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PARTIES OF RECORD: 

RE: Case No. 2006-00129 
AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION OF THE 
ENVIRONMENTAL SURCHARGE MECHANISM OF KENTUCKY UTILITIES 
COMPANY FOR THE SIX-MONTH BILLING PERIODS ENDING JULY 31, 2003, 
JANUARY 31, 2004, JANUARY 31, 2005, JULY 31, 2005, JANUARY 31, 2006, AND 
FOR THE TWO-YEAR BILLING PERIODS ENDING JULY 31, 2004 

AND 

Case No. 2006-00130 
AN EXAMINATION BY THE PUBLIC SERVICE COMMISSION OF THE 
ENVIRONMENTAL SURCHARGE MECHANISM OF LOUISVILLE GAS AND 
ELECTRIC COMPANY FOR THE SIX-MONTH BILLING PERIODS ENDING OCTOBER 
31, 2003, APRIL 30, 2004, OCTOBER 31, 2004, OCTOBER 31, 2005, AND APRIL 30, 
2006, AND FOR THE TWO-YEAR BILLING PERIOD ENDING APRIL 30, 2005 

Enclosed please find a memorandum that has been filed in the record of the above- 
referenced case. Any comments regarding this memorandum's content should be 
submitted to the Commission within five days of receipt of this letter. Questions 
regarding this memorandum should be directed to Isaac Scoff as (502) 564-3940, 
extension 444. 
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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: Main Case File - Case No. 2006-00129 
Main Case File - Case No. 2006-00130 

FROM: Isaac Scott, Team 

DATE: December 4,2006 

SUBJECT: November 29,2006 Informal Conference 

Pursuant to the Commission's November 28, 2006 Orders in these cases, 
an informal conference was held on November 29, 2006. Attached to this 
memorandum as Attachment 1 is a list of the participants. The Kentucky Industrial 
Utility Customers, Inc. did not attend the conference. The purpose of the conference 
was to discuss the November 21, 2006 motions from Kentucky Utilities Company ("KU") 
and Louisville Gas and Electric Company ("LG&E) to file corrections to data responses, 
direct testimonies, and briefs concerning the determination of the environmental 
surcharge net under-recovery position. 

KU and LG&E provided handouts comparing the original data responses 
and determination of the surcharge net under-recovery with corrected versions of the 
responses and surcharge net under-recovery. Copies of these handouts are attached 
to this memorandum as Attachments 2 and 3. KU and LG&E explained the need for the 
corrections using the handouts and answered questions about the corrections. 

KU and LG&E had originally proposed to recover the respective surcharge 
net under-recoveries over a 4-month period. In the November 21, 2006 motions, KU 
continued to propose a 4-month recovery period, while LG&E proposed to change its 
recovery period from 4 months to 12 months. The Attorney General asked why LG&E 
was proposing to extend the recovery period while KU was not. KU and LG&E 
indicated that the change was based on a review of the potential affect the under- 
recovery would have on the respective monthly surcharge factors. Staff noted that this 
explanation had not been included in the November 21, 2006 motion. KU and LG&E 
indicated they would file this information. 

Due to auditor requirements in conjunction with the end-of-year financial 
closeout, KU and LG&E asked if final Orders in these cases could be issued by the end 
of December, assuming no party had an objection to submitting the case on the existing 
record. Staff indicated that it may be difficult; however, Staff indicated it might be 
possible to have final Orders out by mid-January 2007. In order to expedite the 
remaining process for these cases, the parties and Staff agreed to the following 



procedural steps: (1) KU and LG&E would file the additional information requested at 
the conference by November 30, 2006; (2) any data requests on the corrections 
identified by KU and LG&E would be issued no later than December 7, 2006; (3) KU 
and LG&E would respond to any requests no later than December 12, 2006; (4) the 
parties would indicate to the Commission no later than December 19, 2006 whether 
they believed the cases could be decided based on the record including the correction. 
Staff suggested that if the parties agreed the cases could be submitted for decision 
based upon the record, the submission of a joint statement by the parties as soon as 
possible would assist in the efforts to getting final Orders issued as early in January 
2007 as possible. 
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Kentucky Utilities Company 
Environmental Cost Recovery Surcharge 

Calculation of E(m) and Jurisdictional Surcharge Billing Factor 
Summary Schedule for Expense Months December 2002 through February 2006 
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Louisville Gas and Electric Company 
Environmental Cost Recovery Surcharge 
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Environmental Cost Recovery Surcharge 
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Summary Schedule for Expense Monms March 2003 through February 2006 

Attachment 1 to Response to Question 2 
Page 4 of 4 

Conroy 



Louisville Gas and Electric Company 

Corrected 
Data Response to Question 2 



Louisville Gas and Electric Company 
Environmental Cost Recoverv Surcharae - 

Calculation of E(m) and Jurisdictional Surcharge Billing Factor 
Summary Schedule for Expense Months March 2003 through February 2006 

Comb~ned 1995 and Post 1995 Plan 
(1) (2) (3) (41 151 161 171 18) 191 (101 (111 (12) 

Cvnent Base 
~ombtng1 1995 iid~ustmemcto aelnii ~ ( m )  ~'ueraga ~nuimrnenta~ ~nvimnmenal ~ a n i h l y  ~nvimrnenlnl ECR Rwenue Combined io ta  

&penre and Pm1f995 ~e ta i l  Elm) tor tndudang a15 Monlhly aetail suichaqe Sunhame Sumname Fana ~ecovued inrougn oved~undwl 
Month Reail E(m1 (OvwllUnder Ad)urmenb Revenue8 F a d a I C ~ ~ f l  Fanw@ESFI (MESF) Abllal ECRRevenue Rase -8s Recavqi 

C= No. 2- 
ma e S S n m 3 M  rS7rs6? 17>-(8% 

Corrected Attachment 1 to Response to Question 2 
Page 3 of 4 

Conrov 



Louisville Gas and Electric Company 
Environmental Cost Recovery Surcharse 

Calculation of E(m) and Jurisdictional &charge Billing Factor 
Summary Schedule for Expense Months March 2003 through February 2006 

Corrected Attachment 1 to Response to Question 2 
Pase 4 of 4 

Conrov 


