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an ~·@fYI company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfott, Kentucky 40602 

January 15, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

~lECEIVED 

JAN 1 5 2010 
PUBLIC SERVICE 

COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Repott for the 
month of December 2009. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00311, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
January 28, 2010 .. 

Included with this filing is the calculation of the monthly ECR billing factor, 
revised to eliminate the monthly true-up adjustment and to calculate the billing 
factor on the basis of a monthly revenue requirement method, as approved in 
the Commission's Final Order in Case No. 2009-00311. LG&E has also 
included the projects approved in the 2009 ECR Plan in this month's filing in 
accordance with t!ie Commission's December 23, 2009 Order in Case No. 
2009-00198. 

Additionally, LG&E revised the ES Forms as approved by the Commission in 
its Orders in the above-cited cases. LG&E's revised ES Form 2.50 is fmther 
revised to specifically include O&M Account No. 506111 - Activated Carbon, 
which is a component of the Air Quality Control Systems at Trimble County 
Unit 2. The estimated expenses associated with Activated Carbon were 
originally included in the total for O&M Account 506110; however, LG&E 
subsequently determined that separate identification and tracking of these costs 
is more appropriate. As such we have included this separate subaccount 
number on the form. 

112 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon·us.com 

Robert M. Conroy · 
Director· Rates 
T 502·627·3324 
F 502-627·3213 
ro bert.conroy@eon·us.com 
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( 

Mr. JeffDeRouen 
January 15, 2010 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Comoy 

Enclosures 

212 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurlsdlctional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2009 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Effective Date for Billing: February billing cycle beginning January 28, 2010 

. Submittedby:Y~ ~ 
Title: Director, Rates 

Date Submitted: January 15, 2010 

ES FORM 1.00 

s 1,792,828 

2.86% 
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Calculation ofTolal E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense J\fonth of December 2009 

E(m) =[(RB/ 12) (ROR+(ROR ·DRXTR/(l·TR)))] +OE· BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short·tenn and long·tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By· Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB/12 
(J) (ROR + (ROR- DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2)" (3) +(4). (5) + (6) 

Calculation of Jurisdictional En\·ironmenlal Surcharge Billing Factor 

(8) 

(9) 

(10) 
(II) 
(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Allocation Ratio for Expense Month ··ES Fom1 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (O\•er}'lJnder·collcction pursuant to Case No. 2009·00311 
Prior Period Adjustment (if necessary) 
Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) =Jurisdictional E(m) Jess Expense Month Revenue 
Collected Through Base Rates [(12) • (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending \\ith the Current Expense Month·· ES Foml 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

s 

s 

s 

s 

s 

241,367,963 
20,113,997 

11.18% 
1,440,857 

3,689,602 

84.48% 

3,116,976 

545,396 

3,662,372 

1,869,544 

1,792,828 

62,728,525 

2.86"/~ 

ES FORJ\-1 I.JO 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Require1nents of Environn1cntal Cornpliance Costs 
For the Expense l\1onth of Dccc1nber 2009 

Detcnnination ofEnvlron111ental Con1 liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWlP Exclndin AFUDC 

Subtotal 

Deductions: 
Accu1nulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Incmne Taxes 

Subtotal 
Environ1ncntal Con1 Hance Rate Base 

Detennination of Pollution Control 0 

Monthl Emission Allo\vance Ex ense from ES Form 2.31, 2.32 and 2.33 
Month! Pennittin Fees 
Amortization ofMonthl Mill Creek Ash Dred in 

Total Pollution Control 0 erations Ex ense 

D . t' cternnna ion o fB fi'IR enc 1c1a euse 0 t' E •Pera 1ng xpenses 

Total Monthlv Beneficial Reuse Exoense 
Adiustinent for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 

Net Beneficial Reuse Ooerations Exoense 

Proceeds Front By-P1·oduct and Allo\vance Sales 
Total A1nount in 

Proceeds Dase Rates 
r ll (21 

Allo\vance Sales s . $ . 
Scrubber By-Products Sales . . 
Total Proceeds fron1 Sales s . s . 

$ 

$ 

1$ 

$ 

s 

ES FORM 2.00 

Environ1ental 
Compliance Plan 

440,193 
797,883 

31,310 

Env1rorunenta1 
Co1npliance Plan 

. 

. 

. 

Net 
Proceeds 
(!). (2) 

. 

. 

. 

I 
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l 

Description 

2001 Plan: 
Project 6- LGE NOx $ 

Subtotal ' Le"..s Retirements and Repfocement resulting 
from implementation of2001 Pl:in $ 

NetTobl-2001 Plan: $ 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 
Project 8 - Precipiutor Upgrndes -All Plants ' Project 9 - Clearwell Water System - Mill Cteek ' Project 10- SC>i AbsorberTrnys- Mill Cteek 3 & 4 ' 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Pinn $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project l l - Special W3Ste Landfill Expansion at Mill Creek $ 
Project 12- Spocial W=c Landfill Expansion at Cane Run Sution ' Project 13 - Scrubber Refurbishment at Trimble County Unit 1 ' Project 14- Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15- Scrubber Refurbishment at C:me Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit I $ 

Subtotll ' Less Retirements imd Replacement resulting 
from implementation of200S Plan $ 

Net Total - 2005 Pinn: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Deprecintion Expense 

For the Month Eadcd: December 31, 2009 

2> m '4) 

Eligible Eligible CWIP Eligible Net 
Plant In Aecumul:ned Amount Pl;mtln 
Service Depreciation Excluding -~ AFUDC 

3 ,.,,4) 

192,860,844 ' 34.657.578 $ - ' 158,203.265 ' -
192,860.844 $ 34,657.578 ' $ 158,.203.265 $ 

(5.850,965) $ (2.914,.284) $ - $ {2,936.681) $ 

187 009 879 ' 31.743.294 $ - $ 155.266 584 ' 
30,861.686 ' 8.713.062 ' - ' 22,148.623 ' ll.929.133 $ 2,.544,065 $ - $ 9.385.068 $ 

1.197.310 ' 403.054 $ - $ 794.256 $ 

2,734.620 $ 1,140.291 $ - $ 1,594.329 $ 

46,722,749 $ 12,800.473 ' - $ 33.922,276 ' 
(7,839.520) $ (6.665,432) $ $ (1.174.088) $ -
38 883 229 $ 6135 041 ' ' 32 748.188 $ 

4,607.107 $ 299.303 . $ 1..288.427 $ 5,596.231 $ 
4,730.568 $ 220.205 $ 427 $ 4.510.790 $ 

850.100 $ 61.385 $ $ 788,715 $ 
308,507 $ 31.042 ' - ' 277,465 $ 

' - $ - $ ' 7,361,077 ' 987,084 $ - $ 6.373.994 $ 

17,857,,360 $ 1.599.019 $ l,288,854 $ 17.547,195 $ 

(l.191,665) $ {548,068) $ $ (643,598) $ 

16 665.695 $ l.050951 $ 1288854 $ 16.903 597 $ 

6 

Defcm:d Monthly 
Tax Bal;mce ITCAmorti;rotlon 

Credit 
~of 

1213112009 

13.654.876 ' 
13.654.876 ' 
(l.053.265) ' 
12601,611 $ 

1,034.811 ' 941.631 $ 
28.794 ' 76.946 ' 

2.,082.182 $ 

(796.041) $ 

1,.286 141 $ 

180.826 $ 
20l,258 $ 

58.999 $ 
16,664 $ 

$ 
879,645 $ 

l.337.391 $ 

(131.696) $ 

1205695 $ 

(8) 

Monthly 
Depreciation 

Expense 

617.234 ' 
617,.234 ' 
(13,202) $ 

604 032 ' 
103,474 $ 
47.792 $ 

3.702 $ 
8,614 $ 

163.582 $ 

(27.125) $ 

136 457 $ 

7,949 $ 
6,850 $ 
2.564 $ 

1.147 $ 

- ' 22,206 $ 

40.717 $ 

} $ (3.438 

37.278 $ 

ES Fonn 2.10 
Pa1:e 1 of2 

9 

Monthly 
Property Tax 

"'->~ 

20.680 

20.680 

(341) 

20 340 

2.925 
1.242 

JOS 
213 

4,485 

(387) 

4 098 

3$4 

498 
102 
36 

830 

1.821 

(80) 

1742 
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"' 
Description 

2006 Pllln: 
Project l8-TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors ' Project 21 - Mill Creek Optlcity and P:irticufote Monitors s 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of2006 Plan s 

Net Total - 2006 Plan· $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) ' Project 23 -Trimble County Ash Treatment Basin (BAP/GSP) s 
Project 24 - Trimble County CCP Storage (Landfill - Phase l) s 
Project 2S - Beneficial Reuse ' 
Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Pl:111 $ 

Net Total - 2009 Plan: ' 
Net Total -All Pluns: ' 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 31, 2009 

4\ 5 

Eligible Eligible CWJP Eligible Net 
Plant In Accumulnted Amoun! Plant In 
Service Depreciation Excluding Service 

AfUDC 

(2)..(3)+(4) 

- $ - $ 43,527,347 $ 43,527.347 
3,277,721 $ 131.805 $ 162.,358 s 3,308,274 
2.,050.346 $ 69,155 $ - $ 1,981,191 

397.151 $ 50,087 s - $ 347.064 

5,725,218 ' 251,048 s 43,689,705 $ 49,163,875 

s - s - s 

5,725 18 ' 251,048 $ 43 689 705 s 49163.875 

- $ $ 262,585 $ 262,585 
- $ $ 962,976 $ 962,976 
- $ - s - $ 

- ' - s ' 
- s - s J,225,561 ' 1,225,561 

- $ - $ - s -

- $ ' 1.225 561 $ 1.225 561 

248 284 020 $ 39180,335 $ 46 204120 $ 255 307,806 

Note 1: Trimble County projects for the 2009 Plan arc proportionntely shared by KU at48% ;ind LG&E at 52°/G, 

6) 

Dd'crred Monthly 
Tax B:il:incc ITC Amortization 

Credit 
MOf 

12131/2009 

$ - $ 
$ 141,282 ' $ 27,413 ' $ 60,981 s 

$ 229,676 ' 
' - ' 
s 229,676 $ 

$ - $ 
$ - ' $ - s 
$ ' 
s $ 

$ - ' 
$ - ' 
$ 15.323 123 $ 

,,, 

Monthly 
Deprcci:irion 

"""~~ 

- $ 
9.883 s 
8,367 ' 1,361 $ 

20,116 $ 

- ' 
20 l\6 $ 

- $ 
$ 
$ 
$ 

- s 

- $ 

- $ 

797,883 $ 

ES Form 2,10 

P:lge2of2 

(9) 

Monthly 
Property Tax 

Expense 

4,431 
421 
233 
45 

5,131 

-

5 131 

-
-
-

31 310 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 2009 

Vintage Year Number of Allowances Total Dollar Value OfVint"'"'C Year 
so, NOx NOx so, NOx 

Annual Ozone Season 
Current Year 117,628 357 1,347 $ 

2010 62,379 14,133 6,212 
2011 62;379 14,133 6,212 
2012 62;379 14,133 6,212 
2013 62,379 14,133 6,212 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62:379 
2019 62,379 
2020 62,379 
2021 62;379 
2022 62.379 
2023 62,379 
2024 62;379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 

2029-2039 686,169 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allo'W311ces. 

Annual 
4,022,09 $ - $ 

NOx 
Ozone Season 

148.91 

ESFORM2.30 

Comments and Exolanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month ofl>ttembcr 2009 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Pm-chases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOT AL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv I 120.272 0 2,644 0 OJ 117,628 
Dollars 1$ 4.112.48 $ - $ 90.39 $ - $ - I $ 4.022.09 
$/Allowance 1$ 0.03 $ - $ 0.03 $ - $ - I $ 0.03 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 111,603 - 2,626 I 108.977 I 
Dollars s 3.816.06 $ - $ 89.77 I $ - s - $ 3.726.29 I 

I I I I 

ALLOCATED ALLOWANCES FROM EPA' OIBER FUELS 
Ouantitv 8.669 I - 18 - - 8.651 I 
Dollars $ 296.42 I $ - $ 0.62 $ - $ - $ 295.80 I 

I I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Ouantitv - - - - - -
Dollars s - $ - $ - s - $ - $ -
$/Allowance s - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.3_1 

Allocation. Purchase. or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)- <h:one Season Allowance Allocation 

For the Expense Month of December 2009 

Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv I 1,347 0 01 0 01 J,347 
Dollars 1$ 148.91 $ - $ - IS - $ - I S 148.91 
$/Allowance 1$ 0.11 $ - $ - 1$ - $ - 1$ 0.11 

ALLOCATED ALWWANCES FROM EPA: COAL FUEL 
Ouantitv 1,265 I - - - - 1.265 I 
Dollars IS 139.84 I $ - 1$ - 1$ - $ - $ 139.84 1 

I I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
('\,,,,,.,ritv 82 - I - - I - 82 
Dollars $ 9.07 I$ - 1$ - $ - 1$ - 1$ 9.07 

I I I I I 

ALLOWANCES FROM PURCHASES' 
From Market 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FOR..iVI 2.32 

Allocation, Purchase. or 
Sale Date & Vintaee Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2009 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels1 Sold Inventory 

TOTAL EMISSION ALWWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Ouantitv 538 I 1,000 l 1,177 I 4 0 357 
Dollars $ - IS - 1$ - $ - 1$ - $ -
$/Allowance $ - 1$ - IS - $ - 1$ - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 459 40 1,177 - I - (678)1 
Dollars $ - $ - s - 1$ - 1$ - $ -

I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Onantit'V 79 (40 - 4 - I 35 
Dollars $ - s - $ - $ - $ - 1$ -

I 

ALLOWANCES FROM PURCHASES' 
From Market 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - s - s -

From KU: 
Ouantit'V 0 1,000 0 0 0 1.000 
Dollars $ - $ - s - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance E,xpense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation. Purchase, or 
Sale Date & Vintage Years 

Allowances transferred from KU 

Attachment to Response to SV Question No. 2(h) 
Page 11 of 1183 

Conroy



ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: December 31, 2009 

Enviromnental Comoliance Plan 

O&M Expenses Amount 

11th Previous Month $ 397,405 
I 0th Previous Month 408.369 
9th Previous Month 434.572 
8th Previous Month 431.957 
7th Previous Month 443,322 
6th Previous Month 575,403 
5th Previous Month 425,094 
4th Previous Month 508.389 
3rd Previous Month 601,705 
2nd Previous Month 371.225 
Previous Month 370,063 
Current Month 611,664 
Total 12 Month O&M $ 5,579,168 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 5,579, 168 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 697,396 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

506104 - NOx Operation - Consumables 
506105 - NOx Operation - Labor and Other 
512101 - NOx Maintenance 

Total 2001 Plan O&M Exoenses 

506001 - Precioitator Operation 
506111 - Activated Carbon 
512011 - Precioitator Maintenance 

TOtal 2006 Plan O&M Expenses 

502012 - ECR Landfill 0 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2009 

Cane Run I Mill Creek 

200.247.38 
5,472.01 

155,534.55 
361,253.94 

1Sal in Base Rates (ES Form 2.51 
;SCS 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

I Trimble Coun!Y I Total 

33,590.20 233.837.58 
3,320.92 8,792.93 

(9,508.78 146,025.77 
27,402.34 388,656.28 

17.723.27 I 17,723.27 

171,471.16 
17,723.27 I 189,194.43 

33,s12.92 I 33,812.92 

33,812.9-2 33,812.92 

•>. 
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( 

(I) 
(2) 

. 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposol Focilitics Expenses 
For the Month Ended: December 31, 2009 

On-Site CCP Disoosal O&M Exoense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Exoense Month $ -
Monthly Amount [(I) I 121 $ -

2009 Plan Proiect 
Monthly Expense $ -

Total Generating Station 
Month Iv Exoense f(2) + (3)] $ -

Base Rates 
Annual Exoense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount f(5) I 12] s -

Total Generating Station Less Base Rates f(4) - (6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

if Line (8) Greater than Zero, No Adjustment 
if Line (8) Less than Zero, Adiustment for Base Rates 

IAgjustment for !iase Rate Amount (to 'ES Form 2.50) I$ -

ESFORM2.51 

Trimble Countv 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I $ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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I 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2009 

Third 
Partv O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
1$ 

ES FORM 2.60 

TotalO&M 

-

-
-
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(!) 

(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2009 

On-Site CCP Disoosal O&M Exoense Cane Run Mill Creek 

Existing Beneficial Reuse Onnortunities (Pre 2009 Plan Proiect) 
12 Months Ending with Exoense Month $ - $ 
Monthlv Amount [(I) I 121 $ - $ 

2009 Plan Project 25 
Monthlv Amount IJ::.xoense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthlv Exoense f(2) + (3)1 $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Exnense Amount f(5) I 121 $ - $ 

Total Generating Station Less Base Rates f(4)- (6)1 $ - $ 
Less 2009 Plan Proiect 25 [(7) - (3)1 $ - $ 

If Line (8) Greater than Zero. No Adiustment 
If Line (8) Less than Zero. Adjustment for Base Rates 

jAajustment !or '!lase Rate Amount \to ES Form :um) I$ - I$ 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - 1$ - I 
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(2) I rn 

Base Rate Fuel Clause 
Month I Revenues Revenues 

Jan-09 60.901.677 2.194.329 
Fob--09 56.131;237 s.020.001 
Mar-09 48,018 167 4 872,733 
Aor..09 48.,311,610 4.594.071 

Mav..09 50 442 615 4,674.018 
Jun-09 66,018,892 4,900.967 
Jul-09 75.660.981 2,447.088 

Au,,.-09 - 72 375.034 2,006.I 15 

s -09 68.118.532 <I.093.633 
Oct-09 60.422.151 f63l 634 
Nov-09 50.029..237 <510.379 
Dec-09 58.143.434 n.826.641 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Avernge Revenue Computation of R (m) 

For the Month Ended: December 31. 2009 

Kentucky Jurisdictional Revenues 

14) (5) I (6) 

Environmental 
DSM Surcharge Toral 

Revenues Revenues 

(2"-13)+( 

1.568.969 427 174 65,092.148 
1.263.027 413.484 62 827 749 
1,072 188 395 265 54.,358.,353 

714 725 698 050 54.318,456 
666,606 931 685 56 714924 
940,243 l 535 289 73.,395..391 

1.074.953 l.356.468 80.539 490 
l.028.955 835.493 76.245 596 

975.907 336 310 68.337.116 
764.250 620.589 61 175 356 
628 113 761 325 50.908.296 
823 759 749427 57.889.979 

Toral 
Excluding 

Envirorunental 
Surcharge 

71.860.102 
79.183.022 
75.410.103 
68,000.806 
60.554.767 
50.146.971 
57.140.552 

Average Monthly Junsdictmnal Revenues. Excluding EnVU'Onmental Surcharge, 
for 12 Months Ending Current ~ense Month. \$ 62,728,525 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

:e Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) .. 

ESFORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

Toral 
Including 

Off-System 
Sab 

(SccNotc I) 

16.906.124 
13.111.973 
14.156.392 
11.572.181 
14.535.213 
7.917,583 
7.698.609 
6 731.611 
7.998.118 
9.284.929 

9· 

Total 

Note 1 - Excludes Brokered Sales, 
Total for Current Month =I $ 

10) 

Toral 
Excluding 

Envirorunental 
Surcharge 

81.571.098 
75.526.238 
68J 19.480 
65.192.587 
70.318.452 
79.777.685 
86.881.631 

84.48"/o 

530.319.84 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2009 

Revenues per 
Form 3.00 

Kentuckv Retail Revenues 
Base Rates (Customer Char.ge, Enero:v Charge, Demand Charge) $ 58,143,434.34 
Fuel Adiustment Clause (1,826,641.47) 
DSM 823,759.28 
Environmental Surcharge 

Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Purposes - $ 57,140,552.15 

Non -Jurisdictional Revenues 
interSvstem (Total Less Transmission Portion Booked in Account 447) 10,501,166.65 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes - $ 10,501,166.65 

Total Company Revenues for Environmental Surcharge Purnoses = $ 67,641,718.80 

Reconciling Revenues 
Brokered 530,319.84 
interSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per income Statement = 

ES FORM3.10 

Revenues per 
income Statement 

$ 58,143,434.34 
(1,826,641.47) 

823,759.28 
749,426.66 

10,501,166.65 

530,319.84 
-

9,482,696.60 
2,599,730.25 

$ 81,003,892.15 
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an e•@/1'1 company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

Febrnary 16, 2010 

RECEIVED 
FEB 16 2010 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Rep01i 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of January 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00311, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
February 26, 2010. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 11 

Loulsvllle Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon·us.com 

Robert M. Conroy 
Director· Rates 
T 502·627-3324 

F 502·627·3213 
robert.conroy@eon·us.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jul'isdictional Environn1ental Surcharge Billing Factor 

For the Expense Month of January 2010 

Net Jurisdictional E(m) ~Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Effective Date for Billing: March billing cycle beginning February 26, 2010 

'" .. "'"'' ~?11- ~ 
Title: Director, Rates 

Date Submitted: February 16, 2010 

ES FORM 1.00 

$ 1,404,764 

2.23% 
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Cakulalion of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Billlng Factor 

For the Expense J\fonth of January 2010 

E(m) =[(RB/ 12) (ROR+(ROR ·DRXTRJ(l·TR)))J +OE· BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmen!al Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollu!ion Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB/12 
(3) (ROR + (ROR • DR)(TR I (I ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Jurisdictional En\'ironmental Surcharge Billing Factor 

(8) 

(9) 

(JO) 
(11) 
(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Allocation Ratio for Expense l\1onth ··ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)/Under·co!lection pursuant to Case No. 2009-00311 
Prior Period Adjustment (if necessary) 
Adjusted Jurisdictional E(m) [(9) +(I 0) + (11 )) 

Revenue Coltix:ted through Base Rates 

Net Jurisdictional E(m}"' Jurisdictional E(m) less Expense ~1onth Revenue 
Collected Through Base Rates [(12) · (13)] 

Jurisdictional R(m) = A,·erage Monthly Jurisdictional Re\•enue for the 12 
l\fonths Ending \\ith the Current Expense l\1onth ··ES Fonn 3.00 

Jurisdictional Environmental Surcharge Billing factor [(14) + {15)] 

s 

s 

s 

s 

s 

s 

240,787,381 
20,065,615 

11.18% 
1,321,905 

3,565,241 

86.20% 

3,073,238 

545,396 

3,618,634 

2,213,870 

1,404,764 

62,962,163 

2,13°/o 

ES FOR!\f 1.10 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Require1nents of Envh'on1nental Con1pllance Costs 
For the Expense l\fonth of January 2010 

Determination of Enviro111nental Coin Ila nee Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 
Inventor - Emission Allowances er ES Fom1 2.31, 2.32 and 2.33 
Cash 'Vorkin Ca ital Allo\vance 
Deferred Debit Balance -- Mill Creek Ash Dred in 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environn1ental Com liance Rate Base 

Detennination of Pollution Control 0 

An1ortization of Month! Mill Creek Ash Dred in 

lace1nents 

Total Month! 'Beneficial Reuse Ex ense 
Ad\1st1nent for Beneficial Reuse in Base Rates (fro1n ES Form 2.61 

Proceeds Front B.v-Product a11d Allowance Sales 
Total Amount in 

Proceeds Base Rates 
<ll f2l 

Allowance Sales s . $ . 
Scrubber Ev-Products Sales . . 
Total Proceeds fro1n Sales $ . $ . 

ES FORM 2.00 

Enviromental 
Compliance Plan 

$ 317,513 

s 

$ 

s 

801,221 

31,700 

Envuonrnenta 
Cmnpliance Plan 

Net 
Proceeds 
m-r21 

. 

. 

. 
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(1) 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtotal $ 
Less Retirements :ind RcplD.ccment resulting 

from implementation of2001 Pl:in $ 

Net Tobi - 2001 Pl:in: $ 

2003 Plan: 
Project 7 ·Mill Creek FGD Scrubber Conversion $ 
Project 8 - Precipit:ttor Upgrades - All P\nnts ' Project 9- ClearwcH Wru.cr System - Mill Creek $ 

Project JO - S02 Absorber TrD.ys - Mill Creek 3 & 4 ' 
Subtotal $ 

Less Retirements ruid Replacement resulting 
from implementation of2003 Plan $ 

Net Totnl - 2003 Pl:in: $ 

2005 Plan: 
Project 11 - Speciru Waste Landfill Elqxmsion :it Mill Creek $ 
Project 12- Speciril Wnste Landfill Expwision :it Cnne Run Station $ 
Project 13 - Scrubber Refurbishment l1t Trimble County Unit l $ 

Project 14 ·Scrubber Refurbishment :it Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment :it Cane Run Unit 5 $ 

Project 16 ·Scrubber Improvements :it Trimble County Unit I $ 

Subtotnl $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plnn $ 

Net Totnl - 2005 Plan· $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pinnt. CWIP & Deprecintion Expense 

For the Month Ended; January 31, 2010 

12\ "' (4) (5) 

Eligible Eligible CWIP Eligible Net 
Pl:intin Accumulated Amount Plant In 

"""'~ Dcpreei:rtion Excluding Service 
AfUDC 

(2 4) 

192,860.843.68 $ 35.274,812.57 $ - $ 157 .586.03 l. ll $ 

192.860,843.68 $ 35.274.812.57 $ - $ 157.586.031.JI $ 

(5,850.965.00) $ (2.914,284.00) $ - $ (2,936.631.00) $ 

187 009.878.68 $ 32.360.528.57 $ $ I 54.649.350. I l $ 

30.861,685.77 $ 8,816.536.46 $ $ 22.045,149.31 $ 

11,929,133.00 $ 2.591,857.03 $ $ 9.337.275.97 $ 

1,197.310.00 $ 406,756.11 $ $ 790,553.89 $ 

2,734.620.00 $ l.148,905.46 $ $ 1.585,714.54 $ 

46.722.748.77 $ 12,964,055.06 $ - $ 33.758,693.71 $ 

(7.839.519.99) $ (6,665,431.96) $ - $ (1,174,088.03) $ 

38 883 228.78 $ 6 298 623.10 $ $ 32,584 605.68 $ 

4,607,107.40 $ 309.043.80 $ I.355,376.53 $ 5,653.440.13 $ 

4.730,568.00 $ 228.602.13 $ 14,428.52 $ 4.516,394.39 $ 

850,100.28 $ 63.949.47 $ $ 786,150.81 $ 

308.507.28 $ 32,188.95 $ $ 276,318.33 $ 

$ $ - $ - $ 

7,361.077.48 $ 1,009,289.60 $ - $ 6,351.787.88 $ 

17,857.360.44 $ l,643,073.95 $ J.369,805.05 $ 17.584,091.54 $ 

(1,191.665.46) $ (548,067.86) $ - $ (643,597.60) $ 

16 665 694.98 s J 095 006.09 $ l 369 805.05 $ 16940493.94 $ 

{6) {7) 

Deferred Monthly 
T:ix&ll:ince ITC Amortization 

Credit 
~of 

1131/20!0 

13.721.691.0l $ 

13.721.691.01 $ 

(J.053,265.00) $ 

12.668.426.01 $ 

1.042.014.49 $ 
941,172.24 $ 

29,109.17 $ 

77,549.70 $ 

2,089.845.60 $ 

(796,041.21) $ 

1.293 804.39 $ 

186,386.62 $ 
207.703.21 $ 

61.051.48 $ 
16.835.10 $ 

$ 

896,675.23 $ 

1.368.651.64 s 

(131,696.22) $ 

l.236 955.42 $ 

{8) 

Monthly 
Depreciation 

Expense 

617.234.12 $ 

617.234.12 $ 

(13.202.24) $ 

604 031.88 $ 

103,474.14 $ 
47,792.32 $ 

3,701.68 $ 

8,614.06 $ 

163,582.20 $ 

(27,125.26) $ 

!36.456.94 $ 

9,740.83 $ 

8,396.77 $ 

2,564.47 $ 
1,146.62 $ 

$ 
22,205.91 $ 

44.054.60 $ 

(3,438.31 ) $ 

40616.29 $ 

ES Fonn2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

"""""~ 

' 

19,775.38 

19.775.38 

(340.72) 

19434.66 

2,768.55 
1,173.13 

99.28 
199.29 

4.240.25 

(386.99) 

3 853.26 

699.52 
563.85 
98.59 
34.68 

-
796.75 

2,193.39 

(79.82) 

2.113.57 
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'" 
Description 

2006 Plan: 
Project 18 - TC2 AQCS Equipment $ 
Project J 9 - Sorbent Injection $ 
Project 20 - Mereuiy Monitors ., 
Project 21 - Mil! Creek Opacity and Partieull.lte Monitors $ 

Subtoul $ 
Less Retirements und Rcpl:icemcnt resulting 

from implementation of2006 Plan $ 

NetTotnl-2006Plan: $ 

2009 Pbn: 
Project 22- Cane Run CCP Storage (Landfill- Phase I) $ 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24- Trimble County CCP Storage (Landfill - Phase l) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Rcpl:icement resulting 

from implementation of2009 P!un $ 

Net Total - 2009 Plan; $ 

Net Total -All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant. CWIP & Depro:ci:•tion ExJ)('llsc 

For tho: Month Ended: January31,2010 

(2) 3 "' (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount PlMtin 
Service Depreciation Excluding S<Nitt 

A:FUDC 

(2 4 

$ $ 43.759.604.30 $ 43.759.604.30 
3.2n,120.5o $ 141.693.14 $ 162,355.87 $ 3,298.383.23 
2,050.346.43 $ 78.022.52 $ $ 1.972.323.91 

397.151.00 $ 51.448.20 $ $ 345.702.80 

5,725.217.93 $ 271.163.86 $ 43,921.960.17 $ 49.376,014.24 

. ' ' $ . 

5 725.217.93 $ 271,163.86 $ 43 921 960.17 $ 49 376.014.24 

. $ . $ 215,815,25 $ 215,815.25 

. $ . $ J,237,648.82 $ 1,237.648.82 
$ $ . $ 

. $ $ $ . 

$ $ J,453.464.07 $ l.453.464.07 

$ ' . $ . 

. ' . s l.453 464.07 $ 1453.464.07 

248,284,020.37 $ 40 025 321.62 $ 46,745 229.29 $ 255 003,928.04 

Note l: Trimble County prcj~ for the 2009 Plan are proportion::itely shared by KU at 48% and LG&E at 52%. 

(6) m 

Deferred Monthly 
Tax Ba.!:mee ITC Amortization 

Credit 
~of 

1/3112010 

$ . $ 
$ 149,381.44 $ 
$ 29,215.55 $ 
$ 62,018.93 $ 

$ 240,615.92 ' 
$ ' 
$ 240 615.92 $ 

$ . $ 
$ . $ 
$ . $ 
$ $ 

$ $ 

$ $ 

$ . $ 

$ 15 439.801.74 $ 

'" 
Monthly 

Depreciation 
Expense 

$ 
9,887.79 $ 

8,867.14 $ 
1,360.82 $ 

20,115.75 $ 

$ 

20 115.75 $ 

. $ 

. ' $ 
$ 

$ 

. $ 

. $ 

801 220.86 $ 

ES Form l.10 
Pagel of2 

(9) 

Monthly 
Property Tax 

Expense 

5,440,92 
413.53 
247.64 

43.38 

6,145.47 

. 

6,145.47 

32.82 
120.37 

153.19 

. 

153.19 

JI 700.15 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: January 31, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
so, NOx NOx so, NOx 

Annual Ozone Season 
Current Year 176,982 13,078 7,559 $ 

201! 62.379 14.133 6,212 
2012 62,379 14, 133 6,212 
2013 62.379 14,133 6.212 
2014 62,379 14.133 6,212 
2015 62.379 
2016 62.379 
2017 62,379 
2018 62.379 
2019 62.379 
2020 62.379 
2021 62,379 
2022 62.379 
2023 62.379 
2024 62 379 
2025 62.379 
2026 62.379 
2027 62,379 
2028 62.379 
2029 62.379 

2030-2039 623.790 

In the "Comments and Explanation" Column. describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to. purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
3,954.50 $ - $ 

NOx 

Ozone Season 
148.91 

ESFORM2.30 

Comments and Explanations 

Attachment to Response to SV Question No. 2(h) 
Page 25 of 1183 

Conroy



Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of January 2010 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 

Allocation. Purchase. or 
Sale Date & Vintaize Years 

('\,,.,,.,.titv I 180 007 0 3.025 I 01 0 176.982 Includes 62,379 allowances for 2010 
Dollars 1$ 4.022.09 $ ro.OO) $ 67.59 I S - I $ - $ 3.954.50 
$/Allowance 1$ 0.02 $ - $ 0.02 1 s - 1$ - $ 0.02 

ALWCA.TED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv I 171,356 - 3,011 I I 168,345 
Dollars 1$ 3,726.29 $ 102.49 $ 67.27 t $ - $ - IS 3 76L51 I 

I I I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
(nmntitv I 8,651 I - 14 I - - 8,637 l 
Dollars 1$ 295.80 I S 002.49)1 $ 0.32 I $ - $ - $ 192.99 I 

I I I I I 

ALWWANCES FROM PURCHASES: 
From Market: 
Ouantitv - - - - - -
Dollars $ - $ - $ - $ - s - $ -
$/Allowance s - $ - $ - s - $ - $ -

From KU 
mantitv - - - - - -

Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)- Ozone Season Allowance Allocation 

For the Expense Month of January 2010 

Beginning Allocations/ Utilized Utilized Ending 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Quantitv 7.559 0 01 0 0 7.559 
Dollars 1$ 148.91 $ - $ - $ - $ - $ 148.91 
$/Allowance I$ 0.02 $ - $ - $ - $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 
Quantity I 7,393 - - - I - I 7,393 
Dollars IS 139.84 $ 5.80 s - $ - IS - 1$ 145.64 

I I I I 

ALLOCATED ALWWANCES FROM EPA: OTHER FUELS 
Ouantitv 166 - - I - I - I !66 
Dollars $ 9.07 $ (5.80) $ - IS - I $ - IS 3.27 

I I I 

ALWWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -
From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ES FORMZ.32 

Allocation. Purchase, or 
Sale Date & Vintru>e Years 

Includes 6.212 allowances for2010 

I 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of January 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES JN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 14,490 0 l,401 [! 0 13,078 
Dollars $ - $ - s - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ 

. - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 14,352 I - 1.401 - - 12.951 I 
Dollars $ - 1$ - $ - $ - $ - $ - I 

I I 

ALLOCATED ALLOWANCES FROM EPA' omER FUELS 
Ouantitv 1381 - I - 11 I - 127 
Dollars s - $ - 1$ - $ - 1$ - 1$ -

I I I I I 

ALLOWANCES FROM PURCHASES: 
From Market 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - s - s - $ - $ - $ -
$/Allowance $ - $ - s - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation. Purchase, or 
Sale Date & Vintage Years 

Includes 14.133 allowances for 2010 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Detel'mination of Cash Wol'king Capital Allowance 

For the Month Ended: January 31, 2010 

Enviromnental Compliance Plan 
O&M Expenses Amount 

11th Previous Month $ 408,369 
l 0th Previous Month 434,572 
9th Previous Month 431,957 
8th Previous Month 443,322 
7th Previous Month 575,403 
6th Previous Month 425,094 
5th Previous Month 508,389 
4th Previous Month 601,705 
3rd Previous Month 371,225 
2nd Previous Month 370,063 
Previous Month 611,664 
Current Month 488,984 
Total 12 Month O&M $ 5,670,747 

Detennination of Working Caoital Allowance 
12 Months O&M Expenses $ 5,670,747 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 708,843 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M EXPense Account 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101- NOxMaintenance 

Total 2001 Plan O&M Exoenses 

512005 - Scrubber Maintenance 
506104 - NOx Ooeration - Consumables 
506105 - NOx Operation - Labor and Other 
512101 -NOx Maintenance 
50600 I - Precioitator Ooeration 
506111 - Activated Carbon 
512011 - Precioitator Maintenance 

Total 2006 PIM-o&M Exoenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2010 

Cane Run I Mill Creek 

162,685.59 
4,965.37 

14,220.82 
181,871.78 

Adiustment for CCP Disoosal in Base Rates (ES Fonn 2.51 
Net 2009 Plan O&M Exoenses 

urrentMon ,xoense tor A 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E aI 52%. 

ESFORM2.50 

I Trimble County I Total 

24,947.71 187,633.30 
2,309.99 7,275.36 

17,607.80 31,828.62 
44.865.50 226,737.28 

6,057.00 
53,576.98 

171,471.17 
218,991.15 

42.827.48 I 42.827.48 
427.98 427.98 

43,255.46 43,255.46 

:;,_,_, 
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(I) 

(2) 

(3) 

(4) 

(5) 
16) 

(7) 

(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31, 2010 

On-Site CCP Disoosal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Proiect) 
12 Months Ending with Exoense Month $ -
Monthly Amount [(l)/ 121 $ -

2009 Plan Proiect 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Exoense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Exoense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [14) - 1611 $ -
Less 2009 Plan Project [(7) - (3)1 $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

JA<ljustment lor Base Rate Amount \to ES Form 2.50) J$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

J$ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2010 

Third 
Partv O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

1$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

-

-
-

Attachment to Response to SV Question No. 2(h) 
Page 32 of 1183 

Conroy



(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 2010 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Onnortunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount f(l) I 121 $ - $ 

2009 Plan Proiect 25 
Monthly Amount (Exnense/Revenue) $ - $ 

Total Beneficial Reuse - GeneratinE: Station 
Monthlv Expense f(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Exnense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Exoense Amount f(5) I 121 ' $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)1 $ - $ 
(8) Less 2009 Plan Proiect 25 [(7) - (3)1 $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment !or Iiase Rate Amount (to ES Form Z.6oj I$ - I $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the Month Ended: January 31, 2010 

Kentucky Jurisdictiorntl Revenues 

(2\ I (3\ I (4) I (5\ I (6\ I m 

Toto! 
Environmental 

I I 
Excluding 

Base Rate I Fuel Clause I DSM I Surcharge Toto! Envirorunental 
Month I Revenues Revenues Revenues Revenues Surcharge 

(6\-(5\ 
Feb-09 56.131 237 5,020,001 l 263 027 413 484 62 827 749 62414.265 
MM-09 48,018,167 4,872 733 1.072,188 395,265 54,358 353 53,963,088 
Apr-09 48,311 610 4,594,071 714.725 698 050 54 318,456 53 620.406 

Mav-09 50,442,615 4,674 018 666 606 931,685 56 714924 55,783.239 
Jun-09 66,018,892 4,900,967 940.243 1,535.289 73,395.391 71860102 
Jul-09 75,660 981 2.447,088 1074953 l,356468 80 539.490 79,183 022 

Au!.!-09 72.375,034 20-06115 1 028 955 835,493 76.245 596 75,410.103 
SerW'l9 68,118,532 fl,093.633 975,907 336,310 68-337.116 68,000,806 
Oct-09 60,422,151 <631.634 764.250 620,589 61,175.356 60,554.767 

Nov-09 50 029 ?7.7 (510 379 628 113 761.325 50908.296 50 146,971 
Dec-09 58 143.434 (l,826 641 823.759 749 427 57 889.979 57 140,552 
Jan-10 66,862.994 (950 652 1 556.289 1,306 q39 68,775,021 67,468 632 

Average Monthly Jurisdictiorntl Revenues. Excluding Environmental Surcharge. 
for 12 Months Endint>: Current i:= ..... ense Month. $ 62,962,163 
JunsWctJ.onal Allocatton Percentage for Current Month (EnVU"Onmental Surcharge Excluded from Calcu!anons): 

,ense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) =-

ESFORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 
(8\ (9\ rt6'\ 

Toto! Toto! 
Including: Excluding: 

Off-System Toto! Environmental 
Sales S=""llo 

{Sec Note I) (6l+f8) 

13,111,973 75 939,722 
14,156,392 68.514,745 
ll.572,181 65 890.637 
14 535,213 71.250,137 

7 917,583 81,312.974 
7 698.609 88,238,099 
6731611 82,977,207 82,141,714 
7,998.118 76 335.234 75,998,924 
9,284929 70 460.285 69,839,696 
9,703 778 60.612.074 59.850,749 

IO 501,167 68,391.146 67,641.719 
10.796,885 79,571,906 

I 86.20°/o 

Note I - Excludes Brokered Sales, 
Total for Current Month =I $ 349,041.21 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2010 

Revenues per 
Form 3.00 

Kentuckv Retail Revenues 
Base Rates (Customer Charge, Ener!N Charge, Demand Char.gel $ 66,862,994 
Fuel Adiustment Clause $ (950,652 
DSM $ 1,556,289 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes - $ 67,468,632 

Non -Jurisdictional Revenues 
lnterSvstem (Total Less Transmission Portion Booked in Account 447) $ 10,796,885 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purnoses - $ 10,796,885 

Total Company Revenues for Environmental Surcharge Purnoses ~ $ 78,265,517 

Reconciling Revenues 
Brokered $ 349,041 
lnterSvstem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement~ 

ESFORM3.10 

Revenues per 
Income Statement 

$ 66,862,994 
$ (950,652' 
$ 1,556,289 
$ 1,306,389 

$ 10,796,885 

$ 349,041 
$ -
$ (5,483,423' 
$ l,218,778 
$ 75,656,302 
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an e·on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 19, 2010 

Al:CE:iVr:r) 
MAfi 1 9 2010 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of February 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00311, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
March 30, 2010. 

It has come to my attention that there is an etrnr on ES Fotm 2.50 for the month 
of Janumy 2010. Attached to this letter are revised ES Fotms 2.50, 2.40, 2.00, 
and 1.10, reflecting the correction. The cumulative effect on Net Jurisdictional 
E(m) is a reduction of $46,238. The impact of the over-collection is reflected 
on ES Form 1.10 in the February 2010 expense month filing. 

Please contact me if you have any questions about this filing. 

Sincerely, 

W-tu. 
Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon·us.com 

Robert M. Conroy 
Director · Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@eon·us.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jul'isdictional E(m) and 
Jurisdictional Environ1nental Surcharge Billing Factor 

Fol' the Expense Month of Febl'Ual'y 2010 

Net Jurisdictional E(m) ~Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form I.I 0, line 14 

Jurisdictional Environmental Surcharge Billing Factor-- ES Form I.IO, line 15 

Effective Date for Billing: April billing cycle beginning March 30, 20 IO 

Submittedby:~?f C= 
Title: Director, Rates 

Date Submitted: March 19, 20 I 0 

ES FORM 1.00 

$ (240,106) 

-0.38% 
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Calculation ofTotal E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTolal E(m} and 
Jurlsdic!lonal Surcharge Billing Factor 

For the Expense J\fonth of February 2010 

E(m) ~[(RB/ 12) (ROR'{ROR -DRXTR/(1-TR)))] +OE - BAS+ BR, whece 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and Jong-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

ES FORJ\11.10 

Environmental Compliance Plans 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR. DR)(TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Jurisdictional En\•ironmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month·· ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(IO) Adjustment for (Over)/Under-co!lection pursuant to Case No. 2009-00311 
(J l) Prior Period Adjustment (if necessary) 
(12) Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) Jess Expense Month Revenue 
Collected Through Base Rates [(12). (13)] 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month·· ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (J 5)) 

s 

s 

s 

s 

s 

240,159,906 
20,013,326 

11.18% 
1,301,288 

3,538,778 

80.32% 

2,842,346 

545,397 
(46,238) 

3,341,505 

3,58.1,611 

(240,106) 

63,063,357 

.Q,38% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Require1nents of Envlro1nncntal Con1pliance Costs 
For the Expense 1\:lonth of February 2010 

Dctcnnination of Environ1ncntal Coin Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution C\VIP Excludin AFUDC 

Subtotal 

er ES Fonn 2.31, 2.32 and 2.33 

Subtotal 
Deductions: 
Accu1nulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred lnco1ne Taxes 

Subtotal 
Envirorunental Con1 liance Rate Base 

Dctcl'lnination of Pollution Control 0 

Month! E1nission Allo\vance Ex ense from ES Fann 2.31, 2.32 and 2.33 
Month! Pennittin Fees 
Amortization ofMonthl Mill Creek Ash Dred in 

lacen1ents 

Total Month! Beneficial Reuse Ex ense 
Ad'ust1nent for Beneficial Reuse in Base Rates (from ES Fonn 2.61 

Net Beneficial Reuse 0 

p d F rocee s 'ro1n B P d iY- ro uct art< I All owancc S I a es 

Total Amount in 
Proceeds Base Rates 

(ll (2) 

Allo\vance Sales s . $ . 
Scrubber Ev-Products Sales . . 
Total Proceeds fro1n Sales $ . $ . 

ESFOHM2.00 

Enviromental 
Compliance Plan 

$ 296,952 

s 

$ 

s 

801,165 

31,700 

Environmenta 
Con1pliance Plan 

Net 
Proceeds 
(1)-(2) 

. 

. 

. 
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"' 
Description 

2001 Plan: 
Project 6 - LGE NOx ' 

Subtotal ' Less Retirements :ind Replncement resulting 
from implemenration of2001 Plun $ 

NetTotil-2001 Plan: $ 

2003 Plan: 
Project 7- Mill Creek FGD SerubberConversion $ 

Project 8 - Preeipitator Upgrades - All Plants $ 
Project 9 - Clearwell Wnter System - Mill Creek $ 
Project JO- SO;: AbsorberTmys- Mill Creek 3& 4 $ 

Subtotal $ 
Less Retirements and Rcplncernent resulting 

from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project J 1 ·Special W:iste Landfill Expansion :II. Mill Creek $ 
Project 12 - Speeinl W:iste Landfill Expansion :II. Cane Run Stllrion $ 
Project 13 ·Scrubber Refurbishmentut Trimble County Unit 1 $ 
Project 14 - Scrubber Refurbishment .u Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 ·Scrubber Improvements at Trimble County Unit l $ 

Subtotil $ 
Less Retirements und Replncernent resulting 

from implementution of2005 Plan $ 

Net Tobi - 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: Fcbn11uy 28, 2010 

,,, '" "' 
,,, 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Dcprceintion Excluding Service 

AFUDC 

12' l)U.14 

192,860.844 ' 35,892,047 $ - $ 156.968.797 

192.860,844 $ 35.892,047 $ $ 156.968.797 

(5.850,965) $ (2,914,284) $ $ (2,936,681) 

187,009879 $ 32,977 763 $ $ 154 032 116 

30.861,686 $ 8,920,011 $ $ 21,941,675 
11,929,133 $ 2,639,649 ,. 

$ 9,289,484 
1.197.310 $ 410.458 $ $ 7S6,852 
2,734,620 $ 1,157,520 $ $ 1,577,100 

46.722.749 $ 13,127,637 $ $ 33,595,112 

(7.839,520) $ (6,665,432) $ - $ (1,174,088) 

38 883 229 $ 6,462,205 $ - $ 32421023 

4,607,107 $ 318,785 $ 1,355,377 $ 5,643,699 
4,730,568 $ 236.999 $ 19,201 $ 4,512.770 

850,100 $ 66,514 $ - ' 783,586 
308,507 $ 33,336. $ $ 275.172 

- ' - $ - $ 
7,361,077 $ 1,031,496 $ - ' 6,329,582 

17,857,360 $ 1.687,129 $ l,374,578 $ 17,544,810 

$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 

' $ 
$ 
$ 

$ 

(\,191.665 ) $ (548.068 ) $ - $ (643,598 ) $ 

16,665,695 $ l 139 061 $ J,374 578 $ 16901 212 $ 

,, 
Dof<=d Monthly 

Tax B:ilance ITC Amonizntion 
Credit 

~of 

2128/2010 

13,788.507 ' 
13,788,507 $ 

(1,053.265) $ 

12 735.242 $ 

l,049.218 $ 
940.713 $ 

29,424 $ 
78,153 $ 

2,097,509 $ 

(796,041) $ 

I 301 468 $ 

191,948 $ 
214,148 $ 

63,104 $ 
17.006 $ 

- $ 
913.706 $ 

J,!99.912 $ 

(131,696) $ 

l "68 216 $ 

8 

Monthly 
Dcprceintion 

Exp=o 

617,234 $ 

' 
617,.234 $ 

(13,202) $ 

604032 $ 

103,474 $ 
47,792 $ 
3.702 $ 
8.614 $ 

163,582 $ 

(27,125) $ 

136 457 $ 

9,741 $ 
8,397 $ 

2~64 $ 
J,147 ' - ' 22.206 $ 

44.055 $ 

) $ (3,438 

40616 $ 

ES Fonn 2.10 
Pagel of2 

9 

Monthly 
Property Tax 

EXpense 

19,775 

19.775 

(341) 

19.435 

~769 

1.173 
99 

199 

4,240 

(387) 

3 853 

700 
564 

" " -
797 

2,193 

(80) 

., 114 
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(!\ 

Description 

2006 Plan: 
Project 18 - TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors ' Project 21 ·Mill Creek Opacity :md Pnrtieulate Monitors $ 

Subtotnl $ 
Less Retirements nnd Replaecment resulting 

from implementation of2006 Pi3n $ 

Net Total - 2006 P!nn· $ 

2009 Plan: 
Project 22- Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treatment Bru;in (BAP/GSP) $ 
Project 24 - Trimble County CCP Storage (Landfill - Phase l) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements nnd Replacement resulting 

from implementation of2009 Plnn $ 

Net Total - 2009 Plan: $ 

Net Total - All Pl:ms: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant. CW1P & Depreciation Expcn~c 

For the Month End~: February 28, 2010 

(2) (3) (4) "' 
Eligible Eligible CWIP Eligible Net 
Plll1ltin Accumulated Amount Plant In 
Service Depreciation Exeluding Service 

AFUDC 

12)-13)+(4) 

$ - $ 43,812.797 $ 43,812.797 
3,440,076 $ 151,525 $ - $ 3.2&8.551 
2.050.346 $ 86.890 $ - $ 1,963.457 

397.151 $ 52.,809 $ - $ 344.342 

5,887.574 $ 291.224 $ 43,812.797 $ 49,409.147 

- $ - $ - $ -

5 887574 $ 291 ??4 $ 43812797 $ 49,409 147 

- ' $ 214,097 $ 214,097 

- ' - $ 1,686,756 $ 1,686,756 

- $ $ $ -
- $ $ $ 

- $ $ 1.900,852 $ 1,900,852 

- $ $ $ 

$ - ' 1900 852 ' 1,900 852 

248 446 376 $ 40 870 253 $ 47 088 227 $ 254 664,351 

Note l: Trimble County projects for the 2009 P!:in are proportionately shared by KU at48% nnd LG&E at 52%. 

(6) (7) 

Ddorr«l Monthly 
Tmc:B:i.!ancc ITC Amortization 

Credit 
~of -

212812010 

s $ 

' 158,040 $ 

' 31,018 ' $ 63,057 $ 

$ 252.114 $ 

$ s 

$ 252,114 ' 
$ - $ 

' $ 
$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ 15,557,039 $ 

(8) 

Monthly 
Depreciation 

""'°"~ 

$ 
9,832 $ 
8,867 $ 
1.361 $ 

20,060 $ 

$ 

20,060 ' 
$ 
$ 
$ 

- ' 
- $ 

' 
- ' 

801 165 ' 

ES Fon:n 2.10 
Pagc2 of2 

(9) 

Monthly 
Property Tax 
Exp~~ 

5,441 
414 

248 
43 

6,\45 

6.145 

33 
120 

-

153 

153 

31 700 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 28, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
so, NOx NOx so, NOx 

Annual Ozone Season 
Current Year 171.611 11,938 7.559 $ 

2011 62.379 14.133 6,212 
2012 62,379 14,133 6,212 
2013 62.379 14.133 6,212 
2014 62.379 14,133 6,212 
2015 62,379 
2016 62.379 
2017 62,379 
2018 62.379 
2019 62,379 
2020 62,379 
2021 62.379 
2022 62.379 
2023 62.379 
2024 62.379 
2025 62.379 
2026 62,379 
2027 62.379 
2028 62;379 
2029 62,379 

2030-2039 623.790 

In the "Comments and Explanation~ Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
3,881.51 $ - $ 

NOx 

Ozone Season 
148.91 

ESFORM2.30 

Comments and """"'lanations 
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Beginning Allocations/ Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SO:)- Current Vintage Year 

For the Expense Month of February 2010 

Utilized Ending 
Inventorv Purchases (Coal Fuel) fOther Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 176.982 12.104)1 3,267 0 0 171.611 I 
Dollars $ 3,954.50 $ - $ 72.99 $ - $ - $ 3,881.51 I 
$/Allowance $ 0.02 $ - 1$ 0.02 I$ - $ - 1$ 0.02 I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vinta11e Years 

Ouantitv 168,345 12.104)1 3,234 163,007 IAdiustment reflects the transfer ofilvfEA!IMPA share of unused 
Dollars I$ 3,761.51 $ (2.35)1 $ 72.25 l $ - $ - $ 3,686.91 I 2009 allowances 

I I I I 

ALLOCATED ALWW ANCES FROM EPA: OTHER FUEIS 
Ouantitv S,6371 - I 33 - - 8,604 I 
Dollars s 192.99 l $ 2.35 I $ ·o.74 I$ - 1$ - 1$ 194.60 I 

. 
I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv - - - - - -
Dollars $ -· $ - $ - $ - $ - $ -
$/Allowance s - $ - $ - $ - $ - $ -

From KU 
(nrnntitv - - - - - -
Dollars $ - $ - s - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery-through the monthly billing factor 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventor,r Purchases (Coal Fuel) (Other Fuels) Sold Inventor,r 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity I 7,559 0 01 01 01 7.559 I 
Dollars 1$ 148.91 $ - $ - 1$ - $ - IS 148.91 
$/Allowance 1$ 0.02 l $ - 1$ - $ - $ - IS 0.02 I 

ALLOCATED ALWWANCES FROM EPA: COAL FUEL 
Ouantitv 7,393 t - - I - I - I 7.393 I 
Dollars $ 145.64 I $ - $ - 1$ - $ - 1$ 145.64 l 

I I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUEI.S 
"''""titv 166 I - - - - 166 I 
Dollars 1$ 3.27 I$ - IS - $ - $ - $ 3.27 I 

I I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 

mantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - s -
$/Allowance $ - $ - $ - s - $ - $ -

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - s -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase. or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventorv Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)-Annual AJlowance AllOC3.tion 

For the Expense Month of February 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels~ Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
(nrnntitv I 13,078 I 228 1.357 I !! 01 11 938 
Dollars 1$ - 1$ - $ - 1$ - 1$ - 1$ -
$/Allowance $ - I$ - $ - $ - $ - s -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation. Purchase. or 
Sale Date & Vintage Years 

I 

I 

Quantitv 12.951 I 221 1.357 - - 11,815 IAdiustment reflects addition of861 2009 early reduction credits 
Dollars 1$ - 1$ - 1$ - 1$ - $ - 1$ - I and transfer of 640 Ilv!EAJIMPA unused 2009 allowances 

I I I 

ALLOCATED ALLOWANCES FROM EPA' OTHER FUELS 
Ouantitv 127 71 - I 11 I - I 123 IAdiustrnent reflects addition of2009 earlv reduction credits 
Dollars 1$ - 1$ - 1$ - $ - 1$ - $ -

I I I I I 

ALLOWANCES FROM PURCHASES' 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantitv 0 0 0 0 0 0 
Dollars $ - s - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28,.2010 

Environmental Compliance Plan 
O&M Expenses Amount 

11th Previous Month $ 434,572 
I 0th Previous Month 431,957 
9th Previous Month 443,322 
8th Previous Month 575,403 
7th Previous Month 425,094 
6th Previous Month 508,389 
5th Previous Month 601,705 
4th Previous Month 371,225 
3rd Previous Month 370,063 
2nd Previous Month 611,664 
Previous Month 435,407 
Current Month 468,423 
Total 12 Month O&M $ 5,677,224 

Determination of Working Caoital Allowance 
12 Months O&M Expenses $ 5,677,224 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 709,653 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

~. 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2010 

O&M Expense Account Cane Run I Mill Creek 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101 - NOx Maintenance 

Total 2001 Plan O&MExoenses 

,erations 
512005 - Scrubber Maintenance 
506104- NOx 
506105-NOx 

·on 

512011 - Precioitator Maintenance 
Total 2006 Plan O&M Exoenses 

502012 - ECR Landfill 0 

Adjustment for CCP Disposal in Base Rates(ES_ Fonn 2.51 
Net 2009 Plan O&M Exoenses 

148.656.27 
4,208.39 

31,929.05 
184.793.71 

:urrent Mon ,ense tor All Plans 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

I Trimble County I Total 

42,438.43 191,094.70 
3,884.67 8,093.06 

(9,729.52 22.199.53 
36.593.58 221.387.29 

21,866.47 21 866.47 

171,471.16 
21,866.47 193,337.63 

52,776.731 52,776.73 
921.17 921.l7 

53.697.90 53,697.90 

_.5,. 
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(!) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 28, 2010 

On-Site CCP Disoosal O&M Exoense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month . $ . 

Monthlv Amount [(I) I 12] $ . 

2009 Plan Proiect 
Monthly Expense $ . 

Total Generating Station 
Monthly Expense f(2) + (3)) $ . 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ . 
Monthlv Exoense Amount f(5) I 12] $ . 

Total Generating Station Less Base Rates [(4) · (6)1 $ . 
Less 2009 Plan Proiect [(7) • (3)) $ . 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment lor Base Rate Amount (to ES Form 2.50) IS . 

ESFORM2.51 

Trimble County 

$ . 

$ . 

$ . 

$ . 

$ . 

$ . 

$ . 
$ . 

I$ . I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2010 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Fann 2.61 l 
Net Beneficial Reuse O&M Exoense 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

-

-
-
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(!) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 28, 2010 

On-Site CCP Disnosal O&M Exnense Cane Run Mill Creek 

Existing Beneficial Reuse Oooortunities r Pre 2009 Plan Project) 
12 Months Ending with Exnense Month $ - $ 
Monthly Amount [(I) I 121 $ - $ 

2009 Plan Project 25 
Monthly Amount rF.xpense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthlv Exoense r!2) + (3)1 $ - $ 

Beneficial Reuse in Base Rates 
Aunual Expense Amount (12 Mo Endin.g with Last Test Year) $ - $ 
Monthlv Expense Amount f(5) I 121 $ - $ 

tn Total Generating Station Less Base Rates [(4) -(6)1 $ - $ 
(8) Less 2009 Plan Proiect 25 r(7) - !3)1 $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment !or Base !fate Amount (to ES Form Z.6iJj I$ - 1$ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: February 28, 2010 

Kentucky Jurisdictional Revenues 

(4) 

Base Rate Fuel Clause DSM 
Month I Revenues Revenues Revenues 

Mar-09 48.018.167 4 872.733 L072 188 
A-or..09 48.311.610 4 594.071 714 725 

Mav..09 50 442.615 4 674 018 666606 
Jun..09 66.018.892 4.900.967 940.243 
Jul..09 75.660.981 2447.088 1.074,953 

Aul!..09 72 375,034 2.006.115 1.028.955 
s...ui9 68.118,532 0.093 633 975.907 
Oct-09 60 422,151 (631.634 764,250 

Nov-09 50 029 ')7.7 (510,379 628 113 
Dec-09 58 143.434 rt 826.641 823,759 
Jan-10 66.862 994 (950 652 1,556.289 
Feb-IO 62.148.756 96,267 I.383.572 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Endin2 Current Extiense Month. 

f5\ 

Environmental 
Surcharge 
Revenues 

395 265 
698.050 
931 685 

I 535 289 
1.356 468 

835.493 
336.310 
620,589 
761 325 
749.427 

l 306389 
1,807.451 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations}: 

6 

Total 

61.175.356 
50.908.296 
57,889.979 
68.775.021 
65.436,045 

Exoonse Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (IO)"" 

$ 

7 

Total 
Excluding 

Environmental 
Surcharge 

53,963.088 
53.620.406 
55.783.239 
71.860,102 
79 183 022 
75 410.103 
68.000 806 
60,554,767 
50 146 971 
57.140 552 
67.468.632 
63.628 594 

ESFORM3.00 

Non-
Jurisclictional Total Company Revenues 

Revenues 

8 9 JO 

Total Total 
Including Excluding 

Off-System Total Environmental 
s~~ Surcharge 

(Sec Note!) 

14 156 92 68,514.745 
11 57 181 65.890,637 
14.535.213 7L250.137 70.318 452 

7.917 583 81,312.974 79.777.685 
7.698.609 88.238 099 &6,881.631 
6,731.611 82.977 207 82,141,714 
7.998,118 76 35.234 75,998 924 
9 84.929 70 460 85 69.839,696 
9,703,778 60,612.074 59,850,749 

10 501.167 68,391.146 67.641.719 
10,796 885 79.571.906 
15,594,307 81.030.352 

80.32% 

Note l - Excludes Brokered Sales. 
Total for Current Month"" S 813.378.87 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 28, 2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Ener~ Char_ge, Demand Charge) $ 62,148,756 
Fuel Adiustment Clause $ 96,267 
DSM $ 1,383,572 
Environmental Surcharge 

Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Purooses = $ 63,628,594 

Non -Jurisdictional Revenues 
InterSvstem ( Total Less Transmission Portion Booked in Accouot 44 7) $ 15,594,307 

Total Non-Jurisdictional Revenues for Environmental Surcharge Pumoses = $ 15,594,307 

Total Comoany Revenues for Environmental Surcharge Purnoses = $ 79,222,901 

Reconciling Revenues 
Brokered $ 813,379 
InterSvstem ( Transmission Portion Booked in Accouot 44 7) 
Unbilled 
Miscellaneous 

Total Comoany Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 62,148,756 
$ 96,267 
$ 1,383,572 
$ 1,807,451 

$ 15,594,307 

$ 813,379 
$ -
$ 7,273,500 
$ 1,354,823 
$ 90,472,054 
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Exhibit 1 

Louisville Gas and Electric Company 

Revisions to Net Jurisdictional E(m) 
for Expense Month January 2010 
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Calculallon or Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculalion orTofal E(m) and 
Juriidktional Sur<harjt Billing F.atlor 

For the ElpUUt Month of January 1010 n Rn·ind March 19, 2010 

E(m)"" [(RD/ 12) (ROR+(ROR ·DR){TR/(l·TR)))] +OE· BAS +BR, where 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

Environmental Compliance Rate Ba.1e 
Rate of Return on the Environmental Compliance Rate Ba.1e 
Debt Rate (both short·term and long·tenn debt) 
Composite Fede1al & State Income Tu Rate 
Pollution Control Operating Expenses 
Total Proceeds from By·Product and Allowance Sales 
Beneficial Re1.1se Operating Expense; 

ES FORM t.10 

Environmental Compliance Plans 

(I) RB 240,7g0,684 
(2) RB/12 20,065,057 
(3) (ROR + (ROR. DR) (IR I (I - TR))) 11.18% 
(4) OE 1,268,328 
(S) BAS 
(6) BR 

(1) E(m) (2)x(J)+(4J·(SJ+(6) 3,Sll,601 

Calculation or Jurisdictional Enylronmental Surcharge Billing Factor 

(8) Ju1isdictional Alloxation Ratio for E-xpense Month-· ES Form 3.00 86.20'/o 

(9) Jurisdictional E(m)"" E(m) x Ju1isdictional Allocation Ratio [(7) x {8)] 3,027,000 

{10) Ad;u:;\ment for (Over)/Under-collection pursuant to Case No. 2009·00311 545,396 
{11) P1ior Period Adjustment (ifnecessaiy) 
(12) Adjusted Jurisdktiona! E(m) [(9)-l;(lO)+(ll)J 3,572,396 

(il) Revenue Co!le.:te<l through Il!se Rates . ' 2,213,870 

(14) Net Jurisdiction!] E(m)"" Jurisdietioru./ E(m) less E"<Ptn>e Month Re,·enue 
Colle;:ted Through B:i.se Rates [(12). (13)] . ' 1,358,526 

(IS) Ju1isdiction!l R(m)"" A\·uage Monthly Ju1isdktioll.!.l Revenue for the 12 
Months Ending wiLh the Current E-..;pense Month-. ES Form 3.00 62,962,163 

(16) Jurisdictional Environmental SurchJrge Billing Factor [(14)+ (IS)] 2.16% 

January2010 
as filed 

240,787,381 (6,697) 
20,06S,61S (SSS) 

11.18% 0.00"/o 
1,321,9\lS (53,577) 

3,S6S,24\ ' (S3,640) 

86.20% 0.00% 

3,073,238 {46,2)8) 

545,396 

3,618,634 (46,238) 

2,213,870 

1,404,764 ' (46,238) 

62,962,163 ' 
2.23% -0.01% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

H.cvenue Uequiren1ents of Envirornnental Con1pllance Costs 
For the Expense J\.1onth of January 2010 as Revised J\.1arch 19, 2010 

Detennination ofEnvlron111cntal Corn liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution C\VIP Excludin AFUDC 

Subtotal 

er ES Fonn 2.31, 2.32 and 2.33 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred lnco1ne Taxes 

Subtotal 
Environ1nental Coin liance Rate Base 

Detern1lnation of Pollution Control 0 

Total Month! Beneficial Reuse Ex ense 
Ad'ust1nent for Beneficial Reuse in Base Rates from ES Fonn 2.61 

Net Beneficial Reuse 0 e_nse 

p d F B P d rocee s •ron1 iV- ro uct an d All owancc S I a cs 
Total Amount in 

Proceeds Base Rates 
(1) (2) 

Allowance Sales $ - $ 
Scrubber Bv-Products Sales - -
Total Proceeds from Sales $ $ -

ES FORM 2.00 

Enviromental 
Compliance Plan 

$ 263,936 

$ 

$ 

$ 

801,221 

31,700 

Env1ronmenta 
Compliance Plan 

Net 
Proceeds 
(1)-(2) 

-
-
-
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2010 as Revised March 19, 2010 

Environmental Compliance Plan 

O&M Exnenses Amount 

l lth Previous Month $ 408,369 
l 0th Previous Month 434,572 
9th Previous Month 431,957 
8th Previous Month 443,322 
7th Previous Month 575,403 
6th Previous Month 425,094 
5th Previous Month 508,389 
4th Previous Month 601,705 
3rd Previous Month 371,225 
2nd Previous Month 370,063 
Previous Month 611,664 
Current Month . 435,407 
Total 12 Month O&M $ 5,617,170 

Detennination of Working Caoital Allowance 

12 Months O&M Expenses $ 5,617,170 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 702,146 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2010 as Revised March 19, 2010 

O&M Exoense Account Cane Run I Mill Creek 

506104 - NOx Operation - Consumables 162.685.59 
506105 - NOx Ooeration - Labor and Other 4,965.37 
512101 -NOx Maintenance 14.220.82 

Total 2001 Plan O&M Exoenses 181.871.78 

1erations 
512005 - Scrubber Maintenance 
506104 - NOx Operation - Consumables 
506105 - NOx Operation - Labor and Other 
512101 - NOx Maintenance 
506001 -Precipitator Ooeration 
50611 l - Activated Carbon 
5120 11 - Precipitator Maintenance 

Total 2006-Plan O&M--EXoenses 

502012- ECRLandfill 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009Plan O&M Exoenses 

'urrent Mon· ·ense tor ans 

Note l; Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

I Trimble County I Total 

24.947.71 187.633.30 
2.309.99 7275.36 

17.607.80 31.828.62 
44,865.50 226 737.28 

6,057.00 

171.471.17 
165.414.17 

42,827.481 42.827.48 
427.98 427.98 

43.255ft6 43.255A6 

.;,.,, .. 
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an e-on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

April 19, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
APR 19 2010 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of March 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00311, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
April 29, 2010. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Comoy 

Enclosures 

1 \ 1 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 

www.eon·us.com 

Robert M. Conroy 
Director · Rates 

T 502-627·3324 

F 502-627·3213 

robert.conroy@eon·us.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(1n) and 
Jurisdictional Environ1nental Surcharge Billing Factor 

For the Expense Month of March 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor-- ES Form 1.10, line 15 

Effective Date for Billing: May billing cycle beginning April 29, 2010 

'-Omi"" o,-:::&1 ~. ~ q.c:::::: 
Title: Director, Rates 

Date Submitted: April 19, 2010 

ES FORM 1.00 

$ 649,805 

1.02% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense l\'fonth ofl\larch 2010 

E(m) ~[(RB/ 12) (ROR+{ROR -DR)(1R/(l-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

ES FORl\11.10 

Environmental Compliance Plans 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (l - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Jurisdictional Environmenlal Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3,00 

Jurisdictional E(m) = E{m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (OverYonder-collection pursuant to Case No. 2009-00311 
(11) Prior Period Adjustment (if necessary) 
(12) Adjusted Jurisdictional E(m) [(9) +(IO)+ (l 1)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) Jess Expense Month Revenue 
Collected Through Base Rates [(12)-(13)] 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month·· ES Fonn 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 

s 

$ 

$ 

s 

$ 

239,219,439 
19,934,953 

ll.18% 
1,416,156 

3,644,884 

88,90% 

3,240,302 

3,240,302 

2,590,497 

649,805 

63,776,579 

1.02% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirentents ofEnvlro111nental Con1pli~nce Costs 
For the Expense Month of i\1arch 2010 

Detennination of Environmental Co111pliRnce Rate Base 

Eligible Pollution Control Plant 
Eli ible Pollution C\VIP Excluding AFUDC 

Subtotal 

er ES Fmm 2.31, 2.32 and 2.33 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Dctcrntination of Pollution Control 0 crating Expenses 

lacements 

Total Month! Beneficial Reuse Ex ense . 
Ad't1stment for Beneficial Reuse in Base Rates (from ES Fann 2.61) 

d F Procee s 1 ro1n Bv-Product and Allo\vance s l a es 
Total Amount in 

Proceeds Base Rates 
{I) (2) 

Allo\vance Sales s - s -
Scrubber ByRProducts Sales - -
Total Proceeds from Sales $ - $ -

ES FORM2.00 

Enviromental 
Compliance Plan 

$ 411,875 

$ 

$ 

s 

801,110 

31,700 

171,471 

EnvJTonmenta 
Compliance Plan 

Net 
Proceeds 
{1)-(2) 

-
-
-
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Description 

2001 Plan: 
Project 6 - LGE NO:x: ' 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2001 Plan $ 

NetTotnl-2001 Plan; ' 
2003 Plan; 
Project 7 - Mill Creek FGD Scrubber Conversion $ 
Project 8 - Precipitator Upgrades -All Plants ' Project 9 • Cleruwell Water System - Mill Creek ' Project 10- S~ Absorber Treys· Mill Creek 3 & 4 ' 

Subtotal ' Less Retirements and Replaecment resulting 
from implementation of2003 Plan ' 

Net Total· 2003 Plan; ' 
2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Crcclc ' Project 12- Special Waste Landfill Expansion at Cane Run Station ' Project 13 - Scrubber Refurbishment :it Trimble County Unit 1 ' Project..l.4.- Scrubber Refurbishment at Cane Run Unit 6 s 
Project 15- Scrubber Refurbishment at Cane Run Unit 5 s 
Project 16- Scrub?cr Improvements M Trimble County Unit I ' 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan ' 
NetTotal-2005 Plan! ' 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended; March 31, 2010 

"' 13' "' ,,, 
Eligible Eligible CWf? Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Exduding Service 

AFUDC 

121. ~4' 

192,860,844 ' 36,509,281 ' - $ 156,.351.563 $ 

192,860,844 $ 36,509,281 $ - ' 156,351,563 $ 

(5,850,965) $ (2,914,284) $ - $ (2,936,681) $ 

187 009,879 ' 33,594 997 ' - ' 153 414 882 ' 
30,861,686 $ 9,023,485 ' ' 21,838,201 ' J 1.929,133 $ 2,687,442 ' - ' 9,241,691 ' 1,197,310 ' 414.159 ' $ 783,151 ' 2,734,620 ' 1,166,134 ' - ' 1,568,486 s 

46,722.749 ' 13,291,219 ' - ' 33,431,529 ' 
(7,839.520 ) ' (6,665,432 ) $ - ' (1,174,088) $ 

38 883.229 $ 6 625,788 ' - $ 32,257,441 ' 
4,607,107 s 328,525 s l.356,418 ' 5,635,000 ' 4,730,568 $ 245,396 s 23,501 ' 4,508,674 ' 850.100 $ 69.078 $ - $ 781,022 ' 308,507 ' 34,482 ' - ' 274,02$ s 

- ' - ' - ' - $ 
7,361,077 $ 1,053,701 ' - $ 6,307,376 ' 

17.857,360 ' 1,731,183 ' 1,379.920 ' 17,506,097 ' 
(l,191,665 ) ' ($48,068 ) ' - ' (643,598 ) ' 
16 665,695 ' J 183 115 ' 1,379.920 ' 16,862,500 ' 

,,, 
'7' 

DcfCITcd Monthly 
Tax Balance ITCAmortiz:rtion 

Credit 
MOf 

3/31/2010 

13,855,.322 

13,855,.322 

(l.053,265) 

12802057 

1,056,421 
940,254 

29,739 
78.757 

2,105,172 

(796,041) 

l 309 131 

197,$08 
220,593 

65.157 
17,177 

930,736 

1,431.172 

(131.696) 

1 299476 

,,, 
Monthly 

Depreciation 

"'"""' 

$ 617,234 $ 

$ 617,234 $ 

' (13,202) $ 

$ 604 032 $ 

' 103,474 ' ' 47,792 ' ' 3,702 ' ' 8,614 ' 
' 163,582 $ 

' (27,125) ' 
' 136,457 ' 

' 9,741 ' ' 8.397 ' $ 2.564 $ 

' 1,147 ' ' - ' ' 22~00 $ 

$ 44-,05S s 

' (3,438 ) ' 

ES Form2.10 

P.age 1 of:Z 

,,, 
Monthly 

Property Tax 
Exp~re 

19,775 

19,775 

(341) 

19435 

2,769 
1,173 

99 
199 

4~40 

(387) 

3,853 

700 
564 

99 
35 

-
797 

2,193 

(SO) 

s 40,616 $ .., 114 
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Description 

2006 Plan: 
Project 18- TC2 AQCS Equipment ' Project 19- Sorbent·Injection s 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Rcplnccmcnt resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Pinn: $ 

2009 Plan: 
Project 22- Cnne Run CCP Storage {Utndfill - Phase I) $ 
Project23 ~Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project24- Trimble County CCP Storage (Utnd:fill - Phase I) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan ' $ 

Net Total - 2009 Plwi: s 

Net Total -All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plnnt, CWIP & Depn:ciation Expense 

For the Month Ended: March 31, 2010 

(21 13\ (4\ (5\ 

E!igiOle Eligible CWIP Eligible Net 
Plnntln Accumulated Amount Pinnt In 
Service Depreciation Excluding Service 

AFUDC 

t21-r: 4\ 

- $ - $ 44,346.239 $ 44,346,239 
3,440.076 $ 161,302 $ 32,309 $ 3,311,084 
2.,050,346 $ 95.757 $ $ 1,954,590 

397.151 I 54,170 $ - $ 342,981 

5,887,574 $ 311;22.9 $ 44,378.548 $ 49.954.894 

- $ - $ - $ -
5 887.574 $ 311229 $ 44 378 548 $ 49 954 894 

- $ - $ 231,382 $ 231,382 
$ - $ 1,242,779 s 1,242.,779 

- $ - $ 30.138 $ 30,138 
$ - $ - $ -

- $ - $ 1,504.300 $ 1.504,300 

- $ - $ $ -
- $ - $ I 504 300 $ l 504.300 

248 446 376 $ 41 715,128 $ 47 26 768 $ 253 994,016 

Note 1: Trimble County projects forthe2009 Pinn are proportionately shared by KU at 48% and LG&E at 52"/o. 

(6\ (7\ 

Deferred Monthly 
Tax Balnnce ITC Amortization 

Credit 
M4f 

3131/2010 

$ - $ 
$ 166.,719 $ 

' 32,821 ' $ 64,094 ' 
$ 263,635 $ 

$ - $ 

$ 263 635 $ 

s $ 

" $ 
$ - $ 
$ - $ 

$ - $ 

$ $ 

$ $ 

$ 15 674298 $ 

18\ 

Monthly 
Depreciation 

Exponre 

- $ 
9,777 $ 
8,867 $ 
1.361 $ 

20,005 $ 

- $ 

20 005 $ 

- s 
- $ 

- $ 
$ 

- $ 

- $ 

- $ 

801 llO $ 

ES Fonnl.10 
Page2of2 

(9\ 

Monthly 
Property Tax 

Expense 

I 

5,441 
414 
24' 

43 

6,145 

-
6.145 

33 
120 

-
-

153 

-
153 

31 700 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

[nvcntory of Emission Allowances 

For the Month Ended: March 31, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
so, NOx NOx so, NOx 

Annual Ozone Season 
Current Year 169.308 10.735 7.643 $ 

2011 62,379 14,133 6.212 
2012 62,379 14.133 6.212 
2013 62,379 14.133 6,212 
2014 62.379 14,133 6.212 
2015 62379 
2016 62,379 
2017 62.379 
2018 62,379 
2019 62.379 
2020 62,379 
2021 62.379 
2022 62.379 
2023 62.379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62.379 
2028 62.379 
2029 62379 

2030 -2039 623.790 . 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

f 

Annual 
3,829.42 $ . $ 

NOx 
Ozone Season 

150.57 

ESFORM2.30 

Comments and l"'YT'l!anations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOz)- Current Vintage Year 

For the Expense Month of March 2010 

Beginning Allocations/ Utilized Utilized Ending 
!nventorv Purchases (Coal Fuen rOther Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIF!CA TIO NS 
Ouantitv 171,611 0 2,303 0 0 169,308 I 
Dollars s 3,881.51 $ - $ 52.09 $ - $ - $ 3.829.42 I 
$/Allowance $ 0.02 $ - 1$ 0.02 $ - $ - $ 0.02 I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 163,007 - 2.275 ! 160,732 
Dollars $ 3,686.91 $ - $ 51.46 1 $ - $ - $ 3,635.45 

I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUEI.S 
Quantitv 8,604 I - 28 - - 8.576 
Dollars $ 194.60 I $ - s 0.63 $ - $ - $ 193.97 I 

I I I 

ALLOWANCES FROM PURCHASES: 
From Market 
Ouantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance s - $ - $ - $ - $ - $ -
From KU 
Ouantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.3! 

Allocation, Purchase, or 
Sale Date & Vintage Year.i 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Seaso.n Allowance Allocation 

For the Expense Month of March 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantifv I 7.559 84 01 0 01 7.643 
Dollars $ 148.91 I $ 1.66 $ - s - 1$ - 1$ 150.57 
$/Allowance $ 0.02 I$ 0.02 $ - $ - $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 7,393 84 - - - 7.477 
Dollars $ 145.64 s l.66 $ - $ - 1$ - $ 147.30 

I 

ALLOCATED ALLOWANCES FROM EPA' OTHER FUELS 
Ouantitv 166 - - I - - I 166 
Dollars 1$ 3.27 $ - $ - I $ - $ - 1$ 3.27 

I I I I 

ALWWANCES FROM PURCHASES: 
From Market: 
Quantirv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - s -

From KU: 
Quanrrtv 0 0 0 0 0 0 
Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM232 

Allocation, Purchase, or 
Sale Date & Vinta11e Years 

True-up with EPA 

. 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 11,938 I 0 1,200 3 0 10,735 
Dollars $ - 1$ - $ - $ - $ - $ -
$/Allowance s - 1$ - s - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 
Ouantitv 11.815 - 1,200 - - 10.615 I 
Dollars $ - $ - $ - s - $ - $ - I 

I I 

I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv I 123 - - I 3 I - 120 
Dollars 1$ - $ - s - 1$ - 1$ - $ - I 

I I I I 

ALWWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation. Purchase, or 
Sale Date & Vinrncre Years 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

I Ith Previous Month $ 431,957 
I 0th Previous Month 443,322 
9th Previous Month 575,403 
8th Previous Month 425,094 
7th Previous Month 508,389 
6th Previous Month 601,705 
5th Previous Month . 371,225 
4th Previous Month 370,063 
3rd Previous Month 611,664 
2nd Previous Month 435,407 
Previous Month 468,423 
Current Month 583,346 
Total 12 Month O&M $ 5,825,998 

Determination of Working Caoital Allowance 

12 Months O&M Expenses $ 5,825,998 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 728,250 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

506104 - NOx Ooeration - Consumables 
506105 -NOx Operation- Labor and Other 
512101-NOx Maintenance 

Total 2.00fP!an O&M-E>.."Penses 

506109 - Sorbent lniection Operation 
512102 - Sorbent lniection Maintenance 
506110 - Mercurv Monitors Operation 

'erations 
512005 - Scrubber Maintenance 
506104- NOx Operation - Consumables 
506105 - NOx Operation-Labor and Other 
512101-NOxMaintenance 
506001 - Precioitator Ooeration 
506111 -Activated Carbon 
512011 - Precipitator Maintenance 

Total 2006 Plan O&M Expenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2010 

Cane Run I Mill Creek 

103.404.68 
3.358.50 

26.062.46 
132.825.64 

Adjustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

·entMon 1ense tor ans 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

I Trimble County I Total 

62.005.20 165.409.88 
4,985.93 8.344.43 
9.978.45 36,040.91 

76.969.58 209.79522 

43.087.59 
87.434.14 

17!.47l.!6 
301.992.89 

71.514.31 I 71.514.31 
43.74 43.74 

71.558.05 71.558.05 

3" 
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(I) 

(2) 

(3) 

(4) 

(5) 
(6) 

(7) 

(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2010 

On-Site CCP Disposal O&M Exoense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount[(!) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthlv Exoense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

jAoJustment for Base Rate Amount (to ES Fonm 2.50) 1$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1i: - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared. by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2010 

Third 
Party O&M Expense Account Plant 

. 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Fann 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

. Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2010 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 
. 

Existing Beneficial Reuse Ouuortunities (!'re 2009 Plan Project) 
12 Months Ending with Exnense Month $ - $ 
Monthly Amount ro) I 121 $ - $ 

2009 Plan Project 25 
Monthlv Amount (Exoense!Revenue) $ - $ 

Total Beneficial Reuse - Generatin2: Station 
Monthly Exuense [(2) + (3)1 $ - $ 

Beneficial Reuse in Base Rates -
Annual Expense Amount ( 12 Mo Ending with Last Test Year) $ - $ 
Monthly Exuense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4)- (6)1 $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)1 $ - $ 

If Line (8) Greater than Zero, No Adiustment 
If Line 18) Less than Zero, Adjustment for Base Rates 

\Aajustment for Ease Rate Amount (to ES f:orm 2.i>O) j$ - \$ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

- . $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -

- $ -

- \$ - \$ - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: March 31, 2010 

ES FORM3.00 

Non-
Kentucky Jurisdictional Revenues Jurisdictional Total Company Revenues 

Month 

2 

Base Rate 
Revenues 

3 

Fuel Clause 
Revenues 

4 

DSM 
Revenues 

(5 

Environmental 
Surcharge 
Revenues 

5· 

ToW 

'3)+(4)+(5 

Apr-091 48.311,610 I 4,594,071 I 714,725 I 698,050 I 54,318.456 
May-091 50,442,615 I 4,674,018 I 666,606 I 931,685 I 56,714.924 
Jun-091 66,0l~,892 I 4,900,967 ! 940,243 I 1,535..289 I 73..395.391 
Jul-09\ 75.660.981 l 2,447,088 l 1,074,953 i 1,356,468 l 80,539.490 

Au -09 7 75 034 2.006.115 I 028,955 835,493 76 45,596 
Sep--09 68J 18,532 (l,093,633} 975,907 336,310 68,337,l 16 
Oct-09 60,422,151 631,634 764,250 620,589 61.175,356 
Nov-09 50,029,237 (510.379} 628,l 13 761,325 50,908,296 

Revenues 
7 8 9 

ToW ToW 
Excluding Including 

Environmental Off-System Tow 
Surcharge Sol" 

5 {SecNou: l) 

53 620 406 11.572 181 
55 783 39 14 535.213 
71 860.102 7 917.583 
79 183.022 7.698 609 
75.410.103 6.731.611 
68.000.806 7,998.118 
60.554 767 9,284.929 

50.146.971 9.703.778 
,._ .......... ~ ,,, ....... ,,_ Dec-09 58 143 434 I.826,641 823,759 749,427 57,889 979 J,,, .. u,J.u. 1u,.;u1,Ju1 

O/,<tOO,O"L 1U,l:t0,00J Jan-10 66,862,994 (950,652) 1,556,289 1,306,389 68,775,021 -- ·-- --- ·- --- ---
Fob-10\ 62.148,756 I 96.267 I U83~72 I 1,807.451 I 65.436,045 
Mar-IOI 60,197,936 I 1.038,847 I 1.284,971 I 1,403,818 I 63,925.572 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Endini::i; Current E:mense Month. 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge E.Wluded from Calculations): 

:nse Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

$ 

Note 1 - Excludes Brokered Sales, 
Total for Current Month"' $ 

IO 

ToW 
Excluding 

Environmental 
Surcharge 

65.192.587 
70,318.452 
79 777.685 
86,881631 
82.141 714 
75.998.924 
69.839.696 
59.850.749 
67.641 719 
78.265 517 
79.222.901 
70,324.266 

88.90°/o 

128.530.33 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2010 

Revenues per 
Form3.00 

Kentuckv Retail Revenues 
Base Rates (Customer Charge, Enero:v Charge, Demand Charge) $ 60,197,936 
Fuel Adiustment Clause $ 1,038,847 
DSM $ 1,284,971 
Environmental Surcharge 

Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Purooses = $ 62,521,754 

Non -Jurisdictional Revenues 
InterSvstem (Total Less Transmission Portion Booked in Account 44 7) $ 7,802,512 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes - $ 7,802,512 

Total Company Revenues for Environmental Surcharge Purposes = $ 70,324,266 

Reconciling Revenues 
Brokered $ 128,530 
InterSystem (Transmission Portion Booked in Account 44 7) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement -

ESFORM3.10 

Revenues per 
Income Statement 

$ 60,197,936 
$ 1,038,847 
$ 1,284,971 
$ 1,403,818 

$ 7,802,512 

$ 128,530 
$ -
$ (8,977,426) 
$ 1,287,801 
$ 64,166,989 
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an e.-on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

May 17, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

MAY 7 20\0 
ueuc SE.RV\CE 

p coMM\SS\ON 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of April 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2°009-00311, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after May 
27, 2010. 

Included in this filing is the final month of amortization for the Mill Creek Ash 
Dredging expense. The Deferred Debit Balance on ES Form 2.00 and the 
Ashpond Dredging Expense on ES Form 2.50 will be reported with a zero 
balance going forward. 

It has come to my attention that the ECR Revenue from Base Rates included on 
ES Form 1.10 in our February 2010 expense month filing was overstated 
resulting in an understated ECR billing factor. The amount of the overstatement 
is reflected as a Prior Period Adjustment on ES Form 1.10 for the April 2010 
expense month. 

Please contact me if you have any questions about this filing. 

· Sincerely, 

~ 
Robert M. Conroy 

Enclosures 

1 11 

Louisville Gas and 

Electric Company 

State Regulation and Rates 
220 West Ma in Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Effective Date for Billing: June billing cycle beginning May 27, 2010 

Submitted by:~!~ Q~ 
Title: Director, Rates 

Date Submitted: May 17, 2010 

ES FORM 1.00 

$ 1,998,563 

3.12% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of April 2010 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

ES FORM 1.10 

Environmental Compliance Plans 

(!) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)-(5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2009-00311 
(11) Prior Period Adjustment (if necessary) 
(12) Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12)- (13)] 

(I 5) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month - ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 

$ 

$ 

$ 

$ 

$ 

238,604,916 
19,883,743 

11.18% 
1,590,098 
(189,461) 

4,002,561 

84.15% 

3,368,155 

941,134 
4,309,289 

2,310,726 

1,998,563 

64,004,468 

3.12% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2010 

Determination of Environmental Com Hance Rate Base 

ESFORM2.00 

Enviromental Compliance Plan 
t=============================================================~============ 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowarices er ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control 0 erating Expenses 

less investment tax credit amortization 
Monthly Property and Other Ap licable Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Monthly Pennitting Fees 
Amortization ofMonthl Mill Creek Ash Dredging 

Occuring Since Last Roll-In of Surcharge into Existing Rates 

D etermmat10n o fB fi'IR ene 1cia euse 0 1peratmg E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d rom iy- ro uct an d All owance S 1 a es 

Allowance Sales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

$ 248,446,376 
47,741,186 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

34,460 $ 223,921 
- -

34,460 $ 223,921 

Enviromental 
Compliance Plan 

$ 585,817 
801,110 

31,700 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 
(1) - (2) 

$ (189,461) 

-
$ (189,461) 

Attachment to Response to SV Question No. 2(h) 
Page 78 of 1183 

Conroy



(1) 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total- 2001 Plan: $ 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 

Project 8 - Precipitator Upgrades - All Plants $ 

Project 9 - Clearwell Water System - Mill Creek $ 

Project I 0 - S02 Absorber Trays - Mill Creek 3 & 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14- Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

192,860,844 $ 37,126,515 $ - $ 155,734,329 $ 

192,860,844 $ 37,126,515 $ - $ 155,734,329 $ 

(5,850,965) $ (2,914,284) $ - $ (2,936,681) $ 

187,009,879 $ 34,212,231 $ - $ 152,797,648 $ 

30,861,686 $ 9,126,959 $ - $ 21,734,727 $ 

11,929,133 $ 2,735,234 $ - $ 9,193,899 $ 

1,197,310 $ 417,861 $ - $ 779,449 $ 

2,734,620 $ 1,174,748 $ - $ 1,559,872 $ 

46,722,749 $ 13,454,802 $ - $ 33,267,947 $ 

(7,839,520) $ (6,665,432) $ - $ (1,174,088) $ 

38,883,229 $ 6,789,370 $ - $ 32,093,859 $ 

4,607,107 $ 338,266 $ 1,356,666 $ 5,625,507 $ 

4,730,568 $ 253,792 $ 52,594 $ 4,529,369 $ 

850,100 $ 71,643 $ - $ 778,457 $ 

308,507 $ 35,629 $ - $ 272,878 $ 

- $ - $ - $ - $ 

7,361,077 $ 1,075,907 $ - $ 6,285,170 $ 

17,857,360 $ 1,775,238 $ 1,409,259 $ 17,491,382 $ 

(1,191,665 ) $ (548,068 ) $ - $ (643,598 ) $ 

16,665,695 $ 1,227,170 $ 1,409,259 $ 16,847,784 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

4/30/2010 

13,922,138 $ 

13,922,138 $ 

(1,053,265) $ 

12,868,873 $ 

1,063,625 $ 

939,796 $ 
30,055 $ 

79,361 $ 

2,112,836 $ 

(796,041) $ 

1,316,794 $ 

203,069 $ 
227,039 $ 

67,209 $ 

17,348 $ 

- $ 

947,767 $ 

1,462,432 $ 

(131,696) $ 

1,330,736 $ 

(8) 

Monthly 
Depreciation 

Expense 

617,234 $ 

617,234 $ 

(13,202) $ 

604,032 $ 

103,474 $ 

47,792 $ 

3,702 $ 

8,614 $ 

163,582 $ 

(27,125) $ 

136,457 $ 

9,741 $ 
8,397 $ 

2,564 $ 

1,147 $ 

- $ 

22,206 $ 

44,055 $ 

(3,438 ) $ 

40,616 $ 

ESForm2.10 
Page-1 of2 

(9) 

Monthly 
Property Tax 

Expense 

19,775 

19,775 

(341) 

19,435 

2,769 
1,173 

99 
199 

4,240 

(387) 

3,853 

700 
564 

99 
35 

-
797 

2,193 

(80) 

2,114 
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(I) 

Description 

2006Plan: 
Project 18 -TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 

Project21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase 1) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total -2009 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 44,397,114 $ 44,397,114 
3,440,076 $ 171,079 $ 191,409 $ 3,460,407 
2,050,346 $ 104,624 $ - $ 1,945,722 

397,151 $ 55,531 $ - $ 341,620 

5,887,574 $ 331,233 $ 44,588,523 $ 50,144,864 

- $ - $ - $ -

5,887,574 $ 331,233 $ 44,588,523 $ 50,144,864 

- $ - $ 248,289 $ 248,289 
- $ - $ 706,534 $ 706,534 
- $ - $ 788,580 $ 788,580 
- $ - $ - $ -

- $ - $ 1,743,403 $ 1,743,403 

- $ - $ - $ -

- $ - $ 1,743,403 $ 1,743,403 

248,446,376 $ 42,560,004 $ 47,741,186 $ 253,627,558 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

4/30/2010 

$ - $ 

$ 175,399 $ 
$ 34,624 $ 

$ 65,132 $ 

$ 275,155 $ 

$ - $ 

$ 275 155 $ 

$ - $ 

$ - $ 

$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ 15,791,558 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

9,777 $ 

8,867 $ 

1,361 $ 

20,005 $ 

- $ 

20005 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

801,110 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

5,441 
414 
248 

43 

6,145 

-

6,145 

33 
120 
-
-

153 

-

153 

31,700 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 166,486 9,705 7,643 $ 

2011 . 62,379 14,133 6,212 
2012 62,379 14,133 6,212 
2013 62,379 14,133 6,212 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 

2030-2039 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
riot limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
3,765.58 $ - $ 

NOx 

Ozone Season 
150.57 

ESFORM2.30 

Comments and Explanations 

I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 169,308 0 2,822 0 0 166,486 
Dollars $ 3,829.42 $ - $ 63.84 $ - $ - $ 3,765.58 
$/Allowance $ 0.02 $ - $ 0.02 $ - $ - $ O.Q2 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 160,732 - 2,784 157,948 
Dollars $ 3,635.45 $ - $ 62.98 $ - $ - $ 3,572.47 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 8,576 - 38 - - 8,538 
Dollars $ 193.97 $ - $ 0.86 $ - $ - $ 193.11 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozoµe Season Allowance Allocation 

For the Expense Month of April 2010 

I Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,643 0 0 0 0 7,643 
Dollars $ 150.57 I $ - $ - $ - $ - $ 150.57 
$/Allowance $ . 0.02 $ - $ - $ - $· - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 7,477 - - - - 7,477 
Dollars $ 147.30 $ - $ - $ - $ - $ 147.30 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 166 - - - - 166 
Dollars $ 3.27 $ - $ - $ - $ - $ 3.27 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vin1:aE:e Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of April 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,735 0 1,029 1 0 9,705 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,615 - 1,029 - - 9,586 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 120 - - 1 - 119 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars· $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 443,322 
10th Previous Month 575,403 
9th Previous Month 425,094 
8th Previous Month 508,389 
7th Previous Month 601,705 
6th Previous Month 371,225 
5th Previous Month 370,063 
4th Previous Month 

, 
611,664 

3rd Previous Month 435,407 
2nd Previous Month 468,423 
Previous Month 583,346 
Current Month 757,288 
Total 12 Month O&M $ 6,151,329 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 6,151,329 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 768,916 
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2001 Plan 

2005Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2010 

O&M Expense Account Cane Run I Mill Creek 

506104- NOx Operation - Consumables 190,602.87 
506105 - NOx Operation - Labor and Other 7,911.20 
512101 - NOx Maintenance 29,168.71 

Total 2001 Plan O&M Expenses 227,682.78 

502006-Scrubber Operations 
512005-Scrubber Maintenance 

506109 - Sorbent Iniection Operation 
512102 - Sorbent Iniectiorr Maintenance 
506110-Mercury Monitors Operation 
512103 - Mercurv Monitors Maintenance 
502006 - Scrubber Operations 
512005 - Scrubber Maintenance 
506104- NOx Operation- Consumables 

502012 - ECR Landfill Operations 

Adiustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Expenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

I Trimble County I Total 

76,259.08 266,861.95 
6,647.81 14,559.01 

51,000.61 80,169.32 
133,907.50 361,590.28 

39,926.08 
60,625.96 

171,471.16 
272,023.20 

123,147.44 123,147.44 
527.24 527.24 

123,674.68 123,674.68 

338,1.34.22 751:2-s-g.1 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2010 

On-Site CCP Disposal O&M Expense I 
Existing CCP Disposal Facilities (Pre 2009 Plan Project) 

12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

/AaJustment for Base Rate Amount ~to ES Form 2.50) I$ -

ESFORM2.51 

I Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2010 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2010 

On-Site CCP Disposal O&M Expense Cane Run I 
Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 

12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
Less 2009 Plan Project 25 [(7) - (3)] $ - •$ 

IfLine (8) Greater than Zero, No Adjustment 
If Line (8)Less than Zero, Adjustment for Base Rates 

Mill Creek 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

I Trimble County I Total 

- $ - ' 

- .$ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: April 30, 2010 

Kentucky Jurisdictional Revenues 

Month 

2 

Base Rate 
Revenues 

Fuel Clause 
Revenues 

'4) 

DSM 
Revenues 

Mav-091 50,442,615 I 4.674.018 I 666.606 
Jun-091 66,018,892 I 4,900,967 I 940,243 
Jul-091 75,660,981 I 2,447,088 I 1,074,953 

Aue:-091 72,375,034 I 2,006,115 I 1,028,955 
Seo-091 68,118,532 I (1,093,633)1 975,907 
Oct-091 60,422,151 I (631,634)1 764,250 

Nov-091 50,029,237 I (510,379)1 628,113 
Dec-091 58,143,434 I (1,826,641)1 823,759 
Jan-101 66.862,994 I (950,652)1 t,556,289 
Feb-101 62,148,756 I ~ 96,267 1 · 1,383,572 
Mar-101 60,197,936 I 1,038,847 I 1,284,971 
Aor-101 54,875,216 I 255,564 I 1,224,291 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. 

I (5) 

Environmental 
Surcharge 
Revenues 

931,685 
1,535,289 
1,356,468 

835,493 
336,310 
620,589 
76i,325 
749,427 

1,306,389 
1,807,451 
1,403,818 

197,282 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

I (6 

I 
Total 

2)+(3 )+( 4 )+( 5 

56,714,924 
73,395,391 
80,539,490 
76,245,596 
68,337,116 
61,175,356 
50,908,296 
57,889,979 
68,775,021 
65,436,045 
63,925,572 
56,157,790 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

$ 

7 

Total 
Excluding 

Environmental 
Surcharge 

(6 -(5 

55,783,239 
71,860,102 
79,183,022 
75,410,103 
68,000,806 
60,554,767 
50,146,971 
57,140,552 
67,468,632 
63,628,594 
62,521,754 
56,355,072 

ES FORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 
(8) I (9) I (IO 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(See Note!) (9 -(5 

14,535 213 70,318,452 
7,917,583 79,777,685 
7,698,609 86,881,631 
6,731,611 82,141,714 
7,998,118 75,998,924 
9,284,929 69,839,696 
9,703,778 59,850,749 

10,501,167 67,641,719 
10,796,885 78,265,517 
15,594,307 79,222,901 
7 802,512 70,324,266 

10,615,394 66,970,466 

84.15% 
Note 1 - Excludes Brokered Sales, 

Total for Current Month= $ 230,928.00 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: April 30, 2010 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 54,875,216 
Fuel Adjustment Clause $ 255,564 
DSM $ 1,224,291 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 56,355,072 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 10,615,394 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 10,615,394 

Total Company Revenues for Environmental Surcharge Purposes= $ 66,970,466 

Reconciling Revenues 
Brokered $ 230,928 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 54,875,216 
$ 255,564 
$ 1,224,291 
$ (197,282) 

$ 10,615,394 

$ 230,928 
$ -
$ 1,529,476 
$ 1,162,622 
$ 69,696,210 
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an ~-on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 18, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of May 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00502, LG&E 
has included the calculation and supportl.ng documentation of the 
Environmental Surcharge Factor that will be billed for service on and after June 
29, 2010. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~411( 
Robert M. Conroy 

Enclosures 

1 11 

JUN 18 2010 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Effective Date for Billing: July billing cycle beginning June 29, 2010 

Subrni~ed by:~ //Vt< Gu=/ 
Title: Director, Rates 

Date Submitted: June 18, 2010 

ES FORM 1.00 

$ 1,031,640 

1.61% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of May 2010 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmenti!l Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses , 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR: 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fann 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(JO) Adjustment for (Over)/Under-collection pursuant to Case No. 2009-00502 
(11) Prior Period Adjustment (if necessary) 
(12) Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 

$ 

$ 

$ 

$ 

$ 

238,038,338 
19,836,528 

10.97% 
1,280,583 

3,456,650 

85.36% 

2,950,596 

390,130 

3,340,726 

2,309,086 

1,031,640 

64,093,415 

.1.61% 

ES FORM 1.10 

Attachment to Response to SV Question No. 2(h) 
Page 94 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense ~onth of May 2010 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 

Deferred Debit Balance -- Mill Creek Ash Dredging 
Subtotal 

Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control Operating Ex enses 

Monthl 
Monthl 
Month! Permitting Fees 
Amortization of Morithl Mill Creek Ash Dredging 

D etermmat10n o fB fl ' IR ene 1cia euse 0 iperatmg E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s rom B P d t d All •y- ro uc an owance S I a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ - $ -

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 447,773 
801,110 

31,700 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1) - (2) 

$ -
-

$ -
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(]) 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2001 Plan $ 

Net Total-2001 Plan: $ 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 

Project 8 - Precipitator Upgrades - All Plants $ 

Project 9 - Clearwell Water System - Mill Creek $ 

Project 10 - S02 Absorber Trays - Mill Creek 3 & 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14 - Scrubber Refurbishriient at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

192,860,844 $ 37,743,749 $ - $ 155,117,095 $ 

192,860,844 $ 37,743,749 $ - $ 155,117,095 $ 

(5,850,965) $ (2,914,284) $ - $ (2,936,681) $ 

187,009,879 $ 34,829.465 $ - $ 152,180.414 $ 

30,861,686 $ 9,230,433 $ - $ 21,631,253 $ 

11,929,133 $ 2,783,026 $ - $ 9,146,107 $ 

1,197,310 $ 421,563 $ - $ 775,747 $ 

2,734,620 $ 1,183,362 $ - $ 1,551,258 $ 

46,722,749 $ J?,618,384 $ - $ 33,104,365 $ 

(7,839,520) $ (6,665,432) $ - $ (1,174,088) $ 

38,883,229 $ 6,952,952 $ - $ 31,930,277 $ 

4,607,107 $ 348,007 $ 1,367,011 $ 5,626,111 $ 

4,730,568 $ 262,189 $ 54,540 $ 4,522,919 $ 

850,100 $ 74;2.07 $ - $ 775,893 $ 
308,507 $ 36,775 $ - $ 271,732 $ 

- $ - $ - $ - $ 

7,361,077 $ 1,098,113 $ - $ 6,262,964 $ 

17,857,360 $ 1,819,292 $ 1,421,551 $ 17,459,619 $ 

(1,191,665) $ (548,068) $ - $ (643,598 ) $ 

16,665,695 $ 1,271,224 $ 1,421,551 $ 16,816,022 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

5/31/2010 

13,988,953 $ 

13,988,~53 $ 

(1,053,265) $ 

12 935,688 $ 

1,070,828 $ 

939,337 $ 

30,370 $ 

79,964 $ 

2,120;499 $ 

(796,041) $ 

1,324,458 ,$ 

208,630 $ 

233,484 $ 

69;2.62 $ 

17,519 $ 

- $ 

964,798 $ 

1,493,692 $ 

(131,696) $ 

1,361,996 $ 

(8) 

Monthly 
Depreciation 

Expense 

617,234 $ 

617,234 $ 

(13,202) $ 

604,032 $ 

103,474 $ 

47,792 $ 

3,702 $ 

8,614 $ 

163,582 $ 

(27,125) $ 

136,457 $ 

9,741 $ 

8,397 $ 

2,564 $ 

1,147 $ 

- $ 

22,206 $ 

44,055 $ 

(3,438 ) $ 

40.616 $ 

ES Fonn2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

19,775 

19,775 

(341) 

19,435 

2,769 
1,173 

99 
199 

4,240 

(387) 

3,853 

700 
564 

99 
35 

-
797 

2,193 

(80) 

,2114 
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(I) 

Description 

2006Plan: 
Project 18 -TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from· implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

FortheMonth Ended: May31,2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

- $ - $ 44,424,409 $ 44,424,409 
3,440,076 $ 180,855 $ 198,420 $ 3,457,641 
2,050,346 $ 113,491 $ - $ 1,936,855 

397,151 $ 56,891 $ - $ 340,260 

5,887,574 $ 351,238 $ 44,622,829 $ 50,159,165 

- $ - $ - $ -

5,887,574 $ 351,238 $ 44,622,829 $ 50,159,165 

- $ - $ 270,023 $ 270,023 
- $ - $ 1,032,852 $ 1,032,852 
- $ - $ 788,930 $ 788,930 
- $ - $ - $ -

- $ - $ 2,091,805 $ 2,091,805 

- $ - $ - $ -

- $ - $ 2,091,805 $ 2,091,805 

248,446 376 $ 43,404,879 $ 48,136,185 $ 253,177,682 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

5131/2010 

$ - $ 

$ 184,079 $ 

$ 36,427 $ 
$ 66,169 $ 

$ 286,675 $ 

$ - $ 

$ 286,675 $ 

$ - $ 

$ - $ 
$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ 15,908,817 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

9,777 $ 

8,867 $ 
1,361 $ 

20,005 $ 

- $ 

20,005 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

801,110 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

5,441 
414 
248 

43 

6,145 

-

6145 

33 
120 

-
-

153 

-

153 

31,700 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season 

Current Year 163,426 8,496 6,434 $ 
2011 62,379 14,133 6,212 
2012 62,379 14,133 6,212 
2013 62,379 14,133 6,212 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 

2030-2039 623,790 

Inthe "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustmehts include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
3,696.36 $ - $ 

NOx 
Ozone Season 

126.75 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of May 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 166,486 0 3,060 0 0 163,426 
Dollars $ 3,765.58 $ - $ 69.22 $ - $ - $ 3,696.36 
$/Allowance $ 0.02 $ - $ 0.02 $ - $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 157,948 - 3,015 154,933 
Dollars $ 3,572.47 $ - $ 68.21 $ - $ - $ 3,504.26 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 8,538 - 45 - - 8,493 
Dollars $ 193.11 $ - $ 1.01 $ - $ - $ 192.10 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

I' 

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fllel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,643 0 1,198 11 0 6,434 
Dollars $ 150.57 $ - $ 23.60 $ 0.22 $ - $ 126.75 
$/Allowance $ 0.02 $ - $ 0.02 $ 0.02 $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,477 - 1,198 - - 6,279 
Dollars $ 147.30 $ - $ 23.60 $ - $ - $ 123.70 

I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 166 - - 11 - 155 
Dollars $ 3.27 $ - $ - $ 0.22 $ - $ 3.05 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Alloc~tion 

For the Expense Month of May 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,705 0 1,198 11 0 8,496 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 9,586 - 1,198 - - 8,388 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 119 - - 11 - 108 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 575,403 
10th Previous Month 425,094 
9th Previous Month 508,389 
8th Previous Month 601,705 
7th Previous Month 371,225 
6th Previous Month 370,063 
5th Previous Month 611,664 
4th Previous Month 435,407 
3rd Previous Month 468,423 
2nd Previous Month 583,346 
Previous Month 757,288 
Current Month 447,773 
Total 12 Month O&M $ 6, 155,780 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 6,155,780 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 769,473 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note I: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2010 

O&M Expense Account Cane Run I Mill Creek 

506104 - NOx Operation - Consumables 193,405.76 
506105 - NOx Operation - Labor and Other 5,455.69 
512101 - NOx Maintenance 5,738.23 

Total 2001 Plan O&M Expenses 204,599.68 

512005 - Scrubber Maintenance 
506104 - NOx Operation - Consumables 
506105 - NOx Operation - Labor and Other 

512011 - Precipitator Maintenance 
Total 2006 Plan O&M Exnenses 

Adiustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Expenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

I Trimble Coun~ I Total 

47,015.69 240,421.45 
3,793.15 9,248.84 
8,608.34 14,346.57 

59,417.18 264,016.86 

36,992.82 
58,311.63 

95,304.45 

88,398.151 88,398.15 
53.54 53.54 

88,451.69 88,451.69 

243,173.32 447,773.00 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2010 

On-Site CCP Disposal O&M Expense I 
Existing CCP Disposal Facilities (Pre 2009 Plan Project) 

12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) ·$ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

IAaJustment !or Base Rate Amount (to ES Form 2.50) 1$ -

ESFORM2.51 

I Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

Attachment to Response to SV Question No. 2(h) 
Page 104 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2010 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities. 
For the Month Ended: May 31, 2010 

On-Site CCP Disposal O&M Expense Cane Run I Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(l) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero; Adjustment for Base Rates 

IAcljustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I$. - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: May 31, 2010 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) I (6) I (7) 

Total 
Environmental 

I 
Excluding 

Base Rate I Fuel Clause I DSM I Surcharge Total Environmental 
Month I Revenues Revenues Revenues Revenues Surcharge 

2)+(3)+( 4 )+( 5) (6)-(5) 

Jun-09 66,018,892 4.900,967 940,243 · 1,535,289 73,395,391 71,860,102 
Jul-09 75,660,981 2,447,088 1,074,953 1,356,468 80,539,490 79,183,023 

Aug-09 72,375,034 2,006,115 1,028,955 835 493 76,245,596 75,410,104 
Sep-09 68,118,532 (1,093,633 975,907 336,310 68,337,116 68,000,805 
Oct-09 60,422,151 (631,634} 764,250 620,589 61,175,356 60,554,767 

Nov-09 50,029,237 (510,379) 628,113 761,325 50,908,296 50,146,971 
Dec-09 58,143,434 (L826,641 823,759 749,427 57,889,979 57,140,552 
Jan-10 66,862,994 (950,652 1,556,289 1,306,389 68,775,021 67,468,632 
Feb-10 62,148,756 96,267 1,383,572 1,807,451 65,436,045 63,628,594 
Mar-10 60,197,936 1,038,847 1,284,971 1,403,818 63,925,572 62,521,754 
Apr-10 54,875,216 255,564 1,224,291 (197,282) 56,157,790 56,355,072 

May-10 54,313,958 1,317,675 1,218,972 572,800 57,423,405 56,850,605 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. $ 64,093,415 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

I 

ES FORM3.00 

Non­
Jurisdictional 

Revenues 
Total Company Revenues 

( ) 9 

Total 
Including 

Off-System Total 
Sales 

(See Note I) 

7,917583 
7,698,609 88,238,099 
6,731611 82.977,207 
7,998,118 76,335,233 
9,284,929 70,460,285 
9,703,778 60,612,074 

10,501,167 68.39Ll45 
10 796,885 79571,906 
15,594,307 81,030,352 

7,802,512 71,728,084 
10,615,394 66,773,184 
9;752,830 

Note I - Excludes Brokered Sales, 
Total for Current Month =I $ 

10 

Total 
Excluding 

Environmental 
Surcharge 

79,777,685 
86,881,631 
82,141,714 
75,998,923 
69,839,696 
59,850,749 
67.641,718 
78,265,517 
79222,901 
70,324,266 
66.970,466 

85.36% 

221,498.96 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2010 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 54,313,958 
Fuel Adjustment Clause $ 1,317,675 
DSM $ 1,218,972 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 56,850,605 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 9,752,830 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 9,752,8~0 

Total Company Revenues for Environmental Surcharge Purposes= $ 66,603,436 

Reconciling Revenues 
Brokered $ 221,499 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 54,313,958 
$ 1,317,675 
$ 1,218,972 
$ 572,800 

$ 9,752,830 

$ 221,499 
$ -
$ 11,555,913 
$ 1,141,443 
$ 80,095,090 
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an il·Dn company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

July 19, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

R EIVE 
JUL l 9 2010 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of June 2010. In accordanc~ with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00502, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after July 
29, 2010. 

It has come to my attention that expenses associated with Scrubber 
Maintenance were inadvertently included on ES Form 2.50 for the expense 
months of March, April, and May 2010. Attached to this letter are revised ES 
Forms 2.50, 2.40, 2.00, and 1.10 for each month, reflecting the correction. The 
cumulative effect on Net Jurisdictional E(m) is a reduction of $178,957. The 
impact of the over-collection is reflected on ES Form 1.10 in the June 2010 
expense month filing. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~-
Robert M. Conroy 

Enclosures 

1 11 

Louisville Gas and 
Electric Company 
State. Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@eon-us.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of June 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates --ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Effective Date for Billing: August billing cycle beginning July 29, 2010 

Submitted by:~ 1/111. ~ 
Title: Director, Rates 

Date Submitted: July" 19, 2010 

ES FORM 1.00 

$ (69,298) 

-0.11 % 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 2010 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR- DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) ~ (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 

(12) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)/Under-col!ection pursuant to Case No. 2009-00502 

Prior Period Adjustment (if necessary) 

Adjµsted Jurisdictional E(m) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(rn) =Average Monthly Jurisdictfonal Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 

$ 

$ 

$ 

$ 

$ 

238,182,734 
19,848,561 

10.97% 
1,258,869 

3,436,256 

93.53% 

3,213,930 

(178,957) 

3,034,973 

3,104,271 

(69,298) 

64,794,282 

-0.11% 

ES FORM l.10 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2010 

Determination of Environmental Com liance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Ca ital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollutfon Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control Operating Expens~s 

Occuring Since Last Roll-In of Surcharge into Existing Rates 

ens es 

Total Monthly Beneficial Reuse Ex ense 
Ad'ustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Proceeds Fro.m By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance~Sales $ - $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ - $ -

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 426,059 

$ 

$ 

$ 

801,110 

31,700 

Environmenta 
Compliance Plan 

Net 
Proceeds 

(1) - (2) 

-
-
-
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(1) 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 

Project 8 - Precipitator Upgrades - All Plants $ 

Project 9 - Clearwell Water System - Mill Creek $ 

Project 10 - S02 Absorber Trays - Mill Creek 3 & 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible· CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

192,860,844 $ 38,360,983 $ - $ 154,499,861 $ 

192,860,844 $ 38,360,983 $ - $ 154,499,861 $ 

(5,850,965) $ (2,914,284) $ - $ (2,936,681) $ 

187,009,879 $ 35,446,699 $ - $ 151,563,180 $ 

30,861,686 $ 9,333,907 $ - $ 21,527,779 $ 

11,929,133 $ 2,830,819 $ - $ 9,098,314 $ 

1,197,310 $ 425,265 $ - $ 772,045 $ 

2,734,620 $ 1,191,976 $ - $ 1,542,644 $ 

46,722,749 $ 13,781,966 $ - $ 32,940,783 $ 

(7,839,520) $ (6,665,432) $ - $ (1, 174,088) $ 

38,883 229 $ 7,116,534 $ - $ 31,766,695 $ 

4,607,107 $ 357,748 $ 1,507,194 $ 5,756,554 $ 

4,730,568 $ 270,586 $ 66,634 $ 4,526,616 $ 

850,100 $ 76,772 $ - $ 773,328 $ 
308,507 $ 37,922 $ - $ 270,585 $ 

- $ - $ - $ - $ 

7,361,077 $ 1,120,319 $ - $ 6,240,758 $ 

17,857,360 $ 1,863,347 $ 1,573,828 $ 17,567,842 $ 

(1,191,665) $ (548,068) $ - $ (643,598) $ 

16,665,695 $ 1,315,279 $ 1,573.828 $ 16 924,244 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

6/30/2010 

14,055,769 $ 

14,055,769 $ 

(L.053,265) $ 

13,002,504 $ 

1,078,031 $ 

938,878 $ 

30,685 $ 

80,568 $ 

2,128,162 $ 

(796,041) $ 

1,332,121 $ 

214,191 $ 
239,929 $ 

71,315 $ 

17,689 $ 

- $ 

981,828 $ 

1,524,953 $ 

(131,696) $ 

1,393,256 $ 

(8) 

Monthly 
Depreciation 

Expense 

617,234 $ 

617,234 $ 

(13,202) $ 

604,032 $ 

103,474 $ 

47,792 $ 

3,702 $ 

8,614 $ 

163,582 $ 

(27,125) $ 

136,457 $ 

9,741 $ 

8,397 $ 

2,564° $ 
1,147 $ 

- $ 

22,206 $ 

44,055 $ 

(3,438 ) $ 

40,616 $ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

19,775 

19,775 

(341) 

19,435 

2,769 
1,173 

99 
199 

4,240 

(387) 

3,853 

700 
564 

99 
35 
-
797 

2,193 

(80) 

2,114 
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(1) 

Description 

2006Plan: 
Project 18 - TC2 AQCS Equipment $ 

Project 19- Sorbentinjection $ 

Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 44,873,122 $ 44,873,122 
3,440,076 $ 190,632 $ 304,198 $ 3,553,643 
2,050,346 $ 122,358 $ - $ 1,927,988 

397,151 $ 58,252 $ - $ 338,899 

5,887,574 $ 371,242 $ 45,177,320 $ 50,693,652 

- $ - $ - $ -

5,887,574 $ 371,242 $ 45,177,320 $ 50,693,652 

- $ - $ 298,307 $ 298,307 
- $ - $ 1,321,507 $ 1,321,507 
- $ - $ 916,219 $ 916,219 
- $ - $ - $ -

- $ - $ 2,536,033 $ 2,536,033 

- $ - $ - $ -

- $ - $ 2,536,033 $ 2 536,033 

248,446,376 $ 44,249,755 $ 49,287,181 $ 253,483 803 

Note ].; Trimble County projects for the 2009 Plan are proportionately shared. by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

6/30/2010 

$ - $ 
$ 192,759 $ 

$ 38,229 $ 

$ 67,207 $ 

$ 298,195 $ 

$ - $ 

$ 298,195 $ 

$ - $ 

$ - $ 

$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ 16,026,076 $ 

(8) 

Monthly 
Depreciation 

Expense 

-
. 9,777 

8,867 
1,361 

20,005 

-

20,005 

-
-
-
-

-

-

-

801,110 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

ESFonn2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

5,441 
414 
248 

43 

6,145 

-

6,145 

33 
120 
-
-

153 

-

153 

31,700 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For_ the Month Ended: June 30, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 159,801 . 7,097 5,035 $ 

2011 62,379 14,133 6,212 
2012 62,379 14,133 6,212 
2013 62,379 14,133 6,212 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 

2030-2040 686,169 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, ~d the sale of 
allowances. 

Annual 
3,614.36 $ - $ 

NOx 

Ozone Season 
99.20 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of June 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 163,426 0 3,625 0 0 159,801 
Dollars $ 3,696.36 $ - $ 82.00 $ - $ - $ 3,614.36 
$/Allowance $ 0.02 $ - $ 0.02 $ - $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 154,933 - 3,584 151,349 
Dollars $ 3,504.26 $ 0.02 $ 81.08 $ - $ - $ 3,423.20 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 8,493 - 41 - - 8,452 
Dollars $ 192.10 $ (0.02) $ 0.92 $ - $ - $ 191.16 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity · - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation. is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) ~ Ozone Season Allowance Allocation 

For the Expense Month of June 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,434 0 1,382 17 0 5,035 
Dollars $ 126.75 $ - $ 27.22 $ 0.33 $ - $ 99.20 
$/Allowance $ 0.02 $ - $ 0.02 $ 0.02 $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,279 - 1,382 - - 4,897 
Dollars $ 123.70 $ - $ 27.22 $ - $ - $ 96.48 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 155 -. - 17 - 138 
Dollars $ 3.05 $ - $ - $ 0.33 $ - $ 2.72 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

--· 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of June 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 8,496 0 1,382 17 0 7,097 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,388 - 1,382 - - 7,006 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 108 - - 17 - 91 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $' - $ - $ ' - $ -

From KU: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ ~ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination. of Cash Working Capital Allowance 

For the Month Ended: June 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 425,094 
10th Previous Month 508,389 
9th Previous Month 601,705 
8th Previous Month 371,225 
7th Previous Month 370,063 
6th Previous Month 611,664 
5th Previous Month 435,407 
4th Previous Month 468,423 
3rd Previous Month 495,912 
2nd Previous Month 696,662 
Previous Month 389,461 
Current Month 426,059 
Total 12 Month O&M $ 5,800,064 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 5,800,064 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 725,008 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note I: 

LOUISVILLE GAS AND ELECTRIC C01\1PANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2010 

O&M Exoense Account Cane Run I Mill Creek 

506104 - NOx Ooeration - Consumables 158,865.61 
506105 - NOx Ooeration - Labor and Other 5,687.16 
512101 - NOx Maintenance 47,626.15 

Total 2001 Plan O&M Exoenses 212,178.92 

502006-Scrubber Ooerations 
512005-Scrubber Maintenance 

506109 - Sorbent lniection Ooeration 
512102 - Sorbent lniection Maintenance 

512103 - Mercurv Monitors Maintenance 
502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 
506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 

502012 - ECR Landfill Ooerations 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

Trimble Count:Y projects for the 2009 Plan are proportionat~ly shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

I Trimble County I Total 

43,794.25 202,659.86 
4,154.60 9,841.76 

11,079.81 . 58,705.96 
59,028.66 271,207.58 

19,518.71 
-
-

19,518.71 

94,801.41 94,801.41 
260.79 260.79 

40,271.00 

95,062.20 135,333.20 

f7UTI937 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2010 

On-Site CCP Disposal O&M Expense I 
Existing CCP Disposal Facilities (Pre 2009 Plan Project) 

12 Months.Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

!Adjustment !or Base Rate Amount {to ES Form 2.50) I$ -

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

I$ 

. . 

ESFORM2.51 

Trimble County I 

-
-

-

-

-
-

-
-

- I· 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2010 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61). 
Net Beneficial Reuse O&M Expense 

$ 

$ 
1$ 

ES FORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2010 

On-Site CCP Disposal O&M Expense Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

·Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Mill Creek 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount (to ES Form 2.iJO) I$ - 1$ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: June 30, 2010 

Kentucky Jurisdictional Revenues 

2) t (3) t (4) I (5) I (6) (7) 

Total 
Environmental Excluding 

Base Rate Fuel Clause DSM Surcharge Total Environmental 
Month I Revenues Revenues Revenues Revenues Surcharge 

(2)+(3)+( 4)+(5 j) 

Jul-09 75,660,981 2,447,088 1,074 953 1,356,468 80,539A90 79,183,022 
Aug-09 72,375,034 2,006,115 1,028 955 835,493 76,245,596 75,410,103 
Seo-09 68.118.532 (1,093,633 975,907 336,310 68,337,116 68,000,806 
Oct-09 60,422,151 (631,634 764,250 620,589 61,175,356 60,554,767 

Nov-09 50,029,237 (510,379 628,113 761,325 50,908,296 50,146,971 
Dec-09 58,143,434 (1,826,641 823,759 749,427 57,889,979 57,140,552 
Jan-10 66,862,994 (950,652 1,556,289 1,306,389 68,775,021 67,468,632 
Feb-10 62,148,756 96,267 1,383,572 1,807,451 65,436,045 63,628,594 
Mar-10 60,197,936 1,038,847 1,284,971 1,403,818 63,925,572 62,521,754 
Apr-10 54.875,216 255,564 1,224,291 (197,282) 56,157,790 56,355,072 

Mav-10 54,313.958 1,317,675 1,218,972 572,800 57,423,405 56,850,605 
Jun-10 76,709,495 1,581,038 1,979,975 2,482,673 82,753,181 80,270,508 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending: Current E~ense Month. $ 64,794,282 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

ES FORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

I (8) I (9) I (10) 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales - Surcharge 

(See Note 1) 

7,698,609. 
6,731,611 
7,998 118 
9,284 929 
9,703,778 

10,501,167 
10.796,885 
15,594,307 
7.802,512 

10,615,394 
9,752,830 
5,551,039 

93.53% 

Note 1 - Excludes Brokered Sales, 
Total for Current Month= $ 138,849.55 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 76,709,495 
Fuel Adjustment Clause $ 1,581,038 
DSM $ 1,979,975 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 80,270,508 

Non -Jurisdictional Revenues 
InterSystem ( Total Less Transmission Portion Booked in Account 44 7) $ 5,551,039 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 5,551,039 

Total Company Revenues for Environmental Surcharge Purposes = $ 85,821,547 

Reconciling Revenues 
Brokered $ 138,850 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 76,709,495 
$ 1,581,038 
$ 1,979,975 
$ 2,482,673 

$ 5,551,039 

$ 138,850 
$ -
$ 7,986,514 
$ 990,269 
$ 97,419,852 
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Exhibit 1 

ouisville Gas and Electric ompany 

Revisions to et Jurisdictional E(m) 
for Expense Months March 20 

through May 0 
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Summary of Calculation of Prior Period Adjustment included 
in the June 2010 Expense Month Filing 

Retail 
·Change to Total J1.lrisdictional Adjustment to Net 

· Expense Month E(m) Allocation E(m) 

March 2010 $ 
April 2010 $ 
May 2010 $ 

(87,536) 
(60,798) 
(58,548) 

Total Adjustment for June 2010 Expense Month Filing: 

88.90% $ 
84.15% $ 
85.36% $ 

$ 

(77,820) 
(51,161) 
(49,976) 

(178,957) 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotlll E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of March 2010 as Revised July 19, 2010 

E(m) = [(RB I 12) (ROR+(ROR -DR)(TR/(1-TR)))] + OE - BAS +BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

ES FORM 1.10 

Environmental Compliance Plans 

(1) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)-(5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3,00 

(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2009-00311 
(11) Prior Period Adjustment (if necessary) 
(12) Adjusted Jurisdictional E(m) ((9) + (10) + (11 )] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates ((12)- (13)] 

(I 5) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(I 4) + (15)] 

239,208,510 
19,934,043 

11.18% 
1,328,722 

3,557,348 

88.90% 

3,162,482 

3,162,482 

2,590,497 

571,985 

63,776,579 

0.90% 

April 2010 
as filed 

239,219,439 (10,929) 
19,934,953 (910) 

11.18% 
1,416,156 (87,434) 

3,644,884 (87,536) 

88.90% 

3,240,302 (77,820) 

3,240,302 (77,820) 

2,590,497 

649,805 $ (77,820) 

63,776,579 $ 

1.02% -0.12% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2010 as Revised July 19, 2010 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Ca ital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 erating Expenses 

less investment tax credit amortization 

Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Month! Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 

Occuring Since Last Roll-In of Surcharge into Existing Rates 

Total Pollution Control 0 erations Expense 

D etermmat10n o fB fi . IR ene 1c1a euse 0 iperatmg E xpenses 

Total Monthly Beneficial Reuse Expense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s rom B P d •y- ro uct an d Aii owance S l a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ - $ -

$ 

$ 

$ 

$ 

ESFORM2.00 

Enviromental 
Compliance Plan 

801,110 

31,700 

Environmental 
Compliance Plan 

-
-
-

Net 
Proceeds 

(1) - (2) 

-
-
-
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2010 as Revised July 19, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 431,957 
10th Previous Month 443,322 
9th Previous Month 575,403 
8th Previous Month 425,094 
7th Previous Month 508,389 
6th Previous Month 601,705 
5th Previous Month 371,225 
4th Previous Month 370,063 
3rd Previous Month 611,664 
2nd Previous Month 435,407 
Previous Month 468,423 
Current Month ·~Y'f1~~2 : { > .::·;,;?: :: AM 9J2( .:'/> ''·~ .. :i'.-:.. :)1c_•, o , ' · / 1 '~7 

Total 12 Month O&M · $:. '- ·i'·-~)f :: ·, ·· · ~-~:::~'n;:5; :c_L;:':: .. · : ,;.Jp~po+' 

12 Months O&M Expenses 

One Eighth (1/8) of 12 Month O&M Expenses 

Pollution Control Cash Working Capital Allowance 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101 - NOx Maintenance 

Total 2001 Plan O&M Exoenses 

512103 - Mercurv Monitors Maintenance 
502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 
506104- NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101 - NOx Maintenance 

502012 - ECR Landfill Ooerations 
512105 - ECR Landfill Maintenance 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2010 as Revised July 19, 2010 

Cane Run I Mill Creek 

103,404.68 
3,358.50 

26,062.46 
132,825.64 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

I Trimble Countv I Total 

62,005.20 165,409.88 
4,985.93 8,344.43 
9,978.45 36,040.91 

76,969.58 209,795.22 

71,514.31 71;514.31 
43.74 43.74 

71,558.05 71,558.05 

~'"'.' j:::;<, .. ":·, ::49~T2JJ2; 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) nnd 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of April 2010 as Revised July 19, 2010 

E(m) = ((RB I 12) (ROR+(ROR -DR)(TR/(1-TR)))] + OE - BAS +BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State l!Jcome Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

ESFORMI.10 

Environmental Compliance Plans 

(I) RB 
(2) RB I 12 
(3) (ROR + (ROR ·DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) Jurisdictional Allocation Ratio for Expense Month-· ES Form 3.00 

(9) 

(10) 
(11) 
(12) 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)/Under-collection pursuant to Case No. 2009-0031 J 
Prior Period Adjustment (if necessary) 
Adjusted Jurisdictional E(m) [(9) + (I 0) + (11 )] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
.collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

238,586,409 
19,882,201 

11.18% 
1,529,472 
(189,461) 

3,941,763 

84.15% 

3,316,994 

941,134 
4,258,128 

2,310,726 

1,947,402 

64,004,468 

3.04% 

April 2010 
as filed 

238,604,916 (18,507) 
19,883,743 (1,542) 

11.18% 
1,590,098 (60,626) 
(189,461) 

4,002,561 (60,798) 

84.15% 

3,368,155 (51,161) 

941,134 
4,309,289 (51,161) 

2,310,726 

1,998,563 $ (51,161) 

64,004,468 $ 

3.12% -0.08% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2010 as Revised July 19, 2010 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eli ible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 

Deferred Debit Balance -- Mill Creek Ash Dredging 
Subtotal 

Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 erating Expenses 

less investment tax credit amortization 

Month! Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Month! Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 

D etermmat1on o fB fi' IR ene icia euse 0 t' E 1pera mg xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Benefidal Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ 34,460 $ 223,921 
Scrubber By-Products Sales - -
Total Proceeds from Sales $ 34,460 $ 223,921 

$ 

1 $ 

$ 

$ 

ESFORM2.00 

Enviromental 
Compliance Plan 

801,110 

31, 700 

. 171,471 

Environmental 
Compliance Plan 

-
-

-

Net 
Proceeds 

(1)-(2) 

(189,461) 

-
(189,461) 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY­
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2010 as Revised July 19, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 443,322 
l'Oth Previous Month 575,403 
9th Previous Month 425,094 
8th Previous Month 508,389 
7th Previous Month 601,705 
6th Previous Month 371,225 
5th Previous Month 370,063 
4th Previous Month 611,664 
3rd Previous Month 435,407 
2nd Previous Month 468,423 
Previous Month 
Current Month 
Total 12 Month O&M 

Determination of Working Capital Allowance 

12 Months O&M Expenses 

One Eighth (1/8) of 12 Month O&M Expenses 

Pollution Control Cash Working Capital Allowance 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2010 as Revised July 19, 2010 

O&M Exoense Account Cane Run I Mill Creek 

506104 - NOx Ooeration - Consumables 190,602.87 
506105 - NOx Ooeration -Labor and Other 7,911.20 
512101 - NOx Maintenance 29,168.71 

Total 2001 Plan O&M Exoenses 227,682.78 

512103 - Mercurv Monitors Maintenance 
502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 

502012 - ECR Landfill Ooerations 
512105 - ECR Landfill Maintenance 
Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 

Net 2009 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52 %. 

ESFORM2.50 

I Trimble Coun!i I Total 

76,259.08 266,861.95 
6,647.81 14,559.01 

51,000.61 80,169.32 
133,907.50 361,590.28 

123,147.44 123,147.44 
527.24 527.24 

123,674.68 123,674.68 
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Calculation of Total E(rn) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

C11lculation of Total E(rn) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of May 2010 as Refiled July 19, 2010 

E(m) =((RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Op1rating Expenses 

ES FORM 1.10 

Environmental Compliance Plans 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (1 • TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) Jurisdictional Allocation Ratio for Expense Month - ES Form 3.00 

(9) Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

(10) Adjustment for (Over)/Under-copection pursuant to Case No. 2009-00502 

(11) Prior Period Adjustment (if necessary) 

(12) Adjusted Jurisdictional E(m) ((9) + (! 0) + (! I)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates ((12) • (13)] 

( 15) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month·- ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor ((14) + (15)] 

238,012,541 
19,834,378 

10.97% 
1,222,271 

3,398,102 

85.36% 

2,900,620 

390,130 

3,290,750 

2,309,086 

981,664 

64,093,415 

1.53% 

May2010 
as filed 

238,038,338 (25,797) 
19,836,528 (2,150) 

10.97% 
1,280,583 (58,312) 

3,456,650 (58,548) 

85.36% 

2,950,596 (49,976) 

390,130 

3,340,726 (49,976) 

2,309,086 

.$ 1,031,640 $ (49,976) 

64,093,415 $ 

1.61% -0.08% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2010 as Refiled July 19, 2010 

Determination of Environmental Com Hance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Ca ital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Occuring Since Last Roll-In of Surchar e into Existing Rates 

D etermination of Beneficial Reuse Operatmg Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial"Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ - $ -

$ 

·$ 

$ 

$ 

ESFORM2.00 

Enviromental 
Compliance Plan 

801,110 

31,700 

Envrronmental 
Compliance Plan 

-
-
-

Net 
Proceeds 

(1)-(2) 

-
-
-
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 2010 as Refiled July 19, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 575,403 
10th Previous Month 425,094 
9th Previous Month 508,389 
8th Previous Month 601,705 
7th Previous Month 371,225 
6th Previous Month 370,063 
5th Previous Month 611,664 
4th Previous Month 435,407 
3rd Previous Month 468,423 
2nd Previous Month ';~; }· ··:, < .. · .. :<; •r'. : /''4Q5;-912.' 
Previous .Month ~:··.;•; 

> >:· .. ·· ··.' ·.··· . ;;·j};· '.;' ''.696.662/ 

Current Month 
.. \ , .... 

· . i .J89,46r ... • .. 

