DUKE ENERGY CORPORATION
139 East Fourth St.

P.O. Box 960

Cincinnati, OH 45201-0960

DEC 02 7904

December 1, 2008 PUBLIC SERVIC

COMMISSION 5

Kentucky Public Service Commission
Attn: Stephanie L. Stumbo

211 Sower Blvd.

P.O.Box 615

Frankfort, KY 40602-0615

RE: Case No. 2006-00172

Dear Ms. Stumbo:

Enclosed, pursuant to the above referenced case, are four (4) copies of Rider PSM, Profit
Sharing Mechanism, for Duke Energy Kentucky . Also attached is an updated Index.

Please time-stamp the enclosed extra copies and return for our file. Thank you.

Very truly yours,

Lisa Steinkuhl

Enclosure

www.duke-energy com



KY.P.S.C. Electric No. 2
Tenth Revised Sheet No. 10

Duke Energy Kentucky, Inc. Cancels and Supersedes
1697-A Monmouth Street Ninth Revised Sheet No. 10
Newport, Kentucky 41071 Page 1 of 5

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

Sheet No Effective Date
SERVICE REGULATIONS
Service Agre@mMENES... ... .cuiviir et ee e e 20 01/02/07
Supplying and Taking of Service... ..........ccocviiriiiiiiiiiiiiiiiiin 21 01/02/07
Customer's Installations..........coocoivinvi i 22 01/02/07
Company's Installation.............ccoviiici i 23 01/02/07
[ =Y (= 1o T P TSP SO PI PP 24 01/02/07
Billing @and Payment..........co.ciiinriiiiimii e 25 01/02/07
DB OSIES . ..t veetirei et ettt e et e e e e e e 26 01/02/07
Application of Service Regulations.............c..cooooiii 27 01/02/07
Reserved for FUUIe US........iviiii e ciieiren eeeea e e 28-29
RESIDENTIAL SERVICE
Rate RS, Residential Service..........ccoovvvmiiiiiiinviicianeineeeinee e 30 01/02/07
Reserved for FUtUre USe............ccoiiiiinieiiiiiiie e cvaea i 31-39
DISTRIBUTION VOLTAGE SERVICE
Rate DS, Service at Secondary Distribution Voltage:
Secondary Voltage Less than 12.5 kV
- Secondary Metered..........o.veeiiiiiimri it 40 01/02/07
- Primary Metered.........coovine i 40 01/02/07
w CRUICRES. ..ottt et e et e e 40 01/02/07
Rider LM, Load Management Rider:
Load Up to 500 kW:
@1 0101 £l 3Tt T U PP OO USROSV RPIP PP 40 01/02/07
@ (1) - O SR PSR 40 01/02/07
Load Greater than 500 kW:
- Secondary Metered. .. ......veoveiniiiciininii e 40 01/02/07
- Primary Metered.........oooier i 40 01/02/07
Rate DT, Time-of-Day Rate For Service at Distribution Voltage:
Secondary Voltage Less Than 12.5 kV
- Secondary Metered
ONPEEK.......vuiiiinies e e e et et rae e 41 01/02/07
O PAK. ...t e e e 41 01/02/07
- Primary Metered
ON PBEK. ....eovt it ieee et rr e cam e st aa e 41 01/02/07
Off PEEK.......uv it et et e aeee e e 41 01/02/07
12.5 kV Primary Voltage
- Secondary Metered
ON PREK. ...oiiii it e e e 41 01/02/07
O PRAK. ..ottt e et e 41 01/02/07
- Primary Metered
ON PEAK. ..ottt ittt et e e e e e 41 01/02/07
OFf PEAK. ...t ettt e et e e e e 41 01/02/07

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2006 in Case
No. 2006-00172.

Issued: November 28, 2008 Effective: December 1, 2008

JRELa
! Issued/by Julig Janson, President



KY.P.S.C. Electric No. 2
Tenth Revised Sheet No. 10

Duke Energy Kentucky, Inc. Cancels and Supersedes
1697-A Monmouth Street Ninth Revised Sheet No. 10
Newport, Kentucky 41071 Page 2 of 5

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED (Contd.)

