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September 30,2005 

Re: Case No. 2005-00325 

Dear Ms. O'Donnell: 

Please file the attached application for an adjustment of rates of Water Service 
Corporation of Kentucky. A~ separate petition for confidentiality is being filed for certain 
portions of exhibits contained in the application. 

Frankfort, KY 40601 
502 227-7270 
Attorney for Water Service 
Corporation of Kentucky 
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PETITION FOR CONFIDENTIALITY 

Water Service Corporation of Kentucky (WSCK) petitions the Commission 

(“Commission”), pursuant to 807 KAR 5:001, Section 7 and all other applicable law, for 

confidential treatment of three schedules related to pro forma adjustments, the Independent 

Auditor’s Report and the Distribution of.Expenses Report. In support of its Petition, WSCK 

states as follows: 

In accordance with its Vles and Kentucky law, the Commission requires certain 

information to be filed in support of an application for rate adjustment. Based on the reasons set 

forth below, the information in question is entitled to confidential treatment under 807 KAR 

5:001, Section 7, and all other applicable law. 

807 KAR 5:001§10(6)(k) requires the filing of the independent auditor’s report. That 

report contain detailed financial information about WSCK and its parent Utilities, Inc., which if 

publicly disclosed, could have adverse consequences to their competitive standing. Utilities, Inc. 

is a privately held company operating in several states. The disclosure of detailed audit 

information will provide its competitors with information that those competitors do not disclose 

to Utilities, Inc. 

807 KAR 5:OOl generally requires supporting schedules for pro forma adjustments to the 

test year. Two of those schedules, included in exhibit 4 of the application, contain employee 

sensitive information about wages and salaries. Because of the area where WSCK operates, 



disclosure of this information will create public awareness of personal information of the 

employees and will disclose wage rates that may impact the company’s ability to attract and 

retain employees. 

807 KAR 5:OOl also requires information about the allocation of expenses among 

affiliates, Two documents in exhibit 12, the Distribution of Expenses Report and the Allocation 

Manual, contain information about Utilities, Inc.’s non-Kentucky affiliates and its allocation 

methods, which if disclosed would provide valuable financial and internal accounting policy 

information to its competitors. 

WSCK or Utilities, Inc. do not as a matter of company policy publicly disclose the 

information described above, except as required by law or pursuant to a court order or subpoena. 

The company’s internal policies are directed toward non-disclosure of the information in 

question. In fact, the information will not be disclosed to any personnel, except those who need 

to know in order to discharge their responsibilities. The information sought by the Commission 

is not information customarily disclosed to the public and is generally recognized as confidential 

and proprietary. 

There is no significant interest in public disclosure of the attached information. Any 

public interest in favor of disclosure of the information is outweighed by the competitive interest 

in keeping the information confidential, thereby enabling WSCK to successhlly compete for 

business in Kentucky and other states. Disclosure of the information in question would put 

WSCK at a competitive disadvantage. Moreover, the public interest would be best served by the 

nondisclosure of the materials in question because competition would thereby be promoted. 

The information that WSCK seeks to be afforded confidential treatment also constitutes a 

trade secret under the two prong test of KRS 365.880: a) the economic value of the information 

is derived by not being readily ascertainable by other persons who might obtain economic value 

2 



by its disclosure; and, b) the information is the subject of efforts that are reasonable under the 

circumstances to maintain its secrecy. Both of the statutory tests are met in this instance. Only 

WSCK and Utilities, Inc. are in a position to know its business operations and financial 

condition. The economic value of this information is derived by WSCK and it parent 

maintaining the secrecy of the information, since its competitors could obtain economic value 

through its disclosure. 

Pursuant to 807 KAR 5:001, Section 7(3), temporary confidentiality for the enclosed 

information should be maintained until the Commission enters an Order as to this Petition. Once 

the Order regarding confidentiality has been issued, WSCK would have twenty (20) days to seek 

alternative remedies pursuant to 807 KAR 5:001, Section 7(4). 

WHEREFORE, WSCK petitions the Commission to treat as confidential all of the 

information identified in this Petition. 

Frankfort, Kentucky 40601 
(502) 227-7270 (T) 
(502) 875-7059 (F) 

Attorney for Water Service 
Corporation of Kentucky 

Certificate of Service: 

A copy of this petition was delivered to David Spenard of the Attorney General's Office, 1024 
Capital Center Dr, Frankfort, KY 40601 the 30 day of 8eptember, 2005. 

, I  * ' "  I 

%N.Hughes / 
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I I Report of Independent Auditors 

To the Board of Directors and 

Shareholder of Utilities, hc.: COI&MTIAL 
h our opinion, the accompanying consolidated balance sheets and statements of capitalization 
as of December 3 1,2004 and 2003 and the related consolidated statements of income, of cash 
flows and of common shareholder's equity present fairly, in all material respects, the financial 
position of Utilities, h c .  and its subsidiaries at December 31, 2004 and 2003, and the results of 
their operations and their cash flows for the years then ended in conformity with accounting 
principles generally accepted in the United States of America. These financial statements are 
the responsibility of the Company's management. Our responsibility is to express an opinion 
on these financial statements based on our audits. We conducted our audits of these 
statements in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting the amounts'and disclosures in the 
financial statements, assessing the accounting principles used and significant estimates made 
by management, and evaluating the overall financial statement presentation. We believe that 
our audits provide a reasonable basis for our opinion. 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

Application of Kentucky Water 
Service Corporation of Kentucky 
For an Adjustment of Rates 

) Case No. 2005-00325 

APPLICATION FOR WATER RATE ADJUSTMENT 

Water Service Corporation of Kentucky, by counsel, submits its application for an 

increase in rates pursuant to KRS 278.190 to be effective October 30, 2005 or sooner if 

allowed by the Commission. 

1. Water Service Corporation of Kentucky is a Kentucky corporation, whose 

stock is wholly owned by Utilities, Inc. The mailing address of Water Service is 2335 

Sanders Road, Northbrook, Illinois, 60062. 

2. A certified copy of the articles of incorporation was filed in Case No. 2002- 

00142. A copy of its current and proposed organizational structure is attached as exhibit 1 

3. Water Service currently owns and operates water production, transmission, 

and distribution facilities in both Middlesboro and Clinton. It serves approximately 7200 

customers. It also has a contract with the city of Clinton to operate the city's wastewater 

system. The wastewater system and operations are not part of this rate application. 

4. 

August 1,2005. 

Notice of intent to file a rate application was given to the Commission on 



5. The rates proposed are to recover operating expenses, debt service costs 

and other operating expenses, depreciation, taxes and other expenses related to the 

operation of both water systems. The reasons for the proposed increase are more fully 

explained in the testimony included with exhibit 5. 

6. 

7. 

a. 

9. 

10. 

The company's Annual Reports have been filed with the Commission. 

The company is not a limited partnership. 

There is no assumed name. 

Current and proposed tariffs are attached as exhibit 2. 

Notice has been given as required by 807 KAR 5:OOI (1). A copy is attached 

as exhibit 3. 

11. A pro forma schedule of changes is attached as exhibit 4. A separate petition 

for confidentiality has been filed for certain related schedules. 

12. Prepared testimony is attached as exhibit 5. Kristen Weeks, Pauline Ahern, 

CRRA and Carl Daniel are the witnesses supporting the rate adjustment and rate design, 

cost of capital and overview of Kentucky operations, respectively. 

13. 

6. 

14. 

exhibit 7. 

15. 

16. 

exhibit 9. 

17. 

18. 

Estimated impact proposed rates will have on revenues is attached as exhibit 

The effect of the proposed rates on the average customer's bill is attached as 

A billing analysis is attached as exhibit 8. 

A summary of the calculation of the revenue requirements is attached as 

A reconciliation of rate base and capital is attached as exhibit 10, 

A current chart of accounts is attached as exhibit 11. 



19. The independent auditor’s report is attached as exhibit 12. A separate 

petition for confidentiality has been filed for this document. 

20. 

21. 

There are no FERC or FCC audit reports. 

The company ha5 not performed a depreciation study. An explanation of the 

proposed depreciation rates is attached as exhibit 13. 

22. 

23. 

24. 

25. 

26. 

A list of in house software is included in exhibit 14. 

Water Service has no stock prospectus. 

Water Service has no report to shareholders. 

Monthly reports are attached as exhibit 15. 

Allocations to affiliates are explained in exhibit 16. A separate petition for 

confidentiality has been filed for the Distribution of Expenses Report. 

27. A cost of service study is not required due to the amount of the company’s 

operating revenues. 

28. 

29. 

An income statement and balance sheet are attached as exhibit 17. 

The most recent capital budget is attached as exhibit 18. 

a. Pro forma adjustments related to plant additions are attached as 

exhibit 19. 

30. 

31. 

32. 

An operating budget is not prepared by the company. 

The number of new customers to be added to the test period is zero. 

The percentage change and dollar change in rates for each customer class is 

in exhibit 7. 

33. 

34. 

35. 

Present and proposed rates are reflected in the tariffs filed in exhibit 2. 

The effect on the average customer’s bill is in exhibit 7. 

A copy of the public notice is contained in exhibit 3. 



Based on the information filed, the company requests that the Commission approve 

the proposed rate change. It also requests a deviation pursuant to 807 KAR 5:001(14) 

from any requirement that might delay the review of the application if such requirement can 

be considered as substantially met or as unnecessary for a complete review of the 

proposed rates. 

Frankfort, KY 40601 

Attorney for Water Service 
Corporation of Kentucky 

Certificate of Service: 

A copy of this application was delivered to David Spenard of the Attorney General's 
Office, 1024 Capital Center Dr, Frankfort, KY 4069.J the 30 day of Sgptember, 2005. 

,f$n N. Hughe$ 



WATER SERVICE CORPORATION OF KENTUCKY 
CURRENT ORGANIZATIONAL CHART 

Water Service 
Corporation of 

Kentuck 



WATER SERVICE CORPORATION OF KENTUCKY 
PROPOSED ORGANIZATIONAL CHART 

Water Service 
Corporation of 

Kentucky ~ 



ADOPTION NOTICE 

The undersigned Water Service Corporation of Kentucky hereby adopts, 

ratifies, and makes its own, in every respect as if the same had been originally filed 

and posted by it, all tariffs and supplements containing rates, rules and administrative 

regulations for furnishing water service in Bell County and Hickman County in the 

Commonwealth of Kentucky, filed with the Public Service Commission by 

AquaKWS, Inc. and Utilities of Kentucky, Inc., and in effect on the 1st day of 

October, 2002, the date on which the public service business of the said AquaKWS, 

Inc. and Utilities of Kentucky, Inc. was taken over by Water Service Corporation of 

Kentucky. 

This notice is issued on the 1st day of October, 2002, in conformity with 807 

KAR 5:011, Section 1 1 of the regulations adopted by the Public Service Commission. 

WATER SERVICE CORPORATION 
OF KENTUCKY 

By: A- A- 
LAWRENCE SCHUMACHER, 
PRESIDENT 

Authorized by PSC Order dated June 14,2002 in PSC Case N w E ~ ~ ~ ~ ~ ' ~ ' ~ "  
EFFECTIVE 

G r T  0 3 
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P.S.C. Ky. NO.,--- 1 ........... 
Cancels P.S.C.  ~ y .  NO.-X!%%.L __._ ~ 

....................................................... 

9Y 

............................................. S t a r l i n g  S. Gregor- 
S e c r e t a r y - T r e a s u r e r  

AQUA/KWS. I n c .  

. 

( F o r m e r l y  - K e n t u c k y  Water S e r v i c e  Company, I n c . )  

OF 

354 Waller Avenue  
L e x i n g t o n ,  K e n t u c k y  

Rates, Rules and Regulations for Furnishing 

Water 

AT 

Middlesboro ( B e l l  C o u n t y )  Ken tucky  

C l i n t o n  (Hickman  C o u n t y )  Ken tucky  



Middlesboro and Clinton 
ardpdiacentTexritorr 

P.S.C. Ky. No. 1 
Oriqinal Sheet No. 1 
QnCel1it-q P.S.C. Ky. No. IW 1 

ACXJAAWS, Inc. Shest No. 

pvLEsAM)REumTl ONS 

- mmx 
sheet 
Number 

Territory served 4 

Definitions Pgplicable to Ihiles and Regulations 5-6 

Rules  and Regulations 7-37 

N e  No. Title 

1. Rules & Regulations wenring Rendering 
of service 7 

2. Application for Water Senrice 8 

3. Use of Water in Accordance with m l i c a t i o n  9 

4. Special Applications for Water service 9 

5. cwtomrs Liability for m e s  9 

6. Street Service Conmcb. *oris 10 

7. 0stme-s Senrice Pipes 11-12 

8. PluuLbixg mst be Pgprov03 by company 12 

9. Me- and Meter Installation 13 

10. Meter Tests and Test Fees  14 

11. Fublic Fire Eydrants 15, 16, 17, 18 

-. 
EFFECTIVE 

DPLPEOFISSUE June 12 1992 rXrE 
Month ray year 

I.%suED By s€cretarv- rexinston. Kentuckv 
Starlinq’S. G&o& Title Address . -  
~ a m e  of officer 



n 

Mimesbar0 ard Clinton 
ar~IFdiacentTerritor~ 

P.S.C. Ky. NO. 1 
oriqinal sheet NO. 2 
cancellin3 P.S.C. Ky. NO. Kws 1 

AouA/xws. Inc. sheet No. 

RuLEsANDREum!rI ONS 

INDEx-cCslt 'd. 
sheet 
mrker 

12. 

u. 
14. 

15. 

16. 

17. 

18. 

19. 

20. 

21. 

22. 

23. 

24. 

25. 

26. 

27. 

28. 

29. 

30. 

Private F i r e  Hydrants 

Fire IIydrants in Unhwrprahd Areas 

Discontirntance of Water service 19 

RMewal of water Service after D- 

!nun- charge 21 

Bills for Water Service 22 

15, 16, 17, 18 

E, 16, 17, 18 

20 

Te?3ns of payrrwt 23 

Abatements and Refunds 

Boiler and E T q k  water supply 

24 

24 

Interruption in water supply 25 

Liability of ccsapany 25 

~ r s s  COMections and Interconne=tions 26 

General 27 

27 

28 

Approval of Iblles an3 m a t i o n s  



A 

AOUAKWS. hc. 

Middlesboro and Clinton 
For : and Adiacent Territory 

P. S.C. KY. N o A  

Original Sheet N o 2  

Canceling P.S. C. KY. No. KWS 1 

KY Water Service Sheet Nos. 3-24 

RULES AND REGULATIONS 

INDEX - Cont'd 
Sheet 
Number 

Contract for Water Service 35-36 

Customer Bill Form (all customers) 37 

Monitoring of Customer Usage 38 

Schedule of Special Service Charges 

Classification of Service - Middlesboro - Rz$&gLlc SERV,CE COM~,,SS,ON 40 

Classification of Service - Clinton -Rates EFFECTIVE 41 

39-40 

OF KWTLCKY 

Customer Complaints, Handling 42 
JUN 1 9  i936 

PURSUANT TO 8% KAR 501 1. 
SECTIO:! 9 Il l  

DateofIssue: Mav 16. 1996 Date Effective: May 20. 1996 
Month Day Year Month Day Year 

General Manager P.O. Box 22317. Lexinmon. KY 40522 
Title Address 

4 



Middlesboro and Clinton 
FOR andMiacent Territory 

P.S.C. Ky. NO. 1 
Oriainal sheet No. 4 
Qnoelling P.S.C. Ky. No. Kws 1 
KY Water mice Sheet Nos.= 

RLTLEsANDIlEmnAnm 

TEmumRY ID WHIG4 RLTLEs, REGmmIm AND SERVICE CLASSIFICATIONS APPLZI: 

tariff apply in the following: 
?he R u l e s ,  Regulations, and Service Classifications mntained in this 

City of Middlesboro and omtigums territory in Bell county, Kentuc)cy 
city of clinton and amtigums territory in Hic)aMn cmnty, Kentuc)cy 

_- 

WBUC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

PUPSUANT TO 807 KAR 59’’ * 

. 
Name of Officer 



Middlestom and Clintnn 
FOR and Pdiacent "erritow 

P.S.C. Ky. No. 1 
O r i c l i n a l  Sheet No. 5 
cancelling P.S.C. Ky. NO. MJS 1 

