COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF )

HARDIN COUNTY WATER )

DISTRICT NO. 2 FOR A ) CASE NO. 2017-00264

CERTIFICATE OF PUBLIC )

CONVENIENCE AND NECESSITY )

APPLICATION

Pursuant to KRS 278.020(1), 807 KAR 5:001, Section 15, and 807 KAR
5:071, Section 15, Hardin County Water District No. 2 (“Hardin District No. 2”)
applies to the Kentucky Public Service Commission (“Commission”) for an Order
granting a certificate of public convenience and necessity for the construction of
the Nolin River Watershed Wastewater Project (“Nolin Wastewater Project” or
“Project”).

In support of its Application, Hardin District No. 2 respectfully states:

General Information

1. The full name and post office address of Hardin District No. 2 is:
Hardin County Water District No. 2, P.O. Box 970, Elizabethtown, Kentucky
42702-0970. Its electronic mail address is jjeffries@hardincountywater2.org.

2. Hardin District No. 2 is not a corporation, limited liability company,

or limited partnership. It has no articles of incorporation or partnership
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agreements. Hardin District No. 2 has no corporate or business relationships with
any parent or brother-sister corporation, subsidiary, development corporation, or
other party or business.

3. Hardin District No. 2 1s a water district organized pursuant to KRS
Chapter 74.

4. Hardin District No. 2’s territory includes all of Hardin County,
Kentucky, except for the city of Radcliff and the northern portion of Hardin
County, and portions of Larue and Hart Counties. As of December 31, 2016,
Hardin District No. 2 provided retail water service to approximately 27,451
customers.' It does not currently provide wastewater service.

5. Pursuant to 807 KAR 5:001, Section 4(8),” copies of all orders,
pleadings and other communications related to this proceeding should be directed
to:

James R. Jeffries
General Manager
P.O. Box 970
360 Ring Road
Elizabethtown, KY 42702

(270) 737-1056
jjeffries@hardincountywater2.org

' Report of Hardin County Water District No. 2 to the Kentucky Public Service Commission for the Year Ending

December 31, 2016 at 48 (Ref Page 27).
2 On July 5, 2017, Hardin District No. 2 gave notice pursuant to 807 KAR 5:001, Section 8, of its intent to file this
application and of its use of electronic filing procedures.

-



Damon R. Talley
Stoll Keenon Ogden PLLC
P.O. Box 150
Hodgenville, KY 42748-0150
(270) 358-3187
Fax: (270) 358-9560
damon.talley@skofirm.com

Gerald E. Wuetcher
Stoll Keenon Ogden PLLC
2100 West Vine Street, Ste 2100
Lexington, KY 40507-1801
(859) 231-3017
Fax: (859) 259-3517
gerald.wuetcher@skofirm.com

Mary Ellen Wimberly
Stoll Keenon Ogden PLLC
2100 West Vine Street, Ste 2100
Lexington, KY 40507-1801
(859) 231-3047
Fax: (859) 246-3647
maryellen.wimberly@skofirm.com

6. A copy of the resolution of Hardin District No. 2’s Board of
Commissioners authorizing the filing of this Application is attached as Exhibit 1.

7. Hardin District No. 2 proposes to construct the Nolin Wastewater
Project to serve a portion of southern Hardin County, Kentucky that currently lacks
municipal wastewater service. This project involves the construction of 15,415
linear feet of 8-inch polyvinyl chloride (“PVC”) gravity sewer line; 6,415 linear
feet of 10-inch PVC gravity sewer line; 2,195 linear feet of 12-inch PVC gravity

sewer line; 1,465 linear feet of 24-inch PVC gravity sewer line; 7,565 linear feet of



4-inch PVC force main; 15,140 linear feet of 6-inch PVC force main; 16,170 linear
feet of 8-inch PVC force main; 8,480 linear feet of 10-inch PVC force main; 6,760
linear feet of 12-inch PVC force main; 29,690 linear feet of 16-inch PVC force
main; and four pump stations (collectively “the Proposed Facilities”).’

8. The cost of the Nolin Wastewater Project will be financed through
two (2) grants totaling $16.6 million.

Background

9. Since 2004, Hardin District No. 2 has studied the feasibility of
providing wastewater service to portions of Hardin County. At that time many
areas within Hardin County that were outside an existing wastewater planning area
had been experiencing strong population growth and were expecting continued
growth. On-site wastewater treatment systems, such as septic tanks and lateral
fields, served most of these areas. Many of these systems were failing due to the
karst topography, clayey soils, and shallow bedrock that are typical throughout the
county. Concerns were raised about the potentially adverse effects on the
environment and public health from such population growth if adequate
wastewater facilities were unavailable.

10. Hardin District No. 2 recognized that failing onsite wastewater

systems presented a significant public health risk to the source waters for its

3 All lengths are approximate.



drinking water treatment plants and that a response was required. In December
2004, Hardin District No. 2 retained the consulting engineering firm Strand
Associates, Inc. (“Strand”) to prepare a regional facilities plan. The purpose of this
plan was to evaluate the existing wastewater conveyance and treatment needs for a
20-year planning period for areas of Hardin County that were not then included in
a regional facilities plan. In October 2007, after three years of study in which state
and local planning agencies and all regional water and wastewater providers
participated, the Hardin County Wastewater Regional Facilities Plan (“Regional
Facilities Plan), a copy of which is attached to this Application as Exhibit 2, was
issued.

11. The Regional Facilities Plan recommended revisions to the boundaries
of existing planning areas and the creation of new planning areas that would
contain all areas of Hardin County not previously within a planning area. It further
recommended the area not previously within a planning area be divided between
Hardin District No. 2 and Hardin County Water District No. 1. The boundaries of
these new planning areas were to coincide with each water district’s territory. It
also recommended that new collection facilities be constructed to transport
wastewater to existing municipal wastewater treatment plants rather than the

construction of new wastewater treatment plants in the northern and southern



portions of Hardin County to serve unserved areas. Among the recommended
facilities were the facilities that compose the Nolin Wastewater Project.

12. The Regional Facilities Plan has been approved by all applicable local
and state agencies. The Boards of Commissioners of Hardin Count Water District
No. 1 and Hardin District No. 2 jointly approved the Regional Facilities Plan. A
copy of their Joint Resolution is attached to this Application as Exhibit 3. A copy
of the minutes of the January 20, 2009 meeting in which Hardin District No. 2’s
Board of Commissioners adopted this resolution is attached as Exhibit 4. By
resolution dated February 3, 2009, a copy of which is attached to this Application
as Exhibit 5, Hardin County Fiscal Court accepted the Regional Facilities Plan.
On October 29, 2009, the Kentucky Division of Water (“KDOW?) approved the
Regional Facilities Plan. A copy of its letter of approval is attached to this
Application as Exhibit 6.

13.  With its adoption of the Regional Facilities Plan, Hardin District
No. 2 assumed responsibility for continued water quality planning and oversight of
implementation of planning activities for all areas within central and southern
Hardin County, including the area that the Nolin Wastewater Project is intended to
serve. Hardin District No. 2’s area of responsibility is shown in the map attached

as Exhibit 7 to this Application.



Need for the Nolin Wastewater Project

14. The Nolin Wastewater Project is designed to serve the North Upper
Nolin River subwatershed. This initial service area, which is shown in green on
the map attached as Exhibit 12A of the Application, is generally bordered on the
north by Kentucky Highway 222 (Glendale-Hodgenville Road), on the east by
Interstate Highway 65, on the west by Kentucky Highway 1136 (New Glendale
Road), and on the south by Gilead Church Road. The initial service area also
includes the community of Glendale, Kentucky, the Interstate Highway 65
interchange service at Exit 86, and the area adjacent to the portion of U.S.
Highway 31W running from Kentucky Highway 1136 to Kentucky Highway 222.
Glendale Industrial Tract, which is also known as the Glendale mega industrial site
(“Mega Site”), is also located within the initial service area. The project is also
capable of serving residential areas to the immediate north of Kentucky Highway
222 and to the immediate west of Kentucky Highway 1136. Residences in these
areas are currently served by septic systems, but are expected to connect to the
proposed facilities as these septic systems are no longer functional.

15. The present wastewater service in the North Upper Nolin River

subwatershed is inadequate.



a. No municipal wastewater service provider® presently serves the
project service area. Four (4) small, package wastewater treatment plants provide
limited wastewater service.” These plants have a combined treatment capacity of
148,200 gallons per day. Individual septic tanks or lateral fields serve those
persons and businesses that are not connected to these plants.

b.  None of the existing wastewater facilities are able to support
growth in the project service area. Each is reaching the end of its maximum life
span. With each passing year, the risk increases that one or more of these facilities
will fail causing significant adverse public health and economic consequences.