Sheet No. Effective Date
DISTRIBUTION VOLTAGE SERVICE (Contd.)
Rate EH, Optional Rate for Electric Space Heating.................ccooeovnnn. 42 01/02/07
Rate SP, Seasonal Sports ServiCe........c.ovvvvuiieiciiiiniin e, 43 01/02/07
Rate GS-FL., General Service Rate for Small Fixed Loads
- Less Than 540 HOUS. . ... veerrieeer e ve e e et en e na e e 44 01/02/07
=540 Hours Use and Greater........covveevviiiiiiiiiee e cevieneaecenn 44 01/02/07
Rate DP, Service at Primary Distribution Voltage
12.5kV
- Secondary Metered..........oooiiiiiiiini s 45 01/02/07
- Primary Metered.......c.oovii e 45 01/02/07
34.5kV
- Secondary Metered..........coooviiiriiriii e 45 01/02/07
-Primary Metered. ...t e v e 45 01/02/07
Rider LM, Load Management Rider:
Load Greater than 500 kW:
125 kV
- Secondary Metered..........co.ooviiiiiiiiiii 45 01/02/07
-Primary Metered.........ooooiiiiiii 45 01/02/07
345kV
- Secondary Metered..........c..cooiviiiiiiiiin e 45 01/02/07
- Primary Metered. .. ..o e 45 01/02/07
Reserved for FULUME USE.. ...t vea e e e reaascnenn 46-49
TRANSMISSION VOLTAGE SERVICE
Reserved for FUtUre Use.......ooiiii i et e e eeanaans 50 01/02/07
Rate TT, Time-of-Day Rate for Service at Transmission Voltage:
69 kV
- Secondary Metered
ONPEAK......co ettt re e eanaaee T 51 01/02/07
OFff PRAK. ..« ettt e et e e s 51 01/02/07
- Primary Metered
ON P K. .. ettt e e e e 51 01/02/07
OFf P@AK ..o eie e e e e ettt a e e et a e 51 01/02/07
Reserved for FUtUIE USB.......co.iiviiiiiiriiee e neie e eane e na e e eannaes 52-57 01/02/07
Rider GSS, Generation Support Service............cooovviniiiiiniiiiiinn, 58 01/02/07
Rate RTP-M, Real Time Pricing — Market Based Pricing..................... 59 01/02/07

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2006 in Case
No. 2008-00172,

Issued: November 28, 2008 { : ! Effective: December 1, 2008

et 1€
Igsued by Ju

nson, President



KY.P.S.C. Electric No. 2
Tenth Revised Sheet No. 10

Duke Energy Kentucky, Inc. Cancels and Supersedes
1697-A Monmouth Street Ninth Revised Sheet No. 10
Newport, Kentucky 41071 Page 3 of 5

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED (Contd.)

Sheet No. Effective Date
LIGHTING SERVICE
Rate SL, Street Lighting Service:
Energy and Maintenance...........c.oeevereiiiinnineniiiieri e 60 01/02/07
Rate TL., Traffic Lighting Service:
ENErgy OnlY ..o e e e et e 61 01/02/07
Limited Maintenance OnlY.......c.ocoviii i 61 01/02/07
Energy and Limited Maintenance...............cooooeiiinin e 61 01/02/07
Rate UOLS, Unmetered Outdoor Lighting.............c.ccoooie i 62 01/02/07
Rate OL-E, Outdoor Lighting Equipment installation...................... 63 01/02/07
Reserved for FUture USB......vveviviievir i e e 64
Rate OL, Outdoor Lighting Service
Private Qutdoor Lighting (POL)........ccco oo, 65 01/02/07
POL Additional Contribution..........c.coocoiviiiiiiii 65 01/02/07
Floodlighting ServiCe.........coveviiieieriiirin e e 65 01/02/07
Underground SErVICE. ......ccoivurrreiiiiiniiiiiiee s e 65 01/02/07
Rate NSU, Street Lighting Service for Non-Standard Units: 01/02/07
Energy and Maintenance.............ccoceeiiiriniiiiin i 66 01/02/07
Energy and Limited Maintenance..................oooooiniin 66 01/02/07
Rate NSP, Private Qutdoor Lighting for Non-Standard Units:
Overhead SerVICE. .. ... vrrir et et e 67 01/02/07
UNnderground SerVICE.......c..ccoiimmriiiinieiiinee e eeiieeee e 67 01/02/07
Floodlighting ServiCe.......c..ccovivvriiiiirnn e 67 01/02/07
Rate SC, Street Lighting Service — Customer Owned:
ENErgy ONY. ...t et e 68 01/02/07
Energy and Limited Maintenance...............c.ccocoviiiinnn 68 01/02/07
Rate SE, Street Lighting Service — Overhead Equivalent................ 69 01/02/07
TARIFF RIDERS
Reserved for FUtUre USE......cocuiiiieriinisia e e e aeas 70
Rider TS, Temporary SErviCe..........cccvviiiireiimriniiiiimrriennaae e 71 01/02/07
Rider X, Line EXIeNSION. .. ....ucrviiiriie e 72 01/02/07
Rider LM, Load Management Rider............coooviiiiciiiiiei s 73 01/02/07
Reserved for FUture USe......ccoviioiiiiiiiiinni e 74
Rider DSM, Demand Side Management Cost Recovery Program..... 75 01/02/07
Reserved for Future Use..........coiiviiiiiiicir v 76
Rider PLM, Peak Load Management Program......................o.en. 77 01/02/07
Rider DSMR, Demand Side ManagementRate........................... 78 10/28/08
Rider BDP, Backup Delivery Point Capacity Rider ........................ 79 01/02/07
FUEL RIDERS
Rider FAC, Fuel Adjustment Clause..............o.cooi 80 01/02/07
Rider MSR-E, Merger Savings Credit Rider - Electric................... 81 01/02/07
Rider PSM, Off-System Sales Profit Sharing Mechanism.............. 82 12/01/08
Reserved for FUtUre USe......ooviv e 83
Reserved for FUtUre USe.......cviviiniir i circaa e ieaees 84
Rider BR, Brownfield Redevelopment Rider.................. ... 85 01/02/07
Rider DIR, Development Incentive Rider.................ccooovinn 86 01/02/07
Reserved for FUtUre USe........vvvirr oo 87
Rider GP, Green Power Rider...... ... vovviiiiiiiiiciiiains 88 01/02/07
Rider NM, Net Metering Rider... ..........coocoiiiiiiinicnia e, 89 01/02/07

