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KPSC Case No. 2017-00179

KENTUCKY POWER COMPANY
807 KAR 5:001 SECTION 12
FINANCIAL EXHIBIT
February 28, 2017

. Amounts and kinds of stock authorized.

2,000,000 Shares of Common Stock, $50 par value.

. Amounts and kinds of stock issued and outstanding.

1,009,000 Shares of Common Stock, $50 par value, recorded at $50,450,000.

. Terms of preference of preferred stock whether cumulative or participating, or on

dividends or assets or otherwise.

The Company has no preferred stock authorized or outstanding.

. Brief description of each mortgage on property of applicant, giving date of execution,

name of mortgagor, name of mortgagee, or trustee, amount of indebtedness authorized to
be secured thereby, and the amount of indebtedness actually secured, together with any
sinking funds provisions.

None

. Amount of bonds authorized, and amount issued, describing each class separately, and

giving date of issue, face value, rate of interest, date of maturity and how secured,
together with the amount of interest paid thereon during the last fiscal year.

None

. Each note outstanding, giving date of issue, amount, date of maturity, rate of interest, in

whose favor, together with amount of interest paid thereon during the twelve months
ending February 28, 2017.

Principal Principal Interest Expense  Interest Expense
Amount Amount 12 Months 12 Months
as of as of Ending Ending
Date of Date of Rate of February 29, February 28, February 29, February 28,
Issue Maturity Interest 2016 2017 2016 2017
Senior Notes
06/13/2003 12/01/2032 5.625% $75,000,000  $75,000,000 $4,218,750 $4,218,750
9/11/2007** 09/15/2017 6.000% $325,000,000  $325,000,000 $19,500,000 $19,500,000
06/18/2009 06/18/2021 7.250% $40,000,000  $40,000,000 $2,900,000 $2,900,000
06/18/2009 06/18/2029 8.030% $30,000,000  $30,000,000 $2,409,000 $2,409,000
06/18/2009 06/18/2039 8.130% $60,000,000  $60,000,000 $4,878,000 $4,878,000
09/30/2014 09/30/2026 4.180% $120,000,000  $120,000,000 $5,016,000 $5,016,000
12/30/2014 12/30/2026 4.330% $80,000,000  $80,000,000 $3,464,000 $3,464,000
Pollution Control Bonds
6/26/2014% 04/01/2036 Variable $65,000,000  $65,000,000 $27,187 $349,104
Term Loans
11/05/2014 11/05/2018 Variable $75,000,000  $75,000,000 $1,081,944 $1,668,701

Short Term Borrowings
The Company participates in the AEP System Corporate Borrowing Program.
As of February 29, 2016, the Company had $25,175,224 of Short Term Debt borrowing, the twelve months ended interest expense was
$78,189 and the Weighted Average Interest Rate was 0.54%.
As of February 28, 2017, the Company had $1,022,872 of Short Term Debt borrowing, the twelve months ended interest expense was
$68,216 and the Weighted Average Interest Rate was 0.82%.
The Company was in a borrowed position for 277 days in the last twelve months.

Note: The Senior Notes in 2003 and 2007 were issued in public offerings. The Senior Notes in 2009 and 2014 were issued in private offerings to
qualified institutional investors.

Subsequent to the test vear, the Company refinanced the $65,000,000 pollution control bonds.

On June 21, 2017, the Company priced new senior notes in the amount of $325,000,0000 which will be used to fund the
$325.000.000 senior notes maturina on September 15. 2017.

*k
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KENTUCKY POWER COMPANY
807 KAR 5:001 SECTION 12

FINANCIAL EXHIBIT
February 28, 2017

7. Other indebtedness, giving same by classes and describing security, if any, with a brief
statement of the devolution of assumption of any portion of such indebtedness upon or by
person or corporation if the original liability has been transferred, together with amount
of interest paid thereon during the twelve months ending February 28, 2017.

The Company has no other indebtedness.