C. Conditions in the Town of Glendale require the installation of a
municipal wastewater system. Most residences and business in that town are on
septic systems. Many of the septic systems are failing. The Lincoln Trail Health
Department has expressed significant concerns over the ability of these private
systems to continue to provide reliable and sanitary disposal of wastewater and has
identified the area as a high priority for installing municipal sanitary sewer service.
See Exhibit 8 to this Application.

d. The Glendale Mega Site will require significant wastewater

facilities when development begins. The Mega Site, which is owned by Hardin

*  The term “municipal wastewater service” refers to wastewater services that are provided by public entities such

as municipalities, water districts, and sanitation districts.
> None of these package treatment facilities provide service to the public. They do not meet the statutory
definition of “utility”” and are not subject to Commission regulation.
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County Fiscal Court, is a 1,551 acre tract of land designated for use as a site for
one large manufacturing, processing, or assembly plant. It has been designed as a
premier location for development and has been aggressively promoted by the
Kentucky Cabinet for Economic Development and the Elizabethtown-Hardin
County Industrial Foundation. The Regional Facilities Plan estimates that the
average daily flow from the Mega Site will be approximately 2.442 million gallons
per day (“MGD”). The lack of adequate wastewater facilities on this site impedes
its development and the benefits that such development would bring to the
Commonwealth. According to the statements of the Elizabethtown-Hardin County
Industrial Foundation and the Hardin County Judge/Executive, copies of which are
attached to this Application as Exhibit 9 and Exhibit 10 respectively, the
construction of the Nolin Wastewater Project will promote and expedite the
Glendale Mega Site’s development.
e. Hardin County Fiscal Court recently adopted Ordinance No.
2013-293 that requires any newly constructed residence or a residence with a
failing septic system that is within 300 feet of a “publically or government owned
treatment works collection asset” to connect to that asset. A copy of this
Ordinance is attached to the Application as Exhibit 11.
16. The Regional Facilities Plan evaluated the alternatives for providing

wastewater service to the North Upper Nolin River subwatershed and found only



two viable alternatives: (1) the construction of a collection system and wastewater
treatment plant to serve the watershed, or (2) the construction of a collection
system that would transport wastewater to the Elizabethtown Wastewater
Treatment Plant (“WWTP”). It conducted a present worth analysis of the cost of
the two alternatives and found that over a 20-year period, constructing and
operating a collection system to transport the wastewater to the Elizabethtown
WWTP was less costly than building and operating a wastewater treatment plant
and collection system for the North Upper Nolin River subwatershed. It further
found that non-monetary factors favored the collection system only alternative.

17.  Construction of the Nolin Wastewater Project will not result in the
wasteful duplication of utility facilities or inefficient investment.

18. The Nolin Wastewater Project will not compete with the facilities of
any other public utility.

19. Completion of the Nolin Wastewater Project will result in the
elimination of four (4) package treatment facilities. These facilities’ Kentucky
Pollutant Discharge FElimination System (“KPDES”) Permits require the
decommissioning of these facilities and the connection of their users to a regional
wastewater system as soon as such system becomes available. Accordingly, the
construction of the Proposed Facilities is consistent with the General Assembly’s

goals of regionalization, the elimination of small package wastewater treatment
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facilities, and extension of wastewater service in the Commonwealth as expressed
in KRS 224A.300(1).

20. The public convenience and necessity require the construction of the
Nolin Wastewater Project.

Project Description

21. The Proposed Facilities will be constructed as four contracts:
Contract 1-2017: Pump Stations; Contract 2-2017: Force Main from Industrial
Park PS 1 to Elizabethtown WWTP; Contract 3-2017: Gravity Sewer located in
and around the Town of Glendale; and Contract 4-2017: Gravity Sewer and Force
Main along and near 1-65.

a. Contract 1-2017 involves the construction of four pump
stations: (1) Industrial Park Pump Station No. 1, which will have a maximum
pumping capacity of 1.8 MGD of wastewater; (2) Industrial Park Pump Station No.
2, which will also have a maximum pumping capacity of 1.8 MGD; (3) Industrial
Park Pump Station No. 3, which will have a maximum pumping capacity of
115,000 gallons per day (“GPD”); and (4) Rose Run Pump Station, which will
have a maximum pumping capacity of 400,000 GPD of wastewater. The location
of each pump station is shown on Exhibit 12B to the Application.

b. Contract 2-2017 consists of the construction of 29,690 linear

feet of 16-inch PVC force main; 6,760 linear feet of 12-inch PVC force main;
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6,760 linear feet of 10-inch PVC force main; 16,170 linear feet of 8-inch PVC
force main; and 15,140 linear feet of 6-inch PVC force main, and appurtenances,
automatic air, and vacuum release assemblies; and stream, county and state
highway crossings. The location of the force mains are shown as dark blue lines
on Exhibit 12C to the Application.

C. Contract 3-2017 consists of the construction of 2,195 linear
feet of 12-inch PVC gravity sewer; 6,415 linear feet of 10-inch PVC gravity sewer;
4,255 linear feet of 8-inch PVC gravity sewer; 1,631 linear feet of 6-inch PVC
lateral pipe; 6,994 linear feet of 4-inch PVC lateral pipe; appurtenances, manholes,
and railroad, stream, county, and highway crossings. These facilities are shown as
light green lines on the left portion of Exhibit 12C to the Application and
generally appear in the area labeled “Town of Glendale.”

d. Contract 4-2017 consists of the construction of 1,465 linear
feet of 24-inch PVC gravity sewer; 1,720 linear feet of 10-inch PVC gravity sewer;
11,160 linear feet of 8-inch PVC gravity sewer; 7,565 linear feet of 4-inch PVC
force main; 785 linear feet of 6-inch PVC lateral pipe; 5,542 linear feet of 4-inch
PVC lateral pipe appurtenances; manholes, automatic air, and vacuum release
assemblies; and stream, county, state highway, and interstate crossings. These

facilities are shown as light green lines on the right portion of Exhibit 12C to the
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Application and are generally in the areas labelled “I-65 Interchange Service Area”
and “Commercial Service Area”.

22. The Proposed Facilities will collect wastewater from the service area
and transport it to the Elizabethtown WWTP. There are four principal areas within
the initial service area: the Town of Glendale, the [-65 Interchange Service Area,
the Commercial Service Area, and the Glendale Industrial Tract.

a. Town of Glendale Service Area. Gravity sewers will be
constructed to serve the homes and businesses within the Town of Glendale.
Wastewater from these sewers will flow through gravity sewers to the Rose Run
Pump Station and then be pumped through a force main to the Elizabethtown
WWTP.

b. I-65 Interchange Service Area. On the west side of the I-65
Interchange, the wastewater will flow by gravity to the Industrial Park Pump
Station No. 3 and then be pumped through a force main to Industrial Park Pump
Station No. 1. Wastewater from that portion of the [-65 Interchange Service Area
which is located on the east side of Interstate Highway 65 will flow through
gravity sewers to Industrial Park Pump Station No. 1’s wet well.

C. Commercial Service Area. The Commercial Service Area
consists of land tracts adjoining the portion of U.S. Highway 31W between Gilead

Church Road and Kentucky Highway 222. This area is east of and adjacent to
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Interstate Highway 65. Wastewater from this area will flow through gravity
sewers to Industrial Park Pump Station No. 1’s wet-well.

d. Glendale Industrial Tract. The Glendale Industrial Tract will
be served by Industrial Park Pump Stations No. 1 and No. 2. No internal
wastewater collection facilities will be constructed within the Glendale Industrial
Tract. Initially, Pump Station No. 1 will pump the wastewater through a 6-inch
force main to the Rose Run Pump Station for re-pumping to the Elizabethtown
WWTP. However, 10- and 12-inch force mains will run parallel to this force main
and can be used as wastewater volumes increase with customer growth in the 1-65
Interchange Area and the development of the Glendale Industrial Tract. The 10-
inch and 12-inch force mains can be used individually or in combination to deliver
wastewater flows from Pump Station No. 1 to a 16-inch force main that Pump
Station No. 1 shares with Pump Station No 2 and that runs directly from Pump
Station No. 2 to the Elizabethtown WWTP. The 10-inch and 12-inch force mains
can also be used to deliver wastewater to Pump Station No. 2’s wet well for re-
pumping directly to the Elizabethtown WWTP.

