 

-- 
1.0000000 

0.2927157 
0.3015371 

0.0970000 

-- 

::.; .... -;.; ........... ?.... .............. 7 

CD 
WORK CAP 

UNCOLL 
PP Direct 

.. ............................................ : :  
; .... . + ............................................... ............................................................................................... .:,.,. ....................... .x.:.:. :.:.:.:.:.:.:.:.:.:.:.:.:.:.:.~.:<.~:.:.:.:.:.: 

:.:.:.:.: ..... :.: ...: ..................... .......................................................................................... ............................... .+ .............. 

39 \ Consumer Serv~ces -3 

1.0000000 

1.0000000 

I 

0.2927157 
0.3015371 

40 
41 
42 
43 

.<*,:>.::.*.;y.<.<<<<:.<y.jjj: 
I .......................................................................................................... ........................ ................................. .:.:.:.:.:.:.:.:.:.:.:.:.:.:.~:~<.:~:.:.:.:.:. 

Consumer Deposlts 
Allowance for Worklng Capital 
Uncollectible Accounts 
Purchased Power Direct 

:j~y.~.~:::ii<i::i'.i'.j.,::~i'~~ <.:. ii<ii'iii :.-. iifi::j:::.::::::.:: 

1.0000000 
0.3015371 

1 .OOOOOOO 
0.297621 7 
0.3015371 
0.2976217 

I 

0.1758000 
0.1 758000 

............. ; ............................................................... '... .............. 1.. ..................... b ...... ;;; .................. .;. .......... :... ..................... : ........................ 

0.5138886 
0.51 86040 

0.0970000 

........................................................................................... :.:.:.:..... 
...;.:.:.:.:.:.: ....................................................... ...:.:.:.:.:.:I :;:>;::*$ii;<ji<;;:;<:;;;<<< ............................. >:;;z:g;z;jiz;z;:+3;=~;:::<:~;:$~~~;::::<:* ;;<* [;::?3;::<::;:;*:<;:*s;*:::: ........................... 

1.0000000 
0.5186040 

1.0000000 
0.5165928 
0.5186040 
0.5165928 

1.0000000 j 1.0000000 
0.3015371 1 I 0.1758000 

1.0000000 
0.297621 7 
0.3015371 
0.2976217 

1.0000000 
0.1758000 
0.1758000 
0.1758000 



KENERGY CORP 

Classification Ratios (Consumer Related) 

U 

2005 COSVG Cornbme(7-19-06) Classification Ratlos " 

A B C D 

Line 
No. 

. . . . .  ............. . . . . . . . . . .  .> . . . . . . . .  
1 
2 
3 
4 

: .............................. (/.,_ .............................................................. ................................................... .................................................... ............... >, ..................................................................................... 

Balance 
........................................................... .:.:.:.:... ....................... .................... 

Plant Account i Basis 

N 

3-Phase 
Meters 

.:: .................................................... ........................................................................................................................................ .............. .%.... ....................................................................................... ........................................................... ..> .............. ....................... 
, Production Plant 

Transmtsston Plant 
Subtransm~ss~on 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

I 18 
19 
20 
21 
22 
23 
24 
25 
26 
27 

1 28 
29 
30 
3 1 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

Subfunctionalization - Distribution 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
:::; ...;... 
PROD 

TRANS 
SUBTRANS 

0 Q 

- I 

I-Phase 
Meters 

............................................................................................................................................................................................................................................................................. ......................................................... ............................................................................................................................. ................................................ 

Distribution Plant i DlST 
Dist. Plant - WIO Direct Assig. ' 

Metering 
Substation 
364 
365 
366 
367 
Ltne Transformers (368) 
Serv~ces (369) 
Meters (370) 
4.P Hill 
Bear Island 
Load Management 
REC defined 
364.365 & 369 
366.367 & 369 
364,365,368 & 369 
366.367.368 & 369 
Securitv Lights 
Subtrans & Distr. 
Plant In Service 
Net Utility Plant 
Labor - Total O&M 
Net iltility Plant wlo Direct 
General Plant 
Plant ~n Serv~ce - wlo Direct 
Dist. Operations Labor 
Purchased Power Energy 
Purchased Power Demand 
Billing 
OverheadlURD Ltne Exp. 
Customer Accounts -Labor 
Consumer Servlces - 1 
Dist. Maintenance Labor 
Consumer Servlces -2 
Consumer Serv~ces -3 
Consumer Deposits 
Allowance for Work~ng Capital 
Uncollectible Accounts 
Purchased Power Direct ............................................... 

I 

P R S 

DIST-2 
MTRNG 

SUB 
364 
365 
366 
367 
TRS 
369 
MTR 

A. P Hill 
Bear Island 

LM 
REC-1 

DIST-OH1 
DIST-UGI 
DIST-OH2 
DIST-UGZ 

LTS 
SubT&D 
PLTINS 

NUP 
LABOR 
NUP-2 

GP 
PLTINS-2 

DOL 
PPE 
PPD 
BILL 

OHIURD 
CAL 
CS-1 
DML 
CS-2 
CS-3 
CD 

WORK CAP 
UNCOLL 
PP Direct 

T I U $ V 

Metering 
. . . .  

........................ .>:: ?.; .:.>:.>:.: 

t - I 

I 

1.0000000 

- .  

1 .OOOOOOO 

1.0000000 
1.0000000 

1.0000000 

Billing 
.................................... 

:::::9.::: ....................................... 

1.0000000 
1.0000000 

I 

i 

- i 

1 
i 

I I 

1.0000000 
1 .OOOOOOO 
1 .OOOOOOO 
1.0000000 
1.0000000 
1.0000000 
1.0000000 

1.0000000 
1.0000000 

1.0000000 
1.0000000 
1.0000000 

1 1.0000000 

1 .OOOOOOO 
1.0000000 
1.0000000 
1.0000000 
1.0000000 
1 .OOOOOOO 
1.0000000 

1.0000000 
1.0000000 

1.0000000 
1.0000000 
1.0000000 
1.0000000 

Consumer 
Services 1 

: 
............................................ 

I I 

1.0000000 
1.0000000 
1 .OOOOOOO 
1 .OOOOOOO 
-- - - - 

1.0000000 
1.0000000 

- 

1.0000000 

1.0000000 
1.0000000 
1.0000000 
1 .OOOOOOO 

I 

- .  

1 

1 .OOOOOOO 
1.0000000 
1.0000000 
1.0000000 

- - 

1 . 0 0 0 0 0 ~ I  
1.0000000 

, 
1 

Consumer 
Services 2 . . . . . .  .................................................................... 

............................................ 

I 

1.0000000 

1.000000 
1.0000000 

1.0000000 
1 .OOOOOOO 
1 .OOOOOOO 

1 1 .OOOOOOO 
I 

1 .OOOOOOO 

1.0000000 
1.0000000 
1.0000000 
1.0000000 

Consumer 
Services 3 

. . . . . . . . . . . . . . . . . . . . . . . . . .  ........................................................................................................ .................................................................................................................................. 

1.0000000 

1.0000000 

1.0000000 

1.0000000 
1.0000000 

Security 
Lights 

1.0000000 

1 .OOOOOOO 

Street 

i 

1.0000000 

1.0000000 

: ................ 3 :..: .:,.: ...: :.:.:...:.:.:. 
Lights 



KENERGY GORP 

Classification Ratios (Direct Assignments) 

-4 
2005 COSVG Combine(7-19-06) Classificat~on Ratios -4 

A 

Line - No. 
...... -: .:, .:. :. .::: ..:.. ::: .. : : 

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
27 
22 
23 
24 
25 
26 
27 
28 
29 
30 
3 1 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

B 

Plant Account 
.... :, ................................................................... ::;:::.:.:.:::I . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ...: ............ . . . . . . . . .  .,:;. .... ..;. .;:.:;- 

Production Plant 
Transm~ss~on Plant 
Subtransm~ss~on 
Distribution Plant 
Dist. Plant - WIO Direct Asslg. 
Meterlng 
Substation 
364 
365 
366 
367 
L~ne  Transformers (368) 
Servlces (369) 

C 

Basis 
.... ...... ................................. ....................................... ................... . . . . . . . . . . .  

PROD 
TRANS 

SUBTRANS 
DlST 

DIST-2 
MTRNG 

D 

. . . . . . . . . . . .  
Balance 

........-.........>.. 

E I F 

SUB ! 
364 1 
365 
366 
367 
TRS 
369 

1 

, Meters (370) I 

A.P Hill 
Bear Island 
Load Management 
REC defined 
364.365 & 369 
366.367 & 369 
364.365.368 & 369 
366.367.368 & 369 
Security Llghts 
Subtrans & Distr. 
Plant In Servrce 
Net Utility Plant 
Labor - Total O&M 

G 

i 

MTR 
A. P Hill 

Bear Island 
LM 

REC-1 
DIST-OH1 
DIST-UG1 
DIST-OH2 
DIST-UG2 

LTS 
SubT&D 
PLTINS 

NUP 
LABOR 

1.0000000 
1.0000000 
1.0000000 
1.0000000 

1.0000000 
1.0000000 
1.0000000 
1.0000000 

Dist. Operations Labor 
Purchased Power Energy 
Purchased Power Demand 

H 

. . . . . .  

1.0000000 

DOL 
PPE 
PPD 

Net Utility Plant wlo Direct 
General Plant 
Plant in Service - wlo Direct 

I 
Subfunctionalization - Distribution 

Functionalization 

1 .OOOOOOO 

NUP-2 
GP 

PLTINS-2 

. . . .  

I 1 J 

1 
I 

I 

i 
Billing 
OverheadlURD Line Exp. 
Customer Accounts - Labor 
Consumer Services - 1 
Dist. Maintenance Labor 
Consumer Services -2 

' Consumer Services -3 
Consumer Deposits 
Allowance for Worklng Cap~tal 
Uncollectible Accounts 
Purchased Power Direct :.. 

Sub- 

I 

1 BILL 
OHlURD 

CAL 
CS-1 
DML 
CS-2 
CS-3 
CD 

WORK CAP I 
UNCOLL I 
PP Direct I 

K 

Primary I Primary 
Production 

1 

1.0000000 

............................................ ................ .,,,,, ............................ ............. 2F .... :.:.:.:.: 
-I:;<:i8i:::::<:i::::::2:::j::j:::: ;:.: j~~i~jjiiii;,i,1,~IIIiii,~~i~ii~jii~~~~~~~~~~i:~~~ :$j:1:2:ii:i:i:i:i:i:i:;:i:i:i:!j:;:$j 

1.0000000 
1.0000000 

1.0000000 ............................................................................. 
................................................................................................ $;:i:;<:;:iil:;:i:;:j:>jfk:jjj::j: 

L 1 M 

Transmission 

Secondary 
and 

Transmission 1 Distribution 

1 .OOOOOOO 
1.0000000 
1.0000000 

1.0000000 
1.0000000 
1.0000000 

1.0000000 

4 

:::;:::::j::j;j.,:..:2;:~8~~j::j:[:i:i:i:i:~:~i~j~zjjjjjjjjjj~$:~:f:i:i:j:;:;<:;<j:iI#I#<~~zj:~~f:;:j:z;~zj~.~~@. 
1.0000000 

1.0000000 1 .OOOOOOO 

- I 

1 
I 

Substation 

1 .OOOOOOO 

&Phase ,-Phase 1 Transf. 
.::;;;;~;~g;:::;:$$~zz;$;;;::z;::;;:;g;~;::;;;z;:;;;;;;; ... :.::::::;. :.:.:.:.::..:.- ;..... :.:.:.:.:.: ....... ;. :.:..:.: :,: .,..+ :: ..:.:.:. .: 

1.0000000 

.................................................................................. 

:<;::;~:;;::::::;;:::;~;;:;; 

Services 
:sj<:$;;;;$;;sz;;:;$z; ...: .................. :.:<,:,.:.:.:.:.: .:... :...:.:.: :.:.:.:..:,: :.:.:,:> :.:.:.:.:,. ::::... .: :...:.:.:.:.:.F.. :.:.:.:,.,:.:,:,:,:,F f .:.:.; .:.:.:.:.:.:.: ;.:.:;.:;.;:;:;:;:;:;:;:;:;j2:::;:::~.::;:;:;.;:::;::~:;::;;;::;:;.::;:~:;: 

1.0000000 1 .OOOOOOO 

~E2 j j~~~<$~s( j j j j j ~~ f :~@j j j j j j :~ : j ; i $ j ; i~ j~ j~ : I : I j :?~ i~~: I<$~$:<~: j :X :z [ :$ : j :~~ : ; :~~ j jJ j j j f~~ ;$  ......................................... .-.% ................................ :::.:.:.... ... ..< ........... ............ ._._. 

1 I 

1 

s;:::s<:;::;:;;;:;;:.>;i;;:; 
1.0000000 

1.0000000 

1 I 
I 

1.0000000 
1.0000000 

1.0000000 
1.0000000 

7.0000000 
1.0000000 

1.0000000 
1.0000000 



KENERGY CORP 

Classification Ratios (Direct Assignments) 

-.I 

2005 COSVG Comblne(7-19-08) Classlfication Ratios 

C 

Basis 
. . ....................................................................................... ............................................................................................................................................................................................................................................. : ................................... ,; 

PROD 
TRANS 

SUBTRANS 

D 

Balance 
...:............ .................... > 
-...:.:.:.:.:.:.:.:-:-..<...>:...:.:.. 

A t  

Ltne 
No. 

. . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  .......................... .................. 
1 
2 
3 

B 

Plant Account 
. . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  :. .................................... ; .. :..: 

Production'Plant 
Transmtsston Plant 
Subtransm~ss~on 

4 

5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 

N 

I 

0 1 P 

1 

1.0000000 
' 1.0000000 

S I T I U 1 V Q 

1 
I 

Subfunctionalization - Distribution 

1 .OOOOOOO 
1 .OOOOOOO 

1.0000000 
1.0000000 

R 

3-Phase 
Meters 

.... ....................... .> / ...= ::.,.: .; .:.:.:... ; .......>...........>...... .. 

- I 

1.0000000 

- I 

1.0000000 1 1 .OOOOOOO 

Distribution Plant 
Dist. Plant - WIO Direct Ass~g. 
Metertng 

1.0000000 

I-Phase 

................................................ 
Meters 

............................................ 

DlST i 
DIST-2 1 
MTRNG I 

1.0000000 1.0000000 

- 

- , 
1.0000000 1 
1.0000000 I 

, 1.0000000 

1.0000000 

25 
26 
27 
28 
29 

REC-1 
DIST-OH1 

1.0000000 

t 

1.0000000 
1 .OOOOOOO 

17 
18 

...... ................. 
Metering 

: : :. / .?........... .......................... 

1 
I 

; 

1.0000000 

Substation SUB ! 
364 1 364 

Load Management 1.0000000 1.0000000 
1.0000000 REC defined 

364.365 & 369 

Net Utility Plant 
Labor - Total O&M 
Net Utility Plant w/o Direct 
General Plant 

I 
i 

1 .OOOOOOO 
1.0000000 

365 
366 

DIST-UGl 
DIST-OH2 

, DIST-UG2 

LM 

367 
Ltne Transformers (368) 
S e ~ l c e s  (369) 
Meters (370) 
4.P Hill 
Bear Island 

1.0000000 

1.0000000 
1.0000000 

1.0000000 
1.0000000 

- I 

1 .OOOOOOO 1.0000000 

' 19 
20 

I 

NUP 
LABOR 
NUP-2 

GP 

365 
366 
367 
TRS 
369 
MTR 

A. P Hill 
Bear Island 

1.0000000 
1.0000000 

1.0000000 
1.0000000 

1.0000000 

I 1 
r 

366.367 & 369 
364.365.368 & 369 

~ - 

I 
I 

I - 

- 
i 

23 
24 

- 

1 

I 
1 

- -  ~- 

I 

j 

Consumer i 

1.0000000 
1.0000000 

22 

i 

1 

;;$sj;~;;$~.$~,;;$,~,$~~~$~:~~;~~:j$$,~.>$~~ ~~.~$~$~;$<gzzj$ 

I 

1.0000000 
1.0000000 
1.0000000 
1.0000000 
1.0000000 

DOL 
PPE 
PPD 
BILL 

Plant tn Service - wlo Direct 
30 I Dist. Operations Labor 

Consumer 
Services 2 

:.?:.:.::::::*:A:::::*.:?..:::!:::::<;:; ................................. ;;; ........... ..,...........:. 
Bill ing 
/ ............................................... :...::.:.:.:.:.:.:.:.:.:.>:.>:.:.:.:.:.:.:.:. 

