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Duke Energy Kentucky, Inc. 
Case No. 2017-00321 

Forecasted Test Period Filing Requirements 
Table of Contents 

Vol. Tab Filing Description Sponsoring 
# # Requirement Witness 
I I KRS 278.180 30 days' notice of rates to PSC. James P. Henning 

I 2 807 KAR 5:001 The original and 10 copies of application plus James P. Henning 
Section 7(1) copy for anyone named as interested party. 

I 3 807 KAR 5:001 (a) Amount and kinds of stock authorized. John L. Sullivan, III 
Section 12(2) (b) Amount and kinds of stock issued and 

outstanding. 
(c) Terms of preference of preferred stock 

whether cumulative or participating, or on 
dividends or assets or otherwise. 

( d) Brief description of each mortgage on 
property of applicant, giving date of execution, 
name of mortgagor, name of mortgagee, or trustee, 
amount of indebtedness authorized to be secured 
thereby, and the amount of indebtedness actually 
secured, together with any sinking fund 
provisions. 

(e) Amount ofbond.s authorized, and amount 
.issued, giving the·naine of the public utility which 
·is_s!led tlie.Sa:me, describing .ea~h class separately, 
and giving date of issue,. face value, rate of 
interest, date of maturity and how secured, 
toge.th.er with amount of interest paid thereon 
during the last fiScal year. 

(f) Each noie outstanding, giving date of 
issue, ·imount, date of maturity, rat.e of interest, in 
whose favor, toget.\J.er_)llith amount of interest paid 
thereon during the last fiscal year. 

(g) Other indebtedness, giving same by 
classes and describing security, if any, with a brief 
statement of the devolution or assumption of any 
portion of such indebtedness upon or by person or 
corporation ifthe original liability has been 
transferred, together with amount of interest paid 
thereon during the last fiscal year. 

(h) Rate and amount of dividends paid during 
the five (5) previous fiscal years, and the amount 
of capital stock on which dividends were paid each 
year. 

I 4 807 KAR 5:001 Detailed income statement and balance sheet. David L. Doss 
Section J2(2)(i) 

I 5 807 KAR 5:001 Full name, mailing address, and electronic mail James P. Henning 
Section 14(1) address of applicant and reference to the particular 

provision of law requiring PSC annroval. 
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Duke Energy Kentucky, Inc. 
Case No. 2017-00321 

Forecasted Test Period Filing Requirements 
Table of Contents 

Vol. Tab Filing Description Sponsoring 
# # Requirement Witness 
I 6 807 KAR 5:001 If a corporation, the applicant shall identify in the James P. Henning 

Section 14(2) application the state in which it is incorporated and 
the date of its incorporation, attest that it is 
currently in good standing in the state in which it 
is incorporated, and, if it is not a Kentucky 
corporation, state if it is authorized to transact 
business in Kentucky. 

I 7 807 KAR 5:001 !fa limited liability company, the applicant shall James P. Henning 
Section 14(3) identify in the application the state in which it is 

organized and the date on which it was organized, 
attest that it is in good standing in the state in 
which it is organized, and, if it is not a Kentucky 
limited liability company, state if it is authorized . 
to transact business in Kentucky. 

I 8 807 KAR 5:001 If the applicant is a limited partnership, a certified James P. Henning 
Section 14(4) copy of its limited partnership agreement and all 

amendments, ifany, shall be annexed to the 
application, or a written statement attesting that its 
partnership agreement and all amendments have 
been filed with the commission in a prior 
proceeding and referencing the case number of the 
orior proceeding. 

I 9 807 KAR 5:001 Reason adjustment is required. James P. Henning 
Section 16 William Don Wathen, Jr. 
(!)(b)(!) 

I JO 807 KAR 5:001 Certified copy of certificate of assumed name James P. Henning 
Section 16 required by KRS 365.015 or statement that 
(!)(b)(2) certificate not necessary. 

I 11 807 KAR 5:001 New or revised tariff sheets, if applicable in a Bruce L. Sailers 
Section 16 format that complies with 807 KAR 5:011 with an 
(!)(b)(3) effective date not less than thirty (30) days from 

the date the annlication is filed 
I 12 807 KAR 5:001 Proposed tariff changes shown by present and Bruce L. Sailers 

Section 16 proposed tariffs in comparative form or by 
(l)(b)(4) indicating additions in italics or by underscoring 

and striking over deletions in current tariff. 

I 13 807 KAR 5:001 A statement that notice has been given in James P. Henning 
Section 16 compliance with Section 17 of this administrative 
(!)fh)(5) regulation with a conv of the notice. 

I 14 807 KAR 5:001 If gross annual revenues exceed $5,000,000, James P. Henning 
Section 16(2) written notice of intent filed at least 30 days, but 

not more than 60 days prior to application. Notice 
shall state whether application will be supported 
by historical or fully forecasted test period. 

I 15 807 KAR 5:001 Notice given pursuant to Section 17 of this James P. Henning 
Section 16(3) administrative regulation shall satisfy the 

reauirements of 807 KAR 5:051, Section 2. 
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1 16 807 KAR 5:001 The financial data for the forecasted period shall Robert H. Pratt 
Section 16(6)(a) be presented in the form of proforma adjustments 

to the base period. 

1 17 807 KAR 5:001 Forecasted adjustments shall be limited to the Sarah'E. Lawler 
Section l 6(6)(b) twelve (12) months immediately following the Cynthia S. Lee 

suspension period. Robert H. Pratt 

1 18 807 KAR 5:001 Capitalization and net investment rate base shall Sarah E. Lawler 
Section 16(6)(c) be based on a thirteen (13) month average for the 

forecasted period. 

1 19 807 KAR 5:001 After an application based on a forecasted test Robert H. Pratt 
Section 16(6)(d) period is filed, there shall be no revisions to the 

forecast, except for the correction of mathematical 
errors, unless the revisions reflect statutory or 
regulatory enactments that could not, with 
reasonable diligence, have been included in the 
forecast on the date it was filed. There shall be no 
revisions filed within thirty (30) days of a 
scheduled hearing on the rate annlication. 

1 20 807 KAR 5:001 The commission may require the utility to prepare Robert H. Pratt 
Section 16(6)(e) an alternative forecast based on a reasonable 

number of changes in the variables, assumptions, 
and other factors used as the basis for the utility's 
forecast. 

1 21 807 KAR 5:001 The utility shall provide a reconciliation of the rate Sarah E. Lawler 
Section 16(6)(1) base and capital used to determine its revenue 

requirements. 
1 22 807 KAR 5:001 Prepared testimony of each witness supporting its All Witnesses 

Section l 6(7)(a) application including testimony from chief officer 
in charge of Kentucky operations on the existing 
programs to achieve improvements in efficiency 
and productivity, including an explanation of the 
purnose of the program. 

I 23 807 KAR 5:001 Most recent capital construction budget containing Robert H. Pratt 
Section I 6(7)(b) at minimum 3 year forecast of construction Joseph A. Miller 

expenditures. Anthony J. Platz 
1 24 807 KAR 5:001 Complete description, which may be in prefiled Robert H. Pratt 

Section 16(7)(c) testimony form, of all factors used to prepare 
forecast period. All econometric models, 
variables, assumptions, escalation factors, 
contingency provisions, and changes in activity 
levels shall be quantified, explained, and properly 
suooorted. 

1 25 807 KAR 5:001 Annual and monthly budget for the 12 months Robert H. Pratt 
Section 16(7)( d) preceding filing date, base period and forecasted 

period. 

1 26 807 KAR 5:001 Attestation signed by utility's chief officer in James P. Henning 
Section 16(7)(e) charge of Kentucky operations providing: 

I. That forecast is reasonable, reliable, made in 
good faith and that all basic assumptions used 
have been identified and justified; and 

2. That forecast contains same assumptions and 
methodologies used in forecast prepared for use 
by management, or an identification and 
explanation for any differences; and 

3. That productivity and efficiency gains are 
included in the forecast. 
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I 27 807 KAR 5:001 For each major construction project constituting Robert H. Pratt 
Section 16(7)(1) 5% or more of annual construction budget within 3 Joseph A. Miller 

year forecast, following information shall be filed: Anthony J. Platz 
I. Date project began or estimated starting date; 
2. Estimated completion date; 
3. Total estimated cost of construction by year 

exclusive and inclusive of Allowance for Funds 
Used During construction ("AFUDC") or 
Interest During construction Credit; and 

4. Most recent available total costs incurred 
exclusive and inclusive of AFUDC or Interest 
During Construction Credit. 

I 28 807 KAR 5:001 For all construction projects constituting less than Robert H. Pratt 
Section I 6(7)(g) 5% of annual construction budget within 3 year Joseph A. Miller 

forecast, file aggregate of information requested in Anthony J. Platz 
paragraph (f) 3 and 4 of this subsection. 

I 29 807 KAR 5:001 Financial forecast for each of 3 forecasted years Robert H. Pratt 
Section l 6(7)(h) included in capital construction budget supported John Verderame 

by underlying assumptions made· in projecting John L. Sullivan, III 
results of operations and including the following Benjamin Passty 
information: 
I. Operating income statement (exclusive of 

dividends per share or earnings per share); 
2. Balance sheet; 
3. Statement of cash flows; 
4. Revenue requirements necessary to support the 

forecasted rate of return; 
5. Load forecast including energy and demand 

(electric); 
6. Access line forecast (telephone); 
7. Mix of generation (electric); 
8. Mix of gas supply (gas); 
9. Employee level; 
IO.Labor cost changes; 
I I .Capital structure requirements; 
12.Rate base; 
13.Gallons of water projected to be sold (water); 
14.Customer forecast (gas, water); 
15.MCF sales forecasts (gas); 
16.Toll and access forecast of number of calls and 

number of minutes (telephone); and 
17.A detailed explanation of any other information 

provided. 

I 30 807 KAR 5:001 Most recent FERC or FCC audit reports. David L. Doss 
Section I 6(7)(i) 

2 31 807 KAR 5:001 Prospectuses of most recent stock or bond John L. Sullivan, III 
Section 16(7)0) offerings. 

2 32 807 KAR 5:00I Most recent FERC Form I (electric), FERC Form David L. Doss 
Section 16(7)(k) 2 (gas), or PSC Form T (teleohone). 

3-4 33 807 KAR 5:001 Annual report to shareholders or members and John L. Sullivan, III 
Section 16(7)(1) statistical supplements for the most recent 2 years 

prior to ann!ication filing date. 

5 34 807 KAR 5:001 Current chart of accounts if more detailed than David L. Doss 
Section l 6(7)(m) · Uniform System of Accounts charts. 

5 35 807 KAR 5:001 Latest 12 months of the monthly managerial David L. Doss 
Section l 6(7)(n) reports providing financial results of operations in 

comparison to forecast. 
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5 36 807 KAR 5:001 Complete monthly budget variance reports, with David L. Doss 
Section 16(7)( o) narrative explanations, for the 12 months prior to Robert H. Pratt 

base period, each month of base period, and 
subseauent months, as available. 

6-8 37 807 KAR 5:001 SEC's annual report for most recent 2 years, Form David L. Doss 
Section l 6(7)(p) 10-Ks and any Form 8-Ks issued during prior 2 

years and any Form 10-Qs issued during past 6 
quarters. 

9 38 807 KAR 5:001 Independent auditor's annual opinion report, with David L. Doss 
Section 16(7)(q) any written communication which indicates the 

existence of a material weakness in internal 
controls. 

9 39 807 KAR 5:001 Quarterly reports to the stockholders for the most John L. Sullivan 
Section 16(7)(r) recent.5 quarters. 

9 40 807 KAR 5:001 Summary oflatest depreciation study with John J. Spanos 
Section 16(7)(s) schedules itemized by major plant accounts, 

except that telecommunications utilities adopting 
PSC's average depreciation rates shall identify 
current and base period depreciation rates used by 
major plant accounts. If information has been 
filed in another PSC case, refer to that case's 
number and style. 

9 41 807 KAR 5:001 List all commercial or in-house computer Sarah E. Lawler 
Section 16(7)(t) software, programs, and models used to develop 

schedules and work papers associated with 
application. Include each software, program, or 
model; its use; identify the supplier of each; briefly 
describe software, program, or model; 
specifications for computer hardware and 
operating system required to run program 

9 42 807 KAR 5:001 If utility had any amounts charged or allocated to Jeffrey R. Setser 
Section 16(7)(u) it by affiliate or general or home office or paid any 

monies to affiliate or general or home office 
during the base period or during previous 3 
calendar years, file: 
I. Detailed description of method of calculation 

and amounts allocated or charged to utility by 
affiliate or general or home office for each 
allocation or payment; 

2. method and amounts allocated during base 
period and method and estimated amounts to be 
allocated during forecasted test period; 

3. Explain how allocator for both base and 
forecasted test period was determined; and 

4. All facts relied upon, including other regulatory 
approval, to demonstrate that each amount 
charged, allocated or paid during base period is 
reasonable. 

JO 43 807 KAR 5:001 If gas, electric or water utility with annual gross James E. Ziolkowski 
Section 16(7)(v) revenues greater than $5,000,000, cost of service 

study based on methodology generally accepted in 
industry and based on current and reliable data 
from single time period. 
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11 44 807 KAR 5:001 Local exchange carriers with fewer than 50,000 NIA 
Section 16(7)(w) access lines need not file cost of service studies, 

except as specifically directed by PSC. Local 
exchange carriers with more than 50,000 access 
lines shall tile: 
I. Jurisdictional separations study consistent with 

Part 36 of the FCC's rules and regulations; and 
2. Service specific cost studies supporting pricing 

of services generating annual revenue greater 
than $1,000,000 except local exchange access: 
a. Based on current and reliable data from 

single time period; and 
b. Using generally recognized fully 

allocated, embedded, or incremental cost 
orinciples. 

11 45 807 KAR 5:001 Jurisdietional financial summary for both base and Sarah E. Lawler 
Section 16(8)(a) forecasted periods detailing how utility derived 

amount of requested revenue increase. 
11 46 807 KAR 5 :00 I Jurisdictional rate base summary for both base and Sarah E. Lawler 

Section I 6(8)(b) forecasted periods with supporting schedules Cynthia S. Lee 
which include detailed analyses of each Robert H. Pratt 
component of the rate base. Lisa M. Belluci 

James E. Ziolkowski 
David L. Doss 

11 47 807 KAR 5:001 Jurisdictional operating income summary for both Sarah E. Lawler 
Section 16(8)(c) base and forecasted periods with supporting 

schedules which provide breakdowns by major 
account group and by individual account. 

11 48 807 KAR 5:001 Summary of jurisdictional adjustments to Sarah E. Lawler 
Section 16(8)(d) operating income by major account with Cynthia S. Lee 

supporting schedules for individual adjustments Robert H. Pratt 
and iurisdictional factors. James E. Ziolkowski 

11 49 807 KAR 5:001 Jurisdictional federal and state income tax Lisa M. Bellucci 
Section 16(8)( e) summary for both base and forecasted periods with 

all supporting schedules of the various components 
of jurisdictional income taxes. 

11 50 807 KAR 5:001 Summary schedules for both base and forecasted Sarah E. Lawler 
Section I 6(8)(f) periods (utility may also provide summary 

segregating items it proposes to recover in rates) of 
organization membership dues; initiation fees; 
expenditures for country club; charitable 
contributions; marketing, sales, and advertising; 
professional services; civic and political activities; 
employee parties and outings; employee gifts; and 
rate cases. 

11 51 807 KAR 5:001 Analyses of payroll costs including schedules for Sarah E. Lawler 
Section l 6(8)(g) wages and salaries, employee benefits, payroll Tom Silinski 

taxes, straight time and overtime hours, and 
executive compensation by title. 

11 52 807 KAR 5:001 Computation of gross revenue conversion factor Sarah E. Lawler 
Section 16(8)(h) for forecasted oeriod. 

11 53 807 KAR 5:001 Comparative income statements (exclusive of David L. Doss 
Section 16(8)(i) dividends per share or earnings per share), revenue Robert H. Pratt 

statistics and sales statistics for 5 calendar years 
prior to application filing date, base period, 
forecasted period, and 2 calendar years beyond 
forecast period. 
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11 54 807 KAR 5 :00 I Cost of capital summary for both base and John L. Sullivan, III 
Section 16(8)0) forecasted periods with supporting schedules 

providing details on each component of the capital 
structure. 

11 55 807 KAR 5:001 Comparative financial data and earnings measures Cynthia S. Lee 
Section 16(8)(k) for the I 0 most recent calendar years, base period, Robert H. Pratt 

and forecast period. John L. Sullivan 
David L. Doss 

11 56 807 KAR 5:001 Narrative description and explanation of all Bruce L. Sailers 
Section 16(8)(1) oroposed tariff changes. 

11 57 807 KAR 5:001 Revenue summary for both base and forecasted Bruce L. Sailers 
Section 16(8)(m) periods with supporting schedules which provide 

detailed billing analvses for all customer classes. 

11 58 807 KAR 5:001 Typical bill comparison under present and Bruce L. Sailers 
Section l 6(8)(n) orooosed rates for all customer classes. 

11 59 807 KAR 5:001 Request for waivers from the requirements of this Legal 
Section 16(10) section shall include the specific reasons for the 

request. The commission shall grant the request 
upon good cause shown by the utility. 

11 60 807 KAR 5:001 (I) Public postings. James P. Henning 
Section (I 7)(1) (a) A utility shall post at its place of business a 

copy of the notice no later than the date the 
application is submitted to the commission. 

(b) A utility that maintains a Web site shall, 
within five (5) business days of the date the 
application is submitted to the commission, post 
on its Web sites: 

I. A copy of the public notice; and 
2. A hyperlink to the location on the 

commission's Web site where the case documents 
are available. 

(c) The information required in paragraphs (a) 
and (b) of this subsection shall not be removed 
until the commission issues a final decision on the 
annlication. 
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11 61 807 KAR 5:001 (2) Customer Notice. James P. Henning 
Section 17(2) (a) If a utility has twenty (20) or fewer 

customers, the utility shall mail a written notice to 
each customer no later than the date on which the 
application is submitted to the commission. 

(b) If a utility has more than twenty (20) 
customers, it shall provide notice by: 

I. Including notice with customer bills mailed 
no later than the date the application is submitted 
to the commission; 

2. Mailing a written notice to each customer no 
later than the date the application is submitted to 
the commission; 

3. Publishing notice once a week for three (3) 
consecutive weeks in a prominent manner in a 
newspaper of general circulation in the utility's 
service area, the first publication to be made no 
later than the date the application is submitted to 
the commission; or 

4. Publishing notice in a trade publication or 
newsletter delivered to all customers no later than 
the date the application is submitted to the 
commission. 

(c) A utility that provides service in more than 
one (1) county may use a combination of the 
notice methods listed in paragraph (b) of this 
subsection. 

JI 62 807 KAR 5:001 (3) Proof of Notice. A utility shall file with the James P. Henning 
Section I 7(3) commission no later than forty-five (45) days from 

the date the application was initially submitted to 
the commission: 

(a) If notice is mailed to its customers, an 
affidavit from an authorized representative of the 
utility verifying the contents of the notice, that 
notice was mailed to all customers, and the date of 
the mailing; 

(b) If notice is published in a newspaper of 
general circulation in the utility's service area, an 
affidavit from the publisher verifying the contents 
of the notice, that the notice was published, and 
the dates of the notice's publication; or 

(c) If notice is published in a trade publication 
or newsletter delivered to all customers, an 
affidavit from an authorized representative of the 
utility verifying the contents of the notice, the 
mailing of the trade publication or newsletter, that 
notice was included in the publication or 
newsletter, and the date of mailing. 

\ 
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11 63 807 KAR 5:001 (4) Notice Content. Each notice issued in accordance Bruce L. Sai!ers 
Section 17(4) with this section shall contain: 

(a) The proposed effective date and the date the 
proposed rates are expected to be filed with the 
commission; 

(b) The present rates and proposed rates for each 
customer classification to which the proposed rates 
will apply; 

(c) The amount of the change requested in both 
dollar amounts and percentage change for each 
customer classification to which the proposed rates 
will apply; 

(d) The amount of the average usage and the 
effect upon the average bill for each customer 
classification to which the proposed rates will apply, 
except for local exchange companies, which shall 
include the effect upon the average bill for each 
customer classification for the proposed rate change 
in basic local service; 

(e) A statement that a person may examine this 
application atthe offices of(utility name) located at 
(utility address); 

(f) A statement that a person may examine this 
application at the commission's offices located at 211 
Sower Boulevard, Frankfort, Kentucky, Monday 
through Friday, 8:00 a.m. to 4:30 p.m., or through the 
commission's Web site at http://psc.ky.gov; 

(g) A statement that comments regarding the 
application may be submitted to the Public Service 
Commission through its Web site or by mail to Public 
Service Commission, Post Office Box 615, Frankfort, 
Kentucky 40602; 

(h) A statement that the rates contained in this 
notice are the rates proposed by (utility name) but 
that the Public Service Commission may order rates 
to be charged that differ from the proposed rates 
contained in this notice; 

(i) A statement that a person may submit a timely 
written request for intervention to the Public Service 
Commission, Post Office Box 615, Frankfort, 
Kentucky 40602, establishing tbe grounds for tbe 
request including the status and interest of the party; 
and 

Gl A statement that ifthe commission does not 
receive a written request for intervention within thirty 
(30) days of initial publication or mailing of the 
notice, the commission may take final action on the 
annlication. 

11 64 807 KAR 5:00 I (5) Abbreviated form of notice. Upon written NIA 
Section 17(5) request, the commission may grant a utility 

permission to use an abbreviated form of 
published notice of the proposed rates, provided 
the notice includes a coupon that may be used to 
obtain all the required information. 

12 - 807 KAR 5:001 Schedule Book (Schedules A-K) Various 
Section !6(8)(a) 
through (k) 

13 - 807 KAR 5 :00 I Schedule Book (Schedules L-N) Bruce L. Sailers 
Section 16(8)(1) 
through (n) 
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14 - - Work papers Various 

15 - 807 KAR 5:001 Testimony (Volume I of 6) Various 
Section 16(7)(a) 

16 - 807 KAR 5 :00 I Testimony (Volume 2 of 6) Various 
Section I 6(7)(a) 

17 - 807 KAR 5:001 Testimony (Volume 3 of 6) Various 
Section 16(7)(a) 

18 - 807 KAR 5:001 Testimony (Volume 4 of6) Various 
Section 16(7)(a) 

19 - 807 KAR 5:001 Testimony (Volume 5 of 6) Various 
Section 16(7)(a) 

20 - 807 KAR 5:001 Testimony (Volume 6 of 6) Various 
Section 16(7)(a) 

20 - KRS 278.2205(6) Cost Allocation Manual Legal 
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TAB 3 7 continued ... 



(Mark One) 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 9/30/2015 

Page 1 of 169 

UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON, D.C. 20549 

FORM 10-Q 

!El QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 
For the quarterly period ended September 30, 2015 

OR 

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 

For the transition period from to 

Commission file number 
Registrant, State of Incorporation or Organization, 

Addntss of Principal Executive Offices, and Telephone Number IRS Employer Identification No. 

1-32853 

Commission flle 
number 

1-4928 

1-15929 

1-3382 

sf-,., DUKE 
1~.;c:;1 ENERGY., 

DUKE ENERGY CORPORATION 
(a Delaware corporation) 
550 South Tryon Street 

Charlotte, North Carolina 28202-1803 
704-382-3853 

Registrant, State of Incorporation or Organization, 
Address of Principal Executive Offices, Telephone 
Number and IRS Employer Identification Number 

DUKE ENERGY CAROLINAS, LLC 
(a North Carolina limited liability company) 

526 South Church Street 
Charlotte, North Carolina 28202-1803 

704-382-3853 
56-0205520 

PROGRESS ENERGY, INC. 
(a North Carolina corporation) 
410 South Wilmington Street 

Raleigh, North Carolina 27601-1748 
704-382-3853 
56-2155481 

DUKE ENERGY PROGRESS, LLC 
(formerly DUKE ENERGY PROGRESS, INC.) 

{a North Carolina limited liability company) 
410 South Wilmington Street 

Raleigh, North Carolina 27601-1748 
704-382-3853 
56-0165465 

Commission file 
number 

1-3274 

1-1232 

1-3543 

20-2777218 

Registrant, State of Incorporation or Organization, 
Address of Principal Executive Offices, Telephone 
Number and IRS Employer Identification Number 

DUKE ENERGY FLORIDA, LLC 
{formerly DUKE ENERGY FLORIDA, INC.) 

(a F!orida limited liability company) 
299 First Avenue North 

St. Petersburg, Florida 33701 
704-382-3853 
59-0247770 

DUKE ENERGY OHIO, INC. 
(an Ohio corporation) 

139 East Fourth Street 
Cincinnati, Ohio 45202 

704-382-3853 
31-0240030 

DUKE ENERGY INDIANA, INC. 
{an Indiana corporation) 
1000 East Main Street 

Plainfield, Indiana 46168 
704-382-3853 
35-0594457 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. 

Duke Energy Corporation (Duke Energy) 

Duke Energy Carolinas, LLC (Duke Energy Carolinas) 

Progress Energy, Inc. (Progress Energy) 

Duke Energy Progress, LLC (Duke Energy Progress) 

Yes !RI No D 

Yes !El No D 

Yes tRJ No D 

Yes !RI No D 

Duke Energy Florida, LLC (Duke Energy Florida) 

Duke Energy Ohio, Inc. (Duke Energy Ohio) 

Duke Energy Indiana, Inc. (Duke Energy Indiana) 

Yes !RI No D 

Yes !RI No D 

Yes !RI No D 



KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 9/30/2015 

Page 2of169 

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any, every Interactive Data File required to be submitted and 
posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit 
and post such flies). 

Duke Energy Yes IEl NoD Duke Energy Florida Yes IEl NoD 

Duke Energy Carolinas Yes !RI NoD Duke Energy Ohio Yes !RI NoD 

Progress Energy Yes !El NoD Duke Energy Indiana Yes !El NoD 
Duke Energy Progress Yes IEl NoD 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting company. See the definitions of 
"large accelerated filer," "accelerated fllerH and "smaller reporting company" in Rule 12b-2 of the Exchange Act. 

Duke Energy Large accelerated filer !El Accelerated filer D Non-accelerated filer D Smaller reporting company D 

Duke Energy Carolinas Large accelerated filer D Accelerated filer D Non-accelerated filer [El Smaller reporting company D 

Progress Energy Large accelerated liter D Accelerated filer D Non-accelerated filer !RI Smaller reporting company D 

Duke Energy Progress Large accelerated flier D Accelerated filer D Non-accelerated filer !RI Smaller reporting company D 

Duke Energy Florida Large accelerated flier D Accelerated filer D Non-accelerated flier !RI Smaller reporting company D 

Duke Energy Ohio Large accelerated filer D Accelerated filer D Non-accelerated flier [El Smaller reporting company D 

Duke Energy Indiana Large accelerated filer D Accelerated filer D Non-accelerated filer !RI Smaller reporting company D 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). 

Duke Energy Yes D No !RI Duke Energy Florida 

Duke Energy Carolinas Yes D No !RI Duke Energy Oh!o 

Progress Energy Yes D No !RI Duke Energy Indiana 

Duke Energy Progress Yes D No !RI 

Number of shares of Common stock outstanding at November 3, 2015: 

Registrant 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Description 

Common stock, $0.001 par value 

All of the registrant's limited liabillty company member interests are directly owned by Duke Energy. 

All of the registrant's common stock is directly owned by Duke Energy. 

All of the registrant's limited liabillty company member Interests are'lnd!rectly owned by Duke Energy. 

All of the registrant's limited liabillty company member interests are indirectly owned by Duke Energy, 

All of the registrant's common stock is indirectly owned by Duke Energy. 

All of the registrant's common stock Is indlrectly owned by Duke Energy. 

Yes D No !RI 

Yes D No IEl 

Yes D No IEl 

Shares 

688,334,378 

This combined Form 10-Q Is filed separately by seven registrants: Duke Energy, Duke Energy Carol!nas, Progress Energy, Duke Energy Progress, Duke Energy Florida, 
Duke Energy Ohio and Duke Energy Indiana (collectively the Duke Energy Registrants). Information contained here!n relating to any individual registrant Is filed by such 
registrant solely on its own behalf. Each registrant makes no representation as to information relating exclusively to the other registrants. 

Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana meet the conditions set forth In General 
lnstructlons H(1)(a) and (b) of Form 10-Q and are therefore filing this form with the reduced disclosure format specified in General Instructions H(2) of Form 10-Q. 
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This document includes forward-looking statements within the meaning of Section 27A of the Securities Al:;t of 1933 and Section 21 E of the Securities Exchange Act of 1934. 
Forward-looking statements are based on management's beliefs and assumptions. These forward-looking statements are ldentified by terms and phrases such as "anticipate; 
"believe," "intend," "estimate," "expect," "continue," "should," "could," "may," "plan," "project," "predict." "will," "potential," "forecast," "target," "guidance," "outlook," and similar 
expressions. Forward-looking statements involve risks and uncertainties that may cause actual results to be materially different from the results predicted. Factors that could 
cause actual results to differ materially from those indicated in any forward-looking statement Include, but are not limlted to: 

State, federal and foreign legislative and regulatory Initiatives, including costs of compliance with existing and future environmental requirements or climate change, as well 
as rulings that affect cost and Investment recovery or have an impact on rate structures or market prices; 

The extent and timing of the costs and liabilities relating to the Dan River ash basin release and compliance with current regulat!ons and any future regulatory changes 
related to the management of coal ash; 

The ability to recover eligible costs, including those associated with future significant weather events, and earn an adequate return on investment through the regulatory 
process; 

The costs of decommissioning Crystal River Unit 3 could prove to be more extensive than amounts estimated and all costs may not be fully recoverable through the 
regulatory process; 

Credit ratings of the Duke Energy Registrants may be different from what is expected; 

Costs and effects of legal and administrative proceedings, settlements, Investigations and cla!ms; 

Industrial, commercial and residential growth or decline In service territories or customer bases resulting from customer usage patterns, Including energy efficiency efforts 
and use of alternative energy sources, Including self-generation and distributed generation technologies; 

Additional competition In electric markets and continued industry consolidation; 

Polltical and regulatory uncertainty in other countries In whlch Duke Energy conducts business; 

The influence of weather and other natural phenomena on operations, including the economic, operational and other effects of severe storms, hurricanes, droughts and 
tornadoes; 

The abillty to successfully operate etectrlc generating facilities and deliver electricity to customers; 

The Impact on fac!llties and business from a terrorist attack, cybersecurlty threats, data security breaches and other catastrophic events; 

The inherent risks associated with the operation and potential construction of nuclear facilities, including environmental, health, safety, regulatory and financial risks; 

The timing and extent of changes in commodity prices, interest rates and foreign currency exchange rates and the ability to recover such costs through the regulatory 
process, where appropriate, and their impact on liquidity positions and the value of underlying assets; · 

The results of financing efforts, including the abllity to obtain financing on favorable terms, which can be affected by various factors, including credit ratings and general 
economic conditions; 

Declines in the market prices of equity and fixed income securities and resultant cash funding requirements for defined benefit pension plans, other post-retirement benefit 
plans and nuclear decommissioning trus,t funds; 

Construction and development risks associated with the completion of Duke Energy Registrants' capital investment projects in existing and new generation facilities, 
Including risks related to financing, obtaining and complying with terms of permits, meeting construction budgets and schedules, and satisfying operating and environmental 
performance standards, as well as the ability to recover costs from customers in a timely manner or at all; 

Changes in rules for reglonal transmission organizations, including changes in rate designs and new and evolving capacity markets, and risks related to obllgatlons 
created by the default of other participants; 

The ability to control operation and maintenance costs; 

The level of creditworthiness of counterparties to transactions; 

Employee workforce factors, including the potential inability to attract and retain key personnel; 

The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation holding company (the Parent); 

The performance of projects undertaken by our nonregulated businesses and the success of efforts to !nvest in and develop new opportunities; 

The effect of accounting pronouncements issued periodically by accounting standard-setting bodies; 

The Impact of potential goodwill impairments; 

The ability to reinvest prospective undistributed earnings of foreign subsidiaries or repatriate such earnings on a tax-efficient basis; 

The expected timing and likelihood of completion of the proposed acquisition of Piedmont Natural Gas Company, Inc. (Piedmont), including the timing, receipt and terms 
and conditions of any required governmental and regulatory approvals of the proposed acquisition that could reduce anticipated benefits or cause the parties to abandon 
the acquJslUon, as well as the abillty to successfully integrate the businesses and realize anl!cipated benefits and the risk that the credit ratings of the combined company 
or its subsidiaries may be different from what the companies expect; and 



The ability to successfully complete future merger, acqu!sit!on or divestiture plans. 
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In light of these risks, uncertainties and assumptions, the events described in the forward-looking statements might not occur or might occur to a different extent or at a different 
time than described. Forward-looking statements speak only as of the date they are made; the Duke Energy Registrants undertake no obHgation to publicly update or revise 
any forward-looklng statements, whether as a result of new information, future events or otherwise that occur after that date. 
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ITEM 1. FINANCIAL STATEMENTS 

DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Operations 
(Unaudited) 

Three Months Ended Nine Months Ended 

September 30, September 30, 

(In millions, except per-share amounts) 2015 2014 2015 2014 

Operating Revenues 

Regulated electric $ 6,017 $ 5,861 $ 16,564 $ 16,549 

Nonregulated etectrlc and other 377 449 1,157 1,403 

Regulated natural gas 89 85 416 414 

Total operating revenues 6,483 6,395 18,137 18,366 

Operating Expenses 

Fuel used in electrlc generatron and purchased power,.. regulated 2,113 2,132 5,775 5,940 

Fuel used in electric generation and purchased power- nonregulaled 61 148 283 410 

Cost of natural gas and other 21 27 158 181 

Operation, maintenance and other 1,426 1,409 4,274 4,254 

Depreciation and amortization 774 788 2,341 2,305 

Property and other taxes 293 275 836 936 

Impairment charges 111 111 81 

Total operating expenses 4,799 4,780 13,778 14,107 

Gains on Sales of Other Assets and Other, net 4 4 31 11 

Operating Income 1,688 1,619 4,390 4,270 

Other Income and Expenses 

Equity in earnings of unconsolidated affiliates 17 28 53 97 

Other income and expenses, net 57 109 203 293 

Total other income and expenses 74 137 256 390 

Interest Expense 402 405 1,208 1,212 

Income From Continuing Operations Before Income Taxes 1,360 1,351 3,438 3,448 

Income Tax Expense from Continuing Operations 420 460 1,118 1,081 

Income From Continuing Operations 940 891 2,320 2,367 

(Loss) Income From Discontinued Operations, net of tax (5) 378 29 (578) 

Net Income 935 1,269 2,349 1,789 

Less: Net Income (Loss) Attributable to Noncontrolllng Interests 3 (5) 10 3 

Net Income Attributable to Duke Energy Corporation $ 932 $ 1,274 $ 2,339 $ 1,786 

Earnings Per Share- Basic and Diluted 

Income from continuing operations attributable to Duke Enargy Corporation common 
stockholders 

Basic $ 1.36 $ 1.25 $ 3.31 $ 3.33 

Dnuted $ 1.36 $ 1.25 $ 3.31 $ 3.33 

(Loss) Income from discontinued operations attributable to Duke Energy Corporation 
common stockholders 

Basic $ (0.01) $ 0.55 $ 0.05 $ (0.81) 

Diluted $ (0.01) $ 0.55 $ 0.05 $ (0.81) 

Net Income attributable to Duke Energy Corporation common stockholders 

Basic $ 1.35 $ 1.80 $ 3.36 $ 2.52 

Diluted $ 1.35 $ 1.80 $ 3.36 $ 2.52 

Weighted-average shares outstanding 

Basic 688 707 696 707 

Diluted 688 707 696 707 

See Notes to Condensed Consolidated FJnancfal Statements 
6 



PARTI 

DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Comprehensive Income 
(Unaudited) 

(in millions) 

Net Income 

Other Comprehensive Loss, net of tax 

Foreign currancy·translatlon adjustments 

Pension and OPEB adjustments 

Net unrealized (losses) gains on cash flow hedges 

Reclassirtcation into earnings from cash flow hedges 

Unrealized (losses) gains on available-for-sale securities 

Other Comprehensive Loss, net of tax 

Comprehensive Income 

Less: Comprehensive (Loss) Income Attributable to Noncontrolllng Interests 

Comprehensive Income Attributable to Duke Energy Corporation 

$ 

$ 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - !OQ 9/30/2015 
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Three Months Ended Nine Months Ended 

September 30, September 30, 

2015 2014 2015 2014 

935 $ 1,269 $ 2,349 $ 1,789 

(122) (102) (238) (50) 

(3) (1) 1 

(9) 2 (7) (10) 

2 6 5 

(2) (5) 2 

(135) (97) (245) (52) 

800 1,172 2,104 1,737 

(2) (1) B 

802 $ 1,173 $ 2,104 $ 1,729 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY CORPORATION 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 

ASSETS 

Current Assets 

KyPSC Case No. 2017-00321 
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September 30, 2015 December 31, 2014 

Cash and cash equivalents $ 1,370 $ 2,036 

Receivables (net of allowance for doubtful accounts of $17 at September 30, 2015 and December 31, 2014) 

Restricted receivables of variable Interest entitles (net of allowance for doubtful accounts of $54 at September 30, 
2015 and $51 at December 31, 2014) 

Inventory 

Assets held for sale 

Regulatory assets 

Other 

Tota! current assets 

Investments and Other Assets 

Investments in equity method unconsol!dated affillates 

Nuclear decommissioning trust funds 

Goodwill 

Assets held for sa!e 

Other 

Total Investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current L!abilitles 

Accounts payable 

Notes payable and commercial paper 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Liabilities associated with assets held for sale 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Tenn Debt 

Deferred Credits and Other Llabilitles 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement benefit costs 

Liabilities associated with assets held for sale 

Asset rel!rement obllgatlons 

Regulatory liabilities 

Other 

Total deferred credits and other liabilities 

Commitments and Contingencies 

Equity 

Common stock, $0,001 par value, 2 billlon shares authorized; 688 million and 707 million shares outstanding at 
September 30, 2015 and December 31, 2014, respectively 

722 791 

2,037 1,973 

3,537 3,459 

364 

963 1, 115 

1,566 1,837-

10,195 11,575 

501 358 

5,566 5,546 

16,312 16,321 

2,642 

3,205 3,008 

25,584 27,875 

110,795 104,861 

(37,479) (34,824) 

460 9 

73,776 70,046 

11,290 11,042 

188 171 

11,478 11,213 

$ 121,033 $ 120,709 

$ 2,078 $ 2,271 

2,419 2,514 

628 569 

463 418 

2,536 2,807 

262 

320 204 

2,052 2,188 

10,516 11,233 

37,667 37,213 

13,999 13,423 

416 427 

1,130 1,145 

35 

9,713 8,466 

6,129 6,193 

1,595 1,675 

32,982 31,364 
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Additfonal paid-in capital 

Retained earnings 

Accumulated other comprehensive loss 

Total Duke Energy Corporation stockholders' equity 

Noncontrolling interests 

Total equity 

Total Liabilities and Equity $ 

See Notes to Condensed Consolidated Financial Statements 
8 

37,953 Page 9 of f6~05 
2,656 2,012 

(778) (543) 

39,832 

36 

39,868 

121,033 $ 

40,875 

24 

40,899 

120,709 



PARTI 

DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(In milllons) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

Gains on sales of other assets 

Impairment charges 

Deferred income taxes 

Equity in earnings of unconsolidated affiliates 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Taxes accrued 

Other current Habillties 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Investment expenditures 

Acquisitions 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Net proceeds from the sate of Midwest generation business and sales of equity Investments and other assets 

Change in restricted cash 

Other 

Net cash used in Investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the: 

Issuance of long-term debt 

Issuance of common stock related to employee benefit plans 

Payments for the redemption of long-term debt 

Proceeds from the Issuance of short-term debt with original maturities greater than 90 days 

Payments for the redemption of short-term debt with original maturities greater than 90 days 

Notes payable and commercial paper 

Distributions to noncontrolling interests 

Dividends paid 

Repurchase of common shares 

Other 

Net cash used in financing activities 

Net (decrease) Increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

KyPSC Case No. 2017-00321 
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Nine Months Ended 

September 30, 

2015 2014 

$ 2,349 $ 1,789 

2,680 2,641 

(123) (99) 

(44) (27) 

145 848 

1,104 562 

(53) (97) 

53 81 

(143) 

(208) (52) 

(23) 128 

fi7 (24) 

(13) (17) 

(119) (315) 

(182) (303) 

41 37 

79 (99) 

(143) (100) 

(71) 214 

5,396 5,167 

(4,642) (3,755) 

(209) (65) 

(1,317) (16) 

(3,017) (2,424) 

3,037 2,445 

2,916 172 

(49) (15) 

(10) (76) 

(3,291) (3,734) 

1,780 2,217 

16 24 

(1,264) (2,503) 

287 

(931) 

531 941 

(7) (45) 

(1,685) (1,670) 

(1,500) 

2 33 

(2,771) (1,003) 

(666) 430 

2,036 1,501 

$ 1,370 $ 1,931 



Significant non-cash transactions: 

Accrued capital expenditures 
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DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Changes In Equity 
(Unaudited) 

Accumulated Other Comprehensive Loss 

Net 
Unrealized 

Gains 
Foreign Not (Losses) 

Losses on 
Common Additional Currency on Available- Pension and Common 

Cash 
Stock Common Paid-in Retained Translation Flow for-Sale- OPEB Stockholders' Noncontrolllng Total 

(Jn millions) Shares Stock Capital Eamlngs Adjustments Hedges Securities Adjustments Equity Interests Equity 

Balance at 
December 31, 
2013 706 $ $ 39,365 $ 2,363 $ (307) $ (40) $ $ (52) $ 41,330 $ 78 $41,408 

Net income 1,786 1,786 3 1,789 

Other 
comprehensive 
(loss) income (55) (5) 2 (57) 5 (52) 

Common stock 
issuances, 
including 
dividend 
reinvestment 
and employee 
benefits 23 23 23 

Common stock 
dividends (1,670) (1,670) (1,670) 

Distributions to 
noncontrolling 
interest in 
subsidiaries (45) (45) 

Balance at 
September 30, 
2014 707 $ 1 $ 39,388 $ 2,479 $ (362) $ (45) $ 2 $ (51) $ 41,412 $ 41 $41,453 

Balance at 
December31, 
2014 707 $ $ 39,405 $ 2,012 $ (439) $ (59) $ 3 $ (48) $ 40,875 $ 24 $40,899 

Net income 2,339 2,339 10 2,349 

Other 
comprehensive 
loss (228) (1) (5) (1) (235) (10) (245) 

Common stock 
issuances, 
including 
dividend 
reinvestment 
and employee 
benefits 48 48 48 

Stock 
repurchase (20) (1,500) (1,500) (1,500) 

Common stock 
dividends (1,685) (1,685) (1,685) 

Distributions to 
noncontrolling 
Interest in 
subsidiaries (7) (7) 

Otherl•> (10) (10) 19 9 

Balance at 
September 30, 
2015 688 $ 1 $ 37,953 $ 2,656 $ (667) $ (60) $ (2) $ (49) $ 39,832 $ 36 $39,868 

(a) The $19 mill!on change In Noncontrolling Interests is primarily related to an acquisition of majority interest in a solar company for an insignificant amount of cash 
consideration. 

See Notes to Condensed Consolidated F!nanc!al Statements 
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PARTI 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

Operating Revenues $ 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income $ 

Other Comprehensive Income, net of tax 

Reclassification into earnings from cash flow hedges 

Unrealized gains on available-for-sale securities 

Other Comprehensive Income, net of tax 

Comprehensive Income $ 

KyPSC Cose No. 2017-00321 
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Three Months Ended Nine Months Ended 

September 30, September 30, 

2015 2014 2015 2014 

2,061 $ 1,938 $ 5,669 $ 5,693 

548 524 1,553 1,685 

511 465 1,469 1,415 

269 260 779 750 

67 59 204 263 

3 

1,395 1,308 4,005 4,116 

666 630 1,664 1,577 

42 44 125 137 

105 104 313 307 

603 570 1,476 1,407 

220 193 538 474 

383 s 377 $ 940 $ 933 

2 

2 2 2 

385 $ 377 $ 942 $ 935 

See Notes to Condensed Consolidated Financial Statements 
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PART! 

DUKE ENERGY CAROLINAS, llC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in milllons) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $3 at September 30, 2015 and 
December 31, 2014) 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $6 at September 30, 
2015 and December 31, 2014) 

Receivables from affiliated companies 

Notes receivable from affillated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Other 

Total Investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Tota! regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND MEMBER'S EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of tong-term debt 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Tenn Debt 

Long-Tenn Debt Payable to Affiliated Companies 

Deferred Credits and Other Liabilities 

Deferred Income taxes 

Investment tax credits 

Accrued pension and other post-retirement benefit costs 

Asset retirement obllga!Jons 

Regulatory llabilitfes 

Other 

Total deferred credits and other llabilitles 

Commitments and Contingencies 

Member'e Equity 

Member's equity 

Accumulated other comprehensive loss 

Total member's equity 

Total Liabilities and Member's Equity 

KyPSC Case No. 2017-00321 
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September 30, 2015 December 31, 2014 

$ 198 $ 13 

110 129 

687 647 

75 75 

699 150 

1,167 1,124 

322 399 

164 77 

3,422 2,614 

2,953 3,042 

1,018 959 

3,971 4,001 

38,653 37,372 

(13,445) (12,700) 

25,208 24,672 

2,741 2,465 

43 42 

2,784 2,507 

$ 35,385 $ 33,794 

$ 623 $ 709 

143 154 

335 146 

146 95 

506 507 

36 34 

415 434 

2,204 2,079 

8,078 7,584 

300 300 

6,067 5,812 

200 204 

107 111 

3,599 3,428 

2,747 2,710 

618 642 

13,338 12,907 

11,476 10,937 

(11) (13) 

11,465 10,924 

$ 35,385 $ 33,794 
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PART! 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(Jn millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation and amortization (lnclud!ng amortization of nuclear fuel) 

Equity component of AFUDC 

Impairment charges 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companieS 

Taxes accrued 

Other current llabililles 

Other assets 

Other liabilltfes 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTNITIES 

Capital expenditures 

Purchases of availab!e-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Notes receivable from affiliated companies 

Other 

Net cash used In investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of tong-term debt 

Payments for the redemption of long-term debt 

Distributions to parent 

Other 

Net cash provided by (used in) financing activities 

Net increase In cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 
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Nine Months Ended 

September 30, 

2015 

$ 940 $ 

1,016 

(73) 

183 

11 

(42) 

(104) 

(9) 

(48) 

42 

(141) 

(11) 

182 

49 

97 

(61) 

2,031 

(1,372) 

(1,926) 

1,926 

(549) 

(13) 

(1,934) 

496 

(3) 

(401) 

(4) 

88 

185 

13 

$ 198 $ 

$ 229 $ 

2014 

933 

952 

(68) 

3 

47 

16 

5 

(42) 

91 

(130) 

(167) 

15 

173 

7 

23 

21 

1,879 

(1,289) 

(1,533) 

1,516 

(117)' 

(27) 

(1,450) 

(42) 

(376) 

(418) 

11 

23 

34 

177 

See Notes to Condensed Consolidated FJnancfal Statements 
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PARTI 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Changes in Member's Equity 
(Unaudited) 

Member's 

(in mllllons) 

Balance at December 31, 2013 

Net Income 

Other comprehensive Income 

Distributions to parent 

Balance at September 30, 2014 

Balance at December 31, 2014 

Net income 

Other comprehensive income 

Distributions to parent 

Balance at September 30, 2015 

Equity 

$ 10,365 

933 

(376) 

$ 10,922 

$ 10,937 

940 

(401) 

$ 11,476 

$ 

$ 

$ 

$ 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 9/30/2015 
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Accumulated Other 

Comprehensive Loss 

Net Losses on 

Cash Flow 

Hedges 

(14) $ 

2 

(12) 
$ 

(12) $ 

(11) $ 

Net Losses on 

Available-for-

Sale Securities 

(1) $ 

(1) $ 

(1) $ 

$ 

Total 

10,350 

933 

2 

(376) 

10,909 

10,924 

940 

2 

(401) 

11,465 ' 

See Notes to Condensed Consolidated Flnanclal Statements 
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PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended Nine Months Ended 

September 30, September 30, 

(In millions) 2015 2014 2015 2014 

Operating Revenues $ 2,929 $ 2,863 $ 7,941 $ 7,825 

Operating Expenses 

Fuel used in eJectr!c generation and purchased power 1,238 1,214 3,273 3,234 

Operation, maintenance and other 539 564 1,672 1,714 

Depreciation and amortization 261 294 831 851 

Property and other taxes 132 127 367 415 

Impairment charges 7 7 (16) 

Total operating expenses 2,177 2,200 6,150 6,198 

Gains on Seles of Other Assets and Other, net 4 2 18 3 

Operating Income 756 665 1,809 1,630 

Other Income and Expenses, net 17 26 63 54 

Interest Expense 170 166 504 502 

Income From Continuing Operations Before Income Taxes 603 525 1,368 1,182 

Income Tax Expense From Continuing Operations 151 195 435 441 

Income From Continuing Operations 452 330 933 741 

Loss From Discontinued Operations, net of tax (1) (2) (6) 

Net Income 451 330 931 735 

Less: Net Income Attributable to Noncontrolllng Interests 3 8 2 

Net Income Attributable to Parent $ 448 $ 329 $ 923 $ 733 

Net Income $ 451 $ 330 $ 931 $ 735 

Other Comprehensive Income, net of tax 

Pension and OPEB adjustments (3) (1) 2 

Reclassification into earnings from cash flow hedges 3 2 5 

Unrealized gains (losses} on available-for-sale securities 1 (1) 1 

Other Comprehensive Income, net of tax 3 B 

Comprehensive Income 451 333 931 743 

Less: Comprehensive Income Attributable to Noncontrolling Interests 3 1 8 2 

Comprehensive Income Attributable to Parent $ 448 $ 332 $ 923 $ 741 

See Notes to Condensed Consolidated Financial Statements 
15 



PARTI 

PROGRESS ENERGY, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(In millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $6 at September 30, 2015 and $8 at December 31, 2014) 

Restricted receivables of varJable interest entities (net of allowance for doubtful accounts of $9 at September 30, 
2015 and $8 at December 31, 2014) 

Receivables from affiliated companies 

Notes recelvable from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Goodwill 

Other 

Total investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory llabllities 

Other 

Total current liabilities 

Long-Tenn Debt 

Deferred Credits and Other Liabilities 

Deferred Income taxes 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory llabllilles 

Other 

Total deferred credits and other llabilttles 

Commitments and Contingencies 

Equity 

KyPSC Case No. 2017-00321 
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September 30, 2015 December 31, 2014 

$ 158 $ 42 

172 129 

863 741 

121 59 

251 220 

1,604 1,590 

442 491 

633 1,285 

4,244 4,557 

2,612 2,503 

3,655 3,655 

850 670 

7,117 6,828 

41,940 38,650 

(14,862) (13,506) 

460 

27,538 25,144 

5,535 5,408 

92 91 

5,627 5,499 

$ 44,526 $ 42,028 

$ 697 $ 847 

238 203 

434 835 

192 114 

198 184 

1,265 1,507 

193 106 

954 1,021 

4,171 4,817 

14,131 13,247 

5,001 4,759 

545 533 

5,222 4,711 

2,382 2,379 

345 406 

13,495 12,788 

Common stock, $0.01 par value, 100 shares authorized and outstanding at September 30, 2015 and December 31, 
2014 

Additional paid-In capital 

Retained earnings 

Accumulated other comprehensive loss 

8,092 

4,703 

(41) 

7,467 

3,782 

(41) 



Total Progress Energy Inc. stockholder's equity 

Noncontroll!ng Interests 

Total equity 

Total Liabilities and Equity 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - JOQ 213on015 

$ 

See Notes to Condensed Consolidated Financial Statements 
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(25) (32) 

12,729 11,176 

44,526 $ 42,028 



PART I 

PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

(Gains) losses on sales of other assets 

Impairment charges 

Deferred Income taxes 

Accrued pension and other post.retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obl!gations 

(Increase) decrease in 

Net realized and unrealized mark·to--market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other Habllilles 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Acquisitions 

Purchases of available·for·sale securities 

Proceeds from sates and maturities of avaHable·for·sale securities 

Proceeds from the sale of nuclear fuel 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of !ong·lerm debt 

Payments for the redemption of !ong·term debt 

Notes payable to affiliated companies 

Distributions to noncontrolllng interests 

Capital contribution from parent 

Other 

Net cash provided by (used in) financing activities 

Net increase (decrease) In cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non·cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
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Nine Months Ended 

September 30, 

2015 2014 

$ 931 $ 735 

962 965 

(40) (16) 

(24) 

7 (16) 

512 231 

(4) 20 

(42) 

(90) (52) 

6 28 

(103) (162) 

(62) (32) 

44 (45) 

298 (147) 

(157) (73) 

35 142 

75 166 

115 (96) 

(116) (126) 

(87) 43 

2,260 1,584 

(1,616) (1,383) 

(1,249) 

(629) (609) 

895 594 

61 

(31) (89) 

(44) (37) 

(2,993) (1,524) 

1,195 875 

(555) (479) 

(401) (391) 

(4) (37)· 

625 

(11) (39) 

649 (71) 

116 (11) 

42 58 

$ 156 $ 47 

$ 276 $ 159 

See Notes to Condensed Consolidated Financial Statements 
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PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Accumulated Other Comprehensive Loss 

Not Net Unrealized 

Losses 
Additional 00 Gains on Penslon and Common 

Cash 
Common Paid-In Retained Flow Avallable.for· OPEB Stockholder's Noncontrolllng Total 

Sale 
(in milllons) Stock Capllal Earnings Hedges Secur!Ues Adjustments Equity Interests Equity 

Balance at December31, 2013 $ $ 7,467 $ 3,452 $ (43) $ $ (16) $ 10,860 $ 4 $10,864 

Net Income 733 733 2 735 

Other comprehensive income 5 2 8 8 
Distributions to noncontrolling 
interests (37) (37) 

Transfer of service company net 
assets to Duke Energy (538) (538) (538) 

Balance at September 30, 2014 $ $ 7,467 $ 3,647 $ (38) $ $ (14) $ 11,063 $ (31) $11,032 

Balance at December 31, 2014 $ $ 7;467 $ 3,782 $ (35) $ $ (7) $ 11,208 $ (32) $11,176 

Net Income 923 923 8 931 

Other comprehensive Income (loss) 2 (1) (1) 

Distributions to noncontrolllng 
Interests (4) (4) 

Capita! contribution from parent 625 62' 625 

Other (2) (2) 3 1 

Balance at September 30, 2015 $ $ 8,092 $ 4,703 $ (33) $ $ (8) $ 12,754 $ (25) $12,729 

See Notes to Condensed Consolidated Financial Statements 
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PART! 

DUKE ENERGY PROGRESS, LLC (formerly DUKE ENERGY PROGRESS, INC.) 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended 

September 30, 

(in mlllions) 2015 

Operating Revenues $ 1,488 $ 

Operating Expenses 

Fuel used in electric generation and purchased power 584 

Operation, maintenance and other 329 

Depreciation and amortization 147 

Property and other taxes 35 

Impairment charges 

Total operating expenses 1,095 

Gains on Sales of Other Assets and Other, net 

Operating Income 394 

Other Income and Expenses, net 14 

Interest Expense 59 

Income Before Income Taxes 349 

Income Tax Expense 120 

Net Income and Comprehensive Income $ 229 $ 

KyPSC Case No. 2017-00321 
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Nine Months Ended 

September 30, 

2014 2015 2014 

1,367 $ 4,130 $ 3,980 

552 1,608 1,579 

346 1,066 1,074 

155 462 441 

29 102 150 

(18) 

1,082 3,238 3,226 

2 1 

285 894 755 

18 49 34 

57 175 172 

246 768 617 

89 271 226 

157 $ 497 $ 391 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY PROGRESS, LLC (formerly DUKE ENERGY PROGRESS, JNC.) 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $4 at September 30, 2015 and $7 at December 31, 2014) 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $6 at September 30, 
2015 and $5 at December 31, 2014) 

Receivables from affiHated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Other 

Total Investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

GeneraUon facllit!es to be reUred, net 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND MEMBER'S/COMMON STOCKHOLDER'S EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabllit!es 

Other 

Total current liabilit!es 

Long-Tenn Debt 

Deferred Credits and Other Llabllitles 

Deferred income taxes 

Accrued p~nslon and other post-retirement benefit costs 

Asset retirement obligat!ons 

Regulatory liabilities 

Other 

Total deferred credits and other liabili!Jes 

Commitments and Contingencies 

Member's/Common Stockholder's Equity 

Member's Equity 

Common stock, no par value, 200 million shares authorized; 160 million shares outstanding at December 31, 2014 

Retained earnings 

Total member's/common stockholder's equity 

Total Llabllltles and Member's/Common Stockholder's Equity 

KyPSC Case No. 2017-00321 
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September 30, 2015 

$ 123 

63 

468 

6 

307 

986 

333 

53 

2,339 

1,943 

484 

2,427 

26,919 

(10,207) 

460 

17,172 

2,816 

40 

2,856 

$ 24,794 

$ 381 

141 

83 

86 

402 

80 

375 

1,548 

6,449 

3,097 

277 

4,489 

1,825 

120 

9,808 

6,989 

6,989 

$ 24,794 

$ 

$ 

$ 

$ 

December 31, 2014 

9 

43 

436 

10 

237 

966 

287 

384 

2,372 

1,701 

412 

2,113 

24,207 

(9,021) 

15,186 

2,675 

34 

2,709 

22,380 

481 

120 

47 

81 

945 

71 

409 

2,154 

5,256 

2,908 

290 

3,905 

1,832 

168 

9,103 

2,159 

3,708 

5,867 

22,380 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY PROGRESS, LLC (formerly DUKE ENERGY PROGRESS, INC.) 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

Gains on sales of other assets 

Impairment charges 

Deferred Income taxes 

Accrued pension and other post-retirement benefrt costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase {decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current llabillties 

Other assets 

Other liabilit!es 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Acquisitions 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Capital contribution from parent 

Dividends to parent 

Other 

Net cash provided by (used in) financing activities 

Net Increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
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Nine Months Ended 

September 30, 

2015 

$ 497 $ 

587 

(35) 

(5) 

308 

(11) 

(21) 

(53) 

(3) 

(51) 

4 

37 

187 

(69) 

21 

34 

22 

(41) 

(64) 

1,344 

(1,120) 

(1,249) 

(511) 

488 

(70) 

(35) 

(2,497) 

1,195 

(544) 

625 

(9) 

1,267 

114 

9 

$ 123 $ 

$ 136 $ 

2014 

391 

570 

(17) 

(1) 

(18) 

152 

(5) 

9 

33 

(7) 

(53) 

(97) 

(67) 

102 

95 

(46) 

(28) 

(23) 

990 

(871) 

(371) 

351 

(25) 

(916) 

650 

(169) 

(340) 

(224) 

(6) 

(89) 

(15) 

21 

6 

107 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY PROGRESS, LLC (formerty DUKE ENERGY PROGRESS, INC.) 
Condensed Consolidated Statements of Changes In Member'sfCommon Stockholder's Equity 
(Unaudited) 

Common 

{in millions) Stock 

Balance at December31, 2013 $ 2,159 $ 

Net income 

Dividends to parent 

Balance at September 30, 2014 $ 2,159 $ 

Balance at December 31, 2014 $ 2,159 $ 

Net income 

Transfer to Member's Equity (2,159) 

Contribution from parent 

Balance at September 30, 2015 $ $ 

KyPSC Case No. 2017-00321 
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Retained Member's Total 

Earnings Equity Equity 

3,466 $ $ 5,625 

391 391 

(224) (224) 

3,633 $ $ 5,792 

3,708 $ $ 5,867 

355 142 497 

(4,063) 6,222 

625 625 

$ 6,989 $ 6,989 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA, INC.) 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(In millions) 

Operating Revenues $ 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income $ 

Other Comprehensive Income, net of tax 

Reclassification into earnings from cash flow hedges 

Comprehensive Income $ 

Three Months Ended 

September 30, 

2015 

1,436 $ 

654 

208 

113 

97 

7 

1,079 

357 

2 

50 

309 

93 

216 $ 

216 $ 

KyPSC Case No. 2017-00321 
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Nine Months Ended 

September 30, 

2014 2015 2014 

1,491 $ 3,803 $ 3,832 

662 1,665 1,655 

212 598 626 

139 369 410 

99 265 266 

7 2 

1,113 2,904 2,959 

378 899 873 

6 12 17 

51 149 15{] 

333 762 740 

128 268 285 

205 $ 494 $ 455 

205 $ 494 $ 456 

See Notes to Condensed Consolidated Flnancial Statements 
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PARTI 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA, INC.) 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in milllons) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $2 at September 30, 2015 and 
December 31, 2014) 

Restricted receivables of variable Interest entitles {net of allowance for doubtful accounts of $3 at September 30, 
2015 and December 31, 2014) 

Receivables from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Other 

Total investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND MEMBER'S/COMMON STOCKHOLDER'S EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of tong-term debt 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Term Debt 

Deferred Credits and Other Llabilltles 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory Habllities 

Other 

Total deferred credits and other liabilities 

Commitments and Contingencies 

Member's/Common Stockholder's Equity 

Member's equity 

Common stock, no par; 60 million shares authorized; 100 shares outstanding at 
December 31, 2014 

Retained earnings 

Total member's/common stockholder's equity 

Total Liabilities and Member'sfCommon Stockholder's Equity 

KyPSC Case No. 2017-00321 
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September30, 2015 

$ 16 $ 

107 

395 

98 

618 

108 

179 

1,521 

669 

308 

977 

15,011 

(4,648) 

10,363 

2,719 

36 

2,755 

$ 15,616 $ 

$ 316 $ 

80 

245 

108 

62 

563 

113 

553 

2,040 

4,287 

2,579 

249 

732 

556 

157 

4,273 

5,016 

5,016 

s 15,616 $ 

December 31, 2014 

8 

84 

305 

40 

623 

203 

521 

1,784 

803 

204 

1,007 

14,433 

(4,478) 

9,955 

2,733 

39 

2,772 

15,518 

365 

70 

84 

65 

47 

562 

35 

586 

1,814 

4,298 

2,452 

221 

806 

547 

158 

4,184 

1,762 

3,460 

5,222 

15,518 

See Notes to Condensed Consolldated Flnanclal Statements 
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PART! 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA, INC.) 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net Income to net cash provided by operating activities: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

Impairment charges 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease In 

Net realized·and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

Net cash provided by operating activities· 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Proceeds from the sale of nuclear fuel 

Notes receivable from affiHated companies 

Other 

Net cash used In Investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Dividends to parent 

Distribution to parent 

Other 

Net cash used In financing activities 

Net increase (decrease) In cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 
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Nine Months Ended 

September 30, 

2015 2014 

$ 494 $ 455 

373 413 

(4) (1) 

7 2 

341 194 

4 22. 

(21) 

(37) (52) 

3 13 

(52) (118) 

(08) (37) 

7 7 

78 (90) 

(88) 32 

10 29 

43 68 

97 (50) 

(73) (92) 

(29) (1) 

1,095 794 

(696) (513) 

(318) (238) 

408 243 

81 

(182) 

(12) (14) 

('37) (704) 

225 

(11) (10) 

161 (181) 

(300) (124) 

(300) 

(1) 

(000) (91) 

8 (1) 

8 16 

$ 16 $ 15 

$ 140 $ 52 

See Notes to Condensed ConsoHdated Financial Statements 
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PART! 

DUKE ENERGY FLORIDA, LLC (formerly DUKE ENERGY FLORIDA, INC.) 
Condensed Consolidated Statements of Changes in Member's/Common Stockholder's Equity 
(Unaudited) 

Common 

(in millions) Stock 

Retained 

Earnings 

Balance at December31, 2013 $ 1,762 $ 3,036 $ 

Net income 

Other comprehensive income 

Dividends to parent 

Balance at September 30, 2014 

Balance at December 31, 2014 

Net income 

Dividends to parent 

Distribution to parent 

Transfer to Member's Equity 

Balance at September 30, 2015 

$ 

$ 

$ 

455 

(124) 

1,762 $ 3,367 $ 

1,762 $ 3,460 $ 

351 

(350) 

(1,762) (3,461) 

$ $ 

KyPSC Case No. 2017-00321 
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Member's 

Equity 

143 

(350) 

5,223 

5,016 

$ 

$ 

$ 

$ 

Accumulated 

Other 

Comprehensive 

Loss 

Net Loss on 

Cash Flow 

Hedges 

(1) $ 

$ 

$ 

$ 

Total 

4,797 

455 

1 

(124) 

5,129 

5,222 

494 

(350) 

(350) 

5,016 

See Notes to Condensed Consolidated F!nanc!al Statements 
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PART I 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended 

September 30, 

(in millions) 2015 

Operating Revenues 

Regulated electric $ 367 $ 

Nonregulated electrlc and other 6 

Regulated natural gas 89 

Total operating revenues 462 

Operating Expenses 

Fuel used in electric generation and purchased power- regulated 128 

Fuel used in electric generation and purchased power- nonregulated 10 

Cost of natural gas 7 

Operation, maintenance and other 124 

Depreciation and amortization 57 

Property and other taxes 60 

Impairment charges 

Total operating expenses 386 

Gains on Sales of Other Assets and Other, net 

Operating Income 76 

Other Income and Expenses, net 

Interest Expense 20 

Income From Continuing Operations Before Income.Taxes 56 

Income Tax Expense From Continuing Operations 22 

Income From Continuing Operations 34 

(Loss) Income From Discontinued Operations, net of tax (2) 

Net Income (Loss) and Comprehensive Income (Loss) $ 32 $ 

See Notes to Condensed Consolidated Financial Statements 
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Nine Months Ended 

September 30, 

2014 2015 2014 

352 $ 1,005 $ 998 

6 29 17 

88 419 418 

446 1,453 1,433 

129 350 360 

5 36 24 

8 116 129 

134 370 378 

54 172 167 

58 187 170 

94 

388 1,231 1,322 

8 

58 230 111 

3 (2) 9 

20 58 60 

41 170' 60 

15 64 21 

26 106 39 

413 23 (597) 

439 $ 129 $ (558) 



PARTI 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(In milllons) 

ASSETS 

Current Assets 

KyPSC Case No. 2017-00321 
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September 30, 2015 December 31, 2014 

Cash and cash equivalents $ 24 $ 20 

Receivables (net of allowance for doubtful accounts of $3 at September 30, 2015 and $2 at December 31, 2014) 

Receivables from affillated companies 

Notes receivable from affiliated companies 

Inventory 

Assets held for sale 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Goodwill 

Assets held for sa!e 

Other 

Total Investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Liabilities associated with assets held for sale 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Tenn Debt 

Long·Tenn Debt Payable to Affiliated Companies 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Liabilities associated with assets held for sale 

Asset retirement obligations 

Regulatory Habilit1es 

Other 

Total deferred credits and other liabilities 

Commitments and Contingencies 

Common Stockholder's Equity 

Common stock, $8.50 par value, 120,000,000 shares authorized; 89,663,086 shares outstanding at September 
30, 2015 and December 31, 2014 

81 93 

61 107 

145 

103 97 

316 

32 49 

167 167 

468 994 

920 920 

2,605 

17 23 

937 3,548 

7,649 7,141 

(2,474) (2,213) 

9 

5,175 4,937 

495 512 

8 B 

503 520 

$ 7,083 $ 9,999 

$ 219 $ 209' 

42 74 

134 491 

131 163 

28 19 

56 157 

246 

25 10 

151 66 

786 1,435 

1,524 1,584 

25 25 

1,395 1,765 

52 48 

34 

143 27 

251 241 

165 166 

2,006 2,281 

762 762 



Additional paid-in capital 

Accumulated deficit 

Total common stockholder's equity 

Total Liabilities and Common Stockholder's Equity 

KyPSC Case No. 2017-00321 
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See Notes to Condensed ConsoHdated Financial Statements 
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(741) (870) 

2,742 4,674 

7,083 $ 9,999 



PART! 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in mllllons) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income (loss) 

Adjustments to reconcile net income (loss) to net cash provided by operating activities: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

Gains on sales of other assets and o~her, net 

Impairment charges 

Deferred Income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obl!gatfons 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affillated companies 

Inventory 

Other current assets 

Increase (decrease) In 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current Habilities 

Other assets 

Other liabilitles 

Net cash provided by operating activities 

CASH FLOWS FROM !~VESTING ACTIVITIES 

Capital expenditures 

Notes receivable from affiliated companies 

Other 

Net cash used Jn investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Dividends to parent 

Other 

Net cash (used in) provided by financing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

Distribution of membership interest of Duke Energy SAM, LLC to parent 

KyPSC Case No. 2017-00321 
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Nine Months Ended 

September 30, 

2015 

$ 129 $ 

175 

(2) 

(8) 

40 

127 

7 

(4) 

(2) 

(11) 

8 

46 

2 

6 

7 

(32) 

(58) 

101 

28 

(57) 

502 

(266) 

145 

(9) 

(130) 

{153) 

(64) 

(149) 

(2) 

(368) 

4 

20 

$ 24 $ 

$ 24 $ 

1,912 

2014 

(558) 

205 

(3) 

889 

{285) 

6 

124 

{66) 

62 

(16) 

56 

(42) 

(6) 

13 

46 

(8) 

(20) 

397 

(242) 

(178) 

(420) 

(406) 

520 

(100) 

15 

(8) 

36 

28 

21 

See Notes to Condensed Consolidated Financial Statements 
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PART I 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Changes in Common Stockholder's Equity 
(Unaudited) 

(in mllllons) 

Balance at.December 31, 2013 $ 

Net loss 

Dividends to parent 

Balance at September 30, 2014 $ 

Balance at December 31, 2014 $ 

Net income 

Dividends to parent 

Distribution of membership Interest of Duke Energy SAM, LLC to parent 

Balance at September 30, 2015 $ 

Common 

Stock 

762 $ 

762 $ 

762 $ 

762 $ 

KyPSC Case No. 2017-00321 
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Additional 

Paid-In Accumulated 

Capital Deficit Total 

4,882 $ (375) $ 5,269 

(558) (558) 

(100) (100) 

4,782 $ (933) $ 4,611 

4,782 $ (870) $ 4,674 

129 129 

(149) (149) 

(1,912) (1,912) 

2,721 $ (741) $ 2,742 

See Notes to Condensed Consolldated Financial Statements 
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PART! 

DUKE ENERGY INDIANA, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(In millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electrlc generation and purchased power 

Operat!on, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Loss on Sale of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Other Comprehensive Loss, net of tax 

Rec!assmcation into earnings from cash flow hedges 

Comprehensive Income 

Three Months Ended 

September 30, 

2015 2014 

$ 749 $ 790 

250 319 

164 160 

109 104 

23 25 

85 

631 608 

(1) 

117 182 

5 

44 40 

73 147 

27 46 

$ 46 $ 101 

{1) 

$ 45 $ 101 

See Notes to Condensed Consolidated Financial Statements 
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Nine Months Ended 

September 30, 

2015 2014 

$ 2,223 $ 2,383 

779 945 

525 485 

320 309 

41 69 

85 

1,750 1,808 

473 575 

9 16 ' 

132 127 

350 464 

128 163 

$ 222 $ 301 

(2) 

$ 220 $ 301 



PARTI 

DUKE ENERGY INDIANA, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

{In millions) 

ASSETS 

Current Assets 

KyPSC Case No. 2017-00321 
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September 30, 2015 December 31, 2014 

Cash and cash equivalents $ 62 $ 6 

Receivables (net of allowance for doubtful accounts of $2 at September 30, 2015 and $1 at December 31, 2014) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant end equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND COMMON STOCKHOLDER'S EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabilities 

Other 

Total current Habilttles 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement benefit costs 

Asset retirement obllgat!ons 

Regulatory liabilities 

Other 

Total deferred credits and other llabllitles 

Commitments and Contingencies 

Common Stockholder's Equity 

Common stock, no par; $0.01 stated value, 60,000,000 shares authorized; 53,913,701 shares outstanding at 
September 30, 2015 and December 31, 2014 

Additional paid-In capital 

Retained earnings 

Accumulated other comprehensive Income 

Total common stockholder's equity 

Total Llabllltles and Common Stockholder's Equity 

$ 

$ 

$ 

See Notes to Condensed Consolidated Financial Statements 
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90 

72 

166 

564 

97 

167 

1,218 

243 

13,765 

(4.425) 

9,340 

645 

22 

667 

11,468 

149 

50 

43 

53 

480 

67 

89 

931 

3,160 

150 

1,774' 

138 

83 

449 

758 

107 

3,309 

1,384 

2,532 

3,918 

$ 

$ 

11,468 $ 

87 

115 

537 

93 

326 

1,164 

251 

13,034 

(4,219) 

8,815 

685 

24 

709 

10,939 

179 

58 

71 

54 

56 

5 

54 

98 

575 

3,636 

150 

1,591 

139 

82 

32 

796 

90 

2,730 

1 

1,364 

2,460 

3 

3,848 

10,939 
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PARTI 

DUKE ENERGY INDIANA, INC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(In millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net Income to net cash provided by operating activltles: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

Impairment charges 

Deferred income taxes 

Accrued pension and other post-retirement benefrt costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current llabilitles 

Other assets 

Other llabilitles 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of avai!able-for-sa!e securities 

Proceeds from sales and maturities of available-for-sale securities 

Proceeds from the sales of other assets 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Payments for the redemption of tong-term debt 

Notes payable to affiliated companies 

Dividends to parent 

Other 

Net cash used In financing activities 

Net Increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

See Notes to Condensed Consolidated Flnanc!al Statements 
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Nine Months Ended 

September 30, 

2015 2014 

$ 222 $ 301 

323 311 

(9) (10) 

85 

276 136 

10 12 

(9) 

(12) 

(5) (20) 

43 72 

(27) (30) 

67 40 

11 (44) 

(8) 4 

(11) (36) 

16 3 

(50) (15) 

(1) 44 

921 768 

(506) (462) 

(5) (17) 

8 13 

14 

(166) 96 

13 4 

(642) (366) 

(2) (2) 

(71) 61 

(150) (451) 

(1) 

(223) (393) 

56 9 

6 15 

$ 62 $ 24 

$ 46 $ 64 



PARTI 

DUKE ENERGY INDIANA, INC. 
Condensed Consolidated Statements of Changes in Common Stockholder's Equity 
(Unaudited) 

(in mllllons) 

Balance at December 31, 2013 

Net income 

Dividends to parent 

Balance at September 30, 2014 

Balance at December 31, 2014 

Net Income 

Other comprehensive loss 

Dividends to parent 

Balance at September 30, 2015 

$ 

$ 

$ 

$ 

Common 

Stock 

$ 

$ 

$ 

$ 

Additional 

Paid·in Capital 

1,384 $ 

1,384 s 

1,384 $ 

1,384 $ 
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Accumulated 

Other 

Comprehensive 

Income 

Net Gains on 

Retained Cash Flow 

Earnings Hedges Total 

2,551 $ 3 $ 3,939 

301 301 

(451) (451) 

2,401 $ 3 $ 3,789 

2,460 $ 3 $ 3,848 

222 222 

(2) (2) 

(150) (150) 

2,532 $ $ 3,918 

See Notes to Condensed Consolidated Financial Statements 
34 
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DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC- DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA. INC. 
Combined Notes to Condensed Consolidated Financial Statements 

(Unaudited) 

Index to Combined Notes to Condensed Consolidated Financial Statements 

The unaudited notes to the condensed consolidated financial statements that follow are a combined presentation. The following list indicates the registrants to which the 

footnotes apply. 

Registrant 

Duke Energy Corporation 

Duke Energy Carolinas, LLC 

Progress Energy, Inc. 

Duke Energy Progress, LLC 

Duke Energy Flork:la, LLC 

Duke Energy Ohio, Inc. 

Duke Energy lndlana, Inc. 

2 

1. ORGANIZATION AND BASIS OF PRESENTATION 

NATURE OF OPERATIONS AND BASIS OF CONSOLIDATION 

3 4 5 6 7 

Applicable Notes 

8 9 10 11 12 13 14 15 16 17 18 

Duke Energy Corporation (collectively with its subsidiaries, Duke Energy) is an energy company headquartered in Charlotte, North Carolina, subject to regulation by the Federal 
Energy Regulatory Commission (FERG). Duke Energy operates in the United States (U.S.) and Latin America primarily through its direct and indirect subsidiaries. Duke 
Energy's subsk:l!aries Include its subsidiary registrants, Duke Energy Carolinas, LLC (Duke Energy Carolinas); Progress Energy, Inc. (Progress Energy); Duke Energy 
Progress, LLC (Duke Energy Progress, formerly Duke Energy Progress, Inc.); Duke Energy Florida, LLC (Duke Energy Florida, formerly Duke Energy Florida, Inc,); Duke 
Energy Ohio, Inc. (Duke Energy Ohio) and Duke Energy Indiana, Inc. (Duke Energy Indiana). When discussing Duke Energy's consolidated financial information, it necessarily 
Includes the results of its six separate subsidiary registrants (collectively referred to as the Subsidiary Registrants), which, along with Duke Energy, are collectively referred to 
as the Duke Energy Registrants (Duke Energy Registrants). 

These Condensed Consolidated Financial Statements Include, after elim!natlng intercompany transactions and balances, the accounts of the Duke Energy Registrants and 
subsidiaries where the respective Duke Energy Registrants have control. These Condensed Consolidated Financial Statements also reflect the Duke Energy Registrants' 
proportionate share of certain jointly owned generation and transmission facilities. 

Duke Energy Carolinas is a regulated public utility primarily engaged Jn the generation, transmission, distribution and sale of electricity ln portions of North Carolina and South 
Carolina. Duke Energy Carolinas is subject to the regulatory provisions of the North Carolina Ulllities Commission (NCUC), Publlc Service Commission of South Carolina 
(PSCSC), U.S. Nuclear Regulatory Commission (NRG) and FERC. Substantially all of Duke Energy Carolinas' operations qualify for regulatory accounting. 

Progress Energy is a public utility holding company headquartered In Raleigh, North Carolina, subject to regulation by the FERG. Progress Energy conducts operations through 
its wholly owned subsidiaries, Duke Energy Progress and Duke Energy Florida. Substantially all of Progress Energy's operations qualify for regulatory accounting. 

Duke Energy Progress is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity in portions of North Carolina and South 
Carolina. Duke Energy Progress is subject to the regulatory provisions of the NCUC, PSCSC, NRG and FERG. Substantially all of Duke Energy Progress' operations qualify for 
regulatory accounting. On August 1, 2015, Duke Energy Progress, a North Carolina corporation, converted Into a North Carolina limited liability company. 

Duke Energy Florida is a regulated public utility primarily engaged Jn the generation, transmission, distribution and sate of electricity in portions of Florida. Duke Energy Florida Is 
subject to the regulatory provisions of the Florida Publfc Service Commission (FPSC), NRC and FERG. Substantially all of Duke Energy Florida's operations qualify for 
regulatory accounting. On August 1, 2015, Duke Energy Florida, a Florida corporation, converted into a Florida limited liability company. 

Duke Energy Oh!o is a regulated public utility primarily engaged in the transmission and distribution of electricity in portions of Ohio and Kentucky, in the generation and sale of 
electricity !n portions of Kentucky, and the transportation and sale of natural gas in portions of Ohio and Kentucky. Duke Energy Ohio conducts competitive auctlons for retail 
electricity supply in Ohio whereby the full requirements service price is recovered from retail customers. Operations in Kentucky are conducted through Its wholly owned 
subsidiary, Duke Energy Kentucky, Inc. (Duke Energy Kentucky). References here!n to Duke Energy Ohio collectively include Duke Energy Ohio and its subsidiaries, unless 
otherwise noted. Duke Energy Oh!o Is subject to the regulatory provisions of the Public Utilities Commission of Ohio (PUCO), Kentucky Public Service Commission (KPSC) and 
FERG. On April 2, 2015, Duke Energy completed the sale of its nonregulated Midwest generation business, which sold power into wholesale energy markets, to a subsidiary of 
Dynegy Inc. (Dynegy). See Note 2 (Midwest Generation Exit) for additional information. Substantially all of Duke Energy Ohio's operations that remain after the sale qualify for 
regulatory accounting. 

Duke Energy Indiana is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity in portions of Indiana. Duke Energy Indiana 
is subject to the regulatory provisions of the Indiana Utility Regulatory Commission (IURC) and FERG. Substantially all of Duke Energy Indiana's operations qualify for regulatory 
accounting. 
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DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC- PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC- DUKE ENERGY OHIO, INC. - DUKE ENERGY IN DIANA, INC. 

BASIS OF PRESENTATION 

Combined Notes to Condensed Consolidated Financial Statements - (Continued) 
(Unaudited) 

Duke Energy completed the sale of Duke Energy Ohio's nonregulated Midwest generation business and Duke Energy Retail Sales LLC (Duke Energy Retail), a retail sales 
business owned by Duke Energy, to Dynegy on April 2, 2015. The results of operations of these businesses prior to the date of sale have been classified as D!scontinued 
Operations on the Condensed Consolidated Statements of Operations for all periods presented. Duke Energy has elected to present cash flows of discontinued operations 
combined with cash flows of continuing operations. Unless otherwise noted, the notes to these Condensed Consolidated Financial Statements exclude amounts related to 
discontinued operations, assets held for sale and llabllilies associated with assets held for sale. See Note 2 (Midwest Generation Exit) for additional information. 

These Condensed Consolidated Financial Statements have been prepared in accordance with generally accepted accounting principles (GAAP) in the U.S. for Interim financial 
information and with the instructions to Form 10-Q and Regulatbn S-X. Accordingly, these Condensed Consolidated Financial Statements do not include all information and 
notes required by GAAP in the U.S. for annual financJal statements. Since the interim Condensed Consolidated Financial Statements and Notes do not include all information and 
notes required by GAAP in the U.S. for annual financial statements, the Condensed Consolidated Financial Statements and other Information Included in this quarterly report 
should be read in conjunction with the Consolidated Financial Statements and Notes in the Duke Energy Registrants' combined Annual Report on Form 10-K for the year ended 
December 31, 2014. 

The Information In these combined notes relates to each of the Duke Energy Registrants as noted in the Index to Combined Notes to Condensed Consolidated F!nanclal 
Statements. However, none of the registrants make any representations as to information related solely to Duke Energy or the subsidiaries of Duke Energy other than itself. 

These Condensed Consolidated Financial Statements, in the opinion of the respective companies' management, reflect all normal recurring adjustments necessary to falrty 
present the financial position and results of operations of each of the Duke Energy Registrants. Amounts reported in Duke Energy's interim Condensed Consolidated 
Statements of Operations and each of the Subsidiary Registrants' interim Condensed Consolidated Statements of Operations and Comprehensive Income are not necessarily 
indicative of amounts expected for the respective annual periods due to effects of seasonal temperature variations on energy consumption, regulatory rulings, timing of 
maintenance on electric generating units, changes in mark-to-market valuations, changing commodity prices and other factors. 

In preparing financial statements that conform to GAAP, management must make estimates and assumptions that affect the reported amounts of assets and liabilities, the 
reported amounts of revenues and expenses, and the disclosure of contingent assets and liabilities at the data of the financial statements. Actual results could differ from those 
estimates. 

Certain prior year amounts have been reclassified to conform to the current year presentation. 

UNBILLED REVENUE 

Revenues on sales of electricity and natural gas are recognized when service is provided or the product is delivered. Unbilled revenues are recognized by applying customer 
billing rates to the estimated volumes of energy delivered but not yet billed. Unbilled revenues can vary significantly from period to period as a result of seasonality, weather, 
customer usage patterns, customer mix, average price in effect for customer classes and meter reading schedules •. 

Unbilled revenues are included within Receivables and Restricted receivables of variable Interest ent!tles on the Condensed Consolidated Balance Sheets as shown in the 
following table. 

(In millions) September 30, 2015 December 31, 2014 

Duke Energy $ 748 $ 627 

Duke Energy Carolinas 247 295 

Progress Energy 220 217 

Duke Energy Progress 123 135 

Duke Energy Florida 97 62 

Duke Energy Ohio 6 

Duke Energy lnd!ana 25 27 

Additionally, Duke Energy Ohio and Duke Energy Indiana sell, on a revolving basis, nearty all of their relall accounts receivable, Including receivables for unbilled revenues, to 
an affiliate, Cinergy Receivables Company, LLC (CRC), and account for the transfers of receivables as sales. Accordingly, the receivables sold are not reflected on the 
Condensed Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana. See Note 13 for further information. These receivables for unbilled revenues are 
shown in the table below. 

(in millions) 

Duke Energy Ohio 

Duke Energy lndJana 

AMOUNTS ATTRIBUTABLE TO CONTROLLING INTERESTS 

$ 

September 30, 2015 

64 $ 

93 

December 31, 2014 

79 

112 

For the three and nine months ended September 30, 2015, the amount of Loss From Discontinued Operations, net of tax presented on the Condensed Consolidated Statements 
of Operations Is fully attributable to controlling interests. 
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Combined Notes to Condensed Consolidated Financial Statements- (Continued) 

(Unaudited) 

During 2014, Duke Energy and Progress Energy's amount of Income (Loss) from Discontinued Operations, net of tax presented on the Condensed Consolidated Statements of 
Operations includes amounts attributable to noncontrolllng Interest. The following table presents Net Income Attributable to Duke Energy Corporation for continuing operations 
and discontinued operations for the three and nine months ended September 30, 2014. 

Three Months Ended Nine Months Ended 

September 30, 2014 September 30, 2014 

Duke Progress Duke Progress 

(in millions) Energy Energy Energy Energy 

Income From Continuing Operations $ 891 $ 330 $ ·2,367 $ 741 

Income From Continuing Operations Attributable to Noncontrolling Interests 3 11 2 

Income From Continuing Operations Attributable to Duke Energy Corporation $ 888 $ 329 $ 2,356 $ 739 

Income (Loss) From Discontinued Operations, net of tax $ 378 $ $ (578) $ (6) 

Loss From·DisconUnued Operations Attributable to Noncontrolling lnterests;net of tax (8) (8) 

Income (Loss) From Discontinued Operations Attributable to Duke Energy Corporation, net of tax $ 386 $ $ (570) $ (6) 

Net income $ 1,26g $ 330 $ 1,78g $ 735 

Net (Loss) Income Attributable to Noncontrolling Interests (5) 3 2 

Net Income Attributable to Duke Energy Corporation $ 1,274 $ 329 $ 1,786 $ 733 

Other comprehensive income reported on the Condensed Consolidated Statements of Changes in Equity for Progress Energy is attributable only to controlling Interests for all 
periods presented. 

ACCUMULATED OTHER COMPREHENSIVE INCOME 

For the three and nine months ended September 30, 2015 and 2014, reclassifications out of accumulated other comprehensive income (AOCI) for the Duke Energy Registrants 
were not material. Changes !n AOCI for the Duke Energy Registrants are presented in their respective Condensed Consolidated Statements of Equity. 

EXCISE TAXES 

Certain excise taxes levied by state or local governments are required to be paid even if not collected from the customer. These taxes are recognized on a gross basis. 
Otheiwise, excise taxes are accounted for net. 

Excise taxes recognized on a gross basis are recorded as Operating Revenues and Property and other taxes on the Condensed Consol!dated Statements of Operations. The 
following table provides the amount of excise taxes accounted for on a gross basis. 

Three Months Ended September 30, Nine Months Ended September 30, 

(in millions) 2015 2014 2015 2014 

Duke Energy $ 109 $ 101 $ 308 $ 416 

Duke Energy Carolinas 9 4 27 93 

Progress Energy 67 63 174 214 

Duke Energy Progress 4 12 56 

Duke Energy Florida 63 63 162 158 

Duke Energy Ohio 24 24 80 80 

Duke Energy Indiana 9 10 27 29 

During the third quarter of 2014, the North Carolina gross receipts tax was terminated due to the North Carolina Tax Simplification and Rate Reduction Act. The North Caronna 
gross receipts tax is no longer imposed effective July 1, 2014. 

NEW ACCOUNTING STANDARDS 

The new accounting standards adopted for 2015 and 2014 had no significant impact on the presentation or results of operations, cash flows or financial pos!tion of the Duke 
Energy Registrants. During the fourth quarter of 2015, Duke Energy will early adopt certain accounting standards not required until the first quarter of 2016. Adoption of these 
standards will not have a material Impact on the results of operations, cash flows, financial position or disclosures of the Duke Energy Registrants. 

ASC 205- Reporting Discontinued Operations. In April 2014, the Financlal Accounting Standards Board (FASB) issued revised accounting guidance for reporting 
discontinued operations. A discontinued operation would be either (i) a component of an entity or a group of components of an entity that represents a separate major llne of 
business or major geographical area of operations that either has been disposed of or is part of a single coordinated plan to be classified as held for sale or (ii) a business that, 
upon acquisition, meets the criteria to be classttled as held for sale. 
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For Duke Energy, the revised accounting guidance is effective on a prospective basis for qualified disposals of components or classifications as held for sale that occur after 
January 1, 2015. Under the standard, the guidance is not effective for a component classifJed as held for sale before the effective date even if the disposal occurs after the 
effective date of the guidance. Duke Energy has not reported any discontinued operations under the revised accounting guidance. 

The following new Accounting Standards Updates (ASUs) have been issued, but have not yet been adopted by the Duke Energy, as of September 30, 2015. 

ASC 606- Revenue from Contracts with Customers. In May 2014, the FASB issued revised accounting guidance for revenue recognition from contracts with customers. 
The core principle of this revised accounting guidance is that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an 
amount that reflects the consideration to which the entity expects to be entitled in exchange for those goods or services. The amendments in this update also require disclosure 
of the nature, amount, timing and uncertainty of revenue and cash flows arising from contracts with customers. 

For Duke Energy, the revised accounting guidance is effective for interim and annual periods beginning January 1, 2018, although It can be early adopted for annual periods 
beginning as early as January 1, 2017. Duke Energy is currently evaluating the requirements. Other than increased d!sclosures, the revised accounting guidance and impacts 
to the Duke Energy Registrants have not yet been determined. 

ASC 835- Presentation of Debt Issuance Costs. In April and August 2015, the FASB issued revised accounting guidance for the presentation of debt issuance costs. The 
core principle of this revised accounting guidance is that debt issuance costs are not assets, but adjustments to the carrying cost of debt. For Duke Energy, this revised 
accounting guidance is effective retroactively beginning January 1, 2016, but can be adopted earlier. 

Duke Energy intends to early adopt this accounting standard during the fourth quarter of 2015. The Implementation of this accounting standard will result in a reduction of 
approximately $165 million in Other within Regulatory Assets and Deferred Debits, and in Long-Term Debt, based on the amount of debt issuance costs reported on the 
Condensed Consolidated Balance Sheets as of September 30, 2015. 

2. ACQUISITIONS AND DISPOSITIONS 

ACQUISITIONS 

Acquisition of Piedmont Natural Gas 

On October 24, 2015, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreement) with Piedmont Natural Gas Company, Inc., (Piedmont) a North Carolina 
corporation. Under the terms of the Merger Agreement, Duke Energy will acquire Piedmont for $4.9 billion In cash. Upon closing, Piedmont will become a wholly-owned 
subsidiary of Duke Energy. 

Pursuant to the Merger Agreement, upon the closing of the merger, each share of Piedmont common stock Issued and outstanding immediately prior to the closing will be 
converted automatically into the right to receive $60 in cash per share, In addition, Duke Energy will assume $1.8 bllllon in Piedmont existing debt. Duke Energy expects to 
finance the transaction with a combination of debt, between $500 million and $750 million of newly Issued equity and other cash sources. Duke Energy has a fully underwritten 
bridge facility to support funding of the merger. 

Completion of the transaction is conditioned upon approval by the NCUC, expiration or termination of any applicable waiting period under the federal Hart-Scott-Rodino Antitrust 
Improvements Act of 1976, and Piedmont shareholder approval. The Merger Agreement contains certain termination rights for both Duke Energy and Piedmont, and provides 
that, upon termination of the Merger Agreement under specified circumstances, Duke Energy would be required to pay a termination fee of $250 million to Piedmont and 
Piedmont would be required to pay Duke Energy a termination fee of $125 mill!on. 

Subject to receipt of required regulatory approvals and meeting closing conditions, Duke Energy and Piedmont target a closing by the end of 2016. 

See Note 4 for addil!ona! information regarding Duke Energy and Piedmont's }Clint investment in Atlantic Coast Pipeline, LLC (ACP). 

Purchase of NCEMPA's Generation 

On July 31, 2015, Duke Energy Progress completed the purchase of North Carolina Eastern Municipal Power Agency's (NCEMPA) ownership interests in certain generating 
assets, fuel and spare parts Inventory jointly owned with and operated by Duke Energy Progress for approximately $1.25 billion. This purchase was accounted for as an asset 
acquisition. The purchase resulted in the acquisil!on of a total of approximately 700 megawatts (MW) of generating capacity at Brunswick Nuclear Plant, Shearon Harris Nuclear 
Plant, Mayo Steam Plant and Roxboro Steam Plant. The NRG approved the transfer of control of licenses for the Brunswick Nuclear Plant and Shearon Harris Nuclear Plant 
from NCEMPA to Duke Energy Progress on July 6, 2015. In connection with this transaction, Duke Energy Progress and NCEMPA entered into a 30-year wholesa!e power 
agreement, whereby Duke Energy Progress will sell power to NCEMPA to continue to meet the needs of NCEMPA customers. 

The purchase price exceeds the historical carrying value of the acquired assets by $350 million, which is a purchase acquisition adjustment, recorded in property, plant and 
equipment. Duke Energy Progress received FERG approval for Inclusion of the purchase acquisition adjustment in wholesale power formula rates on December 9, 2014. On 
July 8, 2015, the NCUC adopted a new rule thet enables a rider mechanism for recovery of the costs to acquire, operate and maintain interests in the assets purchased as 
allocated to Duke Energy Progress' North Carolina retail operations, including the purchase acquisition adjustment. Duke Energy Progress filed an application with the NCUC to 
implement the rider to be effective December 1, 2015. Duke Energy Progress also received an order from the PSCSC to defer the recovery of the South Carolina retail allocated 
costs of the asset purchased until the Company's next general rate case. 
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The ownership Interests In generating assets acquired are subject to rate-setting authority of the FERG, NCUC and PSCSC and accord!ngly, the assets are recorded at 
hlstor!cal cost. The purchase price allocation is presented in the following table. 

(in millions) 

Inventory 

Net properly, plant and equipment 

Total assets 

Purchase acquisition adjustment 

Total purchase price 

$ 

$ 

56 

845 

901 

350 

1,251 

In connect!on with the acquisition, Duke Energy Progress acquired NCEMPA's nuclear decommissioning trust fund assets of $287 milllon and assumed asset retirement 
obligations of $204 million associated with NCEMPA's interest in the generation assets. The nuclear decommissioning trust fund and the asset retirement obligation are subject 
to regulatory accounting treatment with any difference between the trust fund assets and the asset retirement obllgatlon accounted for within regulatory assets and liabilities. 

Impact of the Acquisition 

Incremental costs following the acquisition are allocated between retail and wholesale operations. Costs allocated to Duke Energy Progress' retail operations are being deferred 
until the costs are reflected in retail rates in North Carolina through a rate rider. Costs allocated to the South Carolina jurisdiction are being deferred until the next rate case when 
recovery of these costs will be considered. 

The Impact of the acquired NCEMPA assets and the 30-year wholesale power agreement on Duke Energy Progress' Operating Revenues and Net Income and Comprehensive 
Income in the Condensed Consolidated Statements of Operations was $40 million and $7 million, respectively, for the three and nine months ended September 30, 2015. 

DISPOSITIONS 

Midwest Generation Exit 

Duke Energy, through indirect subsidiaries, completed the sale of the nonregulated Midwest generation business and Duke Energy Retail (Disposal Group) to a subsidiary of 
Dynegy on April 2, 2015, for approxlmatety $2.8 blllion In cash. On April 1, 2015, prior to the sale, Duke Energy Ohio distributed its indirect ownership interest in the nonregulated 
Midwest generation business to a subsidiary of Duke Energy Corporation. 

The assets and liabilit!es of the Disposal Group prior to the sale were Included In the Commercial Portfolio (formerly Commerclal Power) segment and classified as held for sale 
in Duke Energy's and Duke Energy Ohio's Condensed Consolidated Balance Sheet. The following table presents information related to the Duke Energy Ohio generation plants 
Included in the Disposal Group. 

Total MW Owned MW Ownership 

Facility Plant Type Primary Fuel Location Capacity!cll Capacity!dJ Interest 

Stuart(•XcJ Fossil Steam Coal OH 2,308 900 39% 

Z!mmer(a) Fossil Steam Coal OH 1,300 605 46,5% 

Hanging Rock Combined Cycle Natural Gas OH 1,226 1,226 100% 

Miami Fort (Units 7 and 8) (bl Fossil Steam Coal OH 1,020 652 64% 

Conesville(aXc) Fossil Steam Coal OH 780 312 40%, 

Washington Combined Cycle Natural Gas OH 617 617 100% 

Fayette Combined Cycle Natural Gas PA 614 614 100% 

Klllen(bXcJ Fossil Steam Coal OH 600 198 33% 

Lee Combustion Turbine Natural Gas IL 568 568 100% 

Dick's Creek Combustion Turbine Natural Gas OH 136 136 100% 

Miami Fort Combustion Turbine Oil OH 56 56 100% 

Total Midwest Generation 9,225 5,884 

(a) Jointly owned with America Electric Power Generation Resources and The Dayton Power & Light Company. 
(b) Jointty owned with The Dayton Power & Light Company. 
(c) Facillty was not operated by Duke Energy Ohio. 
(d) Total megawatt (MW) capacity is based on summer capacity. 

The Disposal Group also included a retail sales business owned by Duke Energy. In the second quarter of 2014, Duke Energy Ohio removed Ohio Valley Electrlc Corporation's 
{OVEC) purchase power agreement from the Disposal Group as It no longer intended to sell it with the Disposal Group. 
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The results of operations of the Disposal Group prior to the date of sale are classified as discontinued operations in the accompanying Condensed Consolidated Statements of 
Operations and Comprehensive Income. Certain immaterial costs that may be eliminated as a result of the sale have remained in continuing operations. The following table 
presents the results of discont!nued operations. 

Duke Energy 

(in millions) 

Operating Revenues 

(loss) Gain on disposition!•! 

(loss) Income before income taxes{bl 

Income tax (benefit:) expense 

(loss) Income from discontinued operations of the Disposal Group 

Other, net oftax!0 l 

(Loss) Income from Discontinued Operations, net of tax 

$ 

$ 

$ 

Three Months Ended 

September 30, 

2015 

$ 

(5) 

(5) $ 

(1) 

(4) 

(1) 

(5) $ 

2014 

620 $ 

460 

623 $ 

218 

405 

(27) 

378 $ 

Nine Months Ended 

September 30, 

2015 

543 $ 

(42) 

62 $ 

29 

33 

(4) 

29 $ 

2014 

1,233 

(847) 

(854) 

(321) 

(543) 

(35) 

(578) 

(a) The (Loss) Gain on disposition includes impairments and reversals to the impairments recorded to adjust the carrying amount of the assets to the estimated fair value 
of the business, based on the selling price to Dynegy less cost to sell. 

(b) The (loss) Income before income taxes includes the pretax impact of an $81 million charge for the settlement agreement reached in a lawsuit related to the Disposal 
Group for the nine months ended September 30, 2015. Refer to Note 5 for further information related to the lawsuit. 

(c) Includes other discontinued operations related to prior sales of businesses and includes indemnifications provided for certain legal, tax and environmental matters, 
and foreign currency translation adjustments. 

Duke Energy Ohio 

Three Months Ended Nine Months Ended 

September 30, September 30, 

(in millions) 2015 2014 2015 2014 

Operating Revenues $ $ 536 $ 412 $ 853 

(loss) Gain on dlspositlon[a) (4) 466 (48) (878) 

(loss) Income before income taxes!b) $ (4) $ 647 $ 48 $ (917) 

Income tax (benefrt) expense (2) 234 25 (320) 

(loss) Income from Discontinued Operations, net of tax $ (2) $ 413 $ 23 $ (597) 

(a) The (loss) Gain on disposition includes impairments and reversals to the impairments recorded to adjust the carrying amount of the assets to the estimated fair value 
of the business, based on the selling price to Dynegy less cost to sell. 

(b) The (loss) Income before Income taxes includes the pretax impact of an $81 mlll!on charge for the settlement agreement reached in a lawsuit related to the Disposal 
Group for the nine months ended September 30, 2015, respectivety. Refer to Note 5 for further information related to the lawsuit. 

Commercial Portfollo has a revolving credit agreement (RCA) which was used to support the operations of the nonregulated Midwest generation business. Interest expense 
associated with the RCA was allocated to discontinued operations. No other interest expense related to corporate level debt was allocated to discontinued operations. 

Duke Energy Ohio had a power purchase agreement with the Disposal Group for a portion of its standard service offer (SSO) supply requirement. The agreement and the SSO 
expired in May 2015. Duke Energy will also provide, and receive reimbursement for, transition services provided to Dynegy for a period of up to 12 months. The continuing cash 
fiows are not considered direct cash fiows and are not expected to be material. Duke Energy or Duke Energy Ohio will not significantly influence the operations of the Dlsposal 
Group during the transition service period. 

See Notes 4 and 5 for a discussion of contingencies related to the Disposal Group that are retained by Duke Energy Ohio subsequent to the sale. 

3. BUSINESS SEGMENTS 

Operating segments are determined based on information used by the chief operating decision-maker In deciding how to allocate resources and evaluate the performance of 
the business. 

Duke Energy evaluates segment performance based on segment Income. Segment Income Is defined as income from continuing operations net of income attributable to 
noncontrolling interests. Segment Income, as discussed below, includes lntercompany revenues and expenses that are eliminated in the Condensed Consolidated Financial 
Statements. Certain governance costs are allocated to each segment. In addition, direct interest expense and income taxes are included in segment Income. 

Products and services are sold between affiliate companies and reportable segments of Duke Energy at cost. Segment assets presented in the following tables exclude all 
intercompany assets. 

DUKE ENERGY 

Duke Energy has the following reportable operating segments: Regulated Utilities, International Energy and Commercial Portfolio, 

Regulated Utilities conducts electric and natural gas operations that are substantlally all regulated and, accordingly, qualify for regulatory accounting treatment. These 
operations are prlmarily conducted through the Subsidiary Registrants and are subject to the rules and regulations of the FERC, NRC, NCUC, PSCSC, FPSC, PUCO, lURC 
and KPSC. 
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International Energy principally operates and manages power generatlon faciliUes and engages in sales and marketing of etectnc ~6wer, natural gas am1.QaturalMS lifluJ4sn. 
outside the U.S. Its activities principally relate to power generation in Latin .America. Additionally, International Energy owns a 25 percent interest in NatioKalilM~t'lmc@tcfml)finy 
(NMC), a large regional producer of methyl tertiary butyl ether (MTBE) located Jn Saudi Arabia. The investment in NMC Is accounted for under the equity method of accounting. 

Commercial Portfolio builds, develops and operates wind and solar renewable generation and energy transmission projects throughout the U.S. The segment was renamed as a 
result of the sale of the non regulated Midwest generation business, as discussed in Note 2. For periods subsequent to the sale, beginning in the second quarter of 2015, certain 
immaterial results of operations and related assets previously presented in the Commercial Portfolio segment are presented in Regulated Utilities and Other. 

The remainder of Duke Energy's operations Js presented as Other, which is primarily comprised of unallocated corporate interest expense, unallocated corporate costs, 
contributions to The Duke Energy Foundation and the operations of Duke Energy's wholly owned captive Insurance subsidiary, Bison Insurance Company Limited (Bison). 

Three Months Ended September 30, 2015 

Total 

Regulated International Commercial Reportable 

(In millions) Utilities Energy Portfollo Segments Other Eliminations Consolidated 

Unaffil!ated revenues $ 6,138 $ 281 $ 66 $ 6,485 $ (2) $ $ 6,483 

lntersegment revenues 9 9 19 (28) 

Total revenues $ 6,147 $ 281 $ 66 $ 6,494 $ 17 $ (28) $ 6,483 

Segment income (loss)laKbJ $ 905 $ 69 $ (3) $ 971 $ (34) $ $ 937 

Add back noncontrolling interests 3 

Loss from discontinued operations, 
net of tax (5) 

Net income $ 935 

Segment assets $ 110,520 $ 3,730 $ 3,841 $ 118,091 $ 2,757 $ 185 $ 121,033 

(a) Regulated Utilities Includes an after-tax charge of $56 million related to the Edwardsport settlement. Refer to Note 4 
for further information. 

(b) Other includes $15 millfon of after-tax costs to achieve the 2012 Progress Energy merger. 
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{in millions) 

Unaffiliated revenues 

lntersegment revenues 

Total revenues 

Segment income (loss )raJ 

Add back noncontrolling interests 

Income from discontinued 
operations, net of lax 

Net income 

$ 

$ 

$ 

Combined Notes to Condensed Consolidated Financial Statements- (Continued) 
{Unaudited) 

Three Months Ended September 30, 2014 

Total 

Regulated International Commercial Reportable 

Utilities Energy Portfolio Segments Other 

5,975 $ 366 $ 50 $ 6,391 $ 4 

11 11 21 

5,986 $ 366 $ 50 $ 6,402 $ 25 

920 $ 60 $ (17) $ 963 $ (92) 

(a) Other includes $35 mill!on of after-tax costs to achieve the 2012 Progress Energy merger. 

Nine Months Ended September 30, 2015 

Total 

Regulated International Commercial Reportable 

(In millions) Utilities Energy Portfolio Segments Other 

Unaffiliated revenues $ 17,062 $ 641 $ 214 $ 18,117 $ 20 

lntersegment revenues 28 28 58 

Total revenues $ 17,090 $ 841 $ 214 $ 18,145 $ 78 

Segment income (loss)laXt>McJ $ 2,311 $ 157 $ (35) $ 2,433 $ (119) 

Add back noncontrolling interests 

Income from discontinued 
operations, net of tax(d) 

Net income 

Eliminations 

$ 

(32) 

$ (32) 

$ . (3) 

Eliminations 

$ 

(86) 

$ (86) 

$ (4) 

(a) Regulated Utilities Includes an after-tax charge of $56 million related to the Edwardsport settlement. Refer to Note 4 for further Information. 
(b) Other includes $42 million of after-tax costs to achieve the 2012 Progress Energy merger. 

Consolidated 

$ 6,395 

$ 6,395 

$ 666 

3 

376 

$ 1,269 

Consolidated 

$ 18,137 

$ 18,137 

$ 2,310 

10 

29 

$ 2,349 

(c) Commercial Portfolio includes state tax expense of $41 million, resulting from changes to state apportionment factors due to the sale of the Disposal Group, that does 
not qualify for discontinued operations. Refer to Note 2 for further information related to the sale. 

(d) Includes after-tax Impact of $53 million for the settlement agreement reached in a lawsuit related to the Disposal Group. Refer to Note 5 for further information related 
to the lawsuit. 

{in millions) 

Unaffiliated revenues 

lntersegment revenues 

Total revenues 

Segment income (loss )!3 1ibl 

Add back noncontrolling interest 

Loss from discontinued operations, 
net of tax 

Net income 

$ 

$ 

$ 

Regulated 

Utilities 

17,041 $ 

33 

17,074 $ 

2,346 $ 

lnternatlonal 

Energy 

1, 111 $ 

1,111 $ 

356 $ 

Nine Months Ended September 30, 2014 

Commercial 

Portfolio 

195 $ 

195 $ 

(70) $ 

Total 

Reportable 

Segments 

18,347 

33 

18,380 

2,632 

Other 

$ 19 

60 

$ 79 

$ (269) 

$ 

$ 

$ 

(a) Commercial Portfolio includes a pretax impairment charge of $94 million related to OVEC. Refer to Note 13 for further information. 
(b) Other includes $107 million of after-tax costs to achieve the 2012 Progress Energy merger. 

DUKE ENERGY OHIO 

Eliminations Consolidated 

$ 18,366 

(93) 

(93) $ 18,366 

(7) $ 2,356 

11 

(578) 

$ 1,789 

Duke Energy Ohio had two reportable operating segments, Regulated Utilities and Commercial Portfolio, prior to the sale of the nonregulated Midwest generation business. As a 
result of the sale discussed in Note 2, Commercial Portfolio no longer qualifies as a Duke Energy Ohio reportable operating segment. Therefore, for periods subsequent to the 
sale, beginning in the second quarter of2015, all of the remaining assets and related results of operations previously presented In Commerc!al Portfolio are presented In 
Regulated Utilities and Other. 

Regulated Utilities transmits and distributes electricity in portions of Ohio and Kentucky, and generates and sells electricity in portions of Kentucky. Regulated Utilitles also 
transports and sells natural gas in portions of Ohio and northern Kentucky. It conducts operations primarily through Duke Energy Ohio and its wholly owned subsidiary, Duke 
Energy Kentucky. 
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Other is primarily comprised of governance costs allocated by its parent, Duke Energy, and revenues and expenses related to Duke Energy Ohio's contractual arrangement to 
buy power from OVEC's power plants. For additional information on related party transactions refer to Note 9. 

Duke Energy Oh!o had no lntersegment revenues for the three and nine months ended September 30, 2015. 

Three Months Ended September 30, 2015 

Regulated 

(In millions) Utilities Other Eliminations Consolidated 

Total revenues $ 456 $ 6 $ $ 462 

Segment income (loss) $ 46 $ (12) $ $ 34 

Loss from discontinued operations, net of tax (2) 

Net Income $ 32 

Segment assets $ 6,961 $ 126 $ (4) $ 7,083 

Three Months Ended September 30, 2014 

Total 

Regulated Commercial Reportable 

(in millions) Utilities Portfollo Segments Other 8iminations Consolidated 

Unaffiliated revenues $ 440 $ 6 $ 446 $ $ $ 446 

lntersegment revenues 1 (1) 

Total revenues $ 441 $ 6 $ 447 $ $ (1) $ 446 

Segment income (loss) $ 43 $ (13) $ 30 $ (4) $ $ 26 

Income from discontinued operations, net of tax 413 

Net income $ 439 

Nine Months Ended September 30, 2015 

Total 

Regulated Commercial Reportable 

(In millions) Utilities Portfolio Segments Other Eliminations Consolidated 

Total revenues $ 1,424 $ 14 $ 1,438 $ 15 $ $ 1,453 

Segment Income (loss) $ 135 $ (9) $ 126 $ (20) $ $ 106 

Income from discontinued operations, net of tax!a) 23 

Net income $ 129 

{a) Includes an after-tax charge of $53 million for the settlement agreement reached in a lawsuit related to the Disposal Group. Refer to Note 5 for further information. 

(in millions) 

Unaffil!ated revenues 

lntersegment revenues 

Total revenues 

Segment income (loss )!31 

Loss from discontinued operations, net of tax 

Net loss 

$ 

$ 

$ 

Regulated Commercial 

Utilities Portfolio 

1,416 $ 17 

1,417 $ 17 

151 $ (101) 

Nine Months Ended September 30, 2014 

Total 

Reportable 

Segments Other Ellmlnatlons 

$ 1,433 $ $ 

(1) 

$ 1,434 $ $ (1) 

$ so $ (11) $ 

(a) Commercial Portfolio includes a pretax impairment charge of $94 million related to OVEC. See Note 13 for additional information. 
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$ 1,433 

$ 1,433 

$ 39 

(597) 

$ (558) 
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DUKE ENERGY CAROLINAS, PROGRESS ENERGY, DUKE ENERGY PROGRESS, DUKE ENERGY FLORIDA AND DUKE ENERGY INDIANA 

The remaining Subsidiary Registrants each have one reportable operating segment, Regulated Utilities, which generates, transmits, distributes and sells electricity. The 

remainder of each company's operations is classified as Other. While not considered a reportable segment for any of these companies, Other consists of certain unallocated 
corporate costs. The followlng table summarizes the net loss for Other at each of these registrants. 

Three Months Ended Nine Months Ended 

September 30, September 30, 

(In milllons) 2015 2014 2015 

Duke Energy Carolinas $ (10) $ (19) $ (28) $ 

Progress Enargy(aJ (3) (48) (87) 

Duke Energy Progress (4) (10) (12) 

Duke Energy Florida (3) (5) (9) 

Duke Energy Indiana (2) (3) (6) 

(a) Other for Progress Energy also includes interest expense on corporate debt instruments of $61 million and $180 million for the three and nine months ended 
September 30, 2015, respectively, and $58 million and $181 million for the three and nine months ended September 30, 2014, respectively. 

2014 

(67) 

(145) 

(23) 

(16). 

(10) 

The assets of Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida and Duke Energy Indiana are substantially all included within the 
Regulated Utilities segment at September 30, 2015 and 2014. 

4. REGULATORY MATTERS 

RATE RELATED INFORMATION 

The NCUC, PSCSC, FPSC, IURC, PUCO and KPSC approve rates for retail electric and natural gas services within their respective states. The FERG approves rates for 
electric sales to wholesale customers served under cost-based rates (excluding Ohio, Kentucky and Indiana), as well as sales of transmission service. 

Duke Energy Carolinas 

William States Lee Combined Cycle Facility 

On April 9, 2014, the PSCSC granted Duke Energy Carolinas and North Carolina Electric Membership Corporation (NCEMC) a Certificate of Environmental Compatibility and 
Public Convenience and Necessity (CECPCN) for the construction and operation of a 750 MW combined-cycle natural gas-fired generating plant at Duke Energy Carolinas' 
existing William States Lee Generating Station in Anderson, South Carolina. Duke Energy Carolinas began construction in July 2015 and estimates a cost to build of $600 million 
for its share of the facility, Including allowance for funds used during construction (AFUDC). The project is expected to be commercially available in late 2017. NCEMC will own 
approximately 13 percent of the project. On July 3, 2014, the South Carolina Coastal Conservation League and Southern Alliance for Clean Energy jointly filed a Notice of Appeal 
with the Court of Appeals of South Carolina seeking the court's review of the PSCSC's decision, claiming the PSCSC did not properly consider a request related to a proposed 
solar facility prior to granting approval of the CECPCN. The case has been fully briefed and is pending in the Court of Appeals. Oral arguments are expected to be heard In 
January 2016. Duke Energy Carolinas cannot predict the outcome of this matter. 

Duke Energy Progress 

Sutton Black Start Combustion Turbine CPCN 

On April 15, 2015, Duke Energy Progress filed a Certificate of Public Convenience and Necessity (CPCN) application with the NCUC for approval to construct an 84 MW black 
start combustion turbine (CT) project at the existing Sutton Plant (Sutton Black Start CT Project). The Sutton Black Start CT Project would replace three existing CTs with total 
capacity of 61 MW with two new 42 MW CT units with black start and fast start capability. In addition to peaking system capacity, the Sutton Black Start CT Project will provide 
regional black start capability and tertiary backup power services for the Brunswick Nuclear Plant. In June 2015, the Public Slaff of the NCUC recommended the NCUC 
approve Duke Energy Progress' applJcatlon. On August 3, 2015, the NCUC Issued an order granting the application and requ!rlng annual construction and cost progress 
reports. The new units are expected to be commercially available in the summer of 2017. 

Western Carolinas Modernization Plan 

In May 2015, Duke Energy Progress announced a $1.1 b!lllon plan to modernize the Western Carolinas energy system. The plan Included retirement of the Asheville coal-fired 
plant, building a 650 MW combined-cycle natural gas power plant, installing solar generation at the site, building new transmission lines, a new substation and upgrades to area 
substations. On June 24, 2015, the North Carolina governor signed into law the North Carolina Mountain Energy Act of 2015 (Mountain Energy Act) which provides for an 
expedited CPCN process for the proposed Asheville combined-cycle project and extends certain North Carolina Coal Ash Management Act of 2014 (Coal Ash Act) deadlines 
for the coal ash basin at the Asheville Plant site. 
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On November 4, 2015, In response to community feedback, Duke Energy Progress announced a revised plan. The revised plan replaces the planned 650 MW plant with two 
280 MW combined-cycle natural gas plants having duel fuel capability, with the option to build a third gas unit in 2023 based upon the outcome of initiatives to reduce the region's 
power demand. The revised plan Includes upgrades to existing transmission lines and substations, but eliminates the need for a new transmission line and a new substation 
associated with the project in South Carolina. The revised plan has the same overall project cost as the original plan, and the plans to install solar generation remain unchanged. 
These investments will be made within the next five years in North Carolina. Duke Energy Progress is also working with the local natural gas distribution company to upgrade an 
existing natural gas pipeline to serve the natural gas plant. The plan requires various approvals including regulatory approvals in North Carolina. Duke Energy Progress plans to 
file for a CPCN with the NCUC for the new gas units in January 2016. 

The carrying value of the 376 MW Asheville coal-fired plant, including associated ash basin closure costs, of $460 million ls included in Generation facilities to be retired, net on 
Duke Energy Progress' Condensed Consolidated Balance Sheet as of September 30, 2015. 

Duke Energy Florida 

FERC Transmission Return on Equity Complaint 

Seminole Electric Cooperative, Inc, and Florida Municipal Power Agency filed multiple complaints with the FERC alleging Duke Energy Florida's current rate of return on equity In 
transmission formula rates of 10.8 percent ls unjust and unreasonable. The latest complaint, filed on August 12, 2014, claims the rate of return on equity should be reduced to 
8.69 percent. The FERC consolidated all complaints for the purposes of settlement, hearing and decision. On July 21, 2015, the parties filed with the FERC for approval of a 
settlement agreement under which (i) Duke Energy Flork:la will pay a total of $14.1 million as refunds for all periods through December 31, 2014, (ii) the rate of return on equity 
will be 10 percent effective January 1, 2015, and (iii) none of the parties will seek a change in the rate of return on equity prior to January 1, 2018. Amounts to be refunded are 
included Jn Other within Current Liabilities on the Condensed Consolidated Balance Sheets as of September 30, 2015. FERC approval of the settlement is pending. 

Citrus County Combined Cycle Facility 

On October 2, 2014, the FPSC granted Duke Energy Florida a Determination of Need for the construction of a 1,640 MW combined-cycle natural gas plant in Citrus County, 
Florida. On May 5, 2015, the Florida Department of Environmental Protection approved Duke Energy Florida's Site Certiftcatfon Application, The facility is expected to be 
commercially available in 2018 at an estimated cost of$1.5 bllllon, Jnclud!ng AFUDC. The project has received all required permits and approvals and construction began in 
October 2015. 

Purchase of Osprey Energy Center 

In December 2014, Duke Energy Florida and Osprey Energy Center, LLC, a wholly owned subsidiary of Calpine Corporation (Calpine), entered Into an Asset Purchase and 
Sale Agreement for the purchase of a 599 MW combined-cycle natural gas plant in Auburndale, Florida (Osprey Plant acquisition) for approximately $166 million. On January 
30, 2015, Duke Energy Florida petitioned the FPSC requesting a determination that the Osprey Plant acquisition or, alternatively, the construction of a 320 MW combustion 
turbine at its existing Suwannee generating facility (Suwannee project) with an estimated cost of $197 million, is the most cost-effective generation alternative to meet Duke 
Energy Florida's remaining general!on need prior to 2018. On July 21, 2015, the FPSC approved the Osprey Plant acquisition as the most cost-effective alternative and issued 
an order of approval on July 31, 2015. On July 24, 2015, the FERC issued an order approving the Osprey Plant acquisition. Closing of the acquisition ls contingent upon the 
expiration of the Hart-Scott-Rodino waiting period and is expected to occur by the first quarter of 2017, upon the expiration of an existing Power Purchase Agreement between 
Calpine and Duke Energy Florida. 

Crystal River Unit 3 

On May 22, 2015, Duke Energy Florida petitioned the FPSC for approval to include in base rates the revenue requirement for the projected $1.298 bill!on Crystal River Unit 3 
regulatory asset as authorized by the 2013 Revised and Restated Stipulation and Settlement Agreement (2013 Agreement). On September 15, 2015, the FPSC approved Duke 
Energy Florida's motion for approval of a se!Uement agreement with intervenors to reduce the value of the projected Crystal River Un!l 3 regulatory asset to be recovered to 
$1.283 billion as of December 31, 2015. An impairment charge of $15 million was recognized !n the third quarter of 2015 to adjust the regulatory asset balance. The initial annual 
revenue requirement for this approved value is estimated to be $168 million. 

In June 2015, the governor of Florida signed legislation to allow utilities to petition for a financing order for securltization of certain retired nuclear generation assets. On July 27, 
2015, Duke Energy Florida petitioned the FPSC for a financing order to issue nuclear asset-recovery bonds to finance the Crystal River Unit 3 regulatory asset. If the FPSC 
issues an acceptable financing order and Duke Energy Florida issues the bonds, the securitization would replace the base rate recovery methodology authorized by the 2013 
Agreement and result in a lower rate impact to customers. The annual revenue requirement with securltizat!on, subject to changes in assumed interest rates and timing of 
issuance of the securitization bonds, is estimated to be approximately $93 million. On October 14, 2015, the FPSC approved an agreement on all securitization-related Issues 
and is expected to issue a final financing order in the fourth quarter of 2015. If approved, Duke Energy Florida expects to issue securitization bonds in early 2016. 
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levy Nuclear Project 

On April 16, 2015, the FPSC approved Duke Energy Florida's petition to cease collection of the Levy Nuclear Project fixed charge beginning with the first billing cycle in May 
2015. Duke Energy Flor!da also sought approval to defer collection of the $54 million regulatory asset until the conclusion of litigation with Westinghouse Eleclrlc Co. The FPSC 
determined it was unnecessary to act on the request, finding that its previous order requiring a downward adjustment !n projected costs primarily affected the timing of when the 
fp::ed charge would end and did not disallow the recovery of costs previously determined to be prudent. On August 18, 2015, the FPSC approved to leave the Levy Nuclear 
Project portion of the Nuclear Cost Recovery Clause charge at zero dollars for 2016 and 2017, consistent with the 2013 Settlement. Duke Energy Florida will submit by May 
2017 a true-up of Levy Nuclear Project costs or credits to be fE!covered no earlier than January 2018. To the extent costs become known after May 2017, Duke Energy Florida 
will petition for recovery at that time. 

Duke Energy Ohio 

DE Ohio Energy Efficiency Cost Recovery 

On March 28, 2014, Duke Energy Ohio filed an application for recovery of program costs, lost distribution revenue and performance incentives related to its energy efficiency 
and peak demand reduction programs. These programs are undertaken to comply with environmental mandates set forth in Ohio Jaw, After a comment period, the PUCO 
approved Duke Energy Ohio's application, but found that Duke Energy Ohio was not permitted to use banked energy savings from previous years in order to calculate the 
amount of allowed incentive. This conclusion represented a change to the cost recovery mechanism that had been agreed to by intervenors and approved by the PUCO in 
previous cases. As a result of the PUCO's decision, Duke Energy Ohio reversed $23 million in revenues for the period between January 2013 and April 2015 In second quarter 
2015. The PUCO granted Duke Energy Ohio's application for rehearing on July 8, 2015. Substantive ruling on the application for rehearing is pending. 

2014 Electric Security Plan 

In April 2015, the PUCO modified and approved Duke Energy Ohio's proposed ESP, with a three-year term and an effective date of June 1, 2015, The PUCO approved a 
competitive procurement process for SSO load, a distribution capital investment rider and a tracking mechanism for incremental distribut!on expenses caused by major storms. 
The PUCO order also approved a placeholder tariff for a price stabilization rider, but denied Duke Energy Ohio's specific request to include OVEC in the rider at this time; 
however, the order allows Duke Energy Ohio to submit additional information to request recovery in the future. On May 4, 2015, Duke Energy Ohio flied an application for 
rehearing requesting the PUCO to modify or amend certain aspects of the order. On May 14, 2015, Duke Energy Ohio completed a competitive bidding process to procure a 
portion of the supply for its SSO load for the term of the ESP. The PUCO approved the results on May 15, 2015. On May 28, 2015, the PUCO granted all applications for 
rehearing filed in the case for future consideration. Duke Energy Ohio cannot predict the outcome of this matter. 

2012 Natural Gas Rate Case 

On November 13, 2013, the PUCO issued an order approving a settlement among Duke Energy Oh!o, the PUCO Staff and Intervening parties (the Gas Settlement). The Gas 
Settlement provided for (i) no increase in base rates for natural gas distribution service and (ii) a return on equity of 9.84 percent. The Gas Settlement provided for a 
subsequent hearing on Duke Energy Ohio's request for rider recovery of env!ronmental remediation costs associated with its former manufactured gas plant (MGP) sites. The 
PUCO authorized Duke Energy Ohio to recover $56 million, excluding carrying costs, of environmental remediation costs. The MGP rider became effective in April 2014 for a 
five-year period. On March 31, 2014, Duke Energy Ohio filed an application with the PUCO to adjust the MGP rider for investigation and remediation costs incurred in 2013. 

Certain consumer groups appealed the PUCO's decision authorizing the MGP rider to the Oh!o Supreme Court and asked the court to stay implementat!on of the PUCO's order 
and collect!ons under the MGP rider pending their appeal. The Oh!o Supreme Court granted the motion to stay and subsequently required the posting of a bond to effectuate the 
stay. When the bond was not posted, the PUCO approved Duke Energy Ohio's request, in January 2015, to reinstate collections under the MGP rider and Duke Energy Ohio 
resumed billings. Amounts collected prior to the suspension of the r!der were immaterlal. On March 31, 2015, Duke Energy Ohio filed an application to adjust the MGP rider to 
recover remediation costs Incurred in 2014. Duke Energy Ohio cannot predict the outcome of the appeal of this matter. 

Regional Transmission Organization (RTO) Realignment 

Duke Energy Ohio, including Duke Energy Kentucky, transferred control of its transmission assets from Mldcontlnent Independent System Operator, Inc. (MISO) to PJM 
Interconnection, LLC (PJM), effective December 31, 2011. 

On December 22, 2010, the KPSC approved Duke Energy Kentucky's request to effect the RTO realignment, subject to a commitment not to seek double recovery in a future 
rate case of the transmission expansion fees that may be charged by MISO and PJM in the same period or overlapping periods. 

On May 25, 2011, the PUCO approved a settlement between Duke Energy Oh lo, Ohio Energy Group, the Office of Ohio Consumers' Counsel and the PUCO Staff related to 
Duke Energy Ohio's recovery of certain costs of the RTO realignment via a non-bypassable rider. Duke Energy Ohio ls allowed to recover all MISO Transmission Expansion 
Plannlng (MTEP) costs, including but not limited to Multi Value Project (MVP) costs, directly or indirectly charged to Oh!o customers. Duke Energy Ohio also agreed to 
vigorously defend against any charges for MVP projects from MISO. 

Upon its exit from MISO on December 31, 2011, Duke Energy Ohio recorded a liability for its exit obligation and share of MTEP costs, excluding MVP. This llability was recorded 
within Other in Current liabilities and Other in Deferred credits and other liabilities on Duke Energy Ohio's Condensed Consolidated Balance Sheets. 
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As of September 30, 2015, Duke Energy Ohio had recorded obligations of $91 million related to its withdrawal from MISO and a Regulatory asset of $72 million recorded on the 
Condensed Consolidated Balance Sheets. MTEP costs billed by MISO are recovered by Duke Energy Ohio through a non-bypassable rider. 

MVP. MISO approved 17 MVP proposals prior to Duke Energy Ohio's exit from MISO on December 31, 2011. Construction of these projects is expected to continue through 

2020. Costs of these projects, including operating and maintenance costs, property and income taxes, depreciation and an allowed return, are allocated and billed to MISO 

transmission owners. 

On December 29, 2011, MISO filed a tariff with the FERC providing for the altocat!on of MVP costs to a withdrawing owner based on monthly energy usage. The FERC set for 
hearing (i) whether MISO's proposed cost allocation methodology to transmission owners who withdrew from MISO prior to January 1, 2012 is consistent with the tariff at the 
time of their withdrawal from MISO and, (II) If not, what the amount of and methodology for calculating any MVP cost responsibility should be. In 2012, MISO estimated Duke 
Energy Ohio's MVP obligation over the per!od from 2012 to 2071 at $2.7 billion, on an undlscounted basis. On July 16, 2013, a FERC Administrative Law Judge (ALJ) issued an 
initial decision. Under this initial decision, Duke Energy Ohio would be liable for MVP costs. Duke Energy Ohio filed exceptions to the Initial decision, requesting the FERC 
overturn the ALJ's decision. 

On October 29, 2015, the FERC issued an order reversing the ALJ's decision. FERC ruled that the cost allocatlon methedology Is not consistent with the MISO tariff and that 
Duke Energy Ohio has no liability for MVP costs after its withdrawal from MlSO. MISO has 30 days from the date of the order lo file a request for rehearing with FERC. 

FERC Transmission Return on Equity and MTEP Cost Settlement 

On October 14, 2011, Duke Energy Ohio and Duke Energy Kentucky submitted with the FERC proposed modifications to the PJM Interconnection Open Access Transmission 
Tariff pertaining to recovery of the transmission revenue requirement as PJM transmission owners. The filing was made !n connection with Duke Energy Ohio's and Duke 
Energy Kentucky's move from MISO to PJM effective December 31, 2011. On Aprll 24, 2012, the FERC Issued an order accepting the proposed fil!ng effective January 1, 
2012, except that the order denied a request to recover certain costs associated with the move from MISO to PJM without prejudice to the right to submit another filing seeking 
such recovery and including certain additlonal evidence, and set the rate of return on equity of 12.38 percent for settlement and hearing. On April 16, 2015, the FERC approved 
a settlement agreement between Duke Energy Ohio, Duke Energy Kentucky and six PJM transmission customers with load in the Duke Energy Ohio and Duke Energy 
Kentucky zone. The principal terms of the settlement agreement are that, effective upon the date of FERC approval, (i) the return on equity for wholesale transmission service 
Is reduced to 11.38 percent, (ii) the settllng parties agreed not to seek a change In the return on equity that would be effective prior to June 1, 2017, and (iii) Duke Energy Ohio 
and Duke Energy Kentucky will recover 30 percent of the wholesale portion of costs arising from their obllgaUon to pay any portion of the costs of projects Included In any MTEP 
that was approved prior to the date of Duke Energy Ohio's and Duke Energy Kentucky's integration Into PJM. 

Duke Energy Indiana 

Edwardsport Integrated Gasification Combined Cycle (IGCC) Plant 

On November 20, 2007, the lURC granted Duke Energy Indiana a CPCN for the construction of the Edwardsport IGCC Plant. The Citizens Action Coalition of Indiana, Inc., 
Sierra Club, Inc., Save the Valley, Inc., and Valley Watch, Inc. (collectively, the Joint lntervenors) were intervenors in several matters related to the Edwardsport IGCC Plant. 
The Edwardsport IGCC Plant was placed In commercial operation in June 2013. Costs for the Edwardsport IGCC Plant are recovered from retail electric customers via a 
tracking mechanism, the IGCC rider. Updates to the IGCC rider are filed semi-annually. 

The ninth semi-annual IGCC rider order was appealed by the Joint lntervenors. On September 8, 2014, the Indiana Court of Appeals remanded the IURC order in the ninth 
lGCC rider proceeding back to the IURC for further findings. On February 25, 2015, the IURC issued a new order upholding its prior decision and provided addltlonal detailed 
findings. Joint lntervenors appealed this remand order to the Indiana Court of Appeals. On September 23, 2015, the Indiana Court of Appeals affirmed the IURC remand 
decision on one of the key financial issues. The Indiana Court of Appeals found that there was sufficient evidence for the IURC to find that the three-month delay in construction 
for this time period was not unreasonable and therefore the costs of such delay should be borne by Duke Energy Indiana customers. The Indiana Court of Appeals found that 
the IURC did not support Its findings regarding the ratemaking impact of the tax in-service declaration and reversed and remanded this issue back to the IURC, with direction to 
hold further proceedings and issue addltional findings on the Issue. The Joint lntervenors have requested a rehearing of the Indiana Court of Appeals decision, 

The 10th semi-annual IGCC rider order was also appealed by the Joint lntervenors. On August 21, 2014 the Indiana Court of Appeals affirmed the IURC order in the 10th IGCC 
rider proceeding and on October 29, 2014 denied the Joint lntervenors' request for rehearing. The Joint lntervenors requested the Indiana Supreme Court to review the 
decision, which was denied on April 23, 2015, concluding the appeal. Duke Energy Indiana has filed the 14th and 15th semi-annual IGCC rider proceedings. 
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The 11th through 15th semi-annual IGCC riders and a subdocket to Duke Energy Indiana's fuel adjustment clause are currently in various stages of approval by the IURC !n 
the filing process. Issues !n these filfngs include the determination whether the IGCC plant was properly declared in service for ratemaking purposes in June 2013 and a review 
of the operational performance of the plant. On September 17, 2015, Duke Energy Indiana, the OUCC, the Industrial Group and Nucor Steel Indiana reached a settlement 
agreement to resolve these pending issues. The proposed settlement will result In customers not being billed for prevlously incurred but deferred operating costs of $78 million, 
a refund of previously recovered operating costs of $7 milllon and for addllional Duke Energy Indiana payments and commitments of $5 million for attorneys' fees and to fund 
consumer programs. Duke Energy lndlana recorded Impairment charges of $85 million and Other Income and Expenses, net of $5 milllon Jn the Condensed Consolidated 
Statements of Operations and Comprehensive Income for the three and nine months ended September 30, 2015. Duke Energy Indiana also recorded a $78 million reduction of 
Regulatory assets within Regulatory Assets and Deferred Debits, an additfonal $7 mlllion of Other within Deferred Credits and Other Liabilities and $5 million of Accounts 
payable within Current L!abilities on the Condensed Consolidated Balance Sheets at September 30, 2015. Additionally, under the proposed settlement, the operating and 
maintenance expenses and ongoing maintenance capital at the plant are subject to certain caps during the years of 2016 and 2017, Pursuant to the settlement, the in-service 
date used for accounting and ratemaking will remain as June 2013. Remaining deferred costs will be recovered over eight years and not earn a carrying cost. As of 
September 30, 2015, deferred costs related to the project are approximately $108 million, Future IGCC riders will be filed annually, rather than every six months, with the next 
filing scheduled for first quarter 2017. The settlement is subject to IURC approval, which the parties hope to receive in the first half of 2016. Duke Energy Indiana cannot predict 
the outcome of the settlement of these matters or future IGCC rider proceedings. 

FERC Transmission Return on Equity Complaint 

Customer groups have filed with the FERC complaints against MISO and its transmission-owning members, including Duke Energy Indiana, alleging, among other things, that 
the current base rate of return on equity earned by MISO transmission owners of 12.38 percent is unjust and unreasonable. The latest complaint, filed on February 12, 2015, 
claims the base rate of return on equity should be reduced to 8.67 percent and requests a consolidation of complaints. On January 5, 2015, the FERC issued an order 
accepting the MISO transmission owners 0.50 percent adder to the base rate of return on equity based on participation in an RTO subject to it being applied to a return on 
equity that Is shown to be just and reasonable in the pending return on equity complaint. A hearing in the base return on equity proceeding was held in August 2015. The motion 
to consolidate complaints was denied. A hearing on the second complaint proceeding is scheduled to begin February 16, 2016. Duke Energy Indiana cannot predict the 
outcome of this matter. 

Grid Infrastructure Improvement Plan 

On August 29, 2014, Duke Energy Indiana filed a seven-year grid infrastructure improvement plan with the IURC with an estimated cost of $1.9 billion, focusing on the reliability, 
integrity and modernization of the transmission and distribution system. ln May 2015, the IURC denied the proposal due to an insufficient level of detailed projects and cost 
estimates in the plan. Duke Energy Indiana is evaluating the order and plans to file a revised infrastructure improvement plan by the end of 2015. 

OTHER REGULATORY MATTERS 

Atlantic Coast Pipeline 

On September 2, 2014, Duke Energy, Dominion Resources (Dominion), Piedmont and AGL Resources announced the formation of a company, ACP, to build and own the 
proposed Atlantic Coast Pipeline (the pipeline), a 564-mile Interstate natural gas pipeline. The pipeline is designed to meet the needs Identified in requests for proposals by Duke 
Energy Carolinas, Duke Energy Progress and Piedmont Natural Gas. Dominion will build and operate the pipeline and has a 45 percent ownership percentage in ACP. Duke 
Energy has a 40 percent ownership interest in ACP through its Commercial Portfolio segment. Piedmont owns 10 percent and the remaining share Is owned by AGL 
Resources. Duke Energy Carolinas and Duke Energy Progress, among others, w!li be customers of the pipeline. Purchases will be made under several 20-year supply 
contracts, subject to state regulatory approval. In October 2014, the NCUC and PSCSC approved the Duke Energy Carolinas and Duke Energy Progress requests to enter Into 
certain affiliate agreements, pay compensation to ACP and to grant a waiver of certain Code of Conduct provisions relating to contractual and jurisdictional matters. On 
September 18, 2015, ACP filed an application with the FERC requesting a CPCN authorizing ACP to construct the p!peHne. ACP requested approval of the application by July 1, 
2016 to enable construction to begin by September 2016, with an In-service date of on or before November 1, 2018. ACP also requested approval of an open access tariff and 
the precedent agreements it entered into with future pipeline customers, Including Duke Energy Carollnas and Duke Energy Progress. 

On October 24, 2015, Duke Energy entered Into a Merger Agreement with Piedmont. The ACP partnership agreement Includes provisions to allow Dominion an option to 
purchase additfonal ownership Interest in ACP to maintain a leading ownership percentage. Any change In ownership interests Is not expected to be material to Duke Energy. 
Refer to Note 2 for further Information related to Duke Energy's proposed acquisition of Piedmont. 

Sabal Trail Transmission, LLC Pipeline 

On May 4, 2015, Duke Energy acquired a 7.5 percent ownership interest from Spectra Energy in the proposed 500-mile Sabal Trail natural gas pipeline. Spectra Energy will 
continue to own 59.5 percent of the Sabal Trail pipeline and NextEra Energy will own the remaining 33 percent. The Sabal Trail plpeline will traverse Alabama, Georgia and 
Florida to meet rapldly growing demand for natural gas in those states. The primary customers of the Sabal Trail pipel1ne, Duke Energy Florlda and Florida Power & Light 
Company, have each contracted to buy pipeline capacity for 25-year initial terms. The Sabal Trail pipeline, scheduled to begin service in 2017, requires federal and other 
regulatory approvals. 
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On December 30, 2014, Duke Energy Ohio acquired The Dayton Power and Light Company's (DP&L) 31 percent interest in the jointty owned East Bend Station for 
approximately $12.4 mill!on. The purchase price, in accordance with FERC guidelines, was reflected with the net purchase amount as an increase to property, plant and 
equipment as of December 31, 2014 and with the DP&L's historical original cost as an increase to property, plant and equipment and accumulated depreciation as of 
September 30, 2015. On August 20, 2015, the KPSC approved Duke Energy Kentucky's application to use the purchase price as the value of the newly acquired interest in the 
East Bend Station for depreciation purposes and ratemaking. 

NC WARN FERC Complaint 

On December 16, 2014, North Carolina Waste Awareness and Reduction Network filed a complaint with the FERC against Duke Energy Carolinas and Duke Energy Progress 
that alleged (I) Duke Energy Carolinas and Duke Energy Progress manipulated the electricity market by constructing costty and unneeded generation facilities leading to unjust 
and unreasonable rates; (ii) Duke Energy Carolinas and Duke Energy Progress failed to comply with Order 1000 by not effectively connecting their transmission systems with 
neighboring ulillties which a!so have excess capacity; (iii) the plans of Duke Energy Carolinas and Duke Energy Progress for unrealistic future growth lead to unnecessary and 
expensive generating plants; (iv) the FERC should investigate the practices of Duke Energy Carolinas and Duke Energy Progress and the potential benefits of having them 
enter into a regional transmission organization; and (v) the FERC should force Duke Energy Carolinas and Duke Energy Progress to purchase power from other utilities rather 
than construct wasteful and redundant power plants. NC WARN also filed a copy of the complalnt with the PSCSC on January 6, 2015. In April 2015, the FERC and the PSCSC 
issued separate orders dismissing the NC WARN petition, On May 14, 2015, NC WARN filed with FERC a motion for reconsideration, 

Potential Coal Plant Retirements 

The Subsidiary Registrants periodicalty file Integrated Resource Plans (JRP) with their state regulatory commissions. The IRPs provide a v!ew of forecasted energy needs over 
a long term (10 to 20 years), and options being considered to meet those needs. Recent IRPs filed by the Subsidiary Registrants included planning assumptions to potentialty 
retire certain coal-fired generating facilit!es Jn North Carolina, Flor!da and Indiana earl!er than their current estimated useful lives. These facilltJes do not have the requisite 
emission control equipment, primarily to meet United states Environmental Protection Agency (EPA) regulations recently approved or proposed. 

The table below contains the net carrying value of generating facilities planned for retirement or included in recent IRPs as evaluated for potential retirement due to a lack of 

requisite environmental control equipment. Dollar amounts in the table below are included Jn Net property, plant and equipment on the Condensed Consolidated Balance Sheets. 

September 30, 2015 

Duke Duke 

Duke Progress Energy Energy 

Energy Energylbl Floridatbl lndiana\c) 

Capacity (in· MW) 1,541 873 873 668 

Remaining net book value (in millions)laJ $ 207 $ 121 $ 121 $ 86 

(a) Remaining net book value amounts presented exclude any capitalized asset retirement costs related to closure of ash basins, 
(b) Includes Crystal River Units 1and2. 
(c) Includes Wabash River Units 2 through 6. Wabash River Unit 6 is being evaluated for potential conversion to natural gas. Duke Energy Indiana committed to retire or 

convert the Wabash River Units 2 through 6 by June 2018 in conjunction with a settlement agreement associated with the Edwardsport air permit. 

On October 23, 2015, the EPA published Jn the Federal Register the Clean Power Plan (CPP) rule for regulatlng carbon dioxide (C02) emissions from existing fossil fuel-fired 
electric generating units (EGUs). The CPP establlshes C02 emission rates and mass cap goals that apply to fossil fuel-fired generation. Under the CPP, states are required to 
develop and submit a final compliance plan, or an initial plan with an extension request, to the EPA by September 6, 2016, or no later than September 2, 2018 with an approved 
extension. These state plans are subject to EPA approval, with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan is not approved. Legal 
challenges to the CPP have been filed by stakeholders and motions to stay the requirements of the rule pending the outcome of the llt!gation have also been filed. Final 
resolution of these !egal challenges could take several years. Compliance with CPP could cause the Industry to replace coal generation with natural gas and renewab!es, 
especially in states that have significant C02 reduction targets under the rule. Costs to operate coal-fired generation plants conl!nue to grow due to increasing environmental 
compliance requirements, including ash management costs unrelated to CPP, and this may result In the retirement of coal-fired generation plants earlier than the current useful 
lives. Duke Energy continues to evaluate the need to retire generating facilities and plans to seek regulatory recovery, where appropriate, for amounts that have not been 
recovered upon asset retirements. However, recovery Is subject to future regulatory approval, including the recovery of carrying costs on remaining book values, and therefore 
cannot be assured. 

In addition to evaluations based on the extent facilities are equipped to comply with environmental regutat!ons, Duke Energy continually monitors and evaluates the appropriate 
generation mix and fuel diversity for Its generation neet when making retirement decisions. Duke Energy Carolinas Is evaluating the potential retirement of coal-fired generating 
units with a net carrying value of approximately $110 milllon, excluding capitalized asset retirement costs related to closure of ash basins, Included In Net property, plant and 
equipment on the Condensed Consolidated Balance Sheets. These generating units are not included in the table above. 

Refer to the "Western Carolinas Modernization Plan" discussion above for details of Duke Energy Progress' planned retirements. 
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5. COMMITMENTS AND CONTINGENCIES 

ENVIRONMENTAL 

Duke Energy Is subject to international, federal, state and local regulations regarding air and water quality, hazardous and sol!d waste disposal, and other environmental 
matters. The Subsidiary Registrants are subject to federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other 
environmental matters. These regulations can be changed from time to time, imposing new obligations on the Duke Energy Registrants. 

The following environmental matters Impact all of the Duke Energy Registrants. 

Remediation Activities 

The Duke Energy Registrants are responsible for environmental remediation at various contaminated sites. These include certain properties that are part of ongoing operations 
and sites formerly owned or used by Duke Energy enttties. These sites are In various stages of investigation, remediation and monitoring. Managed in conjunction with relevant 
federal, state and local agencies, remediation activities vary based upon site conditions and location, remediation requirements, complexity and sharing of responsibility. If 
remediation activities involve joint and several liability provisions, strict liability, or cost recovery or contribution actions, the Duke Energy Registrants could potentially be held 
responsible for contamination caused by other potentially responsible parties, and may also benefrt from insurance policies or contractual indemnities that cover some or all 
cleanup costs. Liabilities are recorded when losses become probable and are reasonably estimable. The total costs that may be incurred cannot be estimated because the 
extent of environmental impact, allocation among potentially responsible parties, remediation alternattves and/or regulatory decisions have not yet been determined. Additional 
costs associated with remediation activit!es are likely to be incurred in the future and could be significant. Costs are typically expensed as Operation, maintenance and other in 
the Condensed Consolidated Statements of Operations unless regulatory recovery of the costs is deemed probable. 

The following tables contain information regarding reserves for probable and estimable costs related to the various environmental sites. These reserves are recorded in Other 
within Deferred Credits and Other liabilities on the Condensed Consolidated Balance Sheets. 

Nine Months Ended September 30, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Balance at beginning of period $ 97 $ 10 $ 1T $ 5 $ 12 $ 54 $ 10 

Provisions/adjustments 4 3 3 3 

Cash reductions (4) (2) (1) (1) (1) (1) 

Balance at end of period $ 97 $ 10 $ 18 $ 4 $ 14 $ 54 $ 12 

Nine Months Ended September 30, 2014 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Balance at beginning of period $ 79 $ 11 $ 27 $ 8 $ 19 $ 27 $ 7 

Provisions/adjustments 34 (1) 4 3 28 3 

Cash reductions (8) (6) (4) (2) (1) (1) 

Balance at end of period $ 105 $ 10 $ 25 $ 7 $ 18 $ 54 $ 9 

Additional losses in excess of recorded reserves that could be Incurred for the stages of investigation, remediation and monitoring for environmental sites that have been 
evaluated at this time are presented in the table below. 

(in millions) 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

$ 

49 

79 

25 

4 

3 

43 
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North Carolina and South Carolina Ash Basins 

On February 2, 2014, a break Jn a stormwater pipe beneath an ash basin at Duke Energy Carolinas' retired Dan River Steam Station caused a release of ash basin water and 
ash into the Dan River. On February 8, 2014, a permanent plug was installed in the stormwater pipe, stopping the release of materials into the river. Duke Energy Carolinas 
estimates 30,000 to 39,000 tons of ash and 24 million to 27 million gallons of basin water were released into the river. In July 2014, Duke Energy completed remediation work 
identified by the EPA and continues to cooperate with the EPA's civil enforcement process. Total repairs and remediation expenses Incurred by Duke Energy Carollnas related 
to the release were approximately $24 million. No additional expenses were recorded in 2015. Duke Energy Carolinas will not seek recovery of these costs from ratepayers. 
See the "Litigation" section below for additional information on litigation, investigations and enforcement actions related to ash basins, including the Memorandum of Plea 
Agreement (Plea Agreements) in connection to the North Garol!na Ash Bash Grand Jury Investigation. Other costs related to the Dan River release, Including pending or future 
state or federal c!vll enforcement proceedings, future regulatory directives, natural resources damages, additional pending litigation, future claims or litigation and long-term 
environmental impact costs, cannot be reasonably estimated at this time. 

On September 20, 2014, the Coal Ash Act became Jaw and was amended on June 24, 2015, by the Mountain Energy Act. The Coal Ash Act, as amended, (i) establishes a Coal 
Ash Management Commission (Coal Ash Commission) to oversee handling of coal ash within the state; (II) prohibits construction of new and expansion of existing ash 
impoundments and use of existing Impoundments at retired facilities; (iii) requires closure of ash Impoundments at Duke Energy Progress' Ashaville and Sutton plants and Duke 
Energy Carolinas' Riverbend and Dan River stations no later than August 1, 2019 (the Mountain Energy Act provides for the potential extension of closure of the Asheville 
impoundment until 2022); (iv) requires dry disposal of fly ash at active plants, exclud!ng the Asheville Plant, not retired by December 31, 2018; (v) requires dry disposal of 
bottom ash at active plants, excluding the Asheville Plant, by December 31, 2019, or retlrement of active plants; (vi) requires all remaining ash impoundments in North Carolina 
to be categorized as high-risk, intermediate-risk or low-risk no later than December 31, 2015 by the North Carolina Department of Environmental Quality (NCDEQ), formerly the 
North Carolina Department of Environment and Natural Resources, with the method of closure and timing to be based upon the assigned risk, with closure no later than 
December 31, 2029; (vii) establishes requirements to deal with groundwater and surface water Impacts from impoundments; and (viii) increases the level of regulation for 
structural fills utilizing coal ash. The Coal Ash Act Includes a variance procedure for compliance deadlines and modification of requirements regarding structural fills and 
compliance boundaries. Provisions oftha Coal Ash Act prohibit cost recovery in customer rates for unlawful discharge of ash basin waters occurring after January 1, 2014. The 
Coal Ash Act leaves the decision on cost recovery determinations related to closure of coal combustion residual (CCR) surface impoundments (ash basins or impoundments) 
to the normal ratemaking processes before utility regulatory commissions. Duke Energy has and will periodically submit to NCDEQ site-specific coal ash impoundment closure 
plans or excavation plans in advance of closure plans. These plans and all associated permits must be approved by NCDEQ before any excavation or closure work can begin. 

In September 2014, Duka Energy Carolinas executed a consent agreement with the South Carolina Department of Health and Environmental Control (SCDHEC) requiring the 
excavation of an inactive ash basin and ash fill area at the W.S. Lee Steam Station. As part of this agreement, in December 2014, Duke Energy Carolinas filed an ash removal 
plan and schedule with SCDHEC. In April 2015, the federal CCR rules were publ!shed and Duka Energy Carolinas subsequently executed an agreement with the conservation 
groups Upstate Forever and Save Our Saluda that requires Duke Energy Carolinas to remediate all active and inactive ash storage areas at the W.S. Lee Steam Station. Coal
fired generation at W.S. Lea ceased In 2014 and unit 3 was converted to natural gas in March 2015. In July 2015, Duke Energy Progress executed a consent agreement with 
the SCDHEC requiring the excavation of an inactive ash fill area at the Robinson Plant within eight years. The Robinson Plant and W.S. Lee Station sites are required to be 
closed pursuant to the recently issued CCR rule and the provisions of these consent agreements are consistent with the federal CCR closure requirements. 

Asset retirement obllgations recorded on the Duke Energy Carolinas and Duka Energy Progress Condensed Consolidated Balance Sheets at September 30, 2015 and 
December 31, 2014 Include the !egal obligation for closure of coal ash basins and the disposal of related ash as a result of the Coal Ash Act, the EPA's CCR rule and other 
agreements. Cost recovery for future expenditures will be pursued through the normal ratemaking process with federal and state utility commissions, which permit recovery of 
necessary and prudently incurred costs associated with Duke Energy's regulated operations. Sea Note 7 for additional information. 

Coal Combustion Reslduals 

On Aprit 17, 2015, the EPA published in the Federal Register a rule to regulate the disposal of CCR from electric utilities as solid waste. The federal regulation classifies CCR as 
nonhazardous waste under Subtitle D of the Resource Conservation and Recovery Act and allows beneficial use of CCRs with some restrictions. The regulation applies to alt 
new and existing landfills, new and existing surface impoundments receiving CCR and existing surface impoundments that are no longer receiving CCR but contain llquid 
located at stations currently generating electricity (regardless of fuel source). The rule establishes requirements regarding landfill design, structural Integrity design and 
assessment criteria for surface impoundments, groundwater monitoring and protection procedures and other operational and reporting procedures to ensure the safe d!sposal 
and management of CCR. In addition to the requirements of the federal CCR regulation, CCR landfills and surface impoundments will continue to be independently regulated by 
most states. Duke Energy records an asset retirement obligation when it has a legal oblfgatlon to incur retirement costs associated with the retirement of a long-lived asset and 
the obllgatlon can be reasonably estimated. 

Duka Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Ohio and Duke Energy Indiana recorded additional asset retirement obligation amounts In Iha 
second quarter of 2015 as a result of the EPA's CCR rule. Cost recovery for future expenditures will be pursued through the normal ratemaklng process with federal and slate 
utility commissions, which permit recovery of necessary and prudently incurred costs associated with Duke Energy's regulated operations. Sea Note 7 for additional 
information. 
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Ash Basin Shareholder Derivative Litigation 

Five shareholder derivative lawsuits were filed in Delaware Chancery Court relating to the release at Dan River and to the management of Duke Energy's ash basins, On 
October 31, 2014, the five lawsuits were consolidated in a single proceeding titled "In Re Duke Energy Corporation Coal Ash Derivative Litigation." On December 2, 2014, 
plaintiffs filed a Corrected Verified Consolidated Shareholder Derivative Complaint (Consolidated Complaint). The Consolidated Complaint names as defendants several current 
and former Duke Energy officers and directors (collectively, the "Duke Energy Defendants"). Duke Energy is named as a nominal defendant. 

The Consolidated Complaint alleges the Duke Energy Defendants breached their fiduciary duties by failing to adequately oversee Duke Energy's ash basins and that these 
breaches of fiduciary duty may have contributed to the Incident at Dan River and continued thereafter, The lawsuit also asserts claims against the Duke Energy Defendants for 
corporate waste (relating to the money Duke Energy has spent and will spend as a result of the fines, penalties and coal ash removal) and unjust enrichment (relating to the 
compensation and director remuneration that was received despite these alleged breaches of fiduciary duty). The lawsuit seeks both Injunctive rel!ef against Duke Energy and 
restitution from the Duke Energy Defendants. On January 21, 2015, the Duke Energy Defendants filed a Motion to Stay and an alternative Motion lo Dismiss. On August 31, 
2015, the court issued an order staying the case through November 15, 2015. In October 2015, the Duke Energy Defendants provided an update to the court on the related 
coal ash litigation. 

On March 5, 2015, shareholder Judy Mesirov filed a shareholder derivative compla!nl (Meslrov Complaint) in North Carolina state court. The lawsuit, styled Mesirov v. Good, is 
similar to the consolidated derivative action pending !n Delaware Chancery Court and was filed against the same current directors and former directors and officers as the 
Delaware litigation. Duke Energy Corporation, Duke Energy Progress and Duke Energy Carolinas are named as nominal defendants. The Mesirov Complaint alleges that the 
Duke Energy Board of Directors was aware of Clean Waler Act (CWA) compHance issues and fallures to maintain structures in ash basins, but that the Board of Directors did 
not require Duke Energy Carolinas and Duke Energy Progress to take action to remedy deficiencies. The Mesirov Complaint further alleges that the Board of Directors 
sanctioned activities to avoid compliance with the law by allow!ng improper influence of NCDEQ to minimize regulation and by opposing previously anticipated citizen suit 
litigation. The Mesirov Complaint seeks corporate governance reforms and damages relating to costs associated with the Dan River release, remediation of ash basins that are 
out of compliance with the CWA and defending and payment of fines, penalt!es and settlements relating to criminal and civil investigations and lawsuits. 

In addition to the above derivative complaints, Duke Energy has also received two shareholder litigation demand letters. On May 28, 2014, Duke Energy received a shareholder 
litigation demand letter sent on behalf of shareholder Mitchell Pinsly. The letter alleges that the members of the Board of Directors and certain officers breached their fiduciary 
duties by allowing the company to illegally dispose of and store coal ash pollutants. The letter demands that the Board of Directors take action to recover damages associated 
with those breaches of fiduciary duty; otherwise, the attorney will file a shareholder derivative action. By letter dated July 3, 2014, counsel for the shareholder was informed that 
the Board of Directors appointed a Demand Review Committee to evaluate the allegations in the demand letter. 

On March 24, 2015, Duke Energy received a shareholder litigation demand letter sent on behalf of shareholder Saul Bresalier. The letter alleges that the members of the Board 
of Directors and certain o'fficers breached their fiduciary duties in their management of Duke Energy's environmental practices, as well as in their decision-making relating to the 
leaders hip changes following the close of the Progress Energy merger in July 2012. The letter demands that the Board of Directors take action to recover damages associated 
with those alleged breaches of fiduciary duty; otherwise, the attorney will file a shareholder derivative action. In May 2015, counsel for the shareholder was informed that the 
matter had been referred to the Demand Review Committee. 

By letter dated September 4, 2015, attorneys for the shareholders were informed that, on the recommendation of the Demand Review Committee, the Board of Directors 
concluded not to pursue potential claims against individuals. Shareholder Mitchell Pinsly sent a formal demand for records and Duke Energy is responding to this request. 

On October 30, 2015, shareholder Saul Bresalier filed a shareholder derivative complaint (Bresalier Complaint) in the U.S. District Court for the District of Delaware. The lawsuit 
alleges that the Duke Energy Defendants breached their fiduciary duties in connection with coal ash environmental issues, the post-merger change in Chief Executive Officer 
and oversight of political contributions, Duke Energy is named as a nominal defendant. The Bresalier Complaint contends that the Demand Review Committee failed to 
appropriately consider the shareholder's earlier demand for litigation and improperly decided not to pursue claims against the Duke Energy Defendants. 

It is not possible to predict whether Duke Energy will incur any liability or to estimate tha damages, if any, it might incur in connection with these matters. 

Ash Basin Shareholder Securities Litigation 

On May 26, 2015, Plaintiff E.F. Greenberg (Plaintiff) filed a lawsuit against the members of the Duke Energy Board of Directors (the Board) alleging vfolatlons of Section 14(a) of 
the Exchange Act for false or misleading statements contained In Duke Energy's 2015 Proxy Statement. The plaintiff contends the Board caused Duke Energy to omit material 
facts from the 2015 Proxy Statement that a reasonable shareholder would consider important in casting a vote, especially with respect to the election of directors. Accordingly, 
Plaintiff alleges that shareholdars were m!sled In casting their votes. Plaintiff seeks a determination that the 2015 Proxy Statement was false and misleading, an order from the 
court invalidating all votes from the Annual Meeting and requiring a revised 2015 Proxy Statement, as well as attorneys' fees. On July 31, 2015, the defendants filed a Motion to 
Dismiss the case. On October 2, 2015, the Plaintiff filed a Motion for Summary Judgment. On October 30, 2015, the parties signed an agreement whereby the Plaintiff will 
voluntarily dismiss the case, The terms of the agreement are immaterial to Duke Energy. 
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Progress Energy Merger Shareholder Litigation 

Duke Energy, the 11 members of the Board of Directors who were also members of the pre-merger Board of Directors (Legacy Duke Energy Directors) and certain Duke 
Energy officers are defendants in a purported securities class action lawsuit (Nieman v. Duke Energy Corporatfon, et alj. This lawsuit consol!dates three lawsuits originally filed 
in July 2012 and Is pending in the United States District Court for the Western District of North Carolina. The plaintiffs allege federal Securities Act and Exchange Act claims 
based on allegations of materially false and misleading representations and omissions in the Registration Statement filed on July 7, 2011, and purportedly incorporated into other 
documents, all in connection with the post-merger change in Chief Executive Officer (CEO), 

On August 15, 2014 the parties reached an agreement in principle to settle the litigation. On March 10, 2015, the parties filed a Stipulation of Settlement and a Motion for 
Preliminary Approval of the Settlement. The court issued an order for preliminary approval of the settlement on March 25, 2015. Under the terms of the agreement, Duke Energy 
agreed to pay $146 million to settle the claim. On April 22, 2015, Duke Energy made a payment of $25 million into the settlement escrow account. The remainder of $121 million 
was paid by insurers into the settlement escrow account. Notice has been sent to members of the class and a final approval hearing was held on August 12, 2015. The final 
order approving the settlement was Issued on November 2, 2015. 

On May 31, 2013, the Delaware Chancery Court consol!dated four shareholder derivative lawsuits filed In 2012. The Court also appointed a lead plalntlff and counsel for plaintiffs 
and designated the case as In Re Duke Energy Corporation Derivative Litigation. The lawsuit names as defendants the Legacy Duke Energy Directors. Duke Energy is named 
as a nominal defendant. The case alleges claims for breach of fiduciary duties of loyalty and care In connection with the post-merger change in CEO. The case is stayed 
pending resolution of the Nieman v. Duke Energy Corporation, et al. case in North Carolina. 

Two shareholder Derivative Complaints, filed in 2012 in federal district court in Delaware, were consolidated as Tansey v. Rogers, et al. The case alleges claims for breach of 
fiduciary duty and waste of corporate assets, as well as claims under Section 14(a) and 20(a) of the Exchange Act. Duke Energy ls named as a nominal defendant. Pursuant to 
an order entered on September 2, 2014, the court adm!nlstrativety closed this consolldated derivative action. The parties filed a status report with the court on December 1, 
2014, and will continue to do so every six months thereafter until the Nieman v. Duke Energy Corporation, et al. case in North Carolina has been resolved. 

It is not possible to predict whether Duke Energy will Incur any liability or to estimate the damages, if any, it might incur in connection with the remaining litigation. 

Price Reporting Cases 

Five lawsuits filed against a Duke Energy affiliate, Duke Energy Trading and Marketing, LLC, and other energy companies remain pending in a consolidated, single federal court 
proceeding in Nevada. Each of these lawsuits contains similar claims that defendants allegedly manipulated natural gas markets by various means, including providing false 
information to natural gas trade publicatlons and entering into unlawful ar~angements and agreements in violation of the antitrust laws of the respective states. Plaintiffs seek 
damages in unspecified amounts. 

On July 18, 2011, the judge granted a defendant's motion for summary judgment in two offrve cases. The U.S. Court of Appeals for the Ninth Circuit subsequently reversed the 
lower court's decision. On April 21, 2015, the Supreme Court affirmed the U.S. Court of Appeals decision. The case has been reassigned to the same consolidated federal court 
proceeding in Nevada for further proceedings, 

It is not possible to predict whether Duke Energy will incur any liability or to estimate the damages, if any, it might incur in connection with the remaining matters, 

Brazl/ Expansion Lawsuit 

On August 9, 2011, the State of Siio Paulo sued Duke Energy International Geracao Paranapenema S.A. (DEIGP) In Brazilian state court. The lawsuit claims DEIGP is under a 
continuing obligation to expand installed generation capacity in the State of Sao Paulo by 15 percent pursuant to a stock purchase agreement under which DEIGP purchased 
generation assets from the state. On August 10, 2011, a judge granted an ex parte injunction ordering DEi GP to present a detailed expansion plan in satisfaction of the 15 
percent obligation. DEIGP has previously taken a position that the expansion obligation is no longer v!able given changes that have occurred in the electric energy sector since 
privatization. DEIGP submitted its proposed expansion plan on November 11, 2011, but reserved objections regarding enforceability. In January 2013, DEIGP flied appeals in 
the federal courts, which are still pending, regarding various procedural issues. A decision on the merits Jn the first instance court is also pending. It Is not possible to predict 
whether Duke Energy will incur any liability or to estimate the damages, if any, it might Incur Jn connection with this matter. 

Brazl/ Generation 

Record drought conditions in Brazil continue to Impact Duke Energy International, Geracao Paranapanema S.A. (DEIGP). A number of electric generators have filed lawsuits 
seeking relief in the Brazilian courts to mitigate hydrological exposure and diminishing dispatch levels. Some courts have granted Injunction orders to limit the financial exposure 
of certain generators. The implication of these orders Is that other electricity market participants not covered by the Injunctions may be required to compensate for the financial 
impact of the liability limitations. The Independent Power Producer Assoclat!on (APINE) filed one such lawsuit on behalf of DEIGP and other hydroelectric generators against the 
Brazilian electric regulatory agency. On July 2, 2015, an Injunction was granted In favor of APINE limiting the financial exposure of DEIGP and the other plaintlff generators, until 
the merits of the lawsuit are determined. The APINE decision Is subject to appeal and the outcome of these lawsuits is uncertain. It ts not possible to predict the Impact to Duke 
Energy from the outcome of these matters. 
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Duke Energy Carolinas and Duke Energy Progress 

NCDEQ Notices of Violation (NOV) 

In August 2014, NCDEQ issued an NOV for alleged groundwater violations al Duke Energy Progress' L.V. Sutton Plant. On March 10, 2015, NCDEQ issued a civil penalty of 
approximately $25 million to Duke Energy Progress for environmental damages related to the groundwater contamination at the L.V. Sutton Plant. On April 9, 2015, Duke Energy 
Progress flied a Petition for Contested Case hearing in the Office of Administrative Hearings. In February 2015, NCDEQ issued an NOV for alleged groundwater violations at 
Duke Energy Progress' Asheville Plant. Duke Energy Progress responded to NCDEQ regarding this NOV. 

On September 2g, 2015, Duke Energy Progress and Duke Energy Carolinas entered into a settlement agreement with NCDEQ resotving all former, current and future 
groundwater issues at all Duke Energy Carolinas and Duke Energy Progress coal facilities in North Carolina, Under the agreement, Duke Energy Progress will pay 
approximately $6 million and Duke Energy Carolinas will pay approximately $1 million, In addition to these payments, Duke Energy Progress and Duke Energy Carolinas will 
accelerate remediation actions at the Sutton, Asheville, Belews Creek and H.F. Lee Plants. The court entered a consent order resotving the contested case relating to the 
Sutton plant and NCDEQ rescinded the NOVs relating to alleged groundwater violations at both the Sutton and Asheville plants. 

On October 13, 2015, the SELC, representing multiple conservation groups, flied a lawsuit Jn North Caronna Superior Court seeking judicial review of the order approving the 
settlement agreement with NCDEQ. The conservation groups contend that the Administrative Judge exceeded his statutory authority In approving a settlement that provided for 
past, present, and future resolution of groundwater issues at facilities which were not at Issue in the penalty appeal. It ls not possible to predict the outcome of this matter. 

NCDEQ state Enforcement Actions 

In the first quarter of 2013, non-government environmental organizations sent notices of intent to sue Duke Energy Carolinas and Duke Energy Progress related to alleged 
groundwater violations and CWA violations from coal ash basins at two of their coal-fired power plants in North Carolina. NCDEQ flied enforcement actions against Duke Energy 
Carolinas and Duke Energy Progress alleging violations of water discharge permits and North Carolina groundwater standards. The case against Duke Energy Carollnas was 
filed Jn Mecklenburg County Superior Court. The case against Duke Energy Progress was filed In Wake County Superior Court. The cases are be!ng heard before a single 
judge. 

On October 4, 2013, Duke Energy Carolinas, Duke Energy Progress and NCDEQ negotiated a proposed consent order covering these two plants. The consent order would 
have assessed civil penalties and imposed a compliance schedule requiring Duke Energy Carolinas and Duke Energy Progress to undertake monitoring and data collection 
activities toward making appropriate corrective action to address any substantiated violations. In light of the coal ash release that occurred at Dan River on February 2, 2014, 
on March 21, 2014, NCDEQ withdrew its support of the consent orders and requested that the court proceed with the litigation, 

On August 16, 2013, NCDEQ filed an enforcement action against Duke Energy Carolinas and Duke Energy Progress related to their remaining plants in North Carolina, alleging 
vlolations of the CWA and violations of the North Carolina groundwater standards. The case against Duke Energy Carolinas was filed in Mecklenburg County Superior Court. 
The case against Duke Energy Progress was filed in Wake County Superior Court. Both of these cases have been assigned to the judge handling the enforcement actions 
discussed above. The Southern Environmental Law Center (SELC), on behalf of several environmental groups, has been permitted to intervene in these cases. 

On July 10, 2015, Duke Energy Carolinas and Duke Energy Progress filed Motions for Partial Summary Judgment in the case on the basis that there is no longer either a 
genuine controversy or disputed material facts about the relief for seven of the 14 North Carolina plants with coal ash basins. On September 14, 2015, the court granted the 
Motions for Partial Summary Judgment pending court approval of the terms through an order. The court requested the parties reach agreement on the language of the order by 
October 30, 2015, or submit separate proposed orders and objections on November 2, 2015. Deadlines for discovery and motions for the remaining seven plants were 
extended by 180 days. 

It is not possible to predict any Habllity or estimate any damages Duke Energy Carolinas or Duke Energy Progress might incur in connection with these matters. 

North Carolina Declaratory Judgment Action 

On October 10, 2012, the SELC, on behalf of the same environmental groups that were permitted to challenge the consent decrees discussed above, filed a petition with the 
North Carolina Environmental Management Commission (EMC) asking for a declaratory rul!ng seeking to clarify the appllcatlon of the state's groundwater protection rules to 
coa! ash basins. The petition sought to change the interpretation of regulations that permitted NCDEQ to assess the extent, cause and significance of any groundwater 
contamination before ordering action to eliminate the source of contamination, among other issues. Duke Energy Carolinas and Duke Energy Progress were both permitted to 
intervene Jn the matter. On December 3, 2012, the EMC affirmed this interpretation of the regulations. 

On March 6, 2014, the North Carolina State Court judge overturned the ruling of the EMC holdlng that in the case of groundwater contam!natlon, NCDEQ was required to issue 
an order to Immediately eliminate the source of the contamination before an assessment of the nature, significance and extent of the contamination or the continuing damage to 
the groundwater was conducted. Duke Energy Carolinas, Duke Energy Progress and the EMC appealed the ruling Jn April 2014. On May 16, 2014, the North Carolina Court of 
Appeals denied a petition to stay the case during the appeal. On October 10, 2014, the parties were notified the case has been transferred to the North Carolina Supreme Court 
(NCSC). Oral argument was held on March 16, 2015. On June 11, 2015, the NCSC issued its opinion in favor of Duke Energy Carolinas, Duke Energy Progress and the EMC 
and remanded the matter to the state court judge with instructions to dismiss the case. 
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Federal Citizens Suits 

Combined Notes to Condensed Consolidated Financial Statements - (Continued) 
(Unaudited) 

There are currently five cases filed In various North Carolina federal courts contending that the NCDEO state enforcement actions discussed above do not adequately address 
the Issues raised In the notices of Intent to sue related to the Riverbend, Sutton, Cape Fear, H.F. Lee and Buck plants. 

