JOHN N. HUGHES
ATTORNEY AT LAW
PROFESSIONAL SERVICE CORPORATION
124 WEST TODD STREET
FRANKFORT, KENTUCKY 40601

TELEPHONE: (502) 2277270 INHUGHES@ fewpb.net

August 29, 2013

Jeff Derouen

Executive Director

Public Service Commission
211 Sower Blvd.

Frankfort, KY 40601

Re: Atmos Energy Corporation
Case No. 2013-00148

Dear Mr. Derouen:

Atmos Energy Corporation submits the updated responses to MFR 16(12)(0)2.
certify that the electronic documents are true and correct copies of the original
documents.

If you have any questions about this filing, please contact me.

Submitted By:

Dougtas Walther

Atmos Energy Corporation

5430 LBJ Freeway

1800 Three Lincoln Centre

Dallas, TX 75240

972-855-3102

Douglas. Walther(@atmosenergy.com

Mark R. Hutchinson

Wilson, Hutchinson, Poteat and Littlepage
611 Frederica St.

Owensboro, KY 42301

270926 5011

270-926-9394 fax
randy@whplawfirm.com
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John N. Hughes

124 West Todd St.
Frankfort, KY 40601
502 227 7270

No Fax
jnhughes@fewpb.net
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Attorneys for Atmos Energy Corporation
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Case No. 2013-00148
Atmos Energy Corporation, Kentucky Division
Forecasted Test Period Filing Requirements
Question No. FR 16(12){0) (Supplement 3)
Page 1 of 1

SUPPLEMENTAL RESPONSE (8/29/2013)
REQUEST:

(12) Each application requesting a general adjustment in rates supported by a fully
forecasted fest period shall include the following or a statement explaining why
the required information does not exist and is not applicable to the utility's
application:

(0}  Complete monthly budget variance reports, with narrative explanations, for
the twelve (12) months immediately prior to the base period, each month
of the base period, and any subsequent months, as they become
available;

SUPPLEMENTAL RESPONSE:

Please see supplemental attachment FR_16(12)(0)_Att1 for the monthly report for July
2013.

ATTACHMENT:

ATTACHMENT 1 - Atmos Energy Corporation, FR_16(12)(0)_Att1_Suppl3 - Budget
Variance Report July 2013.pdf, 5 Pages.

Respondent: Josh Densman
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Atmos Energy Corporation
KY/Mid-States Division
Summary - Financial Results

For the Period Ended July 31, 2013
(5000's)

CASE NO. 2013-00148
FR 16(12){0) ATTACHMENT 1
(SUPPLEMENT, 08-29-13)

CSUMIMARY .

Net Income

Y10 Ace+Bud  Budest
FY2012 FYI013

YTDAct YTDBud

MTD QTD YTD

Actual Budaer  Fay/! 2 Actual Budeet Favy/lnfiv FY2012 Actual Budeer  FawUcly  FY2012
et Income ' pesl sl ses e gl ui 563 | 353631 26674 85890 26794
Gross Proft 7911|9627} :L7in 211 | 7911 | 9627 | 1706y 11211 | 136895 | 142401 | 5500 156.861
O&M exc Bad Debl 249 4775 | 526 3,024 4,249 4,775 §26 3.024 44,831 47,5370 2559 34.903
Capital Expenditures 6160 | 6808 638 | 8720 | 6160  6.808 548 | 8720 | 60011 | 70745 | 10734 | 65.807

LGRQISIS IR O LT

YTDAst

YTDBud YTD FY201%

MTD: Weather related margins are ($262k) worse than

: budget primarily due to VA WNA true up. Consumption

| related rrarging are a negative ($22k) becauss of lower than
f budgeted heat load factors. Budgeted customervarianceis
i 897k favorable. Other operating revenue is {$121k) worse

; than budget and transportation margins are $37k better than
! budget. Margins related to price, rate case variance, banner
| adjustments, and oracle additions are ($1,444k) worse than

* budget. Variances above reflect the sale of Georgia
properties. !mpact of sale had a total variance of ($1,702k).

