KENTUCKY PUBLIC SERVICE COMMISSION
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31, 2003 l '

Name of Utility Reporting . ALLTEL Kentucky, Inc.

Address of Utility 229 Lées Valley Rd.

City Shepherdsville State KY Zip Code | 40165

Telephone Number of Utility | (501) 905-8000 |

Fax Number of Utility (if applicable) (501) 905-7277

Officer/Contact Person David Cameron ' Staff Manager-External Reporting
(Name) (Title)

kkkhkhkhkohkkdhhhkhkhkhkdkdhkdhhdhhhkd

i
ASSESSABLE REVENUES OF TELEPHONE UTILITY  ............... $ 15,1 37,340

(to agree with assessable revenues figure on the back of this page)

AR A R R E R EEEEREEEEEEEEREEXE]

OATH

State of  Arkansas ..o )
) ss.

Countyof Pulaski . . )

David Cameron being duly sworn, states that he/she

{Ofmicer) ,
is Assistant Secretary of the ALLTEL Kentucky, Inc.
(Official Title) (Utility Reporting)

that the above report of gross revenues is in exact accordance with

ALLTEL Kentucky, Inc. , and that such books accurately show the gross
(Utility Reporting)

revenues of: ALLTEL Kentucky, Inc. , derived from Intra-Kentucky
(Utility Reporting)

business for the calendar year ending December 31, 2003.

Assistant Secretary

(Officer) (Title)
This the day of , 2004
(Notary Public) (County) (Commission Expires)
NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS

REVENUES SHOWN IN THE ANNUAL REPORT AND THE AMOUNT
APPEARING ON THIS STATEMENT MUST BE RECONCILED ON THE
RESERVE OF THIS REPORT.




Telecommunications Utilities Reconciliation Form

Total Operating Revenues (Schedule IV, Page 2 of 8) . 20,891,752

Additions:

Intrastate Uncollectibles (Account 5301) 130,428

Other Uncollectibles

Total Additions 130,428
Deductions:
Non-Regulated Revenue (Account 5280) 1,742,310
Interstate Billing/Collection Revenue (Account 5270) (12,009)
End User Revenue (Account 5081) 1,986,433
Interstate Switched Access Revenue (Account 5082) 1,299,699
Interstate Special Access Revenue (Account 5083) 868,407

Any Miscellaneous Interstate Revenues

(Explain Below)

Total Deductions 5,884,840
Reconciled Assessable Revenues 15,137,340
Explanations/Comments:

Do Not Write Below This Line




TELEPHONE UTILITIES - ANNUAL REPORT

Please furnish the following information, for KENTUCKY OPERATIONS only:

BASIC SERVICE: '

*Average Residential Basic Service Monthly Bill $ 9.35

(*Not including taxes) '

NAMES OF COUNTIES IN WHICH YOU FURNISH TELEPHONE SERVICE:
(If additional space is required, add additional sheet) \

Bullitt, Spencer, and Jefferson

OFFICER OR OTHER PERSON TO WHOM CORRESPONDENCE SHOULD BE ADDRESSED CONCERNING THIS REPORT:

Name David Cameron Title Staff Manager-Financial Reporting
Address 1 Allied Drive; P.O. Box 2177 City Little Rock
State AR Zip Code 72203 Telephone Number (501) 905-5270

This information is to be kept current by prompt notification to the Commission of any changes until the report for the
succeeding year has been submitted.

PRINCIPAL PAYMENT, INTEREST, AND LONG-TERM DEBT INFORMATION FOR THE YEAR ENDING
DECEMBER 31, 2003.

1. Amount of Principal payment during calendar year $ 4,741,951 All debt was paid off in April 2003,
2. Is Principal current? Yes X No

3. Is Interest current? Yes X No

4. Has all long-term debt been approved by the Public Service Commission?

Yes X No PSC Case Number

SERVICES PERFORMED BY INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT:

Are your financial statements examined by a Certified Public Accountant?

Yes No X

If yes, which service was performed?

Audit Compilation Review

Please enclose a copy of the accountant's report with the annual report.
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BALANCE SHEET ACCOUNTS

Schedule {il Company _ ALLTEL Kentucky, Inc.
Page 1 of 5
KPSC Form T (Revised 9/97) ‘ Period Ended December 31, 2003
Account Account Title Amount
(a) (b) ()
Current Assets
1130 Cash 113,781
1140 Special Cash Deposits -
1150 Working Cash Advances 800
1160 Temporary Investments -
Total Cash and Equivalents 114,581
1180 Telecommunications Accounts Receivable 1,707,945
1181 Accounts Receivable Allowance-Telecommunications (39,118)
1190 Othef Accounts Receivable 1,515,610
1191 Accounts Receivable Allowance-Other (15,130)
1200 Notes Receivable -
1201 Notes Receivable Allowance -
1210 Interest and Dividends Receivable -
1220 Inventories 98,786
Total Receivable and Inventories 3,268,093
1290 Prepaid Rents -
1300 Prepaid Taxes -
1310 Prepaid Insurance -
1320 Prepaid Directory Expenses -
1330 Other Prepayments 39,903
Total Prepayments 39,903
1350 Other Current Assets -
Total Current Assets 3,422,577
Noncurrent Assets
1401 Investments in Affiliated Companies -
1402 Investments in Nonaffiliated Companies 483,930
1406 Nonregulated Investments -
1407 Unamortized Debt Issuance Expense -
1408 Sinking Funds -
1410 Other Noncurrent Assets 510,195
1437 Deferred Tax Regulatory Asset -
1438 Deferred Maintenance and Retirements 1
1439 Deferred Charges -
1500 Other Jurisdictional Assets - Net -
Total Noncurrent Assets 994,126
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Schedule il
Page 4 of 5

BALANCE SHEET ACCOUNTS

KPSC Form T (Revised 9/97)

Company ALLTEL Kentucky, Inc.

. Period Ended December 31, 2003

l
i

Account Account Title , Amount
(a) . (b) (c)
Depreciation ahd Amortization
3100 Accumulated Depreciation “ 22,852,132
3200 Accumuiated Depreciation-Plant Held for Future Tele. Use
3300 Accumulated Depreciation-Nonoperating
3410 Accumulated Amortization - Capitalized Leases I
3420 Accumulated Amortization - Leasehold Improvements
3500 Accumulated Amortization - Intangible
3600 Accumulated Amortization - Other
Total Depreciation and Amortization 22,852,132
Net Telephone Plant
(Total Tele. Pit. less Total Depreciation & Amortization) 26,898,442
Total Assets 31,315,145
Current Liabilities
4010 Accounts Payable 1,365,480
4020 Notes Payable 5
4030 Advanced Billing and Payments 325,454
4040 Customer's Deposits 33,480
4050 Current Maturities - Long Term Debt B
4060 Current Maturities - Capital Leases -
4070 Income Taxes - Accrued 259,388
4080 Other Taxes - Accrued 100,265
4100 Net Current Deferred Operating Income Taxes -
4110 Net Current Deferred Nonoperating income Taxes
4120 Other Accrued Liabilities 63,234
4130 Other Current Liabilities 151,266
Total Current Liabilities 2,298,567




BALANCE SHEET ACCOUNTS

Schedule'\lll Company ALLTEL Kentucky, Inc.
Page 5 of 5
KPSC Form T (Revised 9/97) ~ Period Ended December 31, 2003
Account Account Title Amount
(a) (b) (c)
Long-Term Debt
4210 Funded Debt -
4220 Premium on Long-Term Debt -
4230 Discount on Long-Term Debt -
4240 Reacquired Debt -
4250 Obligations Under Capital Leases -
4260 Advances from Affiliated Companies 6,406,206
4270 Other Long-Term Debt -
Total Long-Term Debt 6,406,206
Other Liabilities and Deferred Credits
4310 Other Long-Term Liabilities 229,280
4320 Unamortized Operating Investment Tax Credits-Net -
4330 Unamortized Nonoperating Investment Tax Credits-Net -
4340 Net Noncurrent Deferred Operating Income Taxes 5,511,207
4341 Net Deferred Tax Liability Adjustments 507,250
4350 Net Noncurrent Deferred Nonoperating Income Taxes -
4360 Other Deferred Credits 275,036
4361 Deferred Tax Regulatory Liability -
4370 Other Jurisdiction Liabilities/Deferred Credits - Net -
Total Other Liabilities and Deferred Credits 6,522,773
4510 Capital Stock 767,400
4520 Additional Paid-In Capital 163,600
4530 Treasury Stock -
4540 Other Capital -
4550 Retained Earnings 15,156,599
Total Stockholders' Equity 16,087,599
Total Liabilities & Stockholders' Equity 31,315,145
Retained Earnings (Beginning of Year) 14,343,833
Net Income 4,886,766
Dividends Declared 4,074,000
Capital Credit Rotations
Miscellaneous Debits* -
Miscellaneous Credits*® -
Retained Earnings (End of Year) 15,156,599

*Explain any individual item over $10,000
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INCOME STATEMENT ACCOUNTS

Schedule VI
Page 1of 8

KPSC FORM 5 (Revised 9/97)

Company_ALLTEL Kentucky, Inc.