1.0000000 
1.0000000 

Security Ltghts I LTS 
21 

Subtrans & Distr. ] SubT&D 

OHlURD 
CAL 
CS-1 
DML 
CS-2 
CS-3 
CD 

WORK CAP 
, UNCOLL 

PLTINS-2 

3 1 
32 
33 
34 
35 
36 
37 
38 

1.0000000 

1.0000000 
1.0000000 
1.0000000 
1.0000000 

................................................................ 
Services 1 

'.:.: .x. .......... 2.. ..*: ..xi............. .................... > -.- .. 

366,367,368 & 369 

Plant In Servlce 

43 I Purchased Power Direct 1 PP Direct ............................................... 

Purchased Power Energy 
Purchased Power Demand 
Billing 
OverheadlURD Line Exp. 
Customer Accounts - Labor 
Consumer Servlces - 1 
Dist. Ma~ntenance Labor 
Consumer Servlces -2 

1 

PLTINS 

39 / Consumer Serv~ces -3 
40 I Consumer Deposits 
41 1 Allowance for Worktng Capttal 
42 I Uncollectible Accounts 

........................ sil:w:i~;:;::$I$il~jjjsi;~8i~.<:iji:rIji$2j~5jjjiji$~~jjj$ji~:;iijjijj~jij~~ij~jJjjjjiii~ji~ ...................... ............ .................... >.. --_ ; :.. -___. ~ ~ $ z ~ z z g z ~ ~ $ :  

Street 
Lights 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  jj:!i:;:j:j:::::j:;:j:;:j:~::.?~::j:::;:~~j::. 

Consumer 1 Security 

z::;:ij*..jjsj:;::::::::::::::::::::::2:::::j::j::j::5.:3.j: ......................................... ............................................ 

Services 3 
......................................... .:::.:...)>,r:.:.,.:.:.>:.: ......... 

Lights 
<:?. .................................................. 



KENERGY CORP 
Summary of Allocation Factors 

8/9/2006 2005 COSVG Combine(7-19-06) Allocation 

3 '  ~ l n e  I Allocation / TOTAL Lighting Residential & Non -Residential Three Phase Three Phase Primary Pioneer Valley 
No. 1 I Factor SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW Plastics Grain 

..,.. ....... , , . . "-.--. ... >-.-::-..: ..... 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 

::jj::sj::y.<i::::::::::p.:w::; .iiii;ii;iiI.... 
. , . , . .., ..., .. ,-. .-, . , , . -. . . . ................ ;;.. .; .... ;.., .. . "..-... . ..-... :::::::::.::?:>>>:.:.:.:.:.:.:.:.:.:.>I:.:.:.: ...............>.. I :..:.:.:.:.:.:j:.:.:.i:i:LWW.:.:.:ij::~:.: -......;.- .................................................................... 
Energy - 
WDA 
Production - 
User Defined 
User Defined 
User Defined 
SubTransm~ss~on & Substation All 
Substation WIO Direct 
Demand - Primary MP 
Demand - Pr~rnary SP 
Consumers - Pr~mary MP 
Consumers - Pr~mary SP ' 

Meters - Three Phase 
Demand - Secondary 
Consumers - Secondary 
Consumer - Transformers 
Meters - Single Phase 
Metering 
Billing 
Consumer Serv~ces 1 
CS 2 ( Load Mgt Switches) 
CS 3 Fees 
Security L~ghts Only 
Valley Gram Power Cost 
User Defined 
User Defined 
User Defined 

(User Defined 

............................................................................................................................................................................ ;'"'.....-.....". :.:.:.:.7. .:.:.:.:.:.:.:.:.:.:.:.:j~x.-+;':.~..*~.:.~.~~-..:.............:.:.:.:.:.L ....L.......L...L.L.L.L.L.... ::, ...........-.....-:.. *.:.: ..................................................... ::::::::::::::: :.... ...... '"'.'-.-...-...-.-...- .... ;.:LC -.- .................................... . .. .... - - -..- .........;.. .... , . ,  , ......... .. . .... , .... , , ., , ---..- ..........:... .. .... . ... ..,.... -. . -.----- .- .:--...- ....................... - ........ . .....-. :: ........'.. : : : :  . : ........................................................ . - .  . -..---------....-----...-..--.... .... ::--- 
.>....:. ...................................................... ,,....:.:.. .;.............. -.-...- .... ..................... - ........................ ;.- ..... - ........:....:. -: .................. : .............................................. , ,  , ,  ........,,,....... .... . .. ........;.,;....,., .,......,..... ............................ ............................... ................. ... .. ....................................... ;.......... .................................................... ; ...... ...................... ......................... -............... ............................................................................. ..... :.:.: ..................................... ............................................................................................................................. 

29 
30 
31 
32 
33 
34 
35 
36 

a 37 
38 
39 
40 
41 
42 
43 
44 
45 

User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 

1 1.00000 

1 

! 

i 

29 
30 
3 1 
32 
33 
34 
35 

i 

0.01168 ( 
0.01169 1 
0.00813 

0.09768 
0.09755 
0.10118 

I 

2 

5 
6 
7 

0.64594 
0.64569 
0.6691 1 

36 
37 
38 
39 
40 
4 1 
42 
43 
44 

I 

0.10033 
0.10033 
0.09903 
0.12756 
0.15686 
0.16182 

1 .OOOOO 

I 

1 

45 I 

0.03531 1 
0.03607 \ 
0.03198 ] 

1 

0.16528 ! 0.0441 1 
I 

0.66347 

I 

0.1 6490 
0.14966 

0.10275 0.16313 
0.02033 0.15850 1 

0.15454 i 0.04460 
0.16182 1 
0.13603 j 0.1 5704 

0.14840 
0.14840 
0.16028 

. 0.0301 8 

0.98559 

3 
4 

0.66347 
0.66330 
0.85894 
0.81252 
0.83818 

0.691 86 
0.82100 
0.80048 
0.83818 
0.70463 
0.81252 
0.82515 

- * 

1 .OOOOO 

0.0441 1 
0.03994 

0.03960 
0.03960 
0.03453 

- O E 0 2 6  

0.00840 

1 .OOOOO 

0.00806 
0.00806 
0.01 088 
0.01 349 

0.01087 

1 .OOOOO 

i 

\ 
8 1 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 
27 
28 

0.04014 
0.04014 
0.03197 

-- 0 .0001~  

0.00600 

1.00000 
1 .OOOOO 
1.00000 
1 .OOOOO 
1 .OOOOO 

1.00000 
1 .OOOOO 
1.00000 
1.00000 
1.00000 
1.00000 
1.00000 

1 .OOOOO 
1 .OOOOO 
1.00000 
1 .OOOOO 

0.03139 
0.00017 
0.00038 

0.001 34 

- 

0.00096 

I 

0.00018 
0.00009 

0.1 5686 
0.15930 

I 
I 

0.03018 I 0.00026 
0.01533 1 0.00013 

1 .OOOOO 





Determinat ionof Class Demand Contributions for Allocation o f  
Sub-Transm~ssion & Substation 
12 Month Average Kenergy System Non-Co~ncident Peak 
@System lnput Voltage 
(Average And Excess Method) 

I I I I I I 1 I I 
12 lSubstalion Demand - No Direct Assionment 214.107 / 1.726 1 142.053 1 21.481 1 31.773 1 8.479 i 8.594 1 
13 (Substation Demand Allocator I 1.000000 1 0.008062 1 0.663468 1 0.100329 1 0.148400 1 0.039602 1 0.040139 1 I 

Input Load Faclor from Load Researcn 91 32% 61 34% 61.34% 70.17% 70.17% 67.30% 70.17% 56.52% 

Determination o f  Class Demand Contributions for Allocation of  
Distribution-Related Investment and Expenses 

@ System lnput Voltage 

Valley ' 

Gram '.... ............................................ z.: ....................... x.:.:.:.: .:.:.: 
P 

0.00% 

0.000000 

~ n p  I TOTAL \ Llqhtina I Resldentiai & Non -Residential Three Phase 1 Three Phase ] Prlmary 1 Pioneer 
NO. I SYSTEIvl I Schedule I Sinote Phase Sinqle Phase 0-1000 kM' I Over 1000 kW 1 Over 1000 kW I Plastics ............................................ :::::::. '".-.......-.....- ................... ........ '.'".<.... ............................ ........ ..... ... ' 

.:.:.:.:;.:.=..:.:.:.:.:.>:,:.>:.: ....., :,: .:.:.:,:.:.:.;z.>:.:.: .:.:.:.:.:.:.:.:.:.:.:.:.z x.:. .:.:.:.:.:.:.: .:.:.:.:.:.:.:.>>:.:.z: .:.:. x.:.:.:;.;.;.;.:z*.m: - 49.203.163 49.167.950 
2.96% 

50.666.054 
5.784 
8.302 

5.59% 
52.1 19.047 

5.950 
9.253 
3.303 
1.681 
7.631 

0.034532 
9.253 
9.253 

0.031393 --- 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

5.59% 

7,631 

14 
15 
16 
17 

i 
- .  

Loss Factor 
Total kwh Purch & Generated 
Averaoe Demand 
Max~mum Demand ( Class NCP) 
Excess Demand 
Allocated Excess Demand 
Allocated System Demand A & E 
Dislribution Demand Allocator I 
Allocated System Demand 2 
Allocated System Demand Secondary 
Distribution Demand Allotator 2 - Secondary 

' 7,065 
0.034532 1 0.031973 

7.631 ( 7.065 
18 
19 

2.618 3 

' 

1.282 
7.065 

0.031973 
8,302 

20 
21 
22 

0.127561 
30,284 

0.127561 
21.884 

0.858945 
203.921 

0.858945 
146.578 

0.000000 

-- 30.284 

35.420 

5.59% 
115.426,453 

13,177 
30,284 
17.107 
8.708 

21.884 
0.099031 

30.284 
30,284 

0.102747 

5.59% 
763.304.812 

87.135 
203.921 
116.785 
59.443 

146.578 
0.663301 
203.921 
203,921 

0.691861 

0.013495 
3.204 

0.013495 

5.48%[ 5.59%' 
1.190.628.556 1 13.807.950 

1 
Distribution Demand Allocator 3 - Prim SP 
Allocated System Demand Secondary SP 
Distribution Demand Allocator 4 - Sec. SP 

5.59% 
195.304.240 

22,295 
48,081 
25.786 
13.125 
35.420 

0.1 60283 
48.081 
48.081 

0.163128 

0.099031 0.663301 
146.578 

203.921 

135.917 
303.044 
167.127 
85.066 

220.983 
1.000000 
303.044 
294,742 

1.000000 

0.805478 
237.408 

1.000000 

Distribution Demand Allocator 5- Pnm. TP 
Allocated System Demand Primary & Secondary 

0.099031 1 0.160283 1 0.034532 ( 0.031973 

0.160283 

1.576 
3.204 
1.628 

828 
2,405 

0.010882 
3,204 
3.204 

0.010870 
3.204 

Allocated System Demand Three-Phase 

Allocated System Demand Primary SP 

21.884 35.420 
0.663301 

220.983 1 2.405 

237.408 

Distribution Demand Alloator 6- Pnm. & Sec. 

1.000000 
220,983 

0.010882 
2,405 

1 1 I i Allocated System Demand - Llqhtinq Only 
Distribution Demand Allotator 7 - Lightinq Only 

1.000000 0.010882 
3.204 

1.000000 
3,204 

1.000000 



Determination of Unweighted Consumer 

Line 
NO. 

Determination of Weighted Meter Reading and Billing Allocator 

TOTAL 1 L~ghting ( Res~dential a 1 Non -Residential ( Three Phase Three Phase 1 PFimary I Pioneer 1 Valley 

1 

2 
3 
4 
5 
6 

. 7 
8 

.......................... - .................., 
SYSTEM I ' ...... :......:....' ............................................................................ :. ...... ..: ....... :. ........... ............................................... Schedule 1 Single Phase Single Phase 1 0-1000 kW 1 Over 1000 kW I Over 1000 kW 1 

,,,.. ,,,- _,___,__,-___ __-__-- ,_ ._,_,______..__,, ..- ..... - ........... - ........ - ........ ........................................ . .................... ........ .. ..._ ,., ..................................... -.-...... ....:... . ............. -........- Plastics I Grain 
,.;, ,,,, ;;,; ............................................... .................................. .'a:.:<.:.:.:.:.:.:.:.:.:.:.:*::::>::: .:*~2-~.~2-~.:~:~~..>-~f:~:<.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:::::--....:.:.::.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:.:::.... - ..;. :::::.:.;- ........................ ............................................ ...................... ....... 2::: ::::::::::::.:-:.: .............................. 

service Code 
Number of Consumers 
Unwetghted Consumer Allocator 
Consumers 
Consumer Allocator 
We~qhting Factor-Secondary and Servlces 
We~ghted consumers-secondary and Serv~ces 
Consumer Allocator- Secondary Serv~ces 

Line Valley 
NO. 

. 

9 I~ransformer Weighting Factor 
10 j~ransformer ~ e ~ g h t e d  Consurnen 
11 l~ransformer ~llocator 
12 I~onsumers - Single Phase 
13 I~onsumers -Single Phase Allocator 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 

- 
53.572 

1.000000 
53.567 

1 .OOOOOO 

161.529 
1.000000 

1 .OO 
55.223 

I.OOOOOO 
52.739 

1.000000 

Service Level Code 
Number of Meters 
Meter Readings Weighting Factor 
Weighted Number of Meters 

- - -. . . . - . . -. . . . . . -. - . . . . . . . . - - . . . . ....... . . . . . . . . . . . . . . . . . . . . . . 3 . .  . . . . . . . . . . . . . . . . . . . . . . . . . . .......................... . . : :  : :  : :  ............................ - ..................... . ::::::: :::::: ............................................ :::.:.::.::.:. ;;;;;;::;;;;;;:::;;.:.::.::..~j::l:.:::::::j"":::::~;;;;~ ,:.:.:. ;;;;;;;;;;;=; 
5 

3.00 

- .  

1.00 
44.205 ------ 

0.800482 
44.205 

0.838184 

53.572 

62.735 

12 

14 

3 
5 

44.205 
0.825151 
44,205 

0.825228 
3.00 ----- 

132.615 
0.820998 

1.00000 

833 

Single-Phase Meters Allocation Factor 

Number of Three Phase Meters 

I .OO 
8.534 

0.154537 
8.534 

0.161816 

Meter Readings Allocation Factor 

5 

1 .OO 

15 
16 

5 
8,534 

0.159300 
8.534 

0.159315 
3.00 

25,602 
0.158498 

1.00000 

I 0.83818 

5 
44.205 
1.00 

44.205 
0.70463 

4 1 

3.00 

1 

3.00 
2,463 

, 0.13603 0.15704 
821 Number of Consumers 

Billing Weighting Factor 
Welghted Billings 
Welghted Billing Allocation Factor 

1.00 Three Phase Meter Welqhting Factors t 1 1 .oo 
Wetghted Number of Three Phase 1 833 1 

0.16182 1 ! 