23. A copy of the plans and drawings for the Proposed Facilities is
attached to this Application as Exhibit 13.
24. A copy of the specifications and contract documents for the Proposed

Facilities is attached to this Application as Exhibit 14.
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25. A description of the Proposed Facilities’ Location and Routes is
attached as Exhibit 15 to this Application. Maps depicting these locations and
routes are attached as Exhibit 12. The plans and drawings found at Exhibit 13 of
the Application provide additional information regarding the Proposed Facilities’
location.

26. A copy of the deeds for the tracts of land upon which the proposed
pump stations will be situated is attached at Exhibit 16 of this Application.

Regulatory Approvals and Permits

27.  Except for a Certificate of Public Convenience and Necessity, Hardin
District No. 2 has obtained all necessary permits to construct the Proposed
Facilities. No franchises must be obtained as the Proposed Facilities will be
located in unincorporated areas of Hardin County.

28. The KDOW has reviewed the plans and specifications for the
Proposed Facilities and has approved them with respect to sanitary features of
design. A copy of the letters in which the KDOW has stated its approval is set
forth at Exhibit 17 and Exhibit 18 of this Application.

29. The KDOW has issued to Hardin District No. 2 a Stream Construction
Permit that authorizes Hardin District No. 2 to perform construction in or along
various streams within Hardin County. A copy of this Permit is attached as Exhibit

19 to the Application.
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30. The KDOW has certified that the construction of the Proposed
Facilities will not result in the violation of applicable water quality standards. A
copy of this Water Quality Certification is attached as Exhibit 20 to the
Application.

31. The Kentucky Department of Highways has issued a permit for the
excavation of public rights-of-way under its jurisdiction to Hardin District No. 2
for those portions of the Proposed Facilities that will be located within such rights-
of-way. A copy of this Permit is attached as Exhibit 21 to this Application.

32.  The Hardin County Road Department has issued an encroachment
permit authorizing Hardin District No. 2 to install sanitary sewer facilities on or
through the public rights-of-way under its jurisdiction. A copy of the Permit is
found at Exhibit 22 of the Application.

33.  The U.S. Army Corps of Engineers has authorized Hardin District No.
2 to conduct stream crossings at various locations in support of the Proposed
Facilities. A copy of the letter authorizing such crossings is attached as Exhibit 23
to this Application.

34. The Kentucky Heritage Council required archeological investigations
of certain tracts of land on which the Proposed Facilities are to be located. It has

concurred with the findings of these investigations that none of these tracts
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qualified for the National Register of Historic Places. A copy of the letter of
concurrence is found at Exhibit 24 of the Application.

35. The U.S. Fish and Wildlife Service has acknowledged that Hardin
District No. 2 had met the requirements of Section 7 of the Endangered Species
Act. A copy of its letter of acknowledgement is found at Exhibit 25 of the
Application.

36. CSX agreed to permit Hardin District No. 2 to install certain of the
Proposed Facilities on CSX’s rights-of-way. A copy of the Agreement is found at
Exhibit 26 of the Application.

37. Hardin District No. 2 has acquired all property and easements
necessary for the Proposed Facilities.

Project Costs and Related Matters

38. Hardin District No. 2 published a request for bids to construct the
Proposed Facilities on August 16, 2017. A second publication of this request will
occur on August 25, 2017. The deadline for submission of bids is September 13,
2017, at which time bids will be opened. Hardin District No. 2 expects to
conditionally award the construction contracts on September 19, 2017. The award
of the contracts will be subject to the issuance of a Certificate of Public
Convenience and Necessity for the Proposed Facilities from the Commission. Bids

will have a 60-day hold period. Hardin District No. 2 intends to file with the
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Commission a copy of the certified bid tabulations, project engineer’s
recommendation of award letter, and the resolution conditionally awarding the
Nolin Wastewater Project contracts as soon as its Board of Commissioners has
made a conditional award of the construction contracts.

39. The total estimated cost of the Nolin Wastewater Project is
$16,600,000. A detailed summary of this cost is set forth in Exhibit 27 to the
Application.

40. Hardin District No. 2 proposes to finance the cost of the Nolin
Wastewater Project through two (2) grants totaling $16.6 million. The Kentucky
Economic Development Finance Authority has awarded a grant of $16 million of
Economic Development Bond funds to Hardin County Fiscal Court for the benefit
of Hardin District No. 2 to “construct a wastewater collection system in the Nolin
River area watershed to alleviate inadequate on-site treatment; to provide
wastewater collection and transportation from residential areas and the industrial
site in Glendale to an existing treatment facility around Elizabethtown; and to
provide for the potential increase in water use in Hardin Counties [sic] related to
BRAC [Base Realignment and Closure] activities.” Similarly, the Kentucky
General Assembly in its 2006 Regular Session appropriated $600,000 for Hardin

District No. 2’s use to establish a wastewater collection system.”  This

2006 Ky. Acts. Ch. 252.
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appropriation was then conveyed to Hardin District No. 2 by the Kentucky
Infrastructure Authority as a grant of $600,000 for the purpose of constructing
wastewater collection facilities. A copy of these Grant Agreements is attached as
Exhibit 28 and Exhibit 29 to the Application.

41. Hardin District No. 2 anticipates the approximate annual cost of
operation for the Proposed Facilities will be $126,000. A schedule of these costs is
set forth in Exhibit 30 to the Application.

42. Hardin District No. 2 will operate the Proposed Facilities and any
other wastewater facilities that it constructs and operates in the future without any
subsidies from its water operations. Separate sets of books and records will be
maintained for each operation. Cost allocation policies will be developed to ensure
that any joint or common costs of the operations are accurately allocated to those
operations.

43. Hardin District No. 2 has not requested in this Application the
establishment of rates for wastewater service that the Proposed Facilities will
provide. It intends to develop the rates and conditions of service for its wastewater
operations while the Proposed Facilities are under construction and to submit them
to the Commission in early 2018. At this time, Hardin District No. 2 is reasonably

confident that the monthly minimum bill for service, which would include 2,000
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gallons of treated wastewater, will not exceed $30.00 and the volumetric rate for
additional wastewater will not exceed $10.00 per 1,000 gallons.

44. Hardin District No. 2 has reached an agreement in principle with the
City of Elizabethtown regarding the fees and charges for the treatment of
wastewater transported to the Elizabethtown WWTP. Under this agreement,
Elizabethtown will charge Hardin District No. 2 a volumetric rate of $2.46 per
1,000 gallons of wastewater. An executed contract is expected to be submitted to
the Commission in October 2017.

45. As a water district, Hardin District No. 2 is exempted from the
requirement in KRS 278.020(3) to post a surety bond or guaranty to ensure the
provision of service for at least five years.

46. Hardin District No. 2 is supporting this Application with the written
testimony of Mark Sneve, Senior Associate of Strand. In his testimony, Mr. Sneve
describes the Nolin Wastewater Project in greater detail and discusses the need for
this project and its feasibility. A copy of this testimony is attached as Exhibit 31
of this Application.

Filing Requirements of 807 KAR 5:071

47.  Pursuant to 807 KAR 5:071, Section 3(1), the following information

and materials are provided:
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a. In view of its status a political subdivision of the
Commonwealth of Kentucky’ and longstanding Commission precedent, Hardin
District No. 2 has sufficient financial integrity to ensure the continuity of utility
service and 1s not required to provide a third-party beneficiary agreement
guaranteeing the continuing operation of the proposed wastewater facilities or
other evidence of financial integrity.”

b. A copy of the preliminary approval of the Proposed Facilities’
plans and specifications are set forth at Exhibit 17 and Exhibit 18 to this
Application.

C. Detailed maps of the Proposed Facilities are set forth at Exhibit
12 of this Application.

d. A detailed estimated cost of construction including all
capitalized costs is set forth at Exhibit 27 of this Application.

e. The requirement for a financial exhibit regarding Hardin
District No. 2’s wastewater operations is not applicable given the early stage of

those operations. The required financial exhibit can only pertain to Hardin District

" Louisville Extension Water District v. Diehl Pump & Supply Co. Inc., 246 S.W.2d 585 (Ky.1952).

