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PARTIES OF RECORD:

RE:

Case No. 2006-00129

AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION OF THE
ENVIRONMENTAL SURCHARGE MECHANISM OF KENTUCKY UTILITIES
COMPANY FOR THE SIX-MONTH BILLING PERIODS ENDING JULY 31, 2003,
JANUARY 31, 2004, JANUARY 31, 2005, JULY 31, 2005, JANUARY 31, 2006, AND
FOR THE TWO-YEAR BILLING PERIODS ENDING JULY 31, 2004 '

AND

Case No. 2008-00130

AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION OF THE
ENVIRONMENTAL SURCHARGE MECHANISM OF LOUISVILLE GAS AND
ELECTRIC COMPANY FOR THE SIX-MONTH BILLING PERIODS ENDING OCTOBER
31, 2003, APRIL 30, 2004, OCTOBER 31, 2004, OCTOBER 31, 2005, AND APRIL 30,
2006, AND FOR THE TWO-YEAR BILLING PERIOD ENDING APRIL 30, 2005

Enclosed please find a memorandum that has been filed in the record of the above-
referenced case. Any comments regarding this memorandum'’s content should be
submitted to the Commission within five days of receipt of this letter. Questions
regarding this memorandum should be directed to isaac Scott as (502) 564-3940,
extension 444.

Attachment

KentuckyUnbridledSpirit.com

An Equal Opportunity Empioyer MF/D



INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Main Case File — Case No. 2008-00129
Main Case File - Case No. 2006-00130

FROM: Isaac Scott, Team LeadeM.mk\

DATE: December 4, 2006

SUBJECT: November 29, 2006 Informal Conference

Pursuant to the Commission’s November 28, 2006 Orders in these cases,
an informal conference was held on November 29, 2006. Attached fo this
memorandum as Attachment 1 is a list of the participants. The Kentucky Industrial
Utility Customers, Inc. did not attend the conference. The purpose of the conference
was to discuss the November 21, 2006 motions from Kentucky Utilities Company ("KU”")
and Louisville Gas and Electric Company (“LG&E") to file corrections to data responses,
direct testimonies, and briefs concerning the determination of the environmental
surcharge net under-recovery position.

KU and LG&E provided handouts comparing the original data responses
and determination of the surcharge net under-recovery with corrected versions of the
responses and surcharge net under-recovery. Copies of these handouts are attached
to this memorandum as Attachments 2 and 3. KU and LG&E explained the need for the
corrections using the handouts and answered questions about the corrections.

KU and LG&E had originally proposed to recover the respective surcharge
net under-recoveries over a 4-month period. In the November 21, 2006 motions, KU
continued to propose a 4-month recovery period, while LG&E proposed to change its
recovery period from 4 months to 12 months. The Attorney General asked why LG&E
was proposing to extend the recovery period while KU was not. KU and LG&E
indicated that the change was based on a review of the potential affect the under-
recovery would have on the respective monthly surcharge factors. Staff noted that this
explanation had not been included in the November 21, 2006 motion. KU and LG&E
indicated they would file this information.

Due to auditor requirements in conjunction with the end-of-year financial
closeout, KU and LG&E asked if final Orders in these cases could be issued by the end
of December, assuming no party had an objection to submitting the case on the existing
record. Staff indicated that it may be difficult; however, Staff indicated it might be
possible to have final Orders out by mid-January 2007. In order to expedite the
remaining process for these cases, the parties and Staff agreed to the following



procedural steps: (1) KU and LG&E would file the additional information requested at
the conference by November 30, 2006; (2) any data requests on the corrections
identified by KU and LG&E would be issued no later than December 7, 2006; (3) KU
and LG&E would respond to any requests no later than December 12, 2006; (4) the
parties would indicate to the Commission no later than December 19, 2006 whether
they believed the cases could be decided based on the record including the correction.
Staff suggested that if the parties agreed the cases could be submitted for decision
based upon the record, the submission of a joint statement by the parties as soon as
possible would assist in the efforts to getting final Orders issued as early in January
2007 as possible. .