44.205 1 8.534 53.572 
1 .OO 

54.405 
1.00000 

! 
821 

0.00600 1 I . 17 

0 . 0 4 4 6 0 1 0 . 0 0 0 3 8 0  i 
I I 

4 

3.00 

2.00 

5 1 4 1 4 1 3 

Single-Phase Meter We~ghting Factor 
Single-Phase Meters 

0.00134 1 0.00096 

I 

,Three Phase Weighting Allocator 0.01531 1 0.98559 , 0.00840 

3 
5 

0.000093 
821 

0.015325 
821 

, 

4 

12.00 
8.534 
1 .OO 
8.534 

7 
1.00 1 1.00 

1 .oo 

I 

7 
0.000131 

7 

3 21 1 

3 

12.00 

2.00 
1,642 

, 0.03018 

5 

44.205 
0.81252 

7 

4.00 1 
I 

4 

0.015327 
4.00 

-- 

3.284 
0.020331 

821 
12.00 
9.852 

i 

8.534 
0.15686 

1.00 1 1 .OO 

1.00 1 .OD 
5 

1 .oo 
7 

3 

0.000131 
4.00 

r 28 
0.000173 

' 7 1 5 
12.00 ( 12.00 
84 j 60 

2.00 
14 

1.00 1 1 I 

1 .oo 
821 

1 .oo 
5 

52,739 

2.00 
10 

2.00 

, 0.00026 , 0.00018 

44.205 I 

- ,  

8,534 ( 1 I 



Determination of Consumer Services Allocators 

Line TOTAL I L~ghtinq / Res~dential & I Non -Residential I Three Phase I Three Phase 1 Primary I Pioneer I Vallev 
NO. SYSTEM ! Schedule 1 Single Phase I Single Phase \ 0-1000 kW 1 Over IOOOkW I Over 1000 kW 1 Plastics j Gain 

...,........... ; ;.............. ........................................ : : - . - . - - -  .-.-i:............. ........-.---.-...'.. ......... -...-.-.- ::. - ......... -.. :... ............................................................... ... . ...... :: ..................... ; .................................. ....................................................................................................................................................... ...-.. ...... :::::::::-..--.-"'.. ::::::>-...u...- -.-.............. ...................... :.:.:- ... ....... - ..;. ... ..... -.... ..... -.-...-:.. :.... ....... -.-.-.- .......... :... -.>:.>:.:.:.:.: .......,.,...,, :::::::::; :;.. . ............................ '--- .......... -.- ................................................................................................................................................................. :' :... :.-'.'*-:::::.-::~:<:.:.:.:.:.:.: .>:.'.x. :.:.:.:.:.:.:.: .>>: :.:.:.:.: .............................................................. ;::_.;::::::.;.-""::::::::::::.:.:.; ......................... ::::::::;:::::..... ........................... ......................................................... . . . . . . . . .. . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . d - -. . . ....... -. . . . . . . . . . . .. . . . .i ...... :,.........:..... . . . . . . . . . . . .. . . . .. . . .. . . . . . . . . .. , . . . . . . . . . . . . . . . . . . . . .:::::?::::::::::: :~X.:.:.:.:.:.:.:.:.~>:-:.:,:::>S:.:.:.:.:.:.:.: .x. ............................... .::.:<<.:.:.:.:.:.:.:.:.:.:.:.>:.:.:.:...:.:.:.:.:.: .:.zx. ................................. .:.> ....................... ......... ;;;;;;;;;;,:;;;;;;;;;;;;;;;;. 
1 
2 
3 
4 
5 
6 
7 

Serv~ce Level Code 
Number of Consumers 
Customer Services Weighting Factor 1 
Welghted Number of Consumers 
Customers Servlces Allocator 1 
Not Applicable 
Number of LM Switches 

8 
, 9 

10 
11 

I 5 1 5 4 5 
53.572 

53.572 

Customers Services Allocator 2 

4 l  4 3 1 4 
5 1 

1.00 1 1 .OO 
5 

821 
1.00 
821 

I 44,205 
1.00 1 1 .00 

44.205 

3 

1 .OO 
7 

1.00 
7 

0.01533 

8.534 
1 .OO 

8.534 

I 

0.00013 1 0.00009 
1 

0.15930 1.00000 , 

I 

0.82515 

1 

I .OO Customer Services Weiqhting Factor 3 
Weighted Number of Consumers 3 

1 
1.00 / 1 .OO 

' I 
1.00 1 1.00 1 1.00 / 1 .OO 

44,205 1 8.534 1 821 1 7 

0.82515 1 0.15930 0.01533 ) 0.00013 
53.572 

1 .OO 
5 

0.00009 Customers Services Allocator 3 1.00000 



Allocation of Substation Utility Plant 
Demand 

I I I I I I I I 

4 ]plant In Service 1 1 $ 25,285,023 ( $ 203,842 1 $ 16,775,813 1 $ 2,536,827 1 $ 3,752,296 1 $ 1,001,341 1 $ 1,014,904 
I I I i I I I I 

1 
2 
3 

I I I I I I I I I 
6 l ~ o t a l  Utility Plant 1 $ 25,645,449 1 $ 206,747 1 $ 17,014,944 ) $ 2,572,989 1 $ 3,805,784 1 $ 1,015,614 1 $ 1,029,371 

b 1 I I I I I 1 

G E 1 F 

Subtransmission Plant 
Distribution Plant 
General Plant ----~ 

D I H 1 I I J 1 

7 
8 

I I I I 1 , I 

10 l ~ e t  Utility Plant I 1 $ 20,587,991 1 $ 165,975 1 $ 13,659,481 1 $ 2,065,578 $ 3,055,257 1 $ 815,328 1 $ 826,372 
I I I I I I I I 

C A 

7 
7 

9 

TOTAL Lighting Residential & Non -Residential Three Phase Three Phase Primary 
SYSTEM Schedule Single Phase Single Phase 0-1 000 kW Over 1000 kW Over 1000 kW 

B 

Accumulated Depreciation 
Distribution 
General 

I I I I I I I I I 

13 lNet Rate Base I 1 $ 20.756.850 1 $ 167.337 1 $ 13.771.513 1 $ 2.082.519 1 $ 3.080.316 1 $ 822.016 1 $ 833.150 1 

I I I I 

Allocation 
Factor 

Line 
No. 

$ - 
$ 24,320,060 
$ 964,963 

I 
Subtotal 

I 

11 
12 

03 

2005 COSVG Combine(7-19-06) Substation 

Account 

7 
7 

$ - 
$ 196.062 
$ 7.779 

$ 5,057,459 

Allowance for Working Capital 
Consumer Deposits 

$ 4,589,714 
$ 467,744 

$ - 
$ 16,135.59: 
$ 240,223 

$ 40,772 

$ 252,909 
$ (84,050) 

$ 37,001 
$ 3,771 

1 I I I 1 

$ - 
$ 2,440,013 
$ 96,814 

$ 3,355,464 

$ 3,045,130 
$ 310,333 

$ 2,039 
$ (678) 

$ - 
$ 3,609,096 
$ 143,201 

$ 507,41: 

$ 167,797 
$ (55.764) 

$ 460,483 
$ 46,928 

1 

$ - 
$ 963,126 
$ 38,215 

$ 750,527 

$ 10,016 
$ (3,329) 

$ 25,374 
$ (8,433) 

$ 
$ 976,172 
$ 38,732 

$ 681.113 
$ 69,413 

I 
$ 10,151 
$ (3,374) 

$ 37,532 
$ (12,473) 

$ 200,286 

I 

$ 202,999 

$ 181,762 
$ 18,524 

$ 184,224 
$ 18,775 



Allocation ot . ..,nary 3-Phase Utility Plant 
Total 

2005 COSVG Combine(7-19-06) Primary 3-Phase g 

A 
Line 
No. 

1 
2 
3 
4 

5 

6 

7 
8 

9 

10 

11 
12 

13 

B 

Account 

-- 

Subtransmission Plant 
Distr~but~on Plant 
General Plant 
Plant In Service 

CWlP 

C 
Allocatior 

Factor 

D I E I F I G 

Total Utility Plant 

Accumulated Depreciation 
Distribution 
General 

Subtotal 

Net Utility Plant 

Allowance for Worklng Capltal 

H I I I J 

$ - 
$ 33,387,431 
$ 3,377,009 
$ 36,764,440 

$ 524.059 

$ 37,288,499 

$ 6,300,921 
$ 1,636,928 

$ 7,937,849 

$ 29,350,650 

$ 743,023 

TOTAL Lightlng Resident~al & Non -Residential Three Phase Three Phase Prlmary 
SYSTEM Schedule Slngle Phase S~ngle Phase 0-1000 kW Over 1000 kW Over 1000 kW 

$ 286,986 

$ 48,555 
$ 12,441 

$ 60.997 

$ 225,989 

$ 5,647 
$ (941) 

$ 230,696 

$ 26,362,171 

$ 4.453,777 
$ 1,159.428 

$ 5,613,205 

$ 20,748,966 

$ 526,279 
$ (86,399) 

$ 21,188,846 

$ 4,323,912 

$ 730,319 
$ 190,651 

$ 920,970 

$ 3,402.942 

$ 86,539 
$ (14,171) 

$ 3,475,310 

Consumer Deposits 

Net Rate Base 

- -  -- 

$ - 
$ 257.286 
$ 25,667 
$ 282,952 

$ 4,033 

$ (122,209) 

$ 29.971.464 

$ - 
$ 23,599,754 
$ 2,391,918 
$ 25,991.672 

$ 370,499 

'------7---- 
$ - 
$ 3,869,828 
$ 393,315 
$ 4,263,143 

$ 60 769 

$ 845,237 

$ 143,005 
$ 36,646 

$ 179,651 

$ 665,586 

$ 16,634 
$ (2,7702 

, $ 679,450 

$ 4,556,648 

$ 770,703 
$ 198,154 

$ 968.856 

$ 3,587,791 

$ 89,944 
$ (14,934) 

$ 3,662,802 

$ - 
$ 4,083,814 

$ 913,546 

$ 154,561 
$ ' 39,609 

$ 194,170 

$ 719,375 

$ ?7,979 
$ (2,994) 

$ 734,360 

$ - 
$ 818,993 

$ 
$ 757,756 
$ 75,601 
$ 833,358 

$ 11 879 

$ 408,794 
$ 4,492.608 

$ 64,040 

$ 81,714 
$ 900,707 

$ 12,839 



Allocation of rrimary 3-Phase Utility Plant 
Demand 

2005 COSVG Comb1ne(7-19-06) Primary 3-Phase % 

A 
Line 
No. 

1 
2 
3 

4 

5 

6 

7 
8 

9 

10 

11 
12 

13 

B 

Account 

-- -- 

Subtransm~ss~on Plant 
D~stribution Plant 
General Plant 

C D I E F I G H I I J 
~llocatior' TOTAL L~ghting 

1 
Factor 

9 

Plant In Service 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
Distribution 
General 

Subtotal 

Net Utility Plant 

Allowance for Working Capital 
Consumer Deposits 

-- 

Net Rate Base 

9 

Res~dential & Non -Res~dential Three Phase Three Phase Pr~mary 
SYSTEM Schedule Single Phase Single Phase 0-1 000 kW Over 1000 kW Over 1000 kW 

9 

9 
9 

- -- 

- 

$ - 
$ 23,644,197 

$ 26,002,912 

$ 370,659 

$ 26,373,571 

$ - 
$ 257,286 

$ 282,952 

$ 4.033 

$ 286,986 

$ - 
$ 15,683.208 

$ 17,247,746 

$ 245,858 

$ 17,493,604 

$ 4,462,165 
$ 1,143,334 

$ 5,605,498 

$ 20,768,073 

$ 518,974 
$ (86,436) 

$ 21,200,611 

$ - 
$ 2,341,499 

$ 2,959,756 
$ 758,374 

$ 3,718,130 

$ 13,775,474 

$ 344,236 
$ (57,333) 

$ 14,062,376 

$ 48,555 
$ 12,441 

$ 60,997 

$ 225,989 

$ 5,647 
$ (941) 

$ 230.696 

$ 2,575,084 

$ 36,707 

$ 2,611,790 

$ 441,891 
$ 113,225 

$ 555.116 

$ 2,056,674 

$ 51,394 
$ ( 8.560 1 

$ 2,099,509 

$ 
$ 755,966 

$ - 
$ 3,789,753 

$ 4,167,814 

$ 59,410 

$ 4,227,224 

$ - 
$ 816,486 

$ 715.207 
$ 183,256 

$ 898,464 

$ 3,328.760 

$ 83,182 
$ (13.854) 

$ 3,398,088 

$ 897,937 

$ 12,800 

$ 910,737 

$ 154,088 
$ 39,482 

$ 193,570 

$ 717,167 

$ 17,921 
(2,985) $ 

$ 732,103 

$ 142,667 
$ 36,555 

$ 179,222 

$ 664,008 

$ 16,593 
$ (2,764) 

$ 677,838 

$ 831,380 

$ 11,851 

$ 843,231 
I 



2005 COSVG Cornbine(7-19-06) Primary 3-Phase % 

Allocation c rmary 3-Phase Utility Plant 
Consumer 

A 
Line 
No. 

1 
2 
3 

4 

5 

6 

7 
8 

9 

10 

B 

Account 

Subtransrn~ssion Plant 
Distribution Plant 
General Plant 

C 
Allocatior 

Factor 

11 
11 

11 
12 

13 

$ 224.049 
$ (35,772) 

$ 8,770,854 

Allowance for Worklng Capltal 
Consumer Deposits 

Net Rate Base 

D I E 1 F 

Plant In Servlce I 

I $ 10,761,527 

$ 153.400 

$ 10,914,928 

$ 1,838,756 
$ 493.595 

$ 2,332,351 

$ 8,582,577 

-~- 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
Dlstributlon 
General 

Subtotal 

Net Utility Plant 

G I H 

i 

31 

11 
12 

$ - 
$ - 

$ - 

TOTAL Llg htlng Residential & Non -Residential Three Phase Three Phase Primary 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ 6,762 
$ (1,080) 

$ 264,714 

I 

SYSTEM 

$ - 
$ 9,743,234 
$ 1,018,293 

$ 182,044 
$ (29,066) 

$ 7,126,470 

J 
i 
I 

$ 58 
pp.p.p 

$ (9) 

$ 2,257 

$ 35,144 
$ (5,611) 

$ 1,375,801 

Schedule 

$ - 
$ - 
$ - 

$ 41 
$ (71 

$ 1,612 

$ 8,743,927 

$ 124,640 

$ 8,868,567 

$ 1,494.021 
$ 401,054 

$ 1,895,075 

$ 6,973,492 

$ 324,794 

$ 4.630 

$ 329,424 

$ 55,496 
$ 14.897 

$ 70.393 

$ 259,031 

$ 1,688,059 

$ 24,062 

$ 1,712,122 

$ 288.428 
$ 77,426 

$ 365,854 

$ 1,346,268 

$ 2,769 

$ 39 

$ 2,809 

$ 473 
$ 127 

$ 600 

$ 2,209 

Slngle Phase S~ngle Phase 
i 

0-1000 kW 

$ - 
$ 294,061 
$ 30.733 

$ 1,978 

$ 28 

$ 2,006 

$ 338 
$ 91 

$ 429 

$ 1,578 

$ - 
$ 7,916,546 
$ 827,381 

! 
I 

$ - 
$ 1,528,329 
$ 159,730 

Over 1000 kW 

$ - 
$ 2,507 
$ 262 

Over 1000 kW 

$ 
$ 1,791 
$ 187 



Allocation imary I-Phase Utility Plant 
Total 

2005 COSVG Comblne(7-19-06) Primary I-Phase g 
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Allocation c ansformers Utility Plant 
Total . ---. 

A 
Line 
No. 

I 

5 

6 

7 
8 

B I C 
Allocatior 

Account I Factor 
I 

$ - 
$ 26,290,025 
$ 1.268.742 
$ 27.558.767 

1 
2 
3 
4 

9 

10 

I I I I I I I I 
13 1 ~ e t  Rate Base ( $ 22,490.050 ( $ 20?,484 1 $ 15,989,456 1 $ 2,515,555 1 $ 3,200,131 1 $ 583,423 1 $ 

D I E F G I H I J 
TOTAL Lighting Residential & Non -Residential Three Phase Three Phase Primary 

SYSTEM Schedule Singie Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 
I I I 

Transformers Plant 
Distribution Plant 
General Plant 
Plant In Service 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
Distribution 
General 

11 
12 

2005 COSVG Combine(7-19-06) Transformers CD 

$ - 
$ 235,528 
$ 11,366 
$ 246,894 

Subtotal 

Net Utility Plant 

$ 392.837 

$ 27,951,604 

$ 4.961.489 
$ 614,994 

Allowance for Working Capital 
Consumer Deposits 

$ 5,576,483 

$ 22,375,121 

I 

$ 3.519 

$ 250,413 

$ 44,449 
$ 5,510 

$ 206,536 
$ (91,608) 

$ - 
$ 3,740,834 
$ 180.531 
$ 3,921,364 

$ - 
$ 18,691,075 
$ 902,021 
$ 19,593,096 

$ 49,959 

$ 200,455 

$ - 
$ 2,940.590 
$ 141,911 
$ 3,082,501 

$ 279,290 

$ 19,872,386 

$ 3,527,405 
$ 437,234 

$ 1,850 
$ (821) 

$ - 
$ 681.999 
$ 32,913 
$ 714,912 

$ 
$ 
$ 
$ 

$ 43.940 

$ 3,126,441 

$ 554,952 
$ 68,788 

! 

$ 146,839 
$ (65.129) 

$ 793,483 

$ 3,183,778 

$ 3.964,639 

$ 15,907,747 

$ 55,897 

$ 3,977,261 

$ 705.975 
$ 87,508 

$ 623,740 

$ 2,502,700 

$ 23,102 
$ (10.247) 

$ 144,662 

$ 580,441 

$ 10,191 

$ 725,103 

$ 128,708 
$ 15,954 

$ 

$ 

$ 29,388 
$ (13,035) 

$ 

$ 

$ 
$ 

$ 5,358 
$ (2.376) 

$ 
$ 



2005 COSVG Cornbine(7-19-06) Transformers % 

Allocation G .ansformers Utility Plant 
Demand 

A 
Line 
No. 

