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Please state your name, title, and business address. 

My iza~i~e is Robert M. Coiu-oy. I am the Manager of Rates for E.ON U.S. Services 

Inc., which provides services to L,ouisville Gas aizd Electiic Company ("LG&E) and 

ICentucky Utilities Coinpany ("KU") (collectively "the Companies"). My business 

address is 220 West Main Street, Louisville, Kentucky, 40202. A complete statement 

of my education and work experience is attached to this testirnoriy as Appendix A. 

Have you previously testified before this Commission? 

Yes. I have previously testified before this Co~nmission in proceedings concerning 

the Conipaiiies' fuel adjustment cla~~ses and eiivirolviiental surcharge ineclianisms. 

What is the purpose of this proceeding? 

The purpose of this proceeding is to review the past operation of the eizviromnental 

surclzarge LG&E billed during the six-montlz billing periods ending October 31, 

2003, April 30, 2004, October 31, 2004, October 31, 2005, and April 30, 2006 aizd 

the two year billing period ending April 30, 2005, as well as determine tlie 

appropriate amount of enviro~uneiital surcliarge revenue to incorporate into base rates 

through a "roll-in" of environrnerital costs and expenses. 

What is the purpose of your testimony? 

The purpose of my testiinony is to review the operation of the enviroixnental 

surcharge during the billing period under review, discuss LG&E7s proposed 

adjustment to the Enviromnental Surcharge Revenue Requirement based on the 

operation of tlze surclzarge duiiizg that period and explain how the eizviroruneiztal 

surclzarge factors were calculated during tlze period under review. Further, my 

testiinony will recoinnlend that the cuniulative revenue requireinelit for the twelve- 

rnonths eliding with the expense nioiith of February 2005 be incoiporated or "rolled- 



into" electric base rates and identify the policy issue for the Commission's decision 

associated wit11 the two methodologies for accol~iplishing the adjustment of L,G&EYs 

electric base rates. The testimony of William Steven Seelye, consultant and prilicipal 

for The Prime Group, LLC, presents an alternative methodology for allocating the 

roll-in amounts to tlie various classes of service in a way that gives some recognition 

to the inter-class rate subsidies tliat cui-reritly exist in L,G&EYs base rates. 

Please review the operation of the environmental surcharge for the five six- 

month billing periods and the two-year billing period included in this review. 

L,G&E billed an environniental surcharge to its custolners from May 1, 2003 tluouglz 

April 30, 2006. For purposes of the Co~mnissioiz's examination in this case, the 

monthly LG&E envirollnierital surcliarges are considered as the five six-month billing 

periods ended October 3 1, 2003; April 30,2004; October 3 1, 2004; October 3 1, 2005 

and April 30, 2006, as well as the sixtlz six-month billing period which is the final six 

month period in the two-year billing period ending April 30, 2005. In each nzontlz of 

these periods, LG&E calculated the environlnental surcharge factors by using the 

costs incurred as recorded on its books and records for tlie expense ~nonths of March 

2003 tlu-ough February 2006. 

As a result of the operation of the environmental surcharge during the billing 

periods under review, is an adjustment to the revenue requirement necessary? 

Yes. LG&E experienced a cuniulative under-recovery of $2,649,068 for the billing 

periods eliding April 30, 2006. LG&EYs response to Qu~estion No. 2 of the 

Cominission Staff Request for Infoimatiori sliows tlze calculation of tlze $2,649,068 

cumulative under-recovery. Therefore, an adjustment to the revenue requirement is 



necessary to recolicile the collection of past surcharge revenues witli actual costs for 

the billing periods under review. 

Please explain the revisions to the retail jurisdictional revenue requirement 

(E(m)) caused by corrections to the monthly filing forms. 

While preparing the responses to the Comizlission Staff Request for Information 

LG&E detennined that, depreciation, accumulated depreciation, and accumulated 

deferred income taxes were misstated in previously filed monthly envirormental 

surcliarge filing fonns. LG&E is resubmittilzg a moiithly calculation, witlz all 

revisions, of environmental compliance rate base related to tlie Post- 1995 Plan as an 

attaclment to tlze response to tlie Colzzlzzission Staff Request for Infomation Question 

No. 2. The refiled, corrected rate base for each l~iontlz resulted in an addition to 

cumulative Retail E(m) of $1,873,684 as shown in L,G&E7s response to Question No. 

1 (b) of the Comnzission Staff Request for Infomiation. 

Please explain why the adjustments to the retail jurisdictional revenue 

requirement (E(m)) should be made due to changes in the cost of pollution 

control long term debt. 

The adjustments are necessary to reflect the changes in tlze actual cost of pollutioiz 

control long tenn debt that is used in the determiriation of tlie return on environmental 

rate base associated witlz the 1995 Plan arid are in conlpliaizce witli the Commission's 

Order in Case No. 2000-386. LG&E detennined that changes in tlze actual cost of 

pollution control long tenn debt resulted in a decrease to cumulative Retail E(m) of 

$1,118,236 as showii in KU's response to Question No. 1 (a) of tlie Coinmission Staff 

Request for Information. 



Please explain why the adjustments to the retail jurisdictional revenue 

requirement (E(m)) should be made due to changes in the overall rate of return 

on capitalization. 

The adjustments are necessary to reflect the actual changes in the overall rate of 

return on capitalization that is used in the detemiination of the return on 

environmental rate base associated with the Post 1995 Plans and are in compliance 

with the Com~iission's Order in Case No. 2000-386. LG&E detennined that changes 

in the actual cost of long temi debt and capital structure resulted in an increase to 

cumulative Retail E(m) of $6,806,5 14 as shown in LG&E7s response to Question No. 

l(b) of the Cornmission Staff Request for Infomation. 

Are any changes in the calculation of the recoverable operating expenses under 

the Post 1995 Compliance Plan necessary? 

Yes. 111 the determination of the revenue requirement established in the September 4, 

2003 Order in Case No. 2002-00147, the Colnmission ordered LG&E to exclude from 

envirollrnental operating expenses, expenses of $27 1,119 associated wit11 operators, 

the cost of which was included in LG&E7s base rates at the time of the Order. Since 

tliat time, L,G&E has implelnented new base rates, effective for service rendered on 

and after July 1, 2004, as approved by the Commission in its June 30, 2004 Order in 

Case No. 2003-00433. LG&E7s revenues requirements in that case did riot include 

labor expense associated with the four emnployees, and LG&E7s cui-sent base rates do 

not include labor expense associated with the four eniployees. Therefore, because 

there is no double recovery of this expense, L,G&E is eliliiinating the moiitl~ly 

exclusion for all expense months following tlie date of the Cornrnission's Order 

establishing LG&E's new base rates. 



During the billing periods froill September 2004 tlxoug11 tlie present, L,G&E 

continued to calculate its montl~ly eriviro~mental surcharge calculations in 

compliance with the Commission's Order in Case No. 2002-00147 by reducing 

operatirig arid maintenance expenses by a inonthly amount of $22,593. 

This proceeding presents the first opportunity to reniedy the operation of 

LG&EYs environmental surcharge, as this is the first review of the operation of the 

surcharge for the periods impacted. LG&E's under-recovery position includes the 

impact of eliminating tlie expense exclusioi~ ordered by the Coinrnission and LG&E 

is proposing that the eliinirlation of this exclusion be approved for all months from 

July 2004 to present and contin~~ing. TJpon issuance of an Order ill this proceeding, 

LG&E is proposing to eliminate tlzis expense reduction from the monthly ECR filings 

and will include an adjustment for the period from March 2006 to the month 

preceding the Commission order in this proceeding in the appropriate six-month 

review periods in the future. 

Is LG&E proposing any modifications to the operation of the environmental 

surcharge going forward? 

Not in this proceeding. 

What kind of adjustment is LG&E proposing in this case as a result of the 

operation of the environmental surcharge during these billing periods? 

LG&E is proposing that the cumulative under-recovery of $2,649,068 be recovered 

over the four months followi~lg the Comnission's Order in this proceeding. 

Specifically, LG&E recorninends that the Commission approve the increase of the 

Environrneiital Surcharge Revenue Requirement by $662,267 per month, beginning 

in the first full billing month followiilg the Conmission's Order in this proceeding. 



This method is consistent with the method of implementing previous over- or urider- 

recovery positions in prior ECR review cases. 

What costs were included in the calculation of the environmental surcharge 

factors for the billing periods under review? 

The capital and operating costs included in the calculation of the environmental 

surcharge factors for these billing periods were the costs incurred each month by 

L,G&E from March 2003 through February 2006, as detailed in the attaclment to 

Question No. 2 of the Commission Staff Request for Infom-nlation, incorporating all 

required revisions. All capital and operating costs are for the pollution control 

projects identified in the Comninission7s April 6, 1995 Order in Case No. 94-332, the 

Commission's April 18, 2001 Order in Case No. 2000-386, the Commission's 

February 11, 2003 and September 4, 2003 Orders in Case No. 2002-00147, and the 

Commission's June 20, 2005 Order in Case No. 2004-00421. The eiiviromnental rate 

base amount arid pollution control expenses are reasonable and accurate, and are 

based upon L,G&EYs business records. 

The monthly enviroimiei~tal surcharge factors applied duririg the billing 

periods mider review were calculated consistent with the Commission's 

determinations in LG&E's previous applications to assess or ainend an envirorllnental 

surcharge, as well as deterrni~iations made in previous review cases, most recently 

Case No 2003-00236. The depreciation rates used to calc~llate the depreciation 

expenses were changed following the Commission's approval of tlie new rates in 

Case No. 2001-141. The ~nonthly envirolvnerital surcharge reports filed with the 

Coinrnission during this time reflect tlie various changes to the reporting forms 

ordered by the Commission from time to time. 



Should the Commission in this case approve the incorporation into LG&E's base 

electric rates the environmental surcharge amounts found just and reasonable 

for the two-year billing period ending April 2005? 

Yes. It is appropriate, at this time, to incorporate surcharge amounts found just and 

reasonable for the two-year billing period ending April 2005 into electric base rates. 

L,G&E recommends that a surcharge amount of $8,669,729 be incorporated into base 

rates at the conclusion of this case. LG&E determined the roll-in amount of 

$8,669,729 using the base-current methodology as proposed by Commission Staff 

and further recominends adoption of the base-current methodology to calculate the 

monthly environmental surcl~arge factors going forward. The details of this 

methodology and the calculation of the amount are presented as attaclunents to 

L,G&EYs response to Question No. 11 to the Commission Staff Request for 

Infoimation. 

What methodology should the Commission use to accomplish the roll-in? 

The Commission's April 25, 2006 Order in this case at Data Request No. 11 states 

that "the surcharge factor reflects a percentage of revenue approach, rather than a per 

kwh appraacli" and asks "taking this into consideration, explain how the surc1,iarge 

amount should be incorporated illto LG&E's base rates7' and to provide any analysis 

that LG&E believes supports its position. The Commission previously approved 

LG&EYs proposed roll-in niethodology in Case No. 2003-00236' which spread the 

a~nount of tlie roll-in equally to every tariff subject to the enviromneiital surcharge. In 

tliis proceeding, in response to tlie Conin~ission's inquiry, L,G&E is presenting the 



1 total revenue method and an alternative rnetliodology for allocating the roll-in 

amounts to the various classes of service in a way that gives sorne recognition to the 

inter-class rate subsidies tliat currently exist in LG&E7s base rates. While either 

method will effectively incorporate the correct amourit of the surcharge revenues and 

expenses into base rates, the appropriateness of eitlier rnethod is a policy question for 

this Cornmission. Tlie evidence presented by Mr. Seelye clearly shows there are 

classes with high rates of return providing larger contributions to the companies 

operating income than those classes with low rates of return. In previous 

environmental surcharge and base rate proceedings, the Attosriey General and the 

Kentucky Industrial Utility Customers, representing their respective interests, have 

advanced proposals for cossecting inter-class subsidies or liave challenged any such 

rnovements towards addressing inter-class subsidies. LG&E will be guided by the 

Commission's decision in this case on whether the change in base rates associated 

with tlie ECR roll-in should be accornplished in a way tliat gives sorne recognition to 

the inter-class rate subsidies in current base rates. 

If the Commission accepts LG&E7s recommendation to incorporate $8,669,729 

into base rates, what will be the impact on LG&E's revenue requirement? 

The incol-poration of the reconi~nended surcharge amounts into base rates will 

increase base rates and silnultaneously reduce ECR revenues by an equal amount. 

Therefore, tliere will be no irnpact 011 LG&EYs revenue requirement. 

What Base Environmental Surcharge Factor (BESF) is I,G&E proposing to use 

for the amount rolled into base rates? 

In the Matter of. An Exrn~rzi~zntiorz by tlze Atblic Service Conzmission of tlze E~zvi~wznzental Szircharge 
Mecharzisnz of Louisville Gas aizd Electric Cbnzparzy for the Two-Year Billing Periods Eizdirzg April 30, 200.3 , 



LG&E calculated a new BESF, using base revenues for the 12-months ending 

February 2006, of 3.36%. However, the actual BESF will be calculated using base 

revenues for the 12-month period ending witli the rnonth preceding the month the 

Commission issues an order approving tlze roll-in. The timing and rnethod L,G&E 

will use to determine the final BESF is consistent with the Cornmission's Order in 

Case No. 2003-00068~. 

What rate of return is L,G&E proposing to use for all ECR Plans upon the 

Commission's Order in this proceeding? 

As shown in response to the Conm~ission Staff Request for TTlfomation, Question No. 

16, LG&E is proposing an overall rate of return of 1 1.23%, calculated using adjusted 

capitalization and the currently approved 10.50% return on equity. 

What is your recommendation to the Commission in this case? 

LG&E maltes the following recoinmendatioiis to the Comiission in this case: 

a) The Corrnnission approve the proposed increase to the Envirolm~ental 

Surcharge Revenue Requireinent of $662,267 in the first four billing 

months following the Coininission's decision in this proceeding; 

b) The Coiniiiissioi~ should find eriviroimiental surcharge amounts for the 

two-year billing period ending April 2005 to be just and reasonable; 

c) The Commission should find that LG&E sl~ould eliminate the expense 

reductiori ordered in Case No. 2002-00147 from tlie monthly ECR 

filings beginning witli the expense inontli of July 1, 2004; 

Case No. 2003-00236, Order (December 11,2003). 
In the Matter 03 An Exanziization by tlze Public Seivice Coinnzissioiz of tlze Eizvironi?zeiztal Szwcharge 

Meclzanisin o f  Kentucly Utilities Co~npaizy for tlze Six-Morztlz Billing Periods Ending Jaizualy 31, 2001, July 31, 
2001, Jaizztaiy 31, 2002, and Jaizuaiy 31, 200.3 and for tlze Two-Year Billing Periods Ending Jzily 31, 2000 and 
July .31, 2002, Case No. 2003-00068, Order (October 17, 2003). 



d) The $8,669,729 should be approved to be the amou~it to be 

incorporated into base electric rates for bills rendered on arid after the 

second fill1 billing month following the nnontl~ in which an order is 

received ill tliis case; 

e) The Commission should decide as a matter of policy wllether the 

Enviro~lmerital Surcharge mechariism should be used to address the 

inter-class rate subsidies tliat cuwently exist in L,G&E7s base rates and 

based on that decisioii approve either the use of allocating the roll-in 

amount on the basis of class base rate revenues or a methodology that 

allocates the roll-in amount in a way that gives some recognition to the 

inter-class rate subsidies that cuwe~itly exist in base rates; 

f) The Base Erivironmental Surcharge Factor be reset to an amount based 

on the roll-in amount and the most recent 12-month period available 

following the Conunission's Order in this proceeding; and 

g) The rate of retuni 011 the Post-1 995 Plari be established as 1 1.23%. 

Does this conclude your testimony? 

Yes. 



APPENDIX A 

Robert M. Conroy 

Manager, Rates 
E.ON 1J.S. Services Inc. 
220 West Mairi Street 
Louisville, Kentucky 40202 
(502) 627-3324 

Education 
Masters of Business Admillistratio11 

Indiana University (Southeast campus), December 1998. GPA: 3.9. 
Bachelor of Science in Electrical Engineering; 

Rose Hulman Institute of Teclmology, May 1987. GPA: 3.3 

Center for Creative L,eadersl-lip, Foundations in Leadership program, 1998. 

Registered Professional Engineer in Kentucky, 1995. 

Previous Positions 

Manager, Generation Systems Planning 
Group Leader, Generation Systems Planning 
L,ead Planning Engineer 
Consulting System Planning Analyst 
System Planning Analyst 111 & IV 
System Planning Analyst I1 
Electrical Engineer I1 
Electrical Erigiileer I 

ProfessionaVTrade Memberships 

Feb. 2001 - April 2004 
Feb. 2000 - Feb. 2001 
Oct. 1999 - Feb. 2000 
April 1996 - Oct. 1999 
Oct. 1992 - April 1996 
Jan. 199 1 - Oct. 1992 
Jun. 1990 - Jan. 1991 
Jun. 1987 - Jun. 1990 

Registered Professiollal Engineer in Kentucky, 1995. 



VERIFICATION 

COMMONWEALTH OF KENTUCKY ) 
) SS: 

COUNTY OF JEFFERSON 1 

Tlie undersigned, Robert M. Conroy, being duly sworn, deposes aiid says he is 

Manager, Rates for E.ON U.S. Services Inc., and tliat he lias personal lu~owledge of the 

rnatters set fort11 in the foregoi~zg testimony, and tlie answers contailled therein are true 

and correct to tIie best of his information, lulowledge and belief 
n 

ROBERT M. CONROY 0 

Subscribed and swoni to before me, a Notary Public in and before said County and State, 

this \ q' day of June 2006. 