On June 11, 2013, Catawba Riverkeeper Foundation, Inc. (Catawba Riverkeeper) filed a separate action In the United States Court for the Western District of North Carolina. 
The lawsuit contends the state enforcement action discussed above does not adequately address issues raised !n Catawba Riverkeeper's notice of intent to sue relating to the 
Riverbend Steam Station, On April 11, 2014, the Court denied Catawba Riverkeeper's objections to the Magistrate Judge's recommendation that plaintiff's case be dismissed as 
well as Duke Energy Carolinas' motion to dismiss. The Court allowed limited discovery, after which Duke Energy Carolinas may file any renewed motions to dismiss. On August 
13, 2015, the court issued an order suspending all proceedings until further order from the court. 

On September 12, 2013, Cape Fear River Watch, Inc., Sierra Club and Waterkeeper All!ance filed a citizen suit Jn the Federal District Court for the Eastern District of North 
Carolina. The lawsuit alleges unpermltted discharges to surface water and groundwater violations at the Sutton Plant. On June 9, 2014, the court granted Duke Energy 
Progress' request to dismiss the groundwater claims but rejected its request to dismiss the surface water claims, In response to a motion filed by the SELC, on August 1, 2014, 
the court modifled the original June 9order to dismiss onty the plaintiff's federal law claim based on hydrologic connections at Sutton Lake. The claims related to the alleged state 
court violations of the permits are back !n the case. On August 26, 2015, the court suspended the proceedings until further order from the court. 

On September 3, 2014, three cases were filed by various environmental groups: (i) a citizen suit in the United States Court for the Middle District of North Carolina alleging 
unpermitted discharges to surface water and groundwater violations at the Cape Fear Plant; (Ii) a citizen suit in the United States Court for the Eastern District of North Carolina 
alleging unpermitted discharges to surface water and groundwater violations at the H.F. Lee Plant; and (Iii) a citizen suit in the United States Court for the Middle District of North 
Caronna alleglng unpermltted discharges to surface water and groundwater v!olatlons at the Buck Steam Station, Motions to Stay or Dismiss the proceedings were filed in each 
of the three cases. The proceedings related to Cape Fear and H.F. Lee have been stayed. On October 20, 2015, the court issued an order denying the motions Jn the Buck 
proceedings. 

It Is not possible to predict whether Duke Energy Carolinas or Duke Energy Progress will Incur any liability or to estimate the damages, if any, they might incur In connection with 
these matters. 

North Caro/fna Ash Basin Grand Jury Investigation 

As a result of the Dan River ash basin water release discussed above, NCDEO issued a Notice ofVlolation and Recommendat!on of Assessment of Civil Penalties with respect 
to this matter on February 28, 2014, which the company responded to on March 13, 2014. Duke Energy and certain Duke Energy employees received subpoenas issued by 
the United States Attorney for the Eastern District of North Carolina !n connection with a crim!nal investigation related to all 14 of the North Carolina facilities with ash basins and 
the nature of Duke Energy's contacts with NCDEO with respect to those facilitles. This Is a multldlstrict investigation that also involves state law enforcement authorities. 

On February 20, 2015, Duke Energy Carolinas, Duke Energy Progress and Duke Energy Business Services LLC (DEBS), a wholly owned subsidiary of Duke Energy, each 
entered into Plea Agreements in connection with the investigation initiated by the United States Department of Justlce Environmental Crimes Section and the United States 
Attorneys for the Eastern District of North Carolina, the Middle District of North Carolina and the Western District of North Carolina (collectively, USDOJ). On May 14, 2015, the 
United states District Court for the Eastern District of North Carolina approved the Plea Agreements. 

Under the Plea Agreements, DEBS and Duke Energy Progress pleaded guilty to four misdemeanor CWA violations related to violatlons at Duke Energy Progress' H.F. Lee 
Steam Electric Plant, Cape Fear Steam Electrfc Plant and Asheville Steam Electric Generating Plant. Duke Energy Carolinas and DEBS pleaded guilty to fwe misdemeanor CWA 
violations related to violations at Duke Energy Carolinas' Dan River Steam Station and Rlverbend Steam Station. DEBS, Duke Energy Carolinas and Duke Energy Progress also 
agreed (i) to a five-year probation period, (ii) to pay a total of approximately $68 million in fines and restitution and $34 mllllon for community service and mit!gation (the 
Payments), (iii) to fund and establish envfronmental compliance plans subject to the oversight of a court-appointed monitor Jn addition to certain other conditions set out in the 
Plea Agreements. Duke Energy Carolinas and Duke Energy Progress also agree to each maintain $250 million under their Master Credit Facility as security to meet their 
obligations under the Plea Agreements. Payments under the Plea Agreements will be borne by shareholders and are not tax deductible. Duke Energy Corporation has agreed to 
issue a guarantee of all payments and performance due from DEBS, Duke Energy Carolfnas and Duke Energy Progress, includ!ng but not limited to payments for fines, 
restitution, community service, mitigation and the funding of, and obligations under, the environmental compllance plans. Payment of the amounts relating to fines and restitution 
were made between May and July 2015. Duke Energy Carolinas and Duke Energy Progress each have a remaining liability of $5 million In Accounts payable within their 
respective Condensed Consolidated Balance Sheets as of September 30, 2015. 

On May 14, 2015, Duke Energy reached an Interim Administrative Agreement with the U.S. Environmental Protection Agency Office of Suspension and Debarment that avoids 
debarment of DEBS, Duke Energy Carolinas or Duke Energy Progress with respect to all active generating facilities. The Interim Administrative Agreement Imposes a number of 
requirements relating to environmental and ethical compliance, subject to the oversight of an independent monitor. The Plea Agreements do not cover pending civil claims 
related to the Dan River coal ash release and operations at other North Carolina coal plants. 
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Potential Groundwater Contamination Claims 

Beginning In May 2015, a number of residents living in the vicinity of the North Carolina facilities with ash basins received letters from NCDEO advising them not to drink water 
from the private wells on their land tested by NCDEQ as the samples were found to hav,e certain substances at levels higher than the criteria set by the North Carolina 
Department of Health and Human Services (DHHS). The criteria, in some cases, are conslderably more stringent than federal drink.Ing water standards established to protect 
human health and welfare. The Coal Ash Act requires additional groundwater monitoring and assessments for each of the 14 coal-fired plants in North Carolina, including 
sampling of private water supply wells. The data gathered through these comprehensive groundwater assessments will be used to determine whether the water quality of these 
private water supply wells has been adversely impacted by the ash basins. Duke Energy has submitted Comprehensive Site Assessment Reports (CSAs) documenting the 
results of extensive groundwater monitoring around coal ash basins at all 14 of the plants with coal ash basins. CSAs are required by the Coal Ash Act for all North Carolina 
facilities with coat ash impoundments. Data from these reports will be used by NCDEQ to assess whether the private water supply wells have been impacted by contamination 
from ash basins, Generally, the data gathered through the installation of new monitoring wells and soil and water samples across the state have been consistent with historical 
data provided to state regulators over many years. The DHHS and NCDEQ sent follow-up letters on October 15, 2015 to residents near coal ash plants who have had their 
wells tested, stating that private well samplings at a considerable distance from coal ash impoundments, as well as some municipal water supplies, contain similar levels of 
vanadium and hexavalent chromium which leads investigators to believe these constituents are naturally occurring. It is not possible to estimate the maximum exposure of toss, 
if any, that may occur in connection with claims which might be made by these residents. 

Duke Energy Carolinas 

New Source Review 

In 1g9g-2000, the U.S. Department of Justice (DOJ) on behalf of the EPA filed a number of complaints and notices of violation against multiple utilities, including Duke Energy 
Carolinas, for alleged violations of the New Source Review (NSR) provisions of the Clean Air Act (CM). The government alleges the utilities violated the CM when undertaking 
certain maintenance and repair projects at certain coal plants without (i) obtaining NSR permits and (ii) installing the best available emission controls for sulfur dioxide, nitrogen 
oxide and particulate matter. The complaints seek the Installation of pollution control technology on generating units that allegedly violated the CM, and unspecified civil 
penalties in amounts of up to $37,500 per day for each violation. 

In 2000, the government sued Duke Energy Carolfnas Jn the U.S. District Court In Greensboro, North Carolina, claiming NSR violations for 29 projects performed at 25 of Duke 
Energy Carolinas' coal-fired units. Duke Energy Carolinas asserts there were no CM violations because the applicable regulations do not require NSR permitting in cases 
where the projects undertaken are routine or otherwise do not result In an increase in emissions, In 2011, the parties filed a stipulation agreeing to dismiss with prejudice all but 
13 claims at 13 generating units, 11 of which have since been retired. On October 20, 2015, the Court approved and entered a consent decree to resolve this matter. Under the 
consent decree, Duke Energy Carolinas will retire by the end of 2024 the remaining units at the Allen plant that are part of the litigation as well as a third unit that is not part of the 
litigation. Prior to closure, Duke Energy Carol!nas will comply with new, lower emissions limits at the Allen units named in the litigatkm • .Additionally, Duke Energy Carolinas will 
spend approximately $4 million on environmental projects and donations and pay a civil penalty of approximately $1 million. The Condensed Consolidated-Statements of 
Operations and Comprehensive Income include a charge of $2 million Jn Operations, maintenance and other for the three and nine months ended September 30, 2015. The 
Condensed Consolidated Balances Sheets Include $3 million Jn Other within Investments and Other Assets and $5 million in Accounts payable within Current LiabiliUes as of 
September 30, 2015. 

Asbestos-related Injuries and Damages Claims 

Duke Energy Carol!nas has experienced numerous claims for indemnification and medical cost reimbursement related to asbestos exposure. These claims relate to damages 
for bodily injuries alleged to have arisen from exposure to or use of asbestos In connection with construction and maintenance activit!es conducted on its electric generation 
plants prior to 1985. As of September 30, 2015, there were 150 asserted claims for non-malignant cases with the cumulative relief sought of up to $37 million, and 63 asserted 
claims for malignant cases with the cumulative relief sought of up to $9 million. Based on Duke Energy Carollnas' experience, it Js expected that the ultlmate resolution of most of 
these claims llkely will be less than the amount claimed. 

Duke Energy Carolinas has recognized asbestos-related reserves of$551 million at September 30, 2015 and $575 million at December 31, 2014. These reserves are classified 
Jn Other within Deferred Credits and Other Liabilities and Other within Current Liabilities on the Condensed Consolidated Balance Sheets. These reserves are based upon the 
minimum amount of the range of loss for current and future asbestos claims through 2033, are recorded on an undfscounted basis and Incorporate anticipated inflation, In light 
of the uncertainties inherent in a longer-term forecast, management does not believe they can reasonably estimate the Indemnity and medical costs that might be incurred after 
2033 related to such potential claims. It is possible Duke Energy Carolinas may incur asbestos liabilitles in excess of the recorded reserves. 

Duke Energy Carolinas has third-party insurance to cover certain losses related to asbestos-related injuries and damages above an aggregate self-Insured retention. Duke 
Energy Carolinas' cumulative payments began to exceed the self-insurance retention in 2008. Future payments up to the policy limit wlll be reimbursed by the third-party 
Insurance carrier. The insurance policy limit for potential future insurance recoveries indemnification and med!cal cost claim payments Is $847 mlllion !n excess of the self
!nsured retention. Receivables for insurance recoveries were $599 million at September 30, 2015 and $616 million at December 31, 2014. These amounts are classified in Other 
within Investments and Other Assets and Receivables on the Condensed Consolidated Balance Sheets. Duke Energy Carolinas is not aware of any uncertainties regarding the 
legal sufficiency of insurance claims. Duke Energy Carolinas believes the insurance recovery asset is probable of recovery as the insurance carrier continues to have a strong 
financial strength rating. 
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Duke Energy Florida 

Westinghouse Contract Litigation 

Combined Notes to Condensed Consolidated Financial Statements -(Continued) 
(Unaudited) 

On March 28, 2014, Duke Energy Florida filed a lawsuit against Westinghouse in the U.S. District Court for the Western District of North Carolina, The lawsuit seeks recovery of 
$54 million in milestone payments in excess of work performed under the terminated engineering, procurement and construction agreement (EPC) for Levy as well as a 
determination by the court of the amounts due to Westinghouse as a result of the termination of the EPC. 

On March 31, 2014, Westinghouse filed a lawsuit against Duke Energy Florida in U.S. District Court for the Western District of Pennsylvania. The Pennsylvania lawsuit alleged 
damages under the EPC in excess of $510 million for engineering and design work, costs to end supplier contracts and an alleged termination fee. 

On June 9, 2014, the judge in the North Carolina case ruled that the litlgatlon will proceed In the Western District of North Caronna. In November 2014, Westinghouse filed a 
Motion for Partial Judgment on the pleadings, which was den led on March 30, 2015. Trial Is set for June 2016. It Is not possible to predict the outcome of the litigation and 
whether Duke Energy Florida will incur any liability for terminating the EPC or to estimate the damages, lf any, it might Incur in connection with these matters. Ultimate resolution 
of these matters could have a material effect on the results of operations, financial position or cash flows of Duke Energy Florida, However, appropriate regulatory recovery will 
be pursued for the retail portion of any costs incurred in connection with such resolution. 

Duke Energy Ohio 

Antitrust Lawsuit 

Jn January 2008, four plaintiffs, including Individual, industrial and nonprofit customers, filed a lawsuit against Duke Energy Ohio in federal court in the Southern District of Ohio. 
Plaintiffs alleged Duke Energy Ohio conspired to provide inequitable and unfair price advantages for certain large business consumers by entering into nonpublic option 
agreements in exchange for their withdrawal of challenges to Duke Energy Ohio's Rate Stabilization Plan Implemented In early 2005. In March 2014, a federal judge certif10d this 
matter as a class action. Plaintiffs allege claims for antitrust vlolations under the federal Robinson Patman Act as well as fraud and conspiracy allegations under the federal 
Racketeer lnnuenced and Corrupt Organizations statute and the Ohio Corrupt Practices Act. 

On October 21, 2015, the parties received preliminary court approval for a settlement agreement. A lit!gation settlement reserve was recorded for the full amount of $81 million 
and classified in Other within Current Liabilities on Duke Energy Ohio's Condensed Consolidated Balance Sheets as of September 30, 2015. Duke Energy Ohio recognized the 
full amount in (Loss) Income From Discontinued Operations, net of tax in the Condensed Consol!dated Statements of Operations and Comprehensive Income for the nine 
months ended September 30, 2015. See Note 2 for further discussion on the Mk::lwest Generation Exit. 

W.C. Beckjord Fuel Release 

On August 18, 2014, approxlmately 9,000 gallons of fuel oil were inadvertently discharged Into the Ohio River during a fuel oil transfer at the W.C. Beckjord generating plant. The 
Ohio Environmental Protection Agency (Oh!o EPA) issued a Notice of Violation related to the discharge. Duke Energy Ohio Is cooperating with the Ohio EPA, the EPA and the 
U.S. Attorney for the Southern District of Ohio. No Notice of Violation has been Issued by Lhe EPA and no civil or criminal penalty amount has been establ!shed. Total repair and 
remediation costs related to the release were not material. Other costs related to the release, including state or federal civil or criminal enforcement proceedings, cannot be 
reasonably estimated at this time. 

Duke Energy Indiana 

Edwardsport IGCC 

On December 11, 2012, Duke Energy Indiana filed an arbitration action against General Electric Company and Bechtel Corporation in connection with their work at the 
Edwardsport lGCC facility. Duke Energy Indiana sought damages equaling some or all of the additional costs incurred in the construction of the project not recovered at the 
IURC. The arbitration hearing concluded in December 2014. On May 6, 2015, the arbitration panel Issued its final decision unanimously dismissing all of Duke Energy Indiana's 
claims. This ruling resolves all outstanding issues in the arbitration. 

Other Litigation and Legal Proceedings 

The Duke Energy Registrants are involved in other legal, tax and regulatory proceedings arising in the ordinary course of business, some of which involve significant amounts. 
The Duke Energy Registrants believe the final dispositbn of these proceedings will not have a material effect on their results of operations, cash nows or financial position. 
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The table below presents recorded reserves based on management's best estimate of probable loss for legal matters, excluding asbestos-related reserves. Reserves are 
classified on the Condensed Consol!dated Balance Sheets In Other within Deferred Credits and Other LiabiHt:Jes and Accounts payable and Other within Current Liabilities. The 
reasonably possible range of loss in excess of recorded reserves is not material, other than as described above. 

(In millions) 

Reserves for Legal Matters 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

OTHER COMMITMENTS AND CONTINGENCIES 

General 

$ 

September 30, 2015 December 31, 2014 

178 $ 323 

12 72 

74 93 

17 37 

36 36 

81 

As part ofthelr normal business, the Duke Energy Registrants are party to various financial guarantees, performance guarantees and other contractual commitments to extend 
guarantees of credit and other assistance to various subsidiaries, investees and other third parties. These guarantees involve elements of performance and credit risk, whW:h 
are not fully recognized on the Condensed Consol!dated Balance Sheets and have unlimited maximum potential payments. However, the Duke Energy Registrants do not 
believe these guarantees will have a material effect on their results of operations, cash flows or financial position. 

In addition, the Duke Energy Registrants enter into various fixed-price, noncancelable commitments to purchase or sell power, take-or-pay arrangements, transportation, or 
throughput agreements and other contracts that may or may not be recognized on their respective Condensed Consolidated Balance Sheets. Some of these arrangements 
may be recognized at fair value on their respective Condensed Consolidated Balance Sheets if such contracts meet the definition of a derivative and the normal 
purchase/normal sate (NPNS) exception does not apply. In most cases, the Duke Energy Registrants' purchase obligation contracts contain provisions for price adjustments, 
minimum purchase levels and other financial commitments, 

6. DEBT AND CREDIT FACILITIES 

SUMMARY OF SIGNIFICANT DEBT ISSUANCES 

The following table summarizes significant debt issuances (in millions). 

Maturity 

Issuance Date Date 

First Mortgage Bonds 

March 2015!aJ June 2045 

August 2015!bl August 2025 

August 2015!bl August-2045 

Total issuances 

Interest 

Rate 

3.750°/o 

3.250% 

4.200% 

(a) Proceeds were used to redeem at maturity $500 million of first mortgage bonds due October 2015. 

$ 

$ 

Nine Months Ended 

September 30, 2015 

Duke Duke 

Duke Energy Energy 

Energy Carolinas Progress 

500 $ 500 $ 

500 500 

700 700 

1,700 $ 500 $ 1,200 

(b) Proceeds were used to repay short-term money pool and commercial paper borrowings issued to fund a portion of the NCEMPA acquisition, see Note 2 for further 
information. Additionally, proceeds will be used to refinance at maturity $400 million of first mortgage bonds due December 2015. 
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CURRENT MATURITIES OF LONG-TERM DEBT 

The following table shows the significant components of Current maturities of Jong-term debt on the Condensed Consolfdated Balance Sheets. The Duke Energy Registrants 
currently anticipate satisfying these obligations with cash on hand and proceeds from additional borrowings, 

(in millions) Maturity Date Interest Rate September 30, 2015 

Unsecured Debt 

Progress Energy (Parent) January 2016 5.625% $ 300 

Duke Energy Indiana June 2016 6.05% 325 

First Mortgage Bonds 

Duke Energy Carolinas October 2015 5.300% 500 

Duke Energy Florida November 2015 0.650% 250 

Duke Energy Florida December 2015 5.100%1 300 

Duke Energy Progress December 2015 5.250% 400 

Duke Energy Indiana July 2016 0.636% 150 

Other 311 

Current maturities of long-term debt $ 2,536 

MASTER CREDIT FACILITY 

Duke Energy has a Master Credit Facility with a capacity of $7.5 billion through January 2020. The Duke Energy Registrants, excluding Progress Energy (Parent), have 
borrowing capacity under the Master Credit Faclllly up to a specified sublfmit for each borrower. Duke Energy has the unilateral ability at any time to increase or decrease the 
borrowing sublimits of each borrower, subject to a maximum sublimit for each borrower. The amount available under the Master Credit Facility has been reduced to backstop 
issuances of commercial paper, certain letters of credit, variable-rate demand tax-exempt bonds that may be put to the Duke Energy Registrants at the option of the holder and 
as security to meet obligations under the Plea Agreements. The table below includes the current borrowing sublimits and available capacity under the Master Credit Facility. 

(In millions) 

Facility size(a) 

Reduction to backstop Issuances 

Commercial papertbl 

Outstanding letters of credit 

Tax-exempt bonds 

Coal ash set-aside!c) 

Avallable capacity 

$ 

$ 

Duke 

Energy 

7,500 $ 

(1,793) 

(72) 

(116) 

(500) 

5,019 $ 

(a) Represents the sublimit of each borrower. 

Duke 

Energy 

(Parent) 

3,300 $ 

(1,318) 

(64) 

1,918 $ 

September 30, 2015 

Duke 

Energy 

Carolinas 

800 $ 

(300) 

(4) 

(35) 

(250) 

211 $ 

Duke 

Energy 

Progress 

1,300 $ 

(3) 

(250) 

1,047 $ 

Duke 

Energy 

Florida 

1,200 $ 

(1) 

1,199 $ 

Duke 

Energy 

Ohio 

400 $ 

(25) 

375 $ 

Duke 

Energy 

Indiana 

500 

(150) 

(81) 

269 

(b) Duke Energy issued $475 million of commercial paper and loaned the proceeds through the money pool to Duke Energy Carolinas, Duke Energy Ohio and Duke 
Energy Indiana. The balances are classified as Long-Term Debt Payable to Affil!ated Companies in the Condensed Consolidated Balance Sheets. 

(c) On May 14, 2015, the United Slates D!strlct Court for the Eastern District of North Carolina approved the separate Plea Agreements entered into by Duke Energy 
Carolinas, Duke Energy Progress and DEBS, a wholly owned subsidiary of Duke Energy, In connection with the investigation initiated by the USDOJ. Duke Energy 
Carolinas and Duke Energy Progress are required to each maintain $250 million of available capacity under the Master Credit Facility as security to meet their 
obligations under the Plea Agreements, in addition to certain other conditions. See Note 5 for further details. 

7. ASSET RETIREMENT OBLIGATIONS 

COAL COMBUSTION RESIDUALS 

Duke Energy records an asset retirement obligation (ARO) when it has a legal obligation lo incur retirement costs associated with the retirement of a long-lived asset and the 
obligation can be reasonably estimated, 
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On April 17, 2015, the EPA published in the Federal Register a rule to regulate the disposal of CCR from electric utilities as solid waste. The federal regulation, which became 
effective In October 2015, classifies CCR as nonhazardous waste under Subtitle D of the Resource Conservation and Recovery Act and allows beneficial use of CCRs with 
some restrictions. The regulation applies to all new and existing landfills, new and existing surface impoundments receiving CCR and existing surface impoundments that are no 
longer receiving CCR but contain liquid located at stations currentty generating electricity (regardless of fuel source). The rule establishes requirements regarding landfill design, 
structural integrity design and assessment criteria for surface impoundments, groundwater monitoring and protection procedures and other operational and reporting 
procedures to ensure the safe disposal and management of CCR. In addition to the requirements of the federal CCR regulation, CCR landfills and surface impoundments wlll 
continue to be independenUy regulated by most states. As a result of the EPA rule, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Ohio and 
Duke Energy Indiana recorded additional asset ret!rement obligation amounts during the second quarter of 2015. Cost recovery is believed to be probable and will be pursued 
through normal ratemaking processes. See footnote 5 for additional information. 

The ARO amount recorded that relates to the EPA rule was based upon estimated closure costs for ash basins at seven plants located in South Carolina, Indiana and 
Kentucky. The amount recorded represents the discounted cash flows for estimated closure costs of these ash basins based upon probability weightings of the potential 
closure methods as evaluated on a site-by-site basis. Actual costs to be Incurred will be dependent upon factors that vary from site to site. The most signlllcant factors are the 
method and time frame of closure at the individual sites. Closure methods considered Include removing the water from the basins and capping the ash with a synthetic barrier, 
excavating and relocating the ash to a lined structural fill or lined landfill, or recycling the ash for concrete or some other beneficial use. The ultimate method and timetable for 
closure will be In compliance with standards set by the EPA rule and any state regulations. The ARO amount will be adjusted as additional information is gained through the 
closure process, Including acceptance and approval of compliance approaches which may change management assumptions, and may result in a material change to the 
balance. 

The following table presents changes in the liability assoc lated with asset retirement oblfgat!ons for Duke Energy and the Subsidiary Registrants. 

(in millions) 

Balance at December 31, 2014!•) 

Acquisitionstb) 

Accretion expense(c) 

Liabilities settled(dl 

Liabilities Incurred in the current yearCal 

Revisions in estimates of cash flows 

Balance at September30, 2015 

$ 

$ 

Duke 

Energy 

8,466 

213 

278 

(274) 

983 

47 

9,713 

Duke 

Energy 

Carolinas 

$ 3,428 $ 

123 

(107) 

178 

(23) 

$ 3,599 $ 

Duke Duke 

Progress Energy Energy 

Energy Progress Florida 

4,711 $ 3,905 $ 806 $ 

204 204 

150 123 26 

(153) (53) (100) 

270 270 

40 40 

5,222 $ 4,489 $ 732 $ 

Duke Duke 

Energy Energy 

Ohio Indiana 

27 $ 32 

2 11 

(2) (12) 

116 418 

143 $ 449 

(a) Primarity relates to decommissioning nuclear power facilities, closure of ash basins in North Carolina and South Carolina, asbestos removal, closure of landfills at 
fossil generation facilities, retirement of natural gas mains and removal of renewable energy generation assets. 

(b) Primarily relates to the NCEMPA acquisition. See footnote 2 for additional Information. 
(c) For the nine months ended September 30, 2015, substantialty all accretion expense relates to previously established asset retirement obligations from Duke Energy's 

regulated electric operations and has been deferred in accordance with regulatory accounting treatment. 
(d) Primarity relates to ash basin closures in North Carolina and South Carolina and nuclear decommissioning of Crystal River Unit 3 !n Flor!da. 
(e) Primarlty relates to amounts recorded in the second quarter of 2015 as a result of the EPA's rule for disposal of CCR as solid waste. 

Asset ret!rement costs associated with the asset retirement obligations for operating plants and retired plants are included in Net property, plant and equipment, and Regulatory 
assets, respectively, on the Condensed Consolidated Balance Sheets, The following table summarizes the associated !ong-llved assets related to ARO liabilities incurred during 
the nine months ended September 30, 2015. 

(in millions) 

Net property, plant and equipment 

Regulatory Assets 

$ 

Duke 

Energy 

535 

448 

Duke 

Energy 

Carolinas 

$ $ 

178 

59 

September 30, 2015 

Duke Duke Duke 

Progress Energy Energy Energy 

Energy Progress Ohio Indiana 

$ $ 116 $ 418 
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8. GOODWILL AND INTANGIBLE ASSETS 

GOODWILL 

The following table presents goodwill by reportable operating segment for Duke Energy. 

Duke Energy 

Regulated International Commercial 

(in millions) Utilities Energy Portfolio Total 

Goodwill at December 31, 2014(a) 15,950 307 64 16,321 

Foreign exchange and other changes (33) (33) 

Acqulsilio.ns 24 24 

Goodwill at September 30, 2015 $ 15,950 $ 274 $ aa $ 16,312 

(a) Excludes fully Impaired Goodwill related to the nonregulated Midwest generation business which was sold In the second quarter of 2015. See Note 2 for further 
information related to the sale. 

Duke Energy Ohio 

Duke Energy Ohio's Goodwill balance of $920 million is included in the Regulated Utilities operating segment and presented net of accumulated Impairment charges of $216 
million on the Condensed Consolidated Balance Sheets at September 30, 2015 and December 31, 2014. 

Progress Energy 

Progress Energy's Goodwill is included in the Regulated Utilities operating segment and there are no accumulated impairment charges. 

lmpainnent Testing 

Duke Energy, Duke Energy Ohio and Progress Energy are required lo perform an annual goodwill impairment test as of Iha same date each year and, accordingly, perform 
their annual Impairment testing of goodwill as of August 31. Duke Energy, Duke Energy Ohio and Progress Energy update their test between annual tests if events or 
circumstancas occur that would more likely than not reduce the fair value of a reporting unit below its carrying value, As Iha fair value of Duke Energy, Duke Energy Ohio and 
Progress Energy's reporting units exceeded their respective carrying values at the date of the annual impairment analysis, no impairment charges were recorded in the third 
quarter of 2015. 

INTANGIBLE ASSETS 

During 2014, Duke Energy Ohio reduced the carrying amount of OVEC to zero. A charge of $94 million Is recorded Jn Impairment charges on Duke Energy Ohio's Condensed 
Consolidated Statement of Operations for the nine months ended September 30, 2014. See Note 13 for additional Information. 
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9. RELATED PARTY TRANSACTIONS 

The Subsidiary Registrants engage In related party transactions Jn accordance with the applicable state and federal commission regulations and are generally performed at 
cost. Refer to the Condensed Consolidated Balance Sheets of the Subsidiary Registrants for balances due to or due from related parties. Material amounts related to 

transacl!ons with related parties Included in the Condensed Consol!dated statements of Operations and Comprehensive Income are presented Jn the following table, 

(in millions) 

Duke Energy Carolinas 

Corporate governance and shared service expenses(a) 

Indemnification coverages!b! 

Joint Dispatch Agreement (JDA) revenuerc) 

Joint Dispatch Agreement {JDA) expense!cJ 

Progress Energy 

Corporate governance and shared ~ervlce expenses{•) 

Indemnification coverages!bl 

JOA revenueM 

JOA expense(c) 

Duke Energy Progress 

Corporate governance and shared service expenses(•) 

Indemnification coverages!b! 

JOA revenue(c) 

JOA expense!c) 

Duke Energy Florida 

Corporate governance and shared service expensesfa) 

Indemnification coverages!b> 

Duke Energy Ohio 

Corporate governance and shared service expenses!al 

Indemnification coverages!bJ 

Duke Energy Indiana 

Corporate governance and shared service expenses(•). 

Indemnification coverages!bl 

$ 

$ 

$ 

$ 

$ 

$ 

Three Months Ended September 30, 

2015 2014 

211 $ 199 

6 5 

7 13 

4B 36 

1B4 $ 1B2 

10 B 

48 36 

7 13 

101 $ 91 

4 4 

4B 36 

7 13 

B3 $ 91 

6 4 

BB $ B3 

1 3 

87 $ 94 

2 3 

Nine Months Ended September 30, 

2015 2014 

$ 632 $ 63B 

1B 16 

47 125 

143 127 

$ 523 $ 560 

29 25 

143 127 

47 125 

$ 296 $ 291 

12 13 

143 127 

47 125 

$ 227 $ 269 

17 12 

$ 276 $ 242 

5 10 

$ 259 $ 293 

6 B 

(a) The Subsidiary Registrants are charged their proportionate share of corporate governance and other shared services costs, primarily related to human resources, 
employee benefits, legal and accounting fees, as well as other third.party costs. These amounts are recorded In Operation, maintenance and other on the Condensed 
Consolidated Statements of Operations and Comprehensive Income. 

(b) The Subsidiary Registrants Incur expenses related to certain indemnification coverages through Bison, Duke Energy's wholly owned captive insurance subsidiary. 
These expenses are recorded In Operation, maintenance and other on the Condensed Consolidated Statements of Operations and Comprehensive Income. 

(c) Duke Energy Carolinas and Duke Energy Progress participate in a JDA which allows the collective dispatch of power plants between the service territories to reduce 
customer rates. Revenues from the sale of power under the JOA are recorded in Operating Revenues on the Condensed Consolidated Statements of Operations and 
Comprehensive Income. Expenses from the purchase of power under the JDA are recorded in Fuel used In electric generation and purchased power on the 
Condensed Consolidated statements of Operations and Comprehensive Income. 

In addition to the amounts presented above, the Subsidiary Registrants record the impact of other affiliate transactions in net income, including rental of office space, 
participation In a money pool arrangement, other operat!onal transactions and their proportionate share of certain charged expenses. See Note 6 to the Consolidated Financial 
Statements in the Annual Report on Form 1 O·K for more Information regarding money poof. The net impact of these transactions was not material for the three and nine months 
ended September 30, 2015 and 2014 for the Subsidiary Registrants. 

As discussed in Note 13, certain trade receivables have been sold by Duke Energy Ohio and Duke Energy Indiana to CRC, an affiliate formed by a subsidiary of Duke Energy. 
The proceeds obtained from the sales of receivables are largely cash but also include a subordinated note from the affiliate for a portion of the purchase price. 
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Duke Energy Ohio's nonregulated indirect subsidiary, Duke Energy Commercial Asset Management (DECAM), owned generating plants included Jn the Disposal Group sold to 
Dynegy on April 2, 2015. On April 1, 2015, Duke Energy Ohio distributed its indirect ownership interest in DECAM to a Duke Energy subsidiary and non-cash settled DECAM's 
intercompany loan payable of $294 mill!on. The intercompany loan payable recorded In Notes payable to affiliated companies on Duke Energy Ohio's Condensed Consolidated 
Balance Sheets was $459 million as of December 31, 2014. 

Refer to Note 2 for further Information on the sa!e of the Disposal Group. 

10. DERIVATIVES AND HEDGING 

The Duke Energy Registrants use commodity and interest rate contracts to manage commodity price and interest rate risks. The primary use of energy commodity derivatives 
is to hedge the generation portfolio against changes ln the prices of electricity and natural gas. Interest rate swaps are used to manage interest rate risk associated with 
borrowings. 

All derivative instruments not identified as NPNS are recorded at fair value as assets or liabilities on the Condensed Consolidated Balance Sheets. Cash collateral related to 
derivative Instruments executed under master netting agreement is offset against the collateralized derivatives on the balance sheet. The cash impacts of settled derivatives 
are recorded as operating activities on the Condensed Consolidated Statements of Cash Flows. 

Changes in the fair value of derivative instruments that either do not qualify for or have not been designated as hedges are reflected in current earnings or as regulatory assets 
or liabilities. 

FAIR VALUE AND CASH FLOW HEDGES 

For a derivative designated as hedging the exposure to variable cash flows of a future transaction, referred to as a cash flow hedge, the effective portion of the derivative's gain 
or loss is initially reported as a component of other comprehensive income and subsequently reclassified into earnings once the future transaction effects earnings. Gains and 
losses reclassified out of AOCI for the three and nine months ended September 30, 2015 and 2014 were immaterial. 

Amounts for interest rate contracts are reclassified to earnings as interest expense over the term of the related debt. 

At September 30, 2015, there were no open commodity derivative instruments designated as hedges. 

COMMODITY PRICE RISK 

The Duke Energy Registrants are exposed to the Impact of changes in the future prices of electricity, coal and natural gas. Exposure to commodity price risk is influenced by a 
number of factors including the term of contracts, the liquidity of markets and delivery locations. 

Regulated public utiliUes may have cost-based rate regulations and various other cost recovery mechanisms that result in a limited exposure to market volatility of commodity 
fuel prices. Financial derivative contracts, where approved by the respective state regulatory commission, can be used to manage the risk of price volatility. Wholesale 
generating capacity used to sell electricity results in exposure to market volatility In energy-related commodity prices. 

Undeslgnated Contracts 

Undesignated contracts may include contracts not designated as a hedge because they are accounted for under Regulated Operations accounting, contracts that do not 
qualify for hedge accounting, derivatives that do not or no !onger qualify for the NPNS scope exception, and de-designated hedge contracts. 

Mark-to-market gains or losses on contracts accounted for under Regulated Operations are deferred and recorded as Regulatory Liabilities or Regulatory Assets, respectively. 
The Subsidiary Registrants utilize cost-tracking mechanisms, commonly referred to as fuel adjustment clauses. These clauses allow for the recovery of fuel and fuel-related 
costs, including settlements of undesignated derivatives for fuel commodities, and portions of purchased power costs through surcharges on customer rates. The difference 
between the costs incurred and the surcharge revenues is recorded as an adjustment to Fuel used in electric generation and purchased power- regulated or as Operating 
Revenues - Regulated electric on the Consolfdated Statements of Operations with an offsetting impact on regulatory assets or liabillties. Therefore, due to the regulatory 
accounting followed by our Regulated Operations for undesignated derivatives, realized and unrealized gains and losses on undeslgnated derivatives do not have an immediate 
impact on reported net income. 

Mark-to-market gains and losses related to the nonregulated Midwest generation business are recorded in di.scont!nued operations and open positions at April 2, 2015 were 
included in the sale of the Disposal Group. Refer to Note 2 for further information on the sale of the Disposal Group. Gains and losses on undesignated derivative contracts for 
nonregulated continuing operations are immaterial, including electric contracts used to hedge renewables generation in Electric Reliability Council of Texas (ERCOT), hedges 
for a business that is winding down by the end of 2016, and revenues during 2014 for mitigation contracts which were terminated by December 31, 2014. 

Undesignated contracts expire as late as 2018. 
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The tables below show Information relating to volumes of outstanding commodity derivatives. Amounts disclosed represent the absolute value of not!onal volumes of commodity 
contracts excluding NPNS. The Duke Energy Registrants have netted contractual amounts where offsetting purchase and sale contracts exist with identical delivery locations 
and times of delivery. Where all commodity positions are perfectly offset, no quantities are shown. 

Electricity (gigawatt-hours) 

Natural gas (millions of decatherms) 

Electricity (gigawatt-hours)!a)(b) 

Natural gas (millions of decatherms)(a) 

Duke 

Energy 

76 

389 

Duke 

Energy 

25,370 

676 

Duke 

Energy 

Carolinas 

61 

Duke 

Energy 

Carolinas 

35 

September 30, 2015 

Duke 

Progress Energy 

Energy Progress 

328 110 

December 31, 2014 

Duke 

Progress Energy 

Energy Progress 

328 116 

Duke 

Energy 

Florida 

218 

Duke 

Energy 

Florida 

212 

Duke 

Energy 

Ohio 

3 

Duke 

Energy 

Ohio 

19, 141 

313 

Duke 

Energy 

Indiana 

39 

Duke 

Energy 

Indiana 

(a) Amounts at Duke Energy Ohio include volumes related to the nonregulated Midwest generation business sold during the second quarter of 2015. Refer to Note 2 for 
further information on the sale. 

(b) Amounts at Duke Energy Ohio include inlercompany positions that eliminate at Duke Energy. 

INTEREST RATE RISK 

The Duke Energy Registrants are exposed to changes in interest rates as a result of their issuance or anticipated issuance of variable-rate and fixed-rate debt and commercial 
paper. Interest rate risk is managed by limiting variable-rate exposures to a percentage of total debt and by monitoring changes in interest rates, To manage risk associated 
with changes in interest rates, the Duke Energy Registrants may enter Into Interest rate swaps, U.S. Treasury lock agreements and other financial contracts. In anticipation of 
certain fixed-rate debt Issuances, a series of forward starting interest rate swaps may be executed to lock in components of current market interest rates. These instruments 
are later terminated prior to or upon the Issuance of the corresponding debt. Pretax gains or losses recognized from inception to termination of the hedges are amortized as a 
component of interest expense over the life of the debt. 

Duke's interest rate swaps for its Regulated Utilit!es operatlons employ Regulated Operations accounting. Regulated Operations accounting records the Mark-to-Market on the 
swaps as Regulatory Assets or Regulatory Uabilitles. The accrual of Interest on the swaps is recorded as Interest Expense. Regulatory assets and liabilities are amortized 
consistent with the treatment of the related costs In the ratemaklng process. 

The following table shows notional amounts for derivatives related to interest rate risk. 

September 30, 2015 December 31, 2014 

Duke Duke Duke Duke Duke 

Duke Progress Energy Energy Energy Duke Progress Energy Energy 

(in millions) Energy Energy Progress Florida Ohio Energy Energy Florida Ohio 

Cash flow hedges(a) $ 714 $ $ $ $ $ 750 $ $ $ 

Undesignated contractsM 527 500 250 250 27 277 250 250 27 

Total notJona! amount $ 1,241 $ 500 $ 250 $ 250 $ 27 $ 1,027 $ 250 $ 250 $ 27 

(a) Duke Energy includes amounts related to consolidated Variable Interest Entities (V!Es) of $509 million and $541 million at September 30, 2015 and December 31, 
2014, respectively. 

(b) In January 2015, Duke Energy Progress executed fixed-to-floating rate swaps. The swaps were issued to economically convert $250 million of fixed rate first 
mortgage bonds due September 15, 2021, to floating rate with an initial rate of approximately 1.75 percent. 

In October 2015, Duke Energy Carolinas entered into $400 million notional amount of forward starting interest rate swaps that was designated as a hedge of debt anticipated to 
be Issued in 2018. 
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LOCATION AND FAIR VALUE OF DERIVATIVE ASSETS AND LIABILITIES RECOGNIZED IN THE CONDENSED CONSOLIDATED BALANCE SHEETS 

The following tables show the fair value of derivatives and the line items !n the Condensed Consolidated Balance Sheets where they are reported. Although derivatives subject 
to master netting arrangements are netted on the Condensed Consolk:lated Balance Sheets, the fair values presented below are shown gross and cash collateral on the 
derivatives has not been netted against the fair values shown. 

Derivative Assets September 30, 2015 

Duke Duke Duke Duke Duke:;.;. 

Duke Energy Progress Energy Energy Energy Energy 

(in mllllons) Energy Carolinas Energy Progress Florida Ohio Indiana 

Commodity Contracts 

Designated as Hedging Instruments 

Current Assets: Other $ $ $ $ $ $ $ 

Not Designated as Hedging Instruments 

Current Assets: Other 17 4 12 

Current Liabilities: Other 2 

Deferred Credlts and Other Liabilities: Other 2 2 2 

Total Derivative Assets - Commodity Contracts $ 22 $ $ 3 $ $ 3 $ 4 $ 12 

Interest Rate Contracts 

Designated as Hedging Instruments 

Investments and Other Assets; Other $ $ $ $ $ $ $ 

Not Designated as Hedging Instruments 

Current Assets: Other 6 6 2 4 

Investments and Other Assets: Other 4 4 4 

Total Derivative Assete - Interest Rate Contracts $ 11 $ $ 10 $ 2 $ 8 $ $ 

Total Derivative Assets $ 33 $ $ 13 $ 2 $ 11 $ 4 $ 12 

Derivative Liabilities September 30, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Commodity Contracts 

Designated as Hedging Instruments 

Not Designated as Hedging Instruments 

Current Liabilities: Other $ 242 $ 25 $ 215 $ 77 $ 138 $ $ 

Deferred Credits and Other L!abilities: Other 100 8 91 16 71 

Total Derivative Liabilities - Commodity Contracts $ 342 $ 33 $ 306 $ 93 $ 209 $ $ 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current Liabilities: Other $ 14 $ $ $ $ $ $ 

Deferred Credits and Other Liabilities: Other 41 

Not Designated as Hedging Instruments 

Current Liabilltles: Other 

Deferred Credits and Other Llab!lities: Other 8 3 2 6 

Total Derivative Llabilitles - Interest Rate Contracts $ 64 $ $ 3 $ 2 $ $ 7 $ 

Total Derivative Llabilitles $ 406 $ 33 $ 309 $ 95 $ 209 $ 7 $ 
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Derivative Assets December 31, 2014 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current Assets: Other $ 16 $ $ $ $ $ $ 14 

Current Assets: Assets held for sale 15 26 

Investments and Other Assets: Other 3 

Investments and Other Assets: Assets held for sale 15 26 

Current Liabillties: Other 

Current Liabilities: Assets held for sale 174 175 

Deferred Credits and Other Liabilities: Other 2 

Deferred Credits and Other Liabilities: Assets held for 
sale 111 111 

Total Derivative Assets - Commodity Contracts $ 339 .$ $ $ $ $ 341 $ 14 

Interest Rate Contracts 

Designated a.s Hedging Instruments 

Investments and Other Assets: Other 10 

Not Designated as Hedging ln.strument.s 

Current Assets: Other 2 2 2 

Total Derivative Assets - Interest Rate Contracts $ 12 $ $ 2 $ $ 2 $ $ 

Total Derivative Assets $ 351 $ $ 2 $ $ 2 $ 341 $ 14 

Derivative Liabilities December 31, 2014 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in mllllons) Energy Carolinas Energy Progress Florida Ohio Indiana 

Commodity Contracts 

Designated as Hedging Instruments 

Current Liabilities: Other $ $ $ $ $ $ $ 

Not Designated as Hedging Instruments 

Current Assets: Assets held for sale 4 

Investments and Other Assets: Assets held for sale 4 

Current Liabilities: Other 307 14 266 106 160 

Current Liabillties: Assets held for sale 253 252 

Deferred Credits and Other Liabilities: Other 91 5 BO 23 57 

Deferred Credits and Other Liabilities: Assets held for sale 206 207 

Total Derivative Liabilities- Commodity Contracts $ 659 $ 19 $ 369 $ 132 $ 237 $ 467 $ 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current Liabilities: Other $ 13 $ $ $ $ $ $ 

Deferred Credits and Other Liabilities: Other 29 

Not Designated as Hedging Instruments 

Current Liabilities: Other 

Deferred Credits and Other Liabilities: Other 7 2 2 5 

Total Derivative Llabilltles- Interest Rate Contracts $ 50 $ $ 2 $ $ 2 $ 6 $ 

Total Derivative Llabllltles $ 909 $ 19 $ 371 $ 132 $ 239 $ 473 $ 
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The following tables show the balance sheet location of derivative contracts subject to enforceable master netung agreements and include collateral posted to offset the net 
position. This disclosure is intended to enable users to evaluate the effect of netting arrangements on financial position. The amounts shown were calculated by counterparty. 
Accounts receivable or accounts payable may also be available to offset exposures in the event of bankruptcy. These amounts are not included in the tables below. 

Derivative Assets September 30, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Current 

Gross amounts recognized $ 26 $ $ 7 $ 2 $ 5 $ 4 $ 12 

Gross amounts offset (2) (1) (1) 

Net amounts subject to master netting 24 6 2 4 4 12 

Amounts not subject to master netting 

Net amounts recognized on the Condensed 
Consolidated Balance Sheet $ 24 $ $ 6 $ 2 $ 4 $ 4 $ 12 

Non-Current 

Gross amounts recognized $ 7 $ $ 6 $ $ 6 $ $ 

Gross amounts offset (2) (2) (2) 

Net amounts subject to master netting 5 4 4 

Amounts not subject to master netting 

Net amounts recognized on the Condensed 
Consolidated Balance Sheet $ 5 $ $ 4 $ $ 4 $ $ 

Derivative Llabllitles September 30, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(In millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Current 

Gross amounts recognized $ 257 $ 25 $ 215 $ 77 $ 138 $ $ 

Gross amounts offset (15) (14) (14) 

Net amounts subject to master netting 242 25 201 77 124 

Amounts not subject to master netting 

Net amounts recognized on the Condensed Consolidated 
Balance Sheet $ 242 $ 25 $ 201 $ 77 $ 124 $ $ 

Non-Current 

Gross amounts recognized $ 144 $ 8 $ 89 $ 18 $ 71 $ 6 $ 

Gross amounts offset (9) (9) (9) 

Net amounts subject to master netting 135 8 80 18 62 6 

Amounts not subject to master netting 5 5 

Net amounts recognized on the Condensed Consolidated 
Balance Sheet $ 140 $ 8 $ 85 $ 18 $ 62 $ 6 $ 
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Derivative Assets December 31, 2014 

Duke Duke Duke Duke Duke 

Duke Energy Prog111ss Energy Energy Energy Energy 

(In mllllons) Energy Carolinas Energy Progress Florfda Ohio Indiana 

Current 

Gross amounts recognized $ 210 $ $ 2 $ $ 2 $ 204 $ 14 

Gross amounts offset (153) (2) (2) (179) 

Net amounts subject to master netting 57 25 14 

Amounts not subject to master netting 

Net amounts recognized on the Condensed consolidated 
Balance Sheet $ 57 $ $ $ $ $ 25 $ 14 

Non-Current 

Gross amounts recognized $ 136 $ $ $ $ $ 137 $ 

Gross amounts offset (88) (114) 

Net amounts subject to master netting 48 23 

Amounts not subject to master netting 5 

Net amounts recognized on the Condensed Consolidated 
Balance Sheet $ 53 $ $ $ $ $ 23 $ 

Derivative Liabilities December 31, 2014 

Duke Duke Duke Duke Duke 

Duka Energy Progress Energy Energy Energy Energy 

(ln millions) Energy Carolinas Energy Progress Florfda Ohio Indiana 

Current 

Gross amounts recognized $ 573 $ 14 $ 289 $ 109 $ 180 $ 257 $ 

Gross amounts offset (213) (17) (17) (222) 

Net amounts subject to master netting 360 14 272 109 163 35 

Amounts not subject to master netting 

Net amounts recognized on the Condensed Consolidated 
Balance Sheet $ 361 $ 14 $ 272 $ 109 $ 163 $ 35 $ 

Non-Current 

Gross amounts recognized $ 319 $ 5 $ 82 $ 23 $ 59 $ 216 $ 

Gross amounts offset (173) (8) (8) (193) 

Net amounts subject to master netting 146 5 74 23 51 23 

Amounts not subject to master netting 16 

Net amounts recognized on the Condensed Consolidated 
Balance Sheet $ 162 $ 5 $ 74 $ 23 $ 51 $ 23 $ 

CREDIT RISK 

Certain derivative contracts contain contingent credit features. These features may include (i) material adverse change clauses or payment acceleration clauses that could 
result Jn Immediate payments or (ii) the posting of letters of credit or termination of the derivative contract before maturity if speciftc events occur, such as a credit rating 
downgrade below Investment grade. 
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The following tables show information with respect to derivative contracts that are in a net liability position and contain objective credit-risk-related payment provisions. Amounts 

for Duke Energy Indiana were not matertal. 

September 30, 2015 

Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio 

Aggregate fair value amounts of derivative instruments 
In a net liability position $ 316 $ 33 $ 301 $ 94 $ 207 $ 

Fair value of collateral already posted 20 20 20 

Additional cash collateral or letters of credit in the event 
credit-risk-related contingent features were triggered 296 33 281 94 187 

December 31, 2014 

Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio 

Aggregate fair value amounts of derivative instruments In 
a net l!ab!lity position $ 845 $ 19 $ 370 $ 131 $ 239 $ 456 

Fair value of collateral already posted 209 23 23 186 
Addltlonal cash collateral or letters of credit in the event 
credit-risk-related contingent features were triggered 407 19 347 131 216 41 

The Duke Energy Registrants have elected to offset cash collateral and fair values of derivatives. For amounts to be netted, the derivative must be executed with the same 
counterparty under the same master netting agreement. Amounts disclosed below represent the recelvables related to the right to reclaim cash collateral and payables related 

to the obligation to return cash collateral under master netting arrangements. 

(in millions) 

Duke Energy 

Amounts offset against net derivative positions 

Amounts not offset against net derivative positions 

Progress Energy 

Amounts offset against net derivative positions 

Duke Energy Florida 

Amounts offset against net derivative posillons 

Duke Energy Ohio 

Amounts offset against net derivative positions 

Amounts not offset against net derivative positions 

11. INVESTMENTS IN DEBT AND EQUITY SECURITIES 

September 30, 2015 

Receivables 

$ 

The Duke Energy Registrants classify their investments in debt and equity securitles as either trading or available-for-sale. 

TRADING SECURITIES 

December 31, 2014 

Receivables 

20 $ 

20 

20 

Investments in debt and equity securities held in granter trusts associated with certain deferred compensation plans and certain other investments are classified as trading 
securities. These Investments were sold prior to September 30, 2015. The fair value of these Investments was $7 milllon at December 31, 2014. 

AVAILABLE-FOR-SALE SECURITIES 

All other investments In debt and equity securities are classilled as available-for-sale securities. 

145 

84 

23 

23 

122 

84 

Duke Energy's available-for-sate securities are primarily comprised of Investments held In (I) the Nuclear Decommissioning Trust Fund (NDTF) at Duke Energy Carolinas, 
Duke Energy Progress and Duke Energy Florida, (ii) granter trusts at Duke Energy Progress, Duke Energy Florida and Duke Energy Indiana related to other post-retirement 
benefit obligations (OPES) plans and deferred compensation plans, (iii) Duke Energy's captive Insurance investment portfolio and (iv) Duke Energy's foreign operations 
investment portfolio, 

Duke Energy classifies all other investments in debt and equity securities as long term, unless otherwi.se noted. 
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The investments within the NDTF at Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida and the Duke Energy Progress, Duke Energy Florida and Duke 
Energy Indiana granter trusts (Investment Trusts) are managed by independent investment managers with discretion to buy, sell and invest pursuant to the objectives set forth 
by the trust agreements. The Duke Energy Registrants have limlted oversight of the day-to-day management of these Investments. As a result, the ability to hold investments in 
unreallzed loss positions ls outside the control of the Duke Energy Registrants. Accordingly, all unrealized losses associated with debt and equity securities within the 
Investment Trusts are considered other-than-temporary Impairments and are recognized immediately. Pursuant to regulatory accounting, substantially all realized and 
unreallzed gains and losses associated with Investments within the Investment Trusts are deferred as a regulatory asset or liability. As a result, there is no immediate impact on 
earnings of the Duke Energy Registrants. 

Other Available-for-Sale Securities 

Unrealized gains and losses on all other available-for-sale securities are Included in other comprehensive income until realized, unless it is determined the carrying value of an 
investment is other-than-temporarily impaired. If an other-than-temporary impairment exists, the unrealized loss is included in earnings based on the criteria discussed below. 

The Duke Energy Registrants analyze all investment holdings each reporting period to determine whether a decline in fair value should be considered other-than-temporary. 
Criteria used to evaluate whether an impairment associated with equity securities is other-than-temporary includes, but is not limited to, (i) the length of time over which the 
market value hes been lower than the cost basis of the investment, (ii) the percentage decline compared to the cost of the investment and (iii) management's intent and ability to 
retain its investment for a period of time sufficient to allow for any anticipated recovery in market value. If a decline in fair value is determined to be other-than-temporary, the 
investment is written down to its fair value through a charge to earnings. 

If the entity does not have an intent to sell a debt security and it Is not more likely than not management will be required to sell the debt security before the recovery of its cost 
basis, the impairment write-down to fair value would be recorded as a component of other comprehensive income, except for when It is determined a credit Joss exists. In 
determining whether a credit loss exists, management considers, among other things, (i) the length of time and the extent to which the fair value has been less than the 
amortized cost basis, (ii) changes in the financial condition of the issuer of the security, or in the case of an asset-backed security, the financial condition of the underlying loan 
obligors, (iii) consideration of underlying collateral and guarantees of amounts by government entities, (iv) ability of the issuer of the security to make scheduled interest or 
principal payments and (v) any changes to the rating of the security by rating agencies. If a credit loss exists, the amount of impairment write-down to fair value is split between 
credit loss and other factors. The amount related to credit loss ls recognized in earnings. The amount related to other factors is recognized in other comprehensive income. 
There were no credit losses as of September 30, 2015 and December 31, 2014. 

DUKE ENERGY 

The following table presents the estimated fair value of investments in available-for-sale securities. 

September 30, 2015 December 31, 2014 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized Estimated 

Hold Ing Holding Fair Holding Holding Fair 

(in millions) Gains Losses(b) Value Gains Losses!b1 Value 

NDTF 

Cash and cash equivalents $ $ $ 156 $ $ $ 136 

Equity securities 1,655 71 3,396 1,926 29 3,650 

Corporate debt securities 9 7 500 14 2 454 

Municipal bonds 4 2 207 5 184 

U.S. government bonds 23 1,131 19 2 978 

Other debt securities 3 172 2 147 

Total NDTF!cl $ 1,692 $ 84 $ 5,562 $ 1,965 $ 35 $ 5,549 

Other Investments 

Cash and cash equivalents $ $ $ 32 $ $ $ 15 

Equity securities 27 90 34 96 

Corporate debt securities 1 2 98 1 58 

Municipal bonds 3 73 3 76 

U.S. government bonds 52 27 

Other debt securities 69 1 1 BO 

Total Other Investments!•) $ 32 $ 5 $ 414 $ 39 $ 3 $ 352 

Total Investments $ 1,724 $ 89 $ 5,976 $ 2,004 $ 38 $ 5,901 

(a) These amounts are recorded In Other with Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Substantially all these amounts are considered other-than-temporary impairments on investments within Investment Trusts that have been recognized Immediately as 

a regulatory asset. 
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(c) As of September 30, 2015, the estimated fair value of the NDTF includes NDTF assets acquired with the purchase of NCEMPA's ownership interest in certain 
generating assets. Refer to Note 2 for further information. This increase in estimated fair value compared to December 31, 2014, is partially offset due to 
reimbursements from the NDTF for Duke Energy Florida's costs related to ongoing decommissioning activity of the Crystal River Unit 3 Nuclear Plant. 

The table below summarizes the maturity date for debt securities. 

(in millions) September 30, 2015 

Due In one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

Total 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

(in millions) 

Realized gains 

Realized losses 

DUKE ENERGY CAROLINAS 

The followlng table presents the estimated fair value of investments in available-for-sale securities. 

$ 

Three Months Ended 

September 30, 

2015 2014 

30 $ 28 

28 51 

$ 

$ 

$ 

74 

781 

635 

812 

2,302 

Nine Months Ended 

September 30, 

2015 2014 

160 $ 90 

59 57 

September 30, 2015 December 31, 2014 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized Estimated 

Holding Holding Fair Holding Holding Fair 

(in millions} Gains Losses(bl Value Gains Losses(bl Value 

NDTF 

Cash and cash equivalents $ $ $ 25 $ $ $ 51 

Equity securities 930 42 1,990 1,102 17 2,162 

Corporate debt securities 5 6 342 8 2 316 

Municipal bonds 1 69 62 

U.S. government bonds 6 383 7 308 

Other debt securities 3 141 2 133 

Total NDTF $ 943 $ 53 $ 2,950 $ 1, 119 $ 22 $ 3,032 

Other Investments 

Other debt securities $ $ $ 3 $ $ $ 3 

Total Other Investments!•) $ $ $ 3 $ $ $ 3 

Total Investments $ 943 $ 54 $ 2,953 $ 1, 119 $ 23 $ 3,035 

(a) These amounts are recorded in Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Substantlalty all these amounts represent other-than-temporary impairments on investments within Investment Trusts that have been recognized immediately as a 

regulatory asset. 

The table below summarizes the maturity date for debt securil!es. 

(In millions) 

Due in one year or less 

Due after one through frve years 

Due after frve through 10 years 

Due after 10 years 

Total 

70 

$ 

$ 

September 30, 2015 

13 

209 

293 

423 

938 
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Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

Three Months Ended Nine Months Ended 

(in millions) 

Realized gains 

Realized tosses 

PROGRESS ENERGY 

The following table presents the estimated fair value investments in available-for-sale securities. 

September 30, 2015 

Gross Gross 

September 30, 

2015 

$ 25 $ 

24 

Gross 

September 30, 

2014 2015 2014 

20 $ 132 $ 72 

48 47 50 

December 31, 2014 

Gross 

Unrealized Unrealized Estimated Unreallzed Unrealized Estimated 

Holding Holding Fair Holding Holding Fair 

(Jn millions) Gains Losses!bl Value Gains Losses!bl Value 

NDTF 

Cash and cash equivalents $ $ $ 131 $ $ $ 85 

Equity securities 725 29 1,406 824 12 1,488 

Corporate debt securities 4 1 158 6 138 

Municipal bonds 3 138 4 122 

U.S. government bonds 17 748 12 670 

Other debt securities 31 14 

Total NDTF(C) $ 749 $ 31 $ 2,612 $ 846 $ 13 $ 2,517 

Other Investments 

Cash and cash equivalents $ $ $ 23 $ $ $ 15 

Municipal bonds 3 43 3 43 

Total Other Investments!•! $ 3. $ $ 66 $ 3 $ $ 58 

Total Investments $ 752 $ 31 $ 2,678 $ 849 $ 13 $ 2,575 

(a) These amounts are recorded in Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Substantialty all these amounts represent other-than-temporary impairments on investments within Investment Trusts that have been recognized immediately as a 

regulatory asset. 
(c) As of September 30, 2015, the estimated fair value of the NDTF Includes NDTF assets acquired with the purchase of NCEMPA's ownership interest in certain 

generating assets. Refer to Note 2 for further information. This Increase Jn estimated fair value compared to December 31, 2014, is partially offset due to 
reimbursements from the NDTF for Duke Energy Florida's costs related to ongoing decommissioning activity of the Crystal River Unit 3 Nuclear Plant. 

The table below summarizes the maturity date for debt securities. 

(In millions) 

Due in one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

Total 

$ 

$ 

Realized gains and losses, wh!ch were determined on a speciftc Identification bas ls, from sales of available-for-sale securities were as follows. 

(Jn millions) 

Realized gains 

Realized losses 

$ 

71 

Three Months Ended 

September 30, 

2015 2014 

5 $ 

4 

8 $ 

3 

September 30, 2015 

38 

476 

271 

333 

1,118 

Nine Months Ended 

September 30, 

2015 

26 $ 

10 

2014 

17 

6 
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The following table presents the estimated fair value of investments in available-for-sale securities. 

September 30, 2015 

Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized 

Holding Holding Fair Holding 

(in mllllons) Gains losses!bl Value Gains 

NDTF 

Cash and cash equivalents $ $ $ 87 $ 

Equity securit!es 535 23 1,107 612 

Corporate debt securities 3 109 5 

Municipal bonds 3 136 4 

U.S. government bonds 12 485 9 

Other debt securities 19 

Total NDTF (C) $ 553 $ 25 $ 1,943 $ 630 

Other Investments 

Cash and cash equivalents $ $ $ $ 

Total Other Investments!•) $ $ $ $ 

Total Investments $ 553 $ 25 $ 1,944 $ 630 

(a) These amounts are recorded in Other with Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

December 31, 2014 

Gross 

Unrealized 

Hold Ing 

Losses!b1 

$ 

10 

$ 11 

$ 

$ 

$ 11 

$ 

$ 

$ 

$ 

$ 

Estimated 

Fair 

Value 

50 

1, 171 

97 

120 

265 

8 

1,711 

1,711 

(b) Substantially all these amounts represent other-than-temporary Impairments on investments within Investment Trusts that have been recognized immediately as a 
regulatory asset. 

(c) As of September 30, 2015, the estimated fair value of the NDTF Includes NDTF assets acquired with the purchase of NCEMPA's ownership interest in certain 
generating assets. Refer to Note 2 for further information. 

The table below summarizes the maturity date for debt securities. 

(In millions) 

Due In one year or less 

Due after one through frve years 

Due after five through 10 years 

Due after 10 years 

Total 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

(in mllllons) 

Realized gains 

Realized losses 

$ 

72 

Three Months Ended 

September 30, 

2015 2014 

4 $ 4 

3 2 

$ 

$ 

$ 

September 30, 2015 

12 
278 
219 
240 

749 

Nine Months Ended 

September 30, 

2015 2014 

21 $ 11 

8 4 
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The follow!ng table presents the estimated fair value of Investments ln available-for-sale securities. 

September 30, 2015 

Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized 

Holding Holding Fair Holding 

(in milllons) Gains Lossesib) Value Gains 

NDTF 

Cash and cash equivalents $ $ $ 44 $ 

Equity· securities 190 6 299 212 

Corporate debt securities 49 

Municipal bonds 2 

U.S. government bonds 5 263 3 

Other debt securities 12 

Total NDTFCcJ $ 196 $ 6 $ 669 $ 216 

Other Investments 

Cash and cash equivalents $ $ $ 11 $ 

Munlc!pal bonds 3 43 3 

Total Other Investments!•\ $ 3 $ $ 54 $ 3 

Total Investments $ 199 $ 6 $ 723 $ 219 

(a) These amounts are recorded in Other with Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

December 31, 2014 

Gross 

Unrealized Estimated 

Holding Fair 

Lossesibl Value 

$ $ 35 

2 317 

41 

2 

405 

6 

$ 2 $ 806 

$ $ 

43 

$ $ 44 

$ 2 $ 850 

(b) Substantially all these amounts represent other-than-temporary Impairments on investments within Investment Trusts that have been recognized immediately as a 
regulatory asset. 

(c) The estimated fair value at September 30, 2015, compared to the balance at December 31, 2014, is lower due to current year reimbursements from the NDTF for 
costs related to ongoing decommissioning activity of the Crystal River Unit 3 Nuclear Plant. 

The table below summarizes the maturity date for debt securities. 

(in millions) 

Due in one year or less 

Due after one through five years 

Due after frve through 10 years 

Due after 10 years 

Total 

$ 

$ 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

(in millions) 

Realized gains 

Realized losses 

$ 

73 

Three Months Ended 

September 30, 

2015 2014 

$ 3 $ 

September 30, 2015 

Nine Months Ended 

September 30, 

26 

198 

52 

93 

369 

2015 2014 

5 $ 

2 

5 

2 
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The following tabla presents the estimated fair value of investments In avallable-for-sala securities. 

September 30, 2015 

Gross Gross Gross 

Unreatfzed Unrealized Estimated Unrealized 

Holding Holding Fair Holding 

(in miHlons) Gains Losses(!>) Value Gains 

Other Investments 

Equity securities $ 23 $ $ 67 $ 26 

Corporate debt securities 3 

Municipal bonds 27 

Total Other Investments!•) $ 23 $ $ 97 $ 28 

Total Investments $ 23 $ $ 97 $ 28 

(a) These amounts are recorded in Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

December 31, 2014 

Gross 

Unrealized 

Holding 

Losses(!>! 

$ 

$ 

$ 

Estimated 

Fair 

Value 

$ 71 

30 

$ 101 

$ 101 

(b) Substantially all these amounts represent other-than-temporary Impairments on investments within Investment Trusts that have been recognized immediately as a 
regulatory asset. 

The table below summarizes the maturity date for debt securities. 

(In millions) 

Due In one year or less 

Due after one through frve years 

Due after frva through 10 years 

Dua after 10 years 

Tota! 

$ 

$ 

September 30, 2015 

2 

16 

8 

4 

30 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were insignificant for the three and nine months 
ended September 30, 2015 and 2014. 

12. FAIR VALUE MEASUREMENTS 

Fair value is the exchange price lo sell an asset or transfer a l!ability In an orderly transaction between market participants at the measurement dale. The fair value definition 
focuses on an exit price versus the acquisition cost. Fair value measurements use market data or assumptions market participants would use in pricing the asset or liability, 
including assumptions about risk and the risks Inherent In the inputs to the valuation technique. These inputs may be readily observable, corroborated by market data or 
generally unobservable. Valuation techniques maximize the use of observable inputs and minimize use of unobservable inputs. A m!dmarket pricing convention (the midpoint 
price between bid and ask prices) is permitted for use as a practical expedient. 

Fair value measurements are classified In three levels based on the fair value hierarchy: 

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity can access at the measurement data. An active market is one in 
which transactions for an asset or liability occur with sufficient frequency and volume to provide ongoing pricing information. 

Level 2 -A fair value measurement utilizing inputs other than quoted prices Included In Level 1 that are observable, either directly or indirectly, for an asset or Hability. Inputs 
include (i) quoted prices for similar assets or liabilities In active markets, (ii) quoted prices for identical or similar assets or liabilities in markets that are not active and (iii) inputs 
other than quoted merket prices that are observ'able for the asset or liability, such as interest rate curves and yield curves observable at commonly quoted intervals, volatilities 
and credit spreads. A Level 2 measurement cannot have more than an lnslgnirlcant porllon of its valuation based on unobservable inputs. Instruments in this category include 
non-exchange-traded derivatives, such as over-the-counter forwards, swaps and options; certain marketable debt securities; and financial Instruments traded in less than 
active markets. 

Level 3 -Any fair value measurement which includes unobservable inputs for more than an insignificant portion of the valuation. These inputs may be used with Internally 
developed methodologies that result in management's best estimate offa!r value. Level 3 measurements may include longer-term Instruments that extend Into periods in which 
observable inputs are not available. 

Fair value accounting guidance permits entitles to elect to measure certain financial instruments that are not required to be accounted for at fair value, such as equity method 
investments or the company's own debt, at fair value. The Duke Energy Registrants have not elected to record any of these items at fair value. 

Transfers between levels represent assets or liabilities that were previously (i) categorized at a higher level for which the inputs to the estimate became less observable or (II) 
classified at a lower !eve! for which the inputs became more observable during the period. The Duke Energy Registrant's policy is to recognize transfers between levels of the 
fair value hierarchy at the end of the period. Transfers between levels 1and2 during the three and nine months ended September 30, 2015 and 2014 were Immaterial. 
Transfers out of Level 3 during the three and nine months ended September 30, 2015 are the result of forward commodity prices becoming observable due to the passage of 
time. 

Valuation methods of the primary fair value measurements d!sclosed are as follows. 

Investments in equity securities 

The majority of investments In equity securities are valued using Leve\ 1 measurements. Investments In equity securities are typlcally valued at the closing price in the principal 
active market as of the last business day of the quarter. Principal active markets for equity prices Include publlshed exchanges such as Nasdaq composite (NASDAQ) and 
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New York Stock Exchange (NYSE). Foreign equity prices are translated from their trading currency using the currency exchang~ fate Jn effect at the clq§e Of t!w_priricip~..,. 
active market. There was no after~hours market activity that was required to be reflected in the reported fair value measurements. Investments in equifd~iM Mht-bR?' 
Level 2 or 3 are typically ownership interests in commingled investment funds. 

Investments in debt securities 

With the exception of U.S. Treasuries which are classified as Level 1, most Investments !n debt securities are valued using level 2 measurements because the valuat!ons use 
Interest rate curves and credit spreads applied to the terms of the debt instrument (maturity and coupon Interest rate) and consider the counterparty credit rating. If the market 
for a particular fixed Income security is relatively inactive or illiquid, the measurement Is Level 3. 

Commodity derivatives 

Commodity derivatives with clearinghouses are classified as Level 1. Other commodity derivatives are primarHy fair valued using internally developed discounted cash flow 
models which Incorporate forward price, adjustments for liquidity (bid-ask spread) and credit or nonpertormance risk (after reflecting credit enhancements such as collateral), 
and are discounted to present value. Pricing inputs are derived from published exchange transaction prices and other observable data sources. In the absence of an active 
market, the last available price may be used. If forward price curves are not observable for the full term of the contract and the unobservable period had more than an 
insignificant impact on the valuation, the commodity derivative Is class!fled as Level 3. In Isolation, increases (decreases) in natural gas forward prices result in favorable 
(unfavorable) fair value adjustments for natural gas purchase contracts; and increases (decreases) in electricity forward prices result In unfavorable (favorable) fair value 
adjustments for electricity sales contracts. Duke Energy regularly evaluates and validates pricing inputs used to estimate fair value of natural gas commodity contracts by a 
market participant price verification procedure. This procedure provides a comparison of !nternal forward commodity curves to market participant generated curves. 
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Most over-the-counter interest rate contract derivatives are valued using financial models which utilize observable inputs for similar instruments and are classified as Level 2. 
Inputs include forward interest rate curves, notfonal amounts, interest rates and credit quality of the counterparties. 

Goodwlll, long-lived assets and assets held for sale 

See Note 8 for a discussion of the valuation of goodwill and long-lived assets. See Note 2 related to the assets and liabilities of the DJsposal Group classified as held for sale, 
and the purchase of NCEMPA's ownership interests in certain generating assets. 

DUKE ENERGY 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolldated Balance Sheets. Derivative 
amounts In the table below exclude cash collateral, which is disclosed in Note 10. See Note 11 for additional information related to investments by major security type. 

{in millions) 

Nuclear decommissioning trust fund equity securities 

Nuclear decommissioning trust fund debt securities 

Other trading and available~for-sale equity securities 

Other trading and available-for-sale debt securities 

Derivative assets 

Total assets 

Derivative liabilities 

Net assets 

{in millions) 

Nuclear decommissioning trust fund equity securities 

Nuclear decommissioning trust fund debt securities 

Other trading and available-for-sate equity securities 

Other trading and available-for-sale debt securities 

Derivative assets 

Total assets 

Derivative liabilities 

Net assets 

$ 

$ 

$ 

$ 

Total Fair Value 

3,396 $ 

2,166 

90 

324 

33 

6,009 

(406) 

5,603 $ 

Total Fair Value 

75 

3,650 $ 

1,899 

96 

263 

110 

6,018 

(668) 

5,350 $ 

September 30, 2015 

Level 1 Level 2 Level 3 

3,224 $ $ 171 

557 1,609 

90 

85 234 5 

16 17 

3,956 1,860 193 

(4) (402) 

3,952 $ 1,458 $ 193 

December 31, 2014 

Level 1 Level 2 Level 3 

3,493 $ 6 $ 151 

648 1,251 

96 

41 217 5 

49 24 37 

4,327 1,498 193 

(162) (468) (38) 

4,165 $ 1,030 $ 155 
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The following tables provide reconciliations of beginning and ending balances of assets and liabilities measured at fair value using level 3 measurements. Amounts Included in 
earnings for derivatives are primarily Included in Operating Revenues. 

Three Months Ended September 30, 2015 

(in milllons) Investments Derivatives (net) 

Balance at beginning of period $ 173 $ 23 $ 

Purchases, sales, issuances and settlements: 

Purchases 2 

Sales (3) 

Settlements (6) 

Total gains (losses) Included on the Condensed Consolidated Balance Sheet as regulatory assets 
or liabilities 4 

Balance at end of period $ 176 $ 17 $ 

Three Months Ended September 30, 2014 

(In millions) Investments Derivatives (net) 

Balance at beginning of period $ 188 $ 22 $ 

Total pretax realized or unrealized gains (losses) included in earnings (33) 

Purchases, sales, Issuances and settlements: 

Purchases 13 (1) 

Sales (13) 

Issuances 1 

Transfers out of level 3 due to observability of inputs (1) 

Total gains (losses) included on the Condensed Consolidated Balance Sheet as regulatory assets or 
liabilities 4 (10) 

Balance at end of period $ 192 $ (22) $ 

Pretax amounts included In the Condensed Consolidated Statements of Comprehensive Income 
related to Level 3 measurements outstanding $ $ (49) $ 

Nine Months Ended September 30, 2015 

(in millions) Investments Derivatives (net) 

Balance at beginning, of period $ 156 $ (1) $ 

Total pretax realized or unrealized gains (losses) included in earningsl•l 18 

Purchases, sales, Issuances and settlements: 

Purchases 14 24 

Sales (7) 

Settlements (28) 

Total gains (losses) Included on the Condensed Consolidated Balance Sheet as regulatory assets or 
liabilities 13 4 

Balance at end of period $ 176 $ 17 $ 

(a) Includes amounts related to nonregulated operations and classified as (loss) Income From Discontinued Operations, net of tax in Duke Energy's Condensed 
Consolidated Statements of Operations. 

76 

Total 

196 

2 

(3) 

(6) 

4 

193 

Total 

210 

(33) 

12 

(13) 

1 

(1) 

(6) 

170 

(49) 

Total 

155 

18 

38 

(7) 

(28) 

17 

193 
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(Unaudited) 

Nine Months Ended September 30, 2014 

(In millions) Investments Derivatives (net) 

Balance at beginning of period $ 98 $ 13 $ 

Total pretax realized or unrealized gains (losses) included in earnings (21) 

Purchases, sales, issuances and settlements: 

Purchases 29 50 

Sales (15) 

Settlements (45) 

Transfers out of Level 3 due to observability of Inputs 68 (4) 

Total gains (losses) Included on the Condensed Consolidated Balance Sheet as regulatory assets or 
liabilities 12 (15) 

Balance at end of period $ 192 $ (22) $ 

Pretax amounts Included In the Condensed Consolidated Statements of Comprehensive Income 
related to Level 3 measurements outstanding $ $ (49) $ 

DUKE ENERGY CAROLINAS 

Total 

111 

(21) 

79 

(15) 

(45) 

64 

(3) 

170 

(49) 

The following tables provide recorded balances for assets and llabllities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral, which is disclosed in Note 10. See Note 11 for additional information related to investments by major security type. 

September 30, 2015 

(in millions) Total Fair Value level 1 Level 2 Level 3 

Nuclear decommissioning trust fund equity securities $ 1,990 $ 1,818 $ $ 171 

Nuclear decommissioning trust fund debt securities 960 203 757 

Other trading and available-for-sale debt securities 3 3 

Total assets 2,953 2,021 758 174 

Derivative liabilltles (33) (33) 

Net assets $ 2,920 $ 2,021 $ 725 $ 174 

December 31, 2014 

(In mllllons) Total Fair Value Level 1 Level 2 Level 3 

Nuclear decommissioning trust fund equity securities $ 2,162 $ 2,005 $ 6 $ 151 

Nuclear decommissioning trust fund debt securities 870 138 732 

Other trading and available-for-safe debt securities 3 3 

Total assets 3,035 2,143 738 164 

Derivative llabillties (19) (19) 

Net assets $ 3,016 $ 2,143 $ 719 $ 164 

77 
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(Unaudited) 

The following tables provide reconciliations of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

(in millions) 

Balance at beginning of period 

Purchases, sales, issuances and settlements: 

Purchases 

Sales 

Total gains (losses) included on the Condensed Consolidated Balance Sheet as regulatory assets 
or liabillties 

Balance at end of period 

(In millions) 

Balance at beginning of period 

Purchases, sales, issuances and settlements: 

Purchases 

Sales 

Settlements 

$ 

$ 

Total gains (losses) Included on the Condensed Consolidated Balance Sheet as regulatory assets or 
liabilities 

Balance at end of period 

(In millions) 

Balance at beginning of period 

Purchases, sales, issuances and settlements: 

Purchases 

Sales 

Total gains (losses) included on the Condensed Consolidated Balance Sheet as regulatory assets or 
liabilities 

Balance at end of period 

(in millions) 

Balance at beginning of period 

Purchases, sales, Issuances and settlements: 

Purchases 

Sales 

Settlements 

Transfers out of Level 3 to observability of inputs 

Total gains (losses) included on the Condensed Consolidated Balance Sheet as regulatory assets or 
liabilltfes 

Balance at end of period 

78 

$ 

$ 

$ 

$ 

$ 

s 

Three Months Ended September 30, 2015 

Investments Derivatives (net) 

171 $ 

2 

(3) 

4 

174 $ 

$ 

$ 

Three Months Ended September 30, 2014 

Investments Derivatives (net) 

171 $ (3) $ 

13 

(13) 

3 

4 

175 $ $ 

Nine Months Ended September 30, 2015 

Investments Derivatives (net) 

154 $ $ 

14 

(7) 

13 

174 $ $ 

Nine Months Ended September 30, 2014 

Investments Derivatives (net) 

81 $ (2) $ 

29 

(15) 

2 

68 

12 

175 $ $ 

Total 

171 

2 

(3) 

4 

174 

Total 

168 

13 

(13) 

3 

4 

175 

Total 

154 

14 

(7) 

13 

174 

Total 

79 

29 

(15) 

2 

68 

12 

175 



PART! 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 9/30/2015 

Page 89of169 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC- PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY IN DIANA, INC. 
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Combined Notes to Condensed Consolidated Financial Statements - (Continued) 
(Unaudited) 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral, which is disclosed in Note 10. See Note 11 for additional information related to investments by major security type. 

September 30, 2015 

(in millions) Total Fair Value Level 1 Level2 Level 3 

Nuclear decommissioning trust fund equity securities $ 1,406 $ 1,406 $ $ 
Nuclear decommissioning trust fund debt securities 1,206 354 852 

Other trading and availab.le-for-sale debt securities 66 23 43 

Derivative assets 13 13 

Total assets 2,691 1,783 908 

Derivative liabilities (309) (309) 

Net assets $ 2,382 $ 1,783 $ 599 s 

December 31, 2014 

(in millions) Total Fair Value Level 1 Level 2 Level 3 

Nuclear decommissioning trust fund equity securities $ 1,488 $ 1,488 $ $ 

Nuclear decommissioning trust fund debt securities 1,029 510 519 

Other trading and available-for-sale debt securities 58 15 43 

Derivative assets 4 4 

Total assets 2,579 2,013 566 

Derivative liabilities (373) (373) 

Net assets $ 2,206 $ 2,013 $ 193 $ 

DUKE ENERGY PROGRESS 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts In the table below exclude cash collateral, which is disclosed in Note 10. See Note 11 for additional Information related to investments by major security type. 

September 30, 2015 

(in millions) Total Fair Value Level 1 Level 2 Level 3 

Nuclear decommissioning trust fund equity securities s 1,107 s 1,107 $ $ -
Nuclear decommissioning trust fund debt securities 836 136 700 

Other trading· and available-for-sate debt securities 1 

Derivative assets 2 2 

Total assets 1,946 1,244 702 

Derivative liabilities (95) (95) 

Net assets s 1,851 s 1,244 $ 607 $ 

December 31, 2014 

(In millions) Total Fair Value Level 1 Level 2 Level 3 

Nuclear decommissioning trust fund equity securities $ 1,171 $ 1, 171 $ $ 

Nuclear decommissioning trust fund debt securities 540 151 389 

Total assets 1,711 1,322 389 

Derivative liabilities (132) (132) 

Net assets $ 1,579 $ 1,322 $ 257 $ 

79 
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Combined Notes to Condensed Consolidated Financial Statements- (Continued) 
(Unaudited) 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral, which is disclosed in Note 10. See Note 11 for additional information related to Investments by major security type. 

September 30, 2015 

(In millions) Total Fair Value Level 1 Level 2 Level3 

Nuclear decommissioning trust fund equity securities $ 299 $ 299 $ $ 

Nuclear decommissioning trust fund debt securities and other 370 219 151 

Other trading and available-for-sale debt securities and other 54 11 43 

Derivative assets 11 11 

Total assets 734 529 205 

Derivative liabilities (209) {209) 

Net assets (liabilities) $ 525 $ 529 $ (4) $ 

December 31, 2014 

(in millions) Total Fair Value Level 1 Level2 Level 3 

Nuclear decommissioning trust fund equity securities $ 317 $ 317 $ $ 

Nuclear decommissioning trust fund debt securities and other 489 359 130 

Other trading and ava!lab!e-for-sale debt securities and other 44 44 

Derivative assets 4 4 

Total assets 854 676 178 

Derivative liabilities (241) (241) 

Net assets (liabilities) $ 613 $ 676 $ {63) $ 

DUKE ENERGY OHIO 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral, which is disclosed !n Note 10. 

September 30, 2015 

(in millions) Total Fair Value Level 1 Level 2 Level 3 

Derivative assets $ 4 $ $ $ 4 

Derivative liabilities (7) (7) 

Net Habllities $ (3) $ $ (7) $ 4 

December 31, 2014 

(in millions) Total Fair Value Level 1 Level 2 Level 3 

Derivative assets $ 49 $ 20 $ 9 $ 20 

Derivative liabilities (181) {117) (26) (38) 

Net liabilities $ {132) $ (97) $ (17) $ (18) 
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The following tables provide reconciliations of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

Derivatives (net) 

Three Months Ended Nine Months Ended 

September 30, September 30, 

(In millions) 2015 2014 2015 

Balance at beginning of period $ 5 $ (28) $ (18) $ 

Total pretax realized or unrealized gains (losses) included in earnings(•) (24) 21 

Purchases, sales, issuances and settlements: 

Purchases 5 5 

Sales (5) 

Settlements (1) (2) (4) 

Total gains included on the Condensed Consolldated Balance Sheet as regulatory 
assets or liabilitieS (1) 

Transfers out of Level 3 due to observability of inputs 

Balance at end of period $ 4 $ (55) $ 4 $ 

Pretax amounts included in the Condensed Consolidated Statements of 
Operations and Comprehensive Income related to Level 3 measurements 
outstanding at September 30, 2014 $ $ $ 

2014 

(4) 

(43) 

(6) 

(4) 

(55) 

(52) 

(a) Includes amounts related to nonregulated operations and cl.assified as (Loss) Income From Discontinued Operations, net of tax In Duke Energy Ohio's Condensed 
Consolidated Statements of Operations and Comprehensive Income. 

DUKE ENERGY INDIANA 

The following tables provide recorded balances for assets and llabllilles measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral, which is disclosed in Note 10. See Note 11 for additional information related to investments by major security type. 

September 30, 2015 

(in millions) Total Fair Value level 1 level 2 Level3 

Available-for-sa~ equity securities $ 67 $ 67 $ $ 

Available-for-sale debt securities 30 30 

Derivative assets 12 12 

Net assets $ 109 $ 67 $ 30 $ 12 

December 31, 2014 

(in millions) Total Fair Value level 1 level 2 Level3 

Available-for-sale equity securities $ 71 $ 71 $ $ 

Available-for-sale debt securities 30 30 

Derivative assets 14 14 

Net assets $ 115 $ 71 $ 30 $ 14 
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(Unaudited) 

The following tables provide reconcilJations of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

Derivatives (net) 

Three Months Ended 

September 30, 

(In millions) 2015 2014 

Balance at beginning of period $ 17 $ 45 $ 

Total pretax realized or unrealized gains (losses) Included in earnings (13) 

Purchases, sales, Issuances and settlements: 

Purchases 1 

Settlements (6) 

Total gains included on the Condensed Consolidated Balance Sheet as regulatory 
assets or liabilities (10) 

Balance at end of period $ 12 $ 22 $ 

QUANTITATIVE DISCLOSURES ABOUT UNOBSERVABLE INPUTS 

The following table includes quantitative information about the Duke Energy Registrants' derivatives classified as Level 3. 

Investment Type 
Fair Value 

(in millions) Valuatlon Technique 

September 30, 2015 

Unobservable Input 

Nine Months Ended 

September 30, 

2015 

14 $ 

19 

(25) 

4 

12 $ 

Range 

2014 

12 

14 

49 

(38) 

(15) 

22 

Duke Energy 

Swing options Discounted cash flow Forward capacity option curves - price per 
MM Btu 

$ 18.50 - $ 84.35 

Financial transmission rights (FT Rs) 

Total Level 3 derivatives 

Duke Energy Ohio 

FT Rs 

Duke Energy Indiana 

FTRs 

Investment Type 

Duke Energy 

Natural gas contracts 

Financial transmission rights (FTRs) 

Electricity contracts 

Commodity capacity option contracts 

Commodity contract reserves 

Tota! Level 3 derivatives 

Duke Energy Ohio 

Electricity contracts 

Natural gas contracts 

Commodity contract reserves 

Total Level 3 derivatives 

Duke Energy Indiana 

FTRs 

$ 

$ 

$ 

$ 

$ 

16 RTO auction pricing 

$ 17 

4 RTO auction pricing 

$ 12 RTO auction pricing 

Fair Value 
(in millions) Valuation Technique 

(5) Discounted cash flow 
14 RTO auction pricing 

(1) Discounted cash flow 

2 Discounted cash flow 

(11) 

(1) 

(6) Discounted cash flow 

(5) Discounted cash flow 

(7) 

(18) 

14 RTO auction pricing 

FTR price - per MWh 

FTR price - per MWh 

FTR price - per MWh 

December 31, 2014 

Unobservable Input 

Forward natural gas curves - price per MM Btu 

FTR price - per MWh 

Forward electr!city curves - price per MWh 

Forward capacity option curves - price per MW day 

Bid-ask spreads, implied volatility, probability of default 

Forward electricity curves - price per MWh 

Forward natural gas curves - price per MM Btu 

Bid-ask spreads, implied volatility, probability of default 

FTR price - per MWh 

82 

$ 

(0.81) 

0.37 -

(0.81) -

Range 

2.12 - $ 
(1.92) -

25.16 -
21.00 

25.25 -

2.12 -

(1.92) -

7.23 

2.17 

7.23 

4.35 

9.86 

51.75 

109.00 

51.75 

4.35 

9.86 
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Combined Notes to Condensed Consolidated Financial Statements-(Continued) 
(Unaudited) 

The fair value and book value of long-term debt, including current maturities, is summarized in the following table. Estimates determined are not necessarity indicative of 

amounts that could have been settled in current markets. Fair value of long-term debt uses Level 2 measurements. 

September 30, 2015 December 31, 2014 

(in millions) Book Value Fair Value Book Value Fair Value 

Duke Energy $ 40,203 $ 43,864 $ 40,020 $ 44,566 

Duke Energy Carolinas 8,884 9,860 8,391 9,626 

Progress Energy 15,396 17,146 14,754 16,951 

Duke Energy Progress 6,851 7,214 6,201 6,696 

Duke Energy Florida 4,850 5,585 4,860 5.767 

Duke Energy Ohio 1,605 1,766 1,766 1,970 

Duke Energy [ndlana 3,790 4,330 3,791 4,456 

At both September 30, 2015 and December 31, 2014, the fair value of cash and cash equivalents, accounts and notes receivable, accounts payable, notes payable and 
commercial paper, and nonrecourse notes payable of variable interest entities are not materially different from their carrying amounts because of the short-term nature of these 
instruments and/or because the stated rates approximate market rates. 

13. VARIABLE INTEREST ENTITIES 

A VIE is an entity that is evaluated for consolidation using more than a simple analys!s of voting control. The analysis to determine whether an entity Is a VIE considers contracts 
with an entity, credit support for an entity, the adequacy of the equity investment of an entity and the relationship of voting power to the amount of equity Invested in an entity. 
This analysis is performed either upon the creation of a legal entity or upon the occurrence of an event requiring reevaluation, such as a significant change In an entity's assets 
or activities. A qualitative analysis of control determines the party that consolidates a VIE. This assessment Is based on (l) what party has the power to direct the activities of the 
VIE that most significantly impact its economic performance and (ii) what party has rights to receive benefrts or is obligated to absorb losses that could potentially be significant 
to the VIE. The analysis of the party that consolidates a VIE is a continual reassessment. 

No financial support was provided to any of the consolidated VIEs during the nine months ended September 30, 2015 and the year ended December 31, 2014, or Is expected to 
be provided in the future, that was not previously contractually required. 
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CONSOLIDATED VIEs 

Combined Notes to Condensed Consolidated Financial Statements - (Continued) 
(Unaudited) 

The followlng tables summarize the Impact of VI Es consolidated by Duke Energy and the Subsidiary Registrants on the Condensed Consolidated Balance Sheets. 

(in millions) 

ASSETS 

Current Assets 

Cash and Cash Equivalents 

Restricted receivables of variable interest entitles 
(net of allowance for doubtful accounts) 

Other 

Investments and Other Assets 

Other 

Property, Plant and Equipment 

Property, plant and equipment, cost(•) 

Accumulated depreciation and amortization 

Regulatory Assets and Deferred Debits 

Other 

Total assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Taxes accrued 

Current maturities of long-term debt 

Other 

Long-Tenn Debt!bl 

Deferred Credits and Other Llabilltles 

Deferred income taxes 

Asset retirement obligations 

Other 

$ 

$ 

$ 

Total llabilitles $ 

Net assets of consolidated variable interest entitles $ 

(a) Restricted as collateral for nonrecourse debt ofVIEs. 

Duke 

Energy 

Carollnas 

DERF 

687 

$ 

687 $ 

$ 

5 

400 

405 $ 

282 $ 

(b) Nonrecourse to the general assets of the applicable registrant. 

Duke 

Energy 

Progress 

DEPR\c) 

468 

1 

$ 

469 $ 

$ 

3 

300 

303 $ 

166 $ 

September 30, 2015 

Duke Energy 

Duke 

Energy 

Florida 

DEFR!•I 

395 

2 

$ 

397 $ 

$ 

225 

226 $ 

171 $ 

CRC 

$ 

453 

453 $ 

$ 

325 

325 $ 

128 $ 

Renewables 

2 $ 

12 

215 

20 

1,926 

(302) 

37 

1,910 $ 

6 $ 

6 

73 

23 

916 

325 

30 

42 

1,421 $ 

489 $ 

Other 

22 

4 

5 

19 

(5) 

$ 

46 $ 

18 

4 

3 

$ 

25 $ 

21 $ 

(c) The amount for Progress Energy !s equal to the sum of the amounts for Duke Energy Progress Receivables Company, LLC (DEPR) and Duke Energy Florida 
Receivables Company, LLC (DEFR). 

84 

Total 

2 

2,037 

222 

25 

1,945 

(307) 

38 

3,962 

6 

15 

91 

27 

2,169 

325 

30 

42 

2,705 

1,257 
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(Unaudited) 

December 31, 2014 

Duke Energy 

Duke Duke Duke 

Energy Energy Energy 

Carolinas Progress Florida 

(in millions) DERF DEPR!cl DEFR!c) CRC Renewables Other Total 

ASSETS 

Current Assets 

Restricted receivables ofvarlab!e interest entitles (net 
of allowance for doubtful accounts) $ 647 $ 436 $ 305 $ 547 $ 20 $ 18 $ 1,973 

Other 68 6 74 

Investments and Other Assets 

Other 25 25 50 

Property, Plant and Equipment 

Property, plant and equipment, costlal 1,855 18 1,873 

Accumulated depreciation and amortization (250) (5) {255) 

Regulatory Assets and Deferred Debits 

Other 34 2 36 

Total assets $ 647 $ 436 $ 305 $ 547 $ 1,752 $ 64 $ 3,751 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable $ $ $ $ $ 3 $ $ 3 

Taxes accrued 6 6 

Current maturities of long-term debt 68 16 64 

Other 16 5 21 

Long-Tenn Debt!bl 400 300 225 325 967 17 2,234 

Deferred Credits and Other Liabilities 

Deferred income taxes 283 283 

Asset retirement obligations 29 29 

Other 34 4 38 

Total liabilities $ 400 $ 300 $ 225 $ 325 $ 1,406 $ 42 $ 2,698 

Net assets of consolidated variable Interest entitles $ 247 $ 136 $ 80 $ 222 $ 346 $ 22 $ 1,053 

(a) Restricted as collateral for non recourse debt ofVJEs. 
(b) Nonrecourse to the general assets of the applicable registrant. 
(c) The amount for Progress Energy is equal to the sum of the amounts for DEPR and DEFR. 

The obligations of these VI Es are nonrecourse to Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress and Duke Energy Florida. These entities 
have no requirement to provide liquidity to, purchase assets of or guarantee performance of these VI Es unless noted in the following paragraphs. 

DERF I DEPR I DEFR 

Duke Energy Receivables Finance Company, llC (DERF), DEPR and DEFR are bankruptcy remote, spedal purpose subsidiaries of Duke Energy Carolinas, Duke Energy 
Progress and Duke Energy Florida, respectively. On a daily basis, DERF, DEPR and DEFR buy certain accounts receivable arising from the sale of electricity and/or related 
services from their parent companies. DERF, DEPR and DEFR are wholly owned limited liability companies with separate legal existence from their parents, and their assets 
are not generally available to creditors of their parent companies. DERF, DEPR and DEFR borrow amounts under credit facilities to buy the receivables. Borrowing avallabllity is 
limited to the amount of qualified receivables sold, which is generally expected to be in excess of the credit facilities. The credit facilities are reflected on the Condensed 
Consolidated Balance Sheets as long-Term Debt. The secured credit facilities were not structured to meet the criteria for sale accounting treatment under the accounting 
guidance for transfers and servicing of financial assets. 
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The following table summarizes the amounts and expiration dates of the credit facilities reHected on the Condensed Consolidated Balance Sheets as Long-Term Debt. 

Credit facility amount (in millions) 

Expiration date 

$ 

DERF 

400 $ 

December 2016 

DEPR 

300 $ 

December 2016 

DEFR 

225 

March 2017 

The activities that most significantly impact the economic performance of DERF, DEPR and DEFR are the decisions made to manage delinquent receivables. Duke Energy 
Carolinas, Duke Energy Progress and Duke Energy Florida consolidate DERF, DEPR and DEFR, respectively, as they are the related parties most closely associated with the 
VIE. 

CRC 

On a revolving basis, CRC buys certain accounts receivable arising from the sale of electricity and/or related services from Duke Energy Ohio and Duke Energy Indiana. 
Receivables sold are securitized by CRC through a credit facility managed by two unrelated third parties. The proceeds Duke Energy Ohio and Duke Energy lndlana receive 
from the sale of receivables to CRC are typically 75 percent cash and 25 percent in the form of a subordinated note from CRC. Tha subordinated note is a retained interest in 
the receivables sold. Cash collections from the receivables are the sole source of funds to satisfy the related debt obligation. Depending on experiance with collections, 
additional equity infusions to CRC may be required by Duke Energy to maintain a minimum equity balance of$3 million. Borrowing availability is limited to the amount of qualified 
receivables sold, which is generally expected to be in excess of the credit facility. The credit facility expires in November 2016 and is reHected on the Condensed Consolidated 
Balance Sheets as Long-Term Debt. 

CRC is considered a VIE because (i) equity capitalization is insufficient to support its operations, (ii) power to direct the activities that most significantly impact the economic 
performance of the entity are not performed by the equity holder, Cinergy, and (iii) deficiencies in net worth of CRC are not funded by Cinergy, but by Duke Energy. The most 
significant activities of CRC are decisions made related to the management of delinquent receivables. Duke Energy consolidates CRC as it makes these decisions. Neither 
Duke Energy Ohio nor Duke Energy Indiana consolidate CRC. 

Renewables 

Certain of Duke Energy's renewable energy facilitles are VIEs due to long-term fixed-price power purchase agreements. These fixed-price agreements effectively transfer 
commodity price risk to the buyer of the power. Certain other of Duke Energy's renewable energy facilities are VJEs due to Duke Energy issuing guarantees for debt service 
and operations and maintenance reserves in support of debt financings. For certain VIEs, assets are restricted and cannot be pledged as collateral or sold to third parties 
without prior approval of debt holders. The activities that most signifJCanlly impact the economic performance of these renewable energy facilities were decisions associated 
with siting, negotiating purchase power agreements, engineering, procurement and construction, and decisions associated with ongoing operations and maintenance-related 
activities. Duke Energy consolidates the entitles as It makes all of these decisions. 

NON-CONSOLIDATED VIEs 

The following tables Include VIEs not consolidated and how these entities impact the Condensed Consol!dated Balance Sheets. 

September 30, 2015 

Duke Energy Duke Duke 

Energy Energy 

(In mlllions) Renewables Other Total Ohio Indiana 

Receivables $ $ $ $ 43 $ 64 
Investments in equity method unconsolidated affil!ates 223 125 348 

Total assets $ 223 $ 125 $ 348 $ 43 $ 64 

Other current liabilities 2 2 

Deferred credits and other liabilities 14 14 

Total liabill!Jes $ $ 16 $ 16 $ $ 

Net assets $ 223 $ 109 $ 332 $ 43 $ 64 
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Receivables 

Combined Notes to Condensed Consolidated Financial Statements- (Continued) 
(Unaudited) 

December 31, 2014 

Duke Energy 

Renewables Other Total 

$ $ $ 

Investments in equity method unconsolidated affiliates 150 38 188 

Investments and other assets 4 4 

Total assets $ 150 $ 42 $ 192 

Other current liabilitles 3 3 

Deferred credits and other liabllitfes 14 14 

Total liabilities $ $ 17 s 17 

Net assets s 150 $ 25 $ 175 

Duke Duke 

Energy Energy 

Ohio Indiana 

$ 91 $ 113 

$ 91 $ 113 

$ $ 

$ 91 $ 113 

The Duke Energy Registrants are not aware of any situations where the maximum exposure to loss slgnillcantiy exceeds the carrying values shown above except for the 
power purchase agreement with OVEC, which is discussed below, and various guarantees, reflected in the table above as Deferred credits and other liabilities. For more 
information on various guarantees, refer to Note 5, "Commitments and Contingencies." 

Renewables 

Duke Energy has investments in various renewable energy project entities. Some of these entities are VIEs due to long-term fixed-price power purchase agreements. These 
fixed-price agreements effectively transfer commodity price risk to the buyer of the power. Duke Energy does not consolidate these VIEs because power to direct and control 
key activities is shared jointly by Duke Energy and other owners. 

Other 

Duke Energy holds a 50 percent equity Interest in Duke-American Transmission Company, LLC (DATC). DATC is considered a VIE due to insufficient equity at risk to permit 
DATC to finance its own activities without addit!onal subordinated financial support. The activities that most significantly impact DATC's economic performance are the decisions 
related to Investing In existing and development of new transmission facllities. The power to direct these activities is jointly and equally shared by Duke Energy and the other 
joint venture partner and, therefore, Duke Energy does not consolidate. 

Duke Energy has a 40 percent equity interest and a 7.5 percent equity Interest In ACP and Sabal Trail Transmission, LLC (Sabal Trail), respectlvely. These entities are 
considered VI Es as their equity is not sufficient to permit the entities to finance their activities without additlonal subordinated financlal support. The activity that most significantly 
impacts the economic performance of both ACP and Sabal Trail is construction. Duke Energy does not control these activities and therefore does not consolidate ACP or Sabal 
Trail. 

OVEC 

Duke Energy Ohio's 9 percent ownership interest in OVEC is considered a non-consolidated VIE. Through its ownership Interest in OVEC, Duke Energy Ohio has a contractual 
arrangement to buy power from OVEC's power plants through June 2040. Proceeds from the sale of power by OVEC to its power purchase agreement counterparties are 
designed to be sufficient to meet its operating expenses, fixed costs, debt amortization and interest expense, as well as earn a return on equity. Accordlngly, the value of this 
contract is subject to variability due to fluctuations in power prices and changes in OVEC's costs of business, including costs associated with its 2,256 MW of coal-fired 
generation capacity. Proposed environmental rule-making could increase the costs of OVEC, which would be passed through to Duke Energy Chlo. In 2014, Duke Energy Ohio 
recorded a $94 million impairment related to OVEC. 

CRC 

See discussion under Consolidated VIEs for additional information related to CRC. 

Amounts included in Receivables in the above table for Duke Energy Ohio and Duke Energy Indiana reflect their retained interest in receivables sold to CRC. These 
subordinated notes held by Duke Energy Ohio and Duke Energy lndlana are stated at fair value. Carrying values of retained interests are determined by allocating carrying 
value of the receivables between assets sold and Interests retained based on relative fair value. The allocated bases of the subordinated notes are not materially different than 
their face value because (I) the receivables generally turn over In less than two months, (ii) credit losses are reasonably predictable due to the broad customer base and lack of 
significant concentration, and (iii) the equity in CRC is subordinate to all retained Interests and thus would absorb losses first. The hypothetical effect on fair value of the retained 
interests assuming both a 10 percent and a 20 percent unfavorable variation in credit losses or discount rates is not material due to the short turnover of receivables and 
historically low credit loss history. Interest accrues to Duke Energy Ohio and Duke Energy Indiana on the retained interests using the acceptable yield method. This method 
generally approximates the stated rate on the notes since the allocated basis and the face value are nearly equivalent. An impairment charge is recorded aga!nst the carrying 
value of both retained Interests and purchased benellclal Interest whenever it is determined that an other-than-temporary impairment has occurred. 
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Key assumptions used in estimating fair value are detailed in the following table. 

Duke Energy Ohio 

Anticipated credit !oss ratio 

Discount rate 

Receivable turnover rate 

The following table shows the gross and net receivab!es sold. 

2015 

0.6% 

1.2% 

12.9% 

Duke Energy Ohio 

(in millions) September 30, 2015 December31, 2014 

Receivables sold $ 221 $ 273 

Less: Retained interests 43 91 

Net receivables sold $ 178 $ 1B2 

The following table shows sales and cash flows related to receivables sold. 

Duke Energy Ohio 

Three Months Ended Nine Months Ended 

September 30, September 30, 

(in millions) 2015 2014 2015 2014 

Sales 

Receivables sold $ 449 $ 477 $ 1,518 $ 1,705 

Loss recognized on sale 2 3 7 9 

Cash flows 

Cash proceeds from receivables sold 461 494 1,568 1,761 

Collection fees received 1 

Return received on retained interests 2 3 

$ 

$ 

$ 

2014 

0.6% 

1.2% 

12.8% 

Duke Energy Indiana 

2015 

0.3°/o 

1.2% 

10.6% 

Duke Energy Indiana 

2014 

0.3% 

1.2% 

10.5%, 

September 30, 2015 December 31, 2014 

271 $ 

64 

207 $ 

310 

113 

197 

Duke Energy Indiana 

Three Months Ended Nine Months Ended 

September 30, September 30, 

2015 2014 2015 2014 

679 $ 739 $ 2,032 $ 2,173 

3 3 8 B 

692 759 2,074 2,233 

1 1 

2 4 5 

Cash rlows from sales of recelvables are rerlected within Operating Activities on Duke Energy Ohio's and Duke Energy Indiana's Condensed Consolidated Statements of Cash 
Flows. 

Collect!on fees received in connection with servicing transferred accounts receivable are Included In Operation, maintenance and other on Duke Energy Ohio's and Duke 
Energy Indiana's Condensed Consolidated Statements of Operations and Comprehensive Income. The toss recognized on sales of receivables is calculated monthly by 
multlplylng receivables sold during the month by the required discount. The required discount is derived monthty utilizing a three-year weighted-average formula that considers 
charge-off history, late charge history and turnover history on the sold receivables, as well as a component for the time value of money. The discount rate, or component for the 
time value of money, is the prior month-end London Interbank Offered Rate (LIBOR) plus a fixed rate of 1.00 percent. 

14. COMMON STOCK 

Basic Earnings Per Share (EPS) is computed by dividing net income attributable to Duke Energy common shareholders, adjusted for distributed and undistributed earnings 
allocated to participating securities, by the weighted-average number of common shares outstanding during the period. Diluted EPS is computed by dividing net income 
attributable to Duke Energy common shareholders, as adjusted for distributed and undistributed earnings allocated to participating securities, by the diluted weighted-average 
number of common shares outstanding during the period. Diluted EPS reflects the potential dilution that could occur lf securities or other agreements to issue common stock, 
such as stock options, were exercised or settled. Duke Energy's part!clpaUng securities are restricted stock units that are entitled lo dividends declared on Duke Energy 
common shares during the restricted stock unit's vesting periods. 

BB 



PARTI 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 9/30/2015 

Page 99 of 169 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC- PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY IN DIANA, INC. 
Combined Notes to Condensed Consolidated Financial Statements- (Continued) 

(Unaudited) 

The following table presents Duke Energy's basic and diluted EPS calculations and reconciles the weighted-average number of common shares outstanding to the diluted 
weighted-average number of common shares outstanding. 

Three Months Ended September 30, Nine Months Ended September 30, 

(In millions, except per share amounts) 2015 2014 2015 2014 

Income from continuing operations- attributable to Duke Energy 
common shareholders $ 935 $ 887 $ 2,307 $ 2,351 

Weighted-average shares outstanding- basic 688 707 696 707 

Weighted-average shares outstanding- diluted 688 707 696 707 

Earnings per share from continuing operatlOns attributable to Duke 
Energy common shareholders 

Bas Jc $ 

Diluted $ 

Potentially dilutive shares excluded from the calcu!atlonla) 

Dividends declared per common share S 

1.36 

1.36 

0.825 

$ 1.25 

$ 1.25 

$ 0.795 

$ 3.31 $ 3.33 

$ 3.31 $ 3.33 

2 2 

$ 2.42 $ 2.355 

(a)Performance stock awards and certain stock options were not included in the dilutive securities calculatfon because either the performance measures related to the awards 
had not been met or the option exercise prices were greater than the average market price of the common shares during the presented periods. 

On April 6, 2015, Duke Energy entered into agreements with each of Goldman, Sachs & Co. and JPMorgan Chase Bank, National Association (the Dealers) to repurchase a 
total of $1.5 billion of Duke Energy common stock under an accelerated stock repurchase program (the ASR). Duke Energy made payments of $750 million to each of the 
Dealers and was delivered 16.6 million shares, with a total fair value of $1.275 bill!on, which represented approx!mately 85 percent of the total number of shares of Duke Energy 
common stock expected to be repurchased under the ASR. The $225 million unsettled portion met the criteria to be accounted for as a forward contract indexed to Duke 
Energy's stock and qualif1ed as an equity instrument. The company recorded the $1.5 billion payment as a reduction to common stock as of Aprll 6, 2015. In June 2015, the 
Dealers delivered 3,2 million additional shares to Duke Energy to complete the ASR. Approximatety 19.8 million shares, In total, were deltvered to Duke Energy and retired under 
the ASR at an average price of $75. 75 per share. The fin at number of shares repurchased was based upon the average of the daily volume weighted-average stock prices of 
Duke Energy's common stock during the term of the program, less a discount. 

15. STOCK-BASED COMPENSATION 

For employee awards, equity classified stock-based compensation cost is measured at the serv!ce inception date or the grant date, based on the estimated achievement of 
certain performance metrics or the fair value of the award, and is recognized as expense or capitalized as a component of property, plant and equipment over the requisite 
service period. 

The Duke Energy Corporation 2015 Long-Term Incentive Plan (the 2015 Plan) provides for the grant of stock-based compensation awards to employees and outside directors. 
The 2015 Plan reserves 10 million shares of common stock for Issuance under the Plan. The 2015 Plan supersedes the 2010 Long-Term Incentive Plan, as amended (the 2010 
Plan), and the Progress Energy, Inc, 2007 Equity Incentive Plan (the Progress Plan). No additional grants will be made from the 2010 Plan and the Progress Plan. 

Pretax stock-based compensation costs, the tax benefit associated with stock-based compensation expense, and stock-based compensation costs capitalized are included in 
the following table. 

(in millions) 

Restricted stock unit awards 

Performance awards 

Pretax stock-based compensation cost 

Tax benefit associated with stock-based compensation expense 

Stock-based compensation costs capitalized 

$ 

$ 

$ 

69 

Three Months Ended 

September 30, 

2015 2014 

9 $ 8 

5 4 

14 $ 12 

6 $ 5 

Nine Months Ended 

September 30, 

2015 2014 

$ 29 $ 30 

18 14 

$ 47 $ 44 

$ 18 $ 17 

3 3 
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16. EMPLOYEE BENEFIT PLANS 

DEFINED BENEFIT RETIREMENT PLANS 

Duke Energy maintains, and the Subsidiary Registrants participate !n, qualified, non-contributory defined benefit retirement plans. The plans cover most U.S. employees using a 
cash balance formula. Under a cash balance formula, a plan participant accumulates a retirement benefit consisting of pay credits equal to a percentage of current eligible 
earnings based on age and/or years of service, and Interest credits. Certain employees are covered under plans that use a final average earnings formula. Under these 
average earnings formulas, a plan participant accumulates a retirement benefit equal to the sum of percentages of their (l) highest three-year or four-year average earnings, (ii) 
highest three-year or four-year average earnings in excess of covered compensation per year of participation (maximum of 35 years) and/or (Iii) highest three-year or four
year average earnings times years of participation In excess of 35 years. Duke Energy also maintains, and the Subsidiary Registrants partic!pate Jn, non-qualified, non
contributory defined benefit retirement plans which cover certain executives. The qualified and non-qualified, non-contributory defined benefrt plans are closed to new and 
rehired non-union and certain unionized employees. 

Duke Energy uses a December 31 measurement date for its defined benefit retirement plan assets and obligations. Duke Energy's policy is to fund amounts on an actuar!al 
basis to provide assets sufficient to meet benefit payments to be paid to plan participants. Tha following table Includes information related to the Duke Energy Registrants' 
contributions to its U.S. qualified defined benefit pension plans. 

Nine Months Ended September 30, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Contributions $ 143 $ 42 $ 42 $ 21 $ 21 $ 4 $ 9 

Duke Energy and Duke Energy Ohio made contributions of $11 million and $3 million, respectively, to their U.S. qualified defined benefit pension plans during the three months 
ended September 30, 2015. Duke Energy did not make any contributions to Its U.S. qualified defined benefit pension plans during the nine months ended September 30, 2014. 

Net periodic benefit costs disclosed in the tables below represent the cost of the respective benefit plan for the periods presented. However, portions of the net periodic benefit 
costs disclosed in the tables below have been capitalized as a component of property, plant and equipment. Amounts presented In the tables below for the Subsidiary 
Registrants represent the amounts of pension and other post-retirement benefit costs allocated by Duke Energy for employees of the Subsidiary Registrants . .Additionally, the 
Subsidtary Registrants are allocated the!r proportionate share of pension and post-retirement benefrt costs for employees of Duke Energy's shared services affiliate that 
provides support to the Subsidiary Registrants. These allocated amounts are included in the governance and shared service costs discussed in Note 9. 

QUALIFIED PENSION PLANS 

The following tables include the components of net periodic pension costs for qualified pension plans. 

Three Months Ended September 30, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(In millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Service cost $ 40 $ 13 $ 11 $ 6 $ 5 $ $ 3 

Interest cost on projected benefrt obligation 81 21 26 12 14 5 7 

Expected return on plan assets (129) (35) (43) (20) (22) (7) (10) 

Amortization of actuarial loss 44 10 17 8 8 3 3 

Amortization of prior service credit (4) (2) (1) 

Other 2 

Net periodic pension costs $ 34 $ 8 $ 11 $ 8 $ 5 $ 2 $ 3 
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(in millions) 

Service cost 

Interest cost on projected benefrt obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior service credit 

Other 

Net periodic pension costs 

(In millions) 

Combined Notes to Condensed Consolidated Financial Statements-(Contlnued) 
(Unaudited) 

$ 

$ 

Duke 

Energy 

34 $ 

86 

(128) 

37 

(4) 

3 

28 $ 

Duke 

Energy 

Duke 

Energy 

Carolinas 

10 $ 

22 

(33) 

8 

(2) 

6 $ 

Duke 

Energy 

Carolinas 

Three Months Ended September 30, 2014 

Progress 

Energy 

10 $ 

28 

(44) 

17 

12 $ 

Duke 

Energy 

Progress 

6 $ 

13 

(21) 

8 

6 $ 

Duke 

Energy 

Florida 

5 $ 

14 

(21) 

8 

6 $ 

Nine Months Ended September 30, 2015 

Progress 

Energy 

Duke 

Energy 

Progress 

Duke 

Energy 

Florida 

Service cost $ 119 $ 

244 

(387) 

38 $ 33 $ 18 $ 

36 

15 $ 

41 Interest cost on projected benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior service credit 

Other 

Net periodic pension costs 

(in millions) 

Service cost 

Interest cost on projected benefrt obligation 

Expected return on plan assets 

Amortization of actuarial !oss 

Amortization of prior service credit 

Other 

Net periodic pension costs 

NON-QUALIFIED PENSION PLANS 

$ 

$ 

$ 

131 

(11) 

6 

102 $ 

Duke 

Energy 

102 $ 

258 

(383) 

111 

(11) 

6 

83 $ 

62 

(104) 

30 

(6) 

2 

22 $ 

Duke 

Energy 

Carolinas 

31 $ 

64 

(99) 

26 

(6) 

2 

18 $ 

78 

(127) 

51 

(3) 

2 

34 $ 

(61) 

25 

(1) 

18 $ 

(86) 

24 

(1) 

14 $ 

Nine Months Ended September 30, 2014 

Progress 

Energy 

30 $ 

84 

(130) 

51 

(2) 

2 

35 $ 

Duke 

Energy 

Progress 

16 $ 

40 

(84) 

24 

(1) 

16 $ 

Duke 

Energy 

Florida 

15 $ 

43 

(64) 

24 

(1) 

18 $ 

Duke 

Energy 

Ohio 

5 

(7) 

Duke 

Energy 

Ohio 

$ 

$ 

3 $ 

14 

(20) 

8 

5 $ 

Duke 

Energy 

Ohio 

3 $ 

15 

(20) 

3 

$ 

The following tables include the components of net periodic pension costs for non-qualified pension plans for registrants with non-qualified pension costs. 

Three Months Ended September 30, 2015 

Duke Duke 

Duke 

Energy 

Indiana 

3 

7 

(10) 

3 

3 

Duke 

Energy 

Indiana 

8 

21 

(31) 

10 

8 

Duke 

Energy 

Indiana 

7 

22 

(30) 

9 

8 

Duke 

Duke Energy Progress Energy Energy 

(in millions) 

Service cost 

Interest cost on projected benefrt obligation 

Amortization of actuarial loss 

Net periodic pension costs 

Energy Carolinas Energy Progress Florida 

$ $ $ $ $ 

3 

2 

$ 6 $ $ 2 $ $ 
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(in millions) 

Service cost 

Interest cost on projected benefit obligation 

Amortization of actuarial loss 

Amortization of prior service credit 

Net periodic pension costs 

(in millions) 

Service cost 

Interest cost on projected benefit obligation 

Amortization of actuarial loss 

Net periodic pension costs 

(in millions) 

Service cost 

Interest cost on projected benefrt obligation 

Amortization of actuarial loss 

Amortization of prior service cost 

Net periodic pension costs 

Combined Notes to Condensed Consolidated Financial Statements- (Continued) 
(Unaudited) 

Three Months Ended September 30, 2014 

Duke Duke 

Duke Energy Progress Energy 

Energy Carolinas Energy Progress 

$ 1 $ $ $ 

3 2 

(1) 

$ 5 $ $ $ 

Nine Months Ended September 30, 2015 

Duke Duke 

Duke Energy Progress Energy 

Energy Carolinas Energy Progress 

$ 2 $ $ $ 

10 3 

5 2 

$ 17 $ $ 6 $ 

Nine Months Ended September 30, 2014 

Duke Duke 

Duke Energy Progress Energy 

Energy Carolinas Energy Progress 

$ 2 $ $ $ 

10 4 

2 

(1) 

$ 14 $ $ 5 $ 2 

OTHER POST-RETIREMENT BENEFIT PLANS 

Duke 

Energy 

Florida 

$ 

$ 

Duke 

Energy 

Florida 

$ 

2 

$ 3 

Duke 

Energy 

Florida 

$ 

$ 

Duke Energy provides, and the Subsidiary Registrants participate in, some health care and life Insurance benefrts for retired employees on a contributory and non-contributory 
basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, as defined in the plans. The health care benefrts Include medical, 
dental and prescription drug coverage and are subject to certain limitations, such as deductibles and co.-payments. 

Duke Energy did not make any pre-funding contributions to Its other post-rel!rement benefit plans during the nine months ended September 30, 2015 and 2014. 

The following tables includa the componants of nat periodic other post-retirement benefit costs. 

Three Months Ended September 30, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in mlllions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Service cost $ $ $ $ $ $ $ 
Interest cost on accumulated post-retirement 
benefit obligat!on 9 2 4 2 2 

Expected return on plan assets (3) (2) 

Amortization of actuarial loss 6 1 5 3 

Amortization of prior service credit (35) (4) (26) (17) (9) 

Net periodic other post-retirement benefit 
costs $ (22) $ (4) $ (15) $ (10) $ (4) $ $ 
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(In millions) 

Service cost 

Interest cost on accumulated post
retirement benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior service credit 

Net periodic other post-retirement benefit 
costs 

(in millions) 

Service cost 

Interest cost on accumulated post-retirement 
benefit obl!gat!on 

Expected return on plan assets 

Amortization of actuarial loss (gain) 

Amortization of prior service credit 

Net periodic other post-retirement benefit 
costs 

(in millions) 

Service cost 

Interest cost on accumulated post
retirement benefrt obligation 

Expected return on p!an assets 

Amortization of actuarial loss (gain) 

Amortization of prior service credit 

Net periodic other post-retirement benefit 
costs 

EMPLOYEE SAVINGS PLANS 

$ 

$ 

$ 

$ 

s 

$ 

Duke 

Duke 

Energy 

Energy Carolinas 

2 $ $ 

13 

(3) 

9 

(31) 

(10) $ 

3 

(2) 

(3) 

(1) $ 

Duke 

Duke Energy 

Energy Carolinas 

4 $ $ 

27 

(9) 

19 

(105) 

(64) $ 

Duke 

Energy 

7 $ 

38 

(9) 

29 

(94) 

(29) $ 

6 

(6) 

(1) 

(11) 

(11) $ 

Duke 

Energy 

Carolinas 

9 

(6) 

2 

(8) 

$ 

(2) $ 

Three Months Ended September 30, 2014 

Progress 

Energy 

1 $ 

6 

10 

(24) 

(7) $ 

Duke 

Energy 

Progress 

3 

B 

(19) 

$ 

(B) $ 

Duke 

Energy 

Florida 

3 

3 

(5) 

$ 

$ 

Nine Months Ended September 30, 2015 

Progress 

Energy 

11 

21 

(77) 

$ 

(44) $ 

Duke 

Energy 

Progress 

6 

14 

(SO) 

$ 

(30) $ 

Duke 

Energy 

Florida 

5 

8 

(25) 

$ 

(12) $ 

Nine Months Ended September 30, 2014 

Progress 

Duke 

Energy 

Energy Progress 

3 $ $ 

17 

31 

(71) 

(20) $ 

8 

23 

(55) 

(23) $ 

Duke 

Energy 

Florida 

2 $ 

9 

8 

(16) 

3 $ 

Duke 

Energy 

Ohio 

Duke 

Energy 

Ohio 

Duke 

Energy 

Ohio 

(1) 

$ 

$ 

$ 

$ 

$ 

s 

Duke 

Energy 

Indiana 

Duke 

Energy 

Indiana 

3 

(1) 

2 

Duke 

Energy 

Indiana 

4 

(1) 

3 

Duke Energy sponsors, and the Subsidiary Registrants participate in, employee savings plans that cover substantially all U.S. employees. Effective January 1, 2015, all then
exLsting employee savings plans were merged into a sing!e plan. Most employees participate in a matching contribution formula where Duke Energy provides a matching 
contribution generally equal to 100 percent of employee before-tax and Roth 
401(k) contributions of up to 6 percent of eligible pay per pay period, Prior to 2015, Duke Energy also provided a match on after-tax contributions for certain plans. Dividends on 
Duke Energy shares held by the savings plans are charged to retained earnings when declared and shares held In the plans are considered outstanding in the calculation of 
basic and diluted earnings per share. 

For new and rehired non-union and certain unionized employees who are not eligible to participate in Duke Energy's defined benefit plans, an additional employer contribution of 
4 percent of eligible pay per pay period, subject to three-year vesting, Is provided to the employee's savings plan account. 
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DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC- PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC- DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY IN DIANA, INC. 
Combined Notes to Condensed Consol!dated Financial Statements- (Continued) 

(Unaudited) 

The following table includes employer matching contributions, as well as the additional contribution of 4 percent of eligible pay per pay period for employees not eligible to 

participate Jn a defined benafrt plan, made by Duka Energy and expansed by the Subsidiary Registrants. 

Duke 

Duke Energy Progress 

(In mllllons) Energy Carolinas Energy 

Duke Duke 

Energy Energy 

Progress Florida 

Duke 

Energy 

Ohio 

Duke 

Energy 

Indiana 

Three Months Ended September 30, 

2015 $ 34 $ 11 $ 10 $ 7 $ 

2014 30 10 10 7 

Nine Months Ended September 30, 

2015 $ 120 $ 40 $ 36 $ 26 $ 

2014 110 36 33 23 

17. INCOME TAXES 

The effective tax rates from continuing operations for each of the Duke Energy Registrants are included in the following table. 

Three Months Ended 

September 30, 

2015 2014 

Duke Energy 30.9% 34.0% 

Duke Energy Carolinas 36.5% 33.9% 

Progress Energy 25.0% 37.1% 

Duke Energy Progress 34.4% 36.3% 

Duke Energy Florida 30.1 11/o 38.5% 

Duke Energy Ohio 39.3% 38.3% 

Duka Energy Indiana 37.0% 31.6% 

3 $ $ 

3 

10 $ 2 $ 

10 2 

Nine Months Ended 

September 30, 

2015 

32.5"/o 

36.3"/., 

31.8"/., 

35.3o/o 

35.2% 

37.6% 

36.6% 

5 

5 

2014 

31.4% 

33.7% 

37.3%' 

36.6% 

38.6% 

34.9% 

35.2% 

The decrease in the effective tax rate for Duke Energy for the three months ended September 30, 2015, is primarily due to the tax benefrt related to the manufacturing deduction 
in 2015, which was limlted In the prior year due to taxable Income, and a tax benefit from the legal entity restructuring of Duke Energy Florida and Duke Energy Progress. The 
increase in the effective tax rate for the nine months ended September 30, 2015, is primarily due to a deferred tax benefit related to the merger of two Chilean subsidiaries 
recorded in the second quarter of 2014 and a deferred tax charge for changes in apportionment related to state income taxes recorded in the second quarter of 2015 offset by 
the tax benefit related to the manufacturing deduction in 2015, wh!ch was llmlted In the prior year due to taxable income, and a tax benefrt from the legal entity restructuring of 
Duke Energy Florida and Duke Energy Progress. 

The Increase in the effective tax rate for Duke Energy Carolinas for the three months ended September 30, 2015, Js primarily due to a decrease in the tax benefrt of the 
manufacturing deduction in 2015 as compared to 2014, partially offset by a reduction of the North Carolina statutory corporate state income tax rate. The increase in the 
effective tax rate for the nine months ended September 30, 2015, Is primarily due to favorable prior year audit settlements and changes in apportionment related to state income 
tax. 

The decrease in the effective tax rate for Progress Energy for the three and nine months ended September 30, 2015, is primarHy due to a reduction of the North Carolina 
statutory corporate state income tax rate and release of tax reserves due to expired tax statutes. 

The decrease in the effective tax rate for Duke Energy Progress for the three and nine months ended September 30, 2015, Is primarily due to a reduction of the North Carolina 
statutory corporate state income tax rate. 

The decrease in the effective tax rate for Duke Energy Florida for the three and nine months ended September 30, 2015, is primarHy due to a release of tax reserves due to 
expired tax statutes. 

The increase in the effective tax rate for Duke Energy Ohio for the three months ended September 30, 2015, Is primarily due to certain nondeductible book depreciation offset 
by the tax benefit related to the manufacturing deduct!on Jn 2014. The increase in the effective tax rate for the nine months ended September 30, 2015, is primarily due to the tax 
benefit related to the manufacturing deduction in 2014. 

The increase in the effective tax rate for Duke Energy Indiana for the three and nine months ended September 30, 2015, Is primarily due to a prior period audit settlement in 
2014, partially offset by a reduction In the Indiana statutory corporate state income tax rate. 

18. SUBSEQUENT EVENTS 

For information on subsequent events related to acquisitions and dispositions, regulatory matters, commitments and contingencies, and derivatives and hedging see Notes 2, 4, 
5 and 10, respectively, 
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

The following combined Management's DLscussion and Analysls of Financial Condition and Results of Operations is separately filed by Duke Energy Corporation (collectivety 
with its subsidiaries, Duke Energy) and Duke Energy Carolinas, LLC (Duke Energy Carolinas), Progress Energy, Inc, (Progress Energy), Duke Energy Progress, LLC (Duke 
Energy Progress, formerly Duke Energy Progress, Inc.), Duke Energy Flor!da, LLC (Duke Energy Florida, formerty Duke Energy Florida, Inc.), Duke Energy Ohio, Inc. (Duke 
Energy Ohio) and Duke Energy Indiana, Inc. (Duke Energy Indiana) (collectively referred to as the Subsidiary Registrants), However, none of the registrants makes any 
representation as to information related solely to Duke Energy or the Subsidiary Registrants of Duke Energy other than itself. 

DUKE ENERGY 

Duke Energy is an energy company headquartered in Charlotte, North Carolina. Duke Energy operates in the United States (U.S.) primarily through its wholly owned 
subsidiaries, Duke Energy Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana, as well as in Latin America. 

When discussing Duke Energy's consolidated financial information, it necessarily includes the results of the Subsidiary Registrants, which, along with Duke Energy, are 
collectivety referred to as the Duke Energy Registrants. 

Management's Discussion and Analysis includes financial information prepared in accordance with generally accepted accounting principles (GAAP) in the U.S., as well as 
certain non-GAAP financial measures such as adjusted earnings, adjusted diluted earnings per share (EPS) and adjusted segment income, dlscussed below. Generally, a non
GAAP financial measure is a numerical measure of financial performance, financial position or cash flows that excludes (or includes) amounts that are included in (or excluded 
from) the most directly comparable measure calculated and presented in accordance with GAAP. The non-GAAP financial measures should be viewed as a supplement to, and 
not a substitute for, financial measures presented in accordance with GAAP. Non-GAAP measures presented herein may not be comparable to similarly titled measures used 
by other companies. 

Management's Discussion and Analysis should be read in conjunction with the Condensed Consolidated Financial Statements and Notes for the nine months ended September 
30, 2015, and with Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2014. 

Acquisition of Piedmont Natural Gas 

On October 24, 2015, Duke Energy entered Into an Agreement and Plan of Merger (Merger Agreement) with Piedmont Natural Gas Company, Inc., (Piedmont) a North Carolina 
corporation. Under the terms of the Merger Agreement, Duke Energy will acquire Piedmont for $4.9 billion in cash. Upon closing, Piedmont will become a wholly-owned 
subs!dfary of Duke Energy. 

Pursuant to the Merger Agreement, upon the closing of the merger, each share of Piedmont common stock issued and outstanding Immediately pr!or to the closing will be 
converted automatically into the right to receive $60 !n cash per share. In addition, Duke Energy will assume $1.8 bill!on In Piedmont exLstlng debt. Duke Energy expects to 
finance the transaction with a combination of debt, between $500 million and $750 million of newly issued equity and other cash sources. Duke Energy has a fulty underwritten 
bridge facility to support funding of the merger. 

Completion of the transaction Is conditioned upon approval by the North Carolina Utilities Commission (NCUC), expiration or termlnation of any app!Jcable waiting period under 
the federal Hart-Scott-Rodino Antitrust Improvements Act of 1976, and Piedmont shareholder approval. The Merger Agreement contains certain termination rights for both Duke 
Energy and Piedmont, and provides that, upon termination of the Merger Agreement under specified circumstances, Duke Energy would be required to pay a termination fee of 
$250 million to Piedmont and Piedmont would be required to pay Duke Energy a termination fee of $125 million, 

Subject to receipt of required regulatory approvals and meeting closing conditions, Duke Energy and Piedmont are targeting a closlng by the end of 2016. 

See Note 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for additional information regarding Duke Energy and Piedmont's joint investment in 
At!antfc Coast Pipeline, LLC (ACP). 

Midwest Generation Exit 

Duke Energy, through indirect subsidiaries, completed the sale of the nonregulated Midwest generation business and Duke Energy Retail Sales LLC (Disposal Group) to a 
subsidiary of Dynegy Inc. (Dynegy) on April 2, 2015, for approximately $2.8 bill!on In cash. Refer to Note 2 to the Condensed Consolidated Financial Statements, "Acquisitions 
and DLspositions," for additional information on this transaction. 

Commercial Portfolio (formerly Commercial Power) builds, develops and operates wind and solar renewable generation and energy transmission projects throughout the 
U.S. The segment was renamed as a result of the sale of the nonregulated Mklwest generation business, as discussed in Note 2. For periods subsequent to the sale, beginning 
in the second quarter of 2015, certain immaterial results of operations and related assets previously presented in the Commercial Portfolio segment are presented in Regulated 
Utilities and Other. 
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On April 6, 2015, Duke Energy entered into agreements with each of Goldman, Sachs & Co. and JPMorgan Chase Bank, National Association (the Dealers) to repurchase a 
total of $1.5 billion of Duke Energy common stock under an accelerated stock repurchase program (the ASR). Duke Energy made payments of$750 million to each of the 
Dealers and was delivered 16.6 million shares, with a total fair value of $1.275 billion, which represented approximately 85 percent of the total number of shares of Duke Energy 
common stock expected to be repurchased under the ASR. The $225 million unsettled portion met the criteria to be accounted for as a forward contract indexed to Duke 
Energy's stock and qualified as an equity Instrument. The company recorded the $1.5 billion payment as a reduction to common stock as of April 6, 2015. In June 2015, the 
Dealers delivered 3.2 million additional shares to Duke Energy to complete the ASR. Approximately 19.8 million shares, In total, were delivered to Duke Energy and retired under 
the ASR at an average price of $75.75 per share. The final number of shares repurchased was based upon the average of the daily volume weighted.average stock prices of 
Duke Energy's common stock during the term of the program, less a discount. 

For additional information on the details of this transaction, see Note 14 to the Condensed Consolidated Financial Statements, "Common Stock.~ 

Results of Operations 

In this section, Duke Energy provides analysis and discussion of earnings and factors affecl!ng earnings on both a GAAP and non·GAAP basis. 

Management evaluates financial performance in part based on the non-GAAP financial measures, adjusted earnings and adjusted diluted EPS. These Hems are measured as 
income from continuing operations net of income (loss) attributable to noncontrolling Interests, adjusted for the dollar and per-share impact of mark-to-market Impacts of 
economic hedges in the Commercial Portfolio segment and special items including the operating results of the Disposal Group classified as discontinued operations for GAAP 
purposes. Special Items represent certain charges and credits, which management believes will not be recurring on a regular basis, although it Is reasonably possible such 
charges and credits could recur. Operating results of the Disposal Group sold to Dynegy are reported as discontinued operations, including a portion of the mark·to·market 
adjustments associated with derivative contracts. Management believes that including the operating results of the Disposal Group reported as discontinued operations better 
reflects its financial performance and therefore has included these results ln adjusted earnings and adjusted diluted EPS prior to the sale of the Disposal Group. Additionally, as 
a result of completing the sale of the Disposal Group during the second quarter of2015, state Income tax expense increased as state income tax apportionments changed. The 
additional tax expense was recognized in Continuing Operations on a GAAP basis. This impact to state Income taxes has been reflected in Discontinued Operations in the 
Commercial Portfolio segment for adjusted diluted EPS purposes as management believes these impacts are incidental to the sale of the Disposal Group. Derivative contracts 
are used in Duke Energy's hedging of a portion of the economic value of its generation assets in the Commercial Portfolio segment. The mark-te>-market impact of derivative 
contracts is recognized !n GAAP earnings immediately and, if associated with the Disposal Group, classified as discontinued operations, as such derivative contracts do not 
qualify for hedge accounting or regulatory treatment. The economic value of generation assets ls subject to fluctuations in fair value due to market price volatility of input and 
output commodities (e.g., coal, electricity, natural gas). Economic hedging involves both purchases and sales of those input and output commodities related to generation 
assets. Operat!ons of the generation assets are accounted for under the accrual method. Management belleves excluding impacts of mark·lo-market changes of the derivative 
contracts from adjusted earnings until settlement better matches the financial impacts of the derivative contract with the portion of economic value of the underly!ng hedged 
asset. Management believes the presentation of adjusted earnings and adjusted diluted EPS provides useful information to investors, as It provides them an additional relevant 
comparison of Duke Energy's performance across periods. Management uses these non·GAAP financial measures for planning and forecasting and for reporting results to the 
Duke Energy Board of Directors (Board of Directors), employees, shareholders, analysts and Investors concerning Duke Energy's financial performance. Adjusted diluted EPS 
is also used as a basis for employee incentive bonuses. The most directly comparable GAAP measures for adjusted earnings and adjusted diluted EPS are Net Income 
Attributable to Duke Energy Corporation and Diluted EPS Attributable to Duke Energy Corporation common shareholders, which Include the dollar and per·share Impact of 
special items, mark-to-market impacts of economic hedges in the Commercial Portfol!o segment and discontinued operations. 

Management evaluates segment performance based on segment income. Segment income Is defined as Income from continuing operations net of income attributable to 
noncontrolling interests. Segment income, as discussed below, includes intercompany revenues and expenses that are eliminated in the Consolidated Financial Statements. 
Management also uses adjusted segment income as a measure of historical and anticipated future segment performance. Adjusted segment Income is a non·GAAP financial 
measure, as it is based upon segment income adjusted for the mark· to.market impacts of economic hedges Jn the Commercial Portfolio segment and special items, Including 
the operating results of the Disposal Group classified as discontinued operations for GAAP purposes. Management bel!eves the presentation of adjusted segment Income as 
presented provides useful information to investors, as it provides them with an additional relevant comparison of a segment's performance across periods. The most directiy 
comparable GAAP measure for adjusted segment income is segment income, which represents segment Income from continuing operations, including any special items and 
the mark·to-market impacts of economic hedges in the Commercial Portfolio segment. 

Duke Energy's adjusted earnings, adjusted diluted EPS and adjusted segment income may not be comparable to sim!larly titled measures of another company because other 
entities may not calculate the measures In the same manner. 

See Note 3 to the Condensed Consolidated Financial Statements, "Business Segments," for a discussion of Duke Energy's segment structure. 
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Executive Overview 

The following table reconciles non-GMP measures to their most directly comparable GAAP measures. 

Three Months Ended September 30, 2015 

Total Elfmlnatlons/ "" Regulated International Commercial Reportable Discontinued Duke Diiuted 
(In mllllons, except per-share amounts) Utllltles Energy Portfolio Segments Other Operatlon1 Energy Share 

Adjusted segment Income/Adjusted earnings 965 69 $ (4) 1,030 (19) s ' 1,011 1.47 

Costs to achieve Progress Energy merger (15) (15) (0.02) 

Edwardsport Settlement (56) (56) (56) (0.08) 

Ash Basin Settlement (4) (4) (4) (0.01) 

Economic hedges {mark-to-market) 

Discontinued operations (5) (5) (0.01) 

Segment income (loss)/Nel Income Attributable 
to Duke Energy Corporation s '" 69 (3) 971 (34) $ (S) 932 1.35 

Three Months Ended September JO, 2014 

Total Ellminalions/ "" Regulated lnternatlonal Commerclal Reportable Discontinued Duke Diiuted 
{Jn millions, except par-share amounts) Utilitlas Energy Portfollo Segments Other Operation11 Energy Share 

Adjusted segment Income/Adjusted earnings 920 $ " 51 ,. 1,051 $ (58) $ 993 1.40 

Costs to achieve Progress Energy merger (35) (35) (0.05) 

MldWest generation operations (68) (68) (B) 78 

Asset sates 9 0.01 

DJscontlnuad operallons 307 307 0.44 

Segment Income (loss)/Net Income 
Attributable to Duke Energy Corporation 920 BO {17) 983 ' (92) $ 383 1,274 1.80 

The variance in adjusted earnings for three months ended September 30, 2015, compared to the same period Jn 2014, was pr!marity due to: 

Warmer weather in 2015 compared to 2014; 

Increased retail pricing pr!marily due to prior-year fuel settlements and Increased rider revenues resulting from energy efficiency programs; 

Increased wholesale net margins largely due to a new wholesale contract with the North Carolina Eastern Mun!cipal Power Agency (NCEMPA) and increases in 
contracted amounts and prices on existing contracts; 

The impact of a lower effective income tax rate; and 

Reduction in shares outstanding due to the Duke Energy stock repurchase (only impacts per diluted share amounts in the tables above). 

Partially offset by: 

The sale of the nonregulated Midwest generation business in the second quarter of 2015; 

Higher operations and maintenance expense primarily due to planned increased spending and higher storm restoration costs; and 

Lower results In Latin .America primarily due to weaker foreign currency exchange rates and an asset impairment in Ecuador, part!ally offset by lower purchased 
power costs in Brazil. 

Nine Months Ended September 30, 2015 

Total Eliminations/ "" Regulated International Commerclal Reportable Discontinued Duke Diiuted 
(In mlll!ons, except per-share amounts) Utllltles Energy Portfolio Segments Other Operations Energy Share 

Adjusted segment !ncome/Adjusted earnings 2,371 157 99 s 2,627 (77) 2,550 s J.66 

Midwest generation operations (94) (94) 94 

Costs to achJeve Progress Energy merger (42) {42) (0.05) 

Edwardsport Settlement (56) (56) (56) (0.08) 

Ash Basin Settlement (4) (4) (4) (0.01) 

Economic hedges (mark-to-market) 

Discontinued operations (41) (41) (69) (110) (0.18} 

Segment Income (loss)/Net Income Attributable 
to Duke Energy Corporatlo11 2,311 157 $ (35) 2,433 (119) 25 2,339 3.36 
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Nine Months Ended September 30, 2014 

Total Ellmlnatlons/ '" Regulated International Commercial Reportable Discontinued Duke Diiuted 
(ln minions, e:ii:cepl per-share amouni:!ll) Utilities Energy Portfollo Segments Other Operations Energy Share 

Adjusted segment Income/Adjusted earnings 2,346 '" 77 2,779 (171) 2,608 3.69 

Costs to achieve Progress Energy merger (107) (107) (0.15) 

Midwest generatJon operat!ons (82) (82) 82 

Asset Impairment (59) (59) (59) (0.08) 

Eci:inomlc hedges {mark-to-marl<et) (6) (6) (6) (0,01) 

Asset sales • 0.01 

Discontinued operations (659) (659) (0.94) 

Segment Income (loss)/Net Loss Attributable to 
Duke Energy Corporation 2,346 356 (70) 2,632 (269) • (Sn) 1,786 2.52 

The variance in adjusted earnings for nine months ended September 30, 2015, compared to the same period In 2014, was primarily due to: 

Lower results in Latin America primarily due to unfavorable hydrology in Brazil, a prior-year tax benefit related to the reorganization of Chilean operations, weakness in 
foreign currency exchange rates, and lower dispatch in Central Amer!ca due to increased competition; 

H!gher operations and maintenance expense primarity due to planned increased spending and the prior-year benefit associated with the adoption of nuclear outage 
levelization, partially offset by lower storm restoration costs; 

H!gher depreciation and amortlzat!on expense primarily due to higher depreciable base; and 

Lower equity in earnings of unconsolidated affiliates due to tower margins at NatJonal Methanol Company (NMC), largely driven by tower methyl tertiary butyl ether 
(MTBE) prices, partially offset by lower butane costs. 

Partially offset by: 

Increased retail pricing primarily due to higher base rates and rate riders in certain jurisdictions, including Increased revenues related to energy efficiency programs; 

Increased wholesale net margins largety due to increases in contracted amounts and prices and a new wholesale contract with NCEMPA; 

Favorable weather in 2015 compared to 2014; 

Higher results at the nonregulated Midwest generation business pr!or to its sale on April 2, 2015, due to higher PJM Interconnection LLC (PJM) capacity revenues and 
increased generation margins; 

The impact of a lower effective income tax rate; and 

Reduction in shares outstanding due to the Duke Energy stock repurchase (only impacts per diluted share amounts in the tables above). 

SEGMENT RESULTS 

The remaining information in this discussion of results of operations is presented on a GAPP basis. 

Regulated Utilities 

Three Months Ended September 30, Nine Months Ended September 30, 

(in millions) 2015 2014 Variance 2015 2014 Variance 

Operating Revenues $ 6,147 $ 5,986 $ 161 $ 17,090 $ 17,074 $ 16 

Operating Expenses 4,481 4,361 120 12,789 12,807 (18) 

Gains on Sales of Other Assets and Other, net 1 10 2 8 

Operating Income 1,667 1,626 41 4,311 4,269 42 

Other Income and Expenses, net 56 75 (19) 187 206 (19) 

Interest Expense 280 271 9 829 816 13 

Income Before Income Taxes 1,443 1,430 13 3,669 3,659 10 

Income Tax Expense 538 510 28 1,358 1,313 45 

Segment Income $ 905 $ 920 $ (15) $ 2,311 $ 2,346 $ (35) 

Duke Energy Carolinas GWh sales 23,737 22,821 916 67,511 67,350 161 

Duke Energy Progress GWh sales 18,283 16,540 1,743 50,000 47,394 2,606 

Duke Energy Florida GVv'h sales 11,513 11,550 (37) 30,788 30,051 737 

Duke Energy Ohio GWh sales 6,698 6,465 233 19,698 18,768 930 

Duke Energy Indiana GWh sales 8,784 8,224 560 25,217 25,553 (336) 

Total Regulated Utiltties GWh sales 69,015 65,600 3,415 193,214 189, 116 4,098 

Net proportional MW capacity in operation 50,033 4g,471 562 

Three Months Ended September 30, 2015 as Compared to September 30, 2014 
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Regulated Utilities' results were impacted by impairment expense associated with the September 2015 Edwardsport lntegrat9d C3~Smcatlon Combined k~cJ.eJ!AQ::l ~tt[:!roent, 
higher operation and maintenance costs, and the impact of a higher effective tax rate. These Impacts were largely offset by slightly favorable weather fl~ ~Mrt'p~Rra 
mild summer In 2014 and an increase in wholesale power margins. The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $94 mllllon increase Jn electric sales (net offue! revenue) to retail customers due to favorable weather conditions. For the three months ended September 30, 2015 
In the Carolinas, cooling degree days were 4 percent above normal as compared with 11 percent below normal during the same period in 2014. For the three months 
ended September 30, 2015 in the Midwest, cooling degree days were 13 percent below normal as compared with 29 percent below normal during the same period Jn 
2014. For the three months ended September 30, 2015 in Florida, cooling degree days were 2 percent below normal as compared with 1 percent below normal during 
the same period in 2014; and 

a $54 million increase in wholesale power revenues, net of sharing, primarily due to addltional volumes and capacity charges for customers served under long-term 
contracts, including the NCEMPA wholesale contract that became effective August 1, 2015. 

Operating Expenses. The variance was driven primarily by: 

an $85 million impairment charge related to the September 2015 Edwardsport IGCC settlement. See Note 4 to the Condensed Consolidated Financial Statement, 
"Regulatory Matters," for additJonal Information; 

a $54 million Increase in operations and maintenance expense primarily due to higher maintenance costs at fossil generation stations, higher costs for transmission 
and distribution and higher storm restoration costs; and 

a $14 million increase in property and other taxes primarily due to higher property taxes. 

Partially offset by: 

a $19 million decrease in depreciation and amortization expense primarily due to reductions Jn amounts recoverable at Duke Energy Florida through the nuclear cost 
recovery clause and the environmental cost recovery clause, partially offset by increased depreciation due to plant additions. 

Other Income and Expenses, net. The variance was driven primarily by lower net returns recognized on projects and other charges related to the September 2015 
Edwardsport IGCC settlement. 

Income Tax Expense. The variance was primarily due to an increase in the effective tax rate. The effective tax rate for the three months ended September 30, 2015 and 2014 
was 37.3 percent and 35.7 percent, respectively. The increase in the effective tax rate is primarily due to an unfavorable tax-basis balance sheet adjustment and a lower 
manufacturing deduction in 2015, partially offset by a reduction of tax reserves. 
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Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

Regulated Utiltties' results were impacted by impairment expense associated with the September 2015 Edwardsport IGCC setuement and the impact of a higher effective tax 
rate. These Impacts were partially offset by an increase in wholesale power margins, favorable weather and higher weather-normal sales volumes. The following is a detailed 
discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $121 million increase in wholesale power revenues, net of sharing, primarUy due to addit!onal volumes and capacity charges for customers served under Jong-term 
contracts, including the NCEMPA wholesale contract that became effective August 1, 2015; 

a $117 million increase in electric sales (net of fuel revenue) to retail customers due to favorable weather conditions. For the nine months ended September 30, 2015 
in the Carolinas, cooling degree days were 8 percent above normal as compared with 5 percent below normal during the same period in 2014, and heating degree 
days were 11 percent above normal as compared with 15 percent above normal during the same period in 2014. For the nine months ended September 30, 2015 In 
the Midwest, cooling degree days were 9 percent below normal as compared with 21 percent below normal during the same period in 2014, and heating degree days 
were 14 percent above normal as compared with 23 percent above normal during the same period in 2014. For the nine months ended September 30, 2015 In Florida, 
cooling degree days were 9 percent above normal as compared with 1 percent below normal during the same period in 2014, and heating degree days were 6 percent 
below normal as compared with 1 percent above normal during the same period in 2014; and 

a $29 million increase in weather-normal sales volumes to retail customers (net offue! revenue) reflecting increased demand. 

Partially offset by: 

a $131 million decrease in gross receipts tax revenue due to the North Carolina Tax Simplification and Rate Reduction Act, which terminated the collection of the North 
Carolina gross receipts tax effective July 1, 2014; and 

a $125 million decrease in fuel revenues driven primarily by overall lower fuel rates for electric retail customers. Fuel revenues represent sales to retail and wholesale 
customers. 

Operating Expenses. The variance was driven primarily by: 

a $177 million decrease in fuel expense (including purchased power and natural gas purchases for resale) primarily due to (i) tower natural gas prices, and (ii) lower 
volumes of coal and oil used in electric generation, partially offset by (iii) higher volumes of natural gas used In electrlc generation; and 

a $115 million decrease in property and other taxes primarily due to the termination of the collection of the North Carolina gross receipts tax as mentioned above, and 
lower sales and use tax, partially offset by a favorable 2014 Ohio gas excise tax settlement. 

Partially offset by: 

a $164 mill!on increase in operations and maintenance expense primarily due to planned spending and the prior-year benefrt of the adoption of nuclear outage 
levellzat!on, higher costs for transmission and distribution, and higher maintenance costs at fossil generation stations, partially offset by lower storm restoration costs; 

an $85 mill!on Impairment charge related to the September 2015 Edwards pert IGCC settlement. See Note 4 to the Condensed Consolidated Financial Statement, 
"Regulatory Matters." for additional information; and 

a $21 million increase in depreciation and amortization expense primarily due to increases Jn depredation as a result of additional plant in service, 

Other Income and Expenses, net. The variance was driven primarily by a decrease in amortization of deferred returns for projects that had been completed prior to being 
renected in customer rates and overall decreases within ml.scellaneous Income, partially offset by higher allowance for funds used during construction (AFUDC) equity, prlmarHy 
due to nuclear plant expenditures. 

Interest Expense. The variance is primarily due to higher interest on bonds due to new Issuances of debt. 

Income Tax Expense. The variance was primarily due to an increase in the effective tax rate. The effective tax rate for the nine months ended September 30, 2015 and 2014 
was 37 .O percent and 35.9 percent, respectively. The increase in the effective tax rate is primarily due to favorable audit settlements and changes in apportbnment related to 
state income tax recorded in 2014. 

Matters Impacting Future Regulated Utilities Results 

Duke Energy Is a party to multiple lawsuits and could be subject to lines and other penalties related to the Dan River coal ash release and operations at other North Carolina 
facilities with ash basins. The outcome of these lawsuits and potential fines and penalties could have an adverse impact to Regulated Utilities' nnanclal position, results of 
operations and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies." for additional Information. 

An order from regulatory authoriUes dJsallowing recovery of costs related to closure of ash basins could have an adverse impact to Regulated Utilltles' financial position, results 
of operations and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional Information. 
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In 2013, a Federal Energy Regulatory Commission (FERC) Admfnlstratlve Law Judge (ALJ) issued an Initial decision that Duke Energy is responsible for costs associated with 
Multi Value Projects (MVP), a type of Transmission Expansion Planning (MTEP) cost, approved by Midcontinent Independent System Operator, Inc, (MISO) prior to the date of 
Duke Energy's withdrawal. On October 29, 2015, the FERC issued an order reversing the ALJ's decision. FERC ruled that Duke Energy has no liability for MVP costs after its 
withdrawal from MISO. MISO has 30 days from the date of the order !n which to file a request for rehearing with FERC. If the FERC decision were appealed and Duke Energy is 
deemed responsible for these costs, and if the regulatory commissions d!sallow recovery of these costs, there would be an adverse impact to Regulated Utilities' financial 
position, results of operations and cash nows. See Note 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for additional information. 

Duke Energy Florida has a pending proceeding with the Florida Public Service Commission (FPSC) for a financing order to securitize the Crystal River Unit 3 Regulatory asset 
with low-cost securities. If the FPSC issues an acceptable financing order and Duke Energy Florida issues the bonds, securitization would replace the base rate recovery 
methodology established in the 2013 Agreement described above, and would result in a lower rate impact to customers. Securitizalion of the costs of the retired Crystal River 
Unit 3 Nuclear Plant would result in an lnitfal acceleration of cash, followed by a reduction to Regulated Utilities' future results of operations and ongoing cash nows as it would no 
longer earn an equity return on these costs. Under a previous settlement agreement with the FPSC, the allowed return on equity for Crystal River Unit 3 is limited to 70 percent 
of the approved return on equity, which Js currently 10.5 percent. On October 15, 2015, the FPSC approved an agreement on all securitizatfon-related Issues and ls expected to 
issue a final financing order in the fourth quarter of 2015. Regulated Utilities cannot predict the outcome of this matter. 

In September 2015, Duke Energy Indiana entered into a settlement agreement with multiple parties that will resolve all disputes, claims and Issues from the Indiana Utility 
Regulatory Commission (IURC) proceedings regarding the Edwardsport IGCC generating facility. Pursuant to the terms of the agreement, Regulated Utilities recognized an 
impairment and related charges of $go million. Additionally, the agreement stipulates the recovery of the remaining regulatory asset over an eight-year period and confirms the 
conclusion that the in-service date for accounting and ratemaking purposes will remain June 7, 2013. The settlement agreement will also impose a cost cap for recoverable 
operations and maintenance retail costs of $73 million in 2016 and $77 million in 2017 as well as a cost cap for on-going capital expenditures through 2017. The settlement is 
subject to IURC approval and if approved would resolve and close a number of outstanding issues pending before the IURC related to post commercial operating performance 
and recovery of ongoing operating and capital costs at Edwardsport. lf the settlement Is not approved, outstanding Issues before the IURC related to Edwardsport would 
resume, the ultimate resolution of which could have an adverse impact on Regulated Utilities' financial position, results of operations and cash flows. In addition, the inability to 
manage operating and capital costs under caps imposed under the settlement could have an adverse Impact on Regulated Utilitles' linancial position, results of operat!ons and 
cash flows. See Note 4 to the Consolidated Financial Statements, "Regulatory Matters," for additional information. 

On October 23, 2015, the EPA published in the Federal Register the Clean Power Plan (CPP) rule for regulating carbon dioxide (C02) emissions from existing fossil fuel-fired 
electric generating units (EGUs). The CPP establishes C02 emission rates and mass cap goals that apply to fossil fuel-fired generation. Under the CPP, states are required to 
develop and submit a final compliance plan, or an initial plan with an extension request, to the EPA by September 6, 2016, or no later than September 2, 2018 with an approved 
extension. These state plans are subject to EPA approval, with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan is not approved. Legal 
challenges to the CPP have been filed by stakeholders and motions to stay the requirements of the rule pending the outcome of the litigatlon have also been filed. Final 
resolution of these legal challenges could take several years. Compliance with CPP could cause the industry to replace coal generation with natural gas and renewables, 
especially in states that have significant C02 reduction targets under the rule. Costs to operate coal-fired generation plants continua to grow due to increasing environmental 
compliance requirements, Including ash management costs unrelated to CPP, and this may result in the retirement of coal-fired generation plants earlier than the current useful 
lives. Regulated Utilities continues to evaluate the need to retire generating facilities and plans to seek regulatory recovery, where appropriate, for amounts that have not been 
recovered upon asset retirements. However, recovery is subject to future regulatory approval, including the recovery of carrying costs on remaining book values, and therefore 
cannot be assured. In addition, Regulated Utilities could incur increased fuel, purchased power, operation and maintenance, and other costs for replacement generation as a 
result of this rule. Regulated Utilities cannot predict the outcome of these matters. 
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lntematlonal Energy 

Three Months Ended September 30, Nine Months Ended September 30, 

(in milllons) 2015 2014 Variance 2015 2014 Varfance 

Operating Revenues 

Operating Expenses 

Gains (Losses) on Sates of Other Assets and Other, net 

Operating Income 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Less: Income Attributable to Noncontrolling Interests 

Segment Income 

Sales, GWh 

Net proportional MW capacity ln operation 

$ 281 

200 

81 

24 

21 

84 

14 

1 

$ 69 

4,590 

Three Months Ended September 30, 2015 as Compared to September 30, 2014 

$ 366 $ 

275 

2 

93 

43 

25 

111 

29 

2 

$ BO $ 

4,292 

(85) $ 841 $ 1, 111 $ 

(75) 639 760 

(2) (1) 7 

(12) 201 358 

(19) 69 152 

(4) 66 71 

(27) 204 439 

(15) 44 74 

(1) 3 9 

(11) $ 157 $ 356 $ 

298 13,580 13,814 

4,333 4,358 

International Energy's results were impacted by an impairment loss in Ecuador, lower equity earnings in NMC, and unfavorable exchange rates partially offset by lower 
purchased power costs in Brazil and a lower effective tax rate, The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues, The variance was driven primarily by: 

a $48 million decrease in Brazil due to unfavorable exchange rates partially offset by higher average contract prices; and 

a $34 million decrease in Central America due to lower average prices as a result of increased competition. 

Operating Expenses. The variance was driven primarUy by: 

a $59 million decrease In Brazil due to lower purchased power costs and favorable exchange rates; and 

a $23 million decrease in Central America due to lower fuel consumption. 

Partially offset by: 

a $19 millJon Increase in Ecuador due to an impairment loss, higher maintenance costs and provision for asset retirement obl!gation. 

(270) 

(121) 

(8) 

(157) 

(83) 

(5) 

(235) 

(30) 

(6) 

(199) 

(234) 

(25) 

Other Income and Expenses, net. The variance is primarUy due to lower interest income in Brazil and lower equity earnings in NMC as a result of lower average MTBE prices 
and sales volumes, partially offset by lower butane costs. 

Income Tax Expense. The variance is primarily due to lower pretax income and a lower effective tax rate. The effective tax rate for the three months ended September 30, 
2015 and 2014 was 16.3 percent and 25.9 percent, respectively. The decrease in the effective tax rate was primarily due to 2015 tax return adjustments. 

Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

International Energy's results were impacted by unfavorable hydrology and exchange rates in Brazll, the absence of a prior year merger step-up tax benefit in Chile, lower 
dispatch in Central America and lower equity earnings in NMC. The followlng Is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $136 million decrease in Brazil due to unfavorable exchange rates and lower spot sales, partial~ offset by higher average prices; 

a $100 million decrease In Central America due to lower average prices and dispatch as a result of increased competition; and 

a $25 millfon decrease !n Peru due to lower average hydrocarbon prices and unfavorable exchanges rates. 

Operating Expenses. The variance was driven primari~ by: 

a $61 million decrease in Central America due to lower fuel costs partially offset by higher purchased power costs; 

a $40 million decrease in Brazil due to favorable exchange rates partially offset by higher purchased power costs; and 

a $34 million decrease in Peru due to lower fuel consumption and purchased power costs. 

Other Income and Expenses, net. The variance is primarily due to a net remeasurement !ass in Latin America, lower interest income in Brazil and lower equity earnings in 
NMC as a result of lower average MTBE prices and sales volumes, partially offset by lower butane costs. 

101 



PARTI 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 9/30/2015 

Page 113 of 169 

Income Tax Expense. The variance Is primarily due to lower pretax income, partially offset by a higher effective tax rate. The effective tax rate for the nine months ended 
September 30, 2015 and 2014 was 21.6 percent and 16.9 percent, respectively. The increase Jn the effective tax rate is primarily due to a tax benefJI: recorded in the second 
quarter of 2014, as a result of the merger of two Chilean subsidiaries, partially offset by tax return adjustments recorded in the third quarter of 2015. 

Matters Impacting Future lntematlonal Energy Results 

International Energy's operations include conventional hydroelectric power generation facilities located In Brazil where water reservoirs are at abnormally low levels due to a 
lack of rainfall. Weather and economic conditions within Brazil have resulted in higher energy prices, a reduction in electricity demand and the devaluation of Brazil's currency. In 
addiUon, International Energy's equity earnings from NMC ranee! sales of methanol and MTBE, which generate margins that are directionally correlated with crude oil prices. 
These weather and economic conditions have also resulted In lawsuits brought lo the Brazilian courts by certain hydroelectric generators lo limit the financ!al exposure lo the 
generators. International Energy's earnings and future cash nows could continue to be adversely impacted by a further sustained period of low reservoir levels, a further decline 
of economic conditions within Brazil, the outcome of legal matters in the Brazilian courts or from a significant decllne in crude oil prices. 

Commercial Portfolio 

Three Months Ended September 30, Nine Months Ended September 30, 

(in millions) 2015 2014 Variance 2015 2014 Variance 

Operating Revenues 

Operating Expenses 

Gains on Sates of Other Assets and Other, net 

Operating Loss 

Other Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefrt 

Less: Loss Attributable to Noncontrolllng Interests 

Segment Loss 

Coal-fired plant production, GWh 

Renewable plant production, G'w'Vh 

$ 

$ 

66 $ 

82 

(16) 

(3) 

11 

(30) 

(26) 

(1) 

(3) $ 

1,230 

50 $ 16 

87 (5) 

(37) 21 

5 (8) 

14 (3) 

(46) 16 

(29) 3 

(1) 

(17) $ 14 

192 (192) 

1,054 176 

$ 214 $ 195 $ 19 

255 355 (100) 

6 6 

(35) (160) 125 

(3) 15 (18) 

33 41 (8) 

(71) (186) 115 

(35) (116) 81 

(1) (1) 

$ (3S) $ (70) $ 35 

867 (867) 

3,913 4,112 (199) 

Total Commercial Portfolio production, GWh 1,230 1,246 (16) 3,913 4,979 (1,066) 

Net proportional MW capacity In operation 1,634 1,698 

Three Months Ended September 30, 2015 as Compared to September 30, 2014 

Commercial Portfolio's results were positively impacted by the rel!rement of the Beckjord Station (Beckjord) Jn 2014. The following is a detailed discussion of the variance 
drivers by line item. 

(64) 

Operating Revenues. The variance was driven primarily by a $21 milllon increase !n electric revenues from new solar and wind generation placed in service, part!ally offset by 
a $6 million decrease In electric revenues due to the shift of the residual Midwest Generation business out of Commercial Portfolio following the sale of the Disposal Group. 

Operating Expenses. The variance was driven primarily by a $17 million decrease in operating and maintenance expenses due to the 2014 retirement of Beckjord, partially 
offset by a $12 milllon increase in operating and maintenance expenses resulting from new solar portfolio activity. 

Other Income and Expense, net. The variance was primarily due to a net gain recognized for the sale of certain renewable development assets in 2014 and lower equity 
earnings for the renewables portfolio due to lower production resulting from changing wind patterns. 

Income Tax Benefit. The effective tax rate for the three months ended September 30, 2015 and 2014 was 88.8 percent and 64.1 percent, respectively. The increase in the 
effective tax rate is primarily due to the impact of production tax credits for the renewables portfolio with a decrease in pretax losses. 

Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

Commercial Portfolio's results were positively impacted by the 2014 Impairment recorded for an intangible asset, partially offset by the impact of changes in apportionment 
related to state income taxes resulting from the sale of the Disposal Group. The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $37 million increase in electric revenues from new solar generation placed In service; and 

a $9 million increase In mark-to-market revenues due to prior year losses that did not recur. 
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Partlally offset by: 

a $17 million decrease in electric revenues due to lower wind production resulting prJmarily from changes in wind patterns; and 

a $12 million decrease in electric revenues due to the shift of the resldual Midwest Generation business out of Commercial Portfolio following the sale of the Disposal 
Group. 

Operating Expenses. The variance was driven primarily by the 2014 Impairment related to Ohio Valley Electric Corporation (OVEC). See Note 8 to the Condensed 
Consolidated Financial Statements, "Goodwill and lntanglble Assets," for additional Information. 

Other Income and Expense, net. The variance was primarily due to a net gain recognized for the sale of certain renewable development assets in 2014 and lower equity 
earnings in the renewables portfolio due to lower production resulting from changing wind patterns. 

Income Tax Benefit. The variance is primarily due to a decrease in pretax losses. The effective tax rate for the nine months ended September 30, 2015 and 2014 was 49.1 
percent and 62.4 percent, respectively. The decrease in the effective tax rate is primarily due to changes to state apportionment factors on deferred taxes due to the Disposal 
Group sale in the second quarter of 2015, partially offset by the impact of the production tax credits for the renewables portfolio. 

Other 

Three Months Ended September 30, Nine Months Ended September 30, 

(in millions} 2015 2014 Variance 2015 2014 Variance 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Loss 

Other Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 

Less: Income Attributable to Noncontroll!ng Interests 

Net Expense 

$ 

$ 

17 

64 

3 

(44) 

(2) 

91 

(137) 

(106) 

3 

(34) 

Three Months Ended September 30, 2015 as Compared to September 30, 2014 

$ 25 

84 

1 

(58) 

18 

101 

(141) 

(50) 

1 

$ (92) 

$ (8) $ 78 $ 79 $ (1) 

(20) 177 269 (92) 

2 16 2 14 

14 (83) (188) 105 

(20) 8 33 (25) 

(10) 285 302 (17) 

4 (360) (457) 97 

(56) (249) (190) (59) 

2 8 2 6 

$ 58 $ (119) $ (269) $ 150 

Other's results were positively Impacted by a decrease in operating expenses and an income tax benefit. The following is a detailed discussion of the variance drivers by Hne 
item. 

Operating Expenses. The decrease was primarily due to lower charges related to the Progress Energy merger and higher prior-year captive Insurance loss experience, 
partially offset by higher expenses in the current year due to the shift of the residual Midwest Generation business to Other in 2015. 

Other Income and Expenses, net. The decrease was primarily due to a gain on an investment sale in the prior year and lower returns on investments that support benefit 
obligations. 

Interest Expense. The variance was primarily due to lower Interest on long-term debt. 

Income Tax Benefit. The variance was primarUy due to a higher effective tax rate. The effective tax rate for the three months ended September 30, 2015 and 2014 was 77.3 
percent and 35.2 percent, respectively. The increase in the effective tax rate Is primarily due to a higher tax benefit related to the manufacturing deduction in 2015 as the prior 
year was limited by taxable income, a tax benefit from the legal entity restructuring of Duke Energy Florkla and Duke Energy Progress and tax levelization. 

Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

Other's results were positively impacted by a decrease !n operating expenses and an income tax benefrt, The following is a detailed discussion of the variance drivers by line 
item. 

Operating Expenses. The decrease was primarily due to lower charges related to the Progress Energy merger and higher prior year captive Insurance loss experience, 
partially offset by h!gher charges In the current year due to the shift of the residual Midwest Generation business to Other in 2015 and North Carolina franchise taxes. 

Gains on Sales of Other Assets and Other, net. The variance was primarily due to the benefit from the sale oftelecommunlcation leases. 

Other Income and Expenses, net. The variance was primarily due to interest income from the resolution of a an Income lax matter, offset by a gain on an investment sale in 
the prior year and lower returns on Investments that support benefit obligations. 

Interest Expense. The decrease was primarily due to lower interest on long-term debt. 
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Income Tax Benefit. The variance was primarily due to a higher effective tax rate, partially offset by a decrease In pretax losses. The effective tax rate for the nine months 
ended September 30, 2015 and 2014 was 69.4 percent and 41.5 percent, respectively. The Increase !n the effective tax rate Is primarily due to the tax benefit related to the 
manufacturing deduction in 2015 as the prior year was limited by taxable income and tax levetization. 

Matters Impacting Future Other Results 

Duke Energy Ohio's retired Beckjord generating station (Beckjord) became an asset of Other after the sale of the nonregulaled Midwest Generation business in the second 
quarter of2015. Beckjord, a nonregulated facility retired during 2014, is not subject to the recently enacted Env!ronmental Protection Agency (EPA) rule related to the disposal of 
coal combustion residuals (CCR) from electric utilities. However, if costs are incurred as a result of environmental regulations or to mitigate risk associated with coal ash, the 
costs could have an adverse Impact on Other's financial position, results of operations and cash nows. See Note 3, uBusiness Segments,n and Note 5, "Commitments and 
Contingencies," to the Condensed Consolidated Financial Statements for additlonal !nformaUon. 

INCOME (LOSS) FROM DISCONTINUED OPERATIONS, NET OF TAX 

Three Months Ended September 30, 2015 as Compared to September 30, 2014 

Discontinued Operations, Net of Tax. The variance was primarHy driven by the 2014 impairment true-up recognized and unrealized mark-to-market losses on economic 
hedges for the Disposal Groups. Foregone depreciation for the three months ended September 30, 2014, was approximately $40 million. 

Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

Discontinued Operations, Net of Tax. The variance was primarlly driven by the 2014 impairment and unrealized mark-to-market losses on economic hedges, and favorable 
operating results in 2015, partially offset by a litl9atfon reserve recorded in 2015, as discussed in Note 5, "Commitments and Contingencies," to the Condensed Consolidated 
Financial Statements. Operating results in 2015 were favorable primarily due to higher PJM capacity revenues related to higher average cleared capacity auction pricing, 
increased generation margins and lower depreciation expense. Included in the variance is the impact of ceasing depreciation on the assets of the Disposal Group beginning In 
the second quarter of 2014. The foregone depreciation for the nine months ended September 30, 2015, and September 30, 2014, was approximately $40 million and $82 mllllon, 
respectively. 

DUKE ENERGY CAROLINAS 

Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed ConsoHdated Flnancial Statements and Notes for the nine months 
ended September 30, 2015 and 2014 and the Annual Report on Form 10-K for the year ended December 31, 2014. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Operating.Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 

Nine Months Ended September 30, 

2015 2014 Variance 

5,669 $ 5,693 $ (24) 

4,005 4,116 (111) 

1,664 1,577 87 

125 137 (12) 

313 307 6 

1,476 1,407 69 

536 474 62 

940 $ 933 $ 7 

The following table shows the percent changes in GWh sales and average number of customers. The below percentages for retail customer classes represent billed sales only. 
Total sales Includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities and to publ!c and private utilities and power marketers. Amounts are not 
weather~normalized. 

(Decrease) increase over prior year 

Residentlal sales 

General service sales 

Industrial sales 

Wholesale power sales 

Joint dispatch sales 

Total sales 

Average number of customers 

Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

Operating Revenues. The variance was driven primarily by: 

2015 

2.3% 

1.8% 

3.1 % 

2.7% 

(45.8)% 

0.2% 

1.3%· 

a $104 million decrease in fuel revenues driven primarily by lower natural gas and coal prices, as well as change in fuel mix, partially offset by an increase in demand 
from retail customers. Fuel revenues represent sales to retail and wholesale customers; and 
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a $78 million decrease in franchise tax revenue due to the North Carolina Tax Simplification and Rate Reduction Act, which terminated the collection of North Carolina 
gross receipts tax effective July 1, 2014. 