Attachments



Arracsmecor 1

CASE NO. 2006-00129 and 2006-00130
KENTUCKY UTILITIES COMPANY and
LOUISVILLE GAS & ELECTRIC COMPANY
INFORMAL CONFERENCE — November 29, 2006
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Kentucky Utilities Company

Original
Data Response to Question 3



Kentucky Utilities Company
Environmental Cost Recovery Surcharge

Calculation of E(m) and Jurisdictional Surcharge Billing Factor
Summary Schedule for Expense Months December 2002 through February 2006

Combined 1994 and Post 1994 Plan

4] ) (3} “@) ) {6} 7} & ) (18} (1 {12} {13)
Adjustment o Adjusiment lo Cument - Hase Marnitly ECR Revenue  Combined
Combined 1994 Retaif E{m)for Adjustmenttc Retail £{m}for Retslt £{m) Environmental  Environmenta!  Enviconmental Recovered Total
Expense  and Post 1954 Allowance  Retsll E(mi for Manthly True-  Including &t Awerage Monthly  Surcharge  Surcharge Factor  Surcharge Actat ECR  Throwgh Base  Overf{linder)
Month Retad E(m} Exciusion (OveryUnder up Adisstments  Retall Reverwes  Factor {CESF} {BESF) Factor (MESF}  Revenues Rates Recovery
Question No. 2 £8 Form 1.00 6N 8-
Dec-02 1.467.676 (0} - - 1467.675 53,669,377 2.72% 0.00% 2.72%:
Jan03 1.352,687 W] - - 1,352,667 54,338,518 249% C.00% 2.49% 5 5 ey
Feb-03 1.589.529 [1)] - - 1,589,528 55,279,792 288% G.00% 2.688% 311,836 4,161
Mar-G3 1,507,735 {0) - . 1,587,735 5,827 418 2.85% 0.00% 284% 1,905,983 - 553307
AprOd 1,622,752 (0} - - 1622752 55,998,256 2.80% 0.00% 1,877,008 - 287,480
May-03 1,772,248 {©) - Ti2248 56,130,855 1,814,347 - 227,214
Jun-03 T - S 2,085,716 - 462,985
Jishod 2,581,906 - B09.858
Jun-03 1,927 669 {0 - - 1,827,665 58,240,084 343
Jut-03 2083718 G . - 2,083,718 55,306,383 3.70% 3
Aug-03 2,096,376 ) - - 209,376 55,872,160 3.75% %
Sep-03 2,255,763 {G) (800,171) {267,577} 1,548,044 55,800,569 -0.26% - 719,956
Oct03 2,585,108 o] {500,174} 167,802 2,256,828 55,757,523 1.02% - 358,475
Nov03 2,564,972 <1 1} 1,780.81% 3845620 585,435,952 3.91% 604,575 (1.048.734)
Dec-03 iz o g : 1,565,628 (17,224)
Jan-04 1,471,882 1,763,608 {6810.430)
Dec-03 27705620 (1) (500371 374,787 2,645,245 55,638,805 4.75% 3.03%
Jan-04 2,745,371 G SOTN (1055778  1,1894 565,969,795 2.13% 3.03% 4
Feb-04 3,215,881 {48) (500,171) {548,993} 2,166,770 56,205,075 3.86% 3.03% 0.83% 1,081,102 1,732,063 167,920
Mar-04 3,266,583 (48} {800,471} 95,302 2,961,668 56,208,870 3.27% 3,03% 2.24% {694,344} 1,504,433 {279,330}
Apr-B4 3.484.976 {81) 00,471 3,214,320 56,786,599 5.56% 2.68% 2.98% 308,632 1,473,740 (294,298)
May-04 3,293,584 {48) 500,171) 3,136,193 57,178.307 2.80% 1,054,644 1416747 {490,275)
Jun-04 i 3 3 i 1,609,078 1,573,188 (32,075}
Jub(4 1,576,134 854,792 (605.267)
Jun-04 3,752.873 (50} {500,471} (149.833) 3102819 57,607,838 2.70%
Jut G4 2442813 (2403 &00.171} 385208 2327709 57 977 804 371% a5 S £
Aug-04 2.430,709 {248) {520,166) 1,195,674 3,108,968 58,740,675 4.83% L82,367 NETS E35.694)
Sep-04 2,264,458 234y “ {147,650 2,116,585 59,157,603 3.28% 1,115,530 183,812 {1.028,358)
Cct-04 2,092,523 {218} - 1,156 2,093,457 59,769,681 3.20% 1,089,282 162,720 (1.843.867)
Nov-04 2,214,858 {244) - 48,155 2,262,710 650,841,533 342% 1,676,595 155,060 {284,921)
Dec-C4 P : : i 3 1,858,572 184,567 48,672
Jan-05 2279163 205,773 222 18T

