BELFRY GAS COMPANY, INC.
Post Office Box 155
Allen, Kentucky 41601
(606) 874-2846

RECENED
JUN 1 9 2006
pUBLIC SERVICE
June 7, 2006 COMMISSION
Public Service Commission
Attn: Beth O’Donnell .
211 Sower Boulevard ( aze No. 2.006-00282

P.O. Box 615
Frankfort, KY 40602-0615

Dear Ms. Donnell:
Please find enclosed Belfry Gas Company’s PGA for July 1, 2006, thru October 1, 2006.

If you have any further questions, please feel free to contact me at the above address or
telephone number.

Sincerely,

Stephen G ewkiv~

Stephen G. Jenkins, Manager
Belfry Gas Company, Inc.

Enclosure



i

RINHAG DEVELOPMENT COMPANY, LLC
P.O. BOX 155
ALLEN, KY 41601

May 26, 2006

Belfry Gas Company, Inc.
P.O.Box 504
Allen, KY 41601

RE: Gas Purchase Contract

Gentlemen:

This is ta notify you that there will be a gas price adjustment effective July 1, 2006. Your
company will be charged a cost of $9.1320 per MCF delivered. This amount is
calculated based on the terms of the contract between Belfry Gas Company, Inc., and
Kinhag Development Company, LLC, and the most current FERC Index as of May 25,
2006. Eneclosed is a copy of the NYMEX summuary, with the Index indicated at the
bottom. _ '

Sincerely,

KINHAG Development Company, LLC

Enclosure



NYMEX

25 May 06 — Seitle

JUNE CLOSES TOMORROW

PAGE.

a1

Month Price Change Highest Lowest
June 5.975 +.011 11.180 1.685
July 6.114 -.056 11.213 1.517
Aug. 6.365 -.040 11.253 1.385
Sept. 6.625 -.020 11.243 1.484
Oct. 6.980 ~0 13.907 1.406
Nov 8.290 -.040 14.338 1.772
Dec. 9.550 -.085 14.764 1.661
Jan. 10.240 ~110 15.378 1.639
Feb. 10.270 - 110 15.427 1.046
Mar. 10.100 -110 15.287 1.249
Apr. 8.510 ~235 11.508 1.418
May 8.345 -.245 11.158 1.596
- Ave.=8.1137

B.1137 + .35 = 8.4637 ALL TIME HIGH 12,7018

JULY CRUDE 7132 +1.46 ALL TIME HIGH 75.17
3:30 PM DOW 11,201.37 +84.05 ALL TIME HIGH 11,722.90
330 PM NASDAC  2,194.88 +25.71

01 Jupe through 07 June ~ The Northeast and the Southwest will be somewhat warmer than
normal. .

INSIDE FERC INDICES FOR MAY
COLUMBIA APPALACHIA = §7.51

COLUMBIA GULF ONSHORE LA, =§7.12
BASIS = §.39

TENN. LA 800 LEG = 7.07
DOMINION TRANS. (APPAL) = $7.50
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Beirry Lae Compangy, INe.
[

QUARTERLY REPORT OF GAS CO&T
RECOVERY RATE CALCULATION

Date Flled:

June 7, 20606

Date Rates to be Effective:

Juw 1, 200k

Reporting Period is Calendar Quarter Ended:

Maper A1 2001
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SCHEDULE X
GhE COST RECOVERY RATE BUMMARY
Componant Unit Bmount
gxpected Gas Cosv (EGC) s/Mce ¥ 9320
v gpefund Adiustment [RA) $/MGE 000l
v Aotual Adjustment {RA) §/Met (.oz2)
« Byluace Adjugstment {BAY S/McE O
w Gas Cost Recovery Rata (GCH) §/Mect 4 9 5992
GCR to be effective for service rendered From Juwv | 2000 ke SEPT. 30, Z00{
&, EXPECTED GAS COS8T CALCULATION Unit Amount
votal Bxpected Gas Cost (Schedule ITY 398, 183
+ Sales for the 12 months ended MARCH 3! 200p Mot 43, 03
s Lxpected Gasg Cost (EGC) $/Mct q.1320
8. REFUND ADJUSTMENT CALCULATION Unlt Amount
Supp}ier Refund Adjustment for Reporting Perlod (Sch. IXI} §/McE OJ
+ Previcus Quarter Suppller Refund Adjustment $/Mct $ 0006
+ Second Previous Quarter Suppller Refund Adjustment $/Mct o
+ Third Previous Quarter Supplier Refund Adiustment $/Mct O
= Refund Adjustment (RA) $/MakE et YN
c. ACTUAL ADJUSTMENT CALCULATION C Unit Amount
Actual Adjustment for the Reporting Period (Scheduls IV) /Mot (-00953
« Previous Quarter Reported Actual Adjustment s$/Mct (.oold)
+ Second Previous Quarter Reported Actual Adjustment $/McF (. ovse)
t Thicd Previouws Quacter Reported Actual Adjustment 8/McE (.0139)
= Aotual Adjustment (AA) &/ Mof (.0334)
L. BaLaNCE ADJUSTMENT CALCULATION Unit Amount
Balance Adjustment for the Reporting Period (Schedule V) $/Mef o
+ Previous Quarter Reported Bslance Adjustment §/Mct
+ Second Previous Quarter Reported Halance Adijustment §/McE
# . Third Previcus Quarter Reported Balance Adjustment $/Met —
= 2alance Adjustmenc (BA) $/Met '
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SCHEDULE 1
EXPECTED GAS CO8T
Actual® McE Purchases for 12 months esnded  Mapcy 31 2000
{L} {2} {3} ' (4} {5)ww {(6)
. Bty (4)x{s}
Supolisy Dth Convevslon Pactor Mok Rata Cost
CiniAG 3, B3 12O 43 1,03 91320 ¥ 3% w3
DEVELOPMENT ! , !
{ompAny, LiC
Potals 36,350 H3 o3 § 29,183
Line Joss for 12 months ended Marcn 31 o004 is .0230 % based on purchases <
93 603 Mcf and sales of v3,593 Mef.
Unlt Amount
Total Expected Cost of Purchuses (6) $ 398,183
+ Hof Purchases (4) Mcf H3,603
# hverage Expectad Cost Per Mcf Purchaged $/Mef a. 1220
% Allowable Mcf purghases (must not exceed Meof sales + 285) Mot 4203
= Total Expected Gas Cost {to Schedule IA.) $ 398,183

