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SUPPLEMENTAL TESTIMONY OF 
ERROL I<. WAGNER 

ON BEHALF OF KENTUCICY POWER COMPANY 
BEFORE THE PUBLIC SERVICE COMMISSION OF ICENTUCI<Y 

Ilitroductioil 

1 Q. Please state your name, positioiz and business address. 

3 A. My izalile is Errol I<. Wagner and I am tlze Director of Regulatory Services, 

7 
-7 ICentuclcy Power Company ("ICentuclcy Power, ICPCo or Company"). My 

4 b-i~siness address is 101 A Enterprise Drive, Franltfort, I<eiltuclcy 40602. 

5 Q. Did you s~lblzzit direct testiiilolly ill this proceeding? 

6 A. Yes. 

7 Q. What is the purpose of your supplelzzelltal testimony? 

S A. Tlie purpose of lily supplelnei~tal testiillony is to preselit and explain three 

[I additional proposed adjustlizelits to tlie i~iontlzly ellvirolilileiltal surcharge 

1 0 recovery, pai-ticularly for tlie expense montlzs August tlvougli December 2005. 

1 1  Q. Please describe tlze circumstances which created the 11eed for the proposed 

13 acij~~stments in the mol~tlzly ellviro~vlleiltal surcharge filings. 

I -7 A. On Septe~llber 7, 2005 in Case No. 2005-00068, tlie Colllillissioil approved 

14 I<PCoYs proposed inclusion of several projects in its coiily7liance plan, including 

15 the Rockport Low NOx Burlzers. Oil April 25, 2006, the Coi~~~l~iss io l i  initiated the 

16 present proceedi~lg to review ICPCo Eaviroiuzieiital Surcllarge monthly filings. 

17 During tlie course of this review, sllortly afier August 24, 2006, the Companj~ 

1 S discovered tlzat it had failed to iliclude ill the rzzontlily enviroiul~ental sul.charge 

1 0 filings for the expense moiiths of August tluougll Deceniber 2005, tlie Compaily's 
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share of t l~e  Unit Power Agreement costs associated with tlie Roclcport Low NOx 

burlless (ES Forill 3.20). In addition, wliile reviewiiig tlie li~oiltlily FOSII~S the 

Colllpaily discovered two other omissions. First, the Company inadvertentiy had 

used tlle Ohio Power Coilipaiiy's (OPCo) Company Surplus Weightiilg of 76% 

the prior moilth's percentage, instead of tlie "as filed" percentage of 77% Sor the 

expeiise month of Deceiliber 2005 (See ES Forill 3.14, line 14). Second, the 

Coiiil~aiiy ii~advertently iizcluded the costs of Troila associated with the Gavin 

Geileratiilg Plant, the Troila costs are directly associated with the SO; mitigation 

at that plant. 

Rockport Low NOx Burlier Unit Power Costs 

Q. What supports tlie Coinpany coizclusioil that tlie Conii~iission's Septembel 7, 

2005 Order i11 Case No. 2005-00068 iiltelided tlle Roclcport Unit Power 

Agreeilleilt Low NOx Burlier costs be reflected in the mollthly ei~vironnlental 

surcl-~arge filings? 

A. The Colliiliissioil on page 13 of its Septe~~lber 7, 2005 Order in Case No. 2005- 

00068 states "the Coilllllissioii finds that the projects proposed by the I<entuclcy 

Power to be iiicluded in its eilviroilllleiltal coi~~pliaiice plan should be 

approved.. .". Also, the Coi~imission on pages 27 and 28 of its Septeillbcr 7, 2005 

Order states "I~entucky Power provided revised for~nats in response to a data 

request.j8 The Commission finds that ICentucky Power's revised monthly 

7 ' environmeiltal surcharge repoi-ting foriliats s110~1ld be approved. . . . 
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Did the Colllpaily use tlle revised lliollthly environmental surcharge reporting 

forlnats as approved by the C0111lllissi011 ill its September 7, 2005 Order f'or the 

expense llzolltlls of August tlwough Decelllber 2005? 

