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CHECKLIST FOR THE ANNUAL REPORT 

FOR CLASS A AND B WATER DISTRICTS AND WATER ASSOCIATIONS 

TO BE COMPLETED AND RETURNED WITH THE ANNUAL REPORT 

Page 2 of 3 

Page No. Account No . Page No. -- Yes No If No, Explaxn Why 
I 7 

9 251 a g r e e s  w i t h  2 0 T o t a l  251 -- 
9 252 a g r e e s  wi th  2 1 Beginning and Ending Balance 252 -- 

I --4 

---- 
pp 

9 2.3.3 a g r e e s  w i t h  24 T o t a l  233 -- X 
9 T o t a l  234 

10  400 a g r e e s  w i t h  2 7 T o t a l  Water O p e r a t i n g  Revenue Col e  x 1 
I 

. , 

9 236 a g r e e s  w i t h  - 25 Beginning and Ending Balance - 236 

9 23 7 a g r e e s  w i t h  25 T o t a l  237 Co l s  b & e -- 

10 401 a g r e e s  w i t h  2 8 T o t a l  601-675, Col c  

10 408.1  & 408.2 a g r e e s  wi th  25 T o t a l  Taxes Accrued 408.10-408.20 

x 
X 

~. 
11 t 2  1. a g r e e s  wgth 2 5 T o t a l  I n t e r e s t  Accrued Co_l c  x' 
11 Net 1ritome Before Contr.ibutj.ons 

a g r e e s  wi th  12 Balance Trans  From I n c  Col  c - 

9 2:4 2 a g r e e s  wi th  26 T o t a l  242 % ,  -- 

1 3  101 a g r e e s  w i t h  1 4  T o t a l  Water P l a n t  Co1.f 
1 4  The a n i l y s i s  of water  u t i l i t y  p l a n t  a c c o u n t s  Co l s  c th rough  k h;s been 

X 

completed 
15  The a n a l y s i s  of accumulated d e p r e c i a t i o n  and a m o r t i z a t i o n  b y  p;imary accoun t  

x 
has  been comple ted .  -- 

2 0 1 8 6 . 1  a g r e e s  w i t h  2 6 T o t a l  186 .1  Col c  
, 

-- 
22 ~ c h e d u i e  of  Long-Term Debt has  been completed . ...~ - 
23 s c h e d u ~ e o f  Bond M a t u r i t i e s  h a s  been completed 
27 Taxes,  c o l l e c t e d  (example:  s choo l  t a x ,  s a l e s  t a x ,  f r a n c h i s e  t a x i h a v e  been 

excluded from Revenue and Expenses 
27 The a n a l y s i s  of wa te r  Opera t ing  revenue Co l s  c ,  d ,  and e has  been comple ted .  

,. . -- 

X 
% 

d 
X .  
X 
X 

- 



CHECKLIST FOR THE ANNUAL REPORT 

FOR CLASS A AND B WATER D I S T R I C T S  AND WATER A S S O C I A T I O N S  

TO BE COMPLETED AND RETURNED WITH THE ANNUAL REPORT 

P a g e  3 of 3 

Page N o .  A4cwUnt N o  . Page N o .  - Yes N o  If N o ,  E x p l a i n  W h y  

2 8  The analysis of water utility expense Cols c through k has beensompleted. 
1 

X - 

2 9  schedule of Pumping and Purchased Water Statistics has been completed. -- X - 

29 Total Col id) agrees with 30 Line 4, Total Produced and Purchased - . . .  
- x' 

Oath page has been completed. - -- 1x1 

29 Total $01 (e) agrees with 30 
~. 

Line 13, Total Water Sales X I >. 
30 466 Tbeal Gals agrees with 30 . .~ Line 11, Sales For Resale ( 4 6 6 )  - 



PUBLIC SERVICE COMMISSION OF KENTUCKY 

PRINCIPAL PAYMENT AND INTEREST INFORMATION 

FOR THE YEAR ENDING DECEMBER 31.2005 

1. Amount of Principal Payment during calendar year 

2. Is Principal current? 

3. is Interest current? 

SERVICES PERFORMED BY 

INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT 

Are your financial statements examined by a Certified Public Accountant? 

YES X NO 

If yes, which service is performed? 

Audit X 

compilation 

Review 

Please enclose a copy of the accountant's report with annual report. 



Additional Reauested Information 

Utility Name Northern Kentuckv Water Dir icl  

Contact Person Jack Bra- 

Contact Person's E-Mail Address @agg@nkyw&r.org 

Utility's Web Address www.nkywatemrg 



Additia'nai Information Required by Commission Orders 

Provide any special information required by prior commission orders, as well as any 
narrative explanations necessary to fully explain the data. Examples of the types of 
Special information that may be required by cdmmission orders include surcharge 
amounts collected, refunds issued, and unusual debt repayments. 

Case Date of Item/Explanation 
No. Order 

96-234 8/26/1996 Merger of Campbell Co. Water District and 
Kenton Co. Water District No. 7. Effective date 
of Merger 1/1/97. 

97-330 9/2/1997 Defeasance of the former Campbell Co. KY 
Water District Bonds. Principal of the Issue 9,630,000 

92-482 3/14/1992 Subdistrict A 
a. Number of Customers as of 12/31/2003 433 
b. Total surcharge billed during 2003 66,918 
c. Accumulated surcharge billed. 1,012,473 
d. Remaining Debt service on debt which NKWD 
~ssued to finance facilities. 789.265 

94-409 112611 995 Subdistrict B 
a. Number of Customers as of 12/31/2003 262 
b. Total surcharge billed during 2003 62,154 
c. Accumulated surcharge billed. 524,278 
d. Remaining Debt service on debt which NKWD 
issued to finance facilities. 1,706,371 

95-582 2/8/1996 Subdistrict R 
a. Number of Customers as of 12/31/2003 232 
b. Total surcharge billed during 2003 51,391 
c. Accumulated surcharge billed. 390,284 
d. Remaining Debt service on debt which NKWD 
issued to finance facilities. 1,091,016 

95-582 2/8/1996 Subdistrict RL 
a. Number of Customers as of 12/31/2003 86 
b. Total surcharge billed during 2003 38,695 
c. Accumulated surcharge billed. , 313.969 
d. Remaining Debt service on debt which NKWD 
issued to finance facilities. 755,488 



Per itm 7 on the order. See attached exhibit ML 1 

Subdistrict C 
a. Number of Customers as of 12/31/2003 845 
b. Totai surcharge billed during 2003 232,169 
c. Accumulated surcharge biiled. 768,790 
d. Remaining Debt service on debt which NKWD 
issued to finance facilities. 6,769,039 

Subdistrict D 
a. Number of Customers as of 12/31/2003 58 
b. Total surcharge billed during 2003 23,925 
c. Accumulated surcharge billed. 47,910 

Defeasance of ihe former Kenton County 
Water District Bonds and Newport WW Purchase 
Principal of the Issue. 45,485,000 

Defeasance of the former Kenton County 
Water District Bonds. Principal of the Issue. 10,575,000 

Defeasance of 1995 C Bonds with Issuance of 1,615,000 
2003 A Bonds 

Water Rate Increase 

Issue of 2003 B Bonds 30,270,000 

Defeasance of 1993,1995 A and 1995 B Bonds 23,790,000 
with the lssuance of 2003 C Bonds 



Major Water Projects 

Instructions: Provide details about each major water project which is planned but has not 
yet been submitted for approval to the Public Service Commission. For the limited 
purpose of this report a "Major Project" is defined as one which is not in the ordinary 
course of business, and which will increase your current utility plant by at least 20%. - 

Brief Project Description (improvement, replacement, building construction, expansion. 
If expansion, provide the estimated number of new customers): 

NIA 

Projected Costs and Funding SourcesIAmounts: 

Approval Status: (Application for financial assistance filed, but not approved; or 
application approved, but have not advertised for construction bids) 
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HISTORY 

1. Exact name of utility making this report. (Use the words: "The, Company, Incorporated 01 

Incorporated" only when a part of the corporate name.) 

Northern Kentuckv Water District 

2. Give location including city, street and number, of the executive office: 
2835 Crescent Springs Road 
P.O. Box 18640 
Erlanger, KY 41018 

3. Give name, title, address, and telephone number of the officer to whom correspondence 
concerning this report should be addressed: 

Jack Bragg, Jr. 
P.O. Box 18640, Erlanger, Kentucky 41018 

4. Date of organization: January 1,1997 

5. If a consolidated or merger company, name a11 contingent and all merged companies. Give 
reference to charters or general laws governing each and all amendments of same: 

6. Date and authority for each consolidation and each merger: 

7. State whether respondent is a corporation, a joint stock association, a f i i  or partnership or an 
individuai: 

Non-profit water utility 
Special District - State of Kentucky 



History - Continued 

8. Name all other operating departments: 

9. Name of counties in which you furnish water service: 

Campbell County, Kenton County, Boone CounQ 
Wholesale: Pendleton County 



Report of: Northern Kentucky Water District 
For Year Ended: 2005 
Location where books and records are located: 2835 Crescent Springs Road Erlanger, KY 41018 

Name 

Send correspondence to: 
Jack Bragg, Jr. 

Same as above 
Report prepared by: 
Jack Bragg, Jr. 

Title 

V.P. Finance 

V.P. Finance 

I I I I 

Principal Business Address 

2835 Crescent Springs Rd. 
P.O. Box 18640 
Erlanger, KY 4 1 0 1 8 

Officers and Managers 
I 

I I I ( I 
Douglas Wagner 1 Chair 

I 

Same as above I 1 6,000.001 8/26/2009 

Joseph Koesier I Secrerac 

Salary 
Charged 
Utility 

xxxxx 

Samc as above I j 6.0b6.001 7 26 2008 

Fred A. Macke, Jr. 1 ~onxmssioner 

Current 
Term 

Expires 

xxxxx 

Andrew Collins [~reasurer 

Dr. P3~ici3 Sommerkamp J~o~rn j s s ione r  Same as above I ; 6.000.00] 8 21 2009 
~ & e  as above 1 / 6,000.001 8/29/2008 

I I I I I 

Same as above 1 1 6,000.00) 8/28/2007 

C. Ronald Lovan I PresidenilCEO Same as above xxxxx 
I I 

Frank Jackson 1 Commissioner 

xxxxx 
I I 

Same as above 1 1 6,000.001 8/28/2007 

,U1 Commissioners have completed six hours of training. 