Total 12 Month O&M . . $ ·'·' :.~>::.;.>.'· : >~ .· ''< 5,94'9,408;: 

Determination of Working Capital Allowance 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101 -NOx Maintenance 

Total 2001 Plan O&M Exoenses 

Monitors Maintenance 
502006 - Scrubber Ooerations 
512005 - Scrubber Maintenance 
506104- NOx Ooeration -- Consumables 

" 506105 - NOx Ooeration - Labor and Other 

502012 - ECR Landfill Ooerations 
512105 - ECR Landfill Maintenance 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: May 2010 as Refiled July 19, 2010 

Cane Run I Mill Creek 

193,405.76 
5,455.69 
5,738.23 

204,599.68 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

I Trimble Coun!}'. I Total 

47,015.69 240,421.45 
3,793.15 9,248.84 
8,608.34 14,346.57 

59,417.18 264,016.86 

88,398.15 88,398.15 
53.54 53.54 

88,451.69 88,451.69 
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an ~·On company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

August 20, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

AUG 2 0 2010 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of July 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00502, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
August 30, 2010. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 

Electric Company 

State Regulation and Rates 
220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 

www.eon·us.com 

Robert M. Conroy 

Director - Rates 
T 502-627-3324 
F 502-627-3213 
robe rt.con roy@eon-us.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of July 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Effective Date for Billing: September billing cycle beginning Au 

Title: Director, Rates 

Date Submitted: August 20, 2010 

ES FORM 1.00 

$ (397,817) 

-0.60% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of July 2010 

E(rn) =[(RB I 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(II) 
(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)/Under-collection pursuant to Case No. 2009-00502 

Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) [(9) + (10) +(I 1 )] 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 

$ 

$ 

$ 

$ 

$ 

237,736,661 
19,811,388 

10.97% 
1,252,614 

97 

3,425,827 

92.29% 

3,161,696 

3,161,696 

3,559,513 

(397,817) 

65,947,483 

-0.60%1 

ES FORM 1.10 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2010 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory- Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Ex enses 

less· investment tax credit amortization 

Monthl Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Monthl Permitting Fees 
Amortization of Month! Mill Creek Ash Dredging 

Occurin Since Last Roll-In of Surcharge into Existing Rates 

Determination of Beneficial Reuse Operating Ex enses 

Total Month! Beneficial Reuse Ex ense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61 

Proceeds From By-Product and Allowance Sales 

Total cAmount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ 97 $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ 97 $ -

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 419,804 

$ 

$ 

$ 

801,110 

31,700 

Env1ronmenta 
Compliance Plan 

Net 
Proceeds 

(1):-(2) 

97 

-
97 
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(I) 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total - 200 I Plan: $ 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 

Project 8 - Precipitator Upgrades - All Plants $ 

Project 9 - Clearw~ll Water System - Mill Creek $ 

Project 10- S02 Absorber Trays- Mill Creek 3 & 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12- Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

192,860,844 $ 38,978,217 $ - $ 153,882,626 $ 

192,860,844 $ 38,978,217 $ - $ 153,882,626 $ 

(5,850,965) $ (2,914,284) $ - $ (2,936,681) $ 

187 009,879 $ 36,063,933 $ - $ 150,945,945 $ 

30,861,686 $ 9,437,381 $ - $ 21,424,304 $ 

11,929,133 $ 2,878,611 $ - $ 9,050,522 $ 

1,197,310 $ 428,966 $ - $ 768,344 $ 

2,734,620 $ 1,200,590 $ - $ 1,534,030 $ 

46,722,749 $ 13,945,548 $ - $ 32,777,201 $ 

(7,839,520) $ (6,665,432) $ - $ (1,174,088) $ 

38,883,229 $ 7,280,116 $ - $ 31,603,112 $ 

4,607,107 $ 367,489 $ 1,515,559 $ 5,755,178 $ 
4,730,568 $ 278,983 $ 74,369 $ 4,525,955 $ 

850,100 $ 79,336 $ - $ 770,764 $ 

308,507 $ 39,069 $ - $ 269,439 $ 

- $ - $ - $ - $ 

7,361,077 $ 1,142,525 $ - $ 6,218,552 $ 

17,857,360 $ 1,907,402 $ 1,589,929 $ 17,539,888 $ 

(1,191,665) $ (548,068) $ - $ (643,598 ) $ 

16,665,695 $ 1,359,334 $ 1,589,929 $ 16,896,290 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

7/31/2010 

14,122,584 $ 

14,122,584 $ 

(1,053,265) $ 

13,069,319 $ 

1,085,235 $ 

938,419 $ 

31,000 $ 

81,172 $ 

2,135,825 $ 

(796,041) $ 

1,339,784 $ 

219,752 $ 

246,374 $ 

73,367 $ 

17,860 $ 

- $ 

998,859 $ 

1,556,213 $ 

(131,696) $ 

1,424,517 $ 

(8) 

Monthly 
Depreciation 

Expense 

617,234 $ 

617,234 $ 

(13,202) $ 

604,032 $ 

103,474 $ 

47,792 $ 

3,702 $ 

8,614 $ 

163,582 $ 

(27,125) $ 

136457 $ 

9,741 $ 

8,397 $ 

2,564 $ 

1,147 $ 

- $ 

22,206 $ 

44,055 $ 

(3,438 ) $ 

40,616 $ 

ES Fonn2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

19,775 

19;775 

(341) 

19,435 

2,769 
1,173 

99 
199 

4,240 

(387) 

3,853 

700 
564 

99 
35 
-
797 

2,193 

(80) 

2,114 
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(I) 

Description 

-· 

2006 Plan: 
Project 18-TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 -Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 44,910,678 $ 44,910,678 
3,440,076 $ 200,408 $ 456,852 $ 3,696,520 
2,050,346 $ 131,225 $ - $ 1,919,121 

397,151 $ 59,613 $ - $ 337,538 

5,887,574 $ 391,247 $ 45,367,530 $ 50,863,857 

- $ - $ - $ -

5,887,574 $ 391,247 $ 45,367,530 $ 50,863,857 

- $ - $ 337,120 $ 337,120 
- $ - $ 1,590,875 $ 1,590,875 
- $ - $ 918,449 $ 918,449 
- $ - $ - $ -

- $ - $ 2,846,444 $ 2,846,444 

- $ - $ - $ -

- $ - $ 2,846,444 $ 2,846,444 

248,446,376 $ 45,094.630 $ 49,803,903 $ 253,155,650 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

7/31/2010 

$ - $ 

$ 201,438 $ 

$ 40,032 $ 

$ 68,244 $ 

$ 309,715 $ 

$ - $ 

$ 309 715 $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ 16,143,335 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

9,777 $ 
8,867 $ 

1,361 $ 

20,005 $ 

- $ 

20,005 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

801,110 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

5,441 
414 
248 

43 

6,145 

-

6,145 

33 
120 
-
-

153 

-

153 

31,700 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: July 31, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season 

Current Year 150,145 5,711 3,649 $ 
2011 62,379 14,133 6,212 
2012 62,379 14,133 6,212 
2013 62,379 14,133 6,212 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 

2030-2040 686,169 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
3,395.96 $ - $ 

NOx 
Ozone Season 

71.90 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of July 2010 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 159,801 0 3,956 0 5,700 150,145 
Dollars $ 3,614.36 $ - $ 89.48 $ - $ 128.92 $ 3,395.96 
$/Allowance $ 0.02 $ - $ 0.02 $ - $ 0.02 $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

I 

Quantity 151,349 - 3,899 4,275 143,175 Sale of allowances to KU 
Dollars $ 3,423.20 $ 0.01 $ 88.20 $ - $ 96.69 $ 3,238.32 

ALLOCATED ALLOWANCES FROM EPA: OTIIER FUELS 
. Quantity 8,452 - 57 - 1,425 6,970 Sale of allowances to KU 

Dollars $ 191.16 $ (O.Ol)I $ 1.28 $ - $ 32.23 $ 157.64 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of July 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,035 0 1,364 22 0 3,649 
Dollars $ 99.20 $ - $ 26.87 $ 0.43 $ - $ 71.90 
$/Allowance $ 0.02 $ - $ 0.02, $ 0.02 $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 4,897 - 1,364 - - 3,533 
Dollars $ 96.48 $ - $ 26.87 $ - $ - $ 69.61 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 138 - - 22 - 116 
Dollars $ 2.72 $ - $ - $ 0.43 $ - $ 2.29 

ALLOWANCES FROM PURCHASES: 
From Market: · 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of July 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,097 0 1,364 22 0 5,711 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,006 - 1,364 - - 5,642 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 91 - - 22 - 69 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 508,389 
10th Previous Month 601,705 
9th Previous Month 371,225 
8th Previous Month 370,063 
7th Previous Month 611,664 
6th Previous Month 435,407 
5th Previous Month 468,423 
4th Previous Month 495,912 
3rd Previous Month 696,662 
2nd Previous Month 389,461 
Previous Month 426,059 
Current Month 419,804 
Total 12 Month O&M $ 5,794,774 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 5,794,774 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 724,347 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2010 

O&M Exnense Account Cane Run I Mill Creek 

506104- NOx Ooeration - Consumables 189,407.84 
506105 - NOx Ooeration - Labor and Other 4,501.56 
512101 - NOx Maintenance 6,059.03 

Total 2001 Plan O&M Exoenses 199,968.43 

512103 - Mercurv Monitors Maintenance 
502006 - Scrubber Onerations 
512005 - Scrubber Maintenance 
506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101.- NOx Maintenance 

Adiustrnent for CCP Disoosal in Base Rates <ES Form 2.51 
Net 2009 Plan O&M Exoenses 

30,203 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

I Trimble Coun!,y I Total 

69,792.22 259,200.06 
5,348.80 9,850.36 
1,637.71 7,696.74 

76,778.73 276,747.16 

26,881.15 26,881.15 
-

. 26,881.15 26,881.15 

83,161.94 83,161.94 
2,810.97 2,810.97 

- -
30,203.00 

85,972.91 116,175.91 
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.. 

(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

!AaJustment tor Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

I Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2010 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense -

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-

Attachment to Response to SV Question No. 2(h) 
Page 153 of 1183 

Conroy



(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2010 

On-Site CCP Disposal O&M Expense Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
· Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates. 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5)-/ 12] $ - $ 

Mill Creek 

_ (7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan.Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
· If Line (8) Less than Zero, Adjustment for Base Rates· 

IACIJustrnent for Base Rate Amount ~to ES Form 2.60) 1$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - 1$ - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R ( m) 

For the Month Ended: July 31, 2010 

Kentuclqr Jurisdictional Revenues 

2) I (3) I (4} 

Base Rate I Fuel Clause I DSM 
Month I Revenues Revenues Revenues 

Aug-091 72.375.034 I 2.006J 15 I 1,028,955 
Seo-091 68,118,532 I (1,093,633)1 975,907 
Oct-091 60,422.151 I (631,634)1 764,250 

Nov-091 50,029,237 I (510,379)1 628,113 
Dec-091 58,143,434 I (1,826,641)1 823,759 
Jan-101 66,862,994 I (950,652)1 1,556289 
Feb-101 62,148,756 I 96,267 I 1,383,572 
Mar-101 60,197,936 I 1,038,847 I 1,284,971 
Aor-101 54.875,216 I 255,564 I 1,224,291 

Mav-101 54,313,958 I 1,317,675 I 1,218,972 
Jun-IOI 76,709,495 I 1,581,038 I 1,979.975 
1u1-101 87,940,963 I 2,659,992 I 2,420,480 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. 

I (5) 

Environmental 
Surcharge 
Revenues 

835,493 
336,310 
620,589 
761,325 
749,427 

1,306,389 
1,807,451 
1,403,818 

197,282 
572,800 

2,482,673 
1,519,099 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

I (6 

I Total 

2)+(3)+( 4)+( 5 

76,245,596 
68,337,116 
61,175,356 
50,908,296 
57,889,979 
68,775,021 
65,436,045 
63,925,572 
56,157,790 
57,423,405 
82,753,181 
94,540,534 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

$ 

(7) 

Total 
Excluding 

Environmental 
Surcharge 

6)- 5 

75,410,103 
68,000,806 
60,554,767 
50,146,971 
57,140,552 
67,468,632 
63,628,594 
62,521,754 
56,355,072 
56,850,605 
80,270,508 
93,021,435 

ES FORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

I {8) I (9) I (10 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(See Note I) 6+8 9 - 5 
6,731,611 82,977,207 82,141,714 
7,998,118 76,335,234 75 998,924 
9,284,929 70,460,285 69,839,696 
9,703,778 60,612,074 59,850,749 

10,501,167 68,391,146 67,641,719 
10,796,885 79,571,906 78 265,517 
15,594,307 81,030,352 79,222,901 
7,802,512 71,728,084 70,324,266 

10,615,394 66,773,184 66,970,466 
9,752,830 67,176,235 66,603,435 
5,551 039 88,304,220 85,821,547 
7,765,917 102,306,451 100,787,352 

92.29% 

Note 1 - Excludes Brokered Sales, 
Total for Current Month= $ 309,896.03 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: July 31, 2010 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 87,940~963 
Fuel Adjustment Clause $ 2,659,992 
DSM $ 2,420,480 
Environmental. Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 93,021,435 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 7,765,917 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 7,765,917 

Total Company Revenues for Environmental Surcharge Purposes = $ 100,787,352 

Reconciling Revenues 
Brokered $ 309,896 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ES FORM 3.10 . 

Revenues per 
Income Statement 

$ 87,940,963 
$ 2,659,992 
$ 2,420,480 
$ 1,519,099 

$ 7,765,917 

$ 309,896 
$ -
$ (537,667) 
$ 2,085,548 
$ 104, 164,228 
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RE IVE 

an 6·on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

September 17, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of August 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00502, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
September 29, 2010. 

Pursuant to the Commission's Order in Case No. 2009-00549, all costs 
associated with the 2001 and 2003 ECR Plans are removed from the ECR 
monthly filing. LG&E will revise the ES Forms that include references to the 
2001 and 2003 Plans in the next 2-year review case. The previous months 
O&M expenses reported on ES Form 2.40 have also been revised to remove 
the O&M for the 2001 Plan. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 11 

Sl::F l '1 &010 
PUBLIC liR\/l~i 

COMMISSION 

Louisville Gas and 

Electric Company 

State Regulation and Rates 

220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 

www.eon-us.com 

Robert M. Conroy 

Director· Rates 

T 502-627-3324 

F 502-627-3213 
robert.conroy@eon-us.com 

Attachment to Response to SV Question No. 2(h) 
Page 157 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of August 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Date Submitted: September 17, 2010 

ES FORM 1.00 

$ (1,681,232) 

-2.50% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 2010 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of PoJlution Control 0 erating Expenses 

less investment tax credit amortization 

Monthly Insurance Ex ense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Permitting Fees 
Amortization of Month! Mill Creek Ash Dredging 

Less : 0 erating Expenses Associated with Retirements or Re lacements 
Occuring Since Last Roll-In of Surcharge into Existing Rates 

Determination of Beneficial Reuse 0 era ting Expenses 

Total Monthly Beneficial Reuse Ex ense 
Ad'ustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
Allowance Sales $ 123 $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ 123 $ -

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 110,695 

$ 

$ 

$ 

60,621 

8,412 

Environmental 
Compliance Plan 

Net 
Proceeds 

(1)-(2) 

123 
-
123 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTPJC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of August 2010 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Allocation Ratio for Expense Month-- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

Adjustment for (Over)/Under-collection pursuant to Case No. 2009-00502 

Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) ((9) + (10) + (11)] 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates ((12) - (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month-- ES Form 3.00 

Jurisdictional Environmental Surcharge Billing Factor ((14) + (15)] 

$ 

$ 

$ 

$ 

$ 

69,783,654 
5,815,305 

10.97% 
179,728 

123 

817,544 

92.56% 

756,719 

756,719 

2,437,951 

(1,681,232) 

67,236,254 

-2.50%1 

ES FORM 1.10 
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(1) 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 

Project 8 - Precipitator Upgrades - All Plants $ 

Project 9 - Clearwell Water System - Mill Creek $ 

Project 10 - S02 Absorber Trays - Mill Creek 3 & 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 -Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

A.FUDC 

(2)-(3)+(4) 

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

4,607,107 $ 377,230 $ 1,631,565 $ 5,861,443 
4,730,568 $ 287,380 $ 97,940 $ 4,541,129 

850,100 $ 81,901 $ - $ 768,200 
308,507 $ 40,215 $ - $ 268,292 

- $ - $ - $ -
7,361,077 $ 1,164,731 $ - $ 6,196,347 

17,857,360 $ 1,951,456 $ 1,729,505 $ 17,635,410 

(1,191,665) $ (548,068) $ - $ (643,598 

$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 
$ 

$ 

$ 

$ 

) $ 

16,665,695 $ 1,403,388 $ 1,729,505 $ 16,991.812 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

8/31/2010 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

225,313 $ 
252,819 $ 

75,420 $ 
18,031 $ 

- $ 

1,015,890 $ 

1,587,473 $ 

(131,696) $ 

1,455,777 $ 

(8) 

Monthly 
Depreciation 1 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- 1$ 

- $ 

- $ 

- $ 

9,741 $ 

8,397 $ 

2,564 $ 

1,147 $ 

- $ 

22,206 $ 

44,055 $ 

(3,438) $ 

40,616 $ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

facpense 

-

-

-

-

-
-
-
-

-

-

-

700 
564 

99 
35 

-
797 

2,193 

(80) 

2,114 
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(1) 

Description 

2006Plan: 
Project 18 - TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 -Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

- $ - $ 44,328,288 $ 44,328,288 
3,440,076 $ 210,185 $ 471,067 $ 3,700,958 
2,050,346 $ 140,093 $ - $ 1,910,254 

397,151 $ 60,974 $ - $ 336,177 

5,887,574 $ 411,251 $ 44,799,355 $ 50,275,677 

- $ - $ - $ -

5,887,574 $ 411,251 $ 44,799,355 $ 50,275,677 

- $ - $ 375,739 $ 375,739 
- $ - $ 2,684,906 $ 2,684,906 
- $ - $ 934,972 $ 934,972 
- $ - $ - $ -

- $ - $ 3,995,617 $ 3,995,617 

- $ - $ - $ -

- $ - $ 3,995,617 $ 3,995,617 

22,553,269 $ 1,814,640 $ 50,524,477 $ 71,263,106 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

8/31/2010 

$ - $ 

$ 210,118 $ 

$ 41,835 $ 

$ 69,282 $ 

$ 321,235 $ 

$ - $ 

$ 321,235 $ 

$ - $ 

$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ 1,777,012 $ 

(8) 

Monthly 
Depreciation 

E>q>ense 

- $ 

9,777 $ 

8,867 $ 

1,361 $ 

20,005 $ 

- $ 

20,005 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

60,621 $ 

ES Fonn2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

5,441 
414 
248 

43 

6,145 

-

6,145 

33 
120 
-
-

153 

-
153 

8,412 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August 31, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 143,080 4,346 2,284 $ 

2011 62,379 14,133 6,212 
2012 62,379 14,133 6,212 
2013 62,379 14,133 6,212 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 

2030 -2040 686,169 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
3,195.25 $ - $ 

NOx 

Ozone Season 
45.00 

ES FORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of August 2010 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 150,145 1,809 3,453 0 5,421 143,080 
Dollars $ 3,395.96 $ - $ 78.10 $ - $ 122.61 $ 3,195.25 
$/Allowance $ 0.02 $ - $ 0.02 $ - $ 0.02 $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 141,750 1,809 3,426 5,421 134,712 Sale of allowances to KU (5,421); allocation from EPA Conservation 
Dollars $ 3,206.09 $ 1.80 $ 77.49 $ - $ 122.61 $ 3,007.79 & Renewables Pool (1,809). Beginning inventory adjusted to reflect 

July sale to KU of 100% coal allowances and no other fuel allowances. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 8,395 - 27 - - 8,368 Beginning inventory adjusted to reflect July sale to KU of 100% 
Dollars $ 189.87 $ (1.80) $ 0.61 $ - $ - $ 187.46 coal allowances and no other fuel allowances. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of August 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,649 0 1,344 21 0 2,284 I 
Dollars $ 71.90 $ - $ 26.49 $ 0.41 $ - $ 45.00 
$/Allowance $ 0.02 $ - $ 0.02 $ 0.02 $ - $ 0.02 

ALLOCATED ALLOW ANC:ES FROM EPA: COAL FUEL 
Quantity 3,533 - 1,344 - - 2,189 
Dollars $ 69.61 $ 0.01 $ 26.49 $ - $ - $ 43.13 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 116 - - 21 - 95 
Dollars $ 2.29 $ (0.01) $ - $ 0.41 $ - $ 1.87 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of August 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,711 0 1,344 21 0 4,346 
Dollars $ - $ $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 5,642 (50)1 1,344 - - 4,248 Transfer from Coal Fuel to Other Fuel 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 69 50 - 21 - 98 Transfer from Coal Fuel to Other Fuel 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: August 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 235,164 
10th Previous Month 131,660 
9th Previous Month 179,707 
8th Previous Month 223,008 
7th Previous Month 208,670 
6th Previous Month 247,036 
5th Previous Month 286,117 
4th Previous Month 335,072 
3rd Previous Month 125,444 
2nd Previous Month 154,851 
Previous Month 143,057 
Current Month 110,695 
Total 12 Month O&M $ 2,380,479 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 2,380,479 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 297,560 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exuense Account 

506104 - NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 
512101 - NOx Maintenance 

Total 2001 Plan O&M Exoenses 

502006-Scrubber Ooerations 
512005-Scrubber Maintenance 

512005 - Scrubber Maintenance 
506104- NOx Ooeration - Consumables 
506105 - NOx Ooeration - Labor and Other 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2010 

Cane Run Mill Creek 

Adjustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble Coun Total 

10,904.45 10,904.45 

10,904.45 10,904.45 

97,615.56 97,615.56 
91.58 91.58 

2,083.19 

97,707.14 99,790.33 

HOM4.78 
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-· 

(1) .. 
(2) 

(3) 

-
(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: August 31, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

IAaJustment tor Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

I Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS Al'ID ELECTRIC C01V1P ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2010 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

-

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC 
ENVIRONMENTAL,SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31, 2010 

On-Site CCP Disposal O&M Expense Cane Run I Mill Creek 

Existing Beneficial Reuse Qpportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount ((1) I 12] $ - $ 

2009 Plan Pr9ject 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense ((2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IACIJustment for Base Rate Amount (to ES Form 2.bO) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

:SS FORM 2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: August 31, 2010 

Kentucky Jurisdictional Revenues 

1) I (2) I (3) I (4) 

Base Rate Fuel Clause DSM 
Month Revenues Revenues Revenues 

Sep-09 68,118,532 (1 093,633 975,907 
Oct-09 60,422,151 (631 634} 764,250 

Nov-09 50,029,237 (510,379 628,113 
Dec-09 58,143,434 (1,826,641 823,759 
Jan-10 66,862,994 (950,652 1,556,289 
Feb-10 62,148,756 96,267 1,383,572 
Mar-10 60,197,936 1,038,847 1,284,971 
Apr-10 54,875,216 255,564 1,224,291 

Mav-10 54,313,958 1,317,675 1,218,972 
Jun-10 76,709,495 1,581,038 1,979,975 
Jul-10 87,940,963 2,659,992 2,420,480 

Aug-10 86,172,751 2,911,577 1,791,028 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current EXDense Month. 

I (5) I 

Environmental 
Surcharge 
Revenues 

336,310 
620,589 
761,325 
749,427 

1,306,389 
1,807,451 
1,403,818 
(197,282) 
572,800 

2,482,673 
1,519,099 
(125,080) 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

(6) 

Total 

(2)+(3 )+( 4 )+( 5 

68,337,116 
61,175,356 
50,908,296 
57,889,979 
68,775,021 
65 436,045 
63,925,572 
56,157,790 
57,423,405 
82,753,181 
94,540,534 
90,750,276 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

$ 

{72 

Total 
Excluding 

Environmental 
Surcharge 

6)-(5 

68,000,806 
60,554,767 
50,146,971 
57,140,552 
67,468,632 
63,628,594 
62,521,754 
56,355,072 
56,850,605 
80,270,508 
93,021,435 
90,875,356 

ES FORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

I (82 I (9) I (10 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(See Note 1) 6+8 9 -(5 

7,998 118 76,335,234 75,998,924 
9,284,929 70,460,285 69,839,696 
9,703,778 60,612,074 59,850,749 

10,501,167 68,391,146 67,641,719 
10,796,885 79,571,906 78,265,517 
15,594,307 81,030,352 79,222,901 
7,802,512 71,728,084 70,324,266 

10,615,394 66,773,184 66,970,466 
9,752,830 67,176,235 66,603,435 
5,551,039 88,304,220 85,821,547 
7,765,917 102,306,451 100,787,352 
7,304,722 98,054,998 98,180,078 

92.56% 

Note 1 - Excludes Brokered Sales, 
Total for Current Month= $ 324,701.56 
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LOUISVILLE GAS AND ELECTRIC co:ivr_r ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: August 31, 2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 86,172,751 
Fuel Adjustment Clause $ 2,911,577 
DSM $ 1,791,028 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 90,875,355 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 7,304,722 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 7,304,722 

Total Company Revenues for Environmental Surcharge Purposes= $ 98,180,078 

Reconciling Revenues 
Brokered $ 324,702 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ES FORJVI 3.10 

Revenues per 
Income Statement 

$ 86,172,751 
$ 2,911,577 
$ 1,791,028 
$ (125,080) 

$ 7,304,722 

$ 324,702 
$ -
$ 15,533,487 
$ 1,619,186 
$ 115,532,373 
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an tll·On company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

October 18, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

I 
OCT 18 2010 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of September 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00502, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
October 28, 2010. 

It has come to my attention that the ECR Revenue from Base Rates included on 
ES Form 1.10 in our August 2010 expense month filing was overstated 
resulting in an understated ECR billing factor. The amount of the overstatement 
is reflected as a Prior Period Adjustment on ES Form 1.10 for the September 
2010 expense month. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~ 
Robert M. Conroy 

Enclosures 

1 11 

Louisville Gas and 
Electric Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon·us.com 

Robert M. Conroy 
Director· Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@eon·us.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Effective Date for Billing: November billing cycle beginning October 28, 2010 

Submitted by: ~ ~ Q / 
? 

Title: Director, Rates 

Date Submitted: October 18, 2010 

ES FORM 1.00 

$ (54,471) 

-0.08% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of September 2010 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Envirorunental Compliance Rate Base 
ROR Rate of Return on the Envirorunental Compliance Rate Base 
DR Debt Rate (both short-term and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Envirorunental Compliance Plans 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 2009-00502 

(11) Prior.Period Adjustment (if necessary) 
(12) Adjusted Jurisdictional E(m) [(9) +(I 0) + (11 )] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Envirorunental Surcharge Billing Factor [(14) + (15)] 

$ 

$ 

$ 

$ 

$ 

$ 

. 69,927,954 
5,827,330 

10.97% 
234,877 

134 

874,001 

90.68% 

792,544 

(30,755) 

761,789 

816,260 

(54,471) 

68,965,871 

-0.08% 

ES FORM 1.10 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2010 

Determination of Environmental Com liance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 erating Expenses 

Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Monthly Permitting Fees 
Amortization ofMonthl Mill Creek Ash Dredging 

Occuring Since Last Roll-In of Surcharge into Existing Rates 

D t . f e ermma 100 o fB fi'lR ene 1c1a euse 0 f E 1pera mg xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d rom 1y- ro uct an d All owance S 1 a es 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ 134 $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ 134 $ -

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 165,844 
60,621 

8,412 

Environmental 
Compliance Plan 

$ -
-

$ -
) 

Net 
Proceeds 

(1}- (2) 

$ 134 

-
$ 134 
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(1) 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Cohversion $ 

Project 8 - Precipitator Upgrades - All Plants $ 

Project 9 - Clearwell Water System - Mill Creek $ 

Project I 0 - S02 Absorber Trays - Mill Creek 3 & 4 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit I $ 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total -2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

4,607,107 $ 386,970 $ 1,639,669 $ 5,859,806 
4,730,568 $ 295,776 $ 146,992 $ 4,581,784 

850,100 $ 84,465 $ - $ 765,635 
308,507 $ 41,362 $ - $ 267,145 

- $ - $ - $ -
7,361,077 $ 1,186,937 $ - $ 6,174,141 

17,857,360 $ 1,995,511 $ 1,786,661 $ 17,648,511 

(1,191,665) $ (548,068) $ - $ (643,598) 

16,665,695 $ 1447,443 $ 1,786,661 $ 17,004,913 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

9/30/2010 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ 230,874 $ 
$ 259,264 $ 

$ 77,473 $ 

$ 18,202 $ 
$ - $ 

$ 1,032,920 $ 

$ 1,618,733 $ 

$ (131,696) $ 

$ 1,487 037 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

9,741 $ 
8,397 $ 
2,564 $ 

1,147 $ 

- $ 
22,206 $ 

44,055 $ 

(3,438 ) $ 

40,616 $ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-

-

-

-

-
-
-
-

-

-
-

700 
564 

99 
35 
-
797 

2,193 

(80) 

2.114 
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(1) 

Description 

2006 Plan: 
Project 18 - TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24-Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from ir11plementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 43,955,783 $ 43,955,783 
3,440,076 $ 219,962 $ 420,004 $ 3,640,119 
2,050,346 $ 148,960 $ - $ 1,901,387 

397,151 $ 62,335 $ - $ 334,816 

5,887,574 $ 431,256 $ 44,375,787 $ 49,832,104 

- $ - $ - $ -

5,887,574 $ 431,256 $ 44375,787 $ 49,832,104 

- $ - $ 404,704 $ 404,704 

- $ - $ 3,280,533 $ 3,280,533 
- $ - $ 935,835 $ 935,835 
- $ - $ 761 $ 761 

- $ - $ 4,621,833 $ 4,621,833 

- $ - $ - $ -

- $ - $ 4.621,833 $ 4,621,833 

22,553,269 $ 1,878,699 $ 50,784,281 $ 71,458,851 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

9/30/2010 

$ -
$ 218,798 
$ 43,638 
$ 70,319 

$ 332,755 

$ -

$ 332,755 

$ -
$ -
$ -
$ -

$ -
$ -

$ -

$ 1,819,792 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ 9,777 
$ 8,867 
$ 1,361 

$ 20,005 

$ -
$ 20,005 

$ -
$ -
$ -
$ -

$ -

$ -

$ -

$· 60,621 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 
$ 

$ 

$ 

$ 

$ 

ES Forml.10 
Pagel of2 

(9) 

Monthly 
Property Tax 

Expense 

5,441 
414 
248 

43 

6,145 

-

6.145 

33 
120 
-
-

153 

-

153 

8,412 

Attachment to Response to SV Question No. 2(h) 
Page 179 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: September 30, 2010 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual - Ozone Season Annual 
Current Year 133,714 3,127 1,065 $ 2,986.10 $ - $ 

2011 62,379 14,133 6,212 

2012 62,379 14,133 6,212 
2013 62,379 14,133 6,212 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 

2030-2040 686,169 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
aIIowances. 

NOx 

Ozone Season 
20.99 

ESFORM2.30 

Comments and Exolanations 
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Beginning Allocations/ Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of September 2010 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 143,080 0 3,366 0 6,000 133,714 
Dollars $ 3,195.25 $ - $ 75.16 $ - $ 133.99 $ 2,986.10 
$/Allowance $ 0.02 $ - $ 0.02 $ - $ 0.02 $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 134,712 - 3,342 6,000 125,370 Sale of allowances to KU 
Dollars $ 3,007.79 $ 0.59 $ 74.63 $ - $ 133.99 $ 2,799.76 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 8,368 - 24 - - 8,344 
Dollars $ 187.46 $ (0.59) $ 0.53 $ - $ - $ 186.34 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM231 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of September 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,284 0 1,211 8 0 1,065 
Dollars $ 45.00 $ - $ 23.85 $ 0.16 $ - $ 20.99 
$/Allowance $ 0.02 $ - $ 0.02 $ 0.02 $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 2,189 - 1,211 - - 978 
Dollars $ 43.13 $ - $ 23.85 $ - $ - $ 19.28 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 95 - - 8 - 87 
Dollars $ 1.87 $ - $ - $ 0.16 $ - $ 1.71 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of September 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 4,346 0 1,211 8 0 3,127 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 4,248 - 1,211 - - 3,037 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 98 - - 8 - 90 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

,Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery throughthe monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: September 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 131,660 
10th Previous Month 179,707 
9th Previous Month 223,008 
8th Previous Month 208,670 
7th Previous Month 247,036 
6th Previous Month 286,117 
5th Previous Month 335,072 
4th Previous Month 125,444 
3rd Previous Month 154,851 
2nd Previous Month 143,057 
Previous Month 110,695 
Current Month 165,844 
Total 12 Month O&M $ 2,311,159 

Determination of Working Capital Allowance 

12MonthsO&MExpenses $ 2,311,159 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 288,895 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2010 

O&M Exnense Account Cane Run Mill Creek 

506104 - NOx Oneration -- Consumables 
506105 - NOx Oneration -- Labor and Other 
512101 - NOx Maintenance 

Total 2001 Plan O&M Exoenses 

512103 - Mercurv Monitors Maintenance 
502006 - Scrubber Onerations 
512005 - Scrubber Maintenance 
506104 - NOx Ooeration - Consumables 

502012 - ECR Landfill Ooerations 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

38,657.06 38,657.06 

38,657.06 38,657.06 

125,974.39 125,974.39 

1,212.54 

125,974.39 127,186.93 

1.45 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: September 30, 2010 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(l) I 12] $ -

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) 1$ -

ES FORM2.51 

I Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTALSURCHARGERE~ORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2010 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 
( 

-

-
-
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2010 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAc{justment for Base Rate Amount {to ES Form 2.60) I$ - 1$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

-

- $ -
- $ -

- $ -
- $ -

- 1$ - 1$ - I 
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2) I (3) I 

Base Rate Fuel Clause 
Month Revenues Revenues 

Oct-09 60,422,151 (631,634 
Nov-09 50,029,237 (510,379 
Dec-09 58,143,434 (1,826,641 
Jan-10 66,862,994 (950,652 
Feb-10 62,148,756 96,267 
Mar-10 60,197,936 1,038,847 
Avr-10 54,875,216 255,564 
Mav-10 54,313,958 1,317,675 
Jun-10 76,709,495 1,581,038 
Jul-10 87,940,963 2,659,992 

Aug-10 86,172,751 2,911,577 
Seo-10 85,610,679 1,618,012 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: September 30, 2010 

Kentucky Jurisdictional Revenues 

(4) I (5) I (6 7} 

Total 
Environmental Excluding 

DSM Surcharge Total Environmental 
Revenues Revenues Surcharge 

(2)+(3 )+( 4)+( 5 '5 

764,250 620,589 61,175,356 60,554,767 
628,113 761,325 50,908,296 50,146,971 
823,759 749,427 57,889,979 57,140,552 

1,556,289 1,306,389 68,775,021 67,468,632 
1,383,572 1,807,451 65,436,045 63,628,594 
1,284,971 1,403,818 63,925,572 62,521,754 
1,224,291 (197,282' 56,157,790 56,355,072 
1,218,972 572,800 57,423,405 56,850,605 
1,979,975 2,482,673 82,753,181 80,270,508 
2,420 480 1,519,099 94,540,534 93 021,435 
1,791,028 (125,080) 90,750,276 90,875,356 
1,527,512 (520,026) 88,236,177 88 756 203 

~ 
$ 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 
Expense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

ESFORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

I {8} I {9} I {10 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(See Note 1) 6 (8 

9,284,929 
9,703,778 

10,501,167 
10,796,885 
15,594,307 

7,802,512 
10,615,394 

9,752,830 
5,551,039 
7,765,917 
7,304,722 
9,116,965 

90.68% 

Note 1 - Excludes Brokered Sales, 
Total for Current Month= $ 80,222.99. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30, 2010 

Revenues per 
Form.3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 85,610,679 
Fuel Adjustinent Clause $ 1,618,012 
DSM $ 1,527,512 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 88,756,203 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 9,116,965 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 9,116,965 

Total Company Revenues for Environmental Surcharge Purposes = $ 97,873,168 

Reconciling Revenues 
Brokered $ 80,223 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 85,610,679 
$ 1,618,012 
$ 1,527,512 
$ (520,026) 

$ 9,116,965 

$ 80,223 
$ -
$ (20,817,811) 
$ 1,674,255 
$ 78,289,809 
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an ~-on company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

October 19, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

On Monday, October 18, 2010, pursuant to KRS 278.183(3), Louisville Gas and 
Electric Company ("LG&E") filed the original and three copies of its 
Environmental Surcharge Report for the month of September 2010. It has 
come to my attention that the prior period adjustment on ES Form 1.10 was 
inadvertently included as a reduction to jurisdictional revenue requirement. 

As stated in our October 18, 2010 filing, the ECR Revenue from Base Rates 
included on ES Form 1.10 in our August 2010 expense month filing was 
overstated resulting in an understated ECR billing factor and thus an under­
collection. Therefore, the amount of the overstatement reflected as a Prior 
Period Adjustment on ES Form 1.10 for the September 2010 expense month 
should be an increase to the jurisdictional revenue requirement, not a decrease. 

Attached to this letter are revised ES Forms 1.00 and 1.10 for the expense 
month of September 2010 showing the corrected jurisdictional revenue 
requirement and billing factor LG&E will be applying to customer bills 
·beginning October 28, 2010. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~< 
Robert M. Conroy 

Enclosures 

1 11 

I 
OCT 19 2010 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.eon-us.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 

robert.conroy@eon-us.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of September 2010 as Revised October 19, 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Title: Director, Rates 

Date Submitted: October 19, 2010 

ES FORM 1.0.0 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of September 2010 as Revised October 19, 2010 

E(m) ':=[(RB I 12) (ROR+(ROR-DR)(TRl(i-TR)))] +OE- BAS+ BR, where 
RB Envirorunental Compliance Rate Base 
ROR Rate of Return on the Envirorunental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Envirorunental Compliance Plans 

(1) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) .E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional·Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-col!ection pursuant to Case No. 2009-00502 

(11) Prior Period Adjustment (if necessary) 

(12) Adjusted Jurisdictional E(rn) [(9) + (10) + (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 

(15) 

Collected Through Base Rates [(12) - (13)] 

Jurisdictional R(rn) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Envirorunental Surcharge Billing Factor [(14) + (15)] 

$ 

$ 

$ 

$ 

$ 

69,927,954 
5,827,330 

10.97% 
234,877 

134 

874,001 

90.68% 

792,544 

816,260 

68,965,871 

ES FORM 1.10 
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Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0 . Box 615 
Frankfort, Kentucky 40602 

November 19, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of October 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2009-00502, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
November 29, 2010. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

"In November 2010, E.ON U.S. LLC was renamed LG&E and KU Energy LLC." 

Louisville Gas and 
Electric Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director· Rates 
T 502-627-3324 

F 502-627·3213 
robert.conroy@lge·ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of October 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form I. I 0, line 15 

Effective Date for Billing: December billing cycle beginning November 29, 2010 

Subm;ned by~1'0 ~ 
Title: Director, R,ates 

Date Submitted: November 19, 20 I 0 

ES FORM 1.00 

$ 29,051 

0.04% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcha rge Billing Factor 

For the Expense Month ofOctobu 2010 

E(m)- ((RB / I 2)(ROR+(ROR -DR)(TR/(1-TR))}) - OF. - BAS.,. BR, where 
Rl3 
ROR 
OR 
TR 
OE 
RAS 
BR 

- Environmental Compliance Rate Rase 
Rate of Return on the Environmental Compliance Rate Base 
Debt Rate (both shon-tenn and long-tenn debt) 

~ Composite Federal & State Income Tax Rate 
• Pollution Control Operating Expenses 

Total Proceeds from By-Product and Allowance Sales 
Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

( I) RB 
(2) R0 / 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Jurisdictional Environ mental Surcharge Billing Factor 

(8) 

(9) 

(10) 
(11) 

(12) 

(13) 

( 14) 

(IS) 

(16) 

Jurisdictional Allocation Ratio for E.xpense Month - ES Fonn 3.00 

Jurisdictional l'.(m) • F.(m) x Jurisdictional Allocation Rano [(7) x (8}] 

Adjustment for (Over)IUndcr-collCG1ion pursuant to Case No. 2009-00502 
Prior Period Adjustmcm (if necessary) 
Adjusted Jurisdictional E(m) ((9) + (10) + (11)) 

Revenue Collected lhrough Base Rates 

Net Jmisdic1ional c(m) ~ Jurisdictional c(m) less Expense Month Revenue 
Collected Through Base Rates (( 12) - (13)) 

Jurisdictional R(m) • Average Monthly Jurisdictional Revenue for the 12 
Months C::nding with the Current Expense Month - ES fonn 3.00 

Jurisdictional Environmental Surcharge Billing Factor [( 14) ·• ( I 5)) 

s 

$ 

s 

- $ 

$ 

s 

70,830,963 
5,902,580 

10.97% 
163,405 

810,918 

85.51% 

693,416 

693,416 

664,365 

29,051 

69,734,062 

ES FORM I.JO 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For t he Expense Month of October 2010 

Determination of Environmental Com liance Rate Base 

Eli .ble Pollution CWIP Excludin AFUDC 

Additions: 
Inventor - Emission Allowances er ES Fonn 2.31, 2.32 and 2.33 
Cash Workin Ca ital Allowance 
Deferred Debit Balance -- Mill Creek Ash Drcd in 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Rnvironmental Com li.ance Rate Base 

Determination of Pollution Control 0 

Monthlv Emission Allowance Ex ensc from ES Fonn 2.31, 2.32 and 2.33 
Monthl Pennittin Fees 
Amortization of Month! Mill Creek Ash Drcd in 

Total Pollution Control 0 erations Ex ense 

D fB fi'IR ctermination o ene 1c1a euse 0 ioeratine: E xoenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficia l Reuse in Base Rates (from ES Fonn 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(I) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ - s -

ES FORM 2.00 

Enviromental 
Compliance Plan 

$ 94,372 
60,621 

8,412 

t:.nv1ronmenta1 
Compliance Plan 

$ -
-

ls -

Net 
Proceeds 

(I) - (2) 

$ -
-

$ -
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I I\ 

Descnpdon 

2001 Pl•n: 
Project 6 • LOE NOx s 

Sub101al $ 
Less Rcurements and Replacement re.suiting 

from impl•menlalion of2001 Plan s 

Net Total • 200 I Plan: s 

2003 P11n: 
Project 7 • Mill Creek FOO Scrubber Conversion $ 
Project 8 • Prcc1p1ta1or UpSfades - All Plonu s 
Project 9 • Clcarwell Water System · Mill Creek $ 
Project I 0 • S02 Absorber Trays - Mill Creek J & 4 $ 

Subtotal s 
Less Retirements ftfld Replacement resulting 

from implementation of2003 Plan s 

Ket Toca! • 2003 Plan: s 

2005 Plan: 
l'roJeCI 11 • Special Waste Landfill Expansion al Mill Creek $ 
Project 12 • Special Waste Landfill Expansion al Cone Run Station $ 
Project 13 ·Scrubber Refurbishment al Trimble County Unit I $ 
Project 14 · Scrubber Refurbishment al Cane Run Unit 6 s 
Project 15 · Scrubber Refurbishment al Cane Run Unit 5 s 
Project 16 · Scrubber Improvements at Trimble County Unit I s 

Subtotal s 
Less Rcurcmen1s and Replacement resulting 

from implementation of 200S Plan s 

Net Total - 200S Plan: s 

LOUISVILLE GAS AND ELECT RIC CO!\llPANY 
E:WI RONME'.'IT AL SURCHARGE REPORT 

Plant, CWIP & D•prttiotion Expenst 

for1ht Month Ended: Octo~rJl,2010 

(2\ 131 141 (S\ 

Eligible Eligible CWIP Eligible Net 
Plaot In Accumulated J\moum Plant In 
Sen.·rce Oepreciauon !:<eluding Service 

AFUDC 

(2\-i IH<4) 

. s $ s 

$ s s 

$ s s 

. s s s . 

$ . s . s 
$ . s s 
$ . $ s 

. $ $ s 

. s s s 

. s s . s 

s . s s 

4,607, 107 s 396,711 s I ,<>68,020 $ S.878,417 
4,730,S68 $ 304,173 $ 473,77S $ 4,900,170 

SS0.100 $ 87,030 $ $ 763,071 
308.S07 s 42,509 s s 26S,999 

s . s s 
7,361,077 s 1,209,143 s s 6,ISl.93S 

17.8S7.360 s 2,030,565 s 2,141,795 s 11,959,S90 

s 

s 

s 

s 

s 
s 
$ 
$ 

$ 

s 

s 

s 
$ 
$ 
s 
s 
s 

s 

(1.191,66S) S (548,068) s s (643,S98) $ 

16,665 695 s 1,491,497 s 2 141,795 s 173 1S993 $ 

(61 17) 

Deferred Monthly 
Tax 8alane<: ITC Amortization 

Credit 
as of 

10/31/2010 

s 

s 

s 

s 

. s 

. s 

. $ 

$ 

$ 

s 

s 

236.435 s 
26S,709 $ 

79,S2S $ 
18,373 s 

s 
l,049,9S! $ 

1,649,993 s 

(131,696) s 

1,518,297 s 

IS\ 

Monthly 
Dcpn:c1"1ion 

Expense 

s 

s 

s 

s 

$ 
s 
s 
$ 

s 

s 

s 

9,741 $ 

8,397 $ 

2,S64 $ 
1,147 s 

s 
22,206 s 

~4.055 s 

(3.418) s 

40616 $ 

ES fonn 2.10 
Pagt I of2 

(9\ 

Monthly 
Property Tax 

Expense 

. 

. 

700 
S64 
99 
35 

797 

2,193 

180) 

2,114 
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(I) 

l>tscnpuon 

2006 Pl•n: 
Projcct 18 - TC2 AQCS Equipment $ 
Project 19 - Sorbent lnjection $ 
Project 20 - Mercury Monitors $ 
Project 21 • Mill Creek Opaci1y and l'nrticulatc Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2006 Plan s 

Net Total • 2006 Pion s 

2009 Plan: 
Proiect 22 - C011c Run CCP Storage (Undfill • Phase I) s 
Project 23 - Trimble County Ash Treatment Basin (BAPIGSP) s 
Project 24 • Tnmblc County CCP Stonge (landfill· Phase I) s 
Project 25 - Beneficial Reuse s 

Subtotal s 
LeS$ Retirements and Replacement resulting 

from implementation of 2009 PIM s 

:-let Total - 2009 Plan: s 

:-let Total· All Plans: s 

LOUSVILLE GAS AND ELECTRIC CO~PAl'iY 
ENVIRONME~TAL SURCHARGE REPORT 

Plant, CWIP & D•predation E•p•nse 

For th• Mont Ii Ended: October JI, 1010 

(2) 131 141 (5 ) 

Ehl!,lble Ehgoble ("WJJ> Ehgoble Xet 
Plant In Accumulated Amount Plant In 
Ser"\1ce Deprec1a21on Excluding St-n.·1ce 

Al'Ul>t 

1 2)-131~14) 

$ $ 43,835,7 11 s 43,835,71 1 
3,440,076 $ 229,738 $ 420,004 $ 3,630,342 
2,050,346 $ 157,827 $ s 1,892,520 

397,15 1 $ 63,696 $ $ 333,455 

5,887,574 s 451.260 $ 44,255,715 s 49,692.028 

s s $ 

5.887.574 s 45 1 260 s 44,2SS.115 $ 49 692,028 

s " s 441.661 s 44 1,661 
s " s 4,016,879 s 4,016,879 
s - s '1-10.313 s 940,313 
s - $ 2,428 s 2,428 

s $ S,401.28 1 s S,4-01,281 

s s s -
$ $ s.~01.2s1 s S.401.281 

22,553,269 $ 1.942.758 s SI 798791 s 72,409.302 

Note I: Trimble County proiects fot the 2009 Plan arc proponionately shared by KU at 48"/o and LG&E &t 52% 

(61 171 

Deferred Monthly 
Ta'< Balance ITC Amor1iia11on 

Crcxlot 
as of 

10/3112010 

$ $ 
$ 227,478 $ 
$ 45,441 $ 
$ 71,357 $ 

s 344,275 $ 

s $ 

s 344,275 s 

s - s 
$ $ 
s $ 
s - s 

s s 

$ s 

s $ 

$ I ,862.S73 $ 

(81 

~lonthly 

Deprce1a1ion 
Expense 

$ 
9,777 s 
8,867 $ 
1,361 $ 

20.00S s 

s 

20.005 $ 

s 
s 
s 
s 

$ 

$ 

- s 

60621 $ 

ES Form 2.10 
Pag• 2 o(2 

(91 

Monlhl1· 
PropenyTax 

Expense 

5,441 
414 
248 
43 

6,145 

6,1 45 

33 
120 

153 

153 

8,412 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowa nces 

For th t Month Ended: October 31, 2010 

Vmtage Year Number of Allowances Total Dollar Value OfVinta1?.e Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 130,541 I 960 I 065 s 

2011 62,379 14 133 6,212 
2012 62,379 14 133 6,212 
2013 62,379 14 133 6,212 
2014 62,379 14 133 62 12 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62 379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62.379 
2024 62,379 
2025 62,379 
2026 62 379 
2027 62,379 
2028 62,379 
2029 62,379 

2030- 2040 686 169 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
2 915.24 s - s 

NOx 
Ozone Season 

20.99 

ES FORM 2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Invento ry of Emission Allowances (S0 2) - Current Vintage Yea r 

For the Expense ~1ontb of October 2010 

Beginning Allocations/ Utihwd Uulit.ed Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 133,714 0 3,173 0 0 130,541 
Dollars $ 2,986.10 $ . $ 70.86 $ . $ - $ 2,915.24 
$/Allowance $ O.o2 $ - $ 0.02 $ $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 125,370 - 3, 150 . 122.220 
Dollars s 2,799.76 s 0.02 s 70.36 s . s . s 2,729.42 

ALLOCATED ALLOWA:'llCES FROM EPA: OTHER FUELS 
Quantitv 8,344 . 23 . . 8,321 
Dollars s 186.34 s (0 02)1 $ 0.50 $ . $ . $ 185.82 

ALLOW A NC ES FROM PURCHASES: 
From Market: 
Ouantitv . . . . . . 
Dollars s . $ . $ . s . $ $ . 
SI Allowance s . $ . s - s . s . s . 

From KU 
Quantity . - . . . . 
Dollars s - $ . $ . s . s . $ . 
$/Allowance $ . $ . $ - $ . s . $ . 

Emission Allowance Expense for Other Power Generation is excluded from expense reponed on Form 2.00 for recovery through the monthly billing factor 

ES FOl~M 2.31 

Allocatton, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of October 2010 

Beginning Allocations/ Utilized Utilized End 111g 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,065 0 0 0 0 1,065 
Dollars $ 20.99 s - $ - s . $ - $ 20.99 
$/Allowance $ 0.02 s . $ - s . $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 978 - . . . 978 
Dollars s 19.28 s . $ . s . s . s 19.28 

ALLOCATED ALLOWANCES FROM EPA: OTllER FUELS 
Ouantitv 87 . . . 87 
Dollars $ 1.71 $ . $ . $ . $ . $ 1.71 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - s - s - s . s . s . 
$/Allowance s - s . s - s . s . s . 

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars s - s . s . s . $ - $ . 
SI Allowance s - $ . $ . $ . $ - $ . 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for re1:overy through the monthly bi lling factor. 

ES FORM2.32 

Allocauon, Purchase, or 
Sale Date & Vintaee Years 
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Beginning Allocationsl 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of t:mission Allo"1ances (NOx) - Annual Allowanct Allocation 

For the Ex11tnse Month of October 2010 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,127 0 1.167 0 0 1,960 
Dollars $ - $ - $ - $ . $ - $ . 
$/Allowance s - s . $ - $ . $ - $ . 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 3,037 - 1,167 . - 1,870 
Dollars s - s . s . s . s . s . 

ALLOCATED ALLOWANCES FR0'.\1 EPA: OTHER FUELS 
Ouantitv 90 - . . . 90 
Dollars $ . $ - $ . $ . s . $ -

ALLOW Al'iCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - s - $ . $ . s . 
$/Allowance s - $ - s - $ - $ - s . 

From KU: 
Quantity 0 0 0 0 0 0 
Dollars s - $ - s . s . $ - s . 
SI Allowance s - $ - s - $ $ . s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Yiniae.c Years 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2010 

Environmental Comoliance Plan 

O&M Expenses Amount 

11th Previous Month $ 179,707 
J 0th Previous Month 223,008 
9th Previous Month 208,670 
8th Previous Month 247,036 
7th Previous Month 286,117 
6th Previous Month 335,072 
5th Previous Month 125,444 
4th Previous Month 154,851 
3rd Previous Month 143,057 
2nd Previous Month 110,695 
Previous Month 165,844 
Current Month 94,372 
Total 12 Month O&M $ 2,273,872 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 2,273,872 

One Eighth (1 /8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 284,234 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note I: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the ~lonth Ended: October 31, 2010 

O&M Expense Account Cane Run Mill Creek 

506 104 - NOx Operation - Consumables 
506105 - NOx Operation - Labor and Other 
5 1210 I - NOx Maintenance 

Total 2001 Plan O&M Exoenses 

512103- Mercurv Monitors Maintenance 
502006 - Scrubber Operations 
512005 - Scrubber Maintenance 
506104 - NOx Operation - Consumables 
506105 - NOx Operation -- Labor and Other 
512101 - NOx Maintenance 
50600 I - Precipitator Operation 
506111 -Activated Carbon 
512011 - Prccipitator Maintenance 

Total 2006 Plan O&M- Expenses 

512105 - ECR Landfill Maintenance 
Adiustmcnt for CCP Disposal in Base Rates (ES Fonn 2.51 

Net 2009 Plan O&M Expenses 

Trimble County projects for the 2009 Plan are prop0rtionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

Trimble Coun Total 

21,991.45 2 1.99 1.45 

21,991.45 2 1.991.45 

68.783 65 68.783.65 

3.596.54 

68,783.65 72.380.19 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2010 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount r(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)1 $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount f(5) I 121 $ 

Total Generating Station Less Base Rates f(4) - (6)1 $ 
Less 2009 Plan Project ((7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

IAajustment for Base Rate Amount ~to ES Form 2.502 1$ -

ES FORM 2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2010 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(I) 

(2) 

(3) 

(4) 

(S) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: October 31, 2010 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Oooortunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [( 1) I 12] s - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)1 $ - s 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo End ing with Last Test Year) s - $ 
Monthly Expense Amount HS) I 121 $ - $ 

(7) Total Generating Station Less Base Rates f(4) - (6)1 $ - $ 
(8) Less 2009 Plan Project 25 rm -(3)1 $ - s 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

jA<IJustment for Base !<ate Amount (to ~S Form ~.o02 I$ - IS 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Trimble County Total 

- $ -
- $ -

- s -

- $ -

- $ -
- $ -

- s -
- $ -

- IS - IS - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTA L SURCHARGE REPORT 

Monthly Average Revenue Computation or n (m) 

For the Month Ended: October 31, 2010 

Kentucky J11risd1ct1onal Revenues 

(2) I m (4) 

Base Rate Fuel Clause DSM 
Month Revenues Revenues Revenues 

Nov-09 50,029,237 (510379 628 113 
Dec-09 58 143 434 (I 826.641) 823 759 
Jan-10 66,862,994 <950 6521 1,556.289 
Feb-10 62,148,756 96.267 1,383,572 
Mar-10 60 197,936 I 038 847 1,284.971 
ADr-10 54,875.216 255 564 1,224,291 

Mav-10 54,313,958 I 317 675 1,218,972 
Jun-10 76,709,495 I S81 038 1,979,975 
Jul·lO 87 940 963 26S9 992 2 420 480 

Aug-10 86.172.751 2 911 S77 1,791 028 
Seo-10 85,610.679 1618 012 I 527,512 
Oct-10 66,657,771 2,094,966 1,020,320 

Average Monthly Jurisdictional Revenues, Excluding Environmenral Surcharge, 
for I 2 Months Ending Current Expense Month. 

CS) 

En,ironmental 
Surcharge 
Revenues 

761.325 
749,427 

I 306 389 
I 807,4S I 
1,403,818 
(197 282 
512 800 

2,482 673 
1 519,099 
ms oso· 
(520026' 

( I, 726,986" 

Jurisdictional Allocation Percentage for Cu1Tcn1 Month (Environmental Surcharge Excluded from Calcularions): 

6' 

Total 

68,775,021 
65.436.045 
63.925.572 
56.157)90 
S7.423.40S 
82,753.181 
94,540.534 
90~750.276 

88~236.177 
68.046.072 

Expense Monll1 Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

$ 

lot al 
Excluding 

Environmental 
Surcharge 

i) 

50 146,971 
57 140,552 
67 468 632 
63,628,594 
62 52 1,754 
56355 on 
56.850 605 
80,270,508 
93 021 435 
90 875 356 
88 756 203 
69 773,058 

69,734,062 

ES FORM 3.00 

Non· 
Jurisdicrional Total Company Revenues 

Revenues 
81 (9) (JO) 

Total Total 
Including Excluding 

Off-System Total Environme111al 
Sales Surcharge 

(Soc No«: I) 16l+(8l (9).(5\ 

9 703 778 60 612 074 59 850 749 
10501 167 68 391 146 67641 719 
10 796 885 79,57 1,906 78.265 517 
15 S94 307 81,030.352 79 222 90 1 
7,802s12 71,728,084 70 324 266 

10,615 394 66.773 184 66 970466 
9 752 830 67,176.235 66 603 435 
5 551 039 88.304.220 85821547 
7 765 917 102.306 451 100 787 352 
7 304 722 98.054.998 98 180.078 
9.116 965 97,353.142 97 873 168 

11 825 887 79,871 ,959 81 ,598.945 

85.Sl'Y. 
Note I - Excludes Brokered Sales, 

Total for Current Month =I S 200.760.00 

Attachment to Response to SV Question No. 2(h) 
Page 209 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: October 31, 2010 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 66,657,771 
Fuel Adjustment Clause $ 2,094,966 
DSM $ 1,020,320 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Envirornnental Surcharge Purposes = $ 69,773 ,057 

Non -Jurisdictional Revenues 
lnterSystem (Total Less Transmission Po1tion Booked in Account 447) $ 1 l,825,887 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 11,825,887 

Total Company Revenues for Environmental Surcharge Purposes = $ 81,598,945 

Reconciling Revenues 
Brokered $ 200,760 
TnterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 66,657,771 
$ 2,094,966 
$ 1,020,320 
$ (l,726,986) 

$ 11,825,887 

$ 200,760 
$ -
$ (10, 173,304' 
$ 993,422 
$ 70,892,837 
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an ~·011 oompany 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

December 20, 2010 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

AECEIVED 
DEC 2 O 2010 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Envirorunental Surcharge Report for the 
month of November 2010. In accordance with the Commission's Order in the 
Envirorunental Surcharge cases, most recently Case No. 2009-00502, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
December 30, 2010. 

Please note that LG&E has revised the subaccount numbers and names shown 
on ES Form 2.50. Approved ECR-related O&M expenses were originally 
included in total O&M accounts; however, LG&E subsequently determined that 
separate identification and tracking of ECR-related O&M is more efficient. As 
such we have created new subaccounts and included the revised subaccount 
numbers on the form. Also, the word "ECR" has also been added to those 
subaccount names that did not previously include it. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~ 1q_ 
Robert M. Conroy 

Enclosures 

"In November2010, E.ON U.S. LLC was renamed LG&E and KU Energy LLC." 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Of rector· Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2010 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn 1.10, line 15 

Effective Date for Billing: January billing cycle beginning December 30, 2010 

Submittcdby' ~. ~ 
Title: Director, Rates 

Date Submitted: December 20, 2010 

ES FORM 1.00 

$ 129,947 

0.18% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Biiiing Factor 

For the Expense Month of November 2010 

E(m) = [(RB/ 12)(ROR+(ROR-DR)(TR/(l-TR)))] + OE- BAS+ BR, where 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

• Envirorunental Compliance Rate Base 
• Rate of Rerum on the Envirorunental Compliance Rate Base 
• Debt Rate (both short-term and long-term debt) 
• Composite Federal & State Income Tax Rate 
• Pollution Control Operating Expenses 

Total Proceeds from By-Product and Allowance Sales 
• Beneficial Reuse Operating Expenses 

Envirorunental Compliance Plans 

(I) RB 
(2) RB /12 
(3) (ROR + (ROR ·DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (S) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billiog Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month - ES Form 3.00 

Jurisdictional E(m) • E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Cue No. 2009-00502 
(II) Prior Period Adjustment (if necessary) 
(12) Adjusted Jurisdictional E(m) ((9) + (10) +(II)] 

(13) Revenue Collected through Base Rates 

( 14) Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected TI1rough Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) • Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month - ES Form 3.00 

(16) Juri.sdictional Environmental Surcharge Billing Factor [(14) + (l S)] 

$ 

- $ 

$ 

- $ 

- $ 

s 

72,115,766 
6,009,647 

10.97% 
190,507 

849,765 

83.47% 

709,299 

709,299 

579,352 

129,947 

70,6-02,931 

0.18% 

ES FORM 1.10 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2010 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Deferred Debit Balance -- Mill Creek Ash Dred in 
Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Total Pollution Control 0 erations Ex ense 

Determination of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Exoense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds F rom By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(I) (i) 

Allowance Sales $ - $ -
Scrubber Bv-Products Sales - -
Total Proceeds from Sales $ - $ -

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 121 474 
60,621 

8 412 

Envrronmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

7fi-72) 
$ -

-
$ -
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(I) 

Description 

2001 Plan: 
Proje<:1 6 - LOE NOx $ 

Subtotal s 
Less Retirement$ and Replacement resulting 

from implementation of2001 Plan $ 

Net Total - 2001 Plan: $ 

2003 Piao: 
Project 7 - Mill Creek FOO Scrubber Conversion s 
Project 8 - Precipitator Upgrades - All Plan!$ s 
Project 9 - CleaIWell Water System · Mill Creek s 
Project 10 ·SO, Absorber Trays-Mill Creek 3 &. 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2003 Plan s 

Net Total· 2003 Plan: s 

2005Plan: 
Project 11 ·Special Waste LondJill Expansion 11 Mill Creek s 
Project 12 ·Special Waste Llndfill Expansion at Cane Run Station s 
Project 13 ·Scrubber Returbishmcnt at Trimble County Unit I s 
Project 14 -Scrubber RefUrbishment at Cane Run Unit 6 $ 
Project 1 S - Scrubber Refurbishment at Cane Run Unit S $ 
Project 16 - Sc.rubber Improvements 11 Trimble County Unit I s 

Subtotal s 
Leu Retiremcnu and Replacement resulting 

from implementation of 200S Plan s 

Net Total • 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWI P & Otpredatlon Expe.nse 

For tho Month Endtd: November J0, 2010 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In ACC1Jmulated Amount Plant In 
SeMce Depreciation Excluding Service 

AFUDC 

(2).(3)+{4) 

- $ - $ s -
. $ $ . $ . 

$ $ . $ -

- s $ - $ -

- s - s . $ -
- $ $ - s -
- s - $ - s -
- $ . s $ . 

- s - s $ 

- s . $ - s 

. $ . $ . s -

4,607,107 s 406,4S2 s 1,671,726 $ 5,872.)81 
4,730,568 $ 312,S70 s 519,757 $ 4,937,755 

850,100 $ 89,594 $ $ 760,506 
308,507 s 43,655 s . $ 264,852 

- s . $ $ -
7,361,077 s 1,231.349 s . s 6,129,729 

17,857,360 s 2,083,620 s 2,191,483 $ 17,96S,223 

(1 ,191,665) s (548,068) s . $ (643,598) 

16 665,695 $ I 535 S52 $ 2 19 1 483 $ 17 321 626 

(6) (1) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

I lfJ0/2010 

$ - s 

$ $ 

.$ - $ 

s - $ 

s . $ 
$ - s 
$ - s 
$ - s 

s s 

s - s 

s . s 

s 241,996 $ 
$ 272,155 $ 
s 81,578 s 
s 18,S44 s 
s - $ 
s 1,066,982 $ 

$ 1,681,254 $ 

s (131,696) s 

$ 1,549.557 $ 

(8) 

Monthly 
Depreciation 

Expense 

-

. 

. 

. 

. 

. 

9,741 
8,397 
2,S64 
1,147 
. 

22,206 

44,0SS 

(3,438) 

40616 

$ 

$ 

s 

s 

$ 
s 
s 
s 

$ 

$ 

$ 

s 
s 
$ 
$ 
s 
$ 

$ 

$ 

s 

ES Form 2.10 
Page I ofl 

(9) 

Monthly 
Property Tax 

Expense 

-

. 

. 

. 

. 

. 

700 
564 
99 
JS 
. 
797 

2,193 

(80) 

2 114 
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Ill 

Description 

2006 Plan: 
Project 18 - TC2 AQCS Equipment s 
Project 19 - Sorbent Injection $ 
Project 20 · Mercury Monitors $ 
Projccl 2 1 - Mill Creek Opacity Md Paniculate Monitors $ 

Subtotal $ 
Less Retirements and Replacemenl resulting 

from implementation of 2006 Plan $ 

Net Total - 2006 Plan: s 

2009 Pion: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treaament Buin (BAP/GSP) $ 
Project 24 -Trimble County CCP Stonge (Landfill - Phase I) s 
Project 25 - Beneficial Reuse s 

Subtolal s 
Less Retirements and Replaoement resulting 

from implementa11on of2009 Plan $ 

Net Total - 2009 Plan: s 

Net Total - All Plans: s 

LOUISVILLE GAS AND ELECTRJC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP &. Oeprttlalion £ xpenH 

For the Month Ended: November 30, 2010 

(2) ()\ (4) CSl 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
SeMce Dcprcc:iation Excluding Service 

AflJDC 

(2)-(3)+/4) 

s - s 43,454,673 $ 43,454,673 
3,440,076 s 239,S IS s 444,939 s 3,645,501 
2,050,346 $ 166,694 s - $ 1,883,653 

397,151 $ 6S,056 $ - $ 332,095 

5,887,574 $ 471,265 s 43,899,612 s 49,3 15,921 

- $ - s - s 

5 887 574 $ 471 265 s 43899612 s 49315921 

- s s 613,325 s 613,325 
- s s 5,S4S,388 s S,545,388 
- s - s 944,564 s 944,564 
- s - s 3,340 $ 3,340 

- s - s 7,106,617 s 7,106,617 

- $ - s s -
- s s 7106617 $ 7.106617 

22.553,269 s 2 006 817 $ 53 197 712 $ 73 744 163 

Note I : Trimble County projectS for the 2009 Plan are proportionately shared by KU at 48"!. and (,()&.Eat 52"!.. 

(6) (1) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

11/30/2010 

s $ 
$ 236,158 s 
s 47,243 s 
$ 72,395 $ 

s 355,796 $ 

s $ 

s 3SS 796 s 

s s 
s s 
$ - s 
s - $ 

s - $ 

$ - $ 

$ s 

s I 905,353 $ 

(8) 

Monthly 
Depreciation 

Expense 

- s 
9,777 s 
8,867 s 
1,361 s 

20,005 s 

s 

20005 $ 

s 
- s 
- s 
- s 

- s 

s 

- $ 

60621 s 

ES Fonn l.10 
Pagel of l 

(9) 

Monthly 
Properly Tax 

Expense 

S,44 1 
414 
248 

43 

6,14S 

614S 

l3 
120 

--
153 

-

153 

8412 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVffiONMENTALSURCHARGEREPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30, 2010 

Vintage Year Number of Allowances Total Dollar Value OfVinta2e Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 127 675 763 1,065 s 

2011 62,379 14 133 6,212 
2012 62,379 14 133 6.212 
2013 62 379 14 133 6,212 
2014 62,379 14.133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62.379 
2021 62,379 
2022 62.379 
2023 62,379 
2024 62,379 
2025 62.379 
2026 62,379 
2027 62,379 
2028 62 379 
2029 62,379 

2030 - 2040 686 169 

In the "Comments and Explanation• Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
2 851.25 s - s 

NOx 
Ozone Season 

20.99 

ESFORM2.30 

Comments and Exolanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S01) - Current Vintage Year 

For the Expense Month of November 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSIFICATIONS 
Quantitv 130,541 0 2,866 0 0 127 675 
Dollars $ 2,915.24 $ - s 63.99 $ - $ - $ 2 851.25 
$/Allowance $ 0.02 $ - $ 0.02 $ - $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 122,220 - 2,841 - 119379 
Dollars $ 2,729.42 $ - $ 63.43 $ . s . $ 2 665.99 

ALLOCAT ED ALLOWANCES FROM EPA: omER FUELS 
Quantitv 8,321 . 25 . . 8296 
Dollars s 185.82 $ . s 0.56 t s . $ . s 185.26 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity . . . - . -
Dollars s . $ . s . $ . s . $ -
$/Allowance $ . $ . $ . s . s - $ . 

From KU 
Ouantitv . - - - . -
Dollars $ . $ - $ . s . s . s . 
$/Allowance s . $ . s . s . s . s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

AllOGation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expe.nse Month of November 2010 

Beginning Allocations! Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSlON ALLOWANCES IN INVENTORY ALL CLASSIFICATIONS 
Ouantitv 1,065 0 0 0 0 I 065 
Dollars $ 20.99 $ - $ - $ - $ - $ 20.99 
$/Allowance $ 0.02 $ - $ - $ - s - s 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 978 - - - - 978 
Dollars s 19.28 $ - $ - s - s - $ 19.28 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 87 - - - - 87 
Dollars $ 1.71 $ - $ - s - $ - $ 1.71 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - s - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - s - s - s - $ - s -
$/Allowance $ - $ - $ - s - $ - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Invrntory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of November 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold !nventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSIFICATIONS 
Ouantitv 1,960 0 1,197 0 0 763 
Dollars $ - $ - $ - $ - $ - s -
$/Allowance $ - $ - $ - s - s - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity I 870 - 1,197 - - 673 
Dollars s - s - $ - s - s - s -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 90 - - - - 90 
Dollars $ - $ - $ - $ - $ - s -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - s - s - $ - s -

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - s - s - $ - $ - s -
$/Allowance s - $ - s - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 223,008 
l 0th Previous Month 208,670 
9th Previous Month 247,036 
8th Previous Month 286,117 
7th Previous Month 335,072 
6th Previous Month 125,444 
5th Previous Month 154,851 
4th Previous Month 143,057 
3rd Previous Month 110,695 
2nd Previous Month 165,844 
Previous Month 94,372 
Current Month 121,474 
Total 12 Month O&M $ 2,215,639 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 2,215,639 

One Eighth (118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 276,955 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M E)(J)ense Account 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 

Total 2001 Pfan.O&M Expenses 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

512153 -ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 • ECR NOx Maintenance 
50605 I • ECR Precipitator Ooeration 
506151 • ECR Activated Carbon 
512051 • ECR Precipitator Maintenance 

Total 2006 Plan O&M Exoenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2010 

Cane Run Mill Creek 

Adiustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Phin O&M Expenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

· Trimble Coun Total 

22.286.43 22.286.43 

22~286.43 22.286.43 

97~488.41 97.488.41 
442.46 442.46 

57.04 

97,930.87 99.187.91 
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(1) 

(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: November 30, 2010 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(l) I 121 $ -

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense f(2) + (3)1 $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount res) I 121 $ -

Total Generating Station Less Base Rates [(4) - (6)) $ -
Less 2009 Plan Project r(7) - (3)1 $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

jA:a]ustment for 13ase Rate Amount ~to ES :Fonn '.Uo~ 1$ -

ES FORM2.Sl 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2010 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2010 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount f (I) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense f(2) + (3)1 $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) / 121 $ - $ 

(7) Total Generating Station Less Base Rates f(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 f (7) - (3)1 $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Ifate Amount ~to ES Form 2.i'50~ IS - I S 

Note l: Trimble County projects for the 2009 P lan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I s - IS - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the Month Ended: November 30, 2010 

Kenrucky Jwisdictional Revenues 

j) 1 74) 1 (5) (6) (7) 

I I 
Total 

EnviroMlcntal Excluding 
Base Rate I Fuel Clause I DSM I Surcharge Total Environmental 

Month I Revenues Revenues Revenues Revenues Surcharge 

Dec-09 58 143 434 (I 826 641'~ 823 759 749 427 57.889 979 57 140 552 
Jan-10 66,862,994 (950 652 1 ,556 289 1306389 68 775 021 67,468 632 
Fet>-10 62 148 756 96 267 I 383 572 I 807 451 65 436,045 63 628 594 
Mar-10 60 197,936 I 038 847 I 284 971 I 403 818 63 925 572 62 521 754 
ADr-10 54 875 216 255 564 1 224 291 (197 282 56 157 790 56 355 072 

Mav-10 54,313,958 1317675 1,218,972 572 800 57 423.405 56 850 605 
Jun-10 76,709 495 I 581 038 1,979,975 2 482 673 82 753 181 80270,508 
Jul-10 87 940 963 2 659 992 2 420.480 I 519 099 94 540 534 93 021 435 

Au2-IO 86,172,751 2911 577 1,791 028 (125 0801 90,750 276 90 875 356 
SeD-10 85,610,679 I 618 012 1,527 512 (520 0261 88,236 177 88 756 203 
Oct-10 66,657 771 2 094 966 1,020 320 (I 726 9861 68 046 072 69,773,058 
Nov-10 58 149 914 1 624 586 798,900 (28 034' 60 545 367 60,573,401 

Average Monthly Jwisdictional Revenues, Excluding EnviroMlental Surcharge, 
for I 2 Months Endi.nl! Current Exocnse Month. s 70 602,931· 
Junsd1ctional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Expense Month Ken!\Jclcy Jwisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Colwnn (I 0) = 

ES FORMl.00 

Non-
Jwisdictional Total Company Revenues 

Revenues 
(8) (9) (10) 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(S..Notel) (6)+(8) (9)-( 
10 501 167 68 391 146 67641719 
10 796 885 79 571 906 78265517 
15 594 307 81 030 352 79 222 901 
7 802 512 71728084 70 324 266 

10 615394 66 773 184 66 970 466 
9,752 830 67 176,235 66 603 435 
5 551 039 88 304.220 85 821 547 
7 765 917 102 306 451 100 787.352 
7 304 722 98 054 998 98 180 078 
9 116 965 97 353 142 91m168 

11825887 19 871 959 81 598 945 
11.992.836 72.538.203 72.566.237 

I 83.47% 
Note 1 - Excludes Brokered Sales, 

Total for Current Month =I S 199.588.00 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Mont h Ended : November 30, 2010 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 58,149,914 
Fuel Adjustment Clause $ 1,624,586 
DSM $ 798,900 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 60,573,401 

Non -Jurisdictional Revenues 
JnterSystem (Total Less Transmission Portion Booked in Account 447) $ 11,992,836 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 11,992,836 

Total Company Revenues for Environmental Surcharge Purposes = $ 72,566,237 

Reconcilin2 Revenues 
Brokered $ 199,588 
lnterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement = 

ES FORM 3.10 

Revenues per 
Income Statement 

$ 58,149,914 
$ 1,624,586 
$ 798,900 
$ (28,034) 

$ 11 ,992,836 

$ 199,588 
$ -
$ 1,593,036 
$ 1,143,549 
$ 75,474,376 
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I~ 
a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

January 18, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

FIECEIVED 
JAN 18 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of December 2010. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00242, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
January 28, 2011. 

Please contact me if you have any questions about this filing. 

s~#it 
Robert M. Conroy 

Enclosures 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director · Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@lge·ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of December 2010 

Net Jurisdictional E(m) =Jurisdictional E(m) Jess Expense Month Revenue 
Collected Through Base Rates -- ES Fonn 1.10, line I4 

Jurisdictional Environmental Surcharge Billing Factor -- ES Fonn I. I 0, line I 5 

Effective Date for Billing: February billing cycle beginnin 

Title: Director, Rates 

Date Submitted: January I8, 2011 

ES FORM 1.00 

$ 924,626 

1.29% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRJC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Clkulation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of Decem~r 2010 

E(m) • [(RB/ 12)(ROR+(ROR -DRXTRl(l-TR)))) +OE - BAS+ BR, where 
RB 
ROR 
OR 
TR 
OE 
BAS 
BR 

• Envirorunental Compliance Rate Base 
Rate ofRerum on the Environmental Compliance Rate Base 

• Debt Rate (both short-term and Jong-tenn debt) 
• Composite Federal & State Income Tax Rate 

Pollution Control Operating Expenses 
• Total Proceeds fi-om By-Product and Allowance Sales 

Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB/ 12 
(3) (ROR+(ROR -OR)(TR/(l ·TR))) 
(4) OE 
(S) BAS 
(6) BR 

(7) E(m) (l) x (3) +(4)- (S) + (6) 

Calculation of J urisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 
(11) 
(12) 

Jurisdictional Allocation Ratio for Expense Month - ES Form 3.00 

Jurisdictional E(m) ~ E(m) x Jurisdictional Allocation Ratio ((7) x (8)) 

Adjustment for (Over)/Under-collection pursuant to Case No. 20 I 0-00242 
Prior Period Adjusnnent (if necessary) 
Adjusted Jurisdictional E(m) ((9) +(I 0) + (11)) 

( 13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) • Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates ((12)- (13)) 

( 15) Jurisdictional R(m) • Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month - ES Form 3.00 

(16) Jurisdictional Environmental Surcharge Billing Factor (( 14) + (I 5)) 

- s 

- s 

- s 

- $ 

• s 

• $ 

72,706,218 
6,058,852 

11.18% 
244,720 

73 

922,027 

83.46% 

769,524 

795,605 

1,565,129 

640,503 

924,626 

71,544,1 13 

1.2.9% 

ES FORM 1.10 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2010 

Determination of Environmental Com lianee Rate Base 

ESFORM2.00 

Enviromental Com 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Deferred Debit Balance -- Mill Creek Ash Dred 
Subtotal 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 era ti no Ex enses 

Month! 
Month I 

Less : 0 eratin Ex enses Associated with Retirements or Re lacements 

Total Pollution Control 0 erations E 

D fB fi . IR etermmatlon o ene 1c1a euse 0 1peratme E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d rom iy- ro uct an d All owance S I a es 

Allowance Sales 
Scrubber By-Products Sales 
Total Proceeds from Sales 

$ 22,553 269 

Total Amount in 
Proceeds Base Rates 

(I) (2) 

$ 73 $ -
- -

$ 73 $ -

Enviromental 
Compliance Plan 

$ 175,687 
60,621 

8,412 

environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(l) - (2) 

$ 73 

-
$ 73 
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(I) 

D=ription 

2001 Plan: 
Project 6 • LG!l NOx s 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2001 Plan $ 

Net Total· 2001 Plan: $ 

1003 Plan: 
Pro;ect 7 • Mill Creek FGD Scrubber Conversion $ 
Project 8 • Precipitator Upgrades - All Plants $ 
Project 9 • Clearwell Water System - Mill Creek $ 

Project 10 • S02 Absorn.,rTrays · Mill Creek 3 & 4 $ 

Subtotal $ 
Le.. Retirements and Replacement resulting 

from implementation of2003 Plan s 

Net Total • 2003 Plan: $ 

2005 Plan: 
Project 11 • Special Waste Landfill Expansion al Mill Creek $ 
Project 12 • Spccial Waste Landfill Expansion at Cane Run Station $ 
Project 13 ·Scrubber Refurbishment at Trimble County Unit I $ 
Project 14 • Scrubber Refurbishment •t Cane Run Unit 6 $ 
Project IS ·Scrubber Refurbishment at Cane Run Unit 5 $ 
Projc01 16 • Scrubber Improvements at Trimble County Unit I $ 

Subtotal $ 
Less Retirements and Replacerneot resulting 

from implernent01ion of2005 Plan s 

Net Total • 200S Plan: s 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, C\VCP & Depreclltion £xpen.n 

For the Month Ended: Deumber 31, 2010 

(2) (3) (4) (5) 

Elig ible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2).(J\-1{4\ 

s $ . s . 
. $ $ . s 

. $ $ . $ 

. $ s . $ 

. s . $ $ 

. s - $ $ . 
- $ . $ . s . 
. $ . s s 

$ . $ . s . 

$ . $ . $ . 

. $ . $ . $ . 

4,607,107 s 416,193 s 1,673,611 s 5,864.526 
4,730,568 s 320,967 s 562,480 $ 4,972,082 

850, 100 s 92,159 s s 757,942 
308,507 s 44,802 $ s 263,706 

. $ . $ s . 
7,361,077 $ 1,253,555 $ s 6,107,523 

17,857,360 s 2,127,675 s 2,236,092 s 17,965,771 

(1,191,665) $ (548,068) $ . s (643,598) 

16,665 695 $ I 579,607 $ 2 236 092 $ 17 322 180 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amonization 

Credit 
as of 

12/3112010 

s s 

$ $ 

$ . s 

s . s 

$ $ 

$ . $ 
$ - $ 

$ $ 

s s 

$ $ 

s . s 

s 247,557 s 
$ 278,600 s 
$ 83,631 $ 

s 18,715 $ 

s . s 
s 1,084,012 s 

s 1,712,514 s 

s (131,696) s 

s I 580 818 $ 

(8) 

Mond1ly 
Depreciation 

Exp<mse 

. $ 

$ 

. $ 

. $ 

$ 
$ 

. s 

. s 

. s 

. s 

. $ 

9,741 s 
8,397 s 
2,564 s 
1,147 s 
. s 

22,206 s 

44,055 s 

(3,438) s 

40616 s 

ES Fonn 2.10 
Page I ofl 

(9) 

Monthly 
PropenyTax 

Expense 

. 

. 

. 

. 

. 

700 
564 
99 
35 

797 

2.193 

(80) 

2,114 
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m 

Description 

2006 Pl1n: 
Project I 8 • TC2 AQCS Equipment $ 
Project 19 • Sorbent Injection $ 
Project 20 • Mercury Monitors $ 
Project 21 • Mill Cred< Opacity and Particulate Monitors s 

Subtolll s 
Le:ss R.tllremcnts and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

1009 Pl1n: 
Project 22 - Cane Run CCP Sto.-ge (Landfill - Phase I) s 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) s 
Project 24 ·Trimble County CCP Storage (Landfill - Phase I) s 
Project 25 • Beneficial Rwse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net To1al - 2009 Plan: s 

Net Total • All Plans: s 

LOUISVILLE GAS AND ELECTRIC COMPANY' 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

Forthe Month Ended: December 31, 2010 

12\ (3\ 141 IS) 

Eligible Eligible CWIP Eligible Net 
Plant In AccumuJated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

12)-(3}+(4) 

. $ . $ 43,308,S28 $ 43.308,S28 
3,440,076 s 249,291 s 444,939 $ 3,635,724 
2,050,346 s 17S,561 s $ L,874,78S 

397,ISI s 66,417 s $ 330,734 

S,887,S74 s 491,270 $ 43,753,466 s 49,149,771 

s . s . $ 

5,887 574 $ 491 270 $ 43,753 466 s 49.149 771 

$ . s 779,636 s 779,636 
s . s 5,654,322 s 5,654,321 

. s s 1,209,709 s 1,209,709 
$ s 267,693 s 267,693 

. s $ 7,911,360 $ 7,911,360 

. $ s . s . 

s . s 7,911 360 $ 7911360 

22 553 269 $ 2 070 876 s 53,900 918 s 74,383 311 

Note I : Trimble County projecu for the 2009 Plan are proportionately shared b~ KU at 48% and LG&E al S2%. 

161 m 

Deferred Monthly 
Tax Balance ITC Amortiwion 

Credit 
as of 

12131/2010 

s . s 
s 244,837 s 
s 49,046 s 
$ 73,432 s 

s 367,316 s 

s $ 

$ 367 316 $ 

s . s 
s . s 
s . $ 
$ . s 

$ . $ 

s . $ 

$ s 

$ 1,948 133 s 

18\ 

Monthly 
Depreciation 

E•pcnse 

s 
9,777 s 
8,867 s 
1,361 s 

20,005 s 

. $ 

20,005 s 

s 
s 

. s 

. s 

$ 

. $ 

. s 

60.621 s 

ES Form 2.10 
Pagel ofl 

191 

Monthly 
Property Tax 

Expense 

5,441 
414 
248 
43 

6,145 

6,1 45 

33 
120 
. 
. 

153 

. 

153 

8,412 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 1010 

Vintage Year Number of Allowances Total Dollar Value OfVintal!.e Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 121 259 777 1 065 $ 

201 I 62.379 14,133 6212 
2012 62379 14,133 6,212 
2013 62.379 14,133 6,212 
2014 62.379 14 133 6 212 
2015 62 379 
2016 62.379 
2017 62 379 
2018 62.379 
2019 62.379 
2020 62 379 
2021 62 379 
2022 62 379 
2023 62 379 
2024 62 379 
2025 62 379 
2026 62 379 
2027 62 379 
2028 62 379 
2029 62 379 

2030-2040 686 169 

In the "Comments and Explanation• Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but arc 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
2 707.97 $ - $ 

NOx 
Ozone Season 

20.99 

ES FORM 2.30 

Comments and Exolanations 
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Beginning Allocations/ Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
lnventory of Em ission Allowances (SO,) - Current Vintage Year 

For Che Exp4'nse Month of December 2010 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICAT IONS 
Ouantitv 127 675 0 3 169 0 3,247 121 259 
Dollars $ 2 851.25 $ - $ 70.77 $ - $ 72.51 $ 2,707.97 
$/Allowance $ 0.02 $ - $ 0.02 s . $ O.o2 $ 0.02 

AL LOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vinta11.e Years 

Quantity 119,379 - 3 139 3 247 112,993 Allowances sold to KU. 
Dollars $ 2 665.99 $ . s 70. 10 s - $ 72.51 s 2,523.38 

ALLOCAT ED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 8,296 - 30 - - 8 266 
Dollars s 185.26 s - $ 0.67 $ - s . $ 184.59 

ALLOWANCES FROM PURC HASES: 
From Market: 
Ouantitv - - - - - -
Dollars $ - $ - s - $ - $ - s -
$/Allowance $ - $ - $ - s - s - $ -

From KU 
Quantity . . . - - -
Dollars $ - $ - $ - $ - s - $ -
$/Allowance $ - $ - $ - s - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of December 2010 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases <Coal Fuen <Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSIFICATIONS 
Ouantitv I 065 0 0 0 0 1,065 
Dollars s 20.99 $ - s - s - $ - $ 20.99 
$/Allowance s 0.02 $ - $ - $ - $ - $ O.Q2 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
OuantitV 978 - - - - 978 
Dollars $ 19.28 s - $ - s - $ - s 19.28 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 87 - - - - 87 
Dollars $ 1.71 $ - $ - $ - s - s l.71 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - s - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars s - $ - $ - s - $ - s -
$/Allowance s - $ - s - $ - $ - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reponed on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase; or 
Sale Date & VintaRe Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM2.33 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expen.se Month of December 2010 

Beginning Allocations/ Utilized Utiliud Ending Allocation, Purchase, or 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold lnventorv Sale Date & Vinta11.e Years 

TOTAL EMISSION ALLOWANC ES IN INVENTORY ALL C LASSIFICATIONS 
Quantity 763 1,500 1,469 17 0 777 
Dollars s - s - $ . $ . s . $ . 
$/Allowance $ - $ - s . $ . s . $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 673 . 1,469 . . 704 Endinl!. Inventory includes purchase from KU as shown below . 
Dollars s . $ - s ·- s . $ . $ . 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantity 90 . . 17 - 73 
Dollars $ . s . s . $ . s . $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ . s . s - $ - $ . $ -
$/Allowance s . $ . s . $ - s - $ . 

From KU: 
Quantity 0 1,500 0 0 0 0 Purchase from KU - included in Endin2 Inventorv - Coal Fuel 
Dollars s - s . s - $ . $ . s . as shown above . 
SI Allowance $ - s . s - s . $ . s . 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: December 31, 2010 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 208,670 
10th Previous Month 247,036 
9th Previous Month 286,117 
8th Previous Month 335,072 
7th Previous Month 125,444 
6th Previous Month 154,851 
5th Previous Month 143,057 
4th Previous Month 110,695 
3rd Previous Month 165,844 
2nd Previous Month 94,372 
Previous Month 121,474 
Current Month 175,687 
Total 12 Month O&M $ 2,168,318 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 2, 168,318 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 271,040 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note l : 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 

Total 2001 Plan O&M Expenses 

506159 - ECR Sorbent Injection Operation 
512152 • ECR Sorbent ln iection Maintenance 
506150 - ECR Mercury Monitors Operation 
512153 - ECR Mercury Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 
50605 I - ECR Precipitator Operation 
506151 - ECR Activated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&MExoenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2010 

Cane Run Mill Creek 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Expenses 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.SO 

Trimble Coun Total 

88.311.97 88,311.97 

88.311.97 88,311.97 

83.365.41 83,365.41 
1.889.80 1.889.80 

2,120.31 

85.255.21 87,375.52 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2010 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Pro ject) 
12 Months Ending with Expense Month $ -
Monthly Amount r<l) I 12] · $ -

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount f(5) I 121 $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Proiect f (7) - (3)] $ -

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAa]ustment for Base Ifate Amount ~to Es Form 2.50l 1$ -

ES FORM 2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2010 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ES FORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2010 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Oooortunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount f(l) I 12] $ - $ 

2009 Plan Proiect 25 
Monthly Amount (Exoense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense f {2) + (3)1 $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount ( 12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount f (5) I 121 $ . $ 

(7) Total Generating Station Less Base Rates f(4) • (6)] $ . $ 
(8) Less 2009 Plan Project 25 [(7) - (3)1 $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAoJustment for Base R:ate Amount (to ES Form 2.()0} I S . IS 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ . 
- $ . 

- $ -
. $ -

. I s . I S - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the Month Ended: December 31, 2010 

Kentucky Jurisdictional Revenues 

2) I (3) (4) (5) (6) (7) 

I I 
Total 

Environmental Excluding 
Base Rate I Fuel Clause I DSM I Surcharge Total Environmental 

Month I Revenues Revenues Revenues Revenues Surcharge 

S) 

Jan.JO 66 862 994 <950 652 I 556 289 I 306 389 6877502J 67 468 632 
Feb-JO 62 148 756 96 267 J,383 572 I 807.451 65 436 045 63 628 594 
Mar-JO 60 J97 936 I 038 847 I 284,971 I 403 818 63 925 572 62 521 754 
Aor-10 54 875 216 255 564 1224291 (197 282 56 157 790 56 355 072 

Mav-10 54313 958 1.317 675 l,2J8 972 572,800 S1423 405 56 850 605 
Jun-10 76 709 495 1,581.038 1,979.975 2 482 673 82 753 181 80 270 508 
Jul-10 87 940963 2 659 992 2,420,480 1,519 099 94 540 534 93 021 435 

Au1HO 86 172 75J 2 911 577 J 791,028 (125 080 90150 276 90 875 356 
SeP-JO 85 610 679 I 618 012 I 527.512 (520 026' 88 236 J77 88 756 203 
Oct-10 66 657 771 2 094 966 I 020 320 (I 726,986 68 046 072 69 773 058 

Nov-JO 58 149 914 I 624 586 798,900 (28 034) 60 545 367 60 573 401 
Dec-10 65 OJ3 096 2 253 831 I 167 812 26 808 68461 547 68 434 739 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exocnse Month. s 71544113 
Jurisdictional Allocation Percentage for CU1Tent Month (Environmental Surcharge Excluded from Calculations): 

Exocnsc Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Colwnn (7) I Colwnn (10) = 

ES FORM 3.00 

Non· 
Jurisdictional Total Company Revenues 

Revenues 
(8) (9) (10' 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(Seo:Nou I) (6)+(8) (9}.(5) 
JO 796 885 79 571 906 78 265 5J 7 
15 594 307 81 030 352 79 222 901 
7 802 512 71,728 084 70,324 266 

10 615 394 66 773 184 66 970 466 
9 752 830 67 J76 235 66 603,435 
5 551 039 88 304 220 85,821 547 
77659J7 102 306 45J 100.787,352 
7 304 722 98,054 998 98 180,078 
9 116 965 97 353,142 97 873,168 

I 1'825 887 79 871 959 8J 598 945 
11 992 836 72 538 203 72 566 237 
13,561 291 82,022 838 81 996,030 

I 83.46% 
Note I · Excludes Brokered Sales. 

Total for C=t Month • I S 181,024.00 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2010 

Revenues per 
Form 3.00 

Kentucky Retail R evenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 65,013,096 
Fuel Adjustment Clause $ 2,253,831 
DSM $ 1,167,812 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 68,434,739 

Non -Jurisdictional Revenues 
lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 13,561,291 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 13,561,291 

Total Company Revenues for Environmental Surcharge Purposes = $ 81,996,030 

Reconciling Revenues 
Brokered $ 181,024 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 65,013,096 
$ 2,253,831 
$ 1,167,812 
$ 26,808 

$ 13,561,291 

$ 181,024 
$ -
$ 10,302,756 
$ 1,244,829 
$ 93,751,447 
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lGE 
a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

February 18, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
FEB 18 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of January 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00242, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
February 28, 2011. 

Please note that with Trimble County Unit 2 being placed in-service in January 
2011, the ECR-related costs associated with the Air Quality Control Systems on 
Trimble County Unit 2 have been moved from CWIP to Plant-in-Service. 

Additionally, LG&E revised ES Form 2.50 to include O&M Account 506152 -
ECR Sorbent Reactant - Reagent Only. The expenses associated with the 
Sorbent Reactant - Reagent were originally included in the total O&M Account 
506159; however, LG&E subsequently determined that separate identification 
and tracking of these costs is more efficient. As such, we have included this 
separate subaccount number on the form. 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director· Rates 
T 502·627-3324 
F 502-627-3213 
robert.conroy@lge·ku.com 
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Je:ffDeRouen, Executive Director 
Public Service Commission of Kentucky 
February 18, 2011 
Page Two 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of January 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Effective Date for Billing: March billing cycle beginning February 28, 2011 

Submi~d~ 11!-qc 
Title: Director, Rates 

Date Submitted: February 18, 2011 

ES FORM 1.00 

$ 792,420 

1.09% 
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Calculation or Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation or Tot2l E(m) ind 
Jurisdictional Surchary;e Billing Factor 

For the Expense Month or January 2011 

E(m) = ((RB 1 12} (ROR+(ROR -DRXTRl( i -TR}))] +OE- BAS + BR, where 
RB Environmental Compliance Rate Base 
ROR • Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-term debt} 
TR Composite Federal & State Income Tax Rate 
OE a Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR • Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

( I) RB 
(2) RB /12 
(3) (ROR +(ROR - DR)(TR/(1-TR})) 
(4) OE 
(S) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (S} + (6) 

Calculation or Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month - ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

(10) Adjustment for (OverVUnder-coUcction pursuant to Case No. 2010-00242 

( 11) Prior Period Adjustment (if necessary) 
( 12) Adjusted Jurisdictional E(m) ((9) + (IO} + (11 }] 

( 13) Revenue Collected through Base Rates 

( 14) Net Jurisdictional E(m) • Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates ((12} - (13}] 

( 1 S) Jurisdictional R(m) c Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

( 16) Jurisdictional Environmental Surcharge Billing Factor ((14} + (15)] 

- $ 

- s 

.. s 

- $ 

- $ 

- $ 

72,440,628 
6,036,719 

11.18% 
236,209 

52 

911 ,062 

81.51% 

743,153 

795,605 

1,538,758 

746,338 

792,420 

72,673,888 

1.09% 

ES FORM 1.10 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of January 2011 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Deductions: 
Accumulated De reciation on Eli "ble Pollution Control Plant 
Pollution Control Deferred Income TaJCes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 era tin Ex enses 

Total Pollution Control 0 erations Ex ense 

D fB fi R etermination o ene 1cial cuse 0 'Deratme: E XDeoses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d t d All rorn •Y- ro uc an ow a nee SI a es 
Total Amount in 

Proceeds Base Rates 

(1) (2) 

Allowance Sales $ 52 .$ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ 52 $ -

ES FORM2.00 

Enviromental 
Compliance Plan 

$ 100,889 
136 047 
(10,026 

9299 

covrronmental 
Compliance Plan 

$ -
-

ls -

Net 
Proceeds 
(1)-(2) 

$ 52 
-

s 52 
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(I) 

Description 

2001 Pinn: 
Project 6 - LGE NOx s 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2001 Plan $ 

Net Total - 2001 Plan: s 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 
Project 8 - Precipitator Upgrades - All PlantS $ 
Project 9 - Clearwell Water System - Mill Creek $ 

Project 10 - SO: Absorber Trays - Mill Creek 3 & 4 $ 

Subtotal $ 
Less Retirements and Replacement rcsuJting 

from implementation of2003 Plan s 

Net Total - 2003 Plan: s 

2005 Plan: 
Project I I - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 ·Scrubber Refurbishment at Trimble County Unit 1 s 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 
Project I 5 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project I 6 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan s 

Net Total - 2005 Plan: s 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plan4 CWIP & D~predatlon Expense 

For the Month Ended: J anuary 31, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2).(J\-1{4) 

- $ - $ $ -

- $ $ - s -

- $ - s - s 

- s $ - s 

- s - $ - $ 

- s - $ - $ -
s s - $ 

- s $ - $ -

- s - $ - $ 

- s - s $ -
- $ - $ - $ -

4,607,107 $ 425,934 $ 1,673,61 I s 5,854,785 
4,730,568 $ 329,363 $ 562,431 s 4,963,636 

850,100 s 94,723 s s 755,377 
308,507 $ 45,948 $ $ 262,559 

- s s s -
7,361,077 $ 1,275,761 $ s 6,085,317 

17,857,360 $ 2,171,729 s 2,236,042 s 17,921,674 

s 

$ 

$ 

$ 

$ 
$ 
$ 

s 

$ 

$ 

s 

$ 

$ 
$ 
$ 
$ 
$ 

$ 

(1,191,665) s (548,068) s s (643,598) $ 

16 665 695 s I 623661 s 2,236,042 s 17,278,076 s 

(6) (1\ 

Deferred Monthly 
Tax Balance ITC Amortizatio.n 

Credit 
as of 

1/311201 I 

$ 

$ 

- $ 

- $ 

- $ 
s 

- $ 

s 

- $ 

$ 

s 

252,416 $ 
284,317 $ 

85,633 s 
18,845 s 

- $ 

1,100,651 s 

1,741 ,862 s 

(131,696) $ 

1610 166 s 

(8\ 

Monthly 
Depreciation 

Expense 

$ 

$ 

- $ 

s 

s 
s 
s 
s 

s 

- s 

- $ 

9,741 s 
8,397 s 
2,564 $ 
1,147 $ 

s 
22,206 $ 

44,055 $ 

(3,438) s 

40616 $ 

ES Fonn 2.10 
Page I of2 

(9) 

Monthly 
Property Tax 

Expense 

-

-

-

-

733 
622 

95 
33 

763 

2,246 

(80) 

2,166 
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(I\ 

Description 

2006 Plan: 
Project 18 - TC2 AQCS Equipment s 
Project 19 - Sorbent Injection s 
Project 20 - Mercury Moni1ors s 
Project 21 - Mill Creek Opacity and Particulate Monitors s 

Sub1otal s 
Less Retir~ents and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: s 

2009 Plan: 
Project 22 · Cane Run CCP S1orage (Landfill· Phase I) s 
Project 23 · Trimble County Ash Treatment Basin (BAP/GSP) s 
Project 24 ·Trimble County CCP Storage (Landfill· Phase I) $ 
Project 25 - Beneficial Reuse s 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan s 

Net Total - 2009 Plan: s 

Nel Total • All Plans: s 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWI P & Dtprtclatioo Expenst 

For the Month Ended: J anuary J I, 2011 

(2) (3) (4) (51 

Eligible Eligible CWIP eligible Nc1 
Plant In Ae<:umulated Amount Plant In 
Servi~ Depreciation Excluding Service 

AFUDC 

(2)-(31+14\ 

42,999,801 $ 75,426 s - s 42,924,375 
3,440,076 $ 259,068 $ 444,939 $ 3,625,947 
2,050,346 $ 184,428 s - $ 1,865,918 

397,151 s 67,778 s - $ 329,373 

48,887,375 s 586,700 $ 444,939 s 48,745,613 

$ $ $ -

48,887,375 $ 586,700 s 444 939 s 48 745 613 

- s - $ 854,538 $ 854,538 
s - s 5,825,093 $ 5,825,093 
s - $ 1,249,933 s 1,249,933 

- $ s 286,415 $ 286,415 

$ - $ 8,215,979 s 8,215,979 

- $ . $ - $ 

. s - s 8 215 979 s 8,215,979 

65 553 070 $ 2 210,362 $ IO 896 961 $ 74 239668 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(61 171 

Deferred Monthly 
TaxBalllll« ITC Amortization 

Credit 
as of 

113112011 

$ 68,111 $ 10,026 
$ 253,370 
$ 50,513 
$ 74,448 

s 446,442 s 10,026 

s - s -
$ 446,442 $ 10,026 

$ . 
$ . 
$ . 
$ . 

$ -

s . 

s -
s 2056 608 s 10,026 

181 

Monthly 
Depreciation 

Expense 

$ 75,426 $ 
$ 9,777 $ 
s 8,867 $ 
s 1,361 $ 

$ 95,431 s 

s - s 

s 95 431 $ 

s s 
s - $ 
s $ 

s s 

$ . $ 

$ s 

s $ 

s 136.047 $ 

ES Form 2.10 
Pagel or2 

(91 

Monthly 
Property Tax 

Expense 

5,414 
454 
234 
41 

6,144 

6144 

97 
707 
151 
33 

989 

-

989 

9299 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: J anuary 31, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S01 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 176 583 13 352 7;1.77 $ 

2012 62.379 14,133 6.212 
2013 62,379 14,133 6,212 
2014 62 379 14 133 6,212 
2015 62,379 
2016 62,379 
2017 62379 
2018 62,379 
2019 62,379 
2020 62 379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62 379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62.379 

2031 - 2040 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
2,603.92 $ - $ 

NOx 
Ozone Season 

20.99 

ES FORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (801) - Current Vintage Year 

For the Expense Month of January 2011 

Beginning Allocations/ Uti lized Utilized Ending 
Inventory Purchases (CoalFuen (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 183,638 0 3,536 0 3,519 176,583 

Dollars $ 2,707.97 $ - $ 52.16 $ - s 51.89 $ 2,603.92 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ · O.Ql $ o.oi 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Ouantitv 175,372 - 3,485 3 519 168,368 

Dollars $ 2,523.38 $ 62.69 s 51.40 $ - $ 51.89 $ 2,482.78 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 8,266 . 51 - - 8 215 
Dollars $ 184.59 $ (62.69) $ 0.76 $ - $ - $ 121.14 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - . - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity . - . - - -
Dollars $ . $ . $ . $ . $ - $ -
$/Allowance $ - $ - $ . $ . $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale. Date & Vintage Years 

Allowances sold to KU (3,519); Beginning inventory balance includes 
62,379 allowances for 2011. 

Attachment to Response to SV Question No. 2(h) 
Page 253 of 1183 

Conroy



Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of January 2011 

Utilized Utilized End ing 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CIASSIFICA TIONS 
Ouantitv 7 277 0 0 0 0 7,277 
Dollars $ 20.99 $ - $ . $ . $ . $ 20.99 
$/Allowance s - $ - $ . $ . $ . $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 7 106 - - - - 7,106 Beginning balance includes 6, 128 allowances for 2011 
Dollars $ 19.28 $ 1.21 $ - $ - $ - $ 20.49 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 171 - - . . 171 Bel?innimz balance includes 84 allowances for 2011 
Dollars s 1.71 s ( J.21)1 $ - $ - $ - s 0.50 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - s - s - $ . $ . 

$/Allowance $ - s - $ - s . $ . $ . 

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - s - $ . 

~I/Allowance s - $ . $ - $ - $ - s . 

Emission Allowance Ex'pense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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Beginning Allocations/ 
lnventorv Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of January 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 14 910 0 1,556 2 0 13 352 
Dollars s - s . $ . $ - s - $ . 

$/Allowance $ - $ - $ - $ - $ - s -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vinta2e Years 

Ouantitv 14 734 . l 556 . . 13,178 Be2innin2 balance includes 14 030 allowances for 2011 
Dollars $ - $ . $ . $ . $ . s . 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 176 - . 2 . 174 Be2innin2 balance includes 103 allowances for 2011 
Dollars $ . s . $ . s . $ . $ . 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantitv 0 0 0 0 0 0 
Dollars $ - s - $ . s . $ - $ . 

$/Allowance $ - $ - $ - s . $ . $ -

From KU: 
Quantitv 0 0 0 0 0 0 
Dollars $ . $ . s . $ . $ . $ -
$/Allowance $ - $ . s . $ . $ . s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 247,036 
10th Previous Month 286,117 
9th Previous Month 335,072 
8th Previous Month 125,444 
7th Previous Month 154,851 
6th Previous Month 143,057 
5th Previous Month 110,695 
4th Previous Month 165,844 
3rd Previous Month 94,372 
2nd Previous Month 121,474 
Previous Month 175,687 
Current Month 100,889 
Total 12 Month O&M $ 2,060,538 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 2,060,538 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 257,567 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note I: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

506154 - ECR NOx Operation -- Consumables 
5061 SS - ECR NOx Operation -- Labor and Other 
512 151 - ECR NOx Maintenance 

Total 2001 Plan O&JvCExpenses 

502056-ECR Scrubber Operations 
51205 5-ECR Scrubber Maintenance 

506159 - ECR Sorbent lniection Operation 
506 152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent lniection Maintenance 
506150 - ECR Mercury Monitors Operation 

512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 
506051 - ECR Precioitator Operation 
506151 - ECR Activated Carbon 
51205 I - ECR Precioitator Maintenance 

Total 2006 Plan O&M Expenses 

502012 - ECR Landfill Operations 
512105 - ECR Landfill Maintenance 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2011 

Cane Run Mill Creek 

Adiustment for CCP Disposal in Base Rates (ES Fonn 2.51 
Net 2009 Plan O&M Expenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.SO 

Trimble Coun Total 

40 777. 14 40777.14 
-
-

40 777.14 40 777.14 

7,777.35 7 777.35 
38.590.38 38 590.38 

94.26 94.26 

270.55 
4.989.02 4 989.02 
2 263.03 2.263.03 
5,504.32 5 504.32 

285.96 285.96 
52.40 52.40 

- -
- -

284.55 284.55 
59~841.27 60.111.82 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOillSVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: Janua·ry 31, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount r(l) I 12) $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense r(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount r(S) I 121 $ 

Total Generating Station Less Base Rates f(4) - (6)1 $ 
Less 2009 Plan Project [(7) - (3)1 $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

l:Aa]ustment for Sase Ilate Amount ~to ES Form 2.3i'.i2 I~ -

ES FORM2.51 

Trimble Countv 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I~ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2011 

Third 
Partv O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For t he Month Ended: January 31, 2011 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Oooortunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(l) I 121 $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 121 $ - $ 

(7) Total Generating Station Less Base Rates [(4)- (6)1 $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)1 $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

j:b;:aJustment for Base Rate Amount ~to ES Form :U>rl) I $ - I $ 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- IS - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the Month Ended: January 31, 2011 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) I (6) I (7) 

Total 
Environmental Excluding 

Base Rate Fuel Clause DSM Surcharge Total Environmental 
Month Revenues Revenues Revenues Revenues Surcharge 

(2)+(3)+(4)+{5) (6).(5) 

Feb-JO 62 148 756 96267 I 383 572 I 807,451 65 436 045 63,628 594 
Mar-10 60 197.936 1,038.847 I 284 971 1403818 63 925 572 62521 754 
Apr-10 54,875 216 255 .564 1,224 291 (197.282 56 157,790 56 355,072 

Mav· IO 54313958 1317675 l 218,972 572.800 57.423,405 56,850,605 
Jun-JO 76 709 495 I 581 038 I 979 975 2 482 673 82 753 181 80 270 508 
Jul-JO 87,940 963 2,659 992 2,420 480 I 519 099 94 540 534 93 021 435 

Au2-IO 86 172 751 2 911 577 l 791 028 1125 080 90.750,276 90,875,356 
Seo-JO 85 610 679 1618 012 I 527 512 (520 026 88 236 177 88,756 203 
Oct- JO 66,657 771 2,094,966 1,020,320 (l,726 986 68 046 072 69 773 058 

Nov-10 58 149 914 l 624 586 798 900 (28 034 60 545 367 60,573,401 
Dec-JO 65,013 096 2,253 831 I 161812 26 808 68461547 68 434 739 
Jan-II 76 121 173 3 138 445 I 766 317 146,568 81.172.503 81.025.935 

Average Monthly Junsdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Ex(!ense Month. IS 72,673,888 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Expense Month Kentucky Jllris~i_ction:aJ Revenues _Diyjded by Expense Month Total Company Revenues: Column (7)/ Column J_IO[ = 

ES FO RM3.00 

Non· 
Jurisdictional 

Revenues 
Total Company Revenues 

8 

Total 
Including 

Off-System 
Sales 

9· 

Total 

6)+(8" 

71.728.084 
66,773,184 
67.176.235 
88.304.220 

102.306.451 
98.054.998 

Note I - Excludes Brokered Sales, 
Total for Current Month ~I S 

10 

Total 
Excluding 

Environmental 
Surcharge 

81.S7% 

7,240.93 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2011 

Revenues per 
Fonn 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 76,12 1,173 
Fuel Adjustment Clause $ 3,138,445 
DSM $ 1,766,317 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 81,025,935 

Non -Jurisdictional Revenues 
lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 18,303,562 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 18,303,562 

Total Company Revenues for Environmental Surcharge Purposes= $ 99,329,497 

Reconciling Revenues 
Brokered $ (7,241' 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 76,121,173 
$ 3,138,445 
$ 1,766,3 17 
$ 146,568 

$ 18,303,562 

$ (7,241) 
$ -
$ (8,562,046) 
$ 1,189,957 
$ 92,096,735 

Attachment to Response to SV Question No. 2(h) 
Page 262 of 1183 

Conroy



a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 18, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
MAR 18 2011 

Pusuc SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of February 2011 . In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00242, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
March 30, 2011. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

Louisville Gas and 
Electric Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 

T 502-627-3324 
F 502-627·3213 

robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of February 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form I. I 0, line 15 

Effoctive D•te fo< Billin~:cl;nni~ 

Submitted by:~· YJt:1 ~ 
Title: Director, Rates 

Date Submitted: March 18, 20 l I 

ES FORM 1.00 

$ 1,025,872 

1.41% 
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Calculation of Total E(m} 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Calculation of Total E(m} and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of February 2011 

E(m} s [(RB/ 12} (ROR+(ROR ·DR)(TR/(l ·TR}))) + OE - BAS + BR, where 
RB Envirorunental Compliance Rate Base 
ROR • Rate of Return on the Envirorunental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR • Beneficial Reuse Operating Expenses 

Enviroruncntal Compliance Plans 

( 1) RB 
(2) RB 112 
(3) (ROR + (ROR - DR) (TR I (I - TR))} 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2), (3) + (4) - (S) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 
(12) 

Jurisdictional Allocation Ratio for Expense Month-· ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

Adj ustment for (Over)/Under-collection pursuant to Case No. 2010-00242 

Prior Period Adjustment (if necessary) 
Adjusted Jurisdictional E(m) ((9) +(JO)+ (11)] 

(13) Revenue Collected through Base Rates 

(14} Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

(15) Jurisdictional R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(16) Jurisdictional Envirorunental Surcharge Billing Factor ((14) .,. (15)) 

$ 

- $ 

$ 

s 

$ 

$ 

72,365,045 
6,030,420 

11.18% 
366,283 

103 

1,040,381 

82.87% 

862,164 

795,605 

1,657,769 

631,897 

1,025,872 

72,968,060 

1.41°/,, 

ESFORMl.10 

Attachment to Response to SV Question No. 2(h) 
Page 265 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2011 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 
Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Workin Ca ital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dred ·n 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Envirorunental Com liancc Rate Base 

Determination of Pollution Control 0 

Less : 0 eratin Ex enscs Associated with Retirements or Re lacemcnts 
Occurin Since Last Roll-In of Surchar e into Existin Rates 

Total Pollution Control 0 erations Ex ense 

D fB fi'IR etermination o ene 1c1a euse 0 1peratin2 E xoenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d t d All rom •Y- ro uc an owance S 1 a es 

Total Amount in 
Proceeds Base Rates 

( I) (2) 

Allowance Sales $ 103 $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ 103 $ -

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 160,038 
211,473 
( 14,527 

9,299 

tnvtronmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(I} - (2) 

$ 103 

-
s 103 

Attachment to Response to SV Question No. 2(h) 
Page 266 of 1183 

Conroy



(I) 

Description 

2001 Pion: 
Project 6 • LOE NOx $ 

Subtotal $ 
Less Relirements and Replacement resulting 

from implementation of2001 Plan s 

Net Total· 2001 Plan: s 

2003 Pl1n: 
Projcct 7 - Mill Creek FGD Scrubbu Con-sion s 
Project 8 - Precipitator Upgrades - All Planu $ 
Project 9 • Clearwcll Waler System - Mill Creek s 
Project l 0 • S01 Absorber Trays· Mill Creek 3 & 4 $ 

Subtotal s 
LesJ Retirements ahd Replacement resulting 

from implementation of2003 Plan s 

Net Total • 2003 Plan: s 

2005 Pl•n: 
Project 11 ·Special Waste Landfill Expansion at Mill Creek s 
Projecl 12 ·Special Waste Landfill Expansion at Cane Run Station s 
Project 13 ·Scrubber Refurbishment at Trimble County Unit I s 
Project 14 • Scrubber Refurbishment at Cane Run Unit 6 $ 
Project IS - Scrubber Refurbishment at C>1ne Run Unit 5 s 
Project 16-Scrubber Improvements at Trimble County Unit l s 

Subtotal s 
Less Rctiremenu and Replacement resultmg 

from implementation of 2005 Plan s 

Net Total· 2005 Plan: s 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pl•nt. CWIP & Dt:prt:t.i9tion Expense 

For lhe Month £.nded: Febru•ry 28, 2011 

(2\ (J) (4\ IS\ 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2}{3}+(4) 

. $ . s s 

. s . $ s . 
$ $ $ 

s s . s . 

. s $ - s . 

. s s . s . 

. s . s . s 

. s s . $ 

. $ $ . $ -

. s . $ . s . 

s . $ . s 

4.607,107 s 435,675 $ 1,674,354 $ 5,84S,787 
4,730,568 s 337,760 s 574,396 $ 4,967,204 

850,100 s 97,288 s . s 7S2.,81J 
308,507 $ 47,095 s . s 261 ,412 

s . s . s 
7,361,077 s 1,297,966 s s 6,063,l 11 

17,857.360 s 2,215,784 $ 2,248,750 s 17,890,326 

s 

s 

s 

s 

$ 

s 
s 
s 

s 

s 

s 

$ 
$ 
s 
s 
s 
s 

s 

(l,l91,66S) S (54S,068) S . s (643,598) s 

16,665,695 s I 667,716 s 2 248,750 s 17 246 729 $ 

(6\ (1\ 

Deferred Monlhly 
Tax Balance ITC Amonizalion 

Credit 
.. of 

2128/2011 

. s 

$ 

. s 

s 

. $ 

. s 

. $ 

. s 

s 

. $ 

. s 

257,276 s 
290,034 s 

87,635 $ 

18,975 $ 

s 
1,117,291 s 

1,771,211 $ 

(131,696) $ 

l 639514 s 

(8\ 

Monlhly 
Depreciation 

Expense 

. s 

. s 

. s 

. $ 

s 
s 
$ 

. s 

. s 

. s 

. s 

9.741 s 
8,397 $ 
2,S64 $ 
l ,147 $ 
. $ 

22,.206 s 

44,055 s 

(3,438) s 

40 616 .s 

ES Form 2.10 
P•ge I of2 

(9\ 

Monthly 
Property Tax 

E><pense 

. 

. 

. 

. 

-. 
. 
. 

733 
622 
95 
33 
. 
763 

2,246 

(80) 

2 166 
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(I) 

Description 

2006 Plan: 
Project 18 • TC2 AQCS Equipment $ 
Project 19 • Sorbent Injection s 
Project 20 • Mercury Monitors $ 
Project 21 • Mill Creek Opacity and Particulate Monitors s 

Subtotal s 
Len Retiremenu and Replocement ruulting 

from implementation of2006 Plan s 

Net Total - 2006 Plan: s 

1009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) s 
Project 23 - Trimble County Ash Treatment Basin (BAP/OSP) $ 
Project 24 - Trimble County CCP Storage (Landfill - Phase I) $ 
Pro;ect 25 • Beneficial Reuse $ 

Subtotal s 
Less Retiremcnu and Replocement resulting 

from implementation of 2009 Plan s 

Net Total · 2009 Plan: s 

Net Total· All Plans: s 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant. CWLP &: Dep~ciation Expenn 

For the Month Ended: F•bruuy 28, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUOC 

(2).(3)+{4) 

42,999,801 $ 226,279 s 11,430 $ 42,784,952 
3,440,076 $ 268,845 s 444,939 $ 3,616,171 
2,050,346 s 193,295 $ s 1,857,051 

397,151 s 69,139 s . $ 328,012 

48,887,375 s 757,558 $ 456,369 s 48,586,186 

- s - s s . 

48 887 375 s 151 558 s 456,369 s 48 586.186 

. s s 931,134 s 931,134 

. $ - $ 5,837,209 s 5,837,209 
- s s 1,339,520 s 1,339,520 
- s - s 314,494 s 314,494 

- s s 8,422,356 s 8,422,356 

$ . $ . s 

s - $ 8 422 356 s 8 422 356 

65 553 070 s 2 425,274 $ II 127 475 $ 74 255 27 1 

Note I : Trimble County projccu for lhe 2009 Plan are proportionately shared by KU at 48"/o and LG&E at S2%. 

(6) (1) 

Deferred Monthly 
Tax Balance ITC Amort;zation 

Credit 
as of 

212812011 

s 108,057 s 14,527 
s 261,903 
s 51,980 
s 75,465 

s 497,405 s 14,527 

s - s -

s 497 405 s 14 527 

$ . 
s . 
s . 
s . 

s . 

$ 

s 

$. 2,136 919 $ 14 527 

(8) 

Monlhly 
Dcptcciation 

Expense 

s 150,853 
$ 9,777 
$ 8,867 
s l,361 

s 170,857 

s -
s 170 857 

s 
s 
s 
s 

s . 
s . 

s 

$ 211 473 

s 
$ 

s 
s 

s 

s 

s 

s 
s 
s 
s 

s 

s 

s 

s 

ES Form l.10 
Pagel orl 

(9) 

Monlhly 
Property Tax 

Expense 

5,4H 
454 
234 

41 

6,144 

. 

6,144 

91 
707 
ISi 
33 

989 

989 

9299 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 28, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S01 NOx 

Annual Ozone Season 
Current Year 166,952 12 125 7277 $ 

2012 62.379 14 133 6.212 
2013 62.379 14,133 6,212 
2014 62.379 14 133 6.212 
2015 62 379 
2016 62 379 
2017 62 379 
2018 62 379 
2019 62 379 
2020 62 379 
2021 62 379 
2022 62379 
2023 62 379 
2024 62 379 
2025 62 379 
2026 62 379 
2027 62 379 
2028 62 379 
2029 62 379 
2030 62 379 

2031 - 2040 623 790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowanc~ . 

Annual 
2 461.90 $ - $ 

NOx 
Ozone Season 

20.99 

ES FORM2.30 

Comments and Explanations 
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Beginning Allocations/ Uti li zed 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
lnvcntory of Emission Allowances (S0 1) - Current Vintage Year 

For the Expense Month of February 2011 

Uti lized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL C LASSIFICATIONS 
Quantity 176 583 0 2,618 0 7 013 166,952 
Dollars $ 2 603.92 $ - $ 38.60 $ - $ 103.42 $ 2 461.90 
$/Allowance $ 0.0 1 $ - $ 0.01 $ - $ 0.01 $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purcha.se. or 
Sale Date & Vintal!e Years 

Quantity 168,368 - 2 572 7,013 158 783 Allowances sold to KU (7,013) 
Dollars s 2 482.78 s - $ 37.92 s - s 103.42 $ 2 341.44 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 8,215 - 46 - - 8 169 
Dollars s 121.14 $ - s 0.68 s - s - s 120.46 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv - - - - - -
Dollars s - $ - $ - s - s - s -
$/Allowance $ - s - $ - s - s - s -

From KU 
Quantity - - - - - -
Dollars $ - s - s - $ - s - s -
$/Allowance $ - s - s - s - s - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor 

ES FORM2.31 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2011 

Beginning Allocations/ Utiliud Utiliud Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES rN INVENTORY ALL CLASSIFICATIONS 
Ouantitv 7 277 0 0 0 0 7 277 
Dollars $ 20.99 $ - $ - $ - $ - s 20.99 
$/Allowance $ - $ - $ - s - s - s -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7 106 - - - - 7 106 
Dollars s 20.49 $ - $ - $ - $ - $ 20.49 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 171 - - - - 171 
Dollatli $ 0.50 s - s - $ - $ - $ 0.50 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - s - $ - $ -

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollm s - $ - $ - $ - $ - $ -
$/Allowance s - $ - $ - $ - s - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase. or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventorv Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of E mission Allowances (NOx) - Annual Allowance Allocat ion 

For the Expense Month of February 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL C LASSTFICA TIONS 
Ouantitv 13 352 0 I 227 0 0 12 125 
Dollars $ - $ - $ - $ - $ - s -
$/Allowance s - $ - $ - $ - $ - s -

ALLOCAT ED ALLOWANCES FROM EPA: COAL FUEL 
Ouanlitv 13 178 - 1,227 - - 11 951 
Dollars $ - s - s - s - s - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 174 - - - - 174 
Dollars $ - s - s - s - s - $ -

ALLOWANCES FROM P URCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - $ - $ - $ - s -
$/Allowance s - $ . $ - $ - $ - $ -

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars s - s - s - s - s - $ -
$/Allowance $ - s - s - s - s - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vinta2e Years 

Attachment to Response to SV Question No. 2(h) 
Page 272 of 1183 

Conroy



ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

~&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 286,117 
10th Previous Month 335,072 
9th Previous Month 125,444 
8th Previous Month 154,851 
7th Previous Month 143,057 
6th Previous Month 110,695 
5th Previous Month 165,844 
4th Previous Month 94,372 
3rd Previous Month 121,474 
2nd Previous Month 175,687 
Previous Month 100,889 
Current Month 160,038 
Total 12 Month O&M $ 1,973,540 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,973,540 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 246,693 
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2001 Plan 

200S Plan 

2006 Plan 

2009 Plan 

Note I : 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

S06 I 54 - ECR NOx ODCration - Consumables 
S06 I SS - ECR NOx ODCration - Labor and Other 
Sl21Sl - ECR NOx Maintenance 

Total 2001 Plan O&M Expenses 

S02056-ECR Scrubber Ooerations 
5 I 205S-ECR Scrubber Maintenance 

ration 
S061S2 - ECR Sorbent Reactant - Rcal!ent Onl· 

S 121 S3 - ECR Mercury Monitors Maintenance 
5020S6 - ECR Scrubber Operations 
5 I 20SS - ECR Scrubber Maintenance 
S06154 - ECR NOx Ooeration - Consumables 
S06 I 55 - ECR NOx Operation - Labor and Other 
5121SI - ECR NOx Maintenance 
506051 - ECR Precipitator Operation 
5061 SI - ECR Activated Carbon 
5120SI - ECR Precioitator Maintenance 

Total 2006 Plan O&M expenses 

S02012 - ECR Landfill Operations 
512105 - ECR Landfill Maintenance 

Pollution Control - Operalions & Maintenance Expenses 
For the Month Ended: February 28, 2011 

Cane Run Mill Creek 

Adjustment for CCP Disposal in Base Rates (ES Form 2.S I 
Net 2009 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.SO 

Trimble Coun1 Total 

S5 771.57 

-
-

55,771.57 

1,0SS.45 1,0SS.4S 
37 726.33 37,726.33 

443.43 443.43 
- -
- 8,996. 11 

12,009.S3 12,009.53 
5 170.82 5,170.82 

18.102.67 18,102.67 
401.38 40 1.38 
174.61 174.61 

-
13 092.99 13,092.99 

I 093.49 I 093.49 
9S,270.70 104,266.81 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 28, 2011 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ -
Monthly Amount ro) I 121 $ -

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense r(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates r(4) - (6)1 $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

IAo]ustment for 'Base R:ate Amount ~to ES Fonn 2.50) I$ -

ES FORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2011 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Forrn 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 

(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 28, 2011 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount f(I) I 121 $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense f(2) + (3)1 $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount ( 12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount f(5) I 121 $ - $ 

(7) Total Generating Station Less Base Rates f(4) - (6)1 $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)) $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment for Base :R:ate Amount ~to ES Form 2.()0i I S - IS 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- Is - IS - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the Month Ended: February 28, 2011 

Kentucky Jurisdictional Revenues 

2' 3' 4· s 6) 7) 

Total 
Environmental Excluding 

Base Rate Fuel Clause DSM Surcharge Total Environmental 
Month Revenues Revenues Revenues Revenues Surcharge 

'S 

Mar-10 60 197 936 I 038 847 1.284 971 62 521 754 
Aor-10 54,875,216 255 564 1,224 291 56 355,072 

Mav-10 54 313,958 I 317 675 1,218,972 56 850 605 
Jun-10 76 709 495 I 581 038 1979975 82.753.181 80 270 508 
Jul-10 87 940,963 2 659 992 2.420 480 94.540.534 93 021,435 

Au1HO 86 172,751 2 911 577 1,791,028 90~750.276 90 875,356 
Sep-10 85 610 679 I 618 012 I 527,512 88,236,177 88 756 03 
Oct-10 66,657 771 2 094 966 I 020 320 68,046,072 69 773 058 
Nov-10 58,149 914 1 624 586 198 900 60.545.367 60 573 401 
Dee-10 65 013,096 2253831 1,167,812 68.461.547 68 434 739 
Jan-II 76121 173 3 138 445 1766317 81.172.503 81 025 935 
Feb-11 63,590.360 2 158 942 1,409.347 67.977.757 67,158 649 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. s 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Expense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Compan¥_Revc1111~s:_ C:o"1inni7)!_QolUJllll_fI()) -

ESFORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 
8 9 10 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(S.. Note I) 9 s 
7 802 512 71 728,084 70 324 266 

IO 615 394 66 773 184 66 970 466 
9 752 830 67 176 235 66 603 435 
5 551 039 88 304,220 85 821 547 
7 765 917 102 306 451 100 787 352 
7 304 722 98,054,998 98 180 078 
9116965 97 353,142 97 873 168 

11 825 887 79 871 959 81598945 
11992836 72 538 03 72 566 237 
13 561 91 82,022 838 81 996 030 
18 303 562 99 476,065 99 329 497 
13,880.982 81.858.739 81.039.631 

82.87'¥. 
Note I - Excludes Brokered Sales, 

Total for Current Month G s 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended : February 28, 201 1 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 63,590,360 
Fuel Adjustment Clause $ 2,158,942 
DSM $ 1,409,347 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Envirorunental Surcharge Purposes = $ 67,158,649 

Non -Jurisd ictional Revenues 
lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 13,880,982 

Total Non-Jurisdictional Revenues for Envirorunental Surcharge Purposes = $ 13,880,982 

Total Company Revenues for Environmental Surcharge Purposes = $ 81,039,631 

Reconciling Revenues 
Brokered $ (58,320) 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 63,590,360 
$ 2,158,942 
$ 1,409,347 
$ 819, 108 

$ 13,880,982 

$ (58,320) 
$ -
$ (1,7 14,645) 
$ 1,306,174 
$ 81,391,948 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

April 19, 2011 

RECEIVED 

APR 1 9 2011 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of March 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00242, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
April 29, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Comoy 

Enclosures 

Louisville Gas and 

Electric Company 

State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

Attachment to Response to SV Question No. 2(h) 
Page 280 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of March 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1. 10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Effective Date for Billing: May billing cycle beginning April 29, 2011 

Submittod~4£¥ 
Title: Director, Rates · 

Date Submitted: April 19, 2011 

ES FORM 1.00 

$ 728,799 

0.99% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of March 2011 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ /JR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Envirorunental Compliance Plans 

(l) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I (l - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 
(ll) 
(12) 

(13) 

(14) 

(15) 

(16) 

~urisdictional Allocation Ratio for Expense Month -- ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

Adjushnentfor (Over)/Under-collection pursuant to Case No. 10-242 & 10-475 
Prior Period Adjusunent (if necessary) 
Adjusted Jurisdictional E(m) ((9) + (10) + (11)] 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates ((12) - {13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 

$ 

$ 

$ 

$ 

72,746,119 
6,062,177 

ll.31% 
356,400 

(221,343) 

l,263,375 

83.35% 

i,053,023 

317,225 

l,370,248 

641,449 

728,799 

73,335,896 

0.99% 

ES FORM 1.10 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENT AL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2011 

Determination of Environmental Com Iiance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Ca ital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control Operating Ex ens es 

· less investment tax credit amortization 

Month! Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Month! Permitting Fees 
Amortization of Month! Mill Creek Ash Dredging 

Less : 0 erating Ex enses Associated with Retirements or Re lacements 
Occuring Since Last Roll-In of Surcharge into Existing Rates 

Total Pollution Control 0 erations Ex ense 

D t . f e ermma ion o fB fi'IR ene 1cia euse 0 f E 1pera mg < xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ 2,578 $ 223,921 
Scrubber By-Products Sales - -
Total Proceeds from Sales $ 2,578 $ 223,921 

ES FORM2.00 

Enviromental 
Compliance Plan 

$ 150,155 
211,473 
(14,527) 

9,299 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1) - (2) 

$ (221,343) 

-
$ (221,343) 
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(]) 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

Net Total -2001 Plan: $ 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 

Project 8 - Precipitator Upgrades - All Plants $ 

Project 9 - Clearwell Water System - Mill Creek $ 

Project I 0 - S02 Absorber Trays - Mill Creek 3 & 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total -2003 Plan: $ 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12- Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 -Scrubber Refurbishment at Trimble County Unit I $ 
Project 14- Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plantln 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

4,607,107 $ 445,415 $ 1,674,354 $ 5,836,046 
4,730,568 $ 346,157 $ 576,925 $ 4,961,336 

850,100 $ 99,852 $ - $ 750,248 
308,507 $ 48,242 $ - $ 260,266 

- $ - $ - $ -
7,361,077 $ 1,320,172 $ - $ 6,040,905 

17,857,360 $ 2,259,838 $ 2,251,278 $ 17,848,801 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 
$ 

$ 

(1,191,665) $ (548,068) $ - $ (643,598) $ 

16,665,695 $ 1,711,770 $ 2,251,278 $ 17,205,203 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

3/31/2011 

- $ 

- $-

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

262,135 $ 

295,751 $ 

89,637 $ 

19,105 $ 

- $ 

1,133,930 $ 

1,800,559 $ 

(131,696) $ 

I,668,863 $ 

18) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

9,741 $ 

8,397 $ 

2,564 $ 
1,147 $ 

- $ 
22,206 $ 

44,055 $ 

(3,438) $ 

40,616 $ 

ES Forml.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-

-

-
-

-
-
-
-

-

-

-

733 
622 
95 
33 

-
763 

2,246 

(80) 

2,166 
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(I) 

Description 

2006 Plan: 
Project 18 -TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and R:eplacement resulting 
from implementation of 2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24-Trimble County CCP Storage (Landfill -Phase I) $ 

Project 25 - Beneficial Reuse - $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

42,999,801 $ 377,132 $ 160,606 $ 42,783,275 
3,440,076 $ 278,621 $ 444,939 $ 3,606,394 
2,050,346 $ 202,162 $ - $ 1,848,184 

397,151 $ 70,500 $ - $ 326,651 

48,887,375 $ 928,415 $ 605,545 $ 48,564,505 

- $ - $ - $ -

48,887,375 $ 928,415 $ 605,545 $ 48,564,505 

- $ - $ 1,001,651 $ 1,001,651 
- $ - $ 6,135,076 $ 6,135,076 
- $ - $ 1,512,437 $ 1,512,437 
- $ - $ 366,454 $ 366,454 

- $ - $ 9,015,619 $ 9,015,619 

- $ - $ - $ -

- $ - $ 9,015 619 $ 9,015,619 

65,553,070 $ 2,640,185 $ 11,872,442 $ 74,785,326 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

3/31/2011 

$ 199,679 $ 14,527 
$ 270,435 
$ 53,448 
$ 76,481 

$ 600,042 $ 14,527 

$ - $ -

$ 600,042 $ 14,527 

$ -
$ -
$ -
$ -

$ -

$ -

$ -

$ 2,268,905 $ 14.527 

(8) 

Monthly 
Depreciation 

Expense 

$ 150,853 
$ 9,777 
$ 8,867 
$ 1,361 

$ 170,857 

$ -

$ 170,857 

$ -
$ -
$ -
$ -

$ -

$ -

$ -

$ 211,473 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

5,414 
454 
234 
41 

6,144 

-

6,144 

97 
707 
151 
33 

989 

-

989 

9,299 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 164,370 10,723 7,277 $ 

2012 62,379 14,133 6,212 
2013 62,379 14,133 6,212 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 

2031-2040 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
2,423.83 $ - $ 

NOx 

Ozone Season 
20.99 

ESFORM2.30 

Comments and Exnlanations 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SO,) - Current Vintage Year 

For the Expense Month of March 2011 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 166,952 0 2,582 0 0 164,370 
Dollars $ 2,461.90 $ - $ 38.07 $ - $ - $ 2,423.83 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 158,783 - 2,531 - /156,252 

Dollars $ 2,341.44 $ - $ 37.32 $ - $ - $ 2,304.12 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 8,169 - 51 - - 8,118 
Dollars $ 120.46 $ - $ 0.75 $ - $ - $ 119.71 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintae:e Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of March 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,277 0 0 0 0 7,277 
Dollars $ 20.99 $ - $ - $ - $ - $ 20.99 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,106 - - - - 7,106 
Dollars $ 20.49 $ - $ - $ - $ - $ 20.49 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 171 - - - - 171 
Dollars $ 0.50 $ - $ - $ - $ - $ 0.50 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - . $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars '$ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,125 0 1,401 1 0 10,723 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 11,951 ' - 1,401 - - 10,550 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 174 - - 1 - 173 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 335,072 
10th Previous Month 125,444 
9th Previous Month 154,851 
8th Previous Month 143,057 
7th Previous Month 110,695 
6th Previous Month 165,844 
5th Previous Month 94,372 
4th Previous Month 121,474 
3rd Previous Month 175,687 
2nd Previous Month 100,889 
Previous Month 160,038 
Current Month 150,155 
Total 12 Month O&M $ 1,837,578 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,837,578 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 229,697 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 -ECR NOx Maintenance 

Total 2001 Plan O&M Expenses 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Ashpond Dredging Expense 
Total 2005 Plan O&M Expenses 

506159 - ECR Sorbent Iniection Operation 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mercurv Monitors Ooeration 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation- Labor and Other 
512151 - ECR NOx Maintenance 
506051 - ECR Precipitator Operation 
506151 -ECRActivated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Exoenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2011 

Cane Run Mill Creek 

Adjustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Expenses 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

49,276.85 

49,276.85 

8,233.22 8,233.22 
48,156.00 48,156.00 

--
11,364.00 

8,749.41 8,749.41 
4,369.19 4,369.19 

13,241.65 13,241.65 
352.64 352.64 
152.26 152.26 

- -
4,600.07 4,600.07 
1,659.34 1,659.34 

89,513.78 100,877.78 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [( 4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

jAajustment for Base Rate Amount lto ES Form 2.50} I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2011 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOIDSVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2011 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(l) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates[( 4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I$ - I 

Attachment to Response to SV Question No. 2(h) 
Page 294 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: March 31, 2011 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) I (6) I (7) 

Total 
Environmental 

l 
Excluding 

Base Rate 
I 

Fuel Clause I DSM I Surcharge Total Environmental 
Month I Revenues Revenues Revenues Revenues Surcharge 

(6)-(5) 

Aor-10 54,875,216 255,564 1,224,291 (197,282) 56,157,790 56,355,072 
Mav-10 54,313,958 1,317,675 1,218,972 572,800 57,423,405 56,850,605 
Jun-10 76,709,495 1,581,038 1,979,975 2,482,673 82,753,181 80,270,508 
Jul--10 87,940,963 2,659,992 2,420,480 1,519,099 94,540,534 93,021,435 

Aug-JO 86,172,751 2,911,577 1,791,028 (125,080 90,750,276 90,875,356 
Sep-10 85,610,679 1,618,012 1,527,512 (520,026) 88,236,177 88,756,203 
Oct-10 66 657,771 2,094,966 1,020,320 (1,726,986) 68,046,072 69,773,058 

Nov-IO 58,149,914 1,624,586 798,900 (28,034) 60,545,367 60,573,401 
Dec-IO 65,013,096 2,253,831 1,167,812 26,808 68,461,547 68,434,739 
Jan-11 76,121,173 3,138,445 1,766,317 146,568 81,172,503 81,025,935 
Feb-II 63,590,360 2,158,942 1,409,347 819,108 67,977,757 67,158,649 
Mar-11 64,963,148 676,641 1,295,997 742 383 67,678,169 66,935,786 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. $ 73,335,896 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

ense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

ESFORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

I (8) I (9) I (10 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales . Surcharge 

(See Note I) 

10,615,394 66,773,184 66,970,466 
9,752,830 67,176,235 66,603,435 
5,551,039 88,304,220 85,821,547 
7,765,917 102,306,451 100,787 352 
7,304,722 98,054,998 98,180,078 
9,116,965 97,353 142 97,873,168 

11,825,887 79,871,959 81,598,945 
11,992,836 72,538,203 72,566,237 
13 561,291 82,022,838 8!,996 030 
18,303,562 99,476,065 99,329,497 
13,880,982 81,858,739 81,039,631 
13,374,699 81,052,868 80,310,485 

83.35% 

Note I - Excludes Brokered Sales, 
Total for Current Month =I $ 69,338.88 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2011 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 64,963,148 
Fuel Adjustment Clause $ 676,641 
DSM $ 1,295,997 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 66,935,786 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 44 7) $ 13,374,699 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 13,374,699 

Total Company Revenues for Environmental Surcharge Purposes= $ 80,310,485 

Reconciling Revenues 
Brokered $ 69,339 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 64,963,148 
$ 676,641 
$ 1,295,997 
$ 742,383 

$ 13,374,699 

$ 69,339 
$ -
$ 420,839 
$ 1,234,776 
$ 82,777,821 
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IGf. 
a PPL company 

JeffDeRoucn, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

May 20, 2011 

RECEIV:o 
MAY 2 0 2011 

PUBLIC SERVICE 
COMM1SSiON 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of April 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00242, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
May 31, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, ~ 

~ ·~ 
Robert M. Conroy 

Enclosures 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director · Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@lge·ku.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of April 2011 

Net Jurisdictional E(m) ""Jurisdictional E(m) Jess Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 15 

Effective Date for Billing: June billing cycle beginning May 31, 2011 

Submitted by">MM 1zt ~ 
Title: Director, Rates 

Date Submitted: May 20, 2011 

ES FORM 1.00 

$ 1,053,507 

l.43% 
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Calculation ofToul E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculotion of Total E(m) and 
Jurisdictional Surcharge Biiiing Factor 

For the Expense Month of April 2011 

E(m)= [(RB / 12) (ROR+(ROR -OR)(TR/{1-TR)))) +OE- BAS+ BR. where 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

• Environmental Compliance R.ate Base 
• Rate of Return on the Envirorunental Complianec Rate Base 

Debt R.ate (both short-term and long·tenn debt) 
~ Composite Federal & State Income Tax !Ute 
w Pollution Control Operating Expenses 
~ Total Proceeds from By-Product and Allowance Sales 

Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB / 12 
(3) (ROR + (ROR - OR) (TR I (I ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (1) x (3)> (4) • (S) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billinl( Factor 

(8) 

(9) 

(10) 
(11} 
(12) 

(13) 

(14) 

(IS) 

{16} 

Jurisdictional Allocation Ratio for Expense Month - ES Form 3.00 

Jurisdictional E(m) • E(m) x Jurisdictional Allocation Ratio ((7) x (8)) 

Adjustment for (OverYlJndcr-collection pursuant to Case No. 2010-00475 
Prior Period Adjustment (if neeesS31)') 
Adjusted Jurisdictional E(m) [(9) + (10) + {11)] 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) •Jurisdictional E(m) Jess Expense Month Revenue 
Collected Tiuough Base Rates [(12) • (13)) 

Jurisdictio11al R(m) = Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month - ES Fonn 3.00 

Jurisdictional Envirorunental Surcharge Billing Factor ((14} + (15)] 

s 

- $ 

$ 

- s 

- $ 

$ 

72,896,086 
6,074,674 

ll,31% 
308,266 

995,312 

86.50% 

860,945 

795,605 

1,656,550 

603,()43 

1,053.507 

73,839,618 

1.43% 

ES FORM 1.10 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 20 I I 

Determination of E nvironmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Workin Ca ital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 era t ing Expenses 

Total Month! Beneficial Reuse Ex ense 
Adjustment for Beneficial Reuse in Base Rates from ES Form 2.61 

Net Beneficial Reuse 0 erations Ex ense 

p roceeds F B p rom >y- roduct and Allowance s ales 

Total Amount in 
Proceeds Base Rates 

(l) (2) 

Allowance Sales $ - $ . 
Scrubber By-Products Sales . . 
Total Proceeds from Sales $ . $ . 