Period Ended December 31, 2003

Account Account Title Amount

(a) (b) (c)
Local Network Service .

5001 Basic Area Revenue 3,782,038

5002 Optional Extended Area Revenue 2,502,142

5003 Cellular Mobile Service Revenue . -

5004 Other Mobile Service Revenue -
TOTAL BASIC LOCAL REVENUE SERVICE 6,284,180 '

I

5010 Public Telephone Revenue -

5040 Local Private Line Revenue 530,561

5050 Customer Premises Revenue 163,781

5060 Other Local Exchange Revenue 2,081,268

5069 Other Local Exchange Revenue Settiements -
TOTAL LOCAL NETWORK SERVICE REVENUES 9,059,790
Network Access Service Revenues

5081 End User Revenue ‘ 1,986,433

5082 Switched Access Revenue 1,299,699

5083 Special Access Revenue 868,407

5084 State Access Revenue 4,833,364
TOTAL NETWORK ACCESS REVENUE 8,987,903
Long Distance (LD) Network Service Revenues

5100 LD Message Revenue (Class A) (2,076)

5111 LD Inward-only Revenue -

5112 LD Outward-only Revenue -

TOTAL UNIDIRECTIONAL 1.D REVENUE

(2;076)




INCOME STATEMENT ACCOUNTS

Schedule VI .
Page 2 of 8
KPSC FORM 5 (Revised 9/97)

Company ALLTEL Kentucky, Inc.
Period Ended December 31, 2003

Account Account Title Amount
(@) (b) ©
5121 . Subvoice Grade LD Private Network Revenue -
5122 Voice Grade LD Private Network Revenue 314,648
5123 Audio Program Grade LD Private Network Revenue -
5124 Video Program Grade LD Private Network Revenue -
5125 Digital Transmission LD Private Network Revenue ‘50,248
5126 LD Private Network Switching Revenue -
5128 Other LD Private Network Revenue -
5129 Other LD Private Network Revenue Settlements -
TOTAL LbNG DISTANCE PRIVATE NETWORK REVENUE 364,896
5160 Other Long Distance Revenue 15,576
5169 Other Long Distance Revenue Settlements -
TOTAL LONG DISTANCE NETWORK SERVICE REVENUES 378,396
Miscellaneous Revenues
5230 Directory 207,788
5240 . Rent Revenues 23,879
5250 Corporate Operations Revenue -
5261 Special Billing Arrangements Revenue -
5262 Customer Operations Revenue -
5263 Plant Operations Revenue -
5264 Other Incidental Regulated Revenue 334,852
5269 Other Revenue Seftlements -
5270 Carrier Billing and Collection Revenue 287,262
5280 Nonregulated Revenue 1,742,310
TOTAL MISCELLANEOUS REVENUES 2,596,091
tUncoliectible Revenues
5301 Uncollectible Revenues-Telecommunications 130,428
5302 Uncollectible Revenues-Other
TOTAL UNCOLLECTIBLE REVENUE 130,428
TOTAL OPERATING REVENUES 20,891,752
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INCOME STATEMENT ACCOUNTS

Schedule VI‘\
Page 7 of 8

KPSC FORM T (Revised 9/97)

Company_ALLTEL Kentucky, Inc.
Period Ended December 31, 2003

Account Account Title Amount
(a) (b) (c)
Other Operating Income and Expense
7110 Income from Custom Work
7130 Return from Nonregulated use of Regulated Facilities
7140 Gains/Losses from Foreign Exchange
7150 Gains/Losses from Disposition of Land & Artworks -
7160 Other Operating Gains and Losses -
OTHER OPERATING INCOME AND EXPENSE-NET -
Og'érating Taxes
7210 Operating Investment Tax Credits-Net -
7220 Operating Federal Income Taxes 2,708,349
7230 Operating State and Local Income Taxes (59,334)
7240 Operating Other Taxes 638,258
7250 Provision for Deferred Operating Income Tax-Net 966,037
TOTAL OPERATING TAXES 4,253,310
INonoperating Income and Expense
7310 Dividend [ncome 144,662
7320 Interest Income -
7330 Income from Sinking and Other Funds -
7340 Allowance for Funds used During Construction (AFUDC) 16,068
7350 Gains/Losses from the Disposition of Property -
7360 Other Nonoperating Income (2,598,069)
7370 Special Charges -
NONOPERATING INCOME AND EXPENSE-NET (2,437,339)
Nonoperating Taxes
7410 Nonoperating Investment Tax Credits-Net
7420 Nonoperating Federal Income Taxes (862,870)
7430 Nonoperating State and Local Income Taxes 11,935
7440 Nonoperating Other Taxes
7450 Provision for Deferred Nonoperating Income Tax-Net

TOTAL NONOPERATING TAXES

(850,935)




INCOME STATEMENT ACCOUNTS

Schedule Vi
Page 8 of 8

KPSC FORM T (Revised 9/97)

Company_ALLTEL Kentucky, inc.

Period Ended December 31, 2003

Account Account Title Amount
(@ (b) (c)
Interest and Related Items '
7510 Interest on Funded Debt 98,444
7520 Interest E)épense-Capital Leases -
7530 Amortization of Debt Issuance Expense : 5,786
7540 Other Interest Deductions ' 280,500
TOTAL INTEREST AND RELATED ITEMS 384,730
Extraordinary items !
7610 Extraordinary Income Credits
7620 Extraordinary income Charges
7630 Current Income Tax Effect of Extraordinary ltems-Net
7640 Provision for Deferred Income Tax Effect of ltems-Net
TOTAL EXTRAORDINARY ITEMS
Jurisdictional Differences & Nonregulated Income
7910 Income Effect of Jurisdictional Differences-Net -
7990 Nonregulated Net Income
NET INCOME 4|,886,766
TOTAL NUMBER OF EMPLOYEES AT END OF YEAR 25
NUMBER OF FULL TIME EMPLOYEES 25
NUMBER OF PART TIME EMPLOYEES 0

TOTAL COMPENSATION FOR THE YEAR

$1,349,584




ACCESS LINES IN SERVICE BY TECHNOLOGY

Schedule Vl\
Page 10f 1 '
KPSC FORM T (Revised 9/97)

Company_ALLTEL Kentucky, Inc.
Period Ended December 31, 2003

Main Digital
Access Lines
64kh/s or
Number of ISDN 16 kh/sec Equivalent
Central Office D Channels (ISDN B Channels
State or Territory Switches (Divided by 4) Except to PBX's)
(@) (b) (c) (d)
1. Kentucky 20 . 162
2.
3.
4,
5. ]
6.
7.
8.
9.
10.
TOTAL 20 ' 162
l
Digital DS-1
Main Analog Access Lines
Access Line to PBS's and Analog PBX Analog
Line 4khz or Centrex and Centrex Centrex
Number Equivalent (Times 24) Access Trunks Extensions Other
(a) (b) ) (9) (h) ()
1. 28,170 41 977
2.
3.
4.
5.
6.
7.
8.
9,
10.
TOTAL 28,170 41 977




ACCESS LINES IN SERVICE BY CUSTOMER

Schedule Vil
Page 1 of 1

KPSC FORM T (Revised 9/97)

Period Ended D,

Company_ALLTEL Kentucky, Inc.