Yes, for all forilis except for ES For111 3.20. The Company continued to use the 

prior approved forlliat as it related to ES For111 3.20. This resulted in the Coinpany 

failing to include ICPCo's sllare of tlie Rockport LJnit Power Agreeillellt monthly 

costs associated with the ilewly approved Low NOx Burners. The ES Foil11 3.20 

filed by the Colllpany for tlze expense months of August tlirougli Dece~ilber 2005 

only reflected the costs associated with Rocl<port's Contilluous Emission 

Mollitorillg System (CEMS). 

What would llave been the total cllange in the lllolltllly envirolllnel~tal costs Jol 

the expellse moi1t1-1~ of August tl~rougl~ Decenlber 2005, if the Company had used 

tlie approved ES For111 3.20 forlliat? 

Tlle total effect of using tlle approved fornlat results in an increase in 

eilviroll~lielltal costs for the five expense moaths, (Arrgust (pro-rated) tf~rorrgh 

December) of $220,524. Because of the revenue allocatioll factor (which varies 

monthly) this would have resulted in an illcrease in recoverable ei~vironmental 

costs of $150,627 (See Exhibit EICW-1, Page 9 of 10, Line 16). 

Gavin Gelleratillg Plant's Trona Costs and 

Olio Power's Colnpally Surplus Weigllting Calculations 

While preparillg this supplenlel~tal testilllolly did the Colllpally discover any 1'001 

Capacity Costs illcluded in the expense moiltlls of August 2005 through 
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December 2005 that either sliould not have beell iilcluded in tlie monthly lilings 

or were calculated using the Surplus Weighing Percentages of a prior month ? 

Yes. In reviewing tlie moilthly filings, it was discovered tliat on ES Form 3 14. 

page 5 of 11, line 7 ,  tlie Troila expense sl~ould not have been il~cludccl in tile 

montl~ly filings. Trona expense is associated with SO3 mitigation. Since the 

Comiilission in its Septelllber 7 ,  2005 Order in Case No. 2005-00068 statecl the 

SO3 iliitigation projects should be excl~tded fro111 tlie ~lioiltl~ly filing, the11 the 

o~eration and iilaiiltellailce expense associated with those projects sllorrlcl also be 

exclrrded. 

What would I~ave beell the total change ia the montlily environmental costs for 

the effective expense il~oiiths ill 2005 if tlie Compaiiy had excluded tlle Trona 

expellse fro111 ES Form 3.14, Line 7? 

The oilly iiloiitlis in the review period in whicli any Trolia costs were includccl in 

the llioiithly calculations were August aiid December 2005. If the Coillpaily would 

have excluded tlie Troila expense from the August illontl~ly calculations, the 

Company's cost recovery would have beell reduced by $2,8 19 (pro-ratecl). (See 

Exlii1,it EICW-1 Page 9 of 10, Line 14). However, because Troiia is an operating 

and maintenance expense, this adjustment would Ilave Iiad a corresponding 

adjnstmeilt to the cash worl<ing capital calc~rlations. Excluding the Trona expense 

in the August 2005 ll~ollthly cash worl<iag capital calculations would have fitsther 

reduced tlie recoverable costs by $3. (See Exhibit EICW-1 Page 9 of 10, Line 1 5). 

Are there ally otlier adjustiilellts that would affect tlie eilviroiliileiital costs 

associated wit11 the Pool Capacity Costs? 
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A. Yes. The Company's Surplus Weigllting perceiltage is showi~ 011 ES Form 3 14, 

Page 2 of 1 1, line 14. As filed for the expense 111011th Decelnber 2005, the results 

are OPCo's percentage was 77% and Indialla Michigan Power Company's (I&M) 

perceiltage was 23%. However, the percentages used on ES For111 3.14, pages 3 

tllrougll 11, on tlie Compaily Stusplus Weighting lines sliows 76% lor OPCo anti 

24% for I&M. The 76% for OPCo and 24% for I&M were the correct peicclltages 

I'or the expense i-~loilth of Noveillber 2005, but the percentages of 77% anct 23% 

sl~ould have bee11 used ill December 2005. 

Q. What is the effect of correctiilg botl~ the Colllpally Surplus Weigllting percentages 

and the Trona costs in the Decelllber 2005 expeilse lliolltll calc~uIatio~~s'? 