8. Rate and amount of dividends paid during the five previous calendar years, and the
amount of capital stock on which dividends were paid each year:

Common Dividend per

Dividend Common Shares Common
Year Amount Outstanding Share
2016 $44,000,000 1,009,000 $43.61
2015 $44,000,000 1,009,000 $43.61
2014 $115,000,000 1,009,000 $113.97
2013 $20,034,000 1,009,000 $19.86
2012 $33,997,000 1,009,000 $33.69

9. Detailed income statement and balance sheet (see pages 3, 4, and 7).
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KENTUCKY POWER COMPANY
BALANCE SHEET
JURISDICTIONAL ASSETS
FEBRUARY 28, 2017

Description

(@]

ELECTRIC UTILITY PLANT:
In Service (Including Property Under Capital Leases)
Electric Plant Held for Future Use
Construction Not Classified
Construction Work In Progress

TOTAL ELECTRIC UTILITY PLANT

Accumulated Provision for Depreciation of
Electric Utility Plant In Service

Accumulated Provision for Amortization of
Electric Utility Plant In Service

NET ELECTRIC UTILITY PLANT

OTHER PROPERTY AND INVESTMENTS:
Non-Utility Property
Accumulated Provision for Depreciation
and Amortization
Non-Utility Property WIP
Other Investments
Other Special Funds
SO2 Allowance Inventory
Long Term Energy Trading Contracts

TOTAL OTHER PROPERTY AND INVESTMENTS

CURRENT AND ACCRUED ASSETS:
Cash and Cash Equivalents
Advances to Affiliates
(Notes Receivables to Associated Companies)
Accounts Receivable:
Customers
Miscellaneous
Uncollectible Accounts
Associated Companies

Accounts Receivable - Net

Materials and Supplies:
Fuel
S0O2 Allowance Inventory - Current
CO2 Allowance Inventory - Current
Other Accounts

Total Material and Supplies
Accrued Utility Revenues
Energy Trading Cont Current Asset
Other Current Assets
Prepayments & Other Current Assets

TOTAL CURRENT AND ACCRUED ASSETS
Regulatory Assets
Deferred Charges

Other Deferred Charges
TOTAL REGULATORY ASSETS AND
DEFERRED CHARGES

TOTAL ASSETS AND OTHER DEBITS

Reconcile:

Per Jurisdictional Balance Sheet - Assets - Line 39
Add:

Per Books
as of Non-Jurisdictional
February 28, 2017 Adjustments

() 4
$2,570,351,952 (41,471,139)
6,303,504 (5,676,528)
32,586,268 (236,026)
27,165,803 (1,220,900)
2,636,407,527 (48,604,593)
($856,198,186) 6,271,304
(11,949,978) 4,072,200
1,768,259,363 (38,261,089)
995,120 (995,120)
0
(236,076) 236,076
0 0
2,009,512 (2,009,512)
6,303,665 (6,303,665)
0 0
(75,902) 75,902
8,996,319 (8,996,319)
2,786,751 (2,786,751)
0 0
12,640,030 (12,640,030)
318,627 (318,627)
(65,680) 65,680
19,528,070 (19,528,070)
32,421,047 (32,421,047)
19,859,426 (278,032)
9,403,500 (131,649)
0 0
16,019,943 (209,310)
45,282,869 (618,991)
(3,563,553) 3,563,553
142,831 (142,831)
0
5,503,766 44,401,953
82,573,711 11,995,886
554,112,537 (554,112,537)
76,611,214 (76,611,214)
630,723,751 (630,723,751)

$2,490,553,144

($665,985,273)

Section V, Schedule 4, Column 6, Line 43 - Cash Working Capital

Less:

Section V, Schedule 4, Column 6, Line 45 - Customer Advances & Deposits
Section V, Schedule 4, Column 6, Line 46 - Accumulated Deferred Income Taxes

Section V, Schedule 4, Column 6, Line 47 - Total Rate Base (Ln 40 + Ln 41 - Ln 42 - Ln 43 - Ln 44)

Jurisaictional
Rate Case
Adjustments
(Schedule 4)

®)
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Agjustea
as of
February 28, 2017
(Schedule 4)
5)
(C3+C4+Cbh)

($323,154,089) 2,205,726,724
0 626,976

0 32,350,242

0 25,944,903
(323,154,089) 2,264,648,845
93,260,268 (756,666,614)