ecember 31, 2003

Business Access Lines

State or Territory . Single Line Multiline
(a) () ()
1. Kentucky 4,893 -
2. '
3.
4. |
5. '
6.
7.
8.
9.
10.
TOTAL 4,893 -
Total
Public Residential Mobile Special Access Lines
Line Access Access Access Access Lines (Switched
Number Lines Lines Lines (Non-Switched) and Special)
(a) (d) (f) (f) (@) )
1. 102 22,520 - 144 27,659
2. |
3.
4.
5.
6.
7.
8.
9.
10.
TOTAL 102 22,520 - 144 27,659




TELEPHONE CALLS

\
Schedule IX '
Page 1 of 1

KPSC FORM T (Revised 9/97)

Company_ALLTEL Kentucky, Inc.
Period Ended December 31, 2003

. Local Calls Intralata
State or Territory (Total Local Calls) Toll Calls
(a) (b) (c)
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
TOTAL
|
INTERLATA TOLL CALLS (Completed)
Interstate Intrastate Total Toll Calls
Billed Billed Billed
Line No. Number Minutes Number Minutes Number Minutes
(a) (d) (e) () (9) (h) (i)
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
TOTAL

NOTE: Access provider not Toll provider. Information not readily available.
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Annual Report of
Year Ended

ALLTEL Kentucky, Inc. ' December 31,20. 03

i

SIGNATURE PAGE |

I certify that | am -the responsible accounting officer qf the

ALLTEL Kentucky, Inc. : that | have

examined the foregoing report; that to the best bf my knowledge,
information, and belief, all statements of fact contained in the said
report are true and the said report is a correct statement of the
business and affairs of the above-named respondent in respect to each
and every matter set forth therein during the period from January 1,

2003, to December 31, 2003, inclusive.

Date

(Signature)

Assistant Secretary

(Title)

(Persons making willful false statements in this report
form can be punished by fine or imprisonment under the
provisions of the U.S. Code, Title 18, Section 1001)



\
ALLTEL Kentucky
Outside Data Sources
Sources

Department Type of Information

asury-Chuck Carter

Amount of Principal payment during calendar year
Is Principal current
Is Interest current

Average Residential Basic Service Monthly Bill
Based on RUS report # rates and acess lines

Linda Adair Board of Directors and General Officers
Stockholders

Patty King Total Compensation for the year

Jerome Novotny Access Lines by Technology

Wireline CWIP Balance
+ Wireline Jobs Closed During the Period

Section

Telephone Utilities
Telephone Utilities
Telephone Utilities

Telephone Utilities

Sch. 1, Page 1
Sch. II, Page 1

Schedule VI, Page 8

Schedute VIi, Page 1
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ANNUAL REPORT

OF

I

Kentucky ALLTEL, Inc.

Exact Legal Name of Reporting Utility

230 Lexington Green Circle

Lexington, KY 40503

(Address of Utility)

TO THE

PUBLIC SERVICE COMMISSION
OF THE
COMMONWEALTH OF KENTUCKY

FOR THE FIVE MONTHS ENDED DECEMBER 31, 2002
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KENTUCKY PUBLIC SERVICE COMMISSION
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE FIVE MONTHS ENDING DECEMBER 31, 2002

Name of Utility Reporting Kentucky ALLTEL, Inc.

Address of Utility 230 Lexington Green Circle

City Lexington State  KY Zip Code 40503

Telephone Number of Utility (501) 905-8000

Fax Number of Utility (if applicable) (501) 905-7277

Officer/Contact Person David Cameron Staff Manager—E*terna! Reporting
(Name) (Title)

kkkhkdkhkhkhkhkhkkhkhkdhddhdkohkdhk ik

ASSESSABLE REVENUES OF TELEPHONE UTILITY ... $ 120,899,853

(to agree with assessable revenues figure on the back of this page)

IEE R EREEEEEEEREEEEEREERESSE]

OATH

Stateof ~ Arkansas ... )
) ss.

Countyof Pulaski ... )

David Cameron being duly sworn, states that he/she

(Officer}
is Assistant Secretary of the Kentucky ALLTEL, Inc.
(Official Title) (Utility Reporting)

that the above report of gross revenues is in exact accordance with

ALLTEL Kentucky, Inc. , and that such books accurately show the gross
{OTilty Reporting)

revenues of: Kentucky ALLTEL, Inc. , derived from Intra-Kentucky
(Utility Reporting)

business for the calendar year ending December 31, 2001.

(Officer) (Title)
This the day of , 2003
(Notary Public) (County) (Commission Expires)
NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS

REVENUES SHOWN IN THE ANNUAL REPORT AND THE AMOUNT
APPEARING ON THIS STATEMENT MUST BE RECONCILED ON THE
RESERVE OF THIS REPORT.




Telecommunications Utilities Reconciliation Form

Total Operating Revenues (Schedule IV, Page 2 of 8)

Additions:

Intrastate Uncollectibles (Account 5301)

Other Uncollectibles

Total Additions

Deductions:

Non-Regulated Revenue (Account 5280)
!

interstate Billing/Collection Revenue {(Account 5270)

End User Revenue (Account 5081)

Interstate Switched Access Revenue (Account 5082)

Interstate Special Access Revenue (Account 5083)

Any Miscellaneous Interstate Revenues
(Explain Below)

Total Deductions

Reconciled Assessable Revenues

Explanations/Comments:

180,525,789

3,004,000

3,004,000

9,760,137

96,848

19,312,526

15,563,369

17,897,056

62,629,936

120,899,853

Do Not Write Below This Line




TELEPHONE UTILITIES - ANNUAL REPORT

Please furnish the following information, for KENTUCKY OPERATIONS only:

BASIC SERVICE:

*Average Residential Basic Service Monthly Bill $ 16.18

(*Not including taxes)

NAMES OF COUNTIES IN WHICH YOU FURNISH TELEPHONE SERVICE:
(If additional space is required, add additional sheet)

Adair, Allen, Barren, Bath, Boyd, Boyle, Bracken, Butler, Carlisle, Carter, Casey, Clay, Clinton, Cumberland, Edmonson, Estill, Fayette, Fleming,

Garrard, Grayson, Green, Greenup, Hardin, Harlan, Hickman, Jessamine, Knox, Larue, Laurel, Lee, Letcher, Lewis, Lincoln, Livingston, Madison,

Marion, Marshall, Mason, Monroe, Nicholas, Perry, Pulaski, Robertson, Rockcastle, Rowan, Taylor, Union, Warren, Washington, Wayne, Woodford

OFFICER OR OTHER PERSON TO WHOM CORRESPONDENCE SHOULD BE ADDRESSED CONCERNING THIS REPORT:

Name David Cameron Title Staff Manager-Financial Reporting
Address 1 Allied Drive;P.O. Box 2177 City Little Rock
State AR Zip Code 72203 Telephone Number  (501)905-5270

This information is to be kept current by prompt notification to the Commission of any changes until the report for the
succeeding year has been submitted.

PRINCIPAL PAYMENT, INTEREST, AND LONG-TERM DEBT INFORMATION FOR THE YEAR ENDING
DECEMBER 31, 2002.

1. Amount of Principal payment during calendar year $ 0

2. Is Principal current? Yes X No
3. Is Interest current? Yes X No
4. Has all long-term debt been approved by the Public Service Commission?

Yes X No PSC Case Number

SERVICES PERFORMED BY INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are your financial statements examined by a Certified Public Accountant?

Yes No X

If yes, which service was performed?

