
COMMONWEALTH OF KENTUCKY 

PUBLIC SERVICE 
COMMISSION BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF THE ADJUSTMENT ) 
OF EL,ECTRIC RATES OF THE UNION ) 
LIGHT, HEAT AND POWER COMPANY ) CASE NO. 2006-001 72 
D/B/A DTJKE ENERGY KENTUCKY ) 

SETTLJEMENT AGREEMENT 

This Settlement Agreement, made and entered into effect this 25”’ day of October, 

2006, by and among Duke Energy Kentucky, Inc. (formerly known as “The IJnion Light, 

Heat and Power Company” and hereinafter “Duke Energy Kentucky”), the Attorney 

General, Commonwealth of Kentucky (“Attorney General”), The Kroger Company 

(“Kroger”) and St. Elizabeth Medical Center (“St. Elizabeth”) (individually “Party” and 

collectively “Parties”). 

WHEREAS, on May 3 1, 2006, Duke Energy Kentucky filed an application with 

the Kentucky Public Service Commission (“Cornrnission”), pursuant to KRS 278.190, for 

an increase in retail rates, to implement new tariffs and revised charges, in the above- 

captioned proceeding; and 

WHEREAS, the Attorney General, Kroger and St. Elizabeth filed motions to 

intervene, which the Commission granted; and 

WHEREAS, the Parties have filed testimony supporting their respective positions 

relating to Duke Energy Kentucky’s application; and 
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WHEREAS, the Parties and Commission Staff have engaged in substantial 

investigation of the Parties’ respective positions by issuing and responding to numerous 

information requests; and 

WHEREAS, the Pai-ties have reached a complete settlement of all the issues 

raised in this proceeding; and 

WHEREAS, the Parties have executed this Settlement Agreement for purposes of 

submitting their Settlement Agreement to the Commission for approval; and 

WHEREAS, the Parties request that the Commission issue an Order approving 

this Settlement Agreement in  its entirety pursuant to KRS 278.190, including the rate 

increase, rate structure and tariffs as described herein. 

NOW, THEREFORE, for and in consideration of the mutual premises set forth 

above, and the agreements set forth herein, the Parties agree as follows: 

1. Revenue Increase. Effective for service rendered on and after January 1,  

2007, Duke Energy Kentucky shall implement an increase in its retail electric base rates 

sufficient to generate additional annual retail electric revenues of $49 million, based on 

the forecasted test period for the twelve months ending December 3 1,2007. 

2. VERP Deferred Expense Write-off. Duke Energy Kentucky shall 

write-off the deferred expense related to the 1992 Voluntary Employee Retirement 

Program (“VERP”). 

3. Fuel Costs. The revenue increase referred to in Paragraph 1, above, shall 

include $20,040,364 for fuel. Duke Energy Kentucky’s Fuel Adjustment Clause Rider 

(“Rider FAC”) will be reset to 0.0000 $/kWh and the new base period fuel rate (ie,, 

F(b)/S(b)) for Rider FAC shall be re-set at 2.1619 $/kWh, effective for service rendered 

in January 2007. Duke Energy Kentucky will track fuel costs beginning January 1,2007, 
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and will commence regular Rider FAC filings effective for the March 2007 billing cycle, 

when eligible fuel costs for January 2007 will be available to calculate the Rider FAC 

rate for March 2007. 

4. Tariff Filing and New Rate Design. Within ten days of the 

Commission’s Order on the Settlement Agreement, Duke Energy Kentucky will file new 

tariffs, effective for service rendered on and after January 1, 2007, in the same form as 

originally filed with Duke Energy Kentucky’s May 3 1, 2006 Application, except for 

certain tariff changes as noted in this Settlement Agreement. Duke Energy Kentucky will 

design new rates to generate the additional $49 million in revenues, using the revenue 

allocation reflected in Attachment 1 .  

5. Depreciation Rates. Effective on and after January 1,  2007, Duke Energy 

Kentucky shall implement the depreciation rates reflected in Attachment 2. Duke Energy 

Kentucky shall conduct a new depreciation study for its electric plant and shall file the 

new study with the Commission by the earlier of the filing of an application for new retail 

electric base rates increase or January 1, 2014. Such new study shall be an information 

filing to assess the reasonableness of Duke Energy Kentucky’s depreciation rates and will 

not impact Duke Energy Kentucky’s retail electric base rates, unless submitted by Duke 

Energy Kentucky with the filing of an application for new retail electric base rates, and 

approved by the Commission. 