I 



131 Cash 
132 Special Deposits 
133 Other Special Deposits 
134 Working Funds 
135 Tempor~y Cash Investments 

141 - 144 Accounts Receivable, Less 

COMPARATm BALANCE SHEET - ASSETS AND OTFZR DEBITS 

Accumulated Provision for 
Uncollectible Accounts 

145 Accounts Receivable from 
Associated Companies 

146 Notes Receivable from Associated 
Companies 

15 1-153 Materials & Supplies 

/ 161 /stores ~xpeme.  
162 . Prepayments 

Current Year 

(el 

$ 268,102,484 

(53,201,141) 
$ 214,901,343 

4,268,591 

1 171 I ~ ~ ~ r u ~ d  Interest & Dividends 
Receivable 

~ Total Net Utility Plant 

OTBER PROPERTY & INVESTMENTS 
121 Nonutility Property 
122 Less: Accumulated Depreciation 

and Amortization 
Net Nonutiiity Property 

123 Inves'~ent in Asso. Coxpzcies 17 , 
124 Utility Investments 17 
125 Other Investments 17 

126.127 Special Funds 17 

Total Other Property & Investments 

Previous 
Year 

(dl 

$ 251,475,930 

(48,288,707) 
$ 203,187,223 

4,469,711 

Ref. 
Page 
o 

13 

13,15-16 

16 

Account 
No. .. 

(a) 

101-106 
108.1 10 

114- 11 5 

116 

Account Name 
(b) 

UTILITY PLANT 

Utility Plant 
Less: Accumulated Depreciation 

and Amortization 
Net Plant 
Utility Plant Acquisition 

Adjustments (Net) 
Other Utility Plant Adjustments 



COMPARATIVE BALANCE SKEET - ASSETS AM3 OTHER DEBITS (CONTD) 

Current Year 
( 4  

$ 2,956,387 

Account 
No. 
(a) 

18 l 
182 
183 

184 
185 

Ref. 
Page 

c 

20 
21 

Account Name 

@) 

D E F E W D  DEBITS 

Unamortized Debt Discount & Expense 
Extraordinary Property losses 
Preliminary Survey & bestagation 

Charges 
Clearing Accounts 
Temporary Facilities 

Previous 
Year 
( 4  

$ 3,045,263 

186 
187 

20 Misc. Deferred Debits 
Research & Development Expenditures 

Total Deferred Debits 

TOTAL ASSETS AND OTHXR DEBITS 
I 

288,777,167 



COMPARATIVE BALANCE SFBET - EQUITY CAPITAL AND LlABILlTlES 

Total Equity Capital 

Current Y w  
(e) 1 

2 14 
215.1 

215.2 

LONG-TEILM DEBT 

Bonds 
Reacqlllred Bonds 
Advances fmm Asso Compmes 
Otbei Long-Term Debt 

Previous 
Y w  
(d) 

Appropriated Retained Earnings 
Rctained Earnings fmm h m e  

Before Contributions 
Donated Capital 

Total Long-Term Debt 

CURRENT &ACCRUED LIABILITIES 

Accounts Payable 
Notes Payable 
Am. Payable to Asso. Co. 

INotes Pzyable tc ASSO. Co. 
Customer Deposits 
Accrued Taxes 
Accrued Interest 
Matured Long-Term Debt 
M a m d  Interest 
Tax Coliccfioos Payable 
Misc. C-t & Accmed Liabilities 

Rei 
Page 

c 

Accomt 
No. 

(a) 

Total Current & Accrued 
Liabi!ities 

Account Name 
(b) 

Equity Capital 

251 UnamoRized Premium on Debt 
252 Advances for CoosUuctioo 
253 Ofher Defemd Credits 

ITotal Dcfemd Credits 

OPERATLYG RESERVES 

Total Operabg Resew- 1 / s i%A 

261 
262 
253 
265 

TOTAL EQUITY CAPITAL & LIABLLITIES $ 267,365,378 1% 288,777,167 1 

Accumda~d  Rovision for 
Property insiuaoce 
Injuries & Damages 
Pmsions & Baefits 
Miscellaneous Operaring Reserves 



COMPARATIVE OPERATING STATEMENT 
- 

Current Year 
(e) 

% 34,846,622 

$ 20,479,276 
5,361,019 

201,120 
378,960 
544,011 

Previous 
Year 
( 4  

$ 32,185,250 

$ 19,429,652 
5,128,169 

201,120 
378,960 
519,707 

Utility Operafing Expenses 

Ref. 
Page 

c 

27 

28 

25 

Acct. 
No. 
(a) 

400 

401 
403 
406 

407 
408,l 

25,657,608 

Acwunt Name 
(bl 

Utility Operating Income 

Operating Revenues 

Operating Expenses 
Depreciation Expenses 
Amorbtion of Utility Plant 

Acquisition Adjusbnent 
Amortization Expense 
Taxes Other Than Income 

% 26,964,386 

I=i-i 
(724% 

6,527,642 16 $7 7,874,987 

$ 

791,405 1,862,615 

31,138 12,681 

$ 822,543 # 1,875,296 

$ $ 

$ $ 

413 

414 

41 5 

4 16 

419 
420 

421 
426 

408.2 

Utility Operating Inwme 

Inwme From Utility Plant Leased 
to Others 

Gains (losses) Fmm Disposition of 

Utility property 

Total Utility Operating Income 

Other Income and Deductions 

Revenues From Merchandising, Jobbing 
and Contract Deductions 

Costs and Expenses of Merchandising, 
Jobbing and Contract Work 

Interest & Dividend Income 
Allowance for Funds Used During 

Conshuciton 
Nonutility Inwme 
MisceUaneous Nonutility Expense 

Total Other Income & Deductions 

TAXES APPLICABLE TO OTHER INCOME 

Taxes Other Than Income 

Total Taxes Applic. To Other Income 



COiWAIV.TIVE 3PERhENG STATEMENT 

* 

4 17 Y( 

* 

Current Year 
(el 

% 34,846,623 

% 20479,098 
5,361,019 

201,120 
378,960 
544,011 

Utility Operating Expcnses 

Previous 
Year 
(4 

IF 32,185,250 

$ 19,429,652 
5,128,169 

201,120 
378,960 
519,707 

25,657,608 

Ref. 
page 

c 

27 

28 

25 

Acct. 
No. 
(a) 

400 

401 
403 
406 

407 
408.1 

% 

Aocount Name 
@) 

Utility Operating Incmne 

OperatingRevenua 

Operating Expenses 
Depreciation Expenses 
Amortization of Utility Plant 

Acquisition Adjustment 
Amortization Expense 
Taxes Other Than Income 

7,882,415 : ~ i - i  
(7,249)' 

6,527,642 % i 7,875,166 

$ $ 

791,405 1,862,615 

31,138 
: 

12,681 

$ 1,875,296 

9: 
I 
$ 

$ $ 

413 

" 7  * ,,, 

415 

416 

41 9 
420 

421 
426 

4062 

Utility Operating Inwme 

Income From Utility Plant Leased 
to Otherj 

C-:- US (ILosses) F:o~Dkpe'.!ion of 
I 

U t i l a y ~ p e r t y  

Total Utility Opelating Income 

Other Income and Deductions 

RevenumEmMerchandisin&Jobbiub 
and Contract Deductions 

Costs and Expcnm offvle~~handising, 
Jobbing and Contract Work 

Interest & Dividend Inwme 
Allowance for Funds Used During 

con.mlciton 
Nonutilily Income 
Miscellaneous Nonutility Expense 

Total OtherIncome & Deductions 

TAXES APPLICABLE TO OTHER MCOME 

Taxes Other Tiran Inwme 

Total ~aaes ~ppl ic .  TO ~ t h m  bcome 



COMPARATIVE OPERATING STATEMEPU - Continued 

Cnrrent Year 
) (e 

$ 6,126,890 
202,582 

4,928 

$ 6,324,544 

Account 
No. 
(a) 

427 
428 
429 

Ref 
Page 
0 

Account Name 
(b) 

INTEREST EXPENSE 

Interest Expense 
Amortization of Debt Discount & Exp. 
Amortization of Premiun on Debt 

Total Interest Expense 

1 
$ 

$ -1: 
3,425,739 

Previous 
Year 
( f d 

$ 5,344,406 
150,663 

4,928 

$ 5,490,141 

433 
434 

EXTRAORDINARY JTEMS 

Extraordinary Income 
Extraordinary Deduotions 

Total Extraordinarly Items 

NET INCOME 



Statement of Retained Earnings 

Amount 
(C) 

ACCT. 
No. 
(a) 

214 

( 215.1 /Retained Earnings From Income Before Contributions: 1 1 

(b) 

Appropriated Retained Earnings (state baiance and purpose of each appropriated 
amount at year end): 

Bond Proceeds 
Debt Service and Reserve 
improvement, Repair and Replacement 

Total Appropriated Retained Earnings ..................... .. ........... 

............................................................... I I Balance Beginning of Year 30,416,472 

i 

$ 39,336,654 

........ ...... 1 435 1 Baiance Transferred from Net income Before Contributions ... I$ 3,425,739 / 

i I 

Credits (explain) 
Debits (explain) 

436 
439 

.................................................................... I Balance End of Year 

Other Changes to Account: 
Appropriations of Retained Earnings ........................................ 
Adjustments to Retained Earnings (requires Commission approval 
prior to use): 

Donated Capltal 

- 
Tapping 

Fees Grants Other Total 

Balance Beginning of Year ....................... 4,735,018 5,759.358 29,701,138 

Credits: I 
Proceeds from capitai contributions ........... 1,007.222 374.015 1,519.040 2,900,277 1 
Other Credits (explain) 4 
Debits: 
(explain - Requires Commission Approval) 

Balance End of Year ............................... 5.742.240 6,133,373 31,220,178 43,095,791 



NET b 7 I T Y  PLANT (ACCTS. 101 - 106) 

101 Utility Plant in Service 
102 Utility Plant Leased to Others 
103 Property Held for Future Use 
104 Utility Plant Purchased of Sold 
105 Construction Work in Progress 
106 Completed Construction Not Classified 

- 
Account 

No. Plant Accounts 

I Total Utility Plant 

Total 

ACCUMULATED DEPRECIATION (ACCT. 108) 

I Balance first of year I$ 48,288,707 I 
1 Description 

Credit during year: 
Accmals Charged to Account 108.1 
Accruals Charged to Account 108.2 
Accruals Charged to Account 108.3 
Accruals Cbarged to Other Accounts (specify) 

Total 

I Salvage 
Other Credits (specify) 

I 
I 

I I 

Total Credits 3 

Debits during year: 
Book Cost of Plant Retired 
Cost of Removal 
Other Debits (specify) 



Water Utility Plant Accounts 

302 l~&hises 
303 Land and Land Rights 

Acct. 
No. 

Acct. 