A QvA/Kws. m. KY Water SerJice Sheet Nos.- 

Rum5 AND F?EmJIATIONs 

. 

~~~ 

DEEZmmE 
DEmNITIm A!?PIJ.cABzE To RULES AND FmxJI.ATIm: 

(a) "tustcpner" sbaI.1 m any person, firm, corporation or lrolnicipality 
-lied by waw service pursuant to these Rules and Regulations. 

"gena fide prospective custaner" shall mean any owner or  lessee who 
is to be the occupant of an existing developed premises having a 
curb line abutting on that part of a street or public highway i n  
w h i c h  there is, or is to be, located a distribution main of the Com- 
pany, who shall file a signed application for a new street service 
connection ard for  w a t e r  service t o  such premises to  be occupie3. 

m g e r s ,  or other duly authorized wployees or agents. 

"Street service connections" shall mean a pipe w i t h  appurtenances 
used to  colrlud water f r w  a distribution main of the company t o  the 
arb  line of the premises. 

r'premises" shall mean and include: 

(1) 

(b) 

(c) f'cnnpnyt* shall the p P r A / a ,  Inc. act ing thnxlgh its offi-, 

(d) 

(e) 

a building under one roof ard -pied as  one business or resi- 
d e n e  and served through one street service comection; or  

a cabination of buildings in ccpnm3n ownershl 'p in one cormmn 
enclosure or on a single tract of lard not crossed by public 
streets, rcads, or ways and a;cupied by one family or  business 
and w e d  through one street COMection or through more than 
one such connection i f  h-~ the exclusive discretion of the Com- 
pany, xplltiple connections are advisable in  providirq service; 
or 

one side of a double hause having a solid vertical partition 
wall or each uni t  of a series of what ar 
houses, each un i t  being occypied by one 
each served thrcugh one street service wnnectio 

( 2 )  

(3) 

DATE OF ISSUE June 12 1992 lX!X EFFE 

7 

ISSUED B 



Middlesboro an3 Clinton 
mard Miacent T m i t o r v  

P.S.C. Ky. No. 1 
Oriqinal Sheet No. 6 
Qncelling P.S.C. Ky. No. KWS 1 

AOUWKWS. IX. 2Cr Water service She& Nos.- -- 

P 

DEFlMXTONS Oont'd. 

(4) a tnrilcling havirsj a nunker of apartments or offices ard using 
halls and means of entrance in comrpn, and -d through one 
street service connecti m; or 

a buildirq previously erected as a single family residence 
served thm-qh one street service CoMeCtion and subsequently 
converted into apartmnts or offices or a canbination of such, 
with two or mre separate halls and of entrance not used 
in cmmn, anl where separate water supply plmbing would not 
be practicable: or 

( 5 )  

( 6 )  each residential or bus- single c a m p m y  unit, served 
through one street -ice connection, in  a building which is 
not a premises otherwise defined in these Rules. 

Rates  are based on sirqle family residences or  multi-family 
u n i t s  and are not applicable to other single family residences 
or mlti-family U n i t s .  
multi-family units are SeLYed thrmiqh one street connection the 
Ccanpany may allow -ice to be taken through one meter i f  the 
segregation of plumbig on custnnez's premises would involve 
undue expnse to the azitmzr, but in t h i s  event the unit 
bloclcs and mininnmr b i l l s  of rate would be m l t i p l i d  by such 
runntxz of residences or units. 

PmvIDED: 
a street or  plblic highway in w h i c h  there is, or is to be, located a distribu- 
tion main of the ampmy exterxiing for a t  least one-haif of the frontage of 
the l o t  on said street or highway. 

(7) 

Where two or  more residences or  

They are located on lo t s  having arb line abutting on tha t  part of 

1992 
AUG 18 1992 

DATE OF ISSUE June 12 1992 WiTE June 15 

ISSUEDB 



Middlesboro and C l in ton  
FOR andMiacentTerr i tory 

P.S.C. Ky. No. 1 
Oriqinal sheet NO. 7 
Q n c e l l i J Y 3  P.S.C. Ky. No. Ius 1 

AcRTA/Rws. Inc. Ky Water Service sheet w.- 

aTIESAM)lmxKA!n OElS 

1. RULES AND FElxlumw G3mmmG RENDERWG OF SERJICE: 

(a) 'Ihe Rules and Requlaticars in their entirety as hereinafter set 
forth or as they may h m  be altered or amended i n  a regular 
and legal manner shall qwem the mrderixq of water service and 
every custaaner upon signing of an application for water service or 
upon the taking of water  service w i l l  be bound thereby. 

Except fire and special temporary services, all service w i l l  be 
rendered on a meter basis. Residential, oorrrwrcial, industr i a l ana  
mmicipal service is only rwplarly available for single premises 
as "premises" is defined in these mes. when the intmssts O f  
other custcmners would nat be jeopardized or prejuaiced, the 
cwlpany's President or  a V i c e  President may, by Writing, authorize 
-ice a t  regular rates to  gwemmental or poli t ical  corporations, 
districts, or authorit ies not Wifying as ''e under these 
Rules. In special cases, for g d  cause sham, the Wlic se.mice 
ccnmnission may permit deviations frcan this regulation. 

(b) 

~ U ~ S U A N T  TO KAR 5:011- 

DATF, OF ISSUE June 12 1992 

ISSUED 

Name of Officer 



Middlesboro and C l i n t o n  
FDR andMiacent Terr itonr 

P.S.C. N$. NO. 1 
Oriaiml Sheet No. a 
cancelling P.S.C. By. No. Kws 1 

A cRIA/xws, Inc. XY Water Service Sheet Nos.= 

RuLEsANDz7EmxLT ONS 

2. A P P L c c A T I o N s m w A T E R ~ a  

(a) ~ e w  street Service colulection 

up3n written application by the -, or his properly aut3orized 

cantinuous supply of water to &premiss having a curb line a k u t t i r g  co1 
that part of a plblic street or higinmy in whi& a distritution main of 
the ccpnpany is lccated, the 
street service e 'ontosuchpremises. 'IheCQnpanyshaJ.1 
determine the size of a l l  street Service connections. 

agent, on form Annished by the carpany, for the imdm * t e a m 3  

w i l l  install, wn and uaintain the 

(b) acistincr s treet service connection 

when any person, firm or corporation, not theretofore b k i q  water 
-ice fnw the capmy, applies for water service, the application 
shall be in writing on form -lied by the Ccsnpany. 
application is acoepted by the ccanpany, it shall constibte a axtract 
between the applicant and the Oarpmy for service a t  the premises named 
i n  the application and a t  any other premises a t  wtrich the mmed 
applicant m y  be -inq service unless a separate application fo r  
service to such other premises shall have been accepted by the ampany. 

Any change in the location of the axtractirg castmer to any other 
premises will require notification of the CcWpKly by the custmwr. The 
obligation of the custapner to  the ccnnpany under the 
w i l l  continue i n  full force am3 effect a t  the new ~ccat ion ,  premises or 
address. 

'Ihe Oarpmy shall have the ri*t to disccnt inue the supply of w a t e r  to 
any premises i f  the am- or ccapant does not have a contract for such 
service w i t h  the Ccmparry. 
termination, the ampany shall sad written notification to the 
customer of the -n m reasorts for the termina 

KENTUCKY 

when such 

cnntract . .  

W i t h i n  twenty-four (24) hours after such 

-&MISSION 

EFFECTIVE 

. DATE OF ISSUE June 12 1992 
mth Dav Year 

Name of officer 



Middlesboro  and Cl in ton  
FQR andMiacent Territorr 

P.S.C. Ky. No. 1 
Oriaindl Sheet No. 9 
Q n c e l l i r k 3  P.S.C. xy. No. xws 1 
KY water Service Sheet Nos.= 

CNS 

ACUAAZES. m. 

3. USE OF WATER IN WITH 

perscsls, corporation o r  partnershi p zeceiving water  
service frcan the canpany will be @tt& to use water for any other 
pnposes than that for &ich they shdll have contracted to pay zs shcm 
by their applicatim, nor shall they q l y  water in any way to any 
other party or  parties w i t h o u t  a witten permit hznn the President or  a 
V i c e  President of Me Ccmpany. 
service to any premises shall d t u t e  a license to the  applicant to 
h k e  and receive a supply of water for  said premises ixt only for the 
uses specified in such applications and the -1y shall not be used 
except for the premises specified in the Kplication. 

An acoepted q l i c a t i o n  for  water 

4. SPECIU APPLZCATICNS FOR WA!JFR sERvI&: 

(a) 

@) 

Water for  transient, temporary or special services must be 
specially applied for. 

Water for tuilding o r  -on pxpxes, when not furnished on 
an q l i c a t i o n  for regular meterd service, w i l l  be supplied U&.K 
special applicaticol. 

5. C u m ' s  I;IABIz;CTy ECB amKQ3: 

A cvstcaner who has made application for wa- service to any premises 
shall be held liable for a l l  water  service fiu3ush . €rltosuchpremises. 
Any chstcmx desirirq mice ternuna ' ted or  ctmq& frcan one address to 
another shall give the Cmpany three (3) mrking days' &ice in 
person, in writing, or by tel@om. 

rut 



Middlesboro and Clinton 
FXt andprliacentTerritorv 

P.S.C. rCy. No. 1 
Oriqinal Sheet No. 10 
Qncelling P.S.C. 3. NO. Kws 1 

?aJAAws* M. KY Water Service Skeet Nos.= 

-m 

-. 

?he canpany w i l l  make a l l  amech '011s to its mains a w i l l  specify 
the size, kina and quality of all materials entering into the 
street service amnecti oris. 

"he wrporation mck, meter bcoc an3 the street service pipe fran 
the street min to the curt, line or m e t e r  box shall be furnished 
and installed by and shall be the property of the ccqany and u&zr 
its sole cxmtrul and jurisdiction. 

mere a stm& service mnnezt~ *on is already laid to the an% line, 
or mter bax, the custaner shall connect w i t h  the street service 
mrmection as laid. 

zhe meter bux shall be set in sidewalk or just inside custcmner's 
pmperty on a level w i t h  the grade of the sidewalk or yard ard 
shall be kept accessible at all t-. 

?he street -ice comect~ 'on f m  the xcain to and inclding the 
meter bax will be maintained by the carpmy at its expnse. 
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Middlesboro and Clinton 
andpdiacentTerritory 

P.S.C. Icy. No. 1 
O r i c f i r a l  Sheet No. 11 
canc.=lling P.S.C. Iy. No. Kws 1 
KY Water Service Sheet Nos.= m. 

RuxESANDRElxmrIm 

T% apnpany will Vify  the size, kincl ad quality of the 
materials Wfiich shall be laid between the azb line and the 
structures on the premiss to be supplied. 

shall be furnished and installed by the custconer at  his eqense and 
risk. 

'Ihe senrice pipe fnan the meter box to the place of consmph 'on 

Ihe Curtamx's service pipe an2 all cvnixda 'on5 and fixtures 
attached thereto shall be subject tn the inspection ard approval of 
the capmy  before the wa- will be bxmd on. 

service p i p  shall be laid belaw the fmst line at  all  pints 
and shall be place3 on firm ard corrturu ' ousearthsoastogive 
unyielding & permanerrt support, ard shall be installed in a 
trench at least two feet in a horizontal airection frcw any ather 
trerch *-in are laid gss pipe, 5ewe~ pipe, or other faci l i t ies ,  
prblic or private, dess  specifically authorized and appmveed by 
the ccmpany- 
T h e  astxawr shall install a stop and taste c0C)c of a type a p e 3  
by the CQnPanv on the -ice pipe immeaiately inside the 
f3undation wall of the building -lied, and to be lccated so as 
to be easily accessible to the ccmpnts and tn pmvide proper 
drainage for all of the p i p s  in the building. 

Ihe Qlstowr shall make a l l  changes in his portion of the service 
pipe requimd on accsamt of charqes of grade, relocation of mins 
or other causes. 

NO fixtures shall be attached to or any branch made in the service 
pipe between the meter and the street main. 

Each premises shall be supplied thmqh an inlependent service pipe 
from a se.parate meter box and the applicant for service shall be 
solely respcolsible for all water used on ard * @ g w S l O N  

KENTUCKY 
AND REx;uLATIoNs EFFECTIVE 



r- 

Middlesboro and Clinton 
FOR ardFdiacent Territory 

cancelling P.S.C. w. No. xws 1 
P.S.C. Ry.  NO. 1 

sheet No. 12 

XUAmis. Inc. W water Service sheet Nos.= 

(i) when more than one premkes is -lied throa#~ a single service 
pipe, any violatim of the Rules and RBgulatims of the Canpany 
with reference to  either or any of the said tuilaings or prdses 
shall be deemd a violation as to all a d  the water shall  
b e d i s a m t  inuea af ter  the Cbskmzr has been given a t  least ten (lo) 
days written terrmM * tion notice and reawnable q p x t u n i t y  allclwed 
for each premises to a f i &  their pipes to separately omtrolled 
-ice cormxti OICj .  

Any repairs or IMinteMnCe necesay on the Qlstaner's service p i p  
or on any pipe or fixture in  or q x m  the ~rstwer's p m n b s  shall 
be performea by the Qlstopner at  his expense d risk. 

Inthc6.=instanoes W h e  the QIstcmer requires w a t e r  pressure w h i c h  
differs fmn tbe standard pressure provided by the conpany he shaU 
be ?xpi=d to install and lnainbm ' athisainexperrsethe 
necessary equipnent. to pmvide the desired prrssure. SI& 
equipmt ard the installation thereof to be approved by the 
Ccwpany. In no event, m e r ,  shall the pressure a t  the 
custmer's service pipe under mnrd corditions fall belaw thirty 
(30) F i g  nor shall the static pressure exceed 150 Fig .  

( j  ) 

(k) 

8 .  F " G  KIRK MUST BE AFpI7ovED By CoMPANy: 

A l l  p1dir-q work done in cormection with the Ccmpany's water mains or 
apFwkmm= shall be submittal for the inspection of the ccnpany, and m 

cempny. w h e n w e r t h e c ! c q m y ~  ' that a job of phrmbing is 
obvicu=ly defective, al- not in direct violation of these mes and 
Xegulations, the mnpany will insist upcol its being wrrectsd before the 
wa* will be turned on. 

urde=oun3  work shall be cwered up unt i l  inspeaea ~ a p p m v e d b Y *  



Middlesboro and Clinton 

RouwKws. Inc. 

FOR andMiacent Territolv 

Qncel1ir-q P.S.C. Pp. NO. XhF 1 
KY Water Service Sheet Nos.= 

P.S.C. xy. No. 1 
Oricrinal sheet No. 13 

9. MEpERsANDMEmRlNsmLwmm: 

(a) lRLe oonpany shall specify the khd and size of meter t oke  
installed. 

@) Meterswillbefurnished , installed, and reimvd by the ccwpany and 
shall -in its Fnoperty. 

( C )  Each premises shall have a separate meter and the applicant for 
senrice shall be solely responsible for a l l  water used on a d  in 
said buildings or premises. 

Meters will be maintained by the Ccaqwry a t  its apeme insofar as 
ordinazy wear is -, ht h g e  due to hot water, freezing 
(as a result of m ' s  unauumrized remwval of ireter cover) or 
other extemal causes arising cut of or caused by the Custawr's 
negligence or carelessness shall be paid for by the C u s k n w r .  

(a) 

WBUC S I W E  COMMISSION 
OF KENTUCKY 

EFFECTIVE 

PURSUANT v m  TO 807 KAR 501 1 * 



Middlesboro and Clinton 
m andAdiacentTerritolv 

r2mCelling P.S.C. Icy. NO. I(ws 1 

P.S.C. Icy. No. 1 
sheet NO. 14 

AWAAWS, m. W Water Semi- Sheet Nos.= 

m A N D R E m x m I m  

(a) All meters are acxurately tested before installation and are also mid- 
i d l y  tested in accordance w i t h  the public service OamuSs ' ion's regula- 
ti-.  he ocsnpany may at any t h e  -e any meter for perioaic tests 
cir for repairs or replacement and may, a t  its option ard expnse, 
any meter when the carpany has reason to believe that it is registeruq 
iIlWCUately. 

The ccnnpany -1 make a test of the accuracy of any n&er writtm 
requestoftheCustaoer,pmiddtheQlstornerdoesnatrequestsuchtest 
more fzquently than orce i n  twelve months. For such request m, the 
fee as established herein shall be paid in adMnce by the cfmplainant mt 
should the said meter be fanrl, upn said test, to be rmre than two ( 2 )  
percerrt- to the prejudice of the -, the fee so 
shall be re- to the caylainant. 

For test of meters made upon request of the custaaer and prfo& by the 
cmpny, the follming fees shdll be paid: 

(b) 

(c) 

outlet 1-inchorless $15.00 
cutlet 2-incheSandwer1-inch cost of Test 
cutlet 3-inches and wer 2-inChes cost of Test 
m e t  4-inchg and wer 3-inches ccst of Tes t  
Cutlets greater than &inches as per special fee 
fixed by Public Service CcamuSs ' ion. 

(d) ~n addition to the e tests of meters performea by the canpany, the 
c ~ ~ t c n w r  may, upon formal written application to the Mlic SerJiCe can- 
mission aaaaopanied by Payrrent of the fees as set forth, have a test 
conducted by the cwpany in the of an employee of the -- 
sion, or by an enployee of the Ccmmuss ion. Should the meter by found, 
upn said test, to be mre than t w o  ( 2 )  percent incorreCt t o  the 
prejuaice of the -, the total cost of sw3-1 test shall be a s m d  
by the capany and the anuunt of the fee paid shall be re+annd to the 
custawr. 

(e) For test of uets2rS made upon canplaint. Of the cllstcprer and p2r.f- by 
the Wlic sezrvice aonanission, the dxuqes therefo 
mity w i t h  the rules aM charges prescribed by the 



Middl€&cm and Clinton 
FOR a n d A d i a c e n t m i b W  

-sheet No. 15. 16. 17. 18 
gncell- P.S.C. Ky. NO. XWS 1 
KYWatersenr ice Sheet Ncs.3-24 

P.S.C. Ky. NO. 1 

AcI[RL/Iws. Inc. 

RUESAND- ONS 

11, 12, & 13. m C  ??IRE "ls (Illcluding €YiMte F b  -) and 
(Fire nydmnts in Unincorporated Areas) 

yire  Protection Generally 

1. On or after the effective date (June 7 ,  1992) of administrative regula- 
tion 807 KAR 5:066 Secticm l O ( 2 )  (b), f h  hydrants nny ke instdlled by a 
W i t y  only if: 

a. 
that the system can provide a mininnrm fire flm of 250 gallons per 
lnjnute: a m  

b. 
flow for a pericd of not less than two (2) hours plus 
maxinarm daily rate. 

?he location, installation, and the responsibility for mainteMnce of 
fire hydrants, pblic anl private fire pmtection facil i t ies,  connectkg 
mains, a m  their amershl 'p may be subject to negotiation between the 
U t i l i t y  and the applicarrt. Fire hyrtrants ard public arwl private f h  
protedion fac i l i t i es  shall be irrstalled as required by the Utility ard 
i f  umed by the u t i l i t y  shall be subject to any conlitions the public 
Senrice aarnusS ' ion m y  impwe, tesed upon the ccanpensatia received for 
this service. 

A FaDfessiColal engineer w i t h  a Kentucky regiStraticm has &fied 

zhe system supeortkg this flcw has the capability of pmid ing  this 
'on a t  the 

2. 

iXl72OFISSUE June 12 1992 aATEEITEcITvE Jvle 15 1992 
Mrnlth Day Year Month my year  n 

Lerinston. Kentuckv 
Arldress 

Name of Officer 



Miadlesbom ard clintcol 
mard Adjacent Territarv 

OriOindL Sheet NO. 19 

KY Water Service Sheet Nos.& 

P.S.C. w. No. 1 

Qn;ell* P.S.C. Ky. NO. xws 1 
AouA/Iws. Inc. 

14. DI- OF WTER SERVICE: 

(a) service rerriered m3er any aplicatim, ccmtract or aG-it may be 
discontinued by the cmpmy after  anp per ncrtification in aaxmimce w i t h  
807 KAR 5:006, secticol 14 for any of the follmirq reasons: 

(1) For willful or inlifferent waste of water. 

(2) For failure to pmtect #e meter a d  its 'cms injury or 
damage, or for failure to protect arri mintam * the service pipe or 
fixtures on the pmperty of the Qlstaner in a a d i t i o n  satisfactory 
totheQwpmy. 

(3) For rralesting or tamPering by the Castaer, or others w i t h  the 
krtmledge of the OLStomer, w i t h  any meter, COMecti ON, service pipe, 
seal or any other appliance of the Gxpmy contmllirq or regulating 
the custower's watez q l y .  

(4)  or failure t o  prwide the ampmy's arplayees free and reaSOnable 
access t o  the premises -lied or for 

tuner's water sqply.  

(5) For non-paymMt of any a0xa-k for water service, or for m e t e r  or 
service mainteMnce , or for any other fee or charge accruing under 
Me cwhract. 

(6) In case of vacamy of the premiseS uriless the amer requests that 
Water be left on and pays a minium wnthly bill. 

(7) For violation of any nile or regulatirm of the ccmpany. 

(b) The water Senrice will te discontimed t o  any premises on aa=ount of 
temporary vacancy upon request of the Qlstoner, WithaUt in any way affed- 
ing the agreement in force, a f t e r  the p a m t  of 611 charges and f- due 
as provided for in the rates, rules ard regulations of the Ccwpany. 

(c) Discontinuing the supply of water to any premises for 

atherwise for the collection Of moneys due frcan the -. ~ F E C l l V E  

AUb-2 



15. R E N E w A t O F W A T E R S E R V I & A F l ' E R ~ :  

when water service to any premises has been terrmM * tedforaqreasmather 
thantemporaryvacancy, itwillberenewdaftertheacceptanceofanew 
application and when the conditiors, or practices wfrich caused 
the water service to be disamtinued am amxcted to the satisfaction of the 
CQoPany, and upm the payment of all charges due and payable by the Custmsr 
in acmxhice w i t h  rates, d e s  and regulations. IIfie canpany will thm 
remmect existing service wim twenty-four (24) hcurs, a n i  shall i n s t a l l  
and new s w i m  within seventy-two (72) h-. 



~iddlesboro and Clinton 
FOR 

P.S.C. Ky. No. 1 
-sheetNo. 21 
cancelling P.S.C. Ky. NO. Kws 1 

2icUAms. Inc. KY water Service Sheet N c s . j - 2 4  

ONS 

16. '"-(lpT WAR33 

(a) w h e n i t h a s b e e n n e c e s a y t o ~  ' waterservicetoanyp=nises 
because of a violation of the Wes and Regulatims or on accamt of the 
non-pymat of any bill:  a &a?qe w i l l  be made to cwer the 
turning m the water, ad this charge tqe#er w i t h  any arrears that may 
be due the cwpany €or charges against the custcaner n u s t  be paid before 
the water w i l l  agah be turned on. 

(b) If a t  the tim of such discont inuance of service, the mstaner does not 
have a -it w i t h  the bupmy, the cwpany may rquire a deposit as a 
gUararrtee of the paymerrt of future bil ls  before the water w i l l  be tmnd 
on. 

Of 



17. B I U S  FUR V R E U  SFXIVICE: 

the ccwpany w i t h  their mrrect . .  
(a) oxrtmws are reqmsible for fumwhmg 

address. 
~>n-paymerrt nor permit an extension of #e date when th aocolnh warld be 
considered delirqum. 

@) A l l  bil ls  w i l l  be sent to the address erhered in the application unless 
the cmpany is notified in writing by the mstmer of any cha-we of 
address. 

(c) If rapest4 in writing by the CUShmx, the ccmpany w i l l  serd bills  to 
aril w i l l  receive payments fnmn agents or tenants. ~cxever, this a- 
modaticm w i l l  in m way reliwe the - of the liability for all 
water d-wqes arrl the C a p m y  shall not te obligated to n o t i f y  the Cus- 
tomer of the m-ppent of wa’ter bills by 

(a) Bymnts shall be made a t  the office of the ccmpany or at such other 
places canvenienty lmateii as m y  be desigmtei by the Company. 

of fact wl (e) “E ccpnpany w i l l  not be bourd by b i l l s  renlered un3e.r mista)re 
to the quantity of -ice rendered. 

(f) ?he w of water by the same custmer in different premises or localities 
w i l l  not be canbined, and each installation shall stand by itself. 

Failure to receive bills will rat be considered an excuse for 

agents or tenants. 

/4 
t 

pVBIJC SERWCE COMMlSON 
M KENTUCKY 

/? 
m y  year 

Leximton. Kentucky 
Pddress 

~ m r e  of officer 
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Middlesbom and Clinton 
K%t andMiacentTerr itor, 

original shest No. 23 
Qncelling P.S.C. Xy. No. Kws 1 
W mter Service Sheet Nos.= 

P.S.C. w. No. 1 

Inc. 

RuLFsANDREmI?mm 

18. TERMS OF PAYMEKT: 

(a) special charges shall be payable upon denard. 

(b) Bills for meterrd service shall be rendered nrmmy ard  an? due and 
pyable w h m  rendered. 

(c) Bills for private fire -ice shall be rendered m>llthly in advance ard 
are due and pyable when rendared. 

(d) If a bill is not paid within ten days after its due date, the Cosnpany m y  
discontinue the water service. 
days d c e  before termrna ‘ tion for nmpynvmt and that -ice will not be 
terminated before 20 days after the mailing date of the original bill. 

Ihe ccmpany w i U  give at least five ( 5 )  

PUBLIC SERVICE c o ~ ~  
OF KENTUCKY 

EFFECTIVE 



Middlesboro a Clinton 
FDR and?4i3acentTerr itom 

P.S.C. xy. No. 1 
Oriqinal sheet No. 24 
Qncelling P.S.C. xy. No. Iws 1 

zIwA/Iws. Inc. KY Water service sheet N ~ s . 3 - 2 4  

RuIEsANDltlxuum ONS 

19. ?hEwmmE AND llEmm-6: 
(a)  ?here shall be M aka- of the mininum mtes due to the extended 

absence of the Qlstaaer withart proper notice having been given to the 
aompany. No abatement shall be made for leaks or €or water wastxd by 
impmper or damaged service pipes or fixtures helonging to the customer. 

(b) If test results on a CILStaner's meter shm an average ermr greater than 
tm percent (2%) fast or slm, or if a Custmer has been incorreclly 
billed for any other reason, except in an instanOe wBereaCcPnpanyhas 
filed a verified carplaint with the appmpriate law e n € o w  agency 
a l 1 q i . g  fraud or thee by a Custmsr, the Ccanpany shall inrmediately 
detennjne the pericd d u r h  w h i c h  the error has existed, and shall rexm 
plte am3 adjust the cust-raw's bill to either provide a refund to the 
custcsner or collect an aclditional amxlrrt of revenue from the derbil led 
Custmer. The aooount adjustment shall be performed accolding to 807 WIR 
5:006 Section lo@) w i t h  corrected billing or refunl as directed therein. 

The 

sufficient storage of water where an atxolutely unintermptd supply mst be 
assural; such as for steam boilers, hot water systems, gas q i n e s ,  etc. 

does not guarantee a sufficient or uniform pressure, or a n  
supply of water, and Cusbwzs are cautioned to provide a 
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Middlesiwm and clintrm 
F(sR ardpdiaoent lierritoN 

P.S.C. Ky. No. 1 
priqiml sheet No. 25 
cancell* P.S.C. Ky. No. Iws 1 

Inc. m a  ice Sheet Nos.= 

R U m s A N D ~  ONS 

21. lNmRmPmm IN WATER SUPPLY: 

 he ccanpany m y  at any t ime shut off the water in the mains in case of ami- 

or for other resons, an3 may restrict the use of water to reserve a suffi- 
cient q l y  for plblic fire service or other anergencies whenarer the plblic 
welfare may requin? it. 

dent, o r f o r t h e p u p o s e o f m a k i n g ~  *oris, alteratirms, repairs, chaw=, 

22. I;fABIL;prm OF CXMPANY: 

(a) 'Ihe anpany will to use reasDMble care and diliqaxe in 
'om and fluctuations in the service, but it to prevent and avoid 

cannot and does not guarantee that such w i l l  not OCCUT. 

(b) The Capmy shall in no event be liable for any damage or inmmrenienCe 
caused by reason of any b e ,  leak or d e f e t  in the 0 S u m e . r ' ~  service 
pipe or fixtures. 
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Middlesksro and ClintDn 
FOR ard?d-iacmtTkrr itorv 

1clmal sheet No. 26 
P.S.C. Iiy. No. 1 . .  

QnCel1h-q P.S.C. Ky. No. Kws 1 
KY Water Serrice !3eet N c s . 3 - 2 4  AcxmAws. %. 

lT.II3BAND-m 

23. CRCGscmWECTIWANDINPEROCINNECTICPJS: 

(a)  A cross-connectim is any pipe, valve, or other arrangBfent or device 
wnne.=tirq the piplines of the canpany or facilities - y or in- 
-Y-- 'th to ami wi* pipes of fixtures -lied w i t h  
water fnmn any source other than the lines of the company- Y -- 
netted. 

(b) An intesc0 nnectim is a pl-irg arrangement, other than a 
cross-ccnolectzl 'on, by d c h  a3ntinuaticm might be admitted or dram into 
the distrhtim system of the caopany, or into lines connected therervl .th 
used for the comreyance of pcrtable water. 

the apprwal of the State H e a l t h  oeparhnent and the campany. 
(c) No cnxs-axmstion or 'on w i l l  be made by Qlstoroer w i thcu t  



P 
FOR aniAdiaoentTerr itom 

P.S.C. Q. No. 1 
Orisinal sheet No. 27 
Qncell* P.S.C. Iq- No. Kws 1 
KYrJaterserr ice Sheet Nos.= AouR/Kws, Inc. 

24. (;ENERAL 

(a) me service pipes, meters anl fixhues cm the Custmer's premises shall a t  
all reasax&le hours be accessible to the asnpanY for ctsenat im or 
inspection. 

cock, meter or other street ccmecix 'oris, or aisomw& orrerweanymew 
w i t h o u t  the consent of the Cmpmy. 
such action w i l l  be rigidly e n f e .  

(c) E&ployees or agents of the mnparrY are expressly forbidden to derrand or 
ampt  any ccmpasaticm for any mice rendered to its custnms except 
as coveted in these Rates, RLUS arrl Regulations. 

(d) N o  wployes or agent of the Ompmy shall have the right or authority t o  
bind it by any p d s e ,  agreemmt of rep-btim contrary to the letter 
or intent of these Rules and Regulations. 

(e) Any ccwplaint against the service or employes  of the ocsnpany should be 
made a t  the office of the & m p m y  and preferably in writing. If a caa- 
plaint either written, in perwn or by telepbane is not resolved, the 
Ccwparry shall advise the ccwplainarh of his right to file a amplaint w i t h  
the public mice ccamss ion and provide him/her w i t h  their address and 
telephone mrmber. 

(b) No person shall Me water on or off a t  any street valve, c o t p r a t i c m  

penalties prwide3 by l a w  for any 

P 

25. AppliwAL OF WE RULES AND -W: 

All Rules and Regulations of the apnpany are subjezt to the appmval of the 
public service CQRR~SS ' ion of the state of &&.I* and if any part thereof 
M d  be adjudged to be in violation of any rule or order made by #e Camnis 
sion, then that particular part shall be ineffective but w i t h c u t  in any way 
affecting the other portions thereof. 

- 

AUG 1 8  1992 

P IlATEOFISSuE June 12 1992 !xrE 
Month Day Y e a r  

Name of officer 
7 /  



Miaestoro an3 Clinton 
ard~iacentTemitorv 

P.S.C. 3. No. 1 
Oriuinal Sheet No. 28 
Qrcelling P.S.C. Ky. No. I(y6 1 

PkWAnaJs, Inc. JTf Water S ~ N  ice Sheet Nos.= - 
26. I-fAIN EXPENSICBVS: 

(a) ’Ihe cmpny w i l l  siten3 existing distrilutim mixxi a aistance of fifty 
(50) feet for each kana fide prospediw custaaw, mkhg application for 
service aumwzhm * and water service therefmn for a period of one y ~ a r  or 
mre un3er these Rules and m a t i o n s .  
w i t h a l t  cost to such a l S t m z ( S )  - 

(b) When an extension greater than f i f t y  (50) feet in 1- for each bora 
fide pmspective custcpaer is requked or requested such extension w i l l  be 
made un3er the terms of an “Extension ceposit Aqeenznt’’ as hereinafter 
set forth. Ihe Ccpnpany shall have the exclusive right t o  determm * t h e  
type ard size of mains to be installed ard of the m a t e d  faci l i t ies  
mqubd to  render adequate Mice. 

tembal pint of such extension shall, in dll cases, be at that pint in 
the cuzb line of the last lot m which is located a premises to be servd 
which is &distant fm the side Froperty lines of said lot. 

(d)  Before water lhs are laid in new suklivisions, the d v i d e r  shall 
furnish the water capmy w i t h  a plat  (or plan) or the sutdivision ap- 
proved by the Ciky-cbunty ~lanning ard zoning c a m u ~ ~  ’ ion, and the plat (or 
plan) shallhavebeenremrdedinthecwltyoaut. 

Su& extensions w i l l  be made 

the 1- of any extension rquirrd pplrsuant hereto the (c) In d- . .  

pueI-iC SERVICE COMUrjSlON 
OF KENTUCKY 

EFFECTIVE 



Middl€&Qm and Clinton 
FGR m~diacent%kmitorr 

P.S.C. Ky. No. 1 
plnal sheet NO. 29 

canOeuin-3 P.S.C. Ky. No. KkF 1 
Ky water &e shf?&t Nos.= 

. .  

PSxaVIws. m. 
FmsANDI7K;uLATIcp*s 

27. KPN OF EXE3!SICN XREBWNT: 

?HIsa3mRAcTmadeandenteredintothisthe day of 
by and between ppuA/Mys, Inc., a KmtxcXf Corpratim, herema . 
- - - F w , a n d  , hereinafter 

fterreferredto 

referred to as the cbstawr. 

W I T N E S S E T H  

which is lccated on the 
m, Qlstaner desires water senrice be nade available to 

as shown on UE attadaed p r h t  and marked Exhibit A, ard 

-, the canpany is willing to make this mter main extension fnm their 
existing main located cm the 
attached -it A. 

m, therefon? for and in consideration of the atme premises the a 
a- ard benefits herein contained , parties hereto agree as follows: 

install the n d n  extensims hereinafter r' 
print an5 marked Wit A. 

,asShawnonthe 

1. lbe canplny agrees that it w i l l  secvre the necewary material and 
'M anl sham on the attached 

2. ammt ard size of pipe and fittings required are as follckus: 

3 .  
extension the CQnparrY w i l l  refud to the Qlstrroer a sum equivalent to the cost 
of 50' of this extension, or 
extension. 

4. 

It is further agreed that  for each wto~pr connected to this main 

per custcsrrr connected to said 

m i s  contract applies only to cuskmzn axaeztd to above size pipe, 
ard sham on attathed plan, Wit A. 

12 1992 /? 

ISSUED 

of officer 



5. s u c h r e f u n d t o ~ s h a l l b e m a d e i n D e c p r r t e r o f e a c h y e a r f o r  
water o~stcmers cmmcted to this water main extension, ht in no event shall 
u l e r e f u r d b e e x t e n d e d ~ t e n ( 1 0 )  yearsfnmthedateofthiscorr t rad,  
ax3 in the event that the total aMxIITt wit& by the QIstoprer w i t h  canpany 
is not r e m -  the te?mS q€!Cifi&harernbe ' fore within said ten (10) 
yeam pricd the oompany shall not be requird to pay or refuiri the d i f f m  
betweenthe total amxlnt of refmi an3 the total auumt aepositedbycustcm?r, 
any Wance mmining in its- shall Worqtothe cwpany. 

any part of m i d  balance th-f. 

interestinthecmlcshl 'p or -tion of this water main extension or 
facilities to be instdllai by ccmpany, as herein prwided. 

IN WllNESS WHERIDF the parties hereto have executed this agreement this day 
ard year written abwe. 

la3mss: WJv==, In=. 

6. ~ e c c a p a n v s h a t l n o t b e ~ t o p a y i n t e r e s t  cm the depsi t  or 

Nothing in this agreement shall give the custaer any right, title or 7. 



r-- 

MiMl€ska?J an2 Clinton 
RIR andm ' a d  Texr itmrv 

P.S.C. q. No. 1 
0riaim.I Sheet No. 31 
Qnceuiry P.S.C. Ky* No. Em 1 
KY water Service Sheet Ncs.3-24 

IIUIESAND- cm 

28. m m  cnmm: 

%he follwirq charges w i l l  be made by the ccnrpany to cover the cost ' 3 
in- . thetueterorsenrice~theQlstaner'sservicehasbeen 

(a) For non-pysnt of bi l l s .  . . . . - . . . . . - . . . . - . . . . .$20.00 
@) For violation of the carpany's Rules  ard Rgilatiors 

after the has qualifid for and requested that 
the service be -. . . . . . . . . . . . . . . . . . . . .$20.00 

(c) A t  his request anl a t  any tine subsequently w i t h i n  
12 rmnths is reconnected at the same lccatim. . . . . . . . . . . $20.00 

meSe charges are t o k e  paid by Custcmner before or a t  the the mice ki 
reconnecterl. 

PU@SUANT TO 807 KAR 533 1 1 . 
SECRON 9 (11 

/4 DATEOFISSUE JUne 12 1992 DATEEETCXWE June 15 1992 
Month rsy Year M Day Year 

-. 
&3are=s 



29. UlSIWER'S DEU6lT3: 

Ihe crmpany may require aminimrm cash deposit or o#er guarantee to sexre 
payment of bills. Service m y  be refused or aiscontirrmed for failure to pay 
the requested caep;lsit. 
annually either by refuna or credit to the Ox=tmer's b i l l ,  exoept that  rn 
refund or Creait w i l l  be made if the 0xtme.r'~ bill is Winpent c m t h e  
anniversary date of the wit. 

!&e wit may be waived upon a Qlstr;mer's ShaJing of satisfactory credit or 
p a ~ h i s t o r y , a n d I ? 8 q u i r e d ~ i t s w i l l ~ ~ r e t u r n e d a f t e r ( ( 1 ) y e a r i f  
the custcrmer has established a satisfactory pymnt record for that perid. 
If a deposit has heen waived or returned and the tustaner fails to maintam * a  
satisfactory payment record, a *it may then be -. The cwpany m y  
require a wit in additim to the Fnitial degusit if the clrstcmner's das-  
sification of senrice changes or if there is a 

t im of service, the deposit, any principal amamts, ard any 

remhkr  refurded to the Custmer. 

whether a w i t  w i l l  be rsquired or waivezl, the follwirq IndetMnuung 
critexia w i l l  be Considered: 

1. 

Interest, as prescrjk& by KRS 278-4601, will be paid 

' charqeinusage. . 
earned and o w h q w i l l  be credited to the final bill w i t h  any --- 
. .  

Previous payment history w i t h  the owpany. 
previous history w i t h  the oanpany, statanmts fm~l ather utilities, banks, 
etc. 
whether the custamer has an established inccnoe o r  Line or credit. 
Length of t i m e  the Custcmer i-as resided or k e n  located in the area. 
whether the custcmr cwns pmperty in the area. 
whether the custoner has filed ban)auptol prcloeglirqs wi- the last 
seven years. 
whether anothercustarnerwith a 4o;nl payment history is Wiuing b sign as 
a guarantor for an amxIIlt equal to the required c?epxit. 

If the Qlstcwer has M 

may be presented by the custarer as w i b  of g o d  credit. 
2. 
3.  
4. 
5 .  

6. 

po~m SERVICE COMMISSON 
OF KENTUCKY 

EFFECTIVE 

AUG 1 8  1992 



If a deposit is held l q e r  than 18 mcarths, the -it will be recalcvlatel 
at the Custaer's request based CPI the (Ilstnoet's acbml usage. 
depceit on aaxamt differs fron the recalculated mMlnrt by mre than $10.00 
far a residential * oustaner or 10 percent for a rua-residential -, the 
ccmpany m y  collect any u=L=€=Yment 
w credit to the custawr's hill. No reftndwill belmde if the cuStawr'S 
b i l l  i s  Winquent a t  the time of the recalailaticm. 

If the - ?Jxu.n3 any avezpaymerrt by 
All residfxi-tial, d l  bushes6 and SmaLl cummzcial custornerS will pay equal 
wits in the 
residential 
annual bi l l .  
l-Erd- guarterlY - 1 

of $40.00, T h i s  auamt dDes mt exceed the average b i l l  of 
servedby the Omparry and is equal to 2/12 of the average 

[3/U where bi l l s  are rendered bim3nthl y or 4/12 whe?ze bi l l s  are 

calculated Deas its 

~iness/camnercial or m i a l  a&xx~?='s -its shall be bases upcol 
actual usage of the custmer at the sam or similar p r a i s e  for the mmt reoent 
=-month pericd, if su& informticm is available. If usage information is not 
available, the deposit w i l l  be based on the average bills of similar ard 
presnises in the system. 
actual or estirnatgl annual bill Mere bi l l s  an? rexkre3 mnthly, 3/32 where bills 
are rendered biurmthly, or 4/12 where bi l l s  are rerrlered quartprly. 

f i  

Ihe deposit anvunt shall not exceed 2/12 of the Qlstwer's 

PUBLIC SERVICE COMWSSK)N 
OF KplrUCKY 

EFFECTIVE 

AUG 1 8  1992 

h 
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niadzesboro ard Clinton 
‘to 

P.S.C. Ky. No. 1 
O r i ~ S h e e t N o .  34 

w wa32.r service sheet NaS.3-24 
(=ulcellirq P.S.C. Ky. No.- 

AmWmis. IIlc. 

-Qgj 

30. aJ!XCMER BILL OF RI- 

Asaresidentml ’ Qlstoner of a regulated pblic utility in -, YCU are 
gmrmted the follwirq rights subject to Rerr;tucicy &=vised stamt~~ arrl the 
provisions of the - mblic .%mice cam us^ ’ 
tions: 
- 

tive -a- ion- . .  

Yell have the right to service, pxwided you (ar a member of your househdld 
whose debt was a-ated a t  yrxlr address) are not irrlebted to the 
utility. 

you have the right in inspect d l w i e w  the utility’s rates and tariffed 
cperating pmc&wes during the utility’s rarmal office hours. 

Y m  have the ri*t to be present a t  any ratme ’ util i tyinspectionof 
ymr service condition. 

to a pmsible discorn7ect ion of you servia if p a w  is not received. 

Y m  have the right to aisprte the reassxs for any ammmced 
yortr servicm. 

Ycu have the right t o  negotiate a partial payuent plan men your service 
isthreatenedby- iun for nol-rpayment. 

You have the right to maintain your u t i l i t y  service for up to ttzirty (30) 
days upon presentation of a medical certificate issued by a health offi- 
cial. 

Y m  have the right to  p a  (Within 24 hans) restoration of your service 
when the cause for discontirarance of the swiae has been mrrected. 

Y o u  have Me right to amtact the Alblic %mice cpmuss ’ ion 
aiswte mt vc41 M e  been &le to -1- with yolllr u t i l i s m l l  

- 

- 

- You rmst be provided a separate, dkxmmzt wtice alerting you 
f l  

- ’ tion of 

- 

- 

- 
- 

& 1-800-772-4636.) - 

-- 
EFFECTIVE 

AUG 1 8  1992 

n BW’EOFISSUE JUne 12 1992 RYE 
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Name of O f f i c e r  



m!m 
NAME AMxiEss 

?XoNE 

SOZDL OF aMER I .D. No. 

Applicat ion for  water service is accepted by arri between the rndersigned ani the - 
w i t h  the following stirnations and agreements: 

1. public service Oarmuss * ion rules ami m a t i o n s  as set forth in 807 KAR 5 and 
xentucky Departnwt for Natuzal R€%wces, Division of Water stanlards aril 
laws must be observed and adhered to, and m y  be viewed upon request by 
applicarrt. 

refraided w i t h  intexest vhen the q l i c a n t  c~ases to bs a w a t e r  custawz ami 
all accounts are paid in full. 

One hwsehold m y  be sezved by one meter. Ihe ccPnpvly resewes the risph to 
terminate service at the metex if adaitian of other hmses or mobile hares is 
suspected. 

ccpnpany enployes, possessing proper identification have right of egress ani 
ingress for  meter readirq, mintemme and repair activities as they are 
wananted. 

Water bills are due t o  be paid between #e first a d  the tenth of mcb rmtk 
a t  the Ccqxtny office. I f  not paid by the tenth, a ten peroerh peMlty is 
addedtoUeancrprtctue. I f n o t p a i d i n N l b y t h e t w e & i e t h , s e r J i c e i s  
subject for disc4tmed ion. An additiondl meter -it may be required am3 a 
sexvice charge rmst be paid before -ice may be restored. 

The water mstamr is respnsible for water service 
the dwelling. Installation, repair, and water loss 
the f3Jskmx. 

/’. 2 .  Wapplicantagreestopaya$ meter -it, w h i c h  wiU be 

3 .  

4. 

5. 

6. 

AUG 1 8  1992 

/-. DATEOFISSUE JUne 12 1992 
Month Day Year 

ISSUED 

Name of officer 
%a- 



Middlesboro and clintnn 
FOR andpdiacentTerritonr 

Oriqjnal sheet No. 36 
P.S.C. Ky. Na. 1 

Water -ice Sheet Nos.- 
QnceLlin.3 P.S.C. Icy. NO. xws 1 

-, Inc. 

RJIdiSANDReGuIATIoNS 

7. mstcamr sewice lines and 0Onnection.s rmst be inspected bYccanpanyF==onnel 
to insure against crms-cxmndzions ami inadequate materials for drinking 
water. 

cllstcmer senrice lines shall be of at least 3/4 inch pipe or larger, and shall 
be at  least 160 pamds pressure w i t h  200 psi preferred. service lhe shall be 
buried at least 24 inches to prevent freezing. 

No galvanized fittings may be tried on custnner lines. 

A cut-off valve atside the meter b6x m s t  be installed on the O&xner's 
service line for the cllstaaner's use. 

A check valve to prevent back flw in case of water outage n u s t  be installed 
in custcsnerls service line. 

8 .  

9. 

10. 

11. 

12. A plumbirrg inspectian permit frcm the lcxal Health Department must be shmn 
before installation of a meter. 

T h e  CYqany agrees to sqply pebble w a t e r  with adequate pressure to the 
iXstmer meter. 
ncrtifie3. 
the C m p n y  w i l l  restore service as soon as possible. 

14. upon fulfi l l ing CMltrad tenns and desiring to dismntinue water Service, the 
(3ustamer must give written notice in person or via telephone plrsuant t o  807 
XAR 5:006 Section 12(1) of disconthmxe a t  the CQnPany office a t  least three 
days prior t o  the date on which dhanmst  ion is desired. If such notice is 
not given, the custawr w i l l  remain liable for water used ad mice m e r e d  
to the premises by the ccanpany mtil said d c e  is received by the Canpany 
office. 

/? 
13. 

If watxzr inust be off for a planned outage custclmers will ke 
m case of emxqemy wa- line repair or unforseen water outage. 

axrmcr WEmVEn By: 

Applicant/custcmx 

W Representative 

P DATEOFISSUE June 12 1992 DATE 
Month my year 

ISSUED SecretarrJh-eaSurer 
T i t l e  Address 

Nanre of Officer 
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12 1992 - 
StarlihgS. Gnes Ofy Title Address 

Name of Officer 



pri~esboro and Clinton 
FOR andMiacent Territory 

P.S.C. Ky. NO. 1 
Orisiral Sheet No. 38 Qncellw P.S.C.  Ky. No. Kws 1 
KY Water %mice Sheet Ncs.3-24 m-> 

EmES AND REmmrIONs 

IKmlXmx OF aumcMER tJszxx 

A t  least cmce axmually tbe 
acrording to the following pru&un=: 

will -tor the usage of each 

(1) me Qlstcmer's annual usage for the most recent =-month pericd w i l l  be 
mnpared with the annual usage for the 12 uwnths inrmaaiately precedin3 
that pricd. 

( 2 )  If the anmxd usage for the two pricds are substantially the same or if 

u~"sual weather &ti-, clxm~n tn all (Ilstcaoers, no further rwiew 
w i l l  be done. 

(3) If the annual usages differ by twenty (20) percerrt or mre and cannot be 
a t t r j bu td  to a readily identified C O T ~ [ M  cause, the campany w i l l  ccpnpare 
the Qlstomer's monthly usage m m l s  for  the =month period w i t h  +&e 
monthly usage for the same mnths of the pre=drg year. 

(4) If the cause for the usage deviation cannot be detennusd ' frm analysis of 
the Custcpaer's nr=ter IBading ard billing records, the Ccsnpany w i l l  contact 
the Qlstoaer by telephone or in writing to deternure ' whethertherehave 
keen charrges mch as different of household mnkers or work staff, 
additianal or different appliances, changes in business volume, or )nawn 
1- in the custcmr's service line. 

(5)  Where the deviation is not otherwise explained, the campany w i l l  test the 
CustQner's meter to determule ' tJflether it shm an average error greater 
than 2 percent fast or slow. 

(6) 'Be a;9npany w i l l  notify the CUstQnefi of the investigation, its fi.dings, 
ard any refunds or backbilling in aocozdance w i t h  807 KAR 5:006, Section 
l O ( 4 )  anl (5). 

any difference is knam to be attrilxlted to unique c- ,such= 

In addition t o  the annual n o n i b r i n g ,  the a ~ n p a n y  w i l l  LmxiiaMy investigate 
Usage deviations b-t to its attention as a result of its on-going meter 
rea- or  billing process or custcmr a. 

W4LEOFISSUE June 12 1992 DATEEFFECPIVE June AUG '158 '99$992 
Month m y  Year 

ISSUED BY -taIv- 

/4 

starli& s. Gr4ox.+ T i t l e  
of officer 



~iddlesboro and Clinton 
FOR ardAdiacentTerritom 

PAC. xy. NO. 1 
Oriqiml Sheet No. 39 
Camelling P.S.C. Ky. No. YSJS 1 
Ky Water Service sheet Nos.- 

CIASIl?ICATION OF SERVICE 

scHEouzE OF SPEmAL SmvICz - 
lhe fo1loWb-q charges for special -ices shdll be made: 

1. SerJ ice Reconnection cham e. A dxuge of $20.00 &all be made for all -iCe 
-om made during regular working haurs, except that there shall be no 
connection ChKgeS made for service on the original installation of 
facilitiffi. 

MeterRBadimRechec3cchame , 
recheck ameter reading- the cllstwer requgts themeter to be 
for a cwrrw=t reading and meter was not minead. 

*ter Test. 
meter tested pmvided request by the Cuskmcz is E& mre fresuent than on=e 
each twelve mths. If such test shows the meter to be nwre than two percent 
fast, a refund of $15.00 charge shall be made and bill adjustea am-ly. 
If the perioaic testing requkmmt of 807 XAR 5:006 has not heen met for the 
meter tested, 1x) charge will be mde for the test regardless of results of the 
test. 

F s c M e t e r T e s t ~  laint. 
test by written application to the IGmtudq mlic service CQmnisSion. 

2. A charge of $ZO.OO shall be made for a tr ip to 

3. upcol request ard paymnt of $15.00 the olstamer ray have his 

P 

4.  Any Qlstcwer of the campany may request a 

PUBLIC SERVICE COMMslW 
OF KENTUCKY 

EFFECTIVE 

AUG 1 8  1992 

PUpSUANTTO807KAR5911. 

DA!lEOFIsSuE J W E  12 1992 IliWEEFFEcpIvEJune 15 1992 /? mt!l Day Year mnth m y  Year 



Middlesku0 and clintrm 
mand pdiacent Territorv 

P.S.C. Xy. No. 1 
sheet No. 40 

0lnOellh-q P.S.C. Ky. No. l U S  1 - ice Sheet Nos.- 

CfAssIFICATIoN OF SEXVICE 

m: 
Ibis late is applicable within the C i t y  limits of MTddlgbom, Kpntudclr a r ~ I  
vicinity -ed by AWA/IQS. Inc. 

A v a i l a b i l i t v  of Serv ice: 

A v a i l a b l e  for General Ihtestic, Cmnn=rcial arxi lixbtrial senrice to  
on exist* mirrs or seconjarjr lines of the caqxiny's wa- distribution 
systaa. 

Rate INetl:  

FFrst 1,000 gZl.1ai.s per IWn'th 

N e x t  15,000 gallon5 per mxlth 
Next 25,000 g a l l O r r S  I;er ItOnth 
N e x t  50,000 gallons month 

Next 9,000 gallons per month 

over 100,000 gallons Fer morrth 

5/8'* or  3/4" metes 
1" or 1-1/4" m&er 
1-1/2" meter 
2" meter 
3" meter 
4" InetI=r 
6" meter 

- Rate 

$5.60 u h . h U U  
2.25 p 1,000 WlOnS 
2.05 per 1,000 @ h l S  
1.95 per 1,000 mlonS 
1.75 per 1,000 @loris 
1.60 per 1,000 g a l l O n S  

Gallons Alllz?& 

$ 5.60 - l , O O O / a O r r t h  
16.85 - 6,00O/mnrth 
32.00 - 13,000- 
49.22 - 21,4OO/month 

137.55 - 68,40O/mfi 
236.85 - U7,500/month 
483.25 - 281,5OO/mnth 

I S S U ~  by authority of an order of the mblic service ccwnission of Kentucxy in 
Case NO. 89-340 and 90-067 daw October 10. 1990. 



/-- 

Mi&ilesboro anl a- 
FUR scent Territorv 

cancelling P.S.C. w. No- 1 

P.S.C. Icy. No. 1 
Oriuinal Sheet No. 41 

3(y Water Senr ice Sheet. NOS.= p4LRL/Iws.Inc., 

m & g :  

This rate is applicable w i t h i n  the City limits of Clinton, wrrtucky an3 
vicinity served by pQuA/Kws, Inc. 

Availabilitv of servi a: 

Available for Genernl 
on existing mins or sec~rdary lines of the -'s water  distribution 
systan. 

'c, -ial ad Irdustrial service to tustonerj 

Rate  fNet1: 

-a 
F i r s t  1,000 gallons per month 
Next 9,000 gallons per umth 

f i  Next 15,000 gallons per month 
Next 25,000 gallons per month 
Next 50,000 gallons per mth 

l-llNmmMonthlvcham e 

5/81' or 314" meter 
1" or 1-1/4" meter 
1-l/2" meter 
2" meter 
3" meter 
4" meter 
6" meter 

Ovfx 100,000 gallons per mrrth 
. .  

Bsta 
$7.50 m i n b a m  

4.25 per 1,000 gallOnS 
3.90 per 1,000 gall- 
3.55 per 1,000 qan- 
3.15 per 1,000 gallons 
2.75 per 1,000 gallons 

Gallons Allawed 

$ 7.50 - l , O O O / m n U l  
25.78 - 5,300/- 
50.43 - U , Z O O / d  
75.39 - 17,6OO/month 

217.89 - 57,9OO/m3nth 
369.75 - 100,7OO/~th 
764.38 - 2 5 0 , 5 O O / d  



Middlesboro and Clinton 
For: and Adiacent Territory 

P. S. C. KY.No. 1 

AquaXWS Sheet N o s  
AOUAKWS. Inc. 

RULES AND REGULATIONS 

CUSTOMER COMPLAINTS 

Complaints may be made to the System Manager whose decision may be appealed to the 
A q u a W S ,  Inc. General Manager. Such appeal shall be in writing within ten (10) days of 
the date of the decision by the Manager. Stating the nature of the complaint and 
supporting evidence. Decisions by the General Manager shall be in conjunction with the 
AquaiKWS, Inc. Board of Directors, as needed. These decisions may be brought before 
the Public Sewice Commission in accordance with 807 KAR 5: 006, Section 9. 

PUBLIC SERVICE COMMlSSlGN 
OF KENTUCKY 
EF FECTIVE 

j U l J  I9 '10% 

PURSUANT TO 007 KAH 50 11. 
SECTON 9 ( 1) 

Date of Issue< DateEffe tive: Ma 20 1996 
Month Day Year Month Day Year 

Name Title Address 



L- 

lhis water shcrtage Response Plan is + c p d  pusuant to  the zeammia- 
ti- of the Wlic .%race Ccsmuss l o n a r d t h e  (rrmruss ' ion's Mcdd 
water shortage Plan, as herein d f i e d ,  Wch cas tranmru 'tted to 
d l  jur idict ional  mter utilities by letter fran the camplss ' iondated July 

section 1. -. plrpcseof t b i s P l a n i s t o p r w i d e  for the  
declaration of official phases of water  SU&y Shortages and the hpkm3It-a- 
tion of volmtmy a d  IMndatory water ccnsenmticm measu~es the 
area serf& by Kentuc)cl Water service in the event a =hrtage is dedared. 

section 2. Definitiom . 'Ihese tenrs are aFplicable only for this Plan 
unless specifically noted. 

(a) ~*custaaer" shall mean any person or entity us- wter for any plr- 
pose fran the xentucky Water service water d i s t r W o n  system d 
for which either a regular cfiarge is made or, in the case of bilk 
sales, a cash charge is made at the site of delivery. 

@) 'Taw water Slpplies" shall msan all water F a t a b t U  ' yavailable to 

(c)  "Treated hate??' shall mean water that has been jntr&x& by- 
water service cbmpany into its water 'on -, 

12, 1988. 

persms in the KentEdq water serrice. 

imltdiq water off- for sale. U s e s  of treated water are clas- 
sified as fo11cws: 

Esserrtial Water uses fclass 11: 

Ihe follcwing uses of water, list& by site or user t y p ,  
sential. 

Drmestrc: 

- 

are es- 

water neoessary to sustain h- life ard the lives of dcaes- 
t i c  pets, arxi to maintzun ' minimnustandardofmieneardsah 
ilzition. 

Health Care Facilities: 



, .... .. .~ :. . .- 

Rlblic Use: 

- firefiqhting, 

- health and plblic pmtectl 'on pu~oses, if specifically a p  
proved by health officials. 

; tuses  - 2 :  

% follow- uses of water, listed by site or user type, are 
wnially or econanically i n ~ r t a n t .  

-C: 

- p ? n O l n l ,  in-house water use F n C l W  kitcfw, bathrocm arrf 

water Haul*: 

laudcy. 

- lurrdL-mestic, bhm other saarces are not reasaMbly available 

ccamercial arrd civic Use: 

- ~ i a l c a r a n i t r u c k k a s h e s .  

- la-*. 

etsewhere. 

- restaurarrts, cluts, andeatirqplaces. 

- schools, dnush~~, motels/hotels, ardsimilarccnrmerciales- 

cUb3un-tk.n- * **i.n3: 

tabl-. 

nurunnl water- of vegetable gardens. 

muurral water* of tr€eswhere 

. .  - 
topresenre them. . .  - 

Cnmce?=ial or Rlblic Water- (us* anasemation me- 
ard when ather - of nate~ are rut available or feasible to 

2 



rate necessary to establish or mainbin - wateringatamuurnna 
revegetation or lardscape plant- ' plrsuant to law 
or  regulation. 

waterb3 of woody Plants wfiere necessary to preserve them. 

minimal W a t E z i r t g  of golf cun-se greens. 

. .  

- 
- 
Reclreational: 

- cpratinn of nnmicipal swinuaing pmls and midentid p l s  

Air ~ t i c m i n 3 :  

- 

that sewe anre than 25 dwelling units. 

refillkq for startup a t  the winning of the molirq season. 

makeup of Uaw during the  owl^ SBaSM. - 
- refilling specifically a m  by health officials where the 

systan has mdzained  for health protech 'onorrepair sew- 
ices. 

-1 3 :  

Any waste of wa-, as &fined herein, is 11311455entia. me f0l- - 
lming uses of water, list& by site or user type, are e. 

public Use: 

- use of fire hydrarrts (excluding class 1 a m  class 2 uses), 
cluding use of sprinkler raps, testirq fire apparatus, aril 
fire aepartment &ills. 

- f l ~ O f s e W e r s a n d ~ ~  as needed to enarre 
plblic 

carpnercial a d  civic Use: 

- serving W a b 9 r . b  
b Y - = W = t .  

- failure to repair a cPntrrollable 

lakes, exceptfortheminirrPrm 
ard w i l d l i f e .  PU 

in- 

ard safety as aFprwed by health officials. 

-. I* , , .  - ilrxe?Si'rq water levels in scenic & . ! k * 2 e  pards an3 

3 



outdoor Nm-bmre~xia.l Wb=r-: 

- use of water for dirt mtml or mmpaction. 

- watering of annual or m-waAy plants, la-, parks, golf 
axrse faizways, playtg fields, and other -tid areas. 

- washirqsidewdlks , wallcways, driveways, psx!&q lots, tennis 
oourts, or other hard-surface -. 

- washjrqdcklnb*ildingsorstructuresforpurpases other than 
M a t e  fire pmtection. 

- flushing gutters or permitting water to nm or a d a t e  in 
any gutter or Street. 

artdoor cxmezrial or rublic Watering: 

- expanling rnvsery facilities, placing new irrigated -id- 
bnal land in prcductim, orplantirq of laxbcapiq except 
WhenreqKced ' by a site design review p-. 

use of water for d i r t  control or ampaction. - 
- mteriq of lawns, parks, plf ccurse fair.rays, playirq 

- washing sidewalks, m y s ,  driveways, parkins lots, tennis 

- wsbbqdmntu i ld i rqso r f t ruchz res fo rp l r~~es  other than 

- f l u s h i q  gutters or permittirg w a t e r  to run or a d a t e  i n  

mtid uses other than those specified in Class 2. 

N u x u m m x i a l  wasbinq of wtor ard other vehicles. 

fields, and other recreational areas. 

caxts ar other h a r d e a c e  areas. 

inuediate fire pmtecti on. 

anygutterm-. 

Air C o r r i i t i C n i q  (see also class 2 

- ref i l l ingccol iqtarenaffzr  

(d) ''Ease Fntitlapent" shall utan the monthly for p - dur- 
irq the same llPnthofthepreedirqcal or the average 

of the p?xS&uq ' year. 

afteranyarrtailmemtperrmnta 

'"'- 'I shall m a n  the reduction in entitlaoent by 56e per- 
centage to mcmt anticipated w a t e r  shortages. 

per CUstEmer usage for each class of 

(e) "curtailed Witlenerrt" shall 

( f) 

4 





h 

-on 7. Water shortaae Staue. Criteria, conservation. ami 
nytailment. 

A. AdvisorvSL3ce: 

(1) Criteria: A waw advisory shall hs declared when the aumnt 
of treat& water or r a w  w a t e r  available for treatment i s  pm- 
jedea to te M nun than 15 percent above daaard, or there 
are peric&s of law water pressure in one or llpze areas of the 
distribution systen due to system failure or inadequacies or 
the State  Division of Water issues a water Shortage Watch 
*ch incluzls the areas fmm vrnich the xMtuc)ry Water servioe 
draws water. 

(2) :-: 

(a) 

(b) Frovide proper notice to all custQI1215 anl to all l d  

Declare a W a t e r  shartage Advisory. 

news media. 

(c) Eliminate all water leaks. 

(d) Fapest wluntary mnservation of a l l  mn-esmtial 
(class 3) wa- use. 

(e) &quest wholesale custanezs also issue request for volun- 
tary consenation by their custmws of d l  non-essentid 
(class 3) water use. 

B. A l e r t  stase: 

(1) Criteria: A water aler t  shall be declared when the amxlnt of 
treated water available is pmjectedto k n o n a r e t h a n  10 
percent abwe denand, ard r a w  ~ t e r  slpplies are oonsistently 
belw seascolal averages d if they continue to declines, m y  
not be adeguate tomset normal needs. 

_ -  r-1 - _  U" 
~ , , I .  

(2) m m :  
I "  

(a) ~eclare a water ~~ortage~&G& .# - z  ' 

(b) prwide proper notice to all at=tcys,.at;rt to all l d  

(c) El iminate  all water leaks. 

~ 

news media. i t ' $  \ 2 
_ . _ - - /  

(e )  mil entitlements tdu&~ custcsners the same per- 
oentage as the projected shortage. 

(f) &gin billing all custawr w a t e r  usage rn ex- of cuf- 
tailed entitlemnt a t  the noma mte plus an excess us- 
age charqe of $7.50 per 1,000 gallons. 

6 



C. pnemencv stme: 

criteria: A Water hergency shall te declared *en the amount 
of w a t e r  available i s  projected to be no mre than 5 
percent abwe demand, and there are periods of M w a t e r  in one 
or lwre areas of the distribution system due to low water sup 
plyorrawwatersqpl iesbelwthelevd ~oessazy to meet 
normal needs. 

comemation an3 Curta ilment Measures: 

(a) 

(b) mide prcper noticetoall  custaners andtoall lccal 

1. 

2 .  

~eclare a Water Shortage EmoJgency. 

news e a .  

(c) Eliminate all water leaks. 

(d) Prohibit a l l  Class 3 usee of water. 

(e) ProhibitallcZass2llsesof waterexcept mrestic uses 
for kitchens, bathmcnrs, and laundries. 

(f)  curtpi1 a l l  ccmuxcial ard industr id entitlements 
(except HBali2-1 care Facilities) by 100%. 

(9) OlaailResidentialentit.lem=ntsbythe samz penxntage 
as the projected shortage. 

(h) mil entitlements to allwholesalecustamersbythe 
same m t d g e  as the projected shortage. 

(i) win billing all ostaner water usage in excess of cur- 
tailed entitlement at the normal rate plus an excess us- 
age charge of $8.50 per 1,000 gallons. 

D. mtionirrt stwe: 

1. Criterig: Treated water available is belw d m  and raw wa- 
ter -lies e no mre than 3 penmnt abve the le-.+ 

dent -or MaMger o f  Kentucky wat+ .rv+ce, ~~ndatory 
rationing is requued ' to insure adquite -**&available to 
maintain public health ard safety. 

saryto-- * needs, &&h&~w&.*lwgg: 

<,-I, .-J !?P i  1 3 , - A  

(c) Eliminate a l l  water leaks. 

(d) mahibit all Class 3 arrl Class 2 uses of water. 
7 



curtail a l l  carrmercial a d  irdustr ial  entitl-t (except 
Health care Facilities) by 100%. 

curtail all residential a d  wholesale entitlements by the 
same as the project& shortage. 

m&mmt -ice interrupt ions to prtiars of system in 
amrdarx=e with appIwed plblished schedule. Ihe sched- 
ule sha l l  ba pmvided to al l  local mdia. 

Beginbillingcustcrmer water usage in ex13ess of 
curtailment entitlement at the normal rate plus an excess 
usage charge of $9.50 per 1,000 gallons. 

on. ~nypersol who violates Section 8 .  orcement of  W a t e r  Restncti 
the prwisicrs Plan, wtm fails to carry art tfae CMieS ani responsi- 
bil i t ies  impossd by this Plan, or wtm impeaeS or interferes with any action 
undertaken OT plrsuant to U& Plan shdll be subject to the follcw- *: 

If the utility official CfLlrged w i t h  hplem=nL=&ion anl enfo- 
of this plan learns of any violaticm of any water use restriction 
inpxed, a w r i m  mtice of the violation shall ke affixed to the 
pmperty where the violation ccanred an3 nrailed to the custrrmer of 
m. said notice shall describe the violatim am3 onier that it 
te mrrected, cured, or abated inmediately or w i t h i n  48 hans. 

(b) Ihe notice willinfonnthecustcrmerofhi.sorherr~ttoappeal 
by a i-sujng before the utility's desi-. If a hear?- 
ing is requested by the custaner, he or she shall be given full cp 
porhrnity to be heazd before termrna ' tim. % g w e m i r q b C c l y s h a l l  
make findings of fact ani decide whether -ice sbaild umtmue . 
terminate. 

(c) ~ n y t x s t a w x ~ w a ~ s e r r i c e i s ~  ' t& for violating pmvi- 
s icm of this water curtailwnt plan shall be S r t j e a  to the ap 
proved- 'a fee prior to m m m e c t ~  'on of service. 

. .  

(a) 

or 



.-- 
section 9. Resuest for Excention. 

(a) Exception to water use restrictions: If coapli- w i t h  any 
curtailxentnmsureaUthodZedhereinwarldcause a 
to bearextraordinary- p, that irdividual or entity may 
apely to the Kmtucky Water Service Canpany for an exception. 
For these plrpases, "extraordinary hardship" shall be defined 
as a coniiticn which m y  threaten health ard safety, or  -use 

mkibnt~al lyrarre  severe than the sacrifices brne by other 
users. If extraordinaryhan%ihl ' p i s f a x d t o e x i s t , t h e n a n  
exception shall be granted a d  a written waiver issued to the 
custaa;r. If an is made, wate~ service shall be con- 
tknrea until a decision is amcuncd. ~ n y  person aggrievsd by 
the decision may file a amplaint with the Wlic service cap 
mission. 

(b) E x c e p t i c m t o ~ s u d x u q e :  E-xeptionstoexcess use 
cfinrges shall -be ccmsidersd or granted. 

seztiim 10. swe.tabilj&. If any pmvision of this plan is declared 
m i d  by the aapts, the mdrder of theplanam3 its e i a b i l i t y  to 

pnperty*ar eccllrrcmic 1-, each of which n u s t  be !sticJm to be 

atherpXSOn9ardc- shall mt be affected by that declaration. 

section 11. Effective Bte. plis Plan shall take effect hnediately 
/'. lqcm !Jy the Fublic swiae caaplss . ion. 
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FDR a rdmiacen t  Territorv 
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cancelling P.S.C. Ky. NO. IN51 

AND REGuIATloNs 

Dl7mmTIoNs 

D p T I " s A P P L I C A B z E r n ~ A N D ~ W :  

l ' ~ t a n z r "  shall mean any prsan, f i r m ,  corporation or  m i c i p a l i t y  
fllpplied by waw service pursuant t o  these Wes am3 Rsgulations. 

"BOM f ide prmpective custcsner~' shall mean any owner o r  lessee who 
is to be the  occupant of an existuq develop& prenises having a 
cllrb line abutting on that part of a street or public hirplway in  
which there is, or is to be, located a distribution min of the Com- 
pany, who shall file a signed application for a new street service 
coMection and for water service to such premises to be -pied. 

"Ccmrpany" shall rean the AQuA/I(ws, Inc. acting thnxlgh its officers, 
m g e r s ,  or other duly authorized enployees or agents. 

"Street service connections" shall mean a pipe w i t h  appurtenances 
used to corrluct water frcan a distribution rain of the Company t o  the 
curb l i ne  of the premises. 

shall and include: 

(1) 

(2)  

a building under one r w f  ard -pied as one business or  resi- 
dence and served thrcuqh one street service connection: or 

a ambination of buildings in ummn cwnerdn 'p  in one common 
enclosure o r  on a sirqle a c t  of land not crossed by public 
streets, roads, o r  ways and occupied by one family o r  business 
and sezved through one street CoMeCtion or th~~cmiqh more than 
one such connection if i n  the exclusive discretion of the Corn- 
pany, d t i p l e  coMections are advisable i n  providing service; 
o r  

one side of a double house having a solid ver t ical  parti t ion 
vial1 or each unit  of a series of a t  ar 
houses, each unit being occupied by one 
each served th raqh  one street service w 

(3) 
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Middlesboro ard Clinton 
R3R and Adiacent Territom 

Orioinal Sheet No. 6 
Cancelling P.S.C. Ky. No. & 1 

P.S.C. Ky. No. xz. 

- 
i.h. 

RuLEsANDREmwrI ONS 

DEZ7XJTICN.S Cont'd. 

a building having a mmkr of apartzents o r  offices and using 
halls ami means of enix-arcs in commn, ard senled through one 
street service connection; or 

a building previously erected as a single family residence 
served through one &ret service connection and subsequently 
converted into apartments or offices or  a oonbination of such, 
with two or mre separate halls and means of entrance not used 
in ummn, and bhere separate water supply plunhing would not 
be practicable; or 

each residential or business s iq le  ccapmcy unit ,  served 

rot a premises otherwise defined in these rules. 

Rates are based on sirqle family residenoes o r  M t i - f m i l y  
units and are not applicable to other s i i l e  farrily residences 
o r  multi-family units. 
Irollti-family units are w e d  %ugh one street connsction t h e  
Ccrmpany m y  allm service to be taken through one r e t e r  i f  the 
segregation of plumbing on customer's p r k s e s  would involve 
undue expense t o  the custaner, tut i n  this event the unit 
blocks and m h h m n n  b i l l s  of rate wwld be mlt ip l i ed  by such 
lurmber of residences or Units. 

one street service connection, in a bui lding which is 

where two or  mre residences or  

m n D E D :  
a street or  public highway in w h i c h  there is, or is t o  be, located a d is t r ibu-  
t ion main of the ccnnpany extending for  a t  least one-half of the frontage of 
the l o t  on said street or highway. 

m y  are located M lots having curb line abuttirq on tha t  part of 
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FOR and Adiacent Territorv 

Orisinal sheet No. 7 
C2ncellii-q P.S.C. Ky. No. IDB 1 
IcLw;rt-.- =-.- - 

P.S.C. Ky. No. -+2 

1. Em.zs AND ItEmxmTm almmmiG RENDERWG OF SERVICE: 

(a) 'Ihe Rules and RBgulations in their entirety as hereinafter set 
forth o r  as they may hereafbr be altered or  anenled in a regular 
ani legal - shall govern the rendering of wa- service and 
every custmer upon signkg of an application for  water service o r  
upon the taking of water service w i l l  be bound thereby. 

Except fire and special temporary services, all service w i l l  be 
rendered on a meter basis. Residential, oo~mnen .ial, idustr ial and 
municipal service is only regularly available fo r  single premises 
as "premisest1 is defined in these Iblles. 
other customers wculd not be jeopardized or prejudiced, the 
Ccwparry's President or a V i c e  Fresideqt m y ,  b-1 writing, authorize 
-ice a t  regular mtes to gwemmmtal o r  plitical m p r a t i o n s ,  
districts, or authorities not cpdifying as 'p remiss"  d e r  these 
Rules. In special cases, for gocd cause sham, the Wlic %ice 
CcmPnission may permit deviations fm this regulation. 

(b) 

when the interests of 

_. 
EFFECTIVE 



Middlesboro and Clinton 

WSCK 

R3R andMiacent Ten: itow 

Oriainal sheet No. 8 
Camelling P.S.C. Ky. No.- 1 

P.S.C. Ky. No. x2 

2 .  AppI;TcATIcNsFoRFIATERsERvIcE 

(a) NW street service Connection 

vp3n written application by the amx, or his  pmperly authorized 
agent, on f o m  furnished by the carpany, for the imrecha ' b a n d  
cnntinwxls supply of water to premises having a turf, line abutting on 
that part of a plblic street or hirpnVay in which a distribution min of 
the company is located, the ccwpany w i l l  install, m and mintain the 
street service connection to such premises. 
determine the size of all street service connections. 

Ihe company ShdLl 

(b) Existirrr street service Connection 

when any perjon, firn or corporation, not theretofore taking w a t e r  
service f m  the company, applies for wa+s senrice, the application 
shall be in writing on f o m  supplied by the c~gany. 
application is accepted by the ccwpany, it shall constitute a contract 
between the applicant and the Cczqnry for service at the premises d 
in the application and at any other p m i s e s  at which the named 
applicant my be searing service unless a sepa--;ite application for 
service to such other pranises shall have beM accepted by the c~npany. 

Any m e  in the location of the contracting custamer to any other 
p d s e s  will require notification of the Ccxpny  by the customer. The 
obligation of the cust- to the ccanpan.i mder 'he existing contract 
will contirrue in ful l  force and effect ar: <ye new location, premises or 
address. 

Ihe company shall have the riqht to discontinue the supply of water to 
any premises if the m e r  or occupant does not have a contract for such 
service with the ccwpany. 
termination, the ccnrpany shall send writ-&? notification to the 
custcgner of the reason or reasons for the termira &ifb ~ t m l S S I O N  

when such 

Within twmty-four (24)  hours after such 

KENTUCKY 
EFFECTIVE 
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R U E S  AND REmrATIoNs 

3 .  

4.  

5. 

USE OF VWXR IN ACSXRJXNCE WFlR APPLXCATICN: 

No persan or  persons, corporation or p.rt=&u 'p receiving water 
service from the ccmpany w i l l  be permitted to use water for any other 
purposes than that for w h i c h  they shall have mntraded to p y  as shm 
by their application, nor shall they supply water in any way to any 
other party or parties withmt a written prmit fmm the president or a 
Vice president of the Ccapany. 
service to any premises shall constitute a license to the applicant to 
take and reoeive a supply of water for said premises but only for the 
uses specified in such applications a d  the ~pply shall not be used 
except for the premises specified in the application. 

An acoepted application for water 

S E W  APPLICATIONS FOR W?fFE% SERVICE: 

(a) Water for transient, tanp3rary or special services must be 

(b) 

specially applied for. 

Water for tuilding or  COIlSt2Udl 'on pil~oses, men not furnished on 
an application for regular metered sevice, will be supplied urder 
special application. 

CuSroMER'S I;TzLBILITy FOR CXAKGEs: 

A Nstamer who has mde application for water service to any premises 
shall be held liable for all water service furnished to such premises. 
Any custcaner desiring -ice tmnum ' ted or changed f m  one address to 
another shall give the c m p q  three (3)  -mrki.. days' notice in 
person, in writing, or  by telephone. 

^. 
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m e  cwpany w i l l  make a l l  connections to its mins ard will specify 
the size, kind and quality of all mterials enter- into the 
street service connedions. 

m e  copration cock, meter box an3 the street -ice pipe f r w  
the street nain to the axb line or meter box shall be fmnishd 
and installed by and shall be the property of the ccanpany ard under 
its sole control and jurisdiction. 

Where a street service connection is already laid to the curb line, 
or meter box, the customer shall connect with the street -ice 
connection as laid. 

me meter box shall be set in sidaJalk or just inside castamx’s 
pmperty on a level with the gmde of the side** or yard ard 
shall be kept accessible at a l l  times. 

me street service connection f m  the rain to and including the 
meter box will be mintained by the Carpiny at its expense. 
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7. CuSrcIMER'S SERVICE PIPES: 

(a) 'Ihe ampmy w i l l  specify the s i z e ,  kind ard quality of the 
mate.rials &i& shall be laid betwen the axb line and the 
struchres on the premises to be supplied. 

me service pipe frum the wter box to the place of wnsunption 
shall be furnished and installed by the c!ustcmz.r at his expense and 
risk. 

The C u s t m ' s  service pipe and a l l  connections a x l  fixtures 
attached thereto shall be subject t o  the inspection and appmval of 
the ccanpany before the water w i l l  be tamed on. 

The service pipe shall be laid helm the frost  line a t  all p i n t s  
and shall be placed on firm and continuous earth so as to give 
unyielding ani pezlMnent support, ard shall be installed in a 
trench at least two feet i n  a horizontal direction fm any other 
trench wherein are laid gas pipe, sewer pipe, or other facil i t ies,  
public or private, unless specifically authorized ani approved by 

(b) 

(c) 

(d) 

the CcWpanY. 

lb C U S ~  shall install a stop ani mste mck of a type apprcvd 
by the campany on the service pipe irmnediately h i d e  the 
foundation wall of the building sqpl id ,  and to be located so as 
to be easily accessible to the OcQlPants ani to provide proper 
drainage for a l l  of the p i p s  in the building. 

'Ihe Customer shall rrake all changes in his pr , ion  of the service 
pipe required on aocount of dmqes of p d e ,  relocation of rains 
or other causes. 

No fix3lres shall be attached to or any branch made in the mice 
pipe between the mter and the street rain. 

Each premises &dl be supplied thrc& an indepMdent service pipe 
from a separate mter box and the applicant for service shall be 
solely responsible for a l l  water used  on axxi %&&-SSION 

(e) 

( f )  

(9) 

(h) 

OF KENTUCKY 
mfES AND REGXATIONS EFFECTIVE 

0 

AUh 1 0  
DATEEEFEcrrvE 

2ua5 
\ DATEOFISSUE 

ISSUED 

7h 
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(i) when more than one premises is supplied thrcqh a single mice 
pipe, any violation of the mites and Regulations of the campany 
with reference t o  either or any of the said builaings or premises 
shall be deemd a violation as to all and the w a t e r  service shall 
bediscorrt W after the CXstcmz has been given a t  last ten (10) 
days written terrmM ' t ion notice ard reasamble opportunity allowed 
for  each p- to attach their pipes to separately controlled 
service oonnecti OES.  

~ n y  repairs or mintenaxe nece55a~y on the olstamer's service pipe 
or on any pipe or fixture in or upon the customer's premises shall 
be p e r f o m  by the Oxtcmzr a t  his exp=nse and risk. 

In those instances vi3wz-e the CustCHw requires water pressure which 
di f fe rs  fmn the standard pressure provided by the company he shall 
be required to install ard mintain a t  his ckin expnse the 
neoessazy @pent to provide the desired pressure. Such 
qui- and the installation th-f t o  be approved by the 
Ccanpany. In rm event, hcwever, shall the pressure at the 
custcaner's service pipe under mnml conditions fall below thirty 
(30) p i g  nor &all the static pressure e x d  E O  p i g .  

(1) 

(k) 

a. PLUMBING WORX MUST BE APFKWED BY mm: 
A l l  plmr$ing work done in connedion w i t h  the Canpany's w a t e r  mains or 
appurteMnces shall be suhi t ted for the inspection of the ccanpany, and no 
underground work shall be mvered up until inspected and appmved by the 
Coarrpany. whenevertheccWpanydeterrmnes ' that a job of plmbing is 
obviously defective, alth- nat in  direct violation of these mites and 
Rsgulations, the cmpny will insist upcn its being w- before the 
wa- w i l l  be turned on. 

PUBLIC SERVICE COMMlSSloN 
OF KENTUCKY 

EFFECTIVE 
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YU. 

9 .  M E l m s A N D m - O N s :  

(a) me ccanpany shall specify the kind ard s i z e  of ~ t e r  to be 
installed. 

(b) Meters w i l l  ke furnished, installed, and removed by the agnpany ard 

(C) 

shall ramin its prcprty. 

Each premises shall have a separate meter and the applicant for 
service shall be solely responsible for all water used on and i n  
said buildings or premises. 

Meters w i l l  be mintained by the c m p ~ ~ j  at its e x p - e  insofar as 
ordinary wear is coxern&, but a g e  &e t o  hot water, freezing 
(as a result of Custcaner's UMUthorized rermal of meter mer) or 
other extemal causes arising ah of or caused by the ~ l s t a w ' s  
nqligenoe or  careless^ shall be paid for by the Custmer. 

(d) 

. 

EFFECTIVE 
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RUIESANDREGULATIONS 

10. MErER?EsTs AND TEST FEES: 

. 

(a) All meters are accuzately tested before instal la t ion and are also pericd- 
i d l y  te&& in accordance w i t h  the Wlic Service ctmu.ss ' ion's regula- 
tions. me campany may at any time m e  any me*& for  periodic tests 
or for repairs or replacement and may, a t  its option and m, test 
any meter when the ccmpany has reason t o  Miwe that it is registering 

The ccrmparnl shall make a test of the accuracy of any meter upon written 
request of the Custmer, provided the C d s b w r  .j d o e s n o t r e q u e s t s u c h t e s t  
mre f w e n t l y  than once in twelve months. For such request test, the 
fee as established herein shall be paid in adMnce by the complainant but 
should the said meter be fomrl, upm said test, to be mre than two ( 2 )  
percent incorrect to the prejudice of the custone . v ,  the fee 50 &dry& 
shall be returned to the canplainant. 

For test of me- made upon request of the cllstrrner and p e r f o m  by the 
C a p m y ,  the fo1lmh-q fees shall be paid: 

inaccurately. 

(b) 

(c) 

Outlet l-inch o r  less $15.00 
Outlet 2-inches and over 1-inch cost O f  Test 
outlet 3-inches and over 2-inches Cmt of Test 
outlet 4-inches and over 3-ind-ies cost of Test 
cutlets greater than 4-inches as per specid fee 
fixed by mblic service ccamnission. 

(6) In addition t o  the request tests of meters perfored  by the company, the 
Customsr may, upon formal written application to the mblic senice am- 
mission acnmpnied by payment of the fees as set forth, have a test 
conducted by the ccwpany in the pr- of an arployee of the ccamnis- 
sion, o r  by an employee of the wpranission. shod3 the meter by found, 
upon said test, t o  be mre than two ( 2 )  pr-t inmrreCt to the 
prejudice of the custcwer, the total oost of such test shall be ~SSUIT& 

by the Cmpny and the amount of the fee paid shail be retuned t o  the 
olstomer. 

(e) For test of meters mde upon amplaint of the o.mjm=r 1 a n d p e r f o m b y  
the mblic service ccwnission, the charges therefore 
m i t y  w i t h  the  &es and chimps prescribed by the 
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RUIESANDREGUGUTONS 

il, 12, & 13. FUBUC FIRE HyDRzwrs (Including private Fire q’d?3nts) and 
(Fire Hydrants in uninc=rpsrat& Areas) 

?ire PotEct ion General l y  

1. On or  af ter  the effective date (June 7 ,  1992) of achinktrative regula- 
tion 807 mF3 5:066 section lO(2) (b) , fire hydrants x y  be installed by a 
U t i l i t y  only i f :  

a. 
that the system can pmvide a minixarm fire flcw of 250 gallons per 
minute: ard 

b. The system supp3rting this flw has the CapabiLity of providing this 
flcw for a prid of nut less than two (2) hours p l s  oonsnption a t  the 
maxirmrm daily rate. 

A proffssianal engineer W i t h  a Kentucky registration has certified 

2. ?he lccation, installation, a d  the respnsibility for rrah+-ce of - fire hydrants, public ard private f i re  pmtection facil i t ies,  cnnnectm 
rains, ami their CkJnerShl ‘p may be subject to negotiation betr*.een the 
Utility and the applicant. Fire hydrants and plblic ard private f i re  
protection faci l i t ies  shall be installed as requir& by the u t i l i ty  and 
i f  owned by the Utility shall be subject to any corditions the public 
Service copmnission may impose, based up3n the compevation received for 
this service. 
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R m E S A N D m  ONS 

14. D B C E  OF WflXR SEWIE: 

(a) Service rendered under any application, contract or  agreement m y  be 
discontinued by the cmpny after prcrper notification in accordance w i t h  
807 m 5:006, sectian 14 for any of the fo l lmi rq  -ns: 

(1) For willful or irdifferent waste of water .  

(2) For failure to pmtect t h e  meter and its connections fmm i n j q  or 
damge, or for failure t o  prcrtea and miritain the service pipe or 
fjxhlres on the property of the custwer , in a condition satisfactory 
to the cmpny. 

(3)  Far moles t ing  or tamperins by the Custaer, or others w i t h  the 
knu.iledge of the custamer, with any mter, wrxe=tions, -ice pipe, 
seal o r  any other appliance of the conpvry controlling o r  +at- 
the CUstmer's water supply. 

(4) For failure to  provide the Ccpnpany's employees free and reasorable 
aocess to the premises supplied or for 0bStructi.q the way of irqress 
to the wter o r  other appliances controll irq o r  regulating the  Cus- 
tomer's water supply. 

(5) For non-payment of any accmnt for meter service, o r  for meter or 
service maintenance, or for any other fee or & w e  ao31LLing under 
the mntract. 

(6) In  case of vacancy of the premises unless the uner requests that 
water be left on and pays a mininnrm mnthly b i l l .  

(7) For violation of any rule or regulation of the company. 

(b) The w a t e r  service w i l l  be discontinued to any pm- on acmunt of 
tpmporary vacancy upon request of the olstomer, w i + h o u t  in any way affect- 
ing the agreement in  force, a f t e r  the paymnt of all ch;uqes and fees due 
as pmvided for in the rates, rules and regulatiors of the company. 

(c) D h t i n u i n g  the supply of water to any premises for  a p m @ g # J M W W  
prevent the ampany frm plrsuing la- remedies by a 
otherwise for the collection of mneys due from the OJStamer. EFF~--IVE ion efFmY 

7 /  



Middlesboro and Clinton 
ECR and?&iacatTemibrv 

P.S.C. Icy. NO. Y Z  
Oriuinal Sheet NO. 20 
cancelling P.S.C. Q. No. yw5 1 

AouA/Kws, Inc. 

 AND^^ 

E. RENEWAL OF WATER SERVICE AFPER D-CE: 

Uhen water -ice to any pzemises has been terrmM ' tedforanyreasonother 
than temP0rar;l vacamq, it will be renewed after the acceptance of a n w  
application ard when the conditions, ciramstanoes or practices which caused 
the water service to be discont k e d  are aorrected to the satisfaction of the 
Ccwpany, ard up3n the payment of all  charges due and payable by the 
in acaxdaxe with the rates, rules ard regulations. ?he canpany will then 
reconnect existing seryioe wi th in  twenty-four (24) h a r s ,  ami shall install 
and Connect new m i c e  w i t h i n  Sarenty-tWo (72) hours. 
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hWn it has been necess~ry to discant inue water service to any premises 
bscause of a violation of the Wes and Regulations or on a-t of the 
m-paymnt of any b i l l :  a charge will be made to mer the 
turning on the w a k ,  and this charge tqetkr  with any arrears that may 
be due the ccpnpany for charges against the CUstmerrmst be paid before 

If at the time of such dixontjnuance of service, the CUstQner does not 
have a deposit with the Capmy, the Ccmpany may require a &pit as a 
guaIantB of the payment of futuze bi l l s  before the water will be turned 
on. 

of 

the mt€c Will again be turned on. 
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17. BILIS FOR M C E :  

the ccpnpany with their correct: (a) Custmem are responsible for fwmshmg 
address. ~a i lu re  to receive bills w i l l  not be considered an exc~lse for 
non-paymnt nor permit an actension of the date when th account would be 
amsidere3 delinquent. 

(b) A l l  b i l l s  w i l l  be sent to the address entered in the application unless 
the ccmpany is notified in writing by the Cmtaner of any change of 
address. 

(c) If requested i n  writing by the -, the ccsnpany w i l l  senl b i l l s  to 
and w i l l  receive pa- frcan agents or tenants. Howwer, this accan- 
rrpdation w i l l  i n  no way relieve the customer of the l iabi l i ty  for all 
water chug-  an]. the canpany shall not be obligated to notify  the CUS- 
tcsw of the non-payment of hater bi l l s  by such agents or tenants. 

(d) Fayrrents shall be mde a t  the office of the cwpany or a t  such othex 
places wnveniently located as may be designa- by the Cmpny. 

(e) The ccmpany w i l l  not be tourrl by b i l l s  rendered under mistake of f a d  a d  
to  the cpn t i ty  of service rendered. 

(f) The use of water by the same custcpner in different premises or ldities 
w i l l  not be ccmbined, and each installation shall stand by i tsel f .  

. .  

, 
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18. TEFW OF PAYMEm: 

(a) special charges shall be payable up3n d e .  

(b) Bills for mterd service shall be rendered 
payable when rendered. 

(c) Bills for private fire service shall be rerde-ed isnthly in actvance and 
are due anl payable when rendered. 

(d) If a bill is not paid within ten days after its due date, the ccanpany m y  
dismntinue the watex service. Ihe 
days notice before tezlnum ' tion for norpymnr an3 that service w i l l  not be 
terminated before 20 days after the mil- *=e of the original bill. 

ard are due and 

.;ill give a t  least five (5) 

. 

PUBLIC SERVICE COMMlsSIW 
OF KENTUCKY 

EFFECTIVE 
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19. AWmNmTs AND FmuNTs: 

(a) There shall be no abatanerrt of the minirmaa rates due to the extended 
absence of the Oxtaner w i t h o u t  proper notice having keen given to the 
Ccanpany. 
inprcper or damaged service p i p s  or fixtures belor-qing to the custoner. 

(b) If test results on a C u s t a ~ P s  meter show an average error greater than 
two percent (2%) fast  or slm, or if a olstcprer has been incorrezuy 
billed for any other reason, e x e p t  in an instance whereaamnpanyhas 
filed a verified canplaint w i t h  the appmpriate law enforcemerrt agency 
alleging fraud or theft by a -, the cwpany shall ime3.m * W Y  
determine the period during which the error has existed ,andshallrecorn- 
pUte anl adjust the custapner's b i l l  to either provide a refund to the 
O x t m e r  or mllect an additional a m m t  of m e m e  frcan the uxkrbilled 
Custmsr. The aooount adjustmnt shall be pzrformd acmniirq to 807 
5:006 Section lO(2) w i t h  corrected billing or refund as directed therein. 

No abatement shall be made for leaks or for water wasted by 

. 20. m~ANDENGlElE~suppLy: 

'Ihe Ccpnpany does not guarantee a sufficient or uniform pressure, or an 
h- supply of water, ard custonerS are cautione3 to pmvide a 
sufficient storage of water  where an absolutely uninterrupted supply m t  be 
assured: such as for Steam boilers, hot water system, gas erq-, etc. 

WBW sWCE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
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R U I E s A N D m m  

21. llnmRwnms IN WATm SUPPLY: 

'Ihe ccgnpany m y  a t  any time shut off the water in the rains in case of acci- 
dent, or for the plrpose of making anmecb 'ons, alterations, repairs, changes, 
or for other reasms, and may restrict the LIS= of water to reserve a suffi- 
cient supply for plblic fire service or other emergencies whenever the plblic 
welfare may m@re it. 

22. I;yIBII;m"l OF CCMPANY: 

(a) 'zhe ccmpany w i l l  undertake to use -dale care a ~ 7  dil igexe in order 
to prwent and avoid in- 'ons aK7 fluctuations in the service, but it 
cannot and does not qamntee that such w i l l  not -, 

(b) T h e  ccarq?any shall in no event be Liable for ilny -e or -mer&- 
caused by.reason of any lxeak, leak or defect in the Qlstcwer's service 
pipe or furtures. 
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23. C K E S a 3 I N E m I O N S A N D ~ O N S :  

(a) A crossmnnedion is any pipe, valve, or &her arrangement or device 
cvnmcting the pipelines of the Qnpany or faci l i t ies  direcll y or in- 
-Y rn- - ‘th to  and w i t h  p i p s  of fixtures supplied w i t k  

netted. 
water fmm any smrce other than the lines of the ccpnpany d i r e ~ ~ U  Y an-- 

(b) An interconnedion is a plumbing arraxjemnt, other than a 
cmsswnnedion, by w h i c h  continuation might be admitt& or  dzam into 
the d i s t r h t i o n  system of the ccanparry, or into lines OOMeded th-ith, 
used for the conveyance of potable water. 

(c) No cmss-wnnection or  in- ‘on w i l l  be made by Qlstamer withmt 
the appraal of the State Health Department ard the cmpany. 

WBLIC ~€flvlCE COMMlSSlON 
OF KENTUCKY 

EFFECTIVE 

AUG 1 8  1992 



24. 

(a) me service pipes, meters ami fixtures on t?e a~~ttm=r's premises shall a t  
all reasonable hours be accessible to the company for okservation or 
inspection. 

(b) No person shall turn the water on or off a t  any street valve, copra t ion  
mck, meter or other street wnmch 'oris, or disconnect or rerove any meter 
w i t h c u t  the consent of the Canpany. 
such action w i l l  be rigidly enforcd. 

(c) Ehployees or agents of the Canpany a m  eqressly forbidden to d d  or 
accept any ccqensation for any service rendered to its custgwrs except 
as cwered in these Rates, Wes ami Regulations. 

(d) No employee or agent of the Canpany shall have the right or authority to  
bin3 it by any pra i se ,  agreemnt of representation wntraty to the letter 
or intent of these mes ard Regulations. 

(e) Any caplaint against the service or  employees of the company should be 
made a t  the office o€ the Canpany and preferably in writing. If a can- 
plaint either written, in perscn or by telephone is not resolved, the 
ccanpany shall advise the caplainant of his right to file a ccanplaint with 
the Fublic Service awllission ard provide him/ner w i t h  their address and 
telephone nmker. 

PeMlties pmvided by law for any 

25. APFRJWL OF 'ME FFJT2.S AND REGUIATIONS: 

All Wes and Regulations of the Caqany are subject to the appmval of the 
Fublic Service ananission of the Sta te  of Kentuc& and if any part thereof 
should be adjudged to be in violation of any nile or order made by the ccamhis 
sion, then that  partidar part shall be ineffective but without in any way 
affecting the other portions thereof. 

- 

AUG 1 8  1992 
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26. MAIN MTENSICNS: 

(a) ?he 
(50) feet for each h n ~  fide p- 've o x t c m r ,  making application for 
service oannection an3 water service therefrom for a mid of one year or 
more  under these Ihlles ani Regulations. 
w i t h o u t  cost to such custcmner(s). 

(b) when an extension greater than f i f t y  (50) feet in 1- for each b n a  
fide pmspective is or request.& such extension w i l l  be 
nnde e e r  the terms of an llnctension t k p z s i t  Ilgreement" as hereinafter 
set forth. me Ccgnpany shall have the exclusive riat t o  detenNne ' the 
type ad s i ze  of mains to  be installed arrt of the related faci l i t ies  
rquired to render adequate senrice. 

terminal point of such extension shall, in all ca-ces, be a t  that pint i? 
the arb  line of the last lot on which is located a premises to be served 
w h i c h  is equidistant f rm the side p m  lines of said lot. 

(d) Before water lines are laid in new suMivisions, the suMivider shall 
furnish the Water canpany w i t h  a plat  (or plan) or  the suwivision ap 
pmved by the City- Pllanning arrt Zoning ccK;mission, ard the plat (or  
plan) shall have been recorrled in the county court. 

w i l l  extend existing distribution mins a distance of f i f t y  

such extensions w i l l  be made 

the lergth of any extension rqursd ' pursuantheretothe . .  
( C )  determuung 

WBLK: SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

7/94 
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27. FOFM OF EXTENSION m: 
'MIS cxwrFAm Ira* ani €&axed into this the day of 

by ani between AQuA/xws, Inc., a Kerrtucky c o p r a t i o n ,  hereinafter referred to 
=--w=w,d , hereina-%er 
referred to as the olstower. 

W I T N E S S E T H  

WlERZAS, Custmer desires water service be imde available to 
wh ich  is located on the 

as sham on the attached p r i n t  ani marked W i t  A, and 

WHEREAS, tne ccmpany is willing to make this water min extension fm their 
existing main lccated on the , as *.om on the 
attached -it A. 

N W ,  therefore for ami in consideration of the W e  prmises  the mtual 
agreement and benefits herein mntairaed, parties hereto aqee as follms: 

install the rain wtensions hereinafter described ani shm on the attached 
print and marked Fachibit A. 

. 
1. The. ccmparry agrees that it w i l l  secure the material and 

2 .  m e  aiunmt and s i z e  of pipe and f i t t i r q s  requird are as follows: 

3 .  It is further agreed that for ~ach  w- connected to this main 
extension the ccmpany w i l l  refund to the custaw a sun q u i v a l e n t  t o  the cost 
of 50' of this extension, or per- I connected to said 
extension. 

4.  l h i s  contract applies only t o  axdmmrs corne&& to amve size pipe, 
ard shcm on attached plan, Exhibit A. 

WBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
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IlLTLEsANDRFx;uLpIpIoNS 

5. such reflnd to cxdcn2r shall be made in December of each year for 
water cuearas camectd to this water min extension, but in  no event shall 
the refund be extended beyord ten (10) years fm the date of this contract, 
and in the event that the total amamt depxited by the custmzr with capany 
is ncrt refunded under the term specified hereinbefore w i t h i n  said ten (10) 
y- period the oanpany shall not ke r e q u r d  ’ to pay or refund the difference 
between the total amxlnt of and the total arrount depositea by Cust.m=, 
any balance m i n i n g  in its hands shall belong to the cmpny. 

any part of unpaid balance thereof. 

in-t in the ownershl ‘p or operation of this water min extension or 
faci l i t ies  t o  be install& by Caanpany, as herein provided. 

I N  WITNE% WHEREOF the parties hereto have executed this agrement this day 
and year written above. 

vJlxmss: AWh/XIS, Inc. 

6. ?he anrparnl shall not be rquired to p y  interest on the d q i t  or 

~othing in this agreement shall give the custamer any right, t i t le or 7 .  

EFFECTIVE 

RUG 1 8  1992 
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28. SERVICE -: 

me following &arges will be lMde by the ccanpany to mer the mst i.num-& 
in remnnectirq the meter or senrice WSW the CustCpneT's service has been 

(a) For non-payn-ent of bil ls .  . . . . . . . . . . . . . . . . . . . .  .$20.00 

@) For violation of the Cwpany's R u l e s  and m a t i o w  
after the mzttxwr has qualified for and requested that 
the service be reconnected. . . . . . . . . . . . . . . . . . . .  .$20.00 

(c) A t  his request and at any thz subsequently within 
12 mnths is reconnected a t  the saw logt ion.  . . . . . . . . . .  $20.00 

These charges are to be paid by custmex before o r  a t  the t h e  service is 
reconnected. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 
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W E S A N D  REGUIATIONS 

29. a J s m 4 E R ' S  DEPOSITS: 

The ampany may require a minimum cash depa i t  o r  0 ' 3 1 ~  guarantee to - 
payment of bills. 
the 
annually either by refund or credit t o  the Custcker's b i l l ,  except tha t  m 
refund or credit w i l l  be made if the (3stawr's b i l l  is delinquent on the 
d v e x z a r y  date of the deposit. 

The deposit may be waived upan a Custcsner's shcwLrq of satisfactory credit or 
paynwt history, and required deposits w i l l  be  re^^ after one (1) year if 
the custamer has established a satisfactory pamqt record for that per id .  
If a -it has been waived or retumd and the axtmer . fails t o m i n t a i n a  
satisfactory pamt record, a depsit may then be rq.Lred. ?he Cmqxny my 
require a wit in addition to the in i t ia l  -it if the OJStorner's clas- 
sification of senrice changes or i f  there is a substantial w e  in usage. 
upon terrmM ' tion of service, the -it, any prircipdi amounts, and q 
interest earned and ckying w i l l  be crsdited to the final b i l l  w i t h  any 
remainder refunded to the custwer. 

In  determining thether a deposit w i l l  be rquuxd ' or baived, the folluArq 
cr i ter ia  w i l l  be considered: 

1. Etevious payment history with the m y .  
previous history w i t h  the Capany, statements frm @her utilities, banks, 
etc. 

2 .  valether the custcwerhas an established inccre _ _  or line or crertit. 
3. Length of time the -tamer has reside3 or teen lazce3 in the area. 
4 .  whether the custmer pmperty in the area. 
5. Whether the custamer has filed ban)nuptcy p- ' withinthelast 

Service m y  be refused or d i s u n t i n ~ e 3  for fail= to  pay 
Interest, as prescribed by 'r!€?s 278.4601, w i l l  be paid -it. 

h 

I f  the rlrstm= has no 

m y  be presented by the CUstQner as wide- of good credit. 

~ _ .  - 
w e n  years. 
Whether another customer with a gwd pa- history is willing to sign a s  6 .  
a guarantor for an anwunt equal to the required deposit. 

PUBLIC SERVICE COMMISSION 
OF KBTUCKY 

EFFECTIVE 

AUG 1 a 1992 
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If a deposit is held longer than 18 months, the wit w i l l  be recalculated 
at the custcpner's request based on the cllstawr's actual usage. 
aepcSit on accamt differs fmn the recalculated amount by more than $10.00 
for a residential Custaner or 10 petrent for a non-residatial custcpner, the 
canpany may collect any underpayment and shall rem any averpaymmt by check 
or Q-edit to the Ostaner's bi l l .  
bill is delhxpnt at  the t k  of the recalculation. 

If the 

No refund will be made if Me a&xmer's 

Oemsits 

All residential, small tRlsiness and small cmmercial custauers w i l l  pay @ 
deposits in the anwunt of $40.00. 
residential custaoers 
annual bi l l .  [3/12 
rendered quarterly. 1 

lh is amount dces not e x e d  the average b i l l  of 
py the'anprrlny and is equal to 2/12 of the average 

bills are rendered biimnthl y or 4/12 where b i l l s  are 

calculated Dems its 

Jarye Business/mmrercial or Imiustrial custards  -its shall be based upon 
actual usage of the custcmx at  the same or similar praises for the m x t  recent 
12-mnth pericd, if such infonnatim is available. If usage infomtion is not 
available, the deposit w i l l  be based on the werage b i l l s  of similar Qlstwers and 
premkes in the system. 
~ctual  or estimated annual b i l l  where b i l l s  are remkrd nwnthly, 3/12 where bi l l s  
are rendered binnnthly, or 4/12 where b i l l s  are rendered quarterly. 

!IIE demit anmnt shall mt exceed 2/12 of Me custcmr's 

WBUC SERVICE C O M M O N  
OF KENTUCKY 

EFFECTIVE 
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30. CUSEME3 BILz,OF RIQfI5 

As a resi- ' Custcmx of a regulated pblic u t i l i ty  in Kentucky, you are 
guararrteed the following rights subject to Kentucky wised statutes and the 
pmisicns of the - Fublic service CQTntuSs * ion ?dninistrative Regula- 
tions: 

- You have the right to -ice, pmviaed you (or a mnbr of your household 
wfiose debt was accumulated a t  ycur address) are not ixkbted to the 
ut i l i ty .  

You have the riqht in inspect and miew the ut i l i ty ' s  rates and tariffed 
operating procedures during. the u t i l i ty ' s  n o d  office hours. 

Your have the right to be present a t  any mutine u t i l i ty  inspection of 
ycur service cordition. 

You natst be pmidecla  separate, distinct disconnect notice alert-  you 
to a possible disdonnection of you service i f  payment is not received. 

You have the right to aisplte the -rs for any aMounced ternuna ' t ion of 
ywr service. 

You have the right to negotiate a partial payment plan when your service 
isMreateneaby- ion for nowpayment. 

- 

- 

- . 
- 

- 

- Y o u  have the right to maintain y m r  u t i l i t y  service for up to thirty (30) 
days upon presentation of a medical certificate issued by a health offi- 
cial. 

- You have the right to  prcSnpt (within 24 hours) restoration of your setvice 
whm the cause for discontinuance of the senrice has keen mrrected. 

- You have the right to contact the Fublic mice ccamnission . any 
displte that you have been -le to resolve w i t h  your u t i l i t y  (call Toll 
Free 1-800-772-4636.) 

w ~ ~ l ~  SERVICE C O ~ s ~ ~  

EFFECTIVE 
OF KENTUCKY 
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Fc07 WXmR SERVICE 

rlwz 
NAME AnruEss 
pII(IM: 

SOcIAt SEUJlWE OF ClIlER I.D. No. 

Application for wa* service is accepted by and between the u-dersigned and the - 
w i t h  the follcxring stipilations an3 agreanents: 

1. 

- 2 .  

3 .  

4. 

5. 

6. 

public Service ccnnuss ~ ' ion. rules an3 regulations as set forth in 807 3(AR 5 ard 
Kentucky f)epartment for N a t u r a l  Fesumxs, Division of Water standards and 
laws mst be obwrved an3 adhered to, and my be viewed upon request by the 
applicant. 

 he applicant qn=es tb pay a $ 
refirnaeawith interest when the applicant ceases to  be a water customer and 
a l l  ac0amt.s are a i d  in  full. 

terminate service at the meter i f  addition of other houses or  mobile hcanes is 
suspected. 

Ccanpany anplcryees, possessing pmper identification have right of egress ard 
inqress for meter reading, m a i n t e m x e  and repair activities as they a m  
vmxantd. 

W a t e r  b i l l s  are due to be paid h t w e e n  the f i r s t  and the tenth of each mth 
at the Canpany office. 
added t o  the anroPn due. 
subject for dixavlect ion. 
-ioe charge must be paid before mice may be restored. 

mter -it, w h i c h  will te 

hawhold may be -ed by one meter. ?he carpany reserves the right t o  

If not paid by the tmth, a ten percent penalty is 
If not paid in full by the twentieth, service is 

An additional s t e r  deposit my be requued ' a r d a  

me w a t e r  customer is responsible for water service 1 
the dwelling. 
the astmer. 

Installation, repair, and water loss are 
EFFECTIVE 
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7. ~ s e r v i c e l i n e s a n d m n n e c i x  'OnsrmLStbeinqYxtd byccanpanyperroMel 
t o  insure against ncss-mnnections and i n a d q t e  materials for drinking 
water. 

8 .  Oxsbuzr service lines shall be of a t  least 3/4 pipe or larger, and shall 
-ice line shall be he a t  l e  160 pcnm3s pressure w i t h  200 psi preferred. 

buried a t  least 24 indles to prevent freeZ-. 

No galvanized fit- may be used on olstcmer lines. 

A &-off valve outside the meter bax mst he installed on the O~~tonk=r's 
-ice line for the Custmer's use. 

9. 

10. 

11. A che~k valve to  +ent back flow in case of water  outage imst be installed 
in -1s service line. 

A  plumb^ ipsped501-1 permit fm the lax1 Health Dqerbmt m t  be shm 
before instdllation of a meter. 

Ihe ccpnpany agrees to supply potable water  w i t h  adequate pres- to the 

notified. 
the company w i l l  restore service as SOM as possible. 

14. Vpon fulfi l l ing wntract tenns and desiring to dismrti-iue water  service, the 
Custmer nust give written notice in persm or via tele.$~ons primant t o  807 