Amended Attachment 1 to Response to Question 3

Page 3 of 4
Conroy



Calculation of E{m} and Jurisdictional Surcharge Billing Factor

Kentucky Utilities Company
Environmental Cost Recovery Surcharge

Summary Scheduie for Expense Months December 2002 through February 2006

MU NOx

Dec-04 2,605,069 (235 . (261,606) 2,343,138 61,431,600
Jans 2,077,647 19 . (445,460) 1,632,067 62,084,082
Feb-05 2,056,042 (21 . (645,342) 1,440,578 62,627,307 200% 4312170 183261 2162293
Mar-05 2,106,564 (122 165,667 H96,214) 2,076,895 3,863,061 295% 1,381,357 180,748 (59,793)
Apr-05 2,465,379 {132) 83,333 {57,305 2,411,276 654,427 841 3.54% 4,226,103 171,929 {42,547}
May-05 1,268,147 {121} 83,333 187 421 538,740 84,590,724 2.08% 1.665912 151,782 {253,202)
Jun-05 2,204,080 184,271 (85,974)
Jut-05 1,997,764 210,595 269,620
Jun-G5 2538,778 {28} 83,333 {159,739) 2.462,345 65,238,233 3.77% G.3G% A47%:
Jub-05 2317179 (26} 83,333 (315,923} 2,084,662 66,250,682 3.15% 0.30% 2.85% Lo
Aug-05 2330.890 (26} 83,333 @148 1.537,05¢ 68,147,986 226% 0.30% 1.96% 841,545
Sep-05 2286206 {25} 83,333 (604,155} 1,765,356 69,795,318 2453% 0.,30% 223% 616,235
Oct-05 2279654 @n £3,333 (715941 2.201,266 71,085,369 322% 6.30% 20% (484,085}
Nov-05 2001572 {24} 53333 57044 2210504 71,913,089 3.08% 0.30% 278% (126,363}
Dec05 220899 (263 83333 (334,142) 2098456 72,999,224 279% 0.40% 249% 256,054
Jan06 2,259,458 (10} 3,333 @208y 2070477 73,493,837 282% 0.30% 252% 199,119
Feb-05 2300988 (11 (17457} 2456853 73,672,517 (107.454)
Mar08 : : : - : (185,549}
Agr-06 (273,452}

50,178,339 53,804,292 Grand Total 67,408,535 16,510,705 (254,652}

Amended Attachment 1 {o Response to Question 3

Page 4 of 4
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Kentucky Utilities Company

Corrected
Data Response to Question 3



Combined 1994 and Post 1894 Plan

Kentucky Utilities Company
Environmental Cost Recovery Surcharge
Calculation of E{m} and Jurisdictional Surcharge Billing Factor
Summary Schedule for Expense Months December 2002 through February 2006

