ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

U.S. 680 Water District of Shelby and Franklin Counties

(Name of Ulility)

PQ Rox 97
(Business Mailing Address - Number and Street, or P.0. Box )

Bagdad, Kentucky 40003

(Business Mailing Address- City, State, and Zip)

(602) 738-9447

(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom cormrespondence or
communications concerning this application should be directed:

Donald T. Prather, Esq. |

{Name)

500 Main Street, Suite 5

(Address - Number and Street or P.0. Box)

Shelbyville, Kentucky 40065

(Address - City, State, Zip)

(602) 6833-5220

(Telephone Number)

donaldtprather@gmail.com
(Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or
“NOT APPLICABLE” (N/A)) YES NO N/A

1. a  Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in ]
gross annual revenue.

b. Applicant operatestwo or more divisions that provide different types of utility service. (]
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which arate adjustment is sought.

2. a. Applicanthas filed an annual report with the Public Service Commission for the past ]
year.

b. Applicanthas filed an annual report with the Public Service Commission for the two ]
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. []
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ARF FORM-1 July 2014

Applicant is a corporation that is organized under the laws of the state of
Kentucky , iIs authorized to operate in, and is in good standing in
the state of Kentucky.

Applicantis alimited liability company that is organized under the laws of the state
of , is authorized to operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of
, iIs authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership.

Applicant is awater districtorganized pursuant to KRS Chapter 74.

Applicant is awater association organized pursuant to KRS Chapter 273.

A paper copy of this application has been mailed to Office of Rate Intervention, Office
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application hasbeen electronically mailed to Office of Rate
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed
rate adjustment to each of its customers no later than the date this application was
filed with the Public Service Commission. A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has included written notice of the
proposed rate adjustment with customer bills that were mailed by the date on
which the application was filed. A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish
notice once a week for three (3) consecutive weeks in a prominent manner in a
newspaper of general circulation in its serice area, the first publication having
been made by the date on which this Application was filed. A copy of this notice
is attached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment
entitled “Reasans for Application.” (Attach completed “Reasons for Application”
Attachment.)
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ARF FORM-1 July 2014

YES NO N/A

8. Applicant proposes to charge the rates that are set forth in the attachment entitled L]
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annualreport for the immediate past year as the test L]
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31,_2016 .

10. Applicant has reason to believe that some of the revenue and expense items set forth L]
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change

in costs.)
11. Based upon test period operations, and considering any known and measurable L]
adjustments, Applicant requires additional revenues of $ 304,483 and total

revenues from service rates of $ 1,391,300._The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach acompleted “Revenue Requirement Calculation” Attachment.)

12.  Asofthe date of the filing of this application, Applicanthad 242X customers. ]

13. A billing analysis of Applicant's current and proposed rates is attached to this ]
application. (Attach a completed “Billing Analysis” Attachment.)

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a L]
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant hasoutstanding evidences of indebtedness, such as mortgage agreements, L]
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of OO
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of 00
indebtedness.
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ARF FORM-1 July 2014

YES NO N/A
16.a. Applicant is not required to file state and federal tax returns. U
b. Applicant isrequired to file state and federal tax returns. (]

c. Applicant's mostrecent state and federal tax returns are attached to this Application.  [] []
(Attach acopy of returns.)

17.  Approximately (Insert dollar amount or percentage of total utility [
plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions.

18.  Applicant has attached a completed Statement of Disclosure of Related Party O
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form.

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on
which the application is accepted by the Public Service Commission for filing.

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my knowledge all the information contained in this
application and its attachments is true and correct.

Signed LDLQ—Q“’"‘-’

Officer of the Company/Authorized Re'b‘re‘ééntahve

Tite __Chairman JS. &0 Wator DSr,
Date 8 = ZOI - ‘ 9
COMMONWEALTH OF KENTUCKY
COUNTY OF SHELBY
Before me appeared _ William Eggen, Chairman . who after being duly sworn, stated that

he/she had readand completed this application, that he/she is authorized to sign and file this application on
behalf of the Applicant, and that to the best of his/her knowledge all the information contained in this

application and its attachments is true and correct.
TN,

Notary Public

My commission expires: a/ ij i 0’
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ARF FORM-1 Jjuly 2014

LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

Customer Notice of Proposed Rate Adjustment

“Reasons for Application” Attachment”

Current and Proposed Rates” Attachment

“Statement of Adjusted Operations” Attachment

“Revenue Requirements Calculation” Attachment

Attachment Billing Analysis” Attachment

Depreciation Schedules

Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

State Tax Return

Federal Tax Return

Statement of Disclosure of Related Party Transactions - ARF Form 3
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Exhibit 1

Exhibit 2

Exhibit 3

Exhibit 4

Exhibit 5

Exhibit 6

Exhibit 7

Exhibit 8

Exhibit 9

ATTACHMENTS

Customer Notice of Proposed Rate Adjustment
Reasons for Application

Current and Proposed Rates

Schedule (Statement) of Adjusted Operations
Revenue Requirements Calculation

Billing Analysis (Usage Tables)

Depreciation Schedules

Outstanding Debt Instruments

Statement of Disclosure of Related Party Transactions



US 60 Water District of Shelby and Franklin Counties, Kentucky (“District”) will file on or after September 6, 2017 an
application with the Kentucky Public Service Commission (“PSC”) to increase rates effective November 1, 2017 as

follows:

5/8” x 3/4” Meters:

Existing Rates

Proposed Rates

Increase ($)

Increase (%)

First 1,000 gallons $14.14 Minimum Bill $17.78 Minimum Bill $3.64 25.7%

Next 2,000 gallons $7.69 per 1,000 gallons $9.53 per 1,000 gallons $1.84 23.9%

Next 2,000 gallons $6.43 per 1,000 gallons $7.91 per 1,000 gallons $1.48 23.0%

Over 5,000 gallons $5.82 per 1,000 gallons $7.13 per 1,000 gallons $1.31 22.5%
1” Meters:

First 5,000 gallons $42.38 Minimum Bill $52.66 Minimum Bill $10.28 24.3%

Over 5,000 gallons $5.82 per 1,000 gallons $7.13 per 1,000 gallons $1.31 22.5%
2” Meters:

First 25,000 gallons $158.78 Minimum Bill $195.27 Minimum Bill $36.49 23.0%

Over 25,000 gallons $5.82 per 1,000 gallons $7.13 per 1,000 gallons $1.31 22.5%

Bulk User Rate:
First 1,000 gallons $3.98 Minimum Bill $4.78 Minimum Bill $0.80 16.7%
Over 1,000 gallons $3.98 per 1,000 gallons $4.78 per 1,000 gallons $0.80 16.7%
Wholesale Water Rates:
First 25,000 gallons $158.78 Minimum Bill $195.27 Minimum Bill $36.49 23.0%
Over 25,000 gallons $5.82 per 1,000 gallons $7.13 per 1,000 gallons $1.31 22.5%

The monthly bill for a customer using an average of 5,000 gallons of water each month will increase from $42.38 to
$52.66. This is an increase of $10.28 or 24.26%. A person may examine this application at the District office at 4596
Bagdad Road, Bagdad, KY, or at the PSC office located at 211 Sower Blvd, Frankfort, KY, Monday - Friday from 8:00
a.m. - 4:30 p.m., or on the PSC website at http:/psc.ky.gov. Written comments regarding this application may be
submitted to PSC through its website or by mail to Public Service Commission, PO Box 615, Frankfort, KY 40602. The
proposed rates are required under the terms of an agreement between the District and USDA Rural Development. KRS
278.023 does not grant the PSC any discretionary authority either to modify or reject any portion of the agreement
between RD and the District, or to defer the issuance of all necessary orders to implement the terms of that agreement.




ARF FORM 1 - ATTACHMENT SR - SEPTEMBER 2011

REASONS FOR APPLICATION
(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any
event or occurrence of significance that may affect the Applicant's present or future financial
condition, including but not limited to excessive water line losses, regulatory changes, major
repairs, planned construction, and increases in wholesale water costs.)

Debt service on the new Peytona elevated storage tank, together with a general increase over time of operating expenses
began placing increased pressure on operating margins resulting in an operating loss for calendar year 2016. Debt service
on the Shelbyville transmission main presently being constructed will significantly increase those losses without a

significant rate increase.
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CURRENT AND PROPOSED RATES

ARF FORM 1 - ATTACHMENT CPR - SEPTEMBER 2011

(List Applicant's Current and Proposed Rates)

Rate Per Unit

5/8 X 34 Inch Meter:

First 1,000 gallons (minimum bill)
Next 2,000 gallons, per 1,000 gallons
Next 2,000 gallons, per 1,000 gallons
Allover 5,000 gallons, per 1,000 gallons
1Inch Meter:

First 5,000 gallons (minimum bill)
All over 5,000 gallons, per 1,000 gallons
2 Inch Meter:

First 25,000 gallons (minimum bill)
All over 25,000 gallons, per 1,000 gallons
Bulk User Rate:

First 1,000 gallons (minimum bill)
All over 1,000 gallons, per 1,000 gallons

Wholesale Water Rates:

First 25,000 gallons (minimum bill)
All over 25,000 gallons, per 1,000 gallons

from 11/12/16 - 12/31/16.

1/1/16 - 11/11/16

$13.89
$ 7.44
$ 6.18
$ 557

$41.13
$ 5.57

$152.53
$ 557

$ 3.73
$ 373

$152.53
$ 557

Note: These proposed rates were calculated by multiplying the rates in effect from 1/1/16 - 11/11/16 by the
"percent increase" shown on the Revenue Requirement Calculation - Debt Coverage Method worksheet.
However, these proposed rates may not be enough, because the "percent increase" was lowered slightly as a
result of the inflated Revenue from Sales at Present Sales figure, which was caused because a part of the
revenue used to calculate the Revenue from Sales at Present Rates was generated by the higher rate in effect

Current rates Proposed
(after 11/12/16) rates
$14.14 $17.78
$ 7.69 $ 9.53
$ 643 $ 7.91
$ 5.82 $ 713
$42.38 $52.66
$ 5.82 $7.13
$158.78 $195.27
$ 582 $ 7.3
$ 3.98 $ 478
$ 3.98 $ 478
$158.78 $195.27
$ 582 $ 713
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ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011

SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY

TYE 12/31/20 16

Sheet 1 of2

Test Year Adjustment Ref. Pro Forma
Operating Revenues
Sales of Water
Unmetered Water Sales 0.00 0.00 0.00
Metered Water Sales 1,083,920.00 0.00 1,083,920.00
Bulk Loading Stations 0.00 0.00 0.00
Fire Protection Revenue 2,897.00 0.00 2,897.00
Sales for Resale 0.00 0.00 0.00
Total Sales of Water 1,086,817.00 0.00 1,086,817.00
Other Water Revenues
Forfeited Discounts 31,883.00 0.00 31,883.00
Miscellaneous Service Revenues 4,197.00 0.00 4,197.00
Rents from Water Property 0.00 0.00 0.00
Other Water Revenues 0.00 0.00 0.00
Total Other Water Revenues 36,080.00 0.00 36,080.00
Total Operating Revenues 1,122,897.00 0.00 1,122,897.00
Operating Expenses
Operation and Maintenance Expenses
Salaries and Wages - Employees 2,400.00 0.00 2,400.00
Salaries and Wages - Officers 13,050.00 0.00 13,050.00
Employee Pensions and Benefits 0.00 0.00 0.00
Purchased Water 456,433.00 17,778.00 1 474,211.00
Purchased Power 29,767.00 0.00 29,767.00
Fuel for Power Production 0.00 0.00 0.00
Chemicals 0.00 0.00 0.00
Materials and Supplies 52,067.00 0.00 52,067.00
Contractual Services 227,811.00 0.00 2 227,811.00
Water Testing 5,520.00 0.00 5,520.00
Rents 61,212.00 0.00 61,212.00
Transportation Expenses 0.00 0.00 0.00
Insurance 13,630.00 3,239.00 3 16,869.00
Regulatory Commission Expenses 0.00 0.00 0.00
Bad Debt Expense 7,652.00 0.00 7,652.00



ARF FORM 1 - ATTACHMENT SAQ-W - SEPTEMBER 2011

Miscellaneous Expenses 15,664.00 0.00 15,664.00

Total Operation and Maintenance Expenses 885,206.00 21,017.00 906,223.00
Depreciation Expense 262,526.00 57,500.00 4 320,026.00
Amortization Expense 0.00 0.00 0.00
Taxes Other Than Income 0.00 0.00 0.00
Income Tax Expense 0.00 0.00 0.00
Total Operating Expenses 1,147,732.00 78,517.00 1,226,249.00
Utility Operating Income -24,835.00 -78,517.00 -103,352.00
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ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011

References

1. Purchased Water: Per the filed tariff for the Electric & Water Plant Board of the City of Frankfort, Kentucky, its wholesale rate
will increase on November 1, 2017 by 10 cent per thousand gallons. The prior year rate increases are already incorporated in U.S.
60's current rates. Frankfort is the District's sole wholesale water supplier. The District purchased from Frankfort a total of
177,682,000 gallons of water during the 2016 test year. 177,782,000 x .10/ 1,000 gallons = $17,778.20 in increased wholesale water
costs starting November 1,2017.

2. Contractual Services: North Shelby Water Company performs all of the District's operation, maintenance, construction, and
management activities under the Joint Management Contract. A copy is filed with this Application. Per the Contract the rates are to
be reviewed and adjusted every May 1, with any changes to be retroactive. The rates to be effective May 1, 2016 have not yet been
established, so they are not reflected in the 2016 base year figures. A pro-forma adjustment will therefore be required to reflect this
increase in future expenses once the May 1, 2016 through December 31, 2016 rates are established.

3. Insurance: A copy of the U.S. 60 Water District casualty insurance premium comparison from Arch Insurance Company shows
an increase of $3,239 in the cost of the District's property and liability insurance from the July 1, 2016 through June 30, 2017 rate to
the July 1, 2017 through June 30, 2018 rate.

4. Depreciation Expense: The District is currently constructing a 12-inch water main and pump station using funds borrowed from
the Kentucky Infrastructure Authority. The projected additional depreciation from this new project is $57,500 per year.
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ARF FORM 1 - ATTACHMENT RR-DC - SEPTEMBER 201 |

REVENUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD
(This method is used commonly by non-profits that have long-term debts outstanding.)

Pro forma Operating Expenses $1,226,249.00 -
Plus: Average Annual Debt Principal and Interest Payments* 190,646.00
Debt Coverage Requirement** \ 15,700.00
Total Revenue Requirement 1,432,595.00
Less: Other Operating Revenue -36,080.00
Non-operating Revenue 0.00
Interest Income -5,215.00
Revenue Required from Rates 1,391,300.00
Less: Revenue from Sales at Present Rates -1,086,817.00
Required Revenue Increase $304,483.00
Required Revenue Increase stated as a Percentage of Revenue at Present Rates 28 0%

* This should be a 3 year average calculated using the debt principal and interest payments for the three years
following the test year.

** This amount is calculated by multiplying the average annual debt principal and interest payments by the
debt service requirement of the utility's lending agency.
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DEBT SERVICE REQUIREMENT CALCULATIONS

The District does not have any specific debt service coverage requirement; however, the District
is required to set aside the following amounts which are analogous to a debt service coverage
requirement:

Depreciation Account deposit required by Rural Development Loans
$550 / month x 12 months =$ 6,600 annually $ 6,600.00

2014 Kentucky Infrastructure Authority loan requires an annual
Deposit to an R & M Reserve account of $ 3,300 $ 3,300.00

Assistant Agreement for the 2016 Kentucky Infrastructure Authority loan
Requires a deposit into a Replacement Reserve account of $5,800 annually $ 5.800.00

Total to be inserted on 3™ line of Revenue Requirement Calculator —
Debt Service Method $15,700.00
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Class: 5/8" meter

Revenue fro?roposed Rates Test

Period from 01-01-16 to 12-31-16

U.S. 60 Water District

USAGE TABLE
Usage by Rate Increment

(1 ) (3) (4) (5) (6) (7) (8) (9)
Bills Gallons/Mcf | First 1,000 | Next 2,000 Next 2,000 Over 5,000 Total
First 1,000 gallons (min) | 4,195 1,514,400 1,514,400 1,514,400
Next 2,000 gallons 8965 (18,837,200 8,865,000 9,872,200 18,837,200
Next 2,000 gallons 7,412 (29,329,000 [7,412,000 14,842,000 7,093,000 29,329,000
Over 5,000 gallons 7,130 [72,235.800 |713n00n  [14,260,000 | 14.260.000 36,585,800 72.235.800
Totals 27702 121,916,400 |25,021.400 |38,956,200 121,353,000 36,585,800 121,916,400
REVENUE TABLE
Revenue by Rate Increment
(M (2) 3) (4) (5)
Bills Gallons/Mcf Rates Revenue
First 1,000 gallons (min.) 127,702 25.021.400 13.89 $384.781
Next 2,000 gallons 38,956,200 7.44 $289,834
Next 2,000 gallons 21.353.000 6.18 $131.962
Over 5,000 qallons 36,585,800 5.57 §203.783
Totals $1,010.360

Instructions for Completing Revenue Table:

9 Complete Columns No. 1, 2, and 3 using information from Usage Tables.
(10)  Complete Column No. 4 using rates either present or proposed.
(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.

Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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10 $193US

Revenue froProposed Rates Test
Period from 01-01-16 to 12-31-16

U.S. 60 Water District

USAGE TABLE
Usage by Rate Increment
Class: 1" meter
(1 (2) (3) (4) (5) (6) (7) (8) 9)
Bills Gallons/Mcf | First 5,000 Over 5,000 Total
First 5,000 gallons 218 1,707,500 1,707,500 1,707,500
Over 5,000 gallons 278 2,952,500 1,390,000 1,562,500 2,952,500
Totals 1096 | 4,660,000 |3.097.500 | 1,562,500 4,660,000
REVENUE TABLE
Revenue by Rate Increment
(1 (2) (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
First 5,000 gallons (min.) | 1,096 3,097,500 41.13 $45,078
Over 5,000 gallons 1,562,500 5.57 $ 8,703
Totals 1,096 | 4,660,000 $53,781

Instructions for Completing Revenue Table:
Complete Columns No. 1, 2, and 3 using information from Usage Tables.

9)
(10)
(1m

Complete Column No. 4 using rates either present or proposed.

Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Revenue froProposed Rates Test

Period from 01-01-16 to. 12-31-16

U.S. 60 Water District

USAGE TABLE
Usage by Rate Increment
Class: 2" meter
(1) () (3) (4) (5) (6) 7) (8) 9)
Bills | Gallons/Mcf | First 25,000 |Over 25,000 Total
First 25,000 gallons 138 429,000 429,000 429,000
Over 25,000 gallons 57 8,240,400 | 1,425,000 | g 815 400 8,240,400
Totals 195 8,669,400 1,854,000 |6,815,400 8,669,400
REVENUE TABLE
Revenue by Rate Increment
(1) () (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
First 25,000 gallons (min.) 195 1,854,000 152.53 $27.743
Over 25,000 gallons 6,815,400 5.57 537,962
Totals 195 8,669,400 $65,705

Instructions for Completing Revenue Table:

)
(10)
(1

Complete Columns No. 1, 2, and 3 using information from Usage Tables.
Complete Column No. 4 using rates either present or proposed.
Column No. 5 is completed by first multiplying the bills times the minimum charge.

Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Class: 2" meter

Revenue from Present@oposéa)ates Test
Period from 01-01-16 to 12-31-16

U.S. 60 Water District

USAGE TABLE
Usage by Rate Increment

M (2) (3) 4 (5) (6) 7 (8) 9)
Bills | Gallons/Mcf | First 25,000 | Over 25,000 Total
First 25,000 gallons 138 429,000 429,000 429,000
Over 25,000 gallons 57 8,240,400 | 1,425,000 | g 815,400 8,240,400
Totals 195 8,669,400 1,854,000 |6,815,400 8,669,400
REVENUE TABLE
Revenue by Rate Increment
@) (2) (3) (4 (5)
Bills Gallons/Mcf Rates Revenue
First 25,000 gallons (min.) 195 1,854,000 195.27 $38.078
Over 25,000 gallons 6,815,400 7.13 548,594
Totals 195 8,669,400 586,672

Instructions for Completing Revenue Table:

9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Class: 1" meter

Revenue from Presen@éﬁc}%@ Rates Test
Period from 01-01-16 to 12-31-16

U.S. 60 Water District

USAGE TABLE

Usage by Rate Increment

(1) ) (3) (4) (5) (6) (7) (8) 9
Bills | Gallons/Mcf | First 5,000 | Over 5,000 Total
First 5,000 gallons 818 1,707,500 1,707,500 1,707,500
Over 5,000 gallons 278 2,952,500 1,390,000 1,562,500 2,952,500
Totals 1,096 | 4,660,000 |3,097.500 | 1,562,500 4,660,000
REVENUE TABLE
Revenue by Rate Increment
(1) (2 3) 4) (5)
Bills Gallons/Mcf Rates Revenue
First 5,000 gallons (min.) | 1,096 3,097,500 52.66 $57,715
Over 5,000 gallons 1,562,500 7.13 $11,141
Totals 1,096 | 4,660,000 $68,856

Instructions for Completing Revenue Table:

(9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.
(10)  Complete Column No. 4 using rates either present or proposed.
(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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Class: 5/8" meter

Revenue from Presenﬁ’(:??gﬁggécLERates Test

Period from 01-01-16 to 12-31-16

U.S. 60 water District

USAGE TABLE
Usage by Rate Increment

(M 2 3) (4) (5) (6) (7) (8 9)
Bills Gallons/Mcf | First 1,000 | Next 2,000 Next 2,000 Over 5,000 Total
First 1,000 gallons (min) 4.195 1,514,400 1,514,400 1,514,400
Next 2,000 gallons 8.965 18,837,200 8,865,000 9,872,200 18,837,200
Next 2,000 gallons 7,412 29,329,000 7,412,000 14,842 000 7,093,000 29,329,000
Over 5,000 gallons 7,130 72.,235.800 7120 000 14,260,000 14,260,000 36,585,800 72,235,800
Totals 27.702 121,916,400 |25.021.400 | 38,956,200 |21,353,000 36,585,800 121,916,400
REVENUE TABLE
Revenue by Rate Increment
(1 (2 (3) (4) (5)
Bills Gallons/Mcf Rates Revenue
First 1,000 gallons (min.) 27,702 25,021,400 17.78 $492 452
Next 2,000 gallons 38,956,200 9.53 $371,253
Next 2,000 gallons 21.353.000 7.91 $170.744
Over 5.000 gallons 36,585,800 7.13 S§275.117
Totals $1.309.656
Instructions for Completing Revenue Table:
9) Complete Columns No. 1, 2, and 3 using information from Usage Tables.

(10)  Complete Column No. 4 using rates either present or proposed.

(11)  Column No. 5 is completed by first multiplying the bills times the minimum charge.
Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.
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U S 60 WATER DISTRICT | ! I

DECEMBER 31, 2016 T T ! |
SPLIT OF CAPITAL ASSETS & ACCUMULATED DEPRECIATION - PSC : |
— — ‘ | ] : | cr { 1
12016 HI HISTORICAL COST o ‘\ w ] I ‘ R P .| TOTAL -
o [AND&TAND RIGHTS  DISTRIBUTIONSYSTEM| | STRUCTURES & IMPROVEMENTS MACHINERY & EQUIPMEN CONSTRUCTION IN PROCESS | ALL: o
] |~ 7107, 215387002 . 105, 24,234.00 | T 115 303,949.57 B _L 130 0.00 , ] 1
1 __ T 100 7,792,148.70 \ T 120 3,000.12 BN T C]
] 1 T 110 28192658 ~ || - R 7 ; L L I ]
— 111, 21319395 = || | ; ‘ i E— : -
: 12 18325410 1 | ‘ y A ‘ T
| T 1137 66.249.44 T T T T "T““v T T
1 Lo i r 117, 704482 ‘ : 1 ] 5 :
. ,__TOTAL 0.00 TOTAL 10,697,687.61 | TOTAL 24,234.00_ .~ TOTA 306,958.69. ~  TOTAL | 0.00 : . OK
| | 1 f ol | w i | | !
| | L N | ‘ | N \
, 12016 ADDI ADDITIONS T o7 E P 5 O : ST &
u | ‘ 1109 | b | ! 115 | 0.00 |
, T T10 640000 || [ ) T T T T 1 o ]
: ; T 111 1944000 . _ — I . - | i ]
; T 112 480000 . T T 1 T T ] ]
1 | | | I
| R K 1 ! o W -
L TOTAL ¢ 0.00 | | TOTAL 30,640.00 i ' TOTAL 0000 TOTAL 0.00 - 0.00
! o ol C L r ] P | P ,
I 2016 DISPOSALS 1107, 000 - ' | ‘ I :
| ‘ 109 000 & ¢ o | | 0.00
; 110 000 | | ] L : ; ; ‘ ‘
» f z EEED 32,367.80 1 C A , ‘ i
j f 112 000 g T T ! l T ) !
S D N n P -
! i ! ‘ | ; i | ! ' ' : ! H | ¢ |
— TOTAL 0.00 [ TOTAL 32,367.80 | | TOTAL 0.00° T TOrAL 0.00 ~ TOTAL : 0.00
| . ) ‘ ‘ ‘ | - | : | i ‘ ) o ‘ 1 \
2016 BEGINNING BAEANCE ‘ R R o R - '
1 0.00 10,699, 415_4T -~ 2423400 306, 958 69 . TOTAL 0.00 .
- e R Rt e ap— S AN IR _ ‘
|




lus 60 WATER DISTRICT L ' 0. 00 f ‘ 0.00 ' : 0.00 L s 0.00 ~0.00,

DECEMBER 31,2016 ' ' | I N e N e T - —
SPLIT OF CAPITAL ASSETS &ACCUMULATED DEPRECIATION L | » | | | [ L ; B
'“2016 ACCUMULATED DEPRECIATION S R S S R | ‘; T TOoTAL
| T DISTRIBUTIONSYSTEM | : STRUCTURES & IMPROVEMENTS ' MACHINERY & EQUIPMENT | | A
,7{_777’_;_,_7; 107 186,140.58 4 = 105 23366507/ 11517878867V T ¢ U S
T { 109, 3,243292.94V__ | | 120 300912y . T T T T T T
110 20438414y ' | h 0 T ! e o 1 | |
i C T 11 12533956 | I i B 7
- | ‘ 112 130,609.26 | | | ‘ i \‘ P
| L i | 113 18,195.33~ | . j | ; , [ 1 \ |
I . ' 117, 7,044.82! ;‘ | { L I e q
TOTAL__3,915,006.63 | TOTAL___23,366.50 ~ TOTAL___181,794.79 o . B
i i ! i ; L ' i : : i e [ V ! i
| ; ; ,’ l | I ’ ! ;’ ‘ { I ! f s !
| 12016 ADDITIONS ! 1 D ! f ! ! ji Bl
| | = 107, 42,605.60 | | 105 254.00 3 115 8,991.13 i r
! j 109 187,628.46 | | | | ,’ 120, 0.00 B } . ,
‘ : 110 8,039.17 | | ‘ | ; } ‘ { ; , 3
; | | ' 111! 8,050.96 | | f | i | | ; T
| ‘ | | 112 535645 . | | ‘ | ! | ‘
113 1,601.57 | | | ! y , B | g
117 - - | | - | T ! }
‘ ; TOTAL 25328121 | TOTAL 254.00 TOTAL | 8,997.13 e ] |
; i ‘ : ‘ | ‘ 3 ! | J :'
. i } : : ; : i : ‘
2016 DISPOSALS | | | N | | ? | | | | | L ‘
. %7 000 - ' | I R T T
“ ‘ | 111 32,367.80, N - 1 ; . I ‘ 3 ‘
. i ! ' \’ i i : A I
| f ‘ ~T—-»‘ S ‘ —— .
- ) T T ——— : - ————— 41%__“ —‘Eil — I
_ e _ i . i [ : ; | .
e ~ TOTAL _ 32,367.80 __TOTAL 0.00 _TOTAL 0.00 T
2016 BEGINNING BALANCE e T - | -
. e 3,694,093.22 = . 2341250 - 172,803.66
T 369409322 TOTAL 2311250 ' TOTAL 17280366 o




US 60 WATER DISTRICT

SUMMARY OF FULLY DEPRECIATED ASSETS - BY PAGE

DECEMBER 31, 2016

12/31/2016

|

i ‘ 1 i 2016 12/31/2015 12/31/2016 12/31/2016
- ASSETS " NEW ASSETS | DISPOSALS ASSETS . ACCDEPR : DEPRECIATION ' DISPOSALS . ACCDEPR |
PAGE 1 2,178,104.02 S - 1 2,178,104.02 :' 166,647.48 42,859.60 - 209,507.08 J' 105 & 107
PAGE 2 305,183.65 305,183.65 j_ 301,729.48 302,183.73 i 109
PAGE 3 2,461,419.20 2,461,419.20 = 1,439,050.22 1,500,585.74 109
PAGE 4 2,149,494.31 2,149,494.31 | 808,859.73 862,597.11 109
PAGES | 2,876,051.54 2,876,051.54 506,025.05 577,926.36 . 109
PAGE 6 | 197,116.20 - 197,116.20 173,009.82 177,089.33 | 110 |
PAGE 7 . 78,410.38 £,406,60 84,810.38 23,335.15 - 27,294.81 110
PAGE 8 32,367.80 - 32,367.80 - 32,367.80 32,367.80 - 111
PAGE 9 193,753.95 19,440.00 213,193.95 117,288.90 9,050,968 125,339.86 11 |
PAGE 10 ! 131,190.10 - 131,190.10 | 106,966.64 - 106,966.64 | 112 i
PAGE 11 | 47,264.00 4,860.60 52,064.00 } 18,287.17 525545 23,642.62 112 |
PAGE 12 66,249.44 - 66,249.44 | 16,111.08 1,601.57 17,712.65 | 113 ]
PAGE 13|  303,949.57 303,949.57 | 169,794.54 §,391.13 178,785.67 . 115 |
PAGE 14 7,044.82 7,044.82 7,044.82 7,044.82 117
PAGE 15 | 3,009.12 3,009.12 ! 3,009.12 3,009.12 120 |

| | | ! {‘

11,030,608.10 : 30,640.00 . 32,367.80 , 11,028,880.30 ; 3,889,527.00 262,526.34 32,367.80 | 4,119,685.54

4,120,167.92 |

*acc depr fo by 482.38 at the beginning of 2013 to general Ieager
: i |

cip at year end
[

O

i)

1

N

i

g

AN
A

net capital assets

6,908,712.38 |

Y:\U.S. 60 Water\2015\2015 Audit Procedures\Capital\Fully Depreciated Assets
3/10/2017 9:06 AM

NG ey
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_ DEPRECIATION SCHEDULE S I et
.NAME: U e Lo '\J\_)c,jrﬁ\/ st o
ADDRESS: {30 0 da Al I<eny eden, SCHEDULE: . IDENTIFICATION NO: YEAR ENDED: _D¢cemle, 2!
IRS ASSETS BASIS ADJUSTMENTS DEPRECIATION
METH. OTHER IRS
KINDS OF PROPERTY DATE LIFE BEGINNING RETIRE- ENDING , ADJUST- | DEPR. |BEGINNING N " ALA
RATE BALANCE | ADDITIONS| MENTS BALANCE |1 20" MENTS BASIS 2057 | ooy {2007 |20ty | 20 Zo\z- | 2Z0\2 2.0‘\1’ T0\5
Stvuebuvese $ TAMpuandeas TS W 105
A
Ty ¢ deove & o-1—-71 Zove- S o0 B ” - Do 2 —o— = - -~ - - - — =
<Tyvuet S o~ 1~ Savy /el oo b L*- so o ™ LD 2780 - o = A" AT Zn G0 .ad F0°Y %()L KO > (2] <
_ STeu AP E I RV R AR D L-t-T11 20wy S/ ‘S‘“_i'\(f” 1S3S% - i \S"\Sk;h —0— — - - - - _ - —
. doictores T T andanie MPaTT S $2.-1-99 2ca, /L) BURG T 2% " 12275 v a1 aw? | aqu® [ iaweo [viw®? v [y 1 ee
— N et
JoTele D Ac Xt 10D 2y 239 2 2y | 2auP 20% %o 2] 2<u- "] 23" 1w ? [2€4%7 | 1Svoo [ 294 [ aen® | 2@ [ 7284 %
STA L~ o ne = # 107
S P :
Stardo s o-1-71 [S0wesl™ TG Sl iy MVSe™ [~ e~ - 2wl 922 s | A2t | 913 [AZrT [AQwyes [a237 [ [NV Qs —
=Tamd o cos —nia ddy, -1 -%b _[Soes]c D229 mn v |\rgaege} v - - 51288 2799 2ot [ et [2oaw® [wravao [21a%E | eanw \2’%7;‘_) <7‘Z: 27, — no¥
©2 4\ Tione ) 10 4-88 |Seluslv L 2zene®[ - R XS R 33U q&r 20 | w2 | u<a® | uges | “Sawo | M | MY [ wse® 1339 @0 Ty
Cledws Usac: S-21-%%  [Soesde] b too™ Watvoo ] 22%00 513°3] 225 | 222% | 31Bcc | 32%% | 32800 | 22%% | 329% | 32%% | 3749
=i ok~ TyeiScol| A-1-99 S04 sl [3uz.22¢3? 342,223 | L= S I I R e A I S A S I S e N e
Al T 7 - = - Ya ZC at
. Zle ctvic. Sovuice - Peatona \31-01 20, 51C] Ss6” ~b - - 26125 uyr.5e w746 | 47.80 w7 S |- .50 NEIEETEEEEE I
! 1SA000 e et Ploditerd (rareeso-wlcdas Topefelib s 10D | 80 el [ 69019 VT bt HY YA T e
b AN n'?:
ToTals ® Acct s 107 233N - 19861 | 2155970 | WatpK6D 140002201 1122 0% M390% [ 11330 o] W13ap 02] wzgp oz 390,02 1135407 |- A5 % [ L4l DA
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Pﬁ PRI