¥ See, e.g., Application of Mountain Water District For An Adjustment of Water and Sewer Rates, Case No. 2014-
00342, Dec. 8, 2014); Joint Application of Lockwood Estates and Oldham County Sanitation District for Approval
of the Transfer of Wastewater Treatment Facilities Pursuant To Asset Purchase Agreement Between the Parties,
Case No. 2002-00423 (Ky. PSC Jan. 23, 2003); The Application of Reidland Water and Sewer District for Approval
of the Acquisition of Wastewater Treatment Facilities in the Green Acres Subdivision and Fieldmont Estates
Subdivision, Case No. 92-473 (Ky. PSC Dec. 18, 1992); The Joint Application of Boone County Water and Sewer
District and Public Service Utilities for the Construction of Commerce Park Package Treatment Plant, Case No. 90-
337 (Ky. PSC Apr. 24, 1991).
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No. 2’s wastewater operations as the Commission requires water districts to
maintain separate sets of records for its water and wastewater operations. Hardin
District No. 2 has yet to commence sewer operations. It has no revenues directly
related to such operations and has not incurred any debt related to those operations.

f. Hardin District No. 2 proposes to finance the cost of the Nolin
Wastewater Project through two grants totaling $16.6 million from the Kentucky
Economic Development Finance Authority and the Kentucky Infrastructure
Authority. A copy of these grant agreements is attached as Exhibit 28 and
Exhibit 29 to the Application.

g. Hardin District No. 2 anticipates the approximate annual cost of
operation for the Proposed Facilities will be $126,000. A schedule of these costs is
set forth in Exhibit 30 to the Application.

h. The Proposed Facilities are expected to serve 81 customers
initially. This number includes 30 commercial customers, 50 residential customers
(assuming 50% participation rate by the 100 residences in downtown Glendale),
and the East Hardin Middle School. Ultimately, the Proposed Facilities will serve
approximately 630 customers, plus those industries or commercial customers that
locate in the Glendale Mega Site. This potential customer base includes
approximately 500 homes located within the Service Area and that portion of the

residents in the downtown Glendale who do not initially connect to the wastewater
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collection system. The average monthly water usage for each customer class is

shown below:

Residential:.........ccoeveiiieeiiiiiiiee e, 3,300 gallons
Commercial: .....c.cceovveeeiiieeeiee e 50,000 gallons
Institutional (School):........cccecvivieciiieiienee, 62,000 gallons
1. A depreciation schedule for the Proposed Facilities is attached

as Exhibit 32 to the Application. The Guide for Support of Rural Water-
Wastewater Systems was consulted to determine the appropriate service life for
each asset.
Conclusion

WHEREFORE, Hardin District No. 2 requests that the Commission:

1. Grant Hardin District No. 2 a Certificate of Public Convenience and
Necessity to construct the Nolin River Watershed Wastewater Project;

2. Enter an Order granting the requested relief no later than
November 1, 2017; and

3. Grant any and all other relief to which Hardin District No. 2 may be

entitled.

3.



Dated: August 21,2017

Respectfully submitted,

ﬁm/ ch%g»

Damon R. Talley

Stoll Keenon Ogden PLLC
P.O. Box 150

Hodgenville, KY 42748-0150
Telephone: (270) 358-3187
Fax: (270) 358-9560
damon.talley@skofirm.com

Gerald E. Wuetcher

Mary Ellen Wimberly

Stoll Keenon Ogden PLLC

300 West Vine Street, Suite 2100
Lexington, Kentucky 40507-1801
Telephone: (859) 231-3000

Fax: (859) 259-3517
gerald.wuetcher@skofirm.com
maryellen.wimberly@skofirm.com

Counsel for Hardin County Water District
No. 2
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COMMONWEALTH OF KENTUCKY )
) SS
COUNTY OF HARDIN )

The undersigned, Michael L. Bell, being duly sworn, deposes and states that
he is the Chairman of Hardin County Water District No. 2, the Applicant in the
above proceedings; that he has read this Application and has noted its contents;
that the same is true of his own knowledge, except as to matters which are therein
stated on information or belief, and as to those matters, he believes same to be true.

IN TESTIMONY WHEREOQOF, witness the signature of the undersigned on
this&i [6 ,2017.

B

hael L. Bel

hairman
Hardin County Water District No. 2

Subscribed and sworn to before me by Michael L, Bell in his capacity as
Chairman of Hardin County Water District No. 2 on this . { , 2017.
My Commission expires: é -G-20(7

/@mz%

Notary Public

Notary ID: 5 ‘/4}9\
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CERTIFICATE OF SERVICE

In accordance with 807 KAR 5:001, Section 8, I certify that Hardin County
Water District No. 2’s electronic filing of this Application is a true and accurate
copy of the same document being filed in paper medium; that the electronic filing
was transmitted to the Public Service Commission on August 21, 2017; that there
are currently no parties that the Public Service Commission has excused from
participation by electronic means in this proceeding; and that on or before August
23, 2017 seven copies in paper medium of this Application, except for exhibits to
this Application that are maps, plans, specifications, and drawings, and one copy of
all exhibits to this Application that are maps, plans, specifications, and drawings
will be delivered to the Public Service Commission.

zﬁm/wy,

Damon R. Talley

C-1



FILING REQUIREMENTS

FILING REQUIREMENTS FOR AN APPLICATION FOR A
CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY

Source Authority

Requirement

Location

807 KAR 5:001, § 14(1)

Applicant’s name, mailing address and e-mail
address

Page 1, Para 1

807 KAR 5:001, § 14(1)

Statutory Reference — KRS 278.020

Page 1

807 KAR 5:001, § 4(3)

Signature of Applicant’s Attorney

Page 24

807 KAR 5:001, § 4(3)

Name, Address, Telephone Number, Fax
Number, and e-mail address of Applicant’s
Attorney

Page 2-3, Para 5

807 KAR 5:001, § 14(2)

If Applicant is corporation: State and date of
incorporation, attestation of good standing in
state of incorporation, statement regarding
authorization to transact business in Kentucky

Page 1, Para 2
Not Applicable

807 KAR 5:001, § 14(3)

If Applicant is a limited liability company: State
and date of organization, attestation of good
standing in state of incorporation, statement
regarding authorization to transact business in
Kentucky

Page 1, Para 2
Not Applicable

807 KAR 5:001, § 14(4)

If the Applicant is a limited partnership: a
certified copy of limited partnership agreement
and all amendments or statement identifying
prior Commission proceedings in which limited
partnership agreement and all amendments filed

Page 1, Para 2
Not Applicable

807 KAR 5:001, § 15(2)(a)

The facts relied upon to show that the public
convenience and necessity requires the proposed
construction

Page 7-11, Para 14-20
Exhibits 8,9, 10 & 11

807 KAR 5:001, § 15(2)(b)

Copies of franchises or permits for the proposed
construction or extension

Page 15-17, Para 27-37

807 KAR 5:001, § 15(2)(c)

A full description of the proposed location,
route, or routes of the proposed construction or
extension, including a description of the
manner in which same will be constructed, and
the names of all public utilities, corporations, or
persons with whom the proposed construction
or extension is likely to compete

Page 15, Para 25
Exhibits 12,13, 15 & 16

Filing Requirements Checklist
Page 1 of 3




Source Authority Requirement Location

Maps to suitable scale showing the location or
route of the proposed construction or extension,
as well as the location to scale of like facilities
owned by others located anywhere within the Page 21, Para 47(c)
map area with adequate identification as to the Exhibit 12
ownership of the other facilities (Only one copy
submitted pursuant to Commission order of July

807 KAR 5:001, § 15(2)(d)(1)

28,2017)
) Plans and specifications and drawings of the Page 14, Para 23-24
807 KAR 5:001, § 15(2)(d)(2) proposed plant, equipment, and facilities Exhibits 13 & 14
The manner in detail in which the Applicant Page 22, Para 47(f)

807 KAR 5:001, § 15(2)(e) proposes to finance the proposed construction
or extension.

An estimated annual cost of operation after Page 22, Para 47(g)

807KAR 5:001, § 15@)(®) | o proposed facilities are placed into service Exhibit 30

A copy of a valid third-party beneficiary
agreement guaranteeing the continued operation
807 KAR 5:071, § 3(1)(a) of the sewage treatment facilities or other
evidence of financial integrity such as will
insure the continuity of sewage service

Page 21, Para 47(a)
Not Applicable

A copy of a preliminary approval issued by the
Division of Water Quality of the Kentucky
807 KAR 5:071, § 3(1)(b) Department for Natural Resource and
Environmental Protection approving the plans
and specifications of the proposed construction

Page 21, Para 47(b)
Exhibits 17 & 18

A detailed map of the sewage treatment
facilities showing location of plan, effluent Page 21, Para 47(c)
discharge, collection mains, manholes, and Exhibit 12

utility service area

807 KAR 5:071, § 3(1)(c)

A detailed estimated cost of construction which

should include all capitalized costs Page 21, Para 47(d)
807 KAR 5:071, § 3(1)(d) (construction, engineering, legal, administrative, Exhibit 27
etc.)