0 (7,877,778)
(229,893,821) 1,500,104,453
0 0

0

0 0

0 0

0 0

0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0
(6,709,111) 12,872,283

0 9,271,851

0 0
(1,610,192) 14,200,441
(8,319,303) 36,344,575

0 0

0 0

0 49,905,719
(8,319,303) 86,250,294

0 0

0 0

0 0
($238,213,124) $1,586,354,747

$1,586,354,747
19,694,685

27,076,876
384,084,108




KENTUCKY POWER COMPANY

BALANCE SHEET -

JURISDICTIONAL CAPITALIZATION, LONG-TERM DEBT AND LIABILITIES

FEBRUARY 28, 2017

Line
No. Description
(1) @
CAPITALIZATION AND LONG TERM DEBT
1 Common Stock - Par Value $50
2 Authorized: 2,000,000 Shares
3 Outstanding: 1,009,000 Shares
4 Paid-In Capital
5 Retained Earnings
6 Common Shareowners Equity
7 Advances from Associated Companies
8 Senior Unsecured Notes
9 Unamortized Discount LTD - Senior Unsecured Note
10 Long Term Debt
11 TOTAL CAPITALIZATION AND LONG TERM DEBT
OTHER NONCURRENT LIABILITIES
12 Obligations Under Capital Lease
13 Accumulated Provisions - Rate Relief
14 Accumulated Provisions - Miscellaneous
15 TOTAL OTHER NONCURRENT LIABILITIES
CURRENT AND ACCRUED LIABILITIES
16 Long-Term Debt Due within 1 Year
17 Short-Term Debt
18 Accounts Payable
19 Accounts Payable to Associated Companies
20 Customer Deposits
21 Taxes Accrued
22 Interest Accrued
23 Dividends Declared
24 Obligations Under Capital Lease
25 Risk Management Liabilities
26 Other Current and Accrued Liabilities
27 TOTAL CURRENT AND ACCRUED LIABILITIES
DEFERRED CREDITS AND OPERATING RESERVES
28 Accumulated Deferred Income Taxes
29 Accumulated Deferred Investment Tax Credit
30 Regulatory Liabilities
31 Long-Term Risk Management Liabilities
32 Customer Advances for Construction
33 Other Deferred Credits
34 TOTAL DEFERRED CREDITS AND OPERATING RESERVES
35 TOTAL LIABILITIES AND OTHER CREDITS

*Impact on capitalization of other asset adjustments

KPSC Case No. 2017-00179
Section IV - Application
Financial Exhibit
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Per Books Rate Case Adjusted
as of Non-Jurisdictional Adjustments as of
February 28, 2017 Adjustments (Schedules 3 & 4) February 28, 2017
(©)} 4 ®) (6)
(C3+C4 +Cb)
$50,450,000 (756,750) (11,092,261) $38,600,989
524,790,889 (7,871,863) (115,383,894) 401,535,132
90,775,274 (1,361,629) (19,958,434) 69,455,210
666,016,163 (9,990,242) (146,434,589) 509,591,331
0 0 0 0
870,000,000 (13,050,000) (191,283,785) 665,666,215
(83,362) 1,250 18,329 (63,783)
869,916,638 (13,048,750) (191,265,457) 665,602,432

1,535,932,801

(23,038,992)

(337,700,046)

1,691,595 (1,691,595) 0 0
0 0 0
75,510,695 (75,510,695) 0 0
77,202,290 (77,202,290) 0 0
0 0 0 0

1,022,872 (14,320) (1,008,552) )
27,306,718 (27,306,718) 0 0
21,858,428 (21,858,428) 0 0
27,093,145 (175,795) 0 26,917,350
22,841,209 (22,841,209) 0 0
15,060,141 (15,060,141) 0 0
0 0 0 0

928,898 (928,898) 0 0
212,642 (212,642) 0 0
28,925,921 (28,925,921) 0 0
145,249,974 (117,324,072) (1,008,552) 26,917,350
726,691,358 (231,475,923) (111,131,327) 384,084,108
1,250 (1,250) 0 0
942,194 (942,194) 0 0

0 0 0 0

159,526 0 0 159,526
4,373,750 (4,373,750) 0 0
732,168,078 (236,793,117) (111,131,327) 384,243,634