6.  Back-up Power Supply and Recovery of Back-up Power Costs. Duke 

Energy Kentucky will continue to use its best efforts to procure back-up power supply 

and to obtain Federal Energy Regulatory Cornmission approval, if necessary, as soon as 

possible. The revenue increase stated in Paragraph 1, above, will recover all demand 

charges for back-up power. Effective on and after January 1, 2007, Duke Energy 

Kentucky shall recover energy charges for back-up power consistent with the 

Commission’s FAC regulations. Duke Energy Kentucky shall file, subject to 

Commission approval, a least cost back-up supply plan with the Commission when such 

plan is completed but in no event later than its March 2007 FAC filing. 
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7. MISO Make-Whole Revenues. Effective on and after January 1 ,  2007, 

Duke Energy Kentucky shall credit through the FAC make-whole revenues from the 

Midwest Independent System Operators, Inc. (“MISO”), as well as corresponding 

expenses, which relate to Duke Energy Kentucky’s dispatching of its generating units 

out-of-merit at MISO’s request. 

8. Emission Allowances. The agreed revenue increase assumes no margins 

from sales of emission allowances. All margins relating to net sales of emission 

allowances will be flowed back to customers through Rider PSM - Off-System Sales 

Profit Sharing Mechanism. The margins from net sales of emission allowances will be 

flowed 100% to customers, and will not count toward the first $1,000,000 in off-system 

sales, and will not be subject to the 50/50 sharing provisions of Rider PSM. 

9. Rider PSM. Rider PSM shall remain in effect until modified in any 

future proceeding, and Rider PSM will continue to be allocated on the basis of kWh 

sales. Rider PSM shall be modified to reflect the sharing provisions approved in the 

Commission’s Order in Case No. 2003-00252 and in this Settlement Agreement, as 

reflected in Attachment 3. Consistent with this Settlement Agreement and the 

Commission’s Orders in Case Nos. 2003-00252 and 2005-00228, the following sharing 

formula shall apply: 

-- Description 

All net margins from net sales of EAs 

All net margins from off-system power 
sales 

100% to customers 

First $1 million to customers. All 
additional margins shared 50/50 between 
customers and shareholders. 

10. 

$4.50 per month. 

Rate RS Customer Charge. The customer charge for Rate RS shall be 
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11. Rate DT Chanpes. The rates for Rate DT shall be as reflected in 

Attachment 4. 

12. Return on Equity. Although the Parties filed various positions relating to 

the appropriate return on equity for this proceeding, this Settlement Agreement does not 

reflect or assume any specific return on equity. 

13. Environmental Surcharge Mechanism Stay-out Period. Duke Energy 

Kentucky agrees not to file an application to implement an environmental surcharge 

mechanism prior to January 1 , 2009. 

14. AMI Promam. The revenue increase referred to in Paragraph 1 ,  above, 

includes recovery of costs, net of cost savings, relating to Duke Energy Kentucky’s 

implementation of its Advanced Metering Infrastructure (“AMI”) program, as discussed 

in the testimony of Mr. Jim L. Stanley. Duke Energy Kentucky requests that the 

Commission’s Order on the Settlement Agreement include approval of the AMI program 

and that the Commission issue a Certificate of Public Convenience and Necessity 

(“CPCN”) for the AMI program, as described in Mr. Stanley’s testimony, to the extent 

that the Commission determines that a CPCN is required. 

15. Amortization Period. For financial accounting purposes, Duke Energy 

Kentucky will amortize over a three-year period the rate case expense from this 

proceeding, and the transaction costs approved for recovery in Case No. 2003-00252, 

except that such transaction costs from Case No. 2003-00252 shall not exceed $1.49 

million. 

16. Withdrawal of Rider TCRM. Duke Energy Kentucky withdraws its 

request for approval of Rider TCRM - Transaction Cost Recovery Mechanism. 

17. Elimination of Thermal Energv Storage Rider. If the Commission 

approves Duke Energy Kentucky’s proposal to eliminate Rider TES - Thermal Energy 



Storage, all customers receiving service under Rider TES will be transferred to Rider LM 

- Load Management; however, at the present time, there are no customers on Rider TES. 

18. Re-Ordering of Tariff. Duke Energy Kentucky will re-order its tariff by 

removing Rider BDP - Backup Delivery Point Capacity Rider from the “Fuel Riders” 

section of its tariff and placing it in the “Tariff Riders’? or “Miscellaneous” section of its 

tariff. 