Partially offset by: 

a $68 million increase in electric sales (net of fuel revenues) to retail customers due to favorable weather conditions. Cooling degree days for the first nine months of 
2015 were 10 percent above normal compared to 7 percent below normal during the same period in 2014; 

a $57 million increase in retail pricing and rate riders, which primarily reflects increased revenues related to the energy efficiency programs and the second year base 
rate step-up from the 2013 South Carolina rate case; and 

a $30 million increase in wholesale power revenues, net of sharing, primarily due to additional volumes for customers served under long-term contracts. 

Operating Expenses. The variance was driven primarily by: 

a $132 million decrease in fuel expense (including purchased power) primarily related to lower natural gas and coal prices, as well as change in fuel mix; and 

a $59 mill!on decrease In property and other tax expenses primarily due to lower revenue-related taxes driven by the elimination of the North Carolina gross rece!pts 
tax as mentioned above. 

Partially offset by: 

a $54 million increase in operations and maintenance expenses primarily due to higher expenses at generating plants, including the impacts of nuclear levelizat!on, 
higher energy efficiency program costs and higher transmission and distribution expenses, partially offset by lower costs associated with the Progress Energy 
merger, lower storm costs, and repairs and remediation expenses associated with the Dan River coal ash discharge in 2014, which did not recur in 2015; and 

a $29 million increase in depreciation and amortization expense primarily due to higher depreciation as a result of additional plant in service, partially offset by lower 
nuclear decommissioning costs and lower amortization of certain regulatory assets. 

Other Income and Expenses, net. The variance was primarily due to a decrease in amortization of deferred returns for projects that had been completed prior to being 
reflected in customer rates. 

Income Tax Expense. The variance was primarily due to an increase in pretax income. The effective tax rate for the nine months ended September 30, 2015 and 2014 was 
36.3 percent and 33. 7 percent, respectively. The increase in the effective tax rate is primarily due to favorable prior-year audit se!Uements and changes in apportionment 
related to state income tax recorded. 

Matters Impacting Future Results 

Duke Energy Carolinas is a party to multiple lawsuits and subject to fines and other penalties related to the Dan River coal ash release and operations at other North Carolina 
facilities with ash basins. The outcome of these lawsuits, fines and penalties could have an adverse impact to Duke Energy Carolinas' financial position, results of operations 
and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies,~ for additional information, 

An order from regulatory authorities disallowing recovery of costs related to closure of ash basins could have an adverse impact to Duke Energy Carolinas' financial position, 
results of operations and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional information, 

On October 23, 2015, the EPA published Jn the Federal Register the CPP rule for regulat!ng C02 emissions from existing fossil fuel-fired EGUs. The CPP establishes C02 
emission rates and mass cap goals that apply to fossil fuel-fired generaUon. Under the CPP, states are required to develop and submit a final compliance plan, or an initial plan 
with an extension request, to the EPA by September 6, 2016, or no later than September 2, 2018 with an approved extension. These state plans are subject to EPA approval, 
with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan Is not approved. Legal challenges to the CPP have been filed by stakeholders and 
motions to stay the requirements of the rule pending the outcome of the litlgatJon have also been filed. Final resolution of these legal challenges could take several years. 
Compliance with CPP could cause the industry to replace coal generation with natural gas and renewables, especially in states that have significant C02 reduction targets under 
the rule. Costs to operaie coal-llred generation plants continue to grow due to increasing environmental compliance requirements, including ash management costs unrelated to 
CPP, and this may result In the retirement of coal-fired generation plants earlier than the current useful l!ves. Duke Energy Carol!nas continues to evaluate the need to retire 
generating facilities and plans to seek regulatory recovery, where appropriate, for amounts that have not been recovered upon asset retirements. However, recovery is subject 
to future regulatory approval, Including the recovery of carrying costs on remaining book values, and therefore cannot be assured. In addition, Duke Energy Carolinas could 
incur increased fuel, purchased power, operation and maintenance, and other costs for replacement generation as a result of th ls rule. Duke Energy Carolinas cannot predict 
the outcome of these matters. 
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PROGRESS ENERGY 

Management's Discussion and Analysis should be read In conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the nine months 
ended September 30, 2015 and 2014 and the Annual Report on Form 10-K for the year ended December 31, 2014. 

Results of Operations 

Nine Months Ended September 30, 

(In millions) 2015 2014 Variance 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, ne~ 

Interest Expense 

Income From Continuing Operations Before Taxes 

Income Tax Expense From Continuing Operations 

Income From Continuing Operations 

Loss From Discontinued Operations, net of tax 

Net Income 

Less: Net Income Attributable to Noncontrolling Interest 

Net Income Attributable to Parent 

Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

Operating Revenues. The variance was driven primarily by: 

$ 7,941 

6,150 

16 

1,809 

63 

504 

1,368 

435 

933 

(2) 

931 

6 

$ 923 

$ 7,825 $ 116 

6,1ga (46) 

3 15 

1,630 179 

54 g 

502 2 

1,182 166 

441 (6) 

741 192 

(6) 4 

735 196 

2 6 

$ 733 $ 190 

a $g3 million increase Jn wholesale power revenues primarily due to a new NCEMPA contract effective August 1, 2015 coupled with increased overall demand rates 
and higher peak demand at Duke Energy Progress and Increased capacity rates on contracts at Duke Energy Florida; 

a $72 milllon Increase in fuel revenues and capacity revenues driven primarily by a new NCEMPA wholesale contract and Increased demand from wholesale and retail 
customers, partially resulting from favorable weather conditions at Duke Energy Progress, and increased usage In the current year at Duke Energy Florida. Fuel 
revenues represent sales to retail and wholesale customers; 

a $57 million increase in retail pricing and rate riders at Duke Energy Progress, which primarily reflect increased revenues related to the energy efficiency programs 
and the second year base rate step up from the 2013 North Carolina retail rate case; and 

a $39 million Increase driven by favorable weather conditions. For Duke Energy Progress, cooling degree days for the first nine months of 2015 were 6 percent above 
normal compared to 3 percent below normal during the same period in 2014. For Duke Energy Florida, coollng degree days for the nine months ended September 30, 
2015, were g percent above normal compared to 1 percent below normal in the prior year. 

Partialty offset by: 

a $106 million decrease in the energy conservation cost recovery clause and environmental cost recovery clause revenues due to lower recovery rates and the 
nuclear cost recovery clause due to suspending Levy recovery at Duke Energy Florida; and 

a $48 million decrease in gross receipts tax revenue at Duke Energy Progress due to the North Carolina Tax SJmpHfication and Rate Reduction Act, which terminated 
the collection of North Carolina gross receipts tax effective July 1, 2014. 

Operating Expenses. The variance was driven primarily by: 

a $48 million decrease In property and other troces at Duke Energy Progress primarily due to the termination of the collection of the North Carolina gross receipts tax 
as mentioned above; 

a $42 million decrease in operations and maintenance expense primarily due to lower storm restoration costs and a favorable pension expense adjustment recorded 
!n 2015, partially offset by higher nuclear refueling outage costs, net of the impacts of levelizatlon, due to three refuellng outages Jn 2015 compared to one outage 
during the same period in 2014 at Duke Energy Progress, and to decreased expenses related to costs that were recoverable through the energy conservation clause 
at Duke Energy Florida; and 

a $20 million decrease in depreciation and amortization expense primarily to reductions in amounts recovered through the nuclear cost recovery clause and the 
environmental cost recovery clause at Duke Energy Florida, partially offset by Increased depreciation due to plant additions at Duke Energy Progress and Duke 
Energy Florida. 
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Part!ally offset by: 

a $39 mllllon Increase ln fuel used Jn electric generation and purchase power related to the acquisition of NCEMPA's ownership interests in certain generating assets 
on July 31, 2015, and Increased retail volumes primarily due to weather, partially offset by an expense in the prior year mainly related to the dis allowance of certain 
replacement power costs at Duke Energy Progress and to recovery of prior year under-collections of fuel and increased purchased power, partially offset by lower 
fuel prices at Duke Energy Florida; and 

a $23 mill!on Increase In Impairment charges due to an $18 million prior-year reversal of an impairment at Duke Energy Progress related to planned transmission 
projects for which recovery is not expected, and certain costs associated with mitigallon sales pursuant to merger settlement agreements with the FERC, and a $15 
million impairment charge as a result of a settlement reached on the value of the Crystal River Unit 3 retail regulatory asset in August 2015 offset by gains on the non
retail portion of certain fuel sales at Duke Energy Florida. 

Gains on Sales of Other Assets and Other, net. The variance was primarily due to the benefit from the sate of telecommunication leases. 

Income Tax Expense. The variance was primarily due to an increase in pretax income. The effective tax rate for the nine months ended September 30, 2015 and 2014 was 
31.8 percent and 37.3 percent, respectiveo/. The decrease in the effective tax rate was primarily due to a reduction of Iha North Carolfna statutory corporate state Income tax 
rate and release of tax reserves due to expired tax statutes, 

Matters Impacting Future Results 

Progress Energy is a party to multiple lawsuits and sub}ect to fines and other penalties related to the Dan Rivar coal ash release and operations at other North Carolina facilities 
with ash basins. The outcome of these lawsuits, fines and penalties could have an adverse impact to Progress Energy's financial position, results of operations and cash flows. 
See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional information. 

An order from regulatory authorities disallowing recovery of costs related to closure of ash basins could have an adverse Impact to Progress Energy's financial position, results 
of operations and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional information. 

Duke Energy Florida has a pending proceeding with the FPSC for a financing order to securitize the Crystal River Unit 3 Regulatory asset with low-cost securities. Jfthe FPSC 
issues an acceptable financing order and Duke Energy Florida issues the bonds, securitization would replace the base rate recovery methodology established !n the 2013 
Agreement described above and would result ln a lower rate impact to customers. Securitization of the costs of the retired Crystal River Unit 3 Nuclear Plant would result in an 
initial acceleration of cash, followed by a reduction to Progress Energy's future results of operations and ongoing cash flows as it would no longer earn an equity return on these 
costs. Under a previous settlement agreement with the FPSC, the allowed return on equity for Crystal River Unit 3 ls limited to 70 percent of the approved return on equity, 
which Is currently 10,5 percent. On October 15, 2015, the FPSC approved an agreement on all securltizatlon-related issues and is expected to issue a final financing order in 
the fourth quarter of 2015. Progress Energy cannot predict the outcome of this matter. 

On October 23, 2015, the EPA published ln the Federal Register the CPP rule for regulating C02 emissions from existing fossil fuel-fired EGUs. The CPP establishes C02 
emission rates and mass cap goals that appo/ to fossil fuel-fired generation. Under the CPP, states are required to develop and submit a final compliance plan, or an initial plan 
with an extension request, to the EPA by September 6, 2016, or no later than September 2, 2018 with an approved extension. These state plans are subject to EPA approval, 
with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan is not approved. Legal challenges to the CPP have been filed by stakeholders and 
motions to stay the requirements of the rule pend!ng the outcome of the litigation have also been filed. Fina! resolution of these legal challenges could take several years. 
CompHance with CPP could cause the Industry to replace coal generation with natural gas and renewables, especially in states that have significant C02 reduction targets under 
the rule. Costs to operate coal-fired generation plants continue to grow due to increasing environmental compliance requirements, including ash management costs unrelated to 
CPP, and this may result !n the retirement of coal-fired generation plants earlier than the current useful lives. Progress Energy continues to evaluate the need to retire 
generating facilities and plans to seek regulatory recovery, where appropriate, for amounts that have not been recovered upon asset retirements. However, recovery is subject 
to future regulatory approval, includlng the recovery of carrying costs on remaining book values, and therefore cannot be assured. In addition, Progress Energy could incur 
Increased fuel, purchased power, operation and maintenance, and other costs for replacement generation as a result of this rule. Progress Energy cannot predict the outcome 
of these matters. 
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Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the nine months 
ended September 30, 2015 and 2014 and the Annual Report on Form 10-K for the year ended December 31, 2014. 

Results of Operations 

(in mlll!ons) 

Operating Revenues 

Operating Expenses 

Gains on Safes of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income 

$ 

$ 

Nine Months Ended September 30, 

2015 2014 Variance 

4,130 $ 3,980 $ 150 

3,238 3,226 12 

2 1 

894 755 139 

49 34 15 

175 172 3 

768 617 151 

271 226 45 

497 $ 391 $ 108 

The following table shows the percent changes in GWh sales and average number of customers. The below percentages for retail customer classes represent billed sales only. 
Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated municJpalities and to public and private utilities and power marketers. Amounts are not 
weather-normalized. 

Increase over prior period 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Joint dispatch sales 

Total sales 

Average number of customers 

Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

Operating Revenues. The variance was driven primarily by: 

2015 

1.9% 

2.0% 

(0,3)% 

10.4 % 

36.1 %, 

5.5% 

1.4 % 

a $76 million increase in wholesale power revenues primarily due to a new NCEMPA contract effective August 1, 2015 coupled with increased overall demand rates 
and higher peak demand: 

a $57 million Increase in retall pricing and rate riders, which primarity reflect increased revenues related to the energy efficiency programs and the second year base 
rate step up from the 2013 North Carolina retail rate case; 

a $52 million Increase in fuel revenues driven primarity by a new NCEMPA wholesale contract and increased demand from wholesale and retail customers, partially 
resulting from favorable weather conditions; and 

an $18 million increase in electric sales (net of fuel revenues) to retail customers due to favorable weather conditions. Cooling degree days for the first nine months of 
2015 were 6 percent above normal compared to 3 percent below normal during the same period in 2014. 

Partially offset by: 

a $48 million decrease in franchise tax revenue due to the North CarolJna Tax SJmpliflcation and Rate Reduction Act, which terminated the collection of North Carolina 
gross receipts tax effective July 1, 2014. 

Operating Expenses. The variance was driven primarily by: 

a $29 million increase in fuel expense (including purchased power) primarily due to the acquisition of NCEMPA's ownership interests in certain generating assets on 
July 31, 2015, and increased retail volumes primarily due to weather, partially offset by an expense in the prior year mainly related to the dis allowance of certain 
replacement power costs; 

a $21 million increase in depreciation and amortization expenses primarily due to higher depreclat!on as a result of additional plant in service; and 

an $18 million prior-year reversal of an impairment. These charges related to planned transmission projects for which recovery is not expected, and certain costs 
associated with mitigation sales pursuant to merger settlement agreements with the FERG. 
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Partially offset by: 

a $48 million decrease in property and other taxes primarily due to the termination of the collection of the North Carolfna gross receipts tax as mentioned above; and 

an $8 million decrease in operations and maintenance expenses, primarily due to lower storm restorat!on costs and a favorable pension expense adjustment recorded 
in 2015, part!ally offset by higher nuclear refueling outage costs, net of the impacts of levellzation, due to three refueling outages In 2015 compared to one outage 
during the same period in 2014. 

Other Income and Expenses, net. The variance is due to h!gher AFUDC equity, primarily due to nuclear plant expenditures. 

Income Tax Expense. The variance was primarily due to an increase in pretax income. The effective tax rate for the nine months ended September 30, 2015 and 2014 was 
35.3 percent and 36.6 percent, respectively. The decrease in the effective tax rate was primarily due to a reduction of the North Carolina statutory corporate state income tax 
rate. 

Matters Impacting Future Results 

Duke Energy Progress is a party to multiple lawsuits and subject to fines and other penalt!es related to the Dan River coal ash release and operations at other North Carolina 
facilities with ash basins. The outcome of these lawsuits, fines and penalties could have an adverse Impact to Duke Energy Progress' financial position, results of operations 
and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional information. 

An order from regulatory authorities disallowing recovery of costs related to closure of ash basins could have an adverse impact to Duke Energy Progress' financial position, 
results of operations and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and ConUngenc!es," for additional information. 

On October 23, 2015, the EPA published in the Federal Register the CPP rule for regulating C02 emissions from existing fossil fuel-fired EGUs. The CPP establishes C02 
emission rates and mass cap goals that apply to fossil fuel-fired generation, Under the CPP, stetes are required to develop and submit a final compHance plan, or an initial plan 
with an extension request, to the EPA by September 6, 2016, or no later than September 2, 2018 with an approved extension. These state plans are subject to EPA approval, 
with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan Is not approved. Legal challenges to the CPP have been filed by stakeholders and 
motions to stay the requirements of the rule pending the outcome of the litigation have also been filed. Final resolution of these legal challenges could take several years. 
Compliance with CPP could cause the industry to replace coal generation with natural gas and renewables, especlalty In states that have significant C02 reduction targets under 
the rule. Costs to operate coal-fired generation plants continue to grow due to increasing environmental compliance requirements, Including ash management costs unrelated to 
CPP, and this may result in the retirement of coal-fired generation plants earlier than the current useful lives. Duke Energy Progress continues to evaluate the need to retire 
generating facilities and plans to seek regulatory recovery, where appropriate, for amounts that have not been recovered upon asset retirements. However, recovery Is subject 
to future regulatory approval, including the recovery of carrying costs on remaining book values, and therefore cannot be assured. In addition, Duke Energy Progress could 
incur increased fuel, purchased power, operation and maintenance, and other costs for replacement generation as a result of this rule. Duke Energy Progress cannot predict 
the outcome of these matters. 
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Management's Discussion and Analysis should be read Jn conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the nine months 
ended September 30, 2015 and 2014 and the Annual Report on Form 10-K for the year ended December 31, 2014. 

Results of Operations 

Nine Months Ended September 30, 

(in millions) 2015 2014 Variance 

Operating Revenues 

Operating Expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 3,803 

2,904 

699 

12 

149' 

762 

266 

$ 494 

$ 3,832 $ (29) 

2,959 (55) 

873 26 

17 (5) 

150 (1) 

740 22 

285 (17) 

$ 455 $ 39 

The following table shows the percent changes in GWh sales and average number of customers. The below percentages for retail customer classes represent billed sates only. 
Wholesale power sales Include both billed and unbilled sales. Total sales includes billed and unbilled retail sales, and wholesale sales to Incorporated municipalities and to public 
and private utilities and power marketers. Amounts are not weather-normalized. 

Increase (decrease) over prior period 

Residential sales 

General service sa!es 

Industrial sales 

Wholesale power sales 

Total sales 

Average number of customers 

Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

Operating Revenues. The variance was driven prJmarily by: 

2015 

3.7% 

1.2% 

(0.1)% 

(3.7)% 

2.5 % 

1.5% 

a $106 million decrease in the energy conservallon cost recovery clause and environmental cost recovery clause revenues due to lower recovery rates and the 
nuclear cost recovery clause due to suspending Levy recovery. 

Part!ally offset by: 

a $21 million Increase driven by favorable weather conditions. Cooling degree days for the nine months ended September 30, 2015, were 9 percent above normal 
compared to 1 percent below normal in the prior year; 

a $21 million increase due to weather-normal sales volumes to resident!al customers; 

a $20 million increase in fuel and capacity revenues driven by increased usage in the current year. Fuel revenues represent sales to retail and wholesale customers; 
aod 

a $17 million increase in wholesale power revenues primarHy driven by Increased capacity rates on contracts. 

Operating Expenses. The variance was driven primarily by: 

a $41 million decrease in depreciation and amortization expense due to reductions in amounts recovered through the nuclear cost recovery clause and the 
environmental cost recovery clause, partially offset by increased depreciation due to plant additions; and 

a $28 million decrease Jn operations and maintenance expense primarily due to decreased expenses related to costs that were recoverable through the energy 
conservation clause. 

Partially offset by: 

a $10 million increase in fuel used in electric generation and purchase power related to recovery of prior year under-collections of fuel and increased purchased 
power, partially offset by lower fuel prices; and 

a $5 mill!on Increase related to a $15 milllon impairment charge as a result of a settlement reached on the value of the Crystal River Unit 3 retail regulatory asset in 
August 2015 offset by gains on the non-retall portion of certain fuel sales. 

Income Tax Expense. The variance was primarily due to a decrease in the effective tax rate. The effective tax rate for the nine months ended September 30, 2015 and 2014 
was 35.2 percent and 38.6 percent, respectively. The decrease in the effective tax rate was primarily due to a release of tax reserves due to expired tax statutes. 
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Duke Energy Florida has a pending proceeding with the FPSC for a financing order to securitize the Crystal River Unit 3 Regulatory asset with low-cost securities. If the FPSC 
issues an acceptable financing order and Duke Energy Florida issues the bonds, securltizatfon would replace the base rate recovery methodology established in the 2013 
Agreement described above and would result in a lower rate impact to customers. Securitizatlon of the costs of the retired Crystal River Unit 3 Nuclear Plant would result in an 
Initial acceleration of cash, followed by a reduction to Duke Energy Florida's future results of operations and ongoing cash flows as it would no longer earn an equity return on 
these costs. Under a previous settlement agreement with the FPSC, the allowed return on equfy for Crystal River Unit 3 ls Hmited to 70 percent of the approved return on 
equity, which is currently 10.5 percent. On October 15, 2015, the FPSC approved an agreement on all securltizatlon-related Issues and Is expected to ls sue a final financing 
order in the fourth quarter of2015. Duke Energy Florida cannot predict the outcome of this matter. 

On October 23, 2015, the EPA publfshed in the Federal Register the CPP rule for regulating C02 emissions from existing fossil fuel-fired EGUs. The CPP establishes C02 
emission rates and mass cap goals that apply to fossil fuel-fired generation. Under the CPP, states are required to develop and submit a final compliance plan, or an initial plan 
with an extension request, to the EPA by September 6, 2016, or no later than September 2, 2018 with an approved extension. These state plans are subject to EPA approval, 
with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan is not approved, Legal challenges to the CPP have been filed by stakeholders and 
mo!Jons to stay the requirements of the rule pending the outcome of the litigation have also been filed. Fina! resolution of these legal challenges could take several years. 
Compliance with CPP could cause the industry to replace coal generation with natural gas and renewables, especially in states that have significant C02 reduction targets under 
the rule. Costs to operate coal-fired generation plants continue to grow due to increasing environmental compliance requirements, Including ash management costs unrelated to 
CPP, and this may result in the retirement of coal-fired generation plants earlier than the current useful lives. Duke Energy Florida continues to evaluate the need to retire 
generating facilities and plans to seek regulatory recovery, where appropriate, for amounts that have not been recovered upon asset retirements. However, recovery is subject 
to future regulatory approval, including the recovery of carrying costs on remaining book values, and therefore cannot be assured. In addition, Duke Energy Florlda could incur 
increased fuel, purchased power, operation and maintenance, and other costs for replacement generation as a result of this rule. Duke Energy Florida cannot predict the 
outcome of these matters. 
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DUKE ENERGY OHIO 

Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the nine months 
ended September 30, 2015 and 2014 and the Annual Report on Form 10-K for the year ended December 31, 2014. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income from Continuing Operations Before Income Taxes 

Income Tax Expense from ConUnuJng Operations 

Income from Continuing Operations 

Income (Loss) from Discontinued Operations, net of tax 

Net Income 

$ 

$ 

Nine Months Ended September 30, 

2015 2014 Variance 

1,453 $ 1,433 $ 20 

1,231 1,322 (91) 

8 8 

230 111 119 

(2) 9 (11) 

SB 60 (2) 

170 60 110 

64 21 43 

106 39 67 

23 (597) 620 

129 $ (558) $ 687 

The following table shows the percent changes in Regulated Utilities' GWh sales and average number of customers. The below percentages for retail customer classes 
represent billed sales only. Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities and to public and private utilities and power 
marketers. Amounts are not weather-normalized. 

(Decrease) Increase over prior year 

Resk:lential sales 

Genera! service sales 

Jndustr!al sales 

Wholesale power sales 

Total sales 

Average number of customers 

Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

Operating Revenues. The variance was driven primarily by: 

2015 

(0.5)% 

0.1 % 
0.1 % 

314.5% 

5.0% 

0.7% 

a $25 million Increase in Kentucky wholesale revenues primarily due to Iha purchase of the additional capacity in the East Bend Station in December 2014, the profits 
from which are shared with Duke Energy Kentucky retail customers; 

a $19 million increase in regulated natural gas rate riders primarily due to rate increases; 

a $13 million increase in electric rate riders, excluding Ohio Energy Efficiency, due to rate increases and 2014 true-ups; and 

a $6 mill!on increase in PJM transmission revenues. 

Partially offset by: 

A $30 million decrease in fuel revenues primarily driven by lower electric fuel and natural gas costs offset by increased sales volume; and 

A $28 million decrease due to an unfavorable Ohio Energy Efficiency regulatory order. 

Operating Expenses. The variance was driven primarily by a $94 million impairment taken in 2014 related to OVEC. 

Other Income and Expense, net. The variance Is primarily driven by an accrual for the contribution to economic development programs in Ohio and lower interest income due 
to a 2014 favorable tax adjustment related to a federal tax audit settlement. 

Income Tax Expense. The variance was primarily due to an increase Jn pretax Income. The effective tax rate for the nine months ended September 30, 2015 and 2014 was 
37.6 percent and 34.9 percent, respectively. The increase in the effective tax rate was primarily due to the tax benefit related to the manufacturing deduction in 2014. 

Discontinued Operations, Net of Tax. The variance was prlmarily driven by the 2014 impairment and unrealized mark-to-market losses on economic hedges for the Disposal 
Group and favorable operating results in 2015, partially offset by a litigation reserve recorded in 2015, as discussed !n Note 5, "Commitments and ConUngenc!es," to the 
Condensed Consolidated Financ!al Statements. Operating results in 2015 were favorable primarily due to higher PJM capacity revenues related to h!gher average cleared 
capacity auction pricing, increased generation margins and lower depreciation expense. Included in the variance is the Impact of ceasing depreciation on the assets of the 
Disposal Group beginning in the second quarter of 2014. The foregone depreciation for the nine months ended September 30, 2015, and September 30, 2014, was 
approximately $40 million and $82 million, respectively. 
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In 2013, a FERC ALJ issued an initial decision that Duke Energy Ohio Js responslble for costs associated with certain MVP costs, a type of MTEP cost, approved by MISO prior 
lo the date of Duke Energy Ohio's withdrawal. On October 29, 2015, the FERC Issued an order reversing the ALJ's decision, FERC ruled that Duke Energy Ohio has no liability 
for MVP costs after its withdrawal from MISO. MISO has 30 days from the date of the order in which to file a request for rehearing with FERC. If the FERC decision were 
appealed and Duke Energy Ohio Is deemed responsible for these costs, and if the regulatory commissions disallow recovery of these costs, there would be an adverse impact 
to Duke Energy Ohio's financial position, results of operations and cash flows. See Note 4 to the Condensed Consolidated Financ!al Statements, "Regulatory Matters," for 
additional information. 

Duke Energy Ohio's nonregulated Beckjord Station, a facility retired during 2014, is not subject to the recently enacted EPA rule related to the dlsposal of CCR from electric 
utilities. However, if costs are incurred as a result of environmental regulations or to mitigate risk associated with coal ash, the costs could have an adverse impact on Duke 
Energy Ohio's linanclal position, results of operations and cash flows. See Note 5, "Commitments and Contingencies," to the Condensed Consolidated Financial Statements for 
additional information. 

On October 23, 2015, the EPA published In the Federal Register the CPP rule for regulating C02 emissions from existing fossil fuel-fired EGUs. The CPP establishes C02 
emission rates and mass cap goals that apply to fossil fuel-fired generation. Under the CPP, states are required to develop and submit a final compl!ance plan, or an initial plan 
with an extension request, to the EPA by September 6, 2016, or no later than September 2, 2018 with an approved extension. These state plans are subject to EPA approval, 
with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan Is not approved. Legal challenges to the CPP have been filed by stakeholders and 
motions to stay the requirements of the rule pending the outcome of the litigation have also been filed. Final resolution of these legal challenges could take several years. 
Compliance with CPP could cause the industry to replace coat generation with natural gas and renewables, especially in states that have significant C02 reduction targets under 
the rule. Costs to operate coal-fired generation plants continue to grow due to increasing environmental compliance requirements, including ash management costs unrelated to 
CPP, and this may result in the retirement of coal-fired generation plants earlier than the current useful l!ves. Duke Energy Ohio continues to evaluate the need to retire 
generating facilities and plans to seek regulatory recovery, where appropriate, for amounts that have not been recovered upon asset retirements. However, recovery is subject 
to future regulatory approval, including the recovery of carrying costs on remaining book values, and therefore cannot be assured. In addition, Duke Energy Ohio could incur 
increased fuel, purchased power, operation and maintenance, and other costs for replacement generation as a result of this rule. Duke Energy Ohio cannot predict the outcome 
of these matters. 
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Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolldated Financial Statements and Notes for the nine months 
ended September 30, 2015 and 2014 and the Annual Report on Form 10-K for the year ended December 31, 2014. 

Results of Operations 

Nine Months Ended September 30, 

(in millions) 2015 2014 Variance 

Operating Revenues 

Operating Expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 

2,223 $ 

1,750 

473 

9 

132 

350 

128 

222 $ 

2,383 $ (160) 

1,808 (58) 

575 (102) 

16 (7) 

127 5 

464 (114) 

163 (35) 

301 $ (79) 

The following table shows the percent changes in GWh sales and average number of customers. The below percentages for retail customer classes represent billed sales only. 

Total sates Includes billed and unbilled retail sales, and wholesale sales to Incorporated municipalities and to public and private utilities and power marketers, Amounts are not 
weather-normalized. 

(Decrease) increase over prior year 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Total sales 

Average number of customers 

Nine Months Ended September 30, 2015 as Compared to September 30, 2014 

2015 

(2.2)% 

-% 
(1.0)% 

{10.2)% 

(1.3)% 

0.8% 

Operating Revenues. The variance was driven primarily by a $160 mill!on decrease in fuel revenues primarily due to a decrease in fuel rates as a result of lower fuel and 
purchased power costs. 

Operating Expenses. The variance was driven primarily by: 

a $166 million decrease in fuel used in electric generation and purchased power prlmarily due to lower fuel pr!ces; and 

a $28 million decrease in property and other taxes, primarily as a result of lower sales and use tax. 

Partially offset by: 

an $85 million impairment charge related to the September 2015 Edwardsport IGCC settlement. See Note 4 to the Condensed Consolidated Flnancial Statements, 
uRegulatory Matters," for additional information; 

a $40 milHon increase In operations and maintenance expense primarily due to timing and increased scope of outage work at generation plants; and 

an $11 million increase in depreciation and amortization expense primarily due to higher depreciation as a result of additional plant In service. 

Income Tax Expense. The variance was primarily due to a decrease in pretax income. The effective tax rate for the nine months ended September 30, 2015 and 2014 was 
36.6 percent and 35.2 percent, respectively. The Increase In the effective tax rate was primarily due to a prior period audit settlement in 2014, partially offset by a reduction in 
the Indiana statutory corporate state Income tax rata. 

Matters Impacting Future Results 

Duke Energy Indiana is evalual!ng converting Wabash River Unll 6 to a natural gas-fired unit or retiring the unit earlier than its current estimated useful life. If Duke Energy 
Indiana elects early retirement of the unit, recovery of remaining book values and associated carrying costs totaling approximately $40 million could be subject to future 
regulatory approvals and therefore cannot be assured. 

On April 17, 2015, the EPA publlshed in the Federal Register a rule to regulate the disposal of CCR from electric utilities as solid waste. Duke Energy lndJana has interpreted the 
rule to identify the coat ash basin sites impacted and has assessed the amounts of coal ash subject to the rule and a method of compliance. Duke Energy Indiana's 
interpretation of the requirements of the CCR rule, which becomes effective in October 2015, is subject to potential legal challenges and further regulatory approvals, which 
could result in additional ash basin closure requirements, higher costs of compliance and greater asset retirement obligations. An order from regulatory authorities disallowing 
recovery of costs related to closure of ash basins could have an adverse impact to the Duke Energy Indiana's financial position, results of operat!ons and cash flows, See Note 
5 to the Condensed Consolidated Financial Statements, ucommitments and Contingencies,~ for additional lnformal!on. 
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In September 2015, Duke Energy Indiana entered into a settlement agreement with multiple parties that will resolve all disputes, claims and issues from the IURC proceedings 
regarding the Edwardsport IGCC generating facility. Pursuant to the terms of the agreement, Duke Energy Indiana recognized an impairment and related charges of $90 million. 
Additionally, the settlement agreement stipulates the recovery of the remaining regulatory asset over an eight-year period and confirms the conclusion that the in-service date 
for accounting and ratemaking purposes will remain June 7, 2013. The settlement agreement will also impose a cost cap for recoverable operations and maintenance retail 
costs of $73 million in 2016 and $77 million in 2017 as well as a cost cap for ongoing capital expenditures through 2017. The settlement is subject to IURC approval and, if 
approved, would resolve and close a number of outstanding Issues pending before the IURC related to post commercial operating performance and recovery of ongoing 
operating and capital costs at Edwardsport. If the settlement is not approved, outstanding issues before the lURC related to Edwardsport would resume, the ultimate resolut!on 
of which could have an adverse impact on Duke Energy Indiana's financial position, results of operations and cash flows. In addition, the Inability to manage operating and 
capital costs under caps imposed under the settlement could have an adverse impact on Duke Energy Indiana's financial position, results of operations and cash nows. See 
Note 4 to the Consolidated Financial Statements, "Regulatory Matters," for additional information. 

On October 23, 2015, the EPA published in the Federal Register the CPP rule for regulating C02 emissions from existing fossil fuel-fired EGUs. The CPP establishes C02 
emission rates and mass cap goals that apply to fossil fuel-fired generation. Under the CPP, states are required to develop and submit a final complJance plan, or an initial plan 
with an extension request, to the EPA by September 6, 2016, or no later than September 2, 2018 with an approved extension. These state plans are subject to EPA approval, 
with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan Is not approved. Legal challenges to the CPP have been filed by stakeholders and 
motions to stay the requirements of the rule pending the outcome of the litigation have also been filed. Flnal resolution of these legal challenges could take several years. 
Compliance with CPP could cause the Industry to replace coal generation with natural gas and renewables, especially in states that have significant C02 reduction targets under 
the rule. Costs to operate coal-fired generation plants continue to grow due to Increasing environmental compliance requirements, including ash management costs unrelated to 
CPP, and this may result in the retirement of coal-fired generation plants earlier than the current useful Hves. Duke Energy Indiana continues to evaluate the need to retire 
generating facilities and plans to seek regulatory recovery, where appropriate, for amounts that have not been recovered upon asset retirements. However, recovery Is subject 
to future regulatory approval, including the recovery of carrying costs on remaining book values, and therefore cannot be assured. In addition, Duke Energy Indiana could !ncur 
increased fuel, purchased power, operation and maintenance, and other costs for replacement generation as a result of this rule. Duke Energy Indiana cannot predict the 
outcome of these matters. 
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Duke Energy relies primarily upon cash flows from operations, debt issuances and its existing cash and cash equivalents to fund its domestic liquidity and capita\ requirements. 
Duke Energy's capital requirements arise primarily from capital and investment expenditures, repaying long-term debt and paying dividends to shareholders. See Duke 
Energy's Annual Report on Form 10-K for the year ended December 31, 2014 for a summary of primary sources and uses of cash for 2015-2017 and a more detailed 
discussion of each. 

The Subs!diary Registrants generally maintain minimal cash balances and use short-term borrowings to meet their working capital needs and other cash requirements. The 
Subsidiary Registrants, excluding Progress Energy (Parent), support their short-term borrowing needs through participation with Duke Energy and certain of its other 
subsidiaries in a money pool arrangement. The companies with short-term funds may provide short-term loans to affiliates participating under this arrangement. 

Duke Energy and the Subsidiary Registrants, excluding Progress Energy (Parent), may also use short-term debt, Including commercial paper and the money pool, as a bridge 
to long-term debt financings. The levels of borrowing may vary significantly over the course of the year due to the timing of long-term debt financings and the impact of 
fluctuations in cash flows from operations. Duke Energy's current liabilities may at times exceed current assets result!ng from the use of short-term debt as a funding source to 
meet scheduled maturities of long-term debt, as welt as cash needs, which can fluctuate due to the seasonality of Its business. 

Credit Facility and Registration Statements 

Master Credit Facility Summary 

Duke Energy has a Master Credit Fac!llty with a capacity of $7.5 billion through January 2020. The Duke Energy Registrants, excluding Progress Energy (Parent), have 
borrowing capacity under the Master Credit Facility up to a specified sublimit for each borrower. Duke Energy has the unilateral abilfty at any time to increase or decrease the 
borrowing subllmits of each borrower, subject to a maximum sublimit for each borrower. The amount available under the Master Credit Facility has been reduced to backstop 
issuances of commercial paper, certain letters of credit, variable-rate demand tax-exempt bonds that may be put to the Duke Energy Registrants at the option of the holder and 
as security to meet obligations under the Plea Agreements. The table below includes the current borrowing S)Jblimits and available capacity under the Master Credit Facility. 

(in millions) 

Facility slze(aJ 

Reduct!on to backstop issuances 

Commercial paper(b> 

Outstanding letters of credit 

Tax-exempt bonds 

Coal ash set-aside(c) 

Avallab!e capacity 

$ 

$ 

Duke 

Energy 

7,500 

(1,793) 

(72) 

(116) 

(500) 

5,019 

(a) Represents the sublimit of each borrower. 

Duke 

Energy 

(Parent) 

$ 3,300 $ 

(1,318) 

(64) 

$ 1,918 $ 

September 30, 2015 

Duke Duke 

Energy Energy 

Carolinas Progress 

800 $ 1,300 $ 

(300) 

(4) (3) 

(35) 

(250) (250) 

211 $ 1,047 $ 

Duke 

Energy 

Florida 

1,200 $ 

(1) 

1,199 $ 

Duke 

Energy 

Ohio 

400 $ 

(25) 

375 $ 

Duke 

Energy 

Indiana 

500 

(150) 

(81) 

269 

(b) Duke Energy issued $475 million of commercial paper and loaned the proceeds through the money pool to Duke Energy Carolinas, Duke Energy Ohio and Duke 
Energy Indiana. The balances are classified as Long-Term Debt Payable to Affiliated Companies !n the Condensed Consol!dated Balance Sheets. 

(c) On May 14, 2015, the United States District Court for the Eastern District of North Carolina approved the separate Plea Agreements entered into by Duke Energy 
Carolinas, Duke Energy Progress and Duke Energy Business Services LLC (DEBS), a wholly owned subsidiary of Duke Energy in connection with the investigation 
initialed by the USDOJ. Duke Energy Carolinas and Duke Energy Progress are required to each maintain $250 milllon of available capacity under the Master Credit 
Facility as security to meet their obligations under the Plea Agreements, in addition to certain other conditions. See Note 5 to the Condensed Consolidated Financial 
Statements, "Commitments and Contingencies.~ for additional information. 

PremierNotes 

Duke Energy has an effective Form S-3 with the Securities and Exchange Commission (SEC) to sell up to $3 billion of variable denomination floating-rate demand notes, called 
PremierNotes. The Form S-3 states that no more than $1.5 billion of the notes will be outstanding at any particular time. The notes are offered on a continuous basis and bear 
interest at a floating rate per annum determined by the Duke Energy PremierNotes Committee, or its designee, on a weekly basis. The interest rate payable on notes held by an 
investor may vary based on the principal amount of the investment. The notes have no staled maturity date, are non-transferable and may be redeemed in whole or in part by 
Duke Energy or at the Investor's option at any lime. The balance as of September 30, 2015 and December 31, 2014 was $1,101 million and $968 million, respectively. The notes 
are short-term debt obligations of Duke Energy and are classifred within Notes payable and commercial paper on Duke Energy's Condensed Consolidated Balance Sheets. 

Shelf Registration 

In September 2013, Duke Energy filed a Form S-3 with the SEC. Under this Form S-3, which Is uncapped, the Duke Energy Registrants, excludlng Progress Energy, may issue 
debt and other securities in the future at amounts, prices and with terms to be determined at the time of future offerings. The registration statement also allows for the issuance 
of common stock by Duke Energy. 
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The following table shows the significant components of Current maturities of long-term debt on the Condensed Consolidated Balance Sheets. The Duke Energy Registrants 

currently ant!clpate satisfying these obligations with cash on hand and proceeds from additional borrowings. 

(in miJJJons) 

Unsecured Debt 

Progress Energy (Parent) 

Duke Energy Indiana 

First Mortgage Bonds 

Dukf:I Energy Carolinas 

Duke Energy Florida 

Duke Energy FlorJda 

Duke Energy Progress 

Duke Energy Indiana 

Other 

Current maturities of long-term debt 

CASH FLOWS FROM OPERATING ACTIVITIES 

Maturity Date 

January 2016 

June 2016 

October 2015 

November 2015 

December 2015 

December 2015 

Juty 2016 

Interest Rate September 30, 2015 

5.625% 300 

6.05% 325 

5,300% 500 

0.650% 250 

5.100% 300 

5.250% 400 

0.636% 150 

311 

$ 2,536 

The relatively stable operating cash nows of Regulated Utilities compose a substantial portion of Duke Energy's cash flows from operations. Regulated Utilitles' cash flows from 
operations are primarily driven by sales of electricity and natural gas and costs of operations. Weather conditions, commodity price fluctuations and unanticipated expenses, 
including unplanned plant outages, storms and legal costs and related settlements, can affect the timing and level of cash flows from operations. 

Cash flows from operations are subject to a number of other factors, including but not limited to regulatory constraints, economic trends and market volatility (see ~Item 1A. Risk 
Factors," in the Duke Energy Registrants' Annual Report on Form 10-K for the year ended December 31, 2014 for additional Information). 

At September 30, 2015, Duke Energy had cash and cash equivalents of $1.4 billion, of which $710 million is held by entities domiciled in foreign jurlsdk:tlons. In December 2014, 
Duke Energy declared a taxable dividend of historical foreign earnings in the form of notes payable to repatriate approximatety $2, 7 billion of cash held and expected to be 
generated by International Energy over a period of up to eight years. In June 2015, approximately $1.2 billion was remitted. The remaining amount will be remitted by 2022. The 
remittances will princJpally be used to support Duke Energy's dividend and growth in the domestic business. Duke Energy recorded U.S. income tax expense as a result of the 
2014 decision to repatriate all cumulative historic undistributed foreign earnings. Duke Energy's intention is to indefinitely reinvest prospective undistributed earnings generated 
by Duke Energy's foreign subsidiaries. As a result, no U.S. tax !s recorded on such prospective earnings. Duke Energy would be required to accrue taxes on these foreign 
earnings if they were to be repatriated. As of September 30, 2015, the amount of unrecognized deferred tax liability related to undistributed earnings was not materfal. 

Restrictive Debt Covenants 

The Duke Energy Registrants' debt and credit agreements contain various financial and other covenants. The Master Credit Facility contains a covenant requiring the debt-to
total capitaHzat!on ratio to not exceed 65 percent for each borrower. Failure to meet those covenants beyond applicable grace periods could result in accelerated due dates 
and/or termination of the agreements. As of September 30, 2015, each of the Duke Energy Registrants was In compliance with all covenants related to their significant debt 
agreements. In addition, some credit agreements may allow for acceleratlon of payments or termination of the agreements due to nonpayment, or the acceleration of other 
significant indebtedness of the borrower or some of its subsidiaries. None of the significant debt or credit agreements contain material adverse change clauses. 

Credit Ratings 

Credit ratings are intended to provide credit lenders a framework for comparing the credit quality of securities and are not a recommendatlon to buy, sell or hold. The Duke 
Energy Registrants' credit ratings are dependent on the rating agencies' assessments of their ability to meet their debt princ!pal and interest obligations when they come due. If, 
as a result of market conditions or other factors, the Duke Energy Registrants are unable to maintain current balance sheet strength, or if earnings and cash flow outlook 
materialty deteriorate, credit ratings could be negatively impacted. 

The Duke Energy Registrants each hold credit ratings by Fitch Ratings, Inc. (Fitch), Moody's Investors Service, Inc. (Moody's) and Standard & Poor's Rating Services (S&P). 
In April 2015, S&P upgraded Duke Energy's and Progress Energy's corporate credit rating to A- from BBB+ and their unsecured credit rat!ng to BBB+ from BBB, The unsecured 
credit ratings of the other Subsidiary Registrants were upgraded to A- from 
BBB+. In June 2015, Moody's placed Duke Energy, Progress Energy and Duke Energy Progress on negative outiook from stable. In June 2015, Fitch upgraded Duke Energy 
Carolinas' issuer default rating to A from A-, its unsecured credit rating to A+ from A and its secured credit rating to M- from A+. Fitch also placed Duke Energy Indiana on 
positive outlook from stable. 

Subsequent to Duke Energy's announcement to acquire Piedmont, S&P placed the Duke Energy Registrants on negative outlook from stable. Fitch and Moody's placed the 
long-term ratings of Duke Energy on review for poss!ble downgrade. Moody's also placed the long-term ratings of Progress Energy and Duke Energy Progress on review for 
possible downgrade. For further information related to the acquisition, see Note 2 to the Condensed Consolidated Financial Statements, nAcqulsitions and Dispositions", 
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Cash Flow Information 

The following table summarizes Duke Energy's cash nows. 

(in millions) 

Cash flows provided by (used in): 

Operating activities 

Investing activities 

Financing activities 

Net (decrease) increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

OPERATING CASH FLOWS 

The following table summarizes key components of Duke Energy's operating cash flows. 

(In millions) 

Net income 

Non-cash adjustments to net income 

Contributions to quaHfied pension plans 

Payments for asset retirement obligations 

Working capita! 

Net cash provided by operating activities 

The variance was driven primarily due to: 
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Nine Months Ended 

September 30, 

2015 2014 

$ 5,396 $ 5,167 

(3,291) (3,734) 

(2,771) (1.003) 

(666) 430 

2,036 1,501 

$ 1,370 $ 1,931 

Nine Months Ended 

September 30, 

2015 2014 

$ 2,349 $ 1.789 

3,762 3,909 

(143) 

(208) (52) 

(364) (479) 

$ 5,396 $ 5,167 

a $413 million increase in net income after non-cash adjustments, mainly due to higher PJM capacity prices and operating margins for the nonregulated Midwest generation 
business, higher BPM and wholesale orig!naUon results primarily due to increases in volume and capacity rates and new wholesale contract with NCEMPA, higher retail 
pricing and rate riders and favorable weather. 

Partially offset by: 

a $156 million increase In payments for asset retirement obligations and 

a $143 million increase in contributions to qualified pension plans. 

INVESTING CASH FLOWS 

The following table summarizes key components of Duke Energy's investing cash flows. 

(in millions) 

Capital, investment and acquisition expenditures 

Available for sate securities, net 

Proceeds from sales of other assets 

Other Investing items 

Net cash used in investing activities 

The variance was primarily due to: 

a $2,744 million increase in proceeds mainly due to sale of the nonregulated Midwest generation business to Dynegy. 

Partially offset by: 

$ 

$ 

Nine Months Ended 

September 30, 

2015 2014 

(6,168) $ (3,836) 

20 21 

2,916 172 

(59) (91) 

(3,291) $ (3,734) 

a $2,332 million increase in capital, investment and acquisition expenditures mainly due to the acquisition of NCEMPA ownership interests in certain generating assets, fuel 
and spare parts inventory jointly owned with and operated by Duke Energy Progress and growth initiatives in electric and natural gas infrastructure, solar projects and 
natural-gas fired generation. 
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FINANCING CASH FLOWS 

The following table summarizes key components of Duke Energy's financing cash flows. 

(in mlllions) 

Issuance of common stock related to employee benefit plans 

Issuances (Redemptions) of long-term debt, net 

Notes payable and commercial paper 

Dividends paid 

Repurchase of common shares 

Other financing items 

Net cash used Jn financing activities 

The variance was due primarily to: 
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Nine Months Ended 

September 30, 

2015 2014 

$ 16 $ 24 

516 (286) 

(113) 941 

(1,685) (1,670) 

(1,500) 

(5) (12) 

$ (2,771) $ (1,003) 

a $1,500 million increase in cash outflows due to the repurchase of 1g.8 million common shares under the ASR; and 

a $1,054 million decrease in proceeds from net issuances of notes payable and commercJal paper, primarily due to the repayment of commercial paper. These cash 
outflows were primarily made with proceeds from the sale of the nonregutated Midwest generalfon business to Dynegy. 

Partially offset by: 

a $802 million increase in net issuances of long-term debt, primarily due to the timing of issuances and redemptions across years. 

Summary of Significant Debt Issuances 

The following table summarizes significant debt issuances (in millions). 

Nine Months Ended 

September 30, 2015 

Duke Duke 

Maturity lnten1st Duke Energy Energy 

Issuance Date Date Rate Energy Carolinas Progress 

First Mortgage Bonds 

March 2015(a) June 2045 3.750o/co $ 500 $ 500 $ 
August 2015!bl August2025 3.250% 500 500 

August 2015!bl August2045 4.200% 700 700 

Total Issuances $ 1,700 $ 500 $ 1,200 

(a) Proceeds were used to redeem $500 million of first mortgage bonds due October 2015. 
(b) Proceeds were used to repay short-term money poet and commercial paper borrowings issued to fund a portion of the NCEMPA acquisition. See Note 2 to the 

Condensed Consolidated Financial Statements, "Acquisitions and Dispositions," for further information. AdditJonalty, proceeds will be used to refinance at maturity 
$400 million of first mortgage bonds due December 2015. 

OTHER MATTERS 

Environmental Regulations 

Duke Energy is subject to International, federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal, and other environmental 
matters. The Subsidiary Registrants are subject to federal, state and local regulations regarding air and water quality, hazardous and soHd waste disposal and other 
environmental matters. These regulat!ons can be changed from time to time and result in new obligations of the Duke Energy Registrants. 

The following sections outline various proposed and recently enacted regulations that may impact the Duke Energy Registrants. Refer to Note 4 to the Condensed Consolidated 
Financial Statements, "Regulatory Matters," for further information regarding potential plant retirements and regulatory filings related to the Duke Energy Registrants. 

Coal Combustion Residuals 

On April 17, 2015, the EPA published in the Federal Register a rule to regulate the disposal of CCR from electric utilities as solid waste. The federal regulation, which became 
effective in October 2015, classifies CCR as nonhazardous waste under Subtitle D of the Resource Conservation and Recovery Act and allows for beneficial use of CCRs with 
some restrictions. The regulation applies to all new and existing landfills, new and existing surface impoundments receiving CCR and existing surface impoundments that are no 
longer receiving CCR but contain liquid located at stations currently generating electricity (regardless of fuel source). The rule estabHshes requirements regarding landfill design, 
structural integrity design and assessment criteria for surface impoundments, groundwater monitoring and protection procedures and other operational and reporting 
procedures to ensure the safe disposal and management of CCR. In addition to the requirements of the federal CCR regulation, CCR landfills and surface impoundments will 
continue to be independently regulated by most states. Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Ohio and Duke Energy Indiana 
recorded asset retirement obligation amounts during the second quarter of 2015. Cost recovery for future expenditures will be pursued through the normal ratemaking process 
with federal and state utility commissions, which permit recovery of necessary and prudently Incurred costs associated with Duke Energy's regulated operations. For more 
information, see Note 7 to the Condensed Consolidated F!nancial Statements, "Asset Retirement Obligations.~ 

Duke Energy Ohio's nonregulated Beckjord Station, a facility retired during 2014, Is not subject to the recently enacted EPA rule related to the disposal of CCR from electric 
utilities. However, if costs are incurred as a result of environmental regulations or to mitigate rlsk associated with coal ash at the facility, the costs could have an adverse impact 
to Duke Energy Ohio's financial position, results of operations and cash flows. 
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On September 20, 2014, the North Carolina Coal Ash Management Act (Coal Ash Act) became law and was amended on June 24, 2015, by the North Carolina Mounta!n Energy 
Act (Mountain Energy Act). The Coal Ash Act, as amended, (i) establishes a Coal Ash Management Commission (Coat Ash Commission) to oversee handling of coal ash within 
the state; (ii) prohibits construction of new and expansion of existing ash impoundments and use of existing impoundments at retired facillties; (iii) requires closure of ash 
Impoundments at Duke Energy Progress' Asheville and Sutton plants and Duke Energy Carolinas' Riverbend and Dan River stations no later than August 1, 2019 (the Mountain 
Energy Act provides for the potential extension of closure of the Asheville impoundment until 2022); (iv) requires dry disposal of fly ash at active plants, excluding the Asheville 
Plant, not retired by December 31, 2018; (v) requires dry disposal of bottom ash at active plants, excluding the Asheville Plant, by December 31, 2019, or retirement of active 
plants; (vi) requires all remaining ash impoundments in North Carolina to be categorized as high-risk, Intermediate-risk or low-rlsk no later than December 31, 2015 by the North 
Carolina Department of Environmental Quality (NCDEQ), formerly the North Carolina Department of Environment and Natural Resources, with the method of closure and timing 
to be based upon the assigned risk, with closure no later than December 31, 202g; (vii) establishes requirements to deal with groundwater and surface water impacts from 
impoundments; and (viii) increases the level of regulation for structural fills utilizing coal ash. The Coal Ash Act !ncludes a variance procedure for compliance deadlines and 
modification of requirements regarding structural fills and compliance boundaries. Provisions of the Coal Ash Act prohibit cost recovery Jn customer rates for unlawful discharge 
of ash basin waters occurring after January 1, 2014. The Coal Ash Act leaves the decls!on on cost recovery determinations related to closure of coal combustion residual 
(CCR) surface impoundments (ash basins or Impoundments) to the normal ratemaking processes before utility regulatory commissions. Duke Energy has and will period!calty 
submit to NCDEQ site-specific coal ash Jmpoundment closure plans or excavation plans in advance of closure plans. These plans and all associated permits must be approved 
by NCDEQ before any excavation or closure work can begin. 

ln September 2014, Duke Energy Carolinas executed a consent agreement with the South Carolina Department of Health and Environmental Control (SCDHEC) requiring the 
excavation of an inactive ash basin and ash fill area at the W.S. Lee Steam Station. As part of this agreement, in December 2014, Duke Energy Carolinas filed an ash removal 
plan and schedule with SCDHEC. In Aprll 2015, the federal CCR rules were published and Duke Energy Carolinas subsequently executed an agreement with the conservation 
groups Upstate Forever and Save Our Saluda that requires Duke Energy Carolinas to remediate all active and inactive ash storage areas at the W.S. Lee Steam Station. Coal
flred generation at W.S. Lee ceased in 2014 and unit 3 was converted to natural gas in March 2015. In July 2015, Duke Energy Progress executed a consent agreement with 
the SCDHEC requiring the excavaUon of an inactive ash fill area at the Robinson Plant within eight years. The Robinson Plant and W.S. Lee Station sites are required to be 
closed pursuant to the recently issued CCR rule and the provisions of these consent agreements are consistent with the federal CCR closure requirements. 

For further information, refer to Note 5 of the Condensed Consolidated Financial Statements, ~commitments and Conlingencies.n 

Mercury and Air Toxics Standards 

The final Mercury and N.r Toxics Standards (MATS) rule was issued on February 16, 2012. The rule establishes emission limits for hazardous air pollutants from new and 
existing coat-fired and oil-fired steam electric generating units. The rule requires sources to comply with emission limits by April 16, 2015. Under the Clean N.r Act (CAA), 
permitting authorities have the discretion to grant up to a one-year compliance extension, on a case-by-case basis, to sources that are unable to complete the installation of 
emission controls before the compliance deadline. The Duke Energy Registrants have requested and received compliance extensions for a number of plants. The rule 
requirements apply where a compliance extension was not received. Duke Energy Registrants are on track to meet the requirements. Strategies to achieve compliance include 
Installation of new air emission control equipment, development of monitoring processes, fuel switching and acceleration of retirement for some coal-fired electric-generation 
units. For additional information, refer to Note 4 of the Condensed Consolidated Financial Statements, "Regulatory Matters," regarding potential plant retirements. 

In April 2014, several petitions for review of the final rule were denied by the U.S. Court of Appeals for the District of Columbia (D.C. Circuit Court). On November 25, 2014, the 
Supreme Court granted a petition for review based on the issue of whether the EPA unreasonably refused to consider costs in determining whether It i.s appropriate and 
necessary to regulate hazardous air pollutants from coal-fired and oil-fired steam electric generating units. In June 2015, the Supreme Court reversed the D.C. Circuit Court's 
decision and remanded the case to the D.C. Circuit Court for further proceedings, finding that the EPA erred in refusing to consider costs when deciding whether It was 
appropriate and necessary to regulate emissions of hazardous air pollutants from steam electric generating units. Pending action by the D.C. Circuit Court, the rule remains in 
effect. The Duke Energy Registrants cannot predict the results of these proceedings. 

Clean Water Act 316(b) 

The EPA published the final 316(b) cooling water Intake structure rule on August 15, 2014, with an effective date of October 14, 2014. The rule applies to 26 of the electric 
generating facilities the Duke Energy Registrants own and operate. The rule allows for several options to demonstrate compliance and provides flexibility to the state 
environmental permitting agencies to make determinations on controls, if any, that will be required for cooling water intake structures. Any required intake structure modifications 
and/or retrofits are expected to be installed in the 2019 to 2022 lime frame. Petitions challenging the rule have been filed by several groups. It is unknown at this time when the 
courts will rule on the petitions. 

Steam Electric Effluent Limitations Guidelines 

On November 3, 2015, the final Steam Electric Effluent Limitations Gu!del!nes (ELG) rule was published in the Federal Register. The rule establishes new requirements for 
wastewater streams associated with steam electric power generation and inciudes more stringent controls for any new coal plants that may be built in the future. Affected 
facilities must comply between 2018 and 2023, depending on timing of new Clean Water Act permits. Most, if not all, of the steam electric generating facilities the Duke Energy 
Registrants own are likely affected sources. The Duke Energy Registrants are well positioned to meet the requirements of the ELGs due to current efforts to convert to dry ash 
handling. 
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Duke Energy will incur capital expenditures to comply with the environmental regulatfons and rules discussed above. The following 5-year table provides estimated costs, 

excluding AFUOC, of new control equipment that may need to be Installed on existing power plants primarily to comply with the Coal Ash Act requirements for conversion to dry 
disposal of bottom ash and fiy ash, MATS, Clean Water Act 316(b) and ELGs, through December 31, 2019. 

(In millions) 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy FlorJda 

Duke Energy Ohio 

Duke Energy Indiana 

$ 

Estimated Cost 

1,450 

550 

400 

300 

100 

100 

400 

The table excludes ash basin closure costs recorded as Asset retirement obligations on the Condensed Consolidated Balance Sheets. For more information, see Note 7 to the 
Condensed Consolidated Financial Statements. 

The Duke Energy Registrants also expect to incur increased fuel, purchased power, operation and maintenance, and other expenses, in addition to costs for replacement 
generation for potential coal.fired power plant retirements as a result of these regulat!ons. Actual compliance costs incurred may be materially different from these estimates due 
to reasons such as the timing and requirements of EPA regulations and the resolution of legal challenges to the rules, The Duke Energy Registrants intend to seek rate 
recovery of necessary and prudently incurred costs associated with regulated operations to comply with these regulations. 

Cross-State Air Pollution Rule 

On August 8, 2011, the final Cross-State Air Pollution Rule (CSAPR) was published In the Federal Register. The CSAPR established state·level annual sulfur dioxide {S02) 

budgets and annual and seasonal nitrogen oxide {NO.) budgets that were to take effect on January 1, 2012. 

On August 21, 2012, the D.C. Circuit Court vacated the CSAPR. The court also directed the EPA to continue administering the Clean Air Interstate Rule (CAIR), which required 
additional reductions in S02 and NO. emissions beginning in 2015. On April 2g, 2014, the U.S. Supreme Court {Supreme Court) reversed the D.C. Circuit Court's decls!on, 
finding that with CSAPR the EPA reasonably interpreted the good neighbor provision of the CAA The case was remanded to the D.C. Circuit Court for further proceedings 
consistent with the Supreme Court's opinion. On October 23, 2014, the D.C. Circuit Court lifted the CSAPR stay, whk:h allowed Phase 1 of the rule to take effect on January 1, 
2015, terminating the CAIR. Where the CSAPR requirements are constraining, actions to meet the requirements could !nclude purchasing emission allowances, power 
purchases, curtailing generation and utilizing low sulfur fuel. The CSAPR will not result in Duke Energy Registrants add!ng new emission controls. 

Additional legal challenges to the CSAPR filed in 2012, not addressed by the D.C. Circuit Court decision to vacate the CSAPR, are still ongoing. Oral arguments were held 
February 25, 2015. On Ju~ 28, 2015, the court Issued decisions finding certain Phase 1and2 emissions budgets inval!d, which Impact South Carolina, North Carolina and 
Florida. The court remanded the CSAPR to the EPA for reconsideration of the budgets in question. The Duke Energy Registrants cannot predict the outcome of these 
proceedings. 

Carbon Pollution Standards for New, Modified and Reconstructed Power Plants 

On October 23, 2015, the EPA publlshed in the Federal Register rules establishing carbon dioxide (C02) emissions limlts for new, modified and reconstructed power plants. The 
requirements for new plants do not apply to any facility that Duke Energy currently has in operation, but would app~ to any plants that will be constructed going forward. The 
EPA set an emissions standard for coal units of 1,400 lbs. C02 per gross megawatt hour {MWh). While this limit is higher than the EPA's proposed standard of 1,100 lbs. per 
MWh, it would still require the application of partial carbon capture and storage (CCS) technology for a coal unit to be able to meet the limlt. The final standard of 1,000 lbs. C02 
per gross MWh for new natural gas combined·cycle units is the same as the proposed limit. Because utility·scale CCS is not currently a demonstrated and commercially 
available technology for coal-fired electric generating units, the final standards effectively bar the development of new coal· fired generation. The Duke Energy Registrants do not 
expect the impacts of the final standards will be material. 

Clean Power Plan 

On October 23, 2015, the EPA published in the Federal Register the Clean Power Plan (CPP) rule that regulates C02 emissions from existing fossil fuel·fired electric generating 
units (EGUs). The CPP establishes C02 emission rates and mass cap goals that apply to fossil fuel-fired generation. Under the CPP, states are required to develop and submit 
a final compliance plan, or an initial plan with an extension request, to the EPA by September 6, 2016. states that receive an extension must submit a final completed plan to the 
EPA by September 6, 2018. The EPA will review state plans within 12 months and approve or disapprove the plans. The CPP does not direct~ impose regulatory requirements 
on the Duke Energy Registrants. State implementation plans will include the regulatory requirements that will apply to the Duke Energy Registrants. The EPA also published a 
proposed federal plan for public comment. A federal plan would be applied to states that fail to submit a plan to EPA or where a state plan is not approved by the EPA. 
Comments on the proposed federal plan are due by January 21, 2016. 
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legal challenges to the final CPP have been flied by stakeholders and mot!ons to stay the requirements of the rule pending the outcome of the lltigation have also been filed. 
Final resolution of these legal challenges could take several years. Compliance with CPP could cause the industry to replace coal generation with natural gas and renewables, 
especially in states with significant C02 reducUon targets under the rule. Costs to operate coal-fired generation plants continue to grow due to increasing environmental 
compliance requirements, including ash management costs unrelated to CPP, and this may result in the retirement of coal-fired generation plants earlier than the current useful 
lives. The Duke Energy Registrants could Incur increased fuel, purchased power, operation and maintenance, and other costs for replacement generation as a result of this 
rule. The Duke Energy Registrants cannot predict the outcome of these matters. 

The Duke Energy Registrants cannot predict the outcome of these proceedings. The Duke Energy Registrants are studying the rule and working with states to Identify the best 
approach for developing state plans and are unable to determine impacts of the rule until such plans are developed and approved by the EPA. 

Global Climate Change 

For other information on global climate change and the potential impacts on Duke Energy, see "Other Issues" In "Management's Discussion and Analysis of Financial Condition 
and Results of Operations" in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2014. 

Nuclear Matters 

For other information on nuclear matters and the potential impacts on Duke Energy, see "Other Issues" in "Management's Discussion and Analysis of Financial Condition and 
Results of Operations" in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2014. 

New Accounting Standards 

See Note 1 to the Condensed Consolidated Financial Statements, "Organization and Basis of Presentation," for a discussion of the Impact of new accounting standards. 

Off-Balance Sheet Arrangements 

During the three and nine months ended September 30, 2015, there were no material changes to Duke Energy's off-balance sheet arrangements. For Information on Duke 
Energy's off-balance sheet arrangements, see "Off-Balance Sheet Arrangements" in "Management's Discussion and Analysis of Flnanclal Condition and Results of Operations" 
in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2014. 

Contractual Obligations 

Duke Energy enters into contracts that require payment of cash at certain specified periods, based on certain specified minimum quantities and prices. During the three and 
nine months ended September 30, 2015, there were no material changes in Duke Energy's contractual obligations. For an in-depth discussion of Duke Energy's contractual 
obHgatlons, see "Contractual Obligations" and "Quantitative and Qualitative Dlsclosures about Market Risk" in "Management's Discussion and Analysis of Financial Condition 
and Results of Operations" in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2014. 

Subsequent Events 

See Note 18 to the Condensed Consolldated Financial Statements, "Subsequent Events," for a discussion of subsequent events. 

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

During the three and nine months ended September 30, 2015, there were no material changes to Duke Energy's disclosures about market risk. For an in-depth discussion of 
Duke Energy's market risks, see "Management's Discussion and Analysis of Quantitative and Qualitative Disclosures about Market Risk" in Duke Energy's Annual Report on 
Form 10-K for the year ended December 31, 2014. 

ITEM 4. CONTROLS AND PROCEDURES 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed by the Duke Energy Registrants in 
the reports they file or submit under the Securities Exchange Act of 1934 (Exchange Act) Is recorded, processed, summarized and reported within the time periods specified by 
the SEC rules and forms. 
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Disclosure controls and procedures Include, without limitation, controls and procedures designed to provide reasonable assurance that information required to be dlsclosed by 
the Duke Energy Registrants In the reports they file or submit under the Exchange Act is accumulated and communicated to management, including the Chief Executive Officer 
and Chief FJnanclal Officer, as appropriate, to allow timely decisions regarding required disclosure. 

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Financlal Officer, the Duke Energy Registrants have evaluated 
the effectiveness of their disclosure controls and procedures (as such term is defined in Rule 13a-15(e) and 15d-15(e) under the Exchange Act) as of September 30, 2015, 
and, based upon this evaluaUon, the C.hlef Executive Officer and Chief Financial Officer have concluded that these controls and procedures are effective in providing 
reasonable assurance of compllance. 

Changes in Internal Control over Financial Reporting 

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Flnanclal Officer, the Duke Energy Registrants have evaluated 
changes in internal control over financial reporting (as such term is defined in Rules 13a-15(f) and 15d-15(1) under the Exchange Act) that occurred during the fiscal quarter 
ended September 30, 2015 and have concluded no change has materfally affected, or is reasonably likely to materially affect, internal control over financial reporting. 
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For Information regarding lega! proceedings that became reportable events or in which there were material developments in the third quarter of 2015, see Note 4 and Note 5 to 
the Condensed Consolidated Financial Statements, "Regulatory Matters" and "Commitments and Contingencies," respectively. 

Virginia Department of Environmental Quality Clvil Enforcement 

In June 2015, the Virginia State Water Control Board voted to approve a consent order to resolve the civil enforcement cla!m of the Virginia Department of Environmental Quality 
(VDEO) against Duke Energy Carolinas related to the February 2014 Dan River coal ash release. Pursuant to the terms of the $2.5 million settlement, Duke Energy Carolinas is 
required to perform $2.25 million of environmental projects that benefit Virginia communities and fund an additional $250,000 for VDEQ to respond to environmental 
emergencies. Failure to perform sufficient environmental projects will require Duke Energy Carolinas to make a cash payment in the amount of the shortfall. 

MTBE Litigation 

On June 28, 2007, the New Jersey Department of Environmental Protection (NJDEP) filed suit against, among others, Duke Energy Merchants (DEM), alleging contamination of 
"waters of the state" by MTBE from leaking gasoline storage tanks. MTBE is a gasoline additive intended to increase the oxygen level in gasoline and make it burn cleaner. The 
case was removed to federal court and consolidated in an existing multi-district litigation docket of pending MTBE cases. DEM and NJDEP have reached an agreement in 
principle to settle the case for a payment by DEM of $1.7 million. Such agreement is subject to the execution of a Consent Decree and approval of the Court. 

DEM is also a defendant in a similar case filed by the Commonwealth of Pennsylvania on June 19, 2014. That case has also been moved to the consolidated multidistrict 
proceeding. Discovery in this case continues. 

ITEM 1A. RISK FACTORS 

Please see below updated risk factors affecting Duke Energy's business In addition to those presented In Part l, "Item 1A Risk Factors" Jn the Duke Energy Registrants' Annual 
Report on Form 10-K for the year ended December 31, 2014, which could materially affect the Duke Energy Registrants' financial condit!on or future results. Except for the 
updates below, there have been no material changes in our assessment of our risk factors from those set forth In our Annual Report on Form 10-K for the year ended 
December 31, 2014. 

Duke Energy may be unable to obtain the approvals required to complete its acquisition of Piedmont or, in order to do so, the combined company may be 
required to comply with material restrictions or conditions. 

On October 26, 2015, Duke Energy announced the execution of a merger agreement with Piedmont. Before the acquisition may be completed, approval by the shareholders of 
Piedmont will have to be obtained. In addition, various filings must be made with various state util!ty, regulatory, antitrust and other authorities in the U.S. These governmental 
authorities may Impose conditions on the completion, or require changes to the terms, of the transaction, including restrictions or conditions on the business, operations, or 
financial performance of the combined company follow Ing completion of the transaction. These conditions or changes could have the effect of delaying completion of the 
acquisition or Imposing additional costs on or limiting the revenues of the combined company following the transaction, which could have a material adverse effect on the 
financial position, results of operations or cash flows of the combined company and/or cause either Duke Energy or Piedmont to abandon the transaction. 

If completed, Duke Energy's acquisition of Piedmont may not achieve Its Intended results. 

Duke Energy and Piedmont entered into the merger agreement with the expectation that the transaction would result in various benefits, Including, among other things, being 
accretive to earnings and foundational to establishing a broader gas infrastructure business within Duke Energy. Achieving the anticipated benefits of the transaction is subject 
to a number of uncertainties, including whether the business of Piedmont ls integrated in an efficient and effective manner. Failure to achieve these anUcipated benefrts could 
result in increased costs; decreases in the amount of expected revenues generated by the combined company and diversion of management's time and energy, all of which 
could have an adverse effect on the combined company's financial position, results of operations or cash flows. 

Failure to complete the transaction with Piedmont could negatively impact Duke Energy's stock price and Duke Energy's future business and financial results. 

If Duke Energy's acquisition of Piedmont Is not completed, Duke Energy's ongoing business and financial results may be adversely effected and Duke Energy will be subject to 
a number of risks, including the following: 

Duke Energy may be required, under specified circumstances set forth Jn the Merger Agreement, to pay Piedmont a termination fee of $250 million; 

Duke Energy will be required to pay costs relating to the transaction, Including legal, accounting, financial advisory, filing and printing costs, whether or not the 
transaction is completed; and 

execution of Duke Energy's acquisition of Piedmont (Including integration planning) may require substantial commitments of time and resources by our management, 
which could otherwise have been devoted to other opportunities that may have been beneficial to Duke Energy. 

Duke Energy could also be subject to litigation related to any failure to complete our transaction with Piedmont. If the transaction is not completed, these risks may materialize 
and may adversely affect Duke Energy's financial posftion, results of operations or cash nows. 

124 



ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

ISSUER PURCHASES OF EQUITY SECURITIES 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 9/30/2015 

Page 137 of 169 

On April 6, 2015, Duke Energy entered into agreements to repurchase a total of $1.5 billlon of Duke Energy common stock under an accelerated stock repurchase program. 
During the second quarter, Duke Energy repurchased and retired approx!mately 19.8 million shares for approximately $1.5 billion to complete the transaction, See Note 14 for 
further information, 
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ITEM 6. EXHIBITS 

Exhibits filed herein are designated by an asterisk(*). All exhibits not so designated are Incorporated by reference to a prior filing, as Indicated. Items constituting management 
contracts or compensatory plans or arrangements are designated by a double asterisk(**), The Company agrees to furnish upon request to the Commission a copy of any 
omitted schedules or exhibits upon request on all items designated by a triple asterisk( .. *), 

Duke Duke Duke Duke Duke 

Exhibit Duke Energy Progress Energy Energy Energy Energy 

Number Energy Carolinas Energy Progress Florida Ohio Indiana 

2.1 Agreement and Plan of Merger dated as of October 24, x 
2015 by and among Piedmont Natura! Gas Company, 
Duke Energy Corporation, and Forest Subsidiary, Inc. 
(Incorporated by reference to Exhibit 2.1 to Registrant's 
Current Report on Form 8-K filed on October 26, 2015, 
File No. 1.-32853). 

4.1 Eighty-fifth Supplemental Indenture, dated as of August 1, x 
2015, (incorporated by reference to Exhibit 4.1 to Duke 
Energy Progress, LLC's Current Report on Form 8-K 
filed on August 13, 2015, File No. 001-3382). 

·12 Computation of Ratio of Earnings to Fixed Charges·- x 
DUKE ENERGY CORPORl>.TION 

*31.1.1 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.1.2 Certif1eation of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.1.3 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.1.4 Certillcatbn of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley. Act of 2002. 

*31.1.5 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.1.8 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.1.7 Certification of the Chief Executive Off1eer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.1 Certification of the Chief Flnancfal Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.2 Certification of the Chief Financial Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.3 Certification of the Chief Financial Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.4 Certification of the Chief Flnanclal Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.5 Certification of the Chief Financial Officer Pursuant to x 
Sectbn 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.6 Certification of the Chief Financial Officer Pursuant to x 
Section 302 of the Serbanes-Oxley Act of 2002. 

*31.2.7 Certif1eation of the Chief Financial Officer Pursuant lo x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*32.1.1 Certiflcatbn Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of.2002. 

*32.1.2 Certification Pursuant to 18.U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 
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'32.1.3 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.1.4 Certification Pursuant to 18 U.S.C, Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of2002. 

"32.1.5 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxtey 
Act of 2002. 

*32.1.6 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.1.7 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.2.1 Certiflcat!on Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Actof2002. 

*32.2.2 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Actof2002. 

*32.2.3 Certification Pursuant to 18 U.S.C. Section-1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.2.4 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Actof2002. 

*32.2.5 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Actof2002. 

*32.2.6 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxfey 
Act of 2002. 

*32.2.7 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Actof2002. 

*101.INS XBRL Instance Document x x x x x x x 
*101.SCH XBRL Taxonomy Extension Schema Document x x x x x x x 
*101.CAL XBRL Taxonomy Calculation Linkbase Document x x x x x x x 
*101.LAB XBRL Taxoriomy Label Linkbase Document x x x x x x x 
*101.PRE XBRL Taxonomy Presentation Linkbase Document x x x x x x x 
*101.DEF XBRL Taxonomy Definition Linkbase Document x x x x x x x 

The total amount of securities of the registrant or its subsidiaries authorized under any instrument with respect to long-term debt not filed as an exhibit does not exceed 10 
percent of the total assets of the registrant and its subsidiaries on a consolidated basis. The registrant agrees, upon request of the SEC, to furnish copies of any or all of such 
instruments to it. 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be signed on their behalf by the undersigned thereunto duly 

authorized. 

Date: November 5, 2015 

Date: November 5, 2015 
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DUKE ENERGY CORPORATION 
DUKE ENERGY CAROLINAS, LLC 
PROGRESS ENERGY, INC. 
DUKE ENERGY PROGRESS, LLC 
DUKE ENERGY FLORIDA, LLC 
DUKE ENERGY OHIO, INC. 
DUKE ENERGY lNDIANA, INC. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

Isl BRIAN D. SAVOY 

Brian D. Savoy 
Senior Vice President, Ch!ef Accounting Offtcer and Controller 
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COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES- DUKE ENERGY CORPORATION 

The ratio of earnings to fixed charges Is calculated using the Securities and Exchange Commission guidelines. 

Nine Months Ended 
September 30, Years Ended December 31, 

(in millions) 2015 2014 2013(dJ 2012(•)(<1) 20111"1 2010ldJ 

Earnings as defined for fixed charges calculation 

Add: 

Pretax income from continuing operations!I>) $ 3,375 $ 3,998 $ 3,657 $ 2,068 $ 1,975 $ 2,062 

Fixed charges 1,418 1,871 1,886 1,510 1,057 1,045 

Distributed income of equity investees 49 136 109 151 149 111 

Deduct: 

Preferred dividend requirements of subsidiaries 3 

Interest capitalized 11 7 8 30 46 54 
Tota! earnings $ 4,831 $ 5,998 $ 5,644 $ 3,696 $ 3,135 $ 3,164 

Fixed charges: 

Interest on debt, including capltalized portions $ 1,297 $ 1,733 $ 1,760 $ 1,420 $ 1,026 $ 1,008 

Estl~ate of interest within rental expense ' 121 138 126 87 31 37 

Preferred dividend requirements 3 

Tota! fixed charges $ 1,418 $ 1,871 $ 1,886 $ 1,510 $ 1,057 $ 1,045 

Ratio of earnings to fixed charges 3.4 3.2 3.0 2.4 3.0 3.0 

Ratio of earnings to fixed charges and preferred dividends combinedM 3.4 3.2 3.0 2.4 3.0 3.0 

(a) Includes the results of Progress Energy, Inc. beginning on July 2, 2012. 
(b) Excludes amounts attributable to noncontrolling interests and income or loss from equity investees. 
(c) For the period presented, Duke Energy Corporation had no preferred stock outstanding. 
(d) Operating results have bean revised to reflect the impact of discontinued operations. 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Corporation; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included In this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented In this report; 

4) The registrant's other certifying otncer(s) and I are responsible for establishlng and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such dlsclosure controls and procedures to be designed under our supervision, to ensure that 
material Information relating to the registrant, Including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
per!od In which this report is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes Jn accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the reg!strant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed In this report any change in the registrant's Internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fi.scal quarter in the case of an annual report) that has materlally affected, or Is reasonably likely to materially affect, the registrant's Internal 
control over financial reporting; and 

5) The registrant's other certifying otncer(s) and I have disclosed, based on our most recent evaluat!on of Internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of Internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial Information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting, 

Date: Novembers, 2015 

/s/ LYNN J. GOOD 

Lynn J. Good 
Vice Chairman, President and 

Chief Executive Officer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES·OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Carollnas, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
llght of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, results 
of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying offlcer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a·15(e) and 15d·15(e)) and internal control over financial reporting (as defined in Exchange Acts Ru!es 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, Including its consolidated subsidiaries, is made known to us by others within those entitles, partlcularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of flnanclal statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented In this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying offlcer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reportlng, to the registrant's auditors 
and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and materlal weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that Involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: November 5, 2015 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES·OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Progress Energy, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement ofa material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not mlsJead!ng with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period In which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliabllity of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed Jn th ls report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over flnanclal reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) Alt significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: November 5, 2015 

/s/LYNNJ.GOOD 

Lynn J. Good 
Chief Executive Officer 



I, Lynn J. Good, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 9/30/2015 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Progress, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial Information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the per!ods presented !n th!s report; 

4) The registrant's other certifying officer{s) and I are responsible for establ!shing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting {as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, Including its consolidated subsidiaries, is made known to us by others within those entities, particularty during the 
period Jn which th!s report Is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes In accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Dlsclosed in this report any change In the registrant's Internal control over financfal reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter In the case of an annual report) that has materJally affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluat!on of Internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors {or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonabty likely to adversely 
affect the registrant's ability to record, process, summarize and report financial Information; and 

b) Any fraud, whether or not material, that Involves management or other employees who have a significant role in the registrant's internal control over linancfal 
reporting. 

Oate: November 5, 2015 

/s/LYNNJ.GOOD 

Lynn J. Good 
Chief Executive Officer 



I, Lynn J. Good, certify that: 

KyPSC Case No. 2017-00321 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) 1 have reviewed this quarterly report on Form 10-Q of Duke Energy Florida, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial Information Included in this report, fairly present in all material respects the financial condition, 
results of operations and cash nows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying otncer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined In Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material Information relating to the registrant, including its consolidated subsidiaries, Is made known to us by others within those entities, particularty during the 
period in which this report Is being prepared; 

b) Designed such internal control over financial reporting, or caused such Internal control over financial reporting to be designed under our supervis!on, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluat!on; and 

d) Disclosed in this report any change In the registrant's Internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materlally affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying otncer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses In the design or operation of internal control over financial reporting which are reasonably likely to adversety 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporllng. 

Date: November 5, 2015 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 



r, Lynn J. Good, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 9/30/2015 

Page 147"~¥'1'691 •1 ·' 
CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Ohio, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
Hght of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the linancfal statements, and other llnanc!al information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented In this report; 

4) The registrant's other certifying offlcer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, Including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes In accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial rJporting that occurred during the registrant's most recent fiscal quarter {the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying offlcer{s) and I have disclosed, based on our most recent evaluation of Internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and materfal weaknesses In the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that Involves management or other employees who have a significant role !n the registrant's Internal control over financial 
reporting. 

Date: November 5, 2015 

Isl LYNN J. GOOD 

Lynn J, Good 
Chief Executive Officer 



I, Lynn J. Good, certify that: 

KyPSC Case No. 2017-00321 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Indiana, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, In 
llght of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statemenls, and other financlal Information Included in this report, falrly present ln all material respects the flnanclal condition, 
results of operations and cash nows of the registrant as of, and for, the periods presented In this report; 

4) The registrant's other certifying officar(s) and 1 are responsible for establishing and maintaining disclosure controls and procedures (as defined !n Exchange Act Rules 
13a-15(e) and 15d-15(a)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(r) and 15d-15(r)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, inc!udJng its consolidated subsidiaries, is made known to us by others within those entitles, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in th ls report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the and of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter Jn the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of Internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financJal reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial Information; and 

b) Any fraud, whether or not material, that Involves management or other employees who have a significant role in the registrant's internal control over financJal 
reporting. 

Date: November 5, 2015 

/s/LYNNJ.GOOO 

Lynn J. Good 
Chief Executive Officer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - !OQ 9/30/2015 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this querterly report on Form 10-Q of Duke Energy Corporation; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information Included in this report, fairly present in all material respects the financlal condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures {as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting {as defined In Exchange Acts Rules 13a-15{Q and 15d-15(Q) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material Information relating to the registrant, including its consolldated subsidiaries, is made known to us by others within those entitles, particularly during the 
period In which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such Internal control over financlal reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in th ls report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Dlsclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's !nternal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of intern a! control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors {or persons performing the equfvalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: November 5, 2015 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 



I, Steven K. Voung, certify that: 

KyPSC Case No. 2017-00321 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed thls quarterly report on Form 10-Q of Duke Energy Carolinas, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial Information Included In this report, fairly present in all materJal respects the financlal condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
materlal informatlon relating to the registrant, including its consolidated subsidiaries, Is made known to us by others within those entities, particularly during the 
period Jn which this report Is being prepared; 

b) Des!gned such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed In this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of Internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of Internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial Information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role !n the registrant's internal control over financial 
reporting. 

Date: November 5, 2015 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 



I, Steven K. Young, certtty that: 

KyPSC Case No. 2017-00321 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Progress Energy, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by th!s report: 

3) Based on my knowledge, the financial statements, and other linancJal information included in thls report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15{e) and 15d-15{e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subskliaries, is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed Jn this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter ln the case of an annual report) that has materially affected, or ls reasonably likely to materially affect, the registrant's Internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors {or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's abillty to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: November 5, 2015 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice Presiclent and Chief Financial Officer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
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Page 1si"~r'J'691 ·2 ·4 
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Progress, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present In all materfal respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establish Ing and maintaining dis closure controls and procedures (as defined in Exchange Act Rules 
13a·15(e) and 15d·15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsidiaries, Is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over flnanclal reporting to be designed under our supervision, to provide 
reasonable assurance regarding the rellability of linanclal reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or Is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of Internal control over flnanclal reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over flnancJal reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not materlal, that involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: November 5, 2015 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 



I, Steven K. Young, certify that! 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Florida, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
Hght of the circumstances under whk:h such statements were made, not misleading with respect to the period covered by thl.s report; 

3) Based on my knowledge, the financial statements, and other financial information included In this report, fairly present !n all material respects the financial condition, 
results of operat!ons and cash flows of the registrant as of, and for, the periods presented !n th!s report; 

4) The registrant's other certifying officer(s) and I ere responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a·15(e) and 15d·15(e)) and internal control over financial reporting {as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financlal reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of llnanclal reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth flsca! quarter in the case of an annual report) that has materially affected, or Is reasonably likely to materlally affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evatuat!on of Internal control over financial report!ng, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of Internal control over financJal reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role Jn the registrant's !nternal control over financial 
reporting. 

Date: November 5, 2015 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) l have reviewed this quarterly report on Form 10-Q of Duke Energy Ohb, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a materJal fact or omit to state a material fact necessary to make the statements made, Jn 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present Jn all material respects the financial condition, 
results of operations and cash nows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as denned Jn Exchange Act Rules 
13a-15{e) and 15d-15(e)) and Internal control over financ!al reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material Information relating to the registrant, Including its consolidated subsidiaries, is made known to us by others within those entitles, particularly during the 
period In which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented In this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed In this report any change Jn the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially effected, or is reasonably likely to materially affect, the reg!strant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant denclencies and materJal weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not materlal, that Involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: November 5, 2015 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Indiana, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financ!al Information included in this report, fairly present Jn all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establ!shing and maintaining disclosure controls and procedures (as defined Jn Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined In Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be des!gned under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting pr!ndples; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent f15cal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonabty likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying offlcer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deftciencies and material weaknesses in the design or operation of Internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial lnformat!on; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role In the registrant's internal control over financial 
reporting. 

Date: November 5, 2015 

/s/ STEVEN K. YOUNG 

steven K. Young 
Executive Vice Pres!dent and Chief Financial Officer 



CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 9/30/2015 

Page 1~~18f'69"1 ·1 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Corporation ("Duke Energy") on Form 10-Q for the period ending September 30, 2015 as filed with the SecuriUes and 
Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Vice Chairman, President and Chief Executive Officer of Duke Energy, certify, pursuant to 18 U.S.C. 
section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy. 

/s/ LYNN J. GOOD 

Lynn J. Good 
Vice Chairman, President and 

Chief Executive Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterty Report of Duke Energy Carolinas, LLC ("Duke Energy CarolJnas") on Form 10-Q for the period ending September 30, 2015 as filed with the 
Securities and Exchange Commission on the date hereof (the "Reporr), I, Lynn J. Good, Chief Executive Officer of Duke Energy Carolinas, certify, pursuant to 18 U.S.C. 
section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy Carolinas. 

/s/ LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Ouarterty Report of Progress Energy, Inc. ("Progress Energy") on Form 10-Q for the period ending September 30, 2015 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), J, Lynn J. Good, Chief Executive Officer of Progress Energy, certify, pursuant to 18 U.S.C. section 1350, as adopted 
pursuant to section 906 of the Sarbanes-Oxley Act of2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The Information contained in the Report fairly presents, In all material respects, the financ!al condition and results of operations of Progress Energy. 

/s/ LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connect!on with the Quarterly Report of Duke Energy Progress, LLC ("Duke Energy Progress") on Form 10-Q for the period ending September 30, 2015 as filed with the 
Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J, Good, Chief Executive Officer of Duke Energy Progress, certify, pursuant to 18 U.S.C. 
section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The Information contained In the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy Progress. 

/s/LYNNJ.GOOD 

Lynn J. Good 
Chief Executive Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Florida, LLC ("Duke Energy Florida") on Form 10-Q for the period ending September 30, 2015 as filed with the 
Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J, Good, Chief Executive Officer of Duke Energy Florida, certify, pursuant to 18 U.S.C. section 
1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy Florida, 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Oh!o, Inc. rDuke Energy Ohio") on Form 10-Q for the period ending September 30, 2015 as filed with the Securities 
and Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Chief Executive Officer of Duke Energy Ohio, certify, pursuant to 18 U.S.C. section 1350, as 
adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the linanclal condition and results of operations of Duke Energy Ohio. 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES·OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Indiana, Inc. rouke Energy Indiana") on Form 10-Q for the period ending September 30, 2015 as filed with the 
Securlt!es and Exchange Commission on the date hereof (the "Report"), I, Lynn J, Good, Chief Executive Officer of Duke Energy Indiana, certify, pursuant to 18 U.S.C. sect!on 
1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The Information contained in the Report fairty presents, in all material respects, the financial condition and results of operations of Duke Energy Indiana. 

/s/ LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

November 5, 2015 



CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 9/30/2015 

Page 1l'f~l"l'69'·2" 

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Corporation ("Duke Energy") on Form 10-Q for the period ending September 30, 2015 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy, certify, pursuant to 18 
U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15{d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairty presents, in all material respects, the financial condition and results of operations of Duke Energy. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive V1ee President and Chief Financial Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Carolinas, LLC ("Duke Energy CaroHnas") on Form 10-Q for the period ending September 30, 2015 as filed with the 
Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Carolinas, 
certify, pursuant lo 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13{a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The Information contained in the Report fairly presents, In all material respects, the financial condition and results of operations of Duke Energy Carolinas. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Progress Energy, Inc. ("Progress Energy") on Form 10-Q for the period ending September 30, 2015 as filed with the Securit!es and 
Exchange Comm!ssJon on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Progress Energy, certify, pursuant to 18 
U.S.C. section 1350, as adopted pursuant to sect!on 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The informaUon contained In the Report fairly presents, !n all material respects, the financial condition and results of operations of Progress Energy. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Progress, LLC ("Duke Energy Progress") on Form 10-Q for the period ending September 30, 2015 as filed with the 
Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Progress, 
certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in alt material respects, the financJal condition and results of operations of Duke Energy Progress. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Florlda, LLC ("Duke Energy Florida") on Form 10-Q for the period ending September 30, 2015 as filed with the 
Securilles and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Florida, 
certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fuHy complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The Information contained in the Report faJrly presents, in all material respects, the financial condition and results of operations of Duke Energy Florida. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Flnanclal Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Ohio, Inc. ("Duke Energy Ohio") on Form 10-Q for the period ending September 30, 2015 as filed with the Securities 
and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Ohio, certify, pursuant to 
18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, In all material respects, the financial condition and results of operations of Duke Energy Ohio. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

November 5, 2015 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterty Report of Duke Energy Indiana, Inc. ("Duke Energy Indiana") on Form 10-Q for the period ending September 30, 2015 as filed with the 
Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Indiana, 
certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairty presents, in all material respects, the financial condition and results of operations of Duke Energy lndJana. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

November 5, 2015 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON, D.C. 20549 

FORM 10-Q 

lg) QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 

For the quarterly period ended March 31, 2016 
OR 

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 

For the transition period from to 

Commission file number 
Registrant, State of Incorporation or Organization, 

Address of Principal Executive Offices, and Telephone Number IRS Employer Identification No. 

1-32853 

Commission file 
number 

1-4928 

1-15929 

1-3382 

ef-...DUKE 
?"ENERGY., 

DUKE ENERGY CORPORATION 
(a Delaware corporation) 
550 South Tryon Street 

Charlotte, North Carolina 28202-1803 
704-382-3853 

Registrant, State of Incorporation or Organization, 
Address of Principal Executive Offices, Telephone 
Number and IRS Employer Identification Number 

DUKE ENERGY CAROLINAS, LLC 
(a North Carolina limited liability company) 

526 South Church Street 
Charlotte, North Carolina 28202-1803 

704-382-3853 
56-0205520 

PROGRESS ENERGY, INC. 
(a North Carolina corporation) 
41 o south WilmJngton street 

Raleigh, North Carolina 27601-1748 
704-382-3853 
56-2155481 

DUKE ENERGY PROGRESS, LLC 
(a North Carolina limited liability company) 

410 South Wilmington street 
Ralelgh, North Carolina 27601-1748 

704-382-3853 
56-0165465 

Commission file 
number 

1-3274 

1-3543 

20-2777218 

Registrant, State of Incorporation or Organization, 
Address of Principal Executive Offices, Telephone 
Number and IRS Employer Identification Number 

DUKE ENERGY FLORIDA, LLC 
(a Florida limited liability company) 

299 First Avenue North 
St. Petersburg, Florida 33701 

704-382-3853 
59-0247770 

DUKE ENERGY OHIO, INC. 
(an Ohio corporation) 
139 East Fourth Street 
Cincinnati, Ohio 45202 

704-382-3853 
31-0240030 

DUKE ENERGY INDIANA, LLC 
(an Indiana limited liability company) 

1000 East Ma!n Street 
PlaJnfleld, Indiana 46168 

704-382-3853 
35-0594457 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. 

Duke Energy Corporation (Duke Energy) 

Duke Energy Carolinas, LLC (Duke Energy Carolinas) 

Progress Energy, Inc. (Progress Energy) 

Duke Energy Progress, LLC (Duke Energy Progress) 

Yes [El No D 

Yes [El No D 

Yes [El No D 

Yes [El No D 

Duke Energy Florida, LLC (Duke Energy Florida) 

Duke Energy Ohio, Inc, (Duke Energy Ohio) 

Duke Energy Indiana, LLC (Duke Energy Indiana) 

Yes [El No D 

Yes C8J No D 

Yes [El No D 
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Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any, every Interactive Data Fiie required to be submitted and 
posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit 
and post such files). 

Duke Energy Yes [8] NoO Duke Energy Florida Yes !:El NoO 
Duke Energy Carolinas Yes CBJ NoO Duke Energy Ohio Yes l::8l NoO 
Progress Energy Yes !RI NoO Duke Energy Indiana Yes [8] NoO 
Duke Energy Progress Yes !RI NoO 

Indicate by check mark whether the registrant Is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting company. See the definltions of 
~large accelerated filer," ~accelerated filer" and "smaller reporting company" in Rule 12b-2 of the Exchange Act. 

Duke Energy Large accelerated filer !RI Accelerated filer 0 Non-accelerated filer D Smaller reporting company 0 

Duke Energy Carolinas Large accelerated filer D Accelerated filer O Non-accelerated filer !RI Smaller reporting company 0 

Progress Energy Large accelerated filer 0 Accelerated filer D Non-accelerated filer !RI Smaller reporting company o 
Duke Energy Progress Large accelerated filer o Accelerated filer 0 Non-accelerated filer !RI Smaller reporting company 0 

Duke Energy Florida Large accelerated filer o Accelerated filer 0 Non-accelerated filer !RI Smaller reporting company 0 

Duke Energy Ohio Large accelerated filer D Accelerated filer 0 Non-accelerated filer !RI Smaller reporting company 0 

Duke Energy Indiana Large accelerated filer D Accelerated filer 0 Non-accelerated filer !RI Smaller reporting company O 

Indicate by check mark whether the registrant is a shell company (as defined In Rule 12b-2 of the Exchange Act). 

Duke Energy Yes 0 No !RI Duke Energy Flor!da 

Duke Energy Carolinas Yes 0 No IEl Duke Energy Ohio 

Progress Energy Yes D No !RI Duke Energy Indiana 

Duke Energy Progress Yes 0 No !RI 

Number of shares of Common stock outstanding at April 30, 2016: 

Registrant 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Description 

Common stock, $0.001 par value 

All of the registrant's limited liability company member interests are directly owned by Duke Energy. 

All of the registrant's common stock is directly owned by Duke Energy. 

All of the registrant's limited liability company member interests are indirectly owned by Duke Energy. 

All of the registrant's limited liability company member interests are indirectly owned by Duke Energy. 

All of the registrant's common stock is Indirectly owned by Duke Energy. 

All of the registrant's limited liability company member interests are indirectly owned by Duke Energy. 

Yes D No !RI 

Yes D No !RI 

Yes D No IEl 

Shares 

688,903,766 

This combined Form 10-Q is filed separately by seven registrants: Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, 
Duke Energy Ohio and Duke Energy Indiana (collectivety the Duke Energy Registrants). Information contained herein relating to any Individual registrant fs filed by such 
registrant solety on Its own behalf. Each registrant makes no representation as to information relating exclusively to the other registrants. 

Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana meet the conditions set forth in General 
Instructions H(1)(a) and (b) of Form 10-Q and are therefore filing this form with the reduced disclosure format specified in General Instructions H(2) of Form 10-Q. 
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This document Jnc!udes forward-lookJng statements within the meaning of Section 27A of the Securit!es Act of 1933 and Section 21E of the Securities Exchange Act of 1934. 
Forward-looking statements are based on management's beliefs and assumptions and can often be identified by terms and phrases that include "anticipate," "believe," "intend," 
"estimate," "expect," "continue," "should," "could," "may," "plan," "project," "predict," "will," "potential," "forecast," "target," "guidance," "outlook" or other similar terminology. 
Various factors mey cause actual results to be materially different than the suggested outcomes within forward-looking statements; accordingly, there is no assurance that 
such results will be realized. These factors include, but are not limited to: 

State, federal and foreign leglsJatlve and regulatory Initiatives, including costs of compliance with existing and future environmental requirements or climate change, as well 
as rulings that affect cost and Investment recovery or have an impact on rate structures or market prices; 

The extent and timing of costs and liabilities to comply with federal and state laws, regulations, and legal requirements related to coa! ash remediation, including amounts for 
required closure of certain ash Impoundments, are uncertain and difficult to estimate; 

The ability to recover eligible costs, including amounts associated with coal ash impoundment retirement obliga!Jons and costs related to significant weather events, and to 
earn an adequate return on investment through the regulatory process; 

The costs of decommissioning Crystal River Unit 3 and other nuclear facilities could prove to be more extensive than amounts estimated and all costs may not be fully 
recoverable through the regulatory process; 

Credit ratings of the Duke Energy Registrants may be different from what is expected; 

Costs and effects of legal and administrative proceedings, settlements, investigations and claims; 

Industrial, commercial and resldential growth or decline in service territories or customer bases resulting from variations In customer usage patterns, Including energy 
efficiency efforts and use of alterna!Jve energy sources, includlng self-generation and distributed generation technologies; 

Federal and state regu!atbns, laws and other efforts designed to promote and expand the use of energy efficiency measures and distributed generation technologies, such 
as rooftop solar and battery storage, in Duke Energy service territories could result In customers leaving the electric distribution system, excess generation resources as 
well as stranded costs; 

Advancements in technology; 

Additional competition In electric markets and continued industry consolidatJon; 

Political, economic and regulatory uncertainty in Brazil and other countries in which Duke Energy conducts business; 

The Influence of weather and other natural phenomena on operations, lncludlng the economic, operational and other effects of severe storms, hurricanes, droughts, 
earthquakes and tornadoes; 

The ability to successfully operate electric generating facilities and deliver electricity to customers Including direct or Indirect effects to the company resulting from an 
incident that affects the U.S. e!ectr!c grid or generating resources; 

The Impact on facilit!es and business from a terrorist attack, cybersecurity threats, data security breaches, and other catastrophic events such as fires, explosions, 
pandemic health events or other similar occurrences; 

The inherent risks associated with the operation and potential construction of nuclear facilities, including environmental, health, safety, regulatory and financial risks; 

The tlm!ng and extent of changes in commodity prices, interest rates and foreign currency exchange rates and the ability to recover such costs through the regulatory 
process, where appropriate, and their impact on liquldity positions and the value of underlying assets; 

The results of financing efforts, including the ability to obtain financing on favorable terms, which can be affected by various factors, including credit ratings, interest rate 
fluctuations, and general economic conditions: 

Decl!nes In the market prices of equity and ftxed Income securities and resultant cash funding requirements for defined benefrt pension plans, other post-retirement benefit 
plans and nuclear decommissioning trust funds; 

Construction and development risks associated with the completion of Duke Energy Registrants' capital investment projects, Including risks related to financing, obtaining 
and complying with terms of permits, meeting construction budgets and schedules, and satisfying operating and environmental performance standards, as well as the 
ability to recover costs from customers In a llmely manner or at all; 

Changes in rules for regional transmission organizations, including changes In rate designs and new and evolving capacity markets, and risks related to obligations 
created by the default of other participants; 

The ability to control operation and maintenance costs; 

The level of creditworthiness of counterparties to transactions; 

Employee workforce factors, including the potential inability to attract and retain key personnel; 

The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation holding company (the Parent); 

The performance of projects undertaken by our nonregulated businesses and the success of efforts to invest In and develop new opportunities; 

The effect of accounllng pronouncements Issued periodlcally by accounting standard-setting bodies; 

The impact of potential goodwill impairments; 

The ability to successfully complete future merger, acquisition or divestiture plans; 
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The expected timing and likelihood of completion of the proposed acquisition of Piedmont Natural Gas Company, Inc. (Piedmont), including the timing, receipt and terms 
and conditions of any required governmental and regulatory approvals of the proposed acquisition that could reduce anticipated benefrts or cause the parties to abandon 
the acquisition, and under certain specified circumstances pay a termination fee of $250 milHon, as well as the ability to successfully integrate the businesses and realize 
anticipated benefrts and the risk that the credit ratings of the combined company or its subsld!aries may be dlfferent from what the companies expect; and 

The likelihood, terms and timing of the potential sale of International Energy, excluding the equity investment In National Methanol Company (NMC), could change the 
presentation of certain assets, liabillties and results of operations as assets held for sale, liabilities associated with assets held for sale, and discontinued operations, 
respectively. 

Additional risks and uncertainties are identified and discussed In the Duke Energy Registrants' reports filed with the SEC and available at the SEC's website at www.sec.gov. In 
llght of these risks, uncertainties and assumptions, the events described Jn the forward-looking statements might not occur or might occur to a different extent or at a different 
time than described. Forward-looking statements speak only as of the date they are made and the Duke Energy Registrants expressly dlsclaim an obHgation to publicly update 
or revise any forward-looking statements, whether as a result of new information, future events or otherwise. 



PART I. FINANCIAL INFORMATION 

ITEM 1. FINANCIAL STATEMENTS 

DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Operations 
(Unaudited) 

(in millions, except per-share amounts) 

Operating Revenues 

Regulated electric 

Nonregulated electric and other 

Regulated natural gas 

Total operating revenues 

Operating Expenses· 

Fuel used in electric generation and purchased power - regulated 

Fuel used In electric generation and purchased power - nonregulated 

Cost of natural gas 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Tota! operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income, 

Other Income and Expenses 

Equtty In earnings of unconsolidated affiliates 

Other Income and expenses, net 

Total other Income and expenses 

Interest Expense 

Income From Contl_nuing OP:erations Before Income Taxes 

Income Tax Expense from Continuing Operations 

Income From Continuing ~perations 

Income From Discontinued Operations, net of tax 

Net Income 

Less: Net Income Attributable to Noncontrolllng Interests 

Net Income Attributable to Duke Energy Corporation 

Earnings Per Share- Basic and Diluted 

Income from continuing operations atlributab!a to Duke Energy Corporation common stockholders 

Basic 

Diluted 

Income from discontinued operations attributable to Duke Energy Corporation common stockholders 

Basic 

Diluted 

Net Income attributable to Duke Energy Corporation common stockholders 

Basic 

Diluted 

Weighted average shares outstanding 

Basic 

Diluted 

KyPSC Case No. 2017-00321 
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Three Months Ended 

March 31, 

2016 2015 

$ 5,0!53 $ 5,457 

400 377 

169 231 

!5,622 6,065 

1,577 1,941 

58 104 

60 111 

1,489 1,426 

814 777 

297 264 

3 

4,298 4,623 

9 14 

1,333 1,456 

8 13 

79 74 

87 87 

511 403 

909 1,140 

213 364 

698 776 

3 91 

599, 867 

5 3 

$ 694 $ 864 

$ 1.00 $ 1.09 

$ 1.00 $ 1.09 

$ 0.01 $ 0.13 

$ 0.01 $ 0.13 

$ 1.01 $ 1.22 

$ 1.01 $ 1.22 

689 708 

689 708 

See Notes to Condensed Consolidated Financial Statements 
6 



PARTI 

DUKE ENERGY CORPORATION 
Condensed Consotldated Statements of Comprehensive Income 
(Unaudited) 

(In millions) 

Net Income 

Other Comprehensive Income (Loss), net of tax 

Foreign currency translatlon adjustments 

Pension and OPEB adjustments 

Net unrealized losses on cash flow hedges 

Reclassificatbn into earnings from cash flow hedges 

Unrealized gains on availab!e·for~saJe securities 

Other Comprehensive Income (Loss), net of tax 

Comprehensive Income 

Less: Comprehensive Income (Loss) Attributable to Noncontrolling Interests 

Comprehensive Income Attributable to Duke Energy Corporation 

KyPSC Case No. 2017-00321 
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Three Months Ended 

March 31, 

2016 2015 

$ 699 $ 867 

49 (125) 

(5) 

(14) (7) 

2 4 

4 

41 (133) 

740 734 

6 (1) 

$ 734 $ 735 

See Notes to Condensed Consolidated Financial Statements 
7 



PART! 

DUKE ENERGY CORPORATION 
Condensed Consolldated Balance Sheets 
(Unaudited) 

(in milllons) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $18 at March 31, 2016 and December 31, 2015) 

Restricted receivables of variable Interest entitles (net of allowance for doubtful accounts of $55 at March 31, 2018 
and $53 at December 31, 2015) 

Inventory 

Regulatory assets 

Other 

Total current" assets 

Investments and Other Assets 

Investments Jn equity method unconsolidated affiliates 

Nuclear decommissioning trust funds 

Goodwill 

Other 

Tota! Investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

Net property, plant and equipment 

Regulatory.Assets and Def.erred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Notes payable and commercial paper 

Taxes accrued 

Interest accrued 

Current maturities of !ong-term debt 

Regulatory liabilit!es 

Other 

Total current liabllitles 

Long-Tenn Debt 

Deferred Credits and Other Liabilltles 

Deferred Income taxes 

Investment tax credits 

Accrued pension and other post-retirement benerrt costs 

Asset retirement obligations. 

Regulatory tiabilitles 

Other 

Tota! deferred credits and other liabilities 

Commitments and Contingencies 

Equity 

Common stock, $0.001 par value, -2 billfon shares authorized; 689 million· and 688 riimkm shares o~tstandrnQ at 
March 31, 2016 and December 31, 2015, respectively 

Additional paid-In capital 

Retained earnings 

Accumulated other comprehensive loss 

Total Duke Energy Corporation stockholders' equity 

KyPSC Case No. 2017-00321 
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$ 

$ 

$ 

March 31, 2016 

778 

609 

1,714 

3,721 

813 

308 

7,943 

547 

5,880 

~6,349 

3,036 

25,812 

113,942 

(38,154) 

644 

76,432 

11,483 

39 

11,522 

121,709 

2,086 

3,486 

394 

481 

2,075 

404 

1,965 

10,891 

38,232 

12,825 

493 

1,077 

10,269 

6,278 

1,703 

32,645 

37,969 

2,688 

(766) 

39,892· 

$ 

$ 

$ 

December 31, 2015 

857 

703 

1,7,48 

3,810 

877 

327 

8,322 

499 

5,825 

16,343 

3,042 

25,709 

112,826 

(37,665) 

548 

75,709 

11,373 

43 

11,416 

121,156 

2,400 

3,633 

348 

430 

2,074 

400 

2,115 

11,400 

37,495 

12,705 

472 

1,088 

10,264 

6,255 

1,706 

32,490 

37,968 

2,564 

(806) 

39,727 



Noncontrolling interests 

Total equity 

Total Llabilltles and Equity 

KyPSC Case No. 2017-00321 
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39,941 39,771 

121,709 $ 121,156 



PART I 

DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(In mllllons) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

~Gains on sales of other assets 

Impairment charges 

Deferred Income taxes 

Equity in earnings of unconsolidated affiliates 

Accrued pension and other post-retirement benefit costs 

Contributions to qualilled pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Inventory 

Other current assets 

Increase (decrease) In 

Accounts payable 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital, expenditures 

Investment expenditures 

Acquisitions 

Purchases of available-for-sale securities 

Proceeds from sales-and maturities of available-for-sale securities 

Net proceeds from the sales of other assets 

Change in restricted cash 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the: 

Issuance of long-term debt 

Issuance of common st?ck related to employee benefit plans 

Payments for the redemption of long-term debt 

Proceeds from the Issuance of short-term debt with original maturities greater than 90 days 

Payments for the redemption of short-term debt with original maturities greater than 90 days 

Notes payable and commercial paper 

Distributions to noncontrolllng Interests 

Dividends paid 

Other 

Net cash provided by nnancing activities 

Net (decrease) increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

S!gnincant non-cash transactions: 

KyPSC Case No. 2017-00321 
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Three Months Ended 

March 31, 

2016 2015 

$ 699 $ 867 

931 883 

(42) (42) 

(9) (16) 

3 43 

181' 368 

(8) (13) 

4 1B 

(132) 

(112) (26) 

102 (47) 

121 (41) 

89 57 

13 (63) 

(210) (201) 

40 (63) 

(81) (85) 

4' 30 

(102) (97) 

1,664, 1,440 

(1,645) (1,411) 

(59) (14) 

(29) 

(1,347) (1,035) 

1,362 1,069 

(32) (36) 

(38) (1) 

(1,758) (1,456) 

1,140 497 

7 15 

(389) (403) 

187 

(92) (643) 

(66) 1,727' 

(1) 

(570) (564) 

(14) (15) 

15 801 

(79) 785 

857 2,036 

$ 778 $ 2,821 



Accrued capital expenditures 

KyPSC Case No. 2017-00321 
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DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Accumulated Other Comprehensive Loss 

Net 
Unrealized Total 

Gains 
Foreign Net (Losses) Duke Energy 

Losses on 
Common Additlonal Currency o" Available- Pension and Corporation 

Cash 
Stock Common Paid-In Retained Translation Flow for-Sale- OPEB Stockholders' NoncontrolHng Total 

(in millions) Shares Stock Capital Earnings Adjustments Hedges Securities Adjustments Equity Interests Equity 

Balance at 
December 31, 
2014 707 $ $ 39,40~ $ 2,012 $ (439) $ (59) $ 3 $ (48) $ 40,875 $ 24 $40,899 

Net income 864 864 3 867 
Other 
comprehensive 
(loss) income (121) (3) (5) (129) (4) (133) 
Common stock 
issuances, 
including 
dividend 
reinvestment 
and employee 
benefits 8 8 8 
Common stock 
dividends (564) (564) (584) 

Other(a) (3) (3) 13 10 

Balance at 
March 31, 
2015 708 $ 1 $ 39,413 $ 2,309 $ (560) $ (62) $ 3 $ (53) $ 41,051 $ 36 $41,087 

Balance at 
December 31, 
2015 688 $ $ 37,968 $ 2,564 $ (692) $ (50) $ (3) $ (61) $ 39,727 $ 44 $39,771 

Net income 694 694 5 699 
Other 
comprehensive 
income (loss) 48 (12) 4 40 41 
Common stock 
issuances, 
including 
dividend 
reinvestment 
and employee 
benefits 

Common stock 
dividends (570) (570) (570)' 
Distributions to 
noncontrolling 
interest in 
subsidiaries (1) (1) 

Balance at 
March 31, 
2016 689 $ 1 $ 37,969 $ 2,688 $ (644) $ (62) $ $ (61) $ 39,892 $ 49 $39,941 

(a) The $13 million change in Noncontrolling Interests is primarily related to an acquisition of majority Interest In a solar company for an insignificant amount of cash 
consideration, 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

0 peration, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income_ Taxes 

Income Tax Expense 

Net Income 

Other Comprehensive Income, net of tax 

ReclasslficaUon Into earnings from cash now hedges 

Comprehensive Income 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 3/31/2016 

Page 13 of 183 

Three Months Ended 

March 31, 

2016 2015 

$ 1,740 $ 1,901 

421 578 

512 489 

259 249 

67 70 

1,259 1,386 

481 515 

37 42 

107 102 

411 455 

140 163 

$ 271 $ 292 

$ 272 $ 292 

See Notes to Condensed Consolidated FJnanclal Statements 
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PARTI 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $2 at March 31, 2016 and $3 at December 31, 2015) 

Restricted receivables of variable Interest entitles (net of allowance for doubtful accounts of $7 at March 31, 2016' 
and December 31, 2015) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Other 

Total Investments and other assels 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property; plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regutatory assets and ,deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Interest accrued 

Currant maturities of Jong-term debt 

Regulatory liabilities 

Other 

Total current llabllities 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement benerrt costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total deferred credits and other liabilities 

Commitments and Contingencies 

Equity 

Member's equity 

Accumulated other comprehensive loss 

Total equity 

Total Liabilities and Equity 

KyPSC Case No. 2017-00321 
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Man:h 31, 2016 December31, 2015 

$ 17 $ 13 

129 142 

615 596 

74 107 

854 163 

1,236 1,276 

269 305 

32 128 

3,226 2,730 

3,081 3,050, 

1,003 999 

4,084 4,049 

39,833 39,398 ' 

(13,769) (13,521) 

26,064 25,877 

2,801 2,766 

4 4 

2,805 2,770 

$ 36,179 $ 35,426 

$ 597 $ 753 

250 229 

76 25 

134 95 

468 356 

48 39 

452 519 

2,025 2,016 

8,592 7,711 

300 300 

6,298 6,146 

197 199 

105 107 

3,913 3,918 

2,829 2,802 

642 621 

13,984 13,793 

11,288 11,617 

(10) (11) 

11,278 11,606 

$ 36,179 $ 35,426 

See Notes to Condensed Consolidated Financial Statements 
12 
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PART I 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(In millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation and amortizatio~ (Including amortization of nuclear fuel) 

Equity component of AFUDC 

Deferred Income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (deCrease) in 

Accounts payable 

Accounts payable to affiliate~ companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other. liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING-ACTMTIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Notes receivable from affiliated companies 

Other 

Net cash used In Investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the i.ssuance of long-term debt 

Payments for the redemption of long-term debt 

Di.stributions to parent 

Other 

Net cash provided by financing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capita! expenditures 
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$ 

$ 

$ 

See Notes to Condensed Consolidated Financial Statements 
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PART I 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at December31, 2014 

Net income 

Balance at March 31, 2015 

Balance at December31, 2015 

Net Income 

Other comprehensive income 

Distributions to parent 

Balance at March·31, 2016 

$ 

$ 

$ 

$ 

Member's 

Equity 

10,937 $ 

292 

$ 
11,229 

11,617 $ 

271 

(600) 

11,288 $ 

KyPSC Case No. 2017-00321 
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Accumulated Other 

Comprehensive Loss 

Net Losses on 

Cash Flow 

Hedges 

(12) $ 

(12) 
$ 

(11) $ 

(10) $ 

Net Losses on 

Available-for· 

Sale Securities 

(1) $ 

(1) $ 

$ 

$ 

Total 

Equity 

10,924 

292 

11,216 

11,606 

271 

1 

(600) 

11,278 

See Notes to Condensed Consolidated Financlal Statements 
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PARTI 

PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income From Continuing Operations ·aefore ·income Taxee 

Income Tax Expense From Continuing Operations 

Income From Continuing Operations 

Loss From Discontinued Operations, net of tax 

Net Income 

Less: Net Income Attributable to Noncontrolling Interests 

Net Income Attributable to Parent 

Net Income 

Other Comprehensive Income (Loss), net of tax 

Pension and OPE~ adjustments 

Reclassification into earnings from cash flow hedges 

Unrealized gains on available-for-sale securities 

Other Comprehensive Income (Loss), net of tax 

Comprehensive Income 

Less: Comprehensive Income Attributable to Non controlling Interests 

Comprehensive Income Attributable to Parent 
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Three Months Ended 

March 31, 

2016 2015 

$ 2,332 $ 2,536 

860 1,03~ 

592 565 

290 2BT, 

119 111 

2 

1,863 1,995 

6 8 

47' 549 

20 27' 

160 168 

335 408 

123 144 

212 264 

(1) 

212 263 

3 3 

$ 209 $ 260 

$ 212 $ 263 

(2) 

3 (1) 

215 262 

3 3 

$ 212 $ 259 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

PROGRESS ENERGY, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(In millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $6 at March 31, 2016 and December 31, 2015) 

Restricted receivables of variable Interest entitles (net of allowance for doubtful accounts of $8 at March 31, 2016 
and December 31, 2015) 

Receivables from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Goodwill 

Other 

Total Investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be,retired, net 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affilfated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Tenn Debt 

Long-Tenn Debt Payable to Affiliated Companies 

Deferred Credits and Other Llabilities 

Deferred income taxes 

Accrued pensbn and other post-retirei-nent benefit costs 

Asset retlrement obligations 

Regulatory l!abilltles 

Other 

Total deferred credits and other liabillties 

Commitments and Contingencies 

Equity 

Common stock, $0.01 par value, 100 shares authorized and outstanding at March 31, 2016 and December 31, 
2015 

Addltlonal paid-in capital 

Retained earnings 

Accumulated other comprehensive loss 
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$ 

$ 

$ 

March 31, 2016 

41 

110 

627 

37 

1,748 

333 

237 

3,133 

2,798 

3,655 

876 

7,329 

43,166 

(15,008) 

531 

28,689 

5,498 

5 

5,503 

44,654 

666 

256 

1,436 

95 

185 

265 

279 

861 

4,043 

13,795 

150 

4,937 

5~3 

5,372 

2,386 

371 

13,599 

8,092 

5,040 

(45) 

$ 

$ 

$ 

December 31, 2015 

44 

151 

656 

375 

1,751 

362 

156 

3,497 

2,775 

~.655 

834 

7,264 

42,666 

(14,867) 

548 

28,347 

5,435 

5 

5,440 

44,548 

722 

311 

1,308 

53 

195 

315 

286 

891 

4,081 

13,999 

150 

4,790 

536 

5,369 

2,387 

383 

13,465 

8,092 

4,831 

(48) 



Total Progress Energy, Inc. stockholders' equity 

Noncontro!ling interests 

Total equity 

Total Liabilities and Equity 

KyPSC Case No. 2017-00321 
FR 16('.Z)(p) Attachment- JOQ 3131a0!6 

$ 

See Notes to Condensed Consolldated Financial Statements 
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13,087 Page 20 of 1'8il'75 

(20) (22) 

13,067 12,853 

44,654 $ 44,548 



PARTI 

PROGRESS ENERGY, JNC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(In mllllons) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

Gains on sales of other assets 

Impairment charges 

Deferred Income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualifled pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

J\ccounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current lfabilities· 

Other assets 

Other Uabllities 

Net cash provided by operating activities 

CASH FLOWS' FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of availabte-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Proceeds from insurance 

Notes receivable from affillated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the Issuance of long-term debt 

Payments for the redempl!on of long-term debt 

Notes payable to affiliated companies 

Distributions to noncontrolling interests 

Other 

Net cash used in financing activities 

Net (decrease) increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 3/31/2016 

Page 21 of 183 

Three Months Ended 

March 31, 

2016 2015 

$ 212 $ 263 

342 329 

(14) (14) 

(7) (8) 

2 

182 196 

(6) (1) 

(42) 

(54) (20) 

6 (22) 

70 (66) 

295 (21) 

3 47 

(76) 302 

9 (107) 

(55) 83 

42 47 

(64) (10) 

(46) (21) 

(7) (28) 

834 907 

(750) (563) 

(533) (298) 

548 367 

43 

42 

(15) (20) 

(707) (472) 

53 

(310) (245) 

128 (185) 

(1) 

(3) 

(130) (433) 

(3) 2 

44 42 

$ 41 $ 44 

$ 226 $ 176 

See Notes to Condensed Consolidated F!nancial Statements 
17 



KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 3/31/2016 

PARTI Page 22 of 183 

PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Changes in Equity 
{Unaudited) 

Accumulated Other Comprehensive Loss 

Not Net Unreallzed Total Progress 

Losses 
Additional ., Gains on Pension and Energy, Inc. 

Cash 
Common Paid-In Retained Flow Available.for· OPES Stockholders' Noncontrolllng Total 

Sale 
(in milllons) Stock Capital Earnings Hedges Securities Adjustments Equity Interests Equity 

Balance at December 31, 2014 $ $ 7,467 $ 3,782 $ (35) $ $ (7) $ 11,208 $ (32) $11,176 

Net income 260 260 3 263 
Other comprehensive (loss) 
income (2) (1) (1) 

Other (3) (3) 3 

Balance at March 31, 2015 $ $ 7,467 $ 4,039 $ (37) $ $ (6) $ 11,464 $ (26) $11,438 

Balance at December 31, 2015 $ $ 8,092 $ 4,831 $ (31) $ $ (17) $ 12,875 $ (22) $12,853 

Net income 209 209 3 212 

Other comprehensive income 3 3 
Distributions to noncontrolling 
interests (1) (1) 

Balance at March 31, 2016 $ $ 8,092 $ 5,040 $ (30) $ $ (16) $ 13,087 $ (20) $13,067 

See Notes to Condensed Consolidated Financial Statements 
18 



PART! 

DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electric generatio.n and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 3/31/2016 

Page 23of183 

Three Months Ended 

March 31, 

2016 2015 

$ 1,307 $ 1,449 

448 575 

386 375 

175 152 

41 32 

1,050 1,134 

258 316 

17 20 

63 60 

212 276 

75 93 

$ 137 $ 183 

See Notes to Condensed Consolidated Financial Statements 
19 



PARTI 

DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited} 

(in millions} 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $4 at March 31, 2016 and December 31, 2015) 

Restricted receivables of variable interest entities (net of allowance for doubtful accounts of $5 at March 31, 2016 
and December 31, 2015) · 

Receivables from affirrated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissbning trust funds 

Other 

Total investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated.depreciation_ and amortizatio~ 

Generation facllitles to be retired, net 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory as~ets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affillated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabll~Jes 

Other 

Total current liab!lltles 

Long-Tenn Debt 

Long-Tenn Debt Payable to Affiliated Companies 

Deferred Credits and Other Liabilities 

Deferred Income taxes 

Investment tax credits 

Accrued pension an~ other post-retirement benefrt costs 

Asset retirement obligations 

Regulatory Habilities 

Other 

Total deferred credits and other liabilities 

Commitments and Contingencies 

Equity 

Member's Equity 

Total equity 

Total Liabilities and Equity 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 3/31/2016 
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Man:h 31, 2016 December 31, 2015 

$ 11 $ 15 

47 87 

372 349 

6 16 

1,074 1,088 

222 264 

51 121 

1,783 1,940 

2,068 2,035 

521 486 

2,589 2,521 

27,503 27,313 

(10,266) (10,141) 

531 548 

17,768 17,720 

2,768 2,710 

2 3 

2,770 2,713 

$ 24,910 $ 24,894 

$ 295 $ 399 

176 190 

108 209 

33 15 

80 96 

252 2 

93 85 

382 412 

1,419 1,408 

6,163 6,366 

150 150 

3,089 3,027 

154 132 

261 262 

4,573, 4,567 

1,876 1,878 

29 45 

9,982 9,911 

7,196 7,059 

7,196 7,059 

$ 24,910 $ 24,894 

See Notes to Condensed Consolidated F!nanclal Statements 
20 
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PARTI 

DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in mllllons) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net Income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuClear fuel) 

Equity component of AFUDC 

Gains on sales of other assets 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease In 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

~eceivables from-affillated .com~anies 

Inventory 

Other current assets 

Increase (decrease) In 

Accounts-payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of avallable-for-sa!e securities 

Proceeds from sales and maturities of available-for-sale securities 

Notes receivable from affilJated co~~anles 

Other 

Net cash used in Investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments.for the redemption of Jong-term debt 

Notes payable to affiliated companies 

Other 

Net cash used in financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non~cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 3/31/2016 
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Three Months Ended 

March 31, 

2016 2015 

$ 137 $ 183 

223 193 

(10) (13) 

(2) (1) 

100 138 

(8) (4) 

(21) 

(42) (6) 

(1) (4) 

18 (92) 

10 6 

15 37 

83 170 

(16) (52) 

(14) 63 

18 14 

(39) (28) 

(17) (2) 

(4) (17) 

451 564 

(379) (338) 

(390) (149) 

384 144 

32 

(13) (12) 

(398) (323) 

53 

(8) (243) 

(101) 

(1) (1) 

(57) (244) 

(4) (3) 

15 9 

$ 11 $ 6 

$ 55 $ 82 

See Notes to Condensed Consolidated Financial Statements 
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PART! 

DUKE ENERGY PROGRESS, LLC 
Condensed Consolldated Statements of Changes in Equity 
{Unaudited) 

(In mllllons) 

Balance at December 31, 2014 

Net income 

Balance at March 31, 2015 

Balance at December 31, 2015 

Net income 

Balance at March 31,- 2016 

Common 

Stock 

$ 2,159 $ 

$ 2,159 $ 

$ $ 

$ $ 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 3/31/2016 
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Retained Member's Total 

Earnings Equity Equity 

3,708 $ $ 5,867 

183 183 

3,891 $ $ 6,050 

$ 7,059 $ 7,059 

137 137 

$ 7,196 $ 7,196 

See Notes to Condensed ConsoHdated F!nancfal Statements 
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PARTI 

DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(In millions) 

Operating Revenues 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Other Comprehensive Income, net of tax 

Unrealized gains on Investments In available-for-sate securities 

Comprehensive Income 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 3/31/2016 
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Three Months Ended 

March 31, 

2016 2015 

$ 1,024 $ 1-,086 

412 45T 

205 188 

114 134 

78 80 

2 

811 859 

213 227 

5 6 

41 49 

177 184 

67 71 

$ 110 $ 113 

1 

$ 111 $ 113 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $2 at March 31, 2016 and 
December 31, 2015) 

Restricted receivables of variable interest entitles (net of allowance for doubtful accounts of $3 at March 31, 2016 
and December 31, 2015) 

Receivables from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Other 

Total investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Regulato.ry Assets a~d Defe~ed Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities.of long-term debt 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Term Debt· 

Deferred Credits and Other Liabilities 

Deferred Income taxes 

Accrued pension and other post-retirement benefit costs 

Asset retirement ob!igatlons 

Regulatory liabilities 

Other 

Total deferred credits and other Habilitles 

Commitments and Contingencies 

Equity 

Member's equity 

Accumulated other comprehensive Income 

Total equity 

Total Liabllitles and Equity 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 3/31/2016 
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$ 

$ 

$ 

$ 

March 31, 2016 

12 

61 

256 

27 

674 

111 

52 

1,193 

730 

301 

1,031 

15,652 

(4,734) 

10,918 

2,730 

2 

2,732 

15,874 

371 

76 

948 

62 

59 

13 

186 

451 

2,166 

4,252 

2,544 

240 

799 

509 

132 

4,224 

5,231 

1 

5,232 

$ 

$ 

$ 

15,874 $ 

December 31, 2015 

8 

60 

308 

84 

663 

98 

21 

1,242 

740 

292 

1,032 

15,343 

(4,720) 

10,623 

2,725 

2 

2,727 

15,624 

322 

116 

813 

132 

43 

13 

200 

452 

2,091 

4,253 

2,460 

242 

802 

509 

146 

4,159 

5,121 

5,121 

15,624 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(In millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

lmpaJrm~nt charges 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sates and maturities of available-for-sale securities 

Proceeds from insurance 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Dividends to parent 

Other 

Net cash provided by (used Jn) financing activities 

Net Increase In cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 3/31/2016 
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Three Months Ended 

March 31, 

2016 2015 

$ 110 $ 113 

116 136 

(4) (1) 

2 

83 39 

1 

(21) 

(12) (14) 

7 (20) 

52 24 

14 (20) 

(12) 10 

(44) 143 

25 (54) 

(40) 15 

(70) 61 

(14) 24 

(30) (17) 

(6) (15) 

178 404 

(370) (224) 

(143) (149) 

164 223 

43 

(1) (7) 

(307) (157) 

(2) (2) 

135 108 

(350) 

(1) 

133 (245) 

4 2 

8 B 

$ 12 $ 10 

$ 173 $ 94 

See Notes to Condensed Consolidated Financial Statements 
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PART! 

DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements of Changes In Equity 
(Unaudited) 

(in mllllons) 

Balance at December 31, 2014 $ 

Net Income 

Dividends to parent 

Balance at March 31, 2015 $ 

Balance at December 31, 2015 $ 

Net Income 

Other comprehensive income 

Balance at March 31, 2016 $ 

Common Retained 

Stock Earnings 

1,762 $ 3,460 $ 

113 

(350) 

1,762 $ 3,223 $ 

$ $ 

$ $ 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 3/31/2016 

Page 31of183 

Accumulated 

Other 

Comprehensive 

Income 

Net Unrealized 

Gains on 

Member's Available-for-Sale 

Equity Securities 

$ 

$ 

5,121 $ 

110 

5,231 $ 

$ 

$ 

$ 

$ 

Total 

Equity 

5,222 

113 

(350) 

4,985 

5,121 

110 ' 

1 

5,232' 

See Notes to Condensed Consolidated Financial Statements 
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PART I 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

Operating Revenues 

Regulated electric 

Nonregu!ated electr~c and other 

Regulated natural gas 

Total operating revenues 

Operating Expenses 

Fuel used in electric ge.neration and purchased power - regulated 

Fuel used in electric generation and purchased power- nonregulated 

Cost of natural gas 

Operation, maintenance and other 

Depr~ciation and amortizaliof1 

Property and other taxes 

Total operating expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income From Continuing Operations Before Income Taxes 

Income Tax Expense From Continuing Operations 

Income From Continuing Operations 

Income From Discontinued Operations, net of tax 

Net Income and Comprehensive Income 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 3/31/2016 
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Three Months Ended 

March 31, 

2016 2015 

$ 340 $ 339 

6 14 

170 233 

516 586 

111 115 

10 14 

49 97 

119 128 

61 57 

71 70 

421 481 

6 

•• 111 

2 3 

20 20 

76 94 

21 35 

57 59 

2 90 

$ 59 $ 149 

See Notes to Condensed Consolidated Financial Statements 
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PART! 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $2 at March 31, 2016 and December 31, 2015) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Goodwill 

Other 

Total investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affilfated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of fang-term debt 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Tenn Debt 

Long-Tenn Debt Payable to Afflllated Companies 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total deferred credits and other IJabllities 

Commitments and Contingencies 

Equity 

Common stock, $8.50 par value, 120,000,000 shares authorized; 89,663,086 shares outstanding at March 31, 
2016 and December 31, 2015 

Additional paid-Jn capital 

Accumulated deficit 

Total equity 

Total Liabilities and Equity 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment· IOQ 3/31/2016 
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$ 

$ 

$ 

$ 

March 31, 2016 

19 

85 

93 

19 

105 

26 

32 

379 

920 

20 

940 

7,803 

(2,515) 

5,288 

503 

2 

505 

7,112 

211 

53 

8 

141 

29 

55 

18 

151 

666 

1,562 

25 

1,427 

55 

125 

245 

164 

2,016 

762 

2,720 

(639) 

2,843 

$ 

$ 

$ 

7,112 $ 

December 31, 2015 

14 

66 

84 

105 

36 

110 

415 

920 

20 

940 

7,750 

(2,507), 

5,243 

497 

2 

499 

7,097 

207 

53 

103 

171 

18 

106 

12 

153 

823 

1,467 

25 

1,407 

56 

125 

245 

165 

1,998 

762 

2,720 

(698) 

2,784 

7,097 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net Income 

Adjustments to reconcile net income to net cash prov!ded by operating activities: 

Depredation, amortization and accretion 

Equity component of AFUDC 

Gains on safes of other assets arid other, net 

Impairment charges 

Deferred Income taxes 

Accrued pension and other post-retirement benefrt costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

lncrease-(decrease) !n 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other Hab!lllles 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Net proceeds from the sales of other assets 

Notes receivable from affillated companies 

Other 

Net cash (used in) provided by investing activities 

CASH FLOWS FROM FINANCING ACTlVITIES 

Proceeds from the issuance of long-term debt 

Paym_ents for the redempl!on of tong-term debt 

Notes payable to affiliated companies 

Other 

Net cash used In financing activities 

Net increase in cash and cash equlvalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 3/31/2016 

Page 35 of 183 

Three Months Ended 

March 31, 

2016 2015 

$ 59 $ 149 

62 58 

(1) (1) 

(1) (6) 

40 

11 25 

2 

(1) 

(1) 

2 (28) 

(18) (8) 

(9) 16 

(3) 

78 80 

(1) 20 

49 

(31) (4) 

14 24 

(2) 15 

(74) 

164 353 

(85) (81) 

(19) 105 

(5) 

(108) 24 

95 

(51) (151) 

(95) (193) 

(1) 

(51) (345) 

5 32 

14 20 

s 19 $ 52 

$ 31 $ 15 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY OHIO, JNC. 
Condensed Consolidated Statements of Changes In Equity 
(Unaudited) 

(in millions) 

Balance at December3.1, 2014 

Net Income 

Balance at March 31, 201!5 

Balance at December31, 2015 

Net Income 

Balance at March 31, 2016 

Common 

Stock 

$ 762 $ 

$ 762 $ 

$ 762 $ 

$ 762 $ 

KyPSC Case No. 2017-00321 
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Additional 

Paid-In Accumulated Total 

Capital Deficit Equity 

4,782 $ (670) $ 4,674 

149 149 

'4,782 $ (721) $ 4,823 

2,720 $ (696) $ 2,784 

59 59 

2,720 $ (639) $ 2,843 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY INDIANA, LLC 
Condensed Consolldated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in millions) 

Operating Revenues 

Operating Expenses 

Fuel used In electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

Other Comprehensive Loss, net of tax 

Reclassification Into earnings from cash flow· hedges 

Comprehensive Income 
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Three Months Ended 

March 31, 

2016 2015 

$ 714 $ 788 

228 294 

162 181 

125 104 

23 (1) 

538 578 

176 210 

4 5 

44 45 

1.36 170 

41 62 

$ 95 $ 108 

(1) (1) 

$ 94 $ 107 

See Notes to Condensed Consolidated Financial Statements 
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PART I 

DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $1 at March 31, 2016 and December 31, 2015) 

Receivables from affilfated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

Net property, plant and equipment 

Regulatory Assets and Defem1d Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory llabllitles 

Other 

Total current llab!lltles 

Long-Tenn Debt 

Long-Tenn Debt Payable to Affiliated Companies 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement benefit costs 

Asset retirement obllgatlons 

Regulatory liabilities 

Other 

Total deferred credits and other liabilities 

Commitments and Contingencies 

Equity 

Member's equity 

Common stock, no par; $0.01 stated value, 60,000,000 shares authorized; 53,913,701 shares outstanding at 
December 31, 2015 

Additional paid-in capita! 

Retained earnings 

Accumulated other comprehensive income 

Total equity 

Total Liabllltles and Equity 
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March 31, 2016 

$ 17 $ 

82 

64 

102 

525 

114 

16 

920 

208 

13,864 

(4,472) 

113 

9,505 

766 

2 

768 

$ 11,401 $ 

$ 124 $ 

61 

119 

51 

547 

60 

78 

1,040 

3,071 

150 

1,650 

138 

78 

525 

759 

60 

3,210 

3,930 

3,930 

$ 11,401 $ 

December 31, 2015 

9 

96 

71 

83 

570 

102 

15 

946 

212 

14,007 

(4,484) 

9,523 

716 

2 

718 

11,399 

189 

83 

89 

56 

547 

62 

97 

1,123 

3,071 

150 

1,657 

138 

BO 

525 

754 

65 

3,219 

1,384 

2,450 

1 

3,836 

11,399 

See Notes to Condensed Consolfdated Financial Statements 
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PARTI 

DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net Income to net cash provided by operating activities: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

Deferred Income taxes 

Accrued pension and other post-retirement benefrt costs 

Contributions to qualified pemsion plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Receivables 

Receivables from affillated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilitles 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securit!es 

Proceeds from sales and maturities of available-for-safe securities 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Notes payable to affiliated companies 

Other 

Net cash used in financing activities 

Net increase In cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 
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$ 

$ 

$ 

Three Months Ended 

March 31, 

2016 

95 

127 

(3) 

(16) 

2 

(5) 

16 

7 

45 

(19) 

(44) 

(22) 

30 

(18) 

(4) 

(11) 

180 

(151) 

(5) 

4 

(19) 

(1) 

(172) 

8 

9 

17 

42 

$ 

$ 

$ 

2015 

108 

105 

(3) 

140 

3 

(9) 

3 

(5) 

9 

21 

13 

6 

(8) 

(24) 

361 

(188) 

(3) 

2 

(106) 

16 

(279) 

(71) 

(1) 

(72) 

10 

6 

16 

60 

See Notes to Condensed Consolidated Financial Statements 
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PART I 

DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Statements of Changes In Equity 
(Unaudited) 

Common 

(in millions) Stock 

Balance at December 31, 2014 $ 

Net income 

Other comprehensive loss 

Balance at March 31, 201!5 $ 

Balance at December 31, 2015 $ 

Net Income 

Other comprehensive loss 

Transfer to Member's Equity (1) 

Balance at March 31, 2016 $ 

Additional 

Paid-In Retained 

Capital Earnings 

$ 1,384 $ 2,460 

108 

$ 1,384 $ 2,568 

$ 1,384 $ 2,450 

(1,384) (2,450) 

$ $ 

$ 

$ 

$ 

$ 
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Accumulated 

Other 

Comprehensive 

Income 

Net Gains on 

Member's Cash Flow Total 

Equity Hedges Equity 

$ 3 $ 3,848 

108 

(1) (1) 

$ 2 $ 3,955 

$ $ 3,836 

95 95 

(1) (1) 

3,835 

3,930 $ s 3,930 

See Notes to Condensed Consolidated Financial Statements 
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Index to Combined Notes to Condensed Consolidated Financial Statements 

The unaudited notes to the condensed consolldated financial statements that follow are a combined presentation. The following list indicates the registrants to which the 
footnotes apply. Tables within the notes may not sum across due to Progress Energy's consolidation of Duke Energy Progress, Duke Energy Flor!da and other subsidiaries 
that are not registrants as the Duke Energy amounts include balances from subsidiaries that are not registrants. 

Registrant 

Duke E!lergy CorporaUon 

Duke Energy Carolinas, LLC 

Progress Energy, Inc. 

Duke Energy Progress, LLC 

Duke Energy Florida, LLC 

Duke Energy Ohio, Inc. 

Duke Energy Indiana, LLC 

1. ORGANIZATION AND BASIS OF PRESENTATION 

NATURE OF OPERATIONS AND BASIS OF CONSOLIDATION 

2 3 4 5 6 

Applicable Notes 

7 8 9 10 11 12 13 14 15 16 17 

Duke Energy Corporation (collectively with its subsidiaries, Duke Energy) ls an energy company headquartered in Charlotte, North Carolina, subject to regulation by the Federal 
Energy Regulatory Commission (FERG). Duke Energy operates in the United States (U.S.) and Latin America primarily through its direct and indirect subsidiaries. Duke 
Energy's subsidiaries include its subsidiary registrants, Duke Energy Carolinas, LLC (Duke Energy Carolinas); Progress Energy, Inc. (Progress Energy); Duke Energy 
Progress, LLC (Duke Energy Progress); Duke Energy Florida, LLC (Duke Energy Florida); Duke Energy Ohio, Inc. (Duke Energy Ohio) and Duke Energy Indiana, LLC (Duke 
Energy Indiana, formerly Duke Energy Indiana, Inc.). When discussing Duke Energy's consol!dated financial information, It necessarily includes the results of its six separate 
subsidiary registrants (collectively referred to as the Subsidiary Registrants), which, along with Duke Energy, are collectively referred to as the Duke Energy Registrants (Duke 
Energy Registrants). 

These Condensed Consolidated Financial Statements include, after eliminating !ntercompany transact!ons and balances, the accounts of the Duke Energy Registrants and 
subsidiaries where the respective Duke Energy Registrants have control. These Condensed Consolidated Financlal Statements also reflect the Duke Energy Registrants' 
proportionate share of certain jointly owned generation and transmission facilities. 

Duke Energy Carolinas Is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity in portions of North Carolina and South 
Carolina. Duke Energy Carolinas Is subject to the regulatory provisions of the North Carolina Utillties Commission (NCUC), Public Service Commission of South Carolina 
(PSCSC), U.S. Nuclear Regulatory Commission (NRG) and FERG. Substantially all of Duke Energy Carolinas' operations qualify for regulatory accounting. 

Progress Energy is a public utility hold!ng company headquartered in Raleigh, North Carolina, subject to regulation by the FERG. Progress Energy conducts operations through 
its wholly owned subsidiaries, Duke Energy Progress and Duke Energy Florida. Substantially all of Progress Energy's operations qualify for regulatory accounting. 

Duke Energy Progress ls a regulated public utility primarily engaged in the generation, transmission, distribution and sale of etectrlcify In port!ons of North Carolina and South 
Carolina. Duke Energy Progress ls subject to the regulatory provisions of the NCUC, PSCSC, NRG and FERG. Substantially all of Duke Energy Progress' operations qualify for 
regulatory accounting. 

Duke Energy Florida is a regulated public utillty primarily engaged In the generation, transmission, distribution and sale of electricity Jn portions of Florlda. Duke Energy Florida Is 
subject to the regulatory provisions of the Florida Public Service Commlss!on (FPSC), NRG and FERG. Substantially all of Duke Energy Florida's operations qualify for 
regulatory accounting. 

Duke Energy Ohio is a regulated public utility primarily engaged Jn the transmission and distribution of electriclty in portions ofOhJo and Kentucky, the generation and sale of 
electricity in portions of Kentucky, and the transportation and sale of natural gas in portions of Ohio and Kentucky. Duke Energy Oh!o conducts competitive auctions for retail 
electriclty supply in Ohio whereby the energy price Is recovered from retail customers and recorded in Operating Revenues on the Condensed Consolidated Statements of 
Operations and Comprehensive Income. Operations in Kentucky are conducted through its wholly owned subsidiary, Duke Energy Kentucky, Inc. (Duke Energy Kentucky). 
References herein to Duke Energy Ohio collectively include Duke Energy Ohio and its subsidiaries, unless otherwise noted. Duke Energy Ohio is subject to the regulatory 
provisions of the Public Utilities Commission of Ohio (PUCO), Kentucky Public Service Commission (KPSC) and FERG. On April 2, 2015, Duke Energy completed the sale of its 
non regulated Midwest generation business, which sold power Into wholesale energy markets, to a subsidiary of Dynegy Inc. (Dynegy). See Note 2 for addltional information. 
Substantlally all of Duke Energy Ohio's operations that remain after the sale qualify for regulatory accounting. 

Duke Energy Indiana is a regulated public utility primarily engaged In the generation, transmission, distribution and sale of electricity in portions of Indiana. Duke Energy Indiana 
is subject to the regulatory provisions of the Indiana Utility Regulatory Commission (IURC) and FERG. Substantially all of Duke Energy Indiana's operations qualify for regulatory 
accounting. On January 1, 2016, Duke Energy Indiana, an Indiana corporation, converted into an lndlana limlted liability company. 
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BASIS OF PRESENTATION 

Duke Energy completed the sale of Duke Energy Ohio's nonregulated Midwest generation business and Duke Energy Retail Sates (collectively, the Dlsposal Group), a retail 
sales business owned by Duke Energy, to Dynegy on April 2, 2015. The results of operations of these businesses prior to the date of sale have been classified as Discontinued 
Operations on the Condensed Consolidated Statements of Operations. Duke Energy has elected to present cash flows of dlscont!nued operations combined with cash flows of 
continuing operations. Unless otherwise noted, the notes to these Condensed Consol!dated Flnanc!al Statements exclude amounts related to discontinued operations, assets 
held for sale and llabilltles associated with assets held for sale. See Note 2 for addlllonal Information. 

These Condensed Consolidated Financial Statements have been prepared In accordance with generally accepted accounting principles (GAAP) in the U.S. for Interim financlal 
Information and with the instructions to Form 10-Q and Regulation S-X. Accord!ngly, these Condensed Consolidated Financial Statements do not include all information and 
notes required by GMP In the U.S. for annual financial statements. Since the Interim Condensed Consolidated Financial Statements and Notes do not include all Information and 
notes required by GMP in the U.S. for annual financial statements, the Condensed Consolidated Financlal Statements and other information included In this quarterly report 
should be read in conjunction with the Consolidated Flnancial Statements and Notes in the Duke Energy Registrants' combined Annual Report on Form 10-K for the year ended 
December 31, 2015. 

The information in these combined notes relates to each of the Duke Energy Registrants as noted in the Index to Combined Notes to Condensed Consol!dated Financial 
Statements. However, none of the registrants make any representations as to information related solely to Duke Energy or the subsidiaries of Duke Energy other than itself. 

These Condensed Consolidated F!nancia! Statements, !n the op!nlon of the respective companies' management, reflect all normal recurring adjustments necessary to fairly 
present the financlal position and results of operations of each of the Duke Energy Registrants. Amounts reported in Duke Energy's interim Condensed Consol!dated 
Statements of Operations and each of the Subsidiary Registrants' interim Condensed Consolidated Statements of Operations and Comprehensive Income are not necessarily 
indicative of amounts expected for the respective annual periods due to effects of seasonal temperature variations on energy consumption, regulatory rulings, liming of 
maintenance on electric generating units, changes in mark-to-market valuations, changing commodity prices and other factors. 

In preparing financial statements that conform to GMP, management must make estimates and assumptions that affect the reported amounts of assets and liabilities, the 
reported amounts of revenues and expenses, and the dis closure of contingent assets and l!abilities at the date of the financial statements. Actual results could differ from those 
estimates. 

Certain prior year amounts have been reclassified to conform to the current year presentation. 

UNBILLED REVENUE 

Revenues on sales of electricity and natural gas are recognized when service Is provided or the product is delivered. Unbilled revenues are recognized by applylng customer 
billing rates to the estimated volumes of energy delivered but not yet billed. Unbilled revenues can vary significantly from period to period as a result of seasonality, weather, 
customer usage patterns, customer mix, average price in effect for customer classes, timing of rendering customer bills and meter reading schedules. 

Unbilled revenues, which are included within Receivables and Restricted receivables of variable interest entities on the Condensed Consolidated Balance Sheets, are presented 
in the following table. 

(In mllllons) March 31, 2016 December 31, 2015 

Duke Energy $ 715 $ 748 

Duke Energy Carollnas 288 283 

Progress Energy 158 172 

Duke Energy Progress 85 102 

Duke Energy Florida 73 70 

Duke Energy Ohio 2 3 

Duke Energy lnd!ana- 33 31 

Additionally, Duke Energy Ohio and Duke Energy Indiana sell nearly all of their retail accounts receivable to an affiliate, Cinergy Receivables Company, LLC (CRC), on a 
revolving basis, These transfers of receivables are accounted for as sales and include receivables for unbilled revenues. Accordlngly, the receivables sold are not reflected on 
the Condensed Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana. See Note 12 for further information. These receivables for unbilled revenues are 
shown in the table below. 

(in millions) 

Duke Energy Ohio 

Duke Energy Indiana 

$ 

36 

March 31, 2016 

61 $ 

88 

December31, 2015 

71 

97 
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AMOUNTS ATTRIBUTABLE TO CONTROLLING INTERESTS 

Income from Discontinued Operations, net of tax presented on the respective Condensed Consolidated Statements of Operations for Duke Energy and Progress Energy Js 
attributable only to controlling interests for all periods presented. Other comprehensive income reported on the Condensed Consolidated Statements of Changes in Equity for 
Progress Energy Js attributable only to controlling Interests for all periods presented. 

ACCUMULATED OTHER COMPREHENSIVE INCOME 

For the three months ended March 31, 2016 and 2015, reclassifications out of accumulated other comprehensive income (AOCI) for the Duke Energy Registrants were not 
material. Changes in AOCI for the Duke Energy Registrants are presented Jn their respective Condensed Consolidated Statements of Equity. 

EXCISE TAXES 

Certain excise taxes levied by stale or local governments are required to be pa!d even if not collected from the customer. These taxes are recognized on a gross basis. 
Otherwise, excise taxes are accounted for net. 

Excise taxes accounted for on a gross bas ls as both operating revenues and property and other taxes on the Condensed Consolidated Statements of Operations were as 
follows. 

Three Months Ended March 31, 

(in millions) 2016 2015 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

NEW ACCOUNTING STANDARDS 

$ 91 $ 

8 

47 

5 

42 

28 

8 

The new accounting standards adopted for 2016 and 2015 had no material impact on the presentation or results of operations, cash flows or financial position of the Duke 
Energy Registrants. The following accounting standards were adopted by the Duke Energy Registrants during 2015. 

Reporting Discontinued Operations. In Apr!I 2014, the FinancJal Accounting Standards Board (FASB) issued revised accounting guidance for reporting discontinued 
operations. A discontinued operation would be either (i) a component of an entity or a group of components of an entity that represents a separate major line of business or 
major geograph!cal area of operations that either has been disposed of or Is part of a single coordinated plan to be classified as held for sale or (ii) a business that, upon 
acquisition, meets the criteria to be classified as held for sale. 

100 

9 

49 

4 

45 

32 

10 

For Duke Energy, the revised accounting guidance Is effective on a prospective basis for qualified disposals of components or classifications as held for sale that occur after 
January 1, 2015. Duke Energy has not reported any discontinued operations under the revised accounting guidance. 

Balance Sheet Classiflcatlon of Deferred Taxes. Jn November 2015, the FASB Issued revised accounting guidance for the Balance Sheet classification of deferred taxes. 
The core pr!nc!ple of this revised accounting guidance is that all deferred tax assets and llablliUes should be classified as noncurrent. For Duke Energy, this revised accounting 
guidance was adopted prospectively for December 31, 2015. 

Balance Sheet Presentation of Debt Issuance Costs. In April and August of 2015, the FASB Issued revised accounting guidance for the presentation of debt issuance costs. 
The core principle of this revised accounting guidance is that debt issuance costs are not assets, but adjustments to the carrying cost of debt. For Duke Energy, this revised 
accounting guidance was adopted retrospectively. 

The implementation of this accounting standard resulted in a reduction of Other within Regulatory Assets and Deferred Debits and In Long-Term Debt of $173 million and $170 
million on the Condensed Consolidated Balance Sheets as of March 31, 2016 and December 31, 2015, respectively. 

Fair Value Disclosures for Certain Investments. In May 2015, the FASB issued revised accounting guidance for investments In certain entitles that use net asset value per 
share (or its equivalent) as a practical expedient to determine fair value. The core principle of this revised accounting guidance Is that the valuation of Investments using the 
practical expedient should not be categorized within the fair value hierarchy (i.e., as Level 1, 2 or 3). The pract!cal expedient applles to Investments In Investment companies for 
which there is not a readily determinable fair value (market quote) or the investment is not in a mutual fund with a publicty available net asset value. For Duke Energy, this 
revised accounting guidance was adopted retrospectively. 

The implementation of this guidance is reflected in Note 11, "Fair Value Measurements." 
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The following new Accounting Standards Updates (ASUs) have been issued, but have not yet been adopted by Duke Energy, as of March 31, 2016. 

Revenue from Contracts with Customers. In May 2014, the FASB issued revised accounting guidance for revenue recognition from contracts with customers. The core 
principle of this guidance is that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the 
consideration to which the entity expects to be entitled in exchange for those goods or services. The amendments in this update also require disclosure of sufficient information 
to allow users to understand the nature, amount, timing and uncertainty of revenue and cash flows arising from contracts with customers. 

For Duke Energy, the revised accounting guidance is effective for interim and annual periods beginning January 1, 2018, although it can be ear~ adopted for annual periods 
beginning January 1, 2017. The guidance can be applied retrospectively to all prior reporting periods presented or retrospectively with a cumulative effect as of the initial date of 
application. Duke Energy is currently evaluating the requirements. The ultimate impact of the new standard has not yet been determined. 

Flnanclal Instruments Classification and Measurement. In January 2016, the FASB Issued revised accounting guidance for the classlfical!on and measurement of financfal 
instruments. Changes In the fair value of all equity securities will be required to be recorded Jn net Income. Current GMP allows some changes Jn fa!r value for available-for-sele 
equity securities to be recorded In AOCI. Add!t!onal disclosures will be required to present separately the financial assets and financial liabilities by measurement category and 
form of financial asset. Investments accounted for using the equity method of accounting are not included within the scope of this revised guidance. 

For Duke Energy, the revised accounting guidance Is effective for Interim and annual periods beginning January 1, 2018, by recording a cumulative effect to the balance sheet 
as of January 1, 2018. Th ls guidance ls expected to have a minimal Impact on Duke Energy's Condensed Consolidated Statements of Comprehensive Income as changes In 
the fair value of most of Duke Energy's available-for-sate equity securities are deferred as regulatory assets or liabilities. 

Leases. In February 2016, the FASB issued revised accounting guidance for leases. The core prlnc!ple of this guidance is that a lessee should recognize the assets and 
liabilities that arise from !eases on the balance sheet. For Duke Energy, this guidance is effective for Interim and annual periods beginning January 1, 2019, although it can be 
early adopted. The guidance Is applied using a modified retrospective approach. Duke Energy is current~ evaluating the requirements. Other than an expected Increase in 
assets and Jiabilitles, the ultimate Impact of the new standard has not yet been determined. 

Stock-Based Compensation and Income Taxes. Jn March 2016, the FASB Issued revised accounting guidance for stock-based compensation and the associated income 
taxes. This ls a simplification Initiative of the FASB. This standard changes certain aspects of accounting for share-based payment awards to employees including the 
accounting for Income taxes, statutory tax withholding requirements, as well as the classification on the Condensed Consolidated Statements of Cash Flows. Thts guidance will 
be applied prospectively, retrospective~, or using a modified retrospective transition method depending on the item changed. For Duke Energy, th!s guidance is effective for 
interim and annual periods beginning January 1, 2017, although it can be early adopted. Duke Energy is currently evaluating the requirements. The primary change expected is 
an Increase In the volatility of income tax expense. 

2. ACQUISITIONS AND DISPOSITIONS 

ACQUISITIONS 

The Duke Energy Registrants consolidate assets and liabilities from acquisitions as of the purchase date, and include earnings from acquisitions in consolidated earnings after 
the purchase date. 

Acquisition of Piedmont Natural Gas 

On October 24, 2015, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreement) with Piedmont Natural Gas Company, Inc. (Piedmont), a North Caroline 
corporation, Under the terms of the Merger Agreement, Duke Energy will acquire Piedmont for $4.9 billion in cash and Piedmont will become a wholly owned subsidiary of Duke 

·Energy. In addition, Duke Energy will assume Piedmont's existing debt, which was approximately $2.0 billion at January 31, 2016, the end of Piedmont's most recent quarter. 
Duke Energy expects to finance the transaction with a combination of debt, equity issuances and other cash sources. As of March 31, 2016, Duke Energy entered into $1.4 
billion of forward-starling interest rate swaps to manage interest rate exposure for the expected financing of the Piedmont acquisition. For additlonal information on the forward
s tarting swaps, see Note 9. 

In March, 2016, Duke Energy marketed an equity offering of 10.6 million shares of Duke Energy common stock. In lieu of issuing equity at the time of the offering, Duke Energy 
entered into equity forward sale agreements (the Equity Forwards) with Barclays Capital, Inc. (Barclays). Duke Energy expects to settle the Equity Forwards on or around the 
closing date of the Piedmont acquisition. The net proceeds received upon settlement are expected to be used to finance a portion of the acqui.sition of Piedmont. For additional 
information regarding the Equity Forwards, see Note 13. 

In connection with the Merger Agreement with Piedmont, Duke Energy entered into a $4.9 billion senior unsecured bridge financing facility (Bridge Facility) with Barclays. The 
Bridge Facility, if drawn upon, may be used to (i) fund the cash consideration for the transaction and (ii) pay certain fees and expenses in connection with the transaction. In 
November 2015, Barclays syndicated its commitment under the Bridge Facility to a broader group of lenders. Duke Energy does not expect to draw upon the Bridge Facility. 
The amount of the Bridge Facility is reduced by any financings related to the Piedmont acquisition entered into by Duke Energy, and has accordingly been reduced to $4.2 billion 
as a result of the Equity Forwards. 
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Piedmont's shareholders have approved the company's acquisition by Duke Energy and the Federal Trade Commission (FTC) has granted early termination of the 30-day 
waiting period under the federal Hart-Scott-Rodino Antitrust Improvements Act of 1g76. On January 15, 2016, Duke Energy and Piedmont filed an application with the NCUC for 
approval of the proposed business combination and associated financing transactions. On January 2g, 2016, the NCUC approved Duke Energy's proposed financing 
transactions. The NCUC Issued its Scheduling Order on March 2, 2016, setting a public and evldentiary hearing to begin on July 18, 2016. On March 7, 2016, the KPSC granted 
Duke Energy's declaratory request that the transaction does not constitute a change in control and does not require KPSC approval. The Tennessee Regulatory Authority 
approved Duke Energy's and Piedmont's request of the change in control resulting from the transaction at Its March 14, 2016 meeting. Subject to receipt of required regulatory 
approvals and meeting closing conditions, Duke Energy and Piedmont expect to close the transaction by the end of 2016. 

The Merger Agreement contains certain termination rights for both Duke Energy and Piedmont, and provides that, upon termination of the Merger Agreement under specified 
circumstances, Duke Energy would be required to pay a termination fee of $250 mill!on to Piedmont and Piedmont would be required to pay Duke Energy a termination fee of 
$125 million. 

See Note 4 for addltional information regarding Duke Energy and Piedmont's joint investment In Atlantic Coast Pipeline, LLC (ACP). 

Purchase of NCEMPA's Generation 

On July 31, 2015, Duke Energy Progress completed the purchase of North Carolina Eastern Municipal Power Agency's (NCEMPA) ownership interests in certain generating 
assets, fuel and spare parts inventory jointly owned with and operated by Duke Energy Progress for approximately $1.25 billion. This purchase was accounted for as an asset 
acquisition. The purchase resulted in the acquisition of a total of approximately 700 megawatts (MW) of generating capacity at Brunswick Nuclear Plant, Shearon Harris Nuclear 
Plant, Mayo Steam Plant and Roxboro Steam Plant. In connection with this transaction, Duke Energy Progress and NCEMPA entered Into a 30-year wholesale power 
agreement, whereby Duke Energy Progress will sell power to NCEMPA to continue to meet the needs of NCEMPA customers. 

The purchase price exceeds the historical carrying value of the acquired assets by $350 million, which was recognized as an acquisition adjustment, and recorded Jn property, 
plant and equipment. Duke Energy Progress established a rider in North Carolina to recover the costs to acquire, operate and maintain interests in the assets purchasad as 
allocated to its North Carolina retail operations, including the purchase acquisition adjustment, and included the purchase acquisition adjustment in wholesale power formula 
rates. Duke Energy Progress received an order from the PSCSC to defer the recovery of the South Carolfna retall allocated costs of the asset purchased until the Company's 
next genera! rate case. 

DISPOSITIONS 

Potential Sale of International Energy 

In February 2016, Duke Energy announced It had Initiated a process to divest the International Energy business segment, excluding the equity method investment In Natlonal 
Methanol Company (NMC). Duke Energy is in the early stages and there have been no binding or non-binding offers submitted. Duke Energy can provide no assurance that 
this process will result in a transaction and there Is no specific llmeline for execution of a potential transaction. Proceeds from a successful exit would be used by Duke Energy 
to fund the operations and growth of domestic businesses. If the potential of a sale were to progress, it could result in classification of International Energy as assets held for 
sale and as a discontinued operation. As of March 31, 2016, the International Energy segment had a carrying value of approximately $2.6 billion, adjusted for $644 million of 
cumulative foreign currency translatfon tosses currently classified as accumulated other comprehensive loss. 

Midwest Generation Exit 

Duke Energy, through Indirect subsidiaries, completed the sale of the Dlsposal Group to a subsidiary of Dynegy on April 2, 2015, for approximately $2.8 billion in cash. The 
nonregulated Midwest generation business Included generation facilities with approximately 5,goo MW of owned capacity located in Ohio, Pennsylvania, and Illinois. On April 1, 
2015, prior to the sale, Duke Energy Ohio distributed Its indirect ownership Interest in the nonregulated Midwest generation business to a subsidiary of Duke Energy 
Corporation. 

The Disposal Group's re.Suits of operations are classified as discontinued operations in the accompanying Condensed Consolidated Statements of Operations and 
Comprehensive Income. Current-year activity primarily relates to tax adjustments related to the Disposal Group. The following table presents the results of discontinued 
operations for the three months ended March 31, 2015. 

Duke 

Duke Energy 

(In millions) 

Operating Revenues 

Loss on disposition 

Income before income taxes 

Income tax expense 

Income from discontinued operations of the Disposal Group 

Other, net of tax(a) 

Income from Discontinued Operations, net of tax 

$ 

$ 

$ 

39 

Energy Ohio 

543 $ 412 

(43) (44) 

147 $ 140 

51 50 

96 90 

(5) 

91 $ 90 
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(a) Relates to discontinued operations of businesses not related to the Disposal Group and includes Indemnifications provided for certain legal, tax and environmental 
matters, and foreign currency translation adjustments. 

Commercial Portfolio utilized a revotving credit agreement (RCA) to support the operations of the nonregulated Midwest generation business. Interest expense associated with 
the RCA was allocated to discontinued operations. No other Interest expense related to corporate level debt was allocated to discontinued operations. Duke Energy Ohio had a 
power purchase agreement with the Disposal Group for a portion of its standard service offer (SSO) supply requirement. The agreement and the SSO expired in May 2015. 

3. BUSINESS SEGMENTS 

Duke Energy evaluates segment performance based on segment income. Segment income is defined as income from continuing operations net of Income attributable to 
noncontrolling interests. Segment Income, as discussed below, includes intercompany revenues and expenses that are eliminated in the Condensed Consolidated Financial 
Statements. Certain governance costs are allocated to each segment. In addition, direct interest expense and income taxes are Included Jn segment Income. 

During the first quarter of 2016, the Duke Energy chief operating decision-maker began to evaluate interim period segment performance based on flnancial Information that 
includes the impact of income tax levelization within segment income. This represents a change from the previous measure, where the Interim period impacts of income tax 
levelization were included within Other, and therefore excluded from segment income. As a result, prior period segment results presented have been recast to conform to this 
change. 

Operating segments are determined based on information used by the chief operating decision-maker in deciding how to allocate resources and evaluate the performance of 
the business. 

Products and services are sold between affiliate companies and reportable segments of Duke Energy at cost. Segment assets as presented In the tables that follow exclude all 
intercompany assets. 

DUKE ENERGY 

Duke Energy has the following reportable operating segments: Regulated Utilities, International Energy and Commercial Portfolio. 

Regulated Utilities conducts electric and natural gas operations that are substantially all regulated and, accordingly, qualify for regulatory accounting treatment. These 
operations are primarily conducted through the Subsidiary Registrants and are subject to the rules and regulations of the FERC, NRC, NCUC, PSCSC, FPSC, PUCO, lURC 
and KPSC. 

lnternatfonal Energy principally operates and manages power generation facilities and engages in sales and marketing of electric power, natural gas and natural gas Hqulds 
outside the U.S. Its activities principally target power generation In Lat!n America. Additionally, International Energy owns a 25 percent interest in NMC, a large regional producer 
of methyl tertiary butyl ether (MTBE) located in Saudi Arabia. The investment In NMC Is accounted for under the equity method of accounting. In February 2016, Duke Energy 
announced it had initiated a process to potentially divest its International Energy business segment, exclud!ng the investment in NMC. See Note 2 for further information. 

Commercial Portfolio builds, develops and operates wind and solar renewable generation and energy transmission projects throughout the U.S. For periods subsequent to the 
sale of the Disposal Group, beginning in the second quarter of 2015, certain immaterial results of operations and related assets previously presented Jn the Commercial Portfolfo 
segment are presented in Regulated Utilities and Other. 

The remainder of Duke Energy's operations is presented as Other, which Is primarily comprised of unallocated corporate interest expense, unallocated corporate costs, 
contributions lo the Duke Energy Foundation and the operations of Duke Energy's wholly owned captive insurance subsidiary, Bison Insurance Company Limited (Bison). 

Three Months Ended March 31, 2016 

Total 

Regulated International Commercial Reportable 

(in millions) Utilities Energy Portfolio Segments Other Eliminations Consolidated 

Unaffiliated revenues $ 5,250 $ 246 $ 114 $ 5,610 $ 12 $ $ 5,622 

lntersegment revenues 9 9 17 (26) 

Total revenues $ 5,259 $ 246 $ 114 $ 5,619 $ 29 $ (26) $ 5,622 

Segment income (loss)\al $ 695 $ 123 $ 27 $ 845 $ (154) $ $ 691 

Add back noncontrolling interests 5 
Income from discontinued 
operations, net of tax 3 

Net income $ 699 

Segment assets $ 111,838 $ 3,247 $ 4,183 $ 119,268 $ 2,263 $ 178 $ 121,709 

(a) Other includes $74 mlllion of after-tax costs to achieve mergers and a $12 million after-tax charge related to cost savings initiatives. 
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Three Months Ended March 31, 2015 

Total 

Regulated lntematlonal Commercial Reportable 

(in millions) Utilities Energy Portfolio Segments Other Ellmlnatlons 

Unaffiliated revenues $ 5,713 $ 273 $ 73 $ 6,059 $ 6 $ 

lntersegment revenues 10 10 21 (31) 

Total revenues $ 5,723 $ 273 $ 73 $ 6,069 $ 27 $ (31) 

Segment income (loss)(aJ $ 774 $ 36 $ 7 $ 817 $ (43) $ (1) 

Add back noncontroll!ng Interests 

Income from discontinued 
operations, net of tax 

Net income 

Segment assets $ 106,642 $ 4,892 $ 6,202 $ 117,736 $ 4,230 $ 176 

(a) Other includes after·tax costs to achieve the 2012 Progress Energy merger of $13 million. 

Consolidated 

$ 6,065 

$ 6,065 

$ 773 

3 

91 

$ 867 

$ 122,142 

DUKE ENERGY CAROLINAS, PROGRESS ENERGY, DUKE ENERGY PROGRESS, DUKE ENERGY FLORIDA, DUKE ENERGY OHIO AND DUKE ENERGY INDIANA 

The Subsidiary Registrants each have one reportable operating segment, Regulated Utilities, which generates, transmits, distributes and sells electricity, and for Duke Energy 
Ohio, also transports and sells natural gas. The rema!nder of each company's operations is classified as Other. While not considered a reportable segment for any of these 
companies, Other consists of certain unallocated corporate costs. Other for Progress Energy also includes Interest expense on corporate debt Instruments of $56 million and 
$60 milllon for the three months ended March 31, 2016 and 2015, respectively. Other for Duke Energy Ohio also includes amounts related to Duke Energy Ohio's contractual 
arrangement to buy power from Ohio Valley Electric Corporations (OVEC's) power plants. The following table summarizes the net loss for Other for each of these entities. 

Three Months Ended 

March 31, 

{in millions) 2016 

Duke Energy Carolinas $ (17) $ 

Progress Energy (49) 

Duke Energy Progress (8) 

Duke Energy Florida (4) 

Duke Energy Ohio (9) 

Duke Energy Indiana (2) 

The assets at Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana are substantialty all 
Included within the Regulated Utilities segment at March 31, 2016. 

Duke Energy Ohio 

2015 

(8) 

(42) 

(4) 

(3) 

(2) 

(2) 

Duke Energy Ohio had two reportable operating segments, Regulated Utilitles and Commercial Portfolio, prior to the sale of the nonregulated Midwest generation business. As a 
result of the sale discussed in Note 2, Commercial Portfolio no tonger qualifies as a Duke Energy Ohio reportable operating segment. Therefore, for periods subsequent to the 
sale, beginning !n the second quarter of 2015, all of the remaining assets and related results of operations previously presented in Commercial Portfolio are presented in 
Regulated Utilities and Other. The following table summarizes segment information prior to the sale of the nonregulated Midwest generation business. 

Three Months Ended March 31, 2015 

Total 

Regulated Commercial Reportable 

(In millions) Utilities Portfolio Segments Other Eliminations Consol!dated 

Total revenues $ 572 $ 14 $ 586 $ $ $ 586 

Segment income (loss) $ 70 $ (9) $ 61 $ (2) $ $ 59 

Income from discontinued operations, net of tax 90 

Net income $ 149 

Segment assets $ 6,782 $ . 2,984 $ 9,766 $ 43 $ (13) $ 9,796 
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4. REGULATORY MATTERS 

RATE RELATED INFORMATION 

(Unaudited) 

The NCUC, PSCSC, FPSC, JURC, PUCO and KPSC approve rates for retail electric and natural gas services within their states. The FERC approves rates for electric sales to 
wholesale customers served under cost-based rates (excluding Ohio, Kentucky and Indiana), as well as sales of transmission service. 

Duke Energy Carolinas and Duke Energy Progress 

FERC Transmission Return on Equity Complaints 

On January 7, 2016, a group of transmission service customers filed a complaint with the FERC that the rate of return on equity of 10.2 percent in Duke Energy Carolinas' 
transmission formula rates is excessive and should be reduced to no higher than 8.49 percent, effective upon the complaint date. On the same date a similar complaint was filed 
with the FERC claiming that the rate of return on equity of 10.8 percent in Duke Energy Progress' transmission formula rates is excessive and should be reduced to no higher 
than 8.49 percent, effective upon the complaint date. On April 21, 2016, the FERC Issued an order which consolidated the cases, set a refund effective date of January 7, 2016, 
and set the consolidated case for settlement and hearing. Duke Energy Carolinas and Duke Energy Progress do not expect the potential impact on results of operations, cash 
flows or financial position to be material. It is not possible to predict the outcome ofth!s matter. 

Duke Energy Carolinas 

Wllllam States Lee Combined Cycle Faclllty 

On April 9, 2014, the PSCSC granted Duke Energy Carolinas and North Carolina Electric Membership Corporation (NCEMC) a Certlflcate of Env!ronmental Compatibility and 
Public Convenience and Necessity (CECPCN) for the construction and operation of a 750 MW combined-cycle natural gas-fired generating plant at Duke Energy Carolinas' 
existing William States Lee Generating Station in Anderson, South Carolina. Duke Energy Carolinas began consltuction In July 2015 and estimates a cost to build of $600 million 
for its share of the facility, including AFUDC. The projectls expected to be commercially available in late 2017. NCEMC will own approximately 13 percent of the project. On July 
3, 2014, the South Carolina Coastal Conservation League (SCCL) and Southern Alliance for Clean Energy (SACE) jointly filed a Notice of Appeal with the Court of Appeals of 
South Carolina (S.C. Court of Appeals) seeking the court's review of the PSCSC's decision, claiming the PSCSC did not properly consider a request related to a proposed solar 
facility prior to granting approval of the CECPCN. The S.C. Court of Appeals affirmed the PSCSC's decision on February 10, 2016, and on March 24, 2016, denied a request for 
rehearing filed by SCCL and SACE. On April 21, 2016, SCCL and SACE petitioned the South Carolina Supreme Court for review of the S.C. Court of Appeals decision. Duke 
Energy Carolinas has 30 days to respond. Duke Energy Carolinas cannot predict the outcome of this matter. 