Audit Compilation Review

Please enclose a copy of the accountant's report with the annual report.
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BALANCE SHEET ACCOUNTS

t

Schedule il Company _Kentucky ALLTEL, Inc.
Page 1 of 5 A :
KPSC Form T (Revised 9/97) Period Ended December 31, 2002 '
Account Account Title Amount
(@) (b) ()
Current Assets
1130 Cash | 44,648,991
1140 Special Cash Deposits -
1150 Working Cash Advances 7,632
1160 Temporary Investments , -
Total Cash and Equivalents 44,656,623
1180 Telecommunications Accounts Receivable 38,807,367'
1181 Accounts Receivable AIIowance—Telecomm’unications (3,261,133)
1190 Other Accounts Receivable 18,154,308
1191 Accounts Receivable Allowance-Other -
1200 Notes Receivable -
1201 Notes Receivable Aliowance -
1210 Interest and Dividends Receivable -
1220 Inventories 1,700,617
Total Receivable and Inventories 55,401,159
1290 Prepaid Rents -
1300 Prepaid Taxes N
1310 Prepaid Insurance -
1320 Prepaid Directory Expenses -
1330 Other Prepayments 296,607
Total Prepayments 296,607
1350 Other Current Assets -
Total Current Assets 100,354,389
Noncurrent Assets
1401 Investments in Affiliated Companies -
1402 Investments in Nonaffiliated Companies -
1406 Nonregulated Investments -
1407 Unamortized Debt Issuance Expense -
1408 Sinking Funds -
1410 Other Noncurrent Assets 2,286,329
1437 Deferred Tax Regulatory Asset -
1438 Deferred Maintenance and Retirements -
1439 Deferred Charges -
1500 Qther Jurisdictional Assets - Net -

Total Noncurrent Assets

2,286,329
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| BALANCE SHEET ACCOUNTS

Schedule I Company Kenfucky ALLTEL, Inc.
Page 4of 5
KPSC Form T (Revised 9/97) Period Ended December 31, 2002
Account Account Title Amount
(a) (b) (c)
Depreciation and Amortization .
3100 Accumulated Depreciation 1,045,735,604
3200 Accumulated Depreciation-Plant Held for Future Tele. Use
3300 Accumulated Depreciation-Nonoperating
3410 Accumu!ated Amortization - Capitalized Leases
3420 Accur'nulated Amortization - Leasehold Improvements
3500 Accumulated Amortization - Intangible
3600 Accumulated Amortization - Other
Total Depreciation and Amortization 1,045,735,604
Net Telephone Plant
(Total Tele. Plt. less Total Depreciation & Amortization) 517,250,638
) Total Assets 619,891,356

Current Liabilities

4010 Accounts Payable 7,901,051
4020 Notes Payable -
4030 Advanced Billing and Payments 35,252,382
4040 Customer's Deposits 427,680
4050 Current Maturities - Long Term Debt -
4060 Current Maturities - Capital Leases -
4070 Income Taxes - Accrued -
4080 Other Taxes - Accrued 9,186,080
4100 Net Current Deferred Operating Income Taxes -
4110 Net Current Deferred Nonoperating income Taxes
4120 Other Accrued Liabilities 2,400,265
4130 Other Current Liabilities 340,379
Total Current Liabilities 55,507,837




BALANCE SHEET ACCOUNTS

[

Schedule Il Company Kentucky ALLTEL, Inc.
Page 5 of 5 ‘ _ :
KPSC Form T (Revised 9/97) Period Ended December 31, 2002 ’
Account Account Title Amount
(a) (b) ()
Long-Term Debt
4210 Funded Debt -
4220 Premium on Long-Term Debt ' -
4230 Discount on Long-Term Debt
4240 Reacquired Debt { -
4250 Obligations Under Capital Leases
4260 Advances from Affiliated Companies -
4270 Other Long-Term Debt ]
Total Long-Term Debt -
Other Liabilities and Deferred Credits
4310 Other Long-Term Liabilities 7,387,927
4320 Unamortized Operating Investment Tax Credits-Net -
4330 Unamortized Nonoperating Investment Tax Credits-Net -
4340 Net Noncurrent Deferred Operating Income Taxes 30,415,007
4341 Net Deferred Tax Liability Adjustments (7,256)
4350 Net Noncurrent Deferred Nonoperating Income Taxes -
4360 Other Deferred Credits 1,115,631
4361 Deferred Tax Regulatory Liability ' -
4370 Other Jurisdiction Liabilities/Deferred Credits - Net -
Total Other Liabilities and Deferred Credits 38,911,309
4510 Capital Stock -
4520 Additional Paid-In Capital 524,171,654
4530 Treasury Stock -
4540 Other Capital -
4550 Retained Earnings 1,300,556
Total Stockholders' Equity 525,472,210
Total Liabilities & Stockholders’ Equity 619,891,356
Retained Earnings (Beginning of Year) -
Net Income 13,646,556
Dividends Declared 12,346,000
Capital Credit Rotations
Miscellaneous Debits* -
Miscellaneous Credits® -
Retained Earnings (End of Year) 1,300,556

*Explain any individual item over $10,000
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INCOME STATEMENT ACCOUNTS

Schedule Vi
Page 1 of 8°

KPSC FORM 5 (Revised 9/97)

Company_Kentucky ALLTEL, inc.
Period Ended December 31, 2002

Account Account Title Amount

(a) (b) (c)
Local Network Service

5001 Basic Area Revenue 60,084,980

5002 Optional Extended Area Revenue -

5003 Cellular Mobile Service Revenue -

5004 . Other Mobile Service Revenue -
TOTAL BASIC LOCAL REVENUE SERVICE 60,084,980

‘l

5010 Public Telephone Revenue 48

5040 Local Private Line Revenue 1,184,035

5050 Customer Premises Revenue 2,742,699

5060 Other Local Exchange Revenue 19,834,955

5069 Other Local Exchange Revenue Settiements -
TOTAL LOCAL NETWORK SERVICE REVENUES 83,846,717
Network Access Service Revenues

5081 End User Revenue 19,312,526

5082 Switched Access Revenue 15.563,369

5083 Special Access Revenue 17,897,056

5084 State Access Revenue 22,639,500
TOTAL NETWORK ACCESS REVENUE 75,412,451
Long Distance (L D) Network Service Revenues

5100 LD Message Revenue (Class A) 1,251,732

5111 LD Inward-only Revenue 15,711

5112 LD Outward-only Revenue -
TOTAL UNIDIRECTIONAL LD REVENUE 1,267,443




INCOME STATEMENT ACCOUNTS

Schedule Vi
Page2of 8

KPSC FORM 5 (Revised 9/97)

Company_Kentucky ALLTEL, Inc.
Period Ended December 31, 2002

Account " Account Title Amount
(a) (b) ‘ (©
5121 Subvoice Grade LD Private Network Revenue t , -
5122 Voice Grade LD Private Network Revenue l 2,710,885
5123 Audio Program Grade LD Private Network Revenue , -
5124 Video Pragram Grade LD Private Network Revenue -
5125 Digital Transmission LD Private Network Revenue \ 294,173
5126 LD Private Network Switching Revenue ! -
5128 Other LD Private Network Revenue -
5129 Other LD Private Network Revenue Settlements | -
TOTAL LONG DISTANCE PRIVATE NETWORK REVENUE 3,005,058
5160 Other Long Distance Revenue -
5169 Other Long Distance Revenue Settlements -
TOTAL LONG DISTANCE NETWORK SERVICE REVENUES 4,272,501
Miscellaneous Revenues
5230 Directory 7,800,732
5240 Rent Revenues 532,075
5250 Corporate Operations Revenue -
5261 Special Billing Arrangements Revenue -
5262 Customer Operations Revenue -
5263 Plant Operations Revenue -
5264 Other Incidental Regulated Revenue 764,454
5269 Other Revenue Settlements -
5270 Carrier Billing and Collection Revenue 1,140,722
5280 Nonregulated Revenue 9,760,137
TOTAL MISCELLANEOUS REVENUES 19,998,120
Uncollectible Revenues _
5301 Uncollectible Revenues-Telecommunications 3,004,000
5302 Uncollectible Revenues-Other
TOTAL UNCOLLECTIBLE REVENUE 3,004,000
TOTAL OPERATING REVENUES 180,525,789
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INCOME STATEMENT ACCOUNTS

Schedule VI
Page 7 of 8

KPSC FORM T (Revised 9/97)

Company_Kentucky ALLTEL, Inc.

