
Ms. Beth O'Do~xiell 
Executive Director 
Public Service Commissioil 
2 1 1 Sower Boulevard 
P. 0. Box 615 
Franltfort, I<ent~~cIty 40602-06 1 5 

HA,ZELRIGG & Cox, LLP 
ATTORNEYS AT LAW 

4 1 5  WEST MAIN STREET 
P.O. BOX 676 

FRANKFORT, KENTUCKY 40602-0676 

Re: Farmdale Developmeilt Corporation: Case No. 2006-00028 

Dear Ms. O3Donnell: 

Enclosed please find the original arid eleven copies of a Motion of Farmdale 
Development to File Alnelldlnellt to Application for Rate Adjustment in the above referenced 
case. Please stamp file one copy and return to me in the enclosed, self-addressed stamped 
envelope. T1,lailk you for your assistance in this matter. 

Please contact me if you have any questions. 
- - 

(+ Yours tru$ /'? 

Robert C. Moore 

Enclos~~res 
RCMIrieb 
cc: Cars011 Cogan 



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION Qcitd i z  a 1 ,$ 7;ci L. ,-::;0 

IN THE MATTER OF: 

THE APPLICATION OF FARMDALE DEVELDPMENT CORPORATION 
FOR ADJUSTMENT IN RATES 

Case No. 2006-00028 

MOTION OF FARMDALE DEVELOPMENT CORPORATION TO FILE 
AMENDMENT TO APPLICATION FOR RATE ADJUSTMENT 

Comes the Applicant, Farmdale Development Corporation (Hereinafter " Farmdale"), 

by counsel, and for the following reasons, moves the Commission for permission to amend its 

Application for Adjustment in Rates Pursuant to The Alternative Rate Filing Procedures for 

Small Utilities. 

1) On or about January 19, 2006, Farmdale filed the above-styled Application for an 

Adjustment in Rates Pursuant to the Alternative Rate Filing Procedure for Small TJtilities 

(Hereinafter "Application for Rate Adjustment"). The Application for Rate Adjustment 

specifically requests an increase in the rate to be paid by the customers of Farmdale's 

Wastewater Treatment Plant and collection system located in Franklin County, Kentucky 

(Hereinafter " Farmdale WWTP"), and the approval of a monthly construction surcharge for 

significant repairs to be performed on the Farmdale WWTP. 

2) On March 15, 2006, Farmdale filed a Motion for the Commission to hold an 

Informal Conference in the above-styled case in order to advise the Commission of the failing 

status of the remote lift station to the Farmdale WWTP and to request expedited Commission 

approval of that part of the surcharge ($30,425) applicable to the remote lift station. 

3) Pursuant to Far~ndale's request, the Commission scheduled and held an Informal 



Conference in the above-styled action on April 20, 2006. During the Informal Conference, 

the Applicant advised the Commission Staff that emergency repairs had been made to the 

remote lift station to the Farmdale WWTP, that the emergency repairs were necessary in order 

to keep the remote lift station in operation, that the remote lift station and its equipment were 

worn out and beyond further repair and that the equipment associated with the remote lift 

station, as well as the remote lift station itself, needed to be replaced. Furthermore, the 

Applicant requested that the part of the surcharge associated with the cost to replace the 

remote lift station ($30,425) be reviewed and approved by the Commission on an expedited 

basis. The Commission Staff recommended to the Applicant that an Application for a 

Certificate of Convenience and Necessity be filed. 

5) Pursuant to the recommendation of the Commissio~i Staff, on May 22, 2006, the 

Applicant filed an Application for Certificate of Convenience and Necessity (Hereinafter 

"Application for Certificate" requesting the Commission's approval of the replacement of the 

remote lift station to the Farmdale WWTP at a cost of $30,425 and the recovery of this cost, 

plus interest in the a~nount of $4,918.00, through a surcharge in the amount of $3.99 per 

month to be paid by the ratepayers over a three (3) year period. 