Duke Energy Progress 

Western Carolinas Modernization Plan 

On November 4, 2015, in response to community feedback, Duke Energy Progress announced a revised Western Carolinas Modernization Plan with an estimated cost of $1.1 
billion. The revised plan includes retirement of the existing Asheville coal-fired plant, the construction of two 280 MW combined-cycle natural gas plants having dual fuel 
capability, with the option to build a third natural gas simple cycle unit in 2023 based upon the outcome of initiatives to reduce the region's power demand. The revised plan 
includes upgrades to existing transmission lines and substat!ons, but elimlnates the need far a new transmission line and a new substation associated with the project In South 
Carolina. The revised plan has the same overall project cost as the original plan and the plans to install solar generation remain unchanged, Duke Energy Progress has also 
proposed to add a pilot battery storage project. These Investments will be made within the next seven years. Duke Energy Progress is also working with the local natural gas 
distribution company to upgrade an existing natural gas pipeline to serve the natural gas plant. The plan requires various approvals including regulatory approvals in North 
Carolina. Duke Energy Progress filed for a Certificate of Public Convenience and Necessity (CPCN) with the NCUC for the new natural gas units on January 15, 2016. On 
March 28, 2016, the NCUC issued an order approving the CPCN for the new combined-cycle natural gas plants, but denying the CPCN for the contingent simple cycle unit 
without prejudice to Duke Energy Progress to refile for approval in the future. Construction of these plants is scheduled to begin in 2016 and the plants are expected to be in 
service by late 2019. Duke Energy Progress plans to file for future approvals related to the proposed solar generation and pilot battery storage project. On April 26, 2016, the 
NCUC granted a motion from North Carolina Waste Awareness and Reduction Network (NC WARN) and The Climate Times to extend the deadline for parties to appeal the 
CPCN order until May 27, 2016. On April 27, 2016, the NCUC issued an order to establish the procedure to set the appeal bond related to this motion. 

The carrying value of the 376 MW Asheville coal-fired plant, Including associated ash basin closure costs, of $531 million and $548 million are included in Generation facilities to 
be retired, net on Duke Energy Progress' Condensed Consolidated Balance Sheet as of March 31, 2016 and December 31, 2015, respectively. 

Duke Energy Florida 

Purchase of Osprey Energy Center 

In December 2014, Duke Energy Florida and Osprey Energy Center, LLC, a wholly owned subsidiary of Calpine Corporation (Calpine), entered Into an Asset Purchase and 
Sale Agreement for the purchase of a 599 MW combined-cycle natural gas plant in Auburndale, Florida (Osprey Plant acquisition) for approximatety $166 mill!on. Jn July 2015, 
the FERC and the FPSC issued separate orders of approval for the Osprey Plant acquisition. Closing of the acquisition is contingent upon the expiration of the Hart-Scott
Rodino waiting period and is expected to occur by the first quarter of 2017, upon the expiration of an existing Power Purchase Agreement between Calpine and Duke Energy 
Florida. On March 31, 2016, Duke Energy Florida and Calpine made Hart-Scott-Rodino filings with the Federal Trade Commission and the Department of Justice. 
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(Unaudited) 

Crystal River Unit 3 

On May 22, 2015, Duke Energy Florida petitioned the FPSC for approval to include In base rates the revenue requirement for the projected $1.298 bill!on Crystal River Unit 3 
Nuclear Plant (Crystal River Unit 3) regulatory asset as authorized by the 2013 Revised and Restated Stipulation and Settlement Agreement (2013 Agreement). On September 
15, 2015, the FPSC approved Duke Energy Florida's motion for approval of a settlement agreement with intervenors to reduce the value of the projected Crystal River Unit 3 
regulatory asset to be recovered to $1.283 billion. On April 5, 2016, the FPSC granted Duke Energy Florida's motion to reduce the value of the Crystal River Unit 3 regulatory 
asset by $36 million and allow recovery of this amount, including carrying costs, through the capacity cost recovery clause over the years 2017 and 2018. 

In June 2015, the governor of Florida signed leglslatlon to allow utilitles to issue nuclear asset-recovery bonds to finance the recovery of certain retired nuclear generation 
assets, with approval of the FPSC. On November 19, 2015, the FPSC Issued a financing order approving Duke Energy Florida's request to Issue nuclear asset-recovery bonds 
to finance its unrecovered regulatory asset related to Crystal River Unit 3 through a wholly owned special purpose entity. Nuclear asset-recovery bonds would replace the base 
rate recovery methodology authorized by the 2013 Agreement and result In a lower rate impact to customers with an approxlmately 20-year recovery period, On March 31, 
2016, Duke Energy Florida filed its Second Amendment to the registration statement for the proposed Initial public offering of the bonds. The registration statement Is subject to 
review and declaration of its effectiveness by the Securities and Exchange Commission. Duke Energy Florida expects to issue nuclear asset-recovery bonds In mld-2016. 

Duke Energy Ohio 

Accelerated Natural Gas Service Line Replacement Rider 

On January 20, 2015, Duke Energy Oh!o filed an applfcatlon for approval of an accelerated natural gas service line replacement program (ASRP). Under the ASRP, Duke 
Energy Ohio proposes to replace certain natural gas service lines on an accelerated basis. The program is proposed to last 10 years. Through the ASRP, Duke Energy Ohio 
also proposes to complete preHminary survey and Jnvest!gal!on work related to natural gas service lines that are customer owned and for which it does not have valid records 
and, further, to relocate Interior natural gas meters to suitable exterior locations where such relocation can be accomplished. Duke Energy Ohio projects total capita! and 
operations and maintenance expenditures under the ASRP to approximate $320 million. The filing also seeks approval of Rider ASRP to recover related expenditures. Duke 
Energy Ohio proposes to update Rider ASRP on an annual basis. Duke Energy Ohio's application is pending before the PUCO and it ls uncertain when an order will be Issued. 
lntervenors oppose the ASRP, primarily because they bel!eve the program is neither required nor necessary under federal p!pel!ne regulation. The hearing concluded on 
November 19, 2015, and Initial and reply briefs were filed, with brlerlng complete on December 23, 2015. Duke Energy Ohio cannot predict the outcome of this matter. 

Energy Efficiency Cost Recovery 

On March 28, 2014, Duke Energy Ohio filed an application for recovery of program costs, lost distribution revenue and performance incentives related to !ts energy effJCiency 
and peak demand reduction programs. These programs are undertaken to comply with environmental mandates set forth In Ohio law. After a comment period, the PUCO 
approved Duke Energy Ohio's application, but found that Duke Energy Ohio was not permitted to use banked energy savings from previous years in order to calculate the 
amount of allowed incentive. This conclusion represented a change to the cost recovery mechanism that had been agreed to by lntervenors and approved by the PUCO in 
previous cases. The PUCO granted the applications for rehearing filed by Duke Energy Ohio and an intervenor on July 8, 2015. Substantive rulfng on the application for 
rehearing is pending, On January 6, 2016, Duke Energy Ohio and PUCO Staff entered Into a stipulation pending PUCO approval, resolving the Issues related to, among other 
things, performance incentives and the PUCO Staff audit of 2013 costs. Based on the stipulatlon, in December 2015, Duke Energy Ohio re-established approximately $20 
mill!on of revenues that had been reversed in the second quarter of 2015. A hearing on the stipulation commenced on March 10, 2016 and the post-hearing briefing schedule will 
conclude by May 13, 2016. Duke Energy Ohio cannot predict the outcome of this matter. 

Regional Transmission Organization (RTO) Realignment 

Duke Energy Ohio, including Duke Energy Kentucky, transferred control of its transmission assets from Midcontinent Independent System Operator, Inc. (MISC) to PJM 
Interconnection, LLC (PJM), effective December 31, 2011. The PUCO approved a settlement related to Duke Energy Ohio's recovery of certain costs of the RTO realignment 
via a non-bypassable rider. Duke Energy Ohio is allowed to recover all MISO Transmission Expansion Planning (MTEP) costs, including but not limited to Mull! Value Project 
(MVP) costs, directly or indlrectly charged to Ohio customers. Duke Energy Ohio also agreed to vigorously defend against any charges for MVP projects from MlSO. The 
KPSC also approved a request to effect the RTO realignment, subject to a commitment not to seek double recovery in a future rate case of the transmission expansion fees 
that may be charged by MISC and PJM in the same period or overlapping periods. 

Duke Energy Ohio had a recorded liability for Its exit obligation and share of MTEP costs, excludlng MVP, of $91 million and $92 million, respectively, at March 31, 2016 and 
December 31, 2015, within Other in Current liabilities and Other in Deferred credits and other liabilitles on Duke Energy Ohio's Condensed Consolidated Balance Sheets. MTEP 
costs billed by MISC are recovered by Duke Energy Ohio through e non-bypassable rider. As of March 31, 2016 and December 31, 2015, Duke Energy Oh!o had $72 million 
recorded In Regulatory assets on the Condensed Consolidated Balance Sheets. 

MVP. MISO approved 17 MVP proposals prior to Duke Energy Ohio's exit from MISO on December 31, 2011. Construction of these projects is expected to continue through 
2020. Costs of these projects, including operating and maintenance costs, property and income taxes, depreciation and an allowed return, are allocated and billed to MISO 
transmission owners. 
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On December 29, 2011, MISO filed a tariff with the FERG providing for the allocation of MVP costs to a withdrawing owner based on monthly energy usage. The FERC set for 
hearing (i) whether MISO's proposed cost allocation methodology to transmission owners who withdrew from MISO prior to January 1, 2012, is consistent with the tariff at the 
time of their withdrawal from MISO and, (ii) If not, what the amount of and methodology for calculating any MVP cost responsibility should be. In 2012, MlSO estimated Duke 
Energy Ohio's MVP obl!ga!Jon over the period from 2012 to 2071 at $2.7 billion, on an undiscounted basis. On July 16, 2013, a FERC Administrative Law Judge (ALJ) Issued an 
initial decision. Under this lnillal decision, Duke Energy Oh!o would be liable for MVP costs. Duke Energy Ohio filed exceptions to the inltial decision, requesting FERC to 
overturn the ALJ's decision. 

On October 29, 2015, the FERC issued an order reversing the ALJ's decision. The FERC ruled the cost allocation methodology is not consistent with the MISO tariff and that 
Duke Energy Ohio has no liability for MVP costs after Its withdrawal from MISO. On November 30, 2015, MISO filed with the FERC a request for rehearing. Duke Energy Ohio 
cannot predict the outcome of this matter. 

Duke Energy Indiana 

Coal Combustion Residual (CCR) Plan 

On March 17, 2016, Duke Energy Indiana filed for approval of Its first group of federally mandated CCR rule compliance projects (Phase I CCR Compliance Projects) to comply 
with the U.S. Environmental Protection Agency's (EPA) CCR rule. The projects in thi.s Phase I filing are CCR compliance projects, including the conversion of Cayuga and 
Gibson Stations to dry bottom ash handling and related water treatment. Duke Energy Indiana has requested timely recovery of costs under a federal mandate tracker which 
provides for timely recovery of 80 percent of such costs and deferral with carrying costs of 20 percent of such costs for recovery Jn a subsequent retail base rate case. A 
procedural schedule has not been set for this matter. Duke Energy Indiana cannot predict the outcome of this matter. 

Edwardsport Integrated Gasification Combined Cycle (/GCC) Plant 

On November 20, 2007, the IURC granted Duke Energy lndfana a CPCN for the construction of the Edwardsport IGCC Plant. The Citizens Action Coalltion of Indiana, Inc., 
Sierra Club, Inc., Save the Valley, Inc., and Valley Watch, Inc. (collectively, the Joint lntervenors) were intervenors in several matters related to the Edwardsport IGCC Plant. 
The Edwardsport IGCC Plant was placed in commercial operation in June 2013. Costs for the Edwardsport lGCC Plant are recovered from retail electric customers via a 
tracking mechanism, the IGCC rider. 

The ninth semi-annual IGCC rider order was appealed by the Joint lntervenors. The proceeding will be remanded to the IURC for further proceedings and additional findings on 
the tax Jn-service Issue. An evldentlary hearing has been set for August 31, 2016. 

The 11th through 15th semi-annual IGCC riders and a subdocket to Duke Energy Indiana's fuel adjustment clause remain pending at the IURC. Issues in these filfngs Include 
the determination whether the IGCC plant was properly declared In service for ratemak!ng purposes in June 2013 and a review of the operational performance of the plant. On 
September 17, 2015, Duke Energy Indiana, the Office of Utility Consumer Counselor, the Industrial Group and Nucor Steel Indiana reached a setUement agreement to resolve 
these pending Issues. On January 15, 2016, The Citizens Action Coalltlon of Indiana, Inc., Sierra Club, Save the Valley end Valley Watch joined a revi.sed settlement (IGCC 
settlement). The IGCC settlement will result in customers not being billed for prevJously incurred operating costs of $87.5 million, and for addltional Duke Energy Indiana 
payments and commitments of $5.5 million for attorneys' fees and amounts lo fund consumer programs. Attorneys' fees and expenses for the new settling parties will be 
addressed in a separate proceeding. Duke Energy Indiana recognized pretax Impairment and related charges of $93 million in the third quarter of 2015. Additionally, under the 
IGCC settlement, the operating and maintenance expenses and ongoing maintenance capital at the plant are subject to certain caps during the years of 2016 and 2017. The 
IGCC settlement also Includes a commitment to either retire or stop burning coal by December 31, 2022, at the Gallagher Station. Pursuant to the IGCC settlement, the In
service date used for accounting and ratemaking will remain as June 2013. Remaining deferred costs will be recovered over eight years and not earn a carrying cost. The 
IGCC settlement, which is opposed by a residential customer and his spouse, Is subject to IURC approval. An evidenliary hearing on the IGCC settlement was held on April 18, 
2016, and a decision Ls expected in the third quarter of 2016. As of March 31, 2016, deferred costs related to the project are approximately $147 million, Under the lGCC 
settlement, future IGCC riders will be filed annually, rather than every six months, with the next filing scheduled for first quarter 2017. 

Duke Energy Indiana cannot predict the outcome of these matters or future IGCC rider proceedings. 

FERC Transmission Return on Equity Complaint 

Customer groups have filed with the FERC complaints against MISO and Its transmission-owning members, lncludlng Duke Energy Indiana, alleging, among other things, that 
the current base rate of return on equity earned by MISO transmission owners of 12.38 percent is unjust and unreasonable. The latest complaint, filed on February 12, 2015, 
claims the base rate of return on equity should be reduced to 8.67 percent and requests a consolidation of complaints. The motion to consolidate complaints was denied. On 
January 5, 2015, the FERC issued an order accepting the MISO transmission owners 0.50 percent adder to the base rate of return on equity based on participation in an RTO 
subject to it being applied to a return on equity that is shown to be just and reasonable in the pending return on equity complaint. A hearing in the base return on equity 
proceeding was held in August 2015. On December 22, 2015, the presiding FERC ALJ issued an Initial Decision in which he set the base rate of return on equity at 10.32 
percent. The Initial Decision will be reviewed by the FERC. Duke Energy Indiana currently believes these matters will have an Immaterial Impact on its results of operations, 
cash flows and financial position. 
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Grid Infrastructure Improvement Plan 

On August 29, 2014, pursuant to a naw statute, Duke Energy Indiana filed a seven-year grid infrastructure improvement plan with the IURC with an estimated cost of $1.9 
billion, focusing on the reliability, integrity and modernization of the transmission and distribution system. The plan also provided for cost recovery through a transmission and 
distribution rider (T&D Rider). In May 2015, the IURC denied the orlglnal proposal due to an insufficient level of detalled projects and cost estimates in the plan. On December 7, 
2015, Duke Energy Indiana filed a revised infrastructure improvement plan with an estimated cost of $1.8 billion Jn response to guidance from lURC orders and the Indiana 
Court of Appeals decisions related to this new statute. The revised plan uses a combination of advanced technology and infrastructure upgrades to improve service to 
customers and provide them with better information about their energy use. lt also provides for cost recovery through a T&D rider. In March 2016, Duke Energy Indiana entered 
Into a settlement with all parties to the proceeding except the lndlana Citizens Action Coalition, Inc. The settlement agreement decreased the capital expenditures el!gible for 
timely recovery of costs Jn the seven-year plan to approximately $1.4 billion, including the removal of an automated metering infrastructure (AMI) project. The settlement 
provides for deferral accounting for depreciation and post-in-service carrying costs for AMI projects outside the seven-year plan. Duke Energy lndlana withdrew its request for 
a regulatory asset for current meters and retains the savings associated with AMI prior to the next retail base rate case, which is required to be filed prior to the end of the 
seven-year plan. Under the settlement, the return on equity to be used in the T&D Rider Is 10 percent. 

The settlement is subject to approval of the IURC. An order is expected in August 2016. Duke Energy Indiana cannot predict the outcome ofth!s matter. 

OTHER REGULATORY MATTERS 

Atlantic Coast Pipeline 

On September 2, 2014, Duke Energy, Dominion Resources (Dominion), Piedmont and AGL Resources announced the formation of a company, ACP, to build and own the 
proposed Atlantic Coast Pipellne (the pipeline), a 564-mile interstate natural gas pipeline. The pipeline Is designed to meet the needs identifl9d in requests for proposals by Duke 
Energy Carolinas, Duke Energy Progress and Piedmont. Dominion will build and operate the p!peline and has a 45 percent ownership percentage in ACP. Duke Energy has a 40 
percent ownership interest In ACP through its Commercial Portfolio segment. Piedmont owns 10 percent and the remaining share is owned by AGL Resources. Duke Energy 
Carolfnas and Duke Energy Progress, among others, will be customers of the pipeline. Purchases will be made under several 20-year supply contracts, subject to state 
regulatory approval. In October 2014, the NCUC and PSCSC approved the Duke Energy Carolinas and Duke Energy Progress requests to enter into certain affil!ate 
agreements, pay compensat!on to ACP and to grant a waiver of certain Code of Conduct provisions relat!ng to contractual and jurisdictional matters. On September 18, 2015, 
ACP filed an application with the FERC requesUng a CPCN authorizing ACP to construct the pipeline. FERC approval of the application is expected in early 2017 and 
construction is projected to begin In summer of 2017, with a targeted in-service date of late 2018. ACP Is working with various agencies to develop the final pipeline route. ACP 
also requested approval of an open access tariff and the precedent agreements it entered into with future pipeline customers, including Duke Energy Carolinas and Duke 
Energy Progress. 

On October 24, 2015, Duke Energy entered Into a Merger Agreement with Piedmont. The ACP partnership agreement includes provisions to allow Dominion an option to 
purchase additional ownership Interest in ACP to maintain a leading ownership percentage. Any change in ownership Interests is not expected to be material to Duke Energy. 
Refer to Note 2 for further information related to Duke Energy's proposed acquisition of Piedmont. 

Sabal Tral/ Transmission, LLC Pipeline 

On May 4, 2015, Duke Energy acquired a 7.5 percent ownership interest from Spectra Energy in the proposed 500-mile Sabal Trail natural gas pipeline. Spectra Energy will 
continue to own 59.5 percent of the Sabal Trail pipeline and NextEra Energy will own the remaining 33 percent. The Sabal Trall plpeline will traverse Alabama, Georgia and 
Florida to meet rapidty growing demand for natural gas Jn those states. The primary customers of the Sabal Trail p!pellne, Duke Energy Florida and Florida Power & Light 
Company (FP&L), have each contracted to buy pipeline capacity for 25-year initial terms. On February 3, 2016, the FERC Issued an order granting the request for a CPCN to 
construct and operate the Sabal Trail pipeline. The Sabal Trail pJpeline requires additional regulatory approvals and is scheduled to begin service in 2017. 

Potential Coal Plant Retirements 

The Subsidiary Registrants periodically file Integrated Resource Plans (IRP) with their state regulatory commissions. The JRPs provide a view of forecasted energy needs over 
a !ong term (10 to 20 years), and options being considered to meet those needs. Recent IRPs filed by the Subsidiary Registrants Included planning assumptions to potentially 
retire certain coal-fired generating facilities in Florida and Indiana earlier than their current estimated useful lives. These facilil.Jes do not have the requisite emission control 
equipment, primarily to meet EPA regulations recently approved or proposed. 

45 



PARTI 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 3/31/2016 

Page 53of183 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC- PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, LLC 
Combined Notes to Condensed Consolidated Flnanclal Statements-(Contlnued) 

(Unaudited) 

The table below contains the net carrying value of generating facilities planned for retirement or included !n recent lRPs as evaluated for potential retirement due to a lack of 
requisite env!ronmental control equipment. Dollar amounts Jn the table below are Included in Net property, plant and equipment on the Condensed Consolidated Balance Sheets 
as of March 31, 2016. 

Remaining Net 

Capacity Book Value!•) 

(lo MW) (In mllllons) 

Duke Energy Flor!da\bl 

Crystal River Units 1 and 2 873 128 

Duke EnerQy Indiana 

Wabash River Unit 6(c) 318 35 

Gallagher Units 2 and. 4<dl 280 137 

Total Duke Energy 1,471 300 

(a) Remaining net book value amounts exclude any capitalized asset retirement costs. 
(b) Progress Energy amounts are equal to Duke Energy Florida amounts. 
(c) In April 2016, Wabash River 6 terminated coal burning operations and is targeted for retirement by the end of 2016. The total net book value of $113 mllllon for the 

retail portion of Wabash River Unit 6 and the retail portion of capitalized asset retirement costs for Wabash River Units 2 through 6 is classified as Generation facilil!es 
to be retired, net on Duke Energy Indiana's Condensed Consolidated Balance Sheet at March 31, 2016. 

(d) Duke Energy Indiana committed to either retire or stop burning coal at Gallagher Units 2 and 4 by December 31, 2022, as part of the proposed settlement of 
Edwardsport IGCC matters. 

On October 23, 2015, the EPA published in the Federal Register the Clean Power Plan (CPP) rule for regulating carbon dioxide (C02) emissions from existing fossil fuel·fired 
electric generating units (EGUs). The CPP establishes C02 emission rates and mass cap goals that apply to fossil fuel·fired generation. Under the CPP, states are required to 
develop and submit a final compliance plan, or an initial plan with an extension request, to the EPA by September 6, 2016, or no later than September 6, 2018, with an approved 
extension. These state plans are subject to EPA approval, with a federal plan applied to states that fall to submit a plan to the EPA or if a state plan is not approved. Legal 
challenges to the CPP have been filed by stakeholders and motions to stay the requirements of the rule pending the outcome of the litigation were granted by the U.S. Supreme 
Court in February 2016. Final resolution of these legal challenges could take several years. Compliance with CPP could cause the Industry to replace coal generation with 
natural gas and renewables, especially in states that have significant C02 reduction targets under the rule. Costs to operate coal·fired generation plants continue to grow due to 
increasing environmental compliance requirements, including ash management costs unrelated to CPP, and this may result In the retirement of coat·fired generation plants 
earlier than the current useful lives. Duke Energy continues to evaluate the need to retire generating facilities and plans to seek regulatory recovery, where appropriate, for 
amounts that have not been recovered upon asset retirements. However, recovery is subject to future regulatory approval, including the recovery of carrying costs on 
remaining book values, and therefore cannot be assured. 

Refer to the "Western Carolinas Modernization Plan" discussion above for details of Duke Energy Progress' planned retirements. 

5. COMMITMENTS AND CONTINGENCIES 

ENVIRONMENTAL 

Duke Energy is subject to International, federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other environmental matters. 
The Subsidiary Registrants are subject to federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other environmental 
matters. These regulat!ons can be changed from lime to time, Imposing new obligations on the Duke Energy Registrants. The following environmental matters Impact all of the 
Duke Energy Registrants. 

Remediation Activities 

In addition to Asset Retirement OblJgations recorded as a result of various environmental regulations, the Duke Energy Registrants are responsible for environmental 
remediation at various sites. These include certain properties that are part of ongoing operations and sites formerly owned or used by Duke Energy entities. These sites are in 
various stages of investigation, remediation and monitoring. Maneged in conjunction with relevant federal, stale and local agencies, remediation activities vary based upon site 
conditions and location, remediation requirements, complexity and sharing of responsibility. If remediation activities involve joint and several liability provisions, strict liability or 
cost recovery or contribution actions, the Duke Energy Registrants could potentially be held responsible for environmental impacts caused by other potentially responsible 
parties, and may also benefrt from Insurance policies or contractual Indemnities that cover some or all cleanup costs. Liabilities are recorded when losses become probable and 
are reasonably estimable. The total costs that may be Incurred cannot be estimated because the extent of environmental impact, allocation among potentially responsible 
parties, remediation alternatives and/or regulatory decisions have not yet been determined. Additlonal costs associated with remediation activities are likely to be incurred in the 
future and could be significant. Costs are typically expensed as Operation, maintenance and other in the Condensed Consolidated statements of Operations unless regulatory 
recovery of the costs Is deemed probable. 
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The following tables contain information regarding reserves for probable and estimable costs related to the various environmental sites. These reserves are recorded in Other 
within Deferred Credits and Other Liabilities on the Condensed Consolidated Balance Sheets. 

Three Months Ended March 31, 2016 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Balance at beginning of period $ 97 $ 10 $ 17 $ 3 $ 14 $ 04 $ 12 
Provisions/adjustments 10 2 6 

Cash reductions (3) (1) (2) (1) (1) 

Balance at end of period $ 104 $ 11 $ 16 $ 2 $ 14 $ 54 $ 18 

Three Months Ended March 31, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

{in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Balance at beginning of period $ 97 $ 10 $ 17 $ 5 $ 12 $ 54 $ 10 
Provisions/adjustments 2 2 
Cash reductions (3) (1) (1) 
Balance at end of period $ 96 $ 10 $ 17 $ 5 $ 12 $ 54 $ 11 

Additional losses in excess of recorded reserves that could be incurred for the stages of investigation, remediation and monitoring for environmental sites that have been 
evaluated at this time are not material except as presented in the table below. 

(Jn millions) 

Duke Energy 

Duke Energy Carol!nas 

Duke Energy Oh!o 

Duke Energy Indiana 

North Carolina and South Carollna Ash Basins 

$ 63 

22 
42 
15 

On February 2, 2014, a break in a stormwater pipe beneath an ash basin at Duke Energy Carolinas' retired Dan River Steam Station caused a release of ash basin water and 
ash into the Dan River. On February 8, 2014, a permanent plug was installed in the stormwater p!pe, stopping the release of materJals into the river. Duke Energy Carolinas 
estimates 30,000 to 39,000 tons of ash and 24 million to 27 million gallons of basin water were released into the river. In July 2014, Duke Energy completed remediation work 
identified by the EPA and continues to cooperate with the EPA's civil enforcement process. Future costs related to the Dan River release, Jncludlng pending or future state or 
federal civil enforcement proceedings, future regulatory directives, natural resources damages, additional pending litigation, future claims or litigation and long-term 
environmental impact costs, cannot be reasonably estimated at this time. 

North Carolina Department of Environmental Quality (NCDEQ), formerly the North Carolina Department of Environment and Natural Resources, has historically assessed Duke 
Energy Carolinas and Duke Energy Progress with Notice of Violations (NOV) for violations that were most often resolved through satisfactory corrective actions and minor, if 
any, fines or penalties. Subsequent to the Dan River matter discussed above, Duke Energy Carolinas and Duke Energy Progress have been served with a higher !eve! of 
NO Vs, including for violations at L.V. Sutton Plant and Dan River Steam Station. In August 2014, NCDEQ issued an NOV for alleged groundwater violations at Duke Energy 
Progress' L.V. Sutton Plant. On March 10, 2015, NCDEQ Issued a civil penalty of approximately $25 million to Duke Energy Progress for environmental damages related to 
groundwater contamination at the L.V. Sutton Plant. On February 8, 2016, NCDEQ assessed a penalty of approximately $6.8 million, Including enforcement costs, against Duke 
Energy Carolinas related to stormwater pipes and associated discharges at the Dan River Steam Station. Duke Energy Carolinas recorded a charge !n December 2015 for this 
penalty. See "Litigation" section below for additional discussion of matters related to these penalties. These fines and penalties are unprecedented and were not consistent with 
historic enforcement practices of NCDEQ. Based on historic practices the expected liability of any existing notice of violations would not be material. Duke Energy Carolinas and 
Duke Energy Progress cannot predict whether the NCDEQ will assess future penalties related to existing NOVs and if such penalties would be materlal. 
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Asset retirement obligations recorded on the Duke Energy Carolinas and Duke Energy Progress Condensed Consolldated Balance Sheets at March 31, 2016 and 
December 31, 2015, include the legal obligation fer closure of coal ash basins and the disposal of related ash as a result of the North Carolina Coal Ash Management Act of 
2014 (Coal Ash Act) and other agreements. In January 2016, NCDEO published draft proposed risk classificaUons for sites not specifically delineated by the Coal Ash Act as 
high priority. These risk rankings were generally determined based on three primary criteria: structural Integrity of the impoundments and Impact to both surface and 
groundwaters. NCDEO categorized 12 basins at four sites as intermediate risk and four basins at three plants as !ow risk. NCDEO also categorized nine basins at six plants as 
"low-to-intermediaten risk, thereby not assigning a definitive risk ranking at that time. The risk rankings of these sites will be based upon receipt of additional data primarily 
related to groundwater quality and the completion of specific modifications and repairs lo the Impoundments. NCDEQ is expected to finalize proposed classificatlons Jn May 
2016, based on results of the public comment period which ended in April 2016. Duke Energy cannot predict the final classifications. 

Per the Coal Ash Act, final proposed classifications are subject to Coal Ash Management Commission (Coal Ash Commission) adjustments and approval but may become law if 
the Commission falls to act within 60 days of receiving the final proposed classifications. Jn March 2016, the Coal Ash Commission originally created by the Coal Ash Act was 
disbanded by the Governor of North Carolina based on a North Carolina Supreme Court ruling regarding the constitutionality of the body. As a result, the finality of NCDEQ's 
classifications may be subject to challenge. · 

Estimated asset ret!rement obl!gatlons have been recognized based on the assigned risk categories or, if not assigned, based on a probability weighting of potential closure 
methods. Actual closure costs incurred could be materially different from current estimates that form the basis of the recorded asset retirement oblfgat!ons. Cost recovery for 
future expenditures will be pursued through the normal ratemaklng process with federal and state utility commissions, which permit recovery of necessary and prudentty 
incurred costs associated with Duke Energy's regulated operat!ons. 

Coal Combustion Residuals 

On April 17, 2015, the EPA published in the Federal Register a rule to regulate the disposal of CCR from electric utilities as solid waste. The federal regulation, which became 
effective in October 2015, classifies CCR as nonhazardous waste under Subtitle D of the Resource Conservation and Recovery Act and allows for beneficial use of CCR with 
some restrictions. The regulation applies to all new and existing landfills, new and existing surface Impoundments receiving CCR and existing surface impoundments that are no 
longer receiving CCR but contain liquid !ocated at stations currentty generating electricity (regardless of fuel source). The rule establishes requirements regarding landfill design, 
structural integrity design and assessment criteria for surface impoundments, groundwater monitoring and protection procedures and other operational and reporting 
procedures to ensure the safe disposal and management of CCR. Various industry and envlronmenlal parties have appealed the EPA's CCR rule in the D.C. Circuit Court of 
Appeals. On April 18, 2016, the EPA filed a motion with the federal court to settle fr,ie Issues raised In litigation. The Duke Energy Registrants cannot predict the court's 
response to the proposed settlement, but would not expect a material impact from the settlement if approved as proposed by the EPA. Duke Energy is reviewing the proposed 
settlement to determine if additional asset retirement obligation adjustments will be required. 

In addition to the requirements of the federal CCR regulation, CCR landfills and surface Impoundments will continue to be Independently regulated by most states. As a result of 
the EPA rule, the Subsidiary Registrants recorded asset retirement obligation amounts during 2015. 

LITIGATION 

Duke Energy 

Ash Basin Shareholder Derivative Litigation 

Five shareholder derivative lawsuits were filed in Delaware Chancery Court relating to the release at Dan River and to the management of Duke Energy's ash basins. On 
October 31, 2014, the fr,ie lawsuits were consolidated in a single proceeding titled "In Re Duke Energy Corporation Coal Ash Derivative Litigation." On December 2, 2014, 
plaintiffs filed a Corrected Verified Consolidated Shareholder Derivative Complaint (Consol!dated Complaint). The Consolidated Complaint names as defendants several current 
and former Duke Energy officers and directors (collectively, the "Duke Energy Defendants"). Duke Energy is named as a nominal defendant. 

The Consolidated Complaint alleges the Duke Energy Defendants breached their fiduciary duties by falling to adequatety oversee Duke Energy's ash basins and that these 
breaches of fiduciary duty may have contributed to the incident at Dan River and continued thereafter. The lawsuit also asserts claims against the Duke Energy Defendants for 
corporate waste (relating to the money Duke Energy has spent and will spand as a result of the fines, penalties and coal ash removal) and unjust enrichment (relating to the 
compensation and director remuneration that was received despite these alleged breaches of fiduciary duty). The lawsuit seeks both injunctive relief against Duke Energy and 
restitution from the Duke Energy Defendants. On January 21, 2015, the Duke Energy Defendants filed a Motion to Stay and an alternative Motion to Dismiss. On August 31, 
2015, the court issued an order staying the case which was lifted on March 24, 2016. On April 22, 2016, plaintiffs filed an Amended Verified Consolidated Shareholder Derivative 
Complaint (Amended Complaint) making the same allegations as in the Consolidated Complaint. The Duke Energy Defendants anticipate filing a Motion to Dismiss the Amended 
Complaint. 
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On March 5, 2015, shareholder Judy Meslrov filed a shareholder derivative complaint (Mesirov Complaint) in North Carolina state court. The lawsuit, styled Mesirov v. Good, is 
slmilar to the consolJdated derivative action pending In Delaware Chancery Court and was filed against the same current directors and farmer directors and officers as the 
Delaware litigation. Duke Energy Corporation, Duke Energy Progress and Duke Energy Carolinas are named as nominal defendants. The Mesirov Complalnt alleges that the 
Duke Energy Board of Directors was aware of Clean Water Act (CWA) compliance issues and failures to maintain structures in ash basins, but that the Board of Directors did 
not require Duke Energy Carolinas and Duke Energy Progress to lake action to remedy deficiencies. The Mesirov Complaint further alleges that the Board of Directors 
sanctioned activities to avoid compliance with the law by allowing improper influence of NCDEQ to minimize regulation and by opposing previously anticipated citizen suit 
litigation. The Mesirov Complaint seeks corporate governance reforms and damages relating to costs associated with the Dan River release, remediation of ash basins that are 
out of compliance with the CWA and defending and payment of fines, penalties and settlements relating to criminal and civil investigations and lawsuits. On December 7, 2015, 
the Duke Energy Defendants filed a Motion to Stay the proceedings. The proceedings are currently stayed until July 1, 2016, after which the Duke Energy Defendants may 
seek an addition al stay. 

In addition to the above derivative complaints, in 2014, Duke Energy also received two shareholder litigation demand letters. The letters alleged that the members of the Board of 
Directors and certain officers breached their fiduciary duties by allowing the company to Illegally dispose of and store coal ash pollutants. One of the letters also alleged a 
breach of fiduciary duty in the decision-making relating to the leadership changes fOllowJng the close of the Progress Energy merger in July 2012. 

By letter dated September 4, 2015, attorneys for the shareholders were Informed that, on the recommendation of the Demand Review Committee formed to consider such 
matters, the Board of Directors concluded not to·pursue potential claims against individuals. One of the shareholders, Mitchell Pinsly, sent a formal demand for records and 
Duke Energy responded to this request. 

On October 30, 2015, shareholder Saul Bresalier filed a shareholder derivative complaJnt In the U.S. District Court for the District of Delaware. The lawsuit alleges that several 
current and former Duke Energy officers and directors (Bresalier Defendants) breached their fiduciary duties in connection with coal ash environmental issues, the post-merger 
change !n Chief Executive Officer and oversight of political contributlons. Duke Energy Is named as a nominal defendant. The Bresalier Complaint contends that the Demand 
Review Committee failed to appropriately consider the shareholder's earl!er demand for lit!gallon and improperly decided not to pursue claims against the Bresalier Defendants. 
The Bresalier Defendants filed a Motion to Dismiss the Bresalier litigation on January 15, 2016. In lieu of a response to the Motion to Dismiss, the plaintiff filed a Motion to 
Convert the Bresalier Defendants' Motion to Dismiss into a Motion for Summary Judgment and also for llmlled discovery. Briefing on the Motion to Convert is complete. 

It is not possible to predict whether Duke Energy will incur any liability or to estimate the damages, if any, it might incur in connection with these matters. 

Progress Energy Merger Shareholder Litigation 

On May 31, 2013, the Delaware Chancery Court consolidated four shareholder derivative lawsults filed In 2012. The Court also appointed a lead plaintiff and counsel for plaintiffs 
and designated the case as In Re Duke Energy Corporation Derivative Utigation. The lawsuit names as defendants the 11 members of the Board of Directors who were also 
members of the pre-merger Board of Directors. Duke Energy is named as a nominal defendant. The case alleges claims for breach of fiduciary duties of loyalty and care in 
connection with the post-merger change in CEO. On December 10, 2015, the Duke Energy defendants filed a Motion to Dismiss the litlgatlon. Oral argument on the motion is 
scheduled for May 9, 2016. 

Two shareholder Derivative Complaints, filed In 2012 Jn federal district court in Delaware, were consolidated as Tansey v. Rogers, et al. The case alleges claJms for breach of 
fiduciary duty and waste of corporate assets, as well as claims under Section 14(a) and 20(a) of the Exchange Act. Duke Energy Is named as a nomlna! defendant. On 
December 21, 2015, Plaintiff filed a ConsoHdated Amended Complaint asserting the same claims contained in the original complaints. Duke Energy filed a Motion to Dismiss on 
February 19, 2016. On March 18, 2016, the Chancery Court Plaintiffs moved to intervene in the Tansey proceeding, asking the federal district court to stay the federal litigation 
in favor of the Delaware Chancery lit!gatlon. 

It is not possible to predict whether Duke Energy w!ll Incur any liabllity or to estimate the damages, if any, it might incur in connection wHh the remaining litigallon. 

Price Repot1lng Cases 

Duke Energy Trading and Marketing, LLC (DETM), a non-operating Duke Energy affiliate, was a defendant, along with numerous other energy companies, in four class-action 
lawsuits and a fifth single-plaintiff lawsuit pending in a consolidated federal court proceeding in Nevada. Each of these lawsuits contains similar claims that defendants allegedly 
manfpulated natural gas markets by various means, including providing false Information to natural gas trade publications and entering into unlawful arrangements and 
agreements In violatlon of the antitrust laws of the respective states. Plaintiffs seek damages in unspecified amounts. 

In February 2016, DETM reached agreements in principle to settle all of the pending lawsuits. Settlement of the single-plaintiff settlement was finalized and paid Jn March 2016. 
Settlement of the class-action lawsuits are currently being finalized and will be subject to court approval. The settlement amounts are not mater!al to Duke Energy. 

49 



PARTI 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- IOQ 3/31/2016 

Page 57 of 183 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC- PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, LLC 
Combined Notes to Condensed Consolidated Financial Statements -(Continued) 

(Unaudited) 

Braz/I Expansion Lawsuit 

On August 9, 2011, the State of Sao Paulo sued Duke Energy lnternallonal Geracao Paranapenema S.A. (DEIGP) in Brazilian state court. The lawsuit claims DEIGP Is under a 
contlnulng obligation to expand Installed generation capacity In the State of S~o Paulo by 15 percent pursuant to a stock purchase agreement under which DEIGP purchased 
generation assets from the state. On August 10, 2011, a judge granted an injunction ordering DEIGP to present a detailed expansion plan In satisfaction of the 15 percent 
oblfgallon, DEIGP has previous~ taken a position that the expansion obligation is no longer viable given changes that have occurred In the electric energy sector since 
privatization, DEJGP submitted its proposed expansion plan on November 11, 2011, but reserved objections regarding enforceability. In January 2013, DEIGP filed appeals in 
the federal courts, which are still pending, regarding various procedural issues. A decision on the merits !n the first Instance court Is also pending. It Is not possible to predict 
whether Duke Energy will incur any liability or to estimate the damages, if any, it might incur In connection with this matter. 

Brazil Generation 

Record drought conditions in Brazil during 2014 and 2015 negative~ impacted DEIGP. A number of electric generators have filed lawsuits seeking relief In the Brazilian courts to 
mitigate hydrological exposure and diminishing dispatch levels. Some courts have granted injunction orders to limit the financial exposure of certain generators. The JmplJcation 
of these orders is that other electricity market participants not covered by the Injunctions may be required to compensate for the financial impact of the liability limitatfons. The 
Independent Power Producer Associatlon (APINE) filed one such lawsuit on behalf of DEIGP and other hydroelectric generators against the Brazilian electric regulatory agency 
(ANEEL). On July 2, 2015, an injunction was granted in favor of APINE Hmiting the financial exposure of DEIGP and the other plaintiff generators, until the merits of the lawsuit 
are determined. ANEEL's appeal of the injunction was denied on December 18, 2015. The outcome of these lawsuits is uncertain. lt is not possible to predict the impact to Duke 
Energy from the outcome of these matters. 

Duke Energy Carollnas and Duke Energy Progress 

NCDEQ Notices of Violation (NOV) 

In August 2014, NCDEQ issued an NOV for alleged groundwater violations at Duke Energy Progress' L.V. Sutton Plant. On March 10, 2015, NCDEQ issued a civil penalty of 
approximately $25 million to Duke Energy Progress for environmental damages related to the groundwater contamination at the L.V. Sutton Ptant. On April 9, 2015, Duke Energy 
Progress filed a Petition for Contested Case hearing in the Office of Administrative Hearings. In February 2015, NCDEQ Issued an NOV for alleged groundwater violations at 
Duke Energy Progress' Asheville Plant. Duke Energy Progress responded to NCDEQ regarding this NOV. 

On September 29, 2015, Duke Energy Progress and Duke Energy Carolinas entered into a settlement agreement with NCDEQ resolving all former, current and future 
groundwater penalties at all Duke Energy Carolinas and Duke Energy Progress coa! facilities in North Carolina. Under the agreement, Duke Energy Progress paid 
approximately $6 million and Duke Energy Carolinas paid approximately $1 million. In addition to these payments, Duke Energy Progress and Duke Energy Carolinas will 
accelerate remediation actions at the Sutton, Asheville, Belews Creek and H.F. Lee plants. The ALJ entered a consent order resolving the contested case relating to the Sutton 
Plant and NCDEQ rescinded the NO Vs relating lo alleged groundwater violations at both the Sutton and Asheville plants. 

On October 13, 2015, the Southern Environ mental Law Center (SELC), representing multiple conservation groups, filed a lawsuit in North Carol!na Superior Court seeking 
judicial review of the order approving the settlement agreement with NCDEQ. The conservation groups contend that the ALJ exceeded his statutory authorfy !n approving a 
settlement that provided for past, present, and future resoluUon of groundwater issues at facilities which were not at issue in the penalty appeal. On December 18, 2015, Duke 
Energy Carolinas and Duke Energy Progress filed a Motion to Dismiss the complaint. On February 12, 2016, the ALJ entered a new order clarifying that the dismissal of the 
contested case only applied to the specific Issues before the ALJ in the Petition for Contested Case. On March 10, 2016, the court dismissed the SELC lawsuit based on the 
ALJ's entry of the new order. 

On February 8, 2016, NCDEO assessed a penafy of approximate~ $6.8 million, including enforcement costs, against Duke Energy Carolinas related to storm-water pipes and 
associated discharges at the Dan River Steam Station. Duke Energy Carolinas recorded a charge in December 2015 for this penalty. In March 2016, Duke Energy Carolinas 
filed an appeal of thi.s penalty. Trial date is set for August 22, 2016, for this proceeding. Duke Energy Carolinas cannot predict the outcome of this matter. 

NCDEQ State Enforcement Actions 

In the first quarter of 2013, SELC sent notices of intent to sue Duke Energy Carolinas and Duke Energy Progress related to alleged CWA violations from coal ash basins at two 
of their coal-fired power plants in North Carolina. NCDEQ flied enforcement actions against Duke Energy Carolinas and Duke Energy Progress alleging violations of water 
discharge permits and North Carolina groundwater standards. The cases have been consolidated and are being heard before a single judge. 

On August 16, 2013, NCDEQ filed an enforcement action against Duke Energy Carolinas and Duke Energy Progress related to their remaining plants in North Carolina, alleg!ng 
violations of the CWA and violations of the North Carolina groundwater standards. Both of these cases have been assigned to the judge handling the enforcement actions 
discussed above, SELC is representing several environmental groups who have been permitted to Intervene in these cases. 
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On July 10, 2015, Duke Energy Carolinas and Duke Energy Progress filed two Motions for Partial Summary Judgment in the case on the basis that there is no longer either a 
genuine controversy or disputed material facts about the relief for seven of the 14 North Carolina plants with coal ash basins. On September 14, 2015, the court granted the 
Motions for Partial Summary Judgment pending court approval of the terms through an order. In November 2015, NCDEQ submitted a proposed order. On November 23, 2015, 
Duke Energy Carollnas, Duke Energy Progress and SELC tiled separate objections to portions of the NCDEQ filing. Following a hearing held on February 12, 2016, Duke 
Energy Carolinas and Duke Energy Progress submitted a revised proposed order to comply with rulings made by the judge at the hearing. On April 4, 2016, the court issued an 
order granting Duke Energy Progress' motion for partial summary judgment for cases involving the H.F. Lee, Cape Fear and Weatherspoon plants, thus concluding the litigation 
for those plants. Duke Energy Carolinas and Duke Energy Progress have submitted a proposed order relating to the remaining plants for which summary judgment has been 
granted. A ruling related to the proposed order for the remaining plants is pending. 

It ls not possible to predict any liability or estimate any damages Duke Energy Carolinas or Duke Energy Progress might incur in connection with these matters. 

Federal Citlzen5 Suits 

There are currently five cases filed in various North Carolina federal courts related to the Riverbend, Sutton, Cape Fear, H.F. Lee and Buck plants. 

On June 11, 2013, Catawba Riverkeeper Foundation, Inc. (Catawba Riverkeeper) filed a separate action In the United States Court for the Western District of North Carolina. 
The lawsuit contends the state enforcement action discussed above does not adequately address Issues raised In Catawba Riverkeeper's notice of intent to sue relating to the 
Riverbend Steam Station. On April 11, 2014, the Court denied Catawba Riverkeeper's objections to the Magistrate Judge's recommendat!on that plaintiff's case be dismissed as 
well as Duke Energy Carolinas' motion to dismiss. On August 13, 2015, the court issued an order suspending all proceedings until further order from the court. 

On September 12, 2013, Cape Fear River Watch, Inc., Sierra Club and Waterkeeper Alliance filed a citizen suit In the Federal District Court for the Eastern District of North 
Carolina. The lawsuit alleges unpermitted discharges to surface water and groundwater violations at the Sutton Plant. On June 9, 2014, the court granted Duke Energy 
Progress' request to dismiss the groundwater claims but rejected its request to dismiss the surface water claims. In response to a motion filed by the SELC, on August 1, 2014, 
the court modified the original June 9 order to dismiss only the plaintiff's federal law claim based on hydrologlc connections at Sutton Lake. The claims related to the alleged 
state court violations of the permits are back in the case. On August 26, 2015, the court suspended the proceedings until further order from the court. 

On September 3, 2014, three citizen suits were filed by various environmental groups: {i) a citizen suit in the United States Court for the M!ddle District of North Carolina alleging 
unpermitted discharges to surface water and groundwater vlolatlons at the Cape Fear Plant; (ii) in the United States Court for the Eastern District of North Carolina alleging 
unpermitted discharges to surface water and groundwater vlolatlons at the H.F. lee Plant; and {iii) in the United States Court for the Middle District of North Carolina alleging 
unpermitted discharges to surface water and groundwater vlolatlons at the Buck Steam Station. Motions to Stay or Dismiss the proceedings were filed In each of the three 
cases. The proceedings related to Cape Fear and H.F. lee have been stayed. On October 20, 2015, the court Issued an order denying the motions Jn the Buck proceedings. 
Duke Energy Carolinas' motion seeking appellate review of the District Court's decision was denied on January 29, 2016. 

On April 11, 2016, the Roanoke River Basin Association served a Notice of Intent to Sue under the CWA, alleging unpermitted discharges to surface water and groundwater 
violations at the Mayo Plant. A federal citizen suit may be filed 60 days after service of the Notice of Intent to Sue. 

It Is not possible to predict whether Duke Energy Carolinas or Duke Energy Progress will incur any liability or to estimate the damages, if any, they might incur In connection with 
these matters. 

Potent/a/ Groundwater Contamination Claims 

Beginning in May 2015, a number of residents living in the vicinity of the North Carolina facilities with ash basins received letters from NCDEQ advising them not to drink water 
from the private wells on their land tested by NCDEQ as the semples were found to have certain substances at levels higher than the criteria set by the North Carolina 
Department of Health and Human Services (DHHS). The criteria, in some cases, are conslderabty more stringent than federal drinking water standerds established to protect 
human health and welfare. The Coal Ash Act requires additional groundwater monitoring and assessments for each of the 14 coal-fired plants in North Carolina, including 
sampling of private water supply wells. The data gathered through these Comprehensive Sile Assessments (CSAs) will be used by NCDEQ to determine whether the water 
quality of these private water supply wells has been adversely impacted by the ash basins. Duke Energy has submitted CSAs documenting the results of extensive 
groundwater monitoring around coal ash basins at all 14 of the plants with coal ash basins. Generally, the data gathered through the installation of new monitoring wells end soil 
and water samples across the state have been consistent with historical data provided to state regulators over many years. The DHHS and NCDEQ sent follow-up letters on 
October 15, 2015, to residents near coal ash basins who have had their wells tested, staling that private well samplings at a considerable distance from coal ash 
impoundments, as well as some municipal water supplies, contain similar levels of vanadium and hexavalent chromium which leads investigators to believe these constituents 
are naturally occurring. In March 2016, DHHS rescinded the advisories. It is not possible to estimate the maximum exposure of loss, if any, that may occur in connection with 
claims which might be made by these residents. 

Asbestos-related Injuries and Damages Claims 

Duke Energy Carol!nas has experienced numerous claims for Indemnification and medical cost reimbursement related to asbestos exposure. These ctalms relate to damages 
for bodily injuries alleged to have arisen from exposure to or use of asbestos in connection with construction and maintenance activities conducted on its electrlc generation 
plants prior to 1985. As of March 31, 2016, there were 118 asserted claims for non-malignant cases with the cumulative rellefsought of up to $30 million, and 68 asserted claims 
for malignant cases with the cumulative relief sought of up to $10 million, Based on Duke Energy Carolinas' exper!ence, it Is expected that the ultimate resolution of most of 
these claims likety will be less than the amount claimed. 
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Duke Energy Carolinas has recognized asbestos-related reserves of $527 million at March 31, 2016 and $536 million at December 31, 2015. These reserves are classified in 
Other within Deferred Credits and Other Llabllitles and Other within Current Liabilities on the Condensed Consolidated Balance Sheets. These reserves are based upon the 
minimum amount of the range of loss for current and future asbestos claims through 2033, are recorded on an undiscounted basis and Incorporate anticipated inflation. In light 
of the uncertainties inherent in a longer-term forecast, management does not believe they can reasonably estimate the indemnity and medical costs that might be incurred after 
2033 related to such potential claims. It is possible Duke Energy Carolinas may incur asbestos liabilities in excess of the recorded reserves. 

Duke Energy Carolinas has third-party insurance to cover certain losses related to asbestos-related injuries and damages above an aggregate self-insured retention. Duke 
Energy Carolinas' cumulative payments began to exceed the self-insurance retention in 2008. Future payments up to the policy limit will be reimbursed by the third-party 
!nsurance carrier. The insurance policy limit for potential future insurance recoveries indemnification and medical cost claim payments Is $847 million in excess of the self
!nsured retention. Receivables for insurance recoveries were $600 million at March 31, 2016 and $5g9 million at December 31, 2015. These amounts are classified in Other 
within Investments and Other Assets and Receivables on the Condensed Consolidated Balance Sheets. Duke Energy Carolinas is not aware of any uncertainties regarding the 
legal sufficiency of Insurance claims. Duke Energy Carolinas belfeves the Insurance recovery asset is probable of recovery as the insurance carrier continues to have a strong 
llnancial strength rating. 

Duke Energy Florida 

Class Action Lawsuit 

On February 22, 2016, Newton, et al v. FP&L, was filed in the U.S. District Court for the Southern District of Florida on behalf of a putative class of Duke Energy FlorJda and 
FP&L's customers in Florida. The suit alleges the State of Florida's nuclear power plant cost recovery statutes (NCRS) are unconstitutional and pre-empted by federal law. 
Plaintiffs clalm they are entitled to repayment of all money paid by customers of Duke Energy Florida and FP&L as a result of the NCRS, as well as an Injunction against any 
future charges under those statutes. The constitutionallty of the NCRS has been challenged unsuccessfully in a number of prior cases on alternative grounds. Duke Energy 
Flor!da's response to the complaint was due May 5, 2016. Duke Energy Florida cannot predict the outcome of this matter. 

Westinghouse Contract Litigation 

On March 28, 2014, Duke Energy Florida filed a lawsuit against Westinghouse in the U.S. District Court for the Western District of North Carolina. The lawsuit seeks recovery of 
$54 million in milestone payments in excess of work performed under the terminated Engineering, Procurement and Construction agreement (EPC) for Levy as well as a 
determination by the court of the amounts due to Westinghouse as a result of the termination of the EPC. Duke Energy Flo rid a recognized an exit obligation as a result of the 
termination of the EPC contract. 

On March 31, 2014, Westinghouse filed a laws ult against Duke Energy Florida in U.S. District Court for the Western District of Pennsylvania. The Pennsylvania lawsuit alleged 
damages under the EPC in excess of $510 million for engineering and design work, costs to end supplier contracts and an alleged termination fee. 

On June 9, 2014, the judge in the North Carolina case ruled that the litigation will proceed in the Western District of North Carolina. In November 2014, Westinghouse filed a 
Motion for Partial Judgment on the pleadings, which was denied on March 30, 2015. The trial date is set for October 17, 2016. It is not possible to predict the outcome of the 
litigation, whether Duke Energy Florida wlll ulUmately have any liability for terminating the EPC contract or to estimate the damages, W any, it might Incur in connection with these 
matters. Ultimate resolution of these matters could have a materJal effect on the results of operations, financial position or cash flows of Duke Energy Flor!da. However, 
appropriate regulatory recovery will be pursued for the retail portion of any costs incurred in connection with such resolutlon. 

Duke Energy Ohio 

Antitrust Lawsuit 

ln January 2008, four plalntiffs, Including !nd!vldual, Industrial and nonprofit customers, filed a lawsuit against Duke Energy Ohio in federal court in the Southern District of Ohio. 
Plaintiffs alleged Duke Energy Ohio conspired to provide Inequitable and unfair price advantages for certain large business consumers by entering Into nonpublic option 
agreements in exchange for thelrwlthdrawal of challenges to Duke Energy Ohio's Rate stabilization Plan Implemented in early 2005. In March 2014, a federal judge certified this 
matter as a class actlon. Plaintiffs allege claims for antitrust violations under the federal Robinson Patman Act as well as fraud and conspiracy allegations under the federal 
Racketeer Influenced and Corrupt Organizations statute and the Ohio Corrupt Practices Act. 

On October 21, 2015, the parties received preliminary court approval for a settlement agreement. A litigation settlement reserve was recorded for the full amount of $81 million 
and classified In Other within Current Liabilities on Duke Energy Ohio's Condensed Consolidated Balance Sheets as of March 31, 2016. The settlement was approved al a 
hearing held on April 19, 2016. 

W.C. Beckford Fuel Release 

On August 18, 2014, approximately 9,000 gallons of fuel oil were inadvertently discharged into the Ohio River during a fuel oil transfer at the W.C. Beckjord generating station. 
The Ohio Environmental Protection Agency (Ohio EPA) issued a Notice of Violation related to the discharge. Duke Energy Ohio Is cooperating with the Ohio EPA, the EPA and 
the U.S. Attorney for the Southern District of Ohio. No Notice of Violation has been issued by the EPA and no penalty has been assessed. Total repair and remediation costs 
related to the release were not material. Other costs related to the release, including state or federal civil or criminal enforcement proceedings, cannot be reasonably estimated 
at this time. 
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Other Litigation and Legal Proceedings 

The Duke Energy Registrants are involved in other legal, tax and regulatory proceedings arising !n the ordinary course of business, some of wh!ch Involve significant amounts. 
The Duke Energy Registrants believe the final disposition of these proceedings will not have a material effect on their results of operations, cash fiows or financial position. 

The table below presents recorded reserves based on management's best estimate of probable loss for legal matters, excluding asbestos related reserves and the exit 
obligation discussed above related to the termination of an EPC contract. Reserves are classified on the Condensed Consolfdated Balance Sheets in Other within Deferred 
Credits and Other Liabilities and Accounts payable and Other within Current Liabilities. The reasonably possible range of loss in excess of recorded reserves Is not material, 
other than as described above. 

(in millions) 

Reserves for Legal Matters 

Duke Energy 

Duka Energy Carol!nas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

OTHER COMMITMENTS AND CONTINGENCIES 

General 

$ 

March 31, 2016 December 31, 2015 

181 $ 166 

11 11 

54 54 

6 6 

31 31 

80 BO 

As part of their normal business, the Duke Energy Registrants are party to various financlal guarantees, performance guarantees and other contractual commitments to extend 
guarantees of credit and other assistance lo various subsidiaries, investees and other third parties. These guarantees involve elements of performance and credit risk, which 
are not fully recognized on the Condensed Consolidated Balance Sheets and have unHmited maximum potential payments. However, the Duke Energy Registrants do not 
believe these guarantees will have a materlal effect on their results of operations, cash nows or financial position. 

In addition, the Duke Energy Registrants enter into various f1Xed-price, noncancelable commitments to purchase or sell power, take-or-pay arrangements, transportation, or 
throughput agreements and other contracts that may or may not be recognized on their respective Condensed Consolidated Balance Sheets. Some of these arrangements 
may be recognized at fair value on their respective Condensed Consolidated Balance Sheats if such contracts meet the definition of a derivative and the normal 
purchase/normal sale (NPNS) exception does not apply. In most cases, the Duke Energy Registrants' purchase obligation contracts contain provisions for price adjustments, 
minimum purchase levels and other financial commitments. 

6. DEBT AND CREDIT FACILITIES 

SUMMARY OF SIGNIFICANT DEBT ISSUANCES 

The following table summarizes significant debt issuances (in mill!ons). 

Issuance Date 

Fir.it Mortgage Bonds 

March 2016(aJ 

March 2016!a) 

Total issuances 

Maturity 

Date 

March 2023 

March 2046 

Three Months Ended 

March 31, 2016 

Interest Duke 

Rate Energy 

2.500% $ 000 $ 

3.875% , .. 
$ 1,000 $ 

(a) Proceeds will be used to fund capital expenditures for ongoing construction, capital maintenance and for general corporate purposes. 

Duke 

Energy 

Carolinas 

, .. , .. 
1,000 

In April 2016, Duke Energy issued $350 million principal amount of senior unsecured notes with a fixed interest rate of 2.875°/o and maturity date of April 2023. Proceeds will be 
used to pay down outstanding commercial paper and for general corporate purposes. 
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CURRENT MATURITIES OF LONG-TERM DEBT 

The fotlowlng table shows the significant components of Current maturities of long-term debt on the Condensed Consolidated Balance Sheets. The Duke Energy Registrants 

currently anticipate satisfying these obligatJons with cash on hand and proceeds from additional borrowings. 

(in millions) Maturity Date Interest Rate March 31, 2016 

Unsecured Debt 

Duke Energy Indiana June 2016 6.050% $ 325 

Duke Energy (Parent) November-2016 2.150'% 500 

First Mortgage Bonds 

Duke Energy Indiana Ju!}'. 2016 0.937% 150 

Duke Energy Carolinas December 2016 1.750% 350 

Duke Energy Progress March 2017 0.836% 250 

Tax-exempt Bonds 

Duke Energy Carolinas February 2017 3.600% n 
Duke Energy Ohfol•l August2027 1.266% 50 

Other 373 

Current maturities of long-term debt $ 2,075 

(a) Represents Duke Energy Kentucky's bonds with a mandatory put in December 2016. 

AVAILABLE CREDIT FACILITIES 

Master Credit Facility 

Duke Energy has a Master Credit Facllity with a capacity of $7.5 billion through January 2020. The Duke Energy Registrants, excluding Progress Energy (Parent), have 
borrowing capacity under the Master Credit Facility up to a specified sublimit for each borrower. Duke Energy has the unilateral ability at any time to Increase or decrease the 
borrowing subllmits of each borrower, subject to a maximum sublimit for each borrower. The amount available under the Master Credit Facility has been reduced to backstop 

issuances of commercial paper, certain letters of credit and variable-rate demand tax-exempt bonds that may be put to the Duke Energy Registrants at the option of the holder. 
Duke Energy Carolinas and Duke Energy Progress are also required to each maintain $250 million of available capacity under the Master Credit Facility as security to meet 

obligations under plea agreements reached with the U.S. Department of Justice In 2015 related to violations at North Carolina facilities with ash basins. The table below includes 
the current borrowing sublimits and available capacity under the Master Credit Facility. 

March 31, 2016 

Duke Duke Duke Duke Duke Duke 

Duke Energy Energy Energy Energy Energy Energy 

(in millions) Energy (Parent) Carolinas Progress Florida Ohio Indiana 

Facility size(•) $ 7,500 $ 3,475 $ 800 $ 1,000 $ 1,200 $ 425 $ 600 

Reduction to backstop issuances 

Commercial peper!b> (2,980) (1,816) (300) (205) (480) (29) (150) 

Outstanding letters of credit (79) (72) (4) (2) (1) 

Tax-exempt bonds (116) (35) (81) 

Coat ash set-as Ida (500) (250) (250) 

Available capacity $ 3,825 $ 1,587 $ 211 $ 543 $ 719 $ 396 $ 369 

(a) Represents the sublimit of each borrower. 
(b) Duke Energy issued $625 million of commercial paper and loaned the proceeds through the money pool to Duke Energy Carollnas, Duke Energy Progress, Duke 

Energy Ohio and Duke Energy Indiana. The balances are classified as long-Term Debt Payable to Affiliated Companies in the Condensed Consolidated Balance 
Sheets. 

Piedmont Bridge Facility 

In connection with the Merger Agreement with Piedmont, Duke Energy entered Into a $4.9 b!lllon Bridge Facility with Barclays. The Bridge Facility, if drawn upon, may be used (I) 
to fund the cash consideration for the transaction and (ii) to pay certain fees and expenses In connection with the transaction. In November 2015, Barclays syndicated its 
commitment under the Bridge Fac!lity to a broader group of lenders. Duke Energy does not expect lo draw upon the Bridge Facility. The amount of the Bridge Facility is reduced 
by any financings related to the Piedmont acquisition entered Into by Duke Energy, and has accordlngly been reduced to $4.2 billion as a result of the Equity Forwards 
described in Note 13, "Common Stock." Refer to Note 2 for additional information on the Piedmont acqui.sition. 
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Short-Tenn Loan Facility 

On April 7, 2016, Duke Energy borrowed $500 million under a delayed-draw term loan facility (Term Loan) arranged on February 22, 2016. The Term Loan borrowing is due on 
or before August 19, 2016 and will bear Interest at 30-day LIBOR plus 75 basis points. The Term Loan is pre-payable at par and the terms are generally consistent with those 
governing the Master Credit Facility. 

7. GOODWILL AND INTANGIBLE ASSETS 

GOODWILL 

The fotlowJng table presents goodwill by reportable operating segment for Duke Energy. 

Duke Energy 

Regulated International Commercial 

(In mllllons} Utilities Energy Portfolio Total 

Goodwill at December 31, 2015 $ 15,950 $ 271 $ 122 $ 16,343 

Foreign exchange and other changes 6 6 

Goodwill at March 31, 2016 $ 15,950 $ 277 $ 122 $ 16,349 

Duke Energy Ohio 

Duke Energy Ohio's Goodwill balance of $920 mllllon is Included In the Regulated Utilities operating segment and presented net of accumulated impairment charges of$216 
million on the Condensed Consolidated Balance Sheets at March 31, 2016 and December 31, 2015. 

Progress Energy 

Progress Energy's Goodwill ls Included In the Regulated Utilities operating segment and there are no accumulated impairment charges. 
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B. RELATED PARTY TRANSACTIONS 

The Subsidiary Registrants engage In related party transactions !n accordance with appllcable state and federal commission regulations. Refer to the Condensed Consolidated 
Balance Sheets of the Subsidiary Registrants for balances due to or due from related parties. Material amounts related to transactions with related parties included in the 
Condensed Consolidated Statements of Operations and Comprehensive Income are presented in the following table. 

(in millions) 

Duke Energy Carolinas 

Corporate governance and shared service expenses(aJ 

Indemnification coverageslbl 

Joint Dispatch Agreement {JOA) revenue(c) 

J DA expense!0 l 

Progress Energy 

Corporate governance and shared service expenses{•) 

Indemnification coverageslb> 

J DA revenue(c) 

J DA expense!0l 

Duke Energy Progress 

Corporate governance and shared service expenses!•) 

Indemnification coverageslbl 

J DA revenue!0 l 

J DA expense!c) 

Duke Energy Florida 

Corporate governance and shared service expenses{•) 

Indemnification coverageslbl 

Duke Energy Ohio 

Corporate. governance and shared serv~e expenses!a) 

Indemnification coverages\bJ 

Duke Energy Indiana 

Corporate governance and shared service expenses!•) 

Indemnification coverages!bl 

$ 

$ 

$ 

$ 

$ 

$ 

Three Months Ended March 31, 

2016 2015 

217 $ 219 

5 6 

9 26 

41 57 

174 $ 167 

9 10 

41 57 

9 26 

100 $ 101 

4 4 

41 57 

9 26 

74 $ 66 

5 6 

85 $ 85 

3 

94 $ 89 

2 2 

(a) The Subsidiary Registrants are charged their proportionate share of corporate governance and other shared services costs, primarily related to human resources 
and employee benefrts, Information technology, !egal and accounting fees, as well as other third-paliy costs. These amounts are recorded In Operation, maintenance 
and other on the Condensed Consolidated Statements of Operations and Comprehensive Income. 

(b) The Subsidiary Registrants Incur expenses related to certain indemnification coverages through Bison, Duke Energy's wholly owned captive Insurance subsidiary. 
These expenses are recorded !n Operat!on, maintenance and other on the Condensed Consolidated Statements of Operations and Comprehensive Income. 

(c) Duke Energy Carolinas and Duke Energy Progress participate in a JOA which allows the collective dispatch of power plants between the service territories to reduce 
customer rates. Revenues from the sale of power under the JOA are recorded in Operating Revenues on the Condensed ConsoHdated Statements of Operations and 
Comprehensive Income. Expenses from the purchase of power under the JOA are recorded in Fuel used in electric generation and purchased power on the 
Condensed Consolidated statements of Operations and Comprehensive Income. 

In addition to the amounts presented above, the Subsidiary Registrants record the Impact on net income of other affiliate transactions, including rental of office space, 
participation In a money pool arrangement, other operational lransact!ons and their proportionate share of certain charged expenses. See Note 6 to the ConsoHdated Financial 
Statements In the Annual Report on Form 10-K for more Information regarding money pool. The net impact of these transactions was not material for the three months ended 
March 31, 2016 and 2015 for the Subsidiary Registrants. 

As discussed in Note 12, certain trade receivables have been sold by Duke Energy Ohio and Duke Energy Indiana to CRC, an affiliate formed by a subsidiary of Duke Energy. 
The proceeds obtained from the sales of receivables are largety cash but also include a subordinated note from the affiliate for a portion of the purchase price. 

Duke Energy Ohio's nonregulated indirect subsidiary, Duke Energy Commercial Asset Management (DECAM), owned generating plants included in the Disposal Group sold to 
Dynegy on April 2, 2015. On April 1, 2015, Duke Energy Ohio distributed its indirect ownership interest in DECAM to a Duke Energy subsidiary and non-cash settled DECAM's 
intercompany loan payable of $294 million. 

Refer to Note 2 for further information on the sale of the D!sposal Group. 

56 



PART! 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 3/31/2016 

Page 64of183 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC - DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, LLC 
Combined Notes to Condensed Consolidated Financial Statements - (Continued) 

(Unaudited) 

lntercompany Income Taxes 

Duke Energy and its subsidiaries file a consolidated federal income tax return and other state and jurisdictional returns. The Subsidiary Registrants have a tax sharing 

agreement with Duke Energy for the allocation of consolidated tax liabilities and benefrts. Income taxes recorded represent amounts the Subsidiary Registrants would incur as 
separate C-Corporations. The following table includes the balance of intercompany Income tax receivables and payables for the Subsidiary Registrants. 

Duke Duke Duke Duke Duke 

Energy Progress Energy Energy Energy Energy 

(in millions) Carolinas Energy Progress Florida Ohio Indiana 

March 31, 2016 

lntercompany income tax receivable $ $ 170 $ 22 $ 16 $ $ 
lntercompany Income tax payable 6 9 60 

December 31, 2015 

Jntercompany income tax receivable $ 122 $ 120 $ 104 $ $ 54 $ 

lntercompany income tax payable 96 47 

9. DERIVATIVES AND HEDGING 

The Duke Energy Registrants use commodity and interest rate contracts to manage commodity price risk and interest rate risk. The primary use of commodity derivatives is to 
hedge the generation portfol!o against changes Jn the prices of electricity and natural gas. Interest rate swaps are used to manage interest rate risk associated with borrowings. 

All derivative instruments not identified as NPNS are recorded at fair value as assets or liabilities on the Condensed Consolidated Balance Sheets. Cash collateral related to 
derivative instruments executed under master netting arrangements is offset against the collateralized derivatives on the Condensed Consolidated Balance Sheets. The cash 
impacts of settled derivatives are recorded as operating activities on the Condensed Consolidated Statements of Cash Flows. 

INTEREST RATE RISK 

The Duke Energy Registrants are exposed to changes in Interest rates as a result of their issuance or anticipated issuance of variable-rate and fixed-rate debt and commercial 
paper. Interest rate risk is managed by limiting varlable-rate exposures to a percentage of total debt and by monitoring changes in interest rates. To manage risk associated 
with changes In Interest rates, the Duke Energy Registrants may enter Into interest rate swaps, U.S. Treasury lock agreements and other financial contracts. In anticipation of 
certain fPCed-rate debt Issuances, a series of forward-starting interest rate swaps may be executed to lock in components of current market interest rates. These Instruments 
are later terminated prior to or upon the issuance of the corresponding debt. 

Cash Flow Hedges 

For a derivative designated as hedging the exposure to var!able cash flows of a future transaction, referred to as a cash flow hedge, the effective portion of the derivative's gain 
or loss ls !nitlalty reported as a component of other comprehensive Income and subsequently reclassified into earnings once the future transaction affects earnings. Amounts for 
interest rate contracts are reclassified to earnings as interest expense over the term of the related debt. Gains and !asses reclassified out of AOCI for the three months ended 
March 31, 2016, were not material. Duke Energy's interest rate derivat!ves designated as hedges Include interest rate swaps used to hedge existing debt within the International 
Energy and Renewables' businesses. 

Undeslgnated Contracts 

Undesignated contracts include contracts not designated as a hedge because they are accounted for under regulatory accounting and contracts that do not qualify for hedge 
accounting. 

Duke Energy's interest rate swaps for its Regulated Utilities operations employ regulatory accounting. With regulatory accounting, the mark-to-market gains or losses on the 
swaps are deferred as regulatory liabilities or regulatory assets, respectively, Regulatory assets and liabiltties are amortized consistent with the treatment of the related costs in 
the ratemaking process. The accrual of interest on the swaps is recorded as Interest Expense. 

During the three months ended March 31, 2016, Duke Energy entered into an additional $500 million of forward-starting interest rate swaps to manage Interest rate exposure for 
the expected financing of the Piedmont acquisition, bringing the total outstanding to $1.4 billion. The swaps do not qualify for hedge accounting and are marked-to-market, with 
any gains or losses Included within earnings. For the three months ended March 31, 2016, unrealized losses on the swaps of $93 million were included within Interest Expense 
on the Condensed Consolidated Statements of Operations. The swaps will be terminated in conjunction with the acquisition financing. See Note 2 for additional information 
related to the Piedmont acquisition. 
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The following table shows not!onal amounts for derivatives related to Interest rate risk. 

(in millions) 

Cash flow hedges"'! 

Undesignated contracts 

Total notional amount 

(in miJJlons) 

Cash flow hedges<al 

Undesignated contracts 

Tota! notional amount 

$ 

$ 

$ 

$ 

Duke 

Energy 

700 

2,327 

3,027 

Duke 

Energy 

700 

1,827 

2,527 

Duke 

Energy 

Carolinas 

$ 

400 

$ 400, 

Duke 

Energy 

Carolinas 

$ 

400 

$ 400 

$ 

$ 

$ 

$ 

March 31, 2016 

Duke Duke 

Progress Energy Energy 

Energy Progress Florida 

$ $ 

500 250 250 
500 $ 250 $ 250 

December 31, 2015 

Duke Duke 

Progress Energy Energy 

Energy Progress Florida 

$ $ 

500 250 250 

500 $ 250 $ 250 

(a) Duke Energy includes amounts related to consolidated Variable Interest Entities (VIEs) of $497 million at March 31, 2016 and December 31, 2015. 

COMMODITY PRICE RISK 

Duke 

Energy 

Ohio 

$ 

27 

$ 27 

Duke 

Energy 

Ohio 

$ 

27 

$ 27 

The Duke Energy Registrants are exposed to the impact of changes In the prices of electricity, coal and natural gas. Exposure to commodity price risk Is influenced by a 
number of factors including the term of contracts, the liquidity of markets and delivery locations. 

Regulated publ!c utilities may have cost-based rate regulat!ons and various other cost recovery mechanisms that result in a limlted exposure to market volatility of commodity 
fuel prices. Financial derivative contracts, where approved by the respective state regulatory commissions, can be used to manage the risk of price volatility. At March 31, 
2016, all of Duke Energy's open commodity derivative Instruments were undesignated because they are accounted for under regulatory accounting. Mark-to-market gains or 
losses on contracts that use regulatory accounting are deferred as regulatory liabllilles or regulatory assets, respectively. Undesignated contracts expire as late as 2048. 

The Subsidiary Registrants utilize cost-tracking mechanisms, commonly referred to as fuel adjustment clauses. These clauses allow for the recovery of fuel and fuel-related 
costs, including settlements of undesignated derivatives for fuel commodities, and portions of purchased power costs through surcharges on customer rates. The difference 
between the costs Incurred and the surcharge revenues Is recorded as an adjustment to Fuel used in electric generation and purchased power- regulated or as Operating 
Revenues: Regulated electric on the Condensed Consolidated Statements of Operations, with an offsetting Impact on regulatory assets or liabillties. Therefore, due to the 
regulatory accounting followed by the Subsidiary Registrants for undesignated derivatives, realized and unrealized gains and losses on undesignated commodity derivatives do 
not have an Immediate impact on reported net income. 

Volumes 

The tables below show information relat!ng to volumes of outstanding commodity derivatives. Amounts disclosed represent the absolute value of notional volumes of commodity 
contracts excluding NPNS. The Duke Energy Registrants have netted contractual amounts where offsetting purchase and sale contracts exist with identical delivery locatlons 
and times of delivery. Where all commodity positions are perfectly offset, no quantities are shown. 

March 31, 2016 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Electricity (gigawatt-hours) 183 144 39 

Natural gas (mllllons of decatherms) 470 92 378 131 247 

December 31, 2015 

Duke Duke Duke Duka Duke 

Duka Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Electr!city (gigawatt-hours) 70 34 36 

Natural gas (mill!ons of decatherms) 398 66 332 117 215 
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LOCATION AND FAIR VALUE OF DERIVATIVE ASSETS AND LIABILITIES RECOGNIZED IN THE CONDENSED CONSOLIDATED BALANCE SHEETS 

The following tables show the fair value and balance sheet location of derivative Instruments. Although derivatives subject to master netting arrangements are netted on the 
Condensed Consolidated Balance Sheets, the fair values presented below are shown gross and cash collateral on the derivatives has not been netted against the fair values 
shown. 

Derivative Assets 

(In millions) 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

Total Derivative Assets- Commodity Contracts 

Interest Rate Contracts 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

Total Derivative Assets - Interest Rate Contracts 

Total Derivative Assets 

Derivative Liabilities 

(in millions) 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

Total Derivative Liabilities - Commodity Contracts 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current 

Noncurrent 

Not Designated as Hedging Instruments 

Current(aJ 

Noncurrent 

Total Derivative Liabilities - Interest Rate Contracts 

Total Derivative Liabilities 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Duke 

Energy 

4 $ 

7 

11 $ 

3 $ 

19 

22 $ 

33 $ 

Duke 

Energy 

270 $ 

71 

341 $ 

12 $ 

45 

94 

45 

196 $ 

537 $ 

Duke 

Energy 

Carolinas 

.1 $ 

3 

4 $ 

$ 

9 

9 $ 

13 $ 

Duke 

Energy 

Carolinas 

37 $ 

5 

42 $ 

$ 

39 

39 $ 

81 $ 

March 31, 2016 

Progress 

Energy 

4 

$ 

5 $ 

3 $ 

9 

12 $ 

17 $ 

Duke 

Energy 

Progress 

2 

$ 

2 $ 

$ 

3 

3 $ 

5 $ 

March 31, 2016 

Progress 

Energy 

232 $ 

66 

298 $ 

$ 

$ 

298 $ 

Duke 

Energy 

Progniss 

78 $ 

9 

87 $, 

$ 

$ 

87 $ 

(a) Duke Energy amount includes $93 m!lllon of forward-starting Interest rate swaps related to the Piedmont acquisition. 
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Duke 

Energy 

Florida 

2 

$ 

2 $ 

3 $ 

6 

9 $ 

11 $ 

Duke 

Energy 

Florida 

154 $ 

52 

206 $ 

$ 

$ 

206 $ 

Duke 

Energy 

Ohio 

Duke 

Energy 

Ohio 

6 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

7 $ 

7 $ 

Duke 

Energy 

Indiana 

2 

2 

2 

Duke 

Energy 

Ind Ian a 
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Derivative Assets December 31, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current $ 12 $ $ $ $ $ 3 $ 7 

Noncurrent 4 4 4 

Total Derivative Assets- Commodity Contracts $ 16 $ $ 5 $ $ 5 $ 3 $ 7 

Interest Rate Contracts 

Designated as Hedging Instruments 

Noncurrent $ 4 $ $ $ $ $ $ 

Not Designated as Hedging Instruments 

Current 6 6 2 2 

Total Derivative Assets- Interest Rate Contracts $ 10 $ $ 6 $ 2 $ 2 $ $ 

Total Derivative Assets $ 26 $ $ 11 $ 2 $ 7 $ 3 $ 7 

Derivative Liabilities December 31, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current $ 256 $ 32 $ 222 $ 77 $ 145 $ $ 

Noncurrent 100 6 92 16 71 

Total Derivative Liabilities- Commodity, Contracts $ 356 $ 40 $ 314 $ 93 $ 216 $ $ 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current $ 11 $ $ $ $ $ $ 

Noncurrent 33 

Not Designated as Hedging Instruments 

Current 4 3 

Noncurrent 15 5 5 5 6 

Total Derivative Llabllltles- lnterest Rate Contracts $ 63 $ 5 $ 6 $ 5 $ $ 7 $ 

Total Derivative Liabilities $ 419 $ 45 $ 322 $ 96 $ 216 $ 7 $ 

OFFSETTING ASSETS AND LIABILITIES 

The following tables present the line Items on the Condensed Consolldated Balance Sheets where derivatives are reported. Substantially all of Duke Energy's outstanding 
derivative contracts are subject to enforceable master netting arrangements. The Gross amounts offset Jn the tables below show the effect of these netting arrangements on 
financial position, and include collateral posted to offset the net position. The amounts shown are calculated by counterparty. Accounts receivable or accounts payable may also 
be available to offset exposures in the event of bankruptcy. These amounts are not Included In the tables below. 
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Derivative Assets 

(in millions) 

Current 

Gross amounts recognized 

Gross amounts offs'et 

Net amounts presented In Current Assets: Other 

Non current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Investments and Other Assets: 
Other 

Derivative Llabilitles 

(In millions) 

Current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Current Liabilities: Other 

Non current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Deferred Credits and Other 
Liabilities: Other 

Derivative Assets 

(in mllllons) 

Current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Current Assets: Other 

Non current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented In Investments and Other Assets: 
Other 

Derivative Liabilities 

(in millions) 

Current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Current Liabilities: Other 

Non current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Deferred Credits and Other 
Liabillties: Other 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

(Unaudited) 

Duke 

Energy 

7 $ 

(1) 

6 $ 

26 $ 

(15) 

11 $ 

Duke 

Energy 

376 $ 

(16) 

360 $ 

161 $ 

(23) 

136 $ 

Duke 

Energy 

16 $ 

(3) 

15 $ 

6 $ 

(4) 

4 $ 

Duke 

Energy 

271 $ 

(22) 

249 $ 

146 $ 

(16) 

132 $ 

Duke 

Energy 

Carolinas 

1 $ 

(1) 

$ 

12 $ 

(12) 

Duke 

Energy 

Carolinas 

$ 

37 $ 

(1) 

36 $ 

44 $ 

(12) 

32 $ 

Duke 

Energy 

Carolinas 

Duke 

Energy 

Carolinas 

$ 

$ 

$ 

$ 

32 $ 

32 $ 

13 $ 

13 $ 

March 31, 2016 

Progress 

Energy 

4 $ 

(1) 

3 $ 

13 $ 

(3) 

10 $ 

Duke 

Energy 

Progress 

$ 

$ 

5 $ 

(2) 

3 $ 

March 31, 2016 

Progress 

Energy 

232 $ 

(15) 

217 $ 

66 $ 

(11) 

55 $ 

Duke 

Energy 

Progress 

78 $ 

78 $ 

9 $ 

(2) 

7 $ 

December 31, 2015 

Progress 

Energy 

7 $ 

(2) 

5 $ 

4 $ 

(4) 

$ 

Duke 

Energy 

Progress 

2 $ 

2 $ 

$ 

$ 

December 31, 2015 

Progress 

Energy 

225 $ 

(21) 

204 $ 

97 $ 

(15) 

62 $ 

Duke 

Energy 

Progress 

77 $ 

(1) 

76 $ 

21 $ 

21 $ 

Duke 

Energy 

Florida 

3 $ 

3 $ 

8 s 
(1) 

7 $ 

Duke 

Energy 

Florida 

154 $ 

(15) 

139 $ 

52 $ 

(9) 

43 $ 

Duke 

Energy 

Florida 

3 $ 

(2) 

$ 

4 $ 

(4) 

Duke 

Energy 

Florida 

145 $ 

(20) 

125 $ 

71 $ 

(15) 

56 $ 

$ 

Duke 

Energy 

Ohio 

Duke 

Energy 

Ohio 

$ 

$ 

$ 

$ 

$ 

$ 

6 $ 

6 $ 

Duke 

Energy 

Ohio 

3 $ 

3 $ 

Duke 

Energy 

Ohio 

$ 

$ 

$ 

$ 

6 $ 

6 $ 

Duke 

Energy 

lndlana 

2 

2 

Duke 

Energy 

lndlana 

Duke 

Energy 

Indiana 

7 

7 

Duka 

Energy 

Indiana 
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OBJECTIVE CREDIT CONTINGENT FEATURES 

Certain derivative contracts contain objective credit contingent features. These features include the requirement to post cash collateral or letters of credit if specific events 
occur, such as a credit rating downgrade below investment grade. The following tables show Information with respect to derivative contracts that are in a net liability position and 
contain objective credit-risk-related payment provisions. Amounts for Duke Energy Ohio and Duke Energy Indiana were not material. 

March 31, 2016 

Duke Duke Duke 

Duke Energy Progress Energy Energy 

(in mllllons) Energy Carolinas Energy Progress Florida 

Aggregate fair_ value of derivatives !n'a net liability position $ 453 $ 81 $ 279 $ 83 $ 196 

Fair value of collateral already posted 23 23 23 
Additional cash collateral or letters of credit in the event credit-risk-related 
contingent features were triggered 430 81 256 83 173 

December 31, 2015 

Duke Duke Duke 

Duke Energy Progress Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida 

Aggregate fair value of derivatives In a net liability postuon $ 334 $ 45 $ 290 $ 93 $ 194 

Fair value of collateral already posted 30 30 30 
Additional cash collateral or letters of credit Jn the event credit-risk-related 
contingent features were triggered 304 45 260 93 164 

The Duke Energy Registrants have elected to offset cash collateral and fa!r values of derivatives. For amounts to be netted, the derivative must be executed with the same 
counterparty under the same master netting arrangement. Amounts disclosed below represent the receivables related to the right to reclaim cash collateral under master netting 
arrangements. All receivables presented below were offset against net derivative positions on the Condensed Consolidated Balance Sheets. 

(in millions) 

Duke Energy 

Progress Energy 

Duke Energy Florida 

10. INVESTMENTS IN DEBT AND EQUITY SECURITIES 

AVAILABLE-FOR·SALE SECURITIES 

$ 

The Duke Energy Registrants classify their investments in debt and equity securities as available-for-sale. 

March 31, 2016 

Receivables 

23 $ 

23 

23 

December 31, 2015 

Receivables 

30 

30 

30 

Duke Energy's available-for-sale securities are primarily comprised of investments held in (i) the nuclear decommissioning fund (NDTF) at Duke Energy Carolinas, Duke 
Energy Progress and Duke Energy Flor!da, (Ji) granter trusts at Duke Energy Progress, Duke Energy Florida and Duke Energy Indiana related to OPES plans, and (iii) Duke 
Energy's captive insurance investment portfollo. 

Duke Energy classifies all other investments in debt and equity securities as long-term, unless otherwise noted. 

Investment Trusts 

The investments within the NDTF Investments and the Duke Energy Progress, Duke Energy Florida and Duke Energy Indiana granter trusts (Investment Trusts) are managed 
by independent investment managers with discretion to buy, sell, and invest pursuant to the objectives set forth by the trust agreements. The Duke Energy Registrants have 
limited oversight of the day-to-day management of these investments. As a result, the ability to hold Investments In unrealized loss positions is outside the control of the Duke 
Energy Registrants. Accordingly, all unrealized losses associated with debt and equity securities within the Investment Trusts are considered other-than-temporary 
!mpairments and are recognized immediately. 

Investments within the Investment Trusts generally qualify for regulatory accounting, and accordingly realized and unrealized gains and losses are deferred as a regulatory 
asset or liability. Certain investments held in Duke Energy Florida's NDTF were acquired in a settlement with Florida Munlcfpal Joint Owners (FMJO) and do not qualify for 
regulatory accounting. Unrealized gains and losses on these assets are included in other comprehensive Income until realized, unless lt Is determined the carrying value of an 
Investment is other-than-temporarily impaired, and realized gains and losses are included within Other income and expense, net on the Condensed Consolidated Statements of 
Operations. The value of these assets has not materially changed since the assets were acquired from FMJO. As a result, there Is no material impact on earnings of the Duke 
Energy Registrants. 
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Other Available·fOr·Sale Securities 

Unrealized gains and losses on all other ava!lable-for-sale securities are included in other comprehensive income until realized, unless it is determined the carrying value of an 
investment is other-than-temporarily Impaired. If an other-than-temporary impairment exists, the unrealized loss is included in earnings based on the criteria discussed below. 

The Duke Energy Registrants analyze all investment holdings each reporting period to determine whether a decline in fair value should be considered other-than-temporary. 
Criteria used to evaluate whether an Impairment assoc lated with equity securities is other-than-temporary includes, but is not limited to, {i) the length of time over which the 
market value has been lower than the cost basis of the Investment, (ii) the percentage decline compared to the cost of the investment, and (iii) management's intent and ability 
to retain !ts investment for a period of time sufficient to allow for any ant!clpated recovery In market value. If a decline in fair value is determined to be other-than-temporary, the 
Investment Is written down to Its fair value through a charge to earnings. 

lf the entity does not have an intent to sell a debt security and it is not more likely than not management will be required to sell the debt security before the recovery of its cost 
basis, the Impairment write-down to fair value would be recorded as a component of other comprehensive Income, except for when it Is determined a credit !ass exists. In 
determining whether a credit loss exists, management considers, among other things, (I) the length of time and the extent to which the fair value has been less than the 
amortized cost basis, (ii) changes in the financial condition of the issuer of the security, or in the case of an asset backed security, the financial condition of the underlying Joan 
obligors, (iii) consideration of underlying collateral and guarantees of amounts by government enrnles, (Iv) ablllty of the Issuer of the security to make scheduled interest or 
principal payments, and (v) any changes to the rating of the security by rating agencies. If a credit loss exists, the amount of lmpa!rmentwrlte·down to fair value is split between 
credit loss and other factors. The amount related to credit loss is recognized In earnings. The amount related to other factors Is recognized in other comprehensive income. 
There were no credit losses as of March 31, 2016 and December 31, 2015. 

DUKE ENERGY 

The following table presents the estimated fair value of investments in available-for-sale securities, 

March 31, 2016 December 31, 2015 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized Estimated 

Holding Holdlng Fair Holding Holding Fair 

(In millions) Gains Losseslb> Value Gains Losses!bl Value 

NDTF 

Cash and cash equivalents $ $ $ 201 $ $ $ 179 

Equity securities 1,823 64 3,592 1,823 58 3,590 

Corporate debt securities 16 3 464 7 B 432 

Munlclpal bonds 6 211 5 1 185 

U.S. government bonds 33 1,288 11 5 1,254 

Other debt securities 4 148 4 177' 

Total NDTF $ 1,879 $ 71 $ 5,894 $ 1,846 $ 76 $ 5,817 

Other Investments, 

Cash and cash equivalents $ $ $ 29 $ $ $ 29 

Equity securities 33 97 32 95 

Corporate debt securities 2 91 1 3 92 

Municipal bonds 3 1 78 3 1 74 

U.S. government bonds 2 56 45 

Other debt securities 2 55 2 62 

Total Other lnvestments!•J $ 39 $ 6 $ 404 $ 36 $ 7 $ 397 

Total Investments $ 1,918 $ 77 $ 6,298 $ 1,882 $ 83 $ 6,214 

(a) These amounts are recorded !n Other with Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Substantlally all these amounts are considered other-than-temporary impairments on investments within Investment Trusts that have been recognized immediately as 

a regulatory asset. 
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The table below summarizes the maturity date for debt securities. 

(In milllons) 

Due in one year or less 

Due after one through fNe years 

Due after five through 10 years 

Due after 1 o years 

Total 

(Unaudited) 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

$ 

$ 

March 31, 2016 

136 

769 

559 

915 

2,379 

Three Months Ended 

March 31, 

(in millions) 

Realized gains 

Realized losses 

DUKE ENERGY CAROLINAS 

The following table presents the estimated fair value of investments in available-for-sale securities. 

(in millions) 

NDTF 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Other debt securities 

Total NDTF 

Other Investments 

Other debt securities 

Total Other lnvestmentsf•l' 

Total Investments 

$ 

$ 

$ 

$ 

$ 

Gross 

Unrealized 

Holding 

Gains 

1,022 

8 

1 

12 

1 

1,044 

1,044 

March 31, 2016 

Gross 

Unrealized 

Holding 

Losses(bl 

$ $ 

31 

2 

4 

$ 37 $ 

$ $ 

$ $ 

$ 38 $ 

$ 

Gross 

Estimated Unrealized 

Fair Holding 

Value Gains 

50 $ 

2,088 1,021 

207 3 

03 

502 3 

138 

3,088 $ 1,028 

3 $ 

3 $ 

3,091 $ 1,028 

(a) These amounts are recorded in Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

2016 

04 $ 

50 

December31, 2015 

Gross 

Unrealized 

Hold Ing 

Losseslb1 

$ 

27 

5 

3 

4 

$ 39 

$ 

$ 

$ 40 

$ 

$ 

$ 

$ 

$ 

2015 

102 

14 

Estimated 

Fair 

Value 

34 

2,094 

292 

33 

438 

147 ' 

3,038 

3 

3 

3,041 

(b) Substantially all these amounts represent other-than-temporary impairments on Investments within Investment Trusts that have been recognized immediately as a 
regulatory asset. 

The table below summarizes the maturity date for debt securities. 

(in millions) 

Due in one year or less 

Due after one through rive years 

Due after frve through 10 years 

Due after 10 years 

Total 

$ 

$ 

64 

March 31, 2016 

14 

195 

224 

520 

953 
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Realized gains and losses, which were determined on a specific Identification basis, from sales of available-for-sale securities were as follows. 

Three Months Ended 

(in millions) 

Realized gains 

Realized losses 

PROGRESS ENERGY 

The followlng table presents the estimated fair value investments in available-for-sale securities. 

March 31, 2016 

Gross Gross 

Unrealized Unrealized 

Holding Holding 

(In mllllons) Gains losses!bl 

NDTF 

Cash and cash equivalents $ $ 

Equity securities 801 33 

Corporate debt securilles 8 

Municipal bonds 5 

U.S. government bonds 21 

Other debt Securities 

Total NDTF $ 835 $ 34 

Other Investments 

Cash and cash equivalents $ $ 

Municipal bonds 3 

Total Other lnvestmentsf•l $ 3 $ 

Total Investments $ 838 $ 34 

$ 

Gross 

Estimated Unrealized 

Fair Holding 

Value Gains 

$ 151 $ 

1,504 802 

197 4 

158 4 

786 8 

10 

$ 2,806 $ 818 

$ 17 $ 

46 3 

$ 63 $ 3 

$ 2,869 $ 821 

(a) These amounts are recorded in Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

March 31, 

2016 2015 

34 $ 90 

37 12 

December 31, 2015 

Gross 

Unrealized Estimated 

Holding Fair 

losses!bl Value 

$ $ 145 

31 1,496 

3 140 

152 

2 816 

30 

$ 37 $ 2,779 

$ $ 18 

45 

$ $ 63 

$ 37 $ 2,842 

(b) Substantially all these amounts represent other-than-temporary impairments on Investments within Investment Trusts that have been recognized immediately as a 
regulatory asset. 

The table below summarizes the maturity date for debt securities. 

(in millions) 

Due Jn one year or Jess 

Due after one through frve years 

Due after five through 10 years 

Due after 10 years 

Total 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

$ 

$ 

March 31, 2016 

101 

486 

264 
346 

1,197 

Three Months Ended 

(In millions) 

Realized gains 

Realized losses 

$ 

65 

March 31, 

2016 2015 

19 $ 12 

13 1 
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DUKE ENERGY PROGRESS 

The following table presents the estimated fair value of investments in available-for-sale securities. 

March 31, 2016 December 31, 2015 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized 

Holding Holding Fair Holding Holding 

(In millions} Gains Losses(bl Value Gains losses(b) 

NDTF 

Cash and cash equivalents $ $ $ 100 $ $ 

Equity securities 595 27 1,184 596 25 

Corporate debt securil!es 6 145 3 2 

Municipal bonds 5 158 4 

U.S. government bonds 15 479 6 2 

Other debt securities 6 

Total NDTF $ 621 $ 28 $ 2,072 $ 609 $ 30 

Other Investments 

Cash and cash equivalents $ $ $ $ $ 

Total Other lnvestmentsl•l $ $ $ $ $ 

Total Investments $ 621 $ 28 $ 2,073 $ 609 s 30 

(a) These amounts are recorded in Other with Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

$ 

$ 

$ 

$ 

$ 

Estimated 

Fair 

Value 

110 

1,178 

96 

150 

486 

18 

2,038 

2,039 

(b) Substantially all these amounts represent other-than-temporary impairments on investments within Investment Trusts that have been recognized immediately as a 
regulatory asset. 

The table below summarizes the maturity date for debt securities. 

(In millions) 

Due in one year or !ess 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

Total 

$ 

$ 

March 31, 2016 

37 

282 

219 

250 

788 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

(In millions) 

Realized gains 

Realized losses 

$ 

66 

Three Months Ended 

March 31, 

2016 

15 $ 

11 

2015 

9 
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DUKE ENERGY FLORIDA 

The following table presents the estimated fair value of Investments In available-for-sale securities. 

(in millions) 

NDTF 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Other debt securities 

Total NDTF f~I 

Other Investments 

Cash and cash equivalents 

Mun!cipal bonds 

Total Other Investments(•) 

Total Investments 

$ 

$ 

$ 

$ 

$ 

Gross 

Unrealized 

Holding 

Gains 

206 

2 

6 

214 

3 

3 

217 

March 31, 2016 

Gross 

Unrealized Estimated 

Holding Fair 

Losses!bl Value 

$ $ 51 

6 320 

52 

307 

4 

$ 6 $ 734 

$ $ 

46 

$ $ 47 

$ 6 $ 781 

Gross 

Unrealized 

Holding 

Gains 

$ 

206 

2 

$ 209 

$ 

3 

$ 3 

$ 212 

(a) These amounts are recorded in Other with Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

December 31, 2015 

Gross 

Unrealized 

Holding 

Losses!bl 

$ 

6 

$ 7 

$ 

$ 

$ 7 

Estimated 

Fair 

Value 

$ 35 

318 

44 

2 

330 

12 

$ 741 

$ 6 

45 

$ 51 

$ 792 

(b) Substantially all these amounts represent other-than-temporary impairments on investments within Investment Trusts that have been recognized immedlately as a 
regulatory asset. 

(c) The decrease in estimated fair value of the NDTF as of March 31, 2016, Is primarily due to reimbursements from the NDTF for Duke Energy Florida's cost related to 
ongoing decommissioning activity of the Crystal River Unit 3 Nuclear Plant. 

The table below summarizes the maturity date for debt securities. 

(in millions) 

Due in one year or fess 

Due after one through five years 

Due after, frve through 10 years 

Due after 10 years 

Total 

$ 

$ 

March 31, 2016 

64 
204 

45 

96 

409 

Realized gains and losses, which were determined on a specific identification basis, from sa!es of available-for-sale securities were as follows. 

(In millions) 

Realized gains 

Realized losses 

$ 

67 

Three Months Ended 

March 31, 

2016 

4 $ 

2 

2015 

3 



PARTI 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 3/31/2016 

Page 76of183 
DUKE ENERGY CORPORATION- DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC- DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, LLC 
Combined Notes to Condensed Consolidated Financial Statements-(Contlnued) 

(Unaudited) 

DUKE ENERGY INDIANA 

The following tab!e presents the estimated fair value of investments in available-for-sale securities. 

March 31, 2016 December 31, 2015 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized 

Holding Holding Fair Holding Hold Ing 

(in millions) Gains Losses(b) Value Gains Losses!b1 

Other Investments 

Cash and cash equivalents $ $ $ $ $ 

Equity securities 27 72 27 

Corporate debt securities 2 

Municipal bonds 21 

Total Other lnvestments<•I $ 27 $ $ 102 $ 27 $ 

Total Investments $ 27 $ $ 102 $ 27 $ 

(a) These amounts are recorded in Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

Estimated 

Fair 

Value 

$ 2 

71 

2 

26 

$ 101 

$ 101 

(b) Substantially all these amounts represent other-than-temporary impairments on investments within Investment Trusts that have been recognized immediately as a 
regulatory asset. 

The table below summarizes the maturity date for debt securities. 

(in millions) March 31, 2016 

Due in one year or less 

Due after one throug.h five ye.ars 

Due after five through 10 years 

Due after 10 years 

Total 

$ 

$ 

Realized gains and losses, which were determined on a specific identifJCation basis, from sales of available-for-sale securities were Insignificant for the three months ended 
March 31, 2016 and 2015. 

11. FAIR VALUE MEASUREMENTS 

2 

14 
9. 
4 

29 

Fair value is the exchange price to sell an asset or transfer a liability in an orderly transaction between market participants at the measurement date. The fair value definition 
focuses on an exit price versus the acquisition cost. Fair value measurements use market data or assumptions market participants would use In pricing the asset or liability, 
including assumptions about risk and the risks inherent in the inputs to the valuation technique. These inputs may be readily observable, corroborated by market data, or 
generally unobservable. Valuation techniques maximize the use of observable inputs and minimize use of unobservable Inputs. A mldmarket pricing convention (the midpoint 
price between bid and ask prices) is permitted for use as a practical expedient. 

Fair value measurements are classiflBd in three levels based on the fair value hierarchy: 

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the reporting entity can access at the measurement date. An active market is one in 
which transactions for an asset or liablllty occur with sufficient frequency and volume to provide ongoing pricing information. 

Level 2 -A fair value measurement utilizing 1nputs other than quoted prices included in Level 1 that are observable, either directly or indirectly, for an asset or liab!lity. Inputs 
include (i) quoted prices for slmllar assets or llabilit!es Jn active markets, (!i) quoted prices for Identical or similar assets or liabilities in markets that are not active, (iii) and Inputs 
other than quoted market prices that are observable for the asset or liability, such as interest rate curves and yield curves observable at commonly quoted intervals, volatilities 
and credit spreads. A Level 2 measurement cannot have more than an insignificant portion of its valuation based on unobservable inputs. Instruments in this category Include 
non·exchange-traded derivatives, such as over-the-counter forwards, swaps and options; certain marketable debt securities; and financial instruments traded In less than 
active markets. 

Level 3 -Any fair value measurement which Includes unobservable inputs for more than an insignificant portion of the valuation. These inputs may be used with Internally 
developed methodolog!es that result !n management's best estimate of fair va!ue. Level 3 measurements may include longer-term instruments that extend into periods ln which 
observable inputs are not available. 

Not Categorized -As discussed In Note 1, certain Investments are not categorized within the Fair Value hierarchy. These investments are measured based on the fair value 
of the underlying investments but may not be readily redeemable at that fair value. 

Fair value accounting guidance permits entities to elect to measure certain financial instruments that are not required to be accounted for at fair value, such as equity method 
investments or the company's own debt, at fair value. The Duke Energy Registrants have not elected to record any of these items at fair value. 
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Transfers between levels represent assets or llabilil!es that were previously (i) categorized at a higher level for which the inputs to the estimate became less observable or (ii) 
classified at a lower level for which the inputs became more observable during the period. The Duke Energy Registrant's policy is to recognize transfers between levels of the 
fair value hierarchy at the end of the period. There were no transfers between levels during the three months ended March 31, 2016 and 2015. 

Valuation methods of the primary fair value measurements disclosed below are as follows. 

Investments In equity securities 

The majority of investments in equity securities are valued using Level 1 measurements. Investments In equity securities are typically valued at the closing price in the principal 
active market as of the last business day of the quarter. Principal active markets for equity prices Include publlshed exchanges such as Nasdaq Composite (NASDAQ) and 
New York Stock Exchange (NYSE). Foreign equity prices are translated from the!r trading currency using the currency exchange rate in effect at the close of the principal 
active market. There was no after-hours market activity that was required to be reflected In the reported fair value measurements. 

Investments In debt securities 

Most Investments in debt securities are valued using Level 2 measurements because the valuations use Interest rate curves and credit spreads applied to the terms of the debt 
instrument (maturity and coupon Interest rate) and consider the counterparty credit rating. If the market for a particular fixed income security is relatively inactive or Illiquid, the 
measurement ls Level 3. 

Commodity derivatives 

Commodity derivatives with clearinghouses are classified as Level 1. Other commodity derivatives are prlmarHy valued using internally developed discounted cash flow models 
which incorporate forward price, adjustments for liquidity (bid-ask spread) and credit or non-performance risk (after reflecting credit enhancements such as collateral), and ere 
discounted to present value. Pricing inputs are derived from published exchange transaction prices and other observable data sources. In the absence of an active market, the 
last available price may be used. If forward price curves are not observable for the full term of the contract and the unobservable period had more than an insignificant impact 
on the valuation, the commodity derivative ls classified as Level 3. In Isolation, Increases (decreases) in natural gas forward prices result In favorable (unfavorable) fair value 
adjustments for natural gas purchase contracts; and increases (decreases) In electricity forward prices result In unfavorable (favorable) fair value adjustments for electricity 
sales contracts. Duke Energy regularly evaluates and validates pricing inputs used to estimate the fair value of natural gas commodity contracts by a market participant price 
verification procedure. This procedure provides a comparison of internal forward commodity curves to market participant generated curves. 

Interest rate derivatives 

Most over-the-counter interest rate contract derivatives are valued using financial models which utilize observable inputs for similar Instruments and are classified as Level 2. 
Inputs include forward interest rate curves, notional amounts, interest rates and credit quality of the counterparties. 

DUKE ENERGY 

The following tables provide recorded balances for assets and Habllitles measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral which is disclosed in Note 9. See Note 10 for additional information related to investments by major security type. 

March 31, 2016 

(In millions) Total Fair Value Level 1 Level 2 Level 3 Not categorized 

Nuclear decommissioning trust fund equity securities $ 3,592 $ 3,426 $ $ $ 165 

Nuclear decommissioning trust fund debt securities 2,302 935 1,367 

Other avai!ab!e-for-sale.equlty securities 97 97 

Other available-for-sale debt securities 307 85 218 4 

Derivative assets 33 31 2 

Total assets 6,331 4,543 1,617 6 165 

Derivative liabllitles (537) (6) (531) 

Net assets $ 5,794 $ 4,537 $ 1,086 $ 6 $ 165 
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December 31, 2015 

(In millions) Total Fair Value Level 1 Level 2 Level 3 Not categorized 

Nuclear decommissioning trust fund equity securities $ 3,590 $ 3,418 $ $ $ 172 

Nuclear decommissioning trust fund debt securities 2,227 672 1,555 

Other available-for-sale equity securities 95 95 

Other available-for-sale debt securities 302 75 222 5 

Derivative assets 26 16 10 

Total assets 6,240 4,260 1,793 15 172 

Derivative llabllitles (419) (419) 

Net assets $ 5,821 $ 4,260 $ 1,374 $ 15 $ 172 

The following tables provide reconciliations of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. Amounts Included Jn 
earnings for derivatives are primarily Included in Operating Revenues. 

(In millions) 

Balance at beginning of period 

Purchases, sales, issuances and settlements: 

Sa!es 

Settlements 

Total losses included on the Condensed Consolidated Balance Sheet as regulatory assets or liabilities 

Balance at end of period 

(in millions) 

Balance at beginning of period 

Total pretax realized or unrealized gains included in earnings 

Purchases, sales, issuances and settlements: 

Settlements 

Total gains Included on the Condensed Consolidated Balance Sheet as regulatory assets or liabilities 

Balance at end of period 

70 

$ 

$ 

$ 

$ 

Three Months Ended March 31, 2016 

Investments Derivatives (net) Total 

5 $ 10 $ 15 

(1) (1) 

(7) (7) 

(1) (1) 

4 $ 2 $ 6 

Three Months Ended March 31, 2015 

Investments Derivatives (net) Total 

5 $ (1) $ 4 

24 24 

(10) (10)' 

1 

5 $ 14 $ 19 
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DUKE ENERGY CAROLINAS 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral, wh!ch Is disclosed In Note 9. See Note 10 for additional Information related to investments by major security type, 

(In millions) 

Nuclear decommissioning trust fund equity securities 

Nuclear decommissioning trust fund debt securities 

Other ava!lable-for-sale debt securities 

Derivative assets 

Total assets 

Derivative Habilities 

Net assets 

(in millions) 

Nuclear decommissK?ning trust fund equity securities 

Nuclear de~ommlssloning trust fund debt securities 

Other available-for-sale debt securities 

Total assets 

Derivative liabilities 

Net assets 

$ 

$ 

$ 

$ 

Total Fair Value 

2,088 $ 

1,000 

3 

13 

3,104 

(81) 

3,023 $ 

Total Fair Value 

2,094 $ 

944 

3 

3,041 

(45) 

2,996 $ 

March 31, 2016 

Level 1 Level 2 

1,922 $ $ 

264 736 

13 

2,186 750 

(81) 

2,186 $ 669 $ 

December 31, 2015 

Level 1 Level 2 

1,922 $ $ 

246 698 

2,168 698 

(45) 

2,168 $ 653 $ 

There was no change to the Level 3 balance during the three months ended March 31, 2016 and March 31, 2015. 

PROGRESS ENERGY 

Level 3 Not categorized 

$ 165 

3 

3 165 

3 $ 165 

Level 3 Not categorized 

$ 172 

3 

3 172 

3 $ 172 

The following tables provide recorded balances for assets and liabilitles measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts Jn the table below exclude cash collateral, which is disclosed in Note 9. See Note 10 for additional Information related to Investments by major security type. 

March 31, 2016 

{in millions) Total Fair Value Level 1 Level 2 

Nuclear decommissioning trust fund equity securities $ 1,504 $ 1,504 $ 
Nuclear decommissioning trust fund debt securities 1,302 671 631 

Other ava!lable-for-sale debt securities 63 17 46 

Derivative assets 17 17 

Total assets 2,886- 2,192 694, 

Derivative liabilities (298) (298) 

Net assets $ 2,588 $ 2,192 $ 396 

December 31, 2015 

(In millions) Total Fair Value Level 1 Level2 

Nuclear decommissioning trust fund equity securities $ 1,496 $ 1,496 $ 
Nuclear decommissioning trust fund debt securities 1,283 426 857 

Other available-for-sale debt securities 63 18 45 

Derivative assets 11 11 

Total assets 2,853 1,940 913 

Derivative liabilities (322) (322) 

Net assets $ 2,531 $ 1,940 $ 591 
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DUKE ENERGY PROGRESS 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral which ls dJsclosed in Note 9. See Note 10 for additional information related to investments by major security type. 

March 31, 2016 

(In millions) Total Fair Value Level 1 Level 2 

Nuclear decom~issionlng trust fund equity securities $ 1,184 $ 1,184 $ 
Nuclear decommissioning trust fund debt securities and other 888 389 499 
Other available-for-sale debt securities end other 

Derivative assets 5 5 

Total assets 2,078 1,574 504 

Derivative liabilities (87) (87) 

Net assets $ 1,991 $ 1,574 $ 417 

December 31, 2015 

(In millions) Total Fair Value Level 1 Level 2 

Nuclear decommissioning trust fund equity securities $ 1, 178 $ 1,178 $ 
Nuclear decommissioning trust fund debt securities and other 860 141 719 
Other available-for-sale debt securities and other 1 

Derivative assets 2 2 

Total assets 2,041 1,320 721 
Derivative liabilities (98) (98) 

Net assets $ 1,943 $ 1,320 $ 623 

DUKE ENERGY FLORIDA 

The following tables provide recorded balances for assets and liabUilles measured at fa!r value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral which is disclosed in Note 9, See Note 10 for additional information related to investments by major security type. 

March 31, 2016 

(in millions) Total Fair Value Level 1 Level 2 

Nuclear decommissioning trust fund equity securities $ 320 $ 320 $ 

Nuclear decommissioning trust fund debt. securities and other 414 282 132 
Other available-for-sale debt securities and other 47 48 

Derivative assets 11 11 

Total assets 792 603 189 
Derivative liabilities (206) (206) 

Net assets (llab!lilles) $ 588 $ 603 $ (17) 

December 31, 2015 

(in millions) Total Fair Value Leval 1 Level 2 

Nuclear decommissioning trust fund equity securities $ 318 $ 318 $ 
Nuclear decommissioning trust fund debt securities and other 423 285 138 

Other available-for-sale debt securities and other 51 6 45 

Derivative assets 7 7 

Total assets 799 609 190 

Derivative liabilities (216) (216) 

Net assets (liabilities) $ 583 $ 609 $ (26) 
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DUKE ENERGY OHIO 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets, Derivative 
amounts in the table below exclude cash collateral, which are disclosed in Note g_ 

March 31, 2016 

(in millions) Total Fair Value Level 1 Level 2 

Derivative liabilities $ (7) $ $ (7) $ 
Net liabilities $ (7) $ $ (7) $ 

December 31, 2015 

(in millions) Total Fair Value Level 1 Level2 

Derivative assets $ 3 $ $ $ 
Derivative liabilities (7) (7) 

Net (IJabilitfes) assets $ (4) $ $ (7) $ 

The following table provides a reconcil!ation of beginning and ending balances of assets and liabillties measured at fair va!ue using Level 3 measurements. 

(in millions) 

Balance at beginning of period 

Total pretax realized or unrealized gains Included In earnings 

Purchases', sales, Issuances· and settlements~ 

Settlements 

Total losses included on the Condensed Consolidated Balance Sheet as regulatory assets or' liabilities 

Balance at end of period 

DUKE ENERGY INDIANA 

$ 

$ 

Derivatives (net) 

Three Months Ended March 31, 

2016 

3 $ 

(2) 

(1) 

$ 

Level 3 

Level 3 

3 

3 

2015 

(18) 

25 

7 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consol!dated Balance Sheets. Derivative 
amounts !n the table below exclude cash collateral, which is disclosed In Note g, See Note 10 for additional information related to investments by major security type. 

(in millions) 

Other available-fbr-sale equity securities 

Other available-for-sale debt securities and other 

Derivative assets 

Net assets 

(in millions) 

Other available-for-sale equity securities 

Other available-for-sale debt securities and other 

Derivative assets 

Net assets 

$ 

$ 

$ 

$ 

Total Fair Value 

72 $ 

30 

2 

104 $ 

Total Fair Value 

73 

71 $ 
30 

7 

108 $ 

March 31, 2016 

Level 1 Level 2 Level 3 

72 $ $ 
1 29 

2 

73 $ 29 $. 2 

December 31, 2015 

Level 1 Level 2 Level 3 

71 $ $ 
2 28 

7 

73 $ 28 $ 7 
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The following table provides a reconcil!atlon of beginning and ending balances of assets and Habilities measured at fair value using Level 3 measurements. 

(in millions) 

Balance at beginning of period 

Total pretax realized or unrealized !asses included in earnings 

Purchases, sales, issuances_ and settlements: 

Settlements 

Total gains included on the Condensed Consolidated Balance Sheet as regu0tory assets or llabllitles 

Balance at end of period 

QUANTITATIVE INFORMATION ABOUT UNOBSERVABLE INPUTS 

$ 

Derivatives (net) 

Three Months Ended March 31, 

2016 2015 

7 $ 14 

(3) 

(5) (9) 

2 $ 3 

The following tab!e includes quantitative information about the Duke Energy Registrants' derivatives classified as Level 3. As of March 31, 2016 and December 31, 2015 all 

Level 3 derivatives were llnancial transmission rights (FTRs). 

Duke Energy 

Duke Energy Indiana 

Duke Energy 

Duke Energy Ohio 

Duke Energy Indiana 

$ 

$ 

OTHER FAIR VALUE DISCLOSURES 

Fair Value of FTRs 

(in millions} 

Fair Value of FTRs 

(in millions) 

Valuation Technique 

2 RTO auction pricing 

2 RTO auction pricing 

Valuatlon Technique 

10 RTO auct!on pricing 

3 RTO auct!on pricing 

7 RTO auction pricing 

March 31, 2016 

Unobservable Input Range 

FTR price- per Megawatt-Hour (MWh) $ (1.67) $ 5.29 

FTR price - per MWh (1.67) - 5.29 

December 31, 2015 

Unobservable Input Range 

FTR price - per MWh $ (0.74) $ 7.29 

FTR price - per MWh 0.67 2.53 

FTR price - per MWh (0.74) 7.29 

The fair value and book value of long-term debt, including current maturities, Is summarized In the following table. Estimates determined are not necessarily Indicative of 
amounts that could have been settled in current markets. Fair value of long-term debt uses Level 2 measurements. 

March 31, 2016 December 31, 2015 

(in millions) Book Value Fair Value Book Value Fair Value 

Duke Energy $ 40,307 $ 44,785 $ 39,56g $ 42,537 

Duke Energy Carolinas 9,360 10,567 8,367 9,156 

Progress Energy 14,210 16,245 14,464 15,856 

Duke Energy Progress 6,565 7,134 6,518 6,757 

Duke Energy Florida 4,265 5,109 4,266 4,908 

Duke Energy Ohio 1,642 1,836 1,598 1,724 

Duke Energy Indiana 3,768 4,362 3,768 4,219 

At both March 31, 2016 and December 31, 2015, fair value of cash and cash equivalents, accounts and notes receivable, accounts payable, notes payable and commercial 
paper, and non-recourse notes payable ofV!Es are not materially different from their carrying amounts because of the short-term nature of these instruments and/or because 
the stated rates approximate market rates. 

12. VARIABLE INTEREST ENTITIES 

A VIE Is an entity that Is evaluated for consol!dat!on using more than a simple analysis of voting control. The analysis to determine whether an entity Is a VIE considers contracts 
with an entity, credit support for an entity, the adequacy of the eQuity investment of an entity and the relationship of voting power to the amount of equity invested in an entity. 
This analysis Is performed either upon the creation of a legal entity or upon the occurrence of an event requiring reevaluation, such as a significant change in an entity's assets 
or activities. A qualitative analysls of control determines the party that consolidates a VIE. This assessment Is based on (I) what party has the power to direct the activities of the 
VIE that most significantly impact its economic performance and (ii) what party has rights to receive benefits or is obligated to absorb losses that could potentially be significant 
to the VIE. The analysis of the party that consolidates a VIE is a continual reassessment. 
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No financial support was provided to any of the consolidated VIEs during the three months ended March 31, 2016 and the year ended December 31, 2015, or is expected to be 
provided In the future, that was not previously contractually required. 

CONSOLIDATED VIEs 

The following tables summarize the impact of VI Es consolidated by Duke Energy and the Subsidiary Registrants on the Condensed Consolidated Balance Sheets. 

(in mllllons) 

ASSETS 

Current Assets 

Cash and Cash Equivalents 

Restricted receivables of variable Interest entities 
(net of allowance for doubtful accounts) 

Other 

Investments and Other Assets 

Other 

Property, Plant and Equipment 

Property,- plant and equipment, cos!{•) 

Accumulated depreciation and amortization 

Total assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Taxes accrued 

Current maturities of long-term debt 

Other 

Long-Tenn Debttbl 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Asset retirement obligations 

Other 

Tota! liabilities 

$ 

$ 

$ 

$ 

Net assets of consolidated variable interest entities $ 

Duke 

Energy 

Carolinas 

DERF 

615 

$ 

615 $ 

$ 

425 

425 $ 

190 $ 

Duke 

Energy 

Progress<cl 

DEPR 

372 

$ 

372 $ 

$ 

300 

300 $ 

72 $ 

75 

March 31, 2016 

Duke Energy 

Duke 

Energy 

Florldalcl 

DEFR 

256 

$ 

256 $ 

$ 

225 

225 $ 

31 $ 

CRC 

$ 

437 

437 $ 

$ 

325 

325 $ 

112 $ 

Renewables 

20 

149 

58 

2,027 

(340) 

$ 

1,914 $ 

23 $ 

4 

82 

22 

995 

240 

37 

42 

1,445 $ 

469 $ 

Other 

2 $ 

14 

2 

20 

(6) 

32 $ 

$ 

12 

12 $ 

20 $ 

Total 

2 

1,714 

151 

58-, 

2,047 

(346) 

3,626 

23 

4 

94 

22 ' 

2,270 

240 

37 

42 

2,732 

694 
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December 31, 2015 

Duke Energy 

Duke Duke Duke 

Energy Energy Energy 

Carolinas Progress!c> Florida(c) 

(in millions) DERF DEPR DEFR CRC Renewables Other Total 

ASSETS 

Current Assets 

Cash and Cash Equivalents $ $ $ $ $ $ 2 $ 2 

Restricted receivables ofvariab!e interest entities (net 
of allowance for doubtful accounts) 596 349 309 454 19 21 1,748 

Other 138 4 142 

Investments and Other Assets 

Other 70 70 

Property, Plant and Equipment 

Property, plant and equipment, cost(aJ 2,015 20 2,035 

Accumulated depreciation and amortization (321) (6) (327) 

Total assets $ 596 $ 349 $ 309 $ 454 $ 1,921 $ 41 $ 3,670 

LIABILITIES AND EQUITY 

Current Llabilitles 

Accounts payable $ $ $ $ $ 35 $ $ 35 

Taxes accrued 5 3 5 14 

Current maturities of long-term debt 108 17 125 

Other 15 2 17 

Long~Term Debt!bl 425 254 225 325 968 2,197 

Deferred Credits and Other Liabilities 

Deferred income taxes 289 289 

Asset retirement obligations 35 35 

Other 33 33 

Total liabilities $ 430 $ 257 $ 225' $ 325 $ 1,488 $ 20 $ 2,745 

Net assets of consolidated variable interest entitles $ 166 $ 92 $ 84 $ 129 $ 433 $ 21 $ 925 

(a) Restricted as collateral for non recourse debt ofVIEs. 
(b) Nonrecoursa to the general assets of the applicable registrant. 
(c) The amount for Progress Energy ls equal to the total amount for Duke Energy Progress and Duka Energy Florida. 

The obligations of these VIEs are nonrecourse to Duke Energy, Duka Energy Carolinas, Progress Energy, Duke Energy Progress and Duke Energy Florida. These entities 
have no requirement to provide l!qu!dity to, purchase assets of or guarantee performance of these V!Es unless noted Jn the followJng paragraphs. 

DERF I DEPR I DEFR 

Duke Energy Receivables Finance Company, LLC (DERF), Duke Energy Progress Receivables, LLC (DEPR) and Duke Energy Florida Receivables, LLC (DEFR) are 
bankruptcy remote, special purpose subsidiaries of Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florida, respectively. On a daily basis, DERF, DEPR and 
DEFR buy certain accounts receivable arising from the sale of electricity and related services from their parent companies. DERF, DEPR and DEFR are wholly owned limited 
liability companies with separate legal existence from their parent companies, and their assets are not generally available to creditors of their parent companies. 

DERF, DEPR and DEFR borrow amounts under credit facilities to buy the receivables from their parents companies. Borrowing availability Is Hmited to the amount of qualified 
receivables sold, which Is generally expected to be in excess of the credit facilities. The credit facilities are reflected on the Condensed Consol!dated Balance Sheets as Long
Term Debt. The secured credit facilities were not structured to meet the criteria for sale accounting treatment under the accounting guidance for transfers and servicing of 
financial assets. 

The most significant activity that impacts the economic performance of DERF, DEPR and DEFR are the decisions made to manage delinquent receivables. Duke Energy 
CaroHnas, Duke Energy Progress and Duke Energy Florida consolidate DERF, DEPR and DEFR, respectively, as they make those decisions. 
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The following table summarizes the amounts and expiration dates of the credit facilities reflected on the Condensed Consolidated Balance Sheets as Long-Term Debt. 

Credit facility amount (in millions) 

Expiration date 

CRC 

$ 

DERF 

425 $ 
December 2018 

DEPR 

300 $ 

February 2019 

DEFR 

225 

April 2019 

CRC is a bankruptcy remote, special purpose entity indirect~ owned by Duke Energy. On a revolving basis, Duke Energy Ohio and Duke Energy Jndlana sell to CRC certain 
accounts receivable arising from the sale of electricity and related services, The receivables sold are securitized by CRC through a credit facility managed by two unrelated 
third parties. Borrowing availability from the credit facility is limited to the amount of qualified receivables sold to CRC. The sole source of funds to satisfy the related debt 
obligation is cash collections from the receivables. The credit facility expires in December 2018 and is renected on Duke Energy's Condensed Consolidated Balance Sheets as 
Long-Term Debt. 

The proceeds Duke Energy Ohio and Duke Energy Indiana receive from the sale of receivables to CRC are typically 75 percent cash and 25 percent in the form of a 
subordinated note from CRC. The subordinated note is a retained interest in the receivables sold. Depending on collection experience, additional equity infusions to CRC may 
be required by Duke Energy to maintain a minimum equity balance of $3 milllon. 

CRC is considered a VIE because (i) equity capitalization is insufficient to support Its operations, (ii) power to direct the activities that most slgnificantly impact the economic 
performance of the entity are not performed by the equity holder, Cinergy, and (iii) deficiencies in net worth ofCRC are not funded by Cinergy, but by Duke Energy. The most 
signiftcant activities that impact the economic performance of CRC are decisions made to manage delinquent receivables. Duke Energy consolidates CRC as ft makes these 
decisions. Neither Duke Energy Ohio nor Duke Energy Indiana consolidate CRC. 

Renewables 

Certain Duke Energy renewable energy facilities are VI Es due to long-term f1Xed-price power purchase agreements. These flXed-price agreements effectively transfer 
commodity price risk to the buyer of the power. Certain other Duke Energy renewable energy facilities are VIEs due to Duke Energy issuing guarantees for debt service and 
operations and maintenance reserves in support of debt financings. For certain VIEs, assets are restricted and cannot be pledged as collateral or sold to third parties without 
prior approval of debt holders. The activities that most significant~ Impact the economic performance of these renewable energy facilities were decisions associated with siting, 
negotiating purchase power agreements, engineering, procurement and construction, and decisions associated with ongoing operations and maintenance-related activities. 
Duke Energy consolldates the entitles as it makes all of these decisions. 

NON-CONSOLIDATED VIEs 

The following tables include VIEs not consolidated and how these entities impact the Condensed Consolidated Balance Sheets. 

March 31, 2016 

Duke Energy Duke Duke 

Energy Energy 

(In millions) Renewables Other Total Ohio Indiana 

Receivables from affiliated companies $ $ $ $ 39 $ 50 

Investments in equity method unconsolidated affiliates 227 186 413 

Total assets $ 227 $ 186 $ 413 $ 39 $ 50 

Other current liabilitles 2 2 

Deferred credits and other liabilltfes 14 14 

Total !iabilit!es $ $ 16 $ 16 $ $ 

Net assets $ 227 $ 170 $ 397 $ 39 $ 50 

December31, 2015 

Duke Energy Duke Duke 

Energy Energy 

(in millions} Renewables Other Total Ohio Indiana 

Receivables from affiliated companies $ $ $ $ 47 $ 60 

Investments in equity method unconsolidated affiliates 235 152 387 

Total assets $ 235 $ 152 $ 387 $ 47 $ 60 

Other current llabllitfes 3 3 

Deferred credits and other liabilities 14 14 

Total llabilit!es $ $ 17 $ 17 $ $ 

Net assets $ 235 $ 135 $ 370 $ 47 $ 60 
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The Duke Energy Registrants are not aware of any situations where the maximum exposure to loss significantly exceeds the carrying values shown above except for the 
power purchase agreement with OVEC, which is discussed below, and various guarantees, reflected in the table above as Deferred credits and other liabilities. For more 
Information on various guarantees, refer to Note 5, "Commitments and Contingencies." 

Renew ables 

Duke Energy has investments in various renewable energy project entities. Some of these entities are VIEs due to long-term fixed-price power purchase agreements. These 
fixed-price agreements effectively transfer commodity price risk to the buyer of the power, Duke Energy does not consolidate these VJ Es because power to direct and control 
key activities is shared jolnlly by Duke Energy and other owners. 

Other 

Duke Energy holds a 50 percent equity interest In Duke-American Transmission Company, LLC (DATC). DATC is considered a VIE due to Insufficient equity at risk to permit 
DATC to finance its own activities without additional subordinated financial support. The activities that most signiffcantly impact DATC's economic performance are the decisions 
related to investing in existing and development of new transmission facilities. The power to direct these activities Is jointly and equally shared by Duke Energy and the other 
joint venture partner and, therefore, Duke Energy does not consolidate. 

Duke Energy has a 40 percent equity interest and a 7.5 percent equity interest in ACP and Sabal Trail Transmission, LLC (Sabal Trail), respectively. These entities are 
considered VI Es as their equity is not sufficient to permit tile entities to finance their activities without additional subordinated financlal support. The activity that most significantly 
impacts the economic performance of both ACP and Sabal Trail is construction, Duke Energy does not control these activities and therefore does not consolidate ACP or Sabal 
Tran. 

OVEC 

Duke Energy Ohio's 9 percent ownership interest in OVEC Is considered a non-consolidated VIE. Through its ownership interest !n OVEC, Duke Energy Ohio has a contractual 
arrangement to buy power from OVEC's power plants throug!i June 2040. Proceeds from the sale of power by OVEC to its power purchase agreement counterparties are 
designed to be sufficient to meet its operating expenses, fixed costs, debt amortization and interest expense, as well as earn a return on equity. Accordingly, the value of this 
contract is subject to variability due to fluctuat!ons In power prices and changes in OVEC's costs of business, including costs associated with its 2,256 MW of coal-fired 
generation capacity. Proposed envlronmental rulemaklng could Increase the costs of OVEC, which would be passed through to Duke Energy Oh!o. 

CRC 

See discussion under Consolidated VJEs for additional information related to CRC. 

Amounts included in Receivables from affiliated companies In the above table for Duke Energy Ohio and Duke Energy Indiana reflect their retained interest In receivables sold to 
CRC. These subordinated notes held by Duke Energy Ohio and Duke Energy Indiana are stated at fair value. Carrying values of retained interests are determined by allocating 
carrying value of the receivables between assets sold and Interests retained based on relative fair value, The allocated bases of the subordinated notes are not materially 
different than their face value because (i) the receivables generally turn over In less than two months, (ii) credit tosses are reasonably predictable due to the broad customer 
base and lack of significant concentration, and (iii) the equity In CRC is subord!nate to all retained interests and thus would absorb losses first. The hypothetical effect on fair 
value of the retained interests assuming both a 10 percent and a 20 percent unfavorable variation in credit losses or discount rates is not material due to the short turnover of 
receivables and historically low credit loss history. Interest accrues to Duke Energy Oh!o and Duke Energy Indiana on the retained interests using the acceptable yield method. 
This method generally approximates the stated rate on the notes since the allocated basis and the face value are nearly equivalent. An impairment charge Is recorded against 
the carrying value of both retained interests and purchased beneflclal Interest whenever it is determined that an other-than-temporary impairment has occurred. 

Key assumptions used in estimating fair value are detailed in the following table. 

Anticipated credit· loss ratio 

Discount rate 

Receivable turnover rate 

The following table s!iows the gross and net receivables sold. 

Duke Energy Ohio 

2016 

0.6% 

1.4% 

13.2% 

Duke Energy Ohio 

(in milllons) 

Receivables sold 

Less: Retained interests 

Net receivables sold 

s 

s 

March 31, 2016 

225 $ 

39 

186 $ 

78 

December 31, 2015 

233 $ 

47 

186 $ 

2015 

0.6% 

1.2% 

12.9°,{, 

Duke Energy lndlana 

2016 

0.3% 

1.4"/o 

10.6% 

Duke Energy Indiana 

2015 

0.3% 

1.2% 

10.6% 

March 31, 2016 December 31, 2015 

253 $ 

'° 203 $ 

260 

60 

200 
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The following table shows sales and cash nows related to receivables sold. 

Duke Energy Ohio Duke Energy Indiana 

Three Months Ended Three Months Ended 

March 31, March 31, 

(In milllons) 2016 2015 2016 

Sales 

Receivables sold $ 532 $' 644 $ 635 $ 

Loss recognized on sale 3 3 3 

Cash flows 

Cash proceeds from receivables sold 537 640 643 

Return received on retained Interests 1 1 

2015 

716 

3 

722 

2 

Cash nows from sales of receivables are reflected within Operating Activities on Duke Energy Ohio's and Duke Energy Indiana's Condensed Consolidated Statements of Cash 
Flows. 

Collection fees received in connection with servicing transferred accounts receivable are Included Jn Operation, maintenance and other on Duke Energy Ohio's and Duke 
Energy Indiana's Condensed Consolidated Statements of Operations and Comprehensive Income. The loss recognized on sales of receivables is calculated monthly by 
multiplying receivables sold during the month by the required discount. The required discount Is derived monthly utilizing a three-year weighted average formula that considers 
charge-off history, late charge history and turnover history on the sold receivables, as well as a component for the time value of money. The discount rate, or component for the 
time value of money, ls the prior month-end London Interbank Offered Rate (LIBOR) plus a fixed rate of 1.00 percent. 

13. COMMON STOCK 

Basic Earnings Per Share (EPS) Is computed by dividing net income attributable to Duke Energy common stockholders, adjusted for distributed and undistributed earnings 
allocated to participating securities, by the weighted average number of common stock outstanding during t~e period. Diluted EPS is computed by dividing net income 
attributable to Duke Energy common stockholders, as adjusted for distributed and undistributed earnings allocated to participating securities, by the diluted weighted average 
number of common stock outstanding during the period. Diluted EPS reflects the potential dilution that could occur if securities or other agreements to issue common stock, 
such as stock options and the Equity Forwards, were exercised or settled. Duke Energy's partlcipating securities are restrlcted stock units that are entitled to dividends 
declared on Duke Energy common stock during the restricted stock unit's vesting periods. 

The following table presents Duke Energy's basic and diluted EPS calculations and reconciles the weighted average number of common stock outstanding to the diluted 
weighted average number of common shares outstanding. 

(In millions, except per share amounts) 

Income from continuing operations attributable to Duke Energy common stockholders excluding impact of participating 
securities $ 

Weighted average shares outstanding- basic 

Weighted average shares outstanding- diluted 

Earnings per share from continuing operations attributable to Duke Energy common stockholders 

Bas le 

Diluted 

Potentially dllutlve items excluded from the calcu!ation(a) 

Dividends declared per common share 

$ 

$ 

$ 

Three Months Ended March 31, 

2016 2015 

691 $ 

689 

689 

1.00 $ 

1.00 $ 

2 

0.825 $ 

772 

708 

708 

1.09 

1.09 

2 

0.795 

(a)Performance stock awards and certain stock options were not Included In the dilutive securities calculatlon because either the performance measures related to the awards 
had not been met or the option exercise prices were greater than the average market price of the common shares during the presented periods. 

Equity Foiwards 

In March 2016, Duke Energy marketed an equity offering of 10.6 million shares of common stock. In lieu of Issuing equity at the time of the offering, Duke Energy entered into 
Equity Forwards with Barclays. No amounts have or will be recorded In Duke Energy's Condensed Consolidated Financial Statements with respect to the equity offering until 
settlements of the Equity Forwards occur. The Equity Forwards require Duke Energy to, at its election prior to June 30, 2017, either physically settle the transactions by issuing 
the total of 10.6 million of its common stock to Barclays In exchange for net proceeds at the then-applicable forward sale price specified by the agreements (initialty $69.84 per 
share) or Duke Energy can net settle the transactions In whole or ln part through the delivery or receipt of cash or shares. The forward sale price is subject to adjustment on a 
daily basis based on a floating interest rate factor and will decrease by other fixed amounts specified in the agreements. 

The net proceeds received upon setuement are expacted to be used to finance a portion of the acquisition of Piedmont. 
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Until settlement of the Equity Forwards, earnings per share dilution resulting from the agreements, if any, will be determined under the treasury stock method. If Duke Energy 
had elected to net share settle the contract as of March 31, 2016, Duke Energy would have been required to deliver 1.4 m!llion shares. 

Accelerated Stock Repurchase Program 

On April 6, 2015, Duke Energy entered into agreements with each of Goldman, Sachs & Co. and JPMorgan Chase Bank, Nat!onal Association (the Dealers) to repurchase a 
total of $1.5 billion of Duke Energy common stock under an accelerated stock repurchase program (the ASR). Duke Energy made payments of $750 million to each of the 
Dealers and was delivered 16.6 million shares, with a total fair value of$1.275 billion, which represented approximately 85 percent of the total number of shares of Duke Energy 
common stock expected to be repurchased under the ASR. The $225 million unsettled portion met the criteria to be accounted for as a forward contract indexed to Duke 
Energy's stock and qualified as an equity instrument. The company recorded the $1.5 bllHon payment as a reduction to common stock as of April 6, 2015. In June 2015, the 
Dealers delivered 3.2 million additional shares to Duke Energy to complete the ASR. Approximately 19.8 million shares, in total, were delivered to Duke Energy and retired under 
the ASR at an average price of $75.75 per share. The final number of shares repurchased was based upon the average of the daily volume weighted average stock prices of 
Duke Energy's common stock during the term of the program, !ess a discount. 

14. STOCK-BASED COMPENSATION 

For employee awards, equity classified stock-based compensation cost is measured at the service inception date or the grant date, based on the estimated achievement of 
certain performance metrics or the fair value of the award, and is recognized as expense or capitalized as a component of property, plant and equJpment over the requisite 
service period. 

Pretax stock-based compensation costs, the tax benefrt associated with stock-based compensation expense, and stock-based compensation costs capitalized are included in 
the following table. 

(in milllons) 

Restricted stock unit awards 

Performance awards 

Pretax stock-based compensat!on cost 

Tax benefit associated with stock-based compensation expense 

Stock-based compensation costs capitalized 

15. EMPLOYEE BENEFIT PLANS 

DEFINED BENEFIT RETIREMENT PLANS 

$ 

$ 

$ 

Three Months Ended 

March 31, 

2016 2015 

7 $ 9 

5 5 

12 $ 14 

4 $ 5 

Duke Energy maintains, and the Subsidiary Registrants participate Jn, qualified, non-contributory defined benefit retirement plans. The plans cover most U.S. employees using a 
cash balance formula. Under a cash balance formula, a plan participant accumulates a retirement benefrt consisting of pay credits equal to a percentage of current eligible 
earnings based on age or the combination of age and years of service, and interest credits. Certain employees are covered under plans that use a final average earnings 
formula. Under these average earnings formulas, a ptan participant accumulates a ret!rement benefd equal to the sum of percentages of their (i) highest three-year or four-year 
average earnings, (ii) highest three-year or four-year average earnings in excess of covered compensation per year of participation (maximum of 35 years) and/or (Jii) highest 
three-year average earnings times years of participation in excess of 35 years. Duke Energy also maintains, and the Subsidiary Registrants participate in, non-qualified, non
contributory defined benefrt retirement plans which cover certain executives. The qualified and non-qualified, non-contributory defined benefit plans are dosed to new and 
rehired non-union and certain unionized employees. 

Duke Energy's poHcy is to fund amounts on an actuarial basis to provide assets sufficient to meet benefrt payments to be paid to plan participants. The following table includes 
information related to the Duke Energy Registrants' contributions to its U.S. qualified defined benefit pension plans. Duke Energy did not make any contributions to its U.S. 
qualified defined benefit pension plans during the three months ended March 31, 2016. 

Duke 

Duke Energy 

(in millions) Energy Carolinas 

Contributions $ 132 $ 42 $ 

BO 

Three Months Ended March 31, 2015 

Duke Duke 

Progress Energy Energy 

Energy Progress Florida 

42 $ 21 $ 21 $ 

Duke 

Energy 

Ohio 

$ 

Duke 

Energy 

Indiana 
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Net periodic benefit costs disclosed In the tables below represent the cost of the respective benefit plan for the periods presented. However, portions of the net periodic benefit 
costs disclosed in the tables below have been capitalized as a component of property, plant and equipment. Amounts presented in the tables below for the Subsidiary 
Registrants represent the amounts of pension and other post-retirement benefit costs allocated by Duke Energy for employees of the Subsidiary Registrants. Addltionally, the 
Subsidiary Registrants are allocated their proportionate share of pension and post-retirement benefit costs for employees of Duke Energy's shared services affiliate that 
provides support to the Subsidiary Registrants. These allocated amounts are Included In the governance and shared service costs discussed in Note 8. Duke Energy uses a 
December 31 measurement date for Its defined benefit retirement plan assets and obligations. 

QUALIFIED PENSION PLANS 

The following tab!es include the components of net periodic pension costs for qualified pension plans. 

Three Months Ended March 31, 2016 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in mllllons) Energy Carolinas Energy Progress Florida Ohio Indiana 

Service cost $ 36 $ 12 $ 11 $ 6 $ 5 $ $ 2 

Interest cost on projected benefit obligation 83 21 26 12 14 5 7 

Expected return on plan assets (129) (35) (42) (21) (21) (7) (10) 

Amortization of actuarial loss 33 8 14 6 7 3 

Amortization of prior service credit (4) (2) (1) 

Other 3 

Net periodic pension costs $ 22 $ 5 $ 9 $ 3 $ 5 $ $ 2 

Three Months Ended March 31, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(In millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Service cost $ 40 $ 13 $ 11 $ 6 $ 5 $ 1 $ 3 

Interest cost on projected benefit obligaUon 82 21 26 12 14 5 7 

Expected return on plan assets (129) (36) (43) (20) (22) (6) (10) 

Amortization of actuarial loss 43 10 17 8 8 2 3 

Amortization of prior service credit (4) (2) (1) 

Other 2 1 

Net periodic pension costs $ 34 $ 7 $ 11 $ 6 $ 5 $ 2 $ 3 

NON-QUALIFIED PENSION PLANS 

Net periodic pension costs for non-qualified pension plans were not material for the three months ended March 31, 2016 and 2015. 

OTHER POST-RETIREMENT BENEFIT PLANS 

Duke Energy provides, and the Subsidiary Registrants participate in, some health care and life Insurance benefrts for retired employees on a contributory and non-contributory 
basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, as set forth In the plans. The health care benerrts include medical, 
dental, vision, and prescription drug coverage and are subject to certain limitations, such as deductibles and co-payments. 

The following tables include the components of net periodic other post-retirement benefit costs. 
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(in milllons) 

Service cost 

Interest cost on accumulated post-retirement 
benefit obligation 

Expected return on plan assets 

Amortization of actuarial !oss (gain) 

Amortization of prior service credit 

Net periodic other post-retirement benefit 

$ 

costs $ 

(In millions) 

Service cost 

Interest cost on accumulated post-retirement 
benefit obligation 

Expected return on plan assets 

Amortization of actuarlal loss 

Amortization of prior service credit 

Net periodic other post-retirement benefit 

$ 

costs $ 

EMPLOYEE SAVINGS PLAN 

Duke 

Energy 

1 $ 

8 

(3) 

1 

(35) 

(28) $ 

Duke 

Energy 

2 $ 

9 

(3) 

6 

(35) 

(21) $ 

(Unaudited) 

Three Months Ended March 31, 2016 

Duke Duke Duke Duke 

Energy Progress Energy Energy Energy 

Carolinas Energy Progress Florida Ohio 

$ $ $ $ 

2 4 2 2 

(2) 

(1) 5 3 2 

(3) (26) (17) (9) 

(4) $ (17) $ (12) $ (5) $ 

Three Months Ended March 31, 2015 

Duke Duke Duke Duke 

Energy Progress Energy Energy Energy 

Carolinas Energy Progress Florida Ohio 

$ $ $ $ 

2 4 2 2 

(2) 

7 5 3 

(4) (26) (17) (9) 

(4) $ (15) $ (10) $ (4) $ 

Duke 

Energy 

Indiana 

$ 

(1) 

$ 

Duke 

Energy 

Indiana 

$ 

$ 

Duke Energy sponsors, and the Subsidiary Registrants participate in, an employee savings plan that covers substantially all U.S. employees. Most employees participate in a 
matching contribution formula where Duke Energy provides a matching contribution generally equal to 100 percent of employee before-tax and Roth 401(k) contributions of up 
to 6 percent of eligible pay per pay period. Dividends on Duke Energy shares held by the savings plan are charged to retained earnings when declared and shares held in the 
plans are considered outstanding in the calculation of basic and diluted earnings per share. 

For new and rehired non-union and certain unionized employees who are not eligible to participate in Duke Energy's defined benefrt plans, an additional employer contribution of 
4 percent of eligible pay per pay period, subject to a three-year vesting requirement, is provided to the employee's savings plan account. 

The following table presents employer contributions made by Duke Energy and expensed by the Subsidiary Registrants. 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Ind Ian a 

Three Months Ended March 31, 

2016 $ 52 $ 18 $ 15 $ 11 $ 4 $ $ 2 

2015 49 16 14 11 4 2 

16. INCOME TAXES 

TAXES ON FOREIGN EARNINGS 

As of December 31, 2015, the Company's intention was to indefinitely reinvest foreign earnings of International Energy earned after December 31, 2014. In February 2016, 
Duke Energy announced it had initiated a process to divest the International Energy business segment, excluding the investment in NMC. Accordingly, Duke Energy no longer 
intends to indefinitely reinvest the undistributed earnings of International Energy. The Company recorded U.S. income taxes of approxlmately $12 milllon In the first quarter of 
2016 related to such earnings and will prospectively provide U.S. income taxes on future foreign earnings. 

This change In the Company's intent, combined with the extension of bonus depreciation by Congress In late 2015, allows Duke Energy to more efficiently utilize foreign tax 
credits and reduce U.S. deferred tax liabillties associated with historic unremitted foreign earnings by approximately $95 mill!on. 
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(Unaudited} 

EFFECTIVE TAX RA TES 

The effective tax rates from continuing operations for each of the Duke Energy Registrants are included in the following table. 

Three Months Ended 

March 31, 

2016 

Duke Energy 23.4% 

Duke Energy Carolinas 34.1% 

Progress Energy 36.7% 

Duke Energy Progress 35.4% 

Duke Energy Florida 37,9% 

Duke Energy Ohio 26.9% 

Duke Energy tndlana 30.2°A 

2015 

31.9% 

35.8% 

35.4% 

33.8% 

38.6% 

36.7% 

36.6%' 

The decrease in the effective tax rate for Duke Energy for the three months ended March 31, 2016, Is primarily due to lower income taxes on foreign earnings as a result of the 
Company's Intent to no tonger indefinitely reinvest the foreign earnings of the International Energy segment combined with more efficient utilization of foreign tax credits. Refer to 
"Taxes on Foreign Earnings" above for addltional information. 

The decrease in the effective tax rate for Duke Energy Carolinas for the three months ended March 31, 2016, Is primarUy due to a favorable state resolution related to prior-year 
tax returns. 

The increase in the effective tax rate for Progress Energy for the three months ended March 31, 2016, Is pr!marily due to an unfavorable tax !evelization in 2016 compared to a 
favorable tax levelization !n 2015. 

The increase in the effective tax rate for Duke Energy Progress for the three months ended March 31, 2016, Is prlmarily due to an unfavorable tax levelization in 2016 
compared to a favorable tax levelization in 2015. 

The decrease in the effective tax rate for Duke Energy Ohio for the three months ended March 31, 2016, is primarily due to a favorable prior-period adjustment for depreciation 
and other property, plant and equipment. 

The decrease in the effective tax rate for Duke Energy Indiana for the three months ended March 31, 2016, is primarily due to a favorable prior-period adjustment for 
depreciation and other property, plant and equipment. 

17. SUBSEQUENT EVENTS 

For information on subsequent events related to regulatory matters, commitments and contingencies, and debt and credit facilltles see Notes 4, 5 and 6, respective~. 
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

The following combined Management's Discussion and Analysis of Financial Condition and Results of Operations is separately filed by Duke Energy Corporation (collectively 
with its subsidiaries, Duke Energy) and Duke Energy Carolinas, LLC (Duke Energy Carolinas), Progress Energy, Inc. (Progress Energy), Duke Energy Progress, LLC (Duke 
Energy Progress), Duke Energy Florida, LLC (Duke Energy Florida), Duke Energy Oh!o, Inc. (Duke Energy Ohio) and Duke Energy Indiana, LLC (Duke Energy Indiana) 
(collectively referred to as the Subsidiary Registrants). However, none of the registrants make any representation as to information related solely to Duke Energy or the 
Subsidiary Registrants of Duke Energy other than itself. 

DUKE ENERGY 

Duke Energy is an energy company headquartered In Charlotte, North Carolina. Duke Energy operates in the United States (U.S.) prlmarily through its wholly owned 
subsidiaries, Duke Energy Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy lndlana, as well as In Latin America. 

When discussing Duke Energy's consolidated financial information, it necessarily includes the results of the Subsidiary Registrants, which, along with Duke Energy, are 
collectively referred to as the Duke Energy Registrants. 

Management's Discussion and Analysis includes financial information prepared in accordance with generally accepted accounting principles (GAAP) Jn the U.S., as well as 
certain non-GAAP financial measures such as adjusted earnings, adjusted diluted earnings per share (EPS) and adjusted segment income, discussed below. Generally, a non
GAAP financial measure is a numerical measure of financial performance, financial position or cash flows that excludes (or Includes) amounts that are Included in (or excluded 
from) the most directly comparable measure calculated and presented in accordance with GAAP. The non-GAAP financial measures should be viewed as a supplement to, and 
not a substitute for, financial measures presented in accordance with GAAP. Non-GAAP measures presented herein may not be comparable to similarly titled measures used 
by other companies. 

Management's Discussion and Analysis should be read in conjunction with the Condensed Consolidated Financial Statements and Notes for the three months ended March 31, 
2016, and with Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

Acquisition of Piedmont Natural Gas 

On October 24, 2015, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreement) with Piedmont Natural Gas Company, Inc., (Piedmont) a North Carolina 
corporal!on. Under the terms of the Merger Agreement, Duke Energy will acquire Piedmont for approximately $4.9 billion in cash. Upon closing, Piedmont will become a wholly 
owned subsidiary of Duke Energy. In addition, Duke Energy will assume Piedmont's existing debt, which was approxlmately $2.0 blllion at January 31, 2016, the end of 
Piedmont's most recent quarter. Duke Energy expects to finance the transaction with a combination of debt, equity issuances and other cash sources. As of March 31, 2016, 
Duke Energy entered into $1.4 billion of forward-starting interest rate swaps to manage interest rate exposure for the expected financing of the Piedmont acquisition. For 
additional information on the forward-starting swaps, see Note 9 to the Condensed Consolidated Financial Statements, "Derivatives and Hedging." 

In March, 2016, Duke Energy marketed an equity offering of 10.6 milllon shares of Duke Energy common stock, In lieu of issuing equity at the time of the offering, Duke Energy 
entered Into equity forward sale agreements (the Equity Forwards) with Barclays Capital, Inc. (Barclays). Duke Energy expects to settle the Equity Forwards on or around the 
closlng date of the Piedmont acquisition. The net proceeds received upon settlement are expected to be used to finance a portion of the acquisition of Piedmont. For additional 
information regarding the Equity Forwards, see Note 13 to the Condensed Consolidated Financial Statements, "Common Stock.~ 

In connection with the Merger Agreement with Piedmont, Duke Energy entered into a $4.9 billion senior unsecured bridge financing facllity (Bridge Facility) with Barclays. The 
Bridge Facility, if drawn upon, may be used to (i) fund the cash consideration for the transaction and (ii) pay certain fees and expenses !n connection with the transaction, Jn 
November 2015, Barclays syndicated its commitment under the Bridge Facility to a broader group of lenders. Duke Energy does not expect to draw upon the Bridge Facility. 
The amount of the Bridge Facility is reduced by any financings related to the Piedmont acquisttion entered Into by Duke Energy, and has accordingly been reduced to $4.2 billion 
as a result of the Equity Forwards previously discussed. 

Piedmont's shareholders have approved the company's acquisition by Duke Energy and the Federal Trade Commission (FTC) has granted early termination of the 30-day 
waiting period under the federal Hart-Scott-Rodino Antitrust Improvements Act of 1976. On January 15, 2016, Duke Energy and Piedmont filed an appllcatfon with the North 
Carolina Utilities Commission (NCUC) for approval of the proposed business combination and associated financing transactions. On January 29, 2016, the NCUC approved 
Duke Energy's proposed financing transactions. The NCUC issued its Scheduling Order on March 2, 2016, setting a publ!c and ev!denl!ary hearing to begin on Juty 18, 2016. 
On March 7, 2016, the Kentucky Public Service Commission (KPSC) granted Duke Energy's declaratory request that the transaction does not constitute a change in control 
and does not require KPSC approval. The Tennessee Regulatory Authority approved Duke Energy's and Piedmont's request of the change In control resulting from the 
transaction at its March 14, 2016, meeting. Subject to receipt of required regulatory approvals and meeting closing condttions, Duke Energy and Piedmont expect to close the 
transaction by the end of 2016. 

The Merger Agreement contains certain termination rights for both Duke Energy and Piedmont, and provides that, upon termination of the Merger Agreement under specified 
circumstances, Duke Energy would be required to pay a termination fee of $250 million to Piedmont and Piedmont would be required to pay Duke Energy a termination fee of 
$125 million. 

See Note 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for additional information regarding Duke Energy and Piedmont's joint Investment in 
Atlantic Coast Pipeline, LLC (ACP). 
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During the llrst quarter of 2016, the Duke Energy chief operating decision-maker began to evaluate interim period segment performance based on financial information that 
includes the Impact of Income tax levelizat!on within segment Income. This represents a change from the previous measure, where the interim period impacts of income tax 
levelizatlon were included within Other, and therefore excluded from segment Income. As a result, prior period segment results presented have been recast to conform to this 
change. 

Potential Sale of lntematlonal Energy 

In February 2016, Duke Energy announced It had initiated a process to divest the International Energy business segment, excluding the equity method investment in National 
Methanol Company (NMC). Duke Energy Is in the preliminary stage and there have been no binding or non-binding offers submitted, Duke Energy can provide no assurance 
that this process will result in a transaction and there is no specific liming for execution of a potential transaction. Proceeds from a successful exit would be used by Duke 
Energy to fund the operations and growth of domestic businesses, If the potential of a sale were to progress, It could result in classification of International Energy as assets 
held for sale and as a discontinued operation. As of March 31, 2016, the International Energy segment had a carrying value of approximately $2.6 billion, adjusted for $644 
million of cumulative foreign currency translation losses currently classified as accumulated other comprehensive loss. 

Results of Operations 

In this section, Duke Energy provides analysis and discussion of earnings and factors affecting earnings on both a GAAP and non-GAAP basis. 

Management evaluates financial performance Jn part based on non-GAAP financial measures, adjusted earnings and adjusted diluted EPS. These Items represent income from 
continuing operations net of income (loss) attributable to noncontrolling interests, adjusted for the dollar and per-share impact of special items. Special Items represent certain 
charges and credits, which management believes will not be recurring on a regular basis. The special items for the period ended March 31, 2015, include the operating results 
of the non regulated Midwest generation business and Duke Energy Retail Sales (collectively, the Disposal Group) wh!ch are classified as discontinued operations for GAAP 
purposes. Management believes inclusion of the Disposal Group's operating results within adjusted earnings and adjusted diluted EPS results In a better reflection of Duke 
Energy's financial performance. Costs to achieve mergers includes financing costs related to the Bridge Facillty and the mark-to-market unrealized losses related to the 
forward-starting interest rate swaps used by Duke Energy to manage interest rate exposure for the expected financing of the Piedmont acquisition. The mark-to-market impact 
of forward-starting interest rate swaps is recognized in GAAP earnings immediately as the contracts do not qualify for hedge accounting or regulatory treatment. Management 
believes excluding the impact of the mark-to-market losses of the forward-starting interest rate swaps from adjusted earnings better reflects Duke Energy's financial 
performance and therefore has excluded these impacts from adjusted earnings and adjusted diluted EPS. Management believes the presentation of adjusted earnings and 
adjusted di!uted EPS provides useful information to investors, as it provides them an additional relevant comparison of Duke Energy's performance across periods. 
Management uses these non-GAAP financial measures for planning and forecasting and for reporting results to the Duke Energy Board of Directors (Board of Directors), 
employees, stockholders, analysts and Investors concerning Duke Energy's financial performance, Adjusted diluted EPS Is also used as a basis for employee incentive 
bonuses. The most directly comparable GAAP measures for adjusted earnings and adjusted diluted EPS are Net Income Attributable to Duke Energy Corporation and Diluted 
EPS Attributable to Duke Energy Corporation common stockholders. 

Management evaluates segment performance based on segment income. Segment income is defined as income from continuing operations net of Income attributable to 
noncontrolling interests. Segment Income, as discussed below, includes intercompany revenues and expenses that ere eliminated in the Condensed Consolk:lated Financial 
Statements. Management also uses adjusted segment Income as a measure of historical and anticipated future segment performance. Adjusted segment income Js a non
GAAP financial measure, as it is based upon segment Income adjusted for special items, including the operating results of the Disposal Group classified as discontinued 
operations for GAAP purposes. Management believes the presentation of adjusted segment income provides useful information to investors as it provides an additional relevant 
comparison of a segment's performance across periods. The most directly comparable GAAP measure for adjusted segment Income is segment Income, which represents 
segment income from continuing operations not adjusted for any special items. 

Duke Energy's adjusted earnings, adjusted diluted EPS, and adjusted segment income may not be comparable to similarly tltled measures of another company because other 
entities may not calculate the measures in the same manner. 

See Note 3 to the Condensed Consolidated Ffnancial Statements, "Business Segments," for a discussion of Duke Energy's segment structure. 
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Executive Overview 

1st Quarter Earnings (in millions) 
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(a) See below for Duke Energy's definition of adjusted earnings and adjusted diluted earnings per share as well as a reconcillatfon of this non-GAAP financial measure to 
net income attributable to Duke Energy and net income attributable to Duke Energy per diluted share. 

The following table reconciles non-GAAP measures to their most directly comparable GAAP measures. 

Threa Months Endad March 31, 2016 

Total Ellminatlons/ ... 
Ragulatad Jntarnational Commarclal Reportable Dlscontinuad Duke Diiuted 

(In mllllons, except par-share amounts) Utllltlas Energy Portfolio Segments Other Operations Energy Share 

Adjus.ted segment Income/Adjusted earnings. ' '" ' 123 • 27 '" (68) • • 777 ' 1.13 

Costs to achieve mergers (74) (74) (0.11) 

Cost savings Initiatives (12) (12) (0.02) 

Discontinued operations 0.01 

Segment Income (loss)/Net Income Attributable 
to Duke Energy Corporation ' '" 123 • 27 '" (154) ' • ... 1.01 

Three Months Ended March 31, 2015 

Total Ellmlnatlonsl ... 
Regulated International Commercial Reportable Discontinued Duka Diiuted 

(In mllllons, except per-share amounts) Utlllties Energy Portfolio Segments Other Operations Energy Share 

Adjus.ted segment Income/Adjusted earnings ' 774 • 38 • 101 • 911 (30) • • 881 • 1.24 

Midwest generation operations (94) (94) 94 

Costs to achieve Progress Energy merger (13) {1_3) (0.02) 

Discontinued operations (4) (4) 

Segment Income (loss)/Net Income 
Attributable to Duke Energy CorporeUon 

' 774 • 36 • • 817 (43) • 90 • 864 • 1.22 

The variance in adjusted earnings for three months ended March 31, 2016, compared to the same period !n 2015, was primarily due to: 

Lower results due to the absence of earnings from the nonregulated Midwest generation business, which was sold in April 2015; 

Milder winter weather in 2016 compared to extremely cold weather In the prior year; 

Increased depreciation and amortization expense primarily due to a h!gher amount of property, plant and equipment in service, including the additional ownership 
interest in generating assets acquired from North Carolina Eastern Municipal Power Agency (NCEMPA) in the third quarter of 2015; and 

Increase in storm restoration costs due to more severe winter storms in the Carol!nas. 

Partially offset by: 



KyPSC Case No. 2017-00321 
FR 16(7)(P) Attachment- lOQ 3/31/2016 

Lower income tax expense at International Energy as a result of the Company's intent to no longer indefinitely reinvest the foreign earnings of \IW, (Qt.ewctiRiia~ lifij!rgy 
segment combined with more efficient utilization of foreign tax credits, net of additional tax expense recognized In 2016 on International Energy's'~rfin'fe'd'e~rrlgs. 
See Note 16 to the Condensed Consolidated Financial Statements, "Income Taxes," for additional Information; 

Higher results In Latin America primarily due to favorable hydrology in Brazil partially offset by weaker foreign currency exchange rates; 
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Increased pricing and riders driven by additional ownership Interest Jn generating assets acquired from NCEMPA in the third quarter of 2015 and energy efficiency 
programs; and 

Reduction in shares outstanding primarily due to the prior-year accelerated stock repurchase (only Impacts per diluted share amounts in the tables above). 

SEGMENT RESULTS 

The remaining information in this discussion of results of operations is pres"ented on a GAAP basis. 

Regulated Utilities 

Three Months Ended March 31, 

(in millions) 2016 2015 Variance 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other ..O.Ssets and.Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Segment Income 

Duke Energy Carolinas Gigawatt-hours (GWh) sates 

Duke Energy Progress GWh sales 

Duke Energy Florlda GWh sales 

Duke Energy Ohio GWh sales 

Duke Energy lndlana GWh sales 

Total Regulated Utilities GWh sales 

Net proportional Megawatt (MW) capacity in operation 

Three Months Ended March 31, 2016 as Compared to March 31, 2015 

$ 5,259 

3,967 

1 

1,293 

64 

277 

1,080 

385 

$ 695 

21,625 

17,149 

8,~6 

6,107 

9,394 

62,731 

50,111 

$ 5,723 $ (464) 

4,305 (338) 

7 (6) 

1,425 (132) 

72 (8) 

275 2 

1,222 (142) 

448 (63) 

$ 774 $ (79) 

22,468 (643) 

16,765 364 

~,473 (17) 

6,767 (660) 

8,728 666 

63,201 (470) 

49,739 372 

·Regulated Utilities' results were impacted by more mild winter weather in the Carolinas and Midwest, increased depreciation and amortization, and higher property and other tax 
expense. These impacts were partially offset by increased retail pricing primarily due to lower sales volumes, and rate riders. The following is a detailed discussion of the 
variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $413 mill!on decrease in fuel revenues driven primarily by lower fuel prices included in electric retail rates end lower volumes; and 

a $114 million decrease in electric retail sales (net of fuel revenue) due to milder winter weather Jn the Carolinas and Midwest compared to extremely cold weather in 
the prior year. 

Partially offset by: 

a $59 million increase !n retail electric pricing primarily due to lower sales volumes which resulted in higher average customer rates, and rate riders, including 
increased revenues related to Duke Energy Progress' purchase of NCEMPA's ownership Interest in certain generating assets in the third quarter of 2015 and energy 
efficiency programs, partially offset by decreased revenues in Duke Energy Florida's nuclear cost recovery clause as a result of suspending Levy recovery In 2015. 

Operating Expenses. The variance was driven primarily by: 

a $412 million decrease in fuel expense (including purchased power and natural gas purchases for resale) primarily due to lower natural gas and coal prices, lower 
volumes of coal and oil used in electric generation, and lower natural gas prices and volumes to full-service retail natural gas customers, partially offset by higher 
volumes of natural gas used in electric generation; and 

a $49 million increase in storm restoration costs due to more severe winter storms in the Carolinas. 

Partially offset by: 

a $31 million increase Jn property and other taxes primarily due to higher sales and use tax at Duke Energy Indiana, and higher property taxes across multiple 
jurisdictions; and 
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a $30 million increase in depreciation and amortization expense primarily due to a higher amount of property, plant and equipment in service, including the additional 
ownership interest in generating assets acquired from NCEMPA in the third quarter of 2015. 

Income Tax Expense. The variance was primarily due to a decrease in pretax income. The effective tax rates for the three months ended March 31, 2016 and 2015 were 35.7 
percent and 36. 7 percent, respectively. The decrease in the effective tax rate was primarily due to a favorable state resolution related to prior year tax returns. 

Matters Impacting Future Regulated Utilities Results 

Regulated Utilities estimated retirement obligations related to closure of North Carolina ash impoundments based upon proposed risk rankings issued by North Carollna 
Department of Environmental Quality (NCDEQ), or if not assigned to a risk category, based on a probability weighting of potential closure methods. The proposed risk rankings 
included nine basins classified as "low-to-intermediate," thereby not assigning a definitive risk ranking. NCDEQ is expected to establish the final risk ranking recommendation by 
the end of May 2016. If basins are classified as higher risk than originally proposed, or if basins previously categorized as "low-to-intermediate" are classified as "intermediate" 
or "high," the resulting increase in asset retirement obligations could materially impact Regulated Utilities' financial position, results of operations and cash flows. See Note 5 to 
the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional Information. 

Duke Energy Is a party to multiple lawsuits and could be subject to fines and other penalties related to the Dan River coal ash release and operations at other North Carolina 
facilities with ash basins. The outcome of these lawsuits and potential fines and penalties could have an adverse Impact on Regulated Utilities' financial position, results of 
operations and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional Information. 

An order from regulatory authorities disallowing recovery of costs related to closure of ash impoundments could have an adverse impact on Regulated Utilities' financial position, 
results of operations and cash flows. See Notes 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters" and Note 9 in Duke Energy's Annual Report on 
Form 10-K for the year ended December 31, 2015, "Asset Retirement Obligations," for additional information. 

In September 2015, Duke Energy Indiana entered into a settlement agreement with multiple parties that will resolve all disputes, c!alms and Issues from the Indiana Utility 
Regulatory Commission (IURC) proceedings regarding the Edwardsport Integrated Gasification Combined Cycle (IGCC) generating facillly. In January 2016, additional parties 
joined a revised settlement. Pursuant to the terms of the agreement, Regulated Utilities recognized an Impairment and related charges of $93 million. Additionally, the agreement 
stipulates tha recovery of the remaining regulatory asset over an eight-year period and confirms the conclusion that the in-service date for accounting and ratemaking purposes 
will remain June 7, 2013. The settlement agreement will also Impose a cost cap for recoverable operations and maintenance retail costs of $73 million in 2016 and $77 million in 
2017 as well as a cost cap for ongoing capital expenditures through 2017. As part of the settlement, Duke Energy lndlana committed to cease burning coal at Gallagher Station 
Units 2 and 4 by the end of 2022. The settlement is subject to IURC approval and if approved would resoWe and close a number of outstanding Issues pending before the lURC 
related to post commerclal operating performance and recovery of ongoing operating and capital costs at Edwardsport. If the se!Uement Is not approved, outstanding issues 
before the lURC related to Edwardsport would resume, the ultimate resolution of which could have an adverse Impact on Regulated Utilities' financial position, results of 
operations and cash flows. In addition, the inability to manage operating and capital costs under caps imposed under the settlement could have an adverse Impact on Regulated 
Utilitles' financial position, results of operations and cash flows. See Note 4 to the Condensed Consolidated Flnancial Statements, "Regulatory Matters," for additional 
information. 
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Three Months Ended March 31, 

(in mllllons) 2016 2015 Variance 

Operating Revenues 

Operating Expenses 

Operating lncome 

Other Income and Expense, net 

Interest Expense 

Income Before Income Taxes 

Income Tax (Benefit) Expense 

Less: Income Attributable to Noncontrolling Interests 

Segment Income 

Sales, GWh 

Net proportional MW capacity In operation 

Three Months Ended March 31, 2016as Compared to March 31, 2015 

$ 246 

154 

92 

16 

22 

86 

(39) 

2 

$ 123 

5,880 

4,315 

$ 273 $ (27) 

207 (53) 

66 26' 

14 2 

23 (1) 

57 29 

20 (59) 

$ 36 $ 87 

4,470 1,410 

4,335 (20) 

International Energy's results were impacted by lower income taxes as a result of the Company's intent to no longer indefinitely reinvest the foreign earnings of the International 
Energy segment combined with more efficient utilization of foreign tax credits and improved hydrology in Brazil, partially offset by weaker exchange rates In Lalin America and 
lower equity earnings in NMC. The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $20 million decrease in Brazil due to weaker foreign currency exchange rates partially offset by higher spot volumes; and 

a $12 million decrease in Central America due to la.ver average prices. 

Operating Expenses. The variance was driven primarily by: 

a $38 million decrease in Brazil due to lower purchased power costs and weaker foreign currency exchange rates; and 

a $17 million decrease in Central America due to lower purchased power costs. 

Other Income and Expenses, net. The variance is primarily due to the absence of a prior-year net currency remeasurement loss in Lalin America, partially offset by lower 
equity earnings in NMC as a result of lower average methyl tertiary butyl ether (MTBE) and methanol prices, and lower MTBE sales volumes driven by planned maintenance, 
partfatly offset by lower butane costs. 

Income Tax (Benefit) Expense. The variance is primarily due to a lower effective tax rate, which decreased due to lower Income taxes as a result of the Company's intent to 
no longer indefinitely reinvest the foreign earnings of the International Energy segment combined with more efficient utilization of foreign tax credits. See Note 16 to the 
Condensed Consolidated Financial Statements, "Income Taxes," for additional Information. The effective tax rates for the three months ended March 31, 2016 and 2015 were 
(45.4) percent and 35.6 percent, respectively. 

Matters Impacting Future International Energy Results 

International Energy's operations include conventional hydroelectric power generation facilities located in Brazil. The weather and recessbnary economic conditions in Brazil 
during recent years has resulted in higher energy prices, lower electricity demand and unfavorable impacts to the exchange rate of Brazll's currency. These weather and 
economic conditions have also resulted Jn lawsuits brought to the Brazilian courts by certain hydroelectric generators to lim!t the financial exposure to the generators. 
International Energy's earnings and future cash nows could be adversely impacted if reservoir lave~ return to the recent low levels, further decllne of economic and political 
conditions within Brazil, or from the outcome of legal matters in the Brazilian courts. 

International Energy's equity earnings from NMC reflect sales of methanol and MTBE, which generate margins that are directbnally correlated with Brent crude oil prices and 
the recent decline in crude oil prices have reduced the equity earnings realized from NMC. Continued weakness in the market price of Brent crude oll and related commodities 
will likely result In a further decline In equity earnings from NMC. 