A. Wllell the correct Coillpaily Surplus Weigllting percentages are used, the wcigllted 

average capacity rate on ES Form 3.14, page 3 of 1 1, lines 19 and 20 ~vould 

change from $0.1 1 per I<W to $0.12 per I<W. Because of "rounding", the 

weighted average capacity rate on ES For111 3.14, pages 4 tl~rough 11 .  would 

remain the saille (i.e., using either 76% or 77%). 

Q. What would have I~een the total chaage in the mo~~tllly eilvirollilleiltal costs Jhl 

the expense montl~ of Deceiizber 2005 if the Colllpally would have used the 

correct Coilipany Sul+plus Weighting percentages (i.e., 77% and 23%) on ES For111 

3.14 pages 4 tl~sough 1 1 of 1 1 and elilllillated the Troila costs fro111 the montlsly 

calculations? 

A. The total effect of mal<ing these percentage changes and the elimination oi' the 

Trona costs ill the expense 111011t11 of December 2005 results in an illclcasc in 

environizzeiltal costs for the December 2005 expense 111011tl1 of $3,522. Because 
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Decelnber 2005 revenue allocatioil factor was 75.3%, tlie result is an illcrease in 

recoverable eiiviroiliiieiital costs of $2,651 (See Exhibit EICW-1, Page 9 oS 10, 

Lines 14 & 15). 

ICPCo's Total Enviroiu~ieiltal Surcharge Net Uilder Recovery 

I-Ias tlie Compaiiy calculated the Eliviroilllielltal Surcllarge total under recovely 

for t l~e  months included in the review period? 

Yes. Exhibit EICW-1, Page 9 of 10, Line 17, deilzoilstrates the total uilder 

recovery amotult is $225,538 after tlie inolithly revenue allocations. This amount 

is comprised of $75,082 relating to the net tulder recovery of propelty tases 

(discussed in the Company's respoiise to Staff 1 '' Set Item No. 1 ), ($1 7 1 ) 

(($164)+(7)) relating to the net under recovery of AEP Pool capacity costs as a 

result of using tlie correct Compaily Surplus Weigl~ting perceiltage Sor the 

espeilse montll of December 2005 and eliilliilatillg the net over recovery cl'l'ect of 

i~lcluding Troila Costs (Expense and cash worltilig capital), and $1 50,627 lelatiilg 

to the net under recovery of ICPCo's share of the Rocltport Unit Power Agreement 

Low NOx Burner costs. 

How does the Coinpally propose reflecting the total $225,538 tuizder recovery of 

the eiiviroilllieiltal costs in f~lture monthly eilvironl~zeiltal surcllarge filings'? 

Sllould the Coiilillissioli agree tliat the Coliipally under recovered eiivironmetltal 

costs in tlle aillouilt of $225,538 during the review period, the Company would 

propose dividing this ainouilt by six and iilcludiiig an adjustilleilt of $37,590 

($225,538/6), as line 5.5 on ES F o m  1.00, ill tlie lliollthly environmer3tal filings 

for the first six i~loiltlis followiilg the Commission's Order in this proceeding. 
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Did tlie issues of excludiizg I'PCo's sliare of the Unit Power Agreeiilellt Rockport 

Low NOx Runlers, il~cludiiig the Gaviil Tro~ia Expense, including the Associated 

Trona cash worltillg capital and tlie issue of the Collipaiiy Surplus Weighting 

Percentage as it relates to tlie capacity charge calculatioi~ contiliue after Dece~llber 

2005? 

Yes. 

What is the Conipany's plan for dealing wit11 tliese issues in S~~ture 111011thly 

filings? 

Startilig with the Septelliber 2006 molitlily filing, the Co~llpally will include 

ICPCo's share of the TJliit Power Agreei~ie~it Rockport Low NOx burners, csclucle 

the effects of tlie Gaviil Troiia costs (expense aiid cash worltilig capital) and 

correct the Coliipany Surplus Weighting Percentages. Once the Cominission 

issues its Order ill tliis proceeding, and sliould the Col~lli~issioil agree \~\iitli the 

Collipally on these issues, the Coilipaily would propose to iliclude one sixth oS tlle 

net of the total ~uider recovery associated witli tliese issues for the expense months 

of January 2006 through July 2006 as an adjustllieiit on line 5.75 on ES For111 1 .0 

of the ~lloiithly filings for the first six monthly filings after the Commission's 

Order in tliis proceeding. 