_ A financial exhibit as described in Section 12 of Page 21-22, Para 47(e)
807 KAR 5:071, § 3(1)(e) | g97 KAR 5:001, Section 12 Not Applicable

The manner, in detail, in which it is proposed to
finance the new construction, specifically
stating amount to be invested, recouped through
lot sales, or contributions (to be) received, etc.

807 KAR 5:071, § 3(1)() Page 22, Para 47(f)

An estimated cost of operation after the Page 22, Para 47(g)

807 KAR 5:071, § 3(1)(g) proposed facilities are completed Exhibit 30

Filing Requirements Checklist
Page 2 of 3




Source Authority

Requirement

Location

807 KAR 5:071, § 3(1)(h)

An estimate of the total number of customers to
be served by the proposed sewage treatment
facilities, initially and ultimately the class of
customers served (i.e., residential, commercial,
apartments, recreational, institutional, etc.) and
the average monthly water consumption for
each class of customer

Page 22-23, Para 47(h)

807 KAR 5:071, § 3(1)(i)

A copy of the latest tax returns (federal and
state, if applicable) filed by the applicant.

Not Applicable

807 KAR 5:071, § 3(1)(j)

A detailed depreciation schedule of all treatment
plant, property and facilities, both existing and
proposed, listing all major components of
“package” treatment plants separately (ignore if
rates not sought)

Page 23, Para 47(1)
Exhibit 32

807 KAR 5:071, § 3(1)(k)

The proposed rates to be charged for each class
of customers and an estimate of the annual
revenues derived from the customers using the
proposed rate schedules (ignore if rates not
sought)

Page 19-20, Para 43
Not Applicable

807 KAR 5:071, § 3(1)()

A full and complete explanation of corporate or
business relationships between the applicant and
a parent or brother-sister corporation,
subsidiary(ies), a development corporation(s), or
any other party or business to afford the
commission a full and complete understanding
of the situation

Page 2, Para 2
Not Applicable

KRS 322.340

Engineering plans, specifications, drawings,
plats and reports for the proposed construction
or extension prepared by a registered engineer,
must be signed, sealed, and dated by an engineer
registered in Kentucky

Page 14, Para 23-24
Exhibits 13 & 14

Filing Requirements Checklist
Page 3 of 3




EXHIBITS



Tab

10

11

TABLE OF EXHIBITS

Description

Hardin County Water District No. 2 Resolution No. 2017-07-01: A
Resolution of the Hardin County Water District No. 2 Authorizing
District Staff to Advertise for Construction Bids for the Nolin River
Watershed Wastewater Project and Authorizing District Chairman to
Apply to the Kentucky Public Service Commission for a Certificate of
Public Convenience and Necessity to Construct the Project

Hardin County Wastewater Regional Facilities Plan (Oct. 2007)

A Joint Resolution of Hardin County Water Districts No. 1 and No.2
Accepting the Recommendations Included In the Regional Wastewater
Facilities Plan and Agreeing To the Anticipated Delineation of
Wastewater Service Area (Jan. 20, 2009)

Minutes of the Hardin County Water District No. 2 Board of
Commissioners’ Meeting of January 20, 2009

Hardin County Fiscal Court Resolution 2009-007, A Resolution of the
Hardin County Fiscal Court Accepting the Recommendations Included in
the Regional Wastewater Facilities Plan (Feb. 3, 2009)

Letter from Anshu Singh, Kentucky Division of Water, to James Jeffries,
General Manager, Hardin County Water District No. 2 (Oct. 29, 2009)
(approving Hardin County Wastewater Regional Facilities Plan)

Map of Existing and Proposed Planning Areas (October 2007) (reprinted
from Hardin County Wastewater Regional Facilities Plan)

Letter from Sarah Jo Best, Environmental Director, Lincoln Trail Health
Department (Aug. 3, 2012) (need for sanitary sewers in Glendale area)

Letter from Richard A. Games, President and Chief Operating Officer,
Elizabethtown — Hardin County Industrial Foundation, to Kentucky
Public Service Commission

Letter from Harry L. Berry, Hardin County Judge/Executive, to Michael J.
Schmitt, Chairman, Kentucky Public Service Commission (July 14, 2017)
(endorsement of Proposed Facilities)

Hardin County Ordinance No. 293, Series 2013 - An Ordinance Relating
the Requirements to Provide Adequate and Acceptable Sewage Disposal



Tab

12
12A
12B
12C
12D
12E
12F
12G

13

14

15
16

17

18

19

20

21

Description

and Treatment for All Properties In Unincorporated Hardin County,
Kentucky

Maps of Proposed Facilities’ Location and Routes

Map — Nolin River Project Area and Service Area

Map — Nolin River Pump Station Sites

Map — Nolin River Initial Infrastructure

Map — Industrial Park Pump Station No. 1 Project Location Map
Map — Industrial Park Pump Station No. 2 Project Location Map
Map — Industrial Park Pump Station No. 3 Project Location Map
Map — Rose Run Pump Station Project Location Map
Plans/Drawings for Nolin Watershed Wastewater Project

Specifications and Contract Documents for Nolin Watershed Wastewater
Project (2 Volumes)

Description of Proposed Facilities’ Location and Routes
Deeds for Tracts upon which Proposed Pump Stations will be situated

Kentucky Division of Water Approval of Proposed Facilities’ Plans and
Specifications with Respect to Sanitary Features of Design (Oct. 20,
2015)

Amendment to Kentucky Division of Water Approval of Proposed
Facilities’ Plans and Specifications (Aug. 24, 2016)

Kentucky Division of Water Stream Construction Permit for
Construction In or Along a Stream (Nov. 3, 2015)

Kentucky Division of Water Water Quality Certification #2015-087-1
(Nov. 19, 2015)

Kentucky Department of Highways Encroachment Permits



Tab

22

23

24
25
26
27

28

29

30

31

32

Description
Hardin County Road Department Encroachment Permit (Mar. 21, 2016)

U.S. Army Corps of Engineers, Nationwide Permit No. 12 - Utility Line
Activities (Mar. 16, 2016)

Kentucky Heritage Council Concurrence (Jan. 29, 2016)

U.S. Fish and Wildlife Service Letter of Concurrence (Feb. 8, 2016)
CSX Facility Encroachment Agreement

Project Cost Summary

Grant Agreement between Kentucky Cabinet for Economic Development,
State Property and Buildings Commission, Hardin County Fiscal Court,
and Hardin County Water District No. 2 (Oct. 31, 2011)

Kentucky Infrastructure Authority Grant Assistance Agreement No.
330N-2007 (Jan. 19, 2010)

Estimated Annual Cost of Operations

Direct Testimony of Mark Sneve, Senior Associate, Strand Associates
Inc.

Depreciation Schedule for Acquired Property
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RESOLUTION NO. 2017-07-01

RESOLUTION OF HARDIN COUNTY WATER DISTRICT NO. 2
AUTHORIZING DISTRICT STAFF TO ADVERTISE FOR
CONSTRUCTION BIDS FOR THE NOLIN RIVER WATERSHED
WASTEWATER PROJECT AND AUTHORIZING DISTRICT
CHAIRMAN TO APPLY TO THE KENTUCKY PUBLIC SERVICE
COMMISSION FOR A CERTIFICATE OF PUBLIC CONVENIENCE
AND NECESSITY TO CONSTRUCT THE PROJECT

WHEREAS, Hardin County Water District No. 2 (the “District”) engaged the
services of the consulting engineering firm, Strand Associates, Inc. (the “Strand”), to
design the Nolin River Watershed Wastewater Project (the “Project”) and to assist the
District in obtaining the necessary permits to construct the Project;

WHEREAS, Strand has completed its design of the Project and will soon
complete all plans, specifications, and contract documents required to advertise the
Project for construction bids;

WHEREAS, the District, with the assistance of Strand, has now obtained all the
necessary easements, construction permits, and approvals to construct the Project,
except for a certificate of public convenience and necessity (the “CPCN”) from the
Kentucky Public Service Commission (the “PSC”); and

WHEREAS, KRS 278.020(1) prohibits a utility from commencing the
construction of any plant or facility to provide utility service to the public until that
utility has obtained a CPCN from the PSC.

