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August 16,2006 HANn DELIVERED 

Ms. Elizabeth O'Donnell 
Executive Director 
Public Service Coinmission 
2 1 1 Sower Boulevard 
Frankfort, KY 40602 

Re: PSC Case No. 2006-00236 

Dear Ms. O'Donnell: 

Please find enclosed for filing with the Colnnlission i11 the above-referenced case an 
original and seven copies of the responses of East Kentucky Power Cooperative, Inc., to 
the Staff Data Requests i11 this case dated July 27, 2006. 

Very truly yours, 

Charles A. Lile 
Senior Corporate Counsel 

Enclosures 
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In the Matter of: 
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EAST IU3NTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL DATA REQUEST 

COMMISSION STAFF'S INITIAL, DATA REQUEST DATED 7/27/06 

REQIJEST 1 

RESPONSIBLE PARTY: Ann F. Wood 

REQUEST 1. Refer to the Direct Testimony of h m  F. Wood ("Wood 

Testiniony"), page 2. 

REQUEST la.  Provide a copy of the request for proposals ("RFP") as issued for 

the depreciation study. 

RESPONSE l a .  Copies of the Request for Proposals ("RFP") as issued for the 

depreciation study are attached. 

REQUEST lb.  Identify the four firms sent the RFP and the two firms that 

responded. 

RESPONSE Ib. EICPC sent RFP's to Gannett Fleming, Inc. ("Ga~~nett"), Deloitte & 

Touche LLP, R.W. Beclc, hic., and Depreciation Valuation Services Inteniational, Inc. 

Gamiett and Deloitte & Touclie LLP submitted proposals for tlie depreciation study. 
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REOUEST lc. Provide the total cost to EKPC of the Ga~mett Fleming, Inc. 

("Gannett") depreciation study. 

RESPONSE lc.  The total cost to EKPC of the Gannett depreciation study was 

$39,994.74. This cost excludes the cost for Gamett's time incurred in preparing a 

response to tlie Coi~iinissioll Staff data request. 
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May 24,2005 

Mr. John Spanos 
Gannett Fleming 
Valuation and Rate Division 
P.O. Box 671 00 
Harrisburg, Pennsylvania 171 06-71 00 

Re: Request for Proposal-Depreciation Study ("RFP") 

Dear Mr. Spanos: 

Invitation to Propose 

Management of East Kentucky Power Cooperative, Inc. ("EKPC") requests that 
your firm submit a proposal for a depreciation study on all of EKPC's assets. 

General Background Information 

EKPC is a generation and transmission cooperative (''G&TV) with headquarters 
near Winchester, Kentucky. EKPC owns and operates three coal-fired 
generation plants and seven combustion turbines, with total capacity of 1,655 
megawatts and 842 megawatts (winter capacity), respectively. EKPC also owns 
and operates three landfill gas plants. 

As of December 31, 2004, EKPC's transmission system consisted of 2,638 miles 
of transmission line and 304 transmission and distribution substations located in 
central and eastern Kentucky. EKPC has four transmission service center 
outposts. EKPC provides wholesale power service to 16 member distribution 
cooperatives that supply energy to meters serving nearly 489,000 Kentucky 
homes, farms, businesses, and industries across 89 counties. 

All financial and accounting records are maintained at the corporate 
headquarters. 

Scope of Work 

Bidders may submit proposals which include any tasks which the bidder 
considers necessary for an adequate depreciation study, but the scope of the 
study should include the following items. 
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Reviewing the adequacy of EKPC's depreciation rates and procedures 
Reviewing the adequacy of EKPC's depreciation reserves 
Reviewing EKPC's retirement records and history 
Analyzing current operating and maintenance programs 
Analyzing the external or environmental factors that may impact the 
depreciation rates 
Determining what changes, if any, should be made to EKPC's depreciation 
accounting methods and procedures 

EKPC will seek approval from the Kentucky Public Service Commission ("KPSC") 
of the rates contained in the depreciation study. EKPC will also seek approval 
from the Rural Utilities Service ("RUS"). 

Contents of Proposal 

As part of the preparation of your proposal, please respond in as much detail and 
as completely as possible to the following areas. Also, provide other information 
that would assist us in our consideration of your firm. 

A brief description of the organization of your firm, giving particular emphasis 
to that portion of the firm that would serve EKPC 
Experience and qualifications of the personnel conducting this study, 
emphasizing experience with generation and transmission cooperatives and 
experience in performing depreciation studies 
A representative listing of utility consulting services, including a representative 
listing of references 
Any potential conflicts of interest 
A thorough description of your work plan, including an estimate of the number 
of hours required for completing the project 
Availability to support results of study in meetings with or formal hearings 
before the KPSC, or in meetings with the RUS. 
A fee schedule, including a detailed breakdown of personnel, rates, support 
services, and expenses 
Any proposals which contain information that the bidder desires to keep 
confidential must have such information clearly identified, and a confidentiality 
agreement with EKPC will be required. 

4b EAST KENTUCKY POWER COOPERATIVE A Touchstone  nerd cooperative & 
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Form of Contract 

Attached is an EKPC Services Agreement, which has been modified for use as 
the contract document for the depreciation study. Bidders must specify any 
exceptions to the Services Agreement form that is a part of the proposal. A 
separate confidentiality agreement applicable to proprietary EKPC information 
will also be required. 

Evaluation Process and Timing of Work 

No public opening of proposals will be held by EKPC. EKPC reserves the right to 
accept or reject any or all proposals, to waive any formality, technicality, 
requirement or irregularity in the proposals received, and to request further 
information about any proposal. A committee of EKPC management will review 
and evaluate all accepted proposals, based on the criteria outlined in the Scope 
of Work and Contents of Proposal sections of this RFP, and any other relevant 
terms of the proposals received. A presentation to management and the Audit 
Committee may be required, and EKPC reserves the right to negotiate with 
bidders prior to any final evaluation of proposals. EKPC expects to select a 
proposal for the study on or before September 13, 2005, but bidders submitting 
proposals do so without recourse against EKPC for the rejection of any proposal 
or EKPC's failure to enter an agreement for the study for any reason. Bidders 
shall be solely responsible for their own costs of submitting a proposal and any 
participation in EKPC1s evaluation process. 

Please submit your proposal by U.S. Mail or courier delivery to the address 
indicated below on or before 12:OO PM (EST) August 1, 2005. 

Mr. David G. Eames 
Vice President, Finance and Planning 
East Kentucky Power Cooperative, Inc. 

P.O. Box 707 
Winchester, Kentucky 40392-0707 

The project would begin no later than November 1, 2005, with the final report due 
by June 30,2006. Provide one bound and five unbound copies of your proposal. 

11), EAST KENTUCKY POWER COOPERATIVE A Touchstone ~ n e r d ~ o o ~ e r a t i v e  .--- 
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We have included a copy of our 2004 audited financial statements as contained 
in our annual report, December 31,2004 RUS Form 12, and December 31,2004 
FERC Form 1 for your information. 

If you have any questions or comments prior to submission, please contact me at 
(859) 745-9345. 

Sincerely, 

David G. Eames 
Vice President of Finance and Planning 

Enclosures 

c : Bill Bosta 
Graham Johns 
Frank Oliva 
Ann Wood 
Steve Jennings, Crowe Chizek and Company LLC 

A Touchstone ~ n e r d ~ o o ~ e r a t i v e  & 
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May 24,2005 

Mr. Joel Rosenblatt 
Depreciation Valuation Services International, Inc. 
1444 Windsor Road 
Teaneck, New Jersey 07666 

Re: Request for Proposal-Depreciation Study ("RFP") 

Dear Mr. Rosenblatt: 

Invitation to Propose 

Management of East Kentucky Power Cooperative, Inc. ("EKPC") requests that 
your firm submit a proposal for a depreciation study on all of EKPC's assets. 

General Background Information 

EKPC is a generation and transmission cooperative ("G&Tn) with headquarters 
near Winchester, Kentucky. EKPC owns and operates three coal-fired 
generation plants and seven combustion turbines, with total capacity of 1,655 
megawatts and 842 megawatts (winter capacity), respectively. EKPC also owns 
and operates three landfill gas plants. 

As of December 31,2004, EKPC's transmission system consisted of 2,638 miles 
of transmission line and 304 transmission and distribution substations located in 
central and eastern Kentucky. EKPC has four transmission service center 
outposts. EKPC provides wholesale power service to 16 member distribution 
cooperatives that supply energy to meters serving nearly 489,000 Kentucky 
homes, farms, businesses, and industries across 89 counties. 

All financial and accounting records are maintained at the corporate 
headquarters. 

Scope of VVork 

Bidders may submit proposals which include any tasks which the bidder 
considers necessary for an adequate depreciation study, but the scope of the 
study should include the following items. 
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Reviewing the adequacy of EKPC's depreciation rates and procedures 
Reviewing the adequacy of EKPC's depreciation reserves 
Reviewing EKPC's retirement records and history 
Analyzing current operating and maintenance programs 
Analyzing the external or environmental factors that may impact the 
depreciation rates 
Determining what changes, if any, should be made to EKPC's depreciation 
accounting methods and procedures 

EKPC will seek approval from the Kentucky Public Service Commission ("KPSC") 
of the rates contained in the depreciation study. EKPC will also seek approval 
from the Rural Utilities Service ("RUS"). 

Contents of Proposal 

As part of the preparation of your proposal, please respond in as much detail and 
as completely as possible to the following areas. Also, provide other information 
that would assist us in our consideration of your firm. 