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 102,021 

$ 

$ 

$ 

211,473 
(14,527 

9,299 

Environmental 
Compliance Plan 

Net 
Proceeds 
(1) . (2) 

. 

. 
-
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Ill 

Description 

2001 Pl•n: 
Project 6 - LOE NOx s 

Subtotal $ 
Less Retire1nents nnd Rcplnccmc.nt resulting 

from implementation of2001 Plan s 

Net Total - 200 I Plan: s 

2003 Plan: 
Project 7 - Mill Creek FOO Scrubber Conversion s 
Project 8 - Precipitalor Upgro4es ·All Plants s 
Project 9 • Clearwell Water System· Mill Creek s 
Project 10 • S02 AbsorberTra)'1 ·Mill Creek 3 & 4 $ 

Subtotal s 
Le$S Retirements and Rcplaoernent resulting 

from implamntation of 2003 Plan s 

Net Total • 2003 Plan s 

2005 Phn: 
Project 11 • Speeial Waste l.andfill Expansion at Mill Creek s 
Project 12 ·Special W'41C Landfill Expansion at Cane Run Smion s 
Project 13 ·Scrubber Refurbishment al Trimble County Uni1 I s 
Project 14 - Scrubber Refurbishment al Cane Run Unit 6 $ 
Project I 5 - Scrubber Refurbishment 11 Cane Run Unit 5 s 
Project 16 ·Scrubber lmprovemenlJ at Trimble County Unit I s 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of 2005 Plan s 

Net Total - 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

P lant, C\VIP &: Dcprt.d•tion Ex-penn 

For th• Month Ended: April 30, 2011 

(2\ 131 (4\ (SI 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

12).(3)+(4) 

- s - s - s -

- $ s s -

- $ - s - s -

- s - s - s -

- s - $ s -
- s - s s -
- s - s s 
. s - s s 

- s . s . s 

- $ - s . s -

- $ - s . s . 

4,607,107 $ 455,156 s 1,677,889 s 5,829,840 
4,730,568 $ 354,554 $ 585,649 s 4,961,663 

850,100 s 102,417 $ . s 747,684 
308.507 $ 49,388 $ . s 259,119 

. $ $ . $ 
7,361,077 $ 1,342,378 $ . $ 6,018,699 

17,857,360 $ 2.303.893 $ 2.263,538 $ 17,817,005 

$ 

$ 

$ 

$ 

s 
s 
s 
s 

s 

s 

s 

s 
s 
$ 

s 
s 
s 

$ 

(1 ,191,665) $ (548,068) $ $ (643,598) $ 

16,665,695 $ I 755 825 $ 2 263 538 $ 17,173 408 $ 

16\ (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

C~it 

as of 
4/30/2011 

- $ 

- $ 

- $ 

- s 

s 
s 

. s 
- s 

- s 

- s 

s 

266,995 s 
301,469 s 
91,639 $ 
19,235 $ 

$ 
1,150,569 $ 

1.829.907 $ 

(131,696) $ 

1,698,21 1 s 

(8) 

Monthly 
D•preciat1on 

Expense 

- $ 

s 

- s 

s 

- s 
s 
s 

- s 

s 

. s 

- s 

9,741 s 
8,397 s 
2,564 $ 
1,147 $ 

$ 
22,206 $ 

44,0SS s 

(3,438) $ 

40616 s 

ES Forml.10 
Pa&• I or2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-

-
-
. 

733 
622 
95 
33 

. 
763 

2,246 

(80) 

2166 
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(I) 

Description 

2006 Plan: 
Project 18 - TC2 AQCS Equipment s 
Project 19 - Sorbent Jnjec1ion $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors s 

Subtotal $ 
l..css Retirements and Replacement resulting 

from implementation of 2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I} s 
Project 23 - Trimble County Ash Treatment Dasin (BAP/OSP) s 
Project 24 - Trimble County CCP .Storage (1..andfill - Phase I) $ 
Project 25 · Beneficial Reuse s 

Subtobll s 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Tollll • 2009 Plan: s 

Net Total· All Plans: s 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, C\.VJP & De:preciatfon Expense 

For the Month Ended: April 30, 2011 

(2) (3) (4) (S) 

Eligible Eligible CWIP Ehg1bleNet 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding S<tVJce 

AFUDC 

121-13)4(4) 

42,999,801 s 527,984 s 178,844 s 42,650,661 
3,440,076 $ 288,398 $ 444,939 $ 3,596,618 
2,050,346 $ 211,030 s - s 1,839,317 

397,151 s 71,861 s - s 325,291 

48,887,375 $ 1,099,272 s 623,783 s 48,411,886 

$ $ s -
48 887.375 $ I 099,272 s 623 783 s 48411886 

s - s 1,040,429 $ 1,040,429 

- s - s 6,460,267 s 6,460,267 

- $ - $ 1,588,281 s 1,588,281 
. s s 387,070 $ 387,070 

s . s 9,476,046 s 9,476,046 

. s . s - s 

s $ 9476046 $ 9,476,046 

65,553,070 $ 2,855 097 $ 12..363 367 s 15 061,340 

Note I: Trimble County projects for the 2009 Plan arc proportionately shared by KU at 48"/o and l..O&E at 52%. 

(6) (1) 

Deferred Monthly 
Tax Balance rrc Amortization 

Credit 
as of 

4/30/2011 

s 256,850 s 14,527 
$ 278,968 
s 54,915 
s 76,875 

s 667,608 $ 14,527 

$ - $ -
$ 667 608 s 14 527 

s -
$ 
$ . 
$ 

$ . 

$ . 

$ . 

s 2,365 820 s 14 S27 

(8) 

Monthly 
Depreciation 

Expense 

$ 150,853 
$ 9,777 
$ 8,867 
s 1,361 

s 170,857 

s 

$ 170 857 

s 
s 
s 
s 

s . 

s 

$ 

s 211473 

$ 
$ 
$ 
s 

$ 

$ 

$ 

s 
s 
s 
$ 

s 

$ 

$ 

s 

ES FormZ.10 
Page2 ofl 

(9) 

Monthly 
Property Tax 

Expense 

5,414 
454 
234 
41 

6,1 44 

6 144 

97 
707 
IS i 
33 

989 

989 

9299 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 162.001 9,513 7,277 $ 

2012 62.379 14,133 6,212 
2013 62 379 14 133 6,212 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62 379 
2017 62,379 
2018 62.379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62 379 
2023 62.379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62.379 
2028 62.379 
2029 62,379 
2030 62,379 

2031 - 2040 623.790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
2 388.89 $ - $ 

NOx 
Ozone Season 

20.99 

ES FORM2.JO 

Comments and Exolanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances ($02)- Current Vintage Year 

For the Expense Month of April 2011 

Beginning Allocations/ Uti lized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMlSSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 164,370 0 2,369 0 0 162,001 
Dollars $ 2,423.83 $ - $ 34.94 $ - $ - $ 2 388.89 
$/Allowance $ 0.0 1 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 156.252 - 2.319 - 153,933 
Dollars $ 2,304.12 $ - $ 34.21 $ - $ - $ 2,269.91 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 8 118 - 50 - - 8 068 
Dollars $ I 19.71 $ - $ 0.73 $ - $ - $ 118.98 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Ouantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly bill ing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of April 2011 

Beginning J\ I locations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) <Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES JN INVENTORY, ALL CLASSIFICAT IONS 
Quantity 7 277 0 0 0 0 7,277 
Dollars $ 20.99 $ - $ - s - s - $ 20.99 
$/Allowance $ - $ - $ - s - s - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7106 - - - - 7, 106 
Dollars s 20.49 $ - $ - s - $ - $ 20.49 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 17 1 - - - - 171 
Dollars $ 0.50 s - $ - $ - $ - s 0.50 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 0 0 0 
Dollars s - s - s - $ - s - $ -
SI Allowance s - $ - s - $ - s - $ -

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - s - $ -
$/Allowance $ - $ - $ - $ - s - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly bi lling factor. 

ES FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vinta2e Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of Apr il 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSIFICATIONS 
Ouantitv 10,723 0 1,202 8 0 9 513 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,550 - 1,202 - - 9 348 
Dollars $ - $ - s - $ - $ - s -

ALLOCATED ALLOWANCES FROM E PA: OTHER FUELS 
Ouantitv 173 - - 8 - 165 
Dollars $ - $ - $ - s - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - s - $ - s - s -
$/Allowance $ - $ - s - s - s - s -

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - $ - s - s - s -
$/Allowance s - s - $ - s - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintae.e Years 
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ESFORM 2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2011 

Environmental Compliance Plan 

O&M Expef!ses Amount 

11th Previous Month $ 125,444 
10th Previous Month 154,851 
9th Previous Month 143,057 
8th Previous Month 110,695 
7th Previous Month 165,844 
6th Previous Month 94,372 
5th Previous Month 121,474 
4th Previous Month 175,687 
3rd Previous Month 100,889 
2nd Previous Month 160,038 
Previous Month 150,155 
Current Month 102,021 
Total 12 Month O&M $ 1,604,527 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,604,527 

One Eighth (1/8) of 12 Month O&M Expenses 118 

Pollution Control Cash Working Capital Allowance $ 200,566 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

506154 • ECR NOx Operation - Consumables 
506155 • ECR NOx Ooeration - Labor and Other 
512151 • ECR NOx Maintenance 

Total 200 I Plan O&M Expenses 

512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 • ECR Scrubber Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 
506051 - ECR PreciPitator Ooeration 
506151 - ECR Activated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Expenses 

502012 - ECR Landfill Operations 
5 I 2105 - ECR Landfill Maintenance 

Pollution Control - Operat ions & Maintenance Expenses 
For the Month Ended: April 30, 20ll 

Cane Run Mill Creek 

Adjustment for CCP Disposal m Base Rates (ES Form 2.51 
Nee 2009 Plan O&M Expenses 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.SO 

Trimble Coun Total 

35,899.41 35.899.41 

35,899.41 35.899.41 

5.996.23 5.996.23 
47.014.18 47.014.18 
4,609.57 4.609.57 

6.449.12 6.449.12 
739.31 739.31 
578.06 578.06 
165.09 165.09 

1.003.46 1.003.46 
1,573.87 1.573.87 

66.121.97 66.121.97 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP.Disposal Facilities Expenses 
For the Month Ended: April 30, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount rrn I 121 $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense f (2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount H5) I 12] $ 

Total Generating Station Less Base Rates r<4) - (6)1 $ 
Less 2009 Plan Project ((7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
lf Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

IA<Iiustment for lhse I~ate Amount {to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2011 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 

(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
· For the Month Ended: April 30, 2011 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAcljustment for Base R:ate Amount {to ES Form 2.oO) I~ - I $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I $ - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

l~or the Month Ended: Apr il 30, 2011 

Kentucky Jurisdictional Revenues 

3) I (4) 

Base Rate Fuel Clause DSM 
Month Revenues Revenues Revenues 

Mav-10 54 313 958 I 317 675 I 218,972 
Jun-10 76,709 495 I 581 038 I 979 975 
Jul-10 87 940,963 2 659 992 2 420,480 

Aug-10 86172751 2 911 577 1,791,028 
Seo-10 85,610,679 1618 012 I 527 512 
Oct-10 66,657,771 2 094 966 1,020,320 
Nov-10 58,149,914 I 624 586 798,900 
Dec-10 65 013,096 2 253 831 1,167,812 
Jan-I I 76 121 173 3 138 445 I 766,317 
Feb-11 63 590,360 2 158 942 1,409.347 
Mar-I I 64.963 148 676 641 I 295 997 
Aor-11 59.828.935 1.740.S 17 830.283 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Montl1s Ending Current Expense Month. 

(5 

Environmental 
Surcharge 
Revenues 

572 800 
2 482 673 
I 519 099 
(125 080' 
(520026' 

(I 726986 
(28 034 
26 808 

146 568 
819 108 
742 383 
874.121 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

6' 

Total 

60.545.367 
68,461.547 
81)72,503 
67,977,757 
67.678.169 
63,273.856 

Exoense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Re_venues: Cohunn(7)/Column (IO)• 

s 

7 

Total 
Excluding 

E11virorunental 
Surcharge 

56 850 605 
80 270 508 
93 021 435 
90,875,356 
88 756 203 
69 773 058 
60 573 401 
68 434,739 
81 025 935 
67 158,649 
66 935 786 
62.399 735 

ES FORM 3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 
8 9 10· 

Total Total 
Including Excluding 

Off-System Total Enviromnental 
Sales Surcharge 

(See Note I 

9 752 830 66 603 435 
5 551'039 85 821 547 
7 765 917 100 787 352 
7 304 722 98 180 078 
9,116 965 97 873 168 

11 825887 81598945 
II 992 836 72 566 237 
13 561 291 81996030 
18 303 562 99 329497 
13 880 982 81039631 
13.374 699 80 310 485 
9,742,182 72,141,917 

86.50% 

Note I - Excludes Brokered Sales, 
Total for Current Month= S 76.784.71 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Mont h Ended: April 30, 2011 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 59,828,935 
Fuel Adjustment Clause $ 1,740,517 
DSM $ 830,283 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 62,399,735 

Non -Jurisdictional Revenues 
lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 9,742,182 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes - $ 9,742,182 

Total Company Revenues for Environmental Surcharge Purposes = s 72,141,917 

R econciling Revenues 
Brokered $ 76,785 
IntcrSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 59,828,935 
$ 1,740,517 
$ 830,283 
$ 874,12 1 

$ 9,742,182 

$ 76,785 
s -
$ (392,299) 
$ 1,207,949 
$ 73,908,472 
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10£ 
a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 17, 2011 

RECEIVED 
JUN 1 7 2011 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of May 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00475, LG&E 

. has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
June 29, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

Louisville Gas and 
Electric Company 

State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director · Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@lge·ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of May 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form I. I 0, line I 6 

Effective Date for Billing·: July billing cycle beginning Jun 

Title: Director, Rates 

Date Submitted: June I 7, 2011 

ES FORM 1.00 

$ 1,095,320 

1.47% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surchar)le Billing Factor 

For the Expense Month of May 201.1 

E(m) • [{RB / l2)(ROR+(ROR ·DR)(TR/(l·TR)))) + OE· BAS+ BR. where 
RB 
ROR 
DR 
TR 
OE 
BAS 
BR 

• Environmental Compliance Rate Bue 
a Rate of Rerurn on the Environmental Compliance Rate Bue . 

Debt Rate (bolh short-term and long-term debt) 
" Composite Federal & State Income Tax Rate 
"' Pollution Control Operating Expenses 
"' Total Proceeds from By-Product and Allowance Sales 
• Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB / 12 
(3) (ROR + (ROR · DR) (TR I (I • TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2). (3) + (4)- (l). (6) 

Ca lculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 
(12) 

(13) 

(14) 

( 15) 

(16) 

Jurisdictional Allocation Ratio for Expense Monlh -·ES Form 3 .00 

Jurisdictional E(m) "' E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

Adjustme.nt fbr (Ovtr)ll.Jnder-collection pursuant to Cue No. 2010-00475 

Prior Period Adjustment (if necessary) 

Adjnsted Jurisdictiow E(m) ((9) + (10) + (11)) 

Revenue Collected lhrough Bue Rates 

Net Jurisdictional E(m) • Jurisdictional E(m) less Expense Monlh Revenue 
Collected Through Base Rates ((12) - (13)] 

Jurisdictional R(m) • Average Monthly Jurisdictional Revenue for the 12 
Monlhs Ending wilh the Current Expense Monlh ··ES Fonn 3.00 

Jurisdictional Environmental Surcharge Billing Factor ((14) + (15)) 

s 

$ 

• $ 

• $ 

74,234,883 
6,186,240 

11.31% 
356,279 

29 

1,055,913 

86.82% 

916,744 

795,604 

1,712,348 

617,028 

1,095,320 

74,567,904 

1.47% 

ES FORM 1.10 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2011 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 
lnvento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Workin Ca ital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dred · 

Subtota.I 
Deductions: 
Accumulated Depreciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Month! Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Month! Pennittin Fees 
Amortization of Month! Mill Creek Ash Dred in 

Less : 0 crating Expenses Associated with Retirements or Re lacements 

Determination of Beneficial Reuse 0 eratin Ex enses 

Total Month! Beneficial Reuse Ex cnse 
Ad"ustment for Beneficial Reuse in Base Rates from ES Form 2.61 

Net Beneficial Reuse 0 erations Ex ense 

p roceeds F rom B P d :y- ro uct an d II A owance S I a es 
Total Amount in 

Proceeds Base Rates 
(I) (2) 

Allowance Sales $ 29 s -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ 29 $ -

ESFORM2.00 

Enviromental 
Compliance Plan 

s 148,079 

$ 

s 

$ 

213,428 
(14,527 

9,299 

vrronmenta 
Compliance Plan 

Net 
Proceeds 
(1) - (2) 

29 

-
29 
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(I) 

Descriplion 

2001 Plan: 
Project 6 • LOB NOx s 

Subtotal $ 
Less Retiremenl3 and Replacement ruulling 

from implementation of2001 Plan s 

Net Total - 2001 Plan: s 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion s 
Project 8 · Pm:ipitator Upgrad .. - All Plants s 
Project 9 - Clearwell Water System • Mill Creek s 
Project 10 - S01 Absorber Trays - Mill Creek J & 4 $ 

Subtotal s 
Less Retiremenl3 and Replacement resuhing 

from implementation of 2003 Plan s 

Net Total - 2003 Plan: $ 

lOOSPlan: 
Project 11 - Special Waste Landfill Expansion at Mill Cr«!< s 
Project 12- Special Waste Landfill Expansion at Cane Run S1arion $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit I $ 

Project 14 ·Scrubber Refurbishment at Cane Run Unit 6 s 
Proj ect 15 ·Scrubber Refurbishment at Cane Run Unil 5 s 
Project 16 - Scrubber lmprO\'ClllCnts at Trimble County Unit I s 

Subtotal s 
Les.s Retirements and Rcplac:.cmcnt resulting 

from implementation of2005 Plan s 

Net Total - 2005 PIM: s 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SUR CHARGE REPORT 

Pl:1nt,, CW.IP & Oepredat_ion Ex:ptnse 

For th• lllonlh Ended: May 31, 1011 

(2\ m (4) (S) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated t-mounl Plant In 
Servic:c Deprec:1ation Excluding Si:Mce 

AFUDC 

(2}.(3)+{4) 

$ $ $ -
s - s $ -

$ - s $ -

s - s $ -

s - s $ -
s s $ -
s - s $ -
s - $ $ -

$ - s $ -
$ s $ -

- s - $ - s -

7,142,5S6 $ 466,851 s - $ 6,675,704 
4,730,568 $ 362,950 s 599,531 $ 4,967,149 

850,100 $ 104,981 $ - s 745,119 
308,507 $ 50,535 s - $ 257,972 

- s - s $ -
7,361,077 $ 1,364,584 s - s 5,996,493 

20,392,809 s 2,349,902 $ 599,531 s 18,642,438 

$ 

s 

s 

s 

s 
s 
s 
s 

s 

s 

s 

$ 
$ 

s 
s 
s 
$ 

s 

( 1,191,665) $ (548,068) $ $ (643,598) s 

19,201,143 $ I 801 834 s 599 531 s 17 998 840 $ 

(6\ (1\ 

Deferred Monthly 
Tax Balance ITC Amortization 

Credi1 
as of 

5/31/2011 

- s 

- s 

- $ 

$ 

$ 
s 
s 

- s 

s 

s 

- s 

328,270 $ 
307,186 $ 

93,642 $ 
19,365 $ 

$ 
1,167,209 $ 

1,915,671 $ 

(131,696) $ 

1,783 975 $ 

(8\ 

Monthly 
Dcprecia11on 

Expense 

$ 

- $ 

s 

s 

$ 
$ 

- s 
$ 

- s 

- s 

s 

11,695 s 
8)91 $ 

2,564 $ 
1,147 s 
- $ 

22,206 s 

46,009 $ 

(3,438) s 

42 571 s 

ES Form2. IO 
P•g• 1 orl 

(9\ 

Monthly 
Property Tax 

Expense 

-
-

-
-

-
-
-

-
-

733 
621 
95 
33 

-
763 

2,246 

(80) 

2166 
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(I) 

Descriplion 

2006 Pl•n: 
Project 18 • TC2 AQCS Equipment s 
Project 19 • Sorbcnt Injection s 
Project 20 - Mercury- Monitors s 
Projec1 21 • Mill Creek Opacity and Paniculate Monitors s 

Subto1al s 
Less Reti~menlS and Replaoemcnt ruulling 

from implementation of 2006 Plan $ 

Net Total • 2006 Plan: $ 

2009 Plan : 
Project 22 • Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treaunenl Basin (BAP/GSP) s 
Project 24 · Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 • Beneficial Reuse $ 

Subtoral s 
Less Retirements and Replacement resulling 

from implementation of2009 Pl1111 s 

Net Total - 2009 Plan: s 

Nee Tollll • All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plane., C\VlP & Deprniation Eapense 

For the Month Ended: May JI, 2011 

(2) (3) (4) m 

Eligible Eligible CWIP Eligible Ne1 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

12~3}+{41 

42,999,801 s 678,837 $ 619,607 $ 42,940,S71 
3,440,076 s 298,174 $ 444,939 s 3,586,841 
2,050,346 s 219,897 $ . $ 1,830,450 

397,151 s 73,221 s s 323,930 

48,887,375 $ 1,270,129 $ 1,064,546 s 48,681,792 

- s . s . $ . 

48,887,375 s 1.270,129 s I 064 546 s 48 681 792 

- s - $ l,060,456 $ 1,060,456 
s . $ 6,747,271 $ 6,747,271 

- s . $ 1,650,887 $ 1,650,887 
s - s 411,392 s 411,392 

- s - s 9,870,006 $ 9,870,006 

- $ - $ s 

- $ s 9870006 s 9 870006 

68088518 $ 3071 963 s 11 534,08.3 s 76 sso 638 

Note I: Trimble County projecl.S for the 2009 Plan arc proponionatcly shared by KU at 48% and LG&ll at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amonization 

Credit 
as of 

5/31/2011 

s 314,022 $ 14,527 
s 287,501 
s 56,382 
s 77,270 

$ 735,175 s 14,527 

$ . $ . 

$ 735 175 s 14 527 

$ . 
$ 
s . 
$ 

$ . 

$ -
s . 

$ 2 ,519 150 s 14,527 

(8) 

Monthly 
Depreciation 

EKpense 

s 150,853 
s 9,777 
s 8,867 
$ 1,361 

s 170,857 

$ 

s 170 8S7 

$ . 
s 
s 
s 

s 

s 

s -
$ 213 428 

$ 
$ 

s 
s 

$ 

s 

s 

s 
$ 
$ 
$ 

s 
$ 

$ 

s 

ES Fonn2.IO 
Pagel ofl 

(9) 

Monthly 
PropenyTax 

Expense 

5,414 
454 
234 

41 

6,144 

6144 

97 
707 
151 
33 

989 

. 

989 

9299 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2011 

-
Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season 

Current Year 156,907 7 688 6,065 s 
2012 62,379 14 133 6,212 
2013 62,379 14 133 6212 
2014 62,379 14 133 6,212 
2015 62,379 
2016 62,379 
2017 62 379 
2018 62,379 
2019 62,379 
2020 62 379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62 379 
2030 62,379 

2031 -2040 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
2,313.77 $ - s 

NOx 
Ozone Season 

17.50 

ES FORM 2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S01) - Current Vintage Year 

For the Expense Month of Mny 2011 

Beginning Allocations! Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 162001 0 3,094 0 2 000 156 907 
Dollars $ 2 388.89 $ - $ 45.63 $ - $ 29.49 $ 2 3 13.77 
$/Allowance $ 0.0 1 $ - $ 0.0 1 $ - $ 0.01 $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 153 933 - 3 0 13 2 000 148 920 Sale to KU (2,000) 
Dollars s 2 269.9 1 s - $ 44.45 $ - s 29.49 $ 2 195.97 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 8 068 - 81 - - 7 987 
Dollars $ 118.98 $ - $ 1.18 s - $ - $ 117.80 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - s - s - s - $ -
From KU 
Ouantitv - - - - - -
Dollars $ - s - $ - s - s - $ -
$/Allowance $ - $ - $ - s - s - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vinta1te Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 7,277 0 1,205 7 0 6,065 
Dollars $ 20.99 $ . $ 3.47 $ O.o2 $ . $ 17.50 
$/Allowance $ . $ - $ - $ . $ . $ . 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 7,106 - I 205 - - 5,901 
Dollars $ 20.49 $ - $ 3.47 $ . $ - $ 17.o2 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 171 - - 7 . 164 
Dollars $ 0.50 $ - $ - $ 0.02 $ . $ 0.48 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ . $ - $ - $ . 
$/Allowance $ - $ - $ . $ - $ - $ . 

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ . $ - $ . 

$/Allowance $ . s - $ - $ - $ . $ . 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery th.rough the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of May 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY ALL CLASSIFICAT IONS 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 9 513 (613 1,205 7 0 7,688 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 9,348 (718)1 1,205 - - 7,528 Ending Inventory includes purchase from KU (103); and 
Dollars s - s - s - $ - s - s . true-up with EPA (-7 18) 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 165 (46)1 - 7 - 160 Ending Inventorv includes ourchase from KU (48); and 
Dollars s - $ - $ . $ - $ . s - true-up with EPA (-46) 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouant.itv 0 0 0 0 0 0 
Dollars s - s - s - s - s . $ -
$/Allowance s - s - s - s - s . $ . 

From KU: 
Ouantitv 0 IS i 0 0 0 0 Purchase from KU· included in Ending Inventory· Coal 
Dollars s - $ - s - s - $ - s - Fuel (103) and Other Fuels (48) 

$/Allowance s - $ - s - s - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense rcponcd on Fonn 2.00 for recovery through the monthly billing factor. 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2011 

Environmental Comoliance Plan 

O&M Expenses Amount 
11th Previous Month $ 154,851 
J 0th Previous Month 143,057 
9th Previous Month 110,695 
8th Previous Month 165,844 
7th Previous Month 94,372 
6th Previous Month 121,474 
5th Previous Month 175,687 
4th Previous Month 100,889 
3rd Previous Month 160,038 
2nd Previous Month 150,1 55 
Previous Month 102,021 
Current Month 148,079 
Total 12 Month O&M $ 1,627,162 

Determination of Working Caoital Allowance 

12 Months O&M Expenses $ 1,627,162 

One Eighth (1/8) of 12 Month O&M Expenses 118 

Pollution Control Cash Working Capital Allowance $ 203,395 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note I: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

O&M Expense Account 

506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
51215 1 - ECR NOx Maintenance 

Total 2001 Plan O&M Exoenses 

506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant - Reagent Onlv 
512152 - ECR Sorbent Injection Maintenance 
506150 - ECR Mercury Monitors Operation 
512153 - ECR Mercury Monitors Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 
506051 - ECR Precioitator Operation 
506151 - ECR Activated Carbon 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2011 

Cane Run Mill Creek 

Adjustment for CCI' Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Expenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble Coun1 Total 

16,976.27 16.976.27 

16,976.27 16,976.27 

8,928.25 8,928.25 
54,552.74 54,552.74 

711.38 711.38 

0.69 
20.601.74 20.601.74 

5,880.75 5.880.75 
16.124.53 16.124.53 

603.42 603.42 
223.91 223.91 

21,845.25 21.845.25 
1.630.11 1.630. 11 

131,102.08 131.102.77 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Pro ject) 
12 Months Ending with Expense Month $ 
Monthly Amount f(l) I 121 $ 

2009 Plan Project 
Monthly Exoense $ 

Total Generating Station 
Monthly Expense r(2) + (3)1 $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount r(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project f (7) - (3)1 $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

IAa,1ustment for Base Rate Amount ~to :t'.S Form 2.50} 1$ -

ES FORM2.Sl 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I $ -

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & ~aintenance Expenses 
For the Month Ended: May 31, 2011 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse 01>portunities 
For the Month Ended: May 31, 2011 

On-Site CCP Disposal O&M Expense Cane Run 

Existing Beneficial Reuse Oooortunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount f(l) I 121 $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense f(2) + (3)1 $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - s 
Monthly Expense Amount [(5) I 12] $ - $ 

Mill Creek 

(7) Total Generating Station Less Base Rates f(4) - (6)1 $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)1 $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IA:ajustment Ior Base R:ate Amount ~to ES Fonn ~HO~ I~ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- IS - I~ - I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Ave rage Revenue Computation of R (m) 

For the Month Ended: May 31, 2011 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) (6) (7 

I I I 
Total 

Environmental Excluding 
Base Rate I Fuel Clause I DSM I Surcharge Total Environmental 

Month I Revenues Revenues Revenues Revenues Surcharge 

3)+(4)+(5) (6\-(5) 

Jun-I 0 76 709,495 I 581 038 I 979 975 2 482 673 82 753 181 80 270,508 
Jul-10 87,940 963 2 659 992 2 420 480 I 519099 94,540 534 93 021 435 

Auit-10 86,172,751 2 911 577 1,791,028 (125 080) 90 750 276 90 875 356 
Sep.IQ 85 610,679 I 618012 1 527 512 (520 026\ 88,236 177 88 756 203 
Oct-10 66.657 771 2 094 966 I 020.320 (I 726 986\ 68,046 072 69 773 058 
Nov-10 58,149 914 I 624 586 798,900 (28 034\ 60,545,367 60 573 401 
Dcc-10 65,013,096 2253831 I 167 812 26 808 68 461 547 68,434,739 
Jan-I I 76 121 173 3 138.445 1766317 146 568 81 172 503 81 025 935 
Feb-II 63,590,360 2 158 942 1,409,347 819 108 67,977,757 67 158 649 
Mar-II 64,963,148 676 641 1.295 997 742.383 67 678 169 66 935 786 
Apr-I I 59 828 935 I 740 .517 830 283 874 121 63 273 856 62 399 735 

Mav-11 62 768 571 I 969 596 851,874 666 380 66 256.422 65,590,042 
Average Monthly Jurisdictional Revenues, Exclud111g Environmental Surcharge, 
for 12 Months Ending Current Ex(!ense Month. Is 74,567,904 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Expense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column fl.)_/ ColuJl)Jl (101 = 

ES FORM 3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 
8 

Total 
Including 

Off-Systetn 
Sales 

(See Note l 

5.551.039 
7.765,9 17 
7.304.722 
9.116.965 

I 1~825.887 
11.992.836 
13.561.291 
18.303.562 
13,880,982 
13.374.699 

9· 

Total 

Note I - Excludes Brokered Sales, 
Total for Current Month -I $ 

10' 

Total 
Excluding 

Environmental 
Surcharge 

85.821.547 
100,787,352 
98.1 80.078 
97.873.168 
81.598,945 
72.566.237 
81.996.030 
99.329,497 
81.039.631 
80.310.485 
72.141 ,917 

86.82% 

1,011.601.99' 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliat ion of Reported Revenues 

For the Month Ended: May 31, 2011 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 62,768,571 
Fuel Adjustm ent Clause $ 1,969,596 
DSM $ 851,874 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 65,590,042 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 9,952,934 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 9,952,934 

Total Company Revenues for Environmental Surcharge Purposes = $ 75,542,975 

Reconcilinl! Revenues 
Brokered $ (l,Oll,602) 
InterSystem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.IO 

Revenues per 
Income Statement 

$ 62,768;571 
$ 1,969,596 
$ 85 1,874 
$ 666,380 

$ 9,952 934 

$ (l ,011 ,602) 
$ -
$ 5,854,014 
$ 1,290,688 
$ 82,342,455 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

July 19, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 

JUL 1 9 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of June 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00475, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
July 29, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

'S:>~ Pt, 
Robert M. Conroy 

Enclosures 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 

· T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of June 2011 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: August billing cycle beginning Jul 

Title: Director, Rates 

Date Submitted: July 19, 2011 

ES FORM 1.00 

$ 131,463 

0.18% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of June 2011 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjusnnent for (Over)/Under-collection pnrsnant to 

Prior Period Adjustment (if necessary) 

Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12)- (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Montl1-- ES Fonn 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 

$ 

$ 

$ 

$ 

71,757,124 
5,979,760 

11.31% 
310,214 

37 

986,487 

92.27% 

910,232 

910,232 

778,769 

131,463 

75,008,056 

0.18% 

ESFORMl.10 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2011 

Determination of Environmental Compliance Rate Base 

ESFORM2.00 

l================================-=!==~E;;n,,::vi;;,ro~m;;;;en;;t;;;al Compliance Plan 
Eligible Pollution Control Plant $ 64,865,222 
Eligible Pollution CWIP Excluding AFUDC 11,951,455 

Subtotal 
Additions: 
Inventory - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control 0 erating Expenses 

Month! De reciation & Amortization Ex ense 
less investment tax credit amortization 
Monthly.Property and Other Applicable Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 
Monthly Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 

Less : Operating Expenses Associated with Retirements or Replacements 
Occuring Since Last Roll-In of Surchar e into Existing Rates 

Total Pollution Control Operations Ex ense 

Determination of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 
Total Amount in 

Proceeds Base Rates 

(1) (2) 

Allowance Sales $ 37 $ -
Scrubber Bv-Products Sales - -
Total Proceeds from Sales $ 37 $ -

Enviromental 
Compliance Plan 

$ 106,254 
210,835 
(14,527) 

7,652 

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1) - (2) 

$ 37 
-

$ 37 
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(!) 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2001 Plan $ 

Net Total - 2001 Plan: $ 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 
Project 8 - Precipitator Upgrades - All Plants $ 
Project 9 - Clearwell Water System - Mill Creek $ 
Project 10 - S02 Absorber Trays-Mill Creek 3 & 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total - 2003 Plan: $ 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit l $ 
Project 14- Scrubber Refurbishment a± Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2005 Plan $ 

Net Total - 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2011 

(2) (3) (4) (5i 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

4,818,430 $ 416,007 $ - $ 4,402,423 
4,730,568 $ 371,347 $ 596,265 $ 4,955,486 

850,100 $ 107,545 $ - $ 742,555 
308,507 $ 51,681 $ - $ 256,826 

- $ - $ - $ -
7,361,077 $ 1,386,790 $ - $ 5,974,287 

18,068,683 $ 2,333,371 $ 596,265 $ 16,331,577 

$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 
$ 

$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

15,547,817 $ 1,364,039 $ 596,265 $ 14,780,043 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

6/30/2011 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

-- $ 

- $ 

- $ 

285,201 $ 
312,903 $ 

95,644 $ 
19,495 $ 

- $ 
1,183,848 $ 

1,897,091 $ 

(384,695) $ 

1,512,396 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 
- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

10,067 $ 
8,397 $ 
2,564 $ 
1,147 $ 

- .$ 
22,206 $ 

44,380 $ 

(5,253) $ 

39,127 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-

-
-

-

-
-
-
-

-

-

-

448 
622 

95 
33 

-
763 

1,961 

(1,442) 

519 
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(1) 

Description 

2006Plan: 
Project 18 - TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2006 Plan $ 

Net Total - 2006 Plan: $ 

2009Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24 -Trimble Count)' CCP Storage (Landfill -Phase 1) $ 
Project 25 : Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June30,2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3\+(4) 

43,429,831 $ 830,540 $ 431,284 $ 43,030,575 
3,440,076 $ 307,951 $ 444,939 $ 3,577,064 
2,050,346 $ 228,764 $ - $ 1,821,583 

397,151 $ 74,582 $ - $ 322,569 

49,317,405 $ 1,441,837 $ 876,223 $ 48,751,791 

- $ - $ - $ -
49,317,405 $ 1,441,837 $ 876,223 $ 48,751,791 

- $ - $ 1,072,654 $ 1,072,654 

- $ - $ 7,189,753 $ 7,189,753 

- $ - $ 1,739,136 $ 1,739,136 

- $ - $ 477,425 $ 477,425 

- $ - $ 10,478,968 $ 10,478,968 

- $ - $· - $ -

- $ - $ 10.478,968 $ 10.478 968 

64,865,222 $ 2805.876 $ 11,951,455 $ 74,010,802 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

6/30/2011 

$ 504,965 $ 14,527 $ 
$ 296,034 $ 
$ 59,939 $ 
$ 77,665 $ 

$ 938,602 $ 14,527 $ 

$ - $ - $ 

$ 938,602 $ 14,527 $ 

$ - $ 
$ - $ 
$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ 2,450,998 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

151,703 $ 
9,777 $ 
8,867 $ 
1,361 $ 

171,707 $ 

- $ 

171,707 $ 

- $ 

- $ 

- $ 

- $ 

-
- $ 

- $ 

- $ 

210,835 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

5,414 
454 
234 
41 

6,144 

-

6,144 

97 
707 
151 
33 

989 

-

989 

7,652 
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LOUISVILLE GAS A.NI) ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: June 30, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S0

2
, NOx 

Annual Ozone Season 
Current Year 148,984 6,344 4,721 $ 

2012 62,379 14,133 6,212 
2013 62,379 14,133 6,212 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 

2031 -2040 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
2,219.91 $ - $ 

,. 

NOx 

Ozone Season 
13.62 

ESFORM2.30 

Comments and Exolanations 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLEGASANDELECTRICCOMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Mouth of June 2011 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 156,907 (1,559) 3,824 0 2,540 148,984 
Dollars $ 2,313.77 $ - $ 56.40 $ - $ 37.46 $ 2,219.91 
$/Allowance $ 0.01 $ - $ O.Ql $ - $ O.Ql $ o.or 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ouantitv 148,920 3,790 3,282 2,540 146,888 Adjustment for IMEA!IMPA final true-up (3,790); sale of 
Dollars $ 2,195.97 $ 55.89 $ 48.40 $ - $ 37.46 $ 2,166.00 allowances to KU (2,540) 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 7,987 (5,349)1 542 - - 2,096 Adjustment for IMEAIIMPA annual true-up (-3,790); transfer 
Dollars $ 117.80 $ (55.89)1 $ 8.00 $ - $ - $ 53.91 of unused 2010 allowances (-1,559) 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Ouantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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Beginning Allocations/ 
Inventorv Purchases 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of June 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 6,065 0 1,332 12 0 4,721 
Dollars $ 17.50 $ - $ 3.84 $ 0.04 $ - $ 13.62 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 5,901 - 1,332 - - 4,569 
Dollars $ 17.02 $ - $ 3.84 $ - $ - $ "13.18 

ALLOCATED ALLOWANCES FROM EPA: OTHERFUELS 
Quantitv 164 - - 12 - 152 
Dollars $ 0.48 $ - $ - $ 0.04 $ - $ 0.44 

y 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & VinTii"e Years 

Attachment to Response to SV Question No. 2(h) 
Page 339 of 1183 

Conroy



Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of June 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 7,688 0 1,332 12 0 6,344 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 7,528 - 1,332 - - 6,196 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 160 - - 12 - 148 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantitv 0 0 0 0 0 () 

Dollars $ - $ - $ - $ - $ - - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 143,057 
10th Previous Month 110,695 
9th Previous Month 165,844 
8th Previous Month 94,372 
7th Previous Month 121,474 
6th Previous Month 175,687 
5th Previous Month 100,889 
4th Previous Month 160,038 
3rd Previous Month 150,155 
2nd Previous Month 102,021 
Previous Month 148,079 
Current Month 106,254 
Total 12 Month O&M $ 1,578,565 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,578,565 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 197,321 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note I: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

506154- ECR NOx Ooeration - Consumables 
506155 - ECRNOx Ooeration-Labor and Other 
512151 - ECR NOx Maintenance 

Total 2001 Plan O&M Exoenses 

506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant - Reagent Onl' 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mercury Monitors Ooeration 
512153 - ECR Mercury Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration- Labor and Other 
512151-ECRNOxMaintenance 
506051 - ECR Precioitator Ooeration · 
506151 - ECR Activated Carbon 
512051 - ECR Precioitator Maintenance 

Total 2006 Plan O&M Exoenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2011 

Cane Run Mill Creek 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

20,219.33 20,219.33 
-

20,219.33 20,219.33 

8,342.96 8,342.96 
48,108.28 48,108.28 

277.26 277.26 
- -
- -

19,586.10 19,586.10 
7,738.10 7,738.10 

22,290.31 22,290.31 
507.78 507.78 
(74.32) (74.32 

- -
21,845.25) (21,845.25 

1,103.00 1,103.00 
86,034.22 86,034.22 

,23T53 ,15r5s 

Attachment to Response to SV Question No. 2(h) 
Page 342 of 1183 

Conroy



(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

!Adjustment for Base Rate Amount (to ES Form 2.502 1$ -

ESFORM2.51 

Trimble County 

$ -
$. -

$ -

$ -

$ -
$ -

$ -
$ -

1$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2011 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

On-Site CCP Disposal O&M Expense 

Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2011 

Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

-

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Mill Creek 

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAoJustment for Base Rate Amount (to ES Form 2.60) 1$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: June 30, 2011 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) I (6 7) 

Total 
Environmental 

Base Rate 

I 
Fuel Clause DSM Surcharge Total 

Month I Revenues Revenues Revenues Revenues 

Excluding 
Environmental 

Surcharge 

(2)+(3)+(4)+(5) 6)- 5 

Jul-10 87,940,963 2,659,992 2,420,480 1,519,099 94,540,534 93,021,435 
Aug-10 86,172,751 2,911,577 1,791,028 (125,080 90,750,276 90,875 356 
Sen-10 85 610,679 1,618,012 1 527,512 (520,026) 88,236,177 88,756,203 
Oct-10 66,657,771 2,094,966 1,020,320 (1,726,986) 68,046,072 69,773,058 

Nov-10 58,149,914 1,624,586 798,900 (28,034) 60 545 367 60 573,401 
Dec-10 65,013,096 2,253,831 1,167,812 26,808 68,461,547 68,434,739 
Jan-11 76,121,173 3,138,445 1,766,317 146,568 81,172,503 81,025,935 
Feb-11 63,590,360 2,158,942 1,409,347 819,108 67 977,757 67,158,649 
Mar-11 64,963,148 676,641 1,295,997 742,383 67,678,169 66,935,786 
Anr-11 59,828,935 1,740,517 830,283 874 121 63,273,856 62,399,735 

Mav-11 62,768.571 1,969,596 851,874 666,380 66,256,422 65,590,042 
Jun-11 79,699,769 4,437,519 1,415,042 1,206,179 86,758,510 85,552,331 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exnense Month. $ 

Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 
Exnense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

ESFORM3.00 

Non-
Jurisdictional .I Total Company Revenues 

Revenues 

I ~ I ~9) I ~10) 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(See Note I) 

7,765,917 
7,304,722 
9,116,965 

11,825,887 
11,992,836 
13,561,291 
18,303,562 
13,880,982 I ' 

13,374,699 
9,742,182 
9,952,934 
7,170,418 

92.27% 

Note 1 - Excludes Brokered Sales, 
Total for Current Month= $ (531,080.82 
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LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2011 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, EnergyCharge, Demand Charge) $ 79,699,769 
Fuel Adjustment Clause $ 4,437,519 
DSM $ 1,415,042 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 85,552,331 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 7,170,418 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 7,170,418 

Total Company Revenues for Environmental Surcharge Purposes== $ 92,722,748 

Reconciling Revenues 
Brokered $ (531,081) 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
. Income Statement 

$ 79,699,769 
$ 4,437,519 
$ 1,415,042 
$ 1,206,179 

$ 7,170,418 

$ (531,081) 
$ -
$ 776,863 
$ 1,751,569 
$ 95,926,278 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

August 19, 2011 

REC;::IVED 
AUG 1 9 2011 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of July 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00475, LG&E 
has included the calculation and suppot1ing documentation of the 
Environmental Surcharge Factor that will be billed for .service on and after 
August 30, 2011. 

Please contact me if you have any questions about this filing. 

Robert M. Comoy 

Enclosures 

Louisville Gas and 
Electric Company 
State Regu latlon and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
\Vww.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 

robert.conroy@lge·ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jmisdictional E(m) and 
Jurisdictional Envirou1ncntal Surcharge Billing Factor 

For the Expense Month of July 2011 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates·· ES Form J.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form J.10, line 16 

Effective Date for Billing: September billing cycle beginning August 30, 2011 

Submitted by:~N= 1«. ¥ 
Title: Director, Rates 

Date Submitted: August 19, 2011 

ES FORMl.00 

$ 145,621 

0.19% 
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Calculation ofTotal E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Jurisdictional Surcharge Dilling Factor 

For the Expense l\lonth of July 2011 

E{m)"" [(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))J+ OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Dase 
DR Debt Rate (both short.term and Iong-lenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
DR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(!) RB 
(2) RB/12 
(3) (ROR + (ROR ·DR) (TR I (I • TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) ll (3) + (4)-(5) + (6) 

Calculation of Jurisdictional En\•lronmental Surchnrge Bllllng Factor 

(8) 

(9) 

(10) 

(11) 

(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Alloca!ion Ratio for Expense !\fonth ··BS Form 3.00 

Jurisdictional E{m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)1 

Adjustment for (Owr)/Under-c-01lectiqn pursuant to 
Prior Period Adjustment (if necessary) 
Adjusted Jurisdictional E{m) [(9) + (10) + (11)] 

Revenue Collected througl1 Base Rates 

Net Jurisdictional E{m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) • (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
!\1onths Ending with the Current Expense }ofonth ··BS Form 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)) 

s 

s 

s 

s 

72,032,384 
6,002,699 

11.Jlo/o 
376,346 

52 

1,055,199 

91.80"/o 

968,673 

968,673 

823,052 

145,621 

74,979,613 

0.19% 

ES FORl\I J.IO 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Require111e11ts of Environn1cntal Con1pliancc Costs 
For the Expense J\1onth of July 2011 

Detennination ofEnvironntental Coin 11iance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 
Inventor - Etnission Allo\vances er ES Fonn 2.31, 2.32 and 2.33 
Cash \Vorkin Ca ital Allo\vance 
Deferred Debit Balance -- Mill Creek Ash Dred in 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Defened Income Taxes 

Subtotal 
Enviro1unental Com liance Rate Base 

Deter1nination of Pollution Control 0 

Dctcrn1ination of Beneficial Reuse Opc1·ating Expenses 

Total Monthlv Beneficial Reuse Exoense 
Adiustment for Beneficial Reuse in Base Rates <fro111 ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d roceeds Fro1n Bv-Pro uct an d Allo1vance s ales 
Total Amount in 

Proceeds Base Rates 
(I) (2) 

Allo\vance Sales $ 52 $ . -
Scrubber Bv-Products Sales - -
Total Proceeds fron1 Sales $ 52 $ -

ESFORM2.00 

Enviromental 
Compliance Plan 

$ 170,289 
211,685 

14,527 
8,899 

Environmental 
Compliance Plan 

$ -

~ ~ 
Net 

Proceeds 
(!) - (2) 

$ 52 

-
s 52 
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{]\ 

Description 

2001 PI:in: 
Project 6- LGE NOx $ 

Subtotll s 
Less Retirements and Replacement resulting 

from implement:ition of2001 Plan $ 

Net Total - 2001 Pinn: $ 

2003 Pbn: 
Project 7 ~Mill Creek FGD Serobber Conve!'Sion $ 
Project 8 - Precipitator Upgrodes -All Pfonts $ 
Project 9- Clearwell Water System- Mill Creek s 
Project 10- S02 AbsorbcrT~- Mill Creek 3 & 4 $ 

Subtotil s 
Less Retirements nnd Replacement resulting 

from implementation of2003 Pinn ' 
Net Total - 2003 Plan: $ 

200SPI:in: 
Project l l - Special Waste Lnndfill Expansion :rt Mill Creek $ 
Project 12- Special Waste Landfill Expansion :lt C:ine Rlln Station $ 
Project 13 - Serobbcr Refurbishment at Trimble County Unit I s 
Project 14- Scrubber Refurbishment at Cane Run Unit 6 s 
Project 15 - Scrubber Refurbishment at C:ine Run Unit 5 $ 
Project 16- Scrubber Improvements at Trimble County Unit I $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implement:ltion of2005 Plan $ 

NetTot:il-2005 Pinn: s 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pl:int, CWIP & Depreciation Expense 

FortheMonthEnded: .Tuly31,2011 

12\ 13\ (4\ ,~ 

EligiOle Eligible CWIP Eligibl~ Net 
Plant Jn Accumulated Amount Plant In 
Serviee Depreciation Excluding Service 

AFUDC 

(2)..(1m4) 

- ' - ' - ' -

- ' - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - ' -
- $ - $ - $ -
- s - $ - $ -
- s - $ - $ -
- $ - $ - $ -
- ' - $ - $ -

- ' - $ - ' -

4,818,430 $ 426,073 $ - $ 4,392,356 
4,730,568-, $ 379,744 $ 601,518 $ 4,952,342 

850,100 s 110,110 $ - $ 739,990 
308,507 ' 52,328 $ - $ 255,679 

- $ - $ - $ -
7.361,077 ' 1,408,996 $ - s 5,952,082 

18,068,683 $ 2,3n.751 s 601,518 $ 16.292,449 

$ 

s 

$ 

$ 

$ 

' ' s 

' 
$ 

$ 

s 
$ 
$ 
$ 
$ 
$ 

s 

(2,520,865) $ (969.332) $ - $ (I.551,534) $ 

15 547 817 s 1408.420 ' 601.SlS $ 14 740915 $ 

'"' 
~ 

Deferred Monthly 
Tnx B:ilimee ITC Amortizntion 

Credit 
MOf 

7/31/2011 

- $ 

- ' 
- $ 

- $ 

- ' - $ 

- s 
- $ 

- $ 

- $ 

- s 

346,400 $ 
318,620 $ 

97,646 $ 
19.626 $ 

- s 
1,200,487 s 

1,982,779 $ 

(384,695) $ 

1.598.084 ' 

(8\ 

Monthly 
Depreci:ition 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 
- $ 

- ' - $ 

- ' 
- ' 
' $ 

10,067 $ 
8.397 $ 
2,564 $ 
1,147 $ 

- $ 
22,206 s 

44.380 $ 

(S,253) $ 

39127 s 

ESForm2.10 
Page 1 of2 

(9\ 

Monthly 
PropcnyTnx 

Expense 

-

-

-
-

-
-
-
-
-

-

-

448 
622 

95 
33 
-
763 

l,961 

(194) 

l 767 
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rll 

Description 

2006Pbn: 
Project 18 - TC2 AQCS Equipment $ 
Project l 9 " Sorbcnt Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity nnd Particulute Monltors ' 

Subtot:il $ 
Less Retirements nnd Replacement resulting 

from implementation of2006 Plan $ 

Net Tot:il- 2006 PJnn: $ 

2009 Plan: 
Project 22 - Cruie Run CCP Storage (Landfill - Ph:lSC I) $ 
Projcct23 - Trimble County Ash Trc:ltment Bosin (BAP/GSP) $ 
Project24- Trimble County CCP Storage (Landfill- Phase l) s 
Project 25 - Bencficinl Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan ' 
Net Total - 2009 Pinn: $ 

Net Total -All Plons: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pinnt, CWJP & Depreefation Expense 

For the Month Ended: July 31, 2011 

(2) (4) (5) 

Eligible Eligible CW1P Eligible Net 
Pinnt In Accumulmed Amount Plnntln 
Service Depreciation Excluding Service 

AFUDC 

<2 4) 

43,429,831 $ 983,093 $ 507,601 $ 42,954,339 
3,440,076 $ 317.728 $ 444,939 $ 3,567,238 
2,050,346 ' 237,631 ' - $ 1,812.715 

397,151 ' 75,943 s - $ 321,.208 

49,317,405 $ 1,614,394 $ 952,539 ' 48,655,550 

- $ - $ - $ -

49-.q7 405 $ 1.614.394 $ 952.539 $ 48,655 550 

- $ - $ 1,098,513 $ 1,098,513 
- $ - $ 7,399,989 $ 7,399,989 

- $ - ' 1,371,806 $ 1,871,806 
- $ - $ 534,076 s 534,076 

- $ - $ 10,904,,385 $ 10,904,385 

- $ - ' - ' -

- ' - $ 10.904.,385 $ 10 904-,35 

64,865,.222 $ 3.0"" 814 $ I 458442 s 74.,300 850 

Note I: Trimble County projects for the 2009 Plan ure proportionntely shored by KU at48% nnd LG&E .nt 52%. 

(7) 

°"""" Monthly 
T:ixB:ilanee ITCAmortiz::ition 

Credit 

"of 
7/3112011 

$ 429,165 $ 14.527 $ 
$ 304,566 $ 

' 59,316 $ 

' 78,060 $ 

$ 871,107 $ 14,527 s 

$ - $ - $ 

$ 871,107 ' 14.527 $ 

$ - $ 
$ - ' $ - $ 

' - s 

' - ' 
$ - s 

' - $ 

' 2,469,191 ' 14.527 ' 

{8) 

Monthly 
Depreeintion -

152,553 
9,777 
8,867 
1,361 

172,558 

-

1 558 

-
-
-
-
-
-
-

211.685 

ESForm2.10 
Pagel of2 

(9) 

Monthly 
Property Tux 

Exp= 

$ . 5,414 
$ 454 
$ 234 
$ 41 

' 6,144 

$ -

$ 6144 

$ 97 
s 707 
s 151 
$ 33 

' 989 

$ -
$ 989 

$ S.899 
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LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: July 31, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVinmge Year 
so, NOx NOx so, NOx 

Annual Ozone Season 
Current Year 141 303 4,793 3,170 $ 

2012 62,379 14,133 6,212 
2013 62,379 14133 6,212 
2014 62.379 14,133 6.212 
2015 62,379 
2016 62 379 -
2017 62,379 
2018 62.379 
2019 62,379 
2020 62,379 
2021 62.379 
2022 62.379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62379 
2027 62379 
2028 62,379 
2029 62,379 
2030 62.379 

2031-2040 623,790 

Jn the "Comments and Explanation" Column. descnOe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
2,105.48 $ - $ 

NOx 
Ozone Season 

9.15 

ESFORM2.30 

Comments and Exolanations 
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Beginning Allocations/ Utilized 

LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOz) - Current Vmtage Year 

For the Expense Month of July 2011 

Utilized Ending 
Inventorv Purch::ises (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Ouantitv I 148,984 I 01 4,181 01 3,500 I 141.303 
Dollars IS 2,219.91 ! $ - 1$ 62.28 $ - 1$ 52.15 $ 2,105.48 
$/Allowance IS 0.01 $ - 1$ 0.01 $ - 1$ 0.01 $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 146,888 - 4.112 I 3.500 I 139,276 Sale to KU (3,500) 
Dollars $ 2,166.00 $ - $ 61.27 $ - 1$ 52.15 I $ 2.052.58 

I I I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Onantity 2.096 - 69 - - 2.027 
Dollars $ 53.91 $ - $ 1.01 $ - $ - $ 52.90 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantitv - - - - - -
Dollars s - s - $ - $ - $ - $ -
$/Allowance $ - $ - $ - s - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase., or 
Sale Date & Vint.tl'!:e Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of juJy 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases !Coal Fuell (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Quantitv 4.721 0 1.530 21 0 3.170 
Dollars $ 13.62 $ - $ 4.41 $ 0.06 $ - $ 9.15 
$/Allowance $ - $ - $ - $ - $ - $ -
ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 
Ouantitv I 4,569 - 1,530 - - 3,039 
Dollars I$ 13.18 $ - $ 4.41 $ - $ - $ S.77 

I . 

ALLOCATED ALLOWANCES FROM EPk OTHER FUELS 
Quantity 152 - I - 21 I - 131 
Dollars $ 0.44 $ - I $ - s 0.06 I$ - $ 0.38 

I I I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
...... ~titv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - s - $ -
$/Allowance $ - $ - $ - s - $ - $ -

From KU: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ .- . $ - s - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 200 for ~ecovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintrice Years 

I 

Attachment to Response to SV Question No. 2(h) 
Page 356 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)-Annual Allowance Allocation 

For the Expense Month of July 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuell (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quanti1v 6,344 I 0 1.,530 21 0 4,793 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
ALLOCATED ALLOWANCES FROM EPk COAL F1JEL 
Ouantitv I 6,196 - I 1.530 - - 4666 
Dollars 1$ - s - 1$ - $ - $ - 1$ -

I I 

ALLOCATED ALWW ANCES FROM EPA: OTIIER F1JELS 
<luantitv I 148 - - 21 I - 127 
Dollars IS - $ - $ - $ - IS - s -

I I 

ALLOWANCES FROM PURCHASES: 
From Market: · 
I Ouantitv 0 0 0 0 0 0 

Dollars $ - s - $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -

From KU: 
r h><>ntitv 0 0 0 0 0 0 
Dollars s - $ - $ - $ - s - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation., Purchase, or 
Sale Date & Vinwe Years 

-
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31, 2011 

Environmental Comoliance Plan 

O&M Expenses Amount 

1 lth Previous Month $ 110,695 
10th Previous Month 165,844 
9th Previous Month 94,372 
8th Previous Month 121,474 
7th Previous Month ' 175,687 
6th Previous Month 100,889. 
5th Previous Month 160,038 
4th Previous Month 150,155 
3rd Previous Month 102,021 
2nd Previous Month 148,079 
Previous Month 106,254 
Current Month 170,289 
Total 12 Month O&M $ 1,605,797 

Detennination of Working Capital Allowance 

12 Months O&M Expenses $ 1,605,797 

One Ei~hth (118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 200,725 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

506154 -ECR NOx Operation-Consumables 
506155 - ECR NOx Operation-Labor and Other 
512151 -ECR NOx Maintenance 

Total 2001 Plan O&M :Exvenses 

506159 -ECR Sorbent Injection Operation 

512055 - ECR Scrubber Maintenance 
506154- ECR NOx Operation-Consumables 
506155 -ECR NOx Operation- Labor and Other 
512151- ECRNOx.Maintenance 
506051 - ECR Precioitator Ooeration 
506151 - ECR Activated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Exoenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2011 

Cane Run Mill Creek 

Adiustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M ExPenses 

:urrent Mon1 ,ense tor ans 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun1 Total 

79 604.24 79 604.24 

79,604.24 79 604.24 

10.718.43 10,718.43 
53 112.01 53,112.01 

(218.37 1218.37 

- -
- -

(4.642.25 (4,642.25 
6,094.51 6,094.51 

23.586.70 23,586.70 
n1.s1 772.87 
587.43 587.43 

- -
- -

673.55 673.55 
90,684,88 90,684.88 
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(I) 

(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 2011 

On-Site CCP Disposal O&M Exnense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [12) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount f(5) I 12] $ 

Total Generating Station Less Base Rates f(4)- (6)] $ 
Less 2009 Plan Proiect f(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

, 

-

-

-
-
-
-

IAojustment for Base Rate Amount (to ES Form 2.50) 1$ -

ESFORM2.51 

Trimble Countv 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

. 

I $ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2011 

Third 
Partv O&M Exnense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.6[) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

-

-
-
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(1) 

(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND-ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

On-Site CCP Disposal O&M Expense 

Beneficial Reuse Opportunities 
For the Month Ended:. July 31, 2011 

Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Exnense Month $ - $ 
Monthlv Amount f(l) I 121 $ - $ 

2009 Plan Project 25 
Monthly Amount IRxnense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly E~ense [(2) + (3)1 $ - $ 

Beneficial Reuse in Base Rates 
Annual Exnense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthlv Exnense Amount [(5) / 121 $ - $ 

Mill Creek 

(7) Total Generating Station Less Base Rates [(4) - (6)1 $ - $ 
(8) Less 2009 Plan Proiect 25 [(7)- (3)1 $ - $ 

If Line (8) Greater than Zero, No Adjus1ment 
If Line (8) Less than Zero, Adjus1ment for Base Rates 

1Aa)us1ment for !iase Rate Amount (to ES Form 2.liD) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ - ::<.· 

- $ -

- $ -

- $ -
- $ - . 

- $ -
- $ -

- I$ - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) 

For the Month Ended: July 31. 2011 

ESFORM3.00 

Kentucky Jurisdictional Revenues 
Non­

Jurisdictional 
Revenues 

Tottl Comp3ny Revenues 

Month 

2) 

Base Rate 
Revenues 

3 

Fuel Clause 
Revenues 

4 

DSM 
Revenues 

5 

Environmental 
Surcharge 
Revenues 

6 

Tora! 

(7 

Tora! 
Excluding 

Environmental 
Surcharge 

g· 

Tora! 
lncludmg 

Off-System 
Sal" 

jJ+(4)+(5) I (6)-(S) l (SecNotcl 

Aug-10 86.172.751 2.911.577 1~791 028 12~(080 90 750.276 90,875 356 7 304.722 
10 85,610,679 1,618,012 1,527,512 (520,026) 88,236,177 --~~-756.,203 9,116.965 

Oct-101 66,657,771 I 2.,094,966 I 1,020.,320 I (1,726,986)! 68,046,072 I 69,7.73,058 I 11,825,887 
Nov-IOI 5&,149,914 / 1,()_24,586 !---- 798.,900 ,-- (28.,034)! 60,545.,367 J 60,573,401 I 11,992.836 
Deo-101 65.013,096 1 2,253,831 I 1,167,812 I_--- 26,808 J 68,461,547 I 68,434.739 I 13.561.291 

9 

Tora! 

10 

Tora! 
Excluding 

Environmental 
Surcharge 

];'.lll-11 76,121.173 3,138.445 1,766,317 ---- 146,568 8117 03 81025935 18303,562 99476,065 99.,329,497 
Feb-11 63.590.,360 2,158.942 1.409.347 819,108 67,977,757 67,158.649 13.880.982 -· ------ -· --- ~-· 

M:ir-11 64.963.148 676,641 1 95 997 742,383 67,678 169 66 935.786 13 374.699 
Apr-11 59,828.935 1.740,517 830.283 874.121 63.273.856 62,399.735 9.742,182 

Mav-11 I 62,768,571 J _1_.2_69.596 I 851,874 I 666.,380 I 66.256.422 I 65,590.042 I 9,952.934 
Jun-111 79.699.769 I 4.437.519 I 1.415.042 I 1,206,179 I 86,758.510 I 85,552.331 I 7,170.418 
1ui-11 86..246.494 4 806..290 1621 42 1362 039 94.042165 92.680.126 I 8.276,729 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Enclin~ Current Exoense Month. $ 
Jurisdictional Allocation Percentage fur Current Month (Environmental Surcharge Excluded from Calculations): 

'ense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

Note 1 - Excludes Brokered Sales, 
TotalforCUrrentMonth-1 $ 

91.80% 

378,770.82' 

Attachment to Response to SV Question No. 2(h) 
Page 363 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: July 31, 2011 

Revenues per 
Form3.00 

Kentuckv Retail Revenues 
Base Rates (Customer Charge, Enerov Charge, Demand Charge) $ 86,246,494 
Fuel Adjustment Clause $ 4,806,290 
DSM $ 1,627,342 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purooses - $ 92,680,126 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 8,276,729 

Total Non-Jurisdictional Revenues for Environmental Surchar.ge Purposes - $ 8,276,729 

Total Company Revenues for Environmental Surcharge Purposes = $ 100,956,855 

Reconciling Revennes 
Brokered $ (378,771) 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 86,246,494 
$ , 4,806,290 
$ 1,627,342 
$ 1,362,039 

$ 8,276,729 

$ (378,771) 
$ -
$ 12,378,426 
$ 1,324,250 
$ 115,642,800 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfo1t, Kentucky 40602 

September 20, 2011 

RE: Monthly Enviromnental Surcharge Repo1t 

Dear Mr. DeRouen: 

RECEIVED 
SEP 2 0 2011 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of August 2011. In accordance with the Commission's Order in the 
Enviromnental Surcharge cases, most recently Case No. 2010-00475, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
September 30, 2011. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~m~·~ 
Enclosures 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502·627-3324 
F 502·627-3213 
robert.conroy@fge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jmisclictional E(m) and 
Jurisdictional Environ1nental Surcharge Billing Factor 

For the Expense Month of August 2011 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form I.JO, line 14 

Jurisdictional Environmental Surcharge Billing Factor --ES Form 1.10, line 16 

Effective Date for Billing: October billing cycle beginning September 30, 2011 

Title: Director, Rates 

Date Submitted: September 20, 2011 

ES FORMl.00 

$ 144,799 

0.19% 
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Calculation ofTotal E(m) 

LOUISVILLE GAS AND ELECfRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Bllling Factor 

For the Expense l\ronth of August 2011 

E(m) ""[(RB/ 12) (ROR+(ROR-DR){TR/(1-TR)))J +OE- BAS+ BR, where 
RB Environmental Compliance Rate Dase 
ROR Rate ofRetum on the Environmental Compliance Rate Base 
DR Debt Rate (both short-temt and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR- DR) (TR I(! - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) ~ (.l) + (4)- (5) +(6) 

Calculation of Jurisdictional Environmental Surcharge Bllltng Factor 

(8) 

(9) 

(IO) 
(11) 

(12) 

(13) 

(14) 

(IS) 

(16) 

Jurisdictional Allocation Ratio for Expense Month·- ES Fonn 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x {8)] 

Adjustment for (Over)/Under-collection pursuant to 
Prior Period Adjustment (if necessary) 
Adjusted Jurisdictional E(m) [(9) + (10) + (11)] 

Revenue Collected through Base Rates 

Net Jurisdictional E{m) = Jurisdiction11l E(m) Jess Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense ~fonth ··ES Fom1 3,00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

s 

s 

s 

s 

s 

s 

72,163,121 
6,013,593 

11.31% 
476,182 

37 

1,156,282 

93.59"/o 

1,082,164 

1,082,164 

937,365 

144,799 

76,198,522 

0,19% 

ESFOR~l l.IO 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Rcquire1nents ofEnvironrncntal Con1pliance Costs 
For the Expense Month of August 2011 

Dctenuination ofEnviron1ne11tal Cont liance Rate Dase 

Eli ible Pollution Control Plant 
Ell ible Pollution CWIP Excludin AFUDC 

Subtotal 

er ES Forni 2.31, 2.32 and 2.33 

Subtotal 
Deductions: 
Accmnulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Inco1ne Taxes 

Subtotal 
Environ1nental Coin liance Rate Base 

Detcr111ination of Pollution Control 0 crating Ex 1enscs 

lace1nents 

D cte1·1n nation o fB fi"IR ene IClfl euse 0 E JJJerahng 'xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (frotn ES Fann 2.61) 

Net Beneficial Reuse Ooerations Exoense 

Proceeds Fro1n By-Product and Allolvancc Sales 

Total Atnount in 
Proceeds Dase Rates 

(!) (2) 

Allo\vance Sales $ 37 $ . 
Scrubber Bv-Products Sales . . 
Total Proceeds from Sales $ 37 $ . 

ES FORM2.00 

Enviromental 
Co1npliance Plan 

$ 270,125 
211,685 

14,527 
8,899 

Environmental 
Con1pliance Plan 

$ . 
. 

IS . I 

Net 
Proceeds 
(ll · (2) 

$ 37 
. 

s 37 
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(!) 

Description 

2001 Plan: 
Project 6 - LGE NOx: $ 

Subtotal $ 
Less Retirements ruid Rcpl:iccrnent resulting 

from implementation of2001 Plrui $ 

Net Total- 2001 Pl:m: s 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 
Project 8 - Prccipit::rtor Upgrades- All Plants $ 
Project 9- Clcurwell Wutc!' System - Mill Creek $ 
Project 10 - SC>i Absorber Trays - Mill Creek 3 & 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

Net Total - 2003 Pinn: $ 

2005Pfan: 
Project 11 - Special Wnstc Lruidfill Exp:msion at Mill Creek s 
Project 12- Special Waste Landfill E>:pnnsion at Dine Run Station $ 
Project 13 - Scrubb<:rRcfuroishmentat Trimble County Unit 1 $ 
Project 14- Scrubber Refurbishment at C:mc Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit S $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtot:il $ 

Less Retir=ents and Replacement resulting 
from implementation of2005 Plan $ 

Net Totnl- 2005 Pinn: $ 

LOUISVJLLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreci.ation Expense 

For the Month Ended: August31.Z011 

4) 

Eligible Eligi'ble CWIP Eligible Net 
Pl:mtln Accumul:itcd Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-0 4\ 

- ' - $ . $ . 

. $ . $ - $ 

. $ - $ . $ -

- $ - $ - $ -

. s . $ . $ -

. $ . s . $ . 
- $ . $ - $ -
- $ - $ - $ -

. $ . $ . s -

- $ . ' . $ -

- $ - $ - $ -

4,818,430 $ 434.348 $ . $ 4,384,081 
4,730,568 $ 388,141 ' 655,635 ' 4,998.063 

8so.100 s 112,674 $ - $ 737,426 
308,507 $ 53.975 $ - $ 254,533 

- $ - $ - $ . 
7;361,077 $ 1.431,202 $ - $ 5,929,876 

18,068,683 $ 2,420.340 $ 655,635 ' 16.303.978 

$ 

$ 

$ 

$ 

$ 
$ 
$ 

s 

$ 

$ 

$ 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

(2,520.865 ) $ (969.332 ) $ - $ ) $ (1.551.534 

JS 547,817 $ I 451 008 $ 655,635 $ 14 752.,444 $ 

6 [7) 

Deferred Monthly 
TaxBnlanec ITCAmortiz:ition 

Credit 
uof 

81.>1/2011 

- $ 

. $ 

. $ 

- $ 

. $ 

. $ 

- $ 

- $ 

- $ 

- $ 

- $ 

402.290 $ 

324.338 $ 
99.648 $ 
19,756 $ 

- $ 
1,217,127 $ 

2,063,158 $ 

(384,695) $ 

1,678.463 $ 

8 

Monthly 
Depreciation 

Exp=o 

- $ 

. $ 

- $ 

- $ 

- $ 
- $ 
. $ 
. $ 

. $ 

. $ 

- $ 

10.067 $ 
8,397 $ 
~564 $ 
1,147 $ 
. ' 22,206 ' 

44,380 $ 

(5,253 ) $ 

39.127 $ 

ESFonnl.10 
Page 1 ofZ 

,9, 

Monthly 

-T~ Expense 

-

. 

. 

-

. 

. 
-
-

. 

-

-

448 
622 
95 
33 
-
763 

1,961 

(194) 

1.767 
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(I) 

Description 

2006 Pl:tn: 
Project 18- TC2 AQCS Equipment ' Project 19- Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Projcct21 - Mill Creek Opacity and P:irticul:ltc Monitors ' 

Subtotal ' Less Retirements and Replacement resulting 
from implementru:ion of2006 Plnn ' 

NetTot:il-2006 Pinn: s 

2009Pl:tn: 
Project 22 - Cnne Run CCP Storoge (L:mdfill - Ph:ise I) ' Projcct23 - Trimble County Ash Treatment Basin (BAP/GSP) ' Project 24 - Trimble County CCP Stomgc (L:md£11 - Phase 1) ' Project 25 - Beneficiol. Reuse ' 
Subtot:il $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

NetTotll - 2009 Plan; $ 

Net Tot:il-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

PI:mt, CWIP & Depreciation Expense 

For the Month Ended: Augnst31,2011 

(2) m (4) "' 
Eligible Eligible CWIP Eligible Net 
Plrurtln Accumul:ited Amount Plant In 
Service Dcprecintion Excluding Service 

AFUDC 

121-(3}+(41 

43.429,831 ' 1,135.646 $ 467,944 $ 42,762,130 
3,440,076 $ 327.504 $ 444,939 $ 3,557,511 
2,050,346 $ 246,498 $ - s 1,803,848 

397,151 ' 77,304 ' - ' 319.847 

49.317.405 ' 1,786,952 ' 912,883 ' 48,443,336 

- $ - ' - ' -

49317.405 ' 1,786,952 ' 912,883 ' 48,443336 

- ' - ' 1.114.064 ' l,114,064 

- $ - ' 7,570,448 ' 7.570,448 . ' . $ 2,062,809 ' 2,062,809 
. ' . s 616,738 $ 616.738 

- $ - $ l t,364,059 $ ll,364,059 

- s - $ - ' -

. $ . $ 11.364,059 s 11.364.059 

64 865..222 s 3.237 960 $ 12932.577 $ 74,559,839 

Note l: Trimble County projects for the 2009 Plan arc proportioruitcly shared by KU nt 48"/o and LG&E nt 52%. 

(6) (7) 

Deferred Monthly 
T:ixB:il.:mce ITC Amortization 

Credit 
~of 

8131/2011 

' 486.571 $ 14,527 
s JIJ,099 

' 60,783 

' 78,455 

' 938.908 ' 14.527 

s - ' -

' 938,908 ' 14,527 

' -
' -
' -
$ -

$ -

$ -
$ -

s 2.617.371 $ 14527 

(8) 

Monthly 
Depreciation 

ExpCllSC 

$ 152,553 

' 9,777 

' 8,867 
s 1.361 

' 172,558 

' -

' 172,558 

' -
' -
s . 
s 

$ . 

$ . 

' -
s 211,685 

' ' ' ' 
' 
' 
' 

' ' ' $ 

$ 

$ 

' 
$ 

ESForm2.10 
P:ige2of2 

(9) 

Monthly 
Property Tax 

Expense 

5,414 
454 
234 

41 

6,144 

-

6.144 

97 
707 
151 
33 

989 

-

989 

8,899 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory ofEmission AUowances 

For the Month Ended: August31, 2011 

Vintage Year Number of Allowances Total DollarValueOfVin1"'""'e Year 
so, NOx NOx so, NOx 

Annual Ozone Season 
Current Year 134 248 3253 1630 $ 

2012 62,379 14,133 6,212 
2013 62379 14,133 6212 
2014 62;379 14.133 6.212 
2015 62379 
2016 62.,379 
2017 62379 
2018 62.379 
2019 62379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62.379 
2025 62.379 
2026 62,379 
2027 62,379 
2028 62 379 
2029 62.379 
2030 62.379 

2031-2040 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
2.000.36 $ - $ 

NOx 
Ozone Season 

4.70 

ESFORM230 

Comments and E"X"nlanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SO?) ~ Current Vintage Year 

For the Expense Month of August 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold InventoN 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 141,303 I 0 4.555 0 2.500 134,248 
Dollars s 2,105.48 I $ - $ 67.87 $ - $ 37.25 $ 2,000.36 
$/Allowance s O.Ql I $ - $ 0.01 $ - $ 0.01 $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 139.276 - 4454 2,500 132.322 Sale to KU (2,500) 
Dollars $ 2,052.58 $ - $ 66.37 $ - $ 37.25 $ l.948.96 

ALLOCATED ALLOWANCES FROM EPA: OTIIER FUELS 
Ouantitv 2,027 - JOI - - I l,926 
Dollars $ 52.90 $ - $ l.50 $ - $ - 1$ 51.40 

I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
SI Allowance $ - $ - $ - $ - $ - $ -

From KU 
ln<infrty - - - - - -

Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FOR.'4 231 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of August 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,170 01 1.524 I 16 I 0 1,630 
Dollars s 9.15 $ - 1$ 4.40 I$ 0.05 $ - $ 4.70 
$/Allowance s - I$ - s - 1$ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 3,039 - 1.524 - - 1 515 
Dollars $ 8.77 $ - $ 4.40 $ - $ - $ 4,37 

I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv I 131 - - 16 I - 115 
Dollars IS 0.38 $ - 1$ - $ 0.05 I$ - $ 0,33 

I I I 

ALLOWANCES FROM PURCHASES: 
From Market 
Ouantitv 0 0 0 0 0 0 
Dollars s - $ - $ - $ - s - s -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
""antitv 0 0 0 0 0 0 
Dollars $ - s - s - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vint:a1l.e Years 
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Beginning Allocations/ 
Inventorv Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of August 2011 

Utilized Utili7..ed Ending 
(CoalFuen IOtherFuels1 Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 4,793 0 1,524 I 16 0 3,253 I 
Dollars 1$ - 1$ - 1$ - 1$ - 1$ - 1$ - I 

$/Allowance $ - $ - $ - 1$ - $ - $ - I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 4,666 I - I 1,524 ! - I - I 3,142 I 
Dollars $ - I$ - $ - s - $ - $ -

I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 127 - - 16 - 111 
Dollars $ - $ - $ - $ - $ - $ -

I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - s - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
r titv 0 0 0 0 0 0 
Dollars $ - s - $ - $ - $ - s -
$/Allowance $ - $ - $ - $ - $ - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor_ 

ESFORM2.33 

Allocation., Purchase, or 
Sale Date & Vin+ .. ,,.,. Years 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: August 31, 2011 

Envirollfllental Compliance Plan 
O&M Expenses Amount 

11th Previous Month $ 165,844 
10th Previous Month 94,372 
9th Previous Month 121,474 
8th Previous Month 175,687 
7th Previous Month 100,889 
6th Previous Month 160,038 
5th Previous Month 150,155 
4th Previous Month 102,021 
3rd Previous Month 148,079 
2nd Previous Month 106,254 
Previous Month 170,289 
Current Month 270,125 
Total 12 Month O&M $ 1,765,227 

Detennination of Working Capital Allowance 

12 Months O&M Expenses $ 1,765,227 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 220,653 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M ExPense Account 

506154 -ECR NOx Operation - Consumables 
506155 - ECR NOx Ooeration-Labor and Other 
512151 -ECR NOx. Maintenance 

Total 2001 Plan O&M Ex.penses 

502056-ECR Scrubber Ooerations 

506159 - ECR Sorbent Iniection Operation 
506152 - ECR Sorbent Reactant- Rea~nt Onl· 

506154- ECR NOx Oueration-Consumables 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: August31, 2011 

Cane Run Mill Creek 

506155 - ECR NOx Operation- Labor and Other 
512151-ECRNOxMaintenance 
506051 - ECR Precioitator Operation 
506151 -ECRActivated Carbon 
512051 - ECR Precioitator Maintenance 

Total 2006 Plan O&M Exoenses 

Adiustment for CCP Disoosal in Base Rates (ES Fonn 2.51 
Net 2009 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun'. Total 

52,402.46 52 402.46 

52 402.46 52,402.46 

12 834.85 12 834.85 
54.189.18 54,189.18 

318.80 318.80 

- -
- -

13,597.19 13,597.19 
7.706.74 7,706.74 

19 151.11 19 151.11 
1 542.80 1 542.80 

99.29 99.29 

- -
104.635.06 104.635.06 

3 647.55 3,647.55 
217,722.57 217-722.57 

5.U::i 5. 
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(I) 

(2) 

13) 

14) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: August 31, 2011 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities !Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthlv Exoense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthlv Exoense Amount [(5) I 121 $ 

Total Generating Station Less Base Rates [(4) - 16)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line 18) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-
-
-

jAct3ustment for Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I $ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2. 5 I will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2011 

Third 
Partv O&M Exoense Account Plant 

r 

Total Monthly Beneficial Reuse Expense 

Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
1$ 

ESFORM2.60 

Total O&M 

-

-
-

Attachment to Response to SV Question No. 2(h) 
Page 378 of 1183 

Conroy



(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Rense Opportnnities 
For the Month Ended: August 31, 2011 

On-Site CCP Disoosal O&M Expense Cane Run Mill Creek 

Existin~ Beneficial Reuse Oooortunities !Pre 2009 Plan Project) 
12 Months Ending with Exoense Month $ - $ 
Monthly Amount [(I)/ 121 $ - $ 

2009 Plan Proiect 25 
Monthly Amount rExnense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthlv E""ense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Exoense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Exnense Amount [(5) / 12] $ - $ 

!il Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)1 $ - $ 

If Line (8) Greater than Zero, No Adjus1ment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAdJnstment for Ease Rate Amount (to ES Form '.U>Oj 1$ - I $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -
- $ -
- $ -

- 1$ - I$ - I 
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2) I (3) I 

I 

Base Rate Fuel Clause 
Month Revenues Revenues 

s- 10 85,610 679 1.618.012 
Oct-10 66 657 771 2.094.966 
Nov-10 58.149.914 1624.586 
Dec-10 65,013,096 2,253.831 
Jan-11 76 121.173 3,138,445 
Feb-11 63.590,360 2.158,942 
Mar-11 64.963 148 676,641 
Apr-11 59 828 935 1.740,517 

Mav-11 62.768.571 1,969 596 
Jllll-11 79 699 769 4 437,519 
Jul-11 86.246.494 4.806 290 

Auf!-11 99 019,080 4.591.621 

LOUISVILLE.GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly A~er:lge Revenue Computation of R (m) 

For the Month Ended: August 31, 2011 

Kentucky Jurisdictional Revenues 

(4) I (5) -(6) (7 

I 
Totltl 

Envirorunental Excluding 
DSM Surelwgo Totltl Environment:tl 

Revenues Revenues \ Smcharge 

tJ\+{3\+fA.' 

1 527-512 rszo 026 88?:36,177 = 88.756.,203 
1.020..320 fl.726.986 68,046.072 69 773,058 

798,900 f28.034 60.545.,367 60.573 401 
1.167.812 26 808 68.461.547 68,434,739 
1.766.,317 146.,568 81.172.503 81 025 935 
1,409.,347 819.108 67,977,757 67.158,649 
1.295,997 742.383 67,678.169 66.935 786 

830,283 874,121 63.273.856 62 ~99.735 
851 874 666.380 66 256 422 65 590 042 

1415,042 l,206,179 86,758.510 85 552,331 
1 627.342 1 362.039 94.042J65 92 680 126 
1.891,554 272 788 105,775,043 105,502.,255 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current ~ense Month. $ - 76,198.522 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from. Calculations): 

·ense Month Kentucky Jurisdictional Revenues Divided by li"<Pense Month Total Company Revenues: Column (7) I Column (10) = 

ESFORM3.00 

Non­
Jurisdictional 

Revenues 
Total Company Revenues 

8 

Totltl 
Including 

Off-System 
Sal"' 

(Sec Note 1 

9.116.965 
11.825,887 
11.992.836 
13.561.291 
18.303,562 
13.880.982 
13.374.699 

9.742,182 
9.,952.,934 
7,170.418 
8.276.729 

9 

Totltl 

Note 1 - Excludes Brokered Sales, 
Total for Current Month =I $ 

IO 

Totltl 
Excluding 

Environmental 
Surcharge 

93.59% 

.436382.87' 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: Angnst 31, 2011 

Revenues per 
Form3.00 

Kentnckv Retail Revennes 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 99,019,080 
Fuel Adiustment Clause $ 4,591,621 
DSM $ 1,891,554 
Environmental Surcharge 

Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Purposes - $ 105,502,255 

Non -Jurisdictional Revenues 
lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 7,222,945 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 7,222,945 

Total Company Revenues for Environmental Surchar.ge Purposes = $ 112, 725,200 

Reconciling Revenues 
Brokered $ (436,383) 
lnterSvstem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Comnanv Revenues ner Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 99,019,080 
$ 4,591,621 
$ 1,891,554 
$ 272,788 

$ 7,222,945 

$ (436,383 
$ -
$ (8,640,630) 
$ 1,558,468 
$ 105,479,443 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

October 18, 2011 

RE: Monthly Enviromnental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
ocr 1 s 2011 

rgsuc SERVICE 
0MMJSSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ('LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of September 2011. In accordance with the Cmnmission's Order in the 
Enviromnental Surcharge cases, most recently Case No. 2010-00475, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
October 28, 2011. 

Attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in Case No. 2011-00162, LG&E's 2011 
ECR Compliance Plan filing. ES Form 2.0 reflects the expenses paid in 
September 2011. Subsequent monthly filings will include expenses paid in the 
appropriate expense month. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Comoy 

Enclosures 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director· Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge·ku.com 
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INVOICE' FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

• FED TAX ID# 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAME: 

ITAGE PROJECT#: 

811/201°1 
20110801 
07/06111-08/01/11 

· Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Mr. Jolm A. Rogness Ill 
Kentucky Pq.b!ic Service Commission 
P,0.Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance . . . 

CONSULTANT 'MON\H HOURS HOURLY BILLABLE BILLABLE . WORKED RATE FEES EXPENSES 

Walt l:Jrabinski July 40 $260 $10,400.00 
Chuck Buechel July 60 $240 $12,000.00 
Mike Bolsmenu July .16 $240 $3,840.00 
Mark. Fowler July 18 $240 $4,320.00 

SUBTOTALS 124 . $30,560.00 $0.00 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING· Black/White 
COPYl(<IG • Color 
MiSCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 
' . 

AUG 0 5 · 2011 

fi':~~;_.Aj\11._~~i::.i .t~f~.nt. 
--;--...,,.--'--'=~='-!>:>''"'' : - - ~: .. ~ ·!:__::· ...... -

PERIOD TOTALS 
AMOUNT 

'$10,400.00 
$12,000.00 
,$3,840.00 
$4,320.00 

. 
$30,560.00 

$30,560.00 
$0.00 
$0.00 

$1ee:eo 
$263.40 

$30,990.00 

; $30,990.00 . 
A LJ . 

The information provided in the above Invoice is believed to be accurate. Should any ti'")~ r{\\ questions or discrepancies arise, please call or write to the following billlrig ad'clress. 

>LEASE REMIT TO: 
Vantage Energy Consulting, LLC .. 
21460 Overseas Hwy. . 
Cudjoe Key, FL 33042 
Attn: Walter P. Drablnskl 

. 305-7 44-3440 

, "\ F ' 

Kentucky Invoice 20110801, 8/112011 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Enviro1nnental Surcharge Billing Factor 

For the Expense Month of September 2011 

Net Jurisdictional E(m) ~Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates --ES Form J.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor-- ES Form 1.10, line 16 

,,,.,~,:~:::~-'~'2'' 
Title: Director, Rates 

Date Submitted: October 18, 2011 

ES FORM 1.00 

$ 156,849 

0.21% 
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Calculation of Tola\ E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTolal E(m) and 
Jurisdictional Surcharge Billing Fae!Clr 

For the Expense h-Ionlh of September 2011 

E(m) =[(RB f 12) (ROR+(ROR -DR)(TRJ(I.TR)))) +OE- BAS+ BR, \\here 
RB Environmental Compliance Rate Base 
ROR Rate ofRetum on the Enviromnen!al Compliance Rate Base 
DR Debt Rate (both short-tem1 and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

. Environmental Compliance Plans 

(1) RB 
(2} RB/12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E{m) (2) x(3) +(4) ·(5) + (6) 

Calculation of Jurisdlctiorml Envlronmenlal Surcharge Bllllng Factor 

(8) 

(9) 

(10) 
(11) 
(12) 

(13) 

(14) 

(ll) 

(16) 

Jurisdictional Allocation Ratio for Expense Month·· ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)/Under-collection pursuant to 
Prior Period Adjusnne11t (if necessary) 
Adjusted Jurisdictional E(m) [(9) +(IO)+ (I I)] 

Revenue CoJ!e(ted through Base Rates 

Net Jurisdictional E(m) =Jurisdictional E{m) less Expense 1'.fonth Revenue 
Collected Through Base Rates [(12) • (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Re\•enue for the 12 
Months Ending with the Current Expense Month·· ES Fonn 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) +(IS)} 

s 

s 

s 

s 

s 

s 

72,226,494 
6,018,875 

11.31% 
395,167 

37 

1,01s,s6.s 

87,55% 

941,920 

941,920 

785,071 

156,849 

76,075,877 

0.21% 

ES FORi\I 1.10 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Rcquirc1nc11ts of Environmental Co1npliance Costs 
For the Expense 1\fonth of Scpten1ber 2011 

Dctcnninatlon ofEnviro11n1cntal Cont Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution C\VIP Excludin AFUDC 

Subtotal 
Additions: 

Subtotal 
Deductions: 
Accu1nulated De reciation on Eligible Pollution C9ntrol Plant 
Pollution Control Deferred Inco1ne Taxes 

Subtotal 
Environ1nental Coin Hance Rate Base 

Dcter1ninatio11 of Pollution Control 0 

Total Monthl Beneficial Reuse Ex ense 
Ad'ushnent for Beneficial Reuse in Base Rates from ES Fom12.61) 

Proceeds Front By~Product and Allo\vancc Sales 

Total Amount in 
Proceeds Base Rates 

(I) (2) 

Allo\vance Sales $ 37 $ . 
Scmbber By-Products Sales . . 
Total Proceeds from Sales $ 37 $ . 

ESFORM2.00 

Enviromental 
Con1pliance Plan 

s 174,545 

$ 

s 

211,685 
14,527 
8,899 

14,565 

Env1rorunenta 
Con1pliance Plan 

Net 
Proceeds 
(!). (2) 

37 
. 
37 
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m 

Description 

2001 Pbm: 
Project 6 - LGE NOx $ 

Subtotnl $ 
Less Retirements und Replacement resulting 

from implementation of200l J>lan $ 

Net ToU!I - 2001 Pinn: $ 

2003 Plan: 
Project 7 - Mi.11 Creek FGD Scrubber Conversion $ 
Project 3 - PrecipitatorUpg.rodes - All Plunts ' Project 9- C!earwcll Wiitcr System - Mill Creek ' Project 10 - S02 Absorber Trays - Mill Creek3 &4 ' 

Subtot:il. ' Less Retirements and Repfaeement resulting 
from implementation of2003 Plun $ 

Net Totnl - 2003 Plrui: $ 

2005Plan: 
Project 11 - Speci.U Waste J.,.midfill Expansion at Mill Creek $ 
Project 12- Speciru Waste J.,.mid:fill Exj=ision nt Cnne Run Strttion $ 
Project 13 - Scrubber Refurbishmcntnt Trimble County Unit I $ 
Project 14- Scrubber Refurbishment at Cnne Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at C:ine Run Unit 5 $ 
Project 16- Scrubber Improvements at Trimble County Unit l $ 

Subtotnl $ 
Less Retirements nnd Replneement resulting 

from implcmentntion of200S Pinn $ 

NetTOU!l - 2005 Plan: ' 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pinnt, C\VIP & Dcp.-..ci,,tion E:i:pcn:w 

For the Month Ended: September30,20ll 

12\ 13\ 14\ (S\ 

Eligible Eligible CWIP Eli&DleNet 
Plunt!n Accumulated Amount Pluntln 
Service Depreciation Excluding Service 

AFUDC 

12 4\ 

- $ - $ - $ -

- $ - $ - s -
- $ - $ - $ -

- $ - $ - $ -

- ' - $ - $ -. $ - ' - $ -
- $ - ' - $ -
. ' . ' - $ -

- s - ' - $ 

- $ - $ . $ -

- $ $ - ' -

4.818,430 $ 444,415 $ 1.338 s 4,375,353 
4,730,568 $ 396,538 $ 714,790 s 5,048.821 

850.100 $ 115,239 $ - s 734,861 
308,507 $ 55,121 $ - $ 253,386 

- $ - $ - $ . 
7,361,077 $ 1,453,408 $ - $ 5,907,670 

18,068,683 $ 2,464,721 $ 716.129 $ 16,320,091 

$ 

$ 

$ 

$ 

$ 
$ 

' $ 

' 
$ 

$ 

$ 
$ 
$ 
$ 
$ 

' 
$ 

(2,520,865) $ (969,332) $ . $ (1,551,534) s 

15,547,817 s 1,495,389 $ 716.129 $ 14 768,557 ' 

!6> (7\ 

Dd=d Monthly 
TnxB.Uunce ITCAmortiz:ition 

Credit 
~of 

9/30/2011 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- ' 
. $ 

. ' 
459,998 $ 
330,055 $ 
101,650 $ 

19,836 $ 

- $ 
1.233,766 $ 

2,145,355 $ 

(384.695) $ 

1,760.660 ' 

(8\ 

Monthly 
Depreciation 

Expe!l.'iC 

- $ 

- $ 

- ' 
- ' 
- $ 

- $ 
- $ 

- $ 

- $ 

- $ 

- $ 

10,067 ' 8,397 $ 
2,564 s 
1,147 $ 

- $ 
22,206 $ 

44,380 $ 

(5,253) $ 

39.127 ' 

ES Fonn 2.10 
P.ng:e 1 of2 

(9\ 

Monthly 
Property Tax 

Expense 

-

-
-

-

-
-
-

-
-

-

44S 
622 
95 
33 
-
763 

1,961 

(194) 

1.767 
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(J\ 

Description 

2006 Pl:tn: 
Project 18-TC2 AQCS Equipment $ 
Project 19- Sorbent Injection $ 
Project20- Mercury Monitors $ 
Project 21 - Mill Creek Opucity und Purtieul::ite Monitors $ 

Subtotal ' Lc-..s Retirements and Replacement resulting 
from implementJtion of2006 Plan s 

NetTot:tl-2006 PI:in: ' 
2009 Pltln: 
Project 22 - Cune Run CCP Storage (Lnndfill - Phru:e I) $ 
Project 23 - Trimble County Ash Treatment &sin (BAP/GSP} $ 
Project 24-Trimble County CCP Storage (Landfill- Ph:ise l) $ 
Project 25 - Benefici:il. Reuse ' 
Subtotnl s 
Less Retirements :ind Replacement resulting 

from implementlt:ion of2009 Plan s 

NetTotnl- 2009 Pl:in: ' 
Net Total- All Pl.:ins: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVlRONMENTALSURCHARGEREPORT 

P1:11nt, CWIP & Depreci:>.tion Expense 

For the Month Ended: September 30, 2011 

,,, (4) (5) 

Eligible Eligible CWTP Eligible Net 
Pinnt In Accumulated Amount Pl:intin 
Service Depreci::ition Excluding Service 

AFUDC 

-(3)+(4) 

43,429,831 $ 1.288.199 $ 463,499 $ 42.605,132 
3,440,076 $ 337.281 $ 446,428 $ 3,549.,224 
2.050,346 ' 255,365 $ - $ 1,794,981 

397,151 s 78,665 $ - $ 318,486 

49,317,405 ' 1,959,510 $ 909.928 s 48,267,823 

- ' - $ - s -

49.317.405 ' 1.959.510 ' 909.928 ' 48.267.823 

- ' - ' 1.139,335 $ 1.139,335 

- $ - ' 7,785.982 $ 7.785,982 
- $ - ' 2,172.925 $ 2.172,925 
- ' - ' 637,498 ' 637,498 

- s - $ 11,735.740 s 11,735,740 

- ' - $ s -
- ' - $ ll,735.740 s 11,735.740 

64 865.222 ' 3,454,898 s 13 361.797 ' 74,772,121 

Note 1: Trimble County projects for the 2009 Plan nre proportionately shared by KU nt 48% and LG&E nt 52%. 

'" (7) 

Dof°""' Monthly 
Tax Iktlunee ITC Amortizntion 

Credit 

"'' 9/30/2011 

' 543.977 ' 14,527 $ 

' 321,632 $ 

$ 62,250 $ 

' 78,849 $ 

$ 1,006.708 $ 14,527 $ 

$ - $ - $ 

' 1,006.708 ' 14527 s 

' - $ 

' - ' ' - ' ' - ' 
$ - ' 
$ - $ 

$ - $ 

$ 2,767.368 ' 14527 ' 

'" 
Monthly 

Deprecfot:ion -
152,553 $ 

9,777 $ 
8,867 $ 
1.361 $ 

172.558 $ 

- $ 

172,558 s 

- s 
- s 
- $ 

- ' 
- ' 
- $ 

- ' 
211 685 $ 

ESForm2.10 
P:11:;e2of2 

'" 
Monthly 

PropcrtyTnx 

Exp= 

5,414 
454 
234 

4) 

6,144 

-

6.144 

97 
707 
151 

" 
989 

-

989 

8,899 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory ofEmission AUowances 

For the Month Ended: September 30, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVinfao-e Year 
so, NOx NOx so, NOx 

Annual Ozone Season 
Current Year 128.034 2.460 1.087 $ 

2012 62.379 14.133 6.212 
2013 62.379 14.133 6.212 
2014 62.379 14.133 6.212 
2015 62.379 
2016 62.379 
2017 62.379 
2018 62.379 
2019 62.379 
2020 62.379 
2021 62.379 
2022 62.379 
2023 62.379 
2024 62.379 
2025 62.379 
2026 62;379 
2027 62.379 
2028 62.379 
2029 62,379 
2030 62379 

2031-2040 623.790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as p3rt of other purchases, and the sale of 
allowances. 

Annual 
1.907.75 $ - $ 

NOx 
Ozone Season 

865.13 

ESFORM2.30 

Comments and i-.vnJanations 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances ($02) - Current Vintage Year 

For the Expense Month of September 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory' 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
( mantity 134.248 01 3,714 0 2,500 128,034 
Dollars $ 2.000.36 $ - 1$ 55.36 $ - $ 37.25 $ 1.907.75 
$/Allowance $ O.Ql s - IS O.Ql $ - $ 0.01 s 0.01 

ALLOCATEDALLOWk'ICESFROMEPk COAL FUEL 
Quantity I 132,322 - 3,628 2,500 126,194 Sale to KU (2,500) 
Dollars IS 1,948.96 $ , s 54.08 $ - $ 37.25 s I.857.63 

I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity I 1,926 - I 86 - - 1,840 
Dollars IS 51.40 $ - IS 1.28 s - s - $ 50.12 

I I I 

ALLOWANCES FROM PURCHASES' 
From Market 
Quantity - - - - - -
Dollars $ - ,$ - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vinta"" Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) ~ Ozone Season Allowance Allocation 

For the Expense Month of September 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuell (Other Fuels) Sold Inventorv 

TOTAL ElVUSSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity I I.630 I 750 1,285 I 8 I 01 1,087 l 

Doll= s 4.70 I$ 864.16 $ 3.70 $ 0.03 $ - I$ 865.13 I 
$/Allowance s - IS 1.15 $ - 1$ - s - 1$ 0.80 I 

ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 
Quantity 1,515 I - 1.285 I - - 980 
Dollars $ 4.37 I $ - $ 3.70 I$ - $ - $ 864.83 

I I I 

ALLOCATED ALLOWANCES FROM EPA' OTHER FUELS 
Quantity 1151 - - I 8 - I 107 
Dollars $ 0.33 I $ - $ - IS 0,03 $ - IS 030 

I I I 

ALLOWANCES FROM PURCHASES' 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 750 0 0 0 750 
Dollars $ - $ 864.16 $ - $ - s - $ 864.16 
$/Allowance $ - $ - $ - $ - s - $ LIS 

Emission Allowance Expense for Other Power Generation is excluded from expense reponed on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation., Purchase, or 
Sale Date & Vintage Years 

Endini:r Inventory includes purchase from KU as shown 
below. 

Purchase from KU - included in Ending Inventory-
Coal Fuel as shown above. 
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Beginning Allocations/ 
Inventorv Purchases 

LOIDSVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of September 2011 

Utilized Utilized Ending 
(Coal Fuen (Other Fuels) Sold Inventorv 

TOTALE:MISSION ALLOWAt~CES IN" INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 3,253 I 500 1.285 I 8 01 2,460 I 
Dollars $ - 1$ - $ - 1$ - 1$ - 1$ - I 
$/Allowance $ - 1$ - $ - 1$ - $ - 1$ -

ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 
Quantity 3,142 - 1,285 - - Z.357 
Dollars s - $ - $ - $ - s - $ -

. 
ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 111 I - - 8 - I 103 
Dollars $ - IS - $ - s - $ - 1$ -

I I 

ALLOWANCES FROM PURCHASES' 
From Market: 
()uantitv 0 0 0 0 0 0 
Dollars $ - s - $ - $ - $ - $ -
$/Allowance $ - $ - $ - s - $ - $ -
From KU: 

ESFOR.M233 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ending Inventory includes purchase from KU as shown 
below. 

Quantitv 0 500 0 0 0 0 Purchase from KU - included in Endin!'I: Inventory-
Dollars $ - $ - s - $ - s - $ - Coal Fuel as shown above. 
$/Allowance $ - $ - s - $ - s - s -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor, 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Monti1 Ended: September 30, 2011 

Environmental Compliance Plan 
O&M Expenses Amount 

I Ith Previous Month $ 94,372 
I 0th Previous Month 121,474 
9th Previous Month 175,687 
8th Previous Month 100,889 
7th Previous Month 160,038 
6th Previous Month 150,155 
5th Previous Month 102,021 
4th Previous Month 148,079 
3rd Previous Month 106,254 
2nd Previous Month 170,289 
Previous Month 270,125 
CmTent Month 174,545 
Total 12 Month O&M $ 1,773,928 

Detem1ination of Working Capital Allowance 

12 Months O&M Expenses $ 1,773,928 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 221,741 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

506154 - ECR NOx Operation-Consumables 
506155 - ECR NOx Otieration - Labor and Other 
512151-ECRNOxMaintenance 

Total200I PlanO&MExoenses 

502056-ECR Scrubber 0 

506159 - ECR Sorbent Injection Operation 
506152- ECR Sorbent Reactant- Reagent Onl" 
512152 - ECR Sorbent Iniection Maintenance 
506150 -ECRMercurv Monitors Operation 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Onerations 
512055 -ECR Scrubber Maintenance 
506154 -ECR NOx Operation- Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 -ECRNOxMaintenance 

502012-ECR Landfill Ooerations 
512105 - ECR Landfill Maintenance 

Pollution Control - Operations & Maintenance E."Cpenses 
For the Month Ended: September 30. 2011 

Cane Run Mill Creek 

Adiustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M fu."Penses 

-----~-------

Tfimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun· Total 

51J08.65 51.108.65 

51.108.65 51J08.65 

1U06.01 12.206.01 
61,808.18 61,808.18 

(217.55 r2I7.55 
- -
- -

7 351.37 7 35137 
5.518.97 5,518.97 
9 734.31 9 734.31 

762.93 762.93 
903.17 903.17 
475.51 475.51 

16.511.48 16 511.48 
8,381.97 8,381.97 

123,436.35 123,436.35 

343. 5. 
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(I) 

(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Enclecl: September 30, 2011 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(I) f 12] $ -

2009 Plan Proiect 
Monthly Expense $ -

Total Generating Station 
Monthly Expense ((2) + (3)] $ -

Base Rates 
Annual Exoense Amount 02 Mo Ending with Last Test Year) $ -
Monthly Expense Amount ((5) f 12] $ -

Total Generating Station Less Base Rates ((4) - (6)] $ -
Less 2009 Plan Project ((7) - (3)) $ -
If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) 1$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2011 

Third 
Party O&M Expense Account Plant 

. 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

-
-
-
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. 

(!) 

(2) 

(3) 

(4) 

(5) 

(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2011 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Onnortunities <ere 2009 Plan Proiect) 
12 Months Ending with E~ense Month $ - $ 
Monthly Amount [(1) / 121 $ - $ 

2009 Plan Proiect 25 
Monthly Amount (Exoense/Revenue) $ - $ 

Total Beneficial Reuse~ Generating Station 
Monthly Exoense [(2) + (3)1 $ - $ 

Beneficial Reuse in Base Rates 
Annual Exoense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Exnense Amount [(5) / 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)1 $ - $ 
(8) Less 2009 Plan Project 25 [(7)- (3)1 $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment tor Base Rate Amount (to ES Form 2.iJO) I$ - I$ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: September 30, 2011 

ESFORM3.00 

Non-
Kentucky Jurisdictional Revenues Jurisdictional Total Company Revenues 

Revenues 
'2) (3) (4 (5) I (6 

-,)-- I (8 9 

Total Total 
Excluding Including 

Environmental Off-System To"1 
Surcharge Sales 

~=~"1 Base Rate 
I 

Fuel Clause 
I 

D wcohmge I To"1 
Month I Revenues Revenues Reven evenues 

., (Sec Note l) 6 s 
Oct~IOI - - 66,657)71 I - 2,094:%6 .! 1,020.,320"1 (1,726.986)1 68,046,072 69.773.058 11.825,887 79,871,959 
Nov-lOl 58,149.914 I 1,624.586 I 798,900 I (28.034)1 60.545.,367 60.573.401 11 992.836 72,538.203 
Dec-IO! 65.013.096 I 2.,253,831 I 1,167.812 I 26.808 I 68,461,547 68,434,739 13.561 291 82 022,838 
Jan-111 76.121,173 \ 3,138,445 \ _1.766,317 \ 146.,568 ! 81.172.,503 SI,025 35 18 03.,562 99.476.065 

,..., ''"' ,.,,., Feb-11 63.590,360 158942 1,409.347 819.108 67.977.757 v1 ,.,,.,,u.,. .... 13,880.982 81,858.739 
Mar--11 64,963,148 676 641 1.295,997 742.,383 67.678.169 ,_,. """ '"'"'" VV;I.;1.,),IUV 13.374,699 81,052.868 
APr-11 59,828.935 1,740,517 ~~-0,283 874,121 63,273.856 6 99,735 9,742,182 73,016.038 

, __ AA~M 

' --Mav-11 62,768,571 I.969,596 851,874 666 80 66.,256,422 o.:>,:i:tv,v<+~ )',)';; 76.209 356 
Jun-11 79,699,769 4,437,5]_9___ 1A:l5,042 1,206,179 86.758,510 --- --- - -- 93,928.928 
Jul-Ill 86.246.494 I 4.806.290 I 1.627.342 I 1,362.039 I 94,042.165 

Ang-11J 99.019.oso I 4.591.621 I 1,891.554 I 212.1ss I 105.775.043 
Sep-lll 83.107.600 I 2.677.626 I 1.499.239 l 165.369 I 87,449,834 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations)'. 

'ense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column(!) I Column (10) = 

102.,318 894 
112.997.988 
99,862,772 

$ 

Note 1 - Excludes Brokered Sales,, 
Total for Current Month= 

)0 

Total 
Excluding 

Environmental 
Surcharge 

(9' 

87.55% 

$ (255,663.22' 
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LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30, 2011 

Revenues per 
Form3.00 

Kentuck-y Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 83,107,600 
Fuel Adjustment Clause $ 2,677,626 
DSM $ 1,499,239 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Enviromnental Surcharge Purposes - $ 87,284,465 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 44 7) $ 12,412,938 

Total Non-Jurisdictional Revenues for Enviromnental Surcharge Purposes - $ 12,412,938 

Total Comoanv Revenues for Enviromnental Surcharge Purposes= $ 99,697,402 

Reconcilin!? Revenues 
Brokered $ (255,663 
InterSvstem (Transmission Portion Booked in Account 447) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 83,107,600 
$ 2,677,626 
$ 1,499,239 
$ 165,369 

$ 12,412,938 

$ (255,663) 
$ -
$ (15,369,178 
$ 2,021,408 
$ 86,259,338 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 

. 211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

November 18, 2011 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and tlu·ee copies of its Environmental Surcharge Repott for the 
month of September 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00475, LG&E 

· has . included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
November29, 2011. 

Attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in Case No. 2011-00162, LG&E's 2011 
ECR Compliance Plan filing. ES Form 2.0 reflects the expenses paid in 
October 2011. Subsequent monthly filings will include expenses paid in the 
appropriate expense .month. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~WI-
· Robert M. Comoy 

Enclosures 

RECEIVED 
Nov 1 s 2011 

pgg~~~~7i~E 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director· Rates 
T 502-627-3324 
F 502-627-3213 

robert.conroy@lge·ku.com 
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i 
I 

INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CON~Ul,TING, LLC 

FED TAX ID# 27·2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

9/1/2011 
20110902 

. 08/01/11. 8/31/2011 
PROJECT NAME: 

lTAGE PROJECT#: 
Kentucky LGE Environmental Compliance 
2011-56 

F)RM INVOICED: Mi. Joh11 A. Rogness Ill 
· Kentucky Public Service Commfssfon 

P.O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTIQN: 
LGE Environmental Compliance 

CONSULTANT. MONTH HOURS HOURLY 
WORKED RATE 

Walt Drabfnskl August 59 $260 
Ch~ck Buecl]el P,ugust 68 $240 
Mike Boismenu August 91 $240 
Mark Fowler August 30 $240 

SUBTOTALS . 2~8 
TOTAL FEES . ~ TOTAL PERSONAL EXPENSES 
OVERNIGHT.M~IL. 
COPYING.~ Black/Wh1fe 

BILLABLE 
FEES 

$10,400.00 
$16,320.00 
$21,840.00 
$7,200.00 

$00,760.00 

BILLABLE 
EXPENSES 

$993.52 
$90.00 

$1,083.52 

PERIOD 
AMOUNT 

$11,393.52 
. $16,410.00 

$21,840.00 
$7,200,00 

$56,843.52 . 

TOTALS 

.. . : . .. 

$55,760.00 v' 

$1,083.52 ,,.. 
$0.00 ,......-

$35.00 
COPYJ1'jG.- Color $34.20 / 
MISCELLANEOUS 
Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

The Information provided Jn the above Invoice Is balleved to be a:~curafe. Should any ~~ 
questions or discrepancies arise, please call or write.to the following bllling address •. ~'• 

'LEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drablnskf 
305-744-3440 

$56,912.72 

~ @;9112.72 

-.v " \ 

CL! ,, 

Kenlucky Invoice 20110902,.91812011 

.I"-._ 

/ \ "l l. 
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OC r ~ G Z01f 

FINAt\i : . "·~A 

INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID# 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

10/1/2011 
20110903 
09/01/2011-9/30/2011 

PROJECT NAME: Kentucky LGE Environmental Compliance 
ITAGE PROJECT#: 2011-56 . 

" 
FIRM INVOICED: Mr. John A. Rogness III 

· Kentucky Public Service Commission 
P.O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance · 

CONSULTANT MONTH HOURS HOURLY 
WORKED RATE 

wait Drablnskl September ·76 $260 
Chuck Buechel September 26 $240 
Mike Bolsmenu September 88 $240 
Mark Fowler September 49 $240 

SUBTOTALS 239 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING ·Black/White 
COPYING· Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE 
FEES 

$19,760.00 
$6,240.00 

$21,120.00 
$11,760.00 

$58,880.00 

BILLABLE 
EXPENSES 

$0.00 

The Information provided In the above Invoice Is belleved to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address. 

PLEASE REMIT TO. 
Vantage Energy Consolting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attri: Walter P. Drablnskl 
305-744-3440 

PERIOD TOTALS 
AMOUNT .. ,. 

$19,760.00 """.' .... 
$6,240.00 i/ ., 

$21,120.00 ........ " 
$11,760.00 _./ 

" " 
$58,880.00 ' 

$58,880.00 v 
$0.00 
$0.00 

$38.80 
.,..,... 

$3.60 -
$58,922.40 

$'f 8 f\'1D A 0 

.QI~ i\''I~~ 
·"S .--

Ken lucky Invoice 201100903, 10/512911 · 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisclictional Environinental Surcharge Billing Factor 

For the Expense Month of October 2011 

Net Jurisdictional E(m) ~Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form I .I 0, line I 4 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form I. I 0, line 16 

Effective Date for Billing: December billing cycle beginning November 29, 2011 

Submitted by: ~It f0/) < ¥ 
Title: Director, Rates 

Date Submitted: November 18, 2011 

ES FORM 1.00 

$ 199,221 

0.26% 
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Calculatlon of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

·Calculation of Total E(m) and 
Jurisdictional Surcharge Bllllng Factor 

For the Elpense Month of October 2011 

E(m) =[(RB/ 12) (ROR+(ROR-DR}(TR/(1-TR)))] +OE - BAS+ DR, where 
RB Emironmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR "' Debt Ra!e (both short-tenn and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS To!al Pra.eeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB{l2 
(3) (ROR + (ROR- DR) (fR/ (l -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculatlon of Jurlsdictional E11\'lronmental Surcharge Dllllng Factor 

(8) 

(9) 

(10) 
(11) 

(12) 

Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.00 

Jurisdictional E(m) = E{m) x Jurisdictional Allocation Ratio ((7) x (8)] 

Adjustment for (O\·er)!Under·collection pursuant to 
Prior Period Adjustment (if necessary) 
Adjusted Jurisdictional E(m) ((9) +(IO)+ (11)] 

(13) Revenue Collected through Base Rates 

(14) Net Jurisdictional E(m) =Jurisdictional E(m} less Expense Month Rev~nue 

(15) 

(16) 

Collected Through Base Rates [(12) • (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with µie Current Expense Month-· ES Fonn 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

s 

s 

s 

72,290,860 
6,024,238 

11.31% 
322,068 

7 

1,003,401 

82.68% 

829,612 

829,612 

630,391 

199,221 

75,853,157 

0.26% 

ES FOR!\I 1,10 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Rcquiren1ents of E1n·ironn1ental Co1npliance Costs 
For the Expense l\'Ionth of October 2011 

Detern1inatio11 of Environ1nental Coin Hance Rate Base 

Eli ible Pollution Control Plant 
Eligible Pollution C\VIP Excludin AFUDC 

Subtotal 
Additions: 

D.eferred Debit Balance·· Mill Creek Ash Dred ing 
Subtotal 

Deductions: 
Accunllilated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Envirmunental Corn Jliance Rate Base 

Detennination of Pollution Control 0 

Monthl Pennitting Fees 
An1ortization ofMonthl •Mill Creek Ash Dred in 

laccments 

Total Pollution Control 0 erations Ex Jense 

Total Monthly Beneficial Reuse Ex ense 
Ad'ustthent for Beneficial Reuse in Base Rates (from ES Fonn 2.61 

Net Beneficial Reuse 0 ense 

p rocccds Fl'o1n Ev-Product a1u Allolvance s ales 
Total Amount in 

Proceeds Base Rates 
(!) (2) 

Allo\vance Sales s 7 $ . 
Scn1bber By-Products Sales . . 
Total Proceeds fro1n Sales $ 7 s . 

ES FORM2.00 

Environ1ental 
Cmnpliance Plan 

$ 61,568 

$ 

s 

2!!,685 
(14,527 

8,899 

54,443 

EnvJro1unenta 
Co1npliance Plan 

Net 
Proceeds 
(!) • (2) 

. 
7 . 

7 
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(J\ 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtot:il ' Less Retiremerrts and Replacement resulting 
from implementation of2001 Pl:ln $ 

Net Totnl - 2001 Plmi: $ 

2003Pbn: 

Project 7 - Mill Creek FGD Scrubber Conversion s 
Project 8- Precipittrtor Upgrades -All PU!nts s 
Project 9- Clearwell Water System - Mill Creek $ 

Project 10- SOl Absorber'Tmys- Mill Creek3 & 4 $ 

Subtotal $ 
Less Retirements :md Replacement resulting 

from implemcntntion of2003 Pl:m $ 

NetTotnl-2003 Plan: $ 

2005 Plan: 
Project 11 - Special Waste L::mdfill Expansion at Mill Creek $ 
Project 12- Speci:;tl Waste Landfill Expnnsion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment !lt Trimble County Unit 1 $ 
Project 14- Scrubber Refurbishment ::it Cane Run Unit 6 $ 

Project JS - Scrubber Refurbishment at Cane Run Unit 5 • s 
Project 16- Scrubber Improvements ::it Trimble County Unit 1 s 

Subtotal $ 
Less Retirements and Repfo.cemcnt resulting 

from implementation of2005 Plan $ 

Net Totnl- 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

FortheMonthEnded: Oct0bcr31,2011 

,, 4 "' 
EligiCJe EligiCle CW!P EligiCJe Net 
Pl:urtin Accumulated Amount Plant In 
Service Depreciation Excluding -~ AFUDC 

Ul-131+141 

- $ - s - $ -
- $ - $ - $ -

- s - $ - $ -
- $ - $ - s -

- $ - ' - ' -
- $ - ' - ' -
- s - $ - $ -
- s - $ - $ -

- $ - $ - $ -
- $ s - $ -

- $ - $ - ' -

4,818.430 $ 454.482 $ 1,496 $ 4,365,444 
4,730.568 $ 404,934 $ 728,930 $ 5,054,564 

850.100 $ 117,803 s - s 732;297 
308,507 $ 56.268 s - s 252,239 

- $ - $ - $ -
7.361,077 $ 1,475,614 $ - $ 5,885,464 

18,068,683 ' 2.509,101 $ 730,426 $ 16,290,008 

$ 

$ 

s 

s 

$ 
$ 
s 
s 

$ 

$ 

$ 

s 
$ 
$ 
$ 
$ 
$ 

s 

(2,520.865 ) $ (9\)9,332 ) $ $ ) $ (J,551,534 

15,547,817 $ 1.539,769 ' 730,426 s 14,738.474 $ 

"' 
°"'"""' Monthly 

TuxB:ilance ITC ~ortization 
Credit 

'"' 10/31/2011 

- ' 
- $ 

- $ 

- $ 

- ' - $ 
- $ 

- $ 

- $ 

- ' 
- $ 

517,706 $ 
335,772 s 
103,653 s 
20,016 ' - $ 

1,250,405 $ 

2,227,551 $ 

(384,695) $ 

1.842-856 $ 

(8) 

Monthly 
Dcprcci::ition 

Expense 

- $ 

- $ 

- ' 
- $ 

- s 
- s 
- ' - $ 

- $ 

- s 

- $ 

10,067 $ 
8,397 $ 
2,564 $ 
1,147 ' - $ 

22,206 $ 
. 

44,380 $ 

(5,253 ) $ 

39.127 $ 

ES Form 2.10 
P:i.ge 1 of2 

9 

Monthly 
Property Tux 

Expense 

-

-
-
-

-
-

-

-
-
-

443 

622 
95 
33 

-
763 

1,961 

(194) 

1.767 
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II\ 

Description 

2006 Plan: 
Project 18 - TC2 AQCS Equipment s 
Project 19- Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Ptlrticulate Monitors $ 

Subtotal $ 
Less Retirements :ind Replacement resulting 

from implement:1.tion of2006 Plan $ 

NetTobl- 2006 Ploo: $ 

2009Plnn: 
Project 22 - C:me Run CCP Storage {L:mdfill - Phase I) $ 
Projeet23 - Trimble County Ash Treatment B::ts:in (BAP/GSP) $ 
Project 24 - Trimble County CCP Storage (Lundfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plmi s 

Net Total - 2009 Plan: s 

Net Total-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pbnt, CWIP & Deprcci."ttion Expense 

For the Month Ended; October 31, 2011 

(2) (4) (5) 

Eligible Eligil>Ie CWlP Eligible Net 
Plmitin Accumulnted Amount Pluntin 
Service Depreciation Excluding Service 

AFUDC 

12M31+f4 

43.429.831 $ l,440,752 $ 474,394 ' 42.463.473 
3,440,076 $ 347,057 $ 446,428 $ 3,539,448 
2,050,346 $ 264,232 $ - ' 1,786,114 

397,151 $ 80,025 $ - $ 317,126 

49,317,405 $ 2,132,067 $ 920,822 $ 48.106,160 

- $ - s - s -

49.,317,405 $ 2.132.067 $ 920822 $ 48,106,160 

- $ - s 1,155,356 $ 1,155.,356 

- $ - $ 8,062.536 $ 8,062,536 

- $ - $ 2,284,987 $ 2.284,987 
$ - s 643,072 $ 643,072 

- $ - $ 12,145,950 $ 12.145,950 

- s - $ - $ -
- s - $ 12145,950 $ 12145 950 

64.865 $ 3,671,836 $ 13,797,198 s 74,990 584 

Note l: Trimble County projects for the 2009 Pl:m urc proportionately shared by KU at48% :md LG&E m 52%. 

(7) 

Deferred Monthly 
TuxB:il:mce ITCAmortizJJtion 

Credit 
"'of 

10/31/2011 

s 601,3$3 s 14,527 $ 
s 330,164 s 
s 63,718 $ 
s 79,244 s 

$ l,074,509 $ 14,$27 $ 

$ - $ - $ 

$ l 074,509 $ 14,527 $ 

$ - $ 
$ - $ 
$ - $ 
$ - $ 

$ $ 

$ - s 

$ - s 

$ 2917,365 $ 14,527 $ 

(8) 

Monthly 
Depreciotion -

152.553 $ 
9,n7 $ 
S,867 $ 
1,361 $ 

172,558 $ 

- $ 

172,558 $ 

s 
- $ 

- s 
- s 

- $ 

- $ 

- $ 

211,685 $ 

ESForm2.10 
Page2of2 

(9\ 

Monthly 
Property Tm<: 

Expense 

5,414 
4$4 
234 

41 

6,144 

-
6,144 

97 
707 
151 
33 

989 

-

989 

8,899 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: October 31, 2011 

Vintage Year Number of Allowances Total Dollar Value OfVinmP-e Year 
so, NOx NOx so, NOx 

Annual Ozone Season 
Current Year 123,960 1,835 1,087 $ 

2012 62,379 
2013 62,379 
2014 62,379 
2015 62,379 
2016 62.379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62.379 
2022 62.;:,79 
2023 62.379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62.379 
2029 62,379 
2030 62,379 

2031-2040 623 790 

In the "Comments and E>.."Planation" Column, descnOe any allowance inventory adjustment 
other than the aSsignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
1,847.04 $ 24,402.00 $ 

NOx 

Ozone Season 
865.13 

ESFORM2.30 

Comments and r.'ll'nlanations 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOz) - Current Vintage Year 

For the Expense Month of October 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases' !Coal Fuen (Other Fuels1 Sold InventoTV 

TOTAL EMlSSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Ouantitv 128.034 0 3.574 I 0 500 I 123.960 I 
Doll:'.U'S s 1 907.75 $ - $ 53.26 I $ - $ 7.45 I S 1,847.04 I 
$/Allowance 1$ 0.01 I$ - $ 0.01 I$ - 1$ 0,01 I $ 0.01 I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 126 194 - 3,513 500 122.181 
Dollars $ 1.857.63 $ - $ 52.35 s - $ 7.45 $ 1.797.83 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv I l 840 I - 61 - I - 1,779 
Dollars 1$ 50.12 $ - s 0.91 $ - 1$ - $ 49.21 I 

I I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation. Purchase, or 
Sale Date & Vintatre Years 

Sale to KU f500' 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission AIJowanccs (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of October 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventonr Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
( m:mtity 1 087 0 0 0 0 1,087 I 
Dollars $ 865.13 $ - s - $ - $ - $ 865.13 I 
$/Allowance $ 0.80 $ - $ - $ - $ - s o.SO I 

ALLOCATED ALLOWANCES FROM EPA' COAL FUEL 
Quantitv 980 - - - - 980 
Dollars $ 864.83 $ - $ - $ - $ - $ 864.83 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 107 - - - - 107 
Dollars $ 0.30 $ - $ - $ - $ - $ 0.30 

ALLOWANCES FROM PURCHASES' 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - s -
From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $" - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

LOIDSVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of October 2011 

Utilized Utilized Ending 
Inventorv Purchases (Coal Fuen (Other Fuels) Sold Inventory 

TOTAL El\1ISSION ALLOWANCES JN INVEi'ITORY, ALL CIASSIFICATIONS 
Quantity 2.460 I 500 1 125 I 0 0 l 835 I 
Dollars $ -. I $ 38,750.00 I $ 14 348.00 $ - $ - $ 24.402.00 1 
$/Allowance $ - 1$ 77.50 $ 12.75 $ - $ - $ 13.30 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 2,357 - 1.125 - - 1,732 Endin!'.!: Inventorv includes ourchase from Market as shown 
Dollars s - $ - $ 14.348.00 $ - $ - $ 24402.00 below. 

ALLOCATED ALLOWANCES FROM EPA' OTHER FUELS 
Ouantitv 103 - I - - I - 103 
Dollars 1$ - $ - 1$ - $ - 1$ - $ -

I I I I 

ALLOWANCES FROM PURCHASES' 
From Market 
Quantitv 0 500 0 0 0 500 Purchased 500 2011 vintai;i:e NOx allowances from 
Dollars s - $ 38,750.00 $ - $ - $ - $ 38,750.00 the market- included in Endino- Inventorv-Coal Fuel 
$/Allowance $ - $ 77.50 $ - s - $ - $ 77.50 as shown above, 

From KU: 
Quantitv 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance s - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fonn 2.00 for recovery through the monthly billing factor. 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2011 

Environmental Combliance Plan 

O&M Expenses Amount 

I Ith Previous Month $ 121,474 
I 0th Previous Month 175,687 
9th Previous Month 100,889 
8th Previous Month 160,038 
7th Previous Month 150,155 
6th Previous Month 102,021 
5th Previous Month 148,079 
4th Previous Month 106,254 
3rd Previous Month 170,289 
2nd Previous Month 270,125 
Previous Month 174,545 
CmTent Month 61;568 
Total 12 Month O&M $ 1,741,124 

Dete1mination of Working Capital Allowance 

12 Months O&M Expenses $ 1,741,124 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 217,641 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

506154 - ECR NOx Ooeration-Consumables 
506155 -ECRNOxOoeration-Laborand Other 
512151 - ECR NOx Maintenance 

Total 2001 Plan O&M Exoenses 

502056-ECR Scrubber 

506159 - ECR Sorbent Iniection Operation 
506152- ECR Sorbent Reactant-Reagent Onl' 
512152- ECR Sorbent In_iection Maintenance 
506150 - ECR Mercurv Monitors Operation 

512105 - ECR Landfili Maintenance 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: October 31. 2011 

Cane Run Mill Creek 

----·~·~-----

Adiustment for CCP Disposal in Base Rates (ES Fonn 2.51 
Net 2009 Plfili-()&M Exnenses 

---~--------'" __ .. _ 
:urrent Mom ,ense tor .ans 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

36 302.90 36 302.90 

36.,302.90 36,302.90 

16 765.31 16 765.31 
(3 269.33 (3.269.33 
1,427.52 1,427.52 

981.31 981.31 
720.00 720.00 

22 169.19 22169.19 
6,953.42 6,953.42 

22,612.17 22,612.17 
571.56 571.56 
480.33 480.33 
870.13 870.13 

26,392.00 26,392.00 
1.197.64 I 197.64 

97,871.25 97,871.25 

.0 ,_,3" 
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(I) 

(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2011 

On-Site CCP Disoosal O&M Exoense 

Existing CCP Disposal Facilities !Pre 2009 Plan Project) 
12 Months Ending with Exnense Month $ 
Monthly Amount ((1) / 12] $ 

2009 Plan Project 
Monthlv Expense $ 

Total Generating Station 
Monthlv Expense ((2) + (3)1 $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthlv Expense Amount ((5) / 12] $ 

Total Generating Station Less Base Rates f(4)- (6)] $ 
Less 2009 Plan Proiect ((7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line 18) Less than Zero, Ac{justment for Base Rates 

Cane Run 

-
-

-

-

-
-
-
-

i;i;:aJustment for Base Rate Amount (to ES Form 2.50) Is -

ESFORM2.51 

Trimble Countv 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

p; - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2011 

Third 
Patty O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Fo1m 2.61) 
Net Beneficial Reuse O&M Expense 

)$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial ·Reuse Opportunities 
For the Month Ended: October 31, 2011 

-
On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Proiect) 
12 Months Ending with Expense Month $ - $ 
Monthlv Amount [O) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount IExnense!Revenue) $ - $ 

Total Beneficial Reuse·- Generatinz Station 
Monthlv E~ense r!2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Anoual Exnense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Exnense Amount [(5) I 121 $ - $ 

(7) Total Generating Station Less Base Rates [!4)- (6)1 $ - $ 
(8) Less 2009 Plan Project 25 [(7)- (3)] $ - $ 

If Line (8) Greater than Zero, No Adius1ment 
If Line (8) Less than Zero, Adjus1ment for Base Rates 

IAC!Jus1ment for Base Rate Amount (to ES Form 2.i50j I$ - I$ 

Note 1: Trimble Conoty projects for the 2009 Plan are proportionately shared by KU at 48% anciLG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -
- $ -
- $ -

- I$ - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Aver.age RevenueCompubtion ofR (m) 

For the Month Ended: October 31, 2011 

Kentucky Jurisdictional Revenues 

2) (3) (4) 5 (6 

Environmental 
Base Rate I Fuel Clause I DSM I Sm-chrucge I Total 

Month I Revenues Revenues Revenues Revenues 

Nov-10 58,149.914 I 1,624.586 798,900 60,545.367 
Dec--10 65.013.9_?6 I 2.253,831 1,167.812 68.461.547 
Jan-11 76.121.173 I 3.138.445 l,_766,317 81.172.503 
Feb-11 63.590,360 I 2,15&,942 1.409,347 67,977.757 
Mar-11 64.963.148 I 676.641 I.295.997 742.383 I 67,678.169 

•r-11 59.828.935 I 1.740,517 830,283 874.121 I 63.273.856 
Mav-11 62,768,571 I 1,969,596 851.874 666.380 I 66.256.422 

79,699,769 l 4,437.519 L415.o42 I r.206,179 I 86,758.510 
86246.494 1 4,806.290 1.627.342 I 1,362.039 I 94.042.165 
99.019 080 4 91 621 I 891.554 272,788 105,775,043 
83,107.~_00 2.,677.626 1.499.,239 165,369 87,449.834 
64.191.015 I I.950,880 958,522 I 127 .590 I 67.,228.008 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

·nse Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (10) = 

$ 

7 

Total 
Excluding 

Environmentnl 
Surcharge 

'6 5 

60 573,401 
68.434,739 
81 025,935 
67,158 649 
66935,786 
62.,399 735 
65.,590,042 
85,552,331 
92.680,126 

105,502 255 
87.284.465 
67 100,418 

ESFORM3.00 

Non-

I 
Jurisdictional 

I 
Total Company Revenues 

Revenues 
8 9 10 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Sureho<ge 

(S.,.,Notc ll s '9 5' 
11 992,836 72,538.,203 72.566.237 
13.561.,291 82 022 838 81 996 030 
IS 03.,562 99.476.065 99,329.497 
13 880 982 81,858,739 81 039,631 
13,374,699 81,052,868 80,310,485 
9 742.182 73 016,038 72 141917 
9,952.934 76,209,356 75.542,976 
7,170418 93,928 28 92,7 749 
8.276,729 102,318.894 100.956.855 
7.222.945 112.997 .988 112,725.,200 

12.412.938 99 86 772 99 697.403 
14,051,649 81,279,657 81,152,067 

82.68% 

Note 1 - Excludes Brokered S:lles, 
Total for Current Month= $ (82,856.62' 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: October 31, 2011 

Revenues per 
Fonn3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 64,191,015 
Fuel Adjustment Clause $ 1,950,880 
DSM $ 958,522 
Environmental Surcharge 

Total Kentuckv Jurisdictional Revenues for Environmental Surcharge Purposes - $ 67,100,417 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 14,051,649 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes - $ 14,051,649 

Total Comoanv Revenues for Environmental Surcharge Purposes= $ 81,152,066 

Reconcilin2 Revenues. 
Brokered $ (82,857 
InterSvstem ( Transmission Portion Booked in Account 44 7l 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.IO 

Revenues per 
Income Statement 

$ 64,191,015 
$ 1,950,880 
$ 958,522 
$ 127,590 

$ 14,051,649 

$ (82,857) 
$ -
$ (3,225,989) 
$ 1,361,651 
$ 79,332,461 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

December 20, 2011 

RE: Monthly Environmental Surcharge· Report 

Dear Mr. DeRouen: 

RECE.IVED 
DEC 2 0 2011 

PUBLIC SERVIC~ 
QOM MISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surch?trge Report for the 
month of November 2011. In accordance .with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00475, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and ·after 
December 30, 2011. 

Attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in Case No. 2011-00162, LG&E's 2011 
ECR Compliance Plan filing. ES Form 2.0 reflects the expenses paid in 
November 2011. Subsequent monthly filings will include expenses paid in the 
appropriate expense month. 

Please contact me if you have any questions about this filing. 

Robert M. Comoy 

Enclosures 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Di~ector · Rates 
T 502·627·3324 
F 502-627·3213 
robert.conroy@lge-ku.com 
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.-INVOICE FOR PROFESS.IONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

FED TAX ID # 27-2585037 

11/1/2011 
20111004 
10/1/2011-10/31/2011 . 

PROJEqT NAME: 
lTAGE PROJECT#: 

Kentucky LGE Environmental Compliance 
2011-56 

/lpp1Hw0 
·FIRM INVOICED: Mr. John A. Rogness III 

Kentucky Public Service Commission 
P.O. Box 615 . 
211 Sower. Boulevard 

{J {J ·#-5?1J6t 

Frankfort, Kentucky 40602 ~¥m~ 
PROJE;CT DESCRIPTWN: 
LGE Environmental Compliance 

I 

CONSULTANT MONTH HOURS HOURLY BILLABLE 
WO~KED RATE . FEES 

BILLABLE 
EXPENSES 

PERIOD 
AMOUNT 

TOTALS 

Walt Drabinski 
Chuck Buechel 
Mike Boismenu 
Mark Fowler 

october 32 $260 · $8,320.00 $8,320.00 ·<::}·:·· .... ~··:·: / 
October 10 $240 $2,400.00 $2,400.00 ~ · · · 
October 22 $?40 $5,280.00 $5,280.00 ?' ·· · 
October O $240 $0.00 $0.00 ' · · ·. . ._' .. , 

1--~~~1--~~oj--~~~~-t--~~~-+~~~~~~ ·'· ..... 
SUBTOTALS 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING • Black/White 
COPYING • Color 
MISCELLANEOUS 

Invoice Amount 

64 $16,000.0.0 

TOTAL MONTHLY INVOICE AMOUNT 

$0.00 

The information provided in the above invoice is belieyed to be a~curate. Should any 
questions or disarepancies arise, please call or ~rite to the following billing address. 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC'. 
2.1460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walfer P. Drabinski 
305-7 44-3440 . 