' 1 
2 
3 

4 

5 

6 

7 
8 

9 

10 

11 
12 

13 

B I C D 1 E 

Account 

Subtransm~ssion Plant 
Distribution Plant 
General Plant 

Plant In Service 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
Distribution 
General 

Subtotal 

Net Utility Plant 

F 1 G 1 H 1 I 1 J 
Allocatior 

Factor 

13 
14 
14 

14 

14 
14 

I 

Allowance for Working Capital 
Consumer Deposits 

Net Rate Base 

I 
TOTAL Lig hting Residential & Non -Residentla1 Three Phase Three Phase Primary 

, 

SYSTEM 

$ - 
$ 21,668,239 
$ 1,045,697 

$ 22,713,936 

$ 323,776 

$ 23,037,712 

$ 4,089,259 
$ 506.878 

$ 4,596,137 

$ 18,441,575 

$ 170.227 
$ (75,503) 

$ 18,536,299 

Schedule S~ngle Phase S~ngle Phase 

$ - 
$ 235,528 
$ 11,366 

$ 246,894 

$ 3,519 

$ 250,413 

$ 44,449 
$ 5,510 

$ 49.959 

$ - 
$ 14,991,420 
$ 723,478 

$ 15,714,897 

$ 224,008 

$ 15,938,906 

$ 2,829,201 
$ 350.689 

$ 3.179,890 

0-1 000 kW Over 1000 kW Over 1000 kW 

I 

$ - 
$ 2,226.352 
$ 107,443 

$ 2,333,795 

$ 33.267 

$ 2,367,062 

$ 200,455 

$ 1,850 
$ (821) 

$ 201.484 

I 

$ 

$ 
$ - 

$ 

$ 12,759,015 

$ 117,774 
$ (52,238) 

$ 12,824,551 

- 

$ 578,945 

$ 5,344 
$ (2,370) 

$ 581,919 

$ 1,894,822 

$ 17,490 
$ (7.758) 

$ 1.904.554 

$ 
$ 
$ 

$ 

$ 

$ 

$ - 
$ 3,534,697 
$ 170,583 

$ 3,705,280 

$ 52,817 

$ 3,758,097 

$ 3,008,338 

$ 27,769 
$ (12.317) 

$ 3,023.790 

$ 
$ 

$ 

$ - 
$ 680,242 
$ 32.828 

$ 713,070 

$ 10,164 

$ 723,234 

$ 128,376 
$ 15,913 

$ 144.289 

$ 420.160 
$ 52,080 

$ 472.241 

$ 667,073 
$ 82,686 

$ 749.759 



W 2005 COSVG Combine(7-19-06) Transformers * 

Allocation \ ansformers Utility Plant 
Consumer 

A 
Line 
No. 

1 
2 
3 

4 

5 
- 

6 

7 
8 

9 

10 

1 1 
12 

13 

B I C 
Allocatior 

D ! E I F 

Account 

Subtransrn~ss~on Plant 
D~str~bution Plant 
General Plant 

Plant in Serv~ce 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
Distribution 

-- 

General 

Subtotal 

1 G 

I Factor 

16 
16 

16 

pp 

16 
16 

Net Utility Plant 

Allowance for Working Capital 
Consumer Depos~ts 

Net Rate Base 

H I I 

I $ 3,933,546 

$ 36,309 
$ (16,105) 

$ 3,953,751 

J I 

TOTAL L~ghting Resident~al & Non -Res~dent~ai Three Phase Three Phase Primary 
SYSTEM 

$ - 
$ 4,621,786 
$ 223,045 

$ 4,844,831 

$ 69,061 

$ 4,913,892 

$ 872.230 
$ 108.116 

$ 980.346 

$ - 

$ - 
$ - 

$ - 

Schedule Single Phase Slngle Phase 0-1000 kW Over 1000 kW Over 1000 kW 

$ 607,879 

$ 5.611 
$ (2,489) 

$ 611,001 

$ 3,148,732 

$ 29,065 
$ (12,892) 

$ 3,164,905 

$ - 
$ - 
$ - 

$ - 

$ - 

$ 175,440 

$ 1,619 
$ (718) 

$ 176,341 

$ - 
$ 3,699,655 
$ 178,543 

$ 3,878,199 

$ 55,282 

$ 1,496 
- - 

$ 14 
$ (6) 

$ 1,504 

$ -  - 
$ 714,237 
$ 34,469 

$ 748,706 

$ 10,672 

$ 

$ 
$ 

$ 

$ - I $ 3,933,481 
I 

$ 759,378 

$ 134,792 
$ 16,708 

$ 151,500 

$ - 
$ - 

$ - 

$ - 
$ 206.136 
$ 9,948 

$ 216,084 

$ 3,080 

$ 698,204 
$ 86,545 

$ 784,749 

$ 219,164 

$ 38.902 
$ 4,822 

$ 43,724 

$ - 
$ 1,758 
$ 85 

$ 1.842 

$ 

$ 
$ 
$ 

$ 

$ 1,869 

$ 332 
$ 41 

$ 373 

26 i $ 

$ 

$ 
$ 

$ 



Allocation t, jecondary and Services Utility Plant 
Total 

w 
2005 COSVG Combine(7-19-06) Secondary and Services 

A 
Line 
No. 

1 
2 
3 
4 

5 

6 

7 
8 

9 

10 

11 
12 

13 

B I C 

Account 

Subtransm~ssion Plant 
Distribution Plant 
General Plant 
Plant In Service 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
Distribution 
General 

Subtotal 

Net Utility Plant 

Allowance for Worklng Capital 
Consumer Deposits 

Net Rate Base 

D E I F I G I H I I I J 1 
TOTAL L~ghting Res~dent~al & Non -Residential Three Phase Three Phase Primary Allocatio 

Factor Over 1000 kW 

$ 
$ 
$ 
$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 
$ 

$ 

Over 1000 kW 

$ - 
$ 294,843 
$ 31,896 
$ 326.739 

$ 4,658 

$ 331,397 

$ 55,643 
$ 15,461 

$ 71,104 

$ 260,293 

$ 7,018 
$ (1,086) 

$ 266,224 

SYSTEM 

$ - 
$ 19,188,146 
$ 2,098,950 
$ 21,286,196 

$ 303.424 

$ 21,589,620 

$ 3,621,213 
$ 1,016,982 

$ 4,638,195 

$ 16,951,426 

$ 461,621 
$ (70,757) 

$ 17,342,290 

Schedule 

$ - 
$ 101,496 
$ 10,978 
$ 112,474 

$ 1,603 

$ 114,077 

$ 19,154 
$ 5,321 

$ 24,476 

$ 89,601 

$ 2,415 
$ (374) 

$ 91,643 

Single Phase Single Phase 0-1 000 kW 

$ - 
$ 14,547,622 
$ 1,592,068 
$ 16,139,690 

$ 230,063 

$ 16,369,754 

$ - 
$ 2,520,711 
$ 276,229 
$ 2,796,939 

$ 39,869 

$ 2,836,808 

$ - 
$ 1,723,474 
$ 186,879 
$ 1,910,354 

$ 27,231 

$ 1,937,585 

$ 325.256 
$ 90,585 

$ 415,842 

$ 1,521,743 

$ 41,118 
$ (6,350) 

$ 1,556,511 

$ 2,745,447 
$ 771.719 

$ 3,517,165 

$ 12,852,588 

$ 350,293 
$ (53,650) 

$ 13,149,231 

$ 475,712 
$ 133,896 

$ 609,607 

$ 2,227,201 

$ 60,777 
$ (9,297) 

$ 2,278,681 



Allocation Secondary and Services Utility Plant 
Demand 

8 I I I 

4 I ~ l a n t  In Service 1 $ 10,347,463 / $ 112,474 
I I I 1 

A 
Line 
No. 

1 
2 
3 

B I C 
Allocatio 

Account I Factor 
I 

I 1 - 

Subtransmission Plant 
Distribution Plant 
General Plant 

5 

D I E I F I G 1 H I I I J I 
TOTAL Lighting Residential & Non -Residential Three Phase Three Phase Primary 

SYSTEM Schedule Single Phase Single Phase 3-1000 kW Over 1000 kW Over 1000 kW 
I I I I I I I 

6 

I I I I 

9 1 Subtotal I ( $ 2,251,751 1 $ 24,476 
1 I I 

14 
14 

CWlP 

Total Utility Plant 

7 
8 

$ - 
$ 9,337,470 
$ 1,009,993 

14 

Distribution 
General 

10 

I I I I I I I 1 I 
13 l ~ e t  Rate Base 1 $ 8,431,036 1 $ 91,643 1 $ 5,833,109 1 $ 866,266 1 $ 1,375,338 1 $ 264,680 1 $ 1 

$ 10,494,961 

$ 19.154 
$ 5.321 

I 

11 
12 

2005 COSVG Cornbine(7-19-06) Secondary and Services g 

$ - 
$ 101.496 
$ 10,978 

$ 147,498 

$ 114,077 

14 
14 

Net Utility Plant 

$ 1,603 

$ 1,762,180 
$ 489,571 

Allowance for Working Capital 
Consumer Deposits 

$ - 
$ 6,460,236 
$ 698,775 

$ 8,243,210 $ 89,601 

$ 222,223 
$ (34,396) 

$ - 
$ 959,400 
$ 103,774 

$ 2,415 
$ (374) 

$ - 
$ 1,523,203 
$ 164,758 

$ - 
$ 293,136 
$ 31,707 

$ 
$ 
$ 



Allocation L ,econdary and Services Utility Plant 
Consumer 

I A l  B I C 
Line 
No. 

I I 

4 (plant In Service I 

Allocatio 
Account / Factor 

I 

I 
2 
3 

I I 

6 l ~ o t a l  Utility Plant I 
I 
Accumulated Depreciation 

7 Distribution 15 
8 General 15 

Subtransmission Plant 
Distribution Plant 
General Plant 

11 Allowance for Working Capital 
? 2 Consumer Deposits 

15 
15 

I I 

13 ( ~ e t  Rate Base 1 

I 
- I I - I I 

TOTAL Lighting Residentiai & Non -Residential Three Phase Three Phase Primary 
SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 

I I I I I I 1 

2005 COSVG Combine(7-19-06) Secondary and Servlces % 



2005 COSVG Cornbrne(7-19-06) 3-Phase Meters 

Allocatior )-Phase Meters Utility Plant 
Consumer 

A 
Line 
No. 

1 
2 
3 

4 

5 

6 

7 
8 

9 

10 

11 
12 

13 

B I C 

Account 

Subtransmiss~on Plant 
D~str~bution Plant 
General Plant 

Plant In Serv~ce 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
Distr~bution 
General 

Subtotal 

-- 

D I E I F G H I I I J 1 
TOTAL Llg hting Residential 8, Non -Residential Three Phase Three Phase Prlmary 

SYSTEM Schedule Singie Phase S~ngle Phase 0-1 000 kW Over 1000 kW Over 1000 kW 

Allocatio 
Factor 

13 
13 

13 

13 
13 

- 

$ - 
$ 1,013,004 
$ 29,651 

$ 1,042,654 

$ 14,863 

$ 1,057,517 

$ 191,175 

Net Utility Plant 

Allowance for Working Cap~tal 
Consumer Depos~ts 

Net Rate Base 

$ - 
$ - 
$ - 

$ - 

$ - 

$ - 

$ - 

-- 

$ - 
$ - 
$ - 

$ - 
$ - 

$ - 

$ - 

I 

$ - 
$ - 
$ - 

$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

- 

$ - 

$ - 

$ - 

$ - 

$ - 
-$-$ 

$ - 

$ 14.372 

$ 205.548 
.- 

$ 851,969 

$ 46.122 
$ (3,466) 

$ 894.625 

$ - 
$ 998,4: 1 
$ 29.223 

$ 1,027,634 

$ 14,648 

$ 1,042,283 

$ 188,421 
$ - 

$ - 

$ - 
$ - 
$ 

$ - 

$ 86 

$ 1,234 

$ 5,114 

$ 277 
$ (21) 

$ 5.370 

$ - 
$ 8,513 
$ 249 

$ 8,762 

$ 125 

$ 8,887 

$ 1.607 
$ 14.165 

$ 202.587 

$ 839,696 

$ 45.457 
$ (3,416) 

$ 881,737 

$ 121 

$ 1,727 

$ 7.159 

$ 388 
$ (29) 

$ 7,518 

I 
$ 
$ 6,080 
$ 178 

$ 6,258 

$ 89 

$ 6,348 

$ 1,148 

I 

' 



2005 COSVG Cornbine(7-19-06) l-Phase Meters 

Allocation U, l-Phase Meters Utility Plant 
Consumer 

A 
Line 
No. 

1 
2 
3 

4 

5 

6 

7 
8 

9 - - 

B 

Account 

Subtransmiss~on Plant 
D~stribut~on Plant 
General Plant 

Plant In Service 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
-- 

Distribution 
General 

C 
Allocation 

Factor 

17 
17 

17 

17 
17 

$ 

$ 
$ 

$ 

$ - 
$ - 
$ - 

$ - 

10 

11 
12 

13 

D 1 E 
I I 
i F G I H I I J 1 

TOTAL Lightlng Resldentlal & Non -Res~dent~al Three Phase Three Phase Pr~mary 
SYSTEM Schedule Slngle Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 

$ - 
$ 3,638,070 
$ 106,486 

$ 3,744,556 

$ 53.377 

$ 3,797,933 

$ 686,581 
$ 51,617 

$ 738,198 

Net Utility Plant 

Allowance for Worklng Cap~tal 
Consumer Deposits 

Net Rate Base 

$ - 
$ - 
$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ 3,059,735 

$ 165,641 
$ (12.447) 

$ 3,212.928 

$ - 
$ - 
$ - 

$ - 

$ - 
$ 3,049,373 
$ 89,255 

$ 3,138,628 

$ 44,740 

$ 3,183,368 

$ 575,482 
$ 43.264 

$ 618,746 

$ - 
$ 588,697 
$ 17,231 

$ 605,928 

$ 8,637 

$ 614,565 

$ ?11,100 
$ 8,352 

$ 119,452 

$ 2,564,622 

$ 138,837 
$ (10.433) 

$ 2,693,026 

$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 

- 

$ - 
$ - 
$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - $  

$ - 
$ - 
$ - 

$ - 
$ - 

- -  

$ - 

$ - 
$ - 

- $  

$ 495,113 

$ 26,803 
$ (2,014) 

$ 519.902 

$ - 
$ - 
$ - 

$ - 



~ ~ ! I I ! B  (90-6 l-i)au!q~o3 OAS03 SOOZ 

L69 $ I SL6 $ 
I 

(6) $ $ 

lOP'P11 $ 

( ~ 9 5 )  $ 
60S'SZ $ 

PSPL68 $ 

988'18 $ 

988'18 $ 
- $ 

O P E ' L L ~  $ 

80P'Z $ 

~ £ 6 ' 8 9 1  $ 

ZE6'891 $ 
- $ 
- $ 

MY 000 1-0 

SS 1 $ -  

SPS $ 

66P $ 

668 $ 
$ 

EPO' 1 $ 

S 1 $ 

6Z0'1 $ 

6ZO' I $ 
$ 

I - $ 

MY 000 1 JaAO 
h e u u d  aseyd a a ~ q 1  aseyd a a ~ y l  lerluaplsatj- u o ~  18 l e~uap~saa 6u!ly6!7 l V 1 0 1  

I r I I I H I 9 I A I 3 I a 

LLZ $ 

E9L $ 

869 $ 

869 $ 
- $ 

1 9 ~ ' ~  $ 

l Z  $ 

OPP'L $ 

OPP'1 $ 
- $ 
- $ 

MY 000 1 JaAO 

8LS'P6S $ 

(616'1) $ 
9LS'ZSl $ 

LZ6'P9P $ 

L8S'SZP $ 

L8S'SZP $ 
- $ 

8 0 ~ ~ 0 6 8  $ 

SlS'Zl $ 

E66'LL8 $ 

€66'LL8 $ 
- $ 
- $ 

aseyd a l 6 u l ~  

Weld A$!l!$n 6 ~ ! 1 1 ! ~  qlo!$e2011v 

Jo!$e3ollV 

3 I a 

668'6LO'E $ 

( 8 1 1 ' ~ ~ )  $ 
9ZL.989 $ 

OEZL80P'Z $ 

au!l  
v 

Jawnsuo3 

- $ 

- $ 
- $ 

- $ 

06P'06L'E $ 

(909'81) $ 
P81'SP8 $ 

Z16'~96'Z $ 

S8P6POZ'Z $ 1  - $ PS1'61L'Z $ 

PSL'ELL'Z $ 
- $ 

9 9 0 ~ ~ ~ 9 ' s  $ 

L8L'6L $ 

08ZcL6S'S $ 

08ZLL6SLS $ 
- $ 
- $ 

Lq31SAS 

S8P'POZ'Z $ 
- $ 

PCL'ZCS'P $ 

8Z8'P9 $ 

988'LPS'P $ 

988'LPS'P $ 
- $ 
- $ 

ase€l a3e2l 3aN 

sysodaa ~aunsuo3  
jeyde3 GUI~JOM J O ~  a3ue~ol ly  

3ueld A3!1!3n 3 3 ~  

- $ 
- $ 

- $ 

- $ 

- $ 

- $ 
- $ 
- $ 

61 
61 

61 

6 1 

.toped 

€ 1 

z 1 
11 

0 1 

aselld ~ I ~ U ! S  alnPaWS 

IelolqnS 1 6 

le~auas 
uollnqulsla 

uo!tepa.idaa p a ~ e ~ n l u n ~ z ~ v  

I I I 

dlM3 

a 3 1 ~ a s  UI lueld 

Yeid leJaua9 
weld uo!$nquls!a 

lueld uo!sslusuejiqng 

- - 

~ u n o z ~ q i  

8 

9 

S 

p 

E 
z 
1 

'ON 



A 

2005 COSVG Combine(7-19-06) Metering 0 0 

Allocation , Aetering Utility Plant 

, 

Consumer 
A 

Line 
No. 