——————————

Y — = — - . R LY
\SSET A/CH#: 108 - WATER DISTRIBUTION MAINS [ Zoob | *ee7 ) 200% | 2009 | 2010 L[ zove | 2ol | oy | 201D |2ey
60t WATER DOST LINES 0.00 287,014.00 0.00 287,014.00 7,175.35 231,045.92 20 S 2% 24 %< w2
: sL MM 40.00 Omit  Active New Not Listed 35 48,792.73 0.00 100.00% 0.00 23822127] 111634 718 % T (A nsS s 7 as Sp= - - — -
16/01/7 /ATER DIST LINES 0.00 813.71 0.00 813.71 20.34 538,67 2¢ . - 2y 79 N .
L MM 40, i i i 3 34 N LN 2 5 T bl 24 s
, 00 Omit  Active New Not Listed 28 254.70 0.00 100.00% 0.00 550.01| o 26 20 | 20~ | 206 |20 -| 2p 2| 20 2 107 |25
6/01/79 ~ WATERDIST LINES 0.00 1,133.24 0.00 1,133.24 28.33 722.09 1
sL MM 4000 Omit Active New Not Listed 27 382.82 0.00 100.00% 0.00 750.42 33 33 12 ; 13 32 > 13 83 23 a3 ks
5 % 2% 297 1 2% BB T |27 | 2z |19%F 2w
5/01/80  WATER DISTLINES 0.00 2,497.00 0.00 2,497.00 6243 152850 = :
sL MM 40.00 Omit Active New Not Listed 26 905.98 0.00 100.00% 0.00 1,591,0 5 43 w3 w2 N> N7 * ~ v
) , : ° 9102 2 | e L2 I 2] LT ey | 2 B | 6T e |
301/82  WATER DISTLINES 0.00 1,045.00 0.00 1,045.00 26.13 587.72 — A e — 2
SL MM 40.00 Omit  Active New Not Listed 24 431.15 0.00 100.00% 0.00 613851 - 2 23 AL 2 I I (0‘3 3 5D 12,03 I
s _ L & = D - - - - Ay z
01/84  WATER DIST LINES 0.00 4,263.20 0.00 4,263.20 106.58 2,238.60 | ' = Lo o N L R
sL MM 4000 Omit Active New Not Listed 22 1,918.02 0.00 100.00% ! 3 = se | s% <% 3 L4 A 57 s
. b 0.00 2345.18{ | 5, VoLt 106G HTYACE TR y /oQS, 1oL> ol 1DGTE )‘J'}' ‘ofv:
/01/85  WATER DIST LINES 0.00 8,417.50 0.00 8,417.50 210.44 4,103.06 | ) e 2 —
sL FM 40.00 Omit Active New Not Listed 21 4,104.00 0.00 100.00% 0.00 4,313 50J‘ s w Sy s S - * - ¢
) . . - 31350 | 210 2™ | et 210 4] 2. Floaot ] 2000 e R R s
S 'Q . o - Zlo = 200 - DA - 121D = _
| -G e} “ 2y
i . H — ——+ ——] —
i 17 IR RS e -0 (&3] 2% 2% 25 =
. 1A% 9028 [ 1628 11685 102a7 (229 | B NS | T e B
U 16-Feb-2006 06:10:27 PM File: F\AKDATAL14 i Page: 14610 L
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b9 35

LODL - =0 .
vale Ac m,aun;muu e e il ot 11y Lupt wasis il e ey o - \ ~ -~ . 0 () J OZ .
n:u: squ Meth - Cony "Lite "ITC " Stat ~New * Listed Depr.Yr. Net Book Value _SalvageValue  Bus.Percent Curr AFY Depr  End AlDepr P\\-(-“"“’i - 2015 2.0l 20} /__N (01D 2017 207 P 20725
- = N ol " 6b
()la
06/01/86 WATER DIST LINES 0.00 70,442.26 0.00 70,442.26 1,761.06 32,580.00 i‘ N e ol O,lf' 17¢ ()C: \'l(o\ e \7 (D \ R \‘]é})
SL  FM 40.00 Omil Aclive New Nol Listed 20 36,101.20 0.00 100.00% 0.00 4106 VSR 60 VG | VY 176\ 1 E
o . A 5 Y
06/01/86  WATER DIST LINES 0.00  160,864.90 0.00 160,864.90 4,021.62 74,400.16 e - o =z 20N I, AN e N
SL  FM 4000 Omil Aclve New Nollisled 20  82443.12 0.00 100.00% 000 7842178 Slﬂ A | Gon @] ven T [ o2 ozt v | Mozy - oz "fOZ\ - o
26/3087  WATER DISTMAINS 000 40p17.82 0,00 10.617.62 1,09045 17,042.84 o e ) o Ag g 20 - S
SL  FM 40.00 Omil Aclive New NotLisled 19 21,854.53 0.00 100.00% 0.00 1896329 Q\QY = | 1076 | 1020 - | wed (VO 1520 320 - X
26/30068~~ HOOPER S TATION-12,243 FT .00 43,236.95 0.00 43,236.95 1,080.92 17,995.26 - Y2 2 I 52
L FM 4000 Omil Aclive New NolListed 18 24,230.77 0.00 100.00% 0.00 19,006.18 O\"] ¥, o2l - IQ%Q NRE)YS o0
36/30/88  TRAILER PARK - 400 FT 0.00 1,200,00 0.00 1,200.00 30,00 45750 e o | oo S ® ’ o
SL_- FM 40.00 Omit Aclive New Nol Lisled 18 67250 0.00 100.00% 0.00 52750 7 1= 3a - _,»30 >0 ] 36
] -_— L
6/01/89  DISTRIBUTION MAINS 0.00 1,019.00 0.00 7,019.00 25.48 1187 wZ | o 4% 1‘455
SL  FM 40.00 Omil Aclive New NolLisled 17 581.65 0.00 100.00% 0.00 437.35 PR 2% - S -
/30180 FAIRVIEW DRIVE 5.00 2,000.00 5,00 2,600.00 50.00 7T - o | ew p” a0
SL____FM 40.00 Omil _Aclive New NofLisled 16 1,220.83 0.00 100.00% 0.00 mar 120 e S o- | So- <o- <a
J6/30/91  WATER DIST LINES 000 26.676.00 o6 T 2667600 T 66690 9,056.73 o e Y R e %
SL___FM 40.00 Omil Aclive New Nollisted 15 16,950,37 0.00 100.00% 0.00 01583 Loo2 ‘2] Lol | Lk Lo - el T | G- | Ll - Llds -
12/01/81  WATER DISTRIBUTION LINES 000 34731224 0.00 347,312.24 8,662.61 T13,606.30 P ) = <5 < SMlargn § P
SL___ FM 4000 Omil__Aclive New Nollisted 15 22502113 0.00 100.00% o0 122201 IBHO =] 7 (a;&’s SLEL T | BLg2. T QLR | Qw2 | RLE AN
)6/16/92 4" 4000 FT-WOLF RUN RD 0.00 9,000.00 0.00 9,000.00 225.00 2,831.25 oo w o o5 L w 0u
SL___ FM 4000 Omil_ Aclive New Notlised 14 594375 0.00 100.00% 0.00 308625 70037 225" % st | it Er AN 224~
J6H6/92 4" MAIN & 2° LINES 220 FT-KINGS HWY 0.00 1,;(232.22 0.00 1.100.20 37,50 oA s ” ) = ;o o o
SL. M 40.00 Omit _Aclive New NotLisled " 25: 0.00 100.00% 0.00 anse pU\E 25 27~ | 2 277 »17, 1" 27
16/30/92  FRANKLIN CO 4" 29685 FT 8"17480 FT 000 57733226 000  577,33226 1443337 18LBINIZ T - e = - .
SL FM 40.00 Omil  Aclive New Not Listed 14 381,279.82 0.00 100.00% 0.00 196,052.44 xlzo‘pr;ﬁ T 3t PSS \\thgg’: ‘u,\&i"% |- \\L\lsl’; \\{_\*131
16/30/92  PEARIDGE 4” 28,526 FT 8" 5080 FT 0.00  110,636.46 0.00 110,636.46 " TZTe586 480409 : : T e S — s ~ =i
SL  FM 40.00 Omit Aclive New NolLisled 14 73,065.48 0.00 100.00% 0.00 3756998 JUPART | o 4 S e | a2t P I AGAN DL TRY 5: 2 M
17/21/92 2160 FT 4" WATER MAIN-BROWNS LN 0.00 9,800.00 0.00 9,800.00 24530 305250~ — - - o oo o "
~———_SL____FM 40.00 Omit _Aclive New NolListed 14 6,492.50 0.00 100.00% 0.00 330760 7 705 F 245 0 PANEN NS | et ™ML 2N S ‘7_\\&
7121192 6220 FT 4" WATERLINE-WOLF RUN RD 0.00 5,620.00 0.00 5,620.00 140.50 7.756.25 - S0 - < %
e SL_ FM 40,00 Omil  Aclive New Nol Lisled 14 3,723.25 0.00 100.00% 0.00 1,806.75 \2 Lt = e N [ASH3Y . [ASEAR \RNO S I (J II\L
1/31/63 105 FT 8" PIPE -PEA RIDGE 0.00 9,998,00 0.00 9,998.00 249.95 2,998.40 - o | o S A% a<, 3
e Sl EM 40,00 Omil Aclive New NotListed 13 6,748.65 0.00 100.00% 0.00 3,240.35 2’7'\’\ = Ty = AN g - 2 - o B B IS s TR RPN YaNs
1/31/63  Q0OFT 4" 0,00 2,900,00 0.00 2,900.00 72.50 870.00 o -, < o <o <o ) <o %
Active New Nol Lisled 13, - 195750 0.00 100.00% 0.00 94250 | D2 = “12>° 9 12> - 7= l L T2 ke
<
6/30/93 130 FT EXTEND SVC- FAIRVIEW CT 0.00 350,00 0.00 390,00 9.75 112.94 an’ 5 s s a3 < s q =< oft < lal,,ﬁ
00 Omil__ Aclive New Nol Lisled 13 267.31 0.00 100.00% 0.00 122.69 | & - Q - ' - —
6/30/93  EXTEND 4" MAIN 000. : 7,100.00 0.00 7,100.00 177.50 205604 . _ . <= < <6 so R <Q 750
SL .—EM_40.00 Omil__Aclive New NoiLisled B, 4,866.46 0.00 100.00% 0.00 2,23354 |57 2= 177> inlnie \ 17 = \ - e it A7 \17) \ -
6/30/93 12" DUCTILE IRONLINE-10560 FT Y. ooo 70,485.00 0.00 70,485.00 1,762.13 20,411.33 3 3 = iy vT =y 7 153 RN
— sl EM_ 40,00 Omil__Active New Nol Listed 13 48,311.54 0.00 100.00% 0.00 2217346 | DB T e V162 - | 17627 [ V1627 |V T V62 - [\ - (1762 -
7/31/93 860 FT 4" HWY 1665 0.00 5,100.00 0.00 5,100,00 127.50 1,466.25 . . < <0 0 <0 ) <0 3
S EM_40.00 Omil__Aclive New NolLisled 13 3,606.25 0.00 100.00% 0.00 150875 L\Y4n ¥ 2777 v \21 - \20 - 207 | V2 | Y&
1/30/93 36850 FT 8"-30075 FT 4* PHASE I 000  445,207.00 0.00 445,207.00 11,130,186 124,267.00 . 7 2 T =y Ty ok TS b
— S EM_40.00 Omit _ Aclive New Nol Lisled 13 309,789.82 0.00 100.00% 0.00 135,417.18 10OV | VIZ6 T M 3e - [ RN207 VN3G - [ yNVO - | A20 7 (o | 130'
1/30/04 26785 FT 824207 FT 4" PHASE Il 000  304,383.43 0.00 304,383.43 7,609.59 77,366.39 - P 7 5 = e 5 =)
sL FM_40.00 Omii _ Aclive New NolListed 12 219,417.45 0.00 100.00% 0.00 84,96598 | 5L\Bl.o' R TTC R B VA B A6OT | LT - ;7@0 2 1 6od - 609 - 3609 -
321195 6040 R4* RITTER RO 0.00 25,806.88 0.00 75.806.88 84517 5,262.68 o = = - ] = e
oSl EM 40,00 Omil___Aclive_New_Nol Listed 1 18,879,03 0.00 100.00% 0.00 6,927.85 SN p = LysS= | Les- [AE LS - L,\»g Q)\\S - C‘\me’ G g_
¥31/96  Scoll Pike exlension 500' 6* PVC 0.00 4,165.00 0.00 4,165.00 104.13 Ba172 g - = 3 a 51 3 3 [
e SL_.___EM_40,00 Omil Aclive New Nof Lisled 10 3,219.15 0.00 100.00% 0.00 94585 V77| = I oy )G - I ‘oM - Vol L O 16y - l o e
i130/97  WATER DIST MAINS-ROCKBRIDGE RD 0.00  178,827.00 0.00 178,827.00 4,470.68 33,902.66 s, o ey S Y ., Ry
sL FM_40.00 Omil__ Aclive New Not Lisled 9 140,453,66 0.00 100.00% 0.00 38,373.34 % D7 L’_ulp =) WGyTo NMua- W70 | N NN ANNGa e Wt N ’r’JO -
< Y S} W2 > <2 <2 L2
252818 1) G| LSS [0 638 LV SIL T W o ST (s | ST
Do® ol 5.2 A R G BISN
File: FAAKDATAV4 Page: 2QF0 "' *
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7001~ 2014