(1} 2 @ {4) &) 9 [ &4 {10) (1) {12 {13)
Adjustment te Current Basae Monthly ECR Revenue  Combined
Combined 1934 Retail £{m) for  Adjustment o Retail E{m) Envitc Efwite Envi ta Recoverad Total
Expense  and Post 1994 Allowange  Retail &{m} fou inciuging 2l Average Monthly  Surcharge 1e Factor harg ActuziECR  Through Base  Over/{Undes)
fonth Retail £{im) Exclusion (Over¥nder Adjustments  Retail Revenues  Factor (CESF} {BESF) Faclor (MESF}  Revenues Rates Recovery
Question ho, 7 5 Form 1.00 @

Dec-02 1,467 675 {0 - 1467675 53,869,377 272% 0.00%

Jare(3 1,352,687 [(1)] - 1,352,687 54,336318 2.45% 0.00% g

Feb-03 1,588,529 [} - 1586528 55,279,792 2.88% 0% 2.88% 2,311,836 - 844,161
Mar-03 1,587,735 (V)] - 1,687,735 55827 418 284% 0.00% 284% 4,905,883 - 553,307
Apr-03 1,622,752 ()] - 1.622,752 55,998,255 290% 0.00% 2.90% $,877,008 - 287,480
May-G3 1,772,248 [(8)] 1,772,248 56,150,655 3.16% Q.00% 4,514,847 - prapeakl
Jun03

Jul-G3

Jun-03 1,927 665

Juk-63 2,083,718 (0) - ,

Aug-03 2,096,376 ©) - 2,096,378 55,872,180 A75% 0.00% 3.75% 2.416,293 - 488,624
Sep-03 2,255,793 {0 (580,171 1,795,62% 55,800,659 315% 3.03% 0.£2% 2,802,674 - 719,956
Qct03 2.589,108 500,171 2,452,351 - 86,175
Nov-03 2,564,972 (500,171 {105264) 604,515 (1,256,311}
Dec-03 : 653,976 1,585,628 150,668
$an-04 5,471,882 1,763,608 1,170,689
Dec-03 2,770,620 2,270,448 55,639,805

Jan-04 2,745,371 ) (599,471 2,245,200 55,969,795 4.01% 3.03% .

Feb-04 3,215,981 (48) (590,174 2,715,762 56,208,075 4.83% 3.03% 1.80% 1,084,102 1,732,063 542117
Mar-04 3,266,583 (48) {500,174 2,766,364 56,209,870 4.92% 3.03% 1.89% {584,344} 1,504,435 {1,335,108}|
Apr-04 3.484,576 1) {500,571 2,984,754 56,786,509 5.26% 398,632 1,473,740 (843391}
May-04 3,293,684 A 2,783,461 57,478,307 1,054,644 1,416,747 (294.973)|
Jun04 4,608,078 1,573,168 187 492
Jub08 1.576,134 654,792 (262,540}
JurB4 3,752,873 3,252,852 $7.687.839

Juk-04 2442913 {240} {500,147 1,842,501 57,977,804 335% 0.30% .

Aug-04 2,430,708 {248) {520,168 1,910,264 58,740,675 3.25% 0.30% 285% 1,282,367 184,757 (1.785.528}
Sep-04 2,264 458 {234) B 2,264,225 59,157,603 3.83% 0.30% 3.53% 1,115,530 183,812 (643.160}
Qct-04 2,092,529 {218} B 2492310 59,769,681 3.50% 1.099,282 162,720 (648,282}
Nov-04 2,214,858 2,214,614 60,841,133 1,676,595 155.050 (432,580}
Dec-04 1,858,572 184,567 50,828
Jan-05 2,279,163 205,773 270,322

Corrected Attachment 1 to Response to Question 3
Page 3 of 4
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Kentucky Utilities Company
Enviranmentai Cost Recovery Surcharge
Caiculation of E(m) and Jurisdictional Surcharge Biiling Factor
Summary Schedule for Expense Months December 2002 through February 2006