Period Ended December 31, 2002

Account Account Title Amount
(a) (b) (c)
Other Operating Income and Expense '
7110 Income from Custom Work
7130 Return from Nanregulated use of Regulated Facilities
7140 Gains/Losses from Foreign Exchange
7150 Gains/Losses from Disposition of Land & Artworks -
7160 Other Operating Gains and Losses -
OTHER OPERATING INCOME AND EXPENSE-NET -
Operating Taxes
7210 Operating Investment Tax Credits-Net -
7220 Operating Federal Income Taxes (16,148,641)
7230 Operating State and Local Income Taxes 559,496
7240 Operating Other Taxes 9,043,113
7250 Provision for Deferred Operating Income Tax-Net 30,407,751
TOTAL OPERATING TAXES 23,861,719
Nonoperating Income and Expense
7310 Dividend Income | -
7320 Interest Income 78,369
7330 Income from Sinking and Other Funds -
7340 Allowance for Funds used During Construction (AFUDC) 244,969
7350 Gains/Losses from the Disposition of Property -
7360 Other Nonoperating income -
7370 Special Charges - (33,670)
NONOPERATING INCOME AND EXPENSE-NET 289,668
Nonoperating Taxes
7410 Nonoperating Investment Tax Credits-Net
7420 Nonoperating Federal Income Taxes 21,247
7430 Nonoperating State and Local Income Taxes 5,459
7440 Nonoperating Other Taxes
7450 Provision for Deferred Nonoperating Income Tax-Net

TOTAL NONOPERATING TAXES

26,706




INCOME STATEMENT ACCOUNTS

Schedule Vi
Page 8 of 8

KPSC FORM T (Revised 9/97)

Company_Kentucky ALLTEL, inc.
Period Ended December 31, 2002

Account Account Title Amount
(a) (b) (©)
Interest and Related ltems
7510 Interest on Funded Debt -
7520 Interest Expense-Capital Leases -
7530 Amortization of Debt Issuance Expense -
7540 Other Interest Deductions 84,135
TOTAL INTEREST AND RELATED ITEMS 84,135
Extraordinary ltems
7610 Extraordinary Income Credits
7620 Extraordinary income Charges
7630 Current Income Tax Effect of Extraordinary ltems-Net
7640 Provision for Deferred Income Tax Effect of ltems-Net
TOTAL EXTRAORDINARY ITEMS
Jurisdictional Differences & Nonregulated Income
7910 Income Effect of Jurisdictional Differences-Net -
7990 Nonregulated Net Income
NET INCOME 13,646,556
TOTAL NUMBER OF EMPLOYEES AT END OF YEAR 881
NUMBER OF FULL TIME EMPLOYEES 881
NUMBER OF PART TIME EMPLOYEES 0

TOTAL COMPENSATION FOR THE YEAR

$18,715,509




ACCESS LINES IN SERVICE BY TECHNOLOGY

Schedule VI
Page 1 of 1
KPSC FORM T (Revised 9/97)

Company_Kentucky ALLTEL, Inc.
! Period Ended December 31, 2002

Main Digital
"~ Access Lines
' 64kh/s or
Number of ISDN 16 Kh/sec Equivalent
Central Office D Channels (ISDN B Channels
State or Territory Switches (Divided by 4) Except to PBX's)
(a) (b) (c) (d)
1. Kentucky 101 | 385 3,080
2. '
3.
4,
5.
6.
7.
8.
9.
10.
TOTAL 101 385 3,080
Digital DS-1 ’
Main Analog Access Lines
Access Line to PBS's and Analog PBX Analog
Line 4khz or Centrex and Centrex Centrex
Number Equivalent (Times 24) Access Trunks Extensions Other
(a) (b) () (¢)] (h) (i)
1. 859,403 27,936 108 17,389
2.
3.
4.
5.
6.
7.
8.
9.
10.
TOTAL 859,403 27,936 108 17,389




ACCESS LINES IN SERVICE BY CUSTOMER

Schedule‘\\/lll
Page 1 of 1
KPSC FORM T (Revised 9/97)

Company_Kentucky ALLTEL, Inc.

Period Ended_December 31, 2002

Business Access Lines

State or Territory Single Line Multiline
(a (b) (c)

1. Kentucky 135,832 -
2.

3.
4,

5.
6.

7.

8. /

9,

10.

TOTAL 135,832 -
Total
, Public Residential Mobile Special Access Lines
Line Access Access Access Access Lines (Switched
Number Lines Lines Lines (Non-Switched) and Special)
(a) (d) U] () (9) (h)

1. 1,880 404,297 3,181 545,190
2.

3.

4,

5.

6.

7.

8.

9.

10.

TOTAL 1,880 404,297 3,181 545,190




TELEPHONE CALLS

\
Schedule IX
Page 1 of 1
KPSC FORM T (Revised 9/97)

Company_Kentucky ALLTEL, Inc.
Period Ended December 31, 2002

Local Calis intralata
State or Territory (Total Local Calls) Toll Calls
(@) (b) (c)
1. Kentucky Information unavailable 30,840,697
2.
3.
4.
5.
6. 5
7. . |
8.
9.
10.
TOTAL
;
INTERLATA TOLL CALLS (Completed)
Interstate Intrastate Total Toll Calls
Billed Billed Billed
Line No. Number Minutes Number Minutes Number Minutes
(@) (d) (e) U] (9) (h) (i)

1. 67,308,059 218,423,677 15,257,264 46,323,993 82,565,323 264,747,670

2.

3.

4.

5.

6.

7.

8.

9.

10.

TOTAL
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Annual Report of
5 Months

Kentucky ALLTEL, Inc. ' December 31,20, 02

1

SIGNATURE PAGE |

| certify that | am the responsible accounting officer qf the

Kentucky ALLTEL, Inc. : that | have

examined the foregoing report; that to the best 6f my knowledge,
information, and belief, all statements of fact contained in the said
report are true and the said report is a correct statement of the
business and affairs of the above-named respondent in respect to each
and every matter set forth therein during the period from August 1,

2002, to December 31, 2002, inclusive.

Date

(Signature)

(Title)

(Persons making willful false statements in this report
form can be punished by fine or imprisonment under the
provisions of the U.S. Code, Title 18, Section 1001)



ALLTEL Kenthcky
Outside Data Sources
Sources

Department Type of Information

Treasury~Chuck Carter

Amount of Principal payment during calendar year
Is Principal current
Is Interest current

Average Residential Basic Service Monthly Bill
Based on RUS report # rates and acess lines

Linda Adair Board of Directors and General Officers
Stockholders

Patty King Total Compensation for the year

Jerome Novotny Access Lines by Technology

ore \ Wireline CWIP Balance
{[Fastr—JCY—chOO 9 . Wireline Jobs Closed During the Period

Section

Telephone Utilities
Telephone Utilities
Telephone Utilities

Telephone Utilities

Sch. 1, Page 1
Sch. il, Page 1

Schedule VI, Page 8

Schedule VI, Page 1



ANNUAL REPORT
|

OF
I
Kentucky ALLTEL, Inc.

Exact Legal Name of Reporting Utility

230 Lexington Green Circle

Lexington, KY 40503

(Address of Utility)

TO THE

PUBLIC SERVICE COMMISSION
OF THE
COMMONWEALTH OF KENTUCKY

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003
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KENTUCKY PUBLIC SERVICE COMMISSION
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 1 f

Name of Utility Reporting Kentucky ALLTEL, Inc.

Address of Utility 230 Léxington Green Circle

City Lexington State KY Zip Code 40503

Telephone Number of Utility | (501) 905-8000 |

Fax Number of Utility (if applicable) (501) 905-7277

Officer/Contact Person David Cameron ' Staff Manager-External Reporting
(Name) (Title)

kok ok kkk ok ok hkhkokkkhkokok ok khkkokkkh

/
ASSESSABLE REVENUES OF TELEPHONE UTILITY . ............. $ 270,896,168

(to agree with assessable revenues figure on the back of this page)

kkkhkkd ok khkhkhrkhkhdkkkhk ok kkoh ok

OATH.

State of  Arkansas ... )
) ss.

Countyof Pulaski . . )

David Cameron being duly sworn, states that he/she

{Officer) '
is Assistant Secretary of the Kentucky ALLTEL, Inc.
(Official Title) (Utility Reporting)

that the above report of gross revenues is in exact accordance with

ALLTEL Kentucky, Inc. , and that such books accurately show the gross
(Utility Reporting)

revenues of: Kentucky ALLTEL, Inc. , derived from Intra-Kentucky
(Utility Reporting)

business for the calendar year ending December 31, 2003.

Assistant Secretary

(Officer) (Title)
This the day of , 2004
(Notary Public) (County) {Commission Expires)
NOTE: ANY DIFFERENCE BETWEEN THE AMOUNT OF THE GROSS

REVENUES SHOWN [N THE ANNUAL REPORT AND THE AMOUNT
APPEARING ON THIS STATEMENT MUST BE RECONCILED ON THE
RESERVE OF THIS REPORT.