333 Services 
334 Meten &Meter lnstallatfon I I 

Account Name 
b 

306 
307 
308 

309 
3 10 
3 11 
320 
330 

33 1 

Reservoirs 
Lake River& Other Intakes 
Wells &Springs 
Infillration dn Galleries & 

Tunnels 
Supply Mains 
Power Generation Equipment 
Pumping Equipment 
Water Treatment Equipment 
Distributuion Reservoin & 

Standpipes 
Transmission & Distributuion 

Mains 

l ~ o t a l  Water Plant 

Previous Year 
Year 

c 

335 
339 
340 
341 
342 
343 
344 
345 
346 
347 
348 

Hydrants 
other plant & ~ i s c .  Equipment 
Ofice Furniture & Equipment 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equip. 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 

Additions 
d 

Retirement 
e 

Cunent Year 
f 

Intangible 
Plant 

g 

Source of 
Supply & 
Pumping 

h 

WT 
Plant 

i 

Trans. ti 
Distzibu 

Plant 
1 

General 
Plant 

K 





ACCUMULATED AMORTIZATION (ACCT. 110) 

Description Total 

........................................... Balance first of year 
Credit during year: 

Accruals Charged to Account 110.1 ... 
Accruals Charged to Account 110.2.. . 
Other Accruals (specify) 

Debits during year: 
............... Book Cost of Plant Retired 

Other Debits (specify) 

$ 

$ 

Total Credits ................................................ $ 

Balance end of year ........................................... $ i 

UTILITY PLANT ACQUISITION ADJUSTMENT (ACCTS. 114 - 115) 

I 

Report each acquisition adjustment and related accumulated amortization separately. 
For any acquisition adjustment approved by the Commission, include the Order Number. 

Total Debits ........................ ... ................... $ 

l~cquisition Adjustments (1 14) 1 I 

ACCOUNT NAME 

.............. .. Total Plant Acquisition Adjustments .... 1 $ 5,516,136 1 

TOTAL 

Accumulated Amortization (1 15) 
Original District 9-14-55 263,366 
District # 2 & 3 12-31-73 18,712 
Mentor District 9-1-76 10,741 
City of Cold Spring 
City of Silver Grove 24,853 
Newport Waterworks 701,620 

. . 
. . ~. 

. . 

Total Accumulated Amortization.. ........................... $ 1,247,545 



Investments and Special Funds (Acct. 123-127) 

Investment In Associated Companies (Acct. 123): I 

Report hereunder all investments and special funds carried in Account 123-127. 

Total Investment in Asso. Companies 

Year-End Book Cost 
C 

Description of Security or Special Fund 
(a) 

Face or Par Value 
@) 

ITJtility Investments (Acct 124): 
I Pccount 

Debt Service Account 
Debt Service Reserve Account 

Total Utility Investments 

$ / $ 3,074,102 
6,547,63 1 

12,289,650 

$' 21,911,383 

Other Investments (Acct. 125): 
Boone County/Florence KY Settlement 

Special Funds (Acct. 126 & 127): 
Prepayment Reserve 

Total Special Funds 

Total Other Investments: 

$ $ 3,783,211 

$ $ 3,783,211 



ACCOUNTS AND NOTES RECEIVABLE - NET (ACCOUNTS 141 - 144) 

Report hereunder all accounts and-notes receivable included in Accounts 141,142,and 
144. Amounts included in Accounts 142 and 144 should be listed individually. 

ACCOUNTS & NOTES RECEIVABLE: 
Customer Accounts Receivable (Acct. 141) ..................... ..... ............ $ 3,681,OIL 
Other Accounts Receivable (Acct. 142) 

Assessments $ 
Other 

Description 

51,60C 
Notes Receivable (Acct. 144) 

$ 

- 

Total 

. . . . . .  -1~otal-~ccounts and- Notes Receivable.. ... ;;... . ;. .. :. ;. ..:. . ;:;.:. ;:. ....................... 3,732,614 

Accumulated Provision for Uncollectable Accounts (Acct. 143) I ,  
Balance first of year 
Add: Provision for uncollectables for 

current year ................................................... 
Collections fo accounts previously 
written off ...................................................... 

................................................ Utility accounts 
Others.. ........... .. ........................................ 

.................................. Total Additions ................ .. $ 
Deduct accounts written off during year: 

............................................... Utility Accounts $ 
.......................................................... Other.. 

......................................... Total accounts written off $ 
.............................................................................. Balance end of year $ 

Total Accounts and Notes Receivable $ 3,732,614 



Materials and Supplies (151 - 153) 

Account Name Total 

Plant Matenals and Supplies (Account 15 1) 

Merchand~se (Account 152) 
Other Matenals and Supplles (Account 153) 
Total Materials & Supplles 

$ 1,150,975 

$ 1,150,975 

Prepayments (Acct. 162) 

Descnpt~on Total 

Prepaid J~lsurance 
I ?repaid Rents 
Prep~d Interest 
Prepard Taxes 
Other Prepayments (Specify) 

ExpensesIServices 
Water Tower Pamtmg 

Total Prepayments 

$ 134.674 
I 

$ 110,375 
2,095,890 

$ 2,340,939 



Miscellaneons Deferred Debits (Acd. 186) 

I Description Total i 
Miscellaneous Deferred Debits (Amt. 186): I 

Deferred Rate Case Expense 2003-2004 
Deferred Rate Case Expense 2004-2006 
Other Deferred Debits 

Total Miscellanmus Deferred Debits 

21 1,582.69 
26,874.69 
6,685,725 

$ 6,924,182.10 

Unamortized Debt Dismuut & Expense & Premium on Debt (Accts, 181 & 251) 
Report the net discount & expense or premium separately for each security issue. 

Year-End Balance 

$ 82,748 
113,373 
173,479 
72,137 
77,084 

271,636 
289,495 
573,657 
111,214 
40,790 
28,366 

262,670 
190,993 
217,833 

Description 

Unamortized Debt Discount & Expense (Acct. 181) 
Bond Issue Cost 1997 
Bond Discount 1997 
Bond Discount 1998 
Bond Issue Costs 1998 
Cost of Issue 2001 Bond 
Discount 2001 Bond 
Cost of Issue 2002 A 
Bond Discount 2002 A 
Cost of Issue 2002 B 
Cost of Issue 2003 A 
Bond Discount 2003 A 
Cost of Issue 2003 B 
Bond Discount 2003 B 
Cost of Issue 2003 C 

Amount Written 
Off During Year 

$ 4,916 
6,735 
7,570 
3,147 
3,699 

13,038 
13,731 
27,209 

9,300 
1,620 
1,087 

11,760 
8,520 

14,940 
Discount 2003 C 
Cost of issue 2004A BAN 
Discount 2004A BAN 
Cost of issue 2004A Bonds 
Discount 2004A Bond 
Cost of issue 2005A BAN 
Discount 2005 BAN 

Total Unamortized Debt Discount &Expense 

Unamo&ed Fmnium on Debt (A& 251): 

Bemium on 2002 B Bond 

Total Unamortized Premium on Debt 

7,404 
11,004 
7,824 
3,252 
7,920 

14,648 
23,256 

$ 202,580 

63,877 

$ 63,877 

I 

104,297 
2,743 
1,954 

77,456 
188,662 
29,294 
46,506 

% 2,956,387 

$ 
58,949 

$ 58,949 



MisceUanmus Deferred Debits (Acct 186) 

I Total Unamortized Debt Discount & Expense IS 202380 IS 2,956,387 1 

Description 

Miscellaneous Deferred Debits (Acct 186): 

D e f d  Rate Case Expense 2002-2003 
Deferred Rate Case Expense 2003-2004 
D e f d  Rate Case Expense 2004-2006 
ot6w D e f d  Debits 

Total MisceUanwus Deferred Debits 

Tota! 

$ 72,543 
103,450 
211,583 

6,536,606 
$ 6,924,182 

Total Unamortized Pmmum on Debt $ 63,877 

Unamortized Debt Discount & Expense &Premium on Debt (Accts. 181 & 251) 
Report the net discount & expense or premium separately for each security issue. 

$ 58,949 

I 

Year-End Balance 

$ 82,748 
113,373 
173,479 
72,137 
77,084 

271,636 
289,495 
573,657 
111,214 
40,790 
28,366 

262,670 

Description 

Unamortized Debt Discount & E-m (Acct 181) 
Bond Issue Cost 1997 
Bond Discount 1997 
Bond Dimunt 1998 
Bond Issue Costs 1998 

I Cost ofissue 2001 Bond 
Diswuot 2001 Bond 
Cost of Issue 2002 A 
Bond Discount 2002 A 
Cost of Issue 2002 B 

.Cost of &me 2003 A 
Bond Dimunt 2003 A 
Cost of Issue 2003 B 

Amount Written 
OlFDuring Year 

$ 4,916 
6,735 
7,570 
3,147 

I 3,699 
13,038 
13,731 
27,209 
9,300 
1,620 
1,087 

Bond Discount 2003 B 
Cost of Issue 2003 C 
Discount 2003 C 
Cost of issue 2 W  BAN 
D i u n t  2004A BAN 
Cost of issue 2004A Bonds 
Discount 2004ABond 
Cost of issue 2005A BAN 
Discount 2005 BAN 

I 

190,993 
217,833 
104,297 

2,743 
1,954 

77,456 
188,662 
29,294 
46,506 

I I 



EXTRAORDINARY PROPERR LOSSES (ACCT. 182) 

Report each item separately. 

.... Description 

- 

Extraordinary Property Losses (Acct. 182) : 

NIA 

......................................... Total Extraordinary Property Losses 

ADVANCES FOR CONSTRUCTION (ACCT. 252) 

- 
Total 

$ 
$ 
$ 
$ 

$ 

DESCRIPTION , . 

N/A 

.............................................................. Balance first of year. 

Add credits during year ................................................. 

Deduct charges during year. .......................................... 

............................................................... Balance end of year 

TOTAL 

$ 

$ 

$ 

$ 



LONG TERM DEBT (ACCT. 224) 

I I I I I 
Notes Payable Taylor Mill Mar-041 7/1/2018/ 0 1 1 2,375,000 

I I I I I 

Principal 
Per Balance 
Sheet Date 

(9 

Description of Obligation and 
Amount of Original Issue 

(a) - . 

- i om1 LF long teiiii Debt 

Date of 
Maturity 

(c) 

Date of 
Issue 
(b ) 

I 

Interest Expense 
for Year 

I 

Rate 
(d) 

I 
I 

Amount 
(e) 

2,375,300 























Account 221, BONDS 

Schedule of Bond Maturities 

Line 
No. 

Interest During Year Par Value of 
Actual Issue 

Accrued 

Cash Realized o Par Value of 
Actual Issue Amount Held by o Actually Outstanding 

for Respondent at Close of year 
Actually 

Paid 



Notes Payable (Acct. 232 & 234) 

Accounts Payable to Associated Companies (Acct 233) 

Ishow Payable to Each Associated Company Separately I Amount I 

P ~ c i p a l  Amount 

Per 
Balance Sheet 

f 

$ 100,000 

3,605,000 
17,980,000 

$ 21,685,000 
. ... 