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF
COMMISSIONERS OF HARDIN COUNTY WATER DISTRICT NO. 2
AS FOLLOWS:

Section 1. The facts, recitals, and statements contained in the foregoing
preamble of this Resolution are true and correct and are hereby affirmed and
incorporated as a part of this Resolution.
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Section 2. The Chairman is authorized and directed to take any and all actions
reasonably necessary to prepare, execute, and submit an application to the PSC for a
CPCN to construct the Project.

Section 3. The Board of Commissioners hereby authorizes District Staff to
advertise the Project for construction bids in accordance with KRS Chapter 424,
District Staff shall coordinate the timing of the construction bid advertisement and bid
opening date with the PSC’s review of the District’s Application for a CPCN so that
the construction bids will not expire before PSC grants the CPCN to construct the
Project.

Section 4. This Resolution shall take effect upon its adoption.
ADOPTED BY THE COMMISSION OF HARDIN COUNTY WATER

DISTRICT NO. 2 at a meeting held on July 18, 2017, signed by the Chairman, and
attested by the Secretary.

HARDIN COUNTY WATER DISTRICT NO.2

By: mj/f
@ichael L. Bell, Chairrhan

ATTEST:

Morris L. Miller, Secre‘t’ary
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CERTIFICATION

I, Secretary of the Hardin County Water District No. 2 (the “District”), do
hereby certify that the foregoing is a true copy of a Resolution duly adopted by the
Commission of the District at a meeting properly held on July 18, 2017, signed by the
Chairman of the Commission and attested by me as Secretary. The Resolution is now
in full force and effect.

WITNESS my hand this 18th day of July, 2017

” Morris L.\M—i“ler, Secretary

17/HCWD2/Resolution/CPCNApplication/7-18-17
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JOINT RESOLUTION

A JOINT RESOLUTION OF HARDIN COUNTY WATER DISTRICTS NO. 1 AND NO. 2
ACCEPTING THE RECOMMENDATIONS INCLUDED
IN THE REGIONAL WASTEWATER FACILITIES PLAN AND AGREEING
TO THE ANTICIPATED DELINEATION OF WASTEWATER SERVICE AREA

WHEREAS, the Hardin County Water District No. 2 has prepared a Regional Wastewater Facilities
Plan which proposes to provide centralized and decentralized wastewater collection and treatment systems
for industrial, commercial and residential customers in Hardin County outside of the facilities planning areas
for the City of Elizabethtown, the City of Radcliff, the City of Vine Grove, the City of West Point and Fort
Knox as permitted by law and after coordination and agreement with Hardin County Fiscal Court, the City of
Elizabethtown, the City of Radcliff, the City of Vine Grove, the City of West Point and Fort Knox;

WHEREAS, the planning area identified by the Regional Wastewater Facilities Plan includes
portions of Hardin County outside of the approved facilities planning areas for the City of Radcliff, the City
of Vine Grove, the City of West Point, the amended facilities planning area for the City of Elizabethtown, the
amended facilities planning area for the Caveland Environmental Authority, and the Fort Knox Military
Reservation; and

WHEREAS, the Hardin County Water Districts No. 1 and No. 2 propose to serve customers with the
wastewater collection and treatment systems within the newly defined Hardin County Planning Area based
on an agreed delineation of future wastewater service boundaries, as shown on the attached map, and as
agreed to by both Water Districts;

WHEREAS, the Hardin County Water Districts No. 1 and No. 2 agree to reasonably consider
alternate delineations of service area between each other, based on factors such as ability to serve, cost
effectiveness and other relevant factors, at such future time when service is proposed;

NOW THEREFORE, be it hereby RESOLVED that the Hardin County Water Districts No. 1 and
No. 2 hereby accept the Hardin County Planning Area with the anticipated service area boundary, as shown
on the attached map, and recommend its inclusion in the Regional Wastewater Facilities Plan expressing
their full support for said Plan provided same is pursued in conformity with all legal requirements and the
cooperation and consent of the Hardin County Fiscal Court where same is legally required or practically
necessary to the pursuit of this most worthwhile endeavor.

DATE: &~ \147 \ 9@_

ATTEST:
%&wwx W‘L/

DATE: [l-20-09

ATTEST:
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MINUTES OF THE
HARDIN COUNTY WATER DISTRICT NO.2

BOARD OF COMMISSIONERS

January 20, 2009

The Board of Commissioners of Hardin County Water District No. 2 held its
regular monthly meeting on January 20, 2009 at 5:00 p.m. at the Reesor Customer
Service Center. Present were Commissioners Michael L. Bell, Coleman Crady, John
Effinger, and Cordell Tabb. Also present were General Manager James R. Jeffries,
Scott Clark, Carlos Miller, and Damon Talley. Chairman Bell declared that a quorum
was present and called the meeting to order.

VISITORS

No visitors were present.

MINUTES

The Minutes of the December 16, 2008 meeting were reviewed. Motion was
made by Commissioner Crady and seconded by Commissioner Effinger to approve the
Minutes as prepared. Motion carried unanimously.

The Financial Report for the month of December was reviewed. Motion was
made by Commissioner Crady and seconded by Commissioner Effinger to accept the
Financial Report as presented and to authorize payment of the bills that are due and
payable at this time. Motion carried unanimously.
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REPORTS

1. Engineering Report. General Manager Jeffries and Carlos Miller presented
the engineering report.

2. Departmental Reports. General Manager Jeffries presented the
departmental reports.

OLD BUSINESS

1. Phase IV Change Order. Motion was made by Commissioner Tabb and
seconded by Commissioner Crady to approve the proposed Change Order No. 3 which
authorizes water lines to be installed along portions of six (6) additional roads. Motion
carried unanimously.

2. Springfield Road Pump Station. General Manager Jeffries reported that
the District will be receiving $16,000 from the insurance company for damages to the
Springfield Road Pump Station. Carlos Miller also presented a status report
concerning design of the new Springfield Road Pump Station.

3. Glendale Project — Pipe Bids. The Commissioners reviewed the six (6) pipe
bids for the Glendale Project. Motion was made by Commissioner Crady and
seconded by Commissioner Effinger to take the following actions: (1) to declare the
bid of C. I. Thornburg Co., Inc. in the amount of $50.19 per foot to be the lowest and
best bid; (2) to approve the purchase of pipe from C. I. Thornburg Co., Inc.; and (3) to
authorize the General Manager to execute all the necessary documents. Motion carried
unanimously.

4. Glendale Project - Material Bids. Motion was made by Commissioner
Tabb and seconded by Commissioner Effinger to reject all material bids and to
authorize District Staff to revise the bid specifications and re-advertise. Motion carried
unanimously.

5. Review of Property Restoration Contracts. The Commissioners reviewed
the draft revisions to the proposed Bid Specifications for the 2009 Property Restoration
Work. Additional suggestions and corrections were made. The Commissioners will
~ study the proposed revisions and will discuss this matter again at the February meeting.
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6. Joint Resolution with HCWD No 1. The Commissioners reviewed the
proposed Joint Resolution concerning the Regional Wastewater Facilities Plan and
Wastewater Service Area. Motion was made by Commissioner Tabb and seconded by
Commissioner Effinger to adopt the Joint Resolution. Motion carried unanimously. A
copy of the Joint Resolution and a copy of the Map delineating the Wastewater
Boundaries are attached hereto and incorporated herein by reference.

NEW BUSINESS

1. Verizon Proposal at Cecilia Tank. By consensus, the Board rejected the
site proposed by Verizon for the location of the ground support building and
authorized General Manager Jeffries to negotiate a more favorable site location with
Verizon.

2. Vehicle Purchase. Motion was made by Commissioner Crady and seconded
by Commissioner Effinger to authorize the purchase of a Ford F150 4 x 4 pickup truck
utilizing the State Master Bid Contract for a purchase price of approximately $17,256.
Motion carried unanimously.

3. 2008 Review. General Manager Jeffries presented the 2008 Operations
Review.

4. Employee Sensitivity Training. Motion was made by Commissioner Tabb
and seconded by Commissioner Effinger to take the following actions: (1) to direct all
District employees to participate in an Employee Sensitivity Training Workshop to be
conducted at the Customer Service Center during normal work hours for the purpose of
ensuring that the District maintain a respectful workplace environment; (2) to authorize
District Staff to engage the services of IntegrityHR, Inc. to conduct the training; and
(3) to direct District Staff to review the District’s existing Sexual Harassment Policy
and recommend changes as appropriate. Motion carried unanimously.

