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Press Release

Release Date: January 29, 2014

For immediate release

Information received since the Federal Open Market Committee met in December indicates that
growth in economic activity picked up in recent quarters. Labor market indicators were mixed but
on balance showed further improvement. The unemployment rate declined but remains elevated.
Household spending and business fixed investment advanced more quickly in recent months, while
the recovery in the housing sector slowed somewhat. Fiscal policy is restraining economic growth,
although the extent of restraint is diminishing. Inflation has been running below the Committee's
longer-run objective, but longer-term inflation expectations have remained stable.

Consistent with its statutory mandate, the Committee seeks to foster maximum employment and
price stability. The Committee expects that, with appropriate policy accommodation, economic
activity will expand at a moderate pace and the unemployment rate will gradually decline toward
levels the Committee judges consistent with its dual mandate. The Committee sees the risks to the
outlook for the economy and the labor market as having become more nearly balanced. The
Committee recognizes that inflation persistently below its 2 percent objective could pose risks to
economic performance, and it is monitoring inflation developments carefully for evidence that
inflation will move back toward its objective over the medium term.

Taking into account the extent of federal fiscal retrenchment since the inception of its current asset
purchase program, the Committee continues to see the improvement in economic activity and labor
market conditions over that period as consistent with growing underlying strength in the broader
economy. In light of the cumulative progress toward maximum employment and the improvement
in the outlook for labor market conditions, the Committee decided to make a further measured
reduction in the pace of its asset purchases. Beginning in February, the Committee will add to its
holdings of agency mortgage-backed securities at a pace of $30 billion per month rather than $35
billion per month, and will add to its holdings of longer-term Treasury securities at a pace of $35
billion per month rather than $40 billion per month. The Committee is maintaining its existing
policy of reinvesting principal payments from its holdings of agency debt and agency mortgage-
backed securities in agency mortgage-backed securities and of rolling over maturing Treasury
securities at auction. The Committee's sizable and still-increasing holdings of longer-term securities
should maintain downward pressure on longer-term interest rates, support mortgage markets, and
help to make broader financial conditions more accommodative, which in turn should promote a
stronger economic recovery and help to ensure that inflation, over time, is at the rate most consistent
with the Committee's dual mandate.

The Committee will closely monitor incoming information on economic and financial developments
in coming months and will continue its purchases of Treasury and agency mortgage-backed
securities, and employ its other policy tools as appropriate, until the outlook for the labor market
has improved substantially in a context of price stability. If incoming information broadly supports
the Committee's expectation of ongoing improvement in labor market conditions and inflation
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moving back toward its longer-run objective, the Committee will likely reduce the pace of asset
purchases in further measured steps at future meetings. However, asset purchases are not on a preset
course, and the Committee's decisions about their pace will remain contingent on the Committee's
outlook for the labor market and inflation as well as its assessment of the likely efficacy and costs of
such purchases.

To support continued progress toward maximum employment and price stability, the Committee
today reaffirmed its view that a highly accommodative stance of monetary policy will remain
appropriate for a considerable time after the asset purchase program ends and the economic recovery
strengthens. The Committee also reaffirmed its expectation that the current exceptionally low target
range for the federal funds rate of 0 to 1/4 percent will be appropriate at least as long as the
unemployment rate remains above 6-1/2 percent, inflation between one and two years ahead is
projected to be no more than a half percentage point above the Committee's 2 percent longer-run
goal, and longer-term inflation expectations continue to be well anchored. In determining how long
to maintain a highly accommodative stance of monetary policy, the Committee will also consider
other information, including additional measures of labor market conditions, indicators of inflation
pressures and inflation expectations, and readings on financial developments. The Committee
continues to anticipate, based on its assessment of these factors, that it likely will be appropriate to
maintain the current target range for the federal funds rate well past the time that the unemployment
rate declines below 6-1/2 percent, especially if projected inflation continues to run below the
Committee's 2 percent longer-run goal. When the Committee decides to begin to remove policy
accommodation, it will take a balanced approach consistent with its longer-run goals of maximum
employment and inflation of 2 percent.