$16,000.00 t..---' 

$16,000.00 
$0.00 
$~.00 
$0.00 
$0.00 

$16,000.00 ./ 

~·)~~~ r /\\\) 
r· \J"- ~ ~ 

ll/7/1/ 

Kentucky Invoice 20111 p04, 11/3/2011 

Attachment to Response to SV Question No. 2(h) 
Page 420 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of November 2011 

Net Jurisdictional E(m) =Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 14 

Jurisdictional Environmental Surcharge Billing Factor -- ES Form 1.10, line 16 

Effective Date for Billing: January billing cycle beginning December 30, 2011 

Submitted by: ~JM, ¥ 
Title: Director, Rates 

Date Submitted: December 20, 2011 

ES FORM 1.00 

$ 286,636 

0.38% 
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Calculation of Total E(m) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Jurisdictional Surcharge Billing Factor 

For the Expense Month of November 2011 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Envirorunental Compliance Rate Base 
ROR Rate of Return on the Envirorunental Compliance Rate Base 
DR Debt Rate (both short-term and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental Compliance Plans 

(1) RB 
(2) RB I 12 
.(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Jurisdictional Environmental Surcharge Billing Factor 

(8) 

(9) 

(10) 

(11) 
(12) 

(13) 

(14) 

(15) 

(16) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.00 

Jurisdictional E(m) = E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

Adjustment for (Over)/Under-collection pursuant to 

Prior Period Adjustment (ifnecessary) 

Adjusted Jurisdictional E(m) ((9) + (10) + (11)] 

Revenue Collected through Base Rates 

Net Jurisdictional E(m) = Jurisdictional E(m) less Expense Month Revenue 
Collected Through Base Rates [(12) - (13)] 

Jurisdictional R(m) =Average Monthly Jurisdictional Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 

Jurisdictional Environmental Surcharge Billing Factor [(14) + (15)] 

$ 

$ 

$ 

$ 

$ 

$ 

72,720,796 
6,060,066 

11.31% 
350,770 

1,036,164 

81.95% 

849,136 

849,136 

562,.500 

286,636 

75,789,762 

0.38% 

ES FORM 1.10 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2011 

Determination of Environmental Compliance Rate Base 

ESFORM2.00 

Enviromental Compliance Plan I===============================================================:============= 
Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions; 
Inventory - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 
Deferred Debit Balance -- Mill Creek Ash Dredging 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control Operatin Expenses 

less investment tax credit amortization 
Monthly Property and Other Applicable Taxes 
Monthly Insurance Expense 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthl Permitting Fees 
Amortization of Monthly Mill Creek Ash Dredging 
Monthly Surcharge Consulting Fees - Case No. 2011-00162 

Occuring Since Last Roll-In of Surcharge into Existing Rates 

Total Pollution Control Operations Ex ense 

D t . t' e ermma wn o fB fi'IR ene 1c1a euse 0 peratmg E xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Allowance s·ales $ 
Scrubber By-Products Sales 
Total Proceeds from Sales $ 

Total 
Proceeds 

(1) 

- $ 

-
- $ 

$ 64,865,222 
14,568,873 

Enviromental 
Compliance Plan 

$ 104,274 
211,685 
(14,527) 

8,899 

32,919 

7,520 

Environmental 
Compliance Plan 

$ -
-

1 $ -

Amount in Net 
Base Rates Proceeds 

(2) (1)-(2) 

- $ -
- -
- $ -

Attachment to Response to SV Question No. 2(h) 
Page 423 of 1183 

Conroy



(1) 

Description 

2001 Plan: 
Project 6 - LGE NOx $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2001 Plan $ 

NetTotal-2001 Plan: $ 

2003 Plan: 
Project 7 - Mill Creek FGD Scrubber Conversion $ 

Project 8 - Precipitator Upgrades - All Plants $ 
Project 9 - Clearwell Water System - Mill Creek $ 
Project I 0 - S02 Absorber Trays - Mill Creek 3 & 4 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2003 Plan $ 

NetTotal - 2003 Plan: $ 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12- Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 
Project 14- Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total- 2005 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

4,818,430 $ 464,548 $ 2,669 $ 4,356,551 
4,730,568 $ 413,331 $ 743,775 $ 5,061,012 

850,100 $ 120,368 $ - $ 729,732 
308,507 $ 57,415 $ - $ 251,093 

- $ - $ - $ -
7,361,077 $ 1,497,820 $ - $ 5,863,258 

18,068,683 $ 2,553,481 $ 746,444 $ 16,261,646 

(2,520,865 ) $ (969,332 ) $ - $ (l,551,534 

$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 
$ 

$ 

) $ 

15,547.817 $ 1,584.150 $ 746.444 $ 14.710.112 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

11/30/2011 

-
-

-

-

-
-
-
-
-

-
-

575,413 
341,489 
105,655 
20,146 

-
1,267,045 

2,309,748 

(384,695) 

1,925.053 

(8) 

Monthly 
Depreciation 

Expense 

$ -

$ -
$ -
$ -

$ -
$ -
$ -
$ -

$ -
$ -

$ -

$ 10,067 
$ 8,397 
$ 2,564 
$ 1,147 
$ -
$ 22,206 

$ 44,380 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 
$ 
$ 

$ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-

-

-

-

-
-
-
-

-

-

-

448 
622 

95 
33 
-
763 

1,961 

$ (5,253 ) $ (194) 

$ 39,127 $ 1,767 
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(1) 

Description 

2006Plan: 
Project 18 - TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24-Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount ·Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

43,429,831 $ 1,593,305 $ 493,185 $ 42,329,711 
3,440,076 $ 356,834 $ 446,428 $ 3,529,671 
2,050,346 $ 273,100 $ - $ 1,777,247 

397,151 $ 81,386 $ - $ 315,765 

49,317,405 $ 2,304,625 ' $ 939,613 $ 47,952,393 

- $ - $ - $ -

49,317,405 $ 2,304,625 $ 939,613 $ 47,952,393 

- $ - $ 1,315,872 $ 1,315,872 
- $ - $ 8,567,982 $ 8,567,982 

- $ - $ 2,345,866 $ 2,345,866 
- $ - $ 653,095 $ 653,095 

- $ - $ 12,882,815 $ 12,882,815 

.- $ - $ - $ -

- $ - $ 12,882,815 $ 12,882,815 

64,865,222 $ 3,888,775 $ 14,568,873 $ 75,545.320 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

11/30/2011 

$ 658,789 $ 14,527 $ 
$ 338,697 $ 
$ 65,185 $ 
$ 79,639 $ 

$ 1,142,310 $ 14,527 $ 

$ - $ - $ 

$ 1,142,310 $ 14,527 $ 

$ - $ 
$ - $ 

$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ 3,067,363 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

152,553 $ 
9,777 $ 
8,867 $ 

1,361 $ 

172,558 $ 

- $ 

172,558 $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

211,685 $ 

ES Fonn2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

5,414 
454 
234 

41 

6,144 

-
6,144 

97 
707 
151 
33 

989 

-

989 

8,899 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 117,896 996 1,087 $ 1,756.68 $ 26,482.87 $ 

2012 62,379 
2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 

2031 -2040 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. · 

NOx 

Ozone Season 
865.13 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of November 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 123,960 0 6,064 0 0 117,896 
Dollars $ 1,847.04 $ - $ 90.36 $ - $ - $ 1,756.68 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 122,181 - 5,996 - 116,185 
Dollars $ 1,797.83 $ - $ 89.34 $ - $ - $ 1,708.49 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 1,779 - 68 - - 1,711 
Dollars $ 49.21 $ - $ 1.02 $ - $ - $ 48.19 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Attachment to Response to SV Question No. 2(h) 
Page 427 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of November 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,087 0 0 0 0 1,087 
Dollars $ 865.13 $ - $ - $ - $ - $ 865.13 
$/Allowance $ 0.80 $ - $ - $ - $ - $ 0.80 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 980 - - - - 980 
Dollars $ 864.83 $ - $ - $ - $ - $ 864.83 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 107 - - - - 107 
Dollars $ 0.30 $ - $ - $ - $ - $ 0.30 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM232 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of November 2011 

Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,835 500 1,337 2 0 996 
Dollars $ 24,402.00 $ 35,000.00 $ 32,919.13 $ - $ - $ 26,482.87 
$/Allowance $ 13.30 $ 70.00 $ 24.62 $ - $ - $ 26.59 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 1,732 - 1,337 - - 895 Ending Inventorv includes purchase from Market as shown 
Dollars $ 24,402.00 $ - $ 32,919.13 $ - $ - $ 26,482.87 below. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 103 - - 2 - 101 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 500 0 0 0 500 Purchased 500 2011 vintage NOx allowances from 
Dollars $ - $ 35,000.00 $ - $ - $ - $ 35,000.00 the market - included in Ending Inventory-Coal Fuel 
$/Allowance $ - $ 70.00 $ - $ - $ - $ 70.00 as shown above. 

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form. 2.00 for recovery through the monthly billing factor. 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2011 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 175,687 
10th Previous Month 100,889 
9th Previous Month 160,038 
8th Previous Month 150, 155 
7th Previous Month 102,021 
6th Previous Month 148,079 
5th Previous Month 106,254 
4th Previous Month 170,289 
3rd Previous Month 270,125 
2nd Previous Month 174,545 
Previous Month 61,568 
Current Month 104,274 
Total 12 Month O&M $ 1,723,924 

Determination of Working Capital Allowance 

12 Months O&MExpenses $ 1,723,924 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 215,491 
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2001 Plan 

2005 Plan 

2006 Plan 

2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Operation -- Labor and Other 
512151-ECRNOxMaintenance 

Total 2001 Plan O&M Exnenses 

502056-ECR Scrubber Ooerations 
512055-ECR Scrubber Maintenance 

512152 - ECR SorbentJniection Maintenance 
506150 - ECR Mercurv Monitors Operation 
512153 - ECR Mercury Monitors Maintenance 
502056 - ECR Scrubber Onerations 
512055 - ECR Scrubber Maintenance 
506154 -ECR NOx Oueration -- Consumables 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2011 

Cane Run Mill Creek 

506155 - ECR NOx Operation -- Labor and Other 
512151 - ECR NOx Maintenance 

Adiustment for CCP Disposal in Base Rates (ES Form 2.51) 
Net 2009 Plan O&M Expenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

37,080.26 
-
-

37,080.26 

10,765.16 10,765.16 
22,988.27 22,988.27 

2,585.66 2,585.66 
2,297.38 2,297.38 

-
19,405.52 19,405.52 
13,351.12 13,351.12 
26,186.95 26,186.95 

645.25 645.25 
1,017.42 1,017.42 

846.37 846.37 
40,309.69 40,309.69 

955.54 955.54 
141,354.33 141,354.33 

f04,274.07 

Attachment to Response to SV Question No. 2(h) 
Page 431 of 1183 

Conroy



(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: November 30, 2011 

On-Site CCP Disposal O&M Expense I Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(I)/ 12] $ -

( 

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) / 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment· 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

I Trimble County I 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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· ES FORM 2.60 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2011 

Third 
Party O&M Expense Account Plant 

Tot~l Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

1$ 

1$ 
1$ 

TotalO&M 

-

-
-
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2011 

On-Site CCP Disposal O&M Expense t Cane Run t Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) / 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) / 12] $ - $ 

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ - I$ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

I Trimble County I Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I s; - I$ - I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) 

For the Month Ended: November 30, 2011 

Kentucky Jurisdictional Revenues 

2) I (3) I (4) I (5) I (6) I (7) 

·I I I 
Total 

Environmental Excluding 
Base Rate I Fuel Clause I DSM I Surcharge Total Environmental 

Month I Revenues Revenues Revenues Revenues Surcharge 

3)+(4)+(5) (6)-(5) 

Dec-10 65,013,096 2,253,831 1,167,812 26,808 68,461,547 68,434,739 
Jan-11 76,121,173 3,138,445 1,766,317 146,568 81,172,503 81,025,935 
Feb-11 63,590,360 2,158,942 1,409,347 819,108 67,977,757 67,158,649 
Mar-11 64,963,148 676,641 1,295,997 742,383 67,678,169 66,935,786 
Apr-11 59,828,935 1,740,517 830,283 874,121 63,273,856 62,399,735 

Mav-11 62,768,571 1,969,596 851,874 666,380 66,256,422 65590,042 
Jun-11 79,699,769 4,437,519 1,415,042 1,206,179 86,758,510 85,552,331 
Jul-11 86,246,494 4,806,290 1,627,342 1,362,039 94,042,165 92,680,126 

Aug-ll 99,019,080 4,591,621 1,891,554 272,788 105,775,043 105,502,255 
Sep-11 83,107,600 2,677,626 1,499,239 165,369 87,449,834 87,284,465 
Oct-11 64,191,015 1,950,880 958,522 127,590 67,228,008 67,100,418 

Nov-11 57,345,726 2,340,079 126,855 868,435 60,681,094 59,812,659 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current EXPense Month. $ 75,789,762 
Jurisdictional Allocation Percentage for Current Month (Environmental Surcharge Excluded from Calculations): 

Expense Month Kentucky Jurisdictional Revenues Divided by Expense Month Total Company Revenues: Column (7) I Column (IO)= 

ES FORM3.00 

Non-
Jurisdictional Total Company Revenues 

Revenues 

I (8) I (9) I (10) 

Total Total 
Including Excluding 

Off-System Total Environmental 
Sales Surcharge 

(See Note 1) (6)+(8) (9)-(5) 

13,561,291 82,022,838 81,996,030 
18,303,562 99,476,065 99,329,497 
13,880 982 81,858,739 81,039,631 
13,374,699 81,052,868 80,310,485 
9,742,182 73,016,038 72,141,917 
9,952,934 76,209,356 75,542,976 
7,170,418 93,928,928 92,722,749 
8,276~729 102,318,894 100,956,855 
7,222,945 112,997 ,988 112,725,200 

12,412,938 99,862,772 99,697,403 
14,051,649 81,279,657 81,152,067 
13,174,028 73,855,122 72,986,687 

81.95% 

Note 1 - Excludes Brokered Sales, 
Total for Current Month =I $ 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: November 30, 2011 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 57,345,726 
Fuel Adjustment Clause $ 2,340,079 
DSM $ 126,855 
Environmental Surcharge 

Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 59,812,659 

Non -Jurisdictional Revenues 
InterSystem (Total Less Transmission Portion Booked in Account 447) $ 13,174,028 

Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 13,174,028 

Total Company Revenues for Environmental Surcharge Purposes = $ 72,986,687 

Reconciling Revenues 
Brokered $ (121,507) 
InterSystem ( Transmission Portion Booked in Account 44 7) 
Unbilled 
Miscellaneous 

Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues pet 
Income Statement 

$ 57,345,726 
$ 2,340,079 
$ 126,855 
$ 868,435 

$ 13,174,028 

$ (121,507) 
$· -
$ 4,859,516 
$ 1,197,467 
$ .79,790,597 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

January 20, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
JAN 2 0 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of December 2011. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2010-00475, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
January 31, 2012. 

Included with this filing are the projects approved in the 2011 ECR Plan in 
accordance with the Commission's December 15, 2011 Order in Case No. 
2011-00162. Additionally, LG&E revised the ES Forms as approved by the 
Commission in its Order in the above-cited c~se. The changes to the allocation 
of the monthly revenue requirement will be implemented with the January 2012 
expense month pending issuance of the Commission's Final Order in Case No. 
2011-00232. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E 's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in December 2011. 

1 I 2 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.Ige-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 

robert.conroy@lge-ku.com 
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Mr. Jeff DeRouen 
January 20, 2012 

Please contact me if you have any questions about thfs filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

212 
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RECEIVED 
.DEC 0 7 2011 

PUBLIC SERVICE 
COMMISSION 

INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR : VANTAGE ENERGY CONSULTING, LL~ 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAME: 

IT AGE PROJECT#: 

FED TAX JD# 27-2585037 

12/1/2011 
20·111105 
11/1/201M1/30/2011 
Kentucky LGE Environmental Compliance 
2011 .. 55 

FIRM INVOICED: Mr. John A Rogness Ill 
Kentucky Public Service Commission 
P . .O. Box 615 · 
211 Sower Boulevard 
Frankfort, Ke11tucky 40602 

PROJECT DESCRIPTION: 
LGE Envlronmental Compliance 

f.'.J :: .~ . J ' .... '"'ii i,~:;l 

~ .. -~--~--·"'"" ..... -~ ...... 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE P~RIOD TOTALS 
WORKED RATE FEES EXPENSES AMOUNT 

Walt DrabinskJ 
Chuck Buechel 
Mike Boismenu 
Mark Fowler 

SUBTOTALS 
TOTAL FEES 

November 
November 
November 
November 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING .. Black/White 
COPYING .. Color . 
MISCELLANEOUS 
lnvotce Amount 

50 ./ $260 
40 / $240 
24 ~ $240 
0 $240 

114 

TOTAL MONTHLY INVOICE AMOUNT 

$13,000.00 
$9t600 00 
$5t760.00 

$0.00 

$28,360.00 

The information provided in the above Invoice is befieved to be accurate. Shoufd any 
questions or discrepancies arise, please call or write to the following billing address. 

PLEASE REMIT TO: 
· Vantage Energy Consultingr LtC. 

21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305;744~3440 

$28,360.00 \.-"' 
$21315.63 ,,,.,...... 

$0.()0 
·$0.00 
$0.(10 

$30,675.63 

$30,675.63 .,......, 

~~.JiS" 
i 'J-/t;i./11 

Kentucky f nvolce 20111105. 12/6!2011 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of December 2011 

Net Group E(m) =Group E(m) less Expense Month Revenue 
Collected Through Base Rates -- ES Form 1.10, line 18 

Group 1 ES Billing Factor -- ES Form 1.10, line 20 

GROUP 2 (Net Revenue) 
Net Group E(m) =Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1. 10, line 18 

Group 2 ES Billing Factor -- ES Form 1.10, line 20 

Effective Date for Billing: February billing cycle beginning January 31, 2012 

Submitted by:~ 141. ~ 
Title: Director, Rates ~ 

Date Submitted: January 20, 2012 

ES FORM 1.00 

$ 326,019 

0.43% 

$ 

0.00% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of December 2011 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and Jong-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (S) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adiusted Total Jurisdictional E(m) 

(9) 

(IO) 

(11) 

(12) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3. I 0 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

Prior Period Adjustment related to Rate Base or OE (ifnecessary) 

Adjusted Total Jurisdictional E(m) [(JO)+ (J J)] 

Calculation ofGrou Environmental Surchar e Dillin Factors 

(13) Revenue as a Percentage of Total Revenue for Current Month-- ES Form 3.00 

(14) GroupE(m) [(12)x(l3)] 

(15) Adjustment for (Over)/Under-collection pursuant to Case No. 

(16) Prior Period Adjustment related to Revenue (if necessary) 

(17) Revenue Collected through Base Rates 

(18) Net Group E(m) =Group E(m) less Expense Month Revenue 

Collected Through Base Rates [(14) + (15) + (16) • (17)] 

(19) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(20) Group Environmental Surcharge Billing Factors [(18) + (19)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

74,552,944 
6,212,745 

11.31% 
374,820 

1,077,481 

1,154,290 

81.15% 

936,706 

936,706 

GROUP 1 (Total Revenue) 

100% 

936,706 

610,687 

326,019 

75,619,349 

0.43%1 

ES FORM 1.10 

2011 Environmental 
Compliance Plans 

$ 1,090,517 
$ 90,876 

10.84% 
$ 66,958 

Not Applicable 
Not Applicable 

$ 76,809 

GROUP 2 (Net Revenue) 

0% 

$ 

$ 

$ 

$ 

0.00% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2011 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 7,351,685 
Subtotal 

Additions: 
Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 

Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 
less investment tax credit amortization 

Monthl Taxes Other Than Income Taxes 

Determination of Beneficial Reuse Ooeratin!! Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s rom B P d •y- ro uct and All owance S I a es 

Total 
Proceeds 

(1) 

Allowance Sales $ -
Scrubber Ev-Products Sales -
Total Proceeds from Sales $ -

Amount in 
Base Rates 

(2) 

$ -
-

$ -

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1) - (2) 

$ -
-

$ -

Pre-2011 
Environmental 

Compliance Plan 

$ 130,472 
221,904 
(14,527) 

8,899 
28,072 

ES FORM2.00 

2011 
Environmental 

Compliance Plan 

$ 52,540 

14,418 

66,958 
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(1) 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit I $ 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16- Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 18 - TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 
Project21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 -Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less R,etirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWlP & Depreciation Expense 

For the Month Ended: December 31, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

4,818,430 $ 474,615 $ 2,669 $ 4,346,484 
4,730,568 $ 421,728 $ 860,897 $ 5,169,738 

850,100 $ 122,932 $ - $ 727,168 
308,507 $ 58,561 $ - $ 249,946 

- $ - $ - $ -
7,361,077 $ 1,520,026 $ - $ 5,841,052 

18,068,683 $ 2,597,862 $ 863,567 $ 16,334,388 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

15,547,817 $ 1,628,530 $ 863,567 $ 14,782,854 $ 

43,429,831 $ 1,745,858 $ 736,701 $ 42,420,674 $ 
3,440,076 $ 366,611 $ - $ 3,073,466 $ 

2,050,346 $ 281,967 $ - $ 1,768,380 $ 
397,151 $ 82,747 $ - $ 314,404 $ 

49,317,405 $ 2,477,183 $ 736,701 $ 47,576,923 $ 

- $ - $ - $ - $ 

49,317,405 $ 2,477,183 $ 736.701 $ 47,576,923 $ 

- $ - $ 1,442,091 $ 1,442,091 $ 
9,594,347 $ 10,219 $ - $ 9,584,128 $ 

- $ - $ 3,203,930 $ 3,203,930 $ 

- $ - $ 1,105,397 $ 1,105,397 $ 

9,594,347 $ 10,219 $ 5,751,418 $ 15,335,546 $ 

- $ - $ - $ - $ 

9,594,347 $ 10,219 $ 5.751,418 $ 15,335,546 $ 

74,459,569 $ 4,115,932 $ 7,351,685 $ 77,695,323 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

12/31/2011 

632,968 $ 

347,206 $ 
107,657 $ 

20,276 $ 

- $ 
1,283,684 $ 

2,391,792 $ 

(384,695) $ 

2,007,097 $ 

716,195 $ 14,527 $ 
347,230 $ 

66,545 $ 
80,034 $ 

1,210,003 $ 14,527 $ 

- $ - $ 

1,210,003 $ 14,527 $ 

- $ 
135,982 $ 

- $ 

- $ 

135,982 $ 

- $ 

135,982 $ 

3,353 082 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

10,067 $ 
8,397 $ 
2,564 $ 
1,147 $ 

- $ 
22,206 $ 

44,380 $ 

(5,253) $ 

39,127 $ 

152,553 $ 
9,777 $ 

8,867 $ 
1,361 $ 

172,558 $ 

- $ 

172,558 $ 

- $ 
10,219 $ 

- $ 

- $ 

10,219 $ 

- $ 

10.219 $ 

221904 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

448 
622 

95 
33 

-
763 

1,961 

(194) 

1,767 

5,414 
454 
234 

41 

6,144 

-

6,144 

97 
707 
151 
33 

989 

-
989 

8 899 
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(1) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of201 l Plan $ 

NetTotal-2011 Plan: $ 

Net Total-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 31, 2011 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 1,077,936 $ 1,077,936 
- $ - $ 6,013 $ 6,013 

- $ - $ 1,083,949 $ 1,083,949 

- $ - $ - $ -

- $ - $ 1,083,949 $ 1,083,949 

74,459,569 $ 4,115,932 $ 8,435,634 $ 78,779,272 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

12/31/2011 

$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ - $ 

$ 3,353,082 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

221,904 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-
-
-

8 899 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 2011 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 'NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 110,505 - 1,087 $ 

2012 62,379 
2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 

2031-2040 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
1,646.54 $ - $ 

NOx 
Ozone Season 

865.13 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of December 2011 

Beginning . Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
. Quantity 117,896 0 7,391 0 0 110,505 
Dollars $ 1,756.68 $ - $ 110.14 $ - $ - $ 1,646.54 
$!Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 116,185 - 7,337 - 108,848 
Dollars $ 1,708.49 $ - $ 109.32 $ - $ - $ 1,599.17 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 1,711 - 54 - - 1,657 
Dollars $ 48.19 $ - $ 0.82 $ - $ - $ 47.37 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of December 2011 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,087 0 0 0 0 1,087 
Dollars $ 865.13 $ - $ - $ - $ - $ 865.13 
$/Allowance $ 0.80 $ - $ - $ - $ - $ 0.80 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 980 - - - - 980 
Dollars $ 864.83 $ - $ - $ - $ - $ 864.83 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 107 - - - - 107 
Dollars $ 0.30 $ - $ - $ - $ - $ 0.30 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2011 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 996 450 1,446 0 0 
Dollars $ 26,482.87 $ 1,588.83 $ 28,071.70 $ - $ - $ 
$/Allowance $ 26.59 $ 3.53 $ 19.41 $ - $ - $ 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 895 52 1,446 - -
Dollars $ 26,482.87 $ (911.17) $ 28,071.70 $ - $ - $ 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 101 (101) - - -
Dollars $ - $ - $ - $ - $ - $ 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 
Dollars $ - $ 2,500.00 $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ - $ - $ 

From KU: 
Quantity 0 499 0 0 0 
Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ - $ - $ 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

0 
-
-

0 Ending Inventory includes purchase from KU as shown 
- below; 98 inter-plant transfers; and ( 46) surrender true-up 

allowances. 

0 Allocations/Purchases includes (98) inter-plant tra.nSfers and 
- (3) surrender true-up allowances. 

0 Brokerage fee related to Novl 1 allowance purchase. 
-
-

Purchased 499 allowances from KU - included in 
- in Ending Inventory-Coal Fuel as shown above. 
-

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: December 31, 2011 

Enviromnental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 100,889 $ -
10th Previous Month 160,038 
9th Previous Month 150,155 
8th Previous Month 102,021 
7th Previous Month 148,079 
6th Previous Month 106,254 
5th Previous Month 170,289 
4th Previous Month 270,125 
3rd Previous Month 174,545 
2nd Previous Month 61,568 
Previous Month 104,274 
Current Month 130,472 52,540 
Total 12 Month O&M $ 1,678,709 $ 52,540 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,678,709 $ 52,540 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 209,839 $ 6,568 
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2005 Plan 

2006 Plan 

2009Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exnense Account 

502056-ECR Scrubber Ooerations 
512055-ECR Scrubber Maintenance 

Total 2005 Pfan O&M Exnenses 

Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Ooeration - Consumables 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2011 

Cane Run I Mill Creek 

506155 - ECR NOx Ooeration - Labor and Other 
512151-ECR NOx Maintenance. 

512051 - ECR Precioitator Maintenance 
Total 2006 Plan O&M Exoenses 

S Form2.51 

Adiustment for Base Rates Baseline Amounts 
Total 2011 Plan O&M Exoenses 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

51. 

I 

ESFORM2.50 

Trimble Coun!2'. I Total 

33,300.30 33,300.30 

-
33,300.30 33,300.30 

987.40 987.40 
12,191.05 12,191.05 

43.16 43.16 
3,136.18 4,305.81 

-
18,376.36 18,376.36 
8,573.27 8,573.27 

21,328.60 21,328.60 
939.28 939.28 

2,886.27 2,886.27 
881.64 881.64 

25,944.69 25,944.69 
713.71 713.71 

96,001.61 97,171.24 

3.679.25 
48,067.47 

793.13 
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(1) 
(2) 

(3) 

. (4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2011 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(1) I 12] $ -

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expens.e [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $· -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount {to ES Form 2.50) 1$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS.AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2011 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2011 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(l) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IActJustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Jan-11 53,670,168 
Feb-11 45,506,117 
Mar-11 46,128,576 
Anr-11 42,787,952 
Mav-11 45,254,113 
Jun-JI 57,215,197 
Jul-11 60,671,982 

Aug-11 69,075,343 
Sep-11 58,381,866 
Oct-11 44,735,180 

Nov-11 40,224,157 
Dec-11 43,779,161 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: December 31, 2011 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

22,451,005 3,138,445 1,766,317 146,568 
18,084,243 2,158,942 1,409,347 819,108 
18,834,571 676,641 1,295,997 742,383 

. 17,040,984 1,740,517 830,283 874,121 
17,514,458 1,969,596 851,874 666,380 
22,484,573 4,437,519 1,415,042 1,206,179 
25,574,512 4,806,290 1,627,342 1,362,039 
29,943,737 4,591,621 1,891,554 272,788 
24,725,734 2,677,626 1,499,239 165,369 
19,455,835 1,950,880 958,522 127,590 
17,121,568 2,340,079 868,435 126,855 
18,883,068 1,944,684 1,041,293 168,884 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes from ES Form 3 .I 0 = 

GROUP 1 Revenues as a Percentage of Total Revenues for Current Month 

(7) 

Total 

(2 )+(3 )+( 4 )+( 5)+( 6) 

$ 81,172,503 
$ 67,977,757 
$ 67,678,169 
$ 63,273,856 
$ 66,256,422 
$ 86,758,510 
$ 94,042,165 
$ 105,775,043 
$ 87,449,834 
$ 67,228,008 
$ 60,681,094 
$ 65,817,090 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) 

Month 

(2) 

Non-fuel 
Base Rate 
Revenues 

(3) 

Base Rate 
Fuel Component 

(4) 

Fuel Clause 
Revenues 

(5) 

DSM 
Revenues 

(6) 

Environmental 
Surcharge 

I 
Revenues 

Apr-111 I I I I I ,: 

Aug-111 I I I I I ,: 
Seo-111 I I I I I ,: 
Oct-111 I I I I I ,: 

Dec-11 !· 
Average Monthly .Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Endin Current E ense Month. 
Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes from ES Form 3.10 = 
GROUP 2 Revenues as a Percentage of Total Revenues for Current Month 

(7) 

Total 

{2 2:!13 2+{ 4 2+{ 5}:!:{ 62 

-
-
-
-
-
-

-

-
-

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 81,025,935 
$ 67,158,649 
$ 66,935,786 
$ 62,399,735 
$ 65,590,042 
$ 85,552,331 
$ 92,680,126 
$ 105,502,255 
$ 87,284,465 
$ 67,100,417 
$ 60,554,239 
$ 65,648,206 

$ 75,619,349 
$ 65,648,206 

100.00% 

(8 (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 
$. 

$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

$ 

$ 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2011 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 62,662,230 
(2) Fuel Adjustment Clause $ 1,944,684 
(3) DSM -$ 1,041,293 
( 4) Environmental Surcharge 
(5) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 65,648,206 

Non -Jurisdictional Revenues 
(6) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 15,251,618 
(7) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 15,251,618 

(8) Total Company Revenues for Environmental Surcharge Purooses = $ 80,899,824 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 81.15% 

Reconciling Revenues 
(8) Brokered $ -
(9) InterSystem (Transmission Portion Booked in Account 447) 

(10) Unbilled 
( 11) Miscellaneous 
(12) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 62,662,230 
$ 1,944,684 
$ 1,041,293 
$ 168,884 

$ 15,251,618 

$ -
$ -
$ 2,742,668 
$ 990,580 
$ 84,801,955 
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a PPL company 

Jeff DeRouen, Executive Director 
~ublic Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

February 17, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
FEB 1 7 201Z 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of January 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00232, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
February 29, 2012. 

Included with this filing is the implementation of the changes to the allocation 
of the monthly revenue requirement approved by the Commission's Final Order 
dated January 31, 2012 in Case No. 2011-00232. Please note that some 
changes have been made to ES Form 1.10, with conforming changes to ES 
Forms 1.00 and 3.00. LG&E is requesting a technical conference with 
Commission Staff on Wednesday, February 22, 2012, to explain these changes. 

Through the process of implementing the changes approved by the Commission 
in the 2011 ECR Plan and in Case No. 2011-00232, it has come to my attention 
that the Curtailable Service Rider ("CSR) Credits have inadvertently been 
included in the revenues reported on ES Forms 3.00 and 3.10. Therefore, the 
revenues shown on ES Form 3.00 have been revised from the previously filed 
amounts to reflect the removal of the CSR Credits. Also, the CSR Credits have 
been added to ES Form 3.10 to correct this issue in future filings. Since the 
revenues are used to calculate the monthly billing factor but not the monthly 
revenue requirement, the impact of the inclusion of CSR Credits would be 
trued-up in the six-month and two-year review process. 

112 

Louisville Gas and 

Electric Company 

State Regulation and Rates 
220 West Main Street 
P.O. Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 

robert.conroy@lge-ku.com 
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Mr. Jeff DeRouen 
February 17, 2012 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in January 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

Dennis G. Howard II 
Lawrence W. Cook 
Office of the Attorney General 
Office of Rate Intervention 
1024 Capital Center Drive, Suite 200 
Frankfort, KY 40601-8204 

Michael L. Kurtz 
Kurt J. Boehm 
Boehm, Kurtz & Lowry 
3 6 East Seventh Street, Suite l S 10 
Cincinnati, OH 45202 

212 
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· INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID#. 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

1/4/2011 
20111206 
12/1/2011-12/31/2011 

PROJECT NAME: 
ITAGE PROJECT#: 

Kentucky LGE Environmental Complian9e 
2011-56 

FIRM INVOICED: Mr. John A. Rogness III . 
Kentucky Public ServJce Commission 
P.O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

CONSULTANT MONTH HOURS HOURLY BILLABLE 
WORKED RATE FEES 

Walt Drabinski December 8 $260 $2,080.00 
Chuck Buechel December 6 $240 $1,440.00 
Mike Boismen'u December 1 $240 $240.00 
Mark Fowler December 0 $240 $0.00 

SUBTOTALS 15 $3,760.00 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING ·Black/White 
COPYJN.G • Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE 
EXPENSES 

$0.00 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address. 

PERIOD 
AMOUNT 

$2,080.00 
$1,440.00 

$240.00 
$0.00 

$3,760.00 

' - ... 

TOTALS 

.. 
v;.· .. 
.v. 

t ' ~ I 

V"' 

$3,760.00 _,,.--
$0.00 
$0.00 
$0.00 
$0.00 

$3,760.00 ~ 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 

I 1fi/'i'J-0/2- · 

~ PV ";#· t.J;o/~5 Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-7 44-3440 

()~ " \-__H, () .. 

~ W/. ~ 1/1.o/,~ 
f C!-R pro l-c~r i-\.~ 

Kentucky Invoice 20111206, 1/16/2012 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of January 2012 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

EffectiveD::::i:~~~e~G;/012 

Title: Director, Rates 

Date Submitted: February 17, 2012 

ESFORMl.00 

$ 211,980 

0.67% 

$ 291,177 

't.02% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of January 2012 

Calculation of Total E(m) 

E(m) =[{RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))]+ OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(!) RB 
(2) RB/ 12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (S) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adiusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month-- ES Form 3.1 O 

(I 0) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2011-00232 

(12) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(I 0) + (11) + (12) - (13)] 

Calculation of Gron Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the i2 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(I 6) + (17)] 

Pre-2011 Environmental 
Compliance Plans 

$ 74,898,464 
$ 6,241,539 

10.82% 
$ 366,668 
$ 
$ 

$ 1,042,002 

$ 1,108,998 

85.04% 

$ 943,092 

$ 241,530 

681,464 

503,158 

GROUP 1 (Total Revenue) 

42.13% 

$ 211,980 

$ 31,682,177 

0.67% 

ESFORM1.10 

2011 Environmental 
Compliance Plans 

$ 1,282,783 
$ 106,899 

10.37% 
$ 55,910 

Not Applicable 
Not Applicable 

$ 66,996 

GROUP 2 (Net Revenue) 

57.87% 

$ 291,177 

$ 28,684,742 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of January 2012 

Determination of Environmental Com liance Rate Base 

l============================:=P=re=-2=0=1=1 =E=nv=ir=o=m=ental Compliance Plans 
Eli ible Pollution Control Plant $ 74,459,569 
Eli ible Pollution CWIP Excludin AFUDC 8,035,659 

Subtotal 
Additions: 

Subtotal 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Month! De reciation & Amortization Ex ense 

D t e ermmat10n o fB fl'IR ene 1crn euse 0 1peratmg xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ -

p d F rocee s rom By-Product an dAl lowance Sa es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (I) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ES FORM2.00 

2011 Enviromental Compliance Plan 

$ 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 137,600 
232,123 
(14,527) 

Environmental 
Compliance Plan 

$ 54,008 

135 

. 1,767 

55,910 
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(1) 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14- Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16- Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 18 -TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24-Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

NetTotal-2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month.Ended: January 31, 2012 

(i) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

4,818,430 $ 484,681 $ 2,669 $ 4,336,417 
4,730,568 $ 430,125 $ 864,497 $ 5,164,941 

850,100 $ 125,497 $ - $ 724,604 
308,507 $ 59,708 $ - $ 248,799 

- $ - $ - $ -
7,361,077 $ 1,542,231 $ - $ 5,818,846 

18,068,683 $ 2,642,242 $ 867,167 $ 16,293,607 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

15,547,817 $ 1 672,910 $ 867,167 $ 14,742,073 $ 

43,429,831 $ 1,898,411 $ 772,187 $ 42,303,607 $ 

3,440,076 $ 376,387 $ - $ 3,063,689 $ 

2,050,346 $ 290,834 $ - $ 1,759,513 $ 

397,151 $ 84,108 $ - $ 313,043 $ 

49,317,405 $ 2,649,740 $ 772,187 $ 47,439,852 $ 

- $ - $ - $ - $ 

49,317,405 $ 2,649,740 $ 772 187 $ 47,439,852 $ 

- $ - $ 1,450,965 $ 1,450,965 $ 
9,594,347 $ 30,657 $ (66,645) $ 9,497,045 $ 

- $ - $ 3,488,068 $ 3,488,068 $ 

- $ - $ 1,523,917 $ 1,523,917 $ 

9,594,~47 $ 30,657 $ 6,396,305 $ 15,959,995 $ 

- $ - $ - $ - $ 

9,594,347 $ 30,657 $ 6,396,305 $ 15,959,995 $ 

74,459,569 $ 4,353,308 $ 8,035,659 $ 78,141,921 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

1/31/2012 

635,816 $ 

352,249 $ 

109,613 $ 

20,369 $ 

- $ 

1,299,962 $ 

2,418,008 $ 

(384,695) $ 

2,033 313 $ 

789,291 $ 14,527 $ 

355,554 $ 

67,594 $ 

79,993 $ 

1,292,431 $ 14,527 $ 

- $ - $ 

1 292.431 $ 14,527 $ 

- $ 
150,494 $ 

- $ 

- $ 

150,494 $ 

- .$ 

150,494 $ 

3,476,239 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

10,067 $ 

8,397 $ 

2,564 $ 

1,147 $ 

- $ 

22,206 $ 

44,380 $ 

(5,253) $ 

39,127 $ 

152,553 $ 

9,777 $ 
8,867 $ 

1,361 $ 

172,558 $ 

- $ 

172,558 $ 

- $ 
20,438 $ 

- $ 

- $ 

20,438 $ 

- $ 

20,438 $ 

232,123 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

544 
646 

91 
31 

-
730 

2,042 

(194) 

1,848 

5,303 
384 
221 

39 

5,947 

-

5,947 

180 
1,198 

400 
138 

1,917 

-

1,917 

9,712 
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(1) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implemen.tation of2011 Plan $ 

NetTotal-2011 Plan: $ 

Net Total -All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

·AFUDC 

(2)-(3)+(4) 

- $ - $ 1,242,309 $ 1,242,309 
- $ - $ 27,155 $ 27,155 

- $ - $ 1,269,464 $ 1,269,464 

- $ - $ - $ -
- $ - $ 1,269.464 $ 1 269464 

74,459,569 $ 4,353,308 $ 9,305,123 $ 79,411,384 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
a5 of 

1/31/2012 

$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ - $ 

$ 3,476,239 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

232,123 $ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

135 
1 

135 

-
135 

9,848. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: January 31, 2012 

Vintage Year Number of Allowances Total Dollar Value OfVintag;e Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 166,024 13,091 7,299 $ 

2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2040 561,411 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
1,581.21 $ 17,490.40 $ 

NOx 

Ozone Season 
865.13 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of January 2012 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 172,884 0 6,860 0 0 166,024 
Dollars $ 1,646.54 $ - $ 65.33 $ - $ - $ 1,581.21 
$/Allowance $ O.Ql $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantitv 168,814 22 6,763 - 162,073 Beginning Inventory includes 59,966 2012 vintage allowances; 
Dollars $ 1,599.17 $ 0.21 $ 64.40 $ - $ - $ 1,534.98 transferred 22 allowances from TC CTs to TCI 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4,070 (22) 97 - - 3,951 Beginning Inventory includes 2,413 2012 vintage allowances; 
Dollars $ 47.37 $ (0.21) $ 0.93 $ - $ - $ 46.23 transferred 22 allowances from TC CTs to TCl 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance· $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of January 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,299 0 0 0 0 7,299 
Dollars $ 865.13 $ - $ - $ - $ - $ 865.13 
$/Allowance $ 0.12 $ - $ - $ - $ - $ 0.12 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 7,108 - - - - 7,108 Becinning Inventory includes 6,128 2012 vintage 
Dollars $ 864.83 $ - $ - $ - $ - $ 864.83 allowances 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 191 - - - - 191 Beginning Inventory includes 84 2012 vintage 
Dollars $ 0.30 $ - $ - $ - $ - $ 0.30 allowances 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)-Annual Allowance Allocation 

For the Expense Month of January 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 14,133 275 1,317 0 0 13,091 
Dollars $ - $ 19,250.00 $ 1,759.60 $ - $ - $ 17,490.40 
$/Allowance $ - $ 70.00 $ 1.34 $ - .$ - $ 1.34 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 14,030 - 1,317 - - 12,988 Beginning inventory includes 14,030 2012 vintage allowances; 
Dollars $ - $ - $ 1,759.60 $ - $ - $ 17,490.40 Ending inventory includes total from below 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 103 - - - - 103 Beginning inventory includes 103 2012 vintage allowances 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 275 0 0 0 0 Included in total above - purchase of275 allowances from AEP 
Dollars $ - $ 19,250.00 $ - $ - $ - $ -
$1 Allowance $ - $ 70.00 $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ .- $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month 160,038 $ -
10th Previous Month 150,155 
9th Previous Month 102,021 
8th Previous Month 148,079 
7th Previous Month 106,254 
6th Previous Month 170,289 
5th Previous Month 270,125 
4th Previous Month 174,545 
3rd Previous Month 61,568 
2nd Previous Month 104,274 
Previous Month 130,472 52,540 
Current Month 137,600 54,008 
Total 12 Month O&M $ 1,715,420 $ 106,548 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,715,420 $ 106,548 

One Eighth (1/8) of 12 Month O&M Expenses 1/~ 1/8 

Pollution Control Cash Working Capital Allowance $ 214,428 $ 13,319 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exnense Account 

502056-ECR Scrubber Ooerations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exnenses 

Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECRScrubber Maintenance 
506154 - ECR NOx Ooeration -- Consumables 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2012 

Cane Run Mill Creek 

506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 
506051 - ECR Precioitator Ooeration 
506151 - ECR Activated Carbon 

S Form 2.51 

ans 

506156 - ECR Baehouse Ooerations 
512156 - ECR Baehouse Maintenance 
506151 - ECR Activated Carbon 
Adiustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble County Total 

48,774.09 48,774.09 

48,774.09 48,774.09 

2,581.46 
9,441.96 
. 153.59 
1,275.91 

16,540.61 16,540.61 
8,468.04 8,468.04 

20,246.05 20,246.05 
780.34 780.34 
641.62 641.62 

1,484.24 1,484.24 
29,489.95 29,489.95 

274.31 274.31 
89,995.89 88,826.26 

9.836.77 
43,940.23 

231.46 

54,008.46 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

!Adjustment ror Base Rate Amount (to ES Form 2.50) 1$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$. -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2012 

Third 
Party O&M Expense Account ·Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 2012 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2-009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4)- (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

I 

- $ -

- $ -
- $ -

- $ -
- $ -

- 1$ - I$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Feb-11 $ 21,057,007 $ 
Mar-11 19,413,371 
Apr-11 17,467,777 

Mav-11 17,737,681 
Jun-11 25,I46,037 
Jul-I I 29,070,447 

Aug-11 33,399,998 
Sep-11 26,354,5I4 
Oct-II I6,9I 7,330 

Nov-11 I6,0I9,215 
Dec-11 I9,l I8,883 
Jan-12 22,522,340 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: January 31, 2012 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

7,011,752 $ 831,565 $ 1,172,666 $ 386,720 
6,273,687 165,608 1,046,734 293,582 
5,532,667 613,800 528,908 340,308 
5,602,741 639,978 534,474 243,308 
8,665,166 1,773,309 I,OI6,250 523,262 

11,111,091 2,093,173 1,210,544 639,187 
I2,974,166 l,968,9IO I,4I 7,659 9I,996 
9,870,75I I,052,813 l,075,0I5 73,I29 
5,7I2,II2 579,003 6I5,870 45,322 
5,348,290 753,833 574,844 47,672 
6,721,406 692,251 725,481 70,722 
8,201,363 994,616 859,027 I23,538 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for I2 Months Ending Current EXPense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for I2-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

~ 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 30,459,710 
$ 27,192,982 
$ 24,483,461 
$ 24,758,182 
$ 37,124,023 
$ 44,124,443 
$ 49,852,729 
$ 38,426,222 
$ 23,869,637 
$ 22,743,854 
$ 27,328,743 
$ 32,700,884 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3 )+( 4 )+(5)+(6) 

Feb-11 $ 24,649,727 $ 11,072,492 $ I,327,377 $ 236,681 $ 432,388 $ 37,718,665 
Mar-11 26,932,047 12,560,884 511,033 249,263 448,80I $ 40,702,028 
Apr-11 25,607,19I 11,508,317 I,126,7I7 301,374 533,813 $ 39,077,412 

Mav-11 27,604,702 11,911,717 1,329,6I8 3I7,400 423,072 $ 41,586,5IO 

Jun-11 32,147,653 13,819,406 2,664,211 398,792 682,9I7 $ 49,712,979 
Jul-11 3I,666,233 14,463,421 2,713,117 416,798 722,853 $ 49,982,42I 

Aug-II 35,719,338 16,969,571 2,622,710 473,895 180,792 $ 55,966,305 
Seo-11 32,105,558 14,854,983 1,624,813 424,224 92,240 $ 49,101,818 
Oct-11 27,905;2.95 13,743,723 1,371,878 342,652 82,268 $ 43,445,815 

Nov-11 24,296,5I5 11,773,278 I,586,245 293,59I 79,I83 $ 38,028,8I2 
Dec-11 24,749,375 I2,I61,662 I,252,433 3I5,8I2 98,I62 $ 38,577,443 
Jan-I2 26,659,672 13,394,478 1,571,373 403,I 16 I56,181 $ 42,184,820 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and FueL 
for 12 Months Ending Current Exuense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for I2-months endingwith Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 30,072,990 
$ 26,899,400 
$ 24,143,152 
$ 24,514,873 
$ 36,600,762 
$ 43,485,256 
$ 49,760,733 
$ 38,353,093 
$ 23,824,3I5 
$ 22,696,182 
$ 27,258,02I 
$ 32,577,346 

$ 31,682,177 
$ 75,194,874 

42.13% 

(8) 79\ 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 37;286;1.77 $ 24,886,408 
$ 40,253,227 $ 27,I8I,3IO 
$ 38,543,600 $ 25,908,566 
$ 41,163,439 $ 27,922,103 
$ 49,030,062 $ 32,546,445 
$ 49,259,568 $ 32,083,031 
$ 55,785,513 $ 36,193,232 
$ 49,009,578 $ 32,529,782 
$ 43,363,547 $ 28;247,947 
$ 37,949,630 $ 24,590,106 
$ 38,479,28I $ 25,065,I86 
$ 42,028,639 $ 27,062,789 

$ 43,512,697 $ 28,684,742 
$ 75,194,874 

57.87% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2012 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 70,777,853 
(2) Fuel Adjustment Clause $ 2,565,988 
(3) DSM "$ 1,262,144 
(4). Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 74,605,985 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 13,123,235 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 13,123,235 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 87,729,220 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 85.04% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 70,777,853 
$ 2,565,988 
$ 1,262,144 
$ 279,719 
$ (77,538) 

$ 13,123,235 

$ -
$ -
$ (1, 162,381) 
$ 1,351,718 
$ 88,120,738 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 19, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Ms. O'Donnell: 

RECEIVED 
MAR 19 2012 

PUBLIC SERVICE 
COMMISSION . 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of February 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00232, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
March 29, 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~lA#U-~ 
Robert M. Conroy 

Enclosures 

111 

Louisville Gas and 

Electric Company 

State Regulation and Rates 
· 220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Manager - Rates 
T 502-627-3324 
F 502-627-3213 

ro bert.conroy@eon-us.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of February 2012 

Group 1 E(m) -- ES Forni 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: April billing cycle beginning March 29, 2012 

Submitted by:~#1 Q / a 
Title: Director, Rates 

Date Submitted: March 19, 2012 

= 

= 

ESFORMl.00 

$ 175,798 

0.56% 

$ 241,576 

0.84% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of February 2012 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/ 12 
(3) (ROR + (ROR-DR) (TR/ (1 -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

(8) TotalE(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16).;. (17)] 

Pre-2011 Environmental 
Compliance Plans 

$ 76,154,412 
$ 6,346,201 

10.82% 
$ 389,521 
$ 
$ 

$ 1,076,180 

$ 1,131,752 

90.50% 

1,024,236 

$ 

606,863 

417,373 

GROUP 1 (Total Revenue) 

42.12% 

$ 175,798 

31,639,684 

0.56% 

ESFORMl.10 

2011 Environmental 
Compliance Plans 

$ 1,467,219 
$ 122,268 

10.37% 
$ 42,893 

Not Applicable 
Not Applicable 

$ 55,572 

GROUP 2 (Net Revenue) 

57.88% 

241,576 

$ 28,614,354 

0.84% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2012 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 

er ES Form 2.31, 2.32 and 2.33 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com liance Rate Base 

Determination of Pollution Control 0 

ESFORM2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 

Monthl 0 erations & Maintenance Ex ense $ 161,007 
Monthl De reciation & Amortization Ex ense 232, 123 
less investment tax credit amortization (14,527) 

D t ' t' e ermma 10n o fB fi'IR ene 1cia euse 0 1peratmg E xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ -

p d F rom By-Product an rocee s dAll owance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber Bv-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

Environmental 
Compliance Plan 

$ 42,758 

42,893 
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m 

Description 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18 - TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24 - Trimble County CCP Storage (Landfill- Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 29, 2012 

(2) (3). (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 

Service Depreciation Excluding Service 
AFUDC 

(2)-(3)+(4) 

4,818,430 $ 494,748 $ 2,669 $ 4,326,351 
4,730,568 $ 438,521 $ 864,497 $ 5,156,544 

850,100 $ 128,061 $ - $ 722,039 
308,507 $ 60,854 $ - $ 247,653 

- $ - $ - $ -
7,361,077 $ 1,564,437 $ - $ 5,796,640 

18,068,683 $ 2,686,622 $ 867,167 $ 16,249,227 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

15,547,817 $ 1,717,291 $ 867,167 $ 14,697,693 $ 

43,429,831 $ 2.050.965 $ 770.500 $ 42,149,366 $ 
3.440.076 $ 386.164 $ - $ 3,053,913 $ 
2.050.346 $ 299,701 $ - $ 1,750,645 $ 

397,151 $ 85,469 $ - $ 311,682 $ 

49,317,405 $ 2,822,298 $ 770,500 $ 47,265,607 $ 

- $ - $ - $ - $ 

49,317,405 $ 2,822,298 $ 770,500 $ 47,265,607 $ 

- $ - $ 1,456,876 $ 1,456,876 $ 
9,594,347 $ 51,095 $ (28,560) $ 9,514,691 $ 

- $ - $ 4,363,203 $ 4,363,203 $ 
- $ $ 2,223,865 $ 2,223,865 $ 

9,594,347 $ 51,095 $ 8,015,384 $ 17,558,636 $ 

- $ - $ - $ - $ 

9,594,347 $ 51,095 $ 8,015,384 $ 17,558,636 $ 

74,459,569 $ 4,590,684 $ 9,653,051 $ 79,521,936 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

2129/2012 

638,511 $ 
357,292 $ 
111,568 $ 
20,461 $ 

$ 
1,316,239 $ 

2,444,072 $ 

(384,695) $ 

2,059,376 $ 

862,387 $ 14.527 $ 
363.878 $ 

68,643 $ 
79,952 $ 

1,374,860 $ 14,527 $ 

- $ - $ 

1,374,860 $ 14,527 $ 

$ 
164,986 $ 

- $ 

- $ 

164,986 $ 

- $ 

164,986 $ 

3,599,222 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

10,067 $ 
8,397 $ 
2,564 $ 
1,147 $ 

- $ 
22,206 $ 

44,380 $ 

(5,253) $ 

39,127 $ 

152.553 $ 
9.777 $ 
8.867 $ 
1,361 $ 

172,558 $ 

- $ 

172,558 $ 

- $ 
20,438 $ 

- $ 
- $ 

20,438 $ 

$ 

20,438 $ 

232,123 $ 

-(9) 

ESForm2.10 
Page 1 of2 

Monthly 
Property Tax 

Expense 

544 
646 

91 
31 

-
730 

2,042 

(194) 

1,848 

5,303 
384 
221 

39 

5,947 

-
5,947 

180 
1,198 

400 
138 

1,917 

1,917 

9,712 
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(1) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

(2) 

Eligible 
Plant In 
Service 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 29, 2012 

(3) (4) (5) 

Eligible CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ $ 1.404,315 $ 1,404,315 
- $ - $ 44.241 $ 44,241 

- $ - $ 1,448,556 $ 1,448,556 

- $ - $ - $ -

- $ - $ 1,448,556 $ 1,448,556 

74,459,569 $ 4,590,684 $ 11,101,606 $ 80,970,491 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

2/29/2012 

$ $ 
$ $ 

$ - $ 

$ - $ 

$ - $ - $ 

$ 3,599,222 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 
- $ 

$ 

- $ 

- $ 

232,123 $ 

ESFonn2.10 
Page2 of2 

(9) 

Monthly 
P.roperty Tax 

Expense 

135 
1 

135 

135 

9,848 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONlVIENTALSURCHARGEREPORT 

Inventory of Emission Allowances 

For the Month Ended: February 29, 2012 

Vintage Year Number of Allowances J'otal Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 160,302 12,188 7,299 $ 1,526.73 $ 16,283.93 $ 

2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032- 2041 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
865.13 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of February 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 166,024 0 5,722 0 0 160,302 
Dollars $ 1,581.21 $ - $ 54.48 $ - $ - $ 1,526.73 
$/Allowance $ O.Ql $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 162,073 - 5,560 - 156,513 
Dollars $ 1,534.98 $ - $ 52.94 $ - $ - $ 1,482.04 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,951 - 162 - - 3,789 
Dollars $ 46.23 $ - $ 1.54 $ - $ - $ . 44.69 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,299 0 0 0 0 7,299 
Dollars $ 865.13 $ - $ - $ - $ - $ 865.13 
$/Allowance $ 0.12 $ - $ - $ - $ - $ 0.12 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 7,108 - - - - 7,108 
Dollars $ 864.83 $ - $ - $ - $ - $ 864.83 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 191 - - - - 191 
Dollars $ 0.30 $ - $ - $ - $ - $ 0.30 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of February 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 13,091 0 903 0 0 12,188 
Dollars $ 17,490.40 $ - $ 1,206.47 $ - $ - $ 16,283.93 
$/Allowance $ 1.34 $ - $ 1.34 $ - $ - $ 1.34 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 12,988 - 901 - - 12,087 
Dollars $ 17,490.40 $ - $ 1,206.47 $ - $ - $ 16,283.93 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 103 - 2 - - 101 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From.KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 29, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month 150,155 
10th Previous Month 102,021 
9th Previous Month 148,079 
8th Previous Month 106,254 
7th Previous Month 170,289 
6th Previous Month 270,125 
5th Previous Month 174,545 
4th Previous Month 61,568 
3rd Previous Month 104,274 
2nd Previous Month 130,472 52,540 
Previous Month 137,600 54,008 
Current Month 161,007 42,758 
Total 12 Month O&M $ 1,716,389 $ 149,306 

Determination of W orldng Capital Allowance 

12 Months O&M Expenses $ 1,716,389 $ 149,306 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 214,549 $ 18,663 
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2005Plan 

2006Plan 

2009 Plan 

2011 Plan 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

506159 - ECR Sorbent lniection Operation 
506152-ECR SorbentReactant-Reagent Onl 
512152 - ECR Sorbent lniection Maintenance 
506150 - ECR Mercurv Monitors Ooeration 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation - Consumables 

502012 - ECR Landfill Ooerations 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: February 29, 2012 

Cane Run I Mill Creek 

Adiustment for CCP Disposal in Base Rates (ES Form 2.51) 
Net 2009 Plan O&M Expenses 

ans 

50205 6 - ECR Scrubber Ooerations 
512055 -ECR Scrubber Maintenance 
506159 - ECR Sorbent lniection Operation 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adiustment for Base Rates Baseline Amounts 

Total2011 Plan O&MExpenses 

I 

Current Month O&M Expense for All Plans 851.96 I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun~ I Total 

51,258.80 51,258.80 

51,258.80 51,258.80 

1,221.48 1,221.48 
10,763.59 10,763.59 
2.502.41 2,502.41 
1.498.50 2,668.13 

-
22,626.13 22,626.13 
11,851.66 11,851.66 
21,605.05 21,605.05 

765.34 765.34 
l,435.12 1,435.12 
1,772.45 1,772.45 

30,060.66 30,060.66 
2,476.21 2,476.21 

108,578.60 109,748.23 

.03 

4,918.39 
37,131.61 

707.72 

42,757.72 42,757.72 

202,595.12 I $ 203,764.75 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 29, 2012 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(1) I 12] $ -

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 29, 2012 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-: 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 29, 2012 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] · $ - $ 

(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

·- I$ - I$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Mar-11 $ 19,413,371 $ 
Apr-11 17,467,777 

May-11 17,737,681 
Jun-11 25,146,037 
Jul-11 29,070,447 

Aug-11 33,399,998 
Seo-11 26,354,514 
Oct-11 16,917,330 

Nov-11 16,019,215 
Dec-11 19,118,883 
Jan-12 22,522,340 
Feb-12 20,523,395 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: February 29, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

6,273,687 $ 165,608 $ 1,046,734 $ 293,582 
5,532,667 613,800 528,908 340,308 
5,602,741 639,978 534,474 243,308 
8,665,166 1,773,309 1,016,250 523,262 

11,111,091 2,093,173 1,210,544 639,187 
12,974,166 1,968,910 1,417,659 91,996 
9,870,751 1,052,813 1,075,015 73,129 
5,712,112 579,003 615,870 45,322 
5,348,290 753,833 574,844 47,672 
6,721,406 692,251 725,481 70,722 
8,201,363 994,616 859,027 123,538 
7,224,301 1,044,463 770,918 127,119 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+( 4)+(5)+( 6) 

$ 27,192,982 
$ 24,483,461 
$ 24,758,182 
$ 37,124,023 
$ 44,124,443 
$ 49,852,729 
$ 38,426,222 
$ 23,869,637 
$ 22,743,854 
$ 27,328,743 
$ 32,700,884 
$ 29,690,196 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+(5)+(6) 

Mar-11 $ 26,932,047 $ 12,560,884 $ 511,033 $ 249,263 $ 448,801 $ 40,702,028 
Apr-11 25,607,191 11,508,317 1,126,717 301,374 533,813 $ 39,077,412 

Mav-11 27,604,702 11,911,717 1,329,618 317,400 423,072 $ 41,586,510 
Jun-11 32,147,653 13,819,406 2,664,211 398,792 682,917 $ 49,712,979 
Jul-11 31,666,233 14,463,421 2,713,117 416,798 722,853 $ 49,982,421 

Aul!:-11 35,719,338 16,969,571 2,622,710 473,895 180,792 $ 55,966,305 
Seo-11 32,105,558 14,854,983 1,624,813 424,224 92,240 $ 49,101,818 
Oct-11 27,905,295 13,743,723 1,371,878 342,652 82,268 $ 43,445,815 

Nov-11 24,296,515 11,773,278 1,586,245 293,591 79,183 $ 38,028,812 
Dec-11 24,749,375 12,161,662 1,252,433 315,812 98,162 $ 38,577,443 
Jan-12 26,659,672 13,394,478 1,571,373 403,116 156,181 $ 42,184,820 
Feb-12 23,671,915 11,327,521 1,559,054 369,836 157,709 $ 37,086,035 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 26,899,400 
$ 24,143,152 
$ 24,514,873 
$ 36,600,762 
$ 43,485,256 
$ 49,760,733 
$ 38,353,093 
$ 23,824,315 
$ 22,696,182 
$ 27,258,021 
$ 32,577,346 
$ 29,563,077 

$ 31,639,684 
$ 75,122,552 

42.12% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 40,253,227 $ 27,181,310 
$ 38,543,600 $ 25,908,566 
$ 41,163,439 $ 27,922,103 
$ 49,030,062 $ 32,546,445 
$ 49,259,568 $ 32,083,031 
$ 55,785,513 $ 36,193,232 
$ 49,009,578 $ 32,529,782 
$ 43,363,547 $ 28,247,947 
$ 37,949,630 $ 24,590,106 
$ 38,479,281 $ 25,065,186 
$ 42,028,639 $ 27,062,789 
$ 36,928,326 $ 24,041,750 

$ 43,482,868 $ 28,614,354 
$ 75,122,552 

57.88% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 29, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 62,747,132 
(2) Fuel Adjustment Clause $ 2,603,517 
(3) DSM $ 1,140,754 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 66,491,403 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 6,976,344 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 6,976,344 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 73,467,747 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 90.50% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 62,747,132 
$ 2,603,517 
$ 1,140,754 
$ 284,828 
$ (15,618) 

$ 6,976,344 

$ -
$ -
$ 1,105,680 
$ 1,297,769 
$ 76,140,406 
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IGf 
a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

April 20, 2012 

RECEIVED 

APR 2 0 2012 

PUBLIC SERVICE 
COMMISSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of March 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00232, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factor that will be billed for service on and after 
April 30, 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of March 2012 

Group 1 E(m)--ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: May billing cycle beginning April 30, 2012 

Submittedb~~ tu!-~ 
Title: Director, Rates 

Date Submitted: April 20, 2012 

ES FORMl.00 

$ 193,518 

0.61% 

$ 266,911 

0.93% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of March 2012 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(RQR ·DR)(TR/(1-TR)))) +OE· BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term !l!ld long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB I 12 
(3) (ROR + (ROR- DR) (TR I (1 ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) • (S) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adiusted Net Jurisdictional E(m) 

(9) 

(10) 

(11) 

Jurisdictional Allocation Ratio for Expense Month -· ES Form 3. l 0 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)) 

Adjustment for (Over)/Under-collection pursuant to 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)) 

Calculation of Gron Environmental Surchar e Billin Factors 

·(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month-· ES Form 3.00 

(16) Group ~(m) [(14) x (15)) 

· ( 17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month·· ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + ( 17)) 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

76,523,810 
6,376,984 

10.82% 
339,714 

(223,227) 
5,985 

1,258,915 

1,328,002 

89.22% 

1,184,843 

724,414 

460,429 

GROUP 1 (Total Revenue) 

42.03% 

193,518 

31,595,784 

G.61% 

ES FORM 1,10 

2011 Environmental 
Compliance Plans 

$ 1,968,363 
$ 164,030 

10.37% 
52,077 

Not Applicable 
Not Applicable 

69,087 

GROUP 2 (Net Revenue) 

57.97% 

$ 266,911 

28,566,944 

0,93% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2012 

Determination of Environmental Com Hance Rate Base 

l==========================::=P=re=-2=0=1 l=E=n=v=ir=om=ental Compliance Plans 
Eli ible Pollution Control Plant $ 76, 130,659 
Eli ible Pollution CWIP Excludin AFUDC 8, 722,671 

Subtotal 
Additions: 

er ES Form 2.31, 2.32 and 2.33 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Monthl De reCiation & Amortization Ex ense 
less investment tax credit amortization 

Monthl Taxes Other Than Income Taxes 
Monthl Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

D etermmation o fB fl'IR ene 1cia euse 0 1perating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d rom ;y- ro uct an dAII ow a nee S I a es 

Total 
Proceeds 

(I) 

Allowance Sales $ 694 
Scrubber By-Products Sales -
Total Proceeds from Sales $ 694 

Amount in 
Base Rates 

(2) 

$ 223,921 

-
$ 223,921 

Environmental 
Compliance Plan 

$ 5,985 
. 

$ 5,985 

Net 
Proceeds 

(I) - (2) 

$ (223,227) 

-
$ (223,227) 

ES FORM 2.00 . 

2011 Enviromental Compliance Plan 

$ 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 108,745 
234,385 
(14,527 

9,712 

Environmental 
Compliance Plan 

$ 51,942 

135 

52,077 
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(I) 

Description 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

Project l 3 - Scrubber Refurbishment at Trimble County Unit l $ 

Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project l 6 - Scrubber Improvements at Trimble County Unit I $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18 - TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Tre~ent Basin (BAP/GSP) $ 
Project 24 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

19UISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2012 

{2) (3) (4) (5) 

·Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

4,818,430 $ 504,815 $ 2,669 $ 4,316,284 
5,595,065 $ 447,870 $ - $ 5,147,196 

850,100 $ 130,626 $ - $ 719,475 
308,507 $ 62,001 $ - $ 246,506 

- $ - $ - $ -
7,361,077 $ . 1,586,643 $ - $ 5,774,434 

18,933,180 $ 2,731,954 $ 2,669 $ 16,203,895 

$ 

$ 
$ 

$ 
$ 

$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

16.412,315 $ 1.762,623 $ 2,669 $ 14,652,361 $ 

44,236,424 $ 2,204,828 $ - $ 42,031,596 $ 
3,440,076 $ 395,940 $ - $ 3,044,136 $ 
2,050,346 $ 308,568 $ - $ 1,741,778 $ 

397,151 $ 86,830 $ - $ 310,321 $ 

50,123,997 $ 2,996,166 $ - $ 47,127,832 $ 

- $ - $ - $ - $ 

50,123,997 $ 2,996,166 $ - $ 47,127,832 $ 

- $ - $ 1,247,993 $ 1,247,993 $ 
9,594,347 $ 71,534 $ (83,751) $ 9,439,063 $ 

- $ - $ 4,823,325 $ 4,823,325 $ 

- $ - $ 2,732,434 $ 2,732,434 $ 

9,594,347 $ 71,534 $ 8,720,002 $ 18,242,816 $ 

- $ - $ - $ - $ 

9,594347 $ 71534 $ 8,720,002 $ 18 242,816 $ 

76,130,659 $ 4,830,322 $ 8.722.671 $ 80,023,009 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

3/31/2012 

641,206 
363,237 
113,524 
20,553 

-
1,332,517 

2,471,037 

(384,695) 

2,086,342 

936,594 $ 14,527 
372,202 

69,692 
79,911 

1,458,398 $ 14,527 

- $ -

1,458,398 $ 14,527 

-
179,488 

-
-

179,488 

-
179,488 

3,724,228 $ 14,527 

(8) 

Monthly 
Depreciation 

Expense 

$ 10,067 $ 

$ 9,348 $ 

$ 2,564 $ 
$ 1,147 $ 
$ - $ 
$ 22,206 $ 

$ 45,332 $ 

$ (5,253) $ 

$ 40,079 $ 

$ 153,863 $ 

$ 9,777 $ 
$ 8,867 $ 
$ 1,361 $ 

$ 173,868 $ 

$ - $ 

$ 173,868 $ 

. $ - $ 
$ 20,438 $ 
$ - $ 

$ - $ 

$ 20,438 $ 

$ - $ 

$ . 20,438 $ 

$• 234;385 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

544 
646 

91 
31 

-
730 

2,042 

(194) 

1,848 

5,303 
384 
221 

39 

5,947 

-
5,947 

180 
1,198 

400 
138 

1,917 

-
1917 

9,712 
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Description 

2011Plan: 
Project 26 - Mill Creek Station Air Compliance 
Project 27 - Trimble County Unit 1 Air Compliance 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of201 l Plan 

Net Total - 2011 Plan: 

Net Total -All Plans: 

$ 
$ 

$ 

$ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2012 

2 3 4 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

- I~ - I~ 1,870,6131 $ 1,870,6131 $ 
72,594 $ 72,594 $ 

- I: -
1: 1,943~7 I: 1,943~07 I: 

I I 

Note I: Trimble County projects for the 2Q09 Plan are proportionately shared by K~ at 48% and LG&E at 52%. 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

3/31/2012 

- I I~ 
-

I I: 
1$ - 1$ 

28 I$ 14.521 I $ 

Monthly 
Depreciation 

Expense 

-

I~ 
- I: -

- 1$ 

234.,385 I$ 

ESForm2.10 
Page2 of2 

Monthly 
Property Tax 

Expense 

135 
1 

135 

135 

9,848 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2012 

Vintage Year Number of Allowances Total Dollar Value OfVintru:!:e Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 154,442 11,141 7,299 $ 

2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2041 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
1,470.91 $ 14,885.08 $ 

-

NOx 
Ozone Season 

865.13 

ESFORM2.30 

Comments and Ex.planations 

/ 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of March 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 160,302 0 5,860 0 0 154,442 
Dollars $ 1,526.73 $ - $ 55.82 $ - $ - $ 1,470.91 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 156,513 - 5,714 - 150,799 
Dollars $ 1,482.04 $ - $ 54.43 $ - $ - $ 1,427.61 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,789 - 146 - - 3,643 
Dollars $ 44.69 $ - $ 1.39 $ - $ - $ 43.30 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form-2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of March 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,299 0 0 0 0 7,299 
Dollars $ 865.13 $ - $ - $ - $ - $ 865.13 
$/Allowance $ 0.12 $ - $ - $ - $ - $ 0.12 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,665 - - - - 6,665 
Dollars $ 773.30 $ - $ - $ - $ - $ 773.30 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 634 - - - - 634 
Dollars $ 91.83 $ - $ - $ - $ - $ 91.83 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,188 0 1,034 13 0 11,141 
Dollars $ 16,283.93 $ - $ 1,398.85 $ - $ - $ 14,885.08 
$/Allowance $ 1.34 $ - $ 1.35 $ - $ - $ 1.34 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 11,278 - 959 - - 10,319 
Dollars $ 16,283.93 $ - $ 1,398.85 $ - $ - $ 14,885.08 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS . 
Quantity 910 - 75 13 - 822 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantitv 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

-
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: March 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month 102,021 
10th Previous Month 148,079 
9th Previous Month 106,254 
8th Previous Month 170,289 
7th Previous Month '270,125 
6th Previous Month 174,545 
5th Previous Month 61,568 
4th Previous Month 104,274 
3rd Previous Month 130,472 52,540 
2nd Previous Month 137,600 54,008 
Previous Month 161,007 42,758 
Current Month 108,745 51,942 
Total 12 Month O&M · $ 1,674,979 $ 201,248 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,674,979 $ ~01,248 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 209,372 $ 25,156 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses · 

506159 - ECR Sorbent Iniection Operation 
506152 - ECR Sorbent Reactant - Reagent Onl· 
512152 - ECR Sorbent lniection Maintenance 
506150 - ECR Mere 
512153 -ECRMerc 

506154 - ECR NOx Operation - Consumables 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2012 

Cane Run Mill Creek 

506155 - ECR NOx Operation -- Labor and Other 
512151 - ECR NOx Maintenance 

s Form.2.51 

ans 

Adiustment for Base Rates Baseline Amounts 
Total 2011 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun!X I Total 

34,405.60 34,405.60 
- -

34,405.60 34,405.60 

1,916.85 1,916.85 
7,857,61 7,857.61 

189.49 189.49 
861.85 4,932.12 

-
10,360.07 10,360.07 

905.47) (905.47 
12.647.38 12,647.38 

847.93 847.93 
910.19 910.19 

2,567.54 2,567.54 
26,475.36 26,475.36 

6,540.78 6,540.78 
70,269.58 74,339.85 

8,748.21 
41,895.43 

1.298.71 

51,942.35 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2012 

On-Site CCP Disposal O&M Expense I 
Existing CCP Disposal Facilities (Pre 2009 Plan Project) 

12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Prqject 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

jAa]ustment for Base Rate Amount ~to ES Form 2.50) 1$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

'$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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Third 
Party 

Charah Inc 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

ESFORM2.60 

TotalO&M 

5,984.55 

Total Monthly Beneficial Reuse Expense $· 5,984.55 

Adjustment for Beneficial Reus.e in Base Rates (from ES Form 2.61) $ -
Net Beneficial Reuse O&M Expense $ 5,984.55 

Attachment to Response to SV Question No. 2(h) 
Page 505 of 1183 

Conroy



(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2012 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount{l2 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [ ( 5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ - $ -
- $ - $ -

- $ 5,984.55 $ 5,984.55 

- $ 5,984.55 $ 5,984.55 

- $ (210,822.06) $ (210,822.06 
- $ (17,568.51) $ (17,568.51) 

- $ 23,553.06 $ 23,553.06 
- $ 17,568.51 $ 17,568.51 

- 1$ - I$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Apr-11 $ 17,467,777 $ 
Mav-11 17,737,681 
Jun-11 25,146,037 
Jul-11 29,070,447 

Aug-11 33,399,998 
Sep-11 26,354,514 
Oct-11 16,917,330 

Nov-11 16,019,215 
Dec-11 19,118,883 

LOIDSVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: March 31, 2012 

GROUP I (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental · 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

5,532,667 $ 613,800 $ 528,908 $ 340,308 
5.602,741 639,978 534,474 243,308 
8,665,166 1,773,309 1,016,250 523,262 

11,lll,091 2,093,173 1,210,544 639,187 
12,974,166 1,968,910 1,417,659 91,996 
9,870,751 1,052,813 1,075,015 73,129 
5,712,112 579,003 615,870 45,322 
5,348,290 753,833 574,844 47,672 
6,721,406 692,251 725,481 70,722 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

Jan-12 22,522,340 8,201.363 994,616 859,027 123,538. $ 
Feb-12 20,523,395 7,224,301 1,044,463 770,918 127,119 $ 
Mar-12 18,354,087 6,219,675 1,136,442 662,394 176,476 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

24,483,461 
24,758,182 
37,124,023 
44,124,443 
49,852,729 
38,426,222 
23,869,637 
22,743 854 
27,328,743 
32,700,884 
29,690,196 
26,549,074 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

-Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM "' Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+(5)+(6) 

Apr-11 $ 25,607,191 $ 11,508,317 $ 1,126,717 $ 301,374 $ 533,813 $ 39,077,412 
May-11 27,604,702 11,911,717 1,329,618 317,400 423,072 $ 41,586,510 
Jun-11 32,147,653 13,819,406 2,664,211 398,792 682,917 $ 49,712,979 
Jul-11 31,666,233 14,463,421 2,713,117 416,798 722,853 $ 49,982,421 

Aug-11 35,719,338 16,969,571 2,622,710 473,895 180,792 $ 55,966,305 
Sep-11 32,105,558 14,854,983 1,624,813 424,224 92,240 $ 49,101,818 
Oct-11 27,905,295 13,743,723 1,371,878 342,652 82,268 $ 43,445,815 

Nov-11 24,296,515 11,773,278 1,586,245 293,591 79,183 $ 38,028,812 
Dec-11 24,749,375 12,161,662 1,252,433 315,812 98,162 $ 38,577,443 
Jan-12 26,659,672 13,394,478 1,571,373 403,116 156,181 $ 42,184,820 
Feb-12 23,671,915 11,327,521 1,559,054 369,836 157,709 $ 37,086,035 
Mar-12 26,248,353 12,651,096 2,161,818 364,037 265,657 $ 41,690,961 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months endingwith the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 24,143,152 
$ 24,514,873 
$ 36,600,762 
$ 43,485,256 
$ 49,760,733 
$ 38,353,093 
$ 23,824,315 
$ 22,696,182 
$ 27,258,021 
$ 32,577,346 
$ 29,563,077 
$ 26,372,598 

$ 31,595,784 
$ 75,176,325 

42.03% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 38,543,600 $ 25,908,566 
$ 41,163,439 $ 27,922,103 
$ 49,030,062 $ 32,546,445 
$ 49,259,568 $ 32,083,031 
$ 55,785,513 $ 36,193,232 
$ 49,009 578 $ 32,529,782 
$ 43,363,547 $ 28,247,947 
$ 37,949,630 $ 24,590,106 
$ 38,479,281 . $ 25,065,186 
$ 42,028,639 $ 27,062,789 
$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 

$ 43,580,541 $ 28,566,944 
$ 75,176,325 

57.97% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 63,473,212 
(2) Fuel Adjustment Clause $ 3,298,260 
(3) DSM $ 1,026,431 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictio11al Revenues for Environmental Surcharge Purposes= $ 67,797,903 

Non -Jurisdictional Revenues 
(7) lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 8,195,051 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 8,195,051 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 75,992,954 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 89.22% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 63,473,212 
$ 3;298,260 
$ 1,026,431 
$ 442,133 
$ (88,270) 

$ 8,195,051 

$ -
$ -
$ 2,441,281 
$ 1,371,186 
$ 80,159,283 
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lGf 
a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

May 21, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 

MAY 2 1 '2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of April 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00232, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the June billing 
cycle which begins May 31, 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.con roy@I ge-ku .com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of April 2012 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: June billing cycle beginning May 31, 2012 

Submittedby: St~· c;~ 
Title: Director, Rates 

Date Submitted: May 21, 2012 

ES FORMl.00 

$ 117,114 

0.37% 

$ 162,996 

0.57%· 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of April 2012 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB /12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(I 0) · Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to 

(12) Prior Period Adjustment (if necessary) 

(13) Reverue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(JO)+ (11) + (12)- (13)] 

Calculation ofGrou Environmental Surchar eBillin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

( 17) Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 
$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

76,563,034 
6,380,253 

10.82% 
325,222 

1,015,565 

1,141,384 

86,27% 

984,672 

704,561 

280,111 

GROUP 1 (Total Revenue) 

41.81% 

117,114 

31,619,522 

0,37% 

ESFORMl.10 

2011 Environmental 
Compliance Plans 

$ 2,399,970 
$ 199,998 

10.37% 
$ 105,079 

Not Applicable 
Not Applicable 

$ 125,819 

GROUP 2 (Net Revenue) 

58.19% 

$ 162,996 

$ 28,689,907 

0.57% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2012 

Determination of Environmental Com liance Rate Base 

t==============================P=re=-2=0=1=1 =E=nv=ir=o=m=ental Compliance Plans 
$ 76,130,659 Eli ible Pollution Control Plant 

Eli ible Pollution CWIP Excludin AFUDC 
Subtotal 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Month! 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 
less investment tax credit amortization 

Monthl Taxes Other Than Income Taxes 

D etermmation of Beneficial Reuse Opera tin!! Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

P d F rocee s rom By-Product and Allowance Sales 

Total 
Proceeds 

(1) 

Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

9,131,045 

Environmental 
Compliance Plan 

$ -
-

$ -

Amount in Net 
Base Rates Proceeds 

(2) (1) - (2) 

$ - $ -
- -

$ - $ -

ES FORM2.00 

2011 Enviromental Compliance Plan 

$ 

Pre-2011 
Environmental 

Compliance Plan 

$ 91,880 
236,646 
(14,527) 

9,712 

2011 
Environmental 

Compliance Plan 

$ 104,944 

135 

105,079 
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(1) 

Description 

2005 Plan: 
Project 11- Special Waste Landfill Expansion at Mill Creek $ 

Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 
Project 14- Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18 -TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

- (2)-(3)+(4) 

4,818,430 $ 514,881 $ 2,725 $ 4,306,274 
5,595,065 $ 458,169 $ - $ 5,136,896 

850,100 $ 133,190 $ - $ 716,910 
308,507 $ 63,148 $ - $ 245,360 

- $ - $ - $ -
7,361,077 $ 1,608,849 $ - $ 5,752,228 

18,933,180 $ 2,778,238 $ 2,725 $ 16,157,668 

$ 

$ 
$ 
$ 
$ 
$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

16,412,315 $ 1,808,906 $ 2,725 $ 14,606,134 $ 

44,236,424 $ 2,360,001 $ 373,065 $ 42,249,487 $ 
3,440,076 $ 405,717 $ - $ 3,034,359 $ 

2,050,346 $ 317,435 $ - $ 1,732,911 $ 
397,151 $ 88,190 $ - $ 308,961 $ 

50,123,997 $ 3,171,344 $ 373,065 $ 47,325,718 $ 

- $ - $ - $ - $ 

50 123,997 $ 3,171,344 $ 373,065 $ 47,325,718 $ 

- $ - $ 1,177,752 $ 1,177,752 $ 

9,594,347 $ 91,972 $ (56,208) $ 9,446,167 $ 

- $ - $ 4,893,466 $ 4,893,466 $ 

- $ - $ 2,740,245 $ 2,740,245 $ 

9,594,347 $ 91,972 $ 8,755,255 $ 18,257,630 $ 

- $ - $ - $ - $ 

9,594,347 $ 91,972 $ 8,755,255 $ 18,257,630 $ 

76,130,659 $ 5,072,222 $ 9,131,045 $ 80,189,483 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

4/30/2012 

643,900 $ 

368,813 $ 
115,480 $ 
20,646 $ 

- $ 
1,348,794 $ 

2,497,633 $ 

(384,695) $ 

2,112,938 $ 

1,010,635 $ 14,527 $ 
380,526 $ 

70,741 $ 
79,870 $ 

1,541,772 $ 14,527 $ 

- $ - $ 

1,541,772 $ 14,527 $ 

- $ 

193,990 $ 

- $ 

- $ 

193,990 $ 

- $ 

193,990 $ 

3 848,700 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

10,067 $ 

10,300 $ 

2,564 $ 
1,147 $ 

- $ 
22,206 $ 

46,283 $ 

(5,253) $ 

41,030 $ 

155,174 $ 

9,777 $ 

8,867 $ 
1,361 $ 

175,178 $ 

- $ 

175,178 $ 

- $ 
20,438 $ 

- $ 

- $ 

20,438 $ 

- $ 

20,438 $ 

236,646 $ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

544 
646 

91 
31 
-
730 

2,042 

(194) 

1,848 

5,303 
384 
221 
39 

5,947 

-

5,947 

180 
1,198 

400 
138 

1,917 

-
1,917 

9,712 
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(I) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

- $ - $ 2,269,966 $ 2,269,966 

- $ - $ 91,729 $ 91,729 

- $ - $ 2,361,696 $ 2,361,696 

- $ - $ - $ -

- $ - $ 2,361,696 $ 2361,696 

76,130,659 $ 5,072,222 $ 11,492,741 $ 82,551,179 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

4/30/2012 

$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ - $ 

$ 3,848,700 $ 14527 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

236,646 $ 

ESFonn2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

135 
1 

135 

-

135 

9,848 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season 

Current Year 148,752 10,010 7,299 $ 
2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2041 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowan.ces by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
1,416.72 $ 13,374.00 $ 

NOx 

Ozone Season 
865.13 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 154,442 0 5,690 0 0 148,752 
Dollars $ 1,470.91 $ - $ 54.19 $ - $ - $ 1,416.72 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 150,799 - 5,613 - 145,186 
Dollars $ 1,427.61 $ - $ 53.46 $ - $ - $ 1,374.15 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,643 - 77 - - 3,566 
Dollars $ 43.30 $ - $ 0.73 $ - $ - $ 42.57 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of April 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,299 0 0 0 0 7,299 
Dollars $ 865.13 $ - $ - $ - $ - $ 865.13 
$/Allowance $ 0.12 $ - $ - $ - $ - $ 0.12 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,665 - - - - 6,665 
Dollars $ 773.30 $ - $ - $ - $ - $ 773.30 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 634 - - - - 634 
Dollars $ 91.83 $ - $ - $ - $ - $ 91.83 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

'-

Allocation, Purchase, or 
Sale Date & Vinta.J:!;e Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of April 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 11,141 0 1,080 51 0 10,010 
Dollars $ 14,885.08 $ - $ 1,511.08 $ - $ - $ 13,374.00 
$/Allowance $ 1.34 $ - $ 1.40 $ - $ - $ 1.34 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 10,319 - 1,025 - - 9,294 
Dollars $ 14,885.08 $ - $ 1,511.08 $ - $ - $ 13,374.00 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 822 - 55 51 - 716 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 -0 
Dollars $ - $ - $ - $ - - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 ·o 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: April 30, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan ·Amount 

11th Previous Month $ 148,079 
10th Previous Month 106,254 
9th Previous Month 170,289 
8th Previous Month 270,125 
7th Previous Month 174,545 
6th Previous Month 61,568 
5th Previous Month 104,274 
4th Previous Month 130,472 52,540 
3rd Previous Month 137,600 54,008 
2nd Previous Month 161,007 42,758 
Previous Month 108,745 51,942 
Current Month 91,880 104,944 
Total 12 Month O&M $ 1,664,839 $ 306,192 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,664,839 $ 306,192 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 208,105 $ 38,274 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Ooerations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 

Monitors Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration-- Labor and Other 
512151 -ECR NOx Maintenance 

512051 - ECR Precioitator Maintenance 
Total 2006 Plan O&M Expenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2012 

Cane Run I Mill Creek 

Adiustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

Adjustment for Base Rates Baseline Amounts 
Total 2011 Plan O&M Exoenses 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

I 

ESFORM2.50 

Trimble Coun~ I Total 

44,731.58 44,731.58 

- -
44,731.58 44,731.58 

1,386.63 1,386.63 
- -

1 719.06 1,719.06 
1,388.76 1,306.13 

- -
- -

28,024.99 28,024.99 

- -
1,061.51 1 061.51 

892.94 892.94 
1,760.46 1,760.46 

-
10,997.17 10,997.17 
47,231.52 47,148.89 

6,431.85 
98,178.80 

333.44 

104,944.09 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

!Adjustment tor Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$- - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2012 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

1$ 
1$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2012 

On-Site CCP Disposal O&M Expense Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(_, 

Mill Creek 

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

I Trimble County Total 

- $ - $ -
- $ - $ -

- $ - $ -

- $ - $ -

- $ - $ -
- $ - $ -

- $ - $ -
- $ - $ -

- 1$ - I$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Mav-11 $ 17,737,681 $ 
Jun-11 25,146,037 
Jul-11 29,070,447 

Aug-11 33,399,998 
Sep-11 26,354,514 
Oct-11 16,917,330 

Nov-11 16,019,215 
Dec-11 19,118,883 
Jan-12 22,522,340 
Feb-12 20,523,395 
Mar-12 18,354,087 
Apr-12 16,915,354 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP I AND GROUP 2 

For the Month Ended: April 30, 2012 

GROUP l (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

5,602,741 $ 639,978 $ 534,474 $ 243,308 
8,665,166 1,773,309 1,016,250 523,262 

11,111,091 2,093,173 1,210,544 639,187 
12,974,166 1,968,910 1,417,659 91,996 
9,870,751 1,052,813 1,075,015 73,129 
5,712,112 579,003 615,870 45,322 
5,348,290 753,833 574,844 47,672 
6,721,406 692,251 725,481 70,722 
8,201,363 994,616 859,027 123,538 
7,224,301 1,044,463 770,918 127,119 
6,219,675 1,136,442 662,394 176,476 
5,576,596 1,219,782 716,279 136,901 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months endingwith Current Month= 
GROUP l Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 24,758,182 
$ 37,124,023 
$ 44,124,443 
$ 49,852,729 
$ 38,426,222 
$ 23,869,637 
$ 22,743,854 
$ 27,328,743 
$ 32,700,884 
$ 29,690,196 
$ 26,549,074 
$ 24,564,913 

GROUP 2 (Net Revenues) - Kentucky Jurisdiction;µ Revenues 

(I) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
'Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+( 5)+( 6) 

Mav-11 $ 27,604,702 $ 11,911,717 $ 1,329,618 $ 317,400 $ 423,072 $ 41,586,510 
Jun-11 32,147,653 13,819,406 2,664,211 . 398,792 682,917 $ 49,712,979 
Jul-11 31,666,233 14,463,421 2,713,117 416,798 722,853 $ 49,982,421 

Aug-11 35,719,338 16,969,571 2,622,710 473,895 180,792 $ 55,966,305 
Sep-11 32,105,558 14,854,983 1,624,813 424,224 92,240 $ 49,101,818 
Oct-11 27,905,295 13,743,723 1,371,878 342,652 82,268 $ 43,445,815 

Nov-11 24,296,515 11,773,278 1,586,245 293,591 79,183 $ 38,028,812 
Dec-11 24,749,375 12,161,662 1,252,433 315,812 98,162 $ 38,577,443 
Jan-12 26,659,672 13,394,478 1,571,373 403,116 156,181 $ 42,184,820 
Feb-12 23,671,915 11,327,521. 1,559,054 369,836 157,709 $ 37,086,035 
Mar-12 26,248,353 12,651,096 2,161,818 364,037 265,657 $ 41,690,961 
Apr-12 26,905,440 13,543,423 2,804,987 478,677 234,914 $ 43,967,441 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months endingwith the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 24,514,873 
$ 36,600,762 
$ 43,485,256 
$ 49,760,733 
$ 38,353,093 
$ 23,824,315 
$ 22,696,182 
$ 27,258,021 
$ 32,577,346 
$ 29,563,077 
$ 26,372,598 
$ 24,428,011 

$ 31,619,522 
$ 75,632,473 

41.81% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 41,163,439 $ 27.922,103 
$ 49,030,062 $ 32,546,445 
$ 49,259,568 $ 32,083,031 
$ 55,785,513 $ 36,193,232 
$ 49,009,578 $ 32,529,782 
$ 43,363,547 $ 28,247,947 
$ 37,949,630 $ 24,590,106 
$ 38,479,281 $ 25,065,186 
$ 42,028,639 $ 27,062,789 
$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 
$ 43,732,527 $ 27,384,117 

$ 44,012,951 $ 28,689,907 
$ 75,632,473 

58.19% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: April 30, 2012 

Revenues per 
Form.3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 62,940,813 
(2) Fuel Adjustment Clause $ 4,024,769 
(3) DSM $ 1,194,956 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 68,160,538 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 10,846,289 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purooses = $ 10,846,289 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 79,006,827 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 86.27% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 62,940,813 
$ 4,024,769 
$ 1,194,956 
$ 371,815 
$ (89,096) 

$ 10,846,289 

$ -
$ -
$ (3,412,778) 
$ 1,343,150 
$ 77,219,918 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 19, 2012 

· RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of May 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00232, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the July billing 
cycle which begins June 29, 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

EIVED 
JUN 1 9 2012 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 

Electric Company 

State Regulation and Rates 

220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 

Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

Attachment to Response to SV Question No. 2(h) 
Page 526 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of May 2012 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Reyenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Date Submitted: June 19, 2012 

$ 

$ 

) 

ES FORM 1.00 

184,417 

0.58% 

254,672 

0.89% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E{m) and 
Group Surcharge Billing Factors 

For the Expense Month of May 2012 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR- DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) 

(JO) 

(11) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)) 

Adjustment for (Over)/Under-collection pursuant to 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)) 

Calculation of Gron Environmental Surchar e Billin Factors 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

GroupE(m) [(14)x(15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 
$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

76,671,169 
6,389,264 

10.82% 
382,863 

1,074,181 

1,266,530 

92.09% 

1,166,347 

727,258 

439,089 

GROUP 1 (Total Revenue) 

42.00% 

184,417 

31,958,722 

0.58% 

$ 
$ 

$ 

ESFORM1.10 

2011 Environmental 
Compliance Plans 

Not Applicable 
Not Applicable 

5,268,700 
439,058 

10.37% 
146,819 

192,349 

GROUP 2 (Net Revenue) 

58.00% 

254,672 

28,638,103 

0.89'% 
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LOUISVILLE GAS AND.ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2012 

Determination of Environmental Com Hance Rate Base 

l===========================:=P=re=-2=0=1=l=E=nv=i=ro=m=ental Compliance Plans 
Eli ible Pollution Control Plant $ 76,130,659 
Eli ible Pollution CWIP Excludin AFUDC 9,606,192 

Subtotal 
Additions: 

Deductions: 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthly 0 erations & Maintenance Ex ense 
Month! De reciation & Amortization Ex ense 

D t . t' e ermma 10n o fB fi'IR ene 1crn euse 0 t' E 'pera mg < xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ -
p d F rocee s B P d rom ;y- ro uct an dAll owance S I a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ES FORM2.00 

2011 Enviromental Compliance Plan 

$ 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 148,897 
236,646 
(14,527) 

9,712 

Environmental 
Compliance Plan 

$ 146,684 

135 

146,819 
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(1) 

Description 

2005 Plan:· 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12- Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18-TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

4,818,430 $ 524,948 $ 63,805 $ 4,357,287 
5,595,065 $ 468,469 $ - $ 5,126,596 

850,100 $ 135,755 $ - $ 714,346 
308,507 $ 64,294 $ - $ 244,213 

- $ - $ - $ -
7,361,077 $ 1,631,055 $ - $ 5,730,022 

18,933,180 $ 2,824,521 $ 63,805 $ 16,172,464 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

16,412,315 $ 1,855,189 $ 63,805 $ 14,620,931 $ 

44,236,424 $ 2,515,175 $ 438,776 $ 42,160,025 $ 
3,440,076 $ 415,494 $ - $ 3,024,583 $ 
2,050,346 $ 326,302 $ - $ 1,724,044 $ 

397,151 $ 89,551 $ - $ 307,600 $ 

50,123,997 $ 3,346,522 $ 438,776 $ 47,216,252 $ 

- $ - $ - $ - $ 

50,123,997 $ 3,346,522 $ 438,776 $ 47,216,252 $ 

- $ - $ 1,183,078 $ . 1,183,078 $ 

9,594,347 $ 112,410 $ 37,582 $ 9,519,519 $ 

- $ - $ 5,130,758 $ 5,130,758 $ 
- $ - $ 2,752,192 $ 2,752,192 $ 

9,594,347 $ 112,410 $ 9,103,610 $ 18,585,547 $ 

- $ - $ - $ - $ 

9,594,347 $ 112410 $ 9103,610 $ 18 585,547 $ 

76,130,659 $ 5,314.121 $ 9 606.192 $ 80,422,730 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

5/31/2012 

646,595 $ 

374,390 $ 

117,435 $ 
20,738 $ 

- $ 

1,365,072 $ 

2,524,231 $ 

(384,695) $ 

2,139,535 $ 

1,084,676 $ 14,527 $ 
388,850 $ 

71,790 $ 

79,829 $ 

1,625,145 $ 14,527 $ 

- $ - $ 

1,625,145 $ 14,527 $ 

- $ 

208,492 $ 

- $ 

- $ 

208,492 $ 

- $ 

208.492 $ 

3,973,172 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

10,067 $ 

10,300 $ 

2,564 $ 
1,147 $ 

- $ 

22,206 $ 

46,283 $ 

(5,253) $ 

41,030 $ 

155,174 $ 
9,777 $ 
8,867 $ 

1,361 $ 

175,178 $ 

- $ 

175,178 $ 

- $ 

20,438 $ 

- $ 

- $ 

20,438 $ 

- $ 

20.438 $ 

236,646 $ 

ESFonn2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

544 
646 

91 
31 

-
730 

2,042 

(194) 

1,848 

5,303 
384 
221 

39 

5,947 

-

5,947 

180 
1,198 

400 
138 

1,917 

-
1,917 

9,712 
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(I) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ 5,055,456 $ 5,055,456 
- $ - $ 156,633 $ 156,633 

- $ - $ 5,212,090 $ 5,212,090 

- $ - $ - $ -
- $ - $ 5,212,090 $ 5,212,090 

76,130,659 $ 5,314,121 $ 14,818,281 $ 85,634,819 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

5/31/2012 

$ - $ 

$ - $ 

$ - $ 

$ - $ 

$ - $ - $ 

$ 3,973,172 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

236,646 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

135 
1 

135 

-

135 

9,848 

Attachment to Response to SV Question No. 2(h) 
Page 531 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 141,980 8,661 5,950 $ 

2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2041 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
1,352.22 $ 12,761.35 $ 

NOx 

Ozone Season 
705.24 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of May 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 148,752 0 6,772 0 0 141,980 
Dollars $ 1,416.72 $ - $ 64.50 $ - $ - $ 1,352.22 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 145,186 - 6,635 - 138,551 
Dollars $ 1,374.15 $ - $ 63.20 $ - $ - $ 1,310.95 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,566 - 137 - - 3,429 
Dollars $ 42.57 $ - $ 1.30 '$ - $ - $ 41.27 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU. 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintrure Years 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,299 0 1,304 45 0 5,950 
Dollars $ 865.13 $ (0.00) $ 154.56 $ 5.33 $ - $ 705.24 
$/Allowance $ 0.12 $ - $ 0.12 $ 0.12 $ - $ 0.12 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,665 - 1,244 - - 5,421 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Dollars $ 773.30 $ 16.68 $ 147.45 $ - $ - $ 642.53 Adjustment to reallocate allowance values based on unit cost 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 634 - 60 45 - 529 
Dollars $ 91.83 $ (16.68) $ 7.11 $ 5.33 $ - $ 62.71 Adjustment to reallocate allowance values based on unit cost 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of May 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,010 0 1,304 45 0 8,661 
Dollars $ 13,374.00 $ 1,375.00 $ 1,987.65 $ - $ - $ 12,761.35 
$/Allowance $ 1.34 $ - $ 1.52 $ - $ - $ 1.47 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 9,294 (50)1 1,244 - - 8,000 Inter-plant transfer of allowances (50) 
Doliars $ 13,374.00 $ - $ 1,987.65 $ - $ - $ 12,761.35 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 716 50 60 45 - 661 Inter-plant transfer of allowances (50) 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 

ESFORM2.33 

Dollars $ - $ 1,375.00 $ - $ - $ - $ - Brokerage fee related to Jan 2012 allowance purchase 
$/Allowance $ - $ - $ - $ - $ - $ -

' 
From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For' the Month Ended: May 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 106,254 
10th Previous Month 170,289 
9th Previous Month 270,125 
8th Previous Month 174,545 
7th Previous Month 61,568 
6th Previous Month 104,274 
5th Previous Month 130,472 52,540 
4th Previous Month 137,600 54,008 
3rd Previous Month 161,007 42,758 
2nd Previous Month 108,745 51,942 
Previous Month 91,880 104,944 
Current Month 148,897 146,684 
Total 12 Month O&M $ 1,665,657 $ 452,876 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,665,657 $ 452,876 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 208,207 $ 56,610 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Iniection Ooeration 

512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration - Labor and Other 
512151- ECR NOx Maintenance 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2012 

Cane Run I Mill Creek 

Adjustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

.ans 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant- Reagent Onl 

Adiustment for Base Rates Baseline Amounts 
Total 2011 Plan O&M Exuenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

I 

ESFORM2.50 

Trimble Coun~ I Total 

86,331.01 86,331.01 
- -

86,331.01 86,331.01 

1,941.22 I 1,947.22 

-
988;07 988.07 

2.124.23 1,212.96 
- -
- -

8,522.54 8,522.54 
-

830.25 830.25 
1,966.72 1,966.72 
1,786.49 1,786.49 
5,163.34 ~ 5,163.34 

40,148.55 40,148.55 
63,477.41 62,566.14 

10,245.57 
136,130.17 

307.94 

146,683.68 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

!Aci]ustment for Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2012 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31, 2012 

On-Site CCP Disposal O&M Expense Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense· Amount [(5) I 12] $ - $ 

Mill Creek 

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ - $ -
- $ - $ -

- $ - $ -

- $ - $ -

- $ - $ -
- $ - $ -

- $ - $ -
- $ - $ -

- I$ - I$ - I 
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(I) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Jun-11 $ 25,146,037 $ 
Jul-11 29,070,447 

Aug-ll 33,399,998 
Seo-11 26,354,514 
Oct-11 16,9.17,330 

Nov-11 16,019,215 
Dec-11 19,118,883 
Jan-12 22,522,340 
Feb-12 20,523,395 
Mar-12 18,354,087 
Aor-12 16,915,354 

May-12 19,400,636 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: May 31, 2012 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues, 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surc~arge 

Fuel Component Revenues Revenues Revenues 

8,665,166 $ 1,773,309 $ 1,016,250 $ 523,262 
11,111,091 2,093,173 1,210,544 639,187 
12,974,166 1,968,910 1,417,659 91,996 

9,870,751 1,052,813 1,075,015 73,129 
5,712,112 579,003 615,870 45,322 
5,348,290 753,833 574,844 47,672 
6,721,406 692,251 725,481 70,722 
8,201,363 994,616 859,027 123,538 
7,224,301 1,044,463 770,918 127,119 
6,219,675 1,136,442 662,394 176,476 
5,576,596 1,219,782 716;279 136,901 
6,676,696 1,648,718 859,218 174,319 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3 )+( 4 )+( 5)+( 6) 

$ 37,124,023 
$ 44,124,443 
$ 49,852,729 
$ 38,426,222 
$ 23,869,637 
$ 22,743,854 
$ 27,328,743 
$ 32,700,884 
$ 29,690,196 
$ 26,549,074 
$ 24,564,913 
$ 28,759,586 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+( 5)+( 6) 

Jun-11 $ 32,147,653 $ 13,819,406 $ 2,664,211 $ 398,792 $ 682,917 $ 49,712,979 
Jul-11 31,666,233 14,463,421 2,713,117 416,798. 722,853 $ 49,982,421 

Aug-11 35,719,338 16,969,571 2,622,710 473,895 180,792 $ 55,966,305 
Seo-11 32,105,558 14,854,983 1,624,813 424,224 92,240 $ 49,101,818 
Oct-11 27,905,295 13,743,723 1,371,878 342,652 82,268 $ 43,445,815 

Nov-11 24,296,515 11,773,278 1,586,245 293,591 79;183 $ 38,028,812 
Dec-11 24,749,375 12,161,662 1,252,433 315,812 98,162 $ 38,577,443 
Jan-12 26,659,672 13,394,478 1,571,373 403,116 156,181 $ 42,184,820 
Feb-12 23,671,915 11,327,521 1,559,054 369,836 157,709 $ 37,086,035 
Mar-12 26,248,353 12,651,096 2,161,818 364,037 265,657 $ 41,690,961 

Aor-12 26,905,440 13,543,423 2,804,987 478,677 234,914 $ 43,967,441 
Mav-12 26,783,712 12,308,862 2,919,045 516,753 253,839 $ 42,782,211 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending.with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 36,600,762 
$ 43,485,256 
$ 49,760,733 
$ 38,353,093 
$ 23,824,315 
$ 22,696,182 
$ 27,258,021 
$ 32,577,346 
$ 29,563,077 

'$ 26,372,598 
$ 24,428,012 
$ 28,585,267 

$ 31,958,722 
$ 76,085,417 

42.00% 

(8) .(9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 49,030,062 $ 32,546,445 
$ 49,259,568 $ 32,083,031 
$ 55,785,513 $ 36,193,232 
$ 49,009,578 $ 32,529,782 
$ 43,363,547 $ 28,247,947 
$ 37,949,630 $ 24,590,106 
$ 38,479,281 $ 25,065,186 
$ 42,028,639 $ 27,062,789 
$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 
$ 43,732,527 $ 27,384,117 
$ 42,528,372 $ 27,300,465 

$ 44,126,696 $ 28,638,103 
$ 76,085,417 

58.00% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 65,169,905 
(2) Fuel Adjustment Clause $ 4,567,763 
(3) DSM $ 1,375,971 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 71,113,639 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 6,106,375 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 6,106,375 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 77,220,014 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 92.09% 

Reconciling Revenues 

(10) Brokered· $ -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 65,169,905 
$ 4,567,763 
$ _l,375,971 
$ 428,158 
$ (87,445) 

$ 6,106,375 

$ -
$ -
$ 17,937,786 
$ 1,427,872 
$ 96,926,385 
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a PPL company 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 REt'EJVED~ POBox32010 

\.J '"'" · Louisville, Kentucky 40232 

Frankfort, Kentucky 40602 www.lge-ku.com 

JUL 2 0 2012 

July 20, 2012 

Robert M. Conroy 

PUBLIC SERVICE Director- Rates 

COMMISSION r 502-621-3324 
F 502-627-3213 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of June 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00232, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the July billing 
cycle which begins July 31, 2012. 

With the approval from the Commission for the construction of Cane Run Unit 
7 and pending the issuance of the final air permit for that unit, LG&E has 
discontinued work related to the construction of the new landfill at the Cane 
Run Generation Station (Project 22). If and when a final. decision is made to 
cancel this project, the CWIP balance on ES Form 2.10 for Project 22 will be 
included as an expense on ES Form 2.50 in a future monthly filing. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of June 2012 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: August billing cycle beginning July 31, 2012 

Submitted b~ -f!1;l, ~/ 
Title: Director, Rates 

Date Submitted; July 20, 2012 

ES FORM 1.00 

$ 127,511 

0.40% 

$ 177,103 

0.62% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of June 2012 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB I 12 
(3) (ROR + (ROR- DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adiusted Net Jurisdictional E(m) 

(9) 

(10) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to 

(12) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(JO)+ (11) + (12) -(13)] 

Calculation of Gron Environmental Surchar e Billin Factors 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month-- ES Form 3.00 

Group E(m) ((14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month--ES Form 3.00 

Group Environmental Surcharge Billing Factors ((16) + (17)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

77,154,218 
6,429,518 

10.82% 
370,731 

5,535 

1,071,940 

1,229,659 

97.04% 

1,193,261 

888,647 

304,614 

GROUP 1 (Total Revenue) 

41.86% 

127,511 

31,957,675 

0.40% 

ES FORM 1.10 

2011 Environmental 
Compliance Plans 

$ 8,761,465 
$ 730,122 

10.37% 
$ 82,005 

Not Applicable 
Not Applicable 

$ 157,719 

GROUP 2 (Net Revenue) 

58.14% 

$ 177,103 

$ 28,653,381 

0.62% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2012 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Month! 0 erations & Maintenance Ex ense 
Month! De reciation & Amortization Ex ense 

Determination of Beneficial Reuse Ooerati112 Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 5,535 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 5,535 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

2011 Enviromental Compliance Plan 

$ 

Pre-2011 
Environmental 

Compliance Plan 

$ 136,939 
236,646 
(14,527) 

9,712 
1,961 

2011 
Environmental 

Compliance Plan 

$ 81,870 

135 

$ 82,005 
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(1) 

Description 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14- Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18-TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

NefTotal - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 -Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24-Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and· Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

'- AFUDC 

(2)-(3)+{4) 

4,818,430 $ 535,015 $ 131,339 $ 4,414,754 
5,595,065 $ 478,768 $ - $ 5,116,297 

850,100 $ 138,319 $ - $ 711,781 
308,507 $ 65,441 $ - $ 243,066 

- $ - $ - $ -
7,361,077 $ 1,653,261 $ - $ 5,707,816 

18,933,180 $ 2,870,804 $ 131,339 $ 16,193,715 

$ 
$ 
$ 

$ 
$ 
$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

16,412,315 $ 1,901,472 $ 131,339 $ 14,642,181 $ 

44,236,424 $ 2,670,349 $ 489,622 $ 42,055,697 $ 

3,440,076 $ 425,270 $ - $ 3,014,806 $ 

2,050,346 $ 335,170 $ - $ 1,715,177 $ 

397,151 $ 90,912 $ - $ 306,239 $ 

50,123,997 $ 3,521,700 $ 489,622 $ 47,091,919 $ 

- $ - $ - $ - $ 

50,123,997 $ 3,521,700 $ 489,622 $ 47,091,919 $ 

- $ - $ 1,183,078 $ 1,183,078 $ 

9,594,347 $ 132,848 $ (2,514) $ 9,458,985 $ 

- $ - $ 5,351,594 $ 5,351,594 $ 

- $ - $ 3,300,622 $ 3,300,622 $ 

9,594,347 $ 132,848 $ 9,832,780 $ 19,294,279 $ 

- $ - $ - $ - $ 

9,594,347 $ 132,848 $ 9,832,780 $ 19,294,279 $ 

76.130,659 $ 5,556,021 $ 10,453,740 $ 81,028,379 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

6/30/2012 

649,290 $ 
379,968 $ 

119,391 $ 

20,830 $ 

- $ 

1,381,350 $ 

2,550,829 $ 

(384,695) $ 

2,166,134 $ 

1,158,717 $ 14,527 $ 

397,174 $ 

72,839 $ 
79,788 $ 

1,708,519 $ 14,527 $ 

- $ - $ 

1,708,519 $ 14.527 $ 

- $ 

222,994 $ 

- $ 

- $ 

222,994 $ 

- $ 

222,994 $ 

4,097,646 $ 14.527 $ 

(8) 

Monthly 
Depreciation 

Expense 

10,067 $ 

10,300 $ 

2,564 $ 

1,147 $ 

- $ 
22,206 $ 

46,283 $ 

(5,253) $ 

41,030 $ 

155,174 $ 
9,777 $ 
8,867 $ 

1,361 $ 

175,178 $ 

- $ 

175,178 $ 

- $ 

20,438 $ 

- $ 

- $ 

20,438 $ 

- $ 

20,438 $ 

236,646 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

544 
646 

91 
31 

-
730 

2,042 

(194) 

1,848 

5,303 
384 
221 
39 

5,947 

-
5,947 

180 
1,198 

400 
138 

1,917 

-

1,917 

9,712 
\_ 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2012 

(1) (2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Description Plant In Accumulated Amount Plant In 

Service 1 Depreciation Excluding Service 
AFUDC 

(2)-(3)+(4) 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ - $ - $ 8,500,400 $ 8,500,400 
Project 27 - Trimble County Unit 1 Air Compliance $ - $ - $ 194,223 $ 194,223 

Subtotal $ - $ - $ 8,694,622 $ 8,694,622 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ - $ - $ ~ - $ -

Net Total - 2011 Plan: $ - $ - $ 8,694,622 $ 8,694,622 

Net Total - All Plans: $ 76,130,659 $ 5,556.021 $ 19,148,363 $ 89,723,001 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 
Note 2: Please see the July 20, 2012 transmittal letter for the June 2012 expense filing concerning the status of Project 22. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

6/30/2012 

$ - $ 
$ - $ 

$ - $ 

$ - $ 

$ - $ - $ 

$ 4,097,646 $ 14,527 $ 

(8) 

Monthly 
Depreciati·on 

Expense 

- $ 
- $ 

- $ 

- $ 

- $ 

236,646 $ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

135 
1 

135 

-

135 

9,848 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: June 30, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season 

Current Year 135,034 7,423 4,712 $ 
2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2041 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
1,286.07 $ 10,937.25 $ 

NOx 

Ozone Season 
558.50 

ESFORM2.30 

Comments and Explanations 
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·LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of June 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 141,980 0 6,946 0 0 135,034 
Dollars $ 1,352.22 $ - $ 66.15 $ - $ - $ 1,286.07 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 138,551 - 6,830 - 131,721 
Dollars $ 1,310.95 $ - $ 65.05 $ - $ - $ 1,245.90 

ALLOCATED ALLOWANCES FROM ·EPA: OTHER FUELS 
Quantity 3,429 - 116 - - 3,313 
Dollars $ 41.27 $ - $ 1.10 $ - $ - $ 40.17 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

~ 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of Jorie 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,950 0 1,219 19 0 4,712 
Dollars $ 705.24 $ - $ 144.48 $ 2.26 $ - $ 558.50 
$/Allowance $ 0.12 $ - $ 0.12 $ 0.12 $ - $ 0.12 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 5,421 - 1,153 - - 4,268 
Dollars $ 642.53 $ - $ 136.66 $ - $ - $ 505.87 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 529 - 66 19 - 444 
Dollars $ 62.71 $ - $ 7.82 $ 2.26 $ - $ 52.63 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of June 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 8,661 0 1,219 19 0 7,423 
Dollars $ 12,761.35 $ - $ 1,824.10 $ - $ - $ 10,937.25 
$/Allowance $ 1.47 $ - $ 1.50 $ - $ - $ 1.47 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,000 - 1,153 - - 6,847 
Dollars $ 12,761.35 $ - $ 1,824.10 $ - $ - $ 10,937.25 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 661 - 66 19 - 576 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 Q. 
Dollars $ - $ - $ - $ - $ - $ -:-, 

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 170,289 
10th Previous Month 270,125 
9th Previous Month 174,545 
8th.Previous Month 61,568 
7th Previous Month 104,274 
6th Previous Month 130,472 52,540 
5th Previous Month 137,600 54,008 
4th Previous Month 161,007 42,758 
3rd Previous Month 108,745 51,942 
2nd Previous Month 91,880 104,944 
Previous Month 148,897 146,684 
Current Month 136,939 81,870 
Total 12 Month O&M $ 1,696,342 $ 534,746 

Detennination of Working Capital Allowance 

12 Months O&M Expenses $ 1,696,342 $ 534,746 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 212,043 $ 66,843 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exuense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exuenses 

506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Injection Maintenance 
506150 - ECR Mercurv Monitors Operation 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Maintenance 

502013 - ECR Landfill Operations 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2012 

Cane Run I Mill Creek 

Adjustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exuenses 

Adjustment for Base Rates Baseline Amounts 
Total 2011 Plan O&M Expenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

I 

ESFORM2.50 

Trimble County I Total 

62,025.50 62,025.50 
-

62,025.50 62,025.50 

2,076.84 2,076.84 
14,811.05 14.811.05 

561.44 561.44 
759.50 5,146.45 

- -
15,130.07 15,130.07 
10,279.18 10,279.18 
14,870.94 14,870.94 

1,265.46 1,265.46 
621.04 621.04 

1,405.05 1,405.05 
-

8,745.80 8.745.80 
70,526.37 74,913.32 

7,858.43 
73,659.62 

351.92 

81,869.97 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

jActjustment for Base Rate Amount (to ES Form 2.50) I$ -

ES FORM2.51 

Trimble County 

$ . -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Third 
Party 

Charah, Inc. 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ES. FORM 2.60 

Total O&M 

5,535.22 

5,535.22 

-
5,535.22 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2012 

On-Site CCP Disposal O&M Expense Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(l) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Ex.pense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Mill Creek· 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ - $ -
- $ - $ -

- $ 5,535.22 $ 5,535.22 

- $ 5,535.22 $ 5,535.22 

- $ (210,822.03) $ (210,822.03) 
- $ (17,568.50) $. (17,568.50) 

- $ 23,103.72 $• 23,103.72 

- $ 17,568.50 $ 17,568.50 

- I$ - I$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Jul-11 $ 29,070,447 $ 
Aug-11 33,399,998 
Sep-11 26,354,514 
Oct-11 16,917,330 

Nov-11 16,019,215 
Dec-11 19,118,883 
Jan-12 22,522,340 
Feb-12 20,523,395 
Mar-12 18,354,087 
Anr-12 16,915,354 

May-12 19,400,636 
Jun-12 24,454,377 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: June 30, 2012 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

11,111,091 $ 2,093,173 $ 1,210,544 $ 639,187 
12,974,166 1,968,910 1,417,659 91,996 
. 9,870,751 1,052,813 1,075,015 ·73,129 

5,712,112 579,003 615,870 45,322 
5,348,290 753,833 574,844 47,672 
6,721,406 692,251 725,481 70,722 
8,201,363 994,616 859,027 123,538 
7,224,301 1,044,463 770,918 127,119 
6,219,675 1,136,442 662,394 176,476 
5,576,596 1,219,782 716,279 136,901 
6,676,696 1,648,718 859,218 174,319 
8,906,806 2,078,757 1,148,262 135,410 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months endingwith Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 44,124,443 
$ 49,852,729 
$ 38,426,222 
$ 23,869,637 
$ 22,743,854 
$ 27,328,743 
$ 32,700,884 
$ 29,690,196 
$ 26,549,074 
$ 24,564,913 
$ 28,759,586 
$ 36,723,612 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+( 5)+( 6) 

Jul-11 $ 31,666,233 $ 14,463,421 $ 2,713,117 $ 416,798 $ '722,853 $ 49,982,421 
Aug-11 35,719,338 16,969,571 2,622,710 473,895 180,792 $ 55,966,305 
Sep-11 32,105,558 14,854,983 1,624,813 424,224 92,240 $ 49,101,818 
Oct-11 27,905,295 13,743,723 1,371,878 342,652 82,268 $ 43,445,815 

Nov-11 24,296,515 11,773,278 1,586,245 293,591 79,183 $ 38,028,812 
Dec-11 24,749,375 12,161,662 1,252,433 315,812 98,162 $ 38,577,443 
Jan-12 26,659,672 13,394,478 1,571,373 403,116 156,181 $ 42,184,820 
Feb-12 23,671,915 11,327,521 1,559,054 369,836 157,709 $ 37,086,035 
Mar-12 26,248,353 12,651,096 2,161,818 364,037 265,657 $ 41,690,961 
Apr-12 26,905,440 13,543,423 2,804,987 478,677 234,914 $ 43,967,441 

Mav-12 26,783,712 12,308,862 2,919,045 516,753 253,839 $ 42,782,211 
Jun-12 32,117,929 15,784,878 3,634,227 . 611,848 201,644 $ 52,350,526 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 43,485,256 
$ 49,760,733 
$ 38,353,093 
$ 23,824,315 
$ 22,696,182 
$ 27,258,021 
$ 32,577,346 
$ 29,563,077 
$ 26,372,598 
$ 24,428,012 
$ 28,585,267 
$ 36,588,201 

$ 31,957,675 
$ 76,344,272 

41.86% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 49,259,568 $ 32,083,031 
$ 55,785,513 $ 36,193,232 
$ 49,009,578 $ 32,529,782 
$ 43,363,547 $ 28,247,947 
$ 37,949,630 $ 24,590,106 
$ 38,479,281 $ 25,065,186 
$ 42,028,639 $ 27,062,789 
$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 
$ 43,732,527 $ 27,384,117 
$ 42,528,372 $ 27,300,465 
$ 52,148,882 $ 32,729,777 

$ 44,386,597 $ 28,653,381 
$ 76,344,272 

58.14% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2012 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 81,263,990 
(2) Fuel Adjustment Clause $ 5,712,984 
(3) DSM $ 1,760,110 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 88,737,084 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 2,702,388 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 2,702,388 

(9) Totsil Company Revenues for Environmental Surcharge Purposes= $ 91,439,472 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 97.04% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 81,263,990 
$ 5,712,984 
$ 1,760,110 
$ 337,054 
$ (249,422) 

$ 2,702,388 

$ -
$ -
$ 3,967,063 
$ 1,950,705 
$ 97,444,872 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

August 20, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

AUG 2 0 2012 

PUBLIC SERVICE 
COMMISS!ON 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of July 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00232, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the September 
billing cycle which begins August 30, 2012. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in July 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE.#: 

INVOICE PERIOD: 
PROJECT NAME: 

ITAGE PROJECT#: 

FED TAX ID# 27-2585037 

6/1/2012 
20120510 
01/01/12-05/31/12 
Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Mr. John A. Rogness ill 
Kentucky Public Service Commission 

. P.O. Box 615 . 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environment~! Compliance 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE 
WORKED RA TE FEES EXPENSES 

Walt Drabinski 

Chuck Buechel 

Mike ·soismenu 

January 
February 

March 
April 
May 

January 
February 

March 
April 
May 

January 
February 

March 

3 

5 
3 

10 
2 

April 2 
Mayl--'--___ 16-i 

SUBTOTALS 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERN.IGHT MAIL 
COPYING - Black/White 
COPYING - Color' 
MISCELLANEOUS 

41 

$260 
$260 
$260 
$260 
$260 
$240 
$240 
$240 
$240 
$240 
$240 
$240 
$240 
$240 
$240 

$780.00 
$0.00 
$0.00 
$0.00 

$1,300.00 
$720.00 

$0.00 
$0.00 
$0.00 

$2AOO.OO 
$480.00 

$0.00 
$0.00 

$480.00 
$3MO.OO · 

$10,000.00 

$190.00 

649.7 /! 
$749.70 

PERIOD 
AMOUNT 

$780.00 
$0.00; 
$0.00 
$0.00 

$1,300.00 
$720.bO 

$0.00 
$0.00 
$0.00: 

$2,500.00" 
$480.00: 

$0.00 .; 
$0.00 

$480.00' 
$4,489. 70 :ifi 

$10,749.70 

. TOTALS 

$10,000.00 / 
$749.70 ..,,,,,. 

$0.00 
$0.00 
$0.00 

Invoice Amount $10,749.70 .,/ 

TOTAL MONTHLY INVOICE AMOUNT 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address. 

:ILEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-7 44-3440 

KU, LGE 20120510, 6/6/2012 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of July 2012 

Group 1 E(m) -- ES Forni 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (N.et Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective pate for Billing: September billing cycle beginning August 30, 2012 

Submitted by:~~: 
Title: Director, Rates 

Date Submitted: August 20, 2012 

ES FORM 1.00 

$ 116,761 

0.36% 

$ 161,838 

0.56% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
(;roup Surcharge Billing Factors 

For the Expense Month of July 2012 

Calculation of Total E(m) 

E(rn) =[(RB I 12) (ROR+(ROR-DR)(TR/(J-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) 

(10) 

(11) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

Adjustment for (Over)/Under-collection pursuant to 

( 12) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)] 

Calculation cif Gron Environmental Surchar e Billin Factors 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-rnonth Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month-- ES. Form 3.00 

Group Environmental Surcharge Billing ;actors [( 16) +(I 7)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

77,628,085 
6,469,007 

10.82% 
406,581 

19,165 

1,125,692 

1,402,846 

96.37% 

1,351,923 

1,073,324 

278,599 

GROUP 1 (Total Revenue) 

41.91% 

116,761 

32,445,432 

0,36'% 

ESFORMl.10 

201· l Enviror:unental 
Compliance Plans 

$ 24,869,986 
$ 2,072,499 

10.37% 
$ 62,236 

Not Applicable 
Not Applicable 

$ 277,154 

GROUP 2 (Net Revenue) 

58.09% 

$ 161,838 

$ 28,937,022 

0.56'% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2012 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 11,295,991 
Subtotal 

Additions: 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Month! 0 erations & Maintenance Ex ense 
Month! De reciation & Amortization Ex ense 

D etermmat10n of B fi ene 1cial Reuse 0 'perating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 19,165 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 19,165 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 172,483 
236,646 
(14,527 

Environmental 
Compliance Plan 

$ 64,001 
3,152 

135 

5,052 
62,236 
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(1) 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 18 - TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 -Trimble County CCP Storage (Landfill - Phase·!) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+( 4) 

4,818,430 $ 545,081 $ 197,764 $ 4,471,113 
5,595,065 $ 489,068 $ (3,005) $ 5,102,992 

850,100 $ 140,884 $ - $ 709,217 
308,507 $ 66,588 $ - $ 241,920 

- $ - $ - $ -
7,361,077 $ 1,675,467 $ - $ 5,685,611 

18,933,180 $ 2,917,087 $ 194,759 $ 16,210,852 

$ 
$ 

$ 

$ 
$ 
$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

16,412,315 $ 1,947,756 $ 194,759 $ 14,659,318 $ 

44,236,424 $ 2,825,522 $ 511,786 $ 41,922,687 $ 

3,440,076 $ 435,047 $ - $ 3,005,030 $ 

2,050,346 $ 344,037 $ $ 1,706,310 $ 

397,151 $ 92,273 $ - $ 304,878 $ 

50,123,997 $ 3,696,878 $ 511,786 $ 46,938,905 $ 

- $ - $ - $ - $ 

50,123,997 $ 3,696,878 $ 511,786 $ 46,938,905 $ 

- $ - $ 1,185,065 $ 1,185,065 $ 

9,594,347 $ 153,286 $ 76,958 $ 9,518,019 $ 

- $ - $ 5,611,193 $ 5,611,193 $ 

- $ - $ 3,716,230 $ 3,716,230 $ 

9,594,347 $ 153,286 $ 10,589,446 $ 20,030,507 $ 

- $ - $ - $ - $ 

9,594,347 $ 153,286 $ 10,589,446 $ 20,030,507 $ 

76,130,659 $ 5,797,920 $ 11,295,991 $ 81,628,730 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

7/31/2012 

651,985 $ 
385,482 $ 

121,346 $ 

20,923 $ 

- $ 

1,397,627 $ 

2,577,363 $ 

(384,695) $ 

2,192,668 $ 

1,232,759 $ 14,527 $ 

405,498 $ 

73,888 $ 
79,747 $ 

1,79),892 $ 14,527 $ 

- $ - $ 

1,791,892 $ 14,527 $ 

- $ 
237,495 $ 

- $ 

- $ 

237,495 $ 

- $ 

237,495 $ 

4,222,055 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

10,067 $ 

10,300 $ 

2,564 $ 

1,147 $ 

- $ 
22,206 $ 

46,283 $ 

(5,253) $ 

41,030 $ 

155,174 $ 

9,777 $ 
8,867 $ 

1,361 $ 

175,178 $ 

. - $ 

175,178 $ 

- $ 
20,438 $ 

- $ 

- $ 

20,438 $ 

- $ 

20,438 $ 

236,646 $ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

544 
646 

91 
31 
-
730 

2,042 

(194) 

1,848 

5,303 
384 
221 

39 

5,947 

-

5,947 

180 
1,198 

400 
138 

1,917 

-

1,917 

9,712 
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(I) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of201 l Plan $ 

Net Total - 2011 Plan: $ 

Net Total-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

1,965,028 $ 3,152 $ 21,833,425 $ 23,795,301 
- $ - $ 1,058,683 $ 1,058,683 

1,965,028 $ 3,152 $ 22,892,109 $ 24,853,984 

- $ - $ - $ -

1,965,028 $ 3,152 $ 22,892,109 $ 24,853,984 

78,095,687 $ 5,801,072 $ 34,188,099 $ 106,482,714 

Note 1: Trimble County projects for the 2009·Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

7/31/2012 

$ 58,842 $ 
$ - $ 

$ 58,842 $ 

$ - $ 

$ 58,842 $ - $ 

$ 4,280 897 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

3,152 $ 

- $ 

3,152 $ 

- $ 

3,152 $ 

239,799 $ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

/ 

135 
1 

135 

-

135 

9,848 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: July 31, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 
Annual Ozone Season 

Current Year 126,896 5,939 3,230 $ 
2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2041 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
1,208.56 $ 8,750.68 $ 

NOx 
Ozone Season 

382.85 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of July 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 135,034 0 8,138 0 0 126,896 
Dollars $ 1,286.07 $ - $ 77.51 $ - $ - $ 1,208.56 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 131,721 - 7,958 - 123,763 
Dollars $ .1,245.90 $ - $ 75.79 $ - $ - $ 1,170.11 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,313 - 180 - - 3,133 
Dollars $ 40.17 $ - $ 1.72 $ - $ - $ 38.45 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fenn 2.00 for recovery through the monthly billing factor 

ESFOn.M2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of July 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 4,712 (47) 1,412 23 0 3,230 
Dollars $ 558.50 $ (5.57) $ 167.36 $ 2.72 $ - $ 382.85 
$/Allowance $ 0.12 $ 0.12 $ 0.12 $ 0.12 $ - $ 0.12 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 4,268 (36) 1,346 - - 2,886 Preliminarv true-up for year-to-date emissions 
Dollars $ 505.87 $ (4.27) $ 159.54 $ - $ - $ 342.06 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS ' 

Quantity 444 (11) 66 23 - 344 Preliminary true-up for year-to-date emissions 
Dollars $ 52.63 $ (1.30) $ 7.82 $ 2.72 $ - $ 40.79 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: -
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the E;xpense Month of July 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,423 (54) 1,412 18 0 5,939 
Dollars $ 10,937.25 $ (79.57) $ 2,107.00 $ - $ - $ 8,750.68 
$/Allowance $ 1.47 $ 1.47 $ 1.49 $ - $ - $ 1.47 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 6,847 (41)1 1,346 - - 5,460 Preliminary true-up for year-to-date emissions 
Dollars $ 10,937.25 $ (79.57) $ 2,107.00 $ - $ - $ 8,750.68 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 576 (13) 66 18 - 479 Preliminary true-up for year-to-date emissions 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ ·- $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31, 2012 
(_ 

Environmental Compliance Plan 

ES FORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 270,125 
10th Previous Month 174,545 
9th Previous Month 61,568 
8th Previous Month 104,274 
7th Previous Month 130,472 52,540 
6th Previous Month 137,600 54,008 
5th Previous Month 161,007 42,758 
4th Previous Month 108,745 51,942 
3rd Previous Month 91,880 104,944 
2nd Previous Month 148,897 146,684 
Pr~vious Month 136,939 81,870 
Cunent Month 172,483 64,001 
Total 12 Month O&M $. 1,698,536 $ 598,747 

Determination of Working Capital Allowance 

12 Months O&M Expenses . $ 1,698,536 $ 598,747 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 212,317 $ 74,843 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Iniection Operation 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Injection Maintenance 
506150 - ECR Mercurv Monitors Operation 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber. Operations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: .July 31, 2012 

Cane Run I Mill Creek 

Adjustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Expenses 

1,122.11 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Operation 
506152 -ECR Sorbent Reactant- Reagent Onl 

Adjustment for Base Rates Baseline Amounts 
Total 2011 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

I 

ES FORM2:50 

Trimble Coun!_X I Total 

59,177.74 59,177.74 
- -

59,177.74 59,177.74 

4,150.21 4,150.21 
12,971.16 12,971.16 

191.30 191.30 
2,291.47 (1,840.33' 

- -
20,948.60 20,948.60 

6,330.17 6,330.17 
28,827.04 28,827.04 

1,033.42 1,033.42 
486.97 486.97 

1,946.88 1,946.88 
36,117.48 36,117.48 

2,142.70 2,142.70 
117,437.40 113,305.60 

176,615. D 

18,522.42 
45,217.87 

260.48 

64,000.77 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project r(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Third 
Party 

Charah, Inc. 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

19, 165.04 

19,165.04 

-
19,165.04 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2012 

On-Site CCP Disposal O&M Expense · I Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(l) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Mill Creek 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
. If Line (8) Less than Zero, Adjustment for Base Rates 

IAa1ustment for Base Rate Amount (to ES Form 2.60) I$ - 1$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble Co~nty I Total 

- $ - $ -
- $ - $ -

- $ 19,165.04 $ 19,165.04 

- $ 19,165.04 $ 19,165.04 

- $ (210,822.03) $ (210,822.03) 
- $ (17,568.50) $ (17,568.50) 

- $ 36,733.54 $ 36,733.54 
- $ 17,568.50 $ 17,568.50 

- 1$ - I$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Aug-11 $ 33,399,998 $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: ~uly 31, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) . 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

12,974,166 $ 1,968,910 $ 1,417,659 $ 91,996 $ 
Sep-11 26,354,514 9,870,751 1,052,813 1,075,015 73,129 -$ 
Oct-11 16,917,330 5,712,112 579,003 615,870 45,322 $ 

Nov-11 16,-019,215 5,348,290 753,833 574,844 47,672 $ 
Dec-11 19,118,883 6,721,406 692,251 725,481 70,722 $ 
Jan-12 22,522,340 8,201,363 994,616 859,027 123,538 $ 
Feb-12 20,523,395 7,224,301 1,044,463 770,918 127,119 $ 
Mar-12 18,354,087 6,219,675 1,136,442 662,394 176,476 $ 
Apr-12 16,915,354 5,576,596 1,219,782 716,279 136,901 $ 
May-12 19,400,636 6,676,696 1,648,718 859,218 174,319 $ 
Jun-12 24,454,377 8,906,806 2,078,757 1,148,262 135,410 $ 
Jul-12 32,473,602 12,431,189 2,828,040 1,605,512 285,991 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current EXPense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

49,852,729 
38,426,222 
23,869,637 
22,743,854 
27,328,743 
32,700,884 
29,690,196 
26,549,074 
24,564,913 
28,759,586 
36,723,612 
49,624,333 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3 )+( 4 )+( 5)+( 6) 

Aug-11 $ 35,719,338 $ 16,969,571 $ 2,622,710 $ 473,895 $ 180,792 $ 55,966,305 
Sep-11 32,105,558 14,854,983 1,624,813 424,224 92,240 .$ 49,101,818 
Oct-11 27,905,295 13,743,723 1,371,878 342,652 82,268 $ 43,445,815 

Nov-11 24,296,515 11,773,278 1,586,245 293,591 79,183 $ 38,028,812 
Dec-11 24,749,375 12,161,662 1,252,433 315,812 98,162 $ 38,577,443 
Jan~12 26,659,672 13,394,478 1,571,373 403,116 156,181 $ 42,184,820 
Feb-12 23,671,915 11,327,521 1,559,054 369,836 157,709 $ 37,086,035 
Mar-12 26,248,353 12,651,096 2,161,818 364,037 265,657 $ 41,690,961 
Aor-12 26,905,440 13,543,423 2,804,987 478,677 234,914 $ 43,967,441 
Mav-12 26,783,712 12,308,862 2,919,045 516,753 253,839 $ 42,782,211 
Jun-12 32,117,929 15,784,878 3,634,227 611,848 201,644 $ 52,350,526 
Jul-12 34,823,511 17,039,422 3,822,030 663,209 306,547 $ 56,654,720 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 49,760,733 
$ 38,353,093 
$ 23,824,315 
$ 22,696,182 
$ 27,258,021 
$ 32,577,346 
$ 29,563,077 
$ 26,372,598 
$ 24,428,012 
$ 28,585,267 
$ 36,588,202 
$ 49,338,342 

$ 32,445,432 
$ 77,422,747 

41.91% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge· plus DSM 

(7)-(6) (2)+(5) 

$ 55,785,513 $ 36,193,232 
$ 49,009,578 $ 32,529,782 
$ 43,363,547 $ 28,247,947 
$ 37,949,630 $ 24,590,106 
$ 38,479,281 $ 25,065,186 
$ 42,028,639 $ 27,062,789 
$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 
$ 43,732,527 $ 27,384,117 
$ 42,528,372 $ 27,300,465 
$ 52,148,882 $ 32,729,777 
$ 56,348,173 $ 35,486,720 

$ 44,977,314 $ 28,937,022 
$ 77,422,747 

58.09% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: July 31, 2012 

Revenues per 
Fonn3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 96,767,723 
(2) Fuel Adjustment Clause $ 6,650,071 
(3) DSM $ 2,268,721 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 105,686,515 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 3,978,871 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 3,978,871 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 109,665,386 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 96.37% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 96,767,723 
$ 6,650,071 
$ 2,268,721 
$ 592,538 
$ (249,422) 

$ 3,978,871 

$ -
$ -
$ (2,096,958) 
$ 1,613,708 
$ 109,525,253 

Attachment to Response to SV Question No. 2(h) 
Page 577 of 1183 

Conroy



a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

September 21, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RECEIVED 
SEP 21 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of August 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2011-00232, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the October billing 
cycle which begins October 1, 2012. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in August 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

c 

Robert M. Conroy 

Enclosures 

1 11 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@I ge-ku .com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD:· 
PROJECT NAME: 

ITAGE PROJECT#: 

FED TAX ID # 27 -258503,7 

8/1/2012 
20120711 
07/01/12..:07/31/12 
Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Mr. John A. Rogness III 
Kentucky Public Service Commission 
P.O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE 
WORKED RA TE FEES EXPENSES 

. PERIOD 
AMOUNT 

Walt Drabinski 
Chuck Buechel 
Mike Boismenu 

SUBTOTALS 
TOTAL FEES 

/01/12-07/31/12 
/01/12-07/31/12 
/01/12-07/31/12 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING • Black/White 
COPYING • Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

2 
16 
14 

$260 
$240 
$240 

$520.00 ...,,,. 
$3,840.00 ;..-"''" $100.00 ~"" 
$3,360.00 ...... 

·$7,720.00 $100.00 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the·following billing address. 