Date Acq wescrpuon mv, ur, LOST Sec. 1y Cupl LasIs L, Lo Loy Ve
Date Sold  Me.h-Conv-Life-ITC - Stat - New - Listed Depr. Yr. Net Baook Value Salwage Value  Bus. Percen.| Curr, AFY Depr End AlDepr I\CL\)M‘}?(.;(Q(‘ ‘C: 7 O 20148 20 l‘:\ ) ’2,02 0 ] \ 2 QZ 7
ASSET AICH: 109 - WATER DISTRIBUTION MAINS e = — L e )
XY ¥
06/30/97  WATER DIST MAINS-BACKCREEK 0.00 100,749.64 000  100,749.64 2,518.74 19,100.44 wlo I ™ I N } o { }
SL . FM 40.00 Omii Aclve New No Listed 9 79,130.46 0.00 100.00% 0.00 2619.18 22 0e® | 2<1g 28T (8% | 2519 RS P 7-9(7’ 2>‘
06/30/97  WATER DIST MAINS-B OB-JEFF 0.00 25,782.17 0.00 25,782.17 644.55 4,887.84 S « <5 < l&f; ! s s
S FM 40.00 Omil Aclive New Nol Listed 9 20,249.78 0.00 100.00% 0.00 ssi230 SO0 = | 1oLl S0 b (O S AN A S vy ‘\‘ <
06/30/97  WATER DIST MAINS-HEMPRIDGE RD 0.00 4,790.00 © 000 4,790.00 11975 908.10 _ae - 2 24 ~c s | . =< —
SL_ FM 40.00 Omil_ Actie New Not Liled 9 3,762.15 0.00 100.00% 0,00 1,027.85 \O—\ = na =l na ne - A R U S A A L
06/30/98  WATER DIST MAINS - FLYING J EXT 0.00 116,705.63 0.00 116,705.63 2,917.84 19,207.60 - i s i~ o (;\ o o
sL MM 40.00 Omil  Active New Not Lisled 8 94,5680.19 0.00 100.00% 0.00 22,125.44 2o L;(& 2,917 ° 297 - ] N 29 )| enT “f\ \"1 290 e
06/30/98  WATER DIST MAINS - GRAFFENBURG 000 3351467 000 3351467 T 8arer . 551508 R "o 1 91 2 o7 o
SL MM 40,00 Omil Actie New Nol Lited 8 27,160.82 0.00 100.00% 0.00 6,353.85 ']5L\D =1 g3 a5 I S N R g;j’ - wTT R37-|92) -
07/01/99  WATER DIST MA NS-(PIGEON FORK) 0.00 7526.23 0.00 7526.23 188,16 1,034.88 ¢ A e o L oG o
SL___ MM 40.00 Omit Aclie New Nollistd 7 630349 000  _10000% 000 122304 \loV T - 12% @ RS TR S A D7 A M-S S R i3% \R2-
07/01/00  WATERDISTRIBUTION MAINS 0.00 11,758.44 0.00 11,758.44 293.96 132282 ,, ale A, o oG L, G e b %
) TN ay g3 - G K
SL MM 40.00 Omit _Aclie New Not listed 6 10,141.66 0.00 100.00% 0.00 1.616.78_2 9%5 252 8y 292 | 27% 2% - 7,. 245 7 1283
07/01/00 204" JOHN MCKAY MAIN 0.00 350.00 0.00 350.00 8.75 39.38 " . 15 0S < A< { e S %‘]S
sL MM 40,00 Omil  Active New Not Lisled 6 301.87 0.00 100.00% 0.00 w13 10F 8 kS SR ? & - -
07/01/00  BOTKINS LANE 0.00 444.32 0.00 444.32 1.1 49.99 o " " W " W n 1"
SL MM 40.00 Omit Aclie New NotLisled 6 383.22 0.00 100.00% 0.00 61.10 qh\ = 1 '\ ) : \ \ WwoooooW - \i-
0701/00  350° 4" INGRAM 0.00 3,300.00 0.00 3,300.00 8250 a71.25 an - < o i < < [
SL MM 40.00 Omil Aclive New NolListed 6 2,846.25 0.00 100.00% 0.00 45375 YW= 227" S 7 1 % ?/ 22> . Bl RL -
97/01/00  35370°8" & 30662 6" SPENCER CO MA 000 594,926.05 000  594,926.05 14,873.15 66,929.18 ac| . _ v Vi 1% 'S s \! g
SL MM 4000 Omit Active New Nol Listed 6 51312372 0.00 100.00% 0.00 8180233 |22D38 7| 14-gq3 2] w12 P WNETL L WNRTILT INZIR WS - NR
30100 390° 4 PVC JOHN DAVIS 0.00 2,355.00 0.00 2.355.00 56.66 264.96 " SE | QG %< 8
- 1k <& PR Ay e . R — 3 o B
St MM 40.00 Omit  Active New Not Listed 6 2,031.16 0.00 100.00% 0.00 32384 ‘5 = =% <A S IS B B -
30101  ORCHARD ACRES 0.00 76,896.56 000 78,896.56 1,972.41 6,821.25 ey o N “
MSL MM 4000 Omit Active New NotListed 5 70,102.90 0.00 100.00% 0.00 879366 1 11 1372, 1932 \812
370101 INDIAN SPRINGS 000  293,112.62 000  293,112.62 7,327.82 5340204, - L G
MSL MM 40.00 Omit Aclive New Nof Lisled 5  260,442.76 0.00 100.00% 0.00 32,669.86 Low b.i: e 329
3710101 PAYNE ROAD 0.00 11,603.00 000 11,603.00 290.08 1,003.19 1z .5 o5, 0%
MSL MM 40,00 Omit  Active New Not Listed 5 10,309.73 0.00 100.00% 0.00 120327 21n\0 7 29¢ 2490 2596
70101 JEPTHAKNOB 000 136,836.94 000 136,638.9 3,420.07 11,830.86 0t o )
MSL MM 40.00 Omit Active New Nof Lisled 5 121,587.11 0.00 100.00% 0.00 15,251.83 30105 Z | =2qa RPN IN2L
0101 BACK CREEK 000 33158362 000 331563.62 8,380.60 26,668.20 o o e
MSL MM 40.00 Omit Active New NolLisled 5 294,626,02 0.00 100.00% 0.00 36,957.80 7""(0’)\0 | 2.9 BB © | R UST
3001 KY 714 0.00 71,931.00 0.00 71,931.00 1,798.28 5,919.34 5 2% RN o 1%
MSL MM 40.00 Omil Actbe New NotListal 5 64,213.38 0.00 100.00% 0.00 771782 a1 B4 " L,1ag V9% V1935
12119002  BACK CREEK 0.00 14,272.48 0.00 14,272.48 356.81 102583 __ ,q el Z\ 2
MSL MM 4000 Omit Active New NolListed 4 12,889.84 0.00 100.00% 0.00 138264 22\ = 30 <6 13(“,
)19/02  DITTORD 000 150,063.14 6.6 750,063.14 3.75158 10,473.16 2 o <. <5
MSL MM 4000 Omil Aclive New NolListed 4 135,838.40 000 100.00% 0.00 122474 320N F 2,751 X ER SRR ‘ -
15/02/02  INDIAN SPRINGS 0.00 19,125.00 0,00 19,125.00 478.13 1.255.09 21 i 3 VY 1
MSL MM 40.00 Omit Active New Nol Listed 4 17,391.78 0.00 100.00% 0.00 173822 4AOEY Yg 3 N1% D 20 N 2 L
A 1 —"1 —
16/18/02  SPENCER FARMS 0.00 23,068.00 0.00 23,068.00 576.70 1,465.78 ﬁo‘ ' 95 ! T | “r
MSL MM 4000 Omil Aclie New Nol lstel 4 21,025.52 000 100.00% 0.00 200248 S\A0 2| e, <G L6 Sk -
70102 JEPTHAKNOBS 0.00 800,00 0,00 500,00 20,00 ®7 - - o o o
MSL MM 40.00 Omil Aclive New NolListed 4 730.83 0.00 100.00% 0.00 o7 \'DDF ) 0 20 20
710102 WATER DIST LINES 0.00 1,317.60 0.00 1,317.60 3294 80.98 s aws
" » to o U Py
MSL. MM 40.00 Omil Active New Nol Listed 4 1,203.68 0.00 100.00% 0.00 1ase 2L = 272 I 3 -
700103  COYOTE 6" PVC 4300 FEET 0.00 82,620.00 0.00 62,620.00 2,065.50 301219 _y <% <o <0 o
MSL MM 4000 Omil Acthe New NotLisled 3 77,542.31 0.00 100.00% 0.00 sorree | DSCVE 2,063 0GST | 200 20657
701103 RED RIVER 6" PVC 3200 FEET 0.00 32,060.00 0.00 32,060.00 801.50 1,166.65 _@n co T s <o o
MSL MM 40.00 Omit Active New Not Lided 3 30,089.65 0,00 100.00% 0.00 197035 ' 17 192 | 01 B Ko\ - %O\ -
2% 7 Z KA 19 %
4 S > -
a1 = _ & K
4EBleso 37137 S?ﬂ; ) 9% S37377 3137 [$37%
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Dafe Acq Description Inv. Cr, Cost Sec. 179 Uepr Basis L.urr, vepr seg avepr e ~ - \ o . I
Dale Soid  Meth - Conv - Life -1TC - Stat - New - Lisled Depr.Yr. Nel Book Value Salvage Value Bus, Percent Curr, AFY Depr End AlDepr  ftt- WY ""‘Ui-* Z O \6 ZD\ iD )‘ Zbl 8 ] /Z-O(' 1 LO?.O 207\ MD/L/Z
ASSETAICH: 109 -WATER DISTRIBUTION MAINS ‘ ) o <o
[a) <0 < <0 0 %5 s
09/01/04 6 PVC PIPE 4032 FEET BUZZARD ROOST 0.00 46,740.00 0.00 46,740.00 1,168.50 389.50 G 0 X . % 8
<0 - - - jr7 C < -
SL MM 4000 Omil Active New Nof Listed 2 45,18200 000 100.00% 0.00 155800 105 = | 1 1LY “ (D Wy L2 - | WS [RIASIRRIIAN
09/01/04  6° PVC 500 FEET 1-64 0.00 17,437.13 0.00 17,437.13 435.93 145.31 N s A o 3 a~, as 91 q2
sL MM 40,00 Omit ~ Aclive New Nol Listed 2 16,855.89 0.00 100.00% 0.00 58124 3922 = | 4325 NS PAKS \.L}g NI NG T s $ =
09/21/05 (A) BARDSTOWN TRAIL - 6" PVC 2,800" 0.00 73,640.37 0.00 73,640.37 613.67 0.00 o1 N 1 o N o\ ot
sL MM 40.00 Omil  Aclive New Nof Listed 1 73,026.70 0.00 100.00% 0.00 613.67 \bSLA = | |, 8t 1B | B (SRR TR G\ Ve - et -
_ _ - 7
1014/05 (A) RICHARDSON RIDGE - 6* PVC 2,680' 0.00 61,470.00 0.00 61,470.00 384.19 0.00 " - N < < i TS 7”5 =<
SL MM 4000 Omit Active New Nof Listed 1 61,085.81 0.00 100.00% 0.00 aate \2220 2| igae S| 130 | 163 VSR [ 1S36 D 1S3 T KA
Totals for ASSET AICH: 109 (63 assets) 5,115,384.68 000  5,115,384.66 125504.79  1,221,207.51 0.00 :
3,768,672.36 0.00 0.00  1,346,712.30 0.00 ,
& 2 Qq 59 Q9 a9 9
a9 79 . a9 . 126 - - ~ -
N-egls 5/‘3{‘ Zoule Distrotipn Mamt ‘—PSI\QC—\ +L 105 AwIs W29 W25 PbI2) \\Zq 1249 129
5 So 4o jo 90 53¢ G0
At - e YN P < - = a
T-i-07 SN 2o EMergenty L, es 21,478 21,4787 - <3 SG T <L S36 <36 KR
-
N N uls RV ~ Ly
=5 * N GO GO Lo - Lo | GO T | Lo
-1-07 Yo 2007 MT Edem Lone 2417 24118 LoV (o v
N T
%0 w6 VZ . Q\ B
a-1-07 S/Lf‘“ ZosT Cevsimmirm Rodac g(.b‘:’#u— g‘:x,ZO"!‘ [T < - { TN
-
- , 57 1
J-1-071 % 2007 ATKew Ad 024, L9 626 V1240 VIS
u MG w3
Aor-01 S/ 200 By-Risc Uiaes AN - LG

Mod] LYo Ze0q Thasaasva Uine,

(75 SCve 5 A\dodd. Gt Jres

AL

Tt Sy 200 5] \.s.Lq
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P9 bor

3

0.00

/-
pe ok

+ ! ( i
9 2012 20\ | 2012 ) 2t
ASSET AICH: 110  SERVICES Zools 2o0% | =00 =
06/01/71  SERVICES 0.00 15,979.32 0.00 15,979.32 000 15,979.32 o-
SL MM 2000 O0mit Aclive New NotLl.std 35 0.00 0.00 100.00% 000 1597932 - o-— o _ — e - ) U - —o - - Ny
06001777  SERVICES 0.00 7,365.00 0.00 1,365.00 0.00 1,08500 ' ll
SL MM 2000 Omit Actve New NotListed 29 0.00 0.00 100.00% 0.00 138500  _ oo —_ G R P S I Q. -0- -
06/01/81  SERVICES 0.00 662.07 0.00 682.07 0.00 68207 = o !
sL MM 2000 Omit Aclive New Not Listed 25 0.00 0.00 100.00% 0.00 68207  _ - SO - —< —u T —0 - -D- - U -
06/01/85  SERVICES 0.00 4,550.31 0.00 4,550.31 1327 4,437.04
SL FM 2000 Omit Active New NotListed 21 0.00 0.00 100.00% 0.00 455031 5 ~-© _ G- ¢ - O - -o- 6 -
. o=~ ] .
06/01/88 - SERVICES 0.00 6,628.50 0.00 6,626.50 331.43 6,131.66 o
sL FM 20.00 Omit Active New Not Listed 20 165.41 0.00 100.00% 0.00 646309 \(,S - o - - - U —bL - AL —{ -
06/30/87  SERVICES 0.00 474638 0.00 4,746.38 237.32 417281 22 o - - o
SL FM 20.00 Omit  Aclive New Not Listed 19 336.25 0.00 100.00% 0.00 441013 2.37 — 0~ }-o ~ - —0 ~ - G i
_f=rigg SERVICES 0.00 7,568.52 0.00 7,568.52 378.43 6.275.57 w -
P SL FM 2000 Omit Aclive New NotListed 18 914.52 0.00 100.00% 0.00 665400 3¢t 57 -6 — 0 - -0- -0 -
06:50/89  METERS 0.00 3,989.70 0.00 "3989.70 19949 30887 - B | i
. e Sl 50 6 - _ i
SL FM 20,00 Omit Aclive New NotListed 17 661.54 0.00 100.00% 0.00 330816  {9Q \agq = Y = o - -o- |7e. |
06/30/90  SERVICES : 0.00 3,774.46 0.00 3,774.46 186.72 275217 . 22, i
SL FM 2000 Omit Aclive New NotListed 16 833.57 0.00 100.00% 0.00 294089 ,%&_‘ - IRE - | 18% > -G - - -0- —0 -1
06/30/91  SERVICES 0,00 5,238.40 0.00 8,236.40 .92 5,595.25 az j {
. a _ . - §
SL  FM 2000 Omit Acive New Notlisted 15 2,231.23 0.00 100.00% 0.00 600717 g (T NFUa oy —0 -s > - o .
06/30/92  SERVICES ) 000 10,017.23 000 10,017.23 ~ 500.86 " 6,302.49 , %t }
SL FM 2000 Omit Aclive New NotUListed 14 3,213.88 000 100.00% 0.00 680335 e <00l | %060 209 o - - o .
06/30/93  SERVICES 0.00 ,698.95 0.00 8,696.95 434,95 5,036.16 ] ; a< . 3
! H S ¢
SL FM 2000 Omit Aciive New NotListed 13 3.225.84 000 100.00% 0.00 ST G _,.“'-3 : WAL | Ry 3N L. ’ -0 -
=t cd T
06/30/94  SERVICES 0.00 1048320 0.00 16,483.20 524.18 5547.3 ol i I
sL FM 20.00 Omit Active New Not Listed 12 4.411.68 0.00 100.00% 0,00 6.071.52 S 20 W ST ~o0 -~ 1
06/30/95 SERVICES 0.00 8,1958% 0.00 8,185.64 409.28 3,922.27 e 2% )
sL FM 2000 Omit Active New Not Listed " 3,854.09 0.00 100.00% 0,00 433155 o S ° M9 z% \q..q - -© - J
12/31/96  Seivice 0.00 4,027.39 0.00 4,027.39 201.37 1.627.74 N — %
SL FM 2000 Omit Active New NotListed 10 2.198.28 0.00 100,00% 0.00 =7 lm 1'7 10\ o\ 7 ]Z‘-\’ R
06/30/87  SERVICES 0.00 3,836.48 0.00 383648 19182 1 ES % | L %L
S FM 2000 Omit Active New Nat Listed 9 2,190.02 0.00 100.00% 0.00 1048.46 13 2% 9,20 \°\\ - W) \‘ﬁ\ 19 1% .
~~10/93  SERVICES 0.00 3,482.15 0.00 348215 174.11 1,146.22 " " W\ W\ ( o Wl
~~ 8L FM 2000 Omit Active New NotListed 8 2,161.82 0.00 100.00% 0.00 1,32033 {1y e Y = - \'}\'\’ 74 \—’\f"g ;
; — ; T s s e < :
ur ' SERVICES 0.00 7,843.02 0.00 7.843.02 392.15 2,156.83 ~._'S S -\ ¥l §
: , 289858 1% 39218 qe” QL= 502 29 :
{
; i
L o " &y
07/01/00  SERVICES . . ' 0.00 5,033.30 0.00 5,833.30 291.67 131251 w7 25167 29 \‘("." Z(ﬁ\ - A - 241 L ZC’I -
sL FM 2000 Omi( Aclive New Mot Lisled 8 4,229.12 0.00 100.00% 000 1604 18, 291 . _ 1 ex R - -
07/01/01  SERVICES 0.00 14,150.75 0.00 14,150.75 707.54 2,476.39 < Y 3‘3" SN 5 .]‘:‘j' 0] = M-
MSL  HY 20,00 Omil Aclive New Nol Listed 5 10,966.82 0.00 100.00% 0,00 ateaes  T0O7. 67 S\L ')(ﬂ 07 — [») = 077 -
07/01/02  SERVICES . . ) 0.00 10.953.57 0,00 18,993.57 949.68 2374.20 8 &3 ," qug L%
MSL MM 2000 Omil  Aclive New Nol Listed 4 15.669.69 0,00 100.00% 0.00 332388 M9 Q)\*Cj Cﬁ\L‘ﬁ
07/01/03  SERVICES . 0.00 13.428 .02 TTo00 T isamoz asr0 78584 . 70} 7 70
MSL  HY 2000 Omit Aclive New NolLisled 3 5,740 .48 0.00 100.00% 0.00 768754 335 LS ABS 2247
09/15/04  SERVICES : /7 000 13,546.60 0.00 13.548.60 677.43 2581 wel T 2
SL FM 2000 Omit Aclive New Notlisted K 2 12,645.36 0.00 100.00% 0.00 00324 1 2ECHE -~ - —a - 902 >
‘ X . . 25 h AN M -
07/01/05 (A) SERVICES 0,00 17,045.24 0.00 17,045.24 426.13 0.00 6 U
St FM 20.00 Omit ~ Active New Not Listed 1 16,619.11 0.00 100.00% 0.00 426.13 ZL7 &Sl'
Totals for ASSET AICH: 110 (24 assels) 197,116.20 0.00 197,116.20 8,077.43 91,456.02
97,582.75 oYy v ;
! 0.00 9953345 2\ney L)1 U :
3=} . D H




DEPRECIATION SCHEDULE

i

.

