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Case No. 2015-00343
Atmas Energy Corporation, Kentucky Division

Forecasted Test Period Filing 'Requirements
Question No. FR 16(7)(0) (Supplement 2)
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SUPPLEMENTAL RESPONSE (2/4/2016)

REQUEST:

Section 16. Applications for General Adjustments of Existing Rates.

(7) Each application requesting a general adjustment in rates supported by a fully
forecasted test period shall include the following or a statement explaining why
the required information does not exist and is not applicable to the utility's
application:
(0) Complete monthly budget variance reports, with narrative explanations, for

the twelve (12) months immediately prior to the base period, each month
of the base period, and any subsequent months, as they become
available;

SUPPLEMENTAL RESPONSE:

Please see supplemental attachment FR_16(7)(o)_Att1 for the monthly report for
December 2015~ Beginning March 2015 the Company only provides narrative
explanations for each quarter, although budget variance reports are still submitted
monthly. The narrative comments are only required quarterly now as a result of
management's discussion in reviewing the financial information published internally.
The purpose is to provide the information in a more efficient and effective manner.

ATTACHMENT:

ATTACHEMENT 1 - Atmos Energy Corporation, FR_16(7)(o)_Att1_SuppI2 - Budget
Variance Report DecI15~pdf, 3 Pages.

Respondent: Greg Waller
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Atmos Energy Corporation
RegulatedDistribution Operations

FinancialResults and StatisticalHighlights
KY/Mid-States

ForthePeriodEnded December 31~ 2015

CASE NO. 2015 ft00343

FR~16(7)(0)
ATTACHMENT 1

(SUPPLEMENT 02-04-16)
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Atmos Energy Corporation
RegulatedDistribution Operations

Financial Results 811d Statistical Highlights
}C1{~id-States

ForthePeriodEnded December 31)2015

CASE NO. 2015-00343
FR_16(7)(0)

ATTACHMENT 1
(SUPPLEMENT 02~04-16)

..Gross Profit: Primarydriveris weather/consumption varianceof ($548k) in December dueto 46%lessHop thannormal.

,.. O&M: O&M"was"on budgetfor the quarter, Laborwas overdueto overtime, severance pay and PTO accural, "Miscellaneous wasover
(incfaI~Y"mte case advertising. These were" offsetbymaterial/supplies, outsideservices and employee travel"beingunderbudget'dueto "
timing. Veilicles werealsounderbudgetdue til loweroperatingarid lease costs,

- CapitalSpending! Proj actClosings: Capitalspendingwas within$800kto budget.

Tennessee: There wasadelay inthestart offileLouisvilleRdprojectin Maryvilledue to contractorissues. This project is in processbut the
contractoris delayed on anotherprojectin KY~ Weexpectedhim to beon" thisprojeotin QI" but nowdonot expect"him backuntil"February.
The CedarRock growth pro]ectin JohnsonCitywas delayed" andnow expected to startinMarcha" "

Kentucky: 1}1e rockbore"on" theBowlingGreenCenterline PhaseIT was not completed in Decemberasanticipated, Contractor"hadto move
to projectfor the Cityof'Hopkinsville, Contractor has.completedtheHopkinsvillejob 8.J:Io ".is in the processof completingtherock bore ill
January. We.alsoexperienceda delay in getting arailroadcrossingpermit for the Shelbyville AikenRd." proJect. from C"SlCRailroad andRJ
Connan to"bote underneath a sharedsection of track Permit lsreceived andwe"are waitingon clearance forcrossingoperatingentityiu
Connan. "

Year-toMDate

... GrossProfit: Primary driveris weather/consumption varianceof ($S48k}"in December due to 46%less HOD than normal,

.. O&M:" O&M "was on budgetforthe quarter; Laborwas over dueto overtime,severance pay"and PTO accural, "Misc¢Jlaneotis wasover
due to KY ratecase advertising." These were"offsetby" niateria.r;sUppn~sJ. outsideservices andemployee travel beingunder" budget due to
timing. Vehlcleswere also underbudget dueto "lower operatingand lease costs. "" ,

~" CapifuI~pen.ding(Pr.oje"cfClosh.gs: Ca pltal spending vias wlthhl "$8"OOK to b.~dget~

"Ten"nes,~~e: -There was a delay lnthe start Ofthe Loulsvllle Rcl prolectIn Maryvlile"du"e to contractorlssues. "r"tds' project Is: tnp:focess pl(t the
contractor isq~la:yed o"~ another projectin KY. "WErexpetted himto" be on thtsprojectln Q1 but nowdo hot expect hJm back until February,
The· CedarRock growth"ptoJ~ct In" Johnson "<:I"W was"de~~yed andnowexpectedto "st~rt in"March." " "