19. Withdrawal of Changes to Rider GP. Duke Energy Kentucky 

withdraws its request for approval of changes to Rider GP - Green Power. 

20. PowerShareB Program. Duke Energy Kentucky will use avoided cost 

pricing for its PowerShareB program, as proposed in Mr. Bailey’s testimony. Duke 

Energy Kentucky will amend its application in Case No. 2006-00426, its pending DSM 

case, to recover as part of its non-residential DSM rates any resulting incremental costs. 

21. Reconnection Tariff. Duke Energy Kentucky modifies its request for 

approval of changes to its “Charge for Reconnection of Service” as follows: (1) in 

Paragraph F the time is changed from “12:30 p.m.” to “2:30 p.m.”; (2) a new sentence is 

added at the end of Paragraph F as follows: “Customers will be notified of the additional 

$25.00 charge for reconnection at the meter and $65.00 for reconnection at the pole at the 

time they request same day service.”; and (3) a new phrase is added at the end of 

Paragraph G as follows: “but only if a Company employee actually makes a field visit to 

the customer’s premises.” The charge for after-hours reconnection of service in 

Paragraph F is revised to $25.00 for reconnection at the meter and $65.00 for 

reconnection at the pole. 

22. Lighting Tariffs. Duke Energy Kentucky’s proposal relating to lighting 

tariffs is modified per Duke Energy Kentucky’s responses to KyPSC-DR-02-035 and 

KyPSC-DR-03-024. 

6 



23. No Waiver of Appeal. The Attorney General’s agreement to this 

Settlement Agreement shall not be construed as any waiver or release of the Attorney 

General’s pending court appeal relating to Duke Energy Kentucky’s economic 

development tariffs. 

24. Confirmation of Prior Order. The Parties request that the Commission 

confirm in this proceeding the accounting and ratemaking treatments that the 

Commission conditionally approved (subject to final approval in this proceeding) in its 

December 5, 2003 Order in Case No. 2003-00252, subject to the $1.49 million cap on 

transaction costs, as set forth in Paragraph 15, above. 

25. Availabilitv of New Tariff Rates. Duke Energy Kentucky agrees to 

timely provide Kroger and St. Elizabeth with sufficient information on their expected 

energy costs under the new tariff rates, such that Kroger and/or St. Elizabeth can elect 

whether to receive service under any different rate schedules effective January 1,2007. 

26. Filing; of Settlement Agreement. Following the execution of this 

Settlement Agreement, the Parties shall cause the Settlement Agreement to be filed with 

the Commission with a request to the Commission for consideration and approval of this 

Settlement Agreement so that Duke Energy Kentucky may begin billing under the 

approved acljusted rates for service rendered on and after January 1,2007. 

27. Commission Approval. Parties to this Settlement Agreement shall act in 

good faith and use their best efforts to recommend to the Commission that this Settlement 

Agreement be accepted and approved. The Parties further agree and intend to support the 

reasonableness of this Settlement Agreement before the Commission, and to cause their 

counsel to do the same, and in any appeal from the Commission’s adoption and/or 

enforcement of this Settlement Agreement. 

28. Effect of Non-Approval. If the Commission does not accept and approve 

this Settlement Agreement in its entirety, then: (a) any Party may elect, in writing, within 
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five days of such Commission Order that this Settlement Agreement shall be void and 

withdrawn by the Parties hereto from further consideration by the Commission and none 

of the Parties shall be bound by any of the provisions herein; and (b) neither the terms of 

this Settlement Agreement nor any matters raised during the settlement negotiations shall 

be binding on any of the signatories to this Settlement Agreement or be construed against 

any of the signatories. Should the Settlement Agreement be voided or vacated for any 

reason after the Commission has approved the Settlement Agreement and thereafter any 

implementation of the terms of the Settlement Agreement has been made, then the Parties 

shall be returned to the stutus quo existing at the time immediately prior to the execution 

of this settlement Agreement. 

29. Commission Jurisdiction. This Settlement Agreement shall in no way be 

deemed to divest the Cornmission of jurisdiction under Chapter 278 of the Kentucky 

Revised Statutes. 

30. Successors and Assigns. This Settlement Agreement shall inure to the 

benefit of and be binding upon the Parties hereto, their successors and assigns. 

3 1. Complete Agreement. This Settlement Agreement constitutes the 

complete agreement and understanding among the Parties hereto, and any and all oral 

statements, representations or agreements made prior hereto or contained 

contemporaneously herewith shall be null and void and shall be deemed to have been 

merged into this Settlement Agreement. 