What is the ailloullt of this proposed adjustment? 

The net ailiouilt of tlie adjustilient for ICPCo's slzare of the TJilit Power Agreement 

Rocl<port Low NOx Burl~ers for the expeilse ilio~~tlls of January t1i1-ougli July 2006 

is $2 1 1,99 1 .(See Exhibit EI'W-I , Page 10 of 10, Line 16). Tlle net amount ol the 

adjustment to exclude the effects of tlie Gavin Trolla costs (expense and cash 
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1 worlting capital) and the correctioil of the weighted Surplus Weighting 

3 - Perceiltages for the expense illoi~ths of January tlirougl~ July 2006 is $ 1  35,434 

1 
-7 (See Exhibit EICW-1, Page 10 of 10, Lines 14 & 15) for a net under ~-eco~icry 01- 

4 $347,425 ($21 1,991 + $135,434). This would result in an adjustment on thc 

i ~noiithly ES Form 1 .O, line 5.75 of $57,904 ($347,42516). 

(7 Q. Does illis coilclude your supplemental testinlony? 

7 A. Yes. 



COMMONWEALTH OF KENTUCICY 

BEFORE THE PUBLIC SERVICE COMMISSION OF ICENTUCICY 

COMMONWEALTH OF KENTUCICY 

COUNTY OF FRANICLIN 

CASE NO. 2006-00123 

AFFIDAVIT 

Errol I<. Wagner, upoil first being dlrly sworii, hereby i~~alces oath that if the foregoing 
questioils were propouiided to him at a l~eariilg before the Public Service Coilililissioilol~ 
I<eiitucky, he would give the answers recorded following each of said questioiis and that 
said answers are t n ~ e .  

4 Subscribed and sworn to before ine by Errol K. Wagner this &ay of 2006. 

My Coillillissioi~ Expires /$ a)@? 



ES FORM 1 .OO 
KENTUCKY POWER COMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) AND SURCHARGE FACTOR 

For the Expense Month of - 
Revlsed 
tine 
No Description 

.I CRR from ES FORM 3.00 
2 Brr from ES Form 2.00 
3 E(m) (Line 1 - Line 2) 

Kentucky Retail Jurisdictional Allocation Factor, 
from ES FORM 3.30, Schedule of Revenues, 

4 Line I 
5 KY Retail E(m) (Line 3 Line 4) 

Oved(Under) Recovery Adjustment from ES 
6 FORM 3.30 
7A January 2004 ES FORM 3.10 -Adjustment 
78 Net KY Retail E(m) (Line 5 + Line 6) 
8 Net KY Retail E(m) (tine 7) 
9 KY Retall R(m) from ES FORM 3.30 

Environmental Surcharge Factor for Expense 
10 Month (Line 8 / tine 9) 

I 1 As Filed ES FORM 1 .OO Line 8 

12 Overl(Under) Recovery (Line 11 - Line 8) 

Detail of Line 12 
13 Monthly Property Taxes 

AEP Pool Capacily Costs (Including Trona 
14 Costs & Surpus Weighting % Change) 

Cash Worklng Capital Allowance 
(Trona Costs X 118 X Monthly Weighted Avg 

15 Cost of Capital)) 
Monthly Kentucky Power's Portion of AEGCo's 

16 Low NOx Burners (LNB) 

17 Total Underl(0ver) Recovery 

KPSC Case No. 2006-00128 
Supplemental Tesllmony 

Exhibit E m - 1  
Page I of 10 

May June July August September October November December 

2001 2001 2001 2001 2001 2001 2001 2001 Total 



ES FORM 1.00 
KENTUCKY POWER COMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) AND SURCHARGE FACTOR 

For the Expense Month of - 
Revlsed 
Line 
No Description 

1 CRR from ES FORM 3.00 
2 Bn from ES Form 2.00 
3 E(m) (Line 1 - Line 2) 

Kentucky Retail Jurisdictional Allocation Factor, 
from ES FORM 3.30, Schedule of Revenues, 