Telecommunications Utilities Reconciliation Form
\-

Total Operating Revenues (Schedule IV, Page 2 of 8) . 427,001,245

Additions:

Intrastate Uncollectibles (Account 5301) 5,042,901

Other Uncollectibles

Total Additions 5,042,901
Deductions:
Non-Regulated Revenue (Account 5280) 41,923,967
Intefstate Billing/Collection Revenue (Account 5270) -1,904,679
End User Revenue (Account 5081) 43,624,579
Interstate Switched Access Revenue (Account 5082) 30,096,134
interstate Special Access Revenue (Account 5083) 47,407,977

Any Miscellaneous Interstate Revenues

(Explain Below)

Total Deductions 161,147,978
Reconciled Assessable Revenues 270,896,168
Explanations/Comments:

Do Not Write Below This Line




TELEPHONE UTILITIES - ANNUAL REPORYT

Please fumish the following information, for KENTUCKY OPERATIONS only:l
BASIC SERVICE: . |

*Average Residential Basic Service Monthly Bill $ 16.11

(*Not including taxes)

NAMES OF COUNTIES IN WHICH YOU FURNISH TELEPHONE SERVICE:
(If additional space is required, add additional sheet) \

Adair, Allen, Barren, Bath, Bourbon, Boyd, Bracken, Butler, Carlisle, Carter, Casey, Clark, Clay, Clinton, Cumberland, Edmonson, Estill, Fayette,

Fleming, Garrard, Grayson, Green, Greenup, Hardin, Harlan, Hickman, Jessamine, Knox, Larue, Laurel, Letcher, Lewis, Lincoln, Livingston, Madison,
f

Marion, Marshall, Mason, Monroe, Nicholas, Perry, Pulaski, Robertson, Rockcastle, Rowan, Taylor, Union, Warren, Washington, Wayne, Woodford

OFFICER OR OTHER PERSON TO WHOM CORRESPONDENCE SHOULD BE ADDRESSED CONCERNING THIS REPORT:

Name David Cameron Title Staff Manager-Financial Reporting
Address 1 Allied Drive;P.O. Box 2177 City Little Rock
State AR Zip Code 72203 Telephone Number (501) 905-5270

This information is to be kept current by prompt notification to the Commission of any changes until the report for the
succeeding year has been submitted.

PRINCIPAL PAYMENT, INTEREST, AND LONG-TERM DEBT INFORMATION FOR THE YEAR ENDING
DECEMBER 31, 2003.

1. Amount of Principal payment during calendar year $ 0

2. s Principal current? Yes N/A No
3. Is Interest current? Yes N/A - No
4. Has all long-term debt been approved by the Public Service Commission?

Yes N/A No PSC Case Number

SERVICES PERFORMED BY INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT :

Are your financial statements examined by a Certified Public Accountant?

Yes No X

If yes, which service was performed?

Audit Compilation Review

Please enclose a copy of the accountant's report with the annual report.
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BALANCE SHEET ACCOUNTS

Schedule\lll Company _Kentucky ALLTEL, Inc.
Page 1 of 5
KPSC Form T (Revised 9/97) ‘ Period Ended December 31, 2003
Account Account Title Amount
(@ (b) ()
Current Assets
1130 Cash 184,525,463
1140 Special Cash Deposits -
1150 Working Cash Advances 6,661
1160 Temporary Investments -
Total Cash and Equivalents 184,532,124
1180 Telecommunications Accounts Receivable 37,132,169
1181 Accounts Receivable Allowance-Telecommunications (1,188,663)
1190 Othef Accounts Receivable 13,348,876
1191 Accounts Receivable Allowance-Other (152,901)
1200 Notes Receivable -
1201 Notes Receivable Allowance -
1210 Interest and Dividends Receivable -
1220 Inventories 1,885,175
Total Receivable and Inventories 51,024,656
1290 Prepaid Rents -
1300 Prepaid Taxes -
1310 Prepaid Insurance -
1320 Prepaid Directory Expenses -
1330 Other Prepayments 532,007
Total Prepayments 532,007
1350 Other Current Assets -
Total Current Assets 236,088,787
Noncurrent Assets
1401 Investments in Affiliated Companies -
1402 Investments in Nonaffiliated Companies -
1406 Nonregulated Investments -
1407 Unamortized Debt Issuance Expense -
1408 Sinking Funds -
1410 Other Noncurrent Assets 10,999,131
1437 Deferred Tax Regulatory Asset -
1438 Deferred Maintenance and Retirements -
1439 Deferred Charges
1500 Other Jurisdictional Assets - Net -

Total Noncurrent Assets

10,999,131



swajsAg iojeladQ |ejo) 0222
08’6V 6GE QEY'TL8 " LPS'69. 1.0'€60'92 9£8'c8Z'cee Buiyoymg o140 |ea3UB) [RJOL
- - - - - BUIUDYMS [E0IUBUDSIN-0108|T JagI0 £'6iee
- - - - - BuiyoImg Jeqssold 2's6lae
- - - - - BUIyoIMS de)S-Aq-daig 1'glee
P08'6.¥'65¢ 8EY'T/8 LyS'69.L L10'€60'9Z 9€8'egg’eee Buiyoums oluonos|3 (enbig rANAS
- - - - - Buiyoymg oluosos|3 bojeuy L1ce
- . Uiyd}img- 32140 [esjuad
P¥1°GG0'2Zi 6.8'86 180'990°2 68.'029'G £0G'L0¥'eZlL sjassy poddng |ejoy
0/0'z.e'0L - - 7LEPOLL 9622926 si9Indwo) esodingd [elsusg 14474
Z20v'160'S - LA 4TS Zt6°'0L Y89'vPE'8 anjuing solj0 AR
Ly6'681°L T - LS vy’ L lol'e 180'829'C ainjiuing zcle
G/1'689°0L - - 946'80¢ 819'/2.L't ££6'0.2'69 sbuipjing lele
99G'066'6 o LOY'660'L 969859 LIE'LEY 0L juswidinb3 siop JBYo otlLe
¥£6'858 - 8.1'65 - TLLLL6 juswdinb3 iopn ebeled Shiz
- T - - - $OIYSA 8soding |eioads vilLe
- - - - - - ey €z
29L'vie'6l 6.8'86 L9t'268 208'c50' 8y6'€S0'81 S8IoIUBA J0JION AN
y62°cyS'y - - 9G/.'L9 8eg'Ler'y puem Lie
sjassy joddng
125'261'829'L | 269°'12.L'S €66'SL0'CL 1L 985'005'2.1 Z¥2'986'295'L jue|d suoydsja] |ejo]
- - - - - [limpoogy 002
- - - - - ue|d bupeledouon 9002
- - - - - Jusuysnipy jueld suoydsie | 5002
- - - - - - - wie} BuoT-UoIIONNISUOD 1Spun juBld 81 L 002
yze'esi'ee CLE'LYB'Y .. ] 962'6¢2 001 v.8'156'8. V.. L8Y'8E UL} HoYS-uoionaisucy Jepupn jueid o9 £002
- - - - - as( suoydeie| ainn4 1o} pjeH Auadold 2002
£02'920'909°L 0z.'6l. 169'062°21 ZLL'8YS'E6 89V'86Y ¥2S’L 90IAIBS U] Jueld suoydaje ] L00c
JUeld suoydsia]
(b) souejeg | (3) sjuswsnipy (®) (p) (o) eouejeg (a) (e)
Buipug /sisysuel] sjuswelley suonIppyY Buiuuibag 8} JUNODOY JunoooY
€00¢ "L 18quisde pspuz polisg (16/6 pasiAey) 1 W04 OSdH
G jo Z ebed
Ul ANORTUSY 131 11V Auedwo) [1l ®INPaYyos