=>LEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-7 44-3440 

$520.00 
$3,940.00 
$3,360.00 

~Wl~ 2/~qh 
Robert M. onroy 

TOTALS 

$7,720.00 
$100.00 

$0.00 
·$0.00 
$0.00 

$7,820.00 ~ 

Director~ Rates 
LG&E and KU Energy, LLC KU, LGE 20120711, 8/2/2012 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of August 2012 

Group 1 E(m)--ES Form 1.10, line·16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: October billing cycle beginning October 1, 2012 

Submitted b~, 11!1. 
Title: Director, Rates 

Date Submitted: September 21, 2012 

ESFORM1.00 

$ 241,347 

0.75% 

$ 337,145 

1.17% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotal E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of August 2012 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR- DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adiusted Net Jurisdictional E(m) 

(9) 

(10) 

(11) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3 .10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

Adjustment for (Over)/Under-col!ection pursuant to 

(12) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)-(13)] 

Calculation of Gron Environmental Surchar e Billin Factors 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month-- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

77,775,220 
6,481,268 

10.82% 
599,429 

12,834 

1,313,537 

1,657,960 

96.86% 

1,605,900 

1,027,408 

578,492 

GROUP 1 (Total Revenue) 

41.72% 

241,347 

32,098,340 

0.75% 

ESFORMl.10 

2011 Environmental 
Compliance Plans 

$ 28,786,440 
$ 2,398,870 

10.37% 
$ 95,661 

Not Applicable 
Not Applicable 

$ 344,423 

GROUP 2 (Net Revenue) 

58.28% 

337,145 

$ 28,791,255 

1.17% 

Attachment to Response to SV Question No. 2(h) 
Page 581 of 1183 

Conroy



. LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 2012 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 

er ES Form 2.31, 2.32 and 2.33 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Month! 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 

D t ' t' e ermma 10n o fB fi'IR ene 1cia euse 0 1peratmg E xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 12,834 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 12,834 

p d F rocee s rom B P d •v- ro uct an d All owance s ales 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 365,468 
236,646 
(14,527 

Environmental 
Compliance Plan 

$ 92,897 
6,304 

3,675 
95,661 
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(1) 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12- Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble Councy Unit 1 $ 
Project 14- Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble Councy Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18 -TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacicy and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24 -Trimble County CCP Storage (Landfill- Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONM:ENTALSURCHARGEREPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 3i, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

4,818,430 $ 555,148 $ 253,718 $ 4,517,000 
5,595,065 $ 499,368 $ (3,005) $ . 5,092,693 

850,100 $ 143,448 $ - $ 706,652 
308,507 $ 67,734 $ - $ 240,773 

- $ - $ - $ -
7,361,077 $ 1,697,673 $ - $ 5,663,405 

18,933,180 $ 2,963,370 $ 250,713 $ 16,220,523 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

16,412,315 $ 1,994,039 $ 250,713 $ 14,668,989 $ 

44,236,424 $ 2,980,696 $ 545,514 $ 41,801,242 $ 
3,440,076 $ 444,823 $ - $ 2,995,253 $ 
2,050,346 $ 352,904 $ - $ 1,697,443 $ 

397,151 $ 93,634 $ - $ 303,517 $ 

50,123,997 $ 3,872,057 $ 545,514 $ 46,797,455 $ 

- $ - $ - $ - $ 

50,123,997 $ 3,872,057 $ 545,514 $ 46,797,455 $ 

- $ - $ 1,185,065 $ 1,185,065 $ 
9,594,347 $ 173,724 $ 372,265 $ 9,792,888 $ 

- $ - $ 5,705,834 $ 5,705,834 $ 

- $ - $ 3,738,420 $ 3,738,420 $ 

9,594,347 $ 173,724 $ 11,001,584 $ 20,422,207 $ 

- $ - $ - $ - $ 

9,594 347 $ 173 724 $ 11,001,584 $ 20,422,207 $ 

76,130,659 $ 6,039,820 $ 11,797,811 $ 81,888,651 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

8/31/2012 

654,679 $ 
391,046 $ 
123,302 $ 
21,015 $ 

- $ 
1,413,905 $ 

2,603,947 $ 

(384,695) $ 

2,219,252 $ 

1,306,800 $ 14,527 $ 
413,822 $ 

74,937 $ 
79,706 $ 

1,875,266 $ 14,527 $ 

- $ - $ 

1 875.266 $ 14,527 $ 

- $ 
251,997 $ 

- $ 

- $ 

251,997 $ 

- $ 

251,997 $ 

4,346,515 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

10,067 $ 
10,300 $ 
2,564 $ 
1,147 $ 

- $ 
22,206 $ 

46,283 $ 

(5,253) $ 

41,030 $ 

155,174 $ 
9,777 $ 
8,867 $ 
1,361 $ 

175,178 $ 

- $ 

175,178 $ 

- $ 
20,438 $ 

- $ 

- $ 

20,438 $ 

- $ 

20,438 $ 

236,646 $ 

ESFonn2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

544 
646 

91 
31 

-
730 

2,042 

(194) 

1,848 

5,303 
384 
221 

39 

5,947 

-

5,947 

180 
1,198 

400 
138 

1,917 

-

1,917 

9,712 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2012 

(I) (2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Description Plant In Accumulated Amount Plant In 

Service Depreciation Excluding Service 
AFUDC 

(2)-(3)+(4) 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 1,965,028 $ 9,457 $ 25,748,816 $ 27,704,387 
Project 27 - Trimble County Unit 1 Air Compliance $ - $ - $ 1,112,056 $ 1,112,056 

Subtotal $ 1,965,028 $ 9,457 $ 26,860,872 $ 28,816,443 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ - $ - $ - $ -

NetTotal-2011 Plan: $ 1,965,028 $ 9,457 $ 26,860,872 $ 28.816.443 

Net Total - All Plans: $. 78,095,687 $ 6,049,276 $ 38,658,683 $ 110,705,093 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 
Note 2: Please see the July 20, 2012 transmittal letter forthe June 2012 expense filing concerning the status of Project 22. 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

8/31/2012 

$ 116,458 $ 
$ - $ 

$ 116,458 $ 

$ - $ 

$ 116.458 $ - $ 

$ 4,462,973 $ 14527 $ 

(8) 

Monthly 
Depreciation 

Expense 

6,304 $ 

- $ 

6,304 $ 

- $ 

6,304 $ 

242,951 $ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Properfy Tax 

Expense 

135 
1 

135 

-
135 

9 848 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August 31, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

802 NOx NOx 802 NOx 
Annual Ozone Season 

Current Year 119,720 4,595 2,636 $ 
2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017. 62,379 
2018' 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2041 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
1,140.21 $ 6,770.39 $ 

NOx 
Ozone Season 

506.99 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of August 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 126,896 0 7,176 0 0 119,720 
Dollars $ 1,208.56 $ - $ 68.35 $ - $ - $ 1,140.21 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 123,763 - 7,034 - 116,729 
Dollars $ 1,170.11 $ - $ 66.99 $ - $ - $ 1,103.12 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,133 - 142 - - 2,991 
Dollars $ 38.45 $ - $ 1.36 $ - $ - $ 37.09 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of August 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,230 750 1,330 14 0 2,636 
Dollars $ 382.85 $ 283.45 $ 157.65 $ 1.66 $ - $ 506.99 
$/Allowance $ 0.12 $ 0.38 $ 0.12 $ 0.12 $ - $ 0.19 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 2,886 - 1,266 - - 2,370 Ending Inventory includes purchase from KU as shown below 
Dollars $ 342.06 $ - $ 150.06 $ - $ - $ 475.45 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 344 - 64 14 - 266 
Dollars $ 40.79 $ - $ 7.59 $ 1.66 $ - $ 31.54 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ - 4 

From KU: 
Quantity 0 750 0 0 0 750 Purchase from KU - included in Ending Inventory - Coal Fuel 
Dollars $ - $ 283.45 $ - $ - $ - $ 283.45 as shown above. 
$/Allowance $ - $ - $ - $ - $ - $ 0.38 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of August 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,939 0 1,330 14 0 4,595 
Dollars $ 8,750.68 $ - $ 1,980.29 $ - $ - $ 6,770.39 
$1 Allowance $ 1.47 $ - $ 1.49 $ - $ - $ 1.47 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 5,460 (50)1 1,266 - - 4,144 1(50) allowances transferred from Coal to CTs at 
Dollars $ 8,750.68 $ - $ 1,980.29 $ - $ - $ 6,770.39 Trimble County station 

ALLOCATED ALLOWANCES FROM EPA: 01HER FUELS 
Quantity 479 50 64 14 - 451 50 allowances transferred from Coal to CTs at 
Dollars $ - $ - $ - $ - $ - $ - Trimble County station 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$1 Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$1 Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: August 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 174,545 
10th Previous Month 61,568 
9th Previous Month 104,274 
8th Previous Month 130,472 52,540 
7th Previous Month 137,600 54,008 
6th Previous Month 161,007 42,758 
5th Previous Month 108,745 51,942 
4th Previous Month 91,880 104,944 
3rd Previous Month 148,897 146,684 
2nd Previous Month 136,939 81,870 
Previous Month 172,483 64,001 
Current Month 378,302 92,897 
Total 12 Month O&M $ 1,806,714 $ ~91,643 

Determination of Working Capital Allowance 
12 Months O&M Expenses $ 1,806,714 $ 691,643 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 225,839 $ 86,455 
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2005 Plan 

2006Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Mamtenance 

Total 2005 Plan O&M Exoenses 

512152 - ECR Sorbent Iniection Mamtenance 
506150 - ECR Mere 
512153 - ECR Mere 

erations 
512055 - ECR Scrubber Mamtenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151 - ECR NOx Mamtenance 

502013 - ECR Landfill Operations 
512107 - ECR Landfill Mamtenance 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2012 

Cane Run I Mill Creek 

Adiustment for CCP Disposal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

--------

ans 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Mamtenance. 
506159 - ECR Sorbent Iniection Operation 

Adiustment for Base Rates Baseline Amounts 
Total 2011 Plan O&M Expenses 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

I 

ESFORM2.50 

Trimble Coun!X I Total 

205,303.41 205,303.41 
- -

205,303.41 205,303.41 

2,946.52 2,946.52 
20,221.79 20,221.79 

709.34 709.34 
1,321.13 1,227.18 

- -
45,520.68 45.520.68 

7,151.62 7,151.62 
39,560.86 39,560.86 

1,212.67 1.212.67 
437.01 437.01 

2,212.64 2.212.64 
35,831.73 35,831.73 

3,132.62 3,132.62 
160,258.61 160,164.66 

13,178.09 
79,015.89 

702.73 

92,896.71 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: August 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Pro_iect [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Aqjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

IAajustment !or Base Rate Amount ~to ES Form 2.50~ 1$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48'.Yo and LG&E ~t 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Third 
Party 

Charah, Inc. 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

12,834.42 

12,834.42 

-
12,834.42 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31, 2012 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) .$ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAa1ustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ - $ -
- $ - $ -

- $ 12,834.42 $ 12,834.42 

- $ 12,834.42 $ 12,834.42 

- $ (210,822.03) $ (210,822.03) 
- $ (17,568.50) $ (17,568.50) 

- $ 30,402.92 $ 30,402.92 
- $ 17,568.50 $ 17,568.50 

- I$ - 1$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Sep-11 $ 26,354,514 $ 
Oct-11 16,917,330 

Nov-11 16,019,215 
Dec-11 19,118,883 
Jan-12 22,522,340 
Feb-12 20,523,395 
Mar-12 18,354,087 
Apr-12 16,915,354 

May-12 19,400,636 
Jun-12 24,454,377 
Jul-12 32,473,602 

Aug-12 30,456,858 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: August 31, 20U 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

9,870,751 $ 1,052,813 $ 1,075,015 $ 73,129 
5,712,112 579,003 615,870 45,322 
5,348,290 753,833 574,844 47,672 
6,721,406 692,251 725,481 70,722 
8,201,363 994,616 859,027 123,538 
7,224,301 1,044,463 770,918 127,119 
6,219,675 1,136,442 662,394 176,476 
5 576,596 1,219,782 716.279 136,901 
6,676,696 1,648 718 859.218 174,319 
8,906 806 2,078 757 1.148,262 135,410 

12,431,189 2,828,040 1,605,512 285,991 
11,544,513 2,104,176 1,490,078 182,511 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current EXPense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months endingwith the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 38,426,222 
$ 23,869,637 
$ 22,743,854 
$ 27,328,743 
$ 32,700,884 
$ 29,690,196 
$ 26,549,074 
$ 24,564,913 
$ 28.759,586 
$ 36,723,612 
$ 49,624,333 
$ 45,778,136 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+(5)+(6) 

Sep-11 $ 32,105,558 $ 14,854,983 $ 1,624,813 $ 424,224 $ 92,240 $ 49,101,818 
Oct-11 27,905,295 13,743,723 1,371,878 342,652 82,268 $ 43,445,815 

Nov-11 24,296,515 11,773,278 1,586,245 293,591 79,183 $ 38,028,812 
Dec-11 24,749,375 12,161,662 1,252,433 315,812 98,162 $ 38,577,443 
Jan-12 26,659,672 13,394,478 1,571,373 403,116 156,181 $ 42,184,820 
Feb-12 23,671,915 11,327,521 1,559,054 369,836 157,709 $ 37,086,035 
Mar-12 26,248,353 12,651,096 2,161,818 364,037 265,657 $ 41,690,961 
Apr-12 26,905,440 13,543.423 2,804,987 478,677 234,914 $ 43,967,441 

Mav-12 26,783,712 12,308,862 2,919,045 516,753 253,839 $ 42,782,211 
Jun-12 32,117,929 15,784,878 3,634,227 611,848 201,644 $ 52,350,526 
Jul-12 34,823,511 17,039,422 3,822,030 663,209 306,547 $ 56 654,720 

Aug-12 33,791,921 16,634,925 3,031,537 652,106 220,802 $ 54,331,291 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 38,353 093 
$ 23,824,315 
$ 22,696,182 
$ 27,258,021 
$ 32,577,346 
$ 29,563,077 
$ 26,372,598 
$ 24,428,012 
$ 28,585,267 
$ 36,588,202 
$ 49,338,342 
$ 45,595,625 

$ 32,098,340 
$ 76,936,069 

41.72% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 49,009,578 $ 32,529,782 
$ 43,363,547 $ 28,247,947 
$ 37,949,630 $ 24,590,106 
$ 38,479,281 $ 25.065,186 
$ 42,028,639 $ 27.062,789 
$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 
$ 43,732,527 $ 27,384,117 
$ 42,528,372 $ 27 300,465 
$ 52,148,882 $ 32,729,777 
$ 56,348,173 $ 35,486,720 
$ 54,110,489 $ 34,444,027 

$ 44,837,729 $ 28,791,255 
$ 76,936,069 

58.28% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: August 31, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 92,428,216 
(2) Fuel Adjustment Clause $ 5,135,713 
(3) DSM $ 2,142,185 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 99,706,114 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 3,232,888 
(8) Total Non-Jurisdictional Revenues for Environmental Surchar,ge Purposes= $ 3,232,888 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 102,939,002 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 96.86% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 92,428,216 
$ 5,135,713 
$ 2,142,185 
$ 403,313 
$ (388,768) 

$ 3,232,888 

$ -
$ -
$ 1,334,132 
$ 2,130,873 
$ 106,418,552 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

October 19, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three. copies of its Environmental Surcharge Report for the 
month of September 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00208, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the November 
billing cycle which begins October 30, 2012. 

As stated in our July 20, 2012 filing, LG&E has discontinued work related to 
the construction of the new landfill at the Cane Run Generation Station (Project 
22). LG&E received the final air permit for Cane Run Unit 7 in September 
2012 and is now cancelling Project 22, therefore the CWIP balance for Project 
22 is included as an expense on ES Form 2.50. 

Also, it has come to my attention that the 2011 Plan Total Pollution Control 
Operations Expense was inadvertently understated for the July and August 2012 
expense months because the Construction Monitoring Fee expense was 
subtracted instead of added. The amount of the understatement is reflected as a 
Prior Period Adjustment on ES Form 1.10 for the September 2012 expense 
month. Attached to this filing is Attachment 1 that includes the supporting 
calculations and revised ES Forms 1.10 and 2.00 for the July and August 2012 
expense months. 

112 

ocr 1 9 2012 

rgg~~~~7~~E 
Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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Mr. Jeff DeRouen 
October 19, 2012 

Please contact me if you have any questions about this filing. 