KAR 5:006 Section 12(1) of disoontinuance a t  the company office a t  least three 
days prior to  the date on w h i c h  disconnect ion is desired. If such notice is 
not given, the custmer w i l l  ren!ain liable for -ater used and service rendered 
t o  the premises by the C k x q m ~ ~  until  said notioe is received by the cgnpany 
office. 

12. 

\ 

13. 
mter. If w a t e r  IRlst be off for a planned outage Oxtmwrs w i l l  be 

~n case of emergency water line repair or unforseen water outage, 

aNrR?cc APPEMVED BY: 

EFFECTIVE 

AUG 1 8  1992 



Utilities, Inc and Affiliated Companies 

WATER SERVICE CORP OF KY 
PO BOX 818 
MIDDLESBORO KY 40965-0818 

I11111111111111111111111111 11111 11111 1111111111 11111 1111111111ll111111 

Acct # 1-J 
Due Date 10/12/05 
Please Pay $12 .7 2 

1 , 1 , , 1 1 1 , 1 , 1 , 1 , , , 1 1 , , 1 1 , 1 , 1 1 1 1 1 1 , , 1 , , , 1 l l l ~ ~ l ~ l ~ l ~ ~ l  
WATER SERVICE CORP OF KY 
PO BOX 818 
MIDDLESBORO KY 40965-0818 

Cuetomes Service Information Please Retain for Your Records 
Remittance Address: For Service or Billing Inquiries Call: 
WATER SERVICE C O W  OF KY 606-248-5730 

MIDD 
PO BOX 818 To Pay B Credit or Debit Card, Call 1-877-527-7852 

A Conven~encc lee Will Be charged. LESBOR 0 KY 409 65-0818 
I Description of Charges 

. PRIOR BALANCE $0.00 
WATER $12.35 
CITY SCHOOL TAX $0.37 

rior Read 08/24/05 
!nt Read 09/03/05 

--de 
of days this period 
verage daily usage 
verage daily water cost 
verage daily sewer cost 
ast Payment 08/30/05 

0 
zouo 
4000 

16 
250 
$0.77 

$10.87 
$O;OO 

HIS BILL IS DUE UPON RECEIPT. PAYMENT 
S REQUIRED BY THE DUE DATE. 

LEASE CALL OUR OFFICE AND THE POLICE IF YOU NOTICE SUSPICIOUS ACTIVITY. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

UU MUST INDICATE THAT YOU ARE MAKING PAYMENT TO OUR PARENT COMPANY, 

NTERNET PAYMENTS. 
TILITIES INC. A CONVENIENCE FEE WILL BE CHARGED FOR CREDIT/DEBIT CARD AKD 

* * * * * * * * * *  YOU MUST AI#T.OW FOR PROCESSING TIME. * * * * * * * * * *  
Ri l t f?  Schedule Available Upon Reguest  - _  - ___ 
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Payment due on or bslom x PENALTY-,. 

, added after .have dale. %NIW wlll be dlscontlnued, H psyme"1 not c- -. 
mi i ,  

I 1  i 
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-0FCCETMERUm 

A t  least orce annually the Ccpnpany will nnnitor the usage of each Custm=r 
according to the following pruc&me: 

(1) ?he Cuskmzr's annual usage for the most recent U-nnnth perid w i l l  be 
ccsnpared w i t h  the annual usage for the 12 mths inmediately preceding 
that period. 

( 2 )  If the annual usage for the tm periods are substantially the same or if 

unusual weather d t i c m s ,  ammn to all (Ilstoners, M further review 
w i l l  be done. 

(3)  If the annual usages differ by twerrty (20) percent or  mre and canmt be 
attr- t o  a readi ly identified axmmri cause, the ccanparry w i l l  apnpare 
the custmer's mmthly usage records for the  month perid w i t h  +& 
mnthly usage for the saw mths of the preceding year. 

(4) If the cause for the usage deviation cannot be de- frm analysis of 
the Cuskmzr's meter reading and billing reoords, the ccanpany w i l l  contact 
the Qlstaner by telephone or in writing to deterrmne ' methertherehave 
been m e s  such as different mmker of household or work staff, 
additimal or different appliances, changes in  busjnes voluue, or IaMWn 
leaks in the custcmx's service line. 

(5) mere the deviatim is Mt atherwise explained, the company w i l l  test the 
olstcarer's meter to determine whether it shois an average error greater 
than 2 percent fast or slm. 

(6) zhe Oxpany w i l l  ratify the Cus- of the bxestigation, its f-, 
and any refm3.s or backbilling in aaxJ* w i t h  807 XAR 5:006,  section 
l O ( 4 )  and (5). 

any difference is kmm to be attrikute3 to uniqw circumstanoes ,suchas 

In addition to the annual dtoring, the cwpany w i l l  i n m d m  * te ly  investigate 
usage deviations brcught to its attention as a result of its on-going meter 
reading or billing or -tamer inquiry. 
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CIRSSIFICATIW OF SERVI CE 

SCHEDUIE OF SPWAL S E M C E  CfiAXFS 

'Ihe fo1luh-q charges for speoial services shall be made: 

1. 

2. 

3. 

. 
4. 

senrice Remmeztica chame . A charge of $20.00 shall be made for all service 
reconnections made during regular working hours, exoept that there shall be no 
oonnection charges made for service cn the original instdilation of 
facilities. 

MeterReadimRecheCkchame . A c h a q e  of $20.00 shall be made for a trip to 

for a correct read&$ anl.meter.was not misread. 

*ter Test . 
mter tested pmided request by the Custmzr is not more fresuent than once 
ea& twelve months. If such test shcrrls the meter to be more than two p?xent 
fast, a refund of $15.pO charge shall be made and b i l l  adjusted accordingly. 
If the periodic testing requirenwt of 807 XAR 5:006 has not been met for the 
meter tested, no charge w i l l  be made for the test regardless of results of the 
test. 

FscMeterTestccmJ laint. Any (Ilstcaner of the Ccwpany m y  request a meter 
test by written application to the Kentucky Public sexvice ammission. 

a meter  *when the custapller requests the meter to be recheclced 

upn  request and papmt of $15.00 the oxstmer may have his 

WBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

AUG 1 8  1992 
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CIASSIFIWON OF SERVICE 

C W L T E R m  

Amlicable: dnd UI\rllaw 
%is rate is applicable within the city l i m i t s  of Middlestom, Kentucky ard 
vicinity served by I m. 4 ZZY- 

Availabilitv of service: 

Available for General. Dcmestic, Camnercidl and Iniustrial service to w r s  
on existing mjns or secondary lines of the company's water dis t r ihk ion  
systan. 

F a t e  (Net): 

Cnnmnwtion 

.€%d3 1,000 gallons per month Q@- 

. 

5/8" or 314" meter 
1" or 1-1/4" meter 
1-1/21' meter 
2" meter 
3" meter 
4" meter 
6" meter 

I S S U ~  by authority of an order of the Wlic sexvie ccmnission of mtucky in 
Case No. dat€d - 

7 / L  



~ssued by autharity of an order of the Alblic swice ccnnuss ‘ ionof 
Case No.-dat€d 

in 

7% / 
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AquaKW S h e e t N o A  

RULES AND REGULATIONS 

CUSTOMER COMPLAINTS n 
e-Manager h.w whose decision may be appealed to the I 
ager. Such appeal shall be in wiiung within ten (10) days of 

the date of the decisionby the Manager. Stating the nature ofthe complaint and 
supporting evidence. ~ 

-ese 7 .  decisions may be brought before 
the Public Senice Commission in accordance with 807 KAR 5 :  006, Section 9. 

. .  

PUBLIC SERVICE COIdMISSlG?r 
OF KENTUCKY 

EF iECTlVE 

m5 rn& 

rs 
Date ofIssue: Akq :& % Date Effective & e,, *”. 

Month Day Year Month Day Year 

dOrlhbfoOk , P lln0i.S 
n - 7 - r ‘  . rmrhtp465-- . .”_ Issued By . 

Ldwfpnca s c h u m a m * N ~ e  Title Address 



. 

?his Water shortage ~esponse Plan is adopted pxsuan ttothemcumwda- 

water shortage &sprse Plan, as herein nrxlified, a c h  was transnu 'ttEd to 
tions of the xentudcy mlic Service Ccpmuss ' i o n a t h e  cxxmuss ' ion's W x k l  

a l l  juridicticmil water utilities by letter f r m  the conmus~ ' iondated July 

section 1. -. The pxpse of this Plan is to v i d e  for the 
delaxation of official Fhases of water w l y  shortages ani the iuplerwha- 
t i cn  of voluntary and manktoq water conservation thuqhmt the 
area sewed by Kentucky mter service in the event a shortage is dec~ared. 

section 2. Definitions . These terns are aFplicable d y  for this plan 
unless spc i f i ca l ly  mkd. 

(a) lTustcm&l shall mean any p=rson or mtity using mter for any p u ~  
FCS.S f2.cm thk Water service water d i s t r i h t i ~ ~ ~  system ad 
for whid.1 eitherareqularchaqeismadeor, in thecaseofk iur  
sales, a cash 

@) "Raw Water SqpIie9 shall uean all water pba-kal ' ly available to 
perscns in ths hntxlcy water service. 

( C )  "Treated w a t e r n  shall mean water that has h e n  by- 
Icentucky water service ormpany into its water aistnkrti onsystem, 

U, 1988. 

is made a t  the sits of Qlivery. 

incluiiq nter offered for sale. Uses of treated mter ant das- 
sified as follaws: 

Essential water Uses lClass 12: 

Ihe folkwing uses of water, lkted by site or user type, 
sential. 

thleStX: 

- 

are es- 

water nefessary to sustain hmm life ani the lives of dames- 
ticpets, alxitomairrtainlainhnn stankrd of hygiene and san- 
itation. 

Health Gtm Facilities: 



Eublic use: 

- firefightim, 

- health ard plblic protedian w, if specifically a p  
prwed by health officials. 

W i a l l v  or ~ n m i c a l l v  Imartan t uses (Class 21: 
?he follmirq uses of water, listed by site or user type, are 

Danestic: 

- perscnal, in-hLxlse water use i n c l l K l i r q  kitrhen, bathroan an3 

later Hauling: 

x c i a l l y  or eamanically important. 

l a m .  

- m4aresLl 'c, when other sanxes are not reasaMbly available 

ommercial ard civic use: 

- ccmmerc~,caranitrucltxashes. 

- 1-b. 

- restaurarrts, clubs, andeatirgplaces. 

- schmls, churches, rmtels/hatels, artisimilaraxcmexiales- 

-tion- . Watlsrin3: 

tablishwnts . 

uunannl watering of vegetable gaxdms. . .  - 
1 watering of tzes where necessary to preserve them. . .  - 

W&mr crmmercial or Eilblic watering (using CoNezMtion mtha% 
an3 when ather ~ o f w a t e r a r e r u t a n i l a b l e o r f e a s i b l e t o  

2 



- water% at a mininem! rate to establish or rraintain 
rwegetation or lardscape p l a t i r q s  rsqurd  plrsuant to law 
or +ation. 

water- of wzdy plants where necessary to preserve them. - 
- minimal waterin3 of golf QLvse greens. 

RBcreatiwdl: 

- operationof municipal swimniqpmls  and residential p l s  

?ilz coniiticnirg: 

- refilling for startup a t  the lx+ning of the omling season. 

- rpakeup of water  dur- the omlirq season. 

- re f iu i rq  specifichlly a m  by health officials where Me 
system has been drainea for health prutecticn or repair sw- 
icg. 

that  serve mre than 25 dwelling units. 

Iran-ESsential Uses (Class 31: 

. Any waste of watt=?=, as defined herein, is M . Ihe f0l- 
lwi rq  uses of water, listed by site or user type, are non-essential. 

public Use: 

- use of f i re  hydrarrts (exclu3i3-q class 1 ard class 2 uses), 
c l L d i . l q  use of sprinkler Qps, testirg f b  aFpara+as, ani 
fire &ills. 

- f l l J s h i n 3 O f ~ a I K l h y d r a n t s ~  as needed to - mlic health and safety as apprwed by health officials. 

cxnm2rcial& civic use: 

senring water in restaurants, clubs, or "tirqp, e x q t  
by--. 

failure to repair a cantrollable le&. 

- iraeasiq water levels in scenic & k & G & 2 d  F a d s  and 
lakes, accept for the minirrepn amwh requird to su~port f& 
and wildlife. PUR:: 

in- 

- 
pUEL!C -3- _ I .  :.,I < 

C - 

3 



-r w-camzxcial watering: 

- use of w a t e r  for dirt control or  ampxticn. 

- water in^ of annual or m-woody plants, lawns, parks, golf 
c~v5e faimays, playing fields, ard other recxeational areas. 

- wF&ilxJs- , walkways, driveays, parkirq lots, tennis 
aurts, or other hard-surface areas. 

- w a s h i n g d a J n h z i l d i n p o r s t r u c t u r e s f o r m  other than 
innnediate fire prptection. 

- flushing gutters o r p e r m i t t k r g w a t e r t o r u n o r ~ a t e i n  
any gutter or street. 

AItdoor o-smaer~ial or public Waterkg: 

rnvsery facilities, p1aci.q new k r i g a k s i  agricaal- 
tual land in p- 'an, or planting of landraping except 
w t ! m  -'by a site design review prccess. 

use of water for dirt antrol or "mpaction. 

fields, and other recreational areas. 

CCLDts or other m d a e  areas. 

- 
- waterirK$ pf- lams, parlcs, gulf c*x115e fairdays, playing 

- wishing sidewalks, WalloJaYs, driveways, prkirg lots, tmn& 

- washirqdcwnbilclbqsorstructuresforprrpases other than 

- flushing gutters or permitt5.q water to mm or aoamulate in 

rcecreaticnal uses other than thcse specified i n  class 2. 

-ial washing of rutor and other vehicles. 

imedidte fire pmb=ticm. 

any gutter or sh-eet. 

4 
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e o n  7. water Shortacre Staae. Criteria. Conservation, ami 
c u r d -  Measures. 

A. kdvisorfstacr e: 

(1) Criteria: A wate?= advisory shall be declared when the amDunt 
of treated water or raw water available for treatment is prc- 
jecte3 to be ~ m r e  than 15 percent abaredanand, orthere 
are pericds of lw water pressum in  one o r  wre areas of the 
distribution system due to system failure or inadequacies or 
the S t a t e  Division of Water issues a Water shortage Watch 
which includes the areas f r a n  %hi& the Kentucky water service 
draw water.  

( 2 )  corservation and curtailment Measures: 

(a) 

(b) Fmvideprope rmt i ce toa l l  custcaners andto a l l  local 

Declare a W a t e r  Shortage Advisory. 

news wdia. 

(c) Eliminate all water leaks. 

(d) Request voluntaSy omsenation of all non-essential 
(class 3) Wabr use. 

(e) Fayest wholesale custaners also issue for volun- 
tary oxsexation by their custmxs of all m-essential 
(class 3) water use. 

3. Alert stase: 

(1) Criteria: A water  alert shall be declared when the amxlnt of 
treated water available is prujeaed t o  be no more than 10 
percent above demand, ami r a w  water  -lies are mistentl Y 
belw seasonal averages and i f  they mntinue to declines, m y  
not be adequate to meet n o d  needs. 

consemation and Curta ilment Measures: 

(a) ~eclare a water ~hortagt~%.$ 

(b) hwide pmper notice to all  to all local 

(2) 

news e a .  
c -  

(c) ElimLnate a l l  Water leaks. 

(d) pmhibit a l l  

(e) curtail entitlements 
centage as the projected shortage. 

Begin billing all custm=r w a t e r  usage in ex(zss of ax- 
tailed entitlement a t  the nonral rate plus an excess us- 
age w e  of $7.50 per 1,000 gallons. 

( f )  

6 
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C. � me me no, staae: 

1. miteria: A Water Emergency shall te declared wflen the anKunt 
of treaw water available is projected to  ke M wre than 5 
percent above demand, ark3 there are periods of M water in one 
or nure areas of the distribution system due to lm water sup- 
ply or raw water supplies belw the level necessary to met 
normal needs. 

2. --: Mea 

Declare a water shortage E h r g q .  

mi& p- notice to all custmers atxi to a l l  lccal 
news media. 

Eliminate dl water leak. 

prohibit a l l  Class 3 uses of w a t e r .  

pmhibitall class 2 uses of water except Ikrestic use5 
for kitchens, bathroa~,  and laundries. 

curtail a l l  a a m ~ ~ ~ i a l  ardindustr id entitlerrerhs 
(except Health Care Facilities) by 100%. 

curtail r(esidential entitl-ts by the same pxcentage 
as the projected shortage. 

Curtail entitlawhs to allwholesdlecustonersbythe 
same peroentage as the project& shortage. 

win billing all Custamer water usage in exce55 of cur- 
tailed entitlement a t  the mnral rate plus an excess us- 
age dmzye of $8.50 per 1,000 gallons. 

D. pationim Stw e: 

1. Criteria: Treated wate r  available is helm d d  and r a w  wa- 

dent atrl/or of ~entucky wat&r ~ ~ - ~ $ & ,  &tory 
rationing is required to insure adequate Wa i 2s available t o  
maintain plblic health ark3 safety. 

-tion an3 Cuts ilment Measures: 

(a) Declare water Shorbge &ti 

(b) Pmvide praper natioetaalf' 

2 .  

news media. 

(c) Eliminate all water leaks. 

(d) EYchibit a l l  C l a s s  3 and Class 2 u5e5 of w a t e r .  

7 



a r t a i l  all  amaercial anl irdustr i a l  entitlarent (except 
fiedth care Facilities) by 100%. 

autail all residential and wholesale entitl- by the 
sane percentage as the pmjeaed shortage. 

-1-t sezvice internqhions to prticns of syrtem in 
accDrdana with appmved plblished w e .  Ihe s&&- 
ule shall be pmvidd to all lccal mzdia. 

Beginbillingcustawr water usage in exoess of 
artailment entitlewrrt at the no& rate plus an excess 
usage charga of $9.50 per 1,000 gallons. 

If the a i t y  official CfLlrged with inphrentaticn ani entorcaent 
of this plan 1- of any violation of any water use  restrictiaol w, a w r i t t a - i  mtice of the violaticm shall be affixd to the 
pmpertywfiere the violation ccunxed ard mailed tothe of 
record. said &ce shall describe the violation arxl order that it 
be corrected, a, or ' t d y o r w i t h i n 4 a h a n s .  

% notice w i l l i n f o r m t h e c u s t a r e r o f h i s o r h e r r i g h t t o ~  
by- ' a hearing before theutility's desi-. If a bar- 
ii-g is requested by the custcmer, he or she shall be gim full c p  
p-ty to be heard before termination. 'Ihe gwerning bafy shall 
malce finiiqs of fact d decide bhther service sbaild omtmue ' or 
terminate. 

~ n y  custpner water service is terminated for viola- mi- 
si- of this wa- c u r t a i m  plan shall be subjet  to tha ap- 
prcrved- 'on fee prior to recolnnectt 'on O f  service. 

AnY =- or non-residential 
al1oaImm.b esbblished ppsuant to 
plan w i l l  be subject to --use charges. 



I 

c 
section 9. on. 

(a) mception to water use restrictions: If omgliarce w i t h  any 
curtailmentllpasureauthorizedhereinwouldcause a 
to tear extraardinary bardsh&, that inaividual or entity may 
aFply to the water service capmy for an exception. 
For thesepnposss. ''exLraOnlinary tlaxwu .p" shall be defined 
as a coniition wtricfi may threaten health ani safety, or  cause 
p r o p e r t y o r ~ c l ~ , ~ o f w h i c h ~ b e ~ t o b e  
substantially mre severe than the sacrifices borne by other 
u5exs. If extraordinaryhardship is foulrltoexist, Menan 
-an shall be grantad and a writ ten waiver issued to the 
custcmrer. If an aFpBal is made, water service shall be om- 
tinued unt i l  a decision is amuunzd. - penon aggrieved by 
the decision may file a canplaint w i t h  the public service oap 
missian. 

(b) ~ o n t o a r t d h m t n n c h a r g e :  Drceptionstoexcgs use 

. 10. If any prwisicn of this plan is dechrd 
its Kpl id i l i ty  to 

dlazqes shall mt be cansidered or grantEd. 

mettie -%?%A of the Plan 
a t h e ' ~ a n 3 C i r c r m S t a n m s  shall not ba affect& by that declaration. 

se=ticn ll. Effe+ve Date. 'Ibis Plan shall take effect iumdiately 
, upsl gpIwdL by the €ublic service c * ion. 
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Average ~ s e  in for 1 year ago: 
('lhis -1 -.. 

usage Natres: 

with werqency amsetvation measures 
(More than reduction) Cm 



WATER SERVICE CORPORATION OF KENTUCKY 
CLINTON AREA 

NOTICE TO CUSTOMERS 
WATER RATE ADJUSTMENT 

Pursuant to the regulations of the Public Service Commission (Commission), Water 
Service Corporation of Kentucky (WSCK) gives notice to its customers in Clinton that it 
intends to adopt an increase/decrease in its water rates. The rates listed below, which 
approximate a 27.20% average decrease over the current 5/8" or 3/4" metered rates, are 
to be effective October 30,2005, or sooner if approved by the Commission. The average 
customer bill for a 5/8" or 3/4" meter will decrease from $21.74 per month to $15.83 per 
month. Further information may be obtained from the Commission or WSCK. The rates 
proposed in this Notice may be modified by the Commission. Such action by the 
Commission may result in the rates being higher or lower than those proposed by the 
WSCK. 

Any corporation, association, body politic or person may by timely motion, within 
30 days of this Notice, request intervention in this case. Intervention beyond the 30 day 
period may be granted for good cause shown. The Motion must be submitted to the 
Public Service Commission, 211 Sower Blvd., Box 615, Frankfort, Ky. 40602 and should 
state the grounds for the request, including the interest and status of the party. 
Intervenors may obtain copies of the Application and any testimony filed by contacting 
WSCK at the address below. A copy of the Application is available for public review at 
the office of WSCK and at the Public Service Commission, 211 Sower Blvd., Frankfort, Ky. 
40601, (502) 564-3940. 

Steve Lubertozzi 
Water Service Corporation of Kentucky 
2335 Sanders Road 
Northbrook, Illinois 60062 
(847) 498-6440 

Local Office: 
100 East Jackson Street 
P.O. Box 178 
Clinton, Kentucky 42031 
(270) 653-3621 

Current Rates (per 1,000 gallons): . Proposed Rates (gallonage): 

5/8" meters First 1,000 (minimum) $7.50 $6.40 Base charge 
3/4" meters Next 9,000 $4.25 $2.17 Per 1,000 gallons 

Next 15,000 $3.90 

Next 50,000 $3.15 
Over 100,000 $2.75 

Next 25,000 $3.55 



1" meters First 5,300 (minimum) $25.78 
Next 3,700 $4.25 
Next 15,000 $3.90 
Next 25,000 $3.55 
Next 50,000 $3.15 
Over 100,000 $2.75 

1 W meters First 11,200 (minimum) $50.43 
Next 13,800 $3.90 
Next 25,000 $3.55 
Next 50,000 $3.15 
Over 100,000 $2.75 

2" meters 

6" meters 

First 17,600 (minimum) $75.39 
Next 7,400 $3.90 
Next 25,000 $3.55 
Next 50,000 $3.15 
Over 100,000 $2.75 

First 250,500 (minimum) $764.38 
Over 250,500 $2.75 

Hydrant (private) 

5/8" sprinkler (private) 

Hydrant (municipal) 

Current Rates (flat): 

$7.50 

$15.00 

$16.01 Base charge 
$2.17 Per 1,000 gallons 

$32.01 Base charge 
$2.17 Per 1,000 gallons 

$51.22 Base charge 
$2.17 Per 1,000 gallons 

$320.15 Base charge 
$2.17 Per 1,000 gallons 

Proposed Rates (flat): 

$9.38 

$18.75 

$3.3334/hydrant $4.17/ hydrant 



WATER SERVICE CORPORATION OF KENTUCKY 

Pursuant to the regulations of the Public Service Commission (Commission), Water 
Service Corporation of Kentucky (WSCK) gives notice to its customers in Middlesboro 
that it intends to adopt an increase in its water rates. The rates listed below, which 
approximate a 20.46% average increase over the current 5/8” metered rates, are to be 
effective October 30,2005, or sooner if approved by the Commission. The average 
customer bill for a 5/8” meter will increase from $13.14 per month to $15.83 per month. 
Further information may be obtained from the Commission or WSCK. The rates proposed 
in this Notice may be modified by the Commission. Such action by the Commission may 
result in the rates being higher or lower than those proposed by the WSCK. 

Any corporation, association, body politic or person may by timely motion, within 
30 days of this Notice, request intervention in this case. Intervention beyond the 30 day 
period may be granted for good cause shown. The Motion must be submitted to the 
Public Service Commission, 211 Sower Blvd., Box 615, Frankfort, Ky. 40602 and should 
state the grounds for the request, including the interest and status of the party. 
Intervenors may obtain copies of the Application and any testimony filed by contacting 
WSCK at the address below. A copy of the Application is available for public review at 
the office of WSCK and at the Public Service Commission, 211 Sower Blvd., Frankfort, Ky. 
40601, (502) 564-3940. 

Steve Lubertozzi 
Water Service Corporation of Kentucky 
2335 Sanders Road 
Northbrook, Illinois 60062 
(847) 498-6440 

Local Office: 
1221 East Cumberland Avenue 
P.O. Box 818 
Middlesboro, Kentucky 40965 
(606) 248-5730 

Current Rates (per 1,000 gallons): Proposed Rates (zallonazek - - 

5/8” meters First 1,000 (minimum) $5.60 $6.40 Base charge 
Next 9,000 $2.25 $2.17 Per 1,000 gallons 
Next 15,000 $2.05 
Next 25,000 $1.95 
Next 50,000 $1.75 
Over 100,000 $1.60 

1” meters First 6,000 (minimum) $16.85 $16.01 Base charge 
Next 4,000 $2.25 $2.17 Per 1,000 gallons 



Next 15,000 $2.05 
Next 25,000 $1.95 
Next 50,000 $1.70 
Over 100,000 $1.60 

1 1/2” meters First 13,000 (minimum) $32.00 
Next 12,000 $2.05 
Next 25,000 $1.95 
Next 50,000 $1.75 
Over 100,000 $1.60 

2’ meters 

3” meters 

4 meters 

6” meters 

First 21,400 (minimum) $49.22 
Next 3,600 $2.05 
Next 25,000 $1.95 
Next 50,000 $1.75 
Over 100,000 $1.60 

First 68,400 (minimum) $137.55 
Next 31,600 $1.75 
Over 100,000 $1.60 

First 127,500 (minimum) $236.85 
Over 127,500 $1.60 

First 281,500 (minimum) $483.25 
Over 281,500 $1.60 

Industrial city special 

Commercial city sprinkler 

Industrial city sprinkler 

Commercial city special 

Commercial county special 

Commercial county special 

Government city special 

Government city special 

Commercial city special 

Commercial city special 

Current Rates (flat): 

$98.44 

$15.00 

$15.00 

$30.00 

$45.00 

$315.00 

$30.00 

$105.00 

$45.00 

$60.00 

$32.01 
$2.17 

$51.22 
$2.17 

$96.04 
$2.17 

$160.07 
52.17 

$320.15 
$2.17 

Base charge 
Per 1,000 gallons 

Base charge 
Per 1,OOO gallons 

Base charge 
Per 1,000 gallons 

Base charge 
Per 1,000 gallons 

Base charge 
Per 1,OOO gallons 

Proposed Rates (flat): 

$123.05 

$18.75 

$18.75 

$37.50 

$56.25 

$393.75 

$37.50 

$131.25 

$56.25 

$75.00 



Industrial city sprinkler 560.00 

Industrial city special $75.00 

Government city hydrant $3.33/hydrant 

$75.00 

$93.75 

$4.16/hydrant 



WATER SERVICE CORL’ORATIUN OF KENTUCKY 
Income Statemenl 
December 31,2004 

Schedule B 
Page 1 of 2 

bperating Revenues 
Service Revcnurs - Water 
Service Revenues - Sewer 
Miscellaneous Kevcnues 
Uncolle~tihle Accounts 

Total Operating Revcnues 

Maintenance Expenses 
Salaries and Wanes 

~ 

Purchased Power 
Purchased Water 
Maintenance and Repair 
Maintenance Testing 
Meter Reading 
Chemicals 
Transportation 
Operating Exp. Charged to Plant 
Outside Services - Other 

Total 

General Expenses 
Salaries and Wages 
Office Supplies & Other Office Exp. 
Regulatory Commission Exp. 
Pension & Other Benefits 
Rent 
Insurance 
Olfice Utilities 
Miscellaneous 

Total 

Depreciation 
Tax- Other Than Income 
Income Taxes - Federal 
Income Taxes - State 
Expense Reduction Related to Clinton Sewer 
Amorliration of CIAC and AlAC 

Total 

Total Operating Expenses 

Net Operating Income 

Interest During Construction 
Interest on Debt 

Net ln~ome 

Per Pro Forma Pro Forma Proposed Pro Forma 
Restatement Adjustments Present lncrease Proposed 

$ 1,378,947 $ (7,278) [I] $ 1,371,669 9 825.423 [a] $ 2,197.092 

36,738 36,738 36,738 
(16.783) (1 6,783) (10,IM)) [bl (26,883) 

1,398,901 (7,278) 1,391,624 815,324 2,206,947 

391,796 
42,517 
85,614 

120,028 
16,320 

79,315 
26,615 

(121,266) 
18,261 

659,199 

127.678 
44.800 

103,251 

67,228 
32.001 

(18) 

393,433 

183,354 
136,302 

(5.795) 
12.270 

’ Operations (102,670) 
(1.628) 

221,832 

1.274.464 

$ 124,437 

18,492 

14.805 [cl 406,601 
2,346 til 44,863 
4.724 til 90,338 
6,623 [rl 126.651 

901 U1 17,220 

4,377 Ij1 83,691 
1,469 til 28,084 

(6,310) [kl (127,576) 
1,008 til 19,268 

29.942 689,141 

- til 

49.558 [CI 177,236 
2,472 Lj] 47,212 

39,384 [dl 39,384 
16,739 [c] 119,990 

1,020 [jl 19,513 
1,710 ti] 70,938 
1.766 [rl 33,767 

(1) ti1 (19) 

114,648 508,081 

66,464 [e] 249,818 

(118.849) Is1 (124,644) 
(27,545) Igl (15,275) 
77,041 [m] (25,629) 
(1,794) [el (3,422) 

2.785 224,618 

147.375 1,421,839 

$ (154,653) $ (30,216) 

7,469 Ifl 143.771 

406,601 
44,863 
90.338 

126,651 
17,220 

83,691 
28.084 

(127,576) 
19.268 

689,141 

177,236 
47,272 
39.384 

I 19,990 
19,513 
70,938 
33,767 

(19) 

508.081 

249.818 

259,999 [g] 135,355 
5,347 [tl 149,118 

45,273 [gl 29.998 
(25,629) 
(3.422) 

310.619 535.231 

310,619 1,732,459 

$ 504,704 $ 474,489 

(5.618) 5,618 [h] 
136,089 75,652 [i] 21 1,741 211,741 

$ (6,034) $ (235.922) $ (241,956) $ 504,704 $ 262,748 ____ ___ 



WATEK SERVICE CORPORATION OF KENTUCKY 
Explanation of Adjustments to Income Statement 

La] 

P' 

Revznues arc annualired at proposed rates using the actual t-1 year customers. 

Uncollccdble accounts re adjusted based on the percenwge of uncollectible accounts torwenues in 
le test year applied to pro forma proposed revenues. 

IC] Salaries. wages and benefits are adjusted accordingly to reflect upcoming increases in salaries. 

[d I Kegulstory commissm expense has been adjusted to retlect the cost of the current rate casc over J years. 

[e] Depreciation and amortization expense arc annualized. Depreciation expense represents gross depreciable plant at 12/31/04 
plus actual ana estimateu general teager aaumons, actual ana estimaieu net capital projects aaaitions. 
and actual and estimated capitahred tlme Bdditions, multiplied by the depreciation rate of ?.WK for water plant. and 25% lor computers and vehicles 

Taxes other than income are adjusted for annualized payroll taxes, utility commission taxes, 
real estate taxes, and goss receipts taxes. 

Income taxes are computed on taxable income at current rates (34% federal and the stepped State rate). 

AFUDC is eliminated for rate making purposes 

Interest on debt has been computed using a 55.91% 144.09% debt1 equity ratio and a 
7.28% cost of debt. The 55.91% and 7.28% are multiplied by pro forma present rate base to determine interest on debt. 

ti] A 5.518% adjustment has been made to account for the increase in the consumer price index since acquisition. 

[kl Operating expense charged to plant has been adjusted for projected increases in salaries, taxes, and benefits far operators 

[I] Revenues are adjusted to hnng present revenues to the amount calculated from consumption informatition, 

[ml Expenses for Clinton sewer operations have been reduced to actual expense reductions 

[fl 

[gl 

Ihl 

[i] 

Schedule B 
Page 2 of 2 



WATER SERVICE CORPORATION OF KENTUCKY 
Uncollectible Accounts 

Test Year I Present Revenues 

Uncollectible Accounts 

Uncollectible % 

Proposed Revenues 

Uncollectible % 

Uncollectible Accounts 

Water 

$ 1,371,669 

$ 16,783 

1.22% 

$ 26,883 





WATER SERVICE CORPORATION OF KENTUCKY 
wing 2804 Custww Equivaknt N u m h  

wlp Ib.11 

Allocation of  Kenfuckv Office 
C.E. cui, % 

Warn Senice Corporation of KcniucXy 4.085 lW.OO% 

‘lux, 1 W . W  __ - TOotal 





WATER SERVICE CORPORATION OF KENTUCKY 
R e v i d  All-hns 

"IP [CI 

SE5l  

Accoum 
Eu2lb 

6019045 
6369W7 
6369009 
6369012 
6759003 
6759016 
6759051 
6759115 
4032098 

SE 51 

ACC0""l 

Eg2k 

6599090 

SE 60 

Account 
m!!zh 

6 0 1 m n  
%I9030 
6019045 
6019053 
6019050 
6~219070 
6019071 
670800i 
6338001 
6329002 
6369003 
6369005 
6369006 
6369w1 
6369W8 

6319011 
6329013 
6329014 
636W11 
6369090 
6049010 
M14WIl 
6049012 
6M9015 
m9020 
6049050 

M 1 4 W  
6049065 
6039066 
WYffi7 
6049010 
60119080 

6599090 
6759WI 
6759002 
6759W3 

6369009 

6049055 

60490~0 

ACCDVm 

Nvmc 

compvter salwies 
Computer M8inl 
COmpuBr~Amon & Prog. Cost 

Computer Supplies 
Microfilming 
Cornpuler Supplies ~ Billing 
Oiflce Camp Phone Line 
DeprcciaUm. Comput~r 

Interne, s"pplir 

ACCO"", 

Name 

Non.Ulilily Sdwies 
Cup Sal - Adrmn 
Sal~Cornpufer 
sal-a Office 
salafics ~ O f f E L  
S&U. Cualomer service 
sal-a Office Eienlpr 
Agency Expense 
lag4 Fees 
Audit Fees 
.remp ~ m p i  
Payroll serviccs 
Employ Findet Fces 
Compuler MCnl 
D i i ~ c l o i  Fees 
Computer-Amon 8. Prog. Carl 
Engincenng Fees 
Accounting Studies 
Tax RclurnRevicw 

Oulrr Outside Services 
Health Ins. Reimb 
Employee Ins. DcduclmnS 
Health Costs & Other 
Denld IDS. Reimburscments 
Pmsion Caninbutions 
Health Ins. Remiurns 
Demd Remums 
Yeran L l h  ins 
Teim Life Ins .OFT 
Depend Life Ini.~ OPr & AFLAC 
AFLAC 
ESOP Conliibulions 
Disability lnsurrnce 
0they Einp Pen3 & Bend.is 
Other Insurance 
Pub1 Suhscnptinns & Taps 
Anrwamg Serv 

1n,me, svpplier 

Colnpulrr Sllpplies 

Dngind Allocation 

9,730 
2,727 

385 
949 
734 

1.141 

I ,nz I 

2,602 
19,289 - 

Onginvl Allocation 
foWSCK 

68221 
~ 

Onginal Allocnion 
&Exx 

32.097 

202 
77 

3.985 
34 

880 
1.066 

3 

952 

3.216 
(951) 

78 
272 

1.462 
672 

19 
135 

3 

1,925 
56 

10s 

157 

Revivd Allocation 

9.730 
2,727 

385 
949 
734 

1.141 

1.02i 

2,435 
19.122 - 

R e v i d  Allocation 

67,228 - J 

Revised Al lart ion 
loWSCK 

29.306 

185 

3.638 
31 

804 
973 

70 

3 

869 

3.w9 
(890) 

73 
254 

1.364 
629 

18 
I27 

3 

1,796 
53 
98 

I43 

167 
167 - 

1,093 - 

2.791 

17 
7 

147 
1 

76 
93 

8 2  

207 
(61) 

5 
18 
98 
43 
I 
8 

129 
3 
7 

14 

CQmnQXs 

allocation bved on code 4 
allmation based on code 4 
allocation based on code 4 
allocation b a d  on code 4 
allmation based an code 4 
allocaiioo bas4 on code 4 
allocation based on code 4 
dloc~fion based on code 4 
in w1p [fl 

CoMnenls 

in TB - insurme 

Commenfs 

NIA 
NIA 
NIA 
NIA 
in wlp [b] 
NIA 
NIA 
in TB - uncollectiblcs 
i n n  -outside S ~ N ~ C ~ S  

IO TB - outside services 
in TEI - ouITidc services 
in TB - outside sewices 
in TB - OulSide w v i C e s  
NIA 
NIA 
NIA 
NIA 
NIA 
in TB -outside iervice~ 
NIA 
NIA 
10 wip [bl 
in wlp [bl 
in wlp [b] 
10 wlp [bl 
in wlp Ibl 
in wip [hi 
10 wip [bl 
in wip [hl 
NIA 
NIA 
NiA 
in WID [bl 
~n wlp [hi 
in wlp [bl 
NIA 
~n TB - oifice sapplics 
NIA 
NIA 



6759004 
6759005 
6759006 
6759008 
6759009 
6759010 

6759013 
6759014 

6159011 

6759016 
6759007 

6759051 
6759090 

67591 I I 
6759115 
6759120 
6759125 
6759130 

6759190 
6759135 
6759210 
6759220 
6759230 
6759250 
6759260 
6759290 
6759330 

675~012 

6759110 

6159160 

in48n5o 
7048055 
7758370 
7758380 
7758390 

6759430 

4032090 

4032093 
4032098 
4081303 
4081m 

4091060 

409ioso 

6759018 

650901i0, 

4032091 

4081201 

4091128 

4091000 
4101000 
4191010 
411,020 
4141040 
4192000 
4 2 0 1 ~ 0  

4272090 
42610W 

Pnnting & Blueprints 

UPS 8 Air Freight 
Xerox 

Rcim of  Off Emp Exp. 

Postage 

Off supply store. 

E""d"pcS 
Cleaning supp1,er 
Memherships 
Micr0filmi"g 
Pnncing Customer Service 
Bill Stock 
Computer Supplies ~ Billing 
Other Office Expense 
Office Telephone 
Office TelCphone ~ Long Disl 
Office Camp Phone Line 
Office EICC,riC 

Office Wnlel 
Offlcc Gas 
Office F a  Phone Line 
Office Utilities - Ofkr  
Opermrr Telephoner 
Office Cleming scrv 
Landscaping. MowingSnow 
Office Garbage Removal 
Decor & Repaint SvUclurel 
Repair Off Mvch 8 Hcuting 
Other Office Maint 
Memberships - Company 

Office Educalioflrain Exp 
Meals 8 Relaled Exp 
BvnX Srrv  Charges 
Other Mi% Gcnerd 
Operators ~ Ocher Office Exp 
SdesiUseTa Exp. 
Oilier Trans. Exp. 
vepreciuuon ~ Office strut,. 
~ c p r e c i a ~ i o n  - Office F U ~ .  

lkpreciatian ~ Telephones 
Depreciation -computer 
FranchiseTrr 
Real Estate T a  
FICA Expense 
SUTA-L 
SUTA-NC 

Income Taxes - Federal 
DeferTed lm. l a e s  - federal 
I"tCre51 Incame 
RmM Income 
Sale Of naris Equipment 
lnleresl - lnlerco. 
IntcresI During Conrl 
bliEC. lncDme 
S i T  h t  Exo Other 

E ~ ~ I o ~ ~ ~ ~  En E ~ ~ ~ ~ ~ c ~  

FurA 

350 
(224) 
5 5 1  
319 
488 

38 

48 
12 

2,880 

328 

553 
(224) 

22 in TB ~ office Supplier 
NIA 
NIA 
in TB -office supplies 
in TB -office Supplies 
in TE - office supplies 
I" TE ~ o f f i C e  supplies 
~n 'm o mice supplies 
,nm -office Supplicr 
NIA 
in TB ~ office supplies 
in TB ~offiilce SYppliCs 
NIA 
in TE  office SYpplies 
in TB - office Ulilit iCS 

NIA 
NIA 
I" l€ ~ office YtilitieS 

in TB -office ""hlie6 
in TB ~ afficc utililies 
NIA 
NIA 
NIA 
in TB - office supplies 
I" TB  office 'Upplies 
in TB - "ffice Supplier 

in TE - office Supplies 
ill TE -office S"PP1iCS 
in TB - miscsllrneous 
i n n  ~ miScEellane0"I 
ill TB ~ miscellaneous 
in TB - miscdlme~YS 
in TB ~ miscdlaneous 
in TEI ~ rmscellaneovs 
i r i  TB - mrinienmcr: and repair 
NIA 
NIA 

NIA 

in w1p [q 
in W I P  [tl 
3" W I P  (0, 
NIA 
NIA 
in TB - iucs other lhan income 
in wlp [b] 
in wlp [bl 
NIA 
in wip [b) 
NIA 
NIA 
NIA 
NIA 
NIA 
in TB - iniere~l 
NIA 
in TB - miscellanea"! 
in 78 ~ interest 

298 
457 

35 
2.695 

45 
11 

21 
31 
3 

185 
3 
I 

128 
1.084 

120 
1.014 

8 
70 

I22 
81 

114 
76 

8 
5 

533 
I16 
168 

499 
108 
I57 

34 
8 

I 1  

31 
40 

3 

539 
581 
35 

57b 
621 
38 

54 
1.027 

18 
58 

527 
I19 

303 
57 

4.570 

5 1  
962 

17 
54 

493 

4.172 
276 

I 09 

3 
65 
I 
4 

34 

398 
27 

3 

I n  

54 

1.476 
1.460 

59 

1.381 
1,367 

56 

95 
93 

1 

1.343 
3,4w 
148 

46 

1,257 
3,182 

139 

43 

86 
218 

9 

3 

431 

( 2 2 )  
(4) 

5,836 



WATER SERVICE CORPORATION OF KENTUCKY 
Rate Case Expense 

k g a l  Fecs 

Customer Notices (2 notices): 
Postage 8,389 = customers x $0.37 
Stock 8,389 = notices x (.0526) 

Fed Ex, mailings, postage, and miscellaneous costs 

Travel 
Airfare 
Hotel/Meals 
Rental Car 

# of Trips/ 
Personnel Cost Nights 

2 350 3 
2 180 6 

200 3 

Water Service Personnel 
hours rate $ 

KEW 750 $ 39 29,250 
SWD 250 $ 29 7,250 
SML 100 $ 73 7,300 
LAC 25 $ 96 2,400 

Total 

Cost of Capital Witness (AUS Consultants) 

Total Cost of current case 

Amortized over 3 years 

Amortization Expense per year 

2,100 
2,160 

600 

46,200 

25,000 

118,151 

3 

Total 

20,000 

6,208 
883 

15,000 

Water Sewer 
$ 39,384 I $ 39,384 $ I 



WATER SERVICE CORPORATION OF KENTUCKY 
Calculation of Taxes Other Than Income Taxer 

UtililyiCommission Tux 
Real Estate Tax 
Personal Property Tax 
Gross Receipts Tax 
Franchise Tax 
Payroll T a e s  

Total 

Pro Farms Present 

Payroll Tax Increase 

Adjustment 

Pro Forma Pimmed 

Gross Receiois Increase 

Adjustment 

UrililviCornmission Tax Increase 

water 

$ 11.453 
63,018 

2,209 

11,943 
47.659 

S 136.302 

7,469 

I 1,469 - 

9 141.983 

3.0070 

I 4,259 

111,983 

0.77% 

1,088 -. 



WATER SERVICE CORPORATION OF KENTUCKI 
Depreciation Expense 

Gross Plan1 
Add: 

Pro iorma projects 
Actual and estimated general ledger additions 
Actual and estimated capitalized time vddtians 

Less: 
Land 
Organization 
cornputen 
Pro forma project retirements 
Vehicles 

Net: 

Plant Depreciation @ 

Vehicles 

Vehicle Depreciation @ 

computers 

Campurer Depreciation @ 

Depreciation allocated from WSC 

Told Depreciation 

cL4c 

Amortization @ 

AlAC 

Amortization @ 

2.00% 

25.00% 

25.00% 

2.00% 

2.00% 

water 

$ 6,994,408 

995,597 
175,388 
64.299 

(20,044) 
(163,991) 

(1 3,282) 
(559,367) 
(399,123) 

$ 1,073,886 

$ 141,478 

399. I23 

$ 99,781 

13,282 

$ 3,320 

5,239 

249,X I8 

s (58,029) 

$ (1,161) 

$ (1 13,081) 

$ (2,262) 



WATER SERVICE CORPORATION OF KENTUCKY 
Calciilntiori of Income Taxes 

WATliR 

.e Income Taxes 

Totill Rcvenuc 

Maintenance Expense 
General Expense 
Dcprecktitiort & Amortization 
Taxes Other Than Income 
Income from Management Services 
Interesl Expense 

Taxable Income 
SmteTax Kale 

First $25,000 @ 4.0% 
$25.001 lo $50,000 @ 5.0% 
$50.W1 to$lW,000 @ 6.0% 
$100,001 to 5250,000 @ 7.0% 
Over $250,000 @ 8.0% 

Total State Income Taxes 

Federal Taxes 

Taxable Income before taxes 

Less: State VT 

cral Taxable Income 
kderal Tax Rate 

Total Federal Taxes 

W/P Is1 

Pro Forma Pro Forma 
Present Proposed 

$ 1,391,624 $ 2,206,947 

689,141 689,141 
508,081 508,081 
246,396 246,396 
143,771 149,118 
(2 5.6 2 9 ) (25,629) 
211,741 211,f41 

$ (381,875) $ 428,lO 1 

(15,275) 1,000 
1,250 
3,000 

10,500 
14,248 

$ (15.275) $ 29,998 

$ (381,875) $ 428,lO I 

(15,275) 29,998 

(366,600) 398,103 
34% 34% 

$ (124,644) $ 135.355 



UTILITIES, INC. AND SUBSIDIARIES 
Capital Structure at December 31,2004 w/p [h-11 

COMMON SHAREHOLDERS EOUITY: 
Common shares, $.lo par value; authorized 1,000 and: 

20,000,000 shares, issued 1,000 and 6,524,104 
shares, respectively: 0 and 245,490 shares reserved 
for stock options, respectively 

Paid-in capital 
Relained earnings ($42,152,239 restricted 

at December 3 I ,  2003) 
Note reccivahle from parent 
Other Comprehensive Income 

Total Common Shareholder’s Equity 

LONG-TERM DEBT 
Collateral tmst notes - 

5.41%, $7,142,857 due in annual installments 

9.16%. $1,000,000 due in annual installm~nt~ 

9.01%. 51,500.000 due in annual installments 

7.87% due June 1,2005 
8.42%. $5,857,143 due in annual installrnent~ 

beginning in 2006 through 2012 

through 2006 

lhrough 2007 

beginning in 2009 through 2015 
Other long-ten” deht 

8.10% to 8.96% promissory notes payable to hank 
due in monthly installmenrs through 2017 

Amortization of Debt and Acquisition Expense 

Total Long-Term Deht 

TOTAL CAPITALIZATION 

COST OF DEBT 

Annual 
Dccrrnhcr 31, Interest Capital 

2004 Expense Structure 

5 100 
24,261.656 

67,825,751 
(2,650,000\ 

(473,910) 

$ 88,961,597 44.09% 

$ 50,000,000 2,705.000 

2,000.000 183,200 

4,500,000 
15,000.000 

41,000,000 

303,215 

405,450 
1,180,500 

3,452.200 

26,152 

254,504 

$ I12,803,215 $ 8,207,006 55.91% 

100.00% 



W A l k K b k K V l L h  LUKYUHAllUN Ut KhNIULKI 

Pro Forma Interest Expense 

Pro Forma Present Rate Base 

Debt Ratio 

Embedded Cost of Debt 

Pro Forma Interest Expense 

Water 

5,205.581 

55.91% 

7.28% 

211,741 



WATER SERVICE CORPORATION OF KENNJCKY 
Calculation of Wurking Capital 

~ s t  Year 
Maintenance Expenses 
General Expenses 
Taxes Other Than Incoinc 

Total 

Working Capital 

Pro Forma Present 
Maintenance Expenses 
General Expenses 
Taxes Other Than Income 

Total 

Working Capital 

451360 

451360 

$ 659,199 
393,433 
136,302 

$ 1,188,934 

$ 148,617 

$ 689,141 
508,081 
143,771 

$ 1,340,992 

$ 167,624 



WATER SERVICE CORPORATION OF KENTUCKY 
Plan1 RosULenmt 
Thmugh Acquisition 

Year Placed 
I" sIr.ice 

W d  1981 
Land 1981 
Land 1981 
C0-0" 1985 
COllU,,o" 1985 
C0-0" 1985 
COmmO" 1985 
c0-00 I985 
C0-0" 1985 
C0-L'" 1985 
Co-0" 1985 
COmmO" 1985 
COmlllO" 1985 
corn"" 1985 
C0-0" 1985 
CO""T0" 1985 
C0-0" 1985 
C0-0" 1985 
comma" 1985 
CO"llll0" 1985 
C O M n O "  1985 
C0-0" 1985 
CO"UIl0" 1985 
COmm.3" 1985 
common I985 
CD-0" 1985 
COmmO" 1997 
CLXNW" 1991 
CW"lll0" 1997 
COmmO" 1997 
C"mm0" 1997 
common 1997 
COmmO" 1991 
Co-0" 1997 
c0-0" 1997 
COmmO" 1991 
Co-0" 1991 

Date A q .  

l l l i l 9 8 1  
11111981 
11111981 

ll11111985 
11/2111985 
1112111985 
1112111985 
1112l11985 
ll11111985 
I112111985 
11122111985 
ll11111985 
11/21/1985 
1112111985 
l l I2 l l l9SS 
1111111985 
1112111985 
l112111985 
Ll12111985 
1112111985 
1112111985 
11/2111985 
1112111985 
1112111985 
1111111985 
ll/2111985 
713111997 
7/31/1997 
113111997 
713111997 
713 Ill 997 
7/31/1997 
713111997 
713111997 
7/31l1997 
713111997 
713111997 

COS1 

3.257.48 
596.00 

1 . 2 3 4 . ~ ~  
13.4~8.20 

185.416.30 
2.M1.38 
6.336.12 

30.123.53 

25.622.80 
334.189.62 

10,164.72 
312.686.93 
125,585.14 

2.264.016.47 
283,658.51 

515.437.63 
18.560.82 

70,195.28 
145.967 76 
19.188.32 

129.343.47 
21,885.34 
6.wO.81 

677.84 
39.951.21 
18,022.24 
29. I 5  I .79 
34.418.84 

682.50 
33,053.68 

6,843.11 
12.226.94 

337.29 

194,242.01 

13.680.34 

40,452.80 

370,692.25 

Years I" 
S l d U  

21.25 
21.25 
21.25 
11.25 
17.25 
17.E 
17.25 
17?5 
11.25 
17.25 
17.25 
17.25 
1725 
17.25 
17.25 
17~25 
17.25 
17.25 
11.25 
17.25 
1125 
17.25 
11.25 
17.25 
17.25 
17.25 
5 25 
5 .25 
5.21 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 
5.25 

Dopr. Rate 

0% 
0.0% 
0.0% 
2.0% 

2 . m  

2.0% 
2 0% 
2 0% 
2.0% 

2.0% 

2.0% 

2.0% 
2.0% 
2 0% 
2 . m  
2.0% 
2 0% 
2.096 

2.04. 
2.0% 
2.0% 

2.0% 
2.0% 

2.0% 
2.0% 
2.0% 

2.0% 

2 0% 
2.0% 
2.0% 

2.0% 

2.0% 

2.0% 

2.0% 

2.0% 

2 0% 

2.0% 

Am. Dqw. 

4.649.98 
63.989.32 

911 28 
2,186 17 

10.392.62 
6i.013.49 
8.839.87 

115.29542 
4.719.72 
3,506.83 

107,876.99 
43.326.87 

181.106?8 
97.862 19 
13,956 22 

171.825 98 
27.103 48 

127,888 83 
24,217.31 
50,358 88 
6.619.97 

14.623.50 
7.550.46 

630 09 
?I.!? 

1.892.34 
3.m 94 
1.620 28 

71 66 
3.470.64 

118.59 
1,283.83 

35.42 

4.194.88 

Net Plant 

3.257.48 
596.00 

1,234.50 
8.828.22 

121,486.98 

4.150.55 
19,730.91 

127.228 52 
16.782.93 

218,894.20 

6.651.89 

82,258.27 

185.796 32 
26,496 58 

337,611.65 
51.457.34 

242.80342 
45.977.91 
95,608.88 
12.568.35 
84.119.97 
14,334.90 
5.37072 

606.61 
35,756.33 
16.129.90 
26.090.85 

1.730 10 

8,960.62 

~(11,809.94 

1.482.9in.m 

30.858.56 
610 84 

29,583.04 
6.125.12 

10.943.11 
301.81 

"P IO1 

Fully lkprs.  

No 
N O  

NO 

N* 
N O  

NO 

NO 

N O  

NO 
NO 
N O  
N O  

NO 
No 
N O  

NO 

N" 
NO 
N O  

NO 
No 
N O  

NO 

NO 
N O  

N O  

NO 
NO 
N O  

NO 
NO 

No 
N O  
N O  
NO 
NO 
NO 



YoarP1.d 
ill Sorviee 

COmmO" I 997 
C0-0" 1997 
CO","W" 1997 
CO"l",O" 1997 
COMnoo 1991 
Comma" 1997 
CO",",O" 1997 
camman 1997 
CO"lrn0" I997 
common 1997 
Common 1997 

Date Acq. 
713111997 
713111997 

COS1 
25.347.95 

7,520.74 
20.637.80 
3.Ml.W 

854.21 
8,920.93 

Yearn in 
Serviee 

5 25 
5.25 

Depr. Rsle 
2.0% 
2.08 

Am. Depr. 
2.661.53 

789.68 

Net F'lant Fully Deprs.  
22.686.42 NO 

6.731.06 NO 
713111997 
713111997 
71111iw 

5.25 
5.25 
5.25 
5.25 

2.0% 
2.0% 
2.0% 
2.0% 

2,166.97 
319.31 
89.69 

18.470.83 NO 
2.121.70 N O  

iM.52 No ~~ 

713111997 936 70 7,984.23 N O  

16.748.85 N" 713111997 
713111997 
713111997 
7/31/1997 
713li1997 
713111997 
713111991 
113111991 
7II111997 
7A111997 
713111997 
713111997 
713111997 
713111997 
113 Ill 991 
7/31/1997 
71111999 
lZil/2030 
111n030 
31112oW 
3/1/2001 

18,713.80 
42,319." 

117.894.63 
2.383.00 

5.25 
5.25 
5.25 
5.25 

2.0% 1.96495 
20% 
2.0% 
2.0% 

4,443.60 
12.378.94 

250.22 
454.w 
840.80 

6 . 8 5 3 . ~  
628.83 

1,025.44 
5.496.00 

5.25 2.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
0.0% 
25.0% 
25.0% 
25.m 
25.0% 
25.m 
25.0% 
2.0% 
25.0% 
25.0% 
25.0% 
0.0% 

47.67 406.33 NO 
640.80 NO 

6.853.00 NO 

628.83 NO 

1.025.44 N O  

5.496.W NO 

1 1 2 w  No 
Yes 
Ye8 
Yes 
YCS 

Yes 
4.448.06 No 

66.827.08 N" 
9.450.44 NO 

10.542.88 N" 

5.25 
5.25 
5.25 
5.25 
5 25 

Land 1997 

1997 
Land I997 

Land 1997 
ll2.ffi 

91.2m.55 
23.193 11 
30.641.95 

5.25 
5.25 
5.25 
5.25 

91.2W.55 
23,193.71 
3O.Ml.95 Vehicle 1997 

Vshicle 1997 
Vchicle 1997 
Vchicle 1999 
C0-W 2033 
Vshicle 2Mo 

3.289.00 5.25 
5.25 

3.289 00 
626.00 

23.723.W 
69.976.00 
21,601.00 

626.W 
19,274.94 
3.148.92 

12.150.56 

3.25 
2.25 
2.25 

Vchicle 2Mo 
Vehiclc 2MI 
Urga"iZ*ilo" 2002 

2.25 
1.25 
0.25 

13,555 13 
iu.101 xn 

?,044.101.48 

Advanccr in Aid of  Conswuction 
CO",",O" 1991 
COMnO" I993 
C*",",O" 1995 
COlMlO" 1995 
CO",rnO" 1995 
COmmO" 1997 
C*",",O" 1 9 9  
Corn","" 1999 
CO",","" 2wo 
CO"""0" 2 w o  
Co-0" 2m 

711511991 
1211511993 
111 111995 
311511995 
311511995 
711411997 
613011997 
8/25/1999 
10/2/2aN 
4117/2oW 
211612wo 

11.611.30 
1,938.50 
5.579.76 

11.25 
9.25 
7 25 

2.0% 
2.0% 
2.0% 

2.612 54 

R O W 1  
358 ti2 

8.998.76 N" 
1.579.88 NO 
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WATER SERVICE CORPORATION OF KENTUCKY 
Expenses & UPIS Allocated to the City of Clinton Sewer Operations 

Expense Reductions Amount 

Salaries $ (16,852) 
Payroll taxes (1,616) 
Benefits (3,792) 
Transportation exp. (1,118) 
Vehicle depreciation (2,252) 
Total expense reduction $ (25,629) 

Rate Base Reductions Amount 

UPIS - Vehicles $ (15,884) 
Accum. Dep. - Vehicles 
Total rate base reductions 

11,362 
$ (4,522) 



WATER SERVICE CORPORATION OF KENTUCKY 
Allocation between subsidiaries 

Customer Percent to 
Subdivision Equivalents total 

Middlesboro 3,261 79.83% 
Clinton 824 20.17% 

4,085 100.00% 



WATER SERVICE CORPORATION OF KENTUCKY 
Basis for Salary Allocation 

Percent 
Percent Percent Allocated to 

Allocated to Allocated to Clinton Sewer 
Employee WSCK Clinton Operations 

Leonard, James 100.00% 20.17% 25.00% 
Pickard, Michael 100.00% 100.00% 25.00% 
Turner, John 100.00% 100.00% 25.00% 
Daniel, Carl 6.22% 20.17% 25.00% 

Total Percentage 
Allocated to 

Clinton Sewer 
Operations 

5.04% 
25.00% 
25.00% 
0.3 1 % 
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WATER SERVICE CORPORATION OF KENTUCKY 
Transportation Allocation 

Total WSCK Operator's Salaries 
Total WSCK Opentor's Salaries Allocated to City of Clinton Sewer Operations 

Total WSCK Transportation Expense 
Percent to Total Allocated to City of Clinton Sewer Operations 
Total WSCK Transponation Expense Allocated to Clinton Sewer Operations 

Total WSCK Vchicle Depreciation 
Percent to Total Allocated to City of Clinton Sewer Operations 
Total WSCK Transportation Expense Allocated to Clinton Sewer Operations 

Total WSCK Vehicle 
Percent to Total Allocated to City of Clinton Sewer Operations 
Total WSCK UPIS Allocated to Clinton Sewer Operations 

Total WSCK Accumulated DepreciationVehicle 
Percent to Total Allocated to City of Clinton Sewer Operations 
Total WSCK Accumulated Depreciation Vehicle Allocated to Clinton Sewer operations 

WIP I91141 

Percent to 
Amount total 

$ 406.601 96.02% ~. 
16.852 3.98% 

$ 423,453 100.00% 

$ 28,084 
3.98% 

.$ 1.118 

$ 56,586 
3.98% 

$ 2,252 

$ 399,123 
3.98% 

$ 15,884 

$ (285.506) 
3.98% 

$ (1 1,362) 
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PLEASE STATE YOUR NAME, OCCUPATION, AND BUSINESS ADDRESS 

FOR THE RECORD. 

My name is Kirsten E. Weeks. I am employed as a senior regulatory accountant at 

Utilities, Inc., 2335 Sanders Road, Northbrook, Illinois 60062. 

WHAT IS YOUR PROFESSIONAL BACKGROUND? 

I have been employed by Utilities, Inc. since August of 2002. Since that time I have 

been involved in many phases of ratemaking in several regulatory jurisdictions. I 

graduated from Coe College in 2001, with a bachelors degree, and I am a Certified 

Public Accountant. I had one year of public accounting experience prior to joining 

Utilities, Inc. I have successfully completed the Western Utility Rate School 

sponsored by NARUC, and I have testified in rate adjustment cases before state 

utility regulatory commissions in Illinois and North Carolina. I have also provided 

written testimony in Illinois, New Jersey, North Carolina, Ohio, Pennsylvania, and 

South Carolina. 

PLEASE EXPLAIN YOUR JOB RESPONSIBILITIES AT UTILITIES, INC. 

My responsibilities encompass aspects of utility commission regulation in sixteen of 

the states where Utilities, Inc. operates (Georgia does not regulate water and sewer 

utilities). These duties include preparation of rate case applications, coordinating and 

facilitating Commission and Staff audits, developing and delivering testimony before 

utility commissions, and keeping apprised of indushy trends and current events. 

PLEASE DESCRIBE WATER SERVICE CORPORATION OF KENTUCKY. 

Water Service Corporation of Kentucky, which I will sometime refer to as “WSCK 

or the “Company”, is a wholly owned subsidiary of Utilities, Inc. WSCK was 

incorporated in 2002 for the purpose of owning and operating water utility systems. 

Currently, WSCK serves approximately 6,347 water connections. These customers 

are located in Hickman and Bell Counties. WSCK maintains an operations and 

customer service ofice in both Clinton and Middlesboro. Customer payments, meter 

readings, and service orders are processed from both the Clinton and Middlesboro 

offices. Administrative functions such as management, accounting, data processing, 

and human resources are performed from the Utilities, Inc. office in Northbrook, 

Illinois. 



WFIAT IS THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my testimony is to sponsor the Company’s application for an 

adjustment of certain rates and charges for the provision of water and sewer services. 

WHY IS WSCK REQUESTING RATE RELIEF AT TIIIS TIME? 

For the test year ended December 3 1,2004, WSCK earned a 3.13% return on its rate 

base, which is almost 6% lower than the return recommended by the Company’s rate 

of return witness, Pauline M. Ahem. The Company’s current return on rate base is 

also well below its cost of capital, which as the Commission will hear from Ms. 

Ahem, is 7.28%. Capital will become more costly and eventually unavailable 

without adequate relief. According to statistics compiled by the United States 

Department of Labor Bureau and Labor Statistics, the cost of water and sewer 

maintenance has increased approximately 5.518% per year since Utilities, Inc.’s 

acquisition of WSCK. Without rate relief, WSCK would become unable to meet its 

financial obligations. Such a scenario places in jeopardy the Company’s ability to 

continue to provide safe, reliable, and efficient water utility services to its customers. 

PLEASE DESCRIBE TEE COMPANY’S APPLICATION. 

In addition to the proposed rate schedule, the Application contains financial 

statements consisting of a balance sheet, income statement, rate base and rate of 

return calculation, a test year revenue calculation under current rates, and a revenue 

calculation under proposed rates. 

WOULD YOU PLEASE SUMMARIZE THE PROPOSED RATE CHANGES 

IN THE COMPANY’S WATER RATE SCHEDULE? 

The proposed changes to the Company’s water rate schedule would change rates 

from a tiered rate structure to a monthly base facility charge and a gallonage charge 

per 1,000 gallons. Based on the proposed average residential bill, approximately 

40% of the customer’s bill would cover the base facility charge, while the remaining 

60% would be related to the gallonage charge. In addition, under the Company’s 

proposed rate structure, Clinton and Middlesboro customers will pay the same rates. 

This is currently not the case, as customers pay different tiered rates, depending on 

where they receive service. For 518” and 3/4“ customers, the proposed base facility 



charge is $6.40 per month, and the proposed gallonage charge is $2.17 per 1,000 

gallons. Customers with meter sizes larger than 5/8" or 3/4" have proposed base 

facility charges increased proportionally based on the size of their water meter. Flat 

rate customers have proposed increases of 25.00%. Based on the average 5/8" or 

3/4" bill of 4,350 gallons, a customer in Clinton currently paying $21.74 per month 

will pay $15.83 under the proposed rates. A 5/8" or 314'' customer in Middlesboro 

currently paying $13.14 per month will also pay $15.83 under the proposed rates. 

WHAT ARE THE ADVANTAGES OF A UNIFIED RATE STRUCTURE? 

Utilities, Inc. has a highly centralized billing and cash management system. All 

customers in WSCK are receiving the same level of service, and it stands to reason 

that these customers should pay the same rates. However, in the end, the Company 

realizes that this is purely a rate design issue, should the Commission choose to 

continue separate rate structures for WSCK's Clinton and Middlesboro systems. 

WHAT IS THE IMPACT OF THE PROPOSED WATER RATE CHANGES? 

The proposed increase in water charges for a 518" or 3/4" Middlesboro customer is 

approximately 20.46%. In terms of dollars and cents, the requested increase in 

average water charges is $2.69. For a Clinton 518" or 314'' customer, the impact of 

the proposed average water rate changes actually results in a decrease of 27.20%, or 

$5.91 decrease in terms of dollars and cents. 

MS. WEEKS, WERE THE FINANCIAL STATEMENTS ATTACHED TO 

THE APPLICATION PREPARED BY YOU OR UNDER YOUR 

DIRECTION? 

Yes, they were. 

WHAT IS CONTAINED IN THE FINANCIAL STATEMENTS? 

The test year chosen by the Company is the year ended December 3 1,2004. 

Schedule A is the Balance Sheet as of December 31,2004. At the end of the test 

year, WSCK had per books assets of approximately $4.3 million. This includes 

approximately $3.8 million of per books net utility plant. Schedule B is the Income 

Statement for the test year and is comprised on a list of brief explanations for the pro 

forma adjustments made to the Income Statement. In 2004, WSCK had a net loss of 



over $6,000. With the pro forma adjustments proposed in Schedule B and described 

in my testimony, the Company has experienced (or will experience within a known 

and measurable period of time) an increase in operating expenses (excluding income 

taxes) of over $292,000 over test year operating expenses alone. The increase in 

expenses contributes to the Company’s need for rate relief. Schedule C is the Rate 

Base and Rate of Return Statement for the test year. Schedule D is the Consumption 

Analysis under present rates. Schedule E reflects the same under proposed rates. 

Q(13). WOULD YOU PLEASE PROVIDE A BRIEF EXPLANATION OF THE 

COLUMN ENTITLED “PER RESTATMENT” ON SCHEDULE B? 
Certainly. As previously mentioned, WSCK is a wholly owned subsidiary of 

Utilities, Inc. Utilities, Inc. also wholly owns over 80 other subsidiaries in 17 

different states. Utilities, Inc. also wholly owns Water Service Corporation, which I 

will sometimes refer to as “WSC”, is a company that manages the water and sewer 

operations for Utilities, Inc. subsidiaries. WSC operates without profit. Costs that 

are not directly assignable to a specific subsidiary are booked to WSC and are 

allocated to the Utilities, Inc. subsidiaries at year end, based on a proper method of 

allocation. The majority of allocation methods are based on customer equivalents. A 

customer equivalent counts a water only customer as one customer, as well as a 

sewer only customer as one customer. If a customer receives both water and sewer 

service from Utilities, Inc., they would be counted as 1 112; the theory being that a 

customer who receives both services at the same address does not require double the 

manpower. For example, a new customer can set up these services at the same time, 

rather than requiring two phone calls to the Utilities, Inc. In addition, a service order 

for water and sewer could be resolved on the same visit to the address. Utilities, Inc. 

also serves water distribution and sewer collection customers. These are customers 

who receive service through Utilities, Inc., hut water and/or sewer treatment is 

provided through another entity. A water distribution or sewer collection customer is 

counted as 112 of a customer. Finally, in some areas, Utilities, Inc. also serves water 

or sewer availability customers, which are customers who own lots to be served by 

Company lines, but have not yet tapped on to the system. An availability customer is 

counted as 114 of a customer. WSCK has water customers in Clinton and water 

distribution customers in Middlesboro. WSCK also operates a sewer system in 

Clinton, but does not own the system. In 2004, WSCK’s allocations from WSC were 

A(13). 



calculated incorrectly. The calculations included the sewer customers in Clinton, 

which WSCK does not own. Therefore, the allocations had to be recalculated based 

on the Middlesboro water distribution customers and the Clinton water customers 

only. Accounts affected by the allocations were adjusted. The “per restatement” 

column contains income statement amounts after the allocation adjustment. 

Q(14). WOULD YOU ALSO PLEASE EXPLAIN THE “PRO FORMA 

ADJUSTMENTS” AND THE ADJUSTMENTS IN THE “PROPOSED 

INCREASE” COLUMN ON SCHEDULE B? 

Revenues are adjusted to bring present revenues to the amount reflected on the 

consumption information in Schedule D. Salaries and wages for operators and office 

personnel were adjusted by 4% to reflect the anticipated raises for employees. 

Pension and other benefits were adjusted accordingly to account for the anticipated 

4% increase in salaries. Operating expense charged to plant was also adjusted for 

projected increases in salaries, taxes and benefits for operators. Regulatory 

commission expense was adjusted to reflect the cost of this proceeding amortized 

over three years. Depreciation and amortization expenses are annualized to reflect 

the annual depreciation and amortization expense on test year plant and contributions 

and advances in aid of construction (CIAC and AIAC) respectively. In addition, 

adjusted depreciation expense represents gross depreciable plant at December 3 1, 

2004, as well as actual and estimated general ledger additions, capital projects 

additions, and capitalized time additions. Water plant, CIAC, and AIAC are 

depreciated at a rate of 2%, while computers and vehicles are depreciated at a 25% 

depreciation rate. Taxes other than income were adjusted based on anticipated 

increases in payroll taxes associated with the pro forma adjustment to salaries 

discussed above. Taxes other than income are also adjusted in the “proposed 

increase” column to account for the increase in gross receipts tax on the proposed 

revenues. State and federal income taxes are calculated at a tiered rate for state 

income taxes and at a 34% federal income tax rate. These taxes have been adjusted 

accordingly in both the “pro forma adjustments” and the “proposed increase” 

columns. An adjustment was made to reflect the actual amount of salaries, benefits, 

payroll taxes, transportation expense, and vehicle depreciation that are attributable to 

the operator’s time at the City of Clinton sewer facilities that are operated (but not 

owned) by WSCK. All other maintenance and general expenses were adjusted by 

A(14). 



5.5 18% to account for the increase in the consumer price index since acquisition. 

Finally, in the “proposed increase” column, proposed revenues are annualized using 

the actual test year customers, and uncollectible accounts are adjusted based on the 

percentage of uncollectible accounts to revenues in the test year applied to pro forma 

proposed revenues. 

Q(15). 

A(15). 

WHAT IS CONTAINED IN SCHEDULE C? 

Schedule C is the Rate Base and Rate of Return Statement. As of December 3 1, 

2004, WSCK has a rate base of approximately $3,981,000. WSCK has invested 

nearly $1,000,000 in utility plant in service since acquisition, and has projected an 

increase of over $1.2 million in rate base in this proceeding. This increased 

investment has contributed to the need for rate relief. As indicated on page one of 

Schedule C, WSCK earned a 3.13% return on rate base during the test year. This is 

below the Company’s cost of capital. 

Q(16). WOULD YOU PLEASE PROVIDE A BRIEF EXPLANATION OF THE 

COLUMN ENTITLED “PER RESTATEMENT” ON SCHEDULE C? 

Certainly. When the WSCK acquisition was booked, the Company relied on a 

compilation performed by the accounting firm Gamble, Givens, and Moody for 

verification of fixed asset balances. The Company booked these fixed asset balances 

and in addition, the prior owner’s accumulated depreciation balances. However, the 

prior owner chose to report accumulated depreciation balances at tax depreciation 

rates, which depreciates plant too quickly. This creates overstated accumulated 

depreciation and understated net plant. Therefore, WSCK recalculated accumulated 

depreciation and accumulated amortization based on in-service dates of all utility 

plant in service, CIAC and AIAC based on the half-year convention method. WSCK 

used a composite rate of 2% for water plant, and a 25% depreciation rate for 

computers and transportation equipment. The rate filing also includes $36,282.69 of 

organizational costs in utility plant in service that was not booked at the time of 

acquisition. 

A(16). 

Q(17). WHAT PRO FORMA ADJUSTMENTS ARE REFLECTED ON SCHEDULE 

C? 



A(17). Gross plant in service and capitalized time have been adjusted to reflect actual and 

estimated general ledger additions through the hearing date. Accumulated 

depreciation has been adjusted to account for accumulated depreciation on actual and 

estimated general ledger additions through the hearing date, actual and estimated 

capitalized time additions through the hearing date, and actual and estimated pro 

forma plant additions through the hearing date. Cash working capital is adjusted 

based on 1/8 of the total pro form maintenance expense, pro forma general expenses, 

and pro forma taxes other than income. A reduction for transportation equipment and 

its related accumulated depreciation has been made to account for the percentage of 

transportation equipment used at the City of Clinton sewer facilities that are operated 

(but not owned) by WSCK. Finally, pro forma plant has been adjusted for net 

planned additional capital investments that will be completed by the hearing date. 

Q(l8). WHAT RATEMAKING METHODOLOGY DOES THE COMPANY 

PROPOSE THAT THE COMMISSION EMPLOY IN THIS CASE? 

The Company proposes that its rates be determined utilizing the rate of return on rate 

base methodology. 

A( 18). 

Q(19). IS RATE OF RETURN ON RATE BASE TREATMENT APPROPRIATE FOR 

THE COMPANY? 

Absolutely. The Company has a large rate base and needs to earn a rate of return that 

is sufficient to obtain the necessary equity and debt capital that a larger utility needs 

for sound operation. 

A( 19). 

Q(Z0). 
A(20). Yes, it does. 

DOES THIS CONCLUDE YOUR TESTIMONY AT THIS TIME? 
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Direct Testimony 
Carl Daniel 

Water Service Corp. of Kentucky 

Would you please state your name and business address. 

My name is Carl Daniel, and my business address is 5701 Westpark Drive, Suite 101, 

Charlotte, NC 28217. 

What is your current position of employment? 

I am Vice President and Regional Director of Operations for Water Service Corp. of KY. 

How long have you been employed in the water and wastewater industries? 

Approximately 30 years. 

What is your educational and professional background? 

I hold a Masters Degree in Business Administration from Pfeiffer University in North 

Carolina. Throughout my career, I have held the positions of Operator, Operating 

Manager, Area Manager, Regional Director, and Vice President. During that time, I have 

both operated and managed water supply systems and wastewater treatment facilities. 

Also, I have overseen the completion of major capital improvements and have been the 

Company spokesperson with regard to health, environment, and utility regulations in 

several states. 

What are your duties with WSCK? 

I am responsible for making sure our customers receive the best possible service. As 

such, I am responsible for all operating personnel, facilities, maintenance and capital 

projects. In addition, I am responsible for communications with state and federal 
Page 1 of 3 
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A. 

regulators, including state utility commissions, regarding environmental and drinking 

water standards as well as other operational issues. 

Would you describe your experience in testifying before State Utility Commissions 

regarding rate cases. 

Yes .  I have testified before the Commissions in North Carolina, South Carolina, 

Maryland, New Jersey, and Virginia. 

Mr. Daniel, what is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to provide the Commission with a brief overview of our 

Kentucky operations, and the capital improvements we've made since our ownership. 

Mr. Daniel, would you briefly describe your water operations here in Kentucky? 

Yes. I would be more than happy to do so. 

WSCK provides water service to approximately 6,445 customers in two locations within 

the state. We deliver safe and reliable water service to our customers' homes by way of 

drilled wells in our Clinton operation and by way of a surface treatment facility in our 

Middlesboro operations. 

Who is responsible for ensuring that the WSCK customers are receiving quality 

utility service? 

I have overall responsibility for ensuring that all our customers receive quality utility 

service. To meet this responsibility, our company must hire and maintain a highly 

qualified and professional staff of individuals both in the office and in the field. We also 
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continue to make customer satisfaction the primary responsibility of each and every 

WSCK employee. 

Since your ownership, has the Company made any capital investments in its water 

treatment facilities? 

Yes, WSCK has made and continues to make improvements to its facilities. In fact, over 

the past 3 years, we’ve made the following capital improvements to meet regulatory 

requirements and to increase customer satisfaction: 

We have replaced filter backwash troughs, installed new flocculator, replaced valve 

actuators, installed filter rewash valves, rebuilt filters and replaced filter media, installed 

new electrical controls at raw water pump station, installed activated carbon feed system, 

replaced hydrants, rehbished ground storage tanks, replaced water main, replaced 

pumps, and a number of other projects. 

Are there any additional projects that the Commission should be made aware of? 

Yes, we have also installed standby power generators at the raw water pump stations and 

the finished water plants to insure that our customers are provided uninterrupted water 

service during power outages. 

Does this conclude your testimony? 

Yes. it does. 

Page 3 of 3 
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1. INTRODUCTION 

Q. Please state your name, occupation and business address. 

A. My name is Pauline M. Ahern and I am a Vice President of AUS Consultants - 

Utility Services. My business address is 155 Gaither Drive, P.O. Box 1050, 

Moorestown, New Jersey 08057. 

Q. Please summarize your educational background and professional experience. 

A. I am a graduate of Clark University, Worcester, MA, where I received a Bachelor 

of Arts degree with honors in Economics in 1973. In 1991, I received a Master of 

Business Administration with high honors from Rutgers University. 

In June 1988, I joined AUS Consultants - Utility Services as a Financial 

Analyst and am now a Vice President. I am responsible for the preparation of all 

fair rate of return and capital structure exhibits for AUS Consultants - Utility 

Services. I have offered expert testimony on behalf of investor-owned utilities 

before twenty state regulatory commissions. The details of these appearances, 

as well as details of my educational background, are shown in Appendix A 

supplementing this testimony. 

I am also the Publisher of AUS Utility Reports (formerly C.A. Turner), 

responsible for the production, publication, distribution and marketing of these 

reports. AUS Utility Reports provides financial data and related ratios covering 

approximately 150 public utility companies on a monthly, quarterly, and annual 

basis. Coverage includes electric, combination gas and electric, gas distribution, 

gas transmission, telephone, water and international utilities. 

I also calculate and maintain the A.G.A. Index under contract with the 

American Gas Association (A.G.A.). The A.G.A. Index is a market capitalization 

1 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

i4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

L7 

weighted index of the common stocks of about 70 corporate members of the 

A.G.A. 

I have co-authored an article with Frank J. Hanley, President, AUS 

Consultants - Utility Services entitled "Comparable Earnings: New Life for an Old 

Precept" which was published in the American Gas Association's Financial 

Quarterly Review, Summer 1994. I also assisted in the preparation of an article 

authored by Frank J. Hanley and A. Gerald Harris entitled "Does Diversification 

Increase the Cost of Equity Capital?" published in the July 15, 1991 issue of 

Public Utilities Fortniqhtly. 

I am a member of the Society of Utility and Regulatory Financial Analysts, 

formerly the National Society of Rate of Return Analysts serving as 

Secretarynreasurer for 2004-2006. In 1992, I was awarded the professional 

designation "Certified Rate of Return Analyst" (CRRA) by the National Society of 

Rate of Return Analysts. This designation is based upon education, experience 

and the successful completion of a comprehensive written examination. 

I am an associate member of the National Association of Water 

Companies, serving on its Finance Committee, and a member of the Energy 

Association of Pennsylvania, formerly the Pennsylvania Gas Association. 

Q. What is the purpose of your testimony? 

A. The purpose is to provide testimony on behalf of the Water Service Corporation 

of Kentucky (WSC of KY or the Company) of the fair rate of return, including 

common equity cost rate, senior capital cost rate, and capital structure, which it 

should be afforded the opportunity to earn on its jurisdictional rate base. 

Q. What is your recommended overall fair rate of return? 
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I recommend that the Kentucky Public Service Commission (KYPSC or the 

Commission) authorize the Company the opportunity to earn an overall rate of 

return of 9.12% based upon the consolidated capital structure at December 31, 

2004 of Utilities, Inc., the parent of WSC of KY, which consisted of 55.91% total 

debt and 44.09% common equity capital, at a debt cost rate of 7.28% and my 

recommended common equity cost rate of 11.45%. 

Have you prepared an exhibit which supports your overall recommended fair rate 

of return? 

Yes, I have. It has been marked for identification as Exhibit No. - and consists 

of Schedules PMA-1 through PMA-12. Hereinafter, references to Schedules 

within this testimony will be from this Exhibit, unless otherwise noted. 

II. SUMMARY 

Please summarize the overall cost of capital and fair rate of return. 

The overall cost of capital of 9.12% is summarized on Schedule PMA-1, page 1 

and is based upon the consolidated capital structure, related ratios, and related 

capital cost rates at December 31, 2004. 

The overall cost of capital is summarized in Table 1 below: 
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Table 1 

Capital 
Structure cost Weighted 
Ratios Return 

Total Debt 55.91% 7.28% 4.07Oh 
Common Equity 44.09 11.45 _. 5.05 

Total 100.00% 9.12% 

Q. Please summarize your recommended common equity cost rate. 

A. The basis of my recommended common equity cost rate of 11.45% is 

summarized on Schedule PMA-1, page 2. Because WSC of KY's common stock 

is not publicly traded, market-based common equity cost rates cannot be 

determined directly for WSC of KY. Therefore, in arriving at my recommended 

common equity cost rate of 11.45%, I assessed the market-based cost rates of 

companies of relatively similar risk, Le., proxy group(s), for insight into a 

recommended common equity cost rate applicable to WSC of KY and suitable for 

cost of capital purposes. It is appropriate to look to a proxy group or groups of 

companies as similar in risk as possible whose common stocks are actively 

traded for insight into an appropriate common equity cost rate applicable to WSC 

of KY and then adjust the results upward to reflect WSC of KY's greater business 

risk (vis-a-vis the proxy group(s)). Using other utilities of relatively comparable 

risk as proxies is consistent with the principles of fair rate of return established in 

the m' and Bluefield' cases and adds reliability to the informed expert 

judgment used in arriving at a recommended common equity cost rate. However, 

no proxy group can be selected to be identical in risk to WSC of KY and 

Federal Power Commission v. How Natural Gas Co.. 320 US.  591 (1944). 

Eluefleld Water Works ImDmvement Co. v. Public Sew. Comm'n. 262 U.S. 639 (19P), 
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therefore, the proxy group(s)’ results must be adjusted to reflect the greater 

relative business risk of WSC of KY as will be subsequently discussed in detail. 

Therefore, I have evaluated the market data of two proxy groups of water 

companies in arriving at my recommended common equity cost rate. The bases 

of selection are described below. 

As explained in more detail below, my analysis reflects current capital 

market conditions and results from the application of four well-tested market- 

based cost of common equity models, the Discounted Cash Flow (DCF) 

approach, the Risk Premium Model (RPM), the Capital Asset Pricing Model 

(CAPM), and the Comparable Earnings Model (CEM). 

The results derived from each are as follows: 

36 

37 

38 

39 

0 

Discounted Cash Flow Model 
Risk Premium Model 
Capital Asset Pricing Model 
Comparable Earnings Model 

Indicated Common Equity Cost Rate 
Before Business Risk Adjustment 

Business Risk Adjustment 

Common Equity Cost Rate Afler 
Adjustment for Business Risk 

Recommended Common Equity 
Cost Rate 

Table 2 

Proxy Group Proxy Group 
of six of Three 

AUS Utility Value Line 
Reports (Std. Ed.) 

Water Cos. Water Cos. 

9.9% 10.1% 
10.6 10.8 
10.4 10.8 
14.3 14.2 

10.70% 10.90% 

0.60 0.60 

After reviewing the cost rates based upon the four models, I conclude that 

a common equity cost rate before a business risk adjustment of 10.70% is 

indicated based upon the application of all four models to the proxy group of six 

AUS Utility Reports water companies and 10.90% for the proxy group of three 
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Value Line (Standard Edition) water companies. After applying business risk 

adjustments due to WSC of KY's small size vis-a-vis the two proxy groups as will 

be discussed in detail subsequently, the indicated common equity cost rate for 

each proxy group is 11.30% and 11.55%, respectively. Based upon these cost 

rates, I recommend a common equity cost rate of 11.45% applicable to the 

Company's ratemaking common equity ratio of 44.09%. 

111. GENERAL PRINCIPLES 

Q. What general principles have you considered in arriving at your recommended 

common equity cost rate of 11.45%. 

A. In unregulated industries, marketplace competition is the principal determinant of 

the price of a product or service. In the case of regulated public utilities, 

regulation must act as a substitute for marketplace competition. Consequently, 

marketplace data must be relied upon to assure that the utility can fulfill its 

obligations to the public and provide adequate service at all times. This requires 

a level of earnings sufficient to maintain the integrity of presently invested capital 

and permit the attraction of needed new capital at a reasonable cost in 

competition with other comparable-risk firms. These standards for a fair rate of 

return have been established by the U.S. Supreme Court in the and 

Bluefield cases cited previously. Consequently, in my determination of a fair rate 

of return, I have also evaluated data gathered from the marketplace for utilities as 

similar in risk as possible to WSC of KY. 

IV. BUSINESS RISK 

Q. Please define business risk and explain why it is important to the determination 

of a fair rate of return? 

6 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

A. Business risk incorporates all of the risks of a firm other than financial risk, which 

will be discussed subsequently. Examples of business risk include the quality of 

management and the regulatory environment which have a direct bearing on 

earnings. 

Business risk is important to the determination of a fair rate of return 

because the greater the level or risk, the greater the rate of return investors 

demand, consistent with the basic financial precept of risk and return. 

Q. Please discuss the business risks facing the water industry in general. 

A. The water utility industry faces significant risks related to replacing aging 

transmission and distribution systems. Value Line Investment Survey3 observes: 

Many of our nation’s water systems are more than a century old. 
And as time passes they grow more obsolete and out of date. They 
require maintenance and in some cases massive renovations and 
rebuilding. With the threat of bioterrorism now, these costs are 
likely to grow even greater. Infrastructure repair costs are expected 
to climb in the hundreds of millions of dollars over the next two 
decades. However, many water companies are struggling to keep 
up with these escalating expenses. Most companies will have to 
take on the burden by themselves, though, as local and federal 
funds appear to be depleted. Therefore, many have been, and will 
likely continue to be, forced to issue shares of stock andlor debt to 
keep up with requirements. Others, unable to meet upkeep costs, 
are being forced to sell, resulting in a great deal of consolidation. 

But, while this trend is painting a bleak picture for many of the 
smaller utilities, it is providing a new growth avenue for others. 
Larger companies with the flexibility and capital to withstand the 
onslaught are taking advantage of the consolidation trend to fuel 
growth. Aqua America, the largest water utility in our survey, is a 

’ Value Line Investment Survev. April 29, 2005. 
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prime example of such measures, making approximately 30 
acquisitions annually in recent years. And the company is intent on 
maintaining its strategy. Management expects to add another 25 or 
so by yearend. As such, Aqua America offers the highest return on 
equity rate of the stocks in this industry. 

In addition, because the water industry is much more capital-intensive than the 

electric, natural gas or telephone industries, the investment required to produce a 

dollar of revenue is greater. And, because investor-owned water utilities typically 

do not receive federal funds for infrastructure replacement, the challenge to 

investor-owned water utilities is exacerbated and their access to financing is 

restricted, thus increasing risk. 

The water utility industry also experiences lower relative depreciation 

rates. Lower depreciation rates, as one of the principal sources of internal cash 

flows for all utilities, mean that water utility depreciation as a source of internally- 

generated cash is far less than for electric, natural gas or telephone utilities. 

Water utilities' assets have longer lives and, hence, longer capital recovery 

periods. As such, water utilities face greater risk due to inflation which results in 

a higher replacement cost per dollar of net plant than for other types of utilities. 

In addition, as noted by S&P4: 

Environmental regulations, which can be particularly stringent for 
water utilities, impact credit quality. Mandatory compliance with 
environmental legislation is offen quite capital intensive. This is 
particularly so in the areas of wastewater discharge and drinking 
water quality. In most jurisdictions observed by Standard & Poor's, 
pressures from environmental standards is likely to increase. High 
compliance costs can impact a water utility's creditworthiness if their 
financing is up-front and their recovery is over a long period, 
potentially putting stress on the financial profile in the short term. 

A key rating consideration is the extent of the link between a water 
utility's legislated environmental standards and its rate-setting 
mechanism. Stringent environmental rules requiring expensive 

' 
StaiUlaRl8 POW'S. Criteria: Infrastructure Finance, Water and Wastewater Utilities. Projects and Concessions, September 1998, 
p. 47. 
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upgrade and compliance costs are not necessarily a negative rating 
factor, so long as the utility has a flexible and transparent process 
for passing the costs through to consumers, and these consumers 
are willing and able to bear these costs. Standard 8 Poor's 
considers whether the environmental and economic regulators are 
acting in isolation, or perhaps have different constituencies. 

Moody's' also notes that: 

We expect that the credit quality of the investor-owned U.S. water 
utilities will likely deteriorate over the next several years, due to 
ongoing large capital spending requirements in the industry. Larger 
capital expenditures facing the water utility industry result from the 
following factors: 

Continued federal and state environmental compliance 
requirements; 
Higher capital investments for constructing modern water 
treatment and filtration facilities; 
Ongoing improvement of maturing distribution and delivery 
infrastructure; and 
Heightened security measures for emergency preparedness 
designed to prevent potential terrorist acts. 

Given the overwhelming importance of protecting the public health, 
the water utility industry remains regulated by the federal and state 
regulatory agencies. As a result of this importance, the level of 
state regulators' responsiveness is critical in enabling the water 
utilities to maintain their financial integrity. In addition, when 
utilities are permitted a fair rate of return and timely rate 
adjustments to reflect the costs of providing this essential service, 
they will be more able to implement the necessary safeguards to 
protect the public health. 

In addition, the water utility industry, as well as the electric and natural gas 

utility industries, faces the need for increased funds to finance the increasing 

security costs required to protect the water supply and infrastructure from 

potential terrorist attacks in the post-September 11, 2001 world 

In view of the foregoing, it is clear that their high degree of capital intensity 

~ 

M d Y s  Investors Service. Global Credit Research. " C r d i  Risks and lncreasino for U.S. Investor hnned Water Utilities". Special 
Comment. January xx)4, p. 5. 
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coupled with the need for substantial infrastructure capital spending and 

increased anti-terrorism security spending, require regulatory support in the form 

of adequate and timely rate relief so water utilities will be able to successfully 

meet the challenges they face. 

Q. Does WSC of KY face additional extraordinary business risk? 

A. Yes. WSC of KY's smaller size, Le., total capital of $3.873 million at December 

31, 2004 (see page 3 of Schedule PMA-1) vis-a-vis average total capital of 

$553.127 million in 2004 for the proxy group of six AUS Utility Reports water 

companies (see page 3 of Schedule PMA-I), $947.613 million for the proxy 

group of three Value Line (Std. Ed.) water companies indicates greater relative 

business risk because all else equal, size has a bearing on risk. 

Q. Please explain why size has a bearing on business risk. 

A. Smaller companies are less capable of coping with significant events which affect 

sales, revenues and earnings. 

The loss of revenues from a few larger customers, for example, would 

have a greater effect on a small company than on a much larger company with a 

larger customer base. Because WSC of KY is the regulated utility to whose rate 

base the KYPSC's ultimately allowed overall cost of capital and fair rate of return 

will be applied, the relevant risk reflected in the cost of capital must be that of 

WSC of KY, including the impact of its small size on common equity cost rate. 

Size is an important factor which affects common equity cost rate, and WSC of 
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KY is significantly smaller than the average company in each proxy group based 

upon total investor-provided capital as shown below: 

Table 3 

2004 Times Times 
Total Greater than Market Greater than 

CaDital The ComDany CaDitalizationU) the ComDany 
($ millions) ($ Millions) 

Proxy Group of Si 
AUS Utility Reports 
Water Companies $553.127 142.8~ $752.830 87 .6~  

Proxy Group of Three 
Value Line (Std. Ed.) 
Water Companies 947.613 244.7~ 1,341.742 150.9~ 

wsc of KY 3.873 8.594 (2) 
8.890 (3) 

From Schedule PMA-1, page 3. 
Based upon the average market-to-book ratio of the proxy group of six AUS Utility 
Reports water companies. 
Based upon the average market-to-book ratio of the proxy group of three Value Line 
(Std. Ed.) water companies. 

(1 ) 
(2) 

(3) 

I have also done a study of the market capitalization of the proxy groups of 

six AUS Utility Reports water companies and three Value Line (Std. Ed.) water 

companies. The results are shown on page 5 of Schedule PMA-1 which 

summarizes the market capitalizations as of June 20, 2005. 

WSC of KY's common stock is not publicly traded. Consequently, I have 

assumed that if it were publicly traded, its consolidated common shares would be 

selling at the same market-to-book ratio as the average market-to-book ratio for 

each proxy group, or 261.3% (six water companies) and 270.3Oh (three water 

companies) at June 20, 2005. Hence, WSC of KY's market capitalization is 

estimated at $8.594 million and $8.890 million based upon the average market- 

to-book ratios of each proxy group, respectively, as of June 20, 2005. In 

contrast, the market capitalization of the average AUS Utility Reports water 

company was $752.830 million on June 20, 2005, or 87.6 times larger than WSC 

11 



1 

2 

of KYs estimated market capitalization. In addition, the market capitalization of 

the average Value Line (Std. Ed.) water company was $1.342 billion at June 20, 
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2005, or 150.9 times larger than WSC of KY. It is conventional wisdom, 

supported by actual returns over time, and a general premise contained in basic 

finance textbooks, that smaller companies tend to be more risky causing 

investors to expect greater returns as compensation for that risk. 

Does the financial literature affirm a relationship between size and common 

equity cost rate? 

Yes. Brighad states” 

A number of researchers have observed that portfolios of small-firms 
have earned consistently higher average returns than those of large- 
firms stocks; this is called “small-firm effect.” On the surface, it would 
seem to be advantageous to the small firms to provide average returns in 
a stock market that are higher than those of larger firms. In reality, it is 
bad news for the small firm; what the small-firm effect means is that the 
capital market demands higher returns on stocks of small firms than on 
otherwise similar stocks of the large firms. (italics added) 

V. FINANCIAL RISK 

Please define financial risk and explain why it is important to the determination of 

a fair rate of return? 

Financial risk is the additional risk created by the introduction of senior capital, 

i.e., debt and preferred stock, into the capital structure. In other words, the 

higher the proportion of senior capital in the capital structure, the higher the 

financial risk. 

Eugene F. Bwham, Fundamentals of Financial Manaaement. Fifth Edition, The Dryden Press. 1989. p. 625. 
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Utilities formerly were considered to have much less business risk vis-a- 

vis unregulated enterprises, and, as a result, a larger percentage of debt capital 

was acceptable to investors. In June 2004, S8P revised its utility financial 

guidelines and assigned new business profile scores to U.S. utility and power 

companies to better reflect the relative business risk among companies in the 

sector. S&Ps revised financial guidelines to the bond rating process for utilities 

can be found in Schedule PMA-2, page 14, while pages 1 through 9 describe the 

utility bond rating process. As shown on page 14, S8Ps revised financial 

guidelines for utilities establishes financial target ratios for ten levels of business 

positionlprofile with "1" being considered lowest risk and "1 0" being highest risk. 

As shown on Schedule PMA-IO, page 2, the average S8P bond rating 

(issue credit rating) and business profile of the six AUS Utility Reports water 

companies is A+ and "2.6", which rounds to " 3  and A+/A and "2.7" (rounded to 

"Y), for the three Value Line (Std. Ed.) water companies. 

Q. How can one measure the combined business and financial risks, Le., investment 

risk of an enterprise? 

A. Similar bond ratingslissue credit ratings reflect similar combined business and 

financial risks, Le., total risk. Although the specific business or financial risks 

may differ between companies, the same bond rating indicates that the combined 

risks are similar as the bond rating process reflects acknowledgment of all 

diversifiable business and financial risks. For example, S&P expressly states 

that the bond rating process encompasses a qualitative analysis of business and 

financial risks (see pages 3 through 9 of Schedule PMA-2). There is no perfect 

single proxy, such as bond rating or common stock ranking, by which one can 
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differentiate common equity risk between companies. However, the bond rating 

provides a useful means to compareldifferentiate common equity risk between 

companies because it is the result of a thorough and comprehensive analysis of 

all diversifiable business and financial risks, Le., investment risk. 

VI. WATER SERVICE CORPORATION OF KENTUCKY 

Q. Have you reviewed financial data for WSC of KY? 

A. Yes. WSC of KY provides water service to approximately 7,150 (year-end 2004) 

water and sewer customers in Hickman County. WSC of KY is a subsidiary of 

Utilities, Inc. Thus, the Company’s common stock is not publicly traded. 

VII. PROXY GROUPS 

Q. Please explain how you chose the proxy group of six AUS Utility Reports water 

companies. 

A. The basis of selection for the proxy group of six AUS Utility Reports water 

companies were those companies that meet the following criteria: 1) they are 

included in the Water Company Group of AUS Utility Reports (June 2005); 2) they 

have Value Line or Thomson FNlFirst Call Consensus; and 3) they have more 

than 70% of their 2004 operating revenues derived from water operations. Six 

companies met all of these criteria. 

Q. Please describe Schedule PMA-3. 

A. Schedule PMA-3 contains comparative capitalization and financial statistics for the 
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six AUS Utility Reports water companies for the years 2000 through 2004. The 

schedule consists of three pages. Page 1 contains a summary of the comparative 

data for the years 2000-2004. Page 2 contains notes relevant to page 1, as well as 

the basis of selection and names of the individual companies in the proxy group. 

Page 3 contains the capital structure ratios based upon total capital (including 

short-term debt) by company and on average for the years 2000-2004. 

During the five-year period ending 2004, the historically achieved average 

earnings rate on book common equity for this group ranged between 8.97% in 

2003, and 10.58% in 2002, and averaged 9.96%. The five-year ending 2004 

average common equity ratio based upon total investor-provided capital was 

42.89%, while the five-year average dividend payout ratio was 79.98%. 

Coverage of interest charges, excluding all AFUDC from funds from 

operations for the years 2000-2004 ranged between 3.10 and 3.89 times and 

averaged 3.40 times during the five-year period, while funds from operations 

relative to total debt ranged from 13.52% to 16.51% and averaged 14.54% for the 

five-year period. 

Q. Please explain how you chose the proxy group of three Value Line water 

companies. 

A. The basis of selection for the proxy group of three Value Line (Standard Edition) 

water companies was to include those companies which are part of Value Line’s 

(Standard Edition) Water Utility Industry Group. 

Q. Please describe Schedule PMA-4. 

A. Schedule PMA-4 contains comparative capitalization and financial statistics for the 
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three Value Line (Standard Edition) water companies for the years 2000 through 

2004. The schedule consists of two pages. Page 1 contains a summary of the 

comparative data for the years 2000-2004. Page 2 contains notes relevant to page 

1, as well as the basis of selection and names of the individual companies in the 

proxy group. Page 3 contains the capital structure ratios based upon total capital 

(including short-term debt) by company and on average for the years 2000-2004. 

During the five-year period ending 2004, the historically achieved average 

earnings rate on book common equity for this group ranged between 8.86% in 

2003, and 11.37% in 2000, and averaged 10.29%. The five-year ending 2004 

average common equity ratio based upon total investor-provided capital was 

43.06%, while the five-year average dividend payout ratio was 74.83%. 

Coverage of interest charges, excluding all AFUDC from funds from 

operations for the years 2000-2004 ranged between 3.41 and 4.46 times and 

averaged 3.72 times during the five-year period, while funds from operations 

relative to total debt ranged from 14.55% to 20.35% and averaged 16.32% during 

16 the five-year period. 

17 
18 VIII. CAPITAL STRUCTURE 

19 

20 

21 

22 

23 

24 

25 

?6 

27 

Q. Are the Company's proposed capital structure ratios appropriate in developing an 

overall fair rate of return for the Company? 

A. Yes, the consolidated capital structure ratios of Utilities, Inc., WSC of KY's parent 

company, are appropriate to use for cost of capital purposes for WSC of KY. The 

price of service should be cost-based and company-specific to the greatest extent 

possible and should reflect the mix of capital financing the Company's rate base. 

When an operating utility issues its own senior capital in the external capital 

markets, it is proper for rate of return purposes to use the capital structure ratios 
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and related senior capital cost rates of the regulated operating utility. However, 

when the parent provides all of the operating utility’s external capital, it is 

appropriate to employ the capital structure and fixed capital cost rates of the parent 

and its subsidiaries on a consolidated basis for rate of return purposes if they are 

reasonable vis-a-vis those maintained by utilities of similar risk and consistent with 

S&P’s financial guideline ratios. Therefore, it is appropriate that the consolidated 

capital structure ratios of Utilities, Inc. be employed when determining the overall 

rate of return for WSC of KY. 

Q. How does WSC of KY’s ratemaking common equity ratio of 44.09%, actual at 

December 31, 2004 compare with the common equity ratios maintained by the 

companies in the proxy groups? 

A. Given the Company’s small size vis-a-vis the Companies in the proxy groups as 

previously discussed, WSC of KY’s ratemaking common equity ratio of 44.09%, 

actual at December 31, 2004, is reasonable to use and consistent with the range of 

common equity ratios maintained on average, by the companies in the proxy 

groups of six AUS Utility Reports and three Value Line water companies upon 

which I base my 11.45Oh common equity cost rate. The common equity ratios of 

the six water companies ranged from 36.77% to 50.73% in 2004 and averaged 

43.96% as shown on page 3 of Schedule PMA-3. Likewise, the common equity 

ratios of the three Value Line water companies ranged from 41.39% to 50.73% in 

2004 and average 45.64% as shown on page 3 of Schedule PMA-4. As discussed 

previously, the bond rating process encompasses a qualitative analysis of 

business and financial risks. Total diversifiable investment risk is the sum of 

business and financial risks. Given the Company’s small size, and hence greater 

relative business risk, vis-a-vis the proxy companies, its ratemaking common 
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equity ratio of 44.09% is consistent with that of the proxy companies, given their 

much larger size and hence lower business risk. 

How do WSC of KY‘s ratemaking capital structure ratios compare with S&Ps 

revised financial guideline ratios? 

They are reasonable in light of S&Ps revised financial guideline ratios of total debt 

to total capital for utilities with long-term debt rated in the A category and of similar 

business position as the proxy groups, i.e., “3” (see page 2 of Schedule PMA-10.) 

As shown on page 14 of Schedule PMA-2, based upon S&Ps revised 

financial guideline ratios, a utility assigned a business position of ‘3, like the six 

AUS Utility Reports and three Value Line water companies and with bonds in the A 

bond rating category require a total debt to total capital target ratio in the range of 

50% to 55%. WSC of KY’s ratemaking total debt ratio is 55.91 % at December 31, 

2004. A total debt ratio of 55.91% falls just slightly above 55%, the top of the 

range of S&Ps revised total debt to total capital target ratio of 50% to 55% for an A 

rated utility with a business position of “3”. 

In view of all the foregoing, it is my opinion that a capital structure based 

upon Utilities, Inc.’s consolidated capital structure at December 31, 2004 

comprised of 55.91% total debt and 44.09% common equity is reasonable for WSC 

of KY. It is reasonable given WSC of KY’s small relative size, the fact that all of its 

external capital is provided by its parent, Utilities, Inc., its consistency with the 

capital structures maintained, on average, by the water companies in the proxy 

groups of six AUS Utility Reports and three Value Line water companies, and its 

consistency with S&P’s revised financial target ratios for a water company to obtain 

and maintain an A bond rating. 
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Q. What composite cost rate for debt is most appropriate for use in a cost of capital 

determination for WSC of KY? 

A. Utilities, Inc.'s consolidated composite debt cost rate of 7.28%, actual at December 

31, 2004 is the most appropriate. It is appropriate because it is the embedded debt 

cost rate associated with WSC of KY's ratemaking debt ratio; Le., 55.91 % based 

upon its parent's consolidated capital structure. 

X. COMMON EQUITY COST RATE MODELS 

A. The Efficient Market Hwothesis (EMH) 

Q. Are the cost of common equity models you use market-based models, and hence 

based upon the EMH? 

A. Yes. The DCF model is market-based in that market prices are utilized in 

developing the dividend yield component of the model. The RPM is market-based 

in that the bond ratings and expected bond yields used in the application of the 

RPM reflect the market's assessment of risk. In addition, the use of betas to 

determine the equity risk premium also reflects the market's assessment of risk as 

betas are derived from regression analyses of market prices. The CAPM is 

market-based for many of the same reasons that the RPM is market-based i.e., the 

use of expected bond (Treasury bond) yields and betas. The CEM is market- 

based in that the process of selecting the comparable risk non-utility companies is 

based upon statistics which result from regression analyses of market prices. 