issued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2008 in Case
No. 2006-00172,

issued: November 28, 2008 Effective: December 1, 2008
wl

Issued ):JJ anson, President



Duke Energy Kentucky, [nc.

1697-A Monmouth Street
Newport, Kentucky 41071

KY.P.S.C. Electric No. 2
Tenth Revised Sheet No. 10
Cancels and Supersedes

Ninth Revised Sheet No. 10
Page 4 of 5

INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED (Contd.)

Sheet No. Effective Date
MISCELLANEOUS
Bad Check Charge..........cooveeririici i 90 01/02/07
Charge for Reconnection of Service............covvviiniiinnn, 91 01/02/07
Rate CATV, Rate for Pole Attachments of Cable Television
SYSIBIMS. .. eeevittieee e e mee e et e 92 01/02/07
Cogeneration and Small Power Production Sale and
Purchase
— TOO KW OF LSS, i ieeeiiieic et eee e niean s 93 01/02/07
Cogeneration And Small Power Production Sale and
Purchase
- Greater Than 100 KW. ... 94 01/02/07
Local Franchise Fee...........ccooiiiveimmiiiiiniiiin 95 01/02/07
Rate UDP-R, Underground Residential Distribution Policy.. 96 01/02/07
Rate UDP-G, General Underground Distribution Policy...... 97 01/02/07
Electricity Emergency Procedures for Long Term Fuel
SHOMAGES. .. oot veeieeir et e ee it e e 98 01/02/07
Rate RTP, Real Time Pricing Program
CBL. Rate DS
Secondary Voltage Less than 12.5 kV
- Secondary Metered.................ccoiiiiineen e 99
- Primary Metered..............ccooiiiiiiiii e 99
CBL Rate DP
Voltage 12.5Kv
- Secondary Metered.............cc.cooiiiiniin 99
- Primary Metered............ccooviiiiniiciii s 99
Voltage 34.5kV
- Secondary Metered..........c..coovciiininvininninns 99
- Primary Metered..................ooovi 99
CBL Rate DT
Secondary Voltage Less than 12.5 kV
- Secondary Metered................ccoviiinn i, 99
- Primary Metered.............cooiiiin e 99
Voltage 12.5 kV
- Secondary Metered.............ccoce e 99
- Primary Metered............cccooeiiiiiin 99
CBLRate TT
Voltage 69 kV
- Secondary Metered..........cooviiiiiiiii e 99
- Primary Metered............cccooeiie i 99
Emergency Electric Procedures................oooiiiiiin 100 01/02/07
Rate MDC, Meter Data Charges.........cc..o.coiiiiiiiiinninnnnns 101 01/02/07

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2006 in Case

No. 2006-00172.

Issued: November 28, 2008

I
/|
ssued/by Juiig Janson, President

Effective: December 1, 2008



Duke Energy Kentucky, Inc.