- Consumption related marging are a positive $933k because of
¢ | higher than budgeted heat load factors. Budgeted customer

i | 5438k better than budget. Margins related to price, rate case

i, YID: weather related margins are ($162k) worse than budget.

‘ variance 15 (317k) unfavorable. Other operating revenueis
i {3613k} worse than budget 2nd transpaortation margins are

¢ variance, banner adjustments, and oracle additions are
| {$6,091k) worse than budget. Variances above reflect the sale

. of Georgia properties. Impact of sale had a total variance of
; {§7,207K}.

Q&N B AD S DEBT £

YTDACt YTDBud YT FY2012

L MTD: SSU direct unfevorable 543k, SSU billing favorable

[ ($223k), Labor favorable ($219k) due to GA and cap rate :

© 2.6%, Benefits favorable (S125k) due to GA, cap rate and :

! variance, Outside services unfavorable $186k maily dus to :

! under budgeted Jegal, Vehicles favorable ($61k) due to lower

" vehicie/equip ment leases, Misc favorable [$23k) due to

: booking of actual vs budget for Hopkinsville franchise,

' Marketing favorable {$26k) due to timing of RP1162,
Rents/Utilities favorable [$33k) due 1 GA mpact and
Insurance & Telecom a cambined favorable ($23k) due te
better than budget.

YTD: ssuU direct unfavorable $114k, SSU billing favorable !
. {52,115k), Labor favarable ($443k) due mainly to GA, Benefits |
! favorable {51,243k} due to GA and variance, Misc unfavorable
. $433k due to difference in budget and actual for transition |
. costs, Quiside services unfavorable $981k due to transmission
. fine assesment, legal, contract labor and LNG decommison, !
: Telecom favorabie (5121k) better than budget and Vehides
. favorable ($127k) due to GA and vehicle/equip eases better
- than budget.

1005

| B Sakuty & Complizncy

B Loy
T wTechoeligy TExpansion

PNt

CAPITAL EXPENDITURES

MTD: System Integrity unfavorable $1,360k due to
functionals and timing of well workovarsin KY and Old

- Nashville Hwy transmission in TN, System Improvements
favorabie ($354%) due to MEC forfeiture in KY and timing of
AMI purchases in TN and overhead/accrual favorable
($489%). Impact of GA sale was a favorable (§1,257k).

YTD: Growth unfaveorabie $1,472 due to functionals and Glen
Gables in KY and functionals in TN & VA, Public Improvements
favorahle 182,347k} due to GA, Systam Integrity favorable
[$8,188k] due to GA, timing of TN bare steel and VA SAVE and
System improvements favorabie ($1,194k) due to timing of VA
riser reglacement/Hillman hwy, MEC farfelture in KY and GA, ;

it
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CASE NO. 2013-00148
FR 16(12){0) ATTACHMENT 1
(SUPPLEMENT, 08-29-13)

b e ;
10 Atmos Energy Corporation
KY/Mid-States Division
Income Statement - Comparative
For the Period Ended July 31, 2013
(85000's)
FY2013 Budget Fav/Unfav FY2012 FY2013 Budget Fav/Uniazv FY2012 FY2013 Budget  Fav/Unfav  FY2012

Gross profit:

Delivered gas 6,167 7,798 (1,631 $,250 6,167 7,798 {1,631) 9,250 113,931 119,261 {(3.330) 132,265

Transportation 1,677 1,641 30 1,751 1,677 1,641 36 1,751 20,243 19,806 437 20,790

Other revenug 67 188 (121) 210 67 188 (121) 210 2,721 3,334 {613) 3,806
Total gross profit 7.911 9,627 (1.716) 11,211 7,911 9.627 (1,716} 11,211 136,895 142,401 {5.506) 156,861
Operating expenses:

Operation & maintenancs 4,249 4,775 526 5,024 4,245 4,775 526 3,024 44 831 47,370 2,539 54,903