$ 

$ 

a 

Account 232 -Note Payable 
Kenton Co. Fiscal Court 

BAN 2004A 
BAN 2005A 

Total Account 232 . . .. 

Account 234 -Notes Payable 
,To Associated Companies 1 

Total Account 234 

Total 

NIA 

Nominal 
Date of 
Issue 

b 

Apr-04 
May-05 

. 

$ 

Date 
of 

Maturity 
c 

2006 
2007 

.. . 
. . 

I 
NIA 

Rate 
d 

1.70% 

INTEREST 
Amount 

of payment 
e 

$ 

61,285.00 
876,920.00 

$ 

$ 

$ 



TAXES ACCRUED (ACCOUNT 236) 

ACCRUED INTEREST (ACCOUNT 2371 

TOTAL 
0 

5 

544,011 

$ 544,011 . 

544,011 

$ 544,011 

$ 

ACCT. 
NO. 
(a) 

408.1 
408.11 
408.12 
408.13 
408.2 

408.1 
408.1 1 
408.12 
408.13 
408.2 

DESCRIPTION 
(b) 

Bahnce first of yea 

Accruak Charged: 
........................ Utility regulatory assessment fees.. 

Proprty taxes ..................................................... 
Payroll taw 

..................................... Other taxes and 
Taxes dher than income, other income and deductions 

Total taxes accm 

Taxes paid during year: 
....................... Utility regulatory assessment fees... 

Taxes other than income, other income and deductiom 
Total taxes paid .................................................... 

Balance end of yea 

INTEREST 
PAID 

DURING 
YEAR 

(d) 

316.990 
480,836 
110,4M) 
733,100 

2,176,540 
356,706 
65,078 

1,039.150 
747,944 
303,323 

$ 6,330,068 

$ 61,285 
277.566 

$ 338,851 

$ 6,668,919 

INTEREST 
ACCRUED 
DURING 
YEAR 

(c) 

301.91 1 
476,086 
110.200 
729.746 

2.1 69,789 
350,582 
64,878 

1.032.109 
738,278 
402.735 

$ 6.376,314 

$ 61.285 
374,965 

$ 436,250 

$ 6.812.565 

DESC. DEBT 
(a) 

Acct. No. 237.1 - 
Accured Interest 
on Long-term Debt 

Series 1997 
Series 1998 
MW RUS Loan- 
Series 2001 
Series 2002 A 
Series 2002 B 
Series 2003 A 
Series 2003 B 
Series 2003 C 
Series 2OC4 A 

Total Acct No. 237.1 

Acct. No. 237.2 - 
Accured Interest 
on Other Liabiliies: 
2004BAN#l 
M058AN#2 

Total Acct No. 237.2 

Tdal Acct No237 

BALANCE 
END OF 
YEAR 

(e) 

124,540 
197,973 
18.300, 

303,781 
903,517 
145,565 
27.016 

429.458 
3Mj,810 
187.417. 

$ 2,624,376 

S 15,321 , 
97,399 

$ 1 12.720 

$ 2,737,096 

BALANCE 
BEGINNING 
OF YEAR 

(b) 

139,619 
202,724 

18.W 
307,135 
91 0,268 
151,689 
27.216 

436,499 
316.476 
68.m 

5 2,578.131 

$ 15.321 

$ 15,321 

$ 2,593,452 



v v  , L E S  ACCRUED (I?sCOVN? 23EJ 

TOTAL 
ACCT. 

NO. 

i (a) I (b) I GI 

Acct. No. 237.2 - 
Accured Interest I 

DESCRIPTION 

Ba$ncefirs!ofyear ................................................ 

408.1 
408.11 
408.12 
408.13 
408.2 

408.1 
408.1 1 
408.12 
408.13 
408.2 

$ 

Acuuals Charged: 
Utility regulatory assessment fees .......................... 
Prop 
Paym 

..................................... Mher 
Taxes otherthan income, other i n m e  and deductions 

Total taxes accru 

Taxes paid during year: 
.......................... Utility regulatory assessment fees 

Taxes oiher than income, other income and deductions 
..................................................... Totaftaxespaid 

Balance end of yea 

Total Acct No 237 

544.01 1 

$ 544,011 d 

544,011 

$ 544,011 

$ 

ACCRUED INTEREST (ACCOUNT 237) 

$ 2.W3.774 I $ 6,797,242 1 $ 6,668,919 1 $ 2.737.097 

I I I 

t 

DESC. DEBT 
(a) 

Acct. No. 237.1 - 
Accured Interest 
on Long-term Debt 

INTEREST 
PAID 

DURING 
YEAR 

(dl 

' 
BALANCE 
END OF 
YEAR 

(e) 

BALANCE 
BEGINNING 
OF YEAR 

(b) 

INTEREST 
ACCRUED 
DURING 

YEAR 
(c) 



Miscellaneous Current & Accrued Liabilities (Account 242) 

Description 
(a 

Balance 
End of Year 

fb) 

Accrued Payroll Taxes 
Acorued Payroll 
Accrued Sales Taxes 
Accrued Pension 
Accrued VacatiodSick 
Subdistrict Surcharges Payable 

DESCRIPTION OF CASE (DOCKET #) 1 (a) 

742,606 

Total MisceUaneous Current & Accrued Liabilities ...... ... ... ... ... ... ... ... ... ... ... ... ... .... 

Rate Case 20056148 
(Case still pending as of 12/31/05) 

$ 

l ~ a t e  Case 20026105 

Rate Case 20036234 

Regulatory Comnrisnion Expense (Accounts 666 and 667) 

TOTAL I AMOUNT I EG'JBSED DURING I 
TRANSFERRED 
TO ACCOUNT 

# 186.1 ACCT. 



Miscellaneous Current & Accrued Liabilities (Account 242) 

I 1 Balance I 
I Description I Endofyear I 

Accrued Paymll.Taxes 
Accrued Payroll 
Accrued Sales Taxes 

3tionISick 
s Payable 

...... - .  . ....- 

Total Miscellaneous Current & Accmcd Liabilities. ............................................. 1,629,323 

Re$n!atnry Cnm-vissin" Expense (Armlmts 666 z~?d 667) 

DESCRIPTION OF CASE (DOCKET #) 

(a) 

Rate Case 2005-0148 
(Case sti l l  pending as of 12/31/05) 

Rate Case 2002-0105 

Rate Case 2003-0234 

AMOUNT 
TRANSFERRED 
TO ACCOUNT 

# 186.1 
( 4  

211,583 

TOTAL 
WCURRED 

DURING 
YEAR 

(b) 

195,519 

EXPENSED DURING 
YEAR 

ACCT. 
(dl 

667 

667 

AMOUNT 
( 4  

$ 145,116 

$ 62,076 



I 

Amounts 
e 

$ 20,045,989 
5,445,797 
2,472,46 1 
1,937,221 
2,404,094 

4,538 

32,310,100 

I 

73,995 

73,995 

845,183 

33,229,278 

$ 752,736 

506,326 

358,282 

1,617,344 
$ 34,846,622 

Acct 
No 

Acct 

460 

461 
461.1 
461.2 
461.3 
461.4 
461.5 
46 1.6 

- 

462 
462.1 
462.2 

464 
465 
466 
467 

470 
471 
472 
473 
474 
475 

OPERATING 

Beginning 
Year No. 

Customers 
c 

57,852 
3,861 

106 
379 

1,087 
1 

63,286 

367 

367 

7 
1 

63,661 

WATER 

b 

Operating Revenues: 

Unmetered Water Revenue 

Metered Water Revenue 
Sales to Residential Customers 
Sales to Commercial Customers 
Sale to Indushial Customers 
Sales to Public Authorities 
Sales to Multiple Family Dwellings 
Sales through Bulk h a d i i g  Stations 

Total Metered Sales 

I 
'pire Protection ~evenue: 

Public Fire Protection 
Private Fire Protection 

Total Fire Protection Revenue 

Other Sales to Public Authorities 
Sales to Irrigation Customers 
Sales for Resale 
Miscellaneous Sales 

Total Sales of Water 

Other Water Revenues: 
Forfeited Discounts 
Miscellaneous Service Revenues 
Rents p om Water Property 
Interdepartmental Rents 
Other Water Xevaues 
Provision for Rate Refunds 

Total Other Water Revenues: 
Total Water Operating Revenues 

REWWUE 

Year End 
No. 

Customers 
d 

72,563 
4,509 

116 
49 1 

1,551 
- 

79,230 

I 

450 

450 

3 
2 

79,685 



Water UliUty Expense Accounts 

Acct. 
No. 

I I Total Water Utilii Expenses 

Account Name 

601 
603 

604 
610 
615 
616 
618 
620 

632 
632 
633 
634 

635 
641 
642 
650 
656 
657 
658 
659 
660 
666 

667 

670 
675 

Salaries and Wages - Employees 
Salaries and Wages - Officers, Directors 

&Majority Stockholders 
Employee Pensions and Benefits 

Purchased Water 
Purchased Power 
Fuel for Power Production 

Chemicals 
Materials & Supplies 
Contrabual Services -En& 
Conhadual Services - Acct. 

Contractual Services -Legal 
Contractual Services - 

Management Fees 
Contradtual Services - 01her 

Rental of Bldg.iReal Propetiy 
R e d  ofEquipment 
Transpartation E v e s  
Insurance - Vehicle 
Insurance - General Liability 
Insurance - Worker's Comp 
Insurance - @her 

Advertising Expense 
Regulatory Commission Expi 

AmoaiZation of Rate Case Exp. 
Regulatory Commission Explother 

Bad Debt Expense 
Miscellaneous Expenses 

Currentyear 
c 

139,539 1 I 1 35,090 1 I I 1 I 104,449 
10,743 / xxx I xxx xxx I xxx xxx xxx xxx 10,743 

I I I I I I I 

656,510 
2,413,137 

2,121,220 

XXX XXX XXX 

258,404 258,404 
524,536 xxx xxx xxx 524,536 
49,257 5,387 6,886 8,333 9,402 19,062 

Water EIP:M~ Account Matrix 

I 
609,258 

0.6 
Trans. & 

Dist. 

Expenses 
Maint. 

I 

0.1 
Source of 

Supply & 
Expenses 
Operation 

d 

Xxx 
xxx 

0.7 
Customer 
Accounts 

Expense 

1 

0.3 
Water 

TreaUnent 
Expemsed 
Operation 

f 

0.2 
Source of 
Snpply & 

Expenses 
Mainten. 

e 

0.8 
Adminis- 

trative Gen 

Expenses 

k 

100,256 
507,288 
XXX 

355,921 

0.4 
Water 

'Treatment 

Expensed 
Maint 

g 

.5. 
Trans. & 

Di&but 

Expenses 
Operation 

h 

93,400 
XXX 

lcix 

105,227 
425,806 
XXX 

1,047,697 

458,966 

XXX 

xxx 

89,586 

579,157 
XXX 

361,442 
348,520 
XXX 

108,344 



Accl. 
No. 