SINNOJJV L33HS IONVIvE



[ coz'oc0'009'L | 022'6.L 169°06.'CL ZLL'8YS'e6 89%'86V' 2GS L (100Z 109V) @21al0g Ul Jueld "3]9] [BIOL
- - - ss|qibuelu| 0692
[ 1002y - - - L00'2LiV'Y sjessy o|qezijowy [ejo)
100°2LY'Y - - - L00'2LY Y sjuewaAoIdW| pjoyeses 2892
- - - - - seses |eydeD 1892
sjossy w_nmml__tcE<
| v0'sv6'6L8  [(166'2SL) 896'258'€ ¥98'€66'6¢ ZvL 096'€8. sjessy sapi|ioed aJIM B d1qeD [ejo)
855'G66'77C - L9V'LY 0ze'ele G0.L'€9.'¥T WRISAS }INpuo) LT
19G' vy - 9L¥'zeT - £86'6.6'Y BUI [eLdY LV
116'06G - - - 116'066 8|geD ¥omiaN Buipjingesiu 9zZve
- - - - - 8|qeD eag deaQ GZ¥e
- - - - - 8jgeD suleWANS AL
120°160'9S5L  |(116'02) b’ L99 ¥6L'216'0L 8Y2'291'G¥1 318D paung €THe
Z68'051'8S (Ges'LL) 6¥9'661 v6Y'e8e’t Zv9'v86'95 8|qe) punoibiepun AL
£6'e62'8ly  |(5£6'G8) LY6'6GE'C €GY'¥E0'eT 222'G99'/SY 9|qeD |eusY L2¥e
62’8516 (¥8¥'82) G0'Z5¢ eov'sze'y G9e'elz'ch $8|0d Live
S}9sSY soijl|ioed dJiM B 91qedD
6G8'896'6 - 8ve'Z6. £9€'22 ¥¥8'8€2'01L "ulwIe ] ["ulblIO uonew.oju) [ejo L
GE6'089'8 - - - GE6'989'8 yuswdinb3 jeuiwa | JBYIO 29eT
£€9'G/ - - - £€9°6/ juswdinb3 [euiwls | suoydaje] olignd 1G€T
120"} - 8.9 - G0L'L Xgd 8bleT Lee
- - - - - SIIN BSilBld JBWoIsSND [RANA
¥92'G0C’L - 0.9'16Z €9¢€'22 LLS'vL6'L snjejeddy uoje;s LLEZ
uoijeuillia j JuoljeuipblIQ uoljewioju|
{ sve'ziLl'062  |(909'8€) 1v1'60€ 619'818'L2 Z80'2¥9'892 uoissiwsuerI| 9240 [eudY |BjoL
vy lve'esz  |(909'8€) Lv1'60E 619'818°LC 811'148'292 yuswdinbz ynoad zeee
Y06'0LL - - - ¥06'0L. seljljioe oipey B0 2'1e22
- - - - - suole)s yued 3 alljjeres 42
uoilssiuwisueld} - 92140 _Mum:mu
(6) soueleg | (1) sjusunsnipy (®) (p) (0) @ouejeg (q) (e)
Buipug /slajsues] sjusLIBIeY SUOIIPPY Buuuibeg 311 unoooy JUNOooY
€00¢ 1€ Jequisos( papuz poled (26/6 pesirey) 1 wiod OSdM
- G jo ¢ abed
U 1L TV Aoniusy Auedwo) 1l 8inpsyos

SINNOJJV 133HS FONVIVE



Schedule Il
Page 4 of 5

BALANCE SHEET ACCOUNTS

KPSC Form T (Revised 9/97)

Company Kentucky ALLTEL, inc.

. Period Ended December 31, 2003

[
t

Account Account Title . Amount
(a) , (b) ©)
Depreciation énd Amortization
3100 Accumulated Depreciation “ 1,162,162,202
3200 Accumulated Depreciation-Plant Held for Future Tele. Use
3300 Accumulated Depreciation-Nonoperating
3410 Accumulated Amortization - Capitalized Leases /
3420 Accumulated Amortization - Leasehold Improvements
3500 Accumulated Amortization - Intangible
3600 Accumulated Amortization - Other
Total Depreciation and Amortization 1,162,162,202
Net Telephone Plant
(Total Tele. PIt. less Total Depreciation & Amortization) 466,030,325
Total Assets 713,118,243
Current Liabilities
4010 Accounts Payable 12,958,949
4020 Notes Payable .
4030 Advanced Billing and Payments 33,995,035
4040 Customer's Deposits 665,393
4050 Current Maturities - Long Term Debt ‘-
4060 Current Maturities - Capital Leases -
4070 Income Taxes - Accrued -
4080 Other Taxes - Accrued 20,137,020
4100 Net Current Deferred Operating Income Taxes -
4110 Net Current Deferred Nonoperating Income Taxes
4120 Other Accrued Liabilities 2,678,458
4130 Other Current Liabilities 3,062,193
Total Current Liabilities 73,497,048




BALANCE SHEET ACCOUNTS

Schedule '\Ill Company Kentucky ALLTEL., Inc.
Page 5 of 5
KPSC Form T (Revised 9/97) . Period Ended December 31, 2003
Account Account Title Amount
(@) (b) (c)
Long-Term Debt
4210 Funded Debt -
4220 Premium on Long-Term Debt -
4230 Discount on Long-Term Debt -
4240 Reacquired Debt -
4250 Obligations Under Capital Leases -
4260 Advances from Affiliated Companies -
4270 Other Long-Term Debt
Tofal Long-Term Debt -
Other Liabilities and Deferred Credits
4310 Other Long-Term Liabilities 7,629,636
4320 Unamortized Operating Investment Tax Credits-Net -
4330 Unamortized Nonoperating Investment Tax Credits-Net -
4340 Net Noncurrent Deferred Operating Income Taxes 99,695,317
4341 Net Deferred Tax Liability Adjustments 6,002,325
4350 Net Noncurrent Deferred Nonoperating Income Taxes -
4360 Other Deferred Credits 856,139
4361 Deferred Tax Regulatory Liability -
4370 Other Jurisdiction Liabilities/Deferred Credits - Net -
Total Other Liabilities and Deferred Credits 114,183,417
4510 Capital Stock -
4520 Additional Paid-In Capital 524,171,654
4530 Treasury Stock -
4540 Other Capital -
4550 Retained Earnings 1,266,124
Total Stockholders' Equity 525,437,778
Total Liabilities & Stockholders' Equity 713,118,243
Retained Earnings (Beginning of Year) 1,300,556
Net Income 11,865,568
Dividends Declared 11,900,000
Capital Credit Rotations
Miscellaneous Debits* -
Miscellaneous Credits* -
Retained Earnings (End of Year) 1,266,124

“Explain any individual item over $10,000
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INCOME STATEMENT ACCOUNTS

Schedule Vi Company_Kentucky ALLTEL, Inc.
Page 1 of 8 Period Ended December 31, 2003
KPSC FORM 5 (Revised 9/97) ’
Account Account Title Amount
(a) (b) (c)
Local Network Service .
5001 Basic Area Revenue 138,360,990
5002 Optional Extended Area Revenue -
5003 Cellular Mobile Service Revenue -
5004 Other Mobile Service Revenue -
TOTAL BASIC LOCAL REVENUE SERVICE 138,360,980 '
/
5010 Public Telephone Revenue 120
5040 Local Private Line Revenue 2,601,805
5050 Customer Premises Revenue 5,699,794
5060 Other Local Exchange Revenue 46,059,665
5069 Other Local Exchange Revenue Settlements -
TOTAL LOCAL NETWORK SERVICE REVENUES 192,722,374
Network Access Service Revenues
5081 End User Revenue 43,624,579
5082 Switched Access Revenue 30,096,134
5083 Special Access Revenue 47,407,977
5084 State Access Revenue 57,621,630
TOTAL NETWORK ACCESS REVENUE 178,750,320
Long Distance (LD} Network Service Revenues
5100 LD Message Revenue (Class A) 2,514,673
5111 LD Inward-only Revenue 64,927
5112 LD Outward-only Revenue -

TOTAL UNIDIRECTIONAL LD REVENUE

2,579,600




INCOME STATEMENT ACCOUNTS

Schedule VI
Page2of 8

KPSC FORM 5 (Revised 9/97)

Company _Kentucky ALLTEL  Inc.
Period Ended December 31, 2003

Account Account Title Amount
(a) (b) (©]
5121 Subvoice Grade LD Private Network Revenue -
5122 Voice Grade LD Private Network Revenue 7,410,527
5123 Audio Program Grade LD Private Network Revenue ~
5124 Video Program Grade LD Private Network Revenue -
5125 Digital Transmission LD Private Network Revenue 736,730
5126 LD Private Network Switching Revenue -
5128 Other LD Private Network Revenue -
5129 Other LD Private Network Revenue Settlements -
TOTAL L,i)NG DISTANCE PRIVATE NETWORK REVENUE 8,147,257
5160 Other Long Distance Revenue -
5169 Other Long Distance Revenue Settlements -
TOTAL LONG DISTANCE NETWORK SERVICE REVENUES 10,726,857
Miscellaneous Revenues
5230 Directory 2,009,129
5240 Rent Revenues 917,294
5250 Corporate Operations Revenue -
5261 Special Billing Arrangements Revenue -
5262 Customer Operations Revenue -
5263 Plant Operations Revenue -
5264 Other incidental Regulated Revenue 1,791,901
5269 Other Revenue Settlements -
5270 Carrier Billing and Collection Revenue 3,202,304
5280 Nonregulated Revenue 41,923,967
TOTAL MISCELLANEOUS REVENUES 49,844,595
Uncollectible Revenues
5301 Uncollectible Revenues-Telecommunications 5,042,901
5302 Uncollectible Revenues-Other
TOTAL UNCOLLECTIBLE REVENUE 5,042,901
TOTAL OPERATING REVENUES 427,001,245
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INCOME STATEMENT ACCOUNTS

Schedule Vi
Page 7 of 8

KPSC FORM T (Revised 9/97)

Company_Kentucky ALLTEL, Inc.