1 
2 
3 

4 

5 

6 

7 
8 

9 

10 

11 
12 

13 

B I C 
( 

Account 

Subtransm~ssion Plant 
Distrlbution Plant 

ppp 

General Plant 

Plant In Service 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
Distribution 
General 

Subtotal 

Net Utility Plant 

Allowance for Working Capital 
Consumer Deposits 

.Net Rate Base 

D 1 E F G H I I 1 J I 
TOTAL Ltght~ng Res~dentiai & Non -Res~dent~al Three Phase Three Phase Primary Allocation 

Factor 

-- 

18 

18 

18 
18 

I 

SYSTEM 

$ - 
$ - * $  
$ - 
$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ 8,573 
$ - 

, $ 8,573 

Scnedule Single Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 
---, 

$ - $ - 
- $  

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

-- 

i 

$ - $ - $ 

! 

$ - 
- $  

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ 6,041 
$ - 

$ 6,041 

- $  
$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ 1,166 
$ - 

$ 1,166 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ 1,346 
$ - 

$ - 

$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ 11 

, $  - 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 8 
$ 

i 

$ 1.346 1 $ 11 $ 8 



Allocation 01 ~onsumer Services I Utility Plant 
Consumer 

2 

2005 COSVG Combine(7-19-06) Consumer Services 1 O 

A 
Line 
No. 

, 1 
2 
3 

4 

5 

6 

7 
8 

9 

10 

11 
12 

13 

B 

Account 

Subtransrn~ssion Plant 
Distribution Plant 
General Plant 

Plant In Serv~ce 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
D~stribution 
General 

Subtotal 

Net Utility Plant 

Allowance for Work~ng Capital 
Consumer Depos~ts 

Net Rate Base 

C 
Allocation 

Factor 

20 

20 

20 

D I E I F G H I 1 J 
TOTAL L~ghting Residential & Non -Res~dentlaI Three Phase Three Phase Pr~rnary 

, 

SYSTEM 

$ - 
$ - 
$ 626,771 

$ 626,771 

$ 8,934 

$ 635,706 

$ - 
$ 303,813 

$ 303,813 

$ 331,892 

$ 92.957 
$ (2.083) 

$ 422,766 

Schedule 

$ - 
$ - 
$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 

I 
$ - ) $ 348,846 1 $ 67,346 

Singie Phase S~ngle Phase 
I 
I 

0-1000 kW 

$ - 
$ - 
$ 9,605 

$ 9,605 

$ ?37 

$ 9,742 

$ - 
$ 4,656 

$ 4,656 

$ 5,086 

$ 1.425 

$ (32) 

I 

$ - 
$ - 
$ 517,181 

$ 517,181 

$ 7,372 

$ 524,553 

$ - 
$ 250,692 

$ 250,692 

$ 273,861 

$ 76,704 

$ 6.479 

$ - 
$ - 
$ 99.844 

$ 99,844 

$ 1,423 

$ 101,268 

$ - 
$ 48,397 

$ 48,397 

$ 52,870 

, $ 14,808 

Over 1000 kW Over 1000 kW 

I $  (1,71911 $ (332) 

$ - 
$ - 
$ 82 

$ 82 

$ 1 

$ 83 

$ - 
$ 40 

$ 40 

$ 55 

$ 
$ 
$ 58 

$ 58 

$ 1 

$ 59 

$ 
$ 28 

, $ 28 

$ 39 

I 

$ 43 

$ 12 
$ (0) 

$ 3 1 

$ 9 
$ (0) 



..A 

2005 COSVG Combine(7-19-06) Security Lights 

Allocation o. ~curity Lights Utility Plant 
Direct 

A 
Line 
No. 

1 
2 
3 

4 

5 

6 

7 
8 

9 

10 

11 
12 

13 

Assignments 
B C 

Account 

Subtransmrssion Plant 
Drstrrbutron Plant 
General Plant 

Plant In Servrce 

CWlP 
- 

Total Utility Plant 

Accumulated Depreciation 
Distribution 
General 

Subtotal 

Net Utility Plant 

Allowance for Work~ng Caprtal 
Consumer Deposrts 

Net Rate Base 

D E F I G I H I I I J 1 
TOTAL Lrghting Resrdential & Non -Resrdentral Three Phase Three Phase Prrmary Allocatio 

Factor 

23 
23 
23 

23 

23 
23 

23 
23 

SYSTEM 

$ - 
$ 3,346,974 
$ 272,799 

$ 3,619,773 

$ 51,598 

$ 3,671,371 

$ 631,645 
$ 132,233 

$ 763,879 

$ 2,907,493 

$ 51.827 
$ (12,032) 

1 $ 2,947,287 

Schedule 

$ - 
$ 3,346,974 
$ 272,799 

$ 3,619,773 

$ 51,598 

$ 3,671,371 

$ 631,645 
$ 132,233 

$ 763,879 

$ 2,907,493 

$ 51,827 
$ (12,032) 

$ 2,947,287 

Single Phase 

$ - 
$ - 
$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 

$ - 

Single Phase 

$ - 
$ - 
$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 

0-1000 kW Over 1000 kW Over 1000 kW 

$ - 
$ - 

$ - I $  - $ - i $  

$ - 
$ - 

$ 
$ 
$ 

$ 

- $ 

$ 

$ 
$ 

$ 

$ 

$ 
$ 

- $ - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 

I 

' $  - 
-- - 

$ - 
$ - 

$ - 

$ - 
$ - 

$ - 

$ - 

$ - 
$ - 



Total Utilii. .nt 

A 

2005 COSVG Cornbine(7-19-06) Totals 



Total Util, ant 
Demand 

I I I I I I I 
11 ( Subtotal 1 $ 29,700.579 ( $ 340,700 1 $ 22,281,692 1 $ 3,321,058 $ 2,766.073 

I I I 8 I I I 

A 
Line 
No. 

1 
2 
3 
4 
5 

6 

7 

8 

I 

15 lNet Rate Base 
I I I I I 1 $ 115.027,711 ( $ 1,313.306 1 $ 86,091,406 1 $ 12.833,761 1 $ 10,877,533 

I 
Plant In Service 

CWlP 

Total Utility Plant 

12 

13 
14 

2 

0 

2005 COSVG Cornbine(7-19-06) Totals 

B G I 

Allocatior 
Account 

Production Plant 
Transrnlsslon Plant 
Subtransm~ss~on Plant 
D~stributlon Plant 
General Plant 

D I E I F I G I H I I I J 
TOTAL Llghtlng 

1 
Res~dential& Non -Residentla1 Tnree Phase Three Phase Prlmary 

SYSTEM Schedule Slngie Phase Slngie Phase 0-1 000 kW Over 1000 kW Over 1000 kW 

$ 140,895.350 

$ 2,008.395 

$ 142,903,745 

Net Utility Plant 

Allowance for Working Capital 
Consumer Deposits 

Factor 
I 
I 

$ 1,609.235 

$ 22,939 

$ 1,632,174 

$ 113,203,166 

$ - 
$ - 
$ - 

$ 97,434,597 
$ 8,032,772 

$ - 
$ - 
$ - 
$130.386.711 
$ 10,508,639 

$ - 
$ - 
$ - 
$ 1,484,226 
$ 125,009 

$ 105,467,369 

$ 1,503,386 

$ 106,970,755 

$ 1,291,474 

$ - 
$ - 
$ - 
$ 14,526,012 
$ 1,195,908 

$ 2,292.895 1 $ 27,182 
$ (468,35011 $ (5,349) 

I 

$ 15,721,920 

$ 224.108 

$ 15,946,029 

$ 84,689,064 

$ - 
$ - 
$ - 
$ 12,456,749 
$ 856,602 

$ 13,313,357 

$ 189.775 

$ 13,503,127 

$ 1.752,927 
$ (350,584) 

$ 12,624,971 

I 

$ 10,737,054 

$ 261,052 
$ (52,261) 

$ - 
$ - 
$ - 

$ 184.734 
$ (44.255, 

$ 
$ 

. $  
$ 2,752,989 
$ 184.201 

$ 1,732,137 
$ 114,146 



Total Utility Plb, ,~  
Consumer 

A B I C l  D I E 1 F G I H I I I J 1 
Line 
No. 

I 1 I I I I I I I 

8 l ~ o t a l  Utility Plant I $ 61,827,338 1 $ - 1 $ 50,126,214 1 $ 9,677,121 ( $ 1,997,516 1 $ 17,031 1 $ 
1 I I I I I I I I 

~llocatior/ TOTAL Lighting Residential & Non -Residential Three Phase Three Phase Primary 

Account I Factor ( SYSTEM Schedule Single Phase Single Phase 0-1 000 kW Over 1000 KW Over 1000 kW 
! I 

6 

7 

, 8 I I I I 

$ - 
$ - 
$ - 
$ 50,054,439 
$ 10,903,967 

1 
2 
3 
4 
5 

2005 COSVG Combine(7-19-06) Totals $ 

Production Plant 
Transmission Plant 
Subtransm~ssion Plant 
Distribution Plant 
General Plant 

Plant In Sewlce 

CWlP 

9 
10 

11 

$ - 

$ 60,958,406 

$ 868,933 

Accumulated Depreciation 
Distr~bution 
General 

Subtotal 

$ - $ - 

$ - 

$ - 

- - -  

12 

13 
14 

15 

$ - 
$ - 
$ - 
$ - 
$ - 

$ 47,095,547 

$ 2,145.451 
$ (202,632) 

$ 49,038,366 

Net Utility Plant 

Allowance for Worklng Capital 
Consumer Depos~ts 

Net Rate Base 

$ - 
$ - 
$ 1.698,879 
$ 270.563 

$ 49,421.732 

$ 704,483 

$ 9,446.341 
$ 5,285,450 

$ 14.73:.791 

$ - 
$ - ! $  - 
$ - ' $  - 

$ - 
$ - 
$ - 

$ - 

I 

$ 
$ - 
$ - 
$ 14,485 
$ 2,307 

$ 40,512,130 
$ 8.909,601 

$ 9,541,117 

$ 136,004 

$ - 
$ - 

$ - 

$ 
$ 
$ 7,871 
$ 1,452 

$ 7,821,073 
$ 1,720,044 

$ 38,161,984 

$ 1,724,341 
$ (164,283) 

$ 39,722,042 

$ 1,969,442 

$ 28.073 

$ 7,645,504 
$ 4,318,727 

$11.964.230 

$ 16.792 

$ 239 

$ 1,476,003 
$ 833,752 

$ 7,367,365 

$ 332,893 
$ (31,716) 

J 

$ 9,324 

$ 133 

$ 13,179 

$ 742 
$ (56) 

$ 13,865 

$ 1,545,752 

$ 86,985 
$ (6,547) 

$ 320,615 
$ 131.149 

$ 7,267 

$ 490 
$ (31) 

$ 7,726 $ 7.668,542 1 $ 1,626,190 

$ 2,734 
$ 1,118 

1 

$ 1,485 
$ 704 

$ 3,852 2,309,755 $ 2,190 $ 451,764 



...A 

2005 COSVG Cornblne(7-19-06) Totals a 

Total Utility t ,( 

Direct 
A 

Line 
No. 

1 
2 
3 
4 
5 

6 

7 

8 

9 
10 

11 

12 

13 
14 

15 

Assignments 
B 1 C D 

Account 

Production Plant 
Transmission Plant 
Subtransrn~ss~on Plant 
Distribution Plant 
General Plant 

Plant In Service 

CWlP 

Total Utility Plant 

Accumulated Depreciation 
Distribution 
General 

Subtotal 

Net Utility Plant 

Allowance for Working Capital 
Consumer Deposits 

Net Rate Base 

E 1 F 1 G I H I I 1 J 
Allocatior 

Factor 

- 

1 
TOTAL Lighting Residential & Non -Residentla1 Three Phase Three Phase Prrrnary 

SYSTEM 

$ - 
$ - 
-$ - 

$ 3,346,974 
$ 272.799 

$ 3,619.773 

$ 51,598 

$ 3,671,371 

$ 631,645 
$ 132,233 

$ 763,879 

$ 2,907,493 

$ 51,827 
$ (12,032) 

$ 2,947,287 

Schedule 

$ - 
$ - 
$ - 
$ 3,346.974 
$ 272,799 

$ 3,619.773 

$ 51,598 

$ 3,671,371 

$ 631,645 
$ 132,233 

$ 763,879 

$ 2,907,493 

$ 51,827 
$ (12,032) 

$ 2,947.287 

Single Phase Single Phase 0-1 000 kW Over I000 kW Over 1000 kW 

$ - $ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 

$ - 

$ 

I 

$ - 
! $  - 

$ - 
$ - 
$ - 

$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 
$ 

$ 

$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 
$ - 

$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 



0 --4 

2005 COSVG Combine(7-19-06) Production 



Allocation of Production Ex~enses 



Allocation o f  Production Exuenses 
Demand Related 

A 
Line 
No. 

1 
2 
3 
4 -- 

5 
6 
7 
8 
9 
10 

B i c 1  D I E I F G H I I I J 
AIIocaticf TOTAL Lighting Residential B Non -Residentia Three Phase Three Phase Primary 

Account I Factor1 SYSTEM Schedule Singie Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 

Regular Tariff Demand 
Regular Tariff Energy 
Regular Tariff WDA 

L 

3 

, 

4 - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

-$ 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
5 - 

I 1 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
5 - 
$ LA - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

I 

3 
3 

11 
12 

$ 12,563,865 
$ - 

$ 2.810.197 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
5 - 

- $  
$7 - 

$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

- $  
$ - 
$ - 
$ - 
$ - 

, $  - 

IS - 

$ 18,777,000 
$ - 
$ - 
$ 367,678 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

Schedule 3 - Valley Grain 
Classes A, 6, and C 
Own Use 
Direct Sewed 
Not Applicable 

Not Applicable 
Not Applicable 

23 

24 
25 
26 
27 
28 
29 

30 

31 

32 

18 
19 
20 
21 
22 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
8 - 
$ - 

. $  - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

- 
$ - 

$ 152.662 
$ - 
$ - 

24 

3 
3 

Not Applicable 
Not Applicable 
Not Applicable 

556 - System Control 8 Load Disp. 
557 - Other Power Supply Expenses 

13 
14 
15 
16 
17 

$ 19,144,678 

$ - 
$ - 
$ - 
$ - 
$ - 

$ 1,899,899 
$ - 

$ 749.932 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 

- $  
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

- $  
$ - 
$ - 
$ - 
5 - 
$ - 

s - 

Not Applicable 
Not Applicable 
Not Applicable 
Not Applicable 
Not Applicable 

$ - 
$ - 
$ - - 

-- 

$ 

Total Purchased Power Costs 

Subtransmission 1 3  

$ - 
1 %  - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

Not Applicable 
, Not Applicable 

$ 968.122 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 

- 
$ 

$ 

$ 
. $  

$ 
$ 
$ 
$ 

- 
$ 
$ 
5 
$ 
$ 

s 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
16 - 
S - 
$ - 
$ - 
$ - 

$ 152,662 

Distribution Operations 
Distribution Maintenance 
Customer Accounts 
Customer Service 
Sales 

Distribution O&M Before A&G 

Adm~nistrative 8 General 

Depreciation and Amortization 
Distribution 

48 

$ 2,810,197 
$ - 

2 

3 
COSVG Cornbtne(7-19-06) Production * 

3 
3 

$ 
$ 
$ 
$ 
$ 
$ 
16 
16 
$ 
$ 
$ 
$ 

$ 749.932 

3 
3 
3 
3 
3 

3 

L$ 
3 

3 

, 3  

Total Expenses 

33 

34 

35 
36 

$ - - 

$ 968,122 

I 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 

- 1 6  
=$ 

$ - 

$ - 
$ - 

General 

Subtotal - Dep. & Arnort. 