Voting for the FOMC monetary policy action were: Ben S. Bernanke, Chairman; William C.
Dudley, Vice Chairman; Richard W. Fisher; Narayana Kocherlakota; Sandra Pianalto; Charles 1.

Plosser; Jerome H. Powell; Jeremy C. Stein; Daniel K. Tarullo; and Janet L. Yellen.

Statement Regarding Purchases of Treasury Securities and Agency Mortgage-Backed Securities EF
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Press Release

Release Date: September 13, 2012

For immediate release

Information received since the Federal Open Market Committee met in August suggests that economic
activity has continued to expand at a moderate pace in recent months. Growth in employment has been
slow, and the unemployment rate remains elevated. Household spending has continued to advance, but
growth in business fixed investment appears to have slowed. The housing sector has shown some
further signs of improvement, albeit from a depressed level. Inflation has been subdued, although the
prices of some key commodities have increased recently. Longer-term inflation expectations have
remained stable.

Consistent with its statutory mandate, the Committee seeks to foster maximum employment and price
stability. The Committee is concerned that, without further policy accommodation, economic growth
might not be strong enough to generate sustained improvement in labor market conditions.
Furthermore, strains in global financial markets continue to pose significant downside risks to the
economic outlook. The Committee also anticipates that inflation over the medium term likely would run
at or below its 2 percent objective.

To support a stronger economic recovery and to help ensure that inflation, over time, is at the rate most
consistent with its dual mandate, the Committee agreed today to increase policy accommodation by
purchasing additional agency mortgage-backed securities at a pace of $40 billion per month. The
Committee also will continue through the end of the year its program to extend the average maturity of
its holdings of securities as announced in June, and it is maintaining its existing policy of reinvesting
principal payments from its holdings of agency debt and agency mortgage-backed securities in agency
mortgage-backed securities. These actions, which together will increase the Committee’s holdings of
longer-term securities by about $85 billion each month through the end of the year, should put
downward pressure on longer-term interest rates, support mortgage markets, and help to make broader
financial conditions more accommodative.

The Committee will closely monitor incoming information on economic and financial developments in
coming montbhs. If the outlook for the labor market does not improve substantially, the Committee will
continue its purchases of agency mortgage-backed securities, undertake additional asset purchases, and



employ its other policy tools as appropriate until such improvement is achieved in a context of price
stability. In determining the size, pace, and composition of its asset purchases, the Committee will, as
always, take appropriate account of the likely efficacy and costs of such purchases.

To support continued progress toward maximum employment and price stability, the Committee
expects that a highly accommodative stance of monetary policy will remain appropriate for a
considerable time after the economic recovery strengthens. In particular, the Committee also decided
today to keep the target range for the federal funds rate at 0 to 1/4 percent and currently anticipates
that exceptionally low levels for the federal funds rate are likely to be warranted at least through mid-
2015.

Voting for the FOMC monetary policy action were: Ben S. Bernanke, Chairman; William C. Dudley, Vice
Chairman; Elizabeth A. Duke; Dennis P. Lockhart; Sandra Pianalto; Jerome H. Powell; Sarah Bloom
Raskin; Jeremy C. Stein; Daniel K. Tarullo; John C. Williams; and Janet L. Yellen. Voting against the action
was Jeffrey M. Lacker, who opposed additional asset purchases and preferred to omit the description of
the time period over which exceptionally low levels for the federal funds rate are likely to be warranted.

Statement Regarding Transactions in Agency Mortgage-Backed Securities and Treasury Securities
Leaving the Board



Press Release

Release Date: July 30, 2014

For immediate release

Information received since the Federal Open Market Committee met in June indicates that growth in
economic activity rebounded in the second quarter. Labor market conditions improved, with the
unemployment rate declining further. However, a range of labor market indicators suggests that there
remains significant underutilization of labor resources. Household spending appears to be rising
moderately and business fixed investment is advancing, while the recovery in the housing sector
remains slow. Fiscal policy is restraining economic growth, although the extent of restraint is
diminishing. Inflation has moved somewhat closer to the Committee's longer-run objective. Longer-term
inflation expectations have remained stable.