Notary Public 

My Coml-nission Expires: 

NOTARY PUBLIC 
STATE AT WiGE 





LiOUISVILJLJE GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix B of 
Commission's Order Dated April 25,2006 

Case No. 2006-00130 

Question No. 1 

Witness: Shannon Charnas 1 Robert M. Conroy 

For Each of the Six Periods Under Review 

Q-1. Coilceming the rate of retum on the original environmental compliance plan 
("1995 Plan") and the thee  aniendments to the environmental cornpliance plan 
("Post- 1995 Plans"), provide the following information for each of the billing 
periods under review: 

a. For the 1995 Plan, calculate any true-up adjustment needed to recognize 
changes in the weighted average cost of L,G&E's pollution control debt during 
the applicable months of each review period. Include all assumptions and 
other supporting documentation used to make this calculation. Any true-up 
adjustment is to be included in the determination of the over- or under- 
recovery of the surcharge for the corresponding billing period under review. 

b. For the Post- 1995 Plans, calculate any tnle-up adjustment needed to recognize 
changes in LG&EYs cost of debt, preferred stock, accounts receivable 
financing (if applicable), or changes in L,G&EYs electric capital structure. 
Include all assumptions and other supporting documentation used to make this 
calculation. Any true-up adj~lstmerit is to be included in the determination of 
the over- or under-recovery of the surcharge for the corresponding billing 
period under review. 

A- 1. a. Please see the attachment. 

b. Please see the attachment. LG&E calculated the true-up adjustment to 
recognize changes in cost of debt and capital structure in two steps, shown on 
Pages 1 and 2 of the attaclment to this response. Because L,G&E's rate base, 
as submitted in this case, includes revisions and corrections that were not 
recognized in the monthly filings, the true-up adjustment consists of the true- 
up due to changes in rate base applied to the filed rate of return (Page 1 of 1 I), 
and the true-up due to changes in allowed rates of retuni applied to the revised 
rate base (Page 2 of 11). Pages 3 through 11 provide the adjusted weighted 
average cost of capital for all periods under review. 



Attachment to Response to Question No. 1 (a) 
Page 1 of 4 

Conroy 

Louisville Gas  and Electric Company 
Revised Cost of Pollution Control Debt 
lmpact on Calculated E(m) - 1995 Plan 

- 
(1) (2) (3) (4) (5) (6) (7) 

Rate of Rate of Revenue Revenue True-up 
Billing Month Expense Month Return as Return as Reqt~irement as Requirement as Adjustment 

Filed Revised Filed, 1995 Plan Rev~sed, 1995 Plan 

(6) - (5) 

May-03 
Jun-03 
Jul-03 
Aug-03 
Sep-03 
Oct-03 

Mar-03 5.28% 2.48% $ (394,005) $ (465,866) $ (71,861) 
Apr-03 5.28% 2.48% $ (345,961) $ (423.1 69) $ (77,208) 
May-03 528% 2.48% $ (247,481) $ (345,022) $ (97,541) 
Jun-03 5 28% 2.48% $ (277,076) $ (367,463) $ (90,387) 
Jul-03 5.28% 2.48% $ 456,266 $ 361,659 $ (94,607) 
Aug-03 5.28% 2.48% $ 435,916 $ 344,760 $ (91.156) 

$ (522,760) 

Nov-03 
Dec-03 
Jan-04 
Feb-04 

Sep-03 528% 1.51%$ 227,592 $ 109,332 $ (118,260) 
Oct-03 5.28% 1.51% $ 351,648 $ 248,162 $ (103,486) 
Nav-03 3.32% 1.51% $ 713,008 $ 656,560 $ (56,448) 
Dec-03 332% 1.51%$ 552,688 $ 503,442 $ (49,246) 

Mar-04 Jan-04 3.32% 1.51% $ 440,267 $ 396,020 $ (44,247) 
Apr-04 I Feb-04 3.32% 1.51% $ 721,581 $ 676,779 $ (44,802) 

$ (416,489) 

601,699 $ 562,333 $ (39,366) 
Jun-04 Apr-04 3.32% 1.81% $ 716,165 $ 670,097 $ (46,068) 
Jul-04 May-04 3.32% 1.81% $ 572,582 $ 527,510 $ (45,072) 
Aug-04 Jun-04 3.32% 1 81% $ (292,311) $ (340,792) $ (48.481) 
Sep-04 JuI-04 3.32% 1.81% $ - $ - $ 
Oct-04 Aug-04 332% 1.81%$ - $ - $ 

$ (178,987) 

Cumulative Impact of Changes to Rates of Return $ (1,118,236) 



LOUISVILLE GAS AND ELECTRIC COMPANY 
COST OF POLLUTION CONTROL LONG TERM DEBT 

October 31,2003 

Pollution Control Bonds - 
Series S 
Series T 
Series U 
Series V 
Senes W 
Series X 
Series Y - 2000 A JC 
Senes Z - 2000 A T C  
Series AA - 2001 A JC 
Series BB - 2001 A JC 
Series CC - 2001 A T C 
Series DD - 2001 B JC 
Series EE - 2001 B T C  
Series FF - 2002 A T C 

Due - 
SECURED: 

09/01/17 
09/01/17 
0811 511 3 
0811 511 9 
10/15120 
04/15/23 
05/01/27 
08101130 
09101127 
09/01/26 
09101126 
11/01127 
11101127 
10/07/32 

Annualized Cost 
Amortized Debt Amortized Loss- 

Rate - Principal interest Issuance Exoense Premium Reaauired Debt Total 

Total 574,304,000 13,435,782 308,532 - 787,236 14.531.550 

Actual 
Embedded 
Cost 

Embedded Cost 
per KY PCS 

Case No.98-426 

* Denotes variable interest rate 

Attachment to Response to Question No. l (a)  
Page 2 of 4 

Charnas 





LOUISVILLE GAS AND ELECTRIC COMPANY 
COST OF POLLUTION CONTROL LONG-TERM DEBT 

August 31,2004 

Pollution Control Bonds - SECURED: 
Senes S 
Ser~es T 
Senes U 
Serles X 
Senes Y - 2000 A JC 
Senes Z - 2000 A TC 
Serles AA - 2001 A JC 
Series BB - 2001 A JC 
Series CC - 2001 A TC 
Ser~es DD - 2001 B JC 
Senes EE - 2001 B TC 
Serles FF - 2002 A TC 
Series GG - 2003 A JC 

Due - 
09/01/17 
09/01/17 
0811 511 3 
04/15/23 
05/01 127 
08/01/30 
09/01/27 
09/01/26 
09/01/26 
11/01/27 
11/01/27 
10101/32 
10/01133 

Rate - 
1.2080% * 
1.1316% * 
1.1315% * 
5.9000% 
1.3530% * 
1.4090% ' 
1.1070% * 
1.2075% * 
1.2200% * 
1.2500% * 
1.2071% * 
1.3750% * 
1.3440% 

Annualized Cost 
Amortized Debt Amortized Loss- 

- Issuance Expense Prern~um Reaauired Debt Total - 
398,504 
798.540 
431,900 

2,392.904 
443,082 

1,356,170 
131.687 
358,990 
41 1.640 
497,488 
482.307 
665.546 

2,023,500 

Embedded 
Cost 

1.290 
1.330 
1.230 
5.980 
1.770 
1.630 
1.300 
1.600 
1.500 
1.420 
1.380 
1.600 
1.580 

Total 574.304.000 9.196,422 347,904 - 847,932 10.392.258 )I 1 
* Denotes var~able interest rate 

Attachment to Response to Question No. 1 (a) 
Page 4 of 4 

Charnas 



Attachment to Response to Question l(b) 
Page 1 of 11 

Conroy 

Louisville Gas and Electric Company 
Overall Rate af Return True-up Adjustment - Revised Rate Base 

Impact on Calculated E(m) - Post 1995 Plan 

Rate of Rate Base as 
Billing Month Expense Month 

Return as Rate Base as Revised. Change in Rate True-up ~ ~ ~ , " , " t ~ ~ < ~  Jurisdictional True 

Filed Filed Allachment 1 ,  Base Adjustment Form 00 up Adjustment 
Question No 2 

Cumulative Impact of Changes in Rate of Return $ 2,460,327 



Attach~nent to Response to Question l(b) 
Page 2 of 11 

Conroy 

Louisville Gas and Electric Company 
Overall Rate of Return True-up Adjustment - Revised Rate of Return 

impact on Calculated E(m) - Post 1995 Plan 

Rate Base as 
Rate of Rate of Change in Jurisdictional Jurisdictional 

3illing Month Expense Month Return as Return as Rate of Ret,lrn 
Revised, True-up Allocation. ES True-up 

Filed Revised 
Attachment 1, Adjustment 
Question No 2 

Form 1 00 Adjustment 

Cumulative Impact of Changes in Rate of Return $ 8,945,657 $ 6,806,514 



Attacllment to Response to Question l(b) 
Page 3 of 11 

Charnas 

Louisville Gas & Electric Company 
Adjusted Eleclric Rate 01 Relurn on Common Equity 

1013112003 

(1) (3) (4) (6) (7) 
(') Adjustments Adjusted Total (5) Jurisdictional Kentucky 

to Total Co Company Capilal Capitalization Jurisdlclional 
Total Company Capitalization Capitalization Structure Allocation Capitalization 

120) (2) 131 (411t4) r w 7  151 ' 161 

1 Long-Term Debt 597,769,753 17.895.008 579.874.745 30 8300% 83 92% 486,630,886 

2 Med Term Notes Payable 200 000.000 5.987.339 194.012.661 10 3200% 83 92% 162,815,425 

3 Short-Term Debt 72.332.051 2.165.499 70.166.552 3 7300% 83 92% 58.883.770 

4 Preferred Stock 70,424,594 2.108.226 68,316,360 3 6300% 83 92% 57.331.096 

5 Accounts Receivable Financing 63.000.000 1.886.006 61.1 13.994 3 2500% 83 92% 51,286,864 

6 Common Equity 909,625,805 2.338.177 907.287.628 48 2400% 83 92% 781,395,777 

1.913.152.203 32.380.256 1.880.771.947 1 1,578,343,818 

(8) 
Kentucky 

Jurisdictional 
Capitalization 

(1) 

486.630.886 

162,815,425 

58.883.770 

57,331,098 

51.286.864 

761.395.777 

1.578.343.818 

(9) 
Adjustments 
to Ky Juris 

Capitalization 

(251 

113,955,618 

20.935.837 

7.571.889 

7.370.973 

6.593.693 

97.900.810 

254.328.820 

(10) 
Adjusted Ky 
.Jurisdictional 
Capitalizalion 

18) - (9) 

(11) (I2) Weighted (13) 
Annual 

Capital Cosl c o i l  of 
Struclure Rate Capital 

(10)1(10) r w 7  110.(121 

1 Long-Term Debt 

2 Med Term Notes Payable 

3 Short-Term Debl 

4 Preferred Stock 

5 Accounts Receivable Financing 

6 Common Equity 

7 

8 Weighted Cost of Capital Grossed up lor Income Tax Effect (ROR t (ROR - DR) x p'R 1 (1 - TR)]) 11 39% 

Adjustmenb to Total Company Capitalizalion 

(14) (15) (16) (17) (19) 
Total Trimble County Minimum 

Company Capital Inventory Other Pension 
Capitalization Structure Adjustment Jobs Credit lnveslments Liability 

12) (1411(14). raw1 (16lrw7x~15) t17irawlx115) t15irw7 ~(151 119Irwlx(15) 

(20) 
Tolal 

Adjustments 
to Capitalizalion 

(16) +(17) +(lS)-(19) 

1 Long-Term Debl 

2 Med Term Notes Payable 

3 ShohTerm Debt 

4 Preferred Stock 

5 Accounts Receivable Financing 

6 Common Equity 

7 

Adjustments to Kentucky Jurisdictional Capitalization 

(21) (22) (23) (24) (25) 
Kentucky Environmental Environmental Adjustments 

Jurisdictional C a ~ i l a l  Surchame Surchame lo  Kv Juris 
Capitalization stGcture 1994 PI& post-1994bian ~api ia~izat ion 

181 (21ll 121) r w  7 (231 + (241 

1 Long-Term Debt 486,630,886 30 83% 51.383.525 62.572.093 113.955.818 

2 Med Term Notes Payable 162.815.425 10 32% 20.935.837 20.935.837 

3 ShorLTerm Debt 58.883.770 3 73% 7.571.889 7,571,889 

4 Preferred Stock 57,331,096 3 63% 7.370.973 7,370.973 

5 Accounts Receivable Financing 51,286.864 3 25% 6.593.693 6.593.693 

6 Common Equity 761.395.777 48 24% 97.900.810 97.900.810 

7 1.578.343.818 100 00% 51.383.525 202.945.295 254.328.820 



Attachment to Response to Question l(b) 
Page 4 of 11 

Cliarnas 

Louisville Gas & Eleclric Campany 
Adjusted Eleclric Rate of Relum on Common Equity 

413012004 

(1) (2) (3) (4) (5) (6) (7) 
Adjustments Adjusted Tolal Jurisdictional Kenlucky 
to Total Co Company Capital Capitalization Jurisdictional 

Total Company Capitaiizalion Capitaiizalion Structure Allocation Capitalizalion 

1201 (21 - 131 (4)1(4] r w 7  (51' (51 

1 Long-Term Debt 823.054.000 23.842.813 799,211.187 42 0000% 83 28% 665.583.076 

2 Med Term Notes Payable 0 0000% 83 28% 

3 Shorl-Term Debt 55.800.000 1,616.208 54,183,792 2 8500% 83 28% 45,124,262 

4 Preferred Stock 70.424.594 2,039,857 68.384.737 3 5900% 83 28% 56.950.809 

5 Accounls Receivable Financing 0 0000% 83 28% 

6 Common Equity 969,926,157 (1 1.079.128) 981,005,285 51 5600% 83 28% 816.981.201 

1.919.204.751 16,479,750 1,902,785,001 1 1.584.639.349 

1 Long-Term Debt 

2 Med Term Noles Payable 

3 Shorl-Term Debt 

4 Preferred Stock 

5 Accounls Receivable Financing 

6 Common Equity 

7 

(8) 
Kentucky 

Jurisdictional 
Capitalization 

17) 

(9) 
Adjuslmenls 
b Ky Juris 

Capitalization 

(251 

138.129.551 

5.987.360 

7,555,679 

108.386.358 

260.058.948 

(10) 
Adjusted Ky 
Jurisdictional 
Capllalization 

(01 - 191 

($1) ($2) 
Annual 

Capltal Cost 
Struclure Rate 

(10)1(10) row7 

(13) 
Weighted 

cost Of 
Capital 

011't121 

8 Weighted Cost of Capital Grossed up for income Tax Effect (ROR + (ROR - OR) x [SR l ( 1  . TR)]) 11 96% 

Adjuslmenls to Tolal Company Capitalization 

(14) (16) (17) (18) (49) (20) 
Total (") Trimble Count" Minimum Total 

Company Capilal Inventoty Other Pension Adjustmenls 
Capitalizalion Structure Adjuslment Jobs Credil lnvestmenls Liability to Capilaiization 

(2) (14)1(14) row7 (16]1mu7x(15) (17]row7x(15) (15) rw7xt151 (19)rw7x(15) (16) r(17) t(18)- (19) 

1 Long-Term Debt 823,054.000 42 89% 1.273.144 20.211.117 2.358.553 23.842.813 

2 Med T e n  Noles Payable 0 00% 

3 Short-Term Debt 55.800.000 2 91% 86.301 1.370.030 159.877 1.616.208 

4 Preferred Stock 70.424.594 3 67% 108.923 1.729.150 201.785 2.039.857 

5 Accounts Receivable Financing 0 00% 

6 Common Equity 969.926.157 50 54% 1,500.341 23.817.872 2.779.446 39.176.787 (1 1,079,128) 

7 1.919,204,751 100 00% 2.968.739 47,128,640 5.499.714 39.176.787 16.419.750 

Adjustmenls lo Kenlucky Jurisdictional Capitalization 

(21) (22) (23) (24) 
Kentucky Environmental Environmental 

Jurisdictional Capital Surcharge Surcharge 
Capitalization Struclure 1994 Plan Posl-1994 Plan 

(8) (21)1(21), row7 

1 Long-Ten Debt 665.583.076 42 00% 49,828.600 88.300.951 

2 Med Term Notes Payable 0 00% 

3 Shorl-Ten Debt 

4 Preferred Stock 

5 Accounls Receivable Financing 0 00% 

(25) 
Adjustmenls 
to Ky Juris 

Capitalization 

1231 + (241 

6 Common Equiiy 816,981.201 51 56% - 108.386.358 

7 1.584.639.349 100 00% 49.828.600 210.230.348 



Attachment to Response to Question l(b) 
Page 5 of 11 

Charnas 

Louisville Gas & Electric Company 
Adjusted Electric Rate or Return on Common Equity 

10131iZ004 at 11 5% ROE 

(1) (2) (3) (4) (5) (6) (7) 
Adjustments Adjusted Total Jurisdictional Kenlucky 
to Total Co Company Capital Capilalization Jurisdictional 