Taxes 
Debt Servrce 

. $  19,144,678 

$ $ 

$ 749.932 
$ - 

2005 

$ 12.563.865 

5 - 
$ - 
$ - 
$ - 
$ - 

$ - 
5 - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 

- 5  
- 

$ - 

$ - 
I $  - 

$ 12,563,865 

37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

47 

$ 152.662 

$ 600,444 
$ 

$ 1,899.899 

9 - 
$ - 
$ - 
$ - 
$ - 

I 
$ 1.899,899 ] , $  2,810,197 

$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

426 - Realized Gainl(Loss) 
431 - Interest on Customer Deposits 
930.2 Donations 
426. Other 

$ 367,678 
$ 
$ 
$ 

$ - j $  - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

3 
3 
3 
3 

$ - 
$ - 

- $  
$ - 

$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - $  

$1 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 
$ - 
$ - 

I 
' $  - 

$ - 

- $  
$ - 

$ - 

$ - 
$ - 
$ - 
$ - 

. $  - 
$ - 

$ 
$ - 
$ - 
$ - 
$ - 
$ - 

I 

S - 

User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 

Subtotal -Other Expenses 

$ - j $  - 

1 %  
$ 
$ 

3 
3 
3 
3 
3 
3 

S - S - 



A 

2005 COSVG Comblne(7-19-06) Substation 

Allocation OT substation Expenses 
Demand Related 

A G I H I I J 1 
Line 
No. 

B 

Account 

C D E I F 
, 

Allocation 
Factor 

I 

1 ISubtransmiss~on 
2 IDlstr~bution Operat~ons 

TOTAL Llght~ng Resldentlal & Non -Res~dentrai Three Phase Three Phase Pr~mary 
SYSTEM Schedule Single Phase Slngle Phase 0-1000 kW Over 1000 kW Over 1000 kW 

7 
7 
7 

3 
4 
5 
6 

7 

Distribut~on Ma~ntenance 
Customer Accounts 
Customer Servlce 
Sales 

Distribution O&M Before A&G 

$ - 
$ 339,995 
$ 539,729 
$ - 
$ - 
$ - 

$ 879,724 

8 

9 
10 

11 

12 
? 3 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 

25 

$ 113,144 

$ 861,370 
$ 10,219 

$ 871,589 

$ 3,777 
$ 637,283 
$ - 
$ 3,485 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ 644,546 

$ 2,509,003 

$ - 
$ 2.741 
$ 4,351 
$ - 

$ - 
$ - 

$ 7,092 
I ! 
Adm~n~strat~ve & General 

Depreciation and Amortization 
Distr~bution 
General 

Subtotal - Dep. & Amort. 

Taxes 
Debt Service 
426 - Reallzed Galn/(Loss) 
431 - Interest on Customer Deposits 
930.2 Donations 
426. Other 

User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 

Subtotal - Other Expenses 

Total Expenses 

$ 912 

$ 6,944 
$ 82 

$ 7,027 

$ 30 
$ 5,138 
$ - 
$ 28 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

7 

7 
7 

PLTINS 
Rate Base 
Rate Base 
Rate Base 

7 
7 

$ - 
$ 13,465 
$ 21,374 
$ - 
$ - 
$ - 

$ 34,839 

$ - 
$ 50,455 
$ 80,096 
$ - 
$ - 
$ - 

$ 130,551 

I 

$ - 
$ 225.576 
$ 358,093 
$ - 
$ - 
$ - 

$ 583,669 

$ 
$ 13,647 
$ 21,664 
$ 
$ 
$ 

$ 35.31 1 

$ 4,481 

$ 34,112 
$ 405 

$ - 34,517 -- 

$ I50 
$ 25,238 
$ - 
$ 138 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 16,791 

$ 127.827 
$ 1,517 

$ 129,344 

$ 561 
$ 94,573 
$ - 
$ 517 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ 34,111 
$ 54,151 
$ - 
$ - 
$ - 

$ 88,262 

$ 75,068 

$ 571,492 
$ 6,780 

$ 578.272 

$ 2,506 
$ 422,817 
$ - 
$ 2,312 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 

$ 4.54: 

$ 34,574 
$ 41 0 

$ 34,984 

$ 152 
$ 25,580 
$ 
$ 140 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 25,525 

$ 99,362 

$ 95,651 

$ 372,336 

$ 11,352 

$ 86,427 
$ 1,025 

$ 87,446 

$ 379 
$ 63,938 
$ - 
$ 350 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 25,871 

$ 100,708 

$ 64,667 

1 $ 251,726 

$ 5,196 

$ 20,227 

$ 427,636 

$ 1,664,644 



= aSe4d-E h e u ! ~ d  (90-61-~)au!quo3 9 A S 0 3  SOOZ ..-- 

I 

ZS6'E 1 1 $ 

110'12 $ 

$ 
$ 
$ 
$ - $ 
$ 
$ 
$ 

E l  C $ 
$ 

~ 0 9 ' 0 ~  $ 
962 $ 

6E9'LZ $ 

108 $ 
8E8'9Z $ 

P98'8 $ 

869'9S $ 

$ 
$ 
$ 

LS9' 1P $ 
08L'P 1 $ 

$ 

MY 000 1 JaA0 
h e w ~ ~ d  aseyd a a ~ y l  aseyd a a ~ y l  le~luap~satj- u o ~  9 leiluaplsag 6uqu611 lU01 

r I H I 3 i d I 3 I a 

E91'EZl $ 

6OL'ZZ $ 

- $ 
- $ '  
- $ 
- $ 
- $ 
- $ 
- $ 
- $ 

ZZl $ 
- $ 

sgz'zz $ 
OZE $ 

EL8'6Z $ 

598 $ 
L00'6Z $ 

1.8S66 $ 

000'19 $ 

- $ 
- $ 
- $ 

SZO'SP $ 
SL6'SL $ 

- $ 

MY 000 1 JaA0 

sasuadxg aseyd-E h e u p  JO uo!je3ollv 

Jo!le3olltl 
3 

8EE'SlS $ 

PSZ'EL 1 $ 

- $ 
- $ 
- $ 
- 
- $ 
- $ 
- $ 

- 
LO9 $ 

- $ 
i l i 0 ' l i . l  $ 
009'1 ' $  

OL6'8P1 $ 

6ZE'P $ 
lP9'PPl $ 

ZE6'LP $ 

1L1'GOE $ 

- $ 
- $ 
- $ 

OSZ'SZZ $ 
1Z6'6.L $ 

- $ 

MY 0001-0 

a 
wa1sAs 

tlP'88S $ 

lGP'LO1 $ 

- $ 
- $ 
- $ 

$ -  
- $ 
- $ 
- $ 

$ -  $ 
9LS $ 

- $ 
SEE'SOL $ 
OPG'1 $ 

LZZ'1P1 $ 

S91'P $ 
Z9O'LEl $ 

L11'9P $ 

S19'E6Z $ 

au!l  
v 

le&ol~  

16E'Z8S'E $ 

lPl'SS9 $ 

- $ 
- $ 
- $ 

$ -  
- $ 
- $ 
- $ 
- 

E1S'E $ 
- $ 

99z'zt.g $ 
E9E46 $ 

889'86 $ 

PEl'L $ 

- $ 
- $ 
- $ 

$ -  
- $ 
- $ 
- $ 

$ -  
8E $ 

- $ 
~ 6 6 ' 9  $ 
OOL $ 

JOJ3e-J 

- $ 
- $ 
- $ 

1ZLL91Z $ 
S68'9L $ 

- $ 

EP6'190'S $ 

tlL'9Z6 $ 

- $ 
- $ 
- $ 

$ -  $ 
- 
- $ 
- $ 

061'198 $ 

LCE'SZ $ 
8S8'SE8 $ 

SSP'08Z $ 

Z09'S8L'1 $ 
1 
I 

- $ 
- $ 
- $ 

EP1'PI $ 
810's $ 

- $ 

alnPa43S 

- $ 
- $ 
- $ 

EL6'L1EA1 $ 
6Z9'LgP $ 

- $ 

- $ 
- $ 
- $ 

691'098'1 $ 
81Z'O99 $ 

- $ 

f l3 lSAS 

' ~ r o ~  18 .daa - I ~ J O J ~ ~ S  

leJaua3 
uoilnqujsla 

uo!Jez!&iow~ pue uo!Je!3a~daa 

le~aua3 g a~!le~$slulwptj 

9vtl a ~ o ~ a a  ~ 1 8 0  uo!vq!J+s!a 

sales 
a 3 1 ~ a ~  ~awolsn3 

sy~nomt j  ~awopn=) 
a~ueualurew uorlnquls!a 

suoqeJad0 uoqnqulsra 
uolsslwsueJlqng 

~ u n o m v  
I 

aselid ~ I ~ U I S  aseyd ~ I ~ U ! S  

sasuadxg le jo l  

sasuadxg -la410 - lejojqns 

p a u ~ a a  ~ a s n  
paul4aa Jasn 
~au14aa ~asy,  
paul4aa Jasn 

$,- paullaa ~ a s n  
paul~aa ~ a s n  

Jaylo '9ZP 

P8E16 $ 

ZLZ $ 
€11'6 $ 

600'E $ 

091'61 $ 

11 

01 
6 

8 

L 

9 
E; 

p 
E 
z 
1 

'ON 

GZ 

PZ 

EZ 
zz 
12 
oz 
6 1 
8 1 
L1  

E8Z'81Z'1 $ 

PSL'SE $ 
6lS'Z8lC1 $ 

Z96'S6E $ 

L86'OZS'Z $ 

9 1 $ -  $ suolleuoa Z ' O E ~  
696't $ 

- $ 
~ ~ ~ ' 8 0 6  $ 
61Z'EL $ 

(ssoi)/u!e3 paz!leatj - ~ Z P  
a 3 1 ~ a s  w a  

saxe1 

PL 
EL 
Z t  



Allocation of .,lary 3-Phase Expenses 
Demand Related 

A 
Line 
No. 

1 
2 
3 

I 4 
5 
6 

7 

8 

I I I I I I I I 
11 I~ub to ta l  - Dep. & Arnort. I $ 

I 
862,412 1 $ 9,384 1 $ 572.038 1 $ 85,405 1 $ 

I I 
138,230 1 $ 29,781 1 $ 27,574 

I I I , 

B 

Account 

9 
10 

I I I I I 
24 l~ub to ta l  - Other Expenses ! $ 655,606 1 $ 7,134 1 $ 434,864 1 $ 64,925 1 $ 105,082 1 $ 22,640 1 $ 20,961 / 

1 1 I 

Subtransmission 
Distribution Operations 

I I I I I I I I I 
25 l ~ o t a l  Expenses I $ 3,555,399 $ 38,688 1 $ 2,358,298 1 $ 352,093 1 $ 569,869 1 $ 122,776 1 $ I 1  3,675 

C 
Allocatior 

Factor 

Depreciation and Amortization 
Distribution 
General 

A 

2005 COSVG Combine(7-19-06) Primary 3-Phase ij 

D I E I F I G I H I I I J 
TOTAL Lighting Residential & Non -Residential Three Phase Three Phase Primary 

I 
SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 

1 1 I I I I I 

9 

9 
9 

$ - 
$ 461,138 

Distribution Maintenance 
Customer Accounts 
Customer Service 
Sales 

Distribution O&M Before A&G 

Administrative & General 

$ 1,299,678 
$ - 
$ - 
$ - 

$ 1,760.816 

$ 276,565 

9 
9 
9 
9 

9 

$ 837,432 
$ 24.980 

$ - 
$ 5,018 
$ 14,143 
$ - 
$ - 
$ - 

$ 19,160 

$ 3,009 

$ 9,113 
$ 272 

$ - 
$ 305,873 
$ 862,077 

$ 555,469 

$ - 
$ 45,667 
$ 128,708 

$ 82.931 

$ - 
$ 73,912 

$ 16,569 , $ 2,474 

$ 208,316 
$ - 
$ - 
$ - 

$ 1,167,950 

$ 183,446 

$ 134.226 

$ - 
$ - 
$ - 

' $ 282,228 

$ 44,329 

$ - 
$ 15,924 

' $  - 
$ - 
$ - 

$ 174,375 

$ 27,388 

$ 4,004 

$ 
$ 14,744 

$ 44,881 

$ 28.918 

$ 41,554 
$ - 
$ - 
$ - 

$ 60,805 

$ 9,550 

$ 26,775 
$ 863 

$ 
$ 
$ 

$ 56,298 

$ 8,842 

$ 799 
I 



Allocation oh .mary 3-Phase Expenses 

..A ..A 

2005 COSVG Combine(7-19-06) Primary 3-Phase 



A A 

2005 COSVG Combine(7-19-06) Primary l-Phase 

Allocation 
Total 

A 
Line 
No. 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 

11 

12 
13 
14 
15 
16 
17 
18 
19 
20 

' 21- 
22 
23 

-- 
24 

25 

.jrimary l-Phase Expenses 
System 

B 

Account 

Subtransmission 
Distributron Operat~ons 
Distribution Maintenance 
Customer Accounts 
Customer Service 
Sales 

Distribution O&M Before A&G 

Administratwe & Generai 

Depreciation and Amortization 
Distributron 
General 

Subtotal - Dep. & Amort. 

Taxes 
Debt Service 

C 
Allocation 

Factor 

D I E / F 1 G H I I I J 
TOTAL Lightlng Resrdent~al & Non -Residential Three Phase Three Phase Primary 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
I 
( $  - 

$ - 
$ 1,487 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 277,259 

$ 1,516,375 

$ 
$ 
$ 
$ 
$ 
$ 
$ - - 

$ 
$ 
$ 

$ 

$ 

0-1000 kW 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

Over 1000 kW Over 1000 kW 

$ - 
$ - 

$ - 
$ 9,215 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 1,718,731 

$ 9,387,007 

Slngie Phase 
I 

$ - 
$ 197,970 
$ 557,962 
~~p 

$ - 
$ - 
$ - 

$ 755,932 

$ 118,732 

$ 353.729 
$ 10,724 

$ 364.453 

$ 3,964 
$ 271,808 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ 
$ 

SYSTEM Schedule Single Phase 

! ! 

$ - 
$ 103 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 19,239 

$ 104,336 

426 - Realized Galnl(Loss) 
431 - Interest on Customer Deposrts 
930.2 Donatrons 
426. Other 

User Defined 
User Defined 
User Defined 
User Definea 
User Defined 
User Defrned 

Subtotal - Other Expenses 

Total Expenses 

I 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ _  
$ 

$ 

$ 24,511 
$ 1.685.005 

$ - 
$ 10,805 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 2,015.229 

$ 11,007,718 

I 

$ - 
$ 1,224,209 
$ 3,450,333 

- 

$ - 
$ - 
$ - 

$ 4.674.542 

$ 734,214 

$ 2,193,205 
$ 66,315 

$ 2.259.521 

$ 271 
$ 18.865 

$ - 
$ 1,435,711 
$ 4,046,435 
$ - 
$ - 
$ - 

$ 5,482.146 

$ 861,061 

$ 2,571,510 
$ 77,772 

$ 2,649,282 

! 