Period Ended December 31, 2003

Account Account Title , Amount
(a) (b) (c)
Other Operating Income and Expense '
7110 Income from Custom Work
7130 Return from Nonregulated use of Regulated Facilities
7140 Gains/Losses from Foreign Exchange
7150 Gains/Losses from Disposition of Land & Artworks -
7160 Other Operating Gains and Losses -
OTHER OPERATING INCOME AND EXPENSENET -
Operating Taxes
7210 Operating Investment Tax Credits-Net
7220 Operating Federal Income Taxes (39,491,037)
7230 Operating State and Local Income Taxes (4,662,682)
7240 Operating Other Taxes 13,831,638
7250 Provision for Deferred Operating Income Tax-Net 75,289,891
TOTAL OPERATING TAXES 44,967,810
Nonoperating Income and Expense
7310 Dividend Income | -
7320 Interest Income 893,782
7330 income from Sinking and Other Funds -
7340 Allowance for Funds used During Construction (AFUDC) 547,003
7350 Gains/Losses from the Disposition of Property -
7360 Other Nonoperating Income (60,633,941)
7370 Special Charges (500)
NONOPERATING INCOME AND EXPENSE-NET (59,193,656)
Nonoperating Taxes
7410 Nonoperating Investment Tax Credits-Net
7420 Nonoperating Federal income Taxes (18,628,231)
7430 Nonoperating State and Local Income Taxes 73,737
7440 Nonoperating Other Taxes
7450 Provision for Deferred Nonoperating income Tax-Net

TOTAL NONOPERATING TAXES

(18,554,494)




INCOME STATEMENT ACCOUNTS

Schedule VI'\
Page 8 of 8 '

KPSC FORM T (Revised 9/97)

Company_Kentucky ALLTEL, Inc.
Period Ended December 31, 2003

Account Account Title Amount
(a) (b) (©)
Interest and Related ltems
7510 Interest on Funded Debt -
7520 Interest Expense-Capital Leases -
7530 Amortization of Debt Issuance Expense -
7540 Other Interest Deductions 31,705
‘ TOTAL INTEREST AND RELATED ITEMS 31,705
Extraordinary items
7610 Ex{raordinaw Income Credits
7620 Extraordinary Income Charges
7630 Current Income Tax Effect of Extraordinary ltems-Net
7640 Provision for Deferred Income Tax Effect of ltems-Net
TOTAL EXTRAORDINARY ITEMS
Jurisdictional Differences & Nonregulated Income
7910 income Effect of Jurisdictional Differences-Net -
7990 Nonregulated Net income
NET INCOME 11,865,568
TOTAL NUMBER OF EMPLOYEES AT END OF YEAR 773
NUMBER OF FULL TIME EMPLOYEES 773
NUMBER OF PART TIME EMPLOYEES 0

TOTAL COMPENSATION FOR THE YEAR

$41,002,085




ACCESS LINES IN SERVICE BY TECHNOLOGY

Schedule Vi
Page 1 of 1
KPSC FORM T (Revised 9/97)

Company_Kentucky ALLTEL, Inc.
Period Ended December 31, 2003

Main Digital
" Access Lines
' 64kh/s or
Number of ISDN 16 Kh/sec Equivalent
Central Office D Channels (ISDN B Channels
State or Territory Switches (Divided by 4) Except to PBX's)
©) (b) (©) (d)
1. Kentucky 101 \ 433 3,462
2. '
3.
4.
5.
6.
7.
8.
9.
10.
TOTAL 101 433 3,462
Digital DS-1 '
Main Analog Access Lines
Access Line to PBS's and Analog PBX Analog
Line 4khz or Centrex and Centrex Centrex
Number Equivalent (Times 24) Access Trunks Extensions Other
(a) (b) (f) (9) (h) (i)
1. 536,141 © 1,961 106 16,705
2.
3.
4.
5.
6.
7.
8.
9.
10.
TOTAL 536,141 1,961 106 16,705




ACCESS LINES IN SERVICE BY CUSTOMER

Schedule VI
Page 1 of 1
KPSC FORM T (Revised 9/97)

Company_Kentucky ALLTEL, Inc.
Period Ended December 31, 2003

Business Access Lines

State or Territory Single Line Multiline
(a) (b) (c)

1. Kentucky 131,886 -
2.
3.
4,
5.
6.
7.
8. )
9,

10.

TOTAL 131,886 -
Total
) Public Residential Mobile Special Access Lines
Line Access Access Access Access Lines (Switched
Number Lines Lines Lines (Non-Switched) and Special)
(a) (d) U] 0] (¢)] (h)

1. 1,759 386,079 2,845 522,569
2.

3.

4.

5.

6.

7.

8.

9.

10.

TOTAL 1,759 386,079 2,845 522,569




TELEPHONE CALLS

Schedule IX
Page 1 0of 1

KPSC FORM T (Revised 9/97)

Company_Kentucky ALLTEL, Inc.
Period Ended_ December 31, 2003

l.ocal Célls

, Intralata
State or Territory (Total Local Calls) - Toli Calls
(@) (b) - : (c)
1. Kentucky Information unavailable 140,216,908
2. |
3. !
4. |
5. ,
6. |
7.
8.
9.
10.
TOTAL
INTERLATA TOLL CALLS (Completed) ‘
interstate Intrastate Total Toll Calls
Billed Billed Billed
Line No. Number Minutes Number Minutes Number Minutes
(@) (d) (e) ) @ (h) (i)

1. 318,123,078 | 1,122,905,274 58,579,376 168,471,135 376,702,454 | 1,291,376,409

2. |

3.

4.

5.

6.

7.

8.

9.

10.

TOTAL
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Annual Report of ‘
Year End

Kentucky ALLTEL, Inc. ' December 31,20, 03

H

SIGNATURE PAGE |

| certify that | am the responsible accounting officer czf the

Kentucky ALLTEL, Inc. : that | have

examined the foregoing report; that to the best of my knowledge,
information, and belief, all statements of fact contained in the said
report are true and the said report is a correct statement of the
business and affairs of the above-named respondent in respect to each
and every matter set forth therein during the period from January 1,

2003, to December 31, 2003, inclusive.

Date

(Signature)

Assistant Secretary

(Title)

(Persons making willful false statements in this report
form can be punished by fine or imprisonment under the
provisions of the U.S. Code, Title 18, Section 1001)



!
ALLTEL Kentucky
Outside Data Sources
Sources

Department Type of Information

Treasury-Chuck Carter
bt )

Amount of Principal payment during calendar year
Is Principal current
Is Interest current

RUS

. 'Average Residential Basic Service Monthly Bill
Based on RUS report # rates and acess lines

Linda Adair Board of Directors and General Officers
Stockholders

Patty King Total Compensation for the year

Jerome Novotny Access Lines by Technology

~Wireline CWIP Balance
. Wireline Jobs Closed During the Period

Section

Telephone Utilities
Telephone Utilities
Telephone Utilities

Telephone Utilities

Sch. 1, Page 1
Sch. ll, Page 1

Schedule VI, Page 8

Schedule VII, Page 1