Therefore, all the cost of common equity models I utilize are market-based models, 
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and hence based upon the EMH. 

Please describe the conceptual basis of the EMH 

The Efficient Market Hypothesis (EMH), which is the foundation of modern 

investment theory, was pioneered by Eugene F. Fama' in 1970. An efficient 

market is one in which security prices reflect all relevant information all the time. 

This implies that prices adjust instantaneously to new information, thus reflecting 

the intrinsic fundamental economic value of a security.' 

The essential components of the EMH are: 

A. Investors are rational and invest in assets providing the 
highest expected return given a particular level of risk. 

B. Current market prices reflect all publicly available 
information. 

C. Returns are independent Le., today's market returns are 
unrelated to yesterday's returns. 

D. Capital markets follow a random walk Le., the probability 
distribution of expected returns approximates a normal 
distribution. 

Brealey and Myers state:' 

When economists say that the security market is 'efficient', they are 
not talking about whether the filing is up to date or whether desktops 
are tidy. They mean that information is widely and cheaply available 
to investors and that all relevant and ascertainable information is 
already reflected in security prices. 

' Fama, Eugene F., 'Efficient Capital Markek: A Review of Theory and Empirical Worlc. Journal of Finance, May 1970. pp. 383411. 

Morin. Rqer A., R~CIU~~~ON Finame - Utilities' Cost of CaDital. Public U t i l i  Reports. Inc.. Arlington, VA. 1994. p. 136. 

Brealey. R.A. and Myers. S.C.. Princides of C m t e  Finance. McGaw-Hill Publications, Inc.. 1996. pp. 323324. 
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The three forms of the EMH are: 

A. The "weak" form which asserts that all past market prices and data are 
fully reflected in securities prices Le., technical analysis cannot enable an 
investor to "outperform the market". 

B. The "semistrong" form which asserts that all publicly available information 
is fully reflected in securities prices i.e., fundamental analysis cannot 
enable an investor to "outperform the market". 

C. The "strong" form which asserts that all information, both public and 
private, is fully reflected in securities prices i.e., even insider information 
cannot enable an investor to "outperform the market". 

The "semistrong" form of the EMH is generally held to be true because the 

use of insider information often enables investors to "Outperform the market" and 

earn excessive returns. The generally-accepted "semistrong" form of the EMH 

means that all perceived risks are taken into account by investors in the prices they 

pay for securities. Investors are aware of all publicly-available information, 

including bond ratings, discussions about companies by bond rating agencies and 

investment analysts as well as the various cost of common equity methodologies 

(models) discussed in the financial literature. In an attempt to emulate investor 

behavior, this means that no single common equity cost rate model should be 

relied upon in determining a cost rate of common equity and that the results of 

multiple cost of common equity models should be taken into account. 

Q. Is there support in the academic literature for the need to rely upon more than one 

cost of common equity model in arriving at a recornmended common equity cost 

rate? 

A. Yes. For example, Phillips" states: 

'O Charles F. Phillips. Jr.. The Reaulation of Public Utilities-thew and Practice. 1993. Public U t i l i  Reports, Inc. Arlington. VA. p. 
396.398. 
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Since regulation establishes a level of authorized earnings which, in 
turn, implicitly influences dividends per share, estimation of the growth 
rate from such data is an inherently circular process. For these 
reasons, the DCF model "suggests a degree of precision which is in 
fact not present" and leaves "wide room for controversy and argument 
about the level of k" (investors' capitalization or discount rate, ie., the 
cost of capital]. (italics added) (p. 396) 

* * *  

Despite the difficulty of measuring relative risk, the cornparable 
earnings standard is no harder to apply than is the market-determined 
standard. The DCF method, to illustrate, requires a subjective 
determination of the growth rate the market is contemplating. 
Moreover, as Leventhal has argued: 'Unless the utility is permitted to 
earn a return comparable to that available elsewhere on similar risk, it 
will not be able in the long run to attract Capital.' (italics added) (p. 
398) 

Also, Morin" states: 

Sole reliance on the DCF model ignores the capital market evidence 
and financial theory formalized in the CAPM and other risk premium 
methods. The DCF model is one of many tools to be employed in 
conjunction with other methods to estimate the cost of equity. It is not 
a superior methodology that supplants other financial theory and 
market evidence. The broad usage of the DCF methodology in 
regulatory proceedings does not make it superior to other methods. 
(italics added) (Morin, pp. 231-232) 

Each methodology requires the exercise of considerable judgment on 
the reasonableness of the assumptions underlying the methodology 
and on the reasonableness of the proxies used to validate a theory. 
The failure of the traditional infinite growth DCF model to account for 
changes in relative market valuation, discussed above, is a vivid 
example of the potential shortcomings of the DCF model when applied 
to a given company. It follows that more than one methodology 
should be employed in arriving at a judgment on the cost of equity and 
that these methodologies should be applied across a series of 
comparable risk companies. ... Financial literature supports the use of 
multiple methods. (italics added) (Morin, p. 239) 

Roger A. Morin. Reaulato~ FinanceUtiliiies' cost of Capital. 1994. Public Utildies Repads, Inc.. Arlington. VA. pp. 231-232.239- 
240. 

, I  
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Professor Eugene Brigham, a widely respected scholar and finance 
academician asserted: 

In practical work, it is offen best to use all three methods -CAPM, bond 
yield plus risk premium, and DCF - and then apply judgement when 
the methods produce different results. People experienced in 
estimating capital costs recognize that both careful analysis and very 
fine judgements are required. It would be nice to pretend that these 
judgements are unnecessary and to specify an easy, precise way of 
determining the exact cost of equity capital. Unfortunately, this is not 
possible. (italics added) (Morin, pp. 239-240) 

Another prominent finance scholar, Professor Stewart Myers, in his best- 
selling corporate finance textbook stated: 

The constant growth formula and the capital asset pricing model are 
two different ways of getting a handle on the same problem. (italics 
added) (Morin, p. 240) 

In an earlier article, Professor Myers explained the point more fully: 

Use more than one model when you can. Because estimating the 
opportunity cost of capital is difficult, only a fool throws away useful 
information. That means you should not use any one model or 
measure mechanically and exclusively. Beta is helpful as one tool in 
a kit, to be used in parallel with DCF models or other techniques for 
interpreting capital market data. (Morin, p. 240) 

In view of the foregoing, it is clear that investors are aware of all of the models 

available for use in determining a common equity cost rate. The EMH requires the 

assumption that, collectively, investors use them all. 

B. Discounted Cash Flow Model (DCF) 

1. Theoretical Basis 

What is the theoretical basis of the DCF model? Q. 

A. The theory of the DCF model is that the present value of an expected future stream 
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of net cash flows during the investment holding period can be determined by 

discounting the cash flows at the cost of capital, or the capitalization rate. DCF 

theory suggests that an investor buys a stock for an expected total return rate 

which is expected to be derived from cash flows received in the form of dividends 

plus appreciation in market price (the expected growth rate). Thus, the dividend 

yield on market price plus a growth rate equals the capitalization rate, Le., the total 

return rate expected by investors. 

Please comment on the applicability of the DCF model in establishing a cost of 

common equity for WSC of KY. 

The extent to which the DCF is relied upon should depend upon the extent to which 

the cost rate results differ from those resulting from the use of other cost of 

common equity models because the DCF model has a tendency to mis-specify 

investors’ required return rate when the market value of common stock differs 

significantly from its book value. Market values and book values of common stocks 

are seldom at unity. The market-based DCF model will result in a total annual 

dollar return on book common equity equal to the total annual dollar return 

expected by investors only when market and book values are equal, a rare and 

unlikely situation. In recent years, the market values of utilities’ common stocks 

have been well in excess of their book values as shown on page 1 of Schedule 

PMA-3 ranging between 191.35% and 232.50% for the proxy group of six AUS 

Utility Reports water companies and between 206.93% and 225.26% for the proxy 

group of three Value Line (Std. Ed.) water companies as shown on page 1 of 

Schedule PMA-4. 

Mathematically, the DCF model understates/overstates investors’ required 

return rate when market value exceedslis less than book value because, in many 
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A. 

instances, market prices reff ect investors' assessments of long-range market price 

growth potentials (consistent with the infinite investment horizon implicit in the 

standard regulatory version of the DCF model) not fully reflected in analysts' 

shorter range forecasts of future growth for earnings per share (EPS) and 

dividends per share (DPS) accounting proxies. This indicates the need to better 

match market prices with investors' longer range growth expectations embedded in 

those prices. However, the understatemenffoverstatement of investors' required 

return rate associated with the application of the market price-based DCF model to 

the book value of common equity clearly illustrates why reliance upon a single 

common equity cost rate model should be avoided. 

2. Applicability of a Market-Based Common Equity 
Cost Rate to a Book Value Rate Base 

Is it reasonable to expect the market values of utilities' common stocks to 

continue to sell well above their book values? 

Yes. I believe that the common stocks of utilities will continue to sell substantially 

above their book values, because many investors, especially individuals who 

traditionally committed less capital to the equity markets, will likely continue to 

commit a greater percentage of their available capital to common stocks in view 

of lower interest rate alternative investment opportunities and to provide for 

retirement. The recent past and current capital market environment is in stark 

contrast to the late 1970's and early 1980s when very high (by historical 

standards) yields on secured debt instruments in public utilities were available. 

Despite the fact that the market declined significantly during late 2001 through 

2003, following the September 11, 2001 tragedy, utility stocks have continued to 

sell at market prices well above their book values. The significant recent 

increases in market-to-book ratios have been influenced by factors other than 
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fundamentals such as actual and reported growth in earnings per share (EPS) 

and dividends per share (DPS). 

Traditional rate baselrate of return regulation, where a market-based 

common equity cost rate is applied to a book value rate base, presumes that 

market-to-book ratios are one. However, there is ample empirical evidence over 

sustained periods which demonstrate that this is an incorrect presumption. 

Market-to-book ratios of one are rarely the case as there are many factors 

affecting the market price of common stocks, in addition to earnings. Moreover, 

allowed ROES have a limited effect on utilities’ marketlbook ratios as market 

prices of common stocks are influenced by a number of other factors beyond the 

direct influence of the regulatory process. 

For example, Phillips” states: 

Many question the assumption that market price should equal book 
value, believing that ‘the earnings of utilities should be sufficiently 
high to achieve market-to-book ratios which are consistent with 
those prevailing for stocks of unregulated companies.’ 

In addition, B~nbr ight ’~ states: 

In the first place, commissions cannot forecast, except within wide 
limits, the effect their rate orders will have on the market prices of 
the stocks of the companies they regulate. In the second place, 
whatever the initial market prfces may be, fhey are sure fo change 
not only with the changing prospects for earnings, but with the 
changing outlook of an inherently volatile stock market. In short, 
market prices are beyond the control, though not beyond the 
influence of rate regulation. Moreover, even if a commission did 
possess the power of control, any attempt to exercise it _ _ _  would 
result in harmful, uneconomic shifts in public utility rate levels. 
(italics added) 

In view of the foregoing, a mismatch results in the application of the DCF 

Id.. at p. 395 12 
- 

James C. Bonbright, Albert L. Danielsen and David R. Kamerschen. -, 1988. Public utilities 
Reports. Inc.. Arlington, VA. p. 334. 
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model as market prices reflect long range expectations of growth in market prices 

(consistent with the presumed infinite investment horizon of the standard DCF 

model), while the short range forecasts of growth in accounting proxies, i.e., EPS 

and DPS, do not reflect the full measure of growth (market price appreciation) 

expected in per share market value. 

Q. Please explain why a DCF-derived common equity cost rate mis-specifies 

investors' expected common equity cost rate when the rnarketlbook ratio is 

greater or less than unity (100%). 

A. Under the DCF model, the rate of return investors require is related to the price 

paid for a stock i.e., market price is the basis upon which they formulate the 

required rate of return. A regulated utility is limited to earning on its net book 

value (depreciated original cost) rate base. As discussed previously, market 

values differ from book values for many reasons unrelated to earnings. Thus, 

when market values differ significantly from book values, a market-based DCF 

cost rate applied to the book value of common equity will not accurately reflect 

investors' expected common equity cost rate. It will either overstate or 

understate investors' expected common equity cost rate (without regard to any 

adjustment for flotation costs which may, at times, be appropriate on an ad hoc 

basis) depending upon whether market value is less than or greater than book 

value. 

Schedule PMA-5 demonstrates how a market-based DCF cost rate 

applied to a book value which is either below or above market value will either 

understate or overstate investors' expectations because these expectations are 

based on a required return on market value. As shown, there is no realistic 
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opportunity to earn the market-based rate of return on book value. Note that in 

Column 1, investors expect a 10.00% return on a market price of $24.00. 

Moreover, as shown in Column 2, when the 10.00% return rate on market value 

is applied to book value which is approximately 55.5% of market value, the total 

annual return opportunity is just $1.333 on book value. With an annual dividend 

of $0.840, there is an opportunity for growth of $0.493 which translates to just 

2.05% in contrast to the 6.50% growth in market price expected by investors. 

There is no way to possibly achieve the expected growth of $1.560 or 6.50% 

absent a huge cut in the annual dividend, an unreasonable expectation which 

would result in an extremely adverse reaction by investors because it would be a 

sign of extreme financial distress. 

Conversely, in Column 3, where the market-to-book ratio is 80%, when 

the 10.00% return rate on market value is applied to a book value which is 

approximately 25.0% greater than market value, the total annual return 

opportunity is $3.000 on book value with an annual dividend of $0.840, there is 

an opportunity for growth of $2.160 which translates to 9.00% in contrast to the 

6.50% growth in market price expected by investors. 

In view of the foregoing, it is clear that the DCF model either understates 

or overstates investors' required cost of common equity capital when market 

values exceed or are less than their underlying book values and thus multiple 

cost of common equity models should be relied upon when estimating investors' 

expectations. 

Have any commissions explicitly stated that the DCF model should not be relied 

upon exclusively? 

Yes. As stated previously, the majority of regulatory commissions rely upon a 
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the DCF model to understate investors' expected cost of common equity capital 

when market values are significantly above their book values. In its June 17, 

1994 Final Decision and Order in Re U.S. West Communications, Docket No. 

RPU-93-9 the IUB stated:14 

While the Board has relied in the past on the DCF model, in Iowa 
Electric Light and Power Company, Docket No. RPU-89-9, "Final 
Decision and Order" (October 15, 1990), the Board stated: '[Tlhe 
DCF model may understate the return on equity in some 
circumstances. This is particularly true when the market is 
relatively volatile and the company in question has a market-to- 
book ratio in excess of one." Those conditions exist in this case 
and the Board will not rely on the DCF return. (Consumer 
Advocate Ex. 367, See Tr. 2208, 2250, 2277, 2283-2284). The 
DCf approach underestimates the cost of equity needed to 
assure capital attraction during this time of market uncertainty and 
volatility. The board will, therefore, give preference to the risk 
premium approach. (italics added) 

Similarly, in 1994, the Indiana Utility Regulatory Commission (IURC), for 

example, recognized the tendency of the DCF model to understate the cost of 

equity when market value exceeds book valueI5: 

In determining a common equity cost rate, we must again 
recognize the tendency of the traditional DCF model, . . . to 
understate the cost of common equity. As the Commission stated 
in Indiana-Mich. Power Co. (BPU 8/24/90), Cause No. 38728, 116 
PUR 4th 1, 17-1 8, "the unadjusted DCF result is almost always 
well below what any informed financial analyst would regard as 
defensible, and therefore, requires an upward adjustment based 
largely on the expert witness's judgement." (italics added) 

* * *  

" Re: U.S. West Communications. Inc.. Dockel No. RPU-93-9,152 PUR4th at 459. 

Re: Indiana-American Water Comvanv. Inc.. Cause No. 39595, 150 PUR4th at 167-168 IS 
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[ulnder the traditional DCF model . . . the appropriate earnings 
level of the utility would not be derived by applying the DCF result 
to the market price of the Company's stock. . . it would be applied 
to the utility's net original cost rate base. If the market price of the 
stock exceeds its book value, . . . the investor will not achieve the 
return which the model finds is necessary. (italics added) 

Also, the Hawaii Public Utilities Commission (HPUC) recognized this 

phenomenon in a decision dated June 30, 199216 in a case regarding Hawaiian 

Electric Company, Inc., when it stated: 

In this docket, as in other rate proceedings, experts disagree on 
the relative merits of the various methods of determining the cost 
of common equity. In this docket, HECO is particularly critical of 
the use of the constant growth DCF methodology. It asserts that 
method is imbued with downward bias and, thus, its use will 
understate common equity cost. We are cognizant of the 
shorfcomings of the DCF method. There are, however, 
shortcomings to be found with the use of CAPM and the RP 
methods as well. We reiterate that, despite the problems with the 
use of any methodology, all methods should be considered and 
that the DCF method and the combined CAPM and RP methods 
should be given equal weight. (italics added) 

Q. Do other cost of common equity models contain unrealistic assumptions and 

have shortcomings? 

A. Yes. That is why I am not recommending that any of the models be relied upon 

exclusively. I have focused on the shortcomings of the DCF model because 

some regulatory commissions still place excessive or exclusive reliance upon it. 

Although the DCF model is useful, it is not a superior methodology that supplants 

financial theory and market evidence based upon other valid cost of common 

equity models. For these reasons, no model, including the DCF, should be relied 

Re: Hawaiian Eledric ComDanv. Inc.. Dmket No. 6998,124 PUR4th at 479. 1s 
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upon exclusively 

3. Application of the Sinqle-Staqe DCF Model 

a. Dividend Yield 

Please describe the dividend yield you used in your application of the DCF 

model. 

The unadjusted dividend yields are based upon an average of a recent spot date 

(June 20, 2005) as well as an average of the three months ended May 31, 2005, 

respectively, which are shown on Schedule PMA-7. The average unadjusted 

yield is 3.0% for the six AUS Utility Reports water companies and 2.8% for the 

three Value Line (Std. Ed.) water companies. 

b. Discrete Adjustment of Dividend Yield 

Please explain the dividend growth component shown on Schedule PMA-6, 

pages 1 and 2, Column 2. 

Because dividends are paid quarterly, or periodically, as opposed to continuously 

(daily), an adjustment to the dividend yield must be made. This is often referred 

to as the discrete, or the Gordon Periodic, version of the DCF model. 

Since the various companies in the proxy group increase their quarterly 

dividend at various times during the year, a reasonable assumption is to reflect 

one-half the annual dividend growth rate in the D, expression, or Din. This is a 

conservative approach which does not overstate the dividend yield which should 

be representative of the next twelve-month period. Therefore, the actual average 

dividend yields in Column 1 on Schedule PMA-6 have been adjusted upward to 

reflect one-half the growth rates shown in Column 4. 
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Q. 

A. 

c. Selection of Growth Rates for Use in the Single-Stage DCF Model 

Please explain the basis of the growth rates of the proxy group of six AUS Utility 

Reports water companies and the proxy group of three Value Line (Std. Ed.) 

water companies which you use in your application of the DCF model. 

Schedule PMA-8 indicates that 79.2% of the common shares of the proxy group 

of six AUS Utility Reports water companies and 69.4% of the common shares of 

the proxy group of three Value Line (Std. Ed.) water companies are held by 

individuals as opposed to institutional investors. Individual investors are 

particularly likely to place great significance on the opinions expressed by 

financial information services, such as Value Line and Thomson FNlFirst Call, 

which are easily accessible and/or available on the Internet. 

Forecasts by analysts, including Value Line, are typically limited to five 

years. In my opinion, I believe that investors in water utilities would have little 

interest in historical growth rates beyond the most recent five years because an 

historical five-year period balances the five-year period for projected growth 

rates. Consequently, the use of five-year historical and five-year projected 

growth rates in earnings per share (EPS) and dividends per share (DPS) as well 

as the sum of internal and external growth in per share value (BR + SV) is 

appropriate to consider in the determination of a growth rate for use in this 

application of the DCF model. In addition, investors realize that analysts have 

significant insight into the dynamics of the industries and they analyze individual 

companies as well as companies' abilities to effectively manage the effects of 

changing laws and regulations. Consequently, I have reviewed analysts' 

projected growth in EPS, as well as historical and projected five-year compound 

growth rates in EPS, DPS and (BR + SV) for each company in each proxy group. 
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The historical growth rates are from Value Line or are calculated in a manner 

similar to Value Line, while the projected growth rates in earnings are from Value 

Line and Thomson FNlFirst Call forecasts. Thomson FNlFirst Call growth rate 

estimates are not available for DPS and internal growth, and they do not include 

the Value Line projections. 

In addition to evaluating EPS and DPS growth rates, it is reasonable to 

assume that investors also assess (BR + SV). The concept is based on well 

documented financial theory that future dividend growth is a function of the 

portion of the overall return to investors which is reinvested in the firm plus the 

sales of new common stock. Consequently, the growth component as proxied by 

internal and external growth is defined as follows: 

g = BR + SV 

Where: 

B =the fraction of earnings retained by the firm, 

R =the return on common equity 

S =the growth in common shares outstanding 

V =the premium/discount of a company's stock price 

Le., retention ratio 

relative to its book value, Le., one minus the 
complement of the markeybook ratio. 

Consistent with the use of five-year historical and five-year projected 

growth rates in EPS and DPS, I have derived five-year historical and five-year 

projected (BR + SV) growth. Projected EPS growth rate averages are shown in 

Column 4 on the lower half of Schedule PMA-6, while historical and projected 

growth in DPS, EPS, and BR + SV is shown in Column 4 on the upper half of 

Schedule PMA-6. The bases of these growth rates are summarized for the 

companies in each proxy group on page 1, Schedule PMA-9. Supporting growth 

rate data are detailed on pages 2 through 9 of Schedule PMA-9, while pages 8 
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through 12 contain all of the most current Value Line Investment Survey data for 

the companies in both proxy groups. 

d. Conclusion of Single-Stage Cost Rates 

Q. Please summarize the single-stage growth DCF model results. 

A. As shown on Schedule PMA-5, the results of the applications of the single-stage 

DCF model are 9.9Oh for the proxy group of six AUS Utility Reports water 

companies and 10.1% for the proxy group of three Value Line (Std. Ed.) water 

companies. In arriving at conclusions of indicated common equity cost rates for 

the two proxy groups, I included only those single-stage DCF results which are 

8.3% or greater, Le., 200 basis points above the average prospective yield on 

Moody’s A rated public utility bonds of 6.3% based upon Blue Chip Financial 

Forecasts’ June 1, 2005 consensus forecast of about 50 economists of the 

expected yield on Aaa rated corporate bonds as discussed subsequently and 

derived in Note 3 on page 6 of Schedule PMA-IO. As will also be discussed 

subsequently, it is necessary to adjust the average Aaa rated corporate bond 

yield to be equivalent to a Moody’s A2 rated public utility bond. As detailed in 

Note 2 on page 1 of Schedule PMA-IO, an adjustment to the average prospective 

yield on Aaa rated corporate bonds of 0.4% was required. Thus, the average 

prospective yield on Moody’s A rated public utility bonds is 6.3%. 

Based upon a review of recent authorized returns on common equity 

(ROE) in Kentucky vi&-vis concurrent estimates of the forecasted average yield 

on A rated public utility bonds, I determined that the equity risk premium implicit 

in recent KYPSC authorized ROES is between 323 and 339 basis points. In 

addition, the equity risk premium implicit in all regulatory awarded returns on 

common equity for January 2005 through June 2005, ranged from 310 to 527 
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Q 

A. 

Q 

A. 

Q 

basis points, averaging 380 basis points. In accordance with the EMH, investors 

are aware of these implicit equity risk premia and, in my opinion, would not 

consider returns providing an equity risk premium of only 200 basis points either 

reasonable or credible. Therefore, it is reasonable, if not conservative, to 

eliminate any single-stage DCF results which are no more than 200 basis points 

above the current prospective average yield on A rated public utility bonds of 

6.3Oh. 

4. Conclusion of DCF Cost Rates 

Please summarize the DCF model results. 

As shown on Schedule PMA-6, the results of the applications of the DCF model 

are 9.9% for the proxy group of six AUS Utility Reports water companies and 

10.1 % for the proxy group of three Value Line (Std. Ed.) water companies. 

C. The Risk Premium Model (RPM) 

1. Theoretical Basis 

Please describe the theoretical basis of the RPM. 

Risk Premium theory indicates that the cost of common equity capital is greater 

than the prospective company-specific cost rate for long-term debt capital. In 

other words, the cost of common equity equals the expected cost rate for long- 

term debt capital plus a risk premium to compensate common shareholders for 

the added risk of being unsecured and last-in-line for any claim on the 

corporation's assets and earnings. 

Some analysts state that the RPM is another form of the CAPM. Do you agree? 
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A. 

While there are some similarities, there is a very significant distinction between 

the two models. The RPM and CAPM both add a "risk premium" to an interest 

rate. However, the beta approach to the determination of an equity risk premium 

in the RPM should not be confused with the CAPM. Beta is a measure of 

systematic, or market, risk, a relatively small percentage of total risk (the sum of 

both non-diversifiable systematic and diversifiable unsystematic risk). 

Unsystematic risk is fully captured in the RPM through the use of the prospective 

long-term bond yield as can be shown by reference to pages 3 through 9 of 

Schedule PMA-2, which confirm that the bond rating process involves an 

assessment of all business and financial risks. In contrast, the use of a risk-free 

rate of return in the CAPM does not, and by definition cannot, reflect a company's 

specific Le., unsystematic risk. Consequently, a much larger portion of the total 

common equity cost rate is reflected in the company-specific bond yield (a 

product of the bond rating) than is reflected in the risk-free rate in the CAPM, or 

indeed even by the dividend yield employed in the DCF model. Moreover, the 

financial literature recognizes the RPM and CAPM as two separate and distinct 

cost of common equity models as discussed previously. 

Have you performed RPM analyses of common equity cost rate for the two proxy 

groups? 

Yes. The results of my application of the RPM are summarized on page 1 of 

Schedule PMA-IO. On Line No. 3, page 1, Schedule PMA-10, I show the 

average expected yield on A rated public utility bonds of 6.3%. On Line No. 4, I 

show the adjustments, if necessary, that need to be made to the average 6.3% 

expected A rated utility bond yield so that the expected yields of 6.3% in Line No. 
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5 is reflective of the average Moody’s bond rating of A2 for both the proxy groups 

of six AUS Utility Reports’ water companies and the three Value Line (Std. Ed.) 

water companies. On Line No. 6 of page 1, my conclusions of an equity risk 

premium applicable to each proxy group are shown, while the total risk premium 

common equity cost rates are shown on Line No. 7. 

2. Estimation of Expected Bond Yield 

0. Please explain the basis of the expected bond yield of 6.5% applicable to the 

average company in both proxy groups. 

A. Because the cost of common equity is prospective, a prospective yield on 

similarly-rated long-term debt is essential. As shown on Schedule PMA-10, page 

2, the average Moody’s bond rating of both proxy groups is A2. I relied upon a 

consensus forecast of about 50 economists of the expected yield on Aaa rated 

corporate bonds for the six calendar quarters ending with the third calendar 

quarter of 2006 as derived from the June 1, 2005 Blue Chip Financial Forecasts 

(shown on page 7 of Schedule PMA-IO). As shown on Line No. 1 of page 1 of 

Schedule PMA-10, the average expected yield on Moody’s Aaa rated corporate 

bonds is 5.9%. It is necessary to adjust that average yield to be equivalent to a 

Moody’s A2 rated public utility bond. Consequently, an adjustment to the 

average prospective yield on Aaa rated corporate bonds of 0.4% was required. It 

is shown on Line No. 2, page 1 of Schedule PMA-10 and explained in Note 2 at 

the bottom of the page. After adjustment, the expected bond yield applicable to 

a Moody’s A rated public utility bond is 6.3% as shown on Line No. 3, page 1 of 

Schedule PMA-IO. 

Because both the proxy group of six AUS Utility Reports water 

companies’ and the proxy group of three Value Line (Std. Ed.) water companies’ 
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average Moody's bond rating is A2, no adjustment is necessary to make the 

prospective bond yield applicable to an A2 public utility bond. Therefore, the 

expected specific bond yield is 6.3% for both proxy groups of water companies. 

3. Estimation of the Equity Risk Premium 

Q. Please explain the method utilized to estimate the equity risk premium. 

A. I evaluated the results of two different historical equity risk premium studies, as 

well as Value Line's forecasted total annual market return in excess of the 

prospective yield on high grade corporate bonds, as detailed on pages 5, 6 and 

8 of Schedule PMA-IO. As shown on Line No. 3, page 5 of Schedule PMA-12, 

the mean equity risk premium based on both of the studies is 4.3% applicable to 

the proxy group of six AUS Utility Reports water companies and 4.5% applicable 

to the proxy group of three Value Line (Std. Ed.) water companies. These 

estimates are the result of an average of a beta-derived historical equity risk 

premium and a forecasted total market equity risk premium as well as the mean 

historical equity risk premium applicable to public utilities with bonds rated A 

based upon holding period returns. 

The basis of the beta-derived equity risk premia applicable to the proxy 

groups is shown on page 6 of Schedule PMA-IO. Beta-determined equity risk 

premia should receive substantial weight because betas are derived from the 

market prices of common stocks over a recent five-year period. Beta is a 

meaningful measure of prospective relative risk to the market as a whole and is a 

logical means by which to allocate a relative share of the market's total equity 

risk premium. 

The total market equity risk premium utilized is 6.4% and is based upon 

an average of both the long-term historical and forecasted market risk premia of 
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derive the historical market equity risk premium, I used the most recent lbbotson 

Associates' data on holding period returns for the S&P 500 Composite Index and 

the average historical yield on Moody's Aaa and A rated corporate bonds for the 

period 1926-2004. The use of holding period returns over a very long period of 

time is useful in the beta approach. As lbbotson  associate^"^ Valuation Edition 

2005 Yearbook states: 

The estimate of the equity risk premium depends on the length of 
the data series studied. A proper estimate of the equity risk 
premium requires a data series long enough to give a reliable 
average without being unduly influenced by very good and very 
poor short-term returns. When calculated using a long data 
series, the historical equity risk premium is relatively stable.5 
Furthermore, because an average of the realized equity risk 
premium is quite volatile when calculated using a short history, 
using a long series makes it less likely that the analyst can justify 
any number he or she wants. The magnitude of how shorter 
periods can affect the result will be explored later in this chapter. 

Some analysts estimate the expected equity risk premium using a 
shorter, more recent time period on the basis that recent events 
are more likely to be repeated in the near future; furthermore, they 
believe that the 1920s, 1930s and 1940s contain too many 
unusual events. This view is suspect because all periods contain 
"unusual" events. Some of the most unusual events this century 
took place quite recently, including the inflation of the late 1970s 
and early 1980s, the October 1987 stock market crash, the 
collapse of the high-yield bond market, the major contraction and 
consolidation of the thrift industry, the collapse of the Soviet 
Union, and the development of the European Economic 
Community - all of these happened in the last 30 years. 

It is even difficult for economists to predict the economic 
environment of the future. For example, if one were analyzing the 
stock market in 1987 before the crash, it would be statistically 
improbable to predict the impending short-term volatility without 
considering the stock market crash and market volatility of the 

" lbbdwn Assoc iw,  Stocks. Bonds, Bilk and Inflation - Valuation Edition 2005 Yearbok. pp. 8081. 
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1929-1 931 period. 

Without an appreciation of the 1920s and 1930% no one would 
believe that such events could happen. The 79-year period 
starting with 1926 is representative of what can happen: it 
includes high and low returns, volatile and quiet markets, war and 
peace, inflation and deflation, and prosperity and depression. 
Restricting attention to a shorter historical period underestimates 
the amount of change that could occur in a long future period. 
Finally, because historical event-types (not specific events) tend 
to repeat themselves, long-run capital market return studies can 
reveal a great deal about the future. Investors probably expect 
“unusualn events to occur from time to time, and their return 
expectations reflect this. (footnote omitted) 

In addition, the use of long-term data in a RPM model is consistent with 

the long-term investment horizon presumed by the DCF model. Consequently, 

the long-term arithmetic mean total return rates on the market as a whole of 

12.4% and the long-term arithmetic mean yield on corporate bonds of 6.1% were 

used, as shown at Line Nos. 1 and 2 of page 6 of Schedule PMA-IO. As shown 

on Line No. 3 of page 6, the resultant long-term historical equity risk premium on 

the market as a whole is 6.3% 

I used arithmetic mean return rates because they are appropriate for cost 

of capital purposes. As lbbotson Associates state in their Valuation Edition 2005 

Yearbook“: 

The equity risk premium data presented in this book are arithmetic 
average risk premia as opposed to geometric average risk premia. 
The arithmetic average equity risk premium can be demonstrated 
to be most appropriate when discounting future cash flows. For 
use as the expected equity risk premium in either the CAPM or the 
building block approach, the arithmetic mean or the simple 
difference of the arithmetic means of stock market returns and 
riskless rates is the relevant number. This is because both the 
CAPM and the building block approach are additive models, in 
which the cost of capital is the sum of its parts. The geometric 

Id., p. 75 I *  
- 
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average is more appropriate for reporting past performance, since 
it represents the compound average return. 

The argument for using the arithmetic average is quite 
straightforward. In looking at projected cash flows, the equity risk 
premium that should be employed is the equity risk premium that 
is expected to actually be incurred over the future time periods. 
Graph 5-3 shows the realized equity risk premium for each year 
based on the returns of the S&P 500 and the income return on 
long-term government bonds. (The actual, observed difference 
between the return on the stock market and the riskless rate is 
known as the realized equity risk premium.) There is considerable 
volatility in the year-by-year statistics. At times the realized equity 
risk premium is even negative. 

As lbbotson  associate^'^ states in their 1999 Yearbook: 

The expected equity risk premium should always be calculated 
using the arithmetic mean. The arithmetic mean is the rate of 
return which, when compounded over multiple periods, gives the 
mean of the probability distribution of ending wealth 
values .... Stated another way, the arithmetic mean is correct 
because an investment with uncertain returns will have a higher 
expected ending wealth value than an investment which earns, 
with certainty, its compound or geometric rate of return every 
year.. . . Therefore, in the investment markets, where returns are 
described by a probability distribution, the arithmetic mean is the 
measure that accounts for uncertainty, and is the appropriate one 
for estimating discount rates and the cost of capital. (italics added) 

Ex-Dost (historical) total returns and equity risk Dremium sDreads differ in 

size and direction over time. This is precisely why the arithmetic mean is 

important as it Drovides insiqht into the variance and standard deviation of 

returns. This prospect for variance, as captured in the arithmetic mean, provides 

the valuable insight needed by investors to estimate future risk when making a 

current investment. Absent such valuable insight into the potential variance of 

returns, investors cannot meaningfully evaluate prospective risk. As discussed 

previously, all of the cost of common equity models, including the DCF, are 

lbbdson AsYlciates. Stccks. Bonds. Bills and Inflation - 1999 Y e a b k .  pp. 157-158. 1D 
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premised upon the EMH, that all publicly available information is reflected in the 

market prices paid. If investors relied upon the geometric mean of ex-post 

spreads, they would have no insight into the potential variance of future returns 

because the geometric mean relates the chanoe over manv periods to a constant 

rate of chanqe, thereby obviatinq the year-to-\rear fluctuations. or variance, 

crifical to risk analvsis. 

The basis of the forecasted market equity risk premium can be found on 

Line Nos. 4 through 6 on page 6 of Schedule PMA-IO. It is derived from an 

average of the most recent 3-month (using the months of March through May 

2005) and a recent spot (June 17, 2005) median market price appreciation 

potentials by Value Line as explained in detail in Note 1 on page 3 of Schedule 

PMA-11. The average expected price appreciation is 50% which translates to 

10.67% per annum and, when added to the average (similarly calculated) 

dividend yield of 1.69% equates to a forecasted annual total return rate on the 

market as a whole of 12.36Oh, rounded to 12.4%. Thus, this methodology is 

consistent with the use of the 3-month and spot dividend yields in my application 

of the DCF model. To derive the forecasted total market equity risk premium of 

6.5% shown on Schedule PMA-10, page 6, Line No. 6, the June I, 2005 forecast 

of about 50 economists of the expected yield on Moody's Aaa rated corporate 

bonds for the six calendar quarters ending with the third calendar quarter 2006 of 

5.9% from Blue Chip Financial Forecasts was deducted from the Value Line total 

market return of 12.4%. The calculation resulted in an expected market risk 

premium of 6.5%. 

The average of the historical and projected market equity risk premia of 

6.3% and 6.5% is 6.4% 

On page 9 of Schedule PMA-IO, the most current Value Line (Standard 

Edition) betas for the companies in the two proxy groups are shown. Applying 

42 



I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

?6 

27 

Q. 

A. 

Q.  

A. 

the average beta of each proxy group to the average market equity risk premium 

of 6.4% results in a beta adjusted equity risk premium of 4.4% for the proxy group 

of six AUS Utility Reports water companies and 4.7% for the proxy group of three 

Value Line (Std. Ed.) water companies as shown on Schedule PMA-IO, page 6, 

Line No. 9. 

A mean equity risk premium of 4.2% applicable to companies with A rated 

public utility bonds was calculated based upon holding period returns from a 

study using public utilities, as shown on Line No. 2, page 5 of Schedule PMA-IO, 

and detailed on page 8 of the same schedule. 

The equity risk premia applicable to the proxy group of six AUS Utility 

Reports water companies and the proxy group of three Value Line (Std. Ed.) 

water companies are the averages of the beta-derived premia and that based 

upon the holding period returns of public utilities with A rated bonds, as 

summarized on Schedule PMA-IO, page 5, i.e., 4.3% and 4.5%. 

What are the RPM calculated common equity cost rates? 

They are 10.6% for the six AUS Utility Reports water companies and 10.8% for 

the three Value Line (Std. Ed.) water companies as shown on Schedule PMA-IO, 

page 1. 

Some critics of the RPM model claim that its weakness is that it presumes a 

constant equity risk premium. Is such a claim valid? 

No. The equity risk premium varies inversely with interest rate changes, 

although not in tandem with those changes. This presumption of a constant 

equity risk premium is no different than the presumption of a constant "g", or 
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differ from a calculation made just one or several months earlier. This implies 

that the "g" does change, although in the application of the standard DCF model, 

the "g" is presumed to be constant. Hence, there is no difference between the 

RPM and DCF models in that both models assume a constant component, but in 

reality, these components, the "g" and the equity risk premium both change. 

As Morin2' states with respect to the DCF model: 

It is not necessary that g be constant year after year to make the 
model valid. The growth rate may vary randomly around some 
average expected value. Random variations around trend are 
perfectly acceptable, as long as the mean expected growth is 
constant. The growth rate must be 'expectationally constant' to 
use formal statistical jargon. (italics added) 

The foregoing confirms that the RPM is similar to the DCF model. Both assume 

an "expectationally constant" risk premium and growth rate, respectively, but in 

reality both vary (change) randomly around an arithmetic mean. Consequently, 

the use of the arithmetic mean, and not the geometric mean is confirmed as 

appropriate in the determination of an equity risk premium as discussed 

previously. 

D. The Capital Asset Pricina Model (CAPM) 

1. Theoretical Basis 

Q. Please explain the theoretical basis of the CAPM. 

A. CAPM theory defines risk as the covariability of a security's returns with the 

Id., p. 11 1 20 - 
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market's returns. This covariability is measured by beta ("p'), an index measure 

of an individual security's variability relative to the market. A beta less than 1 .O 

indicates lower variability while a beta greater than 1.0 indicates greater 

variability than the market. 

The CAPM assumes that all other risk, Le., all non-market or 

unsystematic risk, can be eliminated through diversification. The risk that cannot 

be eliminated through diversification is called market, or systematic, risk. The 

CAPM presumes that investors require compensation for risks that cannot be 

eliminated through diversification. Systematic risks are caused by 

macroeconomic and other events that affect the returns on all assets. 

Essentially, the model is applied by adding a risk-free rate of return to a market 

risk premium. This market risk premium is adjusted proportionately to reflect the 

systematic risk of the individual security relative to the market as measured by 

beta. The traditional CAPM model is expressed as: 

Rs = Rr + P(Rm - Rr) 

Return rate on the common stock - - Where: R* 

Risk-free rate of return 

Return rate on the market as a whole 

P = Adjusted beta (volatility of the security 

- - Rr 

- R m  - 

relative to the market as a whole) 

Numerous tests of the CAPM have confirmed its validity. These tests 

have measured the extent to which security returns and betas are related as 

predicted by the CAPM. However, Morin observes that while the results support 

the notion that beta is related to security returns, it has been determined that the 

empirical Security Market Line (SML) described by the CAPM is not as steeply 
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sloped as the predicted SML. Morin2' states: 

With few exceptions, the empirical studies agree that .__ low-beta 
securities earn returns somewhat higher than the CAPM would 
predict, and high-beta securities earn less than predicted. 

* * *  

Therefore, the empirical evidence suggests that the expected 
return on a security is related to its risk by the following 
approximation: 

K = RF + x ~ ( R M  - RF) + (I-X) P(RM - RF) 

where x is a fraction to be determined empirically. ... the value of x 
that best explains the observed relationship is between 0.25 and 
0.30. If x = 0.25, the equation becomes: 

K = RF + 0.25(R~ - RF) + 0.75 ~ ( R M  - RF)" 

In view of theory and practical research, I have applied both the 

traditional CAPM and the empirical CAPM to the companies in the proxy groups 

and averaged the results. 

2. Risk-Free Rate of Return 

Q. Please describe your selection of a risk-free rate of return. 

A. My applications of the traditional and empirical CAPM are summarized on 

Schedule PMA-11, page 1. As shown on Line Nos. 1 and 4, the risk-free rate 

adopted for both applications is 5.2%. It is based upon the average consensus 

forecast of the reporting economists in the June 1, 2005 Blue Chip Financial 

Forecasts as shown in Note 2, page 4, of the expected yields on long-term US. 

Id., at p. 321 

- Id.. at pp. 335336 

21 - 

22 
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Treasury bonds for the six quarters ending with the third calendar quarter 2006 

Q.  Why is the prospective yield on long-term U.S. Treasury Bonds appropriate for 

use as the risk-free rate? 

A. The yield on long-term T-Bonds is almost risk-free and its term is consistent with 

the long-term cost of capital to public utilities measured by the yields on A rated 

public utility bonds, and is consistent with the long-term investment horizon 

inherent in utilities’ common stocks. Therefore, it is consistent with the long-term 

investment horizon presumed in the standard DCF model employed in regulatory 

ratemaking. Moreover, MorinZ3 states: 

Equity investors generally have an investment horizon far in 
excess of fifty days. More importantly, the short-term T-bill yields 
reflect the impact of factors different from those influencing long- 
term securities, such as common stock. For example, the 
premium for expected inflation absorbed into 90-day Treasury 
bills is likely to be far different than the inflationary premium 
absorbed into long-term securities yields. The yields on long-term 
Treasury bonds match more closely with common stock returns. 
For investors with a long time horizon, a long-term governmenf 
bond is almost risk-free. (italics added) 

In addition, lbbotson Associates note in their Valuation Edition 2005 

Yearbookz4 

The horizon of the chosen Treasury security should match the 
horizon of whatever is being valued. When valuing a business 
that is being treated as a going concern, the appropriate Treasury 
yield should be that of a long-term Treasury bond. Note that the 
horizon is a function of the investment, not the investor. If an 
investor plans to hold stock in a company for only five years, the 

- Id.. at p. 308. 

Id.. p. 57. 2. 
- 
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yield on a five-year Treasury Note would not be appropriate since 
the Company will continue to exist beyond those five years. 

In conclusion, the average expected yield on long-term Treasury Bonds is 

the appropriate proxy for the risk-free rate in the CAPM because it is less volatile 

than yields on Treasury Bills, is almost risk-free as noted by Morin above and is 

consistent with the long-term investment horizon implicit in common stocks. 

3. Market Equity Risk Premium 

Q. Please explain the estimation of the expected equity risk premium for the market. 

A. First, I estimate investors' expected total return rate for the market. Then I 

estimate the expected risk-free rate which I subtract from the expected total 

return rate for the market. The result is an expected equity risk premium for the 

market, some proportion of which must be allocated to the companies in the 

proxy group through the use of beta. As a measure of risk relative to the market 

as a whole, the beta is an appropriate means by which to apportion the market 

risk premium to a specific company or group. 

As shown on Schedule PMA-11, page 1, Line No. 2, the proportional 

market equity risk premium, based on the traditional CAPM, is 4.9% for the proxy 

group of six AUS Utility Reports water companies and 5.3% for the proxy group 

of three Value Line (Std. Ed.) water companies. Applying the empirical CAPM 

results in an equity risk premium of 5.5% for the six AUS Utility Reports water 

companies and 5.8% for the three Value Line (Std. Ed.) water companies as 

shown on Line No. 5 on page 1 of Schedule PMA-11. The total market equity 

risk premium utilized was 7.2% and is based upon an average of the long-term 

historical and projected market risk premia. 

The basis of the projected median market equity risk premium is 
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Q 

A. 

explained in detail in Note 1 on page 3 of Schedule PMA-11. As previously 

discussed, it is derived from an average of the most recent 3-month (using the 

months of March through May 2005) and a recent spot (June 17,2005) 3 - 5 year 

median total market price appreciation projections from Value Line, and the long- 

term historical average from lbbotson Associates. The appreciation projections 

by Value Line plus average dividend yield equate to a forecasted annual total 

return rate on the market of 12.4%. The long-term historical return rate of 12.4% 

on the market as a whole is from lbbotson Associates' Stocks, Bonds, Bills and 

Inflation - Valuation Edition 2005 Yearbook. In each instance, the relevant risk- 

free rate was deducted from the total market return rate. For example, from the 

Value Line projected total market return of 12.4%, the forecasted average risk- 

free rate of 5.2% was deducted indicating a forecasted market risk premium of 

7.2%. From the lbbotson Associates' long-term historical total return rate of 

12.4%, the long-term historical income return rate on long-term U.S. Government 

Securities of 5.2% was deducted indicating an historical equity risk premium of 

7.2%. Thus, the average of the projected and historical total market risk premia 

of 7.2% and 7.2%, respectively, is 7.2%. 

What are the results of your applications of the traditional and empirical CAPM to 

the proxy groups? 

As shown on Schedule PMA-11, Line No. 3 of page 1, the traditional CAPM cost 

rate is 10.1% for the proxy group of six AUS Utility Reports water companies and 

10.5% for the proxy group of three Value Line (Std. Ed.) water companies. And, 

as shown on Line No. 6 of page 1, the empirical CAPM cost rate is 10.7% for the 

six water companies and 11.0% for the three Value Line (Std. Ed.) water 

companies. The traditional and empirical CAPM cost rates are shown 
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individually by company on pages 2 and 3 of Schedule PMA-11. As shown on 

Line No. 7, the CAPM cost rate applicable to the proxy group of six AUS Utility 

Reports water companies is 10.4% and 10.8% applicable to the proxy group of 

three Value Line (Std. Ed.) water companies based upon the traditional and 

empirical CAPM results. 

Q. Some critics of the ECAPM model claim that using adjusted betas in a traditional 

CAPM amounts to using an ECAPM. Is such a claim valid? 

A. No. Frank J. Hanley, President, AUS Consultants - Utility Services and a 

colleague of mine, has been in communication with Dr. Roger A. Morin of 

Georgia State University and the author of Reaulaton, Finance - Utilities’ Cost of 

Capital (1994, Public Utility Reports, Inc., Arlington, VA). Via e-mail, Dr. Morin 

has indicated that the ECAPM compensates for CAPMs inherent bias by 

ascribing a higher intercept and flatter slope to CAPM. It is not an attempt to 

increase beta. In his e-mail of August 31 I 2000, Dr. Morin states: 

There are two distinct separate issues involved when implementing 
the CAPM. First, given the validity of the standard CAPM, what is the 
best proxy for expected beta? Second, and more fundamentally, does 
the standard form of the CAPM provide the best explanation of the 
risk-return relationship observed on capital markets? 

Regarding the standard, or traditional, CAPM, Dr. Morin also states: 

There have been countless empirical tests of the CAPM to determine 
to what extent security returns and betas are related in the manner 
predicted by the CAPM. The results of the tests support the idea that 
beta is related to security returns, that the risk-return tradeoff is 
positive, and that the relationship is linear. The contradictory finding 
is that the risk-return tradeoff is not as steeply sloped as the predicted 
CAPM. That is, low-beta securities earn returns somewhat higher 
than the CAPM would predict, and high-beta securities earn less than 
predicted. This is one of the most well-known results in finance. A 
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CAPM-based estimate of cost of capital underestimates the return 
required from low-beta securities and overstates the return from high- 
beta securities, based on the empirical evidence. The empirical form 
of the CAPM refines the standard form of the CAPM to account for this 
phenomenon. 

Thus, I do not share the view that the ECAPM is equivalent to a beta 
adjustment. For utility stocks with betas less than one, the CAPM 
understates the return. The ECAPM allows for the CAPM’s inherent 
bias by ascribing a higher intercept and flatter slope to the CAPM. 
The ECAPM is a return (Y-axis, vertical axis) adjustment. It is not a 
beta risk (X-axis, horizontal) adjustment. The ECAPM is not an 
attempt to increase the beta estimate, which would be a horizontal x- 
axis adiustment. The ECAPM is a return adiustment rather than a risk 
adjustment. (emphasis added.) 

Dr. Morin also indicates in his correspondence with Mr. Hanley that there 

“is a huge financial literature which supports both the use of the ECAPM and the 

use of adjusted betas.“ 

Moreover, regulatory support for the ECAPM can be found in the New 

York Public Service Commission’s Generic Financing Docket, Case 91-M-0509. 

In addition, the Regulatory Commission of Alaska (RCA) in its Order No. 151 in 

Docket No. P-97-4 re: In the Matter of the Correct Calculation and Use of 

Acceptable Input Data to Calculate the 1997, 1998, 1999, 2000, 2001 and 2002 

Tariff Rates for the Intrastate Transportation of Petroleum over the TransAlaska 

Pipeline System notice: 

Although we primarily rely upon Tesoro’s recommendation, we are 
concerned, however, about Tesoro’s CAPM analysis. Tesoro 
averaged the results it obtained from CAPM and ECAPM while at the 
same time providing empirical testimonym that the ECAPM results are 
more accurate then [sic] traditional CAPM results. The reasonable 
investor would be aware of these empirical results. Therefore, we 
adjust Tesoro’s recornmendation to reflect only the ECAPM result. 

Moreover, the slope of the Security Market Line (SML) should not be 
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author of many financial textbooks statesz5 : 

The slope of the SML reflects the degree of risk aversion in the 
economy - the greater the average investor's aversion to risk, then (1) 
the steeper is the slope of the line, (2) the greater is the risk premium 
for any risky asset, and (3) the higher is the required rate of return on 
risky assets.12 

Students sometimes confuse beta with the slope of the SML. This is 
a mistake. As we saw earlier in connection with Figure 6-8, and as is 
developed further in Appendix 6A, beta does represent the slope of a 
line, but not the Security Market Line. This confusion arises partly 
because the SML equation is generally written, in this book and 
throughout the finance literature, as ki = RF + bi(k, - RF), and in this 
form bi looks like the slope coefficient and (k,., - RF) the variable. It 
would perhaps be less confusing if the second term were written (kM - 
RF)bi, but this is not generally done. 

12 

In view of the foregoing, using adjusted betas in an ECAPM analysis is 

not incorrect, nor inconsistent with the financial literature. Rather, the use of the 

traditional CAPM results in an understated estimate of the cost of common equity 

capital for a utility with an adjusted beta below 1.00. And notwithstanding 

regulatory support for the use of & the ECAPM, my CAPM analysis, which 

includes the traditional CAPM and the ECAPM, is a conservative approach 

resulting in a reasonable estimate of the cost of common equity 

E. comparable Earninas Model (CEM) 

1. Theoretical Basis 

Q. Please describe your application of the Comparable Earnings Model and how it is 

used to determine common equity cost rate. 

Eugene F. Brigham. Financial Nlanauemeni - Theory and Practice. 4m Ed., The Dryden Press. 1985. p. M3 25 
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A. My application of the CEM is summarized on Schedule PMA-12 which consists of 

six pages. Pages 1 and 2 show the CEM results for the proxy group of six AUS 

Utility Reports water companies and pages 3 and 4 show the CEM results for the 

proxy group of three Value Line (Std. Ed.) water companies. Pages 5 and 6 

contain notes related to pages 1 through 4. 

The comparable earnings approach is derived from the "corresponding 

risk" standard of the landmark cases of the U.S. Supreme Court. Therefore, it is 

consistent with the HoDe doctrine that the return to the equity investor should be 

commensurate with returns on investments in other firms having corresponding 

risks. 

The CEM is based upon the fundamental economic concept of 

opportunity cost which maintains that the true cost of an investment is equal to 

the cost of the best available alternative use of the funds to be invested. The 

opportunity cost principle is also consistent with one of the fundamental 

principles upon which regulation rests: that regulation is intended to act as a 

surrogate for competition and to provide a fair rate of return to investors. 

The CEM is designed to measure the returns expected to be earned on 

the book common equity, in this case net worth, of similar risk enterprises. Thus, 

it provides a direct measure of return, since it translates into practice the 

competitive principle upon which regulation rests. In my opinion, it is 

inappropriate to use the achieved returns of regulated utilities of similar risk 

because to do SO would be circular and inconsistent with the principle of equality 

of risk with non-price regulated firms. 

The difficulty in application of the CEM is to select a proxy group of 

companies which are similar in risk, but are not price regulated utilities. 

Consequently, the first step in determining a cost of common equity using the 

comparable earnings model is to choose an appropriate proxy group of non-price 
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regulated firms. The proxy group should be broad-based in order to obviate any 

company-specific aberrations. As stated previously, utilities need to be 

eliminated to avoid circularity since the returns on book common equity of utilities 

are substantially influenced by regulatory awards and are therefore not 

representative of the returns that could be earned in a truly competitive market. 

2. ApDlication of the CEM 

Q. Please describe your application of the CEM. 

A. My application of the CEM is market-based in that the selection of non-price 

regulated firms of comparable risk is based upon statistics derived from the 

market prices paid by investors. 

I have chosen two proxy groups of domestic, non-price regulated firms to 

reflect both the systematic and unsystematic risks of the proxy group of six AUS 

Utility Reports water companies and the proxy group of three Value Line (Std. 

Ed.) water companies, respectively. The proxy group of eighty-one non-utility 

companies similar in risk to the proxy group of six AUS Utility Reports water 

companies and ninety non-utility companies similar in risk to the proxy group of 

three Value Line (Std. Ed.) water companies are listed on pages 1 through 4, 

Schedule PMA-14. The criteria used in the selection of these proxy companies 

were that they be domestic non-utility companies and have a meaningful rate of 

return on net worth, common equity or partners' capital reported in Value Line 

(Standard Edition) for each of the five years ended 2004, or projected for 2008- 

2010. Value Line betas were used as a measure of systematic risk. The 

standard error of the regression was used as a measure of each firm's specific, 

i-e., unsystematic risk. The standard error of the regression reflects the extent to 

which events specific to a company's operations will affect its stock price and, 
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therefore, is a measure of diversifiable, unsystematic, company-specific risk. In 

essence, companies which have similar betas and standard errors of  the 

regressions, have similar investment risk, i. e., the sum of systematic (market) risk 

as reflected by befa and unsysfemafic (business and financial) risk, as reffecfed 

by the standard error of the regression, respectively. Those statistics are derived 

from regression analyses using market prices which, under the EMH reflect all 

relevant risks. The application of these criteria results in proxy groups of non- 

price regulated firms similar in risk to the average company in each proxy group. 

Using a Value Line, Inc. database dated June 14, 2005, the proxy group 

of eighty-one non-price regulated companies were chosen based upon ranges of 

unadjusted beta and standard error of the regression. The ranges were based 

upon the average standard deviations of the unadjusted beta and the average 

standard error of the regression for the proxy group of six AUS Utility Reports 

water companies. 

The six AUS Utility Reports water companies in the proxy group have an 

average unadjusted beta of 0.48 whose standard deviation is 0.0964 as of June 

14, 2005, as shown on page 2, Schedule PMA-12. The average standard error 

of the regression is 3.4792 as also shown on Schedule PMA-12, page 2 with a 

standard deviation of 0.1529 as derived in Note 5, page 5 of Schedule PMA-12. 

Ranges of unadjusted betas from 0.19 to 0.77 and of standard errors of the 

regression from 3.0205 to 3.9379 were used to select the proxy group of eighty- 

one domestic non-utility companies comparable to the profile of the proxy group 

of six AUS Utility Reports water companies as can be gleaned from pages 1 and 

2 and explained in Note 1 on page 5 of Schedule PMA-12. These ranges are 

based upon the proxy group’s average unadjusted beta of 0.47 and average 

standard error of the regression of 3.4792 plus or minus three standard 

deviations of beta (0.0964 x 3 = 0,1920) and standard error of the regressions 
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(0.1529 x 3 = 0.4587). The use of three standard deviations assures capturing 

99.73Oh of the distribution of unadjusted betas and standard errors, assuring 

comparability. 

Likewise, using the same Value Line, Inc. database dated June 14, 2005, 

the proxy group of ninety non-price regulated companies were chosen based 

upon ranges of unadjusted beta and standard error of the regression. The 

ranges were based upon the average standard deviations of the unadjusted beta 

and the average standard error of the regression for the proxy group of three 

Value Line (Std. Ed.) water companies. 

The three Value Line (Std. Ed.) water companies in the proxy group have 

an average unadjusted beta of 0.57 whose standard deviation is 0.0905 as of 

June 14, 2005, as shown on page 4, Schedule PMA-12. The average standard 

error of the regression is 3.3128 as also shown on Schedule PMA-12, page 4 

with a standard deviation of 0.1456 as derived in Note 10, page 6 of Schedule 

PMA-12. Ranges of unadjusted betas from 0.30 to 0.84 and of standard errors of 

the regression from 2.8760 to 3.7496 were used to select the proxy group of 

ninety domestic non-utility companies comparable to the profile of the proxy 

group of three Value Line (Std. Ed.) water companies as can be gleaned from 

pages 3 and 4 and explained in Note 9 on pages 5 and 6 of Schedule PMA-12. 

These ranges are based upon the proxy group's average unadjusted beta of 0.57 

and average standard error of the regression of 3.3128 plus or minus three 

standard deviations of beta (0.0905 x 3 = 0.2715) and standard error of the 

regressions (0.1456 x 3 = 0.4368). The use of three standard deviations assures 

capturing 99.73% of the distribution of unadjusted betas and standard errors, 

assuring comparability. 

I believe that this methodology for selecting non-price regulated firms of 

similar total risk (Le., non-diversifiable systematic and diversifiable non- 
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systematic risk) is meaningful and effectively responds to the criticisms normally 

associated with the selection of firms presumed to be comparable in total risk. 

This is because the selection of non-price regulated companies comparable in 

total risk is based upon regression analyses of market prices which reflect 

investors' assessment of all risks, diversifiable and non-diversifiable. Thus, the 

empirical selection process results in companies comparable in both systematic 

and unsystematic risks, i.e., total risk. 

Once proxy groups of non-price regulated companies are selected, it is 

then necessary to derive returns on book common equity, net worth or partners' 

capital for the companies in the groups. I have measured these returns using the 

rate of return on net worth, common equity or partners' capital reported by Value 

Line (Standard Edition). It is reasonable to measure these returns over both the 

most recent historical five-year period as well as those projected over the 

ensuing five-year period. 

Q. What are your conclusions of CEM cost rate? 

A. Conclusions of GEM cost rates are 17.1% for the proxy group of six AUS Utility 

Reports water companies as shown on page 2 of Schedule PMA-12 and 16.6% 

for the proxy group of three Value Line (Std. Ed.) water companies as shown on 

page 4. Note that 1 have applied a test of significance (Student's t-statistic) to 

determine whether any of the historical or projected returns are significantly 

different from their respective means at the 95% confidence level. As a result, 

the historical and the projected means of several companies have been 

excluded. 

I have also eliminated from the groups of non-price regulated companies, 

all those rates of return which are 20.0% or greater than 8.3% and below, Le., 
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200 basis points above the current prospective yield of 6.3% on Moody's A rated 

public utility bonds (see page 1 of Schedule PMA-IO) for reasons discussed 

previously. Such an elimination results in an arithmetic mean return rate of 

14.6% on an historical five-year and 13.9% on a projected five-year basis for the 

six AUS Utility Reports water companies and 14.5% on an historical five-year 

basis and 13.9% on a projected five-year basis for the three Value Line (Std. Ed.) 

water companies as shown on pages 2 and 4 of Schedule PMA-12, respectively. 

I rely upon the midpoint of the arithmetic mean historical five-year and projected 

five-year rates of return of 14.3% and 14.1% as my CEM conclusions for each 

proxy group, respectively. 

XI. RECOMMENDED COMMON EQUITY COST RATE 

What is your recommended common equity cost rate? 

It is 11.45%, based upon a range of common equity cost rates of 11.30% to 

11.55Oh after business risk adjustment based upon the common equity cost rates 

resulting from all four cost of common equity models consistent with the EMH 

which logically mandates the use of multiple cost of common equity models. 

In formulating my recommended common equity cost rate of 11.45%, I 

reviewed the results of the application of four different cost of common equity 

models, namely, the DCF, RPM, CAPM, and CEM for the two proxy groups. I 

employ all four cost of common equity models as primary tools in arriving at my 

recommended common equity cost rate because no single model is so inherently 

precise that it can be relied upon solely, to the exclusion of other theoretically 

sound models. As discussed above, all four models are based upon the Efficient 

Market Hypothesis (EMH), and therefore, have application problems associated 

with them. The EMH, as also previously discussed, requires the assumption that 
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investors rely upon multiple cost of common equity models. Moreover, as 

demonstrated in this testimony, the prudence of using multiple cost of common 

equity models is supported in the financial literature. Therefore, none should be 

relied upon exclusively to estimate investors' required rate of return on common 

equity. 

In a market environment where market value deviates significantly from 

book value (lower or higher), sole reliance on the DCF model is problematic for a 

regulated utility because its application results in an overstatement or 

understatement, respectively, of investors' required rate of return. Investors 

expect to achieve their required rate of return based upon dividends received 

and amreciation in market price. This testimony has shown that market prices 

are significantly influenced by factors other than earnings per share (EPS) and 

dividends per share (DPS). Thus, because it is necessary to use accounting 

proxies for growth in the DCF model (such as EPS, DPS, or their derivative, 

internal growth), that model does not reflect the full extent of market price growth 

expected by investors. Market prices reflect other factors affecting growth not 

accounted for in the standard regulatory version of the DCF model such as an 

increase in the market value per share due to expected increases in 

pricelearnings multiples and less obvious factors included in the long-range 

goals of investors. For these reasons, sole reliance on the DCF model should be 

avoided. In fact, as discussed in detail above, state commissions in Iowa, 

Indiana and Hawaii, which have previously relied primarily upon the DCF, have 

explicitly recognized this tendency of the DCF model to understate the common 

equity cost rate when, as now, market prices significantly exceed book values. 

The results of the four cost of common equity models applied to the proxy 

groups of six AUS Utility Reports water companies and three Value Line (Std. 

Ed.) water companies are shown on Schedule PMA-1, page 2 and summarized 
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40 

below: 

Table 4 

Discounted Cash Flow Model 
Risk Premium Model 
Capital Asset Pricing Model 
Comparable Earnings Model 

Indicated Common Equity Cost Rate 
Before Business Risk Adjustment 

Business Risk Adjustment 

Common Equity Cost Rate Afler 
Adjustment for Business Risk 

Recommended Common Equity 
Cost Rate 

Proxy Group 
of Six 

AUS Utility 
Reports 

Water Cos. 

9.9% 
10.6 
10.4 
14.3 

10.70% 

- 0.60 

Proxy Group 
of Three 
Value Line 
(Std. Ed.) 

Water Cos. 

10.1% 
10.8 
10.8 
14.2 

10.90% 

0.65 

Based upon these common equity cost rate results, I conclude that a 

common equity cost rate of 1O.7O0h is indicated for the proxy group of six AUS 

Utility Reports water companies and of 10.90°h for the proxy group of three Value 

Line (Std. Ed.) water companies based upon the use of multiple common equity 

cost rate models and before any adjustment for WSC of KY's greater relative 

business risk as shown on Line No. 5, page 2 of Schedule PMA-1. 

However, as discussed previously, WSC of KY has greater business risk 

than the average proxy group company because of its small size vis-a-vis each 

proxy group, whether measured by book capitalization or the market 

capitalization of common equity (estimated market value for WSC of KY, whose 

common stock is not traded). Therefore, it is necessary to upwardly adjust the 

10.70% and 10.90% indicated common equity cost rates based upon each proxy 

group, respectively. 

Based upon WSC of KY's small relative size, an adjustment to reflect its 
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smaller relative size of 4.42Oh (442 basis points) relative to the indicated common 

equity cost rate of the six AUS Utility Reports water companies and 4.80% (480 

basis points) relative to the indicated common equity cost rate of the three Value 

Line (Std. Ed.) water companies are indicated. These adjustments are based 

upon data contained in Chapter 7 entitled “Firm Size and Return” from lbbotson 

Associates’ Stocks. Bonds, Bills and Inflation-Valuation Edition 2005 Yearbook. 

The determinations are based on the size premia for decile portfolios of New 

York Stock Exchange (NYSE), American Stock Exchange (AMEX) and NASDAQ 

listed companies for the 1926-2004 period and related data shown on pages 3 

through 18 of Schedule PMA-1. The average size premia for the deciies in which 

the proxy groups fall have been compared to the average size premia for the 10” 

decile in which WSC of KY would fall if its stock were traded and sold at the June 

20, 2005 average markeffbook ratio of either 261.3% or 270.3% experienced by 

each proxy group, respectively. As shown on page 3 of Schedule PMA-1, the 

size premium spread between WSC of KY and the six water companies is 4.42% 

and 4.80% between WSC of KY and the three Value Line (Std. Ed.) water 

companies. Page 4 contains notes relative to page 3. Page 5 contains data in 

support of page 3 while pages 6 through 18 of PMA-I contain relevant 

information from the lbbotson Associates’ Valuation Edition 2005 Yearbook 

discussed previously. 

Consequently, business risk adjustments of 4.42% and 4.80% are 

indicated for the six water companies and the three Value Line (Std. Ed.) water 

companies, respectively. However, I will make conservatively reasonable 

business risk adjustments of 0.60% (60 basis points) and 0.65% (65 basis points) 

to the indicated common equity cost rates of 10.70% and 10.90% for the six AUS 

Utility Reports water companies and the three Value Line (Std. Ed.) water 

companies, respectively. 
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Therefore, as shown on page 2 of Schedule PMA-1 at Line No. 7 and 

Table 4 above, the indicated common equity cost rates based on each proxy 

group, including the business adjustment based upon WSC of KY's small size 

are 11.30% and 11 55%. My recommended common equity cost rate of 11.45% 

is based upon the average of these cost rates, 11.43%, rounded to 11.45%. In 

my opinion, such a cost rate is both reasonable and conservative. 

Does that conclude your direct testimony? 

Yes. 
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PROFESSIONAL QUALIFICATIONS 
OF 

PAULINE M. AHERN, CRRA 
VICE PRESIDENT 

AUS CONSULTANTS - umiw SERVICES 

PROFESSIONAL EXPERIENCE 

1996Present 

As a vice President, I continue to prepare fair rate of return and cost of capital exhibits, as well as 
submitting testimony on same before state public utility commissions. I continue to provide assistance 
and support throughout the entire ratemaking litigation process. 

As the Publisher of AUS Utility Reports (formerly C. A. Turner Utility Reports), I am responsible 
for the production, publishing, and distribution of the reports. AUS Ut i i i i  Reports provides financial data 
and related ratios for about 200 public utilities, i.e., electric, combination gas and electric, natural gas 
distribution, natural gas transmission, telephone, and water utilities, on a monthly, quarterly and annual 
basis. Among the subscribers of AUS Utility Reports are utilities, many state regulatory commissions, 
federal agencies, individuals, brokerage firms, attorneys, as well as public and academic libraries. The 
publication has continuously provided financial statistics on the utility industry since 1930. 

As the Publisher of AUS Utility Reports, I supervise the production. publishing, and distribution of 
the AGA Rate Service publications under license from the American Gas Association. I am also 
responsible for maintaining and calculating the performance of the AGA Index, a market capitalization 
weighted index of the common stocks of the approximately 70 corporate members of the AGA. In 
addition, I supervise the production of a quarterly survey of investor-owned water company rate case 
activity on behalf of the National Association of Water Companies. 

1994-1 996 

As an Assistant Vice President, I prepared fair rate of return and cost of capital exhibits which are 
filed along with expert testimony before various state and federal public utility regulatory bodies. These 
supporting exhibits include the determination of an appropriate ratemaking capital structure and the 
development of embedded cost rates of senior capital. The exhibits also support the detemination of a 
recommended return on common equity through the use of various market models, such as, but not 
limited to, Discounted Cash Flow analysis, Capital Asset Pricing Model and Risk Premium Methodology, 
as well as an assessment of the risk characteristics of the client utility. I also assisted in the preparation 
of responses to any interrogatories received regarding such testimonies filed on behalf of client utilities. 
Following the filing of fair rate of return testimonies, I assisted in the evaluation of opposition testimony in 
order to prepare interrogatory questions, areas of cross-examination, and rebuttal testimony. I also 
evaluated and assisted in the preparation of briefs and exceptions following the hearing process. I have 
submitted testimony before state public utility commissions regarding appropriate capital structure ratios 
and fwed capital cost rates. 

1990-1 994 

As a Senior Financial Analyst, I supervised two analysts in the preparation of fair rate of return 
and cost of capital exhibits which are filed along with expert testimony before various state and federal 
public utility regulatory bodies. The team also assisted in the preparation of interrogatory responses. 

I evaluated the final orders and decisions of various commissions to determine whether further 
actions are warranted and to gain insight which may assist in the preparation of future rate of return 
studies. 



I assisted in the preparation of an article authored by Frank J. Hanley and A. Gerald Hams 
entitled “Does Diversification Increase the Cost of Equity Capital?” published in the July 15, 1991 issue of 
Public Utilities Fortniahtly. 

I co-authored an article with Frank J. Hanley entitled “Comparable Earnings: New Life for an Old 
Precept” which was published in the American Gas Association’s- Summer 
1994. 

I was awarded the professional designation ”Certified Rate of Retum Analyst“ (CRRA) by the 
National Society of Rate of Return Analysts (now the Society of Utility and Regulatoly Financial Analysts 
(SURFA)). This designation is based upon education, experience and the successful completion of a 
comprehensive examination. 

As Administrator of Financial Analysis for AUS Utility Reports, which reports financial data for 
over 200 utility companies and has approximately 1,000 subscribers. I oversee the preparation of this 
monthly publication, as well as the annual publication, Financial Statistics - Public Utilities. 

1988-1990 

As a Financial Analyst, I assisted in the preparation of fair rate of retum studies including capital 
structure determination, development of senior capital cost rates, as well as the determination of an 
appropriate rate of return on equity. I also assisted in the preparation of interrogatory responses, 
interrogatory questions of the opposition, areas of cross-examination and rebuttal testimony. I also 
assisted in the preparation of the annual publication C. A. Turner Utility Reports - Financial Statistics - 
Public Utilities. 

1973-2975 

As a research assistant in the Research Department of the Regional Economics Division of the 
Federal Reserve Bank of Boston, I was involved in the development and maintenance of econometric 
models to simulate regional economic conditions in New England in order to study the effects of, among 
other things, the energy crisis of the early 1970’s and property tax revaluations on the economy of New 
England. I was also involved in the statistical analysis and preparation of articles for the New Enqland 
Economic Review. Also, I acted as assistant editor for New Enaland Business Indicators. 

1972 

As a research assistant in the Office of the Assistant Secretary for International Affair?., US. 
Treasury Department, Washington, D.C., I developed and maintained econometric models which 
simulated the economy of the United States in order to study the results of various alternate foreign trade 
policies so that national trade policy could be formulated and recommended. 

I am also a member of the Society of Utility and Regulatory Financial Analysts (fonnerly the 
National Society of Rate of Return Analysts). 

Clients Served 

I have offered expert testimony before the following commissions: 



Arkansas 
California 
Delaware 
Florida 
Hawaii 
Idaho 
Illinois 
Indiana 
Maine 
Maryland 

Michigan 
Missouri 
New Jersey 
New York 
North Carolina 
Ohio 
Pennsylvania 
South Carolina 
Virginia 
Washington 

I have sponsored testimony on the rate of return and capital structure effects of merger and 
acquisition issues for: 

California-American Water Company New Jersey-American Water Company 

1 have sponsored testimony on fair rate of return and related issues for: 

Aqua Illinois, Inc. 
Audubon Water Company 
Carolina Pines Utilities, Inc. 
Carolina Water Service, Inc. 
Consumers Illinois Water Company 
Consumers Maine Water Company 
Consumers New Jersey Water Company 
Elizabethtown Water Company 
Emporium Water Company 
GTE Hawaiian Telephone Inc. 
Greenridge Utilities, Inc. 
Long Neck Water Company 
Middlesex Water Company 
Missouri-American Water Company 
Mt. Holly Water Company 
Nero Utility Services, Inc. 
New Jersey-American Water Company 
Ohio-American Water Company 
Penn Estates 
Pinelands Waste Water Company 

Pittsburgh Thermal 
Sussex Shores Water Company 
Thames Water Americas 
Tidewater Utilities, Inc. 
Transylvania Utilities, Inc. 
Twin Lakes Utilities, Inc. 
United Utility Companies 
United Water Arkansas, Inc. 
United Water Delaware, Inc. 
United Water Idaho, Inc. 
United Water Indiana. Inc. 
United Water New Rochelle, Inc. 
United Water Virginia, Inc. 
United Water West Lafayette, Inc. 
Utilities, Inc. of Florida 
Utilities Services of South Carolina 
Valley Energy, Inc. 
Wellsboro Eledric Company 
Westem Utilities, Inc. 

I have sponsored testimony on capital structure and senior capital cost rates for the following 
clients: 

Alpena Power Company 
Arkansas-Western Gas Company 
Associated Natural Gas Company 

PG Energy Inc. 
United Water Delaware, Inc. 
Washington Natural Gas Company 

I have assisted in the preparation of rate of return studies on behalf of the following clients: 

Algonquin Gas Transmission Company 
Arkansas-Louisiana Gas Company 
Arkansas Western Gas Company 
Artesian Water Company 
Associated Natural Gas Company 
Atlantic City Electric Company 
Bridgeport-Hydraulic Company 
Cambridge Electric Light Company 
Carolina Power & Light Company 
Citizens Gas and Coke Utility 

City of Vernon, CA 
Columbia GadGulf Transmission Cos. 
Commonwealth Electric Company 
Commonwealth Telephone Company 
Conestoga Telephone 8 Telegraph Co. 
Connecticut Natural Gas Corporation 
Consolidated Gas Transmission Company 
Consumers Power Company 
CWS Systems, Inc. 
Delmarva Power 8 Light Company 



Rate of Return Study Clients, Continued 

East Honolulu Community Services, Inc. 
Equitable Gas Company 
Equitrans, Inc. 
Florida Power B Light Company 
Gary Hobart Water Company 
Gasco, Inc. 
GTE Arkansas, Inc. 
GTE California, Inc. 
GTE Florida, Inc. 
GTE Hawaiian Telephone 
GTE North, Inc. 
GTE Northwest, Inc. 
GTE Southwest, Inc. 
Great Lakes Gas Transmission L.P. 
Hawaiian Electric Company 
Hawaiian Electric Light Company 
IES Utilities Inc. 
Illinois Power Company 
Interstate Power Company 
Iowa Electric tight and Power Company 
Iowa Southern Utilities Company 
Kentucky-West Virginia Gas Company 
Lockhart Power Company 
Middlesex Water Company 
Milwaukee Metropolitan Sewer District 
Mountaineer Gas Company 
National Fuel Gas Distribution Corp. 
National Fuel Gas Supply Cop. 
Newco Waste Systems of NJ. Inc. 
New Jersey-American Water Company 
New Jersey Natural Gas Company 
New York-American Water Company 
North Carolina Natural Gas Corp. 

EDUCATION: 

1973 - Clark University - B.A. - Honors in Economics 
1991 - Rutgers University - M.B.A. - High Honors 

PROFESSIONAL AFFILIATIONS: 

Northumbrian Water Company 
Ohio-American Water Company 
Oklahoma Natural Gas Company 
Orange and Rockland Utilities 
Paiute Pipeline Company 
PECO Energy Company 
Penn-York Energy Corporation 
Pennsylvania-American Water Co. 
PG Energy Inc. 
Philadelphia Electric Company 
South Carolina Pipeline Company 
Southwest Gas Corporation 
Stamford Water Company 
Tesoro Alaska Petroleum Company 
United Telephone of New Jeney 
United utility Companies 
United Water Arkansas, Inc. 
United Water Delaware, Inc. 
United Water Idaho. Inc. 
United Water Indiana, Inc. 
United Water New Jersey, Inc. 
United Water New York, Inc. 
United Water Pennsylvania, Inc. 
United Water Virginia, Inc. 
United Water West Lafayette, Inc. 
Vista-United Telecommunications Corp. 
Washington Natural Gas Company 
Washington Water Power Corporation 
Waste Management of New Jersey - 
Wellsboro Electric Company 
Western Reserve Telephone Company 
Western Utiliiies, Inc. 

Transfer Station A 

Society of utility and Regulatoly Financial Analysts (serve as Secretaryrreasurer from 2004-2006) 
Energy Association of Pennsylvania 
National Association of Water Companies - Member of the Finance Committee 
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Exhibit No. - 
Schedule PMA-1 
Page 1 of 18 

Water Service Corporation of Kentucky 
Summary of Cost of Capital and Fair Rate of Return 

Based on the Actual Consolidated Capital Structure of Utilities, Inc. at December 31, 2004 

Weighted 
Type of Capital Ratios (1) Cost Rate Cost Rate 

Total Debt 55.91 % 7.28 % (1) 4.07 % 

Common Equity 

Total 

44.09 11.45 5.05 

100.00 Yo 9.12 Yo 

(1) Company-Provided. 

(2) Based upon informed judgment from the entire study, the principal results of which are 
summarized on page 2 of this Schedule. 



Exhibii No. - 
Schedule PMA-1 
Page 2 of 18 

No. 

1. 

2. 

3. 

4 

5 

6. 

7. 

8. 

9. 

Notes: 

Water Service Cormration of Kentucky 
Brief Summarv of Common Eauitv Cost Rate 

Principal Methods 

Discounted Cash Flow Model (DCF) (1) 

Risk Premium Model (RPM) (2) 

Capital Asset Pricing Model (CAPM) (3) 

Comparable Earnings Model (CEM) (4) 

Indicated Common Equity Cost 
Rate before Adjustment for 
business Risk 

Business Risk Adjustment (5) 

Indicated Common Equity Cost 
Rate after Adjustment for Business 
Risk 

Average 

Recommendation 

Proxy Group of Three 
Value Line (Standard Proxy Group of Six AUS 

Utility Reports Water Edition) Water 
Companies Companies 

9.9 % 10.1 % 

10.6 10.8 

10.4 10.8 

14.3 14.2 

10.70 % 10.90 % 

0.60 0.65 

11.30 % - 
11.43% 

11.55 % - 

(2) From Schedule PMAG. 
(2) From page 1 of Schedule PMA-10. 
(3) From page 1 Schedule PMA-11. 
(4) From page 2 and 4 of Schedule PMA-12. 
(5) Business risk adjustment to reflect Water Service Corporation of Kentucky's greater 

business risk due to its small size vis-a-vis each proxy group as detailed in Ms. 
Ahern's accompanying direct testimony. 
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Schedule PMA-I 
Page4of18 

Water SeMce Corporabon of Kentucky 
Denvabon of Investment Risk Adjustment Based upon 

lbbotson Associates' Sae Premia for the Decile Pomolios of the NYSE 

From page 5 of this Schedule. 

Line No. 1 - Line No. 2 and Line No. 1 - Line No. 3 of Columns 3 and 4. respeciiveiy. For example, the 
4.42% in Column 5, Line No. 2 is derived as follows 4.42% = 6.41% - 1.99%. 

At December 31, 2004 from Water Service Corporation of Kentucky's Annual Report to the Kentucky 
Public Service Commission for the Year Ended December 31,2004. 

with an estimated market capitalization of $8.594 million (based upon the proxy group of six AUS Utility 
Reportswater companies) and $8.890 (based upon the proxy group ofthreeValueLjne(StandardEdi6on) 
water companies). Water Service Corporation of Kentucky falls in the I O m  decile of the 
NYSUAMWNASDAQ which has an average market capitalization of $104.276 as shown in thetableon 
the bottom half of page 3 of this Schedule. 

Size premium applicable to the I O m  decile of the NYSUAMEWNASDAQ as shown on page 15 of this 
Schedule. 

From page 1 of Schedule PMA-3. 

With an estimated market capitaliiation of $752.830 million, the proxy group of six AUS U t i l i  Reports 
water companies falls between the 7m and Em deciles of the NYSUAMWASDAQ which have an 
average market capitalization of $735.888 million as can be gleaned from the information shown in the 
table on the bottom half of page 3 of this Schedule. 

Average sue premium applicable to the 7'" and 8'" deciles of the NYSHAMWNASDAQ as can be 
gleaned from the information shown on page 15 of this Schedule. 

From page 1 of Schedule PMA-4. 

With an estimated market capitalization of $1.341.742 million. the proxy group of three Value Line 
(Standard Edfion) water companies falls in the Sm decile of the NYSBAMWNASDAQ which has an 
average market capitalization of $1.267.171 million as shown in the table on the bottom ha# of page 3 of 
this Schedule. 

Size premium applicable to the 6* decile of the NYSE/AMEXNASDAQ as shown on page 15 of this 
S c h e d u I e. 

Source of Information: lbbotson Associates. Stocks. Bonds, Bills and Inflation -Valuation Edhon-2005 Yearbook, 
Chicago, IL, 2005 



Exhibit No. - 
Schedule PMA-1 
Page 5 of 18 



Exhibit No. - 
Schedule PMA-1 
Page 6 of 18 



Page 7 of 18 

Chapter 7 
Firm Size and Return 

The Firm Size Phenomenon 

One of the most remarkable discoveries of modern finance is that of a relationship between firm size 
and return. The relationship cuts across the entire size spectrum but is most evident among smaller 
companies, which have higher returns on average than larger ones. Many studies have looked a t  the 
effect of firm size on return.’ In this chapter, the returns across the entire range of firm size 
are examined. 

Construction of the Decile Portfolios 

The portfolios used in this chapter are those created by the Center for Research in Security Prices 
(CRSP) a t  the University of Chicago’s Graduate School of Business. CRSP has refined the methodol- 
ogy of creating size-based portfolios and has applied this methodology to the entire universe of 
NYSWAMEXMASDAQ-listed securities going back to 1926. 

The New York Stock Exchange universe excludes closed-end mutual funds, preferred stocks, 
real estate investment trusts, foreign stocks, American Depository Receipts, unit investment trusts, 
and Americus Trusts, All companies on the NYSE are ranked by the combined market capitalization 
of their eligible equiry securities. The companies are then split into 10 equally populated groups, o r  
deciles. Eligible companies traded on the American Stock Exchange (AMEX) and the Nasdaq 
National Market (NASDAQ) are then assigned to the appropriate deciles according to their capital- 
ization in relation to the NYSE breakpoints. The portfolios are rebalanced, using closing prices for 
the last trading day of March, June, September, and December. Securities added.during the quarter 
are assigned to the appropriate portfolio when two consecutive month-end prices are available. If the 
final NYSE price of a securiry that becomes delisted is a month-end price, then that month’s return 
is included in the quarterly return of the security’s portfolio. When a month-end NYSE price is miss- 
ing, the month-end value of the security is derived from merger terms, quotations on regional 
exchanges, and other sources. If a month-end value still is not determined, the last available daily 
price is used. 

Base security returns are monthly holding period returns. All distributions are added to the 
month-end prices, and appropriate price adjustments are made to account for stock splits and divi- 
dends. The return on a portfolio for one month is calculated as the weighted average of the returns 
for its individual stocks. Annual portfolio returns are calculated by compounding the monthly port- 
folio returns. 

Size of the Deciles 

Table 7-1 reveals that the top three deciles of the NYSEIAMEXMASDAQ account for most of the 
total market value of its stocks. Approximately two-thirds of the market value is represented by the 
first decile, which currently consists of 172 stocks, while the smallest decile accounts for just over 
one percent of the market value. The data in the second column of Table 7-1 are averages across all 

1 Rolf W. Bani was rhc firrr to document this phenomenon. See Bani, Rolf W. ‘The Rclarionrhip Bcrwccn Rcrurnr and 
Marker Value of Common Srockr,”]oumrll ofFinonrio1 Economicr, V d  9, 1981, pp. 3-18. 

IbbotsonAssociates 127 
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Chaotei 7 

79 years. Of course, the proportion of market value represented by the various deciles varies from 
year to year. 

Columns three and four give recent figures on the number of companies and their market cap- 
italization, presenting a snapshot of the structure of the deciles near the end of 2004. 

Table 7-1 
Size-Decile Portfolios of the NYSEIAMEWNASDAQ Sire and Composition 
1326-2004 

Recent 
Historical Average Recent Decile Mar!& Recent 

Percentage of Number of Capitalization percentage of 
Decile Total CaDitaliTation ComDanies fin thowandd Total Caoitaiization . ~~~ 

1 -Largest 63.31% 172 $8,214,688,366 63.16% 

2 13.97% 177 1.722.153.325 13.24% 

3 7.58% 199 894,917,914 6.88% 

4 4.74% 209 548,383,454 4.22% 

5 3.24% 219 400,381,543 3.06% 

6 2.37% 257 325,662,936 2.50% 
7 1.73% 300 264,131,617 2.03% 

8 1.28% 372 219,976,996 1.69% 

9 0.98% 569 230.476.080 1.77% 

10-Smallest 0.80% 1.762 185,620,318 1.43% 

Mid-Cap 3-5 15.56% 627 1,843,686,910 14.16% 

Low-cap %6 5.38% 929 809,771.549 6.23% 

Micro-Cap 9-10 1.79% 2.371 416,296,398 3.20% 

Source: 0 200503 CRSP. Center for Research in Security Prices. Graduate School of Business. The UniversRy of Chicago. Used 
wilh permission. Ail righlr reserved. www.crrp.uchicago.edu. 

Historical average percentage of total capitalization Shows the average, over the last 79 yean. of the decile market values as a 
percentage of the total NYSWAMWNASDAO calculated each month. Number of companies in deciies, recent market 
capitaiization of deciles, and recent percentage of tolai capitaiization are as of September 30. 2004. 

Table 7-2 gives the current breakpoints that define the composition of the NYSWAMEXNASDAQ 
size deciles. The largest company and its market capitalization are presented for each decile. Table 
7-3 shows the historical breakpoints for each of the three size groupings presented throughout this 
chapter. Mid-cap stocks are defined here as the aggregate of deciles 3-5. Based on the most recent 
data (Table 7-2), companies within this mid-cap range have market capitalizations at 01 below 
$6,241,953,000 but greater than $1,607,854,000. Low-cap stocks include deciles 6-8 and currently 