Sincerely, 

~~~ 
Robert M. Conroy 

Enclosures · 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of September 2012 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1,10, line 18 

Effective Date for Billing: November billing cycle beginning October 30, 2012 

Submittedby:~l/M ~ 
Title: Director, Rates 

Date Submitted: October 19, 2012 

ESFORMl.00 

$ 463,696 

1.44% 

$ 643,769 

2.25% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of September 2012 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/12 
(3) (ROR + (ROR- DR) (TR/ (1 ·TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Adiusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month·· ES Form 3.10 

(I 0) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00208 

(12) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(! 0) + (11) + (12)- (13)) 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month-· ES Form 3.00 

GroupE(m) [(14)x(l5)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending'with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

Pre-2011 Environmental 
Compliance Plans 

$ 76,900,048 
$ 6,408,337 

10.85% 
$ 1,591,247 
$ 
$ 7,105 

$ 2,293,657 

$ 2,603,417 

94.55% 

$ 2,461,531 

$ (506,722) 

16,858 

864,202 

1,107,465 

GROUP 1 (Total Revenue) 

41.87% 

$ 463,696 

$ 32,145,789 

1.44% 

ESFORMl.10 

2011 Environmental 
Compliance Plans 

$ 27,231,416 
$ 2,269,285 

10.40% 
73,754 

Not Applicable 
Not Applicable 

309,760 

GROUP 2 (Net Revenue) 

58.13% 

$ 643,769 

$ 28,610,941 

2.25% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2012 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 

er ES Form 2.31, 2.32 and 2.33 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 

D t ' t' e ermma wn o fB fi'IR ene 1cia euse 0 t' E 1pera mg xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expens'e $ 7,105 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 7,105 

p d F rocee.s rom B p •Y- roduct an dAI lowance S I a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ES FORM 2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 1,357,476 
236,646 

14,527 
-9,532 

Environmental 
Compliance Plan 

$ 67,315 
6,304 

135-

73,754 
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(1) 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18-TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 -Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pr~2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

4,818,430 $ 565,214 $ 241,476 $ 4,494,692 
5,595,065 $ 509,667 $ (3,005) $ 5,082,393 

850,100 $ 14?,013 $ - $ 704,088 
308,507 $ 6~,881 $ - $ 239,626 

- $ - $ - $ -
7,361,077 $ 1,719,879 $ - $ 5,641,199 

18,933,180 $ 3,009,654 $ 238,471 $ 16,161,998 

$ 
$ 
$ 

$ 

$ 
$ 

$ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

16,412,315 $ . 2,040,322 $ 238,471 $ 14,610,464 $ 

44,236,424 $ 3,135,869 $ 530,947 $ 41,631,501 $ 

3,440,076 $ 454,600 $ - $ 2,985,476 $ 

2,050,346 $ 361,771 $ - $ 1,688,575 $ 
397,151 $ 94,994 $ - $ 302,157 $ 

50,123,997 $ 4,047,235 $ 530,947 $ 46,607,710 $ 

- $ - $ - $ - $ 

50,123,997 $ , 4,047,235 $ 530,947 $ 46,607,710 $ 

- $ - $ - $ - $ 
9,594,347 $ 194,162 $ 429,195 $ 9,829,380 $ 

- $ - $ 5,639,317 $ 5,639,317 $ 

- $ - $ 4,304,513 $ 4,304,513 $ 

9,594,347 $ 194,162 $ 10,373,025 $ 19,773,210 $ 

- $ - $ - $ - $ 

9,594,347 $ 194,162 $ 10,373,025 $. 19,773,210 $ 

76,130.659 $ 6,281,719 $ 11,142444 $ 80,991,383 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

9/30/2012 

657,374 $ 
396,610 $ 
125,258 $ 

21,108 $ 

- $ 

1,430,182 $ 

2,630,532 $ 

(384,695) $ 

2,245,836 $ 

1,380,841 $ 14,527 $ 

422,147 $ 

75,986 $ 
79,665 $ 

1,958,639 $ 14,527 $ 

- $ - $ 

1,958,639 $ 14,527 $ 

- $ 

266,499 $ 

- $ 

- $ 

266,499 $ 

- $ 

266,499 $ 

4,470,975 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

10,067 $ 
10,300 $ 
2,564 $ 

1,147 $ 

- $ 

22,206 $ 

46,283 $ 

(5,253) $ 

41,030 $ 

155,174 $ 

9,777 $ 
8,867 $ 
1,361 $ 

175,178 $ 

- $ 

175.178 $ 

- $ 
20,438 $ 

- $ 

- $ 

20,438 $ 

- $ 

20,438 $ 

236,646 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

544 
646 

91 
31 

-
730 

2,042 

(194) 

1,848 

5,303 
384 
221 

39 

5,947 

-

5,947 

-
1,198 

400 
138 

1,737 

-

1,737 

9,532 
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(l) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

NetTotal-2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)-+{4) 

1,965,028 $ 15,761 $ 24,215,123 $ 26,164,390 
- $ - $ 1,146,229 $ ~1,146,229 

1,965,028 $ 15,761 $ 25,361,352 $ 27,310,619 

- $ - $ - $ -

1,965,028 $ 15,761 $ 25,361352 $ 27,310 619 

78,095,687 $ 6,297,480 $ 36 503,796 $ 108,302,002 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
9/30/2012 

$ 174,073 
$ -
$ 174,073 

$ -

$ 174,073 

$ 4,645,048 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for theSeptember 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ 6,304 
$ -
$ 6,304 

$ -
$ - $ 6,304 

$ 14,527 $ 242.951 

$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Pagel of2 

(9) 

Monthly 
Property Tax 

Expense 

135 
1 

135 

-

135 

9 668 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Mo.nth Ended: September 30, 2012 

Vintage Year Number of Allowances Total Dollar Value OfVintage Year 
S02 NOx NOx S02 NOx 

Annual Ozone Season 
Current Year 113,824 3,315 903 $ 

2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2041 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
1,084.05 $ 4,884.41 $ 

NOx 
Ozone Season 

173.68 

ESFORM2.30 

Comments and EXPlanations 

-

:-
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense.Month of September 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 119,720 0 5,896 0 0 113,824 
Dollars $ 1,140.21 $ - $ 56.16 $ - $ - $ 1,084.05 
$!Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 116,729 - 5,748 - 110,981 
Dollars $ 1,103.12 $ - $ 54.75 $ - $ - $ 1,048.37 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 2,991 - 148 - - 2,843 
Dollars $ 37.09 $ - $ 1.41 $ - $ - $ 35.68 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - ·- - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of September 2012 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,636 (453) 1,272 8 0 903 
Dollars $ 506.99 $ (87.12)1 $ 244.65 $ 1.54 $ - $ 173.68 
$/Allowance $ 0.19 $ 0.19 $ 0.19 $ 0.19 $ - $ 0.19 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

·Allocation, Purchase, or 
Sale Date & Vintage Years 

-

Quantity 2,370 (316) 1,217 - - 837 Ending Inventory includes transfer of allowances to 

ESFORM2.32 

Dollars $ 475.45 $ (80.39) $ 234.07 $ - $ - $ 160.99 IMEAIIMPA (237) and surrender true-up (79) allowances 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 266 (137)1 55 8 - 66 Ending Inventory includes transfer of allowances to 
Dollars $ 31.54 $ (6.73)1 $ 10.58 $ 1.54 $ - $ 12.69 IMEAIIMP A (115) and surrender true-up (22) allowances 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of September 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory· Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 4,595 0 1,272 8 0 3,315 
Dollars $ 6,770.39 $ - $ 1,885.98 $ - $ - $ 4,884.41 
$/Allowance $ 1.47 $ - $ 1.48 $ - $ - $ 1.47 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 4,144 - 1,217 - - 2,927 
Dollars $ 6,770.39 $ - $ 1,885.98 $ - $ - $ 4,884.41 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 451 - 55 8 - 388 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

~ 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: September 30, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 61;568 
10th Previous Month 104,274 
9th Previous Month 130,472 52,540 
8th Previous Month 137,600 54,008 
7th Previous Month 161,007 42,758 
6th Previous Month 108,745 51,942 
5th Previous Month 91,880 104,944 
4th Previous Month 148,897 146,684 
3rd Previous Month 136,939 81,870 
2nd Previous Month 172,483 64,001 
Previous Month 378,302 92,897 
Current Month 1,364,581 67,315 
Total 12 Month O&M $ 2,996,750 $ 758,959 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 2,996,750 $ 758,959 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 374,594 $ 94,870 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 -ECR Mern 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 

512051 - ECR PreciPitator Maintenance 
Total 2006 Plan O&M Exoenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2012 

Cane Run I Mill Creek 

S Form2.51 

ans 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 -· ECR Sorbent Iniection Maintenance 
506156 - ECR Bacliouse Ooerations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adiustment for Base Raws Baseline Amounts 

Total 2011 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

I Trimble Coun!):'. I Total 

78,187.18 78,187.18 
-

78,187.18 78,187.18 

1,066.88 1,066.88 
10,532.57 10,532.57 

1,049.91 1,049.91 
376.76 4,523.14 

-
16 984.03 16,984.03 
6,967.79 6,967.79 

17,815.17 17,815.17 
657.60 657.60 
406.45 406.45 

1,636.63 1,636.63 
29,146.09 29,146.09 

3,437.24 3,437.24 
90,077.12 94,223.50 

8,894.96 
58,132.01 

288.41 

67,315.38 

Attachment to Response to SV Question No. 2(h) 
Page 608 of 1183 

Conroy



(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: September 30, 2012 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(l) I 12] $ -

2009 Pran Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) -(6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.50) 1$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M'costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE· REPORT 

Third 
Party 

Charah, Inc. 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 

$ 
$ 

ES FORM2.60 

Total O&M 

7, 105.36 

7,105.36 

-
7,105.36 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2012 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) ·$ - $• 

Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ - $ -
- $ - $ -

- $ 7,105.36 $ 7,105.36 

- $ 7,105.36 $ 7,105.36 

- $ (210,822.03) $ (210,822.03) 

- $ (17 ,568.50) $ (17,568.50) 

- $ 24,673.86 $ 24,673.86 

- $ 17,568.50 $ 17,568.50 

- I$ - I$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Oct-11 $ 16,917,330 $ 
Nov-11 16,019,215 
Dec-11 19,118,883 
Jan-12 22,522,340 
Feb-12 20,523,395 
Mar-12 18,354,087 
Apr-12 16,915,354 

May-12 19,400,636 
Jun-12 24,454,377 
Jul-12 32,473,602 

Aug-12 30,456,858 
Sep-12 26,263,406 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: September 30, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

5,712,112 $ 579,003 $ 615,870 $ 45,322 
5,348,290 753,833 574,844 47,672 
6,721,406 692,251 725,481 70,722 
8,201,363 994,616 859,027 123,538 
7,224,301 1,044,463 770,918 127,119 
6,219,675 1,136,442 662,394 176,476 
5,576,596 1,219,782 716,279 136,901 
6,676,696 1,648,718 859,218 174,319 
8,906,806 2,078,757 1,148,262 135,410 

12,431,189 2,828,040 1,605,512 285,991 
11,544,513 2,104,176 1,490,078 182,511 
9,708,052 1,699,376 1,251,651 140,160 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

. (7) 

Total 

(2)+(3)+( 4)+(5)+( 6) 

$ 23,869,637 
$ 22,743,854 
$ 27,328,743 
$ 32,700,884 
$ 29,690,196 
$ 26,549,074 
$ 24,564,913 
$ 28,759,586 
$ 36,723,612 
$ 49,624,333 
$ 45,778,136 
$ 39,062,646 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3 )+( 4)+(5)+(6) 

Oct-11 $ 27,905,295 $ 13,743,723 $ 1,371,878 $ 342,652 $ 82,268 $ 43,445,815 
Nov-11 24,296,515 11,773,278 1,586,245 293,591 79,183 $ 38,028,812 
Dec-11 24,749,375 12,161,662 1,252,433 315,812 98,162 $ 38,577,443 
Jan-12 26,659,672 13,394,478 1,571,373 403,116 156,181 $ 42,184,820 
Feb-12 23,671,915 11,327,521 1,559,054 369 836 157,709 $ 37,086,035 
Mar-12 26,248 353 12,651,096 2,161,818 364,037 265,657 $ 41,690,961 
Apr-12 26,905,440 13,543,423 2,804,987 478,677 234,914 $ 43,967,441 
May-12 26,783,712 12,308,862 2,919,045 516,753 253,839 $ 42,782,211 
Jun-12 32,117,929 15,784,878 3,634,227 611,848 201,644 $ 52,350,526 
Jul-12 34,823,511 17,039,422 3,822,030 663,209 306,547 $ 56,654,720 

Aug-12 33,791,921 16,634,925 3,031,537 652,106 220,802 $ 54,331,291 
Seo-12 29,737,343 13,851,459 2,370,019 628,671 171,589 $ 46,759,081 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 23,824,315 
$ 22,696,182 
$ 27,258,021 
$ 32,577,346 
$ 29,563,077 
$ 26,372,598 
$ 24,428,012 
$ 28,585,267 
$ 36,588,202 
$ 49,338,342 
$ 45,595,625 
$ 38,922,486 

$ 32,145,789 
$ 76,781,678 

41.87% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 43,363,547 $ 28,247,947 
$ 37,949,630 $ 24,590,106 
$ 38,479,281 $ 25,065,186 
$ 42,028,639 $ 27,062,789 
$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 
$ 43,732 527 $ 27,384,117 
$ 42,528,372 $ 27,300,465 
$ 52,148,882 $ 32,729,777 
$ 56,348,173 $ 35,486,720 
$ 54,110,489 $ 34,444,027 
$ 46,587,492 $ 30,366,014 

$ 44,635,888 $ 28,610,941 
$ 76,781,678 

58.13% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30, 2012 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 79,560,260 
(2) Fuel Adjustment Clause $ 4,069,395 
(3) DSM $ 1,880,322 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 85,509,977 

Non -Jurisdictional Revenues 
(7) InterSystem (Total-Less Transmission Portion Booked in Account 447) $ 4,929,789 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purooses = $ 4,929,789 

(9) Total Company Revenues for Environmental Surcharge Purooses = $ 90,439,766 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 94.55% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 79,560,260 
$ 4,069,395 
$ 1,880,322 
$ 311,750 
$ (86,619) 

$ 4,929,789 

$ -
$ -
$ (5,203,201) 
$ 2,573,460 
$ 88,035,157 
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Attachment 1 

Summary of Calculation of Prior 
Period Adjustment included in the 

September 2012 expense. month filing 
and revised ES Forms 1.10 and 2.0 for 
July and August 2012 expense months 
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(1) 

Expense 
Month 

Jul-12 
Aug-12 

Louisville Gas & Electric .Company 
Summary of Calculation of Prior Period Adjustment included 

in the September 2012 Expense Month Filing 

(2) (3) (4) (5) 
AS FILED REVISED 

2011 ECR Plan 2011 ECR Plan Change to Juris 
Operations Operations Operations Allocation 

Expense Expense Expense Ratio 
[(3) - (2)] 

$ 62,236 $ 72,340 $ 10,105 96.37% $ 
$ 95,661 $ 103,011 $ 7,351 96.86% $ 

Total Prior Period Adjustment $ 

(6) 

Change to 
Juris E(m) 

9,738 
7,120 

16,858 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of July 2012 as Revised October 19, 2012 

Calculation of Total E(m) 

E(m) =[(RB / 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS +BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/ 12 
(3) (ROR + (ROR- DR) (TR I (I -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(rn) 

Calculation of Adjusted Net Jurisdictional E(rn) 

(9) 

(10) 

Jurisdictional Allocation Ratio f~r Expense Month -- ES Form 3.10 

Jurisdictional E(rn) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] . 

(11) Adjustment for (Over)/Under-collection pursuant to 

(12) Prior Period Adjustment (ifnecessaiy) -

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(I 0) + (11) + (12) - (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-rnonth Total Revenue 
ending with the Current Month-- ES Form 3.00 

(16) Group E(rn) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month"- ES Fo!Til 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

Pre-2011 Environmental 
Compliance Plans 

$ 77,628,085 
$ 6,469,007 

10.82% 
$ 406,581 
$ 
$ 19,165 

$ 1,125,692 

$ 1,412,95r 

96.37% 

$ 1,361,661 I 

$ 

1,073,324 

2~8,33,7 

GROUP 1 (Total Revenue) 

41.91% 

$ 32,445,432 $ 

0,37% 

ESFORMl.10 

2011 Environmental 
Compliance Plans 

$ 24,869,986 
$ 2,072,499 

10.37% 
$ 72,340 

Not Appiicable 
Not Applicable 

$ 287,25~ 

GROUP 2 (Net Revenue) 

58.09% 

167,495 

28,937,022 

0.58% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2012 as Revised October 19, 2012 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 11,295,991 
Subtotal 

Additions: 
er ES Fonn 2.31, 2.32 and2.33 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com Hance Rate Base 

Month! 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 

D etermmat10n of Beneficial Reuse 0 1perating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 19,165 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 19,165 

p d F rocee s B P d rom iy- ro uct an dAiI S I owance a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1)- (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

. ES FORM 2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 172,483 
236,646 
(14,527) 

9,712 
2,267 

Environmental 
Compliance Plan 

$ 64,001 
3,152 

_135 

5,052 
•72,340' 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of August2012 as Revised October 19, 2012 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR -DR)(TRJ(l-TR)))] + OE - BAS +BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7), E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) 

(10) 

(11) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)] 

Adjus,tment for (Over)/Under-collection pursuant to 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)] 

Calculation of Gron Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month-- ES Form 3.00 

$ 
$ 

$ 
$ 
$ 

$ 

: $· 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

77,775,220 
. 6,481,268 

10.82% 
599,429 

12,834 

1,313,537 

·1,66s)1i .. 

96.86% 

1,027,408 

~85,612. 

GROUP 1 (Total Revenue) 

41.72% 

$ 
$ 

$. 

$ 

(16) 

(17) 

Group E(m) [(14) x (15)] =;$ .214,317 I $ , 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month-- ES Form 3.00 = $ 32,098,340 $ 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] ~.76% 

ESFORM1.10 

2011 Environmental 
Complianc~ Plans 

28,786,440 
2,398,870 

10.37% 
103,011 

N~t Applicable 
Not Applicable 

351,774. 

GROUP 2 (Net Revenue) 

58.28% 

341,295 

28,791,255 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTALSURCUARGEREPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 2012 as Revised October 19, 2012 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 11,797,811 
Subtotal 

Additions: 
Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com Hance Rate Base 

Determination of PoIIution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Month! De reciation & Amortization Ex ense 

D t ' t' e ermma 10n o fB fl'IR ene 1crn euse 0 E 1peratmg < xpenses 
· ,Environmental 
Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 12,834 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ 12,834 

p d F rocee s rom B P d •v- ro uct an dAII owance Sales 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ES FORM2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 365,468 
236,646 
(14,527 

Environmental 
Compliance Plan 

$ 92,897 
6,304 

135 

3,675 
'' -103,011 
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IGf 
a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

November 19, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

RE EIVE 
NOV 19 2012 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of October 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00208, LG&E 
has included the calculation and supporting documentation of the 
Environmental. Surcharge Factors that will be billed during the December 
billing cycle which begins November 29, 2012. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in October 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robe rt.con roy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR~ VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAME: 

ITAGE PROJECT #: 

FED TAX ID# 27-2585037 

10/10/2012 
20120912 
09/01/12-09/30/12 
Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Daryl E. Newby 
Kentucky Public Service Commission 
P.O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE 
WORKED RA TE FEES EXPENSES 

.. 
Walt Drabinski 
Chuck Buechel 
Mike Boismenu 

/01/12~09/.30/'l 2 
101°'12;.oei,30112 
ia·111i;.69130i12 

SUB TOTALS 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING • Black/White 
COPYINq • Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

11 
6 

17 

$2~0 

~?4.0 
~240 

$2,860:00 
$1,440.00 

$0.00 
$4,Joo:oo $0.00 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address. 

=»LEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-744-3440 

PE~IOD' . 
AMOUNT 

$2,860.00 
$1,440.00 

$0.00 

$4.!300.00 

TOTALS 

$4~300.00 
$0.00 
$.O.OQ 
$0.00 
$0.00 

$4,~00.00 

$4,300.00 

KU, LGE 20120912, 10/9/2012 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of October 2012 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: December billing cycle beginning November 29, 2012 

= 

Subnlltted~ #1. ~ 
Title: Director, Rates 

Date Submitted: November 19, 2012 

ESFORMl.00 

$ 281,956 

0.87% 

$ 390,167 

1.37% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of October 2012 

Calculation of Total E(m) 

E(m) = [(RB/ 12) (ROR+(ROR ~DR)(TR/(1-TR)))] +OE -BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/ 12 
(3) (ROR + (ROR- DR) (TR I (1 -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(rn) (2) x (3) + (4)- (5) + (6) 

(8) TotalE(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)) 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00208 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)] 

Calculation of Grou Environmental Surcltar e Billin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month - ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)) 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

77,647,620 
6,470,635 

!0.85'fr 
429,602 

11,218 

1,142,884 

1,564,776 

87.59% 

1,370,587 

698,464 

672,123 

GROUP 1 (Total Revenue) 

41.95% 

281,956 

32,242,669 

0.87% 

ESFORMl.10 

2011 Environmental 
Compliance Plans 

$ 39,529,844 
$ 3,294,154 

10.40% 
$ 79,300 

Nol Applicable 
Not Applicable 

$ 421,892 

GROUP 2 (Net Revenue) 

58.05% 

$ 390,167 

$ 28,522,477 

1.37% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of October 2012 

Determination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Elicrible Pollution CWIP Excludincr AFUDC 

Subtotal 

er ES Form 2.31, 2.32 and 2.33 

Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 
less investment tax credit ammtization 

Monthl Taxes Other Than Income Taxes 
Monthl Emission Allowance Ex ense from ES Fonn 2.31, 2.32 and 2.33 

D etermmation o fB fi'lR ene icia euse 0 E •peratmg xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d t dAU rom iY· ro uc an s 1 owance a es 

Total 
Proceeds 

(1) 

Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

Environmental 
Compliance Plan 

$ 11,218 
-

$ 11,218 

Amount in Net 
Base Rates Proceeds 

(2) (1) - (2) 

$ - $ -
- -

$ - $ -

Pre-2011 
Environmental 

Compliance Plan 

ESFORM2.00 

2011 
Environmental 

Com liance Plan 

$ 196,298 $ 70,837 
236,646 
(14,527) 

6,304 

2,021 
79,300 
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(I) 

Description 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12- Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scmbber Refurbishment at Trimble County Unit 1 $ 

Project 14 - Scrnbber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18 -TC2 AQCS Equipment $ 
Project 19- Sorbentlnjection $ 
Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan .$ 

Net Total - 2006 Plan: $ 

2009Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 -Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2009 Plan $ 

Net Total - 2009 Plan: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Montl1 Ended: October 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

4,818,430 $ 575.281 $ 241,639 $ 4,484,788 
5,595.065 $ 519.967 $ (3.005) $ 5,072,093 

850,100 $ 148,577 $ - $ 701,523 
308,507 $ 70,027 $ $ 238,480 

- $ - $ - $ -
7,361.077 $ 1.742.085 $ - $ 5,618,993 

18,933,180 $ 3,055,937 $ 238,634 $ 16,115,877 

$ 
$ 

$ 
$ 

$ 
$ 

$ 

(2.520,865) $ (969.332) $ $ (1,551,534) $ 

16,412,315 $ 2,086,605 $ 238,634 $ 14.564,344 $ 

44.236.424 $ 3,291,043 $ 620.096 $ 41,565,477 $ 
3.440.076 $ 464,377 $ - $ 2,975,700 $ 
2,050,346 $ 370.638 $ - $ 1,679,708 $ 

397.151 $ 96.355 $ - $ 300,796 $ 

50,123,997 $ 4,222,413 $ 620,096 $ 46,521,680 $ 

- $ - $ - $ - $ 

50.123,997 $ 4,222,413 $ 620,096 $ 46,521,680 $ 

- $ - $ - $ - $ 
9.594,347 $ 214,601 $ 330,382 $ 9,710,129 $ 

$ - $ 6.689,121 $ 6,689,121 $ 

- $ $ 4,349,154 $ 4,349,154 $ 

9,594,347 $ 214,601 $ 11,368,656 $ 20,748,403 $ 

$ - $ - $ - $ 

9,594,347 $ 214,601 $ ll,368,656 $ 20,748,403 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

10/31/2012 

660,069 $ 

402.174 $ 
127.213 $ 

21.200 $ 

- $ 
1.434.565 $ 

2,645,221 $ 

(384.695) $ 

2.260,525 $ 

1.454,883 $ 14,527 $ 
430,471 $ 

76.532 $ 
79,624 $ 

2,041,509 $ 14,527 $ 

- $ - $ 

2,041,509 $ 14,527 $ 

- $ 
281,001 $ 

- $ 

- $ 

281,001 $ 

- $ 

281,001 $ 

(8) 

Monthly 
Depreciation 

Expense 

10.067 $ 
10,300 $ 
2,564 $ 

1,147 $ 
$ 

22.206 $ 

46,283 $ 

(5.253) $ 

41,030 $ 

155,174 $ 

9.777 $ 

8,867 $ 
1,361 $ 

175,178 $ 

- $ 

175,178 $ 

- $ 

20,438 $ 

- $ 

- $ 

20,438 $ 

- $ 

20,438 $ 

ESForm2.10 
Page 1 of3 

(9) 

Monthly 
Property Tax 

Expense 

544 
646 

91 
31 

-
730 

2,042 

(194) 

1,848 

5.303 
384 
221 
39 

5,947 

-

5,947 

-
1,198 

400 
138 

1,737 

-
1,737 
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(1) 

Description 

Subtotal - Pre-2011 Plans: $ 

(2) 

Eligible 
Plant In 
Service 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: October 31, 2012 

(3) (4) (5) 

Eligible CWIP Eligible Net 
Accumulated Amount Plant In 
Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

76,130,659 $ 6,523.619 $ 12.227.387 $ 81,834,427 

(6) (7) 

Deferred Monthly 
Tax.Balance ITC Amortization 

Credit 
as of 

10/31/2012 

$ 4,583,036 $ 14,527 

(8) 

Monthly 
Depreciation 

Expense 

$ 236,646 $ 

ESForm2.10 
Page 2 of3 

(9) 

Monthly 
Property Tax 

Expense 

9,532 
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(1) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: October 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

1,965,028 $ 22,066 $ 35,286,085 $ 37,229,047 
- $ - $ 2,428.761 $ 2.428,761 

1,965,028 $ 22,066 $ 37,714,846 $ 39,657,809 

- $ - $ $ -

1,965,028 $ 22.066 $ 37,714,846 $ 39,657,809 

78,095,687 $ 6,545,684 $ 49,942,233 $ 121,492,236 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
10/31/2012 

$ 231,689 
$ -

$ 231,689 

$ -

$ 231,689 

$ 4,814,724 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ 6.304 
$ -

$ 6,304 

$ -

$ - $ 6,304 

$ 14,527 $ 242,951 

$ 
$ 

$ 

$ 

$ 

$ 

ESFonn2.10 
Page3 of3 

(9) 

Monthly 
Property Tax 

Expense 

135 
3 

138 

138 

9,670 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: October 31, 2012 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 NOx NOx S02 NOx 

Annual Ozone Season Annual 
Current Year 108,026 2,193 903 $ 1,028.83 $ 3,231.22 $ 

2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2041 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by BP A. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

NOx 

Ozone Season 
173.68 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of October 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 113,824 0 5,798 0 0 108,026 
Dollars $ 1,084.05 $ - $ 55.22 $ - $ - $ 1,028.83 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 110.981 - 5,685 - 105,296 
Dollars $ 1.048.37 $ - $ 54.15 $ - $ - $ 994.22 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 2.843 - 113 - - 2,730 
Dollars $ 35.68 $ - $ 1.07 $ - $ - $ 34.61 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ . - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of October 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 903 0 0 0 0 903 
Dollars $ 173.68 $ - $ - $ - $ - $ 173.68 
$!Allowance $ 0.19 $ - $ - $ - $ - $ 0.19 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 837 - - - - 837 
Dollars $ 160.99 $ - $ - $ - $ - $ 160.99 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 66 - - - - 66 
Dollars $ 12.69 $ - $ - $ - $ - $ 12~69 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of October 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,315 0 1,121 1 0 2,193 
Dollars $ 4,884.41 $ - $ 1,653.19 $ - $ - $ 3,231.22 
$!Allowance $ 1.47 $ - $ 1.47 $ - $ - $ 1.47 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 2.927 - 1,064 - - 1,863 
Dollars $ 4.884.41 $ - $ 1.653.19 $ - $ - $ 3,231.22 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 388 - 57 I - 330 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 104,274 
10th Previous Month 130,472 52,540 
9th Previous Month 137,600 54,008 
8th Previous Month 161,007 42,758 
7th Previous Month 108,745 51,942 
6th Previous Month 91,880 104,944 
5th Previous Month 148,897 146,684 
4th Previous Month 136,939 81,870 
3rd Previous Month 172,483 64,001 
2nd Previous Month 378,302 92,897 
Previous Month 1,364,581 67,315 
Current Month 207,516 70,837 
Total 12 Month O&M $ 3,142,699 $ 829,796 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 3,142,699 $ 829,796 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 392,837 $ 103,725 
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2005 Plan 

2006 Plan 

2009Plan 

2011 Plan 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Ex2ense Account 

502056-ECR Scrubber 0 erations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Ex enses 

506159 -ECR Sorbent In·ection 0 eration 
506152 - ECR Sorbent Reactant- Rea<>ent Onl 
512152- ECR Sorbent In·ection Maintenance 
506150-ECR Mercu Monitors 0 eration 
512153 - ECR Mercu Monitors Maintenance 
502056 - ECR Scmbber 0 erations 
512055 -ECR Scrubber Maintenance 
506154 - ECR NOx 0 eration - Consumables 
506155 - ECR NOx 0 eration -- Labor and Other 
512151 - ECR NOx Maintenance 

502013 - ECR Landfill 02erations 
12107 - ECR Landfill Maintenam 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2012 

I Cane Run I Mill Creek 

Adjustment for CCP Dis2osal in Base Rates (ES Form 2.51) 
Net 2009 Plan O&M Ex2enses 

I 

Subtotal - Pre-2011 Plans - - - r-----n.293:-16)1 (3,468.02)1 

502056 - ECR Scrubber 02erations 
512055 - ECR Scrubber Maintenance 
506159-ECR Sorbentln"ection 0 eration 
506152 - ECR Sorbent Reactant- Reaoent Onl 
512152 - ECR Sorbent In· ection Maintenance 
506156 - ECR Baghouse 02erations 
512156- ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Ex2enses - I 
Current Month O&M Ex2ense for All Plans Is (1,293.16)1 $ (3,468.02)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun~ I Total 

101,068.77 101,068.77 

101,068.77 101,068.77 

1.407.59 1,407.59 
12.315.93 12,315.93 

548.04 548.04 
2,461.01 (2,300.17) 

-
23,448.11 23,448.11 

6,541.16 6,541.16 
20,339.16 20,339.16 

668.48 668.48 
158.58 158.58 

1.340.28 1,340.28 
22,198.51 22,198.51 

8.563.88 8,563.88 
99,990.73 95,229.55 

201.059.5QT - - --196,'.2.9-8.32 

10.753.95 10,753.95 
59,674.60 59,674.60 

408.48 408.48 

70,837.03 I 70,837.03 

211,896.53 I $ 267,135:35 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2012 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

i, 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Third 
Party 

Charah, Inc. 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

11,218.14 

11,218.14 

-
11,218.14 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: October 31, 2012 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) / 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) / 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [ (7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) j$ - j$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

. Trimble County Total 

- $ - $ -
- $ - $ -

- $ 11,218.14 $ 11,218.14 

- $ 11,218.14 $ 11,218.14 

- $ (210,822.03) $ (210,822.03) 
- $ (17,568.50) $ (17 ,568.50) 

- $ 28,786.64 $ 28,786.64 
- $ 17,568.50 $ 17,568.50 

- I$ - I$ - I 
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""' 

(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Nov-11 $ 16.019,215 $ 
Dec-11 19.118,883 
Jan-12 22.522.340 
Feb-12 20.523,395 
Mar-12 18,354.087 
Apr-12 16.915,354 

Mav-12 19.400,636 
Jun-12 24.454,377 
Jul-12 32.473,602 

Aug-12 30.456,858 
Sep-12 26.263,406 
Oct-12 17,264,585 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: October 31, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

5.348.290 $ 753.833 $ 574,844 $ 47,672 
6.721.406 692.251 725,481 70,722 
S.201.363 994.616 859,027 123,538 
7.224.301 1.044.463 770,918 127,119 
6.219.675 1.136.442 662,394 176,476 
5.576.596 J,219.782 716,279 136,901 
6.676.696 1,648.718 859,218 174.319 
8.906.806 2,078.757 1,148,262 135.410 

12.431.189 2,828.040 1,605,512 285,991 
11.544.513 2,104.176 1,490,078 182,511 
9.708.052 1,699.376 1.251,651 140,160 
5,749,735 1,234,328 738,218 187,221 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surchar,ge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+( 4)+(5)+( 6) 

$ 22,743,854 
$ 27,328,743 
$ 32,700,884 
$ 29,690,196 
$ 26,549,074 
$ 24,564,913 
$ 28,759,586 
$ 36,723,612 
$ 49,624,333 
$ 45,778,136 
$ 39,062,646 
$ 25,174,087 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+(5)+( 6) 

Nov-11 $ 24.296,515 $ 11.773.278 $ 1,586.245 $ 293,591 $ 79,183 $ 38,028,812 
Dec-11 24.749,375 12.161.662 1,252.433 315,812 98,162 $ 38,577,443 
Jan-12 26.659,672 13.394.478 1,571.373 403,116 156,181 $ 42,184,820 
Feb-12 23.671,915 11.327.521 1,559.054 369,836 157,709 $ 37,086,035 
Mar-12 26.248,353 12.651.096 2,161.818 364,037 265,657 $ 41,690,961 
Apr-12 26.905.440 13.543.423 2.804,987 478,677 234,914 $ 43,967,441 

May-12 26.783,712 12.308.862 2,919.045 516,753 253,839 $ 42,782,211 
Jun-12 32.117,929 15.784.878 3,634.227 611.848 201,644 $ 52,350,526 
Jul-12 34,823.511 17.039.422 3,822,030 663,209 306,547 $ 56,654,720 

Aug-12 33.791.921 16.634.925 3,031.537 652,106 220,802 $ 54,331,291 
Sep-12 29.737,343 13.851.459 2.370.019 628,671 171.589 $ 46,759,081 
Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 22,696,182 
$ 27,258,021 
$ 32,577,346 
$ 29,563,077 
$ 26,372,598 
$ 24,428,012 
$ 28,585,267 
$ 36,588,202 
$ 49,338,342 
$ 45,595,625 
$ 38,922,486 
$ 24,986,867 

$ 32,242,669 
$ 76,857,192 

41.95% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 37,949,630 $ 24,590,106 
$ 38,479,281 $ 25,065,186 
$ 42,028,639 $ 27,062,789 
$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 
$ 43,732,527 $ 27,384,117 
$ 42,528,372 $ 27,300,465 
$ 52,148,882 $ 32,729,777 
$ 56,348,173 $ 35,486,720 
$ 54,110,489 $ 34,444,027 
$ 46,587,492 $ 30,366,014 
$ 43,107,159 $ 27,186,386 

$ 44,614,523 $ 28,522,477 
$ 76,857,192 

58.05% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: October 31, 2012 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 62,979,487 
(2) Fuel Adjustment Clause $ 3,876,945 
(3) DSM $ 1,237,593 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 68,094,025 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 9,647,501 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 9,647,501 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 77,741,526 

Jurisdictional Allocation Ratio for CmTent Month [(5) I (8)] = 87.59% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 62,979,487 
$ 3,876,945 
$ 1,237,593 
$ 481,639 
$ (227,390) 

$ 9,647,501 

$ -
$ -
$ 822,880 
$ 1,815,303 
$ 80,633,958 
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10£ 
a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

December 21, 2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of November 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00208, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the January 2013 
billing cycle which begins December 31, 2012. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in November 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

ID)[t ' l '~(ff£ 
pUBL\C SERV\C~ 

ooMMlSSlON 
Louisville Gas and 

Electric Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.con roy@lge-ku.com 
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~· 

INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 
PROJECT NAME: 

ff AGE PROJECT#: 

FED TAX 1.D # 27-2585037. 

1
11/1/2012 
20121013 
10/1/12-10/31/12/12 
Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Druyl E. Newby . 
Kentucky Public Service Commission 
P.O. Box615 
211 Sower Boul,evard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance I Monitoring 

. 'CONSUL TANT 

Walt Drablnski 
1 

Chuck Buechel 
Mike Boismenu 

MONTH 

10/1 /12-f0/31 /12/12· 
10/·1n4~1 Ql~Jl1 ~112 
i0/1/12-.tc:i/31/1 ~/1.2 

HOURS HOURLY 
WORKED RATE 

. 30· $260 
25 $240 
38 $240 

BILLABLE 
FEES 

$7,B~Sb.o~ 
~~.qpo.QP. 
$9, 12Ct00' 

'BILLABLE 
EXPENSES 

$2,24a:ea 
.$6~.~.84 

$•; ,bK69,0~ 

SUB TOTALS 93 $22,920.00 $3,976.61 
. TOTAL ·r.ees 

IOTALPERSONALEXPENSES 
dVERNIGHT MAIL . 

. GOPYING ·Black/White 
COPYING • Color 
Ml.S.CELLANEOUS 
lnv.ofoe Amount 

TOTAL MONTHLY INVOICE AMOUNT 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise1 please call or write to the following billing address: 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC. 

PERIOD 
AMOUNT 

s·10104a.a:a· 
,$0,~§ata.:4 
$10,1"89~09: 

$26,896.61 

21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drablnskl 

I ~05-7 44-3440 

. ~ f!Y#·lo~q'/-q 

~Q11l,;;> 
· Robert M. oy 

Director· Rates . 

LG~E and KU Energy, LLO 

TOTALS 

$22,92'0;00 
$3.9~6!$1 

$0.00 
$0.00 
$p.'oo 

. $26~896.61 

KU, LGE 20121013, 11/1/2012 
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INVOICE FOR PROFESSIONAL FEES AND SERVIC.ES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID# 27-2585037 

INVOICE DATE~ 
JNVciIGE.#: 

11/1/2012 
20121001 
10/1/12-10/31/12/12 NVOIOE PE~IOD:· 

PROJECT NAME! 
Ac;;E' PROJECT·#! 

. KPSC Commission Case #:2012-00469 

. 2012-63 

Ff RM INVOICED: Daryl E. Newby 
t<entucky Public Service Commission 
P.O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602· 

PROJECT DESCRIPTION: 
KPSC Commission Case#2012-00469 

CONSUL I ANT MONTH HOURS HOUR.LY 

Walt Drabinskl 
Chuck Buecliel 
Mike Boismenu 

SUBTOTALS. 
TOTAL FEES 

10'/1!12-~ 0/31 /1211 ~ 
W1'/1M0/31/12112 
10/1112.;10/31112/12 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYlNG - Black/White 
COPYING - Color 
MISC.~LLANEOUS 
ln'volce Amount 

WORKED RATE 

12 $·260 
10 $240 
5 $240 

21 

TOTAL MONTHLY INVOICE AMOUNT 

BlLLABLE 
FEES 

$31120 .. 00 
$21400.0:0 
$1,206.bo 
$6,720.09 

BfLLAatE 
EXPENSES 

$0,00 

The information provided in the above invoice is believed to be accurate. Shoul.ci any 
questions or discrepancies arise, please call or write to the following billing addr~ss • 

• EASE REMIT TO: 
Vantage Energy Consulting: LLC. 

PERIOD 
AMOUNT 

$3,·l.20:00 
$2,400,00' 
$1,29~J.06 

$6,720.00 

21460 Overseas Hwy~ ,/} · 
Cudjoe Key, FL 33042 . ~L Ll!J ~ /;it?{/6 ~ 
Attn: Walter P. Drabinski J \fll> C/' 
30~144"3440 ~c=vl t [rri ;.;, 

Robert~ · 
Director-Rates 

., l.)&E and KU Energy, LLC 

TOTALS 

$0:00 
$Mo 
$0:00 
$MO 

__ ·~s.;1,'20.00 · 

KPSC 20121001, 11/1/2012. 
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LOUISVILLE GAS AND ELECTRIC COM~ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of November 2012. 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: January billing cycle beginning Dece~ 

Submitted~ M 
Title: Director, Rates 

Date Submitted: December 21, 2012 

ES FORM 1.00 

$ 260,909 

0.80% 

$ 362,084 

1.26% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calcul11tion of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of November 2012 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB . Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adiusted Net Jurisdictional E(m) 

(9) 

(10) 

(11) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.1 O 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

Adjustment for (Over)/Under-collection pursuant to Case No. 201:/,-00208 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Bas.e Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)] 

Calculation of Gron Environmental Surchar e Billin Factors 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month-- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

77,932,528 
6,494,377 

. 10.85% 
354,318 

7,075 

1,066,033 

1,564,061 

84.42% 

1,320,380 

697,387 

622,993 

GROUP 1 (Total Revenue) 

41.88% 

260,909 

32,511,956 

0.80% 

ES FORM 1.10 

2011 Environmental 
Compliance Plans 

$ 46,640,989 
$ 3,886,749 

10.40% 
$ 93,806 

Not Applicable 
Not Applicable 

$ 498,028 

GROUP 2 (Net Revenue) 

58.12% 

$ 362,084 

$ 28,689,089 

1.26% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Complia'nce Costs 
For the Expense Month of November 2012 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 12,865,424 
S,ubtotal 

Additions: 

Deductions: 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 
less investment tax credit amortization 

Monthl Taxes Other Than Income Taxes 
Monthl Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

D fi ' R etermmat10n of Bene u:;rnl euse 0 1perating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s rom B P d 1y- ro uct an d All owance S I a es 

Total 
Proceeds 

(1) 

Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

Amount in 
Base Rates 

(2) 

$ -
-

$ -

Environmental 
Compliance Plan 

$ 7,075 

-
$ 7,075 

Net 
Proceeds 
(1) - (2) 

$ -
-

$ -

ES FORM2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 120,575 
236,646 
(14,527 

Environmental 
Compliance Plan 

$ 68,003 
6,304 

138 

19,361 
93,806 
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(1) 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18 - TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - '.f rimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-201 I Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

4,818,430 $ 585,348 $ 243,520 $ 4,476,602 $ 
5,595,065 $ 530,267 $ (3,005) $ 5,061,794 $ 

850,100 $ 151,141 $ - $ 698,959 $ 
308,507 $ 71,174 $ - $ 237,333 $ 

- $ - $ - $ - $ 
7,361,077 $ 1,764,291 $ - $ 5,596,787 $ 

18,933,180 $ 3,102,220 $ 240,515 $ 16,071,475 $ 

(2,520,865) $ (969,332) $ - $ (1,551,534) $ 

16 412,315 $ 2,132,888 $ 240,515 $ 14,519,941 $ 

44,236,424 $ 3,446,217 $ 593,602 $ 41,383,809 $ 

3,440,076 $ 474,153 $ - $ 2,965,923 $ 

2,050,346 $ 379,505 $ - $ 1,670,841 $ 
397,151 $ 97,716 $ - $ 299,435 $ 

50,123,997 $ 4,397,591 $ 593,602 $ 46,320,008 $ 

- $ - $ - $ - $ 

50,123,997 $ 4.397,591 $ 593,602 $ 46,320,008 $ 

- $ - $ (0) $ (0) $ 
9,594,347 $ 235,039 $ 747,118 $ 10,106,426 $ 

- $ - $ 7,063,793 $ 7,063,793 $ 

- $ - $ 4,220,397 $ 4,220,397 $ 

9,594,347 $ 235,039 $ 12,031,307 $ 21,390,616 $ 

- $ - $ - $ - $ 

9 594,347 $ 235,039 $ 12,031,307 $ 21,390,616 $ 

76,130,659 $ 6,765,518 $ 12,865,424 $ 82,230,565 $ 

(6) (7) 

Deferred· Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

11/30/2012 

662,764 $ 
407,738 $ 
129,169 $ 
21,292 $ 

- $ 
1,438,947 $ 

2,659,909 $ 

(384,695) $ 

2,275,214 $ 

1,528,924 $ 14,527 $ 

438,795 $ 

77,077 $ 
79,583 $ 

2,124,379 $ 14,527 $ 

- $ - $ 

2.124,379 $ 14.527 $ 

- $ 
295,503 $ 

- $ 

- $ 

295,503 $ 

- $ 

295,503 $ 

4,695,096 $ 14,527 $ 

(8) 

Monthly 
Depreciation 

Expense 

10,067 $ 
10,300 $ 
2,564 $ 
1,147 $ 

- $ 
22,206 $ 

46,283 $ 

(5,253) $ 

41030 $ 

155,174 $ 

9,777 $ 

8,867 $ 
1,361 $ 

175,178 $ 

- $ 

175,178 $ 

- $ 
20,438 $ 

- $ 

- $ 

20,438 $ 

- $ 

20,438 $ 

236,646 $ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

543 
646 

91 
31 

-
730 

2,042 

(194) 

1,848 

5,303 
384 
221 

39 

5,947 

-
5.947 

-
1,198 

400 
138 

1,737 

-
1,737 

9,532 
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Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance 
Project27 -Trimble County Unit 1 Air Compliance 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of2011 Plan 

$ 
$ 

$ 

$ 

LOIDSVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2012 

2) .(3) (4) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

1,965,028 $ 28,370 $ 42,398,163 $ 44,334,821 
- $ - $ 2,483,248 $ 2,483,248 

11,965,028 $ 28,370 $ 44,881,411 $ 46,818,069 

- $ - $ - $ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Deferred 
Tax Balance 

as of 
11/30/2012 

$ 289,~05 I 
$ 

$ 289,305 

$ -

I I 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

Monthly I Monthly 

I 
ITC Amortization Depreciation 

Credit Expense 

I~ 6,3041 $ 
- $ 

$ 6,304 $ 

$ - $ 

I$ 6,3o4 I$ 

$ 242,951 I $ 

ES Fonn2.10 
Page2 of2 

Monthly 
Property Tax 

Expense 

135 

138 

138 

9,670 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30, 2012 

Vintage Year Number of Allowances 
S02 NOx NOx S02 

Annual Ozone Season 
Current Year 101,078 773 903 $ 

2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2041 623,790 

In the "Comments and Explanation" Coluinn, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx NOx 

Annual Ozone Season 
962.66 $ 1,138.97 $ 173.68 

-

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of November 2012 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 108,026 0 6,948 0 0 101,078 
Dollars $ 1,028.83 $ - $ 66.17 $ - $ - $ 962.66 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 105,296 - 6,908 - 98,388 
Dollars $ 994.22 $ - $ 65.79 $ - $ - $ 928.43 

; 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 2,730 - 40 - - 2,690 
Dollars $ 34.61 $ - $ 0.38 $ - $ - $ 34.23 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month ofNovemberi012 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 903 0 0 0 0 903 
Dollars $ 173.68 $ - $ - $ - $ - $ 173.68 
$/Allowance $ 0.19 $ - $ - $ - $ - $ 0.19 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity ·g37 - - - - 837 
Dollars $ 160.99 $ - $ - $ - $ - $ 160.99 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 66 - - - - 66 
Dollars $ 12.69 $ - $ - $ - $ - $ 12.69 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of November 2012 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,193 0 1,417 3 0 773 
Dollars $ 3,231.22 $ - $ 2,092.25 $ - $ - $ 1,138.97 
$/Allowance $ 1.47 $ - $ 1.48 $ - $ - $ 1.47 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,863 - 1,363 - - 500 
Dollars $ 3,231.22 $ - $. 2,092.25 $ - $ - $ 1,138.97 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 330 - 54 3 - 273 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense· reported on Form 2. 00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 130,472 $ 52,540 
10th Previous Month 137,600 54,008 
9th Previous Month 161,007 42,758 
8th Previous Month 108,745 51,942 
7th Previous Month 91,880 104,944 
6th Previous Month 148,897 146,684 
5th Previous Month 136,939 81,870 
4th Previous Month 172,483 64,001 
3rd Previous Month 378,302 92,897 
2nd Previous Month 1,364,581 67,315. 
Previous Month 207,516 70,837 
Current Month 127,650 68,003 
Total 12 Month O&M $ 3,166,074 $ 897,799 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 3,166,074 $ 897,799 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 395,759 $ 112,225 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Ooerations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150-ECR Mere 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx 
506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: November 30, 20U 

Cane Run Mill Creek 

-------- --·-~-.------

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun~ I Total 

82,747.64 82,747.64 

- -
82,747.64 82,747.64 

3,080.93 3,080.93 

- -
136.10 136.10 

1,043.59 4,146.69 
- -
- -

22,262.64 22,262.64 
. - -

821.04 821.04 
6,146.53 6,146.53 
1,338.95 1,338.95 

105.48' (105.48 

- -
34,724.30 37,827.40 

11,581.75 
55,142.07 

1.279.54 

68,003.36 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: November 30, 2012 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Prqject) 
12 Months Ending with Expense Month $ -
Monthly Amount [(I) I 12] $ -

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment tor Base Rate Amount {to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2. 51 will not ·be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Third 
Party 

Charah, Inc. 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2012 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County· 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

7,074.51 

7,074.51 

-
7,074.51 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2012 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) / 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAO:Justment for Base Rate Amount (to ES Form 2.60) 1s - 1s 

Note 1: Trinible County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ - $ -
- $ - $ -

- $ 7,074.51 $ 7,074.51 

- $ 7,074.51 $ 7,074.51 

- $ (210,822.03) $ (210,822.03) 
- $ (17,568.50) $ (17,568.50) 

- $ 24,643.01 $ 24,643.01 

- $ 17,568.50 $ 17,568.50 

- 1s - 1s - I 
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(I) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Dec-11 $ . 19,118,883 $ 
Jan-12 22,522,340 
Feb-12 20,523,395 
Mar-12 18,354,087 
Apr-12 16,915,354 

May-12 19,400,636 
Jun-12 24,454,377 
Jul-12 32,473,602 

Aug-12 30,456,858 
Sep-12 26,263,406 
Oct-12 17,264,585 

Nov-12 17,423,231 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: November 30, 2012 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

6,721,406 $ 692,251 $ 725,481 $ 70,722 
8,201,363 994,616 859,027 123,538 
7,224,301 1.044,463 770,918 127,119 
6,219,675 U36,442 662,394 176,476 
5,576,596 l.219,782 716,279 136,901 
6,676,696 1,648,718 859,218 174,319 
8,906,806 2,078,757 1,148,262 135,410 

12,431,189 2,828,040 1,605,512 285,991 
11,544,513 2,104,176 1,490,078 182,511 

9,708,052 1,699,376 1,251,651 140,160 
5,749,735 1,234,328 738,218 187,221 
5,809,787 1,949,030 745,582 372,920 

. Average Monthly Jurisdictional Revenues, Excluding Enviromnental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Enviromnental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+( 4)+( 5)+(6) 

$ 27,328,743 
$ 32,700,884 
$ 29,690,196 
$ 26,549,074 
$ 24,564,913 
$ 28,759,586 
$ 36,723,612 
$ 49,624,333 
$ 45,778,136 
$ 39,062,646 
$ 25,174,087 
$ 26,300,549 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4 )+( 5)+( 6) 

Dec-11 $ 24,749,375 $ 12,161,662 $ 1,252,433 $ 315,812 $ 98,162 $ 38,577,443 
Jan-12 26,659,672 13,394,478 1,571,373 403,116 156,181 $ 42,184,820 
Feb-12 23,671,915 11,327,521 1,559,054 369,836 157,709 $ 37,086,035 
Mar-12 26,248,353 12,651,096 2,161,818 364,037 265,657 $ 41 690,961 
Apr-12 26,905,440 13,543,423 2.804,987 478,677 234,914 $ 43,967,441 

May-12 26,783,712 12,308,862 2,919,045 516,753 253,839 $ 42,782,211 
Jun-12 32,117,929 15,784,878 3,634,227 611,848 201,644 $ 52,350,526 
Jul-12 34,823,511 17,039,422 3,822,030 663,209 306,547 $ 56,654,720 

Aug-12 33,791,921 16,634,925 3,031,537 652,106 220,802 $ 54,331,291 
Sep-12 29,737,343 13,851.459 2,370,019 628,671 171,589 $ 46,759,081 
Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 

Nov-12 26,114,444 13,355,314 3,983,302 475 003 562,181 $ 44,490,244 
Average Monthly Jurisdictional Revenues, Excluding Enviromnental Surcharge and Fuel, 
for 12 Months Ending Current ExPense Month. 
Average Kentucky Jurisdictional Revenues excludin_g Environmental Surchar_ge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 27,258,021 
$ 32,577,346 
$ 29,563,077 
$ 26,372,598 
$ 24,428,012 
$ 28,585,267 
$ 36,588,202 
$ 49,338,342 
$ 45,595,625 
$ 38,922,486 
$ 24,986,867 
$ 25,927,629 

$ 32,511,956 
$ 77,624,682 

41.88% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 38,479,281 $ 25,065,186 
$ 42,028,639 $ 27,062,789 
$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 
$ 43,732,527 $ 27,384,117 
$ 42,528,372 $ 27,300,465 
$ 52,148,882 $ 32,729,777 
$ 56.348,173 $ 35,486,720 
$ 54,110,489 $ 34,444,027 
$ 46,587,492 $ 30,366,014 
$ 43.107,159 $ 27,186,386 
$ 43,928,063 $ 26,589,447 

$ 45,112,726 $ 28,689,089 
$ 77,624,682 

58.12% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: November 30, 2012 

Revenues per 
Fonn3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 62,702,776 
(2) Fuel Adjustment Clause $ 5,932,332 
(3) DSM $ 1,220,585 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total K~ntucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 69,855,693 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 12,892.,341 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 12,892,341 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 82,748,034 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 84.42% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 62,702,776 
$ 5,932,332 
$ 1,220,585 
$ 935,101 
$ (227,853) 

$ 12,892,341 

$ -
$ -
$ (1,620,194) 
$ 1,797,538 
$ 83,632,625 

Attachment to Response to SV Question No. 2(h) 
Page 657 of 1183 

Conroy



\V 
JAN 1 s 2on 

pusuc sERV\NCE 
. coMM\SS\0 

a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

January 18, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS'278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of December 2012. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00208, LG&E · 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the February 2013 
billing cycle which begins January 30, 2013. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in pecember 2012. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 

Electric Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSUL TING, LLC 

FED TAX ID# 27-2585037 

INVOICE DATE: 
INVOICE#: 

NVOICE PERIOD: 

12/5/2012 
20121102 
11 /1 /2012~11 /30/2012 

PROJECT NAME~ 
AGE PROJECT#: 

KPSC Commission Case #2012-00469 
2012-63 

FIRM INVOICED: Daryl E. Newby 
Kentucky Public Service Commission 
P.O. Box 615 
211. Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
KPSC Commission Case #2012-00469 

CONSULTANT MONTH HOURS 
WORKED 

-

Walt Drabinski 1/1/2012-11/30/2012 12 
Chuck Buechel 1/1/2012-11/30/2012 . 9 
Mike Boismenu 1/1/2012-11/30/2012 8 

SUB TOTALS 29 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING • Black/White 
COPYING • Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

HOURLY 
RATE 

$260 
$240 
$240 

BILLABLE 
FEES 

$3,120.00 
$2,160.00 
$1,920.00 

$7!200.00 

BILLABLE 
EXPENSES 

$0.00 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address • 

. EASE REMIT TO: 
Vantage Energy Consulting1 LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-7 44-3440 

PERIOD 
AMOUNT 

$3, 120.0Q 
$2, 160.00 
$1,920.00 

$7,200.00 

TOTALS 

.• .. .. 
'; 

,,. 
. 

,• . 
. . · .. ·• ..•.. }; ..•. 

'' •• . '• £· '•' :-. . 
" 

$7,200.00 
$0.00 
$0'.00 
.$0.00 
'$0.00 

$7,200.00. 

$7,200.00 

KPSC 20121102, 12/5/2012 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of December 2012 , 

Group 1 E(m) -- ES Form I.IO, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: February billing cycle beginning January 30, 2013 

Submittedby:!Vl& M ~--
Title: Director, Rates 

Date Submitted: January 18, 2013 

ES FORM 1.00 

$ 371,345 

1.14% 

$ 517,252 

1.80% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of December 2012 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(l) RB 
(2) RB/12 
(3) (ROR+(ROR-DR)(TR/(1-TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) = sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(9) 

(10) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)) 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00208 

(12) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(JO)+ (11) + (12)-(13)) 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) GroupE(m) [(14)x(J5)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month-- ES Form 3.00 

(I 8) Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

77,528,695 
6,460,725 

10.85% 
392,016 

1,093,004 

1,808,713 

88.33% 

1,597,636 

709,039 

888,597 

GROUP 1 (Total Revenue) 

41.79% 

371,345 

32,595,533 

1.14% 

$ 
$ 

$ 

$ 

$ 

ES FORM 1.10 

2011 Environmental 
Compliance Plans 

71,031,222 
5,919,269 

10.40% 
100,105 

Not Applicable 
Not Applicable 

715,709 

GROUP 2 (Net Revenue) 

58.21% 

517,252 

28,732,576 

1.80% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2012 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 9,031,956 
Subtotal 

Additions: 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Month! 0 erations & Maintenance Ex ense 
Month! De reciation & Amortization Ex ense 

D t t' e ermma 1011 o fB fi'IR ene 1cia euse 0 1peratmg E xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ -

Proceeds ·From By-Product and Allowance Sales 

Total Amount in Net 
- Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

Pre-2011 
Environmental 

Compliance Plan 

$ 130,342 
244,914 
(14,527) 

9,532 

ESFORM2.00 

2011 
Environmental 

Compliance Plan 

$ 86,463 
6,304 

138 

7,200 
100,105 
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ESForm2.10 
Page 1 of2 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 31, 20U 

2) (3) (4) 

Eligible Eligible CWIP· Eligible Net Deferred Monthly Monthly Monthly 
Description I Plant In Accumulated Amount Plant In Tax Balance ITC Amortization Depreciation Property Tax 

Service Depreciation Excluding Service Credit Expense Expense 
AFUDC as of 

12131/2012 
(2)-(3)+{4) 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 4,818,430 $ 595,414 $ 342,280 $ 4,565,296 $ 665,458 $ 10,067 $ 543 
I Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 5,595,065 $ 540,566 $ (3,005) $ 5,051,494 $ 413,301 $ 10,300 $ 646 
Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 850,100 $ 153,706 $ - $ 696,394 $ 131,124 $ 2,564 $ 91 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 308,507 $ 72,321 $ - $ 236,187 $ 21,385 $ 1,147 $ 31 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ - $ - $ - $ - $ - $ - $ -
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 7,361,077 $ 1,786,496 $ - $ 5,574,581 $ 1,443,329 $ 22,206 $ 730 

Subtotal $ 18,933,180 $ 3,148,503 $ 339,275 $ 16,123,952 $ 2,674,598 $ 46,283 $ 2,042 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ (2,520,865) $ (969,332) $ - $ (1,551,534) $ (384,695) $ (5,253) $ (194) 

I Net Total -2005 Plan: I$ 16,412,315 I $ 2,119,112 I $ 339,275 I $ 14,572,418 I $ 2,289,903 I I$ 41,030 I$ 1,848 

2006Plan: 
Project 18 - TC2 AQCS Equipment $ 44,236,424 $ 3,601,390 $ 631,270 $ 41,266,304 $ 1,602,965 $ 14,527 $ 155,1741 $ 5,303 
Project 19 - Sorbent Injection $ 3,440,076 $ 483,930 $ $ 2,956,147 $ 447,119 $ 9,777 $ 384 
Project 20 - Mercury Monitors $ 2,050,346 $ 388,372 $ $ 1,661,974 $ 77,623 $ 8,867 $ 221 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 397,151 $ 99,077 $ $ 298,074 $ 79,542 $ 1,361 $ 39 

Subtotal $ 50,123,997 $ 4,572,769 $ 631,270 $ 46,182,498 $ 2,207,249 $ 14,527 $ 175,1781 $ 5,947 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ $ $ $ $ $ $ - $ 

Net Total - 2006 Plan: I$ so,123,997 I $ 4,572,769 I $ 631,210 I $ 46,182,498 I $ 2,201,249 I $ 14,527 I$ 175,178 I $ 5.947 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill- Phase I) $ - $ - $ (0) $ (0) $ - $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 9,594,347 $ 255,477 $ 684,639 $ 10,023,509 $ 310,005 $ 20,4381 $ 1,198 
Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ - $ - $ 7,512,997 $ 7,512,997 $ - $ - $ 400 
Project 25 - Beneficial Reuse $ 4,636,272 $ 8,268 $ (136,225) $ 4,491,779 $ 845,337 $ 8,268 $ 138 

Subtotal $ 14,230,619 $ 263,745 $ 8,061,411 $ 22,028,285 $ 1,155,342 $ 28,706 $ 1,737 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ - $ - $ - $ - $ - $ - $ 

I I I I I I 1$ 28,706 I $ L737 

$ 244,914 I$ 9,532 
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(1) 

Description . 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County, Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans:· $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 31, 2012 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

1,965,028 $ 34,675 $ 64,836,266 $ 66,766,619 
- $ - $ 4,494,299 $ 4,494,299 

1,965,028 $ 34,675 $ 69,330,565 $ 71,260,918 

- $ - $ - $ -

1.965,028 $ 34,675 $ 69,330,565 $ 71,260,918 

82,731,959 $ 7,050,360 $ 78,362,521 $ 154.044.119 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
12/31/2012 

$ 346,161 
$ -

$ 346,161 

$ -

$ 346,161 

$ 5,998.656 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ 6,304 
$ -

$ 6,304 

$ -
$ - $ 6,304 

$ 14527 $ 251,219 

$ 

$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Pagel of2 

(9) 

Monthly 
Property Tax 

Expense 

135 
3 

138 

-

138 

9,670 
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I 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 2012 

Vintage Year Number of Allowances 
S02 NOx NOx S02 

Annual Ozone Season 
Current Year 93,940 343 903 $ 

2013 62,379 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 

2032-2041 623,790 I 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx NOx 

Annual Ozone Season 
894.68 $ 13,750.23 $ 173.68 

ESFORM2.30 

Comments and Explanations 

I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of December 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 101,078 .0 7,138 0 0 93,940 
Dollars $ 962.66 $ - $• 67.98 $ - $ - $ 894.68 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 98,388 - 7,069 - 91,319 
Dollars $ 928.43 $ - $ 67.33 $ - $ - $ 861.10 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 2,690 - 69 - - 2,621 
Dollars $ 34.23 $ - $ 0.65 $ - $ - $ 33.58 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of December 2012 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 903 0 0 0 0 903 
Dollars $ 173.68 $ - $ - $ - $ - $ 173.68 
$/Allowance $ 0.19 $ - $ - $ - $ - $ 0.19 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 837 - - - - 837 
Dollars $ 160.99 $ - $ - $ - $ - $ 160.99 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 66 - - - - 66 
Dollars $ 12.69 $ - $ - $ - $ - $ 12.69 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2012 

ESFORM2.33 

Beginning Allocations/ Utilized Utilized Ending Allocation, Purchase, or 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 773 948 1,375 3 0 343 
Dollars $ 1,138.97 $ 35,255.27 $ 22,644.01 $ - $ - $ 13,750.23 
$/Allowance $ 1.47 $ 37.19 $ 16.47 $ - $ - $ 40.09 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 500 - 1,321 - - 127 Ending inventory includes purchases from the market and 
Dollars $ 1,138.97 $ (12,554.94)1 $ 21,754.72 $ - $ - $ 2,084.58 KU as shown below. Adjusted Ending Inventory Dollars 

to reflect non-recoverable allowance value 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 273 - 54 3 - 216 Adjusted Ending Inventory Dollars to reflect 
Dollars $ - $ 12,554.94 $ 889.29 $ - $ - $ 11,665.65 non-recoverable allowance value. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 824 0 0 0 0 Purchased 824 allowances from the market included in 
Dollars $ - $ 33,674.00 $ - $ - $ - $ - Ending Inventory - Coal Fuel shown above 
$/Allowance $ - $ 40.87 $ - $ - $ - $ -

From KU: 
Ouantitv 0 124 0 0 0 Purchased 124 allowances from the KU included in 
Dollars $ - $ 1,581.27 $ - $ - $ - $ - Ending Inventory - Coal Fuel shown above 
$/Allowance $ - $ 12.75 $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery·through the monthly billing factor. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: December 31, 2012 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 137,600 $ 54,008 
10th Previous Month 161,007 42,758 
9th Previous Month 108,745 51,942 
8th Previous Month 91,880 104,944 
7th Previous Month 148,897 146,684 
6th Previous Month 136,939 81,870 
5th Previous Month 172,483 64,001 
4th Previous Month 378,302 92,897 
3rd Previous Month 1,364,581 67,315 
2nd Previous Month 207,516 70,837 
Previous Month 127,650 68,003 
Current Month 130,342 86,463 
Total 12 Month O&M $ 3,165,944 $ 931,722 

Determination of Working Capital Allowance · 

12 Months O&M Expenses $ 3,165,944 $ 931,722 

One Eighth (1/8) of 12 Mon~h O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 395,743 $ 116,465 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

512153 - ECR Mere· 

512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation - Consumables 
506155 - ECR NOx Operation - Labor and Other 
512151- ECR NOx Maintenance 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2012 

Cane Run Mill Creek 

Ad1ustmentfor CCP Disnosal in Base Rates (ES Form2.51 
Net 2009 Plan O&M Exoenses 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Injection Maintenance 
506156 - ECR Ba®ouse Ooerations 
512156- ECRBaghouse Maintenance 
506151- ECRActivated Carbon 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun~ I Total 

76,299.63 76,299.63 
-

76,299.63 76,299.63 

1,943.98 1,943.98 
46.04 46.04 

152.06 152.06 
1,151.54 1,151.54 

-
-

37,931.34 37.931.34 
72.88 72.88 

4,614.07 4,614.07 
4,877.30 4,877.30 
1.721.67 1,721.67 

-
1,531.25 1,531.25 

54,042.13 54,042.13 

9,255.04 
54,821.10 

22,386.75 22,386.75 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS. AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2012 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(l) I 12] $ -

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment tor Base Rate Amount (to ES Form 2.50) 1$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2012 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense· 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

-

':" 

-
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2012 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

-
If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ - $ -
- $ - $ -

- $ - $ -

- $ - $ -

- $ - $ -
- $ - $ -

- $ - $ -
- $ - $ -

- I$ - I$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Jan-12 $ 22,522,340 $ 
Feb-12 20,523,395 
Mar-12 18,354,087 
Apr-12 16,915,354 

Mav-12 19,400,636 
Jun-12 24,454,377 
Jul-12 32,473,602 

Aug-12 30,456,858 
Sep-12 26,263,406 
Oct-12 17,264,585 

Nov-12 17,423,231 
Dec-12 19,060,442 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: December 31, 2012 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

8,201,363 $ 994,616 $ 859,027 $ 123,538 
7,224,301 1,044,463 770,918 127,119 
6,219,675 1,136,442 662,394 176,476 
5,576,596 1,219,782 716,279 136,901 
6,676,696 1,648,718 859,218 174,319 
8,906,806 2,078,757 1,148,262 135,410 

12,431,189 2,828,040 1,605,512 285,991 
11,544,513 2,104,176 1,490,078 182,511 
9,708,052 1,699,376 1,251,651 140,160 
5,749,735 1,234,328 738,218 187,221 
5,809,787 1,949,030 745,582 372,920 
6,548,255 1,811,385 840,863 246,102 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-montlis ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3 )+( 4)+( 5)+( 6) 

$ 32,700,884 
$ 29,690,196 
$ 26,549,074 
$ 24,564,913 
$ 28,759,586 
$ 36,723,612 
$ 49,624,333 
$ 45,778,136 
$ 39,062,646 
$ 25,174,087 
$ 26,300,549 
$ 28,507,047 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Jan-12 $ 26,659,672' $ 13,394,478 $ 1,571,373 $ 403,116 $ 156,181 $ 42,184,820 
Feb-12 23,671,915 11,327,521 1,559,054 369,836 157,709 $ 37,086,035 
Mar-12 26,248,353 12,651,096 2,161,818 364,037 265,657 $ 41,690,961 
Aor-12 26,905,440 13,543,423 2,804,987 478,677 234,914 $ 43,967,441 
Mav-12 26,783,712 12,308,862 2,919,045 516,753 253,839 $ 42,782,211 
Jun-12 32,117,929 15,784,878 3,634,227 611,848 201,644 $ 52,350,526 
Jul-12 34,823,511 17,039,422 3,822,030 663,209 306,547 $ 56,654,720 

Aug-12 33,791,921 16,634,925 3,031,537 652,106 220,802 $ 54,331,291 
Sep-12 29,737,343 13,851,459 2,370,019 628,671 171,589 $ 46,759,081 
Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 

Nov-12 26,114,444 13,355,314 3,983,302 475,003 562,181 $ 44,490,244 
Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months endingwith Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months endingwith the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 32,577,346 
$ 29,563,077 
$ 26,372,598 
$ 24,428,012 
$ 28,585,267 
$ 36,588,202 
$ 49,338,342 
$ 45,595,625 
$ 38,922,486 
$ 24,986,867 
$ 25,927,629 
$ 28,260,945 

$ 32,595,533 
$ 78,002,305 

41.79% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 42,028,639 $ 27,062,789 
$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 
$ 43,732,527 $ 27,384,117 
$ 42,528,372 $ 27,300,465 
$ 52,148,882 $ 32,729,777 
$ 56,348,173 $ 35,486,720 
$ 54,110,489 $ 34,444,027 
$ 46,587,492 $ 30,366,014 
$ 43,107,159 $ 27,186,386 
$ 43,928,063 $ 26,589,447 
$ 42,007,836 $ 25,587,026 

$ 45,406,772 $ 28,732,576 
$ 78,002,305 

58.21% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2012 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 63,627,331 
(2) Fuel Adjustment Clause $ 5,336,572 
(3) DSM $ 1,304,878 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 70,268,781 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 9,280,432 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 9,280,432 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 79,549,213 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 88.33% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement =· 

ESFORM3.10 

Revenues per 
Income Statement 

$ 63,627,331 
$ 5,336,572 
$ 1,304,878 
$ 622,870 
$ (255,789) 

$ 9,280,432 

$ -
$ -
$ 3,550,608 
$ 1,622,352 
$ 85,089,255 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

February 18, 2013 

FEB 8 2013 

PUBLIC SERVICE 
COMIVl\SSION 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of January 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00208, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the March 2013 
billing cycle which begins February 28, 2013. 

Pursuant to the Commission's Order in Case No. 2012-00222, all costs 
associated with the 2005 and 2006 ECR Plans, with the exception of Project 17 
- Emission Allowances, are removed from the ECR monthly filing. LG&E will 
revise the ES Forms that include references to the 2005 and 2006 Plans in the 
next 2-year review case. The previous months O&M expenses reported on .ES 
Form 2.40 have also been revised to remove the O&M for the 2005 and 2006 
Plans. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in January 2013. 

1 12 

Louisville Gas and 

Electric Company 

State Regula ti on and Rates 
220 West Ma in Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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Mr. Jeff DeRouen 
February 18, 2013 

Please contact me if you have any questioris about this filing. 

Sincerely, 

. Robert M. Conroy 

Enclosures 

212 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVojoE DATE: 
INVOICE#: 

NVOICE PERIOD: 
PROJECT NAME: 
AGE PROJECT#: 

FED TAX ID# 27-2585037 

12/31/2012 
20121203 
1211/2012-12/31/2012 
KPSC Commission Case #2012-00469 
2012-63 

FIRM INVOICED: Daryl E. Newby 
Kentucky Public Service Commission 
:F'.0. Box 615 
211 Sower Boulevard 
FrankfortKentucky 40602 

PROJECT DESCRIPTION: 
KPSC Commission Case #2012-00469 

CONSULTANT MONTH HOURS HOURLY BILLABLE BILLABLE 
WORKED RATE FEES EXPENSES 

Walt Drablnski 
Chuck Buechel 
Mike Bo.ismenu 

SUB TOTALS 
iOTALFEES 

211/2012-12/31/2012 
2/1/2012-12/31/2012 
2/1/2012-12/31 /2012 

TOTAL PERSONAL EXPENSES 
OVERNlGHT MAIL 
COPYING - Black/White 
COPYING - Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

46 
40 
29 

115 

$260 
$240 
$240 

$11,960.00 
$9,600.00 
$6,960.00 

$28,520.00 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address • 

. EASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-744~3440 

0.00 

PERIOD 
AMOUNT 

$11.960.00 
$$.,6QO.QO 
$6,960.00 

$28,520.00 

TOTALS 

$2Bi520.00 
$0.00 
$0.00 
$0.00 
$0.00 

$28,520.00 

$28,520.00 

KPSC 20121203, 12/28/2012 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE·REPORT 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of January 2013 

GROUP 1 (Total Revenue) 

Group 1 E(m) --.ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: March billing cycle~ beginning Fw 
Submitted~ ~111 , 

Title: Director, Rates . . 

Date Submitted: February 18, 2013 

ES FORM 1.00 

$ 174,853 

0.53% 

$ 241,562 

0.84% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of January 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/12 
(3) (ROR +(ROR-DR) (TR/ (I -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adiusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

( 11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00208 

(12) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(I 0) + (11) + (12) - ( 13)] 

Calculation ofGrou Environmental Surchar eBillin Factors 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month --ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) +-(17)] 

Pre-2011 Environmental 
Compliance Plans 

$ 21,234,830 
$ 1,769,569 

10.52% 
$ 30,568 
$ 
$ 

216,727 

1,024,878 

87.65% 

898,306 

481,891 

416,415 

GROUP 1 (Total Revenue) 

41.99% 

174,853 

32,786,883 

0.53'% 

ES FORM 1.10 

2011 Environmental 
Compliance Plans 

$ 80,563,392 
$ 6,713,616 

10.52% 
$ 101,879 

Not Applicable 
Not Applicable 

$ 808,151 

GROUP 2 (Net Revenue) 

58.01% 

$ 241,562 

$ 28,610,048 

0.84%1 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of January 2013· 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 8,302,050 
Subtotal 

Additions: 
Inventor - Emission Allowances er ES Form 2.31, 2.32 and 2.33 

Deductions: 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Month! 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 

D t ' t' e ermma 10n o fB fi'IR ene 1cia euse 0 1peratmg E xpenses 
Environmental 

Compliance Plan 
Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ -

p d F rocee s rom B P d •v- ro uct an dAI I owance Sales 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

Pre-2011 
Environmental 

Compliance Plan 

$ 

ESFORM2.00 

2011 
Environmental 

Compliance Plan 

$ 60,292 
4,159 

8,908 

28,520 
101,879 
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(I) 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 18 - TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 

Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal - $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

~ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $. 

- $ - $ - $ 

- $ - $ - $ 

- $ $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

(6) 

Deferred 
Tax Balance 

as of 
1/31/2013 

- $ -
- $ -
- $ -
- $ -
- $ -
- $ -

- $ -

- $ -

- $ -

- $ -
- $ -
- $ -
- $ -

- $ -

- $ -

- $ 

- $ - $ (0) $ (0) $ -
9,594,347 $ 272,869 $ 632,932 $ 9,954,410 $ 324,009 

- $ - $ 7,757,973 $ 7,757,973 $ -
4,636,272 $ 17,772 $ (88,855 ) $ 4,529,644 $ 847,609 

14,230,619 $ 290,642 $ 8,302,050 $ 22,242,027 $ . 1,171,618 

- $ - $ - $ - $ -

14,230,619 $ 290,642 $ 8,302,050 $ 22,242,027 $ 1,171,618 

14,230,619 $ 290,642 $ 8,302,050 $ 22,242,027 $ 1,171,618 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ -
$ 17,393 
$ -
$ 9,504 

$ 26,897 

$ -

$ 26,897 

$ 26,897 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

$ -
$ -
$ -
$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ 1,253 
$ 939 
$ 561 

$ 2,754 

$ -
$ 2,754 

$ 2,754 
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(1) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

NetTotal-2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

1,965,028 $ 38,834 $ 74,153,739 $ 76,079,933 
- $ - $ 4,713,281 $ 4,713,281 

1,965,028 $ 38,834 $ 78,867,020 $ 80,793,214 

- $ - $ - $ -

1,965,028 $ 38,834 $ 78,867,020 $ 80,793,214 

16,195,647 $ 329,476 $ 87,169,070 $ 103,035,241 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
1131/2013 

$ 347,073 
$ -

$ 347,073 

$ -

$ 347,073 

$ 1,518,690 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ 4,159 
$ 

$ 4,159 

$ -

$ - $ 4,159 

$ - - $ 31,056 

$ 

$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

8,346 
562 

8,908 

-

8,908 

11,661 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: January 31, 2013 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 148,549 12,906 903 $ 
2014 62,379 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033 -2042 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, bµt are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value OfVintag;e Year 
NOx 

Annual 
850.21 $ 8,098.48 $ 

NOx 
Ozone Season 

173.68 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of January 2013 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 93,940 62,379 7,770 0 0 148,549 
Dollars $ 894.68 $ - $ 44.47 $ - $ - $ 850.21 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 91,319 59,989 7,627 I - 143,681 Includes EPA allotment of2013 vintage allowances 
Dollars $ 861.10 $ 4.90 $ 43.65 $ - $ - $ 822.35 

-
ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 2,621 2,390 143 - - 4,868 Includes EPA allotment of2013 vintage allowances 
Dollars $ 33.58 $ . (4.90) $ 0.82 $ - $ - $ 27.86 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - . - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - . $ - $ - $ - $ - $ -

From KU 
· Quantity - - - - - -

Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of January 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 903 0 0 0 0 903 
Dollars $ 173.68 $ - $ - $ - $ - $ 173.68 
$/Allowance $ 0.19 $ - $ - $ - $ - $ 0.19 

ALLOCATED ALLOWANCES FROM EPA: COAL.FUEL 
Quantity 837 - - - - 837 
Dollars $ 160.99 $ - $ - $ - $ - $ 160.99 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 66 - - - - 66 
Dollars $ 12.69 $ - $ - $ - $ - $ 12.69 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

-

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of January 2013 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 343 14,029 1,463 3 0 12,906 
Dollars $ 13,750.23 $ (4,680.00) $ 969.76 $ 1.99 $ - $ 8,098.48 
$/Allowance $ 40.09 $ (0.33) $ 0.66 $ 0.66 $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 127 13,229 1,384 - - 11,972 Includes EPA allotment of2013 vintage allowances 
Dollars $ 2,084.58 $ 6,345.21 $ 917.39 $ - $ - $ 7,512.40 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 216 800 79 3 - 934 Includes EPA allotment of2013 vintage allowances 
Dollars $ 11,665.65 $ (11,025.21) $ 52.37 $ 1.99 $ - $ 586.08 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Fo~ 2.00 for recovery through the monthly billing factor. 

Attachment to Response to SV Question No. 2(h) 
Page 687 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month -$ - $ 42,758 
10th Previous Month 5,985 51,942 
9th Previous Month - 104,944 
8th Previous Month - 146,684 
7th Previous Month 5,535 81,870 
6th Previous Month 19,165 64,001 
5th Previous Month 12,834 92,897 
4th Previous Month 1, 192,171 67,315 
3rd Previous Month 11,218 70,837 
2nd Previous Month 7,075 68,003 
Previous Month - 86,463 
Current Month - 60,292 
Total 12 Month O&M $ 1,253,983 $ 938,006 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,253,983 $ 938,006 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 156,748 $ 117,251 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Ouerations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exuenses 

506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mercurv Monitors Ooeration 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Ooeration - Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 

502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2013 

Cane Run Mill Creek 

Adjustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

ans 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152- ECR Sorbent Injection Maintenance 
506156 - ECR Baghouse Ooerations 
512156 - ECR Bal!house Maintenance 
506151 - ECR Activated Carbon 
Adiustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

15,164.40 
43-343.47 

1.783.69 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31, 2013 

On-Site CCP Disposal O&M Expense I 
Existing CCP Disposal Facilities (Pre 2009 Plan Project) 

12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12]. $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

!Adjustment for Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

I Trimble County I 
$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2013 

Third 
Party O&M Expense Account Plant 

\ 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse·O&M Expense 

1$ 

1$ 
1$ 

ESFORM2.60 

TotalO&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 2013 

On-Site CCP Disposal O&M Expense I Cane Run I Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4)- (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment tor Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

I Trimble County I Total 

- $ - $ -
- $ - $ -

- $ - $ -

- $ - $ -

- $ - $ -
- $ - $ -

- $ - $ -
- $ - $ -

- I$ - I$ - I 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Feb-12 $ 20,523,395 $ 
Mar-12 18,354,087 
Aor-12 16,915,354 

Mav-12 19,400;636 
Jun-12 24,454,377 
Jul-12 32,473,602 

Aug-12 30,456,858 
Seo-12 26,263,406 
Oct-12 17,264,585 

Nov-12 17,423,231 
Dec-12 19,060,442 
Jan-13 23,606,284 

LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: January 31, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

7,224,301 $ 1,044,463 $ 770,918 $ 127,119 
6,219,675 1,136,442 662,394 176,476 
5,576,596 1,219,782 716,279 136,901 
6,676,696 1,648,718 859,218 174,319 
8,906,806 2,078,757 1,148,262 135,410 

12,431,189 2,828,040 1,605,512 285,991 
11,544,513 2,104,176 1,490,078 182,511 
9,708,052 1,699,376 1,251,651 140,160 
5,749,735 1,234,328 738,218 187,221 
5,809,787 1,949,030 745,582 372,920 
6,548,255 1,811,385 840,863 246,102 
8,209,560 1,954,151 1,103,549 279,016 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surchar!!e for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months endin!! with the Current Month 

(7) 

Total 

(2)+(3)+( 4 )+( 5)+( 6) 

$ 29,690,196 
$ 26,549,074 
$ 24,564,913 
$ 28,759,586 
$ . 36,723,612 

$ 49,624,333 
$ 45,778,136 
$ 39,062,646 
$ 25,174,087 
$ 26,300,549 
$ 28,507,047 
$ 35,152,559 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+(5)+(6) 

Feb-12 $ 23,671,915 $ 11,327,521 $ 1,559,054 $ 369,836 $ 157,709 $ 37,086,035 
Mar-12 26,248,353 12,651,096 2,161,818 364,037 265,657 $ 41,690,961 
Apr-12 26,905,440 13,543,423 2,804,987 478,677 234,914 $ 43,967,441 
Mav-12 26,783,712 12,308,862 2,919,045 516,753 253,839 $ 42,782,211 
Jun-12 32,fl7,929 15,784,878 3,634,227 611,848 201,644 $ 52,350,526 
Jul-12 34,823,511 17,039,422 3,822,030 663,'209 306,547 $ 56,654,720 

Aug-12 33,791,921 16,634,925 3,031,537 652,106 220,802 $ 54,331,291 
Sep-12 29,737,343 13,851,459 2,370,019 628,671 171,589 $ 46,759,081 
Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 

Nov-12 26,114,444 13,355,314 3,983,302 475,003 562,181 $ 44,490,244 
Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604 
Jan-13 25,211,526 12,319,544 2,891,065 380,924 328,121 $ 41,131,180 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 29,563,077 
$ 26,372,598 
$ 24,428,012 
$ 28,585,267 
$ 36,588,202 
$ 49,338,342 
$ 45,595,625 . 
$ 38,922,486 
$ 24,986,867 
$ 25,927,629 
$ 28,260,945 
$ 34,873,543 

$ 32,786,883 
$ 78,091,523 

41.99% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 36,928,326 $ 24,041,750 
$ 41,425,304 $ 26,612,391 
$ 43,732,527 $ 27,384,117 
$ 42,528,372 $ 27,300,465 
$ 52,148,882 $ 32,729,777 
$ 56,348,173 $ 35,486,720 
$ 54,110,489 $ 34,444,027 
$ 46,587,492 $ 30,366,014 
$ 43,107,159 $ 27,186,386 
$ 43,928,063 $ 26,589,447 
$ 42,007,836 $ 25,587,026 
$ 40,803,059 $ 25,592,450 

$ 45,304,640 $ 28,610,048 
$ 78,091,523 

58.01% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2013 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 69,346,913 
(2) Fuel Adjustment Clause $ 4,845,215 
(3) DSM $ 1,484,473 
(4) Environmental Surcharge 
(5) . CSR Credits 
(6). . Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 75,676,602 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 10,658,093 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 10,658,093 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 86,334,695 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 87.65% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Stat~ment = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 69,346,913 
$ 4,845,215 
$ 1,484,473 
$ 607',136 
$ (341,726) 

$ 10,658,093 

$ -
$ -
$ 2,631,784 
$ 1,431,102 
$ 90,662,990 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 18, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of February 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00208, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the April 2013 
billing cycle which begins March 28, 2013. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in February 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

W/ 
Robert M. Comoy 

Enclosures 

1 11 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 

Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID# 27-2585037 

INVOICE DAT!::: 
INVOICE#: 

NVOICE PERIOD: 

2/1/2013 
2013104 
01/01/2013-01/31 /2013 

PROJECT NAME: 
AGE PROJECT#: 

KPSC Commission Case #2012-00469 
2012-63 

FIRM INVOICED: Daryl E. Newby 
Kentucky Public Service Commission 
P.O. Box615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
KPSC Commission Case #2012-00469 

CONSULTANT MONTH HOURS HOURLY 

Walt Drabinski 
Chuck Buechel 
Mike Boismenu 

SUBTOTALS 
TOTAL FEES 

/01 {2013-01/31/2013 
/01/2013-01/3112013 
/01/2013·01/31 /2013 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
GOPYl.NG • Black/White 
COPYING ·Color 
MISCELLANEOUS 

Invoice Amount 

WORKED RATE 

30 $260 
26 $240 
0 $240 

56 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE 
FEES 

$7,800,00 
$6,240.00 

$0.00 

$14,04.0.00 

BILLABLE 
EXPENSES 

$1,362.87 
$258.47 

$1,621.34 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address • 

. EASE REMIT TO: 
Vantage Energy Consulting, LLC, 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-7 44-3440 

PERIOD 
AMOUNT 

$15,661.34 

TOTALS 

$14,040.00 
$1,621.34 

$0.00 
$0.00 
$0.00 

$15,661.34 

KPSC2D130104, 2/4/2013 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED'rAX ID# 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

2/1/2013 
20130114 
01101/2013-01/31/2013 

PROJECT NAME: 
ffAGE PROJECT#: 

Kentucky· LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Daryl E. Newby . 
Kentucky Public Service. Commission 
P.O. Box 615 . 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance I Monitoring 

CONSULTANT 

Waft Drabinski 
Chuck Buechel 
Mike Boismenu 

SUBTOTALS 
TOTAL FEES 

MONTH 

1/01f2013•Q1/31/2Q13 
1/01 /2013-01/31/201.3 
1/01/2013~01/31/2Q'l 3 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING • Black/White 
COPYING - Color 
MISCELLANEOUS 

Invoice Amount 

HOURS HOURLY 
WORKED RATE 

9 $260 
10 $240 
6 $240 

25 

TOTAL MONTHLY 1.NVOIGE AMOUNT 

BILLABLE 
FEES 

$2.,340.00 
. $2.400.00 
$1,440.00 

$6,180.00 

BIL BLE 
EXPEl'iJSES 

$614.01 
$100.00 

$714.01 

· The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address. 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC, 
21460 Overseas Hwy. r 
Cudjoe Key, FL 33042 
Attn: Waiter P. Drabinskl 
305-744-3440 

PERIOD 
AMOUNT 

$2,954.01 i 

$2,500.00 
-$1,440.00 

$6,894.01 

TOTALS 

$6,894;01 

$6,894.01 

KU, LGE 20130114, 2/412013 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of February 2013 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

· GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Forrn 1.10, line 18 

Effective Date for Billing: April billing cycle beginning March 28, 2013 

SubmittW~ )d\ M~ ~ 
Title: Director, Rates 

Date Submitted: March 18, 2013 

ES FORM 1.00 

$ 359,609 

1.09% 

$ 501,111 

1.73% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of February 2013 

Calculation of Total E(ni) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Ope.rating Expenses 

(!) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of-Pre-2011 E(rn) + 2011 E(rn) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month-- ES Form 3.10 

(IO) Jurisdictional E(rn) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(II) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00208 

(I 2) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected tlrrough Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(IO)+ (11) + (12)- (13)] 

Calculation of Gron Environmental Surchar e Billin Factors 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(rn) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month --ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 
$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

21,129,677 
.1,760,806 

10.52% 
30,476 

.215,713 

1,171,492 

89.98% 

1,054,109 

193,389 

860,720 

GROUP 1 (Total Revenue) 

41.78% 

359,609 

33,084,481 

1.09'% 

ES FORM 1.10 

2011 Environmental 
Compliance Plans 

$ 96,831,774 
$ 8,069,315 

10.52% 
$ 106,888 

Nat Applicable 
Nat Applicable 

$ 955,779 

GROUP 2 (Net Revenue) 

58.22% 

501,111 

29,032,688 

1.73% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2013 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 8,240,894 
Subtotal 

Additions: 
Invento - Emission Allowances er ES Form 2.31, 2)2 and 2.33 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible-Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination Of Pollution Control 0 

Month! De reciation & Amortization Ex ense 
less investment tax credit amortization 

Month! Taxes Other Than Income Taxes 
Monthly Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

D etermmation of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d rom •Y- ro uct an dAll owance S I a es 

Total 
Proceeds 

(1) 

Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

Amount in 
Base Rates 

(2) 

$ -
-

$ -

Environmental 
Compliance Plan 

$ -
-

$ -

Net 
Proceeds 

(1)" (2) 

$ -
-

$ -

ES FORM2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 

Environmental 
Compliance Plan 

$ 74,899 
4,179 

8,908 

18,902 
106,888 
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(I) 

Description 

2005 Plan: 
Project 11- Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble County Un-it 1 $ 
Project 14 -Scrubber Refurbishment a1 Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 18 - TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 28, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 
- $ - $ - $ 
- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

$ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ 

- $ 

- $ 

- $ 
- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 
- $ 

- $ 

- $ 

$ 

- $ 

- $ - $ (0) $ (0) $ 

9,594,347 $ 290,262 $ 580,497 $ 9,884,583 $ 

- $ - $ 7,749,442 $ 7,749,442 $ 
4,636,272 $ 27,277 $ (89,045) $ 4,519,950 $ 

14,230,619 $ 317,539 $ 8,240,894 $ 22,153,974 $ 

- $ - $ - $ - $ 

14,230,619 $ 317,539 $ 8,240,894 $ 22,153,974 $ 

14,230,619 $ 317,539 $ 8.240.894 $ 22.153.974 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

2/28/2013 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 
- $ - $ 
- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ 
338,013 $ 

- $ 
849,880 $ 

1,187,893 $ 

- $ 

1,187,893 $ 

1.187,893 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 
- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 
17,393 $ 

$ 

9,504 $ 

26;897 $ 

- $ 

26,897 $ 

26,897 $ 

ES Form2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-

-
-
-

-

-

-

-
-
-
-

-

-

-

-
1,253 

939 
561 

2,754 

-

2,754 

2,754 
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(]) 

Description 

2011 Plan: 

Project 26 - Mill Creek Station Air Compliance $ 
Pr.eject 27 -Trimble County Unit I Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 28, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

1,983,783 $ 43,013 $ 90,102,841 $ 92,043,611 
- $ - $ 5,015,183 $ 5,015)83 

1,983,783 $ 43,013 $ 95,ll8,024 $ 97,058,794 

- $ - $ - $ -

1,983,783 $ 43,013 $ 95,118 024 $ 97,058,794 

16,214,402 $ 360,552 $ 103,358,918 $ ll9,212,768 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
2/28/2013 

$ 348,288 
$ -

$ 348,288 

$ 

$ 348,288 

$ 1,536,181 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ 4,179 
$ -

$ 4,179 

$ 

$ - $ 4,179 

$ - $ 31,076 

$ 

$ 

$ 

$ 

$ 

$ 

ES Form 2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

8,346 
562 

8,908 

-

8 908 

ll,661 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 28, 2013 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 141,829 11,515 903 $ 
2014 62,379 14,133 -
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
20l1.6 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033 -2042 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx 

Annual 
811.76 $ 7,225.64 $ 

NOx 

Ozone Season 
173.68 

ESFORM2.30 

Comments and Explanations 

-
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SO,) - Current Vintage Year 

For the Expense Month of February 2013 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 148,549 0 6,720 0 0 141,829 
Dollars $ 850.21 $ - $ 38.45 $ - $ - $ 811. 76 
$/Allowance $ 0.01 $ - $ o.or $ - $ - $ o.or 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 143,681 - 6,601 - 137,080 
Dollars $ 822.35 $ - $ 37.77 $ - $ - $ 784.58 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quanti1v 4,868 - 119 - - 4,749 
Dollars $ 27.86 $ - $ 0.68 $ - $ - $ 27.18 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quanti1v - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantify ·- - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance· $ - $ . - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventorv Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2013 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 903 0 0 0 0 903 
Dollars $ 173.68 $ - $ - $ - $ - $ 173.68 
$/Allowance $ 0.19 $ - $ - $ - $ - $ 0.19 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 837 - - - - 837 
Dollars $ 160.99 $ - $ - $ - $ - $ 160.99 

ALLOCATED ALLOWANCES FROM EPA'.: OTHER FUELS 
Quantitv 66 - - - - 66 
Dollars $ 12.69 $ - $ ·- $ - $ - $ 12.69 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

, 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annnal Allowance Allocation 

For the Expense Month of February 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,906 0 1,389 2 0 11,515 
Dollars $ . 8,098.48 $ - $ 871.59 $ 1.25 $ - $ 7,225.64 
$/Allowance $ 0.63 $ - $ 0.63 $ 0.63 $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 11,972 - 1,315 - - 10,657 
Dollars $ 7,512.40 $ - $ 825.16 $ - $ - $ 6,687.24 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 934 - 74 2 - 858 
Dollars $ 586.08 $ - $ 46.43 $ 1.25 $ - $ 538.40 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Ouantitv 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ c $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

~ 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 5,985 $ 51,942 
10th Previous Month . 104,944 
9th Previous Month - 146,684 
8th Previous Month 5,535 81,870 
7th Previous Month 19,165 64,001 
6th Previous Month 12,834 92,897 
5th Previous Month 1, 192,171 67,315 
4th Previous Month 11,218 70,837 
3rd Previous Month 7,075 68,003 
2nd Previous Month - 86,463 
Previous Month - 60,292 
Current Month - 74,899 
Total 12 Month O&M $ 1,253,983 $ 970,146 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,253,983 $ 970,146 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 156,748 $ 121,268 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M EXPense Account 

502056-ECR Scrubber Ooerations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

506159 - ECR _Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Injection Maintenance 
506150 - ECR Mercurv Monitors Ooeration 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation- Consumables 
506155 - ECR NOx Ooeration -- Labor and Other 
512151 - ECR NOx Maintenance 
506051 - ECR Precioitator Ooeration 
506151 - ECR Activated Carbon 
512051 - ECR Precioitator Maintenance 

Total 2006 Plan O&M Exoenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2013 

Cane Run Mill Creek 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

22,182.01 
52,374.49 

342.00 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 28, 2013 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adiustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount ~to ES Form 2.50) I$ 

ES FORM2.51 

Trimble County 

- $ -
- $ -

- $ -

- $ -

- $ -
- $ -

- $ -
- $ -

- I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Exllenses 
For the Month Ended: February 28, 2013 

Third 
Party O&M Expense Account Plant 

Total Monthly Beneficial Reuse Expense . 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

-

-
-
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0) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 28, 2013 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(l) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

·Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

.If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Trimble County Total 

- $ - $ -
- $ - $ -

- $ - $ -

- $ - $ -

- $ - $ -
- $ - $ -

- $ - $ -

- $ - $ -

- I$ - I$ - I 
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(!) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Mar-12 $ 18,354,087 $ 
Apr-12 16,915,354 

May-12 19,400,636 
Jun-12 24,454,377 
Jul-12 32,473,602 

Aug-12 30,456,858 
Seo-12 26,263,406 
Qct-12 17,264,585 

Nov-12 17,423,231 
Dec-12 19,060,442 
Jan-13 23,606,284 
Feb-13 22,715,271 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: February 28, 2013 

GROUP I (Total Revenues) - Kentucky Jurisdictional Revenues 

(3)· (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

6,219,675 $ 1,136,442 $ 662,394 $ 176,476 
5,576,596 1,219,782 716,279 136,901 
6,676,696 1,648,718 859,218 174,319 
8,906,806 2,078,757 1,148,262 135,410 

12,431,189 2,828,040 1,605,512 285,991 
11,544,513 2,104,176 1,490,078 182,511 

9,708,052 1,699,376 1,251,651 140,160 
5,749,735 1,234,328 738,218 187,221 
5,809,787 1,949,030 745,582 372,920 

6,548,255 1,811,385 840,863 246,102 

8,209,560 1,954,151 1,103,549 279,016 
7,479,756 1,933,379 1,005,854 377,609 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Enviromnental Surcharge for 12-months ending with Current Month= 
GROUP I Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

$ 26,549,074 
$ 24,564,913 

$ 28,759,586 
$ 36,723,612 
$ 49,624,333 
$ 45,778,136 
$ 39,062,646 
$ 25,174,087 
$ 26,300,549 
$ 28,507,047 
$ 35,152,559 
$ 33,511,870 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(!) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 

Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Mar-12 $ 26,248,353 $ 12,651,096 $ 2,161,818 $ 364,037 $ 265,657 $ 41,690,961 

Aor-12 26,905,440 13,543,423 2,804,987 478,677 234,914 $ 43,967,441 

Mav-12 26,783,712 12,308,862 2;919,045 516,753 253,839 $ 42,782,211 

Jun-12 32,117,929 15;784,878 3,634,227 611,848 201,644 $ 52,350,526 

Jul-12 34,823,511 17,039,422 3,822;030 663,209 306,547 $ 56,654,720 

Aug-12 33,791,921 16,634,925 3,031,537 652,106 220,802 $ 54,331,291 

Seo-12 29,737,343 13,851,459 2,370,019 628,671 171,589 $ 46,759,081 

Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 
Nov-12 26,114,444 13,355,314 3,983,302 475,003 562,181 $ 44,490,244 

Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604 

Jan-13 25,211,526 12,319 544 2,891,065 380,924 328,121 $ 41,131,180 
Feb-13 28,753,724 13,895,352 3,402,809 359,707 501,282 $ 46,912,874 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months endin!! with Current Month= 

GROUP 2 Revenues as a Percenta!!e of Total Revenues for 12-months ending with the Current Mot1th 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 26,372,598 
$ 24,428,012 

$ 28,585,267 
$ 36,588,202 
$ 49,338,342 
$ 45,595,625 
$ 38,922,486 
$ 24,986,867 
$ 25,927,629 
$ 28,260,945 

$ 34,873,543 
$ 33,134,260 

$ 33,084,481 
$ 79,179,394 

41.78% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 41,425,304 $ 26,612,391 

$ 43,732,527 $ 27,384,117 

$ 42,528,372 $ 27,300,465 

$ 52,148,882 $ 32,729,777 

$ 56,348,173 $ 35,486,720 

$ 54,110,489 $ 34 444,027 

$ 46,587,492 $ 30,366,014 

$ 43,107,159 $ 27,186,386 
$ 43,928,063 $ 26,589,447 

$ 42,007,836 $ 25,587,026 

$ 40,803,059 $ 25,592,450 

$ 46,411,592 $ 29,113,431 

$ 46,094,912 $ 29,032,688 
$ 79,179,394 

58.22% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 28, 2013 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 72,844,103 
(2) Fuel Adjustment Clause $ 5,336,188 
(3) DSM $ 1,365,562 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 79,545,852 

Non -Jurisdictional Revenues 
(7) lnterSystem ( Total Less Transmission Portion Booked in Account 44 7) $ 8,862,497 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 8,862,497 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 88,408,350 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 89.98% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
·Income Statement 

$ 72,844, 1.03 
$ 5,336,188 
$ 1,365,562 
$ 878,891 
$ (204,519) 

$ 8,862,497 

$ -
$ -
$ (3,972,446) 
$ 1,250,390 
$ 86,360,666 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky· 40602 

April 16, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen.: 

Pursuant to· KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of March 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00208, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the May 2013 
billing cycle which begins April 26, 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

RECEIVED 
APR 1· 6 :2013 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
~lectric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
rob ert.con roy@Ige-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month ·of March 2013 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Gr~up 2 ES Billing Factor -- ES Form 1.10, line 18 

Date Submitted: April 16, 2013 

ES FORM 1.00 

$ 456,302 

1.36% 

$· 628,323 

2.17% 

Attachment to Response to SV Question No. 2(h) 
Page 715 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of March 2013 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 

. BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR- DR)(TR I (I -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation ofAdiusted Net Jurisdictional E(m) 

(9) 

(IO) 

(11) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((8) x (9)] 

Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00208 

(12) Prior Period Adjustment (if necessary) 

(13) Revenµe Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(JO)+ (11) + (12)- (13)] 

Calculation of Gron Environmental Surchar e Billin Factors 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month-- ES Form 3.00 

Group E(m) ((14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month --ES Form 3.00 

Group Environmental Surcha~ge Billing Factors [( 16) + ( 17)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

21°,598,317 
1,799,860 

10.52% 
30,492 

282 

219,556 

l',338,201 

92.94% 

1,243,724 

159,099 

1,084,625 

GROUP 1 (Total Revenue) 

42.07% 

456,302 

33,507,063 

1.36% 

ESFORMl.10 

2011 Environmental 
Compliance Plans 

$ 118,335,460 
$ 9,861,288 

10.52% 
$ 81,238 

Not Applicable 
Not Applicable 

$ 1,118,645 

GROUP 2 (Net Revenue) 

57.93% 

$ 628,323 

$ 29,020,161 

2.17% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT . 

Revenue Requirements of Environmental Compliance Costs 
For the E.xpense Month of March 2013 

Determination of Environmental Com Iiance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com liance Rate Base 

Determination of Pollution Control 0 ens es 

Month! 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 

D etermmat10n o fB eneficial Reuse Operatmg Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ -
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) -

Net Beneficial Reuse Operations Expense $ -

p d F rocee s rom B P d ;y. ro uct and A llowance S I a es 
Total Amount in Net 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

Allowance Sales $ 282 $ - $ 282 
Scrubber By-Products Sales - - - ••• 

Total Proceeds from Sales $ 282 $ - $ 282 

Pre-2011 
Environmental 

Compliance Plan 

$ 

ES FORM2.00 

2011 · 
Environmental 

Compliance Plan 

$ 68,131 
4,199 

8,908 

81,238 
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(1) 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12- Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5. $ 
Project 16 - Scrubber Improvements at Trimble County Unit I $ 

Subtotal $· 
Less Retirements and Replacement .resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18-TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project~ - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24-Trimble County CCP Storage (Landfill - Phase I) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

LOillSVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 201~ 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ 
- $ - $ - $ 

- $ - $ - $ 
$ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ .: $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ 
- $ 

- $ 

- $ 

- $ 
- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ - $ (0) $ (0) $ 
9,594,347 $ 307,655 $ 642,030 $ 9,928,723 $ 

- $ - $ 7,995,508 $ 7,995,508 $ 
4,636,272 $ 36,781 $ 116,819 $ 4,716,310 $ 

14,230,619 $ 344,436 $ 8,754,357 $ 22,640,540 $ 

-. $ - $ - $ - $ 

14,230 619 $ 344,436 $ 8)54,357 $ 22,640,540 $ 

14,230.619 $ 344,436 $ 8,754,357 $ 22,640,540 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

3/31/2013 

- $ - $ 

- $ - $ 

- $ - $ 
- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- . $ - $ 

- $ - $ 

- $ - $ 

-
- $ 

352,017 $ 

- $ 

852,152 $ 

1,204,169 $ 

- $ 

1,204,169 $ 

1,20.4,169 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 
- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 
17,393 $ 

- $ 
9,504 $ 

26,897 $ 

- $ 

26,897 $ 

26,897 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-
-
-
-

·-

-

-

' -
-
-
-

-

-
-

-
1,253 

939 
561 

J,,754 

-

2,754 

2,754 
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(I) 

Description 

2011 Plan: 
Project 26 - Mil) Creek Station Air Compliance $ 
Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total -2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excludfog Service 

AFUDC 

(2)-(3)+(4) 

1,983,783 $ 47,212 $ 111,380,589 $ 113,317,160 
- $ - $ 5,244,511 $ 5,244,511 

1,983,783 $ 47,212 $ 116,625, 100 $ 118,561,671 

- $ - $ - $ -
- 1,983,783 $ 47,212 $ 116,625,100 $ 118,561,671 

16,214,402 $ 391,648 $ 125,379,457 $ 141,202,211 

(6) 

Deferred 
Tax Balance 

as of 
3/31/2013 

$ 349,503 
$ -

$ 349,503 

$ -
$ 349 503 

$ 1,553,671 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 
Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP baiance is included on ES Form 2.50 as an expens~ for the September 2012 expense month. 

(7) (8) 

Monthly Montjlly 
ITC Amortization Depreciation 

Credit Expense 

$ 4,199 
$ -

$ 4,199 

$ -

$ - $ 4,199 

$ - $ 31 096 

$ 
$ 

$ 

$ 

$ 

$ 

__,' 

ES Form2.10 
Pag~2 of2 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2013 

Vintage Year Number of Allowances 
S02 NOx NOx S02 

Annual Ozone Season 
Current Year 135,999 10,099 7,115 $ 

2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033-2042 623,790. 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx 

Annual 
778.39 $ 6,337.11 $ 

NOx 
Ozone Season 

173.68 

ESFORM2.30 

Comments and ExPlanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of March 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases · (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 141,829 9 5,830 0 0 135,999 
Dollars $ 811.76 $ - $ 33.37 $ - $ - $ 778.39 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantify 137,080 - 5,719 - 131,361 
Dollars $ 784.58 $ - $ 32.73 $ - $ - $ 751.85 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4,749 - 111 - - . 4,638 
Dollars $ 27.18 $ - $ 0.64 $ - $ - $ 26.54 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for re~overy through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

-
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Beginning Allocations/ · 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT_ 

Inve_ntory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of M~rch 2013 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 903 6,212 0 0 0 7,115 
Dollars $ 173.68 $ 0.00 ·$ - $ - $ - $ 173.68 
$/Allowance $ 0.19 $ - $ - $ - $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 837 5,885 - - - 6, 722 Includes 2013 vintage allowances of 5,884; transfer of (58) 
Dollars $ 160.99 $ 3.10 $ - $ - $ - $ 164.09 allowances to CTs; and true-up adjustment of 59 allowances 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 66 327 - - - 393 Includes 2013 vintage allowances of 328; transfer of 58 
Dollars $ 12.69 $ (3.10)1 $ - $ - $ - $ 9.59 allowances to CTs; and true-up adjustment of ( 59) allowances 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - - $ - $ - _$ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2. 00 for recovery through the monthly billing factoi;. 
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Beginning Allocations/ 
Inventory Purchases 

.. 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission ~llowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2013 

Utilized Utilized Ending 
(Coal Fuel) (Other FUels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY; ALL CLASSIFICATIONS 
Quantity 11,515 0 1,406 10 0 10,099 
Dollars $ 7,225.64 $ - $ 882.26 $ 6.27 $ - $ 6,337.11 
$/Allowance $ 0.63 $ - $ 0.63 $ 0.63 $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 10,657 (103) 1,340 - - 9 ,214 · Transfer of allowances from coal to CTs 
Dollars $ 6,687.24 $ (64.63) $ 840.85 $ - $ - $ 5,781.76 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS · 
Quantity 858 103 66 10 - 885 Transfer of allowances from coal to CTs 
Dollars $ 538.40 $ 64.63. $ 41.41 $ 6.27 $ - $ 555.35 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ -

.. 

$ - $ -

From KU: 
Quantity 0 0 0 0 0 

"Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowanc_e Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2013 

. Environmental Compliance Plan 

ES FORM 2.40. 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous.Month $ - $ 104,944 
10th Previous Month - 146,684 
9th Previous Month 5,535 81,870 
8th Previous Month 19,165 64,001 
7th Previous Month 12,834 92,897 
6th Previous Month 1,192,171 67,315 
5th Previous Month 11,218 70,837 
4th Previous Month 7,075 68,003. 

· 3rd Previous Month - 86,463 
2nd Previous Month - 60,292 
Previous Month - : 74,899 
Current Month - 68,131 
Total 12 Month O&M $ 1,247,998 $ 986,335 

Determination of Working Capital Allowance 

12 Months O&M Exp.enses $ 1,247,998 $ 986,335 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capitai Allowance $ 156,000 $ 123,292 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Expenses 

506159 - ECR Sorbent Iniection Ooeration 
506152- ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150-ECR Mere 

512055 - ECR Scrubber Maintenance 
506154- ECR NOx Operation - Consumables 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2013 

Cane Run Mill Creek 

506155 - ECR NOx Operation- Labor and Other 
512151 - ECR NOx Maintenance . 
506051 - ECR Precipitator·Qperation 
506151 - ECR Activated Carbon 
512051 - ECR PreciPitator Maintenance 

Total 2006 Plan O&M Exoenses 

S Form2.51 

ans 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Operation 
506152 - ECR Sorbent Reactant - Reagent Onl 

Adiustment for Base Rates Baseline Amounts 
Total 2011 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

11,943.78 
55,270.26 

917.09 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONME;NTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2013 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 ;plan Project 

Cane Run 

-
-

Monthly Expense $ .-

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual ·Expense Amount (12 Mo Ending with Last Test Year) $ -

\ Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount {to ES Form 2.50) 1$ -

. ES FORM 2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ -

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by :KU at 48% and LG~E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2013 

· Third 
. Party O&M Expense Account Plant 

~ 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

-

-
-
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2013 

On-Site CCP Disp_osal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending w:ith Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
(8) Less 2009 Plan Project 25· [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment tor Base Rate Amount (to ES Form 2.60) I$ - I$ 

. Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52% . 

ESFORM2.61 

Trimble County Total 

- $ - $ -
- $ - $ -

- $ - $ -

- $ - $ -

- $ - $ -
- $ - $ -

- $ - $ -
- $ - $ -

- I$ - I$ - I 
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.. 

(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Anr-12 $ 16,915,354 $ 
May-12 19,400,636 
Jun-12 24,454,377 
Jul-12 32,473,602 

Aug-12 30,456,858 
Sep-12 26,263,406 
Oct-12 17,264,585 

Nov-12 17,423,231 
· Dec-12 19,060,442 

Jan-13 23,606,284 
Feb-13 22,715,271 
Mar-13 21,559,743 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for ~ROUP 1 AND GROUP 2 

For the Month Ended: March 31, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

5,576,596 $ 1,219,782 $ 716,279 $ 136,901 
6,676,696 1,648,718 859,218 174,319 
8,906,806 2,078,757 1,148;262 135,410 

12,431,189 2,828,040 1,605,512 285,991 
11,544,513 2,104,176 1,490,078 182,511 
9,708,052 1,699,376 1,251,651 140,160 
5,749,735 1,234,328 738,218 . 187,221 
5,809,787 1,949,030 745,582 372,920 
6,548,255 1,811,385 840,863 246,102 
8,209,560 1,954,151 1,103,549 279,016 
7,479,756 1,933,379 1,005,854 377,609 
6,990,269 1,953,209 940,361 166,894 

Average Monthly Jurisdictional Revenues, Excluding Environrr1ental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3 )+( 4)+(5)+( 6) 

$ 24,564,913 $ 
$ 28,759,586 $ 
$ 36,723,612 $ 
$ 49,624,333 $ 
$ 45,778,136 $ 
$ 39,062,646 $ 
$ 25,174,087 $ 
$ . 26,300,549 $ 
$ 28,507,047 $ 
$ 35,152,559 $ 
$ 33,511,870 $ 
$ 31,610,476 $ 

$ 
$ 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate · Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+(5)+( 6) 

Apr-12 $ 26,905,440 $ 13,543,423 $ 2,804;987 $ 478;677 $ 234,914 $ 43,967,441 $ 
Mav-12 26,783,712 12,308,862 2,919,045 516.753 . 253,839 $ 42,782,211 $ 
Jun-12 32,117,929 15,784,878 3,634,227 611,848 201,644 $ 52,350,526 .. $ 
Jul-12 34,823,511 17,039,422 3,822,030 663,209 306,547 $ 56,654,720 $ 

Aug-12 33,791 921 16,634,925 3,031,537 652,106 220,802 $ 54,331,291 $ 
Sep-12 29,737,~43 13,851,459 2,370,019 628,671 171,589 $ 46,759,081 $. 
Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 $ 

Nov-12 26,114,444 13,355,314 3,983,302 475,003 562,181 $ 44,490,244 $ 
Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604 $ 
Jan-13 25,211,526 12,319,544 2,891,065 380,924 328,121 $ 41,131,180 $ 
Feb-13 28,753,724 13,895,352 3,402,809 359,707 501,282 $ 46,912,874 $ 
Mar-13 26,113,559 12,156,147 3,239,731 348,517 255,292 $ 42,113,246 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel; 
for 12 Months Ending Current Expense Month. $ 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 
GROUP 2 Revenues as a Percentage of Total Revenues-for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental. 
Surcharge 

(7)-(6) 

24,428,012 
28,585,267 
36,588,202 
49,338,342 
45,595,625 
38,922,486 
24,986,867 
25,927,629 
28,260,945 
34,873,543 
33,134,260 
31,443,582 

33,507,063 
79,638,030 

42.07% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

43,732,527 $ 27,384,117 
42,528,372 $ 27,300,465 
52,148,882 $ 32,729,777 
56,348,173 $ 35,486,720 
54,110,489 $ 34,444,027 
46,587,492 $ 30,366,014 
43,107,159 $ 27,186,386 
43,928,063 $ 26,589,447 
42,007,836 $ 25,587,026 
40,803,059 $ 25,592,450 
46,411,592 $ 29,113,431 
41,857,954 $ 26,462,076 

46,130,967 . $ 29,020,161 
79,638,030 

57.93% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2013 

Revenues per 
Form3.00 

Kentucky Retail Revenues 

en Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 66,819,718. 
(2) Fuel Adjustment Clause $ 5,192,940 
(3) DSM $ 1,288,878 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 73,301,536 

Non -Jurisdictional Revenues 
(7) InterSystem ( Total Less Transmission Portion Booked in Account 44 7) $ 5,566,706 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 5,566,706 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 78,868,242 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 92.94% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 66,819,718 
$ 5,192,940 
$ 1,288,878 
$ 422,186 
$ (288,771) 

$ 5,566,706 

$ -
.$ -
$ 5,003,553 
$ 1,259,491 
$ 85,264,700 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

May 17, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of April 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00547, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that 'will be billed during the 'June 2013 
billing cycle which begins May 29, 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 11 

MAY l 7 2013 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 

PO Box 32010 
Louisville, Kentucky 40232 

www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robe rt.con roy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

}, 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of April 2013 

Group 1 E(m) -- ES Form 1.10, line 16 

Group.1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: June billing cycle beginning May 29, 2013 

Submittedby~ ~/ 
Title: Director, Rates 

Date Submitted: May 17, 2013 

ES FORM 1.00 

$ 521,638 

1.54% 

$ 714,470 

2.45% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of April 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR -DR)(T.R/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR ·Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tenn and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR- DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

(8) Tot~! E(m) =sum of Pre-2011 E(m) + 2011 E(m) 

Calculation of Adiusted Net Jurisdictional E(m) 

(9) 

(10) 

(II) 

Jurisdictional Allocation Ratio fo~ Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

Adjustment for (Over)/Under-'collection pursuant to Case No. 2012-00547 

(12) Prior Period Adjustm~nt (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) +(fl)+ (12) - (13)] 

Calculation of Grou Environmental Surchar" e Hillin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3,00 · 

(16) Group E(m) [(14) x (15)j 

( 17) Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

21,773,798 
1,814,483 

10.61% 
30,311 

13, 171 

235,998 

1,563;625 

92.71% 

1,449,637 

(146,937) 

66,592 

1,236,108 

GROUP 1 (Total Revenue) 

42.20% 

521,638 

33,850,396 

1.54% 

ES FORM 1.10 

2011 Environmental 
Compliance Plans 

139,609,692 
11,634,141 

10.61% 
93,245 

Not Applicable 
Not Applicable 

1,327,627 

GROUP 2 (Net Revenue) 

57.80% 

714,470 

$ 29,161,214 

2.45% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2013 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 

er ES Form 2.31, 2.32 and 2.33 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Month! 0 erations & Maintenance Ex ense 
Month! De reciation & Amortization Ex ense 
less investment tax credit amortization 

Month! Taxes Other Than Income Taxes 
Month! Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

D etermmat1011 o fB fi'lR ene 1cia euse 0 iperatmg E xpenses 

Total Monthly Beneficial Reuse Expense .. 
Adjustment for Beneficial Reuse in Base Rates (from ES Fonn 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s rom B P d ;y- ro uct an dAll owance S 1 a es 

Total 
Proceeds 

(I) 

Allowance Sales $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ -

Environmental 
Compliance Plan 

$ 13,983 
(812) 

$ 13,171 

Amount in Net 
Base Rates Proceeds 

(2) (1) - (2) 

$ - $ -
- -

$ - $ -

ESFORM2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 

Environmental 
Compliance Plan 

$. 77,967 

6,370 

8,908 

93,245 

_} 
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(1) 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 

Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 

. Less Retirements and Replacement resulting 
from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 18 -TC2 AQCS Equipment $ 

Project 19- Sorbent Injection $ 

Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek. Opacity and Particulate Monitors $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2006 Plan $ 

Net Total -2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOIDSVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWlP & Depreciation Expense 

For the Month Ended: April 30, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ $ - $ -

- $ - $ - $ -

- $ - $ - $ " 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ (0) $ (0) 
9,594,347 $ 325,047 $ 698,283 $ 9,967,583 

- $ - $ 8,192,408 $ 8,192,408 
4,636,272 $· 46,285 $ 81,333 $ 4,671,319 

14,230,619 $ 371,333 $ 8,972,024 $ 22,831,311 

- $ - $ - $ -

14,230,619 $ 371,333 $ 8,972,024 $ 22,831,311 

14,230,619 $ 371,333 $ 8,972,024• $ 22 831 311 

(6) (7) 

Deferred Monthly 
"fax Balance ITC Amortization 

Credit 
as of 

4/30/2013 

$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ -
$ 366,021 
$ -
$ 854,423 

$ 1,220,444 

$ -

$ 1,220,444 

$ 1,220444 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -
$ 

$ -
$ -
$ -
$ -

$ -

$ -
$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ 17,393 
$ -
$ 9,504 

$ 26,897 

$ -

$ 26.897 

$ 26,897 

$ 
$ 
$ 
$ 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-
-
-
-

-

-

-

-
-
-
-

-

-

-

-
1,253 

939 
561 

2,754 

-
2,754 

2,754 
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(I) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station. Air Compliance $ 

Project 27 - Trimble County Unit l Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 I Plan $ 

Net Total- 2011 Plan: $ 

Net Total -All Plans: $ 

LOIDSVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2013 

(2) (3) .. (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

5, 188,794 $ 53,582 $ 129,268,244 $ 134,403,456 

- $ - $ 5,440,810 $ 5,440,810 

5,188,794 $ 53,582 $ 134, 709,054 $ 139,844,265 

- $ - $ - $ -

5,188,794 $ 53,582 $ 134,709,054 $ 139,844,265 

19,419,412 $ 424 914 $ 143,681,078 $ 162,675,576 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
4/30/2013 

$ 354,494 
$ -

$ 354,494 

$ -
$ 354,494 

$ 1 574,938 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balan~e is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ 6,370 
$ -
$ 6,370 

$ -

$ - $ . 6,370 

$ - $ 33,267 

$ 

$ 

$ 

$ 

$ 

$ 

ES Form 2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

8,346 
562 

8,908 

-

8,908 

11,661 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONlYIENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2013 

Vintage Year Number of Allowances 

S02 NOx NOx S02 

Annual Ozone Season 
Current Year 130,127 8,974 7,115 $ 

2014 62,379 14,'133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023. 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033 -2042 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx 

Annual 
744.78 $ 5,631.18 $ 

-
< 

NOx 

Ozone Season 
173.68 

ES FORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
lnvento_ry of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2013 

B~ginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 135,999 0 5,872 0 0 130,127 
Dollars $ 778.39 $ - $ 33.61 $ - $ - $ 744.78 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 131,361 - 5,795 - 125,566 
Dollars $ 751.85 $ - $ 33.17 $ - $ - $ 7.18.68 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4,638 - 77 - - 4,561 
Dollars $ 26.54 $ - $ 0.44 $ - $ - $ 26.10 

ALLOWANCES FROM PURCHASES: -
From Market: 
Quantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - r - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense,reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

" 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For· the Expense Month of April 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,115 0 0 0 0 7,115 
Dollars $ 173.68 $ - $ - $ - $ - $ 173.68 
$/Allowance $ 0.02 $ - $ - $ - $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 6,722 - - - 6,722 
Dollars $ 164.09 $ - $ - $ - $ 164.09 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
QU:antity 393 - - - 393 
Dollars $ 9.59 $ - $ - $ - $ 9.59 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ -: $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the·monthly billing factor. 

ESFORM2.32 

Altocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of April 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,099 0 1,115 10 0 8,974 
Dollars $ 6,337.11 $ - $ 699.66 $ 6.27 $ - $ 5,631.18 
$/Allowance $ 0.63 $ - $ 0.63 $ 0.63 $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 9,214 - 1,051 - - 8,163 
Dollars $ 5,781.76 $ - $ 659.50 $ - $ - $ 5,122.26 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 885 - 64 10 - I 811 
Dollars $ 555.35 $ - $ 40.16 $ 6.27 $ - $ 508.92 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ .... - $ - $ - $. -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES F.ORM 2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working-Capital Allowance 

For the Month Ended: April 30, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ - $ 146,684 
10th Previous Month 5,535 81,870 
9th Previous Month 19, 165 64,001 
8th Previous Month 12,834 92,897 
7th Previous Month 1, 192,171 67,315 
6th Previous Month 11,218 70,837 
5th Previous Month 7,075 68,003 
4th Previous Month - '86,463 
3rd Previous Month - 60,292 
2nd Previous Month · - 74,899 
Previous Month . - 68,131 
Current .Month 13,171 77,967 
Total 12 Month O&M $ 1,261, 169 $ 959,358 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,261,169 $ 959,358 

One Eighth (1/8) of 12 Mo!lth O&M Expenses 1/8 1/8 

Pollution Contr9l Cash Working Capital Allowance $ 157,646. $ 119,920 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Ex ense Account 

502056-ECR Scrubber 0 erations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M E enses 

506159 - ECR Sorbent ln"ection 0 eration 
506152 - ECR Sorbent Reactant- Rea ent Onl 

512055 - ECR Scrubber Maintenance 
506154- ECR NOx 0 eration -- Consumables 
506155 - ECR NOxO eration-- Labor and Other 
512151 - ECR NOx Maintenance 
506051 - ECR Preci itator 0 eration 
506151- ECRActivated Carbon 
512051 - ECR Preci itator Maintenance 

Total 2006 Plan O&M E enses 

502013 - ECR Landfill 0 erations 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2013 

Cane Run Mill Creek 

Ad"ustment for CCP Dis osal in Base Rates ES Form 2.51 

ans 

Adjustment for Base Rates Baseline Amounts 
Total 2011 Plan O&M Ex enses 

Trimble County projects for the 2009 Plan are proportionately shared ~Y KU at 48% and LG&E at 52%. 

ES FORM2.50 

Trimble Coun Total 

9,788.71 
66,911.05 

1 266.76 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

. . 
LOUISVILLE GAS AND ELECTRIC COMP ANY 

ENVIRONMENTAL SURCHARGE REPORT 
CCP Disposal Facilities Expenses 

For the Month Ended: April 30, 2013' 

. On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

· 2009 Plan Project 
Monthly Expense $ 

. Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

IAajustment tor Base Rate Amount (to ES Form 2.50) I$ -

ES FORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Third 
·Party 

McBride 
Synthetic Material 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
502011 - ECROther Waste Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 

$ 

$ 
$ 

ES FORM2.60 

Total O&M 

11,108.83 
. 2,873.87 

13,982.70 

(812.01) 
13,170.69 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2013 

On-Site CCP Disposal O&M Expense Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
· 12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $· - -$ 

Total Generating Station Less Base Rates [(4) - (6)] $ - $ 
Less 2009 Plan Project 25 [(7) - (3)] $ - $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Mill Creek 

IAaJustment for Base Rate Amount (to ES Form 2.60) I$ - 1$ 

Note 1: _, Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Trimble County Total 

- $ (9,744.06) $ (9,744.06) 
- $ (812.01) $ (812.01) 

- $ 13,982.70 $ 13,982.70 

- $ 13,170.69 $ 13,170.69 

- $ - $ -
- $ - $ -

- $ 13,170.69 $ 13,170.69 
- $ (812.01) $ (812.01) 

- I$ cs12.ol)I $ (812.on1 
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(1) . (2) 

Non-fuel 
Base Rate 

Month Revenues 

Mav-12 $ 19,400,636 $ 
Jun-12 24,454,377 
Jul-12 32,473,602 

Aug-12 30,456,858 
Sep-12 26,263,406 
Oct-12 17,2.64,585 

Nov-12 17,423,231 
Dec-12 19,060,442 
Jan-13 23,606,284 
Feb-13 22,715,271 
Mar-13 21,559,743 
Apr-13 19,655,937 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: April 30, 2013 

GROUP I (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

6,676,696 $ 1,648,718 $ 859,218 $ 174,319 
8,906,806 2,078,757 1,148,262 135,410 

12,431,189 2,828,040 1,605,512 285,991 
11,544,513 2,104,176 1,490,078 182,511 

9,708,052 1,699,376 1,251,651 140,160 
5,749,735 ·l,234,328 738,218 187,221 
5,809,787 1,949,030 745,582 372,920 
6,548,255 1,811,385 840,863 246,102 
8,209,560 1,954,151 1,103,549 279,016 
7,479,756 1,933,379 1,005,854 377,609 
6,990,269 1,953,209 940,361 166,894 
6,164,484 1,738,892 988,686 310,820 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3 )+( 4)+(5)+( 6) 

$ 28,759,586 
$ 36,723,612 
$ 49,624,333 
$ 45,778,136 
$ 39,062,646 
$ 25,174,087 
$ 26,300,549 
$ 28,507,047 
$ 35,152,559 
$ 33,511,870 
$ 31,610,476 
$ 28,858,818 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

May-12 $ 26,783,712 $ 12,308,862 $ 2,919,045 $ 516,753 $ 253,839 $ 42,782,211 
Jun-12 32,117,929 15,784,878 3,634,227 611,848 201,644 $ 52,350,526 
Jul-12 34,823,511 17,039,422 3,822,030 . 663,209• 306,547 $ 56,654,720 

Aug-12 33,791,921 16,634,925 3,031,537 652,106 220,802 $ 54,331,291 
Sep-12 29,737,343 13,851,459 2,370,019 628,671 171,589 $ 46,759,081 
Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 

Nov-12 26,114,444 13,355,314 3,983,302 475,003 562,181 $ 44,490,244 
Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604 
Jan-13 25,211,526 12,319,544 2,891,065 380,924 328,121 .$ 41,131,180 
Feb-13 28,753,724 13,895,352 3,402,809 359,707 501,282 $ 46,912,874 
Mar-13 26,113,559 12,156,147 3,239,731 348,517 255,292 $ 42,113,246 
Apr-13 28,734,131 13,774,118 3,755,159 342,622 468,946 $ 47,074,976 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surpharge for 12-months ending with Current Month= 
GROUP 2 Revenues as· a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 28,585,267 
$ 36,588,202 
$ 49,338,342 
$ 45,595,625 
$ 38,922,486 
$ 24,986,867 
$ 25,927,629 
$ 28,260,945 
$ 34,873,543 
$ 33,134,260 
$ 31,443,582 
$ 28,547,999 

$ 33,850,396 
$ 80,220,821 

42.20% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmentai Revenues 
Surcharge plus.DSM 

(7)-(6) (2)+(5) 

$ 42,528,372 $ 27,300,465 
$ 52,148,882 $ 32,729,777 
$ 56,348,173 $ 35,486,720 
$ 54,110,489 $ 34,444,027 
$ 46,587,492 $ 30,366,014 
$ 43,107,159 $ 27,186,386 
$ 43,928,063 $ 26,589,447 
$ 42,007,836 $ 25,587,026 
$ 40,803,059 $ 25,592,450 
$ 46,411,592 $ 29,113,431 
$ 41,857,954 $ 26,462,076 
$ 46,606,031 $ 29,076,753 

$ 46,370,425 $ 29,161,214 
$ 80,220,821 

57.80% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: April 30, 2013 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge} $ 68,328,671 
(2) Fuel Adjustment Clause $ 5,494,051 
(3) DSM $ 1,331,30.8 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 75,154,029 

Non -Jurisdictional"Revenues ,, 

(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 5,913,816 
(8) Total Non-Jurisdictional Revenues for Envrronmental Surcharge Purposes= $ 5,913,816 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 81,067,845 

Jurisdictional Allocation Ratio for Current Month. [(5) I (8)] = 92.71% 

, 
Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14). Total Company Revenues per Income Statement= . 

ES FORM3.10 

Revenues per 
Income Statement 

$ 68,328,671 
$ 5,494,051 
$ 1,331,308 
$ 779,766 

.$ (299,882) 

$ 5,913,816 

$ -
$ -
$ (7,656,364) 
$ 841,230 
$ 74,732,595 
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a PPL company 

Jeff DeRouen, Executive Director 
Public ServiCe Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Fra,nkfort, Kentucky 40602 

June 14, 2013 
JUN 1 4 2013 

PUBLIC SERVICE 

RE: 
. COMMISSION 

Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of May 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cas('.s, most recently Case No. 2012-00547, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the July 2013 billing 
cycle which begins June 26, 2013. 

Included with this filing is the evaluation demonstrating the cost effectiveness 
of the new beneficial reuse opportunity at Mill Creek. The project will recover 
approximately 300,000 tons of gypsum annually to create a unique s_ulfur 
product that will be sold to and distributed by agricultural companies. 
Associated costs are included on ES Forms 2.60 and 2.61. 

Also, it has come to my attention that the Revenue Collected Through Base 
Rates as reported on ES Form 1.10, line 12 was overstated in the January 
through March 2013 expense month filings. Therefore, a Prior Period 
Adjustment is included on ES Form 1.10 to correct the March 2013 amount. 
The January and February 2013 expense month filings will be corrected in the 
next ECR review case since it is the end of a two-year review period. 

Lastly, attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in May 2013. 

1 I 2 

Louisville Gas and 

Electric Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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Mr. Jeff DeRouen 
June 14, 2013 

Please contact me if you have any questions about this filing. 

Sincerely, 

~··4£1-.~ 
Robert M. Conroy 

Enclosures 

212 

' . 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR : VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID# 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

5/1/2013 
20130114 
04/01 /2013-04/30/2013 

PROJECT NAME: 
ff AGE PROJECT#: 

Kentucky LGE Environmental Compliance 
2011-56 . 

FIRM INVOICED: Daryl E. Newby 
Kentucky Public Service Commission 
P.O. Box615 
211 Sower Boulevard 
Frankfort Kentucky 40602 

PROJECT DESCRIPTION: 
KU/LGE Constq.iction Oversight 

CONSULTANT MONTH HOURS 
WORKED 

Walt Orabinski 4/01 /2013-04/30/2013 6 
Chuck Buechel 14/01 /2013-04/30/2013 16 
Mike Boismenu 4/01 /2013-04/30/~013 18 

SUBTOTALS 40 
TOTAL FEES 
TOTAL PERSONAL EXPENSES 
OV~RNIGHT MAIL 
COPYING - Black/White 
COf;>_YING - Color 
MISCELLANEOUS 

Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

HOURLY 
RATE 

$260 
$240 
$240 

BILLABLE 
FEES 

$1,560.00 
$3,840.00 
$4,320.00 

$9,720.00 

' 

BILLABLE 
EXPENSES 

$150'.00 
$600.98 

$750.98 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discr~pancies arise, please call or write to the following billing.address. 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Orabinski 
305-7 44-3440 

PERIOD 
AMOUNT 

$1,560.00 
$3,990.00 
$4,920.98 

$10,470.98 

TOTALS 

,. .. ·:" . .,· 

!{_;, ) 

)?c. ·~'.:( '. 
......... ; .. :.; :.'-"''·"' " 

:·;;1:::.(:\~ >\:,( i .. :.·' 

$9,720.00 
$750.98 

$0.00 
$0.00 
$0.00 

$10,470.98 

$10,470.98 

KU, LGE 20130415, 5/2/2013 
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Evaluation of Mill Creek Pelletized 
. . 

Product Manufacturing Plant 

/ 

PPL ~ompanies 

Generation Planning & Analysis 
Updated June 2013 

r 
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1 Background 
Historically, Mill Creek station has produced around 700,000 tons of gyp~um annually.1 Future 
production is expected to slightly increase, to 750,000 tons, due to the ·installation of new, higher 1 

efficiency FGDs. In 2013, the station expects ·to deliver approximately 300,000 tons of gypsum to 
beneficial reuse markets in the concrete and cement industries. Any gypsum not delivered to beneficial 
reuse markets is stored in an on-site landfill. 

2 Charah Proposal 
Cha rah, a certified c;ontactor providing landfill construction services and ·on-going operations and 
~aintenance ·of the landfill at Mill Creek, proposed to invest its own capital resources to enhance the 
marketability of gypsum produced at Mill Creek. Charah will design, construct, and operate a processing 
plant at Mill Creek utilizing Mill Creek gypsum for the manufacture of Sul4R, a pelletized synthetic 
gypsum product, for sale and distribution in the agricultural market. The proposed contract has a term 
of 13 years with the potential for unlimited additional, consecutive five year "Renewal Terms." In 
return, LG&E will provide Charah with a license agreement to use Mill Creek property for the 
construction of the production plant. 

Mill Creek will provide up to 250,000 tons of gypsum annually for processing and eventual sale and use 
in the agricultural market. In addition, the Companies will pay to install utility services (gas, electric, 
potable water, and sewer) within 50 feet of the new pelletizing plant at a cost of approximately 
$50,000.2 During the first five years of the contract, LG&E will pay Charah $2.00/ton of gypsum 
delivered to the pelletizing plant (capped at $200,000. per year). After the fifth year, Charah will pay 
LG&E $6.00/ton of gypsum delivered to the pelletizing plant (capped at $600,000 per year). 

3 Analysis 
The pelletizing plant is expected to process 50,000 tons of gypsum in 2013, increasing to 125,000 tons 
by 2016.3 LG&E will avoid the handling cost of sending gypsum to its on-site landfill (the variable cost of 
on-site landfill disposal is approximately $1.00/ton in 2013 and is assumed to escalate at 3.3 percent 
a.nnually to $1.34/ton in 20~2). While the conservation of landfill space could also be beneficial, this 
analysis focuses on the value of the reduction in variable costs for material handling for landfill disposal 
and the costs/revenues associated with the Charah proposal. 

The utility services installed to serve the processing plant have an assumed capital cost of $50,000. The 
analysis assumes this investment is depreciated over the 13-year life of the contract for book purposes 
and will have a tax life of 5 years. 

For the first five years4
, the total project cost is higher than the "do nothing".case due to the payments 

to Charah specified in the agreement. Starting in year six, when Charah begins paying for the gypsum, 
this project will result in over $700,000 of savings annually assuming that Charah utilizes only 125,000 
tons per year (half of the contract maximum volume). Over the contract term, this proposal would 

1 
The Mill Creek station produces approximat~ly 1.2 million tons of coal combustion residuals {CCRs) annually, 

comprised of approximately 10% bottom ash, 30% fly ash, and 60% gypsum. 
2 

The cost to install utility services was updated from $300,000 in the previous analysis to. $50,000. 
3 

The volumes in 2013 through 2015 are based on Charah's expectation to start and ramp-up the gypsum 
processing plant. Starting in 2016, the volume is based on 50% of the 250,000 ton annual cap. 
4 The analysis is bqsed on full calendar years beginning in 2013. 

2 
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reduce the net present revenue requirements (NPVRR) by approximately $3 million (see Table 1) as 
compared to the "do nothing" case. 

Table 1- Valuation of Charah Proposal (OOOs) 

2013 2014 2015 2016 2017 2018 2019 2020 ?021 2022 2023 2024 2025 

Gypsum (000 Tons)
3 

50 75 100 125 125 125 125 125 125 125 125 125 125 

Capital Revem,1e 
Requirement-Utility ($000) 9 8 8 7 6 6 5 5 5 5 4 4 4 

Op. Cost Impacts ($000) 
Payment to/(Revenue 

from) Charah 100 150 200 200 200 (600} (600} (600} {600} (600} {600} (600} {600} 

Avoidetj Handling and 
· Transport Cost {SO} {77} {104} {143} {146} (1SO} (155} (159} {163} (168} {171} {176} (178} 

Total Operating Cost so 74 96 S8 54 {750} (75S} (759} (763} (768} {771} (776} {778} 

Total Cost ($000) S9 82 104 64 60 {744} {750} (754} (7S8} (763} {767} {772} {774} 

NPVRR ($000) {3,149} 

Based on the "mid-volume" case (125,000 tons per year) shown in Table 1, the value of the contract to 
customers will depend on Cha rah taking gypsum in years 6 through 13 of the contract. However, should 
Charah take the contract maximum of 250,000 annually, then the cc;mtract will reduce revenue 
requirements beginning in Year 1 (see ~able 2). Furthermore, should Charah take the maximum amount 
every year, the proposal will lower revenue requirements by $4.S million (NPVRR) (See Table 2). 
Conversely, the proposal will increase revenue requirements by $0.S million (NPVRR) if Charah takes 
100,000 tons for the first 5 years, then takes zero gypsum volume in years 6 through 13 (See Table 3). 
Overall, for the contract to break even on an NPVRR basis, Charah needs to take only 10,000 tons 
annually in years 6 through 13, assuming the "mid-volume" take in 2013-2017 shown in Table 1. 

3 
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Table 2 - High Case of Charah Proposal (OOOs) 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 
Gypsum (000 Tons) 250 250 250 250 250 250 250 250 250 250 250 250 250 

Capital Revenue 
Requirement-Utility ($000) 9 8 8 7 6 6 5 5 5 5 4 4 4 

Op. Cost Impacts ($000) 
Payment to/( Revenue 

from) Charah 200 200 200 200 200 (600) (600} (600} (600} {600} {600} (600} {600} 

Avoided Handling and .. 

Transport Cost {250} {255} {260} {285} (293} (300) (310) (318} (325} (335} {343} (353} (356} 
'Total Operating Cost (50} (55} (60} (85) {93) (900} {910} {918} {925} {935} {943} {953} (956} 

Total Cost ($000) (41} (47} {52) (78) {86) (894) {905) (912) {920) {930} {938} (948) (952} 

N~VRR ($000) (4,483) 

Table 3 - Low Case of Charah Proposal (OOOs) 

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024. 2025. 
Gypsum (000 Tons) 100 100 100 100 100 0 .o 0 0 0 0 0 0 

Capital Revenue Requirement-
Utility ($000) 9 8 8 7 6 6 5 5 5 5 . 4 4 4 

Op. Cost Impacts ($00.0) 
Payment to/(Revenue from) 

Cha rah 200 200 200 200 200 0 0 0 0 0 0 0 0 

Avoided Handling and 
Transport Cost {100} {102) (104) {114) {117} 0 0 0 0 0 0 0 0 

Total Operating Cost 100 98 96 86 83 0 o· 0 0 0 0 0 o. 

Total Cost ($000) 109 106 104 93 89 6 5 5 5 5 4 .4 4 

NPVRR ($000) 466 

4 Conclusion 
This analysis supports a deci~ion to proceed with the proposed pelletizing plant based on the reduction 
in revenue requirements associated with the agreement and the avoided handling and transportation 
cost for placing the gypsum in the Mill Creek landfill. Based on a range of gypsum volumes, the project's 
impact on NPVRR could range from a favorable reduction of $4.5 million to an unfavorable increase of 
$0.5 million. Given the volume assumptions in the "mid-volume" case, the 13-year agreement' favorably 
reduces revenue requirements by $3 million. 

4 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surc~arge Billing Fac~ors 

For the Expense Month of May 2013 

Group .1 E(m) ~-ES Form 1.10, line 16 

Group· 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Reve:Que) 

Group 2 E(m) -- ES Forin 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Effective Date for Billing: July billing cycle beginning June 

Title: Director, Rates 

Date Submitted: June 14, 2013 

ES FORM 1.00 

$ 684,212 

2.03% 

$ 947,973 

3.23% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of May 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance .Rate Base 
DR Debt Rate (both short-term and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR- DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of A,diusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month --~ Fonn 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00547 

(12) Prior Period Adjustment (ifnecessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3 .00 

(16) Group E(m) [(14) x (15)] 

(17) · Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

21,664,162 
1,805,347 

10.61% 
30,418 

47,031 

268,996 

1,764,958 

90.64% 

1,599,758 

94,979 

62,552 

1,632,185 

GROUP 1 (Total Revenue) 

41.92% 

684,212 

33,665,817 

2.03% 

ES FORM 1.10 

2011 Environmental 
Compliance Plans 

$ 160,461,822 
$ 13,371,819 

10.61% 
$ 77,212 

Not Applicable 
Not Applicable 

$ 1,495,962 

GROUP 2 (Net Revenue) 

58.08% 

$ 947,~73 

$ 29,308,496 

3.23% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2013 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 8,900, 4 
Subtotal 

Additions: 
er ES Form 2.31, 2.32 and 2.33 

Poiluiion Control Deferred Income Taxes · 
· · Subtotal 
Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 

D etermmabon of B fl ' ene IClal Reuse 0 iperatmg E xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 49,958 
Adiust~ent for Beneficial Reuse in Base Rates (from ES Form 2.61) (2,927) 

Net Beneficial Reuse Operations Expense $ 47,031 I 

p d F rocee s rom B P d ;y- ro uct an dAII owance S I a es· 

Total Amount in Net. 

Proceeds Base Rates Proceeds 
(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

Pre-2011 2011 
Environmental Environmental 

Compliance Plan Compliance Plan 

$ $ 54,842 
26,897 . 8,541 

8,908 

4,921 
77,212 
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(1) . 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble Coun1:y Unit 1 $ 

Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 

Project 16 - Scrubber Improvements at Trimble Coun1:y Unit 1 $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation-of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18 -TC2 AQCS Equipment $ 

Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 
Project 21 - Mill Creek Opaci1:y and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan. $ 

· Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - TrimbleCoun1:y Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble Coun1:y CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse "$ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP , Eligible Net 
Plant In Accumulated Amount Plant In 
Service. Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ 

- $ - $ - $ 
- $ - $ - $ 

. - $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ -- $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ 
- $ 

- $ 

- $ 

·- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ - $ (0) $ (0) $ 
9,594,347 $ 342,440 $ 22,825 $ 9,274,733 $ 

- $ - $ 8,962,956 $ 8;962,956 $ 

4,636,272 $ 55,790 $ (85,333) $ 4,495,149 $ 

14,230,619 _$ 398,229 $ 8,900,448 $ 22,732,838 $ 

- $ - $ - $ - $ 

14,230,619 $ 398,229 $ 8,900,448 $ 22,732,838 $ 

14.230.619 $ 398 229 $ 8.900.448 $ 22.732,838 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

5/31/2013 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - .$ 

- $ - $ 

- $ - $ 

- $ - $ 

- '$ - $ 

- $ - $ 

- $ - $ 

- $ 
380,025 $ 

- $· 
856,695 $ 

1,236,720 $ 

- $ 

1,236.720 $ 

1,236,720. $ 

(8) 

Monthly 
Depreciation 

Expense 

-
-
-
-
-
-
-
-

-

-
-
-
-

-
-
-

-
17.,393 

-
9,504 

26,897 

-

26,897 

26,897 

$ 

$ 
$· 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$" 

$ 

$ 

$ 

$ 
$ 
$ 
$, 

$ 

$ 

$ 

$ 

ESForm2.10 
Paget of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-
-
-
-

-

-
-

-
-
-
-

-
-
-

-
1,169 
1,023 

561 

2,754 

-
2 754 

2,754 
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(I) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ 

Net Total - 2011-Plan: $ 

Net Total-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP &. Depreciation Expense 

For.the Month Ended: May 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In · Accumulated Amount Plaritin 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

5,188,794 $ 62,123 $ 149,393,093 $ 154,519,764 
- $ - $ 6,192,237 $ 6,192,237 

5,188,794 $ q2,123 $ 155,585,330 $ 160,712,001 

- $ - $ - $ -
5,188,794 $ 62,123 $ 155,585,330 $ 160,712 001 

19,419,412 $ 460.352 $ 164,485.778 $ i83 444.838 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
5/31/2013 

$ 358,619 
$ -

$ 358,619 

$ -

$ 358,619 

$ 1,595,338 

Note 2: Effective with the September 2012 expense month; Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ 8,541 
$ - . 

$ 8,541 

$ -
$ - $ 8,541 

$ - $ 35,438 

$ 
$ 

$ 

.$ 

$ 

$ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

8,346 
562 

8,908 

-

8,908 

11661 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2013 

Vintage Year Number of Allowances 

S02 NOx 'NOx S02 
Annual Ozone Season 

Current Year 123,655 7,743 5,884 $ 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 

- 2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033 -2042 . 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases,. allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value OfVintage Year 
NOx 

Annual 
707.74 $ 4,858.73 $ 

NOx 
Ozone Season 

143.63 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory .. of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of May 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 130,127 0 6,472 0 0 123,655 
Dollars $ 744.78 $ - $ 37.04 $ - $ - $ 707.74 
$/Allowance $ O.ol $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 125,566 - 6,364 - 119,202 
Dollars $ 718.68 $ - $ 36.42 $ - $ - $ 682.26 

- -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4,561 - 108 - - 4,453 
Dollars $ 26.10 $ - $ 0.62 $ - $ - $ 25.48 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ -. $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - _,,. - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,115 0 1,226 5 6 5,884 
Dollars . $ 173.68 $ - $ 29.93 $ 0.12 $ - $ 143.63 
$/Allowance $ 0:02 $ - $ 0.02 $ 0.02 $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,722 1,177 - - 5,545 
Dollars $ 164.09 $ 28.73 $ - $ - $ 135.36 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 393 49 5 - 339 
Dollars $ 9.59 $ 1.20 $ 0.12 $ - $ 8.27 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of May 20.13 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 8,974 0 1,226 5 0 7,743 
Dollars $ 5,631.18 $ - $ 769.31 $ 3.14 $ - $ 4,858.73 
$/Allowance $ 0.63 $ - $ 0.63 $ 0.63 $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,163 - 1,177 - - 6,986 
Dollars $ 5,122.26 $ - $ 738.56 $ - $ - $ 4,383.70 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 811 - 49 5 - 757 
Dollars $ 508.92 $ - $ 30.75 $ 3.14 $ - $ 475.03 

.. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 . 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ -· $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ ' - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 5,535 $ 81,870 
10th Previous Month 19,165 64,001 
9th Previous Month 12,834 92,897 
8th Previous Month 1,192,171 67,315 
7th Previous Month 11,218 .· 70,837 

6th Previous Month 7,075 68,003 
5th Previous Month - 86,463 
4th Previous Month - 60;292 
3rd Previous Month - 74,899 
2nd Previous Month - 68,131 
Previous Month 13,171 77,967 
Current Month 47,031 54,842 
Total 12 Month O&M $ 1,308,199 $ 867,516 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ . 1,308,199 $ 867,516 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ .163,525 $ ~08,440 
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2005 Plan 

2006 Plan 

2009 Plan· 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Ooerations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mem 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Onerations 
512055 - ECR Scrubber Maintenance 
506154 • ECR NOx 

. 506155·- ECR NOx 

ans 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Iniection Ooeration 

erations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adiustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Exuenses 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2013 

Cane Run Mill Creek 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% .and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

7,629.44 
45,903.76 

1,308.70 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
·For the Month Ended: May 31, 2013 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $' 
Monthly Amount [(1) I 12] ,$ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense.Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Proie.ct,[(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for ·Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

!Adjustment !or Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU ~t 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until Q&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Third 
Party 

McBride 
Synthetic Material 
Charah 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: May.31, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
502011 - ECR Other Waste Disposal Trimble County 
502011 - ECR Other Waste Disposal Mlll Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 

·$ 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

33,799.63 
13,403.14 
2,755.03 

49,957.80 

(2,926.99) 
47,030.81 
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l 

(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31, 2013 

On-Site CCP Disposal O&M Expense Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount f(l) / 12] $ - $ .. 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) •$ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Mill Creek 

660,208.76 
55,017.40 

2,755.03 

57,772.43 

681,24322 
56,770.27 

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ - $ 1,002..16 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ (1,752.87) 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Trimble County 

$ (14,089.40) $ 
$ (1,174.12) $ 

$ 47,202.77 $ 

$ 46,028.65 $ 

$ - $ 
$ - $ 

$ 46,028.65 $ 
$ (1,174.12) $ 

IACIJustment for Base Rate Amount (to ES Form 2.60) I$ - I$ (1,752.87)1 $ (1,174.12)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

646,119.36 
53,843.28 

49,957..80 
-

103,801.08-

681,243.22 
. 56,770.27 

47,030.81 
(2,926.99) 

(2,926.99)1 
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(I) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Jun-12 $ 24,454,377 $ 
Jul-12 32,473,602 

Aug-12 30,456,858 
Sep-12 26,263,406 
Oct-12 17,264,585 

Nov-12 17,423,231 
Dec-12 19 060,442 
Jan-13 23,606,284 
Feb-13 22,715,271 
Mar-13 21,559,743 
Apr-13 19,655,937 

May-13 18,232,765 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: May 31, 2013 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

8,906,806 $ 2,078,757 $ 1,148,262 $ 135,410 
12,431,189 2,828,040 1,605,512 285,991 
11,544,513 2,104,176 1,490,078 182,511 
9,708,052 1,699,376 1,251,651 140,160 
5,749,735 1,234,328 738,218 . 187,221 
5,809,787 1,949,030 745,582 37Z,920 
6,548,255 1,811,385 840,863 246,102 
8,209,560 1,954,151 1,103,549 279,016 
7.479,756 1,933,379 1,005,854 377,609 
6,990,269 1,953.209 940 361 166,894 
6,164,484 1,738,892 988,686 310,820 
5,560,173 1,685,838. 891,551 358,562 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month.. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 36,723,612 $ 
$ 49,624,333 $ 
$ 45,778,136 $ 
$ 39,062,646 $ 
$ 25,174,087 $ 
$ 26,300,549 $ 
$ 28,507,047 $ 
$ 35,152,559 $ 
$' 33,511,870 $ 
$ 31,610,476 $ 
$ 28,858,818 $ 
$ 26,728,889 $ 

$ 

$ 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) 74) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+(5)+( 6) 

Jun-12 $ 32,117,929' $ 15,784,878 $ 3,634,227 $ 611,848. $ 201.644 $ 52,350,526 '$ 
Jul-12 34,823,5il 17,039,422 . 3,822,030 663,209 306,547 $ 56,654,720 $ 

Aug-12 33,791,921 16,634,925 3,031,537 652,106 220,802 $ 54,331,291 $ 
Sep-12 29,737,343 13,851,459 2,370,019 628,671 171,589 $ 46,759,081 $ 
Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 $ 

Nov-12 ~6,114,444 13,355314 3,983,302 475,003 562,181 $ 44,490,244 $ 
Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604 . $ 

Jan-13 25,211,526 12,319,544 2,891,065 380,924 328,121 $ 41,131,180 $ 
Feb-13 28,753,724 . 13,895,352 3,402-809 359,707 501,282 $ 46,912,874 $ 
Mar-13 26,113,559 12,156,147 3,239,731 348,517 255,292 $ 42,113,246 $ 
Aor-13 28,734,131 13,774,118 3,755,159 342,622 468,946 $ 47,074,976 $ 

Mav-13 28,729,885 13,043,590 3,785,600 337,962 621,529 $ 46,518,566 $ 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. $ 

Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 

GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES .FORM 3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

36,588,202 
49,338,342 
45,595,625 
38,922,486 
24,986,867 

. 25,927,629 
28,260,945 
34,873,543 
33,134,260 
31,443,582 
28,547,999 
26,370,327 

33,665,817 
80,316,965 

41.92% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

52,148,882 $ 32,729,777 
56,348,173 $ 35,486,720 
54,110,489 $ 34,444,-027 
46,587,492 $ 30366,014 
43,:J.07,159 $ 27,186,386 
43,928,063 $ 26,589,447 
42,007,836 $ 25,587,026 
40,803,059 $ 25592,450 
46,411,592 $ 29,113,431 

.41,857,954 $ 26,462,076 
46,606,031 $ 29,076,753 
45,897,037 $ 29,067,848 

46,651,147 $ 29,308,496 
80,316,965 

58.08% 
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LOUISVILLE GAS .AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 3~, 2013 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(I) Base Rates (Customer Charge;Energy Charge, Demand Charge) $ 65,566,413 
(2) Fuel Adjustment Clause $ 5,471,438 
(3) DSM $ 1,229,513 
(4) Environmental Surcharge 
(5) CSR Credits / 

(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ . 72,267,365 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 7,463,818 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ . 7,463,818 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 79,731,183 

Jurisdictional Allocation Ratio for Current Month. ((5) I (8)] = 90.64% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 65,566,413 
$ 5,471-,438 
$ 1,229,513. 
$ 980,-091 
$ (297,804) 

$ 7,463,818 

$ -
$ -
$ 10,323~930 

$ l,436,J13 
$ 92,173,713 
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10£ 
a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

July 19, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of June 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00547, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the August 2013 
billing cycle which begins July 29, 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~I 
Robert M. Conroy 

Enclosures 

1 I 1 

·JUL l 9 2013 

PUDL.IC ;:[il\/ICE:: 
C 0 !Vi i\/1 I~;'.~; I 0 /\J 

Louisville Gas and 
Electric Company 
State Regulation and Rates 

220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 

· www.lge-ku.com 

Robert M. Conroy 

Director - Rates 
T 502-627-3324 
F 502-627-3213 

robert.con roy@lge-ku.com 
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LOUISVILLE GAS ANI) ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month. of June 2013 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m)-- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, litie 18 

Effective Date for Billing: August billing cycle beginnin 

Title: Director, Rates 

Date Submitted: July 19, 2013 

ES FORMl.00 

$ 743,201 . 

2.22% 

$ 1,030,126 

3.52% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of June 2013 

Calculation of Total E(m) 

. E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB · Envirorunental Compliance Rate Base 
ROR Rate of Return on the Enviromnental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS. Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) -(5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Ad lusted Net Jurisdictional E(m\ 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. Z012-00547 

(12) Prior Period Adjustment (if necessaty) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12) - (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-ruonth Total Revenue 
ending with the Current Month -- ES Form 3.00 

(16) Group E(m). [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month·- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

21,731,397 
1,810,950 

10.61% 
30,405 

21,113 

243,660 

1,960,547 

94.04% 

1,843,698 

70,371 

1,773,327 

GROUP 1 (Total Revenue) 

41.91% 

743,201 

33,546,804 

2.22% 

ES FORMl.10 

2011 Enviromnental 
Compliance Plans 

$ 181,203,690 
$ 15, 100,308 

10.61% 
$ 114,744 

Not Applicable 
Not Applicable 

$ 1, 716,887 

GROUP 2 (Net Revenue) 

58.09% 

$ 1,030,126 

$ 29,242,148 

3.52% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2013 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Additions: 
Invento - Emission Allowances er ES .Form 2.31, 2.32 and 2.33 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

Determination of Pollntion Control 0 

Month! De reciation & Amortization Ex ense 
less investment tax credit amortization 

Month! Taxes.Other Than Income Taxes 
Month! Emission Allowance Ex ense from ES Form 2.31, 2.32 and 2.33 

D etermmat10n o fB eneficial Reuse Operatinl! Expenses 

Total Monthly Beneficial Reuse Expense 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

p d F rocee s B P d rom 1y- ro uct an dAll owance S I a es 

Total 
Proceeds 

(1) 

Allowance Sales $ . 
Scrubber Bv-Products Sales . 
Total Proceeds from Sales $ . 

Environmental 
Compliance Plan 

$ 25,241 
(4,128) 

$ 21, 113 

Amount in Net 
Base Rates Proceeds 

,(2) (!). (2) 

$ . $ . 
. . 

$ . $ . 

ESFORM2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 

$ 

Environmental 
Compliance Plan 

$ 97,295 
8,541 

8,908 

114,744 
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(!) 

Description 

:ZOOS Plan: 
Project 1 I - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 
Project 14- Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble Councy Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18-TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total -2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project24-Trimble County CCP Storage (Landfill -Phase I) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3\+{4\ 

- $ - $ - $ 

- $' - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ - $ (0) $ (0) $ 
9,594,347 $ 359,832 $ 10,047 $ 9,244,562 $ 

- $ - $ 9,069,656 $ 9,069,656 $ 

4,636,272 $ 65,294 $ (70,041) $ 4,500,936 $ 

14,230,619 $ 425,126 $ 9,009,662 $ 22,815,155 $ 

- $ - $ - $ - ·$ 

14,230,619 $ 425,126 $ 9,009 662 $ 22,815,155 $ 

14,230 619 $ 425,126 $ 9 009,662 $ 22,815,155 $ 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

6/30/2013 

- $ -
- $ -
- $ -
- $ -
- $ -
- $ -
- $ -

- $ -

- $ -

- $ -
- $ -
- $ -
- $ -
- $ -

- $ -

- $ -

-
394,029 

-
858,966 

1,252,995 

-

1,252 995 

1,252,995 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -
$ -
$ -
$ -

$ -
$ -
$ -

$ -
$ -
$ -
$ -

$ -

$ -
$ -

$ -
$ 17,393 
$ -
$. 9,504 

$ 26,897 

$ -

$ 26,897 

$ 26897 

$ 
$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Pagel of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-
-
-
-

-
-
-

-
-
-
-
-

-

-

-
1,169 
1,023 

561 

2,754 

-

2,754 

2754 
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(1) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

fromimplementationof2011 Plan - $ 

Net Total -2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2013 

(2) (3) (4) (5) 

Eligible Eligible CW!P Eligible Net 
Plant In Accumulated Amount "Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)-t{4) -

·5,188,794 $ 70,664 $ 168,644,540 $ 173,762,670 

- $ - $ 7,693,396 $ 7,693,396 

5,188,794 $ 70,664 $ 176,337,936 $ 181,456,066 

- $ - $ - ·$ -

5,188,794 $ 70,664 $ 176 337,936 $ 181456,066 

19,419,412 $ 495 790 $ 185,347,598 $ 204,271,220 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
. 6/30/2013 

$ 362,744 
$ -
$ 362,744 

$ -

$ 362 744 

$ 1,615,739 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ _8,541 
$ -

$ 8,541 

$ -

$ - $ 8,541 

$ - $ 35,438 

$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page2 of2 

(9) 

Monthly 
Properfy Tax 

Expense 

8,346 
562 

8,908 

-

8,908 

11 661 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory.of Emission Allowances 

For the Month Ended: June 30, 2013 

Vintage Year Number of Allowances 
S02 NOx NOx S02 

Annual Ozone Season . 
Current Year 117,547 6,512 4,653 $ 

2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033-2042 623,790 

In the "Comments and Explanation" Column, descnoe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value OfVintaze Year 
NOx 

Annual 
672.78 $ 4,086.29 $ 

fl 

NOx 

Ozone Season 
113.59 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Cnrrent Vintage Year 

For the Expense Month of June 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 123,655 0 6,108 0 0 117,547 
Dollars $ 707.74 $ - $ 34.96 $ - $ - $ 672.78 
$/Allowance $ 0.01 _$ - $ 0.01 $ - $ - $ O.oI 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity '119,202 - 5,975 - 113,227 
Dollars $ 682.26 $ - $ 34.20 $ - $ - $ 648.06 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4,453 - 133 - - - 4,320 
Dollars $ 25.48 $ - $ 0.76 $ - $ - $ 24.72 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the mqnthly billing factor 

ESFORM2.31 

_ Allocation, Purchase, or 
Sale Date & Vintai!e Years 
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LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTALSlJRCHARGEREPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of .June 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv · 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,884 0 1,228 3 0 4,653 
Dollars $ 143.63 $ - $ 29.97 $ 0.07 $ - $ 113.59 
$/Allowance $ 0.02 $ - $ 0.02 $ 0.02 $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 5,545 1,157 - - 4,388 
Dollars $ 135.36 $ 28.24 $ - $ - $ 107.12 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 339 71 3 - 265 
Dollars $ 8.27 $ 1.73 $ 0.07 $ - $ 6.47 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $• - $ - $ - $ - $ - $ -

From KU: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annnal Allowance Allocation 

For the Expense Month of Jnne 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,743 0 1,228 3 0 6,512 
Dollars $ 4,858.73 $ - $ 770.56 $ 1.88 $ - $ 4,086.29 
$/Allowance $ 0.63 $ - $ 0.63 $ 0.63 $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6;986 - 1,157 - - 5,829 
Dollars $ 4,383.70 $ - $ 726.01 $ - $ - $ 3,657.69 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 757 - 71 3 - 683 
Dollars $ 475.03 $ - $ 44.55 $ 1.88 $ - $ 428.60 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: ~ 

Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT . 

O&M. Expenses and Determination of Cash Worldng Capital Allowance 

For the Month Ended: June 30, 2013 . 

Environmental Compliance Plan 

ESFORM2.40 

-

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ I 19,165 $ 64,001 
10th Previous Month 12,834 92,897 
9th Previous Month 1,192,171 67,315 
8th Previous Month 11,218 70,837 
7th Previous Month 7,075 68,003 
6th Previous Month - 86,463 
5th Previous Month· - 60,292 
4th Previous Month - 74,899 
3rd Previous Month - 68,131 
2nd Previous Month 13,171 77,967 
Previous Month 47,031 54,842 
Current Month 21,113 97,295 
Total 12 Month O&M $ 1,323,777 $ 882,940 

Determinatfon of Working Capital Allowance 

12 Months O&M Expenses $ 1,323,777 $ 882,940 

. One Eighth (118) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 165,472 $ 110,368. 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND El.,ECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Ooerations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent lniection Ooeration 
506152 - ECR Sorbent Reactant - Reagent Onl' 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mercurv Monitors Ooeration 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Ooeration- Consumables 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2013 

Cane Run Mill Creek 

506155 - ECR NOx Ooeration - Labor and Other 
512151 - ECR NOx Maintenance 

S Form 2.51 

502056 - ECR Scrubber 

Adiustment for Base Rates Baseline Amounts 
Total 2011 Plan O&M Exoenses 

Trimb.le County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun: Total 

8,956.98 
87,432.83 

904.73 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2013 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

-
-

-

-

-
-

-
-

IAajustment 'for Base Rate Amount ~to ES Form 2.502 I$ -
_J 

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Third 
Party 

McBride 
Synthetic Material 
Charah 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2013 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
502011 - ECR Other Waste Disposal Trimble County 
502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 
$ 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

22,487.87 
(1,369.38) 
4,122.77 

25,241.26 

(4,128.23) 
21,113.03 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2013 

On-Site CCP Disposal O&M Expense Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(l) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Exoense/R.evenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly EXPense [(2) + (3)] ~ $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Mill Creek 

648,161.93 
54,013.49 

4,122.77 

58,136.26 

681,243.22 
56,770.27 

(7) Total Generating Station Less Base Rates [ ( 4) - ( 6)] $ - $ 1,366.00 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ (2,756.77) 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Trimble County 

$ (16,457.57) $ 
$ (1,371.46~ $ 

$ 21,118.49 $ 

$ 19,747.03 $ 

$ - $ 
$ - $ 

$ 19,747.03 $ 
$ . (1,371.46) $ 

IACl3ustment for Base Rate Amount (to ES Form 2.60) I$ - I$ (2,756.77)1 $ (1,371.46)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

631,704.36 
52,642.03 

25,241.26 

77,883.29 

681,243.22 
56,770.27 

21,113.03 
(4,128.23) 

(4,128.23)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Jul-12 $ 32,473,602 $ 
Aug-12 30,456,858 
Sep-12 26,263,406 
OcH2 17,264,585 

Nov-12 17,423,231 
Dec-12 19,060,442 
Jan-13 23,606,284 
Feb-13 22,715,271 
Mar-13 21,559,743 
Apr-13 19,655,937 

May-13 18,232,765 
Jun-13 23,832,943 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: June 30, 2013 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
BaseRate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues. Revenues 

12,431.189 $ 2,828,040 $ 1,605,512 $ 285,991 
11,544,513 2,104,176 1,490,078 182,511 
9,708,052 1,699,376 1,251,651 140,160 
5,749,735 1,234,328 738,218 187,221 
5,809,787 1,949,030 745,582 372,920 
6,548,255 1,811,385 840,863 246,102 
8,209,560 1,954,151 1,103,549 279,016 
7,479,756 1,933,379 1,005,854 377,609 
6,990,269 1,953,209 940,361 166,894 
6,164,484 1,738,892 988,686 310,820 
5,560,173 1,685,838 891,551 358,562 
7,934,922 2,116,221 1,275,957 541,359 

Average Monthly Jurisdictional Revenues,.Excluding Environmental Surcharge, 
for 12 Months Ending Current Exnense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

$ 49,624,333 
$ 45,778,136 
$ 39,062,646 
$ 25,174,087 
$ 26,300,549 
$ 28,507,047 
$ 35,152,559 
$ 33,511,870 
$ 31,610,476 
$ 28,858,818 
$ 26,728,889 
$ 35,701,403 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge· Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Jul-12 $ 34,823,511 $ 17,039,422 $ 3,822,030 $ 663,209 $ 306,547· $ 56,654,720 
Aug-12 33,791,921 16,634,925 3,031,537 652,106 220,802 $ 54,331,291 
Seo-12 29,737,343 13,851,459 2,370,019 628,671 171,589. $ 46 759,081 
Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 

Nov-12 26,114,444 13,355,314 3,983,302 475,003. 562,181 $ 44,490 244 
Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604 
Jan-13 25,211,526 12,319,544 2,891,065 380,924 328,121 $ 41,131,180 
Feb-13 28,753,724 13,895,352 3,402,809 359,707 501,282 $ 46.912 874 
Mar-13 26,113,559 12,156,147 3,239,731 348,517 255,292 $ 42,113,246 
Apr-13 28,734,131 13,774,118 3,755,159 342,622 468,946 $ 47,074,976 

Mav-13 . 28,729,885 13,043,590 3,785,600 337,962 621,529 $ 46,518,566 
'Jun-13 31,497,839 14,557,008 3,896,633 435,755 782,756 $ 51,169,990 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exnense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month -
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 49,338,342 
$ 45,595,625 
$ 38,922,486 
$ 24,986,867 
$ 25,927,629 
$ 28,260,945 
$ 34,873,543 
$ 33,134.260 
$ 31,443,582 
$ 28,547,999 
$ 26,370,327 
$ 35,160,044 

$ 33 546,804 
$ 80,051,147 

41.91% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ . 56,348,173 $ 35,486,720 
$ 54,110,489 $ 34,444,027 
$ 46,587,492 $ 30,366,014 
$ 43,107,159 $ 27,186,386 
$ 43,928,063 $ 26,589,447 
$ 42,007,836 $ 25,587,026 
$ 40,803,059 $ 25,592,450 
$ 46,411,592 $ 29,113,431 
$ 41,857,954 $ 26,462,076 
$ 46,606,031 $ 29,076,753 
$ 45,897,037 $ 29,067,848 
$ 50,387,234 $ 31,933,593 

' $ 46,504,343 $ 29,242,148 
$ 80,051,147 

58.09% 

Attachment to Response to SV Question No. 2(h) 
Page 787 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2013 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 77,822,711 
(2) Fuel Adjustment Clause $ 6,012,854 
(3) DSM $ 1,711,712 
(4) Environmental Surcharge 
(5). CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 85,547,277 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 5,418,688 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 5,418,688 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 90,965,966 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 94.04%. 

Reconciling Revenues 
(IO) ·Brokered $ -

·(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 77,822,711 
$ 6,012,854 
$ 1,711,712 
$ 1,324,115 
$ (290,867) 

$ 5,418,688 

$ - . 

$ -
$ 4,931,305 
$ 1,437,407 
$ 98,367,925 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

August 16, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of July 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00547, LG&E 
has included the calculation and supporting documentation of the 
Environm·ental Surcharge Factors that will be billed during the September 2013 
billing cycle which begins August 28, 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

.Robert M. Conroy 

Enclosures 

1 I 1 

/~UG 

Louisville Gas.and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of July 2013 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

• I 

Effective Date for Billin"'g: September billing cycle beginning August 28, 2013 

Submitted~&1~ ~ 
Title: Director, Rates · 

Date Submitted: August 16~ 2013 

ES FORM 1.00 

$ 804,481 

. 2.43%. 

$ 1,131,228 

3.88% 
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LOUISVILLE GAS AND ELECT.RIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
. Group Surcharge Billing Factors 

For the Expense Month of July 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental i:;ompliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

.(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) -(5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Adiusted Net_ Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month·· ES Fonn 3. 10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00547 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12) • (13)] 

Calculation of Grou Environmental Surchar e Dillin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month·· ES Fonn 3.00 

(16) Group E(m) [(14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month·· ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 

$ 
$' 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

21,833,415 
1,819,451 

10.61% 
30,497 

15,525 

239,066 

2,152,651 

93.97% 

2,022,846 

87,137 

1,935,709 

GROUP 1 (Total Revenue) 

41.56% 

804,481 

33,126,348 

2.43% 

$ 
$ 

$ 

' ES FORM 1.10 

2011 Environmental 
Compliance Plans 

199,791,988 
16,649,332 

10.61% 
147,091 

Not Applicable 
Not Applicable 

1,913,585 

GROUP 2 (Net Revenue) 

58.44% 

1,131,228 

.29, 132,095 

3.88% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2013 · 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 9,156,154 
Subtotal 

er ES Form 2.31, 2.32 and 2.33 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Mainten·ance Ex ense 
Monthl De reciation & Amortization Ex ense 

Determination of.Beneficial Reuse Operatin2 Expenses 
Environmental 

Compliance Plan 

Total Monthlv Beneficial Reuse Expense $ 22,027 
Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (6,502) 

Net Beneficial Reuse Operations Expense $ 15,525 

p d roceeds From By-Pro uct and Allowance S I a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) . (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales ~ - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

Pre-2011 2011 
Environmental Environmental 

Compliance Plan Compliance Plan 

$ $ 129)63 
26,897. 8,820. 

8,908 

147,091 
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. (1) 

Description 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 

· Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 1'5 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 18 - TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors $ 

Project 21 - Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble Cou11!Y CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ -· $ 

- $ - $ -. '$ 

- $ . - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ - $ - $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ - $ (0) $ (0) $ 

9,594,347 $ 377,225 $ 1,859 $ 9,218,981 $ 

- $ - $ 9,224,986 $ 9,224,986 $ 
4,636,272 $ 74,799 $ (70,691) $ 4,490,782 $ 

14,230,619 $ 452,023 $ 9,156,154 $ 22,934,750 $ 

- $ - $ - $ - $ 

14,230,619 $ 452,023 $ 9,156,154 $ 22,934,750 $ 

14,230,619 $ 452.,023 $ 9,156,154 $ 22,934,750 $ 

(6) . (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

7/31/2013 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 
- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ - $ 

- $ 
408,033 $ 

- $ 
861,238 $ 

1,269,271 $ 

- $ 

1,269,271 $ 

1,269,271 $ 

(8) 

Monthly 
Depreciation 

Expense 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- . $ 
- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

- $ 

17,393 $ 

- $ 
9,504 $ 

26,897 $ 

- $ 

26,897 $ 

26,897 $ 

ESForm2.10 
Page 1 of2 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-
-
-
-

-
-
-

-
-
-
-

-

-

-

-
1,169 
1,023 

561 

2,754 

-

2,754 

2.754 
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(1) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County Unit I .Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 I Plan $ 

NetTotal-2011 Plan: $ 

Net Total-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2013 

(2) (3) (4) (5) 

Eligible Ellgible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

5,452,105 $ 79,483 $ 186,765,530 $ 192,138,151 
- $ - $ 7,910,031 $ 7,910,031 

5,452,105 $ 79,483 $ 194,675,561 $ :200,048,183 

- $ - $ - $ -

5,452,105 $ 79,483 $ 194,675,561 $ 200 048,183 

19,682,724 $ 531,506 $ 203,831.715 $ 222,982.932 

Nate 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
7/31/2013 

$ 374,733 
$ -

$ 374,733 

$ -

$ 374,733 

$ 1,644.003 

Note 2: Effective with "the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ 8,820 
$ -

$ 8,820 

$ -

$ - $ 8,820 

$ - $ 35,716 

$ 
$ 

$ 

$ 

$ 

$ 

ESFonn2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

8,346 
562 

8,908 

-

8,908 

11,661 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT. 

Inventory of Emission Allowances 

For the Month Ended: July 31, 2013 

Vintage Year Number of Allowances 

S02 NQx NOx S02 
Annual Ozone Season 

Current Year 110,433 5,133 3,274 $ 
2014 62,379 14,133 6,212 
2015 62,379 

. 1016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 I 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,3'79 
2028 62,379 
2029 62,379 
2030 62,379 
203l 62,379 
2032 . 62,379 

2033 -2042 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total.Dollar Value Of Vintage Year 
NOx: 

Annual 
632.07 $ 3,220.97 $ 

NOx 
Ozone Season 

79.94 

ESFORM2.30 

Comments and Explanations 

( 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year · 

For the Expense Month of July 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases . (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 117,547 0 7,114 0 0 110,433 
Dpllars $ 672.78 $ - $ 40.71 $ - $ - $ 632.07 
$!Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 113,227 - 6,942 - 106,285 
Dollars $ . 648.06 $ - $ 39.73 $ - $ - $ 608.33 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4,320 - 172 - - 4,148 
Dollars $ 24.72 $ - $ 0.98 $ - $ - $ 23.74 

.ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - .$ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU \ 

Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $. -
$/Allowance $ - $ - . $ - $ - $ - $· -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

\ 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of July 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 4,653 0 1,367 12 0 3,274 
Dollars $ 113.59 $ - $ 33.36 $ 0.29 $ - $ 79.94 
$!Allowance $ O.o2 $ - $ 0.02 $ 0.02 $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 4,388 1,298 - - 3,090 
Dollars $ 107.12 $ 31.68 $ - $ - $ 75.44 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 265 69 12 - 184 
Dollars $ 6.47 $ 1.68 $ 0.29 $ - $ 4.50 

ALLOWANCES FROM PUR-CHASES: 
From Market: 
Quantity 0 0 0 0 0 o. 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ . -
$/Allowance $ - $ - . $ ·, - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

~~ 

Allocation,. Purchase, or 
Sale Date & Vintage .Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of July 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory 'Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTALEMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,512 0 1,367 12 0 5,133 
Dollars $ 4,086.29 $ - $ 857.79 $ 7.53 $ - $ 3,220.97' 
$/Allowance $ 0.63 $ - $ 0.63 $ 0.63 $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 5,829 - 1,298 - - 4,531 
Dollars $ 3,657.69 $ - $ 814.49 $ - $ - $ 2,843.20 

ALLOCATED ALLOWANCES FROM EPA: OTHER FuELS 
Quantity 683 - 69 12 - 602 
Dollars $ 428.60 $ - $ 43.30 $ 7.53 $ - $ 377.77 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 fo~ recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31, 2013 

Environmental Compliance Plan 

ES FORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 12;834 $ 92,897 
10th Previous Month 1, 192, 171 67,315 
9th Previous Month· 11,218 70,837 
8th Previous Month 7,075 68,003 
7th Previous Month - 86,463 
6th Previous Month - 60,292 
5th Previous Month - 74,899 
4th Prevfous Month - 68,131 
3rd Prev1ous Month 13,171 77,967 
2nd Previous Month 47,031 54,842 
Previous Month 21,113 97,295 
Current Month 15,525 129,363 
Total 12 Month O&M $ 1,320,137 $ 948,302 

Determination of Working 'Capital Allowance 

12 Months O&M Expenses $ 1,320,137 $ 948,302 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 165,017 $ . 118,538 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

502056-ECR Scrubber Ooerations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Injection Ooeration 
506152 - ECR Sorbent Reactant - Reagent Onl 

Monitors Ooeration 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation -- Consumables 
506155 - ECR NOx Operation -- Labor and Other 
512151 - ECR NOx Maintenance 
506051 - ECR Precioitator Ooeration 
506151 - ECR Activated Carbon 
512051 - ECR Precipitator Maintenance 

Total 2006 Plan O&M Exoenses 

502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2013 

Cane Run Mill Creek 

Adiustment for CCP Disoosal in Base Rates (ES Form 2.51 
Net 2009 Plan O&M Exoenses 

506156 - ECR Baghouse Ooerations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adiustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Exoenses 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun Total 

16,245.83 
112,586:57 

530.46 
/ 

_. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 

(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

. . . 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 2013 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (P.re 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ . 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Cane Run 

IAaJustment tor Base Rate Amount (to ES Form 2.50) I$ 

-
-

-

-

-
-

-
-

-

ES FORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ .. -

I$ - I 

· Note 1: Trimble County projects for the 2009 Plan are _proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTIUC COMP ANY. 

Third 
Party 

McBride 
Charah 

ENVIRONMENTAL SURCHARGE REPORT 
Beneficial Reuse - Operations & Maintenance Expenses 

For the Month Ended: July 31, 2013 

' 
O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adiustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

22,130.69 
(103.44) 

22,027.25 

(6,502.47) 
15,524.79 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2013 · 

On-Site CCP Disposal O&M Expense Cane Run 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 
Monthly Amount [(1) I 12] $ - $ 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 
Monthly Expense Amount [(5) I 12] $ - $ 

Mill Creek 

619,903.24 
51,658.60 

(103.44) 

51,555.16 

681,243.22 
56,770.27 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ (5,215.11) 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ (5,111.67) 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Trimble County 

$ (16,689.64) $, 
$ (l,390.80) $ 

$ 22,130.69 $ 

$ 20,739.89 $ 

$ - $ 
$ - $ 

$ 20,739.89 $ 
$ (1,390.80) $ 

jAdjustment for Base Rate Amount (to ES Form 2.60) p; - I$ (5,111.67)1 $ (1,390.80)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% .and-'LG&E at 52%. 

ESFORM2.61 

Total · 

603,213.60 
50,267.80 

22,027.25 

72,295.05 

681,243.22 
56,770.27 

15,524.79 
(6,502.47) 

(6,502.47)1 
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-(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Aug-12 $ 30,456,858 $ 
Seo-12 26,263,406 
Oct-12 17,264,585 

Nov-12 17,423,231 
Dec-12 19,060,442 
Jan-13 23,606,284 
Feb-13 22,715,271 
Mar-13 21,559,743 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Ctrmputation ofR (m) for GROUP 1ANDGROUP2 

For the Month Ended: July 31, 2013 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

11,544,513 $ 2,104,176 $ 1,490,078 $ 182,511 
9,708,052 1,699,376 1,251,651 140,160 
5,749,735 1,234,328 738,218 187,221 
5,809,787 1,949,030 745,582 372,920 
6,548,255 1,811,385 840,863 246,102 
8,209,560 1,954,151 1,103,549 279,016 
7,479,756 . 1,933,379 1,005,854 377,609 
6,990,269 1,953,209 940,361 166,894 

$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 

Aor-13 19,655,937 6,164,484 1,738,892 988,686 310,820 '$ 
Mav-13 18,232,765 5,560,173 1,685,838 891,551 358,562 $ 
Jun-13 23,832,943 7,934,922 2,116,221 1,275,957 541,359 $ 
Jul-13 28,199,351 12,013,577 2,508,157 1,571,779 898,877 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months endingwith the Current Month 

(7) 

Total 

(2)+(3)+( 4 )+(5)+( 6) 

45,778,136 
39,062,646 
25,174,087 
26,300,549 
28,507,047 
35,152,559 
33,511,870 
31,610,476 
28,858,818 
26,728,889 
35,701,403 
45,191,741 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+(5)+(6) 

Aug-12 $ 33,791,921 $ 16,634,925 $ 3,031,537 $ 652,106 $ 220,802 $ 54,331,291 
Sep-12 29,737,343 13,851,459 2,370,019 628,671 171,589 $ 46,759,081 
Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 

Nov-12 26,114,444- 13,355,314 3,983,302 475,003 562,181 $ 44,490,244 
Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604 
Jan-13 25,211,526 12,319,544 2,891,065 380,924 328,121 $ 41,131,180 
Feb-13 28,753,724 13,895,352 3,402,809 359,707 501,282 $ 46,912,874 
Mar-13 26,113,559 12,156,147 3,239,731 348,517 255,292 $ 42,113,246 
Apr-13 28,734,131 13,774,118 3,755,159 342,622 468,946 $ 47,074,976 

Mav-13 • 28,729,885 13,043,590 3,785,600 337,962 621,529 $ 46,518,566 
Jun-13 31,497,839 14,557,008 3,896,633 435,755 782,756 $ 51,169,990 
Jul-13 33,683,236 19,230,037 3,925,313 482,855 1,090,462 $ 58,411,903 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
S~charge 

(7)-(6) 

$ 45,595,625 
$ 38,922,486 
$ 24,986,867 
$ 25,927,629 
$ 28,260,945 
$ 34,873,543 
$ 33,134,260 
$ 31,443,582 
$ 28,547,999 
$ 26,370,327 
$ 35,160,044 
$ 44,292,865 

$ 33,126,348 
$ 79,711,797 

41.56% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 54,110,489 $ 34,444,027 . 
$ 46,587,492 $ 30,366,014 
$ 43,107,159 $· 27,186,386 
$ 43,928,063 $ 26,589,447 
$ 42,007,836 $ 25,587,026 
$ 40,803,059 $ 25,592,450 
$ 46,411,592 $ 29,113,431 
$ 41,857,954 $ 26,462,076 
$ 46,606,031 $ 29,076,753 
$ ' 45,897,037 .$ 29,067,848 
$ 50,387,234 $ 31,933,593 
$ 57,321,440 $ 34,166,091 

$ 46,585,449 $ 29,132,095 
$ 79,711,797 

58.44% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: July 31, 2013 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 93,126,201 
(2) Fuel Adjustment Clause $ 6,4.33,470 
(3) DSM. $ 2,054,634 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= ·$ 101,614,305 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 44 7) $ 6,518,733 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 6,518,733 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 108,133,039 

Jurisdictional Allocation Ratio for Current Month . [(5) I (8)] = 93.97% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 93,126,201 
$ 6,433,470 
$ 2,054,634 
$ 1,989,339 
$ (256,722) 

$ 6,51~,733 

$ -
$ -
$ (3,352,738) 
$ 1,637,302 
$ 108,150,220 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

September 16, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of August 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases-, most recently Case No. 2012-00547, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the October 2013 
billing cycle which begins September 26, 2013. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E 's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in August 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 
Electric Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES ANO SERVICES 
FOR; VANTAGE ENERGY CONSULTING., LL..C 

JNVOtCE DATE! 
INVOICE#: 

lNVOtCE PER40D; 
PROJECT NAME: 

ff AGE PROJECT#: 

FED TAX IO# 27"2585037 

8/1/20·13 
20130716= 
'07/01J2013w07/:31/2013 
Kentucky LGE Environmental CompUance 
2011~56 

FIRM INVOJC.!0; Daryl E. Newl1y 
Kentucky Publk Service Cornmission 
P.O. Box615 
211 Sower Bp·u.levard 
Ftankfort.t Kentucky 40602 

PROJECT DESCRIPTJON: · 
KU/LGE Ctmstruct!on Oversfgl1t 

··· ·coNSULiANr···· · · · · MdNrH· HOU~S HOURLY 
WORKED RATE 

S.JllAS:L.E 
FE£::$ .. 

SU. .. lAa.t.:.t;· . 
... EXPENSES 

Walt Drablnski 
Chuck Eluechel 
Mike Boism~nu 

7/01/2013~07/31/2013 
7/0112013-07/3112013 
7/0112013.,{)7/31/201$ 

13 $260 
10 $240 
6 $240 

$$1$$0.00 
$2AOO.OO 
$1A40.00 

$992.43 
$100.00 

iOiALFEE~f 
SU13TOTALS 29 ..... $7,220.00 $1,092.43 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING .. Siack!White 
COPYING .. Color 
MJSCELLA.NSQUS 
Invoice ·Amount 

TOTAL MONTHLY INVOJCEAMOUNT 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepanei~s aris~, ph~ase can or write to the foUowlng bllllng address. 

PU;ASE REMl"f T<I: 
Vantage Energy Con.sumnsi LlC\ 
PO Sox 4203'95 
S.1.munerland Keyt FL 33042 
Attn: Walter P. Ora.blnski 
305· 7 44~3440 

~ -A9.#..1fl711 .. 

~MQ&~1r3 
Robert M. Con toy 

Director~ Rates 

LG&E and KU Energy, LLO · 

$8,312.43 

.KU, LGE 2Cn3071S, .S/6/2018 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of August 2013 

Group 1 E(m) -- ES Forni 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Date Suqmitted: September 16, 2013 

ES FORMl~OO 

$ 889,898 

2.70% 

$ 1,262,214 

4.34% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of August 2013 · 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR- DR) (TR I (1 -TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)
1
+2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Fonn 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 
I 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00547 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected tlu-ough Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)] 

Calculation of Grou Environmental Surchar e Billfo Factors 

(15) Revenue as a Percentage of 12-rnonth Total Revenue 
ending with the Current Month-- ES Form 3.00 

(16) 

(17) 

(18) 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

( 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

21,972,191 
1,831,016 

10.61% 
30,571 

25,206 

250,048 

2,336,296 

95.56% 

2,232,564 

80;452 

2,152,112 

GROUP 1 (Total Revenue) 

41.35% 

889,898 

33,000,995 

2.70% 

$ 
$ 

$ 

$ 

$ 

$ 

ES FORMl,10 

2011 Environmental 
Compliance Plans 

217,750,275 
18,145,856 

10.61% 
160,973 

Not Applicable 
Not Applicable 

2,086,248 

GROUP 2 (Net Revenue) 

58.65% 

1,262,214 

29,109,156 

4.34% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of August 2013 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 9,337,475 
Subtotal 

er ES Form 2.31, 2.32 and 2.33 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Corn liance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 

D etermmatwn o fB fl'IR ene 1cia euse 0 E perating i xpenses 
Environmental 

Compliance Plan 
Total Monthly Beneficial Reuse Expense $ 29,541 
Aqjustrnent for Beneficial Reuse in Base Rates (from ES Form 2.61) (4,335) 

Net Beneficial Reuse Operations Expense $ 25,206 I 

p d F rocee s rom B P d •y- ro uct an dAll owance S I a es 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 
Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

Pre-2011 2011 
Environmental Environmental 

Compliance Plan Compliance Plan 
. $ $ 139,060 

26,897 9,098 

8,908 

3,907 
160,973 
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(1) 

Description 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 

· Project 12 - Special Waste Landfill Expansion at Cane Run Station $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ 

Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006Plan: 
Project 18 - TC2 AQCS Equipment $ 
Project 19 - Sorbe~t Injection $ 
Project 20 - Mercury Monitors $ 

Project 21 - Mill Cr.eek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total - 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 

Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24-Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total~ 2009 Plan: $ 

Subtotal - Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+{4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -
9,594,347 $ 394,617 $ 4,725 $ 9,204,455 

- $ - $ 9,403,441 $ 9,403,441 
4,636,272 $ 84,303 $ (70,691) $ 4,481,278 

14,230,619 $ 478,920 $ 9,337,475 $ 23,089,174 

- $ - $ - $ -

14,230,619 $ 478,920 $ 9,337,475 $ 23,089,174 

14,230,619 $ 478,920 $ 9,337,475 $ 23,089,174 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

8/31/2013 

$ - $ -
$· - $ -
$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -

$ - $ -
$ - $ -

$ -
$ 422,037 
$ -
$ 863,509 

$ 1,285,546 

$ -

$ 1,285,546 

$ 1,285,546 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -
$ -
$ -
$ -

$ -

$ -
$ -

$ -
$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ 17,393 
$ -
$ 9,504 

$ 26,897 

$ -

$ 26 897 

$ 26,897 

$ 
$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 
$ 

$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page 1 of2 

(9) 

Mo!lthly 
Property Tax 

Expense 

-
-
-
-
-
-

-
-
-

-
-
-
-

-

-

-

-
1,169 
1,023 

561 

2,754 

-

2,754 

2 754 
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(1) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of201 l Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: August 31, 2013 

(2) . (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

5,452,105 $ 88,581 $ 204,649,248 $ 210,012,772 
- $ - $ 7,999,894 $ 7,999,894 

5,452,105 $ 88,581 $ 212,649,143 $ 218,012,666 

- $ - $ - $ -

5,452,105 $ 88,581 $ 212,649,143. $ 218,012,666 

19,682,724 $ 567,501 $ 221,986,618 $ 241,101,840 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
8/31/2013 

$ 386,700 
$ -

$ 386,700 

$ -

$ 386 700 

$ 1,672,246 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ 9,098 
$ -

$ 9,098 

$ -

$ - $ 9,098 

$ - $ 35 995 

$ 
$ 

$ 

$ 

$ 

$ 

ESForm2.10 
Page2 of2 

(9) 

Monthly 
Property Tax 

Expense 

8,346 
562 

8,908 

-

8,908 

11,661 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August 31, 2013 

l 

Vintage Year Number of Allowances 
S02 NOx NOx S02 

Annual Ozone Season 
Current Year .102,921 3,647 1,788 $ 

2014, 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 ' 
2019 62,379 
2020 62,379 
2021 62,3.79 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033-2042 623,790 l I 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 

· not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value OfVinta.Q:e Year 
NOx 

Annual 
589.08 $ 2,288.50 $ 

NOx 

Ozone Season 
43.65 

ESFORM2.30 

Comments and Explanations 

-

~ 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Yea~ 

For the Expense Month of August 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 110,433 0 7,512 0 0 102,921 
Dollars $ 632.07 $ - $ 42.99 $ - $ - $ 589.08 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 106,285 - 7,387 - 98,898 
Dollars $ 608.33 $ - $ 42.27 $ - $ - $ 566.06 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4,148 - 125 - - 4,023 
Dollars $ 23.74 $ - $ 0.72 $ - $ - $ 23.02 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

' 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of August 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,274 0 1,482 4 0 1,788 
Dollars $ 79.94 $ - $ 36.19 $ 0.10 $ - $ 43.65 
$/Allowance $ 0.02 $ - $ 0.02 $ 0.03 $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 3,090 1,411 - - 1,679 
Dollars $ 75.44 $ 34.46 $ - $ - $ 40.98 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 184 71 4 - 109 
Dollars $ 4.50 $ 1.73 $ 0.10 $ - $ 2.67 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

,, 

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of August 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL.EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,133 0 1,482 4 0 3,647 
Dollars $ 3,220.97 $ - $ 929.96 $ 2.51 $ - $ 2,288.50 
$/Allowance $ 0.63 $ - $ 0.63 $ 0.63 $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 4,531 - 1,411 - - 3,120 
Dollars $ 2,843.20 $ - $ 885.41 $. - $ - $ 1,957.79 

ALLOCATED ALLOWANCES FROM Ef A: OTHER FUELS 
Quantity 602 - 71 4 - 527 
Dollars $ 377~77 $ - $ 44.55 $ 2.51 $ - $ 330.71 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 . 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 . 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance ~xpense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the mo.nthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT· 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: August 31, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 1,192,171 $ 67,315 
10th Previous Month 11,218 70,837 
9th Previous Month 7,075 68,003 
8th Previous Month - 86,463 
7th Previous Month - 60,292 
6th Previous Month - 74,899 
5th Previous Month - 68,131 
4th Previous Month 13, 171 77,967 
3rd Previous Month 47,031 54,842 
2nd Previous Month 21,113 97,295 
Previous.Month 15,525 129,363 
Current Month 25,206 139,060 
Total 12 Month O&M $ 1,332,508 $ 994,466 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,332,508 $ 994,466 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capttal Allowance $ 166,564 $ 124,308 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Exoense Account 

502056-ECR Scrubber Ooerations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506159 - ECR Sorbent Iniection Ooeration 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152 - ECR Sorbent Iniection Maintenance 
506150 - ECR Mere 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Ooeration - Consumables 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2013 

Cane Run Mill Creek 

506155 - ECR NOx Operation - Labor and Other 

S Fonn2.51 

erations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adiustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Exoenses 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES· FORM 2.50 

Trimble Courr Total 

9,760.51 
126.289.87 

3,009.48 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses . 
For the Month Ended: August 31, 2013 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(1) I 12] $ -

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAajustment !or Base Rate Amount (to ES Form 2.50) I$ -

ESFORM2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

I$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2013 

Third 
Party O&M Expense Account Plant 

McBride 50)253, - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

26,440.70 
3,100.00 

29,540.70 

(4,334.85) 
25,205.85 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31, 2013 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 646,911.30-
Monthly Amount [(1) I 12] $ - $ 53,909.28 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 3,100.00 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 57,009.28 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 681,243.22 
Monthly Expense Amount [(5) I 12] $ - $ 56,770.27 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ 239.01 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ (2,860.99) 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Trimble County 

$ (17,686.36) $ 
$ (1,473.86) $ 

$ 26,440.70 $ 

$ 24,966.84 $ 

$ - $ 
$ - $ 

$ 24,966.84 $ 
$ (1,473.86) $ 

!Adjustment for Base Rate Amount (to ES Form 2.<JO) I$ . - I$ c2,8<:>0.99)I $ (1,473.8<J)I $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

629,224.94 
52,435.42 

29,540.70 

81,976.12 

681,243.22 
56,770.27 

25,205.85 
(4,334.85) 

( 4,334.85)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Sep-12 $ 26,263,406 $ 
Oct-12 17,264,585 

Nov-12 17,423,231 
Dec-12 19,060,442 
:Tan-13 23,606,284 . 
Feb-13 22,715,271 
Mar-13 21,559,743 
Aor-13 19,655,937 

Mav-13 18,232,765 
Jun-13 23.,832,943 
Jul-13 28,199,351 

Aug-13 28,453,357 

LOIDSVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1ANDGROUP2 

For the Month ~nded: August 31, 2013 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

9,708,052 $ 1,699,376 $ 1,251,651 $ 140,160 
5,749,735 1,234,328 738,218 187,221 
5,809,787 1,949,030 745,582 372,920 
6,548,255 1,811,385 840,863 246,102 
8,209,560 1,954,151 1,103,549 279,016 
7,479,756 1,933,379 1,005,854 377,609 
6,990,269 1,953,209 940,361 166,894 
6,164,484 1,738,892 988,686 310,820 
5,560,173 1,685,838 891,551 358,562 
7,934,922 2,116,221 1,275,957 541,359 

12,013,577 2,508,157 1,571,779 898,877 
12,150,823 1,897,764 1,589,443 978,720 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, . 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+( 4)+( 5)+( 6) 

$ 39,062,646 
$ 25,174,087 
$ 26,300,549 
$ 28,507,047 
$ 35,152,559 
$ 33,511,870 
$ 31,610,476 
$ 28,858,818 
$ 26,728,889 
$ 35,701,403 
$ 45,191,741 
$ 45,070,108 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+( 5)+( 6) 

Seo-12 $ 29,737,343 $ 13,851,459 $ 2,370,019 $ 628,671 $ 171,589 $ 46,759,081 
Oct-12 26,687,011 13,278,156 2,642,617 499,375 294,418 $ 43,401,577 

Nov-12 26,114,444 13,355,314 3,983,302 475,003 562,181 $ 44,490,244 
Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604 
Jan-13 25,211,526 12,319,544 2,891,065 380,924 328,121 $ 41,131,180 
Feb-13 28,753,724 13,895,352 3,402,809 359,707 501,282 $ 46,912,874 
Mar-13 26,113,559 12,156,147 3,239,731 348,517 255,292 $ 42,113,246 
Aor-13 28,734,131 13,774,118 3,755,159 342,622 468,946 $ 47,074,976 

Mav-13 28,729,885 13,043,590 3,785,600 337,962 621,529 $ 46,518,566 
Jun-13 31,497,839 . 14,557,008 3,896,633 435,755 782,756 $ 51,169,990 

. Jul-13 33,683,236 19,230,037 3,925,313 482,855 1,090,462 "$ 58,411,903 
Aug-13 33,693,401 19,533,849 3,074,730 475,357 1,206,018 $ 57,983,355 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

-

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 38,922,486 
$ 24,986,867 
$ 25,927,629 
$ 28,260,945 
$ 34,873,543 
$ 33,134,260 
$ 31,443,582 
$ 28,547,999 
$ 26,370,327 
$ 35,160,044 
$ 44,292,865 
$ 44,091,388 

$ 33,000,995 
$ 79,808,681 

41.35% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 46,587,492 $ 30,366,014 
$ 43,107,159 $ 27,186,386 
$ 43,928,063 $ 26,589,447 
$ 42,007,836 $ 25,587,026 
$ 40,803,059 $ 25,592,450 
$ 46,411,592 $ 29,113,431 
$ 41,857,954 $ 26,462,076 
$ 46,606,031 $ 29,076,753 
$ 45,897,037 $ 29,067,848 
$ 50,387,234 $ 31,933,593 
$ 57,321,440 $ 34,166,091 
$ 56,777,337 $ 34,168,758 

$ 46,807,686 $ 29,109,156 
$ 79,808,681 

58.65% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: August 31, 2013 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 93,831,430 
(2) Fuel Adjustment Clause $ 4,972,494 
(3) ·nsM $ 2,064,800 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 100,868, 724 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 4,687,804 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 4,687,804 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 105,556,529 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 95.56% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 93,831,430 
$ 4,972,494 
$ 2,064,800 
$ 2,184,738 
$ (240,912) 

$ 4,687,804 

$ -
$ -
$ (2,232,453) 
$ 1,630,667 
$· 106,898,569 
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10£ 
a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

October 18, 2013 

RE: Monthly Environmental Surcharge Report 

D~ar Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of September 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00547, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge factors that will be billed during the November 2013 
billing cycle which begins October 28, 2013-. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~ffet 
Robert M. Conroy 

Enclosures 

1 I 1 

fVED 
OCT 18 2013 

PUBUC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

Attachment to Response to SV Question No. 2(h) 
Page 824 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC.COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of September 2013 

Group 1 E(m) -- ES Form 1.10, line 16 

Group l ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, line 18 

Date Submitted: ·October 18, 2013 

ES FORM 1.00 

$ 937,539 

2.81% 

$ 1,325,407 

4.52% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

·Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of September 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x {3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011E(m)+2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) 

(10) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00547 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12) - (13)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(15) 

(16) 

(17) 

(18) 

Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

Group E(m) [(14) x (15)] 

Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

22,171,510 
1,847,626 

10.61% 
30,512 

13,858 

240,403 

2,443,962 

96.12% 

2,349,136 

86,190 

2,262,946 

GROUP 1 (Total Revenue) 

41.43% 

937,539 

33,373,768 

2.81% 

$ 
$ 

$ 

$ 

$ 

ESFORMl.10 

2011 Environmental 
Compliance Plans 

233,301,370 
19,441,781 

10.61% 
140,786 

Not Applicable 
Not Applicable 

2,203,559 

GROUP 2 (Net Revenue) 

58,57% 

1,325,407 

29,298,711 

4.52% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2013 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 9, 728, 117 
Subtotal· 

Additions: 
er ES Fo~ 2.31, 2.32 and 2.33 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com liance Rate Base 

Determination of Pollution Control 0 

Monthl 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 

D t . t' e ermma 10n o fB fl'lR ene 1cia euse 0 t' E 1pera mg xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 20,898 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (7,040) 

Net Beneficial Reuse Operations Expense $ 13,858 

p d F rocee s rom By-Product an dAl lowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(I) (2) (1) - (2) 
Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

Pre-2011 2011 
Environmental 

Compliance Plan 
Environmental 

Compliance Plan 

$ 122,780 
9,098 

8,908 

. -

140,786 
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ES Form 2.10 
Page 1 of2 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2013 

2 3 4 

Eligible Eligible CWlP Eligible Net Deferred l Monthly l Monthly 

I 
Monthly 

Description I Plant In Accumulated Amount Plant In Tax Balance ITC Amortization Depreciation Property Tax 
Service Depreciation Excluding Service Credit Expense Expense 

AFUDC as of 
9/30/2013 

(2)-(3)+(4) 

2005 Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ - $ - $ - $ - $ $ $ $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station $ - $ - $ - $ - $ $ $ $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ - $ - $ - $ - $ $ $ $ 
Project 14 - Scrubber Refurbishment at Cane Run Unit 6 $ - $ - $ - $ - $. $ $ $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ - $ - s - s - s $ $ s 
Project 16 - Scrubber Improvements at Trimble County Unit 1 s - s - $ - $ - $ $ $ $ 

Subtotal $ $ $ $ s s $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ s $ s s s - s l·S 

Net Total - 2005 Plan: Is I$ Is Is Is Is Is 

2006Plan: 
Project 18 - TC2 AQCS Equipment $ - $ - $ - s - $ - s - $ 

Ii Project 19 - Sorbent Injection $ - s - s - s - s - s - s 
Project 20 - Mercury Monitors $ - $ - $ - $ - $ - s - s 
Project 21 - Mill Creek Opacity and Particulate Monitors s - s - s - s - s - s - s 

Subtotal s - s -
1: 

-
1: 

- I: -

1: 
- IS IS 

Less Retirements and Replacement resulting · 
from implementation of2006 Plan s - $ - - - -

Net Total - 2006 Plan: IS - I$ - I$ - IS - IS 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) s - $ - s - s - s - s - s 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) s 9,594,347 s 412,010 s 5,431 s 9,187,768 s 436,041 s 17,393 s 1,169 
Project 24 - Trimble County CCP Storage (Landfill - Phase 1) s - s - s 9,792,920 $ 9,792,920 s - s - s l,U23 
Project 25 - Beneficial Reuse $ 4,636,272 s 93,807 $ (70,235) s 4,472,230 $ 865,781 $ 9,504 $ 561 

Subtotal $ 14,230,619 $ 505,817 $ 9,728,117 $ 23,452,919 s 1,301,822 $ 26,897 $ 2,754 
Less Retirements and Replacement resulting 

fro~ implementation of2009 Plan $ - $ - $ - s 
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(1) 

Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance . $ 

Subtotal .. $ 

Less Retirements and Replacement resulting 
from implementation of201 l Plan $ 

Net Total- 201l Plan: $ 

Net Total-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFLJDC 

(2)-(3)+(4) 

5,452,105 $ 97,679 $ 220, 128,826 $ 225,483,252 
- $ - $ 8,085,543 $ 8,085,543 

5,452,105 $ 97,679 $ 228,214,370 $ 233,568, 795 

- $ - $ - $ -

5,452,105 $ 97,679 $ 228,214,370 $ 233,568,795 

19,682,724 $ 603,496 $ 237,942,486 $ 257,021, 714 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
9/30/2013 

$ 398,667 
$ -

$ 398,667 

$ -

$ 398,667 

$ 1,700,489 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

$ 9,098 
$ -

$ 9,098 

$ -

$ - $ 9,098 

$ - $ 35,995 

$ 

$ 

$ 

$ 

$ 

$ 

(9) 

ES Form 2.10 
Page2 of2 

Monthly 
Property Tax 

Expense 

8,346 
562 

8,908 

-

8.908. 

11,661 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: September 30, 2013 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Ci.lrrentYear 97,187 2,243 384 $ 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033 -2042 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited t6, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. · · 

Total Dollar Value OfVintage Year 
NOx NOx 

Annual Ozone Season 
556.26 $ 1,407.48 $ 9.37 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOi) - Current Vintage Year 

For the Exp~nse Month of September 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold - Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity . 102;921 0 5,734 0 0 97,187 
Dollars $ 589.08 $ - $ 32.82 $ - $ - $ 556.26 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 98,898 - 5,578 - 93,320 
Dollars $ 566.06 $ - $ 31.93 $ - $ - $ 534.13 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4,023 - 156 - - 3,867 
Dollars $ 23.02 $ - $ 0.89 $ - $ - $ 22.13 

ALLOWANCES FROM PURCHASES: 
From Market: 
Ouantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -

·$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

·ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS ANI) ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of September 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,788 0 1,401 3 0 384 
Dollars $ 43.65 $ - $ 34.21 $ 0.07 $ - $ 9.37 
$/Allowance $ 0.02 $ - $ 0.02 $ 0.02 $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,679 1,321 - - 358 
Dollars $ 40.98 $ 32.25 $ - $ - $ 8.73 

-
ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 109 80 3 - 26 
Dollars $ 2.67 $ 1.96 $ 0.07 $ - $ 0.64 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 O· 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 ' 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of September 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases · (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,647 0 1;401 3 0 2,243 
Dollars $ 2,288.50 $ - $ 879.14 $ 1.88 $ - $ . 1,407.48 
$/Allowance $ 0.63 $ - $ 0.63 $ 0.63 $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 3,120 - 1,321 - - 1,799 
Dollars $ 1,957.79 $ - $ 828.94 $ - $ - $ 1,128.85 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 527 - 80 3 - 444 
Dollars $ 330.71 $ - $ 50.20 $ 1.88 $ - $ 278.63 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $. -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $' - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Attachment to Response to SV Question No. 2(h) 
Page 833 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and J)etermination of Cash W~rking Capital Allowance 

For the Month Ended: S_eptember 30, 2013 

Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month $ 11,218 $ 70,837 
10th Previous Month 7,075 68,003 
9th Previous Month - 86,463 
8th Previous Month - 60,292 
7th Previous Month - 74,899 
6th Previous Month - 68,131 
5th Previous Month 13,171 77,967 
4th Previous Month 47,031 54,842 
3rd Previous Month 21,113 97,295 
2nd Previous Month 15,525 129,363 
Previous Month 25,206 139,060 
Current Month 13,858 122,780 
Total 12 Month O&M $ 154,196 $ 1,049,930 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 154,196 $ 1,049,930 

One Eighth (118) of 12 Month O&M Expenses 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 19,275 $ 131,241 
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2005 Plan 

2006 Plan 

2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Total·2005 Plan O&M Expenses 

506159 - ECR Sorbent In.iection Operation 
506152 - ECR Sorbent Reactant - Reagent Onl 
512152- ECR Sorbent Iniection Maintenance 
506150 - ECR Mere 
512153 - ECR Mercurv Monitors Maintenance 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506154 - ECR NOx Operation -- Consumables 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2013 

Cane Run Mill Creek 

506155 - ECR NOx Qperation - Labor and Other 
512151 - ECR NOx Maintenance 
506051 - ECR Precipitator Operation 
506151 - ECR Activated Carbon 
512051 - ECR PreciPitator Maintenance 

Total 2006 Plan O&M Exoenses 

SForm2.51 

ans 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun· Total 

14,156.57 
104,446.20 

4,176.86 
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(1) 
(2) 

(3) 

(4) 

(5) 
'(6) 

. (7) 

(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: September 30, 2013 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan· Project) 
12 Months Ending with Expense Month $ -
Monthly Amount [(l) I 12] $ -

.. 

2009. Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Proiect [(7) - (3)] $ -

. If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount ~to ES Form 2.50) I$ -

ES FORM.2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note2: ES Form 2.51 will not be utilized until O&M costs as·sociated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2013 

Third 
Party O&M Expense Account Plant 

McBride 501253 - ECR Fly Ash Djsposal Trimble County 
Cha rah 502011 - ECR Other Waste Disposal Mill.Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 

$ 

$ 
$ 

ES FORM2.60 

Total O&M 

20,932.78 
.(34.34) 

. 20,898.44 

(7,040.42) 
13,858.02 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2013 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek I 
Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 

12 Months Ending with Expense Month $ - $ 616,548.44. 

Monthly Amount [(1) I 12] $ - $ 51,379.04 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ (34.34) 

Total Beneficfal Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 51,344.70 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 681,243.22 
Monthly Expense Amount [(5) I 12] $ - $ 56,770.27 

(7) Total Generating Statio11 Less Base Rates [(4) - (6)] $ - $ (5,425.57) 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ (5,391.23) 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Trimble County 

$ (19)90.24) $ 
$ (1,649.19) $ 

$ 20,932.78 $ 

$ 19,283.59 $ 

$ - $ 
$ - $ 

$ 19,283.59 $ 
·$ (1,649.19) $ 

IAa:Justment for Base Rate Amount (to ES Form 2.60) I$ - I$ (5,391.23)1 $ (1,649.19)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% .and LG&E at 52%. 

. ~S FORM 2.61 

Total 

596,758.20 
49,729.85 

20,898.44 

70,62,8.29 

681,243.22 
56,77027 

13,858.02 
(7,040.42) 

(7,040.42)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Oct-12 $ 17,264,585 $ 
Nov-12 17,423,231 
Dec-12 19,060,442 
Jan-13 23,606,284 
Feb-13 22,715,271 
Mar-13 21,559,743 
Apr-13 19,655,937 

Mav-13 18,232,765 
Jun-13 23,832,943 
Jul-13 28,199,351 

Aug-13 28,453,357 
Sep-13 28,984,000 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: September 30, 2013 

GROUP 1 (Total Revenues) -Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

5,749,735 $ 1,234,328 $ . 738,218 $ 187,221 
5,809,787 1,949,030 745,582 . 372,920 
6,548,255 1,811,385 840,863 246,102 
8,209,560 1,954,151 1,103,549 279,016 
7,479.756 1-,933,379 1,005,854 377,609 
6,990,269 1,953,209 940,361 166,894 
6,164,484 1,738,892 988,686 310,820 
5,560,173 1,685,838 891,551. 358,562 
7,934,922 2,116,221 1,275,957 541,359 

12,013,577 2,508,157 1;571,779 898,877 
12,150,823 1,897,764 1,589,443 978,720 
12,441,263 343,593 1,626,915 1,054,484 

Average Monthly Jurisdictional Revenues, ,Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense M"Onth. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

m 

Total 

(2)+(3)+( 4)+( 5)+( 6) 

$ 25,174,087 $ 
$ 26,300,549 $ 
$ 28,507,047 $ 
$ 35,152,559 $ 
$ 33,511,870 $ 
$ 31,610,476 $ 
$ 28,858,818 $ 
$ 26,728,889 $ 
$ 35,701,403 $ 
$ 45,191,741 $ 
$ 45,070,108 $ 
$ . 44,450,256 $ 

$ 

$ 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Oct-12 $ 26,687,011 $ 13,278,156 $ 2,642,617 $ 499,375 $ 294,418 $ 43,401,577 $ 
Nov-12 26,114,444 13,355,314 3,983,302 475,003 562,181 $ . 44,490,244 $ 
Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604~ $ 
Jan-13 25,211,526 12,319,544 2,891,065 380,924 328,121 $ 41,131,180 $ 
Feb-13 28,753,724 13,895,352 3,402,809 359,707 501,282 $ 46,912,874 $ 
Mar-13 26,113,559 12,156,147 3,239,731 348,517 255,292 $ 42,113,246 $ 
Apr-13 28,734,131 13,774,118 3,755,159 342,622 468,946 $ 47,074,976 $ 

Mav-13 28,729,885 13,043,590 3,785,600 337,962 621,529 $ 46,518,566 $ 
Jun-13 31,497,839 14,557,008 3,896,633 435,755 782,756 $ 51,169,990 $ 
Jul-13 33,683,236 19,230,037 3,925,313 482,855 1,090,462 $ 58,411,903 $ 

Aug-13 . 33,693,401 19,533,849 3,074,730 475,357 1,206,018 $ 57,983,355 $ 
Sep-13 32,150,317 17,745,080 652,703 490,355 1,257,234 $ 52,295,689 $ 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current ExPense Month. $ 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

24,986,867 
25,927,629 
28,260,945 
34,873,543 
33,134,260 
31,443,582 
28,547,999 
26,370,327 
35,160,044 
44,292,865 
44,091,388 
43,395,771 

33,373,768 
80,552,368 

41.43% 

(8) (9) 

. Total 

Excluding Total Non-Fuel 
Environmental Revenues 

Surcharge plu~DSM 

(7)-(6) (2)+(5) 

43,107,159 $ 27,186,386 
43,928,063 $ 26,589,447 
42,007,836 $ 25,587,026 
40,803,059 $ 25,592,450 
46,411,592 $ 29,113,431 
41,857,954 $ 26,462,076 
46,606,031 $ 29,076,753 
45,897,037 $ 29,067,848 
50,387,234 $ 31,933,593 
57,321,440 $ 34,166,091 
56,777,337 $ 34,168,758 
51,038,455. $ 32,640,672 

47,178,600 $ 29,298,711 
80,552,368 

58.57% 

Attachment to Response to SV Question No. 2(h) 
Page 839 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY· 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30, 2013 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 91,320,660 
(2) Fuel Adjustment Clause $ 996,296 
(3) DSM $ 2,117,270 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues· for Environmental Surcharge Purposes = $ 94,434,227 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 3,807,566 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 3,807,566 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 98,241,793 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 96.12% 

Reconciling Revenues 

(10) Brokered $- -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled · 
(13) Miscellan~ous 

(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 91,320,660 
$ 996,296 
$ 2,117,270 
$ 2,311,718 
$ "(245,819) 

$ 3,807,566 

$ -
$ -
$ (8,058,106) 
$ 1,305,738 
$ . 93,555,324 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

November 15, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of October 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2012-00547, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the December 2013 
billing cycle which begins No~ember 26, 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

I 
NOV 15 2013 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regula ti on and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of October 2013 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES For):TI 1.10, line 18 

Title: Director, Rates 

Date Submitted: November 15, 2013 

ESFORMl.00 

$ 1,005,026 

2.97% 

$ ·1,420,816 

4.78% 

Attachment to Response to SV Question No. 2(h) 
Page 842 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of October 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))l+ OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

(8) Total E(m) =sum of Pre-2011E(~)+2011 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(10) Jurisdictional E(m) =Total E(m) x Jurisdictio~al Allocation Ratio [(8) x (9)] 

(11) Adjustment for (Over)/Under-collection pursuant to Case No. 2012-00547 

(12) Prior Period Adjustment (if necessary) 

(13) Revenue Collected through Base Rates 

(14) Adjusted Net Jurisdictional E(m) [(10) + (11) + (12)- (13)] 

Calculation of Grau Environmental Surchar e Billin Factors 

(15) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 · 

(16) Group E(m) ((14) x (15)] 

(17) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(18) Group Environmental Surcharge Billing Factors [(16) + (17)] 

$ 
$ 

$ 
$' 
$ 

$ 

$ 

Pre-2011 Environmental 
Compliance Plans 

22,293,030 
1,857,753 

10.61% 
32,660 

28,808 

258,576 

2,591,334 

GROUP 1 (Total Revenue) 

41.43% 

1,005,026 

33,839,817 

2.97% 

ES FORM 1.10 

2011 Environmental 
Compliance Plans 

258,550,877 
21,545,906 

10.61% 
46,737 

·Not Applicable 
Not Applicable 

$ 2,332,758 

GROUP 2 (Net Revenue) 

58.57% 

1,420,816 

$ 29,722,330 

4.78% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of October 2013. 

Determination of Environmental Com Hance Rate Base 

Eli ible Pollution CWIP Excludin AFUDC 9,892, 762 
Subtotal· 

Additions: 
Inventor - Emission Allowances er ES Form 2.31, 2.32 and 2.33 

Pollution Control Deferred Income Taxes 
Subtotal 

Environmental Com Hance Rate Base 

Determination of Pollution Control 0 

Monthl - 0 erations & Maintenance Ex ense 
Monthl De reciation & Amortization Ex ense 

D etermmabon o fB fi'IR ene 1cia euse 0 'Peratmg E xpenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 42,155 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (13,347) 

Net Beneficial Reuse Operations Expense $ 28;808 

P d F rocee s rom By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -

ESFORM2.00 

Pre-2011 2011 
Enviroru:µental Environmental 

Compliance Plan Compliance Plan 

$ $ 28,731 
29,107 9,098 

8,908 

46,737 
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(1) 

Description 

2005Plan: 
Project 11 - Special Waste Landfill Expansion at Mill Creek $ 
Project 12 - Special Waste Landfill Expansion at Cane Run Station . $ 
Project 13 - Scrubber Refurbishment at Trimble County Unit 1 $ 
Project 14- Scrubber Refurbishment at Cane Run Unit 6 $ 
Project 15 - Scrubber Refurbishment at Cane Run Unit 5 $ 
Project 16 - Scrubber Improvements at Trimble County Unit 1 $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2005 Plan $ 

Net Total - 2005 Plan: $ 

2006 Plan: 
Project 18-TC2 AQCS Equipment $ 
Project 19 - Sorbent Injection $ 
Project 20 - Mercury Monitors .. $ 
Project 21 J Mill Creek Opacity and Particulate Monitors $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2006 Plan $ 

Net Total- 2006 Plan: $ 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) $ 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24- Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

Subtotal- Pre-2011 Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: October 31, 2013 

(2) (3) (4) (5) 

Eligiole Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
- $ - $ - $ -
- $ - $ - $ -
- $ ~ $ - $ -
- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -

- $ - $ - $ -
9,594,347 $ 431,612 $ 5,013 $ 9,167,748 

- $ - $ 9,966,989. $ 9,966,989 
4,636,272 $ 103,312 $ (79,240) $ 4,453,720 

14,230,619 $ 534,924 $ 9,892,762 $ 23,588,457 

- $ - $ - $ -

14,230,619 $ 534,924 $ 9,892,762 $ 23,588,457 

14,230,619 $ 534,924 $ 9,892,762 $ 23;588457 

(6) (7) 

Deferred Monthly 
Tax Balance ITC Amortization 

Credit 
as of 

10/31}2013 

$ - $ -
$ - $ -
$ - $ -
$ - $ -
$ . - $ -
$ - $ -

$ - $ -

$ - $ -

$ - $ -

$ - $ -
$ - $ -
$ - $ -
$ - $ -

$ - $ -
$ - $ -

$ - $ -

$ -
$ 449,186 
$ -
$ 868,052 

$ 1,317,238 

$ -

$ 1,317,238 

$ 1317.238 

(8) 

Monthly 
Depreciation 

Expense 

$ -
$ -
$ -
$ -
$ -
$ -

·• 

$ -

$ -
$ -

$ -
$ -
$ -
$ -

$ -

$ -

$ -

$ -
$ 19,603 
$ -
$ 9,504 

$ 29,107 

$ -
$ 29,107 

$ 29,107 

$ 
$ 
$. 

$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 

$ 

$ 

$ 

$ 

ES Form2.10 
Page 1 of2. 

(9) 

Monthly 
Property Tax 

Expense 

-
-
-
-
-
-
-

-

-

-
-
-
-
-

-

-

-
1,169 
1,023 

561 

2,754 

-

2,754 

2,754 
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Description 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance 
Project 27 - Trimble County Unit I Air Compliance 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of2011 Plan 

$ 
$ 

$ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciati-On Expense 

For the Month End~d: October 31, 2013 

2 4 

Eligi'ble 

I 
Eligible 

I 
CWIP 

I 
Eligible Net 

Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

. "5,452,1051 $ 106,778 l $ 243,871,047 $ 249,216,375 
- $ - $ 9,619,158 $ 9,619,158 

S.452. lOS I $ 
106.778

1

• 253,490,206 $ 258,835,533 

- $ - $ - $ -
I I ' I 

I 

$ 
$ 

$ 

$ 

I 

82,423,990 I $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Deferred I Monthly I Tax Balance ITC Amortization 
Credit 

as of 
10/31/2013 

410,634 
-

410,634 

-

410,634 Is 

1,727,872 I s 

Note 2: Effective with the September 2012 e':'Pense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

Monthly 

I Depreciation 
Expense 

$ 9,098 l $ 
$ - $ 

$ 9,098 I s 

s 
I 

IS 9,o98 I s 

Is 3s,205 I s 

ESF-0nn2.10 
Page2-0f2 

Monthly· 
Property Tax 

Expense 

8,346 
562 

8,908 

8,908 

11,661 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL~URCHARGEREPORT 

Inventory of Emission Allowances 

For the Month Ended: October 31, 2013 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 91,679 933 384 $ 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033-2042 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
· other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx 

Annual 
524.74 $ 585.45 $ 

NOx 

Ozone Season 
9.37 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of October 2013 

Beginning Allocations/ ·utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 97,187 0 5,508 0 0 91,679 
Dollars $ 556.26 $ - $ 31.52 $ - $ - $ 524.74 
$/Allowance $ o.oi $ - $ o.oi $ - $ - $ O.ol 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 93,320 - 5,431 - 87,889 
Dollars $ 534.13 $ - $ 31.08 $ - $ - $ 503.05 

I 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,867 - 77 - - 3,790 
Dollars $ 22.13 $ - $ 0.44 $ - $ - $ 21.69 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage. Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of October.2013 

Beginning · Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold fuventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 384 0 0 0 0 384 
Dollars $ 9.37 $ - $ - $ - $ - $ 9.37 
$/Allowance $ 0.02 $ - $ - $ - $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 358 - - - 358 
Dollars $ 8.73 $ - $ - $ - $ 8.73 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 26 - - - 26 
Dollars $ 0.64 $ - $ - $ - $ 0.64 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ . -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - .$ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generati?n is excluded fyom expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintruz:e Years 

-~1 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocatiol! 

For the ~xpense Month of October 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other FuelS) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,243 0 1,306 4 0 933 
Dollars $ 1,407.48 $• - $ 819.52 $ 2.51 $ - $ 585.45 
$/Allowance $ 0.63 $ - - $ 0.63 $ 0.63 $ - $ 0.63 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 1,799 - 1,274 - - 525 
Dollars $ 1,128.85 $ - $ 799.44 $ - $ - $ 329.41 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 444 - 32 4 -- 408 
Dollars $ 278.63 $ - $ 20.08 $ 2.51 $ - $ 256.04 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - . $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ . - $ - $ - $ - $ -
$/Allowance $ - $ - '$ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2. 00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2013 

. Environmental Compliance Plan 

ESFORM2.40 

O&M Expenses Pre-2011 Plans Amount 2011 Plan Amount 

11th Previous Month - $ 7,075 $ 68,003 
10th Previous Month - 86,463 
9th Previous Month - 60,292 
8th Previous Month - 74,899 
7th Previous Month - 68,131 
6th Previous Month 13,171 77,967 
5th Previous Month 47,031 54,842 
4th Previous Month 21,113 97,295 
3rd Previous Month 15,525 129,363 
~nd Previous Month 25,206 139,060 
Previous Month 13,858 122,780 
Current Month 28,808 28,731 
Total 12 Month O&M $ 171,786 $ 1,007,823 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 171,786 $ 1,007,823 

One Eighth (1/8) of 12 Month O&M Expense~ 1/8 1/8 

Pollution Control Cash Working Capital Allowance $ 21,473 $ 125,978 
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2005 Plan 

2006 Plan 

2009Plan 

2011 Plan 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expense Account 

502056-ECR Scrubber Operations 
512055-ECR Scrubber Maintenance 

Total 2005 Plan O&M Exoenses 

506152 - ECR Sorbent Reactant- Reagent Onl 
512152 - ECR Sorbentlniection Maintenance 
506150 - ECR Mercurv Monitors Operation 
512153 - ECR Mere 

erations· 
512055 - ECR-Scrubber Maintenance 
506154 - ECR NOx Operation -- Consumables 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended:· October 31, 2013 

Cane Run Mill Creek 

506155 - ECR.NO)): Operation -- Labor and Other 
512151 - ECR NOx Maintenance 
506051 - ECR-PreciDitator Operation 
506151 - ECR Activated Carbon 

502013 - ECR Landfill 

S Form2.51 

502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Iniection 

506156 - ECR Baghouse Ooerations 
512156 - ECR Baghouse Maintenance 
506151-ECR Activated Carbon 
Adiustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Exoenses 

Note 1: · Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Trimble Coun· Total 

12,183.45 
16,258.42 

288.84 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT. 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2013 · 

On-Site CCP Disposal O&M Expense Cane Run 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month '$ -
Monthly Amount [(1) I 12] $ -

2009 Plan Project 
Monthly Expense $ -

Total Generating Station 
Monthly Expense [(2) + (3)] $ -

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ -
Monthly Expense Amount [(5) I 12] $ -

Total Generating Station Less Base Rates [(4) - (6)] $ -
Less 2009 Plan Project [(7) - (3)] $ -

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IA~justment tor Base Rate Amount (to ES Form 2.50) I$ -

. ES FORM 2.51 

Trimble County 

$ -
$ -

$ -

$ -

$ -
$ -

$ -
$ -

1·$ - I 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% ~nd LGPlE at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Third 
Party 

McBride 
Legner Energy Group 
Charah 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2013. 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
501253 - ECR Fly Ash Disposal . Trimble County 
502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 
$ 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

27,355.00 
+1,661.88 
3,138.60 

42,155.48 

(13,347.05) 
28,808.43 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: October 31, 2013 

On-Site CCP Disposal O&M Expense Cane Run Mill Creek 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ - $ 582,755.89 
Monthly Amount [(1) I 12] $ - $ 48,562.99. 

2009 Plan Project 25 
Monthly Amount (Expense/Revenue) $ - $ 3,138.60 

Total Beneficial Reuse - Generating Station 
Monthly Expense [(2) + (3)] $ - $ 51,701.59 

Beneficial Reuse in Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ - $ 681,243.22 
Monthly Expense Amount [(5) I 12] $ - $ 56,770.27 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ - $ (5,068.68) 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ - $ (8,207.28) 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Trimble County 

$ (61,677.25) $ 
$ (5,139.77) $ 

$ 39,016.88 $ 

$ 33,877.11 $ 

$ - $ 
$ - $ 

$ 33,877.11 $ 
$ (5,139.77) $ 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ - I$ (8,207.28)1 $ (5,139,77)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

521,078.64 
43,423.22 

42,155.48 

85,578.70 

681,243.22 
56,770.27 

28,808.43 
(13,347.05) 

(13,347.05)1 
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(I) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Nov-12 $ 17,423,231 $ 
Dec-12 19,060,442 
Jan-13 23,606,284 
Feb-13 22,715,271 
Mar-13 21,559,743 
Apr-13 19,655,937 

Mav-13 18,232,765 
Jun-13 23,832,943 
Jul-13 28,199,351 

Aug-13 28,453,357 
Sep-13 28,984;000 
Oct-13 21,182,850. 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Mo~thly Average Revenue Computation ofR (m) for GROUP 1ANDGROUP2 

For the Month Ended: October 31, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

5,809,787 $ 1,949,030 $ 745,582 $ 372,920 
6,548,255 1,811,385 840,863 246,102 
8,209,560 1,954,151 1,103,549 279,016 
7,479,756 1,933,379 1,005,854 377,609 
6,990,269 1,953,209 940,361 166,894 
6,164,484 1,738;892 .. 988,686 310,820 
5,560,173 1,685,838 891,551 358,562 
7,934,922 2,116,221 1,275,957 541,359 

12,013,577 2,508,157 1,571,779 898,877 
12,150,823 1,897,764 1,589,443 978,720 
12,441,263 343,593 1,626,915 1,054,484 
8,367,792 (62,505' 1,091,313 825,601 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2 )+(3)+( 4)+( 5)+( 6) 

$ 26,300,549 $ 
$ 28,507,047 $ 
$ 35,152,559 $ 
$ 33,511,870 $ 
$ 31,610,476• $ 
$ 28,858,818 $ 
$ 26,728,889 $ 
$ 35,701,403 $ 
$ 45,191,741 $ 
$ 45,070,108 $ 
$ 44,450,256 $ 
$ 31,405,051 $ 

$ 

$ 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Nov-12 $ 26,114,444 $ 13,355,314 $ 3,983,302 $" 475,003 $ 562,181 $ 44,490,244 $ 
Dec-12 25,123,011 12,895,624 3,525,186 464,015 376,768 $ 42,384,604 $ 
Jan-13 25,211,526 12,319:544 2,891,065 380;924 328,121 $ 41,131,180 $ 
Feb-13 28,753,724 13,895,352 3,402,809 359,707 501,282 $ 46,912,874. $ 
Mar-13 26,113,559 12,156,147 3,239;731 348,517 255,292 $ 42,113,246 $ 
Apr-13: 28,734,131 . 13,774,118 3,755,159 342,622 468,946 $ 47,074,976· $ 

May-13 28,729,885 13,043,590 3,785,600 337,962 621,529 $ 46,518,566 $ 
Jun-13 31,497,839 14,557,008 3,896,633 435,755 782,756 "$ 51,169,990 $ 
Jul-13 33,683,236 19,230,037 3,925,313 482,855 1,090,462 $ 58,411,903 $ 

•Aug-13 33,693,4Ql 1.9,533,849 3,074,730 475,357 1,206,018 $ 57,983,355 $ 
Seo-13. 32,150,317 17,745,080 652,703 490,355 1,257,234 $ 52,295,689 $ 
Oct-13 31,850,165 18,832,731 710,888) 419,652 1,383,951 $ 52,475,611 $ 

Average Monthly Jurisdictional Revenues, Excluding Enyironmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. $ 

Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 

GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

25,927,629 
28,260,945 
34,873,543 
33,134,260 
31,443,582 
28,547,999 
26,370;327 
35,160,044 
44,292,865 
44,091,388 
43,395,771 
30,579,450 

33,839,817 
81;683,792 

41.43% 

(8) (§) 

Total 
Excluding Total Non-Fuel 

Environmental . Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

43,928,063 $ 26,589,447 
42,007,836 $ 25,587,026 
40,803,059 $ 25,592,450 
46,411,592 $ 29,113,431 
41,857,954 $ 26,462,076 
46,606,031 $ 29,076,753 
45,897,037 $ 29,067,848 
50,387,234 $ 31,933,593 
57,321,440 $ 34,166,091 
56,777,337 $ 34,168,758 
51,038,455 $ 32,640,672 
51,091,660 $ 32,269,817 

47,843,975 $ 29,722,330 
81,683,792 

58.57% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: October 31, 2013 

Revenues per 
Fonn3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 80,233,538 
(2) Fuel Adjustment Clause $ (73,393) 
(3) DSM $ 1,510,965 
(4) Environmental. Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 81,671,110 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 3,041,109 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 3,041,109 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 84,712,219 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 96.41% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 80,233,538 
·$ (73,393) 
$ 1,510,965 
$ 2,209,552 
$ (293;413) 

$ 3,041,109 

$ -
$ -
$ (5, 158,056) 
$ 1,248,613 

·$ 82,718~914 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

December 20, 2013 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of November 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00243, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the January ·2014 
billing cycle which begins December 31, 2013. 

With this filing, LG&E revised the ES Forms as approved by the Commission 
in its Order in Case No. 2013-00243, the most recent two-year review case. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

' DEC 2 0 2013 
r.,, .. _·. 

-:: . ' ) 
. . ~ '\ .... 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky ,40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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.LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHAR_GE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

F~r the Expense Month ofNovembe~ 2013 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- E~ Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective bate for Billing: January billing cycle beginning December 31,-2013, 

Title: Director, Rates 

Date Submitted: December 20, 2013 

ES FORM 1.00 

$ 1,201,198 

3.54% 

$ 1,691,860 

5.68% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of November 2013 

. Calculation of Total E(m) 

. E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE-BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses · 

(1) RB $ 
(2) RB I 12 $ 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE $ 
(5) BAS $ 
(6) BR $ 

(7) E(m) (2) x (3) + (4)- (5) + (6) $ 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdicti_onal Allocation Ratio for Expense Month -- ES Fonn 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] $ 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00243 $ 

(11) Prior Period Adjustment (if necessary) $ 

(12) Revenue Collected through Base Rates $ 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11) - (12)] $ 

Environmental 
Compliance Plans 

309,271,936 
25,772,661 

10.26% 
171,727 

i5,002 

2,831,003 

90.64% 

2;566,021 

389,127 

62,090 

2,893,058 

GROUP 1 (Total Revenue) 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 41.52% 

(15) Group E(m) [(13) x (14)] $ 1,201,198 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Fonn 3.00 $ 33,917,457 

(17) Group Environmental Surcharge ~illing Factors [(15) + (16)] 3.54% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.48% 

$ 1,691,860 

$ 29,771,836 

5.68% 
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LOUISVILLE GAS AND ELE1CTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 20i3 

Determination of Environmental Compliance Rate Base 

ESFORM2.00 

Enviromental Compliance Plan 
!========================================================~============ 

Eligible Pollution Control Plant $ - 19:682,724 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
·Additions: 
Inventory- Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Environmental 
Compliance Plan. 

Monthly Operations & Maintenance Expense $ 79,438 
Monthly Depreciation & Amortization Expense 38,205 
less investment tax credit amortization -

Monthly Taxes Other Than Income Taxes 11,661 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 42,423 
Monthly Surcharge Consulting Fees -
Construction Monitoring Consultant Fee -
Total Pollution Control Operations Expense $ 171,727 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 23,855 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (8,853) 

Net Beneficial Reuse Operations Expense $ 15,002 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -
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ESFORM2.10 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2013 

2 3 4 

Eligible Eligible CWIP Eligible Net Deferred I Monthly I Monthly 

r 
Monthly 

Description I Plant In Accumulated Amount Plant In Tax Balance ITC Amortization Depreciation Property Tax 
Service Depreciation Excluding Service Credit Expense Expense 

AFUDC as of 
11/30/2013 

I (2)-(3)+(4) 

I I I 
2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 9,594,347 $ 451,215 $ 5,007 $ 9,148,139 $ 462.331 $ 19,603 $ 1,169 
Project 24-Trimble County CCP Storage (Landfill - Phase 1) $ - $ - $ 9,813,460 $ 9,813,460 $ - $ - $ 1,023 
Project 25 - Beneficial Reuse $ 4,636,272 $ 112,816 $ (79,542) $ . 4,443,914 $ 870,324 $ 9,504 $ 561 

Subtotal $ 14,230,619 $ 564,031 $ 9,738,925 $ 23,405,513 $ 1,332,655 $ 29,107 $ 2,754 
Less Retirements and Replacement resulting 

from implementation.of2009 Plan 

Net Total - 2009 Plan: Is 14,230,619 I s 564,031 I s 9,738,925 I s 23,405,513 I $ 1,332,655 I I$ 29.101 I $ 2.754 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 5,452,105 $ . 115,876 $ 268,284,918 $ 273,621,147 $ 422,602 $ 9,0981 $ 8,346 
Project 27 - Trimble County Unit l Air Compliance $ - $ - $ 13,840,906 $ 13,840,90.6 $ - $ - $ 562 

Subtotal $ 5,452,105 $ 115,876 $ 282, 125,823 $ 287,462,053 $ 422,602 $ 9,098 I s 8,908 
Less Retirements and Replacement resulting 

from implementation of2011 Plan $ - $ - $ - $ - $ - $ 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 
Note 2: Effective with the September 2012 expense month, Project'22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 
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LOUISVILLE GAS AND ELECTRIC.COMPANY 
ENVIRONMENTALSU~CHARGEREPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30, 2013 

Vintage Year Number of Allowances 
. 

S02 NOx NOx S02 
Annual Ozone Season 

, Current Year 85,145 727 384 $ 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379' 
2026 62,379 
2027 \ 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033 -2042 623,790 

In the "Comments and Explanation" Column, describe.any allOWfillCe inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part ofother purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx NOx 

Annual Ozone Season 
487.35 $ 17,847.93 $ 9.37 

ESFORM2.30 

Comments and Explanations 
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---~ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of November 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel)· (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 91,679 0 6,534 0 0 85,145 
Dollars $ 524.74 $ - $ 37.39 $ - $ - $ 487.35 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ / 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 87,889 - 6,217 - 81,672 
Dollars $ 503.05 $ - $ 35.58 $ - $ - $ 467.47 

~ 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,790 - 317 - - 3:473 
Dollars $ 21.69 $ - $ 1.81 $ - $ - $ 19.88 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ -: $ - $ - $ - $ - $ -

Emis;ion Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

: 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of November 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 384 0 0 0 0 384 
Dollars $ 9.37 $ - $ - $ - $ - $ 9.37 
$/Allowance $ 0.02 $ - $ - $ - $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 358 - - - 358 
Dollars $ 8.73 $ - $ - $ - $ 8.73 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 26 - - - 26 
Dollars $ 0.64 $ - $ - $ - $ 0.64 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Attachment to Response to SV Question No. 2(h) 
Page 865 of 1183 

Conroy



Beginning · Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of November 2013 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 933 1,600 1,801 5 0 727 
Dollars $ 585.45 $ 61,600.00 $ 44,214.77 $ 122.75 $ - $ 17,847.93 
$/Allowance $ 0.63 $ 38.50 $ 24.55 $ 24.55 $ _/ - $ 24.55 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 525 - 1,728 - - 397 Ending inventory includes purchases from the market 
Dollars $ 329.41 $ (9,760.41) $ 42,422.61 $ - $ . - $. 9,746.39 as shown below. Adjusted Ending Inventory Dollars 

to reflect non-recoverable allowance value 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 408 - 73 5 - 330 Adjusted Ending Inventory Dollars to reflect 
Dollars $ 256.04 $ 9,760.41 $ 1,792.16 $ ·122.75 $ - $ 8,101.54 non-recoverable allowance value. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 1,600 0 0 0 0 Purchased 1,600 allowances from the market included in 
Dollars $ - $ 61,600.00 $ - $ - $ - $ - Ending Inventory - Coal Fuel shown above 
$/Allowance $ - $ 38.50 $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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ESFORM2.40 

LOUISVILLE GAS AND· ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

· O&M Expenses and Determina~ion of Cash Working· Capital Allowance 

11th Previous Month 
10th Previous Month 
9th Previous Month 
8th Previous Month 
7th Previous Month 
6th Previous Month 
5th Previous Month 
4th Previous Month 
3rd Previous Month 
2nd Previous Month 
Previous Month 
Current Month 
Total 12 Month O&M 

For the Month Ended: November 30, 2013 
) 

Environmental Compliance Plan 

O&M Expenses · 

$ 

$ 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 

One Eighth (1/8) of 12 Month O&M Expenses 

Pollution Control Cash Working Capital Allowance $ 

Amount 

86,463 
60,292 
74,899 
68,131 
91,137 

101,873 
118,408 
144,888 
164,266 
136,638 
57,539 
94,439' 

1,198,971 

1,198,971 

1/8 

149,871 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
-ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2013 

O&M Expense Account· Mill Creek Trimble County 

2009 Plan 
502013 - ECRLandfill Operations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Net 2009 Pl~ O&M Expenses 

2011 Plan 
502056 - ECR Scrubber Onerations 
512055 - ECR Scrubber Maintenance 
506159 - ECRSorbent Injection Operation 11,.321.14 
506152 - ECR Sorbent Reactant- Reagent Only 67,380.07 ·--
512152 - ECR Sorbent Injection Maintenance 736.34 
506156 - ECR Baghouse Operations 
512156 - ECRBaghouse Maintenance 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Ex2enses 

Clirrent Montli-O&M Expense-for AirPTans 79,437.55 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 

11,321.14 
67,380.07 

736.34 

79,437.55 

79,437.55 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
· ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
· For the Month Ended: November 30, 2013 

.. 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] · $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment tor Base Rate Amount (to ES Form 2.50) $ 

ESFORM2.51 

Trimble County 

-
-

..: 

-

-
-

-
-· 

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2013 

Third 
Party O&M Expense Account Plant 

McBride 501253 - ECR Fly Ash Disposal Trimble Coi.mty 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 

. Total Monthly Beneficial Reuse·Exp~mse 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 
$ 

$ 

$ 
$ 

ESFORM2.60 

TotalO&M 

15,631.44 
7,516.71 

706.44 

23.,854.59 

(8,852.94) 
15,001.65 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2013 

On-Site CCP Disposal O&MExpense Mill Creek Trimble County I 
Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 

(1) 12 Months Ending with Expense Month $ 601,927.41 $ (26,919.49) $ 
(2) Monthly Amount [(1) I 12] $ 50,160.62 $ (2,243.29) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 706.44 $ 23,148.15· $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 50,867.06 $ 20,904.86 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243.22 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770.27 $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ (5,903.21) $ 20,904.86 .$ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (6,609.65) $ (2,243.29) $ 

·-

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ (6,6o9J>5)I $ (2,243.29)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

575,007.92 . 
47,917.33 

23,854.59 

71,771.92 

681,243.22 
56,770.27 

15,001.65 
(8,852.94) 

(8,852.94)1 
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(I) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Dec-12 $ 19,060,442 $ 
Jan-13 23;606,284 
Feb-13 2~,715,271 

Mar-13 21,559,743 
Apr-13 19,655,937 

Mav-13 18,232,765 
Jun-13 23,832,943 
Jul-13 28,199,351 

Aug-13 28,453,357 
Sep-13 28,984,000 

· Oct-13 21,182,850 
Nov-13 18,718,988 

LOUISVILLE GAS AND ELECTRIC.COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (~)for GROUP 1 AND GROUP 2 

For the Month Ended: November 30, 2013 

GROUP" 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 
I 

6,548,255 $ 1,811,385 $ 840,863 $ 246,102 
8,209560 1,954,151 1,103,549 279,016 
7,479,756 1,933,379 1,005,854 377,609 
6,990,269 1,953,209 940,361 166,894 
6,164,484 1,738,892 988,686 310,820 
5,560,173 1,685,838 891,551 358,562 
7,934,922 2,116,221 1,275,957 541,359 

12,013,577 2,508,157 1,571,779 898,877 
12,150,823. 1,897,764 1,589,443 978,720 
12,441,263 343,593 1,626,915 1,054,484 
8,367,792 (62,505) 1,091,313 825,601 
7,105,505 110,038 924,782 754,876 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exoense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP l Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3 )+( 4 )+( 5)+( 6) 

$ 28,507,047 
$ 35,152,559 
$ 33,511,870 
$ 31,610,476 
$ 28,858,818 
$ 26,728,889 
$ 35,701,403 
$ 45,191,741 
$ 45,070,108 
$ 44,450,256 
$ 31,405,051 
$ 27,614,190 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
BaseRate BaseRate Fuel Clause DSM Surcp.arge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+(5)+(6) 

Dec-12 $ 25,123,011 $ 12,895,624 $ 3,525,186 $ 464,015 $ 376,768 $ 42,384,604 
Jan-13 25,211,526 12,319,544 2,891.,065 380,924 328,121 $ 41,131,180 
Feb-13 28,753,724 13,895,352 3,402,809 359,707 501,282 $ 46,912,874 
Mar-13 26,113,559 12,156,147 3,239,731 348,517 255,292 $ 42,113,246 
Apr-13 28,734,131 13~774,118 3,755,159 342,622 468,946 $ 47,074,976 

May-13 28,729,885 13,043,590 3,785,600 337,962 621,529 $ 46,518,566 
Jun-13 31,497,839 14,557,008 3,896,633 435,755 782,756 $ 51,169,990 
Jul-13 33,683,236 19,230,037 3,925~313 482,855 1,090,462 $ 58,411,903 

Aug-13 33,693,401 19,533,849 3,074,730 475,357 1,206,018 $ 57,983,355 
Sep-13 32,150,317 17,745,080 652,703 490,355 1,257,234 $ 52,295,689 
Oct-13 31,850,165 18,832,731 (10,888) 419,652 1,383,951 $ 52,475,611 

Nov-13 26,823,811 15,566,471 197,892 359,705 1,234,929 $ 44,182,807 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. ~ 

Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 28,260,945 
$ 34,873,543 
$ 33,134,260 
$ 31,443,582 
$ 28,547,999 
$ 26,370,327 
$ 35,160,044 
$ 44,292,865 
$ 44,091,388 
$ 43,395,771 
$ 30,579,450 
$ 26,859,313 

$ 33,917,457 
$ 81,679,750 

41.52% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 42,007,836 $ 25,587,026 
$ 40,803,059 $ 25,592,450 
$ 46,411,592 $ 29,113,431 
$ . 41,857,954 $ .26,462,076 
$ 46,606,031 $ 29,076,753 
$ 45,897,037 $· 29,067,848 
$ 50,387,234 $ 31,933,593 
$ 57,321,440 $ 34,166,091 
$ 56:777,337 $ 34,168,758 
$ 51,038,455 $ 32,640,672 
$ 51,091,660 $ 32,269,817 
$ 42,947,879 $ 27,183,516 

$ 47,762,293 $ 29,771,836 
$ 81,679,750 

58.48% 
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I 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: November 30, 2013 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 68,214,775 
(2) Fuel Adjustment Clause I $ 307,930 
(3) DSM $ 1,284,487 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 69,807,192 

Non -Jurisdictional Revenues 
(7) _ InterSystem (Total Less Transmission Portion Booked in Account 447) $ 7,207,708 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 7,207,708 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 77,014,900 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 90.64% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement == 

ES FORM3.10 

Revenues per 
Income· Statement 

$ 68,214,775 
$ 307,930 
$ 1,284,487 
$ 1,989,805 
$ (280,550) 

$ 7,207,708 

$ -
$ -
$ 2,262,619 
$ 1,293,637 
$ . - 82,280,411 
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a PPL company 

Jeff DeRouen, Executive Director 
Public .Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

January 17, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original arid three copies of its Environmental Surcharge Report for the 
month of December 2013. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00243, LG&E. 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the February 2014 
billing cycle which,qegins January 30, 2014. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in December 2013. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

JAN 17 2014 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID# 27-2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

11/1/2013 
20131017 
10/01/2013-10/31/2013 

PROJECT NAME: 
ff AGE PROJECT#: 

Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Daryl E. Newby 
Kentucky Public Service Commission 
P.O. Box 615 
211 Sow,=r Boulevard 
Frankfo1 t, Kentucky 40602 

PROJECT DESCRIPTION: 
KU/LGE Construction Oversigt t 

CONSULTANT MONTH HOURS HOURLY 

Walt Drabinski 
· Chuck Buechel 
Mike Boismenu 

SUB TOTALS 
TOTAL FEES 

0/01/2013-10/31 /2013 
0/01/2013-10/31 /2013 
0/01/2013-10/31/2013 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING - Black/White 
COPYING - Color 
MISCELLANEOUS 

Invoice Amount 

WORKED RATE 

15 
20 
24 

59 

$260 
$240 
$240 

TOT AL MONTHLY INVOICE AMOUNT 

BILLABLE 
FEES 

$3,900.00 
$4,800.00 
$5,760.00 

$14,460.00 

BILLABLE 
EXPENSES 

$1,098.65 
$225.00 

$1,148.17 

$2,471.82 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies mise, please call or write to the following billing address. 

/ 

PLEASE REMIT TO: 

305-7 44-3440 

PERIOD 
AMOUNT 

$4,998.65 
$5,025.00 
$6,908.17 

$16,931.82 

TOTALS 

$14,460.00 
$2,471.82 

$0.00 
$0.00 
$0.00 

$16,931.82 

$16,931.82 

KU. LGE 20131017, 10/3012013 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of December 2013 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Submitted b 

Title: Director, Rates 

Date Submitted: January 17, 2014 

ES FORM 1.00 

$ 1,136,504 

3.31% 

$ 1,580,455 

5.28% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of December 2013 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Po-llution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB $ 
(2) RB/12 $ 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE $ 
(5) BAS $ 
(6) BR $ 

(7) E(m) (2) x (3) + (4)- (5) + (6) $ 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] $ 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00243 $ 

(11) Prior Period Adjustment (if necessary) $ 

(12) Revenue Collected through Base Rates $ 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11)- (12)) $ 

Environmental 
Compliance Plans 

338,421,185 
28,201,765 

10.26% 
235,405 

210 

3,129,116 

88.98% 

2,784,287 

67,328 

2,716,959 

GROUP 1 (Total Revenue) 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 41.83% 

(15) Group E(m) [(13) x (14)] $ 1,136,504 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Moµths Ending with the Current Expense Month -- ES Form 3.00 $ 34,373,671 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)) 3.31% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.17% 

$ 1,580,455 

$ 29,923,250 

5.28% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2013 

Determination of Environmental Compliance Rate Base 

ESFORM2.00 

Enviromental Compliance Plan 
!==========================================================~============= 

Eligible Pollution Control Plant $ 19,682,724 
Eligible Pollution CWIP Excluding AFUDC 321,053,589 

Subtotal $ 340, 736,313 
Additions: 
Inventor - Emission Allowances per ES Form 2.31, 2.32 and 2.33 31,874 
Cash Working Capital Allowance 153,750 

Subtotal 185,624 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 718,112 
Pollution Control Deferred Income Taxes 1,782,640 

Subtotal 2,500,752 
Environmental Compliance Rate Base $ 338,421,185 

Determination of Pollution Control Operating Expenses 

Environmental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 117,278 
Monthly Depreciation & Amortization Expense 38,205 
less investment tax credit amortization -

Monthly Taxes Other Than Income Taxes 11,661 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 60,303 
Monthly Surcharge Consulting Fees -
Construction Monitoring Consultant Fee 7,958 
Total Pollution Control Operations Expense $ 235,405 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 10,460 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

- . 
(10,250) 

Net Beneficial Reuse Operations Expense $ 210 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -
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(1) 

Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase I) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total-2009 Plan: $ 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 
Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 I Plan $ 

Net Total - 2011 Plan: $ 

Net Total-All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: December 31, 2013 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligiole Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,594,347 $ 470,818 $ 5,007 $ 9,128,536 
- $ $ 10,082,398 $ 10,082,398 

4,636,272 $ 122,320 $ (79,542) $ 4,434,410 

14,230,619 $ 593,138 $ 10,007,863 $ 23,645,344 

- $ - $ - $ -

14,230,619 $ 593,138 $ 10,007,863 $ 23,645,344 

5,452,105 $ 124,974 $ 296,726,485 $ 302,053,616 
- $ - $ 14,319,240 $ 14,319,240 

5,452,105 $ 124,974 $ 311,045,726 $ 316,372,857 

- $ - $ $ -

5,452,105 $ 124,974 $ 311,045,726 $ 316,372,857 

19,682,724 $ 718,112 $ 321,053,589 $ 340,018,201 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
12/31/2013 

$ 475,476 
$ 
$ 872,595 

$ 1,348,071 

$ 

$ 1,348,071 

$ 434,569 
$ 

$ 434,569 

$ 

$ 434,569 

$ 1,782,640 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

ESFORM2.10 

(7) (8) (9) 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax 

Credit Expense Expense 

$ 19,603 $ l,169 
$ - $ 1,023 
$ 9,504 $ 561 

$ 29,107 $ 2,754 

$ - $ -

$ 29,107 $ 2,754 

$ 9,098 $ 8,346 
$ $ 562 

$ 9,098 $ 8,908 

$ $ -

$ - $ 9,098 $ 8,908 

$ - $ 38,205 $ 11,661 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 2013 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 78,087 1,096 408 $ 
2014 62,379 14,133 6,212 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 

2033 -2042 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx NOx 

Annual Ozone Season 
446.95 $ 41,281.73 $ 9.96 

ES FORM2.30 

Comments and Explanations 

) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of December 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 85,145 0 7,058 0 0 78,087 
Dollars $ 487.35 $ - $ 40.40 $ - $ - $ 446.95 
$/Allowance $ 0.01 $ - $ 0.01 $ - $ - $ 0.01 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 81,672 - 6,839 - 74,833 
Dollars $ 467.47 $ - $ 39.15 $ - $ - $ 428.32 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,473 - 219 - - 3,254 
Dollars $ 19.88 $ - $ 1.25 $ - $ - $ 18.63 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

-
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of December 2013 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 384 24 0 0 0 408 
Dollars $ 9.37 $ 0.59 $ - $ - $ - $ 9.96 
$/Allowance $ 0.02 $ 0.02 $ - $ - $ - $ 0.02 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 358 18 - - - 376 
Dollars $ 8.73 $ 0.44 $ - $ - $ - $ 9.17 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 26 6 - - - 32 
Dollars $ 0.64 $ 0.15 $ - $ - $ - $ 0.79 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $. - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)-Annual Allowance Allocation 

For the Expense Month of December 2013 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 727 2,050 1,681 0 0 1,096 
Dollars $ 17,847.93 $ 86,750.00 $ 63,316.20 $ - $ - $ 41,281.73 
$/Allowance $ 24.55 $ 42.32 $ 37.67 $ - $ - $ 37.67 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 397 - 1,601 - - 846 Ending inventory includes purchases from the market 
Dollars $ 9,746.39 $ (4,328.17) $ 60,302.94 $ - $ - $ 31,865.28 as shown below. Adjusted Ending Inventory Dollars 

to reflect non-recoverable allowance value 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
. Quantity 330 - 80 - - 250 Adjusted Ending Inventory Dollars to reflect 
Dollars $ 8,101.54 $ 4,328.17 $ 3,013.26 $ - $ - $ 9,416.45 non-recoverable allowance value. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 2,050 0 0 0 0 Purchased 2,050 allowances from the market included in 
Dollars $ - $ 86,750.00 $ - $ - $ - $ - Ending Inventory - Coal Fuel shown above 
$!Allowance $ - $ 42.32 $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: December 31, 2013 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 60,292 
10th Previous Month 74,899 
9th Previous Month 68,131 
8th Previous Month 91, 137 
7th Previous Month 101,873 
6th Previous Month 118,408 
5th Previous Month 144,888 
4th Previous Month 164,266 
3rd Previous Month 136,638 
2nd Previous Month 57,539 
Previous Month 94,439 
Current Month 117,488 
Total 12 Month O&M $ 1,229,996 

Determination of Working Capital Allowance · 

12 Months O&M Expenses $ · 1,229,996 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 153,750 

Attachment to Response to SV Question No. 2(h) 
Page 884 of 1183 

Conroy



2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2013 

O&M Exnense Account Mill Creek Trimble County 

2013 - Ecx Lananu uneranons 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal .in Base Rates (ES Form 2.51) 

Net 2009 Plan O&M Exnenses 

502056 - ECR Scrubber Onerations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Oneration 9,782. 
506152 -.ECR Sorbent Reactant- Reagent Only 106,205.65 
512152 - ECR Sorbent Injection Maintenance 1,290.76 
506156 - ECR Baghouse Onerations 
512156 -ECRBaghouse Maintenance 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Expenses 

$ 117,278:49 I $ 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 

9,782.08 
106,205.65 

1,290.76 

117,278.49 

117,278.49 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRiC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2013 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment for Base Rate Amount (to ES Form 2.50) $ 

ESFORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2013 

Third 
Party O&M Expense Account Plant 

Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 

$ 

$ 
$ 

ES FORM2.60 

Total O&M 

8,037.56 
2,421.96 

10,459.52 

(10,249.53) 
209.99 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: Dece.rµber 31, 2013 

On-Site CCP Disposal O&M Expense I Mill Creek Trimble County I 
Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 

(1) 12 Months Ending with Expense Month $ 577,451.02 $ (19,202.14) $ 
(2) Monthly Amount [(l) I 12] $ 48,120.92 $ (1,600.18) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 2,421.96 ·$ 8,037.56 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 50,542.88 $ 6,437.38 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243.22 $ - $ 
(6) Monthly Expense Amount [(5) / 12] $ 56,770.27 $ - $ 

(7) Total Generating Station Less Base Rates [(4)- (6)] $ (6,227.39) $ 6,437.38 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (8,649.35) $ (1,600.18) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAc{Justment for Base Rate Amount (to ES Form 2.60) 1$ (8,649.35)1 $ (1,600.18)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

558,248.88 
46,520.74 

10,459.52 

56,980.26 

681,243.22 
56,770.27 

209.99 
(10,249.53) 

(10,249.53)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Jan-13 $ 23,606,284 $ 
Feb-13 22,715,271 
Mar-13 21,559,743 
Apr-13 19,655,937 

May-13 18,232,765 
Jun-13 23,832,943 
Jul-13 28,199,351 

Aug-13 28,453,357 
Sep-13 28,984,000 
Oct-13 21,182,850 

Nov-13 18,718,988 
Dec-13 23,430,328 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: December 31, 2013 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revemies 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

8,209,560 $ L954,151 $ 1,103,549 $ 279,016 
7,479,756 1,933,379 1,005,854 377,609 
6,990,269 1,953,209 940,361 166,894 
6,164,484 1,738,892 988,686 310,820 
5,560,173 1,685,838 891,551 358,562 
7,934,922 2,116,221 1,275,957 541,359 

12,013,577 2,508,157 1,571,779 898,877 
12)50,823 1,897,764 1,589,443 978,720 
12,441,263 343,593 1,626,915 1,054,484 
8,367,792 (62,505) 1,091,313 825,601 
7,105505 110,038 924,782 754,876 
9,360,384 (291,845) 1,236,642 1,001,764 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3 )+( 4 )+( 5)+( 6) 

$ 35,152,559 
$ 33,511,870 
$ 31,610,476 
$ 28,858,818 
$ 26,728,889 
$ 35,701,403 
$ 45,191,741 
$ 45,070,108 
$ 44,450,256 
$ 31,405,051 
$ 27,614,190 
$ 34,737,274 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2 )+(3 )+( 4 )+( 5)+( 6) 

Jan-13 $ 25,211,526 $ 12,319,544 $ 2,891,065 $ 380,924 $ 328,121 $ 41,131,180 
Feb-13 28,753,724 13,895,352 3,402,809 359,707 50L282 $ 46,912,874 
Mar-13 26,113,559 12,156,147 3,239,731 348,517 255,292 $ 42,113,246 
Apr-13 28,734,131 13,774,118 3,755,159 342,622 468,946 $ 47,074,976 

Mav-13 28,729,885 13,043,590 3,785,600 337,962 621,529 $ 46,518,566 
Jun-13 31,497,839 14,557,008 3,896,633 435,755 782,756 $ 51,169,990 
Jul-13 33,683,236 19,230,037 3,925,313 482,855 1,090,462 $ 58,411,903 

Aug-13 33,693,401 19,533,849 3,074,730 475,357. 1,206,018 $ 57,983,355 
Sep-13 32,150,317 17,745,080 652,703 490,355 1,257,234 $ 52,295,689 
Oct-13 31,850,165 18,832,731 (10,888 419,652 1,383,951 $ 52,475,611 

Nov-13 26,823,811 15,566,471 197,892 359,705 1,234,929 $ 44,182,807 
Dec-13 27,007,128 15,407,441 (390,278' 396,863 1,303,150 $ 43,724,304 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 34,873,543 
$ 33,134,260 
$ 31,443,582 
$ 28,547,999 
$ 26,370,327 
$ 35,160,044 
$ 44,292,865 
$ 44,091,388 
$ 43,395,771 
$ 30,579,450 
$ 26,859,313 
$ 33,735,509 

$ 34,373,671 
$ 82,170,407 

41.83% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 40,803,059 $ 25,592,450 
$ 46,411,592 $ 29,113,431 
$ 41,857,954 $ 26,462,076 
$ 46,606,031 $ 29,076,753 
$ 45,897,037 $ 29,067,848 
$ 50,387,234 $ 31,933,593 
$ 57,321,440 $ 34,166,091 
$ 56,777,337 $ 34,168,758 
$ 51,038,455 $ 32,640,672 
$ 51,091,660 $ 32,269,817 
$ 42,947,879 $ 27,183,516 
$ 42,421,155 $ 27,403,991 

$ 47,796,736 $ 29,923,250 
$ 82,170,407 

58.17% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2013 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 75,205,281 
(2) Fuel Adjustment Clause $ (682, 123) 
(3) DSM $ 1,633,505 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 76,156,664 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 9,434,340 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 9,434,340 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 85,591,004 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 88.98% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 75,205,281 
$ (682, 123) 
$ 1,633,505 
$ 2,304,914 
$ (247,863) 

$ 9,434,340 

$ -
$ -
$ 6,280,215 
$ 1,508,170 
$ 95,436,440 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

February 21, 2014 

RE: Monthly Environmc:ntal Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of January 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00243, LG&E 
has included the calculation and supporting documentation .of the 
Environmental Surcharge Factors that will be billed during the March 2014 
billing cycle which begins March 3, 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

IVE 
FEB 21 2014 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group ~nvironmental Surcharge Billing Factors 

For the Expense Month of January 2014 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: March billing cycle beginning March 3, 2014 

Title: Director, Rates 

Date Submitted: February 21, 2014 

ES FORM 1.00 

$ 614,349 

1.76% 

$ 851,178 

2.81% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of January 2014 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00243 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + ( 10) + (11) - (12)] 

Calculation of Grou Environmental Surchar e Hillin Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) GroupE(m) [(13)x(14)] 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

Environmental 
Compliance Plans 

$ 354,933,396 
$ 29,577,783 

10.26% 
$ 317,701 
$ 
$ 13,474 

$ 3,365,855 

79.20% 

$ 2,665,757 

$ 

$ 

$ 1,200,230 

$ 1,465,527 

GROUP 1 (Total Revenue) 

41.92% 

$ 614,349 

$ 34,900,727 

1.76% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.08% 

$ 851,178 

$ 30,302,474 

2.81% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of January 2014 

Determination of Environmental Compliance Rate Base 

ESFORM2.00 

Enviromental Compliance Plan I=======================================================================:::================ 
Eligible Pollution Control Plant $ 19,676,999 
Eligible Pollution CWIP Excluding AFUDC 337,605,09 

Subtotal 
Additions: 
Inventor - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Environmental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 231,933 
Monthly Depreciation & Amortization Expense 38,201 
less investment tax credit amortization -

Monthly Taxes Other Than Income Taxes 42,503 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 5,064 
Monthly Surcharge Consulting Fees -
Construction Monitoring Consultant Fee -
Total Pollution Control Operations Expense $ 317,701 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 26,382 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (12,907) 

Net Beneficial Reuse Operations Expense $ 13,474 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -
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(]) 

Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of201 l Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: January 31, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,594,347 $ 490,420 $ 5,007 $ 9,108,934 
- $ $ 10,286,290 $ 10,286,290 

4,636,272 $ 131,825 $ (79,542) $ 4,424,905 

14,230,619 $ 622,245 $ 10,211,755 $ 23,820,129 

$ - $ $ -

14,230,619 $ 622,245 $ 10,211,755 $ 23,820,129 

5,446,380 $ 134,068 $ 312,969,205 $ 318,281,517 
- $ $ 14,424,129 $ 14,424,129 

5,446,380 $ 134,068 $ 327,393,335 $ 332,705,647 

- $ - $ $ -

5,446,380 $ 134,068 $ 327,393,335 $ 332,705,647 

19,676,999 $ 756,313 $ 337,605,090 $ 356,525, 775 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
1/31/2014 

$ 487,025 
$ 

$ 874,419 

$ 1,361,444 

$ 

$ 1,361,444 

$ 441,060 
$ 

$ 441,060 

$ -

$ 441,060 

$ 1,802,504 

Note 2: Effective with the September 2012 e::qiense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

ESFORM2.10 

(7) (8) (9) 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax 

Credit Expense Expense 

$ 19,603 $ 1,142 
$ - $ 1,260 
$ 9,504 $ 554 

$ 29,107 $ 2,957 

$ - $ -

$ 29,107 $ 2,957 

$ 9,094 $ 37,757 
$ - $ 1,790 

$ 9,094 $ 39,547 

$ $ -

$ - $ 9,094 $ 39,547 

$ - $ 38,201 $ 42,503 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: January 31, 2014 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 132,760 13,253 6,528 $ 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62,379 

2034-2043 623,790 -

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx 

Annual 
422.43 $ 35,925.33 $ 

NOx 

Ozone Season 
9.82 

ES FORM2.30 

Comments and Explanations 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of January 2014 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 78,087 62,379 7,706 0 0 132,760 
Dollars $ 446.95 $ - $ 24.52 $ - $ - $ 422.43 
$/Allowance $ 0.01 $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 74,833 59,966 7,535 - 127,264 Includes 2014 vintage allowances of 59,966 
Dollars $ 428.32 $ 0.60 $ 23.98 $ - $ - $ 404.94 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,254 - 2,413 171 - - 5,496 Includes 2014 vintage allowances of2,413 
Dollars $ 18.63 $ (0.60) $ 0.54 $ - $ - $ 17.49 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 
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Beginning · Allocations/ 
Inventory Purchases 

-

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of January 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 408 6,212 54 38 0 6,528 
Dollars $ 9.96 $ (0.00) $ 0.08 $ 0.06 $ - $ 9.82 
$/Allowance $ 0.02 $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 376 5,826 54 0 0 6,148 Includes 2014 vintage allowances of5,826 and true-up requested 
Dollars $ 9.17 $ 0.16 $ 0.08 $ - $ - $ 9.25 by EPA of 54 allowances for emissions in 2013 Ozone Season. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 32 386 - 38 - 380 Includes 2014 vintage allowances of386 and true-up requested 
Dollars $ 0.79 $ (0.16) $ - $ 0.06 $ - $ 0.57 by EPA of 38 allowances for emissions in 2013 Ozone Season. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of January 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,096 14,133 1,947 29 0 13,253 
Dollars $ 41,281.73 $ - $ 5,277.79 $ 78.61 $ - $ 35,925.33 
$!Allowance $ 37.67 $ - $ 2.71 $ 2.71 $ - $ 2.71 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation., Purchase, or 
Sale Date & Vintage Years 

Quantity 846 13,279 1,868 - - 12,257 Includes 2014 vintage allowances of 13,279 
Dollars $ 31,865.28 $ 6,423.80 $ 5,063.64 $ - $ - $ 33,225.44 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 250 854 79 29 - 996 Includes 2014 vintage allowances of 854 
Dollars $ 9,416.45 $ (6,423.80) $ 214.15 $ 78.61 $ - $ 2,699.89 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses ·and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 74,899 
10th Previous Month 68, 131 
9th Previous Month 91,137 
8th Previous Month 101,873 
7th Previous Month 118,408 
6th Previous Month 144,888 
5th Previous Month 164,266 
4th Previous Month 136,638 
3rd Previous Month 57,539 
2nd Previous Month 94,439 
Previous Month 117,488 
Current Month 245,407 
Total 12 Month O&M $ 1,415,112 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,415,112 

One Eighth (118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 176,889 
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2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2014 

O&M Exoense Account Mill Creek Trimble County 

502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Net 2009 Plan O&M Exoenses 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Operation 16,800 
506152 - ECR Sorbent Reactant- Reagent Only 214,650 
512152 - ECR Sorbent Injection Maintenance 483 
506156 - ECR Baghouse Operations 
512156 - ECRBaghouse Maintenance 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Exoenses 

231,933 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Total 

16,800 
214,650 

483 

231,933 

231,933 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(I) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment tor Base Rate Amount (to ES Form 2.50) $ 

ES FORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incmred. 
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Third 
Party 

McBride 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

$ 16,287 
$ 7,669 
$ 2,425 

$ 26,382 

$ (12,907) 
$ 13,474 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 550,494 $ (24,140) $ 
(2) Monthly Amount [(I) I 12] $ 45,875 $ (2,012) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 2,425 $ 23,956 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 48,300 $ 21,945 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ (8,471) $ 21,945 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (10,896) $ (2,012) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustrnent tor Base Rate Amount (to ES Form 2.60) I$ (10,896)1 $ (2,012)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

526,354 
43,863 

26,382 

70,244 

681,243 
56,770 

13,474 
(12,907) 

(12,907)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Feb-13 $ 22,715,271 $ 
Mar-13 21,559,743 
Apr-13 19,655,937 

May-13 18,232,765 
Jun-13 23,832,943 
Jul-13 28,199,351 

Aug-13 28,453,357 
Sep-13 28,984,000 
Oct-13 21,182,850 

Nov-13 18,718,988 
Dec-13 23,430,328 
Jan-14 27,768,725 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: January 31, 2014 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

7A79.756 $ 1,933,379 $ 1,005,854 $ 377,609 
6,990,269 1,953,209 940,361 166,894 
6J64A84 1,738.892 988,686 310,820 
5,560)73 1,685,838 891,551 358,562 
7,934,922 2,116,221 1,275,957 541,359 

12,013.577 2,508,157 1,571,779 898,877 
12,150,823 1,897,764 1,589,443 978,720 
12,441,263 343,593 1,626,915 1,054,484 
8,367.792 (62,505) 1,091,313 825,601 
7,105,505 110,038 924,782 754,876 
9,360,384 (291,845) 1,236,642 1,001,764 

11,525,496 60,134 1,843,859 1,458,133 
Average Monthly-Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 33,511,870 
$ 31,610,476 
$ 28,858,818 
$ 26,728,889 
$ 35,701,403 
$ 45,191,741 
$ 45,070,108 
$ 44,450,256 
$ 31,405,051 
$ 27,614,190 
$ 34,737,274 
$ 42,656,348 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate BaseRate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Feb-13 $ 28,753,724 $ 13,895,352 $ 3,402,809 $ 359,707 $ 501,282 $ 46,912,874 
Mar-13 26,113,559 12,156,147 3,239,731 348,517 255,292 $ 42,113,246 
Aor-13 28,734,131 13,774,118 3,755,159 342,622 468,946 $ 47,074,976 

Mav-13 28,729,885 13,043,590 3,785,600 337,962 621,529 $ 46,518,566 
Jun-13 31,497,839 14,557,008 3,896,633 435,755 782,756 $ 51,169,990 
Jul-13 33,683,236 19,230,037 3,925,313 482,855 1,090,462 $ 58,411,903 

Aug-13 33,693,401 19,533,849 3,074,730 475,357 1.206,018 $ 57,983,355 
Sep-13 32,150,317 17,745,080 652,703 490,355 1,257,234 $ 52,295,689 
Oct-13 31,850,165 18,832,731 (10,888' 419,652 1.383,951 $ 52,475,611 

Nov-13 26,823,811 15,566,471 197,892 359,705 1,234,929 $ 44,182,807 
Dec-13 27,007,128 15,407,441 (390,278) 396,863 1,303,150 $ 43,724,304 
Jan-14 29,537,445 17,452,792 (13,969) 605,691 1,694,648 $ 49,276,608 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 33,134,260 
$ 31,443,582 
$ 28,547,999 
$ 26,370,327 
$ 35,160,044 
$ 44,292,865 
$ 44,091,388 
$ 43,395,771 
$ 30,579,450 
$ 26,859,313 
$ 33,735,509 
$ 41,198,214 

$ 34,900,727 
$ 83,262,371 

41.92% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 46,411,592 $ 29,113,431 
$ 41,857,954 $ 26,462,076 
$ 46,606,031 · $ 29,076,753 
$ 45,897,037 $ 29,067,848 
$ 50,387,234 $ 31,933,593 
$ 57,321,440 $ 34,166,091 
$ 56,777,337 $ 34,168,758 
$ 51,038,455 $ 32,640,672 
$ 51,091,660 $ 32,269,817 
$ 42,947,879 $ 27,183,516 
$ 42,421,155 $ 27,403,991 
$ 47,581,960 $ 30,143,136 

$ 48,361,644 $ 30,302,474 
$ 83,262,371 

58.08% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: January 31, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 86,284,459 
(2) Fuel Adjustment Clause $ 46,165 
(3) DSM $ 2,449,550 
(4) Environmental Surcharge 
(5) CSR Credits 
,(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 88, 780, 1.74 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 23,322,764 
(8) ·Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 23,322,764 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 112, 102,938 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 79.20% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 86,284,459 
$ 46,165 
$ 2,449,550 
$ 3,152,782 
$ (173,467) 

$ 23,322,764 

$ -
$ -
$ (171,364) 
$ 1,373,622 
$ 116,284,511 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 21, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of February 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00243, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the April 2014 
billing cycle which begins April 1, 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

M~R t 1 ?.0\~ 
pUBUC sERV\CE 

coMM\SS\ON 
Louisville Gas and 

·Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

Attachment to Response to SV Question No. 2(h) 
Page 907 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of February 2014 

Group 1 E(m) -- ES Form 1.10, line I 5 

Group I ES Billing Factor -- ES Form I. I 0, line I 7 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line I 7 

Effective Date for Billing: April billing cycle beginning April I, 20I4 

Submitted by: 

Title: Director, Rates 

Date Submitted: March 2I, 20I4 

ES FORM 1.00 

$ 662,091 

1.87% 

$ 909,824 

2.99% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of February 2014 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month-- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)) 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00243 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11)-(12)) 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) Group E(m) [(13) x (14)] 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)) 

Environmental 
Compliance Plans 

$ 381,567,587 
$ 31,797,299 

10.26% 
$ 133,791 
$ 
$ 5,655 

$ 3,401,848 

84.16% 

$ 2,862,995 

$ 

$ 

$ 1,291,080 

$ 1,571,915 

GROUP 1 (Total Revenue) 

42.12% 

$ 662,091 

$ 35,369;390 

1.87% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

57.88% 

$ 909,824 

$ 30,431,564 

2.99% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2014 

Determination of Environmental Compliance Rate Base 

ES FORM2.00 

Enviromental Compliance Plan !===========================================================*============== 
Eligible Pollution Control Plant $ 19,676,999 
Eligible Pollution CWIP Excluding AFUDC 364,303, 

Subtotal 383,980, 
Additions: 
Inventory.:. Emission Allowances per ES Form 2.31, 2.32 and 2.33 28, 
Cash Working Capital Allowance 174, 

Subtotal 202, 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 794,5 
Pollution Control Deferred Income Taxes 1,821, 

Subtotal 2,61 ' 
Environmental Compliance Rate Base 381,567, 

Determination of Pollution Control Operating Expenses 

Environmental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 48,515 
Monthly Depreciation & Am01iization Expense 38,197 
less investment tax credit amortization -

Monthly Taxes Other Than Income Taxes 42,503 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 4,576 
Monthly Surcharge Consulting Fees -
Construction Monitoring Consultant Fee -

Total Pollution Control Operations Expense $ 133,791 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 20,297 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (14,642) 

Net Beneficial Reuse Operations Expense $ 5,655 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1)-(2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ - $ - $ -
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(1) 

Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 
Project 24- Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of201 l Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

LOillSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: February 28, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,594,347 $ 510,023 $ 5,007 $ 9,089,331 
- $ $ 10,553,792 $ 10,553,792 

4,636,272 $ 141,329 $ (79,542) $ 4,415,401 

14,230,619 $ 651,352 $ 10,479,257 $ 24,058,524 

- $ $ - $ -

14,230,619 $ 651,352 $ 10,479,257 $ 24,058,524 

5,446,380 $ 143,158 $ 338,889, 188 $ 344,192,410 
- $ $ 14,935,512 $ 14,935,512 

5,446,380 $ 143,158 $ 353,824,700 $ 359,127,922 

$ - $ $ -

5,446,380 $ 143,158 $ 353,824, 700 $ 359,127,922 

19,676,999 $ 794,510 $ 364,303,957 $ 383,186,446 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
2/28/2014 

$ 498,612 
$ -
$ 876,242 

$ 1,374,854 

$ -

$ 1,374,854 

$ 446,962 
$ -

$ 446,962 

$ -

$ 446,962 

$ 1,821,816 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

ESFORM2.10 

(7) (8) (9) 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax 

Credit Expense Expense 

$ 19,603 $ 1,142 
$ - $ 1,260 
$ 9,504 $ 554. 

$ 29,107 $ 2,957 

$ $ -

$ 29,107 $ 2,957 

$ 9,090 $ 37,757 
$ $ 1,790 

$ 9,090 $ 39,547 

$ - $ -

$ - $ 9,090 $ 39,547 

$ - $ 38,197 $ 42,503 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 28, 2014 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 125,626 11,487 6,528 $ 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62,379 

2034-2043 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value OfVintage Year 
NOx 

Annual 
399.73 $ 31,138.17 $ 

NOx 

Ozone Season 
9.82 

ESFORM2.30 

Comments and Explanations 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of February 2014 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 132,760 0 7,134 0 0 125,626 
Dollars $ 422.43 $ - $ 22.70 $ - $ - $ 399.73 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 127,264 - 7,046 - 120,218 
Dollars $ 404.94 $ - $ 22.42 $ - $ - $ 382.52 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 5,496 - 88 - - 5,408 
Dollars $ 17.49 $ - $ 0.28 $ - $ - $ 17.21 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,528 0 0 0 0 6,528 
Dollars $ 9.82 $ - $ - $ - $ - $ 9.82 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 6,148 (115) - 0 0 6,033 Adjustment to reclassify 115 allowances to CTs 
Dollars $ 9.25 $ (0.17) $ - $ - $ - $ 9.08 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 380 115 - - - 495 Adjustment to reclassify 115 allowances to CTs 
Dollars $ 0.57 $ 0.17 $ - $ - $ - $ 0.74 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of February 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 13,253 0 1,750 16 0 11,487 
Dollars $ 35,925.33 $ - $ 4,743.79 $ 43.37 $ - $ 31,138.17 
$/Allowance $ 2.71 $ - $ 2.71 $ 2.71 $ - $ 2.71 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 12,257 - l,688 - - 10,569 
Dollars $ 33,225.44 $ - $ 4,575.72 $ - $ - $ 28,649.72 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 996 - 62 16 - 918 
Dollars $ 2,699.89 $ - $ 168.07 $ 43.37 $ - $ 2,488.45 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM 2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 68,131 
10th Previous Month 91,137 
9th Previous Month 101,873 
8th Previous Month 118,408 
7th Previous Month 144,888 
6th Previous Month 164,266 
5th Previous Month 136,638 
4th Previous Month 57,539 
3rd Previous Month 94,439 
2nd Previous Month 117,488 
Previous Month 245,407 
Current Month 54,170 
Total 12 Month O&M $ 1,394,383 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,394,383 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 174,298 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2014 

O&M Expense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Net 2009 Plan O&M Exoenses 

201-1 Plan 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Operation ,494 
506152 - ECR Sorbent Reactant- Reagent Only 38,373 
512152 - ECR Sorbent Injection Maintenance 648 
506156 - ECR Baghouse Operations 
512156 -ECRBaghouse Maintenance 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Expenses 

Current Month O&M Expense for All Plans - ' $ 48,515 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Total 

9,494 
38,373 

648 

48,515 

48,515 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 28, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment for Base Rate Amount (to ES Form 2.50) $ 

ES FORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fqrm 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

McBride 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

$ 12,403 
$ 2,693 
$ 5,200 

$ 20,297 

$ (14,642) 
$ 5,655 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 28, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 529,188 $ (23,649) $ 
(2) Monthly Amount [(l) I 12] $ 44,099 $ (1,971) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 5,200 $ 15,097 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 49,299 $ 13,126 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ (7,471) $ 13,126 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (12,671) $ (1,971) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ (12,671)1 $ (1,971)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

505,539 
42,128 

20,297 

62,425 

681,243 
56,770 

5,655 
(14,642) 

(14,642)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Mar-13 $ 21,559,743 $ 
Apr-13 19,655,937 

May-13 18,232,765 
Jun-13 23,832,943 
Jul-13 28,199,351 

Aug-13 28,453,357 
Sep-13 28.984,000 
Oct-13 21,182.850 

Nov-13 18,718,988 
Dec-13 23,430,328 
Jan-14 27.768,725 
Feb-14 25,877,790 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: February 28, 2014 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

6,990.269 $ 1,953.209 $ 940,361 $ 166,894 
6J64,484 1,738,892 988,686 310,820 
5,560,173 1,685,838 891,551 358,562 
7,934,922 2,116,221 1,275,957 541,359 

12.013,577 2,508,157 1,571,779 898,877 
12.150,823 1,897,764 1,589,443 978,720 
12.441,263 343,593 1,626,915 1,054,484 

8,367.792 (62,505) 1,091,313 825,601 
7,105,505 110,038 924,782 754,876 
9,360,384 (291,845) 1,236,642 1,001,764 

11,525,496 60,134 1,843,859 1,458,133 
10,555,361 635,328 1,689,742 1,282,903 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

$ 31,610,476 
$ 28,858,818 

$ 26,728,889 
$ 35,701,403 

$ 45,191,741 
$ 45,070,108 
$ 44,450,256 
$ 31,405,051 
$ 27,614,190 
$ 34,737,274 
$ 42,656,348 
$ 40,041,123 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 

Base Rate Base Rate Fuel Clause DSM Surcharge Total 
Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4)+(5)+(6) 

Mar-13 $ 26,113,559 $ 12,156,147 $ 3,239,731 $ 348,517 $ 255,292 $ 42,113,246 
Apr-13 28,734,131 13,774,118 3,755,159 342,622 468.946 $ 47,074,976 

May-13 28,729,885 13,043,590 3,785,600 337,962 621,529 $ 46,518,566 
Jun-13 31,497,839 14,557,008 3,896,633 435,755 782,756 $ 51,169,990 
Jul-13 33,683,236 19,230,037 3,925,313 482,855 1,090,462 $ 58,411,903 

Aug-13 33,693,401 19,533,849 3,074,730 475,357 1.206.018 $ 57,983,355 
Sep-13 32,150,317 17,745,080 652,703 490,355 1,257,234 $ 52,295,689 
Oct-13 31,850, 165 18,832,731 (10,888) 419,652 U83,951 $ 52,475,611 

Nov-13 26,823,811 15,566,471 197,892 359,705 1,234.929 $ 44,182,807 
Dec-13 27,007,128 15,407,441 (390,278) 396,863 1,303,150 $ 43,724,304 
Jan-14 29.537,445 17,452,792 (13,969) 605,691 1,694,648 $ 49,276,608 
Feb-14 30,092,354 17,742,066 864,943 570,168 1,646,347 $ 50,915,877 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 

Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 31,443,582 

$ 28,547,999 

$ 26,370,327 
$ 35,160,044 

$ 44,292,865 
$ 44,091,388 
$ 43,395,771 
$ 30,579,450 
$ 26,859,313 

$ 33,735,509 
$ 41,198,214 
$ 38,758,221 

$ 35,369,390 
$ 83,969,196 

42.12% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 41,857,954 $ 26,462,076 

$ 46,606,031 $ 29,076,753 
$ 45,897,037 $ 29,067,848 
$ 50,387,234 $ 31,933,593 
$ 57,321,440 $ 34,166,091 
$ 56,777,337 $ 34,168,758 
$ 51,038,455 $ 32,640,672 
$ 51,091,660 $ 32,269,817 

$ 42,947,879 $ 27,183,516 
$ 42,421,155 $ 27,403,991 

$ 47,581,960 $ 30,143,136 
$ 49,269,531 $ 30,662,522 

$ 48,599,806 $ 30,431,564 
$ 83,969,196 

57.88% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 28, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 84,267,571 
(2) Fuel Adjustment Clause $ 1,500,270 
(3) DSM $ 2,259,910 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 88,027,751 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 16,564,198 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 16,564,198 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 104,591,949 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 84.16% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 84,267,571 
$ 1,500,270 
$ 2,259,910 
$ 2,929,250 
$ (360,238) 

$ 16,564, 198 

$ -
$ -
$ (9,613,766) 
$ 1,541,731 
$ 99,088,925 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

April 21, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of March 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00243, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the May 2014 
billing cycle which begins May 1, 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of March 2014 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: May billing cycle beginning May 1, 2014 

Submitted by: 

Title: Director, Rates 

Date Submitted: April 21, 2014 

ES FORM 1.00 

$ 829,964 

2.33% 

$ 1,137,242 

3.73% 

Attachment to Response to SV Question No. 2(h) 
Page 924 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of March 2014 

E(m) = [(RB I I 2) (ROR+(ROR -DR)(TR/(1-TR)))] +OE - BAS +BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4). (5) + (6) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00243 $ 

(11) Prior Period Adjustment (ifnecessaiy) $ 

(12) Revenue Collected through Base Rates $ 

(13) Adjusted Net Jurisdictional E(m) [(9) +(I 0) + (1 J )- (12)] $ 

Environmental 
Compliance Plans 

407,949,606 
33,995,801 

10.26% 
235,735 

427 
2,542 

3,725,820 

82.67% 

3,080, 135 

1,112,929 

1,967,206 

GROUP 1 (Total Revenue) 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 42.19% 

(15) GroupE(m) [(13)x(l4)] $ 829,964 

(16) Group R(m) Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 $ 35,568,509 

(17) Group Environmental Surcharge Billing Factors [(15) (16)] 2.33% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

57.81% 

$ 1,137,242 

$ 30,511,479 

3.73% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2014 

Determination of Environmental Compliance Rate Base 

ESFORM2.00 

Enviromental Compliance Plan !========================================================*============== 
Eligible Pollution Control Plant $ 19,676,999 
Eligible Pollution CWIP Excludin AFUDC 390,737,836 

Subtotal 
Additions: 
Invento - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Environmental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 149,778 
Monthly Depreciation & Amortization Expense 38,197 
less investment tax credit amortization -

Monthly Taxes Other Than Income Taxes 42,503 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 5,257 
Monthly Surcharge Consulting Fees -
Construction Monitoring Consultant Fee -

Total Pollution Control Operations Expense $ 235,735 

Determination of Beneficial Reuse Operating Expenses 
En v1ronmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 21,467 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (18,925) 

Net Beneficial Reuse Operations Expense $ 2,542 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1)-(2) 

Allowance Sales $ 427 $ - $ 427 
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ 427 $ - $ 427 
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Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24-Trimble County CCP Storage (Landfill- Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of2009 Plan 

Net Total - 2009 Plan: 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance 
Project 27 - Trimble County Unit l Air Compliance 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of201 l Plan 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: March 31, 2014 

2 (3 4 (5 

Eligible Eligible CWIP Eligiole Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

9,594,347 $ 529,625 5,007 9,069,729 
$ $ 10,725,312 10,725,312 

4,636,272 150,833 $ (79,542) 4,405,897 

14,230,619 

14 230,619 

5,446,380 

5,446,380 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6 

Deferred 
Tax Balance 

as of 
3/31/2014 

$ 510,199 
$ 

878,065 

1,388,264 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 e)qiense month. 

ESFORM2.10 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax 

Credit Expense Expense 

19,603 1,142 
1,260 

9,504 s: 554 

$ 2,957 

$ $. 2,957 

9;090 37,757 
1,790 

9,090 39,547 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2014 

Vintage Year Number of Allowances 

S02 NOx NOx S02 

Annual Ozone Season 
Current Year 117,455 9,450 6,528 $ 

2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62379 
2026 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62,379 

2034-2043 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx 

Annual 
373.73 I $ 25,616.42 $ 

NOx 

Ozone Season 
9.82 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of March 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 125,626 0 8,171 0 0 117,455 
Dollars $ 399.73 $ - $ 26.00 $ - $ $ 373.73 
$/Allowance $ $ $ $ - $ $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 120,218 - 8.076 - 112,142 
Dollars $ 382.52 $ - $ 25.70 $ - $ $ 356.82 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 5A08 95 5,313 
Dollars $ 17.21 $ - $ 0.30 $ $ - $ 16.91 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ $ - $ - $ - $ -
$/Allowance $ $ $ $ - $ $ 

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - 1$ - $ 
$/Allowance $ $ $ $ - I $ $ 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Includes EPA actual usage true-up of759 allowances. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of March 2014 

Beginning Allocations/ Utilized I Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,528 0 0 0 0 6,528 
Dollars I$ 9.82 $ - $ - $ - $ $ 9.82 
$/Allowance $ $ - $ - $ - $ $ -

I ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,033 - 0 0 6,033 
Dollars $ 9.08 $ - $ - $ - $ - $ 9.08 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 495 - - 495 
Dollars $ o.74 I$ 1$ - $ - $ - $ o.74 I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 11,487 0 1,995 42 0 9,450 
Dollars $ 31,138.17 $ - $ 5,407.90 $ 113.85 $ $ 25,616.42 
$/Allowance $ 2.71 $ - $ 2.71 $ 2.71 I$ - $ 2.71 

ALLOCATED ALLOW At~CES FROM EPA: COAL FUEL 
Quantity 10,569 - 1,930 8,639 
Dollars $ 28,649.72 $ - $ 5,231.70 $ - $ - $ 23,418.02 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 918 I - 65 42 811 
Dollars $ 2,488.45 I $ - $ 176.20 $ 113.85 $ - $ 2,198.40 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ $ - $ - $ - $ $ -
$/Allowance $ - $ - $ $ $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ $ ~~ 

$ -

$/Allowance $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vinta!!e Years 

Includes EPA actual usage true-up of 226 allowances. 

Includes EPA actual usage true-up of20 allowances. 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 91,137 
10th Previous Month 101,873 
9th Previous Month 118,408 
8th Previous Month 144,888 I 
7th Previous Month 164,266 
6th Previous Month 136,638 
5th Previous Month 57,539 
4th Previous Month 94,439 
3rd Previous Month 117,488 
2nd Previous Month 245,407 
Previous Month 54,170 
Current Month 152,321 
Total 12 Month O&M $ 1,478,573 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,478,573 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 184,822 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2014 

O&M Expense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

2011 Plan 
502056 - ECR Scrubber 0 erations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection 0 eration 5,820 
506152 - ECR Sorbent Reactant- Reagent Only 137,579 
512152- ECR SorbenUnjection Maintenance 6,380 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 
506151 - ECRActivated Carbon 
Adjustment for Base Rates· Baseline Amounts 

Total 2011 Plan O&M Ex enses 

Current Month O&M Ex ense or All Plans - $ 149,778 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 

5,820 
137,579 

6,380 

149,778 

149,778 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month 
Monthly Amount [(I)/ 12] 

2009 Plan Project 
Monthly Expense 

Total Generating Station 
Monthly Expense [(2) + (3)] 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Amount [(5) / 12] 

Total Generating Station Less Base Rates [(4) - (6)] 
Less 2009 Plan Project [(7) - (3)] 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

Adjustment tor Base Rate Amount (to ES Form 2.50) $ 

ESFORM2.51 

Trimble County 

-
-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2014 

Third 
Party O&M Expense Account Plant 

McBride 501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 
$ 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

8,853 
2,755 
9,860 

21,467 

(18,925) 
2,542 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 478,037 $ (23,892) $ 
(2) Monthly Amount [(I)/ 12] $ 39,836 $ (1,991) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 9,860 $ 11,607 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 49,696 $ 9,616 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) / 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4)- (6)] $ (7,074) $ 9,616 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (16,934) $ (1,991) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount (to ES Form 2.60) 1$ (16,934)1 $ (1,991)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

454,145 
37,845 

21,467 

59,313 

681,243 
56,770 

2,542 
(18,925) 

(18,925)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Apr-13 $ 1.9,655,937 $ 
May-13 18,232,765 
Jun-13 23,832,943 
Jul-13 28J99,351 

Amr-131 28.453,357 
Sep-13 28,984.000 
Oct-13 21,182,8::>0 

Nov-13 18,718,988 
Dec-13 23.430,328 
Jan-14 

~ Feb-14 
Mar-14 2 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: March 31, 2014 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
BaseRate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

6J64,484 $ 1,738,892 $ 988,686 $ 310,820 
5.560J 73 1,685,838 891,551 358,562 
7,934,922 2,116,221 1,275,957 541,359 

12,013577 2,508,157 1,571,779 898,877 
12,150,823 1,897,764 1,589,443 978,720 
12,441,263 343,593 1,626,915 1,054,484 
8,367.792 (62.505) 1,091,313 825,601 
7J05.505 110,038 924,782 754,876 
9.360.384 (291,845) 1,236,642 1,001,764 

11.525.496 60,134 1,843,859 1,458,133 
10.555,361 635,328 1,689,742 1,282,903 
8,953,358 737,593 1,431,797 596,773 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 28,858,818 
$ 26,728,889 
$ 35,701,403 
$ 45,191,741 
$ 45;070,108 
$ 44,450,256 
$ 31,405,051 
$ 27,614,190 
$ 34,737,274 
$ 42,656,348 
$ 40,041,123 
$ 34,429,783 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Apr-13 $ 28,734J31 $ 13,774,118 $ 3,755,159 I $ 342,622 $ 468,946 $ 47,074,976 
Mav- 28,729,885 13,043590 3,785,600 337,962 621529 ,$ 46,518,566 

Jun- 31,497,839 14,557,008 3,896,633 435,755 782,756 $ 51,169,990 
Jul- 33,683,236 19,230,037 3,925,313 482,855 I.090,462 $ 58,411,903 

Aue:- 33,693,401 19,533.849 3,074,730 475,357 L206.018 $ 57,983,355 
Sep-13 32,150,317 17,745.080 I 652,703 490,355 1,257,234 $ 52,295,689 
Oct-13 31,850,165 18,832,731 (10,888) 419,652 L383,951 $ 52,475,611 

Nov-13 26,823,81 l 15,566,471 197,892 359,705 1,23~- 44,182,807 
Dec-13 27,007,128 15,407,441 (390,278 396,863 1,303 43,724,304 
Jan-14 29 537 445 17,452,792 (13,969) 605,691 1,694 49,276,608 
Feb-14 30.092.354 I 17,742,066 864,943 570,168 1,646,347 $ 50,915,877 
Mar-14 26,879,497 I 14,941,102 1,151,129 541,552 835.550 $ 44,348,829 

~' Monthly JuriOOiotiorutl Rovonu~, Exduding Envfronm'""1 Su>Clurrge and Fuol, 
Months Ending Current Expense Month. 

rage Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-montbs ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 28 
$ 26 
$ 35)60,044 
$ 44,292,865 
$ 44,091,388 
$ 43,395,771 
$ 30,579,450 
$ 26,859,313 
$ 33,735,509 
$ 41,198,214 
$ 38,758,221 
$ 33,833,010 

$ 35,568,509 
$ 84,306,259 

42.19% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 46,606,031 $ 29,076,753 
$ 45,897,037 $ 29,067,848 
$ 50,387,234 $ 31,933,593 
$ 57,321,440 $ 34,166,091 
$ 56,777,337 $ 34,168,758 
$ 51,038,455 $ 32,640,672 
$ 51,091,660 $ 32,269,817 
$ 42,947,879 $ 27,183,516 
$ 42,421,155 $ 27,403,991 
$ 

4~~ 
30,143,136 

$ 49 $ 30,662,522 
$ 43,513,279 $ 27,421.049 I 

$ 48,737,750~ 
$ 84,306,259 

57.81% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT. 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2014 

Revenues per 
' Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 73,484,218 
(2) Fuel Adjustment Clause $ 1,888,722 
(3) DSM $ 1,973,349 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 77,346,289 

Non -Jurisdictional Revenues 
(7) InterSystem ( Total Less Transmission Portion Booked in Account 44 7) $ 16,215,284 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purooses = $ 16,215,284 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 93,561,573 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] 82.67% 

Re£onciling Revenues 

(10) Brokered $ -
(ll) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 73,484,218 
$ 1,888,722 
$ 1,973,349 
$ 1,432,323 
$ -

$ 16,215,284 

$ -
$ -
$ (666,057) 
$ 1,479,748 
$ 95,807,587 
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MAY 2 3 2014 

a PPL company 
PUbL:C SERVICE 

COM fVllSSIOl\I 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

May 23, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of April 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00243, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the June 2014 
billing cycle which begins June 2, 2014. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in April 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~-(;11_ 
Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 

Electric Company 

State Regulation and Rates 
220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director· Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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RECE~VED 

FEB 5 2014 

PUBLIC SERVICE 
COMMJSSJON ·; 

INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR : VANTAGE ENERGY CONSUL TING, LLC 

FED TAX ID# 27·2585037 

INVOICE DATE: 
INVOICE#: 

INVOICE-PERIOD: 

2/1/2014 
20140118 
01/01/2014-01/31/2014 . 

PROJECT NAME: 
ff AGE PROJECT#: 

Kentucky LGE Environmental Compliance 
2011-56 . " 

~ 
FIRM INVOICED: Daryl E.f.Newby 

Kentuck'5' Public Service Commission 
P.O. Boi615 
211 Sow~~r Boulevard 
Frankfo~t, Kentucky 40602 

PROJECT DESCRIPTION: 
KU/LGE Construction Oversight 

CONSULTANT MONTH HOURS 

Walt Drabinski 01/01./2014-0.1/31/201 
Chuck Buechel 01/01/2014-01/31/201 
Mike Boismenu 01/01/2014-01/31/201 

SUB TOTALS 
TOTAL FEES . 
TOTAL PERSONAL EXPENSES 
OVERN1(3HT MAIL 
COPYING ·- Black/White 
COPYING • Color 
MISCELLANEOUS 

Invoice Amount 

WORKED 

11 
19 

7 

37 

TOTAL MONTHLY INVO~CE AMOUNT 
. ; 

HOURLY 
.RATE 

$260 
$240 
$240 

BILLABLE 
°FEES 

$2,860.00 
$4,560.00 
$1,680.00 

' $9,100.00 

BILLABLE 
EXPENSES 

$100.00 

$100.00 

The information provided in ;he above invoice is believ~d to be accuraf:e .. Should any 
questions or discrepancies t,1rise, prease call or write to the foHowing tSilling address. 

PLEASE REMIT TO: 
Vantage Energy Cot1sumng, LLC. 
PO Box 420395 
Summerland Key, PL 33042 
Attn: Walter P. Drabinski 
305-] 44-3440 

IR 

PERIOD 
AMOUNT 

,$2,860.00 
$4,660.00 
$1,680.00 

$9,200.00 

$9,200.00 

EIVE 
FF8 0 6 ·2014 

\ _l :l .. ---- -~!~i,_J,h1'.~ . 
KU, LGE 20140118, 2/4/2014 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of April 2014 · 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: June billing cycle beginning June 2, 

Submitted b 

Title: Director, Rates 

Date Submitted: May 23, 2014 

ES FORM 1.00 

$ 1,063,741 

3.00% 

$ 1,453,394 

4.79% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of April 2014 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00243 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11) - (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) Group E(m) [(13) x (14)] 

( 16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

Environmental 
Compliance Plans 

$ 440,821,795 
$ 36,735,150 

10.26% 
$ 330,260 
$ 
$ 3,484 

$ 4,102,771 

85.89% 

$ 3,523,870 

$ 

$ 

$ 1,006,735 

$ 2,517,135 

GROUP 1 (Total Revenue) 

42.26% 

$ 1,063,741 

$ 35,468,762 

3.00% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

57.74% 

$ 1,453,394 

$ 30,352,287 

4.79% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of April 2014 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant $ 
Eligible Pollution CWIP Excluding AFUDC 423,669,921 

Subtotal 
Additions: 
Inventor - Emission Allowances per ES Form 2.31, 2.32 and 2.33 98,700 
Cash Working Capital Allowance 202,387 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 668,352 
Pollution Control Deferred Income Taxes 1,796,885 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Surcharge Consulting Fees 
Construction Monitoring Consultant Fee 

Total Pollution Control Operations Expense 

Determination of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ - $ -

ESFORM2.00 

$ 442,985,945 

301,087 

2,465,237 
$ 440,821,795 

Environmental 
Compliance Plan 

$ 228,172 
37,445 

-
42,483 
17,836 

-
4,324 

$ 330,260 

Env1ronmental 
Compliance Plan 

$ 25,551 
(22,066) 

$ 3,484 

Net 
Proceeds 

(1) - (2) 

$ -
-

$ -
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(]) 

Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: April 30, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,599,354 $ 549,250 $ $ 9,050,104 

- $ $ 11.316,299 $ 11,316,299 
4,636,272 $ 160,338 $ (79,542) $ 4,396,392 

14,235,626 $ 709,588 $ 11,236,757 $ 24,762,795 

$ 

$ 

$ 

$ 

(365,982) $ (202,574) $ $ (163,408) $ 

13,869,644 $ 507,014 $ 11,236,757 $ 24,599,387 $ 

5,446,380 $ 161,339 $ 390,628,918 $ 395,913,960 $ . 

- $ $ 21,804,246 $ 21,804,246 $ 

5,446,380 $ 161,339 $ 412,433,164 $ 417,718,205 $ 

- $ - $ $ - $ 

5,446,380 $ 161,339 $ 412,433,164 $ 417,718,205 $ 

19,316,024 $ 668,352 $ 423,669,921 $ 442,317,593 $ 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
4/30/2014 

521,796 
-

879,889 

1,401,685 

(63,566) 

1,338,119 

458,766 

458,766 

458,766 

1,796,885 

Note 2: · Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

ESFORM2.10 

(7) (8) (9) 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax 

Credit Expense Expense 

$ 19,625 $ 1,142 
$ $ 1,260 
$ 9,504 $ 554 

$ 29,129 $ 2,957 

$ (775) $ (20) 

$ 28,354 $ 2,936 

$ 9,090 $ 37,757 
$ - $ 1,790 

$ 9,090 $ 39,547 

$ - $ -

$ - $ 9,090 $ 39,547 

$ - $ 37,445 $ 42,483 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2014 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 111,273 9,733 6,528 $ 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62,379 

2034-2043 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx 

Annual 
354.06 $ 106,779.44 $ 

NOx 

Ozone Season 
9.82 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 117,455 0 6,182 0 0 111,273 
Dollars $ 373.73 $ - $ 19.67 $ - $ - $ 354.06 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 112,142 - 6,132 - 106,010 
Dollars $ 356.82 $ - $ 19.51 $ - $ - $ 337.31 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 5,313 - 50 - - 5,263 
Dollars $ 16.91 $ - $ 0.16 $ - $ - $ 16.75 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of April 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,528 0 0 0 0 6,528 
Dollars $ 9.82 $ - $ - $ - $ - $ 9.82 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,033 - - 0 0 6,033 
Dollars $ 9.08 $ - $ - $ - $ - $ 9.08 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 495 - - - - 495 
Dollars $ 0.74 $ - $ - $ - $ - $ 0.74 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation; Purchase, or . 
Sale Date & Vintage Years 
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Beginning Allocations/ Utilized 

.LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) -Annual Allowance Allocation 

For the Expense Month of April 2014 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,450 2,000 1,668 49 0 9,733 
Dollars $ 25,616.42 $ 100,000.00 $ 18,299.40 $ 537.58 $ - $ 106,779.44 
$/Allowance $ 2.71 $ 50.00 $ 10.97 $ 10.97 $ - $ 10.97 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 8.639 (50) 1,624 - - 8,965 Ending inventory includes purchases from the market as shown below. 
Dollars $ 23,418.02 $ (7,247.52) $ 17,816.68 $ - $ - $ 98,353.82 Adjusted Ending Inventory Dollars to reflect non-recoverable allowance 

value. Transferred (50) allowances from Coal to CTs. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 811 50 44 49 - 768 Adiusted Ending Inventory Dollars to reflect non-recoverable allowance 
Dollars $ 2,198.40 $ 7,247.52 $ 482.72 $ 537.58 $ - $ 8,425.62 value. Transferred 50 allowances from Coal to CTs. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 2,000 0 0 0 0 Purchased 2,000 allowances from the market included in 
Dollars $ - $ 100,000.00 $ - $ - $ - $ - Ending Inventory - Coal Fuel shown above 
$/Allowance $ - $ 50.00 $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 101,873 
10th Previous Month 118,408 
9th Previous Month 144,888 
8th Previous Month 164,266 
7th Previous Month 136,638 
6th Previous Month 57,539 
5th Previous Month 94,439 
4th Previous Month 117,488 
3rd Previous Month 245,407 
2nd Previous Month 54,170 
Previous Month 152,321 
Current Month 231,657 
Total 12 Month O&M $ 1,619,092 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,619,092 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 202,387 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2014 

O&M Expense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Net 2009 Plan O&M Exoenses 

2011 Plan 
502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Ooeration 6,985 
506152 - ECR Sorbent Reactant- Reagent Only 219,031 
512152 - ECR Sorbent Injection Maintenance 2,156 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Exoenses 

Current Montii O&M ExperiseiorA.11 Plans - . $ 22s,r12 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 
c, 

ES FORM2.50 

Total 

6,985 
219,031 

2,156 

228,172 

TT8,172 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses . 
For the Month Ended: April 30, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(l) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment for Base Rate Amount (to ES Form 2.50) $ 

ESFORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Third 
Party 

Legner Energy Group 
Charah 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) , 
Net Beneficial Reuse O&M Expense 

$ 
$ 

$ 

$ 
$ 

ES FORM2.60 

Total O&M 

15,034 
10,516 

25,551 

(22,066) 
3,484 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: April 30, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 440,800 $ (24,353) $ 
(2) Monthly Amount [(1) I 12] ·$ 36,733 $ (2,029) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 10,516 $ 15,034 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 47,250 $ 13,005 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ (9,521) $ 13,005 $ 

(8) Less 2009 Plan Project 25 [(7) - (3)] $ (20,037) $ (2,029) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) 1$ (20,037)1 $ (2,029)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

416,447 
34,704 

25,551 

60,255 

681,243 
56,770 

3,484 
(22,066) 

(22,066)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Mav-13 $ 18.232,765 $ 
Jun-13 23.832,943 
Jul-13 28,199,351 

Aug-13 28,453,357 
Sep-13 28,984.000 
Oct-13 21,182,850 

Nov-13 18,718,988 
Dec-13 23,430,328 
Jan-14 27.768,725 
Feb-14 25,877,790 
Mar-14 22,710,262 
Apr-14 18,712,899 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m} for GROUP 1 AND GROUP 2 

For the Month Ended: April 30, 2014 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

5.560,173 $ 1,685,838 $ 891,551 $ 358,562 
7.934,922 2,116,221 1,275,957 541,359 

12.013.577 2,508,157 1,571,779 898,877 
12-150,823 1,897,764 1,589,443 978,720 
12,441.263 343,593 1,626,915 1,054,484 

8.367.792 (62,505) 1,091,313 825,601 
7.105.505 110.038 924,782 754,876 
9,360.384 (291,845) 1,236,642 1,001,764 

11.525.496 60,134 1,843,859 1,458,133 
10.555.361 635.328 1,689,742 1,282,903 

8,953.358 737,593 1,431,797 596,773 
6,890,013 386,598 1,361,517 511,398 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2 )+(3 )+( 4 )+( 5)+( 6) 

$ 26,728,889 
$ 35,701,403 
$ 45,191,741 
$ 45,070,108 
$ 44,450,256 
$ 31,405,051 
$ 27,614,190 
$ 34,737,274 
$ 42,656,348 
$ 40,041,123 
$ 34,429,783 
$ 27,862,424 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2 )+(3 )+( 4 )+( 5)+( 6) 

May-13 $ 28,729,885 $ 13,043,590 $ 3,785,600 $ 337,962 $ 621,529 $ 46,518,566 
Jun-13 31,497,839 14,557,008 3,896,633 435,755 782,756 $ 51,169,990 
Jul-13 33,683,236 19,230,037 3,925,313 482,855 1,090,462 $ 58,411,903 

Aug-13 33,693,401 19,533,849 3,074,730 475,357 1.206,018 $ 57,983,355 
Sep-13 32,150,317 17,745,080 652,703 490,355 1.257.234 $ 52,295,689 
Oct-13 31,850, 165 18,832,731 (10,888) 419,652 1,383.951 $ 52,475,611 

Nov-13 26,823,811 15,566,471 197,892 359,705 1.234,929 $ 44,182,807 
Dec-13 27,007,128 15,407,441 (390,278) 396,863 1,303, 150 $ 43,724,304 
Jan-14 29,537,445 17,452,792 (13,969 605,691 1.694,648 $ 49,276,608 
Feb-14 30,092,354 17,742,066 864,943 570,168 1.646.347 $ 50,915,877 
Mar-14 26,879,497 14,941,102 1,151,129 541,552 835,550 $ 44,348,829 
Apr-14 26,649,517 15,270,759 911,338 516,933 813,545 $ 44,162,092 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 26,370,327 
$ 35,160,044 
$ 44,292,865 
$ 44,091,388 
$ 43,395,771 
$ 30,579,450 
$ 26,859,313 
$ 33,735,509 
$ 41,198,214 
$ 38,758,221 
$ 33,833,010 
$ 27,351,026 

$ 35,468,762 
$ 83,935,054 

42.26% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 45,897,037 $ 29,067,848 
$ 50,387,234 $ 31,933,593 
$ 57,321,440 $ 34,166,091 
$ 56,777,337 $ 34,168,758 
$ 51,038,455 $ 32,640,672 
$ 51,091,660 $ 32,269,817 
$ 42,947,879 $ 27,183,516 
$ 42,421,155 $ 27,403,991 
$ 47,581,960 $ 30,143,136 
$ 49,269,531 $ 30,662,522 
$ 43,513,279 $ 27,421,049 
$ 43,348,547 $ 27,166,450 

$ 48,466,293 $ 30,352,287 
$ 83,935,054 

57.74% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: April 30, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates. (Customer Charge, Energy Charge, Demand Charge) $ 67,523,187 
(2) Fuel Adjustment Clause $ 1,297,936 
(3) DSM $ 1,878,450 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 70,699,573 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 11,611,201 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 11,611,201 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 82,310,774 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 85.89% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 67,523,187 
$ 1,297,936 
$ 1,878,450 
$ 1,324,943 
$ (297,733) 

$ 11,611,201 

$ -
$ -
$ 3,634,087 
$ 1,343,451 
$ 88,315,522 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 20, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of May 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00243, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the July 2014 billing 
cycle which begins July 1, 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

REC~IV/E 

JUN ~O 2014 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 

Director - Rates 
T 502-627-3324 

F 502-627-3213 

robert.conroy@lge-ku.com 

Attachment to Response to SV Question No. 2(h) 
Page 956 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of May 2014 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: July billing cycle beginning July 1, 2014 

Submitted by: 

Title: Director, Rates 

Date Submitted: June 20, 2014 

ESFORMl.00 

$ 1,130,030 

3.17% 

$ 1,547,767 

5.06% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of May 2014 

E(m) = [(RB/ 12) (ROR+(ROR ~DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate {both short-tenn and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB 
(2) RB/ 12 
{3) (ROR + (ROR - DR) {TR I (1 - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Fonn J.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [{7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00243 

(11) Prior Period Adjustment (ifnecessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11) - (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) GroupE(m) [(13)x(l4)] 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

Environmental 
Compliance Plans 

$ 471,739,235 
$ 39,311,603 

10.26% 
$ 272,617 
$ 
$ {18,568) 

$ 4,287,420 

88.21% 

$ 3,781,933 

$ 

$ 

$ 1,104,136 

$ 2,677,797 

GROUP 1 (Total Revenue) 

42.20% 

$ 1,130,030 

$ 35,617,877 

3.17% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

57.80% 

$ 1,547,767 

$ 30,565,049 

5.06% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of May 2014 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant $ 
Eligible Pollution CWIP Excluding AFUDC 454,657,141 

Subtotal 
Additions: 
Inventory- Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Surcharge Consulting Fees 
Construction Monitoring Consultant Fee 
Total Pollution Control Operations Expense 

Determination of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ -
Scrubber By-Products Sales -
Total Proceeds from Sales $ - $ -

ESFORM2.00 

Environmental 
Compliance Plan 

$ 173,725 
37,467 

-
42,483 
18,942 

-
-

$ 272,617 

Environmental 
Compliance Plan 

$ 10,215 
(28,783) 

$ (18,568) 

Net 
Proceeds 

(1)-(2) 

$ -
-

$ -
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Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) 
Project 24 - Trimble County CCP Storage (Landfill - Phase 1) 
Project 25 - Beneficial Reuse 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance 
Project 27 - Trimble County Unit I Air Compliance 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of201 I Plan 

Net Total - 2011 Plan: 

Net Total - All Plans: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

(2 

Eligible 
Plant In 
Service 

9,599,354 

4,636,272 

14,235,626 

5,446,380 

5,446,380 

$ 

$ 

Plant, CWIP & Depreciation Expense 

For the Month Ended: May 31, 2014 

(3 

Eligible 
Accumulated 
Depreciation 

568,897 

169,842 

738,739 

170,429 

170,429 

$ 

$ 

(4) 

CWIP 
Amount 

l l,308,257 
(79,542) 

419,290,334 
24,138,091 

443,428,426 

Eligible Net 
Plant In 
Service 

(2- 3) 4 

9,030,457 
11,308,257 
4,386,888 

24,725,602 

424,566,285 $ 

24,138,091 $ 

448,704,377 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Deferred 
Tax Balance 

as of 
5/3112014 

533,386 

881,712 

1,415,098 

464,609 

464,609 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

7) 

Monthly 
ITC Amortization 

Credit 

Monthly 
Depreciation 

Expense 

19,647 

9,504 

29,151 

ES FOIUI 2.10 

Monthly 
Property Tax 

Expense 

1,142 
1,260 

554 

2,957 

37,757 
1,790 

39,547 

39 547 

42,483 

Attachment to Response to SV Question No. 2(h) 
Page 960 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2014 

Vintage Year Number of Allowances Total Dollar Value Of Vintage Year 

S02 N:_ NOx S02 NOx 

. Ozone Season 
Current Year 103,931 7,939 4,734 $ 

2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62,379 

2034 2043 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Annual 
330.70 $ 87,097.71 $ 

NOx 
Ozone Season 

7.12 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances {S02) - Current Vintage Year 

For the Expense Month of May 2014 

Beginning Allocations/ Utilized Utilized 
I 

Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 111,273 0 7,342 0 0 103,931 
Dollars $ 354.06 $ $ 23.36 $ - $ - $ 330.70 
$/Allowance $ - $ - $ $ - $ - $ 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 106,010 - 7_288 98,722 
Dollars $ 337.31 $ $ 23.19 $ - $ - $ 314.12 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 5,263 - 54 - - 5,209 

Dollars $ 16.75 $ $ 0.17 $ - $ I$ 16.58 

I ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - -
Dollars $ - $ - $ - $ - $ $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - -
Dollars $ - $ - $ - $ $ $ -
$/Allowance $ $ $ - I $ - $ $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 6,528 0 1,782 12 0 4,734 
Dollars $ 9.82 $ $ 2.68 $ 0.02 $ - $ 7.12 
$/Allowance $ $ - $ - $ - $ $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6,033 1,724 0 0 4,309 
Dollars I$ 9.08 $ - $ 2.59 $ $ $ 6.49 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 495 58 12 425 
Dollars $ 0.74 $ - $ o.o9 I$ 0.02 $ - $ 0.63 

.. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ $ -
$1 Allowance $ $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ $ - $ - $ $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) Annual Allowance Allocation 

For the Expense Month of May 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 9,733 0 1,782 12 0 7,939 
Dollars $ 106,779.44 $ - $ 19,550.08 $ 131.65 $ - $ 87,097.71 
$/Allowance $ 10.97 $ - $ 10.97 $ 10.97 $ - $ 10.97 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 8,965 L724 - 7,241 
Dollars $ 98,353.82 $ 1$ 18,916.43 $ - I $ 1$ 79,437.39 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 768 - 58 12 - 698 
Dollars $ 8,425.62 $ $ 633.65 $ 131.65 I $ $ 7,660.32 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - I$ - $ $ -
$/Allowance $ - $ - $ - $ - $ $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ $ - $ - $ $ - $ -
$/Allowance $ $ $ - $· $ $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2014 

Enviromnental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 118,408 
10th Previous Month 144,888 
9th Previous Month 164,266 
8th Previous Month 136,638 
7th Previous Month 57,539 
6th Previous Month 94,439 
5th Previous Month 117,488 
4th Previous Month 245,407 
3rd Previous Month 54,170 
2nd Previous Month 152,321 
Previous Month 231,657 
Cun-ent Month 155,157 
Total 12 Month O&M $ 1,672,376 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,672,376 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 209;047 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2014 

O&M Expense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Net 2009 Plan O&M Expenses 

2011 Plan 
502056 - ECR Scrubber Operations 
512055 ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection 0 eration 11,827 
506152 - ECR Sorbent Reactant- Reagent Only 157,617 
512152 ECR Sorbent Injection Maintenance 4,280 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Expenses 

Current Month O&M Expense or Al Plans 173,725 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Total 

11,827 
157,617 

4,280 

173,725 

173,725 
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(I) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month 
Monthly Amount [ ( 1) / 12] 

2009 Plan Project 
Monthly Expense 

Total Generating Station 
Monthly Expense [(2) + (3)] 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Amount [(5) / 12] 

Total Generating Station Less Base Rates [(4) - (6)] 
Less 2009 Plan Project [(7) - (3)] 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

Adjustment for Base Rate Amount (to ES Form 2.50) $ 

ESFORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2014 

O&M Expense Account Plant 

Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

$ 6,242 
$ 3,973 

$ 10,215 

$ (28,783) 
$ (18,568) 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 355,690 $ (19,840) $ 
(2) Monthly Amount [(l) I 12] $ 29,641 $ (1,653) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 3,973 $ 6,242 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)1 $ 33,614 $ 4,589 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ (23,157) $ 4,589 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (27,129) $ (1,653) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount (to ES Form 2.60) I$ (27,129)1 $ (1,653)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

335,850 
27,987 

10,215 

38,202 

681,243 
56,770 

(18,568) 
(28,783) 

(28,783)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Jun-13 $ 23.832,943 $ 
Jul-13 28,199,351 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: May 31, 2014 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

7.9 2,116,221 $ 1,275,957 $ 541,359 
12,013,577 2,508,157 1,571,779 898,877 

$ 
$ 

Aug-13 28.453.357 12.150,823 1,897,764 1,589,443 978.720 I $ 
Sep-13 28,984,000 12.44L263 343.593 1,626,915 1,054,484 $ 
Oct-13 21,182,850 8,367,792 (62,505) 1,091,313 825,601 $ 

Nov-13 18,718,988 7.105.505 110,038 924,782 754,876 $ 
Dec-13 23,430,328 9,360.384 (291,845) 1,236 642 1,001,764 $ 
Jan-14 27,768,725 11,525,496 60,134 1,843,859 1,458,133 $ 
Feb-14 25,877,790 10.555.361 635,328 1,689,742 1,282,903 $ 
Mar-14 22.710,262 8.953.358 737,593 1,431,797 596,773 $ 
Apr-14 18,712,899 6.890,013 386,598 1,361,517 511,398 $ 

Mav:..14 19,070,545 7,225,762 431,170 1,432,241 655,878 $ 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

35,701,403 $ 
45,191,741 $ 
45,070,108 $ 
44,450,256 $ 
31,405,051 $ 
27,614,190 $ 
34,737,274 $ 
42,656,348 $ 
40,041,123 $ 
34,429,783 $ 
27,862,424 $ 
28,815,597 $ 

$ 

$ 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Jun-13 $ 31,497,839 $ 14,557,008 $ 3,896,633 $ 

~ 
782,756 $ 51,169,990 $ 

Jul-13 33,683,236 19,230,037 3,925,313 1.090,462 $ 58,411,903 $ 
Aug-13 33,693,401 19,533,849 3,074,730 475,357 1,206,018 $ 57,983,355 $ 
Sep-13 32~ 17,745,080 652,703 490,355 L257,~~ 52,295,689 $ 
Oct-13 31,85 18,832,731 (10,888) 419,652 U83,95 52,475,611 $ 

Nov-13 26,823,811 15,566,471 197,892 359,705 1,234,929 44,182,807 $ 

Dec-13 27,007,128 15,407,441 (390,278) 396,863 1.303)50 $ 43,724,304 $ 
Jan-14 29537,445 17,452,792 (13,969) 605,691 1,694,648 $ 49.27611* 
Feb-14 30,092,354 17,742,066 864,943 570,168 1,646,347 $ 50,915, 
Mar-14 

t.038.2951 
14,941,102 l,151J29 541,552 

8~m=H 
44,348, 

Aor-14 15,270,759 911,338 516,933 81 $ 44,162,0 

Mav-14 17,114,221 983,142 582,699 1,14 50,867,456 $ 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. $ 

Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 

GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

35,160,044 
44,292,865 
44,091,388 
43,395,771 
30,579,450 
26,859,313 
33,735,509 
41,198,214 
38,758,221 
33,833,010 
27,351,026 
28,159,718 

35,617,877 
84,402,614 

42.20% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

50,387,234 $ 31,933,593 
57,321,440 $ 
56,777,337 $ 34,168,758 
51,038,455 $ 32,640,672 
51,091,660 $ 32,269,817 
42,947,879 $ 27,183,516 
42,421,155 $ 27,403,991 
47,581,960 $ 30,143, 
49,269,531 $ 30,662, 
43,513,279 $ 27,421, 
43,348,547 $ 27,166,450 
49,718,357 $ 31,620,994 

48,784,736 $ 30,565,049 
84,402,614 

57.80% 
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LOIDSVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 74,448,824 
(2) Fuel Adjustment Clause $ 1,414,312 
(3) DSM $ 2,014,940 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 77,878,075 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 10,408,439 
(8) Total Non-Jurisdictional Revenues for Enviromnental Surcharge Purposes= $ 10,408,439 

(9) Total Company Revenues for Environmental Surcharge Purposes $ 88,286,515 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 88.21% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement 

ES FORM3.10 

Revenues per 
Income Statement 

$ 74,448,824 
$ 1,414,312 
$ 2,014,940 
$ 1,804,977 
$ (319,217) 

$ 10,408,439 

$ -
$ -
$ 7,849,150 
$ 1,360,857 
$ 98,982,281 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

July 21, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of June 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00243, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the August 2014 
billing cycle which begins July 31, 2014. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E 's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in June 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.Ige-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE .ENERGY CONSULTING, LLC 

FED i AX 10 # 27 .. .2585037 

INVOICe DATE: 
INVOICE#: 

INVOICE PERIOD: 

4/28/2014 
20140428 
04/01 /2014M04/28/2014 

PROJECT NAM!:: 
'TAGE PROJECT#: 

Kentuc~y LQE Environmental Compllance 
2011~56 

FIRM lNVOICED: Da1yl E. Newby 
Kentucky 1;,ublic Service Conui1is.$ion 
P.O. Box 615 
211 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
KU/LGE Construction Overslgt.1t 

CONSULTANT 

Walt Drabinskl 
Chuck Buechel 
Mike Boismenu 

SUB TOTALS 
OTALFEeS 

Ml.5N H 

04/01 /2014-04/28/201 
04/01/2014~04/28/201 
04/0112014·04/28/201 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL. 
COPYING • Bla,ck/Whlte 
COPYING .. Color 
MISC.ELLANEOUS 
Invoice Amount 

TOTAL .MONTHLY INVOICE AMOUNT 

BIL.LA LE 
FEE$ 

$7,540.00 
$6,720.00 
$M40.00 

18,100.00 

BILLA6L 
EXPENSES 

$1A38.60 
$160.00 

1,598.60 

The Information provided tn the above Invoice ls believed to be accurate. Should any 
questions or discrepancies arise, please call or write to tha following bllllng address. 

PLEASE REMlT TO: 
Vantage ·Energy'Consultlngf LLC. 
PO Box 420395 
Summertand Key, FL 33042 
Attn: WaJter P, Drablnflki 
305w 7 44*3440 

$19,698.60 

KU, LGE 20140428, 4/28/2014 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of June 2014 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: August billing cycle beginning July 31, 2014 

Submitted by: 

Title: Director, Rates 

Date Submitted: July 21, 2014 

ES FORM 1.00 

$ 1,264,820 

3.52% 

$ 1,727,421 

5.62% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of June 2014 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

Environmental 
Compliance Plans 

(I) RB $ 507,040,783 
(2) RBI I2 $ 42,253,399 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 10.26% 
(4) OE $ 259,982 
(5) BAS $ 
(6) BR $ (Il,652) 

(7) E(m) (2) x (3) + (4) - (5) + (6) $ 4,583,528 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3. I 0 93.58% 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] $ 4,289,266 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 20 I 3-00243 $ 

(I I) Prior Period Adjustment (if necessary) $ 

(12) Revenue Collected through Base Rates $ I,297,025 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) +(I I) - (12)] $ 2,992,24I 

GROUP 1 (Total Revenue) 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 42.27% 

(15) Group E(m) [(13) x (I4)] $ I,264,820 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 $ 35,974,892 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 3.52% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

57.73% 

$ I,727,42I 

$ 30,733,361 

5.62% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of June 2014 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventor - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Surcharge Consulting Fees 
Construction Monitoring Consultant Fee 
Total Pollution Control Operations Expense 

Determination of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ - $ 
Scrubber By-Products Sales -
Total Proceeds from Sales $ - $ 

-
-
-

ESFORM2.00 

Environmental 
Compliance Plan 

$ 152,472 
37,467 

-
42,483 
18,301 

-
9,258 

$ 259,982 

Environmental 
Compliance Plan 

$ 21,938 
(33,590) 

$ (11,652) 

Net 
Proceeds 

(1) - (2) 

$ -
-

$ -
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(1) 

Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill- Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: June 30, 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,599,354 $ 588,543 $ $ 9,010,811 
- $ $ 11,479,453 $ 11,479,453 

4,636,272 $ 179,347 $ (79,542) $ 4,377,384 

14,235,626 $ 767,890 $ 11,399,911 $ 24,867,647 

$ 

$ 

$ 

$ 

(365,982) $ (202,574) $ - $ (163,408) $ 

13,869,644 $ 565,316 $ 11,399,911 $ 24,704,239 $ 

5,446,380 $ 179,519 $ 451,550,507 $ 456,817,368 $ 
$ $ 27,081,268 $ 27,081,268 $ 

5,446,380 $ 179,519 $ 478,631,775 $ 483,898,636 $ 

$ - $ $ - $ 

5,446,380 $ 179,519 $ 478,631,775 $ 483,898,636 $ 

19,316,024 $ 744,835 $ 490,031,686 $ 508,602,875 $ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
6/30/2014 

544,977 

-
883,535 

1,428,512 

(63,566) 

1,364,947 

470,452 

-

470,452 

-

470,452 

1,835,398 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

ESFORM2.10 

(7) (8) (9) 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax 

Credit Expense Expense 

$ 19,647 $ 1,142 
$ $ 1,260 
$ 9,504 $ 554 

$ 29,151 $ 2,957 

$ (775) $ (20) 

$ 28,376 $ 2,936 

$ 9,090 $ 37,757 
$ $ 1,790 

$ 9,090 $ 39,547 

$ - $ 

$ - $ 9,090 $ 39,547 

$ $ 37,467 $ 42,483 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: June 30, 2014 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 97,097 6,140 2,935 $ 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62,379 

2034-2043 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx 

Annual 
308.96 $ 67,361.11 $ 

NOx 

Ozone Season 
4.40 

ESFORM2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of June 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold - Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 103,931 0 6,834 0 0 97,097 
Dollars $ 330.70 $ - $ 21.74 $ - $ - $ 308.96 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 98,722 - 6,490 - 92,232 
Dollars $ 314.12 $ - $ 20.65 $ - $ - $ 293.47 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 5,209 - 344 - - 4,865 
Dollars $ 16.58 $ - $ 1.09 $ - $ - $ 15.49 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - .$ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of June 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity . 4,734 0 1,789 10 0 2,935 
Dollars $ 7.12 $ - $ 2.70 $ 0.02 $ - $ 4.40 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 4,309 - 1,666 0 0 2,643 
Dollars $ 6.49 $ - $ 2.51 $ - $ - $ 3.98 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 425 - 123 10 - 292 
Dollars $ 0.63 $ - $ 0.19 $ 0.02 $ - $ 0.42 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocatio14 Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of June 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 7,939 0 1,789 10 0 6,140 
Dollars $ 87,097.71 $ - $ 19,626.89 $ 109.71 $ - $ 67,361.11 
$/Allowance $ 10.97 $ - $ 10.97 $ 10.97 $ - $ 10.97 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7,241 - 1.666 - - 5,575 
Dollars $ 79,437.39 $ - $ 18,278.26 $ - $ - $ 61,159.13 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 698 - 123 10 - 565 
Dollars $ 7,660.32 $ - $ 1,348.63 $ 109.71 $ - $ 6,201.98 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: June 30, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 144,888 
10th Previous Month 164,266 
9th Previous Month 136,638 
8th Previous Month 57,539 
7th Previous Month 94,439 
6th Previous Month 117,488 
5th Previous Month 245,407 
4th Previous Month 54,170 
3rd Previous Month 152,321 
2nd Previous Month 231,657 
Previous Month 155,157 
Current Month 140,820 
Total 12 Month O&M $ 1,694,788 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,694,788 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 211,849 

Attachment to Response to SV Question No. 2(h) 
Page 982 of 1183 

Conroy



2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: June 30, 2014 

O&M Expense Account Mill Creek Trimble County 

502013 - ECR Landfill Ooerations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Net 2009 Plan O&M Exnenses 

502056 - ECR Scrubber Ooerations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Operation 7,784 
506152 - ECR Sorbent Reactant- Reagent Only 143,295 
512152 - ECR Sorbent Injection Maintenance 1,393 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Expenses 

- . $ 152,472 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Total 

7,784 
143,295 

1,393 

152,472 

152,472 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: June 30, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month 
Monthly Amount [(1) I 12] 

2009 Plan Project 
Monthly Expense 

Total Generating Station 
Monthly Expense [(2) + (3)] 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Amount [(5) I 12] 

Total Generating Station Less Base Rates [(4) - (6)] 
Less 2009 Plan Project [(7) - (3)] 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

\ 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

Adjustment tor Base Rate Amount (to ES Form 2.50) $ 

ES FORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expens.es 
For the Month Ended: June 30, 2014 

Third 
Party O&M Expense Account Plant 

C and B Marine 501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 
Synthetic Materials 502011 - ECR Other Waste Disposal Trimble County 
C and B Energy 501253 - ECR Fly Ash Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 
$ 
$ 
$ 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

9,635 
7,853 
2,184 
1,227 
1,038 

21,938 

(33,590) 
(11,652) 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: June 30, 2014 

On-Site CCP Disposal O&M Expense I Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 306,006 $ (27,841) $ 
(2) Monthly Amount [(l) I 12] $ 25,501 $ (2,320) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 2,184 $ 19,754 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 27,684 $ 17,434 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ (29,086) $ 17,434 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (31,270) $ (2,320) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount (to ES Form 2.60) 1$ (31,270)1 $ (2,320)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

278,166 
23,180 

21,938 

45,118 

681,243 
56,770 

(11,652) 
(33,590) 

(33,590)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Jul-13 $ 28,199,351 $ 
Aug-13 28,453,357 
Sep-13 28,984,000 
Oct-13 21,182,850 

Nov-13 18,718,988 
Dec-13 23,430,328 
Jan-14 27,768,725 
Feb-14 25,877,790 
Mar-14 22,710,262 
Apr-14 18,712,899 
Mav-14 19,070,545 
Jun-14 25,845,062 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m} for GROUP 1ANDGROUP2 

For the Month Ended: June 30, 2014 

GROUP 1 (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

12,013,577 $ 2,508,157 $ 1,571,779 $ 898,877 
12,150,823 1,897,764 1,589,443 978,720 
12,441,263 343,593 1,626,915 1,054,484 
8,367,792 (62,505) 1,091,313 825,601 
7,105,505 110,038 924,782 754,876 
9,360,384 (291,845) 1,236,642 1,001,764 

11,525,496 60,134 1,843,859 1,458,133 
10,555,361 635,328 1,689,742 1,282,903 
8,953,358 737,593 1,431,797 596,773 
6,890,013 386,598 1,361,517 511,398 
7,225,762 431,170 1,432,241 655,878 

10,332,508 1,220,156 2,046,488 1,180,423 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2 )+(3 )+( 4 )+( 5)+( 6) 

$ 45,191,741 
$ 45,070,108 
$ 44,450,256 
$ 31,405,051 
$ 27,614,190 
$ 34,737,274 
$ 42,656,348 
$ 40,041,123 
$ 34,429,783 
$ 27,862,424 
$ 28,815,597 
$ 40,624,638 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2 )+(3 )+( 4 )+( 5)+( 6) 

Jul-13 $ 33,683,236 $ 19,230,037 $ 3,925,313 $ 482,855 $ 1,090,462 $ 58,411,903 
Aug-13 33,693,401 19,533,849 3,074,730 475,357 1,206,018 $ 57,983,355 
Sep-13 32,150,317 17,745,080 652,703 490,355 1,257,234 $ 52,295,689 
Oct-13 31,850,165 18,832,731 (10,888) 419,652 1,383,951 $ 52,475,611 

Nov-13 26,823,811 15,566,471 197,892 359,705 1,234,929 $ 44,182,807 
Dec-13 27,007,128 15,407,441 (390,278) 396,863 1,303,150 $ 43,724,304 
Jan-14 29,537,445 17,452,792 (13,969) 605,691 1,694,648 $ 49,276,608 
Feb-14 30,092,354 17,742,066 864,943 570,168 1,646,347 $ 50,915,877 
Mar-14 26,879,497 14,941,102 1,151,129 541,552 835,550 $ 44,348,829 
Apr-14 26,649,517 15,270,759 911,338 516,933 813,545 $ 44,162,092 

Mav-14 31,038,295 17,114,221 983,142 582,699 1,149,099 $ 50,867,456 
Jun-14 33,283,517 18,737,795 1,954,247 669,820 1,579,922 $ 56,225,300 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 

· Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 44,292,865 
$ 44,091,388 
$ 43,395,771 
$ 30,579,450 
$ 26,859,313 
$ 33,735,509 
$ 41,198,214 
$ 38,758,221 
$ 33,833,010 
$ 27,351,026 
$ 28,159,718 
$ 39,444,215 

$ 35,974,892 
$ 85,114,473 

42.27% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 57,321,440 $ 34,166,091 
$ 56,777,337 $ 34,168,758 
$ 51,038,455 $ 32,640,672 
$ 51,091,660 $ 32,269,817 
$ 42,947,879 $ 27,183,516 
$ 42,421,155 $ 27,403,991 
$ 47,581,960 $ 30,143,136 
$ 49,269,531 $ 30,662,522 
$ 43,513,279 $ 27,421,049 
$ 43,348,547 $ 27,166,450 
$ 49,718,357 $ 31,620,994 
$ 54,645,379 $ 33,953,337 

$ 49,139,582 $ 30,733,361 
$ 85,114,473 

57.73% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: June 30, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 88,198,882 
(2) Fuel Adjustment Clause $ 3,174,403 
(3) DSM $ 2,716,308 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 94,089,594 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 6,459,297 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 6,459,297 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 100,548,891 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 93.58% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 88,198,882 
$ 3,174,403 
$ 2,716,308 
$ 2,760,344 
$ (426,386) 

$ 6,459,297 

$ -
$ -
$ 3, 103,328 
$ 1,422,337 
$ 107,408,515 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

August 19, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of July 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00437, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the September 2014 
billing cycle which begins August 29, 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

t~~ 
Robert M. Conroy 

Enclosures 

1 I 1 

RECEIVED 

AUG 1 9 2014 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of July 2014 

Group 1 E(m) -- ES Form L 10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: September billing cycle beginning August 29, 2014 

Submitted by: ~~ ~ 7JflZ" 

Title: Director, Rates¢' 

Date Submitted: August 19, 2014 

ES FORM 1.00 

$ 1,152,316 

3.19% 

$ 1,559,016 

5.07% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of July 2014 

E(m) =[(RB/ 12) (ROR+(ROR -DR)(TR/( 1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-tem1 and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RBI 12 
(3) (ROR + (ROR - DR) (TR I ( 1 TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) -(5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00437 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11)- (12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) GroupE(m) [(13)x(l4)] 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group'EnvironmentalSurchargeBillingFactors [(15) (16)] 

Environmental 
Compliance Plans 

$ 550,894,435 
$ 45,907,870 

10.43% 
$ 265,619 
$ 
$ (14,043) 

$ 5,039,767 

95.20% 

$ 4,797,858 

$ (654,925) 

$ 

$ 1,431,601 

$ 2,711,332 

GROUP 1 (Total Revenue) 

42.50% 

$ 1,152,316 

$ 36,131,871 

3.19% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

57.50% 

$ 1,559,016 

$ 30,760,935 

5.07% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of July 2014 

Determination of Environmental Compliance Rate Base 

ESFORM2.00 

Enviromental Compliance Plan !========================================================;============== 
Eligible Pollution Control Plant $ 19,316,024 
Eligible Pollution CWIP Excluding AFUDC 533,845,094 

Subtotal 
Additions: 
Inventory - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Environmental 
Compliance Plan 

Monthly Operations & Maintenance Expense '$ 154,072 
Monthly Depreciation & Amortization Expense 37,467 
less investment tax credit amortization -

Monthly Taxes Other Than Income Taxes 42,483 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 31,597 
Monthly Surcharge Consulting Fees -
Construction Monitoring Consultant Fee -
Total Pollution Control Operations Expense $ 265,619 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 24,378 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (38,420) 

Net Beneficial Reuse Operations Expense ] (14,043) 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1)-(2) 

Allowance Sales $ - $ - $ -
Scrubber By-Products Sales - -
Total Proceeds from Sales $ $ - $ -
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(I 

Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) 
Project 24- Trimble County CCP Storage (Landfill- Phase 1) 
Project 25 - Beneficial Reuse 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan 

Net Total - 2009 Plan: 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance 
Project 27 - Trimble County Unit I Air Compliance 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of201 l Plan 

$ 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: July 31, 2014 

(2 (3 (4) 5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

9,599,354 608,190 $ 8,991, 164 
11.729,437 11,729,437 

4,636,272 188,851 (79,542) 4,367,879 

14,235,626 797,041 11,649,896 25,088,481 

(365,982) (202,574) (163,408) 

13,869,644 594,467 11,649,896 

5,446,380 

5,446,380 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Deferred 
Tax Balance 

as of 
7/31/2014 

556,569 

885,359 

1,441,927 

(63,566) 

1,378 362 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) (8) 

Monthly Monthly 
ITC Amortization Depreciation 

Credit Expense 

19,647 

9,504 

29,151 

(775) 

9,090 

9,090 

ESFORM2.10 

(9 

Monthly 
Property Tax 

Expense 

(20) 

2,936 

37,757 
1,790 

39,547 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: July 31, 2014 

Vintage Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 90,319 6,780 1,575 $ 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62.379 

2034-2043 623,790 

ln the "Comments and Explanation" Column, describe any allowance inventmy adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx 

Annual 
287.39 $ 171,050.16 $ 

NOx 
Ozone Season 

2.37 

ESFORM2.30 

Comments and Explanations 

Attachment to Response to SV Question No. 2(h) 
Page 994 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) Current Vintage Year 

For the Expense Month of July 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 97,097 0 

~ 
0 0 90,319 

Dollars $ 308.96 $ $ - $ - $ 287.39 
$/Allowance $ $ $ $ $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 92,232 - 6,533 - 85,699 
Dollars $ 293.47 $ $ 20.79 $ - $ - $ 272.68 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4865 I 245 - 4,620 
Dollars $ 15.49 ! $ - $ 0.78 $ - $ $ 14.71 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ $ - $ - $ - $ - $ 

$/Allowance $ $ $ $ - $ - $ 

From KU 
Quantity - - - - -

Dollars $ $ - $ - $ - $ - $ 

$!Allowance $ $ - $ $ - $ $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) Ozone Season Allowance Allocation 

For the Expense Month of July 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,935 0 1,347 13 0 l,575 
Dollars $ 4.40 $ - $ 2.02 $ O.Ql $ $ 2.37 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 2.643 1,252 0 0 U91 
Dollars $ 3.98 $ - $ 1.88 $ $ - $ 2.10 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 292 - 95 13 - 184 
Dollars $ 0.42 $ - $ 0.14 $ 0.01 $ - $ 0.27 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ s $ - $ - $ $ 
$/Allowance $ - $ - $ $ $ $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ $ $ - $ -
$/Allowance $ - $ - $ ·- - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of July 2014 

ESFORM2.33 

Beginning Allocations/ Utilized Utilized Ending Allocation, Purchase, or 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 6,140 2,000 1,347 13 01 6,780 
Dollars $ 67,361.11 $ 138,000.00 $ 33,982.97 $ 327.98 $ - I $ 171,050.16 
$/Allowance $ 10.97 $ 69.00 $ 25.23 $ 25.23 $ - $ 25.23 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Ouantitv 5,575 1,252 - 6,323 Ending inventory includes purchase from the market as shown below. 
Dollars $ 61,159.13 $ (8,052.20) $ 31,573.95 $ - $ - $ 159,532.98 Adjusted Ending Inventory dollars to reflect non-recoverable allowance 

value. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 565 - 95 13 - 457 Adjusted Ending Inventory dollars to reflect non-recoverable allowance 
Dollars $ 6.201.98 I $ 8,052.20 $ 2.409.02 $ 327.98 $ - $ 11,517.18 value. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 2,000 0 0 0 0 Purchased allowances from the market; included in Ending Inventory 
Dollars $ $ 138,000.00 $ - $ $ - $ - Coal Fuel as shown above. 
$/Allowance $ - $ 69.00 $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ $ $ - $ $ -
$/Allowance $ - $ $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: July 31, 2014 

Environniental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 164,266 
10th Previous Month 136,638 
9th Previous Month 57,539 
8th Previous Month 94,439 
7th Previous Month 117,488 
6th Previous Month 245,407 
5th Previous Month 54,170 
4th Previous Month 152,321 
3rd Previous Month 231,657 

l2nd Previous Month 155, 157 
Previous Month 140,820 
Current Month 140,030 
Total 12 Month O&M $ 1,689,930 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,689,930 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 211,241 
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2009 Plan 

2011 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2014 

O&M Expense Account Mill Creek Trimble County 

502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

502056 - ECR Scrubber 0 erations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Operation 17,260 
506152 - ECR Sorbent Reactant- Reagent Only 133,230 
512152 - ECR Sorbent Injection Maintenance 3,583 
506156 - ECR Baghouse Operations 
51215 6 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Ex enses 

154,072 

Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 

17,260 
133,230 

3,583 

154,072 

154,072 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: July 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month 
Monthly Amount [(1) / 12] 

2009 Plan Project 
Monthly Expense 

Total Generating Station 
Monthly Expense [(2) + (3)] 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Amount [(5) / 12] 

Total Generating Station Less Base Rates [( 4) - (6)] 
Less 2009 Plan Project [(7) - (3)] 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

Adjustment tor Base Rate Amount (to ES Form 2.50) $ 

ESFORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note 1: Trimble Crn.mty projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incun-ed. 
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Third 
Party 

C and B Marine 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: July 31, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Cha rah 502011 - ECR Other Waste Disposal Mill Creek 
Synthetic Materials 502011 - ECR Other Waste Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

$ 
$ 
$ 
$ 

$ 

$ 

Net Beneficial Reuse O&M Expense $ 

ES FORM2.60 

Total O&M 

l 1;876 
9,070 

748 
2,683 

24,378 

(38,420) 
(14,043) 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: July 31, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 249,620 $ (29,420) $ 
(2) Monthly Amount [(1) I 12] $ 20,802 $ (2,452) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 748 $ 23,630 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 21,549 $ . 21,178 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ (35,221) $ 21,178 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (35,969) $ (2,452) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates . 

IACIJustment tor Base Rate Amount (to ES Form 2.60) I$ (35,969)1 $ (2,452)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

220,200 
18,350 

24,378 

42,728 

681,243 
56,770 

(14,043) 
(38,420) 

(38,420)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

fil$ 28,453,357 $ 
28,984,000 

Oct-13 21,182.850 
Nov-13 18,718,988 
Dec-13 
Jan-14 27,768,725 
Feb-14 25,877,790 
Mar-14 2Vl0,262 
Apr-14 18,712,899 

May-14 19,070,545 
Jun-14 25,845,062 
Jul-14 30,245,789 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: July 31, 2014 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

12.150.823 $ 1,897,764 $ 1,589,443 $ 978,720 
12.44L263 343,593 1,626,915 1,054,484 

- (62,505) 1,091,313 825,601 
110,038 924,782 754,876 -

(291,845) ~~ 1U25.496 60,134 1,458,133 
10.555-361 635-328 1,689,742 1,282,903 
8,953,358 737,593 

• 
596,773 

6.890,013 386,598 511,398 
7,225,762 4~~ 655,878 

10332.508 1,22 8 1,180,423 
12,746,468 654,408 2,529,948 1,463,696 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Ex:pense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months endiru! with the Current Month 

(7) 

Total 

(2 )+(3 )+( 4 )+( 5)+( 6) 

$ 45,070,108 
$ 44,450,256 
$ 31,405,051 
$ 27,614,190 

34,737,274 
$ 42,656,348 
$ 40,041,123 
$ 34,429)83 
$ 27,862,424 
$ 28,815,597 
$ 40,624,638 
$ 47,640,309 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) 

Month 

(2) 

Non-fuel 
Base Rate 
Revenues 

30,092,354 
Mar-14 26,879,497 

(3) 

Base Rate 
Fuel Component 

A r-14 26,649,517 15,270,759 
May-14 31'°38,295 17,114,221 

Jun-14 33,283,517 18,737,795 
Jul-14 33,763,287 18,606,578 

(4) 

Fuel Clause 
Revenues 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Endin Current Ex ense Month. 

$ 

(5) 6) 

Environmental 
DSM Surcharge 

Revenues Revenues 

475,357 $ L2 
490)55 L2 
419,652 1.383,951 
359,705 1,234,929 
396,863 1,303J50 
605,691 1,694,648 
570,168 1,646,347 
541,552 835550 
516 813,545 
582,699 1,149,099 
669,820 1,579,922 
733,697 1,741,525 

Avera e Kentuc Jurisdictional Revenues excludin Environmental Surchar e for 12-months endincr with Current Month= 

7) 

Total 

44,348,829 
44,162,092 
50,867,456 
56,225,300 
55,992,262 

$ 
$ 
$ 
$ 

$ $ 
$ 
$ 
$ 
$ 
$ 
$ 

$ 
$ 

s 
$ 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

44,091,388 
43,395,771 
30,579,450 
26,859,313 
33,735,509 
41,198,214 
38,758,221 
33,833,010 
27,351,026 
28.159.718 
39,444,215 
46,176,613 

36,131,871 
85,015,560 

42.50% 

8) 

Total 
Excluding 

Environmental 
Surcharge 

48,883,690 $ 
85,015,560 

57.50% 

ES FORM3.00 

(9) 

Total Non-Fuel 
Revenues 
plus DSM 

30,143,136 
30,662,522 
27,421,049 
27,166,450 
31,620,994 
33,953,337 
34,496,984 

30,760,935 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: July 31, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 95,362,121 
(2) Fuel Adjustment Clause $ 1,801,584 
(3) DSM $ 3,263,645 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 100,427,350 

Non -Jurisdictional Revenues 
(7) InterSystem ( Total Less Transmission Portion Booked in Account 44 7) $ 5,061,978 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes $ 5,061,978 

(9) Total Company Revenues for Environmental Surcharge Purposes $ 105,489,328 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 95.20% 

Reconciling Revenues 
(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ES FORM3.10 

Revenues per 
Income Statement 

$ 95,362,121 
$ 1,801,584 
$ 3,263,645 
$ 3,205,221 
$ (234,549) 

$ 5,061,978 

$ -
$ -
$ ( 4,077 ,832) 
$ 1,463,798 
$ 105,845,966 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

September 19, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Ga~ and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of August 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00437, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the October 2014 
billing cycle which begins September 30, 2014. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in August 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

. PL 
Robert M. Conroy 

Enclosures 

1 11 

SEP 19 2014 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 

Director Rates 
T 502-627-3324 

F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR : VANTAGE ENERGY CONSUL TING, LLC 

FED TAX ID It 27-2685037 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD: 

7/2912014 
2.ol40726 
W/0!12014-0712012014 

PROJECT NAME: " 
ffAGE PROJECT#: 

Kentucky LGE Environmental Complianro 
2011-58 

FIRM INVOICED: Daryl E. Newby " 
Kcntticky Public Servke Commission" 
P.O. Box 615 
211 Sower Boulevard 
Frankfort, Kenlud:y ,10602 

PROJECT DESCRIPTION: 
l<UILGE Construction Overnight 

COt-ISULTANT MONTH 

Walt Orablnsxl 071011201+04/291201 
Chuck Buocllel " 07/ll112ll14-94/W/201 
Mlke Bo!smenu 07/0l/2014-<J41291201 

SUBTOTA[S . 
, ____ ,__ 

TOTAL FEES 
TOTAL PERSONAL EXPENSl:S 
OVERNIGHT MAIL 
COPYING • Black/White 
COPYING' Color 
MISCELLANEOUS 

lnvolce Amount , 

ttOURS 
WORKED 

29 
30 
40 

~~·""99 

TOTAL MONTHLY INVOICE AMOUNT 

HOURLY 
RATE 

$260 
$240 
$240 . 

"BILLABLE 
FEES 

~7.640.00 
$7,200"00 
$9,600.00 

:;24,340.00 

BILLABLE 
EXPENSES 

" $1,374.10 
$223"20 

$t,:W8.94 

$2.866,24 

The lnformai!on provided hi !he above lnvo!co ls belloved to bo aecutato. Should any 
questions or discrepancies: arls-e, plaaso caH or V1rite to the following billing address. 

PL~\UE REMIT ro: 
Vnnt,µge 6'ntJrgy CQn~utflng1 LLC. 
20844 4th AVQ.., Wust 
Sun1mt"trland Key, PL J:5042 
A!ln: .1/Vafter P. Dr~1b1r11l\i 
~cr;..744.3,140 