4 Line I 
5 KY Retail E(m) (Llne 3 Line 4) 

Overi(Under) Recovery Adjustment from ES 
6 FORM3.30 
7A January 2004 ES FORM 3.10 - Adjustment 
78 Net KY Retail E(m) (Line 5 + Llne 6) 
8 Net KY Retail E(m) (Line 7) 
9 KY Retail R(m) from ES FORM 3.30 

Environmental Surcharge Factor for Expense 
10 Month (Line 8 1 Line 9) 

I I As Filed ES FORM 1.00 Line 8 

12 Overl(Under) Recovery (Line 11 - Line 8) 

Detail of Line 12 
13 Monthly Property Taxes 

AEP Pool Capacity Costs (Including Trona 
14 Costs & Surpus Weighting % Change) 

Cash Working Capital Allowance 
(Trona Costs X I18 X Monthly Weighted Avg 

15 Cost of Capital)) 
Monthly Kentucky Power's Portion of AEGCo's 

16 Low NOx Burners (LNB) 

17 Total Underl(0ver) Recovery 

January February 

KPSC Case No. 2006-00128 
Supplemental Testimony 

Exhibit EKW-1 
Page 2 of 10 

March April May June 

2002 2002 2002 2002 Total 



ES FORM 1 .OD 
KENTUCKY POWER COMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
CALCUIATION OF E(m) AND SURCHARGE FACTOR 

For the Expense Month of - 
Revised 
Line 
No Description 

1 CRR from ES FORM 3.00 
2 Brr from ES Form 2.00 
3 E(m) (Line I - Line 2) 

Kentucky Retail Jurisdictional Allocation Factor, 
from ES FORM 3.30, Schedule of Revenues, 

4 Line I 
5 KY Retall E(m) (Line 3 " Line 4) 

Overl(Under) Recovery Adjustment from ES 
6 FORM 3.30 
7A January 2004 ES FORM 3.10 - Adjustment 
78 Net KY Retail E(m) (Line 5 + Llne 6) 
8 Net KY Retail E(rn) (Line 7) 
9 KY Retail R(m) from ES FORM 3.30 

Environmental Surcharge Factor for Expense 
10 Month (Llne 8 I Line 9) 

KPSC Case No. 2006-00128 
Supplemental Testimony 

Exhibit EKW-'l 
Page3of 10 

July August September October November December 

2002 2002 2002 2002 2002 2002 Total 

11 As Filed ES FORM 1.00 Lrne 8 $461,484 $643,371 $440,604 $452,039 $625,041 ($1,079,764) 

12 Overl(Under) Recovery (Line 11 - Line 8) ($1 24) ($129) ($126) ($134) ($169) ($152) ($834) 

Detail of Line 12 
13 Monthly Property Taxes ($124) ($129) ($126) ($134) ($169) ($152) ($834) 

AEP Pool Capacity Costs (Including Trona 
14 Costs & Surpus Weighting % Change) $0 $0 $0 $0 $0 $0 50 

Cash Working Capltal Allowance 
(Trona Costs X 118 X Monthly Welghted Avg 

15 Cost of Capital)) $0 $0 $0 $0 $0 $0 $0 
Monthly Kentucky Power's Portion of AEGCo's 

16 Low NOx Burners (LNB) $0 $0 $0 $0 $0 $0 $0 

17 Total Underl(0ver) Recovery ($124) ($1 29) ($1 26) ($134) ($169) ($1 52) ($834) 



ES FORM 1.00 
KENTUCKY POWER COMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(rn) AND SURCHARGE FACTOR 

For the Expense Month of - 

Revlsed 
Line 
No Descriptlon 

I CRR from ES FORM 3.00 
2 Brr from ES Form 2.00 
3 E(rn) (Line I - Line 2) 

Kentucky Retail Jurisdictional Allocation Factor, 
from ES FORM 3.30, Schedule of Revenues, 

4 Line 1 
5 KY Retail E(m) (Line 3 ' Line 4) 

Over/(Under) Recovery Adjustment from ES 
6 FORM3.30 
7A January 2004 ES FORM 3.10 - Adjustment 
78 Net KY Retail E(m) (Line 5 + Line 6) 
8 Net KY Retail E(m) (Line 7) 
9 KY Retail R(m) from ES FORM 3.30 

Environmental Surcharge Factor for Expense 
10 Month (Llne 8 I Line 9) 