. . . .. .. . .. . .

i{~iit"ud(y: Th,e""ro¢k bore ""bn the Bowling Green Centerline PhaseIl "Was notcompleted hi pccomberas ~fhti.cip~ted. Cb"ntracto"t had tomove
to projectfor the "City "of Hopkinsville. Contractor liascompleted the Hopk1nsvlUeJob"aod is inthe "process .of compJet~ngthe rockboreln
Ja"nUEl"ryt We alsoexperlehc.ed a delaV lngetting a rallroad crosslng permlt forthe Shelbyvill.e"'j\i"ken "Rd. project from C5X Ilailroad and RJ
connan to "bore"underneatha sharedsectlon oftrack, Permtt is recelved andwe ~re waltlngonclearance for crossing operatirig entity Rj
Corman.



Atmos Energy Corporation
Regulated Distribution Operations
Income Statement - Comparative

KY/Mid-States

CASE NO. 2015-00343
FR_16(7){o)

ATTACHMENT 1
(SUPPLEMENT 02-04-16)

For the PeriodEndedDecember 31~ 2015

. .¥r-P: .

Actual :BUdget Fav/Ui\fav FY2014

$ 35,462 $ 36~269 $. (8:D?) $ 35~730

7~134 .6~897 237 7~O77

850 901 .(5]) tOl?
43A46 44,067 (6,2:1) 43~824

8~O54 8~O59 5 8~450

858 934 76 917

3,507 3..99"6 489 3)564

-174 178 4 175

12,593 13,167 514 13,106

8~187 8,340 153 7)724

3t748 3:072] {27) 3~198

24,528 25~228 700 24,028

18,918 18~839 79 19)796

3~486 3~554 68 :3,392

(213) (310) (97) 117

3,273 3,244 .(29) 3·,50·9

15~645 15~595 50 16;287

6,200 6,213 13 6,575

5; 9.445 s 9~382 $ 63 $ 9,712

f: . ..in$ilioilSflllils ,.... -, . . ···.QTD~..:.........
.FaV!

Actual Budget ·Ul,:"fa"\t. FY2014

Gross profit:

Delivered gas .$ 35,462 $ 36~269 s ·(8.07) $ 35,73.0

Transportation 7~I34 6,897 237 7,077

Other revenue 850 901 (5]) 1,017
Total gross profit 43;446 44~O67 (621) 43,824

Operating expenses:

Direct BU O&M 8,054 8~O59 5 8:0450

Direct SSU Charges 858 9~4 76 917

SSUAllocations 3,507 3,996 .489 3,564

Provision for bad debts 174 178 4 175

Total O&M expense 12,593 13,167 574 13~106

Depreciation & amortization 8,187 8,340 153 1,724

Taxes,other thanincome 3:1748 3~721 (27) 3,198

oral operating expenses 24J528 25~228 700 24:1028

pel'atlng income 18,918 18,839 79 19,796

ther income (expense):

Interest>. net 3~486 3;554 68 3,392

Miscellaneous income(expense), net (213) (310) (97.) 117

otal other Income (expense) 3;273 3244 (29) 3,509

ncome (loss) before incometaxes 15)645 15~595 50 16~287

Provision/(Benefit) for income taxes 6,200 6~213. 13 6~575

et income (loss) $ 9t445 s 9.382 $ 63 $ 9t712
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IvolttQi·es (Mnzej):. .
Residential 3;344 4,511 (i~:1:67) 5~O46 3~344 4,511 (i,··~"~7) 5,046

Commercial ~316 2,994 (6.7·~) 3~187 2;316 .2,994 (678) 3~187

Industrial 491 779 :(288) 658 491 779 (2.83) 658
Public Authorities w ... 0 - - - 0 ..
Irrigation 224 308 :(84) 323 224 308 (84) 323

Unbil1ed 1,286 2516 .(1~23Q) 2~183 1,286 2~516 .< (1)23.C)) 2,183

Total Gas Distribution volumes 7)661 11,108 ·...(3"~447.) 11~397 7,661 11)108

i~;~~:;1
11,397

Transportation volumes 9,842 10~884 (t042) 10~21 9~842 10,884 10~921

Total Throughput 17,503 21,992 .:.(4.~489) 22}318 17~503 21~992 .(4'4.89)f 2·2~318
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