~~~~-Jf5f1,_/,q 
Robert M. Conroy 

OirGC!or .. Ratos . 
t.G&F m'ld KU Elit'rgy, llC 

"PERIOD 
AMOUNT 

$8,914.10 
$7,423,20 

$10,8\)8,94 

$27,206.24 

TOTALS 

... " .. . ,, 

!S· i <--, 

'"'"'• 

'·· r(i; . ·.' 
'<•f.' ... ·. '•' 

$24,340.00 
$2,866.24 

$0.00 
$0.00 
$0,00 

. $27,206.24 

$27,206.24 

KU, lGE; 20140'/28, 11);912014 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGEREPORT 

GROUP 1 (Total Revenue) 

Net Grou1> E(m) nnd 
Group Environn1ental Surcharge Billing Factors 

For the Expense 1\'lonth or August 2014 

Group I E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form l.l 0, line 17 

Effective Date for Billing: October billing cycle beginning September 30, 2014 

'"''""~M. ~ 
Title: Director, Rates " 

Date Submitted: September 19, 2014 

ES FORM 1.00 

$ 1,320,440 

3.69% 

$ 1,788,672 

5.83% 

Attachment to Response to SV Question No. 2(h) 
Page 1007 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Cnlcuhltlon ofTolrtl E(m) find 
Group Surcharge Billing Factors 

For the Expense i\lonth of August 2014 

E(m) =[(RD/ 12) (ROR+(ROR-DRXTR/(1-TR)))] +OE- BAS+ BR, where 
RD Environmental Compliance Rate Dase 
ROR Rate ofRetun1 on the Environmental Compliance Rnte Base 
DR Debt Rate (both short-tenn and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Opernting Expenses 

(1) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (l - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Adjusted Net Jurisdfctlonnl E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month-- ES Fon113.10 

(9) Jurisdictional E(m) = Totnl E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) 1\djustment for (Over)!Un<ler-collection pursuant to Case No. 2013-00437 

(11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) +(I I) - (12)] 

Calculation of Grou 1 Environmental Surchar e Hiiiin Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Fonn 3.00 

(15) Group E(m) [(13) x (14)] 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
b.'1onths Ending 'vith the Current Expense b.1onth -- ES Fonn 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

Environmental 
Compliance Plans 

$ 593,739,573 
$ 49,478,298 

10.43°/o 
$ 250,569 
$ 1,595 
$ (22,615) 

$ 5,386,946 

94.18% 

$ 5,073,426 

$ (654,925) 

$ 

s 1,309,389 

$ 3,109,112 

GROUP 1 (Total Rc\'enue) 

42.47% 

s 1,320,440 

s 35,761,176 

3.69°/o 

ES FORJ\I 1.10 

GROUP 2 (Net Revenue) 

57.53o/o 

$ 1,788,672 

30,678,481 

5.83%1 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONJVIENTAL SURCHARGE REPORT 

llevenue Requiren1ents of Enviro111nentfd Con11Jlia11ce Costs 
For the l'xpense Month of August 2014 

Determination of Environmental Com !lance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding A FU DC 

Subtotal 
Additions: 
Inventor ·Emission Allowances per ES Form 2.31, 2.32 and 2.33 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environ1nental Co1npliance Rate Base 

D I r e ernuna ion o fPllf Ct 10 ti E 0 U IOll on ro 1ncra ng xpcnscs 

Monthlv Ooerations & Maintenance Expense 
l\1onthlv Deoreciation & An1ortization Expense 
less investment tax credit amortization 

Monthly Taxes Other Than Income Taxes 
Monthlv Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Surcharge Consulting Fees 
Construction 'Monitoring Consultant Fee 
Total Pollution Control Operations Expense 

D etcrnnuution o r n n · ene 1c1fll Reuse OperatinS?: ,:xpenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From Uv·Prodnet and Allowance Sales 
Total Amount in 

Proceeds Base Rates 
(I) (2) 

Allowance Sales $ 1,595 $ 
Scrubber Bv·Products Sales . 
Total Proceeds from Sales $ 1,595 $ 

. 
-
. 

~;s FQHM 2.00 

Environtnental 
Compliance Plan 

$ 126,276 
37,467 

. 
42,483 
31,556 

. 
12,787 

$ 250,569 

~nviro1unenta1 

Compliance Plan 

$ 19,513 
(42,128 

$ (22,615) 

Net 
Proceeds 
(1)-(2) 

$ 1,595 
-

$ 1,595 
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J) 

DescripDon 

2009 Plan: 
Project 22 • CMe Run CCP Storage (L:indfill - Ph:!se I) [CANCELLED] 
Project 23 ·Trimble Counry Ash Trc:itrm:nt Bi!Sin (BAP/GSP) $ 
Project 24. Trimble Courrty CCP Storage (L:indfilJ. Ph:isc 1) $ 

Project 25 • Benefici:i.l Reuse $ 

Subtotal $ 
Less Retirements nnd Repkicement rc;.-ulting 

from implemen~ion of2009 Plan $ 

Net Totll" 2009 Pl.an: $ 

2011 Plan: 
Project 26 • M:ill Creek StaDon Air Compliance $ 

Project 27 - Trimble Courrty Ul'!it 1 Air Compliance $ 

Subtotal $ 

Less Retirements and Repl:icement resulting 
from implcme=ion of20l 1 PIM $ 

Net Tot:tl • 2011 Plan: $ 

Net Total - All Pinn.~· $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTALSURCIIARGEREPORT 

Plant, CVIIP & Deprtt:intion Expense 

For the Month Ended: August 31, 2014 

(21 3) '" (5\ 

Eligible Eligible CW!P Eligible N<!t 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AF!JDC 

12l..(31-H4 

9,599,354 s 627.836 $ s 8,971,518 
s s 12..000,961 s 12,000,961 

4,636.272 s 198,355 s (79,542) s 4,358,375 

14,235,626 $ 826,192 s J 1,921,419 s 25.330,853 

(365,982) s {202,574) s $ (163,408) 

13 869,644 $ 623.618 s 11,921,419 s 25,167,445 

5,446,380 s 197,700 s 530, l S7,464 s 535,436.145 
$ s 34,682,384 s 34,682,384 

5,446,380 s 197,700 s 564,869,848 s 570, 118.528 

• s s -

5,446,380 $ 197.700 s 564,869.848 s 570.118,528 

19,316,024 $ 821.317 s 576 791,267 s 595,285,974 

'Note 1: Trimble Counry projects for the 2009 Plan :ire proportionately shared by KU at 48% and LG&E at 52%. 

'6\ 

Deferred 
T:ix B:ilnnce 

~of 

S~J/2014 

s 568.161 
s 
s 887,182 

s 1,455,344 

s (63,566) 

$ 1.391.778 

' 482,132 
$ 

s 482,132 

$ -

s 482,132 

s 1,873,910 

>lote 2: Etrective with the September 2012 c:q>cnse month, Proj<:a 22 is cancelled and the previous C\\IIP b.ilincc is included on ES Form 2,50 as .m ~for tlic September 2012 c;.:pensc month. 

ES FORM: 2.10 

(7\ 18\ (9\ 

Monthly Monthly Monthly 
rrc Amoniz:Jtion Depredation Propeny Tv. 

Credit 

-~· 
E....;pem1e 

$ 19,647 s 1,142 
$ $ 1,260 
s 9,504 s 554 

s 29,151 s 2,957 

' (775) $ (20) 

$ 28,376 $ 2,936 

$ 9,090 $ 37,757 
$ s 1,790 

s 9,090 s 39,547 

$ s 

s - $ 9,090 s 39,547 

s - s 37,467 $ 42,483 
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Vintage Year 
so, 

Nrnnber of Ai:lowances 
NOx NOx 

LOt'ISVILLE GAS AND ELECTRIC COMPA.c'IY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: August 31, 2014 

Toti: Do1tarVah,;e Of Vinmm: Year 
so, NOx NOx 

Annual Ozone Season Annual Ozone Season 

I 
I 
; 

Current Year 81.075 5,387' 182 $ 263, 12 $ 135,906,67 s 0271 
2015 62.379 
2016 62.379 
20;7 62,379 
20:3 62,379 
20:9 62,379 
202C 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 ' 

2025 62,379 
2026 62 '79 
2027 62379 
202S 62379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62.379 

2034' 2043 623,790 

In the "Comments and Explanation~ Colu..'11."' .. describe .any allO'N3.nee inventory 3Cjustmen:. 
other tha.'1 the assignment of allo'>.13Ilces 'by EPA" lnventory adjustments includ~ but a:e 
r.ot limi:.ed to. purchases. allowances acquired cs part of other purch3ses, and the sa!e of 
allowances. 

I 
I 

ES FORM2.30 

CommentS a.."'ld ExPla.nations 
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Beginning Allocations/ Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (SOz) - Current Vintage Year 

For the Expense Month of August 2014 

Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALWW ANCES IN INVENTORY. ALL CLASSIFICATIONS 
Ouantitv I 90,319 0.618) 7,410 0 216 81,075 
Dollars IS 287.39 $ - $ 23.58 $ - s 0.69 $ 263.12 
$/Allowance IS - $ - $ - s - s - $ -

ALLOCATED ALLOWA.:~CES FROM EPA: COAL FUEL 
Ouantitv 85.699 C29S) 7.243 216 77.942 
Dollars s 272.68 $ (0.94) $ 23.05 $ - s 0.69 $ 248.00 

ALLOCATED ALLOWANCES FROM EPA' OIBER FUELS 
Quantity 4.620 I (1,320) 167 - - 3,133 
Dollars $ 14.71 I S 0.94 s 0.53 $ - $ - s 15.12 

I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv - - - - - -
Dollars s - $ - $ - $ - $ - $ -
$/Allowance s - $ - $ - s - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - s - s - $ -
$/Allowance $ - $ - $ - s - s - $ -

Emission Allowance Expense for Other Power Generation is e.-xcluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FOR'1: 2.31 

Allocation. Purchase. or 
Sale Date & Vinta1!e Years 

Sale of216 allowances to KU for its share of the current month 
emission allowance e)""'"'ense. Adjusted Endin1! Inventory to 
reflect non-recoverable allowance value. 

Adiusted Ending Inventory to reflect non-recoverable allowance 
value. 
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Beginning Allocations/ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)- Ozone Season Allowance Allocation 

For the Expense Month of August 2014 

Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,575 0 1,320 10 63 182 
Dollars s 2.37 $ - s 1.99 s 0.01 s 0.10 $ 0.27 
$/Allowance s - $ - s - s - s - $ -

ALLOCATEDALLOWAl~CES FROM EPA: COAL FUEL 
Quantity I 1,391 (71) 1,250 I 0 63 7 

ES FORl'\12.32 

Allocation. Purchase, or 
Sale Date & Vinta2.e Years 

Sale of63 allowances to KU for its share of the current month 
Dollars 1$ 2.10 I$ (0.11)1 $ 1.88 I $ - 1$ 0.10 I$ 0.01 I emission allowance exnense. Adjusted Endin2: Inventory to 

I I reflect non-recoverable allowance value. 

ALLOCATED ALLOWA.~CES FROM EPA: OTHER FUELS 
Quantity I 184 71 70 I 10 - 175 Adjusted Endini;r: Inventory to reflect non-recoverable allowance 
Dollars IS 0.27 $ 0.11 $ 0.11 I S 0.01 s - $ 0.26 value. 

I I 

ALLOWANCES FROM PURCHASES' 
From Market 
Ouantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - s - s - s -
$/Allowance $ - s - $ - $ - $ - s -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - s - $ - $ - $ - s -
$/Allowance $ - s - s - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx)-Annual Allowance Allocation 

For the Expense Month of Augu.st 2014 

Beginning Allocations/ Utili7..ed Utilized Ending Allocation. Purchase, or 
lnventorv Purchases (Coal Fuen (Other Fuels) Sold Inventorv Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY. ALL CLASSIFICATIONS 
Quantity 6,780 0 1,320 JO 63 I 5,387 I 
Dollars $ 171,050.16 s - $ 33,297.26 s 252.29 $ 1,593.94 ! s 135,906.67 I 
$/Allowance $ 25.23 s - $ 25.23 s 25.23 $ 25.30 I S 25.23 I 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 6.323 (! J !) 1.250 - I 63 I 4,899 I Sale of63 allowances to KU for its share of the current month 
Dollars $ 159.532.98 s (2.812.70) $ 31,531.25 $ - IS 1,593.94 I S 123.595.09 !emission allowance eY""ense, Adiusted Ending Inventory to 

I I I I reflect non-recoverable allowance value. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 457 ! JJJ 70 JO - 488 Adjusted EndinQ: Inventory to reflect non-recoverable allowance 
Dollars $ 11.517.18 ! s 2,812.70 $ J,766.0J s 252.29 s - s 12,311.58 value. 

I 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - s - s - $ - $ - $ -
$/Allowance $ - $ - s - $ - $ - $ -

From KU: 
Quantitv 0 0 0 0 0 
Dollars s - $ - s - $ - $ - $ -
$/PJlowance s - $ - s - $ - $ - $ -

Emission Allowance E.xpcnsc for Other Power Gcnerntion is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENT AL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: August 31, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 136,638 
10th Previous Month 57,539 
9th Previous Month 94,439 
8th Previous Month 117,488 
7th Previous Month 245,407 
6th Previous Month 54,170 
5th Previous Month 152,321 
4th Previous Month 231,657 
3rd Previous Month 155, 157 
2nd Previous Month 140,820 
Previous Month 140,030 
CrnTent Month 103,661 
Total 12 Month O&M $ 1,629,326 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,629,326 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance s 203,666 
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2009 Plan 

2011 Plan 

LOUIS\'1LLE GAS AND ELECTRIC COMP ANY 
ENV1RONMENTALSURCRA.RGEREPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: August 31, 2014 

O&M E ense Account Mill Creek 

502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 

502056 - ECR Scrubber erations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection 0 eration 
506152 - ECR Sorbent Reactant - Reaoent Onl · 

506151 ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M E enses 

Trimble Coun 

urrentMon nse tor ans $ l 6,27 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 

14,714 
110.100 

1~463 

126.276 
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(]) 

(2) 

13) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC C0!\1PANY 
ENVIRONMENT AL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: August 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month 
Monthly Amount [(l) / 12] 

2009 Plan Proiect 
Monthlv Exnense 

Total Generating Station 
Monthly Exnense f(2) + (3)] 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Amount [(5) / 12] 

Total Generating Station Less Base Rates [(4) - (6)] 
Less 2009 Plan Proiect [(7) - (311 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adiustment for Base Rates 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

~·,,ustment tor tiase Kate Amount tto ES ~onn 1..ov1 ~ 

ES FORM 2.51 

Trimble County 

-

-

-

-

-
-

-
-

-

Note I: Trimble County projects for the 2009 Plan are propo11ionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Pinn are incurred. 
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Third 
Partv 

C and B Marine 

LOUISVILLE GAS AND. ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Opcrntions & Maintenance Expenses 
Fm· the Month Ended: August 31, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Le~ner Enerov Groun 501253 - ECR Flv Ash Disnosal Trimble Counrv 
Charnh 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Exnense 

Adiustment for Beneficial Reuse in Base Rates (from ES Fonn 2,61) 
Net Beneficial Reuse O&M Expense 

ES FOUM2.60 

TotalO&M 

$ 11,737 
$ 7,022 
$ 755 

$ 19,513 

$ (42,128) 
$ (22,615) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: August 31, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Onnortunities (Pre 2009 Plan Project) 
(I) 12 Months Ending with Evnense Month $ 204.442 $ (28.735) $ 
(2) Monthlv Amount [(I) / 121 $ 17,037 $ (2,395) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 755 $ 18.759 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Exoense [(2) + (3)1 $ 17,792 $ 16.364 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681.243 $ - $ 
(6) Monthly Expense Amount [(5) / 12] s 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4)- (6)1 $ (38.979) $ 16,364 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)1 $ (39.733) $ (2,395) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

' !Adjustment tor Base Kate Amount (to ES term 2.60) (39,733)1 $ (2,395 JI $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

175,707 
14,642 

19,513 

34,156 

681,243 
56,770 

(22,615) 
(42.128) 

(42,128)1 
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(1l <2) 

Non-fuel 
Base Rate 

Month Revenues 

Seo.13 $ 28.984.000 $ 
Oct-13 21.182.850 

Nov-13 18,718,988 
Dec-13 23.430,328 
Jan-14 27.768.725 
Feb-14 25.877.790 
Mar-14 22.710.262 
Aor-14 18.712.899 

May-14 19.070,545 
Jun-14 25,845.062 
Jul-14 30.245.789 

Aul!-!4 26,635,380 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Comput:l.tion ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: August 31, 2014 

GROUP 1 (Total Revenues) - Kentud .. -y Jurisdictional Revenues 

(3) <4) (5) (61 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

12.441.263 s 343.593 s 1.626,915 $ 1.054.484 
8.367,792 (62.505) L091.313 825,601 
7.105.505 110.038 924,782 754.876 
9.360.384 (291.845) 1,236,642 1,001,764 

11.525,496 60.134 1,843,859 1.458.133 
10.555.361 635.328 1,689,742 1.282,903 
8.953.358 737.593 1,431,797 596.773 
6.890,013 386.598 1,361,517 511,398 
7.225.762 431.170 1.432,241 655,878 

10.332,508 L220J56 2,046,488 1,180,423 
12.746.468 654,408 2,529,948 L463.696 
10.918,510 (75,838) 2,165,000 1,395.107 

Average Monthly Jurisdictional Revenues, Excluding: Environmental Surcharge, 
for 12 Months Endinc: Current Exoense Month. 
Averal?e Kentuckv Jurisdictional Revenues excludinl? Environmental Surcharce for 12-months endinl! with Current Month = 
GROUP 1 Revenues as a Percentace ofTotal Revenues for 12-months endinc with the Current Month 

<7) 

Total 

(2)+(3\+f4\+(5)+(6) 

s 44,450,256 

s 31,405 051 
s 27,614.190 
s 34,737,274 
s 42,656,348 
s 40,041,123 
s 34,429,783 
s 27,862 424 

s 28 815,597 

s 40,624,638 
$ 47,640,309 
$ 41,038.159 

GROUP 2 (Net Revenues) - Kentud .. ')' Jurisdictional Revenues 

(!) (21 (3) (4) (51 (61 (7< 

Non~fuel Environment:J..I 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4\+(5)+(6) 

Sf'Tl..,13 s 32.150.317 s 17.745.080 s 652.703 s 490,355 $ l.257.234 s $2,295.689 
Oct-13 31.850.165 18,832.731 (10,888') 419,652 1,383.951 s 52,475.611 
Nov~I3 26,823,811 15,566,471 197,892 359,705 1,234.929 s 44,182.807 
Dec-13 27.007, 128 15,407,441 (390.278) 396,863 J.303.150 s 43.724.304 
Jan-14 29,537,445 17.452,792 (13.969) 605,691 1.694,648 $ 49,2i6,608 
Feb-14 30,092,354 17.742.066 864,943 570,168 1.646,347 $ 50 915,877 
Mar-14 26.879,497 14.941.102 1.151.129 541,552 835,550 $ 44.348,829 
Aor~14 26.649,517 15,270,759 911,338 516,933 813.545 $ 44.162.092 
Mav~I4 31,038.295 17,114,221 983,142 582,699 1.149,099 $ 50,867,456 
Jun-14 33,283,517 18,737,795 1,954,247 669,820 1,579,922 $ 56.225,300 
Jul-14 33,763,287 18.606,578 1,147,175 733,697 1.741.525 $ 55,992,262 

Auc-14 32,513,438 18,162,998 112.923 665,867 1,849.343 $ 53.304.568 
Average Monthly Jurisdictional Revenues, Excluding Envirorunental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Averal'"e Kentuckv Jurisdictional Revenues excludin!' Environmental Surcharf'e for 12-months endinl'" with Current Month= 
GROUP 2 Revenues as a Percent:wc ofTota1 Revenues for 12~months endinl'" with the Current Month 

ES FORl\.1 3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 43.395.771 
$ 30,579 450 
$ 26.859.313 
$ 33.735.509 
$ 41.198.214 
$ 38,758,221 
$ 33,833,010 
$ 27.351,026 
$ 28,159,718 
$ 39.444.215 
$ 46,176,613 
s 39.643,052 

$ 35,761,176 
$ 84,201.356 

42.47% 

<81 <91 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (21+<5) 

$ 51,038,455 s 32.640,672 
s 51.091.660 s 32,269,817 

s 42,947.879 s 27.183.516 
$ 42,421,155 $ 27.403,991 
s 47,581,960 $ 30.143,136 
s 49,269.531 $ 30.662.522 
s 43,513,279 $ 27,421,049 
s 43,348,547 $ 27,166.450 
s 49,718.357 $ 31.620.994 
$ 54,645,379 $ 33,953,337 

s 54,250,737 $ 34.496,984 
s 51,455,225 $ 33.179,305 

$ 48,440,180 $ 30,678,481 
$ 84,201,356 

57.53<>;.. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: August 31, 2014 

Revenues per 
Form 3.00 

Kentuck-y Retail Revenues 
(I) Base Rates (Customer Char.ge, Ener2V Charge, Demand Charge) $ 88,230.326 
(2) Fuel Adjustment Clause $ 37,085 
(3) DSM $ 2,830,867 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 91,098,278 

Non -Jurisdictional Revenues 
(7) InterSvstem (Total Less Transmission Portion Booked in Account 447) $ 5,630,678 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes - $ 5,630,678 

(9) Total Company Revenues for Environmental Surcharge Purposes = s 96,728,956 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 94.18% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSvstem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 88,230,326 
$ 37,085 
$ 2,830,867 
$ 3,244,450 
$ (374,644) 

$ 5,630,678 

$ -
$ -
$ 8.411,322 
$ 1,604,223 
$ 109,614,307 
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OCT 1 7 2014 

PUBLIC SERVICE 
COMMISSION 

a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

October 17, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of September 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00437, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Fact9rs that will be billed during the November 2014 
billing cycle which begins October 29, 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of September 2014 

GROUP 1 (Total Revenue) 

Group I -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: November billing cycle beginning October 29, 2014 

Title: Director, Rates 

Date Submitted: October 17, 2014 

ES FORM 1.00 

$ 1,696,916 

4.76% 

$ 2,329,937 

7.52% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of September 2014 

Calculation of Total E(m) 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(1) RB $ 
(2) RBI 12 $ 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE $ 
(5) BAS $ 
(6) BR $ 

(7) E(m) (2) x (3) + (4) - (5) + (6) $ 

Calculation of Adiusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] $ 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00437 $ 

(I I) Prior Period Adjustment (if necessary) $ 

(12) Revenue Collected through Base Rates $ 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11)-(12)] $ 

Calculation of Grou Environmental Surchar e Billin Factors 

Environmental 
Compliance Plans 

634,391,653 
52,865,971 

10.43% 
267,581 

2,720 
(17,360) 

5,761,422 

94.65% 

5,453,186 

1,426,333 

4,026,853 

GROUP 1 (Total Revenue) 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) GroupE(m) [(13)x(l4)] 

( 16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

$ 

$ 

42.14% 

1,696,916 

35,647,579 

4.76% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

57.86% 

$ 2,329,937 

$ 31,003,577 

7.52% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of September 2014 

Determination of Environmental Compliance Rate Base 

ESFORM2.00 

Enviromental Compliance Plan I=========================================================:============== 
Eligible Pollution Control Plant $ 19,316,024 
Eligible Pollution CWIP Excluding AFUDC 617,537,373 

Subtotal 
Additions: 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Environmental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 118,605 
Monthly Depreciation & Amortization Expense 37,467 
less investment tax credit amortization -

Monthly Taxes Other Than Income Taxes 42,483 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 69,026 
Monthly Surcharge Consulting Fees -
Construction Monitoring Consultant Fee , -
Total Pollution Control Operations Expense $ 267,581 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 23,937 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (41,298) 

Net Beneficial Reuse Operations Expense $ (17,360) 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ 2,720 $ - $ 2,720 
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ 2,720 $ - $ 2,720 
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Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) 
Project 24 -Trimble County CCP Storage (Landfill - Phase 1) 
Project 25 - Beneficial Reuse 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of2009 Plan 

otal - 2009 Plan: 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance 
Project 27 - Trimble County Unit I Air Compliance 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of201 J Plan 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

2} 

Eligible 
Plant In 
Service 

9,599,354 

4,636,272 

14,235, 

(365,982) 

13 869,644 

5,446,380 

$ 

$ 

$ 

Plant, CWIP & Depreciation Expense 

For the Month Ended: September 30, 2014 

Eligio le 
Accumulated 
Depreciation 

647,483 

207,860 

855,343 

(202,574) 

652 769 $ 

206,790 

4 

CWIP 
Amount 

12J58,829 
(79.542) 

12,079,287 

563,543, 115 
41,914,970 

$ 

(5 

Eligi"ble Net 
Plant In 
Service 

8,951,871 
12,158,829 
4,348,871 

25,459,570 

(163,408) 

25,296,162 

568, 782, 705 

610,697,676 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Deferred 
Tax Balance 

as of 
913012014 

579, 755 

$ 889,005 

1,468,761 

(63,566) 

$ 487,972 

487,972 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Fonn 2.50 as an expense for the September 2012 expense month. 

ES FOR..1\12.10 

7) (9 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax 

Credit Expense Expense 

19,647 1,142 
1,260 

9,504 554 

29,151 $ 2,957 

(775) (20) 

28,376 $ 2936 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: September 30, 2014 

Vintage Year Number of Allowances 

S02 NOx NOx S02 

Annual Ozone Season 
Current Year 74,789 3,945 140 $ 

2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62,379 

2034-2043 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx NOx 

Annual Ozone Season 
242.73 $ 99,526.97 $ 3,840.74 

ES FORM2.30 

Comments and Explanations 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of September 2014 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 81,075 0 6,128 0 158 74,789 
Dollars $ 263.12 $ - $ 19.88 $ - $ 0.51 $ 242.73 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 77,942 - 5,979 158 71,805 
Dollars $ 248.00 $ - $ 19.40 $ - $ 0.51 $ 228.09 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 3,133 - 149 - - 2,984 
Dollars $ 15.12 $ - $ 0.48 $ - $ - $ 14.64 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 158 allowances to KU for its share of the current month 
emission allowance expense. 
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Beginning Allocations/ 
Inventory Purchases 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of September 2014 

Utilized Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 182 1,400 1,384 6 52 140 
Dollars $ 0.27 $ 43,400.00 $ 37,978.32 $ 164.60 $ 1,416.61 $ 3,840.74 
$/Allowance $ - $ 31.00 $ 27.44 $ 27.43 $ 27.24 $ 27.43 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 7 38 1,310 0 52 83 
Dollars $ 0.01 $ (3,758.17) $ 35,948.22 $ - $ 1,416.61 $ 2,277.01 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 175 (38) 74 6 - 57 
Dollars $ 0.26 $ 3,758.17 $ 2,030.10 $ 164.60 $ - $ 1,563.73 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 1,400 0 0 0 0 
Dollars $ - $ 43,400.00 $ - $ - $ - $ -
$/Allowance $ - $ 31.00 $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Exp.ense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 52 allowances to KU for its share of the current month 
emission allowance expense. Ending Inventory includes 
purchases from the market as shown below. Adjusted Ending 
Inventory Dollars to reflect non-recoverable allowance value. 

Adjusted Ending Inventory to reflect non-recoverable allowance 
value. 

Purchased 1,400 allowances from the market included in 
Ending Inventory- Coal Fuel shown above 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of September 2014 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,387 0 1,384 6 52 3,945 
Dollars $ 135,906.67 $ - $ 34,925.59 $ 151.37 $ 1,302.74 $ 99,526.97 
$/Allowance $ 25.23 $ - $ 25.24 $ 25.23 $ 25.05 $ 25.23 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 4.899 - 1,310 - 52 3,537 Sale of 52 allowances to KU for its share of the current month 
Dollars $ 123,595.09 $ - $ 33,058.67 $ - $ 1,302.74 $ 89,233.68 emission allowance expense. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 488 - 74 6 - 408 
Dollars $ 12.311.58 $ - $ 1.866.92 $ 151.37 $ - $ 10,293.29 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
" 

ENVIRONMENTAL SURCHARGE REPORT 
O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: September 30, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 57,539 
10th Previous Month 94,439 
9th Previous Month 117,488 
8th Previous Month 245,407 
7th Previous Month 54,170 
6th Previous Month 152,321 
5th Previous Month 231,657 
4th Previous Month 155,157 
3rd Previous Month 140,820 
2nd Previous Month 140,030 
Previous Month 103,661 
Current Month 101,245 
Total 12 Month O&M $ 1,593,933 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,593,933 

One Eighth (118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 199,242 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2014 

O&M Expense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Net 2009 Plan O&M Ex enses 

2011 Plan 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Operation 19,455 
506152 - ECR Sorbent Reactant- Reagent Only 99, 150 
512152 - ECR Sorbent Injection Maintenance 
506156 - ECR Baghouse 0 erations 
512156 - ECR Baghouse Maintenance 
5 06151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Expenses 

Current Month O&M Expense or Al Plans 118,605 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Total 

19,455 
99,150 

118,605 

118,605 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: September 30, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment tor Base Rate Amount (to ES Form 2.50) $ 

ES FORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

C and B Marine 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: September 30, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 50201 1 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

' 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

$ 3,630 
$ 9,807 
$ I 0,501 

$ 23,937 

$ (41,298) 
$ (17,360) 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: September 30, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing.Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 12,35 $ (26,682) $ 
(2) Monthly Amount [(1) I 12] . $ 17,696 $ (2,224) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 10,501 $ 13,436 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 28,197 $ 11,213 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ (28,573) $ 11,213 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (39,074) $ (2,224) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment tor Base Rate Amount (to ES Form 2.60) $ (39,074) $ (2,224) $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

185,670 
15,473 

23,937 

39,410 

681,243 
56,770 

(17,360) 
(41,298) 

(41,:l98)11 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Oct-13 $ 21,182,850 $ 
Nov-13 18,718,988 
Dec-13 23,430.328 
Jan-14 27,768,725 
Feb-14 25,877,790 
Mar-14 22,710,262 
Aor-14 18,712,899 

May-14 19,070,545 
Jun-14 25,845,062 
Jul-14 30,245,789 

Aug-14 26,635,380 
Seo-14 27,924,339 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: September 30, 2014 

GROUP I (Total Revenues)- Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

8,367,792 $ (62,505) $ 1,091,313 $ 825,601 
7,105.505 110,038 924,782 754,876 
9,360.384 (291,845) 1,236,642 1,001,764 

11.525,496 60,134 1,843,859 1,458,133 
10.555.361 635.328 1,689,742 1,282,903 
8,953.358 737,593 1,431,797 596,773 
6,890,013 386,598 1,361,517 511,398 
7,225,762 431,170 1,432,241 655,878 

10,332,508 1,220,156 2,046,488 1,180,423 
12,746,468 654,408 2,529,948 1,463,696 
lQ,918,510 (75,838) 2,165,000 1,395,107 
11,572,341 241,228 2,294,702 1,341,083 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-rnonths ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-rnonths ending with the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 31,405,051 
$ 27,614,190 
$ 34,737,274 
$ 42,656,348 
$ 40,041,123 
$ 34,429,783 
$ 27,862,424 
$ 28,815,597 
$ 40,624,638 
$ 47,640,309 
$ 41,038,159 
$ 43,373,692 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Oct-13 $ 31,850,165 $ 18,832,731 $ (10,888) $ 419,652 $ U83,951 $ 52,475,611 
Nov-13 26,823,811 15,566,471 197,892 359,705 1,234,929 $ 44,182,807 
Dec-13 27,007,128 15,407,441 (390,278) 396,863 1,303,150 $ 43,724,304 
Jan-14 29,537,445 17,452,792 (13,969) 605,691 1,694,648 $ 49,276,608 
Feb-14 30,092,354 17,742,066 864,943 570,168 1,646,347 $ 50,915,877 
Mar-14 26,879,497 14,941,102 1,151,129 541,552 835,550 $ 44,348,829 
Aor-14 26,649,517 15,270,759 911,338 516,933 813,545 $ 44,162,092 

May-14 31,038,295 17,114,221 983,142 582,699 U49,099 $ 50,867,456 
Jun-14 33,283,517 18,737,795 1,954,247 669,820 1,579,922 $ 56,225,300 
Jul-14 33,763,287 18,606,578 1,147,175 733,697 1,741,525 $ 55,992,262 

Aug-14 32,513,438 18,162,998 112,923 665,867 1,849,343 $ 53,304,568 
Sep-14 35,830,535 20,220,639 283,429 711,285 1,894,389 $ 58,940,277 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-rnonths ending with the Current Month 

ES FORM 3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 30,579,450 
$ 26,859,313 
$ 33,735,509 
$ 41,198,214 
$ 38,758,221 
$ 33,833,010 
$ 27,351,026 
$ 28,159,718 
$ 39,444,215 
$ 46,176,613 
$ 39,643,052 
$ 42,032,610 

$ 35,647,579 
$ 84,588,379 

42.14% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 51,091,660 $ 32,269,817 
$ 42,947,879 $ 27,183,516 
$ 42,421,155 $ . 27,403,991 
$ 47,581,960 $ 30,143,136 
$ 49,269,531 $ 30,662,522 
$ 43,513,279 $ 27,421,049 
$ 43,348,547 $ 27,166,450 
$ 49,718,357 $ 31,620,994 
$ 54,645,379 $ 33,953,337 
$ 54,250,737 $ 34,496,984 
$ 51,455,225 $ 33,179,305 
$ 57,045,888 $ 36,541,821 

$ 48,940,800 $ 31,003,577 
$ 84,588,379 

57.86% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: September 30, 2014 

Revenues per 
Form3.00 

Kentucky Retail Revenues 
(I) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 95,547,854 
(2) Fuel Adjustment Clause $ 524,657 
(3) DSM $ 3,005,987 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes $ 99,078,498 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 5,605,164 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 5,605,164 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 104,683,662 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] 94.65% 

Reconciling Revenues 

(10) Brokered $ 

= (11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ESFORM3.10 

Revenues per 
Income Statement 

$ 95,547,854 
$ 524,657 
$ 3,005,987 
$ 3,235,472 
$ (370,816) 

$ 5,605,164 

$ 
$ -
$ (14,369,385) 
$ 1,438,692 
$ 94,617,624 
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a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

November 21, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of October 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00437, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the December 2014 
billing cycle which begins December 1, 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

~( 
Robert M. Comoy 

Enclosures 

111 

RECEIVED 

NOV 2 1 2014 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 

220 West Main Street 

PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 

Director- Rates 

T 502-627-3324 

F 502-627-3213 

robe rt.conroy@I ge-ku .com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of October 2014 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: December billing cycle beginning December 1, 2014 

Submittedby~· ¥ 
Title: Director, Rates 

Date Submitted: November 21, 2014 

ES FORM 1.00 

$ 1,941,067 

5.46% 

$ 2,675,026 

8.63% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of October 2014 

E( m) = [(RB I 12) (ROR+(ROR -DR)(TR/( I-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(9) Jurisdictional E(m) =Total E(rn) x Jurisdictional Allocation Ratio [(7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00437 

( 11) Prior Period Adjust111ent (if necessary) 

( 12) Revenue Collected through Base Rates 

( 13) Adjusted Net Jurisdictional E(m) [(9) + (I 0) + (I I) - ( 12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

( 14) Revenue as a Percentage of I 2-111onth Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) GroupE(m) [(13)x(14)] 

( 16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

( 17) Group Environmental Surcharge Billing Factors [( 15) + ( 16)] 

Environmental 
Compliance Plans 

$ 677,572,522 
$ 56,464,377 

10.4.3% 
$ 222,971 
$ 1,227 
$ (30,484) 

$ 6,080,495 

94.92% 

$ 5,771,606 

$ 

$ 

$ 1,155,513 

$ 4,616,093 

GROUP l (Total Revenue) 

42.05% 

$ 1,941,067 

$ 35,539,224 

5,46% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

57.95% 

$ 2,675,026 

$ 31 ,00 1,964 

8.63% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense M o nth of October 2014 

Determination of Environmental Compliance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 
lnvento - Emission All owances er ES Form 2.31, 2.32 and 2.33 

Subtotal 
Deductions: 
Accumulated Depreciation on El igible Pollution Control Plant 
Pol lution Control Deferred Income Taxes 

Subtotal 
Environmental Com liance Rate Base 

D t f e ermma ion o f'Pllt' Ct 10 t' E 0 u ion on ro 1pera mg ' xpenses 

Monthly Operations & \1aintenance Expense 
Monthly Depreciation & Amorti zation Expense 
less investment tax credit amortization 
Monthly Taxes Other Than Income Taxes 
Month ly Emi ssion Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Surcharge Consulting Fees 
Construction Monitoring Consu ltan t Fee 

Total Pollution Control Operati ons Expense 

Determination of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(I) (2) 

Allowance Sales $ 1,227 $ 
Scrubber By-Products Sales -
Total Proceeds from Sales $ 1,227 $ 

-
-
-

ES FORM 2.00 

Environmental 

Compliance Plan 

$ 115,269 
37,467 

-
42,483 
27,752 

-
-

$ 222,971 

Env1ronmental 
Compliance Plan 

$ 15,364 
(45,847) 

$ (30,484) 

Net 
Proceeds 

(1) - (2) 

$ 1,227 

-
$ 1,227 
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(I) 

Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2009 Plan $ 

Net Total - 2009 Plan- $ 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit I Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2011 Plan $ 

Net Total - 2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: October 31. 2014 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant ln 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,599,354 $ 667, 130 $ $ 8,932,224 
$ $ 12.Y29,243 $ 12,329,243 

4,636.272 s ~ 17,364 $ (79,542) $ 4,339,366 

14,235,626 $ 884,494 $ 12,249,701 $ 25,600,834 

(365,982) $ (202,574) $ $ (163,408) 

13,869,644 $ 681,920 $ 12,249,701 $ 25,437,426 

5,446,380 $ 215,880 $ 600,735,540 $ 605,966,040 
$ $ 47.816,07.J $ 47,816,074 

5,446,380 $ 215,880 $ 648,551,614 $ 653,782, 114 

s $ $ 

5,446,380 $ 215 880 $ 648,551;614 $ 653, 782, 114 

19,3 16,024 $ 897,800 $ 660,801,315 $ 679,219,539 

Note J · Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
10/31/2014 

$ 591)50 
$ 

s 890,829 

$ 1,482, 179 

$ (63,566) 

$ 1,418,613 

$ 493.811 
$ 

$ 493,811 

s 

$ 493,811 

$ 1,912,424 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

ES FORM 2.10 

(7) (8) (9) 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax 

Credit Expense Expense 

$ 19,647 $ 1.142 
$ $ 1,260 
$ 9.504 $ 554 

$ 29, 151 $ 2,957 

$ (775) $ (20) 

$ 28,376 $ 2,936 

$ 9,090 $ 3 7. 757 
$ $ 1,790 

$ 9,090 $ 39,547 

$ s 

$ $ 9 090 $ 39,547 

$ $ 37,467 $ 42,483 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: October 31, 2014 

Vintage Year Number of Allowances 

S02 NOx NOx S02 

Annual Ozone Season 
Current Year 69,505 2,726 140 $ 

2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62,379 

2034 - 2043 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx 

Annual 
225.58 $ 68,773.26 $ 

NOx 

Ozone Season 
3,840.74 

ES FORM 2.30 

Comments and Explanations 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of October 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 74,789 0 5,102 0 182 69,505 
Dollars $ 242.73 $ - $ 16.56 $ - $ 0.59 $ 225.58 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 71,805 - 4.952 182 66,671 
Dollars $ 228.09 $ - $ 16.07 $ - $ 0.59 $ 211.43 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 2,984 - 150 - - 2,834 
Dollars $ 14.64 $ - . $ 0.49 $ - $ - $ 14.15 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 182 allowances to KU for its share of the current month 
emission allowance expense. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx} - Ozone Season Allowance Allocation 

For the Expense M onth of October 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 140 0 0 0 0 140 
Dollars $ 3,840. 74 $ - $ - $ - $ - $ 3,840.74 
$/Allowance $ 2743 $ - $ - s - $ - $ 27.43 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 83 - - 0 0 83 
Dollars s 2,27701 $ - s - $ $ - $ 2,277.0 J 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quan tit}' 57 - - - 57 
Dollars s 1,563. 73 s - s - s - $ - $ 1,563.73 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ $ - s - s $ - $ -
$/Allowance $ - $ - $ - s - $ - $ -
From KU: 
Q uantitv 0 0 0 0 0 0 
Dollars s - s - $ - $ $ - $ -
$/Allowance $ s - $ - $ - s - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the mo nthly billing factor . 

ES FORM 2.32 

Allocation, Purchase. or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of October 2014 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 3,945 0 1,167 3 49 2,726 
Dollars $ 99,526.97 $ - $ 29,451.91 $ 75.69 $ 1,226.11 $ 68,773.26 
$/Allowance $ 25.23 $ - $ 25.24 $ 25.23 $ 25.02 $ 25.23 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 3-537 - 1.099 - 49 2,389 Sale of 49 allowances to KU for its share of the current month 
Dollars $ 89,233 .68 $ - $ 27,736.36 $ - $ 1,226.1 I $ 60,271.21 emission allowance expense. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 408 - 68 3 337 
Dollars $ 10.293.29 $ - $ 1.715 55 $ 75.69 $ - $ 8,502.05 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 () 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 
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ES FORM 2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: October 31, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

1 1th Previous Month $ 94,439 
l 0th Previous Month 117,488 
9th Previous Month 245 ,407 
8th Previous Month 54,170 
7th Previous Month 152,321 
6th Previous Month 231,657 
5th Previous Month 155,157 
4th Previous Month 140,820 
3rd Previous Month 140,030 
2nd Previous Month 103,661 
Previous Month 101 ,245 
Cunent Month 84,785 
Total 12 Month O&M $ 1,621,179 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,621,179 

One Eighth ( l/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 202,647 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2014 

O&M Expense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Ad"ustment for CCP Dis osal in Base Rates (ES Fonn 2.51) 

Net 2009 Plan O&M Expenses 

201 l Plan 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection Operation 11, 138 
506152 - ECR Sorbent Reactant - Reagent Only 96,873 
512152 - ECR Sorbent Injection Maintenance 7,258 
506156 - ECR Baghouse Operations 
512156 - ECR Bao- ouse Maintenance 
506151 - ECR Activated Carbon 
Ad"ustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Expenses 

Current Mon 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

Total 

11 ,138 
96,873 

7,258 

115,269 

115,269 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: October 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount[(!) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount ( 12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3 )] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment for Base Rate Amount (to ES Form 2.50) ~ 

ES FORM 2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

C and B Marine 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: October 31, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

Total O&M 

$ 8,543 
$ 3,736 
$ 3,085 

$ 15,364 

$ (45,847) 
$ (30,484) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: October 31, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 155, 174 $ (24,101) $ 
(2) Monthly Amount ((1) / 12] $ 12,931 $ (2,008) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 3,085 $ 12.279 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 16,016 $ 10,270 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Endin_g with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates f(4) - (6)1 $ (40,754) $ 10,270 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ ( 43,839) $ (2,008) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount (to ES Fann 2.60) 13; ( 43,839)1 $ (2,008)j $ 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Total 

131 ,074 
10,923 

15,364 

26,286 

681,243 
56,770 

(30,484) 
(45,847) 

(45,847)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Nov-13 $ 18-718,988 $ 
Dec- 13 23.430.328 
Jan-14 17,768,725 
Fcb-14 25,877. 790 
Mar-14 22.710.261 
Aor-14 18,712.899 

Mav-14 19.070.545 
Jun-14 25.845.062 
Jul-14 J0.245.789 

Aug-14 26,6'5.380 
Scp-14 27,924,339 
Oct-14 20,145,906 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

:\lonthly Average Revenue Computation of R (m) for GROLP l AND GROUP 2 

For the Month Ended: October 31, 2014 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) ( 5 ) (6) 

Enviromncnlal 

Base Rate Fuel Clause DSM Surcharge 
Fuel Component Revenues Revenues Revenues 

7.105 .505 $ 110,038 $ 924, 782 s 754 ,876 
9.360.384 (29 1,845) 1)36,642 1,001,764 

11.525496 60, 134 1.843,859 1.458 133 
10.555.361 635.328 l ,689,712 L282,903 
8.953.358 737.593 l ,43 1,797 596,773 
6.890.013 386.598 1,361,517 511)98 
7.2:2).762 431.170 1,432,241 655,878 

10.332.508 l.220. 156 2,046,488 l, 180,423 
12.746.468 654.408 2.529,948 1,463,696 
10.918.510 (75.838) 2, 16 5,000 1,395, 107 
11572.341 241,228 2,294,702 1,341 ,083 
7,592,118 40,806 1,500,356 1,079,561 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge~ 
for 12 Months Ending Current Expense Mon th. 
Average Kentuck-y Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+( 4)+(5)+(6) 

s 27,6 14, 190 
$ 34,73 7,274 
$ 42,656,348 
$ 40,041 , 123 
$ 34,4 29,783 
$ 27,862,424 
$ 28,815,597 
$ 40,624,638 
$ 4 7,640,3 09 
$ 41,038,1 59 
$ 43,373,692 
$ 30,358,74 7 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

(l) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmenta} 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues R evenues 

(2)+(3)+( 4)+(5)+(6) 

Nov-13 s 26 .823.811 $ I ),566.471 $ 19 7,892 $ 359 ,705 $ 1,134,929 $ 44,182,807 
Dec-13 27.007.128 I ) ,407.441 (390,278) .'96,863 1,30:1 , l 50 $ 43,724,304 
Jan-1 4 29 .53 7.445 17,452,792 (1 3,969 605,691 1,694.648 $ 49,276,608 
Feb-14 30.092.354 17.742.066 864,943 570.168 l.646,347 $ 50.915,877 
Mar-14 26,879 .497 14,941,102 1,151,129 541,552 835 .550 $ 44,348,829 
Aor-14 26,649,517 15,270.759 9 11 ,338 516.933 813,545 $ 44 162,092 

Mav-14 31.0:18.295 17,11 4,221 983,142 582.699 1.149.099 $ 50_867,456 
Jun-14 33,283.5 17 18,737,795 1,954 247 669,820 l.579.922 $ 56,225,300 

Jul-14 33.763,287 18,606,578 1,147,175 733,697 1741,515 s 55,992,262 
Au~-14 32,513,438 18, 162 ,998 11 2,923 665,867 l.849.343 s 53,304,568 
Seo-14 35.830,53 5 20,220,639 283 ,429 7 11 ,285 1,894,389 s 58 940,277 
Oct-14 31,652,002 19,033,445 159,891 598,460 l 858.856 s 53,302,653 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-monlhs endine with Current Month = 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-monlhs ending with the Current Month 

ES FORM 3.00 

(8) 

Total 
Excluding 

Envlronmenta l 

Surcharge 
(7)-(6) 

$ 26,859) 13 
$ 33,735,509 
$ 41,198,214 
$ 38,758,221 
$ 33,833,0 10 
$ 27,351,026 
$ 28,159,718 
$ 39,444,215 
$ 46,1 76,613 
$ 39,643,052 
$ 42,032,610 
$ 29,279,186 

$ 35,539,224 
$ 84,509,368 

42.05% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Enviromnental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 42,947,879 $ 27,183,516 
$ 42,42 1,l 55 $ 27,403,991 
$ 47,581,960 $ 30 143, 136 
$ 49,269,531 $ 30.662,522 
$ 43,513,279 $ 27,421,049 
$ 43,348,547 $ 27, 166,450 
$ 49,718,357 $ 31 .620,994 
s 54,645,379 $ 33,953,337 
s 54,250,737 $ 34,496,9 84 
$ 5 1 455-225 $ 33,179,305 
$ 57,045,888 $ 36,54 1,82 1 
$ 5 1 ,443,797 $ 32,250,461 

$ 48,970,145 $ 31,001,964 
$ 84,509,368 

57.95% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: October 31, 2014 

Revenues per 

Form 3.00 
Kentucky Retail Revenues 

(I) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 78,423,470 
(2) Fuel Adjustment Clause $ 200,697 
(3) DSM $ 2,098,815 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictiona l Revenues for Environmenta l Surcharge Purposes = $ 80,722,983 

Non -Jurisdictional Revenues 
(7) InterSystem ( Total Less Transmission Portion Booked in Account 44 7) $ 4,316,414 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes = $ 4,316,414 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 85,039,397 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 94.92% 

Reconciling Revenues 

(10) Brokered $ -

(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 78,423,470 
$ 200,697 
$ 2,098,815 
$ 2,938,417 
$ (494,405) 

$ 4,316,4 14 

$ -
$ -
$ (7,246,020) 
$ 1,461,348 
$ 81,698,737 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky· 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

December 19, 2014 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

DEC 1 9 2014 

PUBLIC SERVICE 
COMMISSION 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of November 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00437, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the January 2015 
billing cycle which begins December 31, 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1. 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of November 2014 

Group 1 E(m)-- ES Form 1.10, line 15 

Group l ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: January biiling cycle beginning December 31, 2014. 