I I Total Water Utility Expenses 

Accaxtnt Name 

601 
603 

604 
610 
615 
616 
618 
620 
631 
632 
633 
634 

635 
641 
642 
650 
656 
657 
658 
659 
660 
666 

667 
670 
675 

, 
Water Utility Expenso Aceounts 

Salaries and Wages - Eimployees 
Salaries andwages - Officers, Directors 

&Majority Stockholden 
Employee  ensi ions and Benefits 
PurchasedWater 
Puidrased Power 
Fuel for Power Producrion 
Chemicals 
Materials & Supplies 
Contractual Services - Eng 
Contractual 'senices - Acct. 
Contractual Services -Legal 
Cot~tiaclual Services - 

Managanent Fees 
ContracttualServices -Other 
Rental of Bldg:/Real Property 
Rental of Equipment 
~ransportatioh Expenses 
Insurance - Vehicle 
insurance - General Liability 
Insurance - Workcis Cornp 
Insurance - Other 
~dvert ising~xpense 
Regulatory Ca~mnission Expl 

Amorliation ofRate Case Exp. 
Regulatory Commission ExpiOther 

Bad Debt Expense 
Miscellaneous Expenses 

~ ~ " , " , m o t m I  Matrix I 
.5. 0.6 1 0.7 1 0.8 

Source of Source of Water Water I Trans. & I Tnns. & I Customer I Adminis- 
D i ~ t  Accounts trative Gon 

Expenses Expense Expenses 
Operation Maint. 

I > k 

258,404 
524,536 

- 49,257 

XXX 

xxx 

XXX 

xxx 

XXX 

xxx 
5,387 

XXX 

xxx 
187 

XXX I XXX 

xxx 
,6,886 

ILXX I 

xxx 

8,333 

258,404 
524,536 

9,402 
xxx 

19,062 



Pumping and Purchased Water Statistics 

Maximum gallons pumped by all methods in any one day: 
8/4/2005 

Minimum gallons pumped by all methods in any one day (Omit 000's): 
12/25/2005 

Ilf water is purchased for resale, indicate the folloinwg: I 
I Vendor: 

Point of delivery: 

If water is sold to other water utilities for redistribution, 1ist.names of such utilities below: 

Pendleton County Water District 

City of Walton 

Bullock Pen Water District 



Sales for Resale (466) 

WATER STATISTICS 

6 

7 

8 

Total 350,825.7 

24 
25 
26 

$845,183.28 

27 
28 
29 

UNACCOUNTED-FOR WATER LOSS: 
Line 4 - (Line 13 +Line 23) 

I 

UNACCOUNTED-FOR WATER LOSS PERCENTAGE 
Line 26 divided by Line 4 I 12.74% 

1,354,245.8 

-30- 



WATER STATISTICS 

I I 

1 WATER PRODUCED, PURCHASED, & DZSTWU'l&U i 

2 Water Produced I 10,633,598 

24 
25 
26 
27 
28 
29 

UNACCOUNTED-FOR WATER LOSS: 
Line 4 - (Line 13 + Line 23) - 

1 
UNACCOUNTED-FOR WATER LOSS PERCENTAGE 

Line 26 divided by Line 4 12.74% 

1,354,245.8 



PUNT STAT!STICS 

Give the following information: 

1 Number of fire hydrants, by size. 
2 Number of private fire hydrants, by size. 
3 Wheter water supply is river, impounded streams, well, springs, artificial lake or 

collector type well. 
4 Wether supply is by gravity, pumping, or a combination . 
5 Type, capacity, and elevation of res~iors at overftow and ground level. 
6 Miles of main by size and kind. 
7 Types of filters: gravity or pressure, number of units, and total rated capacity in 

gallons per minute. 
8 Type of chlornators, number of units and capacity in pounds per 24 hours. 
9 Station equipment. List each pump separately, giving type and capacity and H.P. 

of driving unit and character of driving unit (steam, electric, or internal combustion). 
State whether pump is high or low duty. 

10 Quantity of fuel used: coal in pounds, gas in cu. fl., oil in gallons, and electric in KWH . 
11 Give a description and total cost of any sizable additions or retirements to plant in 

service outside the normal system growth for the period covered by this report. 
12 CaDacity of clear weii. 
13 Peak month, in gallons of water sold. 
14 Peak day, in gallons of water sold. 

1) Kenton County 5541, Campbell County 2423. 

3) Rivers: Ohio River and the Liking River. 

4) Plants are pumped; Distribution is combination of pumped and gravity. 

5) See attached 31A. 

6) See attached 318. 

7) Fort Thomas Treatment Plant 
?2 - Grzvib;, ezch 550 sq. it. 

Taylor Mill Treatment Plant 
8 - Grav~ty, each 560 sq fl. @ 5 gallons per sq. ff. per mrnute 

8) See attached 31C 

9) See attached 31D 

10) NIA 

11) None 



Water Stork,, Facilities 
Northern Kentuckv Water District Attachment 31A 

I I I I I I I I I I I I 

- Total storage owned by NKWSD:I 35,804,000 



NORTHERN KY WP- ERVICE DISTRICT 
MILES OF i N  ALYSIS 

2004 
YTD 2004 2004 2005 

TOTAL Miles Percent Additions 

2005 
YTD 2004 

Additions 
2004 

Retirements 
2005 

Retirements 
2005 
Miles 

2005 
Percent Size Type Prior Years 

2" Cast Iron 45.00 
3" Cast lron 
4" Cast lron 397,128.68 
6" Cast lron 1,853,356.38 
8" Cast lron 938,829.93 
10" Cast lron 89,794.10 
12" Cast lron 583,797.32 
16" Cast lron 280,160.80 
18" Cast Iron 3,345.00 
20" Cast lron 128,008.79 
24" Cast lron 93,062.00 
30" Cast lron 28,563.00 
38" Cast lron 22,434.21 
42" Cast lron 17,845.00 

20" Concrete 6,050.00 
24" Concrete 21,530.00 
36" Concrete 35,000.00 

2" Galvanizer 375.00 

4" Transite 50,335.00 
6" Transite 96,598.00 

1 112" Steel 226.00 
2" Steel 677.00 
4" Steel 83.00 
8" Steel 11.00 
8" Steel 31 .OO 
loq'  Steel 15.00 
$2,' Steel 1,681 .OO 
16" Steel 582.00 
24" Steel 5,227.00 

TOTALS 

P:\Finance Dept Files\PSC Annual ReportsV005\0ther Support DocumentsWttachment 32 B - Miles of Mainline 12-31-2006.xls Page 1 



NORTHERN KY WA- %VICE DiSTiilCT 
MILES OF. .NALYSIS 

2004 2004 
Size Type Prioryears Additions Retirements 

314" Copper 52.00 
1" Copper 3,787.00 
1 112'' Copper 4,150.00 
2" Copper 12,648.30 

1', Piastic 2,973.00 
1 112" Plastlc 2,292.00 
2" Plastic 66,168.00 2,120.00 
3" Plastic 114,986.00 
4" Plastic 29,539.00 
6 Piastic 123,346.60 7,320.00 
8" Plastic 347,923.00 36,101.00 
12" Plastic 5,839.00 

TOTAL 5,368,495.11 386,128.48 22,013.00 

2004 
M D  

TOTAL 
2004 
Miles 

0.01 
0.72 
0.79 
2.40 

0.56 
0.43 

12.93 
21.78 
5.59 

24.75 
72.73 

1.11 

1,086.32 

2004 2005 2005 
Percent Adclltlons Retirements 

P:\Finance Dept Files\PSC Annual ReportsUOO5\Other Support Docurnents\Attachrnent 32 B -Miles of Mainline 12-31-2006.xls 

Attachment 31 B 

2005 
YTD 2005 

TOTALS Miles 
2005 

Percent 

Page 2 



Northern Kentucky Water District 
Chlorinators and Sodium Hypochiorite Feeders In Systerr 
Updated 4/26/2006 

Attachment 31C 

Form of 
Location #o f  Units Chlorine Type Capacity (ea.) 

1.3 GPH 

2.8 GPH 

5 GPH 

oJesco 
Jesco Pump 

Watson Marlow 

Sodium 

Sodium 
Hypochiorite 

Sodium 
Hypochlorite 

Bromley Pump Station 

West Covington Pump Station 

Bristow Road Pump Station 

1 

1 

1 



Rev. 7/1/2004 
KENTOCKY PUBLIC SERVICE COMMISSION 

W O R T  CF GRCSS OPERATING R3VENZIES DEmD FROM WTW-KENTUCKY 
BUSINESS FOR THE YEAR ENDTNG DECEMBER 3 1 , 2 0 L  

NORTHERN KENTUCKY WATER DISTRICT 100 AQUA DRIVE - P.O. BOX 220 - 
(UtiIity Reporting) (Address) 

FEW # (Federal Employer Identification Number) 

1 6 1 1  1 - 1 1 1 3  / I /  1 1 6  9 / 5 ]  

(DO NOT INCLUDE TAXES COLLECTED) 

............................... (I) Gross Revenues of Electric Utility.. .$ 

.................................... (2') Gross Revenues of Gas Utility.. .$ 

................................... (3) Gross Revenues of Water Utility.. $- 

.................................. .(4) Gross Revenues of Sewer Utility.. .$ 

........................................... (5) Other Operating Revenues. $ 1,716,334 .O0 

. ............................ ""* T=T& GROSS PSZVEWJEC $ 34 545,623.00  

OATH 

State of .... KENTUCKY ............... ) 
) ss. 

county of .... GWPBECi; ............ .) 

JACK BRAGG, CPA, CMA being duly sworn, states that helshe is 
(Officer) 

VICE-PRESIDENT OF FINANCEfthe NORTHERN KENTUCKY WATER DISTRICT that the above 
( Official lXtle) (Utility Reporting) 

report of gross revenues is in exaot accordance with NORTHERN KENTUCKY WATER DISTRICT, and that such 
(Utility Reporting) 

books accurately show the gross revenues of IllOilTHERIll KEIqTUCKY WATER DISTRICT , derived kom 
(Utility Reporting) 

Intra-Kentucky business for the calendar year ending December 3 1,2026 . 
A 

.- , VICE-PRESIDENTOF FINANCE 

(Title) 

,20 0.6 

' rpc;?Ip/I'? I[ y- g-; op- 
( C d b t ~ ) '  (Commission Expires) 

NOTE: ANY DLFIXRENCE BETWEEN T I E  AMOUNT OF TKE GROSS REVENUES SROWN LN THE 
ANNUAL REPORT AND TFIE AMOUNT APPEARING ON TBlS STATEMENT MUST BE 
RECONCILED ON THE REVERSE OF THIS REPORT. 