Total Company Capitalization Capitalization Structure Allocation Capitalization 

1201 (2) - (31 (4)1(4) r w 7  I51 ' 161 

1 Long-Term Debl 821 804.000 19,846.889 801.957.111 41 6700% 83 28% 667,869,882 

2 Med Term Noies Payable 0 0000% 83 28% 

3 Short-Term Debt 90.000.000 2,173,566 87,626,434 4 5600% 83 28% 73.141.854 

4 Preferred Stock 70,424.594 1,700,658 68.723.936 3 5700% 83 28% 57.233.294 

5 Accounts Receivable Financing 0 0000% 83 28% 

6 Common Equily 989.745.420 23.903.038 965.842.382 50 1900% 63 28% 804.353.536 

1 Long-Term Debt 

2 Med Term Notes Payable 

3 Short-Term Debt 

4 Preferred Stock 

5 Accounts Receivable Financing 

6 Common Equity 

7 

(8) 
Kentucky 

.Jurisdictional 
Capilalizalion 

171 

667.869.882 

(9) 
Adjuslments 
to Ky Juris 

Capitalizalion 

(251 

87.959.339 

9.633.019 

7,537,141 

105,335,768 

211,065,267 

(10) 
Adjusted Ky 
Jurisdiciional 
Capiiaiizalion 

I81 - 191 
579,910,543 

(11) (12) (13) 
Annual We~ghted 

Capital Cost Cost of 
Slruclure Rate Capltal 

(lo)/ (10) r w 7  I10.~12l 

41 67% 3 83% 1 60% 

0 00% 0 00% 0 00% 

4 56% 164% 0 08% 

3 57% 3 30% 0 12% 

0 00% 0 00% 0 00% 

50 19% 11 50% 5 77% 

100 00% 7 56% 

6 Weighted Cost of Capital Gmssed up lor Income Tax Effect (RQR + (ROR - DR) x [TR 1(1 - TR)]) 11 55% 

Adjuslments to Total Company Capitalization 

(1) (14) ($5) ($6) (17) (18) ($9) (20) 
Total Trimble County Minimum Total 

Company Capital Inventory Other Pension Adjustments 
Capitalization S l ~ c t u r e  Adjustment Job Credits Investments Liability lo Capitalization 

(21 (14)1(14) row7 (16)rw7x(15) (17)rw7x(is) (15) rwTx(15) (19)rw7x(15) (16) + (17) r(18)- (19) 

1 Long-Term Debt 821,804,000 41 67% 826.712 18.815.975 204.203 19.846.889 

2 Med Term Notes Payable 0 00% 

3 Short-Term Debt 

4 Preferred Stock 

5 Accounts Receivable Financing 0 00% 

6 Common Equity 989.745.420 50 19% 995.669 22.661.433 245.936 23.903.038 

7 1,971,974,014 100 00% 1.983.760 45.150.392 490.000 47,624,152 

Adjustments lo Kentucky .Jurisdictional Capitalization 

(21) (22) (23) (24) 
Kentucky Envimnmenlal Environmental 

Jurisdictional Capital Surcharge Surcharge 
Capitalization Structure 1994 Plan Post-1994 Plan 

(8) (2liI(21), cw7 

1 Long-Term Debt 667,869,882 41 67% 67,959,339 

2 Med Term Notes Payable 0 00% 

3 Short-Term Deb1 73.141.854 4 56% 9.633.019 

4 Preferred Stock 57,233,234 3 57% 7.537.141 

5 Accounts Receivable Financing 0 00% 

(25) 
Adjuslments 
to Ky Juris 

Capitalization 

(231 + 1241 

6 Common Equity 804.353.536 50 19% - 105,935.768 

7 1.602.598.565 100 00% - 21 1.065.267 



Attachment to Response to Question l(b) 
Page 6 of 11 

Charnas 

Louisville Gas & Eleciric Company 
Adjusted Electric Rate of Return on Common Equity 

1013112004 at 11 0% ROE 

(1) (2) (3) (4) (5) (6) (7) 
Adjustments Adjusled Total Jurisdictional Kentucky 
to Total Co Company Capital Capiializaiion .Jurisdiciional 

Totai Company Capilaiizaiion Capitalization Structure Aiiocalion Capitalization 

(20) (21. PI (4) 114) row 7 (51 ' (61 

1 Long-Term Debt 821.804.000 19.846.889 801,957,111 41 6700% 83 28% 667.869.882 

2 Med Term Notes Payable 0 0000% 83 28% 

3 Short-Term Debt 90,000,000 2.173.566 87.826.434 4 5600% 83 28% 73.141.854 

4 Preferred Stock 70 424.594 1,700,658 68.723.936 3 5700% 83 28% 57,233,294 

5 Accounts Receivable Financing 0 0000% 83 28% 

6 Common Equity 989,745,420 23.903.038 965,842,382 50 1900% 83 28% 804.353.536 

(8) 
Kentucky 

Jurisdictional 
Capitalization 

(71 

(9) 
Adjustments 
to Ky Juris 

Capitalization 

125) 

(10) (11) (13) 
Adjusted Ky Annual (I2) Weighted 
Jurisdiciional Capital Cost Cost of 
Capitalizat~on Structure Raie Capital 

(8) - (9) (10)1(10) raw7 (11l' l12) 

1 Long-Term Debt 

2 Med Term Noles Payable 

3 Short-Term Debt 

4 Preferred Stock 

5 Accounts Receivabie Financing 

6 Common Equity 

7 

8 Weighted Cost of Capital Grossed up for Income Tax Effect (ROR + (ROR - DR) x [TR 1(t  - TR)]) 

Adjustments to Toial Company Capitalization 

(1) (14) (15) (16) (17) 
Total Trimble County 

Company Capilal Inventory 
Capitalization Structure Adjustment Job Credits 

(21 (14)1(14) raw7 (16)raw7x(15) (17) raw7x(15) 

($8) (19) (20) 
Minimum Toial 

Other Pension Adjustments 
Investments Liability to Capitalization 

(15)row7x(15) (19)row7x(15) (16)+(171+(101-l191 

1 Long-Term Debt 821,804.000 41 87% 826.712 18.815.975 

2 Med Term Notes Payable 0 00% 

3 Short-Term Debt 90,000,000 4 56% 90.539 2.060.664 

4 Preferred Stock 70.424.594 3 57% 70,840 1,612,321 

5 Accounts Receivable Financing 0 00% 

6 Common Equity 989,745,420 50 19% 995.669 22.661.433 245.936 23.903.038 

7 1.971.974.014 100 00% 1.983.760 45.150.392 490.000 47.624.152 

Adjustments to Kenlucky Jurisdictional Capiiaiization 

(24) (22) (23) (24) (25) 
Kentucky Environmental Environmental Adjustments 

Jurisdictional Capital Surcharge Surcharge lo Ky .Juris 
Capitalization Structure 1994 Plan Post-1994 Plan Capitalization 

18) (21)1(21) row7 (23) + (24) 

1 Long-Term Debt 667.869.882 41 67% 87,959,339 87.959.339 

2 Med Term Notes Payable 0 00% 

3 Short-Term Debt 73.141.854 4 56% 9.633.019 9.633.019 

4 Preferred Stock 57,233.294 3 57% 7.537.141 7,537,141 

5 Accounts Receivable Financing 0 00% 

6 Common Equity 804.353.536 50 19% - 105,935,768 105.935.768 

7 1,602,598,565 100 00% - 21 1,065,267 21 1,065,267 



Attacllment to Response to Question l(b) 
Page 7 of 11 

Charnas 

Louisviiie Gas 8 Eleclric Company 
Adjusled Electric Rate of Return on Common Equity 

4/3012005 

(1) (2) (3) (4) (5) (6) (7) 
Adjuslments Adjusted Total Jurisdictional Kenlucky 
lo Total Co Company Capital Capitaiizalion Jurisdictional 

Total Company Capitalization Capilaiizalion Structure Aiiocalion Capitalization 

1201 (2). (31 (4)1(4) row7 151 ' 161 

1 Long-Term Debl 821.804.000 20,197,792 801.606.208 436100% 82 31% 659.802.070 

2 Med Term Notes Payable 0 0000% 82 31% 

3 Short-Term Debl 30,000 926 29.074 0 0000% 82 31% 23.931 

4 Preferred Stock 70.424.594 1.730 697 68,693,897 3 7400% 82 31% 56.541.947 

5 Accounts Receivable Financing 0 0000% 82 31% 

6 Common Equity 992.109.767 24.383.049 967.726.718 52 6500% 82 31% 796.535.861 

1.884.368.361 46.312.464 1,838,055,897 1 1.512.903.809 

1 Long-Term Debt 

2 Med Term Noles Payable 

3 Short-Term Debt 

4 Preferred Stock 

5 Accounts Receivable Financing 

6 Common Equily 

7 

(8) 
Kentucky 

Jurisdiclionai 
Capitalization 

17) 

659.802.070 

(9) 
Adjustments 
lo Ky Juris 

Capitalization 

(251 

89.682.813 

4.113 

7.684.689 

108.266.312 

205,637.927 

(10) 
Adjusted Ky 
Jurisdiclionai 
Capitalization 

I81 - (9) 

570.1 19,257 

(11) 112) 113) 
Annual Weiqhted 

Capital cost c o i f  or 
Struclure Rate Capital 

(i0)1(10) row7 l l i l .02 l  

8 Weighted Cost of Capital Grossed up lor Income Tax Effect (ROR + (ROR - DR) x [iR / (1 - TR)]) 11 66% 

Adjuslmenls to Total Company Capitalization 

(1) (14) (15) (16) (17) (19) (20) 
Total Trimble County Minimum Total 

Company Capital Inventory Other Pension Adjustments 
Capilaiization Structure Adjustment Job Credits investments Liability to Capitalization 

(2) 114)11141.row7 l16)row7x(ls) (17)~ow7 x(1S) (1s)row7x(l5) (19)rw,1x(15) (16) +(17) r (18) .  (19) 

1 Long-Term Debt 821.804.000 4361% 1.097.894 18.840.718 259.180 20.197.792 

2 Med Term Noles Payable 0 00% 

3 Short-Term Debt 30.000 0 00% 50 664 12 926 

4 Preferred Stock 70.424.594 3 74% 94.076 1,614,413 22.208 1.730.697 

5 Accounts Receivable Financing 0 00% 

6 Common Equity 992.109.767 52 65% 1.325.392 22.744.772 312.886 24.383.049 

7 1,884,368,361 100 00% 2.517.412 43.200.767 594,286 46.312.464 

Adjustments to Kentucky Jurisdictionai Capilalizalion 

(21) (22) (23) (24) 125) 
Kentucky Environmenlai Environmental Adjustments 

.Jurisdictional Caoilai Surchame Surchame to Kv Juris 
Capitalization structure 1994 PI& ~ost-1994b1an ~apiiaiization 

I81 121)1120.1ow7 1231 + (24) 

1 Long-Term Debt 659.802.070 43 61% 89,682,813 89.682.813 

2 Med Term Noles Payable 0 00% 

3 Short-Term Debt 23.931 0 00% 4.113 4.113 

4 Preferred Stock 56.541.947 3 74% 7,684,889 7,684,689 

5 Accounts Receivable Financing 0 00% 

6 Common Equily 796.535.861 52 65% - 108.266.312 108.266.312 

7 1,512.903.809 100 00% - 205.637.927 205.637.927 



Attachment to Response to Question l(b) 
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Charnas 

Louisville Gas & Electric Company 
Adjusted Eleclric Rate of Retum on Common Equity 

413012005 with adjusled Gross up Tax Rate 

(1) (2) (3) (4) (5) (6) (7) 
Adjuslmenls Adjusted Total Jurisdictional Kentucky 
to Total Co Company Capital Capitalization Jurisdictional 

Total Company Capitalizalion Capitalization Stwcture Ailocation Capitalization 

1201 121 - I31 (4) 1 (4) rwi 7 151 ' (61 

1 Long-Term Debt 621,804,000 20.197.792 801,606 206 43 6100% 62 31% 659.802.070 

2 Med Term Notes Payable 0 0000% 62 31% 

3 Short-Term Debt 30,000 926 29.074 0 0000% 62 31% 23,931 

4 Preferred Stock 70.424.594 1.730.697 68,693,097 3 7400% 82 31% 56.541.947 

5 Accounls Receivable Financing 0 0000% 82 31% 

6 Common Equily 992.109.767 24.383.049 967.726.718 52 6500% 82 31% 796,535,861 

1,884,368,361 46.312.464 1.838.055.897 1 1,512,903,809 

1 Long-Term Debt 

2 Med Term Noles Payable 

3 Shod-Term Debt 

4 Preferred Stock 

5 Accounls Receivable Financing 

6 Common Equity 

7 

(8) (9) 
Kenlucky Adjustments 

.Jurisdiciional to Ky Juris 
Capitalizalion Capitalization 

I71 I251 

(10) 
Adjusled Ky 
Jurisdictional 
Capitalization 

101 - (91 

(11) ($2) (13) 
Annual Weighted 

Capital Cost Cost of 
Structure Rate Capital 

(~o ] / ( la )  tmv7 1111'(121 

8 Weighted Cost of Capital Grossed up for Income Tax Effect (ROR + (ROR - DR) x [TR / (1  - TR)]) 11 35% 

Adjuslmenls lo Total Company Capilalization 

(1) (14) (15) (16) (17) (16) (19) (20) 
Tolal Trimbie County Minimum Total 

Company Capital Inventory Olher Pension Adjustments 
Capitalization Stwclure Ad/ustment Job Credits Investments Liability to Capitalization 

(2) (14)/(14) 1 w 7  (16)rwi7x(15) (17)ro*7x(15] (lS)rw7x(15] (19)ro*7x(15) (16)+(17)+(18)-(191 

1 Long-Term Debt 821.804.000 4361% 1,097.894 18.840.718 259.160 20.197.792 

2 Med Term Noles Payable 0 00% 

3 Short-Term Debt 30.000 0 00% 50 864 12 926 

4 Preferred Stock 70.424.594 3 74% 94.076 1.614.413 22.208 1.730.697 

5 Accounts Receivable Financing 0 00% 

6 Common Equity 992.109.767 52 65% 1,325,392 22.744.772 312.886 24.383.049 

7 1.884.368.361 100 00% 2,517,412 43.200.767 594.286 46.312.464 

Adjuslmenls to Kentucky Jurisdictional Capitalizalion 

(21) (22) (23) (24) (25) 
Kentucky Environmental Environmental Adjustmenls 

Jurisdictional Capital Surcharge Surcharge to Ky Juris 
Capilalization Structure 1994 Plan Post-1994 Plan Capitalization 

151 I~IIIIZ~I. ,ow 7 1231 + 1241 

1 Long-Term Debt 659.802.070 43 61% 89.682.813 89.682.813 

2 Med Term Notes Payable 0 00% 

3 Shod-Term Debt 23.931 0 00% 4.113 4.113 

4 Preferred Slock 56.541.947 3 74% 7.684.689 7,684,689 

5 Accounls Receivable Financing 0 00% 

6 Common Equity 796,535,861 52 65% - 108,266,312 108,266,312 

7 1,512,903,609 100 00% - 205,637,927 205,637,927 



Attachment to Response to Question l(b) 
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Charnas 

Louisville Gas & Electric ComDanv 
Adjusted Electric Raie of Return on commbn Equity 

1013112005 at 11 0% ROE 

Totai Company 

1 Long-Ten Debt 820.554.000 

2 Med Term Notes Payable 

3 Short-Ten Debt 103.575.000 

4 Preferred Stock 70.424.594 

5 Accounls Receivable Financing 

6 Common Equity 1.056.724.124 

2,051,277,718 

(3) 
Adjustmenls 
to Toiai Co 

Capitaiization 

(201 

(4) 
Adjusted Totai 

Company 
Capitalization 

(2) - (3) 

(5) 

Capital 
Structure 

(4) 114) r w  7 

40 0000% 

0 0000% 

5 0500% 

3 4300% 

0 0000% 

51 5200% 

1 

(6) 
Jurisdtctional 
Capitalization 

Allocation 

82 31% 

82 31% 

82 31% 

82 31% 

82 31% 

82 31% 

(7) 
Kentucky 

Jurisdictional 
Capitaiization 

(5) ' (61 

660,310,726 

83.348.287 

56.671.683 

850.360.078 

1.650.690.773 

(8) (9) (10) (11) (12) (13) 
Kentucky Adjusimenls Adjusted Ky Annual Weighted 

Jurisdictional to Kv Juris .Jurisdictional Caoitai Cost Cosl of 
Capitalization ~apiki izat ion Capitalizaiion Slruiture Rate Capital 

(7) (251 181 - 19) (10)1(10) rm7 (111 'I121 

1 Long-Term Debt 660,310,726 83.286.583 577.024.143 40 00% 3 98% 159% 

2 Med T e n  Notes Payable 0 00% 0 00% 0 00% 

3 Short-Ten Debt 83.348.287 10.512.323 72.835.964 5 05% 3 79% 0 19% 

4 Preferred Stock 56.671.683 7.147.714 49.523.969 3 43% 4 65% 0 16% 

5 Accounls Receivable Financing 0 00% 0 00% 0 00% 

6 Common Equity 850.360.078 107.257.345 743.102.733 51 52% 11 00% 5 67% 

7 1.650.690.773 208,203.964 1,442,486,809 100 00% 7 61% 

8 Weighted Cost of Capital Grossed up for Income Tax Effect (ROR + (ROR -OR) x VR l ( 1  - TR)]) 11 25% 

Adjustmenls io Totai Company Capitaiization 

(1) (14) (15) (16) (17) (18) (19) (20) 
Total Trimbie County Minimum Total 

Company Capital Inventory Other Pension Adjustmenls 
Capitalization Structure Adjustrnenl Job Credils lnvestmenls Llabilily to Capitalization 

(2) (14)1(14) r w 7  (16)raw7x(l5) (17)rm7x(15) (15)rw7x(15) (19)rm 7x(151 (16)+(17) +(18). (19) 

1 Long-Term Debt 820.554.000 40 00% 1.590.681 16.501.409 237,726 18.329.816 

2 Med Term Notes Payable 0 00% 

3 Short-Term Debt 103.575.000 5 05% 200.774 2,082,786 30.006 2,313,565 

4 Preferred Stock 70.424.594 3 43% 136.513 1.416.163 20.402 1.573.078 

5 Accounls Receivable Financing 0 00% 

6 Common Equity 1.056,724.124 51 52% 2.048 496 21.250.690 306.146 23,605,332 

7 2,051,277,718 100 00% 3,976,503 41.251.461 594.286 45.821.792 

Adjustmenls to Kentucky Jurisdiciionai Capitalization 

(21) (22) (23) (24) 
Kentucky Envimnmentai Envimnmentai 

Jurisdictional Capital Surchar~e Surcharge 
Capitalization Structure 1994 Plan Post-1994 Plan 