Submitted by: 

Title: Director, Rates 

Date Submitted: December 19, 2014 

ES FORM 1.00 

$ 2,029,171 

5.71% 

$ 2,771,328 

8.99% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of November 2014 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (I TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) )( (3) + (4) - (5) + (6) 

Calculation of Ad.iusted Net Jurisdictional E(m) 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00437 

(I I) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

( 13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11) - (12)] 

Calculation ofGrou Environmental Surchar e Billin Factors 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

Environmental 
Compliance Plans 

718,625,020 
59,885,418 

10.43% 
209,730 

3,493 
(19,368) 

6,432,918 

89.57% 

5,761,965 

961,466 

4,800,499 

GROUP 1 (Total Revenue) 

( 14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month ES Form 3.00 

(15) Group E(m) [( 13) x (14 )] 

( 16) Group R(m) Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) (16)] 

$ 

$ 

42.27% 

2,029,171 

35,557,316 

5.71% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

57.73% 

$ 2,771,328 

$ 30,830,287 

8.99% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of November 2014 

Determination of Environmental Compliance Rate Base 

ESFORM2.00 

Enviromental Compliance Plan t===========================================================*============== 
Eli ible Pollution Control Plant $ 19,316,024 
Eligible Pollution CWIP Excluding AFUDC 701,945,945 

Subtotal 
Additions: 
Inventor - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Environmental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 99,545 
Monthly Depreciation & Amo1iization Expense 37,467 
less investment tax credit amortization -

Monthly Taxes Other Than Income Taxes 42,483 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 30,235 
Monthly Surcharge Consulting Fees -
Construction Monitoring Consultant Fee -
Total Pollution Control Operations Expense $ 209,730 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 32,345 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (51,713) 

Net Beneficial Reuse Operations Expense $ (19,368) 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1)-(2) 

Allowance Sales $ 3,493 $ - $ 3,493 
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ 3,493 $ - $ 3,493 
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l) 

Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) 
Project 24 - Trimble County CCP Storage (Landfill - Phase l) 
Project 25 - Beneficial Reuse 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of2009 Plan 

2011 Plan: 

(2 

Eligible 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CWIP & Depreciation Expense 

For the Month Ended: November 30, 2014 

(3 (4 (5 

Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

686,776 8,912,578 
12,509, 106 12,509,106 

226,868 (79,542) 4,329,862 

Note l: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6} 

Deferred 
Tax Balance 

as of 
11/30/2014 

602,946 

892,652 

(63,566) 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

ESFORM2.10 

(7) (8 (9 

Monthly Monthly 
ITC Amortization Property Tax 

Credit fa.'J)ense Expense 

19,647 $ 1,142 
$ 1,260 

9,504 $ 554 

(775) $ 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: November 30, 2014 

Vint.age Year Number of Allowances 

S02 NOx NOx S02 
Annual Ozone Season 

Current Year 63,365 1,364 51 $ 
2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62,379 

2034 - 2043 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx NOx 

Annual Ozone Season 
205.65 $ 34,411.86 $ 1,399.13 

ES FORM2.30 

Comments and Explanations 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) Current Vintage Year 

For the Expense Month of November 2014 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 69,505 0 5,947 0 193 

~~ Dollars $ 225.58 $ $ 19.30 $ - $ 0.63 $ 
$/Allowance $ - $ $ - $ - $ $ 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 66,671 - 5,802 193 60,676 
Dollars $ 211.43 $ - $ 18.83 $ - $ 0.63 $ 191.97 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS -
Quantity 2,834 145 - - 2,689 
Dollars $ 14.15 $ - $ 0.47 $ - $ - $ 13.68 

~:~CES FROM PURCHASES: 

Quantity - - - -
Dollars $ $ - $ $ - $ $ -
$/Allowance $ $ - $ - $ $ $ -

From KU 
Quantity - - -
Dollars $ - $ $ $ $ - $ 
$/Allowance $ - $ $ - $ - $ - $ 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 193 allowances to KU for its share of the current month 
emission allowance expense. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of November 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 140 (17) 0 0 72 

$ 3,840.74 $ (466.38) $ - $ - $ 1,975.23 $ 1,39~~ 
$ 27.43 $ 27.43 $ - $ - $ 27.43 $ 27.43 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 83 32 (2) 0 72 45 
Dollars $ 2,277.01 $ 877.88 $ (54.86) $ $ 1,975.23 I $ 1,234.52 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 57 (49) 2 - - 6 
Dollars $ 1,563.73 $ ( 1,344.26) $ 54.86 I $ - $ - $ 164.61 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ $ $ $ -
$/Allowance $ - $ - $ $ $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ $ - $ - $ -
$/Allowance $ - $ $ - $ - $ - $ 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Ending Inventory reflects sale of72 allowances to KU, 
transfer of allowances from CTs, and true-up with Ilv1EAf 
IMP A of 2 allowances utilized during 2014 ozone season. 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of November 2014 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 2,726 0 1,281 21 60 1,364 
Dollars $ 68,773.26 $ - $ 32,314.29 $ 529.80 $ 1,517.31 $ 34,411.86 
$/Allowance $ 25.23 $ - $ 25.23 $ 25.23 $ 25.29 $ 25.23 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 2389 - uoo - 60 1,129 Sale of 60 allowances to KU for its share of the current month 
Dollars $ 60,271.21 $ - $ 30,270.77 $ - $ 1,517.31 $ 28,483.13 emission allowance expense. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 337 - 81 21 - 235 
Dollars $ 8.502.05 $ - $ 2.043.52 $ 529.80 $ - $ 5,928.73 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowarice Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: November 30, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 117,488 
10th Previous Month 245,407 
9th Previous Month 54,170 
8th Previous Month 152,321 
7th Previous Month 231,657 
6th Previous Month 155,157 
5th Previous Month 140,820 
4th Previous Month 140,030 
3rd Previous Month 103,661 
2nd Previous Month 101,245 
Previous Month 84,785 
Current Month 80,176 
Total 12 Month O&M $ 1,606,916 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,606,916 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 200,865 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2014 

O&M Expense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

Net 2009 Plan O&M Expenses 

2011 Plan 
502056 - ECR Scrubber 0 erations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection 0 eration 10,133 
506152 - ECR Sorbent Reactant- Reagent Only 73,352 
512152 - ECR Sorbent Injection Maintenance 16,059 
506156 - ECR Baghouse Operations 
51215 6 - ECR Baghouse Maintenance 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Ex enses 

Current Month O&M Expense or All P ans 99,545 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Total 

10, 133 
73,352 
16,059 

99,545 

99,545 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: November 30, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [( 4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment for Base Rate Amount (to ES Form 2.50) $ 

ESFORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fann 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

C and B Marine 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: November 30, 2014 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

$ 11,682 
$ 10,067 
$ 10,596 

$ 32,345 

$ (51,713) 
$ (19,368) 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: November 30, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 82,230 $ (21,546) $ 
(2) Monthly Amount [(1) I 12] $ 6,853 $ (1,796) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 10,596 $ 21,749 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 17,449 $ 19,953 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ (39,322) $ 19,953 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (49,918) $ (1,796) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ (49,918)1 $ (1,796)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

60,684 
5,057 

32,345 

37,402 

681,243 
56,770 

(19,368) 
(51,713) 

(51,713)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Dec-13 s 23,4 $ 
Jan-14 27,7 
Feb-14 25.877,790 
Mar-14 22,710,262 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP l AND GROUP 2 

For the Month Ended: November 30, 2014 

GROUP 1 (Total Revenues) Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

9.360.384 $ (291,845) $ 1,236,642 $ 1,001,764 
I 1.525.496 60J34 1,843,859 1,458,133 
10.555.361 635,328 1,689,742 1,282,903 
8,953.358 737,593 1,431,797 596,773 

$ 
$ 
$ 
$ 

Apr-14 18,712,899 6.890.013 386,598 1,361,517 

~ May-14 19,070,545 7..225.762 431,170 1A32,241 
Jun-14 25,845,062 10 1,220,156 2,04M88 1,180,423 $ 
Jul-14 30.245,789 1 654,408 2,529,948 1,463,696 $ 

Aug-14 26,635,380 10,918.510 (75,838) 2,165,000 1,395,107 $ 
Sep-14 27.924,339 11.572,341 24L228 2,294,702 1,341,083 $ 
Oct-14 20,145,906 7592.118 40,806 1,500,356 1,079,561 $ 

Nov-14 18,758,156 6,937,998 10,532 1,369,738 1,288,608 $ 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentuckv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2 )+(3 )+( 4 )+( 5)+( 6) 

34,737,274 $ 
42,656,348 $ 

40,041~ 
34,429 
27,862,424 $ 
28,815,597 $ 
40,624,638 $ 
47,640,309 $ 
41,038,159 $ 
43,373,692 $ 
30,358)47 $ 
28,365,032 $ 

$ 
$ 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+( 4 )+( 5)+( 6) 

Dec-13 $ 27,007,128 $ 15,407, (390,278) $ 396,863 $ !JO 43.724,304 $ 
Jan-14 29,537,445 17,452, (13,969) 605,691 I 49 
Feb-14 30,092,354 17,742,066 864,943 570,168 1,646,347 $ 50,915,877 $ 

Mar-14 26,879,497 14,941,102 
1.: 51.12 I 541,552 835,550 $ 

Apr-14 26,649,517 15,270,759 516,933 813,545 $ 44,162,092 $ 

Mav-14 31,038,295 17,114,221 582,699 1,149,099 $ 50,867,456 $ 

Jun-14 33,283,517 18,737,795 1,954,247 669,820 1,579,922 $ 56,225,300 $ 

Jul-14 33,763,287 18,606,578 1,147,175 733,697 1.741.525 $ 55,992,262 $ 
Aug-14 32,513,438 18,162,998 112,923 665,867 1,849,343 $ 53,304,568 $ 
Sep-14 35,830,535 20,220,639 283,429 711,285 l.894389 $ 58,940,277 $ 
Oct-14 31,652,002 19,033,445 159,891 598,460 l,858.856 $ 53,302,653 $ 

Nov-14 24,607,043 13,022,790 23,355 516_356 I 1,872,610 $ 40,042,155 $ 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current EXPense Month. $ 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

33,735,509 
41J98,214 
<ll. 7'18,221 

833,010 
27,351,026 
28,159,718 
39,444,215 
46,176,613 
39,643,052 
42,032,610 
29,279,186 
27,076,424 

35,557,316 
84,129,266 

42.27% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

42,421J55 $ 27,403,991 
47,581,960 $ 30,143,136 
49,269,531 $ 30,662,522 
43,513,279 $ 27,421,049 
43,348,547 27,166,450 
49,718 31,620,994 
54,645,379 $ 33,953,337 
54,250,737 $ 34,496,984 
51,455,225 $ 

• 57,045,888 $ 
51,443,797 $ 
38,169,545 $ 

48,571,95-0 ~ 
84,129,266 

57.73% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: November 30, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 63,325,988 
(2) Fuel Adjustment Clause $ 33,887 
(3) DSM $ 1,886,093 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes $ 65,245,968 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 7,595,793 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 7,595,793 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 72,841,762 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] 89.57% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement = 

ESFORM3.10 

Revenues per 
Income Statement 

$ 63,325,988 
$ 33,887 
$ 1,886,093 
$ 3, 161,218 
$ (223,116) 

$ 7,595,793 

$ -
$ -
$ 11,637,661 
$ 1,234,428 
$ 88,651,953 
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a PPL company 

Jeff DeRouen, Executive Director 
Public S~rvice Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

January 20, 2015 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of December 2014. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00437, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the February 2015 
billing cycle which begins January 30, 2015. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Form 2.0 reflects the expenses paid in December 2014. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 I 1 

JAN 2 0 2015 

PUBLIC SERVICE 
COMMISSION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director· Rates 
T 502-627-3324 
F· 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR: VANTAGE ENERGY CONSULTING, LLC 

INVOICE DATE: 
INVOICE#: 

INVOICE PERIOD; 
PROJECT NAME: 

JTAGE PROJECT#: 

FED TAX ID# 27~2585037 

11/1/2014 
20141056 
10/01/2014·10/31/2014 
Kentucky LGE Environmental Compliance 
2011-56 

FIRM INVOICED: Daryl E. Newby 
Kentucky Public Service Commission 
P.O. Box 6'15 
211 Sower Boulevard 
Frnnkfort, Kentucky 40602 

PROJECT DESCRIPTION: 
KU/LGE Construction Oversight 
Reviewed quarterly report as well as three EPC reports. Visited Trimble County and Brown plants. 

CONSULTANT 

Walt Drabinski 
Chuck Buechel 
Mike Boismenu 

SUB TOTALS 
TOTAL FEES 

MONTH 

10/01 /2014-1 0/31/201 
10/01/2014-10/31/201 
10/01/2014-10131/201 

TOTAL PERSONAL EXPENSES 
OVERNIGHT MAIL 
COPYING - Black/White 
COPYING - Color 
MISCELLANEOUS 

Invoice Amount 

HOURS HOURLY 
WORKED RATE 

22 $260 
25 $240 
32 $240 

79 

TOTAL MONTHLY INVOICE AMOUNT 

BILLABLE BILLABLE 
FEES EXPENSES 

$5,720.00 $1,224.06 
$6,000.00 $254.10 
$7,680.00 $1,062.43 

$19,400.00 $2,540.59 

The information provided in the above invoice is believed to be accurate. Should any 
questions or discrepancies arise, please call or write to the following billing address. 

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
PO Box 420395 
S ummerland Key 1 FL 33042 
Attn: Walter P. Drabinski 
305-394-0784 

PERIOD 
AMOUNT 

$6.944.06 
$6,254.10 
$8,742.43 

$21,940.59 

TOTALS 

$21,940.59 

$21,940.59 

KU. LGE 20141056, 11(2/2014 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of December 2014 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billi 

Title: Director, Rates 

Date Submitted: January 20, 2015 

ES FORM 1.00 

$ 2,062,907 

5.80% 

$ 2,841,770 

9.14% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of December 2014 

Calculation of Total E(m) 

E(m) =[(RB/ 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental.Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB $ 
(2) RBI 12 $ 
(3) (ROR + (ROR - DR) (TR I (1 - TR))) 
(4) OE $ 
(5) BAS $ 
(6) BR $ 

(7) E(m) (2) x (3) + (4) - (5) + (6) $ 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] $ 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00437 $ 

( 11) Prior Period Adjustment (if necessary) $ 

(12) Revenue Collected through Base Rates $ 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (l l) - (12)] $ 

Environmental 
Compliance Plans 

685,355,081 
57,112,923 

10.43% 
562,559 

1,370 
(27,966) 

6,490,101 

93.91% 

6,094,854 

1,190,177 

4,904,677 

GROUP 1 (Total Revenue) 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 42.06% 

(15) Group E(m) [(13) x (14)] $ 2,062,907 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 $ 35,579,866 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 5.80% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

57.94% 

$ 2,841,770 

$ 31,079,878 

9.14% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of December 2014 

Determination of Environmental Compliance Rate Base 

ES FORM 2.00 

Enviromental Compliance Plan !=========================================================:============== 
Eligible Pollution Control Plant $ 342,466,056 
Eligible Pollution CWIP Excluding AFUDC 402,426,855 

Subtotal 
Additions: 
Inventor - Emission Allowances per ES Form 2.31, 2.32 and 2.33 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Environmental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 163,736 
Monthly Depreciation & Am01iization Expense 318,031 
less investment tax credit amortization -

Monthly Taxes Other Than Income Taxes 42,483 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 27,997 
Monthly Surcharge Consulting Fees -
Construction Monitoring Consultant Fee 10,312 
Total Pollution Control Operations Expense $ 562,559 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 24,599 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (52,565) 

Net Beneficial Reuse Operations Expense $ (27,966) 

Proceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1)-(2) 

Allowance Sales $ 1,370 $ - $ 1,370 
Scrubber By-Products Sales - - -
Total Proceeds from Sales $ 1,370 $ - $ 1,370 
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Description 

2009 Plan; 
Project 22 - Cane.Run CCP Storage (Landfill- Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) 
Project 24 - Trimble County CCP Storage (Landfill - Phase l) 
Project 25 - Beneficial Reuse 

Subtotal 
Less Retirements and Replacement resulting 

from implementation of 2009 Plan 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

(2 

Eligible 
Plant In 
Service 

9,599,354 

4,636,272 

14,235,626 

Plant, CWIP & Depredation Expense 

For the Month Ended: December 31, 2014 

4) 

Eligible CWIP 
Accumulated Amount 
Depreciation Excluding 

AFUDC 

706,423 
12, 717,056 

236,373 (79,542} 

942,796 12,637,514 

(5) 

Eligible Net 
Plant In 
Service 

2-(3)+(4 

8,892,931 
12,717,056 
4,320,358 

743 

Note J: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%, 

6) 

Deferred 
Tax Balance 

as of 
12/31/2014 

614,368 

894,479 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 20 J 2 expense month. 

(7 

Monthly 
ITC Amortization 

Credit 

Monthly 
Depreciation 

Expense 

19,647 

9,504 

29, 151 

(775) 

ES FORM 2.10 

9) 

Monthly 
Property Tax 

Expense 

1,142 
1,260 

554 

2,957 

(20) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: December 31, 2014 

Vintage Year Number of Allowances 

S02 NOx NOx S02 

Annual Ozone Season 
Current Year 58,269 204 51 $ 

2015 62,379 
2016 62,379 
2017 62,379 
2018 62,379 
2019 62,379 
2020 62,379 
2021 62,379 
2022 62,379 
2023 62,379 
2024 62,379 
2025 62,379 
2026 62,379 
2027 62,379 
2028 62,379 
2029 62,379 
2030 62,379 
2031 62,379 
2032 62,379 
2033 62,379 

2034-2043 623,790 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

Total Dollar Value Of Vintage Year 
NOx NOx 

Annual Ozone Season 
189.11 $ 4,740.73 $ 1,399.13 

ES FORM2.30 

Comments and Explanations 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of December 2014 

Utilized Ending 
(COal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 63,365 0 4,935 0 161 58,269 
Dollars $ 205.65 $ - $ 16.01 $ - I$ 0.53 $ 189.11 
$/Allowance $ $ - $ $ I$ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 60,676 4,766 161 55,749 
Dollars $ 191.97 $ $ 15.46 $ $ o.53 I $ 175.98 

ALLOCATED ALLOWANCES FROM EPA: omER FUELS 
Quantity 2,689 - 169 - - 2,520 
Dollars $ 13.68 $ - $ 0.55 $ - $ - $ 13.13 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - -
Dollars $ $ - $ - $ - $ $ -
$/Allowance $ $ $ - $ - s - $ -

From KU 
Quantity - - - I -

Dollars $ - $ - $ - $ - $ $ -
$/Allowance $ $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported 6n Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 161 allowances to KU for its share of the current month 
emission allowance expense. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of December 2014 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 51 0 0 0 0 51 
Dollars $ 1,399.13 $ - $ IS - $ - $ 1,399.13 
$/Allowance s 27.43 $ - $ - I$ . - $ $ 27.43 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 45 - 0 0 45 
Dollars $ 1,234.52 $ IS - $ $ - $ 1,234.52 

ALWCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 6 - - - 6 
Dollars $ 164.61 s - I s - $ - $ - $ 164.61 

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ $ - $ - $ - $ $ -
S/Allowance $ $ $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 

I Dollars I $ s - $ - $ - $ - $ -

$/Allowance I $ $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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ing Alloc 
Ory Pure 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Einission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of December 2014 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 1,364 205 1,293 13 59 204 
Dollars $ 34,411.86 $ 2,050.00 $ 30,049.61 $ 302.11 $ 1,369.41 $ 4,740.73 

ce $ 25.23 $ 10.00 $ 23.24 $ 23.24 $ 23.21 $ 23.24 

' ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

ES FORM 2.33 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity Ll29 (12) L204 - 59 59 Ending Inventorv includes purchases from the market as shown below and 
Dollars $ 28,483.13 $ 188.72 $ 27,981.35 $ - $ 1,369.41 $ 1,371.09 sale of 59 allowances to KU for its share of the current month emission 

allowance expense. 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 235 12 89 13 145 
Dollars $ 5,928.73 $ (188.72) $ 2,068.26 $ 302.11 $ - $ 3,369.64 

I ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 205 0 0 0 0 Purchased 205 allowances from the market included in 
Dollars $ - $ 2,050~00 $ $ - $ - $ Ending Inventory Coal Fuel as shown above 
$/Allowance $ - $ 10.00 $ $ $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars. $ - $ $ - $ - $ - $ -

I $/Allowance $ $ $ - $ $ $ - . 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through th_e monthly billing factor. 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For th.e Month Ended: December 31, 2014 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 245,407 
10th Previous Month 54,170 
9th Previous Month 152,321 
8th Previous Month 231,657 
7th Previous Month 155,157 
6th Previous Month 140,820 
5th Previous Month 140,030 
4th Previous Month 103,661 
3rd Previous Month 101,245 
2nd Previous Month 84,785 
Previous Month 80,176 
CUITent Month 135,771 
Total 12 Month O&M $ 1,625,198 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,625,198 

One Eighth ( 1 /8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 203,150 

Attachment to Response to SV Question No. 2(h) 
Page 1080 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2014 

O&M Ex ense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 
Adjustment for.CCP Dis osal in Base Rates (ES Form 2.51) 

Net 2009 Plan O&M Expenses 

2011 Plan 
502056 - ECR Scrubber Operations 
512055 - ECR Scrubber Maintenance 
506159 - ECR Sorbent Injection 0 eration 12,919 
506152 - ECR Sorbent Reactant- Reagent Only 123,360 
512152 - ECR Sorbent Injection Maintenance 551 2,692 
506156 - ECR Baghouse 0 erations 
51215 6 - ECR Baghouse Maintenance 24,215 
5 06151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts 

Total 2011 Plan O&M Ex enses 24,766 

Current Month O&M Expense or A 1 Plans $ 24,766 138,970 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Total 

12,919 
123,360 

3,242 

24,215 

163,736 

163,736 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: December 31, 2014 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) / 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
· Less 2009 Plan Project [(7) -(3)] $ 

I.f Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment for Base Rate Amount (to ES Form 2.50) $ 

ESFORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fo1m 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

C and B Marine 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: December 31, 2014 

O&M Expense, Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Wasfe Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ESFORM2.60 

Total O&M 

$ 9,489 
$ 8,120 
$ 6,990 

$ 24,599 

$ (52,565) 
$ (27,966) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: December 31, 2014 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 76,901 $ (26,434) $ 
(2) Monthly Amount [(l) I 12] $ 6,408 $ (2,203) $ 

· 2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 6,990.12 $ 17,609 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 13,399 $ 15,406 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ (43,372) $ 15,406 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (50,362) $ (2,203) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

!Adjustment for Base Rate Amount (to ES Form 2.60) I$ (50,362)1 $ (2,203)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Total 

50,467 
4,206 

24,599 

'28,804 

681,243 
56,770 

(27,966) 
(52,565) 

(52,565)1 
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(1) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Jan-14 $ 17,768,725 $ 
Feb-14 25.877,790 
Mar-14 22,710,262 
Apr-14 18,712,899 

May-14 19,070,545 
Jun-14 25,845,062 
Jul-14 30,245,789 

Aug-14 26,635,380 
Sep-14 27.924,339 
Oct-14 20,145,906 

Nov-14 18,758;156 
Dec-14 23,300,247 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: December 31, 2014 

GROUP 1 (Total Revenues) - Kentucky Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

11.525.496 $ 60,134 $ 1,843,859 $ 1,458,133 
10.555.361 635.328 1,689,742 1,282,903 
8.953.358 737,593 1,431,797 596,773 
6,890,013 386,598 1,361,517 511,398 
7,225,762 431,170 1,432,241 655,878 

10,332.508 1,220,156 2,046,488 1,180,423 
12.746,468 654,408 2,529,948 1,463,696 
10,918,510 (75.838) 2,165,000 1,395,107 
11.572.341 241,228 2,294,702 1,341,083 

7.592,118 40,806 1,500,356 1,079,561 
6,937,998 10,532 1,369,738 1,288,608 
9,218,902 (335,004) 1,821,961 1,855,524 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 42,656,348 
$ 40,041,123 
$ 34,429,783 
$ 27,862,424 
$ 28,815,597 
$ 40,624,638 
$ 47,640,309 
$ 41,038,159 
$ 43,373,692 
$ 30,358,747 
$ 28,365,032 
$ 35,861,631 

GROUP 2 (Net Revenues)- Kentucky Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Jan-14 $ 29,537,445 $ 17,452,792 $ (13,969' $ 605,691 $ 1,694,648 $ 49,276,608 
Feb-14 30,092,354 17,742,066 864,943 570,168 1,646,347 $ 50,915,877 
Mar-14 26,879,497 14,941,102 1,151,129 541,552 835,550 $ 44,348,829 
Aor-14 26,649,517 15,270,759 911,338 516,933 813,545 $ 44,162,092 

Mav-14 31,038,295 17,114,221 983,142 582,699 1,149,099 $ 50,867,456 
Jun-14 33,283,517 18,737,795 1,954,247 669,820 1,579,922 $ 56,225,300 
Jul-14 33,763,287 18,606,578 1,147,175 733,697 1.741.525 $ 55,992,262 

Aug-14 32,513,438 18,162,998 112,923 665,867 1,849,343 $ 53,304,568 
Sep-14 35,830,535 20,220,639 283,429 711,285 1,894,389 $ 58,940,277 
Oct-14 31,652,002 19,033,445 159,891 598,460 1,858,856 $ 53,302,653 

Nov-14 24,607,043 13,022,790 23,355 516,356 1,872.610 $ 40,042,155 
Dec-14 29,797,563 17,818,181 (468,132) 601,510 2,582,675 $ 50,331,797 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Exoense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM 3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 41,198,214 
$ 38,758,221 
$ 33,833,010 
$ 27,351,026 
$ 28,159,718 
$ 39,444,215 
$ 46,176,613 
$ 39,643,052 
$ 42,032,610 
$ 29,279;186 
$ 27,076,424 
$ 34,006,107 

$ 35,579,866 
$ 84,595,814 

42.06% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 47,581,960 $ 30,143,136 
$ 49,269,531 $ 30,662,522 
$ 43,513,279 $ 27,421,049 
$ 43,348,547 $ 27,166,450 
$ 49,718,357 $ 31,620,994 
$ 54,645,379 $ 33,953,337 
$ 54,250,737 $ 34,496,984 
$ 51,455,225 $ 33,179,305 
$ 57,045,888 $ 36,541,821 
$ 51,443,797 $ 32,250,461 
$ 38,169,545 $ 25,123,399 
$ 47,749,122 $ 30,399,073 

$ 49,015,947 $ 31,079,878 
$ 84,595,814 

57.94% 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: December 31, 2014 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 80,134,894 
(2) Fuel Adjustment Clause $ (803, 136) 

. (3) DSM $ 2,423,471 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 81,755,229 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 5,297,621 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 5,297,621 

.(9) Total Company Revenues for Environmental Surcharge Purposes= $ 87,052,850 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 93.91% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ES FORM3.10 

Revenues per 
Income Statement 

$ 80,134,894 
$ (803, 136) 
$ 2,423,471 
$ 4,438,199 
$ (331,988) 

$ 5,297,621 

$ -
$ -
$ (1,259,420) 
$ 1,428,850 
$ 91,328,492 
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I 
PLHH IC'.;\ 
COh/lfVllS~;ION 

a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

February 20, 2015 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company e'LG&E") 
files the original and three copies of its Environmental Surcharge Repmi for the 
month of January 2015. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00437, LG&E 
has , included the calculation and supporting documentation of the 
Eiwirortmental Surcharge ·Factors that will be billed during the March 2015 
billing cyele which begins' March 3, 2015. 

With the implementation of the Cross-State Air Pollution Rule ("CSAPR") in 
January 2015, LG&E has· included two supplemental schedules to support ES 
Form 2.31 to report the existing Clean Air Interstate Rule ("CAIR") S02 
allowances and the new CSAPR S02 allowances. For the Annual and Ozone 
NOx allowances, the CAIR allowances have been replaced by CSAPR Annual 
and Ozone NOx allowances. The existing CAIR NOx allowances are not valid 
for sunender beyond. 2014. Therefore,. the .beginning balances for the Annual 
and Ozone NOx allowances reported on ES Forms 2.32 and 2.33 have been 
reset to zero to reflect this change. The remaining CAIR NOx al1owances have 
been removed from the fmms but will be held in inventory until the final EPA 
true-up is complete fo March 2015. 

,'' .· 

1 12 

, . 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director · Rates 
T 502·627·3324 
F 502·627·3213 
robert.conroy@lge·ku.com 
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Mr. JdfDeRouen 
February 20;· 2015 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Comoy 

Enclosures 

212 

·- '; 

.. " \ 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surch11rge Billing Factors 

For the Expense Month of January 2015 

Group I E(m) -- ES Form I.I 0, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form l.10, line 17 

Effective Date for Billing: March billing cycle beginning March 3, 2015 

Title: Director, Rates 

Date Submitted: Februa1y 20, 2015 

ES FORM 1.00 

$ 2,057,105 

5.82% 

$ 2,852,454 

9.17% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

CnlculRtion of Total E(m) 

Calculnt!on of Toti1I E(m) and 
Group SurchHgc Billing Factors 

For the Expense Month of ,January 2015 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and lorrg-term debt) 
TR Composite Fedcrnl & State Income Tax Rute 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB I 12 
(3) (ROR + (ROR- DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(rn) (2)' (3) + (~)' (5) ., (6) 

Calculation of Adjusted Net Jurisdictionnl E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(9) Jurisdictional E(m) Total E(m) x Jurisdictional A!locution Ratio [(7) x (8)] 

( 10) Adjustment for (Over)/Under-collection purs11ant to Case No. 2013-0043 7 

( 11) Prior Period Adj11stment (if necessary) 

( 12) Revenue Collected through Base Rates 

( 13) AdjusLed Net Jurisdictional E(m) [(9) + (I 0) + (I I) - (12)] 

CnlculAlion of Grou Environmental Surchar e Billin Fnclors 

( 14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3,00 

(15) Group E(m) [(13) x (14)] 

(16) Group R(m) Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [(15)+ (16)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

$ 

$ 

$ 

$ 

Environmental 
Compliance Plans 

704,968,082 
58,747,340 

l0.43% 
741,583 

(} 

(43,101) 

6,825,830 

6,162,359 

1,252,800 

4,909,559 

GROUP 1 (Total Revenue) 

41.90% 

$ 2,057, 105 

$ 35,357,731 

5.82% 

ES FORM l.10 

GROUP 2 (Net Revenue) 

58.10% 

$ 2,852,454 

$ 31,099, 162 

9.17% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of January 2015 

Dete1•mination of Environmental Com liance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 
Inventor - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eli ible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

~nthly Operations & Maintenance Expense 
nthly Depreciation & Amortization Expense 

less investment tax credit amortization 
Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Surcharge Consulting Fees 
Construction Monitoring Consultant Fee 
Total Pollution Control Operations Expense 

Determination of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 
Allowance Sales $ 0 $ 
Scrubber By-Products Sales -
Total Proceeds from Sales $ 0 $ 

-
-
-

ES FORM2.00 

Environmental 
Compliance Plan 

$ 160,694 
490,883 

-
90,002 

4 

-
-

$ 741,583 

Environmental 
Compliance Plan 

$ 9,689 
.. (52.7911 

$ (43 

Net 
J-'roceeds 

(I) - (2) 

$ 0 

-
$ 0 
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(I) 

Description 

2009 Plan: 
Project 22- Cane Rwi CCP Storage (Landfill Phase I) [CANCELLED] 
Project 23 - Trimble County Ash TrC3tment Basin (BAP/GSP) 
Project 24 - Trimble County CCP Storage (Landfill - Phase 1) 
Project 25 - Beneficial Reuse 

Subtotal 
Less Retirerni:!<lts and Replacement resulting 

from implementation of2009 Plan 

Project 26 - Mill Creek Station Air Compliance 
Project 27 - Trimble County t:nrt 1 Air Compliance 

I Subtotal $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
E:"llVIRONMENTAL St:RCHARGE REPORT 

(2) 

Eligible 
Plant In 
Servlce 

9,599,354 

14,235,026 

Plant~ CWIP & Dcpreci.!ttiou Expense:: 

For the Month Ended: Janu:uy 31~ 2015 

'3) 

Eligible 
Accumulated 
Depreciaiion 

726,070 

245,877 

971~947 

(4) 

C\VIP 
Amount 

Excluding 
AFlJDC 

12,833,525 
(79542) 

EligilJle :-<et 
Pl>.nt In 
Service 

S,873,284 
12,833,525 
4,310,853 

26,017,662 

Nate 1: Trimble County projects for the 2009 Plat1 are proportionately shared by KU at 48% and LG&E at 52%_ 

(6 

Deferred 
TaXBalance 

as of 
1/3112015 

621.505 

S95,S39 

1,520,395 

Nate 2: EiTective.\L-i:h the September 2012 expense moath, Project 22 is cancelled al'ld the previous C\\r1F balam:.e is included on ES Form 2.50 as an expense for the September 2012 expense month. 

(7) 

Monthly 
ITC Amonization. 

Crt:;dit 

s 
s 
$ 

(8 

Monthly 
Depreciation 

E'+!ense 

19,647 

9,5().\ 

ESFORM2.10 

(9 

Monthly 
Property Ta.x 

E>..'Perise 

U12 
1~590 

540 
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Vintage Year 

Current Year 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035 - 2044 

Number of Allovr.mees 

S02 NOx NOx 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: January 31, 2015 

Total Dollar Value Of Vint.age Year 

so, NOx NOx 

(Note 1) Annual Ozone Season (Note2) Annual Ozone Season 
153,065 12,998 5,903 s 184,36 $ - s -
101,314 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62 179 
62,379 

623,790 

Comments and Explanations 

Note 1: Includes CAIR allowances of 117,618 for the current year and 62,379 for years 2016 through 2044, Includes CS APR allowanees of 35,447 for the current year and 38,935 for 2016. 

Note 2: Total Dollar Value of Vintage Year for S02 allowances are associated with CAIR allowances only. EPA allotment of CS APR allowances have $0 value when received. 

In the "Comments and Explanation" Column, describe any allo"wance inventory adjustment 
other than the assignment of allowances by EPA Inventory adjustments include, but are 
not limited to, purchases, allO'-''illlCes acquired as part of other purchases, and the sale of 
allowances. 

ES FORMZ.30 
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Beginning Allocations/ 
lnventorv Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02)-Current Vintage Year 

For the Expense Month of January 2015 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 58,269 100.856 5.810 0 250 153,065 
Dollars $ 189.11 $ - $ 4.56 $ - $ 0.19 $ 184.36 
$/ AllO'W'llllCe $ - $ - $ - s - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 55.749 96,955 5.604 0 250 146~ Dollars $ 175.98 $ - $ 4AO $ $ 0.19 s 17 

ALLOCATED ALLOW A. '\'CES FROM EPA: OTHER FUELS 
Quantitv 2.520 3,901 206 0 0 6.215 
Dollars $ 13.13 $ - $ 0.16 $ - $ - s 12.97 

ALLOW Al'\'CES FROM PURCHASES: 
From Market: 
Quantity - 0 0 - - -
Dollars $ - $ - $ - $ $ - $ -
$/Allowance s - $ - $ - $ - $ - $ -
From KU 
Quantity - 0 0 - - -

Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ $ $ $ $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 

Alloca1ion, Purchase. or 
Sale Date & Vinta£e Years 
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I 
Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of CAIR Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of January 2015 

Utilized 
(Coal Fuel) (Other Fuels) " 

TOTAL EMISSI0'.'1 ALLOWANCES L'I D<VENTORY, ALL CLASSffICA TIONS 
Quantity 58,269 62.379 2,905 0 125 117.618 
Dollars $ 189.11 $ - s 4.56 $ - $ 0.19 $ 184.36 
$/ Alk>wance $ - $ - $ - $ - $ - s -

ALLOCATED ALLOWA.~CES FROM EPA: COAL FUEL 
Quantity 55.749 59,966 2.802 125 112,788 
Dollars s 175.98 $ - $ 4.40 $ - $ 0, 19 $ 171.39 

ALLOCATED ALLOWANCES FROM EPk OTHER FUELS 
Quantitv 2520 2.413 103 - - 4,830 

Dollars s 13.13 $ - $ 0.16 $ - $ - $ 12.97 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quamity - - - - - -
Dollars s - $ - s - $ - s - $ -
$/Allowance $ - $ - $ $ - $ - $ -

From KU 
Quantitv - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
SI Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from ex"J)ense reported on Form 2.00 for recovery through the monthly billing factor 

SUPPLEMEI"olAL ES FOR'.\-1 2.31 - SUPPORT SCHEDULE 

Allocation, Purchase. or 
Sale Dute & Vinta<>'e Years 

Sale of 125 allowances to KU for its share of the current month 
emission allowance i>xnense. Received 2015 CAIR allocations. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of CSAPR Emission Allowances (802) - Current Vintage Year 

For the Expense Month of January 2015 

Beginning Allocations! Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fui:ls) Sold Inventory 

I TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL ClASSIFICA TIONS 
Quantity 0 38.477 2,905 0 125 3~ 
Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ - $ - $ -
ALLOCATED ALLOWAJ'ICES FROM EPA: COAL FUEL 
Quantity 0 36,989 2.802 125 34,062 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTIIER FUELS 
Quantity 0 1_488 !03 - - 1,385 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv - - - - - -
Dollars $ - $ - $ . $ - s - $ -
$/Allowance $ - $ $ . s . s - $ -

From KU 
Quantitv - - - - . -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - s - s -

Emission Allowance Expense for Other Power Generation is excluded from ex11ense reported on Form 2.00 for recovery through !he monthly billing factor 

SUPPLEME1"l'AL ES FORM 2.31- SUPPORT SCHEDt;LE 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 125 allowances to KU for its share of the current month 
emission allowance expense. Received 2015 CSAPR allocations. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

ES FORM2.32 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of.Tanuary 2015 

! Utilized Utilized Ending Allocation, Purchase, or 
I n.·--'---"- (Coal Fuel) (Other Fuels) Sold lnveniorv Sale Date & Vintal!:e Years 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 0 5.903 0 0 0 5.903 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv 0 5596 - 0 0 5.596 Beginning inventory reset to 0 to reflect transition from CAIR to CS APR 
Dollars s - $ - $ - $ - $ - $ allowances and included the 2015 CSAPR allocations. Remaininii, CAIR 

allowances to be expensed when final EPA true-up is complete. 

ALLOCATED ALLOW A.'ICES FROM EPA: OTHER FUELS 
Quantitv 0 307 - - - 307 Becinning inventorv reset to 0 to reflect transition from CAJR to 
Dollars $ - $ - $ - $ - $ - s - CSAPR allowances and included the 2015 CSAPR allocations. 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance s - $ - s - $ - $ - $ -

From KU: 

~~ 
0 0 0 0 0 0 

$ - $ - $ - $ - $ - $ -
$ - $ - $ - $ - s - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through lhc monthly billing factor. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission AUowances (NOx) - Annual Allowance Allocation 

For the Expense Month of January 2015 

ES FORM 2.33 

Beginning Allocations/ Utilized Utilized Ending Allocation. Purchase, or 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold lnventorv Sale Date & Vintage Years 

TOTAL EMISSION ALLOWANCES IN Th'VENTORY, ALL CLASSIFICATIONS 
Quantity 0 14,496 1A2S 17 53 12,998 
Do JI a rs s - $ - $ - $ - $ - $ -
$/Allowance $ $ $ - $ - $ - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantitv - 13,566 U48 - 53 12,165 Beginnin;?: inventory reset to 0 to reflect transition from CAIR to CSAPR 
Dollars $ - $ - $ - s - $ - $ - allowances and included the 2015 CSAPR allocations. Remaining CAIR 

allowances to be exnensed when final EPA true-up is comnlete. Ending 
inventory reflects sale of allowances to KU for it's share of current month 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS emission allowance expense. 
Quantity 0 930 80 17 - 833 Beginning inventorv reset to 0 to reflect transition from CAIR to 
Dollars $ - s - $ - $ - $ $ - CSAPR allowances and included the 2015 CSAPR allocations. 

ALLOW Al'\CES FROM PURCHASES: 
From Market: 
Ouantity 0 0 0 0 0 0 Purchased 205 allowances from the market included in 
Dollars $ - $ - $ - $ c $ - $ - Ending: lnventorv - Coal Fuel as shown above 
$/Allowance $ - $ - $ $ - $ - $ -

,,. ___ "<1; 

Ouantitv 0 0 0 0 0 
Dollars $ - $ $ - $ - $ - $ -
$/Allowance $ - s - $ - $ - $ - s -

Emission _AJJowance Expense for Other Power Generation is excluded from e>-.-pense reported on Forrn 2.00 for recovery through the monthly billing factor. 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURC.HARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: January 31, 2015 

Environmental Compliance Plan 

O&M Expenses. Amount 

11th Previous Month $ 54,170 
10th Previous Month 152,321 
9th Previous Month 231,657 
8th Previous Month 155,157 
7th Previous Month 140,820 
6th Previous Month 140,030 
5th Previous Month 103,661 
4th Previous Month 101,245 
3rd Previous Month 84,785 
2nd Previous Month 80,176 
Previous Month 135,771 
Cunent Month 117,593 
Total 12 Month O&M $ 1,497,384 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,497,384 

One Eighth (1/8) of 12 Month O&M Expenses l /8 

Pollution Control Cash Working Capital Allowance $ 187,173 
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2009 Plan 

Note 1: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2015 

O&M Expense Account Mill Creek Trimble County 

502013 - ECR Landfill 0 erations 
512 l 07 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

502056 - ECR Scrubber Operations 132,718 
512055 - ECR Scrubber Maintenance 89,722 
506159 ECR Sorbent Injection 0 eration 12,223 
506152 - ECR Sorbent Reactant- Reagent Only 102,264 
512152 - ECR Sorbent 1n· ection Maintenance 48,918 1,610 
506156 ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance (24, 102) 
506151 - ECR Activated Carbon 
Ad'ustment for Base Rates Baseline Amounts (202,660) 

Total201 l Plan O&M Ex enses 44,596 

Expense or A P ans 44,596 

Trimble County projects for the 2009 Pian are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

Total 

132,718 
89,722 
12,223 

102,264 
50,527 

(24,102) 

(202,660) 
160,694 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 

(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: January 31, 2015 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount [(1) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) / 12] $ 

Total Generating Station Less Base Rates [(4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment tOr Base Rate Amount (to ES Form 2.50) $ 

ES FORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

Air Technologies 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: January 31, 2015 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Clrnrah :502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

~djustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
et Beneficial Reuse O&M Expense . 

ES FORM 2.60 

Total O&M 

$ 548 
$ 12, 152 
$ (3,010) 

$ 9,689 

$ (52,791) 
$ (43,101) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: January 31, 2015 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 72,268 $ (24,511) $ 
(2) Monthly Amount [(1) I 12] $ 6,022 $ (2,043) $ 

2009 Plan Project 25 
) Monthly Amount (Expense/Revenue) $ (3,010.00) $ 12,699 $ 

Total Beneficial Reuse Generating Station 
(4) Monthly Expense [(2) + (3)] $ 3,012 $ 10,657 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - ] 

(7) Total Generating Station Less Base Rates [( 4) - (6)] $ (53,758) $ 10,657 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ (50,748) $ (2,043) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

tment tor Base Rate Amount (to E:s Form 2.ov) I :i; (50,7415) :i; (2,043) :i; 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Total 

47,757 
3,980 

9,689 

13,669 

681,243 
56,770 

(43,101) 
(52,791) 

(5:L, 7'1 l 
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(I) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Feb-14 $ 25.877.790 $ 

Mar-14 22,710.262 
Apr-14 18.712.899 

Mav-14 19.070.545 
Jun-14 25.845.062 
Jul-14 30.245,789 

Aug-14 26.635.380 
Sep-14 27.924.339 
Oct-14 20.145.906 

Nov-14 18.758,156 
Dec-14 23.300.247 
Jan-15 25,822,919 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR (m) for GROUP 1 AND GROUP 2 

For the Month Ended: January 31, 2015 

GROUP I (Total Revenues) - Kentuck-y Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

10.555.361 $ 635.328 $ 1,689.742 $ 1,282.903 
8.953.358 737.593 1.431,797 596.773 
6.890.013 386.598 1,361,517 511,398 
7.225.762 431.170 1.432-241 655.878 

10.332.508 1.220.156 2,046,488 1,180,423 
12,746.468 654.408 2,529,948 1.463,696 
10.918.510 (75,838) 2,165,000 1,395,107 
11.572.341 241,228 2,294,702 1,341,083 
7.592.118 40.806 1,500.356 1,079,561 
6.937.998 10.532 1,369,738 1,288,608 
9.218.902 (335.004) 1,821,961 1,855,524 

10,506,870 62,450 2,140.350 2,199,648 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge. 
for 12 Months Ending Current Expense Month. 
Average Kentuck-y Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month~ 
GROUP 1 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 40.041,123 
$ 34,429.783 
$ 27.862,424 
$ 28.815.597 
$ 40.624,638 
$ 47,640,309 
$ 41,038,159 
$ 43,373,692 
$ 30,358,747 
$ 28,365.032 
$ 35,861,631 
$ 40,732,236 

GROUP 2 (Net Revenues) - Kentuck-y Jurisdictional Revenues 

(!) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Feb-14 $ 30,092,354 $ 17,742.066 $ 864.943 $ 570J68 $ 1.646.347 $ 50,915.877 
Mar-14 26,879,497 14,941,102 1,151,129 541.552 835,550 $ 44.348,829 
Aor-14 26,649517 15,270,759 911.338 516,933 813,545 $ 44,162,092 

Mav-14 31,038,295 17,114,221 983,142 582,699 l.149.099 $ 50,867,456 
Jun-14 33,283,517 18,737,795 1,954,247 669,820 1,579,922 $ 56,225,300 
Jul-14 33,763,287 18,606,578 1,147,175 733,697 1,741,525 $ 55,992,262 

Aug-14 32,513,438 18,162.998 112.923 665,867 1.849.343 $ 53,304,568 
Sep-14 35.830,535 20,220,639 283,429 711,285 1,894.389 $ 58,940,277 
Oct-14 31,652,002 19,033,445 159,891 598,460 1,858,856 $ 53,302,653 

Nov-14 24.607.043 13,022,790 23,355 516,356 1.872.610 $ 40,042,155 
Dec-14 29,797,563 17,818,181 (468,132) 601,510 2,582,675 $ 50,331,797 
Jan-15 29,739,784 17,420,467 (42,720) 634,771 2,734,369 $ 50,486,670 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

ES FORM3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 38,758,221 
$ 33,833,010 
$ 27,351,026 
$ 28.159,718 
$ 39.444,215 
$ 46,176,613 
$ 39,643,052 
$ 42,032,610 
$ 29,279.186 
$ 27,076,424 
$ 34,006,107 
$ 38,532,589 

$ 35,357,731 
$ 84,387,873 

41.90% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 49,269,531 $ 30,662,522 
$ 43,513,279 $ 27,421,049 
$ 43,348,547 $ 27,166,450 
$ 49,718,357 $ 31,620.994 
$ 54,645,379 $ 33,953,337 
$ 54.250,737 $ 34,496,984 
$ 51,455,225 $ 33,179.305 
$ 57,045,888 $ 36,541.821 
$ 51.443,797 $ 32,250,461 
$ 38,169,545 $ 25,123,399 
$ 47,749,122 $ 30,399,073 
$ 47,752,301 $ 30,374,555 

$ 49,030,142 $ 31,099,162 
$ 84,387,873 

58.10% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: .January 31, 2015 

Revenues per 

ES FORM3.10 

Revenues per 
Form3.00 Income Statement 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) s 83,490,040 $ 83,490,040 
(2) Fuel Adjustment Clause $ 19~ 19,730 
(3) DSM $ 2,775,12 $ 2,775,120 
(4) Environmental Surcharge $ 4,934,016 
(5) CSR Credits $ (334,432) 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = s 86,284,890 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 9,291,828 $ 9,')0 I O'lO I 

(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes $ 9,291,828 

(9) Total Company Revenues for Environmental Surcharge Purposes $ 95,576,718 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] 90.28% 

Reconciling Revenues 

(10) Brokered $ s -
(11) InterSystem (Transmission Portion Booked in Account 447) $ 
(12) Unbilled $ (709,666) 
(13) Miscellaneous $ 1,510,39 l 
(14) Total Company Revenues per Income Statement= $ 100,977,028 

Attachment to Response to SV Question No. 2(h) 
Page 1105 of 1183 

Conroy



a PPL company 

JeffDeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

March 20, 2015 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of February 2015. In accordance with the Commission's Order in the 
Environmental Surcharge ca$eS, most recently Case No. 2013-00437, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors thaf will be billed during the April 2015 
billing cyde which b~gins. April i', 20 l S .' 

Please contact me if yo~ have any questions about this filing. 

Sincerely, 

Robert M. Comoy 

Enclosures 

1 11 

M/\I( 2 0 2015 

PUElUC 
CO/V/M/;;~~ION 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

GROUP I (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of February 2015 

Group I E(m) -- ES Form 1.10, line 15 

Group I ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: April billing cycle beginning April 1, 2015 

Subm;ttod by' £A6dY?z~ 
T. 1 D' R /f fXIL-tt e: 1rector, ates 

Date Submitted: March 20, 2015 

ES FORM 1.00 

$ 2,055,434 

5.86% 

$ 2,847,797 

9.22% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of February 2015 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))) +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB $ 

(2) R!3 I 12 $ 

(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE $ 

(5) BAS $ 

(6) BR $ 

(7) E(m) (2) x (J) + (4)- (5) + (6) $ 

Calculation of Adiusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Forni 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((7) x (8)) $ 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00437 $ 

(11) Prior Period Adjustment (if necessary) $ 

(12) Revenue Collected through Base Rates $ 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) +(I I) - (12)] $ 

Calculation of Grou Environmental Surchar e Billin Factors 

Environmental 
Compliance Plans 

738,255,113 
61,521,259 

10.43% 
885,889 

0 
(30,200) 

7,272,357 

83.18% 

6,049,147 

1,145,916 

4,903,231 

GROUP I (Total Revenue) 

( 14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) GroupE(m) [(13)x(l4)] 

( 16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3 .00 

( 17) Group Environmental Surcharge Billing Factors [(15) o- ( 16)] 

$ 

$ 

41.92% 

2,055,434 

35, I 01,373 

5.86% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.08% 

$ 2,847,797 

$ 30,880,256 

9.22% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of February 2015 

Determination of Environmental Compliance Rate Base 

Eli ible Pollution Control Plant 
Eli ible Pollution CWIP Excludin AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Workin Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Surcharge Consulting Fees 
Construction Monitoring Consultant Fee 

Total Pollution Control Operations Expense 

Determination of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(I) (2) 

Allowance Sales $ 0 $ 
Scrubber By-Products Sales -
Total Proceeds from Sales $ 0 $ 

-
-
-

ES FORM2.00 

Environmental 
Compliance Plan 

$ 305,000 
490,883 

-
90,002 

4 

-
-

$ 885,889 

Environmental 
Compliance Plan 

$ 22,256 
(52,456) 

$ (30,200) 

Net 
Proceeds 

(1)-(2) 

$ 0 
-

$ 0 
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(I) 

Description 

2009 Plan: 

Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 -Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase I) $ 

Project 25 - Beneficial Reuse $ 

SubtotaJ $ 

Less Retirements and Replacement resulting 
from implementation of 2009 Plan $ 

Net Total - 2009 Plan: $ 

ZOii Plan: 

Project 26 - Mill Creek Station A.ir Compliance $ 

Project 27 - Trimble County Unit I Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of 2011 Plan $ 

Net Total - 20 I I Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plan~ CWIP & Depreciation Expense 

For the Month Ended: February 28, 2015 

(2) (3) (4) (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Service 

AFUDC 

(2)-(3)+(4) 

9,599,354 $ 745,716 $ $ 8,853,638 

s $ 12.983,650 $ 12,983,650 
4.636,272 s 155,381 $ (79,542) $ 4,301,349 

14,235.626 $ 1,001,098 $ 12.904,108 $ 26,138,636 

(365,982) $ (202,574) $ $ (163.408) 

13,869,644 $ 798,523 $ 12,904,108 $ 25,975 228 

328,596.413 $ 1.655.063 $ 394, 1I8,509 $ 721,059,859 
$ $ 6S.S84,927 $ 68,884,927 

328,596,413 $ 1,655,063 $ 463,003,436 $ 789,944,786 

( 82, 160.499) s (58,534,845) $ $ (23,625,654) 

246.435,913 $ (56,879.782) $ 463.003,436 $ 766,319, 13 I 

260,305.557 $ (56.081.258) $ 475,907.545 $ 792,294,360 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Ta.'\'. Balance 

as of 
2/28/2015 

s 634,642 

s 
s 897,299 

$ 1,531,942 

s (63,566) 

$ 1,468,376 

s 57,957.313 
$ 

$ 57,957,313 

s (5,171,517) 

$ 52,785,796 

$ 54,254, I 72 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous CWIP balance is included on ES Fonn 2.50 as an expense for the September 2012 expense month. 

ES FORM 2.10 

(7) (8) (9) 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax 

Credit Expense Expense 

$ 19,647 s 1,112 
$ $ 1,590 
$ 9,504 $ 540 

$ 29,151 $ 3,242 

$ (775) $ (20) 

$ 28,376 $ 3,222 

$ 570,219 s 82,..'.ll l 
$ s 7,323 

$ 570,219 $ 89,734 

$ (107,713) s (2,953) 

$ - $ 462.506 $ 86,781 

$ $ 490.883 $ 90,002 
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Vintage Year 

Current Year 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035 - 2044 

Number of Allowances 

S02 NOx NOx 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: February 28, 2015 

Total Dollar Value Of Vintage Year 

S02 NOx NOx 
(Note 1) Annual Ozone Season (Note2) Annual Ozone Season 

147,637 1 L503 5,903 $ 180.11 $ - $ -

101,314 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 

623,790 

Comments and Explanations 

Note 1: Includes CAIR allowances of 114,904 for the current year and 62,379 for years 2016 through 2044. Includes CSAPR allowances of35,447 for the current year and 38,935 for 2016. 
Note 2: Total Dollar Value of Vintage Year for S02 allowances are associated with CAIR allowances only. EPA allotment ofCSAPR allowances have $0 value when received. 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment ofallowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

ES FORM 2.30 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of February 2015 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 153.065 0 5,268 0 160 147,637 
Dollars $ 184.36 $ - $ 4.13 $ - $ 0.12 $ 180.11 
$/Allowance $ - $ - $ - $ - $ - $ -

ALWCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 146,850 0 5.140 0 160 141.550 
Dollars $ 171.39 $ 5.40 $ 4.03 $ - $ 0.12 $ 172.64 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 6,215 0 128 0 0 6,087 
Dollars $ 12.97 $ (5.40) $ 0.10 $ - $ - $ 7.47 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - 0 0 - - -

Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - 0 0 - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory ofCAIR Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of February 2015 

Beginning Allocations/ Utilized Utilized Ending 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 117,618 0 2,634 0 80 114.904 
Dollars $ 184.36 $ - $ 4.13 $ - $ 0.12 $ 180.11 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 112.788 2.570 80 110,138 
Dollars $ 171.39 $ 5.40 $ 4.03 $ 0.12 $ 172.64 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4,830 64 - - 4.766 
Dollars $ 12.97 $ (5.40) $ 0.10 $ - $ - $ 7.47 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -

Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

SUPPLEMENTAL ES FORM 2.3I - SUPPORT SCHEDULE 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 80 allowances is related to KU 81 % share. 
Adjustment of $5.40 to reflect true value of allowances. 

Adjustment of $5.40 to reflect true value of allowances. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory ofCSAPR Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of February 2015 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES lN INVENTORY, ALL CLASSIFICATIONS 
Quantitv 35.447 0 2.634 0 80 32.733 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 34.062 - 2.570 80 31.412 
Dollars $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 1.385 - 64 - 1.321 
Dollars $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -

Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

SUPPLEMENTAL ES FORM 2.31- SUPPORT SCHEDULE 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 80 allowances is related to KU 81 % share. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of February 2015 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5.903 0 0 0 0 5,903 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 5.596 - - 0 0 5.596 
Dollars $ - $ - $ $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 307 - - - - 307 
Dollars $ - s - s - $ - s - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - s - $ - s - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - s - s - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of February 2015 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 12,998 0 1,402 43 50 11,503 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 12.165 - 1.336 - 50 10,779 Sale of 50 allowances is related to KU 81 % share. 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 833 - 66 43 - 724 
Dollars $ - $ - $ - $ - s - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.33 
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ES FORM 2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: February 28, 2015 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 152,321 
10th Previous Month 231,657 
9th Previous Month 155,157 
8th Previous Month 140,820 
7th Previous Month 140,030 
6th Previous Month 103,661 
5th Previous Month 101,245 
4th Previous Month 84,785 
3rd Previous Month 80,176 
2nc,l Previous Month 135,771 
Previous Month 117,593 
Current Month 274,800 
Total 12 Month O&M $ 1,718,014 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,718,014 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 214,752 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2015 

O&M Expense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

2011 Plan 
502056 - ECR Scrubber 0 erations 95,131 
512055 - ECR Scrubber Maintenance 65,540 
506159 - ECR Sorbent Injection 0 eration 11,381 
506152 - ECR Sorbent Reactant - Reaaent Only 116,273 98,888 
512152 - ECR Sorbent Injection Maintenance 57,170 688 
506156 - ECR Baghouse 0 erations 
512156 - ECR Baghouse Maintenance 1,593 
506151 - ECR Activated Carbon 60,996 
Adjustment for Base Rates Baseline Amounts (202,660) 

Total 2011 Plan O&M Ex enses 194,044 

Current Mont O&M Ex ense or A 1 P ans 194,044 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Total 

95,131 
65,540 
11,381 

215,161 
57,858 

1,593 
60,996 

(202,660) 
305,000 

305,000 
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(!) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: February 28, 20 lS 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month $ 
Monthly Amount[(!) I 12] $ 

2009 Plan Project 
Monthly Expense $ 

Total Generating Station 
Monthly Expense [(2) + (3)] $ 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) $ 
Monthly Expense Amount [(5) I 12] $ 

Total Generating Station Less Base Rates [( 4) - (6)] $ 
Less 2009 Plan Project [(7) - (3)] $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Adjustment for Base Rate Amount (to ES Fmm 2.50) $ 

ES FORM 2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

C and B Marine 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: February 28, 2015 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Cha rah 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

$ 10,096 
$ 6,301 
$ 5,859 

$ 22,256 

$ (52,456) 
$ (30,200) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: February 28, 2015 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(I) 12 Months Ending with Expense Month $ 77,474 $ (25.704) $ 
(2) Monthly Amount [(1) I 12] $ 6,456 $ (2, 142) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 5,859.26 $ 16.397 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 12,315 $ 14,255 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4) - (6)] $ (44,455) $ 14,255 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)1 $ (50,314) $ (2,142) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

jAojustment for Base Rate Amount (to ES Form 2.iJO) IS (50,314)1 $ (2,142)j $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.61 

Total 

51,770 
4,314 

22,256 

26,571 

681,243 
56,770 

(30,200) 
(52,456) 

(52,45iJ)j 
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(I) (2) 

Non-fuel 
Base Rate 

Month Revenues 

Mar-14 $ 22.710.262 $ 
Apr-14 18.712.899 

May-14 19.070.545 
Jun-14 25.845.062 
Jul-14 30.245.789 

Aug-14 26.635.380 
Seo-14 27.924.339 
Oct-14 20.145.906 

Nov-14 18.758.156 
Dec-14 23.300.247 
Jan-15 25,822.919 
Feb-15 23.651.444 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation of R (m) for GROUP 1 AND GROUP 2 

For the Month Ended: February 28, 2015 

GROUP I (Total Revenues) - Kentud.)' Jurisdictional Revenues 

(3) (4) (5) (6) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Revenues Revenues Revenues 

8.953.358 $ 737.593 $ 1.431.797 $ 596.773 
6.890.013 386.598 1.361.517 511.398 
7.225.762 431.170 1.432.241 655.878 

10.332.508 1.220. I 56 2.046.488 1.180.423 
12.746,468 654.408 2.529,948 1.463.696 
10.918.510 (75.838) 2.165,000 1.395.107 
I 1.572.341 241.228 2.294.702 1.341.083 
7.592.118 40.806 1,500.356 1.079,561 
6.937.998 10.532 1.369,738 1.288.608 
9.218.902 (335.004) 1,821,961 1,855,524 

10.506.870 62.450 2, 140,350 2,199.648 
9,582.530 446.597 2,001.357 2,069,347 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Montl1s Ending Current Expense Month. 
Average Kentucky Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month~ 
GROUP I Revenues as a Percentage of Total Revenues for 12-months ending witl1 the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5)+(6) 

$ 34.429.783 
$ 27.862,424 
$ 28.815.597 
$ 40.624.638 
$ 47.640.309 
$ 41.038.159 
$ 43.373,692 
$ 30.358,747 
$ 28.365.032 
$ 35,861,631 
$ 40.732,236 
$ 37,751.275 

GROUP 2 (Net Revenues) - Kentucl)' Jurisdictional Revenues 

(1) (2) (3) (4) (5) (6) (7) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2 )+( 3 )+( 4 )+( 5)+( 6) 

Mar-14 $ 26,879,497 $ 14.941.102 s 1.151.129 $ 541,552 $ 835.550 $ 44.348,829 
Apr-14 26,649,517 15.270. 759 911.338 516,933 813.545 $ 44,162,092 

May-14 3 I.038,295 17.114.221 983,142 582.699 I.I 49.099 $ 50,867,456 
Jun-14 33,283,517 18.737.795 1,954.247 669.820 1.579.922 $ 56,225,300 
Jul-14 33,763.287 18,606,578 1,147,175 733,697 1.74 L525 $ 55,992,262 

Aug-J4 32,513,438 18, 162.998 112,923 665.867 1.849.343 $ 53,304.568 
Seo-14 35.830.535 20,220.639 283,429 711.285 1.894.389 $ 58,940,277 
Oct-14 31.652.002 19.033,445 159,891 598,460 1.858,856 $ 53,302,653 

Nov-14 24.607,043 13.022,790 23.355 516,356 1.872,610 $ 40,042.155 
Dec-14 29.797.563 17,818,181 (468,132) 601.510 2.582.675 $ 50.331.797 
Jan-15 29.739.784 17,420,467 (42.720) 634,771 2.734369 $ 50,486,670 
Feb-15 27,448,052 15,779,120 578,857 587,594 2,574.946 $ 46.968,570 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current Expense Montl1. 
Averal(e Kentucl)' Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month~ 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-months ending witl1 the Current Month 

ES FORM 3.00 

(8) 

Total 
Excluding 

Environmental 
Surcharge 

(7)-(6) 

$ 33,833.010 
$ 27.351.026 
$ 28,159.718 
$ 39.444.215 
$ 46.176.613 
$ 39,643,052 
$ 42,032.610 
$ 29,279,186 
$ 27.076,424 
$ 34.006,107 
$ 38,532.589 
$ 35,681.928 

$ 35,101,373 
$ 83,725,190 

41.92% 

(8) (9) 

Total 
Excluding Total Non-Fuel 

Environmental Revenues 
Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 43,513.279 $ 27,421.049 
$ 43,348.547 $ 27,166,450 
$ 49,718,357 $ 31.620,994 
$ 54.645,379 $ 33,953,337 
$ 54,250,737 $ 34,496,984 
$ 51.455.225 $ 33.179.305 
$ 57.045.888 $ 36,541,821 
$ 51,443.797 $ 32,250,461 

$ 38,169,545 $ 25,123,399 
$ 47.749.122 $ 30,399.073 
$ 47,752.301 $ 30,374,555 
$ 44,393,624 $ 28.035,646 

$ 48,623,817 $ 30,880,256 
$ 83,725,190 

58.08% 

Attachment to Response to SV Question No. 2(h) 
Page 1122 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: February 28, 2015 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 76,461,147 
(2) Fuel Adjustment Clause $ 1,025,454 
(3) DSM $ 2,588,950 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 80,075,552 

Non -Jurisdictional Revenues 
(7) lnterSystem (Total Less Transmission Portion Booked in Account 447) $ 16,190,427 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 16,190,427 

(9) Total Company Revenues for Environmental Surcharge Purposes = $ 96,265,979 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 83.18% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem ( Transmission Portion Booked in Account 44 7) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ES FORM 3.10 

Revenues per 
Income Statement 

$ 76,461,147 
$ 1,025,454 
$ 2,588,950 
$ 4,644,293 
$ (336,465) 

$ 16,190,427 

$ -

$ -

$ 2,864,245 
$ 1,389,863 
$ 104,827,915 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box615 
Frankfort, Kentucky 40602 

April 20, 2015 

RE: Monthly Enviromnental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company C'LG&E") 
files the original and three copies of its Environmental Surcharge Rep01i for the 
month of March 2015. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00437, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the May 2015 
billing cycle which begins April 30, 2015. 

Also attached to this letter is a copy of an invoice for services provided to the 
, ' ' 

Commission by Vantage Consulting in LG&E's 2011 ECR Compliance Plan 
filing. ES Fo1m 2.0 reflects the expenses paid in March 2015. 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 11 

AP/? ZOIS 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 

Louisville, Kentucky 40232 
www.lge-ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 
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INVOICE FOR PROFES.SIONAL FEC:S AND SERVICElS 
l=OR : VANTAGE S"NJ:RGY CONSULTING, LLO 

INVOICE OAT!!: 
IN.VOICE#: 

INVOlce PERIOD: 
PROJECT NAME:· 

ITAGE PROJECT ff·: 

,FliD Tl.IX 10 # 2i-2se'5037 . 

214120Hi 
201501050 
111/20Hi· 113112015 
Kentucky LGE En\llronmontal complhince 
2011-56 

FIRM INVSJIOED: Daryl Ii. Newby 
KentL11;k)' 11 t1blk Setvlce Commission 
P.O. Uox6'16 
211 Sower !3oulevar<l 
Fnmk(or~, Kentucky 40602 

: PRQJECT DESCRIPTION: 
KU/LGE ConslrvoUon oversight 
Reviewed quarterly report as well as tfirea EPO reports. \IJ$lled two plants 

CONSUi.. TANT MONTH OURS HOURLY Blf..L.AaLE PERIOD 
WORKEO RATE 

l31LLAl3l.~ 
FESS EXPENSJ'!.$ : AMOUNT 

Walt Orabfnakl 
Chuck Buechel 
Mik~ Bolsmenu 
SUBTOTALS 
TO Al. PEE 

1/112015. i/31/.201.6 
1/1/2015. 1/31/201(!. 
1/1/2016·1/3112016 

TOTAL PE~SONAI.. EXPENSES 
OVERNIGHT MAIL 
COPYING • Bfack!WhffG 
COPYING. Color 
MfSCELLANJ;OUS 
Invoice Amount 

TOTAL MONTHLY INVOICE AMOUNT 

26 I' $280 
24 I $240 
31 $240 

'llO 

$6,liOO.OO 
$5.760;00 
$7,440.00 

$ 9 7()0.0 

$1,464..141 
$$6~.64 ./ 
$925.09 / 

2,766.47 

Tho Information brpvlded In the abov13 Jnvolce is bellavod tol.1t1 uccut1\\e. ShOuld'any 
questions or discrepanotea arlse1 please call or write to the following p.llllng adclre~S; 

PLE'AS.E REMIT TO: 
vanfoge t:;nergy C9n$ultlno, LLO. 
PO Box 42.0395 
Summorlanct l<ey, F.l.. 33042 
Attn; Waller P. OrabJnskf 
305·394-0704 

TOTA S 

$22A56.47 

l/7% lGl 
~2 3 t<U 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of March 2015 

Group 1 E(m) -- ES Form 1.10, line 15 

Group 1 ES Billing Factor -- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 15 

Group 2 ES Billing Factor -- ES Form 1.10, line 17 

Effective Date for Billing: May billing cycle beginning April 30, 2015 

Subm;ttodby ~ ~ 
Title: Director, Rates 

Date Submitted: April 20, 2015 

ES FORM 1.00 

$ 2,383,230 

6.74% 

$ 3,307,385 

10.61 % 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surclrnrge Billing Factors 

For the Expense Month of March 2015 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4)- (5) + (6) 

Calculation of Adiusted Net Jurisdictional Elm) 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3. JO 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00437 

(I I) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) [(9) +(JO)+ (11)-(12)] 

Calculation of Gron> Environmental Surchar e Billin Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) Group E(m) [(13) x (14)] 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

Environmental 
Compliance Plans 

$ 779,523,25 I 
$ 64,960,271 

10.43% 
$ 778,476 
$ 110 
$ (17,771) 

$ 7,535,952 

91.90% 

$ 6,925,540 

$ 

$ 

$ 1,234,925 

$ 5,690,615 

GROUP 1 (Total Revenue) 

41.88% 

$ 2,383,230 

$ 35,364,155 

6.74% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.12% 

$ 3,307,385 

$ 31,166,239 

10.61% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of March 2015 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventor - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated De reciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Amortization Expense 
less investment tax credit amortization 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Surcharge Consulting Fees 
Construction Monitoring Consultant Fee 
Total Pollution Control Operations Expense 

Determination of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

Allowance Sales $ 110 $ 
Scrubber By-Products Sales -
Total Proceeds from Sales $ 110 $ 

-
-
-

ES FORM2.00 

Environmental 
Compliance Plan 

$ 183,134 
494,787 

-
89,997 

3 

-
10,555 

$ 778,476 

Environmental 
Compliance Plan 

$ 33,482 
(51,253) 

$ (17,771) 

Net 
Proceeds 

(1) - (2) 

$ 110 
-

$ 110 
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(I) 

Description 

2009 Plan: 
Project 22 - Cane Run CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 

Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal s 
Less Retirements and Replacement resulting 

from implementation of 2011 Plan $ 

Net Total- 2011 Plan: $ 

Net Total - All Plans: $ 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant. CWIP & Depreciation Expense 

For the Month Ended: March 31, 2015 

(2) (3) (4) (5) 

Eligio le Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Serv:ice Depreciation Excluding Serv:ice 

AFUDC 

(2)-(3)+{4) 

9,599,354 $ 765,363 $ - $ 8,833,991 
4,067.717 $ 4,152 $ 9.022,908 $ 13,086,473 
4,556.730 $ 264,672 $ $ 4,292,058 

18,223,801 $ 1,034,187 $ 9,022,908 $ 26,212,522 

(418,072) $ (220,623) $ - $ (197,449) 

17 805 729 $ 813 564 $ 9,Q??, 

328,596,413 $ 2.225,282 $ 432,182,944 $ 758,554,075 
- $ $ 73,143,947 $ 73,143,947 

328,596,413 $ 2.225,282 $ 505,326,891 $ 831,698,021 

(82,160.499) $ (58,534,845) $ $ (23,625,654) 

246,435,913 $ (56,309,562) $ 505,326,891 $ 808,072,367 

264,241,642 $ (55,495,998 $ 514,349,799 $ 834,087,439 

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Ta;.;: Balance 

as of 
3/31/2015 

$ 644.780 
$ 71,381 
$ 898,751 

$ 1,614,911 

$ (76.808) 

$ 58,414,153 
$ -

$ 58,414, 153 

$ (5,171,517) 

$ 53,242,636 

$ 54,780,739 

Note 2: Effective with the September 2012 ex1'ense month, Project 22 is cancelled and the previous CWIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

ESFORMZ.10 

(7) (8) (9) 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax: 

Credit Expense Expense 

$ 19,647 $ 1,112 
$ 4.152 $ 1,590 
$ 9,291 $ 540 

$ 33,089 s 3,241 

$ (809) $ (25) 

$ 3? 7~0 $ 3,217 

$ 570,219 $ 8'.!.411 
$ - $ 7,323 

$ 570,219 $ 89, 734 

$ (!07,713) $ (2,953) 

$ - $ 462,506 $ 86,781 

$ - $ 494,787 $ 89,997 

Attachment to Response to SV Question No. 2(h) 
Page 1129 of 1183 

Conroy



Vintage Year 

Current Year 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035 -2044 

Number of Allowances 

S02 NOx NOx 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: March 31, 2015 

Total Dollar Value Of Vintage Year 

S02 NOx NOx 

(Note I) Annual Ozone Season (Note 2) Annual Ozone Season 
143,081 I0,335 5,903 $ 176.54 $ - $ -
101,314 
62,379 
62,379 
62,379 
62,379 
62,379 
62379 
62379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 

623,790 

Comments and Explanations 

Note I: Includes CAIR allowances of 114,904 for the current year and 62,3 79 for years 2016 through 2044. Includes CS APR allowances of35,447 for the current year and 38,935 for 2016. 

Note 2: Total Dollar Value of Vintage Year for S02 allowances are associated ·with CAIR allowances only. EPA allotment of CS APR allowances have $0 value when received. 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

ESFORM230 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of March 2015 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 147,637 0 4,400 0 156 143,081 
Dollars $ 180.11 $ - $ 3.45 $ - $ 0.12 $ 176.54 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 141,550 0 4,232 0 156 137,162 
Dollars $ 172.64 $ - $ 3.32 $ - $ 0.12 $ 169.20 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 6,087 0 168 0 0 5,919 
Dollars $ 7.47 $ - $ 0.13 $ - $ - $ 7.34 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - 0 0 - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - 0 0 - - -

Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 

ENVIRONMENTAL SURCHARGE REPORT 
Inventory of CAIR Emission Allowances (S02) Current Vintage Year 

For the Expense Month of March 2015 

~ Utilized 
(0th ~ Sold Invento~ 

TOTAL EMISSION ALWW A.'llCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 114,904 0 2200 0 78 112,626 
Dollars s 180.11 $ - s 3.45 $ - $ 0.12 $ 176.54 
Si Allowance $ - s - $ - $ - $ - $ -

ALLOCATED ALLOWA.1\/CES FROM EPA: COAL FUEL 
! limntitv 110,138 2,116 78 107,944 
Dollars $ 172.64 $ - $ 332 s 0.12 $ 169.20 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4,766 84 - 4,682 
Dollars $ 7.47 $ - $ 0.13 $ - $ 7.34 

ALLOW Ai""ICES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

SUPPLEMENTAL ES FORM 2.31 - SUPPORT SCHEDULE 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 78 allowances is related to KU 81 % share. 
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I 
Inventorv Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of CSAPR Emission Allowances (SOi) - Current Vintage Year 

For the Expense Month of March 2015 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 32,733 0 2,200 0 78 30,455 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 31,412 - 2Jl6 78 29,218 
Dollars $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity U21 - 84 - - 1,237 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

SUPPLEMENTAL ES FORM 2.31 - SUPPORT SCHEDULE 

Allocation, Purchase, or 
Sale Date & Vinta£e Years 

Sale of78 allowances is related to KU 81 % share. 
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Beginning Allocations/ Utilized 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of March 2015 

Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quanti1v 5,903 0 0 0 0 5,903 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quanti1v 5,596 - - 0 0 5,596 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quanti1v 307 - - - - 307 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.32 

Allocation, Purchase, or 
s - Years 
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Beginning Allocations/ 
Inventorv Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of March 2015 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 11,503 0 1,103 21 44 10,335 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
~ ~ n " 

Quantity 10.779 - 1,042 - 44 9,693 Sale of 44 allowances is related to KU 81 % share. 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 724 - 61 21 - 642 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$!Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantitv 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 
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ES FORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: March 31, 2015 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 231,657 
10th Previous Month 155,157 
9th Previous Month 140,820 
8th Previous Month 140,030 
7th Previous Month 103,661 
6th Previous Month 101,245 
5th Previous Month 84,785 
4th Previous Month 80,176 
3rd Previous Month 135,771 
2nd Previous Month 117,593 
Previous Month 274,800 
Current Month 165,363 
Total 12 Month O&M $ 1,731,057 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,731,057 

One Eighth (1/8) of 12 Month O&M Expenses 1/8 

PoJ!ution Control Cash Working Capital Allowance $ 216,382 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2015 

O&M E ense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill 0 erations 
512107 - ECR Landfill Maintenance 
Ad. ustment for CCP Dis osal in Base Rates (ES Form 2.51) 

502056 - ECR Scrubber 0 erations 120,393 
512055 - ECR Scrubber Maintenance 89,242 

12,494 
30,179 96,750 

512152 - ECR Sorbent Injection Maintenance 24,512 939 
5 06156 - ECR Baghouse 0 erations 
512156 - ECR Baghouse Maintenance 11,284 
5 06151 - ECR Activated Carbon 
Ad"ustment for Base Rates Baseline Amounts (202,660) 

Total 2011 Plan O&M Ex enses 72,951 

Current Mon &M Expense or A P ans 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.50 

Total 

120,393 
89,242 
12,494 

126,930 
25,451 

11,284 

(202,660) 
183,134 
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(1) 
(2) 

(3) 

(4) 

;) 

(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: March 31, 2015 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month 
Monthly Amount ((1) / 12] 

2009 Plan Project 
Monthly Expense 

Total Generating Station 
Monthly Expense f (2) + (3)1 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Amount [(5) / 12] 

Total Generating Station Less Base Rates [(4) - (6)] 
Less 2009 Plan Project [(7) - (3)) 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

Adjustment tor Base Rate Amount (to ES Form 2.5UJ $ 

ES FORM 2,51 

Trimble County 

-

-

-

-
-

- I 

-

-

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fonn 2. 51 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

C and B Marine 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: March 31, 2015 

O&M Expense Account Plant 

501253 - ECRF!y Ash Disposal Trimble County 
Legner Energy Group 501253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM2.60 

Total O&M 

$ 6,971 
$ 5,303 
$ 21,209 

$ 33,482 

$ (51,253) 
$ (17,771) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: March 31, 2015 

On-Site CCP Disposal O&M Expense Mill Creek ~ · ' le County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 

~ (1) 12 Months Ending with Expense Month $ 92,596 $ 
(2) Monthly Amount [(l) I 12] $ 7,716 $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 21,209 $ 12,274 $ 

Total Beneficial Reuse Generating Station 
(4) Monthly Expense [(2) + (3)1 $ 28,925 $ 10,074 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 121 $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4) -(6)] $ (27,845) $ 00 (8) Less 2009 Plan Prqject 25 f (7} - (3)] $ (49,054) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAujustment For Base Rate Amount (to ES Form 2.iJO) j$ (49,054)j $ (2,199)1 $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Total 

66,205 
5,517 

33,482 

38,999 

681,243 
56,770 

(17,771) 
(51,253) 

(51,253)1 
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bd 
Non-fuel 
Base Rate 

Month Revenues 

Apr-14 $ 18.712.899 $ 
Mav-14 19.070.545 

Jun-14 25.845.062 
Jul-14 30.245.789 

Au!l:-14 26.635.380 
Sep-14 27.924.339 
Oct-14 20.145.906 

Nov-14 18,758.156 
Dec-14 23300.247 
Jan-15 25.822.919 
Feb-15 23.651.444 
Mar-15 24.780,961 

LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Compumtion ofR (m) for GROCP l AND GROUP 2 

For the Month Ended; March 31, 2015 

GROUP I (Total Revenues) -Kentucky Jurisdictional Revenues 

(3) (4) (5) 

Environmental 
Base Rate Fuel Clause DSM Surcharge 

Fuel Component Rev~nues Revenues Revenues 

6.890.013 $ 386598 $ 1.361.517 $ 5 ll .398 
7.225.762 431.170 1,432.241 655.878 

10.332.508 1.220.156 2.046.488 U80.423 
12.74M68 654.408 2.529.948 1.463.696 
10.918.510 (75.838) 2J65.000 1,395)07 I= 241.228 

~ 
1,341.083 

40.806 l.079.561 
6.937.998 10.532 1,369,738 1.288.608 
9.218.902 (335.004) 1.821.961 1.855.524 

10,506.870 62.450 2.140.350 2,199.648 
9.582.530 446.597 2,001,357 2,069.347 
9.766.709 405,704 2.033.017 2.152.088 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge, 
for 12 Months Ending Current Exnense Month. 

~entuekv Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month = 
Revenues as a Percentage of Total Revenues for 12-months ending with the Current Month 

(7) 

Total 

(2)+(3)+(4)+(5}+(6) 

$ 27.862.424 
s 28,815.597 
$ 40,624.638 
s 47.640.309 
$ 41.038.159 
$ 43.373,692 
$ 30,358,747 
$ 28.365,032 
$ 35,861.631 
$ 40.732.236 
$ 37.751.275 
$ 39.138.478 

"b 
GROUP 2 (Net Revenues) - Kenrucky Jurisdictional Revenues 

(3) (4) (6) 

Non-fuel Environmental 
Base Rate Base Rate Fuel Clause DSM Surcharge Total 

Month Revenues Fuel Component Revenues Revenues Revenues 

(2)+(3)+(4)+(5)+(6) 

Aor-14 $ 15.270,759 $ 516.933 $ 813,545 $ 44,16?,092 

Mav-14 3L038.295 17.114.221 983,142 582,699 1.149.099 $ 50.867.456 
Jun-14 33.283.517 18.737,795 l.954.247 669.820 1579.922 $ 56.225.300 
Jul-14 33.763.287 lS.606.578 1.147,175 733.697 1.741.525 $ 55.992.262 

Aug-14 32.513.438 18.162.998 112.923 665.867 1.849.343 $ 53,304,568 
Sep-14 35.830,535 20.220,639 283.429 711.285 1.894.389 $ 58,940.277 
Oct-14 3L652.002 19,033.445 159.891 598,460 L858,856 $ 53.302.653 

Nov-14 24.607.043 13.022.790 23.355 516.356 1.872.610 $ 40.042,155 
Dec-14 29.797.563 17.818.181 (468.132) 601.510 2.582.675 $ 50,331.797 
Jan-15 29.739,784 17.420.467 (42,720) 634.771 2.734.369 $ 50,486.670 
Feb-15 27.448.052 15.779,120 578,857 587.594 2.574.946 $ 46.968.570 

Mar-15 30.236.104 17.481.064 718.034 616.745 2.849.863 $ 51.901.809 
Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current F""'"'se Month. 
Average Kentuckv Jurisdictional Revenues e.xcluding Environmental Surcharge for 12-months ending with Current Month~ 
GROUP 2 Revenues a~ a Percentage of Total Revenues for 12-months ending with the Current Month 

ESFORM3.00 

(8) 

Total 
Excluding 

Environmenlal 
Surcharge 

(7)-(6) 

$ 27.351.026 
$ 28.159.718 
$ 39,444.215 
$ 46.176.613 
$ 39,643.052 
$ 42.032.610 
$ 29.279.186 
$ 27.076,424 
$ 34.006.107 
s 38,532.589 
$ 35 nRl 'l?R 

$ 36,986.390 

$ 35,364,155 
$ 84,449,527 

41.88% 

(8~ 

Tola! 

Excluding Tola! Non-Fuel 
Environmental Revenues 

Surcharge plus DSM 

(7)-(6) (2)+(5) 

$ 43.348,547 s 27.166.450 
s 49.718.357 s 31,620.994 
$ 54.645.379 s 33.953.337 
$ 54.250,737 $ 34.496,984 
$ 51,455.225 $ 33,179.305 
$ 57.045,888 $ 36.541,821 
$ 51.443.797 $ 32.250.461 
$ 38J69.545 $ 25.123,399 

$ 47.749.122 $ 30.399.073 
$ 47.752,301 $ 30,374.555 
$ 44.393.624 $ 28.035.646 
$ 49.051.946 $ 30,852.848 

$ 49,085,372 $ 31,166,239 
$ 84,449,527 

58.12% 

Attachment to Response to SV Question No. 2(h) 
Page 1141 of 1183 

Conroy



LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: March 31, 2015 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 82,264,837 
(2) Fuel Adjustment Clause $ 1,123,738 
(3) DSM $ 2,649,761 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes = $ 86,038,336 

Non -Jurisdictional Revenues 
(7) lnterSystem ( Total Less Transmission Portion Booked in Account 44 7) $ 7,584,243 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes $ 7,584,243 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 93,622,579 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 91.90% 

Reconciling Revenues 

(10) Brokered s -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement 

ESFORM3.10 

Revenues per 
Income Statement 

$ 82,264,837 
$ 1,123,738 
$ 2,649,761 
$ 5,001.951 
$ (277,493) 

$ 7,584,243 

$ -
I$ -

$ (6,442,797) 
$ 1,605, 703 
$ 93,509,942 
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a PPL company 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevaxd 
P. 0. Box 615 
Frankfo1i, Kentucky 40602 

May 22, 2015 

RE: Monthly Environmental Smcharge Rep01i 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Rep01i for the 
month of April 2015. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00437, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the June 2015 
billing cycle which begins June 1, 2015. 

Please contact me if you have any questions about this filing. 

Robert M. Conroy 

Enclosures 

1 11 

R 
MAY 2 ~ , ., .~) 

PUBLIC: 01::: 
COM1/;I~, =, ,j ' 

Louisville Gas and 
Electric Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lge·ku.com 

Robert M. Conroy 
Director - Rates 
T 502-627-3324 

F 502-627-3213 
robert.conroy@lge·ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP l (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For tile Expense Month of April 2015 

Group 1 E(m) ··ES Form 1.10, line 15 

Group 1 ES Billing Factor·· ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) ·-ES Form 1.10, line 15 

Group 2 ES Billing Factor·· ES Form 1.10, line 17 

Effective Date for Billing: June billing 

Title: Director, Rates 

Date Submitted: May 22, 2015 

ESFORMl.00 

$ 2,623,084 

7.43% 

$ 3,662,764 

11.71 % 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of April 2015 

E(m) =[(RB I 12) (ROR+(ROR-DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-tenn debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3)+ (4)-(5)+ (6) 

Calculation of Adiusted Net Jurisdictional E(m) 

(8) 

(9) 

Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

$ 
$ 

$ 
$ 
$ 

$ 

$ 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00437 $ 

(11) Prior Period Adjustment (if necessary) $ 

(12) Revenue Collected through Base Rates $ 

(13) Adjusted Net Jurisdictional E(m) [(9) + (10) + (11) - (12)] $ 

Calculation of Grou Environmental Surchar e Billin Factors 

Environmental 
Compliance Plans 

819,269,580 
68,272,465 

10.43% 
785,773 

0 
(43,558) 

7,863,033 

93.04% 

7,315,766 

1,029,918 

6,285,848 

GROUP 1 (Total Revenue) 

(14) Revenue as a Percentage ofl2-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) Group E(m) [(13) x (14)] 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [(15) + (16)] 

41.73% 

$ 2,623,084 

$ 35,299,567 

7.43% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.27% 

$ 3,662,764 

$ 31,292,240 

11.71 % 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
Fol' the Expense Month of April 2015 

Determination of Environmental Com Hance Rate Base 

ESFORM2.00 

Enviromental Compliance Plan 
i========================================================i~============ 

Eligible Pollution Control Plant $ 277,769,576 
Eligible Pollution CWIP Excludin AFUDC 541,667,410 

Subtotal 
Additions: 
Inventory - Emission Allowances er ES Form 2.31, 2.32 and 2.33 
Cash Working Ca ital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Dt e ermmatwn o f P II . C o utwn ontro 10 peratmg E xpenses 

Environmental 
Compliance Plan 

Monthly Operations & Maintenance Expense $ 185,322 
Monthly Depreciation & Amortization Expense 510,452 
less investment tax credit amortization -

Monthly Taxes Other Than Income Taxes 89,997 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 2 
Monthly Surcharge Consulting Fees -
Construction Monitoring Consultant Fee -
Total Pollution Control Operations Expense $ 785,773 

Determination of Beneficial Reuse Operating Expenses 
Environmental 

Compliance Plan 

Total Monthly Beneficial Reuse Expense $ 8,403 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) (51,96P 

Net Beneficial Reuse Operations Expense $ (43,558) 

Pl'oceeds From By-Product and Allowance Sales 

Total Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1) - (2) 

Allowance Sales $ 0 $ - $ 0 
Scrubber By-Products Sales " - -
Total Proceeds from Sales $ 0 $ - $ 0 
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(]\ 

Description 

2009 Plan: 
Project 22 - Cane Rim CCP Storage (Landfill - Phase I) [CANCELLED] 
Project 23 - Trimble County Ash Treatment Basin (BAP/GSP) $ 

Project 24 - Trimble County CCP Storage (Landfill - Phase 1) $ 
Project 25 - Beneficial Reuse $ 

Subtotal $ 
Less Retirements and Replacement resulting 

from implementation of2009 Plan $ 

Net Total - 2009 Plan: $ 

2011 Plan: 
Project 26 - Mill Creek Station Air Compliance $ 

Project 27 - Trimble County Unit 1 Air Compliance $ 

Subtotal $ 

Less Retirements and Replacement resulting 
from implementation of2011 Plan $ 

Net Total-2011 Plan: $ 

Net Total - All Plans: $ 

LOUISV1LLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Plant, CVt'IP & Depreciation Expense 

For the Month Ended: April 30, 2015 

12\ (3) (4\ (5) 

Eligible Eligible CWIP Eligible Net 
Plant In Accumulated Amount Plant In 
Service Depreciation Excluding Servlce 

AFUDC 

(2\-13l+l4\ 

9,599,354 $ 785,009 $ - $ 8,814,344 
4,067,717 $ 12,456 $ 9,236, l ll $ 13,291,372 
4,556.730 $ 273,750 $ - $ 4,282,980 

18,223,801 $ 1,071,215 $ 9,236,111 $ 26,388,697 

(418,072) $ (221,466) $ - $ (196,606) 

17,805,729 $ 849,749 $ 9,236,111 $ 26,192,091 

342, 124,347 $ 2,807,263 $ 455,118,720 $ 794,435,803 

- $ - $ 77,312,579 $ 77,312,579 

342,124,347 $ 2,807,263 $ 532,431,299 $ 871, 748,382 

(82,160.499) $ (58,642,558) $ $ (23,517,942) 

259,963,847 $ 155,835.294\ $ 532,431,299 $ 848.230,440 

277.769,576 $ 154,985,546) $ 541,667 410 $ 874,422,532 

Note 1: Trimble County projects for the 2009 Plan are proponionately shared by KU at 48% and LG&E at 52%. 

(6) 

Deferred 
Tax Balance 

as of 
4/30/2015 

s 654,917 
$ 142,761 
s 900,203 

$ 1,697,881 

$ (76,808) 

$ 1,621,073 

$ 58,908.709 
$ -
$ 58,908,709 

$ (5,171,517) 

$ 53,737,192 

$ 55,358,265 

Note 2: Effective with the September 2012 expense month, Project 22 is cancelled and the previous C\VIP balance is included on ES Form 2.50 as an expense for the September 2012 expense month. 

ES FORM2.IO 

(7) (8) (9) 

Monthly Monthly Monthly 
ITC Amortization Depreciation Property Tax 

Credit Expense Ex-pense 

$ 19,647 $ 1,112 
$ 8,304 $ l,590 
$ 9,078 s 540 

$ 37,028 $ 3,241 

$ (844) $ (25) 

$ 36,184 $ 3,217 

$ 581,981 $ 82,411 
$ - $ 7,323 

$ 581,981 $ 89,734 

$ (107.713) $ (2,953) 

$ - $ 474,268 $ 86,781 

$ - $ 510.452 $ 89,997 
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Vintage Year 

Current Year 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035 - 2044 

Number of Allowances 

S02 NOx: NOx: 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: April 30, 2015 

Total Dollar Value OfVinta£>:e Year 

S02 NOx: NOx: 
(Note I) Annual Ozone Season (Note 2) Annual Ozone Season 

140,331 9,215 5,903 $ 17439 $ - $ -
101,314 
62,379 

=Iii 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 
62,379 

623,790 

Comments and ExPlanations 

Note 1: Includes CAIRallowances of 114,904 for the current year and 62,379 for years 2016 through 2044. Includes CS APR allowances of 35,447 for the current year and 38,935 for 2016. 
Note 2: Total Dollar Value of Vintage Year for S02 allowances are associated with CAIR allowances only. EPA allotment of CS APR allowances have $0 value when received. 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allov.mices by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allov.mices. 

ES FOR."12.30 
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LOUISVILLE GAS AND ELECTRIC C01'1P ANY 
ENVIRONMENTAL SURCHARGE REPORT 
Inventory of Emission Allowances (S02)- Current Vintage Year 

For the Expense Month of April 2015 

Beginning Allocations/ Utilized Utilized Ending 
lnventorv Purchases (Coal Fuel) (Other Fuels) Sold lnventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 143,081 0 2,708 0 42 140,331 
Dollars $ 176.54 $ - $ 2.12 $ - $ 0.03 $ 174.39 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 137,162 0 2,604 0 42 134,516 
Dollars $ 169.20 $ - $ 2.04 $ - $ 0.03 $ 167.13 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 5,919 0 104 0 0 5,815 
Dollars $ 7.34 $ - $ 0.08 $ - $ - $ 7.26 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - 0 0 - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - 0 0 - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance. Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ESFORM2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of CAIR Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of April 2015 

Beginning Allocations/ Utilized Utilized 
Inventorv Purchases (Coal Fuel) (Other Fuels) - Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIF1CATlONS 
Quantity 112,626 0 1,354 0 21 111,251 
Dollars $ 176.54 s - $ 2.12 $ - $ 0.03 $ 174.39 
SI Allowance $ - s $ $ - $ - $ -

ALLOCATED ALLOWA..~CES FROM EPA: COAL FUEL 
Ouantitv 107,944 1,302 21 106,621 
Dollars $ 169.20 $ - $ 2.04 $ 0.03 s 167.13 

ALLOCATED ALLOW A.."i"CES FROM EPA: OTHER FUELS 
Ouantity 4,682 - 52 - - 4,630 
Dollars $ 7.34 $ - $ 0.08 $ - $ - $ 7.26 

ALLOW A.c~CES FROM PURCHASES: 
From Market: 
Quantity - - - - -
Dollars $ - $ - $ - $ - $ - $ -
SI Allowance $ - $ - $ $ - $ - $ -

From KU 
Quantity - - - - - -
Dollars $ - s - $ - $ - s - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recoveiythrough the monthly billing factor 

SUPPLEMENTAL ES FOfu\1231- SUPPORT SCHEDULE 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 21 allowances is related to KU 81 % share. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of CSAPR Emission Allowances (S02) Current Vintage Year 

For the Expense Month of April 2015 

Beginning Allocations/ Utilized Utilized Ending 
Inventorv Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOW Al"'CES IN INVENTORY, ALL CLASSIFICATIONS 
Ouantitv 30,455 0 1,354 0 21 29,080 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ 

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 29.218 - 1,302 21 27,895 
Dollars $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantitv 1,237 - 52 - - 1,185 
Dollars IS - $ - $ - $ - $ - $ -

ALLOW A."<CES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantitv - - - - -
Dollars $ - $ $ - $ - $ - $ -
SI Allowance s - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

SUPPLEMENTAL ES FORM 2.31- SUPPORT SCHEDULE 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Sale of 21 allowances is related to KU 81 % share. 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) Ozone Season Allowance Allocation 

For the Expense Month of April 2015 

~=;: Allocations/ Ut!lized Utilized 

~ Purchases (Coal Fuel) (Other Fuels) . 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,903 0 01 0 0 5,903 
Dollars s - s - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -
ALLOCATED ALLOWA,"ICESFROMEPA: COAL FUEL 
Quantity ),596 - - 0 0 5,596 
Dollars $ - $ . $ - $ - $ - $ -

ALLOCATED ALLOW Ac"ICES FROM EPA: OTHER FUELS 
Quantity 307 - - - - 307 
Dollars $ . $ . $ . $ . $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ . $ -
$/Allowance $ - $ - $ . $ - $ - $ -

From KU: 
Quantity 0 Q 0 0 Q 

Dollars $ - $ - $ - $ - $ - $ -
$/Allowance s - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovezy through the monthly billing factor. 

ES FOR'\12.32 

Allocation, Purchase, or 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) Annual Allowance Allocation 

For the Expense Month of April 2015 

Utilized Utilized Ending w= Purchases (Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 10,335 0 1,079 29 12 9,215 
Dollars $ - s - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vint•"e Years 

Quantitv 9,693 - 1,027 - 12 8,654 Sale of 12 allowances is related to KU 81 % share. 
Dollars $ - $ $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Ouantitv 642 - 52 29 - 561 
Dollars $ - $ - $ - $ - s - s -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantitv 0 0 0 0 0 0 
Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
0uanti1Y 0 0 0 0 0 

Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ESFORM2.33 
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ESFORM2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: April 30, 2015 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 155,157 
10th Previous Month 140,820 
9th Previous Month 140,030 
8th Previous Month 103,661 
7th Previous Month 101,245 
6th Previous Month 84,785 
5th Previous Month 80,176 
4th Previous Month 135,771 
3rd Previous Month 117,593 
2nd Previous Month 274,800 
Previous Month 165,363 
Cunent Month 141,764 
Total 12 Month O&M $ 1,641,164 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,641,164 

One Eighth (118) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 205,146 
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2009 Plan 

2011 Plan 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2015 

O&M Expense Account Mill Creek Trimble County 

502013 - ECR Landfill 0 erations 
512107 - ECRLandfill Maintenance 
Adjustment for CCP Disposal in Base Rates (ES Form 2.51) 

Net 2009 Plan O&M Expenses 

502056 ECR Scrubber Operations 151,788 
512055 - ECR Scrubber Maintenance 21,643 
506159 - ECR Sorbent Injection Operation 7,844 
506152 - ECR Sorbent Reactant - Reagent Only 29, 115 142,585 
512152 - ECR Sorbent Injection Maintenance 29,600 430 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 4,977 
506151 - ECR Activated Carbon 
Adjustment for Base Rates Baseline Amounts (202,660) 

Total 2011 Plan O&M Expenses 34,464 

Current Mon O&M Expense or A Plans 34,464 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.50 

Total 

151,788 
21,643 

7,844 
171,700 
30,030 

4,977 

(202,660) 
185,322 

185,322 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: April 30, 2015 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month 
Monthly Amount [(l) / 121 

2009 Plan Project 
Monthly Expense 

Total Generating Station 
Monthly Expense [(2) + (3)] 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Amount ((5) / 12] 

Total Generating Station Less Base Rates [(4) - (6)] 
Less 2009 Plan Project [(7) - (3)] 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

$ 

$ 

$ 

$ 

$ 
$ 

$ 
$ 

Ad1ustment tbr Base Rate Amount (to ES Form 2.50) ~ 

ESFORM2.51 

Trimble County 

-
-

-

-

-
-

-
-

-

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Fo1111 2.51 will not be utilized until O&M costs associated with the 2009 Plan are incun'ed. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: April 30, 2015 

Third 
Party O&M Expense Account Plant 

C and B Marine 501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 50 l 253 - ECR Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 
Net Beneficial Reuse O&M Expense 

$ 
$ 
$ 

$ 

$ 
$ 

ESFORM2.60 

Total O&M 

2,397 
3, 125 
2,881 

8,403 

(51,961) 
(43,558) 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the :Month Ended: April 30, 2015 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Opportunities (Pre 2009 Plan Project) 
(1) 12 Months Ending with Expense Month $ 83,643 $ (25,931) $ 
(2) Monthly Amount [(1) I 12) $ 6,970 $ (2,161) $ 

2009 Plan Project 25 
(3) Monthly Amount (Ex:pense/Revenue) $ 2,881 $ 5,522 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 3,361 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount (12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4)- (6)] $ (46,919) $ 3,361 $ 
(8) Less 2009 Plan Project 25 [(7) (3)] $ (49,800) $ (2,161) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

te Amount (to ES Form 2.60) $ ( 49,800) $ {2,161) $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ESFORM2.61 

Total 

57,712 
4,809 

8,403 

13,212 

681,243 
56,770 

(43,558) 
(51,961) 

(51,961) 
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LOUISVILLE GAS Al\'D ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Monthly Average Revenue Computation ofR {m) for GROUP 1 AND GROUP 2 

For the Month Ended: April 30, 2015 

GROUP l (Total Revenues) - Kentucky Jurisdictional Revenues 

ES FORNI 3.00 

(~ ) (4) (5) (6) ~ 
Total 

Non-fuel Environmental Excluding 
Base Rate Base Rate Fuel Clause DSM Surcharge Total Environmental 

Month Revenues Fuel Component Revenues Revenues Revenues Surcharge 
(2)+(3 )+( 4 )+(5)+( 6) (7)-(6) 

Mav-14 $ 19,070,545 $ 7,225,762 $ 431,170 $ 1,432,241 $ 655,878 $ 28,815,597 $ 28,159,718 
Jun-14 25,845,062 10332,508 1,220,156 2,046,488 1,180,423 s 40,624,638 $ 39,444,215 
Jul-14 30,245,789 11,746.468 654,408 2,529,948 1,463,696 $ 47,640,309 s 46,176,613 

Amr-14 26,635,380 10,918,510 (75,838) 2,165,000 1,395,107 $ 41,038,159 $ 39,643,052 
Seo-14 27.924,339 11,572341 241,228 2,294,702 1,341,083 $ 43,373,692 $ 42,032.610 
Oct-14 20,145,906 7.592.118 40,806 1,500,356 1,079,561 $ 30,358,747 $ 29,279,186 

Nov-14 18,758,156 6,937jl98 10,532 1,369,733 1,288,608 $ 28,365,032 $ 27,076,424 
Dec-14 23,300,247 9,218,902 (335,004) 1,821,961 1,855,524 $ 35,861,631 $ 34,006,107 
Jan-15 25,822,919 10,506.870 62,450 2.140,350 2,199,648 $ 40,732,236 $ 38,532,589 
Feb-15 23,651,444 9,582,530 446,597 2,001,357 2,069,347 $ 37,751,275 $ 35,681,928 
Mar-15 24,780,961 9.766,709 405.704 2,033,017 2.,152,088 $ 39,138,478 $ 36,986,390 
Apr-15 18,181,667 6,590,987 556,653 1.,246,661 1,557,460 $ 28,133,427 $ 26,575,967 

Average Monthly Jurisdictional Revenues, Excluding Enviromnental Surcharge, 
for 12 Mon1hs Ending Current EXPense Month. $ 35,299,567 
Avera!l'e Kentuc1.-v Jurisdictional Revenues excluding Environmental Surcharge for 12-months ending with Current Month= $ 84,599,112 
GROUP 1 Revenues as a PercentaJ!e of Total Revenues for 12-months ending with the Current Month 41.73% 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Revenues 

m (2) (3) ( (6 (7) (8 

Total 
Non-fuel Environmental Excluding Total Non-Fuel 
Base Rate Base Rate Fuel Clause DSM Surcharge Total Environmental Revenues 

Month Revenues Fuel Component Revenues Revenues Revenues Surcharge plus DSM 

(2)+(3 I+( 4 )+( 5)+( 6) (7)-(6) (2)+(5) 

May- ,295 $ 17,114,221 $ 9 1,1 "•' "-· $ 49,71&,357 $ 31,620,994 
Jun-14 33,283,517 JJS,737,795 1,954,247 1,579,922 $ 56,225,300 $ 54.645,379 s 33,953,337 
Jul-14 33,763,287 18,606,578 1,147,175 1,741,525 $ 55,992.,262 $ 54,250,737 $ 34,496,984 

Aug-14 32,513,438 18,162,998 112,923 665,867 1,849,343 $ 53,304,568 $ 51,455,225 $ 33,179,305 
Sep-14 35,830,535 20,220,639 283,429 711,285 1,894,339 $ 58.940,277 $ 57,045,888 $ 36,541,821 
Oct-14 31,652,002 19,033,445 159,891 598,460 1Jl58,856 $ 53,302,653 $ "M'& 32,250 461 

Nov-14 24,607,043 13,022,790 23,355 516,356 1,872,610 $ 40,042,155 $ 38,169 $ 25,123,399 
Dec-14 29,797,563 17,818.181 (468,132 601,510 2,582,675 $ 50,331,797 $ 47,749 $ 30,399 073 
Jan-15 29,739,784 17,420,467 (42,720) 634,771 2,734,369 $ 50,486,670 $ 47 752 $ 30,374,555 
Feb-15 27,44&,052 15,779,120 578,857 587,594 2,574,946 $ 46,968,570 $ 44,393,624 $ 28.035,646 
Mar-15 30,236,104 17,481,064 718,034 616,745 2,849,863 $ 51,901,809 $ 49,051,946 $ 30,852,848 
Anr-15 28,224,366 16,071,139 1J69,029 454,088 2,662,102 $ 48,580,724 $ 45,91M23 $ 28,678,454 

Average Monthly Jurisdictional Revenues, Excluding Environmental Surcharge and Fuel, 
for 12 Months Ending Current F.xnense Month. $ 49,299,545 $ 31,292,240 
Average Kentuch Jurisdictional Revenues excluding Environmental Surchame for 12-mon:ths ending with Current Month= $ 84,599,112 
GROUP 2 Revenues as a Percentage of Total Revenues for 12-montbs ending v.ith the Current Month 58.27% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: April 30, 2015 

Revenues per 
Form 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 69,068,159 
(2) Fuel Adjustment Clause $ 1,725,682 
(3) DSM $ 1,700,749 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 72,494,590 

Non -Jurisdictional Revenues 
(7) lnterSystem ( Total Less Transmission Portion Booked in Account 447) $ 5,420,142 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes $ 5,420,142 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 77,914,732 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 93.04% 

Reconciling Revenues 

(10) Brokered $ 
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ES FORi'\13.10 

Revenues per 
Income Statement 

$ 69,068,159' 
$ 1,725,682 
$ 1,700,749 
$ 4,219,561 
$ (286,273) 

$ 5,420,142 

$ -
s 
$ 1,431,324 
$ 1,308,263 
s 84,587,607 
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RECEIVED 
JUN 19 2015 

a PPL company 

PUBLIC SERVICE 
COMMISSION 

Jeff DeRouen, Executive Director 
Public Service Commission of Kentucky 
211 Sower Boulevard 
P. 0. Box 615 
Frankfort, Kentucky 40602 

June 19, 2015 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

Pursuant to KRS 278.183(3), Louisville Gas and Electric Company ("LG&E") 
files the original and three copies of its Environmental Surcharge Report for the 
month of May 2015. In accordance with the Commission's Order in the 
Environmental Surcharge cases, most recently Case No. 2013-00437, LG&E 
has included the calculation and supporting documentation of the 
Environmental Surcharge Factors that will be billed during the July 2015 billing 
cycle which begins June 30, 2015. 

It has come to my attention that the Retirement and Replacement ammmts 
related to Eligible Accumulated Depreciation was inadvertently overstated for 
the April 2015 expense month. The amount of overstatement is reflected as a 
Prior Period Adjustment on ES Form 1.10 for the May 2015 expense month. 
Attached to this filing is Attachment 1 that includes the supporting calculations 

- andrevised ES Forms 1.10, 2.00, -and 2.10 for tlieApril 20T5 expense montn.- · 

Please contact me if you have any questions about this filing. 

Sincerely, 

Robert M. Conroy 

Enclosures 

1 11 

Louisville Gas and 
Electric Company 
State Regulation and Rates 

220 West Main Street 

PO Box 32010 

Louisville, Kentucky 40232 

www.ige-ku.com 

Robert M. Conroy 

Director· Rates 

T 502-627-3324 

F 502-627-3213 

robert.conroy@ige-ku.com 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

GROUP 1 (Total Revenue) 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of May 2015 

Group I E(m) -- ES Form I. I 0, line 15 

Group I ES Billing Factor-- ES Form 1.10, line 17 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form I. I 0, line 15 

Group 2 ES Billing Factor -- ES Form I. I 0, line 17 

EIToot;vo o,~~::;::~;~!ll' ~"g Q2 
Title: Director, Rates 

Date Submitted: June 19, 2015 

ES FORM 1.00 

$ 2,892,254 

8.19% 

$ 4,023,705 

12.90% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of May 2015 

E(m) =[(RB I 12) (ROR+(ROR -DR)(TR/(1-TR)))] +OE- BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB I 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (3) + (4) - (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES form 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio [(7) x (8)] 

(10) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00437 

(II) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

( 13) Adjusted Net Jurisdictional E(m) [(9) + (I 0) + (11) - ( 12)] 

Calculation of Grou Environmental Surchar e Billin Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) GroupE(m) [(13)x(l4)] 

(16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [(15)-c (16)] 

Environmental 
Compliance Plans 

$ 829,641,051 
$ 69,136,754 

10.43% 
$ 1,130,119 
$ 0 
$ (I 0,957) 

$ 8,330, 125 

96.00% 

$ 7,996,920 

$ 

$ (878) 

$ 1,080,083 

$ 6,915,959 

GROUP l (Total Revenue) 

41.82% 

$ 2,892,254 

$ 35,317,186 

8,19% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.18% 

$ 4,023,705 

$ 31, 199,626 

12.90% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environment:ll Compliance Costs 
For the Expense Month of May 2015 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant 
Eligible Pollution CWIP Excluding AFUDC 

Subtotal 
Additions: 
Inventory - Emission Allowances per ES Form 2.31, 2.32 and 2.33 
Cash Working Capital Allowance 

Subtotal 
Deductions: 
Accumulated Depreciation on Eligible Pollution Control Plant 
Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate Base 

Determination of Pollution Control Operating Expenses 

Monthly Operations & Maintenance Expense 
Monthly Depreciation & Ammtization Expense 
less investment tax credit amo1tization 

Monthly Taxes Other Than Income Taxes 
Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Surcharge Consulting Fees 
Construction Monitoring Consultant Fee 

Total Pollution Control Operations Expense 

Determination of Beneficial Reuse Operating Expenses 

Total Monthly Beneficial Reuse Expense 
Adjustment for Beneficial Reuse in Base Rates (from ES Form 2.61) 

Net Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowance Sales 

Total Amount in 
Proceeds Base Rates 

(I) (2) 

Allowance Sales $ 0 $ 
Scrubber By-Products Sales -
Total Proceeds from Sales $ 0 $ 

-
-
-

ES FORM 2.00 

Environmental 
Compliance Plan 

$ 251,647 
789,765 

-
88,705 

2 

-
-

$ 1,130,119 

Environmental 

Compliance Plan 

$ 40,739 
(51,696) 

$ (10,957) 

Net 
Proceeds 

(1)-(2) 

$ 0 
-

$ 0 
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(I) 

Dcsoip:ion 

2009 Plan: 
Project 22 - C"-"e Run CCP Storage (Landfill - Pha>e I) [CANCELLED] 
Project 23 - Trimble Courity Ash Treatr.icnt IlJsin (IlAP/GSP) 
~rojo:t 24 - Trimble County CCP Storage (l. ,ndfill - Phase I) 
Projecl 25 - Ber.efil':ial Rem;,e 

Subtotal 
Le:>s Retirements and Re placement J"C£u ltin.g 

from implementation 0:2009 Plan 

Net To:al - :20C9 Plan: 

2011 Pl~n: 

Project 26 - ~fill Creek Station Air Complii!.:icc 
Pfoject 27 - Trimble l.ouniy Unit l Air Compliance 

Subtotal 
Less Retiremer.ts and Ri.:ph1.cement result ing 

from implemen1a1io!"I of20 L l Plan 

)let Tnl•I - 2011 Plan: 

Nct Total - All Plans 

LOUISVILLE GAS A~D ELF:CTRIC COMPAi\'\' 
E:'IVIRONMENTAL SURCHARGE REPORT 

(2) 

E:igit>lc 
Pla1:t tn 

Service 

;;i,599,354 
.:..r:r,7.717 
<l,)~6. 73C 

I S,223,801 

(·\ 18,(17") 

J7J~C:5 . 729 

700.169,1)14 

700.169,9\4 

11 5l $55, -1 76) 

548.314,438 

566,120.1 67 

Pl~nt, CWIP & Dcpred::ition F.xpcme 

For" the Month Eo:nded; M:.,- 31, 2015 

()) t<) 

Eligibie CWlP 
A.cc1.1mul.:ited Amoun1. 

De('lrl'.:ci~tion Exduding 
AFUDC 

~04,(:.'6 

:!0,759 1).290,046 

::.s2.>i:i.1 

l, 108,243 9,290.046 

(22U,623J 

887,620 $ 9,290,G46 

3,735,023 l2C,73S,463 
81,..132.S;:\J 

3,735.928 202.171,295 

(l i 7,891,301) 

(1!4.155.374) 2112, 171,295 

(] 13.267.754) 

{S) 

Ehgiblc :-let 
P'.ant rn 

Service 

(1)-(3)1(4) 

8,794,698 
13,33 7,00'1 
4 ,27.3,903 

26,405,601 

1197.449) 

26,2C8, 15S 

8 17, 172,450 

~1.432JD I 

898.605.281 

(>.i, 964, 174) 

864.64 1, 107 

Note I: Trimble: County project!' f,1 ( the 2009 P'Ian are propuctio~ately shared by KlJ d:: 48%1 ar1d LG&E at 52%. 

r6) 

Defe:-rcd 
Tax Balam:.c 

as of 
513 112015 

s 6t,5.055 
2.IJ.142. 
l)Ql,65~ 

1,780.SS l 

(76.808) 

1,704,043 

6),949.492 

65,949.492 

((-., .1 29-3:!2) 

59,720.170 

< 61,424.2 13 

Note 2: Effective with the Scprcmbcr 2012 expense month. Projee1 22 i& cancclld and 1he previous: CWIP '.Jalance is rnc!udcd on ES Form 2.50 as 311 ex?ense for the Scptem~er 2012 expense mo nth 

liS fORNl 2.10 

(7) 18) (9\ 

Monthly M"onthly ~0111hiy 

lTC Amonization Deprecia1io:i P1opc11y Ta....; 

Credit r:.xpcnse Expense 

19,(>17 1.112 

s -'"" J.5•)() 
9.1rl8 540 

37,028 3,241 

(844) (25) 

lfi.184 3.217 

(J2X,6(1~ S:!.-111 
7323 

928.665 89,734 

(: 7<,084) 14,c46i 

753.581 s 85.488 

s 789.765 $ 88.70) 
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Vintage Year 

Current Year 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 
2033 
2034 

2035 - 2044 

Number of Allowances 

S02 NOx NOx 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowances 

For the Month Ended: May 31, 2015 

Total Dollar Value Of Vintage Year 

S02 NOx NOx 

(Note 1) Annual Ozone Season (Note 2) Annual Ozone Season 
137.999 7.970 4,658 $ 172.57 $ - $ -
101,314 
62,379 
62,379 
62.379 
62.379 
62,379 
62,379 
62,379 
62.379 
62,379 
62.379 
62.379 
62,379 
62,379 
62.379 
62,379 
62,379 
62,379 
62,379 

623,790 

Note 1 · Includes CAIR allowances of 110,085 for the current year and 62,379 for years 2016 through 2044. 

Comments and Explanations 

Note 2: Total Dollar Value of Vintage Year for SO, allowances are associated with CAIR allowances only. EPA allotment ofCSAPR allowances have $0 value when received. 

In the "Comments and Explanation" Column, describe any allowance inventory adjustment 
other than the assignment of allowances by EPA. Inventory adjustments include, but are 
not limited to, purchases, allowances acquired as part of other purchases, and the sale of 
allowances. 

ES FORM 2.30 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 
Inventory of Emission Allowances (S02) - Current Vintage Year 

For the Expense Month of May 2015 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASS!FICA TIONS 
Quantity 140,331 0 2,194 0 138 137,999 
Dollars s 174.39 $ - s 1.72 $ - $ 0.10 $ 172.57 
$/Allowance s - $ - s - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 134,516 0 2,048 0 138 I32,330 
Dollars s 167.13 $ - $ 1.61 $ - $ 0.10 $ 165.42 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 5,815 0 146 0 0 5,669 
Dollars $ 7.26 $ - $ 0.11 $ - $ - $ 7.15 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - 0 0 - - -

Dollars $ $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - 0 0 - - -

Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

ES FORM 2.31 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory ofCAIR Emission Allowances (SO,)- Current Vintage Year 

For the Expense Month of May 2015 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 111,251 0 1,097 0 69 I I0.085 
Dollars $ 174-39 $ - $ 1-72 $ - $ 0.10 $ 172.57 
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FU EL 
Quantity 106.621 1.024 69 I 05,528 
Dollars $ 167.13 $ - $ 1.61 $ 0.10 $ 165.42 

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 4.630 73 - 4,557 
Dollars $ 7.26 $ - $ 0.11 $ - $ 7.15 

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -

Dollars $ - $ - $ - s - $ - $ -
$/Allowance $ - $ - $ - $ - $ - s -

From KU 
Quantity - - - - - -
Dollars $ - s - $ - $ - s - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

SUPPLEMENTAL ES FORM 2.31 -SUPPORT SCHEDULE 

Allocation, Purchase. or 
Sale Date & Vintage Years 

Sale of 69 allowances is related to KU 81 % share. 
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Beginning Allocations/ 
Inventorv Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of CSAPR Emission Allowances (SOi) - Current Vintage Year 

For the Expense Month of May 2015 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventorv 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 29.080 0 L097 0 69 27,914 
Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - s - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 27.895 - 1.024 69 26,802 
Dollars $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 1.185 - 73 - - 1,112 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity - - - - - -
Dollars $ - $ - s - $ - s - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

From KU 
Quantity - - - - - -

Dollars $ - $ - $ - $ - $ - $ -

$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor 

SUPPLEMENTAL ES FORM 2.31 - SUPPORT SCHEDULE 

Allocation. Purchase, or 
Sale Date & Vintage Years 

Sale of 69 allowances is related to KU 81 % share. 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENT AL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Ozone Season Allowance Allocation 

For the Expense Month of May 2015 

Beginning Allocations/ Utilized Utilized Ending 
Inventory Purchases (Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFICATIONS 
Quantity 5,903 0 I.187 18 40 4.658 
Dollars $ $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 
Quantity 5,596 - 1.125 0 40 4.431 
Dollars $ - $ - s - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 307 - 62 18 - 227 
Dollars $ - $ - s - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity () 0 0 0 0 0 
Dollars $ - $ - s - $ - $ - s -
$/Allowance $ - $ - $ - $ - $ - $ 

From KU: 
Quantity 0 0 0 0 0 0 

Dollars $ - $ - $ - $ - $ - $ 
$/Allowance $ - $ - $ - $ $ - $ 

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM 2.32 

Allocation, Purchase, or 
Sale Date & Vintage Years 
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Beginning Allocations/ 
Inventory Purchases 

Utilized 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Inventory of Emission Allowances (NOx) - Annual Allowance Allocation 

For the Expense Month of May 2015 

Utilized Ending 
(Coal Fuel) (Other Fuels) Sold Inventory 

TOTAL EMISSION ALLOWANCES IN INVENTORY, ALL CLASSIFlCA TIONS 
Quantity 9.215 0 l,!87 18 40 7,970 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: COAL FUEL 

Allocation, Purchase, or 
Sale Date & Vintage Years 

Quantity 8.654 - I.125 - 40 7,489 Sale of 40 allowances is related to KU 81 % share. 
Dollars $ - $ - $ - $ - $ - $ -

ALLOCATED ALLOWANCES FROM EPA: OTHER FUELS 
Quantity 561 - 62 18 - 481 
Dollars $ - $ - $ - $ - $ - $ -

ALLOWANCES FROM PURCHASES: 
From Market: 
Quantity 0 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

From KU: 
Quantity 0 0 0 0 0 
Dollars $ - $ - $ - $ - $ - $ -
$/Allowance $ - $ - $ - $ - $ - $ -

Emission Allowance Expense for Other Power Generation is excluded from expense reported on Form 2.00 for recovery through the monthly billing factor. 

ES FORM2.33 
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ES FORM 2.40 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: May 31, 2015 

Environmental Compliance Plan 

O&M Expenses Amount 

11th Previous Month $ 140,820 
10th Previous Month 140,030 
9th Previous Month 103,661 
8th Previous Month 101,245 
7th Previous Month 84,785 
6th Previous Month 80,176 
5th Previous Month 135,771 
4th Previous Month 117,593 
3rd Previous Month 274,800 
2nd Previous Month 165,363 
Previous Month 141,764 
Current Month 240,690 
Total 12 Month O&M $ 1,726,698 

Determination of Working Capital Allowance 

12 Months O&M Expenses $ 1,726,698 

One Eighth ( 1/8) of 12 Month O&M Expenses 1/8 

Pollution Control Cash Working Capital Allowance $ 215,837 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Pollution Control - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2015 

O&M Expense Account Mill Creek Trimble County 

2009 Plan 
502013 - ECR Landfill Operations 
512107 - ECR Landfill Maintenance 
Adjustment for CCP Dis osal in Base Rates (ES Form 2.51) 

2011 Plan 
502056 - ECR Scrubber 0 erations 121,607 
512055 - ECR Scrubber Maintenance 31,384 
506159 - ECR Sorbent Injection 0 eration 22,840 
506152 - ECR Sorbent Reactant - Reagent Only 87,218 110,904 
512152 - ECR Sorbent Injection Maintenance 44,700 70 
506156 - ECR Baghouse Operations 
512156 - ECR Baghouse Maintenance 6,328 
506151 - ECR Activated Carbon 29,256 
Adjustment for Base Rates Baseline Amounts (202,660) 

Total 2011 Plan O&M Ex enses 117,832 

Current Month O&M Ex ense tor A P ans 117,832 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM 2.50 

Total 

121,607 
31,384 
22,840 

198,122 
44,770 

6,328 
29,256 

(202,660) 
251,647 

251,647 
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(1) 
(2) 

(3) 

(4) 

(5) 
(6) 

(7) 
(8) 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

CCP Disposal Facilities Expenses 
For the Month Ended: May 31, 2015 

On-Site CCP Disposal O&M Expense 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
12 Months Ending with Expense Month 
Monthly Amount [(1) I 12] 

2009 Plan Project 
Monthly Expense 

Total Generating Station 
Monthly Expense [(2) + (3)] 

Base Rates 
Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Amount [(5) I 12] 

Total Generating Station Less Base Rates [(4) - (6)] 
Less 2009 Plan Project [(7) - (3)] 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

$ 
$ 

$ 

$ 

$ 
$ 

$ 
$ 

Adjustment tor Base Rate Amount (to ES Form 2.50) $ 

ES FORM 2.51 

Trimble County 

-

-

-

-

-
-

-

-

-

Note I: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

Note 2: ES Form 2.5 I will not be utilized until O&M costs associated with the 2009 Plan are incurred. 
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Third 
Party 

C and B Marine 

LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse - Operations & Maintenance Expenses 
For the Month Ended: May 31, 2015 

O&M Expense Account Plant 

501253 - ECR Fly Ash Disposal Trimble County 
Legner Energy Group 501253 - EC R Fly Ash Disposal Trimble County 
Charah 502011 - ECR Other Waste Disposal Mill Creek 
Syn mat 502011 - ECR Other Waste Disposal Trimble County 

Total Monthly Beneficial Reuse Expense 

Adjustment for Beneficial Reuse in Base Rates (from ES Fann 2.61) 
Net Beneficial Reuse O&M Expense 

ES FORM 2.60 

Total O&M 

$ 14,479 
$ 7,505 
$ 14,968 
$ 3,787 

$ 40,739 

$ (51,696) 
$ (10,957) 
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LOUISVILLE GAS AND ELECTRIC COMP ANY 
ENVIRONMENTAL SURCHARGE REPORT 

Beneficial Reuse Opportunities 
For the Month Ended: May 31, 2015 

On-Site CCP Disposal O&M Expense Mill Creek Trimble County 

Existing Beneficial Reuse Oooortunities (Pre 2009 Plan Project) 
(I) 12 Months Ending with Expense Month $ 88,510 $ (27.620) $ 
(2) Monthly Amount [(I) I 12] $ 7,376 $ (2,302) $ 

2009 Plan Project 25 
(3) Monthly Amount (Expense/Revenue) $ 14,968 $ 25.771 $ 

Total Beneficial Reuse - Generating Station 
(4) Monthly Expense [(2) + (3)] $ 22,344 $ 23,469 $ 

Beneficial Reuse in Base Rates 
(5) Annual Expense Amount ( 12 Mo Ending with Last Test Year) $ 681,243 $ - $ 
(6) Monthly Expense Amount [(5) I 12] $ 56,770 $ - $ 

(7) Total Generating Station Less Base Rates [(4)- (6)] $ (34,427) $ 23,469 $ 
(8) Less 2009 Plan Project 25 [(7) - (3)] $ ( 49,394) $ (2,302) $ 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

IAaJustment for Base Rate Amount (to ES Form 2.60) I$ (49,394)1 $ (2,302)j $ 

Note 1: Trimble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES FORM2.61 

Total 

60,889 
5,074 

40,739 

45,813 

681,243 
56,770 

(10,957) 
(51,696) 

(51,696)1 
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( 1) (2) 

Kon-fu el 
Base Rate 

Month Revenues 

Jun- 14 $ }5.845.062 $ 

Jul- 14 ~0.245.789 

Aue-1 4 26.6~5.380 

Seo-14 27.924.3~9 

Oct-1 4 20.1 45,906 

Nov-14 18.75S.!56 

Dec-1 4 23.300.24 7 

.litn·l5 25.822.919 

Feb-15 13.651.444 
Ma r-I :\ 24.780.961 
Aor- l 5 18.181.667 
Mnv·l 5 19.24'> 887 

LOUlSVlLLE GAS AND ELECTRIC COMPANY 
ENVJRONMENTAL SURCHARGE REPORT 

Month!)· Average Revenue Computation of R (m) for GRO UP l AND GROt:P 2 

For the Month Ended: :>.fay 31. 2015 

GROUP I (Total Revenues) - Kentucky Juri'"1ict1onal Revenues 

(3) (4) (5) ( 6) 

I ~nvironmental 

Base Rate Fuel Cla1L'e DSM Surcharge 
Fuel Component Revenues Revenue s Rc::venucs 

10.332.508 s 1.21l!. i S6 s 1.(146 488 $ 1.lSU.423 
1 2 .7 1 6.~68 o54AOS 252<i .948 l.463.696 
l~.918.510 175.S38) 2.J6) .0QG J.W~.107 

11 .5?2.3~ l W.228 2.29,1.702 i.341 .083 
7.:192.l IX 40.806 l.500.:.>56 1.079.561 
1,.937.998 10.532 ).:.>69.738 1.288.608 
9.21 8.902 '33~.004) 1.821.961 l.855.524 

l ll.506.SiO 62.450 2.140.3~0 2.199,648 
9.582.530 446.597 2.001}) 7 2.069.347 
9.766.709 405.i 04 2.033,017 2.1 52.0SS 
6.590.9S? 556.653 l.246.66 t l.557.460 
".130.42i 643.714 1.J5 l.12 5 l.911.82 1 

A"·oc:ragc: Monthly Jurisdicti onal Revt::nues, Excluding En\~ronmental Sur<;harg;e. 
for 12 M onths Ending C w·rent Expense Month. 
Avera~e Kentucky Jurisdictional Revenues excluding E1wironmcnta l Surehar~c for 12-months endin£ w ith Cunent Month ~ 
GROUP 1 R evenues as a Percenta~e of Total Revenues for 12-months endin~ witl11hc Current M onth 

(7) 

Tota l 

12l •n\•(4H5)1(6 ) 

s 40.624.638 

s 47.640.309 

s 4 1.038.1 59 
s 43.373.692 
s 30,358,747 

s 28,365,032 

s 35,861,63 1 

s 40.732236 
s 37.751.275 
s 39,138.478 

s 28.1 33.427 
s 30,282.973 

GROUP 2 (Net Revenues) - Kentucky Jurisdictional Rcveuues 

(l ) (2) (3) (4) (5) (6) (7) 

Non-fuel F.nvlron1nenla1 

Base Rate Base Rate Fuel Clau..<c DSM Surcharge Total 
l'v!onth Re,•enues Fuel Component Revenues Revenu¢S Revenues 

(2)-(3)+( 4 )+(5)-(6) 

J un-14 s 33.283.5 Ii $ l8.7:l7.795 $ I .954.7.47 s 609.820 s U79.'122 $ 56.225.300 
Jul-14 33_763 .23? 18.606.57S 1. 147. 175 7:;;.697 1.741.52.5 s 55.9'12.262 

Aug-14 32..513..-1 38 18. 162.998 112.923 665.867 I .849)4_; $ 51.304.568 

Sep-14 3:'1.830.535 20.220.639 283.429 7 I l.285 1.894.389 $ 58.940.277 

Oet-14 3 1.652.002 19.033.4•15 159.891 598.460 1.858.856 $ 53.302.653 

Nov-1 4 24.607.043 13.C22.790 23 .355 5 I 6.35G l.872.6 10 $ 40.042.155 
Dec-14 29,797 . .56) 17.SlS.lS l (468. 132 60\.51 0 2.582.675 $ 50.331.797 

Jan-15 29.739.784 17.420.467 (42.720) 6~'4.77i 2.714.169 s 50.486.670 

Feb-15 27.448.052 15,779. 120 578.857 587.594 2.574.946 $ 46.968.570 

Mar- 15 30.236.1 04 17.481.064 71 8.03·1 616.745 2.849.863 s 51.90 1.809 
,\or-15 28,224.366 l 6.Gi l.1 3'1 I.1 69.029 454.0SS 2.662.102 s 48.580.724 

M•v-15 10.015.651 15.869.786 1.370.025 493.980 3.197.608 $ 50.947.019 
Average Moothly Jurisdictional Revenues. Excluding Environmental Surcharge and Fud. 
for 12 l'v!onths Endin~ Current Expense Month. 
Average Kentucky Jurisdictional Revenues cxcludin~ Emi roruncntal Surchar~e fo1 12·months endin1>. w ith Current Month = 
GROUP 2 Revenues•$ a Percentage ofTotal Revenues for 12-months ending 11.i1b the Current Month 

r.s FOl~M 3.00 

(S) 

Tota l 
Excluding 

En~ironmental 

Surcharge 
t7H6l 

$ 39.444215 
$ 46.176.613 
$ 39.64J.052 
$ 42.o:n.<iio 
$ 29,279,186 
$ 27,076.424 
$ 34 ,006. 107 
$ 38.532,589 
$ 35,681 ,928 
$ 36,986.390 
$ 26,575.967 
$ 28.371.152 

s 35,.317,186 
$ 84.452.655 

41.82% 

(8) (9) 

Total 
Excludinp, Total Non-Fuel 

EnvironmcnL£tl Revenues 
SurchaTg:e plus DSM 

(7H6.l (2) I (5 ) 

$ 54.645.379 $ 33.953.337 
$ 54 .250.737 $ 34.496.984 
$ 5 1.455.225 $ 33.1 79.305 
s 57.04) .888 s :l6.54 1.82 I 
s 51 .443.797 s 32.250.461 
s 38.169.545 s 25.123.399 
s 47.749.122 s 30.399.073 
$ 47.752.301 s 30.374.555 
s 4093.624 s 28,035.646 

s 49.051.946 s 30,852,848 

s 45.918,623 s 28.678.454 
s 47,i49A4 l s 30.509 ,631 

s 49,135,469 s 31.199.626 
s 84,452,655 

SS.18% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Reconciliation of Reported Revenues 

For the Month Ended: May 31, 2015 

Revenues per 
Fonn 3.00 

Kentucky Retail Revenues 
(1) Base Rates (Customer Charge, Energy Charge, Demand Charge) $ 72,261,751 
(2) Fuel Adjustment Clause $ 2,013,738 
(3) DSM $ 1,845, 105 
(4) Environmental Surcharge 
(5) CSR Credits 
(6) Total Kentucky Jurisdictional Revenues for Environmental Surcharge Purposes= $ 76, 120,594 

Non -Jurisdictional Revenues 
(7) InterSystem (Total Less Transmission Portion Booked in Account 447) $ 3,174,978 
(8) Total Non-Jurisdictional Revenues for Environmental Surcharge Purposes= $ 3,174,978 

(9) Total Company Revenues for Environmental Surcharge Purposes= $ 79,295,571 

Jurisdictional Allocation Ratio for Current Month [(5) I (8)] = 96.00% 

Reconciling Revenues 

(10) Brokered $ -
(11) InterSystem (Transmission Portion Booked in Account 447) 
(12) Unbilled 
(13) Miscellaneous 
(14) Total Company Revenues per Income Statement= 

ES FORM 3.10 

Revenues per 
Income Statement 

$ 72,261,751 
$ 2,013,738 
$ 1,845, 105 
$ 5,109,429 
$ (343,730) 

$ 3,174,978 

$ -

$ -

$ 9,856,676 
$ 1,378,535 
$ 95,296,482 
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Attachment 1 

Summary of Calculation of Prior 

Period Adjustment included in the 

May 2015 Expense Month Filing and 

Revised ES Forms 1.10, 2.0, and 2.10 

for the April 2015 Expense Month 
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Summary of Calculation of Prior Period Adjustment included in the May 2015 Expense Month Filing 

2 3 4 5 6 7 8 

Eligible Accumulated Eligible Accumulated Change to Change to Return 

Expense Depreciation As Depreciation As Eligible Accumulated Rate of on Rate Base Retail Juris Change to 

Month Filed Revised Depreciation Return (Total E(m)) Allocation Juris E(m) 

(Col 4 x Col 5)/12 (Col 6 x Col 7) 

Apr-15 ($54,985,546) ($54,876,989) ($108,556) 10.43% ($944) 93.04% ($878) 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation of Total E(m) 

Calculation of Total E(m) and 
Group Surcharge Billing Factors 

For the Expense Month of April 2015 

E(m) =[(RB/ 12) (ROR+(ROR -DR)(TR/( I-TR)))]+ OE - BAS+ BR, where 
RB Environmental Compliance Rate Base 
ROR Rate of Return on the Environmental Compliance Rate Base 
DR Debt Rate (both short-term and long-term debt) 
TR Composite Federal & State Income Tax Rate 
OE Pollution Control Operating Expenses 
BAS Total Proceeds from By-Product and Allowance Sales 
BR Beneficial Reuse Operating Expenses 

(I) RB 
(2) RB/ 12 
(3) (ROR + (ROR - DR) (TR I (I - TR))) 
(4) OE 
(5) BAS 
(6) BR 

(7) E(m) (2) x (J) + (4)- (5) + (6) 

Calculation of Adjusted Net Jurisdictional E(m) 

(8) Jurisdictional Allocation Ratio for Expense Month -- ES Form 3.10 

(9) Jurisdictional E(m) =Total E(m) x Jurisdictional Allocation Ratio ((7) x (8)] 

(I 0) Adjustment for (Over)/Under-collection pursuant to Case No. 2013-00437 

( 11) Prior Period Adjustment (if necessary) 

(12) Revenue Collected through Base Rates 

(13) Adjusted Net Jurisdictional E(m) ((9) + (10) + (11)-(12)] 

Calculation of Grou Environmental Surchar c Billing Factors 

(14) Revenue as a Percentage of 12-month Total Revenue 
ending with the Current Month -- ES Form 3.00 

(15) GroupE(m) [(13)x(l4)] 

( 16) Group R(m) =Average Monthly Group Revenue for the 12 
Months Ending with the Current Expense Month -- ES Form 3.00 

(17) Group Environmental Surcharge Billing Factors [( 15) c- ( 16)] 

Environmental 
Compliance Plans 

$ 819,161,023 
$ 68,263,419 

10.43% 
$ 785,773 
$ 0 
$ (43,558) 

$ 7,862,090 

93.04% 

$ 7,314,889 

$ 

$ 

$ 1,029,918 

$ 6,284,971 

GROUP 1 (Total Revenue) 

41.73% 

$ 2,622,718 

$ 35,299,567 

7.43% 

ES FORM 1.10 

GROUP 2 (Net Revenue) 

58.27% 

$ 3,662,253 

$ 31,292,240 

11.70% 
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LOUISVILLE GAS AND ELECTRIC COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmcnt11l Compliance Costs 

For the F,xpense Month of April 2015 

Determination of Environmental Compliance Rate Base 

Eligible Pollution Control Plant 

Eligible Pollution C\VTP Excluding J\FUDC 

Subtotal 
1\dditions: 

Inventor - Emission Allowances er ES Forni 2.3 l, 2.32 and 2.33 
Cash Workin Ca ital Allowance 

Subtotal 

Deductions: 

Accumulated De rcciation on Eligible Pollution Control Plant 

Pollution Control Deferred Income Taxes 

Subtotal 
Environmental Compliance Rate 13ase 

D t c erm1nrt ion o rr11r ct 10 0 U IOrJ on ro f E pera rng xpenses 

Monthly Operations & Maintenance Expense 

Monthly Depreciation & Amortization Expense 

less investment tax credit am01iization 
Monthly Taxes Other Than Income Taxes 

Monthly Emission Allowance Expense from ES Form 2.31, 2.32 and 2.33 
Monthly Surcharge Consulting Fees 

Construction Monitoring Consultant Fee 

Total Pollution Control Operations Expense 

Determiirntiun ur Beneficial Rense Operating Expenses 

Tot<tl \1onthly Beneficial Reuse Expense 

Adjustment for 13eneficial Reuse in Base Rates (from ES Form 2.6 l) 

>Jet Beneficial Reuse Operations Expense 

Proceeds From By-Product and Allowimce Sales 

Total Amount in 
Proceeds Base Rates 

(1) (2) 

1\ llowance Sales $ 0 $ 
Scrubber By-Products Sales -
Total Proceeds from Sales $ 0 $ 

-

-
-

RS FOR'1 2,00 

Environmental 

Compli:mce Plan 

$ 185,322 
510,452 

-
89,997 

2 
-
-

$ 785,773 

Environmental 

Compliance Phtn 

$ 8,403 

(S 1,961) 

$ (43,558) 

:-let 
Proceeds 

(1) - (2) 

s 0 
-

$ 0 
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(I) 

Dcsc:"iption 

2009 Pino' 
Projecr 22 • Car.c Run CCP Storage (Landfill- Pha>e I) [CANC EU.ED] 
l'rojecl 23 - Trimble Coun['_f Asb Tr<::at1~1ent Hasin (BAP/GSP) 
Project 24 - Trimble Count)'- CCP Storage (L~C.till - Phase I) 
Project 25 - Rencfici:>JI Rcu s.c 

Suhtotal 
Li;:ss. RetiremenL$ a-od Replacement result1ng 

~om irr.plcn:c ntat ;on of200Q Plan 

!'et Tota: - 2009 Plan: 

2011 Plan: 
Project 26 - Mill Creek Station A:r Corr.p::ance 

Project 27 - Trimble Couniy Unit 1 Air Compliance 

Scb:oti.l 
Less. R~irements and Rcplacc'1m.:nt resulting 

P.om implem~1'11io~ of2011 Pla:i 

N"i;:t TQtal - 2011 Plan· 

Net Total • All Plans: 

LOUISVILLE GAS AND ELE:CTRIC CO~fPAi'iY 
E:'llVIRO.'IMENTAL SURCHARGE REPORT 

F.lig:ble 
P:ant In 

Seri.'ice 

9,599.35~ 

.... on. 11: 
4.)56.730 

IR.223.l'Wl 

(~ t8,L07c\ 

17.R05,729 

34:!,t21i,347 

342, 124.347 

lS2, [(,Q,-199) 

259,963.847 

277.769,576 

For- the Monlh End,d: April 30. 2015 

(3) (4) 

Eligible CWtP 
Accumulated A.moun\ 
Depreci:i.t:on E:-;;c:luding 

AFUDC 

7S5,QQ9 

J~. -Vi(1 9.236, \ 11 
2'"3i.750 

l.071,21 S 9,236,111 

(220,62:;) 

850,592 s 9,236.11 l 

2JW7.~:,; •>S.I IS.720 
T/..312.,571) 

2.8~7.263 532,43 i,299 

(5S,534,845j 

(55,727,582) 532.43 i.299 

(54,876.989 541.667.410 

(5) 

Eligible Ne\ 
Plant b 
Se!rv:cc 

(2)-(3);(4) 

8,814.344 
:1,21JL372 
4,282.980 

26.388.697 

(197,1·19) 

26.191.248 

$ 794,435,803 
s 77,312,579 

s 871.748,332 

(23,625,654) 

s 848.122. 728 

874.313,975 

Note l : T:imble County ?cojcc:ts for the 2009 Plan a.re proportionately shc".rd by KU at LI 8% and LG&E at 52% 

(6) 

Deferred 
Tz.."< Bal.<!.ric~ 

as of 
4/3012015 

s 654,9 17 
l~:.76\ 

900,203 

1,697,33 1 

(76.SOR) 

1.621,073 

58, •08,709 

)~ . '>OS,709 

(5.171.5:T• 

53.737.192 

55,35S.26S 

Note 2 : E!iective wtth ;.he Scptt:rr.bt!r 201:2 e.'i:pen.se mom:h, Project 22 is car.celled anc! the previou~ C\\.'IP balance i~ included un ES Furm :;_50 as a.n e~pense for the September 20 l 2 t!Xpt!nSt! mon1h. 

ES FORM 2.10 

(7) (8) (9) 

Monthly :Vfonthly :V1omhly 
lTC Amon:ixat!on Depreciation Prnpeny Ta.x 

Credit F..'Cpense Expen.:>e 

19,647 l.i 12 

~JO"' 1.500 
9,078 ~~o 

37,02.S 3,241 

(8·1'1) (~5) 

36, 1$4 3.21 i 

"S l .'JJ\l 82.~ 11 
·r.J:!:> 

581,981 89, 734 

('.07.7131 (2,953) 

·174.268 H6.781 

510.452 39.997 
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