04 NOx
Dec-04 2,605,068 (235} - 2,604,834 61,431,600 4.24% 0.30% 3.84% L
Jan05 2,077,647 (119} - 2,077,528 62,084,062 B.55% 0.30% 3.05% ELaiE i
Feb-05 2,056,842 (21} - 2,655,821 62,627,307 328% 030% 2.98% 43121 ’ 7
Mas05 2,106,564 (122} 166,667 2,273,109 63,863,051 3.56% 030% 1,381,557 (505,253)
Apr-05 240537 {132) 83,333 2488580 64,427,841 3.86% 030% 1,225,103 174,928 {657,588}
May-05 1,268,507 {121 1.351,319 54,500,724 2.09% 1,685,812 157,782 (449,416}
Jun05 ; 2,204,030 181,271 (103,279}
JuR05 1,567,764 210,595 457,042
Jun-05 2,538,778 (26) 83,333 2,622,085 65,236,233 4.02% 030% 3.72%
Ju-05 237,479 (26) 83,333 -, 2,400,486 66,250,682 3.82% 0.30% 3.32% 57 Eaa S
Aug-05 2330850 {26) 83,333 2,414,497 68,147,986 354% 0.30% 3.24% 3,098,332 205558 641,805
Sep-05 2,286,205 {25 83,333 2,369513 49,795,818 3.39% 6.30% 1.08% 2493516 207382 300412
Qct-05 2,279,654 27 83,333 2,362,960 71,085,369 3.32% G.30% 3.62% 875,785 177,188 {1.361,224}
Nov-D5 2,081,572 (24) 83,333 2,164,881 74913089 3.01% 0.306% 21% 1475513 163,482 730,518)
Dec-05 2,288,991 (28) 83,333 2,372,298 72999224 3.25% 0.30% 2.65% 2,346,488 200,822 184,360
Jan-06 2,259,458 (i 2,342,781 73,493.837 3.99% 0.30% 2.89% 2.599,322 241,622 246,163
Feb-06 2,390,988 2.474,310 13672517 0.30% 3.06% 1,739,101 191,601 {441,556)
Mar-96 T 5 1696,177 188,451 {458,153}
Apr-06 2,010,083 173,309 (200,919}
Totai Coflected 67,328,835 16,518,785
90,178,339 15,237,138 83,638,640 {1,597,469)

Gorrected Attachment 1 to Response to Question 3
Page 4 of 4
Conroy
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Louisville Gas and Electric Company
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Data Response to Question 2



Louisvilie Gas and Electric Company
Environmental Cost Recovery Surcharge
Catculation of E{m) and Jurisdictional Surcharge Biiling Factor
Summary Schedule for Expense Months March 2003 through February 2006