January February March April May June 

2003 2003 2003 2003 2003 2003 

KPSC Case No. 2006-00128 
Supplemental Testimony 

Exhibit EKW-1 
Page 4 of 10 

Total 

7 1 As Filed ES FORM 1 .OO Line 8 $401,413 $647,944 $226,675 $965,263 $1,318,270 $3,596,888 

12 Overl(Under) Recovery (Line 11 - Line 8) ($230) $287 ($446) ($443) ($5,654) ($6,668) ($13,154) 

Detail of Line 12 
13 Monthly Property Taxes ($230) $287 ($446) ($443) ($5,654) ($6,668) ($13,154) 

AEP Pool Capacity Costs (Including Trona 
14 Costs 8r Surpus Weighting % Change) $0 $0 $0 $0 $0 $0 $0 

Cash Working Capital Allowance 
(Trona Costs X 118 X Monthly Weighted Avg 

15 Cost of Capital)) $0 $0 $0 $0 $0 $0 $0 
Monthly Kentucky Power's Portion of AEGCo's 

16 Low NOx Burners (LNB) $0 $0 $0 $0 $0 $0 $0 

17 Total UnderI(0ver) Recovery ($230) $287 ($446) ($443) ($5,654) ($6,668) ($13,154) 



KPSC Case No. 2006-00128 
Supplemental Testimony 

Exhlbit EKW-1 
Page5of 10 

ES FORM 1.00 
KENTUCKY POWER COMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) AND SURCHARGE FACTOR 

For the Expense Month of - 

Revised 
Line 
No Description 

1 CRR from ES FORM 3.00 
2 En from ES Form 2.00 
3 E(m) (Line 1 - Line2) 

Kentucky Retail Jurisdictional Allocation Factor, 
from ES FORM 3.30, Schedule of Revenues, 

4 Llne I 
5 KY Retail E(m) (Line 3 Line 4) 

Overl(Under) Recovery Adjustment from ES 
6 FORM3.30 
7A January 2004 ES FORM 3.10 -Adjustment 
78 Net KY Retail E(m) (Llne 5 + Line 6) 
8 Net KY Retail E(m) (Line 7) 
9 KY Retail R(m) from ES FORM 3.30 

Environmental Surcharge Factor for Expense 
10 Month (Line 8 I Line 9) 

11 As Filed ES FORM 1.00 Line 8 

12 Overl(Under) Recovery (Line 11 - Line 8) 

Detail of Line 12 
13 Monthly Property Taxes 

AEP Pool Capaclty Costs (Including Trona 
14 Costs 8 Supus Weighting % Change) 

Cash Working Capital Allowance 
(Trona Costs X I18 X Monthly Weighted Avg 

15 Cost of Capital)) 
Monthly Kentucky Power's Portion of AEGCo's 

16 Low NOx Burners (LNB) 

17 Total Underl(0ver) Recovery 

July August September October November December 

2003 2003 2003 2003 2003 2003 Total 



ES FORM 1.00 
KENTUCKY POWER COMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) AND SURCHARGE FACTOR 

For the Expense Month of - 

Revised 
Line 
No Description 

1 CRR from ES FORM 3.00 
2 BIT from ES Form 2.00 
3 E(m) (Line I - Line 2) 

Kentucky Retail Jurisdicfional Allocalion Fector. 
from ES FORM 3.30, Schedule of Revenues, 

4 Line I 
5 K Y  Retail E(m) (Line 3 Line 4) 

OverlfUnder) Recovery Adjustment from ES 
6 FORM3.30 
7A January 2004 ES FORM 3.10 - Adjustment 
78 Net KY Retail E(m) (Llne 5 + Line 6) 
8 Net KY Retail E(m) (Line 7) 
9 KY Retail R(m) from ES FORM 3.30 

Environmental Surcharge Factor for Expense 
10 Month (Line 8 I Line 9) 

January February March April May June 

2004 2004 2004 2004 2004 2004 

KPSC Case No. 2006-00128 
Supplemental Testimony 

Exhibit EKW-I 
Page 6 of 10 

Total 

11 As Filed ES FORM 1.00 Line 8 $1,243,329 $1,852,840 $2,040,881 $1,999,390 $2,206,152 $1,865,455 

12 Over/(Under) Recovery (Line I 1- Line 8) $4,791 $4,724 $4,862 $4.422 $4,393 $4,136 $27,328 

Detail of Line 12 
13 Monthly Properly Taxes $4,791 $4,724 $4,862 $4,422 $4,393 $4,136 $27,328 