In February 2016, Duke Energy announced ii had Initiated a process to divest the International Energy business segment, excluding the equity method Investment Jn NMC. 
Duke Energy Is Jn the early stages and there have been no binding or non-binding offers submitted. Duke Energy can provide no assurance that this process will result in a 
transaction and there is no specific Umeline for execution of a potential transact.ion. Proceeds from a successful exit would be used by Duke Energy to fund the operations and 
growth of domestic businesses. If the potential of a sale were to progress, it could result in classification of International Energy as assets held for sale and as a discontinued 
operation. As of March 31, 2016, the lnternalfona! Energy segment had a carrying value of approximately $2.6 billion, adjusted for $644 mlllion of cumulative foreign currency 
translation losses currently classified as accumulated other comprehensive toss. 
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Commercial Portfolio 

Three Months Ended March 31, 

(in millions) 2016 2015 Variance 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income (Loss) 

Other Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 

Segment Income 

Renewable plant production, GWh 

Net proportional MW capacity in operation 

Three Months Ended March 31, 2016 as Compared to March 31, 2015 

$ 

$ 

114 

111 

4 

2 

12 

(6) 

(33) 

27 

2,060 

1,963 

$ 73 $ 

89 

(16) 

2 

12 

(26) 

(33) 

$ 7 $ 

1,310 

1,415 

Commercial Portfolio's higher revenues and earnings are primarily due to new wind and solar generation placed !n service or acquired and Improved wind production. The 
following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $30 million increase in electric revenues due to acquired businesses; and 

a $22 million increase !n electric revenues from new wind and solar generation placed in service and improved wind production. 

Operating Expenses. The variance was driven primarily by a $31 million Increase in operating expenses due to acquired businesses. 

41 

22 

20 

20 

20 

750 

548 

Income Tax Benefit. The decrease In pretax losses was primarily offset by an increase !n production tax credits in the renewables portfolio, partially offset by a higher effective 
tax rate. The effective tax rates for the three months ended March 31, 2016 and 2015 were 550 percent and 126.9 percent, respectively. The increase in the effective tax rate 
was prlmarily due to the increase Jn renewable energy credits relative to pretax tosses. 

Other 

Three Months Ended March 31, 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets-and Other, net 

Operating Loss 

Other Income and Expense, neL 

Interest Expense 

Loss Before Income Taxes 

Income Tax Benefit 

Less: Income Attributable to Noncontrolllng Interests 

Net Expense 

Three Months Ended March 31, 2016 as Compared to March 31, 2015 

2016 

$ 29 $ 

92 

7 

(56) 

10 

205 

(251) 

(100) 

3 

$ (154) $ 

2015 Variance 

27 $ 2 

50 42 

7 

(16) (40) 

9 

97 108 

(112) (139) 

(71) (29) 

2 1 

(43) $ (111) 

Other's higher net expense was due to increased Interest expense as a result of unrealized losses on forward-starting swaps related to the expected financing of the Piedmont 
Natural Gas acquisition and higher severance accruals. The following is a detailed discussion of the variance drivers by line item. 

Operating Expenses. The increase was primarily due lo an Increase !n severance accruals and a contribution to the Duke Energy Foundation. 

Other Income and Expenses, net. The variance was primarily due lo Interest Income from the resolution of an income tax matter. 

Interest &pense. The increase was prlmarily due to unrealized losses on forward-starting interest rate swaps related to the expected financing of the Piedmont acquisil!on. 
For additional information see Notes 2 and 9 to the Condensed Consolidated Financial Statements, "Acquisitions and Dispositions" and "Derivatives and Hedging," respective~. 
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Income Tax Benefit. The variance was primarily due to an increase in pretax losses partially offset by a decrease in the effective tax rate. The effective tax rates for the three 
months ended March 31, 2016 and 2015 were 3g_9 percent and 63.4 percent, respectively. The decrease Jn the effective tax rate was primarily due to a reduction in tax 
levelization. 

Matters Impacting Future Other Results 

Duke Energy Ohio's retired Beckjord generating station (Beckjord), prev!ously an asset of CommercJal Portfolio, became an asset of Other after the sale of the Disposal Group. 
Beckjord, a nonregulated facility retired during 2014, is not subject to the recently enacted U.S. Environmental Protection Agency (EPA) rule related to the disposal of Coal 
Combustion Residuals (CCR) from electric utilities. However, if costs are Incurred as a result of environmental regulations or to mitigate risk associated with on-site storage of 
coal ash, the costs could have an adverse Impact on Other's llnanclal position, results of operations and cash flows. 

INCOME (LOSS) FROM DISCONTINUED OPERATIONS, NET OF TAX 

Three Months Ended March 31, 2016 as Compared to March 31, 2015 

Discontinued Operations, Net of Tax. The variance was primarily driven by the Disposal Group's operating results in 2015. 

DUKE ENERGY CAROLINAS 

Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the three months 
ended March 31, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results of Operations 

(in millions) 

Operating, Revenues 

Operating Expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense! 

Net Income 

$ 

$ 

Three Months Ended March 31, 

2016 2015 Variance 

1,740 $ 1,901 $ (161) 

1,259 1,386 (127) 

481 515 (34) 

37 42 (5) 

107 102 5 

411 455 (44) 

140 163 (23) 

271 $ 292 $ (21) 

The following table shows the percent changes in GWh sales and average number of customers. The below percentages for retail customer classes represent billed sales only. 
Total sales includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities and to public and private utilitles and power marketers. Amounts are not 
weather-normalized. 

(Decrease) increase over prior year 

Resk:lentlal sales 

General service sales 

Industrial sales 

Wholesale power sales 

Joint dispatch sales 

Total sales 

Average number of custom~rs 

Three Months Ended March 31, 2016 as Compared to March 31, 2015 

Operating Revenues. The variance was driven primarily by: 

a $169 million decrease in fuel revenues driven primarily by lower natural gas and coal prices, as well as change in fuel mix; and 

2016 

(10.6)'% 

(2.8)% 

0.1 % 
(1.1)% 

(38.5)% 

(3.8)% 

1.4 °/o 

a $44 milllon decrease Jn electric sales (net of fuel revenues) to retail customers due to milder winter weather conditions compared to the extremely cold weather in 
the prior year. 

Partially offset by: 

a $35 m!lllon Increase Jn retail pricing and rate riders, which pr!marily reflects Increased revenues related to the energy efficiency programs and the second year base 
rate step-up from the 2013 South Carolina rate case. 

Operating Expenses. The variance was driven primarily by: 

a $157 million decrease in fuel used in electric generation and purchased power prJmarily related to lower natural gas and coal prices, and decreased generation due 
to lower sales volumes. 

Partially offset by; 

a $23 million increase in operating and maintenance expenses primarily due to higher storm restoration costs; and 
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a $10 million Increase in depreciation and amortization expenses primarily due to a higher amount of property, plant and equipment in service 

Income Tax Expense. The variance was primarily due to a decrease in pretax income. The effective tax rates for the three months ended March 31, 2016 and 2015 were 34.1 
percent and 35.8 percent, respectively. The decrease in the effective tax rate was primarily due to a favorable state resolution related to prior-year tax returns. 

Matters Impacting Future Results 

Duke Energy Carolinas estimated retirement obligations related to closure of North Carolina aSh impoundments based upon proposed risk rankings Issued by NCDEQ, or if not 
assigned to a risk category, based on a probability weighting of potential closure methods. The proposed risk ranking Included eight ash basins at five Duke Energy Carolinas 
plants classified as "low-to-intermediate," thereby not assigning a definitive risk ranking. NCDEQ is expected to establish the final risk ranking recommendation by the end of 
May 2016. If basins are classified as higher risk than originally proposed, or if basins previously categorized as "low-to-Intermediate" are classified as "intermediate" or "high," 
the resulting increase in asset retirement obllgatlons could materially Impact Duke Energy Carolinas' financ!al position, results of operations and cash flows. See Note 5 to the 
Condensed Consolidated Financ!al Statements, "Commitments and Contingencies," for additlonal information. 

Duke Energy Carolinas is a party to mulUple lawsuits and subject to fines and other penalties related to the Dan River coal ash release and operations at other North Carolina 
facilities with ash basins. The outcome of these lawsuits, fines and penaitles could have an adverse impact on Duke Energy Carolinas' financial position, results of operations 
and cash flows. See Note 5 to the Condensed Consolidated FJnanclal Statements, "Commitments and Contingencies," for additional information. 

An order from regulatory authorities disallow!ng recovery of costs related to closure of ash impoundments could have an adverse impact on Duke Energy Carolinas' financial 
position, results of operations and cash flows. See Noles· 4 to the Condensed Consolldated Financial statements, "Regulatory Matters" and Note gin Duke Energy's Annual 
Report on Form 10-K for the year ended December 31, 2015, "Asset Retirement Obligations," for additional information. 
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Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolldated Flnanc!al Statements and Notes for the three months 
ended March 31, 2016 and 2015 and the Annual Report on Form 10-Kfortheyear ended December 31, 2015. 

Results of Operations 

Three Months Ended March 31, 

(In millions) 2016 2015 Variance 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operat!ng Income 

Other' Income and Expenses, net 

Interest Expense 

Income From Continuing Operations Before Taxes 

Income Tax Expense From Continuing Operations 

Income From Continuing Operations 

Loss From Discontinued Operations, net of tax 

Net Income 

Less: Net Income Attributable to Noncontrolling Interest 

Net Income Attributable to Parent 

Three Months Ended March 31, 2016 as Compared to March 31, 2015 

Operating Revenues. The variance was driven primari~ by: 

$ 2,332 

1,863 

6 

475 

20 

160 

335 

123 

212 

212 

3 

$ 209· 

$ 2,536 $ (204) 

1,995 (132) 

8 (2) 

549 (74) 

27 (7) 

168 (8) 

408 (73) 

144 (21) 

264 (52) 

(1) 1 

263 (51) 

3 

$ 260 $ (51) 

a $174 milllon decrease In fuel revenues primarily due to decreased fuel prices to retail customers at Duke Energy Florida and decreased demand from wholesale and 
retail customers at Duke Energy Progress; and 

a $39 million decrease in retail sales (net of fuel revenue) to retail customers due to milder winter weather conditions compared to the extreme~ cold weather in the 
prior year at Duke Energy Progress. 

Partially offset by: 

an $11 million increase in rate rider revenues due to the purchase of NCEMPA's ownership interest in certain generating assets and energy efficiency programs at 
Duke Energy Progress, offset by a decrease in nuclear cost recovery clause revenues as a result of suspending Levy recovery in 2015, partlally offset by an 
increase in energy conservation cost recovery clause and environmental cost recovery clause revenues due to higher recovery rates at Duke Energy Florida. 

Operating Expenses. The variance was driven primarily by: 

a $172 million decrease in fuel used in electr!c generation and purchased power primari~ due to lower fuel prices and lower volumes at Duke Energy Florida and 
decreased sales volumes and a change Jn generation mix at Duke Energy Progress. 

Partially offset by: 

a $27 million Increase In operations and maintenance expenses prlmarily due to higher storm restoration costs in the current year at Duke Energy Progress and an 
increase In costs recoverable through the energy conservation cost recovery clause and employee benefits at Duke Energy Florida; and 

an $8 million increase in property and other taxes due to a 2015 North Carolina Franchise Tax refund and Increase in current year property taxes in North Carolina 
and South Carolina at Duke Energy Progress. 

Income Tax Expense. The variance was primarily due to a decrease In pretax income. The effective tax rates for the three months ended March 31, 2016 and 2015 were 36.7 
percent and 35.4 percent, respective~. The increase in the effective tax rate was primarily due to an unfavorable lax levelization in 2016 compared to a favorable tax 
Jevelizatlon in 2015. 

Matters Impacting Future Results 

Progress Energy estimated retirement obligations related to closure of North Carolina ash impoundments based upon proposed risk rankings Issued by NCDEQ, or if not 
assigned to a risk category, based on a probability weighting of potential closure methods. The proposed ri.sk rankings included a Progress Energy ash pond classified as "low
to-lntermediate," thereby not assigning a definitive risk ranking. NCDEQ is expected to establish the final risk ranking recommendation by the end of May 2016. If basins are 
classified as higher risk than originally proposed, or if the ash pond previously categorized as "low-to-intermediate" Js classified as "Intermediate" or "high," the resulting 
increase In asset retirement obligations could materially impact Progress Energy's financlal position, results of operations and cash nows. See Note 5 to the Condensed 
Consolidated Financial Statements, ~commitments and Contingencies," for additional Information. 
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Progress Energy is a party to multiple lawsuits and subject to lines and other penalties related to operations at certain North Carolina facilities with ash basins. The outcome of 
these lawsuits, fines and penalties could have an adverse impact on Progress Energy's financial position, results of operations and cash flows. See Note 5 to the Condensed 
Consolidated Financial Statements, "Commitments and Contingencies," for additional information. 

An order from regulatory authorities dlsallowlng recovery of costs related to closure of ash impoundments could have an adverse impact on Progress Energy's financial 
position, results of operations and cash flows. See Notes 4 lo the Condensed Consolidated Financial Statements, "Regulatory Matters" and Note 9 in Duke Energy's Annual 
Report on Form 10-K for the year ended December 31, 2015, "Asset ReUrement Obligallons," for additional information. 
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Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the three months 
ended March 31, 2016 and 2015 and the /Vmual Report on Form 10·K for the year ended December 31, 2015. 

Results of Operations 

(Jn millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets-and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income 

$ 

$ 

Three Months Ended March 31, 

2016 2015 Variance 

1,307 $ 1,449 $ (142) 

1,050 1,134 (84) 

1 

258 316 (58) 

17 20 (3) 

63 60 3 

212 276 (84) 

75 93 (18) 

137 $ 183 $ (46) 

The following table shows the percent changes in Gv.lh sales and average number of customers. The below percentages for retail customer classes represent billed sales only. 
Total sales includes billed and unbllled retail sales, and wholesale sales to Incorporated municipalities and to public and private utilities and power marketers. Amounts are not 
weather·normalized. 

(Decrease) Increase over prior period 

Resic:lentlal safes 

General service sales 

Industrial sales 

Wholesale power sales 

Joint dispatch sales 

Total sales 

Average number of customers 

Three Months Ended March 31, 2016 as Compared to March 31, 2015 

Operating Revenues. The variance was driven primarily by: 

a $123 million decrease in fuel revenues driven by decreased demand from wholesale and retail customers; and 

2016 

(13.3)% 

(2.4)% 

0.1 % 
17.4 Ofo 

19.5. % 

2.3% 

1.3% 

a $39 million decrease in retail sales (net of fuel revenue) to retail customers due to milder winter weather conditions compared to the extremely cold weather ln the 
prior year. 

Partially offset by: 

a $33 million increase in rate rider revenues due to the purchase of NCEMPA's ownership interest in certain generating assets and energy efficiency programs. 

Operating Expenses. The variance was driven primarily by: 

a $127 million decrease in fuel used !n electric generat!on and purchased power primarity due to decreased sales volumes and a change Jn generation mix. 

Partially offset by: 

a $23 million increase in depreciation and amortization expenses primarily due to a higher amount of property, plant and equipment in service, including the additional 
ownership interest In generating assets acquired from NCEMPA in the third quarter of 2015; 

an $11 million Increase In operations and maintenance expenses mostly due to higher storm restoration costs in the current year; and 

a $9 million increase in property and other taxes due to a 2015 North Carolina Franchise Tax refund and increases in current year property taxes in North Carolina 
and South Carolina. 

Income Tax Expense. The variance was primarily due to a decrease in pretax Income. The effective tax rates for the three months ended March 31, 2016 and 2015 were 35.4 
percent and 33.8 percent, respectively. The increase in the effective tax rate was primarily due to an unfavorable tax tevelization in 2016 compared to a favorable tax 
level!zat!on Jn 2015. 

Matters Impacting Future Results 

Duke Energy Progress estimated retirement obligations related to closure of North Caronna ash impoundments based upon proposed risk rankings Issued by NCDEQ, or if not 
assigned to a risk category, based on a probabillty weighting of potential closure methods. The proposed risk rankings included a Duke Energy Progress ash pond classified as 
ulow·to-intermedlate," thereby not assigning a definitive risk ranking. 
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NCDEQ Is expected to establish the final risk ranking recommendation by the end of May 2016. Jf basins are classified as higher risk than originally proposed, or if the ash pond 
prev!ously categorized as "low-to-intermediate" is classified as "Intermediate" or "high," the resulting increase in asset retirement obligations could materially impact Duke 
Energy Progress' financial position, results of operations and cash nows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies," 
for additional Information. 

Duke Energy Progress Is a party to multiple lawsuits and subject to fines and other penalt!es related to operations at certain North Carolina facilities with ash basins. The 
outcome of these lawsuits, fines and penalties could have an adverse Impact on Duke Energy Progress' financial position, results of operations and cash flows. See Note 5 to 
the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional informat!on. 

An order from regulatory authorities disallowing recovery of costs related to closure of ash impoundments could have an adverse impact on Duke Energy Progress' financial 
position, results of operations and cash flows. See Notes 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters" and Note g Jn Duke Energy's Annual 
Report on Form 10-K for the year ended December 31, 2015, "Asset Retirement Obligations," for additional Information. 
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Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the three months 
ended March 31, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 

Three Months Ended March 31, 

2016 2015 Variance 

1,024 $ 1,086 $ (62) 

811 859 (48) 

213 227 (14) 

5 6 (1) 

41 49 (8) 

177 184 (7) 

67 71 (4) 

110 $ 113 $ (3) 

The following table shows the percent changes In GWh sales and average number of customers. The below percentages for retail customer classes represent billed sales only. 
Wholesale power sales include both billed and unbilled sales, Total sales includes billed and unbilled retail sales, and wholesale sales to Incorporated municipalities and to public 
and private utilities and power marketers. Amounts are not weather-normalized. 

Increase (decrease) over prior period 

Res!dentiat sales 

General service sales 

Industrial sales 

Wholesale and other 

Total sales 

Average number of customers 

Three Months Ended March 31, 2016 as Compared to March 31, 2015 

Operating Revenues. The variance was driven primarily by: 

2016 

1.7 % 

0.2% 

(1.1)% 

16.1 % 

{0.2)% 

1.6 % 

a $51 million decrease in fuel and capacity revenues primarily due to decreased fuel prices to retail customers, partially offset by increased capacity rates to retail 
customers; and 

e $22 million decrease in rider revenues primarily due to a decrease in nuclear cost recovery clause revenues as a result of suspending Levy recovery in 2015, 
partially offset by an increase in energy conservation cost recovery clause and environmental cost recovery clause revenues due to higher recovery rates. 

Partially offset by: 

an $11 million increase in other revenue primarily due to a transmission customer settlement charge taken in the prior year. 

Operating Expenses. The variance was driven primarily by: 

a $45 million decrease in fuel used in electric generation and purchased power primarily due to lower fuel prices and lower volumes; and 

a $20 million decrease in depreciation and amortization expenses primarily due to a decrease in amortization related to the nuclear cost recovery clause, partially 
offset by increased depreciation due to higher amount of property, plant and equipment in service. 

Partially offset by: 

a $17 million increase in operations and maintenance expenses primarily due to an Increase !n costs that were recoverable through the energy conservation cost 
recovery clause and an increase in employee benefits. 

Income Tax Expense. The effective tax rates for the three months ended March 31, 2016 and 2015 were 37.9 percent and 38.6 percent, respectively. 
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Management's Discussion and Anatys!s should be read in conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the three months 
ended March 31, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results of Operations 

(In millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income from Continuing Operations Before Income Taxes 

Income Tax Expense from Continuing Operations 

Income from Continuing Operations 

Income from Discontinued Operations, net of tax 

Net Income 

$ 

$ 

Three Months Ended March 31, 

2016 2015 Variance 

516 $ 586 $ (70) 

421 481 (60) 

6 (5) 

96 111 (15) 

2 3 (1) 

20 20 

78 94 (16) 

21 35 (14) 

57 59 (2) 

2 90 (88) 

59 $ 149 $ (90) 

The following table shows the percent changes Jn Regulated Utilities' GWh sales and average number of customers. The below percentages for retail customer classes 
represent billed sales only. Total sales includes billed and unbilled retail sales, and wholesale sates to incorporated municlpatit!es and to publ!c and private utilities and power 
marketers. Amounts are not weather-normalized. 

(Decrease) increase over prior year 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Total sales 

Average number of customers 

Three Months Ended March 31, 2016 as Compared to March 31, 2015 

Operating Revenues. The variance was driven primarily by: 

a $44 million decrease in fuel revenues primarily driven by tower electric fuel and natural gas prices and decreased sales volume; and 

a $14 million decrease driven by milder winter weather conditions compared to the extremely cold weather in the prior year. 

2016 

(13.5)% 

(2.8)% 

(0.3)%1 

(70.8)% 

(9.8)0/cf 

0.7% 

Operating Expenses. The variance was driven primar!ly by a $48 million decrease in cost of natural gas primarily due to decreased sales volumes and lower natural gas 
prices. 

Income Tax Expense. The variance was primarily due to a decrease in pretax income and a favorable prior-period adjustment for depreciation and other property, plant and 
equipment, which lowered the effective lax rate to 26.9 percent for the three months ended March 31, 2016, from 36.7 percent for the three months ended March 31, 2015. 

Discontinued Operations, Net of Tax. The variance was primarily driven by the Disposal Group's operating results in 2015. 

Matters Impacting Future Results 

An order from regulatory authorities disallowing recovery of costs related to closure of ash basins could have an adverse impact on Duke Energy Ohio's financial position, 
results of operations and cash flows. See Notes 4 to the Condensed Consolfdated Flnanclal Statements, "Regulatory Mattersn and Note 9 in Duke Energy's Annual Report on 
Form 10-K for the year ended December 31, 2015, "Asset Retirement Obl!gat!ons," for additional information. 

Beckjord, a facility retired during 2014, is not subject to the recently enacted EPA rule related to the disposal of CCR from electric utilities. However, if costs are incurred as a 
result of environmental regulations or to mitigate risk associated with on-site storage of coal ash at the facility, the costs could have an adverse impact on Duke Energy Ohio's 
financial position, results of operations and cash fiows. 
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DUKE ENERGY INDIANA 

Management's Discussion and Analysis should be read !n conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the three months 
ended March 31, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results of Operations 

Three Months Ended March 31, 

(in millions) 2016 2015 Variance 

Operating Revenues 

Operating Expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

$ 

$ 

714 

538 

176 

4 

44 

136 

41 

95 

$ 788 $ (74) 

578 (40) 

210 (34) 

5 (1) 

45 (1) 

170 (34) 

62 (21) 

$ 108 $ (13) 

The following table shows the percent changes Jn GWh sales and average number of customers. The below percentages for retell customer classes represent billed sales only. 
Total sates includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities and to public and private utilities and power marketers. Amounts are not 

weather-normalized. 

(Decrease) increase over prior year 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Total sa!es 

Average number of customers 

Three Months Ended March 31, 2016 as Compared to March 31, 2015 

Operating Revenues. The variance was driven primarily by: 

a $56 million decrease in fuel revenues (including emission allowances) primarily due to a decrease in fuel prices and lower sales volumes; and 

2016 

(13.7)%: 

(4.2)% 

0.6-% 

97.7% 

7.6% 

0.7% 

a $17 million decrease in electric sales (net of fuel revenue) to retail customers due to milder weather conditions compared to the extremely cold weather in the prior 
year. 

Operating Expenses. The variance was driven prlmarily by: 

a $66 million decrease in fue! used In electric generation and purchased power prlmarlly due to lower sates volumes and lower fuel prices; and 

a $19 million decrease in operations and maintenance expenses due to a decrease Jn outage work at generation plants. 

Partially offset by: 

a $24 million increase In property end other taxes, primarily driven by higher sales and use tax due to the partial reversal in 2015 of a tax reserve upon settlement of 
the matter; and 

a $21 million increase In depreciation and amortizatlon expenses primarily due to a higher amount of property, plant and equipment in service and increased 
amortization of asset retirement costs related to wholesale customers. 

Income Tax Expense. The variance was primarily due to a decrease in pretax income and a favorable prior-period adjustment for depreciation and other property, plant and 
equipment, which lowered the effective tax rate to 30.2 percent for the three months ended March 31, 2016, from 36.6 percent for the three months ended March 31, 2015. 

Matters Impacting Future Results 

On April 17, 2015, the EPA published in the Federal Register a rule to regulate the disposal of CCR from electric utilities as solld waste. Duke Energy Indiana has interpreted the 
rule to Identify the coal ash basin sites impacted and has assessed the amounts of coal ash subject to the rule and a method of compHance. Duke Energy Indiana's 
interpretation of the requirements of the CCR rule is subject to potential legal challenges and further regulatory approvals, which could result in additional ash basin closure 
requirements, higher costs of compliance and greater asset retirement obligations. An order from regulatory authorities disallowing recovery of costs related to closure of ash 
basins could have an adverse impact on Duke Energy Indiana's financial position, results of operations and cash flows. 
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Jn September 2015, Duke Energy Indiana entered Into a settlement agreement with multiple parties that will resolve all disputes, claims and issues from the IURC proceedings 
regarding the Edwardsport IGCC generating facility. In January 2016, addil!onal parties joined a revised settJement. Pursuant to the terms of the agreement, Duke Energy 
Indiana recognized an impairment and related charges of $93 million. Addit!onally, the settlement agreement stipulates the recovery of the remaining regulatory asset over an 
eight-year period and confirms the conclusion that the in-service date for accounting and ratemaking purposes wilt remain June 7, 2013. The settlement agreement will also 
impose a cost cap for recoverable operations and maintenance retail costs of $73 million in 2016 and $77 million in 2017 as well as a cost cap for ongoing capital expenditures 
through 2017. As part of the settlement, Duke Energy lndlana committed to cease burning coal at Gallagher Station Unit 2 and 4 by the end of 2022. The settlement Is subject to 
IURC approval and, if approved, would resolve and close a number of outstanding issues pending before the IURC related to post commerc!al operating performance and 
recovery of ongoing operating and capital costs at Edwardsport. If the seWement is not approved, outstanding issues before the IURC related to Edwardsport would resume, 
the ultimate resolution of which could have an adverse impact on Duke Energy Indiana's financial position, results of operations and cash flows. In addition, the inability to 
manage operating and capital costs under caps imposed under the settlement could have an adverse impact on Duke Energy lnd!ana's financfal position, results of operations 
and cash flows. See Note 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for additional Information. 

In March 2016, Duke Energy Indiana entered into a settlement agfeement related to a grid Infrastructure Improvement plan filed with the IURC. As part of the settlement, Duke 
Energy Indiana agreed to defer depreciation and other post-in-service carrying costs related to a planned automated meter!ng Infrastructure (AMI) project until the next retail 
base rate case. Also as part of the settlement, Duke Energy Indiana agreed to withdraw its request for the creation of a regulatory asset for the remaining book value of the 
existing meters that would be replaced as part of the AMI project. If the settlement !s approved by the lURC and Duke Energy Indiana proceeds with the AMI project, an 
impairment charge could be incurred for some or all of the remaining book value of the existing meters. 
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Duke Energy relies primarily upon cash flows from operations, debt Issuances and its existing cash and cash equivalents to fund its domestic liquidity and capital requirements. 
Duke Energy's capital requirements arise primarily from capital and Investment expenditures, repaying long-term debt and paying dividends to shareholders. See Duke 
Energy's Annual Report on Form 10-K for the year ended December 31, 2015, for a summary of primary sources and uses of cash for 2016 to 2018 and a more detailed 
discussion of each. 

On October 24, 2015, Duke Energy entered Into a Merger Agreement with Piedmont, a North Carolina corporation. Under the terms of the Merger Agreement, Duke Energy will 
acquire Piedmont for $4.9 blllion in cash. In addition, Duke Energy will assume Piedmont's existing debt, which was approximatety $2.0 billion at January 31, 2016, the end of 
Piedmont's most recent nsca! quarter. Duke Energy expects to finance the transaction with a combination of debt, equity issuances and other cash sources, For additional 
information on the Piedmont acquisition, refer to Note 2 to the Condensed Consolidated Financial Statements, "Acquisitions and Dispositions." 

In March, 2016, Duke Energy marketed an equity offering of 10.6 million shares of Duke Energy common stock. In lieu of issuing equity at the time of the offering, Duke Energy 
entered into the Equity Forwards with Barclays. Duke Energy expects to settle the Equity Forwards on or around the closing date of the Piedmont acquisition. The net proceeds 
received upon settlement are expected to be used to finance a portion of the acquisition of Piedmont. For additional information regarding the Equity Forwards, see Note 13 to 
the Condensed Consolidated Financial Statements, "Common Stock." 

The Subsidiary Registrants generally maintain minimal cash balances and use short-term borrowings to meet their working capital needs and other cash requirements. The 
Subsidiary Registrants, excluding Progress Energy (Parent), support their short-term borrowing needs through participation with Duke Energy and certain of its other 
subsidiaries in a money pool arrangement. The companies with short-term funds may provide short-term loans to affilfates participating under this arrangement. 

Duke Energy and the Subsidiary Registrants, excluding Progress Energy (Parent), may also use short-term debt, Including commercial paper and the money pool, as a bridge 
to long-term debt financings. The levels of borrowing may vary signfficantly over the course of the year due to the timing of tong-term debt financings and the Impact of 
fluctuations in cash flows from operations. From lime to time, Duke Energy's current liabilities may at times exceed current assets resulting from the use of short-term debt as a 
funding source to meet scheduled maturities of long-term debt, as well as cash needs, which can fluctuate due to the seasonality of its business. 

CREDIT FACILITIES AND REGISTRATION STATEMENTS 

Master Credit Facility Summary 

Duke Energy has a Master Credit Facility with a capacity of $7.5 billfon through January 2020. The Duke Energy Registrants, excluding Progress Energy (Parent), have 
borrowing capacity under the Master Credit Facility up to a specified sublimit for each borrower. Duke Energy has the unilateral ability et any time to increase or decrease the 
borrowing sublimits of each borrower, subject to a maximum sublimit for each borrower. The amount available under the Master Credit Facility has been reduced to backstop 
issuances of commercial paper, certain letters of credit and variable-rate demand tax-exempt bonds that may be put to the Duke Energy Registrants at the option of the holder. 
Duke Energy Carolinas and Duke Energy Progress are also required to each maintain $250 million of available capacity under the Master Credit Facility as security to meet 
obligations under plea agreements reached with the U.S. Department of Justice In 2015 related to violations at North Carolina facilities with ash basins. The table below includes 
the current borrowing sublimits and available capacity under the Master Credit Facility. 

March 31, 2016 

Duke Duke Duke Duke Duke Duke 

Duke Energy Energy Energy Energy Energy Energy 

(In millions) Energy (Parent) Carolinas Progress Florida Ohio Indiana 

Facility size(aJ $ 7,500 $ 3,475 $ 800 $ 1,000 $ 1,200 $ 425 $ 600 

Reduction to backstop issuances 

Commerclal paper\bl (2,980) (1,816) (300) (205) (480) (29) (150) 

Outstanding letters of credit (79) (72) (4) (2) (1) 

Tax-exempt bonds (116) (35) (81) 

Coal ash set-aside (500) (250) (250) 

Available capacity $ 3,825 $ 1,587 $ 211 $ 543 $ 719 $ 396 $ 369 

(a) Represents the sublimit of each borrower. 
(b) Duke Energy issued $625 million of commercial paper and loaned the proceeds through the money pool to Duke Energy Carolinas, Duke Energy Progress, Duke 

Energy Ohio and Duke Energy Indiana, The balances are classified as Long-Term Debt Payable to Affiliated Companies Jn the Condensed Consolidated Balance 
Sheets. 

Piedmont Bridge Facility 

In connection with the Merger Agreement with Piedmont, Duke Energy entered into a $4.9 billion senior unsecured Bridge Facility with Barclays. The Bridge Faclllly, if drawn 
upon, may be used (i) to fund the cash consideration for the transaction and (ii) to pay certain fees and expenses in connection with the transaction. In November 2015, 
Barclays syndicated its commitment under the Bridge Facility to a broader group of lenders. Duke Energy does not expect to draw upon the Bridge Facility. The amount of the 
Bridge Facility is reduced by any financings related to the Piedmont acquisition entered into by Duke Energy, and has accordlngly been reduced to $4.2 billlon as a result of the 
Equity Forwards described above. 
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On April 7, 2016, Duke Energy Corporation borrowed $500 million under a delayed-draw term loan facility (Term Loan) arranged on February 22, 2016. The Term Loan 
borrowing is due on or before August 19, 2016 and will bear Interest at 30-day London Interbank Offered Rate (LIBOR) plus 75 basis points. The Term Loan is pre-payable at 
par and the terms are generally consistent with those governing the Master Credit Facility. 

Shelf Registration 

In September 2013, Duke Energy filed a Form S-3 with the Securit!es and Exchange Commission (SEC). Under this Form S-3, which Is uncapped, the Duke Energy 
Registrants, excluding Progress Energy, may Issue debt and other securilles in the future at amounts, prices and with terms to be determined at the time of future offerings. The 
registration statement also allows for the issuance of common stock by Duke Energy. Duke Energy will file a new Form S-3 to be effective prior to the expiration of the current 
registration statement in September 2016, 

DEBT MATURITIES 

The following table shows the significant components of Current maturities of long-term debt on the Condensed Consolidated Balance Sheets. The Duke Energy Registrants 

currently anticipate sati.sfying these obligations with cash on hand and proceeds from additional borrowings, 

(in millions) Maturity Date Interest Rate March 31, 2016 

Unsecured Debt 

Duke Energy Indiana June 2016 6.05% $ 325 

Duke Energy (Parent) November 2016 2.15% 500 

First Mortgage Bonds 

Duke Energy Indiana July 2016 0.937% 150 

Duke Energy Carolinas December 2016 1.750% 350 

Duke Energy Progress March 2017 0.836% 250 

Tax-exempt Bonds 

Duke Energy Carolinas February 2017 3.600% n 
Duke Energy Ohid•l August2027 1.266% 50 

Other 373 

Current maturities of long-term debt $ 2,075 

(a) Represents Duke Energy Kentucky's bonds with a mandatory put in December 2016. 

CASH FLOWS FROM OPERATING ACTIVITIES 

The relatively stable operating cash flows of Regulated Utilities compose a substantial portion of Duke Energy's cash flows from operations. Regulated Utilities' cash flows from 
operations are primarily driven by sales of electricity and natural gas and costs of operations. Weather conditions, commodity price fluctuations and unanticipated expenses, 
includlng unplanned plant outages, storms and legal costs and related settlements, can affect the timing and level of cash flows from operations. 

Cash flows from operations are subject to a number of other factors, including but not limited to regulatory constraints, economic trends and market volatility (see ~Item 1A. Risk 
Factors," in the Duke Energy Registrants' Annual Report on Form 10-K for the year ended December 31, 2015, for additional information). 

At March 31, 2016, Duke Energy had cash and cash equivalents of $778 million, of which $504 million is held by entities domiciled in foreign jurisdictions. In December 2014, 
Duke Energy declared a taxable dividend of hlstorical foreign earnings in the form of notes payable to repatriate approximately $2.7 bilHon of cash held and expected to be 
generated by International Energy over a period of up to eight years. As of March 31, 2016, approximately $1.6 billion has been remitted. 

Proceeds from the notes payable or from a successful sale of lnternat!ona! Energy will prlncipally be used to fund the operations and growth of its domestic businesses. 

As of December 31, 2015, the Company's Intention was to indefinitely reinvest foreign earnings of International Energy earned after December 31, 2014. In February 2016, 
Duke Energy announced it had Initiated a process to divest the International Energy business segment, excluding the investment Jn NMC. Accordingly, Duke Energy no longer 
intends to indefinitely reinvest the undistributed earnings of lnternallonal Energy. The Company recorded U.S. income taxes of approxlmately $12 million in the first quarter of 
2016 related to such earnings and will prospectively provide U.S. Income taxes on future foreign earnings. 

This change in the Company's Intent, combined with the extension of bonus depreciation by Congress in !ate 2015, allows Duke Energy to more efficiently utilize foreign tax 
credits and reduce U.S. deferred tax liabilities associated with historic unremitted foreign earnings by approximately $95 mill!on. 
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The Duke Energy Registrants' debt and credit agreements contain various financial and other covenants. The Master Credit Facility contains a covenant requiring the debt-tc
total capitalization ratio to not exceed 65 percent for each borrower. Failure to meet those covenants beyond applicable grace periods could result in accelerated due dates 
and/or termination of the agreements. As of March 31, 2016, each of the Duke Energy Registrants were in compliance with all covenants related to their debt agreements. In 
addition, some credit agreements may allow for acceleration of payments or termination of the agreements due to nonpayment, or the acceleration of other significant 
Indebtedness of the borrower or some of its subsidiaries. None of the debt or credit agreements contain material adverse change clauses. 

Credit Ratings 

Credit ratings are intended to provide credit lenders a framework for comparing the credit quality of securities and are not a recommendation to buy, sell or hold. The Duke 
Energy Registrants' credit ratings are dependent on the rc:lting agencies' assessments of their ability to meet their debt principal and interest obllgatlons when they come due. If, 
as a result of market conditions or other factors, the Duke Energy Registrants are unable to maintain current balance sheet strength, or If earnings and cash now outlook 
materially deteriorate, credit ratings could be negatively impacted. 

The Duke Energy Registrants each hold credit ratings by Fitch Ratings, Inc. (Fitch), Moody's Investors Service, Inc. (Moody's) and Standard & Poor's Rating Services (S&P). 
The Duke Energy Registrants' credit ratings and outlooks from Fitch, Moody's and S&P have not changed since February 2016. 

Cash Flow Information 

The following table summarizes Duke Energy's cash flows. 

(in millions) 

Cash flows provided by (used in): 

Operating activities 

Investing activities 

Financing activities 

Net (decrease) Increase !n cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

OPERATING CASH FLOWS 

The following table summarizes key components of Duke Energy's operating cash flows. 

(in millions) 

Net income 

Non-cash adjustments to net income 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

Working capital 

Net cash provided by operating activities 

The variance was driven prfmarily due to: 

$ 

$ 

$ 

$ 

Three Months Ended 

March 31, 

2016 2015 

1,664 $ 1,440 

(1,758) (1,456) 

15 801 

(79) 785 

857 2,036 

778 $ 2,821 

Three Months Ended 

March 31, 

2016 2015 

699 $ 867 

1,060 1,241 

(132) 

(112) (26) 

17 (510) 

1,664 $ 1,440 

a $527 m!llion Increase in working capita! primarily due to lower current year recetvables driven by more mild winter weather and timing of collections, liabilities on forward
starting interest rate swaps related to expected financing of the Piedmont acquisition and timing of property tax payments and accruals; and 

a $132 million Increase due to prior year contributions to qualified pension plans. 

Partially offset by: 

a $349 million decrease In net income after non-cash adjustments, primarily due to the 2015 earnings of the nonregulated Midwest generation business and more mild 
winter weather in 2016 compared to extremely cold weather In the prior year. 
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(In millions) 

Capital, investment and acquisition expenditures 

Available for sale securities; net 

Proceeds from sales of other assets 

Other investing items 

Net cash used in investing activities 

The variance was prlmarily due to: 
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Three Months Ended 

March 31, 

2016 2015 

$ (1,704) $ (1,454) 

15 34 

(70) (37) 

$ (1,758) $ (1,456) 

a $250 mlll!on Increase Jn capital, investment and acquisition expenditures primarily due to growth In regulated generation Investments, natural gas infrastructure and 
renewable energy projects. 

FINANCING CASH FLOWS 

The following table summarizes key components of Duke Energy's financing cash flows. 

(in milllons) 

Issuance of common stock related to employee benefit plans 

Issuances of long-term debt, net 

Notes payable and commercial paper 

Dividends paid 

Other financing items 

Net cash provided by financing activities 

The variance was due primarily to: 

$ 

$ 

Three Months Ended 

March 31, 

2016 2015 

7 $ 15 

751 94 

(158) 1,271 

(570) (564) 

(15) (15) 

15 $ 801 

a $1,429 million decrease in proceeds from net Issuances of notes payable and commercial paper, primarily due to prior year financing with short-term debt in anticipation 
of the 2015 receipt of proceeds from the sale of the nonregulated Midwest generation business. 

Partially offset by: 

a $657 million Increase Jn proceeds from net Issuances of long-term debt, pr!marily due to the timing of Issuances and redemptions across years. 

Summary of Significant Debt Issuances 

The following table summarizes significant debt Issuances (in millions). 

Three Months Ended 

March 31, 2016 

Duke 

Maturity Interest Duke Energy 

Issuance Date Date Rate Energy Carolinas 

First Mortgage Bonds 

March 2016(a) March 2023 2.500% $ 500 $ 500 ' 

March 2015ca1 March 2046 3.875% 500 500 

Total issuances $ 1,000 $ 1,000 

(a) Proceeds will be used to fund capital expenditures for ongoing construction, capital maintenance and for general corporate purposes. 

In April 2016, Duke Energy issued $350 million principal amount of senior unsecured notes with a fixed interest rate of 2.875% and maturity of April 2023. Proceeds will be used 
to pay down outstanding commercial paper and for general corporate purposes. 
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Duke Energy ls subject to international, federal, state and local regulations regarding air and water quality, hazardous and solld waste disposal and other environmental matters. 
The Subsidiary Registrants are subject to federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other environmental 
matters. These regulat!ons can be changed from Ume to time and result in new obligations of the Duke Energy Registrants. 

The following sections outline various proposed and recently enacted regulations that may impact the Duke Energy Registrants. Refer to Note 4 to the Condensed Consolidated 
Financial Statements, "Regulatory Matters," for further information regarding potential plant retirements and regulatory filfngs related to the Duke Energy Registrants. 

Coal Combustion Residuals 

On April 17, 2015, the EPA published in the Federal Register a rule to regulate the disposal of CCR from electr!c utilities as solid waste. The federal regulation, which became 
effective in October 2015, classifies CCR as nonhazardous waste under Subtltle D of the Resource Conservation and Recovery Act and allows for beneficial use of CCR with 
some restrictions. The regulation applies to all new and existing landfills, new and existing surface Impoundments receiving CCR and existing surface impoundments that are no 
longer receiving CCR but contain liquid located at stations currently generating electricity (regardless of fuel source). The rule establishes requirements regarding landfill design, 
structural Integrity design and assessment criteria for surface impoundments, groundwater monitoring and protection procedures and other operational and reporting 
procedures to ensure the safe disposal and management of CCR. Various industry and environmental parties have appealed the EPA's CCR rule in the D.C. Circuit Court of 
Appeals. On April 18, 2016, the EPA filed a motion with the federal court to settle five Issues raised in lit!gatlon. The Duke Energy Registrants cannot predict the court's 
response to the proposed settlement, but would not expect a material Impact from the settlement if approved as proposed by the EPA. Duke Energy is reviewing the proposed 
settlement to determine if additfonal asset retirement obllgatlon adjustments will be required. 

Jn addition to the requirements of the federal CCR regulation, CCR landfills and surface Impoundments will continue to be independently regulated by most states. As a result of 
the EPA rule, the Subsidiary Registrants recorded asset retirement obligation amounts during 2015. Cost recovery for future expenditures will be pursued through the normal 
ratemaking process with federal and state utility commissions and via wholesale contracts, which permit recovery of necessary and prudently incurred costs associated with 
Duke Energy's regulated operations. For more information, see Note 9, "Asset Retirement Obllgat!ons," !n Duke Energy's Annual Report on Form 10-K for the year ended 
December 31, 2015. 

Beckjord, a facility retired during 2014, Is not subject to the recently enacted EPA rule related to the disposal of CCR from electric utilities, However, if costs are incurred as a 
result of environmental regulations or to mitigate risk associated with on-site storage of coal ash at the facility, the costs could have an adverse impact on Duke Energy Ohio's 
financial position, results of operations and cash flows. Costs Incurred by Oh!o Valley Electrlc Corporation (OVEC) related to environmental regulations could also have an 
adverse impact on Duke Energy Ohio's financial position, results of operations and cash flows. 

Coal Ash Management Act of 2014 

On September 20, 2014, the North Carolina Coal Ash Management Act of 2014 (Coal Ash Act) became law and was amended on June 24, 2015, by the North Carolina 
Mountain Energy Act. The Coal Ash Act, as amended, established requirements regarding the use and closure of existing ash impoundments, the disposal of ash at active coal 
plants and the handllng of surface and groundwater Impacts from ash basins In North Carolina, The Coal Ash Act, as amended, deemed eight ash impoundments at four 
facilities to be high priority and requires closure no later than August 1, 2019, with a potential extension for closure of the Asheville !mpoundment until 2022. The Coal Ash Act 
requires state regulators to provide risk ranking classifications for the remaining 25 ash impoundments at 10 North Carolina facilities. The method and timing of closure of these 
ash impoundments will be determined by the specific risk classifications, with closure no later than December 31, 2029. 

Other than the high priority sites specifically delineated by the Coal Ash Act, the NCDEQ has issued preliminary draft risk rankings. These risk rankings were generally 
determined based on three primary criteria: structural integrity of Impoundments and impact to both surface and groundwaters. NCDEQ categorized 12 basins at four sites as 
intermediate risk and four basins at three plants as low risk. NCDEQ also categorized nine basins at six plants as "low-to-intermediate" risk, thereby not assigning a definitive 
risk ranking at that time. The risk rankings of these sites will be based upon receipt of additional data primarily related to groundwater quality and the completion of specific 
modifications and repairs to the impoundments. NCDEQ Is expected to finalize proposed classifications in May 2016 based on results of the public comment period which ended 
in April 2016. Duke Energy cannot predict the final classifications. 

Per the Coal Ash Act, f1na! proposed classifications are subject to Coal Ash Management Commission (Coal Ash Commission) adjustments and approval, but may become Jaw 
if the Commission fails to act within 60 days of receiving the final proposed classifications. In March 2016, the Coal Ash Commission originally created by the Coal Ash Act was 
disbanded by the Governor of North Carolina based on a North Carolina Supreme Court rullng regarding the constitut!onalily of the body. As a result, the finality of NCDEQ's 
classifications may be subject to challenge. 

Estimated asset retirement obligations have been recognized based on the assigned risk categories or, if not assigned, based on a probabll!ty weighting of potential closure 
methods, Actual closure costs incurred could be materially different from current estimates that form the basis of the recorded asset retirement obligations. 
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The final Mercury and Air Toxics Standards (MATS) rule was Issued on February 16, 2012. The rule established emission limits for hazardous air pollutants from new and 
existing coal-fired and oll-llred steam electric generating units. The rule required sources to comply with emission limits by April 16, 2015, or by April 16, 2016 with approved 
extension. Strategies to ach!eve compliance Included lnstallat!on of new air emission control equipment, development of monitoring processes, fuel switching and acceleration of 
retirement for some coal-fired electric-generation units. All of Duke Energy's coal-fired units are Jn compliance with the emission limits, work pract!ces standards and other 
requirements of the MATS rule. For addltional information, refer to Note 4 of the Condensed Consolidated Flnanclal Statements, "Regulatory Matters,n regarding potential plant 
retirements. 

In April 2014, several petitions for review of the final rule were denied by the U.S. Court of Appeals for the District of Columbia (D.C. Circuit Court). On November 25, 2014, the 
U.S. Supreme Court (Supreme Court) granted a petition for review based on the Issue of whether the EPA unreasonably refused to consider costs in determining whether it is 
appropriate and necessary to regulate hazardous air pollutants from coat-fired and oil-fired steam electric generating units. In June 2015, the Supreme Court reversed the D.C. 
Circuit Court's decision and remanded the case to the D.C. Circuit Court for further proceedings, finding that the EPA erred in refusing to consider costs when deciding whether 
it was appropriate and necessary to regulate emissions of hazardous air pollutants from steam electric generating units. Jn December 2015, the D.C. Circuit Court granted the 
EPA's request to keep the rule in effect while the agency completes the rulemaking in response to the Supreme Court's ruling. On April 15, 2016, the EPA finalized a 
supplemental finding that the regulation Is appropriate based on available information and with consideration of cost. The finding results in no changes to the current MATS 
regulatory requirements. 

Clean Water Act 316(b) 

The EPA publlshed the final 316(b) cooling water intake structure rule on August 15, 2014, with an effective date of October 14, 2014. The rule applies to 26 of the electric 
generating facillties the Duke Energy Registrants own and operate. The rule allows for several options to demonstrate compliance and provides flexibility to the state 
environmental permitting agencies to make determinations on controls, if any, that will be required for cooling water intake structures. Any required intake structure modillcatlons 
and/or retrofits are expected to be installed in the 2019 to 2022 time frame. Petitions challenging the rule have been tned by several groups. It Is unknown at this time when the 
courts will rule on the petitions. 

Steam Electric Effluent Limitations Guidelines 

On January 4, 2016, the final Steam Electric Effluent Limitations Guidelines (ELG) rule became effective. The rule establishes new requirements for wastewater streams 
associated with steam electric power generation and includes more stringent controls for any new coal plants that may be built in the future. Affected facillties must comply 
between 2018 and 2023, depending on timing of new Clean Water Act (CWA) permits. Most, if not all, of the steam electric generating facilities the Duke Energy Registrants own 
are likely affected sources. The Duke Energy Registrants are well positioned to meet the majority of the requirements of the rule due to current efforts to convert to dry ash 
handling. Petitions challenging the rule have been filed by several groups. On March 16, 2015, Duke Energy Indiana filed Its own legal challenge to the rule with the Seventh 
Circuit Court of Appeals specific to the ELG for wastewater associated rule focused on the JJmits imposed on integrated gas combined-cycle facilities. AJI challenges to the rule 
have been consolidated in the Fifth Circuit Court of Appeals. It Is unknown at this time when the courts will rule on the petitions, 

Estimated Cost and Impacts of Rufemakings 

Duke Energy will incur capital expenditures to comply with the envlronmental regulations and rules discussed above. The following table prov!des rive-year estimated costs, 
excluding Allowance for Funds Used During Constructlon (AFUDC), of new control equ!pment that may need to be installed on existing power plants primarily to compty with the 
Coal Ash Act requirements for conversion to dry disposal of bottom ash and fly ash, MATS, CWA 316(b) and ELGs, through December 31, 2020. The table excludes ash basin 
closure costs recorded as Asset retirement obligations on the Condensed ConsoHdated Balance Sheets. For more lnformatbn related to asset retirement obligations, see Note 
9 in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

(in millions) Estimated Cost 

Duke Energy $ 1,350 

Duke Energy Carolinas 625 

Progress Energy 350 

Duke Energy Progress 300 

Duke Energy Florida 50 

Duke Energy Ohio 100 

Duke Energy Indiana 275 

The Duke Energy Registrants also expect to incur increased fuel, purchased power, operation and maintenance and other expenses, In addition to costs for replacement 
generation for potential coal-fired power plant retirements, as a result of these regulations. Actual compliance costs Incurred may be materlally different from these estimates 
due to reasons such as the timing and requirements of EPA regulations and the resolution of !egal challenges to the rules. The Duke Energy Registrants Intend to seek rate 
recovery of necessary and prudently incurred costs associated with regulated operations to comply with these regulations. 

Cross-State Air Pollution Rule 

On August 8, 2011, the final Cross-State Air Pollution Rule (CSAPR) was published in the Federal Register. The CSAPR established state-level annual sulfur dioxide (S02) 
budgets and annual and seasonal nitrogen oxide (NOx) budgets that were to take effect on January 1, 2012. 
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On August 21, 2012, the D.C. Circuit Court vacated the CSAPR. The court also directed the EPA to continue administering the Clean Air Interstate Rule (GAIR), which required 
additional reductions in S02and NOx emissions beginning in 2015. On April 2g, 2014, the Supreme Court reversed the D.C. Circuit Court's decision, finding that with CSAPR the 
EPA reasonably interpreted the good neighbor provision oflhe CAA. The case was remanded to the D.C. Circuit Court for further proceedings consistent with the Supreme 
Court's opinion. On October 23, 2014, the D.C. Circuit Court lifted the CSAPR stay, which allowed Phase 1 of the rule to take effect on January 1, 2015, terminating the GAIR. 
Where the CSAPR requirements are constraining, actions to meet the requirements could include purchasing emission allowances, power purchases, curtaillng generation and 
utilizfng low sulfur fuel. The CSAPR did not result in Duke Energy Registrants adding new emission controls. 

Additlonal legal challenges to the CSAPR filed In 2012, not addressed by the D.C. Circuit Court decision to vacate the CSAPR, are still ongoing. Oral arguments were held 
February 25, 2015. On July 28, 2015, the court issued decisions finding certain Phase 1 and 2 emissions budgets Invalid, which Impact South Carolina, North Carolina and 
Florida. The court remanded the CSAPR to the EPA for reconsideration of the budgets in question. On December 3, 2015, the EPA proposed a rule to lower the current CSAPR 
Phase 2 state ozone season NOx emission budgets for 23 Eastern states, including North Carolina, Oh lo, Kentucky and Indiana. The EPA also proposed to eliminate the 
CSAPR Phase 2 ozone season state NOx budgets for Florida and South Carolina. The EPA proposed that these changes to state budgets take effect on May 1, 2017. The EPA 
has indicated that it plans to finalize a rule during the summer of 2016. The EPA's proposed changes would impose requirements to achieve emission reduction targets within 
short timelines and could result In an impact on the emission allowance trading market, increase costs for customers, and hamper the ability to demonstrate compliance. Duke 
Energy Registrants cannot predict the outcome of these proceedings. 

Carbon Pollution Standards for New, Modified and Reconstructed Power Plants 

On October 23, 2015, the EPA published a final rule In the Federal Register establishing carbon dioxide (C02) emissions limits for new, modified and reconstructed power 
plants. The requirements for new plants do not apply to any facility that Duke Energy currently has in operation, but would apply to plants that commenced construction after 
January 8, 2014. The EPA set an emissions standard for coal units of 1,400 pounds which would require the application of partial carbon capture and storage (CCS) technology 
for a coal unit to be able to meet the limit. Utility-scale CCS is not currently a demonstrated and commercially available technology for coat-fired electric generating units, and 
therefore the final standard effectively prevents the development of new coal-fired generation. The EPA set a final standard of 1,000 pounds of C02 per gross MWh for new 
natural gas combined-cycle units. Petitions challenging the rule have been filed by several groups. Briefing in the case Is scheduled to conclude on October 21, 2016. Oral 
arguments have not been scheduled. It is unknown at this time when the courts will rule on the petitions. The Duke Energy Registrants do not expect the impacts of the final 
standards will be material to Duke Energy's financfal position, results of operations or cash flows. 

Clean Power Plan (CPP) 

On October 23, 2015, the EPA published !n the Federal Register the final CPP ru!e that regulates C02emissions from existing fossil fuel-fired electric generating units. The CPP 
establishes C02emission rates and mass cap goals that apply to existing fossil fuel-fired electric generation units. Under the CPP, states are required to develop and submit a 
flnal compliance plan, or an initial plan with an extension request, to the EPA by September 6, 2016. States that receive an extension must submit a final completed plan to the 
EPA by September 6, 2018. The EPA intends to review and approve or disapprove state plans within 12 months of receipt. The CPP does not directly impose regulatory 
requirements on the Duke Energy Registrants. State implementation plans will include the regulatory requirements that will apply to the Duke Energy Registrants. The EPA also 
published a proposed federal plan for public comment. A federal plan would be applied to states that fail to submit a plan to EPA or where a state plan Is not approved by the 
EPA. Comments on the proposed federal plan were due by January 21, 2016. 

Legal challenges to the final CPP have been filed by stakeholders. On January 21, 2016, the U.S. Court of Appeals for the District ofCo!umbfa denied motions from petitioners to 
stay the CPP pending court review. The court did grant petitioner requests for expedited briefing in the case. Oral arguments are scheduled for June 2, 2016. The court ordered 
that final briefs in the case be filed by April 22, 2016. On February 9, 2016, the Supreme Court granted a stay in the matter, halting Implementation of the CPP until legal 
challenges are resolved. The states in which Duke Energy's regulated operations are located have suspended work on the CPP in response to the stay. 

Compllance with CPP could cause the industry to replace coal generatlon with natural gas and renewables. Costs to operate coal-fired generation plants continue to grow due to 
increasing environmental complfance requirements, lnctudfng ash management costs unrelated to CPP, which may result in the retirement of coal-fired generat!on plants earlier 
than the current useful lives. If the CPP Is ultimately upheld by the courts and Implementation goes forward, the Duke Energy Registrants could incur increased fuel, purchased 
power, operation and maintenance and other costs for replacement generat!on as a result of this rule. Due to the uncertainties related to the implementation of the CPP, the 
Duke Energy Registrants cannot predict the outcome of these matters. 

Global Climate Change 

For other information on global climate change and the potential impacts on Duke Energy, see "Other Matters" Jn "Management's Discussion and Analysis of Financial Condition 
and Results of Operations" in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

Nuclear Matters 

For other information on nuclear matters and the potential impacts on Duke Energy, see "Other Matters" in "Management's Discussion and Analysis of Financial Condition and 
Results of Operations" in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

New Accounting Standards 

See.Note 1 to the Condensed Consolidated FJnancial Statements, "Organization and Basis of Presentation," for a discussion of the impact of new accounting standards. 
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During the three months ended March 31, 2016, there were no material changes to Duke Energy's off-balance sheet arrangements. For information on Duke Energy's off
ba!ance sheet arrangements, see "Off-Balance Sheet Arrangements" in "Management's Discussion and Analysis of Financial Condition and Results of Operations" !n Duke 
Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

Contractual Obligations 

Duke Energy enters into contracts that require payment of cash et certain specified periods, based on certain specified minimum quantities and prices. During the three months 
ended March 31, 2016, there were no material changes in Duke Energy's contractual obligations. For an In-depth discussion of Duke Energy's contractual obligations, see 
"Contractual Obligations" and "Quantitative and Qualitative Disclosures about Market Risk" in "Management's Discussion and Analysis of Financial Condition and Results of 
Operations" In Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

Subsequent Events 

See Note 17 to the Condensed Consolidated Financial Statements, "Subsequent Events," for a discussion of subsequent events. 

ITEM 3. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

During the three months ended March 31, 2016, there were no material changes to Duke Energy's disclosures about market risk. For an Jn-depth discussion of Duke Energy's 
market risks, see "Management's Discussion and Analysis of Quantitative and Qualitative Disclosures about Market Risk" In Duke Energy's Annual Report on Form 10-K for 
the year ended December 31, 2015. 

ITEM 4. CONTROLS AND PROCEDURES 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other procedures that are designed to ensure that lnformat!on required to be disclosed by the Duke Energy Registrants Jn 
the reports they file or submit under the Securities Exchange Act of 1934 (Exchange Act) is recorded, processed, summarized and reported within the time periods specified by 
the SEC rules and forms. 

Disclosure controls and procedures Include, without limitation, controls and procedures designed to provide reasonable assurance that Jnformat!on required to be disclosed by 
the Duke Energy Registrants in the reports they file or submit under the Exchange Act is accumulated and commun!cated to management, including the Chief Executive Officer 
and Chief Financial Officer, as appropriate, to allow tfmely decisions regarding required disclosure. 

Under the supervision and with the participation of management, Including the Chief Executive Officer and Chief Financial Officer, the Duke Energy Registrants have evaluated 
the effectiveness of their disclosure controls and procedures (as such term is defined in Rule 13a-15(e) and 15d-15(e) under the Exchange Act) as of March 31, 2016, and, 
based upon this evaluation, the Chief Executive Officer and Chief Financial Officer have concluded that these controls and procedures are effective in providing reasonable 
assurance of compliance. 

Changes in Internal Control over Financial Reporting 

Under the supervision and with the participation of management, Including the Chief Executive Officer and Chief Financial Officer, the Duke Energy Registrants have evaluated 
changes In Internal control over financial reporting (as such term is defined In Rules 13a-15(f) and 15d-15(f) under the Exchange Act) that occurred during the fiscal quarter 
ended March 31, 2016, and have concluded no change has materially affected, or is reasonably likely to materially affect, internal control over financial reporting. 
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For information regarding legal proceedings, including regulatory and environmental matters, that became reportable events or in which there were material developments In the 
first quarter of 2016, see Note 4, "Regulatory Matters," and Note 5, "Commitments and Contingencies," to the Condensed Consolidated Financial Statements. 

MTBE Litigation 

On June 29, 2007, the New Jersey Department of Environmental Protection (NJDEP) filed suit against, among others, Duke Energy Merchants (DEM), alleging contamination of 
"waters of the state" by MTBE from leaking gasoline storage tanks. MTBE is a gasoline additive intended to increase the oxygen level in gasoline and make it burn cleaner. The 
case was moved to federal court and consolidated in an existing multidistrlct litigation docket of pending MTBE cases. DEM and NJDEP have reached an agreement !n principle 
to settle the case for a payment by OEM of $1.7 million. On February 19, 2016, the Court approved a Consent Decree executed by the parties which settles the case. Payment 
was made In February 2016. The case was dismissed by the Court on April 29, 2016. DEM is also a defendant in a similar case filed by the Commonwealth of Pennsylvania on 
June 19, 2014. That case has been moved to the consolidated multldistrict proceeding. Discovery in this case continues. 

ITEM 1A. RISK FACTORS 

In addition to the other information set forth in this report, careful consideration should be given to the factors discussed In Part I, "Item 1A Risk Factors" in the Duke Energy 
Registrants' Annual Report on Form 10-K for the year ended December 31, 2015, which could materially affect the Duke Energy Registrants' financial condition or future results. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

ISSUER PURCHASES OF EQUITY SECURITIES 

There were no Issuer purchases of equity securities during the first quarter of 2016. 
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ITEM 6. EXHIBITS 

Exhibits filed herein are designated by an asterisk(*). All exhibits not so designated are incorporated by reference to a prior filing, as indicated. Items constituting management 
contracts or compensatory plans or arrangements are designated by a double asterisk( .. ). The Company agrees to furnish upon request to the Commission a copy of any 
omitted schedules or exhibits upon request on all items designated by a triple asterisk(***). 

Duke Duke Duke Duke Duke 

Exhibit Duke Energy Progress Energy Energy Energy Energy 

Number Energy Carolinas Energy Progress Florida Ohio Indiana 

*4.1 Thirteenth Supplemental Indenture, dated as of April 18, x 
2016, to the Indenture, dated as of June 3, 2008, 
between Duke Energy Corporation and The Bank of New 
York Mellon Trust Company, N.A., as Trustee. 

*4.2 Sixty-seventh Supplemental Indenture, dated as of x 
January 1, 2016, between Duke Energy Indiana, Inc. and 
Deutsche Bank National Trust Company, as Trustee, 
supplementing and amending the Indenture of Mortgage 
or Deed of Trust, dated September 1, 1939, between 
Duke Energy Indiana, Inc. and Deutsche Bank National 
Trust Company, as Trustee. 

4.3 Ninety-seventh Supplemental Indenture, dated as of x 
March 11, 2016 (Incorporated by reference to Exhlblt4.1 
to registrant's Current Report on Form 8-K filed on March 
11,2016, File No.1-04928). 

10.1 Confirmation of Forward Sa!e Transaction, dated as of x 
March 1, 2016, between Duke Energy Corporation and 
Barclays Capital Inc. (incorporated by referenced to 
Exhibit 10.1 to registrant's Current Report on Form 8-K 
filed on March 7, 2016, File No. 1-32853). 

10.2 Additional Confirmation of Forward Sale Transaction, x 
dated as of March 2, 2016, between Duke Energy 
Corporation and Barclays Capital Inc. (incorporated by 
reference to Exhibit 10.2 to reg~tranrs Current Report 
on Form 8-Kfile_d on March 7, 2016, File No. 1-32853). 

·12 Computation of Ratio of Earnings to Fixed Charges - x 
DUKE ENERGY CORPORATION. 

•31,1.1 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

•31.1.2 Certification of the Chief Executive Officer Pursuantto x 
Section 302 of the Sarbanes-Ox!ey Act of 2002. 

•31, 1.3 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Ox!ey Act of 2002. 

•31.1.4 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

"31.1.5 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

•31.1.6 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

•31.1.? Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

•31.2.1 Certification of the Ch!ef Financial Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

•31.2.2 Certification of the Chief Financial Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

•31.2.3 Certification of the Chief Financial Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 
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*31.2.4 CertiflcaUon of the Ch!ef F!nanclal Officer Pursuant to x 
Section-302 Of the Sarbanes-Oxtey Act of 2002. 

*31.2.5 Certiftcatlon of the Chief Financial Off teer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.6 Certification of the Chief F!n8ncia1 Off teer Pursuant to x 
Section 302 of the Sarbanes-Ox1ey Act of 2002. 

*31.2.7 Certification of the Chief Financial Off teer Pursuant to x 
Section 302 of the Sarbanes-Ox!ey Act of 2002. 

*32.1.1 Certification Pursuant to 18 U.S.C, Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.1.2 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.1.3 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.1.4 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.1.5 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.1.6 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.1.7 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.2.1 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.2.2 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of2002. 

*32.2.3 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of2002. 

*32.2.4 Certification PurSuant to 18. u.s.C. Section· 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.2.5 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.2.6 Certification Pursuant to 18 U.S.G. Section 1350; as x 
Adopted Pursuant to Secl!on 906 of the Sarbanes-Oxley 
Act of2002. 

*32.2.7 Certificat!on Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*101.INS XBRL Instance Document. x x x x x x x 
*101.SCH XBRL Taxonomy Extension Schema Document. x x x x x x x 
*101.CAL XBRL Taxonomy Calculation Llnkbase Document. x x x x x x x 
*101.LAB XBRL Taxonomy Label Llnkbase Document. x x x x x x x 
*101.PRE XBRL Taxonomy Presentation Llnkbase Document. x x x x x x x 
*101.DEF XBRL Taxonomy Definition Llnkbase Document. x x x x x x x 

The total amount of securities of the registrant or its subsidiaries authorized under any instrument with respect to long-term debt not filed as an exhibit does not exceed 10 
percent of the total assets of the registrant and Its subsidiaries on a consolidated basis. The registrant agrees, upon request of the SEC, to furnish copies of any or all of such 
Instruments to it. 
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have du~ caused this report to be signed on their behalf by the undersigned thereunto duly 
authorized. 

Date: May4, 2016 

Date: May 4, 2016 
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DUKE ENERGY CAROLINAS, LLC 
PROGRESS ENERGY, JNC. 
DUKE ENERGY PROGRESS, LLC 
DUKE ENERGY FLORIDA, LLC 
DUKE ENERGY OHIO, INC. 
DUKE ENERGY INDIANA, LLC 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Principal 

Financial Officer) 

Isl BRIAN D. SAVOY 

Brian D. Savoy 
Senior Vice President, Chief Accounting Officer 

and Controller 
(Principal Accounting Officer) 
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THIS THIRTEENTH SUPPLEMENTAL INDENTURE is made as of the 18'' day of April, 2016, by and among DUKE 
ENERGY CORPORATION, a Delaware corporation, having its principal office at 550 South Tryon Street, Charlotte, North Carolina 
28202-1803 (the "Corporation'"), and The Bank of New York Mellon Trust Company, N.A. (formerly known as The Bank of New 
York Trust Company, N.A.), a national banking association, as Trustee (herein called the "Trustee"). 

WITNESSETH: 

WHEREAS, the Corporation has heretofore entered into an Indenture, dated as of June 3, 2008 (the "Original Indenture"), with 
The Bank of New York Mellon Trust Company, N.A., as Trustee; 

WHEREAS, the Original Indenture is incorporated herein by this reference and the Original Indenture, as it may be amended 
and supplemented to the date hereof, including by this Thirteenth Supplemental Indenture, is herein called the "Indenture"; 

WHEREAS, under the Indenture, a new series of Securities may at any time be established in accordance with the provisions of 
the Indenture and the tenns of such series may be described by a supplemental indenture executed by the Corporation and the Trustee; 

WHEREAS, the Corporation hereby proposes to create under the Indenture one additional series of Securities; 

WHEREAS, additional Securities of other series hereafter established, except as may be limited in the Indenture as at the time 
supplemented and modified, may be issued from time to time pursuant to the Indenture as at the time supplemented and modified; and 

WHEREAS, all conditions necessary to authorize the execution and delivery of this Thirteenth Supplemental Indenture and to 
make it a valid and binding obligation of the Corporation have been done or perfonned. 

NOW, THEREFORE, in consideration of the agreements and obligations set forth herein and for other good and valuable 
consideration, the sufficiency of which is hereby acknowledged, the parties hereto hereby agree as follows: 

ARTICLE I 

2.875% SENIOR NOTES DUE 2023 
Section 1.01 Establishment. There is hereby established a new series of Securities to be issued under the Indenture, to be 

designated as the Corporation's 2.875% Senior Notes due 2023 (the "2023 Notes"). 

There are to be authenticated and delivered $350,000,000 principal amount of the 2023 Notes, and no further 2023 Notes shall 
be authenticated and delivered except as provided by Section 304, 305, 306, 906 or 1106 of the Original Indenture and the last 
paragraph of Section 301 thereof. The 2023 Notes shall be issued in fully registered fonn without coupons. 

The 2023 Notes shall be in substantially the fonn set out in Exhibit A hereto, and the fonn of the Trustee's Certificate of 
Authentication for the 2023 Notes shall be in substantially the fonn set forth in Exhibit B hereto. 

Each 2023 Note shall be dated the date of authentication thereof and shall bear interest from the date of original issuance thereof 
or from the most recent Interest Payment Date to which interest has been paid or duly provided for. 

Section 1.02 Definitions. The following defined tenns used in this Article I shall, unless the context otherwise requires, have 
the meanings specified below for purposes of the 2023 Notes. Capitalized tenns used herein for which no definition is provided herein 
shall have the meanings set forth in the Original Indenture. 

"Business Day" means any day other than a Saturday or Sunday that is neither a Legal Holiday nor a day on which banking 
institutions in New York, New York are authorized or required by la,v, regulation or executive order to close, or a day on which the 
Corporate Trust Office is closed for business. 
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··rnterest Payment Date" means each April 18 and October 18 of each year, commencing on October 18, 2016. 

"Legal Holiday" means any day that is a legal holiday in New York, New York. 

"Original Issue Date" means April 18, 2016. 

"Regular Record Date" means, with respect to each Interest Payment Date, the close of business on the 15th calendar day prior 
to such Interest Payment Date (whether or not a Business Day). 

"Stated Maturity" means April 18, 2023. 

Section 1.03 Payment of Principal and Interest. The principal of the 2023 Notes shall be due at Stated Maturity (unless earlier 
redeemed). The unpaid principal amount of the 2023 Notes shall bear interest at the rate of 2.875% per annum until paid or duly 
provided for, such interest to accrue from April 18, 2016 or from the most recent Interest Payment Date to which interest has been paid 
or duly provided for. Interest shall be paid semi-annually in arrears on each Interest Payment Date to the Person or Persons in whose 
name the 2023 Notes are registered on the Regular Record Date for such Interest Payment Date; provided that interest payable at the 
Stated Maturity or on a Redemption Date as provided herein shall be paid to the Person to whom principal is payable. Any such interest 
that is not so punctually paid or duly provided for shall forthwith cease to be payable to the Holders on such Regular Record Date and 
may either be paid to the Person or Persons in whose name the 2023 Notes are registered at the close of business on a Special Record 
Date for the payment of such defaulted interest to be fixed by the Trustee ("Special Record Date"), notice whereof shall be given to 
Holders of the 2023 Notes not less than ten (10) days prior to such Special Record Date, or be paid at any time in any other lawful 
manner not inconsistent with the requirements of any securities exchange, if any, on which the 2023 Notes may be listed, and upon 
such notice as may be required by any such exchange, all as more fully provided in the Original Indenture. 

Payments of interest on the 2023 Notes shall include interest accrued to but excluding the respective Interest Payment Dates. 
Interest payments for the 2023 Notes shall be computed and paid on the basis of a 360-day year consisting of twelve 30-day months. 
In the event that any date on which interest is payable on the 2023 Notes is not a Business Day, then payment of the interest payable on 
such date shall be made on the next succeeding day that is a Business Day (and without any interest or payment in respect of any such 
delay) with the same force and effect as ifmade on the date the payment was originally payable. 

Payment of principal of, premium, if any, and interest on the 2023 Notes shall be made in such coin or currency of the United 
States of America as at the time of payment is legal tender for payment of public and private debts. Payments of principal of, premium, 
if any, and interest on 2023 Notes represented by a Global Security shall be made by wire transfer of immediately available funds to the 
Holder of such Global Security, provided that, in the case of payments of principal and premium, if any, such Global Security is first 
surrendered to the Paying Agent. If any of the 2023 Notes are no longer represented by a Global Security, (i) payments of principal, 
premium, if any, and interest due at the Stated Maturity or earlier redemption of such 2023 Notes shall be made at the office of the 
Paying Agent upon surrender of such 2023 Notes to the Paying Agent and (ii) payments of interest shall be made, at the option of the 
Corporation, subject to such surrender where applicable, by (A) check mailed to the address of the Person entitled thereto as such 
address shall appear in the Security Register or (B) wire transfer at such place and to such account at a banking institution in the United 
States as may be designated in writing to the Trustee at least sixteen (16) days prior to the date for payment by the Person entitled 
thereto. 

Section 1.04 Denominations. The 2023 Notes shall be issued in denominations of$2,000 or any integral multiple of$1,000 in 
excess thereof. 

Section 1.05 Global Securities. The 2023 Notes shall initially be issued in the form of one or more Global Securities 
registered in the name of the Depositary (which initially shall be The Depository Trust Company) or its nominee. The 2023 Notes will 
be initially issued pursuant to an exemption or exemptions from the registration requirements of the Securities Act of 1933, as amended 
(the "Securities Act"). Beneficial interests in the 2023 Notes offered and sold to "qualified institutional buyers" (as defined in Rule 
144A under the Securities Act) in reliance upon 
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Rule 144A under the Securities Act shall be represented by one or more separate Global Securities (each, a "Rule 144A Global Note"). 
Each Rule 144A Global Note shall bear the non-registration legend in substantially the form set forth in Exhibit A hereto (the "Rule 
144A Legend"). Beneficial interests in the 2023 Notes offered and sold to purchasers outside of the United States pursuant to 
Regulation S under the Securities Act shall be represented by one or more separate Global Securities (each, a "Regulation S Global 
Note") and shall bear the Regulation S legend in substantially the form set forth in Exhibit A hereto (the "Regulation S Legend"). 

Except under the limited circumstances described below, 2023 Notes represented by such Global Security or Global Securities 
shall not be exchangeable for, and shall not othenvise be issuable as, 2023 Notes in definitive form. The Global Securities described in 
this Article I may not be transferred except by the Depositary to a nominee of the Depositary or by a nominee of the Depositary to the 
Depositary or another nominee of the Depositary or to a successor Depositary or its nominee. Nothing in the Indenture or the 2023 
Notes shall be construed to require the Corporation to register any 2023 Note under the Securities Act, or to make any transfer of such 
2023 Note in violation of applicable law. 

A Global Security representing the 2023 Notes shall be exchangeable for 2023 Notes registered in the names of persons other 
than the Depositary or its nominee only if (i) the Depositary notifies the Corporation that it is unwilling or unable to continue as a 
Depositary for such Global Security and no successor Depositary shall have been appointed by the Corporation within 90 days of 
receipt by the Corporation of such notification, or if at any time the Depositary ceases to be a clearing agency registered under the 
Exchange Act at a time when the Depositary is required to be so registered to act as such Depositary and no successor Depositary shall 
have been appointed by the Corporation within 90 days after it becomes aware of such cessation, (ii) an Event of Default has occurred 
and is continuing with respect to the 2023 Notes and beneficial owners of a majority in aggregate principal amount of the 2023 Notes 
represented by Global Securities advise the Depositary to cease acting as Depositary, or (iii) the Corporation in its sole discretion, and 
subject to the procedures of the Depositary, determines that such Global Security shall be so exchangeable. Any Global Security that is 
exchangeable pursuant to the preceding sentence shall be exchangeable for 2023 Notes registered in such names as the Depositary shall 
direct. 

A Rule 144A Global Note may not be transferred on the Security Register except in compliance with the restrictions on transfer 
contained in the Rule l44A Legend and upon receipt by the Security Registrar of a completed and executed Certificate of Transfer in 
the form contained in Exhibit C hereto. Prior to the expiration of 40 days beginning on and including the later of (i) the day on which 
the offering of the 2023 Notes commences and (ii) the original issue date of the 2023 Notes, a Regulation S Global Note may not be 
transferred on the Security Register except in compliance with the restrictions on transfer contained in the Regulation S Legend arid 
upon receipt by the Security Registrar of a completed and executed Certificate of Transfer in the form contained in Exhibit C hereto. 

Neither the Trustee or the Security Registrar shall have any obligation or duty to monitor, determine or inquire as to compliance 
\Vith any restrictions on transfer imposed under the Indenture or under applicable law with respect to any transfer of any interest in any 
Global Security (including any transfers between or among Depositary participants, members or holders of any Global Security) other 
than, in connection with a registration of transfer of the 2023 Note on the Security Register, to require delivery of such certificates and 
other documentation or evidence as are expressly required by, and to do so if and when expressly required by, the terms of the 
Indenture, and to examine the same to determine substantial compliance as to form with the express requirements hereof. Transfers of 
beneficial interests between a Rule 144A Global Note and a Regulation S Global Note, and other transfers relating to beneficial interests 
in the Global Securities, shall be reflected by endorsements of the Trustee, as custodian forDTC, on the schedules attached to such Rule 
144A Global Note and Regulation S Global Note. Neither the Corporation nor the Trustee shall have any liability for acts or omissions 
of any Depositary, for any Depositary records of beneficial interest, for any transactions between the Depositary, any participant 
member of the Depositary and/or beneficial owner of any interest in any 2023 Notes, or in respect of any transfers effected by the 
Depositary or by any participant member of the Depositary or any beneficial owner of any interest in any 2023 Notes held through any 
such participant member of the Depositary. 
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No service charge shall be made for any registration of transfer or exchange of the 2023 Notes, but the Corporation may require 
payment ofa sum sufficient to cover any tax or other governmental charge that may be imposed in connection therewith. 

Section 1.06 Redemption. At any time and from time to time, the 2023 Notes shall be redeemable, in whole or in part, at the 
option of the Corporation, on any date (a "Redemption Date"), at a redemption price equal to the greater of (i) 100% of the 
principal amount of the 2023 Notes being redeemed and (ii) the sum of the present values of the remaining scheduled payments 
of principal and interest thereon (exclusive of interest accrued to such Redemption Date) discounted to such Redemption Date 
on a semi-annual basis (assuming a 360-day year consisting of twelve 30-day months) at the Treasury Rate plus 25 basis points, 
plus, in either case, accrued and unpaid interest on the principal amount of the 2023 Notes being redeemed to, but excluding, 
such Redemption Date. 

For purposes of this Section 1.06, the following tenns have the following meanings: 

"Comparable Treasury Issue" means the United States Treasury security selected by the Quotation Agent as having an actual or 
interpolated maturity comparable to the remaining tenn of the 2023 Notes to be redeemed that would be utilized, at the time of selection 
and in accordance with customary financial practice, in pricing new issues of corporate debt securities of comparable maturity to the 
remaining tenn of such 2023 Notes. 

"Comparable Treasury Price" means, with respect to any Redemption Date for the 2023 Notes, (1) the average of the Reference 
Treasury Dealer Quotations for such Redemption Date, after excluding the highest and lowest of such Reference Treasury Dealer 
Quotations, or (2) if fewer than three of such Reference Treasury Dealer Quotations are obtained, the average of all such Reference 
Treasury Dealer Quotations. 

"Quotation Agent" means a Reference Treasury Dealer appointed by the Corporation. 

"Reference Treasury Dealer" means Morgan Stanley & Co. LLC, plus two other financial institutions appointed by the 
Corporation at the time of any redemption of the 2023 Notes, or their respective affiliates or successors, each of which is a primary U.S. 
Government securities dealer in the United States (a "Primary Treasury Dealer"); provided, however, that if any of the foregoing or their 
affiliates or successors shall cease to be a Primary Treasury Dealer, the Corporation will substitute therefor another Primary Treasury 
Dealer. 

"Reference Treasury Dealer Quotations" means, with respect to each Reference Treasury Dealer and any Redemption Date for 
the 2023 Notes, the average, as determined by the Quotation Agent, of the bid and asked prices for the Comparable Treasury Issue 
(expressed in each case as a percentage of its principal amount) quoted in writing to the Quotation Agent by such Reference Treasury 
Dealer at 5:00 p.m., New York City time, on the third Business Day preceding such Redemption Date. 

"Treasury Rate" means, with respect to any Redemption Date for the 2023 Notes, the rate per annum equal to the semi-annual 
equivalent yield to maturity or interpolated maturity (on a day count basis) of the Comparable Treasury Issue, assuming a price for the 
Comparable Treasury Issue (expressed as a percentage of its principal amount) equal to the Comparable Treasury Price for such 
Redemption Date. The Treasury Rate shall be calculated on the third Business Day preceding the Redemption Date. 

The Corporation shall notify the Trustee of the redemption price with respect to any redemption of the 2023 Notes promptly 
after the calculation thereof. The Trustee shall not be responsible for calculating said redemption price. 

If less than all of the 2023 Notes are to be redeemed, the Trustee shall select the 2023 Notes or portions of 2023 Notes to be 
redeemed by such method as the Trustee shall deem fair and appropriate. The Trustee may select for redemption 2023 Notes and 
portions of 2023 Notes in amounts of $2,000 or any integral multiple of $1,000 in excess thereof. As long as the 2023 Notes are 
represented by Global Securities, beneficial interests in such Notes shall be selected for redemption by the Depositary in accordance 
with its standard procedures therefor. 



The 2023 Notes shall not have a sinking fund. 
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Section 1.07 Paying Agent. The Trustee shall initially serve as Paying Agent with respect to the 2023 Notes, with the Place of 
Payment initially being the Corporate Trust Office. 

Section 1.08 Legends. Each 2023 Note, whether in a global form or in a definitive form, shall bear the Rule 144A Legend, or 
the Regulation S Legend, as applicable, in substantially the form set forth in Exhibit A hereto. 

ARTICLE 11 

MISCELLANEOUS PROVISIONS 
Section 2.01 Recitals by the Corporation. The recitals in this Thirteenth Supplemental Indenture are made by the Corporation 

only and not by the Trustee, and all of the provisions contained in the Original Indenture in respect of the rights, privileges, immunities, 
powers and duties of the Trustee shall be applicable in respect of the 2023 Notes and this Thirteenth Supplemental Indenture as fully 
and with like effect as if set forth herein in full. 

Section 2.02 Ratification and Incornoration of Original Indenture. As supplemented hereby, the Original Indenture is in all 
respects ratified and confirmed, and the Original Indenture and this Thirteenth Supplemental Indenture shall be read, taken and 
construed as one and the same instrument. 

Section 2.03 Executed in Counternarts. This Thirteenth Supplemental Indenture may be executed in several counterparts, each 
of which shall be deemed to be an original, and such counterparts shall together constitute but one and the same instrument. 
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[Signature Page to Thirteenth Supplemental Indenture} 
IN WITNESS WHEREOF, each party hereto has caused this instrument to be signed in its name and behalf by its duly 

authorized officer, all as of the day and year first above written. 

Duke Energy Corporation 

By: 

Name: John L. Sullivan, III 

Title: Assistant Treasurer 

The Bank of New York Mellon Trust Company, N.A., as 
Trustee 

By: 

Name: 

Title: 



EXHIBIT A 

[DEPOSITARY LEGEND] 
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[UNLESS THIS SECURITY IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY 
(55 WATER STREET, NEW YORK, NEW YORK) TO THE Corporation OR ITS AGENT FOR REGISTRATION OF TRANSFER, 
EXCHANGE OR PAYMENT AND ANY SECURITY ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR SUCH OTHER 
NAME AS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE DEPOSITORY TRUST COMPANY AND ANY 
PAYMENT HEREON IS MADE TO CEDE & CO., ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY A PERSON IS WRONGFUL SINCE THE REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST 
HEREIN.] 

[Rule 144 A LEGEND] 

[NEITHER THIS SECURITY NOR ANY BENEFICIAL INTEREST HEREIN HAS BEEN REGISTERED UNDER THE SECURITIES 
ACT OF 1933, AS AMENDED (THE "SECURITIES ACT"). EACH HOLDER HEREOF, AND EACH OWNER OF A BENEFICIAL 
INTEREST HEREIN, BY PURCHASING THIS SECURITY, AGREES FOR THE BENEFIT OF DUKE ENERGY CORPORATION 
(THE "CORPORATION") THAT THIS SECURITY MAY NOT BE RESOLD, PLEDGED OR OTHERWISE TRANSFERRED PRIOR 
TO THE DATE WHICH IS SIX MONTHS (IF ALL APPLICABLE CONDITIONS TO SUCH RESALE UNDER RULE 144 UNDER 
THE SECURITIES ACT ("Rule 144A") (OR ANY SUCCESSOR PROVISION THEREOF) ARE SATISFIED) AFTER THE LATER OF 
THE ORIGINAL ISSUANCE DATE THEREOF, THE ISSUANCE DATE OF ANY SUBSEQUENT ISSUANCE OF ADDITIONAL 
SECURITIES OF THE SAME SERIES AND THE LAST DATE ON WHICH THE CORPORATION OR ANY AFFILIATE THEREOF 
WAS THE OWNER OF THIS SECURITY OR THE EXPIRATION OF SUCH SHORTER PERIOD AS MAY BE PRESCRIBED BY 
SUCH RULE 144 (OR SUCH SUCCESSOR PROVISION) PERMITTING RESALES OF THIS SECURITY WITHOUT ANY 
CONDITIONS (THE "RESALE RESTRICTION TERMINATION DATE") OTHER THAN (A)(l) TO THE CORPORATION, (2) IN A 
TRANSACTION ENTITLED TO AN EXEMPTION FROM REGISTRATION PROVIDED BY RULE 144 UNDER THE SECURITIES 
ACT, (3) SO LONG AS THIS SECURITY IS ELIGIBLE FOR RESALE PURSUANT TO RULE 144A, TO A PERSON WHOM THE 
SELLER REASONABLY BELIEVES IS A QUALIFIED INSTITUTIONAL BUYER WITHIN THE MEANING OF RULE 144A 
PURCHASING FOR ITS OWN ACCOUNT OR FOR THE ACCOUNT OF A QUALIFIED INSTITUTIONAL BUYER TO WHOM 
NOTICE IS GIVEN THAT THE RESALE, PLEDGE OR OTHER TRANSFER IS BEING MADE IN RELIANCE ON RULE 144A (AS 
INDICATED BY THE BOX CHECKED BY THE TRANSFEROR ON THE CERTIFICATE OF TRANSFER ATTACHED TO THIS 
SECURITY), (4) IN AN OFFSHORE TRANSACTION IN ACCORDANCE WITH RULE 903 OR 904 OF REGULATION S UNDER 
THE SECURITIES ACT (AS INDICATED BY THE BOX CHECKED BY THE TRANSFEROR ON THE CERTIFICATE OF 
TRANSFER ATTACHED TO THIS SECURITY), (5) IN ACCORDANCE WITH ANOTHER APPLICABLE EXEMPTION FROM THE 
REGISTRATION REQUIREMENTS OF THE SECURITIES ACT (AND BASED UPON AN OPINION OF COUNSEL ACCEPTABLE 
TO THE CORPORATION), OR (6) PURSUANT TO AN EFFECTIVE REGISTRATION STATEMENT UNDER THE SECURITIES 
ACT AND (B) IN EACH CASE IN ACCORDANCE WITH ANY APPLICABLE SECURITIES LAWS OF ANY STATE OF THE 
UNITED STATES. THE FOREGOING RESTRICTIONS ON RESALE WILL NOT APPLY SUBSEQUENT TO THE RESALE 
RESTRICTION TERMINATION DATE. THE HOLDER HEREOF, BY PURCHASING THIS SECURITY, REPRESENTS AND 
AGREES FOR THE BENEFIT OF THE CORPORATION THAT IT IS (i) A QUALIFIED INSTITUTIONAL BUYER WITHIN THE 
MEANING OF RULE 144A OR (ii) A NON-U.S. PERSON OUTSIDE THE UNITED STATES WITHIN THE MEANING OF, OR AN 
ACCOUNT SATISFYING THE REQUIREMENTS OF, PARAGRAPH (k)(2) OF RULE 902 UNDER REGULATION S UNDER THE 
SECURITIES ACT. THE HOLDER OF THIS SECURITY ACKNOWLEDGES THAT THE CORPORATION RESERVES THE RIGHT 
PRIOR TO ANY OFFER, SALE OR OTHER TRANSFER (1) PURSUANT TO CLAUSE (A)(2) PRIOR TO THE RESALE 
RESTRICTION TERMINATION DATE TO REQUIRE THE DELIVERY OF AN OPINION OF COUNSEL, CERTIFICATIONS OR 
OTHER INFORMATION SATISFACTORY TO THE CORPORATION AND (2) IN EACH OF THE FOREGOING CASES, TO 
REQUIRE 
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THAT A CERTIFICATE AS TO COMPLIANCE WITH CERTAIN CONDITIONS TO TRANSFER IS COMPLETED AND DELIVERED 
BY THE TRANSFEROR TO THE CORPORATION.] 

[Regulation S Legend] 

[THE SECURITIES COVERED HEREBY HAVE NOT BEEN REGISTERED UNDER THE U.S. SECURITIES ACT OF 1933. AS 
AMENDED (THE "SECURITIES ACT"), AND MAY NOT BE OFFERED OR SOLD WITHIN THE UNITED STATES OR TO, OR 
FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (I) AS PART OF THEIR DISTRIBUTION AT ANY TIME OR 
(II) OTHERWISE UNTIL 40 DAYS AFTER THE LATER OF THE DATE OF THE COMMENCEMENT OF THE OFFERING OF THE 
SECURITIES AND THE DATE OF ORIGINAL ISSUANCE OF THE SECURITIES, EXCEPT IN EITHER CASE IN ACCORDANCE 
WITH REGULATION S OR RULE 144A UNDER THE SECURITIES ACT OR ANY OTHER AVAILABLE EXEMPTION FROM 
REGISTRATION UNDER THE SECURITIES ACT. TERMS USED ABOVE HAVE THE MEANINGS GIVEN TO THEM BY 
REGULATIONS.] 

No. 

Principal Amount: $ 

FORM OF 
2.875% SENIOR NOTE DUE 2023 

Rule 144A CUSIP No. 26441C AQ8 

Regulation S CUSIP No. U2648M AAO 

DUKE ENERGY CORPORATION 
2.875% SENIOR NOTE DUE 2023 

Regular Record Date: Close of business on the 15th calendar day prior to the relevant Interest Payment Date (whether or not a Business 
Day) 

Original Issue Date: April 18, 2016 

Stated Maturity: April 18, 2023 

Interest Payment Dates: Semi-annually on April 18 and October 18 of each year, commencing on October 18, 2016 

Interest Rate: 2.875% per annum 

Authorized Denomination: $2,000 or any integral multiple of $1,000 in excess thereof 

Duke Energy Corporation, a Delaware corporation (the "Corporation", which tenn includes any successor corporation under the 
Indenture referred to on the reverse hereof), for value received, hereby promises to pay to , or registered assigns, the 
principal sum of DOLLARS ($ ) on the Stated Maturity shown above and to pay 
interest thereon from the Original Issue Date shown above, or from the most recent Interest Payment Date to which interest has been 
paid or duly provided for, semi-annually in arrears on each Interest Payment Date as specified above, commencing on October 18, 
2016 and on the Stated Maturity at the rate per annum shown above until the principal hereof is paid or made available for payment and 
at such rate on any overdue principal and on any overdue installment of interest. The interest so payable, and punctually paid or duly 
provided for, on any Interest Payment Date (other than an Interest Payment Date that is the Stated Maturity or a Redemption Date) will, 
as provided in the Indenture, be paid to the Person in whose name this 2.875% Senior Note due 2023 (this "Security") is registered on 
the Regular Record Date as specified above next preceding such Interest Payment Date; provided that any interest payable at Stated 
Maturity or on a Redemption Date will be paid to the Person to whom principal is payable. Except as otherwise provided in the 
Indenture, any such interest not so punctually paid or duly provided for will forthwith cease to be payable to the Holder on such 
Regular 
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Record Date and may either be paid to the Person in whose name this Security is registered at the close of business on a Special Record 
Date for the payment of such Defaulted Interest to be fixed by the Trustee, notice whereof shall be given to Holders of Securities of this 
series not less than l O days prior to such Special Record Date, or be paid at any time in any other lawful manner not inconsistent with 
the requirements of any securities exchange, if any, on which the Securities shall be listed, and upon such notice as may be required by 
any such exchange, all as more fully provided in the Indenture. 

Payments of interest on this Security will include interest accrued to but excluding the respective Interest Payment Dates. 
Interest payments for this Security shall be computed and paid on the basis of a 360-day year consisting of twelve 30-day months and 
will accrue from April 18, 2016 or from the most recent Interest Payment Date to which interest has been paid or duly provided for. In 
the event that any date on which interest is payable on this Security is not a Business Day, then payment of the interest payable on such 
date will be made on the next succeeding day that is a Business Day (and without any interest or payment in respect of any such delay) 
with the same force and effect as if made on the date the payment was originally payable. "Business Day" means any day other than a 
Saturday or Sunday that is neither a Legal Holiday nor a day on which banking institutions in New York, New York are authorized or 
required by law, regulation or executive order to close, or a day on which the Corporate Trust Office is closed for business. "Legal 
Holiday" means any day that is a legal holiday in New York, New York. 

Payment of principal of, premium, if any, and interest on the Securities of this series shall be made in such coin or currency of 
the United States of America as at the time of payment is legal tender for payment of public and private debts. Payments of principal 
of, premium, if any, and interest on the Securities of this series represented by a Global Security shall be made by wire transfer of 
immediately available funds to the Holder of such Global Security, provided that, in the case of payments of principal and premium, if 
any, such Global Security is first surrendered to the Paying Agent. If any of the Securities of this series are no longer represented by a 
Global Security, (i) payments of principal, premium, if any, and interest due at the Stated Maturity or earlier redemption of such 
Securities shall be made at the office of the Paying Agent upon surrender of such Securities to the Paying Agent, and (ii) payments of 
interest shall be made, at the option of the Corporation, subject to such surrender where applicable, by (A) check mailed to the address 
of the Person entitled thereto as such address shall appear in the Security Register or (B) wire transfer at such place and to such account 
at a banking institution in the United States as may be designated in writing to the Trustee at least sixteen (16) days prior to the date for 
payment by the Person entitled thereto. 

At any time and from time to time, at the option of the Corporation, the Securities of this series shall be redeemable, in whole or 
in part, on any date (a "Redemption Date"), at a redemption price equal to the greater of (i) 100% of the principal amount of the 
Securities of this series being redeemed and (ii) the sum of the present values of the remaining scheduled payments of principal and 
interest thereon (exclusive of interest accrued to such Redemption Date) discounted to such Redemption Date on a semi-annual basis 
(assuming a 360-day year consisting of twelve 30-day months) at the Treasury Rate plus 25 basis points, plus, in either case, accrued 
and unpaid interest on the principal amount being redeemed to, but excluding, such Redemption Date. 

For purposes of the second preceding paragraph, the following terms have the following meanings: 

"Comparable Treasury Issue" means the United States Treasury security selected by the Quotation Agent as having an actual or 
interpolated maturity comparable to the remaining term of the Securities of this series to be redeemed that would be utilized, at the time 
of selection and in accordance with customary financial practice, in pricing new issues of corporate debt securities of comparable 
maturity to the remaining term of such Securities of this series. 

"Comparable Treasury Price" means, with respect to any Redemption Date for the Securities of this series, (1) the average of the 
Reference Treasury Dealer Quotations for such Redemption Date, after excluding the highest and lowest of such Reference Treasury 
Dealer Quotations, or (2) if fewer than three of such Reference Treasury Dealer Quotations are obtained, the average of all such 
Reference Treasury Dealer Quotations. 

"Quotation Agent" means a Reference Treasury Dealer appointed by the Corporation. 
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"Reference Treasury Dealer" means Morgan Stanley & Co. LLC, plus hvo other financial institutions appointed by the 
Corporation at the time of any redemption of the Securities of this series, or their respective affiliates or successors, each of which is a 
primary U.S. Government securities dealer in the United States (a "Primary Treasury Dealer"); provided, however, that if any of the 
foregoing or their affiliates or successors shall cease to be a Primary Treasury Dealer, the Corporation will substitute therefor another 
Primary Treasury Dealer. 

"Reference Treasury Dealer Quotations" means, with respect to each Reference Treasury Dealer and any Redemption Date for 
the Securities of this series, the average, as detennined by the Quotation Agent, of the bid and asked prices for the Comparable 
Treasury Issue (expressed in each case as a percentage of its principal amount) quoted in writing to the Quotation Agent by such 
Reference Treasury Dealer at 5:00 p.m., New York City time, on the third Business Day preceding such Redemption Date. 

"Treasury Rate" means, with respect to any Redemption Date for the Securities of this series, the rate per annum equal to the 
semi-annual equivalent yield to maturity or interpolated maturity (on a day count basis) of the Comparable Treasury Issue, assuming a 
price for the Comparable Treasury Issue (expressed as a percentage of its principal amount) equal to the Comparable Treasury Price for 
such Redemption Date. The Treasury Rate shall be calculated on the third Business Day preceding the Redemption Date. 

The Corporation shall notify the Trustee of the redemption price with respect to any redemption of the Securities of this series 
promptly after the calculation thereof. The Trustee shall not be responsible for calculating said redemption price. 

Notice of any redemption by the Corporation will be mailed (or, as long as the Securities of this series are represented by one or 
more Global Securities, transmitted in accordance with the Depositary's standard procedures therefor) at least 30 days but not more than 
60 days before any Redemption Date to each Holder of Securities of this series to be redeemed. If Notice of a redemption is provided 
and funds are deposited as required, interest will cease to accrue on and after the Redemption Date on the Securities of this series or 
portions of Securities of this series called for redemption. In the event that any Redemption Date is not a Business Day, the Corporation 
will pay the redemption price on the next Business Day without any interest or other payment in respect of any such delay. If less than 
all the Securities of this series are to be redeemed at the option of the Corporation, the Trustee shall select, in such manner as it shall 
deem fair and appropriate, the Securities of this series to be redeemed in whole or in part. The Trustee may select for redemption 
Securities of this series and portions of the Securities of this series in amounts of $2,000 or any integral multiple of $1,000 in excess 
thereof. As long as the Securities of this series are represented by Global Securities, beneficial interests in such Securities shall be 
selected for redemption by the Depositary in accordance with its standard procedures therefor. 

In the event of redemption of this Security in part only, a new Security or Securities of this series and of like tenor for the 
unredeemed portion hereof will be issued in the name of the Holder hereof upon the surrender hereof. 

The Securities of this series shall not have a sinking fund. 

The Securities of this series shall constitute the direct unsecured and unsubordinated debt obligations of the Corporation and 
shall rank equally in priority with the Corporation's existing and future unsecured and unsubordinated indebtedness. 

REFERENCE IS HEREBY MADE TO THE FURTHER PROVISIONS OF THIS SECURITY SET FORTH ON THE REVERSE 
HEREOF, WHICH FURTHER PROVISIONS SHALL FOR ALL PURPOSES HAVE THE SAME EFFECT AS IF SET FORTH AT THIS 
PLACE. 

Unless the certificate of authentication hereon has been executed by the Trustee by manual signature, this Security shall not be 
entitled to any benefit under the Indenture or be valid or obligatory for any purpose. 
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IN WITNESS WHEREOF, the Corporation has caused this instrument to be duly executed as of April 18, 2016. 

Duke Energy Corporation 

By: 

Name: 

Title: 

CERTIFICATE OF AUTHENTICATION 

This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture. 

Dated: April 18, 2016 
The Bank of New York Mellon Trust Company, 
N.A., as Trustee 

By: 

Authorized Signatory 



(Reverse Side of Security) 
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This 2.875% Senior Note due 2023 is one of a duly authorized issue of Securities of the Corporation (the "Securities"), issued 
and issuable in one or more series under an Indenture, dated as of June 3, 2008, as supplemented (the "Indenture"), between the 
Corporation and The Bank of New York Mellon Trust Company, N.A. (formerly known as The Bank of New York Trust Company, 
N.A.), as Trustee (the "Trustee," which term includes any successor trustee under the Indenture), to which Indenture and all indentures 
supplemental thereto reference is hereby made for a statement of the respective rights, limitation of rights, duties and immunities 
thereunder of the Corporation, the Trustee and the Holders of the Securities issued thereunder and of the terms upon which said 
Securities are, and are to be, authenticated and delivered. This Security is one of the series designated on the face hereof as 2.875% 
Senior Notes due 2023 initially in the aggregate principal amount of $350,000,000. Capitalized terms used herein for which no 
definition is provided herein shall have the meanings set forth in the Indenture. 

If an Event of Default with respect to the Securities of this series shall occur and be continuing, the principal of the Securities of 
this series may be declared due and payable in the manner, with the effect and subject to the conditions provided in the Indenture. 

The Indenture permits, with certain exceptions as therein provided, the amendment thereof and the modification of the rights 
and obligations of the Corporation and the rights of the Holders of the Securities of all series affected under the Indenture at any time by 
the Corporation and the Trustee with the consent of the Holders of not less than a majority in principal amount of the Outstanding 
Securities of all series affected thereby (voting as one class). The Indenture contains provisions permitting the Holders of not less than 
a majority in principal amount of the Outstanding Securities of all series with respect to which a default under the Indenture shall have 
occurred and be continuing (voting as one class), on behalf of the Holders of the Securities of all such series, to waive, with certain 
exceptions, such default under the Indenture and its consequences. The Indenture also permits the Holders of not less than a majority 
in principal amount of the Securities of each series at the time Outstanding, on behalf of the Holders of all Securities of such series, to 
waive compliance by the Corporation with certain provisions of the Indenture affecting such series. Any such consent or waiver by the 
Holder of this Security shall be conclusive and binding upon such Holder and upon all future Holders of this Security and of any 
Security issued upon the registration of transfer hereof or in exchange hereof or in lieu hereof, whether or not notation of such consent 
or waiver is made upon this Security. 

No reference herein to the Indenture and no provision of this Security or of the Indenture shall alter or impair the obligation of 
the Corporation, which is absolute and unconditional, to pay the principal of and interest on this Security at the times, place and rate, 
and in the coin or currency, herein prescribed. 

As provided in the Indenture and subject to certain limitations therein set forth, the transfer of this Security is registrable in the 
Security Register, upon surrender of this Security for registration of transfer at the office or agency of the Corporation for such purpose, 
duly endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Corporation and the Security Registrar 
and duly executed by, the Holder hereof or his attorney duly authorized in writing, together with the completed and executed Certificate 
of Transfer attached hereto, and thereupon one or more new Securities of this series, of authorized denominations and of like tenor and 
for the same aggregate principal amount, will be issued to the designated transferee or transferees. No service charge shall be made for 
any such registration of transfer or exchange, but the Corporation may require payment of a sum sufficient to cover any tax or other 
governmental charge payable in connection therewith. 

The Indenture contains provisions for defeasance at any time of the entire indebtedness of the Securities of this series and for 
covenant defeasance at any time of certain covenants in the Indenture upon compliance with certain conditions set forth in the 
Indenture. 

Prior to due presentment of this Security for registration of transfer, the Corporation, the Trustee and any agent of the 
Corporation or the Trustee may treat the Person in whose name this Security is registered as the owner hereof for all purposes, whether 
or not this Security be overdue, and neither the Corporation, the Trustee nor any such agent shall be affected by notice to the contrary. 
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The Securities of this series are issuable only in registered fonn without coupons in denominations of $2,000 or any integral 
multiple of $1,000 in excess thereof. As provided in the Indenture and subject to the limitations therein set forth, Securities of this 
series are exchangeable for a like aggregate principal amount of Securities of this series of a different authorized denomination, as 
requested by the Holder surrendering the same upon surrender of the Security or Securities to be exchanged at the office or agency of 
the Corporation. 

This Security shall be governed by, and construed in accordance with, the laws of the State of New York. 
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The following abbreviations, when used in the inscription on the face of this instrument, shall be construed as though they were written 
out in full according to applicable laws or regulations: 

TEN COM - as tenants in common 

TEN ENT - as tenants by the entireties 

JT TEN - as joint tenants with rights of survivorship 
and not as tenants in common 

UNIF GIFT MIN ACT - Custodian 
(Cu st) (Minor) 

under Uniform Gifts to 
Minors Act 

(State) 

Additional abbreviations may also be used though not on the above list. 

FOR VALUE RECEIVED, the undersigned hereby sell(s) and transfer(s) unto (please insert Social Security or other identifying number 
of assignee) 

PLEASE PRINT OR TYPEWRITE NAME AND ADDRESS, INCLUDING POSTAL ZIP CODE OF ASSIGNEE 

the within Security and all rights thereunder, hereby irrevocably constituting and appointing 
on the books of the Corporation, with full power of substitution in the premises. 

agent to transfer said Security 

Dated: 

NOTICE: The signature to this assignment must correspond 
with the name as written upon the face of the within 
instrument in every particular without alteration or 
enlargement, or any change whatever. 