7

NAME: USH 0 Wete, s vy T
ADDRESS: 605 dad, Kenmue ‘é_‘j SCHEDULE: IDENTIFICATION NO: YEAR ENDED: [censbo v 3 2007
IRS ASSETS BASIS ADJUSTMENTS DEPRECIATION
METH. OTHER IRS
KINDS OF PROPERTY DATE LIFE BEGINNING RETIRE- ENDING ADJUST- DEPR. |BEGINNING
RATE BALANCE | Appimions| ments | eaiance | 2oVl | wments | Basis 2607 | 200% | 2803 | 2616 | 2oy | zove | zoAX | zent [ 2015
Calpvee. Shvviawrd 8 VYV O 197 1" A7 g, =°
Sevvices 1-\v—-0 b 2ove-S/| 15,3338 15,388%28] 1109 1 389 | LA [ 9a N 1@ S 0 P [ @ e ey | A
Servicel a-1-07) 2ove-s/] RA20®? ea1p®" | WHo. O - 226°° | WL oo | kool W¥has [ Weoo [y o | wut oo [Wlhos | 44, 02
Seruces -0 [ Loga-sin] Wne20% VW2 | 17190 — — 306050 M21 00 [ 12406 | 700 [ 9ties | A2p06 [ J2100 [ 12199
— [N 1.0 [2080-sic | G700 %1970 ] 30N - — — V1o 00146 0o | 1%0.uR| tueoy | 30060 | R aon | 24D 00
i Sepaice S PRIRE 2Gmslu] L Soo LBrsoal Bxo.0p - - - ~ \70.06 | 394000 34ococ | Inoo0 [ oo [ 34D en
‘ L enndrceS --\-1t 20va S N3k oo 32800 2160y = - — - ~ 10900 | 21680 | 21600 | 2100 | 24,5
Sepdr ce S T-v V2 | 20ypsiL]~Yeo.00 Yeo.on ] 202 00 - - — — — - \ooo| 20800 | 20%co | 20827
P Sepaice & J-V.\3 20yp Sl | W\Zo.00 200k | 26600 - - - ~ — ~ - 6300 | 206c0 | I0WSw
Seraices v (2 s 3RS 00 %6300 1 192,24 = - - _ — _ — — Q.6¢) | |ad.es
eI pS 1.345 laniesie | Abon o Qb €91 Y90.00 - 94665
Sereoces 2 b Zf)\(.,/»*:l' U MO0 00 LMoo wl .00
4 QF . \
PAGE TOTAL: 78826 | wiee” 2219267 | 19 g N el {2t |22t 2930 |3 [2dg |26




ASSET AICi#: 111 - METERS

06/01/711  METERS 0.00 17,310.93 0.00 17,310.93 0.00 17,310.93

sL MM 20.00 Omit New Not Listed 35 0.00 0.00 100.00% 0.00 17,310.93
06/01/77  METERS 0.00 1,500.00 0.00 1,500.00 0.00 1,500.00

sL MM 20.00 Omit New Not Listed 29 0.00 0.00 100.00% 0.00 1,500.00 &
06/01/78  METERS 0.00 3,895.65 0.00 3,895.65 0.00 3,895.65

sL MM 20.00 Omit New Not Listed 28 0.00 0.00 100.00% 0.00 389565 4
06/01/79  METERS 0.00 . 963.16 0.00 963.16 0.00 963.16

sL MM 20.00 Omit New Not Listed 27 0.00 0.00 100.00% 0.00 963.16 ¢
06/01/80  METERS 0.00 575.00 0.00 575.00 0.00 575.00

sL MM 20.00 Omit New Not Listed 2 0.00 0.00 100.00% 0.00 575.00 4
penq/81  METERS 0.00 629.60 0.00 629.60 0.00 629.60 o
i sL MM 20.00 Omit New Not Listed 25 0.00 0.00 100.00% 0.00 629.60
06/01~*  METERS 0.00 5,857.70 0.00 5,857.70 0.00 5,857.70

s MM 20.00 Omit New Not Listed 24 0.00 0.00 100.00% 0.00 5,857.70 &

06/01/83  METERS 0.00 3,051.40 0.00 3,051.40 0.00 3,051.40

sL MM 20.00 Omit New Not Listed 23 0.00 0.00 100.00% 0.00 3,051.40 [
06/01/84  METERS 0.00 5,094.50 0.00 5,094.50 0.00 5,004.50

sL MM 20.00 Omit New Not Listed 22 0.00 0.00 100.00% 0.00 5,004.50 4
06/01/85  METERS 0.00 4,200.28 0.00 4,200.28 210.10 3,990.18

sL FM 20.00 Omit New Not Listed 21 0.00 0.00 100.00% 0.00 4,200.28 CA/
06/01/86  METERS 0.00 6,118.61 0.00 6,118.61 305.93 5659.74 9

sL FM 20.00 Omit New Not Listed 20 152.94 0.00 100.00% 0.00 5,965.67 V52
06/30/87  METERS 0.00 4,381.27 0.00 4,381.27 219.06 3,851.81 > qc}a

sL FM 20.00 Omit New NotListed 19 310.40 0.00 100.00% 0.00 407087 S\ 7
06/30/88  METERS 0.00 6,986.32 0.00 6,986.32 349.32 5,792.83 2y 12

sL FM 20.00 Omit New NotListed 18 844.17 0.00 100.00% 0.00 614245 S 11
6/30/89  METERS 0.00 3,682.80 0.00 3,682.80 184.14 2,869.52 \%‘{—‘3

sL FM 20.00 Omit New Not Listed 17 629.14 0.00 100.00% 0.00 3,053.66
> g0  METERS 0.00 3,594.12 0.00 3,594.12 179.71 281752 o7y
' . sL FM 20.00 Omit New NotListed 16 796.89 0.00 100.00% 0.00 279728 V-
¥/5u_ .~ METERS . 0.00 7,604.68 0.00 7,604.68 380.23 516479 o 23

sL FM 20.00 Qmit New Not Listed 15 2,059.66 0.00 100.00% 0.00 5,545.02 G-

)
Py Rl Aga ™ WS
Thu 16-Feb-2006 06:10:28 PM File: F\AKDATA\14 Page: 5of10
A ol

zal\f 201D |01

Q’i,s{% -

- <\SOO-°‘}’

!
AN
i
4
[T
_}g_
~

g
<y
~

vl

((;Q‘ Ry ,,"( ()?

_ Gy



" N < _ IL‘
Dale Acq Description mv. Cr. Cost sec. 179 DeprBasis  Curr, Depr Beg AlDepr  ~00Le-20!4 ~ PR - . R g A n
Date Sold__ Melh - Cony-Llfe -ITC - Stat - New - Lisled _Depr. Yr. Net Book Value _Salvage Value _Bus. Per @ W_.Curr. AFY Depr ___End AlDepr pecumiept_2.01S 200 POV 2D A0 S RS N P
ASSET A/C#: 111-METERS ] 1 e
06/30/92  METERS 0.00 9.246.6 0.00 9,246.67 462.33 5,817.65 75 . . . . _ - = —
SL FM 2000 Omil Aclive New NolListed 14 2,966.69 0.00 100.00% 0.00 62008 ] 2=
06/30/93  METERS 0.00 8,029.60 0.00 8,020.80 401.49 465059 | - 1 112 B v
sL FM 20.00 Omil Aclive New NotLisled 13 2,977.72 0.00 100.00% 0.00 5,052.08 .-Lc‘ \ | = e - - — - - - -
J6/30/84  METERS 0.00 9,676.80 0.00 9,676.80 483.64 5,120.64 a0
SL FM 2000 Omil Active New NolListed 12 4,072.32 000 100.00% 0.00 se0448] O 1Z.= - - - -~ - - — -
26/30195  METERS 0,00 8,508.62 0,00 5,598.62 42554 412026 ab B
SL FM 20,00 Omil  Aclive New Not Lisled 11 4,048.62 0.00 100.00% 0.00 asm0.20 [T =]\ e - - - - - - -
12/3186  Melers 0,00 331757 0.00 1317567 21588 7.745.03 a7 _
SL FM 2000 Omil Aclive New Noilisled 10 2,356.66 0.00 100.00% 0.00 ree001 | \QH7 | 2,238 | 1Q7EF - - , T - - -
6/30/97  METERS 0.00 3,541.37 0.00 3,541.37 177.07 1,342.78 b3 1 ‘ T
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06/01/71 - METER INSTALL 0.00 11,096.75 0.00 11,096.75 0.00 11,096.75 : _ . X
SL MM 2000 Omit Active New NotListed 3% 0.00 0.00 100.00% 0.00 1109675 o~ N T VU ISR R P QT—;»-[_‘—, o- T;“ -
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06/01/78  METER INSTALLATION 0.00 1,760.00 0.00 1,760.00 0.00 1,700.60 - -0 e — A; .
SL MM 20.00 Omit Aclive Mew Mot Listed 28 0.00 0.00 100.00% 0.00 176000 ~O -~ ~u— —o. |—o- .| ol e~y -tlg. -0 i T — e
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ASSET AICHK 113 - HYDRANTS ) e 2 I re 2% 02 _‘
06/01/71  HYDRANTS 000 814.00 0.00 814.00 16.28 545.10 L\{p":ﬁ— % | (;' 10 VG T 1o - &= i
SL MM 50.00 Omil Active New NolLlsled 35 252.62 0.00 100.00% 0.00 561.38 ] 1o S PRA) . L ;
! az 2|, 2
06/30/92  HYDRANTS . 0.00 5,596.11 0.00 5,596.11 111.82 1,408.33! 18 q l\\q—L % 9z T EY T s i e
SL . FM 5000 Omil Aclive New NofListed 14 4,075.86 0.00 100.00% 0.00 152025° {0071 ‘o _ - . | S
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10/31/00  HYDRANT 0,00 793.92 0.00 79392 15.88 67.49 o5 %S
SL MM 50.00 Omit  Active New Not Lisled 6 710.55 0.00 100.00% 0.00 83.37: \L\’Z_q? [5“ 15 <
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0 )
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) = o - - = - — T = ;‘
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LEASE AGREEMENT

THIS LEASE AGREEMENT, dated the date shown on the cover page
hereof (together with any amendments hereto made in accordance
herewith, this "Lease"), is entered into by and between the
Kentucky Association of Counties Leasing Trust (the "Lessor"), as
the lessor hereunder, a trust duly created and existing under the
laws of the Commonwealth of Kentucky (the "State"), and the lessee
shown on the cover page hereof (the "Lessee'"), as lessee hereunder,
a body politic and corporate validity existing under the
constitution, statutes and laws of the State.

WITNESSETH:

WHEREAS, the Fiscal Court of the Lessee (the "Fiscal Court")
has the power, pursuant to Kentucky Revised Statutes, Sections
67.080 and 67.083 to enter into lease agreements with or without
the option to purchase in order to provide for t use of property
for public purposes;

WHEREAS, the Fiscal Court has previousl i

. Y determined, and
hergby further determines, that the Lessee is in need o% the
Project, as defined herein;

‘WHEREAS, the Fiscal Court has determined and hereby
determines that it is in the best interests of the Lessee that the
Lessee and the Lessor enter into this Lease for the leasing by the
Lessee from the Lessor of the Project;

WHEREAS, the execution, delivery and performance of this
Lease, have been authorized, approved and directed by the Fiscal
Court by an ordinance or resolution finally passed and adopted by
the Fiscal Court;

WHEREAS, the execution, delivery and performance of this Lease
by the Lessor have been authorized, approved and directed by all
necessary and appropriate action of the Lessor;

WHEREAS, the Lessor desires to lease the Project to the
Lessee, and the Lessee desires to lease the Project from the
Lessor, pursuant to the terms and conditions and for the purposes
set forth herein; and

WHEREAS, the Base Rentals and Additional Rentals payable by
the Lessee under the Lease are a limited obligation of the Lessee,
payable from the appropriation in each year hereof of moneys
sufficient to pay such Base Rentals and Additional Rentals.

NOW, THEREFORE, for and in consideration of the mutual
promises and covenants herein contained, the parties hereto agree
as follows:

ARTICILE I “
DEFINITIONS )

All words and phrases will have the meanings specified below
unless the context clearly requires otherwise. Terms not defined
herein will have the meanings assigned to them in the Indenture.

"Additional Rentals" means the aggregate of (i) any expenses
(including attorneys! fees and expenses) of the Lessor and/or the,
Credit Facility Provider in defending an action or proceeding in
connection with this Lease and/or any Collateral Documents relating
to this Lease or in enforcing the provisions of this Lease and/or
any Collateral Documents relating to this Lease, (ii) any taxes or
any other expenses, including, but not 1limited to, 1licenses,
permits, state and local sales and use or ownership taxes or
property taxes and recording fees and/or other fees which the
Lessor is expressly required to pay as a result of or in connection
with this Lease and/or any Collateral Documents relating to this
Lease, (iii) any deficiency in the Lessee's Proportionate Share of
the Debt Service Reserve Requirement (together with interest that
may accrue on said amounts in the event that the Lessee fails to
pay the same, as set forth herein), (iv) the Lessee's Proportionate
Share of any Administrative Fees, Credit Fees and Fiduciary Fees
to the extent the same are not included in and paid as Base
Rentals, (v) for Fiscal Years in which the principal component of
Base Rentals do not correspond to fixed rate Bonds, the Lessee's
Proportionate Share of interest on variable rate Bonds, as provided
in Section 6.1(e), and (vi) any deficiency in investment income on
the Lessee's Proportionate Share of the Debt Service Reserve
Requirement for purposes of paying interest on the Lessee's
Proportionate Share of a principal amount of Bonds equal to the
Debt Service Reserve Requirement, and (vii) any costs incurred by
the Lessor in connection with a Rate Swap Termination which occurs
by reason of an Event of Default or an Event of Nonappropriation.

"Administrative Fees" means the fees and expenses of the
Lessor in administering the Program.

"Base Rentals" means the payments payable by the Lessee
pursuant to Section 6.1(a), which constitute the payments payable
by the Lessee for and in consideration of the right to use and the
option to purchase the Project.




"Bonds" means the $200,000,000 Money Market Municipal Multi-
County Lease Revenue Bonds (Kentucky Association of Counties
Leasing Trust Program) Series 1989 issued by the Issuer to fund the
Kentucky Association of Counties Leasing Trust Program.