Consistent with its statutory mandate, the Committee seeks to foster maximum employment and price
stability. The Committee expects that, with appropriate policy accommodation, economic activity will
expand at a moderate pace, with labor market indicators and inflation moving toward levels the
Committee judges consistent with its dual mandate. The Committee sees the risks to the outlook for
economic activity and the labor market as nearly balanced and judges that the likelihood of inflation
running persistently below 2 percent has diminished somewhat.

The Committee currently judges that there is sufficient underlying strength in the broader economy to
support ongoing improvement in labor market conditions. In light of the cumulative progress toward
maximum employment and the improvement in the outlook for labor market conditions since the
inception of the current asset purchase program, the Committee decided to make a further measured
reduction in the pace of its asset purchases. Beginning in August, the Committee will add to its holdings
of agency mortgage-backed securities at a pace of $10 billion per month rather than $15 billion per
month, and will add to its holdings of longer-term Treasury securities at a pace of $15 billion per month
rather than $20 billion per month. The Committee is maintaining its existing policy of reinvesting
principal payments from its holdings of agency debt and agency mortgage-backed securities in agency
mortgage-backed securities and of rolling over maturing Treasury securities at auction. The Committee's
sizable and still-increasing holdings of longer-term securities should maintain downward pressure on
longer-term interest rates, support mortgage markets, and help to make broader financial conditions



more accommodative, which in turn should promote a stronger economic recovery and help to ensure
that inflation, over time, is at the rate most consistent with the Committee's dual mandate.

The Committee will closely monitor incoming information on economic and financial developments in
coming months and will continue its purchases of Treasury and agency mortgage-backed securities, and
employ its other policy tools as appropriate, until the outlook for the labor market has improved
substantially in a context of price stability. If incoming information broadly supports the Committee's
expectation of ongoing improvement in labor market conditions and inflation moving back toward its
longer-run objective, the Committee will likely reduce the pace of asset purchases in further measured
steps at future meetings. However, asset purchases are not on a preset course, and the Committee's
decisions about their pace will remain contingent on the Committee's outlook for the labor market and
inflation as well as its assessment of the likely efficacy and costs of such purchases.

To support continued progress toward maximum employment and price stability, the Committee today
reaffirmed its view that a highly accommodative stance of monetary policy remains appropriate. In
determining how long to maintain the current 0 to 1/4 percent target range for the federal funds rate,
the Committee will assess progress--both realized and expected--toward its objectives of maximum
employment and 2 percent inflation. This assessment will take into account a wide range of information,
including measures of labor market conditions, indicators of inflation pressures and inflation
expectations, and readings on financial developments. The Committee continues to anticipate, based on
its assessment of these factors, that it likely will be appropriate to maintain the current target range for
the federal funds rate for a considerable time after the asset purchase program ends, especially if
projected inflation continues to run below the Committee's 2 percent longer-run goal, and provided that
longer-term inflation expectations remain well anchored.

When the Committee decides to begin to remove policy accommodation, it will take a balanced
approach consistent with its longer-run goals of maximum employment and inflation of 2 percent. The
Committee currently anticipates that, even after employment and inflation are near mandate-consistent
levels, economic conditions may, for some time, warrant keeping the target federal funds rate below
levels the Committee views as normal in the longer run.

Voting for the FOMC monetary policy action were: Janet L. Yellen, Chair; William C. Dudley, Vice
Chairman; Lael Brainard; Stanley Fischer; Richard W. Fisher; Narayana Kocherlakota; Loretta J. Mester;
Jerome H. Powell; and Daniel K. Tarullo. Voting against was Charles I. Plosser who objected to the
guidance indicating that it likely will be appropriate to maintain the current target range for the federal
funds rate for "a considerable time after the asset purchase program ends," because such language is



time dependent and does not reflect the considerable economic progress that has been made toward
the Committee's goals.