Provision for bad debts 35 41 6 52 33 41 6 52 804 663 {139y 393

Total O&M expense 4,284 4816 532 5,076 4,284 4,816 532 5.076 45,635 48,035 2,400 55,796

Depreciation & amortization 2,259 2,704 443 3,034 2,259 2,704 445 3,034 24,062 26,321 2,259 30,146

Taxes, other than income 867 1,023 156 1,114 867 1,023 156 1,114 10,356 10,792 436 12,448
Total operating expenses 7,410 8,543 1,133 9,224 7410 8,543 1,133 6,224 80,053 85,148 5,095 98,390
Operating income ’ 501 1,084 (5383) 1,987 501 1,084 (383} 1,987 56,842 57,253 41l 38,471
Other income (expense):

Interest, met (1,187) (1,410) 223 (1.554) (1,187) (1,410) 223 (1,554) (12,189 (13,637) 1,448 (15,115)
Miscellanecus income (expense), net 322 143 179 08 322 143 179 508 | 13,063 1,571 11,492 1,439
Total other income (expense) (863) (1,267) 402 {1,046) (863) (1,267) 402 (1,046) 874 (12,066) 12,940 (13,676)
income (loss) before income taxes (364) (183) {1813 941 (364) (183) 181y 941 57716 45187 12,529 44 795
Provision/{Benefit) for income taxes (141} (73) 66 378 (141) (73) 66 378 22,453 18,513 (3,940 18,001
Net income (loss) {223) (108) 115 563 (223) (108) (115) 563 35,263 26,674 8,589 26,794
EBIT - Actual 823 17227 {404) 2,495 823 1,227 (104 2,495 69,905 58,824 11,081 59,910

Degree Days - % of Normal 0% 0% 0% #DIV/o | 101% 94%

fadjusted for WNA States)



CASE NO. 2013-00148
FR 18(12)(c) ATTAGCHMENT 1
(SUPPLEMENT, 08-29-13)

RTMBS Aitmos Energy Corporation
- KY/Mid-States Division
Total Spending- Comparative
For the Period Ended July 31, 2013
(3000's)
FY2013 Badget Fav/Unfav FY2012 FY2013 Budget Fav/Unfav FY2012 FY2013 Budget  Fav/Unfav  FY2012

Labor 1,035 1,221 186 1,368 1,035 1,221 186 1,368 11,289 11,600 311 14,008
Benefits 627 753 126 729 627 753 126 729 5,975 7,174 1,199 7,016
Employee Welfare 42 47 5 40 42 47 5 40 1,058 940 (118} 1,045
Insurance 46 54 3 44 46 54 8 44 412 528 116 540
Rent, Maint., & Utilities 136 167 28 108 139 167 28 108 1,585 1,654 6% 2,049
Vehicles & Equip 32 193 61 199 132 193 61 166 1,781 1,808 127 2,310
Materials & Supplies 99 101 2 130 99 101 2 130 1,053 1,008 45 1,172
Information Technologies 9 10 1 2 9 10 1 2 118 137 1% 132
Telecom &1 &0 19 30 61 80 19 80 696 826 130 374
Marketing 14 41 27 29 14 41 27 29 407 383 22 559
Directors & Shareholders &PR - - 0 - - - 0 - 1 1 0 1
Dues & Donations 22 18 (4) 27 22 18 ) 27 328 343 15 408
Print & Postages 2 ) 5 2 6 4 3 41 58 17 54
Travel & Entertainment 83 82 {1) 100 83 82 N 100 995 832 {163) 918
Training 7 1 13 7 8 1 13 77 129 32 102
Outside Services 805 619 (186} 620 805 619 (186) 620 7,394 6,413 (9O81) 8,367
Miscellaneous 19 46 27 179 19 46 27 179 | 82 (222) (304 393

3,142 3,446 304 3,673 3,142 3,446 304 3,673 33,292 33,714 422 40,191
Expense Billings 1,107 1,329 222 1,351 1,107 1,328 222 1,351 11,539 13,656 217 14,712