1697-A Monmouth Street
Newport, Kentucky 41071
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INDEX TO APPLICABLE ELECTRIC TARIFF SCHEDULES AND COMMUNITIES SERVED

Alexandria
Bellevue
Boone County
Bromley

Campbell County
Cold Spring
Covington

Crescent Park
Crescent Springs
Crestview
Crestview Hills

Crittenden
Dayton

Dry Ridge
Edgewood

Elsmere
Erlanger
Fairview
Florence
Fort Mitchell
Fort Thomas
Fort Wright
Grant County

COMMUNITIES SERVED:

Highland Heights
Independence
Kenton County
Kenton Vale

Lakeside Park
Latonia Lakes
Ludlow

Melbourne
Newport

Park Hills
Pendleton County

Ryland Heights
Silver Grove
Southgate
Taylor Mill

Union
Villa Hills
Walton
Wilder

Woodlawn

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21, 2006 in Case

No. 2006-00172.

Issued: November 28, 2008

e - esa—

s uedtk Julie Panson, President

Effective: December 1, 2008



KY.P.S.C. Electric No. 2
Eighth Revised Sheet. No. 82

Duke Energy Kentucky, Inc. Cancels and Supersedes
1697-A Monmouth Street Seventh Revised Sheet No. 82
Newport, Kentucky 41071 Page 1 of 2

RIDER PSM

OFF-SYSTEM POWER SALES AND EMISSION ALLOWANCE SALES

APPLICABILITY
Applicable to all

PROFIT SHARING MECHANISM

retail sales in the Company's electric service area, excluding

interdepartmental sales, beginning with the billing month December 2008.

PROFIT SHARING RIDER FACTORS
The Applicable energy charges for electric service shall be increased or decreased to the
nearest $0.000001 per kWh to reflect the sharing of profits on off-system power sales and the
net margins on sales of emission allowances.

The Company will compute its profits on off-system power sales and margins on emission
allowance sales in the following manner:

where:

Rider PSM Factor = (P + E + R)/S

Eligible profits from off-system power sales for applicable month subject
to sharing provisions established by the Commission in its Order in Case
No. 2003-00252, dated December 5, 2003. The first 100% of profits up
to $1 million during the current year are credited 100% to customers.
Cumulative profits for the current year in excess of $1 million are shared
between customers and shareholders on a 50%/50% basis. After
December 31% of each year, the sharing mechanism will be reset.

All net margins on sales of emission allowances are credited to
customers per the Commission’s Order in Case No. 2006-00172, dated
December 21, 2006.

Reconciliation of prior period Rider PSM actual revenue to amount
calculated for the period.

Current month sales in kWh used in the current month Rider FAC
calculation.

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21,
2006 in Case No. 2006-00172.

Issued: November 26, 2008

Effective: December 1, 2008

{g¢ Janson, President




KY.P.S.C. Electric No. 2
Eighth Revised Sheet. No. 82

Duke Energy Kentucky, Inc. Cancels and Supersedes
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Rate Group Rate
($/ kWh)

Rate RS, Residential Service 0.000928
Rate DS, Service at Secondary Distribution Voltage 0.000928
Rate DP, Service at Primary Distribution Voltage 0.000928
Rate DT, Time-of-Day Rate for Service at Distribution Voltage 0.000928
Rate EH, Optional Rate for Electric Space Heating 0.000928
Rate GS-FL, General Service Rate for Small Fixed Loads 0.000928
Rate SP, Seasonal Sports Service 0.000928
Rate SL, Street Lighting Service 0.000928
Rate TL, Traffic Lighting Service 0.000928
Rate UOLS, Unmetered Outdoor Lighting 0.000928
Rate OL, Outdoor Lighting Service 0.000928
Rate NSU, Street Lighting Service for Non-Standard Units 0.000928
Rate NSP, Private Outdoor Lighting Service for Non-Standard Units 0.000928
Rate SC, Street Lighting Service — Customer Owned 0.000928
Rate SE, Street Lighting Service — Overhead Equivalent 0.000928
Rate TT, Time-of-Day Rate for Service at Transmission Voltage 0.000928
Other 0.000928

SERVICE REGULATIONS
The supplying of, and billing for, service and all conditions applying thereto are subject to the
jurisdiction of the Kentucky Public Service Commission, and to the Company's Service
Regulations currently in effect, as filed with the Kentucky Public Service Commission as
provided by law.

Issued by authority of an Order of the Kentucky Public Service Commission dated December 21,
2006 in Case No. 2006-00172.

Issued: November 26, 2008 Effective: December 1, 2008

ie Janson, President