Statement Regarding Purchases of Treasury Securities and Agency Mortgage-Backed Securities Leaving
the Board
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For immediate release

Information received since the Federal Open Market Committee met in December suggests that economic
activity has been expanding at a solid pace. Labor market conditions have improved further, with strong job
gains and a lower unemployment rate. On balance, a range of labor market indicators suggests that
underutilization of labor resources continues to diminish. Household spending is rising moderately; recent
declines in energy prices have boosted household purchasing power. Business fixed investment is advancing,
while the recovery in the housing sector remains slow. Inflation has declined further below the Committee’s
longer-run objective, largely reflecting declines in energy prices. Market-based measures of inflation
compensation have declined substantially in recent months; survey-based measures of longer-term inflation
expectations have remained stable.

Consistent with its statutory mandate, the Committee seeks to foster maximum employment and price

stability. The Committee expects that, with appropriate policy accommodation, economic activity will expand at
a moderate pace, with labor market indicators continuing to move toward levels the Committee judges
consistent with its dual mandate. The Committee continues to see the risks to the outlook for economic activity
and the labor market as nearly balanced. Inflation is anticipated to decline further in the near term, but the
Committee expects inflation to rise gradually toward 2 percent over the medium term as the labor market
improves further and the transitory effects of lower energy prices and other factors dissipate. The Committee
continues to monitor inflation developments closely.

To support continued progress toward maximum employment and price stability, the Committee today
reaffirmed its view that the current O to 1/4 percent target range for the federal funds rate remains

appropriate. In determining how long to maintain this target range, the Committee will assess progress--both
realized and expected--toward its objectives of maximum employment and 2 percent inflation. This
assessment will take into account a wide range of information, including measures of labor market conditions,
indicators of inflation pressures and inflation expectations, and readings on financial and international
developments. Based on its current assessment, the Committee judges that it can be patient in beginning to
normalize the stance of monetary policy. However, if incoming information indicates faster progress toward the
Committee’s employment and inflation objectives than the Committee now expects, then increases in the target
range for the federal funds rate are likely to occur sooner than currently anticipated. Conversely, if progress
proves slower than expected, then increases in the target range are likely to occur later than currently
anticipated.

The Committee is maintaining its existing policy of reinvesting principal payments from its holdings of agency
debt and agency mortgage-backed securities in agency mortgage-backed securities and of rolling over
maturing Treasury securities at auction. This policy, by keeping the Committee’s holdings of longer-term
securities at sizable levels, should help maintain accommodative financial conditions.

When the Committee decides to begin to remove policy accommodation, it will take a balanced approach
consistent with its longer-run goals of maximum employment and inflation of 2 percent. The Committee
currently anticipates that, even after employment and inflation are near mandate-consistent levels, economic
conditions may, for some time, warrant keeping the target federal funds rate below levels the Committee views
as normal in the longer run.

Voting for the FOMC monetary policy action were: Janet L. Yellen, Chair; William C. Dudley, Vice Chairman;
Lael Brainard; Charles L. Evans; Stanley Fischer; Jeffrey M. Lacker; Dennis P. Lockhart; Jerome H. Powell;
Daniel K. Tarullo; and John C. Williams



Release Date: March 18, 2015

For immediate release

Information received since the Federal Open Market Committee met in January suggests that economic
growth has moderated somewhat. Labor market conditions have improved further, with strong job
gains and a lower unemployment rate. A range of labor market indicators suggests that underutilization
of labor resources continues to diminish. Household spending is rising moderately; declines in energy
prices have boosted household purchasing power. Business fixed investment is advancing, while the
recovery in the housing sector remains slow and export growth has weakened. Inflation has declined
further below the Committee's longer-run objective, largely reflecting declines in energy prices. Market-
based measures of inflation compensation remain low; survey-based measures of longer-term inflation
expectations have remained stable.

Consistent with its statutory mandate, the Committee seeks to foster maximum employment and price
stability. The Committee expects that, with appropriate policy accommodation, economic activity will
expand at a moderate pace, with labor market indicators continuing to move toward levels the
Committee judges consistent with its dual mandate. The Committee continues to see the risks to the
outlook for economic activity and the labor market as nearly balanced. Inflation is anticipated to remain
near its recent low level in the near term, but the Committee expects inflation to rise gradually toward 2
percent over the medium term as the labor market improves further and the transitory effects of energy
price declines and other factors dissipate. The Committee continues to monitor inflation developments
closely.