include all companies in the NYSWMEXINASDAQ with market capitalizations a t  or below 
$1,607,854,000 but greater than $505,437,000. Micro-cap stocks include deciles 9-10 and include 
companies with market capitalizations at o r  below $505,437,000. The market capitalization of the 
smallest company included in the micro-capitalization group is currently $1,393,000. 
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Table 7-2 
Size-Dede Portfolios of the NYSWAMEWNASDAQ. Largest Company 
and Its Market Capitalization by Deciie 
September 30. ZW4 

Market Capitalization 
Of Largest company 

Decile (in thousands) Company Name 

1-Largest $342,087.219 General Electfc Co. 
2 14,096,686 Agilent Technologies Inc. 
3 6,241,953 Tenet Healthcare Gorp. 
4 3.464.104 Wellchoice Inc. 
5 2,231,707 OGE Energy Corp. 

6 1.EO7.854 Enlercom Communications Corp. 

7 1.W7.603 Vintage Petroleum Inc. 
8 746,219 Wsbash National Corp. 

9 505,437 World Fuel Services Corp. 
IO-Smallest 262,725 Maslec inc. 

Source: Cenler for Research in Secuiity Prices. University of Chicago. 

Presentation of the Decile Data 

Summary statistics of annual returns of the 10 deciles over 1926-2004 are presented in Table 7-4. 
Note from this exhibit that both the average return and the total risk, or standard deviation of annual 
returns, tend to increase as one moves from the largest decile to the smallest. Furthermore, the 
serial correlations of returns are near zero for all but the smallest two deciles. Serial correlations and 
their significance will be discussed in detail later in this chapter. 

Graph 7-1 depicts the growth of one dollar invested in each of three NYSUAMEXDJASDAQ 
groups broken down into mid-cap, low-cap, and micro-cap stocks. The index value of the entire 
NYSFIAMEXNASDAQ is also included. All returns presented are value-weighted based on the  mar- 
ket capitalizations of the deciles contained in each subgroup. The sheer magnitude of the size effect 
in some years is noteworthy. While the largest stocks actually declined in 1977, the smallest stocks 
rose more than 20 percent. A more extreme case occurred in the depression-recovery year of 1933, 
when the difference between the first and tenth decile returns was far more substantial. This diver- 
gence in the performance of small and large company stocks is a common occurrence. 
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Table 7-3 
Size-Decile Portfolios of the NYSWAMWNASDAQ 
Largest and Smallest Company by Size Group 

from 1926 to1 965 
Capitalization of Largest Company Capitalization of Smallest Company 

Date Mid-Cap Low-Cap Micro-Cap Mid-Cap Low-Cap Micro-Cap 

(in thousands) (in thousands) 

(Sept 30) 3-5 6-8 9-1 0 3-5 6-8 9-10 

1926 $61,490 $14,040 54.305 514,100 54,325 543 

1927 555.281 $14.746 $4.450 515.311 $4.496 572 
1928 $81.998 518.975 $5,074 519.050 $5.119 5135 

1929 5107.085 524,328 55.875 $24,480 55,915 $126 

1930 567.808 $13,050 53.219 513.068 53.264 530 

1931 $42,607 58,142 $1,905 58.222 51,927 515 

1932 $12.431 $2.170 5473 52.196 5477 $19 

1933 540,298 $7.210 51,830 $7.280 51.675 $100 

1934 $38,129 56,669 51,569 56,734 51,673 568 

1935 $37,631 56.519 51.350 $6,549 $1.383 $38 

1936 546,920 511,505 $2,660 511.526 52.668 598 

1937 $51.750 $13,601 $3,5M) $13.635 $3.539 558 

1938 $36.102 58.325 52.125 $8.372 $2,145 580 

1939 $35,784 57,367 51.697 57.389 51,800 $75 

1940 531,050 57,990 $1,661 W W 7  $1.872 551 

1941 $31,744 58,315 52,085 $8.336 52,087 $72 

1942 $26,135 $6,870 $1,779 56,875 51.768 $82 

1943 $43.218 $11,415 $3,847 51 1,480 $3,903 $395 

1944 546,621 $13,066 54.800 513.068 $4.812 $309 

1945 555,268 517.325 56,413 517,575 $6,428 5225 

1946 $79.158 524.192 510.013 $24.199 510.051 5629 

1947 $57.830 517,735 $6,373 517.872 56,380 5747 

1948 567.236 519.575 57,313 519,651 $7.329 $784 

1949 555,506 514,549 $5,037 $14,577 85.1M1 $379 
1950 565,881 518,675 56.176 518.750 55.201 5303 

1951 562,517 522,750 57,557 522,860 $7,598 5666 

1952 $97.936 525.452 58.428 $25,532 58.460 $480 

1953 $98.595 525,374 58.156 525,395 58.168 5459 

1955 $170,829 $41,445 512,353 541,681 512,366 $553 

1956 5183.434 $46.805 513.481 546,888 513.524 $1.122 

1954 5125,634 529,645 58,484 529,707 58.466 5463 

1957 $192,861 547,658 $13,844 548.509 $13,848 5925 

1958 5195,083 546,774 $13,789 $46,871 513,816 $550 
1959 5253.644 $64,221 519.500 564,372 519.548 $1.804 
1960 52A6.202 $61,485 519.344 561,529 519,385 5831 

1961 $296.261 579.058 523.562 $79,422 523.613 52.455 
1962 . 5250,433 558,866 516.952 $59,143 $18.968 $1.018 

1964 5344,033 579.343 525.594 $79.508 $25.595 5223 

1963 $308,438 $71,846 523.819 $71371 523,822 $296 

1955 $363.759 $84.479 528,365 $84.600 528,375 5250 

Source: Center for Research in Security Prices, University oi Chicago 
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Table 7-3 (continued) 

Size-Decile Portfolios of the NYSWAMWNASDAQ 
Largest and Smallest Company by Size Group 

from 1966 to 2004 
Capitalization Of Largest company Capitalization of Smallest Company 

Date Mid-Cap Low-Cap Micro-Cap Mid-Cap Low-Cap Micro-Cap 
(Sept 30) 3-5 6-8 9.10 3-5 6-8 9-1 0 

1966 $399.455 599.578 $34,884 $99,935 $34.966 $381 
1967 $459,170 $117.985 1642.267 $118,329 $42,313 $381 
1968 $528,326 $149.261 $60.351 $150.128 $60,397 5592 
1969 5517,452 $144,770 $54,273 $145,684 $54.280 $2.119 
1970 $380,246 $94,025 529,910 $94,047 529,916 $622 

1971 $542,517 $145.340 545,571 $145,673 545.589 $865 
1972 $545,211 $139.647 546.728 $139.710 $48.757 $1,031 
1973 $424,584 $94,809 $29.601 $95,378 $29.606 $561 

1975 $465,763 $96,954 $28,140 $97,266 $28.144 $540 

1976 $551,071 $116,164 $31.987 $116,212 $32.002 $564 
1977 $573,084 $135,804 W.192 $137.323 $39.254 $513 
1978 $572,967 $159,778 $46,621 $160,524 546.829 $830 

(in thousands) On thousands) 

1974 $344,013 $75,272 $22,475 875,853 $22,481 $444 

1979 $661,336 $174.480 $49,088 $174.517 $49.172 $948 
1980 5754,562 5194,012 $48,671 $194.241 $48,953 $549 

1981 $954,665 5259,028 571,276 $261,059 $71.289 $1,446 
1982 $762,028 $205,590 $54,675 $206,536 $54.883 $1,060 
1983 $1,200,680 $352,698 $103,443 $352.944 $103.530 $2,025 
1984 $1,068.972 $314,650 $90,419 $315,214 $90.659 $2.093 
1985 $1,432,342 $367,413 $93,810 $368.249 $94,000 $760 

1986 $1,857,621 $444,827 $109,956 $445.648 $109.975 $706 
1987 $2,059.143 $467,430 $112,035 $468,948 $1 12.125 $1.277 
1988 $1,957,926 5420,257 $94,268 $421.340 594.302 $696 
1989 $2,147,608 $480,975 $100.285 $483.623 $1W.364 $96 
1990 $2,164.185 $472,003 $93.627 $474,065 $93,750 $132 

1991 $2,129,863 $457.958 $87,586 $458,853 $87,733 $278 
1992 $2,428.671 $500.346 $103,352 $501,050 $1 03,503 $510 
1993 $2,711,068 $608,520 $137,945 $608.825 $137,987 $602 
1994 $2,497,073 $601.552 $149,435 $602.552 $149,532 $598 
1995 $2.793.761 $653,178 $158,011 $654.019 $158,063 $89 

1996 $3,150,685 $763,377 $195.188 $763,812 $195.326 $1.043 
1997 $3,511,132 $818,299 5230.472 $821.028 5230,554 5480 
1998 $4,216,707 $934.264 $253.329 $936,727 5253,336 $1,671 
1999 $4.251.741 $875,309 $218.336 $875.582 5218,368 $1,502 
2000 $4,143.902 $840,000 $192,598 $840,730 $192,721 $1,462 

2001 $5,252,063 $1.1 14,792 $269.275 $1,115,200 $270,391 $443 

2003 $4,794.027 $1,166,799 $330,608 $1,167,040 $330,797 $332 
2002 $5,012.705 $1,143,845 $314.042 51.144.452 $314,174 $501 

2004 $6,241,953 $1,507,854 $505,437 51,607,931 $508.410 $1,393 

Source: Center for Research in Security Prices. University of Chicago. 
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Table 7-4 
Size-Decile Portfolios of the  NYSWAMWNASDAQ. Summary Statistics of Annual Returns 
19262004 

Geometric Arithmetic Standard Serial 
Decile Mea" Mean Deviation Correlation 

>-Large31 9.6% 11.4% 19.27% 0.09 

2 10.9 13.2 22.w 0.03 

3 11.3 13.8 23.61 -0.02 
4 11.3 14.4 26.10 4 .02  

5 11.7 15.0 26.94 4.02 
6 11.8 15.5 27.97 0.04 
7 11.6 15.7 30.17 0.01 

8 11.9 16.7 33.65 0.04 
9 12.2 17.7 36.77 0.05 
10-Smallest 14.0 21.8 45.67 0.15 

Mid-Cap. 3-5 11.4 14.2 24.90 4 . 0 2  

Micro-Cap, 9-10 12.8 19.0 39.38 0.08 
Low-cap, 6-8 11.8 15.8 29.68 0.03 

NYSWAMWNASDAQ 

Total Value-Weighted Index 10.1 12.1 20.32 0.03 

Source: Center for Research in Security Prices, University of Chicago. 

Aspects of the Firm Size Effect 

The firm size phenomenon is remarkable in several ways. First, the greater risk of small stocks does 
not, in the context of the capital asset pricing model (CAPM), fully account for their higher returns 
over the long term. In the CAPM, only systematic or beta risk is rewarded; small company stocks 
have had returns in excess of those implied by their betas. 

Second, the calendar annual return differences between small and large companies are serially 
correlated. This suggests that past annual returns may be of some value in predicting future annual 
returns. Such serial correlation, o r  autocorrelation, is practically unknown in the market for large 
stocks and in most other equiry markets but is evident in the size premia. 

Third, the firm size effect is seasonal. For example, small company stocks outperformed large 
company stocks in the month of January in a large majority of the years. Such predictability is sur- 
prising and suspicious in light of modern capital market theory. These three aspects of the firm size 
effect-long-term returns in excess of systematic risk, serial correlation, and seasonality-will be 
analyzed thoroughly in the following sections. 
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Graph 7-1 
Sire-Decile Portfolios of the NYSEIAMEWNASDAQ Wealth Indices of Investments in Mid-. Low-, Micro- and 
Total Capitalization Stocks 
1925-2004 

Year-end 1925 = $1 .W 

$13,661.13 

56,713 85 
$4,997 01 

$2,019 20 

Weighted NYSV 
AMWNASDAQ 

1925 1935 1945 1955 1965 1975 1985 1995 2094 

Source: Center for Research in Securi i  Prices, University of Chicago, Year-end 
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Long-Term Returns in Excess of Systematic Risk 
The capital asset pricing model (CAPM) does not fully account for the higher returns of small com- 
pany stocks. Table 7-5 shows the returns in excess of systematic risk over the past 79 years for each 
decile of the NYSFIAMEWNASDAQ. Recall that the CAPM is expressed as follows: 

k, = r, +@, xERP) 

Table 7-5 uses the CAPM to estimate the return in excess of the riskless rate and compares this esti- 
mate to historical performance. According to the C U M ,  the expected return on a security should 
consist of the riskless rate plus an additional return to compensate for the systematic risk of the secu- 
rity. The return in excess of the riskless rate is estimated in the context of the CAPM by multiplying 
the equity risk premium by p (beta). The equity risk premium is the return that compensates investors 
for taking on risk equal to the risk of the market as a whole (systematic risk).‘ Beta measures the 
extent to which a security or portfolio is exposed to systematic risk.’ The beta of each decile indi- 
cates the degree to which the decile’s return moves with that of the overall market. 

A beta greater than one indicates that the security or  portfolio has greater systematic risk than 
the market; according to the CAPM equation, investors are compensated for taking on this additional 
risk. Yet, Table 7-5 illustrates that the smaller deciles have had returns that are not fully explainable 
by their higher betas. This return in excess of that predicted by CAPM increases as one moves from 
the largest companies in decile 1 to the smallest in decile 10. The excess return is especially pro- 
nounced for micro-cap stocks (deciles 9-10). This size-related phenomenon has prompted a revision 
to the CAPM, which includes a size premium. Chapter 4 presents this modified CAPM theory and 
its application in more detail. 

This phenomenon can also be viewed graphically, as depicted in the Graph 7-2. The security 
market line is based on the pure CAPM without adjustment for the size premium. Based on the risk 
(or beta) of a security, the expected return lies on the security market line. However, the actual his- 
toric returns for the smaller deciles of the NYSFIAMEWNASDAQ lie above the line, indicating that 
these deciles have had returns in excess of that which is appropriate for their systematic risk. 

2 The equity risk premium ir estimated by rhr 79-year arirhmcric mcan rerum on large company stocks, 12.39 pcrccnr, l c s  
the 79-year arirhmctic mean income-return componcnt of 20-year govcrnmcnr bonds as the historical risklerr rare, in th is  
care 5.22 p~rccnr. (Iris appropriarc, howcvcs 10 match chc rnaruriry, or duration, of rhc rirklcrr P S S C ~  with rhc investment 
horizon.) Scc Chaprcr 5 for more detail on equity risk prcmium csfimation. 

30-day US. Trcarwy bill rota1 z m u m  versus rhe S&P 500 iota1 ICNIDS in UCCII of t h e  30-day U S .  Treasury bill. 
January 1926-Dcccmber 2004. Scc Chapter 6 for more detail on bcta estimation. 

3 Historical Liar wcrc calculated using P simple regrcrrian of rhc monthly portfolio Idccile) total mmrnr in CXCCSI of rhc 
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Table 7-5 
Long-Term Returns in Excess of CAPM Estimation for Decile Portfolios of the NYSWAMWNASDAQ 
192&2004 

Realized Estimated Size Premium 
Arithmetic Return in Return in (Return in 

Mea" EXCBSS 01 Excess of Excess Of 
Decile Beta' Return Riskless Rate- Riskless Ratet CAPM) 
1-largest 0.91 11.39% 6.16% 6.53% 4.37% 

2 

3 
* 

1.04 13.24% 8.02% 7.42% O.M)% 
1 ~ 1 0  13.64% 8.62% 7.86% 0.75% 
1.13 14.38% 9.15% 8.08% 1.07% 

5 1.16 14.96% 9.74% 6.30% 1.44% 

6 1.16 15.46% 10.23% 8.45% 1.75% 

7 1.23 15.67% 10.45% 8.63% 1.61 % 

8 1.28 16.74% 11.51% 9.15% 2.36% 

9 1.34 17.71% 12.48% 9.62% 2.66% 
lo-Smallest 1.41 21.77% 16.54% 10.14% 6.41% 

Mid-Cap, 3-5 1.12 14.19% 8.96% 5.01% 0.95% 

Low-Cap. 6-5 1.22 15.76% 10.54% 8.73% 1.81% 

McrO-Cap, 9-10 1.36 18.97% 13.74% 9.72% 4.02% 

'Betas are estimated from monthb, p o ~ o i i o  total returns in excess of the 30-day U.S. Treasury bill total return versus the S8P 
500 lotai returns in excess of the 30-day U.S. Treasury bill, January 1926-December 2004. 

f*HiStOriCal fiskieSS rate is measured by the 79-year arithmetic mean income return component of 20-year government bonds 
15.22 Dercent1. 

Graph 7-2 
Securitv Market Line versus Size-Decile Portfolios of the NYSWAMEWNASDAQ 
1 9 2 6 2 0 0 4  

25 7 

0 
0 0  0 2  0 4  0 6  0 8  1 0  1 2  1 4  1 6  

S o u w  &le! fa Resex& m Secunry Pnces, Urrverslty of ul iugo  (de& datal Beta 
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Further Analysis of the 10th Decile 

The size premia presented thus far do a great deal to explain the return due solely to size in publicly 
traded companies. However, by splitting the 10th decile into two size groupings we can get a closer 
look a t  the smallest companies, This magnification of the smallest companies will demonstrate 
whether the company size to size premia relationship continues to hold true. 

As previously discussed, the method for determining the size groupings for size premia analysis 
was to take the stocks traded on the NYSE and break them up into 1 0  deciles, after which stocks 
traded on the AMEX and NASDAQ were allocated into the same size groupings. This same method- 
ology was used to split the 10th decile into two parts: 10a and lob, with 10b being the smaller of 
the two. This is equivalent to breaking the stocks down into 20 size groupings, with portfolios 19  
and 20 representing 10a and lob. 

Table 7-7 shows that the pattern continues; as companies get smaller their size premium increas- 
es. There is a noticeable increase in size premium from 10a to lob, which can also be demonstrated 
visually in Graph 7-3. This can he useful in valuing companies that are extremely small. Table 7-6 
presents the size, composition, and breakpoints of deciles 10a and 10h. First, the recent number of 
companies and total decile market capitalization are presented. Then the largest company and its 
market capitalization are presented. 

Breaking the smallest decile down lowers the significance of the results compared to results for 
the 10th decile taken as a whole, however. The same holds true for comparing the 10th decile with 
the Micro-Cap aggregation of the 9th and 10th deciles. The more stocks included in a sample the 
more significance can be placed on the results. While this is not as much of a factor with the recent 
years of data, these size premia are constructed with data back to 1926. By breaking the 10th decile 
down into smaller components we have cut the number of stocks included in each grouping. The 
change over time of the number of stocks included in the 10th decile for the NYSFJAMEXNASDAQ 
is presented in Table 7-8. With fewer stocks included in the analysis early on, there is a strong pos- 
sibility that just a few stocks can dominate the returns for those early years. 

While the number of companies included in the 10th decile for the early years of our analysis 
is low, it is not too low to still draw meaningful results even when broken down into subdivisions 
10a  and lob. All things considered, size premia developed for deciles 10a and 10b are significant and 
can be used in cost of capital analysis. These size premia should greatly enhance the development of 
cost of capital analysis for very small companies. 

Table 7-6 
Sirs-Decile Portfolios l o a  and l o b  of the NYSWAMEWNASDAQ. 
Largest Company and Its Market Capitalization 
September 30, 2004 

Recent Decile Market Capitalization 
Recant Number Market Capitalization of Largest Company Company 

Deciie of Companies (in thousands) (in thousands) Name 

1 oa 532 $96,581,341 $262.725 Mastec Inc. 
10b 1.261 $83.633.980 $143.916 Rex stores Coip. 

Note: These numbers may not aggregate to equal decile 10 figures. 
Source: Center for Research in Security Proer. University oi Chicago 

136 SBBl Valuation Edition 2005 Yearbook 



Exhibit No. - 
Schedule PMA-1 
Page 17 of 18 

Firm Size and Return 

Table 7-7 
Long-Term Returns in Excess of CAPM Estimation for Deciie Portfolios of the 
NY<WAMEXlNASOAQ. with 10th Decile Split 
19262004 

Realized Estimated Size Premium- 
Arithmetic Return in Return in (Return in 

Meail EXCCIS Of Excess of Excess of 
Beta' Return Rfskiers Rate" Riskiess Rate? CAPM) 

1 -Large51 0.91 11.39% 6.16% 6.53% 11.37% 

2 1.04 

3 1.10 

4 1.13 

5 1.16 

6 1.18 

7 1.23 

8 1.26 
9 1.34 

1 oa 1.42 

1 Ob-Smallest 1.39 

13.24% 8.02% 
13.84% 6.62% 

14.36% 9.15% 

14.96% 9.74% 

15.46% 10.23% 

15.67% 10.45% 

16.74% 11.51% 

17.71% 12.46% 

19.95% 14.73% 
25.13% 19.90% 

7.42% 0.60% 
7.86% 0.75% 

6.06% 1.07% 

8.30% 1.44% 

8.46% 1.75% 

8.83% 1.61% 

9.15% 2.36% 

9.62% 2.86% 

10.19% 4.54% 

10.00% 9.90% 

Mid-Cap, 3-5 1.12 14.19% 8.96% 8.01% 0.95% 

Low-cap. 6-8 1.22 15.76% 10.54% 8.73% 1.81% 

Micro-Cap, 9-10 1.36 10.97% 13.74% 9.72% 4.02% 
'Betas are estimated from monthly porlfolto total retUmS in excess Of the 30-day U.S. Treasury bill total return versus the s&P 
500 total returns in excess Of the 30-day US. Treasury bill, January 1926-December 2004. 

-'Historical riskless rate is measured by the 79-year arithmetic mean income retwn component of 20-year government bonds 
(5.22 percent). 

Graph 7-3 
Security Market Line versus Size-Deciie PoTtfolios of the NYSWAMEWNASDAQ. W i t h  10th Deciie Split 
1926-2004 

, I I I 1 , 1 1 

0 0  0 2  0 4  0 6  0 8  1 0  1 2  1 4  1 6  
%ice Center fa Rewarch sn S e w  Pnces, UnweW of u i rago (deuk data) Beta 
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Table 7-8 
Historical Number of  Companies for NYSWAMEWNASDAQ Decile 10 

setlt. Number of ComDBnies 

1926 52' 

1930 72 
1940 78 

1950 1W 
1960 109 

1970 865 

1980 685 

1990 1.814 

2000 1.927 

2004 1.782 

'The fewest number of companies was 49 in March. 1926 

Source: Center for Research in Security Prices. University of Chicago 

Alternative Methods of Calculating the Size Premia 

The size premia estimation method presented above makes several assumptions with respect to the 
market benchmark and the measurement of beta. The impact of these assumptions can best be exam- 
ined by looking a t  some alternatives. In this section we will examine the impact on the size premia 
of using a different market benchmark for estimating the equity risk premia and beta. We will also 
examine the effect on the size premia study of using sum beta or an annual beta.' 

Changing the Market Benchmark 

In the original size premia study, the S&P 500 is used as the market benchmark in the calculation of 
the realized historical equity risk premium and of each size group's beta. The NYSE total value- 
weighted index is a common alternative market benchmark used to calculate beta. Table 7-9 uses this 
market benchmark in the calculation of beta. In order to isolate the size effect, we require an equity 
risk premium based on a large company stock benchmark. The NYSE deciles 1-2 large company 
index offers a mutually exclusive set of portfolios for the analysis of the smaller company groups: 
mid-cap deciles 3-8, low-cap deciles 6-8, and micro-cap deciles 9-10. The size premia analyses using 
these benchmarks are summarized in Table 7-9 and depicted graphically in Graph 7-4. 

For the entire period analyzed, 1926-2004, the betas obtained using the NYSE total value- 
weighted index are higher than those obtained using the S&P 500. Since smaller companies had 
higher betas using the NYSE benchmark, one would expect the size premia to shrink. However, as 
was illustrated in Chapter 8, the equity risk premium calculated using the NYSE deciles 1-2 bench- 
mark results in a value of 6.40, as opposed to 7.17 when using the SBCP 500. T h e  effect of the 
higher betas and lower equity risk premium cancel each other out, and the resulting size premia in 
Table 7-9 are slightly higher than those resulting from the original study. 

4 Sum bcra i s  the mcrhod of beta estimation described in Chnptcr 6 that was dcvclopcd ID bcrrcr account for the laggcd 
reaction of small rrockr to marker movcmcncs. The sum bcta methodology was dcvcloped for rhc same rcaion that the 
size premia W C ~ C  dcuclopcd; small company bcrar were too small to a c c o u ~ t  for all of rhcir CXCCII rccums. 
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CORPORATE RATINGS CRITERIA 

Dear Reader, 

This volume updates the 1994 edition of 
Corporate Finance Criteria. There are several 
new chapters, covering our recently introduced 
Bank Loan Ratings, criteria for "notching" junior 
obligations, and the role of cyclicality in ratings. 
Naturally, the ratio medians have been brought 
up to date. 

Standard & Poor's criteria publications represent 
our endeavor to convey the thought processes and 
methodologies employed in determining Standard 
& Poor's ratings. They describe both 
the quantitative and qualitative aspects of the 
analysis. We believe that our rating product has 
the most value if users appreciate all that has 
gone into producing the letter symbols. 

Bear in mind, though, that a rating is, in the end, 
an opinion. The rating experience is as much an 
art as it is a science. 

Solomon B. Samson 
Chairman, Corporate Ratings Criteria Committee 
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Utilities 
The utlUtles rathg methodology encompasses two bask 

components b u s h e s  N k  analysis and f lwdal  analysh 
Evaluation of industry characterlsMcs. the utIUty's pmttlon 
wlthln that Industry. its regulatlon. and I t s  management 
provldes the context for assessing a firm's flnandal mndi- 
non 

Hlstorlcal analysls is a tool for IdentVylng strengths and 
weaknesses, and provldes a starling pdnt  for evaluating 
ilnandal condltlon. Business posltlon assessment is the 
quditatlve measure of a ullllty's fundamental uedlhvor- 
thiness. It focuses on the forces thatwffl shape the ulllltier' 
future. 

The uedit analysrs of utllltler is qulddy wolvlng. as 
utllltles are treated less as regulated monopolies and more 
as entitles faced wUh a hmt of challengm in a competitive 
envlronment Marketplace dynamla are supplanting the 
power of regulation. maklng It critically important to re- 
duce mstr and/or market new servlces in order to thwart 
competltm' inroads. 

Markets snd service area economy 
Assessing service territory beglns wlth the emnomlc and 

demographicevaluatlonoftheareainwhlchtheutllltyhas 
its franchise. Strength oflong-term demand forthe product 
is examined from a mauoewnomlc p-e. Thls en- 
ables Standard & Poor's to evaluate the affordabllity of 
rates and the staying power of demand. 

Standard &Poor's mes to discern any secular consump 
tlon trends and, more importantly. the reasons for them 
Spednc items examined Indude the dze and growth rate 
of the market strength of the franchise. hlstorlcal and 
projected d e s  gmwth. income levels and trends In popu- 
latlon. employment and per caplta Income. A utlUtywlth 
a healthy economy and customer base-as illustrated by 
dlverse employment opportunltles. average or above-av- 
wage wealth and Income staLlsUcs. and low unemploy- 

ment--will have a greater capadty to support its opera- 
tlOllS 

For eleciric and gas utllitlg dlstributlon by customer 
daa Is suu t lnhd  to ~ E E W  the depth and dlverslty of the 
utUlty's customer mlx. For example, heavy industrial con- 
centratlon is viewed cautlously. since a utiuty may have 
dgrdIlcant exposure to cycllcal volatility. Alternatively. a 
large residentlal component yleldr a stable and more pre- 
dlcsable revenue stream The largest utiuty customers are 
IdentUled to determine thelr importance to the bottom Ilne 
and assess the rlsk of thelr loss and potentlal adverse effect 
on the utility's flnandal posltlon. Credlt concerns arise 
when lndlvldual amomem represent more than 5% of 
revenues. The company or lndustsy may play a significant 
role in the overall economlc base of the service area More- 
over. large customem may turn to cogeneratlon or alterna- 
tlve power suppUes to meet their energy needs. potentially 
leading to reduced cash flow for the  utility (even In cases 
where a large customer pays dlsmunted rates and Is not a 
pmfltable account for the utlUty). Customer concentration 
Is len signincant for water and telecommunlcatlon urn- 
tles 

Competitive position 
As competitive pressures have lntenslfled In the utiUtles 

industry. Standard &Poor's analysls has deepened to in- 
dude a m e  thorough review ofmmpetltlve posltlon 

Electric utiKiy competition 
For eleciric utlUties wmpetltlve factors examlned ln- 

dude: percentage of firm wholesale revenues that are mmt 
vulnerable to competttlon: Indush.ial load concentratlox 
exposure of key customers to alternative supplrers mm- 
merdal mncentratlom: rates for various customer d a m :  
rate design and flexlbillty: production costs both marginal 
andflxe4theregionalcapadty sltuatlon:and mmrrdsdon 
constralnts. A reglonal focus is evldent but high cmts and 
rates relative to national averages are also of slgnlAcant 
c o n m  because of the potentlal for electrldty substltutes 
over tlme 

Mountlng competition in the electric uWty Industry 
derlves from excess generatlng capadty. lower barrlen to 
entering the electric generatlng business. and mar@ 
wsts that are below embedded costs Standard & Poor's 
has already witnessed dedinlng prices in wholesale mar- 
kets. as de facto retall competltlon Is already belng seen In 
several paRs of the country. Standard & Poor's belleves 
that over the mmlng years more and more customem wlll 
want and demand lower prices. Inltial concerns focus on 
the largest IndusMal loads. but other customer classes wffl 
be lncreaslngly vulnerable. Cornpution wlll not necessar- 

29 



Exhibit No. - 
Schedule PMA-2 
Page 4 of 15 

lly be driven by legislation. Other pressures wlll arise from 
global competition and impmvlng technologies. whether 
it be the dedlning cost of incremental generation or ad- 
vances in transmission capadty or substitute energy 
sources like the fuel cell. It Is impossible to say predsely 
when wldeapen retail competition will occur: thls wlll be 
evolutionary. However. signlflcantiy greater competition 
in retall markets is inevitable. 

Gas utility cornpetition 
SimUarly. gas utilities are analyzed with regard to thelr 

competitive standing in the three maJor areas of demand 
residential. commerdal. and industrial, Although regu- 
lated as holders of monopoly power. natural gas utllltles 
have for some time been adively competing for energy 
marketsharewithfueloil,elearlci~,coal.solar,wood,etc 
The long-term staylng power of market demand for natu- 
ral gas cannot be taken for granted. In fact as the elearic 
utIUty industry restructures and reduces costs. elearlc 
power wlll become more cost competitive and threaten 
certain gas markets. In addition independent gas market- 
ers have made greater inroads behind the dty gate and are 
competing for large gas users. Moreover, the recent trend 
bv state remAators to unbundle utilitv services Is creatlna 

ance thelr tlght budgets.) Also. water utilities are not fully 
immune to the forces of competitlon: in a few instances 
wholesale customers can access more than one supplier. 

Telephone competition 
The Telecommunications Ad of 1996 accelerates the wn- 

tinulng challenge to the local exchange companies' (LECs) 
century-old monopoly in the local loop. Competitlve ac- 
cess providers (CAPS). both fadutiesbased and resellem 
are aggressively pursuing customers. generally targeting 
metropolitan areas. and promldng lower rates and better 
senrlce. 

Most long-distance calls are sUll otiginated and termt- 
nated on the local telephone company network. To com- 
plete such a call. the long-distance provider (including 
AT&T, MCI. Sprint and a host of smaller interexchange 
carriers or ‘JXCs”) must pay the local telephone company 
a steep -access” fee to compensate the local phone wm- 
pany for the use of its local network. CAPS. In contrast 
bulld or lease fadllties that directly connect customers to 
their long-distance carrier. bypassing the local telephone 
company and avoiding access fees. and thereby can offer 
lower long-distance rates. But the LECs are not standing 
stilk thev are combatinR the loss of business to CAPS bv 

~ p o r t u n i ~ e s  for outsiders to markeiniche products. Dis; lowering access fees. thGeby redudng the economtclncei- 
tributors s a  have the upper hand, but those who do not tlve for a high usage long-distance customer to use a CAP. 
reduce and control costs, and thus rates, could flnd corn- LECs are attempting to make up  for the loss of revenues 
petition even more difficult from lower access fees by increasing basic local service 

Natural gas pipelines are Judged to cany a somewhat rates (or at least not lowering them). since baslc selvice is 
higher business risk than distribution companies because far less subled to competition. L E G  are improving oper- 
they face competition in every one of their markets.To the atlng emdency and marketing hlgh margln. value-added 
extentaoiwlineservesutilltiesversusindu~endusers newsemices.Additionallv.in the wake OftheTelecommu- 
its stabit+ is greater. Over the next Bve y e a  pipeline 
competition wlll heat up since many service contram with 
customers are expiring. Most distributor or end-use NS- 

tomers are looking to reduce pipeline costs and are work- 
ing to Improve their load factor to do so. Thus pipelines 
wlll likely flnd it difficult to recontract all capdty in 
comlng years. Being the pipeline of choice Is a function of 
amactlve transportation rates, diverslty and quallty of 
servicesprwlded. and capaciCyavallableineachparticular 

nications ACZ L E C ~  wu iapture at least some ofthe inter- 
LATAlong-distance market. As aresultofthese Initiatives. 
LECs continue torebuild themselvesfromthe traditional 
utllity monopoly to leaner. more marketing oriented or- 
ganizations. 

While IECs. and indeed all segments of the telecommu- 
nications sector, face increaslng competition. there are fa- 
vorable industry factors that tend to offset helghtened 
business risk and auger for overall ratin- stabllityfor most 

i 

. .  
market i n  all cases though. periodic discounti& of rates LECs. Importantly. ~llecommunicallonsisadedinlngcost 
to retain customers wlll occur and put pressure on profit- business. With increased deployment of fiber optics. the 
abiuty. costoftransporthasfallendramaticallyanddigitalswitch- 

ing hardware and software have yielded more capable. 
Water utility competition trouble-free and cost-emdent networks As a result the 

AsthelastWeuWitymonopoIy, waterutilitlesfacevery cost ofnetworkmaintenance hasdroppedsharply. asillus- 
little competition and there Is currently no challenge to the trated by the ratlo of employees per 10.000 access lines. an 
continuation of franchise areas. The only exceptions have on dted measurement of emdency. Ratios as low as 25 
been cases where investor-owned water companies have employees per 10.000 lines are being seen, down from the 
been subled to condemnation and munidoallzatlon be- tvoical40 or more emolovees oer 10.000 ratio of onlv a few 
cause of pour servlce or political motivations. In that re- 
gard, Standard & Poor’s pays dose attention to costs and 
rates In relation to neighboring utilities and national aver- 
ages. (In contrast, the privatization of public water fadlities 
has begun. albeit at a slower pace than antidpated. This is 
occurring mostly in the form of operating contracts and 
publidprivate partnershlps. and not In asset transfers. 
This trend should continue as cities look for ways to bal- 
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years ago. 

In addition. network; are far more capable. They am 
increasingly digitally switched and able to accommodate 
high-speed communications. The infrastructure needed to 
accommodate switched broadband services will be bunt 
into telephone networks over the next few years. These 
advanced networks wlll enable telephone companies to 
look to agreatervariety of high-margin. value-added serv- 
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ices. In addition to those current services such as call 
waiting or d e r  ID. the delivery of hundreds of broadcast 
andinteractivevideochannelswill beposslb1e.Wethe.w 
services offer the potential of new revenue streams. they 
wiU simultaneously present a formidable challenge. LECs 
will be entering the new (to them) arena of multimedia 
enteertainment and wffl have to develop expertise in mar- 
keting and entertalnment programming acumen: such 
skills stand In sharp contrast to LECs' traditional strengths 
in engineering and customer service. 

Operations 
Standard & Poor's focuses on the nature of operations 

from the perspective of cost, reliability, and quality of 
service. Here, emphasls is placed on those areas that re- 
quire managementa~ntionintermsoftimeormoneyand 
which. if unresolved. may lead to polltical. regulatory. a 
competitive problems 

Operations of electric utilities 
For electria the status of utillty plant investment h 

reviewed with regard to generating plant avaJlablllty and 
utilization. and also for compliance with existing and con- 
templated environmental and other regulatory standards. 
The record of plant outages. equivalent avallablllty. load 
factors. heat rates. and capadty factors are examined. Also 
important is emdency. as denned by total megawatt hour 
per employee and customers per employee. Transmission 
interwnnedlons are evaluated In te rm of the number of 
utilities to whkh the utility in question has a c w .  the fmt 
shuctures and avaflable generating capadty of these other 
utUlties and the price paid for wholesale power. 

Because of mounting competition and the substantial 
escalation in decommissioning estimates. significant 
weight is given to the operation of nudear fadllties. Nu- 
dear plants are becoming more vulnerable to hlgh produc. 
tlon costs that make their rates uneconomic. Signlflcanl 
asset concentration may expose the utilltyto poor perform 
ance. unscheduled outages or premature shutdowns, and 
large deferrals or regulatory assets that may need to be 
written off for the utillty to remain competitive. Also, 
nuclear faclllties tend to represent signlflcant portlons of 
their operators' generathg capability and assets. The loss 
of a productive nudear unit from both power supply and 
rate bare can interrupt the revenue stream and create sub- 
stantial additional costsforrepatr; and Improvements and 
replacement power. The ability to keep these stations run- 
ning smoothly and economically directly influences the 
ablllty to meet electric demand, the stability of revenues 
and cos6 and. by extendon. the ability to malntaln ade- 
quate creditworthiness. Thus, economic operatlon. safe 
operation. and long-term operation are examined in depth. 
Specifically. emphasis is placed on operation and mainte- 
nance costs. busbar costs, fuel wsts, refueling outages. 
forced outages, plant statistics, NRC evaluations. the po- 
tential need for rep&. operating licenses. decommission- 
ing eSLimates and amounts held in external trusts. spent 
fuel storage capadty. and management's nudear experi- 

ence. In essence. favorable nudear operations offer slgnlfl- 
cant opportunities but. Ifa nudear unit runs poorly or not 
at all. the attendant risks can be great. 

Operations of g m  utilities 
For gas pipeline and dlstrlbution companies. the degree 

of plant uttUzation, the physical condition of the mains and 
Unes,adequacyofstoragetomeetseasonalneeds.'lostand 
unaccounted for' gas levels and per-unit nongas operat- 
ingandconstntctioncostsarelmportantfadors Effldency 
statistics such as load factor. operating costs per customer. 
and operating income per employee are also evaluated in 
comparlson to other utilities and the industry as a whole. 

Operations of water utilities 
As a group, water utilities are continually upgrading 

their physical plant to satisfy regulations and to develop 
additional supply. Over the next decade. water systems 
wffl increasingly face the task of maintaining compliance, 
as drinking water regulations change and infrastructure 
ages. Given that the Safe Drinking Water Act was author- 
ized in 1974. the first generation of treatment plants built 
to conform with these rules are almost 20 years old. Addl- 
tionally. because the focus during thls period was on sat- 
isfying environmental standards. deferred maintenance of 
dlstrlbution system has been common. espedally In older 
urban areas. Thelnaeaslng cost ofsupplylngtreated water 
argues against the high level of unaccounted for water 
witnessed in the industry. Consequently. Standard & 
Poor's antidpates capital plans for rebufldlmg distribution 
Unes and m]or renewal and replacement efForts almed at 
treatment plants. 

Operations of telephone companies 
For telephone companies. cost-of-service analysis fo- 

cuses on plant capability and measures of emdency and 
qualityofservicePlantcapabilityisascertained by looking 
at such parameters as percentage of digitally switched 
Unes: flber optic deployment, in particular in those por- 
tions of the plant key to network survival: and the degree 
of broadband capadty fiber and coaxial deployment and 
broadband swltchlng capadty. Efnciency measures In- 
dude operattng marpins. the ratio of employees per 10,OW 
access lines. and the extent of network and operations 
consolidation. Quality of service encornparses examina- 
tion ofquantitative measures, such as trouble reports and 
repeat service calls. as well as an assessment of qualitative 
factors, that may indude service quality goals mandated 
by regulators. 

Regulation 
Regulatory rate-setting actio- are reviewed on a case- 

by-case basis with regard to the potential effect on credit- 
worthiness. Regulators' authorfzlng hlgh rates of return Is 
oflittlevalueunless the returns are earnab1e.Furthermore. 
allowing high returns based on noncash items does not 
beneflt bondholders. Also. to be viewed positively. regula- 
tory treatment should allow consistent performance from 
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period toperlod.~ventheimportanceoffinanclalstablllty 
as a rating consideration. 

The urilltygroup meets frequentlywith wmmlsslon and 
stan members. both at Standard & Poor’s omces and at 
commission headquarters. demonstrating the importance 
Standard 8~Poor.s places on the regulatory arena for credit 
quallty evaluation. Input from these meetings and from 
review of rate orders and their impact weigh heavily in 
Standard & Pwr’s analysis. 

Standard & Poor’s does not ‘rate” regulatory commls 
sions. State commissions typicaUy regulate a number of 
dlverse industries. and reeulatorv anoroaches to different 

competitive if they are to sustain current levels of bond- 
holder protection.) 

Natural gas  industry regulation 
In the f3asindustry. too.several state commlssionpolides 

weigh heady in the evaluation of regulatory suppMt 
hplesincludestabllkation mechanism to adJustreve- 
nues for changes in weather or the ewnomy. rate and 
servlce unbundling decisions. revenue and mst allocation 
between sales and transportation mstomers. fledble in- 
dustrial rates. and the general supportlveness of wnstruc- 
“On costs and gas purchases. 

~ .. 
types of companies oftenldiffer within a single regulatory 
jurisdiction. Thls makes it all but impossible to develop 
inclusive ‘ratlnes’ for reeulators. 

Water industry regulation 
In all water utlllty activities. federal and state envlron- 

I - 
Standard & Pwr’sevaluation of regulation also encnm- mental regulaaoM mntinue to P b  a The 

passes the administrative. jud idd  and legislative proc- legislative timetable to effect the 1986 amendments to the 
esses involved In state and federal regulation. These can safe Drinking Water Act 1974 was quite al?Wesslve. But 
a e c t  rate-setting activitks and other aspects of the bud- envlmnmental smdards-setllng has actually slowed over 
ness. such as competitive entry. environmental and safety the Past couple ofyemdue largely to increasing sentiment 
rules. fadlily siting. and securities sales. that the stringent. costly standards have not been justined 

on the bssis of public health. A moratorium on the prom- As the ”*’ Industry facesanincreasingy deregulated ulgation of significant new environmental mles Is antid- environment alternatives to traditional rate-maklng are pated, bewmina more critical to the abtlltv of utlllties to effec- 
tively compete. malntain earnings-power. and sustain 
creditor protection. Thus, Standard & Poor’s focuses on 
whether regulators. both state and federal, will help or 
hinder utlllties as they are exposed to greater competition. 
There is much that regulators can do. from allocatlng cmts 
to more captive customers to allowing pddng flexibll- 
ity-and sometimes just stepping out of the way. 

Under traditional rate-making. rates and earnings are 
tied to the amount of invested capital and the mst of 
capital. Thls can sometimes reward compatlles more for 
justiFylng wsts than for containing them. Moreover. moa 
current regulatory polides do not permit utilities to be 
flexible when responding to competitive pressures of a 
deregulated market. Lack of flexible tKiffsfor electricutlll- 
ties m y  lure large customers to wheel cheaperpowerfrom 
other sources. 

In general. a regulatory Jurlsdiclhn is viewed favorably 
ifit permltsearnlngareturn based on theablllty tosustain 
rates at competitive levels. In addition to performance- 
based rewards or penalties flexible plans could include 
market-based rates, price caps, index-based prices. and 
rates premised on the value of customer service. Such rates 
more closely mlrror the competitiveenvironmentthatu~- 
ties are confronting. 

Electric industry regulation 
The abtllty to enter Into long-term arrangements at ne- 

gothted rates without having to seek regulatory approval 
for each wntract Is also important in the electric industry. 
WhUe contracting at reduced rates wnstralns financial 
performance. It lessens the potential advene impact in the 
event of retall wheeling. Since revenue losses assodated 
with this strategy are not likely to be recovered from rate- 
payers. utilities must control wsts well enough to remain 
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Telecommunications industry regulation 
Despite the advances in telecommunlcations deregula- 

tion. analysls of regulation of telephone operators will 
continue to be a key rating determinant fw the foreseeable 
future. The method of regulatlon may be either classfc 
rate-based rate of return or some form of price cap mecha- 
nism The most important factor is to assess whether the 
regulatory framework-no matter which type-provides 
sumdent finandal incentlve to encourage the rated wm- 
pany to maintain its quality of sewice and to upgrade its 
plant to accommodate newservices whilefadnginueaslng 
competition from wireless’operators and cable televislon 
companies. 

Where regulators do still set tariffs based on an author- 
ked return. Standard & Poor’s strives to explore with 
regulators their view of the rate-of-return components that 
can materially impaa reported versusregulatory earnings 
Spedflcally these Include the allowable base upon which 
the authorized return can be earned. allowable expenses, 
and the au thmhd return. Since regulatory oversight runs 
the gamut from sulct. adversarial relationships with the 
regulated operating companies to highly supportlve pos- 
tures. Standard &Poor’s probes beyond theapparent regu- 
latory environment to ascertain the actual impact of 
regulation on the rated company. 

Management 
Evaluating the management of a utility Is of paramount 

importance to the analytical process since management’s 
abilities and dedsions afiect all areas of a company’s op- 
erations While regulation, the economy. and other outside 
factors can influence results. it is ultimately the quality of 
management that determines the success of a company. 
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With emerglng competition. utility management will be 
more dosely scrutinized by Standard & Poor‘s and wlll 
become an increasingly critical component of the credit 
evaluation. Management strategles can be the key determi- 
nant in dlfferenththg utlllttes and in establishing where 
companies lie on the business position spechum It Is 
imperative that managements be adaptable. aggressive. 
and proactive If their utlllties are to be viable in the future: 
thls Is especially important for utlUties that are currently 
uncompetitive. 

reserve marglns. fuel mix. fuel contract terms, demand- 
side management techniques, and purchased power ar- 
rangements. The adequacy of generating marglns is 
examined nationally. regionally. and for each individual 
company. However. the reserve margin picture Is mud- 
died by the imprecise nature of peak-load gmwth forecast- 
ing. and also supply uncertainty relating to such things as 
Canadian capadty availability and potential plant shut- 
downs due to age. new NRC d e s .  add raln remedies, fuel 
shortages problems assodated with nontraditional tech- 

The assessmentofmanagementisaccompllshedthrough 
meettngs. mnversations. and reviews of company plans.lt 
Is based on such factors as tenure, industry experience. 
grasp of industryissues. knowledge ofcustomersand their 
needs, knowledge of competitors. accounting and financ- 
ing practices, and commitment to credit quallty. Manage- 
ment’s ability and wlllingness to develop workable 
strategies tD address their system’ needs, to deal with the 
compettttve pressures of free market, to execute reasonable 
and effective long-term plans. and to be proactive in lead- 
ing their utilities into the future are assessed. Management 
quality Is also indicated by thoughtful balandng of public 
and private priorities. a record of credibility. and effective 
communication wlththe public. regulatory bodies. and the 
finandal community. Boards of directors will recelve ever 
more attention with resvect to their role in settin&? amrc- 

nologiis. &d so forth. Even apparently ample reserves 
may not be what they seem Moreover. the quallty of 
capadty Is just as important as the size of reserves. Corn- 
panleS’ reserve requirements differ. depending upon indl- 
vidual operating characteristics. 
Fuel diversity provides flexibility in a changing environ- 

ment. Supply d i~rupt l~ns  and price hikes can raise rates 
and ignite polltical and regulatory pressures that ulU- 
mately lead to erosion in flnandal performance. Thus. the 
ability to alter generating sources and take advantage of 
lower cost fuels Is viewed favorably. 

Dependence on any single fuel means exposure to that 
fuel’s problems: electric utlllties that rely on oil or gas face 
the potential for shortages and rapid price increases: utlU- 
ties that own nuclear generating facilities face escalating 
costsfor decommiulonlna: and mal-fired cavaclty entails - .. 

priate management incentives. 
With competition the watchword. Standard Ei Poor’s 

also focuses on management’s efforts to enhance finandal 
condition. Management can bolster bondholder protection 
by taking any number of dlscretionary actions. such as 
selling c ~ m m ~ n  equity, lowering the common dividend 
payout. and paying down debt Also important for the 
eledclndusuywill be mativityin enteringinto strategic 
alliances and working partnerships that improve em- 
dency. such as central dlspatching for a number of utlllties 
or locking up at-risk customers through long-term con- 
tracts or expanded flexible pricing agreements. Proactive 
management teams wUl also seek alternatives to tradi- 
tional rate-base, rate-of-return rate-making. move toadopt 
higher depredation rates for generating fadties. segment 
customers by Individual market preferences, and attempt 
to create superior servlce ~rganlzatio~i~. 

Ingeneral. management’s abilityto respond to mounting 
competition and changes in the utlUty Industry In a swfi 
and appropriate manner wUl be necessary to maintain 
credit health. 

Fuel, power, and water supply 
Assessment of present and prospective fuel and power 

supply is critical to every electrlc utlllty anaiysis whUe 
gauging the long-term natural gas supply position for gas 
pipeline and distrlbution companies and the water re- 
sources of a water utility is equally important. There Is no 
sidar ana?ytlcal category for telephone utlllties. 

Electric utilities 
For elecrrlc utllitles emphasis is placed on generating 

.~ 
environmental problems-stemmng from concerns w e r  
add raln and the ‘greenhouse effect.’ 

Buying power from neighboring utllltles. qualifying fa- 
dllhlproje~,orindependentpower producersmay be the 
best choice for a utlllty that faces increasing elearldry 
demand. There has been a growing reliance on purchased 
power arrangements as an alternative to new plant con- 
struction. This can be an Important advantage, since the 
purchasing utlllty avoids potential construction cost over- 
runsaswellasriskingsubstantialcapl~.Also. utilltiescan 
avoid thefinandal riskstyplcalofamultiyearconstruction 
program that are caused by regulatory lag and prudence 
reviews. Furthermore, purchased power may enhance 
supply flexibility. fuel resource diverslty. and maximlze 
load f~ctOrS. Utllltles that plan to meet demand projections 
wlth a p01tf~li0 of supply-side options also may be better 
able to adapt to future growth uncertalnties. Notwith- 
standing the benefits of purchasing, such a stratepy has 
risks acsodated with it By entering into a firm long-term 
purchased power contract that contains a fixed-mst com- 
ponent. utllltles can incur substantial market operating. 
regulatory. and flnandal rlsks. Moreover.regulatory treat- 
ment of purchased power removes any upside potential 
that might help offset the risks. Utillties are not cornpen- 
sated through incentive rate-making: rather. purchased 
power is recovered dollar-for-dollar as an operating ex- 
pense. 

TO analyze the flnandal impact of purchased power, 
Standard & Porn’s flrst calculates the net present value of 
future annual capadly payments (discounted at 10%). This 
represents a potential debt equivalent-the off-balance- 
sheet obligation that a utility incurs when it enters into a 
long-term purchased power contract. However. Standard 
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&Poor's adds to the utility's balance sheet only a portion 
of this amount. remgnlzing that such a contractual ar- 
rangement Is not entirely the equivalent of debt. What 
percentage is added is a functlon of Standard & Poor's 
qualitative analysis of the spednc contract and the extent 
to which market operating. and regulatory risks are borne 
by the utility (the risk factor). For unconditional. take-or- 
pay contracts. the risk factor range Is from 40%-80%. with 
the average hovering around 60%. A lower risk factor Is 
typically asslgned for system purchases from coal-fired 
utilities and a higher risk factor is usually designated for 
unit-speciflc nuclear purchases. The range for take-and- 
pay performance obligations is between 1G%-50%. 

Gas utilities 
For gas distribution utilities. longtermsupply adequacy 

obviously is critical. but the supply role has become even 
more Important in credit analysis since the Federal Energy 
Regulatory Commission's Order 636 eliminated the inter- 
state pipeline merchant business. This thrust gas supply 
responsibillties squarely on local gas distributors. Stand- 
ard & Poor's has always belleved distributor management 
has the experUse and wherewithal to perform the Job well. 
but the risks are signlflcant since gas costs are such a large 
percentage of total utility costs. In that regard. it Is Impor- 
tantforutilities togetpreapprovalsofsupplyplans bystate 
regulatorsoratleast keep thestafiandmmmlsslonerswell 
informed. To minimize risks. a well-run program would 
diversify gas sources among different producers or mar- 
keters, different gas basins in the U.S. and Canada and 
different pipeline routes Also. purchase contracts should 
be firm with minlmal take-or-pay providons. and have 
prices tied to an industry Index. A modest percentage of 
fixed-prlce gas is not unreasonable. Contracts, whether of 
gas purchases or pipeline capacity, should be intermediate 
term Staggering contract expirations (preferably annu- 
ally) providesan opportunity to be ~ a c t i v e ~ k e t  player. 
A modest degree of rellance on spot purchases provides 
flexlblllty. as does the use of market-based storage. Gas 
storage and on-property gas resources such as liquefled 
natural gas or propane air are effedlve peakday and peak- 
season supply management tools- 

Since pipeline companies no longer buy and sell natural 
gas and are Just common carriers. connections with varied 
reserve basins and many wells within those basins are of 
great importance. Diversity ofsources he lp  offset the risks 
artsing from the natural production dedlnes eventually 
experienced by all reserve bmins and Individual wells. 
Moreover. such diversity can enhance a pipellne's attrac- 
tiveness as a transporter of natural gas to distributors and 
end usersseekingto buy the most emnornlcalgasavallable 
for thelr needs. 

Water utilities 
Nearly all watersystemsthroughouttheU.S.haveamp1e 

long-term water supplies. Yet to gain comfort. Standard & 
Poor's assews the production capability of treatment 
plants and the ability to pump water from underground 
aquifersin relation totheusagedemandsfromconsumers. 
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Having adequate treated water storage faclllties has be- 
come important in recent years and has helped many 
systems meet demands durlng peak summer periods. Of 
interest is whether the resources are owned by the utility 
or purchased fromother utllltiesor Local authorltles. Own- 
ing properties with water rights provides more supply 
security. This Is especially so in states like Califomlawhere 
water allocations are being reduced. particularly since re- 
cent droughts and environmental issues have created 
alarm. Since the primary cost for water companies Is treat- 
ment it makes llttle difference whether raw water is owned 
or bought In fact. compliance with federal and state water 
regulations Is very hlgh. and the overall cost to deliver 
treated water to consumers remains relatively affordable. 

Asset concentration in the electric 
utility industry 

In the electric industry. Standard & Poor's follows the 
operationsof majorgeneratlngfadUties to assessifthey are 
well managed 01 troubled. Significant dependence on one 
generating faclllty or a large financial investment in a 
single asset suggests high risk. The size or magnitude of a 
particular asset relative to total generation. net plant in 
service, and common equity is evaluated. Where substan- 
tial concentration exlsts. the financial profile of a 
company may experience wide swings depending on the 
asset's performance. Heavy a w t  concentration is most 
prevalent among utilities with costly nuclear units. 

E8rnings protection 
In this category, pretax cash income coverage of all inter- 

est charges im the primary ratio. For thls calculation, allow- 
ance for funds used durlng constructlon (AFUDC) is 
removed from income and interest expense. AFUDC and 
other suchnoncashitemsdonot provldeany protectionfor 
bondholders To identi@ total interest expense. the analyst 
reclassifies certaln operating expenses. The interest com- 
ponent of various off-balance-sheet obligations. such as 
leases and some purchased-power contracis. is included In 
Interest expense. This provides the most dlrect Jndication 
of a utility's abillty to servlce Its debt burden. 

While considerable emphasis in assessing m d i t  protec- 
tion is placed on coverage ratios. thls measure does not 
provide the entire earnlngsprotedlon picture. Alsoimpor- 
tanf are a company's earned returns on both equity and 
capital. measures that highlight a firm's earnings perform- 
ance. Conslderatlon is given to the interaction of embed- 
ded mst$ financial leverage. and pretax return on capital. 

Capital structure 
Analyzing debt leverage goes beyond the balance sheet 

andcoversquaddebtitemsand elementsofhiddenflnan- 
dal leverage. Noncapltallzed leases (indudlng sale/lease- 
back obligations). debt guarantees, receivables flnancing, 
and purchased-power mntracts are all considered debt 
equivalents and are reflected as debt in calculating capital 
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strumre ratios. By maWng debt level ad]usunents. the 
analyst can compare the degree of leverage used by each 

Furthermore. assets are examlned to identify underval- 
ued or overvalued I t e m  Assets of questionable value are 
dfsmunted to more accurately evaluate asset protection. 

Some firms use short-term debt as a permanent piece of 
thelr capital structure. Short-term debt also is considered 
part of permanent capital when it is used as a bridge to 
permanent flnandng. Seasonal. self-liquidating debt is ex- 
cludedfromthe permanentdebtamount,butthissituatlon 
is ram-with the exception of certaln gas uUllties. Given 
the longUfeofalmostalluUlltyassets,short-termdebtmay 
expme these companies to interest-rate volaUllty, remar- 
ketingrisk.banklinebackuprisk, andregulatayexposure 
thatcannot bereadilyoffset.Thelowercmtofshorter-term 
obUgations (assuming a positively sloped yleld curve) is a 
posiuve factor that partially mitigates the risk of interest- 
rate variabUty. As a mle of thumb. a level of shmt-term 
debt that exceeds 10% of total capital is cause for concern. 

Similarly. If floating-rate debt and preferred stock con- 
stitute over one-thlrd of total debt plus preferred stock. this 
level is viewed as unusually high and may be cause far 
concern. It might also indlcate that management is aggres- 
sive in its finandal polldes. 

A layer of preferred stock in the capital structure is 
usually viewed as equity-since divldends are dixretlon- 
ary and the subordinated claim on assets prnvides a cush- 
ion for provlders of debt capital. A preferred component 

uaty company. 

Cash flow adequacy 
Cash flow adequacy relates to a company’s abruty to 

generate funds internally relatlve to its needs. It is a baslc 
component of credit analysls because It takes cash to pay 
expenses. fund capital spending. pay dividends and make 
Interest and prindpal payments. Since both common and 
preferred dividend payments are important to maintain 
capital market access. Standard &Poor’slooksat cash flow 
memres both before and after dividends are paid. 

To determine cash flow adequacy, several quantitative 
relationships are examined. Emphasis is placed on cash 
flowrelative todebtdebtservlcerequirements.andcapital 
spending. Cash flow adequacy Is evaluated with respect to 
a ~ s a b l l l t y t o m e e t a U ~ e d c h ~ g ~ , l ~ u ~ n g c a ~ d t y  
payments under purchased-power contracts. Despite the 
conditional nature of some contra&. the purchaser is ob- 
ligated to pay a minimum capacity charge. The ratio used 
is funds from operations plus Interest and capacity pay- 
ments divided by Interest plus capacity payments. 

Financial flexibiIity/capffal attraction 
Finandng flexibility incorporates a uWty’s financing 

needs. plans and alternatives. as well as its flexiblllty to 
accomplish its finandng program under s t r w  without 
damaging creditworthiness. External funding capablllty 
complements internal cash flow. EspedaUy since uUlltles 
are so capital Intensive. a W s  ability to tap capital mar- 
kets on an ongoing basls must be consldered. Debt capaclty 

regulation is phased out  preferred stock may be viewed 
by utIlities-as many industrial firms would- a tempo- 
rary option for companies that are not current taxpayers 
that do not benefit from the tax deductibility of interest 
Even now. floatingrate preferred and money market per- 
petual preferred are problematls a rise in the rate due to 
deteriorating credit quality tends to induce a company to 
take out such preferred stock with debt Structures that 
convey tax deduatblllty to preferred stock have bemme 
very popular and do generally afford such nnancings wlth 
equity treatment 

ableratesisrestriaedifareasonable capitalstructureisnot 
malntalned and the company’s flnandal prospects dim. 
The analyst also reviews indenture restrictions and the 
impact ofadditional debt on covenant tests. 

Standard & Poor’s assesses a company’s capadty and 
wULtngnes to issue comr6on equity. This is affected by 
varlous factors. Including the market-to-bwk ratio. dh+ 
dend poky, and any regulatory restrictions regarding the 
composltlon of the capital structure. 

35 
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Feature Article 

New Business Profile Scores Assigned for U.S. Utility and Power 
Companies: Financial Guidelines Revised 

tandard &Poor's Ratings Services has assigned new S business profile scores to US. utility and power compa- 
nies to hens  reflflect the relative business risk among com- 
panies in the semi. Standard &Poor's also has revised its 
published riskadjusted financial guidelines. The new busi- 
ness scores and financial guidelines do not represent a 
change to Standard & Poor's ratings criteria or methodology. 
and no ratings changes are anticipated frm the new busi- 
ness profile SCMBS or revised financial guidelines. 

New Business Profile Scores and Revised 
Financial Guidelines 
Standard & Poor's has atways monitored changes in the 
industry and altered its business risk assessments accord+ 
ingly This is the first time since the lOpoint business pro. 

file Scale for U.S. investor-owned utilities was implemented 
that a comprehensive assessment of the benefits and the 
application of the methodology has been made. The princi~ 
pal purpose was to detemjne if the methodology continues 
to provide meaningful differentiation of business risk. The 
review indicated that while business profile scoring mntin- 
ues to provide analytical benefits. the complete range of the 
1 &point scale was not being utilized to the fullest extent. 

Standard &Poor's has also rwised the key financial guide- 
lines that it uses as an integral pan of evaluating the aedit 
quality of US. utility and power companies. These guidelines 
were last updated in June 1 9 3  The financial guidelines for 
three principal ratios (funds Iran operatim (EO) interest cov- 
erage, FFO to total debt, and total debt to total capital) have 
been broadened so as to be more flexible. Pretax interest cow 

Chanl 
Distribution of Business h f i l s  Scorer 

% o f  companies 

man 2 

Transmission and Dislributior-Water. Gas, and Elecbic 
%Of uxnoaiuer 

4 Back to 
Table of Contents 
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Feature Article 
erage as a keynedt ratio was eliminated. 

Finally, Standard &Poor's has segmented the utility and 
power industry into subsectors hsed M the dominant c s -  
porate strategy that a company is pursuing. Standard & 
Poor's has published a new U.S. utility and pwer  company 
ranking Sst that reflects these sub-sectors. 

There are numerous beneflts to f ie  reassessment. Fuller 
utilization of the entire lapoint scale prwides a superior rela- 
tiie ranking of qualitathe business risk A revision of the 
financial guidelines supports the goal of not causing ratmg 
changes hom the recalibration of the business profiles. 
Classification of companies by subsecton will ensure greater 
wmparability and consistency in ratings. lhhe use of i n d w  
segmentation will also allow more in-depth statistical analpis 
of ratings disuibiliions and rating changes 

The reassessment does not represent a change to 
Standard & Poorhcrlteria or~methodology for determining 
ratings IM utility and power companies. Each business pro- 
file score should be considered as the assignment of a new 
smre; these scores do not represent imprwerneilt or deteri- 

oration in our assessment of an individual company's busi- 
ness risk relative to the previously assigned score. The 
financial guidelines continue t3 be risk-adjusted based on 
historical utility and indusuial medians. Segmentation into 
industry subsectors does no! imply that specific company 
characteristics w;ll not weigh heavily into the assignment of 
a company's business profile score. 

Resub 
Previwsly, 83% of U.S. utility and power business profile 
scores fell between 'T and '6: which clearly does not 
reflect the risk dine-entiation that exists in the utility and 
power indusq today. S i w  the l&pinf scale was intro- 
duced. the industry has transformed into a much less 
homogenous industry, where the divergence of business 
risk-particularly regarding management. strategy, and 
degreeof competitive market exposure-has created a 
much wider spectrum of risk profiles Yet over the Same 
period. business profile scores actually converged more 
tightly around a mediw score of '4'. The new business pro- 

ulm3 
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Feature Article 
file scores. as of June 2, are shown in Chan 1. The overall 
median business profile score is now 'Y. 

Table 1 contains the revised financial guidelines. It is 
important to emphasize that these metrics are only guide- 
lines associated with expectations for various rating lev- 
els. Although credit ratio analysis is an important part of 
the ratings process, these three statistics are by no means 
the only critical financial measures that Standard & Poor's 
uses in its analytical process. We also analyze a wide 
array of financial ratios that do not have published guide- 
lines for each rating category. 

Again. ratings analysis is not di ien solely by these 
financial ratios. nor has it evef been. In fact, the new finan- 
cial guidelines that Standard & Poor's is incoiporating for 
the specified rating categories reinforce the analytical 
framework whesehv other factors can outweigh the achieve 
ment of omerwise acceptable financial ratios. These factors 
include: 
m Effectiveness of liability and liquidity management 
= Analysis of internal funding sources: 

8 Return on invested capital: 
The execution record of stated business sbategies; 

m Accuracy of projected performance versus actual results, 
as well as the trend: 
Assessment of management's financial policies and ani- 
tude toward credit and 
Corporate governance practices. 
Charts 2 through 6 show business profile scores broken 

out ky industiy subsector. The live industry subsectors are: 
Transmission and distribution-Water, gas. and electric; 

8 Transmission mly-Electric, gas. and other; 
m Integrated electric. gas, and combination utilities; 

Diversified energy and diversified ncnenergy; and 
Energy merchantlpower dweloperltrading and marketing 
companies. 
The awage businen profile ScoreS f a  transmissiin and 

distribution companies and transmission-cnfy cwnpanies are 
lower on the =le than ttre previous averages, while the a m -  
age business profile scores for integrated utilities. diversified 
energy. and energy merchants end developers are higher 

chan 5 

Diversified Energy and Diversified Non-Energy 
%or ~ ~ n i e .  
_. 

:,- m 

15 

10 

5 

0, I 
1 '  2 '  3 '  4 '  ! 

Burinerr Pmfile Score 

Cham6 

Energy MerchantlDevelopersiTrading and Marketing 
h 01 mmpnier 

4 Back to 
Table of Contents 
Next Page Page 0 June 7.2004 Standard & Poor's Utilities & Perspectives 



Exhibit No. - 
Schedule PMA-2 ~ 

Page 14 of 15 

Feature Article 

See pages 16 to 19 for the company ranking list of busi- 
ness profile scores segmented by industry subsector and 
ranked in d e r  of credit rating, outlook. business profile 
score, and relative strength. 

Business Profile Scow Methodolugy 
Standard &Poor's methodology of determining corpurate 
u t i l i  business risk is anchored in the assesment of certain 
spec& ctmacteflstics that @ins the sector. We assign 
business pofi le SCMB to each of the rated companies in the 
utiliw and power sector on a lapoint scale. where '1' repre 
sent.? the lowest risk and '10 the highest risk. Business pro  

file scores are assigned to all rated utility and power mmpa- 
nies. whether they are holding companies, subsidiaries, N 
stand-alone corporations. For operating subsidiaries and 
stand-alone companies, the score is a bottm-up assess- 
ment. Scores for families of companies are a composite of 
the operating subsidiaries' scores. The actual credit rating of 
a company is analy2ed. in part. by comparing the business 
profile mre with the risk-adjusted financial guidelines. 

FN most companies, business pfofile scores are 
assessed using live categories; specifically. regulation. mar- 
kets. operations, competitiveness, and management The 
emphasis placed on each cetegwy may be influenced by the 

Table 1 

Revised Financial Guidelines 

Funds horn operationdinterest coverage (XI 
Business Pmfile M A BBB BB 

3 2.5 
4 3 

4.5 3.5 

2.5 
3 

3.5 
4.2 
4.5 
5.2 
6.5 
7.5 
10 
11 

15 
20 
25 
28 
30 
35 
45 
55 
65 
70 

55 
52 
50 
45 
42 
40 
38 
35 
32 
25 

1.5 1 
5 4.2 

5.5 4.5 
2.5 1.5 
2.8 1.8 

6 
7 
8 

6 5.2 
8 6.5 

10 7.5 

4.2 4 2  3 
4.5 4.5 3.2 

3 2 
3.2 2.2 

5.5 5.5 3.5 
7 7 4 
8 8 5 

3.5 2 5  
9 
10 

4 2.8 
5 3 

Funds horn opeationltotal debt (XI 
B"SineS* P m m  
1 20 
2 25 
3 30 
4 35 
5 40 
6 45 
7 55 
8 70 
9 
10 

Tom1 debVrotal capital (%) 
Burlaerr Pmlile 
1 48 
2 45 
3 42 

AA 
15 
20 
25 

30 
35 
45 
55 

2a 

M 
55 
52 
50 
45 
42 
40 
38 
35 

BB 

12 8 12 
15 15 10 
20 20 12 

10 5 
12 8 
15 10 
18 12 
20 15 
25 15 

~~ 

22 22 15 
28 28 18 
30 30 20 
40 40 25 
45 45 30 
55 55 40 

30 20 
40 25 

A BBB 
60 60 70 
58 58 68 

BB 

55 55 65 
52 62 52 

70 65 
62 68 

50 50 60 
48 48 50 
45 45 55 

60 65 
58 62 
55 60 

6 32 
7 30 
8 25 
9 
10 

42 42 52 
40 50 40 

58 52 
50 55 

35 35 48 48 52 
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Featme Ariicle 

dominant strategy of the company or other factors. For 
example, for a regulated transmission and distribution com- 
pany, regulation may account for 30% to 40% of the busi- 
ness profile s c m  because regulation can be the single 
most important credit driver lor ul is type of company. 
Conversely, competition, which may not exist for a transmis- 
sion and distribution company, would provide a much lower 
proportion (e&. 5% to 15%) of the business profile score. 

For certain iypes of companies, such as power genera- 
tors, power developers. oil and gas exploration and produc- 
tion companies, or nonenergy-related holdings. where these 
five components may not be appmpfmte. Standard &Poor’s 
will use other. more appropriate methodologies. Some of 
these companies are assigned business profile scwes that 
are useful only for relative rankmg purposes. 

As noted above, the business profile score for a parent 
or holding mmpany is a composite of the business profile 
scores 01 i ts individual subsidiarycmpanies. Again, 
Standard & Poor’s does not apply rigid guidelines fw deter- 

{ Back to 
Table of Contents 
Ned Page Page 6 June 7,2004 

mining the proportion or weighting that each subsidiary rep 
resents in the overall business pofi le score. Instead. it is 
determined hased on a number of factors. Standard & Poor‘s 
will analyze each subsidiary’scontribution to FFO, forecast 
capital expenditures, liquidity requirements, and other para- 
meters, including the extent to which one subsidiary has 
higher growth. The weighting is determined case-by-case. 

Ronald M. Barone 
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Prow GrOUD of S i  AUS U t i l i  ReDoIts Water ComDanies 
Capitalization and Financial Statistics 

1999-2004. Inclusive 
Notes: 

(1) All capitalization and financial statistics for the group are the arithmetic average of the achieved results 
for each individual company in the group, and are based upon financial statements as originally 
reported in each year. 

(2) Computed by relating actual long-term debt interest or preferred stock dividends booked to average of 

(3) Funds from operations (sum of net income, depreciation, amoltization, net deferred income tax and 

(4) Funds from operations (as defined in Note 3) as a percentage of total debt. 

beginning and ending long-term debt or preferred stock reported to be outstanding. 

investment tax credits, less total AFUDC) plus interest charges dMded by interest charges. 

Selection Criteria: 

The basis of selection was to include those water companies: 1) which are included in the Water Company 
Group of C. A. Turner Public Ut i l i i  RepoIts (June 2005); 2) which have Value Line (Standard Edition) We-year EPS 
growth rate projections or Thomson FN I First Call consensus five-year EPS growth rate projections; and 3) which 
have more than 70% of their 2004 operating revenues derived from water operations. 

The following six water companies met the above criteria: 

American States Water Co. 
Aqua America, Inc. 
Artesian Resources, Inc. 
California Water Service Group 
Middlesex Water Company 
York Water Co. 

Source of Information: Standard & Poor's Compustat Services, Inc., PC Plus I Research 

Company Annual Forms 1 OK 
Insight Database 
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Amencan states Water Co 
LongTem Debt 
Short-Term Debt 
Preferred Stock 
Common Eqwty 

Total Cspnsl 

Aoua Ametica. Inc. 
Long-Term Debt 
Short-Term Debt 
Prefwred Stock 
Common Equlty 

Total Capltal 

Artesian Resources Corn 
Long-Term Debt 
Short-Term Debt 
frefemd stock 
Common EquW 

Total Capltal 

Califomla Water Sewice Group 
Long-Term Debt 
Sholt-Term Debt 
Preferred Stock 
Common Equity 

Tofai Capital 

Middlesex Water Commnv 
Long-Term Debt 
Short-Term Debt 
Preferred Stock 
Common Equity 

Total Capital 

York Water Comoanv 
Long-Term Debt 
SM-Term Debt 
Pretened Stmk 
Common Equq 

Total Ca~l ta l  

Pmxy Group ~ ~ S U A U S  
Utility Reports Water Commaaes 
Long-Term Debt 
--Term Debt 
Prefemd Stock 
Corn-" EqUny 

Total Capltsl 

water SeMCe Cornoratlo" of Kentucky 
Capital Strudure Based uwn Tdal Capital for 

the Proxy Group of SIX AUS utility Reports Water Companies 
forthe Years. 2030 through 2004 
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6 5 0  
0.52 

4230 
Iww% 

2021 - 

58.74 % 
3.72 
0~35 
3719 
IWW% 

47.67 % 
9.83 
0.17 

4233 
I@&!% 

49~44 % 
16.68 
0.55 - 33.32 

E%@% 

48.36 % 
5.11 
0.81 

4572 
-% 

49.70 % 
7 42 
2.28 
noa, 

-% 

46.35 % 
2.83 
0.W 

I w w x  

50.04 % 
760 
0.70 
4166 
I@&!% 

rn 
42.50 % 
10.80 
0 ~ 4 6  
- 46.24 

1W.w.6 

48.18 % 
8.84 
0.45 

4252 
Iww% 

58.71 % 
3.65 
0.76 - 3688 

ma@% 

46~69 % 
3.59 
0 85 

4881 
100.00% 

50.48 % 
3.71 
2.49 

4332 
-% 

4829 % 
390 
O ~ W  
4781 
rwa,% 

49 14 % 
5.75 
0.84 
- 44.27 

5 YEAR 
&E!l&?E 

52.35 % 
7.57 
0.16 
3992 

m x  

49.12 % 
7.93 
0.17 

4279 
m x  

54.53 % 
8.07 
0.M 
- 37.11 
IWw% 

49.35 % 
3.47 
0.73 
4646 

100.00% 

49.88 % 
6.3 
2.17 
415s m% 

46~60 % 
3.91 
OW 

4949 
100.00% 

50.30 % 
6.22 
0.59 

42 89 
m x  - 

%"me of Informahon Standard 
Company Annual F m s  1 W  (Smkmg Fund Requirements) 

Pooh Cornpustat S e ~ c e s .  Inc , PC Plus I Research InsigM Data Base 



Exhibit No. - 
Schedule PW-4 
Page 1 of 3 



Exhibit No. - 
Schedule PMA-4 
Page 2 of 3 

Prom Grow of Three Value Line (Standard Edition) Water Comoanies 
Capitalization and Financial Statistics 

1999-2004. Inclusive 
Notes: 

(I) All capitalization and financial statistics for the group are the arithmetic average of the achieved results 
for each individual company in the group, and are based upon financial statements as originally 
reported in each year. 

beginning and ending long-term debt or preferred stock reported to be outstanding. 
(2) Computed by relating actual long-term debt interest or preferred stock dividends booked to average of 

(3) Funds from operations (sum of net income, depreciation, amortization, net deferred income tax and 

(4) Funds from operations (as defined in Note 3) as a percentage of total debt. 

investment tax credits, less total AFUDC) plus interest charges divided by interest charges. 

Selection Criteria: 

The basis of selection was to include those water companies: 1) which are included in the Value Line 
(Standard Edition). 

The following three water companies met the above criteria: 

American States Water Co. 
Aqua America, Inc. 
California Water SeM'ce Group 

Source of Information: Standard 8 Poor's Compustat Services, Inc.. PC Plus I Research 

Company Annual Forms 10K 
Insight Database 
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Amwican States Water Co. 
LonpTerm DeM 
Short-Term Debt 
Preferred Stosk 
Commm Equity 

Tdal Capital 

Aqua America. Inc 
LagTerm Debt 
Short-Term Debt 
Prefened Stack 
Common Equity 

Total Capital 

Short-Term M 
Preferred Stmk 
Commm Equity 

Tdal CaoRal 

pmxV Gmup of Three 
Value Line Water Companies 
Lma;lem Debt 
Sh&-Term Debt 
Preferred stock 
Commm Equity 

Total Capital 

mon 

51.21 % 
7.40 
0.W 

g s  
W% 

50.m % 
5.10 
0.M - 44.79 

lwoox 

48.66 % 
O W  
0.81 

5073 
1oo.co% 

49% % 
4.17 
0.23 - 45.84 

W x  

5541 % 
9.72 
0.W - 36.87 

10000% 

49.35 % 
6.47 
OW6 
- 44.12 
W% 

51.77 % 
1.22 
0.66 
4635 
W% 

51.51 % 
5.80 
0.24 
- 42.45 
W% 

22z 

5589 % 
6 22 
OW 

37 89 
-% 
- 

5036 X 
939 
005 

40 19 m% - 

5125 % 
7 42 
0 71 
3c2 
-91 

5250 % 
7 68 
0 25 
39 57 - 

-% 

rn 

5a74 x 
3 72 
035 
- 37 19 

- X  

4767 % 
983 
0 17 

42 33 - 
W% 

4836 % 
5 11 
0 81 

45 72 
1ww% 
- 

51 59 % 
6 22 
044  - 41 75 

1M)Wx 

- 2000 

4250 % 
10 80 
0 46 
4624 
W% 

48 18 % 
684 
046 - 42 52 

W% 

4669 % 
3 59 
0 85 

48 87 - 
W% 

4579 % 
7 74 
0 59 

&%j 
Iwa)% 

5 YEAR 
AMRAGE 

52.35 % 
7.57 
0.16 

W% 

49.12 % 
1.93 
0.17 - 42.79 

1 w W x  

49.35 % 
3.47 
0.73 - 46.46 

10000% 

50.27 % 
6.32 
0.35 

gL6 
W% 

Source cd Information: Standard 8 W h  Cornpustat Services, Inc.. PC PIw I Research InslgM Data Base 
Company Annual Forms 10K (Sinldng Fund Requirements) 
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Water Service Corpwation of Kentucky 
Hypothetical Example of the Inadequacy of 
A DCF Return Rate Related to Book Value 

When Market Value is Greater / Less than Book Value 

2 

Book Value with 
Market to Book 

Line No. Market Value Ratio of 180% 

- 1 - 

1. Per Share $ 24.00 $ 13.33 

2. DCF Cost Rate (1) 1 0.00% 10.00% 

3. Return in Dollars $ 2 . m  $ 1.333 

4. Dividends (2) $ 0.840 $ 0.840 

5. Growth in Dollars $ 1.560 $ 0.493 

6. Return on Market Value 10.00% 5.55% (3) 

7. Rate of Growth on Market Value 6.50% (5) 2.05% (6) 

- 3 

Book Value with 
Market to Book 
Ra6a of 80% 

$ 30.00 

10.00% 

$ 3 . m  

$ 0.840 

$ 2.160 

12.50% (4) 

9.00% (7) 

Notes: (1) Comprised of 3.5% dividend yieM and 6.5% growth. 

(2) $24.00 '3.5% yield = $0.840. 
(3) $1 333 /$24.00 market value = 5.55%. 

(4) $3.000 /$24.00 market value = 12.50%. 

(5) Expected rate of growth per market based DCF model. 

(6) Actual rate of growth when DCF cost rate is applied to book value ($1.333 possible earnings - $0.840 

(7) Actual rate of gmwth when DCF cost rate is applied to book value ($3.000 possible earnings - $0.840 
dividends = $0.493 for growlh /$24.00 market MILE = 2.05%). 

dividends = $2.160 for growth I524.00 market value = 9.00%). 



Based "won Hglor*al and PmlecfM G M  m DPS. EPS. and BR+W 

Notes (1) Fmm S c h e h l l e W 7  

1 . 

A"rSps 
DMdend m 

3 3  % 
1 9  
3 0  
3 2  
3 5  

30 
3 0  % ___ 

3 3  % 
1 9  

2 8  % 

32 
mp_ 

. 3 4 p 

3 4  % 43 % 7 7  % 
20 8 1  10 1 
P I  5 8  8 9  
3 3  5 5  8 9  
37  3 9  7 5  
3 1  5 4  8 5  ~ - _ _  

~ 3 1 %  5% - 9 I %(e) 

3.4 % 4.3 % 7.7 % 
2.0 7.9 9.9 
3.3 5.6 ~ 8 ~ 9  ~- 
2.9 % 2% ~ 9.4 % ( 6 )  - 

3.3 % 0 .1% 3.4 % 5.5 % L1.9 % 
1.9 0.1 2.0 9.3 11.3 
3.0 0.1 3.1 8.5 11.5 
3.2 0.1 3.3 8.5 11.8 
3.6 0.1 3.7 6 ~ 0  9.7 
30 0.1 3.1 7.3 10.4 ~ ~ - - ~  - 3 0  % - 0 1 %  3% 2% _I 105 %[SI 

3 3  % 0 1 %  3 4 %  5 5 %  8 9  % 
1 9  0 1  20 93 11 3 

- - - A p  32 0 1  3 3  11 8 ___ 2 8  x - 0 1 %  2% 2% ~ 107 X (6) 

9.9 % - 
10.1 % 
I 
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Water SeMce Comorabon of Kentucky 
Denvabon 01 DMdend Yield for Use m 

Discounted Cash Flow Model 

Dividend Yield 
Average 

of Average 
spot Last 3 Dividend 

(6120105) (1) Months (2) Yteld (3) 

Proxy Group of Sk AUS U t i l i  Reports 
Water Companies 

American States Water Co. 
Aqua America, Inc. 
Artesian Resources Cop. 
California Water SeMkes Group 
Middlesex Water Company 
York Water Company 

Average 

Proxy Group of Three Value Line 
(Standard Edition) Water Companies 

American States Water Co. 
Aqua America. Inc. 
California Water Services Group 

Average 

3.1 % 
1.7 
3.0 
3.1 
3.4 
2.9 

2.9 % 
- - 

3.1 
1.7 
3.1 
2.6 % - 

3.4 % 
2.0 
2.9 
3.3 
3.7 
3.1 

3.1 % 
- 
7 

3.4 % 
2.0 
3.3 
2.9 % - 

3.3 % 
1.9 
3.0 
3.2 
3.6 
3.0 

3.0 % 
- - 

3.3 % 
1.9 
3.2 
2.8 % - 

Notes: (1) The spot dividend yield is the current annualized dividend 
per share divided by the spot market price on 6/20105. 

(2) The average %month dividend yield was computed by 
relating the indicated annualized dividend rate and market 
price on the last trading day of each of the three months 
ended May 31, 2005. 

(3) Equal weight has been gwen to the %month average and 
spot dividend yield. This provides recognaon of current 
conditions. but does not place undue emphasis mereon. 

Source of Information: Standard 8. Pwr's Compustat Services. Inc.. PC Plus 
Research Insight Database 
quotes.nasdaq.com 

http://quotes.nasdaq.com
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Water Service Coropration of Kentucky 
Current InstiMional Holdings (1) and Individual Holdings (2) for 
the Proxy Group of Si AUS Utility Reports Water Companies, 

the Prow GrouD of Three Value Line (Standard Edition) Water Comoanies 

Proxy Group of Sh 
AUS Utility Reports Water Companies 

American States Water Co. 
Aqua America 
Artesian Resources Cop. 
California Water Service Group 
Middlesex Water Company 
York Water Company 

Average 

Proxy Group of Three Value Line 
Water Companies 

American States Water Co. 
Aqua America 
California Water Service Group 

Average 

- 1 - 2 

June 2005 June 2005 
Percentage of Percentage of 

lnstihnional Individual 
Holdings (1) Holdings (2) 

37.9 56 
28.7 
10.6 
25.1 
16.8 
5.9 

20.8 % 

37.9 % 
28.7 
25.1 

30.6 % 

62.1 % 
71.3 
89.4 
74.9 
83.2 
94.1 

79.2 % 

62.1 % 
71.3 
74.9 

69.4 % 

Notes: (1) (1 -column 1). 

Source of Information: yahoo.investor.reuterr.com, Updated June 20, 2005 

http://yahoo.investor.reuterr.com
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- 4 

sv (4) 

2.0 % 
3.1 
2.6 
3.7 
1.5 
1.9 
2.5 % 

__j 

2.0 % 
1.4 
3.7 

2.4 % 
=_ 

Water Service Cowration of Kentucky 
Calculation of Historical BR + SV 

3 

S V 

- 1 2 - 

BR (1) Fa* (2) Factor (3) 

Proxy Group of Six AUS Utility Reports 
Water Companies 
American States Water Co. 3.1 % 4.6 % 42.6 % 
Aqua America, Inc. 5.6 4.7 65.1 
Artesian Resources Cap. 2.1 6.1 42.3 

Middlesex Water Company 0.9 2.6 57.2 
York Water Company 2.4 3.2 59.2 

California Water Services Group 1.5 7.5 49.4 

Average - 2.6 % - 4.6 % - 52.6 % 

Proxy Group of Three Value Line 
(Standard Edition) Water Companies 

American States Water Co. 3.1 % 4.6 % 42.6 % 
Aqua Amwica. Inc. 5.6 2.2 65.1 
California Water Services Group 1.5 7.5 49.4 

Average - 3.4 % E_i 4.8 % - 52.4 % 

Notes: (1) From column 6, page 3 ofthis Schedule. 
(2) From wlumn 12, page 4 of this Schedule 
(3) From column 7, page 5 of this Schedule. 
(4) Column 2 * wlumn 3. 
(5) Column 1 +column 4. 

- 5 

sv (5) 
BR + 

5.1 % 
8.7 
4.7 
5.2 
2.4 

4.3 
5.1 % - 

5.1 % 
7.0 
5.2 
5.8 % - 
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Proxy Group d Six AUS ublw 
ReportF Water Companies 

Aqua Arne-. 1°C. 

Common Equity Return Rate 
RefsnImn Rata 
Imml G d  Rate (1) 

m e s ~ n  R - m  cap 
Commm Eqvw Reblm Rate 
Retenbon RaUO 
lntanal GmWm Rate (1) 

cailtornm water Se- G m w  
Common EqUW Return Rate 
ReImbon R+ 
lntsmal GmWm Rate (1) 

MiddleYX Wster Company 
Commn Equity Reblm Rate 
Retenbm Ratio 
IOtRnai G d  Rate (1) 

Ya* watn, company 
Common Equity Refurn Rate 
Retentlo" R a h  
internal G r M  Rate (1) 

callfanis wam SeMces Group 
Common EquW Reblm Rats 
Retention Ratio 
lntanal G M h  Rate (1) 

A W W e  

1 

mo4 - 

7.98 % 
2517 
2.01 

1139 % 
42 75 
4.87 

8.18 % 
2580 
2.11 

9 . n  % 
22.07 
2.23 

9.37 % 
9.95 
0.93 

12.17 % 
25.86 
3.15 

2 

2!m 

5 %  % 
nzw 

IO n) 

12% % 
43 61 
538 

741 % 
1024 
143 

888 % 
8 79 
0 76 

817 % 
(6 51) 
IO ss) 

1188 % 
21 00 
245 

3 

2a2 

983 % 
3500 
344 

1382 % 
4522 
6 20 

967 % 
34 96 
33% 

e56 % 
1013 
0 97 

1010 % 
1333 
135 

1031 % 
1232 
1 28 

4 

mn 

1037 % 
3585 
3 70 

1334 % 
42 91 
573 

980 z 
31 35 
3 07 

749 % 
(14 zz) 
(1 07) 

9 3 1  % 
588 
a s  

iin % 
21 97 
2 58 

P 

ZE 

10.24 % 
32.08 
3.28 

13.32 % 
42.40 
5.65 

7.39 % 
8~12 
0.80 

10.54 % 
18.03 
1.90 

7.16 % 
l21.76) 
11.58) 

3.1 %m 

5.6 

2.1 

0.9 @I 

11.88 % 
21.50 

2.4 255 - 

26 % 
~ 

798 % 550 % 963 % 1037 % 1024 % 
2517 (12 ss) 35 00 3585 3206 
2 01 (0 m 344 3 70 3 28 3 1  %e) 

11 39 % 1230 % 13.02 % 13.34 % 13.32 % 
42.75 43.61 45.22 42.95 42.40 
4.87 5.36 6.23 5.73 5.65 5.6 

9.72 % 8.68 % 9.55 % 7.49 % 1054 % 
22 97 8.79 10.13 1 1 4 . 4  18.W 
223 0.76 0.97 11.07) 1.90 z m  

3 4  % - 
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BUSINE5S: Y& Waier Campmy cngnger in thc im 
pounding. duiiliwrion. and distribution of w m r  in Yo& 
Crmnry. Pcnnrylvanir The eompmy has two rcrcmoin; 
Lakc WiUimr mdLabRedman. which logerhcrhold~np ili 
2.75 billiongallons of warn. 11 supplier walerfordomcstic. 
commercial. induslrial. md fire protection purposes The 
company.rcm appmrirnacly lJ9,oW p o p k  in 3 i  mu- 
nicipaliiicr in York County. Pennsylvania. It mpplics 
through tk cmnpnny'r o m  dimibution system IO h dry 
0lYork L c  bmoughr of New Yo& Stale Io Mach Ymk 
Warn Company entend inlo m agmrncnl IO q u i r t  Ihc 
walm system Or Spring Grave Boldugh tW r-cr custom- 
CB in Yolk Cmunty In thc same month. UK compmy ds, 
a g d  lo acquire the water syslem of Mountain X c w  Walcr 
Cornpasly that serves cuIIomeK and a 220YniI mot& homc 
park in Cmewqo Township. York Counly Has 95 employ- 
ees. Choitmvc Wiliam Maris Inc : PA Ad*-: 130 Ens1 
IvJarktl Strrrl. Yak. PA 17405. Te.: (717) 845-3M)I. 
In lemt  htlp9twww yorh?vltcrcom. 
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Line 
!& 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

Notes: 

Water SCM- Covombon d K e M  
Indicated Comma Equny cos( Rare 

Through Use of a Risk Premium Model 
Usma an Adiuned Total M a r k e m &  

PmspectiVe Yield on Aaa Rated 
Corporate Bonds (1) 

Pmxy Gmup of Three Value 
Line (Standard Edition) Proxy Group of Six AUS 

U t i l i  Repohl Water Water Companiw 

5.9 % 5.9 x 
Adjustment to ReRect Meld Spread 

Batwen Aaa Rated Corpoate 
Bonds and A Rated Public 
utllny b l d s  - 0 4 w  0 4  (2) 

Adjusted Prospdve Yield on A Rated 
Public Utility Bonds 6.3 % 6.3 X 

Adjustment lo Reflect BMld 
Rating Difference of Proxy Group 0.0 (3) 0.0 (3) 

Adjusted Prospective Bond Yield 6.3 6.3 

Eguiiy Risk Premium (4) 4.3 4.5 

Risk Premium Derived Common 
Equily C€d Rate 10.6 .k 10.8 ?b 

(1) Derived in Note (3) a page 6 oflhis Schedule 

(2) The average yield spread of A rated public u f i l i i  bonds over Aaa rated coprate bonds of 
0.38%. rounded to 0.4% from page 4 ofthis Schedule. 

(3) No adjustment necessary as lhe avenge Moody's tend rating of lhe pmxy group is Az. 
(4) From page 5 ofmis Schedule. 
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Moody's 
Bond Ratinq 

Aaa 

Aal 
Aa2 
Aa3 

A I  
A2 
A3 

Baal 
Baa2 
Baa3 

Bal 
Ba2 
Ba3 

M i b n  No. - 
Schedule PMA-10 
Page 3 of 9 

Water Service Corporation of Kentucky 
Numerical Assignment for 

Moodv's and Standard & Poor's Bond Ratings 

Numerical 
Bond Weiahting 

1 

2 
3 
4 

5 
6 
7 

0 
9 
10 

11 
12 
13 

Standard & Poor's 
Bond Rating 

AAA 

AA+ 
AA 
AA- 

A+ 
A 
A- 

BBB+ 
BBB 
BBB- 

BB+ 
BB 
BB- 
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Line 
No. 

ExhibR No. - 
Schedule PMA-10 
Page 5 of 9 

Water SeMce Comorabon of K e r n @  
Judgment of Equity Rak Premwm for 

the Proxy Group of SIX AUS Ublhy Reports Water Companies and 
the Prow GrouD of Three Value Line (Standard Edmon) Water Companies 

1. Calculated equity risk 
premium based on the 
total market using 
the beta approach (1) 

2. Mean equity risk premium 
based on a study 
using the holding period 
returns of publi uMities 
with A rated bonds (2) 

3. Average equity risk premium 

Proxy Group of Three 
Value tine (Standard Proxy Group of Six AUS 

Utility Reports Water Edition) Water 
Companies Companies 

4.4 % 4.7 % 

4.2 4.2 

4.3 K 4.5 96 

Notes: (1) From page 6 of this Schedule. 
(2) From page 8 of this Schedule. 
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Line 
- NO. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

6 .  

9. 

Water Sewice CwcmaO 'on of Kentucky 
DeMtion of Equity Risk Premium Based an the Total Markel Approach 

Using the Beta for 
the Pmxy Gmup of Si AUS Uilily Reports Water h p a n i e s  and 

the Prow Grow of Three Value Line (Slandard Edition) Wabr Cmmnies 

Adahmetic mean total rstum rste a, 
the Stsndard h Poops 500 Compsle 
Index- 19262004 (I) 

Pmxy Gmup d Three Value 
Line (Standard Edhion) 

Water Companies 
Pmr/ Gmup of S i  AUS 
Uilii R e m s  Wder 

12.4 % 12.4 % 

Adihmdic mean ykld on 
Aaa and Aa Corprate Bonds 

1926ZW4 (2) (6.1) (6.11 

Historical Equity Risk Premium 6.3 % 6.3 % 

For-sted 3-5 year Total Annual 
Markel Return (3) 12.4 % 12.4 % 

Prospdive Yi!d an Aaa Ratsd 
Corporate Bonds (4) P.9) (5.9) 

Formsled Equity Risk Premium 6.5 % 6.5 % 

Averag-s of Historical and Forecasied 
Equity Risk Premium (5) 6.4 % 6.4 % 

Adjusted Value Line Beta (6) 0.68 0.73 

Beta Adjusted Equity Risk Premium 4.4 % 4.7 % 
~ 

Notes: (1) Fmm Stack, Bonds. Bills and lntbtion - 2005 YemhmkVduation Edition, tbbotson W t s .  IRC., 

(2) Fmm W d f s  Industrial Manual and msrgent Bond Record Monthly Update. 

(3) From psgs3ofSchedule PMA-11. 

(4) Average forecasl tmsd upon six quartwly &hates of h a  Wed corpwata bondr pr the 
of nearly 50 e m m i s t s  reparted in Blue Chip Financial Forecasts dated June 1.ZW5 (see p g e  7 of 
this Schedule). The estimates are debtailed below. 

Chicago, iL. 2005. 

S a n d  Quarter Mo5 5.3 % 
Third Quarter 2005 5.6 
Farm Quarter 2005 5.9 
First Quarter 2005 6.1 
Second Quarter Z W 6  6.3 
Third Quartw Z m S  6.3 

Average 5.9 % 

(5) Average of the Historical Equity Risk Premium of6.3% from Line No. 3 and Ihe Fwecasied EquiQ Risk 
Premium of 5.9% fmm Line No. 6 ((6.3% + 6.5%) I 2  = 6.4%). 

(5) From page 9 ofthia Schedule. 
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' . BLUE CHIP FINANCIAL FORECASTS JUNE 1,2005 1 
Consensus Forecasts Of US.  Interest Rates And Key Assumptions' 

...... Average For Week Eading------ ----Average For Month---- Latest Q 
History .... . 

Interest Rates m 2 0  May13 May6 ApCG &L & & 1o2oo5 
Federal Funds Rate 3.01 2.99 2.96 2.18 2.79 2.63 2.50 2.47 
Prime m e  6.00 4.00 3.82 3.75 3.75 5.58 5.49 5.44 
LIBOR 3-mo- 3.26 3.26 3.22 3.19 3.15 3.02 2.82 2.84 
Commercial Paper, I-mo. 2.98 2.97 2.97 2.89 2.84 2.67 2.49 2.50 
Treasury bill, 3-mo. 2.88 2.88 2.88 2.90 2.84 2.80 2.58 2.58 
Treasury bill, 6-mo. 3.16 3.18 3.18 3.13 3.14 3.09 2.85 2.87 
Treasury bill, 1 yr. 3.32 3.35 3.33 3.28 3.32 3.30 3.03 3.06 
Treasury note, 2 yr. 3.62 3.68 3.65 3.57 3.65 3.73 3.38 3.44 
Treasury note, 5 yr. 3.83 3.91 3.88 3.90 4.00 4.17 3.77 3.88 
Treasury note, 10 yr. 4.11 4.21 4.22 4.26 4.34 4.50 4.17 4.30 
Treasury note, 20 yr. 4.53 4.62 4.64 4.68 4.75 4.89 4.61 4.76 
Corporate Aaa bond 5.10 5.20 5.25 5.27 5.33 5.40 5.20 5.32 
Corpoate Baa bond 6.02 6.03 6.02 6.01 6.05 6.06 5.82 5.97 
State & Local bonds 4.25 4.35 4.38 4.42 4.46 4.57 4.35 4.44 
Home mortgage rate 5.71 5.77 5.75 5.80 5.86 5.93 5.63 5.76 

2Q 3 4  4Q IQ 2Q 3 4  4 4  IQ' 
Kev Assumrhous _ - - - _ _ -  2003 2003 2003 2004 2004 2004 zoo4 2005 
Major Currency Index 90.8 90.7 87.8 85.3 88.0 86.5 81.9 81.3 
Real GDP 4.1 7.4 4.2 4.5 3.3 4.0 3.8 3.5 
GDP Price Index 1.1 1.4 1.6 2.8 3.2 1.4 2.3 3.2 
Consumer Price Index 0.4 2.2 0.9 4.0 4.4 1.7 3.4 2.5 
'Individual pand mcmbcrs' forecasts are on pages 4 through 9. Historical d a b  for inleresi rates cxcepi LIBOR is h o r n  Federal Rcrcrvc Rclsasc (FRSR) H.18. LIBOR quotes 

.............. Histow 

.lsblc from me Wall Slreef Journnl. Definitions rcpo"cd hex M same as thox in FRSR H. 15. Trsarury yields M repodd on a constsat m a ~ r i t y  baris. Historical data for 
I.S. F c d d  R c r w c  Board's Major Cnrrcnsy Iodcr is from FRSR H.10 and G.8. Historical dafl for R d  GDP and GDP Chain& Rim lndcx are from thc Burcau of Eco- 

,-7 
'. .I 

.._.nit Anslyrir PEA). Cansumer Prics lndor (CPI) history is h-om the Dspartmcnt of Labor's Bwea of Labor Sfatirlics (BLS). 

U.S. Treasury Yield Curve US.  3-Mo. T-Bills 8 IO-Yr. T-Note Yield 
(0"a"edy Average) Histcry Foisrnrt 

week =rded M~~ m. 2ws and year 
2 0  Z W S  and 30 2006 Conrensvl torecart* 7 5" 
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Corporate Bond Spreads 
As of wsek ended Mav 20.2005 
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Line 
No. 

Time Period 
1. 

2. 

3. 

Exhiii No. - 
Schedule PMA-10 
Page 8 of 9 

Water Service Corporation of Kentucky 
Derivation of Mean Equity Risk Premium Based on a Study 

Usina Holdma Period Returns of Public UMies 

Arithmetic Mean Holding Period 
Returns (2): 
Standard 8 Poor's Public 

U t i l i  Index 

Arithmetic Mean Yield on: 
A Rated Public U t i l i  Bonds 

Equity Risk Premium 

Over A Rated 
Public Utili Bonds 
AUS Consultants - 

Utility Services 

1 

1928-2003 

study (1) 
- 

10.8 % 

(6.6) 

4.2 % 

Notes: (1) 

(2) 

S&P Public Mi Index and Moody's Public Utility Bond Average Annual Yields 
1928-2003, (US Consultants - Util i i  Services, 2004). 

Holding period returns are calculated based upon income received (dividends 
and interest) plus the relative change in the market value of a security over a 
one-year holding period. 
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Water Service Corporation of Kentucky 
Value Line Adjusted Betas for 

the Proxy Group of Six AUS Utility Reports Water Companies and 
the Prow Group of Three Value Line (Standard Edition) Water Companies 

Proxy Group of Six AUS Utility 
Reports Water Companies 

American States Water Co. 
Aqua America, Inc. 
Artesian Resources Corp. 
California Water Service Group 
Middlesex Water Company 
York Water Company 

Average 

Proxy Group of Three Value 
Line (Standard Edition) Water 

American States Water Co. 
Aqua America, Inc. 
California Water Service Group 

Average 

NA = Not Available 

Value Line 
Adjusted 

Beta 

0.70 
0.75 
NA 
0.75 
0.65 
0.55 

0.68 

0.70 
0.75 
0.75 
0.73 

Source of Information: Value Line Investment Survey, April 29, 2005 
Standard Edition and Small and Mid-Cap Edition 
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Line 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

Notes: 

Water Senice Corporation of Kentucky 
of tlw Capital Asset Pricing Model for 

the Proxy Group of Si AUS Utility Rep& Water Companies and me 
Prow Group of Three Value Line (Standard EdRion) Water Cornranies 

Risk-Free Rate (1) 

Average Company-Specific 
Market Premium (2) 

Capital &set Priciog Model 
Derived Company Equky 
Cost Rate 

Risk-Free Rate (1) 

Average Company-Speck 
Market Premium (2) 

Capital Asset Pricing Model 
Derived Company Equity 
Cost Rate 

Conclusion 

Proxy Group of Si AUS Utility 
Reports Water Companies 

Traditional Cadhl Asset Pricing Model 

5.2 % 

4.9 

10.1 % 

Empirical Capital Asset Pricing Model 

5.2 % 

5.5 

(1 ) Developed in note 2 of page 3 of thii Schedule 

(2) Developed on page 2 of this Schedule. 

10.7 % 

10.4 % 

Proxy Group of Three 
Value Line (Standard 

Edhn) Water Companies 

5.2 % 

5.3 

10.5 % 

5.2 % 

5.8 

11.0 % 

10.8 % - 



Exhibit No.- 
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Water Service Comoralim of Kentucky 
Indicated h m m  Equity cost Rate Thmugh Use 

d h  C a ~ b l  Asset Pricina Model 

CompanySpdc CAPM Result 
Value Line Risk Premium Including 
AdjuMd Based on Market Risk-Free 
Beta Premium of 72% (1) Rated 5.2% (2) 

Proxy Group of Six AUS Vtility 
R e p *  Water Companies 
American states water M. 0.70 5.0 % 
Aqua America. Inc. 0.75 5.4 
Artesian Resources Cow. NA NA 
California Water Service Group 0.75 5.4 
Middlesex Water Company 0.65 4.7 
York Water Company 0.55 4.0 

Average 0.- 4.9 % 

10.2 % 
10.6 
NA 

10.6 
9.9 
9.2 

10.1 % (3) 
v 

Pmxy Group dThreeValueLine 
(Standard EdUon) Water Companies 
American states Water co. 0.70 5.0 % 10.2 % 
Aqua America. Inc. 0.75 5.4 10.6 
Califwnia Water Service Gmup 0.75 5.4 10.6 

10.5 % (3) 
=I 

0.73 5.3 % - Average 

Proxy Group d Su AUS vblw 
Reportr water Compnter 
Amencan States Water Co 
Aqua Amen-. hc .  
Artwan Resources Corp 
Callfania Water S e ~ c o  Group 
Mddlessx Water Company 
York Water Company 

AWmirge 

0.70 
0.75 
N A  

0.75 
0.65 
0.55 
0.68 

5.6 % 
5.9 
NA 
5.9 
5.3 
4.8 
5.5 % 

Proxy Grwp of Three Value Line 
pandard Edfion) Wakr Companies 

American States Watw Co. 0.70 5.6 % 
Aqua America. 1°C. 0.75 5.9 
Caliimia Water Service Gmup 0.75 5.9 

0.73 5.8 % 
P 

10.8 % 
11.1 
NA 

11.1 
10.5 
10.0 
10.7 % (3) - 

10.8 % 
11.1 
11.1 
11.0 % (3) 

See page 3 for notes 
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Water Service Corporation. of Kentucky 
Development of the Market-Required Rate of Return on Common Equity Using 

the Capital Asset Pricing Model for 
the Proxy Group of Si AUS U t i l i  R e m  Water Companies and the 
Proxy Group of Three Value Line (Standard Edition) Water Companies 
Adiusted to ReR& a Forecasted Risk-Free Rate and Market Return 

Notes: 

From the three previous monthend (Mar. '05 - May '35). as well as a recently available (Jun. 17.2w5). 
Value Line Summary .S Index. a forecasted 3-5 year total annual market return of 12.4% can be derived 
by averaging the 3-month and spot forecasted total 55 year total appreciation, converting it into an 
annual market appreciation and adding the Value Line average forecasted annual dividend yield. 

The 3-5 year average total market appreciation of 50% produces a four-year average annual 
rehrmof 10.67%((1.5@')-1). Whentheaverageannualforecasteddividendyieldof1.69%hadded,a 
total average market return of 12.36%. rounded to 12.4%. (1.69% + 10.67%) is derived. 

The %month and spot forecasted total market return of 12.0% minus the risk-free rate of 5.2% 
(developed in Note 2)  is 7.2% (12.4% - 5.2%). The lbbotson Associates calculated market premium of 
7.2% for the period 1926-Mo4 results from a total market return of 12.4% less the average income 
return on long-term U.S. Government Securities of 5.2% (12.4% - 5.2% = 7.2%). This is then avwaged 
wi% the 7.2% Va!ue Line market premium resulting in a 7 2 h  market premium. The 7.2% market 
premium is then multiplied by the beta in d u m n  1 of page 2 of this Schedule. 

Average forecast based upon six quarterly estimates of %year Treasury Note yields perthe m n s e m ~ ~  
of nearly 50 economists reported in the Blue Chip Financial Forecasts dated June 1,2335 (see page 7 of 
Schedule PMA-10). The estimates are detailed below: 

Second Quarter 2005 
Third Quarter 2305 
Fourth Quarter Mo5 
First Quarter 20% 
Second Quarter 20% 
Third First Quarter Mo6 
Average 

5.2 

a 
5.4 
5.5 
5.6 

The tradhnal Capital Asset Pricing Model (CAPM) is applied using the following formula: 

Rs = RF + 

Where Rs = Return rate of common stock 

(RM - RF) 

RF = Risk Free Rate 
p = Value Line Adjusted Beta 
Ru = Return on the market as a whole 