32. Implementation of Settlement Agreement. For the purpose of this 

Settlement Agreement only, the terms are based upon the independent analysis of the 

parties to reflect a just and reasonable resolution of the issues herein and are the product 

of compromise arid negotiation. Notwithstanding anything contained in the Settlement 

Agreement, the Parties recognize and agree that the effects, if any, of any future events 

upon the operating income of Duke Energy Kentucky are unknown and this Settlement 

Agreement shall be implemented as written. 
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33. Admissibilitv and Non-Precedential Effect. Neither the Settlement 

Agreement nor any of the terms shall be admissible in any court or Commission except 

insofar as such court or Commission is addressing litigation arising out of the 

implementation of the terms herein or the approval of this Settlement Agreement. This 

Settlement Agreement shall not have any precedential value in this or any other 

jurisdiction. 

34. No Admissions. Making this Settlement Agreenient shall not be deemed 

in any respect to constitute an admission by any Party hereto that any computation, 

formula, allegation, assertion or contention made by any other Party in these proceedings 

is true or valid. Nothing in this Settlement Agreement shall be used or construed for any 

purpose to imply, suggest or otherwise indicate that the results produced through the 

compromise reflected herein represent fully the objectives of a Party. 

35. Authorizations. The signatories hereto warrant that they have informed, 

advised, and consulted with the respective Parties hereto in regard to the contents and 

significance of this agreement and based upon the foregoing are authorized to execute 

this Settlement Agreement on behalf of the Parties hereto. 

36. Commission Approval. This Settlement Agreement is subject to the 

acceptance of and approval by the Public Service Cornmission. 

37. Interpretation of Settlement Agreement. This Settlement Agreement is 

a product of negotiation among all Parties hereto, and no provision of this Settlement 

Agreement shall be strictly construed in favor of or against any Party. 

38. Counterparts. This Settlement Agreement rnay be executed in multiple 

counterparts. 
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39. Future Proceedings. Nothing in this Settlement Agreement shall 

preclude, prevent or prejudice any Party hereto from raising any argument/issue or 

challenging any adjustment in any future rate case proceeding of Duke Energy Kentucky. 

IN WITNESS WHEREOF, this Settlement Agreement has been agreed to 

effective this 2.5"' day of October 2006. By affixing their signatures below, the 

undersigned Parties respectfully request the Commission to issue its Order approving and 

adopting this Stipulation Agreement the Parties hereto have hereunto affixed their 

signatures. 

DUKE ENERGY KENTUCKY 

By: 
Tit1 

ATTORNEY GENERAL OF THE COMMONWEALTH OF KPNTTJCKY 

THE KROGER CO. 

B 
Title: 

THE ST. ELIZABETH MEDICAL, CENTER 

By: 
Title: 
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Settlement Agreement Attachment 3 
KY.P.S.C. Electric No. 2 

Original Sheet No. 82 
Page 1 of 1 

Duke Energy Kentucky, Inc. 
1697-A Monmouth Street 
Newport, Kentucky 41071 __ 

RIDER PSM 

PROFIT SHARING MECHANISM 
OFF-SYSTEM POWER SALES AND EMISSION ALLOWANCE SALES 

APPLICABILITY 
Applicable to all retail sales in the Company’s electric service area, excluding 
interdepartmental sales, beginning with the billing month January 2007 

PROFIT SHARING RIDER FACTORS 
The Applicable energy charges for electric service shall be increased or decreased to the 
nearest $0.000001 per kWh to reflect the sharing of profits on off-system power sales and the 
net margins on sales of emission allowances. 

The Company will compute its profits on off-system power sales and margins on emission 
allowance sales in the following manner: 

Rider PSM Factor = (P + E + R)/S 

where 
P =  

E =  

R =  

s =  

Eligible profits from off-system power sales for applicable month subject 
to sharing provisions established by the Commission in its Order in Case 
No 2003-00252, dated December 5, 2003 The first 100°/~ of profits up 
to $1 million during the current year are credited 100% to customers 
Cumulative profits for the current year in excess of $1 million are shared 
between customers and shareholders on a 50%/50% basis After 
December 31’’ of each year, the sharing mechanism will be reset 

All net margins on sales of emission allowances are credited to 
customers per the Commission’s Order in Case No 2006-001‘72, dated 

,2006. 