$2,490,553,143

($454,358,471)

($449,839,925)

$1,586,354,747




Line
No.
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RETAINED EARNINGS:
BALANCE AT MARCH 1, 2016
BALANCE TRANSFERRED FROM (NET) INCOME

TOTAL

CASH DIVIDENDS DECLARED ON COMMON STOCK

BALANCE AT FEBRUARY 28, 2017

OTHER PAID-IN CAPITAL:
DONATIONS RECEIVED FROM SHAREHOLDERS

Other

ACCUMULATED OTHER COMPREHENSIVE INCOME

TOTAL OTHER PAID-IN CAPITAL

KENTUCKY POWER COMPANY
STATEMENT OF RETAINED EARNINGS
AND OTHER PAID-IN CAPITAL
FOR THE TWELVE MONTHS ENDED FEBRUARY 28, 2017

KPSC Case No. 2017-00179
Section IV - Application

$93,601,558
38,923,716

132,525,274

$523,324,094
$2,811,185
($1,344,390)

Financial Exhibit
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KENTUCKY POWER COMPANY
OPERATING REVENUES BY REVENUE CLASS
FOR THE TWELVE MONTHS ENDED FEBRUARY 28, 2017
FERC Account No.
Sales of Electricity Title
440 Residential Sales $239,053,370
442 Commercial & Industrial Sales:
Commercial 152,312,150
Industrial 160,804,189
444 Public Street & Highway Lighting 1,980,971
445 Other Sales to Public Authorities 0
Subtotal - Total Sales - Ultimate Customers 554,150,679
447 Sales for Resale 52,045,999
Subtotal Sales of Electricity $606,196,678
449 Provision for Rate Refund ($1,102,336)
Total Sales of Electricity $605,094,342
Other Operating Revenues
450 Forfeited Discounts 4,111,894
451 Miscellaneous Service Revenues 785,136
454 Rent form Electric Property 6,779,021
456 Other Electric Revenues 30,171,576

Total Other Operating Revenues $41,847,627



KENTUCKY POWER COMPANY
STATEMENT OF INCOME
FOR THE TWELVE MONTHS ENDED FEBRUARY 28, 2017

Per Books
Line as of Non-Jurisdictional
No. Description February 28, 2017 Adjustments
@ (2 (3) 4

KPSC Case No. 2017-00179
Section IV - Application
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Jurisdictional

Rate Case Adjusted as of
Adjustments February 28, 2017
(Schedule 4) (Schedule 4)

®) (6)

(C3 + C4 + C5)

w N

o o

10
11
12
13
14

15

16
17
18

19

20

21

22

23

24

25

OPERATING REVENUE - ELECTRIC
Operating Revenue - Sales To Non Affiliates
Operating Revenue - Sales To Affiliates
Provision for Rate Refund

TOTAL OPERATING REVENUES
OPERATING EXPENSES - ELECTRIC
Operating Expense
Maintenance Expense

TOTAL OPERATION & MAINTENANCE

Depreciation and Amortization

Taxes Other Than Income Taxes

State Income Taxes

Federal Income Taxes - Current and Deferred
Interest from Customer Deposits

Other

TOTAL OPERATING EXPENSES
NET OPERATING INCOME
OTHER INCOME AND DEDUCTIONS
Other Income
(Includes Allowance for Funds Used During Construction)
Other Income Deductions

Taxes Applicable to Other Income & Deductions

TOTAL OTHER INCOME AND DEDUCTIONS

INCOME BEFORE INTEREST CHARGES

INTEREST CHARGES

(Net of Allowance for Borrowed Funds Used During
Construction)

NET INCOME
EARNINGS FOR COMMON STOCK
DIVIDENDS DECLARED ON COMMON STOCK

UNDISTRIBUTED NET INCOME

Verification: Line 15 = Section V, Schedule 4, Page 1, Line 33

$639,837,031

($5,841,647)

($76,369,063)