Includes only those indmted wmmon equity cost rates which are above 8.3%. i.e.. Mo basis points 
abwe the prospective @Id of 6 3% on A rated Moody's public utility bonds (page 1 of Schedule PMA- 
10). 

The empirical CAPM is applied using me following formula: 

Rs = RF + .25 (RM - RF ) + .75 fi (RM - RF ) 

Where Rs = Return rate of wmmon stock 
RF = Risk-Free Rate 
p =Value Line Adjusted Beta 
RM = Return on the market as a whole 
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Water Service CorDoration of Kentucky 
ComDarable Earninas Analvsis 

The criteria for selection of the proxy group of eighty-one non-utili companies was that the 
non-utility companies be domestic and have a meaningful rate of return on networth, common 
equity or partners' capital for each of the five years ended 2004 or projected 2008 - 201 0 as 
reported in Value Line Investment Survey (Standard Edition). The proxy group of eighty-one 
non-utility companies was selected based upon the proxy group of six AUS U t i l i  Reports 
water companies' unadjusted beta range of 0.19 - 0.77 and standard error ofthe regression 
range of 3.0205 - 3.9379. These ranges are based upon plus or minus three standard 
deviations of the unadjusted beta and standard error of the regression as detailed in Ms. 
Ahern's direct testimony. Plus or minus three standard deviations captures 99.73% of the 
distribution of unadjusted betas and standard errors of the regression. 

Ending 2004. 

2008 - 201 0. 

The Student's T-statistic associated with these returns exceeds 1.96 at the 95% level of 
confidence. Therefore, they have been excluded, as outliers, to arrive at proper mean 
historical and projected returns as fully explained in Ms. Ahern's testimony. 

The standard deviation ofgroup of six AUS Ut i l i  Reports water companies'standard error of 
the regression is 0.1529. The standard deviation of the standard error of the regression is 
calculated as follows: 

Standard Deviation of the Std. Err. of the Regr. = Standard Error of the Rearession 
QN 

where: N = number of observations. Since Value Line betas are derived from weekly price 
change observations over a period of five years, N = 259 

Thus,0.1529 = 3.4792 = 3.4792 
I518 22.7596 

Mid-point of the arithmetic mean of the historical five year average and fnre year projected rate 
of return on net worth. 

Arithmetic mean of historical five year rates of return and five year projected rates of return on 
net worth, common equity or partners' capital excluding those 20% and greater as well as 
those 8.3% or less. i.e.. 200 basis points above the prospective yield of 6.3% on A rated 
Moody's public utility bonds (from page 1 of Schedule PMA-IO.) 

Mid-point of the arithmetic mean of historical five year rates of return and five year projected 
rates of return on net worth, common equity or partners' capital excluding those 20% and 
greater as well as those 8.3% or less, i.e., 200 basis points above the prospective yield of6.3% 
on A rated Moody's public utility bonds (from page 1 of Schedule PMA-IO.) 

The criteria for selection of the proxy group of ninety non-utility companies was that the 
non-utili companies be domestic and have a meaningful rate of return on networth, common 
equity or partners' capital for each of the five years ended 2004 or projected 2008 - 2010 as 
reported in Value tine Investment Survey (Standard Edition). The proxy group of ninety 
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Water Service Corporation of Kentucky 
ComDarable Earninas Analysis 

non-utility companies was selected based upon the proxygroup of three Value Line (Standard 
Edmon) water companies’ unadjusted beta range of 0.30 - 0.84 and standard error of the 
regression range of 2.8760- 3.7496. These ranges are based upon plus or minus three 
standard deviations of the unadjusted beta and standard error of the regression as detailed in 
MS. Ahern’s direct testimony. Plus or minus three standard deviations captures 99.73% ofthe 
distribution of unadjusted betas and standard errors of the regression. 

The standard deviation of the proxy group of three Value Line (Standard Edition) water 
companies’ standard error of the regression is 0.1456 (3.3128 I22.7596). 

(IO) 

Source of Information: Value Line, Inc., June 14,2005 
Value Line Investment Survey (Standard Edition) 





WATER SERVICE CORPORATION OQ KENTUCKY 
Arrrsge Bill 

wrcen, Increase 
in Aucrags Bill 

20.47% 

Average 
Bil l 
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Average 
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4.350 
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WATER SERVICE CORPORATION OF KENTUCKY 
A~orageBi l l  

Pielem: 

Prerenc 

f i e a n , :  

Present: 

Present 

Plescnc 
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3.90 
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3.15 
2.75 

4.350 s 2 I .74 21.19% 

17.573 $ 74.94 ~27.83% 
S 25.18 

4.25 
3.90 
3.55 
3.15 
2.75 

47.432 $ 183.88 -26.70% 
'6 50.43 

3.90 
3.55 
3.15 
2.75 

75.575 5 213.56 -21.42% 
s 75.39 

3.90 
3.55 
3.15 
2.75 

'6 7.50 

s 1s.on 

I 3.33 

I 7 50 25.00% 

s l 5 M i  25.00% 

s 3.33 25.004. 
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WATRR SERVICE CORPORATION OF KENTUCKY 
AlDIPgD Bill 
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Pruposed: 
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Proposed : 

Proposed: 
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Proposed: 
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WATER SERVICE CORPORATION OF KENTUCKY 
Rate Base and Rate of Return 
December 31,2004 

Schedule C 
Page 1 or 1 

Net Operating lncome 

Gross Plant In Service 
Accumulated Depreciatioc 
Net Plant ln Service 
Cash Wor!&g Capital 
Conttihurions In Aid of Construction 
Advances in Aid of Construction 
Accumulatcd Deferred Income Taxes 
Customer Deposiu 
Capilalized T i m  
Reduction for Tninsponacion Equipment 

Pro Forma Plant 
Pro Forma Plant Retirements 

Total Rate Base 

water service Corporation 

Per Pm Forma AS Pmpased 
Res~tcment Adjustments Adjusted Increase 

$ 124.437 (154.653) $ (30,216) 504,704 - 
$ 6,994,408 [a] 175.388 [fl 7,169,796 

(2,581,408) [h] 533,896 [e] (2,047,512) 
4,413,000 709,284 5,122,284 

148,617 19,007 IC] 167.624 
(58.029) lbl  (58.029) 
(92.599) lbl  (92,599) 

(358.146) (358.146) 
(114.589) - Lfl (114,589) 

64,299 [PI 64,299 
(4.522) lhl (4.522) 

43,029 43,029 
995,597 Id] 995.597 

(559,367) Id] (559.367) 

$ 3,981,283 6 1224.299 $ - 5,205,581 6 

Rctum on Rate Base 3.13% ~0.58% 

la1 Gross plant ~n serv~ce has been restated to account tor an asset that was not booked at the time at acqutsttion. 

Ibl Accumulated depreciation, CIAC. and AlAC have been restated I O  retlect a 2% depreciarion rate trom the time (he assets or liabilities 
were put I" SCrvlCe. 

I C J  Woriilng capital 85 calculvred based on pro torma maintenance expenses, pm torma gencrvl expensea. and Oxcs olhcr than kncome. 

(dl I'm torma ptanr IS adjusrd tor net planned addluonal capital mvestmenls that will he completed by the heanng dace and 1s only an esimate, 
The Company will only be requesrmg rate base treatment on actual capital expenditures through the heating date. 

1-1 Accuniulated depreciation is adjusted for planned sdditional capital investmenu Id]. invoiced and estmated additions to gross plant in service [q, 

I f ,  January 2005 through July 2005 actual invoiced general ledger additions. plus estimated invoiced general ledger additions Ihrough the heating date. 
This is only an estimate. The Company will only he requesting rate hasr treatment on actual capital expenditures thmugh the heating date. 

This is only m ertimale. The Company will only be requesting rate base Ireutment on actual capital expenditures ihmugh the heanng date. 

!d completed and estimated additions Io capitalized time [PI. 

181 January 2005 through July 2005 acfual capitalized time additions. plus estimated capitalized time additions through the hearing date. 

Ihl Tmnsponvtion equipment has been reduced due IO operator time for Clinton sewer operairons. 

Effect of 
Proposed 
lncrcase 

6 474.489 

6 7,169,796 
(2,047.5 12) 
5,122.284 

167.624 
(58,029) 
(92,599) 

(358.146) 
( I  14.589) 

64,299 
(4.522) 
43.029 

995.597 
(559,367) 

$ 5,205,581 

9.12% 
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L L L  
V V V  
L L L  

2 3  

NUMERIC 

ITEM 

A-lLO1 BALSHT 
A-101 1 
A-3011000 
A-3 011001 
A-3021002 
A-3033020 
A-3034030 
A-3035040 
A-3036010 
A 3036050 
A-3036089 
A-3042011 
A-3043021 
A-3 044 03 1 
A-3052012 
A-3072014 
A- 3 113 025 
A-3113026 
11-3204032 
A-3305042 
A-3315043 
A-1315044 
A-3335045 
A-3345046 
11-3345047 
11.3355048 
11-3391088 
A-3406090 
A-3406091 
A-3446080 
A-3446095 
A-3466093 
11-3466094 
A-3466097 
A-3486096 
A-3486098 
A-101 2 
A-3511000 
A-3511001 
A-3521020 
A-3537002 
A-3542011 
A-3547003 
11-3547012 
A-3547021 
11-3547050 
A-3547051 
31.3547096 
A-3602006 
A-3602007 
A-3612008 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD DESCRIPTION 

s 
S 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 

D 
D 
D 
D 
D 
0 
D 

0 

D 

D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

BALANCE SHEET 
WTR UTILITY PLANT IN SERVICE 
WATER PLANT 
ORGANIZATION 
FPANCHISES 
LAND & LAND RIGHTS (PUMP PLT) 
L & L RIGHTS (WATER TREAT) 
L & L RIGHTS(TUWS&DIST) 
LAND h LAND RIGHTS 
WATER RIOHTS 
L &. L RIGHTS (GEN PLT) 
STRUCT & IMPRV (SOURCE SUP) 
STRUCT & IMPRV (PUMP PLT) 
STRUCT & IMPRV (WATER T P) 
COLLECTING RESERVOIRS 
WELLS & SPRINGS 
ELECTRIC PUMP EQUIP 
ELECTRIC PUMP EQPT SM-NC ONLY 
WATER TREATMENT EQPT 
DIST RESV & STNDPIPES 
TRANS & DISTR MAINS 
GALV MAINS - M C  ONLY 
SERVICE LINES 
METERS 
METER INSTALLATIONS 
HYDRANTS 
UNIFORMS 
OFF STRUCT & IMPRV 
OFF FURN h EQPT 
LAE FACILITIES-MOREHERD CITY 
LABORATORY EQPT 
TELEPHONES 
TOOLS SHOP & MISC EQPT 
COMMUNICATION EQPT 
UNDISTR WATER PLANT 
OTHER ASSETS 
SWR UTILITY PLANT IN SERVICE 
SEWER PLANT 
ORGANIZATION 
FPANCHISES 
L & L RIGHTS 
LIFT STATION 
BLDGS & STRUCTS 
SPRAY IRRIG FACILITIES 
PLANT SEWER-SPECIIIL 
SEWER PLANT ALLOCATED 
SEWER PLANT ALLOCATED 
UNDISTR SEWER PLANT 
SEWAGE SERVICE LINES 
FORCE OR VACWM MAINS 
SEWER MAINS 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVT 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  
7 .  L L 

NUMERIC 

2 3  ITEM 

A-3612010 
A-3804 0 0 4  

A-3804005 
A-3824009 
A-3907090 
11-3907091 
11-3937094 
A-3947095 
11-3967097 
11-101.3 
11-3917000 
A-3917050 
11-1917051 
A-101.4 
A-3406000 
A-3406010 
A-3406020 
A-1406050 
11-3406051 
11-3406100 
A-1406110 
A-3406120 
A-101.5 
A-3486000 
A-3486050 
A-101.6 
A-3662006 
A- 3 6 75 046 
~-3745042 
A-3752008 
A-lO3.l 
A-1032000 
A-1032010 
A-lOlZOZ0 
A-104.1 
A-1041000 
A-105.1 
A-1051000 
A-1051001 
A-1051002 
A-1051003 
A-1051004 
A-1051005 
A-1051006 
A-1051007 
A-1051008 
A-1051009 
11-1051010 
A-1051011 
A-1051012 
A-1051013 

3TRUCTURE FOR ACCOUNT - 1L01.BALSHT 

SD 

0 
D 
D 
D 
0 
D 
D 
D 
D 
s 
D 
D 
D 
s 
D 
D 
D 
D 
D 
D 
D 
D 
s 
D 
D 
s 
D 
0 
0 
D 
S 
D 
D 
D 
s 
D 
s 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

DESCRIPTION 

MANHOLES 
SEWER LAGOONS 
SEWAGE TRTMT PLANT 
OUTFALL LINES 
OFF STRUCT & IMPRV 
OFF FURN & EQPT 
TOOLS SHOP & MISC EQPT 
L-ORATORY EQPT 
COMMUNICATION EQPT 
TRANSPORTATION EQPT 
TRANSPORTATION EQPT 
TFANSPORT EQPT ALLOCATED 
TRANSPORT ALLOCATED 
COMPUTERS 
COMPUTERS 
MAINFRAME COMPUTER 
MINI COMPUTERS 
COMPUTER ALLOCATED 
COMPUTER ALLOCATED 
COMP SYS COST-BEING AMORT 
COMP SYS COST 
MICRO SYS COST 
OTHER PLANT 
OTHER PLANT 
WATER PLANT ALLOCATED 
REUSE PLANT 
REUSE SERVICES 
REUSE MTR/INSTALLATIONS 
REUSE DIST RESERVOIRS 
REUSE TRANMISSION & DIST SYS 

PLANT HELD FOR FUTURE USE 
PLT HELD FUTURE USE-WTR 
PLT HELD FUTURE USE-SWR-15YR 
PLT HELD F U m E  USE-SWR-20 YR 
ESCROW DEPOSIT 
UTIL PLANT ACQUIRED/DISPOSED 
WORK IN PROGRESS 
UTILITY PLANT NOT IN SERVICE 
WATER PLANT WORK IN PROCESS 
WORK IN PROCESS - PROJ i f02 

WORK IN PROCESS - PROJ no3 

WORK IN PROCESS - PROJ no5 
WORK IN PROCESS - PROJ # 0 4  

WORK IN PROCESS - PROJ # 0 6  
WORK IN PROCESS - PROJ #07 
WORK IN PROCESS - PROJ # o s  
WORK IN PROCESS - PROJ U09 
WORK IN PROCESS - P R W  #lo 
WORK IN PROCESS - PROJ 111 
WORK IN PROCESS - PROJ $412 
WORK IN PROCESS - PROJ # I 3  

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
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L L L  
v v v  NUMERIC 
L L L  

2 3  ITEM 

03 ..................... A-1051014 

0. A-1051015 ..................... 
..................... 03 ~-105ini6 
..................... 03 A-1051090 

03. A-1051091 
0 3  ..................... A-105L0g2 

01 A-1051033 
01 A-1051094 
03.. ................... A.1052OOO 
03.. ................... A.10520g1 

03 A-1052093 
0. A-1053000 
01 11-1053094 

.................... 

..................... 

..................... 

..................... 

..................... 

..................... 
........................ o. 11-108.1 

..................... 03 A-1081000 
03 A-1081010 
03 A-1081020 
01 A-1081050 
03 A-1081051 
01 A-3406150 
0. A-3406160 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 
02.. ...................... A.108.2 

..................... 03 A-1082000 
0 3  A-lOB2050 
0 3  A-1082051 

..................... 

..................... 
02 ........................ A.108,3 

..................... 01 A-1083001 
................... 03.. ~-1083n02 

..................... 03 A-1083010 
03. A-1083011 
0 3 .  .................... A.1083014 
03 A-1083021 

A-1083025 03 

0.. 11-1083026 
0.. A-1083031 

11-1003032 03 

A-1083042 03 
0. ..................... A.1o83o43 

11-1083044 
A-1083045 

.................... 

..................... 

..................... 
.................... 
.................... 
..................... 
..................... 

..................... 0 3  
03 ..................... 
..................... 03 ~-1083 046 

0 3  ..................... A.1o83o48 

01 A-1083050 
03 ..................... 

11-1083088 0 3  
03 ..................... A.1082090 

11-1083091 03 

03 A-1083093 
03 A-1083094 

11-1083095 03 

..................... A- 1083O47 03 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD DESCRIPTION 

D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
S 
0 
D 

D 
D 

D 
D 

D 
D 

D 
D 
D 
D 
D 

WORK IN PROCESS - PROJ #14 
WORK IN PROCESS - PROJ 115 
WORK IN PROCESS - PROJ #16 
WORK IN PROCESS - SEWER 
WORK IN PROCESS - WATER 
SEWER PLANT IN PROCESS 
WORK IN PROCESS - OTHER 
WORK IN PROCESS - DEF. CHGS. 
WORK IN PROCESS 
WATER PWJT IN PROCESS 
OTHER PLANT IN PROCESS 
WORK IN PROGRESS 
DEFERRED PWJT IN PROCESS 
ACCUM DEPR COMPUTER 
ACCUM DEPR-COMPUTERS 
ACCUM DEPR-MAINFIUUIE COMP 
ACNM DEPR-MINI COMP 
ACC DEPR-COMPUTER ALLOCATED 
ACC.DEPR-COMPUTER ALLOCATED 
COMP SYS AMORTIZATION 
MICRO SYS AMORTIZATION 
ACCUM DEPR TRANSPORTATION 
ACCUM DEPR-TRANSPORTATION 
ACC DEPR-TRANS EQPT ALLOCATED 
ACC.DEPR-TRANS EQPT ALLOCATED 

ACCUM DEPR:3011001 
ACCUM DEPR.-3021002 
ACCUM DEPR-WATER PLANT 
ACCUM DBPR.-3042011 
ACNM DEPR.-3072014 
ACCUM DEPR.-3043021 
ACCUM DEPR.-3113025 
ACCUM DEPR.-3113026 
ACCUM DEPR. - 3  044031 
ACCUM DEPR.-3204032 
ACNM DEPR.-3305042 
ACCUM DEPR.-331504% 
ACNM DEPR.-3115044 
ACCUM DEPR.-3335045 
ACCUM DEPR.-3345046 
ACCUM DBPR.-3345047 
ACCUM DEPR.-3355048 
ACC. DEPR-WATER ALLOCATED 
ACCUM DEPR.-l0180 
ACNM DEPR.-l0188 
ACCUM DBPR.-3406090 
ACCUM DEPR.-3406091 
ACCUM DEPR-TELEPHONES 
ACCUM DEPR.-3466094 
ACCUM DEPR.-3446095 

ACCUM DEPR WATER PLANT 

STATUS 

INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ILCTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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I L L  
v v v  
7 .  L L 

2 3  

NUMERIC 

ITEM 

A-1083096 
A-1083097 
A-1083098 
A-108.4 
A - I O ~ ~ O O Q  
A-1084001 
A-1084003 
A-1084004 
A-1084005 
A-1084006 
A-1084007 
~-1oa4008 
A-1084009 
A-1084010 
A-1084011 
A-1084012 
A-1084020 
A-1084021 
A-1084050 

~-1oa4090 
~-1oa409i 
~-1oa4094 

A-1084051 

A-1084095 
A-1084096 
A-1084097 
11-108.5 
A-1085006 
~-ioa500a 
11-1085042 
A-1085046 
*-114.1 
A-1141000 
A-1141010 
A-114.2 
A - I I ~ ~ O O O  
A-1142010 
A-115.1 
A-1151020 
A-115.2 
AL-1152020 
A-121.1 
A-1211000 
A-1211001 
A-1211010 
11-1211015 
AL-1211020 
A-1211021 
A-1211025 
AL-1211027 
~-12ii030 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD 

D 
D 
D 
S 
n 
n 

n 
n 

D 

D 
D 
D 
D 
D 
D 
0 
D 
0 
D 
D 
D 
D 
D 
D 
D 
0 
s 
D 
D 
D 
n 

n 
s 

0 
s 
D 
D 
s 
0 
s 
D 
s 
D 
0 
0 
n 
D 
D 
n 
D 
D 

DESCRIPTION 

ACCUM DEPR.-l0196 
ACCUM DEPR -3466097 
ACNM DEPR-COMPUTER 
ACCUM DEPR SEWER PLANT 
ACCUM DEPR-SEWER 
ACCUM D E P R . - ~ ~ I ~ O O ~  
ACCUM DEPR.-3547003 
ACCUM DEPR.-3804004 
ACCUM OEPR. -3 8 04 0 0 5  

ACCUM DEPR.-3602006 
ACCUM DEPR -3602007 
ACCUM DEPR.-3612008 
ACCUM DEPR.-3824009 
ACCUM D6PR:3612010 
ACCUM DEPR.-3542011 
ACCUM DEPR.-3547012 
ACCUM DEPR.-3521020 
ACCUM DEPR.-3547021 
ACC. DEPR-SEWER ALLOCATED 
ACC. DEPR-SEWER ALLOCATED 
ACCUM D E P R . - ~ ~ O ~ O ~ O  
ACCUM DEPR:3907091 
ACCUM DEPR.-3937094 
ACCUM DEPR.-3947095 
ACCUM DSPR.-10296 
ACCUM DEPR.-3967097 
ACCUM DEPR REUSE PLANT 
ACCUM DEPR -3662006 
ACCUM DEPR.-3752008 
ACCUM DEPR.-3745042 
ACCUM DBPR:3675046 
NET UTILITY P M  WTR PLANT 
NET UTIL PLT ACQ ADJ-WATER 
UTIL PLT ACQ ADJ-WATER 
NET UTILITY P M  SWR PLANT 
NET UTIL PLT ACQ ADJ-SEWER 
UTIL PLT ACQ ADJ-SEWER 
ACNM PROV UTIL P M  WTR PLANT 
ACCUM PROV UTIL PM-WATER 
ACCUM PROV UTIL P M  SWR PLANT 
ACNM PROV UTIL PM-SEWER 
NON UTILITY PROPERTY & INV 
NON-UTIL PROP & IPNENTORY 
ORGANIZATION 
LAND & LhE RIGHTS 
PROCESSING PLANT 
OFF STRUCT & IMPROV 
PORTABLE OFFICE STRUCTURE 
OFFICE FURNITURE 
OFFICE EQUIPMENT 
MAINTENANCE STRUCTURES & IMPROVEMENT 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTTVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  
I L L  

NUMERIC 

2 3  ITEM 

A-1211035 
A-1211037 
11-1211041 
~-12iins6 
A-122.1 
A-1221058 
A-1221081 
A-1221090 
11-1221091 
A-1221092 
~-1221n91 
A-1221094 
A-1221095 
A-1221096 
11-1221097 
~-122in98 
11-121.1 
A-1231000 
A-1231002 
A-1231003 
A-1231005 
A-1231006 
A-12,1007 
A-1231008 
A-1231009 
A-1231011 
A-1231012 
A-1231013 
A-1231014 
A-12,1015 
A-1231016 
A-1231011 
A-1231018 
A-1231019 
A-1231020 
A-1231021 
~-12iin22 
A-1231023 
A-1231024 
A-1231025 
~-123in26 
11-1231027 
A-1231028 
A-1231029 
A-1231030 
A-1231011 
A-1231034 
AL-1231035 
A-1231036 
A-1231038 
A-1231040 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD 

D 
D 
D 
D 
s 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
S 
0 

D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

D 
D 
0 
D 
D 
D 
D 

DESCRIPTION 

LAB FURNITURE 
MAINTENANCE TOOLS 
EQUIPMENT h MACHINERY 
CDMMUNICATION EQUIPMENT 
ACCUM DEPR NON UTILITY PROP h INV 
ACNM DEPR-PROCESSING PLANT 
ACCUM DEPR-PORT OFF STRUCTURE 
ACCUM DEPR - OFF STRUCTURE 
ACNM DEPR - OFF FURNITURE 
ACNM DEPR - OFF EQUIPMENT 
ACNM DEPR - LAB STRUCTURE 
ACNM DEPR - LAB FURNITURE 
ACCUM DEPR - LAB EQUIPMENT 
ACCUM DEPR - EQ h MACHINERY 
ACCUM DEPR - COMMUN EQPT 
ACNM AMORT - ORGANIZATION 
INVEST IN OPERATING COS 
INVEST IN OPER COS 

INVEST IN WTR SERV CORP 
INVEST IN WTR SERV DISB 
INVEST IN APPLE CANYON 
INVEST IN CAMELOT 
INVEST IN CHliRMAR 
INVEST IN CHERRY HILL 
INVEST IN CLARENDON 
INVEST IN COUNTY LINE 
INVEST IN DEL MAR 
INVEST IN FERSON CREEK 
INVEST IN GALENA TERRITORY 
INVEST IN KILLARNEY 
INVEST IN LAKE HOLIDAY 
INVEST IN LAKE WILDWOOD 
INVEST IN NORTHEPN HILLS 
INVEST IN PRESTWICK 
INVEST IN LAKE M I A N  
INVEST IN WILDWOOD 
INVEST IN VALENTINE 
INVEST IN WALK UP WOODS 
INVEST IN WHISPERING HILLS 
INVEST IN HOLIDAY HILLS 
INVEST IN MEDINA 
INVEST IN WESTLAKE 
INVEST IN CEDAR BLUFF 
INVEST IN XRRBOR RIDGE 
INVEST IN GREAT NORTHERN 
INVEST IN ILL COST CTR 
INVEST IN UI OF NEVADA 
INVEST IN SPRING CREEK 
INVEST IN LA WTR SERV 
INVEST IN UI OF LA 
INVEST IN U I OB MARYLAND 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  
-, L L 

1 2 3  

NUMERIC 

ITEM 

A-1231041 
A-1231042 
A-1231043 
A-123 1044 
A-1231045 
A-1231046 
A-1211047 
A-1231050 
11-1231051 
11-1231052 
A-1211053 
A-1231054 
11-1231055 
A-1231056 
A-1231057 
A-1231058 
A-1231060 
11-1131061 
A-1231062 
A-1231064 
A-1231065 
A-1231066 
11-1231067 
A-1231068 
11-1231069 
A-1231070 
A-1231071 
A-1231072 
A-1231013 
A-1231074 
A-1231075 
A-1231076 
A-1231077 
A-1231078 
A-1231079 
A-1231080 
A-1231081 
A-1231083 
A-1231084 
A-1231085 
A-1231086 
11-1211087 
A-1231088 
A-1231089 
A-1231090 
11-1231091 
11-1231092 
A-1231093 
A-1231094 
A-1231101 
A-1231102 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD 

D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
0 
D 
0 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

INVEST IN COLCHESTER 
INVEST IN GREENRIDGE 
INVEST IN PROVINCES 
INVEST IN PINTO 
INVEST IN OCCOQUAN SEWER 
INVEST IN OCCOQUAN WATER 
INVEST IN MASSANUTTEN SEWER 
INVEST IN HOLIDAY SERVICE 
INVEST IN WESTGATE 
INVEST IN UI OF PA 
INVEST IN PENN ESTATES 
INVEST IND BLU MT LAKE 
INVEST IN SKIDAWAY IS-D 
INVEST IN ELK RIVER 
INVEST IN MONTADUE WATER 
INVEST IN MONTAGUE SEWER 
INVEST IN TWIN LAKES 
INVEST IN TIERRE VERDE 
INVEST IN LAKE P I A C X E  ~~~~ 

INVEST IN ELST LAKE 
INVEST IN CHARLESTON U I 
INVEST IN PEBBLECREEK 
INVEST IN ALAFAYA 
INVEST IN LONGWOOD 
INVEST IN WEDGEFIELD 
INVEST IN CAROLINA WTR SERV 
INVEST IN UTlL SERV OF SC INC 
INVEST IN CYPRESS LAKES UTIL INC 
INVEST IN UTIL INC EAGLE RIDGE 
INVEST IN SOUTHLAND 
INVEST IN UNITED UTILITY 
INVEST IN KEOWEE KEY 
INVEST IN S C UTILITIES 
INVEST IN WILD DUNES 
INVEST IN TEOA CAY 
INVEST IN CWS INC OF N C 

INVEST IN RIVER POINTE 
INVEST IN FAIRFIELD 
INVEST IN CNC-GENOA 
INVEST IN WATAUGA VISTA 
INVEST IN BMOYWINE BAY 
INVEST IN TRANSYLVANIA 
INVEST IN MID COUNTY 
INVEST IN LAKE UTIL INC 
INVEST IN U I OF FLORIDA 
INVEST IN MILES C M T  
INVEST IN TENN WTR SERV 
INVEST IN BIO TECH 
INVEST IN HUTCHINSON ISLAND IRRG CO 
INVEST IN SANI-IVIDO 
INVEST IN LAKE GROVES 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  

L L  
NUMERIC 

1 2 3  I T E M  

A-1231103 
A-1231104 
A-12.31105 
11-1231106 
A-1231107 
A-1231108 
A-1231109 
A-1231120 
A-1231121 
A-1231122 
A-123112, 
11-1231133 
A-1231135 
A-1231140 
A-12,1150 
A-1231151 
A-1231160 
A-1231165 
A-131.1 
A-1311000 
A-1311001 
A-1311002 
A-131.2 
A-1312000 
A-1312001 
A-1312002 
A-1312010 
A-1312011 
A-1312012 
A-1,12013 
A-1,12014 
A-1312016 
A-1112017 
A-1312018 
A-1312019 
11-1312020 
11.1312021 
A-1312024 
A-1312025 
A- 13 1203 3 
A-1312041 
A-1312051 
A-1312053 
11-1312055 
A-1312056 
A-1312060 
A-1312061 
A-1312062 
A-1312063 
A-1,12065 
A-1312067 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD 

D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 
S 
D 
D 
D 
S 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

DESCRIPTION 

INVEST IN SANDALVEN 
INVEST IN BAYSIDE 
INVEST IN SOUTH GATE 
INVEST IN LABRADOR U I  
INVEST IN VI OF PENNBROOKE 
INVEST IN UI OF HUTCHINSON ISLAND 
INVEST IN SANDY CREEK 
INVEST IN NORTH TOPSAIL 
INVEST IN CAROLINA PINES 
INVEST IN BRADFIELD FARMS 
INVEST IN NERO UTILITY 
INVEST IN SKY RANCH 
INVEST IN BERMUDA WATER CO 
INVEST IN UI OF CENTRAL NEVADA 
INVEST IN W T R  SERV CO OF IN INC 
INVEST IN INDIANA WATER SERV INC 
INVEST IN WTR SERV CORP OF KY 
INVEST IN WATER SERVICE COMPANY OP 
CASH UNAPPLIED 
CASH UNAPPLIED 
CASH UNAPPLIED-NSF'S 
CASH-UNAPPL-TRANS CR DEP 
CASH 
CASH 
CASH CLEARING ACCOUNT 
CASH CLEARING-COLLECT A/c 
CASH-BANK ONE-UI 
CASH-AMERICAN NATL-WSCIL 
CASH-BANK ONE-WSD DISB-CONSOL 
CASH-AMERICAN NATL-DBPI10031 
CASH-AMERICAN NATL-WSC INS DISB 
CASH-BANK ONE-WSC COLL ACCT 
CASH-810 TECH 
CASH-NATIONS BANK-L&LT CASH REC 
CASH-WD COLLECTION ACCT 
CASH-AMERICAN NATL-CWS COLL ACCT 
CASH-BK OF AMERICA-WSC & UI 
CASH-ANB-CRJDIT CARD 
CASH-ANB-FLEXSERV 
CASH-BANK OF AMERIUL-CWS 
CASH-WILLIAM BLAIR 
CASH-U U NATIONS BANK 
CASH-CNC MOREHEW CITY-WACHOYIA 
CASH-BANK ONE-AZ 2185-0115 
CASH-CO AMERICA-A2 
CASH-BANK OF AMERICA-GA 
CASH-BANK OF AMERICA-Mi 
CASH-AMERICAN NATL-SPG CRK HYDRANT 
CASH-AMERICAN NATL-SPG CRK-CAIPITRL 
CASH-FIRST NAT'L OF MD 

CASH-AM NATI-BETTERMENT FEES 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 

GEORGIA INCACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  

L L  

1 2 3  

NUMERIC 

ITEM 

A-1312068 
A-1312069 
11-1312071 
A-1312075 
A-1312076 
11-1312077 
A- I3 12 0 8  1 
A-1312082 
11-1312083 
A-1312093 
A- 13 12 094 
A- 1312095 
A-1312096 
A-1,1209, 
A-131.3 
A-1311015 
A- 1111040 
11-1311050 
11-1311052 
A-1311066 
A-1311085 
A-1,11086 
A-1311089 
11-1311092 
A-1312057 
A-1321000 
A-132.1 
A-1322000 
A-1322001 
A-1322002 
A-1312003 
A-1222004 
11-1322005 
A-1322006 
A-1322007 
A-1322008 
A-1322009 
A-1322010 
A-1322011 
A-1322012 
A-1322013 
11-1322014 
A-1,22015 
A-1,22016 
11-1322017 
A-1322018 
A-1322020 
A- 13 22 02 1 
11-1122022 
A-1322023 
A-1322024 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD 

D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
S 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
s 
D 
D 
0 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

DESCRIPTION 

CASH-AM NATL-PLT CAP FUND 
CASH-AN NATL-WTR STORRGE CAP FUND 
CASH-FL NAT'L OF ORLANDO 
CASH-KENTUCKY 
CASH-CLINTON 1ST NATL BANK CLINTON 
CASH-CLINTON-DEBT RESERVE 
CASH-BANK OF AMERICA-FL 
CASH-NATIONS BANK-SEUI 
CASH-BILRNETT BANK (06401 
CASH-BANK ONE - LOUISIANA 
CASH-BANK OF AMERICA 
CASH-COLCHESTER ESCROW ACCT 
CASH-TALLIUIIITCHIE-MS 
CASH.BB&T 
PETTY CASH 
CASH-ANERICAN NATL-WSC PETN CASH 
CASH-CWS & W C  PETTY CASH 
CASH-CNC PETTY CASH 
CASH-WC PETTY CASH 
CASH-MD PETTY CASH 
CASH-FL PETTY CASH-BILRNETT BK 
CASH-SKIDAWAY PETTY CASH 
CASH-LA PETTY CASH 
CASH-TALLIUIIITCH-#O11-062-0 
CASH-BANK ONE AZ #2703-2774 PC CKG 
PETTY CASH 
SPECIAL DEPOSITS 
SPECIAL DEPOSITS 
SPEC DEP-16716 ALEXANDER 
SPEC DEP-1888 VIKING 
SPEC DEP-1074 PRODUCERS 
SPEC DEP-0916 VAN WATERS 
SPEC DEP-14235 INDUST CHEM 
SPEC DEP-14983 THATCHER NV 
SPEC DEP-15118 
SPEC DEP-V1SOls UNIVAR 
SPEC DEP-0540 GAMECOCK 
SPEC DEP-4007 PRILWAN 
SPEC DEP-0719 BURRIS 
SPEC DEP-0751 JONES CHEM 
SPEC DEP-1553 JEFFERSON 
SPEC DEP-1324 TICAR CHEM 
SPEC DEP-1686 WORTH CHEM 
SPEC DEP-15720 LA CHEMICAL 
SPEC DEP-0083 ASHLAND 
SPEC DEP-V16615 SOWEGA 
SPEC DEP-1319 THERMO-CHM 
SPEC DEP-15969 COYNE CHEMICAL 
SPEC DEP-0949 BONDED 
NOT IN USE 
SPEC DBP-V15371 POOLTECH 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTTVE 
INACTIVE 
ACTTVE 
ACTIWZ 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 



CHART MASTER FILE INDENTED STRUCVJRE ANALYSIS 09:19:11 0 8  SEP 2005 PAGE 9 GL2.9 

L L L  
V V V  
7. L L 

NUMERIC 

r 2 3  ITEM 

A-1322025 
A-1322026 
A-1322027 
11-1322028 
A-1322029 
A-1322030 
A-1322031 
A-1322032 
A-1322033 
11-1322034 
A- 11 2 2  03 5 
A-1322036 
A-1322037 
11.1322038 
A-1322039 
11-1322040 
11-1322041 
11.1322042 
A-1122043 
11-1322044 
A-1322045 
A-1322046 
A-1322047 
A-1322048 
11-1322049 
A-1322050 
11-1322051 
A-1322052 
AL-1322053 
11-1321054 
A-1322055 
AL-1322056 
11.1322057 
A-1322058 
A-1322059 
A-1322060 
A-1322061 
11-141.1 
A-141~000 
A-1411002 
A-142.1 
A-1421000 
A-1421001 
A-1421002 
A-1421001 
A-1421004 
A-1421005 
A-1421011 
A-1421012 
A-1421013 
A-1421014 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD 

D 
D 
U 
D 
U 
D 
U 
D 
D 
U 
U 
U 
D 
U 
U 
U 
U 
U 
U 
U 
U 
D 
D 
D 
U 
U 
U 
0 
0 
U 
U 
D 
D 
D 
D 
D 
U 
s 
D 
D 
s 
D 
D 
U 
U 
0 
D 
D 
D 
D 
D 

DESCRIPTION 

SPEC UEP-2893 DIBS CHEM 
SPEC UEP-0600 GULF COAST 
NOT IN USE 
NOT IN USE 
SPEC UEP-3761 LINUE-MERRITI H 
SPEC DEP-SEE V3893 OR 134-41 
SPEC DEP-4055 MANLEY-REG 
SPEC DEP-4883 HYDRITE 
SPEC UEP-SEE V2756 OR 134-40 
NOT IN USE 
NOT IN USE 
SPEC DEP-1192 BRENNTAC 
SPEC DEP-2994 SOUTHCREM 
SPEC UEP-4489 ACE SUPPLY 
SPEC DEP-1773 ROBINSON 
SPEC UEP-2756 HARCROS 
SPEC DEP-3891 VALLEY IM) 
SPEC DEP-4144 SAVANXM BRSH 
SPEC DEP-1956 WARSAW 
SPEC UEP-3293 CHEM PLUS 
SPEC UEP-6744 AQUA CHEM 
SPEC UEP-7639 C&S PRODUCTS 
SPEC DEP-7641 INUCHEM 
SPEC UEP-V8225 COASTAL CAROLINA 
SPEC UEP-VS308 RAMSBY GROUP 
SPEC OEP-VS304 APPERSON CHEMICAL 
SPEC DEP-V7838 COMM CHEM 
SPEC DEP-V7626 ULRICH CHEM 
SPEC DEP-V9210 COBURN CHEM 
SPEC DEP-V9804 CHEM & SOLVENTS 
SPEC DEP-V10377E&E[US)MIU ST CHEMICALS 
SPEC UEP-V11744 SIERWA CHEM 
SPEC UEP-V11057 WECHSLER 
SPEC DEP-V12612 MAIN POOL & CHEM 
SPEC UEP-V12699 BERRY HINCKLEY 
SPEC UEP-V10724 ChL AQUA 
SPEC UEP-Vl3188 OPC 
ACCOUNTS RECEIVABLE CUSTOMER 
A/R-CUSTOMER 
A/R-CUSTOMER ACCRUAL 
ACCOUNTS RECEIVABLE OTHER 
A/R-OTHER 
A/R OTHER 
A/R-NUON GLOBAL SOLUTIONS 
A/R-ESOP 
A/R-LLT 
A/R-DRANT TRUST AICCT 
A/R-PERRY B OWENS 
A/R-MARILYN SHEPPERD 
A/R-TIM BRANT 
A/R-UAVIU H DEMAREE 

STATUS 

INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIrn 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
" V V  

L L  

r 2 3  

NUMERIC 

ITEM 

A-1421015 
11-1421016 
A-1421017 
11-1421018 
11-1421019 
A-1421020 
A-1421021 
A-1421022 
A-1421023 
11-1421024 
11-1421025 
A-1421026 
11-1421027 
A-1421028 
A-1421029 
A-1421030 
A-1421031 
A-1421032 
A-1421033 
A-1421034 
A-1421035 
A-1421016 
A-1421017 
A-1421038 
A-1421039 
A-1421040 
A-1421041 
A-1421042 
A-1421043 
A-1421044 
A-1421045 
A-1421046 
A-1421047 
A-1421048 
A-1421049 
A-1421050 
A-I421051 
A-1421052 
A-1421053 
11-1421054 
A11421055 
11.1421056 
A-1421057 
A-1421058 
A-1421059 
A-1421060 
A-1421061 
A-1421062 
A-1421063 
A-1421064 
A-1421065 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD 

D 
D 
D 
D 
D 
0 

D 
0 

D 
D 
E' 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

DESCRIPTION 

AIR-CARY GLENN EDWARDS 
AIR-BILL ESHMONT 
A/R-DANNY DELGADO 
AIR-ROSE ANN TRENT 
A/R-WILLIAM ANDREWS 
AIR-NICK DANIELS 
A/R-DEBBI FIELDS 
AIR-DON PASMUSSEN 
A/R-DARRIN LEWIS 
A/R-RANDY HOFFER 
A/R-DARRIN Y O U "  
A/R-GRADY THIGPEN 
A/R-MICHAEL TAYLOR 
A/R-LELAND PLANK 
AIR-JOHN P HANSON 
AIR-BOB BISHOP 
AIR-REX WOODY 
AIR-JERRY UNDERWOOD 

AIR-JAMES CHAMBLESS 
AIR-GREo HOLDEN 
A/R-JOYCE GUIDICE 
AIR-ROBERT WOODY 
AIR-EDITH TRAVER 
A/R-RAY YOUNO 
AIR-CHRIS HULT 
AIR-SONNY CUNNINGHAM 
AIR-JON1 WELZIEN 
AIR-ANDREW DOPUCH 
AIR-WES PARKER 
A/R-ROBERT FRITSCH 
AIR-EDDIE BALDWIN 
AIR-BRUCE HRliS 
AIR-JACKIE PASMUSSEN 
A/R-MICHELLE Corn 
AIR-JAMES LEONARD 
AIR-CURL DANIEL 
AIR-MARJORIE PARRISH 
AIR-DONALD FRlUiKLIN 
AIR-MARTIN LASHUA 
A/R-DIANE m O U X  
AIR-CATHERINE OWENS 
A/R-WYMAN MCDANIEL 
AIR-MARY PEDEN 
AIR-JAY JONES 
A/R-PAM THOMAS 
A/R-REBA STANDIFER 
AIR-DONNA CARTER 
AIR-SANDRA BERRY 
AIR-JIM CAMAREN-CSV 

STATUS 

ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L  

1 2 3  ITEM 

A-1421066 
11-1421067 
A-1421068 
A-1421069 
A-1421070 
A11421071 
A-1421072 
A-1421073 
A-1421074 
A-1421075 
A-1421016 
A-1421071 
A-1421078 
A-1421079 
AL-14210*0 
A-1421081 
A-1421082 
A-142108, 
A-1421084 
A-1421085 
11.1421086 
A-1421081 
A-1421088 
A-1421089 
A-1421090 
A-1421091 
A-1421092 
A-1421093 
31.1421094 
A-1421095 
A-1421096 
A-1421091 
A-1421098 
A-1421099 
A-1422001 
A-1422002 
A-1422003 
A-1422004 
A-1422005 
A-1422006 
A-1422007 
11.1422008 
A-1422009 
11-1422010 
A-1422011 
A-1422012 
A-1422013 
A-1422014 
A-1422015 
A-1422016 
A-1422011 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD 

D 
D 
D 
U 
D 
U 
U 
D 
D 
D 
D 
D 
D 
D 
D 
D 
U 
D 
D 
u 
D 
D 
D 
0 
0 
U 
D 
D 
D 
U 
D 
D 
U 
D 
D 
U 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
0 
U 
U 
D 
D 

DESCRIPTION 

AfR-CARL WBNZ 
AfR-JIM CAMAREN 
AfR-JIM TESCH 
AIR-KENNETH HAMRICK 
AfR-JAMES L CAMAREN 
AfR-EDWIN MCFALLS 
AfR-JAMES JEFFERSON 
AfR-ROBERT MCBEE 
AfR-KEITH HAIRSTON 
AfR-NELSON MILLER 
AfR-C.CHRISTIE 
AfR-AVERY MCKINNEY JR 
AfR-DENISE CAPE 
AfR-BUNNY DOTSON - PC 
AfR-BECKY DANIELS PfC 
AfR-KAREN ACOSTAR PfC 
AfR-TONY SHiiRP-PC 
AfR DAVID KNIGHT PfC 
AfR-LINDA WATERS PfC 
AfR-JOHNNIE TAYLOR PfC 
AfR-MARGARET FOSBERRY PfC 
AfR-DOLLY LEWIS PfC 
AfR-RICK BRYAN 
AfR-SANDRA BERRY PfC 
AfR-LINDA MATTHEWS 
AfR-EDITH TRAVER 
AfR-KAREN SASIC PfC 
AfR-AARON BRUCE 
AfR-DIANE ARNOUX PIC 
AfR-KATHY URUMM PfC 
AfR-JIM STNO PIC 
AfR-ALICE DAVIS-PC 
AfR-MICHAEL TAYLOR 
AfR-JOEL CLARKE PfC 
AfR-RICHARD LEWIS 
AIR-CHUCK SCHWAUGS PfC 
AfR-RICK A CLEVERINGA 
AfR-MORETTA WILLIAMS 
AfR-DELOS R. WILLIAMS 
AIR-JOHN HAWKS 
AfR-SALLY BOYLE 
AfR-MARK BURRIS 
AIR-JOHN HAYNES 
AfR-JUNE GAYNES 
AfR-SAND- BICOS 
AfR-MARK MENARD 
AfR-E.L. HAIRSTON 
AfR-TONY BALDWIN 
AfR-DONNA CARTER 
AfR-JOEL NORRIS 
AfR-HOWARD JAY ALURICH 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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STRUCTURE FOR ACCOUNT - lLO1.BALSHT 

1 2 3  ITEM 

A-1422018 
A-1422019 
A-1422020 
A-1422021 
A-1422022 
11-1422023 
A-1422024 
A-1422025 
A-1422026 
A-1422027 
A-1422028 
A-1422029 
A-1422030 
A-1422031 
A-1422032 
A-1422033 
11-1422034 
A-1422035 
A-1422036 
A-1422037 
A-1422038 
A-1422039 
A-1422040 
A-1422041 
A-1422042 
A-1422043 
A-1422044 
11-1422045 
11-1422046 
A-1422047 
A-1422048 
A-1422049 
A-1422050 
11-1422051 
A-1422052 
11.1422053 
AL-1422054 
A-1422055 
A-1422056 
A-1422057 
A-1422058 
A-1422059 
A-1422060 
A-1422061 
A-1422062 
A-1422063 
A-1422064 
A-1412065 
11-1422066 
A-1422067 
A-1422068 

SD 

D 
D 
D 
D 
D 
D 
D 
0 
0 
D 
0 
D 
D 
D 
D 
0 

D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
0 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
0 
0 

DESCRIPTION 

A/R-DOUG WILLBANKS 
A/R-MILRK BRINTLE 
A/R-JVLIE CLEVELAND 
A/R-JENNY MAPES 
A/R-CELIA R. SNIPES 
A/R-GRADY BANKS - PC 
A/R-ALBERT VAN DYKE 
A/R-RoBERT AUCORN 
A/R-KEITH MURPHY 
A/R-LAWRENECE SCHUMACHER 
A/R-JIM TESCH 
A/R-ALAN WATKINS 
A/R-GABRIEL SLATTON 
A/R-KEVIN ROBERTS 
A/R-ANDREW DUPOCH 
A/R-L”N SMITH 
A/R-ALVIN KENNEDY 
A/R-CWCK CUMMINGS 
A/R-KATHLEEN DRUMM 
A/R-MARK BAUM 
A/R-KEN OUZTS 
A/R-KATHRINA JACQUES 
A/R-JAMES SANDERS 
A/R-JOHN JOHANSEN 
A/R-CHRIS LEE 
A/R-DAVID MEDLING 
A/R-HIIRRY ZIMMER IJOLIET ILREAI) 
A/R-RAY RUTHENBERG 
A/R-BILL CONILRD 
A/R-TERRY STARR 
A/R-MARJORIE -0CH 
A/R-RICHILRD THOGNNES 
A/R-THOMAS MCNEIL 
A/R-WALT MCCONNELL 
A/R-JONATHAN DIXON 
A/R-E.L.H?+IRSTON 
A/R-WILLIAM HOLDER 
A/R-DOUGLAS TROY 
A/R-MARK KWlMER 
A/R-BRIAN GONGRE 
A/R-KERRY WALTON 
AIR-DOUG CORN 
A/R-BOBBIE PAULIN 
A/R-OLIVER BOND 
A/R-MARK RUOHONEN 

A/R-TODD CHRISTMAN 
A/R-NOEL DIMAILIG 
A/R KEN SIBLEY 
A/R-BENNY SHELTON 
A/R-ROBERT FULCHER 

A/R-MARION SIMS 

STATUS 

ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 



CHART MASTER FILE INDENTED STRUCTURE ANALYSIS 09:19:33 08 SEP 2005 PAGE i3 G L . 2 . 9  

I L L  
V V V  

L L  

1 2 3  

NUMERIC 

ITEM 

A-1422069 
A-1422070 
A-1422071 
A-1422072 
A-1422073 
A-1422074 
A-1422075 
A-1422076 
A-1422077 
A-1422078 
11-1422079 
11-1422080 
A-1422081 
A-1422082 
11-1422083 
A-1422084 
A-1422085 
11-1422086 
A-1422087 
8-1422088 
A-1422089 
A-1422090 
11-1422091 
A-1422092 
A-1422093 
A-1422094 
A-1422095 
11-1422096 
A-1422097 
A-1422098 
11-1422099 
11-143.1 
A-1431000 
A-144.1 
A-1441000 
A-1441001 
A-1441002 
A-1441003 
A-1441005 
A-1441006 
A-1441007 
A-1441008 
A-1441009 
A-1441011 
A-1441012 
A-1441013 
A-1441014 
11-1441015 
A-1441016 
A-1441017 
A-1441019 

STRUCTURE FOR ACCOUNT - 1LOl.BIu.SHT 

SD 

D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
0 

D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
0 
D 
s 
D 
s 
D 
D 
D 
D 
D 
D 
D 
0 
0 
D 
D 
D 
D 
D 
D 
D 
D 

DESCRIPTION 

AfR-STEVE MCGOWAN 
AfR-DEBRA ANN GONGRE 
AIR-CHRIS MONTGOMERY 
AfR-JOHN HAWKES JR 
AfR-TERRI BONNECARRE 
AfR-RICHARD NEWBERG 
AIR-CHARLES MADISON 
AIR-KEVIN MULLINEAUX 
AIR-LINDA TYLER 
AIR-WILLIAM PETERSON 
AIR-JAMES CASADOS 
AfR-ARNOLD JACKSON 
AfR-BRIAN GONGRE 
AfR-TANIA WARDE 
AIR-JENNIFER PONCHER 
AIR-JOSEPH CRIBBS 
AfR-LELAND PLANK 
A/R-JAMES VENEZIA 
AfR-DAVE CARTER 
AfR-DENNIS CLOUD 
AIR-ELLEN O'DELL 
AIR-BFSE STAHL 
AfR-JERRY HAKN 
AfR-SIIM DAVIS 
AfR-DAVID ORR 
AfR-GREGORY LEE 
AIR-GARY PEACOCK 
AfR-PATRICK FLY" 
AfR-CHARLES STAATS 
A/R SCOTT MALCOLM STEWART 
AfR-PANDALL PLUMMER 
ACNR PROV UNCOLL AC 
ACCUM PROV UNCOLLECT ACCTS 
NOTES REC ACCOCIATED COS 

N/R ASSOC COS 

NfR UTILITIES INC 
NfR WATER SERVICE CORP 
NfR WATER SERVICE DISB 
NfR APPLE CANYON 
NIR CAMELOT 
N/R CHARMAR 
NfR CHERRY HILL 
NfR CLARENDON 
NfR COUNTY LINE 
NfR DEL MAR 
NIR FERSON CREEK 
NIR GALENA TERRITORY 
NIR KILLARNEY 
N/R LAKE HOLIDAY 
NIR LAKE WILDWOOD 
NfR PRESTWTCK 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIM 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
RCTIVE 
ACTIVE 
INACTIVE 
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L L L  
V V "  

L L  

CHART MASTER FII 

NUMERIC 

1 2 3  ITEM 

A-1441021 
AL-1441022 
A-1441023 
A-1441024 
A-1441026 
A-1441028 
11-1441029 
A-1441036 
A-1441040 
A-1441041 
A-1441045 
A- 1441046 
A- 1441047 
A-1441048 
11-1441050 
A-1441055 
11-1441056 
A-1441057 
A-1441070 
11-1441074 
A-1441075 
A-1441077 
A-1441078 
A- 144 108 0 
A-1441085 
11-1441086 
11-1441087 
A-1441088 
A-1441090 
A-1441091 
A-1441092 
A-144.2 
A-1442000 
A-144.3 
11-1443000 
A-144.4 
A-1444000 
A-1444001 
A-1444002 
A-1444003 
A-1444004 
A-1444005 
11.1444006 
A-1444007 
A-1444008 
A-1444009 
A-1444010 
A-2011050 
11-145.1 
A-1451000 
A-1451001 

STRUCTURE FOR ACCOUNT - 1LOl.BRL.SHT 

SD DESCRIPTION 

D 
D 
D 
0 

D 
D 
D 

D 
0 
0 
0 
0 
D 
D 
D 
0 
S 
D 
s 
D 
S 
D 
D 

D 
D 
S 
0 
D 

N/R WRNBEPRY 
N/R VALENTINE 
N/R WALK UP WOODS 
N/R WHISPERING HILLS 
N/R MEDINA 
N/R CEDAR BLUFF 
N/R HARBOR RIDGE 
N/R LOUISIANA WAmR SERVICE 
N/R U I OF MARYLAND 
N/R COLCHESTER 
N/R OCCOQUAN SEWER 
N/R OCCOQUAN WATER 
N/R MASSANUTTEN SEWER 
N/R MASSANUlTEN WATER 
N/R HOLIDAY SERVICE 
N/R SKIDAWAY ISLAND 
N/R TWIN LAKES 
N/R CHARLESTON U I 
NIR CAROLINA WATER SERVICE 
NIR SOUTHLAND 
N/R UNITED UTILITY 
N/R S C UTILITIES 
N/R WILD DUNES 
N/R CWS INC OF N C 

N/R WATAUGA VISTA 
N/R BRANDYWINE BAY 
N/R QUEENS HARBOR 
N/R BELVEDERE UTILITY 
N/R U I OF FLORIDA 
N/R MILES GRANT 
N/R TENNESSEE WTR SERV 
NOTES RECEIVABLE OTHER 

LONG TERM NOTES REC 

N/R STOCK PURCHASE 

N/R OTHER 

LONG TERM NOTES RECEIVABLE 

N/R STOCK PURCHASE 
N/R STK PURCH 
N/R STK PURCH 
N/R STK PURCH 
N/R STK PURCH 
N/R STK PURCH 
N/R STK PURCH 
N/R STK PURCH 
N/R STK PURCH 
N/R STK PURCH 
N/R STK PURCH 
UNDISTRIBUTED STOCK 
ACCTS REC ASSOCIATED COS 
A/R ASSOC COS 
A/R UTILITIES. INC 

STATUS 

INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
*ICTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
V V V  

L L  

1 2 3  

NUMERIC 

ITEM 

A-1451002 
A-1451005 
A-1451006 
11-1451007 
A-1451008 
A-1451009 
A-1451010 
A-1451011 
A-1451012 
A-1451013 
A-1451014 
A-1451015 
A-1451016 
A-1451017 
A-1451018 
A-1451019 
A- 145 102 0 
A-1451021 
11.1451022 
A-1451023 
A-1451024 
A-1451025 
A-1451026 
A-1451027 
A-1451028 
A-1451029 
A-1451030 
A-1451031 
A11451032 
A-1451033 
11.1451034 
11.1451035 
A-1451036 
A-1451037 
A- 1451038 
A-1451040 
A-1451041 
A11451042 
A-1451043 
11.1451044 
A-1451045 
A- 14 5 1046 
A-1451047 
A- 1451048 
A-1451050 
A-1451051 
A-1451052 
A-1451053 
A-1451054 
A-1451055 
A-1451056 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHl 

DESCRIPTION 

A/R WATER SERVICE CORP 
A/R APPLE -YON 
A/!+ CAMBLOT 
A/R CHARMAR 
A/R CHERRY HILL 
AIR CLARENOON 
A/R HILLDALE MANOR 
A/R C O W  LINE 
AIR DEL MAR 
A/R FBRSON CREEK 
AIR GALENA TERRITORY 
A/R KILLliRNEY 
AfR IAKE HOLIDAY 
AIR LAKE WILDWOOD 
AIR NORTHERN HILLS W&S CO. 

A/R PRESTWTCK 
A/R LAKE MARIAN 
A/R WILDWOOD 
A/R VALENTINE 
AIR WALK UP WOODS 
AIR WHISPERING HILLS 
A/R HOLIDAY HILLS 
A/R MEDTNA 
A/R WESTLAKE 
AIR CEDAR BLUFF 
A/R HARBOR RIDGE 
AIR GREAT NORTHERN 
AIR ILLINOIS COST CENTER 
A/R PEACH ORCHARD 
A/R HARRCO UTILITIES CORP 
AIR UI OF NEVADA 
A/R SPRING CREEK 
A/R LOUISIANA WATER SERVICE 
A/R FRENCH BR EST W T R  SYS INC 
AIR UTILITIES INC. OF LA 
AIR U I MARYLAND 
A/R COLCHESTER 
AIR OREEN RIDGE 
A/R PROVINCES 
AIR MARYLAND WATER SERVICES 
AIR OCCOQUAN SEWER 
AIR OCCOQUAN WATER 
AIR MASSANUTTBN SEWER 
A/R MASSANUTTEN WATER 
A/R HOLIDAY SERVICE 
AIR WESTGATE 
A/R VI OF PENNSYLVANIA 
A/R PENN ESTATES 
A/R BLUE M T  LAKE 
A/R SKIDAWAY ISLAND 
AIR ELK RIVER 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
BSTIVE 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 



GL2.9 CHI 

L L L  
V V V  

I L  

1 2 3  

IRT MASTER FILE INDENTED ! STRUCTURE ANALYSIS 09:19:: 13 08 SEP 2005 PAGE 16 

NUMERIC STRUCTURE 

ITEM SD 

A-1451057 D 
A-1451058 D 
A-1451060 D 
A-1451061 D 
11-1451062 D 
A-1451063 D 
A-1451064 I' 
A-1451065 D 
A11451066 D 
A-1451067 D 
A-1451068 D 
A-1451069 D 
A-1451070 D 
A-1451071 D 
A-1451072 D 
11-1451073 D 
11-1451074 D 
11-1451075 D 
A-1451076 D 
11-1451077 D 
11-1451078 D 
A-1451079 0 
A-1451080 D 
A-1451081 0 
A-1451082 0 
A-1151083 0 
11-1451084 0 
A-1451085 0 
A-1451086 0 
A-1451087 0 
11-1451088 D 
A-1451089 0 
A-1451090 D 
A-1451091 D 
A-1451092 D 
A-1451093 D 
A-1451094 D 
A-1451101 0 
A-1451102 0 
A-1451103 D 
A-1451104 D 
A-1451105 D 
A-1451106 D 
A-1451107 D 
A-1451108 D 
A-1451109 D 
A-1451120 D 
A-1451121 D 
A-1451122 D 
A-1451123 0 
A-1451133 D 

FOR ACCOUNT - ILO1.BALSHT 

DESCRIPTION 

A/R MONTAGUE WATER 
A/R MONTAGUE SEWER 
A/R TWIN LAKES 
A/R TIERRA VERDB 
A/R LAKE PLACID U . 1  
A/R SE STATE UI 
A/R EAST LAKE U .  I. 
AIR CHARLESTON U I 
A/R PEBBLE CREEK 
A/R ALAYAFA 
A/R UTILITIES, INC OF LONGWOOD 
A/R WEDGEFIELD U.I. 
AIR CAROLINA WATER SERVICE 
A/R U I S C T  
A/R CYPRESS LAKES UTIL INC 
AIR UTILITIES,INC EAGLE RIDGE 
AIR SOUTHLAND 
AIR UNITED UTILITY 
A/R KEOWEE KEY 
AIR S C UTILITIES 
A/R WILD DUNES 
A/R TEOA CAY 
A/R CWS INC OF N C 
AIR RIVERPOINTE UTIL 
AIR PIED PIPER UTILITY 
A/R CWS SYSTEMS INC 
A/R CWS OF N C 2 

A/R WATAUGA VISTA 
A/R CAROLINA TRliCE 
A/R TRILNSYLVANIA 
A/R MID COUNTY 
AIR LAKE UTILITIES INC 
A/R U I OF FLORIDA 
A/R MILES G W T  
AIR TENNESSEE WATER SERVICE 
A/R 810 TECH 
AIR HUTCHINSON I S W D  I R R O  CO 

A/R SANLANDO UTILITIES CORP 
A/R LAKE GROVES UTILITIES INC 
A/R UTILITIES INC OF SANDALHAVEN 
AIR BAYSIDE UTILITY SVCS INC 
AIR SOUTH GATE UTILITIES INC 
A/R LABRADOR 
A/R PENNBROOKE 
A/R HUTCINSON ISLAND 
AIR SANDY CREEK 
A/R NORTH TOPSAIL UTILITIES INC 
A/R CAROLINA PINES UTIL INC 
A/R BRADFIELD FARMS 
A/R NERO UTILITY 
A/R SKY RANCH WTR SERV 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE ~~ ~~ ~ 

iiCT1VE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
PSTIVE 
ACTIVE 
XCTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
V V V  
' L L  

r 2 3  

NUMERIC 

ITEM 

A-1451135 
A- 145 114 0 

A-1451150 
A-1451151 
A-1451160 
A-1451165 
A-145.2 
A-1452024 
A-151.1 
A-1511005 
A-1511010 
A-1511015 
A-151.2 
A-1512000 
A-162.1 
A-1621000 
A-1621010 
A-1621020 
A-1621030 
A-1651040 
A-1651070 
A-1651071 
A-1551080 
A-1651090 
A-171.1 
A-1,11000 
A-1,11010 
A-1711020 
A-174.1 
A-l741000 
A-1141010 
A-1741020 
A-1,41030 
11-1741040 
A-1741090 
11-174.2 
A-1742000 
11-181.1 
A-1811000 
A-181.2 
A-1812000 
A-183.1 
A-1831000 
A-1831001 
A-1831002 
A-le3lOO3 
A-1831004 
A-1831005 
A-1831006 
A-1831007 
A-1831008 

STRUCTURE FOR ACCOUNT - 1LOl.BALSHT 

SD DESCRIPTION 

D 
0 
0 
D 
D 
0 
s 
D 
s 
D 
D 
D 

AIR BERMUDA WATER COMPANY 
AIR UlCNV 
A/R WTR SERV CO OF IN I N C  
AIR INDIANA WATER SERV INC 
AIR WSCKY 
A I R  WSCGA 
ACCTS REC ASSOCIATED COS 
AIR ASSOC COS WHISPERING HILLS 
INVENTORY 
INVENTORY 
INVENTORY - LABOR 
INVENTORY ADJUSTMENT 

S INVENTORY 
D INVENTORY 
S PREPAYMENTS 
D 
D 
D 
D 
D 
D 
D 
D 
D 
s 
D 
D 
D 
s 
D 
D 
D 
D 
D 
D 
s 
0 
s 
D 
s 
0 
S 
D 
D 
D 
D 
D 
D 
D 
D 
D 

PREPAYMENTS 
PREPAID INSURANCE 
PREPAID - DEPOSITS 
PREPAID - BACK BILLS 
PREPAID - INTEREST 
UICNV ST1 TARIFF FUNDS 
UICNV ST1 TARIFF - SLUDGE 
CREDIT CARD SERVICE FEES 
OTHER PREPAYMENTS 
INTEREST & DIVIDENDS REC 
INTEREST & DIVIDENDS REC 
INTEREST RECEIVABLE 
DIVIDENDS RECEIVABLE 
MISC CURRENT ASSETS 
MISC CURRENT ASSETS 
INVESTMENTS IN STOCK 
TEMPORILRY CASH INVESTMENTS 
DEFERRED STOCK COMPENSATION 
OTHER MISC CURRENT ASSETS 
OTHER MISC CURRENT ASSETS 

CASH VALUE OF LIFE INS 
CASH ViiLUE OF LIFE INS 
UNAMORTIZED DEBT DISC & EXP 
UNAMORT DEBT DISCOUNT &EXP 
DEBT & ACQ EXP BEINO AMORT 
DEBT & ACQUIS EXP BEING AMORT 
PRELIMINARY SURVEY 
PRELIMINARY SURVEY 
PIS-MERGER 
PIS-FLORIDA REGION 
PIS-LOUISIANA REGION 
PIS-NORTH CAROLINA REOION 
PIS-MIDWEST REGION 
PIS-MID ATLANTIC REGION 
PIS-SOUTHEAST REGION 
PIS-WEST REGION 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 



GL2.9 CHI 

I L L  
v v v  

I L  

L 2 3  
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NUMERIC 

ITEM 

A-1831009 
A-1831070 
A-194.1 
A-1841000 
11-1841050 
A-1841090 
A-186.1 
A-1863000 
A-1863001 
A-1863002 
A-1863003 
A-1863004 
A-1863010 
A-1863011 
A-1863012 
A-1863013 
A-1863014 
A-1863015 
A-1863016 
A-1863017 
A-1863018 
A-1863019 
A-1863020 
A-1863021 
AL-1863022 
A-186,023 
11.1863024 
A-1863025 
11-1863026 
AL-1863027 
A-1863028 
A-1863029 
A-1863020 
A-1863031 
A-1863051 
11-1863052 
A-1863053 
A-lB63054 
A-1863060 
A-1861061 
11.1853062 
A-1863063 
11.1863064 
A-1863065 
A-1863066 
A-1863067 
A-1863068 
11-1863069 
11-1863070 
A-1863071 
A-1863072 

STRUCTVRE 

SD 

D 
0 
s 

D 
D 

0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
0 
D 
0 
D 
D 
D 
D 
D 
D 
I’ 
D 
D 
D 
D 
D 

D 
D 

FOR ACCOUNT ~ ILO1.BALSHT 

DESCRIPTION 

PIS-CORPORATE REGION 
PRELIM SURVEY-MEALS &ENT 
PAYROLL CLELRING 
PAYROLL CLERRING 
FLEX SERV 
401K CLELRINC 
REGULATORY EXP BEING AMORT 
RE0 EXP BEING MORT 
R-C-EXP-MC TAP SUB 118 
R.C.EXP-CNC SS AUDIT SUB 128 
R.C.EXP-MC ATLBCH SUB 129 
R.C.EXP-CNC SUG MT SUB 116 
RATE CASE EXPENSE--0 
RATE CASE EXPENSE--1 
RATE CASE EXPENSE--2 
RATE CASE EXPENSE--3 
RATE CASE EXPENSE--4 
RATE CASE EXPENSE--5 
RATE CASE EXPENSE--6 
RATE CASE EXPENSE--7 
RATE CASE EXPENSE--* 
RATE CASE EXPENSE--9 
ORIG COST EXPENSE--0 
ORIG COST EXPENSE--1 
ORIG COST EXPENSE--2 
ORIG COST EXPENSE--? 
ORIG COST EXPENSE--4 
ORIO COST EXPENSG--5 
ORIG COST EXPENSE--6 
OR10 COST PXPENSE--7 
ORIG COST EXPENSE--8 
ORIG COST EXPENSE--9 
MTSC REGULATORY COMM EXP 
MISC REGULATORY CONM EXP - IL 
R.C.-CNC TAP SUB 11B-AMORT 
R.C.-CNC SS AUDIT IaS-AMORT 
R.C:CNC ATLBCH 129-AMORT 
R.C.-CNC SUCMT 116-AMORT 
RATE CASE EXP AMORT--O 
RATE CASE EXP AMORT--1 
RATE CASE EXP AMORT--Z 
RATE CASE EXP AMORT--3 
RATE CASE EXP AMORT--4 
RATE CASE EXP AMORT--5 
RATE CASE EXP AMORT--6 
RATE CASE EXP AMORT--7 
FATE CASE EXP AMORT--8 
RATE CASE EXP AMORT--9 
ORIG COST AMORTIZATION--0 
ORIG COST AMORTIZATION--I 
ORIO COST AMORTIZATION--Z 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
AICTIW 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  

L L  
NUMERIC 

I T E M  

A-1863073 
A-1863074 
A-1863075 
A-1863076 
A-1863077 
A-1863078 
A-1863079 
A-1063080 
A-186.2 
A-1862000 
A-1862001 
A-1862002 
A-ls62003 
A-1862004 
A-1862010 
A-1862011 
A-1862019 
A-1862020 
A-1862021 
A-1862022 
A-1862023 

A-1862025 
A-1862024 

A-1862026 
A-1862027 
A-1862028 

a - 1 8 6 2 m o  

a -1862041  

11-1862029 

A-1862040 

A-1862042 
A-186204, 
A-1862044 
A-1862045 
A-1062046 
A-1862047 
A-1862048 
A-1862049 
A-1862050 
A-1862051 
A-1862052 
A-1862053 
a - 1 8 6 2 o s 4  

a1-i862060 
A-1862055 

A-1862061 
11-1862062 
A-1862063 
R-1862064 
A - 1 8 6 2 0 6 5  

A-1862066 

STRUCTURE FOR ACCOVNT - lLOl.BALSHT 

SD 

D 
D 
D 
D 
D 
D 
D 
D 

S 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 

D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
0 
D 
D 

DESCRIPTION 

ORIG COST AMORTIZATION--3 
ORIG COST AMORTIZATION--4 
ORIG COST AMORTIZATION--5 
ORIG COST AMORTIZATION--6 
ORIG COST AMORTIZATION--? 
ORIO COST AMORTIZATION--8 
ORIC COST AMORTIZATION--9 
M1SC.REG.COMM.EXP-AMORT. 
OTHER DEFERRED CHARGES 
OTHER DEFERRED CHARGES 
DEf CHGS-LANDSCAPING 
DEf CHGS-UNIFORMS 
DEf CHGS-EMPLOYMENT PLACEMENTS 
DEF CHGS-CUSTOMER COMPLAINTS 
DEf CHGS-MAIN BREAKS (WATER) 
DEf CHDS-MAJOR REPAIRS (WATER) 
DEf CHGS-OTHER (WATER) 
DEf CHGS-TANK MAINT&REPlWTRI-0 
DEf CHGS-TANK MAINT&REPIWTR)-l 
DEB CHCS-TANK MAlNThRBP(WTRI-2 
DEB CHGS-TANK MAiNThREPlWTRI-3 
DEf CHGS-TANK MAlNT&REPlWTRI-4 
DEB CHGS-TANK MAINT&REPIWTRI-E 
DEf CHGS-TANK MAINT&REPIWTRI-6 
DEf CROS-TANK MAlNThREPlWTR-7 
DEf CHGS-TANK MAINT&REPlWTRI-8 
DEf CHGS-TANK MAINT&REPlWTR)-9 
DEF CHDS-SECURITIES ISSUANCE 
DEF CHDS-RELOCATION EXPENSES 
DEf CHGS-ATTORNEY FEE 
DEF CHGS-HURRICANE/STORHrS COST 
DBF CHDS-EMF FErS 
DEf CHGS-HUGO 1990 
DEf CHGS-OTHER 
DEF CHGS-SALES TAX 
DEB CHGS-ASBESTOS 
DEf CHGS-OTHER IWTR 6r SWRI 
DEf CHGS-VOC TESTING 
DEf CHGS-MAIN BREAKS (SEWER) 
DEf CHGS-MAJOR REPAIRS ISEWER) 
DEf CHGS-SLUDGE mULING 
DEf CHGS-PR WASH/JET SWR MAINS 
DEf CHGS-TV SEWER MAINS 
DEf CHGS-SWR IIBANDON 
DEf CHGS-TANK MATNT&REPiSWRI-0 
DEF CHDS-TANK MAINT6rREPlSWRI-1 
DEF CHGS-TANK MAINT&REPlSWRI-2 
DEF CHGS-TANK MAINT&REPlSWR)-3 
DEF CHGS-TANK MAINT&REP(SWR)-4 
DEf CHGS-TANK MAINThREPiSWR)-5 
DEf CHGS-TANK MAINT&REP(SWR)-6 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
a c n m  
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
a c n a  
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  

L L  
NUMERIC 

ITEM 

A- IS62 06 7 
A-1862068 
A-1862069 
A-1862070 
A-1862071 
11-1862072 
A-1862073 
11-1862074 
A-1862075 
A-1862016 
11-1862077 
A-1862078 
A-1862079 
A-1862080 
A-1862090 
A-1862091 
A-1862092 
11-1862095 
11-1862098 
A-ls65001 
A-1865002 
A-1865003 
11-1865004 
A-1865010 
A-1865011 
A-1865019 
A-1865020 
A-1865021 
A-1865022 
A-1865023 
A-1865024 
A-1865025 
A-1865026 
A-1865027 
A-1865028 
A-1865029 
A-1865030 
A-1865040 
A- 1865 04 1 
A- 1865042 
A-1865043 
A-1865044 
A-1865045 
A-1865046 
A-1865047 
A-1865048 
11-1865049 
A-186505.0 
A-1865051 
A-1865052 
A-1865053 

STRUCTURE FOR ACCOUNT - 1LOl.EALSKT 

SD 

D 
D 
D 
D 
0 
D 
D 
0 

D 
D 
D 
D 
0 
D 
D 
0 
0 
D 
0 
D 
D 
0 
0 
D 
D 
D 
D 
D 
0 
0 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
0 
D 
D 
D 
D 

DESCRIPTION 

DEF CHOS-TANK MAINT&REPlSWR)-7 
DEF CHGS-TANK MAINT&REPISWRl-8 
DEF CHGS-TANK MAINT&REPISWR)-9 
TANK MAINT & REP AMORT--0 
TANK MAINT & REP AMORT--1 
TANK MAINT & REP AMORT--2 
TANK M I N T  & REP AMORT--3 
TANK MAINT & REP AMORT--4 
TANK MAINT & REP AMORT--5 
TANK MAINT & REP AMORT--6 
TANK MAINT & REP AMORT--7 
TANK MAINT & REP AMORT--8 
TANK MAINT & REP AMORT--9 
SEC ISSUANCE AMORTIZATION 
RELOCATION EXP AMORTIZATION 
ATTORNEYS FEES AMORTIZATION 
DEF.CHGES-HUGO AMORT. 
PROPERTY S U E S  AMORTIZATION 
OTHER DEFERRED CROES AMORT 
AMORT - LANDSCAPING 
AMORT - UNIFORMS 
AMORT - EMPLOYMENT PLACEMENTS 
AMORT - CUSTOMER COMPLAINTS 
AMORT - MAIN BREAK 1WATER) 
AMORT - MAJOR REPAIRS (WATER) 
AMORT - OTHER (WATER) 
AMORT - TANK MAINTSREP (WTRJ-0 
AMORT - TANK MAINT&REP (WTR)-l 
M O R T  - TANK MAINT&REP (WTRJ-2 
M O R T  - TANK MAINThREP IWTRI-3 
M O R T  - TANK AAINTSREP (WTRJ-4 
AMORT - TANK MAIINThREP (WTRI-5 
M O R T  - TANK MAINTWEP lWTR)-6 
AMORT - TANK MAINTWEP (WTR)-7 
AMORT - TANK MAINTSREP (WTRJ-8 
AMORT - TANK MAINTWEP IWTRI-9 
AMORT - SEC ISSUANCE 
AMORT - RELOCATION BXP 
AMORT - ATTORNBY FEB 
AMORT - HURRICANE/STORMS 
AMORT - EMPLOYEE FEES 
AMORT - HUOO 1990 
M O R T  - OTHER 
AMORT - SALES TAX 
AMORT - ASBESTOS 
M O R T  - OTHER IWTR & SWRI 
AMORT - VOC TESTING 
AMORT - MAIN BREAKS ISEWER) 
AMORT - MAJOR REPAIRS (SEWER) 
AMORT - SLUDGE HAULING 
AMORT ~ PR WASH/JET SWR MAINS 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  
T, L L 

NUMERIC 

ITEM 

A-1865054 
A-1865055 
A-1865060 
Ai-1865061 
A-1865062 
A-1865063 
A-1865064 
A-1865065 
A-1865066 
11-1865067 
11-1865068 
A-1865069 
A-186.3 
A-1864000 
A- 190.1 
A-1901000 
A-1901011 
A-1901012 
11-1901015 
A-1901020 
A-1901021 
A-1901022 
11-1901023 
A-1901024 
A-19111025 
A-1901026 
A-1901031 
A-1901032 
A-1901036 
A-1901041 
A-1901046 
A-1901047 
A-190.2 
A-1902000 
A-1902011 
A-1902012 
A-1902020 
A-1902021 
A-1302022 
A-1902023 
A-1902031 
A-1902041 
A.1902046 
A-1902047 
x-202.1 
A-2021000 
A-2021010 
A-2021020 
A-2161030 
A-207.1 
A-2031000 

STRUCTURE FOR ACCOUNT - lLOl.BALSHT 

SD 

D 
D 
D 
D 
D 
U 
I' 
D 
D 
D 
D 
D 
s 
U 
S 
D 
D 
D 
D 
D 
D 
D 
0 
D 
U 
U 
U 
0 
0 
D 
0 
D 
s 
U 
D 
U 
D 
D 
D 
D 
U 
D 
0 
U 
s 
U 
U 
U 
U 
s 
D 

DESCRIPTION 

AMORT - Tv SEWER MAINS 
AMORT - SWR ABANDON 
AMORT - TANK MAINT&REPlSWR)-0 
AMORT - TANK MAINTGR6PISWR)-l 
M O R T  - TANK MAINT&RXP(SWR)-2 
AMORT - TANK MAINT&REPISWR)-? 
AMORT - TANK MAINTCREPISWRb4 
AMORT - TANK MAlNT&REPlSWR)-5 
AMORT - TANK MAINT&REPISWR)-€ 
AMORT - TANK MAINT&RBPISWR)-7 
AMORT - TANK MAINT&REP(SWR)-B 
AMORT ~ TANK MAINTGREP ISWR) -9 
REGULATORY INCOME TAX ASSET 
REGULATORY INCOME TAX ASSET 
ACCUM DEFERRED FIT 
ACCUM UEF INCOME TAX-FEU 
DEF FEU TAX - CIAC PRE 1987 
DEF FEU TAX-TAP PEE POST 2 0 0 0  

UEF FEU TAX - I D C  
DEF FED TAX - RATE CASE 
DEF FED TAX - DEF MAINT 
DEF FED TAX - OTHER OPERATION 
FED I N C  TAX - SOLD C O .  

UEF FEU TAX - ORGN EXP 
DEF FED TAX - BAD DEBTS ' 8 6  
UEF FED TAX - BAU DEBTS CURRENT 
UEF FEU TAX - DEPRECIATION 
DEF FED TAX - PRE ACRS 
DEF FED TAX - BILL UNDER BOND 
DEF FED TAX ~ CONT. PROP. 
DEF FED TAX - AMT 
UEF FED TAX ~ RES CAP PEE 

ACCUM DEFERRED SIT 
ACCUM UEP INCOME TAX - ST 
DEF ST TAX ~ CIAIC PRE 1987 
UEF ST TAX-TAP FEE POST 2 0 0 0  

DEF ST TAX ~ RATE CASE 
UEF ST TAX - DEF MAINT 
UEF ST TAX - OTHER OPERATIONS 
UEF ST TAX - SOLD CO. 
UEF ST TAX - UEPRECIATION 
DEF ST TAX - CONT. PROP. 
DEF ST T U  - AMT 
DEF ST TAX ~ RES CAP FEE 
COMMON STOCK & CS SUBSCR 
COMMON STOCK & C S SWSCR 
COMMON STOCK 
COMMON STOCK SUBSCRIBED 
TREASURY STOCK 
DEFERRED COMP-RESTRICTED STOCK 
DEFERRED COMP-RESTRICTED STOCK 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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- 2 3  

NUMERIC 

ITEM 

A-207.1 
A-2071000 
A-207.2 
A-2071000 
A-211.1 
A-2111000 
A-211~2 
A-2112000 
A-213.1 
A-2131000 
A-214 -1 
A-2141000 
A-215.1 
A-2151000 
A-216.1 
A-2162000 
A-224.1 
A-2241000 
A-2241011 
A-2241012 
A-2241013 
A-2241014 
11-2241021 
A-2241022 
11.2241021 
A-2241031 
A-2241032 
A-2241039 
A-2241041 
A-2241042 
A-2241043 
* - 2 2 4 1 0 4 4  

A-2241045 
AL-2241046 
A-2241047 
11-2241050 
A-2241090 
A-231.1 
AL-2311000 
A-2311010 
A-2111020 
A-2311050 
A-231.2 
A-2312000 
A-232.1 
A-2321000 
A-2321010 
A-2321020 
A-2321030 
A-2321040 
A-2321046 

STRUCTURE FOR ACCOUNT - ILOI.BALSHl 

su 

s 
U 
s 
U 
s 
D 
S 
D 
s 
D 
S 
D 
s 
D 
S 
0 
s 
D 
D 
D 
U 
D 
0 
0 
U 
D 
D 
D 
D 
D 
D 
U 
D 
D 
0 
U 
D 
s 
D 
D 
0 
0 
s 
U 
S 
U 
D 
U 
0 
U 
D 

DESCRIPTION 

PREMIUM ON COMMON STOCK 
PREM ON COMMON STOCK 

DONATIONS RECD FROM SWLREHLDRS 
DONATION RECD FROM SHRHLDRS 
PAID IN CAPITAL 
PAID-IN CAPITAL 
MISC PAID IN CAPITAL 

M I S C  PAID-IN CAPITAL 
CAPITAL STOCK EXPENSE 
CAPITAL STOCK EXPENSE 
RETAINED EARNINGS CURRENT 
RETAINED EARN-CURRENT YR 

RETAINED EARNINGS PRIOR 
RETAINED EARN-PRIOR YEARS 
TREASURY STOCK 
TREASURY STOCK 
LONG TERM DEBT 
LONG TERM DEBT 
L/T NIP TO MUTUAL TR LIFE INS 
L/T N/P TO LlNC NAT LIFE INS 
L/T NIP TO IDS LIFE INS 
LIT N/P TEACHERS 8 . 9 5 %  
L/T N/P SSOMM 
L/T N/P AMERICAN NATL 
L/T N/P CENTURY 21 
L/T N/P 2OM s 4 . 5 5 %  

LIT N/P 20" D 4 . 6 2  

L/T N/P TEACHERS 9.16% 
LIT DEBT-SOUTHERN OULB 
L/T N/P TEACHERS 9.01% 
N/P CITY OF ST PETERSBURG #1 
N/P CITY OF ST PETERSBURG #2 
L/T N/P LINCOLNIAMERICAN 7 . 8 7 1  
L/T N/P FIRST UNION 
L/T N/P S41MM 8.42% 
L/T DEBT BERMUDA 
L/T N/P TO TIERRA VERDE 

A/P TFADE 
AIP RETIREMENT PLANS 
A/P CITY OF CLINTON 
A/P TRWE - ACCRUAL 
PAYABLE TO DEVELOPER 

ACCOUNTS PAYABLE TRWE 

PAYABLE TO DEVELOPER 
NOTES PAYABLE SHORT TERM 
N/P SHORT TERM 
N/P AMERICPN NATL 
NIP BANK OF AMERICA 
N/P C & S NATIONAL BANK 
N/P NATIONS BANK 
S/T N/P FIRST UNION 

STILTUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIW 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  

L L  

1 2 3  

NUMERIC 

ITEM 

A-2321050 
11-23>. 1 
11-233 1040 
A-2331045 
AL-2331041 
A-233.2 
A-2332000 
A-2332055 
A-2331070 
11-2332074 
A-2332080 
11-2332084 
11.2332085 
A-2332086 
A-2332092 
A-233.3 
A-233,045 
A-2333070 
A-2333074 
A-2333080 
A-2333084 
A-2333086 
A-223,090 
11-2333091 
A-2331300 
11-233.4 
A-2334000 
A-2334002 
A-2334003 
A-2,34050 
A-234.1 
A-2341000 
11-234.2 
A-2342000 
A-235.1 
A-2,51000 
11-2351010 
11-236.1 
A-2361100 
A-2361101 
A-2361102 
A-2361103 
A-2361104 
A-2361105 
A-2361106 
A-2361107 
A-1361108 
A-2161109 
A-2361121 
A-2361122 
A-2361123 

STRUCNRE FOR ACCOUNT - 1LOl.EALSHT 

SD DESCRIPTION 

D 
D 

D 
D 
D 
D 
D 
D 
D 
D 
0 
s 
D 
D 
D 
D 
s 
0 
s 
0 
s 
D 
D 
s 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 

N/P UTIL SUPPLY AMERICA 

A/?-MU UNSORTED U I OF MD 

A/P-MU UNSORTED-OCCOQUAN 
A/P-MD UNSORTED-MASSANtJlTEN 
ACCTS PAYABLE ASSOC COS 

A/P NC UNSORTED CASH 
A/P NC UNSORTED SKIDAWAY ISL 
A/P UNSORTED CAROLINA W S 
A/P NC UNSORTED SOUTHLAND 
A/P NC UNSORTED CWS OF NC 
A/P NC UNSORTED CWS SYSTEMS 
A/P NC UNSORTED WATAUGA VISTA 
A/P NC UNSORTED BRANDYWINE BAY 
A/P NC UNSORTED TENNESSEE 
ACCTS PAYABLE ASSOC COS 

A/P UNSORTED OCCOQUAN 
A/P UNSORTED CAROLINA W S 

A/P UNSORTED SOUTHLAND UTIL 
A/P UNSORTED CWS INC OF NC 
A/P UNSORTED CWS SYSTEMS INC 
A/P UNSORTED BRANDYWINE BAY 
A/P CASH BK U.I. OF FLORIDA 
A/P UNSORTED MILES G W  
A/P UNSORTED CASH 

ACCTS PAYABLE AISSOC COS 

ACCTS PAYABLE ASSOC COS 

ACCTS.PAYABLE-ASSOC. C O S .  

A/F WATER SERVICE CORP 
A/P WATER SERVICE DISB 
A/P INTERCOMPANY 
L/T NIP TO ASSOC COS 

L/T N/P TO ASSOC COS 
NOTES PAYABLE ASSOC COS 
N/P TO M S O C  COS UT 
CUSTOMER DEPOSITS 
CUSTOMER DEPOSITS 
METER DEPOSITS-AZ 
ACCRUED TAXES 
ACCRUED TAXES 
ACCRUED GROSS EXCEIPT TAX 
ACCRUED CAPITAL STOCK TAX 
ACCRUED FRANCHISE TAX 
ACCRUED UTIL OR COMM TAX 
ACCRUED FICA WITHHOLDINO 
ACCRUED FED WITHHOLDIND 
ACCRUED SAFE DRINKING ACT 
AICCRWED SUI - PA 
ACCRUED ST DISABILITY-NJ 
ACCRUED REAL EST TAX 
ACCRUED PERS PROP & ICT TAX 
ACCRUED SPECIAL ASSESSMENTS 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  

L L  

A 2 3  

-ERIC 

ITEM 

A-2361132 
A-2361133 
A-2361134 
A-2361135 
A-2361136 
A-2161137 
A-2351138 
11-2361119 
A-2361140 
A-2361141 
A-2361142 
A-2361143 
A-2361144 
A-2361145 
A-2361146 
A-2361150 
A-2361160 
A-2351170 
A-2361171 
A-2361172 
A-2,6117, 
A-2361174 
A-2361175 
A-1361176 
11-2361177 
11-2361290 
A-2361291 
A-2361292 
A-237.1 
A-2371000 
A-2371010 
A-2371050 
A-2272020 
A-2372030 
A-2372040 
A-2,72060 
11-2372070 
A-2372080 
A-239.1 
A-2391000 
A-241.1 
A-2411000 
A-2411010 
A-2411020 
A-241.2 
A-2412000 
A-2412001 
A-2412002 
A-2412003 
11-2412036 
A-2412045 

STRUCNRE FOR ACCOUNT - IL01.BALSHT 

SD DESCRIPTION 

D 
D 
0 
D 

D 
D 

D 
D 
D 
D 
D 
D 
S 
D 
D 
D 
D 
D 
D 
D 
D 
D 
s 
D 
S 
D 
D 
D 
S 
D 
D 

ACCRUED ST W/H TAX GEORGIA 
ACCRUED ST W/H TAX ILLINOIS 
ACCRUED ST W/H TAX INDIANA 
ACCRUED ST W/H TAX MISS 
ACCRUED ST WIH TAX N C 
ACCRUED ST W/H TAX OHIO 
ACCRUED ST W/H TAX S C 
ACCRUED ST W/H TAX VIRGINIA 
ACCRUED ST W/H TAX WISCONSIN 
ACCRUED ST W/H TAX LOUISIANA 
ACCRUED ST W/H TAX TENNESSEE 
ACCRUED ST W/H TAX MARYLAND 
ACCRUED ST W/H TAX PA 
ACCRUED ST W/H TAX NJ 
ACCRUED ST W/H TAX-8x0 TECH 
ACCRUED FED UNEMP TAX 
ACCRUED FED W/H DIVIDENDS 
ACCRUED SALES TAX 
ACCRUED SALES TAX 2 
ACCRUED COUNTY TAX-ORANGE 
ACCRUED COUNTY TAX-SEMINOLE 
ACCRUED SEWER MONITORING 
ACCRUED TAX - CITY 
ACCRUED TAX-POLK 
ACCRUED MD BAY RESTORATION FUND 
ACCRUED INCOME TAX 
ACCRUED FED INCOME TAX 
ACCRUED ST INCOME TAX 

ACCRUED INTEREST 
ACCRUED INTEREST 
ACCRUED INTER-CO INTEREST 
ACCRUED L/T BANK DEBT INT 
ACCRUED S/T BK DEBT INTEREST 
ACCRUED N S T  DEP INTEREST 
ACCRUED INS CO INTEREST 
ACCRUED MORT DEBT INTEREST 
ACCRUED OTHER INTEREST 
ACCRUED COMMISSIONS 
CURRENT MATURITY L/T DEBT 

BOOK VALUE IN EXCESS I W  
CURR MATURITIES ON L/T DEBT 

BK VAL IN EXCESS OF INVEST 
UNAMORT EXCESS BK VAL 
A C N M  AMIMORT OP EXC BK VAL 

ACCOUNTS PAYABLE MISC 
A;P MISCELLANEOUS 
AIP MISCELLANEOUS 

D A/P DEFERRED COMPENSATION 
D A/P EBRP 
D A/P LOUSTANA WATER SERV 
D A/P OCCOQUAN SEWER 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
*CTlVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
V V "  

L L  
NUMERIC 

ITEM 

A-1412046 
AL-2412047 
A-2412048 
A-2412049 
A-2412050 
11-241.3 
A-2413000 
A-241.4 
A-2414000 
A-2414010 
A-2414020 
A-252.1 
A-2521000 
A-252.2 
11-2526000 
A-252.3 
A-2527000 
A-252.4 
A-2528000 
11-253.  I 
11-2531000 
A - 2 5 1 . 2  

1-2532000 
A-253.3 
A-2533000 
A-25Z.4 
11-2333000 
A-2333010 
11-255.1 
A-2551000 
A-255.2 
A-2552000 
A-263.1 
A-2631000 
A-271.1 
A-2711000 
A-2711001 
11-2711002 
A-2711010 
11-2711011 
A-2711012 
A-2711014 
A-2711021 
A-2711025 
A-2711026 
A-2711031 
A-2711032 
A-2711042 
A-2711043 
A-2711044 
A-2711045 

STRUCTURE FOR ACCOUNT - ILOI.BALSHT 

SD 

D 
D 
D 
D 
D 
s 
D 
s 
D 
D 
D 
s 
D 
s 
D 
s 
D 
s 
D 
s 
D 
s 
D 
s 
D 
S 
D 
D 
s 
D 
s 
D 
s 
0 
s 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 

DESCRIPTION 

A/P OCCOQUAN WATER 
A/P MALSSANUITBN SEWER 
A/P MASS-ITEN SEWER 
A/P DIVISION 
A/P DIVISION 

ADVANCES PROM UTILITIES INC 
ADVANCES FROM UI 

ACCRUED SALARIES 
SALARIES PAYABLE 
SALARIES PAYABLE - NBK 
SALARIES BURDEN ~ NBK 
ADVANCES IN AID WATER 
ADV-IN-AID OF CONST-WATER 
ADVANCES IN AID SEWER 
ADV-IN-AID OF CONST-SEWER 
ACC MORT AIA WATER 
ACC. AMORT-AIA-WATER 
AICC AMORT AIA SGWBR 
ACC. MORT-CIA-SEWER 
DEFERRED REVENUE 
DEFERRED REVENUE 
DEFERRED REV TAX REFORM 
DEF REV TAX REFORM ACT 
RESERVE PENDING RED W'ITER 
RESPRVE-PEND REG MATTER 
DEF CREDITS 
DEF CRS OTHER (USE 230-01) 
AMORT.DEF.CREDlTS 
UNAMORT INVEST TAX CREDIT 
UNAMORT INVEST TAX CREDIT 
UNAMORT INVEST TAX CR UI 
UNAMORT INVEST TAX CR UI 
OTHER COMPREHENSIVE INCOME-NET 
OTHER COMPREHENSIVE INCOMME-NET 
CONTRIBUTIONS IN AID WATER 
CIAC-WATER-UNDISTR. 
CIAC-WTLORGANIZATION 
CIAC-WTR.FRANCHISES 
CIAC-WATER-TAX 
CIAC-WTR-STRUCT & IMPRVISOURCE SUP) 
CIAC-WTR.COLLECT1NO RESERVIORS 
CIAC-WTR-WELLS & SPRINGS 
CIAC-WTR-STRUCT & IMPRV (PUMP PLTI 
CIAC-WTR.ELECTRIC PUMP EQUIP 
CIAC-WTKELECTRIC PUMP EQPT SM-NC ONLY 
CIAC-WTR.STRUCT h IMPRV (WTR T P) 
CIAC-WTKWATER TREATMENT EQPT 
CIAC-WTR.DIS RESV & STNUPIPES 
CIAC-WTR.TRANS & DISTR MAINS 
CIAC-WT€.GALV MAINS-CNC ONLY 
CIAC-WTR.SERVICG LINES 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTTVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
PSTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 



GL2.9 C W T  MASTER FILE INDENTED STRUCTURE ANALYSIS 03-19-34 0 8  SEP 2005 PAGE 26 

L L L  
V V "  NUMERIC 

L L  

1 2 3  ITEM 

A-2711046 
11-2711047 
A-2711048 
A-2711050 
11-2711090 
11-2711091 
A-2711093 
A-2711094 
11-2711095 
A-2711097 
A-271.2 
A-2721000 
A-2721001 
A-2721003 
A-2721004 
A-2721005 
11-2721006 
A-2721007 
A-2721008 
A-2721009 
11.2721010 
A-2721011 
11-2721012 
A-2721020 
11.2721050 
A-2721090 
A-2721091 
A-2721094 
11-2721095 
11-2721097 
11-2721098 
11-272.1 

A-2722010 
A-2722011 
11-2722012 
11-2722014 
A-2722020 
A-2722021 
A - 2 7 2 2 0 2 5  

A-2722026 
A-2722031 
11-2722032 
A-2722042 
A-2722043 
11-2722044 
A-2722045 
11.2722046 
A-2722047 

STRUC'WRE FOR ACCOUNT - 1LOl.BALSHl 

DESCRIPTION 

CIAC-WTR.METERS 
CIAC-WTR.METER INST4LLATIONS 
CIAC-WTR.HYDFSNTS 
ACNM AMORT OF CIA ~ WATER 
CIAC-WTR.OFF STRUCT h IMPRV 
CIAC-WTR.OFF FWRN & EQPT 
CIAC-WTF-TELEPHONES 
CIAC-WTR.TOOLS SHOP & MISC EQPT 
CIAC-WTR.IJ.BORATORY EQPT 
CIAC-WTR.COMMUNICAT1ON EQPT 
CONTRIBUTIONS IN AID SEWER 
CIAC-SEWER-UNDISTRIB. 
CIAC-SWR.ORGANIZATION 
CIAC-SWR.BLDGS & STRUCTS 
CIAC-SWR.SEWER LAGOONS 
CIAC-SWR.SEWAGE TRTMT PWPI. 
CIAC-SWR.SEWAGE SERVICE LINES 
CIAC-SWR.FORCE OR VACWM MAINS 
CIAC-SWR.SEWER MAINS 
CIAC-SWR-OUTFALL LINES 
CIAC-SEWER-TAX 
CIAC-SWR.LIFT STATION 
CIAC-SWR.SPF0.Y IRRIG FACILITIES 
CIAC-SWR.FFSNCHTSES 
CIAC-REUSE 
CIAC-SWR.OFG STRUCT & IMPRV 
CIAC-SWR.OFB N R N  & EQPT 
CIAC-SWR.TOOLS SHOP & MISC EQPT 
CIAC-SWR-LABORATORY EQPT 
CIAC-SWR.COMMUN1CATION EQPT 
CIAC-SWR MANHOLES 
ACCUM AMORT OF CIA WATER 
ACC. AMORT-CIA-WATER 
ACC AMORT ORGANIZATION 
ACC AMORT FRANCHISES 
ACC AMORT CIAC TAX 
ACC AMORT STRUCT & IMPRV 
ACC MORT COLLECTING RESERVIORS 
ACC AMORT WELLS & SPRINGS 
ACC. AMORT-CIAC.WTR.TAX 
ACC AMORT STRUCT b IMPRV 
ACC AMORT ELECTRIC PUMP EQUIP 
ACC AMORT ELECTRIC PUMP EQPT SM-NC 
ACC AMORT STRUCT & IMPRV 
ACC AMORT WATER TREATMENT EQPT 
ACC AMORT DIS RES" & STNDPIPBS 
ACC AMORT W S  & DISTR MAINS 
ACC AMORT GALV MAINS CNC ONLY 
ACC AMORT SERVICE LINES 
ACC AMORT METERS 
ACC AMORT METER INSTALLATIONS 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTTVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 



GL2.9 

L L L  
v v v  

CWiRT MASTER FILE INDENTED STRUCTURE ANALYSIS 09:19:34 0 8  SEP 2 0 0 5  PAGE 27 

NUMERIC STRUCTVFS FOR ACCOUNT - 1LOl.BALSHT 
L L  

1 2 1  ITEM 

A-2722048 
A-2722050 
A-2722090 
11-2722091 
A-2722093 
A-2722094 
A-2122095 
A-2722097 
A-272.2 
A-2723000 
A-2723001 
A-2723003 
A-2123004 
A-2723005 
11-2723006 
11-2123007 
A-272,008 
11-2123009 
A-2723010 
A-2723011 
A-2723012 
A-2723020 
11-2723030 
A-2723050 
A-2723090 
A-2123091 
A-1123094 
A-2723095 
A-2,23097 
A-272,098 

sn 

n 
n 
n 

n 
n 

0 

0 
D 
s 
n 
n 

n 
D 

D 
D 
n 
n 
n 
n 
n 
n 
D 
D 
D 
n 
n 
n 
n 
D 
D 

DESCRIPTION 

ACC AMORT HYDRANTS 
ACC AMORT CIA W T R  

ACC M O R T  OFF STRUCT & IMPRY 
ACC AMORT OFF N R N  & EQPT 
ACC AMORT TELEPHONES 
ACC AMORT TOOLS SHOP & MISC EQPT 
ACC AMORT LABORATORY EQPT 
ACC AMORT COMMUNICATION EQPT 

ACCUM M O R T  OF CIA SEWER 
A C C ~  AMORT-CIA-SEWER 
ACC AMORT ORGANIZATION 
ACC M O R T  BLDGS & STRUCTS 
ACC AMORT SEWER LAGOONS 
ACC AMORT SEWAGE TRTMT PLANT 
ACC AMORT SEWAGE SERVICE LINES 
ACC AMORT FORCE OR VACUUM MAINS 
ACC AMORT SEWER MAINS 
ACC AMORT OUTFALL LINES 
ACC WORT SEWER CIAC 
ACC AMORT LIFT STATION 
ACC M O R T  SPRAY IRRIG FACILITIES 
ACC AMORT FRANCHISES 
ACC.AMORT-CIAC-SWR-TAX 
ACC. AMORT-CIA REUSE 
ACC M O R T  OFF STRUCT & IMPRv 
ACC AMORT OFF FURN 61 EQPT 
ACC AMORT TOOLS SHOP & MISC EQPT 
ACC AMORT M O R A T O R Y  EQPT 
ACC AMORT COMMUNICATION EQPT 
ACC AMORT MANHOLES 

STATVS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  NUMERIC STRUCTURE FOR ACCOUNT - 1IOZ.INC STMT 

L L  

r 2 3  ITEM 

A-lLO2.INC STMT 
A-400.1 
A-4611000 
A-4611020 
A-4611099 
A-4612030 
A-400.2 
A-5221000 
A-5221050 
A-5221099 
A-5222030 
A-400.3 
A-4701000 
A-4701099 
11-400.4 
A-4711000 
A-4711025 
A-4711050 
A-4711099 
A-4741001 
A-4741003 
A-4741004 
A-4741006 
A-4741007 
A-4741008 
11-4741009 
A-4741010 
11-4741011 
A-4741012 
A-4741013 
A-4741014 
A-4741015 
A-5361002 
A-5401000 
A-400.5 
A-4211000 
A-4211010 
11-4211015 
A-4211030 
A-400.6 
A-4211035 
A-4211040 
11-400.7 
11-4211020 
A-4212000 
A-4212001 
A-4212002 
A-4212003 
A-400.8 
A-4211025 
A-4211045 

SD 

s 
s 
D 
D 
D 
D 
S 
D 
D 
n 
n 
s 
D 
D 
s 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
s 
D 
D 
D 
D 
s 
D 
D 
s 
D 
D 
D 
D 
D 
s 
D 
D 

DESCRIPTION 

INCOME STATEMENT 
WATER REVENUE 
WATER REVENVE 
WATER REVENUE-METERED 
WATER REVENUE ACCRUALS 
WATER REVENUE-COMMERCIAL 
SEWER REVENUE 
SEWER REVENUE 
SEWER soLIns PUMPING CHGE 
SEWER REVENUE ACCRUALS 
SEWER REVENUE-COMMERCIAL 
FORFEITED DISCOUNTS 
FORFEITED DISCOUNTS 
FORFEITED DISCOUNTS ACCRUAL 
MISC. SERVICE REVENUES 
MISC SERVICE REVENUES 
CONNECTION METER FEES 
RESERVATION CAPACITY CHARGE 
A I S C  REVENUE ACCRUAL 
NEW CUSTOMER CHOE - WATER 
NEW CUSTOMER CHCE - W & S 

NOTIFICATION FEE 
LIGHTING CHARGE 
EXIT CHiiROE 
NSF CHECK CHARGE 
CUT-OFF CHARGE 
TESTING SURCHARGE 
HYDRANT SURCHARGE 
FIRE FLOW FEE 
TAMPERING FEE 
DEQ PERMIT FEE 
3 R D  PARTY BILLING FEE 
NEW CUSTOMER CHGE - SEWER 
REUSE REVENUE 
MAINTENANCE IN HOUSE REVENUE 
MAINTENANCE REVENUE 
MAINTENANCS-IN HOUSE--OR REVENUE 
MAINTENANCE-IN HOUSE-MAT2RIALS REVENUE 
NIA 

MAINTENANCE ~ OUT HOUSE - LABOR 
MAINTENANCE - OUT HOUSE - MATERIALS 

MAINTENANCE OUT HOUSE REVENUE 

SLUDGE REVENUE IN HOUSE 
REVENVE - IN HOUSE ~ MISC 
REVENUE IN HOUSE SLUDGE 
REVENUE - IN HOUSE ~ RECEIVING CHG 
REVENUE - IN HOUSE - TRANSPORTATION 
REVENUE - IN HOUSE - SEPTAGE 
SLUDGE REVENUE OUT HOUSE 
REVENUE - OUT HOUSE - MISC 
REVENUE - OUT HOUSE ~ RECEIVING CHG 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  

L L  

1 2 3  

NUMERIC 

ITEM 

A-4211050 
A-4211060 
11-401 ~ 1 A  
A-4011001 
A-401.18 
A-6101000 
A-6lOlOlO 
A-6101020 
A-6101050 
A-6101090 
A-401.lC 
A-l105000 
11-7105090 
A-401.1D 
11-4741005 
A-8000000 
A-401.1E 
A-6151000 
11-6151010 
A-6151030 
A-6151040 
A-6151050 
A-6151090 
A-6161060 
A-7151020 
A-401.lF 
11-6181010 
A-6181050 
A-6181090 
A-401.16 
A-6361000 
A-401.1" 
A-6019000 
A-6019001 
A-6019002 
A-6019003 
8-6019004 
A-6019005 
A-6019006 
A-6019007 
A-6019008 
A-6019009 
A-6019011 
A-6019012 
11-6019013 
11-6019014 
11-6019015 
A-6019016 
A-6019017 
A-6019019 
A-6019020 

STRUCTURE FOR ACCOWNT - 1LOI.INC STMT 

SD 

D 
D 
s 
D 
S 
D 
D 
D 
D 
D 
S 
D 
D 
s 
D 
D 
s 
D 

D 
D 
D 
S 

DESCRIPTION 

REVENUE - OUT HOUSE - TPANSPORTATION 
REVENUE - OUT HOUSE - SEPTAGE 
OPERATING EXPENSES 
OPERATING EXPENSES 
PURCHASED WATER 
PWRCWASED WATER 
PURCHASED WATER-WATER SYS 
PURCHASED WATER-SEWER SYS 
PURCHASED WATER-SUSPENSE 
PURCHASED WATER - BILLINGS 
PURCHASED SEWAGE TREATMT 
PURCHASED SEWAGE TRTMNT 
PURCHliSED SEWER - BILLINGS 
PWRCHSED GARBAGE SERVICE 
GARBAGE CHARGE 
PURCHASED GARBAGE SERVICE ~ 

ELECTRIC POWER 
ELECTRIC POWER 
ELEC PWR - WATER SYSTEM 
ELEC PWR - SPLIT SO/SO-W&S 
ELEC PWR - GAS FfMAINT OP 
ELEC PWR - SUSPENSE 
6LEC PWR - OTHER PURCH FUEL 
ELEC PWR - OTHER 
ELEC PWR - SEWER SYSTEM 
CHEMICALS 
CHLORINE 
ODOR CONTROL CHEMIUiLS 
OTHER CHEMICALS (TREATMENT) 
METER READING 
METER READING 
SALARIES 
SALARIES 
SALARIES-FL OPERATORS F/T 
SALARIES-GA OPERATORS F/T 
SALARIES-IL OPERATORS F/T 
SALARIES-IN OPERATORS F/T 
SALARIES-MS OPERATORS FIT 

i, BAl.XATfiS-NC 0kEhX:OYS F T " SXL\hIEC->H OPERATORS F '1' " SXLhkIE!i-SC OPERATOUS + T 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 

SALARIES-VA OPERATORS F/T 
SRWIRIES-LA OPERATORS F/T 
SALARIES-ICT 
SALARIES-TN OPERATORS P/T 
SALARIES -TCE 
SALARIES-OTHER IL 
SALIIRTES-MCT 
SALARIES-MD OPERATORS F/T 
SALARIES-BIO TECH SC F/T 
SALARIES-CHGD TO PLT-WSC 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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I L L  
v v v  NUMERIC 

L L  

1 2 3  ITEM 

A-6019021 
A-6019022 
A-6019023 
11-6019024 
A-6019025 
A-6019026 
A-6019027 
A-6019028 
A-6019029 
A-6019030 
A-6019040 
A-6019045 
A-6019050 
A-6019051 
A-6019052 
A-6019053 
A-6019054 
11-6019055 
AL-6019056 
A-6019058 
A-6019061 
A-6019062 
A-6019063 
A-6019067 
AL-6019070 
A-6019071 
A-6019072 
A-6019073 
A-6019074 
A-6019075 
A-6019076 
A-6019077 
A-6019078 
A-6019079 
A-6019080 
A-6019081 
A-6019082 
A-6019081 
A-6019084 
11-6019085 
A-6019086 
11-6019087 
A-6019088 
~-6oi90a9 
A-6019090 
A-6019091 
A-6019092 
A-6019093 
A-6019099 
A-401.11 
A-6019100 

STRUCTURE FOR ACCOUNT - lLO2.INC STMT 

SD 

D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
S 
D 

DESCRIPTION 

SALARIES-LLT NC FIT 
SALARIES-BIO TECH SC PIT 
SALARIES-LLT NC P/T 
SALARIES-PA OPERATORS FIT 
SILLARIES-PA OPERATORS P/T 
SALARIES-NJ OPERATORS FIT 
SALARIES-NJ OPERATORS P/T 
SALARIES-NV OPERATORS FIT 
SALARIES-NV OPERATORS P/T 
CAPITALIZED SALARIES - ADMIN 
SALARIES-OPERATIONS 
SALARIES-WTR SERV-COMPUTSRS 
SALARIES-OFFICE 
SALARIES-FL OFFICE FIT 
SALARIES-DA OFFICE FIT 
SALARIES-IL OFFICE 
SALARIES-IL ADMIN 
SALARIES-MS OFFICE F/T 
SALARIES-NC OFFICE F/T 
SALARIES-SC OFFICE FIT 
SALARIES-LA OFFICE FIT 
SALARIES-NV OFFICE FIT 
SALARIES-NV OFFICE PIT 
SALARIES-MD OFFICE FIT 
SILLARIES-IL ADMIN OFFICE 
SALARIES-IL OFFICE EXEMPT 
SALARIES-FL OFFICE PIT 
SALARIES-GA OFFICE P/T 
SALARIES-LA OFFICE PIT 
SALARIES-MD OFFICE PIT 
SALARIES-MS OFFICE PIT 
SALARIES-NC OFFICE PIT 
SALARIES-SC OFFICE P/T 
SALARIES-FL OPERATORS PIT 
SALARIES-GA OPERATORS PIT 
SALARIES-IL OPERATORS PIT 
SALARIES-IN OPERATORS PIT 
SALARIES-LA OPERATORS PIT 
SALARIES-MD OPERATORS PIT 
SALARIES-MS OPERATORS PIT 
SALARIES-NC OPERATORS PIT 
SALARIES-OH OPERATORS PIT 
SALARIES-SC OPERATORS PIT 
SALARIES-VA OPERATORS P/T 
SALARIES-SC 
SALARIBS-NC 
SALARIES-FL 
SALARIES-GA 
SALARIES - REIMB.SELLERS 

610 TECH COST OF GOODS SOLD 
E10 TECH COST OF GOODS SOLD 

STATUS 

INACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
" " V  NUMERIC 

L L  

1 2 3  ITEM 

........................ 02 A-4Ol.lJ 
..................... 0. A-6019201 

01 A-6019202 
03 A-6019203 
0 3  A-6019204 

..................... 

..................... 

..................... 
........................ D Z  A-401.1K 

..................... 03 A-6708000 
03 A-6708001 
0. 11-6708099 

..................... 

..................... 
........................ 02 A-401 .lL 

..................... 0 3  AL-6319011 
03 11-6129002 
0 3  11-6329013 
0. 11-6329014 
0 3  ..................... A.533*001 
03 A-6369000 
0. A-6369003 
0 3  A-6369005 
0 3  A-6369006 
03 A-6369008 
03 A-6369010 
0. A16369015 
03 11-6369016 
0. A-6369017 
03 A-6369090 
0 3  ..................... A.6369095 

03 A-6369096 
02 A-401. ILL 

0 3  A-6369007 
03 11.6369009 
03 A-6369012 

11-6759003 03 

11-6759016 01 

A-401.1M 
A-6369001 03 

03 A-6369100 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 

..................... 
........................ 

..................... 

..................... 

..................... 

..................... 

..................... 
........................ 0 2  

..................... 

..................... 
........................ Ai-401.lN 02 

..................... 03 A-6049000 
03 A-6049010 

A-6049011 03 

A-6049012 ~ 3 .  

A-6049015 03 

A-6049020 03 

0 3  A-6049030 
0. 11-6049040 
0 3 .  .................... A.60*9041 
0 3  ..................... A.6049041 
0 3  11-6049050 
0 3  A-6049055 
03 11-6049060 

A-6049065 03 

..................... 

..................... 
.................... 
..................... 
..................... 
..................... 
..................... 

..................... 

..................... 

..................... 

..................... 

STRUCTURE FOR ACCOUNT - 1L02.INC STMT 

SD DESCRIPTION 

s 
D 
D 

D 
D 

D 
D 
D 
D 
D 
D 
D 
s 
D 
D 
D 
D 
0 
s 
0 
D 
s 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

SALARIES-LLT 
TECHNICIAN SALARIES 
MARKETING SALARIES 
GENERAL SALARIES 
SALARIES QUALITY CONTROL 

UNCOLLECTIBLE ACCOUNTS 
AGENCY EXPENSE 
UNCOLL. ACCOUNTS ACCRUAL 

UNCOLLECTIBLE ACCOUNTS 

OUTSIDE SERVICES-DIRECT 
ENGINEERING FEES 
AUDIT FEES 
ACCOUNTING STUDIES 
TAX RETURN REVIEW 
LEGAL FEES 
OUTSIDE SERVICES - DIRECT 
TEMP EMPLOY - CLERICAL 
PAYROLL SERVICES 
EMPLOY FINDER FEES 
DIRECTORS FEES 
FINANCING 
COMPUTER PROGRAMMING & MAINT 
COMPUTER EQUIPMENT COST 
COMPDl%R SALARIES & BENEFITS 
OTHER DIR OUTSIDE SERVICES 
COMPUTER 0PER:WSC 
COMPUTER 0PER:WSC CMN EXP 
IT DEPARTMENT 
COMPUTER MAINT 
COMPUTBR-AMORT & PROG COST 
INTERNET SUPPLIER 
COMPUTER SUPPLIFS ~~~~~~ 

MICROFILMING 
OUTSIDE SERVICE-WSC 
OUTSIDE-SERV-WSC CMN EXP 
OUTSIDE SERV-WATER SBRV 
EMPLOYEE PENSION&BENEFITS 
EMP PENSIONS & BENEFITS 
HEALTH INS REIMBURSEMENTS 
EMPLOYEE INS DEDUCTIONS 
HEALTH COSTS & OTHER 
DENTAL INS REIMBURSEMENTS 
PENSION CONTRIBUTIONS 
TUITION 
DEF COMPENSATION 
DEF.COMP.EXP-RESTRICTED STOCK 
REF COMP FOR RETIREES 
HEALTH INS PREMIUMS 
DENTAL PREMIUMS 
TERM LIFE INS 
TERM LIFE INS - OPT 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE ~~ 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L I .  
V V V  
. L L  

NUMERIC 

1 2 3  ITEM 

11-6049066 
A-6049067 
A-6049070 
A-6049080 
11-6049085 
A-6049086 
A-6049087 
A-6049088 
A-6049089 
A-6049090 
A-6049091 
11.6049095 
A-6049096 
A-6049097 
A-6049098 
A-6049099 
11-401.10 
11-6569010 
A-6579000 
A-6579040 
11-6589020 
A-6589030 
A-6599050 
A-6599090 
11-6599095 
A-401.lP 
A-7668000 
11-7668010 
11-7668020 
A-7678030 
Ai-401.1Q 
A-6419021 
A-6419028 
A-6419029 
A-6419030 
A-6419031 
A-64190Z2 
A-6419033 
A-6419034 
A-6419035 
A-5419036 
A-6419037 
A-6419038 
A-6419039 
A-6419040 
11-6419041 
11-6419042 
A-6419043 
A-6419044 
A-6419045 
A-6419090 

STRUCTURE FOR ACCOUNT ~ 1LO2.INC STMT 

SD 

D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
0 
D 
D 
s 
D 
D 
D 
0 
D 
D 
D 
D 
s 
0 
D 
D 
D 
S 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 

DBSCRIPTION 

DEPEND LIFE INS-OPT 
AFLAC 
401XlESOP CONTRIBUTIONS 
DISABILITY INSURANCE 
FLEX SERV 
DEF. C0IIP:WSC CMN EXP 
HEALTH 1NS.PREM-WSC CMN EXP 
ESOP CONTR1B:WSC CMN EXP 
OTHER BENEFITS-WSC CMN EXP 
OTHER EMP PENS b BENEFITS 
BENEFITS - WSC BURDEN 
PENSION CONTRIB-WSC 
DEF.COMP.-WSC 
HEALTH 1NS.PREM-WSC 
ESOP CONTR1B:WSC 
OTHER BENEFITS-WSC 
INSUWCE 
AUTO INS 
INSURANCE 
LIABILITY INS 
WORKMEN'S COMP 
SELF-INS PAYMENTS 
PROPBRTY INS 
OTKER INS 
OTHER INSURANCE-WSC 
REDULATORY COMMISSION EXP 
REG COMMISSION EXP 
RATE CASE EXPENSE 
ORIOINAL COST STUDIES 
MISC REG MATTERS COMM EXP 
RENT 
RENT-BURLA ENTERPRISES 
RENT-PROFESSIONAL COURT 
RENT-ROBY BLANKENSHIP 
RENT-SIGMAN, LLOYD M. 
RENT-FAIRFIELD MOUNTAINS 
RENT-CHARLOTTE WAREHOUSE 
RENT-HESTRON CORP 
RENT-HUDSON & ILSSOC 
RENT-COLUMBIA 
RENT-SPARTANBURG 
RENT-BRIDGETON 
RENT-TEGA CAY RECREATION 
RENT-DOUD STAHI-LK HOLIDAY 
RBNT-TIDE WTR EXEC CTR-CHAR. 
RENT-DEPOT-LK HOLIDAY 
RENT-TANCO 
RENT-STIRLING PROP I N C  
RBNT-SPACE MASTER 
RENT-DONALD J DECKER-NEVAUA 
RENT-OTHERS 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTlVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTlVE 
ACTIVE 
ACTIVE 
ACTTVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 

, sc 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  

L L  

1 2 3  

NUMERIC 

ITEM 

A-6419095 
11.6419096 
A-7418000 
A-7418002 
11-7418003 
A-7418004 
A-7418005 
11-7418007 
A-7418009 
A-7418011 
A-7418012 
A-7418013 
11-7418014 
11-7418015 
A-7418016 
11-7418017 
A-7418018 
A-7418019 
A-7418020 
A- 7418 02 1 
11.7418022 
A-7418023 
11-7418024 
A-7418025 
A-7418026 
A-401.1R 
A-6609017 
A-6759001 
A-6759002 
A-6759004 
A-6759006 
A-6759008 
A-6759009 
A-6759010 
A-6759013 
A-6,59014 
A-6759015 
A-6759050 
A-6759052 
A-6759060 
A-6759061 
A-6759062 
A-6759063 
A-6759064 
A-6759072 
A-6759090 
11-6759095 
A-6759096 
A-6759097 
11.6759098 
A-401.1RR 

STRUCTURE FOR ACCOUNT - lL02.INC STMT 

so 

D 
0 
D 
D 
D 
D 
D 
0 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
S 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
s 

DESCRIPTION 

OTHER RENT-WSC 
OTHER RENT-WSC CMN EXP 
RENT-WILLIAM W BOWBN MD 
RENT-PARKER & HODGE 
RENT-BOB LANE REALTY 
RENT-FIRST PROPERTIES GRP 
RENT-BUSTER MCLEAN 
RENT-HOWARD ENTERPRIZES INC 
RENT-NBD RICE 
RENT-A C DAVIS 
RENT-MILL ENTERPRISES 
RE"-TYVOLA ASSOCIATES 
RENT-WHISPERING PINES I N C  
RENT-SOON JA BARBER 
REw-MASSANUmN PROP OWN 
REN'FHAWKINS HARDWARE 
RENT-JAMES T HENSON 
RE"-LINDEN h COMPANY 
RENT-SECOR BANK 
RENT-E R A R M POST INC 
RENT-SOUTHSIDE REALTY 
RENT-FRIWKENBURY SQUARE 
RENT-RUSSELL AXON INC 
RENT-HOLIDAY LXKE POA 
RENT-CITY OF CHARLESTON 
OFFICE SUPPLIES 
ADVERTISINO 
PUBL SUBSCRIPTIONS 6. TAPES 
ANSWERING SERV 
PRINTING & BLUEPRINTS 
UPS &AIR FREIGHT 
XEROX 
OFFICE SUPPLY STORES 
REIM OFFICE EMPLOYEE EXPENSES 
CLEANING SUPPLIES 
MEMBERSHIPS - OFFICE EMPLOYEE 
PETTY CASH - OFPICE 
COFFEE - CWS 
XMASIPICNICS - CWS 
COFFEE 
TAXICABS 
XMASIPICNICS 
MISC OFFICE SUPPLIES 
MISC OFFICE SUPPLIES 
XMASIPICNICS-CNC 
OTHER OFFICE EXPENSES 
OFFICE SUPPLIES-WSC 
OTHER OFFICE EXP-WSC 
OFFICE SUPPLIES-WSC CMN EXP 
OTHER OFFICE EXP-WSC CMN EXP 
BILLING & CUSTOMER SERVICE 

STATUS 

INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
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L L L  
v v v  

L L  
NUMERIC 

1 2 3  ITEM 

A-6759005 
12.6759007 
A-6759011 
A-6759012 
A-6759051 
A-401.lS 
11-6759100 
A-6759110 
11.6759111 
A-6759115 
A-6759116 
A-6759120 
A-6759125 
A-6759130 
A-6759135 
A-6759136 
A-6759140 
A-6759141 
A-6759150 
31.6759151 
11-6759160 
A-6159161 
11-6759190 
A-6759195 
A-6759196 
A-401. IT 
A-6609001 
A-6609002 
11-6609003 
A-6609004 
11.6609005 
A-6609007 
A-6609008 
A-401.lU 
A-6759200 
11-6759210 
11-6759220 
A-6759230 
A-6759240 
A-6759250 
A-6759260 
A-6159290 
AL-6759295 
A-401.lV 
A-6509010 
A-6759300 
A-6759301 
A-6759320 
A-6759330 
A-7048050 
A-7048055 

STRUCTURE FOR ACCOUNT - lLO2.INC STMT 

SD DESCRIPTION 

D POSTAGE & POSTAGE METER-OFFICE 
D PRINTIND CUSTOMER SERVICE 
D 
D 
D 
s 
D 
D 
D 
D 
0 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
0 
D 
0 
0 
s 
D 
D 
D 
D 
D 
0 
D 
S 
D 
D 
0 
D 
D 

ENVELOPES 
BILL STOCK 
COMPUTER SUPPLIES - BILLING 
OFFICE UTILITIES 
OFFICE UTILITIES 
OFFICE TELEPHONE 
OFFICE TELEFHONE-LONG DISTANCE 
OFFICE COMP PHONE LINE 
OFFICE COMPUTER PHONE-LD 
OFFICE ELECTRIC 
OFFICE WATER 
OPFICE CAS 
OPERATIONS TELEPHONES 
OPERATIONS TELEPHONES-LON0 DIST 
ALARM SYS PHONE EXPENSE 
ALARM sYsmns PHONE-LD 
TELEMETERING PHONE EXPENSE 
TELEMETER PHONE-LD 
OFFICE FAX MACH PHONE LINE 
OFFICE FAX MACHINE-LID ~. 
OTHER OFFICE UTILITIES 
OTHER OFF. UTIL-WSC 
OTHER OFF. UTIL-WSC CMN EXP 
MARKETING EXPENSE 
MARKETING: SALES/ADVERTISING 
MARKETING: TRAVELS/LODGING 
MARKETING: SHOW EXPENSES 
MARKETING COMMISSION 
MIiRKPTlNG: MEALS & RELATED BXP 
MARKETING: TUITION/SEMINARS 
MARKETING b ENTERTAINMENT 
OFFICE MAINTENANCE 
OFFICE MAINTENANCE 
OFFICE CLEANING SERV 
LNDSCPING MOWING & SNOWPLWNG 
OFFICE GARBAGE REMOVAL 
OFFICE MAINTENANCE 
DECOR & REPAINT TO STRUCTURES 
REPAIR OFF MACH h HEATING 
OTHER OFFICE MAINT 
OTHER OFF. MAINT-WSC 
MISCELLANEOUS EXPENSE 
AUTO LEASES 
m s c m m E o u S  GENERAL 
MISC EXPENSE-SPECIAL 
CONTRIBUTIONS 
MEMBERSHIPS - COMPANY 
EMPLOYEES ED EXPENSES 
OFFICE EDUCATION/TRAIN. EXP 

: 3 4  08 SEP 2005 PAGE 34 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
V " "  
7 .  L L 

- 2 3  

NUMERIC 

ITEM 

A-7758340 
11-7758360 
A-7758365 
A-7758370 
A-7758380 
A-7758385 
A-7758390 
A-7758395 
A-7758396 
A-401.1W 
A-6759501 
A-401.1X 
A-6755070 
A-6755090 
A-6759503 
A-6759506 
A-6759507 
A-6759509 
A-401.1Y 
A-7754003 
A-7754006 
A-7754007 
A-7754009 
11.7755070 
11-7758490 
A-IO1.1YY 
A-7754008 
A-7754011 
A-401.12 
A-6751009 
A-6753008 
A-6753011 
11-6754007 
A-6759080 
A-5759081 
A-6159401 
11-6759402 
11-6759405 
A-6759406 
A-6759412 
A-6759415 
A-6759430 
A-6759490 
A-6759498 
A-7202003 
A-401.1ZZ 
11.6205003 
A-6759017 
A-6759018 
A-6759019 
A-6759410 

STRUCTURE FOR ACCOVNT - 1L02.INC STRT 

SD DESCRIPTION 

D 
0 
D 
D 
D 
D 
D 
D 
D 
S 
D 
s 
D 
D 
D 
D 
D 
D 
s 
D 
D 
D 
0 
D 
D 
s 
D 
D 
s 
D 
D 
D 
D 
D 
D 
D 
D 
0 

REPRESENTATION SERV 
EMPLOYEES EXP REIM 
TRAVELS/LODGING 
MEALS h RELATED EXP 
BANK SERV CHARGES 
LICENSE FEES 
OTHER MISC GENERAL 
OTHER MISC.GENL-WSC 
OTHER MISCGBNL-WSC CMN EXF 
MAINTENANCE EXPENSES 
MAINTENANCE EXPENSES 
MAINTENANCE-WATER PLANT 
WATER PERMITS 
WATER-OTHER MAINT EXP 
WATER-MAINT SUPPLIES 
WATER-MAINT REPAIRS 
WATER-MAIN BREAKS 
WATER-ELEC EQUIPT REPAIR 
MAINTENANCE-SEWER PLANT 
SEWER-MAINT SUPPLIES 
SEWER-MAINT REPAIRS 
SEWER-MAIN BREAKS 
SEWER-ELEC EQUIPT REPAIR 
SEWER PERMITS 
SEWER-OTHER MAINT EXP 
SLUDGE/RODDING 
SEWER-SLUDGE HWLING 
SEWER-SEWER RODDING 
MAINTENANCE-WTRhSWR PLANT 
ELEC EQUIPT REPAIR 
SLUDGE HMJLING 
SEWER RODDING 
MAIN BREAKS 
MAINT-DEFERRED CHILRGBS 
HKQFXCANE/STORMS COST 
MAINTENANCE-DIRECT 
PART-TIME OPEFATORS 
COMMUNICATION EXPENSES ~~ 

0 MAINTENANCE REPAIRS 
D UNIFORMS 
D MOWING/SNOWPLOWING 
D SALBS/USE TAX EXPENSE 
0 GARBAGE REMOVAL WTR/SWR 
D DISCOVNTS 
D MAINTENANCE SUPPLIES 
S OPERATORS EXPENSES 
D OPERATORS EXPENSES 
D OPERATORS-CLEANING SUPPLIES 
D OPERATORS-OTHER OFFICE EXPENSE 
D OPER~TORS-PUBLICAT~~N~/SUSCRIPT~~NS 
D OPERATORS ED EXPENSES 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIm 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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I L L  
v v v  

L L  

1 2 3  

03 ................. 

NUMERIC 

ITEM 

A-6759413 
AL-6759414 
A-6759416 
A-401.2A 
A-6155100 
A-401.2B 
A-6355010 
A-5,55030 
A-6355040 
11-7352020 
A-401.2C 
A-6201020 
A-6201021 
11-6201022 
A-6201023 
A-6201024 
11-6201025 
A-6201026 
A-6201027 
A-6359001 
A-6359002 
A-6359003 
A-6359004 
A-6359005 
A-6,67006 
A-6367007 
A-6367008 
A-6367009 
A-6367010 
11.6367011 
11.6369512 
A-6421015 
A-6421016 
A-401.20 
A-6501020 
A-6501030 
A-6501040 
AL-6501080 
A-6509060 
A-5509090 
A-6509095 
A-6509096 
A-6509100 
A-6509110 
A-403 . 1  
A-40~1000 
A-403.2 
A-4032000 
A-4032001 
A-4032002 
A-40,2010 

STRUCTURE FOR ACCOUNT - 1L02.INC STMT 

SD 

D 
D 
0 
S 
D 
s 
D 
D 
D 
D 
S 
D 
D 
0 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
s 
D 
0 
0 
D 
D 
D 
D 
D 
D 
D 
s 
D 
S 
0 
0 
D 
D 

DESCRIPTION 

OPBRATORS-POSTAGE 
OPERATORS-OFFICE SUPPLY STORES 
OPERATORS-MEMBERSHIPS 
MAINTENANCE-WATER SERVICE 
MAINT.EXP-WSC 
MAINTENANCE-TESTING 
WATER TESTS 
TESTING EQUIP & CHBM 

SAFE WTR DRINKING TEST 
SEWER TESTS 
MAINTENANJCE-LAND & LaE 
SUPPLIES - CHEMICALS - LAND 
SUPPLIES - EXPENDABLE 
SUPPLIES - FIXED 
SUPPLIES-EXPENDABLE QC 
CUSTOMER BB SUPPLIES 
COMPUTER MAINTENANCE 
SOFTWARE SUPPORT 
COMMUNICATION EXPENSE 
OUTSIDE LAB FEES - LAB 
OUTSIDE LAB FEES - LAND 
OUTSIDE LAB FEES - PENDINO 
PROFESSIONAL SERVICES 
OUTSIDE LAB CONSULTANT 
SLUDGE DISPOSAL 
SLUDGE HAULING 
SAMPLB TRANSPORT 
SAMPLE COLLECTION 
REPAIRS & MAINT - MATNTENMCE 
REPAIRS & MATNT - LAND 
TEMP EMPLOY - OPERATIONS 
EQUIPMENT RENTALS - MAINTENANCE 
BQUIPMENT RENTALS - LAND 
TRANSPORTATION EXPENSE 
GASOLINE ~~~ ~ 

AUTO REPAIR h TIRES 
AUTO LICENSES 
TRANS - WATER SERV 
HOTELS 
OTHER TRlLNS EXPENSES 
DEF.CHD.MAINT-WSC 
OTHER TFANS.EXP-WSC 
TRANSPORTATION 
OPERATORS TRANS REIM 
P&L CLEARING ACCOUNT 
P & L CLEARING ACCT 
DEPRECIATION EXP-WATER 
DEPRECIATION - WATER 
DEPRECIATION-10101 
DEPRECIATION-10102 
DEPRECIATION-WATER PLANT 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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I L L  
" " V  

L L  
NUMERIC 

ITEM 

A-4032011 
A-4032014 
A-4032021 
A-4032025 
A-4032031 
A-4032032 
A-4032042 
A-4032043 
A-4032045 
A-4012046 
11.4032047 
A-4032048 
A-4032050 
A-4032089 
A-4032090 
11-4032091 
A-4032092 
A-4032093 
A-4032094 
11-4032095 
A-4032096 
A-4032097 
A-4032098 
A-403.3 
A-4033000 
A-4033001 
A-4033003 
A-4033004 
A-4033005 
A-4033006 
A-4033007 
A-4033008 
A-4033009 
A-4033010 
A-4033011 
A-4033012 
11-4033020 
A-4033021 
A-4033090 
A-4033091 
A-4033092 
A-4 013 094 
A-4033095 
A-4033097 
A-403,098 
11-403.4 
A-4034000 
A-403.5 
A-4035000 
A-403.6 
A-4036000 

STRUCNRE FOR ACCOUNT - 1L02.INC STMT 

SD 

D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
S 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
s 
D 
s 
D 
S 
D 

DBSCRIPTION 

DEPRECIATION-10111 
DEPRECIATION-10114 
DEPRECIATION-10121 
DEPRECIATION-10125 
DEPRECIATION-10131 
DEPRECIATION-10132 
DEPRECIATION-10142 
DEPRECIATION-10143 
D6PRECIATION-10145 
DEPRECIATION-10146 
DEPRECIATION-IO117 
DEPRECIATION-10148 
AMORT. EXP. OF CIA-WATER 
DEPRECIATION-lO1B9 
DEPRECIATION-10190 
DEPRECIATION-10191 
DEPRECIATION-10300 
DEPRECIATION-10193 
DEPRECIATION-IO194 
DEPRECIATION-10195 
TRANSPORTATION DEPR-WSC 
DEPRECIATION-10197 
DEPRECIATION-COMPUTER 
DEPRECIATION EXP-SEWER 
DEPRECIATION-SEWER 
DEPRECIATION-10201 
DBPRECIATION-10203 
DEPRECIATION-10204 
DEPRECIATION-10205 
DEPRECIATION-10206 
DEPRECIATION-10207 
DEPRECIATION-10208 
DEPRECIATION-10209 
DEPRECIATION-lo210 
DEPRECIATION-10211 
DEPRECIATION-I0212 
DEPRECIATION-I0220 
DEPRECIATION-10221 
DEPRECIATION-10290 
DEPRECIATION-10291 
DEPRECIATION-TRANS EQUIPT 
DEPRECIATION-10294 
DEPRECIATION-10295 
DEPRECIATION-10297 
DEPRECIATION-COMPUTER 
DEPRECIATION EXP LAND- 
DEPRECIATION EXP - LAND & LAB 
AMORT EXP-AIA-WATER 
AMORT EXP-AIA-WATER 
AMORT EXP-AIA-SEWER 
AMORT EXP-LIA-SEWER 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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I L L  
v v v  
-. L L 

1 2 3  

NUMERIC 

ITEM 

A-403.7 
A-4037006 
11-4037008 
A-4037042 
11.4037046 
A-406.1 
A-4061000 
11-406.2 
A-4062000 
A-407.6 
A-407iooo 
A-4071001 
A-4071002 
A-4071010 
A-4071011 
A-4071012 
11-4071014 
A-4071021 
11-4071025 
A-4071026 
11-4071031 
A-4071032 
A-4071042 
A-4071041 
A-4071044 
A-4071045 
A-4071045 
A-4 07 104 7 
11-4071048 
A-4071050 
11-4071090 
A-4071091 
A-4071093 
A-4071094 
~ - 4 0 7 1 0 s ~  
A-4071097 
11-407.7 
A-4073000 
A-4073001 
A-407300X 
11-4073004 
11-4073005 
A-4073006 
A-~013007 
A-4073008 
A-4073009 
A-4013010 
A-4073011 
11-4073012 
A-4073020 
11-4073050 

STRUCTUKE FOR ACCOUNT - 1LO2.INC STMT 

SD DESCRIPTION 

s 
D 

0 
D 
D 

D 
0 
0 
D 

D 
D 
D 
D 

DEPRECIATION EXP-REUSE 
DEPRECIATION-3662006 
DEPRECIATION-3752008 
DEPRECIATION-3745042 
DEPRECIATION-3675046 

M O R T  OF UTILITY PAZ-WTR 
AMORT OF UTIL PAZ-WATER 

AMORT OF UTILITY PAD-SWR 
AMORT OF UTIL PAP-SEWER 

AMORT EXP-CIA-WATER 
M O R T  EXP-CIA-WATER 
M O R T  EXP 2711001 
M O R T  EXP 2711002 
AMORT EXP 2711010 
M O R T  EXP 2711011 
M O R T  EXP 2711012 
M O R T  EXP 2711014 
M O R T  EXP 2711021 
AMORT EXP 2711025 
AMORT EXP 2711026 
M O R T  EXP 2711031 
AMORT EXP 2711032 
M O R T  EXP 2711042 
AMORT BXP 271104% 
AMORT EXP 2711044 
M O R T  EXP 2711045 
M O R T  EXP 2711046 
M O R T  EXP 2711047 
AMORT EXP 2711048 
M O R T  EXP 2711050 
M O R T  EXP 2711090 
AMORT EXP 2711090 
AMORT EXP 2711093 
M O R T  EXP 2711094 
AMORT EXP 2711095 
RMORT EXP 2111097 

M O R T  EXP-CIA-SEWER 
AMORT EXP-CIA-SEWER 
AMORT EXP 2721001 
AMORT EXP 2721003 
AMORT 6XP 2721004 
AMORT EXP 2721005 
M O R T  EXP 2721006 
MORT EXP 2721007 
AMORT EXP 2721008 
AMORT EXP 2721009 
M O R T  EXP 2721010 
AMORT EXP 2721011 
AMORT EXP 2721012 
AMORT EXP 2721020 
AMORT EXP 2721050 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
v v v  

L L  

1 2 3  

NUMERIC 

ITEM 

11-4073090 
A-4073091 
A-4073094 
A-4073095 
A-4073097 
A-4073098 
A-408.2 
A-4081200 
A-4081201 
A-4081290 
A-4081295 
A-4081296 
A-4091050 
A-4091060 
A-4091120 
11-4091121 
A-4091122 
A-4091123 
A-4091124 
A-4091125 
A-4091126 
11-4091127 
11-4091128 
A-4091129 
A-4091131 
A-4091132 
A-4091133 
A-4091134 
A-4091135 
A-4091136 
A-4091137 
AL-408.3 
A-4081004 
A-4081100 
A-4081121 
A-4081122 
A-4081113 
A-4081301 
A-4081302 
A-4081303 
A-4081307 
A-409.1 
A-4091000 
11-409.2 
A-4091100 
A-410.1 
A-4102000 
A-410.2 
A-4101100 
A-412.1 
A-4122000 

STRUCTURE FOR ACCOUNT - 1LO2.INC STMT 

SD DESCRIPTION 

D 
D 
0 
D 
D 
D 
s 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
0 
D 
s 
D 
0 
0 
D 
D 
D 
D 
D 
D 
s 
D 
S 
D 
s 
D 
s 
D 
s 
D 

AMORT EXP 2721090 
AMORT EXP 2721091 
AMORT EXP 2721094 
m o m  EXP 2721095 
AMORT BXP 2721097 
AMORT EXP 2721098 
PAYROLL TAXES 
PAYROLL TAXES 
FICA EXPENSE 
PAYROLL TAXES-DIRECT 
PAYROLL TAXES-WSC 
PAYROLL TAXES-WSC CMN EXP 
FED UNEMPLOYMENT T m  
ST UNEMPLOYMENT TAX 
ST UNEMPLOYMENT TAX 
ST UNEMPLOYMENT TAX-FL 
ST UNEMPLOYMENT TAX-DA 
ST UNEMPLOYMENT TAX-TL 
ST UNEMPLOYMENT TAX-IN 
ST UNEMPLOYMENT TAX-MS 
ST UNEMPLOYMENT TU-NC 
ST UNEMPLOYMBNT TAX-OH 
ST UNEMPLOYMENT TAX-SC 
ST UNEMPLOYMENT TAX-VA 
ST UNEMPLOYMENT TAX-LA 
ST UNEMPLOYMENT TAX-TN 
ST UNEMPLOYMENT TAX-MD 
ST UNEMPLOYMENT TAX-PA 
ST UNEMPLOYIDISABILITY-NJ 
ST UNEMPLOYMENT TAX-NV 
ST UNEMPLOYMENT TAX-BIOTECH 
OTHER TAXES 
UTIL OR COMMISSION TAX 
PROPERTY & OTHER DEN TAXES 
REAL ESTATE TAX 
PERS m o p  k ICT TAX 
SPECIAL ASSESSMENTS 
CROSS RECEIPTS TAX 
CAPITAL STOCK TAX 
F-CHISE TAX 
USE TAX 
INCOME TAXES-FEDEILXL 
INCOME TAXES-FEDERAL 
INCOME TAXES-SThTTE 
INCOME TAXES-STATE 
DEF INCOME TAX-FED TTC 
DEF INCOME TU-FED ITC 
DEFERRED INCOME TAXES-ST 
DEF INCOME TAXES-STAm 
MORT OF INVEST TAX CR 
AMORT OF INVEST TAX CREDIT 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIM 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 



09:19:35 0 8  SEP 2005 PAGE 40 GL2.9 CHART MASTER FILE INDENTED STRUCTURE ANALYSIS 

I L L  
" V "  NVMERIC 

L L  

1 2 3  ITEM 

A-412.2 
A-4123000 
11-412.3 
A-4123050 
11-4123055 
A-4123060 
A-4123065 
A-4124000 
AL-413 - 1  
A-4131000 
A-4131020 
A-4141040 
A-4151030 
A-4191010 
A-414.1 
A-4141000 
A-4141001 
A-4141002 
A-4141003 
A-4141004 
A-4141005 
A-4141006 
A-4141007 
A-4141008 
11-4141009 
11-4141010 
11-4141011 
A-4141012 
A-4141013 
A-4141014 
A-4141015 
A-4141016 
A-4141011 
A-4141018 
11-4141019 
A-4141020 
A-4141021 
A-4141022 
A-4141023 
A-4141024 
A-4141025 
31-4141026 
A-4141021 
A-4141028 
A-4141029 
A-4 14 103 0 

A-4141031 
A-4141032 
11-4141099 
11-4142040 
A-414.2 

STRUCTURE FOR ACCOUNT - 1L02.INC STMT 

SD 

s 
D 
S 
D 
D 
D 
D 
D 
s 
0 
D 
D 
D 
D 
s 
D 
D 
0 

D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
0 
D 
S 

DESCRIPTION 

AMORT OF EXCESS BOOK VAL 
AMORT OF EXCESS BK VALUE 
TAX EFFECT OF CAP TRANS 
CURRENT TAX-FIT-SOLD C O .  

DEFERRED TAX-FIT-SOLD CO 

CURRENT TAX-SIT-SOLD CO. 
DEFERRED TU-SIT-SOLD CO. 

TAX EFFECT OF CAP. TRANS. 
RENTAL & OTHER INCOME 
RENTAL h OTHER INCOME 
RENTAL INCOME 
SALE OF EQUIPMENT 
LABORATORY FEES INCOME 
INTEREST INCOME-OTHER 

GAIN ON SALE OF UTIL PROP 
SALE OF UTILITY PROPERTY 
GAIN ON SALE-PRESlWICK 
GAIN ON SALE-OREENSPRINGS 
GAIN ON SALE-BGATTIES FORD 
GAIN ON SALE-TURNBERRY 
GAIN ON SALE-HOLLY.H/MANDEL 
GAIN ON SALB-RIVERBEND 
GAIN ON SALE-RAINTREE 
GAIN ON SALE-GENOA 
GAIN ON SALE-ROLLIND HILLS EST 
GAIN ON SALE-MT CARMGL 
GAIN ON SALE-BOTANY ACRES 
GAIN ON SALE-OCCOQUAN 
GAIN ON SALE-DEAN SPRINGS 
GAIN ON SALE-HAYNBS HILLS 
GAIN ON SALE-OAKAmB 
GAIN ON SALE-WILD DUNES 
GAIN ON SALE-IDLEWOOD 
GAIN ON SALE BLACK HORSE RUN 
GAIN ON SALE-NORTH CAROLINA 
GAIN ON SALE-HILLCREST 
GAIN ON SALE-MISC UNITED 
GAIN ON SALE KEOWEE KEY 
GAIN ON SALE-LWS OFFICE 
GAIN ON SALE-FARMWOOD B 
GAIN ON SALB-PEPPERHILL 
GAIN ON SALE-WLBERSHIYI 
GAIN ON SALE-FARMWWD Is/HIDDEN HILLS 
GAIN ON SALE-MALLPXD CROSSING 
GAIN ON SALE-I-20/IK MURRAY 
GAIN ON SALE-WHISPERING PINES 
GAIN ON SALE-DRUID ISLES 
GAIN ON SALE-SKY RANCH 
SALES - MISC. 
GAIN ON SALE-PRIOR 
LOSS ON SALE OF UTIL PROP 

STAlllS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L L  
V V V  

L L  

1 2 3  

NUMERIC 

ITEM 

11-4142000 
A-415 .1 
A-4152000 
A-4152001 
A-4152002 
A-4152003 
AL-4152004 
A-4152005 
A-4152006 
A-4152007 
A-4152008 
11-4152009 
A-4152010 
11-4152011 
11-4152012 
A-4152013 
A-4152014 
A-4152015 
A-4152016 
AL-4152017 
A-4152018 
A-4152019 
A-4152020 
A-4152021 
A-4152022 
11-4152023 
A-4152024 
A-4152025 
A-4152026 
AL-4152027 
A-4152028 
A-4152029 
A-4152030 
A-4152031 
8-4152032 
A-4152033 
11.4152024 
A-4152035 
AL-4152036 
A-4152037 
A-4152038 
A-4152039 
A-4152040 
AL-4152041 
A-419.1 
A-4101000 
A-419.2 
11-4192000 
11-419.3 
A-4192500 
11-419.4 

STRUCTURE FOR ACCOUNT ~ 1LOZ.INC STMT 

su 

D 
s 
0 
U 
U 
0 
D 
D 
D 
U 
D 
U 
U 
D 
D 
U 
D 
U 
U 
0 
D 
D 
D 
U 
U 
U 
U 
D 
D 
U 
U 
D 
U 
D 
D 
U 
U 
U 
D 
U 
U 
U 
U 
D 
S 
D 
s 
U 
s 
D 
s 

DESCRIPTION 

LOSS ON SALE OF UTIL PROP 
INCOME FROM MGMT SERVICES 
INCOME FROM MGMT. SERVICES 
M/F CAUE CARTERET CTR ISASS) 
M/P-COLONIAL MOBILE HM PK 
M/F-COLONY BY THE SEA 
M/F-COP.?.L BAY WEST CONDO 
M/F-8 112 MARINA 
M/F-GENESIS DEVELOPMENT 
M/F-MARINERS POINT HOA 
M/F-OCEAN BAY VILLAS 
M/F-OCEANS BAY CONDOS 
M/F-OCEAN TERRACE 
M/F-PEBBLE BEACH HOA 
M/F-PEPPERTREE RESORTS LTU 
M/F-SOUTINIINUS CONDOS 
M/F CITY OF DUNLAP 
n/F-K & B # O ~ O  INC 
M/F-UNITED UTIL LAB 
CHEMICAL EXP 
CEDAR POINT VILLA 
SUMMER WIND 
WINDWARD DUNES 
SUPPLIES 
M/F-MC GINNIS POINT 
M/F-WOLF LAUREL 
PORT LOUIS SAIL 
LAB FEES-CWS 
M/F-MITCHENER INC-MERRIlT FORD 
M/F-SHERWOOD FOREST 
PHILIPP WATER ASSN 
M/P-ATLANTIC STATION 
TURNBERRY UTIL 
M/F-OCEAN SANDS 
M/F-BLUE MTN-EADLBS N 
M/P-BBACON'S REACH 
M/P-TOPSAIL OREEN 
M/F-HAYSTACKS 
M/F/PRESTONFIELD 
M/F-MCGINNIS PT 
M/F-CARTARET CT APTS 
M/F-MANDEL/HOLLYWOOD HILLS 
M/F-CYPRESS -E 
M/R-BRIDGETON 
DEFERRED INCOME TAXES-FED 
DEF INCOME TRX-FEUEW 
INTEREST EXPENSE-INTERCO 
INTEREST EXPENSE-INTER-CO 
INTEREST INCOME-INTERCO 
INTEREST INCOME-INTER-CO 

DIVIDEND INCOME 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
ACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE 
INACTIVE ~~ 

INACTIVE 
INACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
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L L  

1 2 1  ITEM 

A-4193000 
A-420.1 
A-4201000 
A-421.1 
A-4213000 
A-426.1 
A-4261000 
A-4263000 
A-426.2 
A-4262000 
A-426.3 
A-4264000 
11-4264010 
11-4264015 
11-4264020 
A-4264025 
A-427.2 
A-4272000 
11-4272011 
11-4272012 
A-427201, 
A-4272014 
A-4272046 
A-4272050 
A-4272055 
11.4272060 
11.4272090 
A-427.3 
A-4273010 
A-4273020 
A-4273021 
A-4273030 
A-4273031 
A-427,032 
A-4273035 
A-4273036 
A-4273040 
A-4273045 
A-4273046 
A-4273047 
A-4273050 
A-4273055 
A-4273056 
A-4273060 
A-4213070 
A-4273080 
11.4275090 
A-428.1 
A-4281000 
A-433.1 
A-4331000 

STRUCTURE FOR ACCOUNT - lL02.INC STMT 

SD 

D 
s 
D 
s 
D 
s 
D 
D 
s 
D 
s 
D 
D 
D 
D 
D 
s 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
s 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
0 
S 
D 
s 
D 

DESCRIPTION 

DIVIDEND INCOME 
INTEREST DURING CONSTRUCTION 
INTEREST DURING CONSTRUCTION 
NON-UTILITY REVENUES 
NON-UTILITY REVENUES 
MISCELLANEOUS INCOME 
RISCELLBXEOUS INCOME 
EXTRA ORDINRRY GAIN/LOSS 

NON-UTILITY EXPENSES 
NON-UTILITI EXPENSES 

NON-UTILITY INCOME TmES 
NON-UTILITY INCOME TAXES 
NON-UTILITY-CURRENT TAXES-FIT 
NON-UTILITY-DEFERRED TAXES-FIT 
NON-UTILITY-NRRENT TAXES-SIT 
NON-UTILITY-DEFERRED TAX-SIT 
SHORT TERM INTEREST 6XP 
SHORT TERM INTEREST EXP 
S/T INT EXP BANK ONE 
S/T INT EXP BK OF AMERICA 
S/T INT EXP C k S NATL BK 
S/T INT EXP NATIONS BANK 
S/T INT EXP FIRST UNION 
SIT INT EXP CUSTOMERS DEP 
S/T TNT EXP UTIL SUP AMER 
S/T INT EXP OTHER 
S/T INT EXP OTHER 
LONG TERM INTEREST EXP 
L/T INT EXP BANK ONE 
L/T INT EXP BK OF AMERICA 
L/T INT EXP Z5oMM 
L/T INT EXP ChS NATL BK 
L/T INT EXP 20" 4 . 5 5 %  

I/T INT EXP 20M 4.62 
L/T INT EXP N C NATIONAL 
LIT INT EXP CENTURY 21 
L/T INT EXP IDS LIFE INS 
L/T INT EXP PRUDENTIRL BACHB 
L/T INT EXP FIRST UNION 
L/T INT EXP S41MM 8 . 4 2 %  

L/T INT EXP LINCOLN LIFE INS 
L/T INT EXP TEACHERS INS.& A". 
L/T INT EXP 15M LINCOLN NATL 
LIT INT EXP MUTUAL TRST LIFE 
L/T INT EXP MORTOAOES 
L/T INT EXP DEBT DISC 
L/T INT EXP OTHER 
AMORT OF DEE & ACQ EXP 
AMORT.OF DEBT & ACQ. EXP. 

EXTRAORD.GAIN-NET 0P.LOSS 
EXTRORD GAIN NET OP LOSS 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE ~~ 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIW 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 



OL2.9 CHART MASTER FILE 

L L L  
" V V  NUMERIC 

L L  

1 2 ,  ITEM 

INDENTED STRUCNRE ANALUSIS 09:19:35 08 SEP 2005 PACE 43 

11-990.1 
A-99001011 
A-9900200 
A-9900300 
A-9901100 
A-9902100 
A-9903100 
A-9903200 
A-990,300 
A-9903400 
A-9902500 
A-9903600 
A-9903700 
A-9904000 
A-9905100 
A-9905200 
A-9905600 
A-9905700 
A-9905800 
11.9905900 
A-9906100 
A-9906200 
A-9906300 
A-9906400 
A-9906500 
A-9906600 
A-9906900 
A-9909800 
A-9910100 
A-9911100 
A-9911400 
11-9912100 
A-9912500 
A-9912600 
A-9913100 
A-9913200 
A-9914200 
A-9914300 
A-9914400 
A-9914500 
A-9914600 
A-9914700 
11-9914800 
A-9915000 
A-9918000 
A-9918800 
A-9919000 
A-9919100 
A-9919300 
A-9919400 
A-9919500 

STRUCNRg FOR ACCOUNT - 990.1 

SD 

s 
D 
D 
0 
D 
n 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
n 
D 
D 
D 
D 
D 
n 
D 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 

n 
D 
D 

DESCRIPTION 

STATISTICS 
WATER CUSTOMER COUNT 
SEWER CUSTOMER COUNT 
AVAIL CUSTOMER COUNT 
CUSTOMER EQUIVALENTS 
NO. OF SHliRES 
DEPREC.RATE WATER 
DEPREC.RATE SEWER 
PAA WATER AMORT. RATE 
PAA SEWER AMORT. RATE 
CUSTOMER DEPOSIT INTEREST RATE 
CIA WATER IIMORT. RATE 
CIA SEWER AMIMORT. RATE 
OFFICE SALARIES 
WATER CONSUMPTION 
SEWER CONSUMPTION 
WATER UNITS 
SEWER UNITS 
STATISTICS CLEARING 
BILLING STATS CLEARING ACCT 
SE1 RETIREMENTS-WTR 
SE1 RPTIREMENTS-SWR 
SE1 RETIREMENTS-ACQ-WTR 
SEI RETIREMENTS-ACQ-SWR 
SEl RETIREMENTS-ADJ-WTR 
SEl RETIREMENTS-ADJ-SWR 
SEI CLEARING 
TEXT 
DEPR-RATE-10101 
DEPR-RATE-10111 

DEPR.RATE-10131 
DEPR.RATE-10132 
DEPR . RATE-I 0 14 2 
DEPR.RATE-10143 
DEPR-RATE-10144 
DEPR.WATE-10145 
DEPR.RATE-10146 
DEPR.RATE-10147 
DEPR.RATE-10148 
DEPR.RATE-lO1SO 
DEPR.RliTE-10180 
DEPR.RATE-10188 
DEPR.RATE-10190 
DEPR.WATE-10191 
DEPR.RATE-10193 
DEPKRATE-10194 
DEPR.RAT!-10195 

STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTTVE 
ACTIVE 
ACTIVG 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 



GL2.9 

L L L  " " "  
L L  

1 2 3  

CWLRT MASTER FILE INDENTED STRUCTURE ANALYSIS 

NWMERIC STRUCTURE FOR ACCOUNT - 990.1 

ITEM 

A-9919600 
A-9919700 
A-9920100 
A-9920300 
A-9920400 
11-9920500 
A-9920600 
A-9920700 
A-9920800 
A-9920900 
A-9921000 
A-9921100 
A-9321200 
A-9922000 
A-9922100 
A-9925000 
11-9925100 
A-9929000 
A-9929100 
A-9929400 
A-9929500 
A-9929600 
A-9929700 

SD 

D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
0 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 
D 

DESCRIPTION 

DEPR.RATE-10196 
DBPR-RATE-10197 
DEPR-RATE-10201 
DEPR~RATE-lO203 
DEPR.RAiTs-10204 
DEPR.RATB-10205 
DEPR.RATB-10206 
DEPR-RAiTs-10207 
DEPR.RATE-10208 
DBPR-RATE-10209 
DEPR-RATE-10210 
DEPR.RATE-10211 
DEPR.FATE-10212 
DEPR.RATB-10220 
DEPR.RATB-10221 
DEPR-RAm-10250 
DEPR-RAiTs-10251 
DEPR.RATE-I0290 
DEPR.PATE-10291 
DEPR.RAT6-10294 
DEPR.RAT6-10295 
DEPR.RATE-10296 
DEPR.RATE-10297 
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STATUS 

ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 
ACTIVE 



DLZ .9 DETAIL ACCOUNTS NOT CALLED OUT IN STRUCTURE ~ NUMERIC 

1,12003 
2950000  

2960000 
2970000 
2980000 
2990000 
7990000 

9990000 
9990100 
9990200  

9990300 
9990400 
RPTYEAR 
STATES0 

CASH-BANK ONE-WS DIS-A/P 
BEG.BAL.LOAD CLEARING 
CLOSE CP TO GL 
A/P CLEARING 
NET INCOME (LOSS) 
J/B CLEARING 
P&L CLEARING ACCOUNT 
TOTAL TEXT 
COMPANY NAME 
CO NAME-95.ILL COS 
CO NliME-96.00S COS 
CO NliME-97.0PBR COS 
REPORT YEAR 
STATES 
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Exhibit 12 
Independent Auditor’s Report 

Confidential 



Water Service Corporation of Kentucky depreciates its water plant at a rate of 2%, and its 
vehicles and computers at a rate of 25%. Four years is the average life span of computers 
and vehicles, while water plant, if not based on a class of asset depreciation, is typically 
depreciated over SO years for most Utilities, Inc. companies. 



Water Service Corporation of Kentucky uses Microsoft Office as its software. 



COLUMN-SET 1 

SUBDIV: S-SL26U.KY WATER SERVICE CORP OF KENTUCKY 
P E R l O D  ENDING: 12/31/04 

MONTHLY B-CE SHEET PYA 

NT 
.. ~... 

3011001 
1036010 
1042011 
3043021 
3044 03 1 
3072014 
3113025 
3204032 
3305042 
3315043 
3335045 
3341046 
3345041 
3355048 
3406090 
3406091 
3446095 
3 4 6 6 0 9 4  

3466091 
3486096 

101.1 

3917000 

101.3 

1406020 
3406120 

I '  

1 i . - ~ O 9 1  

1 0 5 ~ 1  

1081020 
3406160 

108. I 

1082000 

108.2 

1083001 
1083010 
1083014 
108,021 
1083025 
1082031 

DESCRIPTION 

ORGANIZATION 
LAND & LAND RIGHTS 