6) Farmdale hereby requests approval to file the attached amendment to its Application 

for Rate Adjustment that is necessary as a result of the filing of the Application for Certificate. 

The cost to replace the remote lift station, which is the subject of the Application for 

Certificate, had previously been included in the surcharge requested in the above-styled 

Application for Rate Adjustinent. Accordingly, the Application for Rate Adjustment should be 

revised to exclude the cost of the replacement of the remote lift: station. The Application for 



Rate Adjustment was also amended to include legal fees and accountants fees, and to substitute 

2005 PSC Report amounts for the 2004 amounts used in the original application. 

~espectfhlly Submitted, . 
' 1  ,1 

.' Robert C. Moore 
Hazelrigg & Cox, LLP 
4 15 West Main Street, 1 st Floor 
P.O. Box 676 
Frankfort, Kentucky 40602-0676 

CERTIFICATE OF SERVICE: 

I hereby certify that a true and col-sect copy of the foregoing was served by first class 
mail, postage prepaid, on David Edward Spenasd, Assistant Attorney General, 1024 Capital 
Center Drive, Suite 200, Frankfort, Icy., 40601-8204, Beverly J. Hunt, 304 Peachtree Road, 
Fradcfoi-t, Kentucky 40601 -8 141, Kemy and Marilyn Glass, 223 Briarwood Drive, Fra~dcfost, 
Kentucky 4060 1 and Masy Peimington, 2 10 Cherry Lane, F eh&-&entucky 4060 1, on this the 
14"' day of June, 2006. i" p --- ) ,  (,$ 

-6- 

Robert C. Moore 
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AMENDED APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTTJCKY 

For Small Utilities 
Pursuant to 807 KAR 5:076 

(Alternative Rate Filing) 

Farindale Developineilt Corporation 
Name of Utility 

1706 Bardstown Road 

Louisville, KY 40205 
Business Mailing Address 

Teleplloiie N~uiliber 5021 23 8-330 1 
Area Code Number 

I. Basic Inforination 

NAME, TITLE, ADDRESS and telephone nun~ber of the person to whom 
correspondeiice or coinmunications concerning this application sl~ould be directed: 

NAME: Cai-soll F. Cogan 
Address: 1706 Bardstown Road 

Louisville, ICY 40205 
Telephone Number: 5021 23 8-330 1 

1) Do you have less tllan 500 customers? Yes XX 

2) Do you have less thail$300,000 in Gross 
Annual Revenue? Yes XX 

3) Has tlie utility filed an annual report with this 
Commission for tlie past year and the two 
previous years? Yes XX 

4) Are the utility's records kept separate from 
any other coinmoiily-owned enterprise? Yes XX 

NOTICE: To be eligible for consideratio~l of a rate adjustment ~ulder this regulation, you 
inust have ailswered yes to either question 1 or 2 and yes to both questions 3 and 4 above. 
If you answer no to questions 3 or 4, you must obtain witten approval from the 
Coininissioii prior to filing this Application. If these requirements are not met, you must 
file under the Coiilmission's procedural rules, 807 KAR 5:001. 



11. Amended Illcreased Cost Information 

(1) The most recent Annual Repoi-t will be used as the basic test period data in order 
to deterillirle the reaso~lableiless of tlie proposed rates. The Aimual Report used as 
the basis for this aineilded rate revisioil is the one filed with the Coinmission for 
tlie 12 inorltlzs ending December 3 1,2005. 

a. If you have reason to believe some of the items of revenue and expense 
listed in the Annual Report will increase or decrease, please list each item, 
the expected increase or decrease and the adjusted amount. 