“Or adjusted pursuant to Gas Cost Adjuastment Clause and explained herein.
#%guppller's tariff sheets or notlces are attached.



EEHEDUQE 11X
BUFPLIER REFUND ADJUSTMENT

Detalls for the 3 months ended MARCH 3} 12500,

Paviigulars

Potal supplier refunds veceived

Intaereat

Refund hdjustment lncluding iaterest

Bales for 12 months ended

Supplier kefund Adjustment for the Reportlng Periocd
{co Schedule IB.)

I

N

LRV R | O M W o

APPENDIX B
Page 4§
Unlt Smount

¢ ©

5 <

O
$
Mef
S

$/McE O



SCHEDULE IV

ACTUAL ADJUSTHENT

For the 3 month period ended Marcu 31, 2006
Month 1
Partviculurs Unit { At g
Total Bupply Yolumes Purchased Mef oo
Tovel Cost of Volumes Purchased $ HO, 218
v Totul Salas Meg |
{may not be less than 95% of BO0Y9
supply volumes)
= Unit Cost of Gas s/Mop L 12E00
~ BGC in mEfact for month s/met 11,5235
= Biffecence somce  (0125)
[{Over=)/Under—~Recovery]
[/
X hotual sales during month Met 00
(10g)

= mpenthly cowt difference %

Total cosbt differsnce (Month 1 ¢ Month 2 + Month 33

+ Balee for 12 monchs ended MARCH 3V, 2000

= Actual Adjustment for the Reporting Period

{te Bechedule IC.)

LPPERDIX B

Page 5
Month 2 Monch 3
{ Fel { Mal 3
Tl 3 55.53
IBO'“JSZ. qq; 31’7(0
THL A 555%
17,6200 11, 5194
{ 0135) (. 0130)
L 3 5558
(o) (16)
JUnit Amount
$ (2‘35}
Mo £ L3593
5 /Mcf (,0065)
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RPPENGIE B8
Page §
SCHEDULE ¥
BALANCE ADJUSTHENT
For the 3 month period ended MARLH 2\ 2504
Parciculars Unit Amount
t1) Total Cost Difference usad to compute AR of the GCR $

effective four guarters prior te the effective date
of the curvenktly effective GOR,
Lews: Dollar amount resulting From the Ah of §
o $/4cf as used to compute the GCR in effect ‘
four quarters prior to the effective dats of the
currently effective GCR times the sales of
Mecf during the 12-month pericd the ha
was In effact.

Eguals: Balance Adjustment for the AA. §

(¢} Total Supplier Refund Adjustment including Interest $
used to compute RA 0f the GCR effective four quarters
prior to the effective date of the curvently effective
GCR.
Legs: ©Dollar amount resulting from the Ra of . $
$/McE as usmed to compute the GCR in effect four
Quarters prlor to the effective date of the currently

effective GCR times the sales of McE during

the l12-month period the RA was in effect.

Equals: Balance Adjustment for the RA. ¢
{3) Total Balance Adjustment used to compute BA of the $

GCR effective four quarters prior to the sffective

date of the currently effective GCR. -

Lesss Dollar amount resulting from the BA of $
$/Mct as used to compute the GCR in effect four

quarters prior to the effective date of tha currencly

effective GCR times the sales of Mcf during
the l2-month period the BA was ig etfact,
Equals: Balance Adjustment for the BA. $
Total Balance Adjustment Amount (1) + {2) + (33 9
* Sxlew for 12 months endad Mef
= Balance Adjustment for the Réporting Period $/Met (j)

{to Schedule ID.)