To support continued progress toward maximum employment and price stability, the Committee today
reaffirmed its view that the current 0 to 1/4 percent target range for the federal funds rate remains
appropriate. In determining how long to maintain this target range, the Committee will assess progress--
both realized and expected--toward its objectives of maximum employment and 2 percent inflation. This
assessment will take into account a wide range of information, including measures of labor market
conditions, indicators of inflation pressures and inflation expectations, and readings on financial and
international developments. Consistent with its previous statement, the Committee judges that an
increase in the target range for the federal funds rate remains unlikely at the April FOMC meeting. The
Committee anticipates that it will be appropriate to raise the target range for the federal funds rate
when it has seen further improvement in the labor market and is reasonably confident that inflation will
move back to its 2 percent objective over the medium term. This change in the forward guidance does
not indicate that the Committee has decided on the timing of the initial increase in the target range.



The Committee is maintaining its existing policy of reinvesting principal payments from its holdings of
agency debt and agency mortgage-backed securities in agency mortgage-backed securities and of rolling
over maturing Treasury securities at auction. This policy, by keeping the Committee's holdings of longer-
term securities at sizable levels, should help maintain accommodative financial conditions.

When the Committee decides to begin to remove policy accommodation, it will take a balanced
approach consistent with its longer-run goals of maximum employment and inflation of 2 percent. The
Committee currently anticipates that, even after employment and inflation are near mandate-consistent
levels, economic conditions may, for some time, warrant keeping the target federal funds rate below
levels the Committee views as normal in the longer run.

Voting for the FOMC monetary policy action were: Janet L. Yellen, Chair; William C. Dudley, Vice
Chairman; Lael Brainard; Charles L. Evans; Stanley Fischer; Jeffrey M. Lacker; Dennis P. Lockhart; Jerome
H. Powell; Daniel K. Tarullo; and John C. Williams.
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Release Date: September 18, 2013

For immediate release

Information received since the Federal Open Market Committee met in July suggests that economic
activity has been expanding at a moderate pace. Some indicators of labor market conditions have
shown further improvement in recent months, but the unemployment rate remains elevated.
Household spending and business fixed investment advanced, and the housing sector has been
strengthening, but mortgage rates have risen further and fiscal policy is restraining economic
growth. Apart from fluctuations due to changes in energy prices, inflation has been running below
the Committee's longer-run objective, but longer-term inflation expectations have remained stable.

Consistent with its statutory mandate, the Committee seeks to foster maximum employment and
price stability. The Committee expects that, with appropriate policy accommodation, economic
growth will pick up from its recent pace and the unemployment rate will gradually decline toward
levels the Committee judges consistent with its dual mandate. The Committee sees the downside
risks to the outlook for the economy and the labor market as having diminished, on net, since last
fall, but the tightening of financial conditions observed in recent months, if sustained, could slow
the pace of improvement in the economy and labor market. The Committee recognizes that inflation
persistently below its 2 percent objective could pose risks to economic performance, but it
anticipates that inflation will move back toward its objective over the medium term.

Taking into account the extent of federal fiscal retrenchment, the Committee sees the improvement
in economic activity and labor market conditions since it began its asset purchase program a year
ago as consistent with growing underlying strength in the broader economy. However, the
Committee decided to await more evidence that progress will be sustained before adjusting the pace
of its purchases. Accordingly, the Committee decided to continue purchasing additional agency
mortgage-backed securities at a pace of $40 billion per month and longer-term Treasury securities at
a pace of $45 billion per month. The Committee is maintaining its existing policy of reinvesting
principal payments from its holdings of agency debt and agency mortgage-backed securities in
agency mortgage-backed securities and of rolling over maturing Treasury securities at auction.
Taken together, these actions should maintain downward pressure on longer-term interest rates,
support mortgage markets, and help to make broader financial conditions more accommodative,
which in turn should promote a stronger economic recovery and help to ensure that inflation, over
time, is at the rate most consistent with the Committee's dual mandate.