Reconciliation of prior period Rider PSM actual revenue to amount 
calculated for the period 

Current month sales in kWh used in the current month Rider FAC 
calculation. 

SERVICE REGULATIONS 
The supplying of, and billing for, service and all conditions applying thereto are subject to the 
jurisdiction of the Kentucky Public Service Commission, and to the Company’s Service 
Regulations currently in effect, as filed with the Kentucky Public Service Commission as 
provided by law. 

Issued by authority of the Kentucky Public Service Commission. 

Issued: , 2006 Effective: , 2007 
Issued by: Sandra P. Meyer, President 



Settlement Agreement Attachment 4 
KY P S C Electric No 1 
First Revised Sheet No 41 
Cancels and Supersedes 
Original Sheet No 41 
Page 1 of 4 

Duke Energy Kentucky 
1697-A Monmouth Street 
Newport, Kentucky 4 107 1 

RATE DT 

TIME-OF-DAY RATE FOR SERVICE AT DISTRIBUTION VOLTAGE 

APPLICABILITY 
Applicable to electric service for customers with an average monthly demand of 500 kilowatts or greater 
where the Company specifies service at a nominal distribution system voltage of 34,500 volts or lower, 
and the Company determines that facilities of adequate capacity are available and adjacent to the 
premises to be served. Electric service must be supplied at one point of delivery and is not applicable for 
resale service 

TYPE OF SERVICE 
Alternating current 60 Hz, single phase or three phase at Company's standard distribution voltage of 
34,500 volts or lower. 

NET MONTHLY BILL 
Computed in accordance with the following charges (kilowatt of demand abbreviated as kW and kilowatt- 
hours are abbreviated as kWh)" 

1 Base Rate 
(a) Customer Charge 

Single Phase 
Three Phase 
Primary Voltage Service 

(b) Demand Charge 
Summer 

On Peak kW 
Off Peak kW 

Winter 
On Peak kW 
Off Peak kW 

(c) Energy Charge 
Summer On Peak kWh 
Winter On Peak kWh 
Off Peak kWh 

$ 7 50 per month 
$ 15 00 per month 
$100 00 per month 

$ 12.75 per kW 
$ 1.15 perkW 

$ 12.07 per kW 
$ 1.15 perkW 

$0.041968 per kWh 
$0 039968 per kWh 
$0 033968 per kWh 

Issued by authority of an Order of the Kentucky Public Service Commission dated 
00172. 
I ssiied: Effective 

in Case No. 2006- 

Issued by Sandra P Meyer, President 



Settlement Agreement Attachment 4 
KY P.S C Electric No. 1 
First Revised Sheet No. 41 
Cancels and Supersedes 
Original Sheet No 41 
Page 2 of 4 

Duke Energy Kentucky 
1697-A Monmouth Street 
Newport, Kentucky 41 07 1 

Low Load Factor Optional Rate - Pilot Proqram 

Customers with annual load factors of 45% or lower are eligible to receive service at the following 
rates Annual load factor is defined as the sum of the kWh during the prior year divided by the slim of 
the kW during the prior year divided by 730 This pilot program low load factor optional rate will 
remain in effect through December 31, 2007 The Company may apply to continue this pilot program 
beyond December 31, 2007, subject to Commission approval 

Base Rate 
(a) Customer Charge 

Single Phase 
Three Phase 
Primary Voltage Service 

(b) Demand Charge 
Summer 
On Peak kW 
Off Peak kW 

Winter 
On Peak kW 
Off Peak kW 

(c) Energy Charge 
Summer On Peak kWh 
Winter On Peak kWh 
Off Peak kWh 

$ 7.50 per month 
$ 15 00 per month 
$100.00 per month 

$ 11 90 perkW 
$ 1.15 perkW 

$ 10.54 perkW 
$ 1.15 perkW 

$0 044619 per kWh 
$0 042619 per kWh 
$0 036619 per kWh 

2. Applicable Riders 
The following riders are applicable pursuant to the specific terms contained within each rider 

Sheet No 80, Rider FAC, Fuel Adjustment Clause 
Sheet No 81, Rider MSR-E, Merger Savings Credit Rider - Electric 

(c) 
Sheet No 78, Rider DSMR, Demand Side Management Rider (W 

The minimum charge shall be the Customer Charge, as stated above 

When both single and three phase secondary voltage services are required by a customer, the monthly 
kilowatt-hour usage and kilowatt demands shall be the respective arithmetical sums of both services. 