5. Taylor Bend Conservation Project. General Manager Jeffries informed the
Commissioners of the opportunity to protect the White Mills watershed by initiating
the Taylor Bend Conservation Project. More information will be presented as it
becomes available.
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6. Warehouse Material Bid Authorization. Motion was made by
Commissioner Crady and seconded by Commissioner Effinger to authorize District
Staff to advertise for bids for materials to be used by the District during 2009. Motion
carried unanimously.

7. WTP Chemical Bid Authorization. Motion was made by Commissioner
Crady and seconded by Commissioner Effinger to authorize District Staff to advertise
for bids for chemicals to be used at the WTP during 2009. Motion carried
unanimously.

8. Elizabethtown WTP Renovation. By consensus, the Board authorized
General Manager Jeffries to meet with City of Elizabethtown representatives and
negotiate terms and conditions whereby the City may purchase additional water from
the District while the City’s WTP is being renovated.

ADJOURNMENT

There being no further business to come before the meeting, motion was made
by Commissioner Crady and seconded by Commissioner Tabb to adjourn the meeting.
Motion carried unanimously.

HARDIN COUNTY WATER DISTRICT NO. 2

BY:W M

Coleman Crady, Secretar/y

%IE( %P‘I—)%O%’ED:
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RESOLUTION NO. _2009-007

A RESOLUTION OF THE HARDIN COUNTY FISCAL COURT
ACCEPTING THE RECOMMENDATIONS INCLUDED
IN THE REGIONAL WASTEWATER FACILITIES PLAN

WHEREAS, the Hardin County Water District No. 2 has prepared a Regional
Wastewater Facilities Plan which proposes to provide centralized and decentralized
wastewater collection and treatment systems for industrial, commercial and residential
customers in Hardin County, outside of the facilities planning areas for the City of
Elizabethtown, the City of Radcliff, the City of Vine Grove, the City of West Point and
Fort Knox as permitted by law and after coordination and agreement with Hardin County
Fiscal Court and the City of Elizabethtown, the City of Radcliff, the City of Vine Grove,
the City of West Point and Fort Knox;

WHEREAS, the planning area identified by the Regional Wastewater Facilities
Plan includes portions of HARDIN COUNTY outside of the approved facilities planning
areas for the City of Radcliff, the City of Vine Grove, the City of West Point, the
amended Facilities Planning Area for the City of Elizabethtown, the amended facilities
planning area for the Caveland Environmental Authority, and the Fort Knox Military
Reservation; and

WHEREAS, the Hardin County Water Districts No. 1 and No. 2, propose to serve
customers with the wastewater collection and treatment systems within the newly defined
Hardin County Planning Area, as agreed to between the City of Elizabethtown and
Hardin County Fiscal Court;

NOW THEREFORE, be it hereby RESOLVED that the Hardin County Fiscal
Court hereby accepts the Hardin County planning area and recommends inclusion in the
Regional Wastewater Facilities Plan expressing its full support for said plan provided
same is pursued in conformity with all legal requirements and the cooperation and
consent of the Hardin County Fiscal Court where same is legally required or practically
necessary to the pursuit of this most worthwhile endeavor.

HARDIN COUNTY FISCAL COURT

By: A7/ S

HARDIN COUNTY JUDGEEXECUTIVE

ATTEST:

Mm Approved by Fiscal Court in a
J - Called Meeting February 3, 2009

CLERK, HARDIN COUNTY FISCAL COURT
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Leonard K. Peters
Secretary

Steven L. Beshear
Governor

Energy and Environment Cabinet
Department for Environmental Protection
Division of Water
200 Fair Oaks Lane, 4th Floor
Frankfort, Kentucky 40601
Phone: (502) 564-3410
www.water.kKy.gov

October 29, 2009

James Jeffries, General Manager
Hardin County Water District No. 2
360 Ring Road
PO Box 970
Elizabethtown, Kentucky 42702
Re: Regional Facilities Plan for
Hardin County Water District No.2
Hardin County, Kentucky
AIID: 99283; PLN20070001

Dear Mr. Jeffries:

The facilities plan and environmental document titled Hardin County Regional Wastewater Facilities
Plan, Hardin County Water District No. 2, KY, dated November 2007 has been reviewed by this Division and
found to conform with the requirements contained in administrative regulation 401 KAR 5:006.

Approval of the facilities plan is hereby given based on the attached State Planning and Environmental
Assessment Report (SPEAR) issued by this Department on September 15, 2009, which has undergone review by
the Kentucky State Clearinghouse (State Application Identifier #KY20090916-1694). This approval is subject to
any conditions and mitigative measures in Section F of the SPEAR and in the State Clearinghouse review
comments.

The Department for Environmental Protection offers free regulatory assistance through its
Division of Compliance Assistance. If you have questions related to compliance with any environmental
requirements, please contact the division by calling 1-800-926-8111.
If you have any questions, please contact me at (502) 564-3410, extension 4805.

Sincerely,

e

Anshu Singh, Ph.D., Supervisor
Wastewater Planning Section
Water Infrastructure Branch

AS
Attachments
cc: Mark Sneve, Strand Associates, Inc. (by e-mail)

A
KentuckyUnbridledSpirit.com Kunsmm_zp smn-y An Equal Opportunity Employer M/F/D
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Leonard K. Peters

Steven L. Beshear
Secretary

Governor

Energy and Environment Cabinet
Department for Environmental Protection R. Bruce Scott
Division of Water Commissioner
300 Fair Oaks Lane
Frankfort, Kentucky 40601
Phone: {502) 564-2150

www.dep.ky.gov SEF . A
209

STATE PLANNING AND ENVIRONMENTAL ASSESSMENT REPORT (SPEAR)

Regional Facilities Plan
Hardin County Water District No. 2, Hardin County Kentucky
A199283; PLN20070001

Hardin County Water District No. 2 has submitted for approval by the Energy and Environment Cabinet (EEC) a
regional facility plan titled Hardin County Regional Wastewater Facilities Plan, dated October, 2008. In
accordance with KRS Chapter 224 and 401 KAR 5:0006, the Department for Environmental Protection (DEP) has
prepared a State Planning and Environmental Assessment Report (SPEAR) that summarizes the regional facility

plan.

The DEP is required to conduct reviews of the potential environmental impacts of projects applying for funding by
the Clean Water Sfate Revolving Fund in accordance with the procedures contained in the State Revolving Fund

Operating Agreement between the Environmental Protection Agency Region IV and the Commonwealth of
Kentucky. The DEP has included this required review in the attached SPEAR. The DEP has determined that the

projects in the SPEAR will not have a significant effect on the environment when all mitigative measures in
Section I of the SPEAR are implemented.

The SPEAR contains information supporting this determination in the following sections: A) Project Summary; B)
Existing Environment; C) Existing Wastewater Facilities; D) Need for Project; E) Alternatives Analysis; )
Environmental Consequences, Mitigative Measures; G) Public Participation and User Rates; and H) Sources
Consulted.

Interested persons are encouraged to submit comments on this SPEAR within 40 days of the above date. The EEC
will take no action on this project until after the State Clearinghouse review and public comment period has ended,
and will evaluate all comments before a decision is made to proceed with approval of the Regional Facilities Plan
or awarding of SRF funds for this project. Send comments to Ms. Anshu Singh, Supervisor, Wastewater Planning
Section, Water Infrastructure Branch, Division of Water, 200 Fair Oaks 4" Floor, Frankfort, Kentucky 40601, or

by e-mail to anshu.singh@Xky.gov, or call her at (502) 564-3410, extension 4805.

Sincerely,

R. Bruce Scott, Commissioner

Department for Environmental Protection
RBS/AS

K é/é = y An Feanal Onnartunitv Fmnlnver MIF/ID

Kentiinkvl InhridledSnirit com RO 6 e
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STATE PLANNING AND ENVIRONMENTAL ASSESMENT REPORT (SPEAR)
Hardin County Regional Wastewater Facilities Plan
Hardin County Water District # 2
Hardin County, Kentucky
AT#99283; PLLN20070001 &E 5 2009

L

A. Project Summary and Funding Status

Proposed Project: The Hardin County Water District No. 2 submitted a regional facilities plan
“Hardin County Regional Wastewater Facilities Plan, Hardin County Water District No. 2, KI” in
November, 2007. The plan evaluates Hardin County’s current wastewater conveyance and treatment
needs for a 20 year planning period for areas of the county not currently included in a Regional
Wastewater Facility Plan. The County has divided the areas not currently receiving public sanitary
sewer into four service areas, including: Northern, Southern, Eastern, and Upton and Sonora service
area (Figure 1). The twenty year planning period is divided into three phases (Figure 1).