18) (2111 (21) nnv 7 

1 Long-Term Debt 660,310,726 40 00% 83,288,583 

2 Med Term Notes Payable 0 00% 

3 Short-Ten Debt 83.348.287 5 05% 10.512.323 

4 Preferred Stock 56.671.683 3 43% 7.147.714 

5 Accounls Receivable Financing 0 00% 

(25) 
Adjustmenls 
io Ky Juris 

Capitaiization 

(23) + 124) 

6 Common Equity 850.360.078 51 52% - 107.257.345 

7 1,650,690,773 100 00% - 208,206,046 
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Louisville Gas & Electric Companv 

1 Long-Term Debt 

2 Med Term Noles Payable 

3 Short-Term Debt 

4 Preferred Stock 

5 Accounts Receivable Financing 

6 Common Equity 

1 Longderm Debt 

2 Med Term Noles Payable 

3 Short-Term Debt 

4 Preferred Stack 

5 Accounts Receivable Financing 

6 Common Equity 

Adjusted Electric Rale of Return on cokman Equity 
1013112005 at 10 5% ROE 

(2) (3) (4) (5) (6) (7) 
Adjustments Adjusted Tolal .Jurisdictionai Kentucky 
to Total Co Company Capital Capitalization .Jurisdicllonal 

Total Company Capitalization Capitalization Structure Allocation Capitaiization 

I201 121- (3) (4)1(4) r w  7 (5) ' (6) 

(8) (9) (10) (1%) (12) (13) 
Kentucky Adjustments Adjusted Ky Annual Weighted 

Jurisdictional to Ky Juris Jurisdictional Capital Cost Cost of 
Capitalization Capitalization Capitalizalion Structure Rate Capital 

171 1251 181 - (9) (10)1(10) r w 7  111)" 1121 

8 Weighled Cost of Capital Gmssed up for income Tax Effect (ROR + (ROR - DR) x [TR l ( 1  - TR)]) 10 83% 

Adjustments to Total Company Capitalization 

(1) ($4) ($5) ($6) (17) (18) (19) (20) 
Total Trimble County Minimum Toiai 

Company Capital Inventory Other Pension Adjustments 
Capitalization Structure Adjustment Job Credits Investments Liability to Capitalization 

(2) (14)1(14) row7 (161rw7xt15) (17)rw7x(lSI (15) rw7xl15) (19)rw7x(15) t16)+(17)+(18)-119) 

1 Long-Term Debt 820,554.000 40 00% 1.590.681 16.501.409 237.726 18,329,816 

2 Med Term Notes Payable 0 00% 

3 Short-Term Debt 103,575,000 5 05% 200.774 2,082.786 30.006 2,313,565 

4 Preferred Stock 70.424.594 3 43% 136.513 1,416,163 20.402 1.573.078 

5 Accounts Receivable Financing 0 00% 

6 Common Equity 1.056.724.124 51 52% 2,048.496 21.250.690 306,146 23,605,332 

7 2,051,277.710 100 00% 3.976.503 41,251,461 594.286 45.821.792 

Adjustments lo Kentucky Jurisdictional Capitaiization 

(21) (22) (23) (24) (25) 
Kentucky Envimnmentai Envimnmentai Adjuslments 

Jurisdictional Capital Surcharge Surcharge to Ky Juris 
Capitalization Structure 1994 Plan Post-1994 Plan Capitaiization 

(8) (21) 1(21). rw17 (23) + (24) 

1 Long-Term Debt 660.310.726 40 00% 83,286,583 83,286,563 

2 Med Term Noles Payable 0 00% 

3 Short-Term Debt 83.348.287 5 05% 10.512.323 10.512.323 

4 Preferred Stock 56.671.683 3 43% 7.147 714 7,147,714 

5 Accounts Receivable Financing 0 00% 

6 Common Equity 850.360.078 51 52% - 107.257.345 $07,257,345 

7 1.650.690.773 100 00% - 208,206.046 208.203.964 
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Louisville Gas & Electric Company 
Adjusted Electric Rate of Return on Common Equity 

413012006 

(1) (3) (4) (6) (7) 
(') Adjustments Adjusted Total (5) Jurisdictional Kentucky 

to Total Co Company Capital Capitalization Jurisdictional 
Total Company Capitalization Capitalization Stwclure Allocation Capitalization 

(201 (21 (3) (41 lt41. raw 1 I51 ' (61 

1 Lang-Term Debt 820.554 000 18.377.323 802.176.677 41 4000% 60 71% 647,436,796 

2 Med Term Notes Payable 0 0000% 8071% 

3 Short-Term Debt 28.065.000 628.731 27.436.269 14200% 80 71% 22.143.813 

4 Preferred Stock 70.424.594 1.577.053 68.847.541 3 5500% 80 71% 55.566.851 

5 Accounts Receivable Financing 0 0000% 80 71% 

6 Common Equity 1.025.063.922 (13,946,465) 1.039.010.387 53 6300% 60 71% 838,585,263 

1.944.107.516 6.636.642 1,937,470,673 1 1.563.732.742 

1 Long-Term Debt 

2 Med Term Notes Payable 

3 Short-Term Debt 

4 Preferred Stock 

5 Accounts Receivable Financing 

6 Common Equity 

7 

(8) (9) 
Kentucky Adjustments 

Jurisdictional to Ky Juris 
Capitalization Capitalizalion 

(71 (251 

($0) 
Adjusted Ky 
Jurisdictional 
Capitaiizalion 

181 - (91 

6 Weighted Cosl of Capital Grossed up for income Tax Effect (ROR + (ROR - DR) x (SR 1(1 - TR)]) 

(11) (12) (13) 
Annual Welghted 

Capital Cost Cost of 
S t ~ c t u r e  Rate Capital 

t1011t10) row1 t l l l ' t t2 i  

41 40% 421% 1 74% 

0 00% 0 00% 0 00% 

142% 4 78% 0 07% 

3 55% 5 33% 0 19% 

0 00% 0 00% 0 00% 

53 63% 10 50% 5 63% 

100 00% 7 63% 

Adjustments to Total Company Capitalization 

(1) (14) (15) (16) (17) 
Total Trimbie County 

Company Capital Inventory 
Capitalization Structure Adjustment Job Credits 

(21 1 4 1 1 4  (16)raw7x(lS) (17)rwr7x(ls) 

1 Long-Term Debt 820.554.000 42 21% 1,534,286 16.592.207 

2 Med Term Notes Payable 0 00% 

3 Short-Term Debt 28.065.000 144% 52,491 567.658 

4 Preferred Stock 70.424.594 3 62% 131.665 1.423.863 

(18) (19) 
Minimum 

Other Pension 
Investments Liability 
(15)rawlx(15) t19)row7x(15) 

(20) 
Totai 

Adjustments 
to Capitalization 

[16]+[17] +[181. (19) 

5 Accounts Receivable Financing 0 00% 

6 Common Equity 1.025.063.922 52 73% 3,635,145 20.727.778 313.349 36,622,737 (13,946,465) 

7 1,944.107.516 100 00% 3.635.145 39.31 1.506 594,286 38.622.737 6.636.642 

Adjustments to Kentucky .Jurisdictional Capitaiization 

(21) (22) (23) (24) (25) 
Kentucky Environmental Environmental Adjustments 

Jurisdictional Capital Surcharge Surcharge to Ky Juris 
Capitalization Structure 1994 Pian Post-1994 Plan Capitalization 

(8) 12111121) raw1 (231 * 1241 

t Long-Term Debt 647,436,796 41 40% 93.841.309 93,641.309 

2 Med Term Notes Payable 0 00% 

3 Short-Term Debt 22.143.813 142% 3,209,412 3,209,412 

4 Preferred Stock 55.566.851 3 55% 8.052.995 8,052,995 

5 Accounts Receivable Financing 0 00% 

6 Common Equity 838,585,283 53 63% - 121,547,421 121.547.421 

7 1,563,732,742 100 00% - 226,653,404 226,651,137 





L,OUISVILL,E GAS AND ELECTRIC COMPANY 

Response to Information Requested in Appendix B of 
Commission's Order Dated April 25,2006 

Case No. 2006-00130 

Question No. 2 

Witness: Robert M. Conroy 

Q-2. Prepare a summary schedule showing tlie calculatiori of Total E(m), Net Retail 
E(m), and the surcharge factor for the expense months covered by the applicable 
billing period. Include the expense months for the two expense months 
subsequent to the billing period in order to show the over- and under-recovery 
adjustments for the months included for tlze billing period under review. The 
summary schedule is to incorporate all corrections and revisiolis to the monthly 
surcharge fili~igs LG&E has submitted during the billing periods under review. 
Include a calculation of any additional over- or under-recovery amount LG&E 
believes needs to be recognized for each 6- month review or the 2-year review. 
Include all supporting calculations and documentation for any such additional 
over- or under-recovery. 

A-2. Please see Attachment 1 to this response for the surnrnary schedule. 

While preparing the requested summary schedule, L,G&E determined that the 
calculation of deferred income taxes contained certain errors that resulted in either 
over- or under-stating environmental conipliance rate base for certain montlls. 
L,G&E corrected these errors wit11 this filing, and has attached summary schedules 
(see Attachment 2) showing the determination of rate base for each expense 
month in the review period incorporating all corrections and revisions to the 
monthly surcharge filings submitted during the billing periods under review. The 
impact of all changes to L,G&E's rate base resulting fkom recalculated deferred 
income taxes is included in the total under-recovery position showri on the 
attached summary. The process improvements undertaken by L,G&E to avoid this 
situation again are discussed in response to Data Request No. 19. 



Louisville Gas and Electric Company 
Environmental Cost Recovery Surcharge 

Calculation of E(m) and Jurisdictional Surcharge Billing Factor 
Summary Schedule for Expense Months March 2003 through February 2006 

1995 Plan 
(1) (2) (3) (4) (5) (6) (7) (8 )  

Operating 
Expenses (net Retail 

Expense Monthly Rate of allowance Allocation 
Month Rate Base Base Rate of Return proceeds) Total E(m1 Ratio Retall E(rn1 Comments 

ES Fam 2.00 (211 12 ES F o n  2.00 (31x(41+(51 ES F a n  1.1 (6)x(7) 
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Louisville Gas and Electric Company 
Environmental Cost Recovery Surcharge 

Calculation of E(m) and Jurisdictional Surcharge Billing Factor 
Summary Schedule for Expense Months March 2003 through February 2006 

Post 1995 Plan 
(1) (2 )  (3) (4) (5) (6) (7) (8) 

Operating 
Monthly Rate Expenses (net Retail 

Expense Rate Base as Ease as of allowance Allocation 
Month Revtsed Revtsed Rate of Relum proceeds) Total E(m1 Ratlo Retall E(m1 Comments As Rev~sed In Ftltngs 

ESFormZOO (2)112 ES Form 2 00 (3) x (4) + (5) ES Form I 1 (6) x (7) 

Mar-03 186,083,692 15.506.974 11.39% 165.897 1.931.416 63.72% 1.230.698 August2005 for RB 8 Retirements 

Apr-03 185.272.834 15.439.403 11.39% 170,548 1.928.375 68.85% 1.327.686 August2005 for RE 8 Retirements 

May-03 186.91 1.878 15.575.990 11.39% 173,431 1.946.808 87.48% 1.703.068 August ZOO5 for RE 8 Retirements 
Jun-03 190,349.670 15,862.473 11.39% 233,431 2.039.425 81.53% 1.662.743 August 2005 for RE 8 Retiremenls 
Jul-03 194,969,961 16,247.497 11.39% 301.563 2,151.394 85.83% 1.846.541 August2005 for RE & Reliremenls 

Aug-03 197,803,195 16.483,600 11.39% 218.129 2,094,841 83.18% 1,742,488 August2005 for RE 8 Relirements 

Sep-03 199,814,385 15,651,199 11.96% 231.072 2.222.1 17 80.65% 1,792.138 August2005 for RB 8 Retirements. 
Oct-03 201.088.005 16.757.334 11.96% 209,858 2,243,594 70.99% 1.571.431 March 2006 for Pm(en7 CWIP: August 2005 for RB 8 Retirements. 

Nov-03 202,241,693 16,853,474 11.96% 191,956 2.207.188 81.06% 1.789.147 March 2006 for Project7 CWIP: August2005 for RB 8 Rebrements. 

Dec-03 206.588.877 17.215.740 11.98% 297.457 2,356,006 71.14% 1,676,063 March 2006 for Project7 CWIP: August2005 for RE 8 Retirements. 
Jan-04 206.556.792 17,213,066 11.96% 405.637 2.463.866 64.30% 1.584.266 March 2006 for Protect 7 CWIP: August2005 for RE & Retirements. 
Feb-04 207.247.259 17.270.605 11.96% 388.862 2.453.972 65.50% 1.607.351 March2006 for Pmfen 7 CWIP: August 2005 for RE 8 Retirements. 

Mar-04 208,171.236 17.347.603 11.55% 410,220 2.413.406 69.50% 1.677.317 March 2006 for Pm(ed 7 CWIP: May 2004 for Deprec and Auum Deprec: August 2005 for RE &Retirements. 
Apr-04 209.917.836 17.493.153 11.55% 414.867 2.434.861 81.83% 1.992.446 March 2006 for Pmlen 7 CWIP: June 2004 for Deprec and Accum Deprec; August2005 for RB 8 Retirements. 
May-04 214.424.991 17,868.749 11.55% 530.959 2,594,324 80.55% 2,089,728 March 2006for Pmten 7 PIS and retare: August 2005 for RE 8 Retirements. 
Jun-04 220,065,244 18,338,770 11.55% 689.493 2,807.132 87.18% 2,447,258 March 2006 for Pmlen 7 PIS and retlre; August 2005 for RE 8 Retirements. 
Jul-04 219,372,987 18.281.082 11.13% 638.127 2.672.164 84.80% 2,265,995 March 2006 for Pm(ed 7 PIS and retire; January 2005 RoR Adiustmentfor Post-95 Plan: August2005 for RE 8 Retirements. 

Aug-04 218.693.658 18.224.471 11.13% 658.142 2,665,880 85.69% 2,301.531 March 2006 for Proled 7 PIS and retire: January 2005 RoR Adjustment for Post-95 Plan: August 2005 for RE 8 Rebremeds. 

Sep-04 218.014.172 18.167.848 11.66% 669.832 2,787.653 82.23% 2.292.287 March 2006 for Projed 7 PIS and retire: January2005 RoR Adiustmem for Posl-95 Plan: August 2005 for RB 8 Retrrements. 

Oct-04 217.329.526 18.1 10.794 11.66% 605.047 2.716.217 73.37% 1.992.889 March 2006 for Proled 7 PIS and retire: January2005 RoR Adjustmem for Post45 Plan; August 2005 for RE 8 Retirements. 

Nov-04 216,778,245 18,064,854 11.66% 588,963 2.694,778 73.14% 1.970,961 March2006 for Pmled 7 PIS and retire, Pro(ed 6 CWIP: January 2005 RoR Adiustmemfor Post-95 Plan: August 2005 for RB 8 Retirements. 

Dec-04 216.158.208 18.013.164 11.66% 615.316 2.715.109 69.99% 1,900,304 March2006 for Pm(eR 7 PIS and retire, Proled 6 CWIP: January2005 RoR Adiustment for Post-95 Plan: August2005 for RE & Retirements. 

Jan-05 215,192.842 17.932.737 11 3 5 %  600,125 2,634,756 65.82% 1,734.196 March 2006 for Pmled 7 PIS and retire. Projed 6 CWIP: August 2005 for RE 8 Retirements. 

Feb-05 214.442.551 17.870.213 11.35% 590,839 2,618,376 64.66% 1.693.042 March 2006 far Proled7 PIS and retire. Pmjed 6 CWIP: August 2005 for RE 8 Retirements. 

Mar-05 213.557.104 17,796.425 11.00% 601.240 2,558.847 65.37% 1.672.718 March 2006 for Proted 7 PIS and retgre. Proled 6 CWIP: July 2005 inmrred reponrng of ECR Revenue: August 2005 for RB 8 Retirements. 

Apr-05 213.364.150 17,780,346 11.00% 629.608 2,585.446 74.98% 1,938,568 March 2006 for Pm(ed 7 PIS and retire. Pmten 6 CWIP: August 2005 for RB 8 Retsrements. 

May-05 212.535.346 17.711.279 11.00% (74.421) 1,873,819 68.97% 1.292.373 March2006 for Pmled 6 and 7 PIS and retire; August 2005 for RB 8 Retiremenls. 

Jun-05 215.846.002 17.987.167 10.83% 961,467 2.909.491 78.37% 2,280.168 March 2006 for Proled 6 and 7 PIS and relire; Aug~1st2005 i n m m d  base revenues used to defermme ECR Revenue: August 2005 for RB 8 Retireme*. 

Jul-05 215,118,010 17.926.501 10.83% 900,787 2,842.241 91.73% 2,607,187 March 2006 for Proled 6 and 7 PIS and retire: August2005 inmned base revenues used to delerm8rs ECR Revenue: August2005 for RB 8 Retirements. 

Aug-05 216,037.388 18,003,116 10.83% 737.189 2.686.940 85.18% 2.288.736 March 2006 for Pmten6 and 7 PIS and retire: Odober 2005 for Pmjed 11 PIS: August 2005 inmnect base revenues used to determirs ECR Revenue. 