For purposes of administration of the above Base Rate charges, the slimmer period is defined as that 
period represented by the Company's billing for the four (4) revenue months of June through September 
The winter period is defined as that period represented by the Company's billing for the eight (8) revenue 
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months of January through May and October through December 

RATING PERIODS 
The rating periods applicable to the demand charge shall be as follows 

a) On Peak Period 
Summer - 11 a m to 8 p m Monday through Friday, excluding holidays 
Winter - 9 a m to 2 p m and 5 p m to 9 p m , Monday through Friday, excluding holidays. 

b) Off Peak Period - All hours Monday through Friday not included above plus all day Saturday and 
Sunday, as well as New Year's Day, President's Day, Good Friday, Memorial Day, Independence 
Day, Labor Day, Columbus Day, Veterans Day, Thanksgiving Day and Christmas Day on the day 
nationally designated to be celebrated as such 

METERING 
The company may meter at secondary or primary voltage as circumstances warrant If the Company 
elects to meter at primary voltage, kilowatt hours registered on the Company's meter will be reduced one 
and one-half percent (1 5%) for billing purposes 

If the customer furnishes primary voltage transformers and appurtenances, in accordance with the 
Company's specified design and maintenance criteria, the Demand Charge, as stated above, shall be 
reduced as follows 

First 1,000 kW of On Peak billing demand at $0 65 per kW 
Additional kW of On Peak billing demand at $0.50 per kW 

DEMAND 
The On Peak billing demand shall be the kilowatts derived from the Company's demand meter for the 
fifteen minute period of greatest use in the on peak rating period adjusted for power factor as provided 
herein The Off Peak billing demand shall be the kilowatts derived from the Company's demand meter for 
the fifteen minute period of greatest use in the off peak rating period adjusted for power factor minus the 
On Peak billing demand In no case shall the Off Peak billing demand be less than zero 

POWER FACTOR ADJUSTMENT 
The power factor to be maintained shall be not less than 90% lagging If the Company determines the 
customer's power factor to be less than 90%, the on peak and off peak billing demands will be the number 
of kilowatts equal to the respective on peak and off peak kilovolt amperes multiplied by 0 90 

The power factor, as determined by continuous measurement, will be derived from the intervals in which 
the maximum on peak and off peak kW demands are established. 

LATE PAYMENT CHARGE 
Payment of the Net Monthly Bill must be received in the Company's office within twenty-one (21) days 
from the date the bill is mailed by the Company When not so paid, the Gross Monthly Bill, which is the 
Net Monthly Bill plus 5%, is due and payable 
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TERMS AND CONDITIONS 
The initial term of contract shall be for a period of three (3) years for secondary voltage service and five (5) 
years for primary voltage service terminable thereafter by a minimum notice of either the customer or the 
Company as follows. 

(1) For secondary voltage service customers, as prescribed by the Company's Service Regulations 

(2) For primary voltage service customers with a most recent twelve month average demand of less than 
10,000 kVA or greater than 10,000 kVA, written notice of thirty (30) days or twelve (12) months 
respectively, after receipt of the written notice 

The Company is not obligated to extend, expand or rearrange its transmission system if it determines that 
existing distribution andlor transmission facilities are of adequate capacity to serve the customer's load 

If the Company offers to provide the necessary facilities for transmission service, in accordance with its 
Service Regulations, an annual facilities charge, applicable to such additional facilities, is established at 
twenty (20) percent of actual cost The annual facilities charge shall be billed in twelve monthly 
installments to be added to the demand charge 

For purposes of the administration of this rate, the Company will determine the customer's average 
monthly demand based upon the twelve months ending December of each year after the applicable term 
of service has been fulfilled by the customer If the customer's demand is less than 500 kilowatts and the 
Company expects the customer's demand to remain below 500 kilowatts, then the Company will notify the 
customer prior to May of the succeeding year that the provisions of Rate DS, Service at Secondary 
Distribution Voltage or Rate DP, Service at Primary Distribution Voltage shall be applicable initiating with 
the June revenue month billing and shall continue until the term of service of that rate is fulfilled In the 
case where a customer's average demand is estimated by the Company to be significantly greater than 
500 kilowatts, the Company may, at its discretion, waive the twelve month demand history requirement in 
the determination of the applicability of this rate 

The supplying of, and billing for, service and all conditions applying thereto, are subject to the jurisdiction 
of the Kentucky Public Service Commission, and to Company's Service Regulations currently in effect, as 
filed with the Kentucky Public Service Commission, as provided by law. 
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