Phase I (0-10 years):
Northern Service Area: In the Northern Service area, wastewater services will be extended to Bushy

Fork Creek, Pawley and Otter creek areas. The wastewater from these service extensions will be
treated at Fort Knox wastewater treatment Plant (WWTP) (Figure 1). Services will also be extended to
Mill Creek Branch area but the wastewater will be treated at the IElizabethtown WWTP. The total

estimated project cost is $19,290,000.

Southern Service Area: Wastewater services will be extended to Rose Run, North Upper, and Nolin
River areas. The wastewater from these service extensions will be treated at Elizabethtown WWTP
(Figure 1). The total estimated project cost is $18,489,000

Eastern Service Area: Wastewater services will be extended to Upper Younger Creek area and the
wastewater will be treated at Iilizabethtown WWTP (Figure 1). The total estimated project cost is

$5,281,000.

Upton and Sonora Service Area: Wastewater services will be extended to Dorsey Run and Sandy
Creek and the wastewater from these extensions will be treated at Caveland WWTP (Figure 1). The

total estimated project cost is $6,204,000.

Phase II (10-20 years):
Northern Service Area: This phase will include continuation of the Phase I collection system

expansion to the remaining portions of Pawley and Otter Creek and Mill Branch Creek areas without
sewer services. Wastewater services will also be extended to the Flippin Creek area and the wastewater
will be treated at Ft. Knox WWTP (Figure 1). The existing pump station in the Brushy Fork Creek area
will be upgraded. The total estimated project cost is $10,030,000.

Southern Service: This phase will consist of continuation of Phase I collection system expansion to
the remaining portions of Rose Run, and Nolin River areas without sewer services. Wastewater
services will also be extended to Lower Valley, Upper West Rhudes Creek, Cox Run and Jackson
Branch areas and the wastewater will be treated at Llizabethtown WWTP (Figure 1). The total

estimated project cost is $10,715,000.



Exhibit 6
Page 4 of 16

Eastern Service Area: This phase will consist of continuation of Phase I collection system expansion
to the remaining portions of the Upper Younger Creek area without sewer services. Wastewater
services will also be extended to Cedar Creek and Clear Creek areas and the wastewater will be treated
at Elizabethtown WWTP (Figure 1). The total estimated project cost is $5,775,000.

Strand Associates, Inc prepared the facilities plan. The project is located in the Lincoln Trail Area
Development District and within the area covered by the Louisville Regional Office of the Division of

Water (DOW).

Funding Status: The Hardin County Water District No. 2 will potentially seek funds from a variety of
sources including the Community Development Grant, Kentucky Infrastructure Authority Grant, Rural
Development Grant and Loan, State Revolving Fund Loan, Economic Development Agency Grant,
Direct Grants, and user tap fees.

B. Existing Environment

Topography: Hardin County is largely situated in the Mississippian Plateaus area of Kentucky and
contains a diversity of topographic features. Rolling Fork, which marks the eastern boundary of the
county, occupies a broad, flat valley near the edge of Muldraugh Hill (Highland Rim escarpment).
Adjacent hills and ridges rise 300 feet above the valley floor. This well-dissected upland, with ridgetop
elevations of 800 to 900 feet, is part of the Knobs-Noprman Ecoregion.

The east-central part of Hardin County is part of an extensive karst landscape. It is a gently rolling
plain with springs, sinking creeks, abundant sinkholes, and other features associated with underground
drainage in a limestone terrain. IZlevations on the sinkhole plain range from 800 feet, east of
Elizabethtown, to less than 700 feet at the base of the Dripping Springs escarpment.

The Dripping Springs escarpment marks the boundary between the low sinkhole plateau and a higher
tableland to the west. The rise is approximately 200 feet. This upland, with elevations of approximately
850 feet in the east and about 750 feet at the western edge of the county, is dissected by normal stream
drainage, incised about 200 feet. Broad, flat-topped ridges occupy areas between narrow stream
valleys. Resistant rock formations make the valley walls steep; cliffs are present locally.

The highest elevation in the county, 1017 feet, is on Blueball Hill, an isolated ridge on the karst plain
about 4 miles northeast of Howe Valley. The lowest point, 383 feet, is the normal pool level of the
Ohio River at the north end of the county.

Geology: In Hardin County, water is obtained from consolidated sedimentary rocks of Devonian and
Mississippian age and from unconsolidated sediments of Quaternary age. Geologists call the oldest
rocks found at the surface in Hardin County the New Albany Shale. This formation is from the
Devonian Period, and was deposited in warm seas 400 million years ago. The New Albany Shale was
formed when the deep sea floor became covered with an organic black muck. The muck is now hard
black shale (an oil shale) and is one of the most distinctive of all geologic formations in Kentucky. The
Mississippian sandstones and siltstones are the result of a great influx of mud, silts, and sands brought
in by rivers and streams from uplands many miles away and deposited as a great delta. The most
common rock types in Hardin County are Mississippian limestone, which were deposited 350 million
years ago in the bottom of a warm, shallow sea. Over the last million years, unconsolidated Quaternary
sediments have been deposited along the larger streams and rivers.
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Hydrogeology: About 8,300 people in Hardin County rely on private domestic water supplies: 7,600
use wells and 700 use other sources. In northern Hardin County, nearly all drilled wells in the Ohio
River alluvium are adequate for domestic use, with many wells yielding several hundred gallons per
minute (gallons per minute). Compound horizontal wells set in the alluvium may yield 5,000 gallons
per minute, enough for a community or industry. In the Rough River lowlands in the southwestern
corner of the county, most drilled wells are adequate for a domestic supply. Depths of drilled wells
range from 60 to 300 feet. In much of central, eastern and northern Hardin County, except in the
lowlands of the major creeks and rivers, about three-quarters of the drilled wells yield enough water
for a domestic supply. In the rest of the county very few wells yield enough water for a domestic
supply, except in a few areas bordering streams. Springs with flows of a few gallons per minute to
3,128 gallons per minute are found throughout the county. Many of the springs are of the depression
type and yield more than 100 gallons per minute when pumped.

Soils: The quality of the soil in an area relative to the use of on-site disposal of wastewater is very
important when considering wastewater facilities. The majority of soils in Hardin County are silty
loam or clay loam, neither of which is considered desirable for on-site systems with subsurface

disposal.

Surface Waters: The planning area is located primarily within the Green River Basin Management
Unit and also touches portions of the Ohio, and Salt River Basins.

The planning area is drained by Middle Nolin River, Otter Creek-Ohio River, Mill Creek-Salt River,
Lower Rolling Fork and Middle Rolling Fork. Due to the size of the planning area, there are numerous
assessed segments, as listed in the 2008 Integrated Report to Congress on the Water Quality in
Kentucky, to discuss. Those segments assessed as meeting designated uses are detailed in Table 1.

Table 1 Assessed Segments Supporting Designated Use(s) (source: 2008 Integrated Report)
Water body & Segment Fully Supported Designated Use(s)
Linders Creek 0.0to 7.9 Warmwater Aquatic Habitat

Mill Creek 7.0t023.6 Warmwater Aquatic Habitat
Nolin River 88.2 to 98.5 Warmwater Aquatic Habitat
UT of Mays Run Warmwater Aquatic Habitat

Impaired segments are listed in Table 2, along with a notation regarding their TMDL status, with
approved TMDL segments in bold.

The known sources of major impairments in the planning area watersheds are related to various
riparian disturbances, sedimentation/siltation and agricultural operations. Sources are listed as
unknown for a considerable portion of the impairments, particularly impaired springs. Impairments to
Mill Creek Branch and an Unnamed Tributary to Nolin River are attributed to poorly performing
package plants (Airview Estates Subdivision and East Hardin Middle School, respectively). The
Airview Estates package plant is slated for removal under the Facilities Plan.

A Pathogen TMDL for the Upper Green River (including segments of Billy Creek, Nolin River, and
Valley Creek) was completed in 2008. KDOW completed nutrient and TSS data collection for Valley
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Creek and Billy Creek during 2007. KDOW may collect additional sediment data, if needed. Once data
collection is complete, KDOW will develop the sediment TMDLs. KDOW will pursue development of
the nutrient TMDLs when nutrient targets are available.

Exceptional waters in the County include Meeting Creek, Rough River and Linders Creek, all listed as
Reference Reaches. The headwaters of Sinking Creek, designated as Coldwater Aquatic Habitat and a
DOW Priority