Combined 1995 and Post 1895 Plan

(1 @ () 1] (5 8) 7} G (8} (10) (14} (i2) !
Adjustment to Current Base
Combined 1985  Adjustmentto  Retall Efm) for  Retaill E{m) Average  Envirormental Environmental Monthly Environmental ECR Revenue Lombined Yotal
Expense  and Post 1985 Relail E(m} for Monthly True  Including &t Monthiy Retait  Surcharge Surcharge Surchargs Faclor Recovered Through Gverfinder)
Month Retait £{m) (Queniiinder up Adjustments  Revenues  Factor (CESF) Factor (BESF) {MESF)} Actuzl ECR Revenues Base Rates Recovery
Case No. 2003
[Eee ] £S5 Form 1.68 {81746} -&
Mar-03 1,508,237 (717,626) 182,165 P2I77 48,719,564 2.00% 0.78%
Apr-03 1,627,181 (717,626) 385,193 1,294,748 48,531,719 2.67% 0.78%
May-03 2,083,411 (717.626) (77,247} 1.288,238 486383923 2.65% 0.78%
Jun-G3 2,016,478 {717,626} {84,475) 1,234,377 45,108,829 2.52% 0.78% 1.74% 467,813 358,349 {767 ,588)
Juid3 2,218,449 - (254,854) 1,963,598 47,967,862 4.08% 0.78% 3.31% 668,743 459,357 {140,438)
Aug-03 2,102,445 - (83,836) 2,018,608  47.601,732 4.24% 0.78% 3.46% 654,458 454,169 (105,760)
1,772,521 449713 258.640
1,086,058 288,546 (644,604)
Case No. 2003
30236
Sep-03 1,929,708 - (331,506) 1,598,202 47,354,118 3.38% 0.78%
Oct-03 1,851,348 - 216,139 2087485 47,133,899 4.38% 0.78% .
Nov-03 2,110,240 55,413 487,780 1681867 47,027,697 3.58% 261% 0.91% 853,683 279,806 (484,718)
Dec-03 1,957,235 59,413 {%,048,618) 968,031 47,052,268 2.06% 2.67% -0.81% 859,829 304,604 {873,653}
Jan-G4 837,924 59,413 {68.818) 1.828.42% 47,108,702 3.88% 2.67% 12%% 1,033,165 1,017,655 368,853
Feb-04 1,864,718 56,413 {43,726) 1,880405 47,245,730 3.98% 2.67% 1.31% 723453 1,517,028 1,272,450
Mar-04 = g P ) 438,202 1,371,385 (18,841}
Apr-04 859,950 1,321,334 190,878
Mar-04 1,858,049 - (145,246) 1,812,804 47,269,240 3.84% 2.67%
Apr-04 2,322,646 . {642,484) 1,680,163 47,491,130 3.54% 2.61%
May-04 2,414,431 - {387,622) 2,027,408 47,772,793 4.24% 2.67% 1.57% 722,751 1,461,588 374,535
Jun-04 2,798,328 - {498,110) 2,300,215 48,908,312 4.70% 2.67% 2.03% 1,547,398 2,035,418 1,802,653
JuEG4 2,265,995 - (559,636) 1,708,958  45.051,711 3.48% 2.38% 1.10% 1,538,583 1,698,247 1,206,380
Aug-0& 2,301,531 - 47,428 2,348,988 48,067,426 4.78% 532,694 1,365,444 (402,081)
Sep-04 E : ’ : i : i ¥ : (329,083) 1,379,769 (856,283}
Oct-04 ey 237,910 1,129,297 (984,752}
Sep-04 2,292,287 . 195,816 2,488,204 45,208,053 5.96% 2.38%
Qct-064 4,992,869 - A7,608 2,640,485  49.882,74% 4.09% 2.38% ¢ S 5
Now-04 1,970,961 - (48,670) 1,922,891 806,639,333 3.80% 2.38% 1.42% 326,125 1,050,477 (1,114,602}
Degc-04 1,800,304 . 52,832 1,963,137 54,088,456 3.84% 2.38% 1.45% ) 369,741 1,124,342 {346.612)
Jan-G5 1,734,196 - 48,855 1,783,052 51,934,190 3.43% 2.38% 1.65% 498,138 1,243,465 (184,287}
Feb-0b 1,693,642 - 175,077 1,868,11¢ 52,285,067 3.57% 2.38% 1.45% 507,787 1,135,835 (316,415)
256,953 £,111,886 (414,213}
296,537 1,046,536 (524,648

Attachment 1 to Response to Question 2
Page 3 of 4
Conrov



Louisvilie Gas and Efectric Company
Envircnmental Cost Recovery Surcharge
Calculation of E(m) and Jurisdictional Surcharge Biiling Factor
Summary Schedule for Expense Months March 2003 through Fehruary 2006