Signature Guarantee: 
~~~~~~~~~~~~~ 
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Signatures must be guaranteed by an "eligible guarantor institution" meeting the requirements of the Security Registrar, which 
requirements include membership or participation in the Security Transfer Agent Medallion Program ("STAMP") or such other 
"signature guarantee program" as may be determined by the Security Registrar in addition to, or in substitution for, STAMP, all in 
accordance with the Securities Exchange Act of 1934, as amended. 
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This is one of the Securities of the series designated therein referred to in the within-mentioned Indenture. 

Dated: 
The Bank of New York Mellon Trust Company, 
N.A., as Trustee 

By: 

Authorized Signatory 
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CERTIFICATE OF TRANSFER 

Re: DUKE ENERGY CORPORATION 2.875% SENIOR NOTE DUE 2023 (the "Securities") 

This Certificate relates to $ __ principal amount of the Securities held in .. Fill in blank or check appropriate box, as 
applicable. ___ book-entry or* ___ definitive form by __________ (the "Transferor"). 

The Transferor certifies that said beneficial interest in said Security is being resold, pledged or otherwise transferred as follows:* 

to the Corporation; or 

2 pursuant to an exemption from registration provided by Rule 144 under the Securities Act of 1933, as amended (the 
"'Securities Act"); or 

3 to a person whom the Transferor reasonably believes is a "qualified institutional buyer" within the meaning of Rule 144A 
under the Securities Act that purchases for its own account or for the account of a qualified institutional buyer to whom notice is given 
that the resale, pledge or other transfer is being made in reliance on Rule 144A under the Securities Act; or 

4 pursuant to an offshore transaction in accordance with Rule 903 or 904 of Regulation Sunder the Securities Act; or 

5 pursuant to another applicable exemption from the registration requirements of the Securities Act (and based upon an 
opinion of counsel acceptable to the Corporation); or 

6 pursuant to an effective registration statement under the Securities Act. 

Unless one of the boxes is checked, the Trustee may refuse to register any of the Securities evidenced by this certificate in the name of 
any person other than the registered holder thereof; provided, however, that if box (2) is checked, the Corporation or the Trustee, prior 
to registering any such transfer of the Notes, reserves the right to require the delivery of an opinion of counsel, certifications or other 
infonnation satisfactory to the Corporation and the Trustee. 

Dated: 

NOTICE: The signature to this assignment must correspond 
with the name as written upon the face of the within 
instrument in every particular without alteration or 
enlargement, or any change whatever. 

Signature Guarantee: --------------
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Signatures must be guaranteed by an "eligible guarantor institution" meeting the requirements of the Security Registrar, which 
requirements include membership or participation in the Security Transfer Agent Medallion Program ("STAMP") or such other 
"signature guarantee program" as may be determined by the Security Registrar in addition to, or in substitution for, STAMP, all in 
accordance with the Securities Exchange Act of 1934, as amended. 
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SCHEDULE I TO GLOBAL SECURITY 

The initial amount of the Global Securities evidenced by this certificate is$ ______ _ 

SCHEDULE OF INCREASES OR DECREASES IN GLOBAL SECURITY 

The following increases or decreases in this Global Security have been made 

Amount of increase in Principal Amount of this Global 
Security 

Principal Amount of this 
Global Security follo\ving 
each decrease or increase 

Signature of authorized 
signatory of Trustee or 
Securities Registrar 
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SIXTY-SEVENTH SUPPLEMENT AL 

INDENTURE 

TO 

INDENTURE DATED SEPTEMBER 1, 1939 

DUKE ENERGY INDIANA, INC. 

TO 

DEUTSCHE BANK NATIONAL TRUST COMPANY 

AS TRUSTEE 

DATED AS OF JANUARY 1, 2016 

SUPPLEMENTING AND AMENDING THE INDENTURE 
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Sixty-Seventh Supplemental Indenture dated as of the !st day of January, 2016, made and entered into by and between Duke 
Energy Indiana, Inc. (hereinafter commonly referred to as the "Company"), a corporation organized and existing under the laws of the 
State of Indiana, formerly named each of PSI Energy, Inc. and Public Service Company of Indiana, Inc., and the successor by 
consolidation to Public Service Company of Indiana, an Indiana corporation, party of the first part, and Deutsche Bank National Trust 
Company, a national banking association organized and existing under the laws of the United States and having its office or place of 
business in the City of Chicago, State of Illinois, successor trustee to Bank of America, N.A., as successor by merger to LaSalle Bank 
National Association, which was the successor trustee to The First National Bank of Chicago (hereinafter commonly referred to as the 
"Trustee"), party of the second part, 

Witnesseth: 

Whereas, Public Service Company of Indiana (hereinafter commonly referred to as the "Initial Mortgagor"), prior to its 
consolidation with certain other corporations to form the Company, executed and delivered to the Trustee a certain indenture of 
mortgage or deed of trust (hereinafter called the "original Indenture" when referred to as existing prior to any amendment thereto, and 
the "Indenture" when referred to as heretofore, now or hereafter amended), dated September I, 1939, and a First Supplemental 
Indenture thereto, dated as of March I, 1941, to secure the bonds of the Initial Mortgagor, its successors and assigns, issued from time 
to time under the Indenture in series for the purposes of and subject to the limitations specified in the Indenture; and 

Whereas, the Company on September 6, 1941, became, through a consolidation, the successor of the Initial Mortgagor (and 
four other companies) and succeeded to all the rights and became liable for all the obligations of the Initial Mortgagor (and such other 
companies); and 

Whereas, after said consolidation, the Company executed and delivered a Second Supplemental Indenture, dated as of 
November I, 1941, to the original Indenture for the purposes, among others, of (i) the making by the Company of an agreement of 
assumption and adoption by it of the Indenture, (ii) the assumption by the Company of the bonds (and interest and premium, if any, 
thereon) issued or to be issued under the Indenture, and of all tenns, covenants and conditions binding upon it under the Indenture, and 
the agreeing by the Company to pay, perform and fulfill the same, and (iii) the conveying to the Trustee upon the trusts declared in the 
Indenture, but subject to any outstanding liens and encumbrances, all the property which the Company then owned or which it might 
thereafter acquire, except property of a character similar to the property of the Initial Mortgagor which is excluded from the lien of the 
Indenture; and 

Whereas, all conditions have been met and all acts and things necessary h~ve been done and performed to make the Indenture 
the valid and binding agreement of the Company and to substitute the Company for the Initial Mortgagor under the Indenture, and to 
vest the Company with each and every right and power of the Initial Mortgagor, including the right and power to issue bonds 
thereunder; and 

Whereas, the Company has subsequently executed and delivered, for purposes authorized under the Indenture, a Third 
Supplemental Indenture dated as of March I, 1942, a Fourth Supplemental Indenture dated as of May I, 1943, a Fifth Supplemental 
Indenture dated as of August I, 1944, a Sixth Supplemental Indenture dated as of September I, 1945, a Seventh Supplemental 
Indenture dated as of November I, 1947, an Eighth Supplemental Indenture dated as of January I, 1949, a Ninth Supplemental 
Indenture dated as of May I, 1950, a Tenth Supplemental Indenture dated as of July I, 1952, an Eleventh Supplemental Indenture 
dated as of January 1, 1954, a Twelfth Supplemental Indenture dated as of October I, 1957, a Thirteenth Supplemental Indenture 
dated as of February I, 1959, a Fourteenth Supplemental Indenture dated as of July 15, 1960, a Fifteenth Supplemental Indenture 
dated as of June 15, 1964, a Sixteenth Supplemental Indenture 



KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 3/31/2016 

Page 147of183 

dated as ofJanual)' I, 1969, a Seventeenth Supplemental Indenture dated as of March 1, 1970, an Eighteenth Supplemental Indenture 
dated as of JanuOI)' 1, 1971, a Nineteenth Supplemental Indenture dated as of Janual)' I, 1972, a Twentieth Supplemental Indenture 
dated as ofFebruOI)' 1, 1974, a Twenty-First Supplemental Indenture dated as of August I, 1974, a Twenty-Second Supplemental 
Indenture dated as of August I, 1975, a Twenty-Third Supplemental Indenture dated as of Janual)' I, 1977, a Twenty-Fourth 
Supplemental Indenture dated as of October I, 1977, a Twenty-Fifth Supplemental Indenture dated as of September I, 1978, a 
Twenty-Sixth Supplemental Indenture dated as of September 1, 1978, a Twenty-Seventh Supplemental Indenture dated as of March 1, 
1979, a Twenty-Eighth Supplemental Indenture dated as of May l, 1979, a Twenty-Ninth Supplemental Indenture dated as of March 
1, 1980, a Thirtieth Supplemental Indenture dated as of August 1, 1980, a Thirty-First Supplemental Indenture dated as ofFebrual)' I, 
1981, a Thirty-Second Supplemental Indenture dated as of August 1, 1981, a Thirty-Third Supplemental Indenture dated as of 
December 1, 1981, a Thirty-Fourth Supplemental Indenture dated as of December I, 1982, a Thirty-Fifth Supplemental Indenture 
dated as of March 30, 1984, a Thirty-Sixth Supplemental Indenture dated as ofNovember 15, 1984, a Thirty-Seventh Supplemental 
Indenture dated as of August 15, 1985, a Thirty-Eighth Supplemental Indenture dated as of October I, 1986, a Thirty-Ninth 
Supplemental Indenture dated as of March 15, 1987, a Fortieth Supplemental Indenture dated as of June I, 1987, a Forty-First 
Supplemental Indenture dated as of June 15, 1988, a Forty-Second Supplemental Indenture dated as of August l, 1988, a Forty-Third 
Supplemental Indenture dated as of September 15, 1989, a Forty-Fourth Supplemental Indenture dated as of March 15, 1990, a Forty
Fifth Supplemental Indenture dated as of March 15, 1990, a Forty-Sixth Supplemental Indenture dated as of June l, 1990, a Forty
Seventh Supplemental Indenture dated as of July 15, 1991, a Forty-Eighth Supplemental Indenture dated as of July 15, 1992, a Forty
Ninth Supplemental Indenture dated as ofFebruOI)' 15, 1993, a Fiftieth Supplemental Indenture dated as ofFebrual)' 15, 1993, a Fifty
First Supplemental Indenture dated as ofFebrual)' I, 1994, a Fifty-Second Supplemental Indenture dated as of April 30, 1999, a Fifty
Third Supplemental Indenture dated as of June 15, 2001, a Fifty-Fourth Supplemental Indenture dated as of September 1, 2002, a 
Fifty-Fifth Supplemental Indenture dated as ofFebrual)' 15, 2003, a Fifty-Sixth Supplemental Indenture dated as of December I, 2004, 
a Fifty-Seventh Supplemental Indenture dated as of August 21, 2008, a Fifty-Eighth Supplemental Indenture dated as of December 19, 
2008, a Fifty-Ninth Supplemental Indenture dated as of March 23, 2009, a Sixtieth Supplemental Indenture dated as of June I, 2009, a 
Sixty-First Supplemental Indenture dated as of October I, 2009, a Sixty-Second Supplemental Indenture dated as of July 9, 2010, a 
Sixty-Third Supplemental Indenture dated as of September 23, 2010, a Sixty-Fourth Supplemental Indenture dated as of December l, 
2011, a Sixty-Fifth Supplemental Indenture dated as of March 15, 2012, and a Sixty-Sixth Supplemental Indenture dated as of July ll, 
2013, each supplementing and amending the Indenture; and 

Whereas, the Thirty-Fifth Supplemental Indenture authorized and appointed LaSalle Bank National Association, a national 
banking association duly organized and existing under the laws of the United States of America with its principal office in Chicago, 
Illinois and formerly named LaSalle National Bank, as Successor Trustee to The First National Bank of Chicago, which appointment 
was accepted, and all trust powers under the Indenture were thereby transferred from The First National Bank of Chicago to LaSalle 
Bank National Association; and 

Whereas, by an Instrument of Resignation, Appointment and Acceptance dated as of December 15, 2008, Bank of America, 
N.A., as successor by merger to LaSalle Bank National Association, resigned as trustee and the Company appointed the Trustee as 
Successor Trustee thereto, which appointment was thereby accepted by the Trustee effective as of that date, and all trust powers were 
thereby transferred from Bank of America, N.A. to the Trustee; and 
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Whereas, the Forty-Sixth Supplemental Indenture amended the Indenture to reflect a change in the name of the Company from 
Public Service Company of Indiana, Inc. to PSI Energy, Inc. effective as of April 20, 1990, and the Fifty-Seventh Supplemental 
Indenture amended the Indenture to reflect a change in the name of the Company from PSI Energy, Inc. to Duke Energy Indiana, Inc., 
effective as of October 1, 2006; and 

Whereas, as of January 1, 2016, the only bonds that have been heretofore issued under the Indenture which are now 
outstanding are $28,000,000 aggregate principal amount of "PSI Energy, Inc. First Mortgage Bonds, Series WW, Due August 15, 
2027" and $53,055,000 aggregate principal amount of"PSI Energy, Inc. First Mortgage Bonds, Series CCC, 8.85%, Due January 15, 
2022" and $38,000,000 aggregate principal amount of "PSI Energy, Inc. First Mortgage Bonds, Series DDD, 8.31 %, Due September 
1, 2032" and $500,000,000 aggregate principal amount of "Duke Energy Indiana, Inc. First Mortgage Bonds, Series LLL, 6.35%, 
Due August 15, 2038" and $45,985,000 aggregate principal amount of "Duke Energy Indiana, Inc. First Mortgage Bonds, 2005A 
Pledge Series, Due July 1, 2035" and $450,000,000 aggregate principal amount of"Duke Energy Indiana, Inc. First Mortgage Bonds, 
Series MMM, 6.45%, Due April 1, 2039" and $55,000,000 aggregate principal amount of"Duke Energy Indiana, Inc. First Mortgage 
Bonds, Series NNN, 6%, Due August 1, 2039" and $50,000,000 aggregate principal amount of "Duke Energy Indiana, Inc. First 
Mortgage Bonds, Series 000, 4.95%, Due October 1, 2040" and $500,000,000 aggregate principal amount of "Duke Energy 
Indiana, Inc. First Mortgage Bonds, Series PPP, 3,75%, Due July 15, 2020" and $10,000,000 aggregate principal amount of"Duke 
Energy Indiana, Inc. First Mortgage Bonds, Series QQQ, 3:Y.%, Due April 1, 2022" and $59,600,000 aggregate principal amount of 
"Duke Energy Indiana, Inc. First Mortgage Bonds, Series RRR, 3%%, Due March 1, 2019" and $44,025,000 aggregate principal 
amount of "Duke Energy Indiana, Inc. First Mortgage Bonds, Series SSS, Due May 1, 2035" and $23,000,000 aggregate principal 
amount of"Duke Energy Indiana, Inc. First Mortgage Bonds, Series TTT, Due March 1, 2031" and $250,000,000 aggregate principal 
amount of "Duke Energy Indiana, Inc. First Mortgage Bonds, Series UUU, 4.20%, Due March 15, 2042" and $150,000,000 
aggregate principal amount of "Duke Energy Indiana, Inc. First Mortgage Bonds, Series VVV, Floating Rate, Due July 11, 2016" and 
$350,000,000 aggregate principal amount of "Duke Energy Indiana, Inc. First Mortgage Bonds, Series WWW, 4.90%, Due July 15, 
2043";and 

Whereas, the Board of Directors of the Company has determined that it is advisable and in the best interests of the Company to 
convert its corporate form from an Indiana corporation to an Indiana limited liability company, by the name of "Duke Energy Indiana, 
LLC", pursuant to Ind. Code§ 23-18-7-10 and Ind. Code§ 23-1-38.5 (the "Entity Conversion"), and has recommended approval of 
the Entity Conversion to the shareholder of the Company and the shareholder has approved the Entity Conversion; and 

Whereas, upon the Entity Conversion, under the laws of the State of Indiana, (i) the Company is considered for all purposes to 
(a) be the same entity, without interruption, as the entity that existed prior to the Entity Conversion, and (b) have been organized on the 
date that the Company was originally incorporated, (ii) the title to all real and personal property, both tangible and intangible, owned 
by the Company prior to the Entity Conversion, remains in the Company, upon the Entity Conversion, without reversion or 
impairment, and (iii) the liabilities of the Company that existed prior to the Entity Conversion will remain the liabilities of the Company 
on and after the Entity Conversion; and 

Whereas, the Entity Conversion shall take effect, as determined pursuant to Ind. Code § 23-1-18-4, upon the filing with the 
Indiana Secretary of State of the documents required under Ind. Code§ 23-1-38.5-13; and 
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Whereas, in connection with the Entity Conversion and in accordance with the provisions of Section I of Article XVIII of the 
Indenture, the Board of Directors has authorized the execution and delivery by the Company of a Sixty-Seventh Supplemental 
Indenture, substantially in the form of this Sixty-Seventh Supplemental Indenture, for the purpose of including covenants and 
agreements of the Company reaffirming the Company's obligations to, and the rights of, the holders of bonds outstanding under the 
Indenture and the Trustee, upon the Entity Conversion, which covenants and agreements are deemed necessary or desirable, are not 
inconsistent with the terms of the Indenture and do not impair the security of the same, and are therefore pemtltted by the Indenture; 
and 

Whereas, all conditions and requirements necessary to make this Sixty-Seventh Supplemental Indenture a valid, binding and 
legal instrument have been done, performed and fulfilled and the execution and delivery hereof have been in all respects duly 
authorized: 

Now, Therefore, in consideration of the premises, and of the acceptance and purchase of the Bonds of each Series by the 
holders and registered owners thereof, and of the sum of One Dollar ($1.00) duly paid by the Trustee to the Company, the receipt 
whereof is hereby acknowledged, and in accordance with and subject to the terms and provisions of the Indenture, the Company and 
the Trustee, respectively, have entered into, executed and delivered this Sixty-Seventh Supplemental Indenture for the uses and 
purposes hereinafter expressed, that is to say: 

ARTICLE!. 

Indenture Amendments. 
Section I. Article I of the Indenture, as heretofore amended, is hereby further amended (i) by adding immediately 

after subdivision "(106)" thereof, the additional subdivisions numbered "(107)," "(108)" and "(109) and reading as follows: 
"(107) The term 'Sixty-Seventh Supplemental Indenture' shall mean the Sixty-Seventh Supplemental 

Indenture executed by the Company and the Trustee, dated as of January 1, 2016, supplementing and amending this 
Indenture." 

"(108) The term 'Entity Conversion' shall mean the conversion of the Company's corporate form from an 
Indiana corporation to an Indiana limited liability company, by the name of "Duke Energy Indiana, LLC", pursuant to 
Ind. Code§ 23-18-7-10 and Ind. Code§ 23-1-38.5, as further described in the Sixty-Seventh Supplemental Indenture." 

"(109) The term 'Conversion Effective Date' shall mean the date, as detemtlned pursuant to Ind. Code§ 23-1-
18-4, that the Entity Conversion shall take effect by the filing with the Indiana Secretary of State of the documents 
required under Ind. Code§ 23-1-38.5-13." 

and (ii) by changing the numbering of the present subdivision "(107)" thereof to "(110)". 

Section 2. Article V of the Indenture, as heretofore amended, is hereby further amended by inserting 
therein immediately after Section 24 thereof, a new section designated "Section 25" and reading as follows: 

"Section 25. As of the Conversion Effective Date, the Company, as a limited liability company formed under the laws 
of the State of Indiana, hereby expressly covenants, agrees and confums, notwithstanding the Entity Conversion, (i) that its 
obligation promptly to pay, perform and discharge when due each and every deb~ obligation, covenant and agreement 
incurred, made or to be paid, 
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performed or discharged by the Company under this Indenture continues upon the Entity Conversion, (ii) that, pursuant to Ind. 
Code§ 23-1-38.5-15, the title to all real and personal property, both tangible and intangible, owned by the Company prior to 
the Entity Conversion, remains in the Company, upon the Entity Conversion, without reversion or impairment, and the 
liabilities of the Company that existed prior to the Entity Conversion will remain the liabilities of the Company on and after the 
Entity Conversion, (iii) that all rights of holders of bonds outstanding under this Indenture and of the Trustee which existed 
immediately prior to the Entity Conversion are preserved unimpaired, and (iv) that all debts, liabilities and duties of the 
Company under this Indenture which existed immediately prior to the Entity Conversion may be enforced against it to the same 
extent as if said debts, liabilities and duties had originally been incurred or contracted by it in its capacity as an Indiana limited 
liability company." 

ARTICLE II. 

Concerning the Trustee. 
The Trustee hereby accepts the trusts hereby declared and agrees to perform the same upon the terms and conditions in the Indenture 
and in this Sixty-Seventh Supplemental Indenture set forth. The Trustee shall not be responsible in any manner whatsoever for or in 
respect of the validity or sufficiency of this Sixty-Seventh Supplemental Indenture or the due execution hereof by the Company or for 
or in respect of the recitals contained herein, all of which recitals are made by the Company solely. In general, each and every term and 
condition contained in Article XVII of the Indenture shall apply to this Sixty-Seventh Supplemental Indenture. 

ARTICLE III. 

Miscellaneous Provisions. 
Section l. Wherever in the original Indenture or in any of the sixty-seven supplemental indentures thereto 

reference is made to any article or section of the original Indenture, such reference shall be deemed to refer to such article or section as 
amended by such supplemental indentures. 

Section 2. Upon the execution and delivery hereof, the Indenture shall thereupon be deemed to be amended as 
hereinabove set forth as fully and with the same effect as if the amendments made hereby were set forth in the original Indenture and 
each of the sixty-seven supplemental indentures to the Indenture shall henceforth be read, taken and construed as one and the same 
instrument; but such amendments shall not operate so as to render invalid or improper any action heretofore taken under the original 
Indenture or said supplemental indentures. 

Section 3. All the covenants, stipulations and agreements in this Sixty-Seventh Supplemental Indenture contained 
are and shall be for the sole and exclusive benefit of the parties hereto, their successors and assigns, and of the holders from time to 
time of the bonds. 

Section 4. The table of contents to, and the headings of the different articles of, this Sixty-Seventh Supplemental 
Indenture are inserted for convenience of reference, and are not to be taken to be any part of the provisions hereof, nor to control or 
affect the meaning, construction or effect of the same. 

Section 5. This Sixty-Seventh Supplemental Indenture may be simultaneously executed in any number of 
counterparts, and all such counterparts shall constitute but one and the same instrument. 

[The remainder of this page has been left blank intentionally.] 
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In Witness Whereof, said Duke Energy Indiana, Inc. has caused this instrument to be executed in its corporate name by its 
President or one of its Vice Presidents and to be attested by its Secretary or one of its Assistant Secretaries and said Deutsche Bank 
National Trust Company has caused this instrument to be executed in its corporate name by, and to be attested by, its authorized 
officers, in several counterparts, all as of the day and year first above written. 

Duke Energy Indiana, Inc. 

(Corporate Seal) By Isl Stephen G. De May 
Stephen G. De May 

Senior Vice President and Treasurer 

Attest: 

Isl Robert T. Lucas III 

Robert T. Lucas III 

Assistance Corporate Secretary 



(Corporate Seal) 

Attest: 

/s/ Jeffrey Schoenfeld 

Jeffrey Schoenfeld, 

Vice President 
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Deutsche Bank National Trust 
Company, as Trustee and not in its 
individual capacity 

By is/ Kathryn Fischer 

Kathryn Fischer, 

Assistant Vice President 

By Isl Chris Niesz 

Chris Niesz, 

Assistant Vice President 



State ofNorth Carolina ) 

County of Mecklenburg 
) ss: 
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Be It Remembered, that on this 3 l'l day of December, 2015, before me, the undersigned, a notary public in and for the County 
and State aforesaid, duly commissioned and qualified, personally appeared Stephen G. De May and Robert T. Lucas III, personally 
known to me to be the same persons whose names are subscribed to the foregoing instrument, and personally known to me to be the 
Senior Vice President and Treasurer and an Assistant Corporate Secretary, respectively, of Duke Energy Indiana, Inc., an Indiana 
corporation, and acknowledged that they signed and delivered said instrument as their free and voluntary act as such Senior Vice 
President and Treasurer and Assistant Corporate Secretary, respectively, and as the free and voluntary act of said Duke Energy 
Indiana, Inc., for the uses and purposes therein set forth; in pursuance of the power and authority granted to them by resolution of the 
Board of Directors of said Company. 

In Witness Whereof, I have hereunto set my hand and atTIXed my notarial seal the day and year aforesaid. 

(Notarial Seal) 

Phoebe P. Elliott 

Notary Public 

Mecklenburg County, NC 

Isl Phoebe P. Elliott 
Phoebe P. Elliott, Notary Public 

Commission expires: June 26, 2016 



State OfNew Jersey ) 

County Of Hudson ) 
) ss: 
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Be It Remembered, that on this 22!!!! day of December, 2015, before me, the undersigned, a notary public in and for the County 
and State aforesaid, duly commissioned and qualified, personally appeared Kathryn Fischer and Chris Niesz personally known to me 
to be the same persons whose names are subscribed to the foregoing instrument, and personally known to me to each be an Assistant 
Vice President of Deutsche Bank National Trust Company, a national banking association, and acknowledged that they each signed 
and delivered said instrument as their free and voluntary act as an Assistant Vice President, and as the free and voluntary act of said 
Deutsche Bank National Trust Company, for the uses and purposes therein set forth; in pursuance of the power and authority granted 
to them by the bylaws of said association. 

In Witness Whereof, I have hereunto set my hand and affixed my notarial seal the day and year aforesaid. 

(Notarial Seal) 

This instrument was prepared by: 

Bradley C. Arnett, Esq.• 

Bingham Greenebaum Doll LLP 
255 E. Fifth Street, Suite 2350 

Cincinnati, Ohio 45202 

•Admitted in Ohio; not admitted in Indiana 

16971070 

Isl Robert S. Peschler 
1Votary Public 

ROBERTS. PESCHLER 
ID#2427815 

NOTARY PUBLIC 
STATE OF NEW JERSEY 

My Commission Expires Dec. 11, 2017 
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COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES - DUKE ENERGY CORPORATION 

The rat!o of earnings to fixed charges Is calculated using the Securities and Exchange Commission guidelines. 

Three Months 
Ended March 31, Years Ended December 31, 

(In milllons) 2016 2015 2014 2013 2012 (•} 2011 

Earnings as defined for fixed charges calculation 

Add: 

Pretax income from continuing operations(b) $ 897 $ 4,053 $ 3,998 $ 3,657 $ 2,068 $ 1,975 

Fixed charges 550 1,859 1,871 1,886 1,510 1,057 

Distributed income of equity investees 104 136 109 151 149 

Deduct: 

Preferred dividend requirements of subsidiaries 3 

Interest capitalized 4 18 7 8 30 46 

Total earnings $ 1,443 $ 5,998 $ 5,998 $ 5,644 $ 3,696 $ 3,135 

Fixed charges: 

Interest on debt, Including capitalized portions $ 534 $ 1,733 $ 1,733 $ 1,760 $ 1,420 $ 1,026 

Estimate of interest within rental expense 16 126 138 126 87 31 

Preferred dividend requirements 3 

Total rl)(ed charges $ 550 $ 1,859 $ 1,871 $ 1,886 $ 1,510 $ 1,057 

Ratio of earnings to fixed charges 2.6 3.2 3.2 3.0 2.4 3.0 

Ratio of earnings to fixed charges and preferred dividends comblned(cJ 2.6 3.2 3.2 3.0 2.4 3.0 

(a) Includes the results of Progress Energy, Inc, beginning on Juty 2, 2012. 
(b) Excludes amounts attributable to noncontrolling interests and income or loss from equity investees. 
(c) For the periods presented, Duke Energy Corporation had no preferred stock outstanding. 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have rev~wed this quarterty report on Form 10-Q of Duke Energy Corporat!on; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
Hght of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financ!al Information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying offlcer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, partlcularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluatfon; and 

d) Disclosed in this report any change In the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversety 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: May 4, 2016 

Isl LYNN J. GOOD 

Lynn J, Good 
Chairman, President and 
Chief Executive Officer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterty report on Form 10-Q of Duke Energy Carolinas, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included Jn this report, fa!rly present In all materlal respects the financial condition, results 
of operations and cash flows of the registrant as of, and for, the periods presented In this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Des!gned such dlsclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
materfal Information relating to the registrant, including its consolidated subsidiaries, Is made known to us by others within those entitles, particularly during the 
period ln which this report is being prepared; 

b) Des!gned such internal control over financial reporting, or caused such Internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financ!al statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's dis closure controls and procedures and presented in this report our conclusions about the effectiveness of the 
dfsclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed ln this report any change in the registrant's Internal control over flnancial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materfally affected, or ls reasonably likely to materialty affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of Internal control over financfal reporting, to the registrant's auditors 
and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of Internal control over financial reporting which are reasonably likely to adversety 
affect the registrant's ability to record, process, summarize and report nnanclal information: and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: May 4, 2016 

/s/LYNNJ.GOOD 

Lynn J. Good 
Chief Executive Officer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Progress Energy, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleadJng with respect to the period covered by this report; 

3) Based on my knowledge, the llnancJal statements, and other financial information included in this report, fairly present In all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the perlods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(r) and 15d-15(r)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period in which th!s report Is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over flnanclal reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented In this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter In the case of an annual report) that has materially affected, or !s reasonably likely to materially affect, the registrant's Internal 
control over financial reporting; and 

5) The registrant's other certifying offlcer(s) and I have d!sclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equlvalent funcllons): 

a) All significant deficiencies and material weaknesses in the design or operation of Internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role In the reg!strant's internal control over financial 
reporting. 

Date: May 4, 2016 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Progress, LLC: 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financlal condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined In Exchange Act Rules 
13a·15(e) and 15d·15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relat!ng to the registrant, Including its consolidated subsidiaries, is made known to us by others within those entitles, partlcularly during the 
period in which this report is being prepared; 

b) Designed such Internal control over financial report!ng, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented In this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluallon; and 

d) Disclosed In this report any change In the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materialty affect, the registrant's internal 
control over llnanclal reporting; and 

5) The registrant's other certifying officer(s) and I have dlsclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant dellclenc!es and material weaknesses ln the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: May 4, 2016 

/s/ LYNN J. GOOD 

Lynn J, Good 
Chief Executive Officer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Florida, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairty present in all material respects the financfal condition, 
results of operations and cash flows of the regi.strant as of, and for, the periods presented in thi.s report; 

4) The registrant's other certifying officer(s) and I are responsible for establi.shing and maintaining disclosure controls and procedures (as defined In Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material Information relating to the registrant, Including its consolidated subsidiaries, is made known to us by others within those entitles, partlcularly during the 
period !n wh!ch this report is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financ!al statements for external purposes in accordance with generally 
accepted accounting prlnclples; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Dis closed In this report any change in the registrant's Internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materlalty affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equlvalent functions): 

a) All signillcant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date; May 4, 2016 

ls/LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterty report on Form 10-0 of Duke Energy Ohio, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financ!al statements, and other financ!al Information Included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such d!sclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material Information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularty during the 
per!od Jn which this report is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financ!al statements for external purposes in accordance with generalty 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
dis closure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed Jn this report any change In the registrant's Internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter !n the case of an annual report) that has materially affected, or is reasonabty likely to materially affect, the registrant's Internal 
control over financlal reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses In the design or operation of internal control over financial reporting which are reasonabty likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: May 4, 2016 

/s/LYNNJ. GOOD 

Lynn J. Good 
Chief Executive Officer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed th!s quarterly report on Form 10-0 of Duke Energy lndlana, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financlal statements, and other financial information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, Including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliabillty of financial reporting and the preparation of financial statements for external purposes Jn accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) D!sclosed in this report any change !n the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's Internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that Involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: May 4, 2016 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES·OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Corporation; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15{e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financlal reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented In this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluat!on; and 

d) Dlsc!osed !n this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: May 4, 2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vlce President and Chief Flnanclal Officer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 3/31/2016 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterty report on Form 10-Q of Duke Energy Carolinas, LLC; 

2) Based on my knowledge, this report does not conta!n any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included Jn this report, fairly present Jn all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15{e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures lo be designed under our supervision, to ensure that 
material Information relating to the registrant, Including its consolidated subsidiaries, is made known to us by others within those entitles, part!cularly during the 
period In which this report is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the rellability of financJal reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting prlnc!ples; 

c) Evaluated the effectiveness of the registrant's dis closure controls and procedures and presented in this report our conclusions about the effectiveness of the 
dis closure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial report!ng that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or ls reasonably likety to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of Internal control over financ!al reporting wh!ch are reasonabty likely to adversely 
affect the registrant's ability to record, process, summarize and report financial Information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date; May 4, 2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 3/31/2016 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterty report on Form 10-Q of Progress Energy, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, In 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present In all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining d!sclosure controls and procedures (as defined In Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolldated subsidiaries, is made known to us by others within those entitles, partlcularty during the 
period Jn which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over llnanclal reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusJons about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evalua!Jon; and 

d) Disclosed in this report any change in the registrant's internal control over financfal reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has mater!ally affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of Internal control over flnanclal reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial Information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a signiftcant role in the registrant's internal control over financial 
reporting. 

Date: May 4, 2016 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Flnanclal Officer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Progress, LLC; 

2) Based on my knowledge, this report does not contain any untruf;! statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information Included Jn this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of tha registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined ln Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined In Exchange Acts Rules 13a-15(r) and 15d-15(r)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervis!on, to ensure that 
material Information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entlUes, particularly during the 
period in which this report is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financlal reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability offinanclal reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented In this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Dis closed In this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth flscal quarter in the case of an annual report) that has materially affected, or Is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of Internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All slgnillcant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: May 4, 2016 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 3/31/2016 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES·OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Florida, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including Its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period In which th ls report Is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financlal reporting and the preparat!on of financial statements for external purposes In accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's d!sclosure controls and procedures and presented In this report our conclus!ons about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed In this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent ftscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
contra! over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: May 4, 2016 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 



I, Steven K. Young, certify that: 

KyPSC Cose No. 2017-00321 
FR 16(7)(p) Attochment- lOQ 3/31/2016 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES·OXLEY ACT OF 2002 

1) I have reviewed th!s quarterly report on Form 10-Q of Duke Energy Oh!o, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, In 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financ!al condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined In Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-1s(n and 15d-1s(n) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relatJng to the registrant, including its consolidated subsidiaries, is made known to us by others within those entitles, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented In th ls report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluatlon; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter In the case of an annual report) that has materially affected, or Is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that Involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: May 4, 2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vlce President and Chief Flnanclal Officer 



[,Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
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CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES·OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Indiana, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not mis leading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15{f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material Information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period In which this report Is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented In this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter In the case of an annual report) that has materially affected, or Is reasonably likely to materially affect, the registrant's internal 
control over financial reporting: and 

5) The registrant's other certifying officer{s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financfal reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that Involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: May 4, 2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief F!nanclal Officer 



CERTIFICATION PURSUANT TO 
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SECTION 906 OF THE SARBANES·OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Corporation ("Duke Energy") on Form 10-Q for the period ending March 31, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Chairman, President and Chief Executive Officer of Duke Energy, certify, pursuant to 18 U.S.C. 
section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condi!Jon and results of operations of Duke Energy. 

/s/LYNNJ.GOOD 

Lynn J. Good 
Chairman, President and 
Chief Executive Officer 

May 4, 2016 



CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Carolinas, LLC ("Duke Energy Carolinas") on Form 10-Q for the period ending March 31, 2016 as filed with the 
Securities and Exchange Commission on the date hereof (the "Reporf'), I, Lynn J. Good, Chief Executive Officer of Duke Energy Carolinas, certify, pursuant to 18 U.S.C. 
section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fuHy complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained ln the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy Carolinas. 

/s/LYNNJ.GOOD 

Lynn J. Good 
Chief Executive Officer 

May 4, 2016 



CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Progress Energy, Inc. ("Progress Energy") on Form 10-Q for the period ending March 31, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the ~Report"), I, Lynn J. Good, Chief Executive Officer of Progress Energy, certify, pursuant to 18 U.S.C. section 1350, as adopted 
pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully compiles with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained In the Report fairly presents, In all material respects, the financial condition and results of operations of Progress Energy. 

/s/LYNNJ.GOOD 

Lynn J. Good 
Chief Executive Officer 

May 4, 2016 



CERTIFICATION PURSUANT TO 
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AS ADO PTEO PURSUANT TO 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Progress, LLC ("Duke Energy Progress") on Form 10-Q for the period ending March 31, 2016 as filed with the 
Securities and Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Chief Executive Officer of Ouke Energy Progress, certify, pursuant to 18 U.S,C. 
section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The Information contained ln the Report fairly presents, !n all materlal respects, the lin~ncial condition and results of operations of Duke Energy Progress. 

/s/ LYNN J, GOOD 

Lynn J. Good 
Chief Executive Officer 

May 4, 2016 



CERTIFICATION PURSUANT TO 
18 U.S.C. SECTION 1350, 

AS ADOPTED PURSUANT TO 

KyPSC Case No. 2017-00321 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Florida, LLC (~Duke Energy Florida") on Form 10-Q for the period ending March 31, 2016 as filed with the Securities 
and Exchange Commission on the date hereof (the uReport"), I, Lynn J. Good, Chief Executive Officer of Duke Energy Florida, certify, pursuant to 18 U.S.C. section 1350, as 
adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, In all material respects, the financial condition and results of operations of Duke Energy Florida. 

Isl LYNN J, GOOD 

Lynn J. Good 
Chief Executive Officer 

May 4, 2016 



CERTIFICATION PURSUANT TO 
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SECTION 906 OF THE SARBANES·OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Ohio, Inc. ("Duke Energy Ohio") on Form 10-Q for the period ending March 31, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Ch!ef Executive Officer of Duke Energy Ohio, certify, pursuant to 18 U.S.C. section 1350, as adopted 
pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, In all material respects, the financial condition and results of operations of Duke Energy Ohio, 

Isl LYNN J, GOOD 

Lynn J. Good 
Chief Executive Officer 

May 4, 2016 



CERTIFICATION PURSUANT TO 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy lndlana, LLC ("Duke Energy Indiana") on Form 10-0 for the period ending March 31, 2016 as flied with the Securities 
and Exchange Commission on the date hereof (the "Report"), I, Lynn J, Good, Chief Executive Officer of Duke Energy lndlana, certify, pursuant to 18 U.S.C. section 1350, as 
adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy Indiana. 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

May 4, 2016 



CERTIFICATION PURSUANT TO 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Corporation ("Duke Energy") on Form 10-Q for the period ending March 31, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy, certify, pursuant to 18 
U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15{d) of the Securities Exchange Act of 1934; and 

(2) The Information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive VK:e President and Chief Financial Officer 

May 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Carolinas, LLC ("Duka Energy Carol!nas") on Form 10-Q for the period ending March 31, 2016 as filed with the 
Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Carolinas, 
certify, pursuant to 18 U.S.C, section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all materJal respects, the financial condition and results of operations of Duke Energy Carolinas. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 4, 2016 



CERTIFICATION PURSUANT TO 
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SECTION 906 OF THE SARBANES·OXLEY ACT OF 2002 

In connection with the Quarterly Report of Progress Energy, Inc. ("Progress Energy") on Form 10-Q for the period ending March 31, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Progress Energy, certify, pursuant to 18 
U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, Jn all material respects, the financial condition and results of operations of Progress Energy. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Progress, LLC ("Duke Energy Progress") on Form 10-Q for the period ending March 31, 2016 as filed with the 
Securities and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Flnancial Officer of Duke Energy Progress, 
certify, pursuant to 18 U.S.C. section 1350, as adopted pursuant lo section 906 of the Sarbanes-Oxley Act of 2002, that: 

{1) The Report fully compl!es with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

{2) The information contained In the Report fairly presents, in all material respects, the financial condillon and results of operations of Duke Energy Progress. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financ!al Officer 

May 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Florida, LLC ("Duke Energy Florida") on Form 10-Q for the period ending March 31, 2016 as filed with the Securities 
and Exchange Commission on the date hereof (the "Report"), J, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Florida, certify, pursuant 
to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Ox!ey Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15{d) of the Securities Exchange Act of 1934; and 

(2) The Information contained In the Report fairly presents, in all material respects, the llnanclal condition and results of operations of Duke Energy Florida. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financ!al Officer 

May 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Ohio, Inc. ("Duke Energy Ohio") on Form 10-Q for the period ending March 31, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Ohio, certify, pursuant to 18 
U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 1S(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the flnancial condition and results of operations of Duke Energy Ohio. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Indiana, LLC ("Duke Energy Indiana") on Form 10-Q for the period ending March 31, 2016 as filed with the Securities 
and Exchange Commission on the date hereof (the "Report~). I, Steven K. Young, Executive Vice President and Chief FinancJal Officer of Duke Energy Indiana, certify, pursuant 
to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15{d) of the Securities Exchange Act of 1934; and 

(2) The Information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy Indiana. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

May 4, 2016 
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION 
WASHINGTON, D.C. 20549 

FORM 10-Q 

!Bi- QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 
For the quarterly period ended June 30, 2016 

OR 

0 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934 

For the transition period from to 

Commission file number 
Registrant, State of Incorporation or Organization, 

Address of Principal Executive Offices, and Telephone Number IRS Employer Identification No. 

1-32853 

Commission file 
number 

1-4928 

1-15929 

1-3382 

"(-.DUKE 
"">.i!!; ENERGY., 

DUKE ENERGY CORPORATION 
(a Delaware corporation) 
550 South Tryon Street 

Charlotte, North Carolina 28202-1803 
704-382-3853 

Registrant, State of Incorporation or Organization, 
Address of Principal Executive Offices, Telephone 
Number and IRS Employer Identification Number 

DUKE ENERGY CAROLINAS, LLC 
(a North Carolina limited liability company) 

526 South Church Street 
Charlotte, North Carolina 28202-1803 

704-382-3853 
56-0205520 

PROGRESS ENERGY, INC. 
(a North Carolina corporation) 
410 South Wilmington Street 

Raleigh, North Carolina 27601-1748 
704-382-3853 
56-2155481 

DUKE ENERGY PROGRESS, LLC 
(a North Carolina limited liability company) 

410 South Wilmington Street 
Raleigh, North Carolina 27601-1748 

704-382-3853 
56-0165465 

Commission file 
number 

1-3274 

1-1232 

1-3543 

20-2777218 

Registrant, State of Incorporation or Organization, 
Address of Principal Executive Offices, Telephone 
Number and lRS Employer Identification Number 

DUKE ENERGY FLORIDA, LLC 
(a Flor!da limited liability company) 

299 First Avenue North 
St. Petersburg, Florida 33701 

704-382-3853 
59-0247770 

DUKE ENERGY OHIO, INC. 
(an Ohio corporation) 
139 East Fourth Street 
Cincinnati, Ohio 45202 

704-382-3853 
31-0240030 

DUKE ENERGY IN DIANA, LLC 
(an Indiana limited liability company) 

1000 East Main Street 
Plainfield, lndlana 46168 

704-382-3853 
35-0594457 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 
months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. 

Duke Energy Corporation (Duke Energy) 

Duke Energy Carolinas, LLC (Duke Energy Carolinas) 

Progress Energy, Inc. (Progress Energy) 

Duke Energy Progress, LLC (Duke Energy Progress) 

Yes [Kl No D 

Yes [Kl No D 

Yes 0 No D 

Yes [Kl No D 

Duke Energy Florida, LLC (Duke Energy Florida) 

Duke Energy Ohio, Inc. (Ouke Energy Ohio) 

Duke Energy Indiana, LLC (Duke Energy lnd!ana) 

Yes [Kl No D 

Yes [Kl No D 

Yes [Kl No D 
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Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any, every Interactive Data File required to be submitted and 
posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit 
and post such flies). 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Yes !RI 

Yes !RI 

Yes !Kl 

Yes !El 

NoD 

NoD 

NoO 

NoD 

Duke Energy Florfda 

Duke Energy Ohio 

Duke Energy Indiana 

Yes !RI 

Yes CEJ 

Yes !El 

NoD 

NoD 

NoD 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or a smaller reporting company. See the definitions of 
"large accelerated filer," "accelerated filer" and "smaller reporting company" !n Rule 12b-2 of the Exchange Act. 

Duke Energy Large accelerated filer !Kl Accelerated filer D Non-accelerated filer D Smaller reporting company D 

Duke Energy Carolinas Large accelerated filer D Accelerated filer D Non-accelerated filer !Kl Smaller reporting company D 

Progress Energy Large accelerated filer D Accelerated filer D Non-accelerated filer !Kl Smaller reporting company D 

Duke Energy Progress Large accelerated filer D Accelerated filer D Non-accelerated filer (BJ Smaller reporting company D 

Duke Energy Florida Large accelerated filer D Accelerated filer D Non-accelerated filer (BJ Smaller reporting company D 

Duke Energy Ohio Large accelerated filer D Accelerated filer D Non-accelerated filer !Kl Smaller reporting company D 

Duke Energy Indiana Large accelerated filer D Accelerated filer D Non-accelerated filer !Kl Smaller reporting company D 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). 

Duke Energy 

Duke Energy Carollnas 

Progress Energy 

Duke Energy Progress 

Yes D 

Yes D 

YesD 

YesD 

No !Kl 

No !Kl 

No !Kl 

No [El 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Number of shares of Common stock outstanding at June 30, 2016: 

Registrant 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

Duke Energy Indiana 

Description 

Common stock, $0.001 par value 

All of the registrant's limited llab!lity company member interests are directly owned by Duke Energy, 

All of the registrant's common stock is directly owned by Duke Energy. 

All of the registrant's limited liability company member Interests are lndirecUy owned by Duke Energy. 

All of the registrant's limited liability company member interests are indirectly owned by Duke Energy. 

All of the registrant's common stock is indirectly owned by Duke Energy. 

All of the registrant's limited liability company member Interests are indirecUy owned by Duke Energy. 

Yes D 

Yes D 

Yes D 

No !Kl 

No !Kl 

No !Kl 

Shares 

688,933,508 

This combined Form 10-Q is filed separately by seven registrants: Duke Energy, Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, 
Duke Energy Ohio and Duke Energy Indiana (collectively the Duke Energy Registrants). Information contained herein relating to any individual registrant Is filed by such 
registrant solely on its own behalf. Each registrant makes no representation as to informatkm relating exclusively to the other registrants. 

Duke Energy Carolinas, Progress Energy, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana meet the conditions set forth Jn General 
Instructions H(1)(a) and (b) of Form 10-Q and are therefore filing this form with the reduced disclosure format specified in General Instructions H(2) of Form 10-0. 
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This document includes forward-looking statements within the meaning of Section 27A of the Securities Act of 1933 and Section 21 E of the Securities Exchange Act of 1934. 
Forward-looking statements are based on management's beliefs and assumptions and can often be Identified by terms and phrases that Include "anticipate," "believe," "intend." 
"estimate," "expect," "continue," "should." "could," "may," "plan," "project," "predict," "will," "potential,'' "forecast," "target," "guidance," "outlook" or other similar terminology. 
Various factors may cause actual results to be materially different than the suggested outcomes within forward-looking statements; accordingly, there is no assurance that 
such results will be realized. These factors include, but are not l!mited to: 

State, federal and foreign legislative and regulatory initiatives, including costs of compliance with existing and future environmental requirements or climate change, as well 
as rulings that affect cost and investment recovery or have an impact on rate structures or market prices; 

The extent and timing of costs and liabilities to comply with federal and state laws, regulations, and legal requirements related to coal ash remediation, includlng amounts for 
required closure of certain ash Impoundments, are uncertain and difficult lo estimate; 

The ability lo recover eliglble costs, Jnclud!ng amounts associated with coal ash lmpoundment retirement obligations and costs related to significant weather events, and to 
earn an adequate return on Investment through the regulatory process; 

The costs of decommissioning Crystal River Unit 3 and other nuclear facilities could prove to be more extensive than amounts est!mated and all costs may not be fully 
recoverable through the regulatory process; 

Credit ratings of the Duke Energy Registrants may be different from what is expected; 

Costs and effects of legal and administrative proceedings, settlements, investigations and claims; 

Industrial, commercial and residential growth or decline in service territories or customer bases resuttfng from variations in customer usage patterns, Including energy 
efficiency efforts and use of alternative energy sources, including self.generation and distributed generation technologies; 

Federal and state regulations, laws and other efforts designed to promote and expand the use of energy efficiency measures and distributed generation technologies, such 
as rooftop solar and battery storage, In Duke Energy service territories could result In customers leaving the electric distribution system, excess generation resources as 
well as stranded costs; 

Advancements in technology; 

Additional competition in e!ectrlc markets and cont!nued Industry consolldatlon; 

Political, economic and regulatory uncertainty in Brazil and other countries in which Duke Energy conducts business; 

The influence of weather and other natural phenomena on operations, including the economic, operational and other effects of severe storms, hurricanes, droughts, 
earthquakes and tornadoes; 

The ability to successfully operate electric generating facilities and deliver electricity to customers including direct or Indirect effects to the company resulting from an 
incident that affects the U.S. electric grid or generating resources; 

The impact on facilities and business from a terrorist attack, cybersecurity threats, data security breaches, and other catastrophic events such as fires, explosions, 
pandemic health events or other similar occurrences; 

The inherent risks associated with the operation and potential construction of nuclear facilities, including environmental, health, safety, regulatory and financial risks; 

The liming and extent of changes in commodity prices, interest rates and foreign currency exchange rates and the ability to recover such costs through the regulatory 
process, where appropriate, and their Impact on Hquldity positions and the value of underlying assets; 

The results of financing efforts, including the ability to obtain financing on favorable terms, which can be affected by various factors, Including credit ratings, interest rate 
fluctuations, and general economic conditions; 

Declines in the market prices of equity and fixed income securities and resultant cash funding requirements for defined benent pension plans, other post·retfrement benefd 
plans and nuclear decommissioning trust funds; 

Construction and development risks associated with the completion of Duke Energy Registrants' capital investment projects, Including risks related to financing, obtaining 
and complying with terms of permits, meeting construction budgets and schedules, and satisfying operating and environmental performance standards, as well as the 
ability to recover costs from customers in a timely manner or at all; 

Changes in rules for regional transmission organizations, including changes in rate designs and new and evolving capacity markets, and risks related to obligations 
created by the default of other participants; 

The ability to control operation and maintenance costs; 

The level of creditworthiness of counterpart!as to transactions; 

Employee workforce factors, including the potential inability to attract and retain key personnel; 

The ability of subsidiaries to pay dividends or distributions to Duke Energy Corporation holding company (the Parent); 

The performance of projects undertaken by our nonregulated businesses and the success of efforts to Invest in and develop new opportunities; 

The effect of accounting pronouncements issued periodically by accounting standard·setling bodies; 

The impact of potential goodwill Impairments; 

The ability to successfully complete future merger, acquisition or divestiture plans; 
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The expected timing and likelihood of complet!on·of the proposed acquisition of Piedmont Natural Gas Company, Inc. (Piedmont), including the timing, receipt and terms 
and conditlons of any required governmental and regulatory approvals of the proposed acquisition that could reduce anticipated benefits or cause the parties to abandon 
the acquisition, and under certain specified c!rcumstances pay a termination fee of $250 million, as well as the ability to successfully integrate the businesses and realize 
anticipated benerits and the risk that the credit ratings of the combined company or its subsidiaries may be different from what the companies expect; and 

The likelihood, terms and timing of the potential sale of International Energy, excluding the equity investment in National Methanol Company (NMC), could change the 
presentation of certain assets, llabilit!es and results of operations as assets held for sale, liabilities associated with assets held for sale, and discontinued operations, 
respectively. 

Additional risks and uncertainties are identified and discussed in the Duke Energy Registrants' reports filed with the SEC and available at the SEC's website at www.sec.gov. In 
light of these risks, uncertainties and assumptions, the events described in the forward-!ook!ng statements might not occur or might occur to a different extent or al a different 
lime than described. Forward-looking statements speak only as of the date they are made and the Duke Energy Registrants expressly disclaim an obligation to publicly update 
or revise any forward-lookJng statements, whether as a result of new Information, future events or otherwise. 



KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 6/30/2016 

PART I. FINANCIAL INFORMATION Page 6 of229 

ITEM 1. FINANCIAL STATEMENTS 

DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Operations 
{Unaudited) 

Three Months Ended Six Months Ended 

June 30, June 30, 

(in millions, except per·share amounts) 2016 2015 2016 2015 

Operating Revenues 

Regulated electric: $ 4,965 $ 5,090 $ 10,018 $ 10,547 

Nonregulated electric and other 422 403 822 780 

Regulated natural gas 97 96 266 327 

Total operating revenues 5,484 5,589 11,106 11,654 

Operating Expenses 

Fuel used in electric generation and purchased power- regulated 1,509 1,721 3,086 3,662 

Fuel used Jn electric generation and purchased power- nonregulated 82 118 140 222 

Cost of natural gas 21 26 81 137 

Operation, maintenance and other 1,431 1,422 2,920 2,848 

Depreciation and amortization 813 790 1,627 1,567 

Property and other taxes 293 279 590 543 

Impairment charges 195 198 

Total operating expenses 4,344 4,356 8,642 B,979 

Gains on Sales of Other Assets and Other, net 5 13 14 27 

Operating Income 1,145 1,246 2,478 2,702 

Other Income and Expenses 

Equity in earnings of unconsolidated affiliates 15 23 23 36 

Other income and expenses, net 92 72 171 146 

Total other Income and expenses 107 95 194 182 

Interest Expense 500 403 1,011 806 

Income From Continuing Operations Before Income Taxes 752 938 1,661 2,078' 

Income Tax Expense from Continuing Operations 239 334 452 698 

Income From Continuing Operations 513 604 1,209 1,380 

(Loss) Income From Discontinued Operations, net of tax (1) (57) 2 34 

Net Income 512 547 1,211 1,414 

Less: Net Income Attributable to Non controlling Interests 3 4 8 7 

Net Income Attributable to Duke Energy Corporation $ 509 $ 543 $ 1,203 $ 1,407 

Earnings Per Share- Basic and Diiuted 

Income from continuing operations attributable to Duke Energy Corporation common 
stockholders 

Basic $ 0.74 $ 0.87 $ 1.74 $ 1.96 

Diluted $ 0.74 $ 0.87 $ 1.74 s 1.96 

(Loss) Income from discontinued operations attributable to Duke Energy Corporation 
common stockholders 

Basic $ $ (0.09) $ s 0.05 

Diluted $ $ (0.09) $ $ 0.05 

Net income attrfbutable to Duke Energy Corporation common stockholders 

Basic $ 0.74 $ 0.78 $ 1.74 $ 2.01 

Diluted $ 0.74 $ 0.78 $ 1.74 $ 2.01 

Weighted average shares outstanding 

Basic 689 692 689 700 

Diluted 690 692 689· 700 

See Notes to Condensed Consolidated Financial Statements 
6 



PARTI 

DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Comprehensive Income 
(Unaudited) 

(in millions) 

Net Income 

Other Comprehensive Income (Loss), net of tax 

Foreign currency translation adjustments 

Pension and OPEB adjustments 

Net unrealized (losses) gains on cash flow hedges 

Reclassification into earnings from cash flow hedges 

Unrealized gains (tosses) on available-for-sale securities 

Other Comprehensive Income (Loss), net of tax 

Comprehensive Income 

Less: Comprehensive Income Attributable to Noncontrolllng Interests 

Comprehensive Income Attributable to Duke Energy Corporation 

$ 

$ 
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Three Months Ended Six Months Ended 

June 30, June 30, 

2016 2015 2016 2015 

512 $ 547 $ 1,211 $ 1,414 

58 9 107 (116) 

2 7 2 2 

(11) 9 (25) 2 

1 2 5 

3 (3) 7 (3) 

52 23 93 (110) 

564 570 1,304 1,304 

6 3 12 2 

558 $ 567 $ 1,292 $ 1,302 

See Notes to Condensed Consolidated Financial Statements 
7 



PARTI 

DUKE ENERGY CORPORATION 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in milllons) 

ASSETS 

Current Assets 

Cash and cash equivalents 

ReceJvables (net of allowance for doubtful accounts of $23 at 2016 and $18 at 2015) 

Receivables ofVIEs (net of allowance for doubtful accounts of $56 at 2016 and $53 at 2015) 

Inventory 

Regulatory assets (Includes $34 related to VIEs at 2016) 

Other 

Total current assets 

Investments and Other Assets 

Investments in equity method unconsolidated affiHates 

Nuclear decommissioning trust funds 

Goodwill 

Other 

Total Investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets (includes $1, 194 related to VIEs at 2016) 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabllltles 

Accounts payable 

Notes payable and commerclal pciper 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt (includes $197 at 2016 and $125 at 2015 related to VJEs) 

Regulatory liabilities 

Other 

Total current liabilities 

Long-Term Debt (includes $3,383 at 2016 and $2,197 at 2015 related to VIEs) 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total deferred credits and other liabilities 

Commitments and Contingencies 

Equity 
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June 30, 2016 December 31, 2015 

$ 676 $ 857 

575 703 

1,943 1,748 

3,627 3,810 

825 an 
451 327 

8,097 8,322 

613 499 

5,966 5,825 

16,357 16,343 

2,972 3,042 

25,908 25,709 

115,143 112,826 

(38,412) (37,665) 

598 548 

n,329 75,709 

11,290 11,373 

30 43 

11,320 11,416 

$ 122,654 $ 121,156 

$ 2,221 $ 2,400 

2,312 3,633 

467 348 

448 430 

2,342 2,074 

332 400 

1,784 2,115 

9,906 11,400 

39,931 37,495 

13,038 12,705 

492 472 

1,044 1,088 

10,231 10,264 

6,334 6,255 

1,730 1,706 

32,869 32,490 

Common stock, $0.001 par value, 2 billion shares authorized; 689 mill!on and 688 million shares outstanding at 2016 
and 2015, respectively 

Additional pa!d-!n capital 

Retained earnings 

Accumulated other comprehensive loss 

Total Duke Energy Corporation stockholders' equity 

37,984 

2,627 

(717) 

39,895 

37,968 

2,564 

(806) 

39,727 



Noncontrolling interests 

Total equity 

Total Llabilltles and Equity 
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See Notes to Condensed Consolidated Financial Statements 
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39,948 39,771 

122,654 $ 121,156 



PARTI 

DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

·Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (!ncluding amortization of nuclear fuel) 

Equity component of AFUDC 

Gains on sales of other assets 

Impairment charges 

Deferred Income taxes 

Equity !n earnings of unconsolidated afflllates 

Accrued pension and other post-retirement benefit costs 

Contributions to quallfied pension plans 

Payments for asset retirement obllgations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Investment expenditures 

Acquisitions 

Purchases of available-for-sate securities 

Proceeds from sales and maturities of available-for-sale securities 

Net proceeds from the sale of the Disposal Group 

Net proceeds from the sales of equity investments and other assets 

Change in restricted cash 

Other 

Net cash used In Investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the: 

Issuance of long-term debt 

Issuance of common stock related to employee benefit plans 

Payments for the redemption of long-term debt 

Proceeds from the issuance of short-term debt with orlglnal maturities greater than 90 days 

Payments for the redemption of short-term debt with orlginal maturities greater than 90 days 

Notes payable and commercial paper 

Distributions to noncontrol!lng Interests 

Dividends paid 

Repurchase of common shares 

Other 

Net cash provided by (used in) financing activities 

Net decrease in cash and cash equlvalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 6/30/2016 
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Six Months Ended 

June 30, 

2016 2015 

$ 1,211 $ 1,414 

1,868 1,784 

(87) (82) 

(18) (29) 

198 37 

285 699 

(23) (36) 

8 36 

(132) 

(263) (125) 

199 (29) 

(57) 105 

178 2 

(51) (161) 

(153) (288) 

216 (29) 

(281) (145) 

(9) (63) 

(15) (79) 

3,206 2,879 

(3,393) (3,062) 

(136) (98) 

(29) 

(3,033) (2,187) 

3,059 2,200 

2,792 

2 40 

(21) (3) 

(86) 53 

(3,608) (294) 

3,514 574 

7 16 

(795) (1,246) 

500 287 

(492) (664) 

(1,349) 12 

(3) (7) 

(1,140) (1, 115) 

(1,500) 

(21) (18) 

221 (3,661) 

(181) (1,076) 

857 2,036 

$ 676 $ 960 



Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 613oa016 

See Notes to Condensed Consolidated Financial Statements 
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PARTI Page 12 of 229 

DUKE ENERGY CORPORATION 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Accumulated Other Comprehensive Loss 

Net 
Unrealized Total 

Gains 
Foreign Not (Losses) Duke Energy 

Losses on 
Common Addltional Currency on Available- Pension and Corporation 

Cash 
Stock Common Pald-ln Retained Translation Flow for-Sale- OPES Stockholders' Noncontrolllng Total 

{in milllons) Shares Stock Capital Earnings Adjustments Hedges Securities Adjustments Equity Interests Equity 

Balance at 
December 31, 
2014 707 $ $ 39,405 $ 2,012 $ (439) $ (59) $ 3 $ (48) $ 40,875 $ 24 $40,899 

Net income 1,407 1,407 7 1,414 

Other 
comprehensive 
(loss) income (111) 7 (3) 2 (105) (5) (110) 

Common stock 
issuances, 
including 
dividend 
reinvestment 
and employee 
benefits 28 28 28 

Stock 
repurchase (20) (1,500) (1,500) (1,500) 

Common stock 
dividends (1,115) (1,115) (1,115) 

Distributions to 
noncontroll!ng 
interest in 
subsidiaries (7) (7) 

Otheiial (10) (10) 18 8 

Balance at 
June 30, 2015 688 $ $ 37,933 $ 2,294 $ (550) $ (52) $ $ (46) $ 39,580 $ 37 $39,617 

Balance at 
December 31, 
2015 688 $ $ 37,968 $ 2,564 $ (692) $ (50) $ (3) s (61) $ 39,727 $ 44 $39,n1 

Net income 1,203 1,203 8 1,211 

Other 
comprehensive 
income (loss) 103 (23) 7 2 89 4 93 

Common stock 
issuances, 
including 
dividend 
reinvestment 
and employee 
benerrts 16 16 16 

Common stock 
dividends (1,140) (1,140) (1,140) 

Distributions to 
noncontrolling 
interest in 
subsidiaries (3) (3) 

Balance at 
June 30, 2016 689 $ $ 37,984 $ 2,627 $ (589) $ (73) $ 4 $ (59) $ 39,895 $ 53 $39,948 

(a) The $18 million change in Noncontrolling Interests is primarily related to an acquisition of majority interest in a solar company for an insignificant amount of cash 
consideration. 

See Notes to Condensed Consolfdated Financial Statements 
10 



PARTI 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(In millions) 

Operating Revenues $ 

Operating Expenses 

Fuel used !n electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Operating Income 

Other Jn coma and Expenses1 net 

Interest Expense 

Income.Before Income Taxes 

Income Tax Expense 

Nat Income $ 

Other Comprehensive Income, net of tax 

Reclassification into earnings from cash flow hedges 

Comprehensive Income $ 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 6/30/2016 
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Three Manthe Ended Six Months Ended 

June 30, June 30, 

2016 2015 2016 2015 

1,675 $ 1,707 $ 3,415 $ 3,608 

389 427 810 1,005 

476 469 988 958 

275 261 534 510 

71 67 138 137 

1,211 1,224 2,470 2,610 

464 483 945 998 

45 41 82 83 

107 106 214 208 

402 418 813 873 

141 153 281 316 

261 $ 265 $ 532 $ 557 

261 $ 265 $ 533 $ 557 

See Notes to Condensed Consolidated Financial Statements 
11 



PARTI 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 

ASSETS 

Current Assets 

cash and cash equiva!ents 

Receivables (net of allowance for doubtful accounts of $2 at 2016 and $3 at 2015) 

Receivables of VJ ES (net Of allowance for doubtful accounts of $7 at 2016 and 2015) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Other 

Total Investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regu!atory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabilities 

Other 

Total current !!abilities 

Long-Tenn Debt 

Long-Tenn Debt Payable to Affiliated Companies 

Defem!d Credits and Other Llabilltles 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total deferred credits and other liabilities 

Commitments-and Contingencies 

Equity 

Member's equity 

Accumulated other comprehensive loss 

Total equity 

Total Liabilities and Equity 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 6/30/2016 
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June 30, 2016 December 31, 2015 

$ 16 $ 13 

112 142 

696 596 

71 107 

252 163 

1,169 1,276 

262 305 

86 128 

2,664 2,730 

3,133 3,050 

916 999 

4,049 4,049 

40,285 39,398 

(13,880) (13,521) 

26,405 25,8n 

2,856 2,768 

3 4 

2,859 2,770 

$ 35,977 $ 35,426 

$ 565 $ 753 

173 229 

137 25 

108 95 

468 356 

91 39 

400 519 

1,942 2,016 

8,592 7,711 

300 300 

6,472 6,146 

196 199 

96 107 

3,910 3,918 

2,885 2,802 

645 621 

14,204 13,793 

10,949 11,617 

(10) (11) 

10,939 11,606 

$ 35,977 $ 35,426 

See Notes to Condensed Consolidated Financial Statements 
12 
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PART I 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in milllons) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net Income 

Adjustments to reconcile net income to net cash prov!ded by operating activities: 

Depreciation and amortization (including amortization of nuclear fuel) 

Equity component of AFUDC 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease In 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated compan~s 

r~ventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated compan~s 

Taxes accrued 

Other current liabililles 

Other assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Notes receivable from affillated companies 

Other 

Net cash used In Investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the Issuance of long-term debt 

Payments for the redemption of long-term debt 

Distributions to parent 

Other 

Net cash (used !n) provided by financing activities 

Net increase Jn cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cas~ transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 6/30/2016 
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Six Months Ended 

June 30, 

2016 2015 

$ 532 $ 557 

673 670 

(48) (48) 

273 184 

2 7 

(42) 

(118) (60) 

3 

(48) 45 

36 (31) 

102 (31) 

24 34 

(226) (200) 

(56) (13) 

188 73 

28 (33) 

22 58 

(14) (49) 

1,373 1, 121 

(1,031) (954) 

(1,395) (1,410) 

1,395 1,410 

(89) (550) 

(41) 8 

(1,161) (1,496) 

992 496 

(1) 

(1,200) (100) 

(6) 

(209) 390 

3 15 

13 13 

$ 16 $ 28 

$ 228 $ 160 

See Notes to Condensed Consolidated Financial Statements 
13 



PARTI 

DUKE ENERGY CAROLINAS, LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(Jn mllllons) 

Balance at December 31, 2014 

Net income 

Distributions to parent 

Balance at June 30, 2015 

Balance at December 31, 2015 

Net income 

Other comprehensive income 

Distributions to parent 

Balance at June 30, 2016 

Member's 

Equity 

$ 10,937 $ 

557 

(100) 

$ 
$ 11,394 

$ 11,617 $ 

532 

(1,200) 

$ 10,949 $ 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 6/30/2016 
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Accumulated Other 

Comprehensive Loss 

Net Losses on 

Cash Flow 

Hedges 

Net Unrealized 

Losses on 

Available-for· 

Sale Securities 

(12) $ (1) $ 

(12) 
$ (1) $ 

(11) $ $ 

(10) $ $ 

Total 

Equity 

10,924 

557 

(100) 

11,381 

11,606 

532 

1 

(1,200) 

10,939 

See Notes to Condensed Consolidated Flnanclal Statements 
14 
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PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended Six Months Ended 

June 30, June 30, 

(in millions) 2016 2015 2016 2015 

Operating Revenues $ 2,348 $ 2,476 $ 4,680 $ 5,012 

Operating Expenses 

Fuel used in electric· generation and purchased power 852 1,003 1,712 2,035 

Operation, maintenance and other 525 566 1,117 1,133 

Depreciation and amortization 296 263 586 570 

Property and other taxes 120 124 239 235 

Impairment charges 3 

Total operating expenses 1,794 1,978 3,657 3,973 

Gains on Salas of Other Assets and Other, net 6 6 12 14 

Operating Income 560 504 1,035 1,053 

Other Income and Expenses, net 28 19 48 46 

Interest Expense 160 166 320 334 

Income From Continuing Operations Before Income Taxes 428 357 763 765 

Income Tax Expense From Continuing Operations 154 140 277 264 

Income From Continuing Operations 274 217 486 461 

Loss From Discontinued Operations, net of tax (1) 

Net Income 274 217 486 460 

Less: Net Income Attributable to Noncontroll!ng Interests 2 2 5 5 

Net Income Attributable to Parent $ 272 $ 215 $ 481 $ 475 

Net Income $ 274 $ 217 $ 486 $ 460 

Other Comprehensive Income, net of tax 

Pension and OPEB adjustments 2 2 

Reclassification Into earnings from cash flow hedges 2 1 3 (1) 

Unrealized (losses) gains on available-for-sale securities (1) (1) 

Other Comprehensive Income, net of tax 3 6 

Comprehensive Income 2n 216 492 480 

Less: Comprehensive Income Attributable to Noncontrolling Interests 2 2 5 5 

Comprehensive Income Attributable to Parent $ 275 $ 216 $ 487 $ 475 

See Notes to Condensed Consolidated Financial Statements 
15 



PARTI 

PROGRESS ENERGY, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(In millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $6 at 2016 and 2015) 

Receivables of VI Es (net of allowance for doubtful accounts of $8 at 2016 and 2015) 

Receivables from affiliated companies 

Inventory 

Regulatory assets (includes $34 related to VIEs at 2016) 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Goodwill 

Other 

Total Investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facillties to be retired, net 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets (Includes $1,194 related to VIEs at 2016) 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affilJated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt (Includes $35 related to VIEs at 2016) 

Regulatory liabilities 

Other 

Total current llabilitles 

Long-Tenn Debt (Includes $1,768 at 2016 and $479 at 2015 related to VIEs) 

Long-Tenn Debt Payable to Affiliated Companies 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total deferred credits and other liabilit!es 

Commitments and Contingencies 

Equity 

Common stock, $0.01 par value, 100 shares authorized and outstanding at 2016 and 2015 

Additional paid-In capital 

Retained earnings 

Accumulated other comprehensive loss 

Total Progress Energy, Inc. stockholders' equity 

KyPSC Case No. 2017-00321 
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$ 

$ 

$ 

June 30, 2016 

34 

100 

776 

11 

1,725 

322 

168 

3,136 

2,834 

3,655 

852 

7,341 

43,720 

(15,087) 

506 

29,139 

5,298 

4 

5,302 

44,918 

690 

232 

916 

162 

185 

300 

166 

702 

3,353 

15,036 

150 

5,044 

519 

5,386 

2,409 

328 

13,686 

8,092 

4,661 

(42) 

12,711 

$ 

$ 

$ 

December 31, 2015 

44 

151 

658 

375 

1,751 

362 

156 

3,497 

2,775 

3,655 

834 

7,264 

42,666 

(14,867) 

548 

28,347 

5,435 

5 

5,440 

44,548 

722 

311 

1,308 

53 

195 

315 

286 

891 

4,081 

13,999 

150 

4,790 

536 

5,369 

2,387 

383 

13,465 

8,092 

4,831 

(48) 

12,875 



Noncontroll!ng interests 

Total equity 

Total Llabilitles and Equity 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 6/30/2016 
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See Notes to Condensed Consolidated Financial Statements 
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PARTI 

PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

Gains on sales of other assets 

Impairment charges 

Deferred Income taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affil!ated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current llabi!ities 

Other assets 

Other liabllitles 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Proceeds from insurance 

Notes receivable from affiliated companies 

Change In restricted cash 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiHated companies 

Distributions to noncontrolling interests 

Dividends to parent 

Other 

Net cash used !n financing activities 

Net (decrease) Increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
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Six Months Ended 

June 30, 

2016 2015 

$ 486 $ 480 

696 646 

(30) (26) 

(15) (14) 

3 

285 358 

(12) (3) 

(42) 

(126) (61) 

32 5 

(66) (103) 

306 (55) 

25 62 

45 215 

(26) (182) 

(79) 68 

90 94 

(162) (9) 

(72) (70) 

15 (32) 

1,395 1,333 

(1,441) (1,170) 

(1,570) (562) 

1,594 624 

58 

220 

(6) 

(14) 4 

(1,379) (884) 

1,338 

(320) (549) 

(392) 110 

(1) (4) 

(651) 

(3) 

(26) (446) 

(10) 3 

44 42 

$ 34 $ 45 

$ 288 $ 271 

See Notes to Condensed Consolidated Financial Statements 
17 



KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 6/30/2016 

PARTl Page 22 of 229 

PROGRESS ENERGY, INC. 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

Accumulated Other Comprehensive Losa 

"'' Net Unrealized Total Progress 

losses 
Additional 00 Gains on Pension and Energy, Inc. 

Cash 
Common Paid-In Retained Flow Avallable.for- OPEB Stockholders' Nonconlrolling Total 

Sale 
(In mlllions) Stock Capital Earnings Hedges Securities Adjustments Equity Interests Equity 

Balance at December 31, 2014 $ $ 7,467 $ 3,782 $ (35) $ $ (7) $ 11,208 $ (32) $11,176 

Net income 475 475 5 480 

Other comprehensive (loss) 
income (1) (1) 2 

Distributions to noncontrolling 
interests (4) (4) 

Other (2) (2) 4 2 

Balance at June 30, 2015 $ $ 7,467 $ 4,255 s (36) $ $ (5) $ 11,681 $ (27) $11,654 

Balance at December31, 2015 $ $ 8,092 $ 4,831 $ (31) $ $ (17) $ 12,875 $ (22) $12,853 

Net Income 481 481 5 486 

Other comprehensive Income 3 2 6 6 

Distributions to noncontrolllng 
interests (1) (1) 

Dividends to parent (651) (651) (651) 

Balance at June 30, 2016 $ $ B,092 $ 4,661 $ (28) $ $ (15) $ 12,711 $ (18) $12,693 

See Notes to Condensed Consolidated Financial statements 
18 
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PARTI 

DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

Three Months Ended 

June 30, 

(in milllons) 2016 

Operating Revenues $ 1,213 $ 

Operating Expenses 

Fuel used in electr!c generation and purchased power 424 

Operation, maintenance and other 321 

Depreciation and amortization 175 

Property and other taxes 36 

Total operating expenses 958 

Gains on Sales of Other Assets and Other, net 

Operating Income 255 

Other Income and Expenses, net 12 

Interest Expense 64 

Income Before Income Taxes 203 

Income Tax Expense 72 

Net Income and Comprehensive Income $ 131 $ 

KyPSC Case No. 2017-00321 
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Six Months Ended 

June 30, 

2015 2016 2015 

1,193 $ 2,520 $ 2,642 

449 872 1,024 

362 707 737 

163 350 315 

35 79 67 

1,009 2,008 2,143 

184 513 500 

15 29 35 

56 127 116 

143 415 419 

58 147 151 

85 $ 268 $ 268 

See Notes to Condensed Consolidated Financial Statements 
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PART I 

DUKE ENERGY PROGRESS, LLC 
Condensed Consolldated Balance Sheets 
(Unaudited) 

(In millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $4 at 2016 and 2015) 

Receivables ofVIEs (net of allowance for doubtful accounts of $5 at 2016 and 2015) 

Receivables from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Other 

Total investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facillties to be retired, net 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long.term debt 

Regulatory llab!litles 

Other 

Total current liabllitles 

Long·Tenn Debt 

Long· Tenn Debt Payable to· Affiliated Companies 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post·retirement benerrt costs 

Asset retirement obligations 

Regulatory llabilltfes 

Other 

Total deferred credits and other liabilitles 

Commitments and Contingencies 

Equity 

Member's Equity 

Total equity 

Total Llabllltles and Equity 

KyPSC Case No. 2017-00321 
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June 30, 2016 December 31, 2015 

$ 8 $ 15 

35 87 

421 349 

9 16 

1,068 1,088 

187 264 

35 121 

1,763 1,940 

2,110 2,035 

509 486 

2,619 2,521 

27,771 27,313 

(10,350) (10,141) 

506 548 

17,927 17,720 

2,744 2,710 

2 3 

2,746 2,713 

$ 25,055 $ 24,894 

$ 300 $ 399 

134 190 

78 209 

71 15 

96 96 

252 2 

84 85 

314 412 

1,329 1,408 

6,163 6,366 

150 150 

3,167 3,027 

152 132 

249 262 

4,594 4,567 

1,901 1,878 

23 45 

10,086 9,911 

7,327 7,059 

7,327 7,059 

$ 25,055 $ 24,894 

See Notes to Condensed Consol!dated Financial Statements 
20 
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PART! 

DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(In millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion (including amortization of nuclear fuel) 

Equity component of AFUDC 

Gains on sales of other assets 

Deferred Income taxes 

Accrued pension and other post-retirement benerrt costs 

Contribut!ons to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payeble 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilitles 

Other assets 

Other liabilities 

Net cash provided by. operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Notes receivable from affiliated companies 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Other 

Net cash used in financing activities 

Net (decrease) Increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Signiflcant non-cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
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Six Months Ended 

June 30, 

2016 2015 

$ 268 $ 268 

451 389 

(20) (23) 

(3) (1) 

172 177 

(16) (7) 

(21) 

(100) (32) 

(1) (3) 

(19) (64) 

7 6 

20 53 

131 156 

(28) (128) 

(56) 62 

56 66 

(12) (15) 

(26) (31) 

(6) (21) 

818 831 

(704) (699) 

(1,299) (319) 

1,284 301 

237 

(19) 6 

(736) (474) 

59 

(15) (544) 

(131) 192 

(1) 

(87) (353) 

(7) 4 

15 9 

$ 8 $ 13 

$ 73 $ 135 

See Notes to Condensed Consolidated Flnanc!al Statements 
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PART! 

DUKE ENERGY PROGRESS, LLC 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at December 31, 2014 

Net income 

Balance at June 30, 2015 

Balance at December 31, 2015 

Net income 

Balance at June 30, 2016 

Common 

Stock 

$ 2,159 $ 

$ 2,159 $ 

$ $ 

$ $ 

KyPSC Case No. 2017-00321 
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Retained Member's Total 

Eamings Equity Equity 

3,708 $ $ 5,867 

268 268 

3,976 $ $ 6,135 

$ 7,059 $ 7,059 

268 268 

$ 7,327 $ 7,327 

See Notes to Condensed Consolidated Financial Statements 
22 



PARTI 

DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(In millions) 

Operating Revenues $ 

Operating Expenses 

Fuel used in electrJc generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Impairment charges 

Total operating expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income $ 

Other Comprehensive Income, net of tax 

Unrealized gains on investments in available-for-sale securities 

Comprehensive Income $ 

Three Months Ended 

June 30, 

2016 

1,133 $ 

429 

199 

122 

82 

833 

300 

14 

40 

274 

103 

171 $ 

$ 

171 $ 

KyPSC Case No. 2017-00321 
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Six Months Ended 

June 30, 

2015 2016 2015 

1,281 $ 2,157 $ 2,367 

554 841 1,011 

202 404 390 

122 236 256 

88 160 168 

3 

966 1,644 1,825 

315 513 542 

4 19 10 

50 81 99 

269 451 453 

104 170 175 

165 $ 281 $ 278 

165 $ 282 $ 278 

See Notes to Condensed Consolidated Financial Statements 
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PART! 

DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $2 at2016 and 2015) 

Receivables ofVIEs (net of allowance for doubtful accounts of$3 at 2016 and 2015) 

Receivables from affiliated companies 

Inventory 

Regulatory assets (includes $34 related to VIEs at 2016) 

Other 

Total current assets 

Investments and Other Assets 

Nuclear decommissioning trust funds 

Other 

Total investments and other assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets (Includes $1, 194 related to VlEs at 2016) 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affiliated companies 

Notes payable to affiliated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt. (Includes $35 related to VI Es at 2016) 

Regulatory liabilities 

Other 

Tota! current liabilities 

Long-Tenn Debt (includes $1,468 at 2016 and $225 at 2015 related to VlEs) 

Deferred Credits and Other Llabilltles 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligatlons 

Regulatory liabilities 

Other 

Total deferred credits and other liabilities 

Commitments and Contingencies 

Equity 

Member's equity 

Accumulated other comprehensive income 

Total equity 

Total Liabilities and Equity 

KyPSC Case No. 2017-00321 
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June 30, 2016 December 31, 2015 

$ 8 $ 8 

64 60 

355 308 

3 84 

657 663 

135 98 

43 21 

1,265 1,242 

724 740 

288 292 

1,012 1,032 

15,938 15,343 

(4,730) (4,720) 

11,208 10,623 

2,553 2,725 

3 2 

2,556 2,727 

$ 16,041 $ 15,624 

s 390 $ 322 

100 116 

406 813 

156 132 

40 43 

48 13 

82 200 

361 452 

1,583 2,091 

5,492 4,253 

2,571 2,460 

238 242 

792 802 

508 509 

103 146 

4,212 4,159 

4,753 5,121 

4,754 5, 121 

$ 16,041 $ 15,624 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

Impairment charges 

Deferred !ncome taxes 

Accrued pension and other post-retirement benefit costs 

Contributions to qualified pension plans 

Payments for asset retirement obHgations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transactions 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

0th.er assets 

Other liabilities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Purchases of available-for-sale securities 

Proceeds from sales and maturities of available-for-sale securities 

Proceeds from insurance 

Change In restricted cash 

Other 

Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Dividends to parent 

Distributions to parent 

Other 

Net cash provided by (used In) financing activities 

Net increase in cash and cash equlvalants 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
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Six Months Ended 

June 30, 

2016 2015 

$ 281 $ 278 

239 258 

(9) (2) 

3 

113 237 

3 

(21) 

(25) (28) 

34 5 

(49) (40) 

23 (53) 

5 10 

(13) 10 

3 (53)' 

(16) 3 

5 65 

(142) 5 

(47) (44) 

20 (19) 

426 614 

(737) (471) 

(271) (243) 

310 323 

58 

(6) 

5 1 

(641) (390) 

1,278 

(5) (5) 

(407) 137 

(350) 

(649) 

(2) (1) 

215 (219) 

5 

8 8 

$ 8 $ 13 

$ 215 $ 136 

See Notes to Condensed Consolidated Financial Statements 
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PART! 

DUKE ENERGY FLORIDA, LLC 
Condensed Consolidated Statements of Changes in Equity 
{Unaudited) 

(in millions) 

Balance at December 31, 2014 $ 

Net income 

Dividends to parent 

Balance at June 30, 2015 $ 

Balance at December31, 2015 $ 

Net Income 

Other comprehensive Income 

Distributions to parent 

Balance at June 30, 2016 $ 

Common Retained 

Stock Earnings 

1,762 $ 3,460 $ 

278 

(350) 

1,762 $ 3,388 $ 

$ $ 

$ $ 

KyPSC Case No. 2017-00321 
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Accumulated 

Other 

Comprehensive 

Income 

Net Unrealized 

Gains on 

Member's Available·for·Sale Total 

Equity Securities Equity 

$ $ 5,222 

278 

(350) 

$ $ 5,150 

5, 121 $ $ 5,121 

281 281 

(649) (649) 

4,753 $ $ 4,754 

See Notes to Condensed Consolidated Financial Statements 
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KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 6/30/2016 

PART1 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Operations and Comprehensive Income 
{Unaudited) 

Three Months Ended 

June 30, 

(In millions) 2016 

Operating Revenues 

Regulated electrlc $ 323 $ 

Nonregulated electric and other 6 

Regulated natural gas 99 

Total operating revenues 428 

Operating Expenses 

Fuel used in electrlc generation and purchased power- regulated 100 

Fuel used in electric generation and purchased power- nonregulated 13 

Cost of natural gas 9 

Operation, maintenance and other 122 

Depreciation and amortization 64 

Property and other taxes 65 

Total operating expenses 373 

Gains on Sales of Other Assets and Other, net 

Operating Income 55 

Other Income and Expenses, net 

Interest Expense 21 

Income From Continuing Operations Before Income Taxes 35 

Income Tax Expense From Continuing Operations 12 

Income From Continuing Operations 23 

Income (Loss} From Discontinued Operations, net of tax 

Net Income (Loss} and Comprehensive Income (Loss) $ 23 $ 

See Notes to Condensed Consolidated Financial Statements 
27 
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Six Months Ended 

June 30, 

2015 2016 2015 

299 $ 663 $ 638 

9 12 23 

97 269 330 

405 944 991 

107 211 222 

12 23 26 

12 58 109 

118 241 246 

58 125 11~ 

57 136 127 

364 794 845 

2 8 

43 151 154 

(5) 3 (2) 

18 41 38 

20 113 114 

7 33 42 

13 80 72 

(65) 2 25 

(52) $ 82 $ 97 



PARTI 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(In millions) 

ASSETS 

Current Assets 

Cash and cash equivalents 

Recelvables (net of allowance for doubtful accounts of $2 at 2016 and 2015) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Goodwill 

Other 

Total investments and other assets 

Property; Plant and Eq'uipment 

Cost 

Accumulated depreciation and amortization 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Current Liabilities 

Accounts payable 

Accounts payable to affil!ated companies 

Notes payable to affiHated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt

Regulatory liabilities 

Other 

Tota! current liabilities 

Long-Term Debt 

Long-Term Debt Payable to Affiliated Companies 

Deferred Credits and Other Llabilltles 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilitles 

Other 

Tota! deferred credits and other Habllitfes 

Commitments and Contingencies 

Equity 

Common stock, $8.50 par value, 120,000,000 shares authorized; 89,663,086 shares outstanding at 2016 and 2015 

Additional paid-in capital 

Accumulated deficit 

Total equity 

Total Llabllitles and Equity 

KyPSC Case No. 2017-00321 
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$ 

$ 

$ 

$ 

June 30, 2016 

10 

63 ,. 
186 

110 

54 

65 

523 

920 

16 

936 

7,906 

(2,536) 

5,370 

472 

2 

474 

7,303 

218 

76 

108 

19 

54 

18 

82 

575 

1,808 

25 

1,476 

52 

125 

241 

160 

2,054 

762 

2,695 

(616) 

2,841 

$ 

$ 

$ 

7,303 $ 

December 31, 2015 

14 

66 

84 

105 

36 

110 

415 

920 

20 

940 

7,750 

(2,507) 

5,243 

497 

2 

499 

7,097 

207 

53 

103 

171 

18 

106 

12 

153 

823 

1,467 

25 

1,407 

56 

125 

245 

165 

1,998 

762 

2,720 

(698) 

2,784 

7,097 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net Income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciation, amortization and accretion 

Equity component of AFUDC 

Gains on sales of other assets and other, net 

Impairment charges 

Deferred .Income taxes 

Accrued pension and other post-retirement benefit costs 

Conlributbns to qualified pension plans 

Payments for asset retirement obligations 

(Increase) decrease in 

Net realized and unrealized mark-to-market and hedging transacUons 

Receivables 

Receivables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) In 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liabllitles 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capital expenditures 

Notes receivable from affiliated companies 

Other 

Net cash used In Investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of Jong-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Dividends to parent 

Other 

Net cash provided by (used in) llnanclng activities 

Net (decrease) Increase In cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactbns: 

Accrued capital expenditures 

Distribution of membership interest of Duke Energy SAM, LLC to parent 

KyPSC Case No. 2017-00321 
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Six Months Ended 

June 30, 

2016 2015 

$ 82 $ 97 

127 117 

(2) (2) 

(1) (8) 

40 

68 62 

3 4 

(1) 

(3) (1) 

(2) (12) 

3 6 

49 46 

(5) 3 

49 32 

8 (12) 

23 19 

(68) (68) 

(66) 99 

(8) 19 

(9) (52) 

248 388 

(214) (166) 

(186) 130 

(13) (4) 

(413) (40) 

341 

(52) (152) 

(103) (193) 

(25) 

(1) 

161 (346) 

(4) 2 

14 20 

$ 10 $ 22 

$ 30 $ 19 

1,912 

See Notes to Condensed Consol!dated Financial Statements 
29 



PART I 

DUKE ENERGY OHIO, INC. 
Condensed Consolidated Statements of Changes in Equity 
(Unaudited) 

(in millions) 

Balance at December 31, 2014 

Net Income 

Distribution of membership interest of Duke Energy SAM, LLC to parent 

Balance at June 30, 2015 

Balance at December 31, 2015 

Net income 

Dividends to parent 

Balance at June 30, 2016 

Common 

Stock 

$ 762 $ 

$ 762 $ 

$ 762 $ 

$ 762 $ 

KyPSC Case No. 2017-00321 
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Additional 

Paid-In Accumulated Total 

Capital Deficit Equity 

4,782 $ (870) $ 4,674 

97 97 

(1,912) (1,912) 

2,870 $ (773) $ 2,859 

2,720 $ (698) $ 2,784 

82 82 

(25) (25) 

2,695 $ (616) $ 2,841 

See Notes to Condensed Consolidated Financ!al Statements 
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PARTI 

DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Statements of Operations and Comprehensive Income 
(Unaudited) 

(in milllons) 

Operating Revenues $ 

Operating Expenses 

Fuel used in electric generation and purchased power 

Operation, maintenance and other 

Depreciation and amortization 

Property and other taxes 

Total operating expenses 

Gain on Sala of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income $ 

Other Comprehensive Loss, net of tax 

Reclassification into earnings from cash flow hedges 

Comprehensive Income $ 

KyPSC Case No. 2017-00321 
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Three Months Ended Six Months Ended 

June 30, June 30, 

2016 2015 2016 2015 

702 $ 686 $ 1,416 $ 1,474 

220 235 448 529 

189 180 351 361 

97 107 222 211 

22 19 45 18 

528 541 1,066 1,119 

1 1 

174 146 350 356 

6 4 10 9 

47 43 91 88 

133 107 269 2n 

48 39 89 101 

85 $ 68 $ 180 $ 176 

(1) (1) 

85 $ 68 $ 179 $ 175 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Balance Sheets 
(Unaudited) 

(in millions} 

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables (net of allowance for doubtful accounts of $1 at 2016 and 2015) 

Receivables from affiliated companies 

Notes receivable from affiliated companies 

Inventory 

Regulatory assets 

Other 

Total current assets 

Investments and Other Assets 

Property, Plant and Equipment 

Cost 

Accumulated depreciation and amortization 

Generation facilities to be retired, net 

Net property, plant and equipment 

Regulatory Assets and Deferred Debits 

Regulatory assets 

Other 

Total regulatory assets and deferred debits 

Total Assets 

LIABILITIES AND EQUITY 

Currant Liabilities 

Accounts payable 

Accounts payable to affillated companies 

Taxes accrued 

Interest accrued 

Current maturities of long-term debt 

Regulatory liabllities 

Other 

Total current liabilities 

Long-Tenn Debt 

Long-Tenn Debt Payable to Affiliated Companies 

Deferred Credits and Other Liabilities 

Deferred income taxes 

Investment tax credits 

Accrued pension and other post-retirement benefit costs 

Asset retirement obligations 

Regulatory liabilities 

Other 

Total deferred credits and other liabilitles 

Commitments and Contingencies 

Equity 

Member's equity 

Common stock, no par; $0.01 stated value, 60,000,000 shares authorized; 53,913,701 shares outstanding at 2015 

Additional paid-in capital 

Retained earnings 

Accumulated other comprehensive income 

Total equity 

Total Liabilities and Equity 

KyPSC Case No. 2017-00321 
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June 30, 2016 

$ 12 $ 

87 

60 

147 

508 

115 

45 

974 

221 

13,677 

(4,219) 

93 

9,551 

825 

2 

827 

$ 11,573 $ 

$ 146 $ 

87 

40 

59 

221 

57 

101 

711 

3,566 

150 

1,732 

137 

74 

520 

745 

72 

3,280 

3,866 

3,866 

$ 11,573 $ 

December 31, 2015 

9 

96 

71 

83 

570 

102 

15 

946 

212 

14,007 

(4,484) 

9,523 

716 

2 

718 

11,399 

189 

83 

89 

56 

547 

62 

97 

1,123 

3,071 

150 

1,657 

138 

80 

525 

754 

65 

3,219 

1,384 

2,450 

3,836 

11,399 

See Notes to Condensed Consolidated Financlal Statements 
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PART! 

DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Statements of Cash Flows 
(Unaudited) 

(in millions) 

CASH FLOWS FROM OPERATING ACTIVITIES 

Net income 

Adjustments to reconcile net income to net cash provided by operating activities: 

Depreciat!on, amortlzatlon and accretion 

Equity component of AFUDC 

Gain on sale of other assets and other, net 

Deferred income taxes 

Accrued pension and other post-retirement benefit costs 

Contrlbut!ons to qualified pension plans 

Payments for asset retirement oblfgatlons 

(Increase) decrease in 

Nat realized and unrealized mark-to-market and hedging transactions 

Receivables 

Recelvables from affiliated companies 

Inventory 

Other current assets 

Increase (decrease) in 

Accounts payable 

Accounts payable to affiliated companies 

Taxes accrued 

Other current liabilities 

Other assets 

Other liab!lities 

Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

Capita! expenditures 

Purchases of available-for-sale securllfes 

Proceeds from sates and maturities· of available-for-sale securities 

Proceeds from the sales of other assets 

Notes receivable from affiliated companies 

Other 

Net cash used In investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from the issuance of long-term debt 

Payments for the redemption of long-term debt 

Notes payable to affiliated companies 

Dividends to parent 

Distributions to parent 

Other 

Net cash provided by (used Jn) financing activities 

Net Increase in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

Supplemental Disclosures: 

Significant non-cash transactions: 

Accrued capital expenditures 

KyPSC Case No. 2017-00321 
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Six Months Ended 

June 30, 

2016 2015 

$ 180 $ 176 

223 214 

(7) (6) 

(1) 

36 232 

4 6 

(9) 

(16) (3) 

(2) 

12 (1) 

11 6 

62 (42) 

(19) 87. 

(22) 26 

4 2 

(42) (21) 

(60) 5 

(29) (31) 

44 (43) 

381 595 

(325) (380) 

(7) (4) 

5 3 

14 

(64) (25) 

(6) 25 

(397) (367) 

495 

(326) 

(71) 

(150) 

(149) 

(1) (1) 

19 (222) 

3 6 

9 6 

$ 12 $ 12 

$ 43 $ 46 

See Notes to Condensed ConsoHdated Financial Statements 
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PART! 

DUKE ENERGY INDIANA, LLC 
Condensed Consolidated Statements of Changes In Equity 
(Unaudited) 

Common 

(in millions) Stock 

Balance at December 31, 2014 $ 

Net income 

Other comprehensive loss 

Dividends to parent 

Balance at June 30, 2015 $ 

Balance at December 31, 2015 $ 

Net income 

Other comprehensive loss 

Distributions to parent 

Transfer to Member's Equity (1) 

Balance at June 30, 2016 $ 

Additional 

Paid-in Retained 

Capital Earnings 

$ 1,384 $ 2.460 

176 

(150) 

$ 1,384 $ 2,486 

$ 1,384 $ 2,450 

(1,384) (2,450) 

$ $ 

$ 

$ 

$ 

$ 

KyPSC Case No. 2017-00321 
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Accumulated 

Other 

Comprehensive 

Income 

Net Gains on 

Member's Cash Flow Total 

Equity Hedges Equity 

$ 3 $ 3,848 

176 

(1) (1) 

(150) 

$ 2 $ 3,873 

$ $ 3,836 ' 

180 180 

(1) (1) 

(149) (149) 

3,835 

3,866 $ $ 3,866 

See Notes to Condensed Consolidated Financial Statements 
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PARTI 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 6/30/2016 

Page 42 of 229 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC - PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC- DUKE ENERGY FLORIDA, LLC- DUKE ENERGY OHIO, INC. - DUKE ENERGY IN DIANA, LLC 
Combined Notes to Condensed Consolidated Financial Statements 

(Unaudited) 

Index to Combined Notes to Condensed Consolidated Financial Statements 

The unaudited notes to the condensed consolidated financJal statements that follow are a combined presentation, The following list indicates the registrants to which the 
footnotes apply. Tables within the notes may not sum across due to Progress Energy's consolidation of Duke Energy Progress, Duke Energy Florida and other subsidiaries 

that are not registrants. In addition, the Duke Energy amounts include balances from subsidiaries that are not registrants. 

Registrant 

Duke Energy Corporation 

Duke Energy Carolinas, LLC 

Progress Energy, Inc. 

Duke Energy Progress, LLC 

Duke Energy Flor!da, LLC 

Duke Energy Ohio, Inc. 

Duke Energy Indiana, LLC 

2 

1. ORGANIZATION AND BASIS OF PRESENTATION 

NATURE OF OPERATIONS AND BASIS OF CONSOLIDATION 

3 4 

Applicable Notes 

5 6 7 8 9 10 11 12 13 14 15 16 17 

Duke Energy Corporation (collectively with its subsidiaries, Duke Energy) is an energy company headquartered in Charlotte, North Carollna, subject to regulation by the Federal 
Energy Regulatory Commission (FERG). Duke Energy operates in the United States (U.S.) and Latin America primarily through its direct and Indirect subsidiaries. Duke 
Energy's subsidiaries include its subsidiary registrants, Duke Energy Carolinas, LLC (Duke Energy Carolinas); Progress Energy, Inc. (Progress Energy); Duke Energy 
Progress, LLC (Duke Energy Progress); Duke Energy Florida, LLC (Duke Energy Florida); Duke Energy Ohio, Inc, (Duke Energy Ohio) and Duke Energy Indiana, LLC (Duke 
Energy lndJana, formerly Duke Energy Indiana, Inc.). When discussing Duke Energy's consolidated financial information, it necessarily includes the results of its six separate 
subsidiary registrants (collectively referred to as the Subsidiary Registrants), which, along with Duke Energy, are collectively referred to as the Duke Energy Registrants (Duke 
Energy Registrants). 

These Condensed Consolidated Financfal Statements Include, after elimJnating intercompany transactions and balances, the accounts of the Duke Energy Registrants and 
subsidiaries where the respective Duke Energy Registrants have control. These Condensed Consolidated Financial Statements also reflect the Duke Energy Registrants' 
proportionate share of certain jointly owned generation and transm!ssJon facilities. 

Duke Energy Carolinas Is a regulated public utility primarily engaged In the generation, transmission, distribution and sale of electricity in portions of North Carolina and South 
Carolina. Duke Energy Carolinas is subject to the regulatory provisions of the North Carolina Utilitles Commission (NCUC), Public Service Commission of South Carolina 
(PSCSC), U.S. Nuclear Regulatory Commission (NRC) and FERC. Substantially all of Duke Energy Carolinas' operations qualify for regulatory accounting. 

Progress Energy ls a pubHc utility holdlng company headquartered Jn Raleigh, North Carolina, subject to regulation by the FERC. Progress Energy conducts operations through 
its wholly owned subsidiaries, Duke Energy Progress and Duke Energy Florida. Substantially all of Progress Energy's operations qualify for regulatory accounting. 

Duke Energy Progress is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity in portions of North Carolina and South 
CarolJna. Duke Energy Progress is subject to the regulatory provisions of the NCUC, PSCSC, NRC and FERC. Substantially all of Duke Energy Progress' operations qualify for 
regulatory accounting. 

Duke Energy Florida is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity In portions of Florida. Duke Energy Florida is 
subject to the regulatory provisions of the Florida Public Service Commission (FPSC), NRC and FERC. Substantially all of Duke Energy Florida's operations qualify for 
regulatory accounting. 

Duke Energy Ohio is a regulated public utility primarily engaged in the transmission and distribution of electricity In portions of Ohio and Kentucky, the generation and sale of 
electricity in portions of Kentucky, and the transportation and sale of natural gas in portions of Ohio and Kentucky. Duke Energy Oh!o conducts competitive auctions for retail 
electricity supply in Ohio whereby the energy price is recovered from retail customers and recorded in Operating Revenues on the Condensed Consolidated Statements of 
Operations and Comprehensive Income. Operations in Kentucky are conducted through its wholly owned subsidiary, Duke Energy Kentucky, Inc. (Duke Energy Kentucky). 
References herein to Duke Energy Ohio collectfvely include Duke Energy Ohio and its subsidiaries, unless otherwise noted, Duke Energy Ohio Is subject to the regulatory 
provisions of the Public Utilities CommJss!on of Ohio (PUCO), Kentucky Public Service Commission (KPSC) and FERC. On April 2, 2015, Duke Energy completed the sale of its 
nonregulated Midwest generation business, which sold power into wholesale energy markets, to a subsidiary of Dynegy Inc. (Dynegy). See Note 2 for additional information. 
Substantially all of Duke Energy Ohio's operations that remain after the sale qualify for regulatory accounting. 

Duke Energy Indiana is a regulated public utility primarily engaged in the generation, transmission, distribution and sale of electricity !n portions of Indiana. Duke Energy Indiana 
ls subject to the regulatory provisions of the Indiana Utility Regulatory Commission (IURC) and FERC. Substantially all of Duke Energy Indiana's operations qualify for regulatory 
accounting. On January 1, 2016, Duke Energy Indiana, an Indiana corporation, converted into an Indiana limited liability company. 
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BASIS OF PRESENTATION 

Duke Energy completed the sale of Duke Energy Ohio's nonregulated Midwest generation business and Duke Energy Retail Sales (collectively, the Disposal Group), a retail 
sales business owned by Duke Energy, to Dynegy on April 2, 2015. The results of operations of these businesses prior to the date of sale have been ctassifled as Discontinued 
Operations on the Condensed Consolidated Statements of Operations. Duke Energy has elected to present cash flows of d!scontinued operations combined with cash flows of 
continuing operations. Unless otherwise noted, the notes to these Condensed Consolidated Flnancial Statements exclude amounts related to discontinued operations. See Note 
2 for additional information. 

These Condensed Consolidated Financial Statements have been prepared in accordance with generalty accepted accounting principles (GAAP) in the U.S. for interim financial 
Information and with the instructions to Form 10-Q and Regulallon S-X. Accordingly, these Condensed Consolidated Financial Statements do not include all information and 
notes required by GAAP Jn the U.S. for annual financial statements. Since the Interim Condensed Consolidated Financial Statements and Notes do not include all information and 
notes required by GAAP Jn the U.S. for annual financial statements, the Condensed Consolidated Financial Statements and other information included in this quarterly report 
should be read Jn conjunction with the ConsoHdated Ffnanclal Statements and Notes in the Duke Energy Registrants' combined Annual Report on Form 10-K for the year ended 
December 31, 2015. 

The Information ln these combined notes relates to each of the Duke Energy Registrants as noted in the Index to Combined Notes to Condensed Consolidated Flnanc!al 
statements. However, none of the registrants make any representations as to information related solely to Duke Energy or the subsidiaries of Duke Energy other than itself. 

These Condensed Consolidated Ffnanc!al Statements, Jn the opinion of the respective companies' management, reflect all normal recurring adjustments necessary to fa!rly 
present the financial position and results of operations of each of the Duke Energy Registrants. Amounts reported in Duke Energy's interim Condensed Consolidated 
Statements of Operations and each of the Subsidiary Registrants' Interim Condensed Consolidated Statements of Operations and Comprehensive Income are not necessarily 
indicative of amounts expected for the respective annual periods due to effects of seasonal temperature variations on energy consumption, regulatory rulings, timing of 
maintenance on electric generating units, changes !n mark-to-market valuations, changing commodity prices and other factors. 

In preparing flnanclal statements that conform to GAAP, management must make estimates and assumptions that affect the reported amounts of assets and liabilities, the 
reported amounts of revenues and expenses, and the disclosure of contingent assets and liabilltfes at the date of the financial statements, Actual results could differ from those 
estimates. 

Certain prior year amounts have been reclassified to conform to the current year presentation. 

UNBILLED REVENUE 

Revenues on sales of electricity and natural gas are recognized when service Is provided or the product is delivered. Unbilled revenues are recognized by applying customer 
billing rates to the estimated volumes of energy delivered but not yet billed. Unbilled revenues can vary s!gniflcantty from period to period as a result of seasonality, weather, 
customer usage patterns, customer mix, average price in effect for customer classes, timing of rendering customer bills and meter reading schedules. 

Unbilled revenues, which are included within Receivables and Receivables of variable interest entities (VIEs) on the Condensed Consolidated Balance Sheets, are presented in 
the following table, 

(In millions) June 30, 2016 December31, 2015 

Duke Energy $ 840 $ 748 

Duke Energy Carolinas 330 283 

Progress Energy 209 172 

Duke Energy Progress 104 102 

Duke Energy Flor!da 105 70 

Duke Energy Ohio 2 3 

Duke Energy lndlana 38 31 

Additionally, Duke Energy Ohio and Duke Energy Indiana sell nearly al! of their retail accounts receivable to an affiliate, Cinergy Receivables Company, LLC (CRC), on a 
revolving basis. These transfers of receivables are accounted for as sales and include receivables for unbilled revenues. Accordingty, the receivables sold are not reflected on 
the Condensed Consolidated Balance Sheets of Duke Energy Ohio and Duke Energy Indiana. See Note 12 for further information. These receivables for unbilled revenues are 
shown in the table below. 

(in millions) 

Duke Energy Ohio 

Duke Energy Indiana 

$ 
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70 $ 
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AMOUNTS ATTRIBUTABLE TO CONTROLLING INTERESTS 

Income (Loss) from Discontinued Operations, net of tax presented on the respective Condensed Consolidated Statements of Operations for Duke Energy and Progress 
Energy Is attributable only to controlling interests for all periods presented. Other comprehensive Income reported on the Condensed Consolidated Statements of Changes in 
Equity for Progress Energy is attributable only to controlling interests for all periods presented. 

EXCISE TAXES 

Certain excise taxes levied by state or local governments are required to be paid even if not collected from the customer. These taxes are recognized on a gross basis. 
Otherwise, excise taxes are accounted for net. 

Excise taxes accounted for on a gross basis as both operating revenues and property and other taxes on the Condensed Consolidated Statements of Operations were as 
follows. 

Three Months Ended June 30, Six Months Ended June 30, 

(In mllllons) 2016 2015 2016 2015 

Duke Energy $ 87 $ 97 $ 178 $ 

Duke Energy Carol!nas 7 9 15 

Progress Energy 50 57 96 

Duke Energy Progress 4 4 9 

Duke Energy Florida 46 53 87 

Duke Energy Ohio 22 23 51 

Duke Energy Indiana 8 8 16 

N~ ACCOUNTING STANDARDS 

The new accounting standards adopted for 2016 and 2015 had no material impact on the presentation or results of operations, cash flows or financial position of the Duke 
Energy Registrants. The following accounting standard was adopted by the Duke Energy Registrants during 2015. 

197 

18 

106 

8 

98 

55 

18 

Balance Sheet Presentation of Debt Issuance Costs. In April and August of 2015, the Financial Accounting Standards Board (FASB) Issued revised accounting guidance for 
the presentation of debt issuance costs. The core principle of this revised accounting guidance is that debt issuance costs are not assets, but adjustments to the carrying cost 
of debt. For Duke Energy, this revised accounting guidance was adopted retrospectively. 

The implementation of this accounting standard resulted in a reduction of Other within Regulatory Assets and Deferred Debits and in Long-Term Debt of $192 million and $170 
million on the Condensed Consolidated Balance Sheets as of June 30, 2016, and December 31, 2015, respectively. 

The following new Accounting Standards Updates (ASUs) have been issued, but have not yet been adopted by Duke Energy, as of June 30, 2016. 

Revenue from Contracts with Customers. In May 2014, the FASB Issued revised accounting guk:lance for revenue recognition from contracts with customers. The core 
principle of this guidance is that an entity should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the 
consideration to which the entity expects to be enlltled in exchange for those goods or services. The amendments in this update also require disclosure of sufficient Information 
to allow users to understand the nature, amount, Urning and uncertainty of revenue and cash flows arising from contracts with customers. 

For Duke Energy, the revised accounting guidance Is effective for Interim and annual periods beginning January 1, 2018. The guidance can be applied retrospectively to all prior 
reporting periods presented or retrospectively with a cumulative effect as of the initlal date of application. Duke Energy is currently evaluating the requirements. The ultimate 
impact of the new standard has not yet been determined. 

Leases. In February 2016, the FASB Issued revised accounting guidance for leases. The core principle of this guidance Is that a lessee should recognize the assets and 
liabillties that arise from leases on the balance sheet. 

For Duke Energy, this guidance Is effective for interim and annual periods beginning January 1, 2019, although It can be early adopted. The guidance Is applied using a modified 
retrospective approach. Duke Energy Is currently evaluating the requirements. Other than an expected increase in assets and liabilities, the ultimate Impact of the new standard 
has not yet been determined. 

Stock-Based Compensation and Income Taxes. In March 2016, the FASB issued revised accounting guidance for stock-based compensation and the associated income 
taxes. This standard changes certain aspects of accounting for stock-based payment awards to employees including the accounting for income taxes, statutory tax withholding 
requirements, as well as the ciassification on the Condensed Consolidated Statements of Cash Flows. This guidance will be applied prospectively, retrospectively, or using a 
modified retrospective trans~ion method depending on the Item changed. 

For Duke Energy, this guidance Is effective for interim and annual periods beginning January 1, 2017, although It can be early adopted. Duke Energy is currently evaluating the 
requirements. The primary change expected Is an increase in the volatillty of Income tax expense. 
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2. ACQUISITIONS AND DISPOSITIONS 

ACQUISITIONS 

(Unaudited) 

The Duke Energy Registrants consolidate assets and liabilities from acquisitions as of the purchase date, and include earnings from acquisitions !n consolidated earnings after 
the purchase date. 

Acquisition of Piedmont Natural Gas 

On October 24, 2015, Duke Energy entered into an Agreement and Plan of Merger (Merger Agreement) with Piedmont Natural Gas Company, Inc. (Piedmont), a North Carolina 
corporation, Under the terms of the Merger Agreement, Duke Energy will acquire Piedmont for approximately $4,g billion in cash and Piedmont will become a wholly owned 
subsidiary of Duke Energy. In addition, Duke Energy will assume Piedmont's existing debt, which was approximately $2.0 billion at April 30, 2016, the end of Piedmont's most 
recent filed quarter. The excess of the purchase price over the fair value of Piedmont's assets and liabilities on the acquisition date will be recorded as goodwill. Duke Energy 
estimates the transaction would result in incremental goodwill of approximately $3.5 billion. Duke Energy expects to finance the transaction with a combination of debt, equity 
Issuances and other cash sources. As of June 30, 2016, Duke Energy had entered into $1.4 billion of forward.starting interest rate swaps to manage interest rate exposure for 
the expected financing of the Piedmont acquisition. For additional information on the forward·starting swaps, see Note 9. 

In March 2016, Duke Energy marketed an equity offering of 10.6 million shares of common stock. In lieu of issuing equity at the time of the offering, Duke Energy entered Into 
equity forward sale agreements (the Equity Forwards) with Barclays Capital, Inc. (Barclays). Duke Energy expects to settle the Equity Forwards on or around the closing date 
of the Piedmont acquisition. The net proceeds received upon settlement are expected to be used to finance a portion of the acquisition of Piedmont. For additional information 
regarding the Equity Forwards, see Note 13. 

In connection with the Merger Agreement with Piedmont, Duke Energy entered into a $4.9 billion senior unsecured bridge financing facility (Bridge Facility) with Barclays. The 
Bridge Facility, if drawn upon, may be used to (i) fund the cash consideration for the transaction and (ii) pay certain fees and expenses in connection with the transaction. In 
November 2015, Barclays syndicated its commitment under the Bridge Facility to a broader group of lenders. Duke Energy does not expect to draw upon the Bridge Facility. 
The amount of the Bridge Facility is reduced by any financings related to the Piedmont acquisition entered into by Duke Energy, and has accordingly been reduced to 
approximately $3.2 billion as a result of the Equity Forwards and $1 billion of the commitments under a term loan amended and restated as of August 1, 2016. See Note 6, Term 
Loan Facility, for more information. 

Piedmont's shareholders have approved the company's acquisition by Duke Energy and the Federal Trade Commission (FTC) has granted early termination of the 30·day 
wailing period under the federal Hart·Scott·Rodino Antitrust Improvements Act of 1976. On January 15, 2016, Duke Energy and Piedmont filed an application with the NCUC for 
approval of the proposed business combination and associated financing transactions, On January 29, 2016, the NCUC approved Duke Energy's proposed financing 
transactions. On March 7, 2016, the KPSC granted Duke Energy's declaratory request that the transaction does not constitute a change in control and does not require KPSC 
approval. The Tennessee Regulatory Authority approved Duke Energy's and Piedmont's request of the change in control resulting from the transaction at Its March 14, 2016, 
meeting. On June 10, 2016 the North Carolina Public Staff reached an agreement with Duke Energy and Piedmont on certain stipulations and conditions for approval of the 
transaction. Duke Energy and Piedmont have also entered into seWement agreements with the Environmental Defense Fund (EDF) and the Caronna Utility Customers 
Association, Inc. (CUCA) resolving EDF's and CUCA's issues in the case. 

On July 19, 2016, the NCUC concluded an evidentiary hearing for the proposed business combination. Proposed orders are due from all parties by August 25, 2016, after 
wh!ch the NCUC will rule on the application, Subject to receipt of NCUC approval and meeting closing conditions, Duke Energy and Piedmont expect to close the transaction by 
the end of2016. 

The Merger Agreement contains certain termination rights for both Duke Energy and Piedmont, and provides that, upon termination of the Merger Agreement under specified 
circumstances, Duke Energy would be required to pay a termination fee of $250 million to Piedmont and Piedmont would be required to pay Duke Energy a termination fee of 
$125 millfon. 

See Note 4 for additional information regarding Duke Energy and Piedmont's joint investment in Atlantic Coast Pipeline, LLC (ACP). 

Purchase of NCEMPA's Generation 

On July 31, 2015, Duke Energy Progress completed the purchase of North Carolina Eastern Municipal Power Agency's (NCEMPA) ownership interests in certain generat!ng 
assets, fuel and spare parts inventory jointly owned with and operated by Duke Energy Progress for approxlmately $1.25 billion. This purchase was accounted for as an asset 
acquisition. The purchase resulted in the acquisition of a total of approximately 700 megawatts (MW) of generating capacity at Brunswick Nuclear Plant, Shearon Harris Nuclear 
Plant, Mayo Steam Plant and Roxboro Steam Plant. In connection with this transaction, Duke Energy Progress and NCEMPA entered Into a 30·year wholesale power 
agreement, whereby Duke Energy Progress will sell power to NCEMPA lo continue to meet the needs of NCEMPA customers. 

The purchase price exceeded the historical carrying value of the acquired assets by $350 million, which was recognized as an acquisition adjustment and recorded in property, 
plant and equipment. Duke Energy Progress established a rider In North CarolJna to recover the costs to acquire, operate and maintain interests in the assets purchased as 
allocated to its North Carolina retail operations, Jncludlng the purchase acquisition adjustment, and Included the purchase acquisition adjustment in wholesale power formula 
rates. Duke Energy Progress received an order from the PSCSC to defer the recovery of the South Carolina retail allocated costs of the asset purchased until the Duke Energy 
Progress' next general rate case, which was filed in July 2016. See Note 4, for additional Information on the South Carolina Rate Case. 
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Potential Sale of International Energy 

In February 2016, Duke Energy announced it had !nit!ated a process to divest the International Energy business segment, excluding the equity method investment in National 
Methanol Company (NMC). Duke Energy is actively marketing the business. Non-binding offers have been received and are being evaluated. There is no assurance that this 
process will result In a transaction and the timing for execution of a potential transaction ls uncertain. Proceeds from a successful sale would be used by Duke Energy to reduce 
debt and fund the operations and growth of domestic businesses. If the potential of a sale were to progress, it could result Jn classification of International Energy as assets held 
for sale and as a discontinued operation. 

Based upon the advancement of the marketing efforts, Duke Energy performed recoverability tests of the long-lived asset groups of International Energy as of June 30, 2016. 
As a result, Duke Energy determined the carrying value of certain assets in Central America Is not fully recoverable and recorded a pretax !mpalrment charge of $194 million, 
which Is included within Impairment Charges on the Condensed Consolidated Statements of Operations for the three and six months ended June 30, 2016. The impairment 
charge represents the excess of carrying value over the estimated fair value of the assets. The fair value of the assets was primarily determined from the income approach 
using discounted cash flows but also considered market Information obta!ned in 2016. 

As of June 30, 2016, the lnternatlonal Energy segment had a carrying value of approximately $2.4 bill!on, adjusted for approximately $589 million of cumulative foreign currency 
translation losses currently classifled as accumulated other comprehensive loss. 

Midwest Generation Exit 

Duke Energy, through indirect subsidiaries, completed the sale of the Disposal Group to a subsidiary of Dynegy on Aprll 2, 2015, for approximately $2.8 bill!on in cash. The 
nonregulated Midwest generation business included generation facilities with approximately 5,900 MW of owned capacity located Jn Ohio, Pennsylvania and lllino!s. On April 1, 
2015, pr!or to the sale, Duke Energy Ohio distributed its indirect ownership interest in the nonregulated Midwest generation business to a subsidiary of Duke Energy 
Corporation. 

The Disposal Group's results of operations are classified as discontinued operations in the accompanying Condensed Consolidated Statements of Operations and 
Comprehensive Income. The following table presents the results of discontinued operations for the three and six months ended June 30, 2015. 

(Jn millions) 

Operating Revenues 

Gain (Loss) on disposition 

(Loss) Income before income taxes!al 

Income tax (benefit) expense 

(Loss) Income from dis~ontinued operations of the Disposal Group 

Other, net oftax!b) 

(Loss) Income from Discontinued Operations, net of tax 

$ 

$ 

$ 

Three Months Ended 

June 30, 2015 

Duke 

Energy 

$ 

6 

(80) $ 

(21) 

(59) 

2 

(57) $ 

Six Months Ended 

June 30, 2015 

Duke 

Energy Duke 

Ohio Energy 

$ 543 $ 

(37) 

(88) $ 67 $ 

(23) 30 

(65) 37 

(3) 

(65) $ 34 $ 

Duke 

Energy 

Ohio 

412 

(44) 

52 

27 

25 

25 

(a) The (Loss) Income before income taxes includes the pretax impact of a $71 million and $81 million charge for the agreement in principle reached in a lawsuit related to 
the Disposal Group for the three and six months ended June 30, 2015, respectively. Refer to Note 5 for further information related to the laws ult. 

(b) Relates to discontinued operations of businesses not related to the Disposal Group and includes indemnifications provided for certain legal, tax and environmental 
matters, and foreign currency translation adjustments. 

Commercial Portfolio utilized a revoWing credit agreement (RCA) to support the operations of the nonregulated Midwest generation business. Interest expense associated with 
the RCA was allocated to discontinued operations. No other interest expense related to corporate level debt was allocated to discontinued operations. Duke Energy Ohio had a 
power purchase agreement with the Disposal Group for a portion of its standard service offer (SSO) supply requirement. The agreement and the SSO expired in May 2015. 

3. BUSINESS SEGMENTS 

Duke Energy evaluates segment performance based on segment income. Segment income is defined as income from continuing operations net of income attributable to 
noncontrolllng interests. Segment income, as discussed below, includes intercompany revenues and expenses that are eliminated in the Condensed Consolldated Financial 
Statements. Certain governance costs are allocated to each segment. In addition, direct interest expense and income taxes are included in segment income. 
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Operating segments are determined based on information used by the chief operating decision-maker In deciding how to allocate resources and evaluate the performance of 
the business. During the first quarter of 2016, the Duke Energy chief operating decision-maker began to evaluate interim period segment performance based on financial 
information that includes the impact of income tax levelization within segment income. Th!s represents a change from the previous measure, where the Interim period impacts of 
income tax levelizatlon were included within Other, and therefore excluded from segment income. As a result, prior period segment results presented have been recast to 
conform to this change. 

Products and services are sold between affiliate companies and reportable segments of Duke Energy at cost. Segment assets as presented in the tables that follow exclude all 
intercompany assets. 

DUKE ENERGY 

Duke Energy has the following reportable operating segments: Regulated Utilities, International Energy and Commerc!al Portfolio. 

Regulated Utilities conducts electric and natural gas operations that are substantially all regulated and, accordingly, qualify for regulatory accounting treatment. These 
operations are primarily conducted through the Subsidiary Registrants and are subject to the rules and regulations of the FERG, NRG, NCUC, PSCSC, FPSC, PUCO, IURC 
and KPSC. 

lnternat!onal Energy operates and manages power generation facilities and engages in sales and marketing of electric power, natural gas and natural gas liquids outside the 
U.S. Its activities principally target power generation in Lat!n America. Additionally, International Energy owns a 25 percent interest in NMC, a large regional producer of methyl 
tertiary butyl ether (MTBE) located Jn Saudi Arabia. The Investment in NMC ls accounted for under the equity method of accounting. In February 2016, Duke Energy announced 
It had Initiated a process to potentially divest its International Energy business segment, excluding the investment In NMC. See Note 2 for further information. 

Commerclal Portfolio builds, develops and operates wind and solar renewable generation and storage and energy transmission projects throughout the U.S. For periods 
subsequent to the sale of the Disposal Group, beginning in the second quarter of 2015, certain Immaterial results of operat!ons and related assets previously presented in the 
Commercial Portfolio segment are presented in Regulated Utilities and Other. 

The remainder of Duke Energy's operations is presented as Other, which is primarily comprised of unallocated corporate interest expense, unallocated corporate costs, 
contributions to the Duke Energy Foundation and the operations of Duke Energy's wholly owned captive insurance subsidiary, Bison Insurance Company Limited (Bison). 

Three Months Ended June 30, 2016 

Total 

Regulated International Commercial Reportable 

(in millions) Utilities Energy Portfolio Segments Other Eliminations Consolidated 

Unaffiliated revenues $ 5,090 $ 270 $ 112 $ 5,472 $ 12 $ $ 5,484 

lntersegment revenues 9 9 17 (26) 

Total revenues $ 5,099 $ 270 $ 112 $ 5,481 $ 29 $ (26) $ 5,484 

Segment income (loss )!aXbl $ 718 $ (102) $ 14 $ 630 $ (120) $ $ 510 

Add back noncontro!Hng Interests' 3 
Loss from discontinued operations, 
net of tax (1) 

Net Income $ 512 

Segment assets $ 112,754 $ 3,131 $ 4,329 $ 120,214 $ 2,260 $ 180 $ 122,654 

(a) Other includes after-tax charges for costs to achieve mergers of $69 million, primarily due to unrealized losses on forward-starting interest rate swaps related to the 
Piedmont acquisition, and cost savings initiatives of $15 mill!on primarily due to severance costs. See Notes 2 and 9 for additional information related to the forward
starting interest rate swaps. 

(b) International Energy Includes an after-tax impairment charge of $145 million. See Note 2 for additional information. 

Three Months Ended June 30, 2015 

Total 

Regulated International Commercial Reportable 

(in millions) Utilities Energy Portfolio Segments Other Eliminations Consolidated 

Unaffiliated revenues $ 5,211 $ 287 $ 75 $ 5,573 $ 16 $ $ 5,589 

lntersegment revenues 9 9 18 (27) 

Total revenues $ 5,220 $ 287 $ 75 $ 5,582 $ 34 $ (27) $ 5,589 

Segment Income (loss )!8 Xbl $ 632 $ 52 $ (30) $ 654 $ (51) $ (3) $ 600 

Add back no~controlHng Interests 4 

Loss from discontinued operations, 
net of tax(c) (57) 

Net Income $ 547 

(a) Other includes after-tax costs to achieve the Progress Energy merger of $14 million. 
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(b) Commercial Portfolio includes state tax expense of $41 million, resulting from changes to state apportionment factors due to the sale of the Disposal Group, that does 
not qualify for discontinued operations. Refer to Note 2 for further information related to the sale. 

(c) Includes the after-tax Impact of $46 million for the agreement in principle reached in a lawsuit related to the Disposal Group. Refer to Note 5 for further information 
related to the lawsuit. 

Six Months Ended June 30, 2016 

Total 

Regulated lntematlonal Commercial Reportable 

(in millions) Utilities Energy Portfolio Segments Other Ellminatlons Consolidated 

Unaffiliated revenues $ 10,340 $ 516 $ 227 $ 11,083 $ 23 $ $ 11,106 

lntersegment revenues 18 9 35 (53) 

Total revenues $ 10,358 $ 516 $ 227 $ 11,092 $ 58 $ (53) $ 11,106 

Segment income (loss)l•:..til $ 1,413 $ 21 $ 41 $ 1,475 $ (274) $ $ 1,201 

Add back noncontrolling interests 8 

Income from discontinued 
operations, net of tax 2 

Net Income $ 1,211 

(a) Other Includes after-tax charges for costs to achieve mergers of $143 million, primarily due to unrealized losses on forward-starting interest rate swaps related to the 
Piedmont acquisition, and cost savings initiatives of $27 million primarily due to severance costs. See Notes 2 and 9 for additional Information related to the forward-
s tarting interest rate swaps. 

{b) International Energy Includes an after-tax impairment charge of $145 million. See Note 2 for additional information. 

Six Months Ended June 30, 2015 

Total 

Regulated lntematlonal Commercial Reportable 

(In millions) Utilities Energy Portfolio Segments Other Eliminations Consolidated 

Unaffiliated revenues $ 10,924 $ 560 $ 148 $ 11,632 $ 22 $ $ 11,654 

lntersegment revenues 19 19 39 (58) 

Total revenues $ 10,943 $ 560 $ 148 $ 11,651 $ 61 $ (58) $ 11,654 

Segment income (!oss)(•Xbl $ 1,406 $ 88 $ (23) $ 1,471 $ (94) $ (4) $ 1,373 

Add back noncontroll!ng Interests 7 

Income from discontinued 
operations, net of tax(cJ 34 

Net Income $ 1,414 

(a) Other includes after-tax costs to achieve the Progress Energy merger of $27 million. 
(b) Commercial Portfollo includes state tax expense of $41 million, resulting from changes to state apportionment factors due to the sale of the Disposal Group, that does 

not qualify for disconllnued operations. Refer to Note 2 for further information related to the sale. 
(c) Includes after-tax Impact of $53 million for the agreement in principle reached in a lawsuit related to the Disposal Group. Refer to Note 5 for further information related 

to the lawsuit. 

SUBSIDIARY REGISTRANTS 

The Subsidiary Registrants each have one reportable operating segment, Regulated Utilities, which generates, transmits, distributes and sells electricity, and for Duke Energy 
Ohio, also transports and sells natural gas. The remainder of operations is primarily comprised of unallocated corporate costs and classifled as Other. The following table 
provides the amount of Other net expense. 

Three Months Ended Six Months Ended 

June 30, June 30, 

(in milllons) 2016 2015 2016 2015 

Duke Energy Carolinas $ (17) $ (10) $ (34) $ (18) 

Progress Energy(aJ (45) (42) (94) (54) 

Duke Energy Progress (8) (4) (16) (8) 

Duke Energy Florida (5) (3) (9) (6) 

Duke Energy Ohio (10) (6) (19) (8) 

Duke Energy lnd!ana (5) (2) (7) (4) 

(a) Other for Progress Energy also includes interest expense on corporate debt instruments of $55 million and $111 million for the three and six months ended June 30, 
2016, respectively, and $59 million and $119 million for the three and six months ended June 30, 2015, respectively. 
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The assets of the Subsidiary Reg~trants are substantially all included within the Regulated Utilities segment at June 30, 2016. 

Duke Energy Ohio 

Duke Energy Ohio had two reportable operating segments, Regulated Utilities and Commercial Portfolio, during 2015 prior to the sale of the nonregulated Midwest generation 
business. Duke Energy Ohio's Commercial Portfolio segment had total revenues of $14 million and segment loss of $9 millJon for the six months ended June 30, 2015. As a 
result of the sale discussed !n Note 2, Commercial Portfolio no longer qualifies as a Duke Energy Ohio reportable operating segment. Therefore, beginning in the second quarter 
of 2015, all of the remaining assets and related results of operations previously presented in Commercial Portfolio are presented In Regulated Utilities and Other. 

4. REGULATORY MATTERS 

RATE RELATED INFORMATION 

The NCUC, PSCSC, FPSC, IURC, PUCO and KPSC approve rates for retail electric and natural gas services within their states. The FERC approves rates for electric sales to 
wholesale customers served under cost-based rates (excludlng Ohio, Kentucky and Indiana), as well as sales of transmission service. 

Duke Energy Carolinas and Duke Energy Progress 

Ash Basin Closure Costs Defe"a/ 

On July 13, 2016, In response to a joint petition of Duke Energy Carolinas and Duke Energy Progress the PSCSC issued an accounting order for the deferment into a regulatory 
account of certain costs incurred in connection with federal and state environmental remediation requirements related to the permanent closure of ash basins and other ash 
storage units at coal-fired generating facilities that have provided or are providing generation to customers located in South Carolina. The decision allows for ash basin closure 
expenses to be partially offset with excess regulatory liability amounts from the deferral of nuclear decommissioning costs that are collected from South Carolina retail 
customers and for Duke Energy Progress to offset Incurred ash basin closure costs with costs of removal amounts collected from customers. The PSCSC's ruling does not 
change retail rates or the tariff amounts and In no way limits the PSCSC's ability to challenge the reasonableness of expenditures in subsequent proceedings. 

FERC Transmission Return on Equity Complaints 

On January 7, 2016, a group of transmission service customers filed a complaint with the FERC that the rate of return on equity of 10.2 percent in Duke Energy Carolinas' 
transmission formula rates is excessive and should be reduced to no higher than 8.49 percent, effective upon the complaint date. On the same date a similar complaint was filed 
with the FERC claiming that the rate of return on equity of 10.8 percent in Duke Energy Progress' transmission formula rates is excessive and should be reduced to no higher 
than 8.49 percent, effective upon the complaint date. On April 21, 2016, the FERC issued an order which consolidated the cases, set a refund effective date of January 7, 2016, 
and set the consolidated case for settlement and hearing. Duke Energy Carolinas and Duke Energy Progress do not expect the potential impact on results of operations, cash 
Hows or financial position to be material. 

Duke Energy Carolinas 

Advanced Metering Infrastructure Defemd 

On July 12, 2016, the PSCSC Issued an accounting order for Duke Energy Carolinas to defer the financial effects of depreciation expense incurred for the Installation of 
advanced metering Infrastructure (AMI) meters, the carrying costs on the investment at Its weighted average cost of capital and the carrying costs on the deferred costs at its 
weighted average cost of capital not to exceed $45 million. The decision also allows Duke Energy Carolinas to continue to depreciate the non-AMI meters to be replaced. 
Current retail rates will not change as a result of the decision and the PSCSC's ability to challenge the reasonableness of expenditures In subsequent proceedings Is not limited. 

William States Lee Combined Cycle Facility 

On April 9, 2014, the PSCSC granted Duke Energy Carolinas and North Carolina Electric Membership Corporation (NCEMC) a Certificate of Environmental Compatibility and 
Public Convenience and Necessity (CECPCN) for the construction and operation of a 750 MW combined-cycle natural gas-fired generating plant at Duke Energy Carolinas' 
existing William States Lee Generating Station in Anderson, South Carolina. Duke Energy Carolinas began construction Jn July 2015 and estimates a cost to build of $600 mllllon 
for its share of the facility, including allowance for funds used during construction (AFUDC). The project Is expected to be commercially available in late 2017. NCEMC will own 
approximately 13 percent of the project. On Ju~ 3, 2014, the South Carolina Coastal Conservation League (SCCL) and Southern Alliance for Clean Energy (SACE) jointly filed a 
Notice of Appeal with the Court of Appeals of South Carolina (S.C. Court of Appeals) seeking the court's review of the PSCSC's decision, claiming the PSCSC did not properly 
consider a request related to a proposed solar facility prior to granting approval of the CECPCN. The S.C. Court of Appeals affirmed the PSCSC's decision on February 10, 
2016, and on March 24, 2016, den!ed a request for rehearing filed by SCCL and SACE. On April 21, 2016, SCCL and SACE petitioned the South Carolina Supreme Court for 
review of the S.C. Court of Appeals decision. Duke Energy Carolinas filed its response on June 13, 2016, and SCCL and SACE filed a reply on June 23, 2016. Duke Energy 
Carol!nas cannot predict the outcome of this matter. 
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Duke Energy Progress 

South Carolina Rate Case 

(Unaudited) 

On July 1, 2016, Duke Energy Progress filed an appllcat!on with the PSCSC requesting an average 14.5 percent increase Jn retail revenues. The requested rate change would 
Increase annual revenues by approximately $79 million, with a rate of return on equity of 10.75 percent. The increase Is designed to recover the cost of Investment in new 
generation infrastructure, environmental expenditures including allocated historical ash basin closure costs and Increased nuclear operating costs. Duke Energy Progress has 
requested new rates to be effective January 1, 2017. A hearing has been scheduled to begin on October 31, 2016. Duke Energy Progress cannot predict the outcome of this 
matter. 

Western Carolinas Modernization Plan 

On November 4, 2015, In response to community feedback, Duke Energy Progress announced a revised Western Carolinas Modernization Plan with an estimated cost of $1.1 
billion. The revised plan includes retirement of the existing Asheville coal-fired plant, the construction of two 280 MW combined-cycle natural gas plants having dual fuel 
capability, with the option to build a third natural gas simple cycle unit in 2023 based upon the outcome of initiatives to reduce the region's power demand. The revised plan 
includes upgrades to existing transmission lines and substations, but eliminates the need for a new transmission line and a new substation associated with the project In South 
Carolina. The revised plan has the same overall project cost as the original plan and the plans to install solar generation remain unchanged. Duke Energy Progress has also 
proposed to add a pilot battery storage project. These investments will be made within the next seven years. Duke Energy Progress is also working with the local natural gas 
distribul!on company to upgrade an existing natural gas pipeline to serve the natural gas plant. The plan requires various approvals including regulatory approvals in North 
Carolina. 

Duke Energy Progress filed for a Certificate of Public Convenience and Necessity (CPCN) with the NCUC for the new natural gas units on January 15, 2016. On March 28, 
2016, the NCUC Issued an order approving the CPCN for the new combined-cycle natural gas plants, but denying the CPCN for the contingent simple cycle unit without 
prejudice to Duke Energy Progress to refile for approval in the future. Construction of these plants is scheduled to begin in 2016 and the plants are expected to be in service by 
late 2019. Duke Energy Progress plans to file for future approvals related to the proposed solar generation and pilot battery storage project. 

On May 27, 2016, NC WARN and The Climate Times filed a notice of appeal from the CPCN order to the N.C. Court of Appeals. On May 31, 2016, Duke Energy Progress filed 
a motion to dismiss the notice of appeal with the NCUC due to NC WARN's and The Climate Times' failure to post a required appeal bond. After a series of filings, an NCUC 
order, petitions to the N.C. Court of Appeals and an evidentiary hearing, on July 8, 2016, the NCUC issued an order setting NC WARN's and The Climate Times' appeal bond at 
$98 million. On July 28, 2016, NC WARN and The Climate Times filed a notice of appeal and exceptions from the NCUC's July 8, 2016, appeal bond order. On August 2, 2016, 
the NCUC granted Duke Energy Progress' motion to dismiss NC WARN's and The Climate Times' notice of appeal from the CPCN order due to failure to post the requisite 
bond. Duka Energy Progress cannot predict the outcome of this matter. 

The carrying value of the 376 MW Asheville coal-fired plant, including associated ash basin closure costs, of $506 million and $548 million are included in Generation facilities to 
be retired, net on Duke Energy Progress' Condensed Consolidated Balance Sheet as of June 30, 2016 and December 31, 2015, respectively. 

Duke Energy Florida 

Hines Chiller Uprate Project 

On May 20, 2016, Duke Energy Florida filed a petition seeking approval to include in base rates the revenue requirement for a Chiller Uprate Project (Uprate Project) at the 
Hines station. Duke Energy Florida proposes to complete the Uprate Project in two phases: phase one work on Hines Units 1-3 and the common equipment to be completed 
and placed into service Jn October 2016; and phase two work on Hines Unit 4 to be completed and placed into service in January 2017. The final construction cost estimate for 
both phases of approximately $150 million Is below the cost estimate provided during the need determination proceeding. Duke Energy Florida estimates the annual retail 
revenue requirements for phases one and two to be approximately $16 million and $3 mill!on, respectively. Duke Energy Florida's petition seeks approval of both revenue 
requirements, but only seeks to include the phase one revenue requirement in base rates and customer bills beginning November 2016, and will separately petition to Include 
the phase two revenue requirement in base rates and customer bills beginning February 2017. Duke Energy Florida cannot predict the outcome of this matter. 

Purchase of Osprey Energy Center 

In December 2014, Duke Energy Florida and Osprey Energy Center, LLC, a wholly owned subsidiary of Calpine Corporation (Calpine), entered into an Asset Purchase and 
Sale Agreement for the purchase of a 599 MW combined-cycle natural gas plant in Auburndale, Florida (Osprey Plant acquisition) for approximately $166 million. In July 2015, 
the FERG and the FPSC Issued separate orders of approval for the Osprey Plant acquisition. The Hart-Scott-Rodino waiting period expired on May 2, 2016. Closing of the 
acquisition Is expected to occur by the first quarter of 2017, upon the expiration of an existing Power Purchase Agreement between Calpine and Duke Energy Florida. In 
anticipation of closing, in August 2016, Duke Energy Florida filed a petition seeking approval to include in base rates the revenue requirements for the Osprey Plant acquisition 
to be Included in customer bills beginning in February 2017. Duke Energy Florida estimates the retail revenue requirements to be approximately $48 million. 
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Crystal River Unit 3 Regulatory Asset 

In June 2015, the governor of Florida signed legislation to allow utilities to issue nuclear asset-recovery bonds to finance the recovery of certain retired nuclear generation 
assets, with approval of the FPSC. In November 2015, the FPSC issued a financing order approving Duke Energy Florida's request to issue nuclear asset-recovery bonds to 
finance its unrecovered regulatory asset related to Crystal River Unit 3 (Crystal River 3) through a wholly owned special purpose entity. Nuclear asset-recovery bonds replace 
the base rate recovery methodology authorized by the 2013 Revised and Restated St!pulatlon and Settlement Agreement (2013 Agreement) and result In a lower rate impact to 
customers with a recovery period of approx!mately 20 years. 

Pursuant to provisions in Florida Statutes and the FPSC financing order, in 2016, Duke Energy Florida formed Duke Energy Florida Project Finance, LLC (DEFPF), a wholly 
owned, bankruptcy remote special purpose subsidiary for the purpose of Issuing nuclear asset-recovery bonds. In June 2016, DEFPF !ssued $1,294 million aggregate principal 
amount of senior secured bonds (nuclear asset-recovery bonds) to finance the recovery of Duke Energy Florida's Crystal River 3 regulatory asset. 

In connection with this financing, net proceeds to DEFPF of approximately $1,287 million, after underwriting costs, were used to acquire nuclear asset-recovery property from 
Duke Energy Florida and to pay transaction related expenses. The nuclear asset-recovery property Includes the right to impose, bill, collect and adjust a non-bypassable 
nuclear asset-recovery charge, to be collected on a per kilowatt-hour basis from all Duke Energy Florlda retail customers until the bonds are paid in full. Duke Energy Florida 
began collecting the nuclear asset-recovery charge on behalf of DEFPF in customer rates in July 2016. 

See Notes 6 and 12 for additional information. 

Duke Energy Ohio 

Natural Gas Pipeline Extension 

Duke Energy Ohio Is proposing to Install a new natural gas pipeline in its Ohio service territory to Increase system reliability and enable the retirement of older infrastructure. 
The proposed project Involves the installation of a natural gas tine and is estimated to cost between $100 milllon and $150 million. Duke Energy Ohio ls currently evaluating 
potentlal routes and has conducted public informational meetings. Duke Energy Ohio will narrow the route options to two and then make a filing with the Ohio Power Siting Board 
for approval of one of the two proposed routes. 

Advanced Metering Infrastructure 

On April 25, 2016, Duke Energy Kentucky filed with the KPSC an applicallon for approval of a certificate of public convenience and necessity for the construction of advanced 
metering infrastructure. Duke Energy Kentucky anticipates that the estimated $49 million project, if approved, will take about two years to complete. Duke Energy Kentucky also 
requested approval to establish a regulatory asset of approximately $10 million for the remaining book value of existing meter equipment and inventory that will be replaced. On 
July 20, 2016, the Kentucky Attorney General, the only intervenor in the proceeding, moved to dismiss the application. Duke Energy Kentucky filed its opposition to the 
Kentucky Attorney General's motion to dismiss on July 27, 2016. Duke Energy Kentucky cannot predict the outcome of this matter. 

Accelerated Natural Gas Service Line Replacement Rider 

On January 20, 2015, Duke Energy Ohio filed an application for approval of an accelerated natural gas service line replacement program (ASRP). Under the ASRP, Duke 
Energy Ohio proposes to replace certain natural gas service IJnes on an accelerated basis. The program is proposed to last 10 years. Through the ASRP, Duke Energy Ohio 
also proposes to complete preliminary survey and investigation work related to natural gas service lines that are customer owned and for which It does not have valid records 
and, further, to relocate interior natural gas meters to suitable exterior locations where such relocation can be accomplished. Duke Energy Ohio projects total capita! and 
operations and maintenance expenditures under the ASRP to approximate $320 million. The fil!ng also seeks approval of Rider ASRP to recover related expenditures. Duke 
Energy Ohio proposes to update Rider ASRP on an annual basis. Duke Energy Ohio's application Is pending before the PUCO and it Is uncertain when an order will be issued. 
lntervenors oppose the ASRP, primarily because they believe the program is neither required nor necessary under federal pipeline regulation. The hearing concluded on 
November 19, 2015, and Initial and reply briefs were filed, with briefing complete on December 23, 2015. Duke Energy Ohio cannot predict the outcome of this matter. 

Ene1f1y Efficiency Cost Recovery 

On March 28, 2014, Duke Energy Ohio filed an application for recovery of program costs, lost distribution revenue and performance incentives related to its energy efficiency 
and peak demand reduction programs. These programs are undertaken to comply with environmental mandates set forth !n Oh!o law. After a comment period, the PUCO 
approved Duke Energy Ohio's application, but found that Duke Energy Ohio was not permitted to use banked energy savings from previous years in order to calculate the 
amount of allowed incentive. This conclusion represented a change to the cost recovery mechanism that had been agreed to by intervenors and approved by the PUCO in 
previous cases. The PUCO granted the applications for rehearing filed by Duke Energy Ohio and an intervenor on July 8, 2015. Substantive ruling on the application for 
rehearing is pending. On January 6, 2016, Duke Energy Ohio and PUCO Staff entered into a stipulation pending PUCO approval, resolving the issues related to, among other 
things, performance incentives and the PUCO Staff audit of 2013 costs. Based on the stipulation, in December 2015, Duke Energy Ohio re-established approxlmately $20 
million of revenues that had been reversed in the second quarter of 2015. A hearing on the stipulation commenced on March 10, 2016, and the post-hearing briefing has 
concluded. Duke Energy Ohio cannot predict the outcome of this matter. 
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2012 Natural Gas Rate Case/Manufactured Gas Plant Cost Recovery 

On November 13, 2013, the PUCO Issued an order approving a settlement of Duke Energy Ohio's natural gas base rate case and authorizing the recovery of costs incurred 
between 2008 and 2012 for envlronmental investigation and remediation of two former manufactured gas plant (MGP) sites, The order contained deadlines for the recovery of 
such costs. Specifically, for the property known as the East End site, PUCO establ!shed a deadline of December 31, 2016, and for the West End site, a deadline of December 
31, 2019. The PUCO authorized Duke Energy Ohio to seek to extend these deadlines due to certain circumstances. On May 16, 2016, Duke Energy Ohio filed an application to 
extend the deadline for cost recovery applicable lo the East End site. The order also authorized Duke Energy Ohio to continue deferring environmental investigation and 
remediation costs incurred subsequent to 2012 and to submit annual filings to adjust the MGP rider for future costs. Duke Energy Ohio submitted MGP rider update filings in 
2014, 2015, and 2016 for recovery of costs incurred in 2013, 2014, and 2015, which are pend!ng approval. Duke Energy Oh!o cannot predict the outcome of this matter. 

Regional Transmission Organization Realignment 

Duke Energy Ohio, including Duke Energy Kentucky, transferred control of its transmission assets from Mldcontlnent Independent System Operator, Inc. (MISO) to PJM 
Interconnection, LLC (PJM), effective December 31, 2011. The PUCO approved a settlement related to Duke Energy Ohio's recovery of certain costs of the Regional 
Transmission Organization (RTO) realignment via a non-bypassable rider. Duke Energy Ohio is allowed to recover all MISO Transmission Expansion Planning (MTEP) costs, 
includlng but not limited to Multi Value Project (MVP) costs, directly or indirectly charged to Ohio customers. Duke Energy Ohio also agreed to vigorously defend against any 
charges for MVP projects from MISO. The KPSC also approved a request to effect the RTO realignment, subject to a commitment not to seek double recovery in a future rate 
case of the transmission expansion fees that may be charged by MISO and PJM in the same period or overlapping periods. 

Duke Energy Ohio had a recorded liability for its exit obligation and share of MTEP costs, excluding MVP, of $91 milHon and $92 m!llion, respectfvely, at June 30, 2016 and 
December 31, 2015, within Other in Current liabilities and Other in Deferred credits and other liabilities on Duke Energy Ohio's Condensed Consolidated Balance Sheets. The 
reta!I portion of MTEP costs billed by MISO are recovered by Duke Energy Ohio through a non-bypassable rider. As of June 30, 2016 and December 31, 2015, Duke Energy 
Ohio had $72 million recorded in Regulatory assets on the Condensed Consolidated Balance Sheets. 

MVP. MISO approved 17 MVP proposals prior to Duke Energy Ohio's exit from MISO on December 31, 2011. Construction of these projects Is expected to continue through 
2020. Costs of these projects, including operating and maintenance costs, property and Income taxes, depreciation and an allowed return, are allocated and b!lled to MlSO 
transmission owners. 

On December 29, 2011, MISO filed a tariff with the FERG providing for the allocation of MVP costs to a withdrawing owner based on monthly energy usage. The FERG set for 
hearing (i) whether MISO's proposed cost allocat!on methodology to transmission owners who withdrew from MISO prior to January 1, 2012, is consistent with the tariff at the 
time of their withdrawal from MISO and, (ii) if not, what the amount of and methodology for calculating any MVP cost responsibility should be. In 2012, MISO estimated Duke 
Energy Ohio's MVP obligation over the period from 2012 to 2071 at $2.7 billion, on an undlscounted basis. On July 16, 2013, a FERG Administrative Law Judge (ALJ) Issued an 
!nitlal decision. Under this initial decision, Duke Energy Ohio would be liable for MVP costs. Duke Energy Ohio filed exceptions to the initial decision, requesting FERG lo 
overturn the ALJ's decision, 

On October 29, 2015, the FERG issued an order reversing the ALJ's decision. The FERG ruled the cost allocation methodology Is not consistent with the MISO tariff and that 
Duke Energy Ohio has no liability for MVP costs after its withdrawal from MISO. On May 19, 2016, the FERG denied the request for rehearing filed by MISO and the MISO 
Transmission Owners. On July 15, 2016, the MISO Transmission Owners filed a petition for review with the U.S. Court of Appeals for the Sixth Circuit. Duke Energy Ohio 
cannot predict the outcome of this matter. 

Duke Energy Indiana 

Coal Combustion Residual Plan 

On March 17, 2016, Duke Energy Indiana filed with the IURC a request for approval of its first group of federally mandated Coal Combustion Residual (CCR) rule compliance 
projects (Phase I CCR Compliance Projects) to comply with the U.S. Environmental Protection Agency's (EPA) CCR rule. The projects ln this Phase I filing are CCR compliance 
projects, Including the conversion of Cayuga and Gibson Stations to dry bottom ash handling and related water treatment. Duke Energy Indiana has requested timely recovery 
of approximately $380 million in retail capital costs and incremental operating and maintenance costs under a federal mandate tracker which provides for timely recovery of BO 
percent of such costs and deferral with carrying costs of 20 percent of such costs for recovery in a subsequent retail base rate case. An evidentiary hearing is scheduled for 
November 2016. Duke Energy Indiana cannot predict the outcome of this matter. 

Edwardsport Integrated Gasification Combined Cycle Plant 

On November 20, 2007, the IURC granted Duke Energy Indiana a CPCN for the construction of the Edwardsport Integrated Gasification Combined Cycle (IGCC) Plant. The 
Citizens Action Coalition of Indiana, Inc., Sierra Club, Inc., Save the Valley, Inc., and Valley Watch, Inc. (collectively, the Joint lntervenors) were fntervenors in several matters 
related to the Edwardsport IGCC Plant. The Edwardsport IGCC Plant was placed In commerclal operation in June 2013. Costs for the Edwardsport IGCC Plant are recovered 
from retail electric customers via a tracking mechanism, the IGCC rider. 

The ninth semi-annual IGCC rider order was appealed by the Joint lntervenors. The proceeding has been remanded to the JURC for further proceedings and additional findings 
on the tax Jn-service issue. An evidentiary hearing has been set for September 13, 2016. 
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The 11th through 15th semi-annual IGCC riders and a subdocket to Duke Energy Indiana's fuel adjustment clause remain pending at the IURC. Issues in these filings include 
the determination whether the IGCC plant was properly declared Jn-service for ratemaklng purposes In June 2013 and a review of the operational performance of the plant. On 
September 17, 2015, Duke Energy Indiana, the Office of Utility Consumer Counselor, the Industrial Group and Nucor Steel Indiana reached a settlement agreement to resolve 
these pending issues. On January 15, 2016, The Cil!zens Action Coalition of Indiana, Inc .. Sierra Club, Save the Valley and Valley Watch joined a revised settlement (IGCC 
settlement). The IGCC settlement will result in customers not being billed for previously incurred operating costs of $87.5 million, and for additional Duke Energy Indiana 
payments and commitments of $5.5 million for attorneys' fees and amounts to fund consumer programs. Attorneys' fees and expenses for the new settling parties will be 
addressed in a separate proceeding. Duke Energy Indiana recognized pretax impairment and related charges of $93 million in 2015. Additionally, under the IGCC settlement, the 
operating and maintenance expenses and ongoing maintenance capital at the plant are subject to certain caps during the years of 2016 and 2017. The IGCC settlement also 
includes a commitment to either rel!re or stop burning coal by December 31, 2022, at the Gallagher Station. Pursuant to the IGCC settlement, the in-service date used for 
account!ng and ratemaking will remain as June 2013. Remaining deferred costs will be recovered over eight years and not earn a carrying cost. The IGCC settlement, which is 
opposed by an intervenor, Is subject to IURC approval. An evidentiary hearing on the IGCC settlement was held on April 18, 2016, and a decision is expected in the third quarter 
of 2016. As of June 30, 2016, deferred costs related to the project are approximately $175 mill!on. Under the IGCC settlement, future JGCC riders will be filed annually, rather 
than every six months, with the next filing scheduled for first quarter 2017. 

Duke Energy Indiana cannot predict the outcome of these matters or future IGCC rider proceedings. 

FERC Transmission Return on Equity Complaint 

Customer groups have filed with the FERC complaints against MISO and its transmission-owning members, including Duke Energy Indiana, alleging, among other things, that 
the current base rate of return on equity earned by MISO transmission owners of 12.38 percent Is unjust and unreasonable. The latest complaint, filed on February 12, 2015, 
claims the base rate of return on equity should be reduced to 8.67 percent and requests a consolidation of complaints. The motion to consolidate complafnts was denied. On 
January 5, 2015, the FERG Issued an order accepting the MISO transmission owners 0.50 percent adder to the base rate of return on equity based on participation in an RTO 
subject to it being applied to a return on equity that is shown to be just and reasonable in the pending return on equity complaints. A hearing In the base return on equity 
proceeding was held in August 2015. On December 22, 2015, the presiding FERC ALJ in the first complaint issued an Initial Decision in which he set the base rate of return on 
equity at 10.32 percent. On June 30, 2016, the presiding FERC ALJ in the second complaint issued an Initial Decision setting the base rate of return on equity at 9.70 percent. 
The Initial Decisions will be reviewed by the FERC. Duke Energy Indiana currently believes these matters will have an Jmmaterlal Impact on its results of operations, cash flows 
and financial position. 

Grid Infrastructure Improvement Plan 

On August 29, 2014, pursuant to a new statute, Duke Energy Indiana filed a seven-year grid infrastructure improvement plan with the IURC with an estimated cost of $1.9 
bill!on, focusing on the reliability, integrity and modernization of the transmission and distribution system. The plan also provided for cost recovery through a transmission and 
distribution rider (T&D Rider). In May 2015, the IURC denied the original proposal due to an insufficient level of detailed projects and cost estimates in the plan. On December 7, 
2015, Duke Energy Indiana filed a revised infrastructure improvement plan with an estimated cost of $1.8 billion in response to guidance from IURC orders and the Indiana 
Court of Appeals decisions related to this new statute, The revised plan uses a combination of advanced technology and infrastructure upgrades to Improve service to 
customers and provide them with better information about their energy use. It also provides for cost recovery through a T&D rider. In March 2016, Duke Energy Indiana entered 
into a setUement with all parties to the proceeding except the Citizens Action Coalition of Indiana, Inc. The settlement agreement decreased the capital expenditures eligible for 
llmely recovery of costs in the seven-year plan to approximately $1.4 billion, including the removal of an AMI project. The settlement provided for deferral accounting for 
depreciation and post-in-service carrying costs for AMI projects outside the seven-year plan. Duke Energy Indiana withdrew its request for a regulatory asset for current 
meters and will retain any savings associated with future AMI installation until the next retail base rate case, which is required to be filed prior to the end of the seven-year plan. 
Under the settlement, the return on equity to be used in the T&D Rider is 10 percent. The IURC approved the settlement and issued a final order on June 29, 2016. 

OTHER REGULATORY MATTERS 

At/antic Coast Pipeline 

On September 2, 2014, Duke Energy, Dominion Resources (Dominion), Piedmont and AGL Resources announced the forma!Jon of a company, ACP, to build and own the 
proposed Atlantic Coast Pipeline (the plpel!ne), a 564-mlle interstate natural gas pipeline. The pipeline Is designed to meet the needs identified in requests for proposals by Duke 
Energy Carolinas, Duke Energy Progress and Piedmont. Dominion will build and operate the p!peline and has a 45 percent ownership percentage in ACP. Duke Energy has a 40 
percent ownership interest in ACP through its Commerclal Portfolio segment. Piedmont owns 10 percent and the remaining share is owned by AGL Resources. Duke Energy 
Carolinas and Duke Energy Progress, among others, will be customers of the pipeline. Purchases will be made under several 20-year supply contracts, subject to state 
regulatory approval. In October 2014, the NCUC and PSCSC approved the Duke Energy Carolinas and Duke Energy Progress requests to enter into certain affiliate 
agreements, pay compensation to ACP and to grant a waiver of certain Code of Conduct provisions relating to contractual and jurisdictional matters. On September 18, 2015, 
ACP filed an application with the FERG requesting a CPCN authorizing ACP to construct the pipeline. FERG approval of the application Is expected in early 2017 and 
construction is projected to begin Jn summer of 2017, with a targeted Jn-service date of late 2018. ACP Is working with various agencies to develop the final pipeline route. ACP 
also requested approval of an open access tariff and the precedent agreements it entered into with future p!pellne customers, Including Duke Energy Carolinas and Duke 
Energy Progress. 

On October 24, 2015, Duke Energy entered into a Merger Agreement with Piedmont. The ACP partnersh!p agreement includes provisions to allow Dominion an option to 
purchase additional ownership interest in ACP to maintain a leading ownership percentage. Any change Jn ownership Interests Is not expected to be material to Duke Energy. 
Refer to Note 2 for further Information related to Duke Energy's proposed acquisition of Piedmont. 
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Sabal Trail Transmission, LLC Pipeline 

On May 4, 2015, Duke Energy acquired a 7.5 percent ownership Interest from Spectra Energy in the proposed 500-mile Sabal Trail natural gas plpellne. Spectra Energy will 
continue to own 59.5 percent of the Sabal Trail pipeline and Nex!Era Energy will own the remaining 33 percent. The Sabal Trail pipet!ne will traverse AJabama, Georgia and 
Florida to meet rap!dly growing demand for natural gas in those states. The primary customers of the Sabal Trail pipeline, Duke Energy Florida and Florida Power & light 
Company (FP&L), have each contracted to buy pipeline capacity for 25-year lnitfal terms. On February 3, 2016, the FERC Issued an order granting the request for a CPCN to 
construct and operate the Sabal Trail pipeline. The Sabal Trail pipeline requires additional regulatory approvals and is scheduled to begin service in mid-2017. 

Progress Energy Merger FERC Mitigation 

In June 2012, the FERG approved the merger with Progress Energy, including Duke Energy and Progress Energy's revised market power mitigation plan, the Joint Dispatch 
Agreement (JDA) and the jo!nt Open Access Transmission Tariff. The revised market power mitigation plan provided for the acceleration of one transmission project and the 
completion of seven other transmission projects (Long-Term FERC Mitigation) and interim firm power sale agreements during the completion of the transmission projects 
(Interim FERC Mitigation). The Long-Term FERC Mitigation was expected to increase power imported into the Duke Energy Carolinas and Duke Energy Progress service 
areas and enhance competitive power supply options In the service areas. All of these projects were completed in or before 2014. 

Following the closing of the merger, outside counsel reviewed Duke Energy's mitigation plan and discovered a technical error in the calculations. On December 6, 2013, Duke 
Energy submitted a filing to the FERG disclosing the error and arguing that no additional mitigation is necessary. The city of New Bern filed a protest and requested that FERC 
order additional mitigation. On October 29, 2014, the FERC ordered that the amount of the stub mitigation be increased from 25 MW to 129 MW. The stub mitigation is Duke 
Energy's commitment to set aside for third parties a certain quantity of firm transmission capacity from Duke Energy Carollnas to Duke Energy Progress during summer off
peak hours. The FERC also ordered that Duke Energy operate certain phase shifters to create additional import capability and that such operation be monitored by an 
independent monitor. The costs to comply with this order are not material. The FERC also referred Duke Energy's failure to expressly designate the phase shifter reactivation 
as a mitigation project in the original mitigation plan filing in March 2012 to the FERC Office of Enforcement for further inquiry. In response, and since December 2014, the FERC 
Office of Enforcement has conducted a nonpublic Investigation of Duke Energy's market power analyses included In the Progress merger filings submitted to FERC. Duke 
Energy cannot predict the outcome of this investigation. 

Potential Coal Plant Retirements 

The Subsidiary Registrants periodically file Integrated Resource Plans (IRP) with their state regulatory commissions. The lRPs provide a view offorecasted energy needs over 
a long term (10 to 20 years), and options being considered to meet those needs. Recent IRPs filed by the Subsidiary Registrants Included planning assumptions to potentially 
retlre certain coal-fired generating faciliUes In Florida end Indiana earlier than their current estimated useful lives. These fac!litles do not have the requisite emission control 
equipment, primarily to meet EPA regulations recently approved or proposed. 

The table below contains the net carrying value of generating facilities planned for retlrement or included in recent IRPs as evaluated for potential retirement due to a lack of 

requisite environmental control equipment. Dollar amounts in the table below are included !n Net property, plant and equipment on the Condensed Consolidated Balance Sheets 

as of June 30, 2016. 

Progress Energy and Duke Energy Florida 

Crystal River Units 1 and 2 

Duke Energy Indiana 

Wabash River Unit 6!bl 

Gallagher Units 2 and 41~l 

Total Duke Energy 

(a) Remaining net book value amounts exclude any capitalized asset retirement costs. 

Remaining Net 

Capacity Book Valuel•l 

(in MW) (in millions) 

873 126 

318 34 

280 135 

1,471 295 

(b) In Apr!l 2016, Wabash River 6 terminated coal burning operations and Is targeted for retirement by the end of 2016. The total net book value of $93 million for the retail 
portion of Wabash River Unit 6 and the retail portion of capitalized asset retirement costs for Wabash River Units 2 through 6 is classifled as Generation facilities to be 
retired, net on Duke Energy Indiana's Condensed Consolidated Balance Sheet at June 30, 2016. 

(c) Duke Energy Indiana committed to either retire or stop burning coal at Gallagher Units 2 and 4 by December 31, 2022, as part of the proposed settlement of 
Edwardsport lGCC matters. 
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On October 23, 2015, the EPA published Jn the Federal Register the Clean Power Plan (CPP) rule for regulatJng carbon dioxide (C02) emiss!ons from existing fossil fue!-fired 
electrJc generating units (EGUs). The CPP establishes C02emlssion rates and mass cap goals that appty to fossil fuel-fired generation. Under the CPP, states are required to 
develop and submit a final compHance plan, or an initial plan with an extension request, to the EPA by September 6, 2016, or no later than September 6, 2018, with an approved 
extension. These state plans are subject to EPA approval, with a federal plan applied to states that fail to submit a plan to the EPA or if a state plan is not approved. Legal 
challenges to the CPP have been filed by stakeholdars and motions to stay the requirements of the rule pending the outcome of the litigation were granted by the U.S. Supreme 
Court ln February 2016. Final resolution of these legal challenges could take several years. Compliance with CPP could cause the industry to replace coal generation with 
natural gas and renewables, especially in states that have significant C02 reduction targets under the rule. Costs to operate coal-fired generation plants continue to grow due to 
increasing environmental compliance requirements, including ash management costs unrelated to CPP, and this may result in the retirement of coal-fired generation plants 
earlier than the current end of useful lives. Duke Energy continues to evaluate the need to retire generating facilities and plans to seek regulatory recovery, where appropriate, 
for amounts that have not been recovered upon asset retirements. However, recovery Is subject to future regulatory approval, Including the recovery of carrying costs on 
remaining book values, and therefore cannot be assured. 

Refer to the "Western Carolinas Modernization Plan" discussion above for details of Duke Energy Progress' planned retirements. 

5. COMMITMENTS AND CONTINGENCIES 

ENVIRONMENT AL 

Duke Energy ls subject to international, federal, state and focal regulations regarding air and water quality, hazardous and solid waste disposal and other environmental matters. 
The Subsidiary Registrants are subject to federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other environmental 
matters. These regulations can be changed from time to time, imposing new obligations on the Duke Energy Registrants. 

Remediation Activities 

In addition to Asset Retirement Obligations recorded as a result of various envJronmenlal regutatlons, the Duke Energy Registrants are responsible for environmental 
remediation at various sites. These Include certain properties that are part of ongoing operations and sites formerly owned or used by Duke Energy entities. These sites are in 
various stages of investigation, remediation and monitoring. Managed !n conjunction with relevant federal, state and local agencies, remediation activities vary based upon site 
conditions and location, remediation requirements, complexity and sharing of responsibility. If remediation activities Involve joint and several liability provisions, strict liability or 
cost recovery or contribution actions, the Duke Energy Registrants could potentially be held responsible for environmental impacts caused by other potentially responsible 
parties, and may also benefrt from insurance policies or contractual Indemnities that cover some or all cleanup costs. liabilities are recorded when losses become probable and 
are reasonably estimable. The total costs that may be incurred cannot be estimated because the extent of environmental Impact, allocation among potentially responsible 
parties, remediation alternatives and/or regulatory decisions have not yet been determined. Additional costs associated with remediation activities are likely to be incurred in the 
future and could be significant. Costs are typically expensed as Operation, maintenance and other in the Condensed Consolidated Statements of Operations unless regulatory 
recovery of the costs is deemed probable. 

The following tab!es contain information regarding reserves for probable and estimable costs related to the various environmental sites. These reserves are recorded in Other 
within Deferred Credits and Other Liabilities on the Condensed Consolidated Balance Sheets. 

Six Months Ended June 30, 2016 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(In millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Balance at beginning of period $ 97 $ 10 $ 17 $ 3 $ 14 $ 54 $ 12 

Provisions/adjustments 28 3 4 3 21 

Cash reductions (7) (2) (4) (1) (3) (1) (1) 

Balance at end of period $ 118 $ 11 $ 17 $ 3 $ 14 $ 54 $ 32 

Six Months Ended June 30, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(In mlJ!Jons) Energy Carolinas Energy Progress Florida Ohio Indiana 

Balance at beginning of period $ 97 $ 10 $ 17 $ 5 $ 12 $ 54 $ 10 

Provisions/adjustments 5 2 2 3 

Cash reductions (4) (2) (1) (1) (1) (1) 

Balance at end of period $ 98 $ 10 $ 17 $ 4 $ 13 $ 54 $ 12 
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Additional losses in excess of recorded reserves that could be Incurred for the stages of investigation, remediation and monitoring for environmental sites that have been 

evaluated at this time are not material except as presented in the table below, 

(in millions) 

Duke Energy 

Duke Energy Carolinas 

Duke Energy Ohio 

Duke Energy Indiana 

North Carolina and South Carolina Ash Basins 

$ 75 

22 

42 

7 

On February 2, 2014, a break in a stormwater pipe beneath an ash basin at Duke Energy Carolinas' retired Dan River Steam Station caused a release of ash basin water and 
ash into the Dan River. On February 8, 2014, a permanent plug was installed Jn the stormwater pipe, stopping the release of materials Into the river. Duke Energy Carolinas 
estimates 30,000 to 39,000 tons of ash and 24 million to 27 million gallons of basin water were released into the river. In July 2014, Duke Energy completed remediation work 
identified by the EPA and continues to cooperate with the EPA's clv!I enforcement process. Future costs related to the Dan River release, including pending or future state or 
federal civil enforcement proceedings, future regulatory directives, natural resources damages, additional pending litigation, future claims or litlgatfon and Jong-term 
environmental impact costs, cannot be reasonabty estimated at this time. 

North Carolina Department of Environmental Quality (NCDEQ), formerly the North Carolina Department of Environment and Natural Resources, has historically assessed Duke 
Energy Carolinas and Duke Energy Progress with Notice of Violations (NOV) for violations that were most often resolved through satisfactory corrective ections and minor, if 
any, fines or penalties. Subsequent to the Dan River matter discussed above, Duke Energy Carol!nas and Duke Energy Progress have been served with a higher level of 
Notices of Violation {NOVs), Including for violations at L.V. Sutton Plant and Dan River Steam Station. In August 2014, NCDEQ issued an NOV for alleged groundwater violations 
at Duke Energy Progress' L.V. Sutton Plant. On March 10, 2015, NCDEQ issued a civil penalty of approximately $25 million to Duke Energy Progress for environmental 
damages related to groundwater contamination at the L.V. Sutton Plant. On February a, 2016, NCDEQ assessed a penalty of approx!mately $6.8 million, including enforcement 
costs, against Duke Energy Carolinas related to stormwater pipes and associated discharges at the Dan River Steam Station. Duke Energy Carolines recorded a charge In 
December 2015 for this penalty. See "Litigation" section below for additional discussion of matters related to these penalties. These fines and penalties are unprecedented and 
were not consistent with historic enforcement practices of NCDEQ. Based on historic practices the expected liability of any existing notice of violations would not be material. 
Duke Energy Carolinas and Duke Energy Progress cannot predict whether the NCDEQ will assess future penalties related to existing NOVs and if such penalties would be 
material. 

Asset retirement obligations recorded on the Duke Energy Carolinas and Duke Energy Progress Condensed Consolidated Balance Sheets at June 30, 2016 and December 31, 
2015, include the legal obligation for closure of coal ash basins and the disposal of related ash as a result of the North Carolina Coal Ash Management Act of 2014, as amended 
(Coal Ash Act), and other agreements. In January 2016, NCDEQ published draft proposed risk classifications for sites not specificalty delineated by the Coal Ash Act as high 
priority. These risk rankings were generally determined based on three primary criteria: structural integrity of the impoundments and impact to both surface and groundwater. 
NCDEQ categorized 12 basins at four sites as intermediate risk and four basins at 3 plants as low risk. Basins at high priority sites (Dan River, Riverbend, Asheville and Sutton) 
require closure through excavation including a combination of transferring the ash to an appropriate engineered landfill or conversion of the ash for beneficial use. Closure of 
high prK:Jrlty basins is required to be completed no later than August 1, 2019, except for Asheville which is required to be completed no later than August 1, 2022. Intermediate 
risk basins require closure through excavation including a combination of converting the basin to a lined industrial landfill, transferring of the ash to an appropriate engineered 
landfill or conversion of the ash for beneficial use. Closure of intermediate risk basins is required to be completed no later than December 31, 2024. Low risk basins require 
closure through either the combination of the installation and maintenance of a cap system and groundwater monitoring system designed to minimize infiltration and erosion or 
other closure options available to intermediate-risk basins. Closure of low risk basins is required to be completed no later than December 31, 2029. NCDEQ also categorized 
nine basins at six plants as "low-to-intermediate" risk, thereby not assigning a definitive risk ranking at that time. On May 18, 2016, NCDEQ issued new proposed risk 
classifications, ranking all originally proposed low risk and "low-intermediate" risk sites as intermediate, 

On July 14, 2016, the Governor of North Carolina signed legislation which amends the Coal Ash Act and requires Duke Energy to undertake dam improvement projects and to 
provide access to a permanent alternative drinking water source to certain residents within a half mile of coal ash basin compliance boundaries and to certain other potentially 
impacted residents. The new legislation also ranks basins at the H.F. lee, Cape Fear and Weatherspoon stations as intermediate risk consistent with Duke Energy's previously 
announced plans to excavate those basins. These specific intermediate basins require closure through excavation including a combination of transferring ash to an appropriate 
engineered landfill or conversion of the ash for benefic!al use. Closure of these specific intermediate basins is required to be completed no later than August 1, 2028. 
Additionally, the new legislation requires the installation and operation of three large-scale coal ash beneficlatlon projects which are expected to produce reprocessed ash for 
use in the concrete Industry. Closure of basins at sites with these beneficiation projects are required to be completed no later than December 31, 2029. Upon satisfactory 
completion of the dam improvement projects and installation of alternate drinking water sources by October 15, 2018, the legislation requires NCDEQ to reclassify intermediate 
risk sites, excluding H.F. Lee, Cape Fear and Weatherspoon, as low risk. 

Per the Coal Ash Act, final proposed classifications were to be subject to Coal Ash Management Commission (Coal Ash Commission) approval. In March 2016, the Coal Ash 
Commission created by the Coal Ash Act was disbanded by the Governor of North Carolina based on a North Carolina Supreme Court ruling regarding the constitutionality of 
the body. The new legislation eliminates the Coal Ash Commission and transfers responsibility for ash basin closure oversight to the NCDEQ. 
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Estimated asset retirement obligations, including impacts from the legislation signed by the Governor of North Carolina on July 14, 2016, have been recognized based on the 
assigned risk categories or a probability weighting of potential closure methods. Actual closure costs incurred could be materially different from current estimates that form the 
basis of the recorded asset retirement obligations. Costs incurred have been deferred as regulatory assets and recovery will be pursued through the normal ratemaklng 
process with federal and state utility commissions, which permit recovery of necessary and prudently Incurred costs associated with Duke Energy's regulated operations. 

Coal Combustion Residuals 

On April 17, 2015, the EPA published In the Federal Register a rule to regulate the disposal of CCR from electrfc utilities as solid waste. The federal regulatlon, which became 
effective !n October 2015, classifies CCR as nonhazardous waste under Subtitle D of the Resource Conservation and Recovery Act and allows for beneficial use of CCR with 
some restrictions. The regulation applies to all new and existing landfills, new and exlst!ng surface !mpoundments receiving CCR and existing surface Impoundments that are no 
longer receiving CCR but contain liquid located at stations currently generat!ng electricity (regardless of fuel source). The rule establishes requirements regarding landfill design, 
structural integrity des!gn and assessment criteria for surface Impoundments, groundwater monitoring and protection procedures and other operational and reporting 
procedures to ensure the safe disposal and management of CCR. Various industry and environmental parties have appealed the EPA's CCR rule in the D.C. Circuit Court of 
Appeals. On April 18, 2016, the EPA filed an unopposed motion with the federal court to settle five issues raised in litigation. On June 14, 2016, the court approved the motion 
with respect to all of those issues. Duke Energy does not expect a material impact from the settlement or that it will result in additional asset retirement obligation adjustments. 

In addition to the requirements of the federal CCR regulation, CCR landfills and surface impoundments will continue to be independently regulated by most states. As a result of 
the EPA rule, the Subsidiary Registrants recorded asset retirement obligation amounts during 2015. 

LITIGATION 

Duke Energy 

Ash Basin Shareholder Derivative Litigation 

Five shareholder derivative lawsuits were filed in Delaware Chancery Court relating to the release at Dan River and to the management of Duke Energy's ash basins. On 
October 31, 2014, the five lawsuits were consolidated in a single proceeding tilled In Re Duke Energy Corporation Coal Ash Derivative Litigation. On December 2, 2014, 
plaintiffs filed a Corrected Verified Consolidated Shareholder Derivative Complaint (Consolidated Complaint). The Consolidated Complaint names as defendants several current 
and former Duke Energy officers and directors (Duke Energy Defendants). Duke Energy is named as a nominal defendant. 

The Consolidated Complaint alleges the Duke Energy Defendants breached their fiduciary duties by failing to adequately oversee Duke Energy's ash basins and that these 
breaches of fiduciary duty may have contributed to the incident at Dan River and continued thereafter. The lawsuit also asserts claims against the Duke Energy Defendants for 
corporate waste (relating to the money Duke Energy has spent and will spend as a result of the fines, penalties and coal ash removal) and unjust enrichment (re!a!Jng to the 
compensation and director remuneration that was received despite these alleged breaches of fiduciary duty). The lawsuit seeks both injunctive relief against Duke Energy and 
restitution from the Duke Energy Defendants. On January 21, 2015, the Duke Energy Defendants filed a Motion to Stay and an alternative Motion to Dismiss. On August 31, 
2015, the court issued an order staying the case which was lifted on March 24, 2016. On April 22, 2016, plaintiffs filed an Amended Verified Consolidated Shareholder Derivative 
Complaint (Amended Complaint) making the same allegations as in the Consolidated Complaint. The Duke Energy Defendants filed a motion to dismiss the Amended Complaint 
on June21, 2016. 

On March 5, 2015, shareholder Judy Mesirov filed a shareholder derivative complaint (Mesirov Complaint) in North Carolina state court. The lawsuit, styled Mesirov v. Good, Is 
similar to the consolidated derivative action pending in Delaware Chancery Court and was filed against the same current directors and former directors and officers as the 
Delaware litigation. Duke Energy Corporallon, Duke Energy Progress and Duke Energy CaroHnas are named as nominal defendants. The Mesirov Complaint alleges that the 
Duke Energy Board of Directors was aware of Clean Water Act (CWA) compliance issues and failures to maintain structures in ash basins, but that the Board of Directors did 
not require Duke Energy Carolinas and Duke Energy Progress to take action to remedy deficiencies. The Mesirov Complaint further alleges that the Board of Directors 
sanctioned activities to avoid compliance with the law by allowing improper influence of NCDEQ to minimize regulation and by opposing previously anticipated citizen suit 
litigation. The Mesirov Complaint seeks corporate governance reforms and damages relating to costs associated with the Dan River release, remediation of ash basins that are 
out of compliance with the CWA and defending and payment of fines, penalties and settlements relating to criminal and civil investigations and lawsuits. The case was stayed 
until July 1, 2016. On July 5, 2016, the plaintiff filed a Notice of Voluntary Dismissal Without Prejudice, closing this matter. 

In addition to the above derivative complaints, in 2014, Duke Energy also received two shareholder litigation demand letters. The letters alleged that the members of the Board of 
Directors and certain officers breached their fiduciary duties by allowing the company to illegally dispose of and store coal ash pollutants. One of the letters also alleged a 
breach of fiduciary duty In the decision-making relatlng to the leadership changes following the close of the Progress Energy merger in July 2012. 

By letter dated September 4, 2015, attorneys for the shareholders were informed that, on the recommendation of the Demand Review Commlttee formed to consider such 
matters, the Board of Directors concluded not to pursue potential claims against individuals. One of the shareholders, Mitchell Pinsly, sent a formal demand for records and 
Duke Energy responded lo thLs request. 
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On October 30, 2015, shareholder Saul Bresalier filed a shareholder derivative complaint (Bresalier Complaint) in the U.S. District Court for the District of Delaware. The lawsuit 
alleges that several current and former Duke Energy officers and directors (Bresalier Defendants) breached their fiduciary duties in connection with coal ash envlronmental 
issues, the post-merger change in Chief Executive Officer (CEO) and oversight of polil!cal contributions. Duke Energy is named as a nominal defendant. The Bresalier 
Compla!nt contends that the Demand Review Committee failed to appropriately cons!der the shareholder's earl!er demand for litigation and improperly decided not to pursue 
claims against the Bresalier Defendants. The Bresalier Defendants filed a Motion to Dismiss the Bresalier litigation on January 15, 2016. Jn lieu of a response to the Motion to 
Dismiss, the plaintiff filed a Motion to Convert the Bresalier Defendants' Motion to Dismiss Into a Motion for Summary Judgment and also for limited discovery, Following a 
hearing on June 15, 2016, the court denied the plaintitrs Motion to Convert and is requiring the parties to complete briefing on the Bresalier Defendants' Motion to Dismiss. On 
July 29, 2016, the Bresaller Defendants filed an Amended Motion to Dismiss. 

It is not possible to predict whether Duke Energy will incur any liability or to estimate the damages, if any, it might incur In connection with these matters. 

Progress Energy Merger Shareholder Litigation 

On May 31, 2013, the Delaware Chancery Court consolidated four shareholder derivative lawsuits filed in 2012. The Court also appointed a lead plaintiff and counsel for pla!ntiffs 
and designated the case as In Re Duke Energy Corporation Dedvative Utigation. The lawsuit names as defendants the 11 members of the Board of Directors who were also 
members of the pre-merger Board of Directors (legacy Duke Energy Directors), Duke Energy is namad as a nominal defendant. The case alleges claims for breach of 
fiduciary duties of loyalty and care In connection with the post-merger change in CEO. On December 10, 2015, the Legacy Duke Energy Directors filed a Motion to Dismiss the 
litigation. The court heard oral argument on the motion on May 9, 2016. 

Two shareholder Derivative Complaints, filed in 2012 in federal district court in Delaware, were consolldated as Tansey v. Rogers, et al. The case alleges claims against the 
Legacy Duke Energy Directors for breach of fiduciary duty and waste of corporate assets, as well as claims under Section 14(a) and 20(a) of the Exchange Act. Duke Energy 
Is named as a nominal defendant. On December 21, 2015, Plalntiff filed a Consolidated Amended Complaint asserting the same clafms contained !n the original complaints. The 
Legacy Duke Energy Directors filed a Motion to Dismiss on February 19, 2016. On March 18, 2016, the Chancery Court Plaintiffs moved to intervene In the Tansey proceeding, 
asking the federal district court to stay the federal litigation in favor of the Delaware Chancery litigation, which was denied on June 27, 2016. Oral argument on the Legacy Duke 
Energy Directors' Motion to Dismiss is scheduled for August 24, 2016. 

It is not possible to predict whether Duke Energy will incur any liability or to estimate the damages, if any, it m!ght Incur in connection with the remaining litigation. 

Price Reporting Cases 

Duke Energy Trading and Marketing, LLC (DETM), a non-operating Duke Energy affiliate, was a defendant, along with numerous other energy companies, in four class action 
lawsuits and a fifth single-plaintiff lawsuit pending in a consolidated federal court proceeding in Nevada. Each of these lawsuits contains similar claims that defendants allegedly 
manipulated natural gas markets by various means, including providing false information to natural gas trade pubHcations and entering into unlawful arrangements and 
agreements in violation of the antitrust laws of the respective states. Plaintiffs seek damages in unspecified amounts. 

In February 2016, DETM reached agreements in princ!ple to settle all of the pending lawsuits. Settlement of the single-plaintiff settlement was finalized and paid in March 2016. 
Settlement of the c!ass action lawsuits are currently being finalized and will be subject to court approval. The settlement amounts are not material to Duke Energy. 

Brazil Expansion Lawsuit 

On August 9, 2011, the State of Siio Paulo sued Duke Energy International Geracao Paranapenema S,A. (DEIGP) in Brazillan state court. The lawsuit claims DEIGP is under a 
continuing obligation to expand installed generation capacity in the State of Silio Paulo by 15 percent pursuant to a stock purchase agreement under which DEIGP purchased 
generation assets from the state. On August 10, 2011, a judge granted an Injunction ordering DEIGP to present a detailed expansion plan in satisfaction of the 15 percent 
obligatlon. DEIGP has previously taken a position that the expansion obligation Is no longer viable given changes that have occurred in the electric energy sector since 
privatization. DEIGP submitted its proposed expansion plan on November 11, 2011, but reserved objections regarding enforceability. In January 2013, DEIGP filed appeals in 
the federal courts, which are still pending, regarding various procedural issues. A decision on the merits in the first instance court is also pending. It is not possible to predict 
whether Duke Energy wilt incur any liability or to estimate the damages, if any, it might incur in connection with this matter. 

Brazil Generation 

Record drought conditions in Brazil during 2014 and 2015 negatively impacted DEIGP. A number of electric generators have filed lawsuits seeking relief in the Brazillan courts to 
mitigate hydrological exposure and diminishing dispatch levels. Some courts have granted injunction orders to limit the financial exposure of certain generators. The implication 
of these orders is that other electricity market participants not covered by the injunctions may be required to compensate for the financial Impact of the Hability limitations. The 
Independent Power Producer Association (APINE) filed one such lawsuit on behalf of DEIGP and other hydroelectric generators against the Brazilian electric regulatory agency 
(ANEEL). On July 2, 2015, an injunction was granted in favor of APINE limiting the financial exposure of DEIGP and the other plaintiff generators, until the merits of the lawsuit 
are determined. ANEEL's appeal of the injunction was denied on December 18, 2015. The outcome of these lawsuits Is uncertain. It Is not possible to predict the Impact to Duke 
Energy from the outcome of these matters. 
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Duke Energy Carolinas and Duke Energy Progress 

NCDEQ Notices of Violation 

In August 2014, NCDEO Issued an NOV for alleged groundwater violations at Duke Energy Progress' L.V. Sutton Plant. On March 10, 2015, NCDEO issued a civil penalty of 
approximately $25 million to Duke Energy Progress for environmental damages related to the groundwater contamination at the L.V. Sutton Plant. On April g, 2015, Duke Energy 
Progress filed a Petition for Contested Case hearing in the Office of Administrative Hearings. Jn February 2015, NCDEQ issued an NOV for alleged groundwater violations at 
Duke Energy Progress' Asheville Plant. Duke Energy Progress responded to NCDEQ regarding this NOV. 

On September 29, 2015, Duke Energy Progress and Duke Energy Carolinas entered into a settlement agreement with NCDEQ resolving all former, current and future 
groundwater penalties at all Duke Energy Carolinas and Duke Energy Progress coal facilities in North Carolina. Under the agreement, Duke Energy Progress paid 
approximately $6 million and Duke Energy Carolinas paid approximately $1 million. In addition to these payments, Duke Energy Progress and Duke Energy Carolinas will 
accelerate remediation actions al the Sutton, Asheville, Belews Creek and H.F. Lee plants. The ALJ entered a consent order resolving the contested case relating to the Sutton 
Plant and NCDEO rescinded the NO Vs relating to alleged groundwater vlolatlons at both the Sutton and Asheville plants. 

On October 13, 2015, the Southern Environmental Law Center (SELC), representing multiple conservation groups, filed a lawsuit in North Carolina Superior Court seeking 
judicial review of the order approving the settlement agreement with NCDEO. The conservation groups contend that the ALJ exceeded his statutory authority in approving a 
settlement that provided for past, present, and future resotuUon of groundwater Issues at facilities which were not at issue in the penalty appeal. On December 18, 2015, Duke 
Energy Carolfnas and Duke Energy Progress filed a Motion to Dismiss the complaint. On February 12, 2016, the ALJ entered a new order clarifying that the dismissal of the 
contested case only applied to the specific Issues before the ALJ In the Petitlon for Contested Case. On March 10, 2016, the court dismissed the SELC lawsuit based on the 
ALJ's entry of the new order. 

On February 8, 2016, NCDEQ assessed a penalty of approximately $6.8 mill!on, Including enforcement costs, against Duke Energy Carolinas related to storm water pipes and 
associated discharges at the Dan River Steam Station. Duke Energy Carollnas recorded a charge In December 2015 for this penalty. In March 2016, Duke Energy Carolinas 
filed an appeal of this penalty. A summary judgment hearing Is set for August 22, 2016, for this proceeding. Duke Energy Carolinas cannot predict the outcome of this matter. 

NCDEQ State Enforcement Actions 

Jn the first quarter of 2013, SELC sent notices of Intent to sue Duke Energy Carolinas and Duke Energy Progress related to alleged CWA violations from coal ash basins at two 
of their coal-fired power plants in North Carolina. NCDEO filed enforcement actions against Duke Energy Carolinas and Duke Energy Progress alleging violations of water 
discharge permits and North Carolina groundwater standards. The cases have been consolidated and are being heard before a single judge. 

On August 16, 2013, NCDEQ filed an enforcement action against Duke Energy Carolinas and Duke Energy Progress related to their remaining plants In North Carolina, alleging 
violations of the CWA and violations of the North Carolina groundwater standards. Both of these cases have been assigned to the judge handling the enforcement actions 
discussed above. SELC is representing several environmental groups who have been permitted to intervene in these cases. 

On July 10, 2015, Duke Energy Carolinas and Duke Energy Progress filed two Motions for Partial Summary Judgment in the case on the basis that there Is no longer either a 
genuine controversy or disputed material facts about the relief for seven of the 14 North Carolina plants with coal ash basins. On September 14, 2015, the court granted the 
Motions for Partial Summary Judgment pending court approval of the terms through an order. On April 4, 2016, the court Issued an order granting Duke Energy Progress' 
Motion for Partial Summary Judgment for cases involving the H.F. Lee, Cape Fear and Weatherspoon plants. On June 1, 2016, the court issued an order granting Duke Energy 
Carolinas' and Duke Energy Progress' Motion for Partial Summary Judgment for cases involving the Asheville, Dan River, Riverbend and Sutton plants. The litigation is 
concluded for these seven plants. Litigation continues for the remaining seven plants. 

It is not possible to predict any liability or estimate any damages Duke Energy Carolinas or Duke Energy Progress m!ght Incur In connection with these matters. 

Federal Citizens Suits 

There are currently three cases filed in various North Carolina federal courts related to the Sutton, Buck and Mayo plants. Three other previously filed cases involving the 
Riverbend, Cape Fear and H.F. Lee plants were dismissed on June 7, 2016. 

On September 12, 2013, Cape Fear River Watch, Inc., Sierra Club and Waterkeeper Alliance filed a citizen suit in the Federal District Court for the Eastern District of North 
Carolina. The lawsuit alleges unpermltted discharges to surface water and groundwater violations at the Sutton Plant. On June g, 2014, the court granted Duke Energy 
Progress' request to dismiss the groundwater claims but rejected its request to dismiss the surface water claims. In response to a motion filed by the SELC on August 1, 2014, 
the court modifred the original order to dismiss only the plalntiffs federal law claim based on hydrologic connections at Sutton Lake. The claims related to the alleged state court 
violations of the permits are back in the case. On August 26, 2015, the court suspended the proceedings until further order from the court. 
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On September 3, 2014, three citizen suits were filed by various environmental groups: (i) a citizen suit in the United States Court for the Middle District of North Carolina alleging 
unpermitted discharges to surface water and groundwater violations at the Cape Fear Plant; (ii) in the United States Court for the Eastern District of North Carolina alleging 
unpermitted discharges to surface water and groundwater violations at the H.F. Lee Plant; and (iii) in the United States Court for the Middle District of North Carolina alleging 
unpermttted discharges to surface water and groundwater violations at the Buck Steam Station. Motions to Stay or Dismiss the proceedings were filed in each of the three 
cases. The proceedings related to Cape Fear and H.F. Lee were dismissed on June 8, 2016, closing these matters. On October 20, 2015, the court Issued an order denying 
the motions to stay or dismiss Jn the Buck proceedings. Duke Energy Carolinas' motion seeking appellate review of the District Court's decision relating to Buck was denied on 
January 2g, 2016. The court has set an April 2017 trlal date In the Buck proceeding. 

On June 13, 2016, the Roanoke River Basin Association filed a federal citizen suit in the Middle District of North Carolina alleglng unpermitted discharges to surface water and 
groundwater violations at the Mayo Plant. Duke Energy Progress expects to file a response to the complalnt in third quarter of 2016. 

It is not possible to predict whether Duke Energy Carol!nas or Duke Energy Progress will incur any liability or to estimate the damages, if any, they might incur in connection with 
these matters. 

Potential Groundwater Contamination Claims 

Beginning in May 2015, a number of residents living Jn the vicinity of the North Carolina facillties with ash bas!ns received letters from NCDEQ advising them not to drink. water 
from the private wells on their land tested by NCDEQ as the samples were found to have certain substances at levels higher than the criteria set by the North Carol!na 
Department of Health and Human Services (DHHS). The criteria, In some cases, are considerably more stringent than federal drinking water standards established to protect 
human health and welfare. The Coal Ash Act requires additional groundwater monitoring and assessments for each of the 14 coal-fired plants In North Carolina, lncludlng 
sampling of private water supply wells. The data gathered through these Comprehensive Site Assessments (CSAs) will be used by NCDEQ to determine whether the water 
quality of these private water supply wells has been adversely impacted by the ash basins. Duke Energy has submitted CSAs documenting the results of extensive 
groundwater monitoring around coal ash basins at all 14 of the plants with coal ash basins. Generally, the data gathered through the installation of new monitoring wells and soil 
and water samples across the state have been consistent with hlstorfcal data provided to state regulators over many years. The DHHS and NCDEQ sent follow-up letters on 
October 15, 2015, to residents near coal ash basins who have had their wells tested, stating that private well samplings at a conslderable distance from coal ash 
impoundments, as well as some municipal water suppl!es, contain similar levels of vanadium and hexavalent chromium which leads Investigators to believe these constituents 
are naturally occurring. In March 2016, DHHS rescinded the advisories. It Is not possible to estimate the maximum exposure of toss, if any, that may occur !n connection with 
claims which might be made by these residents. 

Asbestos-related Injuries and Damages Claims 

Duke Energy Carolinas has experienced numerous claims for indemnification and medical cost reimbursement related to asbestos exposure. These claims relate to damages 
for bodily injuries alleged to have arisen from exposure to or use of asbestos in connection with construction and maintenance activities conducted on its electric generation 
plants prior to 1g85. As of June 30, 2016, there were 89 asserted claims for non-malignant cases with the cumulative relief sought of up to $24 million, and 83 asserted claims 
for mallgnant cases with the cumulative relief sought of up to $15 million. Based on Duke Energy Carolinas' experience, It Is expected that the ultimate resolution of most of 
these clalms likely will be less than the amount claimed. 

Duke Energy Carolinas has recognized asbestos-related reserves of$515 million at June 30, 2016 and $536 million at December 31, 2015. These reserves are classified in 
Other within Deferred Credits and Other Liablllties and Other within Current Liabillties on the Condensed Consolidated Balance Sheets. These reserves are based upon the 
minimum amount of the range of loss for current and future asbestos claims through 2033, are recorded on an undiscounted basis and incorporate anticipated inflation. In light 
of the uncertainties inherent in a longer-term forecast, management does not believe they can reasonably estimiite the indemnity and medical costs that might be incurred after 
2033 related to such potential claims. Jt is possible Duke Energy Carolinas may incur asbestos liabilities in excess of the recorded reserves. 

Duke Energy Carolinas has third-party insurance to cover certain losses related to asbestos-related injuries and damages above an aggregate self-insured retention. Duke 
Energy Carolinas' cumulative payments began to exceed the self·insurance retent!on in 2008. Future payments up to the policy l!mlt will be reimbursed by the third·party 
insurance carrier. The insurance policy limit for potential future insurance recoveries indemnification and medical cost claim payments is $847 million in excess of the self
insured retention. Receivables for insurance recoveries were $600 million at June 30, 2016 and $5g9 million at December 31, 2015. These amounts are classified in Other 
within Investments and Other Assets and Receivables on the Condensed Consolidated Balance Sheets. Duke Energy Carolinas is not aware of any uncertainties regarding the 
legal sufficiency of insurance claims. Duke Energy Carolinas believes the insurance recovery asset is probable of recovery as the insurance carrier continues to have a strong 
financial strength rating. 

Duke Energy Florida 

Class Action Lawsuit 

On February 22, 2016, a lawsuit was filed Jn the U.S. District Court for the Southern District of Florida on behalf of a putative class of Duke Energy Florida and FP&L's 
customers in Florida. The suit alleges the State of Florida's nuclear power plant cost recovery statutes (NCRS) are unconstltutional and pra.-empted by federal law. Plaintiffs 
claim they are entitled to repayment of all money paid by customers of Duke Energy Florida and FP&L as a result of the NCRS, as well as an Injunction against any future 
charges under those statutes. The constituUonality of the NCRS has been challenged unsuccessfully In a number of prior cases on alternative grounds. Duke Energy Florida 
and FP&L filed motions to dismiss the complaint on May 5, 2016. Duke Energy Florida cannot predict the outcome of this matter. 
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Westinghouse Contract Litigation 

On March 28, 2014, Duke Energy Florida filed a lawsuit against Westinghouse in the U.S. District Court for the Western District of North Carolina. The lawsuit seeks recovery of 
$54 million in milestone payments in excess of work performed under the terminated Engineering, Procurement and Construction agreement (EPC) for Levy as well as a 
determlnat!on by the court of the amounts due to Westinghouse as a result of the termination of the EPC. Duke Energy Florida recognized an exit obligation as a result of the 
termination of the EPC contract. 

On March 31, 2014, Westinghouse filed a lawsuit against Duke Energy Florida in U.S. District Court for the Western District of Pennsylvania. The Pennsylvania lawsuit alleged 
damages under the EPC in excess of $510 million for engineering and design work, costs to end supplier contracts and an alleged termination fee. 

On June 9, 2014, the judge In the North Carolina case ruled that the litigation will proceed in the Western District of North Carolina. In November 2014, Westinghouse filed a 
Motion for Partial Judgment on the pleadings, which was denied on March 30, 2015. The trial date is set for October 17, 2016. On July 11, 2016, Duke Energy Florida and 
Westinghouse filed separate Motions for Summary Judgment. It is not possible to predict the outcome of the litigation, whether Duke Energy Florida will ultimately have any 