OATH 

Commonwealth of Kentucky ): 
County of Kenton 1: SS: 

Jack Bragg, Jr makes oath and says 

that he is Vice President of F~nance of 

Northern Kentucky Water Dlstnct 

that it is his duty to ha~e 'su~ervis ion over the books of account of the respondent and to control the manner 
in which such books are kept; that he knows that such books have, during the period covered by the foregoing 
report, been kept in good faith in accordance with the accounting and other orders of the Public Service 
Commission of Kentucky, effective during the said period; that he has carefully examined the said report and to the 
best of his knowiedge and belief the entries contained in the said report have, so far as they reiate to matters of 
account, been accurately taken &om the said books of account and are in exact accordance therewith; that he 
believes that all other statements of fact contained in the said report are true; and that the said report is a correct and 
complete statement of the business and affairs ofthe above-named respondent during the period of time from and 
including 

January 1,2005, to and including December 31.2005 

ignahue of official 

/ Subscribed and sworn to before me, a NOTARY PUBLIC in and for the 

State and County above named, this $7 day of d~p _ I  -L ,2001. 
r ,  

(Apply Seal Here) 



Ernie Fletcher 
Governor 

LaJuana S. Wilcher, Secretary 
Environmental and Public 
Protection Cabinet 

Christopher L. Lilly 
Commissioner 
Deprtment of Public Protection 

Commonwealth of Kentucky 
Public Service Commission 

21 1 Sower Blvd. 
P.O. Box 615 

Frankfort, Kentucky 40602-0615 
Teleohone: (502) 564-3940 

March 28, 2006 

Hon. John N. Hughes 
Attorney At Law 
124 W. Todd Street 
Frankfort, KY 40601 

RE: Northern   en tuck^ Water District 

Mark David Ooss 
Chairman 

Teresa J. Hill 
Vice Chairman 

Gregory Coker 
Commissioner 

Dear Mr. Hughes: 

v I our request, on behaif of Northern E:entucb,y 'VV~iei Zstrid, for an extension Cf 

time to May 1, 2006, for filing of the 2005 annual report of Northern Kentucky Water 
Dlstrict is being granted, with the understanding that every effort will be made to 
complete and file the annual report at an earlier date. 

An extension for filing the Report of Gross Operating Revenues Derived From 
Intra-Kentucky Business can not be granted. It is to be filed before March 31, 20E. 
Failure to comply with Commission Regulation 807 KAR 5:006, Section 3(1) and 
KRS 278 140, may result in the imposition of penalties as provided in KRS 278.990 and 

result in the revocation of the extension for filing the Annual Report. 

Sincerely, 

Bill Feldman 
Assistant Director 
Filings Division 

L C :  Northern Kentucky Water District 

An Equal Oppotiunlty Employer M/F/D 



Northsin Kentucky Warer District requests an pxtension of time up 
ro and including May I, 2006 to file its 2005 Annual qeport. The nistricr has not 
received the Independent Audiior's f ind repon and is in the process of moving 
into its new ofiice faciiity. Given the lack oifinal audited information and the 
disruprion cf the staff's daily r a u t i n ~  due to the relocation, the District will be 
unable to fils the report wher. due. For These reasons, the extension is being 
requested. 
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In accordance with Government Auditing Standards, we have also issued a report dated 
March 10, 2006 on our consideration of the Northern Kentucky Water District's internal 
control over financial reporting and our tests of its compliance with certain provisions of 
laws, regulations, contracts and grants. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit. 

RANKIN, RANKIN, & COMPANY 

f 

Ft. Wright, Kentucky 
March 10,2006 



MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) 

Our discussion and anaiysis of the District's financiai performance provides an overview 
of the District's financial activities for the year ended December 31, 2005. This 
information is presented in conjunction with the audited financial statements that follow 
this section. 

Financial Highlights 

The assets of the District exceeded its liabilities at the close of the most recent 
year by $107,967,359 (net assets). This was an increase of $6,326,016 in 
comparison to the prior year. 

Operating revenues increased $2,661,370 or 8% over 2004. 

The debt coverage ratio improved from 1.31 in 2004 to 1.56 in 2005. 

Overview of the Financial Statements 

The financial statements presented herein include all of the activities of the District as 
prescribed by GASB Statement No. 34. The District's basic financial statements include 
the statements of net assets, statements of revenues, expenses and changes in net 
assets and statements of cash flows and the notes to the financial statements. This 
report also contains supplementary information in addition to the basic financial 
statements themselves. 

Basis of  Accounting. The District's financial statements are prepared using the accrual 
basis of accounting. 

The Statement of Net Assets and the Statement of Revenues, Expenses and 
Changes in Net Assets 

In the Statement of Net Assets and the Statement of Revenues, Expenses and Changes 
in Net Assets, we report the District's activities: 

The District charges rates on water consumption to customers to help it cover 
all or most of the cost of certain services it provides. 



Table 2 shows the changes in net assets for 2005, as well as revenue and expense 
comparisons to 2004. 

Table 2 
Changes in Net Assets 

Operating Revenues: 
Water Sales 
Forfeited discounts 
Rents from property 
Other water revenue 
Total operating revenues 

Operating Expenses: 
Operations, maintenance and 
administration expenses 

Depreciation 
Total operating expenses 

Net Operating Income 

Non-operating income (Expenses) 
Investment income 
Miscellaneous non-operating income 
Interest on long-term debt 
Amortization of bond discount 
andexpense (576,617) (524,696) 

Net Non-operating income (expenses) (4,835,460) (5,046,561) 
Income Before Capital Contributions 3,425,739 1,860,041 

Capital Contributions 2,900,277 4,368,357 

Change in net assets 6,326,016 6,228,398 

Net assets -January 1 101,641,343 95,412,945 

Net assets - December 31 $ 107,967,359 $ 101,641,343 

The basic financial statements of the District are included in this report. Operations are 
accounted for in such a manner as to show changes in net assets and the District Is 
intended to be entirely or predominantly self-supported from water user charges. 

In reviewing income before capital contributions, the financial statements showed net 
income for the year of $3,425,739. Operating revenues increased 8% due to the 
increase in the number of customer services and weather conditions that provided for a 
warmer, drier summer and fall increasing water consumption as well as the full effect of 
the 2004 rate increase. Operating expenses increased by 5%. The increase was 
primarily due to the continued escalation in power, chemical, and fuel costs. Capital 
contributions decreased by $ 1,468,080 (33.6%) primarily due to the reduction in receipt 
of grants of $ 1,097,742 and a decrease in subdivision contributions of $ 425,627 as 
compared to 2004. 



Economic Factors And Next Year's Budget 

The District's budget for 2006 calls for an increase in water revenue due to a rate 
increase expected to take effect mid-year. A modest increase is planned for operating 
expenses as a result of increases in salaries and wages, fuel and chemical costs, and 
power costs. 

Contacting The District's Financial Management 

This financial report is designed to provide our customers and creditors with a general 
overview of the District's finances and to show the District's accountability for the money 
it receives. If you have questions about this report or need additional financial 
information, contact the District Administrative Office at 2835 Crescent Springs Road, 
Erlanger, KY, 41 018. 

Jack Bragg, CPA 
Vice President, Finance 
Northern Kentucky Water District 



See accompanying notes. 

LIABILITIES AND RETAINED EARNINGS 

CURRENT LIABILITIES 
Bonded indebtedness 
Notes payable 
Accounts payable 
Accrued payroll and taxes 
Other accrued liabilities 

TOTAL CURRENT LIABILITIES 

CURRENT LIABILITIES PAYABLE 
FROM RESTRICTED ASSETS 

Accounts payable 
Accrued interest payable 

TOTAL CURRENT LIABILITIES PAYABLE 
FROM RESTRICTED ASSETS 

LONG-TERM DEBT 
Bonded indebtedness 
Notes payable 

TOTAL LONG-TERM DEBT 

TOTAL LIABILITIES 

NET ASSETS 
Invested in capital assets, net of related liabilities 
Restricted 
Unrestricted 

TOTAL NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

$ 4,556,000 
3,855,000 
2,027,832 

273,667 
161,958 

10,874,657 

2,848,054 
2,737,097 

5,565,151 

144,145,000 
20,205,000 

164,350,000 

180,809,806 

46,163,597 
37,096,125 
24,707,637 

107,967,359 

$ 288,777,167 

$ 4,424,000 
250,000 

2,286,022 
250,143 
231,903 

7,442,068 

843,632 
2,593,453 

3,437,065 

146,701,000 
6,080,000 

154,781,000 

165,660,153 

46,201,933 
31,387,085 
22,052,325 

101,641,343 

$ 267,301,496 



See accompanying notes. 13 

CASH FLOWS FROM OPERATING ACTIVITIES 

Received from customers 
Paid to suppliers for goods and services 
Paid to or on behalf of employees for services 

Net Cash Flows From Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Investment income 

Net Cash Flows From Investing Activities 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 
Principal paid on capital debt 
Debt proceeds 
interest paid on bonds and notes, net of capitalized interest 
Change in deferred assets, other than amortization 
Acquisition end construction of fixed assets 
Loss of disposition of assets 
Capital contributions received 
(Increase) decrease In restricted funds 

Boone Florence Settlement 
Bond Proceeds Fund 
Debt Service Reserve and Debt Service Account 
improvement, Repair and Replacement Fund 

Payment of restricted liabilities 
L 

Miscellaneous non-operating income 
Net Cash Flows From Capital and Related Financing Activities 

Net Change in Cash and Cash Equivalents 

CASH AND CASH EQUIVALENTS-Beginning of Year 

CASH AND CASH EQUIVALENTS-END OF YEAR 

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED (USED) 
BY OPERATING ACTIVITIES 

Operating income 

Adjustments to reconcile net operating income to 
net cash provided by operating activities 

Depreciation 
(Increase) decrease in assessments receivable 
(increase) decrease in accounts receivable 
(Increase) decrease in inventory supplies 
(Increase) decrease in prepaid expenses 
increase (decrease) in accounts payable 
Increase (decrease) in accrued payroll and taxes 
increase (decrease) in other accrued liabilities 

1,862,615 

(4,674,000) 
17,980,000 
(5,983,246) 

56,037 
(16,983,579) 

153,776 
2,900,277 

336,016 
(7,633,775) 

(673,181) 
113,834 

2,004,422 
5,432 

(12,397,987) 

4,204,629 

2,886,075 

$ 7,090,704 

$ 8,261,199 

5,562,139 

(516) 
739,574 

~ 90,362 
391,654 

(258.1 90) 
23,724 

(69,945) 
$ 14,740,001 

791,405 

(4,694,000) 
17,060,000 
(5,243,711) 

182,889 
(21,530,691) 

177,825 
4,368,357 

375,100 
(671,146) 

(1,674,985) 
(1,222,783) 

(3,644) 
31,136 

(12,845,653) 

(815,695) 

3,701,770 

$ 2,886,075 

$ 6,906,602 

5,329,289 
1,662 

(1,431,476) 
(73,420) 
118,568 
272,537 
97,909 
16,882 

$ 11,238,553 



Operation and Maintenance Account 

The Operation and Maintenance Account is used to pay operating and maintenance costs of the 
District in accordance with the Annual Budget. 