The Committee will closely monitor incoming information on economic and financial developments
in coming months and will continue its purchases of Treasury and agency mortgage-backed
securities, and employ its other policy tools as appropriate, until the outlook for the labor market has
improved substantially in a context of price stability. In judging when to moderate the pace of asset
purchases, the Committee will, at its coming meetings, assess whether incoming information
continues to support the Committee's expectation of ongoing improvement in labor market
conditions and inflation moving back toward its longer-run objective. Asset purchases are not on a

http://www.federalreserve.gov/newsevents/press/monetary/20130918a.htm 11/8/2013



Printer Version - Board of Governors of the Federal Reserve System Page 2 of 2

preset course, and the Committee's decisions about their pace will remain contingent on the
Committee's economic outlook as well as its assessment of the likely efficacy and costs of such
purchases.

To support continued progress toward maximum employment and price stability, the Committee
today reaffirmed its view that a highly accommodative stance of monetary policy will remain
appropriate for a considerable time after the asset purchase program ends and the economic recovery
strengthens. In particular, the Committee decided to keep the target range for the federal funds rate
at 0 to 1/4 percent and currently anticipates that this exceptionally low range for the federal funds
rate will be appropriate at least as long as the unemployment rate remains above 6-1/2 percent,
inflation between one and two years ahead is projected to be no more than a half percentage point
above the Committee's 2 percent longer-run goal, and longer-term inflation expectations continue to
be well anchored. In determining how long to maintain a highly accommodative stance of monetary
policy, the Committee will also consider other information, including additional measures of labor
market conditions, indicators of inflation pressures and inflation expectations, and readings on
financial developments. When the Committee decides to begin to remove policy accommodation, it
will take a balanced approach consistent with its longer-run goals of maximum employment and
inflation of 2 percent.

Voting for the FOMC monetary policy action were: Ben S. Bernanke, Chairman; William C.
Dudley, Vice Chairman; James Bullard; Charles L. Evans; Jerome H. Powell; Eric S. Rosengren;
Jeremy C. Stein; Daniel K. Tarullo; and Janet L. Yellen. Voting against the action was Esther L.
George, who was concerned that the continued high level of monetary accommodation increased the
risks of future economic and financial imbalances and, over time, could cause an increase in long-
term inflation expectations.
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FEDERAL RESERVE BANK of NEW YORK

OPERATING POLICY

Statement Regarding Transactions in Agency Mortgage-Backed
Securities and Treasury Securities

September 13, 2012

On September 13, 2012, the Federal Open Market Committee
(FOMC) directed the Open Market Trading Desk (the Desk) at the
Federal Reserve Bank of New York to begin purchasing additional
agency mortgage-backed securities (MBS) at a pace of $40 billion per
month. The FOMC also directed the Desk to continue through the
end of the year its program to extend the average maturity of its
holdings of Treasury securities as announced in June and to maintain
its existing policy of reinvesting principal payments from the Federal
Reserve’s holdings of agency debt and agency MBS in agency MBS.

The FOMC noted that these actions, which together will increase the
Committee’s holdings of longer-term securities by about $85 billion
each month through the end of the year, should put downward
pressure on longer-term interest rates, support mortgage markets,
and help to make broader financial conditions more accommodative.

Purchases of Agency MBS

The purchases of additional agency MBS will begin tomorrow, and
are expected to total approximately $23 billion over the remainder of
September. Going forward, details associated with the additional
amount of MBS to be purchased each month will be announced on or
around the last business day of the prior month.

Consistent with current practice, the planned amount of purchases
associated with reinvestments of principal payments on holdings of
agency securities that are anticipated to take place over each monthly
period will be announced on or around the eighth business day of the
prior month. The next monthly reinvestment purchase amount was
also published today, and can be found here:
http://www.newyorkfed.org/markets/ambs/ambs_schedule.html.