Sep-05 216.396.233 18.033.019 11.27% 978.832 3,010.402 75.74% 2.280.079 March 2006 for Proled 6 and 7 PIS and retjre, Pm~ed 14 CWIP: Onober 2005 for P r o  1 PIS 

Ocl-05 217,402,517 18.116.876 11.27% 653,861 2.694.878 74.76% 2.014.691 March 2006 for Pm1ea6 and 7 PIS and ret~re, Pm~ed 6.14 CWIP: December 2005 for Pmled 16 PIS and Accum Depr 
Nov-05 219.386.879 18.282.240 11.27% 628,248 2.687.895 61.10% 1,642.304 March 2006 for Pmled 6.7 and 11 PIS and retire. Pmled 6. 14 CWIP: December 2005 for Pmleci 16 PIS and Accum Depr 

Dec-05 220.772.278 18.397.690 11.27% 693,707 2,766,361 59.82% 1.654.837 March 2006 for Pmjed6.7 and 11 PIS and retire, Probed 6.14 CWIP: December 2005 for Pro~en 16 PIS and Auum Depr 

Jan-06 220.270.361 18,355,863 11.27% 608.437 2.676.379 67.76% 1.813,514 March 2006 for Pmled 6.7 and 11 PIS and retire. Pmjen 6.14 CWIP: December 2005 for Proled 16 PIS and Accum Depr 
Feb-06 221.754.055 18,479.505 11.27% 685.219 2.767.090 80.14% 2,217,546 March 2006 for Pm1ed6.7 a m  PIS and relire. Pmted 6.14 CWIP: December 2005 for Pmlect 16 PIS and Auum D e ~ r  
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Louisville Gas and Electric Company 
Environmental Cost Recovery Surcharge 

Calculation of E(m) and Jurisdictional Surcharge Billing Factor 
Summary Schedule for Expense Months March 2003 through February 2006 

Combined 1995 and Post 1995 Plan 
I (1) (2 I (3) (4 (51 (6) (7) (8 )  (9) (10) (11) (121 

Ad~uslment to 
Combined 1995 Adlustment to Retall E(m1 for 

Expense and Post 1995 Retail E(m) for MonthlyTwe- 
Month Retail E(ml (Over)/Under up 

Case NO 2003- 
00001 

Mar-03 1.508.237 (717.626) 182.165 
Apr-03 1.627.181 (717,626) 385.193 
May-03 2,083.111 (717.626) (77.247) 
Jun-03 2,016,478 (717.626) (84,475) 
Jul-03 2.218.449 (254.8541 

Retatl E(m1 
including all 
Adjustments 

972.777 
1.294.748 
1.288.238 
1,214,377 
1,963,595 

Cunent Base 
Average Environmental Environmental Monthly Environmental ECR Revenue Combined Total 

Monthly Retail Surcharge Surcharge Surcnarge Factor Recovered Through Oved(Under1 
Revenues Factor (CESF) Factor (BESF) (MESF) Actual ECR Revenue! Base Rates Recovery 

ES Form 1.00 (51 1(61 (71 - (81 
48,719,594 2.00% 0.78% 1.22% 
48,531,719 2.67% 0.78% 1.89% 
48,638.923 2.65% 0.78% 187% 
48.108.829 2.52% 0.78% 1.74% 167.813 
47.967.892 4.09% 0.78% 3.31% 688.743 

Aug-03 2.102.445 (83.838) 2.018.608 47.601.732 4 24% 0 78% 3 46% 654.458 454.169 (105.750) 
Sep-03 1.772.521 449.713 258,640 
Ocl-03 1,086,058 288,546 (644,004) 

Case No 2003 
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Louisville Gas and Electric Company 
Environmental Cost Recovery Surcharge 

Calculation of E(m) and Jurisdictional .&charge Billing Factor 
Summary Schedule for Expense Months March 2003 through February 2006 

I 72,454.565 65,558,715 
Grand Total 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revtsed and Final Rate Base and Expenses 

For the Month Ended February 28.2006 

I Ei~.ble / Eligible I CWlP I Eligible Net / D d m d  
Piant In Accumulated Amount Plan[ In Tax Bvlancc 

I I Depreciation I Excluding 
AFUDC I asof 

212812006 
(2)-(3)+(4) 

2001 Plan 
Prolect 6 - LGE NOx S 183.455.372 S 12.207.627 S 4,381,763 S 175,629.508 S 5.623.899 

1 Subtotal 
I I I I 

S 183,455.372 S 12.207.627 S 4.381.763 S 175.629.508 S 5.623.899 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ e t ~ o t a l 2 0 0 1  Plan I S 180,465,344 1 $ 10.726.449 I S 4.381.763 1 S 174.120.658 ( S 5.069.837 

2003 Plan 
Project 7 -Mill Creek FGD Scrubber Conversion 30.861.686 
Project 8 - Precipitator Upgrades - All Plants 11.929.133 
Protect 9 - Clearwell Water System - Mill Creek 1,197,310 
Project 10 -SO, Absorber Trays - Mill Creek 3 & 4 2.734.621 
Additions 

Subtotal 

l ~ e s s  Retirements and Replacement Included in Base Rates I S  (7.839.520)1 S (6,665,433)l S 
- IS  (1.174.087)1 S (796.041 

I ~ ~ t ~ 0 t a l 2 0 0 3  Plan 1 5 38,883.230 1 S (1.267.909)l 5 - I s  40.151.139 1 S 239,964 

ProleCl 11 - Specla Waste Lanofil Expansion at Mdl Crcek 
Proiect 12 - Spcclal Waste Landldl Expanson at Cane Run Stauon 
Project 13 -Scrubber Refurbishment at Trimbie County Unit 1 
Project 14 -Scrubber Refurbishment at Cane Run Unit 6 
Proiect 15 -Scrubber Refurbishment at Cane Run Unit 5 
Project 16 -Scrubber improvements at Trimble County Unii 1 

I Subtotal 

Less Retirements and Replacement Included in Base Rates S (83,141) 5 (13,046) S - S (70.095) S 

Net Total 2005 Plan 1 5  6,480.918 1 S 77.573 1 S 6,283.112 1 S 12.686.457 I S 92.748 
7 
I I I i I 

Grand Total All Plans 1 S 225.629.491 1 S 9.536.113 1 S 10.664.875 1 S 226,958.254 1 S 5.402.549 

Monthly Monthly 

Expense Expense 

(9) 

Operating 
Exoenses 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

2001 Plan 
Proiect 6 - LGE NOx 

Subtotal 

Less Retirements and Replacement Subsequent 
lo a 2001 Plan Roll-in 

 el Total2001 Plan 

2003 Plan 
Project 7 -Mill Creek FGD Scrubber Convers~on 
Project 6 - Precipilabr Upgrades - All Plants 
Pmlect 9 - Clearwell Waler System - Mill Creek 
Project 10 -SO, Absorber Trays - Mill Creek 3 & 4 
Additions 

Sub lo l  

I ~ e s s  Retirements and Replacement Included in Base Rales 

 e el Total 2003 Plan 

2005 Plan 
IPmlect 11 - Soeclal Waste Landfill Exoansan a1 Mi l  Creek 
Pm.cc1 12 - Spec~ai Waste Landfil Expanston at Cane Run Stalon 
Pm ect 13 - Scrubber Refurbishment at Tnmble Counly Un 11 
Pm ecl 14 - Scruooer Reiurb%shmEnl a1 Cane Run Uml6 
Pm ecl15 -Scrubber Refurbisnmenl a1 Cane Run Un115 

I~m,ect 16 -Scrubber Im~mvemene at Tnmble Counry Unrl 1 

I Subtotal 

l ~ e s s  Retirements and Replacement Included in Base Rates 

Net Total2005 Plan 

Grand Total Ail Plans 

For the Month Ended December 31.2005 

Eligible Eligible Eligiblc Na Dcfcrrcd 
Plant In Accumulated Amount Plan1 In Tar Balance 
Scrvzce Depreclation Excluding 

AFUDC 
120 liZOO5 

2 3 + 4  

Monthly Monthly 

Expense Expense 

(9) 

Operaling 
Expenses 

(10) 

Working 
Capital 

Allowance 
Invenlory 

(11) 

Rate Base 

Attachment 2 to Response to Question 2 
Page 3 of 36 

Conroy 



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended November 30,2005 

Attachment 2 to Response to Question 2 
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(4 ) 

CWlP 
Amount 

Excluding 
AFUDC 

S 1.760.744 

S 1,760.744 

- 

S 1.760.744 

S - 

S - 

S - 

S - 

S 667.929 
1.506.385 

91.968 

1,575.809 

S 3.842.091 

S - 

S 3.842.091 

(3) 

Eligible 
Accumulated 
Depreciation 

S 10.923.233 

(1.481.178) 

S 9,442,055 

S 3.199.268 
943.802 
158.354 
616,018 

S 4,917.441 

S (6,655,433) 

S (1.747.992) 

S 18.210 

18.569 

S 36,779 

S (13.046) 

S 23.732 

(1) 

- 

2001 Plan 
Prolect6 - LGE NOx 

Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

Net Total 2001 Plan 

2003 Plan 
Pro~ect 7 - Mlii Creek FGD Scrubber Convers~on 
ProIect 8 - Precspitator Upgrades - All Plants 
Project 9 - Cleanwil Water System - Mill Creek 
Pmject 10 - S@ Absorber Trays - Mill Creek 3 8 4 
Additions 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total 2003 Plan 

2005 Plan 
Project 11 - Speczal Waste Landfill Expansion at Mill Creek 
Protect 12 - Specla1 Waste Landfill Expanston at Cane Run Station 
Pmlect 13 -Scrubber Refurbishment at Trimble County Unit 1 
Pmlect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Project 15 -Scrubber Refurbishment at Cane Run Unit 5 
Project 16 -Scrubber Improvements at Trimble County Unit 1 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

(2) 

Eligible 
Plmt In 
Scrv,cc 

S 183.455.372 

-183.455.372 

!2.480,028) 

5 180,485,344 

S 30.861.686 
11.929.133 

1.197.310 
2,734.621 

S 46,722,750 

S (7.839.520) 

S 38.883.230 

S 2.282.981 

4.281.077 

S 6.564.059 

S (83.141) 

S 6.480.918 - 

(5) 

Eligible Net 
Plank In 

(6) I 

Dcfcrrd 
Tax Balance 

(8) 

Monthly 
Prope* Tax 

(7) 

Monthly 
Deprectation 

Expense 

$ 22.070 

S 22,070 

(161) 

S 21.909 

S 3.616 
1.412 

137 
280 

S 5,446 

S (367) 

5 5.059 

S 

S 

S (9) 

(9) S 

S 26,958 

Expense 

S 428.131 

S 428.131 

(6.587) 

S 421.535 

S 115,079 
28.278 
5.368 

11,303 

S 160.028 

S (27.126) 

S 132.902 

S 5.355 

12.379 

S 17.734 

S (373) 

S 17.361 

S 571.798 

' / ll,g$305 

(9) 

Operating 
Expenses 

(2H3)+(4) 

S 174.292.883 

-- 
S 174.292.883 

S (1.508.850) 

S 172.784.033 

S 27,662.419 
10.985.331 
1,038,956 
2.1 18,603 

S 41.805.309 

S (1.174.087) 

S 40.631.222 

S 2.932.701 
1,506.385 

91.968 

5.838.317 

S 10.369.371 

S (70.095) 

S 10,299,276 

S 29.491 

S 29.491 

S 29.491 

5 - 

- S 

S - 

S - - 
S 29,491 1 

S 4,924,260 

S 4.924.260 

(551.062) 

S 4.370,198 

S 325.116 
511.938 

18.561 
71.970 

S 927.585 

S (796.041) 

S 131,544 

S 9.728 

S 9,728 

S - 

S 9,728 

(10) 

Working 
Capital 

223,714.531 S 4.511.470 

(11) 

Rate Base 
Allowance 
Inventory 

5 183.818 

S 183.818 

S 183.818 

S - 

S - 

S - 

S - 

S 183,818 

5 169.552.441 

S 168.597.653 

S 40.877.723 

S 40.499.678 

S 10.359.643 

S 10.289.548 

S 219.386.879 



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended October 31.2005 

ES@ie Eligible CWlP EligibicNcl Dcrmd 
Plan1 in Accumulaled Amount Plml In Tar Balance / i m r i  1 Deprectation 1 Excluding 1 M c  1 

AFUDC ss of 

2001 Plan 
Prolect6 - LGE NOx 

/ Subtotal S 183.455.372 S 10.495.101 S 812.703 S 173.772.973 S 4.672.733 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in I (2.580.028) (1.481.178) (1.508.850) (554.062 

[Net Total 2001 Plan I S 
180.465,344 1 S 9.013.923 1 S 812.703 1 S 172.264.123 1 S 4,118,671 

2003 Plan 
Projed 7 -Mdl Creek FGD Scrubber Conversion 
Prolect 8 - Preclpltator Upgrades - All Plants 
Pmlect 9 - Clearwell Water System - Mrll Creek 
Project 10 -SO, Absorber Trays - Mcll Creek 3 B 4 
Additions 

Subtotal 

l~~~~ Retirements and Replacement Included #n Base Rates I S (7.835.520)1 S 16.665,433)\ S IS  (1.174,087)1 S (796.041 

(Net ~ o t a l  2003 Plan ( S 38.883.230 ( S (1,908.019)l S - ( S 40,791.249 I S 90.174 

2005 Plan 
Proled 11 - Spectal Waste Landfill Expans~on at Mill Creek 
Pro~ect 12 - Speclal Waste LandBll Expans~on at Cane Run Station 
Pro~ect 13 -Scrubber Refurbishment at Trimble County Unit 1 
Pmlect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Proled 15 -Scrubber Refurbishment at Cane Run Unit 5 
Protect 16 -Scrubber Improvements at Trimble County Unit 1 I SubtoW 

I I I 1 
S 6.469.128 S 19,045 S 1.924.367 S 8.374.450 S 

l ~ e s s  Retirements and Replacement Included in Base Rates I S  - I S  - I S  - I s  - I s  
I I I I I 

Nei Total 2005 Plan I S  6,469,128 I S 19.045 1 S 1.924.367 1 S 8.374.450 I S 

I I I I I 
Grand Total All Plans I S 225.817.701 1 S 7.124.949 1 S 2.737,070 1 S 221,429.823 1 S 4.208.845 

(91 

Operating 
Expenses 

Monthly 
Deprecralion 

Expense 

(10) 

Working 
Caprlal 

Allowance 
Inventon/ 

Monthly 
Property Tax 

Expense 

(11) 

Raze Base 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended September 30.2005 

2001 Plan 
Pmject 6 - LGE NOx 

I Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

2003 Plan 
Pmject 7 -Mill Creek FGD Scrubber Convenlon 
Prolect 8 - Preccpitator Upgrades - Ail Plants 
Pmled 9 - Clearwell Water System - Mill Creek 
Pmled 10 - SO2 Absorber Trays - Mill Creek 3 & 4 
Additions 

Subtotal 

l ~ e s s  Retirements and Replacement Included in Base Rates 

l ~ e t  Total 2003 Plan 
I 
2005 Plan 
Pmlect 11 - Speclal Waste Landfill Expanscon at Mill Creek 
Pmlect 12 - Spectai Waste Landfill Expansion at Cane Run Station 
Pmlect 13 -Scrubber Refurbishment at Trimble Countv Unit 1 
Pmiect 14 -Scrubber Rcf~rb shment at Cane Run Unit 6 
Pmlect 15 -Scrubber Relurb.shmen1 at Cane Rdn Unit 5 

IPmject 16 -Scrubber lmpmvements at Trimble County Unit 1 

J ~ e s s  Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

Eligible Eligible CWlP ~crmcd Monthly I E l Z k F  Pivncin I Accumulated I Amount 1 Tax Balance 1 Depreczation 
Excluding 
AFUDC 

Expense 

Monthly 
Pmperty Tax 

Expense 

(9) 

Operating 
Expenses 

(10) 

Working 
Capital 

Aliowance 
Inventory 

Attachment 2 to Response to Page Question 6 of 36 2 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended August 31,2005 

Eligible CWlP I Eligi:;p Dcrmcd I Accumulated I Amount I Tax Balmec 
Depreciation Excluding Scrvrcc 

AFUDC wof 
813 112005 

(2t(3)+(4) 

2001 Plan 
Prolect 6 - LGE NOx 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

I ~ e t ~ o t a l 2 0 0 1  Plan 

2003 Plan 
Pm(ect 7 -Mill Creek FGD Scrubber Converszon 
Pmlect 8 - Precipitalor Upgrades -All Plants 
Pmlect 9 - Clearwell Water System - Mill Creek 
Pmlect 10 -SO2 Absorber Trays - Mill Creek 3 8 4 
Additions 

Subtota! 