AEP Pool Capacity Costs (Including Trona 
14 Costs 8 Surpus Weighting % Change) $0 $0 $0 $0 $0 $0 $0 

Cash Working Capital Allowance 
(Trona Costs X 118 X Monthly Weighted Avg 

15 Cost of Capital)) $0 $0 $0 $0 $0 $0 $0 
Monthly Kentucky Power's Portion of AEGCo's 

16 Low NOx Burners (LNB) $0 $0 $0 $0 $0 $0 $0 

17 Total Underl(0ver) Recovery $4,791 $4,724 $4,862 $4,422 $4,393 $4,136 $27,328 



ES FORM 1 .OO 
KENTUCKY POWER COMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) AND SURCHARGE FACTOR 

For the Expense Month of - 

Revised 
Line 
No Description 

1 CRR from ES FORM 3.00 
2 Err from ES Form 2.00 
3 E(m) (Line 1 - Line 2) 

Kentucky Retail Jurisdictional Altocallon Factor, 
from ES FORM 3.30, Schedule of Revenues, 

4 Line I 
5 KY Retail E(rn) (Une 3 * Line 4) 

Over/(Under) Recovery Adjustment from ES 
6 FORM 3.30 
7A January 2004 ES FORM 3.10 -Adjustment 
78 Net KY Retail E(m) (Line 5 + Line 6) 
8 Net KY Retail E(m) (Line 7) 
9 KY Retail R(m) from ES FORM 3.30 

Environmental Surcharge Factor for Expense 
10 Month (Line 8 I Line 9) 

11 As Filed ES FORM I.00 Line 8 

12 Overl(Under) Recovery (Line 11 - Line 8) 

Detail of Llne 12 
13 Monthly Property Taxes 

AEP Pool Capacity Costs (Including Trona 
14 Costs & Surpus Welghtlng % Change) 

Cash Working Capital Allowance 
(Trona Costs X 118 X Monthly Weighted Avg 

15 Cost of Capital)) 
Monthly Kentucky Power's Portion of AEGCo's 

16 Low NOx Burners (LNB) 

17 Total Underl(0ver) Recovery 

KPSC Case No. 2006-00128 
Supplemental Testimony 

Exhibit E W - 1  
Page 7 of 10 

July August September October November December 

2004 2004 2004 2004 2004 2004 Total 



ES FORM 1.00 
KENTUCKY POWER COMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) AND SURCHARGE FACTOR 

For the Expense Month of - 
Revised 
Line 
No Description 

1 CRR from ES FORM 3.00 
2 BIT from ES Form 2.00 
3 E(m) (Line I - Llne 2) 

Kentucky Retail Jurisdictional Allocation Factor, 
from ES FORM 3.30, Schedule of Revenues, 

4 Line 1 
5 KY Retali E(m) (Llne 3 ' Llne 4) 

Overl(Under) Recovery Adjustment from ES 
6 FORM 3.30 
7A January 2004 ES FORM 3.10 -Adjustment 
78 Net KY Retail E(m) (Line 5 + Line 6) 
8 Net KY Retail E(m) (Line 7) 
9 KY Retail R(m) from ES FORM 3.30 

Environmental Surcharge Factor for Expense 
10 Month (tine 8 / Line 9) 

11 As Filed ES FORM 1.00 Line 8 

12 Overi(Under) Recovery (Line 11 - Line 8) 

Detail of Line 12 
13 Monthly Property Taxes 

AEP Pool Capacity Costs (Including Trona 
14 Costs 8 Surpus Weighting % Change) 

Cash Working Capital Allowance 
(Trone Costs X 118 X Monthly Weighted Avg 

15 Cost of Cepltal)) 
Monthly Kentucky Power's Porlion of AEGCo's 

16 Low NOx Burners (LNB) 

17 Total Undefi(0ver) Recovery 

KPSC Case No. 2006-00128 
Supplemental Testimony 

Exhibit EKW-1 
Page 8 of 10 

January February March April May June 

Total 



KPSC Case No. 2006-00128 
Supplemental 7eslimony 

E~hiblt EKW-I 
Pege 9 of 10 

ES FORM 1.00 

KENTUCKY POWER COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CALCULATION OF Efm) AND SURCHARGE FACTOR 
For the Expense Month of - 