A brief description of the organization of your firm, giving particular emphasis 
to that portion of the firm that would serve EKPC 
Experience and qualifications of the personnel conducting this study, 
emphasizing experience with generation and transmission cooperatives and 
experience in performing depreciation studies 
A representative listing of utility consulting services, including a representative 
listing of references 
Any potential conflicts of interest 
A thorough description of your work plan, including an estimate of the number 
of hours required for completing the project 
Availability to support results of study in meetings with or formal hearings 
before the KPSC, or in meetings with the RUS. 
A fee schedule, including a detailed breakdown of personnel, rates, support 
services, and expenses 
Any proposals which contain information that the bidder desires to keep 
confidential must have such information clearly identified, and a confidentiality 
agreement with EKPC will be required. 

EAST KENTUCKY POWER COOPERATIVE kg A Touchstone ~ n e r i ~ o o ~ e r a t i v e  &b - 
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Form of Contract 

Attached is an EKPC Services Agreement, which has been modified for use as 
the contract document for the depreciation study. Bidders must specify any 
exceptions to the Services Agreement form that is a part of the proposal. A 
separate confidentiality agreement applicable to proprietary EKPC information 
will also be required. 

Evaluation Process and Timing of Work 

No public opening of proposals will be held by EKPC. EKPC reserves the right to 
accept or reject any or all proposals, to waive any formality, technicality, 
requirement or irregularity in the proposals received, and to request further 
information about any proposal. A committee of EKPC management will review 
and evaluate all accepted proposals, based on the criteria outlined in the Scope 
of Work and Contents of Proposal sections of this RFP, and any other relevant 
terms of the proposals received. A presentation to management and the Audit 
Committee may be required, and EKPC reserves the right to negotiate with 
bidders prior to any final evaluation of proposals. EKPC expects to select a 
proposal for the study on or before September 13, 2005, but bidders submitting 
proposals do so without recourse against EKPC for the rejection of any proposal 
or EKPC's failure to enter an agreement for the study for any reason. Bidders 
shall be solely responsible for their own costs of submitting a proposal and any 
participation in EKPC's evaluation process. 

Please submit your proposal by U.S. Mail or courier delivery to the address 
indicated below on or before l2:OO PM (EST) August 1, 2005. 

Mr. David G. Eames 
Vice President, Finance and Planning 
East Kentucky Power Cooperative, Inc. 

P.O. Box 707 
Winchester, Kentucky 40392-0707 

The project would begin no later than November 1, 2005, with the final report due 
by June 30,2006. Provide one bound and five unbound copies of your proposal. 

Ilh EAST KENTUCKY POWER COOPERATIVE cv A Touchstone ~ n e r i c o o ~ e r a t i v e  f i  - 
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We have included a copy of our 2004 audited financial statements as contained 
in our annual report, December 31,2004 RUS Form 12, and December 31,2004 
FERC Form I for your information. 

If you have any questions or comments prior to submission, please contact me at 
(859) 745-9345. 

Sincerely, 

David G. Eames 
Vice President of Finance and Planning 

Enclosures 

c: Bill Bosta 
Graham Johns 
Frank Oliva 
Ann Wood 
Steve Jennings, Crowe Chizek and Company LLC 
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May 24,2005 

Ms. Nancy Hughes 
Senior Director 
R. W. Beck, Inc. 
1001 Fourth Avenue, Suite 2500 
Seattle, Washington 981 54-1 004 

Re: Request for Proposal-Depreciation Study ("RFP") 

Dear Ms. Hughes: 

Invitation to Propose 

Management of East Kentucky Power Cooperative, Inc. ("EKPC") requests that 
your firm submit a proposal for a depreciation study on all of EKPC's assets. 

General Background Information 

EKPC is a generation and transmission cooperative ("G&TJJ) with headquarters 
near Winchester, Kentucky. EKPC owns and operates three coal-fired 
generation plants and seven combustion turbines, with total capacity of 1,655 
megawatts and 842 megawatts (winter capacity), respectively. EKPC also owns 
and operates three landfill gas plants. 

As of December 31, 2004, EKPC's transmission system consisted of 2,638 miles 
of transmission line and 304 transmission'and distribution substations located in 
central and eastern Kentucky. EKPC has four transmission service center 
outposts. EKPC provides wholesale power service to 16 member distribution 
cooperatives that supply energy to meters serving nearly 489,000 Kentucky 
homes, farms, businesses, and industries across 89 counties. 

All financial and accounting records are maintained at the corporate 
headquarters. 

Scope of Work 

Bidders may submit proposals which include any tasks which the bidder 
considers necessary for an adequate depreciation study, but the scope of the 
study should include the following items. 

4775 Lexington Road 40391 Tel. (859) 744-4812 
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Reviewing the adequacy of EKPC's depreciation rates and procedures 
Reviewing the adequacy of EKPC's depreciation reserves 
Reviewing EKPC's retirement records and history 
Analyzing current operating and maintenance programs 
Analyzing the external or environmental factors that may impact the 
depreciation rates 
Determining what changes, if any, should be made to EKPC's depreciation 
accounting methods and procedures 

EKPC will seek approval from the Kentucky Public Service Commission ("KPSC") 
of the rates contained in the depreciation study. EKPC will also seek approval 
from the Rural Utilities Service ("RUS"). 

Contents of Proposal 

As part of the preparation of your proposal, please respond in as much detail and 
as completely as possible to the following areas. Also, provide other information 
that would assist us in our consideration of your firm. 

A brief description of the organization of your firm, giving particular emphasis 
to that portion of the firm that would serve EKPC 
Experience and qualifications of the personnel conducting this study, 
emphasizing experience with generation and transmission cooperatives and 
experience in performing depreciation studies 
A representative listing of utility consulting services, including a representative 
listing of references 
Any potential conflicts of interest 
A thorough description of your work plan, including an estimate of the number 
of hours required for completing the project 
Availability to support results of study in meetings with or formal hearings 
before the KPSC, or in meetings with the RUS. 
A fee schedule, including a detailed breakdown of personnel, rates, support 
services, and expenses 
Any proposals which contain information that the bidder desires to keep 
confidential must have such information clearly identified, and a confidentiality 
agreement with EKPC will be required. 

Ia EAST KENTUCKY POWER COOPERATIVE y7 A Touchstone ~ n e r k ~ o o ~ e r a t i v e  
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Form of Contract 

Attached is an EKPC Services Agreement, which has been modified for use as 
the contract document for the depreciation study. Bidders must specify any 
exceptions to the Services Agreement form that is a part of the proposal. A 
separate confidentiality agreement applicable to proprietary EKPC information 
will also be required. 

Evaluation Process and Timing of Work 

No public opening of proposals will be held by EKPC. EKPC reserves the right to 
accept or reject any or all proposals, to waive any formality, technicality, 
requirement or irregularity in the proposals received, and to request further 
information about any proposal. A committee of EKPC management will review 
and evaluate all accepted proposals, based on the criteria outlined in the Scope 
of Work and Contents of Proposal sections of this RFP, and any other relevant 
terms of the proposals received. A presentation to management and the Audit 
Committee may be required, and EKPC reserves the right to negotiate with 
bidders prior to any final evaluation of proposals. EKPC expects to select a 
proposal for the study on or before September 13, 2005, but bidders submitting 
proposals do so without recourse against EKPC for the rejection of any proposal 
or EKPC's failure to enter an agreement for the study for any reason. Bidders 
shall be solely responsible for their own costs of submitting a proposal and any 
participation in EKPC's evaluation process. 

Please submit your proposal by U.S. Mail or courier delivery to the address 
indicated below on or before 12:OO PM (EST) August 1,2005. 

Mr. David G. Eames 
Vice President, Finance and Planning 
East Kentucky Power Cooperative, Inc. 

P.O. Box 707 
Winchester, Kentucky 40392-0707 

The project would begin no later than November I ,  2005, with the final report due 
by June 30,2006. Provide one bound and five unbound copies of your proposal. 

4a EAST KENTUCKY POWER COOPERATIVE kg A Touchstone ~ n e r d ~ o o ~ e r a t i v e  & -. 
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We have included a copy of our 2004 audited financial statements as contained 
in our annual report, December 31,2004 RUS Form 12, and December 31,2004 
FERC Form I for your information. 

If you have any questions or comments prior to submission, please contact me at 
(859) 745-9345. 

Sincerely, 

David G. Eames 
Vice President of Finance and Planning 

Enclosures 

c: Bill Bosta 
Graham Johns 
Frank Oliva 
Ann Wood 
Steve Jennings, Crowe Chizek and Company LLC 

EAST KENTUCKY POWER COOPEMTIVE A Touchstone E n e r i ~ o o ~ e r a t i v e  & 
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May 24,2005 

Mr. Donald Roff 
Director 
Deloitte & Touche LLP 
JP Morgan Chase Tower 
2200 Ross Avenue, Suite 1600 
Dallas,Texas 75204-6778 

Re: Request for Proposal-Depreciation Study ("RFP") 

Dear Mr. Roff: 

Invitation to Propose 

Management of East Kentucky Power Cooperative, Inc. ("EKPC") requests that 
your firm submit a proposal for a depreciation study on all of EKPC's assets. 

General Background Information 

EKPC is a generation and transmission cooperative ("G&T1') with headquarters 
near Winchester, Kentucky. EKPC owns and operates three coal-fired 
generation plants and seven combustion turbines, with total capacity of 1,655 
megawatts and 842 megawatts (winter capacity), respectively. EKPC also owns 
and operates three landfill gas plants. 