1 
$ - 
$ 13,532 
$ 38,140 
$ - 
$ - 
$ - 

$ 51,672 

$ 8,116 

$ 24.575 
$ 733 

$ 25,308 

$ 28,746 
$ 1,975,678 



$ 

$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 1  

- $ 

- $ 

- $ 
- $ 
- $ 
- $ 
- $ 

- $ 

- $ 

- $ 
- $ 
- $ 
- $ 
- $ 

86Z'ZEZ $ 

LLL'SL $ 

6EP188P $ 

- $ 
- $ 
- $ 

ZZS'OSE $ 
L16'LZl $ 

- $ 

aseyd al6uls 

- $ 

- $ 

- $ 

- $ 
- $ 
- $ 
- $ 
- $ 
- $ 

MY 0001-0 

$ 

$ 

$ 

$ 
$ 
$ 
$ 
$ 
$ 

SPzL986 $ 

198'C8C $ 

- $ 
- $ 
- $ 
- $ 
- $ 

- $ I  

- $ 
- $ 
- $ 
- $ 
- $ 
- $ 

- $ 

- $ 
- $ 

- $ 

- $ 

- $ 
- $ 
- $ 
- $ 
- $ 
- $ 

- $ 
- $ 
- 

$ 1  

GL6 $ 
- $ 

GZE'8L1 $ 
19S'Z $ 

8ZZ'6€Z $ 

626'9 $ 

- $ 
- $ 
- $ 
- $ 
- $ 
- $ 
- $ 

- $ 

- $ 

MY 0001 JaA0 MY 0001 JaA0 

Z00'Ctr9'9 $ 

E~S'PZZ'C $ 

sasuadxg aseyd-l. hew6 ro uo!qe3oll~ 

uo!)e~ollV 
3 8 

p a ~ a t l  

hewud  aseyd aa-141 aseyd a a q l  le~$uap~sat(- u o ~  g lequaprsa~ 6u1~y611 l V l 0 1  

0 1 

o c 

0 C 
0 1. 

l o p e  j 

au!1 
v 

pueuaa 

uoqnquls!a 
uo!~ez!~.rowv pue uo!$e!3a~daa 

le~aua3 '8 a~qe~ ls~u l l upv  

9 % ~  a ~ o j a 8  ~ ' 8 0  uo!lnq!~ls!a 

sales 
~ ~ I A J ~ S  ~aluolsn3 

slunomv ~aluolsn3 
a3ueualulel/y uoqnqulsla 

suoqe~ado uoqnqu$s!a 
uolssllusueqqng 

~ u n o x ~ v  

0 lZ'P9S'l $ 

98S191S $ 

S96'88ZiE $ 

- $ 
- $ 
- $ 

ZZ9'LZP'Z $ 
ZPE'198 $ 

- $ 

aselld a16ul~ 

I f 1 I H 1 9 I A 3 

9EELPOC $ I Z8SLCSL'L $ 

6EZL6C $ I E89'SZPLC $ 
i 

6 

8 

L 

9 

t. 
E 
z 
1 

'ON 

SLS'PZ $ I E80'1Z8'1 $ 

I 
I 

911'8 $ I 6 ~ ~ ~ ~ 0 9  $ 

I 
ZL9'1S $ 1 9L0'6Z8'E $ 

I 

- $ 1  - $ 
- $ 1  - $ 
- $ 1  - $ 

OP1'8E $ I  G8Z'9Z8'Z $ 
ZES'E1 $ I 16L'Z00i1 $ 

- $ 1  - $ 

t 

I 

alnPaWS W31SAS 

a 

asea a v t l  
ase8 aFkI 

S N l l l d  

0 1 

pauyaa ~ a s n  
Jaylo '9ZP 

suolleuoa Z O E ~  
slisodaa ~awolsn3 uo $sa~alul - 

(ssol)lule3 ~az!!eatl  - ~ Z P  
a 3 1 ~ a ~  lqaa 

saxel  

'FIOUV 8 .daa - l e l o l q n ~  

IeJauaEI 

- $ 
- $ 

$ - 
L9G'9 $ 

- $ 
OLL'OOZ'L $ 
9PZ'Ll $ 

898'019'1 $ 

6S9'9P $ 

8 1 
L 1  
9 1 
G 1 
PL 
€ 1 
Z1 

I. 1 

01 

sasuadxs le)ol 

sasuadxz lay lo  - 1e)o)qng 

- $ 1  - $ 
- $ 1  - $ 
- $ 1  - $ 

E01 $ I SP9'L $ 
- $ 1  - $ 

G98'81 $ ( 096'L6E6C $ 
1LZ $ 1 8LOLOZ $ 

I 
80E'GZ $ I POP'GL8' 1 $ 

I 
I 

EEL $ [ 1ZE'PG $ 

- $ 1  - $ 1  - $ 

sz 

PZ 

P ~ W G  Jasn 
pauyaa Jasn 
pauuaa ~ a s n  
pauyaa ~ a s n  
pauyaa ~ a s n  

- $ 1  
- $ 
- $ 
- $ 

EZ 
zz 
LZ 
oz 
6 1 

- $ 1  - $ 
- $ 1  - $ 
- $ 1  - $ 
- $ 1  - $ 
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2005 COSVG Combine(7-19-06) Transformers ;;; 

Allocatiorl , ransformers Expenses 
Consumer Related 

A 
Line 
No. 

1 
2 
3 
4 
5 
6 

7 

B I  C 
Allocatior 

Account 

Subtransmiss~on 
Distribution Operat~ons 
Distribution Maintenance 
Customer Accounts 
Customer Service 
Sales 

Distribution O&M Before A&G 

D E I F I  G I H I I J 1 
TOTAL Lighting Residential & Non -Residentfa1 Three Phase Three Phase Primary 

Factor 

16 
I 6  

16 

SYSTEM 

$ - 
$ 100,413 
$ 15.976 
$ - 
$ - 
$ - 

$ 116.389 

$ 26,153 

$ 163.695 
$ 2.362 

$ 166,057 

$ 873 
$ 121,759 
$ - 

8 Administrative 8 General 

Depreciation and Amortization 
9 
10 

11 

12 
13 
14 
15 
16 
17 
18 
19 
20 

Schedule 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
- - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 

Single Phase 

$ - 
$ 15,518 
$ 2,469 
$ - 
$ - 
$ - 

$ 17,986 -- 

$ 4,042 

$ 25,297 
$ 365 

$ 25,662 

$ 134.92 
$ 18,816.35 
$ - 

Slngle Phase 

$ - 
$ 80,379 
$ 12,789 
$ - 
$ - 
$ - 

$ 93,168 

$ 20,935 

$ 131,035 
$ 1,891 

$ 132,926 

$ 698.88 
$ 97,466.23 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

, $  - 

$ - 

$ - 

Distribution 
General 

Subtotal - Dep. & Amort. 

Taxes 

431 - Interest on Customer Deposits 
930.2 Donations 
426. Other 

User Defined 
User Defined 
User Defined 

$ 102.91 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ , -  

$ - 

$ 19,054 

$ 66,744 

$ 533.05 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 98,698 

I $  345,726 

' 16 
16 

PLTINS 

0-1000 kW 

$ - 
$ 4,479 
$ 713 
$ - 
$ - 
$ - 

$ 5,191 

$ 1.166 

$ 7,301 
$ 105 

$ 7,406 

$ 38.94 
$ 5.430.59 
$ - 

$ - 
8 - 
$ - 

$ 123,298 

, $ 431,897 , 

16 

21 
22 
23 

24 

25 

$ 29.70 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

Debt Service 
426 - Realized Gainl(Loss) 

$ 666 
$ - 
$ - 
$ - 
$ - 
$ - 

User Defined 
User Defined 
User Defined 

Subtotal - Other Expenses 

Total Expenses 

Over 1000 kW 

$ - 
$ 38 
$ 6 
$ - 
$ - 
$ - 

$ 44 

$ 10 

$ 62 
$ 1 

$ 63 

$ 0.33 
$ 46.30 
$ - 

qate Base 
?ate Basq 

Over 1000 kW 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ 
$ 

$ 

$ 
$ 
$ 

$ 0.25 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

: $  - 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ 5,499 

$ 19,263 

$ 47 

$ 164 



Allocation of aecondary and Services Expenses 
Total Svstem 

A 
Line 

B I C 
Allocatio 

Account 1 Factor 
I 

S U D ~ ~ ~ ~ S ~ ~ S S I O ~  
Distribution Operat~ons 
Distribution Maintenance 
Customer Accounts 
Customer Service 
Sales 

D 

Distribution O&M Before A&G 

I I I I I I I I 

Deoreciation and Amortization I 1 1 1 1 I I 1 1 

E I F I G 1 H I I I J 

$ - 
$ 410,176 
$ 1,156,049 
$ - 
$ - 
$ - 

Administrative & General 

TOTAL Lighting Residential & Non -Residential Three Phase Three Phase Primary 
SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 

I I I I I I I 

$ 1,566,225 

I I I I I I I I 

Subtotal - Dep. & Amort. I 1 $ 701,827 1 $ 3,711 ( $ 532,110 1 $ 92.204 1 $ 63,021 1 $ 10.781 1 $ 

$ - 
$ 2,146 
$ 6,049 
$ - 
$ - 
$ - 

$ 246,001 

Distribution 
General 

$ 8,195 

$ - 
$ 311,255 
$ 877,247 
$ - 
$ - 
$ - 

$ 1,287 

Taxes 
Debt Service 
426 - Realized Gain/(Loss) 
431 - Interest on Customer Deposits 
930.2 Donations 
426. Other 

User Defined 
User Defined 
User Def~ned 
User Defined 
User Defined 
User Defined 

I I I I I I I I 
Total Expenses I $ 3,049,852 1 $ 16,025 1 $ 2,313,534 1 $ 401,201 1 $ 272,535 ( $ 46,557 1 $ 

$ 1,188,502 

I 

Subtotal - Other Expenses 

4 

2005 COSVG Cornbine(7-19-06) Secondary and Servlces g 

$ - 
$ 54,004 
$ 152,205 
$ - 
$ - 
$ - 

$ 186,674 

$ 515,249 
$ 16,861 

$ 679,608 
$ 22,219 

$ 8,212 
$ 524.717 
$ - 
$ 2,870 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 206,209 

$ 3,595 
$ I16 

$ 535,799 

$ - 
$ 36,536 
$ 102,972 
$ - 
$ - 
$ - 

$ 32,388 

$ 43 
$ 2,774 
$ - 
$ 15 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 139,508 

I 

$ 10.443 1 $ 
$ 338 1 $ 

I 

I 

$ 2.832 

$ - 
$ 6,236 
$ 17,575 
$ - 
$ - 
$ - 

$ 21,942 

$ 89,279 
$ 2,925 

$ 6,232 
$ 397,841 
$ - 
$ 2,176 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 
$ 
$ 
$ 
$ 
$ 

$ 23.811 

$ 61,042 
$ 1,979 

$ 406,248 

$ 

$ 3,740 

$ 1.081 
$ 68,941 
$ - 
$ 377 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ .- 

$ 

$ 70.399 

$ 732 
$ 47,104 
$ - 
$ 258 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 

$ 48,093 

$ 125 
$ 8,057 
$ - 
$ 44 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 8,226 $ 



$ 

$ 

$ 
$ 

- $ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

- $ 

$ 

$ 
$ 

$ 

$ 

$ 
$ 
$ 
$ 

Z8P'CSC $ 

L9LC9Z $ 

- $ 
- $ 
- $ 
- $ 
- $ 
- $ 
- $ 
- $ 

EPL $ 
- $ 

~ 1 z ' g z  $ 
90P $ 

6LO'SE $ 

660'1 $ 
086'EE $ 

891'21 $ 

69P'LL $ 

- $ 
- $ 
- $ 

181'LS $ 

PSZ'9P $ 

8LCS8 $ 

- $ 
- $ 
- $ 
- $ 
- $ 
- $ 
- $ 
- $ 

PP $ 
- $ 

010'8 $ 
PZ1 $ 

81L'Ol $ 

9EE $ 
Z8E'Ol $ 

81L'E $ 

OL9'EZ $ 

- $ 
- $ 
- $ 

LLP'LL $ 

SZO'OZ0'L $ 
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- $ 
- $ 

296 $ 
- $ 

g ~ s ' g ~ t  $ 
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$ 

MY 000 1 JaA0 
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EiPL'1 $ 
6PS'EG $ 

81EL61 $ 

P66'ZZ 1 $ 

- $ 
- $ 
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- $ 
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- $ 
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- $ 

51 $ 
- $ 

PLL'Z $ 
EP $ 

1 IL'E $ 

9 1 ~  $ 
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- $ 
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- $ 
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- $ 

alnPall3S 
au!1 
v 
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h e ~ u d  aseyd a a ~ q l  aseyd a a ~ q l  le~luap~saa- u o ~  3 lelpaplsaa 6urlq617 l'd101 
I r I I I H I 9 I 4 I 3 l a 

OZE'PLP'L $ 

OCS'09Z $ 

- $ 
- $ 
- $ 
- $ 
- $ 
- $ 
- $ 
- $ 

S6E'C $ 
- $ 
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Allocation 08 4econdary and Services Expenses 
Consumer 

A 
Line 
No. 

I 
2 
3 

- 

4 
5 
6 

7 

8 

9 
10 

11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

24 

25 

Related 

6 I C 
Allocatio~ 

D 

Account 

Subtransrnlss~on 
Distr~bution Operations 

Factor 

15 
15 

Distribution Maintenance 
Customer Accounts 

E 

Customer Servlce 
Sales 

Distribution O&M Before A&G 

Adm~nistrative & General 

Depreciation and Amortization 
Distribution 
General 

Subtotal - Dep. & Amort. 

Taxes 
Debt Service 

F 1 G I H I I I J 1 
TOTAL Lighting Residential & Non -Residential Three Phase Three Phase Primary 

SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 KW Over 1000 kW 

15 
15 

15 

15 
15 

PLTINS 
pate Basc 

$ - 
$ 212,719 

$ - 
$ - 

$ - 
$ - 

$ 812,251 

$ 127,577 

$ 348,892 
$ 11,523 

$ 360,415 

$ 4,259 
$ 269,555 

$ - 
$ 174,642 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 

$ - 
$ 1,474 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ 275,288 

$ 1,575,531 

426 - Realized Gain/(Loss) pate Basc 

$ - 
$ 33,716 

$ - 
$ 4,325 

$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 

431 - Interest on Customer Deposits 
930.2 Donations 
426. Other 

User Defined 
User Defined 
User Deflned 
User Defined 
User Defined 
User Defined 

Subtotal - Other Expenses 

Total Expenses 

$ - 
$ 1,210.32 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 226,011 

$ 1,293,508 

Bate Bas1 
15 
15 

$ - 
$ 37 

$ - 
$ - 

$ 666,856 

$ 104,741 

$ 286,440 
$ 9,460 

$ 295,900 

$ 3,496.65 
$ 221,304.29 

$ 
$ 

$ - 
$ 233.66 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 43,633 

$ 249,718 

$ - 
$ - 

$ 128,740 

$ 20,221 

$ 55,299 
$ 1,826 

$ 57.125 

$ 675.05 
$ 42,723.92 

$ - 
$ 29.97 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 5,597 

$ 32,032 

$ - 
$ - 

$ 16,514 

$ 2,594 

$ 7,093 
$ 234 

$ 7,327 

$ 86.59 
$ 5,480.25 

$ - 
$ 0.26 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 48 

$ 273 
- 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 
- -- 

$ - 
$ - 

$ 141 

$ 22 

$ 60 
$ 2 

$ 62 

$ 0.74 
$ 46.73 

$ 
$ 

$ 

$ 

$ 
$ 

$ 

$ 
$ 
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N -4 

2005 COSVG Cornbine(7-19-06) Consumer Services 1 

Allocatio Zonsurner Services 1 Expenses 
Consumer 

A 
Line 
No. 

1 
2 
3 
4 
5 
6 

- 

8 

9 
10 

11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

$ 
- $ - v 

23 User Defined - $ - $ - $ - $ - $ - $ 

25 Total Expenses 384,351 $ - $ 317,147 $ 61,227 
$ 5,890 $ 50 $ 36 

Related 
B 

Account 

Subtransmission 
Distribution Operations 
Distribution Maintenance 
Customer AC-- 
Customer Service 
Sales 

C 
Allocation 

Factor 

-- 
20 
20 
20 
20 
20 
20 

D 

7 7  

Administrative & General 

E 

$r-$- - 

$ - 20 

I F I I G I H I I 
TOTAL J 

I 
Lighting Residential & Non -Residential Three Phase, Three Phase Primary 

SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 
-- I 

$ $ - $ - $ - 
$ 

- $ - $ - $ 
- $ - $ - $ - $ 

$ 
- $ - $ 

$ - $  - $  

$ 240,482 

$ 60.641 

~epreciation~- 
Distribution 
General 

Subtotal - Dep. & Arnort. 

Taxes 
Debt Service 

$ 73,490 

$ - 
$ 179,866 
$ 111,573 

$ - 
$ 5,477 

$ 5,477 

$ 2,024.42 
$ 8,477.14 

$ 46,426 

$ 11,707 

426 - Realized ~ain/(~-- 
431 - Interest on Customer Deposits 
930.2 Donations 
426. Other 

u s e r -  
User Defined 
User Defined 

20 
20 

-- 
PLTINS 

Rate Base 

$ - 
$ - 
$ - 

- $ 
$ 1,057 

$ 1,057 

$ 390.82 
$ 1,636.56 

4.466 

$ 1,126 

Rate Base 
20 
20 
20 

$ - 
$ 6,638 

'$r 
$ 2,453 
$ 10,273 -- 

$ - 
$ 148,417 
$ 92.065 

-------------- 

$ - 
$ 102 

$ 102 

$ 37.60 
$ 157.44 

$ 
$ 
$ 
$ 
$ 
$ 
$ 

- $  User Defined 
User ~ e f i n e d  

$ - 
$ - 

- 

$ - 
- $ 

$ -  $ 38 

$ 10 

- $ - - $ 
$ 

- $ - $ - ' $  - 

- $  
$ - 
$ 28.653 
$ 17,774 

$ 27 

$ 7 

$ - $ - $ $ - 

I 

$ - 
$ 1 

$ 1 

$ 0.32 

- $  
$ - 
$ 2.756 
$ 1,710 

$ 
$ I 

$ 1 

$ 0.23 

- $  
$ - $ 
$ 24 $ 17 
$ 15 $ 10 

$ 1.34 ! $ 0.96 



N 

2005 COSVG Combine(7-19-06) Security Lights 

Allocatiot. Aecurity Lights Expenses 
Direct 

A 
Line 
No. 