"Business Day" means any day of the year other than a
Saturday, Sunday or other day on which banks in the City of New
York, New York or the State are authorized or required by law or
executive order to close.

""Code" means the Internal Revenue Code of 1986, as amended.

"Collateral Document' means the Letter of Credit and the
Mortgage and any other mortgage, 1letter of credit, escrow
agreement, guaranty, security agreement, pledge agreement, title
insurance policy or other document, if any, required by the Credit
Facility Provider, in form and substance acceptable to the Credit
Facility Provider, and securing the obligations of the Lessee under
this Lease or granting a lien on or security interest in the
Project or executed in connection with this Lease. If no
Collateral Documents are required by the Credit Facility Provider,
references herein to Collateral Documents will be disregarded and
of no force and effect.

"Completion Date" means the date on which completion of the
construction, acquisition, installation and equipping of the
Project occurs, as evidenced by the certificate provided for in
Section 7.4.

"Costs" means, with respect to a Project, all or any part of
the cost of construction, installation and acquisition of all land,
buildings, structures, machinery and equipment; finance charges;
extensions, enlargements, additions, replacements, renovations and
improvements; engineering, financial and legal services; plans,
specifications, studies, surveys, estimates of cost of revenue,
administrative expenses, expenses necessary or incidental to
determining the feasibility or practicability of constructing a
Project; and such other expenses as may be necessary or incidental
to the construction, installation and acquisition of a Project, the
financing of such construction, installation and acquisition,
interest during construction, installation or acquisition and the
placing of the Project in service.

"Credit Facility" means the Credit Facility which supports the
payment and purchase of the Bonds, initially the irrevocable,
direct pay letter of credit issued by the initial Credit Facility
Provider.

"Credit Facility Provider" means the issuer of the Credit
Facility, initially Commonwealth Bank of Australia, acting through
its New York Branch. -

"Credit Fees" means all fees, expenses (including attorneys'
fees and expenses) and other amounts which are payable to the
Credit Facility Provider under the Credit Facility Agreement.

"Event of Nonappropriation" means an event described in
Section 6.6(a).

"Fiduciary Fees" means all fees, expenses (including,
attorneys' fees and disbursements) and other amounts payable to
the Trustee, the Paying Agent, the Registrar, the Remarketing Agent
and any independent certified public accountants or independent
financial consultants and other consultants in connection with the

Program.

"Financing Statements" means Uniform Commercial Code financing
statements (on Form UCC-1 and/or UCC-3) naming the Lessee as
debtor, the Lessor as secured party and the Trustee as assignee of
the secured party.

"Fiscal Court" means the duly elected governing board of the
Lessee or any successor to its functions.

"Fiscal Year" means the twelve (12) month period of each year
commencing on July 1 and ending on the next June 30.

"Force Majeure" means the following: acts of God; strikes,
lockouts or other industrial disturbances; acts of public enemies;
orders of restraints of any kind of the government of the United
States of America or of the State or any of their departments,
agencies or officials or any civil or military authority:
insurrection; riots; 1landslides; earthquakes; fires; storms;
droughts; floods; explosions; breakage of or accidents to
machinery, transmission pipes or canals; or any other cause or
event not within the control of the Lessee but not due to the
Lessee's negligence, excluding, however, any cause or event that
can be cured by the payment of money.

"Indenture" means the Trust Indenture dated as of March 1,
1989, between the Issuer, the Trustee and the Lessor and any
amendments or supplements thereto.

"Independent Counsel" means an attorney duly admitted to the
practice of law before the highest court in the State and who is
not an employee of the Lessor or the Lessee.



"Issuer" means Pendleton County, Kentucky.

"Lease" means this Lease A
: greement and any amendmen
ﬁupplﬁmepts he;eto entereq into in accordance witg the prov;§202r
ereot, 1including the Exhibits attached hereto. one

"Lease Rental Paymentg"

Rentas s means Base Rentals and Additional

"Lease Term" means the term i .
pursuant to Article IV hereof. °f this Lease as determined

"Lessee" means the Lessee identified on the cover page hereof
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"Lessee Representative" means th
) : € person or per
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performing any act under this Lease by a written certificate

furnished to the Lessor containing the specimen signature of such
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"Mortgage" means the real estate mortgage on the Site from the

Lessor to the Tru i s ;
Lease) . stee (if the same is required by the terms of thisc

"Net Proceeds," when used with
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insurance, required hereunder
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proceeds resulting from default " T e raxd,

congtruction contract or any other co
Project, or any portion thereof, or proceeds from the sale
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scrapping or trade-in (in which event the proceeds from a trade-in
shall be deemed to be the amount of any credit received upon such
trade-in) of the Project or any portion thereof by the Lessee
pursuant to Section 10.3(b) of this Lease, means the amount
remaining after deduction from such proceeds or award of (i) all
expenses (including, without limitation, attorneys' fees and costs)
incurred in the collection of such proceeds or award, and (ii) all
other fees, expenses and payments incurred in connection with the
event giving rise to such proceeds or award and due to the Lessee,
the Trustee, the Credit Facility Provider, the Issuer or the
Lessor.

"Officer's Certificate" means a certificate signed by an
authorized official of the Lessee or by any other representative
designated from time to time for such purpose by the Lessee.

"Paying Agent" means Chemical Bank, New York, New York, or any
successor paying agent for the Bonds appointed pursuant to the
Indenture.

"Permitted Encumbrances" means, as of any particular time, (a)
liens for taxes and assessments not then delinquent, or liens which
may remain unpaid pursuant to the provisions of Section 10.4 and
Section 11.2; (b) this Lease; (c) the Mortgage; (d) utility, access
and other easements and rights of way, restrictions and exceptions
which do not, in the opinion of the Independent Counsel, interfere
with or impair the title to or the use and enjoyment of the
Project: (e) any financing statements filed to perfect security
interests created or permitted by this Lease or any Collateral
Document, (f) any liens, mortgages, security interests and other
encumbrances that are subject and subordinate in all respects to
the liens, mortgages and security interests of this Lease, the
Indenture and the Mortgage and that are (i) approved in writing by
the Lessor and the Credit Facility Provider or (ii) in favor of the
issuer of the Letter of Credit, and (g) such minor defects,
irregularities, encumbrances and clouds on title as normally exist
with respect to property of the general character of the Project
and as do not, in the opinion of the Independent Counsel,
materially impair title to or the use and enjoyment of the Project.

"Program Administrator" means the Lessor or such other entity
or unincorporated association as may be appointed in accordance
with the Indenture to administer the Program and perform the duties
and obligations of Program Administrator under the Indenture.

"Project" means, collectively, the 1land, real estate,
improvements, buildings, structures or other real property, if any,
and the equipment, machinery, furnishings, furniture, vehicles and
other personal property, if any, leased to the Lessee under this
Lease, as more particularly described in Exhibit A hereto as such
description may be amended from time to time with the consent of
the Lessor and the Credit Facility Provider, and any property

G



acquired in replacement or substitution therefor, or in the
improvement or modification thereof, pursuant to Sections 8.2, 10.2
or 10.3, less any property released from the terms of this Lease
pursuant to Section 10.3 or damaged, destroyed or condemned as
provided in Section 8.1.

"Rate Swap" means an interest rate swap transaction entered
into between the Lessor, as fixed rate payor, and the Credit
Facility Provider, as floating rate payor, and predicated upon a
corresponding interest rate swap transaction entered into between
the Credit Facility Provider, as fixed rate payor, and the Swap
Provider, as floating rate payor.

"Rate Swap Termination" means, with respect to a Rate Swap
that has become effective with respect to this Lease, the
termination of such Rate Swap in accordance with its terms (whether
by reason of the occurrence of an Event of Default thereunder with
respect to the Lessor or Credit Facility Provider, or the
occurrence of an Event of Default under, or the termination of, the
interest rate swap transaction upon which such Rate Swap is
predicated, or the occurrence of an Event of Default or an Event
of Nonappropriation hereunder, or the expiration of the term of
such Rate Swap, or otherwise).

"Registrar" means the Paying Agent or any entity
appointed by the Issuer and CoLT to act as registrar for the Bonds.

"Remarketing Agent" means Shearson Lehman Hutton Inc. and
First Kentucky Securities Corp. or any other remarketing agent for
the Bonds appointed pursuant to the Indenture.

"Site" means the real estate on which buildings, improvements
or fixtures constituting the Project are to be constructed or
installed and which is described in Exhibit A, title to which will
be in the Lessor.

"State" means the Commonwealth of Kentucky.

"Swap Provider" means the provider of the interest rate swap
transaction upon which a Rate Swap is predicated, initially Merrill
Lynch Capital Services, Inc.

"Trustee" means Liberty National Bank and Trust Company of
Louisville, a national banking association organized and existing
pursuant to the laws of the United States of America, as trustee
under the Indenture, and any successor trustee at the time serving
as such under the Indenture.

{End of Article I}




all Lease Rental Payments accrued to the date of termination of
this Lease, and will terminate the Lessee's rights to use, possess
or occupy the Project under this Lease (unless a conveyance of the
Project to the Lessee has occurred pursuant to Article XII of this
Lease).

[End of Article 1IV]
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ARTICLE IV

LEASE TERM

Section 4.1. Duration of Iease Term; Lessee's Annual Right
to Terminate; Furnishing of Budgets and Appropriation Ordinances.

The Lease Term will commence and terminate on the dates shown on
the cover page hereof unless earlier terminated as provided in
Section 4.2. In the event that the Lessee determines, for any
reason, to exercise its annual right to terminate this Lease,
effective on June 30 of any Fiscal Year, the Lessee must give
written notice to such effect to the Lessor not later than May 31
of such Fiscal Year; provided, however, that a failure to give such
notice will not constitute an Event of Default, nor prevent the
Lessee from terminating this Lease, nor result in any liability on
the part of the Lessee (except for the payment of all Lease Rental ~
Payments accrued prior to the termination of this Lease). The
exercise by the Lessee of its annual option to terminate this Lease
will be conclusively determined by the occurrence of an Event of
Nonappropriation as provided in Section 6.6. The Lessee will in
any event, whether or not this Lease is to be terminated, furnish
the Lessor with copies of its annual budget and appropriation
ordinance (and any supplemental appropriation ordinance relating
to this Lease) promptly after the budget is adopted and the
appropriation ordinance (and any supplemental appropriation
ordinance relating to this Lease) is enacted by the Lessee.

Unless and until terminated as provided in Section 4.2, the
Lease Term will continue in effect from Fiscal Year to Fiscal Year.

Section 4.2. Termination of Lease Term. The Lease Term will
terminate upon the earliest of any of the following events:

(a) June 30 of any Fiscal Year during which there has
occurred an Event of Nonappropriation as provided in Section
6.6 (provided that the Lease Term will not be deemed to have
been terminated if the Event of Nonappropriation is cured as
provided in Section 6.6);

(b) The purchase by the Lessee of the Project as
provided in Article XII of this Lease;

(c) An Event of Default and termination of this Lease
as provided in Article XIV of this Lease; or

(d) cConveyance of the Project to the Lessee upon payment
by the Lessee of all Base Rentals for the entire Lease Term
and all Additional Rentals accrued to the date of termination
of this Lease.

Termination of the Lease Term will terminate all obligations
of the Lessee to pay Lease Rental Payments, except the payment of

14



ARTICLE VI
PAYMENTS BY THE LESSEE
Section 6.1. Base Rentals an itional Rentals.

(a) The Lessee will pay Base Rentals in the amounts and
at the times set forth in Exhibit B, as said Exhibit B is in
effect on the first day of each Fiscal Year during the Lease
Term. The Lessee agrees and acknowledges that Exhibit B may
be amended at any time for the following purposes:

(i) to reflect an increase in Administrative
Fees, Credit Fees or Fiduciary Fees;

(ii) to reamortize the principal component of Base
Rentals in the event moneys are transferred from the
Lessee's Lessee Acquisition Account as provided in
Sections 7.1, 7.2 and 7.4;

(iii) to reflect a change in the interest component
of Base Rentals if the Lessee exercises its option to
convert the interest rate on this Lease to a fixed rate
as described in Section 6.7 following a Rate Swap
Termination; and

(iv) to reflect a change in the rate used to
compute the interest component of Base Rentals if (A)
there is a Rate Swap Termination, (B) following a Rate
Swap Termination, a different Rate Swap becomes effective
with respect to this Lease, and/or (C) following a Rate
Swap Termination, no other Rate Swap becomes effective
with respect to this Lease and (1) an assumed rate is
used to compute the interest component of Base Rentals
or (2) there is a change in the assumed rate used to
compute the interest component of Base Rentals, in each
case, as described in Section 6.1(f).

If the Lessor or the Credit Facility Provider determines that
an amendment to Exhibit B is appropriate, the Lessor will mail
to the Lessee a revised Exhibit B (identified by date or other
means), by certified mail, postage prepaid. Said amendment
will become effective and will for all purposes become a part
of this Lease and will reflect Base Rentals to be paid by the
Lessee for subsequent Fiscal Years (unless Exhibit B is
further amended as provided in this Section) upon the earlier
of the acknowledgment thereof by the Lessee or automatically
on the first day of the next Fiscal Year; provided that any
amendment mailed by the Lessor after May 1 of any year will
become effective upon the earlier of the acknowledgment
thereof by the Lessee or automatically on the first day of the
second succeeding Fiscal Year; and provided further that any
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amendment pursuant to clause (iii) of subsection (a) will
become effective simultaneously with the related conversion
of the interest rate on this Lease to a fixed rate as
described in Section 6.7 following a Rate Swap Termination.

(b) Except as provided in subsection (e) of this
Section, the Lessee will pay Additional Rentals within fifteen
(15) days after a written request therefor is mailed to the
Lessee by the Lessor, except that any deficiency in the
Lessee's Proportionate Share of the Debt Service Reserve
Requirement may be paid in not more than six (6) equal monthly
installments.

(c) Any Lease Rental Payment that is not paid within 10
days of the date due will bear interest thereon at the
"Default Rate" as defined in the Indenture (which, with
respect to the initial Credit Facility, is the rate per annum
equal to the Credit Facility Provider's prime rate plus a
margin at least equal to 3%). Amounts due pursuant to this
subsection will be deemed to be Additional Rentals due and
payable when incurred and without further written demand
therefor.

(d) Notwithstanding anything herein to the contrary, if
this Lease and any Collateral Documents are assigned and
become payable exclusively to the Credit Facility Provider,
the interest component of Base Rentals will be changed
automatically (without any necessity to amend Exhibit B) to
be equal to the "Default Rate" as defined in the Indenture
(which, with respect to the initial Credit Facility, is the
rate per annum equal to the Credit Facility Provider's prime
rate plus a margin at least equal to 3%).