As of December 31,2004, EKPC's transmission system consisted of 2,638 miles 
of transmission line and 304 transmission and distribution substations located in 
central and eastern Kentucky. EKPC has four transmission service center 
outposts. EKPC provides wholesale power service to 16 member distribution 
cooperatives that supply energy to meters serving nearly 489,000 Kentucky 
homes, farms, businesses, and industries across 89 counties. 

All financial and accounting records are maintained at the corporate 
headquarters. 

Scope of Work 

Bidders may submit proposals which include any tasks which the bidder 
considers necessary for an adequate depreciation study, but the scope of the 
study should include the following items. 
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Reviewing the adequacy of EKPC's depreciation rates and procedures 
Reviewing the adequacy of EKPC's depreciation reserves 
Reviewing EKPC's retirement records and history 
Analyzing current operating and maintenance programs 
Analyzing the external or environmental factors that may impact the 
depreciation rates 
Determining what changes, if any, should be made to EKPC's depreciation 
accounting methods and procedures 

EKPC will seek approval from the Kentucky Public Service Commission ("KPSC") 
of the rates contained in the depreciation study. EKPC will also seek approval 
from the Rural Utilities Service ("RUS"). 

Contents of Proposal 

As part of the preparation of your proposal, please respond in as much detail and 
as completely as possible to the following areas. Also, provide other information 
that would assist us in our consideration of your firm. 

A brief description of the organization of your firm, giving particular emphasis 
to that portion of the firm that would serve EKPC 
Experience and qualifications of the personnel conducting this study, 
emphasizing experience with generation and transmission cooperatives and 
experience in performing depreciation studies 
A representative listing of utility consulting services, including a representative 
listing of references 
Any potential conflicts of interest 
A thorough description of your work plan, including an estimate of the number 
of hours required for completing the project 
Availability to support results of study in meetings with or formal hearings 
before the KPSC, or in meetings with the RUS. 
A fee schedule, including a detailed breakdown of personnel, rates, support 
services, and expenses 
Any proposals which contain information that the bidder desires to keep 
confidential must have such information clearly identified, and a confidentiality 
agreement with EKPC will be required. 

A Touchstone ~ n e r d ~ o o ~ e r a t i v e  & 
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Form of Contract 

Attached is an EKPC Services Agreement, which has been modified for use as 
the contract document for the depreciation study. Bidders must specify any 
exceptions to the Services Agreement form that is a part of the proposal. A 
separate confidentiality agreement applicable to proprietary EKPC information 
will also be required. 

Evaluation Process and Timing of Work 

No public opening of proposals will be held by EKPC. EKPC reserves the right to 
accept or reject any or all proposals, to waive any formality, technicality, 
requirement or irregularity in the proposals received, and to request further 
information about any proposal. A committee of EKPC management will review 
and evaluate all accepted proposals, based on the criteria outlined in the Scope 
of Work and Contents of Proposal sections of this RFP, and any other relevant 
terms of the proposals received. A presentation to management and the Audit 
Committee may be required, and EKPC reserves the right to negotiate with 
bidders prior to any final evaluation of proposals. EKPC expects to select a 
proposal for the study on or before September 13, 2005, but bidders submitting 
proposals do so without recourse against EKPC for the rejection of any proposal 
or EKPC's failure to enter an agreement for the study for any reason. Bidders 
shall be solely responsible for their own costs of submitting a proposal and any 
participation in EKPC's evaluation process. 

Please submit your proposal by U.S. Mail or courier delivery to the address 
indicated below on or before 12:OO PM (EST) August I, 2005. 

Mr. David G. Eames 
Vice President, Finance and Planning 
East Kentucky Power Cooperative, Inc. 

P.O. Box 707 
Winchester, Kentucky 40392-0707 

The project would begin no later than November I ,  2005, with the final report due 
by June 30,2006. Provide one bound and five unbound copies of your proposal. 

4h EAST KENTUCKY POWER COOPERATIVE &* A Touchscone ~ner&~oopera t ive  f i  
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We have included a copy of our 2004 audited financial statements as contained 
in our annual report, December 31,2004 RUS Form 12, and December 31,2004 
FERC Form 1 for your information. 

If you have any questions or comments prior to submission, please contact me at 
(859) 745-9345. 

Sincerely, 

David G. Eames 
Vice President of Finance and Planning 

Enclosures 

c : Bill Bosta 
Graham Johns 
Frank Oliva 
Ann Wood 
Steve Jennings, Crawe Chizek and Company LLC 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

WSPONSE TO INITIAL, DATA REQUEST 

COMMISSION STAFF'S INITIAL DATA REQUEST DATED 7/27/06 

REQUEST 2 

RESPONSIBLE PARTY: Ann F. Wood 

REQUEST 2. Refer to the Wood Testimony, page 3. 

REQUEST 2a. Has EKPC submitted a request to the Rural Utilities Service 

("RUS") seelting approval of the new depreciation rates? 

RESPONSE 2a. EKPC has submitted a request to the Rural Utilities Service 

("RTJS") seeking approval of the new depreciation rates. 

REQUEST 2b. If yes to part (a), provide a copy of tlie request and indicate tlie 

status of EKPC's request witli tlie RUS. If RUS has approved tlie depreciation rates, 

iiiclude a copy of the RUS approval letter. 

RESPONSE 2b. Copies of the request to RUS are attached. No decision has been 

rendered by RUS as of yet. 

REQUEST 2c. If no to part (a), indicate when EICPC intends to submit a request 

for approval to RUS. 
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RESPONSE 2e. The letters attached to respoiise 2b serve as EKPC's request for 

approval to RUS. 
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July 12, 2006 

Mr. Victor Vu 
Rural Utilities Service 
1400 Independence Avenue, SW 
Stop 1568, Room No. 0270 
Washington DC 20250-1 568 

Dear Mr. Vu: 

The East Kentucky Power Cooperative, Inc. (EKPC) Board of Directors (Board) 
met on July 1 I, 2006. Enclosed is a copy of the EKPC Board resolution that 
accepts the findings contained in the Gannett Fleming depreciation study and 
ratifies EKPC's submission of the depreciation study for Rural Utilities Service 
and Kentucky Public Service Commission approval. 

If you need additional information relating to the depreciation study, please call 
me at (859) 745-9345. Thank you. 

Very truly yours, 

h d 6 ~ &  
David G. Eames 
Vice President, Finance 

aw 
Enclosure 
C: Mr. Steve Jennings 

Crowe, Chizek and Company LLP 
144 North Broadway, Suite 300 
Lexington, Kentucky 40507 

bc: ~ n n  W O ~ ~ .  
Frank Oliva 

4775 Lexington Road 40391 Tel. (859) 744-4812 
f?O. Box 707, Winchester, Fax: (859) 744-6008 
Kentucky 40392-0707 http:llwww.ekpc.coop: A Touchstone ~ n e r ~ i ~ o o ~ e r a t i v e  & 
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FROM THE MINUTE BOOK OF PROCEEDINGS 
OF THE BOARD OF DIRECTORS OF 

EAST KENTUCKY POWER COOPERATIVE, INC. 

At a regular meeting of the Board of Directors of East Kentucky Power Cooperative, Inc. held 

at the Headquarters Building, 4775 Lexington Road, located in Winchester, Kentucky, on Tuesday, 

July 11, 2006, at 12:25 p. m., EDT, the following business was transacted: 

Breciat ion Study 

After review of the applicable information, a motion was made by Bill Shearer and, 
there being no further discussion, passed to approve the following: 

Whereas, As part of the Settlement Agreement contained in the Kentucky Public 
Service Commission ("Commission") Order implementing the Environmental 
Surcharge, East Kentucky Power Cooperative, Inc. ("EKPC") agreed to have a 
depreciation study performed on all its assets within two years fiom the date of the 
Order; 

Whereas, EKPC also agreed to file an application seeking approval of the 
Commission for the rates contained in the depreciation study for accounting and 
ratemaking purposes, and to seek Rural Utilities Service ("RUS") approval; 

Whereas, EKPC selected Gannett Fleming, Inc. ("Gannett Fleming") to perform the 
depreciation study and lras received the final report; 

Whereas, EKPC agrees with the findings contained in the Gannett Fleming 
depreciation study and needs approval fiom the Commission and RUS to implement 
the asset life extensions contained in this study; 

Whereas, EKPC has submitted the depreciation study to the Commission and RUS for 
approval, and RUS has requested that the study be accepted by the EKPC Board of 
Directors (the "Board"); and 

Whereas, Tlie Audit Committee has considered the results of this study, and 
recommends that the Board accept the findings contained in the Gannett Fleming 
depreciation study and ratify EKPCYs submission of the depreciation study for RUS 
and Commission approval; now, therefore, be it 

Resolved, That the E;KPC Board hereby accepts the findings contained in the Gannett 
Fleming depreciation study and ratifies EKPCYs submission of the depreciation study 
for RCJS and Commission approval. 
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The foregoing is a true and exact copy of a resolution passed at a meeting called pursuant to 

proper notice at which a quorum was present and which now appears in the Minute Rook of 

Proceedings of the Board of Directors of the Cooperative, and said resolution has not been rescinded 

or modified. 

Witness my hand and seal this 1 lth day of July 2006. 

A. I,. Rosenberger, Secretary 

Corrporate Seal 
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May 30,2006 

Mr. Victor Vu 
Rural Utilities Service 
1400 Independence Avenue, SW 
Stop 1 568, Room No. 0270 
Washington, DC 20250-1 568 

Dear Mr. Vu: 

In accordance with the Kentucky Public Service Commission ("PSC") Order in Case No. 
2004-00321, East Kentucky Power Cooperative, Inc. ("EKPC") engaged Gannett 
Fleming, Inc. ("Gannett Fleming") to perform a depreciation study for all assets. This 
study included all EKPC assets in seivice at December 31,2005. Enclosed is a copy of 
the Gannett Fleming report. 

