
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

EXHIBIT RCS-1 



Number Description
No. of 
Pages

Exhibit 
Page No.

Revenue Requirement Summary Schedules 
A Calculation of Revenue Deficiency (Sufficiency) 2 2-3

A-1 Gross Revenue Conversion Factor 1 4
B Adjusted Rate Base 2 5-6

B.1 Summary of Rate Base Adjustments 1 7
C Adjusted Net Operating Income 1 8

C.1 Summary of Net Operating Income Adjustments 3 9-11
D Capital Structure and Cost Rates 3 12-14

Rate Base Adjustments
B-1 2014 50% Bonus Depreciation 1 15
B-2 Contributions in Aid of Construction 1 16
B-3 Cash Working Capital 2 17-18

Net Operating Income Adjustments
C-1 Commercial and Industrial Customer Revenue 1 19
C-2 Amortization of Deferred IGCC Costs 1 20
C-3 Amortization of Deferred CCS FEED Study Costs 1 21
C-4 Amortization of Deferred CARRS Site Costs 1 22
C-5 Amortization of Deferred Preliminary Big Sandy FGD Costs 1 23
C-6 Parent Company Loss Allocation 1 24
C-7 Incentive Compensation Expense 1 25
C-8 Stock-Based Compensation 1 26
C-9 Engage To Gain Program Costs 1 27

C-10 PJM Charges and Credits Related to Big Sandy Unit 1 1 28
C-11 Miscellaneous Expenses 1 29
C-12 Mitchell Plant Maintenance Expense Normalization 1 30
C-13 Interest Synchronization 1 31

Total Pages  (Including Contents Page) 31
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Kentucky Power Company Exhibit RCS-1
Revenue Requirement Reconciliation Schedule A 

Case No. 2014-00396
Test Year Ended September 30, 2014 Page 2 of 2

AG
Exhibit RCS-1 Revenue

Line Schedule AG AG Requirement
No. Description Reference Component Adjustments Multiplier Amount

(A) (B) (C)

1 D ROR Difference -1.08%
2 Jurisdictional Capitalization A-1 GRCF x 1.6402
3 Capitalization per KPCo's Filing B 1,147,480,328$       -1.768% (20,288,747)$       

4 D Rate of Return 6.63%
5 Effect of AG Adjustments to Rate Base A-1 GRCF x 1.6402                  

Sch B.1
6 2014 50% Bonus Depreciation B-1 (23,346,433)$           10.88% (2,539,547)$         
7 Contributions in Aid of Construction B-2 (37,899)$                  10.88% (4,123)$                
8 Cash Working Capital B-3 10.88% -$                      
9 Total AG Rate Base Adjustments (23,384,332)$           

10 AG Adjusted Capitalization B&D 1,124,095,996$       

11 Net Operating Income Pre-Tax AG
Operating Income NOI Amount GRCF

Effect of AG Adjustments on NOI Amount Sch C.1 Sch. A-1
12 Commercial and Industrial Customer Revenue C-1 1,051,938$          644,547$                 1.6402 (1,057,173)$         
13 Amortization of Deferred IGCC Costs C-2 52,505$               32,171$                   1.6402 (52,766)$              
14 Amortization of Deferred CCS FEED Study Costs C-3 34,425$               21,093$                   1.6402 (34,597)$              
15 Amortization of Deferred CARRS Site Costs C-4 103,330$             63,313$                   1.6402 (103,844)$            
16 Amortization of Deferred Preliminary Big Sandy FGD Costs C-5 1,105,293$          677,240$                 1.6402 (1,110,794)$         
17 Parent Company Loss Allocation C-6 -$                     314,997$                 1.6402 (516,651)$            
18 Incentive Compensation Expense C-7 4,607,841$          2,823,334$              1.6402 (4,630,773)$         
19 Stock-Based Compensation C-8 2,614,851$          1,602,182$              1.6402 (2,627,865)$         
20 Engage To Gain Program Costs C-9 145,421$             89,103$                   1.6402 (146,144)$            
21 PJM Charges and Credits Related to Big Sandy Unit 1 C-10 (4,221,140)$         (2,586,393)$             1.6402 4,242,147$           
22 Miscellaneous Expenses C-11 365,132$             223,725$                 1.6402 (366,949)$            
23 Mitchell Plant Maintenance Expense Normalization C-12 998,577$             611,852$                 1.6402 (1,003,547)$         
24 Interest Synchronization C-13 -$                     (366,824)$                1.6402 601,657$              
25 Total AG Adjustments to Operating Income C.1 6,858,173$          4,150,339$              
26 Net Operating Income per Company Filing C 91,334,037$            
27 AG Adjusted Net Operating Income C 95,484,376$            

Gross Revenue Conversion Factor Difference:
28 Per AG A-1 1.6402
29 Per Company A-1 1.6402
30 Difference 0.000000
31 Company Adjusted NOI Deficiency A (2,863,304)$         
32 GRCF Difference -$                      
33 AG REVENUE REQUIREMENT ADJUSTMENTS ABOVE (29,639,716)$       
34 Company Requested Base Rate Revenue Increase (Decrease) A (4,696,331)$         
35 Reconciled Revenue Requirement (34,336,047)$       
36 Revenue Requirement Calculated on Schedule A A (34,336,046)$       
37 Difference Not Accounted for Above A (1)$                        

Notes and Source
Pre-tax return computed using Gross Revenue Conversion Factor
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