liability for terminating the EPC contract or to estimate the damages, if any, it might incur In connection with these matters. Ultimate resolution of these matters could have a 
material effect on the results of operations, financlal position or cash flows of Duke Energy Florida. However, appropriate regulatory recovery will be pursued for the retail 
portion of any costs incurred in connection with such resotullon. 

Duke Energy Ohio 

Antitrust Lawsuit 

In January 2008, four plalntiffs, Including lndiv!dual, Industrial and nonprofrt customers, filed a lawsuit against Duke Energy Ohio in federal court in the Southern Dlstr!ct of Ohio. 
Plaintiffs alleged Duke Energy Ohio conspired to provide Inequitable and unfair price advantages for certain large business consumers by entering into nonpubl!c option 
agreements in exchange for their withdrawal of challenges to Duke Energy Ohio's Rate Stab!lizatlon Plan Implemented In early 2005. In March 2014, a federal judge certified this 
matter as a class action. Plaintiffs alleged claims of antitrust violations under the federal Robinson Patman Act as well as fraud and conspiracy allegatlons under the federal 
Racketeer Influenced and Corrupt Organizations statute and the Oh!o Corrupt Practices Act. 

During 2015, the parties received preliminary court approval of a settlement agreement. Duke Energy Ohio included a litigation reserve of $81 million In Other within Current 
Liabilities on the Consolidated Balance Sheet at December 31, 2015. Duke Energy Ohio recognized pretax charges of $71 million and $81 million Jn (Loss) Income from 
Discontinued Operations, net of tax In the Condensed Consolidated Statements of Operations and Comprehensive Income for the three and six months ended June 30, 2015, 
respectively. The settlement agreement was approved at a federal court hearing on April 19, 2016. 

W.C. Beckjord Fuel Release 

On August 18, 2014, approximately 9,000 gallons of fuel oil were inadvertently discharged into the Ohio River during a fuel oil transfer at the W.C. Beckjord generating station. 
The Ohio Environmental Protection Agency (Ohio EPA) issued a NOV related to the discharge. Duke Energy Ohio is cooperating with the Ohio EPA, the EPA and the U.S. 
Attorney for the Southern District of Ohio. No NOV has been issued by the EPA and no penalty has been assessed. Total repair and remediation costs related to the release 
were not material. Other costs related to the release, including state or federal civil or criminal enforcement proceedings, cannot be reasonably estimated at this time. 

Other Litigation and Legal Proceedings 

The Duke Energy Registrants are involved !n other legal, tax and regulatory proceedings arising in the ordinary course of business, some of which involve significant amounts. 
The Duke Energy Registrants believe the final disposition of these proceedings will not have a material effect on their results of operations, cash flows or financial position. 

The table below presents recorded reserves based on management's best estimate of probable loss for legal matters, excluding asbestos related reserves and the exit 
obligation discussed above related to the termination of an EPC contract. Reserves are classified on the Condensed Consolidated Balance Sheets in Other within Deferred 
Credits and Other Llabllities and Accounts payable and Other within Current Liabilities. The reasonably possible range of loss in excess of recorded reserves is not material, 
other than as described above. 

(In millions) 

Reserves for Legal Matters 

Duke Energy 

Duke Energy Carolinas 

Progress Energy 

Duke Energy Progress 

Duke Energy Florida 

Duke Energy Ohio 

$ 

54 

June 30, 2016 

110 

14 

52 

6 

30 

4 

December 31, 2015 

$ 166 

11 

54 

6 

31 

BO 
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OTHER COMMITMENTS AND CONTINGENCIES 

General 

As part of their normal business, the Duke Energy Registrants are party to various financial guarantees, performance guarantees and other contractual commitments to extend 
guarantees of credit and other assistance to various subsidiaries, Investees and other third parties. These guarantees Involve elements of performance and credit risk, which 
are not fully recognized on the Condensed Consolidated Balance Sheets and have unllmited maximum potential payments. However, the Duke Energy Registrants do not 
believe these guarantees will have a material effect on their results of operations, cash nows or financial position. 

In addition, the Duke Energy Registrants enter into various fixed-price, noncancelable commitments to purchase or sell power, take-or-pay arrangements, transportation, or 
throughput agreements and other contracts that may or may not be recognized on their respective Condensed Consolidated Balance Sheets. Some of these arrangements 
may be recognized at fair value on their respective Condensed Consolldated Balance Sheets If such contracts meet the definition of a derivative and the normal 
purchase/normal sale (NPNS) exception does not apply. In most cases, the Duke Energy Registrants' purchase obligation contracts contain provisions for price adjustments, 
minimum purchase levels and other financial commitments. 

6. DEBT AND CREDIT FACILITIES 

SUMMARY OF SIGNIFICANT DEBT ISSUANCES 

The following table summarizes significant debt Issuances (In m!llions). 

Six Months Ended 

June 30, 2016 

Duke Duke Duke Duke Duke 

Maturity Interest Duke Energy Energy Energy Energy Energy 

Issuance Date Date Rate Energy (Parent) Carolinas Florida Ohio Indiana 

Unsecured 

April 2016(al April 2023 2.875%) $ 350 $ 350 $ $ $ $ 

First Mortgage Bonds 

March 2016(bJ March 2023 2.500%1 500 500 

March 2016(bl March 2046 3.875°/o 500 500 

May 2015r~i May 2046 3.750% 500 500 

June 2016(bJ June 2046 3.700% 250 250 

Secured Debt 

June 2016(dJ March 2020 1.196% 183 183 

June 2016!dl September 2022 1.731% 150 150 

June 2016!dl September 2029 2.538% 436 436 

June 2016!dl March 2033 2.858% 250 250 

June 2016!dl September 2036 3.112% 275 275 

Total issuances $ 3,394 $ 350 $ 1,000 $ 1,294 $ 250 $ 500 

(a) Proceeds were used to pay down outstanding commerclal paper and for genera! corporate purposes. 
(b) Proceeds were used to fund capital expenditures for ongoing construction, capital maintenance and for general corporate purposes. 
(c) Proceeds were used to repay $325 million of unsecured debt due June 2016, $150 million of first mortgage bonds due July 2016 and for general corporate purposes. 
(d) Proceeds from the nuclear asset recovery bonds issued by DEFPF, a bankruptcy remote subsidiary of Duke Energy Florida, were used to acquire nuclear asset

recovery property from its parent, Duke Energy Florida. The nuclear asset-recovery bonds are payable only from and secured by the nuclear asset-recovery 
property. DEFPF is consolidated for financial reporting purposes; however, the nuclear asset-recovery bonds do not constitute a debt, liability or other legal obligation 
of, or interest in, Duke Energy Florida or any of its affiliates other than DEFPF. The assets of DEFPF, including the nuclear asset-recovery property, are not available 
to pay creditors of Duke Energy Florida or any of its affiliates. Duke Energy Florida used the proceeds from the sale to repay short-term borrowings under the 
intercompany money pool borrowing arrangement and make an equity distribution of $649 million to the ultimate parent, Duke Energy (Parent), which repaid short
term borrowings. The nuclear asset-recovery bonds are sequential pay amortizing bonds. The maturity date above represents the scheduled final maturity date for 
the bonds. See Notes 4 and 12 for additional information. 
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CURRENT MATURITIES OF LONG-TERM DEBT 

The follow!ng table shows the s!gnificant components of Current maturities of long-term debt on the Condensed Consolidated Balance Sheets. The Duke Energy Registrants 
currently anticipate satisfying these obligations with cash on hand and proceeds from additional borrowings. 

(in millions) Maturity Date Interest Rate June 30, 2016 

Unsecured Debt 

Duke Energy (Parent) November 2016 2.150% $ 500 

Duke Energy (Parent) April 2017 1.009% 400 

Duke Energy May 2017 15.530% 56 

Secured Debt 

Duke Energy June 2017 2.075% 45 

First Mortgage Bonds 

Duke Energy Indiana Ju~ 2016 0.979% 150 

Duke Energy Carolinas December 2016 1.750% 350 

Duke Energy Progress March 2017 0.880% 250 

Tax-exempt Bonds 

Duke Energy Carol!nas February 2017 3.600% 77 

Duke Energy Ohiol•l August2027 1.280% 50 

Duke Energy lndJanatbl May 2035 1.092% 44 

Other<eJ 420 

Current maturities of long-term debt $ 2,342 

(a) Represents Duke Energy Kentucky's bonds with a mandatory put in December 2016. 
(b) The bonds have a mandatory put in December 2016. 
(c) Includes capital lease obligations, amortizing debt and small bullet maturities. 

AVAILABLE CREDIT FACILITIES 

Master Credit Facility 

Duke Energy has a Master Credit Facility with a capacity of $7.5 b!llion through January 2020. The Duke Energy Registrants, excluding Progress Energy (Parent), have 
borrowing capacity under the Master Credit Facility up to a specified sublimit for each borrower. Duke Energy has the unilateral ability at any time to increase or decrease the 
borrowing sublimits of each borrower, subject to a maximum sublimit for each borrower. The amount available under the Master Credit Facility has been reduced to backstop 
i.ssuances of commercial paper, certain letters of credit and variable-rate demand tax-exempt bonds that may be put to the Duke Energy Registrants at the option of the holder. 
Duke Energy Carolinas and Duke Energy Progress are also required to each maintain $250 mill!on of available capacity under the Master Credit Facility as security to meet 
obligations under plea agreements reached with the U.S. Department of Justice In 2015 related to v!olatlons at North Carollna facilities with ash basins. The table below includes 
the current borrowing sublimits and available capacity under the Master Credit Facility. 

June 30, 2016 

Duke Duke Duke Duke Duke Duke 

Duke Energy Energy Energy Energy Energy Energy 

(in miHlons) Energy (Parent) Carolinas Progress Florida Ohio Indiana 

Facility slze[aJ $ 7,500 $ 3,475 $ 800 $ 1,000 $ 1,200 $ 425 $ 600 

Reduction to backstop i.ssuances 

Commercial paper(bl (1,673) (992) (300) (159) (47) (25) (150) 

Outstanding letters of credit (77) (70) (4) (2) (1) 

Tax-exempt bonds (118) (35) (81) 

Coal ash set-aside (SOD) (250) (250) 

Available capacity $ 5,134 $ 2,413 $ 211 $ 589 $ 1,152 $ 400 $ 369 

(a) Represents the sublimit of each borrower. 
(b) Duke Energy issued $625 mill!on of commercial paper and loaned the proceeds through the money pool to Duke Energy Carolinas, Duke Energy Progress, Duke 

Energy Ohio and Duke Energy Indiana. The balances are classified as Long-Term Debt Payable to Affiliated Companies in the Condensed Consolidated Balance 
Sheets. 
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Piedmont Bridge Facility 

In connection with the Merger Agreement with Piedmont, Duke Energy entered Into a $4.9 billion Bridge Facility with Barclays. The Bridge Facility, if drawn upon, may be used (i) 
to fund the cash consideration for the transaction and (ii) to pay certain fees and expenses in connection with the transact!on. In November 2015, Barclays syndicated its 
commitment under the Bridge Facility to a broader group of lenders. Duke Energy does not expect to draw upon the Bridge Facility. The amount of the Bridge Facility is reduced 
by any financings related to the Piedmont acquisition entered into by Duke Energy, and has accordingly been reduced to approximately $3.2 billion as a result of the Equity 
Forwards described in Note 13 and $1 bilHon of commitments under a term loan amended and restated as of August 1, 2016, described below. Refer to Note 2 for additional 
information on the Piedmont acquisition. 

Term Loan Facility 

On February 22, 2016, Duke Energy entered into a six-month term loan facility with commitments totaling $1.0 billion (the February 2016 Term Loan). As of June 30, 2016, $100 
million was outstanding under the February 2016 Term Loan. On August 1, 2016, Duke Energy and each of the lenders under the February 2016 Term Loan amended and 
restated certain terms of this facility, resulting in aggregate commitments of $1.5 bill!on and extending the maturity date to July 31, 2017. 

As of August 1, 2016, $100 million has been drawn under the amended and restated term loan (the August 2016 Term Loan). The remaining $1.4 bilHon of commitments under 
the August 2016 Term Loan can be drawn in up to two separate borrowings, which must occur no later than 90 calendar days following August 1, 2016. Any borrowings under 
the August 2016.Term Loan will be used to manage short-term liquidity, including funding a portion of the Piedmont acqu!slt!on, and for general corporate purposes. The terms 
and conditions of the August 2016 Term Loan are generally consistent with those governing Duke Energy's Master Credit Facility. 

Solar Facilities Financing 

In August 2016, Emerald State Solar, LLC, an indirect wholly owned subsidiary of Duke Energy, entered into a portfolio financing of approximately 22 North Carolina Solar 
facilities. The $333 million term loan facility consists of Tranche A of $228 million due In June 2034 secured by substantfally all the assets of the solar facllitles and Tranche B of 
$105 million due in June 2020 secured by an Equity Contribution Agreement with Duke Energy. The initial interest rate on the loans Is six months London Interbank Offered Rate 
(LIBOR) plus an applicable margin. The inltial applicable margin is 1.75 percent with 0.125 percent increases every three years thereafter. In connectlon with this debt issuance, 
Emerald State Solar, LLC entered into two interest rate swaps to convert the substantial majority of the loan interest payments from variable rates to fixed rates of approximately 
1.81 percent for Tranche A and 1.38 percent for Tranche B, plus the applicable margin. 

7. GOODWILL AND INTANGIBLE ASSETS 

GOODWILL 

The following table presents goodwill by reportable operating segment for Duke Energy. 

Duke Energy 

(in millions) 

Goodwill at December 31, 2015 

Foreign exchange changes 

Goodwlll at June 30, 2016 

Duke Energy Ohio 

Regulated 

Utilities 

$ 15,950 $ 

$ 15,950 $ 

International Commercial 

Energy Portfolio Total 

271 $ 122 $ 16,343 

14 14 

285 $ 122 $ 16,357 

Duke Energy Ohio's Goodwill balance of $920 mill!on Is included in the Regulated Utilities operating segment and presented net of accumulated impairment charges of $216 
million on the Condensed Consolidated Balance Sheats at June 30, 2016 and December 31, 2015. 

Progress Energy 

Progress Energy's Goodwill Is Included in the Regulated Utilities operating segment and there are no accumulated impairment charges. 
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8. RELATED PARTY TRANSACTIONS 

The Subsidiary Registrants engage in related party transactions in accordance with applicable state and federal commission regulations. Refer to the Condensed Consolidated 

Balance Sheets of the Subsidiary Registrants for balances due to or due from related parties. Material amounts related to transactions with related parties Included in the 
Condensed Consolidated Statements of Operations and Comprehensive Income are presented Jn the following table. 

(in millions) 

Duke Energy Carolinas 

Corporate governance and shared service expenses(•) 

Indemnification coverages!bl 

JDA revenue(c) 

JDA expense!cJ 

Progress Energy 

Corporate governance and shared service expenses(a) 

Indemnification coverages!bl 

JDA revenue(c) 

JDA expense!c) 

Duke Energy Progress 

Corporate governance and shared service expenses(•) 

Indemnification coverages!bl 

JDA revenue(c) 

JDA expense!c} 

Duke Energy Florida 

Corporate governance and shared service expensesfa) 

lndemniftcation coverages!bl 

Duke Energy Ohio 

Corporate governance and shared service expenses(a) 

lndemniflcation-coverages(b} 

Duke Energy Indiana 

Corporate governance and shared service expenses!aJ 

Indemnification coverages(b) 

$ 

$ 

$ 

$ 

$ 

$ 

Three Months Ended June 30, 

2016 2015 

199 $ 202 

5 6 

2 14 

50 38 

160 $ 172 

9 9 

50 38 

2 14 

89 $ 93 

4 4 

50 38 

2 14 

71 $ 79 

5 5 

87 $ 103 

89 $ 83 

2 2 

Six Months Ended June 30, 

2016 2015. 

$ 416 $ 421 

11 12 

11 40 

91 95' 

$ 334 $ 339 

17 19 

91 95 

11 40 

$ 189 $ 194 

1 8 

91 95 

11 40 

$ 145 $ 145 

10 11 

$ 172 $ 188 

2 4 

$ 183 $ 172 

4 4 

(a) The Subsidiary Registrants are charged their proportionate share of corporate governance and other shared services costs, primarily related to human resources 
and employee benefits, information technology, legal and accounting fees, as well as other third-party costs. These amounts are recorded in Operation, maintenance 
and other on the Condensed Consolidated Statements of Operations and Comprehensive Income. 

(b) The Subsidiary Registrants incur expenses related to certain indemnification coverages through Bison, Duke Energy's wholly owned captive insurance subsidiary. 
These expenses are recorded in Operation, maintenance and other on the Condensed Consolidated Statements of Operations and Comprehensive Income. 

(c) Duke Energy Carolinas and Duke Energy Progress participate in a JOA which allows the collective dispatch of power plants between the service territories to reduce 
customer rates. Revenues from the sale of power under the JOA are recorded Jn Operating Revenues on the Condensed Consolidated Statements of Operations and 
Comprehensive Income. Expenses from the purchase of power under the JOA are recorded In Fuel used In electr!c generation and purchased power on the 
Condensed Consolidated Statements of Operations and Comprehensive Income. 

In addition to the amounts presented above, the Subsidiary Registrants record the impact on net income of other affiliate transact!ons, lncludJng rental of office space, 
participation in a money pool arrangement, other operational transactions and their proportionate share of certain charged expenses. See Note 6 lo the Consolidated Financial 
Statements in the Annual Report on Form 10-K for more information regarding money pool. The net impact of these transactions was not material for the three and six months 
ended June 30, 2016 and 2015 for the Subsidiary Registrants. 

As discussed In Note 12, certain trade receivables have been sold by Duke Energy Ohio and Duke Energy Indiana to CRC, an affiliate formed by a subsidiary of Duke Energy. 
The proceeds obtained from the sales of receivables are largely cash but also include a subordinated note from the affil!ate for a portion of the purchase price, 

Duke Energy Ohio's nonregulated indirect subsidiary, Duke Energy Commercial Asset Management (OECAM), owned generat!ng plants included in the Disposal Group sold to 
Dynegy on April 2, 2015. On April 1, 2015, Duke Energy Ohio distributed Its indirect ownership Interest in DECM-1 to a Duke Energy subsidiary and non-cash settled DECM-1's 
intercompany loan payable of $294 million. Refer to Note 2 for further information on the sale of the Disposal Group. 
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lntercompany Income Taxes 

Duke Energy and the Subsidiary Registrants file a consolidated federal income tax return and other state and jurisdlctlonal returns. The Subsidiary Registrants have a tax 

sharing agreement with Duke Energy for the allocation of consolidated tax liabilities and benefits. Income taxes recorded represent amounts the Subsidiary Registrants would 
incur as separate C-Corporatlons. The following table includes the balance of intercompany income tax receivables and payables for the Subsidiary Registrants. 

Duke Duke Duke Duke Duke 

Energy Progress Energy Energy Energy Energy 

(in millions) Carolinas Energy Progress Florida Ohio Indiana 

June 30, 2016 

lntercompany income tax receivable $ 10 $ 90 $ $ $ 15 $ 6 

lntercompany Income tax payable 11 48 

December 31, 2015 

lntercompany income tax receivable $ 122 $ 120 $ 104 $ $ 54 $ 

lntercompany income tax payab!e 96 47 

9. DERIVATIVES AND HEDGING 

The Duke Energy Registrants use commodity and interest rate contracts to manage commodity price risk and interest rate risk. The primary use of commodity derivatives Is to 
hedge the generation portfolio against changes in the prices of electricity and natural gas. Interest rate swaps are used to manage interest rate risk associated with borrowings. 

AH derivative instruments not identified as NPNS are recorded at fair value as assets or liabilities on the Condensed Consolidated Balance Sheets. Cash collateral related to 
derivative instruments executed under master netting arrangements is offset against the collateralized derivatives on the Condensed Consolidated Balance Sheets. The cash 
Impacts of settled derivatives are recorded as operating activities on the Condensed Consolidated Statements of Cash Flows. 

INTEREST RATE RISK 

The Duke Energy Registrants are exposed to changes in interest rates as a result of their issuance or anticipated issuance of variable-rate and fixed-rate debt and commerclal 
paper. Interest rate risk is managed by llmiting variable-rate exposures to a percentage of total dab! and by monitoring changes in interest rates. To manage risk associated 
with changes in interest rates, the Duke Energy Registrants may enter Into Interest rate swaps, U.S. Treasury lock agreements and other financial contracts. In anticipation of 
certain fixed-rate debt Issuances, a series of forward-starting Interest rate swaps may be executed to lock in components of current market interest rates. These instruments 
are later terminated prior to or upon the issuance of the corresponding debt. 

Cash Flow Hedges 

For a derivative designated as hedging the exposure to variable cash nows of a future transaction, referred to as a cash now hedge, the effective portion of the derivative's gain 
or loss is initially reported as a component of other comprehensive income and subsequently reclassified !nto earnings once the future transaction affects earnings. Amounts for 
interest rate contracts are reclassified to earnings as interest expense over the term of the related debt. Gains and losses reclassifled out of Accumulated other comprehensive 
income (AOCI) for the three and six months ended June 30, 2016, were not material. Duke Energy's Interest rate derivatives designated as hedges include interest rate swaps 
used to hedge existing debt within the International Energy and Renewables' businesses. 

Undeslgnated Contracts 

Undes!gnated contracts include contracts not designated as a hedge because they are accounted for under regulatory accounting and contracts that do not qualify for hedge 
accounting. 

Duke Energy's Interest rate swaps for its Regulated Utillties operations employ regulatory accounting. Wrth regulatory accounting, the mark-to-market gains or losses on the 
swaps are deferred as regulatory liabilities or regulatory assets, respectively, Regulatory assets and liabillties are amortized consistent with the treatment of the related costs in 
the ratemaking process. The accrual of interest on the swaps is recorded as Interest Expense. 

As of June 30, 2016, Duke Energy has entered into $1.4 billion of forward-starting interest rate swaps to manage interest rate exposure for the expected financing of the 
Piedmont acquisition. The swaps do not qualify for hedge accounting and are marked-to-market, with any gains or losses included within earnings. Unrealized losses on the 
swaps of $75 million and $168 million were included within Interest Expense on the Condensed Consolidated Statements of Operations for the three and six months ended 
June 30, 2016. The swaps will be terminated in conjunction with the acquisition financing. See Note 2 for addltional information related to the Piedmont acquisition. 
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The following table shows notional amounts of outstanding derivatives related to interest rate risk. 

(In millions) 

Cash flow hedges<al 

Undeslgnated contracts 

Tota! notional amount 

(in millions) 

Cash flow hedges<•l 

Undesignated contracts 

Total notional amount 

$ 

$ 

$ 

$ 

Duke 

Duke Energy 

Energy Carolinas 

663 $ 

2,327 400 

2,990 $ 400 

Duke 

Duke Energy 

Energy Caro[inas 

700 $ 

1,827 400 

2,527 $ 400 

June 30, 2016 

Duke 

Progress Energy 

Energy Progress 

$ $ $ 

500 250 

$ 500 $ 250 $ 

December 31, 2015 

Duke 

Progress Energy 

Energy Progress 

$ $ $ 

500 250 

$ 500 $ 250 $ 

(a) Duke Energy includes amounts related to consolidated VIEs of $463 milHon at June 30, 2016 and $4g7 million at December 31, 2015. 

COMMODITY PRICE RISK 

Duke 

Energy 

Florida 

250 

250 

Duke 

Energy 

Florida 

250 

250 

Duke 

Energy 

Ohio 

$ 

27 

$ 27 

Duke 

Energy 

Ohio 

$ 

27 

$ 27 

The Duke Energy Registrants are exposed to the impact of changes In the prices of electricity, coal and natural gas. Exposure to commodity price risk is influenced by a 
number of factors includJng the term of contracts, the liquidity of markets and delivery locations. 

Regulated public ulillties may have cost-based rate regulations and various other cost recovery mechanisms that result in a limited exposure to market volatility of commodity 
fuel prices. Financial derivative contracts, where approved by the respective state regulatory commissions, can be used to manage the risk of price volatility. At June 30, 2016, 
substantfally all of Duke Energy's open commodity derivative Instruments were undesignated because they are accounted for under regulatory accounting. Mark-to-market 
gains or losses on contracts that use regulatory accounting are deferred as regulatory liabllltles or regulatory assets, respectively. UndesJgnated contracts expire as late as 
2020. 

The Subsidiary Registrants utilize cost-tracking mechanisms, commonly referred to as fuel adjustment clauses. These clauses allow for the recovery of fuel and fuel-related 
costs, including settlements of undesignated derivatives for fuel commodities, and portions of purchased power costs through surcharges on customer rates. The difference 
between the costs Incurred and the surcharge revenues is recorded as an adjustment to Fuel used In electric generation and purchased power- regulated or as Operating 
Revenues: Regulated electric on the Condensed Consolidated Statements of Operations, with an offsetting Impact on regulatory assets or Habililles. Therefore, due to the 
regulatory accounting followed by the Subsidiary Registrants for undesignated derivatives, realized and unrealized gains and tosses on undeslgnated commodity derivatives do 
not have an Immediate impact on reported net income, 

Volumes 

The tables below show volumes of outstanding commodity derivatives. Amounts disclosed represent the absolute value of notional volumes of commodity contracts excluding 
NPNS. The Duke Energy Registrants have netted contractual amounts where offsetting purchase and sale contracts exist with identical delivery locatfons and limes of delivery. 
Where all commodity positions are perfectly offset, no quantities are shown. 

June 30, 2016 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

Energy Carollnas Energy Progress Florida Ohio Indiana 

Electriclty (gigawatt-hours) 7 7 

Natural gas (millions of decatherms) 418 80 338 124 214 

December 31, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

Energy Carolinas Energy Progress Florida Ohio Indiana 

Electricity (gigawatt-hours) 70 34 36 

Natural gas (m!lllons of decatherms) 398 66 332 117 215 
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LOCATION AND FAIR VALUE OF DERIVATIVE ASSETS AND LIABILITIES RECOGNIZED IN THE CONDENSED CONSOLIDATED BALANCE SHEETS 

The following tables show the fair value and balance sheet location of derivative instruments. Although derivatives subject to master netting arrangements are netted on the 
Condensed Consolidated Balance Sheets, the fair values presented below are shown gross and cash collateral on the derivatives has not been netted against the fair values 
shown. 

Derivative Assets 

(in milllons) 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

Total Derivative Assets- Commodity Contracts 

Interest Rate Contracts 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

Total Derivative Assets- Interest Rate Contracts 

Total Derivative Assets 

Derivative Liabilities 

(in millions) 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current 

Noncurrent 

Total Derivative Liabilities- Commodity Contracts 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current 

Noncurrent 

Not Designated as Hedging Instruments 

Current1aJ 

Noncurrent 

Total Derivative Llabllltles - Interest Rate Contracts 

Total Derivative Liabilities 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Duke 

Energy 

64 $ 

28 

92 $ 

3 $ 

13 

16 $ 

108 $ 

Duke 

Energy 

84 $ 

23 

107 $ 

9 $ 

52 

170 

90 

321 $ 

428 $ 

Duke 

Energy 

Carolinas 

8 $ 

10 

18 $ 

$ 

$ 

18 $ 

Duke 

Energy 

Carolinas 

7 $ 

7 $ 

$ 

82 

82 $ 

89 $ 

June 30, 2016 

Progress 

Energy 

20 $ 

18 

38 $ 

3 $ 

13 

16 $ 

64 $ 

Duke 

Energy 

Progress 

8 $ 

10 

18 $ 

$ 

6 

7 $ 

25 $ 

June 30, 2016 

Progress 

Energy 

77 $ 

23 

100 $ 

$ 

$ 

100 $ 

Duke 

Energy 

Progress 

18 $ 

18 $ 

$ 

$ 

18 $ 

Duke 

Energy 

Florida 

12 $ 

8 

20 $ 

2 $ 

7 

9 $ 

29 $ 

Duke 

Energy 

Florida 

59 $ 

17 

76 $ 

$ 

$ 

76 $ 

(a) Duke Energy amount Includes $168 million related to forward-starting interest rate swaps associated with the P~dmont acquisition. 
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Duke 

Energy 

Ohio 

5 $ 

5 $ 

$ 

$ 

5 $ 

Duke 

Energy 

Ohio 

7 

$ 

$ 

$ 

8 $ 

8 $ 

Duke 

Energy 

Indiana 

31 

31 

31 

Duke 

Energy 

Indiana 
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Derivative Assets December 31, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(In millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current $ 12 $ $ $ $ $ 3 $ 7 

Noncurrent 4 4 4 

Total Derivative Assets - Commodity Contracts $ 16 $ $ 5 $ $ 5 $ 3 $ 7 

Interest Rate Contracts 

Designated as Hedging Instruments 

Noncurrent $ 4 $ $ $ $ $ $ 

Not Designated as Hedging Instruments 

Current 6 6 2 2 

Total Derivative Assets- Interest Rate Contracts $ 10 $ $ 6 $ 2 $ 2 $ $ 

Total Derivative Assets $ 26 $ $ 11 $ 2 $ 7 $ 3 $ 7 

Derivative Llabllltles December 31, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Commodity Contracts 

Not Designated as Hedging Instruments 

Current $ 256 $ 32 $ 222 $ 77 $ 145 $ $ 

Noncurrent 100 8 92 16 71 

Total Derivative Llabllltles- Commodity Contracts $ 356 $ 40 $ 314 $ 93 $ 216 $ $ 

Interest Rate Contracts 

Designated as Hedging Instruments 

Current $ 11 $ $ $ $ $ $ 

Noncurrent 33 

Not Designated as Hedging Instruments 

Current 4 3 

Noncurrent 15 5 5 5 6 

Total Derivative Liabilities - Interest Rate Contracts $ 63 $ 5 $ 8 $ 5 $ $ 7 $ 

Total Derivative Llabilitles $ 419 $ 45 $ 322 $ 98 $ 216 $ 7 $ 

OFFSETTING ASSETS AND LIABILITIES 

The following tables present the line items on the Condensed Consolidated Balance Sheets where derivatives are reported, Substantially all of Duke Energy's outstanding 
derivative contracts are subject to enforceable master netting arrangements. The Gross amounts offset in the tables below show the effect of these netting arrangements on 
financial position, and include collateral posted to offset the net position. The amounts shown are calculated by counterparty. Accounts receivable or accounts payable may also 
be available to offset exposures in the event of bankruptcy. These amounts are not included in the tables below. 
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Derivative Assets 

(In mllllons) 

Current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Current Assets: Other 

Noncurrent 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Investments and Other Assets: 
Other 

Derivative Llabllitles 

(in millions) 

Current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Current Liabilities: Other 

Noncurrent 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented In Deferred Credits and Other 
Liabilities: Other 

Derivative Assets 

(in millions) 

Current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented !n Current Assets: Other 

Noncurrent 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Investments and Other Assets: 
Other 

Derivative Liabilities 

(in milllons) 

Current 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Current Liabilities: Other 

Noncurrent 

Gross amounts recognized 

Gross amounts offset 

Net amounts presented in Deferred Credits and Other 
Llabllilles: Other 

$ 

$ 

s 

s 

s 

s 

s 

$ 

$ 

$ 

s 

s 

s 

$ 

$ 

$ 

(Unaudited) 

Duke 

Energy 

67 $ 

(15) 

52 s 

41 s 
(5) 

36 s 

Duke 

Energy 

263 $ 

(15) 

248 s 

165 $ 

(5) 

160 $ 

Duke 

Energy 

18 s 
(3) 

15 s 

8 s 
(4) 

4 s 

Duke 

Energy 

271 $ 

(22) 

249 $ 

148 $ 

(16) 

132 $ 

Duke 

Energy 

Carolinas 

8 $ 

(3) 

5 s 

10 s 

10 s 

Duke 

Energy 

Carolinas 

7 s 
(3) 

4 s 

82 s 

82 s 

Duke 

Energy 

Carolinas 

Duke 

Energy 

Carolinas 

s 

$ 

$ 

s 

32 s 

32 s 

13 s 

13 s 

June 30, 2016 

Progress 

Energy 

23 $ 

(13) 

10 s 

31 s 
(5) 

26 s 

Duke 

Energy 

Progress 

9 $ 

(6) 

3 s 

16 s 

16 s 

June 30, 2016 

Progress 

Energy 

77 $ 

(13) 

64 s 

23 s 
(5) 

18 $ 

Duke 

Energy 

Progress 

18 s 
(6) 

12 $ 

$ 

s 

December 31, 2015 

Progress 

Energy 

7 s 
(2) 

5 s 

4 s 
(4) 

$ 

Duke 

Energy 

Progress 

2 s 

2 s 

s 

s 

December 31, 2015 

Progress 

Energy 

225 $ 

(21) 

204 $ 

97 s 
(15) 

82 s 

Duke 

Energy 

Progress 

77 $ 

(1) 

76 $ 

21 s 

21 s 

Duke 

Energy 

Florida 

14 s 
(7) 

7 $ 

15 s 
(4) 

11 $ 

Duke 

Energy 

Florida 

59 s 
(7) 

52 s 

17 s 
(4) 

13 s 

Duke 

Energy 

Florida 

3 s 
(2) 

s 

4 s 
(4) 

Duke 

Energy 

Florida 

145 $ 

(20) 

125 $ 

71 $ 

(15) 

56 s 

s 

Duke 

Energy 

Ohio 

5 s 

5 s 

Duke 

Energy 

Ohio 

s 

s 

s 

s 

7 s 

7 s 

Duke 

Energy 

Ohio 

3 s 

3 s 

Duke 

Energy 

Ohio 

$ 

s 

s 

$ 

6 s 

6 s 

Duke 

Energy 

Indiana 

31 

31 

Duke 

Energy 

Indiana 

Duke 

Energy 

Indiana 

7 

7 

Duke 

Energy 

Indiana 
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OBJECTIVE CREDIT CONTINGENT FEATURES 

Certain derivative contracts contain objective credit contingent features. These features include the requirement to post cash collateral or letters of credit if specific events 
occur, such as a credit rating downgrade below investment grade. The following tables show Information with respect to derivative contracts that are ln a net liability position and 
contain objective credit-risk-related payment prov is lens. Amounts for Duke Energy Ohio and Duke Energy Indiana were not material, 

(in millions) 

Aggregate fair value of derivatives in a net llabllity position 

Fair value of collateral already posted 

Additional cash collateral or letters of credit in the event credit-risk-related 
contingent features were triggered 

(In milllons) 

Aggregate fair value of derivatives In a net liability position 

Fair value of collateral already posted 

Additional cash collateral or letters of credit Jn !he event credit-risk-related 
contingent features were triggered 

$ 

$ 

Duke 

Energy 

348 $ 

348 

Duke 

Energy 

334 $ 

30 

304 

Duke 

Energy 

Carolinas 

June 30, 2016 

Progress 

Energy 

89 $ 90 $ 

89 90 

December 31, 2015 

Duke 

Energy Progress 

Carolinas Energy 

45 $ 290 $ 

30 

45 260 

Duke 

Energy 

Progress 

18 $ 

18 

Duke 

Energy 

Progress 

93 $ 

93 

Duke 

Energy 

Florida 

72 

72. 

Duke 

Energy 

Florida 

194 

30 

164 

The Duke Energy Registrants have elected to offset cash collateral and fair values of derivatives. For amounts to be netted, the derivative must be executed with the same 
counterparty under the same master netting arrangement. Amounts disclosed below represent the receivables related to the right to reclaim cash collateral under master netting 
arrangements. All receivables presented below were offset against net derivative positions on the Condensed Consolidated Balance Sheets. 

(in millions) 

Duke Energy 

Progress Energy 

Duke Energy Florlda 

10. INVESTMENTS IN DEBT AND EQUITY SECURITIES 

$ 

The Duke Energy Registrants classify their investments in debt and equity securities as available-for-sale. 

June 30, 2016 

Receivables 

$ 

December 31, 2015 

Receivables 

30 

30 

30 

Duke Energy's available-for-sale securities are primarily comprised of investments held in (i) the nuclear decommissioning fund (NDTF) at Duke Energy Carolinas, Duke 
Energy Progress and Duke Energy Florida, (ii) grantor trusts at Duke Energy Progress, Duke Energy Florida and Duke Energy Indiana related to Other Post-Retirement Benefit 
Obligat!ons (OPEB) plans and (iii) Bison. 

Duke Energy classlfles all other investments in debt and equity securities as tong term, unless otherwise noted. 

Investment Trusts 

The investments within the NDTF investments and the Duke Energy Progress, Duke Energy Florlda and Duke Energy Indiana grantor trusts (Investment Trusts) are managed 
by independent investment managers with discretion to buy, sell, and invest pursuant to the objectives set forth by the trust agreements. The Duke Energy Registrants have 
limited oversight of the day-to-day management of these investments. As a result, the ability to hold Investments In unrealized loss positions is outside the control of the Duke 
Energy Registrants. Accordingly, all unrealized losses associated with debt and equity securities within the Investment Trusts are considered other-than-temporary 
impairments and are recognized Immediately. 

Investments within the Investment Trusts generally qualify for regulatory accounting, and accordingly realized and unrealized gains and losses are deferred as a regulatory 
asset or Hablllty. However, certain investments held in Duke Energy Florida's NDTF, which were acquired in a settlement with Florida Municipal Joint Owners (FMJO), do not 
qualify for regulatory accounting. Except for other than temporary impairments of unrealized losses, unrealized gains and losses on these assets are Included In other 
comprehensive income until realized. The other than temporary impairments of realized amounts and unrealized losses are Included within Other Income and expense, net on 
the Condensed Consolidated Statements of Operations. The value of these assets has not materially changed since the assets were acquired from FMJO. As a result, there is 
no material impact on earnings of the Duke Energy Registrants. 
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Other Available-for-Sale Securities 

Unrealized gains and losses on all other available-for-sate securities are Included In other comprehensive Income until realized, unless it is determined the carrying value of an 
investment is other-than-temporarily impaired. The Duke Energy Registrants analyze all Investment holdings each reporting period to determine whether a decllne In fa!r value 
should be considered other-than-temporary. If an other than temporary impairment exists, the unrealized Joss is included in earnings. There were no material credit losses as of 
June 30, 2016 and December 31, 2015. 

DUKE ENERGY 

The following table presents the estimated fair value of investments in available-for-sale securities. 

June 30, 2016 December 31, 2015 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized Estimated 

Holding Holding Fair Holding Holding Fair 

(in millions) Gains Losses(b) Value Gains Losses(bl Value 

NDTF 

Cash and cash equivalents $ $ $ 189 $ $ $ 179 

Equity securities 1,869 78 3,834 1,823 58 3,590 

Corporate debt securities 22 1 480 7 8 432 

Municipal bonds 12 307 5 1 185 

U.S. government bonds 38 1,038 11 5 1,254 

Other debt securities 3 144 4 177 

Total NDTF $ 1,942 $ 83 $ 5,992 $ 1,846 $ 76 $ 5,817 

Other Investments 

Cash and cash equivalents $ $ $ 27 $ $ $ 29 

Equity securities 34 98 32 95 

Corporate debt securities 2 97 3 92 

Mun!clpal bonds 6 80 3 1 74 

U.S. government bonds 2 47 45 

Other debt securities 57 2 62 

Total Other Investments(•) $ 44 $ 4 $ 406 $ 36 $ 7 $ 397 

Total Investments $ 1,986 $ 87 $ 6,398 $ 1,882 $ 63 $ 6,214 

(a) These amounts are recorded in Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Substantially all these amounts are considered other-than-temporary impairments on investments within Investment Trusts that have been recognized immediately as 

a regulatory asset. 

The table below summarizes the maturity date for debt securities. 

(in millions) 

Due in one year or less 

Due after one through fNe years 

Due after five through 10 years 

Due after 10 years 

Total 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

(in millions) 

Realized gains 

Realized losses 

$ 

65 

Three Months Ended 

June 30, 

2016 

64 $ 

42 

2015 

26 $ 

17 

June 30, 2016 

$ 88 
660 

511 

991 

$ 2,250 

Six Months Ended 

June 30, 

2016 2015 

118 $ 130 

92 31 
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DUKE ENERGY CAROLINAS 

The following table presents the estimated fair value of investments in available-for-sale securities. 

(Jn mllllons) 

NDTF 

Cash and cash equivalents 

Equity securities 

Corporate debt securities 

Municipal bonds 

U.S. government bonds 

Other debt securities 

Total NDTF 

Other Investments 

Other debt securities 

Total Other Investments!•) 

Total Investments 

$ 

$ 

$ 

$ 

$ 

Gross 

Unrealized 

Holding 

Gains 

1,045 

13 

2 

16 

1 

1,077 

1,077 

$ 

$ 

$ 

$ 

$ 

June 30, 2016 

Gross 

Unrealized 

Holding 

LossesCb1 

44 

3 

$ 

46 $ 

$ 

$ 

49 $ 

Gross 

Estimated Unrealized 

Fair Holding 

Value Gains 

66 $ 

2,128 1,021 

309 3 

42 

462 3 

136 

3,163 $ 1,028 

3 $ 

3 $ 

3,166 $ 1,028 

(a) These amounts are recorded in Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

December 31, 2015 

Gross 

Unrealized 

Holding 

LossesCbl 

$ 

27 

5 

3 

4 

$ 39 

$ 

$ 

3 40 

Estimated 

Fair 

Value 

$ 34 

2,094 

292 

33 

438 

147 

$ 3,038 

$ 3 

$ 3 

$ 3,041 

{b) Substantially all these amounts represent other-than-temporary Impairments on investments within Investment Trusts that have been recognized immediately as a 
regulatory asset. 

The table below summarizes the maturity date for debt securities. 

(in milllons) 

Due in one year or less 

Due after one through five years 

Due after frve through 10 years 

Due after 1 O years 

Tota! 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sate securities were as follows. 

(in millions) 

Realized gains 

Realized tosses 

$ 

66 

Three Months Ended 

June 30, 

2016 

33 $ 

19 

2015 

17 $ 

11 

June 30, 2016 

$ 

$ 

Six Months Ended 

June 30, 

2016 

67 $ 

56 

6 

198 

235 

533 

972 

2015 

107 

23 
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PROGRESS ENERGY 

The following table presents the estimated fair value of investments in available-for-sale securities. 

June 30, 2016 December 31, 2015 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized 

Holding Holding Fair Holding Holding 

(in millions) Gains Losses(b) Value Gains Losses!bl 

NDTF 

Cash and cash equivalents $ $ $ 123 $ $ 

Equity securities 824 34 1,706 802 31 

Corporate debt securities 9 171 4 3 

Municipal bonds 10 265 4 

U.S. government bonds 22 556 8 2 

Other debt securities 8 

Total NDTF $ 865 $ 35 $ 2,829 $ 818 $ 37 

Other Investments 

Cash and cash equivalents $ $ $ 21 $ $ 

Munlc!pa! bonds 4 47 3 

Total Other Investments!•) $ 4 $ $ 68 $ 3 $ 

Total Investments $ 869 $ 35 $ 2,897 $ 821 $ 37 

(a) These amounts are recorded In Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

Estimated 

Fair 

Value 

$ 145 

1.496 

140 

152 

816 

30 

$ 2,779 

$ 18 

45 

$ 63 

$ 2,842 

(b) Substantially all these amounts represent other-than-temporary impairments on investments within Investment Trusts that have been recognized Immediately as a 
regulatory asset. 

The table below summarizes the maturity date for debt securities. 

(in mllllons) 

Due in one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

Total 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

(In millions) 

Realized gains 

Realized losses 

$ 

67 

Three Months Ended 

June 30, 

2016 

31 $ 

23 

2015 

9 $ 

5 

June 30, 2016 

$ 

$ 

Six Months Ended 

June 30, 

2016 

50 $ 

36 

65 

375 

200 

407 

1,047 

2015 

21 

6 
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DUKE ENERGY PROGRESS 

The following table presents the estimated fair value of investments in available-for-sale securities. 

June 30, 2016 December 31, 2015 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized 

Holding Holding Fair Holding Holding 

(In milllons) Gains Losses(!>) Value Gains Losses(!>) 

NDTF 

Cash and cash equivalents $ $ $ 58 $ $ 

Equity securities 614 28 1,379 596 25 

Corporate debt securities 7 118 3 2 

Municipal bonds 10 265 4 1 

U.S. government bonds 14 281 6 2 

Other debt securities 5 

Total NDTF $ 645 $ 29 $ 2,106 $ 609 $ 30 

Other Investments 

Cash and cash equivalents $ $ $ $ $ 

Total Other Investments(•) $ $ $ $ $ 

Total Investments $ 645 $ 29 $ 2,107 $ 609 $ 30 

(a) These amounts are recorded in Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

$ 

s 

$ 

$ 

$ 

Estimated 

Fair 

Value 

110 

1,178 

96 

150 

466 

16 

2,038 

2,039 

(b) Substantially all these amounts represent other-than-temporary impairments on investments within Investment Trusts that have been recognized Immediately as a 
regulatory asset. 

The table below summarizes the maturity date for debt securities. 

(in millions) 

Due in one year or less 

Due after one through frve years 

Due after frve through 10 years 

Due after 10 years 

Total 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

(In millions) 

Realized gains 

Realized losses 

$ 

68 

Three Months Ended 

June 30, 

2016 

27 $ 

20 

2015 

6 $ 

4 

June 30, 2016 

$ 

$ 

Six Months Ended 

June 30, 

2016 

42 $ 

31 

14 

191 

154 

310 

669 

2015 

17 

5 
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DUKE ENERGY FLORIDA 

The following table presents the estimated fair value of investments in available-for-sale securities. 

June 30, 2016 December 31, 2015 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized 

Holding Holding Fair Holding Holding 

(In mllllons) Gains Losses!b1 Value Gains losses!b1 

NDTF 

Cash and cash equivalents $ $ $ 65 $ $ 

Equity securities 210 6 327 206 6 

Corporate debt securities 2 53 1 

Municipal bonds 

U.S. government bonds 8 275 2 

Other debt securities 3 

Total NOTF $ 220 $ 6 $ 723 $ 209 $ 7 

Other Investments 

Cash and cash equivalents $ $ $ 4 $ $ 

Municipal bonds 4 47 3 

Total Other lnvestments(aJ $ 4 $ $ 51 $ 3 $ 

Total Investments $ 224 $ 6 $ 774 $ 212 $ 7 

(a) These amounts are recorded !n Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 

Estimated 

Fair 

Value 

$ 35 

318 

44 

2 

330 

12. 

$ 741 

$ 6 

45 

$ 51 

$ 792 

(b) Substant!ally all these amounts represent other-than-temporary impairments on Investments within Investment Trusts that have been recognized immediately as a 
regulatory asset. 

The tabla below summarizes the maturity date for debt securities. 

(in millions) 

Due in one year or less 

Due after one through five years 

Due after five through 10 years 

Due after 10 years 

Total 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were as follows. 

(in millions) 

Realized gains 

Realized tosses 

$ 

69 

Three Months Ended 

June 30, 

2016 

4 $ 

3 

2015 

1 $ 

June 30, 2016 

$ 

$ 

Six Months Ended 

June 30, 

2016 

B $ 

5 

51 

184 

46 

97 

378 

2015 

4 
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DUKE ENERGY INDIANA 

The following table presents the estimated fair value of investments !n available-for-sale securities. 

June 30, 2016 December 31, 2015 

Gross Gross Gross Gross 

Unrealized Unrealized Estimated Unrealized Unrealized Estimated 

Holding Holding Fair Holding Holding Fair 

(in millions) Gains Lossesfb) Value Gains Losses!b1 Value 

Other Investments 

Cash and cash equivalents $ $ $ $ $ $ 2 

Equity securities 28 73 27 71 

Corporate debt securities 2 2 

Municlpal bonds 29 26 

Total Other Investments(•) $ 29 $ $ 104 $ 27 $ $ 101 

Total Investments $ 29 $ $ 104 $ 27 $ $ 101 

(a) These amounts are recorded In Other within Investments and Other Assets on the Condensed Consolidated Balance Sheets. 
(b) Substantial~ all these amounts represent other-than-temporary impairments on investments within Investment Trusts that have been recognized Immediately as a 

regulatory asset. 

The table below summarizes the maturity date for debt securities. 

(In millions) June 30, 2016 

Due In one year or less 

Due after one through frve years 

Due atterfrve through 10 years 

Due after 10 years 

Total 

$ 

$ 

Realized gains and losses, which were determined on a specific identification basis, from sales of available-for-sale securities were Insignificant for the three and six months 
ended June 30, 2016 and 2015. 

11. FAIR VALUE MEASUREMENTS 

2 

16 

8 

5 

31 

Fair value is the exchange price to sell an asset or transfer a llabil!ty Jn an orderly transaction between market participants at the measurement date. The fair value definition 
focuses on an exit price versus the acquisition cost. Fair value measurements use market data or assumptions market participants would use in pricing the asset or liability, 
including assumptions about risk and the risks Inherent !n the inputs to the valuation technique. These inputs may be readily observable, corroborated by market data, or 
generally unobservable. Valuation techniques maximize the use of observable inputs and minimize use of unobservable inputs. A midmarket pricing convention (the midpoint 
price between bid and ask prices) Is permitted for use as a practical expedient. 

Fair value measurements are classified In three levels based on the fair value hierarchy: 

Level 1-Unadjusted quoted prices in active markets for Identical assets or liabilltles that the reporting entity can access at the measurement date. An active market Is one In 
which transactions for an asset or liability occur with sufficient frequency and volume to provide ongoing pricing information. 

Level 2-A fair value measurement utilizing inputs other than quoted prices included Jn Level 1 that are observable, either directly or indirectly, for an asset or liability. Inputs 
include (i) quoted prices for similar assets or liabilities in active markets, (ii) quoted prices for Identical or similar assets or liabilities in markets that are not active, (iii) and inputs 
other than quoted market prices that are observable for the asset or liability, such as interest rate curves and yield curves observable at common~ quoted intervals, volatillties 
and credit spreads. A Level 2 measurement cannot have more than an insignificant port!on of its valuatlon based on unobservable inputs. Instruments in this category Include 
non-exchange-traded derivatives, such as over-the-counter forwards, swaps and options; certain marketable debt securities; and financial instruments traded in less than 
active markets. 

Level 3-Any fair value measurement which includes unobservable inputs for more than an !nslgniflcant portion of the valuation. These inputs may be used with Internal~ 
developed methodologies that result in management's best estimate of fair value. Level 3 measurements may Include longer-term instruments that extend into periods in which 
observable inputs are not available. 

Not Categorized - Certain Investments are not categorized within the Fair Value hierarchy. These Investments are measured based on the fair value of the underly!ng 
investments but may not be readily redeemable at that fair value. 

Fair value accounting guidance permits entities to e!ect to measure certain financial instruments that are not required to be accounted for at fair value, such as equity method 
investments or the company's own debt, at fair value. The Duke Energy Registrants have not elected to record any of these Items at fair value. 

70 
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Transfers between levels represent assets or liabilities that were previously (i) categorized at a higher level for which the inputs to the estimate became less observable or (ii) 
classified at a lower level for which the inputs became more observable during the period. The Duke Energy Registrant's policy Is to recognize transfers between levels of the 
fair value hierarchy at the end of the period. There were no transfers between levels during the three and six months ended June 30, 2016 and 2015. 

Valuation methods of the primary fa!r value measurements disclosed below are as follows. 

Investments in equity securities 

The majority of investments in equity securities are valued using Level 1 measurements. Investments in equity securities are typically valued at the closing price In the principal 
active market as of the last business day of the quarter. Principal active markets for equity prices include published exchanges such as Nasdaq Composite (NASDAQ) and 
New York Stock Exchange (NYSE). Foreign equity prices are translated from their trading currency using the currency exchange rate in effect at the close of the principal 
active market. There was no after-hours market activity that was required to be reflected in the reported fair value measurements. 

Investments in debt securities 

Most investments in debt securities are valued using Level 2 measurements because the valuations use interest rate curves and credit spreads applied to the terms of the debt 
Instrument (maturity and coupon interest rate) and consider the counterparty credit rating. If the market for a particular fixed Income security Is relatively Inactive or illiquid, the 
measurement is Level 3. 

Commodity derivatives 

Commodity derivatives with clearinghouses are classified as Level 1. Other commodity derivatives are primarily valued using internally developed di.scounted cash now models 
which incorporate forward price, adjustments for liquidity (b!d-ask spread) and credit or non-performance risk (after reflecting credit enhancements such as collateral), and are 
discounted to present value. Pricing Inputs are derived from published exchange transaction prices and other observable data sources. In the absence of an active market, the 
last available price may be used. If forward price curves are not observable for the full term of the contract and the unobservable period had more than an insignificant impact 
on the valuation, the commodity derivative is classified as Level 3. In isolation, increases (decreases) in natural gas forward prices result in favorable (unfavorable) fair value 
adjustments for natural gas purchase contracts; and increases (decreases) in electricity forward prices result in unfavorable (favorable) fair value adjustments for electricity 
sales contracts. Duke Energy regularly evaluates and validates pricing inputs used to estimate the fair value of natural gas commodity contracts by a market participant price 
verification procedure. This procedure provides a compari.son of internal forward commodity curves to market participant generated curves. 

Interest rate derivatives 

Most over-the-counter Interest rate contract derivatives are valued using financial models which utilize observable inputs for similar instruments and are classified as Level 2. 
Inputs Include foiward Interest rate curves, notional amounts, interest rates and credit quality of the counterparties. 

DUKE ENERGY 

The following tables provide recorded balances for assets end liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 

amounts in the table below exclude cash collateral which is disclosed !n Note 9. See Note 10 for additional Information related to investments by major security type. 

June 30, 2016 

(Jn millions) Total Fair Value Level 1 Level2 Level 3 Not categorized 

Nuclear decommlssicming trust fund equity securities $ 3,834 $ 3,666 $ $ $ 167 

Nuclear decommissioning trust fund debt securities 2,158 744 1,414 

Other availab~for-sale equity securities 98 98 

Other available-for-sale debt securities 308 74 230 4 

Derivative assets 108 2 72 34 

Total assets 6,506 4,584 1,717 38 167 

Derivative llabilit!es (428) (1) (427) 

Net assets $ 6,078 $ 4,583 $ 1,290 $ 38 $ 167 

71 
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December 31, 2015 

(in milllons) Total Fair Value Level 1 Level 2 Level 3 Not categorized 

Nuclear decommissioning trust fund equity securities $ 3,590 $ 3,418 $ $ $ 172 

Nuclear decommissioning trust fund debt securities 2,227 672 1,555 

Other available-for-sale equity securities 95 95 

Other available-for-sale debt securities 302 75 222 5 

Derivative assets 26 16 10 

Total assets 6,240 4,260 1,793 15 172 

Derivative liabilities (419) (419) 

Net assets $ 5,821 $ 4,260 $ 1,374 $ 15 $ 172 

The following tables provide reconciliations of beglnning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. Amounts included in 
earnings for derivatives are primarily included in Operating Revenues. There was no change to the Level 3 balance during the three months ended June 30, 2015. 

(in millions) 

Balance at beginning of period 

Purchases, sa!as, issuances and settlements: 

Purchases 

Settlements 

Total gains included on the Condensed Consolidated Balance Sheet as regulatory assets or l!abilit!es 

Balance at end of period 

(In millions) 

Balance at beginning of period 

Purchases, sales, Issuances and settlements: 

Purchases 

Safes 

Settlements 

Total gains included on the Condensed Consolidated Balance Sheet as regulatory assets or liabilities 

Balance at end of period 

(in millions) 

Balance at beginning of period 

Total pretax realized or unrealized gains included in earnings 

Purchases, sales, issuances and settlements: 

Purchases 

Settlements 

Total gains included on the Condensed Consol!dated Balance Sheet as regulatory assets or liabilities 

Balance at end of period 

72 

$ 

$ 

$ 

$ 

$ 

$ 

Three Months Ended June 30, 2016 

Investments Derivatives (net) Total 

4 $ 2 $ • 
34 34 

(6) (6) 

4 4 

4 $ 34 $ 38 

Six Months Ended June 30, 2016 

Investments Derivatives (net) Total 

5 $ 10 $ 15 

34 34 

(1) (1) 

(13) (13) 

3 3 

4 $ 34 $ 38 

Six Months Ended June 30, 2015 

Investments Derivatives (net) Total 

5 $ (1) $ 4 

18 18 

24 24 

(22) (22) 

4 4 

5 $ 23 $ 28 
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DUKE ENERGY CAROLINAS 

The following tables provide recorded balances for assets and 11abilit1es measured at fa!r value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 

amounts in the table below exclude cash collateral, which is disclosed in Note g_ See Note 10 for additional information related to investments by major security type. 

June 30, 2016 

(in milllons) Total Fair Value level 1 level 2 level 3 Not categorized 

Nuclear decommissioning trust fund equity securities $ 2,128 $ 1,960 $ $ $ 167 

Nuclear decommissioning trust fund debt securities 1,035 245 790 
Other available-for-sale debt securities 3 3 

Derivative assets 18 18 

Total assets 3,184 2,205 809 3 167 
Derivative liabilities (89) (89) 

Net assets $ 3,095 $ 2,205 $ 720 $ 3 $ 167 

December 31, 2015 

(in millions) Total Fair Value level 1 level 2 level 3 Not categorized 

Nuclear decommissioning trust fund equity securities $ 2,og4 $ 1,g22 $ $ $ 172 
Nuclear decommissioning trust fund debt securities 944 246 698 
Other available-for-sale debt securities 3 3 

Total assets 3,041 2,168 698 3 172 

Derivative liabilities (45) (45) 

Net assets $ 2,996 $. 2,168 $ 653 $ 3 $ 172 

There was no change to the level 3 balance during the three and six months ended June 30, 2016 and June 30, 2015. 

PROGRESS ENERGY 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral, which is disclosed in Note g. See Note 10 for additional information related to investments by major security type. 

June 30, 2016 

(in millions) Total Fair Value Level 1 Level 2 

Nuclear decommissioning trust fund equity securities $ 1,706 $ 1,706 $ 
Nuclear decommissioning trust fund debt securities 1,123 499 624 
Other available-for-sale debt securities 68 21 47 
Derivative assets 54 54 

Total assets 2,951 2,226 725 
Derivative liabilities (100) (100) 

Net assets $ 2,851 $ 2,226 $ 625 

December 31, 2015 

(in millions) Total Fair Value Level 1 Level 2 

Nuclear decommissioning trust fund equity securities $ 1,496 $ 1,4g6 $ 
Nuclear decommissioning trust fund debt securities 1,283 426 857 
Other available-for-sale debt securities 63 18 45 

Derivative assets 11 11 

Total assets 2,853 1,940 913 
Derivative liabilities (322) (322) 

Net assets $ 2,531 $ 1,g40 $ 591 

73 
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DUKE ENERGY PROGRESS 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 

amounts in the table below exclude cash collateral which is disclosed in Note 9. See Note 10 for additional information related to investments by major security type. 

June 30, 2016 

(In millions) Total Fair Value Level 1 Level 2 

Nuclear decommissioning trust fund equity securities $ 1,379 $ 1,379 $ 
Nuclear decommissioning trust fund debt securities and other 727 228 499 

Other available-for-sale debt securities and other 1 

Derivative assets 25 25 

Total assets 2,132. 1,608 524 

Derivative liabilities (18) (18) 

Net assets $ 2,114 $ 1,608 $ 506 

December 31, 2015 

(in millions) Total Fair Value Level 1 Level 2 

Nuclear decommissioning trust fund equity securities $ 1,178 $ 1,178 $ 

Nuclear decommissioning trust fund debt securities and other 860 141 719 

Other available-for-sale debt securities and other 

Derivative assets 2 2 

Total assets 2,041 1,320 721 

Derivative liabil!ties (98) (98) 

Net assets $ 1,943 $ 1,320 $ 623 

DUKE ENERGY FLORIDA 

The following tables provide recorded balances for assets and liabllitles measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts In the table below exclude cash collateral which Is disclosed in Note 9. See Note 10 for additional information related to Investments by major security type. 

June 30, 2016 

(in millions) Total Fair Value Level 1 Level 2 

Nuclear decommissioning trust fund equity securities $ 327 $ 327 $ 

Nuclear decommissioning trust fund debt securit!es and other 396 271 125 

Other available-for-sale debt securities and other 51 4 47 

Derivative assets 29 29 

Total assets 803 602 201 

Derivative liabilities (76) (76) 

Net assets $ 727 $ 602 $ 125 

December 31, 2015 

(In millions) Total Fair Value Level 1 Level 2 

Nuclear decommissioning trust fund equity securities $ 318 $ 318 $ 
Nuclear decommissioning trust fund debt securities and other 423 285 138 

Other available-for-sale debt securities and other 51 6 45 

Derivative assets 7 7 

Total assets 799 609 190 

Derivative liabilities (216) (216) 

Net assets (llabilitles) $ 583 $ 609 $ (26) 
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DUKE ENERGY OHIO 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts !n the table below exclude cash collateral, which are disclosed In Note 9. 

June 30, 2016 

(in millions) Total Fair Value Level 1 Level 2 

Derivative assets $ 5 $ $ $ 

Derivative liabilities (8) (8) 

Net (liabilities) assets $ (3) $ $ (8) $ 

December 31, 2015 

(in millions) Total Fair Value Level 1 Level2 

Derivative assets $ 3 $ $ $ 
Derivative liabilities (7) (7) 

Net (liabilit!es) assets $ (4) $ $ (7) $ 

The following table provides a reconciliation of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

(in millions) 

Ba!?nCe at beginning of period 

Total pretax realized or unrealized gains Included Jn earnings 

Purchases, sales, issuances and sett!ements: 

Purchases 

Sales 

Settlements 

Balance at end of period 

(In millions) 

Balance at beginning of period 

Total pretax realized or unrealized gains Included Jn earnings 

Purchases, sales, Issuances and settlements: 

Purchases 

Sales 

Settlements 

Total losses Included on the Condensed Consolidated Balance Sheet as regulatory assets or liabilities 

Balance at end of period 

75 

$ 

$ 

$ 

$ 

Derivatives (net) 

Three Months Ended June 30, 

2016 

$ 

5 

5 $ 

Derivatives (net) 

Six Months Ended June 30, 

2016 

3 $ 

5 

(2) 

(1) 

5 $ 

Level 3 

5 

5 

Level 3 

3 

3 

2015 

7 

(4) 

5 

(3) 

5 

2015 

(18) 

21 

5 

(3) 

5 
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DUKE ENERGY INDIANA 

The following tables provide recorded balances for assets and liabilities measured at fair value on a recurring basis on the Condensed Consolidated Balance Sheets. Derivative 
amounts in the table below exclude cash collateral, which Is dJsclosed in Nole 9. See Note 10 for additional information related to investments by major security type. 

June 30, 2016 

(in millions) Total Fair Value Level 1 Level 2 Level3 

Other available-for-sale equity securities $ 73 $ 73 $ $ 
Other available-for-sale debt securities and other 31 31 

Derivative assets 31 2 29 

Total assets 135 75 31 29 

Derivative liabill!Jes (1) (1) 

Net assets $ 134 $ 74 $ 31 $ 29 

December 31, 2015 

(in millions) Total Fair Value Level 1 Level 2 Level3 

Other available-for-sale equity securities $ 71 $ 71 $ $ 
Other available-for-sale debt securities and other 30 2 28 

Derivative assets 7 7 

Net assets $ 108 $ 73 $ 28 $ 7 

The following table provides a reconcillation of beginning and ending balances of assets and liabilities measured at fair value using Level 3 measurements. 

(in millions) 

Balance at beginning of period 

Purchases, sales, issuances and settlements: 

Purchases 

Settlements 

Total gains included on the Condensed ConsoHdated Balance Sheet as regulatory assets or liabilities 

Balance at end of period 

(in millions) 

Balance at beginning of period 

Purchases, sales, issuances and settlements: 

Purchases 

Settlements 

Total gains Included on the Condensed Consolidated Balance Sheet as regulatory assets or liebilities 

Balance at end of period 

76 

$ 

$ 

$ 

$ 

Derivatives (net) 

Three Months Ended June 30, 

2016 2015 

2 $ 3 

29 18 

(6) (10) 

4 6 

29 $ 17 

Derivatives (net) 

Six Months Ended June 30, 

2016 2015 

7 $ 14 

29 18 

(11) (19) 

4 4 

29 $ 17 
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QUANTITATIVE INFORMATION ABOUT UNOBSERVABLE INPUTS 

The following table includes quantitative information about the Duke Energy Registrants' derivatives classified as level 3. As of June 30, 2016 and December 31, 2015, all level 

3 derivatives were financial transmission rights (FTRs). 

Duke Energy 

Duke Energy Ohio 

Duke Energy lndfana 

Duke Energy 

Duke Energy Ohio 

Duke Energy lndlana 

$ 

$ 

OTHER FAIR VALUE DISCLOSURES 

Fair Value of FTRs 

(In millions) 

Fair Value of FTRs 

(in millions) 

Valuation Technique 

34 RTO auction pricing 

5 RTO auction pricing 

29 RTO auction pricing 

Valuation Technique 

10 RTO auction pricing 

3 RTO auction pricing 

7 RTO auction pricing 

June 30, 2016 

Unobservable Input 

FTR price- per Megawatt-Hour (MWh) 

FTR price - per MWh 

FTR price - per MWh 

December 31, 2015 

Unobservable Input 

FTR price - per MWh 

FTR price - per MWh 

FTR price - per MWh 

Range 

$ (1.64) 

0.36 

(1.64) 

$ 

Range 

$ (0.74) 

0.67 

(0.74) 

$ 

8.64 

2.47 

8.64 

7.29 

2.53 

7.29 

The fair value and book value of long-term debt, including current maturities, is summarized in the following table. Estimates determined are not necessarily indicative of 
amounts that could have been settled in current markets. Fair value of long-term debt uses level 2 measurements. 

June 30, 2016 December 31, 2015 

(in millions) Book Value Fair Value Book Value Fair Value 

Duke Energy $ 42,273 $ 47,953 $ 39,569 $ 42,537 

Duke Energy Carolinas 9,360 10,874 8,367 9,156 

Progress Energy 15,486 16,715 14.464 15,856 

Duke Energy Progress 6,565 7,344 6,518 6,757 

Duke Energy Florida 5,540 5,226 4,266 4,908 

Duke Energy Ohio 1,667 2,134 1,598 1,724 

Duke Energy Indiana 3,937 4,717 3,768 4,219 

At both June 30, 2016 end December 31, 2015, fair value of cash and cash equivalents, accounts and notes receivable, accounts payable, notes payab!e and commercial 
paper, and non-recourse notes payable of VI Es are not materlaHy different from their carrying amounts because of the short-term nature of these instruments and/or because 
the stated rates approximate market rates. 

12. VARIABLE INTEREST ENTITIES 

A VIE is an entity that Is evaluated for consolidation using more than a simple anatysis of voting control. The analysis to determine whether an entity is a VIE considers contracts 
with an entity, credit support for an entity, the adequacy of the equity investment of an entity and the relationship of voting power to the amount of equity invested in an entity. 
This analysis is performed either upon the creation of a legal entity or upon the occurrence of an event requiring reevaluation, such as a significant change in an entity's assets 
or activities. A qualitative analysis of control determines the party that consolidates a VIE. This assessment is based on (i) what party has the power to direct the activities of the 
VIE that most significantly impact its economic performance and (Ji) what party has rights to receive benefits or ls obl!gated to absorb losses that could potentially be significant 
to the VIE. The analysis of the party that consolidates a VIE is a contlnual reassessment. 

CONSOLIDATED VIEs 

The obligations of the consolidated VIEs discussed in the following paragraphs are nonrecourse to the Duke Energy registrants. The registrants have no requirement to provide 
liquidity to, purchase assets of or guarantee performance of these VIEs unless noted in the following paragraphs. 

No financial support was provided to any of the consolidated VIEs during the six months ended June 30, 2016 and the year ended December 31, 2015, or is expected to be 
provided In the future, that was not previously contractually required. 

Receivables Financing - DERF I DEPR I DEFR 

Duke Energy Receivables Finance Company, LLC (DERF), Duke Energy Progress Receivables, LLC (DEPR) and Duke Energy Florida Receivables, LLC (DEFR) are 
bankruptcy remote, special purpose subsidiaries of Duke Energy Carolinas, Duke Energy Progress and Duke Energy Florfda, respectively. DERF, DEPR and DEFR are wholly 
owned limited llabllity companies with separate legal existence from their parent companies, and their assets are not generally available to creditors of their parent companies. 
On a revolving basis, DERF, DEPR and DEFR buy certain accounts receivable arising from the sale of electricity and related services from their parent companies. 
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DERF, DEPR and DEFR borrow amounts under credit facilities to buy these receivables. Borrowing availability from the credit facilities ls limited to the amount of qualified 
receivables purchased. The sole source of funds to satisfy the related debt obligations is cash collections from the receivables. Amounts borrowed under the credit facilities are 
reflected on the Condensed Consolidated Balance Sheets as Long-Term Debt. 

The most significant activity that impacts the economic performance of DERF, DEPR and DEFR are the decisions made to manage deHnquent receivables. Duke Energy 
Carolinas, Duke Energy Progress and Duke Energy Florlda consolidate DERF, DEPR and DEFR, respectively, as they make those decisions. 

Receivables Financing - CRC 

CRC is a bankruptcy remote, special purpose entity indirectly owned by Duke Energy. On a revolving basis, CRC buys certain accounts receivable arising from the sate of 
electricity and related services from Duke Energy Ohio and Duke Energy Indiana. CRC borrows amounts under a credit facility to buy the receivables from Duke Energy Ohio 
and Duke Energy Indiana. Borrowing availability from the credit facility is limited to the amount of qualified receivables sold to CRC. The sole source of funds to satisfy the 
related debt obligation is cash collections from the receivables. Amounts borrowed under the credit facility are reflected on Duke Energy's Condensed Consolidated Balance 
Sheets as Long-Term Debt. 

The proceeds Duke Energy Ohio and Duke Energy Indiana receive from the sale of receivables to CRC are typically 75 percent cash and 25 percent in the form of a 
subordinated note from CRC. The subordinated note is a retained interest in the receivables sold. Depending on collection experience, additional equity infusions to CRC may 
be required by Duke Energy to maintain a minimum equity balance of $3 milllon. 

CRC is considered a VIE because (i) equity capitalization Is insufficient to support its operations, (ii) power to direct the activities that most significantly impact the economic 
performance of the entity are not performed by the equity holder, and (iii) deficiencies !n net worth of CRC are funded by Duke Energy. The most significant activities that impact 
the economic performance of CRC are decisions made to manage delinquent receivables. Duke Energy consolidates CRC as it makes these decisions. Neither Duke Energy 
Ohio nor Duke Energy Indiana consolidate CRC. 

Receivables Financing - Credit Facilities 

The following table summarizes the amounts and expiration dates of the credit facilities described above. Amounts borrowed under the credit facilities are reflected on the 
Condensed Consolidated Balance Sheets as Long-Term Debt. 

Expiration date 

Credit facility amount (in millions) 

Amounts borrowed-at June 30, 2016 

Amounts borrowed at December 31, 2015 

Nuclear Asset-Recovery Bonds - DEFPF 

$ 

CRC 

December 2018 

325 $ 

325 

325 

Duke Energy 

Duke Energy Duke Energy Duke Energy 

Carolinas Progress Florida 

DERF DEPR DEFR 

December 2018 February 2019 April 201g 

425 $ 300 $ 225 

425 300 225 

425 254 225 

DEF PF Is a bankruptcy remote, wholly owned special purpose subsidiary of Duke Energy Florida. DEF PF was formed in 2016 for the sole purpose of Issuing nuclear asset
recovery bonds to finance Duke Energy Florida's unrecovered regulatory asset related to Crystal River Unit 3. 

In June 2016, DEFPF issued $1,294 million of senior secured bonds and used the proceeds to acquire nuclear asset-recovery property from Duke Energy Florida. The nuclear 
asset-recovery property acquired includes the right to impose, bill, collect and adjust a non-by passable nuclear asset-recovery charge from all Duke Energy Florida retail 
customers until the bonds are paid in full and all financing costs have been recovered. The nuclear asset-recovery bonds are secured by the nuclear asset-recovery property, 
and cash collections from the nuclear asset-recovery charges are the sole source of funds to satisfy the debt obligation. The bondholders have no recourse to Duke Energy 
Florida. For additional information see Notes 4 and 6. 

DEF PF ls considered a VIE primarily because the equity capitalization is insufficient to support its operations. Duke Energy Florida has the power to direct the significant 
activities of the VIE as described above, and therefore Duke Energy Florida is considered the primary beneficiary and consolidates DEF PF. 

The following table summarizes the Impact of DEF PF on Duke Energy Florida's Condensed Consol!dated Balance Sheets. 

(in mllllons) 

Regulatory Assets: Current 

Current Assets: Other 

Regulatory Assets and Deferred Debits: Regulatory assets 

Current maturities of long-term debt 

Long-Term Debt 

78 

June 30, 2016 

$ 34 

7 

1,194 

35 

1,243 
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Certain Duke Energy renewable energy facilities are VIEs due to !ong-term fixed-price power purchase agreements. These fixed-price agreements effectively transfer 
commodity price risk to the buyer of the power. Certain other Duke Energy renewable energy facilities are VIEs due to Duke Energy issuing guarantees for debt service and 
operations and maintenance reserves in support of debt financings. For certain VIEs, assets are restricted and cannot be pledged as collateral or sold to third parties without 
prior approval of debt holders. The activities that most significantly impact the economic performance of these renewable energy facilitles were decisions associated with siting, 
negotiating purchase power agreements, engineering, procurement and construction, and decisions associated with ongoing operations and maintenance-related activities. 
Duke Energy consolidates the entities as it is responsible for all of these decisions. 

The table below presents material balances reported on Duke Energy's Condensed Consolideted Balance Sheets related to renewables VI Es. 

(in millions) 

Current Assets: Olher 

Property, plant and equipment, cost 

Accumulated depreciation and amortizatlon 

Current maturities of long-term debt 

Long-Term Debt 

Deferred Credits and Other Llabllities: Deferred Income taxes 

Deferred Credits and Other Liabilities: Other 

NON-CONSOLIDATED VIEs 

The following tables summarize the impact of non-consolidated VI Es on the Condensed Consolidated Balance Sheets. 

Duke Energy 

(in millions) Renewables Other 

Receivables from affiliated companies $ $ 

Investments in equity method unconsolidated affiliates 222 252 

Total assets $ 222 $ 252 

Other current liabilitles 3 

Deferred credits and other IJabilitles 13 

Total liabilities $ $ 16 

Net assets $ 222 $ 236 

Duke Energy 

(in millions) Renewables Other 

Receivables from affiliated companies $ $ 

Investments in equity method unconsolidated affiliates 235 152 

Tota! assets $ 235 $ 152 

Other current liabilities 3 

Deferred credits and other liabilities 14 

Total liabilities $ $ 17 

Net assets $ 235 $ 135 

June 30, 2016 

$ 223 

2,578 

(376) 

154 

866 

31 

277 

June 30, 2016 

Total 

$ $ 

474 

$ 474 $ 

3 

13 

$ 16 $ 

$ 458 $ 

December 31, 2015 

Total 

$ $ 

387 

$ 387 $ 

3 

14 

$ 17 $ 

$ 370 $ 

December 31, 2015 

$ 138 

2,015 

(321) 

108 

968 

289 

33 

Duke Duke 

Energy Energy 

Ohio Indiana 

39 $ 58 

39 $ 58 

$ 

39 $ 58 

Duke Duke 

Energy Energy 

Ohio Indiana 

47 $ 60 

47 $ 60 

$ 

41 $ 60 

The Duke Energy Registrants are not aware of any situations where the maximum exposure to loss significantly exceeds the carrying values shown above except for the 
power purchase agreement with Ohio Valley Electric Corporation (OVEC), which is discussed below, and various guarantees, refiected in the table above as Deferred credits 
and other liabilitles. For more informetion on various guarantees, refer to Note 5. 

Renewables 

Duke Energy has Investments In various renewable energy project entitles. Some of these entitles are VI Es due to long-term fixed-price power purchase agreements. These 
fixed-price agreements effectively transfer commodity price risk to the buyer of the power. Duke Energy does not consolidate these VJEs because power to direct and control 
key activities is shared jointly by Duke Energy and other owners. 
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Duke Energy holds a 50 percent equity interest in Duke-American Transmlss!on Company, LLC (DATC). DATC Is considered a VIE due to Insufficient equity at risk to permit 
DATC to finance its own activities without additlonal subordinated financial support. The activities that most sJgnillcanHy Impact DAT C's economk: performance are the deci.sions 
related to investing in existing and development of new transmi.sslon facllities. The power to direct these activities is jointly and equally shared by Duke Energy and the other 
joint venture partner, and therefore Duke Energy does not consolidate DATC. 

Duke Energy has a 40 percent equity interest and a 7.5 percent equity interest in ACP and Sabal Trail Transmission, LLC (Sabal Trail), respectively. These entittes are 
considered VI Es as their equity is not sufficient to permit the entities to finance their activities without additional subordinated financial support. The activity that most s!gnificantly 
impacts the economic performance of both ACP and Sabal Trail i.s construction. Duke Energy does not control these activities and therefore does not consol!date ACP or Sabal 
Trail. 

OVEC 

Duke Energy Ohio's 9 percent ownership interest in OVEC is considered a non-consolidated VJE. Through its ownership interest Jn OVEC, Duke Energy Ohio has a contractual 
arrangement to buy power from OVEC's power plants through June 2040. Proceeds from the sale of power by OVEC to its power purchase agreement counterparties are 
designed to be sufficient to meet its operating expenses, fixed costs, debt amortization and interest expense, as well as earn a return on equity. Accordingly, the value of this 
contract is subject to variability due to fluctuations in power prices and changes in OVEC's costs of business, includlng costs associated with Its 2,256 MW of coal-fired 
generation capacity. Proposed environmental rulemaking could increase the costs of OVEC, which would be passed through to Duke Energy Ohio. 

CRC 

See discussion under Consolidated VIEs for additional information related to CRC. 

Amounts included in Receivables from affiliated companies in the above table for Duke Energy Ohio and Duke Energy Indiana reflect their retained interest in receivables sold to 
CRC. These subordinated notes held by Duke Energy Ohio and Duke Energy Indiana are stated at fair value. Carrying values of retained interests are determined by allocating 
carrying value of the receivables between assets sold and interests retained based on relative fair value. The allocated bases of the subordinated notes are not materially 
different than their face value because (i) the receivables generally turn over in less than two months, (ii) credit losses are reasonably predictable due to the broad customer 
base and lack of significant concentration, and (Iii) the equity in CRC i.s subordinate to all retained interests and thus would absorb losses first. The hypothetical effect on fair 
value of the retained interests assuming both a 10 percent and a 20 percent unfavorable variation in credit losses or discount rates is not material due to the short turnover of 
receivables and historically low credit loss history. Interest accrues to Duke Energy Ohio and Duke Energy Indiana on the retained interests using the acceptable yJeld method. 
This method generally approximates the stated rate on the notes since the allocated basis and the face value are nearly equivalent. An impairment charge is recorded against 
the carrying value of both retained interests and purchased beneficial interest whenever it is determined that an other-than-temporary impairment has occurred. 

Key assumptions used Jn estimating fair value are detailed in the following table. 

Antk:ipated credit loss ratio 

Discount rate 

Receivable turnover rate 

The following table shows the gross and net receivables sold. 

Duke Energy Ohio 

2016 

0.5% 

1.4% 

13.2% 

Duke Energy Ohio 

(Jn millions) June 30, 2016 December 31, 2015 

Receivables sold $ 208 $ 233 $ 

Less: Retained interests 39 47 

Net receivables sold $ 169 $ 186 $ 

80 

2015 

0.6% 

1.2% 

12.9% 

Duke Energy Indiana 

2016 

0.3o/. 

1.4% 

10.6% 

Duke Energy Indiana 

2015 

0.3% 

1.2% 

10.6% 

June 30, 2016 December 31, 2015 

279 $ 

58 

221 $ 

260 

60 

200 
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The following table shows sales and cash flows related to receivables sold. 

Duke Energy Ohio Duke Energy Indiana 

Three Months Ended Six Months Ended Three Months Ended Six Months Ended 

June 30, June 30, June 30, June 30, 

(in millions) 2016 2015 2016 2015 2016 2015 2016 2015 

Sales 

Receivables sold $ 429 $ 425 $ 961 $ 1,069 $ 623 $ 637 $ 1,258 $ 1,353 

Loss recognized on sale 2 2 5 5 2 2 5 5 

Cash flows 

Cash proceeds from receivables sold 427 467 964 1,107 612 660 1,255 1,382 

Collection fees received 1 1 1 

Return received on retained Interests 2 2 3 

Cash flows from sales of receivables are reflected within Operating Activities on Duke Energy Ohio's and Duke Energy lnd~na's Condensed Consolidated Statements of Cash 
Flows. 

Collection fees received in connection with servicing transferred accounts receivable are included in Operation, maintenance and other on Duke Energy Ohio's and Duke 
Energy Indiana's Condensed Consolidated Statements Of Operations and Comprehensive Income. The loss recognized on sales of receivables Is calculated monthly by 
multiplying receivables sold during the month by the required discount. The required discount is derived monthly utilizing a three-yeer weighted average formula that considers 
charge-off history, late charge history and turnover history on the sold receivables, as well as a component for the time value of money. The discount rate, or component for the 
time value of money, is the prior month-end UBOR plus a fixed rate of 1.00 percent. 

13. COMMON STOCK 

Basic Earnings Per Share (EPS) is computed by dividing net income attributable to Duke Energy common stockholders, adjusted for distributed and undistributed earnings 
allocated to participating securities, by the weighted average number of common stock outstanding during the period. Diluted EPS Is computed by dividing net income 
attributable to Duke Energy common stockholders, as adjusted for distributed and undistributed earnings allocated to participating securities, by the diluted weighted average 
number of common stock outstanding during the period. Diluted EPS reflects the potential dilution that could occur if securities or other agreements to Issue common stock, 
such as stock options and the Equity Forwards, were exercised or settled. Duke Energy's participating securities are restricted stock units that are entitled to dividends 
declared on Duke Energy common stock during the restricted stock unit's vesting periods. 

The following table presents Duke Energy's basic and diluted EPS calculations and reconciles the weighted average number of common stock outstanding to the diluted 
weighted average number of common shares outstanding. 

Three Months Ended June 30, Six Months Ended June 30, 

(in millions, except per-share amounts) 2016 2015 2016 2015 

Income from continuing operations attributable to Duke Energy common stockholders 
excluding impact of participating securities $ 508 $ 600 $ 1,199 $ 1,3n 

Weighted average shares outstanding - basic 689 692 689 700 

Equity Forwards 

Weighted average shares outstanding - diluted 690 692 689 700 
Earnings per share from continuing operations attributable to Duke Energy common 
stockholders 

Basic $ 0.74 $ 0.87 $ 1.74 $ 1.96 

Diluted $ 0.74 $ 0.87 $ 1.74 $ 1.96 

Potent!ally dilutive Items excluded from the calculalion(aJ 2 2 2 2 

Dividends declared per common share $ 0.825 $ 0.795 $ 1.65 $ 1.59 

(a)Performance stock awards were not included Jn the dilutive securities calculation because the performance measures related to the awards had not been met. 

Equity Forwards 

In March 2016, Duke Energy marketed an equity offering of 10.6 mill!on shares of common stock. In lieu of issuing equity at the time of the offering, Duke Energy entered into 
Equity Forwards with Barclays. No amounts have or will be recorded Jn Duke Energy's Condensed Consolidated Financial Statements with respect to the equity offering until 
settlements of the Equity Forwards occur. The Equity Forwards require Duke Energy to, at its election prior to June 30, 2017, either phys!cally settle the transactions by issuing 
the total of 10.6 million of its common stock to Barclays in exchange for net proceeds at the then-appl!cable forward sale price specified by the agreements (initially $69.84 per 
share) or Duke Energy can net settle the transactions in whole or in part through the delivery or receipt of cash or shares. If Duke Energy had elected to net share settle the 
contract as of June 30, 2016, Duke Energy would have been required to deliver 2.1 million shares. The forward sale price is subject to adjustment on a daily basis based on a 
floating Interest rate factor and will decrease by other fixed amounts specified in the agreements. The net proceeds received upon settlement are expected to be used to 
finance a portion cifthe acquisition of Piedmont. 
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Until settlement of the Equity Forwards, earnings per share dilution resulting from the agreements will be determined under the treasury stock method. 

Accelerated Stock Repurchase Program 

On April 6, 2015, Duke Energy entered into agreements with each of Goldman, Sachs & Co. and JPMorgan Chase Bank, National .A.ssoclatlon (the Dealers) to repurchase a 
total of $1.5 billion of Duke Energy common stock under an accelerated stock repurchase program (the ASR). Duke Energy made payments of $750 million to each of the 
Dealers and was delivered 16.6 million shares, with a total fair value of$1.275 bilHon, which represented approximately 85 percent of the total number of shares of Duke Energy 
common stock expected to be repurchased under the ASR. The company recorded the $1.5 billion payment as a reduction to common stock as of April 6, 2015. In June 2015, 
the Dealers delivered 3.2 million additional shares to Duke Energy to complete the ASR. Approximately 19.8 million shares, in total, were delivered to Duke Energy and retired 
under the ASR at an average price of $75.75 per share. The final number of shares repurchased was based upon the average of the daily volume weighted average stock 
prices of Duke Energy's common stock during the term of the program, less a discount. 

14. STOCK-BASED COMPENSATION 

For employee awards, equity classified stock-based compensation cost Is measured at the service inception date or the grant date, based on the estimated achievement of 
certain performance metrics or the fair value of the award, and Is recognized as expense or capitalized as a component of property, plant and equipment over the requisite 
service period. 

Pretax stock-based compensation costs, the tax benefrl associated with stock-based compensation expense, and stock-based compensation costs capitalized are Included In 

the following table. 

{in millions) 

Restricted stock unit awards 

Performance awards 

Pretax stock-based compensation cost 

Tax benefit associated with stock-based compensation expense 

Stock-based compensation costs capltal!zed 

15. EMPLOYEE BENEFIT PLANS 

DEFINED BENEFIT RETIREMENT PLANS 

$ 

$ 

$ 

Three Months Ended 

June 30, 

2016 

10 $ 

5 

15 $ 

5 $ 

1 

Six Months Ended 

June 30, 

2015 2016 2015 

11 $ 17 $ 20 

8 10 13 

19 $ 27 $ 33 

7 $ 9 $ 12 

1 2 2 

Duke Energy maintains, and the Subsidiary Registrants participate in, qualified, non-contributory defined benefit retirement plans. The plans cover most U.S. employees using a 
cash balance formula. Under a cash balance formula, a plan participant accumulates a retirement benefit consisting of pay credits equal to a percentage of current ellgible 
earnings based on age or the combination of age and years of service, and interest credits. Certain employees are covered under plans that use a final average earnings 
formula. Under these average earnings formulas, a plan participant accumulates a retirement benefrt equal to the sum of percentages of their (i) highest three-year or four-year 
average earnings, (ii) highest three-year or four-year average earnings in excess of covered compensation per year of participation (maximum of 35 years) and/or (!11) highest 
three-year average earnings times years of participation in excess of 35 years. Duke Energy also maintains, and the Subsidiary Registrants participate in, non-qualified, non
contributory defined benefit retirement plans wh!ch cover certain executives. The qualified and non-qualified, non-contributory defined benefit plans are closed to new and 
rehired non-union and certain unionized employees. 

Duke Energy's policy is to fund amounts on an actuarlal basis to provide assets sufficient to meet benefit payments to be paid to plan participants. The following table includes 
information related to the Duke Energy Registrants' contributions to its U.S. qualified defined benefit pension plans. Duke Energy did not make any contributions to its U.S. 
qualified defined benefrt pension plans during the six months ended June 30, 2016. 

{in millions) 

Contributions $ 

Duke 

Energy 

132 $ 

Duke 

Energy 

Carolinas 

42 $ 

Six Months Ended June 30, 2015 

Progress 

Energy 

42 $ 

Duke 

Energy 

Progress 

21 $ 

Duke 

Energy 

Florida 

21 $ 

Duke 

Energy 

Ohio 

$ 

Duke 

Energy 

Indiana 

9 

Net periodic benefit costs disclosed in the tables below represent the cost of the respective benefit plan for the periods presented. However, portions of the net periodic benefrl 
costs dis closed Jn the tables below have been capitalized as a component of property, plant and equipment. Amounts presented In the tables below for the Subsidiary 
Registrants represent the amounts of pension and other post-retirement benefit costs allocated by Duke Energy for employees of the Subsidiary Registrants. Additionally, the 
Subsidiary Registrants are allocated their proportionate share of pension and post-retirement benefrl costs for employees of Duke Energy's shared services affiliate that 
provides support to the Subsidiary Registrants. These allocated amounts are Included in the governance and shared service costs discussed in Note 8. Duke Energy uses a 
December 31 measurement date for its defined benefit retirement plan assets and obllgat!ons. 
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QUALIFIED PENSION PLANS 

The following tables include the components of net periodic pension costs for qualified pension plans. 

(in millions) 

Service cost $ 

Interest cost on projected benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior service credit 

Other 

Net periodic pension costs 

(in mllJlons) 

$ 

Service cost $ 

Interest cost on projected benefit obligation 

Expected return on plan assets 

Amortization of actuarial Joss 

Amortization of prior service credit 

Other 

Net periodic pension costs 

(in millions) 

Service cost 

Interest cost on projected benefit obligation 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior service credit 

Other 

Net periodic pension costs 

(in millions) 

$ 

$ 

$ 

Service cost $ 

Interest cost on projected benefit obl!gatlon 

Expected return on plan assets 

Amortization of actuarial loss 

Amortization of prior service credit 

Other 

Net periodic pension costs $ 

Duke 

Duke 

Energy 

Energy Carolinas 

37 $ 12 $ 

83 22 

(129) (36) 

33 

(4) 

21 $ 

Duka 

Energy 

39 $ 

81 

(129) 

44 

(3) 

2 

34 s 

8 

(2) 

4 I 

Duke 

Energy 

Carolinas 

12 $ 

20 

(33) 

10 

(2) 

7 $ 

Duke 

Three Months Ended June 30, 2016 

Progress 

Energy 

10 $ 

27 

(42) 

13 

(1) 

7 $ 

Duke 

Energy 

Progress 

6 $ 

13 

(20) 

5 

(1) 

4 $ 

Duke 

Energy 

Florida 

5 $ 

14 

(21) 

7 

5 $ 

Three Months Ended June 30, 2015 

Progress 

Energy 

11 $ 

26 

(41) 

17 

(1) 

12 $ 

Duka 

Energy 

Progress 

6 $ 

12 

(21) 

9 

(1) 

6 $ 

Duke 

Energy 

Florida 

5 $ 

13 

(22) 

8 

(1) 

4 $ 

Six Months Ended June 30, 2016 

Duke Duke 

Duke Energy Progress Energy Energy 

Florida Energy Carolinas Energy Progress 

n $ u $ ~ $ 12 $ 

166 

(258) 

66 

(8) 

4 

43 $ 

43 

(71) 

16 

(4) 

9 $ 

53 

(84) 

27 

(2) 

16 $ 

25 

(41) 

11 

(1) 

7 $ 

10 $ 

28 

(42) 

14 

10 $ 

Six Months Ended June 30, 2015 

Duke 

Duke Energy 

Energy Carollnas 

79$ 25$ 

163 41 

(258) 

87 

(7) 

4 

68 $ 

(69) 

20 

(4) 

14 $ 

Progress 

Energy 

22 $ 

52 

(84) 

34 

(2) 

23 $ 

83 

Duke 

Energy 

Progress 

12 $ 

24 

(41) 

17 

(1) 

12 $ 

Duke 

Energy 

Florida 

10 $ 

27 

(44) 

16 

(1) 

9 $ 

Duke 

Energy 

Ohio 

1 $ 

5 

(7) 

Duke 

Energy 

Ohio 

4 

(7) 

3 

Duke 

Energy 

Ohio 

I 

$ 

$ 

2 $ 

10 

(14) 

2 

Duke 

Energy 

Ohio 

$ 

2 $ 

9 

(13) 

5 

3 $ 

Duke 

Energy 

Indiana 

2 

7 

(11) 

3 

Duke 

Energy 

Indiana 

2 

7 

(11) 

4 

2 

Duke 

Energy 

Indiana 

4 

14 

(21) 

6 

3 

Duke 

Energy 

Indiana 

5 

14 

(21) 

7 

5 
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NON-QUALIFIED PENSION PLANS 

The following tables include the components of net periodic pension costs for non-qualified pension plans for registrants with non-qualified pension costs. 

Three Months Ended June 30, 2016 

Duke Duke 

Duke Energy Progress Energy 

(in mllllons) Energy Carolinas Energy Progress 

Service cost $ $ $ $ 

Interest cost on projected benefrt obligation 3 

Amortization of actuarfaLloss 2 

Net periodic pension costs $ 6 $ $ $ 

Three Months Ended June 30, 2015 

Duke Duke 

Duke Energy Progress Energy 

(In millions) Energy Carolinas Energy Progress 

Service cost $ 1 $ $ $ 

Interest cost on projected benefrt obligation 3 

Amortization of actuarlal loss 

Net periodic pension costs $ 5 $ $ 2 $ 

Six Months Ended June 30, 2016 

Duke Duke 

Duke Energy Progress Energy 

(In millions) Energy Carolinas Energy Progress 

Service cost $ $ $ $ 

Interest cost on projected benefrt obligation 7 2 

Amortization of actuarial loss 4 

Net periodic pension costs $ 12 $ $ 3 $ 

Six Months Ended June 30, 2015 

Duke Duke 

Duke Energy Progress Energy 

(in millions) Energy Carolinas Energy Progress 

Service cost $ $ $ $ 

Interest cost on projected benefrt obligation 7 2 

Amortization of actuarial loss 3 

Net periodic pension costs $ 11 $ $ 4 $ 

OTHER POST-RETIREMENT BENEFIT PLANS 

Duke 

Energy 

Florida 

$ 

$ 

Duke 

Energy 

Florida 

$ 

$ 

Duke 

Energy 

Florida 

$ 

$ 

Duke 

Energy 

Florida 

$ 

$ 2 

Duke Energy provides, and the Subsidiary Registrants participate In, some health care and life Insurance benefits for retired employees on a contributory and non-contributory 
basis. Employees are eligible for these benefits if they have met age and service requirements at retirement, as set forth in the plans. The health care benefits include medic a!, 
dental, vision, and prescription drug coverage and are subject to certain limilat!ons, such as deductibles and co-payments. 

64 



KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 6/30/2016 

PARTI Page 94 of 229 
DUKE ENERGY CORPORATION - DUKE ENERGY CAROLINAS, LLC- PROGRESS ENERGY, INC. -

DUKE ENERGY PROGRESS, LLC- DUKE ENERGY FLORIDA, LLC - DUKE ENERGY OHIO, INC. - DUKE ENERGY INDIANA, LLC 
Combined Notes to Condensed Consolidated Financial Statements - (Continued) 

(Unaudited) 

The following tables Include the components of net periodic other post-retirement benefit costs. 

Three Months Ended June 30, 2016 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in milllons) Energy Carolinas Energy Progress Florida Ohio Indiana 

Service cost $ $ $ $ $ $ $ 
Interest cost on accumulated post-retirement 
benefit obligation 9 2 3 2 

Expected return on plan assets (4) (2) (1) 

Amort!:zation of actuarlal loss (gain) 2 (1) 6 3 3 (1) 

Amortization of prior service credit (36) (3) (25) (17) (9) 

Net periodic other post-retirement benefrt 
costs $ (28) $ (4) $ (16) $ (12) $ (5) $ $ 

Three Months Ended June 30, 2015 

Duke Duke Duke Duke Duke 

Duke Energy ·Progress EnBrgy Eilergy Energy Energy 

(in millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Service cost $ $ $ $ $ $ $ 
Interest cost on accumulated post-retirement 
benefit obligation 9 2 3 2 2 

Expected return on plan assets (3) (2) 

Amortization of actuarial loss (gain) 7 (1) 7 4 2 (1) 

Amortization of prior service credit (35) (3) (25) (16) (7) 

Net periodic other post-retirement benefit 
costs $ (21) $ (3) $ (14) $ (10) $ (4) $ $ 

Six Months Ended June 30, 2016 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(In millions) Energy Carolinas Energy Progress Florida Ohio Indiana 

Service cost $ 2 $ $ $ $ $ $ 
Interest cost on accumulated post-retirement 
benefit obligation 17 4 7 4 3 2 

Expected return on plan assets (7) (4) (1) 

Amortization of actuarial loss (gain) 3 (2) 11 6 5 (1) (1) 

Amortization of prior service credit (71) (6) (51) (34) (18) 

Net periodic other post-retirement benefit 
costs $ (56) $ (8) $ (33) $ (24) $ (10) $ $ 

Six Months Ended June 30, 2015 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in milllons) Energy Carolinas Energy Progress Florida Ohio Ind Ian a 

Service cost $ 3 $ $ $ $ $ $ 
Interest cost on accumulated post-retirement 
benefit obligat!on 18 4 7 4 3 2 

Expected return on plan assets (6) (4) 

Amortization of actuarial loss (gain) 13 (1) 14 9 5 (1) 

Amortization of prior service credit (70) (7) (51) (33) (16) 

Net periodic other post-retirement benefit 
costs $ (42) $ (7) $ (29) $ (20) $ (8) $ $ 
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EMPLOYEE SAVINGS PLAN 

Duke Energy sponsors, and the Subsidiary Registrants participate in, an employee savings plan that covers substantially all U.S. employees. Most employees participate in a 
matching contribution formula where Duke Energy provides a matching contribution generally equal to 100 percent of employee before-tax and Roth 401(k) contributions of up 
to 6 percent of eligible pay per pay period. Dividends on Duke Energy shares held by the savings plan are charged to retained earnings when declared and shares held in the 
plan are considered outstanding in the calculation of basic and diluted earnings per share. 

For new and rehired non-union and certain unionized employees who are not eligible to participate in Duke Energy's defined benefrt plans, an additional employer contribution of 
4 percent of eligible pay per pay period, subject to a three-year vesting requirement, Is provided to the employee's savings plan account. 

The following table presents employer contributions made by Duke Energy and expensed by the Subsidiary Registrants. 

Duke Duke Duke Duke Duke 

Duke Energy Progress Energy Energy Energy Energy 

(in millions} Energy Carolinas Energy Progress Florida Ohio Indiana 

Three Months Ended June 30, 

2016 $ 39 $ 13 $ 12 $ B $ 4 $ $ 2 
2015 37 13 12 8 3 2 

Six Months Ended June 30, 

2016 $ 91 $ 31 $ 27 $ 19 $ 8 $ 2 $ 4 

2015 86 29 26 19 7 2 4 

16. INCOME TAXES 

TAXES ON FOREIGN EARNINGS 

As of December 31, 2015, Duke Energy's intention was to indefinitely reinvest foreign earnings of International Energy earned after December 31, 2014. In February 2016, 
Duke Energy announced it had initiated a process to divest the International Energy business segment, excluding the Investment Jn NMC. Accordingly, Duke Energy no longer 
intends to indefinitely reinvest the undistributed earnings of International Energy. The Company recorded U.S. Income taxes of approximately $4 million and $16 milllon for the 
three and six months ended June 30, 2016, respectively, related to such earnings and will prospectively provide U.S. Income taxes on future foreign earnings. 

This change in the Company's intent, combined with the extension of bonus depreciation by Congress in late 2015, allows Duke Energy to more efficiently utilize foreign tax 
credits and reduce U.S. deferred tax liabilit!es associated with historic unremitted foreign earnings by approximately $95 million for the six months ended June 30, 2016. 

EFFECTIVE TAX RATES 

The effective tax rates from continuing operations for each of the Duke Energy Registrants are Included in the following table. 

Three Months Ended Six Months Ended 

June 30, June 30, 

2016 2015 2016 2015 

Duke Energy 31.8% 35.6% 27.2% 33.6% 

Duke Energy Carolinas 35.1% 36.6% 34.6% 36.2% 

Progress Energy 36.0% 39.2% 36.3% 37.1% 

Duke Energy Progress 35.5% 40.6% 35.4% 36.0% 

Duke Energy Florlda 37.6% 38.7% 37.7% 38.6% 

Duke Energy Ohio 34.3% 35.0% 29.2% 36.8'% 

Duke Energy Indiana 36.1% 36.4% 33.1% 36.5% 

The decrease in the effective tax rate for Duke Energy for the three and six months ended June 30, 2016, ls driven by lower income taxes on foreign earnings due to a more 
efficient utilization of foreign tax credits, as described above, and favorable impacts of finalizing federal tax audits. Refer to "Taxes on Foreign Earnings" above for add11Jonal 
information. 

The decrease in the effective tax rate for Duke Energy Carolinas for the three and six months ended June 30, 2016, is primarily due to a favorable state resolution related to 
prior-year tax returns and favorable impacts of finalizing tax audits. 

The decrease in the effective tax rate for Progress Energy for the three months ended June 30, 2016, is primarily due to a change in tax levelization. 

The decrease in the effective tax rate for Duke Energy Progress for the three months ended June 30, 2016, Is primarily due to a change in tax levelization. 
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The decrease in the effective tax rate for Duke Energy Florida for the three months ended June 30, 2016, is primarily due to an increase in AFUDC equity. 

The decrease in the effective tax rate for Duke Energy Ohio for the six months ended June 30, 2016, is primarily due to a favorable prior.period adjustment for depredation and 
other property, plant and equipment. 

The decrease in the effective tax rate for Duke Energy Indiana for the six months ended June 30, 2016, Is primarily due to a favorable prior·period adjustment for depreciation 
and other property, plant and equipment. 
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17. SUBSEQUENT EVENTS 

For information on subsequent events related to acquisitions, regulatory matters, commitments and contingencies, and debt and credit facilit!es see Notes 2, 4, 5 and 6, 
respectively. 
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

The following combined Management's Discussion and Analysis of Financial Condition and Results of Operations is separately filed by Duke Energy Corporation (collectively 
with Its subsidiaries, Duke Energy) and Duke Energy Carolinas, LLC (Duke Energy Carolinas), Progress Energy, Inc. (Progress Energy), Duke Energy Progress, LLC (Duke 
Energy Progress), Duke Energy Florida, LLC (Duke Energy Florida), Duke Energy Ohio, Inc. (Duke Energy Ohio) and Duke Energy Indiana, LLC (Duke Energy Indiana) 
(collectively referred to as the Subsidiary Registrants). However, none of the registrants make any representation as to information related solely to Duke Energy or the 
Subsidiary Registrants of Duke Energy other than itself, 

DUKE ENERGY 

Duke Energy is an energy company headquartered !n Charlotte, North Carolina. Duke Energy operates in the United States (U.S.) primarily through its wholly owned 
subsidiaries, Duke Energy Carolinas, Duke Energy Progress, Duke Energy Florida, Duke Energy Ohio and Duke Energy Indiana, as well as in Latin America. 

When discussing Duke Energy's consolidated financial information, it necessarily includes the results of the Subsidiary Registrants, which, along with Duke Energy, are 
collectively referred to as the Duke Energy Registrants. 

Management's Discussion and Analysis includes financial information prepared in accordance with generally accepted accounting principles (GAAP) in the U.S., as well as 
certain non-GAAP financial measures such as adjusted earnings, adjusted diluted earnings per share (EPS) and adjusted segment income, discussed below, Generally, a non
GAAP financial measure is a numerical measure of financial performance, financial position or cash flows that excludes (or includes) amounts that are included in (or excluded 
from) the most directly comparable measure calculated and presented in accordance with GAAP. The non-GAAP financial measures should be viewed as a supplement to, and 
not a substitute for, financial measures presented in accordance with GAAP. Non-GAAP measures presented herein may not be comparable to similarly titled measures used 
by other companies. 

Management's Discussion and Analysis should be read in conjunction with the Condensed Consolidated Financial Statements and Notes for the six months ended June 30, 
2016, and with Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

Acquisition of Piedmont Natural Gas 

On October 24, 2015, Duke Energy entered Into an Agreement and Plan of Merger (Merger Agreement) with Piedmont Natural Gas Company, Inc., (Piedmont) a North Carolina 
corporation. Under the terms of the Merger Agreement, Duke Energy will acquire Piedmont for approximately $4.9 billion in cash and Piedmont will, become a wholly owned 
subsidiary of Duke Energy. In addition, Duke Energy will assume Piedmont's existing debt, which was approximately $2.0 billion at April 30, 2016, the end of Piedmont's most 
recent filed quarter. The excess of the purchase price over the fair value of Piedmont's assets and liabilities on the acquisition date will be recorded as goodwill. Duke Energy 
estimates the transaction would result in Incremental goodwill of approxlmately $3.5 billion. Duke Energy expects to finance the transaction with a combination of debt, equity 
issuances and other cash sources. As of June 30, 2016, Duke Energy entered Into $1.4 billion of forward-starting interest rate swaps to manage interest rate exposure for the 
expected financing of the Piedmont acquisition. For additional Information on the forward-starting swaps, see Note 9 to the Condensed Consolidated Financial Statements, 
"Derivatives and Hedging." 

In March 2016, Duke Energy marketed an equity offering of 10.6 million shares of Duke Energy common stock. In lieu of issuing equity at the time of the offering, Duke Energy 
entered into equity forward sale agreements (the Equity Forwards) with Barclays Capital, Inc. (Barclays). Duke Energy expects to settle the Equity Forwards on or around the 
c!osing date of the Piedmont acquisition. The net proceeds received upon settlement are expected to be used to finance a portion of the acquisition of Piedmont. For additional 
Information regarding the Equity Forwards, see Note 13 to the Condensed Consolidated Flnanclal Statements, "Common Stock." 

In connection with the Merger Agreement with Piedmont, Duke Energy entered Into a $4.9 billion senior unsecured bridge financing facility (Bridge Facility) with Barclays. The 
Bridge Facility, if drawn upon, may be used to (i) fund the cash consideration for the transaction and (ii) pay certain fees and expenses in connection with the transacUon. In 
November 2015, Barclays syndicated its commitment under the Bridge Facility to a broader group of lenders. Duke Energy does not expect to draw upon the Bridge Facility. 
The amount of the Bridge Facility is reduced by any financings related to the Piedmont acquisition entered into by Duke Energy, and has accordingly been reduced to $3.2 billion 
as a result of the Equity Forwards and $1 bill!on of the commitments under a term loan amended and restated as of August 1, 2016. See Note 6 to the Condensed Consolidated 
Financial Statements, "Debt and Credit Facilities," for additlonal Information. 

Piedmont's shareholders have approved the company's acquisition by Duke Energy and the Federal Trade Commission (FTC) has granted early termination of the 30-day 
waiting period under the federal Hart-Scott-Rodino Antitrust Improvements Act of 1976. On January 15, 2016, Duke Energy and Piedmont filed an appHcation with the North 
Carolina Utilities Commission (NCUC) for approval of the proposed business combination and associated financing transactions. On January 29, 2016, the NCUC approved 
Duke Energy's proposed financing transactions. On March 7, 2016, the Kentucky Public Service Commission (KPSC) granted Duke Energy's declaratory request that the 
transaction does not constitute a change Jn control and does not require KPSC approval. The Tennessee Regulatory Authority approved Duke Energy's and Piedmonrs request 
of the change in control resulting from the transaction at its March 14, 2016, meeting. On June 10, 2016 the North Carolina Public Staff reached an agreement with Duke Energy 
and Piedmont on certain stipulations and conditions for approval of the transaction. Duke Energy and Piedmont have also entered into settlement agreements with the 
Environmental Defense Fund (EDF) and the Carolina Utility Customers Association, Inc. (CUCA) resolving EDF's and CUCA's issues in the case. 

On July 1g, 2016, the NCUC concluded an ev!dentiary hearing for the proposed business combination. Proposed orders are due from all parties by August 25, 2016, after 
which the NCUC will rule on the application. Subject to receipt of NCUC approval, and meeting closing conditions, Duke Energy and Piedmont expect to close the transaction by 
the end of 2016. Upon closing of the proposed acquisition, Duke Energy expects to record expenses of $175 milHon to $200 million, representing accruals for commitments 
made in conjunction with the transaction, such as funding charitable and community support contributions, professional fees and severance. 
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The Merger Agreement contains certain termination rights for both Duke Energy and Piedmont, and provides that, upon termination of the Merger Agreement under specified 
circumstances, Duke Energy would be required to pay a termination fee of $250 million to Piedmont and Piedmont would be required to pay Duke Energy a termination fee of 
$125 mill!on. 

Upon closJng of the proposed acquisition of Piedmont, the chief operating decision-maker may determine that changes to business segments are necessary. The final outcome 
has not been determined. 

See Note 4 to the Condensed Consolidated Financlal Statements, "Regulatory Matters," for additional information regarding Duke Energy and Piedmont's joint investment Jn 
Atlantic Coast Pipeline, LLC (ACP). 

Change In Segment Income 

During the first quarter of 2016, the Duke Energy chief operating decision-maker began lo evaluate interim period segment performance based on financial information that 
includes the impact of income tax levelization within segment income, This represents a change from the previous measure, where the interim period Impacts of income tax 
levelization were included within Other, and therefore excluded from segment income, As a result, prior period segment results presented have been recast to conform to this 
change. 

Potential Sale of International Energy 

In February 2016, Duke Energy announced it had initiated a process to divest the International Energy business segment, excluding the equity method Investment in National 
Methanol Company (NMC). Duke Energy is actively marketing the business. Non-binding offers have been received and are being evaluated. There Is no assurance that this 
process will result in a transaction and the timing for execution of a potential transaction Is uncertain. Proceeds from a successful sale would be used by Duke Energy to reduce 
debt and fund the operations and growth of domestic businesses. If the potential of a sale were to progress, it could result !n classification of International Energy as assets held 
for sale and as a discontinued operation. 

Based upon the advancement of the marketing efforts Duke Energy performed recoverability tests of the long-lived asset groups of International Energy as of June 30, 2016. 
As a result, Duke Energy determined the carrying value of certain assets in Central America is not fully recoverable and recorded a pretax Impairment charge of $194 million, 
which is included within Impairment Charges on the Condensed Consolidated Statements of Operations for the three and six months ended June 30, 2016. The impairment 
charge represents the excess of carrying value over the estimated fair value of the assets. The fair value of the assets was primarily determined from the Income approach 
using discounted cash flows but also considered market information obtained in 2016. 

As of June 30, 2016, the International Energy segment had a carrying value of approximately $2.4 billion, adjusted for approximately $589 million of cumulative foreign currency 
translation losses currently classified as accumulated other comprehensive loss. 

Results of Operations 

In this section, Duke Energy provides analysls and discussion of earnings and factors affecting earnings on both a GAAP and non-GAAP basis. 

Management evaluates flnanclal performance Jn part based on non-GAAP financial measures, adjusted earnings and adjusted diluted EPS. These items represent Income from 
continuing operat!ons net of Income (loss) attributable to noncontrolling Interests, adjusted for the dollar and per-share impact of special items. Special Items represent certain 
charges and credits, which management believes are not Indicative of Duke Energy's ongoing performance, as discussed below. Management believes the presentation of 
adjusted earnings and adjusted diluted EPS provides useful information to investors, as it provides them an additional relevant comparison of Duke Energy's performance 
across periods. Management uses these non-GAAP llnanclal measures for planning and forecasting and for reporting results to the Duke Energy Board of Directors, 
employees, stockholders, analysts and investors concerning Duke Energy's financial performance. Adjusted diluted EPS is also used as a basis for employee incentive 
bonuses. The most dlrectly comparable GAAP measures for adjusted earnings and adjusted diluted EPS are Net Income Attributable to Duke Energy Corporation and Diluted 
EPS Attributable to Duke Energy Corporation common stockholders. 

Special items included in the periods presented include the following: 

Costs to achieve mergers and International impairment represent charges that result from potentfal or completed strategic acquisitions and divestitures that do not reflect 
ongoing costs of the business. 
Costs savings initiatives represent restructuring charges incurred to reduce future expenses and do not represent ongo!ng costs. 
Midwest generation operations represents the operating results of the nonregulated Midwest generation business and Duke Energy Retail Sales (collectively, the Disposal 
Group), which have been classified as discontinued operations. Management believes inctuslon of the Dlsposal Group's operating results within adjusted earnings and 
adjusted diluted EP8 results in a better reflection of Duke Energy's financial performance during the period. 

Management evaluates segment performance based on segment income, Segment income is defined as income from continuing operations net of Income attributable to 
noncontrolling interests. Segment income includes intercompany revenues and expenses that are eliminated in the Condensed Consolidated F!nancfal Statements. Management 
also uses adjusted segment income as a measure of historical and anticipated future segment performance. Adjusted segment Income is a non-GAAP financial measure, as it Is 
based upon segment income adjusted for special items, which are discussed above. Management belfeves the presentation of adjusted segment Income as presented provides 
useful information to investors, as it provides them with an additional relevant comparison of a segment's performance across periods. The most dlrectly comparable GAAP 
measure for adjusted segment income is segment income. 

Duke Energy's adjusted earnings, adjusted diluted EPS, and adjusted segment income may not be comparable to similarly titled measures of another company because other 
entities may not calculate the measures in the same manner. 

See Note 3 to the Condensed Consol!dated F!nandal Statements, "Business Segments,n for a discussion of Duke Energy's segment structure. 
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Executive Overview 

Reported EPS attributable to Duke Energy Corporation common stockholders (Reported EPS) was $0.74 for the second quarter of 2016 compared to $0.78 for the second 
quarter of 2015. Reported EPS was lower due to an impairment of certain assets in Central America, unrealized losses on Interest rate swaps related to the proposed Piedmont 
acqulsttion, and lower revenues due to less favorable weather; partfally offset by higher retail revenues from pricing and rider recoveries, and charges in the prior year related to 
the Disposal Group. 

As discussed above, management also evaluates financial performance based on adjusted diluted EPS. Duke Energy's second quarter 2016 adjusted diluted EPS was $1.07 
compared to $0.95 for the second quarter of 2015. 

The following table reconciles non-GAAP measures, including adjusted diluted EPS, to their most directly comparable GAAP measures. 

Three Months Ended June 30, 2016 

Total Ell mi nations/ 
Regulated International Commercial Reportable Olseontlnued Duke 

(in millions, exeept per-share amounts) Utllltles Energy Portfollo Segment.a Other Operations Energy 

Reported Net Income Attributable to Duke 
Energy Corporation/Reported EPS • 718 • (102) 14 630 • (120) • (1) '" Costs to achieve, mergers(a) .. " 
lntemaUonal lmpalrmenttb) "' "' 145 

Cost savings lnltlatlves(c) 15 15 

Discontinued operations 

Adjusted earnings/Adjusted EPS • 718 • 43 • 14 775 (36) 739 

(a) Net of $42 million tax benefit. Primarily consists of unrealized losses on forward·startlng Interest rate swaps utilized to manage Interest rate exposure for the expected financing of the 
Piedmont acquisition. 

(b) Net of $49 million tax benefit. Impairment of certain assets !n Central America. 
(c) Net of $9 mllllon tax benefit. Primarily consists of severance costs. 

Three Monthi!I Ended June 30, 2015 

Total Elimlnatloni!I/ 
Regulated lnternatlonal Commercial Reportable Discontinued Duke 

(In mlllloni!I, except per-i!ihare amounts) Utllltles Energy Portt'ollo Segments Other Operalloni!I Energy 

Reported Net lneome Attributable to Duke 
Energy Corporation/Reported EPS ' 632 ' 52 • (30) ' 654 (51) • (60} • 543 

Costs to achieve Progress Energy merger<al 14 14 

Discontinued operations 41 41 60 101 

Adjusted earnings/Adjusted EPS • 632 ' 52 • 11 ' 695 (37) • ' 658 

(•) Net of $8 million tax benefit. 

The increase In adjusted earnings for the three months ended June 30, 2016, compared to the same period in 2015, was primarHy due to: 

Higher regulated results due to increased retail pricing and riders, including energy efficiency programs, partially offset by less favorable weather; 

Lower operations and maintenance expense primarily due to lower outage costs and cost savings Initiatives; 

Improved results in Brazil primarily due to favorable hydrology, part!ally offset by weaker foreign currency exchange rates; and 

Incremental earnings from the addttional ownership interest In generating assets acquired from North Carolina Eastern Municipal Power Agency (NCEMPA). 

Partially offset by: 

Lower earnings from International Energy's equity method investment In NMC, primarily due to lower methyl tertiary butyl ether (MTBE) and methanol prices. 
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Duke Energy's Reported EPS was $1.74 for the six months ended June 30, 2016 compared to $2.01 for the six months ended June 30, 2015. Reported EPS was lower due to 
an Impairment of certain assets in Central America, unrealized losses on interest rate swaps related to the proposed Piedmont acquisition, and lower revenues due to less 
favorable weather; partially offset by higher retail revenues from pricing and rider recoveries, and a favorable tax adjustment at International Energy. 

As discussed above, management also evaluates financial performance based on adjusted diluted EPS. Duke Energy's adjusted diluted EPS was $2.20 for the six months 
ended June 30, 2016, which Is consistent with adjusted diluted EPS for the six months ended June 30, 2015. 

The following table reconciles non-GAAP measures, including adjusted diluted EPS, to their most direct~ comparable GAAP measures. 

Six Month1 Ended June 30, 2016 

Total Ellmln<1tlon11/ 
Regulated International Commercial Reportable Discontinued Duka 

(In milllons, except per-share amounts) Utilltle11 Energy Portfolio Segments Other Operations Energy 

Net Income Attributable to Duke Energy 
Corporation/Reported EPS 1,413 21 41 ' 1,475 ' (274) ' 1,203 

Costs to achteve, mergers(a) 143 143 

International !mpalnnentlbl 145 "' 140 

Cost savings 1nltl<1tlves(c) 27 27 

Discontinued operations (2) (2) 

Adjusted earnings/Adjusted EPS 1,413 ' 166 41 1,620 (104) 1,516 

(a) Net of $88 million tax benefit. Pr1marlly consists of unrealized losses on forward-starting Interest rate swaps utilized to manage Interest rate exposure for the expected financing of the 
Piedmont acqutsltlon. 

(b) Net of $49 million tax benefit. lmpalnnent of certain assets In Central America. 
(c) Net of $17 million tax benefit. Primarily consists of severance costs. 

Six Months Ended June 30, 2015 

Total EllmlnaUonsl 
Regulated International Commercial Raport<1ble D[11conllnued Duke 

(in mllllon1, except par-1hare amounts) Utllltles Energy Portfollo Segments Other Operations Energy 

Net Income Attributable to Duke Energy 
.Corporation/Reported EPS 1,406 ' " {23) 1,471 {94) 30 ' 1,407 ' 
Midwest generallon operations 94 94 (94) 

Costs to achieve Progress Energy mergeri•) 27 27 

Dlscontlnued operations 41 41 " 105 

Adjusted earnings/Adjusted EPS 1,406 " 112 1,606 1•n ' 1,539 

(o) Net of $16 mllllon tax benefit. 

The decrease in adjusted earnings for the six months ended June 30, 2016, compared to the same period in 2015, was primarily due to: 

Lower results due to the absence of earnings from the Disposal Group sold in April 2015; 

Increased depreciation and amortization expense primarily due to a higher amount of property, plant and equipment in service; and 

Lower earnings from International Energy's equity method investment in NMC, primarily due to lower MTBE and methanol prices. 

Partfally offset by: 
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lower Income tax expense as a result of the Company's intent to no longer indefinitely reinvest the foreign earnings of the lnternatlonal Energy segment combined 
with more efficient utilizatJon of foreign tax credits, net of additional tax expense recognized ln 2016 on lnternaUonal Energy's unremitted earnings. See Note 16 to the 
Condensed ConsolJdated Financlal Statements, "Income Taxes," for additlonal Information; 

Higher regulated results due to increased retail pricing and riders, including energy efficiency programs, partially offset by less favorable weather; 

Higher results in Latin America primarily due to favorable hydrology in Brazil, partially offset by weaker foreign currency exchange rates; 

Lower operations and maintenance expense primarily due to lower outage costs and cost efficiency initiatives, partially offset by an increase in storm restoration 
costs due to more severe winter storms in the Carollnas; 

Incremental earnings from the additional ownership Interest in generating assets acquired from NCEMPA; and 

Reduction in weighted average shares outstanding primari~ due to the prior-year accelerated stock repurchase. 
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SEGMENT RESULTS 

The remaining information in this discussion of results of operations is presented on a GAAP basis. 

Regulated Utilities 

Three Months Ended June 30, Six Months Ended June 30, 

(In millions) 2016 2015 Variance 2016 2015 Variance 

Operating Revenues $ 5,099 $ 5,220 $ (121) $ 10,358 $ 10,943 $ (585) 

Operating Expenses 3,772 4,003 (231) 7,739 8,308 (569) 

Gains on Sales of Other Assets and Other, net 2 (1) 2 9 (7) 

Operating Income 1,328 1.21g 109 2,621 2,644 (23) 

Other Income and Expenses, net 74 59 15 138 131 7 

Interest Expense 278 274 4 555 549 6 

Income Before Income Taxes 1,124 1,004 120 2,204 2,226 (22) 

Income Tax Expense 406 372 34 791 820 (29) 

Segment Income $ 718 $ 632 $ BB $ 1,413 $ 1.406 $ 7 

Duke Energy Carolinas Glgawatt~hours (GWh} sales 20,757 21,306 (549) 42,382. 43,774 (1,392) 

Duke Energy Progress GWh sales 16,829 14,952 1,877 33,978 31,717 2,261 

Di.Jke Energy Florida GWh sales 10,646 10,802 (156) 19,102 19,275 (173) 

Duke Energy Ohio GWh sales 5,796 6,233 (437) 11,903 13,000 (1,097) 

Duke Energy lndlana GWh sales B,157 7,705 452 17,551 16,433 1, 118 

Total Regulated Utilities GWh sales 62,185 60,998 1,187 124,916 124,199 717 

Net proportional Megawatt (MW) capacity in operation 49,620 49,528 92 

Three Months Ended June 30, 2016 as Compared to June 30, 2015 

Regulated Utilities' results were Impacted by increased rate riders and ratail pricing, lower operations and maintenance expenses, and an Increase in wholesale power margins, 
These impacts were partially offset by less favorable weather in the Carolinas and Florida. The following is a detailed discuss!on of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $223 mlllfon decrease in fuel revenues driven by lower fuel prices included in electric rates and overall lower retail volumes; and 

a $43 million decrease in electric retail sales, net of fuel revenue, due lo less favorable weather Jn the Carolinas and Florida compared to the prior year. 

Partially offset by: 

a $112 milHon Increase In rate riders, including increased revenues related to energy efficiency programs and the additional ownership interest In certain generating 
assets acquired from NCEMPA in the third quarter of 2015, and retail electric pricing primarily due to tower sales volumes which resulted in higher average customer 
rates; and 

a $38 million Increase in wholesale power revenues, primarily due to additional volumes and capacity charges for customers served under tong· term contracts, 
including the NCEMPA wholesale contract that became effective August 1, 2015. 

Operating Expenses. The variance was driven primarily by: 

a $215 million decrease in fuel expense (including purchased power and natural gas purchases for resale) primarily due to lower natural gas and coal prices, and 
decreased generation due to lower sales volumes; and 

a $42 million decrease in operations and maintenance expense primarily due to lower outage costs and costs savings initiatives. 

Other Income and Expenses, net. The variance was driven primarily by higher allowance for funds used during construction (AFUDC) equity. 

Income Tax Expense. The variance was pr!marily due to an increase in pretax income, part!ally offset by a lower effective tax rate. The effective tax rates for the three months 
ended June 30, 2016 and 2015 were 36.1 percent and 37.1 percent, respectively. The decrease Jn the effective tax rate ls primarily due to favorable impacts of finalizing tax 
audits. 

Six Months Ended June 30, 2016 as Compared to June 30, 2015 

Regulated Utilities' results were impacted by increased rate riders and retail prlc!ng, an Increase Jn wholesale power margins and lower operations and maintenance expense. 
These impacts were partially offset by less favorable weather, increased depreciation and amortization expense, and higher property and other tax expense. The follow!ng Is a 
detailed discussion of the variance drivers by line item. 
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Operating Revenues. The variance was driven primarily by: 

a $635 mllllon decrease In fuel revenues driven by lower fuel prices included in electric rates and overall lower volumes; and 

a $157 million decrease in electrlc retail sales, net of fue! revenue, due to less favorable weather across all the jurisdictions compared to the prior year, 

Partially offset by: 

a $169 million increase in rate riders including increased revenues related to energy efficiency programs and the additional ownership interest in certain generating 
assets acquired from NCEMPA in the third quarter of 2015, and retail electric pricing primarily due to lower sales volumes, which resulted in h!gher average customer 
rates; and 

a $52 million increase in wholesale power revenues, primarily due to additional volumes and capacity charges for customers served under Jong-term contracts, 
including the NCEMPA wholesale contract that became effective August 1, 2015. 

Operating Expenses. The variance was driven primarily by: 

a $627 milllon decrease Jn fuel expense (including purchased power and natural gas purchases for resale) primarily due to lower natural gas and coal prices, 
decreased generation due to lower sales volumes, and lower natural gas volumes and prices to full-service retail natural gas customers; and 

a $29 million decrease in operations and maintenance expense primarily due to lower outage costs and cost savings initiatives, partially offset by higher storm 
restoration costs. 

Partially offset by: 

a $44 million increase in depreciation end amortization expense primarily due to additional plant in service, including the additional ownership interest in generating 
assets acquired from NCEMPA in the third quarter of 2015; and 

a $40 million increase in property and other taxes primarily due to higher sales and use tax at Duke Energy Indiana and higher property taxes across multiple 
jurisdictions. 

Income Tax Expense. The variance is due to a decrease in the effective tax rate and lower pretax income. The effective tax rates for the six months ended June 30, 2016 and 
2015 were 35.9 percent and 36.8 percent, respectively. 

Matters Impacting Future Regulated Utilities Results 

On May 18, 2016, the North Carolina Department of Environmental Quality (NCDEQ) issued proposed risk classifications for all coal ash surface impoundments in North 
Carolina. All ash impoundments not prevlously designated as high priority by the North Carolina Coal Ash Management Act of2014 (Coal Ash Act) were designated as 
intermediate risk. Certain impoundments classified as Intermediate risk, however, may be reassessed Jn the future as !ow risk pursuant to leglslation signed by the North 
Carolina governor on July 14, 2016. Regulated Utilities' estimated asset retirement oblfgatlons related to the closure of North Carolina ash Impoundments are based upon the 
mandated closure method or a probability weighting of potential closure methods for the impoundments that may be reassessed to low risk. As the final risk ranking 
classifications in North Carolina are delineated, final closure plans are developed and approved for each site and the closure work progresses, and the closure method scope is 
determined, the complexity of work and the amount of coal combustion material could be different than estimated and, therefore, could materially impact Regulated Utilities' 
financial position, results of operations and cash flows. See Note 5 to the Condensed Consolklated F!nanclal Statements, ~commitments and Contingencies," for additional 
information. 

Duke Energy is a party to multiple lawsults and could be subject to fines and other penalties related to the Dan River coal ash releasa and operations at other North Carolina 
facilities with ash basins. The outcome of these lawsuits and potential fines and penalt!es could have an adverse impact on Regulated Utilities' financial position, results of 
operations and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies,~ for addltlonal Information. 

An order from regulatory authorities d!sallow!ng recovery of costs related to closure of ash Impoundments could have an adverse Impact on Regulated Utilltles' financial position, 
results of operations and cash flows. See Note 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters" and Note 9 ln Duke Energy's Annual Report on 
Form 10-K for the year ended December 31, 2015, "Asset Retirement Obligations," for additional information. 

Duke Energy lndfana entered into a revised settlement agreement with multiple parties that will resolve all disputes, c!aims and issues from the IURC proceedings related to 
post-commercial operating performance and recovery of ongoing operating and capital costs at the Edwardsport Integrated Gasification Combined Cycle (IGCC) generating 
facility. The agreement is subject to lndlana Utility Regulatory Commission (IURC) approval. Pursuant to the terms of this agreement, Duke Energy Indiana recognized an 
impairment and related charges of $93 million for the year ended December 31, 2015. The agreement stipulates that recovery of the remaining regulatory asset will be over an 
eight-year period and confirms an Jn-service date for accounting and ratemaking purposes of June 7, 2013. The agreement, if approved, will also impose a cost cap for 
recoverable operations and maintenance retail costs in the second half of 2016, and 2017, as well as a cost cap for ongoing capital expenditures through 2017. As part of the 
settlement, Duke Energy Indiana committed to either retire or cease burning coal at Gallagher Station by December 31, 2022. If the settlement agreement is not approved, 
outstanding issues before the JURC related to Edwardsport would resume and the resolution of such could have an adverse impact on Regulated Utilities' financial position, 
results of operations and cash flows. In addition, an inability to manage operating and capital costs In accordance with caps imposed pursuant to the agreement could have an 
adverse impact on Regulated Utilities' financial position, results of operations and cash flows. See Note 4 to the Condensed Consolidated Financial Statements, "Regulatory 
Matters," for addltlonal information. 
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International Energy 

Three Months Ended June 30, Six Months Ended June 30, 

(in millions) 2016 2015 Variance 2016 2015 Variance 

Operating Revenues $ 270 $ 2B7 $ (17) $ 516 $ 560 $ (44) 

Operating Expenses 3B2 232 150 536 439 97 

Loss on Sales of Other Assets and Other, net (1) (1) (1) (1) 

Operating (Loss) Income (113) 54 (167) (21) 120 (141) 

Other Income and Expense, net 23 31 (B) 39 45 (6) 

Interest Expense 22 22 44 45 (1) 

(Loss) Income Before Income Taxes (112) 63 (175) (26) 120 (146) 

Income Tax (Benefit) Expense (13) 10 (23) (52) 30 (B2) 

Less: Income Attributable to Noncontrolling Interests 3 1 2 5 2 3 

Segment (Loss) Income $ (102) $ 52 $ (154) $ 21 $ BB $ (67) 

Sales, GWh 5,625 4,520 1,105 11,505 8,990 2,515 

Net proportional MW capacity in operation 4,315 4,333 

Three Months Ended June 30, 2016 as Compared to June 30, 2015 

International Energy's results were Impacted by an Impairment of certa!n assets in Central America, tower earnings from the equity method investment in NMC and weaker 
exchange rates; partially offset by Improved hydrology in Brazil. The following is a detailed discussion of the variance drivers by line item. 

(1B) 

Operating Revenues. The variance was driven primarily by a $14 milllon decrease In Central America due to lower average prices partialty offset by higher volumes. Higher 
revenues at Brazil due to Improved hydrology were offset by weaker exchange rates. 

Operating Expenses. The variance was driven primarily by: 

a $181 million increase in Central America due to the asset impairment, partially offset by lower purchased power costs. 

Partially offset by: 

a $28 million decrease in Brazil due to lower purchased power costs due to improved hydrology and weaker foreign currency exchange rates, partially offset by 
higher variable costs. 

Other Income and Expense, net. The variance was primarily due to lower earnings from the equity method investment in NMC, as a result of lower average MTBE and 
methanol prices. 

Income Tax (Benefit) Expense. The variance was primarity due to a tax benefrt associated with the impairment of certain assets In Central America. The effective tax rates for 
the three months ended June 30, 2016 and 2015 were 11.6 percent and 15.9 percent, respectively. 

Six Months Ended June 30, 2016 as Compared to June 30, 2015 

International Energy's results were impacted by an impairment of certain assets Jn Central America, lower earnings from the equity method investment in NMC and weaker 
exchange rates in Latin America; partialty offset by lower income taxes as a result of the Company's intent to no longer indefinitely reinvest foreign earnings and improved 
hydrology in Brazil. The following is a detailed discussion of the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $26 mllHon decrease Jn Central America due to lower average prices partially offset by higher volumes; and 

a $17 milHon decrease in Brazil due to weaker foreign currency exchange rates partially offset by higher volumes. 

Operating Expenses. The variance was driven primarity by: 

a $164 million increase in Central America due to the asset impairment, partially offset by lower purchased power costs. 

Partially offset by: 

a $66 million decrease in Brazil due to lower purchased power costs due to improved hydrology and weaker foreign currency exchange rates, partially offset by 
higher variable costs. 

Other Income and Expense, net. The variance was primarily due to lower earnings from the equity method investment in NMC, prfmarily due to lower average MTBE and 
methanol prices, as well as lower MTBE sales volumes driven by planned maintenance; partially offset by lower butane costs. 
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Income Tax (Benefit) Expense. The variance was due to an increase in the effective tax rate and a decrease in pretax Income. The Increase In the effective tax rate was 
primarily a result of Duke Energy's ability to more efficiently utilize foreign tax credits. See Note 16 to the Condensed Consolldated Financial Statements, "Income Taxes," for 
additional information. 

Matters Impacting Future International Energy Results 

lnternatlonel Energy's operations include conventional hydroelectric power generation facilltles located In Brazil. The weather and recessionary econom!c conditions in Brazil 
during recent years have resulted in higher energy prices, lower electricity demand and unfavorable impacts to the exchange rate of Brazil's currency. These weather and 
economic conditions have also resulted in lawsuits brought to the Brazilian courts by certain hydroelectric generators to limit the financial exposure to the generators. 
International Energy's earnings and future cash flows could be adversely Impacted if reservoir levels return to the recent low levels, from a further decline of the economic and 
political conditions within Brazil, or as a result of the outcome of legal matters Jn the BraziHan courts. 

lnlernatlonal Energy's earnings from an equity method Investment Jn NMC reflect sales of methanol and MTBE, which generate margins that are directionally correlated with 
Brent crude oil prices. The recent decline Jn crude oil prices have reduced the earnings realized from NMC. Further weakness in the market price of Brent crude oil and related 
commodlUes may result In a further decline In earnings. 

In February 2016, Duke Energy announced it had Initiated a process to divest the International Energy business segment, excluding the equity method investment Jn NMC. 
Duke Energy Is actively marketing the business. Non-binding offers have been received and are being evaluated. There is no assurance that this process will result in a 
transaction and the timing for execution of a potential transaction is uncertain. Proceeds from a successful sale would be used by Duke Energy to reduce debt and fund the 
operations and growth of domestic businesses. If the potential of a sate were to progress, it could result Jn classification of International Energy as assets held for sale and as a 
discontinued operation. As of June 30, 2016, the International Energy segment had a carrying value of approximately $2.4 bill!on, adjusted for $589 million of cumulative foreign 
currency translation losses currently classified as accumulated other comprehensive loss. 

Commercial Port.folio 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sates of Other Assets and Other, net 

Operating Loss 

Other Income and Expense, net 

Interest Expense 

Loss Before Income Taxes 

Income Tax (Benefit) Expense 

Less: Income Attributable to Noncontrolllng· Interests 

Segment Income (Loss) 

Renewable plant production, GWh 

Net proportional MW capacity in operation 

$ 

$ 

Three Months Ended June 30, 2016 as Compared to June 30, 2015 

Three Months Ended June 30, 

2016 2015 Variance 

112 $ 75 $ 37 

121 64 37 

1 6 (5) 

(8) (3) (5) 

4 (2) 6 

11 10 

(15) (15) 

(28) 15 (43) 

(1) (1) 

14 $ (30) $ 44 

1,758 1,373 385 

Six Months Ended June 30, 

2016 2015 Variance 

$ 226 $ 148 $ 78 

232 173 59 

2 6 (4) 

(4) (19) 15 

6 6 

23 22 

(21) (41) 20 

(61) (18) (43) 

(1) (1) 

$ 41 $ (23) $ 64 

3,818 2,683 1,135 

1,978 1,634 344 

Commercial Portfolio's higher earnings are primarily due to a state tax charge recorded !n the prior year related to the Disposal Group. The following is a detailed discussion of 
the variance drivers by line item. 

Operating Revenues. The variance was driven primarily by: 

a $26 million increase in electric revenues due to growth in the REC Solar business; and 

a $9 million increase in electric revenues from new wind and solar generation placed in service. 

Operating Expenses. The variance was driven primarily by: 

a $24 million increase Jn operating expenses due to growth in the REC Solar business; and 

a $9 million increase in operating expenses from new wind and solar generation placed in service. 

Income Tax (Benefit) Expense. The variance was primarily due to a $41 million charge in the prior year related to changes in state tax apportionment factors on deferred 
taxes resulting from the sale of the Disposal Group in the second quarter of 2015. 

Six Months Ended June 30, 2016 as Compared to June 30, 2015 

Commercial Portfolio's higher earnings are primarily due to a state tax charge recorded in the prior year related to the Midwest generation business, operating expenses 
recorded in the prior year related to residual Midwest Generation operations that were shifted out of Commercial Portfolio and new wind and solar generation placed in service. 
The following is a detailed discussion of the variance drivers by line item. 
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a $31 million increase in electric revenues from new wind and solar generation placed in service and improved wind production. 

Operating Expenses. The variance was driven primarily by: 

a $55 million increase in operat!ng expenses due to acquisition and growth of REC Solar; and 

a $24 million increase in operating expenses from new wind and solar generation placed in service. 

Partially offset by: 

a $28 million decrease due to the shift of the residual Midwest generation business out of Commercial Portfol!o followlng the sale of the Disposal Group. See Note 3 to 
the Condensed Consolidated Financial Statements, "Business Segments~ for additional information. 

Income Tax (Benefit) Expense. The variance was primarily due to a $41 million charge in the prior year related to changes ln state tax apportionment factors on deferred 
taxes resulting from the sale of the Disposal Group in the second quarter of 2015. 

Other 

Three Months Ended June 30, Six Months Ended June 30, 

(In millions) 2016 2015 Variance 2016 2015 Variance 

Operating Revenues $ 30 $ 34 $ (4) $ 59 $ 61 $ (2) 

Operating Expenses 96 63 33 188 113 75 

Gains on Sales of Other Assets and Other, net 4 6 (2) 11 13 (2) 

Operating Loss (62) (23) (39) (118) (39) (79) 

Other Income and Expense, net 8 9 (1) 18 10 8 

Interest Expense 191 97 94 396 194 202 

Loss Before Income Taxes (245) (111) (134) (496) (223) (273) 

Income Tax Benefit (126) (63) (63) (226) (134) (92) 

Less: Income Attributable to Noncontrollfng Interests 3 (2) 4 5 (1) 

Net Expense $ (120) $ (51) $ (69) $ (274) $ (94) $ (180) 

Three Months Ended June 30, 2016 as Compared to June 30, 2015 

Other's higher net expense was driven by unrealized losses on forward-starting Interest rate swaps related to the expected financing of the Piedmont acquisition, as well as 
severance accruals. The following is a detailed discussion of the variance drivers by line item. 

Operating Expenses. The increase was primarily due to an increase In severance accruals. 

Interest Expense. The increase was primarily due to unrealized losses on forward-starting Interest rate swaps related to the expected financing of the Piedmont acquisition. 
For additional information see Notes 2 and 9 to the Condensed Consolidated Financial Statements, "Acquisitions and Dispositions" and "Derivatives and Hedging," respectively. 

Income Tax Benefit, The variance was primarily due to an increase in pretax losses, partially offset by a decrease in the effective tax rate. The effective tax rates for the three 
months ended June 31, 2016 and 2015 were 51.4 percent and 56.8 percent, respectively. The decrease in the effective tax rate was primarily due to an Increase in pretax 
losses, partially offset by favorable impacts of finalizing federal tax audits. 

Six Months Ended June 30, 2016 as Compared to June 30, 2015 

Other's higher net expense was due to unrealized losses on forward-starting interest rate swaps related to the expected financing of the Piedmont acquisition, as well as 
severance accruals. The following Is a detailed discussion of the variance drivers by line item. 

Operating Expenses. The increase was primarily due to severance accruals and higher charges in the current year due to the shift of the residual Midwest Generation 
business from the Commercial Portfolio segment to Other In the second quarter of 2015. See Note 3 to the Condensed Consolidated Financial Statements, "Business 
Segmentsn for additional Information. 

Interest Expense. The Increase was primarily due to unrealized losses on forward-starting interest rate swaps related to the expected financing of the Piedmont acquisition. 
For additional Information see Notes 2 and 9 to the Condensed Consolidated F!nanclal Statements, "Acquisitions and Dispositions" and "Derivatives and Hedging," respectively. 

Income Tax Benefit. The variance was primarily due to an increase !n pretax losses, partially offset by a decrease in the effective tax rate. The effective tax rates for the six 
months ended June 30, 2016 and 2015 were 45.6 percent and 60.1 percent, respectively. The decrease in the effective tax rate was primarily due to an increase in pretax 
losses, partially offset by favorable impacts of finalizing federal tax aud~s. 
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Duke Energy Ohio's retired Beckjord generating station (Beckjord), previously an asset of Commercial Portfollo, became an asset of Other after the sale of the DispoSal Group. 
Beckjord, a non regulated facility retired during 2014, is not subject to the U.S. Environmental Protection Agency (EPA) rule related to the disposal of Coal Combustion Residuals 
(CCR) from electr!c utilitles. However, if costs are incurred as a result of environmental regulations or to mttlgate risk associated with on-stte storage of coal ash, the costs 
could have an adverse Impact on Other's financial position, results of operations and cash flows. 

INCOME (LOSS) FROM DISCONTINUED OPERATIONS, NET OF TAX 

Three Months Ended June 30, 2016 as Compared to JUne 30, 2015 

Discontinued Operations, Net of Tax. The variance was primarily driven by a lttfgation reserve recorded !n 2015, as discussed in Note 5, "Commttments and Contingencies," 
to the Condensed Consolidated Financial Statements. 

Six Months Ended June 30, 2016 as Compared to June 30, 2015 

Discontinued Operations, Net of Tax. The variance was prfmarily driven by the DJsposal Group's operating results in 2015, partially offset by a litigation reserve recorded In 
2015, as discussed Jn Note 5, "Commttments and Contingencies," to the Condensed Consolidated Financial Statements. 

DUKE ENERGY CAROLINAS 

Management's Discussion and Analysis should be read in conjunction wtth the accompanying Condensed Consol!dated Financial Statements and Notes for the six months 
ended June 30, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results of Operations 

(In millions) 

Operating Revenues 

Operating Expenses 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

2016 

$ 3,415 

2,470 

945 

82 

214 

813 

281 

$ 532 

Six Months Ended June 30, 

2015 Variance 

$ 3,606 $ (193) 

2,610 (140) 

996 (53) 

83 (1) 

208 6 

873 (60) 

316 (35) 

$ 557 $ (25) 

The following table shows the percent changes in GWh sales and average number of customers. The percentages for retail customer classes represent billed sales only. Total 
sales includes billed and unbilled retail sales and wholesale sales to incorporated municipaltties, public and private uliltties and power marketers. Amounts are not weather
normalized. 

(Decrease) increase over prior year 

Residential sales 

General service sales 

Industrial sales 

Wholesale power sales 

Joint dispatch sales 

Total sales 

Average number of customers 

Six Months Ended June 30, 2016 as Compared to June 30, 2015 

Operating Revenues. The variance was driven primarily by: 

a $215 million decrease in fuel revenues driven by lower fuel prices included in electrk: retail and wholesale rates and overall lower volumes; and 

a $59 million decrease in electric sales, net of fuel revenues, to retail customers due to less favorable weather compared to the prior year. 

Partially offset by: 

2016 

(6,9)% 

(1.5)% 

(0.6)% 

2.7% 

(59.7)% 

(3.2)% 

1.4% 

a $65 million increase in reta!I pricing and rate riders, which primarily reflects increased revenues related to energy efficiency programs and the expiration of the North 
Carolina cost of removal decrement rider. 

Operating Expenses. The variance was driven prlmarlly by: 

a $195 million decrease in fuel used In electric generation and purchased power primarily related to lower natural gas and coal prices, and decreased generation due 
to lower sates volumes. 
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Partlally offset by: 

a $30 million increase in operating and maintenance expense primarily due to higher storm restoration costs and severance expenses related to cost savings 
initiatives; and 

a $24 million increase in depreciation and amortization expense primarily due to higher amount of property, plant and equipment In service. 

Income Tax Expense. The variance was primarily due to a decrease In pretax income and a reduction in the effective tax rate. The effective tax rates for the six months ended 
June 30, 2016 and 2015 were 34.6 percent and 36.2 percent, respectively. The decrease in the effective tax rate was primarily due to a favorable state resolution related to 
prior-year tax returns and favorable impacts of finalizing tax audits. 

Matters Impacting Future Results 

On May 18, 2016, the NCDEQ issued proposed risk classifications for all coal ash surface impoundments in North Carolina. All ash Impoundments not previously designated as 
high priority by the Coal Ash Act were designated as intermediate risk. Certain impoundments classified as Intermediate risk, however, may be reassessed in the future as low 
risk pursuant lo legislation signed by the North Carolina governor on July 14, 2016. Duke Energy Carollnas' estimated asset retirement obligations related to the closure of 
North Carolina ash impoundments are based upon the mandated closure method or a probability we!ght!ng of potential closure methods for the impoundments that may be 
reassessed to low risk. As the final risk ranking classifications in North Carolina are delineated, final closure plans are developed and approved for each site and the closure 
work progresses, and the closure method scope is determined, the complexity of work and the amount of coal combustion material could be different than estimated and, 
therefore, could materlally impact Duke Energy Carolinas' financial position, results of operations and cash nows. See Note 5 to the Condensed Consolidated Financial 
Statements, "Commitments and Contingencies," for additional lnformat!on. 

Duke Energy Carolinas Is a party lo multiple lawsults and subject to fines and other penalties related to the Dan River coal ash release and operations at other North Carolina 
facilities with ash basins. The outcome of these lawsuits, fines and penalties could have an adverse Impact on Duke Energy Carolinas' financial position, results of operations 
and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional information, 

Ari order from regulatory authorities disallowing recovery of costs related to closure of ash Impoundments could have an adverse impact on Duke Energy Carolinas' financial 
poslt!on, results of operations and cash flows. See Notes 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters" and Note 9 in Duke Energy's Annual 
Report on Form 10-K for the year ended December 31, 2015, "Asset Retirement Obligations," for additional Information. 
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Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolidated Flnanclal Statements and Notes for the six months 
ended June 30, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results of Operations 

Six Months Ended June 30, 

(in millions) 2016 2015 Variance 

Operating Revenues 

Operating Expenses 

$ 4,680 $ 5,012 $ (332) 

3,657 3,973 (316) 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income From Continuing Operations Before Taxes 

Income Tax Expense From Continuing Operations 

Income From Continuing Operations 

Loss From Discontinued Operations, net of tax 

Net Income 

Less: Net Income Attributable to Noncontrolling Interest 

Net Income Attributable to Parent 

Six Months Ended June30, 2016 as Compared to June 30, 2015 

Operating Revenues. The variance was driven primarily by: 

$ 

12 14 

1,035 1,053 .. 46 

320 334 

763, 765 

277 284 

486 481 

(1) 

488 480 

5 5 

481 $ 475 $ 

a $336 million decrease in fuel and capacity revenues from retail customers primarily due to lower natural gas prices, changes In generation mix, and decreased 
demand from retail customers: partially offset by increased capacity rates to retall customers at Duke Energy Florida; and 

a $67 million decrease in retail sales, net of fuel revenue, to retail customers due to less favorable weather compared to the prior year. 

Partially offset by: 

(2) 

(18) 

2 

(14) 

(2) 

(7) 

5 

6 

6 

a $46 million increase In rate riders, including increased revenues related to energy efficiency programs and the additional ownership interest in certain generating 
assets acquired from NCEMPA in the third quarter of2015, partially offset by lower nuclear cost recovery clause rider revenues due to suspending recovery for the 
Levy nuclear project; and 

a $32 million Increase in wholesale power revenues primarily due to a new NCEMPA contract effective August 1, 2015, partially offset by lower peak demand at Duke 
Energy Progress. 

Operating Expenses. The variance was driven primarily by: 

a $323 million decrease in fuel used in electric generation and purchased power primarily due to lower fuel prices, decreased demand from retail customers and 
changes in generation mix; and 

a $16 million decrease in operations and maintenance expense primarily due to lower outage costs and cost savings initiatives, partially offset by higher storm costs, 
an increase in costs recoverable through the energy conservation cost recovery clause and an increase in employee benefit costs. 

Partially offset by: 

a $16 million increase in depreciation and amortization expense primarily due to additional plant In service, including the additional ownership interest in generating 
assets acquired from NCEMPA, partially offset reductions in the amounts recorded through the nuclear cost recovery clause at Duke Energy Flor!da. 

Interest Expense. The variance was driven by accelerated Crystal River Unit 3 regulatory asset cost recovery in 2015, which resuited In a lower debt return in 2015, as well 
as lower outstanding debt. 

Income Tax Expense. The effective tax rates for the six months ended June 30, 2016 and 2015 were 36.3 percent and 37.1 percent, respectively. 
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On May 18, 2016, the NCDEQ issued proposed risk classifications for all coal ash surface impoundments In North Caronna. All ash Impoundments not prev!ously designated as 
high priority by the Coal Ash Act were designated as intermediate risk. Certain impoundments classified as Intermediate risk, however, may be reassessed in the future as low 
risk pursuant to legislation signed by the North Carolina governor on July 14, 2016. Progress Energy's estimated asset retirement obligations related to the closure of North 
Carolina ash impoundments are based upon the mandated closure method or a probabillty weighting of potential closure methods for the Impoundments that may be 
reassessed to low risk. As the final risk ranking classifications in North Carolina are delineated, final closure plans are developed and approved for each site and the closure 
work progresses, and the closure method scope '5 determined, the complexity of work and the amount of coal combustion material could be different than estimated and, 
therefore, could materially impact Progress Energy's financial position, results of operations and cash flows. See Note 5 to the Condensed Consolidated Financial Statements, 
"Commitments and Conllngencles," for addltional information. 

Progress Energy is a party to multiple lawsuits and subject to fines and other penalties related to operations at certain North Carolina facilities with ash basins. The outcome of 
these lawsuits, fines and penalties could have an adverse impact on Progress Energy's financial position, results of operations and cash flows. See Note 5 to the Condensed 
Consolidated FJnancial Statements, "Commitments and Contingencies," for additional Information. 

Ari order from regulatory authorities dlsallowfng recovery of costs related to closure of ash impoundments could have an adverse impact on Progress Energy's financial 
position, results of operations and cash nows. See Notes 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters" and Note 9 in Duke Energy's Annual 
Report on Form 10-K for the year ended December 31, 2015, "Asset Retirement Obligations," for addilional information. 
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Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the six months 
ended June 30, 2016 and 2015 and the Annual Report on Form 10-K for t~e year ended December 31, 2015. 

Results of Operations 

(in millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income and Comprehensive Income 

2016 

$ 2,520 

2,008 

1 

513 

29 

127 

415 

147 

$ 268 

Six Months Ended June 30, 

2015 Variance 

$ 2,642 $ (122) 

2,143 (135) 

500 13 

35 (6) 

116 11 

419. (4) 

151 (4) 

$ 268 $ 

The following table shows the percent changes In GWh sates and average number of customers. The percentages for retail customer classes represent billed sales only. Total 
sales includes billed and unbilled retail sales, and wholesale sales to incorporated municipalities, public and private utillties and power marketers. Amounts are not weather
normalized. 

(Decrease) Increase over prfor perfod 

Residential sales 

General service sales 

lndustrfal sales 

Wholesale power sales 

Joint dispatch sates 

Total sales 

Average number of customers 

Six Months Ended June 30, 2016 as Compared to June 30, 2015 

Operating Revenues. The variance was driven primarily by: 

a $151 million decrease in fuel revenues driven by lower natural gas prices, changes in generation mix and decreased demand from retail customers; and 

a $50 million decrease in electric sales, net of fuel revenue, to retail customers due to less favorable weather compared to the prior year. 

Partially offset by: 

2016 

(8.9)% 

(1.3)% 

(0.3)% 

23.4% 

59.9% 

7.1 % 

1.3% 

a $68 million increase in rate rider revenues due to the purchase of NCEMPA's ownership Interest In certain generating assets and energy efficiency programs; and 

a $32 million increase in wholesale power revenues primarily due to a new NCEMPA contract effective August 1, 2015, partially offset by lower peak demand. 

Operating Expenses. The variance was driven primarily by: 

a $152 million decrease in fuel used in electric generation and purchased power primarily due to decreased demand from retail customers, lower natural gas prices, 
and changes In generation mix; and 

a $30 milllon decrease in operations and maintenance expense mostly due to lower nuclear outage costs, net of nuclear levelizatlon impacts, driven by fewer outages 
in 2016, partially offset by higher storm costs. 

Partially offset by: 

a $35 millfon Increase in depreciation and amortization expenses primarily due to addltional plant in service, including the addltional ownership interest in generating 
assets acquired from NC EM PA in the third quarter of 2015; and 

a $12 million increase in property and other taxes due to a 2015 North Carolina Franchise Tax refund and increases in current year property taxes in North Carolina 
and South Carolina. 

Interest Expense. The variance was primarily driven by interest related to new debt issuances in 2015. 

Income Tax Expense. The effective tax rates for the six months ended June 30, 2016 and 2015 were 35.4 percent and 36.0 percent, respectively. 
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On May 18, 2016, the NCDEQ issued proposed risk classifications for all coal ash surface impoundments in North Carolina. All ash Impoundments not previously designated as 
high priority by the Coal Ash Act were designated as intermediate risk. Certain impoundments classified as intermediate risk, however, may be reassessed in the future as low 
risk pursuant to legislation signed by the North Carolina governor on July 14, 2016. Duke Energy Progress' estimated asset retirement obligations related to the closure of North 
Carolina ash impoundments are based upon the mandated closure method or a probability weighting of potential closure methods for the impoundments that may be 
reassessed to low risk. As the final risk ranking classifications in North Carolina are delineated, final closure plans are developed and approved for each site and the closure 
work progresses, and the closure method scope Is determined, the complexity of work and the amount of coal combustion material could be different than estimated and, 
therefore, could materially impact Duke Energy Progress' financial position, results of operations and cash flows. See Note 5 to the Condensed Consolidated Financial 
Statements, "Commitments and Contingencies," for additional information. 

Duke Energy Progress is a party to multiple lawsuits and subject to fines and other penalties related to operations at certain North Carolina facilities with ash basins. The 
outcome of these lawsuits, fines and penalties could have an adverse impact on Duke Energy Progress' financial position, results of operations and cash flows. See Note 5 to 
the Condensed Consolidated Financial Statements, "Commitments and Contingencies," for additional information. 

An order from regulatory authorities disallowing recovery of costs related to closure of ash impoundments could have an adverse impact on Duke Energy Progress' financial 
position, results of operations and cash flows. See Notes 4 to the Condensed Consolldated Financial Statements, "Regulatory Matters" and Note 9 in Duke Energy's Annual 
Report on Form 10-K for the year ended December 31, 2015, "Asset Rellrement Obligations," for additional information. 
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Management's Discussion and Analysis should be read in conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the six months 
ended June 30, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results of Operations 

(In mfllions) 

Operating Revenues 

Operat!ng Expenses 

Operal!ng Income 

Other Income and Expenses, net 

Interest Expense 

Income Before Income Taxes 

Income Tax Expense 

Net Income 

2016 

$ 2,157 

1,644 

513 

19 

81 

451 

170 

$ 281 

Six Months Ended June 30, 

2015 Variance 

$ 2,367 $ (210) 

1,825 (181) 

542 (29) 

10 9 

99 (18) 

453 (2) 

175 (5) 

$ 278 $ 3 

The following table shows the percent changes in GWh sates and average number of customers. The percentages for retail customer classes represent billed sales only. 
Wholesale power sales include both billed and unbilled sates. Total sales Includes billed and unbilled retail sales, and wholesale sales to Incorporated mun!clpallties, public and 
private utilities and power marketers. Amounts are not weather-normalized, 

Increase (decrease) over prior period 2016 

Resfdentlal sates 

General service sales 

Industrial sales 

Wholesale and other 

Total sales 

Average number of customers 

Six Months Ended June 30, 2016 as Compared to June 30, 2015 

Operating Revenues. The variance was driven primarily by: 

-% 
(0.4)% 

(1.1)% 

1.7 % 
(0.9)%, 

1.6% 

a $185 million decrease In fuel and capacity revenues primarily due to decreased fuel prices to retail customers, partially offset by increased capacity rates to retail 
customers; 

a $22 million decrease in rider revenues primarily due to a decrease !n nuclear cost recovery clause revenues as a result of suspending Levy recovery in 2015, 
parllally offset by an Increase in energy conservation cost recovery clause and env!ronmental cost recovery clause revenues due to higher recovery rates in 2016; 
and 

a $17 million decrease in revenues primarily due to less favorable weather compared to the prior year. 

Partially offset by: 

a $17 million Increase In other revenue primarily due to a transmission customer settlement charge taken in the prior year and an Increase in nonregulated customer 
products and services in the current year, 

Operating Expenses. The variance was driven primarily by: 

a $170 million decrease in fuel used in electric generation and purchased power primarily due to lower fuel prices and lower usage; and 

a $20 million decrease in depreciation and amortization expense primarily due to reductions in the amounts recorded through the nuclear cost recovery clause, 
partially offset by increased depreciation due to addltlonal plant in service. 

Partially offset by: 

a $14 million Increase Jn operations and maintenance expense primarily due to an Increase in costs recoverable through the energy conservation cost recovery 
clause, an increase in expenses associated with fleet outages and an Increase In employee benefd costs; partially offset by a decrease in expenses due to routine 
fleet maintenance work. 

Interest Expense. The variance was driven by accelerated Crystal River Unit 3 regulatory asset cost recovery In 2015, which resulted in a lower debt return in 2015, as well 
as lower outstanding debt. 

Income Tax Expense. The effective tax rates for the six months ended June 30, 2016 and 2015 were 37.7 percent and 38.6 percent, respectively. 
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DUKE ENERGY OHIO 

Management's Discussion and Analysis should be read In conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the six months 
ended June 30, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results of Operations 

(In millions) 

Operating Revenues 

Operating Expenses 

Gains on Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

Income from Continuing Operations Before Income Taxes 

Income Tax Expense from Continuing Operations 

Income from Continuing Operations 

Income from Discontinued Operations, net of tax 

Net Income 

2016 

$ 944 

794 

1 

151 

3 

41 

113 

33 

80 

2 

$ 82 

Six Months Ended June 30, 

2015 Variance 

$ 991 $ (47) 

845 (51) 

8 (7) 

154 (3) 

(2) 5 

38 3 

114 (1) 

42 (9) 

72 8 

25 (23) 

$ 97 $ (15) 

The following table shows the percent changes in Regulated Utilltles' GWh sates and average number of customers. The percentages for retail customer classes represent 
billed sales only. Total sales includes billed and unbilled retall sales and wholesale sales to incorporated municipalities, public and private utilities and power marketers. Amounts 
are not weather-normalized. 

(Decrease) increase over prior year 

Resldentla! sales 

General service sales 

Industrial sales 

Wholesale power sales 

Total sales 

Average number of customers 

Six Months Ended June 30, 2016 as Compared to June 30, 2015 

Operating Revenues. The variance was driven primarily by: 

a $45 million decrease in fuel revenues driven by lower electric fuel and natural gas prices and decreased sales volumes; and 

a $15 million decrease due to less favorable weather compared to the prior year. 

Partlally offset by: 

2016 

(g.5)% 

(2.2)% 

(0.9)0/o 

(76.g)% 

(8.4)% 

0.7% 

a $23 million increase in the energy efficiency rider due to a prior year unfavorable regulatory order llmillng the ability to utilize energy efficiency banked savings. 

Operating Expenses. The variance was driven by a $51 million decrease in cost of natural gas, primar!ly due to decreased sales volumes and lower natural gas prices. 

Income Tax Expense. The variance was primarily due to a decrease in the effective tax rate. The effective tax rates for the six months ended June 30, 2016 and 2015 were 
29.2 percent and 36.8 percent, respectively. The decrease in the effective tax rate was primarily due to a favorable prior-period adjustment for depreciation and other property, 
plant and equipment. 

Discontinued Operations, Net of Tax. The variance was primarily driven by the DLsposal Group's operating results In 2015. 

Matters Impacting Future Results 

An order from regulatory authorities disallowing recovery of costs related to closure of ash basins could have an adverse impact on Duke Energy Ohio's nnancial position, 
results of operations and cash nows. See Notes 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters" and Note 9 Jn Duke Energy's Annual Report on 
Form 10-K for the year ended December 31, 2015, "Asset Retirement Obligations," for additional information. 

Beckjord, a facility retired during 2014, is not subject to the EPA rule related to the disposal of CCR from electric utillties. However, if costs are Incurred as a result of 
environmental regulatlons or to mitigate risk associated with on-site storage of coal ash at the facility, the costs could have an adverse impact on Duke Energy Ohio's financial 
position, results of operations and cash flows. 
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DUKE ENERGY INDIANA 

Management's Discussion and Analysis should be read In conjunction with the accompanying Condensed Consolidated Financial Statements and Notes for the six months 
ended June 30, 2016 and 2015 and the Annual Report on Form 10-K for the year ended December 31, 2015. 

Results of Operations 

(In millions) 

Operating Revenues 

Operating Expenses 

Gains of Sales of Other Assets and Other, net 

Operating Income 

Other Income and Expenses, net 

Interest Expense 

lnconie Before Income Taxes 

Income Tax Expense 

Net Income 

2016 

$ 1,416 

1,066 

350 

10 

91 

269 

B9 

$ 1BO 

Six Months Ended June 30, 

2015 Variance 

$ 1,474 $ (5B) 

1,119 (53) 

1 (1) 

356 (6) 

9 

BB 3 

277 (B) 

101 (12) 

$ 176 $ 4 

The following table shows the percent changes Jn GWh sales and average number of customers. The percentages for retail customer classes represent billed sales only. Total 
sales includes billed and unbilled retail sales and wholesale sales to incorporated municipalities, public and private utillties and power marketers. Amounts are not weather
normalized. 

(Decrease) increase over prior year 

Residential sales 

General service sales 

lndustr!al sales 

Wholesale power sales 

Total sales 

Average number of customers 

Six Months Ended June 30, 2016 as Compared to June 30, 2015 

Operating Revenues. The variance was driven primarily by: 

a $67 million decrease Jn fuel revenues, Including emission allowances, primarily due to a decrease in fuel prices and lower sales volumes; and 

a $15 million decrease in electric sates, net of fuel revenue, to retail customers due to less favorable weather compared to the prior year. 

Partially offset by: 

a $20 million increase in retail pricing and rate rider revenues due to increased revenues related to clean coal equipment. 

Operating Expenses. The variance was driven primarity by: 

an $81 million decrease In fuel used in electrlc generation and purchased power primarily due to lower fuel prices; and 

a $10 million decrease in operations and maintenance expense due to a decrease In outage work at generation plants. 

Partially offset by: 

2016 

(8.7)% 

(2.9)% 

0,9 O/o 

64.3 % 
6.8 o/o, 

1.0% 

a $27 million increase in property and other taxes, primarily driven by higher sales and use tax due to the partial reversal In 2015 of a lax reserve upon settlement of 
the matter; and 

an $11 million increase in depreciation and amortization expenses primarity due to a higher amount of property, plant and equipment In service. 

Income Tax Expense. The variance was primarity due to a decrease in the effective tax rate, The effective tax rates for the six months ended June 30, 2016 and 2015 were 
33.1 percent and 36.5 percent, respectivety, The decrease in the effective tax rate was primarily due to a favorable prior-period adjustment for depreciation and other property, 
plant and equipment. 

Matters Impacting Future Results 

On April 17, 2015, the EPA published in the Federal Register a rule to regulate the disposal of CCR from electric utillties as solld waste. Duke Energy Indiana has interpreted the 
rule to identify the coal ash basin sites impacted and has assessed the amounts of coal ash subject to the rule and a method of compllance. Duke Energy Indiana's 
interpretation of the requirements of the CCR rule is subject to potential legal challenges and further regulatory approvals, which could resu~ In additional ash basin closure 
requirements, higher costs of compliance and greater asset retirement obligations. An order from regulatory authorities dis allowing recovery of costs related to closure of ash 
basins could have an adverse impact on Duke Energy Indiana's financial position, results of operations and cash nows. 
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Duke Energy Indiana entered into a revised settlement agreement with multiple parties that will resolve all disputes, claims and issues from the IURC proceedings related to 
post-commercial operating performance and recovery of ongoing operating and capital costs at the Edwardsport IGCC generating facility. The agreement is subject to IURC 
approval. Pursuant to the terms of this agreement, Duke Energy Indiana recognized an impairment and related charges of $93 million for the year ended December 31, 2015. 
The agreement stipulates that recovery of the remaining regulatory asset will be over an eight-year period and confirms an in-service date for accounting and ratemaking 
purposes of June 7, 2013. The agreement, if approved, will also impose a cost cap for recoverable operations and maintenance retail costs in the second half of 2016, and 
2017, as well as a cost cap for ongoing capital expenditures through 2017. As part of the settlement, Duke Energy Indiana committed to either retire or cease burning coal at 
Gallagher Station by December 31, 2022. If the settlement agreement is not approved, outstanding Issues before the IURC related to Edwardsport would resume and the 
resolutlon of such could have an adverse impact on Duke Energy Indiana's financial position, results of operations and cash flows. In addit!on, an !nabllily to manage operating 
and capital costs In accordance with caps imposed pursuant to the agreement could have an adverse impact on Duke Energy Indiana's financial posiUon, results of operations 
and cash nows. See Note 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for additional fnformat!on. 

Duke Energy Indiana agreed as part of the grid infrastructure Improvement plan to defer depreciation and other post-In-service carrying costs related to a planned automated 
metering infrastructure (AMI) project until the next retail base rate case. Duke Energy lnd!ana also agreed to withdraw its request for the creation of a regulatory asset for the 
remaining book value of existing meters that would be replaced as part of the AMI project. If Duke Energy Indiana proceeds with the AMI project, an impairment charge could be 
incurred for some or all of the remaining book value of the existing meters. See Note 4 to the Condensed Consolidated Financial Statements, "Regulatory Matters," for additional 
information. 
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Duke Energy relies primarily upon cash flows from operations, debt issuances and its existing cash and cash equivalents to fund its domestic liquidity and capital requirements. 
Duke Energy's capital requirements arise primarily from capital and investment expenditures, repaying long-term debt and paying dividends to shareholders. See Duke 
Energy's Annual Report on Form 10-K for the year ended December 31, 2015, for a summary and detailed discussion of primary sources and uses of cash for 2016 to 2018. 

On October 24, 2015, Duke Energy entered Into a Merger Agreement with Piedmont, a North Carolina corporation. Under the terms of the Merger Agreement, Duke Energy will 
acquire Piedmont for $4.9 billion in cash. In addition, Duke Energy will assume Piedmont's existing debt, which was approximately $2.0 billion at April 30, 2016, the end of 
Piedmont's most recent filed fiscal quarter. Duke Energy expects to finance the transaction with a combination of debt, equity issuances and other cash sources. As of June 30, 
2016, Duke Energy had entered into $1.4 billion of forward-starting interest rate swaps to manage interest rate exposure for the expected financing of the Piedmont acquisition. 
For additional Information on the Piedmont acquisition, refer to Note 2 to the Condensed Consolidated Financial Statements, "Acquisitions and Dispositions." 

In March 2016, Duke Energy marketed an equity offering of 10.6 mill!on shares of common stock. In lleu of Issuing equity at the time of the offering, Duke Energy entered into 
the Equity Forwards with Barclays. Duke Energy expects to settle the Equity Forwards on or around the closing date of the Piedmont acquisition. The net proceeds received 
upon settlement are expected to be used to finance a portion of the acquisition of Piedmont. For additional Information regarding the Equity Forwards, see Nole 13 to the 
Condensed ConsoHdated F!nancial Statements, "Common Stock." 

The Subsidiary Registrants generalty maintain minimal cash balances and use short-term borrowings to meet their working capital needs and other cash requirements. The 
Subsidiary Registrants, excluding Progress Energy (Parent), support their short-term borrowing needs through partfclpat!on with Duke Energy and certain of its other 
subsidiaries in a money pool arrangement. The companies with short-term funds may provide short-term loans to affiliates participating under this arrangement. 

Duke Energy and the Subsidiary Registrants, excluding Progress Energy (Parent), may also use short-term debt, lncludlng commercial paper and the money pool, as a bridge 
to long-term debt financings. The levels of borrowing may vary slgnilicantly over the course of the year due to the timing of !ong-term debt financings and the impact of 
fluctuations in cash flows from operations. From time to time, Duke Energy's current liabilities may at times exceed current assets result!ng from the use of short-term debt as a 
funding source to meet scheduled maturities of long-term debt, as welt as cash needs, which can fluctuate due to the seasonality of ils business. 

CREDIT FACILITIES AND REGISTRATION STATEMENTS 

Master Credit Facility Summary 

Duke Energy has a Master Credit Facility with a capacity of $7.5 billion through January 2020. The Duke Energy Registrants, excluding Progress Energy (Parent), have 
borrowing capacity under the Master Credit Facility up to a specified sublimit for each borrower. Duke Energy has the unilateral ability at any time to increase or decrease the 
borrowing subllmits of each borrower, subject to a maximum sublimit for each borrower. The amount available under the Master Credit Facility has been reduced to backstop 
issuances of commercial paper, certain letters of credit and variable-rate demand tax-exempt bonds that may be put to the Duke Energy Registrants at the option of the holder. 
Duke Energy Carol!nas and Duke Energy Progress are also required to each maintain $250 million of available capacity under the Master Credit Facility as security to meet 
obligations under plea agreements reached with the U.S. Department of Justice Jn 2015 related to violations at North Carolina facilities with ash basins. The table below includes 
the current borrowing sublimits and available capacity under the Master Credit Facility. 

June 30, 2016 

Duke Duke Duke Duke Duke Duke 

Duke Energy Energy Energy Energy Energy Energy 

(in millions) Energy (Parent) Carolinas ·Progress Florida Ohio Indiana 

Facility size!a) $ 7,500 $ 3,475 $ 800 $ 1,000 $ 1,200 $ 425 $ 600 

Reduction to backstop issuances 

Commercial paper\'bl (1.673) (992) (300) (159) (47) (25) {150), 

Outstanding letters of credit (77) (70) (4) (2) (1) 

Tax-exempt bonds (116) (35) (81) 

Coal ash set-aside (500) {250) {250) 

Available capacity $ 5,134 $ 2,413 $ 211 $ 589 $ 1,152 $ 400 $ 369 

(a) Represents the subllmit of each borrower. 
(b) Duke Energy Issued $625 million of commercial paper and loaned the proceeds through the money pool to Duke Energy Carolinas, Duke Energy Progress, Duke 

Energy Ohio and Duke Energy Indiana. The balances are classified as Long-Term Debt Payable to Affiliated Companies In the Condensed Consolidated Balance 
Sheets. 

Piedmont Bridge Facllity 

In connection with the Merger Agreement wHh Piedmont, Duke Energy entered Into a $4.g billion Bridge Facility with Barclays. The Bridge Facility, if drawn upon, may be used (i) 
to fund the cash consideration for the transaction and (ii) to pay certain fees and expenses In connection with the transaction. In November 2015, Barclays syndicated its 
commitment under the Bridge Facility to a broader group of lenders. Duke Energy does not expect to draw upon the Bridge Facility. The amount of the Bridge Facility is reduced 
by any financings related to the Piedmont acquisHion entered into by Duke Energy, and has accordingly been reduced to approximately $3.2 b!llion as a result of the Equity 
Forwards described above and $1 billion of commitments under a term loan amended and restated as of August 1, 2016, described below. 
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On February 22, 2016, Duke Energy entered into a six-month term loan facility with commitments total!ng $1.0 bilHon (the February 2016 Term Loan). As of June 30, 2016, $100 
million was outstanding under the February 2016 Term loan. On August 1, 2016, Duke Energy and each of the lenders under the February 2016 Term Loan amended and 
restated certain terms of this facility, resulting in aggregate commitments of $1.5 billlon and extending the maturity date to July 31, 2017. 

As of August 1, 2016, $100 million has been drawn under the amended and restated term loan (the August 2016 Term Loan). The remaining $1.4 billion of commitments under 
the August 2016 Term loan can be drawn in up to two separate borrowings, which must occur no later than 90 calendar days followlng August 1, 2016. Any borrowings under 
the August 2016 Term loan will be used to manage short-term liquidity, including funding a portion of the Piedmont acquisition, and for general corporate purposes. The terms 
and conditions of the August 2016 Term Loan are generally consistent with those governing Duke Energy's Master Credit Facility. 

Solar Facilities Financing 

In August 2016, Emerald State Solar, LLC, an Indirect wholly owned subsidiary of Duke Energy, entered into a portfolio financing of approximately 22 North Carolina Solar 
facilitles. The $333 million term loan facility consists of Tranche A of $228 million due in June 2034 secured by substantially all the assets of the solar facilities and Tranche B of 
$105 milllon due In June 2020 secured by an Equity Contrlbutlon Agreement with Duke Energy. The initial interest rate on the loans is six months LIBOR plus an applicable 
margin. The Initial applicable margin Is 1.75 percent with 0.125 percent Increases every three years thereafter. In connection with this debt issuance, Emerald State Solar, LLC 
entered Into two interest rate swaps to convert the substantial majority of the loan interest payments from variable rates to fixed rates of approximately 1.81 percent for Tranche 
A and 1.38 percent for Tranche B, plus the applicable margin. 

Shelf Registration 

ln September 2013, Duke Energy filed a Form S-3 with the Securities and Exchange Commission (SEC). Under this Form S-3, which is uncapped, the Duke Energy 
Registrants, excluding Progress Energy, may issue debt and other securities in the future at amounts, prices and with terms to be determined at the time of future offerings. The 
registration statement also allows for the Issuance of common stock by Duke Energy. Duke Energy will file a new Form S-3 to be effective prior to the expirat!on of the current 
registration statement In September 2016. 

DEBT MATURITIES 

The following table shows the significant components of Current maturities of long-term debt on the Condensed Consolidated Balance Sheets. The Duke Energy Registrants 

currently anticipate satisfying these obllgatlons with cash on hand and proceeds from additional borrowings. 

(in millions) Maturity Date Interest Rate June 30, 2016 

Unsecured Debt 

Duke Energy (Parent) November 2016 2.150% $ 500 

Duke Energy (Parent) April 2017 1.009% 400 

Duke Energy May 2017 15.530% 56 

Secured Debt 

Duke Energy June 2017 2.075% 45 

First Mortgage Bonds 

Duke Energy Indiana July 2016 0.979% 150 

Duke Energy Carollnas December 2016 1.750% 350 

Duke Energy Progress March 2017 0.880% 250 

Tax-exempt Bonds 

Duke Energy Carolinas February 2017 3.600% 77 
Duke Energy OhJo(aJ August2027 1.280% 50 

Duke Energy lndlana\bl May 2035 1,092% 44 

Other\~> 420 

Current maturities of long-term debt $ 2,342 

(a) Represents Duke Energy Kentucky, lnc.'s bonds with a mandatory put in December 2016. 
(b) The bonds have a mandatory put in December 2016. 
(c) Includes capital lease obligations, amortizing debt and small bullet maturities. 

CASH FLOWS FROM OPERATING ACTIVITIES 

The relatively stable operating cash flows of Regulated Utilities compose a substantial portion of Duke Energy's cash flows from operations. Regulated Utilities' cash flows from 
operations are prlmarily driven by sales of electricity and natural gas and costs of operations. Weather conditions, commodity price fluctuations and unanticipated expenses, 
including unplanned plant outages, storms and legal costs and related settlements, can affect the timing and level of cash flows from operations. 

Cash flows from operations are subject to a number of other factors, including but not limited to regulatory constraints, economic trends and market volatility (see "Item 1A. Risk 
Factors," in the Duke Energy Registrants' Annual Report on Form 10-K for the year ended December 31, 2015, for additional information). 
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At June 30, 2016, Duke Energy had cash and cash equivalents of $676 million, of which $454 million is held by entities domiciled in foreign jurisdictions. In December 2014, 
Duke Energy declared a taxable dividend of historical foreign earnings in the form of notes payable to repatriate approximately $2.7 billion of cash held and expected to be 
generated by International Energy over a period of up to eight years. As of June 30, 2016, approx!mately $1.6 billion has been remitted. 

Proceeds received from the notes described above or resulting from a sale of International Energy would be used by Duke Energy to reduce debt and fund the operations and 
growth of domestic businesses, For further information on the potential sale of International Energy, refer to Nole 2 to the Condensed Consolidated Flnanclal Statements, 
"Acquisillons and Dispositions." 

As of December 31, 2015, Duke Energy's intention was to indefinltely reinvest foreign earnings of lnternat!onal Energy earned after December 31, 2014. In February 2016, 
Duke Energy announced it had initiated a process to divest the International Energy business segment, excluding the investment in NMC. Accordlngly, Duke Energy no longer 
intends to indefinitely reinvest the undistributed earnings of International Energy. As of June 30, 2016, Duke Energy recorded U.S. Income taxes of approximately $16 million 
related to such earnings and will prospectively provide U.S. Income taxes on future foreign earnings. 

This change Jn Duke Energy's intent, combined with the extension of bonus depreciation by Congress in late 2015, allows Duke Energy to more efficiently utilize foreign tax 
credits and reduce U.S. deferred tax liabilities associated with historic unremitted foreign earnings by approximately $95 mill!on. 

Restrictive Debt Covenants 

The Duke Energy Registrants' debt and credit agreements contain various financial and other covenants. The Master Credit Facility contains a covenant requiring the debt·IO
total capitalization ratio to not exceed 65 percent for each borrower. Failure to meet those covenants beyond applicable grace periods could result in accelerated due dates 
and/or termination of the agreements. As of June 30, 2016, each of the Duke Energy Registrants were in compliance with all covenants related to their debt agreements. In 
addition, some credit agreements may allow for acceleration of payments or termination of the agreements due to nonpayment, or the acceleration of other significant 
indebtedness of the borrower or some of its subsidiaries. None of the debt or credit agreements contain material adverse change clauses. 

Credit Ratings 

Credit ratings are intended to provide credit lenders a framework for comparing the credit quality of securities and are not a recommendat!on to buy, sell or hold. The Duke 
Energy Registrants' credit ratings are dependent on the rating agencies' assessments of their ability to meet their debt principal and interest obligations when they come due. If, 
as a result of market conditions or other factors, the Duke Energy Registrants are unable to maintain current balance sheet strength, or If earnings and cash flow outlook 
materially deteriorate, credit ratings could be negatively impacted. 

The Duke Energy Registrants each hold credit ratings by Filch Ratings, Inc. (Fitch), Moody's Investors Service, Inc. (Moody's) and Standard & Poor's Rating Services (S&P). 
The Duke Energy Registrants' credit ratings and outlooks from Fitch, Moody's and S&P have not changed since February 2016. 

Cash Flow Information 

The followlng table summarizes Duke Energy's cash flows. 

(in millions) 

Cash nows provided by (used In): 

Operating activities 

Investing activities 

Financing activities 

Net decrease in cash and cash equivalents 

Cash and cash equivalents at beginning of period 

Cash and cash equivalents at end of period 

OPERATING CASH FLOWS 

The following table summarizes key components of Duke Energy's operating cash flows. 

(in millions) 

Net income 

Non·cash adjustments to net Income 

Contributions to qualified pension plans 

Payments for asset retirement obligations 

Working capital 

Net cash provided by operating activities 

110 

$ 

$ 

$ 

$ 

Six Months Ended 

June 30, 

2016 2015 

3,206 $ 2,879 

(3,608) (294) 

221 (3,661) 

(181) (1,076) 

857 2,036 

676 $ 960 

Six Months Ended 

June 30, 

2016 2015 

1,211 $ 1,414 

2,231 2,409 

(132) 

(263) (125) 

27 (687) 

3,206 $ 2,87g 
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a $714 million increase in working capital primarily due to unrealized losses on forward-starting interest rate swaps related to the expected financing of the Piedmont 
acquisition, higher property tax accruals due to timing of payments, and lower coal stock Inventory due to management of high inventory levels and timing of shipments 
partially due to higher utilization as a result of warmer than normal weather; 

Partlally offset by: 

a $381 millfon decrease In net Income after non-cash adjustments, primarily due to the absence of earnings from the D!sposal Group sold in April 2015 and less favorable 
weather In 2016 compared to prior year, partially offset by Increased retail pricing and riders. 

INVESTING CASH FLOWS 

The following table summarizes key components of Duke Energy's investing cash flows. 

(In millions) 

Capital, investment and acquisition expenditures 

Available for sale securities, net 

Proceeds from sales of the Disposal Group 

Other Investing items 

Net cash used in investing activities 

The variance was primarily due to: 

a $2,832 million decrease in proceeds malnly due to prior year sale of the Disposal Group to Dynegy; and 

$ 

$ 

Six Months Ended 

June 30, 

2016 2015 

(3,529) $ (3,189) 

26 13 

2,792 

(105) 90 

(3,608) $ (294) 

a $340 million increase in capital, investment and acquisition expenditures primarily due to growth in regulated generation investments, natural gas infrastructure and 
renewable energy projects. 

FINANCING CASH FLOWS 

The following table summarizes key components of Duke Energy's financing cash flows. 

(in millions) 

Issuance of common stock related to employee benefit plans 

Issuances (Redemptions) of long-term debt, net 

Notes payable and commercial paper 

Dividends paid 

Repurchase of common shares 

Other financing items 

Net cash provided by (used Jn) financing activities 

The variance was due primarily to: 

$ 

$ 

Six Months Ended 

June 30, 

2016 2015 

7 $ 16 

2,719 (672) 

(1,341) (365) 

(1,140) (1,115) 

(1,500) 

(24) (25) 

221 $ (3,661) 

a $3,391 million increase in proceeds from net issuances of long-term debt, driven by the issuance of $1,294 million of senior secured bonds used to finance the recovery 
of certain retired nuclear generation assets and other issuances primarily used to fund capita! expenditures, repay debt maturities and pay down outstanding commerclal 
paper; and 

a $1,500 million decrease in cash outflows due to the prior year repurchase of 19.8 million common shares under the accelerated stock repurchase program. 

Partially offset by: 

a $976 million increase in net payments of notes payable and commercial paper, primarily due to repayment of commercial paper. These cash outflows ware prJmarily 
made with proceeds from long-term debt Issuances. 

111 



KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- IOQ 6/30/2016 

Page 121 of 229 

Summary of Significant Debt Issuances 

The following table summarizes significant debt issuances (In mill!ons). 

Six Months Ended 

June 30, 2016 

Duke Duke Duke Duke Duke 

Maturity Interest Duke Energy Energy Energy Energy Energy 

Issuance Date Date Rate Energy (Parent) Carolinas Florida Ohio Indiana 

Unsecured 

April 2016(aJ April 2023 2.875% $ 350 $ 350 $ $ $ $ 

First Mortgage Bonds 

March 2016(b) March 2023 2.500''/o 500 500 

March 2016!bl March 2046 3.875°/a 500 500 

May 2016(c) May 2046 3.750% 500 500 

June 2016!bl June 2046 3.700%1 250 250 

Secured Debt 

June 2016(d) March 2020 1.196% 183 183 

June 2016(d) September 2022 1.731°/o 150 150 

June 2016(d) September 2029 2.538% 438 436 

June 2016(d) March 2033 2.858% 250 250 

June 2016(d) September 2036 3.112% 275 275 

Total issuances $ 3,394 $ 350 $ 1,000 $ 1,294 $ 250 $ 500 

(a) Proceeds were used to pay down outstanding commercial paper and for general corporate purposes. 
(b) Proceeds were used to fund capita! expenditures for ongoing construction, capital maintenance and for general corporate purposes. 
(c) Proceeds were used to repay $325 million of unsecured debt due June 2016, $150 million of first mortgage bonds due July 2016 and for general corporate purposes. 
{d) Proceeds from the nuclear asset recovery bonds issued by Duke Energy Florida Project Finance, LLC (DEFPF), a bankruptcy remote subsidiary of Duke Energy 

Florida, were used to acquire nuclear asset-recovery property from its parent, Duke Energy Florida. The nuclear asset-recovery bonds are payable only from and 
secured by the nuclear asset-recovery property. DEFPF is consolidated for financial reporting purposes; however, the nuclear asset-recovery bonds do not 
constitute a debt, liability or other legal obligation of, or interest in, Duke Energy Florida or any of its affiliates other than DEFPF. The assets of DEFPF, including the 
nuclear asset-recovery property, are not available to pay creditors of Duke Energy Florida or any of its affiliates. Duke Energy Florida used the proceeds from the 
sale to repay short-term borrowings under the intercompany money pool borrowing arrangement and make an equity distribution of $649 million to the ultimate parent, 
Duke Energy (Parent), which repaid short-term borrowings. The nuclear asset-recovery bonds are sequential pay amortizing bonds. The maturity date above 
represents the scheduled final maturity date for the bonds, See Notes 4 and 12 to the Condensed Consolidated Financial statements, "Regulatory Matters" and 
"Variable Interest Entities," respectively, for additional information. 

OTHER MATTERS 

Environmental Regulations 

Duke Energy Is subject to lnternat!onal, federal, state and local regulations regarding a!r and water quality, hazardous and solid waste disposal and other environmental matters. 
The Subsidiary Registrants are subject to federal, state and local regulations regarding air and water quality, hazardous and solid waste disposal and other env!ronmental 
matters. These regulations can be changed from time to time and result in new obl!gatlons of the Duke Energy Registrants. 

The follow!ng sections outline various proposed and recently enacted regu!atlons that may Impact the Duke Energy Registrants. Refer to Note 4 to the Condensed Consol!dated 
Financial Statements, "Regulatory Matters," for further information regarding potential plant retirements and regulatory filings related to the Duke Energy Registrants. 

Coal Combustion Residuals 

On Aprll 17, 2015, the EPA published in the Federal Register a rule to regulate the disposal of CCR from electr!c utilities as solid waste. The federal regulation, which became 
effective in October 2015, classifies CCR as nonhazardous waste under SubtHle D of the Resource Conservation and Recovery Act and allows for beneficial use of CCR with 
some restrictions. The regulation applies to all new and existing landfills, new and existing surface impoundments receiving CCR and existing surface impoundments that are no 
longer receiving CCR but contain liquid located at stations currently generating electricity (regardless of fuel source). The rule establishes requirements regarding landfill design, 
structural integrity design and assessment criteria for surface impoundments, groundwater monitoring and protection procedures and other operational and reporting 
procedures to ensure the safe disposal and management of CCR. Various Industry and envlronmental parties have appealed the EPA's CCR rule in the D.C. Circuit Court of 
Appeals. On April 18, 2016, the EPA filed a motion with the federal court to settle frve Issues raised In litigation. On June 14, 2016, the court approved the motion wHh respect to 
all of those issues. Duke Energy does not expect a material impact from the settlement or that It wlll result in addltlonal asset retirement obligation adjustments. 
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In addition to the requirements of the federal CCR regulation, CCR landfills and surface impoundments will continue to be independently regulated by most states. As a result of 
the EPA rule, the Subsidiary Registrants recorded asset retirement obligation amounts during 2015. Cost recovery for future expenditures will be pursued through the normal 
ratemaklng process with federal and state utility commissions and via wholesale contracts, which permit recovery of necessary and prudently Incurred costs associated with 
Duke Energy's regulated operations. For more information, see Note 9, "Asset Retirement Obligations," in Duke Energy's Annual Report on Form 10-K for the year ended 
December 31, 2015. 

Beckjord, a facility retired during 2014, is not subject to the recently enacted EPA rule related to the disposal of CCR from etectr!c utilities. However, if costs are Incurred as a 
result of environmental regulations or to mitigate risk associated with on-site storage of coal ash at the facility, the costs could have an adverse Impact on Duke Energy Ohio's 
financial position, results of operations and cash flows, Costs incurred by Ohio Valley Electric Corporation (OVEC) related to environmental regulations could also have an 
adverse impact on Duke Energy Ohio's financial position, results of operations and cash flows. 

Coal Ash Management Act of 2014 

On September 20, 2014, the Coal Ash Act became law and was amended on June 24, 2015, by the North Carol!na Mountain Energy Act. The Coal Ash Act, as amended, 
established requirements regarding the use and closure of existing ash Impoundments, the disposal of ash at active coal plants and the handling of surface and groundwater 
Impacts from ash basins in North Carolina. The Coal Ash Act, as amended, deemed eight ash impoundments at four facilities to be high priority and requires closure no later 
than August 1, 2019, with a potentlal extension for closure of the Asheville lmpoundmenl until 2022. The Coal Ash Act required state regulators to provide risk ranking 
classifications for the remaining 25 ash impoundments at 10 North Carolina facilitles. 

In January 2016, NCDEQ published draft proposed risk classifications for sites not specifically dellneated by the Coal Ash Act as high priority. These risk rankings were 
generally determined based on three primary criteria: structural Integrity of the Impoundments and impact to both surface and groundwater. NCDEQ categorized 12 basins at 
four sites as Intermediate risk and four basins at three plants as low risk. Basins al high priority sites (Dan River, Riverbend, Asheville and Sutton) require closure through 
excavation including a combination of transferring the ash to an appropriate engineered landfill or conversion of the ash for beneficial use. Closure of high priority basins Is 
required to be completed no later than August 1, 2019, except for Asheville which is required to be completed no later than August 1, 2022. Intermediate risk basins require 
closure through excavation including a combination of converting the basin to a Hned Industrial landfill, transferring of the ash to an appropriate engineered landfill or conversion 
of the ash for beneficial use. Closure of intermediate risk basins is required to be completed no later than December 31, 2024. low risk basins require closure through either the 
combination of the Installation and maintenance of a cap system and groundwater monitoring system designed to minimize infiltration and erosion or other closure options 
available to intermediate-risk basins. Closure of low risk basins Is required to be completed no later than December 31, 2029. NCDEQ also categorized nine basins at six plants 
as ~low-to-Intermediate" risk, thereby not assigning a definitive risk ranking at that time. On May 18, 2016, the NCDEQ issued new proposed risk classifications, ranking all 
originally proposed low risk and "low-intermediate" risk sites as Intermediate. 

On July 14, 2016, the Governor of North Carolina signed legislation which amends the Coal Ash Act and requires Duke Energy to undertake dam improvement projects and to 
provide access to a permanent alternative drinking water source to certain residents within a half mile of coal ash basin compHance boundaries and to certain other potentially 
impacted residents. The new legislation also ranks basins at the H.F. Lee, Cape Fear and Weatherspoon stations as intermediate risk consistent with Duke Energy's previously 
announced plans to excavate those basins. These specific intermediate basins require closure through excavation includlng a combination of transferring ash to an appropriate 
engineered landfill or conversion of the ash for beneficial use. Closure of these specttlc Intermediate basins is required to be completed no later than August 1, 2028. 
Additionally, the new legislation requires the installation and operation of three large-scale coal ash beneficlatlon projects which are expected to produce reprocessed ash for 
use in the concrete industry. Closure of basins at sites with these beneficiation projects are required to be completed no later than December 31, 2029. Upon satisfactory 
completion of the dam improvement projects and installation of alternate drinking water sources by October 15, 2018, the leglslatfon requires NCDEQ to reclassify intermediate 
risk sites, excluding H.F. lee, Cape Fear and Weatherspoon, as low risk. 

Per the Coal Ash Act, final proposed classifications were to be subject to Coal Ash Management Commission (Coal Ash Commission) approval. In March 2016, the Coal Ash 
Commission created by the Coal Ash Act was disbanded by the Governor of North Carolina based on a North Carolfna Supreme Court ruling regarding the constitutionality of 
the body. The new legislation eliminates the Coal Ash Commission and transfers responsibility for ash basin closure overs!ght to the NCDEQ. 

Estimated asset retirement obl!gations have been recognized based on the assigned risk categories based on a probability weighting of potentfal closure methods. Actual 
closure costs incurred could be materially different from current estimates that form the basis of the recorded asset retirement obligations. Costs incurred have been deferred 
as regulatory assets and recovery will be pursued through the normal ratemaking process with federal and state utility commissions, which permit recovery of necessary and 
prudently incurred costs associated with.Duke Energy's regulated operations, · 

Mercury and Air Toxics Standards 

The final Mercury and Air Toxics Standards (MATS) rule was issued on February 16, 2012. The ru!e established emission limits for hazardous air pollutants from new and 
existing coal-fired and oil-fired steam electric generating units. The rule required sources to comply with emission limits by April 16, 2015, or by April 16, 2016, with approved 
extension. Strategies to achieve compliance included installa!Jon of new air emission control equipment, development of monitoring processes, fuel switching and acce"leration of 
retirement for some coal-fired electric-generation units. All of Duke Energy's coal-fired units are in compliance with the emission limits, work practices standards and other 
requirements of the MATS rule. For additional information, refer to Note 4 of the Condensed Consolidated Financial Statements, ~Regulatory Matters,lt regarding potential plant 
retirements, 
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The EPA published the final 316(b) cooling water intake structure rule on August 15, 2014, with an effective date of October 14, 2014. The rule applies to 26 of the electric 
generating facillties the Duke Energy Registrants own and operate. The rule allows for several options to demonstrate compliance and provides flexibility to the state 
environmental permitting agencies to make determinations on controls, if any, that will be required for cooling water Intake structures. Any required intake structure modifications 
and/or retrofrts are expected to be installed in the 2019 to 2022 time frame. Petitions challenging the rule have been filed by several groups. It Is unknown at this time when the 
courts will rule on the petitions, 

Steam Electric Effluent Limitations Guidelines 

On January 4, 2016, the final Steam Electric Effluent Limitations Guidelines (ELG) rule became effective. The rule establlshes new requirements for wastewater streams 
associated with steam electric power generation and includes more stringent controls for any new coal plants that may be built in the future. Affected facilities must comply 
between 2018 and 2023, depending on timing of new Clean Water Act (CWA) permits. Most, if not all, of the steam electric generating facilities the Duke Energy Registrants own 
are likely affected sources. The Duke Energy Registrants are well posiUoned to meet the majority of the requirements of the rule due to current efforts to convert to dry ash 
handling. Petitions challenging the rule have been filed by several groups. On March 16, 2015, Duke Energy Indiana filed its own legal challenge to the rule with the Seventh 
Circuit Court of Appeals specific to the ELG for wastewater associated rule focused on the limits imposed on integrated gas combined-cycle facilities. All challenges to the rule 
have been consol!dated In the Fifth Circuit Court of Appeals. It Is unknown at this time when the courts will rule on the petitions. 

Estimated Cost and Impacts of Rulemaklngs 

Duke Energy will Incur capital expenditures to comply with the environmental regulations and rules discussed above. The following table provides frve-year estimated costs, 
excluding AFUDC, of new control equipment that may need-to be installed on existing power plants primarily to comply with the Coal Ash Act requirements for convers!on to dry 
disposal of bottom ash and fly ash, MATS, CWA 316(b) and ELGs, through December 31, 2020. The table excludes ash basin closure costs recorded as Asset retirement 
obl!gations on the Condensed Consolidated Balance Sheets. For more Information related to asset retirement obligations, see Note 9 in Duke Energy's Annual Report on Form 
10-K for the year ended December 31, 2015. 

(in millions} Estimated Cost 

Duke Energy $ 1,350 

Duke Energy Carolinas 625 

Progress Energy 350 
Duke Energy Progress 300 
Duke Energy Florida 50 

Duke Energy Ohio 100 

Duke Energy lndlana 275 

The Duke Energy Registrants also expect to Incur Increased fuel, purchased power, operation and maintenance and other expenses, in addition to costs for replacement 
generation for potentfal coal-fired power plant retlrements, as a result of these regulat!ons. Actual compliance costs incurred may be materially different from these estimates 
due to reasons such as the timing and requirements of EPA regulations and the resolul!on of legal challenges to the rules. The Duke Energy Registrants intend to seek rate 
recovery of necessary and prudently incurred costs associated with regulated operations to comply with these regulations. 

Cross-State Air Pollution Rule 

On August 8, 2011, the final Cross-State Air Pollution Rule (CSAPR) was published in the Federal Register. The CSAPR establlshed state-level annual sulfur dioxide (S02) 
budgets and annual and seasonal nitrogen oxide (NOx) budgets that were to take effect on January 1, 2012. 

On August 21, 2012, the D.C. Circuit Court vacated the CSAPR. The court also directed the EPA to continue administering the Clean Air Interstate Rule (GAIR), which required 
additional reductions in S02 end NOx emissions beginning in 2015. On April 29, 2014, the Supreme Court reversed the D.C. Circuit Court's decision, finding that with CSAPR the 
EPA reasonably interpreted the good neighbor provision of the CAA. The case was remanded to the D.C. Circuit Court for further proceedings consistent with the Supreme 
Court's opinion. On October 23, 2014, the D.C. Circuit Court lifted the CSAPR stay, which allowed Phase 1 of the rule to take effect on January 1, 2015, terminating the GAIR. 
Where the CSAPR requirements are constraining, actions to meet the requirements may include purchasing emi.ssion allowances, power purchases, curtailing generation and 
utilizing low sulfur fuel. The CSAPR did not result in Duke Energy Registrants adding new emission controls. 

On December 3, 2015, the EPA proposed a rule to lower the current CSAPR Phase 2 state ozone season NOxemission budgets for 23 Eastern states, including North 
Carolina, Ohio, Kentucky and Indiana. The EPA also proposed to eliminate the CSAPR Phase 2 ozone season state NOx budgets for Florida and South Carolina. The EPA 
proposed that these changes to state budgets take effect on May 1, 2017. The EPA has indicated that it plans to finallze a rule during the summer of2016. The EPA's proposed 
changes would impose requirements to achieve emission reduction targets within short timelines and could result in an impact on the emission allowance trading market, 
increase c'osts for customers, and hamper the ability to demonstrate compliance. Duke Energy Regi.strants cannot predict the outcome of these proceedings. 
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On October 23, 2015, the EPA published a final rule in the Federal Register establishing carbon dioxide (C02) emissions limits for new, modified and reconstructed power 
plants. The requirements for new plants do not apply to any facility that Duke Energy currently has Jn operation, but would apply to plants that commenced construction after 
January B, 2014. The EPA set an emissions standard for coal units of 1,400 pounds which would require the application of partial carbon capture and storage (CCS) technology 
for a coal unit to be able to meet the limit. Utility-scale CCS is not currently a demonstrated and commerdally available technology for coal-fired electrlc generating units, and 
therefore the final standard effectively prevents the development of new coal-fired generation. The EPA set a final standard of 1,000 pounds of C02 per gross MWh for new 
natural gas combined-cycle units. Petitions challenging the rule have been filed by several groups. Briefing in the case was scheduled to conclude on October 21, 2016, but on 
June 24, 2016, the D.C. Circuit suspended the briefing schedule and set a deadline of August 4, 2016, for parties to submit motions to amend the briefing schedule. It is 
unknown at this time when briefing or oral argument will occur, or when the court will rule on the petitions. The Duke Energy Registrants do not expect the impacts of the final 
standards will be material to Duke Energy's financial position, results of operations or cash flows. 

Clean Power Plan (CPP) 

On October 23, 2015, the EPA published in the Federal Register the final CPP rule that regulates C02 emissions from existing fossil fuel-fired electrlc generating units. The CPP 
establishes C02emission rates and mass cap goals that apply to existing fossil fuel-fired electric generation units. Under the CPP, states are required to develop and submit a 
final compliance plan, or an initial plan with an extension request, to the EPA by September 6, 2016. States that receive an extension must submit a final completed plan to the 
EPA by September 6, 2018. The EPA intends to review and approve or disapprove state plans within 12 months of receipt. The CPP does not dlrectly Impose regulatory 
requirements on the Duke Energy Registrants. State Implementation plans will include the regulatory requirements that will apply to the Duke Energy Registrants. The EPA also 
publlshed a proposed federal plan for public comment. A federal plan would be applied to states that fail to submit a plan to EPA or where a state plan is not approved by the 
EPA. Comments on the proposed federal plan were due by January 21, 2016. 

Legal challenges to the final CPP have been filed by stakeholders. On January 21, 2016, the U.S. Court of Appeals for the District of Columbia denied motions from petitioners to 
stay the CPP pending court review. On February 9, 2016, the Supreme Court granted a stay in the matter, hailing implementation of the CPP until legal challenges are resotved. 
The states in which Duke Energy's regulated operations are located have suspended work on the CPP in response to the stay. Oral arguments before the full D.C. Circuit court 
are scheduled for September 27, 2016. 

Compliance with CPP could cause the industry to replace coal generation with natural gas and renewables. Costs to operate coal-fired generation plants continue to grow due to 
Increasing environ mental compliance requirements, including ash management costs unrelated to CPP, which may result in the retirement of coal-fired generation plants earlier 
than the current end of useful lives. If the CPP Is ultimately upheld by the courts and Implementation goes forward, the Duke Energy Registrants could incur increased fuel, 
purchased power, operation and maintenance and other costs for replacement generation as a result of this rule. Due to the uncertainties related to the implementation of the 
CPP, the Duke Energy Registrants cannot predict the outcome of these matters. 

Global Climate Change 

For other information on global climate change and the potential impacts on Duke Energy, see "Other Matters" in "Management's Discussion and Analysis of Financial Condition 
and Results of Operations" in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

Nuclear Matters 

For other information on nuclear matters and the potential impacts on Duke Energy, see "Other Matters" in "Management's Discussion and Analysis of F!nancial Condition and 
Results of Operations" in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

New Accounting Standards 

See Note 1 to the Condensed Consolfdated Financial Statements, "Organization and Basis of Presentation," for a discussion of the impact of new accounting standards. 

Off-Balance Sheet Arrangements 

During the three and six months ended June 30, 2016, there were no materlal changes to Duke Energy's off-balance sheet arrangements. For information on Duke Energy's 
off-balance sheet arrangements, see "Off-Balance Sheet Arrangements" In "Management's Discussion and Analysis of Financial Condition and Results of Operations" In Duke 
Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

Contractual Obligations 

Duke Energy enters into contracts that require payment of cash at certain specified periods, based on certain specified minimum quantities and prices. During the three and six 
months ended June 30, 2016, there were no material changes in Duke Energy's contractual obllgat!ons. For an In-depth discussion of Duke Energy's contractual obligat!ons, 
see "Contractual Obligations" and "Quantitative and Qualitative Disclosures about Market Risk" Jn "Management's Discussion and Analysis of FinancJal Condition and Results of 
Operations" in Duke Energy's Annual Report on Form 10-K for the year ended December 31, 2015. 

Subsequent Events 

See Note 17 to the Condensed Consolidated Financial Statements, "Subsequent Events," for a discussion of subsequent events. 
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During the three and six months ended June 30, 2016, there were no material changes to Duke Energy's dlsclosures about market risk. For an in-depth discussion of Duke 
Energy's market risks, see "Management's Discussion and Analysis of Quantitative and Qualitative Dlsclosures·about Market Risk" in Duke Energy's Annual Report on Form 
10-K for the year ended December 31, 2015. 

ITEM 4. CONTROLS AND PROCEDURES 

Disclosure Controls and Procedures 

Disclosure controls and procedures are controls and other procedures that are designed to ensure that information required to be disclosed by the Duke Energy Registrants in 
the reports they file or submit under the Securities Exchange Act of 1934 (Exchange Act) is recorded, processed, summarized and reported within the time periods specified by 
the SEC rules and forms. 

Disclosure controls and procedures include, without limitation, controls and procedures designed to provide reasonable assurance that information required to be disclosed by 