Based upon the results of Gannett Fleming's report, EKPC requests expedited approval 
to adopt the remaining lives (depreciate to the "probable retire date") as outlined in the 
report. Upon approval from both the RUS and PSC, EKPC plans to retroactively apply 
the life extensions contained in the study to January I ,  2006. 

Thank you for your prompt attention to this request. If you have comments or require 
additional information, please call me at (859) 745-9345. 

Very truly yours, 

David G. Eames 
Vice President, Finance 

dgelaw 
Enclosure 
C: Mr. Steve Jennings w1Enclosure 

Crowe, Chizek and Company LLP 
144 North Broadway, Suite 300 
Lexington, Kentucky 40507 

4775 Lexington Road 40391 Tel. (859) 744-4812 
FO. Box 707, Winchester, Fax: (859) 744-6008 
Kentucky 40392-0707 http:llwww.ekpc.coop A Touchstone E n e r ~ ~ o o ~ e t a t i v e  &b - 
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EAST KENTIJChT POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL DATA REQUEST 

COMMISSION STAFF'S INITIAL DATA REQUEST DATED 7/27/06 

REQUEST 3 

RESPONSIBLE PARTY: Ann F. Wood 

REQUEST 3. Refer to the Wood Testimony, page 4. Ms. Wood states that upon 

approval by the Commissioii, EISPC platis to make a "catcl~ LIP'' adjustment to tlie 

depreciation expense recovered tlirougli tlie eiiviroiunental surcliarge, reflecting the 

change in depreciation expense froin January 2006 fonvard. 

REQUEST 3a. Explain in detail why EISPC believes it should be permitted to 

retroactively apply tlie new depreciation rates in its environlnental surcliarge. 

RESPONSE 3a. EI<PCYs proposal to apply tlie new depreciation rates to the 

eiiviroi~nental surcliarge effective J a ~ i ~ ~ a r y  1, 2006, and to implement a "catch-LIP" 

adjustment, was designed to make the new, lower, depreciation rates effective for all 

purposes on that date to simplify the adnlinistratioli of depreciation expenses, since the 

study calculated the new rates as of Deceml7er 3 1, 2005, and to share the resulting 

reduction in the eiiviromnental surcharge expenses with EI(PCYs member systems at the 

earliest possible time. EKPC had understood that sucl~ a change ill depreciation rates 

could be applied retroactively for ratenialting purposes, once tlie new 1 ates are approved 

by tlie Co~ilnlissioii, a~ld assumed that s ~ ~ c l i  an a?justmeilt for a rednction in expenses 

could be made to tlie eiiviromnental surcharge prior to final action by tlie Comnlission in 
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a two-year review. EKPC was riot aware of the Commission's decisions in the cited 

Kentucky Utilities and L,ouisville Gas & Electric cases, but notes that the prospective 

application of those new depreciation sales was tlie result of a settlement in those cases, 

that the riew depreciation sates involved had not received prior Coinniissiori approval, 

and that the new rates were applied retroactively for all other ralelnalcilig purposes. 

EIWCYs plans for the environniei~tal surcharge adjustment were not intended to cllallenge 

ally precedent established by the Coinmission, but EIWC believes that the proposed 

application date for the new depreciation rates and the catch-up adjustlllelit are beneficial 

to EKPC's member systenis and their lneinber consulners, and sl~ould be approved. 

REQUEST 3b. Was EKPC aware that in Case Nos. 2001-00140' and 2001- 

00141,~ ICentucky Utilities Conlpany and L,ouisville Gas and Electric Company were 

pel~nitted to use the newly approved depreciatioil rates for accounting and rate-malting 

purposes for all of calendar year 2001, but the new depreciation rates were only applied 

prospectively in the eiivirollrneiltal surcharge calculations? 

RESPONSE 3b. No. As discussed above, EKPC was not familiar with tlie 

Comniission's decisions in those cases. 

REQUEST 3c. Describe in detail any circumsta~lces 01- conditions that exist at 

EIWC that would support tlie retroactive, rather than prospective, application of tlie new 

depreciation rates in tlie envirolmiental s~~rcharge. 

RESPONSE 3c. See response to Request 3a. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL, DATA REQUEST 

COMMISSION STAFF'S INITIAL DATA REQUEST DATED 7/27/06 

REQUEST 4 

RESPONSIBLE PARTY: Donald J. Clayton 

REQUEST 4. Refer to the Wood Testimony, Wood Exhibit 1, page 11- 14. 

Provide tlie workpapers, calculations, analyses, and other docunlelitation that support tlie 

net salvage perceiitages shown for the five accounts listed on page 11- 14. 

RESPONSE 4. A spreadsheet which supports tlle estii~iates shown 011 Wood 

Exhibit 1, page 11- 14 is attached. The estimates on page 11- 14 were based oil judgment 

and an allocatioii of experienced net salvage for the period 1992 to 2004 to those 

accounts expected to experience either positive or negative net salvage. As most 

accoullts were expected to have zero net salvage, no experienced functional level net 

salvage was allocated to those accounts. 



EKPC 
Net Sa,.dge Analysis 

1992 1993 1994 - 1995 - 1996 1997 - 1998 - 1999 - 2000 - 2001 - 2002 - 2003 - 2004 - - Year - - 
Functional Net Salvage 

Steam 16,002 850 (1 04-41 5) 182,056 408.439 119.702 49,683 245.265 9.079 (25,686) 204,199 (1.084,857) 105.092 
0 0 0 0 0 0 0 0 (83.798) 0 0 0 0 other 

tran 1 16,714 11 9.969 174,415 90,336 72,462 286.386 (500) (29,465) 372,572 (1 39.21 6) (390,602) 16,938 (865.435) 
distr' 386,756 600.450 1 .I 48.073 684.924 947.242 1,394,677 681.675 759.363 1,679,662 956.200 1.061.982 1,785.376 3.049.266 
genl 90.921 73,248 84,032 69.21 2 120,399 108,088 156,826 (1 0,029) 309,197 700,967 17,277 72,377 54,983 

* Net Salvage is primarily reuse due to location accounting 

Retirements by Account - FROM 1 

Total 7,109,464 2.129.621 6.528,973 1,754.426 8,970,610 5,340,315 3.382.878 1,832,467 4,619,092 5,070,591 2,963,887 21.755.424 8,343,368 

Calculated Net Salvage 
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EAST IU3NTUCW POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL, DATA REQUEST 

COMMISSION STAFF'S INITIAL DATA REQIJEST DATED 7/27/06 

REQUEST 5 

RESPONSIBLE PARTY: Donald J. Clayton 

REQUEST 5. Refer to the Wood Testimony, Wood Exhibit 1, page II- 17. 

Provide the worlcpapers, calculations, analyses, and otller documentation that support the 

arnol-tization periods shown for tlie six accouiits listed on page 11-17. 

RESPONSE 5. A spreadsheet wl~icli sl~ows the range of ainortization periods 

typically used by other companies for accounts 391,393,394,395,397 and 398 is 

attached. The aluortizatiol~ periods for EKPC coilsider the contents of each accomit and 

the typical range of aniortizatioil periods used by other co~nplinies for these accounts. 

For accounts 391, 393, 394 and 395 the estiinates are the most ~0111111011 estimates made 

for other electric utility conlpailies (i.e, the mode). For accounts 397 and 398 the 

accouilts contents suggested periods at the lower end of the typical range. Account 397 

contains nlobile radios, telepl~ones, fiber optic equipment and other microwave and 

electronic equipment. Accoul~t 398 contains appliances, camera equipment, audiovisual 

equipment and other niiscellaneous equipment. 
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East Kentucky Power Cooperative, Inc. 

Support for General Plant Amortization Periods 

Description Amortization Period R a n ~ e  Mode EKPC Est. 

391 Office Furniture and Equipment 10 -20  15 15 

(Most recent estimates for 8 companies with 
a combined furniture and equipment account) 15-SQ 

10-SQ 
15-SQ 
15-SQ 
20-SQ 
15-SQ 
10-SQ 
10-SQ 

393 Stores Equipment 
(most recent estimates for 16 companies) 

394 Tools, Shop and Garage Equipment 
(Most recent estimates for 16 companies) 
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East Kentucky Power Cooperative, Inc. 

Support for General Plant Amortization Periods 

Description Amortization Period Ranae Mode EKPC Est. 

395 Laboratory Equipment 10 - 2 0  20 20 
(Most recent estimates for 16 companies) 15-SQ 

15-SQ 
25-SQ 
15-SQ 
20-SQ 
20-SQ 
20-SQ 
20-SQ 
15-SQ 
20-SQ 
20-SQ 
20-SQ 
20-SQ 
15-SQ 
1 0-SQ 
20-SQ 

397 Communication Equipment 
(Most recent estimates for 11 companies) 

398 Miscellaneous Equipment 
(Most recent estimates for 18 companies) 
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EAST KENTIJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL DATA REQUEST 

COMMISSION STAFF'S INITIAL DATA REQUEST DATED 7/27/06 

REQUEST 6 

RESPONSIBLJE PARTY: Donald J. Clayton 

REQUEST 6. Refer to the Wood Testimony, Wood Exhibit 1, pages 111-4 

t l~ough  111-7. 