$557,626,321

8,207,274 (754,138) 3,297,104 10,750,239
(1,102,336) 1,102,336 0 0
646,941,969 (5,493,450) (73,071,959) 568,376,560
360,807,072 (4,409,485) (4,939,411) 351,458,176
71,857,790 (499,299) (7,252,603) 64,105,888
432,664,863 (4,908,784) (12,192,014) 415,564,065
85,078,041 (872,060) (5,665,538) 78,540,443
21,605,602 16,893 790,361 22,412,856
(2,593,601) 2,802,908 (1,173,121) (963,814)
22,244,273 (2,227,400) (15,298,706) 4,718,167
110,400 0 67,254 177,654
3,597,859 (838,971) (18,255) 2,740,634
562,707,437 (6,027,414) (33,490,019) 523,190,004
84,234,532 533,963 (39,581,940) 45,186,556
1,924,458 (1,924,458) 0 0
(4,289,465) 4,289,465 0 0
1,871,511 (1,871,511) 0 0
(493,497) 493,497 0 0
83,741,035 1,027,461 (39,581,940) 45,186,556
44,817,319 (75,418) (10,453,144) 34,288,757
38,923,716 1,102,879 (29,128,796) 10,897,799
38,923,716 1,102,879 (29,128,796) 10,897,799
41,750,000 0 0 41,750,000
($2,826,284) $1,102,879 ($29,128,796) ($30,852,201)

45,186,553
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12
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14

15
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17

18
19
20

21
22
23

24

25

26

27
28

29

30

31

32
33
34
35
36
37
38
39
40

41

KENTUCKY POWER COMPANY

OPERATING EXPENSES - FUNCTIONAL DETAILS
FOR THE TWELVE MONTHS ENDED FEBRUARY 28, 2017

OPERATING EXPENSES
(OPERATION & MAINTENANCE)

POWER PRODUCTION EXPENSES

Operation - Fuel
Operation - Other
Total Operation
Maintenance
TOTAL STEAM POWER GENERATION

TOTAL OTHER POWER GENERATION
OTHER POWER SUPPLY EXPENSES:

Purchase Power Expense
Interchange Power Net - System Account
Total - Purchased Power
System Control & Load Dispatch
Other Expenses
TOTAL OTHER POWER SUPPLY EXPENSES

TOTAL POWER PRODUCTION - OPERATION
TOTAL POWER PRODUCTION - MAINTENANCE
TOTAL POWER PRODUCTION EXPENSES

TRANSMISSION - Operation
- Maintenance
TOTAL TRANSMISSION EXPENSES

REGIONAL MARKET EXPENSES
Regional Market Operation Expenses
TOTAL REGIONAL MARKET EXPENSES

DISTRIBUTION - Operation
- Maintenance
TOTAL DISTRIBUTION EXPENSES

CUSTOMER ACCOUNTS EXPENSE - OPERATION

CUSTOMER SERVICE & INFORMATION EXPENSES - OPERATION

SALES EXPENSES - OPERATION

ADMINISTRATIVE & GENERAL EXPENSES - Operation
- Maintenance

TOTAL ADMINISTRATIVE & GENERAL EXPENSES

SUBTOTAL OPERATION & MAINTENANCE EXPENSES

INTEREST ON CUSTOMER DEPOSITS

GAINS FROM DISPOSITON OF UTILITY PLANT
FACTORED CUSTOMER A/R EXPENSE
FACTORED CUSTOMER A/R BAD DEBT

GJ/L Disp. Of Allowances 411.8

Accretion 4110005

Acct 4190005

Acct 4300003

4310007-Other Interest Expense

OTHER

TOTAL OPERATION & MAINTENANCE EXPENSES

KPSC Case No. 2017-00179
Section IV - Application
Financial Exhibit
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$109,100,548
21,416,486

130,517,033.39

25,465,788

155,982,821

$152,629,328
0

152,629,328

580,290
1,487,878

154,697,495

285,214,529
25,465,788

310,680,317

32,770,997
3,217,568

35,988,565

1,007,370

1,007,370

8,979,971

40,451,262

49,431,233

18,400,697
2,723,172

(1,007,178)
1,215,902
1,636,590

(179,213)
897,859
(18,349)
68,216
984,033

3,597,859
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Section IV - Application

Financial Exhibi
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KPSC Case No. 2017-00179

Section IV - Application

Financial Exhibit
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