The Desk anticipates that the agency MBS purchases associated with
both the additional asset purchases and the principal reinvestments
will likely be concentrated in newly-issued agency MBS in the To-Be-
Announced (TBA) market, although the Desk may purchase other
agency MBS if market conditions warrant.

Consistent with current practices, all purchases of agency MBS wiill
be conducted with the Federal Reserve’s primary dealers through a
competitive bidding process and results will be published on the
Federal Reserve Bank of New York’s website. The Desk will also
continue to publish transaction prices for individual operations on a
monthly basis.

Frequently Asked Questions associated with these purchases will be
released later today.

http://www.newyorkfed.org/markets/opolicy/operating policy 120913.html
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Bernanke: Low interest-rate-policies benefit
trade

EBy MARTIN CRUTSINGER | Associated Press — Mon, Mar 25, 2013 4:20 PM EDT

WASHINGTON (AP) — Chairman Ben Bernanke said Monday that the Federal Reserve's low-
interest-rate policies are helping to boost growth around the world, rejecting criticism that they
could lead to a global currency war.

In a speech at the London School of Economics, Bernanke staunchly defended the Fed's policies
and similar stimulus efforts pursued by other central banks since the 2008 financial crisis.

Last week, the Fed stood by its policies to keep borrowing costs at record lows, saying the U.S.
economy still required the support to help lower high unemployment.

Critics have argued that the low-interest-rate policies could lower a country's currency value and
make its products more competitive on global markets.

Some have blamed such policies for making the Great Depression worse during the 1930s.
Countries devalued their currencies and raised tariffs, which made foreign-made goods more
expensive and stunted trade. They became known as "beggar-thy-neighbor" policies.

Bernanke argued that the situation is different today because the low-interest rate policies have
the primary aim of boosting domestic growth, not trying to lower the value of a nation's
currency.

"Because stronger growth in each economy confers beneficial spillovers to trading policies, these
policies are not 'beggar-thy-neighbor' but rather ... 'enrich-thy-neighbor' actions,” Bernanke said.

The current efforts should support stronger trade flows, Bernanke said. By boosting growth in
major economies, consumers can buy more imported goods from developing countries.

In addition to concerns about currency wars, critics have also said that the policies adopted by
the Fed and other central banks could increase the risk of inflation and destabilize financial
markets.

Panelist Axel Weber, a former president of Germany's central bank and now chairman of the
board of Swiss bank UBS, spoke to those concerns. He said central banks will be pressed to
develop policies that wind down their stimulus without triggering "even bigger problems."

During a question-and-answer session after the speech, Bernanke neither addressed Weber's
concerns directly nor offered any hints about the direction of U.S. interest rates.


http://www.ap.org/
http://www.ap.org/�

But former U.S. Treasury Secretary Larry Summers, another member of the panel and a
supporter of the Fed's policies, said the biggest threats to the economy now are high
unemployment.

"The risks of stagnation are an inherently greater concern than inflation,” Summers said.

The Fed's policies are aimed at lowering unemployment, which has fallen to 7.7 percent but is
still above healthy levels.

After its two-day meeting last week, the Fed said it would stick with its plan to keep short-term
interest rates at record lows at least until unemployment falls to 6.5 percent.

Bernanke told reporters that the Fed saw the 6.5 percent unemployment level as a threshold and
not a "trigger,” for a possible rate increase.

The Fed also said it would keep buying $85 billion a month in bonds to keep long-term
borrowing costs. Lower rates encourage more borrowing and spending, which leads to faster
growth and lower unemployment.

Bernanke told reporters at a news conference that the Fed might vary the size of its monthly
purchases depending on whether the job market is improving and by how much.

In its policy statement, the Fed noted that the U.S. job market has improved, consumer spending
and business investment have increased and the housing market has strengthened. But in an
updated economic forecast also released last week, the Fed said it still did not expect
unemployment to reach 6.5 percent until 2015.

The Fed's economic projections showed that 13 Fed officials still think the first Fed rate hike will
not occur until 2015. That was the same number as in December. One Fed official thinks the first
boost in the short-term lending rate won't occur until 2016.
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