Item Per Ainourit Per Increase Adjusted 
A n n ~ ~ a l  Report Anii~lal Repoi-t (Decrease) Amount 
Revenue $ 53,979 $47,811 $ 101,790 

Total Revenue $ 53.979 $47,811 $ 101,790 
Expense 

Scliedule Attached - Exhibit A 

Total Expense $ 71,326 $ 19,848 $ 91,174 

Revenue Less 
Expense $(17,347) $27,963 $ 10,616 

-------- -------- ------ - --- ---- ------- - - ----- 



b. Please describe each item that you adjusted on page 2 and how you lmow it 
will change. (Please attach invoices, letters, contracts or receipts which 
will help in proving the change in cost). 

Schedule Attached 

c. Please list your present and proposed rates for each class (i.e., residential, 
commercial, etc.) of customer and the percentage of increase proposed for 
each class: 

Custollier Class Present Rates Proposed Rates Percent Increase 

Flat Resideiitial Rate 

Molithly Construction 
Surcharge 0.00 25.43 N/A 



111. Alnended Other Inforniation 

a. Please complete the following questions: 

1) Please describe ally events or occurrences wliich may have 
an effect on tliis rate review that should be brought to the 
Commission's attention (e.g., excessive line losses, major 
repairs, planned construction). 
a) System repairs $1 12,560 
b) Lagoon pump and clean 58,750 
c) Replace remote lift station 30,425 
d) Replace clilorine tank 17,225 
e) Standby blower  noto or assembly 9,320 
f) Replace diffuser drop pipes 4,120 
g) Small plant maintenance 3,050 
11) Lift station grating 1,405 
i) Supervision 10,445 
j )  Telnporary repairs (see Certificate of 

Collvenience and Necessity) 8,340 
$255,640 

L,ess Certificate of Convenience and 
Necessity (30,425) 

$225,2 15 

2) Total n1.lmber of custonlers 
as of tlie date of filing: 246 

3) Total amount of increased revenue req~~ested: $47,8 1 1 
Total aniount of surcharge requested: $75,072 

4) Please circle Yes or No: 

a) Does the utility have outstanding 
indebtedness? XX No 

b) Were all revenues and expenses 
listed in the Aixiual Report for 2005 
incurred and collected froin January 1 
to Deceliiber 3 1 of that year? Yes XX 

If no, list total revenue and total expense incurred 
prior to or subsequent to tliis period and attacli 
invoices or other analysis which sliow how amounts 
were arrived at. 



5) If utility expenses depreciation, attach a copy of the 
depreciation schedule of utility plant in service. 

6 )  If utility is a sewer utility: 

a) Attach a copy of the latest State and Federal Income 
Tax Returns. 
Copies Attached 

b) How much of the utility plant was recovered 
through the sale of lots or other contributions 

62.7% $ or %? 
(If uiduiown, state the reason.) 

b. Please state the reason or reasons why a rate adjustment is 
requested. (Attach additional pages if necessary). 

The current rate is not adequate to cover operating expenses. Also, 
Farmdale Development Corporation is not able to fund its capital 
expenditures that are required to meet regulatory standards. 
Farrrldale is requesting a 3-year surcharge to fund those capital 
costs. 



IV. Amended General InformationlCustomer Notice 
1) Filing Requirements: 

a. If the applicant is a corporation, a certified copy of its articles of 
incorporation must be attached to this application. If the articles 
aizd any aineizdineizts thereto have already been filed with the 
Coininissioiz in a prior proceeding, it will be sufficient to state that 
fact in tlie application and refer to the style and case number of the 
prior proceeding. 

b. An original and 10 copies of the completed Application slzould be 
sent to: 

Executive Director 
I<eiituclcy Public Service Coinmission 
2 1 1 Sower Boulevard 
P. 0 .  Box 615 
Frankfoi-t, I<entuclcy 40602 

b. One copy of the completed Application should also be sent at tlze 
same time to: 

Public Service Litigation Branch 
Office of the Attorney General 
P. O. Box 2000 
Fraidcfoi-t, I<entuclcy 40602-2000 

2) A copy of the customer notice w a s  f i led with the original Application 
i n  compliance with the applicable regulation. 