REQUEST 6a. For each. Iowa Survivor Curve listed in column 3, provide graphs 

depicting the estimated smooth survivor curve and original survivor culve(s), when 

applical~le, related to each specific utility plant account group. If the original survivor 

curve is plotted, provide t l ~ e  coiresponding original life table for that utility plant accoulit 

group. If this type of alialysis was not perfonned by Ga~mett, explain in detail why not. 

RESPONSE 6a. The requested smooth survivor curve charts (except for square 

curves), are attached. The Garlliett Fleming computer programs do not produce charts 

when a square curve is estilriated as the chart would simply show a straight line extending 

fiol~i 100% sur~iving to 0% s~rviviilg at the average service life estiinated for the account 

or group. No original life tables are attached as tlze Co~npa~iy did not have enough aged 

retirement data to perform actuarial studies. As explained in tlie Depreciation Study 

Report (Wood Exhibit 1) on pages 11-10 and 11-1 1 the simulated plarit record method of 

life analysis was used in the EKPC study. The clial-ts and tables which show tlie results 
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of the simulated plant record analyses by account are shown on pages 111-9 to 111-30 of 

the report (Wood Exliibit 1). 

REQUEST 6b. Explain in detail why tlze inajority of the utility plant accounts 

have a "Net Salvage Percent" of zero, as shown in co1u1zii-1 4. 

RESPONSE 6b. Tlie accounts with zero net salvage are not expected to experience 

either positive or negative net salvage. Tliat is, zero percent net salvage is tlze net salvage 

estimate for these accounts. Zero percent is within the range of estimates typically 

experienced in other conzpaizies for these accounts and given the furictiolial net salvage 

level for EKPC zero percent is a reasonable expectation for tlzese accounts. 

Also, see response to Ilzitial Data Request of Comn~ission Staff ri~lmber 4. 

REQUEST 6c. Provide a "Su~mnary of Book Salvage" analysis for each utility 

plant accoulit shown on pages 111-4 through 111-7. If this analysis was not perfoilned by 

Gallnett, explain in detail why not. 

RESPONSE 6c. EKPC o11ly lnailztains net salvage data at the frll~ctiollal level. As 

suclz, a "Surnmary of Book Salvage" analysis by account was not possible. The method 

and suppol-ting data for the net salvage estilnates made iii the depreciation study have 

been included in the response to Initial Data Request of Com~nission Staff nunlber 4. 

Also, a brief explanation of the net salvage coiisideratioll is provided on page 11-13 of 

Wood Exhibit 1. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL DATA REQUEST 

COMMISSION STAFF'S INITIAL DATA REQUEST DATED 7/27/06 

REQUEST 7 

RESPONSIBL,E PARTY: Donald J. Clayton 

REOUEST 7. Provide a scliedule conipariilg t l ~ e  data shown in colunills 8 

tlwough 10 on pages 111-4 tllrougli 111-7 wit11 the actual financial information as of 

December 3 1, 2005, the current depreciation rates, and tlie cul-rent estimated colilposite 

reinailiiiig life for the accounts listed. 

RESPONSE 7. The requested schedule is attached. 



EAST KENTUCKY POWER COOPERATIVE, INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31.2005 

PROBABLE NET 
RETIRE SURVIVOR SALVAGE 

2005 2005 2005 
Annual Current Estimated 

Depr Depr Rates Remain Life 

22,523 3.64 6.4 
100.00 

6.769 0.08 17.0 
79.730 2.85 22.0 

228.447 0.94 22.0 
628,355 1.39 22.0 
522,103 2.60 31.2 

1.487.927 1.39 27.1 

0 100.00 
313.953 0.52 17.0 
291.987 3.20 22.0 

6.199.129 3.54 22.0 
6.840.242 8,560,630 2.20 22.0 

2.60 31.2 

22.205,940 2.40 26.4 

0 100.00 
167.571 0.99 17.0 
506.395 1.53 22.0 
917,521 1.75 22.0 

1.059.104 2.60 31.2 

2,650,592 1.47 27.8 

(108,821) 100.00 
45.257 1.37 17.0 

210.326 1.96 22.0 
405.490 1.46 22.0 
209,003 2.60 31.2 

761.256 1.46 29.1 

61,962 6.15 6.6 
11.539 100.00 
2.507 0.18 25.7 

45,265 1.37 25.4 

1 121.272 1.89 13.7 

CALCULATED COMPOSITE 
ANNUAL ACCRUAL REMAINING 

1 

ORIGINAL 
COST 

(5) 

ACCOUNT 
(1) 

DATE CURVE PERCENT 

(2) (3) (4) 
AMOUNT RATE LIFE 

(8) (9)=(8)1(5) (10)=(7)1(8) 

PRODUCTION PLANT 
31 1.00 STRUCTURES AND IMPROVEMENTS 

Central Lab 
Dale 
Cooper 
Spuriock Common 
Spuriock 1 
Spurlock 2 
Spurlock 3 

TOTAL STRUCTURES AND IMPROVEMENTS 

312.00 BOILER PLANT EQUIPMENT 
Dale 
Cooper 
Spurlock Common 
Spurlock 1 
Spurlock 2 
Spurlock 3 

TOTAL BOILER PLANT EQUIPMENT 

314.00 TURBOGENERATOR UNITS 
Dale 
Cooper 
Spurlock 1 
Spurtock 2 
Spurlock 3 

TOTAL TURBOGENERATOR UNITS 

315.00 ACCESSORY ELECTRIC EQUIPMENT 
Dale 
Cooper 
Spuriock 1 
Spurlock 2 
Spurlock 3 

TOTAL ACCESSORY ELECTRIC EQUIPMENT 

316.00 MISCELLANEOUS POWER PLANT EQUIPMENT 
Central Lab 
Dale 
Cooper 
Spuriock Common 

TOTAL MISCELLANEOUS POWER PLANT EQUIPMENT 



EAST KENTUCKY POWER COOPERATIVE. INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES. NET SALVAGE. ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31,2005 

Annual Current Estimated 
Depr Rates Remain Life 

PROBABLE NET 
RETIRE SURVIVOR SALVAGE 
DATE CURVE PERCENT 

(2) (3) (4) 

CALCULATED 
ANNUAL ACCRUAL 

COMPOSITE 
REMAlNlNG ORIGINAL 

COST 
(5 )  

ACCOUNT 
(1) 

AMOUNT RATE 
(8) (9)=(8)1(5) 

LIFE 
(10)=(7)/(8) 

341.00 STRUCTURES AND IMPROVEMENTS 
CT Common 
CT Unit 1 
CT Unit 2 
CT Unit 3 
CT Unit 4 
CT Unit 5 
CT Unit 6 
CT Unit 7 
Green Valley LF 
Laurel Ridge LF 
Bavanan LF 

SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 

TOTAL STRUCTURES AND IMPROVEMENTS 

342.00 FUEL HOLDERS. PRODUCERS AND ACCESSORIES 
CT Common 
CT Unit 6 
CT Unit 7 
Laurel Ridge LF 
Bavanan LF 

2045 SQUARE ' 0 
2045 SQUARE * 0 
2045 SQUARE ' 0 
2038 SQUARE ' 0 
2038 SQUARE ' 0 

TOTAL FUEL HOLDERS. PRODUCERS AND ACCESSORIES 

343.00 PRIME MOVERS 
CT Common 
CT Unit 1 
CT Unit 2 
CT Unit 3 
CT Unit 4 
CT Unit 5 
CT Unit 6 
CT Unit 7 
Green Valley LF 
Laurel Ridge LF 
Bavanan LF 

SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 

TOTAL PRIME MOVERS 

344.00 GENERATORS 
CT Common 
CT Unit 1 
CT Unit 2 
CT Unit 3 
CT Unit 4 
CT Unit 5 
CT Unit 6 
CT Unit 7 
Green Valley LF 
Laurel Ridge LF 
Bavanan LF 

TOTAL GENERATORS 

SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 



EAST KENTUCKY POWER COOPERATIVE, INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES. NET SALVAGE. ORIGINAL COST. BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31.2005 

2005 2005 2005 
Annual Current Estimated 

Depr Depr Rates Remain Life 

375.344 20.2 
42,844 17.4 
42.989 17.3 
42.688 17.6 
39.760 20.8 
39.760 20.8 
50.059 24.0 
48.81 1 24.0 
22.993 12.7 
25.744 12.7 
23,830 12.7 

754.823 19.6 

105.590 7.6 
4.361 12.7 
1,138 12.7 
4.328 12.7 

115,417 8.0 

38.100,642 24.6 

3,058,684 21 .O 
97,346 11.9 

1.914.524 27.4 
1.837.217 21.4 

150 

6.907,921 22.8 

3.113.414 26.2 
37.619 17.3 

3,151,032 26.1 

486,368 10.8 
94.894 9.6 

581,262 10.6 

PROBABLE 
RETIRE 
DATE 

(2) 

NET 
SURVIVOR SALVAGE ORIGINAL 

CURVE PERCENT COST 
(3) (4) (5) 

CALCULATED 
ANNUAL ACCRUAL 

COMPOSITE 
REMAINING 

ACCOUNT 
(1 

AMOUNT RATE 
(8) (9)=(8)/(5) 

LIFE 
(1 0)=(7)1(8) 

345.00 ACCESSORY ELECTRIC EQUIPMENT 
CT Common 
CT Unit 1 
CT Unit 2 
CT Unit 3 
CT Unit 4 
CT Unit 5 
CT Unit 6 
CT Unit 7 
Green Valley LF 
Laurel Ridge LF 
Bavanan LF 

SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 
SQUARE 

TOTAL ACCESSORY ELECTRIC EQUIPMENT 

346.00 MISCELLANEOUS POWER PLANT EQUIPMENT 
CT Common 
Green Valley LF 
Laurel Ridge LF 
Bavanan LF 

SQUARE ' 0 1,336,390.17 
SQUARE ' 0 65.409.45 
SQUARE 0 17,076.56 
SQUARE 0 64,922.98 

TOTAL MISCELLANEOUS POWER PLANT EQUIPMENT 

TOTAL PRODUCTION PLANT 

TRANSMISSION PLANT 
353.00 STATION EQUIPMENT 
354.00 TOWERS AND FIXTURES 
355.00 POLES AND FIXTURES 
356.00 OVERHEAD CONDUCTORS AND DEVICES 
359.00 ROADS AND TRAILS 

TOTAL TRANSMISSION PLANT 

DISTRIBUTION PLANT 
362.00 STATION EQUIPMENT 
368.00 LINE TRANSFORMERS 

TOTAL DISTRIBUTION PLANT 

GENERAL PLANT 
390.00 STRUCTURES AND IMPROVEMENTS 

Large 
Small 

VARIOUS SQUARE ' 0 12.207.417.51 
40-SQ 0 2,293.454.85 

14,500,872.36 TOTAL STRUCTURES AND IMPROVEMENTS 



EAST KENTUCKY POWER COOPERATIVE, INL. 
SUMMARY OF ESTIMATED SURVIVOR CURVES. NET SALVAGE, ORIGINAL COST. BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31.2005 

PROBABLE NET CALCULATED COMPOSITE 
RETIRE SURVIVOR SALVAGE ORIGINAL ANNUAL ACCRUAL REMAINING 

ACCOUNT DATE CURVE PERCENT COST AMOUNT RATE LIFE 
(1 (2) (3) (4) (5) (8) (9)=(8)1(5) (10)=(7)1(8) 

OFFICE FURNITURE & EQUIPMENT 
TRANSPORTATION EQUIPMENT 
STORES EQUIPMENT 
TOOLS. SHOP, &GARAGE EQUIPMENT 
LABORATORY EQUIPMENT 
POWER OPERATED EQUIPMENT 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EQUIPMENT 

TOTAL GENERAL PLANT 

TOTALDEPRECIABLEPLANT 1,985,957.497.45 38.520,111 

NONDEPRECIABLE PLANT AND PLANT NOT STUDIED 
301.00 ORGANIZATION 
303.00 MISCELLANEOUS INTANGIBLE PLANT 
310.00 LAND 
340.00 LAND 
350.00 LAND 
360.00 LAND 
360.10 LAND 

TOTAL NONDEPRECIABLE PLANT AND PLANT NOT STUDIED 

TOTAL COMMON AND GAS PLANT 2,039,646,557.23 38,565.229 

' Curve shown is interim survivor curve Each facility In the account is assigned an indiv~dual probable retirement year. 

"Accrual rate applicable to additions subsequent to 12-31-2005. 

2005 2005 2005 
Annual Current Estimated 
Depr Depr Rates Remain Life 

154,249 2.00 2.4 
648,469 9.30 1.9 

12,420 7.02 3.1 
97.059 6.17 5.8 

100,613 5.32 5.6 
304.963 4.54 1.2 

1,869.738 6.56 9.6 
64,084 7.25 5.0 

3,832,856 5.56 7.2 

51,992.450 

45,118 

45,118 

52,037,568 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL DATA REQUEST 

COMMISSION STAFF'S INITIAL DATA mQUEST DATED 7/27/06 

REQUEST 8 

RESPONSIBLE PARTY: Donald J. Clayton 

REQUEST 8. Refer to the Wood Testimony, Wood Exliibit 1, page 111-4. 

REQUEST 8a. Explain in detail why any additions to tlie Dale Generating Station 

after December 31,2005 should be depreciated at rates in excess of 7.0 percent. 

RESPONSE 8a. The coinposite rel~laini~zg life of tlze Dale Gelzeratilig Station is 

estimated at sliglitly less tlian 1 3  years. As such new additions at Dale, subject to the 

qualifications on page 111-2 of Wood Exhibit 1, would be depreciated at a rate of 

approxiinately 1 1 13 or a rate in excess of 7.0 percent. 

REQUEST 8b. If EI<PC illstalls production plant assets at tlie Dale Generating 

Station, Account Nos. 3 1 1.00 tllrough 3 16.00, would this tend to extend tlie life of the 

Dale Geileratiizg Station beyond 2019? Explain the response. 

RESPONSE 8b. The qualifications for the use of a rate in excess of 7.0 percent (see 

Wood Exhibit 1, page 111-2) for new additions at Dale are that the additions would be 

made within tlie next thee  to five years and would not be of a niajor nature. The 
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company expects that some ai1ioulit of capital will be required at all of its statioiis each 

year. Oiily significant upgrades would be expected to extend the life of a station. Dale is 

already Inore than 50 years old and will be approxilnately 65 years old in 2019. It is 

unreasoilable to expect that the Dale station will live beyond 2019 witlzout significant 

investment. If the Comnpany decides to lnalte substantial investments at Dale, the life 

span and depreciation rates should be reviewed at that time. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL DATA RIZQUEST 

COMMISSION STAFF'S INITIAL DATA REQIJEST DATED 7/27/06 

REQUEST 9 

RESPONSIBLE PARTY: Donald J. Clayton 

REQUEST 9. Refer to the Wood Testimony, Wood Exhibit 1, pages 111-5 and III- 

6. Describe the Survivor Curve identified as "Square" in column 3.  

RESPONSE 9. A square su~vivor curve is a survivor curve that has no retirement 

dispersion. Stated another way all retire~lients will occur at t11e estimated average service 

life of the accoul~t or depreciable group. The square curve is estimated wlieli 

aniortization accounting is used and wlien little or no retirement dispersion is expected 

for the account or group. 
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EAST KENTlJCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL DATA REQUEST 

COMMISSION STAFF'S INITIAL, DATA REQUEST DATED 7/27/06 

W,QUEST 10 

RESPONSIBLE PARTY: Do~lald J. Clayton 

REOUEST 10. Refer to the Wood Testi~nony, Wood Exhibit 1, page 111-6. 

Explain why amounts for colui~ins 9 and 10 were not shown for the line titled "Total 

Miscellaneous Power Plant Equipment." 

RESPONSE 10. Tlie coinposite annual accrual rate and co~nposite reinailling life 

should have beell shown in col~mlns 9 and 10 on page 6 of Wood Exhibit 1 and are 1.60 

arid 38.9, respectively. A revised sullxnary table which shows the amounts in colulnlzs 9 

and 10 for Total Miscellaiieous Power Plant Equipnlerit is attached. 



EAST KENTUCKY POWER COOPERATIVE, INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31,2005 

PROBABLE NET CALCULATED COMPOSITE 
RETIRE SURVIVOR SALVAGE ORIGINAL BOOK FUTURE ANNUAL ACCRUAL REMAINING 

ACCOUNT DATE CURVE PERCENT COST RESERVE ACCRUALS AMOUNT RATE LIFE 
(11 (2 )  (3) (4) (5) (6 )  (7) (8) (sl=(n1(5) (10)=(7)1(8) 

PRODUCTION PLANT 
311.00 STRUCTURES AND IMPROVEMENTS 

Central Lab 
Dale 
Cooper 
Spurlock Common 
Spurlock 1 
Spurlock 2 
Spurlock 3 

TOTALSTRUCTURESANDIMPROVEMENTS 

312.00 BOILER PLANT EQUIPMENT 
Dale 
Cooper 
Spurlock Common 
Spurlock 1 
Spurlock 2 
Spurlock 3 

TOTAL BOILER PLANT EQUIPMENT 

314.00 TURBOGENERATOR UNITS 
Dale 
Cooper 
Spurlock 1 
Spurlock 2 
Spurlock 3 

TOTAL TURBOGENERATOR UNITS 

315.00 ACCESSORY ELECTRIC EQUIPMENT 
Dale 
Cooper 
Spurlock 1 
Spurlock 2 
Spurlock 3 

TOTAL ACCESSORY ELECTRIC EQUIPMENT 

316.00 MISCELLANEOUS POWER PLANT EQUIPMENT 
Central Lab 2030 35R2 0 1,006,870.37 595.757 411.113 19.161 1.90 21.5 
Dale 201 9 35-R2 0 717,177.43 681,805 35.373 2,607 7.94 " 12.6 
Cooper 2030 35-R2 0 1,404.053.56 1,339,522 64.530 2,812 0.20 22.9 
Spurlock Common 2045 35-R2 0 3,295.005.63 2.147.067 1.147.940 38,693 1.17 29.7 

TOTAL MISCELLANEOUS POWER PLANT EQUIPMENT 6.423.106.99 4,764.151 1,658,956 63,273 0.99 26.2 



EAST KENTUCKY POWER COOPERATIVE, INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES. NET SALVAGE. ORIGINAL COST. BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31.2005 

PROBABLE 
RETIRE 

NET 
SURVIVOR SALVAGE 

CURVE PERCENT 
(3) (4) 

FUTURE 
ACCRUALS 

(7) 

CALCULATED 
ANNUAL ACCRUAL 

AMOUNT RATE 
(8) (9)=(8)1(5) 

COMPOSITE 
REMAINING ORIGINAL BOOK 

COST RESERVE 
(5) ( 6 )  

LIFE 
(10)=(7)/(8) 

ACCOUNT 
(1) 

DATE 
(2) 