Boone Florence Settlement 

This fund contains the settlement funds related to the early termination of water contracts with the City of 
Florence, Kentucky and the Boone County Water District. By direction of the Public Service Commis- 
sion of the Commonwealth of Kentucky, the District holds these funds in a restricted account and moves 
$438,589 to an unrestricted account each year. The fund assets are: 

2005 2004 
Cash and cash eauivalents $ 1,380,552 $ 219,773 
FNMA and FHLMC 

Total 

Bond Proceeds Fund 

This fund contains the bond proceeds plus investment interest earned that are available for paying the 
cost of construction and acquisition contracts relating to the water system as provided in the various 
bond ordinances. 

Debt Service Reserve Account 

The Debt Service Reserve Account holds an amount that will equal the aggregate debt service reserve 
requirement (defined as the maximum annual debt service requirement in any succeeding bond fiscal 
year). The account assets are: 

2005 2004 
Cash and cash equivalents $ 4,086,006 $ 4,782,038 
FNMA and FHLMC 8.277.272 7,642,873 
Accrued Interest Receivable 109,596 109,443 

Total $ 12,472,874 $ 12,534,354 

Maximum annual debt service is $10,953,130. 

Debt Service Account 

The Debt Service Account accumulates monies for the purpose of paying interest on the bonds when 
due and payable and paying the principal of the bonds when due and payable. The account assets are: 

2005 " 2004 
Cash and Cash Equivalents $ 6,547,631 $ 5,812,970 

Total $ 6,547,631 $ 5,812,970 
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Assessments Receivable 

Direct assessments from property owners are recorded as a receivable by the District at the time the im- 
provement project is completed. 

Inventory 

Inventory is valued at cost using the moving average method. Inventories consist of expendable sup- 
plies held for new water line installations and maintenance and are charged to expenditures on an "as 
used" basis. 

Utilitv Plant 

Prior to 1978, utility plant assets were recorded as expenditures at the time of purchase and capitalized 
to the Plant Fund. No depreciation was provided on utility plant assets and continuing property records 
were not maintained. 

The District obtained an independent appraisal which includes a detailed listing of District buildings, 
structures and contents. The appraisal serves as the basis for detailed property records that is updated 
on a continuous basis. 

Utility plant assets are stated at cost or appraised value. Interest related to the financing of projects un- 
der construction is capitalized as part of the projects' basis in connection with the various construction 
projects in progress. In 2005, interest in the amount of $126,955 has been capitalized. The cost of cur- 
rent repairs and maintenance is charged to expense, while the cost of replacements or betterments is 
capitalized. 

Depreciation of the utility plant is computed on the straight-line method over the estimated useful lives 
of the assets. Useful lives range from: 

Water lines and plant 20 to 100 years 
Pumping equipment 20 to 35 years 
Vehicles and other equipment 4 to 10 years 

Miscellaneous Deferred Charses 

The bond discounts, premiums, costs of issuance and gains or losses on advance refundings and de- 
! feasances are deferred and amortized over the life of the related bonds. 

Construction in Prouress 

1 Capitalizable costs incurred on projects which are not in use or ready for use are held in construction in 
progress. When the asset is ready for use, related costs are transferred to utility plant. 

Capital Contributions 

i These contributions represent assessments/reimbursements to recover the costs of new services and 
i extensions of the distribution system. The District does not include the amount of costs incurred and 

contributed by outside contractors for installation of distribution systems which the District absorbs and 
provides for their operations and maintenance. 



Water District Refunding Revenue Bonds, Series 1997 

On October 22, 1997, Water Refunding Revenue Bonds were issued by the Northern Kentucky Water 
District with a face value of $1 1,225,000 pursuant to the 1985 General Bond Resolution as amended by 
a First Supplemental General Bond Resolution adopted November 17, 1987. 

The purpose of the bond issue was to redeem all the $1,600,000 Northern Kentucky Water District Wa- 
ter District Revenue Bond Anticipation Note, dated April 1, 1997 and to discharge and defease all of the 
currently outstanding i) Campbell County Kentucky Water District Revenue Refunding Bonds, 1989 Se- 
ries A dated May 1, 1989; ii) Campbell County Kentucky Water District Revenue Bonds, Series 1991 
dated December 1, 1991; and, iii) Campbell County Kentucky Water District Revenue Bonds, Series 
1992 dated August 1,1992. 

The Water District Revenue Bonds, Series 1997, are scheduled to mature as follows: 

Total 
Interest Principal Interest Debt 

Year 
2006 
2007 
2008 
2009 
2010 

2011-2015 
2016-2020 
2021-2022 

Totals 

Rates Amount Amount Service 
4.70% $ 810.000 $ 279.860 $ 1.089.860 

Water District Revenue Bonds, Series 1998 

In December 1998, the Northern Kentucky Water District sold $1 1,355,000 of its Revenue Bonds for the 
purpose of paying costs of acquiring and construction of various water district projects. 

The Water District Revenue Bonds, Series 1998, are scheduled to mature as follows: 

Total 
Interest Principal Interest Debt 

Year - 
2006 
2007 
2008 
2009 
2010 

2011-2015 
2016-2020 
2021-2025 
2026-2028 

Totals 

Rates Amount Amount Service 
4.75% $ 255,000 $ 469,080 $ 724,080 



Wafer District Refunding and Revenue Bonds, Series 2002 A 

In February 2002, the Northern Kentucky Water District sold $45,485,000 of its Refunding and Revenue 
Bonds for the purpose of refunding in advance of maturity the Water District's outstandingRefunding 
and Revenue Bonds dated March I, 1992 in the principal amount of $26,565,000. Additional proceeds 
were used to purchase the City of Newport Waterworks system. 

The Water District Revenue Bonds, Series 2002 A, are scheduied to mature as follows: 

Total 
Interest Principal Interest Debt 

Year Rate Amount Amount Service 
2006 4.50% $ 370,000 $ 2,160,115 $ 2,530,115 
2007 
2008 
2009 
2010 

2011-2015 
2016-2020 
2021-2025 
2026-2027 

Totals 

Water District Revenue Bonds, Series 2002 5 

In December 2002, the Northern Kentucky Water District sold $10,575,000 of its Refunding Revenue 
Bonds for the purpose of refunding in advance of maturity the Water District's outstanding Refunding 
and Revenue Bonds dated December 1, I992 in the principal amount of $9,945,000. 

The Water District Revenue Bonds, Series 2002~,  are scheduled to mature as follows: 

Total 
Interest Principal Interest Debt 

Year 
2006 
2007 
2008 
2009 
2010 

2011-2015 
2016-2017 

Totals ; 

Rate Amount Amount Service 
3.00% $ 530.000 $ 341.406 $ 671.406 



Water Disfricf Refunding Revenue Bonds, Series 2003 C 

In December 2003, the Northern Kentucky Water District issued $23,790,000 of its Refunding Revenue 
Bonds for the purpose of refunding in advance of maturity the Water District's outstanding Revenue 
Bonds Series 1993A, Series 1995A. and Series 1995B in the principal amount of $21,290,000. The 
bonds maturing on or after February 1, 2015 are subject to redemption, in whole or in part, on any date, 
on or after February 1, 2014 at a redemption price of 100%. 

The Water District Revenue Bonds, Series 2003C, are scheduled to mature as follows: 

Year 
2006 
2007 
2006 
2009 
2010 

2011-2015 
201 6-2020 

Totals 

Total 
Interest Principal Interest Debt 

Rates Amount Amount Service 
2.00% $ 1,160,000 $ 724,544 $ 1,904,544 
2.25% 1,215.000 699,075 1,914,075 
2.50% 1,235,000 669,969 1,904.969 
2.75% 1,270,000 637,069 1,907.069 
2.75% 1,305,000 600,031 1,905,031 

3.00-4.00% 7,260,000 2,265,919 9,545,919 
4.00-4.25% 7,735,000 755,634 . 8,490,634 

$ 21,200,000 $ 6,372,241 $ 27,572.241 

Wafer District Bond Anticipation Notes, Series 2004 

In April 2004, the Northern Kentucky Water District sold $3,605,000 of Bond Anticipation Notes for the 
purpose of purchasing a central facility for the district. The Bond Anticipation Notes mature as follows: 

Total 
Interest Principal Interest Debt 

Year Rate ~rno"nt Amount Service 
2006 1.70% 5 3,605,000 $ 30,642 $ 3,635,642 
Totals $ 3,605,000 $ 30,642 $ 3,635,642 

Water District Revenue Bonds, Series 2004 

In November 2004, the Northern Kentucky Water District sold $10,455,000 of its Revenue Bonds in or- 
der to fund various construction projects. The bonds maturing on or after February 1, 2015 are subject 
to redemption, in whole or in part beginning August I, 2014 at a redemption price of 100%. 



The District is in compliance with Section 726-subsection (iii) of the 1985 General Bond Resolution (as 
amended November 17, 1987) which requires that the net annual income and revenues, as adjusted, 
be equal to at least one and twenty hundredths (1.20) times the maximum annual debt service require- 
ment coming due in any future twelve (12) month period beginning February 1 and ending January 31 
on all Bonds outstanding payable from pledged receipts. 

2005 
Year Ended December 31. 

Net annual income and revenues as defined by 
resolution including service applications $ 17,131,759 

Maximum annual debt service $ 10.953.130 . . 