1 
2 
3 
4 
5 
6 

7 

8 

3 
10 

11 

12 
13 
14 
15 
16 
27 
18 
19 
20 
21 
22 
23 

24 

25 

Assignments 

B 1 C 
Allocatio 

Account 

Subtransm~sston 
Drstribution Operations 

G I H D 

Factor 

23 

E I I 1 J I 
TOTAL Lighting Residentral & Non -Residential Three Phase Three Phase Prrrnary 

Drstrrbution Marntenance , 23 
Customer Accounts 1 23 

F 

SYSTEM 

$ - 
$ 21.784 
$ 149,691 
$ - 
$ - 
$ - 

- 

$ 171,475 

$ 31,986 

$ 118,543 
$ 2,889 

$ 121,432 

$ 1,068 
$ 89,999 
$ - 
$ 492 
$ - 
$ - 
$ - 
$ - 
$- 

$ - 
$ - 
$ - 
$ 91,559 

$ 416,453 

Customer Service 
Sales 

---- 
Distribution O&M Before A&G 

Admrnrstrative & General 

Depreciation and Amortization 
Drstr~butron 
General 

Subtotal - Dep. & Amort. 

Taxes 
Debt Servrce 

23 

23 
23 

PLTINS 
late Basl 

Schedule Srngie Phase Srngle Phase 0-1000 kW Over 1000 kW Over 1000 kW 

$ - 

426 - Realrzed Ga~nl(Loss) kate Bas 
431 - Interest on Customer Deposrts 
930.2 Donations 
426. Other 

User Defined 
User Defined 
User Defined 

$ - 

23 

User Defined 
User Defined 
User Defined 

Subtotal - Other Expenses 

Total Expenses 

$ - 
$ 21,784 , $ - 
$ 149,691($ - 
$ - I $  - 

$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ - 
$ - 

$ 171,475 

$ 31,386 

$ 118,543 
$ 2,889 

$ 121,432 

$ 1,067 83 
$ 89,998 89 
$ - 
$ 492 21 

I $  - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 

i $ - 

$ $ - 

I 

$ - 
$ - 
$ - $  -7 - 
$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 91,559 

$ 416,453 $ 

$ 
- 

$ 
$ 
$ 

$ 

$ 

$ 
$ 

$ 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ - 
- $  

$ - 
$ - 
$ - 

$ - 

$ - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 

I 

$ - $ - 
$ - 
$ - 

$ - 



Total Expenses 

..A 

N 
2005 COSVG Cornbine(7-19-06) Totals 



Total Expenses 

I I 
23 /Total Purchased Power Costs $ 22,632.346 $ 264,455 $ 14,619,525 $ 2.210.883 $ 3,741,083 ' $  998.204 $ 798.194 

i i 
$ - 
$ - 

/$- 
$ - 
$ - 
$ - 

24 
25 
26 
27 
28 
29 
30 

31 

32 

33 

$ - 
16 - 
-$ - 
$ - 
$ - 

Distribution Maintenance 
Customer Accounts 
Customer Service 
Sales 

Transmission $ - 
Subtransmiss~on $ - 

$ - 39 
40 
41 
42 
43 
44 
45 
46 
47 

$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 

16 - 
$ - 
$ - 
$ - 
$ - 

Distribution Operations 

$ 

$ - 
$ - 

$ - 

431 - Interest on Customer Deposits 
930.2 Donations 
426. Other 

User Defined 
User Defined 
User Defined 
User Defined 
User Defined 
User Defined 

34 1 General 

$ - I $  - 
$ - I $  - 

1 
$ - 

$ - 

5 - 

$-$ 

35 

36 
37 
38 

$ - 
$ - 
$ - 

49 

$ - 
$ - 
$ - 

$]I$[$ 
$ - 

,Distribution O&M Before ABG I 

I 
Adrn~nistrative & General 

Depreciation and Amortization 
Distribution 

I $  - 

$ - 

$ - 

$ - 
$ - 

, $  - 

Subtotal - Dep. & Amort. 

Taxes 
Debt Serv~ce 
426 - Realized Gainl(Loss) 

2005 COSVG Con 

$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

Total Expenses 

48 

$ - 
$ - 

$ - 
$ - 

$ - 

$ - 

$ - 

$ - 
$ - 
$ - 

$ - 
$ - 

I $  - 

$ - 

$ - 

$ - 

$ 3,741,083 1 S 998.204 1 $ 798,194 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

Subtotal -Other Expenses 

$ - 
$ - 
$ - 

$ 

$ 

$ 
$ - 
$ - 

$ - 
$ - 
$ - 

$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

I 
$ - 1 %  

I I 
$ 14,619,525 1 $ 2.210.883 1 $ 22,632.346 

$ 
$ 
$ 

$ 

$ 

$ 
$ 
$ 

$ - 
$ - 

$ - 

$ - 

$ - 
$ - 
$ - 

$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

$ 264,455 

$ 
$ 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - I $  - 
$ - ! $  - 
$ - I $  - 

- 
$ - 

$ - 1 %  - 
I 

$ - I $  - 
1 

$ - I $  - 
$ - / $  - 

$ - 
$ - 

. $  - 

$ 
$ 

$ - 

$ - 
$ - 
S - 
$ - $ - 

I 

$ - 

$ - 



Total Expenses 
Demand Related 

A 
Line 
No. 

1 
2 
3 
4 
5 

. 6 
7 
8 

B C 
Allocatior 

Account I Factor 

9 
I 10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

/Depreciation and Amortization I I I I 1 I I I 
33 1 Distribution 1 $ 4,618.048 1 $ 52,568 1 $ 3,450.947 1 $ 514.484 1 8 441,194 1 $ 97,506 1 $ 61,349 
34 1 General I $ 111,291 1 $ 1.324 1 $ 85,070 1 $ 12,665 1 $ 9.072 1 $ 1,951 1 $ 1.209 

I 
Regular Tanff Demand I 
Regular Tariff Energy 
Regular Tariff WDA 
Schedule 3 -Valley Gratn 
Classes A, 8, and C 
Own Use 
Direct Served 
Not Applicable 

31 

32 

D 1 E 1 F 

Not Applicable 
Not Applicable 
Not Applicable 
Not Applicable 
Not Applicable 
Not Applicable 
Not Applicable 

I I 8 I I 1 I I 

48 ISubtotal -Other Expenses 
I 

I I $ 3.564.403 1 $ 40.684 ] $ 2,667,256 1 $ 397.613 1 $ 337,527 1 $ 74,490 1 $ 46,833 
I I I I I I I I 

G I H I I I J 

$ 18,777,000 
$ - 
$ - 
$ 367,678 
$ - 
$ - 
$ - 
$ - 

t 

Distribution O&M Before A&G 

Administrative & General 

I I I I I I I 

49 !Total Expenses 1 $ 36,439,840 1 $ 353,948 ( $ 25,648,755 1 $ 3.849.495 1 $ 4,323,216 1 $ 1,081,920 1 $ 1,182.505 

TOTAL Lighting Residential & Non -Residential Three Phase Three Phase Pnmary 
SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 kW Over 1000 kW 

I I I I I I 1 
$ 7,769,256 $ 92.052 $ 5.939.755 $ 884.610 $ 624,787 $ 136,444 $ 91.609 

I I I I I I 
$ 1,232,163 1 $ 14,658 / $ 941,862 / $ 140.223 1 $ 100,439 1 $ 21,598 1 $ 13.384 

I I I i I I 

! 
35 !Subtotal - Dep. & Amort. 

I 
36 /Taxes 
37 (Debt Servce 
38 1426 -Realized Ga~nl(Loss) 

2 

2005 COSVG Combinen-18-06) Totals 2 

$ 152.662 
$ - 
$ - 
$ - 

- $  - 
$ - 
$ - 
$ - 

$ - ! $  
$ - / $  

39 
40 
41 
42 

$ - 
$ - 
$ - 
$ - 
$ - 

: $  - 

' $  - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 

$ 12,563,865 

$ - 
$ - 

1 $ - I $  - I 3 - 
! $ - I $  - 1 4  - 
I $ - I $  - ] $  - 
! $ - / $  - I $  - 

$ - 
$ - 

$ 1.899.899 $ 749.932 

$ - 
$ - 
$ 50.366 
$ 86.078 
$ - 
$ - 
$ - 

'431 - Interest on Customer Deposlts 
930.2 Donations 
426. Other 

User Defined 

I 
I $ 4,729.339 

I 
I $ 41.134 

$ 3.504.105 
$ - 
$ 19.164 
$ - 

i $ - 
/ $ - 
1 $ - 

$ 12,563.865 
$ - 
$ - 
$ - 

- 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 

Not Applicable I 

Not Applicable ! 
Not Applicable 
Not Applicable 

$ - 
$ - 

$ 152.662 

$ - 
$ - 

$ - 
$ - 

. $ 2,810,197 $ 968,122 

$ 

$ 
$ 28.391 
$ 63,218 
$ 
$ 
$ 

$ 53,892 

$ 489 
$ 39.976 
$ - 
$ 219 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

I I 

$ 
$ 
$ 
$ 

: $  

$ - 
$ - 
S - 
$ - 
$ - 
$ - 

$ - 
$ - 

$ - 1 %  - 

$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 

$ 19,144,678 

$ - 
$ - 

. 21 1556 -System Control & Load Disp. 
22 1557 - Other Power Supply Expenses 

43 
44 
45 
46 
47 

$ - 
$ - 
$ - 
$ - 

$ 
$ 
$ 
$ 
$ 

. $  
$ - 

$ - 

$ 28,555 
$ 63.497 
16 - 

. $  - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 

23 

24 
25 

I 
' $  - ' $  - 

$ 3,536,018 

$ 31,443 
$ 2.621.476 
$ - 
$ 14,337 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

User Defined 
User Defined 
User Defined 
User Defined 
User Defined 

I 
$ 1,899,899 I $  2,810.197 
$ - I $  - 

$ $ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 

. $ - 
$ - 

$ - 

$ 2,472.145 
$ 5.297.1 11 
$ - 
$ - 
$ - 

Total Purchased Power Costs 

Transrn~ss~on 
Subtransmission 

26 
1 27 

28 
29 
30 

$ 233.373 
$ 391.414 
$ - 
$ - 
$ - 

$ - 
$ 1,855,108 
$ 4,084.647 
$ - 
$ - 
$ - 

$ 749,932 
$ - 
$ - 
$ - 

- $  - 
$ - 

$ - 
$ - 
.L - 
b - 

$ - 
$ - 

$ - 

$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

Distribution Operations 
Distribution Maintenance 
Customer Accounts 
Customer Service 
Sales 

$ - 
$ 276,353 
$ 608,257 
$ - 
$ - 
$ - 

$ 527,149 

$ 4.681 
$ 390,795 
$ - 
$ 2,137 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 600,444 
$ 
5 
$ 367,678 

- 
$ 
$ 

$ - 
$ - 

.-$ - $  
1$$ 

$ - 
$ - 

$ - I Not Applicable 

$ - i $  

' $  - 

$ 450.266 

$ 3.353 
$ 332.356 
$ - 
$ 1.818 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

! 
$ 99.456 

$ 721 
$ 73.368 
$ - 
$ 401 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 62,558 

$ 447 
$ 46,133 
$ 
$ 252 
$ 
$ 

$ 
$ 

' $  

$ 
$ 
$ 



Total Expenses 
Consumer Related 

A 
Line 
No. 

1 

B I C /  D I E I F G 1 H I .I J 1 
Allocatior' TOTAL Lighting Residential & Non -Residential Three Phase Three Phase Primary 

Account 

Regular Tariff Demand 
$ 
$ 
9 
16 
$ 
$ 
$ 
$ 
5 
$ 
$ 
$ 
$ 
$ 
S 
$ 
$ 
$ 
$ 
$ 
$ 

I - 

Factor Over 1000 kW 

S 

SYSTEM Schedule Single Phase Single Phase 0-1000 kW Over 1000 kW 

3 
4 

2 ' Regular Tariff Enerqy I 

I I 
$ - I $  - I $  - 

5 

- 6 
7 

' $  - 
$ - 
$ - 

$ - 1 %  - 

23 

24 
25 
26 
27 
28 
29 
30 

31 

32 

33 
34 

35 

36 

I I 
$ - I $  - I $  - 

Regular Tariff WDA 1 
Schedule 3 -Valley Grain 

' $  - 
$ - 
$ - 

Total Purchased Power Costs 

Transmission 
Subtransmission 
Distribution Operations 
Distribution Maintenance 
Customer Accounts 
Customer Service 
Sales 

Distribution O&M Before A&G 

Adm~n~strative & General 

Depreciation and Amortization 
Distribution 
General 

Subtotal - Dep. & Amort. 

Taxes 

$ - 
$ - 

1 $ - 
$ 1,642.991 
$ 2.514.262 
$ 2,695.374 
8 179,856 
$ :11,573 

$ 7 ,144.066$ 

$ 1.278.517 

$ 1,772,833 
$ 115.477 

$ 1,888,310 

' $  - I $  - 
$. - 
$ - 

8 !Not Applicable 

$ - 
$ - 

Classes A, 8, and C I 

$ - $ - $ - $ - $ 16 

37 
38 
39 
40 
41 
42 

$ - 
$ - 
$ - 

Own Use 
Direct Served 

Debt Service 
426 - Realized Gainl(Loss) 
431 - Interest on Customer Deposits 
930.2 Donations 
426. Other 

User Defined 

+ $ - 

$ - 
$ - 

$ 6 
$ 225 
$ 
$ 1 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

[ $  

I 

$ - 
$ - 

$ - 
$ - 
$ 238.844 
$ 397.820 

$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

- 

$ - 

$ - 

$ 42,682 
$ 1.457,801 
$ - 

I $  7.973 

I $ - 
1 $ - 

43 ! User Defined 

$ - 
$ - 
$ - 

$ - 
$ - 
$ - 

I $  - 
' $  - 

$ 1,237.179 
$ 2,060,655 
$ 2,186,406 
$ 148,417 
$ 92.065 

$ 5,724.722 

$ 1,044,672 

$ 1,434.862 

' $ - 
$ - 
$ - 
$ - 
$ - 
$ - 

44 
45 
46 
47 

48 

$ - $ - 
$7 - 
$ - 
$ - 

9 
10 
11 

$ 15 

$ 294 

$ - 
$ - 

$ 9 
, $ 408 

$ 1,508.456 

$ 11.819.349 

User Defined 
User Defined 
User Defined 
User Defined 

Subtotal -Other Expenses 

$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 

Not Applicable 
Not Applicable 
Not Applicable 

$ 
$ 
$ 949 
$ 257 

I 
$ - I $  - 
$ - I $  - 
$ 164,616 1 $ 1,404 

S 1,059 
$ 47,847 

$ 34.875 
$ l.181,271 

$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 

, $ - 

1 
49 I ~ o t a l  Expenses 

$ - 
5 - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

: $  - 

$ - 
$ - 
$ - 

$ - i $  - 

. 12 

$ 521 
$ 17 
$ 10 

3 1,754 

$ 170 

$ 279 

$ 55,061 

$ 6.733 
$ 228.050 

$ 1,222,606 

$ 9,521.219 

' $  - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 

13 
14 

. $ 469 
$ 730 
$ 24 
$ 15 

$ 2,641 

$ 270 

$ 513 
$ 24 

$ 537 

$ 422.097 j $ 85,619 
$ 28,653 j $ 2.756 
$ 17,774 1 $ 1.710 

I 

$ 236.030 

$ 1,838,120 

$ - 
$ 6,460 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ 49.168 

] $ 453,691 

I 

$ - 
8 - 
16 - 
$ - 

$ - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - Not Applicable 1 

. $ 1,105.187 

$ 201.679 

$ 277,007 
$ 2,865 

$ 63,036 

5 - 
$ 1.247 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

5 94.356 1 $ 18,216 

$ - 
$ 262 
$ - 
$ - 
$ - 

I $  - 
$8 - 
$ - 
$ - 
$ - 

I I 

$ - 
5 - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
5 - 
$ - 
$ - 

$ - 
$ - 
$ - 
$ - 
$ - 

$ - 

' $ 309,762 

$ 31,724 

$ 60,171 

$ 1.529.218 

$ - 
$ 2 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ - 
$ 419 

$ 3,868 

$ - 
$ - 
$ - 
$ - 
$ - 

$ - 
$ - 

Not Applicable 
Not Applicable 

$ 295,223 

$ 232 

$ 2.451 

$ - 
$ - 

, $ - 
i $ - 

$ - 
$ - 

15 
16 

$ - 
$ - 
$ - 
$ - 
$ - 

Not Applicable 
Not Applicable 

' $  - 
$ - 
$ - 
$ - 
$ - 

17 
18 

, 19 
20 
21 

1 22 

Not Applicable 
Not Applicable 
Not Applicable 
Not Applicable 

556 -System Control 8 Load Disp. 
557 - 0ther Power Supply Expenses 

$ - 
$ - 
$ - 
$ - 

$ - -  
$ - 
$ - 
$ - 

$ - I $  - 
$ - / $  - 



A 

0 
t;, 

.19.08) Totals 