341.00 STRUCTURES AND IMPROVEMENTS 
CT Common 
CT Unit 1 
CT Unit 2 
CT Unit 3 
CT Unit 4 
CT Unit 5 
CT Unit 6 
CT Unit 7 
Green Valley LF 
Laurel Ridge LF 
Bavanan LF 

SQUARE 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE * 0 
SQUARE ' 0 
SQUARE ' 0 

TOTAL STRUCTURES AN0 IMPROVEMENTS 

342.00 FUEL HOLDERS. PRODUCERS AND ACCESSORIES 
CT Common 
CT Unit 6 
CT Unit 7 
Laurel Ridge LF 
Bavanan LF 

SQUARE ' 0 
SQUARE ' 0 
SQUARE * 0 
SQUARE * 0 
SQUARE ' 0 

TOTAL FUEL HOLDERS. PRODUCERS AND ACCESSORIES 

343.00 PRIME MOVERS 
CT Common 
CT Unit 1 
CT Unit 2 
CT Unit 3 
CT Unit 4 
CT Unit 5 
CT Unit 6 
CT Unit 7 
Green Valley LF 
Laurel Ridge LF 
Bavanan LF 

SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE * 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 

TOTAL PRIME MOVERS 

344.00 GENERATORS 
CT Common 
CT Unit 1 
CT Unit 2 
CT Unit 3 
CT Unit 4 
CT Unit 5 
CT Unit 6 
CT Unit 7 
Green Valley LF 
Laurel Ridge LF 
Bavarian LF 

TOTAL GENERATORS 

SQUARE ' 0 
SQUARE ' 0 
SQUARE * 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE 0 
SQUARE * 0 



EAST KENTUCKY POWER COOPERATIVE, INC. 
SUMMARY OF ESTIMATED SURVIVOR CURVES, NET SALVAGE. ORIGINAL COST. BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31,2005 

CALCULATED COMPOSITE 
ANNUAL ACCRUAL REMAINING 

PROBABLE 
RETIRE 
DATE 

(2) 

NET 
SURVIVOR SALVAGE 

CURVE PERCENT 
(3 I (4) 

ORIGINAL 
COST 

( 5 )  

BOOK 
RESERVE 

(6) 

FUTURE 
ACCRUALS 

(7) 

ACCOUNT 
(1) 

AMOUNT RATE LIFE 
(8)  (9)=(8)1(5) (10)=(7)/(8) 

345.00 ACCESSORY ELECTRIC EQUIPMENT 
CT Common 
CT Unit 1 
CT Unit 2 
CT Unit 3 
CT Unit 4 
CT Unit 5 
CT Unit 6 
CT Unit 7 
Green Valley LF 
Laurel Ridge LF 
Bavarian LF 

SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 

TOTAL ACCESSORY ELECTRIC EQUIPMENT 

346.00 MISCELLANEOUS POWER PLANT EQUIPMENT 
CT Common 
Green Valley LF 
Laurel Ridge LF 
Bavanan LF 

SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 
SQUARE ' 0 

TOTAL MISCELLANEOUS POWER PLANT EQUIPMENT 

TOTAL PRODUCTION PLANT 

TRANSMISSION PLANT 
353.00 STATION EQUIPMENT 
354.00 TOWERS AND FIXTURES 
355.00 POLES AND FIXTURES 
356.00 OVERHEAD CONDUCTORS AND DEVICES 
359.00 ROADS AND TRAILS 

TOTAL TRANSMISSION PLANT 

DISTRIBUTlON PLANT 
362.00 STATION EQUIPMENT 
368.00 LINE TRANSFORMERS 

TOTAL DISTRIBUTION PLANT 

GENERAL PLANT 
390.00 STRUCTURES AND IMPROVEMENTS 

Large 
Small 

VARIOUS SQUARE ' 0 
40-SQ 0 

TOTAL STRUCTURES AND IMPROVEMENTS 



EAST KENTUCKY POWER COOPERATIVE. INC. 
SUMMARY OF ESTIMATED SURVlVOR CURVES. NET SALVAGE, ORIGINAL COST, BOOK RESERVE AND CALCULATED 

ANNUAL DEPRECIATION RATES AS OF DECEMBER 31.2005 

PROBABLE NET 
RETIRE SURVIVOR SALVAGE ORIGINAL 

ACCOUNT DATE CURVE PERCENT COST 
(1) (2) (3) (4) (5) 

OFFICE FURNITURE & EQUIPMENT 
TRANSPORTATION EQUIPMENT 
STORES EQUIPMENT 
TOOLS. SHOP. &GARAGE EQUIPMENT 
LABORATORY EQUIPMENT 
POWER OPERATED EQUIPMENT 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EQUIPMENT 

TOTAL GENERAL PLANT 

TOTAL DEPRECIABLE PLANT 

NONDEPRECIABLE PLANT AND PLANT NOT STUDIED 
301.00 ORGANIZATION 
303.00 MISCELLANEOUS INTANGIBLE PLANT 
310.00 LAND 
340.00 LAND 
350.00 LAND 
360.00 LAND 
360.10 LAND 

TOTAL NONDEPRECIABLE PLANT AND PLANT NOT STUDIED 53,689.059.78 

TOTAL COMMON AND GAS PLANT 2,039,646.557.23 

* Curve shown is lnterlrn survivor curve. Each faclllty in the account is assigned an individual probable retirement year. 

"Accrual rate applicable to additions subsequent to 12-31-2005. 

BOOK FUTURE 
RESERVE ACCRUALS 

(6) (7) 

CALCULATED 
ANNUAL ACCRUAL 

AMOUNT RATE 

(8) 19)=(8)45) 

COMPOSITE 
REMAINING 

LIFE 
(10)=(7)1(8) 
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EAST I<ENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL DATA REQIJEST 

COMMISSION STAFF'S INITIAL, DATA REQUEST DATED 7/27/06 

REQUEST 11 

RESPONSIBLE PARTY: Donald J. Clayton 

REQUEST 11. Refer to the Wood Testimony, Wood Exhibit 1, pages 111-32 

through 111-49. 

REQUEST l l a .  Explain in detail why the analysis titled "Calculated Reinailling 

Life Depreciation Accrual Related to Original Cost as of December 3 1,2005" sliown on 

these pages incorporated a net salvage percentage of negative 5.0 percent while the 

correspondiilg plant accounts shown on page 111-4 show a net salvage percentage of zero. 

RESPONSE Ila .  The detailed calculations pages are in error and should reflect zero 

percent net salvage. 

REQUEST 1 I b. Resubmit tlie analysis contained on pages 111-32 t lxo~~gh  111-49 

reflecting a net salvage percentage of zero. 

RESPONSE 11 b. The revised pages are attached. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 311 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FIJT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Central Lab 
INTERIM SURVIVOR CURVE.. IOWA 80-S1 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 80-S1 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 
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EAST KENTUCKY POWER COOPERATIVE,  I N C .  

ACCOUNT 311 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING L I F E  DEPRECIATION ACCRUAL 
RELATED TO O R I G I N A L  COST AS O F  DECEMBER 31, 2 0 0 5  

O R I G I N A L  CALCULATED ALLOC. BOOK F U T .  BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS L I F E  ACCRUAL 

(1) ( 2  ( 3 )  ( 4 )  ( 5  ( 6 )  ( 7 )  

D a l e  
I N T E R I M  SURVIVOR C U R V E . .  IOWA 8 0 - S 1  
PROBABLE RETIREMENT Y E A R . .  6 - 2 0 1 9  
NET SALVAGE P E R C E N T . .  0 

C o o p e r  
I N T E R I M  SURVIVOR C U R V E . .  IOWA 8 0 - 5 1  
PROBABLE RETIREMENT Y E A R . .  6 - 2 0 3 0  
NET SALVAGE P E R C E N T . .  0 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 311 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4 (5) (6) 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 80-Sl 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 

Spurlock Common 
INTERIM SURVIVOR CURVE.. IOWA 80-S1 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

Spurlock 1 
INTERIM SURVIVOR CURVE.. IOWA 80-S1 
PROBABLE RETIREMENT YEAR.. 6-2040 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 
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EAST KENTUCKY POWER COOPERATIVE,  I N C  

ACCOUNT 311 STRUCTURES AND IMPROVEMENTS 

CALCULATED REMAINING L I F E  D E P R E C I A T I O N  ACCRUAL 
RELATED T O  O R I G I N A L  COST AS O F  DECEMBER 31, 2 0 0 5  

O R I G I N A L  CALCULATED ALLOC. BOOK F U T .  BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS L I F E  ACCRUAL 

(1) ( 2 )  ( 3 )  ( 4 )  ( 5 )  ( 6 )  ( 7 )  

S p u r l o c k  1 
I N T E R I M  SURVIVOR C U R V E . .  IOWA 8 0 - S 1  
PROBABLE RETIREMENT Y E A R . .  6 - 2 0 4 0  
NET SALVAGE P E R C E N T . .  0 

S p u r l o c k  2 
I N T E R I M  SURVIVOR C U R V E . .  IOWA 8 0 - 5 1  
PROBABLE RETIREMENT Y E A R . .  6 - 2 0 4 2  
NET SALVAGE P E R C E N T . .  0 

S p u r l o c k  3 
I N T E R I M  SURVIVOR C U R V E . .  IOWA 80-S1  
PROBABLE RETIREMENT Y E A R . .  6 - 2 0 4 5  
NET SALVAGE PERCENT.  . 0 

COMPOSITE REMAINING L I F E  AND ANNUAL ACCRUAL RATE,  P C T . .  3 5 . 6  1 . 0 6  
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EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 312 BOILER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 55-S0.5 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. 0 
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EAST KENTUCKY POWER COOPERATIVE, INC . 
ACCOUNT 312 BOILER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 55-S0.5 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. 0 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 55-S0.5 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 
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EAST KENTUCKY POWER COOPERATIVE, INC, 

ACCOUNT 312 BOILER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 55-50.5 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 

Spurlock Common 
INTERIM SURVIVOR CURVE.. IOWA 55-S0.5 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 
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EAST KENTUCKY POWER COOPERATIVE, I N C .  