STRUCT & IMPRV (SOURCE SUP1 
STRUCT & IMPRV (PUMP PLTI 
STRUCT & IMPRV (WATER T P )  
WELLS & SPRINGS 
ELECTRIC PUMP EQUIP 
WATER TREATMENT EQPT 
DIST RBSV & STNDPIPES 
TRANS & DISTR MAINS 
SERVICE LINES 
METERS 
METER INSTALLATIONS 
HYDRANTS 
OFF STRUCT & IMPRV 
OFF FURN h EQPT 
LABORATORY EQPT 
TOOLS SHOP & MISC EQPT 
COMMUNICATION EQPT 
UNDISTR WATER PLANT 

WTR UTILITS PLANl IN SERVICE 

TRANSPORTATION EQPT 

TRANSPORTATION EQPT 

MINI COMPUTERS 
MICRO SYS COST 

COMPUTERS 

WATER P-T IN P R K E S S  

WORK IN PROGRESS 

ACCUM DEPR-MINI COMP 
MICRO SYS AMOP.TIZAT1ON 

ACCUM DEPR COMPUTER 

ACCUM DEPR-TRANSPORTATION 

aCCUM DEPR TRANSPORTATION 

ACCUM DEPR.-3011001 
RCCUM DEPR-WATER PLANT 
ACCUM DEPR.-3072014 
ACCUM DEPR.-3043021 
ACCUM DEPR.-3113025 
ACCUM D E P R ~  - 2 0 4 4 0 3  1 

PYA;BEC:JAN 

126676.40 
2 0 0 4 4 . 0 5  

0.00 
29582.06 

343144.02 
38158.19 

254377.88 
375511.96 
456337.08 

2632325.68 
623987.66 
454441 ~ 5 9  
175568.83 
157429.73 
6 0 2 5 0 ~ 1 1  
60683 .62 
3 0035.95 

141358.08 
43245.39 
63916.00 

6093206.34 

343290.85 

343290.85 

9157.11 
2108.99 

11266.10 

17082.91 

17082 ~ 9 1  

2663.08, 
1460~00 

4131.08. 

2 1 8 9 1 4 ~91~ 

228919.91 

2384.55- 
23182.51. 
24936.73. 
1 1 3 4 8 ~ 7 6 ~  
79383.32- 
98726.33. 

PYA;BEC:FEB PYA;BEG:MAR 

127083 .il 
20044.05 

0 . 0 0  

29964 . 8 0  

343144 -02 
38158.19 

267058.22 
376121.96 
456317.08 

2632325.68 
62457*.2* 
454460.69 
1 1 5 5 6 8 . 8 3  
157429.73 
60250.17 
60683~62 
10035.95 
141358.08 
43 245.2 9 

69976.00 

6107826.25 

,43290 8 5  

343290.85 

9314.14 
2108.93 

11423 ~ 1 3  

4402.57 

4402.51 

2893 .I>- 
1511 . oo -  

4420.33- 

228919.91- 

228919.91- 

2 1 9 4  -10- 
23182.53- 
25000.33- 

127083.51 
20044.05 

0.00 
30379.54 

343144.02 
3 B 1 5 8 . 1 9  

266745.20 
376121.96 
456337.08 

2632325.68 
625420.93 
456421.38 
175568.83 
151429.73 
60250.17 
60683.62 
30015.95 

142119.08 
43245.39 
69916.00 

6111162.31 

343290.85 

3 4 3 2 9 0 . 8 5  

9314.14 
2108.99 

11423 .I3 

11141.46 

11141.46 

1123.58- 
1586.00- 

4 7 0 9 . 5 8 -  

242368~38- 

242368.38- 

2803.65- 
16682.53- 
25063.93. 
13441~36- 13398.06- 

, 9 8 0 1  29- 80231.26- 
993 08.23 - 9 9 8 8 0  1 3 -  

PYA:BEG:APR 
..~-~...... 

137083.51 
20044~05 

0.00 
30319.54 
343144.02 
38158.19 

267711.20 
376127.96 
456337.08 

2613135.72 
625420.93 
457334.18 
115568.83 
157429.73 
60250.17 
60683.62 
30035.95 
142179.08 
43245.39 
69976.00 

6114289.11 

343290.85 

143290.85 

9524.31 
2108.99 

11633.30 

22071.79 

22071.79 

3f56.75- 
1641.00- 

5001.75- 

228319.91. 

228919.91- 

3013.20- 
16682.53. 
25127.53- 
13496.66- 
80655.23- 
100452.03- 

PYA;BEG:MAY 
.....~~.... 

127083 - 5 1  
2 0 0 4 4 . 0 5  

0 . 0 0  

30319.54 
343144 -02 
38158.19 

261755.20 
176127 96 
456331 OB 

2633135 72 
625420.93 
457334.18 
175568.83 
157429.73 
60250.17 
60681.62 
10035.95 
142979.08 
43245.39 
69976.00 

6115089.15 

3 4 3 2 9 0 . 8 5  

3 4 3 2 9 0 . 8 5  

9545.40 
2728.91 

12274.31 

80436.47 

8 0 4 3 6 ~ 4 7  

3590.17, 
1721.00 

5311.17 

228919.91 

228919.91~ 

3222.75- 
16682.53. 
2 5 1 9 1 ~ 1 3 ~  
13545.96- 
81079.20~ 
101023.93~ 

PSA;BEG:JVN 

127083 .51 
20044.05 

0.00 
3 0 3 1  9.54 

343144.02 
38158.19 

267755.20 
316259.16 
456337.08 

2633111.72 
633385~63 

458243.53 
175568.83 
151429.73 
60250.17 
60683.62 
30015.95 

144028.02 
43245.39 
69976.00 

6125143.94 

341290.85 

343290.05 

9 1 4 5 . 4 0  

2728.91 

12274~31 

94463.01 

94463 .0l 

1823.59- 
1791.00- 

5620.59- 

255816.86- 

255816.86- 

3432.30- 
1 4 4 8 2 . 5 , -  
25254.13 - 
11595 26- 
81503.17- 

101595.83- 



COLUMN-SET 1 
PERIOD ENDING: 12/31/04 
SUBDIY: S-5L26U.KY WATER SERVICE CORP OF XENWCKY 

MC -,Y BALANCE SHEET PYA 

ACc-iNT 

10810,2 
1083042 
1083043 
1083045 
1083046 
1083047 
108,048 
1083090 
1083091 
1083094 
1083095 
108,096 
1083091 

108.3 

1141000 

114.1 

1111020 

115.1 

1311001 
1311002 

131.1 

1,12075 
I~ 1 6  

7 

111.2 

1322000 

132.1 

1411000 
1411002 

141.1 

1863013 

186.1 

1862022 
1862023 
1862024 
1862052 

DESCRIPTION 
...~~~..... 

ACCUM DEPR:3204032 
ACNM DEPR.-3305042 
ACCUM DEPR.-3315043 
ACNM DEPR.-3335045 
ACCUM DEPR.-3345046 
ACNM DEPR.-3345047 
ACNM DEPR.-1355048 
ACCUM DEPR.-3406090 
ACCUM DEPR.-3406091 
ACCUM DEPR - 3 4 6 6 0 9 4  

ACCUM DEPR.-3446095 
ACCUM DEPR.-10196 
ACCCUM DEPR.-3466097 

ACCUM DEPR WATER PLANT 

NET UTIL PLT XCQ ADJ-WATER 

NET UTILITY PAA WTR PIANT 

ACCUM PROV UTIL PAA-WATER 

ACCUM PROV UTIL PAA WTR PLANl 

CILSH UNAPPLIED-NSF'S 
CASH-UNAPPL-TWS CR DBP 

CASH UNAPPLIED 

CASH-KENTUCKY 
CASH-CLINTON IST NATL BANK CLINTON 
CASH-CLINTON-DEBT RESERVE 

CRSH 

B P E C I X  DEPOSITS 

SPECIAL DEPOSITS 

A/R-CUSTOMER 
A/R-CUSTOMER ACCRUAL 

ACCOUNTS RECEIYAELE CUSTOMER 

PATE CASE EXPENSE--3 

REGULATORY EXP BEING AMORT 

DEF CHDS-TANK MAINT&REPIWTRl-2 
DEF CHCS-TANK MAINT&REPIWTRl-I 
DEF CHCS-TANK MAINT&REP(WTRl-4 
OEF CHGS-SLUDGE HAULING 

PYA;BEG:JAN PYA;BEG:FEB PYA;BEG:MAR 

138288.94- 
162916.81- 
961877.88- 
480695.88.  

364161.89- 
136400.40- 
56205 -86- 
5620.15- 

43732.89- 
8 6 0 4 5 . 9 2 -  

22205.45- 
1 0 5 6 . 6 9 -  

30401.46- 

2732384.44- 

183024.56- 

183024.55- 

3965.52 

3965.52 

0.16- 
0 . 0 0  

0.16- 

15532.51 
73411.05 
24572.33 

113515.89 

2 0 0 . 0 0  

200.00 

147477.83 
131889.00 

279366.83 

0 . 0 0  

0 . 0 0  

4 5 8 0 0 . 0 0  
4 7 8 0 0 . 0 0  

0.00 
0.00 

118914.90- 
163677.37- 
966265.09- 
481735.63- 
364912.05- 
116693.02- 
56468.24- 
1720.56- 

438,4 . o s -  
85281.52- 
22255.51- 
1856.69- 

30475.54- 

2742380.69- 

181024.56- 

183024.56- 

4270.56 

4 2 7 0 . 5 6  

0.00 
0.00 

0 . 0 0  

11269 -04 
8 9 0 4 2 . 5 8  

24572.33 

124883 95 

200.00 

2 0 0 . 0 0  

130481.14 
113704.00 

244185 -14 

0 . 0 0  

0 . 0 0  

4 5 8 0 0 . 0 0  
47800.00 

0.00 
0 00 

164437.93 
970652.30 
482775.38 
365662.21 
136985.64 
56730.62 
5820.97 

43935.17 
86517.12 
22305.57 
1856.69 

30547.62 

2745876.94 

183024.56 

183024.56 

4515.60 

4575.60 

0.00 
80.00 

14836.98 
79792 88 
24572.33 

113202.13 

2 0 0 . 0 0  

200 .no 

1,2401.85 
110634 00 

243035.83 

0 ~ 0 0  

0.00 

4 5 8 0 0 . 0 0  
4 7 8 0 0 . 0 0  

0 . 0 0  

9 8 9 . 4 1  

PYA;BEG:APR 
........... 

140166.82- 
165198.49- 
975039.51- 
483815.13- 
366412.37- 
137278.26- 
56993.00- 
5921.38- 

44036.3 1- 
86752.72- 
22355.63- 
1 8 5 6 ~ 6 9 -  

30619.70- 

2755873~19. 

183024 - 5 6 -  

183024.56- 

4880.64 

4080.64 

0.00 
0.00 

0 . 0 0  

26650.29 
7.2002 -53 
7543.58 

108136.46 

200.00 

2o0100  

140001.67 
121771.00 

261772.67 

0 . 0 0  

0.00 

45800.00 
47800.00 

0 . 0 0  

989.41 

PYA;BEG:MAY PYA; BEG: JUN 

140792~78- 
165959.05- 
979426.72- 
484854.88- 
367162.53- 
137570.88- 
51255.38- 
6021.79- 

44137.45- 
86988 -32- 
22405.69- 
1856.69- 

30691.78- 

2765869.44- 

183024.56- 

181024.56- 

5185.68 

5185.68 

0.00 
8 0 . 0 0 -  

80.00- 

7 4 1 4 . 2 0  
68020.79 
7543.58 

8 2 9 7 8 . 5 7  

200.00 

2 0 0 . 0 0  

151479.93 
119772.00 

271251.93 

0 . 0 0  

0 ~ 0 0  

45800.00 
47800.00 

0 ~ 0 0  
989.41 

141418.74- 
166719.61- 
981813.93- 
485894.63- 
367912.69- 
137863.50- 
57517.76- 
6122.20- 

4 4 2 1 8 . 5 9 -  
87223 .92- 
22455.75- 
1856.69- 

30763.86- 

2773665.69- 

183024.56- 

183024.56- 

5490.71 

5490.72 

33.17 
0 . 0 0  

3 3 ~ 1 7  

15563 .96 
5 8 0 3 8  .IS 

50.00 

73652.44 

200.00 

200.00 

157324.82 
123576.00 

280900.82 

0.00 

0.00 

45800.00 
47800.00 

5 0 0 0 . 0 0  
989.41 



C0LUMN-SGT 1 

SUBDIV: S-5L26U.KY WATER SERVICE CORP OF KENTUCKX 
PERIOD ENDING: 12/31/04 

M .Y BALANCE SHEET PYA 

ACCOUNT 
.....~~ 
1865022 
1 8 6 5 0 2 3  
1 8 6 5 0 2 4  
1865052 

1 8 6  2 

1 9 0 1 0 1 2  
1 9 0 1 0 2 0  
1901021  
1 9 0 1 0 2 4  
1 9 0 1 0 3 1  

190.1 

1 9 0 2 0 1 2  
1 9 0 2 0 2 0  
1 9 0 2 0 2 1  

130.2 

2 0 2 1 0 0 0  

202.1 

2 1 1 1 0 0 0  

2 1 1 . 1  

2112000 

2 

2151001) 

215.1 

2 3 1 1 0 0 0  
2 3 1 1 0 2 0  
2311050 

231.1 

2 2 3 4 0 0 2  
2 3 3 4 0 0 3  

2 3 3 ~ 4  

2 3 5 1 0 0 0  

235.1 

DESCRIPTION PYA;BEG: JAN PYA;BEG:FEB PYA;BEG:MIIR PYA;BEG:APR PYA;BPC:MAY 

MORT - TANK MAINTSREP IWTR)-2 
MORT . TANK MAlNThREP IWTRI-I 
AMORT - TANK MAINTGREP I W T R - 4  
MORT - SLUDGE HAULINO 

OTHER DEFERRED CHliRGES 

DSF FED TAX-TAP FEE POST 2 0 0 0  
DEF FED TAX - PATE CASE 
DEP FED TAX - DEF MAINT 
DEF FED TAX - ORGN EXP 
DEE' FED TAX - DEPRECIATION 

ACCUM DEFERRED FLT 

DEF ST TIIX-TAP FEE POST 2 0 0 0  

DEF ST TAX ~ RATE CASE 
DEF ST TAX - DEF MkilNT 

ACCUM DEFERRED SIT 

COMMON STOCK & C S SUBSCR 

COMMON STOCK & CS SUBSCR 

PAID-IN CAPITXI. 

PAID IN CAPITAL 

MISC PAID-IN CAPITAL 

M I S C  PAID IN CAPITAl 

RETAINED E m - P R I O R  YEARS 

RETAINED EARNINGS PRIOR 

A l p  TRADE 
A/P CITY OF CLINTON 
A/P T M E  - ACCRUAL 

ACCOUNTS PAY-LE TRliDE 

A/P WATER SERVICE CORP 
Alp WAITER SERVICE DISB 

ACCTS PAYABLE ASSOC COS 

CUSTOMER DEPOSITS 

CUSTOMER DEPOSITS 

3815.00- 
7 1 7 3 . 0 0 -  

0 . 0 0  

0 ~ 0 0  

82612.00 

7 0 . 0 0  
0.00 

2 6 4 2 2 . 0 0 -  
1 5 1 6 7 . 0 0 -  

104010.00- 

1 4 5 5 2 9  .I)+ 

15.00 
0.00 

5846 . D O -  

5831.00- 

1000.00- 

1000.00- 

2 8 3 4 0 7 6 . 0 0 -  

2 8 3 4 0 7 6 . 0 0 -  

55414 - 7 4 -  

5 5 4 1 4 . 7 4 -  

3 5 9 1 4 ~ 7 9 -  

, 1 9 3 4 ~ 7 9 .  

4 7 1 6 ~ 3 0  
8 7 3 3 5 ~ 1 3 -  
1 0 9 2 3 . 8 7 -  

9 3 5 4 2 . 7 0 -  

8 6 7 2 5 5 . 6 8 -  

6 7 2 0 1 6 . 9 4  

1 9 5 2 3 8 . 7 4 -  

1 D 8 5 9 4 . 1 0 -  

1 0 8 5 9 4 . 1 0 -  

4 5 7 8  . o o -  
7 9 7 0 . 0 0 -  

0 . 0 0  

0.00 

8 1 0 5 2  . O O  

7 0 . 0 0  

0.00 
2 6 4 2 2  00- 
1 5 1 6 7 . 0 0 -  

104010.00- 

145529.00- 

15.00 
0.00 

5 8 4 6 . 0 0 -  

5831.00- 

1000.00- 

1000.00- 

2 8 3 4 0 7 5 . 0 0 -  

2 8 1 4 0 1 6 . 0 0 -  

5 5 4 1 4 . 7 4 -  

5 5 4 1 4 . 7 4 -  

3 5 9 3 4 . 7 9 -  

35934.79- 

5 5 8 6 . 6 7  
101689.10- 

9481 5 2 -  

106583.95- 

9 0 5 9 6 7 . 8 5 -  

7 4 1 8 4 7 . 3 5  

1 6 4 1 2 0 . 5 0 -  

i n 8 i 5 4 . i ~ -  

1 0 8 7 5 4 . 1 0 -  

5 3 4 1 . 0 0 -  
8 7 6 7 . 0 0 -  

0.00 
16.00- 

8 0 4 6 5 . 4 1  

7 0 . 0 0  
0 . 0 0  

2 6 4 2 2 . 0 0 -  
1 5 1 6 7 . 0 0 -  

104010.00- 

145529.00- 

15.00 
0.00 

5 8 4 6  .DO- 

5831.00- 

1000.00- 

1000.00- 

2 8 3 4 0 7 6 . 0 0 -  

2 8 3 4 0 7 6 . 0 0 -  

5 5 4 1 4 . 7 4 -  

5 1 4 1 4 . 7 4 -  

35934.79- 

1 5 9 3 4 . 7 9 -  

1089.72 
9 5 2 5 1 . 9 1 -  
3583~31. 

9 7 7 4 9 . 4 9 -  

9 4 4 2 4 9 ~ 3 3 .  

8 0 1 1 2 0 . 0 7  

1 4 2 7 2 9 . 2 6 -  

1 0 8 9 0 4 . 1 0 -  

1 0 8 9 0 4 . 1 0 -  

6104 .OO- 
9 5 6 4 . 0 0 -  

0 . 0 0  

32.00- 

78889.41 

70.00 
0.00 

26422 .00 -  
1 5 1 6 7 . 0 0 -  

104010.00- 

1 4 5 5 2 9 . 0 0 -  

15.00 
0 . 0 0  

5 8 4 6 . 0 0 -  

5831.00- 

1000.00- 

1000.00- 

2 8 3 4 0 7 6 . 0 0 -  

2 8 3 4 0 7 6 . 0 0 -  

5 5 4 1 4 . 7 4 -  

5 5 4 1 4 ~ 7 4 -  

3 5 9 3 4 . 7 9 -  

3 5 9 3 4 . 7 9 -  

4 6 6 6 . 8 2  
7 0 4 1 7 . 0 3 -  

4 4 6 1 . 4 0 -  

70211~61- 

9 8 4 5 1 6 . 6 0 -  

8 4 3 6 3 8 . 6 5  

1 4 0 8 9 7 . 9 5 -  

109579~10- 

109179.10- 

6 8 6 7 . 0 0 -  
10361.00- 

0 . 0 0  

4 8 - 0 0 .  

7 7 3 1 3 . 4 1  

7 0 . 0 0  
0 . 0 0  

2 6 4 2 2  .OO-  

15167 -00- 
1 0 4 0 1 0 . 0 0 -  

1 4 5 5 2 9 . 0 0 -  

1 5 . 0 0  
0 . 0 0  

5 8 4 6 . 0 0 .  

5831 .oo-  

1000.00- 

1000.00- 

2 8 3 4 0 7 6 . 0 0 -  

2 8 3 4 0 7 6 . 0 0 -  

5 5 4 1 4 . 7 4 -  

5 5 4 1 4 . 7 4 -  

3 5 9 3 4 . 7 9 -  

3 5 9 3 4 . 7 9 -  

3368.82- 
6 6 9 6 7 . 5 6 -  

7 7 2 1 . 2 7 -  

7 8 0 5 7 . 6 5 -  

1 0 1 9 3 0 7 . 6 4 -  

8 9 2 3 9 0 . 1 9  

1 2 6 9 1 7 ~ 4 5 -  

109969.10- 

109969.10- 

PYA; BEG : JUN 
..~....~... 

7630.00- 
11158.00- 

8 3 ~ 0 0 -  
6 4 . 0 0 -  

8 0 6 5 4 . 4 1  

7 0 . 0 0  
0 . 0 0  

2 6 4 2 2 . 0 0 -  
1 5 1 6 7  . O O -  

104010.00- 

1 4 5 5 2 9 . 0 0 -  

15.00 
0 .00  

5 8 4 6 . 0 0 -  

5831 .oo-  

1000.00- 

1000.00- 

2 8 3 4 0 7 6 . 0 0 -  

2 8 3 4 0 7 6 . 0 0 -  

5 5 4 1 4 . 7 4 -  

5 5 4 1 4 . 7 4 -  

3 5 9 3 4  3 9 -  

35934.79- 

5 7 6 6 . 0 2 -  
5 2 8 5 7 . 0 4 -  
3886.92- 

6 2 5 0 9  -98- 

1056541.61- 
916822.19 

1 3 9 7 2 1 . 4 2 -  

1 1 0 7 9 4  .lo- 

1 1 0 7 9 4 . 1 0 -  



COLUMN-SET I 
PERIOD ENDING: 12/31/04 
SUBDIV: S-SL26U.KY WATER SERVICE CORP OF KENTUCKY 

M' -,Y BALANCE SHEET PYR 

ACCuIJNT 
..~.... 
2361170 
2361171 
2361292 

236.1 

2372030 

237.1 

2413000 

241.3 

2 5 2 5 0 0 0 

252.1 

2 7 11 0 0 0 
2711010 

271.1 

2 7 2 2 0 0 0 

272.1 

..~...-.... 
ACCRUED SALES TAX 
ACCRUED SALES T a  2 
ACCRUED ST INCOME TAX 

ACCRUED TAXES 

ACCRUED CUST DEP INTEREST 

ACCRUED INTEREST 

hDVANCES F R m  UTILITIES INC 

ADVANCES FROM UI 

IIDV-IN-AID OF CONST-WATER 

ADVANCES IN AID WATER 

CIAC-WATER-UNDISTR. 
CIAC-WATER-TM 

CONTRIBUTIONS IN RID WATER 

ACC. MORT-CIA-WATER 

AICCUM MORT OF CIA WATER 

.......~... 
7463.99- 
2729.11- 
6 0 0 0 . 0 0 -  

16193.10- 

7164 - 5 8 -  

7164.58 ~ 

68790.79- 

68790.19- 

113080.53- 

113080.53- 

81023.99- 
221.00- 

81244.99- 

1872.92 

1872.92 

......~.-.. 
11986 . 8 S -  
2941.13- 
6000.00- 

20927.98- 

2121.68- 

2121.68- 

68790.79- 

68190.79- 

113080.53- 

lll080.53 - 

81023.99- 
221.00- 

81244.99- 

2008.60 

2 0 0 8 . 6 0  

TOTAL BALANCE SHEET 36284.15 

PYA; BEG i M l i R  
....-.....~ 

16388 . 0 2 -  

3150.12- 
ls00.00 

18038.54- 

2613 -49- 

2613.49- 

68790.79- 

68790.79- 

i n o a o  . 5 3 -  

113080.53- 

81023.99- 
221.00- 

81244 .99 -  

2144.28 

2144.28 
~~. . .~~ . .~~.  

40050.90 

PYA;BEG:APR 
-.~....~..- 

151, .10- 
3414.52- 
1 5 0 0 . 0 0  

9428.22- 

3 1 0 0 . 1 5 -  

3100.75- 

68790.79- 

68790~79. 

113080.51- 

1 1 3 0 8 0 . 5 3 -  

81023.99- 
221.00- 

81244.99- 

2279.96 

2279.96 

PYA;BEG:MAY 
......-.~.. 

12198.11- 
3630.77- 
1 5 0 0 . 0 0  

14328 - 8 8 -  

3591.86- 

1593.86- 

68790.79- 

68790.73- 

1130*0.s,- 

113080 51- 

81023.99- 
221.00- 

81244.99- 

2 4 1 5 . 6 4  

2415.64 

100565.35 133462.15 

PYA; BEG:JUN 
...~....... 

17009.69- 
3 8 6 6 . 4 0 -  

1982.10 

18893.99- 

4091.71- 

4091.71- 

52626.81- 

52626.81- 

1 1 3 0 8 0 . 5 -  

113080.53- 

81023 3 9 -  
221.00- 

81244.99- 

2551.32 

2551.32 
...-...~.... 

139778.23 



COLUMN-SET 2 

h--.WNT 
~ ~ -. . . . 

3011001 
3036010 
1042011 
3043021 
3 044 03 1 
3072014 
3113025 
3204032 
3305042 
3315043 
3335045 
3345046 
3345047 
3355048 
3406090 
3406091 
3446095 
3466094 
3466097 
3486096 

101.1 

3917000 

101.3 

3406020 
3406120 

1052091 

105.1 

1081020 
3406160 

108. I 

1082000 

1 0 8 . 2  

ios3aoi 
1083010 
1083014 
108,021 
1083025 
1083 03 1 

DESCRIPTION 

ORGANIZATION 
LAND & LAND RIGHTS 
STRUCT & IMPRV (SOURCE SUP1 
STRUCT k IMPRV IPVMP PLTI 
STRUCT h IMPRV (WATER T PI 
WELLS & SPRINGS 
ELECTRIC PUMP EQUIP 
WATER TREATMENT EQPT 
DIST RESV & STNDPIPES 
TRANS & DISTR MAINS 
SERVICE LINES ~~ 

METERS 
METER INSTXLATIONS 
HYDRANTS 
OFF STRUCT & IMPRV 
OFF N R N  & EQPT 
LABORATORY EQPT 
TOOLS SHOP & MISC EQPT 
COMMUNICATION EQPT 
VNDISTR WATER PLANT 

WTR UTILITY PLANT IN SERVICE 

TRANSPORTATION EQPT 

TRANSPORTATION EQPT 

MINI COMPUTERS 
MICRO SYS COST 

COMPUTERS 

WATER P L M T  IN PROCESS 

WORK IN PROORBSS 

ACCUM DEPR-MINI COMP 
MICRO SYS AMORTIZATION 

ACCUM DEPR COMPUTER 

ACCUM DEPR-TFANSPORTATION 

ACCUM DEPR TRANSPORTATION 

aCCUM DBPR.-3011001 
ACNM DEPR-WATER PLANT 
ACCUM OEPR.-3072014 
ACCUM DEPR.-3043021 
ACCUM DEPR.-3113025 
ACCUM DEPR:3044031 

PYA; BEG: JUL 
.....~..-~. 

127083.51 
20044.05 

0.00 
30179.54 

343144.02 
18158.19 

268238.31 
377101.15 
456337.08 

2623135.72 
613385.63 
459152.88 
175568.83 
157429.73 
60250.17 
60683.62 
30015.95 

144028 . o z  
43245.39 
69976.00 

6121377 83 

343290.85 

343290.85 

9545.40 
2728.91 

12274.31 

95824.25 

95824 25 

4057.01- 
1873.00- 

5930.01- 

228919.91- 

228919.91- 

2 1 8 6 ~ 4 6 -  
14613.53- 
25318.33 ~ 

13641 89- 
81949 * 3 -  

102167.73- 

PYA;BEG:AUG 
~.......~.. 

127083.51 
2 0 0 4 4 . 0 5  

0.00 
30379.54 

343144.02 
3 8 1 5 8 ~ 1 9  

268440.25 
377954.39 
456137.08 
2533135.72 
635363.02 
460262.1, 
17556a.83 
157429.73 
60250.17 
60683.62 
30015 - 9 5  
145126 ~ 1 5  

4 3 2 4 5 . 3 9  

69976.00 

6133217.84 

343290.85 

343290 .a5 

9545.40 
2728.91 

12274.3 1 

117136.60 

117136.60 

4290.43- 
1949.00- 

6239~43 - 

228919.91- 

228919.91- 

2186.46- 
13863.53- 
25381.93 - 
13696.52- 
82195.69- 
102739.63- 

PYIL;BEG:SEP 
....~..-~.. 

127083.51 
2 0 0 4 4 . 0 5  

0.00 
3 0379.54 
343144.02 
38158 -19 
268440.25 
,77954 - 3 9  
456337.08 

2633135.72 
635707 .a3 

175568.83 
462082.13 

157429.73 
60250.17 
60683.62 
300X5.95 
146388 - 2 4  

4 3 2 4 5 . 3 9  

69976.00 

6 1 2 6 0 4 4 . 6 4  

343290.85 

343290.85 

9545.40 
2728.91 

12274.31 

127729.66 

127729.66 

4523.85- 
2025 . O O -  

6 5 4 8 ~ 8 5 -  

269265.33- 

269265.33- 

2186.46- 
13863.51- 
25445.53- 
13747.15- 
81841.95- 

103311.53- 

PYA; BEG: OCT 
....~..-... 

127083.51 
20044 . O S  
1000.00 

10379.54 
343144.02 
38158.19 
268783.49 
377954 -39 
456337.08 

2633135.72 
636352.15 
463900.83 
175568 81 
157429.73 
60250.17 
60683~62 
30035.95 
1463188 -24 
43245 ~ 3 9  
69976~00 

6i40451.5 0 

395891.98 

395891.98 

9545.40 
2 7 2 8 ~ 9 1  

12274~31 

186083~19 

186083.19 

4 7 5 7 ~ 2 7 .  

2lOl.00- 

6 8 5 8 . 2 7 -  

228919.91- 

228919~91. 

2186.46- 
13863.53- 
25509.13- 

83288 21- 
103883.43- 

11797.78- 

PYAiBEG:NOV 
...~...-... 

127708~51 
20044.05 
1000.00 

3 03 7 9.54 
343144.02 
38158.19 

268783.49 
378304.39 
456337.08 

2633775.72 
636952.15 
463900.83 
175568 . e 3  
157429.73 
60250.17 
60683.62 
30035.95 
147538.66 

4 3 2 4 5 . 3 9  

69976.00 

6143216.92 

399122.55 

399122.55 

9545.40 
2728.91 

12274~31 

345136 42 

345116.42 

4990.69- 
2177.00- 

7167.69- 

228919.91- 

228919~91. 

2186.46- 
13863.53- 
25572.73- 
13848.41- 
83714~47. 

104455.33- 

PYA;BEC:DEC 
........... 

1271O8.51 
20044.05 
1000.00 

30319.54 
143144.02 
38158 ~ 1 9  

269153.39 
378304.39 
456337.08 

2613775.72 
637942.70 
463900.83 
175568 . 8 3  
157429.73 
60250.17 
60681.62 
30035.95 

147518.66 
43245.39 
69916.00 

6144576 .71 

399122.55 

399122.55 

9545.40 
2728.91 

12274 ~ 3 I 

3 5 7 6 1 2 ~06 

357612.06 

5 2 1 6 ~ 0 0 -  
2118.63- 

7554.63- 

2 8 5 5 0 5 . 8 0 -  

2 8 5 5 0 5 . 8 0 -  

2186.46- 
13103 53- 
25636~33- 
13899.04- 
84180.73- 

105027.23- 



COLUMN-SET 2 

A L L ~ U N T  DESCRIPTION 

1083032 
1083042 
1083043 
1083045 
1081046 
1083047 
1083048 
1083090 
1083091 
1083094 
1083095 
1083096 
1083097 

108.3 

1141000 

114.1 

1151020 

115.1 

1311001 
1311002 

131.1 

1312075 
176 
77 

111.2 

1,22000 

132.1 

1411000 
1411002 

141.1 

1863013 

186.1 

1862022 
1862023 
1862024 
1862052 

ACCUM DEPR.-3204032 
ACCUM OEPR.-3305042 
ACCUM DEPR.-3315043 
ACCUM DEPR.-3335045 
ACCUM DEPR.-3345046 
A C N M  DEPR:3345047 
ACCUM DEPR.-3355048 
ACCJN DEPR.-3406090 
ACCUM DEPR.-3406091 
A C N M  DEPR.-3466094 
ACCUM DEPR.-3446095 
ACCUM DEPR.-10196 
A C N U  DEPR.-3466091 

ACCUM DEPR WATER PLANT 

NET UTIL PLT ACQ ADS-WATER 

NET UTILITY PAA WTR PLANT 

ACCUM PROV UTIL PAA-WATER 

ACCUM PROV UTIL PAA WTR PLANT 

CASH UNAPPLIED-NSF’S 
CASH-UNAPPL-TRANS CR DEP 

CASH UNAPPLIED 

CASH-KENWCKY 
CASH-CLINTON 1ST NATL BANK CLINTON 
CASH-CLINTON-DEBT RESERVE 

CASH 

SPECIAL DEPOSITS 

SPECIAL DEPOSITS 

A/R-CUSTOMER 
A/R-CUSTOMER ACCRUAL 

ACCOUNTS RECEIVABLE CUSTOMER 

RATE CASE EXPENSE-.? 

REGULATORY EXP BEING ILMORT 

DEF CHGS-TANK MAINT&REP(hTR1-2 
DEF CHGS-TANK MAINT&REPlWTRl-3 
DEF CHGS-TANK MAINTkREP(WTRb4 
DEF CHGS-SLUDGE HAULING 

PYA;BEG:JUL 
........... 

142045.84- 
167480.17- 
988202.49- 
486950.27- 
368676.43- 
138156.12- 
57780.14- 
6222.61- 

44339.73- 
87463.97- 
22505.81- 
1856.69- 

30835.94- 

2782397.58- 

183024.56- 

183024.56- 

5795 76 

5195.76 

33.17 
10.00 

43.17 

10188.97 
79769.49 

0.00 

8 9 9 5 8 . 4 6  

200.00 

200.00 

159690.81 
130090 .00 

289780.81 

0.00 

0 . 0 0  

45800.00 
47800.00 
50D0.00 
989.41 

PYA;BEG:AUG PYA;BEG:SEP PYX;BEG:OCT PYA;BEC:NOV PYA;BEG:DEC 

142672.94- 
168240.73- 
992591.05- 
488005 ~ 91- 
369440 .I?- 
138448.74- 

5 8 0 4 2 . 5 2 .  

6323.02- 
44440.81. 
87704.02- 
2 2 5 5 5 . 8 7 -  

1856.69- 
10908.02- 

2791494.31- 

183024.56- 

183024.56- 

6100.80 

6100.80 

0.00 
4 0 ~ 0 0  

40.00 

21880~39 
86354~19 

0.00 

108234~58 

200.00 

200.00 

1471168.95 

126559.00 

273627.95 

0.00 

0.00 

45800~00 
47*00.00 

5 0 0 0 . 0 0  

989 41 

143300.04- 
169001.29- 
996979.61- 
489061.55- 
370203 .91- 
138741.36- 
58304.90- 
6413.43- 

44512.01- 
81944 .O?- 
22605.93- 
1856.69- 

30980.10- 

2801341. OI- 

183024.56- 

183024.56- 

6405.84 

6405.84 

8 . o o -  
0.00 

a ~ o o -  

20700.71 
70202.69 

0 . 0 0  

90903.40 

200.00 

200.00 

159787.19 
1 2 7 7 2 2 . 0 0  

2 8 1 5 0 %  19 

0.00 

L O O  

45800.00 
4 7 * 0 0 . 0 0  

80633.30 
989.41 

143927.14- 
169761.85- 

1001368.17- 
490117.19- 
370967.65- 
139033.98- 
58567.28- 
6523.84- 

44643.15- 

22655.99- 
1856.69- 

31052.18- 

88184 -12- 

2811187.17- 

183024.56- 

183024.56- 

6710.88 

6710.88 

0.00 
0 . 0 0  

0.00 

15111.41 
78553.41 

0.00 

93664.82 

lOO.00 

100.00 

138456.61 
119805.00 

158261.61 

0.00 

0.00 

4 5 8 0 0 . 0 0  

47800.00 
160468.45 

989.41 

144554.24- 
170522.41- 

1005756.73- 
491172.83- 
371731.39- 
1 3 9 3 2 6 . 6 0 -  

58829.66- 
6624.25- 

44144.29- 
88424.17- 
22706 -05- 
1856.69. 

31124 -26- 

2821034 -50- 

181024.56- 

181024.56- 

7015.92 

7 0 1 5 . s 2  

37.50- 
0 . 0 0  

37.50- 

24550.43 
71567.17 

0 . 0 0  

96117.60 

6100.00 

6100.00 

149714.68 
121828.00 

271542.68 

0.00 

0.00 

4 5 8 0 0 . 0 0  

47800.00 
173073.45 

989.41 

145181.34- 
111282.93- 

1010145.29- 
492228 -47- 
372495.13- 
139619.22- 
59092.04- 
6724.66- 

44845~43. 
8 8 6 6 4 . 2 2 -  

22756 -11- 
1856.69- 

11196.34- 

2830121.22- 

183024.56- 

183024.56- 

7320.96 

7320.96 

0 . 0 0  

0.00 

0.00 

1794.38 
8 0 9 2 5  74 

0.00 

88720.12 

6100.00 

6100~00 

1 s a i z i  .48 
124924.00 

2 8 , 0 5 1 ~ 4 8  

0.00 

0.00 

4 5 8 0 0 . 0 0  

47800.00 
189805 -85 

989.41 



COLUMN-SET 2 

1865022 
1865013 
1865024 
1865052 

186.2 

1901012 
1901020 
1901021 
1901024 
1901031 

190.1 

1902012 
1902020 
1902071 

190.2 

2021000 

202.1 

2111000 

211.1 

2112000 

2151000 

215.1 

2311000 
2311020 
2311050 

231.1 

2334002 
2334003 

3 3 3 . 4  

2 3 5 10 0 0 

235.1 

DESCRIPTION 
~.......... 

&MORT - TANK MAIINThREP 1WTR)-2 
AMORT - TANK MAINTCREP (WTRI-3 
AMORT - T W K  MAINTGREP 1WTR)-4 
AMORT ~ SLUDGE WLULING 

OTHER DEFERRED C W G E S  

DEF FED TAX-TAP FEE POST 2000 
DEF FED TAX - RATE CASE 
DEF FED TAX ~ DEF MAINT 
DEF FED TAX - ORGN EXP 
DEF FED TAX - DEPRECIATION 

ACCUM DEFERRED FIT 

DEP ST TAX-TAP FEE POST 2000 
DEF ST TAX - RATE CASE 
DEF ST TAX - DEF MAINT 

ACCUM DEFERRED SIT 

COMMON STOCK & C S SUBSCR 

COMMON STOCK h CS SUBSCR 

PAID-IN CAPITAL 

PAID IN CAPITllL 

MISC PAID-IN CAPITAL 

MISC PAID IN CAPITAL 

RETAINED E--PRIOR YEARS 

RETAINED BIYWINGS PRIOR 

A/P T W E  
A/F CITY 06 CLINTON 
A/P W E  - ACCRUAL 

ACCOUNTS PAYABLE TRRDE 

A/P WATBR SERVICE CORP 
A/P WATER SERVICE DISB 

ACCTS PAYABLE M S O C  COS 

CUSTOMER DEPOSITS 

CUSTOMER DEPOSITS 

PYA;BEG:JUL PYA;BEG:AUG PYA;BEG:SEP PYA;BEC:OCT 

8393.00- 
11955. 0 0 -  

166.00- 
80.00- 

78995.41 

70.00 
0 . 0 0  

26422 . O O -  

15167.00- 
104010.00- 

145529.00- 

15.00 
0.00 

5846.00- 

5831.00- 

1000.00- 

1000.00- 

2814076.00- 

2834076.00- 

55414.74- 

55414.74- 

35934.79- 

15934.79- 

6570.21 
69178.48- 
7234.40- 

70442.67- 

1116794.24- 
998179.99 

iia614.25- 

110579.10- 

110579.10- 

9156.00- 
12752.00- 

2 4 9 . 0 0 -  

96.00- 

77336.41 

70.00 
0.00 

26422.00- 
15167.00- 

104010.00- 

145529.00- 

15.00 
0.00 

5 8 4 6 . 0 0 -  

5031.00- 

1000.00- 

1000.00- 

2834076.00- 

2834076.00- 

55414.74- 

1 1 4 1 4 . 7 4 -  

35934.19- 

35934.79- 

1146.65 
74667.21- 
1710.82- 

75231.38- 

1156277.87- 
1051859.80 

104418.07- 

110929.10- 

110929.10- 

9919.00- 
13549.00- 
1593.00- 
112.00- 

15a049.71 

70.00 
L O 0  

26422 .OO- 
15167.00- 

104010.00- 

145529.00- 

15.00 
0.00 

5 8 4 6 . 0 0 -  

5831.00- 

1000.00- 

1000.00- 

2834076.00- 

2834076 ~ 0 0 -  

55414.74- 

55414.74- 

35934.79- 

3 5 9 3 4 . 7 9 -  

2051 18- 
5 904 7.44 - 
2501.62- 

63606.24 - 
1195823.93- 
1039805.51 

156018.40- 

111824.10- 

111824~10- 

10682 . o w  
14346 . O O -  

4267.00- 
128.00- 

225634.86 

70.00 
0.00 

26422 . o o -  
15167 - 0 0 -  

104010.00- 

145529.00- 

15.00 
0.00 

5 8 4 6 ~ 0 0 -  

5831.00- 

1000 . 0 0 -  

1000.00- 

2834076.00- 

2834076~00- 

55414.74- 

51414.74- 

35934.79- 

35934.79- 

4119.96- 
61721~86- 
3019.21- 

68861~03- 

1235993 .06- 
959999.11 

275993.95- 

112604.10- 

112604.10- 

PYA;BEG:NOV 
.~....-.... 

11445.00- 
15143.00- 
7151.00- 
144.00- 

233779.86 

70.00 
0.00 

26422.00- 
15167.00- 

104010.00- 

1 4 5 5 2 9 . 0 0 -  

15.00 
0 . 0 0  

5846.00- 

5831.00- 

1000.00- 

1000.00- 

2834076.00- 

2834076.00- 

55414.74- 

55414.74- 

35934.79- 

35934.79- 

6668.81- 
63550.51- 
1572.62- 

71792.00- 

1275104.49- 
851526.65 

421577.84- 

113569.10- 

113569.10- 

PYA;BEG:DEC 

12208.00- 
15940 0 0 -  

10314.00- 
9 8 9 . 4 1 -  

244943 .85 

69.00 
0.00 

26422.00- 
15167.00- 

131968.00- 

ii34aa.00- 

15.00 
0.00 

5846.00- 

5831.00- 

1000 00- 

1000.00- 

2834076.00- 

2834076.00- 

55414.74- 

55414.74- 

35934.79- 

35934.19- 

9776.49- 
67147.41- 
9786.96- 

86710.86- 

1315492.06- 
901358.93 

41*1,,.13- 

114589.10- 

114589.10- 



COLUMN-SET 2 

2361170 
2361171 
2361292 

236.1 

2372030 

237.1 

2413000 

241.3 

2525000 

252.1 

2711000 
2 7 11 0 10 

271.1 

2722000 

272.1 

DESCRIPTSON PYA;BEG:JUL PYA:BEG:AUG PYA:BEG:SEP 
........-~. ..-~....... 

ACCRUED SALES TAX 8164.66- 
ACCRUED SALES TAX 2 4105 -98- 
ACCRUED ST INCOME TRX 1982.10 

ACCRUED TAXES 1 0 2 8 8 . 5 4 -  

ACCRUED COST DEP INTEREST 4561.50- 

ACCRUED INTEREST 4561.50- 

ADVANCES FROM UTILITIES INC 52596.81- 

ADVANCBS FROM LII 52596.81- 

ILDY-IN-AID OF CONST-WATER 111080.53 - 

ADVANCES IN AID WATER 113080.53 - 

CIAC-WATER-UNDISTR 
CIIIC-WATER-TRX 

81023.99- 
221.00- 

CONTRIBUTIONS IN AID WATER 81244.99- 

ACC. AMORT-CIA-WATER 2687.00 

ACCUM AMORT OF CIA WATER 2687.00 
....-.~....~~ 

TOTAL BALANCE SHEET 206761 87 

.......--. 
11674.21- 
4351.42- 
1982.10 

14043.51 - 

5044.01- 

5044.01- 

52626 .el- 

52626.81- 

113080.53 - 

113080.53- 

81023 -99- 
221.00- 

81244 -99- 

2822.68 

2822.68 

.......... 
16820.55- 
4579.80- 
1982.10 

19418.25- 

5538.22- 

5538.22- 

52596.81- 

52596.81- 

113080.53- 

113080.53- 

81023.99- 
221.00- 

81244.99- 

2958.36 

2958.36 

230193.86 216065.11 

PYA;BEC:OCT 
..-.....~.. 

9793.65- 
4810.49- 
2232 10 

12372.04- 

6029.00- 

6029.00- 

52596.01- 

52596.81- 

113080.5,- 

113080.53 - 
81023.99- 

221.00- 

81244.99- 

3094.04 

3094.04 
...-~....~.. 

291608.70 

PYA;BED:NOV PYA;BEC:DEC 
....-~...~~ 

12834.00- 
5019.64- 
2232.10 

15621.54- 

6511 .42- 

6513.42- 

52596.81- 

52596~81- 

ll3080.53- 

113080.53- 

81023.99- 
221.00- 

81244.99- 

1 2 2 9 ~ 7 2  

3229.72 

121510.06 

.....-~~...~ ... 

16582.43- 
5275.46- 
5143.00- 

2 7 0 0 0 . 8 9 -  

7011.69- 

7011.69- 

24638 .Sl- 

24538.81- 

113080 -53- 

113080.53- 

81023.99- 
221.00- 

81244.99- 

3365.40 

3365.40 
~~.. .~~.. .  
266726.75 



COLUMN-SET 3 

14:51:33 22 SEP 2005 IBS.MONTH.PYAJ pa 

ArdUNT 
. .~~~. .  

3 0 1 1 0 0 1  
1036010 
3042011 
3043021 
3044031 
3072014 
,113025 
3204032 
3305042 
3315043 
3335045 
3345046 
3345047 
3355048 
3406090 
3406091 
3 4 4 6 0 9 5  

3466094 
3466097 
3486096 

101.1 

3917000 

101.3 

3 4 0 6 0 2 0  

3406120 

i 

1052091 

105.1 

1081020 
1406160 

108 1 

1082000 

108 2 

1083001 
1083010 
1083014 
1083021 ~~ 

1083025 
1083011 

DESCRIPTION 
....~...... 

ORGANIZATION 
L m V  k LAND RIGHTS 
STRUCT & IMPRV ISOURCE SUP) 

STRUCT h IMPRV (PUMP PLTI 
STRUCT & IMPRV (WAITER T PJ 
WELLS & SPRINGS 
ELECTRIC PUMP EQUIP 
WATER TREATMENT EQPT 
DIST RESV h STNDPIPES 
TRANS 6 DISTR MAINS 
SERVICE LINES 
METERS 
METER INSTALLATIONS 
HYDRANTS 
OFF STRUCT & IMPRV 
OFF F U N  & EQPT 
LABORATORY EQPT 
TOOLS SHOP & MISC EQPT 
COMMUNICATION EQPT 
UNDISTR WATER PLANT 

WTR UTILITY PLANT IN SERVICE 

TRANSPORTATION EQPT 

TRIWSPORTATIUN EQPT 

MINI COMPUTERS 
MICRO SYS COST 

COMPUTERS 

WATER PLPXT IN PROCESS 

WORK IN PROGRESS 

ACCNM VEPR-MINI COMP 
MICRO SYS AMORTIZATION 

ACCUM DEPR COMPUTER 

ACCUM DEPR-TRANSPORTATION 

ACCUM DEPR TRANSPORTATION 

ACCUM VEPR.-3011001 
ACCUM DEPR-WATER PLANT 
ACCUM DEPR.-3072014 
accm D E P R . - ~ O ~ ~ O ~ I  
ACCUM DEPR -3113025 
ACCUM DEPR -30440z1 

PAY BEG m~ PYA BEG RLC 
..........~ .~......~.. 

127708.51 127708 5 1  
20044.05 20044.05 
1000.00 1000.00 

30379.54 30379.54 
343400.52 343400.52 
40667.69 40667.69 

380707.38 380707.38 
497838.39 497838.39 
466204.08 466204.08 
2669405 -94 2669405.94 

6 4 1 8 3 5 . 2 0  641835.20 
463900.83 463900.83 
193837.33 193837.13 
258069.33 258069.33 
60250.17 60250.17 
6068X.62 60683 .62 
30035.95 3 0 0 3 5 . 9 5  

147538.66 147538.66 
43245.39 43245.33 
69976.00 69976.00 

6546728.58 6546728~58 

399122.51 399122.55 

399122.55 399122.55 

9545.40 9545.40 
5128~91 2728.91 

12274.31 12274.11 

48077.25 48077.25 

4 8 0 7 7 . 2 5  48077.25 

5236.00- 5236.00- 
2318.63 - 2 3 1 8 . 6 3 -  

7554.63- 7 5 5 4 . 6 3  - 

2 8 5 5 0 5 . 8 0 -  2 8 5 5 0 5 . 8 0 -  

285505.80- 285505.80- 

2186.46- 2186.46- 
1,103.5,- 13103 53- 
2 1 6 3 6 ~ 3 3 -  25636.33- 
13899.04- 13899.04- 
47020.73- 47020 73- 

105027.22- 1051127.23- 



COLUMN-SET 1 

14:51:33 22 SEP 2005 1BS.MONTH.PYA) PA 

A A N T  
. . . . . . . 
1083012 
1082042 
1083043 
1 0 8 3 0 4 5  

1083046 
1083047 
1083048 
1083090 
1083091 
1083094 
1083095 
1083096 
1083097 

108.3 

1141000 

114.1 

1151020 

115.1 

1311001 
1311002 

131 1 

1312075 
1~ -076 

77 

1 3 1 . 2  

1322000 

1 3 2 . 1  

1411000 
1411002 

141 1 

1863013 

186. I 

1862022 
1862023 
1862024 
1862052 

DESCRIPTION 

ACCUM DEPK.-3204032 
AICCUM DEPR.-3305042 
ACCUM OEPR.-3315043 
ACCUM OEPR.-3335045 
ACCUM DEPK.-3345046 
ACCUM DEPR:1145047 
ACCUM DEPK.-3355048 
ACCUM DEPR:3406090 
A C N M  DEPR.-3406091 
ACCUM DEPK.-3466094 
A C N M  DEPK.-3446095 
ACCUM DEPR.-lOI96 
ACCUM OEPK.-3466097 

ACCUM DEPR WATER PLANT 

NET UTIL PLT ACQ ADJ-WATER 

NET UTILITY PAA WTK PLAN? 

ACCUM PKOV UTIL PAII-WATER 

ACCUM PROV UTIL PAII WTK PLlupI 

CASH UNAPPLIED-NSB'S 
CASH-UNAPPL-TRANS CR DEP 

CASH UNAPPLIED 

CASH-KENTUCKY 
CASH-CLINTON IST NATL BANK CLINTON 
CASH-CLINTON-DEBT RESERVE 

CASH 

SPECIAL DEPOSITS 

SPECIAL DEPOSITS 

A/R-CUSTOMER 
A/R-CUSTOMER ACCRUAL 

ACCOUNTS RECEIVABLE CUSTOMER 

RATE C W E  EXPENSE-., 

REGULATORY EXP BEING AMORT 

DEF CHGS-TANK MAINThREPlWTR)-2 
DEF CHGS-TANK MAINT&KEPWTR-3 
DEF CHGS-TANK MAINT&REPIWTK)-4 
DEF CHGS-SLUDGE -"LING 

PAY BEG ADJ 
~.~~..-.~.. 

145739.34- 
171282.97- 

1010145.29- 
492228.47- 
372495.13- 
139619.22- 

5 9 0 9 2 . 0 4 -  
6124.66- 

94845.43- 
88664.22- 
22756.11- 
1856.69- 

11196.34- 

2793519.23- 

181024.56- 

183024.56- 

7120.96 

7320.96 

0.00 
0 . 0 0  

0 . 0 0  

7794.38 
80925 - 7 4  

0.00 

88720.12 

6100.00 

6 1 0 0 . 0 0  

158127.48 
124924 ~ 0 0  

283051 -48 

1420.00 

1420.00 

45800.00 
47800.00 

1 8 3 8 0 5 . 8 5  

0.00 

PYA BEG ALC 
....~...~.. 

145739.34- 
171282.97- 
1010145.29- 
492228.47- 
372495.13- 
119619.22- 
59092.04- 
6724.66- 

4 4 8 4 5 . 4 3 -  

88664.22- 
22756.11- 
1856.59- 

31195.34- 

2193519.23- 

183024.56- 

183024.56- 

1320.96 

7120.96 

0 . 0 0  

0.00 

0.00 

7794 ~ 1 8  
80925.74 

0.00 

88720.12 

6100.00 

6100.00 

158127.48 
124924.00 

283051.48 

1420.00 

1420.00 

4 5 8 0 0 . 0 0  
47800.00 

lSP805 -85 
0.00 



COLUMN-SET 1 
14'51:33 22 SEP 2005 (BS.MONTH.PYA1 PA 

+. .JNT 
. ~. . . . . 
1865022 
1865023 
1865024 
1865052 

186.2 

lPOlOl2 
1901020 
1901021 
1901024 
1901031 

190.1 

1902012 
1902020 
1902021 

190.2 

2021000 

202.1 

2111000 

211.1 

2112000 

2151000 

215.1 

2311000 
2311020 
23110511 

231.1 

2334002 
2334003 

233.4 

2151000 

235.1 

DESCRIPTION 
....~~...~. 

AMORT - TANK MAINTSREP (WTRI-2 
AMORT - TANK MAINTbREP IWTRI-I 
m O R T  - TANK MAINTkREP (WTR) - 4  
AMORT - SLUDGE HAULING 

OTHER DEFERRED CW'GES 

DEF FED TAX-TAP FEE POST 2000 
DEF FED TAX - RATE CASE 
UEF FED TAX - UEF MAINT 
LIEF FED TAX - ORON EXF 
UEF FED TAX ~ DEPRECIATION 

ACCUM DEFERRED FIT 

DEF ST TAX-TAP FEE POST 2 0 0 0  

DEF ST TAX - RATE CASE 
DEF ST TAX - UEF MAINT 

ACCUM DEFERRED SIT 

COMMON STOCK & C S SUBSCR 

COMMON STOCK h CS SUBSCR 

PAID-IN CAPITIII 

PAID IN CAPITX 

MISC PAIU-IN CAPITAL 

MISC PAID IN CAPITAL 

RETAINED EARN-PRIOR YEMS 

RETAINED EARNINGS PRIOR 

A/P TRILDE 
A/P CITY OF CLINTON 
A/P TRRDE ~ ACCRUL'L 

ACCOUNTS PAYABLE TRADE 

A/P WATER SERVICE CORP 
A/P WATER SERVICE DISB 

ACCTS PAYABLE AISSOC COS 

CUSTOMER DEPOSITS 

CUSTOMER DEPOSITS 

PAY BEG ADJ 
~..~..-.~.. 

12208.00- 
15940 -00- 
10314.00- 

0 . 0 0  

244943 -85 

69.00 
4 4 9 . 0 0 -  

77451.00- 
23851.00- 
239238.00- 

340920.00- 

15.00 
99.00- 

17142 .OB-  

17226.00- 

1000.00- 

1000.00- 

2834076 0 0 -  

2834076.00- 

423681.05- 

423681.05- 

35934.79- 

3 5 9 3 4 . 7 9 -  

9 7 7 6 . 4 9 -  

67147.41- 
9786.96- 

86710.86- 

1319805.06- 
901358.93 

418446 .13 

114589.10- 

114589 10 

PYA BEG ALC 

12208.00- 
15940 . O O -  

10314.00- 
L O O  

244943.85 

69.00 
4 4 9 . 0 0 -  

77451.00- 
23851.00- 

239230.00- 

340920.00- 

15.00 
99.00- 

11142.00- 

17226.00- 

1000.00- 

1000.00- 

2834076.00- 

2834076.00- 

423601.05- 

4 2 3 6 8 1 . 0 5 -  

30302.54- 

30302.54- 

9776.49- 
67147.41- 
9786.96- 

86710.86- 

1484933.06- 
901358.93 

583574.13- 

114589.10- 

114589.10- 



COLUMN-SET 3 

ALiCcrJNl 

2361170 
2361171 
2361292 

..~...- 

236.1 

2372030 

237.1 

2413000 

241.3 

2525000 

252.1 

2 7 I1 0 0 0 

2711010 

271.1 

2722000 

272.1 

DESCRIPTION PAY BEG ADJ 

ACCRUED SALES TAX 
ACCRUED SALES TAX 2 

ACCRUED ST INCOME TAX 

ACCRUED TAXES 

ACCRUED CUST DEP INTEREST 

ACCRUED INTEREST 

ADVANCES FROM UTILITIES INC 

ADVANCES FROM UI 

RDV-IN-AID OF CONST-WATER 

ADVANCES IN AID WATER 

CIAC-WATER-UNUISTR. 
CIAC-WATER-TAX 

CONTRIBUTIONS IN AID WliTER 

ACC. MORT-CIA-WATER 

ACCUM MORT OF CIA WATER 

16582.43- 
5275.46- 
5143 . oo -  

27000.89- 

7011.69- 

1011.69- 

395722.50 

3 9 5 7 2 2 . 5 0  

113080.53 - 

113080.53- 

81023~99- 
221.00- 

81244.99- 

1165.40 

3 3 6 5 ~ 4 0  
~...~~...... 

TOTAL BRUVUCE SHEET 266320.75 

14:51:33 22 SEP 2005 (BS.MONTH.PYA1 PA 

PYA BEG ALC 
...~...~~.. 

16582.43- 
5 2 7 5 . 4 6 -  
5143.00- 

27000.89- 

7011.69- 

7011.69- 

288897.50 

288897.50 

113080.5, - 

113080.53 ~ 

81023.99- 
221.00- 

8 1 2 4 4 . 9 9 -  

1365.40 

7 3 6 5 ~ 4 0  
...~....... 

0 . 0 0  



COLUMN-SET 4 

GE 1 



COLUMN-SET 4 

GE 2 



COLUMN-SET 4 

GE 3 



COLUMN-SET 4 

GE 4 



BS.MONTH.PYA 

TIMINOS FOR EACH PHASE OF THIS  REPORT 

lLODE/VALIDATE 0 0 :  0 0 :  0 0  2 6 . 5 7 6 8 %  

~rTRIEVE ao~oo:o1 4 4 . 5 5 5 1 %  
CALCULATE 0 0 . 0 0 :  0 0  00.61971 
FORMAT oo:oo:oo 2 8 . 2 4 7 8 %  

TOT& 0 0 : 0 0 : 0 2  100% 



COLUMN-SET 1 
PERIOD ENDING: 12/31/04 
SUBDIV: S-5L26U.KY WATER SERVICE CORP OF KENTUCKY 

MONTHLY INCOME STATEMENT PY2 

z 7 
.. .. 

4611020 
4611099 
4612030 

400.1 

4701000 

400.3 

471100C 
4741009 

400.4 

6101010 

401.18 

6151010 
6151040 

4Ol.lE 

6181010 
6iaiox 

401.lF 

6019020 
6p - 4 0  
6 5 

6 L  ,50 

401.1" 

6708000 
6708001 

401.lK 

6319011 
6129002 
6329013 
6329014 
6338001 
6369003 
6369005 
6369006 

401 1L 

DESCRIPTION 

WATER REVENUE-METERED 
WATER REVENUE ACCRUALS 
WATER REVENUE-CUMRBRCIAL 

WATER REVENUE 

FORFEITED DISCOUNTS 

FORFEITED DISCOUNTS 

MISC SERVICE REVENUES 
CUT-OFF CHARGE 

MISC. SERVICE REVENUES 

PURCHASED WATER-WATER SYS 

PURCHASED WATER 

ELEC PWR - WATER SYSTEM 
ELEC PWR - GAS F/MAINT OP 

ELECTRIC POWER 

CHLORINE 
OTHER CHEMICALS (TREATMENT) 

CHEMICALS 

SALARIES-CHGD TO PLT-WSC 
SALARIES-OPERATIONS 
S-1%-WTR SERV-COMPUTERS 
SALARIES-OFFICE 

SALARIES 

UNCOLLECTIBLE ACCOUNTS 
AGENCY EXPENSE 

UNCOLLECTIBLE ACCOUNTS 

ENGINEERING FEES 
AUDIT FEES 
ACCOUNTING STUDIES 
TAX RETURN REVIEW 
LEDK FbES 
TEMP EMPLOY ~ CLERICAL 
PAYROLL SERVICES 
EMPLOY FINDER FEES 

3UTSIDE SERVICES-DIRECT 

PYA;JAN 

120059.34- 
16226.00- 
3091.53- 

139376.87- 

2487.22- 

2487.22- 

318.61 
560.00- 

221.39- 

7100.00 

7 1 0 0 ~ 0 0  

4268.69 
239.21 

4 5 0 7 . 9 0  

839.11 
3631.95 

4471.06 

0 ~ 0 0  

31248 10 
0.00 

6962.27 

3 8 2 1 0 ~ 3 7  

2102.50 
9.29 

2111.79 

0.00 
0 . 0 0  

4 0 0 ~ 0 0  

0 . 0 0  

0.00 
0 ~ 0 0  
0 . 0 0  

0.00 

4 0 0  00 

PYA;FEB 
. . . . . ~. 

102645.11- 
1 8 1 8 5 . 0 0  

2581.27- 

8 7 0 4 1 . 3 8 -  

2814.74- 

2814 74- 

734.63 
820.00- 

85.37- 

7430.00 

7430.00 

4887.80 
189.17 

5016.97 

2474.69 
4408.71 

6083.40 

0.00 
28609.12 

0 00 
6346.1s 

34951.30 

1 4 0 0 . 6 4  

6.55 

1407.19 

0 . 0 0  

0.00 
400.00 

0.00 
0.00 
0 . 0 0  
0 .oo  
0 ~ 0 0  

400.00 

PYA;MAR 
......~ 

99293.84- 
3070.00 
2802~79. 

99026.63- 

2598.97- 

2598.97- 

459.42 
8 0 0 ~ 0 0 -  

340.58- 

7100.00 

7100.00 

3365.02 
2 5 7 . 4 8  

3622.50 

1052.86 
2028.51 

3 0 8 1 ~ 3 7  

0.00 
31972.39 

0 . 0 0  

7298 - 1 8  

39270.57 

1117.41 
29.42 

1146.87 

0 00 
0 ~ 0 0  

400.00 
0.00 
0.00 
0.00 
0.00 
0.00 

4 0 0 . 0 0  

PYA;APR PYA;MAY 

110418.36- 
11117.00- 
2849.32- 

124404.69- 

2132.55- 

2132.55- 

628.94 
4 4 0 . 0 0 -  

188.94 

7100.00 

7100.00 

569.44 
74.26 

643.70 

1194 .53 
504.75 

1 6 9 9 . 2 8  

0 . 0 0  

33799.82 
0 . 0 0  

6981.18 

40181.00 

773 .24 
9 ~ 3 4 .  

763.90 

0 . 0 0  

D.00 
4 0 0 . 0 0  

0.00 
L O O  
0.00 
0.00 
0.00 

400.00 

108137.18- 
1999.00 
2908.56- 

109046.74- 

2839.01- 

2839.01- 

292. oa 
5 0 0 . 0 0 -  

207.92- 

7100.00 

1 1 0 0 . 0 0  

6302.67 
5 5 . 4 1  

6958.11 

1049.55 
2196.82 

9246.37 

0.00 
26469.84 

0 . 0 0  

6663  la 

33133.02 

PYA;JUN 
..~...~ 

112189.19- 
3804.00- 
2841.47- 

118834.66- 

2903 .oo-  

2903 ~ 0 0 -  

553 -24 
220.00- 

333.24 

7100.00 

7100 0 0  

3419.64 
2 5 . 3 8  

3465.02 

3365.74 
4 2 9 0 . 0 6  

7656.60 

0 . 0 0  

10742.98 
0.00 

7038.24 

11181.12 

1761.07 1 0 9 4 ~ 6 9  
11 .02 7.70 

1 7 7 4 . 0 9  

0 . 0 0  

0.00 
400.00 

0 00 
0.00 
0 00 
0.00 
0 . 0 0  

400.00 

L1DZ . a s  

K O 0  

0.00 
4 0 0 . 0 0  

0.00 
0 . 0 0  

1 1 2 0 . 0 0  
0.00 
0 0 0  

1 5 2 0 ~ 0 0  



COLUMN-SET 1 
PERIOD ENDING: 12/31/04 
SUBOIV S-5LZ6U KY WATER SERVICE CORP OF KENTUCKY 

MT 'LY INCOME STATEMENT PYA 

AC. INT 
~.....~ 

6369007 
6369009 
6369012 
6759003 
6759016 

401.1LL 

6049010 
6049011 
6049012 
6049015 
6049020 
6 0 4 9 0 5 0  

6049055 
6049060 
6 0 4 9 0 6 5  

6 04 906 7 
6049070 
6049080 
6049030 

4Ol.lN 

6599090 

4 0 1 ~ 1 0  

6419090 

4 !  

6,59001 
6759004 
6759006 
6159008 
6759009 
6759010 
6759011 
6759014 
6 7 5 9 0 9 0 

4 0 1 . m  

6759005 
6759007 
6 7 5 9 0 11 
6759012 
6759051 

4 01.1RR 

DESCRIPTION PYA; JAN PYA; FEB 

COMPUTER MAINT 
COMPUTER-WORT h PROC COST 
INTERNET SUPPLIER 
COMPUTER SUPPLIES 
MICROFILMING 

IT DEPARTMENT 

HEALTH INS REIMBURSEMENTS 
EMPLOYEE INS DEDUCTIONS 
HEALTH COSTS 6r OTHER 
DENTAL INS REIMBURSEMENTS 
PENSION CONTRIBUTIONS 
HEALTH INS PREMIUMS 
DENTAL PREMIUMS 
TERM LIFE INS 
TERM LIFE INS - OPT 
AFLAC 
401K/ESOP CONTRIBUTIONS 
DISABILITY INSURANCE 
OTHER EMP PENS h BENEFITS 

EMPLOYEE PENSION&BENEFITS 

OTHER I N S  

INSURANCE 

RENT- OTHERS 

RENT 

PUBL SUBSCRIPTIONS TAPES 
PRINTING 6 BLUEPRINTS 
UPS & a m  FREIGHT 
XEROX 
OFFICE SUPPLY STORES 
REIM OFFICE EMPLOYEE EXPENSES 
CLEmING SUPPLIES 
MEMBERSHIPS - OFFICE EMPLOYEE 
OTHER OFFICE EXPENSES 

OFFICE SUPPLIXS 

POSTAGE k POSTAGE METER-OFFICE 
PRINTING CUSTOMER SERVICE 
ENYFLOPES 
BILL STOCK 
COMPUTER SUPPLIES - BILLING 

BILLING h CUSTOMER SERVICE 

0.00 
59.00 
0.00 
0 . 0 0  

0.00 

5 9 . 0 0  

0.00 
0.00 
L O O  

0.00 
0.00 
0 . 0 0  

0.00 
0.00 
0.00 
0.00 
0 .00 
0.00 
0 . 0 0  

0 . 0 0  

0.00 

0.00 

1355.00 

1355.00 

0 .DO 
0.00 
0 . 0 0  

0.00 
0.00 
0.00 
0.00 

2 5 0 . 0 0  
0.00 

250.00 

1848 ~ 0 0  
K O 0  
0 . 0 0  

0.00 
0 . 0 0  

1848.00 

0 . 0 0  

59.00 
0.00 

110.60 
0.00 

169.60 

0.00 
0.00 
0 . 0 0  

0.00 
0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0.00 
0.00 
0.00 
0 . 0 0  

0.00 

0.00 

0 . 0 0  

0 . 0 0  

1566~50 

1566.50 

0.00 
0 . 0 0  

24.84 
0 0 0  

35.14 
0.00 
0 . 0 0  

0.00 
0 . 0 0  

59.98 

115.00 
0 . 0 0  

0.00 
0 . 0 0  

0.00 

1 1 5 ~ 0 0  

PYh;MAR 

0 00 
59.00 
0.00 
0.00 
0.00 

5 9 . 0 0  

0 . 0 0  

0.00 
0.00 

0.00 
0.00 
0.00 
0.00 
L O O  
0.00 
0.00 
0.00 
0.00 
0 . 0 0  

0.00 

0.00 

0.00 

1750.00 

1750.00 

0.00 
0.00 

12.45 
0.00 
0 0 0  

0.00 
0 . 0 0  

0.011 
0.00 

12.45 

4 1 4 7 . 8 0  
0 . 0 0  

0.U0 
0.00 
0.00 

4147.80 

PYA; XPPR 
~...... 

0.00 
59.00 
0.00 
0.00 
0 . 0 0  

59.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 
0.00 
0.00 
0.00 
L O O  
0 . 0 0  

0 . 0 0  

0.00 

0.00 
0.00 

0.00 

0.00 

L O O  

1366.00 

1366.00 

0 . 0 0  

0.00 
0.00 
0 . 0 0  

0 . 0 0  

L O O  

0.00 
0 . 0 0  

0.00 

0.00 

1959.00 
0.00 
0.00 
0.00 
0 . 0 0  

1959 0 0  

PYA; MAY 
-...~.. 

0 . 0 0  

76.00 
0 . 0 0  

0 . 0 0  

L O O  

76.00 

0 . 0 0  

L O O  
0 . 0 0  

0.00 
0 ~ 0 0  

0.00 
0.00 
0 . 0 0  

0 00  

0 . 0 0  

0.00 
0 . 0 0  

L O O  

0 . 0 0  

0 . 0 0  

0 . 0 0  

1546.48 

1 5 4 6 . 4 8  

0 0 0  

1233.63 
87.49 

0 ~ 0 0  

0.00 
0.00 
0.00 
L O O  

0.00 

1321.12 

2014.00 
0.00 
0 . 0 0  

0.00 
0.00 

2014.00 

PYA;- 

0.00 
76 ~ 0 0  

0.00 
0 . 0 0  

L O O  

76.00 

0.00 
0.00 
0.00 
0 . 0 0  

0.00 
0.00 
0 . 0 0  

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

0 . 0 0  

0.00 

0.00 

1760.00 

1760.00 

0 . 0 0  

123,. 63 - 
37.36 
0.00 

174.11 
0.00 
0 . 0 0  

0 . 0 0  

0.00 

1022.16- 

2555.85 
1233 .63 

0 00 
0.00 
0.0q 

3789.48 



COLUMN-SET 1 
PERIOD ENDING: 1 2 / 3 1 / 0 4  
SUBDIV. S-SL26U.KY WATER SERVICE CORP OF KENTUCKY 

M T Y  INCOME STATEMENT PYA 

Ai. -IMT 
...~~.. 

6759110 
6759120 
6753125 
6759130 
6759135 
6759140 
6759190 

401.1s 

6753210 
6759220 
6759230 
6759260 
6759290 

401.1I1 

6759330 
7048050 
7048055 
,718270 
,758380 
7758390 

4 0 1  1v 

6755090 
6759103 
6. 06 
t n 
62 -, > 0 9 

401.lX 

7754009 

4 0 1 . l Y  

7754011 

401.1YY 

6759080 
6759402 
6753405 
6759412 
5759415 
6759440 

401 1z 

DESCRIPTION 
....~~..... 

OFFICE TELEPHONE 
OFFICE ELECTRIC 
OFFICE WATER 
OFFICE GAS 
OPERATIONS TELEPHONES 
m M  SYS PHONE EXPENSE 
OTHER OFFICE UTILITIES 

OFFICE UTILITIES 

OFFICE CLEANING SERV 
LNOSCPING MOWING h SNOWPLUNG 
OFFICE GARBAGE REMOVAL 
REPAIR OFF MACH & HEATING 
OTHER OFFICE MAINT 

OBBICE MAINTENANCE 

MEMBERSHIPS - COMPANY 
EMPLOYEES ED EXPENSES 
OFFICE EDUCATION/TRAIN. EXP 
MEALS & RELATED EXP 
BANK SERV CHARGES 
OTHER MISC G E N E W  

MISCELLWEOUS EXPENSE 

WATER-OTHER MAINT EXP 
WATER-MAIINT SUPPLIES 
WATER-MAINT REPAIRS 
WATER-MAIN BREAKS 
WATER-ELEC EQUIPT REPAIR 

MAINTENANCE-WATER PLANT 

SEWER-ELEC EQUIPT REPAIR 

MAINTENANCE-SEWER PLANT 

SLUDGE/RODDIND 

MAINT-DEFERRED CHARGES 
PART-TIME OPERATORS 
COMMUNICATION EXPENSES 
UNIFORMS 

GARBAGE REMOVAL WTR/SWR 

MAINTENANCE-WTRhSWR PLANT 

MOWING/SNOWPLOWINo 

PYA;FEB 

241.12 
0.00 

67.11 
411.86 
1227.22 

55.81 
3 ~ 4 2  

2006.56 

325.00 
0.00 
0.00 
0.00 
0.00 

325.00 

0.00 

0.00 
0.00 

18 62 
0.50 

920.01- 

9 0 0 . 8 9 .  

1732.14 
1 6 8 . 2 8  

0.00 
0 . 0 0  

13.85 

1914.27 

0 . 0 0  

0.00 

L O O  

0.00 

1560.00 
71.40 
100.00 

0 . 0 0  

0.00 
40.61 

1772.01 

2 4 0  86 
184.05 
13.03 

371.01 
1 8 1 6 . 3 2  
105 .24 

2.73 

2793.24 

395.00 
0.00 
0.00 
0.00 

350.00 

745.00 

0 . 0 0  

0 . 0 0  

0.00 
67.00 
0.00 
0.16 

6 6 . 8 4  

2394.45 
0 . 0 0  

16425.33 
265.59 

9.03 

19094.40 

0.00 

0.00 

0.00 

0.00 

1 5 6 0 . 0 0  

71.40 
110.00 

0.00 
0.00 

41.34 

1782.74 

P Y A i W  
.....~. 

256.41 
250.83 

4 5 . 4 0  

336.59 
2364.08 
155.23 

4 . 1 1  

3412.65 

3 4 5 ~ 0 0  

0.00 
0.00 
0.00 
0.00 

345.00 

0.00 
0.00 
0.00 

142.85 
0.00 

164.97 

307.82 

938.25 
1741.59 
340.26 

0 . 0 0  

0.00 

l020.lO 

0 . 0 0  

0.00 

0.00 

0.00 

1576.00 
0.00 

220.00 
0.00 
0.00 

81.84 

1877.84 

PYAiAPR 
.~.-... 

2 7 7 . 6 4  
73.73 
5 3 ~ 8 5  

249.30 
1074.32 

5 6 ~ 2 5  
4.11 

1709.21 

345.00 
0.00 

6 8 . 0 4  

0.00 
103.00 

516.04 

0 . 0 0  

0 . 0 0  

0.00 

1 4 4 . 5 2  
3 4 . 2 2  

8 2 0 . 0 0 -  

641.26- 

867.00 
315.02 

2369.08 
90.62 
60.75 

3702.47 

0 . 0 0  

0.00 

0.00 

0.00 

1576.00 
0.00 
0.00 

2561.39 
0.00 

40.94 

4178.33 

PYA; MAY 

465.53 
174.88 
42.05 
96.22 

1708.16 
105.78 

4.79 

2591.41 

370.00 
0.00 
0.00 

0 . 0 0  

0.00 

370.00 

0 . 0 0  

0 . 0 0  

0.00 
91.37 
0.50 

1 0 0 . 0 0 -  

8 . 1 3 -  

3 8 8  66 
31.19 

362.50 
0.00 
0.00 

844.35 

0 . 0 0  

0 . 0 0  

0 . 0 0  

L O O  

1576.00 
306.00 
llO.00 

0 . 0 0  

0 . 0 0  

41.14 

2033.14 

5 1 0 . 6 6  

531.53 
39.14 
23.59 

2 3 9 4 ~ 0 1  
155.26 

3 -42 

3668.21 

315.00 
0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

315 00 

0 00 
L O O  

0.00 

262.54 
33.06 
6 8  05 

363 6 5  

875.50 
340.07 

1113.07 
0.00 
5.06 

2133.70 

0. D O  

L O O  

0.00 

0.00 

1 6 5 9 ~ 0 0  
1200.00 
110.00 

L O O  
40.00 
41.02 

3050.02 



COLUMN-SET 1 
PERIOD ENDING' 12/31/04 
SUBDIY- S-SL26U.KY WATER SERVICE CORP Of KENTUCKY 

M' .,Y INCOME STATEMENT PYA 

ACcdNT 
. .~~~.. 

6205003 
6759017 
6759018 
6759019 
6759410 
6759413 
6759414 
6759416 

401.122 

6355010 
6355030 
7352020 

401.28 

6101020 
6501030 
6 5 0 9 0 9 0 

6509110 

401.20 

4032001 
4032014 
4032021 
4032025 
40,2031 
4 3 2  

' 12 
4 0 3 2 0 4 3  

4 032 045 
4032046 
4032047 
4032048 
4032090 
4032091 
4032092 
4032093 
403209.l 
4032095 
4032 097 
4032098 

403 .2 

4061000 

406.1 

DESCRIPTION 

OPERATORS EXPENSES 
OPERATORS-CLEAUIND SUPPLIES 
OPERATORS-OTHER OFFICE EXPENSE 
OPERATORS-PUBLICATIONS/SUSCRIPTIONS 
OPERATORS ED EXPENSES 
OPERATORS-POSTAGE 
OPERATORS-OFFICE SUPPLY STORES 
OPERATORS-MEMBERSHIPS 

OPERATORS EXPENSES 

WATER TESTS 
TESTING EQUIP & CHEM 
SEWER TESTS 

MAIINTENUNCE-TESTING 

GASOLINE 
AUTO REPAIR & TIRES 
OTHER TRANS EXPENSES 
OPERATORS TRANS REIM 

TWSPORTATION EXPENSE 

DEPRECIATION-10101 
DEPRECIATION-10114 
DEPRECIATION-10121 
DEPRECIATION-10125 
DEPRECIATION-10131 
DEPRECIATION-10132 
DEPRECIATION-10142 
DEPRECIATION-10143 
DEPRECIATION-10145 
DEPRBCIATION-10146 
DEPRECIATION-I01&7 
DEPRECIATIDN-10148 
DEPRECIATION-10190 
DEPRECIATION-10191 
DEPRECIATION-10300 
DEPRECIATION-10193 
DEPRECIAITION-10194 
DEPRECIATION-10195 
DEPRECIATION-10197 
DEPRECIATION-COMPUTER 

DEPRECIATION EXP-WATER 

AXORT OF UTIL PIUL-WATER 

AMDRT Of UTILITY PX-II-WTR 

PYA; JAN 
~. . . . . . 

0.00 
0.00 

541.32 
0.00 

543.21 
220.60 
629.35 
709.00 

2643.48 

361.10 
137.16 

0.00 

498.66 

890.17 
1675.94 

0.00 
0.00 

2567.11 

2 0 9 . 5 5  

63.60 
49.30 
423.97 
571.30 
611.96 
760.56 

4387.21 
1039.75 

7 5 0  16 
292.62 
262.38 
100.41 
101.14 

0.00 
0.00 

2 3 5 ~ 6 0  
50.06 
72.08 

228.08 

10224.33 

305.04 - 

305.04- 

PYA; FEB 
. . -. . . . 

632.15 
194.89 

1027~01 
0.00 

150.00 
17.88 

623 .01 
405.00 

3049.94 

1768.50 
301.52 

0.00 

2070.02 

1447.07 
442.42- 

0.00 
198.75 

1203.40 

209.55 
63.60 
4 9 . 3 0  

423.97 
571.90 
625.96 
760.56 

4387.21 
1039.75 
750 16 
292.62 
262.38 
100.41 
101.14 

0.00 
0.00 

235.60 
5 0 . 0 6  

72.08 
230.25 

10226.50 

305.04- 

3 0 5  - 0 4 -  

PYAjMAR 
~. . . . . . 

7 8 9 ~ 6 2  
200.18 
660.74 

0.00 
0 . 0 0  

250.49 
2 8 7 ~ 0 1  

0 . 0 0  

2188.04 

1107.00 
488.09 

0 . 0 0  

1595.09 

1367 83 
530.98 

0 . 0 0  

0.00 

1898~81 

209.55 
61.60 
49.30 

423.97 
571.90 
625.96 
760.56 

4 3 8 7  -21 
1039.75 
750.16 
2 9 2 . 6 2  

262.38 
100.41 
101.14 

13448 -47 
0.00 

235.60 
5 0 ~ 0 6  

72.08 
230.25 

23674.97 

3 0 5 . 0 4  

PYA;APR 
-. . . . . . 

132.50 
12-56 

687.29 
0.00 
0.00 

98.24 
165.68 
501.00 

1597.27 

949.00 
244.26 
0.00 

1193.26 

1497.99 
997.12 

0.00 
0.00 

2495.11 

209 55 
63.60 
4 9 . 3 0  

423.97 
5 7 1 . 9 0  

625.96 
760.56 

4387.21 
1039.75 

7 5 0 . 1 6  

2 9 2 . 6 2  

262.38 
100.&1 
101.14 

13448.47- 
0.00 

235.60 
50.06 
72.08 

233.17 

3219.05- 

3 0 5 . 0 4 -  

305.0*- 305.04- 

PYA; MAY PYA;JVN 

3241.51 
0 . 0 0  

110.40 
0.00 

374.28 
642.14 
378.45 

0 . 0 0  

2746.78 

1792.50 
41.72 
0.00 

1834.22 

1165.96 
227.66- 

0 . 0 0  
0 . 0 0  

1138.30 

209.55 
61.60 
49.30 

423.97 
571.90 
625.96 
760.56 

4387.21 
1039~75 
750.16 
292.62 
262.38 
100.41 
101.14 

0 . 0 0  

0.00 
2 3 5 . 6 0  

50.06 
72.08 

231.42 

10229.67 

305.04- 

305.04- 

609.32 
217.85 

1378.31 
0 . 0 0  

0.00 
532.01 
222.66 
500.00 

3460.15 

1305.14 
847.87 

0.00 

2153 .21 

2260.68 
126 .48 

0 . 0 0  

0.00 

2387.16 

209.55 
63 .60 
49.30 

423.97 
571.90 
625.96 
760.56 

4387.21 
1039.75 

750.16 
292.62 
262.38 
100.41 
101.14 

26896.95 
0.00 

235.60 
50.06 
72.08 

211.42 

37126.62 

305.04- 

3 0 5 . 0 4 -  



COLUXN-SET 1 
PERIOD ENDING: 12/31/04 
SUBDIV: S-SL2EU.KY WATER SERVICE CORP OF KENTUCKY 

M C  ~ ' L Y  INCOME STATEMENT PYA 

ac. ,NT DESCRIPTION PYA; JAN PYA; FEB PYA;Mm PYA; MAY P Y A ; m  

4071000 

407.6 

4081201 
4091050 
4091060 

408.2 

4081004 
4081121 
4081122 
4081303 

408.3 

4091000 

409.1 

4091100 

409.2 

4101100 

410.2 

4141060 

4 

4152000 

415.1 

4101000 

413.1 

4192000 

419.2 

4201000 

420.1 

4261000 

426.1 

IVlORT EXP-CIA-WATER 

AMVIORT EXP-CIA-WATER 

FICA EXPENSE 
PED UNEMPLOYMENT TAX 
ST UNEMPLOYMENT TAX 

PAYROLL TAXES 

UTIL OR COMMISSION TAX 
REAL ESTATE TAX 
PERS PROP & ICT TAX 
FRANCHISE TAX 

OTHER TAXES 

INCOME TAXES-FEDERAI 

INCOME TAXES-PEDE= 

INCOME TAXES-STATE 

INCOME TAXES-STATE 

DPF INCOME TAXES-STATE 

DEFERRED INCOME TAXES-ST 

SALE OP EQUIPMENT 

RENTAL & OTHER INCOME 

INCOME FROM MGMT. SERVICES 

INCOME FROM MCMT SERVICES 

DEF INCOME TAX-FEDERIIL 

DEFERRED INCOME TAXES-FED 

INTEREST EXPENSE-INTER-CO 

INTEREST EXPENSE-INTERCO 

INTEREST DURING CONSTRUCTION 

INTEREST DURING CONSTRUCTION 

MISCELLXNEOUS INCOME 

MISCBLLANEOUS INCOME 

115.68- 

135.68 

2145.72 
344.99 

1243 .63 

4334.34 

0.00 
26896.36 

0.00 
2 6 8 2 . 4 1  

29578.77 

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

925.00- 

911.00 

8649.71- 

8649~71. 

0 . 0 0  

0 . 0 0  

L O O  

0.00 

0 . 0 0  

L O O  

0 . 0 0  

0.00 

135.68 

135.68 

2525.59 
244.81 
350.71 

3721.11 

0.00 
0 . 0 0  

1921.72 
0 . 0 0  

1921.72 

0 . 0 0  

0.00 

0.00 

0.00 

L O O  

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.0" 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

1 3 5 ~ 6 8 -  

135.68- 

2829.11 
153.3* 
6 2 6 . 4 2  

3 6 1 8  ~ 91 

0.00 
0.00 
0 . 0 0  

15.00 

15. DO 

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0 00 

0 00 

4 0 0 . 0 0 -  

4 0 0 . 0 0 -  

18941.28- 

18941.28- 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

135~68. 

135.68- 

2954.01 
38.79 

4663.51 

7616~33 

0.00 
0.00 
0.00 
0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

130~00. 

130.00- 

8175 - 0 2 -  

8175.02- 

0.00 

0.00 

L O O  

0 . 0 0  

0.00 

0 ~ 0 0  

0.00 

0.00 

135.60- 

115.60 - 

2385.00 
3.00- 

343.14 

2731.14 

0.00 
0.00 
0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 a  

0 . 0 0  

0 ~ 0 0  

0 . 0 0  

0 . 0 0  

8 9 8 8 . 4 8 -  

8 9 0 8 . 4 8 -  

0.00 

0 . 0 0  

0 . 0 0  

L O O  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

135.68- 

1 3 5 ~ 6 8 -  

2744.46 
33.36 

288.93 

3 0 6 6 . 1 5  

0.00 
0 00 
0.00 
0 . 0 0  

0.00 

0.00 

0 . 0 0  

0.011 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

6183.96- 

6183.96- 

0.00 

0 . 0 0  

0.00 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 



COLUMN-SET 1 
PERIOD ENDING: 12/31/04 
SUBDIV: S-5L26U.KY WATER SERVICE CORP OF KENTUCKY 

M?-~''JLY INCOME STATEMENT PYA 

AL INT DESCRIPTION 
.....~. .~.....~... 

4272050 S/T INT EXP CUSTOMERS DEP 
4272090  SIT INT EXP OTHER 

427.2 SHORT TERM INTEREST EXP 

TOTAL INCOME STATEMEN? 

PYA;JAN PYA; FEB 
....~.. . . . . . . . 

540.00 540 0 0  

0 . 0 0  0.00 

540.00 s4o.on 
.......~.-. ..-........~- . 

36284.15- 1 4 8 9 6 . 6 4  

PYA;MAR PYA;APR 
. . . . . . . . -. . . . . 

540.00 5 4 0  . o o  
0 . 0 0  0.00 

5 4 0 . 0 0  5 4 0 . 0 0  
~.......... -.........~.. 

18663.39- 60514 ~ 4 5 -  

PYA;MAY 
.....~~ 

540 n u  
0.00 

540.00 

PYA;JUN 
. . . . . . ~ 

540.00 
0 . 0 0  

5 4 0 . 0 0  

32896.80- 6316.08- 



COLUMN-SET 2 

ALLOUNT DESCRIPTION PYA;JuL 

4611020 
4611099 
4612030 

400.1 

4101000 

400.3 

4711000 
4741009 

4 0 0 . 4  

6101010 

401.18 

6151010 
6151040 

4Ol.lE 

6181010 
6 1 8 1 0 9 0  

401.lf 

0 2 0  

24 0 

6 U L 9 0 4 5  

6019050 

401.lH 

6 7 0 8 0 0 0  

6708001 

401. IK 

6319011 
6329002 
6329013 
6329014 
6338001 
6 I6 9 0 0 3 

6369005 
6 3 6 9 0 0 6 

WATER RhVEN(JE-METERED 
WATER REVENUE ACCRUALS 
WATER REVENUE-COMMERCIU. 

WATER REVENUE 

FORFEITED DISCOUNTS 

FORFEITED DISCOUNTS 

MISC SERVICE REVENUES 
N p - O F F  C W G E  

MISC. SERVICE REVENUES 

PURCHASED WATER-WATER SYS 

PURCWED WATER 

ELEC PWR - WATER SYSTEM 
ELEC PWR - GAS FIMATNT OP 

ELECTRIC POWER 

CHLORINE 
OTHER CHEMICALS (TREATMENT) 

CHEMICILLS 

SALARIES-CHGD TO PLT-WSC 
SALARIES-OPERIITIONS 
SALARIES-WTR SERV-COMPUTERS 
SALARIES-OFFICE 

SALARIES 

UNCOLLECTIBLE ACCOUNTS 
AGENCY EXPENSE 

UNCOLLECTIBLE ACCOUNTS 

ENGINEERING PEES 
AUDIT FEES 
ACCOUNTING STUDIES 
TAX RETURN REVIEW 
LEGAL FEES 
TEMP EMPLOY - CLERICAL 
PAYROLL SERVICES 
EMPLOY FINDER FEES 

118118.27- 
6514.00- 
3469 65- 

128121.92- 

2687.83- 

2687.83~ 

197.30- 
720.00- 

917.30- 

7100.00 

7100 00 

3415.36 
2 6 . 5 0  

3 4 4 1  ~ 86 

3664.95 
2541.53 

6206.48 

0.00 
36122.82 

0.00 
7178.96 

41501.78 

1316.32 
26 .67 

1342.99 

0.00 
0 . 0 0  

400.00 
0 . 0 0  

0.00 
0 . 0 0  

0.00 
L O O  

400.00 

PYA;AUG 
...~... 

115265 67- 
,531~00 
2734.17- 

1 1 4 4 6 8 . 8 4  - 

3030.72- 

3030.72- 

443.74 
920 .00 -  

476.26- 

7184.24 

7184.24 

3708.46 
23.16 

3731.62 

2224.15 
8811.51 

11035.66 

0 ~ 0 0  

12577.41 
0.00 

1378.02 

3 9 9 5 5 . 4 1  

631.28 
0.00 

631.28 

0 . 0 0  

K O 0  
4 0 0 . 0 0  

0.00 
L O O  

140.00 
0.00 
o on 

5 4 0 . 0 0  

PYAjSEP 
...-..~ 

116131.75- 
1163 . O O -  

3110.95- 

120409.70- 

2832.32- 

2832.32 

8 3 . 5 8  

480.011 

390.42- 

7100.00 

7100.00 

4240.33 
24.27 

4 2 6 4 . 6 0  

x s a . 7 8  

3 7 7 n . m  

6228.83 

0.00 
3 2 2 9 0 ~ 0 3  

0.00 
7370.02 

39660.05 

1791.4, 
24 .57 

1816.04 

0.00 
0.00 

400.00 
0 . 0 0  

0.00 
2 8 0 . 0 0  

0 . 0 0  

0.00 

6 8 0 ~ 0 0  

PYAiOCT 

108121.61- 
1917.00 
3162.40- 

103367.09- 

2796.28- 

2796.28- 

397.47- 
660.00- 

1057.47- 

7100 no 

7100.00 

3 4 1 4 . 8 2  

25.78 

3 4 4 0 . 6 0  

1298.78 
917.58 

2256.36 

0.00 
32353.34 

0.00 
7035.02 

19388.36 

1757.61 
33.43 

1791.04 

0.00 
0.00 

400.00 
0.00 
0.00 
0.00 
0 . 0 0  

0.00 

&OO.OO 

PYA;NOV 
~....~. 

110501.50- 
2023.00- 
2816.50- 

115343.00- 

2877.03- 

1877.03- 

329.52 
4 0 0 . 0 0 -  

70.48- 

7100.00 

7100.00 

1376.31- 
2 9 . 9 5  

1 3 4 5  40- 

10501.24 
1937.01 

12438.25 

0.00 
31474.37 

0.00 
7370.02 

38844 .,9 

9 8 2 . 5 6  

0.00 

9 8 2 . 5 6  

0.00 
0.00 

400.00 
o no 
0 . 0 0  

4 9 0 . 0 0  

0 . 0 0  

0 0 0  

8 9 n . 0 0  

PYAiDEC 

113311.50- 
3096.00- 
3097.65- 

119505.15- 

2919.01- 

2919.01- 

305.67 
8 8 0 ~ 0 0 -  

574.33- 

7100.00 

7100.00 

4647.26 
62.16 

4710.02 

4711.81 
3199.09 

8110.90 

0 . 0 0  

3 4 0 9 9 . 6 0  

0 . 0 0  

8 0 2 9 . 8 6  

42129.46 

1674.30 
53.79 

1728.09 

o . o n  
0.00 

4 0 0 ~ 0 0  

0.00 
0.00 
0 . 0 0  

0.00 
L O O  

400.00 40l.lL OUTSIDE SERVICES-DIRECT 



COLUMN-SET 2 

*-..JUNT 
...~... 

6x69007 
6169009 
6369012 
6759001 
6759016 

401.lI.L 

6049010 
6049011 
6049012 
6049015 
6 0 4 9 0 2 0  
6049050 
6049055 
6 0 4 9 0 6 0  
6049065 
6049067 
6 0 4 9 0 1 0  

6 0 4 9 0 8 0  
6049090 

401.1N 

6599090 

401.10 

6419090 

.Q 

6 7 5 9 0 0 1  
6 7 5 9 0 0 4  
6759006 
6759008 
6759009 
6759010 
6759013 
6759014 
6759090 

4Ol.lR 

6759005 
6759007 
6759011 

6759012 
6159051 

DESCRIPTION 

COMPUTER MAINT 
COMPUTER-AMORT & PRDG COST 
INTERNET SUPPLIER 
COMPUTER SUPPLIES 
MICROFILMINO 

IT DEPARTMENT 

H E m T E  INS RXIMBURSEMENTS 
EMPLOYEE INS DEDUCTIONS 
HEALTH COSTS & WHER 
DENTAL INS REIMBURSEMENTS 
PENSION CONTRIBUTIONS 
HEALTH INS PREMIUMS 
DENT- PREMIUMS 
TERM LIFE INS 
TERM LIFE INS - OPT 
AFLAC 
401K/ESOP CONTRIBUTIONS 
DISABILITY INSURANCE 
OTHER EMP PENS & BENEFITS 

EMPLOYEE PENSIONhWENEFITS 

OTHER INS 

INSURANCE 

RENT 

PUBL SUBSCRIPTIONS & TAPES 
PRINTING & BLUEPRINTS 
UPS h AIR FREIOHT 
XEROX 
OFFICE SUPPLY STORES 
REIM OFFICE EMPLOYEE EXPENSGS 
CLEANWINO SUPPLIES 
MEMBERSHIPS - OfFICE EMPLOYEE 
UPHER OFFICE EXPENSES 

OFFICE SUPPLIES 

POSTAOE & POSTAGE METER-OFFICE 
PRINTING CUSTOMER SERVICE 
ENVELOPES 
BILL STOCK 
COMPUlER SUPPLIES - WILLING 

BILLING & CUSTOMER SERVICE 

PYA; JUL I 
. . -. -. . 

0 . 0 0  
75. on 

0 . 0 0  
0.00 
0.00 

76.00 

0 . 0 0  
0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0 . 0 0  

o.no 
0 . 0 0  
0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

0.00 

0 . 0 0  

1257.50 

1257.50 

0.00 
0.00 
L O O  

L O O  
0 . 0 0  

0.00 
3.18 
0.00 
7.25 

10.43 

1848.00 
0 . 0 0  
0.00 
0 . 0 0  

0.00 

1048 ~ 00 

'YA;AUG PYA; SE? 

0.00 
76.00 

0 . 0 0  

0 . 0 0  

0.00 

7 6 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  
0.00 
0.00 
0.00 
0.00 
0.00 
0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

1755.00 

1715.00 

0.00 
0 . 0 0  

0.011 
0 . 0 0  

40.23 
0.00 
L O O  

L O O  
186.87 

127 -10 

1848~00 
0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

1848.00 

0 . 0 0  
76.00 

0 . 0 0  
0.00 
0 . 0 0  

76.00 

0 . 0 0  

0.00 
0 . 0 0  

0.00 
0.00 

0 00 
0.00 
0.00 
0.00 
0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0.00 

0.00 

0 . 0 0  

1260 0 0  

1260.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

n . o o  

1959.00 
0 . 0 0  

0.00 
0 0 0  

0.00 

1959.00 

PYA; OCT 
..~.-.. 

0 . 0 0  

16.00 
0 . 0 0  

0.00 
0.00 

76.00 

0.00 
0.00 
0 . 0 0  

0.00 
0.00 
0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0.00 

0.00 

0.00 

0.00 

1950.00 

1950.00 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0 ~ 0 0  
0 . 0 0  

23,.l5 

213~15 

2044. n o  
0.00 
0 . 0 0  

0.00 
0.00 

2044. D O  

PYA;NOV I 
..~~... 

0 . 0 0  

76.00 
0 . 0 0  

0 . 0 0  
0 . 0 0  

76.00 

0.00 
0.00 
0 . 0 0  

0.00 

0.00 
o.on 

0 . 0 0  
0 . 0 0  
o on 
0 . 0 0  

0.00 
0 . 0 0  
a.oo 

0 . 0 0  

0 . 0 0  

0 . 0 0  

1551.00 

1551.00 

0.00 
0.00 
0 . 0 0  

0.00 
0 ~ 00 
0 00 
0.00 
0.00 

63 . 5 7  

63 .57 

4211.00 
0 . 0 0  
0 . 0 0  

0 . 0 0  

0 . 0 0  

4211.00 

'YA;DEC 

0.00 
141.63 

0.00 
0.00 
0 . 0 0  

141.63 

0.00 
0.00 
0 .  on 

0 . 0 0  
0.00 

0.00 
0 . 0 0  

0 a0 
0 . 0 0  

0.00 
0.00 
0 . 0 0  
0.00 

0 00 

0 . 0 0  

0 . 0 0  

1315 . O O  

1375  no 

0.00 
0 . 0 0  

0.00 
0 . 0 0  

37.62 
0 . 0 0  

0 . 0 0  

0.00 
1 1 3  ~ 2 8  

1 5 0 ~ 9 0  

2044.00 
0 . 0 0  
0.00 
0.00 
0.00 

2044 00 401.lRR 



COLUMN-SET 2 

AL-IIUNT DESCRIPTION PYAiJVL 

6759110 
6759120 
6719125 
6759130 
6159135 
6759140 
6 7 5 9 19 0 

401.1s 

6159210 
6159220 
6759230 
6759260 
6759290 

401.1U 

6159330 
7048050 
7048055 
1158370 
7758380 
7758390 

4 0 1 . 1 V  

6755090 
6759503 

506  

,07 
6 . > 9 5 0 9  

401.1X 

7154009 

401.lY 

7754011 

4OI.lYY 

6759080 
6159402 
6759405 
6759412 
6159415 
6759490 

401.12 

OFFICE TELEPHONE 
OFFICE ELECTRIC 
OFFICE WATER 
OFFICE GAS 
OPEXATIONS TELEPHONES 
ALARM SYS PHONE EXPENSE 
OTHER OFFICE UTILITIES 

OFFICE UTILITIES 

OFFICE CLEANINQ SERV 
LNDSCPING MOWING & SNOWPLWNG 
OFFICE GARBAGE REMOVAL 
REPAIR OFF MACH h KEATING 
OTHER OFFICE MAINT 

OFFICE MAINTENANCE 

MEMBERSHIPS - COMPANY 
EMPLOYEES ED EXPENSES 
OFFICE EDUCATION/TRAIN. EXP 
MEALS h RELATED EXP 
BANK SERV CHARGES 
OTHER MISC GENEFSU 

MISCELLANEOUS EXPENSE 

WATER-OTHER MAINT EXP 
WATER-MATNT SUPPLIES 
WATER-MAINT REPAIRS 
WATER-MAIN BREAKS 
WATGR-ELEC EQUIPT REPAIR 

MAINTENANCE-WATER PLANT 

SEWER-ELEC EQUIPT REPAIR 

MAINTENMCE-SEWER PWiT 

SEWER-SEWER RODDING 

SLUDGE/RODDINC 

MAINT-DEFERRED CHARGES 
PILRT-TIME OPERATORS 
COMMUNICATION EXPENSES 
UNIFORMS 
MOWING/SNOWPLOWING 
GARBAGE REnOVllL WTR/SWR 

MAINTENANCE-WTR&SWR PLANT 

682.56 
0.00 

50.12 
23.57 

1419.71 
56.26 
4.79 

2297.07 

3 3 5 . 0 0  

0 . 0 0  

68.70 
0.00 
0.00 

403 -70 

0 . 0 0  

0 . 0 0  

0 . 0 0  

208 -02 
0.50 

1060 00- 

8 5 1 . 4 8 .  

965.94 
2 2 1 ~ 0 2  
1281.17 

L O O  
0 . 0 0  

2 4 6 8  3 3  

0 00 

0.00 

0 . 0 0  

0 . 0 0  

1659.00 
0.00 

110.00 
363.11 

0.00 
41.13 

2173 -28 

PYA;AUG 
. . . . . . . 

3 8 9 . 4 0  

774.61 
51.05 
23 - 8 1  

1957.36 
104.99 

2.73 

3303.95 

410.00 
0.00 
0 . 0 0  

0.00 
0.00 

4in.00 

0.00 
0.00 
0.00 
0.00 
0.02 
0 . a0  

0.02 

1376.96 
242.51 

2090.92 
0.00 
2.71 

3713.10 

238.50 

2 3 8 . 5 0  

0.00 

0.00 

1659.00 
600.00 
220.00 

0.00 
0.00 

41.30 

2520.30 

PYA;SEP 

369.24 
129.32 
50.12 
23.81 

1494.23 
104.21 
4.79 

2175.12 

360.00 
0 . 0 0  
L O O  

0 . 0 0  

0 . 0 0  

360.00 

0 . 0 0  

0.00 
0 . 0 0  

0.00 
11.33 
100.00- 

8 8 . 6 7 .  

516 -90 
246.89 

0.00 
171.18 
150.23 

1085.20 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

2 9 2 0 . 0 0  

1200.00 
110.00 
957.40 

0 . 0 0  

41.28 

PYA;OCT 
. . . . . . . 

393.13 
4 1 5 . 5 6  
42.63 
23.81 

1 6 2 8 . 8 1  

104.43 
3.87 

2612.30 

3 8 5 . 0 0  

0.00 
10.23 
0.00 
0 . 0 0  

455.23 

0.00 
0.00 
0.00 

143.70 
0.50 
0.00 

144.20 

7612.93 
2 9 . 8 0  

0 . 0 0  

108.01 
0.00 

7150.74 

0 . 0 0  

0.00 

0.00 

0 . 0 0  

4210.00 
600.00 

0 . 0 0  

767.05 
0 . 0 0  

0.00 

5228.68 5 6 1 1 . 0 5  

PYA;NOV 
~....~. 

3 6 1 . 0 8  
268.60 
46.21 
39.15 

1111.39 
104.26 
4.79 

2535.48 

360.00 
0.00 
0.00 
0.00 
0.00 

360.00 

0 . 0 0  

0.00 
0.00 

68.72 
0.00 

1342.47. 

1273.75- 

639.51 
92.74 

1648.61 
0 . 0 0  

0.00 

2380.88 

0.00 

0 . 0 0  

350.00 

350.00 

4460.00 
0.00 

220.00 
270.24 

0 . 0 0  

41.83 

4992.07 

PYA;DEC 
. . . -. ~. 

363 .l> 
38.02 
0.00 

154.05 
1305.26 
103.85 
4.79 

1969.10 

110.00 
0.00 
0.00 
0 . 0 0  
0.00 

310.00 

0.00 
0.00 
0.00 

98.64 
0.00 

1 7 3  -20 

271.84 

787.92 

1186.94 
1167.33 

0 . 0 0  

12.10- 

3130.09 

2 3 8 . 5 0 -  

238.50- 

350.00- 

3 5 0 . 0 0 -  

5566.41 
0.00 

110.00 
0.00 
0.00 

41.83 

5720.24 



COLUMN-SET 2 

ALLUUNT 
...~... 

6205003 
6759017 
6759018 
6759019 
6759410 
6759415 
6759414 
6719416 

401.1zz 

6355010 
6355030 
7352020 

401.28 

6501020 
6501030 
6509090 
6109110 

401.20 

4032001 
4032014 
4032021 
40,2025 
4032031 

132 
. 4 2  

4 U? 2 043 
4032045 
4032046 
4032047 

4032090 

4032092 
4032093 
4032094 
4032095 
4032097 
4032098 

4012048 

4032091 

4 0 3 . 2  

4061000 

406.1 

DESCRIPTION 
.~..-...~.. 

OPERATORS EXPENSES 
OPERATORS-CLEANING SUPPLIES 
OPERATORS-OTHER OFFICE EXPENSE 
OPERATORS-PUBLICATIONS/SUSCRIPTIONS 
OPERATORS ED EXPENSES 
OPERATORS-POSTAGE 
OPERATORS-OFFICE SUPPLY STORES 
OPERATORS-MEMBERSHIPS 

OPERIITORS EXPENSES 

WATER TESTS 
TESTING EQUIP & CHPM 
SEWER TESTS 

MAINTENANCE-TESTING 

GASOLINE 
AUTO REPAIR h TIRES 
OTHER TRANS EXPENSES 
OPERATORS TRANS REIM 

TRANSPORTATION EXPENSE 

DEPRECIATION-10101 
DEPRECIATTON-10114 
DEPRECIATICN-10L21 
DEPRECIATION-10125 
DEPRECIATION-10131 
DEPRECIATION-IO132 
DEPRECIAITION-10142 
DEPRECIATICN-10143 
DEPRECIATION-10145 
DEPRECIATION-10146 
DEPRECIATION-10147 
DEPRECIATION-10148 
DEPRECIATION-10190 
DEPRECIATION-10191 
DEPRECIATION-10300 
DEPRECIATION-10193 
DEPRECIATION-10194 
DEPRECIATION-10195 
DEPRECIATION-10197 
DEPRECIATlON~COMPUTER 

QEPRECIATITION EXP-WATER 

W O R T  OF UTIL PRIZ-WATER 

W O R T  OF UTILITY P m - W T R  

PYA;JUL PYA;AUG PYA;SEP 

147.15 
13.63 

1028.79 
0 . 0 0  

0.00 
277.80 
678.40 

,o.nu 

2215.77 

1848.50 
498 ~ 74 

0.00 

2347.24 

1295.41 
3619.06 

0 DO 

0.00 

4914.47 

1241.84- 
63.60 
50.63 

446.26 
571 90 
627.10 
1 6 0 . 5 6  

4388 56 
1055.64 

7 6 1 . 1 4  

292.62 
262.38 
100.41 
101.14 

26896.91- 
0.00 

240.05 
50.06 
72.08 

231.42 

18062.64- 

305.04 - 

305 04-  

0.00 
0.00 

1178.18 
0.00 

440.00 
345.68 
0 . m  

125.00 

2088.86 

480.62 
42.26 
0.00 

522.88 

1504.21 
537.79- 

0 . 0 0  

0.00 

9 6 6 . 4 2  

0 . 0 0  

6 3 . 6 0  
50.63 

446.26 
571.90 
627.10 
760.56 

4388.56 
1055 64 
763.74 
292.62 
262.38 
100.41 
101.14 

0.00 
0.00 

2 4 n . 0 5  

5 0 ~ 0 6  

15.08 
2 3 , . 4 2  

10080.15 

305.04- 

3 0 5 . 0 4 -  

89.10 
71.45 

7 4 8 . 7 9  

0.00 
0.00 

278.47 
148.75 

0.00 

1536.56 

1118.74 
2 0 5 . 0 1  

26.62 

1350.37 

1842.92 
1213 -53 

80.54 
0 . 0 0  

3136.99 

0 . 0 0  

63.60 
50.63 

446.26 
571.90 
627.10 
760.56 

4388 .56  
1055.64 
763.74 
292.62 
262.38 
100.41 
101.14 

40345.42 
0.00 

240.05 
50.06 
72.08 

233 -42 

50425.5 7 

305.04- 

3 0 5 . 0 4  - 

PYA;OCT 
. . . . -. . 

100.63 
0 . 0 0  

531.94 
0 . 0 0  

0.00 
212.45 
538.52 

0 00 

I,*, . 5 4  

6 6 0 . 5 0  

158 .h5 

0.00 

819.15 

1614.61 
264.74 

0.00 
0.00 

1913.35 

n . o o  
63.60 
50.63 

446.26 
571.90 
627.10 
760.56 

4388.56 
1055.64 
761.74 
292.62 
262.38 
100.41 
101.14 

40145.42- 
c o o  

240.05 
50.06 
7 2 . 0 8  

223.42 

30265.27- 

305.04- 

305.04- 

PYA;NOV PYA;DEC 

77.53 
214.87 
1811.78 

24.00 
0.00 

320.47 
384.78 
250.00 

3149.43 

75.00 
182.18 

0.00 

257.18 

1256.26 
503.34 

0.00 
0.00 

1759.60 

0.00 
63.60 
5 0 ~ 6 3  

4 4 6 ~ 2 6  

571.90 
627.10 
760.56 

4 3 8 8 . 5 6  

1051.64 
763 3 4  
292.62 
2 6 2 ~ 3 8  
100.41 
101 14 

0.00 
0.00 

240~05 
5 0 . 0 6  

72 ~ 0 8  

233.42 

10080.15 

305 .04 -  

3 0 5 ~ 0 4 -  

8 7 . 4 2  

62.55 
497.58 

0.00 
187.56 
466.67 

5.16 
264.00 

1570.94 

ini8.oo 
647 .IO 
13-11 

1678.41 

2021.41 
2 0 7 . 0 8  
0.00 
0.00 

2228 49 

0 . 0 0  

63.60 
50.63 

446.26 
511.90 
627.10 
760.56 

4388.56 
1055.64 
763.74 
292.62 
262.38 
100.41 
101.14 

56585.89 
0.00 

sn.o6 
240.05 

72. O B  

245.31 

66677.93 

305.04- 

305.04- 



COLUMN-SET 2 

A. A N T  

4071000 

401 6 

4081201 
4091050 
4091060 

408.2 

4081004 
4081121 
4081122 
4081303 

408.3 

4091000 

409.1 

4091100 

4 0 9 . 2  

4101100 

410.2 

4141040 

4152000 

415.1 

4101000 

419.1 

4192000 

419.2 

4201000 

420 1 

4261000 

426.1 

DESCRIPTION 
.-......... 

AMORT EXP-CIA-WATER 

AMORT EXF-CIA-WATER 

FICA EXPENSE 
FED UNEMPLOYMENT TAX 
ST UNEMPLOYMENT TAX 

PAYROLL TAXES 

UTIL OR COMMISSION TAX 
REAL ESTATE TAX 
PERS PROP & ICT TAX 
FRANCHISE TAX 

OTHER TAXES 

INCOME TAXES-FEDERIIL 

INCOME TAXES-FEDERAL 

INCOME TAXES-STATE 

INCOME TAXES-STATE 

DEF INCOME TAXES-STATE 

DEFERRED INCOME TAXGS-ST 

SALE OF EQUIPMENT 

RENT- & OTHER INCOME 

INCOME FROM MGMT. SERVICES 

INCOME FROM MGMT SERVICES 

DEF INCOME TM-FEDERAL 

DEFERRED INCOME TAXES-FED 

INTEREST EXPENSE-INTER-CO 

INTEREST EXPENSE-INTERCO 

INTEREST DURING CONSTRUCTION 

INTEREST DURING CONSTRUCTION 

MISCELL~UOUS INCOME 

MISCELLANEOUS INCOME 

PYA; JUL 
..~-... 

135.68 

135.68 

3165 .78 
43.14 

390.93 

1599.85 

2385.07 
0.00 
0.00 

2742.67 

5127.74 

0 . 0 0  

0.00 

0 . 0 0  

0.00 

0 . 0 0  

L O O  

0.00 

0.00 

7188.23 

7188.23 

0.00 

0 . 0 0  

0.00 

0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0.00 

PYA; AUG 
. . . . -. . 

135 6 8 -  

135.68. 

2891.12 
1 9 . > 4  

225.74 

3136.20 

9068.00 
0.00 
0 . 0 0  

0.00 

9068.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 00 

0.00 

0.00 

0.00 

0 . 0 0  

8 6 0 8 . 1 5 -  

8608.15. 

0.00 

0.00 

0.00 

0 . 0 0  

0.00 

0.00 

0 . 0 0  

0 . 0 0  

PYA;SEP 
-..~.-. 

135.68- 

135.68- 

2868.55 
8 . 5 6  

74.90 

2952.01 

0.00 
18691.77 

0.00 
0.00 

18693.77 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0.00 

2 5 0 . 0 0 -  

2 5 0  ~ 00- 

11996 8 0 -  

11996 8 0 -  

L O O  

0.00 

0 O D  

0.00 

0 ~ 0 0  

0.00 

0.00 

0.00 

PYA; OCT 
.....~. 

135.68- 

135.68- 

2854.77 
0.00 
o . o a  

2854.77 

0 ~ 0 0  
12532.25- 

287.37 
0.00 

12244.68- 

0.00 

0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

8161.71- 

8161.71- 

0.00 

L O O  

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

PYAiNOV 
.~....~ 

135.68- 

135.68- 

283 0 . 0 4  

0.00 
0.00 

263 0.04 

0 . 0 0  
4404.34 

0 . 0 0  

0.00 

4404.34 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

5 0 0 ~ 0 0 -  

5 0 0 . 0 0 -  

7919.91- 

7919.91- 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0.00 

0 . 0 0  

PYAjDEC 
. ~. . . . . 

135.68- 

135.68. 

3032.11 
0.00 
0.00 

3 0 3 2 ~ 1 1  

0.00 
24318.79 

0.00 
6500.00 

30818.79 

0.00 

0.00 

875.10 

8 7 5 . 1 0  

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

7857 .Ol- 

7857.01- 

1.00 

1-00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  



COLUMN-SET 2 

AiccOUNT DESCRIPTION 
~......~... . . . . . . . 

4272050 SIT INT EXP CUSTOMERS DFP 
4 1 7 2 0 9 0  S/T INT EXP OTHER 

427.2 SHORT TERM INTEREST EXP 

TOTAL INCOME STATEMENT 

PYA;JUL PYA;AUG PYA;SEP PYA: OCT PYAiNOV PYA; DEC 
. ~. . . - ~ ...~... . -. . . . . . . . . . -. . . . . . . . ....~.. 

5 5 3  - 9 9  553.99 553.99 5 5 3  -99 5 5 3 . 9 9  553 9 9  

0.00 0 . 0 0  0.00 0.00 0 . 0 0  0.00 

5 5 3  -99 5 5 3 . 9 9  553 -99 553.99 553.99 5 5 1 . 9 9  
...-....~.... ............. .-.~......... ...-......... .....-....-~. ............- 

54843 -31 29961~36- 66983 -64- 23431.99- 14134 -15 75543.59- 



COLUMN-SET 3 
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DESCRIPTION 

4611020 
4611099 
4612030 

400.1 

4701000 

400.1 

4711000 
4741009 

4 0 0 . 4  

6101010 

401.18 

6151010 
6151040 

401.1E 

blSlOl0 
6181090 

401.1F 

920 
140 

briJ045 

601905D 

401.lH 

6708000 
6708001 

401.lK 

6319011 
6329002 
6329013 
6329014 
6338001 
6369002 
6 , 6 9 0 0 5  

6369006 

401.lL 

WATER REVENUE-METGRED 
WATER REVENUE ACCRUALS 
WATER REVENUE-COMMERCIAL 

WATER REVENUE 

FORFEITED DISCOUNTS 

fORfEI~0 DISCOUNTS 

MISC SERVICE REVENUES 
CUT-Off C m G E  

MISC. SERVICE REVENUES 

PURCWED WATER-WATER SYS 

PURCHASED WATER 

ELEC PWR - WATER SYSTEM 
ELEC PWR - OAS f/MAINT OP 

ELECTRIC POWER 

CHLORINE 
OTHER CHEMICALS (TREATMENT) 

CHEMICALS 

SALARIES-CHGD TO PLT-WSC 
SALARIES-OPERILTIONS 
SALMIES-WTR SERV-COMPUTERS 
SALARIES-OFFICE 

SALARIES 

UNCOLLECTIBLE ACCOUNTS 
AGENCY EXPENSE 

UNCOLLECTIBLE ACCOUNTS 

ENGINEERING FEES 
AUDIT FEES 
ACCOUNTING STUDIES 
TAX RETURN REVIEW 
LEGAL FEES 
TEMP EMPLOY - CLERICAL 
PAYROLL SERVICES 
EMPLOY FINDER FEES 

OUTSIDE SERVICES-DIRECT 

PYA;ADJ PY* ALC 

0.00 
0.00 
0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0 ~ 0 0  
0.00 

0.00 

0 . 0 0  

0.00 

0.00 
0.00 

0.00 

0 . 0 0  
0 00 

0.00 

121266.00- 
0.00 
0.00 
0.00 

121266.00- 

0 . 0 0  

0 0 0  

0.00 

0.00 
0.00 
0.00 
0.00 
0 . 0 0  

0 0 0  

0.00 
0.00 

0 00 

0.00 
0.DD 
0 . 0 0  

0.00 

0.00 

0 . 0 0  

0.00 
0 . 0 0  

0.00 

0.00 

0.00 

0 . 0 0  

0 . 0 0  

0.00 

0.00 
0 . 0 0  

L O O  

0.00 
10036.00 
9730.00 

32097.00 

51863.00 

0 . 0 0  

202.00 

202.00 

3.00 
3985.00 

0.00 
9 5 2 ~ 0 0  
17.00 
34.00 

B B Q ~ O D  
1066.00 

6991 .OO 

fYA;Y/E 
....~.- 

1334219.32- 
9261.00- 

35466.35- 

1378946.67- 

12918.68- 

12918.68- 

3580.66 
7 4 0 0 . 0 0 -  

3819.34- 

85614~24 

8 5 6 1 4 . 2 4  

4148, .14 
1 0 3 3 . 3 6  

42516.50 

40836.19 
38478.37 

79314 56 

121266.00- 
191795.82 

9730.00 
117948.13 

398207.95 

16403.13 
397.10 

16800.23 

3.00 
1985.00 
4800.00 
952.00 
77.00 

2064.00 
880.00 

1066. O D  

13827 .OD 



COLUMN-SET 3 

AL-IIUNT 
. . . . . . . 

6369007 
6369009 
6369012 
6759003 
6 7 5 9 0 1 6  

401.lLL 

6049010 
6 0 4 9 0 1 1  
6 0 4 9 0 1 2  
6 0 4 9 0 1 5  
6 0 4 9 0 2 0  
6049050 
6 0 4 9 0 5 5  

6 0 4 9 0 6 0  
6 0 4 9 0 6 5  
6 0 4 9 0 6 7  
5 0 4 4 0 7 0  
6 0 4 9 0 8 0  

6 0 4 9 0 9 0  

401.lN 

6 5 9 9 0 9 0  

4 0 1 . 1 0  

6419090 

1Q 

6 7 5 9 0 0 1  
6 7 5 9 0 0 4  
6 7 5 9 o n 6  
6759008 
6,59009 
6 7 5 9 0 1 0  
6759013 
6759014 
6759090 

4 0 1 . 1 R  

6 7 5 9 0 0 5  

6 7 5 9 0 0 7  
6 7 5 9 0 1 1  
6 1 5 9 0 1 2  
6 7 5 9 0 5 1  

4 0 1  .1RR 

DESCRIPTION 

COMPUTER MAINT 
COMPUTER-MORT & PRDG COS? 
INTERNET SUPPLIER 
COMPUTER SUPPLIES 
MICROBILMINC 

IT D E P U T M E N T  

HEALTH INS REIMBURSEMENTS 
EMPLOYEE INS DEDUCTIONS 
HEALTH COSTS 6- OTHER 
DENTAL INS REIMBURSEMENTS 
PENSION CONTRIBUTIONS 
HEALTH INS PREMIUMS 
DENTAL PREMIUMS 
TERM LIFE INS 
TERM LIFE INS - OPT 
liFI.P.C ~~~~~ 

4 0 1 K / E S O P  CONTRIBUTIONS 
DISABILITY INSUWCE 
OTHER EMP PENS & BENEFITS 

EMPLOYEE PENSIONhBENEFITS 

DTHER INS 

INSURANCE 

RENT-OTHERS 

RENT 

PUBL SUBSCRIPTIONS & TAPES 
PRINTING & BLUEPRINTS 
UPS & AIR FREIGHT 
XEROX 
OFFICE SUPPLY STORES 
REIM OFFICE EMPLOYEE EXPENSES 
CLEANING SUPPLIES 
MEMBERSHIPS - OFFICE EMPLOYEE 
OTHER OFFICE EXPENSES 

OFFICE SUPPtlES 

POSTAGE & POSTaGE MITER-OFFICE 
PRINTING CUSTOMER SERVICE 
ENVELOPES ~~ 

BILL STOCK 
COMPUTER SUPPLIES - BILLING 

PYA ALC 
~...... 

2 7 2 7 . 0 0  
1 0 2 1 . 0 0  

3 8 5 . 0 0  

949.00  
7 3 4 .  no 

5 8 1 6 . 0 0  

6 8 4 9 0 . 0 0  
951.00~ 

78 .00  

2 7 2 . 0 0  
1 2 2 8 2 . 0 0  

6 7 2 . 0 0  
19.00 

1 3 5 . 0 0  
3 .  O D  
1.00 

1 6 2 5 8 . 0 0  
56 .00  

5936.00 

103251.00 

68321.00 

68321.00 

0.00 

0.00 

1 5 7 . 0 0  
350.00 
553 .oo  
319.00 
4 0 8 . 0 0  

3 8 .  on 
4 8 . 0 0  

1 2 . 0 0  

1 2 2 . 0 0  

2 0 8 7 . 0 0  

224.00- 
128~00 

m a o . o o  
1 0 8 4 . 0 0  
1 1 4 1 . 0 0  

5009.00 

PYA;Y/E 
......~ 

2 7 2 7 . 0 0  
1 9 3 0 . 6 3  

3 8 5 . 0 0  
1 0 5 9 . 6 0  

7 3 4 . 0 0  

6836.23 

7a .  0 0  

2 7 2 .  (10 
1 2 2 8 2 . 0 0  

6 7 2 . 0 0  
19.00 

1 3 5 . 0 0  
3.00 
1.no 

1 6 2 5 8 . 0 0  
5 6 . 0 0  

5916.00 

1 0 3 2 5 1  . O O  

68321.00 

68321 .00  

1 8 4 9 2 . 4 8  

18492 - 4 8  

1 5 7 . 0 0  
350.00 
7 1 5 . 1 4  
3 1 9 . 0 0  
775 .in 
38.00 
5 1 .  lS 

2 6 2 . 0 0  
7 2 6 . 1 2  

3193.54 

26369.65 
1361.63 
2 8 8 0 . 0 0  

1084.00 
1 1 4 1 .  on 

32836.28 BILLING 6 CUSTOMER SERVICE 



COLUMN-SET 3 
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iic ~ ANT 
~....~. 

6759110 
6759120 
6759125 
6759130 
6159135 
6 75 914 0 

6759190 

401.1s 

6759210 
6759220 
6759230 
6759260 
6759290 

401.10 

6759330 
7048050 
7048055 
7758370 
7758380 
7758390 

401.lV 

6755090 
6759503 
F 5 0 6  

0 7  

6 .  - ,509 

401.lX 

1754009 

4 0 1 . l Y  

7754011 

401.1YY 

6759080 
6759402 
6759405 
6759412 
6759415 
6759490 

401.12 

DESCRIPTION 

OFFICE T6LEPHONE 
OFFICE ELECTRIC 
OFFICE WATER 
OFFICE CAS 
OPERATIONS TELEPHONES 
-M SYS PHONE EXPENSE 
OTXER OFFICE UTILITIES 

OFFICE UTILITIES 

OFFICE CLEANING SERV 
LNDSCPING MOWING & SNOWPLWNG 
OFFICE GARBAGE REMOVAL 
REPAIR OFF MACH & HEATING 
OTHER OFFICE MAINT 

OFFICE MAINTENANCE 

MEMBERSHIPS - COMPANY 
EMPLOYEES ED EXPENSES 
OFFICE EDUCATION/TP.AIN. EXP 
MEALS h RELATED EXP 
BANK SERV CNARCES 
OTHER MISC GENERAL 

MISCELLANEOUS EXPENSE 

WATER-OTHER MAINT EXP 
WATER-MAINT SUPPLIES 
WATER-MAINT REPAIRS 
WATER-MAIN BREAKS 
WATER-ELEC EQUTPT REPAIR 

MAINTENANCE-WATER PLANT 

SEWER-ELEC EQUIPT REPAIR 

MAINTENANCE-SEWER PLANT 

SEWER-SEWER RODDING 

SLUDGE/RODDING 

MAINT-DEFERRED CNARCES 
PART-TIME OPERATORS 
COMMUNICATION EXPENSES 
UI(1FORMS 

MOWING/SNOWPLOWIND 
C%KBaICE REMOVAL WTR/swR 

MAINTENANCE-WTK&SWR PLANT 

PYA;ADJ 

0.00 
0 . 0 0  

0.00 
0.00 
0.00 
0.00 
0 . 0 0  

0.00 

o ~ o o  
0.00 
0 ~ 0 0  
0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

L O O  

0 . 0 0  

0.00 
0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 
0.00 
0.00 

0.00 

0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0 . 0 0  

0.00 
0.00 
0 . 0 0  

0.00. 

PYA ALC 
. ~. . . . . 

81.00 
533 -00 
116.00 
168.00 

0.00 
0.00 
0.00 

8 9 8 . 0 0  

576.00 
6 2 1 ~ 0 0  
38.00 

5 4 . 0 0  
lO27.00 

2316.00 

IS. 0 0  

56.00 
527.00 
119.00 

4570.00 
303.oa 

5595.00 

0 . 0 0  
0 . 0 0  

0 . 0 0  

0.00 
0.00 

0 ~ 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

0.00 
0.00 
0.00 
0 00 
0 . 0 0  

0.00 

PYA;Y/E 

4631.76 
3374.1, 
677.34 

1954.11 
20160.99 
1211.57 

48.34 

32058.90 

4851.00 
621.00 
244.91 
54.00 

1480.00 

7250.97 

18.00 
5 8 . 0 0  

527.00 
1364.98 
4610.63 
3631.12- 

2985.19 

19096.18 
3479.01 

26818 .OB 
1802.73 
241.63 

51437.63 

0.00 

0.00 

0.00 

0.00 

10023.41 
4048.80 
1420.00 
4919.23 

4 0  00 
4 9 4  2 6  

40945.70 
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ACCOUNT 

6 2 0 5 0 0 ,  

6759017 
6759018 
6 7 5 9 0 1 9  

6159410 
6159413 
6759414 
6159416 

401.1ZZ 

6355010 
6351030 
7352020 

401.28 

6501020 
6501030 
6509090 
6509110 

4 0 1 ~ 2 0  

4032001 
4012014 
4032021 
4012025 
40,2031 

732 
142 

4”,2043 

4032045 
4032046 
4032047 
&032048 
40312090 
4032091 
4032092 
4012093 
4032094 
4032095 
40,1097 
4032098 

403.2 

4061000 

406.1 

DESCRIPTION € 
.~....~.... 

OPERATORS EXPENSES 
OPERATORS-CLEANING SUPPLIES 
OPEPATORS-OTHER OFFICE EXPENSE 
~PERATORS-PU~LICATI~NS/~USCRIPTIONS 
OPERATORS ED EXPENSES 
OPERATORS-POSTAGE 
OPERATORS-OPFICE SUPPLY STORES 
OPERATORS-MEMBERSHIPS 

OPEFATORS EXPENSES 

WATER TESTS 
TESTING EQUlP & CHEM 
SEWER TESTS 

MAINTENANCE-TESTING 

GASOLINE 
AUTO REPAIR & TIRES 
OTHER TRANS EXPENSES 
OPERATORS TWINS REIM 

TRWSPORTATION EXPENSE 

DEPRECIATION-10101 
DEPRECIATION-10114 
DEPRECIATION-10121 
DEPRECIATION-10125 
DEPRECIATION-IO13I 
DEPRECIATION-IO121 
DEPRECIATION-10142 
DEPRECIATTON-IO143 
DEPRECIATION-10145 
DEPRECTATION-10146 
DEPRECIATION-10141 
DEPRECIATION-10148 
DEPRECIATION-10190 
DEPRECIATION-10191 
DEPRECIATION-10300 
DEPRECIATION-10193 
DEPRECIATION-10194 
DEPRECIATION-10195 
DEPRECIRTTON-10191 
DEPRECIATION-COMPUTER 

DEPRECIATION SXP-WATER 

AMORT OF UTIL PM-WATER 

AMORT OF UTILITY PM-WTR 

iYA.;iiDJ 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 
0.00 
0 . 0 0  

0.00 

0.00 

0.00 
0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0.00 

0 . 0 0  

0.00 
0.00 
0 . 0 0  

0.00 
0.00 

1 5 8 ~ 0 0  
0.00 
L O O  
0.00 
0 00 
0.00 
0 . 0 0  

0 . 0 0  

0.00 
0.00 
0 . 0 0  

0 . 0 0  

0.00 
0.00 
0 ~ 0 0  

5 5 8 . 0 0  

0 . 0 0  

0 . 0 0  

PYA X C  
.~....~ 

0 . 0 0  

0.00 
5 7 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0 . 0 0  

0 . 0 0  

57.00 

0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  
0.00 
0 . 0 0  

0.00 

0.00 

0.00 
0.00 
0.00 
0 . 0 0  

0 . 0 0  

0.00 
0.00 
0 . 0 0  

0.00 
0.00 
0 . 0 0  

0 . 0 0  

1476.00 
1460.00 

0 ~ 0 0  

59.00 
0 00 
L O O  

0.00 
2602.00 

5537.00 

0.00 

L O O  

PYA;Y/E 
.-~.... 

3906.93 
987.98 

10325.13 ~~ 

24.00 
1695.05 
3662.90 
4261.71 
2824.00 

21687.76 

12485.20 
3794.56 

1 9 ~ 9 3  

16319.69 

18404.52 
7931.40 

8 0 . 5 4  

198.71 

26615.21 

1 1 ~ 4 6  
763.20 
5 9 9 . 5 8  

5221.38 
6862.80 
8076.36 
9126~12 

5 2 6 5 4 . 6 2  
12512.34 
9083.40 
3511.44 
3 1 4 8 ~ 5 6  
2680.92 
2673.68 

5 6 5 8 5 . 8 9  

53.00 
2853.90 
600.72 
864.96 

5403.00 

1 8 3 3 5 3 ~ 9 1  

3 6 6 0 . 4 8 -  

3660.48- 



COLUMN-SET 3 

A- .dUNT DESCRIPTION 

4071000 

407.6 

4081201 
4091050 
4091060 

4 0 8 . 2  

4081004 
4081121 
4081122 
4081301 

4 0 8 . 3  

4091000 

4 0 9 . 1  

4091100 

409.2 

4101100 

410.2 

4141040 

4152000 

415.1 

4101000 

419.1 

4192000 

419.2 

4201000 

420.1 

4261000 

426.1 

AMORT EXP-CIA-WATER 

MORT EXP-CIA-WATER 

FICA EXPENSE 
FED UNEMPLOYMENT TRX 
ST UNEMPLOYMENT TAX 

PAYROLL TAXES 

UTIL OR COMMISSION TAX 
REAL ESTATE TLX 
P m s  PROP & ICT TAX 
FWCHISE TAX 

OTHER TRXES 

INCOME TAXES-FEDERAL 

INCOME TAXES-FEDERAL 

INCOME TAXES-STATE 

INCOME THES-STATE 

DEF INCOME TAXES-STATE 

DEFERRED INCOME TAXES-ST 

SALE OF EQUIPMENT 

RENTAL k OTHER INCOME 

INCOME FROM MGMT SERVICES 

INCOME FROM MGMT SERVICES 

DEF INCOME TU-FEDERAL 

DEFERRED INCOME TRXES-FED 

INTEREST EXPENSE-INTER-CO 

INTEREST EXPENSE-INTERCO 

INTEREST DURING CONSTRUCTION 

INTEREST DURING CONSTRUCTION 

MISCELLMEOWS INCOME 

WISCELlANEOUS INCOME 

PYA; AD3 
..~~... 

0 . 0 0  

0 . 0 0  

0.00 
0.00 
0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0.00 

0 . 0 0  

173228.00- 

173228.00- 

0.00 

0.00 

11395.00 

11395.00 

0 . 0 0  

0 .  no 

L O O  

o ~ o n  

161432.00 

167432.00 

121133.00 

121133.00 

5610.00- 

5618.00- 

0.00 

0.00 

PYA ALC 

0.00 

0 . 0 0  

3915.00 
5 0 . 0 0  

160.00 

4125.00 

0 . 0 0  

1343 -00 
0 . 0 0  
3.00 

1346.00 

0 . 0 0  

0.00 

0.00 

0.00 

0 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0 .00  

0 . 0 0  

0 . 0 0  

0.00 

8881.00 

8 8 a i . o ~  

0 00 

0.00 

3 4 6 . 0 0 -  

346.00- 

PYA;Y/E 
-....~. 

1628.16 

1618.16. 

37741.26 
9 3 3 . 3 7  

8983.93 

47558 .56  

11453 ~ 0 7  
63124.01 
2209.09 

11943 ~ 0 8  

8 8 7 2 9 . 2 5  

173228 . O O  

173228.00 

875.10 

875.10 

11395.00 

i139s.00 

2 2 0 5 . 0 0  

2 2 0 5 . 0 0 -  

102670.26- 

102610.26- 

167433.00 

167433.011 

130014 .oo 

130014.00 

5618.00- 

5618.00 

3 4 6 . 0 0 -  

346.00 



COLUMN-SET 3 

A. -I1UNT DESCRIPTION 
. . . . . . . .....~..... 

4 2 1 2 0 5 0  S/T I N T  6XP CUSTOMERS DEP 
4272090 S/T INT EXP OTHER 

427.2 SHORT TERM INTEREST EXP 

TOTAL INCOME STATEMENT 

14151:25 22 SEP 2 0 0 5  lIS.MONTH.PYA) PAGE 6 

PYA;ADJ 
.....~. 

0 . 0 0  

0.00 

0 . 0 0  

4 0 6 . 0 0  

PYA ALC PYA;Y/E 
.....~- . -. . -. . 

L O O  6563 . 9 4  
62.00- 62.00- 

62.00- 6501.94 
~...~....~.. ............... 
2,195, ~ 0 0  5 6 , 2 . 2 5  



IS.MONTlLPYII 

TIMINGS FOR EACH WASP Of THIS REPORI 

LOOEIVALIDhTE 0 0 :  00: 0 0  04.1461% 
. -PRIEVE 00: 0 0 :  01 1 9 . 1 1 6 6 1  
CALCULATE oo:oo:oo 03.2737% 
FORMAT 0o:oo: 05 13 .*635% 

TOTAL 0o:oo: 0 1  1 0 0 1  



Exhibit 16 
Allocation of Expenses 
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PERIOD ENDING 12/31/04 16 27 21 22 SEP 2005 (NV 1CO TB LY) PAGE 1 
COMPANY C-160 WATER SERVICE CORPORILTION OF KENTUCKY 

DETAIL TB BY COMPANY 

U T I L I T I E S ,  I N C O R P O R A T E D  

DETAIL TRIAL B?LIUUCE 

ACCOUNT 

3011001 
2036010 
3042011 
3043021 
3044031 
3072014 
3113025 
3204032 
3305042 
3315043 
1335045 
3345046 
3345047 
3355048 
3406090 
3406091 
1446095 
1466094 
3466091 
3 4 8 6 0 9 6  

101.1 

1917000 

101.3 

3' - ' ) 2 0  

20 

101.4 

1052091 

105.1 

1081020 
3406160 

108.1 

1082000 

108.2 

l0830Ol 
lOSlOl0 
1083014 

DESCRIPTION BEG-BALANCE 
........... ,~......... 

ORGANIZATION 
LAND & LAND RIGHTS 
STRUCT & IMPRV (SOURCE SUP1 
STRUCT & IMPRV (PUMP PLT) 
STRUCT & IMPRV (WATER T P) 
WELLS & SPRINGS 
ELECTRIC PUMP EQUIP 
WATER TREATMENT EQPT 
DIST RESV & SlUDPIPES 
TRANS & DISTR MAINS 
SERVICE LINES 
METERS 
METER INSTALLATIONS 
HYDRANTS 
OFF STRUCT k IMPRV 
OFF FUIW & EQPT 
LAEORATORY EQPT 
TOOLS SHOP & MISC EQPT 
COMMUNICATION EQPT 
UNDISTR WATER PLANT 

127.708.51 

1.000.00 
30,379.54 

343.400.52 
40.667.69 

380.707.18 
497,838.39 
466.204.08 

2,669,4 05.94 
641.835.20 
463.900.83 
193,817.33 
258,069.33 
60. 250.17 
60.683 -62 
30.031.95 
147.538.66 
41.245.39 
69.976.00 

26.044.05 

WTR UTILITY PLANT IN SERVICE 6,546.728.58 

TRANSPORTATION EQPT 399,122 55 

TRANSPORTATION EQPT 399,122.55 

MINI COMPUTERS 
MICRO SYS COST 

9.545.40 
2.728.91 

COMPUTERS 12,274 - 3 1  

WATER PLANT IN PROCESS 48.077.25 

WORK IN PROGRESS 48,077.25 

ACCUM DEPR-MINI COMP 
MICRO SYS AMORTIZATION 

ACCUM DEPR COMPUTER 7,554.63 - 

ACCUM DEPR-TRANSPORTATION 285.505.80- 

ACCUM DEPR TWSPORTATION 285.505.80- 

ACNM DEPR.-3011001 
ACCUM DEPR-WATER PLANT 
ACCUM D6PR -3072014 

2.186.46 - 
13.103.5,- 
25.636.33- 

CURRENT 

0 . 0 0  

L O O  
0 . 0 0  

0 . 0 0  

0.00 
0.00 
0.00 
0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0.00 
0 . 0 0  

0.00 
0 . 0 0  

0.00 
0.00 
L O O  
0 . 0 0  

0 . 0 0  

0.00 

0.00 

0.00 

0.00 
0 . 0 0  

0.00 

0.00 

0.00 

0.00 
0.00 

0 . 0 0  

0.00 

0 . 0 0  

0.00 
0.00 

0 . 0 0  

127,708.51 
20.044.05 
1,000.00 

3 0 . 3 7 9 . 5 4  
343.400.52 
40,667.69 

380,707.38 
497.838.39 
466,204.08 

2,669,405~94 
641,835.20 
463,900.83 
193,837.33 
258.069.33 

6 0 , 2 5 0 . 1 ,  

60,683.62 
3 0 . 0 3 5 . 9 5  

147,538.66 
43.245.39 
69.976.00 

6.516.728.58 

399.122.55 

399.122.55 

9 . 5 4 5 . 4 0  
2,728.41 

12.274~31 

4 8 . 0 7 7 . 2 5  

48,077.25 

5.216.00- 
2,318.63 - 

7.554.63 

285,505.80- 

285.105.80- 

2,186.46- 
13,103.53- 
25.636.33- 

a 
1 1 .. 

END-BALANCE 



PERIOD ENDING: 12/31/04 16:27:21 22 SEP 2005 1NV.lCO.TB.LY) PAGE 2 
COMPANY: C-160 WATER SERVICE CORPORATION OF KENTUCKY 

DETAIL TB BY COMPANY 

U T I L I T I E S .  I N C O R P O R A T E D  

DETAIL TRIAL BALANCE 

ACCOUNl DESCRIPTION BEO-BALANCE 

108,021 
108,025 
108,031 
1083032 
1083042 
1083043 
1083045 

in83047 
1 0 8 1 ~ 8  

1083091 

1083046 

108309C 

1083094 
1083095 
1083096 
1083097 

108.3 

1141000 

114.1 

1151020 

115.1 

1- '75 
1 '6 

131.2 

13221100 

132.1 

1411000 
1411002 

141.1 

1863013 

186 1 

1862022 
1862023 
1862024 
1865022 

A C N M  DEPR~-3043021 
ACCUM DEPR.-3113025 
ACCUM DEPR.-3044031 
ACCUM DEPR . -3 2 04 032 
ACCVM DEPR . - 3 3  05 042 
ACCUM DEPR.-3315043 
ACCUM DEPR.-3325045 
A C C m  DEPR.-2345046 
ACCUM DEPR.-3345047 
ACCUM DEPR.-3355048 
ACNM ~ ~ ~ ~ ~ - 3 4 0 6 0 9 n  
ACCUM DEPR.-3406091 
ACCUM DEPR.-3466094 
ACCUM DEPR.-3446095 
ACCUM DEPR.-10196 
ACCUM DEPR.-3466097 

ACCUM DEPR WATER PLANT 

NET UTIL PLT ACQ ADJ-WATER 

NET UTILITY PAR WTR PLANT 

ACCUM PROV UTIL Pm-WATER 

ACCUM PROV UTIL PA& WTR PLANT 

CASH-KENTUCKY 
CASH-CLINTON IST NATL BANK CLINTON 

CASH 

SPECIAL DEPOSITS 

SPECIAL DEPOSITS 

A/R-CUSTOMER 
A/R-CUSTOMER ACCRUAL 

ACCOUNTS RECEIVABLE CUSTOMER 

RATE CASE EXPENSE--, 

REGULATORY EXP B E I N G  AMORT 

DEB CHGS-TANK MAINT&REPIWTR)-2 
DEF CHGS-TANK MAINT&REP(WTRI-3 
DEF CHGS-TANK MAINT&REPIWTRl-4 
AMORT - TANK MAINT&REP IWTR)-2 

13.899.04- 
47,020.73- 
105.027.23- 
145.739.34- 
171.282.97- 

1,010,145.29- 
492.228.47- 
372,495.13- 
139,619.22- 

5 9 , 0 9 2 . 0 4 -  

6.724 ~ 6 6 -  
44,845.43- 
88.664 22- 
22,756.11- 
1.856.69- 

31.196.34- 

1,793,519.2- 

183.024.56- 

183,024.56- 

7,320.96 

7,320 ~ 9 6  

7,794.38 
80.925.74 

0 8 ,  720. l a  

6 .  i n n .  0 0  

6.io0.00 

158.127.48 
124,924~00 

281,051.48 

1,420.00 

1.420.00 

4 5 , 8 0 0 . 0 0  

189,805.85 
4 7 . 8 0 0 . 0 0  

12,208 0 0 -  

CURRENT 
. ~ ~ ~ ~ . .  

0.00 
o on 
0 . 0 0  

0.00 
0 . 0 0  

0.00 
0.00 
0 . 0 0  

o on 

0 . 0 0  

n ~ o n  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

0 00 

0 . 0 0  

0.00 

0 . 0 0  

0 0 0  

0.00 
0.00 

n . n n  

0.00 

L O O  

L O O  

0 ~ 0 0  

0.00 

0 . 0 0  

0 . 0 0  

n ~ o o  
0.00 
0 . 0 0  

0.00 

END-BALANCE 

13,899.04 - 
47,020.71- 
105,027.23- 
145.739.34- 
171.282 97- 

1,010,145 -29- 
492,228.47- 
172,495.13 - 
139,619.22- 

5 9 , 0 9 2 . 0 4 -  

6,724.66- 
44.845.4- 
8 8 , 6 6 4 . 2 2 -  
22,756.11- 
1.856.69- 

31,196.34- 

2.793.119.2- 

183.024.56- 

183,024.56- 

7.320~96 

7.320.96 

7 , 1 9 4  ~ 3 8  

8 0 . 9 2 5 . 7 4  

88,720~12 

6,100.00 

6.100.00 

158,127 .48 
124,924.00 

283,051.48 

1.420.00 

1.420.00 

4 5 . 8 0 0 . 0 0  

4 7 , 8 0 0 . 0 0  

189.805.85 
12,208.00- 



PERIOD ENDING: 12/31/04 16:27:21 22 SEP 2005 (NV.lCO.TB.LY1 PAGE 3 
COMPIUUY: C-160 WATER SERVICE CORPOWLTION OF KENTUCKY 

DETAIL TB BY COMPANY 

U T I L I T I E S ,  I N C O R P O R A T E D  

DETAIL TRIAL BALANCE 

ACCOUNT 
. . . . . . . 
1865023 
1865024 

1 8 6 . 2  

19 0 10 12 
1901020 
1901021 
1901024 
1901031 

1 9 0 . 1  

1902012 
1902020 
1902021 

190.2 

2021000 

202.1 

2 11 10 0 0 

211.1 

2 -  -00 

2 .  ..' 

2151000 

2 1 5 . J  

2,11000 
2311020 
2311050 

231.1 

2334002 
233*003 

2 3 3 ~ 4  

2,51000 

235.1 

DESCRIPTION B E G - B W C E  CURRENT E N D - B W C E  

MORT - TANK MAINTCREP I W l ' R - 3  
AMORT - TANK MAINTSREP ( W T R - 4  

OTHER DEFERRED CHARGES 

DEF PED TAX-TAP FEE POST 2000 
DEF FED TAX - m T E  CASE 
DEF FED TAX - DEF MAINT 
DEF FED TAX - ORGN EXP 
DEF FED TAX - DEPRECIATION 

ACCUM DEFERRED FIT 

DEF ST TAX-TAP FEE POST 2 0 0 0  

DEF ST TAX - mTE CASE 
DE6 ST TAX - DEF MAINT 

ACCUM DEFERRED SIT 

COMMON STOCK h C S SUBSCR 

COMMON STOCK & CS SUBSCR 

PAID-IN CAPITAL 

PAID IN CAPITAL 

MISC PAID-IN CAPITAL 

MISC PAID IN CAPITAL 

RETAINED Em-PRIOR YEARS 

RETAINED EARNINGS PRIOR 

A/P TRRDE 
A/P CITY OF CLINTON 
A/P TRRDE - ACCRUAL 

ACCOUNTS PAYABLE T-E 

A/P WATER SERVICE CORP 
A / P  WATER SERVICE DISB 

ACCTS PAYABLE ASSOC COS 

CUSTOMER DEPOSITS 

CUSTOMER DEPOSITS 

15.940 .oo-  
10,314.00- 

244,943.85 

6 9 . 0 0  

449.00- 
77,451.00- 
23.851.00- 

239,238 . oo -  

340.920.00- 

15.00 
99.00- 

17,142.00- 

17,226.00- 

1,000.00- 

1.000~00- 

2.831.076.00- 

2,034.076.00- 

423,681.05- 

423.681.05- 

35,934.79- 

35.934.79- 

9.776.49- 
67,147.41- 
9,786.96- 

86,710.86- 

1,402,369.06- 
901,358.93 

501,010.13- 

114.589.10- 

114.589.10- 

0.00 
0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0.00 
0 . 0 0  

0 00 

0 . 0 0  

0.00 

0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0.00 

5 , 6 3 2 . 2 5  

5.632~25 

0.00 
0 . 0 0  

0 . 0 0  

0 . 0 0  

82,564.00 
0.00 

8 2 . 5 6 4 . 0 0 .  

0 . 0 0  

1 5 , 9 4 0 . 0 0 -  

10,314.00- 

244,943.85 

69.00 
449.00- 

77.451.00- 
23.851.00- 

219,218.00- 

340,920.00- 

1 5 . 0 0  
9 9 . 0 0 -  

17.142.00- 

17.226.00- 

1,000.00- 

1,000.00- 

2.814.076.00- 

2,834.076.00- 

423.681.05- 

423,681.05- 

30,302.54- 

30,302.54- 

9,776.49- 
67.147.41- 
9.786.96- 

06.710.86- 

1.484.933.06- 
901,358.93 

583,574.11- 

114.589.10- 

0.00 114,589.10- 



PERIOD ENDING: 12/31/04 16:27:21 22 SEP Z O O 5  lNK1CO.TE.LY) PAGE 4 
COMPANY: C - 1 6 0  WATER SERVICE CORPORATION OF KENTUCKY 

DETAIL TB EY COMPANY 

ACCOUNT 
. . . . . . . 

2361170 
2 3 6 11 7 1 
2361292 

216.1 

2372030 

237.1 

2411000 

241.3 

2 5 2 5 0 0 0  

252.1 

2 7 11 0 0 0 

2 7 11 0 10 

271.1 

2722000 

272.1 

U T I L I T I E S ,  I N C O R P O R A T E D  

DETAIL TRIAL EAI.P.NCE 

DESCRIPTION BEG-BALANCE 
....~...... . ~ . ~ . . ~ ~ ~ . ~  

ACCRUED SALES TAX 16.582.43- 
ACCRUED SALES TAX 2 5 , 2 7 5 . 4 6 -  
ACCRUED ST INCOME TAX 5.143 . oo -  

ACCRUED TAXES 27.000.89- 

ACCRUED CUST DEP INTEREST 7,011.69- 

ACCRUED INTEREST 7.011.69- 

ADVANCES FROM UTILITIES INC 342.310.00 

ADVANCES FROM UI 342.310.00 

ADV-IN-AID OF CONST-WATER 113.080.53- 

ADVANCES IN AID WATER 113,080.53- 

CIAC-WATER-UNDISTR. 81,023.39- 
CIAC-WATER-TAX 221.00- 

CONTRIBUTIONS IN AID WATER 81.244.99- 

ACC~ MORT-CIA-WATER 3 , 3 6 5 . 4 0  

ACCUM MORT Of CIA WATER 3.365~40 
............... .... 

CURRENT 
. . . . . . . 

0 . 0 0  

0.00 
0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

53,412.50- 

53,412.50- 

0 . 0 0  

0.00 

0.00 
0.00 

0.00 

0 . 0 0  

0 . 0 0  

END-BALANCE 
. .~~.~~~...  

16.582.43- 
5 , 2 7 5 . 4 6 -  

5.143.00- 

27,000.83- 

7,011.69- 

7,011.69- 

288.897.50 

2 8 8 , 8 9 7 . 5 0  

113.080.53- 

113,080.53- 

81.023.99- 
221~00. 

8 1 . 2 4 4 . 9 9 -  

3,365.40 

3 , 3 6 5 . 4 0  

TOTAL BALANCE SHEET 130.144.25 130.344.25- 0.00 



PERIOD ENDING: 12/31/04 15:27:21 22 SEP 2005 lW.1CO.TB.LY) PAGE 5 

COMPANY: C-160 WATER SERVICE CORPORATION OF KENTUCKY 

DETAIL TB BY COMPANY 

U T I L I T I E S ,  I N C O R P O R A T E D  

DETAIL TRIAL BALANCE 

ACCOUN? 

4611020 
4611099 
4612030 

400.1 

4701000 

400.3 

4711000 
4741009 

4 0 0 . 4  

6101010 

401.18 

6151010 
6151040 

401.16 

6181010 
6181090 

4'- F 

5 0 A . r 2 0  

6019040 
6019045 
6019050 

401.1H 

6708000 
6708001 

401 .IK 

6,19011 
6329002 
632901, 
6329014 
6338001 
6,69003 
6369005 
6369006 

BEG-BALANCE CURRENT 

WATER REVENUE-METERED 
WATER REVENUE ACCRUALS 
WATER REVENUE-COMMERCIAL 

1,334,219~32- 
9,261.00- 

3 5 , 4 6 6 . 3 5 -  

WATER REVENUE 1.378.946.67- 

FORFEITED DISCOUNTS 32.918.68- 

FORFEITED DISCOUNTS 32,918.68- 

MISC SERVICE REVENUES 
CUT-OFF CHARGE 

3.580~66 
7,400.00- 

MISC. SERVICE REVENUES 3,819.34- 

PURCHASED WATER-WATER SYS 8 5 , 5 1 4 . 2 4  

PURCHliSED WATER 8 5 . 6 1 4 . 2 4  

ELEC PWR - WATER SYSTEM 
ELEC PWR - GAS F/MAINT OP 

ELECTRIC POWER 

41.483 .14 
1,033.36 

42.516.50 

CHLORINE 40.836.19 
OTHER CHEMICALS (TREATMENT) 30.478.37 

CHEMICALS 79,314.56 

SALARIES-CHOD TO PLT-WSC l21.266.00- 
SALARIES-OPEPATIONS 386,177.82 
SALARIES-WTR SERV-COMPUTERS 4 . 8 6 5 ~  00 
SAL%?IES-OFFICE 101.899.63 

SALARIES 372.276.45 

UNCOLLECTIBLE ACCOUNTS 
AGENCY EXPENSE 

16.403.13 
296.10 

UNCOLLECTIBLE ACCOUNTS 16.699.23 

ENOINEGRING FEES 
AUDIT FEES 
ACCOUNTING STUDIES 
TAX RETURN REVIEW 
LEGAL FEES 
TEMP EMPLOY - CLERICAL 
PAYROLL SERVICES 
EMPLOY FINDER FEES 

1 - 5 0  
1 , 9 4 2 ~ 5 0  
4 , 8 0 0 . 0 0  

476.00 
3 8 . 5 0  

2.047.00 
440.00 
533.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0.00 

0 . 0 0  

0 00 

0 . 0 0  

0.00 
0.00 

0 00 

0 . 0 0  

5,018.00 
4 , 8 6 5 . 0 0  

16.048 - 5 0  

25.93 1.50 

0 . 0 0  

101.00 

101.00 

1 . 5 0  

1.992.50 
0.00 

476.00 
3 8 . 5 0  

17.00 
440.00 
533.00 

END-BALANCE 

1.334.219.32- 
9,261.00- 

3 5 . 4 6 6 . 3 5 -  

1.178.946.67- 

12.918.68- 

32,918.68- 

3,580.66 
7.400.00- 

3.819.34- 

85,614 .24 

85,614.24 

41,483.14 
1.033.36 

42.516.50 

40,836.19 
38,478.37 

79.314~56 

121,266.00- 
391,791.82 

9.730.00 
117, 948.13 

198.207.95 

16.403.13 
397.10 

16.800.23 

3.00 
3,985 . o o  
4 . 8 0 0 . 0 0  

9 5 2 . 0 0  

77.00 
2.064.00 

880.00 
1.066.00 



PERIOD ENDING: 12/31/Q4 16:27:21 22 SEP 2005 lNv.1CO TB~LYI PAGE 6 
COMPANY: C-160 WATER SERVICE CORPORATION OF KENTUCKY 

DETAIL TB BY COMPANY 

U T I L I T I E S ,  I N C O R P O R A T E D  

DETAIL TRIAL BALANCE 

ACCOVM 
. . . . . . . 

401 IL 

6 3 6 9 0 0 1  

6369009 
6369012 
6759003 
6759016 

401. ILL 

6049010 
6049011 
6049012 
6049015 
6 0 4 9 0 2 0  

6049050 
6 0 4 9 0 5 5  

6049060 
6049065 
6049067 
6 0 4 9 0 7 0  

60490BO 
6049090 

401 1N 

5' '0 

401 LO 

6419090 

401 IQ 

6759001 
6759004 
6,59006 
6759008 
6 7 5 9 0 0 9 

6759010 
6759013 
6759014 
6759090 

401.1R 

6,59005 

6759007 

DESCRIPTION BEG-BALANCE 
........... ........... 

OUTSIDE SERVICES-DIRECT 10,328~50 

COMPUTER MAINT 
COMPUTER-MORT & PRO0 COST 
INTERNET SUPPLIER 
COMPUTER SUPPLIES 
MICROFILMING 

1.363.50 
1,420.13 

192.50 
585.10 
3 6 7 ~ 0 0  

IT DEPARTMENT 3,928.23 

HEALTH INS REIMBURSEMENTS 
EMPLOYEE INS DEDUCTIONS 
HEALTH COSTS 6r OTHER 
DENTAL INS REIMBURSEMENTS 
PENSION CONTRIBUTIONS 
HEALTH INS PREMIUMS 
DENTAL PREMIUMS 
TERM LIFE INS 
TERM LIFE INS - OPT 
AFLAC 
4 0 1 K / E S O P  CONTRIBUTIONS 
DISABILITY INSWWCE 
OTHER EMP PENS & BENEFITS 

34.245 00 
471 . s o -  
39.00 

136 00 
6.141.00 

326.00 
9 . 5 0  

6 7 . 5 0  

1.50 
0.50 

8,129.00 
2s. 00 

1 . 9 6 8 . 0 0  

EMPLOYEE PENSIONbBENEFITS 5 1 , 6 2 5 . 5 0  

OTHER INS 34,160.50 

IN s " FAN c E 34,160.50 

RENT-OTHERS 1 8 , 4 9 2 . 4 8  

RENT 1 8 . 4 9 2 . 4 8  

PUBL SUBSCRIPTIONS & TAPES 
PRINTING & BLUEPRINTS 
UPS & AIR FREIGHT 
XEROX 
OFFICE SUPPLY STORES 
REIM OFFICE EMPLOYEE EXPENSES 
CLEANING SUPPLIES 
MEMBERSHIPS - OFFICE EMPLOYEE 
OTHER OFFICE EXPENSES 

7 8 . 5 0  

1 7 5 ~ 0 0  
438 - 6 4  

159.50 
531.10 
19.00 

27.18 
2 5 6 . 0 0  

665.11 

OFFICE SUPPLIES 2.350.04 

POSTAGE & POSTAGE METER-OFFICE 
PRINTIND CUSTOMER SERVICE 

26.481.65 
1.297.63 

CURRENT 

3 . 4 9 8 . 5 0  

1.363.50 
510.50 
192.10 
474.50 
3 6 1 . 0 0  

2 . 9 0 8 . 0 0  

34,245.00 
475.50- 
39.00 
136.00 

6,141.00 
336.00 

9 . 5 0  

67.50 
1.50 
0.50 

8,129.00 
28.00 

2,968.00 

51.625.50 

34.160.50 

34.160~50 

0.00 

0.00 

78.50 
175.00 
276.50 
159.50 
244.00 
19.00 
2 4 . 0 0  

6 . 0 0  

61.00 

1,043 50 

112.00- 
6 4 . 0 0  

END-BALANCE 

13.827.00 

2,727.00 
1,930.63 

3 8 5 . 0 0  

1,059.60 
7 3 4 . 0 0  

6,836.23 

5 8 . 4 9 0 . 0 0  

951.00 
78.00 

2 7 2 . 0 0  

12.282.00 
672.00 
19.00 

135.00 
3.00 
1.00 

16,258.00 
5 6  00 

5.936 ~ 0 0  

103.251.00 

68.321.00 

68,321.00 

1 8 , 4 9 2 . 4 8  

1 8 . 4 9 2 . 4 8  

157.00 
350.00 
7 1 5 ~ 1 4  
319.00 
775.10 
38.00 
51.18 

2 6 2 . 0 0  

726.12 

3,193.54 

26.369~65 
1,361.61 



PERIOD ENDING: 1 2 / 3 1 / 0 4  1 6 : 2 7 : 2 1  22 SEP 2 0 0 5  (W.lCO.TB.LY1 PAGE 7 
COMPANY: C - 1 6 0  WATER SERVICE CORPORATION OF KENTUCKY 

DETAIL TB BY COMPANY 

U T I L I T I E S ,  I N C O R P O R A T E D  

DETAIL TRIAL BALANCE 

ACCOUNT 

6 7 5 9 0 1 1  
6159012 
6759051 

4 01.1RR 

6 7 5 9 1 1 0  
6 7 5 9 1 2 0  
6 7 5 9 1 2 5  
6759130 
6 7 5 9 1 3 5  
6 7 5 9 1 4 0  
6759190 

401.1s 

6 7 5 9 2 1 0  
6 7 5 9 2 2 0  

6 7 5 9 2 3 0  
6 7 5 9 2 6 0  
6759290 

401.lU 

6759330 
7 0 4 8 0 5 0  
7 0 4 8 0 5 5  
7 -  7 0  
i 0 
7'3- .90 

401.lV 

6 7 5 5 0 9 0  
6 7 5 9 5 0 3  
6 7 5 9 5 0 6  
6759507 
6 7 5 9 5 0 9  

4 0 1 . 1 X  

6 7 5 9 0 8 0  
6 7 5 9 4 0 2  
6 7 5 9 4 0 5  
6 7 5 9 4 1 2  
6 1 5 9 4 1 5  
6 1 5 9 4 9 0  

4 0 1 . 1 2  

DESCRIPTION 
........... 

ENVELOPES 
BILL STOCK 
COMPUTER SUPPLIES - BILLING 

BEG-BALANCE 

l ,* . i0 .00 
5 4 2 . 0 0  
5 7 0 . 5 0  

BILLINO & CUSTOMER SERVICE 30.111.78 

OFFICE TELEPHONE 
OFFICE ELECTRIC 
OFFICE WATER 
OFFICE GAS 
OPERATIONS TELEPHONES 
ALARM SYS PHONE EXPBNSE 
OTHER OFFICE UTILITIES 

4 . 5 9 1 . 2 6  
3,107.6, 

6 1 9 ~ 3 4  
1 . 8 7 0 ~ 7 7  

20,160.99 
1,211.57 

4 8 . 3 4  

OFFICE UTILITIES 3 1 . 6 0 9 . 9 0  

OFFICE CLEANING SERV 
LNDSCPING MOWING & SNOWPLWNG 
OFFICE GARBAGE REMOVAL 
REPAIR OFF MACH h HEATING 
OTHER OFFICE MAINT 

4 . 5 6 3  . O O  
3 1 0 . 5 0  
221.97 

2 7 . 0 0  

9 6 6 . 5 0  

OPFICB MAINTENANCE 6,092.97 

MEMBERSHIPS - COMPANY 
EMPLOYEES ED EXPENSES 
OFFICE EDUCATION/TRILIN. EXP 
MEALS h RELXTED EXP 
BANK SERV CHARGES 
OTHER MISC GENERAL 

9 . 0 0  

2 9 . 0 0  

263.50 
1,305.48 
2,365.63 
3 , 7 8 4 . 9 1 -  

MISCELLANEOUS EXPENSE 187.69 

WATER-OTHER MAINT EXP 
WATER-MAINT SUPPLIES 
WATER-MAINT REPAIRS 
WATER-MAIN BREAKS 
WATER-ELEC EQUIPT REPAIR 

1 9 , 0 9 6 . 1 8  
3 , 4 7 9 . 0 1  

2 6 , 8 1 8 . 0 8  
1,802.73 

2 4 1  6 3  

MAINTENANCE-WATER PLANT 51,437.63 

MAINT-DEFERRED CHXRGES 
PART-TIME OPBRILTORS 
COMMUNICATION EXPENSES 
UNIFORMS 
MOWING/SNOWPLOWING 
GARBAOE REMOVAL WTR/SWR 

30,023.41 
4 . 0 4 8 . 8 0  

1.420.00 
4 , 9 1 9 . 2 3  

4 0 . 0 0  

4 9 4 . 2 6  

MAINTENANCE-WTR&SWR PLANT 4 0 , 9 4 5 . 7 0  

CURRENT 
. . . . . . . 

1 . 4 4 0 . 0 0  

5 4 2 . 0 0  

5 7 0 . 5 0  

2 , 5 0 4 . 5 0  

4 0 . 5 0  

2 6 6  5 0  
5 8 . 0 0  
8 4 . 0 0  

0 . 0 0  

0.00 
0.00 

4 4 9 . 0 0  

2 8 8 . 0 0  

310.50 
1 9 . 0 0  
2 7 . 0 0  

513.50 

1,158 -00 

9 . 0 0  
2 9 . 0 0  

2 6 3 . 5 0  
5 4 ~ 5 0  

2 . 2 8 5  00 
1 5 1  50 

2 . 7 9 7 . 5 0  

0 . 0 0  

0.00 
0.00 
0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

0.00 
0 . 0 0  

0.00 
0 . 0 0  

0.00 

0.00 

END-BALANCE 

2 . 8 8 0 . 0 0  
1 , 0 8 4 . 0 0  
1 , 1 4 1 . 0 0  

32,836.28 

4,511.76 
3,374.13 

6 1 7 . 3 4  
1 . 9 5 4 . 7 7  

20.160.99 
1,211.57 

4 8 . 3 4  

3 2 , 0 5 8 . 9 0  

4 , 8 5 1 . 0 0  
621.00 
2 4 4 . 9 7  

5 4 . 0 0  
1.480.00 

7.250.91 

1 8 . 0 0  
5 8 . 0 0  

5 2 7 . 0 0  
1 . 3 6 4  ~ 98 
4.650.63 
3.632 4 2 ~  

2 . 9 8 5 . 1 9  

19,096.18 
3 . 4 7 9 . 0 1  

26.818.08 
1 , 8 0 2 . 7 3  
241.63 

5 1 . 4 3 1 . 6 3  

30,023.41 
4 , 0 4 8 . 8 0  

1 . 4 2 0 . 0 0  
4 , 9 1 9 . 2 3  

4 0 ~ 0 0  

4 9 4 . 2 6  

4 0 . 9 4 5 . 7 0  



16:27:21 22 SEP 2005 (Nv.lCO~TB.Ly) PAGE 8 PERIOD ENDING: 12 /31 /04  
COMPANY: C-160 WATER SERVICE CORPORATION OF KENTUCKY 

DETAIL TB BY COMPANY 

U T I L I T I E S .  I N C O R P O R A T E D  

DETAIL TRIAL BALANCE 

ACCOUNT 
. . . . . . . 

6 2 0 5 0 0 3  

6759017 
6759018 
6 7 5 9 0 19 
6759410 
6759413 
6719414 
6759416 

401.122 

6355010 
6355030 
7352020 

401.26 

6501020 
6501030 
6509090 
6 5 0 9 11 0 

401.20 

4032001 
40,2014 

4(1 -1 
4 
403-<,1 
40,2032 
4032042 
4032043 
40312045 
4032046 
40,2047 
4032048 
4032090 
4032091 
4032092 
4032093 
4 0 3 2 0 9 4  

4 0 3 2 0 9 5  

4032097 
4031048 

4 0 3 . 2  

4061000 

DESCRIPTION BED-BALANCE 

OPERATORS EXPENSES 
OPERATORS-CLEANING SUPPLIES 
OPERATORS-OTHER OFFICE EXPENSE 
OPERATORS-PUBLICATIONS/SUSCR~PTIONS 
OPERATORS ED EXPENSES 
OPERATORS-POSTACE 
OPERATORS-OFFICE SUPPLY STORES 
OPERATORS-MEMBERSHIPS 

OPERATORS EXPENSES 

WATER TESTS 
TESTING EQUIP h CHEM 
SEWER TESTS 

MAINTENANCE-TESTING 

GASOLINE 
AUTO REPAIR & TIRES 
OTHER W S  EXPENSES 
OPERATORS T W S  REIM 

TRANSPORTATION EXPENSE 

DEPRECIATION-lo101 
DEPRECIATION-10114 
DEPRECIATION-10121 
OEPRECIATION-1Q125 
DEPRECIATION-10131 
DEPRECIATION-lOII2 
DEPRECIATION-10142 
DEPRECIATION-10143 
DEPRECIATION-10145 
OEPRECIATION-l0146 
DEPRECIATION-10147 
DEPRECIATION-10148 
DEPRECIATION-10190 
DEPRECIATION-10191 
D6PRECIATION-10100 
DEPRECIATION-10193 
DEPRECIATION-10194 
DEPRECIATION-SO195 
DEPRECIATION-10197 
DEPRECIATION-COMPUTER 

DEPRECIATION EXP-WATER 

M O R T  OF UTIL PM-WATER 

3.906.93 

10,296.63 
2 4 . 0 0  

1,695.05 
3.662.90 
4,261.77 
2 . 8 2 4 . 0 0  

27.659.26 

12.485.20 

987.98 

3,794.56 
39.93 

16,319.69 

18.404.52 
7.931.40 

80.54 
198.75 

26.615.21 

11.46 
763.20 
599.58 

5,221.38 
6 , 8 6 2 . 8 0  

8,076.36 
9,126.72 

52.654.62 
12,572 .I4 

9 . 0 8 3 . 4 0  

3,511.44 
3.148.56 
1.942.92 
1.943.68 

5 6 . 5 8 5  - 8 9  
29.50 

2.853.90 
600.72 
864.96 

4,102.00 

180.555 ~ 4 3  

3,660.48 

CURRENT 
. . . . . . . 

0 . 0 0  

0 ~ 0 0  
28.50 

0 . 0 0  

0.00 
0 . 0 0  

0.00 
0.00 

2 8 . 5 0  

0 . 0 0  

0.00 
0.00 

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0.00 
0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 
0.00 
0.00 
0 . 0 0  

0 . 0 0  

0.00 
738.00 
730.00 
0.00 

29.50 
0.00 
0 . 0 0  

0.00 
1,301 ~ 00 

2.798.50 

0 . 0 0  

END-BXANCE 
~~~........ 