Factor . x 1.20 
Minimum Net Annual Income and Revenues 13,143,756 

Deficit of Net Annual income and Revenues 
Over Maximum Annual Debt Service 

Actual debt service coverage is 

Changes in long-term debt are as follows: 

Bond Indebtedness 
Series 1997 
Series 1998 
Series 2001 
Series 2002 A 
Series 2002 B 
Series 2003 A 
Series 2003 B 
Series 2003 C 
Series 2004 

Balance 
12/31/2004 Additions Retirements 

Balance 
12/31/2005 

Total bond indebtedness 150,905,000 2,090,000 146,505,000 

Taylor Mill purchase note 
Bond anticipation notes 
Bond anticipation notes 
Rural development loan 
Deferred note payable 
Totai long-term debt 

Less: current portion 
Totai long term debt less 

current portion ; 



NOTE E-CHANGES IN UTILITY PLANT IN SERVICE 

The changes in utility plant in service are as follows: 

! Balance Balance 
12/31 104 Additions Retirements 12/31/05 

Land and land rights $ 605,416 $ - $ - $ 605,416 
Structures and improvements 65,516,438 202,104 - 65,718,542 
Lake river and other intakes 1,524,592 - - 1,524,592 
Supply mains 2,307,853 - 2,307,853 
Pumping equipment 8,661,832 19,805 4,666 8,676,971 
Water treatment equipment 9,285,428 181,449 . ., 750 9,466,127 

. , 

Distribution reservoirs and. 
standpipes 7,500,741 . - - .  7,500,741 

Transmissions and distribution 
mains 106,184,511 4,360,534 418,823 110,126,222 

Services 18,787,274 868,459 19,655,733 
Meters and meter installations 6,537,668 542,601 7,080,269 
Hydrants 4,550,842 458,146 5,008,988 
Other plant and miscellaneous 
equipment 3,374,076 12,708 1,683 3,385,101 

Office furniture and equipment 2,352,529 187,553 18,954 2,521,128 
Transportation equipment 2,512,074 249,256 157,485 2,603,845 
Tools, shop and garage equipment 297,426 74,859 - 372,285 
Laboratory equipment - 60,600 - 60,600 
Power operated equipment 529,500 83,200 - 

i 
612,700 

Other tangible plant 891,077 - 891,077 
Construction in progress 10,056,653 9,682,305 19,738,958 

- Cost of utility plant excess 
of book value-Newport 4,970,211 4,970,211 

Cost of utility plant 
excess of book value 545,925 - - 545,925 

Total 256,992,066 $ 16,983,579 $ 602,361 273,373,284 

! Less: accumulated depreciation (49,335,133) (54,448,687) 

Net utility plant in service $ 207,656,933 $ 218,924,597 

j 
j NOTE F - ECONOMIC DEPENDENCY 

The District receives all of its operating revenues from customers in the Kenton, Campbell, Boone and 
Pendleton counties of Kentucky. 



OPERATING REVENUES 

Forfeited discounts 
Rents from property 
Other water revenues 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
Operation and maintenance expense 
Depreciation expense 

TOTAL OPERATING EXPENSES 

NET OPERATING INCOME 

NONOPERATING INCOME (EXPENSES) 
Investment income 
Miscellaneous non-operating income 
Interest on long-term debt 
Amortization of debt discount and expense 

NET NONOPERATING INCOME (EXPENSES) 

INCOME BEFORE CONTRIBUTIONS 

CAPITAL CONTRIBUTIONS 

NET INCOME 

20,654,000 
- 

20,654,000 

13,812,000 

1,100,000 
200,000 

(5,791,405) 
- 

(4,491,405) 

9,320,595 

- 

$ 9,320,595 

21,023,284 
5,562,139 

26,585,423 

8,261,199 

1,862,615 
5,432 

(6,126,890) 
(576,617) 

(4,835,460) 

3,425,739 

2,900,277 

$ 6,326,016 



Sales to residential customers 
Sales to commercial customers 
Sales to industrial customers 
Sales to public authorities 
Sales to multiple family dwellings 
Sales through bulk loading stations 

Total metered sales 

Fire protection revenue 

Sales for resale 

Total sales of water 

Other water revenue 

TOTAL OPERATING REVENUES 





RETAIL WATER RATES 

1. Monthlv Service Rate 

First 1,500 cubic feet $2.63 per 100 cubic feet 
Next 163,500 cubic feet $2.23 per 100 cubic feet 
Over 165,000 cubic feet . $2.08 per 100 cubic feet 

Sub district A shall be assessed a monthly surcharge in the amount of $12.02 
Sub district B shall be assessed a monthly surcharge in the amount of $19.98 
Sub district C shall be assessed a monthly surcharge in the amount of $22.33 
Sub district D shall be assessed a monthly surcharge in the amount of $30.00 
Sub district R shall be assessed a monthly surcharge in the amount of $18.89 
Sub district RL shall be assessed a monthly surcharge in the amount of $37.50 
Sub district E shall be assessed a monthly surcharge in the amount of $30.00 

Bromley Crs. SpgsISt. Johns, WhitakerIMcDonald, Fiskburg Road (KY 17 to 1.2 mi), 
Oliver Road - McCullum to Harris. Phase 2; Ky 177, Bethel Grove, Brandy Lane, 
Vise's Train, Licking Sta. Road. Phase 3; Ky 177, Kenton Station (Rector to Ky 177), 
and Ishmael Road (Ky 177 to 1000 ft). 

Sub district RF shall be assessed a monthly surcharge in the amount of $30.00 
KY 177 to Decoursey, Porter Road, Tecumseh Lane, and Short Marshall 

2. Quarterlv Rates 

First 4,500 cubic feet $2.63 per 100 cubic feet 
Next 490,500 cubic feet $2.23 per 100 cubic feet 
Next 495,000 cubic feet $2.08 per 100 cubic feet 

3. Fixed Service Charqe 

Meter Size 
5/8" 
3/4" 
1" 
1 112" 
2" 
3" 
4" 
6" 
8 
10" and larger 

Monthly 
10.33 

Quarterly 
15.37 



COMMISSIONERS TERM EXPIRES 

Douglas Wagner 
Andrew Collins, Secretary 

Joseph Koester, Chair 
Patricia Sommerkamp 

Fred A. Macke, Jr., Treasurer 
Frank Jackson 

August 26,2009 
August 28,2007 

July 26,2008 
August 21,2009 
August 26,2008 
August 28,2007 

ADMINISTRA TlVE STAFF 

C. Ronald Lovan, PE, PresidenilCEO 

Jack Bragg, CPA., MBA. Vice President of Finance 

Bari L. Joslyn. MS, Vice President of Water Quality and Production 

Richard B. Harrison, PE, Vice President of Engineering and Distribution 

Mark Lofland, Vice President of Customer Service 

LEGAL COUNSEL 

Charles Pangborn I l l  
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i REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

1 OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

To the Board of Commissioners 
Northern Kentucky Water District 

; 
We have audited the financial statements of the Northern Kentucky Water District as of and 
for the year ended December 31, 2005, and have issued our report thereon dated March 10, 
2006. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Govern- 
ment Auditing Standards, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 
! 

In planning and performing our audit, we considered Northern Kentucky Water District's internal 
control over financial reporting in order to determine our auditing procedures for the purpose of 
expressing our opinion on the financial statements and not to provide assurance on the internal 
control over financial reporting. Our consideration of the internal control over financial reporting 
would not necessarily disclose all matters in the internal control over financial reporting that 
might be material weaknesses. A material weakness is a condition in which the design or op- 
eration of one or more of the internal control components does not reduce to a relatively low 
level the risk that misstatements in amounts that would be material in relation to the financial 

- statements being audited may occur and not be detected within a timely period by employees in 
the normal course of performing their assigned functions. We noted no matters involving the 
internal control over financial reporting and its operation that we consider to be material weak- 

I 
nesses. However, we noted other matters involving the internal control over financial reporting, 
which we have reported to management in a separate letter dated March 10, 2006. 

! Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Northern Kentucky Water Dis- 
trict's financial statements are free of material misstatement, we performed tests of its compli- 
ance with certain provisions of laws, regulations, contracts and grants, noncompliance with 
which could have a direct and material effect on the determination of financial statement 
amounts. However, providing an opinion on compliance with those provisions was not an objec- 
tive of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no instances of noncompliance that are required to be reported under Government 
Auditing Standards. 



This report is intended solely for the information and use of management, others within the or- 
ganization, the Board of Commissioners and federal awarding agencies and pass-through enti- 
ties and is not intended to be and should not be used by anyone other than these specified par- 
ties. 

RANKIN, RANKlN & COMPANY 

- 
Ft. Wright, Kentucky 
March 10,2006 

0 
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ASSETS 
CURRENT ASSETS 

Cash and Cash Equiklents 

Accured Interest Receivable 
Accounts Receivable 

Customers 
Unbilied Customers 
Other 

Assessments Receimble 
Inventory Supplies for New Instaliation 

and Maintenance, at Cost 
Prepaid Items 

TOTAL CURRENT ASSETS 

RESTRICTED ASSETS 
BoonelF lorence Settlement Account 
Bond Proceeds Fund 
Debt Service Reserve Account 
Debt Service Account 
Improvement, Repair & Replacement 

TOTAL RESTRICTED ASSETS 

NONCURRENT ASSETS 
Miscellaneous Deferred Charges 
CapVal assets: 

Land, System, Buildings and Equipment 
Construction in Progress 

Totai capital assets before accumulated depreciation 

Less Accumulated Depreciation 

Total capital assets before accumulated depreciation 

TOTAL NONCURRENT ASSETS 

TOTAL ASSETS 

Prepared by W. Syed 



Balance Sheet 
As of May 31,2M)6 

LIABILITIES AND RETNNED EARNINGS 

CURRENT LIABILITIES 
Current Pottion of Long Term Debt 
Accounts Payable 
Accured Payroll & Liabilities 
Other A w e d  Liabilities 

TOTAL CURRENT LIABILITIES 

CURRENT LIABILITIES PAYABLE 
FROM RESTRICTED ASSETS 
Accounts Payable 
Accured Interest Payable 

TOTAL CURRENT LIABILITIES PAYABLE 
FROM RESTRICTED ASSETS 

LONG-TERM DEBT 
Long-Term Portion of Bonded Indebtedness 
Bond Anticipation Notes Payable 
Nde Payable - Taylor Mill 
Deferred Note Payable 

TOTAL LONG-TERM DEBT 

TOTAL LIABILITIES 
Unrestrided Retained Earnings 

TOTAL NET ASSETS 

TOTAL LIABILITIES AND NET ASSETS 

Prepared by W. Syed 



N Ky Water District 
lnmme Statement 

For the Five Months Ended May 31,2006 

lnwme 
Water Sales $1 1,650,575.69 

Forfked Dismunts 257,M3.90 
Rents from Water Property 179,590.97 

Other Water Revenues 167,70'1.77 

Total Operating Revenues $12,255,512.33 

Operating Expenses 

0 & M Expenses 
Salaries & Wages 

Employee Pension 8 Benefts 
Taxes Other than lnmme Taxes 

Purchased Power 
Chemicals 
Materials & Supplies 

Contractual Services 
Rent 
Transportation 

insurance 

Advertising 
Bad Debt Expznse 
Miscellaneous 
Regulatory Commission Assessment 

Total 0 & M Expenses 

Depredation 52,250,M)O.OD 

Total Operating Expenses 

Net Operating Income (Loss) $1,705,741.55 

Non-Operating lnwme (Dtpense) 
Interest lnwme 5879,113.12 

Mivxllaneous 93,373.60 
interest on Long Term Debt (2,603,840 44) 
Amortdon (328,805 40) 

Net Non-Operating Income (Expense) ($1,960,159.12) 

Net Income before Contributions ($254,417.57) 

Capital Contributions $333,945.09 

Net Income (Loss) $79,527.52 