3) Copies of this form aizd the regulation inay be obtained from the 
Commission's Office of Executive Director; or by calling 5021564-3940. 



NAME OF UTILITY: Farmdale Development Corporation 
AMENDED INCREASED COST INFORMATION 
EXHIBIT A 

EXPENSE 

Management Fee 
Sludge Hauling 
Utilitiy Service - Water Cost 
Other - Labor 
Fuel and Power 
Chemicals 
Routine Maintenance Fee 
Maintenance of Collection System 
Maintenance of Treatment Plant 
Maintenance of Other Facilities 
Agency Collection Fee 
Office Supplies 
Outside Services Employed 
Insurance Expense 
Regulatory Commission Expense 
Transportation Expenses 
Miscellaneous Expenses 
Rents 
Depreciation 
Amortization 
Taxes Other Than Income Taxes 
Income Taxes 
Interest Expense 

TOTAL EXPENSE 

AMOUNT PER 
ANNUAL REPORT 

INCREASE 
(DECREASE) 

ADJUSTED 
AMOUNT 



Farlndale Developinelit Corporation 
Amended Proposed Pro Forina Adjustments 
Exhibit B 

1. Required weekly testing fee has beell increased to $150 ($7,800 annual fee). Copy of 
December 24, 2005, letter advising of iiicrease was filed with original application. 

2. T11e sewer utility has retained Covered Bridge TJtilities, Inc., to provide routine lnaintenailce 
service per attached proposal. Tlie change became necessary when the coiiditioil of the 
treatllieiit plant was iiot being maintained to Health Departinent standards by previous 
contractors. 

3. Allliual perriiit fee of $250 charged by Frallklin County Health Department. The 2005 PSC 
report also includes the 2004 fee. 

4. Aiiiol-tization illcludes the followilig alnoi-tized over 3 years: 
a. Preparation of rate case applicatioli by Logsdoil& Co., PC, CPAs 
b. Preparation of amended rate case application and professional services 

regarding Petition for Certificate of Coiivenience and Necessity by 
L,ogsdoii & Co., PC, CPAs 

c. Preparatioii of Petition for Certificate of Coiivenience and Necessity and 
Amended Application for Rate Adjustment by Hazelrigg & Cox, LLP 

5. Interest oil $247,300 at 10% for 3 years. 



EXRHBTT C' 
AR4ENDED KA'TE AND SII RCHARGE CALCULATIONS 

Revenue Recluirement Determination 
l'ro I; osnia C)perating E~penses  $ 91,174 
I..ess Interesi ( 33.323) 

$ 77.851 
Divitlect b\ : Opeluting Ratio 88% 

$ 88,467 
Ailil Il~lelest 13,323 
lieve~lue Requirement fiom Rates $ 101,790 

Illcrease in Ol,ei.aiine Re~~enue  17som Rates 
12evenue Requirement fioni Rates $ 101,790 
L,e\s: N ~ I . I I I L ~ ~  i x ~ l  Ol,esali~~g Revent~e li om Rates (53,979) 

Req iiested Illcrease $ -47,811 

Deteimin,~tion of Recluested h/lonthly Rate 
Re\ eiltle Recluireiiie~~t froill Rates 9; 101.790 
Divitled by: 12 Months 12 

Monthly Revei l~~e Reclr~ireinelit $ 8,483 
Dividetl by. End-01-Period C'ustome~ Level 246 

hlontl~ly Iictle per  usto tome^ ,K 34.49 

13etcsnlinati on o t Reclues led SUI charge Monthly Rate 
I?e\~enue Kequilemcnt from Iiates $ 75,077 
Divided b?. 13- Moilths 17 

Monthly Suicllarge Requirement S 6,256 
Diviclecl by : Fncl-o f-Pesiocl Customer T. eve1 -- 346 

Mo~iiliI\ S I I L C ~ I ~ I  s e  per C'11~1oilles $ 35.-1.3 