Line 
No Description 

1 CRR from ES FORM 3.00 
2 Bn from ES Form 2.00 
3 E(m) (Llne 1 - Llne 2) 

Kentucky Retall Jurisdtctlonal Allocation 
Factor, from ES FORM 3.30, Schedule of 

4 Revenues, Une 1 
5 KY Retall E(m) (Llne 3 Llne 4) 

Overl(Under) Recovery Adjustment from ES 
6 FORM 3.30 
7A Januery 2004 ES FORM 3.10 -Adjustment 
78 Net KY Retail E(m) (Llne 5 + Line 6) 
8 Net KY Retall E(m) (Llna 7) 
9 KY RelalI R(m) from ES FORM 3.30 

Environmenlal Surcharge Faclo~ for Expense 
10 Month (Line 8 1 Une 9) 

11 As Filed ES FORM 1.00 Une 8 

Overl(Under) Recovely (Une 11 - Line 8) - 
August 2005 Only 

12 Overl(Under) Recovery (Llne 11 - Line 8) 

Detail of Llne 12 
13 Monthly Property Taxes 

AEP Pool Cepaclty Costs (Includlng Trona 
14 Costs & Surpus Weighting % Change) 

Cash Working Capital Allowance 
(Trona Costs X 118 X Monthly Welghted Avg. 

15 Cosl of Capllal) 
Monlhly Kentucky Power's Porilon of AEGCo's 

16 Low NOx Burners (LNB) 

Case No Caee N o  
20OZM)16B 200100008 

BlUlng Dales Bllilng Dales 
Ssplsmbtu 20 V~N Octobar 6 l h ~  

Dclobsr 5. ZOOS OCIOberZe. ZOOS 

July August August September October November December Total Total 
July lo  May 2W1 

Dscambar la 
2005 2005 2005 2005 2005 2005 2005 2W5 Oeoember 2005 

8 Bllllng Deyo 21 Bllllng Days 
! I 

29 Billing Deya 29 Bllllng Days 

17 Tolel Underl(0ver) Recovery 



KPSC Case No. 2006-00128 
Supplemental Testimony 

Exhiblt EKW-I 
Page 10 of 10 

ES FORM 1.00 
KENTUCKY POWER COMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
CALCULATION OF E(m) AND SURCHARGE FACTOR 

For the Expense Month of - Case No. 
2005-00341 

February March April May June July Revlsed 
Line 
No Description 

1 CRR from ES FORM 3.00 
2 Brr from ES Form 2.00 
2 Brr from ES Form 1 .I 0 
3 E(m) (Line I - Line 2) 

Kentucky Retall JurisdidionaI Altocatlon 
Factor, from ES FORM 3.30. Schedule of 

4 Revenues. Line 1 
5 KY Retaif E(m) (Line 3 ' Line 4) 

Adjustment to the January 2006 
Environmental Surcharge Report - 

5A AEP Pool Environmental Costs 
Overl(Under) Recovery Adjustment from ES 

6 FORM3.30 
7 Net KY Retaii E(m) (Line 5 * Line 6) 
8 Net KY Retail E(m) (Llne 7) 
9 KY Retail R(m) from ES FORM 3.30 

Environmental Surcharge Factor for Expense 
10 Month (Line 8 1 Llne 9) 

January Total 
Jenumy July 2WB lo 

11 As Filed ES FORM 1.00 Llne 8 

12 Over/(Under) Recovery (Llne 11 - Line 8) 

Detail of Line 12 
13 Monthly Property Taxes 

AEP Pool Capacity Costs (Including Trona 
14 Costs & Surpus Weighting % Change) 

Cash Working Capital Allowance 
(Trona Costs X 118 X Monthly Welghted Avg 

15 Cost of Capital) 
Monthly Kentucky Power's Portlon of AEGCo's 

16 Low NOx Burners (LNB) 

17 Total Underf(0ver) Recovery 