Mar-05 1,672,718 - 248,648 1921366 52,866,896 3.63% 2.38%

Apr-05 1,838,568 - 94% 1,936,514 53,222,864 3.64% 2.38%
May-05 1,282,373 - (235813) 1,056,561 63,194,244 1.59% 2,38% -0.39% 402,786 1,051,806 {466,874}
Jur-05 2,280,168 - (479.620) 4,800,548 52,808,246 341% 2.38% 1.05% 008,666 1,266,304 264,853
Jul-85 2,807,187 - {337.524) 2,269,664 53,118,088 4.27% 2.38% 1.89% 264,686 1,563,513 761,648
Aug-05 2,288,736 - {483.006) 1,805,729 55,205,386 3.33% 2.38% 0.85% 1,430,285 1,622,548 1,252,265
1,845,097 1,528,956 1,104,489
274,845 1,262,586 (268,287)

Sep-05 2,280,618 - 1371.183) 1,908,926 53,043,223 347% 2.38% 1.08%

Oct-65 2,014,691 - 51472 2,066,163  55.800,902 370% 2.35% 1.32%
Now-03 1,642,304 - 68,761 1,714,065 55,874,790 3.06% 2.38% 9.66% 166,492 1,083,009 {679,425}
Dec-05 1,654,837 - 187,545 842,382 56,386,834 3.27% 2.38% 0.85% 430,692 1,291,672 {423.500)
Jan-06 1,843,544 - 214,853 2025367  55,405124 3.59% 2.38% 1.21% 374,323 1,268,795 (67.947)
Feb-05 2,217,546 - 274615 2,492,161 6,249,808 4.43% 2.38% 2.05% 207,650 1,133,545 {501,187)
268,594 1,133,017 {643,756)
1.717.339 1,083,926 318,103

72,454,565 65,558,715

Grand Tolal 23,807,859 39,101,789 12,649,068}

Attachiment 1 to Respoase to Question 2
Page 4 of4
Conroy
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Louisville Gas and Electric Company
Environmental Cost Recovery Surcharge
Caiculation of E{m)} and Jurisdictional Surcharge Billing Factor
Summary Schedule for Expense Months March 2003 through February 2006

Combined 1995 and Post 1995 Plan

(% (& 3 ®) (&) {7 (8} € (19) (1) {12) [
Current Base
Combined 1985 Adjustment to 5F Retait E(m} Average  Environmental Environmental Monihly Environmental ECR Revenue Combined Total

Expense  and Post 1995 Retall E{m) for including af  Montily Retat  Surchargs Surchamge Surcharge Factor Recovered Through Over/{linder)

Manth Retail E(m} {Over)Under . Adjustments  Revenues  Factor (CESF) Factor (BESF) (MESF} Actizal ECR Revenues Base Rates Recovery

Gase No. 2003-
20001 ES Fom 1.0 45}/ {6) (738}

Mar-03 1,508,237 (717,626} 790,641 48718594 1.62% 0.78%

Apr-03 1.627,181 (F47.628} 809,556 48,531,719 1.87% 0.78% 5 2

May-03 2083111 (117,626} 1365485  48.538,923 2.81% 0.78% 2.63% 43,718 286,364 (450,533)
Juna-03 2,016,478 (717,626} 1,288,852 48,198,529 2.70% 0.78% 1.92% 67,833 360,349 (382,393)
JukG3 2,218,448 - 2,218,449 47,967,892 4.62% 0.78% 3.84% 688,743 459,357 (217.385)
Aug-03 2,102,445 2,402,445 47,601,732 4.42% D% 654,458 454,169 (180,225}
Sep-03 1,772,521 449,713 3,788
Qet-03 1,086,038 268,546 {727.542)
Sep-23 1,928,708 . 1,929,708 47,354,118 4.08%