Less Rehrements and Replacement Included in Base Rates 

Net Total 2003 Plan 

2005 Plan 
Pro(ec1 I 1  -Spectal Waste Landfill Expansron at Mill Creek S 2,166,050 
Pmlect 12 -Special Waste Landfill Expansion at Cane Run Station 
Pmlect 13 -Scrubber Refurbishment at Trimble County Unit 1 
Prolect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Pmject 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pmlect 16 -Scrubber lmpmvemenb at Trimble County Unit 1 

Monthly Monthly 
Deprec~ation PmpertyTax 

Expense Expense 1 Expenses 

/ Subtotal 
! I ! I I ! I I I I 

Attachment 2 to Response to Page Quenton 7 of 36 2 
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Less Rebremenb and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

S 2.166.050 S 5.779.267 S - 

S - 

S 2.188.050 

S 221.536.624 

S 2.571 S 2.571 S 3,593,788 

S - 

S 2,571 

S 5.932.157 

S 

S - 
S 3.593.788 

S - 

$ - 
S 5.779.287 

S 3,916,176 1 S 219.520.643 

S - 

S - 

S - 

S 5.779.267 

S 3.623.050 

S - 

S 2.571 

S 557,008 

S 

S 

S 26.967 

S - 

$ 153.214 

S - S 5.779.267 

S 139.796 S 216,037,388 



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended July 31.2005 

2001 Plan 
Pmject 6 - LGE NOx 

I Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ e t  Total 2001 Plan 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Converscon 
Pmlect 8 -Precipitator Upgrades - All Plants 
Pqect  9 - Clearwell Water System - Mill Creek 
Pmject 10 -SO, Absorber Trays - Mill Creek 3 8 4 
Additions 

Subtotal 

I ~ e s s  Retirements and Replacement Included in Base Rates 

/ ~ ~ t  ~otal2003 Plan 

2005 Plan 
Pmlect 11 - Spectal Waste Landfill Expanszon at Mill Creek 
Pmject 12 - Spectal Waste Landfill Expansoon at Cane Run Station 
Pmlect 13 -Scrubber Refurbishment at Tnmble County Unit 1 
Pmject 14 -Scrubber Refurbishment at Cane Run Unit 6 
Pmject 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pmlect 16 -Scrubber lmpmvements at Trimble County Unit 1 

I Subtotal 

Less Retirements and Replacement Included in Base Rates 

Eligible 
Plant In 
Scrvlcc 

Ellgible CWlP EligiblcNm Defmcd Monthly 
Accumulated Amount Plant In 
Deprecration 

(8) 

Monthly 
Property Tax 

Exoense 

(9) 

Operating 
Expenses 

(10) 

Working 
Capital 

Allowance 
Inventory 

(11) 

Rate Base 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Flnal Rate Base and Expenses 

For the Month Ended June 30.2005 

Eligjble Eligible 
Accumulated 

I 

2001 Plan 
Project 6 - LGE NOx S 183.455.372 S 8.782.576 

I Less Retirements and Replacement SuDsequeni 
to a 2001 Plan Roll-in 

l ~ e t  ~otal2001 Plan I S 180.465.344 1 S 7.301.398 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Convenson 
Pmfect 8 -Precipitator Upgrades - All Plants 
Pmlect 9 - Clearwell Water System - Mill Creek 
Pmlect 10 -SO> Absorber Trays - Mill Creek 3 8 4 
Additions 

Subtotal 

IL~SS Retirements and Replacement Included in Base Rates I S (7,839,520~1 S (6,665,433 

I ~ e t  Total 2003 Plan j S 38,883.230 1 S (2.548.129 

2005 Plan 
Proled 11 -Special Waste Landfill Expansion at Mill Creek 
Protect 12 - SDectal Waste Landfill Exoansion at Cane Run Stabon 
Proiect 13 -Scrubber Refurbishment at inmble County U n ~ l  t 
Pmiect 14 - Scrubber Refurbishment a1 Cane Run Un t 6 
Prolect 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pmlect 16 -Scrubber Improvements at Trimble County Unit 1 

l ~ e s s  Retirements and Replacement Included in Base Rates I s  - I S  
Net Total 2005 Plan I S  - I S  

I 1 
Grand Total All Plans I S 219.348.574 I S 4.753.269 

Elig'blcNcl 
Plat In Tax Balance 

6130/2005 

Monthly Monthly 
Depreciation Pmperty Tax 

Expense Expense 
Rate Base 

Allowance 
Inventory 

Attachment 2 l o  Response to Question 2 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revzsed and Final Rate Base and Expenses 

For the Month Ended May 31,2005 

EI~giblc Eligible CWlP Eligible Nct Dcfmcd 1 Accomulated I Amount 1 Plmt In I Tar Balance 

2001 Plan 
Prolect 6 - LGE NOx 

/ Subtotal 
1 I I I 

S 183.455.372 S 8.354.445 S - S 175.100.927 S 3.415.098 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 1 (2.990.028) 11,481,1781 

l ~ e t  Total 2001 Plan 1 S 180.465.344 I S  6.873.267 
15 

- / S 173,592,077 I S  2.861.036 

ZOO3 Plan 
Prolect7 -Mill Creek FGD Scrubber Convenlon 
Prolect 8 - Preccpitabr Upgrades - All Plants 
Prolect 9 - Clearwell Water System - Mill Creek 
Project 10 - SOI Absorber Trays - Mill Creek 3 & 4 
Additions 

SubbIal 

Less Retirements and Replacement Included in Base Rales (7,839,520) S (6,665,433) S 

Net Total2003 Plan i : 38,883,230 1 $ (2,708,157j S 1 
2005 Plan 
Pmlect 11 - Speccal Waste Landfill Expanson at Mill Creek 
Project 12 -Special Waste Landfill Expanscon at Cane Run Station 
Prolect 13 -Scrubber Refurbishment at Trimble County Unit 1 
Prolect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Pmlect 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pro(ect16 -Scrubber Improvements at Trimble County Unit 1 

SubtoIal 

l ~ e s s  Retirements and Replacement Included in Base Rates - I s  - 
I S  

- I s  - I S  
I I I I 

Net Total 2005 Plan I S  - I S  - I S  - I S  - I S  

I I I I I 
Grand Total All Plans 1 S 219,348.574 1 S 4,165.110 1 S - I S  215,183.464 1 S 2.744.359 

Monthly Monthly 
Depreciation Property Tax 

Expense Expense 

(9) 

Operabng 
Expenses 

(10) 

Working 
Capital 

Allowance 
Inventory 

(11) 

Rate Base 

Anachment 2 l o  Response to Question 2 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revrsed and Final Rate Base and Expenses 

For the Month Ended April 30.2005 

2001 Plan 
Pmlect 6 - LGE NOx 

I Subtotal 

Less Relirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ ~ t  ~otal2001 Plan 

2003 Pian 
Pmlect 7 -Mill Creek FGD Scrubber Converscon 
Pmlect 8 - Prec~pitator Upgrades - All Plants 
Pmject 9 - Cleanvell WalerSystem - Mill Creek 
Pmlect 10 -SO2 Absorber Trays - Mill Creek 3 & 4 

Subtotal 

l ~ e s s  Retirements and Replacement Included in Base Rates 

( ~ e t  Total 2003 Plan 

2005 Plan 
Pmlect 11 - Speclal Waste Landfill Expanslon at Mill Creek 
Pmjed 12 - Speclal Wasle Landfill Expanslon at Cane Run Slabon 
Pmiect 13 -Scrubber Refurbishment at Tnmble Counh, Unit 1 
Pmiect 14 -Scrubber Refurblshmenl at Cane Run unli 6 
Pmjecl 15 - Scnboer Relurbisnment at Cane Run Unll5 

l ~m lec t  16 -Scrubber lmpmvements at Trimble County Unit 1 

I Subtolal 

( ~ e s s  Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

Eligible CWlP I Eligi:;F 
Dcrmcd 

Accumulated I Amount I Tax Balance 
Excluding 
AFUDC 

Monthly Monthly 
Deprec~ation Properly Tax 

Expense Expense 
Expenses Cap~tal Rate Base 

Allowance 

S 51,105 S 78,737 S 172.409.476 

S 51.105 S 78,737 S 171,454,688 

S - S - S 42.287.507 

S - S - S 41.909.462 

1 S 51.105 1 S 78.737 1 S 213,364.150 

Attachment 2 to Response to Questlon 2 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revssed and Final Rate Base and Expenses 

For the Month Ended March 31,2005 

2001 Plan 
Pmlect 6 - LGE NOx 

I Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ e t  Total 2001 Plan 

2003 Plan 
Project 7 -Mill Creek FGD Scrubber Conversion 
Pmlect 8 -Precipitator Upgrades - All Plants 
Pmlect 9 - Clearwell Water System - Mill Creek 
Pmlect 10 -SO, Absorber Trays - Mill Creek 3 & 4 

Subtotal 

IL~SS Retlrements and Replacement Included in Base Rates 

1 ~ e t  Total2003 Plan 

Pmlect 11 - Speclal Waste Landfill Expanscon at Mill Creek 
Pmlect 12 - Specla1 Waste Landfill Expanston at Cane Run Station 
Pmject 13 -Scrubber Refurbishment at Trimble County Unit 1 
Pm]ect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Pmlect 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pmlect 16 -Scrubber Improvements at Trimble County Unit 1 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

Eli_siblc 
Plan: In 
Scrvlce 

Eligible 
Accumulated 
Deprec~ation 

CWlP Eligiblc Nci D e f d  
Amount Tax Bulme 

Excluding 
AFUDC vs of 

Monthly Monthly 
Deprecratlon Properly Tax 

Expense Expense 
Rate Base 

Allowance 

Attachment 2 to Response to Page Question 12 of 36 2 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Rev~sed and Final Rate Base and Expenses 

2001 Plan 
Project 6 - LGE NOx 

I Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ e t ~ o t a l 2 0 0 1  Plan 

2003 Plan 
Prolect 7 - Mlll Creek FGD Scrubber Convers!on 
Prolect 8 - Preccptlator Upgrades - All Plants 
Pmlect 9 - Clearwell Water System - MIII Creek 
Project 10 - SOI Absocber Trays - Mill Creek 3 8 4 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total 2003 Plan 

12005 Plan 
Pmfect 11 - Specla1 Waste Landf;,l Expansion at Mill Creek 
Pmjecl 12 - Specla1 Waste LandGI1 Expans~on at Cane Run Stal8on 
Project 13 - Scruboer Refucb~shmenl at Tnmble Cobnly Unit 1 
Prnlect 14 - Scrubber Refumlsnment at Cane Run Unit 6 
Prnlect 15 -Scrubber Relurorshment at Cane Run Unlt 5 
Prolect 16 -Scrubber Improvements at Trimble County Unit 1 

Subtotal 

Less Retiremen& and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

Ell@btc 
Plant In 
Scrvicc 

For the Month Ended February 28.2005 

Eligible Eligible Nct Defcnd 
Accumulated Amount Plvnr In Tux Balmcc 
Deprec~ation Excluding 

AFUDC 
2/28/2005 , 

Monthly Monihly 
Deprec~at~on Property Tax 

Expense Expense 
Rate Base 

Allowance 
Inventory 

Attachment 2 to Response to Question 2 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended January 31,2005 

LGE NOx 

Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

(Net Total 2001 Plan 

2003 Plan 
Pmject 7 -Mill Creek FGD Scrubber Conventon 
Pmject8 -Precipitator Upgrades - Ail Plants 
Pmject 9 - Cleanveil Water System - Mill Creek 
Pmlect 10 -SO, AbsorberTrays - Mill Creek 3 & 4 

Subtotal 

l ~ e s s  Retirements and Replacement Included in Base Rates 

/Net ~otal2003 Plan 

2005 Plan 
Pmied 11 - Speclal Waste Landfill Expans~on at Mtll Creek 
Pmlect 12 - Specral Waste Landfill Expanscon at Cane Run Stabn 
Pmect 13 - Scruober Relurbisnmenl at Tnmble Counly Unit 1 

IPm ecl 14 -Scrubber Relurb~shment at Cane Run UnlI6 
/Pmlect 15 -Scrubber Refurbishment at Cane Run Unit 5 
~ G e c t  16 -Scrubber lrnpmvements at Trimble County Unit 1 

Subtotal 

/ ~ e s s  Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

Eligible Eligible CWlP Eligible Nct Dcfmd Monthly 
Plant In Accumulated Amount Plant In 
Savtcc Expense 

(8) 

Monlhly 
Pmperty Tax 

Expense 

S 22.070 

9 22.070 

(161 

S 21.909 

S 3,616 
1.412 

137 
280 

S 5.446 

S (387 

S 5.059 

S 

s 

S 

s 

5 26.967 

(9) 

Operating 
Expenses 

(10) 

Working 
Capital 

Allowance 
Inventon/ 

S 72.620 

S 72.620 

S 72.620 

(11) 

Rate Base 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended December 31.2004 

(1) (2) 

Eligible 
Piant In 

2001 Plan 
Prolect 6 - LGE NOx 

Subtotal 

Less Rettremenb and Repiacement Subsequent 
to a 2001 Plan Roll-cn (2,550,028 

l ~ e t ~ o t a l 2 0 0 1  Plan 15 179.020.986 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Converstan 
Prolect 8 - Prec!pitator Upgrades -All Plants 
Pmiect 9 - Clearwell Water System - Mill Creek 
Project10 - SO2 Absorber Trays - Mill Creek 3 & 4 

Less Reorements and Replacement Included on Base Rates (7,839,520 

I ~ e t ~ o t a l 2 0 0 3  Plan 1 S 
38.883.230 

2005 Pian 
Project 11 -Special Waste Landflll Expans~on at Mill Creek S 
Project 12 - Speclal Waste Landfill Expans~on at Cane Run Station 
Project 13 -Scrubber Refurbishment at Trimble County Unit 1 
Pm~ect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Project 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pmlect 16 -Scrubber Improvements at Trimble County Unit 1 

l ~ e s s  Retirements and Repiacement Included in Base Rates 
1 s  
I 

Net Total 2005 Plan I S  

I 
Grand Tolal All Plans I S 217.904.216 

Eligible Eligible Nct Dch'ml 
Accumulated Amount Plan: In Tax Balancc 
Deorec~ation Excludina 

Monthly Monthly 
Depreclation PropertyTax 

Expense Expense 
Rate Base 

Allowance 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Rev~sed and Final Rate Base and Expenses 

Forthe Month Ended November 30.2004 

2001 Plan 
Pmlect 6 - LGE NOx 

I Subtotal 

Less Retirements and Replacement Subsequent 
ta a 2001 Plan Roll-in 

l ~ e t  Total 2001 Plan 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Convenlon 
Pmlect 8 -Precipitator Upgrades - All Plants 
Pmject 9 - Clearwell Water System - Mill Creek 
Project 10 - SO2 Absorber Tray, - Mill Creek 3 & 4 

Subtotal 

I ~ e s s  Retirements and Replacement Included in Base Rates 

( ~ ~ t  ~ o t a l  2003 Plan 

/?::E;- Specgal Waste Landfill ExPansron at Mill Creek 
Pmiect 12 - Speclal Waste Landf~ll Expans on al Cane Run Stallon 
Pmiecl13 -Scrubber Rcfurblshment at Tnmble County Un I 1 

l ~m lec t  14 -Scrubber Refurbishment at Cane Run Unlt 6 
Iprn]ecl 15 -Scrubber Refurb~snment at Cane Run Un.t 5 
Ipmject 16 -Scrubber lrnpmvements at Tnmble County Unlt 1 

l ~ e s s  Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Tolal All Plans 

Eligible Eligible Net 
Accumulated 
Deoreciation Excludino Exoense 

Monthly 
Pmperty Tax 

Expense 

(9) 

Operating 
Expenses 

(10) 

Working 
Capital 

Allowance 
Inventory 

(1 1) 

Rate Base 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

Forthe Month Ended October 31.2004 

2001 Plan 
Prolect 6 - LGE NOx 

I Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

lNet~otal2001 Plan 

2003 Plan 
Project 7 -Mill Creek FGD Scrubber Conversion 
Project 8 - Precrpitator Upgrades -All Plants 
Pmject 9 - Cleamll Water System - Mill Creek 
Pmlect 10 - SO2 Absorber Trays - Mill Creek 3 & 4 

Subtotal 

l ~ e s s  Retirements and Replacement Included in Base Rates 

[Net Total 2003 Plan 

2005 Plan 
Pmject 11 -Special Waste Landfill ExpansLon at Mill Creek 
Pmlect 12 - Soeclal Waste Landflll Ex~anslon at Cane Run Slabon 
Pm,ect 13 - Scrubner Refurb~shment at Tnrnble Count, Unlt 1 

14 - Scruooer Refum.shment at Cane Run Unlt 6 
l~roiect 15 -Scrubber Refurbishment at Cane Run Unit 5 
Project 16 - Scrubber Improvements at Trimble County Unit 1 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

(2) 

Elrgible 
Plant In 
sm,cc 

Elig~ble 
Accumulated 
Deprectation 

CWIP Eligible Net Dcfmed 
Amount Tax Balance 

Excluding 
AFUDC as of 

n, 
Monlhly 

Depreccalion 
Expense 

Monthly 
Property Tax Rate Base 

Expense Allowance 
tnvenlory 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended September 30.2004 

2001 Plan 
Pmlect 6 - LGE NOx 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ ~ t  ~ o t a l  2001 Plan 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Conventon 
Prolect 8 - Precipitator Upgrades - All Plants 
Pmject 9 - Clearwell Water System - Mill Creek 
Pmlect 10 - SO, Absorber Trap - Mill Creek 3 8 4 

Subtotal 

~LFSS Retirements and Replacement Included in Base Rates 

l ~ e t  Total 2003 Plan 

2005 Plan 
Pmject 11 - Spec~al Waste Landfill Expanscon at Mill Creek 
Proled 12 - Seeclal Waste Landfill Exeans~on at Cane Run Station 
Pm,ecl 13 -Scrubber Refurb~shmenl a\ Tnmbie County Unit 1 

lPmtect 14 - Scruober Refurbrshmenl al Cane Run Unll6 
l ~m lec t  15 -Scrubber Refurbishment at Cane Run Unit 5 
~m iec t  16 -Scrubber lmpmvemenfs at Trimble County Unit 1 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

Elieblc Eligible CWlP Eligiblc Ncl Dcfmcd Monthly 
PPmt In Accumulated Amount Plant In 
scrvlcc 

Monthly 
Properly Tax 

Expense 

(9) 

Operating 
Expenses 

(10) 

Woking 
Capllal 

Allowance 
Inventory 

S 67.400 

S 67,400 

S 67.400 

5 

S 

Rate Base 7 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended August 31,2004 