(e) The Lessee acknowledges and agrees as follows:

(i) As of the date of this Lease, the interest
components of Base Rentals have been calculated at a
fixed interest rate equal to the fixed interest rate
payable under a Rate Swap that has become effective with
respect to this Lease (and on the basis of the
amortization of the principal component of Base Rentals
set forth in Exhibit B):

(ii) Upon the occurrence of a Rate Swap Termination,
(a) if another Rate Swap becomes effective with respect
to this Lease, Exhibit B will be amended as described in
Section 6.1(a) to cause the interest components of Base
Rentals to be recalculated at a fixed interest rate equal
to the fixed interest rate payable under such Rate Swap,
or (b) 1if no other Rate Swap becomes effective with
respect to this Lease, (1) Exhibit B will be amended as
described in Section 6.1(a) to cause the interest

18



components of Base Rentals to be recalculated at an
assumed interest rate determined by the Lessor, with the
consent of the Credit Facility Provider, as provided in
the Indenture, and (2) thereafter, Exhibit B may be
further amended as described in Section 6.1 (a) to cause
the interest components of Base Rentals to be
recalculated at a different assumed interest rdte
determined by the Lessor, with the consent of the Credit
Facility Provider, as provided in the Indenture;

(iii) If an amendment to Exhibit B described in the
preceding clause (ii) becomes effective (in accordance
with Section 6.1(a)) subsequent to the effective date of
the related Rate Swap Termination, then (a) after notice
from the Lessor, the Lessee will receive a credit against
the Base Rental payable on August 1 of the Fiscal Year
in which such amendment becomes effective in an amount
equal to the excess, if any, of the aggregate of the
interest components of Base Rentals paid by the Lessee
during the period between the effective date of the
Related Swap Termination and the effective date of such
amendment (at the rate used to calculate such interest
components) over the Lessee's Proportionate Share of all
interest paid on variable rate Bonds other than a
principal amount of variable rate Bonds equal to the Debt
Service Reserve Requirement during such period, or (b)
after notice from the Lessor, the Lessee will pay as
Additional Rentals not later then August 1 of the Fiscal
Year in which such amendment becomes effective, an amount
equal to the excess, if any, of the Lessee's
Proportionate Share of all interest paid on variable rate
Bonds other than the principal amount of variable rate
Bonds equal to the Debt Service Reserve Requirement
during the period between the effective date of the
Related Swap Termination and the effective date of such
amendment over the aggregate of the interest components
of Base Rentals paid by the Lessee during such period (at
the rate used to calculate such interest components);

(iv) If an assumed interest rate 1is wused to
calculate the interest components of Base Rentals
following Rate Swap Termination as described in the
preceding clause (ii), then (a) after notice from the
Lessor, the Lessee will receive a credit against the Base
Rental payable on August 1 of each Fiscal Year,
commencing with the Fiscal Year next succeeding the first
full Fiscal Year during which such assumed interest rate
has been effective pursuant to an amendment to Exhibit
B, in an amount equal to the excess, if any, of the
aggregate of the interest components of Base Rentals paid
by the Lessee during the preceding Fiscal Year (at such
assumed interest rate) over the Lessee's Proportionate
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Share of all interest paid on variable rate Bonds other
than a principal amount of variable rate Bonds equal to
the Debt Service Reserve Requirement during such Fiscal
Year, or (b) after notice from the Lessor, the Lessee
will pay as Additional Rentals not later then August 1
of each Fiscal Year commencing with the Fiscal Year next
succeeding the first full Fiscal Year during which such
assumed interest rate has been effective pursuant to an
amendment to Exhibit B, an amount equal to the excess,
if any, of the Lessee's Proportionate Share of all
interest paid on variable rate Bonds other than the
principal amount of variable rate Bonds equal to the Debt
Service Reserve Requirement during the preceding Fiscal
Year over the aggregate of the interest components of
Base Rentals paid by the Lessee during such Fiscal Year
(at such assumed interest rate);

(v) While a Rate Swap is in effect with respect to
this Lease, the interest components of Base Rental will
be calculated without regard to any reamortization of the
principal components of Base Rentals (whether as provided
in Sections 7.1, 7.2, and 7.4 or otherwise);

(vi) Following a Rate Swap Termination, neither the
Lessor nor the Credit Facility Provider shall be
obligated to cause another Rate Swap to become effective
with respect to this Lease; and

(vii) other than if the Lessee exercises its option
to convert the interest rate on this Lease to a fixed
rate as described in Section 6.7 following a Rate Swap
Termination, the principal components of Base Rentals do
not and will not correspond to fixed rate Bonds.

(f) Prior to May 1 of each Fiscal Year during the Lease Term,
the Lessor will inform the Lessee of the amount of Additional
Rentals (including, without limitation, Additional Rentals payable
under subsection (e) of this Section) that are estimated to be
payable during the next ensuing Fiscal Year; and the amount of such
estimate of Additional Rentals payable in the next ensuing Fiscal
Year, plus the amount of Base Rentals payable in the next ensuing
Fiscal Year (as shown on Exhibit B or, if applicable, the most
recent amendment to Exhibit B which is or is to be effective with
respect to the next ensuing Fiscal Year) will be included in the
Lessee's appropriation ordinance for the next ensuing Fiscal Year,
subject to the right of the Lessee to terminate the Lease Term as
provided in Sections 4.1 and 6.6. In the event the Lease Term is
continued for the next ensuing Fiscal Year (as provided in Section
4.1), the Lessee's obligation under this Lease for Lease Rental
Payments will be limited to the amount so appropriated for Lease
Rental Payments in accordance with the procedures described above
and any amounts subsequently appropriated by supplemental
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appropriation ordinances for payment of Additional Rentals during
such Fiscal Year. If the amount of the Additional Rentals exceeds
the estimated amount of the Additional Rentals as described above,
the Lessee will use its best efforts to enact or adopt, when needed
to pay the same, supplemental appropriation ordinances specifically
appropriating the additional amounts actually required to be paid
hereunder as Additional Rentals. )

Section 6.2. Manner of Payment. All Lease Rental Payments
will be paid by check made payable to the Trustee and delivered to
the Lessor (or, if the Lessor is not the Program Administrator, the
Program Administrator); provided that any payment in excess of
$100,000 will be paid by wire transfer of immediately available
funds to the Trustee. The obligation of the Lessee to pay the Base
Rentals and Additional Rentals and to perform and observe the
covenants and conditions contained herein, during the Lease Term,
will be absolute and unconditional except as otherwise expressly
provided in this Lease, and payment of the Base Rentals and
Additional Rentals may not be abated through accident or unforeseen
circumstances or because of payment under the Letter of Credit or
any other Collateral Document securing the Lessee's obligations
under this Lease or payment of this Lease from the Debt Service
Reserve Fund or payment under the Credit Facility or damage to,
destruction of, or failure to complete, the Project.
Notwithstanding any dispute between the Lessee and the Lessor, or
any other person (including any contractor or vendor for the
Project), the Lessee will, during the Lease Term, make all payments
of Base Rentals and Additional Rentals when due and will not
withhold any Base Rentals or Additional Rentals pending final
resolution of such dispute, nor will the Lessee assert any right
of set-off or counterclaim against its obligation to make such
payments required hereunder. No action or inaction on the part of
the Lessor (or any of its assigns) will affect the Lessee's
obligation to pay all Base Rentals and Additional Rentals during
the Lease Term.

Section 6.3. Disposition of Lease Rental Payments. Each
Lease Rental Payment will be applied first to the principal
component of Base Rentals then due and payable, then as Additional
Rentals then due and payable, then to the components of Base
Rentals then due and payable other than the interest component and
principal component, and finally to the interest component of Base
Rentals then due and payable.

Section 6.4. Rental Payments to Constitute Currently
Appropriated Expenditures of the ILessee. The Lessee and the Lessor
acknowledge and agree that the Base Rentals and Additional Rentals
hereunder will constitute currently appropriated expenditures of
the Lessee. The Lessee's obligations under this Lease will be
subject to the Lessee's annual right to terminate this Lease (as
further provided in Sections 4.1 and 6.6) and will not constitute
a mandatory charge or requirement in any Fiscal Year beyond the
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then current Fiscal VYear. No provision of this Lease will be
construed as creating a general obligation or other indebtedness
of the Lessee within the meaning of any constitutional or statutory
debt limitation. Neither this Lease nor the issuance of the Bonds
will directly or indirectly obligate the Lessee to make any
payments beyond those specifically appropriated for its then
current Fiscal Year. The Lessee will be under no obligation
whatsoever to exercise its option to purchase the Project. No
provision of this Lease will be construed to pledge or to create
a lien on any class of source of moneys of the Lessee, nor will any
provision of this Lease restrict the future issuance of any bonds
or other obligations of the Lessee, payable from any class or
source of moneys of the Lessee. Notwithstanding the foregoing
provisions of this Section, the Lessee's obligation to make the
Lease Rental Payments due hereunder during the Lease Term will not
be limited to any class or source of revenues of the Lessee, but |
such Lease Rental Payments will be payable from any funds of the
Lessee legally available and appropriated therefor.

Section 6.5. Expression of Lessee's Need for the Project;.

Determinations as to Fair Market Value and Fair Purchase Price.
The Lessee hereby declares its current need for the Project and
further determines and declares its expectations that the Project
will (so long as it is subject to the terms hereof) adequately
serve the needs for which it is being acquired through the Lease
Term. It is hereby declared to be the present intention and
expectation of the Lessee that this Lease will be continued
annually until title to the Project is acquired or reacquired by
the Lessee pursuant to this Lease; but this declaration may not be
construed as contractually obligating or otherwise binding the
Lessee to make appropriations for payment of Base Rentals in future
Fiscal Years. The Lessee hereby agrees and determines that the
Base Rentals hereunder during the Lease Term represent the fair
value of the use of the Project; and that the Optional Prepayment
Price represents the fair purchase price of the Project at the time
of exercise of the purchase option pursuant to Article XII, if the
Lessee chooses to exercise such option. The Lessee hereby
determines that, to the best of its knowledge, the Base Rentals do
not exceed a reasonable amount so as to place the Lessee under an
economic compulsion either not to terminate this Lease or to
exercise its option to purchase the Project hereunder. In making
such determinations, the Lessee has given consideration to the
Costs of the Project, the uses and purposes for which the Project
will be employed by the Lessee, the benefit to the Lessee by reason
of the acquisition, construction or installation of the Project,
the use or occupancy of the Project pursuant to the terms and
provisions of this Lease, the Lessee's option to purchase the
Project, and the expected eventual vesting of title to the Project
in the Lessee. The Lessee hereby determines and declares that, to
the best of its knowledge, the period during which the Lessee has
an option to purchase the Project (i.e., the maximum term of this
Lease) does not exceed the useful life of the Project (or, if the
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Project consists of multiple components, the component thereof with
the longest useful life).

Section 6.6. Nonappropriation by the Lessee.

(a) In the event that the Lessee fails, for any reason,
to duly enact by June 30 of each Fiscal Year an appropriation
ordinance for the ensuing Fiscal Year which includes
sufficient amounts authorized and directed to be used to pay
all Base Rentals to become due during the next ensuing Fiscal
Year and all Additional Rentals then due and payable and
estimated to become due and payable during the next ensuing
Fiscal Year (as provided in Section 6.1), or upon the
occurrence of an event described in subsection (b) of this
Section, an Event of Nonappropriation will be deemed to have
occurred; subject, however, to each of the following provisos:

(1) The Lessor will declare an Event of
Nonappropriation on any earlier date on which the Lessor
receives official, specific written notice from the
Lessee that this Lease will be terminated.

(2) Absent such notice from the Lessee, the Lessor
will give written notice to the Lessee of an Event of
Nonappropriation, on or before the next July 10; but any
failure of the Lessor to give such written notice will
not prevent the Lessor from declaring an Event of
Nonappropriation or the Lessor or the Credit Facility
Provider from taking any remedial action which would
otherwise be available to it.

(3) Subject to the terms of the Indenture, the
Lessor may, with the prior written consent of the Credit
Facility Provider, waive any Event of Nonappropriation
which is cured by the Lessee within a reasonable time.

(4) The Lessor will waive any Event of
Nonappropriation arising under subsection (a) (i) of this
Section (other than an Event of Nonappropriation
described in subsection (b) of this Section) which is
cured by the Lessee by June 30 of the Fiscal Year, by
inclusion in a duly enacted appropriation ordinance
sufficient amounts authorized and directed to be used to
pay all Base Rentals to become due during the ensuing
Fiscal Year and all Additional Rentals then due and
payable and all Additional Rentals estimated to be
payable in the next ensuing Fiscal Year (as provided in
Section 6.1).

(b) If, during any Fiscal Year, any Lease Rental
Payments become due in excess of amounts included in a duly
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enacted appropriation ordinance for the payment of Lease
Rental Payments, then, in the event that moneys are not
specifically authorized and directed by the Lessee to be used
to pay such Lease Rental Payments by the earlier of June 30
of the then current Fiscal Year or 90 days subsequent to the
date upon which such Lease Rental Payments are due, an Event
of Nonappropriation will be deemed to have occurred, upon
notice by the Lessor to the Lessee to such effect (subject to
waiver by the Lessor as provided in subsection (a) (3) of this
Section).

(c) If an Event of Nonappropriation occurs, the Lessee
will not be obligated to make payment of the Base Rentals or
Additional Rentals or any other payments provided for herein
beyond the amounts specifically appropriated by the Lessee for
the Fiscal Year during which such Event of Nonappropriation’
occurs; provided, however, that, subject to the limitations
of Section 14.3, the Lessee will continue to be liable for
Base Rentals and Additional Rentals allocable to any period
during which the Lessee continues to use, occupy or retain
possession of the Project.

(d) The Lessee will in all events vacate and/or
surrender the Project to the Credit Facility Provider by the
July 1 following an Event of Nonappropriation. The surrender
of any movable personal property comprising a portion of the
Project will consist of delivering such property to the Lessor
at a site within the jurisdiction of the Lessee selected by
the Credit Facility Provider.

(e) Upon the occurrence of an Event of Nonappropriation,
all amounts on deposit in the Lessee's Lessee Acquisition
Account will be applied as provided in Section 7.2. After the
expiration of the Fiscal Year during which an Event of
Nonappropriation occurs, the Credit Facility Provider may
proceed to repossess and liquidate or re-lease or otherwise
dispose of the Project or any portion thereof and may take one
or any combination of the steps described in Section 14.2,
subject to the limitations set forth in Section 14.3.

Section 6.7. Conversion of Interest Rate. Following a Rate
Swap Termination (after which another Rate Swap does not become
effective with respect to this Lease), the Lessee may elect to have
the interest rate under this Lease converted to a fixed rate upon
the terms and conditions set forth in the Indenture; provided,
however, that the Lessee must have appropriated sufficient funds
to pay all Base Rentals due in accordance with the amendment to
Exhibit B which was delivered in connection with such conversion
(as described in Section 6.1).

[End of Article VI]
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ARTICLE X

MAINTENANCE, TAXES, INSURANCE AND
OTHER CHARGES

Section 10.1. Maintenance of the Project by the Lessee. The
Lessee agrees that, at all times during the Lease Term, the Lessee
will maintain, preserve and keep the Project or cause the Project
to be maintained, preserved and kept, with the appurtenances and
every part and parcel thereof, in good repair, working order and
condition, ordinary wear and tear excepted, and that the Lessee
will from time to time promptly make or cause to be made all
necessary and proper repairs, except as otherwise provided in
Section 8.3 (b). The Lessor, the Issuer, the Trustee, the Credit
Facility Provider and the Owners of the Bonds will not have any
responsibility in any of these matters or for the making of any
additions, modifications, improvements or replacements to the
Project.

Section 10.2. Modification of the Project; Installation of
Equipment and Machinery of the lLessee. The Lessee will have the
privilege of remodeling the Project or making substitutions,
additions, modifications and improvements to the Project, at its
own cost and expense (however, title to the same will be held in
the name of the Lessor, subject to this Lease and the Collateral
Documents, and will be included as part of the Project under the
terms of this Lease); provided, however, that such remodeling,
substitutions, additions, modifications and improvements will not
in any way damage the Project or cause the Project to be used for
purposes other than lawful governmental functions of the Lessee;
and provided further, however, that the Project, as remodeled,
modified, improved or altered, upon completion of such remodeling,
substitutions, additions, modifications and improvements, will be
of a value not less than the value of the Project immediately
prior to such remodeling or such making of substitutions,
additions, modifications and improvements (assuming the Project was
in the condition required by this Lease).

The Lessee may also, from time to time in its sole discretion
and at its own expense, but subject to the limitations set forth
above, install machinery, equipment and other tangible property in
or on the Project. All such machinery, equipment and other
tangible property will remain the sole property of the Lessee in
which neither the Lessor nor any assignee of the Lessor will have
any interest; provided, however, that title to any such machinery,
equipment and other tangible property which becomes permanently
affixed to the Project will be held in the name of the Lessor,
subject to this Lease and will be included in the Project under the
terms of this Lease in the event the Lessor reasonably determines
that the Project would be damaged or impaired by the removal of
such machinery, equipment or other tangible property.
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Section 10.3. Replacement and Substitution of Equipment. The
Lessee will not be under any obligation to renew, repair or replace
any inadequate, obsolete, worn-out, unsuitable, undesirable or
unnecessary equipment. In any instance where the Lessee determines
that any equipment has become inadequate, obsolete, worn-out,
unsuitable, undesirable or unnecessary, the Lessee may remove such
equipment from the Project and (on behalf of the Lessor) sell,
trade-in, exchange or otherwise dispose of it (as a whole or in
part) without any responsibility or accountability to the Lessor
or any assignee of the Lessor therefor, provided that the Lessee
will either:

(a) sSubstitute (by direct payment of the costs thereof
or by designating as equipment, machinery or other personal
property, other than property included as part of the Project
pursuant to Section 10.2) and install anywhere in or on the,
Project, other equipment, machinery or related property having
equal or greater value and utility (but not necessarily having
the same function) in the operation of the Project; or

(b) Not make any such substitution and installation,
provided (i) in the case of the sale of any such equipment to
anyone other than itself, or in the case of the scrapping
thereof, the Lessee will pay to the Trustee for deposit in the
Revenue Fund as a prepayment of Base Rentals (other than the
principal components thereof) the Net Proceeds from such sale
or the scrap value thereof, as the case may be, (ii) that in
the case of the trade-in of such equipment for other
machinery, equipment or related property not to be installed
in or on the Project, the Lessee will pay to the Trustee for
deposit in the Revenue Fund as a prepayment of Base Rentals
(other than the principal components thereof) the amount of
the credit received by it in such trade-in and (iii) that in
the case of the sale of any such equipment to the Lessee, or
in the case of any other disposition thereof, the Lessee will
pay to the Trustee for deposit in the Revenue Fund the amount
equal to the original cost thereof paid out of the Lessee's
Lessee Acquisition Account.