3,906.93 
987.98 

10,325.13 
24.00 

1.695 0 5  
3,662.90 
4,261.77 
2,824 . O O  

27.687.76 

12,485.20 
3.794.56 

39.93 

16,319.69 

18.404 . 5 2  

7.931.40 
8 0 ~ 5 4  
198~75 

26,615.21 

11.46 
763.20 
5 9 9 . 5 8  

5,221.38 
6 . 8 6 2 . 8 0  

8 . 0 7 6 ~ 3 6  
9,126.72 

52.654.62 
12.572.34 

9 , 0 8 3 . 4 0  

3.511.44 
3.148.56 
2,680.92 
2.673.68 
56,585 - 8 9  

59 00 
2,853 90 

600.72 
8 6 4 . 9 6  

5 , 4 0 3  .GO 

183.353.93 

3 , 6 6 0 . 4 8  



PERIOD ENDING: 12/31/04 16:27!21 22 SEP 2005 (Nv.lCO.TB.LY1 PAGE 9 
COMPANY: C-160 WATER SERVICE CORPORATION OF KENTUCKY 

DETAIL TB BY COMPANY 

ACCOUNT 

406.1 

4071000 

4 0 7  6 

4081201 
4091050 
4091060 

408.2 

4081004 
4081121 
4081122 
4081301 

4 0 8 . 3  

4091000 

409.1 

4091100 

4 0 9 . 2  

4 0 

410.2 

4141040 

4 1 3 ~ 1  

4152000 

415.1 

4101000 

4 1 9 ~ 1  

1192000 

419.2 

4201000 

U T I L I T I E S .  I N C O R P O R A T E D  

DETAIL TRIAL BALANCE 

DESCRIPTION BEG-BALANCE 
.~......... .~.~....... 

MORT OF UTILITY PRA-WTR 3 , 6 6 0 . 4 8 -  

MORT EXP-CIA-WATER 1,628.16- 

MORT EXP-CIA-WATER 1,628.16- 

FICA EXPENSE 35.783 -76 
FED UNEMPLOYMENT TAX 908.37 
ST UNEMPLOYMENT TAX 8.903.93 

PAYROLL TAXES 45,596.06 

"TIL OR COMMISSION TAX 11.451.07 
REAL ESTATE TAX 62,452.51 
PERS PROP & ICT TAX 2.209.09 
FRANCHISE TAX 11.941.58 

OTHER TAXES 8 8 , 0 5 6 . 2 5  

INCOME TAXES-FPDEPAL 173.228.00- 

INCOME TUES-FEDERAL 173.228.00- 

INCOME TAXES-STATE 875.10 

INCOME TAXES-STATE 875.10 

DEF INCOME TAXES-STATE 11.395~00 

DEFERRED INCOME TAXES-ST 11.3 95.00 

SALE OF EQUIPMENT 2 . 2 0 5  .OO- 

RENTAL & OTHER INCOME 2 , 2 0 5  . O O -  

INCOME FROM MGMT. SERVICES 102,670.26- 

INCOME FROM MGMT SERVICES 102.670.26- 

DEF INCOME TU-FEDEPAL 1.57.433.00 

DEFERRED INCOME TAXES-FED 167.433.00 

INTEREST EXPENSE-INTER-CO 125.573.50 

INTEREST EXPENSE-INTERCO 125.573.50 

INTEREST DURING CONSTRUCTION 5.618.00- 

CURRENT END-BALANCE 

0 . 0 0  

0 . 0 0  

0.00 

1.957.50 
25.00 
8 0 . 0 0  

2 . 0 6 2 . 5 0  

0 . 0 0  

671.50 
0 . 0 0  

1-50 

6 1 3 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0.00 

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

0 . 0 0  

4,440.50 

4 . 4 4 0 . 5 0  

0 . 0 0  

3.660.48- 

1,628.16- 

1.628.16- 

37,741.26 
933.37 

8,983.93 

47,658.56 

11,453.07 
63,124 .0l 
2.209.09 

11.94, . 0 8  

88,729.25 

173,228.00- 

173,228.00- 

875.10 

875.10 

11,395.00 

II.395.00 

2 . 2 0 5 . 0 0 -  

2 , 2 0 5 . 0 0 -  

1 0 2 , 6 7 0 . 2 6 -  

102.670.26- 

167.433.00 

167.433.00 

130,014 . o o  

130.014.00 

5,618.00- 



PERIOD ENDING: 12/31/04 16:27:21 22 SEP 2005 (NV.lCO.TB.LY1 PAGE 10 
CoMpmY: c-160 WATER SERVICE CORPORRTION OF KEN’WCKY 

...~ 

DETAIL TB BY COMPiUUY 

U T I L I T I E S ,  I N C O R P O R A T E D  

DETAIL TRIAL BALANCE 

DESCRIPTION B E G - B M C E  ACCOUNT 
.~~........ ..~~... . . .~ .~.~~~.  

420.1 INTEREST DURING CONSTRUCTION 5.618 .oo-  

4261000 MISCELLANEOUS INCOME 173 .00- 

426.1 MISCELLANEOUS INCOME l,, .oo-  

4272050 S/T INT EXP CUSTOMERS DEP 6,563.94 

4212090 SIT INT EXP OTHER 31.00- 

427.2 SHORT TERM INTEREST EXP 6,532.94 

CURRENT 
......~ 

0 . 0 0  

173 .oo-  

113 .00- 

0 . 0 0  

31.00- 

31.00- 

TOTAL INCOME STATEMENT 

TOTAL BALANCE SHEET 
TOTAL INCOME STATEMENT 

130.344.25- 

130.344.25 
130,344.25- 

135.976.50 

130.344.25- 
115.976.50 

END-B-CE 
........... 

5,618.00- 

346.00- 

346.00- 

6 . 5 6 3 . 9 4  

62.00- 

6.501.94 

5,632.25 

0.00 
5.632.25 



NV.IC0 TB.LY 

TIMINGS FOR EACH PHASE OF THIS REPORT 

LODE/VALIDATE oo:oo:oo 10.0493% .. .,TRI*vE 0 O : O D : i ) l  12.8279% 
CALCULATE oo:oo:oo 0 0 ~ 2 3 5 8 %  
FORMAT 0 0 : 0 0 : 0 7  7 6 ~ 8 8 7 9  

TOTAL 0 0 ~ 0 0 : 0 9  100% 



Capital Projects - List * = has been Amended 

System# Start Date Estimated Cost Other 
State Region # Project Name Complete Date Total Spent Information 

P '-? Middlesboro Move WTP Sludge from Farm Ponds 10/17/2002 $5 570.00 
. --Atlantic 0.00% 

ID# 658 Closed 160-01 70-7754008 

0162 Clinton Paint two water tanks 05/01/2003 $93.600.00 
KY '-Atlantic 

ID# 668 Closed 160-01 60-1 862022 

06/0 1 2003 0.00% 

0162 Clinton Replace 100-year old clear well tank 12/01/2004 $350,000.00 
KY '-Atlantic 12/31/2005 $25.427.70 7.27% 

Open w/o#: 160-0162-1 15-05-01 ID#669 

0170 Middlesboro Filter water level control system 01/01/2003 $8.000.00 
KY -Atlantic 02/01/2003 $9:000.00 112.50% 

*** OVER BUDGET! **' ID# 676 Closed w/o#: 160-0170-1 15-02-01 

0170 Middlesboro Install New Flash Mixer 08/0 1 /ZOO3 $11,400.00 
KY -Atlantic 12/15/2003 * 0.00% 

ID#677 Closed 160-01 70-3204032 

11/01/2003 $82,000.00 0170 Middlesboro Install new flocculator 

"" -Atlantic 12/30/2004 $83,367.63 101.67% 

IU# 678 Closed w/o#: 160-0170-115-04-01 

Paint 1978 1.2M Gal Storage 06/01/2004 $1 90,294.00 
Tank-Lead Abatement 

0170 Middlesboro 

10/30/2004 $189,805.85 99.74% ... . KY -- 

ID# 679 'Completed 160-0160-1862024 

11/01/2003 $9,825.55 
12/01/2004 * $8.357.22 85.06% 

0170 Middlesboro Eliminate recycle water from 
returning into plant KY -'Atlantic 

ID#680 Closed w/o#: 160-0170-1 15-03-01 

$54,306.30 0170 Middlesboro Replace Filter Media-Rebuild 2 Dual 10/01/2003 
Media Filters 06/30/2004 $55,794.04 102.74% KY --Atlantic 

ID#681 Closed w/o#: 160-0170-1 15-03-03 

08/01/2003 $39.600.00* 0170 Middlesboro Install Filter Rewash Valves 

KY --Atlantic 01/31/2005 * $39,419.26 99.54% 

ID# 682 'Completed 160-0170-1 15-04-02 

Change sew. to 8" main 12/01 /zoo2 $13,200.00 0170 Middlesboro 

KY '-Atlantic 06/30/2003 0.00% 

883 DECLINED 

09/22/05 1 



Capital Projects - List * = has been Amended 

System# Start Date Estimated Cost Other 
State Region # Project Name Complete Date Total Spent Information 

0' . Middlesboro Avondale Project 12/01/2002 $19,954.00* 
-Atlantic 12/31/2005 * $10,956.76 54.91% 

ID# 898 'Completed w/o#: 160-0170-1 15-02-02 

0170 Middlesboro Relocation of Middlesboro Water 03/01/2003 $14,789.29 
04/01/2003 $14,226.84 96.20% Off ice 

KY *-Atlantic 

ID# 1149 Closed w/o#: 160-0170-1 17-03-01 

0170 Middlesboro Move Water Plant Sludge from Farm 08/15/2003 $5,620.00 
0.00% 09/30/1903 * 

ID# 1537 Closed 160-0160-1 862052 
~~ ~ ~ 

0170 Middlesboro Land Applications with Water Plant 08/01/2003 $22.000.00 
0.00% Sludge 08/0 1 /ZOO4 KY -'Atlantic 

ID#1541 DECLINED 

0170 Middlesboro Change Out Elec Controls at Raw 08/01/2003 $30,726.39 
$30,907.14 100.59% Water Pump Station 02/01/2004 * KY --Atlantic 

ID# 1544 Closed w/o#: 160-01 70-1 15-03-02 

0170 Middlesboro Perimeter Fence Lagoons 1011 5/2003 $9,349.00 
Atlantic 11/30/2003 0.00% .,\, __ 

IU# 1656 Closed 160-01 70-3043021 

0170 Middlesboro Install Powdered Activated Carbon 06/21/2004 $51,850.00 
12/3 1 /ZOO4 $50,690.96 97.76% Feed System KY -- 

ID# 1662 Closed w/o#: 160-01 70-1 15-04-04 

0170 Middlesboro 

KY "Atlantic 

ID# 1666 DECLINED 

Flow Test Fire Hydrants to acquire a 01/01/2004 $20.535.57 
hydrolic Model 12/31/2004 0.00% 

Replace 30 Hydrants,l2 Flush 01/01/2004 $75,101.58 
Hydrants: Flow Test, Repaint a 
Refurbish all 271 

0170 Middlesboro 

12/31/2004 $63,208.60 84.16% KY "Atlantic 

ID# 1669 Closed w/o#: 160-0170-1 15-04-03 

Rebuild 100 meter base settings 01/01/2005 $17.450.00 0170 Middlesboro 

KY --Atlantic 12/31/2005 $14,127.82 80.96% 

ID# 1714 Open w/o#: 160-0170-1 15-05-01 

Rebuild Existing Well Pumps 08/01/2004 $44,000.00 0162 Clinton 

KY --Atlantic 11/01/2004 0.00% 

1719 

09/22/05 

DECLINED 

2 



Capital Projects - List * = has been Amended 
~ 

System# 
State Region # Project Name 

Start Date Estimated Cost Other 
Complete Date Total Spent Information 

O'-- Middlesboro Rebuild 100 Meter Base Settings 01/01/2005 $18.000.00 
--Atlantic 0 1 /01 /ZOO6 0.00% 

ID# 1878 Capital Planning Priority: 1 - Regulatory 

0170 Middlesboro 

KY -Atlantic 
Rebuild 100 Meter base settings 01/01/2006 $1 8,000.00 

12/31/2006 0.00% 

ID# 1880 Capital Planning Priority: 1 - Regulatory 

0170 Middlesboro 

KY --Atlantic 
Rebuild 100 Meter Base Settings 01/01/2008 $18,000.00 

12/31/2008 0.00% 

ID# 1881 Capital Planning Prioriiy: 1 - Regulatory 

0170 Middlesboro To Land fill Alum Sludge 12/01/2003 $17.1 75.00 
KY --Atlantic 12/10/2003 . 5989.41 5.76% 

ID# 1978 'Completed 160-0160-1862052 

0162 Clinton Replace Clinton's Well Pumps 06/21/2004 $60,422.14* 
KY '-Atlantic 11/30/2004 * $59,149.36 97.89% 

ID#2295 Closed w/o#: 160-0162-1 15-04-01 

0160 Water Service Corporation of Replace maintenance dump truck 05/10/2004 $56,901.00 
Atlantic 10/30/2004 $52,601 . I3  92.44% 0,y -- 

1 4 2 3 8 1  'Completed 160-0160-3917000 

08/1 5/2004 $7,000.00 
11/01/2004 * $6,700.00 95.71% 

0170 Middlesboro Move Water Plant Sludge from 
Ponds to Drying Area 

. .  . KY -- 

ID#2497 'Completed 160-01 70-7754008 

$131,400.00 0170 Middlesboro Install Generators at 3 MGD Surface 05/01/2005 

06/30/2006 0.00% WTP KY -'Atlantic 

ID#2583 Open w/o#: 160-0170-1 15-05-06 

10/01/2004 $20,000.00 
08/01/2005 * $19,165.94 95.83% 

0170 Middlesboro To Paint the exterior of 1.2 Million 
Gallon Tank KY -Atlantic 

ID# 2590 'Completed 160-0160-1862024 

0170 Middlesboro 

KY -Atlantic 
$8,000.00 Purchase a new Lawn and Garden 

Tractor 
02/01/2005 

0410 1 /ZOO5 $7,612.50 95.16% 

ID# 2666 'Completed 160-01 70-3466094 

Replace Filter Backwash Troughs 04/01/2005 $52,475.00 0170 Middlesboro 

KY --Atlantic 12/31/2005 * 0.00% 

' 2672 Open w/o#: 160-0170-1 15-05-07 

09/22/05 3 
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System# Start Date Estimated Cost Other 
State Region # Project Name Complete Date Total Spent Information 

P .  -1 Middlesboro Replace Filter Pump Starters & Plant 01/01/2005 $8,500.00 
12/31/2005 0.00% Electrical Panal 

I --Atlantic 

ID#2674 Placed In Service 3113025 

0170 Middlesboro Re Surface WTP Driveway 04/0 1 /ZOO5 $12,500.00 
KY "Atlantic 10/31/2005 $499.00 3.99% 

ID# 2675 Placed In Service 160-0170-3043021 

0170 Middlesboro Replace 2 in. Water Main I42nd st. & 03/01/2005 $26,500.00 
12/31/2005 $7,497.03 28.29% Winchester Ave. 

KY--Atlantic 

ID# 2678 Open w/o#: 160-0170-1 15-05-03 

0170 Middlesboro Looping 6in. Main @ 35th st. & 03/01/2005 $20,250.00 
12/31/2005 $1,954.34 9.65% Dorchester Ave 

KY -Atlantic 

ID#2679 Open w/o#: 160-0170-1 15-05-04 

0170 Middlesboro 46th Street 6in. Water Main Extenion 03/01/2005 $21,700.00 
KY --Atlantic 12/31/2005 $6.031.96 27.80% 

ID# 2680 Placed In Service w/o#: 160-0170-1 15-05-05 

Replace Main on Brentwood Road 8 01/01/2007 $8,000.00 0170 Middlesboro 

12/31 /2007 0.00% Turner Lane ""--Atlantic 

IU#2681 Capital Planning Priority: 3 - Cost Reduction 

0170 Middlesboro Replace 30 Fire Hydrants 05/3 1 /2007 $80.000.00 
KY -- . ~ .  .. 12/31/2007 0.00% 

ID#2683 Capital Planning Priority: 4 - Maintenance 

Replace Backhoe 01/01/2005 $60,000.00 0170 Middlesboro 

KY --Atlantic 06/01/2005 $62,661 .OO 104.44% 

ID# 2684 'Completed 160-0170-391 7000 

Replace 10% of WSCKs Water 01 /01/2005 $25,980.00 
Meters 

0170 Middlesboro 

12/31/2005 $24,125.00 92.86% KY -'Atlantic 

ID# 2685 Open w/o#: 160-0170-1 15-05-02 

03/01/2005 $36,200.00 0162 Clinton Rebuild 100 meter base settings 

KY --Atlantic 12/31/2005 $21.1 19.68 58.34% 

ID# 2686 Placed In Service w/o#: 160-0162-1 15-05-02 

Fence Standpipe Lots 04/01/2005 $15,000.00 0162 Clinton 

KY --Atlantic 12/31/2005 0.00% 

2687 Capital Planning Priority: 1 - Regulatory 

09/22/05 4 
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= has been Amended 

03/01/2007 $150,000.00 0' Clinton Replace 30 Fire Hydrants 

-Ailantic 12/31/2007 0.00% 

ID#2688 Capital Planning Priority: 4 - Maintenance 

0170 Middlesboro 

KY -Ailantic 
Replace Valve Actuators in Pipe 01/01/2005 $48,000.00 
Gallery 

12/31/2005 0.00% 

ID#2689 Open 160-0170-31 13025 

08/01 /ZOO5 $5,600.00 0170 Middlesboro To Purchase Lab Equipment for 

12/31/2005 0.00% 
Surface WTP KY --Atlantic 

ID#3565 Open 3 4 4 6 0 9 5 

09/22/05 5 





WATER SERVICE CORPORATION OF KENTUCKY 
Retiremen6 Made for Pro  Forma Plant 

Project 
Description 

Replace I00 year old clear well tank (engineering) 
Replace 100 year old clear we11 tank (generator) 
Replace 100 year old clear wcll tank (building and site work) 
Replace 100 year old clear well tank (electrical) 
Replace 100 year old clear well tank (bolted steel clear well) 
Replace 100 year old clear well tank (stainless Steel aerator) 
Replace 100 year old dear well tank (high service booster pumps) 
Replace 100 year old clear well tank (telemetering and piping) 
Rebuild 100 meter base settings 
Rebuild 100 meter base Settings 
Replace 10% of WSCKs water meters 
Replace 2" water main at 42nd St and Winchester Ave 
Replace valve actuators in pipe gallery 
Resurface WTP driveway 
Replace filter backwash troughs 
Replace filter pump starters and plant electrical panel 
CL17 free chlorine process analyzer 
Laboratory turbidimeter 
KTO Dr 5000 Spectro 
Replace building roofin Middlerboro 
Repairireplace building roof in Clinton 

Total 
cost of 75% Water 
Project Retirement 

$ 34,070 $ 25.553 
56.784 42.588 
63,598 47.699 
39,749 29.812 

I 11.853 83,890 
28,392 21.294 
28.392 21,294 
56,784 42,588 

28.446 21,335 
32.268 24,201 
28.794 21,596 
48,OM) 36.000 
12.500 9.375 

47,792 35,844 

52,475 39.356 
9,500 7,125 
2,453 1,839 
1,553 1.164 
5.320 3.990 

55,000 41,250 
2,100 1,575 

$ 688,722 0 559,367 
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