the Duke Energy Registrants in the reports they file or submit under the Exchange Act is accumulated and communicated to management, Including the Chief Executive Officer 
and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosure. 

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Flnancfal Officer, the Duke Energy Registrants have evaluated 
the effectiveness of their disclosure controls and procedures (as such term is defined in Rule 13a-15(e) and 15d-15(e) under the Exchange Act) as of June 30, 2016, and, 
based upon this evaluation, the Chief Executive Officer and Chief Financial Officer have concluded that these controls and procedures are effective in providing reasonable 
assurance of compllance. 

Changes In Internal Control over Financial Reporting 

Under the supervision and with the participation of management, including the Chief Executive Officer and Chief Ffnanc!al Officer, the Duke Energy Registrants have evaluated 
changes in internal control over financial reporting {as such term is defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) that occurred during the fiscal quarter 
ended June 30, 2016, and have concluded no change has materially affected, or is reasonably likely to materially affect, internal control over financial reporting. 
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For Information regarding legal proceedings, including regulatory and environmental matters, that became reportable events or in which there were material developments in the 
second quarter of 2016, see Note 4, "Regulatory Matters," and Note 5, "Commitments and Contingencies," to the Condensed Consolidated Financial Statements. 

MTBE Litigation 

On June 29, 2007, the New Jersey Department of Environmental Protection (NJDEP) filed suit against, among others, Duke Energy Merchants (DEM), alleging contamination of 
"waters of the stateti by MTBE from leaking gasoline storage tanks. MTBE is a gasoline additive Intended to increase the oxygen level in gasoline and make it burn cleaner. The 
case was moved to federal court and consolidated In an exist!ng mult!dlstrict litigation docket of pending MTBE cases. DEM and NJDEP have reached an agreement ln principle 
to settle the case for a payment by DEM of $1.7 million. On February 19, 2016, the court approved a Consent Decree executed by the parties which settles the case. Payment 
was made in February 2016. The case was dismissed by the court on April 29, 2016. DEM Js also a defendant in a similar case filed by the Commonwealth of PennsylvanJa on 
June 19, 2014. That case has been moved to the consolidated multidtstr!ct proceeding. Discovery in this case continues. 

ITEM 1A. RISK FACTORS 

In addition to the other information set forth in this report, careful consideration should be given to the factors discussed Jn Part I, "Item 1A. Risk Factors~ in the Duke Energy 
Registrants' Annual Report on Form 10-K for the year ended December 31, 2015, which could materially affect the Duke Energy Registrants' financial condition or future results. 

ITEM 2. UNREGISTERED SALES OF EQUITY SECURITIES AND USE OF PROCEEDS 

ISSUER PURCHASES OF EQUITY SECURITIES 

There were no issuer purchases of equity securities during the second quarter of 2016. 
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ITEM 6. EXHIBITS 

Exhibits filed herein are designated by an asterisk(*). All exhibits not so designated are Incorporated by reference to a prior filing, as indicated. Items constituting management 
contracts or compensatory plans or arrangements are designated by a double asterisk(**), The Company agrees to furnish upon request to the Commission a copy of any 
omitted schedules or exhibits upon request on all items designated by a triple asterisk(***). 

Duke Duke Duke Duke Duke 

Exhibit Duke Energy Progress Energy Energy Energy Energy 

Number Energy Carolinas Energy Progress Florida Ohio Indiana 

4.1 Sixty-Eighth Supplemental Indenture, dated as of May 12, x 
2016 (incorporated by reference to Exhibit 4.1 to 
registrant's Current Report on Form 8-K filed on May 12, 
2016, File No, 1-3543). 

4.2 Forty-Fourth Supplemental Indenture, dated as of June x 
23, 2016 (incorporated by reference to Exhlblt4.1 
registrant's Current Report on Form 8-K filed on June 23, 
2016, File No. 1-1232). 

*10.1 $1,500,000,000 Amended and Restated Term Loan x 
Agreement among Duke Energy Corporation, as 
Borrower, the Lenders listed therein, The Bank of Tokyo-
Mitsubishi UFJ, Ltd., as Administrative Agent, and The 
Bank of Tokyo-Mitsubishi UFJ, Ltd., 
Santander Bank, N.A. and TD Bank, N.A., as Joint Lead 
Arrangers and Bookrunners, dated as of August 1, 2016. 

'12 Computation of Ratio of Earnings to Fixed Charges - x 
DUKE ENERGY CORPORATION. 

•31,1.1 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Ox!ey Act of 2002. 

•31.1.2 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Ox!ey Act of 2002. 

•31.1.3 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Ox!ey Act of 2002. 

•31, 1.4 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Ox!ey Act of 2002. 

'31.1.5 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

•31,1.6 Certification of the Chief Executive Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.1.7 Certification of the Chief Executive Offlder Pursuant to x 
Section 302 of the Sarbanes-Ox!ey Act of 2002. 

*31.2.1 Certification of the Chief Financial Offtcer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.2 Certiftcation of the Chief Financial Officer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.3 Certiftcation of the Chief F!nancial Offtcer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.4 Certification of the Chief Financial Offlcer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.5 Certification of the Chief Financial Offtcer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.6 Certification of the Chief Financial Offtcer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 

*31.2.7 Certification of the Chief Financial Offrcer Pursuant to x 
Section 302 of the Sarbanes-Oxley Act of 2002. 
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*32.1.1 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Actof2002. 

*32.1.2 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Actof2002. 

"32.1.3 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Actof2002. 

*32.1.4 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.1.5 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Ox!ey 
/\ct of 2002. 

*32.1.6 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of2002. 

*32.1.7 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
/\ct of 2002. 

*32.2.1 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.2.2 Certification Pursuant to 18 U.S.C. SecUon 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.2.3 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Act of 2002. 

*32.2.4 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-OxlSy 
Actof2002. 

*32.2.5 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-Oxley 
Actof2002. 

*32.2.6 Certification Pursuant to 18 U.S.C. Section 1350; as x 
Adopted Pursuant to Sectbn 906 of the Sarbanes-Ox!ey 
Actof2002. 

*32.2.7 Certification Pursuant to 18 U.S.C. Section 1350, as x 
Adopted Pursuant to Section 906 of the Sarbanes-OxJey 
Actof2002. 

*101.INS XBRL Instance Document. x x x x x x x 
*101.SCH XBRL Taxonomy Extension Schema Document. x x x x x x x 
*101.CAL XBRL Taxonomy Ca!cu!ation Unkbase Document. x x x x x x x 
*101.LAB XBRL Taxonomy Label Linkbase Document. x x x x x x x 
*101.PRE XBRL Taxonomy Presentation Unkbase Document. x x x x x x x 
*101.DEF XBRL Taxonomy Definition Linkbase Document. x x x x x x x 

The total amount of securities of the registrant or its subsidiaries authorized under any Instrument with respect lo long-term debt not filed as an exhibit does not exceed 10 
percent of the total assets of the registrant and its subsidiaries on a consol!dated basis. The registrant agrees, upen request of the SEC, to furnish copies of any or all of such 
Instruments to it. 
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Pursuant to the requirements of the Securitles Exchange Act of 1934, the registrants have duly caused this report to be signed on their behalf by the undersigned thereunto duly 
authorized, 

Date: August4, 2016 

Date: August4, 2016 

Date: August4, 2016 

Date: August4, 2016 
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DUKE ENERGY CORPORATION 
DUKE ENERGY CAROLINAS, LLC 
DUKE ENERGY PROGRESS, LLC 
DUKE ENERGY FLORIDA, LLC 
DUKE ENERGY OHIO, INC. 
DUKE ENERGY INDIANA, LLC 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Princtpal 

Financial Officer) 

Isl WILLIAM E. CURRENS JR. 

Will!am E. Currens Jr. 
Senior Vice President, Chief Accounting Officer 

and Controller 
(Principal Accounting Officer) 

PROGRESS ENERGY, INC. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer (Prlnclpal 

Financial Officer) 

Isl WILLIAM E. CURRENS JR. 

William E. Currens Jr. 
Chief Accounting Offtcer and Controller 

(Principal Accounting Officer) 
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AMENDED AND RESTATED TERM LOAN CREDIT AGREEMENT 

AMENDED AND RESTATED TERM LOAN CREDIT AGREEMENT dated as of August 1, 2016 among DUKE 
ENERGY CORPORATION, as Borrower, the Lenders from time to time party hereto and The Bank of Tokyo-Mitsubishi UFJ, Ltd., 
as Administrative Agent. 

WHEREAS, the Borrower, the Lenders (in such capacity, the "Existing Lenders") and the Administrative Agent (in such 
capacity, the "Existing Agent") are parties to that certain Credit Agreement dated as ofFebruary 22, 2016 (the "Existing Credit 
Agreement"); 

WHEREAS, on the terms and conditions set forth in the Existing Credit Agreement the Existing Lenders made loans (the 
"Existing Loans") to the Borrower; 

WHEREAS, the Borrower has requested and the Existing Lenders and Existing Agent have agreed to the amendment and 
restatement of the Existing Credit Agreement upon the terms and subject to the conditions set forth herein; and 

WHEREAS, as of the Effective Date, the principal amount of the Existing Loans then outstanding under the Existing Credit 
Agreement will be deemed to (i) be Loans made and outstanding under this Agreement and (ii) have utilized the Commitment of each 
Lender under this Agreement by the amount of such Lender's pro rata share (based on its Percentage) of the aggregate principal 
amount of the Existing Loans; 

NOW, THEREFORE, the parties hereto agree as follows: 

ARTICLE 1 
DEFINITIONS 

Section 1.0 I. Definitions. The following terms, as used herein, have the following meanings: 

"Administrative Agent" means The Bank of Tokyo-Mitsubishi UFJ, Ltd. in its capacity as administrative agent for the 
Lenders hereunder, and its successors in such capacity. 

"Administrative Questionnaire" means, with respect to each Lender, the administrative questionnaire in the form submitted to 
such Lender by the Administrative Agent and submitted to the Administrative Agent (with a copy to the Borrower) duly completed by 
such Lender. 

"Affiliate" means, as to any Person (the "specified Person") (i) any Person that directly, or indirectly through one or more 
intermediaries, controls the specified Person (a "Controlling Person") or (ii) any Person (other than the specified Person or a 
Subsidiary of the specified Person) which is controlled by or is under common control with a Controlling Person. As used herein, the 
term "control" means possession, directly or 
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indirectly, of the power to direct or cause the direction of the management or policies of a Person, whether through the ownership of 
voting securities, by contract or othelVlise. 

"Agreement" means this Amended and Restated Term Loan Credit Agreement as the same may be amended from time to 
time. 

"Anti-Corruption Laws" means the United States Foreign Corrupt Practices Act of 1977 and all other laws, rules, and 
regulations of any jurisdiction concerning or relating to bribecy, corruption or money laundering. 

"Applicable Lending Office" means, with respect to any Lender, (i) in the case of its Base Rate Loans, its Domestic Lending 
Office and (ii) in the case of its Euro-Dollar Loans, its Euro-Dollar Lending Office. 

"Applicable Margin" means, with respect to Euro-Dollar Loans to the Borrower, the applicable rate per annum for the 
Borrower determined in accordance with the Pricing Schedule. 

"Approved Fund" means any Fund that is administered or managed by (i) a Lender, (ii) an Affiliate ofa Lender or (iii) an 
entity or an Affiliate of an entity that administers or manages a Lender. 

"Approved Officer" means the president, the chief financial officer, a vice president, the treasurer, an assistant treasurer or the 
controller of the Borrower or such other representative of the Borrower as may be designated by any one of the foregoing with the 
consent of the Administrative Agent. 

"Assignee" has the meaning set forth in Section 9.06(c). 

"Bail-In Action" means the exercise of any Write-Down and Conversion Powers by the applicable EEA Resolution Authority 
in respect of any liability of an EEA Financial Institution. 

"Bail-In Legislation" means, with respect to any EEA Member Country implementing Article 55 of Directive 2014/59/EU of 
the European Parliament and of the Council of the European Union, the implementing law for such EEA Member Country from time 
to time which is described in the EU Bail-In Legislation Schedule. 

"Bankruptcy Event" means, with respect to any Person, such Person becomes the subject of a bankruptcy or insolvency 
proceeding (or any similar proceeding), or generally fails to pay its debts as such debts become due, or admits in writing its inability to 
pay its debts generally, or has had a receiver, conservator, trustee, administrator, custodian, assignee for the benefit of creditors or 
similar Person charged with the reorganization or liquidation of its business or assets appointed for it, or, in the good faith 
determination of the Administrative Agent (or, ifthe Administrative Agent is the subject of the Bankruptcy Event, the Required 
Lenders), has taken any action in furtherance of, 
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or indicating its consent to, approval of, or acquiescence in, any such proceeding or appointment, provided that a Bankruptcy Event 
shall not result solely by virtue of any ownership interest, or the acquisition of any ownership interest, in such Person by a 
Governmental Authority or instrumentality thereof so long as such ownership interest does not result in or provide such Person with 
inununity from the jurisdiction of courts within the United States or from the enforcement of judgments or writs of attachment on its 
assets or permit such Person (or such Governmental Authority or instrumentality) to reject, repudiate, disavow or disafflCIIl any 
contracts or agreements made by such Person. 

"Base Rate" means, for any day for which the same is to be calculated, the highest of (a) the Prime Rate, (b) the Federal Funds 
Rate plus 1/2 of 1 % and (c) the LIB OR Market Index Rate plus 1 %; provided, that, if the Base Rate shall be less than zero, such rate 
shall be deemed to be zero for purposes of this Agreement. Each change in the Base Rate shall take effect simultaneously with the 
corresponding change in the rates described in clauses (a), (b) or (c) above, as the case may be. 

"Base Rate Loan" means (i) a Loan which bears interest at the Base Rate pursuant to the applicable Notice of Borrowing or 
Notice oflnterest Rate Election or the provisions of Article 8 or (ii) an overdue amount which was a Base Rate Loan inunediately 
before it became overdue. 

"Borrower" means Duke Energy Corporation, a Delaware corporation .. 

"Borro,ving" means a borrowing made on a single date and for a single Interest Period. 

"Change" has the meaning set forth in Section 9.05(b). 

"Change in Law" means the occurrence of any of the following after the date of this Agreement: (a) the adoption or taking 
effect of any law, rule, regulation or treaty, (b) any change in any law, rule, regulation or treaty or in the administration, interpretation 
or application thereof by any Governmental Authority, or (c) the making or issuance of any request, rules, guideline, requirement or 
directive (whether or not having the force oflaw) by any Governmental Authority; provided however, that notwithstanding anything 
herein to the contrary, (i) the Dodd-Frank Wall Street Reform and Consumer Protection Act and all requests, rules, guidelines, 
requirements and directives thereunder, issued in connection therewith or in implementation thereof, and (ii) all requests, rules, 
guidelines, requirements and directives promulgated by the Bank for International Settlements, the Basel Committee on Banking 
Supervision (or any successor or similar authority) or the United States or foreign regulatory authorities, in each case pursuant to Basel 
III, shall in each case be deemed to be a "Change in Law" after the date hereof regardless of the date enacted, adopted, issued or 
implemented. 

"Commitment" means (i) with respect to any Lender listed on the signature pages hereof, the amount set forth opposite its 
name on the Commitment Schedule, and (ii) with respect to each Assignee which becomes a Lender pursuant to Sections 8.06 or 
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9.06(c), the amount of the Commitment thereby assumed by it, in each case as such amount may from time to time be reduced pursuant 
to Sections 8.06 or 9.06(c) or increased pursuant to Sections 8.06 or 9.06(c). 

"Commitment Schedule" means the Commitment Schedule attached hereto. 

"Commitment Termination Date" means the date that is 90 days after the Effective Date. 

"Connection Income Taxes" means, with respect to any Lender or Agent, taxes that are imposed on or measured by net 
income (however denominated), franchise taxes or branch profits taxes, in each case, imposed as a result of a connection (including 
any former connection) between such Lender or Agent and the jurisdiction imposing such tax (other than connections arising from 
such Lender or Agent having executed, delivered, become a party to, performed its obligations under, received payments under, 
received or perfected a security interest under, engaged in any other transaction pursuant to or enforced this Agreement or any Note, or 
sold or assigned an interest in any Loan, this Agreement or any Note). 

"Consolidated Capitalization" means, with respect to the Borrower, the sum, without duplication, of(i) Consolidated 
Indebtedness of the Borrower, (ii) consolidated common equityholders' equity as would appear on a consolidated balance sheet of the 
Borrower and its Consolidated Subsidiaries prepared in accordance with generally accepted accounting principles, (iii) the aggregate 
liquidation preference of preferred or priority equity interests (other than preferred or priority equity interests subject to mandatory 
redemption or repurchase) of the Borrower and its Consolidated Subsidiaries upon involuntary liquidation, (iv) the aggregate 
outstanding amount of all Equity Preferred Securities of the Borrower and (v) minority interests as would appear on a consolidated 
balance sheet of the Borrower and its Consolidated Subsidiaries prepared in accordance with generally accepted accounting principles. 

"Consolidated Indebtedness" means, at any date, with respect to the Borrower, all Indebtedness of the Borrower and its 
Consolidated Subsidiaries determined on a consolidated basis in accordance with generally accepted accounting principles; provided 
that Consolidated Indebtedness shall exclude, to the extent otherwise reflected therein, Equity Preferred Securities of the Borrower and 
its Consolidated Subsidiaries up to a maximum excluded amount equal to 15% of Consolidated Capitalization of the Borrower. 

"Consolidated Net Assets" means, at any date with respect to the Borrower, (a) total assets of the Borrower and its 
Subsidiaries (minus applicable reserves) determined on a consolidated basis in accordance with GAAP minus (b) total liabilities of the 
Borrower and its Subsidiaries, in each case determined on a consolidated basis in accordance with GAAP, all as reflected in the 
consolidated financial statements of the Borrower most recently delivered to the Administrative Agent and the Lenders pursuant to 
Section 5.0l(a) or 5.0l(b). 
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"Consolidated Subsidiary" means, for any Person, at any date any Subsidiary or other entity the accounts of which would be 
consolidated with those of such Person in its consolidated financial statements if such statements were prepared as of such date . 

.. Default" means any condition or event which constitutes an Event of Default or which with the giving of notice or lapse of 
time or both would, unless cured or waived, become an Event of Default. 

"Defaulting Lender" means any Lender that (a) has failed to (i) fund any portion of its Loans within two Domestic Business 
Days of the date required to be funded or (ii} pay over to any Lender Party any other amount required to be paid by it hereunder within 
two Domestic Business Days of the date required to be paid, unless, in the case of clause (i) or (ii) above, such Lender notifies the 
Administrative Agent (or, ifthe Administrative Agent is the Defaulting Lender, the Required Lenders) in writing that such failure is the 
result of such Lender's good faith determination that a condition precedent to funding (specifically identified and including the 
particular default, if any) has not been satisfied, (b) has notified the Borrower or the Administrative Agent in writing, or has made a 
public statement to the effect, that it does not intend or expect to comply with any of its funding obligations under this Agreement 
(unless such writing or public statement indicates that such position is based on such Lender's good faith determination that a condition 
precedent (specifically identified and including the particular default, if any) to funding under this Agreement cannot be satisfied) or 
generally under other agreements in which it commits to extend credit, (c) has failed, within three Domestic Business Days after 
written request by the Administrative Agent (or, ifthe Administrative Agent is the Defaulting Lender, the Required Lenders} or the 
Borrower, acting in good faith, to provide a certification in writing from an authorized officer of such Lender that it will comply with 
its obligations to fund prospective Loans under this Agreement unless such Lender notifies the Administrative Agent (or, if the 
Administrative Agent is the Defaulting Lender, the Required Lenders) in writing that such failure is the result of such Lender's good 
faith determination that one or more conditions precedent to funding (specifically identified and including the particular default, if any) 
has not been satisfied, provided that such Lender shall cease to be a Defaulting Lender pursuant to this clause (c) upon receipt by the 
Administrative Agent (or, if the Administrative Agent is the Defaulting Lender, the Required Lenders) and the Borrower of such 
certification in form and substance satisfactory to the Administrative Agent (or, ifthe Administrative Agent is the Defaulting Lender, 
tl1e Required Lenders) and the Borrower, or (d} has become (or has a direct or indirect Parent that has become) the subject of a 
Bankruptcy Event or a Bail-In Action. Any determination by the Administrative Agent (or, if the Administrative Agent is the 
Defaulting Lender, the Required Lenders) that a Lender is a Defaulting Lender shall be conclusive and binding absent manifest error, 
and such Lender shall be deemed to be a Defaulting Lender upon delivery of written notice of such determination to the Borrower and 
each Lender. 
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"Domestic Business Day" means any day except a Saturday, Sunday or other day on which commercial banks in New York 
City or in the State ofN orth Carolina are authorized by law to close. 

"Domestic Lending Office" means, as to each Lender, its office located at its address set forth in its Administrative 
Questionnaire (or identified in its Administrative Questionnaire as its Domestic Lending Office) or such other office as such Lender 
may hereafter designate as its Domestic Lending Office by notice to the Borrower and the Administrative Agent. 

"EEA Financial Institution" means (a) any credit institution or investment frrrn established in any EEA Member Country 
which is subject to the supervision of an EEA Resolution Authority, (b) any entity established in an EEA Member Country which is a 
parent of an institution described in clause (a) of this definition, or (c) any financial institution established in an EEA Member Country 
which is a subsidiary of an institution described in clauses (a) or (b) of this definition and is subject to consolidated supervision with its 
parent; 

"EEA Member Country" means any of the member states of the European Union, Iceland, Liechtenstein, and Norway. 

"EEA Resolution Authority" means any public administrative authority or any person entrusted with public administrative 
authority of any EEA Member Country (including any delegee) having responsibility for the resolution of any EEA Financial 
Institution. 

"Effective Date" means the date on which all the conditions precedent in Section 3.01 are satisfied or waived in accordance 
Section 9.05. 

"Endowment" means the Duke Endowment, a charitable common law trust established by James B. Duke by Indenture dated 
December 11, 1924. 

"Environmental Laws" means any and all federal, state, local and foreign statutes, laws, regulations, ordinances, rules, 
judgments, orders, decrees, permits, concessions, grants, franchises, licenses, agreements or other governmental restrictions relating to 
the environment or to emissions, discharges, releases of pollutants, contaminants, chemicals, or industrial, toxic or hazardous 
substances or wastes into the environment including, without limitation, ambient air, surface water, ground water, or land, or otheiwise 
relating to the manufacture, processing, distribution, use, treatment, storage, disposal, transport, or handling of pollutants, contaminants, 
chemicals, or industrial, toxic or hazardous substances or wastes. 

"Equity Preferred Securities" means, with respect to the Borrower, any trust preferred securities or deferrable interest 
subordinated debt securities issued by the Borrower or any Subsidiary or other financing vehicle of the Borrower that (i) have an 
original maturity of at least twenty years and (ii) require no repayments or prepayments 
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and no mandatory redemptions or repurchases, in each case, prior to the first anniversary of the Maturity Date. 

"ERJSA" means the Employee Retirement Income Security Act of 1974, as amended. 

"ERISA Group" means, with respect to the Borrower, the Borrower and all other members of a controlled group of 
corporations and all trades or businesses (whether or not incorporated) under common control which, together with the Borrower, are 
treated as a single employer under Section 414 of the Internal Revenue Code. 

"EU Bail-Jn Legislation Schednle" means the EU Bail-In Legislation Schedule published by the Loan Market Association (or 
any successor person), as in effect from time to time. 

"Euro-Dollar Business Day" means any Domestic Business Day on which commercial banks are open for international 
business (including dealings in dollar deposits) in London. 

"Euro-Dollar Lending Office" means, as to each Lender, its office, branch or affiliate located at its address set forth in its 
Administrative Questionnaire (or identified in its Administrative Questionnaire as its Euro-Dollar Lending Office) or such other office, 
branch or affiliate of such Lender as it may hereafter designate as its Euro-Dollar Lending Office by notice to the Borrower and the 
Administrative Agent. 

"Euro-Dollar Loan" means (i) a Loan which bears interest at a Euro-Dollar Rate pursuant to the applicable Notice of 
Borrowing or Notice of Interest Rate Election or (ii) an overdue amount which was a Euro-Dollar Loan innuediately before it became 
overdue. 

"Euro-Dollar Rate" means a rate of interest determined pursuant to Section 2.06(b) on the basis of a London Interbank 
Offered Rate and if the Euro-Dollar Rate shall be less than zero, such rate shall be deemed zero for purposes of this Agreement. 

"Euro-Dollar Reserve Percentage" has the meaning set forth in Section 2.16. 

"Event of Default" has the meaning set forth in Section 6.01. 

"Existing Agent" has the meaning set forth in the recitals hereto. 

"Existing Credit Agreement" has the meaning set forth in the recitals hereto. 

"Existing Lenders" has the meaning set forth in the recitals hereto. 

"Existing Loans" has the meaning set forth in the recitals hereto. 

"FATCA" has the meaning set forth in Section 8.04(a). 
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"Federal Funds Rate"' means, for any day, the rate per annum (rounded upwards, ifnecessary, to the nearest l/!OOth of I%) 
equal to the weighted average of the rates on overnight Federal funds transactions with members of the Federal Reserve System, as 
published by the Federal Reserve Bank of New York on the Domestic Business Day next succeeding such day; provided that (i) if 
such day is not a Domestic Business Day, the Federal Funds Rate for such day shall be such rate on such transactions on the next 
preceding Domestic Business Day as so published on the next succeeding Domestic Business Day and (ii) ifno such rate is so 
published on such next succeeding Domestic Business Day, the Federal Funds Rate for such day shall be the average rate quoted to 
The Bank of Tokyo-Mitsubishi UFJ, Ltd. on such day on such transactions as determined by the Administrative Agent. 

"First Funding Date"' means the first date after the Effective Date on which all the conditions precedent in Section 3.03 are 
satisfied or waived in accordance with Section 9.05 and the Loans (other than the Existing Loans deemed made as Loans hereunder on 
the Effective Date) are made to the Borrower pursuant to Section 2.01. 

"Fund"' means any Person (other than a natural Person) that is (or will be) engaged in making, purchasing, holding or 
otherwise investing in commercial loans and similar extensions of credit in the ordinary course of its business. 

"Funding Date"' means each of(a) the First Funding Date and (b) the Second Funding Date. 

"Governmental Authority" means any international, foreign, federal, state, regional, county, local or other governmental or 
quasi-governmental authority. 

"Group of Loans"' means at any time a group of Loans consisting of (i) all Loans to the Borrower which are Base Rate Loans 
at such time or (ii) all Euro-Dollar Loans to the Borrower having the same Interest Period at such time; provided that, if a Loan of any 
particular Lender is converted to or made as a Base Rate Loan pursuant to Article 8, such Loan shall be included in the same Group or 
Groups of Loans from time to time as it would have been ifit had not been so converted or made. 

"Hedging Agreement" means for any Person, any and all agreements, devices or arrangements designed to protect such 
Person or any of its Subsidiaries from the fluctuations of interest rates, exchange rates applicable to such party's assets, liabilities or 
exchange transactions, including, but not limited to, dollar-denominated or cross-currency interest rate exchange agreements, foiward 
currency exchange agreements, interest rate cap or collar protection agreements, conunodity swap agreements, forward rate currency or 
interest rate options, puts and warrants. Notwithstanding anything herein to the contrary, "Hedging Agreements"' shall also include 
fixed-for-floating interest rate swap agreements and similar instruments. 

"Indebtedness" of any Person means at any date, without duplication, (i) all obligations of such Person for borrowed money, 
(ii) all indebtedness of such Person for 
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the deferred purchase price of property or services purchased (excluding current accounts payable incurred in tl1e ordinary course of 
business), (iii) all indebtedness created or arising under any conditional sale or other title retention agreement with respect to property 
acquired, (iv) all indebtedness under leases which shall have been or should be, in accordance with generally accepted accounting 
principles, recorded as capital leases in respect of which such Person is liable as lessee, (v) the face amount of all outstanding letters of 
credit issued for the account of such Person (other than letters of credit relating to indebtedness included in Indebtedness of such 
Person pursuant to another clause of this definition) and, without duplication, the unreimbursed amount of all drafts drawn thereunder, 
(vi) indebtedness secured by any Lien on property or assets of such Person, whether or not assumed (but in any event not exceeding 
the fair market value of the property or asset), (vii) all direct guarantees of Indebtedness referred to above of another Person, (viii) all 
amounts payable in connection with mandatory redemptions or repurchases of preferred stock or member interests or other preferred or 
priority equity interests and (ix) any obligations of such Person (in the nature of principal or interest) in respect of acceptances or 
similar obligations issued or created for the account of such Person. 

"lndemnitee" has the meaning set forth in Section 9.03. 

"Interest Period" means, with respect to each Euro-Dollar Loan, the period commencing on the date of borrowing specified in 
the applicable Notice of Borrowing or on the date specified in an applicable Notice of!nterest Rate Election and ending one, two, three 
or six months thereafter, as the Borrower may elect in such notice; provided that: 

(a) any Interest Period which would otherwise end on a day which is not a Euro-Dollar Business Day shall be 
extended to the next succeeding Euro-Dollar Business Day unless such Euro-Dollar Business Day falls in another calendar 
month, in which case such Interest Period shall end on the next preceding Euro-Dollar Business Day; and 

(b) any Interest Period which begins on the last Euro-Dollar Business Day of a calendar month (or on a day for which 
there is no numerically corresponding day in the calendar month at the end of such Interest Period) shall end on the last 
Euro-Dollar Business Day of a calendar month; 

provided further that no Interest Period applicable to any Loan of any Lender may end after the Maturity Date. 

"Internal Revenue Code" means the Internal Revenue Code of 1986, as amended, or any successor statute. 

"Investment Grade Status" exists as to any Person at any date if all senior long-term unsecured debt securities of such Person 
outstanding at such date which had been rated by S&P or Moody's are rated BBB- or higher by S&P or Baa3 or higher by 
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Moody's, as the case may be, or if such Person does not have a rating of its long-tenn unsecured debt securities, then if the corporate 
credit rating of such Person, if any exists, from S&P is BBB- or higher or the issuer rating of such Person, if any exists, from Moody's 
is Baa3 or higher. 

"Irregular Interest Period" means any Interest Period \Vith a duration other than one, two, three or six months. 

"Lender" means each bank or other fmancial institution listed on the signature pages hereof, each Assignee which becomes a 
Lender pursuant to Section 8.06 or Section 9.06(c), and their respective successors. 

"Lender Party" means any of the Lenders and the Administrative Agent. 

"LIBOR Market Index Rate" means, for any day, the rate for one month U.S. dollar deposits as appears on the display 
designated as Reuters Screen LIBOROl Page (or on any successor or substitute page of such service or any successor to or, if such 
service is not available, substitute for such service providing rate quotations comparable to those currently provided on such page of 
such service, as reasonably determined by the Administrative Agent from time to time for purposes of providing quotations of interest 
rates applicable to U.S. dollar deposits are offered to leading banks in the London interbank deposit market), approximately 11 :00 a.m. 
London time, for such day; or if such day is not a Euro-Dollar Business Day, for the immediately preceding Euro-Dollar Business Day 
(or if not so reported, then as determined by the Administrative Agent from another recognized source or interbank quotation.) 

"Lien" means, with respect to any asset, any mortgage, lien, pledge, charge, security interest or encumbrance of any kind in 
respect of such asset. For the purposes of this Agreement, the Borrower or any of its Subsidiaries shall be deemed to own subject to a 
Lien any asset which it has acquired or holds subject to the interest of a vendor or lessor under any conditional sale agreement, capital 
lease or other title retention agreement relating to such asset. 

"Loan" means a loan made or to be made by a Lender pursuant to Section 2.01; provided that, if any such loan or loans (or 
portions thereof) are combined or subdivided pursuant to a Notice oflnterest Rate Election, the term "Loan" shall refer to the 
combined principal amount resulting from such combination or to each of the separate principal amounts resulting from such 
subdivision, as the case may be. 

"London Interbank Offered Rate" has the meaning set forth in Section 2.06(b). 

"Master Credit Facility" means the Credit Agreement dated as of November 18, 2011, as amended by Amendment No. I and 
Consent dated as of December 18, 2013 and Amendment No. 2 and Consent, dated as ofJanuaI)' 30, 2015, among the Borrower, the 
other borrowers thereto, the lenders party thereto, Wells Fargo Banlc, National Association, as administrative agent, and the other 
agents party thereto, as the same may 
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be amended, amended and restated, modified, supplemented, refinanced or replaced from time to time after the date hereof. 

"Material Debt" means, with respect to the Borrower, Indebtedness of the Borrower or any of its Material Subsidiaries (other 
tl13n any Non-Recourse Indebtedness) in an aggregate principal amount exceeding $150,000,000. 

"Material Plan" has the meaning set forth in Section 6.0l(i). 

"Material Subsidiary" means at any time, with respect to the Borrower, any Subsidiary of the Borrower whose total assets 
exceeds 15% of the total assets (after intercompany eliminations) of the Borrower and its Subsidiaries, determined on a consolidated 
basis in accordance with GAAP, all as reflected in the c9nsolidated financial statements of the Borrower most recently delivered to the 
Administrative Agent and the Lenders pursuant to Section 5.0l(a) or 5.0l(b). 

"Maturity Date" means the date that is 364 calendar.days following the Effective Date or, if such day is not a Domestic 
Business Day, the innnediately preceding Domestic Business Day. 

"Moody's" means Moody's Investors Service, Inc. 

"Non-Consenting Lender" means any Lender that does not approve any consent, waiver or amendment that (i) requires the 
approval of all affected Lenders in accordance with the terms of Section 9.05(a) and (ii) has been approved by the Required Lenders. 

"Non-Recourse Indebtedness" means any Indebtedness incurred by a Subsidiary of the Borrower to develop, construct, own, 
improve or operate a defmed facility or project (a) as to which the Borrower (i) does not provide credit support ofany kind (including 
any undertaking, agreement or instrument that would constitute Indebtedness but excluding tax sharing arrangements and similar 
arrangements to make contributions to such Subsidiary to account for tax benefits generated by such Subsidiary), (ii) is not directly or 
indirectly liable as a guarantor or otherwise, or (iii) does not constitute the lender; (b) no default with respect to which would permit 
upon notice, lapse of time or both any holder of any other Indebtedness (other than the Loans or the Notes) of the Borrower to declare 
a default on such other Indebtedness or cause the payment thereof to be accelerated or payable prior to its stated maturity; and (c) as to 
which the lenders will not have any recourse to the stock or assets of the Borrower or other Subsidiary (other than the stock of or 
intercompany loans to such Subsidiary);provided that in each case in clauses (a) and (c) above, the Borroweror other Subsidiary may 
provide credit support and recourse in an amount not exceeding 15o/o in the aggregate of any such Indebtedness. 

"Notes" means promissory notes of the Borrower, in the fonn required by Section 2.04, evidencing the obligation of the 
Borrower to repay the Loans made to it, and "Note" means any one of such promissory notes issued hereunder. 
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"OFAC" means the Office of Foreign Assets Control of the United States Department of the Treasury. 

"Other Taxes" has the meaning set forth in Section 8.04(a). 

"Parent" means, with respect to any Lender, any Person controlling such Lender. 

"Participant" has the meaning set forth in Section 9.06(b ). 

"Participant Register" has the meaning set forth in Section 9.06(b). 

"PBGC" means the Pension Benefit Guaranty Corporation or any entity succeeding to any or all of its functions under ERISA. 

"Percentage" means, with respect to any Lender at any time, the percentage which the amount of its Commihnent at such time 
represents of the aggregate amount of all the Commitments at such time; provided that in the case of Section 2.19 when a Defaulting 
Lender shall exist, "Percentage" shall mean the percentage of the total Commitments (disregarding any Defaulting Lender's 
Commitment) represented by such Lender's Commitment. 

"Person" means an individual, a corporation, a partnership, an association, a trust or any other entity or organization, including 
a government or political subdivision or an agency or instrumentality thereof. 

"Plan" means at any time an employee pension benefit plan which is covered by Title N ofER!SA or Sections 412 or 430 of 
the Internal Revenue Code or Sections 302 and 303 ofERISA and is either (i) maintained by a member of the ERISA Group for 
employees of a member of the ERISA Group or (ii) maintained pursuant to a collective bargaining agreement or any other arrangement 
under which more than one employer makes contributions and to which a member of the ERISA Group is then making or accruing an 
obligation to make contributions or has within the preceding five plan years made contributions. 

"Pricing Schedule" means the Pricing Schedule attached hereto. 

"Prime Rate" means the per annum rate of interest established from time to time by the Administrative Agent at its principal 
office in New York, New York as its Prime Rate. Any change in the interest rate resulting from a change in the Prime Rate shall 
become effective as of 12:01 a.m. of the Domestic Business Day on which each change in the Prime Rate is announced by the 
Administrative Agent. The Prime Rate is a reference rate used by the Administrative Agent in determining interest rates on certain 
loans and is 
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not intended to be the lowest rate of interest charged on any extension of credit to any debtor. 

"Quarterly Payment Date" means the first Domestic Business Day of each January, April, July and October. 

"Regulation U" means Regulation U of the Board of Governors of the Federal Reserve System, as in effect from time to time. 

"Related Parties" means, with respect to any Person, such Person's Subsidiaries and Affiliates and the partners, directors, 
officers, employees, agents, trustees, administrators and managers of such Person and of such Person's Subsidiaries and Affiliates. 

"Required Lenders" means, at any time, two or more Lenders having at least 51 o/o in aggregate amount of (a) prior to the First 
Funding Date, the Commitments or (b) from and after the First Funding Date, the sum of the unfunded Connnitments and the 
outstanding Loans (excluding the Connnitment(s) and the Loan(s) of any Defaulting Lender(s)). 

"Sanctioned Person" means, at any time (a) any Person listed in any Sanctions-related list of specially designated Persons 
maintained by OFAC, the U.S. Department of State, United Nations Security Council, the European Union or Her Majesty's Treasury 
of the United Kingdom, (b) any Person that has a place of business, or is organized or resident, in a jurisdiction that is the subject of 
any comprehensive territorial Sanctions or ( c) any Person owned or controlled by any such Person. 

"Sanctions" means economic or financial sanctions or trade embargoes imposed, administered or enforced from time to time by 
(a) OFAC or the U.S. Department of State, or (b) the United Nations Security Council, the European Union or Her Majesty's Treasury 
of the United Kingdom. 

"Second Funding Date" means the second date (if any) after the Effective Date on which all the conditions precedent in 
Section 3.03 are satisfied or waived in accordance with Section 9.05 and the Loans are made to the Borrower pursuant to Section 2.01. 

"S&P" means Standard & Poor's Financial Services LLC, a subsidiary of S&P Global Inc., and any successor thereto. 

"Subsidiary" means, as to any Person, any corporation or other entity of which securities or other ownership interests having 
ordinary voting power to elect a majority of the board of directors or other persons performing similar functions are at the time directly 
or indirectly owned by such Person; unless otherwise specified, "Subsidiary" means a Subsidiary of the Borrower. 
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"Substantial Assets" means, with respect to the Borrower, assets sold or otherwise disposed of in a single transaction or a 
series ofrelated transactions representing 25% or more of the consolidated assets of the Borrower and its Consolidated Subsidiaries, 
taken as a whole. 

"Taxes" has the meaning set forth in Section 8.04(a). 

"Ticking Fee" has the meaning set forth in Section 2.07. 

"Ticking Fee End Date" has the meaning set forth in Section 2.07. 

"Trust" means The Doris Duke Trust, a trust established by James B. Duke by Indenture dated December 11, 1924 for the 
benefit of certain relatives. 

"Unfunded Vested Liabilities" means, with respect to any Plan at any time, the amount (if any) by which (i) the present value 
of all benefits under such Plan, determined on a plan termination basis using the assumptions under 400l(a)(l8) ofERISA, exceeds (ii) 
the fair market value of all Plan assets allocable to such benefits, all determined as of the then most recent valuation date for such Plan, 
but only to the extent that such excess represents a potential liability ofa member of the ERISA Group to the PBGC or the Plan under 
Title N ofERISA. 

"United States" means the United States of America, including the States and the District of Columbia, but excluding its 
territories and possessions. 

"U.S. Tax Compliance Certificate" has the meaning set forth in Section 8.04(d)(iii). 

"U.S. Tax Law Change" has the meaning set forth in Section 8.04(a). 

"Write-Down and Conversion Powers" means, with respect to any EEA Resolution Authority, the write-down and 
conversion powers of such EEA Resolution Authority from time to time under the Bail-In Legislation for the applicable EEA Member 
Country, which write-down and conversion powers are described in the EU Bail-In Legislation Schedule. 

Section 1.02. Accounting Tenns and Detenninations. Unless otherwise specified herein, all accounting terms used herein 
shall be interpreted, all accounting determinations hereunder shall be made, and all financial statements required to be delivered 
hereunder shall be prepared in accordance with generally accepted accounting principles as in effect from time to time, applied on a 
basis consistent (except for changes concurred in by the Borrower's independent public accountants) with the most recent audited 
consolidated financial statements of the Borrower and its Consolidated Subsidiaries delivered to the Lenders; provided, that if the 
Borrower notifies the Administrative Agent that it wishes to amend the financial covenant in Section 5.10 to eliminate the effect of any 
change in generally accepted accounting principles on the 
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operation of such covenant (or ifthe Administrative Agent notifies the Borrower that the Required Lenders wish to amend Section 
5.10 for such purpose), then the Borrower's compliance with such covenant shall be determined on the basis of generally accepted 
accounting principles as in effect immediately before the relevant change in generally accepted accounting principles became effective, 
until either such notice is withdrawn or such covenant is amended in a manner satisfactory to the Borrower and the Required Lenders. 

Section 1.03. Types of Borrowings. Borrowings are classified for purposes of this Agreement by reference to the pricing of 
Loans comprising such Borrowing (e.g., a "Euro-Dollar Borrowing" is a Borrowing comprised of Euro Dollar Loans). 

ARTICLE2 
THE CREDIT 

Section 2.0 I. Commitments to Lend; Treatment of Existing Loans. (a) Each Lender severally agrees, on the terrns and 
conditions set forth in this Agreement, to make Loans to the Borrower pursuant to this subsection not to exceed in the aggregate such 
Lender's Commitment in up to two drawings. Each Borrowing shall be made from the several Lenders ratably in proportion to their 
respective Commitments in effect on the date of such Borrowing. Amounts borrowed under this Section 2.01 and repaid or prepaid 
may not be reborrowed. Each Lender's Commitment shall be permanently reduced by the amount of the Loans funded by such Lender 
on the date of such Borrowing. Each Lender's Commitment shall terminate immediately and without further action upon the earlier of 
(x) the Second Funding Date after giving effect to the funding of such Lender's Loans on such date and (y) the Commitment 
Termination Date. 

(b) On the Effective Date, without any further action by any party hereto and without any requirement for a Notice of 
Borrowing to be delivered pursuant to Section 2.02: 

(i) the Existing Loans will be deemed to (x) be Loans made under this Agreement on the Effective Date, (y) have utilized the 
Commitment of each Lender under this Agreement by the amount of such Lender's pro rata share (based on its Percentage) of the 
aggregate principal amount of the Existing Loans and (z) be Loans comprising a Euro-Dollar Borrowing with an initial Interest Period 
of one month. 

(ii) (w) to the extent any Lender's Loan deemed made pursuant Section 2.0l(b)(i) exceeds its Existing Loan, such Lender 
shall pay an amount equal to the principal amount of such excess by wire transfer of immediately available funds to the Administrative 
Agent not later than 12:00 Noon (New York City time), (x) the Borrower shall pay all unpaid interest and fees and other amounts 
accrued under the Existing Credit Agreement to but excluding the Effective Date for the account of each Existing Lender in respect of 
such Existing Lender's Existing Loans by wire transfer of immediately available funds to the Administrative Agent not later than 12:00 
Noon (New York City time), (y) to the extent any Lender's Loan deemed made pursuant Section 2.0l(b)(i) is 
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less than its Existing Loan, the Administrative Agent shall pay to such Lender, out of the amounts received by the Administrative 
Agent pursuant to clause (w) of this Section 2.0l(b)(ii), an amount equal to the principal amount of such reduction by wire transfer of 
inunediately available funds to the account designated by such Existing Lender to the Administrative Agent not later than 5:00 p.m. 
(New York City time) on the Effective Date, and (z) the Administrative Agent shall pay to each Existing Lender, out of the amounts 
received by the Administrative Agent pursuant to clause (x) of this Section 2.0l(b)(ii), all unpaid interest and fees and other amounts 
accrued under the Existing Credit Agreement for the account of each Existing Lender in respect of such Existing Lender's Existing 
Loans to but excluding the Effective Date by wire transfer of immediately available funds to the account designated by such Existing 
Lender to the Administrative Agent not later than 5:00 p.m. (New York City time) on the Effective Date. Notwithstanding the 
foregoing, each Lender hereby waives any right to reimbursement from the Borrower of any funding losses incurred by such Lender as 
a result of the Existing Loans being deemed made hereunder as Euro-Dollar Loans for new Interest Period on a day other than the last 
day of the Interest Period then in effect under the Existing Credit Agreement. 

(c) The Lenders that are parties to the Existing Credit Agreement hereby waive any requirement of prior notice of 
prepayment under the Existing Credit Agreement of Existing Loans. 

Section 2.02. Notice of Borrowings. Except as provided in Section 2.0l(b), the Borrower shall give the Administrative Agent 
notice (a "Notice of Borrowing") not later than 11:00 A.M. (Eastern time) on (x) the date of each Base Rate Borrowing and (y) the 
third Euro-Dollar Business Day before each Euro-Dollar Borrowing, specifying: 

(a) the date of the Borrowing, which shall be a Domestic Business Day in the case ofa Base Rate Borrowing or a 
Euro-Dollar Business Day in the case of a Euro-Dollar Borrowing; 

(b) the aggregate amount of the Borrowing which shall not exceed the aggregate amount of the Commitments on the date of 
the Borrowing specified ; 

(c) whether the Loans comprising the Borrowing are to bear interest initially at the Base Rate or a Euro-Dollar Rate; and 

(d) in the case ofa Euro-Dollar Borrowing, the duration of the initial Interest Period applicable thereto, subject to the 
provisions of the definition of Interest Period. 

Section 2.03. Notice to Lenders; Funding of Loans. (a)Upon receipt (or deemed receipt) of a Notice of Borrowing, the 
Administrative Agent shall promptly notify each Lender of the contents thereof and of such Lender's share (if any) of a Borrowing and 
such Notice of Borrowing shall not thereafter be revocable by the Borrower. 
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(b) Not later than 1:00 P.M. (Eastern time) on the date of a Borrowing, each Lender participating therein shall (except as 
provided in subsection (c) of this Section) make available its share of the Borrowing, in Federal or other immediately available funds, 
to the Administrative Agent at its address specified in or pursuant to Section 9.01. Unless the Administrative Agent determines that any 
applicable condition specified in Section 3.03 has not been satisfied, the Administrative Agent will disburse the funds so received from 
the Lenders to an account designated by an Approved Officer of the Borrower. 

(c) Unless the Administrative Agent shall have received notice from a Lender prior to 1:00 P.M. (Eastern time) on the date 
of a Borrowing that such Lender will not make available to the Administrative Agent such Lender's share of the Borrowing, the 
Administrative Agent may assume that such Lender has made such share available to the Administrative Agent on the date of such 
Borrowing in accordance with subsection (b) of this Section 2.03 and the Administrative Agent may, in reliance upon such 
assumption, make available to the Borrower on such date a corresponding amount. If and to the extent that such Lender shall not have 
so made such share available to the Administrative Agent, such Lender and, if such Lender shall not have made such payment within 
two Domestic Business Days of demand therefor, the Borrower agrees to repay to the Administrative Agent forthwith on demand such 
corresponding amount together with interest thereon, for each day from the date such amount is made available to the Borrower until 
the date such amount is repaid to the Administrative Agent, at (i) in the case of the Borrower, a rate per annum equal to the higher of 
the Federal Funds Rate and the interest rate applicable thereto pursuant to Section 2.06 and (ii) in the case of such Lender, the Federal 
Funds Rate. If such Lender shall repay to the Administrative Agent such corresponding amount, such amount so repaid shall constitute 
such Lender's Loan included in the Borrowing for purposes of this Agreement. 

(d) The failure of any Lender to make a Loan to be made by it as part ofa Borrowing shall not relieve any other Lender of 
its obligation, if any, hereunder to make a Loan on the date of such Borrowing, but no Lender shall be responsible for the failure of 
any other Lender to make a Loan to be made by such other Lender. 

Section 2.04. Registry; Notes. (a} The Administrative Agent shall maintain a register (the "Register") on which it will record 
the Commitment of each Lender, each Loan made by such Lender and each repayment of any Loan made by such Lender. Any such 
recordation by the Administrative Agent on the Register shall be conclusive, absent manifest error. Failure to make any such 
recordation, or any error in such recordation, shall not affect the Borrower's obligations hereunder. 

(b) The Borrower hereby agrees that, promptly upon the request of any Lender at any time, the Borrower shall deliver to 
such Lender a duly executed Note, in substantially the form of Exhibit A hereto, payable to such Lender or its registered assigns as 
permitted pursuant to Section 9.06 and representing the obligation of the Borrower to pay the unpaid principal amount of the Loans 
made to the Borrower by such 
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Lender, with interest as provided herein on the unpaid principal amount from time to time outstanding. 

(c) Each Lender shall record the date, amount and maturity of each Loan made by it and the date and amount of each 
payment of principal made by the Borrower with respect thereto, and each Lender receiving a Note pursuant to this Section, if such 
Lender so elects in connection with any transfer or enforcement of its Note, may endorse on the schedule forming a part thereof 
appropriate notations to evidence the foregoing information with respect to each such Loan then outstanding; provided that the failure 
of such Lender to make any such recordation or endorsement shall not affect the obligations of the Borrower hereunder or under the 
Notes. Such Lender is hereby irrevocably authorized by the Borrower so to endorse its Note and to attach to and make a part of its 
Nate a continuation of any such schedule as and when required. 

Section 2.05. Maturity of Loans. Each Loan made by any Lender shall mature, and the principal amount thereof shall be due 
and payable together with accrued interest thereon, on the Maturity Date. 

Section 2.06. Interest Rates. (a) Each Base Rate Loan shall bear interest on the outstanding principal amount thereof, for each 
day from the date such Loan is made until it becomes due, at a rate per annum equal to the Base Rate for such day. Such interest shall 
be payable quarterly in arrears on each Quarterly Payment Date and at maturity. Any overdue principal of or overdue interest on any 
Base Rate Loan shall bear interest, payable on demand, for each day until paid at a rate per annum equal to the sum of I% plus the 
Base Rate for such day. 

(b) Each Euro-Dollar Loan shall bear interest on the outstanding principal amount thereof, for each day during each Interest 
Period applicable thereto, at a rate per annum equal to the sum of the Applicable Margin for such day plus the London Interbank 
Offered Rate applicable to such Interest Period. Such interest shall be payable for each Interest Period on the last day thereof and, if 
such Interest Period is longer than three months, at intervals of three months after the first day thereof. 

The "London Interbank Offered Rate" applicable to any Interest Period means the rate appearing on Reuters Screen 
LIBOROl Page (or on any successor or substitute page of such service, or any successor to or, if such service is not available, 
substitute for such service providing rate quotations comparable to those currently provided on such page of such service, as 
determined by the Administrative Agent from time to time for purposes of providing quotations of interest rates applicable to U.S. 
dollar deposits that are offered to leading banks in the London interbank deposit market) at approximately 11 :00 A.M. (London time) 
two Euro-Dollar Business Days prior to the commencement of such Interest Period, as the rate for U.S. dollar deposits with a maturity 
comparable to such Interest Period. In the event that such rate is not so available at such time for any reason, then the "London 
Interbank Offered Rate" for such Interest Period shall be the average (rounded upward, ifnecessary, to the next higher 1/16 of I%) 
of the respective rates per annum at which deposits in U.S. dollars are offered to leading banks in the 
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London interbank market at approximately 11 :00 A.M. (London time) two Euro-Dollar Business Days before the first day of such 
Interest Period in an amount approximately equal to the principal amount of the Loan of such leading banks to which such Interest 
Period is to apply and for a period of time comparable to such Interest Period. 

(c) Any overdue principal of or overdue interest on any Euro-Dollar Loan shall bear interest, payable on demand, for each 
day from and including the date payment thereof was due to but excluding the date of actual payment, at a rate per annum equal to the 
sum of 1 % plus the higher of(i) the sum of the Applicable Margin for such day plus the London Interbank Offered Rate applicable to 
such Loan at the date such payment was due and (ii)·the rate applicable to Base Rate Loans for such day. 

(d) The Administrative Agent shall determine each interest rate applicable to the Loans hereunder. The Administrative 
Agent shall give prompt notice to the Borrower and the participating Lenders by facsimile of each rate of interest so determined, and its 
determination thereof shall be conclusive in the absence of manifest error Wlless the Borrower raises an objection thereto within five 
Domestic Business Days after receipt of such notice. 

Section 2.07. Ticking Fee. The Borrower agrees to pay to the Administrative Agent for the account of each Lender a ticking 
fee (the "Ticking Fee") in an amount equal to 0.15% per annum, accruing on the daily average of the unfunded Commitment of such 
Lender then outstanding, accruing from and including the Effective Date, to but excluding the earlier of (i) the termination of the 
Commitments with respect to this Agreement and (ii) the Second Funding Date (such earlier date, the "Ticking Fee End Date"); 
provided that (A) no Ticking Fee shall accrue on the Commitment of a Defaulting Lender so long as such Lender shall be a Defaulting 
Lender and (B) any Ticking Fee accrued with respect to the Commitment of a Defaulting Lender during the period prior to the time 
such Lender became a Defaulting Lender and unpaid at such time shall not be payable by the Borrower so long as such Lender shall 
be a Defaulting Lender. The Ticking Fee shall be payable on the Ticking Fee End Date. 

Section 2.08. [Reserved]. 

Section 2.09. Method of Electing Interest Rates. (a) The Loans included in each Borrowing shall bear interest initially at the 
type of rate specified by the Borrower in the Notice of Borrowing. Thereafter, the Borrower may from time to time elect to change or 
continue the type of interest rate borne by each Group of Loans (subject in each case to the provisions of Article 8 and the last sentence 
of this subsection (a)), as follows: 

(i) if such Loans are Base Rate Loans, the Borrower may elect to convert such Loans to Euro-Dollar Loans as of 
any Euro-Dollar Business Day; and 

(ii) if such Loans are Euro-Dollar Loans, the Borrower may elect to convert such Loans to Base Rate Loans or 
elect to continue such Loans as 
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Euro-Dollar Loans for an additional Interest Period, subject to Section 2.13 in the case of any such conversion or continuation 
effective on any day other than the last day of the then current Interest Period applicable to such Loans. 

Each such election shall be made by delivering a notice (a "Notice oflnterest Rate Election") to the Administrative Agent not later 
than 11:00 A.M. (Eastern time) on the third Euro-Dollar Business Day before the conversion or continuation selected in such notice is 
to be effective. A Notice oflnterest Rate Election may, if it so specifies, apply to only a portion of the aggregate principal amount of 
the relevant Group of Loans; provided that (i) such portion is allocated ratably among the Loans comprising such Group and (ii) the 
portion to which such notice applies, and the remaining portion to which it does not apply, are each $10,000,000 or any larger multiple 
of $1,000,000. 

(b) Each Notice oflnterest Rate Election shall specify: 

(i) the Group of Loans (or portion thereof) to which such notice applies; 

(ii) the date on which the conversion or continuation selected in such notice is to be effective, which shall comply 
with the applicable clause of subsection 2.09(a) above; 

(iii) if the Loans comprising such Group are to be converted, the new type of Loans and, if the Loans being 
converted are to be Euro-Dollar Loans, the duration of the next succeeding Interest Period applicable thereto; and 

(iv) if such Loans are to be continued as Euro-Dollar Loans for an additional Interest Period, the duration of such 
additional Interest Period. 

Each Interest Period specified in a Notice oflnterest Rate Election shall comply with the provisions of the definition of the term 
"Interest Period". 

Notwithstanding anything to the contrary provided herein, the Borrower may request Irregular Interest Periods (without premium or 
penalty) in order to consolidate outstanding Interest Periods. Upon receipt of a Notice of Interest Rate Election from the Borrower 
requesting such Irregular Interest Period, and solely in the event that all Lenders agree to provide such Irregular Interest Period, the 
Administrative Agent and Lenders shall provide the Borrower with such Irregular Interest Period; provided that if the applicable 
Irregular Interest Period is not available in the London interbank market, in the reasonable judgment of the Administrative Agent, the 
Administrative Agent shall set the applicable Euro-Dollar Rate for such Irregular Interest Period through interpolating the available 
London Interbank Offered Rate for periods having terms ending immediately prior to and immediately following such Irregular Interest 
Period (e.g., for a 75 day Interest Period, the Administrative Agent shall use the midpoint of a two month and three month London 
Interbank 0 ffered Rate). 
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(c) Promptly after receiving a Notice oflnterest Rate Election from the Borrower pursuant to subsection 2.09(a) above, the 
Administrative Agent shall notify each Lender of the contents thereof and such notice shall not thereafter be revocable by the 
Borrower. Ifno Notice of Interest Rate Election is timely received prior to the end of an Interest Period for any Group of Loans, the 
Borrower shall be deemed to have elected that such Group of Loans be converted to Base Rate Loans as of the last day of such Interest 
Period. 

(d) An election by the Borrower to change or continue the rate of interest applicable to any Group of Loans pursuant to this 
Section shall not constihlte a "Borrowing" subject to the provisions of Section 3.03. 

Section 2.10. [Reserved}. 

Section 2.11. Optional Prepayments. (a) The Borrower may (i) upon notice to the Administrative Agent not later than 11 :00 
A.M. (Eastern time) on any Domestic Business Day prepay on such Domestic Business Day any Group of Base Rate Loans and (ii) 
upon at least three Euro-Dollar Business Days' notice to the Administrative Agent not later than 11:00 A.M. (Eastern time) prepay any 
Group of Euro-Dollar Loans, in each case in whole at any time, or from time to time in part in amounts aggregating $5,000,000 or any 
larger multiple of $1,000,000, by paying the principal amount to be prepaid together with accrued interest thereon to the date of 
prepayment and together with any additional amounts payable pursuant to Section 2.13. Each such optional prepayment shall be 
applied to prepay ratably the Loans of tl1e several Lenders included in such Group or Borrowing. 

(b) Upon receipt of a notice of prepayment pursuant to this Section, the Administrative Agent shall promptly notify each 
Lender of the contents thereof and of such Lender's share (if any) of such prepayment and such notice shall not thereafter be revocable 
by the Borrower. 

Section 2.12. General Provisions as to Payments. (a)The Borrower shall make each payment of principal of, and interest on, 
the Loans and of fees hereunder, not later than 1:00 P.M. (Eastern time) on the date when due, in Federal or other funds immediately 
available in New York City, to the Administrative Agent at its address referred to in Section 9.0 I and without reduction by reason of 
any set-off, counterclaim or deduction of any kind. The Administrative Agent will promptly distribute to each Lender in like funds its 
ratable share of each such payment received by the Administrative Agent for the account of the Lenders. Whenever any payment of 
principal of, or interest on, the Base Rate Loans or offees shall be due on a day which is not a Domestic Business Day, the date for 
payment thereof shall be extended to the next succeeding Domestic Business Day. Whenever any payment of principal of, or interest 
on, the Euro-Dollar Loans shall be due on a day which is not a Euro-Dollar Business Day, the date for payment thereof shall be 
extended to the next succeeding Euro-Dollar Business Day unless such Euro-Dollar Business Day falls in another calendar month, in 
which case the date for payment thereof shall be the next preceding Euro-Dollar 
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Business Day. If the date for any payment of principal is extended by operation oflaw or otherwise, interest thereon shall be payable 
for such extended time. 

(b) Unless the Administrative Agent shall have received notice from the Borrower prior to the date on which any payment 
is due to the Lenders hereunder that the Borrower will not make such payment in full, the Administrative Agent may assume that the 
Borrower has made such payment in full to the Administrative Agent on such date and the Administrative Agent may, in reliance upon 
such assumption, cause to be distributed to each Lender on such due date an amount equal to the amount then due such Lender. If and 
to the extent that the Borrower shall not have so made such payment, each Lender shall repay to the Administrative Agent forthwith on 
demand such amount distributed to such Lender together with interest thereon, for each day from the date such amount is distributed to 
such Lender until the date such Lender repays such amount to the Administrative Agent, at the Federal Funds Rate. 

Section 2.13. Funding Losses. If the Borrower makes any payment of principal with respect to any Euro-Dollar Loan (other 
than payments made by an Assignee pursuant to Section 8.06(a) or by the Borrower pursuant to Section 8.06(b) in respect ofa 
Defaulting Lender's Euro-Dollar Loans) (whether voluntary, mandatory, automatic, by reason of acceleration, or otherwise) or any 
Euro-Dollar Loan is converted to a Base Rate Loan or continued as a Euro-Dollar Loan for a new Interest Period (pursuant to Article 
2, 6 or 8 or otherwise) on any day other than the last day of an Interest Period applicable thereto, or ifthe Borrower fails to borrow, 
prepay, convert or continue any Euro-Dollar Loans after notice has been given to any Lender in accordance with Section 2.03(a), 
2.09(c) or 2.11 (b ), the Borrower shall reimburse each Lender within 15 days after demand for any resulting loss or expense incurred 
by it (or by an existing or prospective Participant in the related Loan), including (without limitation) any loss incurred in obtaining, 
liquidating or employing deposits from third parties, but excluding loss of margin for the period after any such payment or conversion 
or failure to borrow, prepay, convert or continue; provided that such Lender shall have delivered to the Borrower a certificate setting 
forth in reasonable detail the calculation of the amount of such loss or expense, which certificate shall be conclusive in the absence of 
manifest error. 

Section 2.14. Computation of Interest and Fees. Interest based on clause (a) of the definition of Base Rate shall be computed 
on the basis of a year of 365 days (or 366 days in a leap year) and paid for the actual number of days elapsed (including the first day 
but excluding the last day). All other interest and all fees shall be computed on the basis of a year of360 days and paid for the actual 
number of days elapsed (including the fust day but excluding the last day). 

Section 2.15. [Reserved]. 

Section 2.16. Regulation D Compensation. In the event that a Lender is required to maintain reserves of the type 
contemplated by the definition of"Euro-Dollar Reserve Percentage", such Lender may require the Borrower to pay, 
contemporaneously with each payment of interest on the Euro-Dollar Loans, additional interest on the related 

22 



KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 6/30/2016 

Page 158 of229 

Euro-Dollar Loan of such Lender at a rate per annum determined by such Lender up to but not exceeding the excess of (i) (A) the 
applicable London Interbank Offered Rate divided by (B) one minus the Euro-Dollar Reserve Percentage over (ii) the applicable 
London Interbank Offered Rate. Any Lender wishing to require payment of such additional interest (x) shall so notify the Borrower 
and the Administrative Agent, in which case such additional interest on the Euro-Dollar Loans of such Lender shall be payable to such 
Lender at the place indicated in such notice with respect to each Interest Period commencing at least three Euro-Dollar Business Days 
after the giving of such notice and (y) shall notify the Borrower at least three Euro-Dollar Business Days prior to each date on which 
interest is payable on the Euro-Dollar Loans of the amount then due it under this Section. Each such notification shall be accompanied 
by such information as the Borrower may reasonably request. 

"Euro-Dollar Reserve Percentage" means for any day, that percentage (expressed as a decimal) which is in effect on such 
day, as prescribed by the Board ofGovemors of the Federal Reserve System (or any successor) for determining the maximum reserve 
requirement for a member bank of the Federal Reserve System in New York City with deposits exceeding five billion dollars in respect 
of"Eurocurrency liabilities" (or in respect of any other category of liabilities which includes deposits by reference to which the 
interest rate on Euro-Dollar Loans is determined or any category of extensions of credit or other assets which includes loans by a 
non-United States office of any Lender to United States residents). 

Section 2.17. [Reserved]. 

Section 2.18. [Reserved]. 

Section 2.19. Defaulting Lenders. If any Lender becomes a Defaulting Lender, then the following provisions shall apply for 
so long as such Lender is a Defaulting Lender, to the extent permitted by applicable law: 

(a) [Reserved]; 

(b) [Reserved]; 

(c) any payment of principal, interest, fees or other amounts received by the Administrative Agent for the account ofa 
Defaulting Lender (whether voluntary or mandatory, at maturity, pursuant to Article 6 or otherwise) shall be applied at such time or 
times as may be determined by the Administrative Agent as follows: 

(i) first, to the payment of any amounts owing by such Defaulting Lender to the Administrative Agent hereunder; 

(ii) second, as the Borrower may request (so long as no Default exists), to the funding of any Loan in respect of 
which such Defuulting Lender has failed 
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to fund its portion thereof as required by this Agreement, as determined by the Administrative Agent; 

(iii) third, if so determined by the Administrative Agent and the Borrower, to be held in a deposit account and 
released pro rata in order to satisfy such Defaulting Lender's potential future funding obligations with respect to Loans under 
this Agreement; 

(iv) fourth, to the payment of any amounts owing to the Lenders as a result of any judgment of a court of 
competent jurisdiction obtained by any Lender against such Defaulting Lender as a result of such Defaulting Lender's breach 
of its obligations under this Agreement; 

(v) fifth, so long as no Default exists, to the payment of any amounts owing to the Borrower as a result of any 
judgment of a court of competent jurisdiction obtained by the Borrower against such Defaulting Lender as a result of such 
Defaulting Lender's breach of its obligations under this Agreement; and 

(vi) sixth, to such Defaulting Lender or as otherwise directed by a court of competent jurisdiction; provided that if 
(x) such payment is a payment of the principal amount of any Loans in respect of which such Defaulting Lender has not fully 
funded its appropriate share, and (y) such Loans were made at a time when the conditions set forth in Section 3.03 were 
satisfied or waived, such payment shall be applied solely to pay the Loans of all non-Defaulting Lenders on a pro rata basis 
prior to being applied to the payment of any Loans of such Defaulting Lender until such time as all Loans are held by the 
Lenders pro rata in accordance with the Commitments. 

Any payments, prepayments or other amounts paid or payable to a Defaulting Lender that are applied (or held) to pay amounts owed 
by a Defaulting Lender pursuant to this Section 2.19(c) shall be deemed paid to and redirected by such Defaulting Lender, and each 
Lender irrevocably consents hereto; and 

(d) in the event that the Administrative Agent and the Borrower agree that a Defaulting Lender has adequately remedied all 
matters that caused such Lender to be a Defaulting Lender, on such date such Lender shall purchase at par such of the Loans of the 
other Lenders as the Administrative Agent shall determine may be necessary in order for such Lender to hold such Loans in 
accordance with its Percentage; provided, that no adjustments will be made retroactively with respect to fees accrued or payments 
made by or on behalfofthe Borrower while such Lender was a Defaulting Lender; andprovided,further, that except to the extent 
otherwise expressly agreed by the affected parties, no change hereunder from Defaulting Lender to Lender will constitute a waiver or 
release of any claim of any party hereunder arising from that Lender's having been a Defaulting Lender. 
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Section 3.01. Effective Date. This Agreement shall become effective and the Existing Credit Agreement shall be amended and 
restated in its entirety as set forth in this Agreement on the date that each of the following conditions shall have been satisfied (or 
waived in accordance with Section 9.05(a)): 

(a) receipt by the Administrative Agent of counterparts hereof signed by each of the parties hereto (or, in the case of any 
party as to which an executed counterpart shall not have been received, receipt by the Administrative Agent in form satisfactory to it of 
facsimile or other written confirmation from such party of execution of a counterpart hereof by such party); 

(b) receipt by the Administrative Agent of (i) an opinion of internal counsel of the Borrower, substantially in the form of 
Exhibit B hereto and (ii) an opinion of Robinson, Bradshaw & Hinson, P.A., special counsel for the Borrower, substantially in the 
form of Exhibit C hereto, and, in each case, covering such additional matters relating to the transactions contemplated hereby as the 
Required Lenders may reasonably request; 

(c) receipt by the Administrative Agent of a certificate signed by a Vice President, the Treasurer, an Assistant Treasurer or 
the Controller of the Borrower, dated the Effective Date, to the effect set forth in clauses (c) and (d) of Section 3.03 (without giving 
effect to the parenthetical in such clause ( d) ); 

(d) receipt by the Administrative Agent of all documents it may have reasonably requested prior to the date hereof relating 
to the existence of the Borrower, the corporate authority for and the validity of this Agreement and the Notes, and any other matters 
relevant hereto, all in form and substance satisfactory to the Administrative Agent; and 

(e) receipt by the Administrative Agent of evidence satisfactory to it that the upfront fees, arrangement fees, administrative 
agency fees and expenses (including, for the avoidance of doubt, the amounts required to be paid pursuant to Section 2.0l(b)(ii)) 
payable by the Borrower on the Effective Date have been paid; 

provided that the Commitments shall not become effective unless all of the foregoing conditions are satisfied not later than August 31, 
2016. The Administrative Agent shall promptly notify the Borrower and the Lenders of the Effective Date, and such notice shall be 
conclusive and binding on all parties hereto. 

Section 3.02. [Reserved]. 

Section 3.03. Borrowings. The obligation of any Lender to make a Loan on any Funding Date (other than Existing Loans 
deemed to be Loans pursuant to Section 2.01 (b )) to the Borrower is subject to the satisfaction of the following conditions: 
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(a) receipt by the Administrative Agent of a Notice of Borrowing as required by Section 2.02; 

(b) [Reserved]; 

(c) the fact that, immediately after such Borrowing, no Default with respect to the Borrower shall have occurred and be 
continuing; and 

(d) the fact that the representations and warranties of the Borrower contained in this Agreement (except the representations 
and warranties set forth in Sections 4.04(c) and 4.06) shall be true on and as of the date of such Borrowing. 

The Borrowing hereunder shall be deemed to be a representation and warranty by the Borrower on the date of the Borrowing or 
issuance as to the facts specified in clauses (c) and (d) of this Section. 

ARTICLE4 

REPRESENTATIONS AND WARRANTIES 

The Borrower represents and warrants that: 

Section 4.0 l. Organization and Power. The Borrower is duly organized, validly existing and in good standing under the laws 
of the jurisdiction of its organization and has all requisite powers and all material governmental licenses, authorizations, consents and 
approvals required to canyon its business as now conducted and is duly qualified to do business in each jurisdiction where such 
qualification is required, except where the failure so to qualify would not have a material adverse effect on the business, financial 
position or results of operations of the Borrower and its Consolidated Subsidiaries, considered as a whole. 

Section 4.02. Corporate and Governmental Authorization; No Contravention. The execution, delivery and performance by 
the Borrower of this Agreement and the Notes are within the Borrower's powers, have been duly authorized by all necessary company 
action, require no action by or in respect of, or filing with, any Governmental Authority (except for consents, authorizations or filings 
which have been obtained or made, as the case may be, and are in full force and effect) and do not contravene, or constitute a default 
under, any provision of applicable law or regulation or of the articles of incorporation, by-laws, certificate of formation or the limited 
liability company agreement of the Borrower or of any material agreement, judgment, injunction, order, decree or other instrument 
binding upon the Borrower or result in the creation or imposition of any Lien on any asset of the Borrower or any of its Material 
Subsidiaries. 

Section 4.03. Binding Effect. This Agreement constitutes a valid and binding agreement of the Borrower and each Note, if 
and when executed and delivered by it in accordance with this Agreemen~ will constitute a valid and binding obligation of the 
Borrower, in each case enforceable in accordance with its tenns, except as the same may 

26 



KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 6/30/2016 

Page 162 of229 

be limited by bankruptcy, insolvency or similar laws affecting creditors' rights generally and by general principles of equity. 

Section 4.04. Financial lnfonnation. (a)The consolidated balance sheet of the Borrower and its Consolidated Subsidiaries as 
of December 3 l, 2015 and the related consolidated statements of income, cash flows, capitalization and retained earnings for the fiscal 
year then ended, reported on by Deloitte & Touche, copies of which have been delivered to each of the Lenders by using the 
Borrower's Syndtrak site or otherwise made available, fairly present in all material respects, in conformity with generally accepted 
accounting principles, the consolidated financial position of the Borrower and its Consolidated Subsidiaries as of such date and their 
consolidated results of operations and cash flows for such fiscal year. 

(b) The unaudited consolidated balance sheet of the Borrower and its Consolidated Subsidiaries as of March 31, 2016 and 
the related unaudited consolidated statements of income and cash flows for the nine months then ended, copies of which have been 
delivered to each of the Lenders by using the Borrower's Syndtrak site or otherwise made available, fairly present in all material 
respects, in confonnity with generally accepted accounting principles applied on a basis consistent with the financial statements 
referred to in subsection (a) of this Section, the consolidated financial position of the Borrower and its Consolidated Subsidiaries as of 
such date and their consolidated results of operations and changes in financial position for such nine-month period (subject to nonnal 
year-end adjustments and the absence of footnotes). 

(c) Since December 31, 2015, there has been no material adverse change in the business, financial position or results of 
operations of the Borrower and its Consolidated Subsidiaries, considered as a whole, except as publicly disclosed prior to the Effective 
Date. 

Section 4.05. Regulation U. The Borrower and its Material Subsidiaries are not engaged in the business of extending credit 
for the purpose of purchasing or carrying margin stock (within the meaning of Regulation U issued by the Board of Governors of the 
Federal Reserve System) and no proceeds of the Borrowing by the Borrower will be used to purchase or carry any margin stock or to 
extend credit to others for the purpose of purchasing or carrying any margin stock. Not more than 25% of the value of the assets of the 
Borrower and its Material Subsidiaries is represented by margin stock. 

Section 4.06. Litigation. Except as publicly disclosed prior to the Effective Date, there is no action, suit or proceeding pending 
against, or to the knowledge of the Borrower threatened against or affecting, the Borrower or any of its Subsidiaries before any court 
or arbitrator or any Governmental Authority which would be likely to be decided adversely to the Borrower or such Subsidiary and, as 
a result, have a material adverse effect upon the business, consolidated financial position or results of operations of the Borrower and 
its Consolidated Subsidiaries, considered as a whole, or which in any manner draws into question the validity of this Agreement or any 
Note. 
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Section 4.07. Compliance with Laws. The Borrower and each of its Material Subsidiaries is in compliance in all material 
respects with all applicable laws, ordinances, rules, regulations and requirements of Governmental Authorities (including, without 
limitation, ERISA and Environmental Laws) except where (i) non-compliance would not have a material adverse effect on the 
business, financial position or results of operations of the Borrower and its Consolidated Subsidiaries, considered as a whole, or (ii) the 
necessity of compliance therewith is contested in good faith by appropriate proceedings. 

Section 4.08. Taxes. The Borrower and its Material Subsidiaries have filed all United States federal income tax returns and all 
other material tax returns which are required to be filed by them and have paid all taxes due pursuant to such returns or pursuant to any 
assessment received by the Borrower or any such Material Subsidiary except (i) where nonpayment would not have a material adverse 
effect on the business, financial position or results of operations of the Borrower and its Consolidated Subsidiaries, considered as a 
whole, or (ii) where the same are contested in good faith by appropriate proceedings. The charges, accruals and reserves on the books 
of the Borrower and its Material Subsidiaries in respect of taxes or other governmental charges are, in the opinion of the Borrower, 
adequate. 

Section 4.09. Anti-corruption Law and Sanctions. The Borrower and its Material Subsidiaries have implemented and maintain 
in effect policies and procedures designed to prevent violations by the Borrower, its Subsidiaries and their respective directors, officers, 
employees and agents (acting in their capacity as such) of the applicable Anti-Corruption Laws and Sanctions, and the Borrower and 
its Material Subsidiaries are in compliance in all material respects with all applicable Anti-Corruption Laws and Sanctions, except 
where (i) noncompliance would not have a material adverse effect on the business, financial position or results of operations of the 
Borrower and its Consolidated Subsidiaries, considered as a whole, or (ii) the necessity of compliance therewith is contested in good 
faith by appropriate proceedings. None of (i) the Borrower or any Material Subsidiary or, (ii) to the knowledge of the Borrower, any 
director, officer or employee of the Borrower or any Material Subsidiary or (iii) to the knowledge of the Borrower, any agent of the 
Borrower or any Material Subsidiary acting in any capacity in connection with or benefitting from the credit facility established hereby, 
is a Sanctioned Person. 

ARTICLE 5 

COVENANTS 

The Borrower agrees that, so long as any Lender has any Commitment hereunder with respect to the Borrower or any amount 
payable hereunder remains unpaid by the Borrower: 

Section 5.01. Information. The Borrower will deliver to each of the Lenders: 

(a) as soon as available and in any event within 120 days after the end of each fiscal year of the Borrower, a consolidated 
balance sheet of the Borrower and its 
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Consolidated Subsidiaries as of the end of such fiscal year and the related consolidated statements of income, cash flows, capitalization 
and retained earnings for such fiscal year, setting forth in each case in comparative fonn the figures for the previous fiscal year, all 
reported on in a manner consistent with past practice and with applicable requirements of the Securities and Exchange Commission by 
Deloitte & Touche or other independent public accountants ofnationally recognized standing; 

(b) as soon as available and in any event within 60 days after the end of each of the first three quarters of each fiscal year of 
the Borrower, a consolidated balance sheet of the Borrower and its Consolidated Subsidiaries as of the end of such quarter and the 
related consolidated statements of income and cash flows for such quarter and for the portion of the Borrower's fiscal year ended at the 
end of such quarter, setting forth in each case in comparative fonn the figures for the corresponding quarter and the corresponding 
portion of the Borrower's previous fiscal year, all certified (subject to nonnal year-end adjustments) as to fairness of presentation in all 
material respects, generally accepted accounting principles and consistency (except as provided by Section 1.02) by an Approved 
Officer of the Borrower; 

(c) within the maximum time period specified for the delivery of each set of financial statements referred to in clauses (a) 
and (b) above, a certificate of an Approved Officer of the Borrower (i) setting forth in reasonable detail the calculations required to 
establish whether the Borrower was in compliance with the requirements of Section 5.10 on the date of such financial statements and 
(ii) stating whether any Default exists on the date of such certificate and, if any Default then exists, setting forth the details thereof and 
the action which the Borrower is taking or proposes to take with respect thereto; 

(d) within five days after any officer of the Borrower with responsibility relating thereto obtains knowledge of any Default, 
if such Default is then continuing, a certificate of an Approved Officer of the Borrower setting forth the details thereof and the action 
which the Borrower is taking or proposes to talce with respect thereto; 

(e) promptly upon the filing thereof, copies of all registration statements (other than the exhibits thereto and any registration 
statements on Form S-8 or its equivalent) and reports on Forms 10-K, 10-Q and 8-K (or their equivalents) which the Borrower shall 
have filed with the Securities and Exchange Commission; 

(I) ifand when any member of the Borrower's ERISA Group (i) gives or is reasonably expected to give notice to the 
PBGC of any "reportable event" (as defined in Section 4043 ofERISA) with respect to any Material Plan which might constitute 
grounds for a termination of such Plan under Title N of ERISA, or knows that the plan administrator of any Material Plan has given or 
is required to give notice of any such reportable event, a copy of the notice of such reportable event given or required to be given to the 
PBGC; (ii) receives notice of complete or partial withdrawal liability under Title N ofERISA or notice that any Material Plan is in 
reorganization, is insolvent or has been terminated, a copy of such notice; (iii) receives notice from the PBGC under Title N ofERISA 
of an intent to terminate, impose material liability (other than for premiums 
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under Section 4007 ofERISA) in respect of, or appoint a trustee to administer any Plan, a copy of such notice; (iv) applies for a waiver 
of the minimum funding standard under Section 412 of the Internal Revenue Code, a copy of such application; (v) gives notice of 
intent to terminate any Material Plan under Section 4041 (c) of ERISA, a copy of such notice and other information filed with the 
PBGC; (vi) gives notice of withdrawal from any Material Plan pursuant to Section 4063 ofERISA, a copy of such notice; (vii) 
receives notice of the cessation ofoperations at a facility of any member of the ERISA Group in the circumstances described in Section 
4062(e) ofERISA; or (viii) fails to make any payment or contribution to any Material Plan or makes any amendment to any Material 
Plan which has resulted or could result in the imposition of a Lien or the posting of a bond or other security, a certificate of the chief 
financial officer or the chief accounting officer of the Borrower setting forth details as to such occurrence and action, if any, which the 
Borrower or applicable member of the ERISA Group is required or proposes to take; 

(g) promptly, notice of any change in the ratings of the Borrower referred to in the Pricing Schedule; and 

(h) from time to time such additional information regarding the financial position or business of the Borrower and its 
Subsidiaries as the Administrative Agent, at the request of any Lender, may reasonably request. 

Information required to be delivered pursuant to these Sections 5.0l(a), 5.0l(b) and 5.0l(e) shall be deemed to have been 
delivered on the date on which such information has been posted on the Securities and Exchange Commission website on the Internet 
at sec.gov/edaux/searches.htm, on the Borrower's Syndtrak site or at another website identified in a notice from the Borrower to the 
Lenders and accessible by the Lenders without charge; provided that (i) a certificate delivered pursuant to Section 5.0l(c) shall also be 
deemed to have been delivered upon being posted to the Borrower's Syndtrak site and (ii) the Borrower shall deliver paper copies of 
the information referred to in Sections 5.0l(a), 5.0l(b) and 5.0l(e) to any Lender which requests such delivery. 

Section 5.02. Poyment o/Taxes. The Borrower will pay and discharge, and will cause each of its Material Subsidiaries to pay 
and discharge, at or before maturity, all their tax liabilities, except where (i) nonpayment would not have a material adverse effect on 
the business, fmancial position or results ofoperations of the Borrower and its Consolidated Subsidiaries, considered as a whole, or (ii) 
the same may be contested in good faith by appropriate proceedings, and will maintain, and will cause each of its Material Subsidiaries 
to maintain, in accordance with generally accepted accounting principles, appropriate reserves for the accrual of any of the same. 

Section 5.03. Mointenonce of Property; Insurance. (a)The Borrower will keep, and will cause each of its Material 
Subsidiaries to keep, all property necessary in its business in good working order and condition, ordinary wear and tear excepted, 
except where the failure to do so would not have a material adverse effect on the business, 
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financial position or results of operations of the Borrower and its Consolidated Subsidiaries, considered as a whole. 

(b) The Borrower will, and will cause each of its Material Subsidiaries to, maintain (either in the name of the Borrower or in 
such Subsidiary's own name) with financially sound and responsible insurance companies, insurance on all their respective properties 
in at least such amounts and against at least such risks (and with such risk retention) as are usually insured against by companies of 
established repute engaged in the same or a similar business; provided that self-insurance by the Borrower or any such Material 
Subsidiary, shall not be deemed a violation of this covenant to the extent that companies engaged in similar businesses and owning 
similar properties self-insure; and will furnish to the Lenders, upon request from the Administrative Agent, information presented in 
reasonable detail as to the insurance so carried. 

Section 5.04. Maintenance of Existence. The Borrower will preserve, renew and keep in full force and effect, and will cause 
each of its Material Subsidiaries to preserve, renew and keep in full force and effect their respective corporate or other legal existence 
and their respective rights, privileges and franchises material to the normal conduct of their respective businesses; provided that nothing 
in this Section 5.04 shall prohibit the termination of any right, privilege or franchise of the Borrower or any such Material Subsidiary or 
of the corporate or other legal existence of any such Material Subsidiary, or the change in form of organization of the Borrower or any 
such Material Subsidiary, ifthe Borrower in good faith determines that such termination or change is in the best interest of the 
Borrower, is not materially disadvantageous to the Lenders and, in the case of a change in the form of organization of the Borrower, 
the Administrative Agent has consented thereto. 

Section 5.05. Compliance with Laws. The Borrower will comply, and cause each of its Material Subsidiaries to comply, in all 
material respects with all applicable laws, ordinances, rules, regulations, and requirements of Governmental Authorities (including, 
without limitation, ERISA, applicable Sanctions and Anti-Corruption Laws and Environmental Laws) except where (i) noncompliance 
would not have a material adverse effect on the business, financial position or results of operations of the Borrower and its 
Consolidated Subsidiaries, considered as a whole, or (ii) the necessity of compliance therewith is contested in good faith by appropriate 
proceedings. 

Section 5.06. Books and Records. The Borrower will keep, and will cause each of its Material Subsidiaries to keep, proper 
books of record and account in which full, true and correct entries shall be made of all financial transactions in relation to its business 
and activities in accordance with its customary practices; and will permit, and will cause each such Material Subsidiary to permit, 
representatives of any Lender at such Lender's expense (accompanied by a representative of the Borrower, ifthe Borrower so desires) 
to visit any of their respective properties, to examine any of their respective books and records and to discuss their respective affairs, 
finances and accounts with their 
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respective officers, employees and independent public accountants, all upon such reasonable notice, at such reasonable times and as 
often as may reasonably be desired. 

Section 5.07. Negative Pledge. The Borrower will not create, assume or suffer to exist any Lien on any asset now owned or 
hereafter acquired by i~ except: 

(a) Liens granted by the Borrower existing as of the Effective Date, securing Indebtedness outstanding on the date of this 
Agreement in an aggregate principal amount not exceeding $100,000,000; 

(b) [Reserved]; 

(c) any Lien on any asset of any Person existing at the time such Person is merged or consolidated with or into the 
Borrower and not created in contemplation of such event; 

(d) any Lien existing on any asset prior to the acquisition thereof by the Borrower and not created in contemplation of such 
acquisition; 

(e) any Lien on any asset securing Indebtedness incurred or assumed for the purpose of financing all or any part of the cost 
of acquiring such asset; provided that such Lien attaches to such asset concurrently with or within 180 days after the acquisition 
thereof; 

(f) any Lien arising out of the refinancing, extension, renewal or refunding of any Indebtedness secured by any Lien 
permitted by any of the foregoing clauses of this Section; provided that such Indebtedness is not increased (except by accrued interest, 
prepayment premiums and fees and expenses incurred in connection with such refinancing, extension, renewal or refunding) and is not 
secured by any additional assets; 

(g) Liens for taxes, assessments or other governmental charges or levies not yet due or which are being contested in good 
faith by appropriate proceedings and with respect to which adequate reserves or other appropriate provisions are being maintained in 
accordance with generally accepted accounting principles; 

(h) statutory Liens of landlords and Liens of carriers, warehousemen, mechanics, materialmen and other Liens imposed by 
law, created in the ordinary course of business and for amounts not past due for more than 60 days or which are being contested in 
good faith by appropriate proceedings which are sufficient to prevent imminent foreclosure of such Liens, are promptly instituted and 
diligently conducted and with respect to which adequate reserves or other appropriate provisions are being maintained in accordance 
with generally accepted accounting principles; 

(i) Liens incurred or deposits made in the ordinary course of business (including, without limitation, surety bonds and 
appeal bonds) in connection with workers' compensation, unemployment insurance and other types of social security 
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benefits or to secure the performance of tenders, bids, leases, contracts (other than for the repayment of Indebtedness), statutory 
obligations and other similar obligations or arising as a result of progress payments under government contracts; 

U) easements (including, without limitation, reciprocal easement agreements and utility agreements), rights-of-way, 
covenants, consents, reservations, encroachments, variations and other restrictions, charges or encumbrances (whether or not recorded) 
affecting the use of real property; 

(k) Liens with respect to judgments and attachments which do not result in an Event of Default; 

(l) Liens, deposits or pledges to secure the performance of bids, tenders, contracts (other than contracts for the payment of 
money), leases (permitted under the terms of this Agreement), public or statutory obligations, surety, stay, appeal, indemnity, 
performance or other obligations arising in the ordinary course of business; 

(m) other Liens including Liens imposed by Environmental Laws arising in the ordinary course of its business which (i) do 
not secure Indebtedness, (ii) do not secure any obligation in an amount exceeding $100,000,000 at any time at which Investment 
Grade Status does not exist as to the Borrower and (iii) do not in the aggregate materially detract from the value of its assets or 
materially impair the use thereof in the operation of its business; 

(n) Liens securing obligations under Hedging Agreements entered into to protect against fluctuations in interest rates or 
exchange rates or commodity prices and not for speculative purposes, provided that such Liens run in favor of a Lender hereunder or 
under the Master Credit Facility or a Person who was, at the time of issuance, a Lender; 

(o) Liens not otherwise permitted by the foregoing clauses of this Section on assets of the Borrower securing obligations in 
an aggregate principal or face amount at any date not to exceed 15% of the Consolidated Net Assets of the Borrower; 

(p) [Reserved]; and 

(q) Liens on regulatory assets up to the amount approved by state legislatures and/or regulatory orders. 

Section 5.08. Consolidations, Mergers and Soles of Assets. The Borrower will not (i) consolidate or merge with or into any 
other Person or (ii) sell, lease or otherwise transfer, directly or indirectly, Substantial Assets to any Person (other than a Subsidiary of 
the Borrower); provided that the Borrower may merge with another Person if the Borrower is the Person surviving such merger and, 
after giving effect thereto, no Default shall have occurred and be continuing. 
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Section 5.09. Use of Proceeds. The proceeds of the Loans made under this Agreement will be used by the Borrower for its 
general corporate purposes. None of such proceeds will be used, directly or indirectly, for the purpose, whether immediate, incidental 
or ultimate, of buying or carrying any "margin stock" within the meaning of Regulation U. None of such proceeds will be used (i) for 
the purpose of knowingly financing the activities of or any transactions with any Sanctioned Person or in any country or territory that is 
the subject of Sanctions applicable to the Borrower and its Subsidiaries and where the financed activity would be prohibited by such 
applicable Sanctions, at the time of such financing or (ii) in furtherance of an offer, payment, promise to pay, or authorization of the 
payment or giving of money, or anything else of value, to any Person in violation of any Anti-Corruption Laws. 

Section 5.10. Indebtedness/Capitalization Ratio. The ratio of Consolidated Indebtedness of the Borrower to Consolidated 
Capitalization of the Borrower as at the end of any fiscal quarter of the Borrower will not exceed 65%. 

ARTICLE 6 

DEFAULTS 

Section 6.01. Events of Default. If one or more of the following events ("Events of Default") with respect to the Borrower 
shall have occurred and be continuing: 

(a) the Borrower shall fail to pay when due any principal of any Loan to it or shall fail to pay, within five days of the due 
date thereof, any interest, fees or any other amount payable by it hereunder; 

(b) the Borrower shall fail to observe or perform any covenant contained in Sections 5.04, 5.07, 5.08, 5.10 or the second or 
third sentence of5.09, inclusive; 

(c) the Borrower shall fail to observe or perform any covenant or agreement contained in this Agreement (other than those 
covered by clause (a) or (b) above) for 30 days after notice thereof has been given to the Borrower by the· Administrative Agent at the 
request of any Lender; 

(d) any representation, warranty, certification or statement made by the Borrower in this Agreement or in any certificate, 
financial statement or other document delivered pursuant to this Agreement shall prove to have been incorrect in any material respect 
when made (or deemed made); 

(e) the Borrower or any of its Material Subsidiaries shall fail to make any payment in respect of Material Debt (other than 
Loans to the Borrower hereunder) when due or within any applicable grace period; 
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(f) any event or condition shall occur and shall continue beyond the applicable grace or cure period, if any, provided with 
respect thereto so as to result in the acceleration of the maturity of Material Debt; 

(g) the Borrower or any of its Material Subsidiaries shall commence a voluntary case or other proceeding seeking 
liquidation, reorganization or other relief with respect to itself or its debts under any bankruptcy, insolvency or other similar law now or 
hereafter in effect or seeking the appointment of a trustee, receiver, liquidator, custodian or other similar official of it or any substantial 
part of its property, or shall consent to any such relief or to the appointment of or taking possession by any such official in an 
involuntary case or other proceeding commenced against it, or shall make a general assignment for the benefit of creditors, or shall 
admit in writing its inability to, or shall fail generally to, pay its debts as they become due, or shall take any corporate action to 
authorize any of the foregoing; 

(h) an involuntary case or other proceeding shall be commenced against the Borrower or any of its Material Subsidiaries 
seeking liquidation, reorganization or other relief with respect to it or its debts under any bankruptcy, insolvency or other similar law 
now or hereafter in effect or seeking the appointment of a trustee, receiver, liquidator, custodian or other similar official of it or any 
substantial part of its property, and such involuntary case or other proceeding shall remain undismissed and unstayed for a period of90 
days; or an order for relief shall be entered against the Borrower or any of its Material Subsidiaries under the federal bankruptcy laws 
as now or hereafter in effect; 

(i) any member of the Borrower's ERISA Group shall fail to pay when due an amount or amounts aggregating in excess of 
$150,000,000 which it shall have become liable to pay to the PBGC or to a Plan under Title IV ofERISA; or notice of intent to 
terminate a Plan or Plans of such ERISA Group having aggregate Unfunded Vested Liabilities in excess of$150,000,000 
(collectively, a "Material Plan") shall be filed under Title IV ofERISA by any member of such ERISA Group, any plan administrator 
or any combination of the foregoing; or the PBGC shall institute proceedings under Title IV ofERISA to terminate or to cause a 
trustee to be appointed to administer any such Material Plan or a proceeding shall be instituted by a fiduciary of any such Material Plan 
against any member of such ERISA Group to enforce Section 515 or 4219(c)(5) ofERISA and such proceeding shall not have been 
dismissed within 90 days thereafter; or a condition shall exist by reason of which the PBGC would be entitled to obtain a decree 
adjudicating that any such Material Plan must be terminated; 

U) a judgment or other court order for the payment of money in excess of $150,000,000 shall be rendered against the 
Borrower or any of its Material Subsidiaries and such judgment or order shall continue without being vacated, discharged, satisfied or 
stayed or bonded pending appeal for a period of 45 days; 

(k) any person or group of persons (within the meaning of Section 13 or 14 of the Securities Exchange Act of 1934, as 
amended (the "Exchange Act")) other than trustees and participants in employee benefit plans of the Borrower and its Subsidiaries or 
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the Endowment or Trust, shall have acquired beneficial ownership (within the meaning of Rule 13d-3 promulgated by the Securities 
and Exchange Commission under the Exchange Act) of 50% or more of the outstanding shares of common stock of the Borrower; 
during any period of twelve consecutive calendar months, individuals who were directors of the Borroweron the first day of such 
period (together with any successors nominated or appointed by then incumbent directors in the ordinary course) shall cease to 
constitute a majority of the board of directors of the Borrower; or 

(1) any "Event of Default" (as defined in the Master Credit Facility) with respect to the Borrower under the Master Credit 
Facility; 

then, and in every such event, the Administrative Agent shall (i) if requested by Lenders having more than 66-2/3% in aggregate 
amount of the Commitments, by notice to the Borrower terminate the Commitments as to the Borrower and they shall thereupon 
terminate, and the Borrower shall no longer be entitled to borrow hereunder, and (ii) if requested by Lenders holding more than 66-
2/3% in aggregate principal amount of the Loans of the Borrower, by notice to the Borrower declare such Loans (together with 
accrued interest thereon) to be, and such Loans (together with accrued interest thereon) shall thereupon become, immediately due and 
payable without presentment, demand, protest or other notice of any kind, all of which are hereby waived by the Borrower; provided 
that in the case of any of the Events of Default specified in clause (g) or (h) above with respect to the Borrower, without any notice to 
the Borrower or any other act by the Administrative Agent or the Lenders, the Commitments shall thereupon terminate with respect to 
the Borrower and the Loans of the Borrower (together with accrued interest thereon) shall become immediately due and payable 
without presentment, demand, protest or other notice of any kind, all of which are hereby waived by the Borrower. 

Section 6.02. Notice of Default The Administrative Agent shall give notice to the Borrower under Section 6.0l(c) promptly 
upon being requested to do so by any Lender and shall thereupon notify all the Lenders thereof. 

ARTICLE 7 

THE ADMINISTRA TNE AGENT 

Section 7.01. Appointment and Authorization. Each Lender irrevocably appoints and authorizes the Administrative Agent to 
take such action as agent on its behalf and to exercise such powers under this Agreement and the Notes as are delegated to the 
Administrative Agent by the terms hereof or thereof, together with all such powers as are reasonably incidental thereto. 

Section 7.02. Administrative Agent and Affiliates. The Bank of Tokyo-Mitsubishi UFJ, Ltd. shall have the same rights and 
powers under this Agreement as any other Lender and may exercise or refrain from exercising the same as though it were not the 
Administrative Agent, and The Bank of Tokyo-Mitsubishi UFJ, Ltd. and its affiliates may accept deposits from, lend money to, and 
generally engage in any kind of business 
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with the Borrower or any Subsidiary or affil.iate of the Borrower as if it were not the Administrative Agent hereunder. 

Section 7.03. Action by Administrative Agent. The obligations of the Administrative Agent hereunder are only those expressly 
set forth herein. Without limiting the generality of the foregoing, the Administrative Agent shall not be required to take any action with 
respect to any Default, except as expressly provided in Article 6. 

Section 7.04. Consultation with Experts. The Administrative Agent may consult with legal counsel (who may be counsel for 
the Borrower), independent public accountants and other experts selected by it and shall not be liable for any action taken or omitted to 
be taken by it in good faith in accordance with the advice of such counsel, accountants or experts. 

Section 7.05. Liability of Administrative Agent. Neither the Administrative Agent nor any of its affiliates nor any of their 
respective directors, officers, agents or employees shall be liable to any Lender for any action taken or not taken by it in connection 
herewith (i) with the consent or at the request of the Required Lenders or (ii) in the absence of its own gross negligence or willful 
misconduct. Neither the Administrative Agent nor any of its affiliates nor any of their respective directors, officers, agents or 
employees shall be responsible for or have any duty to ascertain, inquire into or verify (i) any statement, warranty or representation 
made in connection with this Agreement or the borrowing hereunder; (ii) the performance or observance of any of the covenants or 
agreements of the Borrower; (iii) the satisfaction of any condition specified in Article 3, except receipt of items required to be delivered 
to the Administrative Agent; or (iv) the validity, effectiveness or genuineness of this Agreement, the Notes or any other instrument or 
writing furnished in connection herewith. The Administrative Agent shall not incur any liability by acting in reliance upon any notice, 
consent, certificate, statement, or other writing (which may be a bank wire, facsimile or similar writing) believed by it in good faith to 
be genuine or to be signed by the proper party or parties. Without limiting the generality of the foregoing, the use of the term "agenf' in 
this Agreement with reference to the Administrative Agent is not intended to connote any fiduciary or other implied (or express) 
obligations arising under agency doctrine of any applicable law. Instead, such term is used merely as a matter of market custom and is 
intended to create or reflect only an administrative relationship between independent c'ontracting parties. 

Section 7 .06. Indemnification. Each Lender shall, ratably in accordance with its portion of, prior to the First Funding Date, the 
Commitments or after the First Funding Date, the aggregate of the unfunded Commitments and the Loans outstanding, indemnify the 
Administrative Agent and its Related Parties (to the extent not reimbursed or indemnified by the Borrower) against any cost, expense 
(including counsel fees and disbursements), claim, demand, action, loss, penalties or liability (except such as result from such 
indemnitees' gross negligence or willful misconduct) that such indemnitees may suffer or incur in connection with this Agreement or 
any action taken or omitted by 
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the Administrative Agent in its capacity as such, or by any Related Party acting for the Administrative Agent in connection with such 
capacity. 

Section 7.07. Credit Decision. Each Lender acknowledges that it has, independently and without reliance upon the 
Administrative Agent or any other Lender, and based on such documents and information as it has deemed appropriate, made its own 
credit analysis and decision to enter into this Agreement. Each Lender also acknowledges that it will, independently and without 
reliance upon the Administrative Agent or any other Lender, and based on such documents and information as it shall deem 
appropriate at the time, continue to make its own credit decisions in taking or not taking any action under this Agreement. 

Section 7 .08. Successor Administrative Agent. 

(a) The Administrative Agent may resign at any time by giving notice thereof to the Lenders and the Borrower. Upon any 
such resignation, (i) the Borrower, with the consent of the Required Lenders (such consent not to be unreasonably withheld or 
delayed) or (ii) if an Event of Default has occurred and is continuing, then the Required Lenders, shall have the right to appoint a 
successor Administrative Agent. If no successor Administrative Agent shall have been so appointed, and shall have accepted such 
appointment, within 30 days after the retiring Administrative Agent gives notice of resignation, then the retiring Administrative Agent 
may, on behalfofthe Lenders, appoint a successor Administrative Agent, which shall be a commercial bank organized or licensed 
under the laws of the United States of America or of any State thereof and having a combined capital and surplus of at least 
$250,000,000. 

(b) If the Person serving as Administrative Agent is a Defaulting Lender, (iO the Borrower, with the consent of the Required 
Lenders (such consent not to be unreasonably withheld or delayed) or (ii) if an Event of Default has occurred and is continuing, then 
the Required Lenders, shall have the right to appoint a successor Administrative Agent. 

(c) Upon the acceptance of its appointment as Administrative Agent hereunder by a successor Administrative Agent, such 
successor Administrative Agent shall thereupon succeed to and become vested with all the rights, duties and obligations of the retiring 
Administrative Agent, and the retiring Administrative Agent shall be discharged from its duties and obligations hereunder; provided 
that if such successor Administrative Agent is appointed without the consent of the Borrower, such successor Administrative Agent 
may be replaced by the Borrower with the consent of the Required Lenders so long as no Event of Default has occurred and is 
continuing at the time. After any retiring Administrative Agent's resignation or removal hereunder as Administrative Agent, the 
provisions of this Article shall inure to its benefit as to any actions taken or omitted to be taken by it while it was Administrative Agent. 

( d) The fees payable by the Borrower to any successor Administrative Agent shall be the same as those payable to its 
predecessor unless otherwise agreed between the Borrower and such successor. 
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Section 7.09. Administrative Agent's Fee. The Borrower shall pay to the Administrative Agent for its own account fees in the 
amounts and at the times previously agreed upon between the Borrower and the Administrative Agent. 

ARTICLE 8 

CHANGE IN CIRCUMSTANCES 

Section 8.0 l. Basis for Determining Interest Rate Inadequate or Unfair. If on or prior to the first day of any Interest Period for 
any Euro-Dollar Borrowing: 

(a) the Administrative Agent determines (which determination shall be conclusive absent manifest error) that deposits in 
dollars (in the applicable amounts) are not being offered to fmancial institutions in general in the relevant market for such Interest 
Period, or 

(b) Lenders having 66-2/3% or more of the aggregate amount of the affected Loans advise the Administrative Agent that 
tl1e London Interbank Offered Rate as determined by the Administrative Agent will not adequately and fairly reflect the cost to such 
Lenders of funding their Euro-Dollar Loans for such Interest Period, 

the Administrative Agent shall forthwith give notice thereof to the Borrower and the Lenders, whereupon until the Administrative 
Agent notifies the Borrower that the circumstances giving rise to such suspension no longer exist, (i) the obligations of the Lenders to 
make Euro-Dollar Loans or to continue or convert outstanding Loans as or into Euro-Dollar Loans shall be suspended and (ii) each 
outstanding Euro-Dollar Loan shall be converted into a Base Rate Loan on the last day of the then current Interest Period applicable 
thereto. Unless the Borrower notifies the Administrative Agent at least one Domestic Business Day before the date of any Euro-Dollar 
Borrowing for which a Notice of Borrowing has previously been given that it elects not to borrow on such date, such Borrowing shall 
instead be made as a Base Rate Borrowing. 

Section 8.02. Illegality. If any Change In Law shall make it unlawful or impossible for any Lender (or its Euro-Dollar 
Lending Office) to make, maintain or fund any of its Euro-Dollar Loans and such Lender shall so notify the Administrative Agent, the 
Administrative Agent shall forthwith give notice thereof to the other Lenders and the Borrower, whereupon until such Lender notifies 
the Borrower and the Administrative Agent that the circumstances giving rise to such suspension no longer exist, the obligation of such 
Lender to make Euro-Dollar Loans, or to continue or convert outstanding Loans as or into Euro-Dollar Loans, shall be suspended. 
Before giving any notice to the Administrative Agent pursuant to this Section, such Lender shall designate a different Euro-Dollar 
Lending Office if such designation will avoid the need for giving such notice and will not be otherwise disadvantageous to such 
Lender in the good faith exercise of its discretion. If such notice is given, each Euro-Dollar Loan of such Lender then outstanding shall 
be converted to a Base Rate Loan either (a) on the last day of the then current Interest Period applicable to such Euro-Dollar Loan if 
such Lender may lawfully continue to maintain and fund such Loan to such day or (b) immediately if such 
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Lender shall determine that it may not lawfully continue to maintain and fund such Loan to such day. 

Section 8.03. Increased Cost and Reduced Return. (a) Ifany Change In Law (i) shall impose, modify or deem applicable any 
reserve, special deposit, compulsory loan, insurance charge or similar requirement (including, without limitation, any such requirement 
imposed by the Board of Governors of the Federal Reserve System, but excluding with respect to any Euro-Dollar Loan any such 
requirement included in an applicable Euro-Dollar Reserve Percentage) against assets of, deposits with or for the account of, or credit 
extended by, any Lender (or its Applicable Lending Office); (ii) shall subject any Lender or Agent to any taxes (other than (A) Taxes, 
(B) taxes described in clauses (ii), (iii) or (iv) of the exclusions from the definition of Taxes and (C) Connection Income Taxes) on its 
loans, loan principal, letters of credit, commitments, or other obligations, or its deposits, reserves, other liabilities or capital attributable 
thereto; or (iii) shall impose on any Lender (or its Applicable Lending Office) or on the London interbank market any other condition, 
cost or expense affecting its Euro-Dollar Loans, its Note or its obligation to make Euro-Dollar Loans and the result of any of the 
foregoing is to increase the cost to such Lender (or its Applicable Lending Office) of making or maintaining any Euro-Dollar Loan (or, 
in the case of an adoption or change with respect to taxes, any Loan), or to reduce the amount of any sum received or receivable by 
such Lender (or its Applicable Lending Office) under this Agreement or under its Note with respect thereto, by an amount deemed by 
such Lender to be material, then, within 15 days after demand by such Lender (with a copy to the Administrative Agent), the Borrower 
shall pay to such Lender such additional amount or amounts as will compensate such Lender for such increased cost or reduction; 
provided that no such amount shall be payable with respect to any period commencing more than 90 days prior to the date such Lender 
first notifies the Borrower of its intention to demand compensation therefor under this Section 8.03(a). 

(b) If any Lender shall have determined that any Change In Law has or would have the effect of reducing the rate of return 
on capital or liquidity of such Lender (or its Parent) as a consequence of such Lender's obligations hereunder to a level below that 
which such Lender (or its Parent) could have achieved but for such Change In Law (taking into consideration its policies with respect 
to capital adequacy or liquidity) by an amount deemed by such Lender to be material, then from time to time, within 15 days after 
demand by such Lender (with a copy to the Administrative Agent), the Borrower shall pay to such Lender such additional amount or 
amounts as will compensate such Lender (or its Parent) for such reduction; provided that no such amount shall be payable with respect 
to any period commencing less than 30 days after the date such Lender first notifies the Borrower of its intention to demand 
compensation under this Section 8.03(b). 

(c) Each Lender will promptly notify the Borrower and the Administrative Agent of any event of which it has knowledge, 
occurring after the date hereof, which will entitle such Lender to compensation pursuant to this Section and will designate a different 
Applicable Lending Office if such designation will avoid the need for, or reduce 
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the amount of, such compensation and will not, in the judgment of such Lender, be otherwise disadvantageous to such Lender. A 
certificate of any Lender claiming compensation under this Section and setting forth the additional amount or amounts to be paid to it 
hereunder shall be conclusive in the absence of manifest error. In determining such amount, such Lender may use any reasonable 
averaging and attribution methods. 

Section 8.04. Taxes. (a)For purposes of this Section 8.04 the following terms have the following meanings: 

"FATCA" means Sections 1471 through 1474 of the Internal Revenue Code, as of the date of this Agreement (or any 
amended or successor version that is substantively comparable and not materially more onerous to comply with) any current or future 
regulations or official interpretations thereof and any agreement entered into pursuant to Section 147 l(b )(!) of the Internal Revenue 
Code. For purposes of this Section 8.04, "applicable law" includes FATCA. 

"Taxes" means any and all present or future taxes, duties, levies, imposts, deductions, charges or withholdings including any 
interest, additions to tax or penalties applicable thereto with respect to any payment by or on account of any obligation of the Borrower 
pursuant to this Agreement or any Note, excluding (i) in the case of each Lender and the Administrative Agent, taxes imposed on its 
income, net worth or gross receipts and franchise or similar taxes imposed on it by a jurisdiction under the laws of which such Lender 
or the Administrative Agent (as the case may be) is organized or in which its principal executive office is located or, in the case of each 
Lender, in which its Applicable Lending Office is located, (ii) in the case of each Lender, any United States withholding tax imposed 
on such payments except to the extent that (A) such Lender is subject to United States withholding tax by reason of a U.S. Tax Law 
Change or (B) in the case of a Lender not listed on the signature pages hereof or a Participant, amounts with respect to such Taxes 
were payable pursuant to Section 8.04 to such Lender's assignor or to such Participant's participating Lender immediately before such 
Lender or Participant acquired the applicable interest in a Loan or Commitment; (iii) Taxes attributable to such Lender's or 
Administrative Agent's failure to comply with Section 8.04(d) or (e) and (iv) any U.S. federal withholding Taxes imposed under 
FATCA. 

"Other Taxes" means any present or future stamp or documentary taxes and any other excise or property taxes, or similar 
charges or levies, which arise from any payment made pursuant to this Agreement or under any Note or from the execution or delivery 
of, or otherwise with respect to, this Agreement or any Note. 

"U.S. Tax Law Change" means with respect to any Lender or Participant the occurrence (x) in the case of each Lender listed 
on the signature pages hereof, after the date of its execution and delivery of this Agreement and (y) in the case of any other Lender, 
after the date such Lender shall have become a Lender hereunder, and (z) in the case of each Participant, after the date such Participant 
became a Participant hereunder, of the adoption of any applicable U.S. federal law, U.S. federal rule or U.S. federal 
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regulation relating to taxation, or any change therein, or the entry into force, modification or revocation of any income tax convention 
or treaty to which the United States is a party. 

(b) Any and all payments by or any account of the Borrower to or for the account of any Lender or the Administrative 
Agent hereunder or under any Note shall be made without deduction for any Taxes or Other Taxes, except as required by applicable 
law; provided that if the Borrower or the Administrative Agent shall be required by law to deduct any Taxes or Other Taxes from any 
such payments, (i) the sum payable by the Borrower shall be increased as necessary so that after all required deductions are made 
(including deductions applicable to additional sums payable under this Section 8.04) such Lender or the Administrative Agent (as the 
case may be) receives an amount equal to the sum it would have received had no such deductions been made, (ii) the Borrower or the 
Administrative Agent shall make such deductions, (iii) the Borrower or the Administrative Agent shall pay the full amount deducted to 
the relevant taxation authority or other authority in accordance with applicable law and (iv) ifthe withholding agent is the Borrower, 
the Borrower shall furnish to the Administrative Agent, at its address referred to in Section 9.01, the original or a certified copy ofa 
receipt evidencing payment thereof. 

(c) The Borrower agrees to indemnify each Lender and the Administrative Agent for the full amount of Taxes or Other 
Taxes (including, without limitation, any Taxes or Other Taxes imposed or asserted by any jurisdiction on amounts payable under this 
Section 8.04) paid by such Lender or the Administrative Agent (as the case may be) and any reasonable expenses arising therefrom or 
with respect thereto. This indemnification shall be paid within 15 days after such Lender or the Administrative Agent (as the case may 
be) makes demand therefor. 

(d) Each Lender organized under the laws of a jurisdiction outside the United States, on or prior to the date of its execution 
and delivery of this Agreement in the case of each Lender listed on the signature pages hereof and on or prior to the date on which it 
becomes a Lender in the case of each other Lender, and from time to time thereafter as required by law or requested by the Borrower 
or the Administrative Agent (but only so long as such Lender remains lawfully able to do so), shall provide the Borrower and the 
Administrative Agent (in such number of copies as shall be requested by the recipient) with whichever of the following is applicable 
(including any successor forms prescribed by the Internal Revenue Service): 

(i) in the case of a Lender claiming the benefits of an income tax treaty to which the United States is a party (x) 
with respect to payments of interest hereunder or under any Note, executed originals of IRS Form W-8BEN establishing an 
exemption from, or reduction of, U.S. federal withholding Tax pursuant to the "interest" article of such tax treaty and (y) with 
respect to any other applicable payments hereunder or under any Note, IRS Form W-8BEN establishing an exemption from, or 
reduction of, U.S. federal withholding Tax pursuant to the "business profits" or "other income" article of such tax treaty; 
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(iii) in the case ofa Lender claiming the benefits of the exemption for portfolio interest under Section 88l(c) of the 
Internal Revenue Code, (x) a certificate reasonably acceptable to the Administrative Agent to the effect that such Lender is not 
a "bank" within the meaning of Section 88l(c)(3)(A) of the Internal Revenue Code, a "10 percent shareholder" of the 
Borrower within the meaning of Section 88l(c)(3)(B) of the Internal Revenue Code, or a "controlled foreign corporation" 
described in Section 88l(c)(3)(C) of the Internal Revenue Code (a "U.S. Tax Compliance Certificate") and (y) executed 
originals of IRS Form W-8BEN; or 

(iv) to the extent a Lender is not the beneficial owner, executed originals of IRS Form W-8IMY, accompanied by 
IRS Form W-8ECI, IRS Form W-8BEN, a U.S. Tax Compliance Certificate, IRS Form W-9, and/or other certification 
documents from each beneficial owner, as applicable; provided that if the Lender is a partnership and one or more direct or 
indirect partners of such Lender are claiming the portfolio interest exemption, such Lender may provide a U.S. Tax 
Compliance Certificate on behalf of each such direct and indirect partner. 

(e) Any Lender that is organized under the laws of a jurisdiction within the United States shall deliver to the Borrower and 
the Administrative Agent on or prior to the date on which such Lender becomes a Lender under this Agreement (and from time to time 
thereafter upon the reasonable request of the Borrower or the Administrative Agent), executed originals of IRS Form W-9 certifying 
that such Lender is exempt from U.S. federal backup withholding tax. 

(f) If a payment made to a Lender hereunder or under any Note would be subject to U.S. federal withholding Tax imposed 
by FA TCA if such Lender were to fail to comply with the applicable reporting requirements of FA TCA (including those contained in 
Section 147 l(b) or 1472(b) of the Internal Revenue Code, as applicable), such Lender shall deliver to the Borrower and the 
Administrative Agent at the time or times prescribed by law and at such time or times reasonably requested by the Borrower or the 
Administrative Agent such documentation prescribed by applicable law (including as prescribed by Section 147l(b)(3)(C)(i) of the 
Internal Revenue Code) and such additional documentation reasonably requested by the Borrower or the Administrative Agent as may 
be necessary for the Borrower and the Administrative Agent to comply with their obligations under FA TCA and to determine that 
such Lender has complied with such Lender's obligations under FA TCA or to determine the amount to deduct and withhold from such 
payment. Solely for purposes of this clause (f), "FA TCA" shall include any amendments made to FA TCA after the date of this 
Agreement. 

(g) Each Lender agrees that if any form or certification it previously delivered expires or becomes obsolete or inaccurate in 
any respect, it shall update such form or 
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certification or promptly notify the Borrower and the Administrative Agent in writing of its legal inability to do so. 

(h) If a Lender, which is otherwise exempt from or subject to a reduced rate of withholding tax, becomes subject to Taxes 
because of its failure to deliver a form required hereunder, the Borrower shall take such steps as such Lender shall reasonably request 
to assist such Lender to recover such Taxes. 

(i) If the Borrower is required to pay additional amounts to or for the account of any Lender pursuant to this Section 8.04, 
then such Lender will take such action (including changing the jurisdiction of its Applicable Lending Office) as in the good faith 
judgment of such Lender (i) will eliminate or reduce any such additional payment which may thereafter accrue and (ii) is not otherwise 
disadvantageous to such Lender. 

GJ If any Lender or the Administrative Agent receives a refund of any Taxes or Other Taxes for which the Borrower has 
made a payment under Section 8.04(b) or (c) and such refund was received from the taxing authority which originally imposed such 
Taxes or Other Taxes, such Lender or the Administrative Agent agrees to reimburse the Borrower to the extent of such refund; 
provided that nothing contained in this paragraph Gl shall require any Lender or the Administrative Agent to seek any such refund or 
make available its tax returns (or any other information relating to its taxes which it deems to be confidential). 

(k) Each Lender shall severally indemnify the Administrative Agent, within I 0 days after demand therefor, for (i) any Taxes 
attributable to such Lender (but only to the extent that the Borrower has not already indemnified the Administrative Agent for such 
Taxes and without limiting the obligation of the Borrower to do so), (ii) any taxes attributable to such Lender's failure to comply with 
the provisions of Section 9.06(b) relating to the maintenance of a Participant Register and (iii) any taxes excluded from the definition of 
Taxes attributable to such Lender, in each case, that are payable or paid by the Administrative Agent in connection with this 
Agreement or any Note, and any reasonable expenses arising therefrom or with respect thereto. A certificate as to the amount of such 
payment or liability delivered to any Lender by the Administrative Agent shall be conclusive absent manifest error. Each Lender 
hereby authorizes the Administrative Agent to set off and apply any and all amounts at any time owing to such Lender hereunder or 
under any Note or otherwise payable by the Administrative Agent to the Lender from any other source against any amount due to the 
Administrative Agent under this paragraph (k). 

Section 8.05. Base Rate Loans Substituted for Affected Euro-Dollar Loans. If (i) the obligation of any Lender to make or to 
continue or convert outstanding Loans as or into Euro-Dollar Loans has been suspended pursuant to Section 8.02 or (ii) any Lender 
has demanded compensation under Section 8.03(a) with respect to its Euro-Dollar Loans and the Borrower shall, by at least five 
Euro-Dollar Business Days' prior notice to such Lender through the Administrative Agent, have elected that the provisions of this 
Section shall apply to such Lender, then, unless and until such Lender notifies the Borrower that 
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the circumstances giving rise to such suspension or demand for compensation no longer apply: 

(a) all Loans which would otherwise be made by such Lender as (or continued as or converted to) Euro-Dollar Loans, as 
the case may be, shall instead be Base Rate Loans (on which interest and principal shall be payable contemporaneously with the 
related Euro-Dollar Loans of the other Lenders), and 

(b) after each of its Euro-Dollar Loans has been repaid, all payments of principal which would otherwise be applied to 
repay such Loans shall be applied to repay its Base Rate Loans instead. 

If such Lender notifies the Borrower that the circumstances giving rise to such suspension or demand for compensation no longer exist, 
the principal amount of each such Base Rate Loan shall be converted into a Euro-Dollar Loan on the first day of the next succeeding 
Interest Period applicable to the related Euro-Dollar Loans of the other Lenders. 

Section 8.06. Substitution of Lender; Termination Option. If(i) the obligation of any Lender to make or to convert or continue 
outstanding Loans as or into Euro-Dollar Loans has been suspended pursuant to Section 8.02, (ii) any Lender has demanded 
compensation under Section 8.03 or 8.04 (including any demand made by a Lender on behalf of a Participant), (iii) [reserved], (iv) any 
Lender becomes a Defaulting Lender, (v) Investment Grade Status ceases to exist as to any Lender or, (vi) for purposes of (a) below 
only, any Lender becomes a Non-Consenting Lender, then: 

(a) the Borrower shall have the right, with the assistance of the Administrative Agent (or, ifthe Administrative Agent is a 
Defaulting Lender, the Required Lenders), to designate an Assignee (which may be one or more of the Lenders) mutually satisfactory 
to the Borrower and, so long as any such Persons are not Defaulting Lenders, the Administrative Agent (whose consent shall not be 
unreasonably withheld or delayed) to purchase for cash, pursuant to an Assignment and Assumption Agreement in substantially the 
form of Exhibit D hereto, the outstanding Loans of such Lender and assume the Commitment of such Lender (including any 
Commitments and Loans that have been participated), without recourse to or warranty by, or expense to, such Lender, for a purchase 
price equal to the principal amount of all of such Lender's outstanding Loans plus any accrued but unpaid interest thereon and the 
accrued but unpaid fees in respect of such Lender's Commitment hereunder and all other amounts payable by the Borrower to such 
Lender hereunder plus such amount, if any, as would be payable pursuant to Section 2.13 if the outstanding Loans of such Lender 
were prepaid in their entirety on the date of consummation of such assignment; and 

(b) if at the time Investment Grade Status exists as to the Borrower, the Borrower may elect to terminate this Agreement as 
to such Lender (including any Commitments and Loans that have been participated); provided that (i) the Borrower notifies such 
Lender through the Administrative Agent (or, if the Administrative Agent is 
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a Defaulting Lender, the Required Lenders) of such election at least three Euro-Dollar Business Days before the effective date of such 
termination and (ii) the Borrower repay or prepay the principal amount of all outstanding Loans made by such Lender plus any accrued 
but unpaid interest thereon and the accrued but unpaid fees in respect of such Lender's Commitment hereunder plus all other amounts 
payable by the Borrower to such Lender hereunder, not later than the effective date of such termination. 

Section 9.01. Notices. 

ARTICLE9 

MISCELLANEOUS 

(a) All notices, requests and other communications to any party hereunder shall be in writing (including electronic 
transmission, bank wire, facsimile transmission or similar writing) and shall be given to such party: (x) in the case of the Borrower or 
the Administrative Agent, at its address or facsimile number set forth on the signature pages hereof, (y) in the case of any Lender, at its 
address or facsimile number set forth in its Administrative Questionnaire or (z) in the case ofany paflY, such other address or facsimile 
number as such party may hereafter specify for the purpose by notice to the Administrative Agent and the Borrower. Each such notice, 
request or other communication shall be effective (i) if given by facsimile, when such facsimile is transmitted to the facsimile number 
specified in this Section and the appropriate answerback or confirmation slip, as the case may be, is received or (ii) if given by any 
other means, when delivered at the address specified in this Section; provided that notices to the Administrative Agent under Article 2 
or Article 8 shall not be effective until delivered. Notices delivered through electronic communications shall be effective as and to the 
extent provided in subsection (b) below. 

(b) Notices and other communications to the Lenders hereunder may be delivered or furnished by electronic communication 
(including e-mail and internet or intranet websites) pursuant to procedures approved by the Administrative Agent or as otherwise 
determined by the Administrative Agent, provided that the foregoing shall not apply to notices to any Lender pursuant to Article 2 if 
such Lender has notified the Administrative Agent that it is incapable of receiving notices under such Section by electronic 
communication. The Administrative Agent or the Borrower may, in its respective discretion, agree to accept notices and other 
communications to it hereunder by electronic communications pursuant to procedures approved by it or as it otherwise determines, 
provided that such determination or approval may be limited to particular notices or communications. Unless the Administrative Agent 
otherwise prescribes, (i) notices and other communications sent to an e-mail address shall be deemed received upon the sender's receipt 
of an acknowledgement from the intended recipient (such as by the "return receipt requested" function, as available, return e-mail or 
other written acknowledgement), provided that if such notice or other communication is not given during the normal business hours of 
the recipient, such notice or communication shall be deemed to have been given at the opening of business on the next Domestic 
Business 
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Day or Euro-Dollar Business Day, as applicable, for the recipient, and (ii) notices or communications posted to an internet or intranet 
website shall be deemed received upon the deemed receipt by the intended recipient at its e-mail address as described in the foregoing 
clause (i) of notification that such notice or communication is available and identifying the website address therefor. 

Section 9.02. No Waivers. No failure or delay by the Administrative Agent or any Lender in exercising any right, power or 
privilege hereunder or under any Note shall operate as a waiver thereof nor shall any single or partial exercise thereof preclude any 
other or further exercise thereof or the exercise of any other right, power or privilege. The rights and remedies herein provided shall be 
cumulative and not exclusive of any rights or remedies provided by law. 

Section 9.03. Expenses; Indemnification. (a) The Borrower shall pay (i) all reasonable out-of-pocket expenses of the 
Administrative Agent, including reasonable fees and disbursements of one special counsel for the Administrative Agent, in connection 
with the preparation of this Agreement, any waiver or consent hereunder or any amendment hereof or any Default or alleged Default 
with respect to the Borrower hereunder and (ii) if an Event of Default with respect to the Borrower occurs, all reasonable out-of-pocket 
expenses incurred by the Administrative Agent or any Lender, including reasonable fees and disbursements of counsel, in connection 
with such Event of Default and collection and other enforcement proceedings resulting therefrom. 

(b) The Borrower agrees to indemnify the Administrative Agent and each Lender and the respective Related Parties of the 
foregoing (each an "Indemnitee") and hold each Indemnitee harmless from and against any and all liabilities, losses, penalties, 
damages, costs and expenses of any kind, including, without limitation, the reasonable fees and disbursements of one counsel for all 
Indemnitees taken as a whole and, in the case of any actual or potential conflict of interest, one additional counsel to each group of 
affected Indemnitees similarly situated taken as a whole, which may be incurred by such Indemnitee in connection with any 
investigative, administrative or judicial proceeding (whether or not such Indemnitee shall be designated a party thereto) relating to or 
arising out of this Agreement or any actual or proposed use of proceeds of Loans hereunder; provided that no Indemnitee shall have 
the right to be indemnified hereunder for such Indemnitee's own gross negligence or willful misconduct as determined by a court of 
competent jurisdiction. This Section shall not apply to Taxes other than any Taxes that represent losses, claims, damages, etc. arising 
from any non-Tax claim. 

(c) To the fullest extent permitted by applicable law, the Borrower shall not assert, and hereby waives, any claim against 
any Indemnitee, on any theory ofliability, for special, indirect, consequential or punitive damages (as opposed to direct or actual 
damages) arising out of, in connection with, or as a result of, this Agreement, or any agreement or instrument contemplated hereby, the 
transactions contemplated hereby or thereby, any Loan or the use of the proceeds thereof. No Indemnitee referred to in paragraph (b) 
above shall be liable for any damages arising from the use by unintended · 
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recipients of any infonnation or other materials distributed by it through telecommunications, electronic or other infonnation 
transmission systems in connection with this Agreement or the transactions contemplated hereby or thereby. 

Section 9.04. Sharing o/Set-offe. Each Lender agrees that ifit shall, by exercising any right of set-off or counterclaim or 
otheiwise, receive payment of a proportion of the aggregate amount then due with respect to the Loans held by it which is greater than 
the proportion received by any other Lender in respect of the aggregate amount then due with respect to the Loans held by such other 
Lender, the Lender receiving such proportionately greater payment shall purchase such participations in the Loans held by the other 
Lenders, and such other adjustments shall be made, as may be required so that all such payments with respect to the Loans held by the 
Lenders shall be shared by the Lenders pro rata; provided that nothing in this Section shall impair the right of any Lender to exercise 
any right of set-off or counterclaim it may have and to apply the amount subject to such exercise to the payment of indebtedness of the 
Borrower other than its indebtedness under this Agreement. 

Section 9.05. Amendments and Waivers. (a) Any provision of this Agreement or the Notes may be amended or waived if, but 
only if, such amendment or waiver is in writing and is signed by the Borrower and the Required Lenders (and, if the rights or duties of 
the Administrative Agent is affected thereby, by the Administrative Agent); provided that no such amendment or waiver shall (x) 
unless signed by each adversely affected Lender, (i) increase the Commitment of any Lender or subject any Lender to any additional 
obligation, (ii) reduce the principal of or rate of interest on any Loan or any interest thereon or any fees hereunder, (iii) postpone the 

date fixed for any payment of principal of or interest on any Loan or interest thereon or any fees hereunder or for tennination of any 
Commitment, or (iv) change the provisions of Section 9.04 or of any other provision of this Agreement providing for the ratable 
application of payments in respect of the Loans or (y) unless signed by all Lenders, change the definition of Required Lenders or the 
provisions of this Section 9.05. 

(b) (i) If any representation or warranty in Article 4 of the Master Credit Facility, any covenant in Article 5 of the Master 
Credit Facility or any event of default in Article 6 of the Master Credit Facility and, in each case, any related definitions in the Master 
Credit Facility, is replaced, changed, amended, modified, supplemented or removed or (ii) any Default or Event of Default (as such 
terms are defined in the Master Credit Facility) is waived (any of the foregoing in clauses (i) and (ii), a "Change"), regardless of 
whether the Master Credit Facility is replaced, refinanced, amended and restated, amended, modified or supplemented and regardless 
of whether any such Change occurs in the corresponding article or definitions, such Change shall be incorporated automatically into 
this Agreement, or in the case ofa waiver will be applied automatically to this Agreement for the corresponding Default or Event of 
Default occurring hereunder, upon the later of (i) the effectiveness of such Change in the Master Credit Facility and (ii) the 30th day 
after the Administrative Agent's receipt of notice from the Borrower of such Change, provided that the Required Lenders hereunder do 
not 
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notify the Borrower through the Administrative Agent within 30 days after the Administrative Agent's receipt of such notice from the 
Borrower of their election (which may be made in their discretion) that such Change shall not be effective with respect to this 
Agreement; provided that no Change to the Master Credit Facility shall amend, waive, modify or impact the rights or remedies of the 
Lenders with respect to a Default or Event of Default under Section 6.0l(a) of this Agreement. 

Section 9.06. Successors and Assigns. (a) The provisions of this Agreement shall be binding upon and inure to the benefit of 
the parties hereto and their respective successors and assigns and each Indemnitee, except that no Borrower may assign or otherwise 
transfer any of its rights under this Agreement without the prior written consent of all Lenders. 

(b) Any Lender may, with the consent (unless an Event of Default then exists) of the Borrower (such consent not to be 
unreasonably withheld or delayed), at any time grant to one or more banks or other institutions (each a "Participant") participating 
interests in its Commitment or any or all of its Loans; provided that any Lender may, without the consent of the Borrower, at any time 
grant participating interests in its Commitment or any or all of its Loans to another Lender, an Approved Fund or an Affiliate of such 
transferor Lender. In the event of any such grant by a Lender of a participating interest to a Participant, whether or not upon notice to 
the Administrative Agent, such Lender shall remain responsible for the performance of its obligations hereunder, and the Borrower and 
the Administrative Agent shall continue to deal solely and directly with such Lender in connection with such Lender's rights and 
obligations under this Agreement. Any agreement pursuant to which any Lender may grant such a participating interest shall provide 
that (A) such Participant agrees to be subject to Section 8.06 as if it were an Assignee under paragraph (c) of this Section 9.06 or as if it 
were the Lender granting such participation and (B) such Lender shall retain the sole right and responsibility to enforce the obligations 
of the Borrower hereunder including, without limitation, the right to approve any amendment, modification or waiver of any provision 
of this Agreement; provided that such participation agreement may provide that such Lender will not agree to any modification, 
amendment or waiver of this Agreement described in clause (x)(i), (ii) or (iii) of Section 9.05(a) without the consent of the Participant. 
The Borrower agrees that each Participant shall, to the extent provided in its participation agreement, be entitled to the benefits of 
Article 8 with respect to its participating interest, subject to the performance by such Participant of the obligations of a Lender 
thereunder (it being understood that the documentation required under Section 8.04 shall be delivered by the Participant to the 
participating Lender and the Participant agrees to be subject to the provisions of Sections 8.04(i), 8.04UJ and 8.06 as if it were an 
Assignee). In addition, each Lender that sells a participation agrees, at the Borrower's request, to use reasonable efforts to cooperate 
with the Borrower to effectuate the provisions of Section 8.06 with respect to any Participant. An assignment or other transfer which is 
not permitted by subsection (c) or (d) below shall be given effect for purposes of this Agreement only to the extent of a participating 
interest granted in accordance with this subsection (b ). Each Lender that sells a participation shall, acting 
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solely for this purpose as a non-fiduciary agent of the Borrower, maintain a register on which it enters the name and address of each 
Participant and the principal amounts (and stated interest) of each Participant's interest in the Loans or other obligations hereunder or 
under any Note (the "Participant Register"); provided that no Lender shall have any obligation to disclose all or any portion of the 
Participant Register (including the identity of any Participant (other than for the consent requirements set forth in the first sentence of 
this Section 9.06(b)) or any information relating to a Participant's interest in any Commitments, Loans or its other obligations 
hereunder or under any Note) to any Person except to the extent that such disclosure is necessary to establish that such Commitment, 
Loan or other obligation is in registered form under Section Sf.103-l(c) of the United States Treasury Regulations. The entries in the 
Participant Register shall be conclusive absent manifest error, and such Lender shall treat each Person whose name is recorded in the 
Participant Register as the owner of such participation for all pull'oses of this Agreement notwithstanding any notice to the contrary. 
For the avoidance of doubt, the Administrative Agent (in its capacity as Administrative Agent) shall have no responsibility for 
maintaining a Participant Register. 

(c) Any Lender may at any time assign to one or more banks or other financial institutions (each an "Assignee") other than 
(w) the Borrower, (x) a Subsidiary or Affiliate of the Borrower, (y) a Defaulting Lender or any Person who, upon becoming a Lender 
hereunder, would constitute a Defaulting Lender, or (z) a natural person (or a holding company, investment vehicle or trust for, or 
owned and operated for the primary benefit of, a natural person), all, or a proportionate part (equivalent to a Commitment of not less 
than $10,000,000 (unless the Borrower and the Administrative Agent shall otherwise agree)) of all, of its rights and obligations under 
this Agreement and its Note (if any), and such Assignee shall assume such rights and obligations, pursuant to an Assignment and 
Assumption Agreement in substantially the form of Exhibit D hereto executed by such Assignee and such transferor Lender, with (and 
only with and subject to) the prior written consent of the Administrative Agent (which shall not be unreasonably withheld or delayed) 
and, so long as no Event of Default has occurred and is continuing, the Borrower (which shall not be unreasonably withheld or 
delayed); provided that unless such assignment is of the entire right, title and interest of the transferor Lender hereunder, after making 
any such assignment such transferor Lender shall have a Commitment of at least $10,000,000 (unless the Borrower and the 
Administrative Agent shall otherwise agree). Upon execution and delivery of such instrument of assumption and payment by such 
Assignee to such transferor Lender of an amount equal to the purchase price agreed between such transferor Lender and such 
Assignee, such Assignee shall be a Lender party to this Agreement and shall have all the rights and obligations of a Lender w.ith a 
Commitment as set forth in such instrument of assumption, and the transferor Lender shall be released from its obligations hereunder to 
a corresponding extent, and no further consent or action by any party shall be required. Upon the consummation of any assignment 
pursuant to this subsection (c), the transferor Lender, the Administrative Agent and the Borrower shall make appropriate arrangements 
so that, ifrequired by the Assignee, a Note(s) is issued to the Assignee. The Assignee shall, prior to the first date on which interest or 
fees are payable hereunder for its account, 

50 



KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 6/30/2016 

Page 186 of 229 

deliver to the Borrower and the Administrative Agent any certifications, forms or other documentation in accordance with Section 
8.04. All assignments (other than assignments to Affiliates) shall be subject to a transaction fee established by, and payable by the 
transferor Lender to, the Administrative Agent for its own account (which shall not exceed $3,500). 

(d) Any Lender may at any time assign all or any portion of its rights under this Agreement and its Note (if any) to a Federal 
Reserve Bank. No such assignment shall release the transferor Lender from its obligations hereunder or modify any such obligations. 

(e) No Assignee, Participant or other transferee of any Lender's rights (including any Applicable Lending Office other than 
such Lender's initial Applicable Lending Office) shall be entitled to receive any greater payment under Section 8.03 or 8.04 than such 
Lender would have been entitled to receive with respect to the rights transferred, unless such transfer is made by reason of the 
provisions of Section 8.02, 8.03 or 8.04 requiring such Lender to designate a different Applicable Lending Office under certain 
circumstances or at a time when the circumstances giving rise to such greater payment did not exist. 

Section 9.07. Collateral. Each of the Lenders represents to the Administrative Agent and each of the other Lenders that it in 
good faith is not relying upon any "margin stock" (as defined in Regulation U) as collateral in the extension or maintenance of the 
credit provided for in this Agreement. 

Section 9.08. Confidentiality. The Administrative Agent and each Lender (i) agrees to keep any information delivered or 
made available by the Borrower pursuant to this Agreement confidential from anyone other than persons employed or retained by such 
Lender and its Affiliates who are engaged in evaluating, approving, structuring or administering the credit facility contemplated hereby 
and (ii) further agrees on behalf of itself and, to the extent it has the power to do so, its Affiliates and agents, to keep all other 
information delivered or made available to it by the Borrower or Affiliate of the Borrower for other purposes which, (x) is marked 
confidential and is expressly made available subject to the terms of this section, and (y) is not otherwise subject to a confidentiality 
agreement, confidential from anyone other than persons employed or retained by such Lender and its Affiliates and agents who need to 
receive such information in furtherance of the engagement or matter pursuant to which the infonnation is provided; provided that 
nothing herein shall prevent any Lender or, solely with respect to information disclosed in a manner set forth in clauses (b) through (g) 
and (k) in this Section 9.08, any Affiliate of such Lender from disclosing such information, to the extent necessary under the 
circumstances under which such disclosure is required, (a) to any other Lender or the Administrative Agent, (b) upon the order of any 
court or administrative agency, (c) upon the request or demand of any regulatory agency or authority or self-regulatory body, (d) which 
had been publicly disclosed other than as a result of a disclosure by the Administrative Agent or any Lender prohibited by this 
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Agreement, (e) in connection with any litigation to which the Administrative Agent, any Lender or any Affiliate or their respective 
subsidiaries or Parent may be a party, (f) to the extent necessary in connection with the exercise of any remedy hereunder or other 
engagement or matter, (g) to such Lender's, Affiliate's or the Administrative Agent's legal counsel and independent auditors, (h) 
subject to provisions substantially similar to those contained in this Section 9.08, to any actual or proposed Participant or Assignee, (i) 
to any direct, indirect, actual or prospective counteqJarty (and its advisor) to any swap, derivative or securitization transaction related to 
the obligations under this Agreemen~ Gl on a confidential basis to the CUSIP Service Bureau or any similar agency in connection with 
the issuance and monitoring of CU SIP numbers with respect to the loans and (k) with the consent of the Borrower. 

Section 9.09. Governing Law; Submission to Jurisdiction. This Agreement and each Note (if any) shall be construed in 
accordance with and governed by the law of the State of New York. The Borrower and each Lender Party hereby submits to the 
exclusive jurisdiction of the United States District Court for the Southern District ofNew York and of any New York State court 
sitting in New York County for pwposes of all legal proceedings arising out of or relating to this Agreement or the transactions 
contemplated hereby. The Borrower and each Lender Party irrevocably waives, to the fullest extent permitted by law, any objection 
which it may now or hereafter have to the laying of the venue of any such proceeding brought in such a court and any claim that any 
such proceeding brought in such a court has been brought in an inconvenient forum. 

Section 9.10. Counterparts; Integration. This Agreement may be signed in any number ofcounterparts, each of which shall 
be an original, with the same effect as if the signatures thereto and hereto were upon the same instrument. Delivery of an executed 
signature page of this Agreement by facsimile or electronic transmission shall be effective as delivery ofa manually executed 
counterpart hereof. This Agreement constitutes the entire agreement and understanding among the parties hereto and supersedes any 
and all prior agreements and understandings, oral or written, relating to the subject matter hereof. 

Section 9.11. WAIVER OF JURY TRIAL. EACH OF THE BORROWER, THE ADMINISTRA TNE AGENT AND THE 
LENDERS, TO THE FULLEST EXTENT IT MAY EFFECTNEL Y DO SO UNDER APPLICABLE LAW, HEREBY 
IRREVOCABLY WANES ANY AND ALL RIGHT TO TRIAL BY WRY IN ANY LEGAL PROCEEDING ARISING OUT 
OF OR RELATING TO THIS AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY. 

Section 9.12. USA Patriot Act. Each Lender hereby notifies the Borrower that pursuant to the requirements of the USA 
Patriot Act, Title III of Pub. L. 107-56 (signed into law October 26, 2001) (the "Act"), it is required to obtain, verify and record 
information that identifies the Borrower, which information includes the name and address of the Borrower and other information that 
will allow such Lender to identify the Borrower in accordance with the Act. 
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Section 9.14. No Fiduciary Duty. The Borrower agrees that in connection with all aspects of the Loans contemplated by this 
Agreement and any communications in connection therewith, the Borrower and its Subsidiaries, on the one hand, and the 
Administrative Agent, the Lenders and their respective affiliates, on the other hand, will have a business relationship that does not 
create, by implication or otherwise, any fiduciary duty on the part of the Administrative Agent, the Lenders or their respective affiliates, 
and no such duty will be deemed to have arisen in connection with any such transactions or communications. 

Section 9.15. Survival. Each party's rights and obligations under Articles 7, 8 and 9 shall survive the resignation or 
replacement of the Administrative Agent or any assignment of rights by, or the replacement of, a Lender, the termination of the 
Commilments and the repayment, satisfaction or discharge of all obligations hereunder or under any Note. 

Section 9.16. Acknowledgment and Consent to Bail-In o/EEA Financial Institutions. Notwithstanding anything to the 
contrary in any Loan Document or in any other agreement, arrangement or understanding among any such parties, each party hereto 
acknowledges that any liability of any EEA Financial Institution arising under any Loan Document, to the extent such liability is 
unsecured, may be subject to the write-down and conversion powers of an EEA Resolution Authority and agrees and consents to, and 
acknowledges and agrees to be bound by: 

(a) the application of any Write-Down and Conversion Powers by an EEA Resolution Authority to any such liabilities arising 
hereunder which may be payable to it by any party hereto that is an EEA Financial Institution; and 

(b) the effects of any Bail-in Action on any such liability, including, if applicable: 

(i) a reduction in full or in part or cancellation of any such liability; 

(ii) a conversion of all, or a portion of, such liability into shares or other instruments of ownership in such EEA 
Financial Institution, its parent undertaking, or a bridge institution that may be issued to it or otherwise conferred on it, 
and that such shares or other instruments of ownership will be accepted by it in lieu of any rights with respect to any 
such liability under this Agreement or any other Loan Document; or 

(iii) the variation of the terms of such liability in connection with the exercise of the write-down and conversion 
powers of any EEA Resolution Authority. 
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Lender 

The Bank ofTokyo-Mitsubishi UFJ, Ltd. 

Santander Bank, N.A. 

TD Bank, N.A. 

U.S. Bank National Association 

Pricing Schedule 
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Total Commitments 

$500,000,000 

$375,000,000 

$375,000,000 

$250,000,000 

"Applicable Margin" means, for any date, the rate set forth below in the applicable row and column corresponding to the 
credit rating of the Borrower that exists on such date: 

(basis points per annum) 

at least BBB+ by S&P or Baal by less than BBB+ by S&P or Baa I 
Borrower's Credit Rating at least A- by S&P or A3 by Moody's Moody's by Moody's 

Euro-Dollar Loans 
75.0 87.5 100.0 

For purposes of the above Pricing Schedule a "Borrower Credit Rating" means, as of any date of determination with respect to 
the Borrower, the rating as determined by one or more of Standard & Poor's Financial Services LLC, together with its successors 
("S&P") or Moody's Investors Service, together with its successors ("Moody's"), of the Borrower's non-credit-enhanced, senior 
unsecured long-term debt, regardless of whether any such debt is outstanding; provided that (a) if the two ratings differ by one level, 
then the pricing level for the higher of such ratings shall apply; (b) if the two ratings differ by more than one level, then the pricing 
level that is one level lower than the pricing level of the higher rating shall apply; (c) if only one rating exists, the pricing level shall be 
determined based on that rating; and (d) if no such rating exists for the Borrower, the highest pricing level (less than "BBB+" pricing 
level) shall apply. A change in rating will result in an immediate change in the applicable pricing. 
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EXIITBITA 

New York, New York 
____ ,20_ 

For value received, Duke Energy Corporation., a Delaware corporation (the "Borro\ver"), promises to pay to [] (the 
"Lender") or its registered assigns, for the account of its Applicable Lending Office, the unpaid principal amount of each Loan made 
by the Lender to the Borrower pursuant to the Credit Agreement referred to below on the date specified in the Credit Agreement. The 
Borrower promises to pay interest on the unpaid principal amount of each such Loan on the dates and at the rate or rates provided for 
in the Credit Agreement. All such payments of principal and interest shall be made in lawful money of the United States in Federal or 
other immediately available funds at the office of The Bank of Tokyo-Mitsubishi UFJ, Ltd .. 

All Loans made by the Lender, the respective types and maturities thereof and all repayments of the principal thereof shall be 
recorded by the Lender, and the Lender, if the Lender so elects in connection with any transfer or enforcement of its Note, may 
endorse on the schedule attached hereto appropriate notations to evidence the foregoing information with respect to the Loans then 
outstanding; provided that the failure of the Lender to make any such recordation or endorsement shall not affect the obligations of the 
Borrower hereunder or under the Credit Agreement. 

This note is one of the Notes referred to in the Amended and Restated Term Loan Credit Agreement dated as of August I, 
2016 among Duke Energy Corporation, the Lenders party thereto and The Bank of Tokyo-Mitsubishi UFJ, Ltd., as Administrative 
Agent (as the same may be amended from time to time, the "Credit Agreement"). Terms defined in the Credit Agreement are used 
herein with the same meanings. Reference is made to the Credit Agreement for provisions for the prepayment hereof and the 
acceleration of the maturity hereof. 
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LOANS AND PAYMENTS OF PRINCIPAL 

Amount of Principal 
Type of Loan Repaid Maturity Date Notation Made By 
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EXHIBITB 

OPINION OF INTERNAL COUNSEL OF THE BORROWER 

To the Lenders and the Administrative Agent 
Referred to Below 

c/o The Bank of Tokyo-Mitsubishi UFJ, Ltd. 
as Administrative Agent 

1221 Avenue of the Americas 
New York, NY 10020 
Attn: _________ _ 

Ladies and Gentlemen: 

[Effective Date] 

I am Assistant Secretary of Duke Energy Corporation (the "Borrower") and have acted as its counsel in connection with the 
Amended and Restated Term Loan Credit Agreement (the "Credit Agreement"), dated as of August 1, 2016, among the Borrower, 
the Lenders party thereto and The Bank of Tokyo-Mitsubishi UFJ, Ltd., as Administrative Agent. Capitalized terms defined in the 
Credit Agreement are used herein as therein defmed. This opinion letter is being delivered pursuant to Section 3.01 (b) of the Credit 
Agreement. 

In such capacity, I or attorneys under my direct supervision have examined originals or copies, certified or otheiwise identified 
to my satisfaction, of such documents, corporate records, certificates of public officials and other instruments and have conducted such 
other investigations of fact and law as I have deemed necessary or advisable for purposes of this opinion. 

Upon the basis of the foregoing, I am of the opinion that: 

1. The Borrower is a Delaware corporation. 

2. The execution, delivery and performance by the Borrower of the Credit Agreement and any N ates are within the 
Borrower's corporate powers, have been duly authorized by all necessary corporate action, require no action by or in respect of, or 
filing with, any governmental body, agency or official, which have been obtained or made, as the case may be, and are in full force 
and effect) and do not contravene, or constitute a default under, any provision of applicable law or regulation or of the articles of 
incorporation or by-laws of the Borrower or, to my knowledge, of any material 
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agreement, judgment, injunction, order, decree or other instrument binding upon the Borrower or, to my knowledge, result in the 
creation or imposition of any Lien on any asset of the Borrower or any of its Material Subsidiaries. 

3. The Credit Agreement and any Notes executed and delivered as of the date hereof have been duly executed and delivered 
by the Borrower. 

4. Except as publicly disclosed prior to the Effective Date, to my knowledge (but without independent investigation), there is 
no action, suit or proceeding pending or threatened against or affecting, the Borrower or any of its Subsidiaries before any court or 
arbitrator or any governmental body, agency or official, which would be likely to be decided adversely to the Borrower or such 
Subsidiary and, as a result, to have a material adverse effect upon the business, consolidated financial position or consolidated results of 
operations of the Borrower and its Consolidated Subsidiaries, considered as a whole, or which in any manner draws into question the 
validity of the Credit Agreement or any Notes. 

The phrase "to my knowledge", as used in the foregoing opinion, refers to my actual knowledge without any independent 
investigation as to any such matters. 

The opinions set forth in paragraphs l - 3 above are limited to matters governed by the Delaware General Corporation Law 
("DGCL"), provided that I do not express any opinion as to any judicial decisions construing the DGCL or on any other matters of 
Delaware law other than the text of the DGCL. No opinion is expressed herein with respect to such opinions as to any other laws, 
including the laws of any other jurisdiction. I express no opinion concerning any matter respecting or affected by any laws other than 
laws that a lawyer in North Carolina exercising customary professional diligence would reasonably recognize as being directly 
applicable to the Borrower. 

The opinions expressed herein are limited to the matters expressly stated herein, and no opinion is to be inferred or may be 
implied beyond the matters expressly so stated. This opinion is rendered to you in connection with the above-referenced matter and 
may not be relied upon by you for any other purpose, or relied upon by, or furnished to, any other Person, firm or corporation without 
my prior written consent, except for Assignees. My opinions expressed herein are as of the date hereof, and I undertake no obligation 
to advise you of any changes of applicable law or any other matters that may come to my attention after the date hereof that may affect 
my opinions expressed herein. 

Very truly yours, 
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EXHIBITC 

ROBINSON, BRADSHAW & HINSON, P.A., 
SPECIAL COUNSEL FOR THE BORROWER 

To the Lenders and the Administrative Agent 
Referred to Below 

c/o The Bank of Tokyo-Mitsubishi UFJ, Ltd. 
as Administrative Agent 

1221 Avenue of the Americas 
New York, NY l 0020 
Attn: ___________ _ 

Ladies and Gentlemen: 

[Effective Date] 

We have acted as counsel to Duke Energy Corporation, a Delaware corporation (the "Borrower"), in connection with the 
Amended and Restated Term Loan Credit Agreement (the "Credit Agreement"), dated as of August 1, 2016, among the Borrower, 
the Lenders party thereto and The Bank of Tokyo-Mitsubishi UFJ, Ltd., as Administrative Agent. Capitalized terms used herein and 
not defined shall have the meanings given to them in the Credit Agreement. This opinion letter is being delivered pursuant to Section 
3.01 (b )(ii) of the Credit Agreement. 

In connection with this opinion, we also examined originals, or copies identified to our satisfaction, of such other documents 
and considered such matters of law and fact as we, in our professional judgment, have deemed appropriate to render the opinions 
contained herein. Where we have considered it appropriate, as to certain facts we have relied, without investigation or analysis of any 
underlying data contained therein, upon certificates or other comparable documents of public officials and officers or other appropriate 
representatives of the Borrower. 

In rendering the opinions contained herein, we have assumed, among other things, that the Credit Agreement and any Notes to 
be executed (i) are within the Borrower's corporate powers, (ii) have been duly authorized by all necessary corporate action, (iii) have 
been duly executed and delivered, (iv) require no action by or in respect of, or filing with, any governmental body, agency of official 
and (v) do not contravene, or constitute a default under, any provision of applicable law or regulation or of the Borrower's certificate of 
incorporation or by-laws or any agreement, judgment, injunction, order, decree or other instrument binding upon the Borrower or result 
in the creation or imposition of any Lien on 
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any asset of the Borrower. In addition, we have assumed that the Credit Agreement fully states the agreement between the Borrower 
and the Lenders with respect to the matters addressed therein, and that the Credit Agreement constitutes a legal, valid and binding 
obligation of each Lender, enforceable in accordance with its respective tenns. 

The opinions set forth herein are limited to matters governed by the laws of the State of North Carolina and the federal laws of 
the United States, and no opinion is expressed herein as to the laws of any other jurisdiction. For purposes of our opinions, we have 
disregarded the choice of law provisions in the Credit Agreement and, instead, have assumed with your permission that the Credit 
Agreement and the Notes are governed exclusively by the internal, substantive laws and judicial interpretations of the State of North 
Carolina. We express no opinion concerning any matter respecting or affected by any laws other than laws that a lawyer in North 
Carolina exercising customary professional diligence would reasonably recognize as being directly applicable to the Borrower, the 
Loans, or any of them. 

Based upon and subject to the foregoing and the further limitations and qualifications hereinafter expressed, it is our opinion 
that the Credit Agreement constitutes the legal, valid and binding obligation of the Borrower and the N ates, if and when issued, will 
constitute legal, valid and binding obligations of the Borrower, in each case, enforceable against the Borrower in accordance with its 
terms. 

The opinions expressed above are subject to the following qualifications and limitations: 

I. Enforcement of the Credit Agreement and the Notes is subject to the effect of applicable bankruptcy, insolvency, 
reorganization, fraudulent conveyance, moratorium and similar laws affecting the enforcement of creditors' rights generally. 

2. Enforcement of the Credit Agreement and the Notes is subject to the effect of general principles of equity (regardless of 
whether considered in a proceeding in equity or at law) by which a court with proper jurisdiction may deny rights of specific 
performance, injunction, self-help, possessory remedies or other remedies. 

3. We do not express any opinion as to the enforceability of any provisions contained in the Credit Agreement or any Note 
that (i) purport to excuse a party for liability for its own acts, (ii) purport to make void any act done in contravention thereof, 
(iii) purport to authorize a party to act in its sole discretion, (iv) require waivers or amendments to be made only in writing, (v) purport 
to effect waivers of constitutional, statutory or equitable rights or the effect of applicable laws, (vi) impose liquidated damages, 
penalties or forfeiture, or (vii) purport to indemnify a party for its own negligence or willful rrtisconduct. Indemnification provisions in 
the Credit Agreement are subject to and may be rendered unenforceable by applicable law or public policy, including applicable 
securities law. 

4. We do not express any opinion as to the enforceability of any provisions contained in the Credit Agreement or the N ates 
purporting to require a party thereto to pay or reimburse attorneys' fees incurred by another party, or to inderrmify another party 
therefor, 
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which may be limited by applicable statutes and decisions relating to the collection and award of attorneys' fees, including but not 
limited to North Carolina General Statutes§§ 6-21.2 and 6-21.6. 

5. We do not express any opinion as to the enforceability of any provisions contained in the Credit Agreement purporting to 
waive the right of jury trial. Under North Carolina General Statutes § 22B-l 0, a provision for the waiver of the right to a jury trial is 
unconscionable and unenforceable. 

6. We do not express any opinion as to the enforceability of any provisions contained in the Credit Agreement concerning 
choice of forum or consent to the jurisdiction of courts, venue of actions or means of service of process. 

7. It is likely that North Carolina courts will enforce the provisions of the Credit Agreement providing for interest at a higher 
rate resulting from a Default or Event of Default (a "Default Rate") which rate is higher than the rate otherwise stipulated in the Credit 
Agreement. The law, however, disfavors penalties, and it is possible that interest at the Default Rate may be held to be an 
unenforceable penalty, to the extent such rate exceeds the rate applicable prior to a default under the Credit Agreement. 

8. We do not express any opinion as to the enforceability of any provisions contained in the Credit Agreement relating to 
evidentiary standards or other standards by which the Credit Agreement are to be construed. 

This opinion letter is delivered solely for your benefit in connection with the Credit Agreement and, except for any Assignee 
which becomes a Lender pursuant to Section 8.06 or Section 9.06(c) of the Credit Agreement, may not be used or relied upon by any 
other Person or for any other purpose without our prior written consent in each instance. Our opinions expressed herein are as of the 
date hereof, and we undertake no obligation to advise you of any changes of applicable law or any other matters that may come to our 
attention after the date hereof that may affect our opinions expressed herein. 

Very truly yours, 
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EXIITBITD 

ASSIGNMENT AND ASSUMPTION AGREEMENT 

AGREEMENT dated as of , 20_ among [ASSIGNOR] (the "Assignor"), [ASSIGNEE] (the "Assignee"), 
[DUKE ENERGY CORPORATION] and THE BANK OF TOKYO-MITSUBISHI UFJ, LTD., as Administrative Agent (the 
"Administrative Agent"). 

WITNESSETH 

WHEREAS, this Assignment and Assumption Agreement (the "Agreement") relates to the Amended and Restated Term 
Loan Credit Agreement dated as of August l, 2016 among Duke Energy Corporation, the Assignor and the other Lenders party 
thereto, as Lenders and the Administrative Agent (the "Credit Agreement"); 

WHEREAS, as provided under the Credit Agreement, the Assignor has a Commitment to make Loans to the Borrower in an 
aggregate principal amount at any time outstanding not to exceed$. ____ _ 

WHEREAS, Loans made to the Borrower by the Assignor under the Credit Agreement in the aggregate principal amount of 
$ are outstanding at the date hereof; and 

WHEREAS, the Assignor proposes to assign to the Assignee all of the rights of the Assignor under the Credit Agreement in 
respect of a portion of its [Commitment /outstanding Loan] thereunder in an amount equal to $ (the "Assigned Amount"), 
and the Assignee proposes to accept assignment of such rights and assume the corresponding obligations from the Assignor on such 
terms;* 

NOW, THEREFORE, in consideration of the foregoing and the mutual agreements contained herein, the parties hereto agree 
as follows: 

SECTION 1. Definitions. All capitalized terms not otherwise defined herein shall have the respective meanings set forth in 
the Credit Agreement. 

SECTION 2. Assignment. The Assignor hereby assigns and sells to the Assignee all of the rights of the Assignor under the 
Credit Agreement to the extent of the Assigned Amouns and the Assignee hereby accepts such assignment from the Assignor and 
assumes all of the obligations of the Assignor under the Credit Agreement to the extent of the Assigned Amount, including the 
purchase from the Assignor of the corresponding portion of the principal amount of the Loans made by the Assignor outstanding at the 
date hereof. Upon the execution and delivery hereof by the Assignor, the Assignee [,Duke Energy Corporation] and the 
Administrative A gens and the payment of the amounts specified in Section 3 required to be paid on the date hereof (i) the Assignee 
shall, as of the date hereof, succeed to the rights and be obligated to perform the obligations ofa 
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Lender under the Credit Agreement with a Commitment in an amount equal to the Assigned Amount, and (ii) the Commitment of the 
Assignor shall, as of the date hereof, be reduced by a like amount and the Assignor released from its obligations under the Credit 
Agreement to the extent such obligations have been assumed by the Assignee. The assignment provided for herein shall be without 
recourse to the Assignor. 

SECTION 3. Payments. As consideration for the assignment and sale contemplated in Section 2 hereof, the Assignee shall 
pay to the Assignor on the date hereof in Federal funds the amount heretofore agreed between them. Each of the Assignor and the 
Assignee hereby agrees that if it receives any amount under the Credit Agreement which is for the account of the other party hereto, it 
shall receive the same for the account of such other party to the extent of such other party's interest therein and shall promptly pay the 
same to such other party. 

SECTION 4. Consent to Assignment. This Agreement is conditioned upon the consent of [Duke Energy Corporation,] and 
the Administrative Agent pursuant to Section 9.06(c) of the Credit Agreement. The execution of this Agreement by [Duke Energy 
Corporation,] and the Administrative Agent is evidence of this consent. Pursuant to Section 9.06(c) the Borrower agrees to execute and 
deliver a Note, if required by the Assignee, payable to the order of the Assignee to evidence the assignment and assumption provided 
for herein. 

SECTION 5. Non-reliance on Assignor. The Assignor makes no representation or warranty in connection with, and shall 
have no responsibility with respect to, the solvency, financial condition, or statements of the Borrower, or the validity and 
enforceability of the obligations of the Borrower in respect of the Credit Agreement or any Note. The Assignee acknowledges that it 
has, independently and without reliance on the Assignor, and based on such documents and infonnation as it has deemed appropriate, 
made its own credit analysis and decision to enter into this Agreement and will continue to be responsible for making its own 
independent appraisal of the business, affairs and financial condition of the Borrower. 

SECTION 6. Governing Law. This Agreement shall be governed by and construed in accordance with the laws of the State 
ofNew York. 

SECTION 7. Counterparts. This Agreement may be signed in any number of counterparts, each of which shall be an 
original, with the same effect as if the signatures thereto and hereto were upon the same instrument 

SECTION 8. Administrative Questionnaire. Attached is an Administrative Questionnaire duly completed by the Assignee. 
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IN WITNESS WHEREOF, the parties have caused this Agreement to be executed and delivered by their duly authorized 
officers as of the date first above written. 

[ASSIGNOR] 

By: 

Title: 

[ASSIGNEE] 

By: 

Title: 

[DUKE ENERGY CORPORATION] 

By: 

Title: 

[THE BANK OF TOKYO-MITSUBISHI UFJ, LTD.] 
as Administrative Agent 

By: 

Title: 
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COMPUTATION OF RATIO OF EARNINGS TO FIXED CHARGES- DUKE ENERGY CORPORATION 

The ratio of earnings to fixed charges Is calculated using the Securities and Exchange Commission guidelines. 

She Months 
Ended June 30, Years Ended December 31, 

(In millions) 2016 2015 2014 2013 2012 (a) 2011 

Earnings as defined for fixed charges calculation 

Add: 

Pretax. income from continuing operations(bl $ 1,630 $ 4,053 $ 3,998 $ 3,657 $ 2,068 $ 1,975 

Fixed charges 1,071 1,859 1,871 1,886 1,510 1,057 

Distributed Income of equity Investees 18 104 136 109 151 149 

Deduct: 

Preferred dividend requirements of subsidiaries 3 

Interest capitalized 8 18 7 8 30 46 

Total earnings $ 2,711 $ 5,998 $ 5,998 $ 5,644 $ 3,696 $ 3,135 

Fixed charges: 

Interest on debt, including capitalized portions $ 1,039 $ 1,733 $ 1,733 $ 1,760 $ 1,420 $ 1,026 

Estimate of interest within rental expense 32 126 138 126 87 31 

Preferred dividend requirements 3 

Total f1Xed charges $ 1,071 $ 1,859 $ 1,871 $ 1,886 $ 1,510 $ 1,057 

Ratio of earnings to f1Xed charges 2.5 3.2 3.2 3.0 2.4 3.0 

Ratio of earnings to flXed ctiarges and preferred dividends combined(tJ 2.5 3.2 3.2 3.0 2.4 3.0 

(a) Includes the results of Progress Energy, Inc. beginning on July 2, 2012. 
(b) Excludes amounts attributable to noncontrolling interests and income or loss from equity investees. 
(c) For the periods presented, Duke Energy Corporation had no preferred stock outstanding. 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES·OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Corporation; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
Hght of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financfal statements, and other financial Information included in this report, fairly present In all material respects the financial condition, 
results of operations and cash nows of the reg!strant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relat!ng to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period Jn which this report is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over nnanclal reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or Is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying offlcer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that Involves management or other employees who have a significant role in Lhe registrant's internal control over financial 
reporting. 

Date: August 4, 2016 

Isl LYNN J. GOOD 

Lynn J. Good 
Chairman, President and 
Ch!ef Executive Officer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Carolinas, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to slate a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not mlsleadJng with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all materlal respects the llnanclal condition, results 
of operations and cash nows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined In Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such dlsclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
materfal !nformation relating to the registrant, includ!ng its consolidated subsidiaries, Is made known to us by others within those entities, particularly during the 
period In which this report is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financJal statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
dis closure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed In this report any change In the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter In the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financfal reporting, to the registrant's auditors 
and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over finandal reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: August 4, 2016 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Progress Energy, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial Information included In this report, fairly present in all material respects the financJal condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined In Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over flnanclal reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such dlsclosure controls and procedures to be designed under our superv1s·10n, to ensure that 
material information relatfng to the registrant, including its consolidated subsidiaries, is made known to us by others within those entitles, particularly during the 
period In which this report is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the rel!abillty of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting princlples; 

c) Evaluated the effectiveness of the registrant's dlsclosure controls end procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluat!on; and 

d) Disclosed In this report any change !n the registrant's Internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth rlScal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's Internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equlvalent functions): 

a) All significant denclencies and material weaknesses ln the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: August 4, 2016 

/s/LYNNJ.GOOD 

Lynn J. Good 
Chief Executive OffJCer 
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CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Progress, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all materlal respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a·15(e) and 15d·15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such di.sclosure controls and procedures to be des!gned under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented !n this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or Is reasonably likely to materially affect, the registrant's Internal 
control over financial reporting; and 

5) The registrant's other certifying offlcer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of Internal control over financfal reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial !nformat!on; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: August 4, 2016 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 



I, Lynn J. Good, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 6/30/2016 

Page 2oii'm~29"1 ·5 
CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Florida, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
Hg ht of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information Included ln this report, fairly present in all material respects the financial condition, 
results of operations and cash fiows of the registrant as of, and for, the periods presented Jn this report; 

4) The registrant's other certifying officer{s) and I are responsible for establ!shlng and maintaining disclosure controls and procedures {as defined in Exchange Act Rules 
13a-15(e) and 15d-15{e)) and internal control over financfal reporting {as defined Jn Exchange Acts Rules 13a-15(f) and 15d-15{f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
mater!al Information relating to the registrant, Including its consol!dated subsidiaries, is made known to us by others within those entities, particularly during the 
period In which this report Is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the relfability of financial reporting and the preparation of financial statements for external purposes In accordance with generally 
accepted accounting principles; 

c) Evaluated thE! effectiveness of the registrant's d!sclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
dlsc!osure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's Internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter In the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's Internal 
control over financfal reporting; and 

5) The registrant's other certifying officer{s) and I have disclosed, based on our most recent evaluat!on of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or parsons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ablllty to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: August 4, 2016 

/s/ LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 



I, Lynn J. Good, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 6/30/2016 

Page 2o"f~F1291 ·1 ·• 
CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterty report on Form 10-Q of Duke Energy Ohio, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, In 
light of the circumstances under wh!ch such statements were made, not mi.sleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial Information Included in this report, fairly present in all material respects the financlal condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented In this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined In Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting {as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material Information relating to the registrant, including its consolidated subsidiaries, ls made known to us by others within those entitles, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting prlncfples; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in th!.s report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) DJs closed In this report any change in the registrant's Internal control over financial reporting that occurred during the registrant's most recent fiscal quarter {the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financ!al reporting, to the reg!strant's 
auditors and the audit committee of the reg!.strant's board of directors {or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonabty likely to adversety 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: August 4, 2016 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 



1, Lynn J. Good, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 6/30/2016 

Page 20If~!El22~"1 •7 
CERTIFICATION OF THE CHIEF EXECUTIVE OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Indiana, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
tight of the circumstances under which such statements were made, not misleading with respect to the period covered by thls report; 

3) Based on my knowledge, the financial statements, and other financial Information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash nows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for estabHshing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financfal reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, Including its consolidated subsidiaries, is made known to us by others wHh!n those entitles, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliabilHy of financial reporting and the preparation of financial statements for external purposes in accordance wHh generatfy 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change Jn the registrant's internal control over financial reporting that occurred during the registrant's most recent llscal quarter (the 
registrant's fourth fiscal quarter !n the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financfal reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and materlal weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that Involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: August 4, 2016 

Isl LYNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 



r, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 6/30/2016 

Page 20'9"~F2291 •2 • 1 
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES·OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Corporation; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, In 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information Included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined ln Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined In Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including iLs consolidated subsidiaries, Is made known to us by others within those entitles, partJcularty during the 
period In which this report Is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliabllily of financial reporting and the preparation of financ!al statements for external purposes in accordance with generally 
accepted accounting prlnciples; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented Jn this report our concluslons about the effectiveness of the 
disclosure controls and procedures, as of the end of the period coVered by this report based on such evaluation; and 

d) Dlsclosed ln this report any change in the registrant's Internal control over financfal reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or Is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant dellclencies and material weaknesses in the design or operation of Internal control over financial reporting which are reasonabty likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: August 4, 2016 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief FJnanc!al Officer 



I, Steven K. Young, certify that: 

,. 
KyPSC Case No. 2017-00321 

FR 16(7)(p) Attachment - lOQ 6/30/2016 
Page 21U"~fll'2~1 ·2·2 

CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 
PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Carolinas, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not mis leading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented !n this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(r) and 15d-15(r)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including Its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period in which this report Is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliabillty of financial reporting and the preparation of financial statements for external purposes Jn accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
dlsclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change In the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter In the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and materlal weaknesses in the design or operation of internal control over financial reporting which are reasonabty likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: August 4, 2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 6/30/2016 

Page 21'1"~¥'1291 ·2" 
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Progress Energy, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to slate a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other llnanc!al Information included in this report, fairly present In all material respects the financial condition, 
results of operations and cash nows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined In Exchange Acts Rules 13a-15(f) and 15d-15(Q) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material informat!on relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such Internal control over financial reporting, or caused such Internal control over financial reporting to be designed under our supervi.sion, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes !n accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financlal reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions); 

a) All significant deficiencies and material weaknesses in the design or operation of Internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial Information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role Jn the registrant's internal control over financial 
reporting. 

Date: August 4, 2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment- lOQ 6/30/2016 

Page 21i"~fl2291 ·2 ·4 
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Progress, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a materlal fact necessary to make the statements made, In 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financ!al Information Included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and Internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(0 and 15d-15(0) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
materlal Information relating to the registrant, Including its consolidated subsidiaries, is made known to us by others within those entities, particularly during the 
period In which th!s report Is being prepared; 

b) Designed such Internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes !n accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed In this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter Jn the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying offtcer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses In the design or operation of Internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: August 4, 2016 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Offtcer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 6/30/2016 

Page 21J'C~[lll291 ·2 ·5 
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Florida, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the linanc!al condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented In this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined In Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined In Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
materlal Information relating to the registrant, Including its consolidated subsidiaries, Is made known to us by others within those entities, particularly during the 
period In which this report Is being prepared; 

b) Designed such Internal control over financial reporting, or caused such Internal control over financlal reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting pr!nclples; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or Is reasonably likely to materlally affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying offtcer(s) and I have disclosed, based on our most recent evaluation of Internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses In the design or operation of Internal control over financial reporting which are reasonably likely to adversely 
affect the registrant's ability to record, process, summarize and report financial Information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's Internal control over financial 
reporting. 

Date: August 4, 2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 



I, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - IOQ 6/30/2016 

Page 2 l'fi"~F1291.2.S 
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Ohio, Inc.; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, Jn 
llght of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial Information Included in this report, fairly present in all material respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Acts Rules 13a-15(f) and 15d-15(f)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, Including its consol!dated subsidiaries, is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Disclosed in this report any change in the registrant's internal control over financial reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or ls reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses In the design or operation of internal control over financial reporting which are reasonabty likely to adversety 
affect the registrant's ability to record, process, summarize and report financial information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: August 4, 2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financ!al Officer 



l, Steven K. Young, certify that: 

KyPSC Case No. 2017-00321 
FR 16(7)(p) Attachment - lOQ 6/30/2016 

Page 213"~IEIJ.1ii}"2.7 
CERTIFICATION OF THE CHIEF FINANCIAL OFFICER 

PURSUANT TO SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002 

1) I have reviewed this quarterly report on Form 10-Q of Duke Energy Indiana, LLC; 

2) Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements made, in 
light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report; 

3) Based on my knowledge, the financial statements, and other financial information included In this report, fairly present Jn all materlal respects the financial condition, 
results of operations and cash flows of the registrant as of, and for, the periods presented In this report; 

4) The registrant's other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange Act Rules 
13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined In Exchange Acts Rules 13a-15(r) and 15d-15(r)) for the registrant and have: 

a) Designed such disclosure controls and procedures, or caused such dlsclosure controls and procedures to be designed under our supervision, to ensure that 
material information relating to the registrant, including its consolidated subsld!arles, Is made known to us by others within those entities, particularly during the 
period in which this report is being prepared; 

b) Designed such internal control over financial reporting, or caused such Internal control over financial reporting to be designed under our supervision, to provide 
reasonable assurance regarding the reliabllity of financial reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting prlnclples; 

c) Evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the effectiveness of the 
disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and 

d) Dlsclosed in this report any change in the registrant's Internal control over financlal reporting that occurred during the registrant's most recent fiscal quarter (the 
registrant's fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5) The registrant's other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the registrant's 
audttors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

a) All significant deficiencies and material weaknesses Jn the des!gn or operation of internal control over financial reporting which are reasonably likely to adversely 
affect the regis.trant's abiltty to record, process, summarize and report financial Information; and 

b) Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's internal control over financial 
reporting. 

Date: August 4, 2016 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Corporation ("Duke Energy~) on Form 10-Q for the period ending June 30, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), J, Lynn J. Good, Chairman, President and Chief Executive Officer of Duke Energy, certify, pursuant to 18 U.S.C. 
section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully compiles with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy. 

/sf LYNN J. GOOD 

Lynn J. Good 
Chairman, President and 
Chief Executive Officer 

August 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Carolinas, LLC ("Duke Energy Carolinas~) on Form 10-Q for the period ending June 30, 2016 as filed with the Securities 
and Exchange Commission on the date hereof (the "Report~), I, Lynn J. Good, Chief Executive Officer of Duke Energy Carolinas, certify, pursuant to 18 U.S.C. section 1350, 
as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully compiles with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, In all material respects, the financial condition and results of operations of Duke Energy Carolinas. 

/s/ l YNN J. GOOD 

Lynn J. Good 
Chief Executive Officer 

August4,2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Progress Energy, Inc. (~Progress Energy") on Form 10-Q for the period ending June 30, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), 1, Lynn J, Good, Chief Executive Officer of Progress Energy, certify, pursuantto 18 U.S.C. section 1350, as adopted 
pursuant to section 906 of the Sarbanes-OxJey Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Progress Energy. 

/s/LYNNJ.GOOD 

Lynn J, Good 
Chief Executive Officer 

August4,2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Progress, LLC ("Duke Energy Progress") on Form 10-Q for the period ending June 30, 2016 as filed with the Securities 
and Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Chief Executive Officer of Duke Energy Progress, certify, pursuant to 18 U.S.C. section 1350, as 
adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully compiles with the requirements of section 13{a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, !n all material respects, the financial condition and results of operations of Duke Energy Progress. 

/s/LYNNJ.GOOD 

Lynn J, Good 
Chief Executive Officer 

Au9ust4,2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Florida, LLC {"Duke Energy Florida") on Form 10-Q for the period ending June 30, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Chief Executive Officer of Duke Energy Flor!da, certify, pursuant to 18 U.S.C. section 1350, as 
adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy Florida. 

Isl LYNN J. GOOD 

Lynn J. Good 
Ch!ef Executive Officer 

August4,2016 
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SECTION 906 OF THE SARBANES·OXLEY ACT OF 2002 

Jn connection with the Quarterly Report of Duke Energy Ohio, Inc. rouke Energy Oh!o") on Form 10-Q for the period ending June 30, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I, Lynn J. Good, Ch!ef Executive Officer of Duke Energy Ohio, certify, pursuant to 18 U.S.C. section 1350, as adopted 
pursuant to section 906 of the Sarbanes-Oxtey Act of 2002, that: 

(1) The Report fully complies with the requirements of sect!on 13(a) or 15{d) of the Securities Exchange Act of 1934; and 

(2) The Information contained In the Report fairty presents, in all material respects, the financial condition and results of operations of Duke Energy Ohio. 

Isl LYNN J, GOOD 

Lynn J. Good 
Chief Executive Officer 

August 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Indiana, LLC ("Duke Energy Indiana") on Form 10-Q for the period ending June 30, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I, Lynn J, Good, Chief Executive Officer of Duke Energy Indiana, certify, pursuant to 18 U.S.C. section 1350, as 
adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fuHy complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The Information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy lnd!ana. 

Isl LYNN J. GOOD 

Lynn J. Good 
Ch!ef Executive Officer 

August 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

ln connection with the Quarterly Report of Duke Energy Corporation ("Duke Energy~) on Form 10-Q for the period ending June 30, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the ~Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy, certify, pursuant to 18 
U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained In the Report fairly presents, in alt material respects, the linanclal condit!on and results of operations of Duke Energy. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vlce President and Chief Financial Officer 

August4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Carolinas, LLC ("Duke Energy Carollnas") on Form 10-0 for the period ending June 30, 2016 as filed with the Securities 
and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Carollnas, certify, 
pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financ!al condition and results of operations of Duke Energy Carolinas. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

August 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Progress Energy, Inc. ("Progress Energy") on Form 10-0 for the period ending June 30, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Progress Energy, certify, pursuant to 18 
U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condit!on and results of operations of Progress Energy. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

August4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Progress, LLC (uDuke Energy Progress~) on Form 10-Q for the period ending June 30, 2016 as filed with the Securities 
and Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financlal Officer of Duke Energy Progress, certify, 
pursuant to 18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy Progress. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

August 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Florida, LLC ("Duke Energy Florida") on Form 10-Q for the period ending June 30, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the "Report~), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Florida, certify, pursuant to 
18 U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The Information contained in the Report fa!rly presents, Jn all material respects, the financial condition and results of operations of Duke Energy Florida. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

August4,2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Oh lo, Inc. ("Duke Energy Oh lo~) on Form 10-Q for the period ending June 30, 2016 as filed with the Securilfes and 
Exchange Commission on the date hereof (the "Report"), I, Steven K. Young, Executive Vice President and Chief Financial Officer of Duke Energy Ohio, certify, pursuant to 18 
U.S.C. section 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy Ohio. 

/s/ STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

August 4, 2016 
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SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002 

In connection with the Quarterly Report of Duke Energy Indiana, LLC ("Duke Energy Indiana") on Form 10-Q for the period ending June 30, 2016 as filed with the Securities and 
Exchange Commission on the date hereof (the uReport"), I, Steven K. Young, Executive Vice President and Ch!ef Financial Officer of Duke Energy Indiana, certify, pursuant to 
18 U.S.C. secllon 1350, as adopted pursuant to section 906 of the Sarbanes-Oxley Act of 2002, that: 

(1) The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) The Jnformal!on contained in the Report fairly presents, in all material respects, the financial condition and results of operations of Duke Energy Indiana. 

Isl STEVEN K. YOUNG 

Steven K. Young 
Executive Vice President and Chief Financial Officer 

August4,2016 
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