The removal from the Project of any portion of the equipment
pursuant to the provisions of this Section 10.3 will not entitle
the Lessee to any postponement, abatement or diminution of the Base
Rentals or Additional Rentals required to be paid under Section
6.1.

The Lessee will promptly report in writing to the Lessor each
removal, substitution, sale or other disposition under subsections
(a) and (b) of this Section and will pay to the Trustee (with
notice to the Lessor) all amounts required by subsection (b) of
this Section promptly after any subsequent sale, scrapping, trade-
in or other disposition requiring such payment. All substituted
machinery, equipment or related property installed pursuant to this
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Section will be free of all liens and encumbrances (other than
Permitted Encumbrances) and will become a part of the Project. The
Lessee will not remove, or permit the removal of, any of the
equipment from the Project except in accordance with this Section.
The Lessor and its assignees will cooperate with the Lessee in
implementing the Lessee's rights to dispose of equipment pursuant
to this Section and will execute any and all conveyances, releases
or other documents necessary or appropriate 1in connection
therewith.

Section 10.4. Taxes, Other Governmental Charges and Utility
Charges. In the event that the Project or any portion thereof is,
for any reason, deemed subject to taxation, assessments or charges
lawfully made by any governmental body, the Lessee will, during the
Lease Term, appropriate funds for, and pay the amount of, all such
taxes, assessments and governmental charges when due. With respect
to special assessments or other governmental charges which may be
lawfully paid in installments over a period of years, the Lessee
will be obligated to provide only for such installments as are
required to be paid during the then current Fiscal Year. The
Lessee will not allow any liens for taxes, assessments or
governmental charges with respect to the Project or any portion
thereof to become delinquent (including, without limitation, any
taxes levied upon the Project or any portion thereof which, if not
paid, will become a charge on the rentals and receipts from the
Project or any portion thereof, or any interest therein, including
the interest of the Lessor, the Trustee, the Owners of the Bonds
or the Credit Facility Provider or the rentals and revenues derived
therefrom or hereunder). The Lessee will also appropriate funds
for and pay, as the same respectively become due, all gas, water,
steam, electricity, heat, power, telephone, utility and other
charges incurred in the operation, maintenance and upkeep of the
Project.

The Lessee may, at the expense and in the name of the Lessee,
in good faith contest any such taxes, assessments, utility and
other charges and, in the event of any such contest, may permit the
taxes, assessments, utility or other charges so contested to remain
unpaid during the period of such contest and any appeal therefrom
unless the Lessor or the Credit Facility Provider notifies the
Lessee that, in the opinion of Independent Counsel (whose fees and
expenses shall be paid by the Lessee), by nonpayment of any such
items the security afforded pursuant to this Lease may be
materially endangered or the Project or any portion thereof will
be subject to loss or forfeiture, or the Lessor will be subject to
liability, in which event such taxes, assessments, utility or other
charges will be paid forthwith (provided, however, that such
payment will not constitute a waiver of the right to continue to
contest such taxes, assessments, utility or other charges).

Section 10.5. Provisions Regarding Casualty, Public Liability
and Property Damage Insurance. Upon the completion and acceptance
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of the Project, the Lessee, at its expense, will cause casualty and

property damage insurance with a company or self-insurance fund

acceptable to the Lessor and the Credit Facility Provider to be

carried and maintained with respect to the Project in an amount

equal to the aggregate principal components of Base Rentals payable

during the maximum term of this Lease or the replacement cost

(excluding foundations) of the Project; whichever is greater. The

Lessee will, during the Lease Term, appropriate funds for and pay

the cost of such casualty and property damage insurance. The

Lessee will, during the Lease Term, comply with the reasonable
direction of the Lessor as to the terms of such casualty and

property damage insurance, consistent with the requirements of this

Section, and as to the selection of a responsible insurer to

provide such casualty and property damage insurance. The insurance

policy may have a per occurrence deductible clause not in excess

of the greater of $10,000 or the percentage of total Base Rentals

due under this Lease specified in Exhibit A. The Project may be-
insured under a blanket insurance policy which insures other

facilities as well as the Project, as long as such blanket

insurance policy complies with the requirements of this Lease;

provided that the protection afforded under such blanket insurance

policy is comparable to that provided under other than a blanket
insurance policy. Any casualty and property damage insurance
policy required by this Section will name the Lessor, the Trustee

and the Credit Facility Provider as additional named insureds and
will be so written or endorsed as to make losses, if any, payable

to the Trustee (for application as provided’ in Sections 8.2 and
8.3).

Upon the execution and delivery of this Lease, the Lessee will
cause public liability insurance to be carried and maintained with
a company or self-insurance fund acceptable to the Lessor and the
Credit Facility Provider with respect to the activities to be
undertaken by and on behalf of the Lessee in connection with the
use of the Project. The Lessee will, during the Lease Term,
appropriate funds for and pay the cost of such public liability
insurance. The public liability insurance will be in such amount
as is approved by the Lessor and the Credit Facility Provider, but
in no event in an amount less than $1,000,000 for personal injury
or death in connection with the Project and $1,000,000 for property
damage for any occurrence in connection with the Project. The
public 1liability insurance required by this Section may be by
blanket insurance policy or policies; provided that the protection
provided under such blanket insurance policy is comparable to that
provided under other than a blanket insurance policy. Any public
liability insurance policy required by this Section will name the
Lessor, the Trustee and the Credit Facility Provider as additional
named insureds.

Each insurance policy provided for in this Section will
contain a provision to the effect that the insurance company will
not cancel or terminate the policy or modify it materially and
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EXHIBIT B
Base Rentals

Base Rental Base Rental : B | B - New
S Principal Interest Admin . Credit: 1 . Fiduclary " Prin Loc
Date - Component - | | Component * Fees- Feeg: . _Fees - Balarice Amt -
08/07/96 <. Closing Date 82,000 88,663
1 09/20/96 0.00 538.69 24.49 52.95 22.84 82,000 88,663
2 10/20/96 0.00 375.83 17.08 36.94 15.94 82,000 88,663
3 11/20/96 0.00 375.83 17.08 36.94 15.94 82,000 88,663
4 12120196 0.00 375.83 17.08 36.94 15.94 82,000 88,663
5 01/20/97 2,000.00 375.83 17.08 36.94 15.94 80,000 86,500
6 02120197 0.00 366.67 16.67 36.04 15.65 80,000 86,500
7 03120197 0.00 366.67 16.67 36.04 15.65 80,000 86,500
8 04r20/97 0.00 366.67 16.67 36.04 15.55 80,000 86,500
9 05120197 0.00 366.67 16.67 36.04 15.65 80,000 86,500
10 06/20/97 0.00 366.67 16.67 36.04 15.55 80,000 86,500
1 07120197 0.00 366.67 16.67 36.04 15.55 80,000 86,500
12 06/20/97 0.00 .366.67 16.67 36.04 15.55 80,000 86,500
13 09120197 0.00 366.67 16.67 36.04 15.55 80,000 86,500
14 10120197 0.00 366.67 16.67 36.04 15.55 80,000 86,500
15 11120197 0.00 366.67 16.67 36.04 15.55 434,93 80,000 - 86,500
16 12120197 0.00 366.67 16.67 36.04 15.55 434.93 80,000 86,500
17 01/20/96 2,000.00 366.67 16.67 36.04 15.55 2,434.93 78,000 84,338
18 02/20/98 0.00 357.50 16.25 35.14 15.16 424.05 78,000 84,338
19 03/20/98 0.00 357.50 16.25 35.14 15.16 424,05 78,000 84,338
20 04/20/98 0.00 357.50 16.25 35.14 15.16 424,05 78,000 84,338
21 05/20/98 0.00 357.50 16.25 35.14 15.16 424,05 78,000 84,338
22 06/20/98 0.00 357.50 16.25 35.14 15.16 424.05 78,000 84,338
23 07/20/98 0.00 357.50 16.25 35.14 15.16 424.05 78,000 84,338
24 08/20/98 0.00 357.50 16.25 35.14 15.16 424.05 78,000 84,338
25 09/20/98 0.00 357.50 16.25 35.14 15.16 424.05 78,000 84,338
26 10/20/98 0.00 357.50 16.25 35.14 15.16 424.05 78,000 84,338
27 11/20/98 0.00 357.50 16.25 35.14 15.16 424.05 78,000 84,338
28 12120/98 0.00 357.50 16.25 35.14 15.16 424,05 78,000 84,338
29 01/20/99 3,000.00 357.50 16.25 35.14 15.16 3,424.05 75,000 81,094
30 02/20/99 0.00 343.75 15.63 33.79 14.58 407.75 75,000 81,004
31 03/20/99 0.00 343.75 15.63 33.79 14,58 407.75 75,000 81,094
32 04/20/99 0.00 343.75 15.63 33.79 14.58 407.75 75,000 81,094
33 05/20/99 0.00 343.75 15.63 33.79 14.58 407.75 75,000 81,094
34 06/20/99 0.00 343.75 15.63 33.79 14.58 407.75 75,000 81,094
35 07/20/99 0.00 343.75 15.63 33.79 14.58 407.75 75,000 81,094
36 08/20/99 0.00 343.75 15.63 33.79 14.58 407.75 75,000 81,094
a7 09/20/99 0.00 343.75 15.63 33.79 14.58 407.75 75,000 81,094
38 10/20/99 0.00 343.75 15.63 33.79 14.58 407.75 75,000 81,094
39 11120199 0.00 343.75 15.63 33.79 14.58 407.75 75,000 81,094
40 12120199 0.00 343.75 15.63 33.79 14.58 407.75 75,000 81,094
41 01/20/00 3,000.00 343.75 15.63 33.79 14.58 3,407.75 72,000 77,850
42 02/20/00 0.00 330.00 15.00 32.44 13.99 391.43 72,000 77,850
43 03/20/00 0.00 330.00 15.00 32.44 13.99 391.43 72,000 77,850
44 04/20/00 0.00 330.00 15.00 32.44 13.99 391.43 72,000 77,850
45 05/20/00 0.00 330.00 15.00 32.44 13.99 391.43 72,000 77,850
46 06/20/00 0.00 330.00 15.00 3244 13.99 39143 72,000 77,850
47 07/20/00 0.00 330.00 15.00 3244 13.99 391.43 72,000 77,850
48 08/20/00 0.00 330.00 15.00 32.44 13.99 391.43 72,000 77,850
49 09/20/00 0.00 330.00 15.00 32.44 13.99 391.43 72,000 77,850
50 10/20/00 0.00 330.00 15.00 32.44 13.99 391.43 72,000 77,850
51 11120/00 0.00 330.00 15.00 3244 13.99 391.43 72,000 77,850
52 12/20/00 0.00 330.00 15.00 32.44 13.99 391.43 72,000 77,850
53 01/20/01 3,000.00 330.00 15.00 32.44 13.99 3,391.43 69,000 74,606
54 02/20/01 0.00 316.25 14.38 31.09 13.41 37513 69,000 74,606
55 03/20/01 0.00 316.25 14.38 31.09 13.41 375.13 69,000 74,606
56 04120/01 0.00 316.25 14.38 31.09 13.41 37513 69,000 74,606
57 05/20/01 0.00 316.25 14.38 31.09 13.41 375.13 69,000 74,606
58 06/20/01 0.00 316.25 14.38 31.09 13.41 375.13 69,000 74,606
Lawrenson Services Inc. 08/14/96 09:34 AM Mode!: KYCSHEL.WK4




Kentucky Association of Counties Leasing Trust Program I

L Kentucky Association of Counties Leasing Trust Program I
! Shelby County #3 - Waterlines #2
Shelby County #3 - Waterlines #2 ! EXIIBIT B
EXIIBIT B Base Rentals
1
Base Rentals Base Rental | [ Base Rental '. Total I New
- . Principal - Interest Admin Credit Fiduclary ~ Base:T: Prin toc
|;I l - B:sﬂenl:'t;natlal 'Balf:e?::tta' Admin Credit l l Flduclary ggt:el piin :g: : Date - Compont(e)néo Componzea_'l!t:;3 Fee150 - Fee;3 - Fee1s0 o Rent;% i Balance | | Amt
i ; L bl y i 118 06120106 I ; ; . ) . 52,000 56,225
Date Component: | | Comnonent ¢ Fee154 = Fee;1 % Fees. Re“‘;,'” 13 Balance | | Amt 119 07120106 0.00 238.33 10.83 23.43 10.11 282.70 52,000 56,225
59 07720101 0.00 : - e 13.41 . 69,000 74,606 120 08120006 0.00 238.33 10.83 23.43 10.11 28270 52000 56225
g0 0820001 0.00 3en by 308 1341 37513 69,000 74606 121 osnons 0.00 238.33 1083 23.43 10.11 28270 52000 56,225
ot oonomn o oo e o ok STony o Tasee : 122 1or0n6 0.00 23833 10.83 2343 10.11 28270 52000 56225
62 . . x J . B A A i
sommmo o R R ® B mmoomogm m ofme Gy ms  om B8 o omm gm am
o lamont 2000 3188 by 309 1 sty Goom  74se . TSGR T 4,000.00 238.33 1083 2343 1041~ "4,282.70" 48,000~ ~57.800
66 02120102 " 000 302.50 13.75 29.73 12.83 "356.81 66000 71,363 : 125 gi’;ﬁ,’g; 8'88 gg:% 13:% %} gg g'gg ggg:gg :g'ggg g}'ggg
67 03/20/02 0.00 302.50 13.75 29.73 12.83 358.81 66,000 71,363 : 128 04120107 0'00 22000 10,00 21 -63 9'33 260.96 4 e‘ 000 51'900
68 04720002 0.00 30250 13.75 2973 12.83 358.81 66000 71,363 ! e oaroor 000 520.00 by e P 20096 oo ghex
s oez0n2 0.00 302.50 1378 273 1283 356.81 600 7136 130 oero07 0.00 22000 10.00 2163 9.33 26096 48000 51900
70 06/20/02 0.00 302.50 13.75 29.73 12.83 358.81 66,000 71,363 131 07120007 0'00 220‘00 1 0'00 21.63 933 260.96 4 a' 000 51'900
7 07120102 0.00 302.50 13.75 29.73 12.83 358.81 66,000 71,363 132 0820107 0‘00 220'00 10'00 21 .63 9'33 260.96 48.000 51.900
72 0820002 0.00 302.50 1375 29.73 1283 358.81 66000 71363 : 193 oerow7 0.00 220,00 10.00 21563 9.33 260.96 48000 51900
73 09002 0.00 30250 1375 2973 12.83 358.81 66000 71,363 ; 4 1omo07 0.00 59000 1000 S 9 26098 srooa - oty
74 10120102 0.00 30250 1375 2973 12.83 358.81 66,000 71363 15 1imoor 0.00 52000 1000 s 033 26098  aoocn  or'eo
75 11120102 0.00 302.50 13.75 29.73 12.83 358.81 66,000 71,363 136 12020007 0.00 220,00 10.00 21.63 9.33 260'96 48,000 51900
76 12/20/02 0.00 302.50 13.75 29.73 12.83 358.81 66,000 71,363 ' 137 01120108 7 000'00 220400 ‘“”"”fo.oo o ‘w T T3 ' m 5% TEE
77 01/20/03 3,000.00 302.50 13.75 29.73 12.83 3,358.81 63,000 68,119 128 02020108 ' 0‘00 201 .67 9‘17 19‘82 8'55 '239'21 4 4‘ 000 47' 575
1313 28.38 12.24 34250 63000 68,119 : : g g : . : ‘
;g giggl’gg g% %gg?,g 1313 28.38 1294 3280 ooe  sens 139 03120108 0.00 201.67 9.17 19.82 8.55 239.21 44000 47,575
g0 04120003 0.00 288.75 1313 2838 1224 34250 63000 68419 W Snons o e o s e 2921 4000 darsrs
00 288.75 1313 28.38 12,24 342.50 63,000 68,11