ACCOUNT 3 1 2  B O I L E R  PLANT EQUIPMENT 

CALCULATED REMAINING L I F E  DEPRECIATION ACCRUAL 
RELATED T O  O R I G I N A L  COST AS O F  DECEMBER 31, 2 0 0 5  

O R I G I N A L  CALCULATED ALLOC. BOOK FUT.  BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS L I F E  

(1) ( 2 )  ( 3  ( 4 )  ( 5 )  ( 6 )  

S p u r l o c k  1 
I N T E R I M  SURVIVOR C U R V E . .  IOWA 5 5 - S 0 . 5  
PROBABLE RETIREMENT Y E A R . .  6 - 2 0 4 0  
NET SALVAGE P E R C E N T . .  0 

S p u r l o c k  2 
I N T E R I M  SURVIVOR C U R V E . .  IOWA 5 5 - S 0 . 5  
PROBABLE RETIREMENT Y E A R . .  6 - 2 0 4 2  
NET SALVAGE P E R C E N T . .  0 

ANNUAL 
ACCRUAL 

( 7 )  
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EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 312 BOILER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Spurlock 2 
INTERIM SURVIVOR CURVE.. IOWA 55-S0.5 
PROBABLE RETIREMENT YEAR.. 6-2042 
NET SALVAGE PERCENT.. 0 

Spurlock 3 
INTERIM SURVIVOR CURVE.. IOWA 55-S0.5 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 33.5 1.89 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 314 TURBOGENERATOR UNITS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FIJT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) ( 7 )  

Dale 
INTERIM SURVIVOR CURVE.. IOWA 50-S1 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. 0 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 50-S1 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOIJNT 314 TURBOGENERATOR UNITS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 50-51 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 

Spurlock 1 
INTERIM SURVIVOR CURVE.. IOWA 50-S1 
PROBABLE RETIREMENT YEAR.. 6-2040 
NET SALVAGE PERCENT.. 0 

Spurlock 2 
INTERIM SURVIVOR CURVE.. IOWA 50-S1 
PROBABLE RETIREMENT YEAR.. 6-2042 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

( 7 )  
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EAST KENTUCKY POWER COOPERATIVE, I N C  

ACCOUNT 3 1 4  TURBOGENERATOR U N I T S  

CALCULATED REMAINING L I F E  DEPRECIATION ACCRUAL 
RELATED T O  O R I G I N A L  COST AS O F  DECEMBER 31, 2 0 0 5  

O R I G I N A L  CALCULATED ALLOC. BOOK FUT.  BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS L I F E  ACCRUAL 

( 1 )  ( 2 )  ( 3  1 ( 4  1 ( 5 )  ( 6 )  ( 7 )  

S p u r l o c k  2 
I N T E R I M  SURVIVOR C U R V E . .  IOWA 5 0 - 5 1  
PROBABLE RETIREMENT Y E A R . .  6 - 2 0 4 2  
NET SALVAGE PERCENT. . 0 

S p u r l o c k  3 
I N T E R I M  SURVIVOR C U R V E . .  IOWA 5 0 - S 1  
PROBABLE RETIREMENT Y E A R . .  6 - 2 0 4 5  
NET SALVAGE P E R C E N T . .  0 

COMPOSITE REMAINING L I F E  AND ANNUAL ACCRUAL RATE, P C T . .  3 1 . 8  1 . 2 9  
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 315 ACCESSORY ELECTRIC EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 60-S2 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. 0 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 60-52 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 
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EAST KENTUCKY POWER COOPERATIVE, INC 

ACCOUNT 315 ACCESSORY ELECTRIC EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Spurlock 1 
INTERIM SURVIVOR CURVE.. IOWA 60-S2 
PROBABLE RETIREMENT YEAR.. 6-2040 
NET SALVAGE PERCENT.. 0 

Spurlock 2 
INTERIM SURVIVOR CURVE.. IOWA 60-S2 
PROBABLE RETIREMENT YEAR.. 6-2042 
NET SALVAGE PERCENT.. 0 

Spurlock 3 
INTERIM SURVIVOR CURVE.. IOWA 60-S2 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 33.3 1.28 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 316 MISCELLANEOUS POWER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2 ( 3 ) (4) (5) (6) 

Central Lab 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 316 MISCELLANEOUS POWER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3 (4 (5) (6) (7) 

Dale 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6-2019 
NET SALVAGE PERCENT.. 0 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 316 MISCELLANEOUS POWER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Cooper 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 316 MISCELLANEOUS POWER PLANT EQUIPMENT 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Spurlock Common 
INTERIM SURVIVOR CURVE.. IOWA 35-R2 
PROBABLE RETIREMENT YEAR.. 6-2045 
NET SALVAGE PERCENT.. 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRUAL RATE, PCT.. 26.2 0.99 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL DATA REQUEST 

COMMISSION STAFF'S INITIAL DATA REQUEST DATED 7/27/06 

REQIJEST 12 

RESPONSIBLE PARTY: Donald J. Clayton 

REQUEST 12. Refer to the Wood Testimony, Wood Exhibit 1, pages 111-72 

through 111-74. 

REQUEST 12a. Explain in detail why the coinposite remaining life and annual 

accrual rate percentage shown on page 111-74 does not rnatch the composite information 

shown in colulnns 9 and 10 on page 111-6 for Account No. 390.00, Structures and 

Impmvenients. 

RESPONSE 12a. The detail on pages 111-72 to 111-74 is incorrect and the sumnary 

schedule on page 111-6 is correct. The total for Account 390.00 on page 111-6 should agree 

with the totals on page 111-74. Corrected detail pages for Account 390.00 are attached. 

REQUEST 12b. Explain in detail why the analysis sllowll on pages 111-72 through 

111-74 does not sliow the derivation of the coluinn 9 and 10 info~n~atioll provided on page 

111-6 for the line items "Large" and "S~nall" under Account No. 390.00. 
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RESPONSE 12b. The column 9 and 10 a~nounts are not shown for any subgroup 

within an account. Tliis is a fimction of the colnputer program used to generate the 

detailed results. Tlie colulni~ nine anlouilt can be calculated by the following fornlula: 

Annual Accrual Rate = 100*Annual Accrual Amount 1 Original Cost 

The colunln 10 amount can be calculated using t l ~ e  following formula: 

Coinposite Remaining Life = Future Accruals / Annual Accn~al Amt. 

The colurnn 9 and 10 anlounts are shown in tlie response to Initial Data Request of 

Colnmission Staff No. 13. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 390 OFFICE STRUCTURE & IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

HQ 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2030 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 390 OFFICE STRUCTURE & IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE 
(1) (2) (3) (4) (5) (6) 

Warehouses 
SURVIVOR CURVE.. 40-SQUARE 
NET SALVAGE PERCENT.. 0 

Bardstown 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2016 
NET SALVAGE PERCENT.. 0 

ANNUAL 
ACCRUAL 

(7) 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 390 OFFICE STRUCTURE & IMPROVEMENTS 

CALCULATED REMAINING LIFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31, 2005 

ORIGINAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL 
(1) (2) (3) (4) (5) (6) (7) 

Bardstown 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2016 
NET SALVAGE PERCENT.. 0 

Burnside 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2013 
NET SALVAGE PERCENT.. 0 

Crittenden 
INTERIM SURVIVOR CURVE.. SQUARE 
PROBABLE RETIREMENT YEAR.. 6-2050 
NET SALVAGE PERCENT. . 0 

COMPOSITE REMAINING LIFE AND ANNUAL ACCRIJAL RATE, PCT.. 24.3 1.74 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2006-00236 

DEPRECIATION STUDY 

RESPONSE TO INITIAL DATA REQUEST 

COMMISSION STAFF'S INITIAL DATA REQIJEST DATED 7/27/06 

REQUEST 13 

RESPONSIBL,E PARTY: Donald J. Clayton 

REOUEST 13. Resubmit pages 111-72 through 111-74 showing the detenninatioil of 

the composite renzailiing life and aimual accn~al rate percentage inforniatiori for tlie 

"L,arge" and "Small" categories under Account No. 390.00. 

RESPONSE 13. As explained in response to Initial Data Request of Cornnlission 

Staff No. 12, tlie coniputer program used to make the detailed depreciation calculations 

does not show the requested information by sub category. A spreadsheet which shows 

the req~~ested iilfon~iation is attached. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

ACCOUNT 390.00 STRUCTURES AND INPROVEMENTS 

CALCULATED REMAINING LlFE DEPRECIATION ACCRUAL 
RELATED TO ORIGINAL COST AS OF DECEMBER 31,2005 

QRlGlNAL CALCULATED ALLOC. BOOK FUT. BOOK REM. ANNUAL ANNIJAL 
YEAR COST ACCRUED RESERVE ACCRUALS LIFE ACCRUAL RATE 

(1) (2) (3) (4) (5) (6) (7) (8) 

Large 
HQ 
Bardstown 
Burnside 
Crittendon 
Total Large 

Small 
Warehouses 2,293,454.85 925,916 1,385,820 907,638 29.4 30,861 1.35 

Total 14,500,872.36 5,327,694 8,359,380 6,141,494 24.3 252,980 I .74 