2001 Plan 
Prolect 6 - LGE NOx 

I Subtotal 

Less Retirements and Replacement Subsequenl 
to a 2001 Plan Roll-in 

\Net Total 2001 Plan 

2003 Plan 
Project 7 -Mdl Creek FGD Scrubber Conversion 
Project 8 - Prectpctator Upgrades - All Plants 
Pro~ect 9 - Clearwell Water System - Mtll Creek 
Project 10 - SO, Absorber Trays - Msll Creek 3 & 4 

Subtotal 

l ~ e s s  Retirements and Replacement Included in Base Rates 

/Net Total 2003 Plan 

2005 Plan 
Project 11 - Speclal Waste Landfill Expansron at Mill Creek 
Project 12 - Specral Waste Landfill Expansion at Cane Run Station 
Project 13 -Scrubber Refurbishment at Trimble County Unit 1 
Prolect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Prolect 15 -Scrubber Refurbishment at Cane Run Unit 5 
Prolect 16 -Scrubber Improvements at Trimble County Unit 1 

/ Subtotal 

I ~ e s s  Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

Eligible EliQblcNct  forad ad 
Accumulated Amount Piml In Tas Balancc 
De~rectation Excludins 

Monthly Monthly 

Expense Expense 
Expenses 

Attachment 2 to Response to Question 2 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Exwnses 

For the Month Ended July 31,2004 

2001 Plan 
Prolect 6 - LGE NOx 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ e t ~ o t a l 2 0 0 1  Plan 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Convenlon 
Protect 8 - Prectpitator Upgrades -All Plants 
Project 9 - Cleanvell Water Sptem - Mill Creek 
Project 10 - SO2 Absorber Trays - Mill Creek 3 8 4 

Subtotal 

ILess Retirements and Replacement Included in Base Rates 

l ~ e t  Total 2003 Plan 

Eligible 
Pianc In 
Savlcc 

i Prolecl 11 - Spec~al Waste Lanafi I Expansion a1 Mill Creek 
Pro ect 12 - Specla1 Waste Landfi I Expansson a1 Cane Run Stallon 
Project 13 -scrubber Refurbishment at Trimble county Unit I 
Prqect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Project 15 -Scrubber Refurbishment at Cane Run Unit 5 
Prnlect 16 -Scrubber Improvements at Trimble County Unit 1 

Subtotal S 

/Less Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan IS 
I 

Grand Tolal AII Plans I S 218,204,218 

Eligible CWlP ] Eligible Nct Dcrmcd Monthly 
Accumulaled 1 Amount Pimt In I Tar Baiancc 1 De~rectalion 
Deprecration / Excluding Scrv~cc 

AFUDC 1 I asaf 

Monthly 
Prnperiy Tax 

Expense 

(9) 

Operating 
Expenses 

(10) 

Working 
Capital 

Allowance 
Inventory 

(11) 

Rate Base 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

Far the Month Ended June 30,2004 

2001 Plan 
Protect 6 - LGE NOx S 182,011,014S 3.675.458 

Subtotal 

(3) 

Eligible 
Accumulated 
Deprectation 

(1) 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

(2) 

Elrgiblc 
Plant In 
Scrvnce 

l ~ e t ~ a t a l 2 0 0 1  Plan I S 179,320,986 1 S 2,281,040 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Converscon 
Project 8 -Precipitator Upgrades - All Plants 
Pmlect 9 - Clearwell Water System - Mill Creek 
Protect 10 -SO, Absorber Trays - Mill Creek 3 8 4 

I 
Subtotal S 46.722.750 S 2,196,973 

ILess Retirements am Replacement Included in Base Rates / i (7.63g.520)l S (6,665,433 

~ota l2003 Plan / S 38,883.230 1 S (4.468.460 

2005 Plan 
Project 11 - Specla1 Waste Landfill Expans~on at Mill Creek 
Prolect 12 - Spec~al Wasle Landfill Expans~on at Cane Run Station 
Pro(ect 13 -Scrubber Refurbishment at Trimble County Unit 1 
Project 14 -Scrubber Refurbishment at Cane Run Unit 6 
Project 15 -Scrubber Refurbishment at Cane Run Unit 5 
Project 16 -Scrubber Improvements at Trimble County Unit 1 

Subtotal 

I L~SS Retirements and Replacement Included in Base Rales I s  - I S  
Net Total 2005 Plan I S  - I S  

I I 
Grand Total All Plans I S 218.204.216 1 S (2.187.421 

(4 ) 

CWlP 
Amount 

Excluding 
AFUDC 

(6) 

Dcfma' 
Tax Balance 

3s of 
613012004 

S 1.309.144 

S 1,309,144 

(513.906 

S 795.238 

S 51.707 
273.130 

8,483 
57.788 

S 391.108 

S (796.041 

S (404,933 

s 

S 

s 

S 

S 390.304 

Monfhly Monthly 
Depreciation Propem Tax 

Expense Expense 

(9) 

Operating 
Expenses 1 
Operating 
Expense 
Reduction 

Working 
Capital Rate Base 

Allowance - - 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended May 31,2004 

2001 Plan 
Pmlect 6 - LGE NOx 

I Subtotal 

Less Retirements and Replacement Subsequent 1 lo a 2001 Plan RolMn 

jNetToW 2001 Plan 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Convemon 
Project 8 - Precrpitalor Upgrades -All Plank 
Prolect 9 - Clearwell Water System - Mill Creek 
Pro~ect 10 - SOZAbsorber Trays - Mill Creek 3 8 4 

1 Subtotal 

Reuremmk and Replacement Included In Base Rates 

Net Total 2003 Plan 

2005 Plan 
Pmlect 11 - Speclal Waste Landfill Expansron at Mill Creek 
Pmlect 12 -Special Waste Landfill Expanston at Cane Run Station 
Proled 13 -Scrubber Refurbishment at Trimble Countv Unit 1 
Pmiect 14 - Scrubber Relu~lshment at Cane Run Un.16 
Pmiecl I 5  - Scnober Refurb shrnenl at Canc Run Untt 5 

l~roject 16 -Scrubber Improvemenk at Trimble County Unit 1 

] Subtotal 

1 ~ ~ ~ s  Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

Eligible Eligible CWlP 1 Eligible Na Dcfmcd Monthly 
Plan1 In 1 Accumulated 1 Amount Plan1 In I Tnx Balance I Depreclalion 
Swrce ( Deprectabon I Excluding 

AFUDC I vsof 

(8) 

Monlhly 
Property Tax 

Expense 

(9) 

Operating 
Expenses / 
Operating 
Expense 
Reduction 

(10) 

Working 
Capital 

Allowance 
Inventow 

Rate Base 1 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended April 30.2004 

Eligiblc Eligible CWlP Eligible Ncl Defmcd 
Plant In Accumulaled Amount Plmt In Tax Balance / sewace Yeprectation 1 Excluding I i m ~ c  1 

AFUDC as of 

2001 Pian 
Project 6 - LGE NOx 

Subtotal 

Less Retirements and Replacement Subsequent 1 to a 2001 Plan Roil-in 

2003 Plan 
Prolect 7 -Mill Creek FGD Scrubber Conventon 
Prnlect 8 -Precipitator Upgrades - All Plants 
Pmlect 9 - Cleanveil Water System - Mill Creek 
Project 10 -SO, Absorber Trays - Mill Creek 3 8 4 

Subtotal S 28.456.512 S 1,917.285 S 9.400.782 S 35,940,009 S 333.720 

IL~SS Retirements and Replacement Included in Base Rates I s (1,655,846)1 5 (858,910)1 5 
- IS  (796.936)l $ (252.739 

l ~ e t  Total 2003 Plan 

2005 Plan 
Prolect 11 - Speclal Waste Landfill Expanston at Mill Creek 
Protect 12 - Specral Waste Landfill Expans~on at Cane Run Station 
Project 13 -Scrubber Refurbishment at Trimble County Unit 1 
Project 14 -Scrubber Refurbishment at Cane Run Unit 6 
Project 15 -Scrubber Refurbishment at Cane Run Unit 5 
Prolect16 -Scrubber Improvements at Trimble County Unit 1 

I Subtotal 

Cr) 

Monthly 
Depreciation 

Expense 

S 299.988 

S 299.988 

(4.224 

S 295.764 

S 70.065 
12.761 
5.368 

11.303 

S 99.497 

S (5,604 

S 93.893 

S 

s 

S 

S 

S 389,657 

Less Retirements and Replacement Included in Base Rates 

Net Total2005 Plan 

Monthly 
Property Tax 

Expense 

(9) 

Operating 
Expenses l 
Operating 
Expense 
Reduction 

S 22.005 
(22,593 

S (588 

S (588 

S - 

S - 

(10) 

Working 
Capital 

Allowance 
lnventoly 

Grand Total All Plans I S 157.457.640 j S 2,877,038 

Rate Base 

S - 

S - 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended March 31,2004 

ESgblc Eligible CWlP Eligbtc Net Dcimcd Monthly 
Plmt In Accumulated Amount Plant In Tax Bslancc Depreciation 1 Smrcc 1 Deprecmtion 1 E 1 

S 1 a,or 
Expms; 

Subtotal 

Less Relirements and Replacement Subsequent I to a 2001 Plan Roll-in 

INetToW 2001 Plan 

2003 Plan 
Pmlect 7 - M~l l  Creek FGD Scrubber Canve~lon S 18,963 847 S 965.208 S 8.006.088 5 26,004,727 S 12.570 S 70,065 
Pmlect 8 - Prec~p~tator Upgrades -All Plants 5.560.734 411.629 5.149.105 241.991 12,761 
Pmlect 9 - Clearwell Water System - Mcll Creek 1.197.310 50.995 1.146.315 6.261 5.368 
Pmlect 10 -SO, Absorber Trays - M~l l  Creek 3 & 4 2,734.621 389.956 2.344.665 54,430 11.303 

Subtotal s 28,456,512 S 1,817.788 S 8,006,088 S 34,644,812 S 315.251 S 99.497 

Less Reerements and Replacement Included ~n Base Rates 11.655.846) S (858.910) S (796.936) S (252.739) S (5 604 

Net Total 2003 Plan 1 26,800.%6 / s 958.878 1 8,006.i88 1 33347.876 1 62,512 1 s 93.893 

2005 Plan 
Pmject 11 - Spec~al Waste Landfill Expans~on at M~ll  Creek 
Pm1ect12 - Soec~al Waste Landfill Exoanstan at Cane Run Staeon / I s  
proiect 13 -Scrubber Refurbishment at Trimble Caunty Unit 1 
Pmlect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Pmlect 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pmlect 16 -Scrubber lmpmvements alTrimble Cnunty Unit 1 - - - -  

Sublotal S - S - S - S - s - s 

Less Rebrements and Replacement Included ln Base Rates S - S - S - S - s - S 

Net Total 2005 Plan S - S - S - S - S - s 

Monthly 
Property Tax 

Expense 
Rate Base 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended February 29,2004 

2001 Plan 
Project 6 - LGE NOx 

I Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ e t ~ o t a l 2 0 0 1  Plan 

2003 Plan 
Project 7 -Mill Creek FGD Scrubber Conversion 
Pmlect 8 - Preclpitator Upgrades - All Plants 
Pmlect 9 - Clearwell Water System - Mill Creek 
Protect 10 - SO, Absorber Trays - Mill Creek 3 & 4 

Subtotal 

Less Retiremenls and Replacement Included in Base Rates 

Net Total 2003 Plan 

12005 Plan 
Pmiect 11 - Soeclal Waste Landfill Exoanslon at Mill Creek 
Pmlecl 12 - Spectal Waste Landfill Expanston at Cane Run Stason 
Proiect 13 -Scrubber Refumtshment at Tnmble Countq Unlt 1 
Pmject 14 -Scrubber Refurbishment at Cane Run unii 6 
Pm~ect 15 -Scrubher Refurbishment at Cane Run Unit 5 
Project 16 -Scrubber lmprovemenls at Trimble County Unit 1 

Subtotal 

Less Retiremenls and Replacement Included in Base Rates S 

Net Total 2005 Plan S 

Grand Total All Plans $ 156,530,625 

Eligible ElidblcNet ~crmed 
Accumulated Amount Plat In Tux Bvlancc 
Deorec~ation 1 Excludina I Savtcc 

Monthly Monthly 
Deprectatron PropertyTax 

Expense Expense 
Rate Base 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended January 31.2004 

2001 Plan 
Project 6 - LGE NOx 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ e t ~ o t a l 2 0 0 1  Plan 

2003 Plan 
Proiect 7 -Mill Creek FGD Scrubber Canverslon 
Pmiect 8 - Prectpitator Upgrades - All Plants 
Pmlect 9 - Clealweli Water System - Mill Creek 
Pmlect 10 - SO2 Absorber Trays - Mill Creek 3 8 4 

Subtotal 

I ~ e s s  Retiremenls and Replacement Included in Base Rates 

l ~ e t ~ o t a l 2 0 0 3  Plan 

2005 Plan 
Pmlect 11 - Speclal Waste Landfill Expanston at Mcll Creek 
Pm~ect 12 - Soectal Waste Landfill Exoanston at Cane Run Statlon 
Protect13 - Scnbber Refurb~shment at Tnmb e Counly Unlt 1 
Pmjcd 14 - Scrubber Refurb shmenl at Cane Run Jnl l6 
Pmject 15 -Scrubber Refurbishment at Cane Run Unit 5 
Project 16 -Scrubber lmpmvements at Trimble Caunty Unif 1 

I Subtotal 

I ~ e s s  Retirements and Replacement Included in Base Rates 

Net Tobl2005 Plan 

Grand Total All Plans 

Eligible 
Accumulated 
Deprec~at~on 

CWlP Eligiblc Na Defrncd 
Amount Tax Balance 

Excluding 
ANDC as of 

Cr) 

Monthly 
Deprectation 

Expense 

S 298,341 

S 298.341 

(3.781 

S 294,560 

S 70,065 
12,761 
5.368 

11.303 

5 99,497 

S (5.604 

S 93.893 

S 

Monthly Operating 
Property Tax Expenses 1 

Expense Operating 

(10) 

Working 
Capital 

Allowance 
Inventory 

S 39.358 

S 39.358 

S 39.358 

S 

s 

S 

5 

S 39,358 

Rate Base 7 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

2001 Plan 
Pmlect 6 - LGE NO% 

/ Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

Net Total 2001 Plan 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Canvemon 
Pmlect 8 - Prec~pitator Upgrades - All Plants 
Pmject 9 - Clearwell Water System - Mill Creek 
Pmject 10 - SO2 Absorber Trays - Mill Creek 3 8 4 

Subtotal 

I ~ e s s  Retirements and Replacement Included in Base Rates 

/Net Total 2003 Plan 

2005 Plan 
Pmlect 11 - Speclal Waste Landfill Expanscon at Mill Creek 
Pmlect 12 - Specla1 Waste Landfill Expanscon at Cane Run Station 
Pmlecl I 3  - Scrubber Refurbsnmenl at Tnmble County Unll 1 
Pmlect 14. Scrubber Rel~ro.shment at Cane Run Unll6 
Pmlect 15 -Scrubber Refurb$shment at Cane Run Unit 5 
project 16 -Scrubber lmpmvements at Trimble County Unit 1 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

NetTotal2005 Plan 

Grand Total All Plans 

For the Month Ended December 31,2003 

13) (4) I (5) 1 16) (7) 

Eligible CWlP Eligible Ncl D c f d  Monthly 
Accumulated Amount Plnnl In Tar Balance De~rectation 
Deprectation I Excluding I S m c e  

AFUDC I 
Monthly 

Propem/ Tax 
Expense 

, 
Rate Base 7 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended November 30,2003 

2001 Plan 
Pmiect 6 - LGE NOx 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ e t  Total 2001 Plan 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Conversron 
Pmject 8 - Preclpltator Upgrades -All Plants 
Pmject 9 - Clearwell Water System - Mtll Creek 
Pmject 10 - SO2 Absorber Trays - Mall Creek 3 8 4 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total 2003 Plan 

I?~zE;- Soeclal Waste Landfill Exoans~on at Mill Creek 
~m iec t  12 - ipeclal Waste Landfill ~xbanston at Cane Run Station 
Pmject 13 -Scrubber Refurbishment at Trimble County Unit 1 
Pmlect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Pmject 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pmject 16 -Scrubber lmpmvements at Trimble County Unit 1 

I Subtotal 

Less Retirements and Replacement Included in Base Rates 

Eligible CWlP Elig'blcNet Dcimed Monthly 
Accumulaled Amount Plant In Tax Balance Deprec~ation 
Deprecration / E;d,"dk;g 1 Smrw 1 1 Expense 

Monthly 
Pmpew Tax 

Expense 
Rate Base 7 

AUacnment 2 to Response to Question 2 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

Forthe Month Ended October 31,2003 

Attachment 2 to Response to Page Question 29 of 36 2 

Conroy 

( lo) 

Working 
Capital 

Allowance 
Inventory 

S 36.282 

S 36.282 

S 36.282 

S - 

$ - 

S - 

S - 

S 36.282 

(8) 

Monthly 
Property Tax 

Expense 

S 18,323 

S 18.323 

(36) 

S 18.287 

S 2.705 
664 
150 
31 1 

S 3,830 

S (80) 

S 3.750 

S 

S 

S 

S 

S 22.037 

(I 1) 

Rate Base 

S 170.011.977 

S 169.831.159 

S 31.801.043 

$ 31.256.846 

S 

S 

1 201,088,005 

(9) 

Operating 
Expenses 1 
Operating 
Expense 

Reduction 

S 25.681 
(22,593) 

S 3.088 

S 3,088 

S - 

S - 

S - 

S - 

S 3,088 

(6) 

Defmcd 
Tax Balsncc 

az or 
10131IZ003 

S 909,158 

S 909.158 

(1 14,717) 

S 794.441 

S (23.013) 
208.103 

3.195 
47.91 1 

$ 236,195 

S (252.739) 

S (16.544) 

S - 

S - 

S - 

S - 

S 777,898 

(5) 