Oct03 1,854,348 - 1,851,346 47,133,899 3.93% 0.78% X

Nov-03 2,110,340 55,413 2,469,783 47027697 4.61% 2.67% 1.94% 853, 278,800 {796,225)
Dec-03 1,857,235 56,413 2,016,648 47,052,268 4.25% 2867% 1.62% 889,829 304,604 {656,913}
Jan-04 1,837,934 1,857,247 47,109,702 4.03% 1,033,185 1,017,655 {118,934}
Feb-34 1,864,718 1,824,131 47245730 4.07% 723,453 1.517.028 225,832
Mar-04 : i s Fii 438,203 1,371,385 (87,75%)
Apr-G4 659,850 1,321,334 57,153
Mar-04 1,958,048 1,958,049 47,260,240 .

Apr-04 2,322,645 - 2,322,646  47.491.13% 4£.89% 2.67% § 3

May-D4 2,414,431 - 2,414,431 47,772,793 5.05% 2.67% 2.38% 75

Jun-04 2,798,328 - 2,798,328 48,808,312 5.72% 2.67% 3.05% 1,547,398

JulkGa 2,265,985 - 2,265,935 49,651,711 1,538,553

Aug-04 2,301,531 2,301,531 49,067,426 532,694

Sep-54 : (32%,093) 1,379,768 {1,215,219}
Oct-04 237,910 1,129,267 {934,324}
Sep-Gd 2,292,287 2,292,287 49,206,063

Oet04 1.992.889 - 1.992.889 49,882,749 4.00% 2.38% 1.62% i
Now-04 1,970,961 - 1,970,964 50,639,333 3.88% 2.38% 1.51% 326,125 1,050,477 {915,686}
Dec-C4 1,800.304 - 1,800,304 51,088,456 3.72% 2.38% 1.34% 369,741 1,124,442 {489,006}
Jan-05 1,734,196 - 1,734,198 51,934,160 3.34% 2.38% 488,138 1,243,465 (225,388;
Fab-05 1,893,042 1.693,042 52,285,067 567,787 1,135,635 (256,583)
Mar08 256,953 1,111,886 (385,357}
Apr-05 288,837 1,046,536 {348,559)
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Louisville Gas and Electric Company
Environmental Cost Recovery Surcharge

Caiculation of E{m) and Jurisdictional Surcharge Billing Factor

Summary Schedule for Expense Months March 2002 through February 2006

Mar-05 1,672,718 - 1,672,718 52,866,896 3.185% 2.38%
Apr-05 1,938,568 - 1,938,568 53,222,864 1.684% 2.38%
May-05 1,282,373 - 1,292,373 53,184,214 243% 2.38% 0.05% 402,786 1,651,908 {£18.02N
Jun-05 2,260,168 - 2,280,168 52,808,246 432% 2.38% 1.9§% 608,066 1,296,301 265,789
Jui-09 2,607,187 - 2,807,187 53,119,058 4.91% 2.38% 2.53% 264,686 1,553,543 625,835
2,288,736 2,283,736 54,205,386 1,430.285 1,522,548 712675
1,845,087 1,529,068 165,476
274,845 1,262,586 ({751,304)

Sep-05 2,280,079 55,043,223
Qct-05 2,014,691 - 20t4.80% 55,800,992 3.61% 2.38%
Nov-05 | 1,642,304 - 1.542,304  55,874,79G 2.94% 2.38% 0.56% 166,492 1,063,009 (1,050,578}
Dec-05 1,654,837 - 1854837 55,286,864 2.93% 2.38% 0.55% 430,592 1,211,672 (372,428}
Jan0d 1,813,814 - 1833514 56,406,124 3.22% 2.38% 0.84% I14.3253 1,268,795 814
Feb-06 2.217.546 2,257,546 55,245,859 267,650 1,133,545 (313,642)
Mar-06 268,504 153017 {431,904}
Apr-G6 1,717,330 1,083,926 583,718
Total Collected 23,807,859 38,101,789
72,454,565 69,821,713 62,909,648 6,912,008}
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