EligiblcNct 
Plant In 
S m c c  

(2)-(3)+(4) 

S 170.884.853 

S 170.884.853 

S (295,535) 

S 170.589.318 

S 23,249.996 
5,212.907 
1.173.154 
2.401.181 

S 32.037.238 

S (796.936) 

S 31,240,302 

S - 

5 - 

S - 

S - - 
S 201,829,621 

(7) 

Monthly 
Deprec~ation 

Expense 

S 91.917 

S 91.917 

(1.076) 

S 90.840 

S 70,065 
12,761 
5,368 

11,303 

S 99.497 

S (5.604) 

S 93.893 

S - 

5 - 

5 - 

S - 

$ 184.733 

(4) 

CWlP 
Amount 

Excluding 
AFUDC 

S 126,136,678 

S 126.136.678 

- 

S 126,136,678 

S 4.901.029 

S 4.901.029 

S - 

S 4,901,029 

S - 

S - 

S - 

S - 

S 131,037.707 

(3) 

Eligible 
Accumulated 
Deprec~ation 

S 1,401,132 

S 1,401,132 

(293.352) 

S 1.107.780 

S 614,881 
347.826 
24,156 

333.440 

S 1.320.303 

S (858,910) 

S 461.392 

S - 

S - 

5 - 

S - 

1 S 1,569,173 

(1) 

2001 Plan 
Profect 6 - LGE NOx 

Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

Net Total 2001 Plan 

2003 Plan 
Prolect 7 -Mill Creek FGD Scrubber Convenlon 
Prolect 8 - Precipitator Upgrades - All Plants 
Pmlect 9 - Clearwell Water System - Mill Creek 
Project 10 - SO, Absorber Trays - Mill Creek 3 8 4 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total2003 Plan 

2005 Plan 
Pmlect 11 - Speclal Waste Landfill Expans~on at Mill Creek 
Prolect 12 - Spec~al Waste Landfill Expans~on at Cane Run Station 
Prolect 13 -Scrubber Refurbishment at Trimble County Unit 1 
Prolect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Project 15 -Scrubber Refurbishment at Cane Run Unit 5 
Project 16 -Scrubber Improvements at Trimble County Unit 1 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

(2) 

Eligiblc 
Plant In 
SEN~CC 

S 46,149,307 

S 46.149.307 

(588,886) 

S 45.560.421 

S 18,963.847 
5.560.734 
1.197.310 
2.734.621 

5 28.456.512 

S (1,655,846) 

S 26.800.666 

S - 

S - 

S - 

S - 

72,361.087 
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(7) 

Monthly 
Deprectation 

Expense 

S 89.512 

S 89.512 

(9671 

S 88,544 

S 70,065 
12.761 
5.368 

11,303 

S 99.497 

(1 1 

2001 Plan 
Project 6 - LGE NOx 

Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roil-in 

Net Total 2001 Plan 

2003 Plan 
Pro(ect 7 -Mill Creek FGD Scrubber Converston 
Prolect 8 - Prectpitator Upgrades - All Plants 
Pro~ect 9 - Clearwell Water System - Mill Creek 
Pmlect 10 - SOz Absorber Trays - Mill Creek 3 8 4 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total2003 Plan 

2005 Plan 
Project 11 - Spec~al Waste Landfill Expansion at Mill Creek 
Project 12 -Special Waste Landfill Expansion at Cane Run Station 
Project 13 -Scrubber Refurbishment at Trimble County Unit 1 
Project 14 -Scrubber Refurbishment at Cane Run Unit 6 
Project 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pmlect 16 -Scrubber Improvements at Tnmble County Unit 1 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

(2) 

Eligjblc 
Plant In 
S m c c  

S 44.186.131 

S 44.186.131 

(544.454) 

5 43.641.677 

S 18,963,847 
5.560.734 
1.197.310 
2,734,621 

- 
S 28,456,512 

S (1,655,846) 

S 26.800.666 

S - 

S - 

S - 

S - 

S 70,442,342 

(8) 

Monthly 
Property Tax 

Expense 

S 18.323 

5 18,323 

(36) 

S 18.287 

S 2.705 
664 
150 
31 1 

S 3.830 

(3) 

Eligible 
Accumulated 
Depreciation 

S 1.309.215 

S 1.309.215 

(248.920) 

S 1.060.296 

S 544.815 
335.066 

18.788 
322.137 

S 1.220.806 

S (858.910) 

S 361.895 

S - 

S - 

S - 

S - 

1 S 1.422.191 

(5) 

EligbleNel 
Plmt In 
Scrvtcc 

(2)-(3)+(4) 

S 169.488.994 

5 169,488,994 

S (295.534) 

S 169,193.460 

S 23.277.070 
5,225,668 
1.178.522 
2.412.484 

S 32.093.744 

S (796.936) 

S 31.296.808 

S - 

S - 

S - 

S - 

S 200.490.268 

(4) 

CWIP 
Amount 

Excluding 
AFUDC 

S 126.612.079 

S 126.612.079 

- 

S 126,612.079 

S 4.858.038 

S 4.858.038 

S 

S 4.858.038 

S - 

S - 

S - 

S - 

S 131.470.117 

(9) 

Operating 
Expenses / 
Operating 
Expense 

Reduction 

S 49.191 
(22.593) 

S 26.598 

S 26.598 

5 - 

(6) 

Dc~mcd 
Tax Balmcc 

as of 
913012003 

S 852.689 

S 852.689 

(114,717) 

S 737.972 

S (25,496) 
200,763 

2.772 
46.331 

S 224.370 

S (252.739) 

S (28.369) 

S - 

S - 

S - 

S - 

S 709,603 

S 

4 (80) 
S - 

S - 

S - 

S 26.598 

5 93.893 

S - 

S - 

S - 

S - 

S 182.437 

(10) 

Working 
Capital 

Allowance 
Inventory 

S 33.720 

S 33,720 

S 33.720 

S - 

S 3.750 

S 

S 

S 

S 

S 22.037 

(11) 

Rate Base 

S 168.670.025 

S 168.489.208 

S 31.869.374 

S - 

S - 

S - 

S 33.720 

S 31.325.177 

S 

S 

S 199,814.385 



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revisedand Final Rate Base and Expenses 

For the Month Ended August 31.2003 

2001 Plan 
Pmlect 6 - LGE NOx 

Sublotal 

Eligible 
Plmi In 
SNCC 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

]Net Total ZOO1 Plan 

Eligible 
Accumulaled 
Deprec~alion 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Convenron 
Project 8 - Precipitator Upgrades - All Plants 
Prolecl9 - Cleaiwell Water System - Mill Creek 
Pmlect 10 - SO, Absorber Trays - Mill Creek 3 8 4 

CWIP 
Amount 

Excluding 
AFUDC 

l ~ e s s  Retirements and Replacement Included in Base Rates 

Subtotal 

(Net Total 2003 Plan 

Eligible Nct 
Plant In 
Senvcc 

(2)-(3)+(4) 

2005 Plan 
Pmject 11 - Speclal Waste Landfill Expans~on at Mlli Creek 
Pmiect 12 - Soecral Waste Landfill Exoanston at Cane Run Stallon 
Pm]en 13 -Scrubber Refurb~shment al Tnmble Co~nty Unll 1 
Pm.cct 14 - ScruOOer Refurb~shmenl at Cane Run Unll6 I 

Dcfmd 
Tux Bulmce 

;IS OT 

813 112003 

S 26,456,512 

Pmled 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pmlect 16 -Scrubber Improvements at Trimble County Unit 1 

Sublotal 

S 212.545 

Monthly 
Depreczation 

Expense 

S 1.121.309 

Attachment 2 to Response to Question 2 
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S 99.497 

Less Retirements and Replacement Included tn Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 

Monthly 
Property Tax 

Expense 

S 4.770.023 S 3.830 S 32,105,226 

S - 

S - 

a 70,442,342 

I I I I 

Operating 
Expenses l 
operating 
Expense 

Reduction 

S - 

S - 

S - 

Working 
Capital 

Allowance 
Inventow 

Rate Base 

S - 

S - 

S - 

S 31.892.681 

S 1,233,182 1 $ 129,199,926 

S - 

$ 198.409.086 1 S 641,309 

S - 

S - IS - 
I 

S 182,437 

S - S 

S - 

$ 22.037 

S 

1 13,655 

S - 

$ 35,417 S 797,803,195 

S - S 



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended July 31,2003 

2001 Plan 
Pmlect 6 - LGE NOx 

I Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ e t  Total 2001 Plan 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Converscon 
Project 8 -Precipitator Upgrades -All Plants 
Project 9 - Clearwell Water System - Mill Creek 
Prolect 10 -SO, Absorber Trays - Mill Creek 3 8 4 

Subtotal 

~ L ~ S S  Retirements and Replacement Included in Base Rates 

l ~ e t  Total 2003 Plan 

2005 Plan 
IPmiect 11 - Soecbal Waste Landfill Exoansson at Mill Creek 
Projcct 12 - Specel Waste Landill Expansfon at Cane Run Stat on 
Project 13 - Scrubber Refurbishment at Tnmble County Unit 1 
Pmlect 14 -Scrubber Refurbishment at Cane Run unii 6 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 
Project 16 -Scrubber Improvements at Trimble County Unit 1 

Subtotal 

Eligiblc 
Plan1 In 
scrvrcc 

Eligible Eligiblc Nct Dcimai 
Accumulated Amount Plant In Tax Balance 
Deorec~ation Excludins Snv~cc 

Monthly Monthly 
Oeprec~ation Property Tax 

Expense Expense 
Rate Base 
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(6) 

Dcfcrrcd 
Tax Balmcc 

as of 
6/3012003 

$ 683.281 

S 683.281 

(1 14,717) 

S 568.564 

S (32,944) 
178.743 

1.506 
41.590 

S 188.895 

S (252.739) 

$ (63.844) 

S - 

S - 

S - 

S - 

$ 504,719 

(8) 

Monthly 
Property Tax 

Expense 

S 18.323 

S 18.323 

(36) 

S 18.287 

S 2.705 
664 
150 
31 1 

5 3,830 

S 

5 3*i:? 
S 

S 

S 

S 

S 22.037 

(10) 

Working 
Capital 

Allowance 
Inventory 

S 18.750 

S 18.750 

5 18.750 

S - 

S - 

S - 

S - 

S 18.750 

(7) 

Monthly 
Deprectation 

Expense 

S 89.512 

S 89,512 

(967) 

S 88.544 

S 55.515 
12.761 
2.684 

11.303 

S 82.263 

S (5.604) 

S 76.658 

S - 

S - 

5 - 

S - 

S 165,203 

(9) 

Operating 
Expenses l 
Emiss~on 
Allowance 
Expenses 

S 46.191 

S 46.191 

S 46.191 

S - 

1 S - 

I - 

S - 

S 46.191 

(4) 

CWlP 
Amount 

Excluding 
AFUDC 

S 116.600.100 

5 116.600.100 

- 

S 116.600.100 

S 4.648.362 

S 4.648.362 

S - 

S 4.648.362 

S - 

S - 

S - 

S - 

$ 121,248.462 

(3) 

Eligible 
Accumulated 
Deprec~alion 

S 1,040,680 

S 1,040.680 

(248.920) 

S 791.761 

S 334.619 
296,784 

2.684 
288.228 

S 922.315 

S (858.910) 

S 63.404 

S - 

S - 

S - 

S - 

1 S 855,165 

(1) 

2001 Plan 
Prolect 6 - LGE NOx 

Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

Net Total 2001 Plan 

2003 Plan 
Prolect 7 - Mill Creek FGD Scrubber Conversion 
Prolect 8 - Prec~pitalor Upgrades - All Plants 
Project 9 - Cleanvell Water System - Mill Creek 
Project 10 - S0,Absorber Trays - Mill Creek 3 & 4 

Subtotal 

Less ReliremenLs and Replacement Included in Base Rates 

Net Total 2003 Plan 

2005 Plan 
Project 11 - Spectal Waste Landfill Expansion at Mill Creek 
Project 12 - Speclal Waste Landfill Expansion at Cane Run Station 
Project 13 -Scrubber Refurbishment alTrimble County Unit 1 
Project 14 -Scrubber Refurbishment at Cane Run Unit 6 
Project 15 -Scrubber Refurbishment at Cane Run Unit 5 
Pro,ect 16 -Scrubber Improvements at Trimble County Unit 1 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Net Total 2005 Plan 

Grand Total All Plans 
- ~- 

(11) 

Rate Base 

S 159.081,019 

S 158,900,202 

S 31,993,665 

S 31,449,468 

S 

S 

1 190,349,670 

(5 ) 

Eligible Net 
Plant In 
S w l u  

(2>(3)+(4) 

S 159.745.550 

S 159,745.550 

S (295,534) 

S 159.450.016 

S 23.277.591 
5.263.950 
1.194.626 
2.446.393 

S 32,182.559 

S (796,936) 

S 31,385,624 

S - 

S - 

S - 
S - 

S 190,835,640 

(2) 

Elisiblc 
Plant In 
S m ~ c  

S 44.186.131 

S 44,186,131 

(544,454) 

$ 43.641.677 

S 18.963.847 
5.560.734 
1.197.310 
2.734.621 

5 28,456,512 

S (1.655.846) 

5 26.800.666 

S - 

S - 

S - 

S - 

S 70.442.342 



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

2001 Plan 
Prolect 6 - LGE NOx 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-in 

l ~ e t  Total ZOO1 Plan 

2003 Plan 
Pmlect 7 -Mill Creek FGD Scrubber Convenlon 
Prolect 8 - Precrpitalor Upgrades -All Plants 
Pmlect 9 - C leawl l  Water System - Mill Creek 
Proiect 10 -SO, Absorber Trays - Mill Creek 3 & 4 

Subtotal 

I ~ e s s  Retirements and Replacement Included in Base Rates 

l ~ e t  Total 2003 Plan 

2005 Plan 
Prolect 11 - Spectal Waste Landfill Expansion at Mill Creek 
Project 12 - Spec~ai Waste Landfill Expansion at Cane Run Statton 
Pm~ect 13 -Scrubber Refurb~shment a l  Tnmble Countv Un~t 1 
Project 14 -Scrubber Ref~rb shmenl a1 Cane Run Un~ l  G 
Pmiect15 -Scrubber R e f ~ m  shmenl at Cane Run Unll5 I 
Prolect 16 -Scrubber Improvements at Trimble County Unit 1 

Subtotal 

Less Retirements and Replacement Included in Base Rates 

Eligiblc 
Plant In 
S m c e  

For the Month Ended May 31,2003 

(3) (4) (5) (6) (7) 

Eligible CWlP Eligible Net Defmcd Monthly 
Accumulated Amount Plant In Tar Balance Deprec~ation 
Deprecfation Excluding Savrcc Expense 

AFUDC as of 
Sl3llZ003 

(2)-(3)+(4) 

Monthly Operating 
Property Tax Expenses 1 

Expense Emiss~on 

Working 
Capital Rate Base 

Allowance 
Inventon/ 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revised and Final Rate Base and Expenses 

For the Month Ended April 30,2003 

I L ~ ~ ~  Retirements and Replacement Included in Base Rates I S (1.234.500)/ S  (615.835)l S  - IS  (618,66411 S (180,784 

(11 

Subtotal 

Less Retirements and Replacement Subsequent 
to a 2001 Plan Roll-on 

Net Total2001 Plan 

2003 Plan 
Prolect7 - Mill Creek FGD Scrubber Conventon 
Project 8 -Precipitator Upgrades - All Plants 
Project 9 - Clearwell Water System - Mill Creek 
Project 10 -SO, Absorber Trays - Mill Creek 3 & 4 

Subtotal 

l ~ e t  Total 2003 Plan 1 S 19.533.766 1 S  159.189 1 S  12.104.241 S 31.478.819 1 S  (19.784 1 

2001 Plan 
Pmlect 6 - LGE NOx 44,186,131 1 / 861.657 S 111,188,132 S  154.512.606 S  570.342 

(2) 

Eligible 
Plant In 
S m c e  

(31 

Eligible 
Accumulated 
Deprec~ation 

S  44.186.131 

(544 454) 

S  43.641.677 

S  12.472.911 
5,560.734 

2.734.621 

S 20.768.266 

(4 ) 

CWlP 
Amount 

Excluding 
AFUDC 

S  861,657 

(2A8.920 

S  612,737 

S  238.139 
271.263 

265.621 

S 775.024 

2005 Plan 
Pmlect 11 -Special Waste Landfill Expanston at Mill Creek 
Project 12 -Specla1 Waste Landfill Expansion at Cane Run Station 
Pmlect 13 -Scrubber Refurbishment at Trimble County Unit 1 
Pmiect 14 -Scrubber Refurbishment at Cane Run Unit 6 
Project 15 -Scrubber Refurbishment at Cane Run Unit 5 
Project 16 -Scrubber lmpmvements at Trimble County Unit 1 

l ~ e s s  Reorements and Replacement Included tn Base Rates - 
I s  

- 
I s  

I Subtotal 
I I I I 

I I I 1 I 
Net Total 2005 Plan I S  - I S  - I S  - I S  - I S  

I I I I I 
Grand Total All Plans I S  63,175,443 1 S 771,926 1 1 123,232,373 1 S 185,695,830 1 S 435,841 

(51 

EligiblcNct 
Plant In 
Sovlce 

(2t(3)+(4) 

S - 

S - 

(7) 

Monthly 
Depreciation 

Expense 

(6) 

Deferred 
Tax Balance 

as af 
4/3012003 

S  

Monthly 
Property Tax 

Expense 

S  - 

(9) 

Operating 
Expenses I 
Em~ss~on 
Allowance 
Expenses 

s - S  - S  

(10) 

Worktng 
Capital 

Allowance 
Inventory 

(11) 

Rate Base 
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