4.249 4,775 526 5,024 4,249 4,775 526 5,024 44,831 47,370 2,539 54,903
Provision for Bad Debt 35 41 6 52 35 41 6 52 804 665 {139) 893
Total 0&M Expense 4,284 4,816 532 5,076 4,284 4,816 532 5,076 45,635 48,035 2,400 55,796
Total Capital Expenditures 6,160 6,808 648 8,720 6,160 6,308 648 8,720 ; 60,011 70,745 10,734 63,807
Total Spending 10,444 11,624 1,180 13,796 10,444 11,624 1,180 13,796 105,646 118,780 13,134 121,603
Labor Capitalization Rates 56.9% 54.2% 2.7% 55.1% 56.9% 542% 2.7% 551% 54.1% 34.5% -0.3% 53.0%
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CASE NO. 2013-00148
FR 16{12){0) ATTACHMENT 1
(SUPPLEMENT, 08-29-13)

T heray Atmos Energy Corporation
KY/Mid-States Division
Statistical Information
For the Period Ended July 31, 2013
(8000’s)
FY2013 Budget  Fav/Unfavy FY2012 FY2013 Budget Fav/Unfav  FYZ2012 FY2013 Budget Fav/Unfav FY2012

Volumes (Mmecf): !

Residential 317 366 49) 434 317 366 {49} 434 20,153 20,788 {635) 20,151

Commercial 352 421 {693 497 352 421 (693 497 ‘ 11,804 12,017 (213 12,201

Industrial 160 231 {71) 333 160 231 {713 333 3,295 3,498 (203} 4,312

Public Authorities 53 34 19 33 1 53 34 19 33 1,505 1,267 38 1,078

Irrigation - - 0 - - - 0 - - - G -

Unbilled 2 (%) 7 (13) 2 (3) 7 (13 163 (4) 167 {30)

Total gas distribution volumes 884 1,047 (163) 1,284 884 1,047 {1633 1,284 36,720 37,566 (846} 37,712
Transportation volumes 2,850 2,833 17 3,211 2,850 2,833 17 3,211 34,559 33,841 718 37,716

Total throughput 3,734 3,880 (146) 4,495 3,734 3,880 (148} 4,495 71,279 71,407 {128) 75,408
Customers @000'):

Residential 289 337 {43) 405 289 337 48) 405 322 342 2203 411

Commercial 37 41 (43 49 37 41 (4) 49 40 42 (2) 51

Industrial 1 1 0 1 1 1 0 1 1 1 0 1

Public Authorities 2 2 0 3 2 2 0 3 2 2 0 3

Irrigation - - Q - - - - - - 0 -
Total Customers 329 381 (523 458 329 381 (32) 458 363 387 (2 466
Employee Count (12-month average) 444 569
Customer per Employee 742 306
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CASE NO. 2013-00148
FR 16(12)(0) ATTACHMENT 1
(SUPPLEMENT, 08-29-13)

Atmos Energy Corporation

KY/Mid-States Division
Key Balance Sheet Accounts

13-Month Trending

60,000

40,000

20,000

(20,000)

(40,000) -

(60,000)

(80,000) -

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul

E=zmE (Construction Work in Progress ez Measure of Cash Flow

~Gas Stored Underground —e— Deferred Gas Costs

For the Period Ended July 31, 2013

($000's)

Total PP&E 913,249

Net Prop, Plant and Equip 550,431

Construction Work in Progress 27,367

Deferred Gas Costs (2,186)
Accts Rec, Less Allow for Doubtful Accts 18,997

Accts Rec, Over 90 Days

Gas Stored Underground 20,249

Customers' Deposits 6,595

Bad Debt Provision as a Percentage of Revenues 0.26%
Measure of Cash Flow # (63,393)
Change in cash flow from pdor year December (77.342)

- Comments:

i CWIP: Up slightly month over month but down year over year. Work on keeping as
low as possible.

Deferred Gas Costs: Down slightly month over month and year over year. Continue

to be in a slightly over recovered position.

Gas Stored Undereround: Up month over month as summer injections continue,

down year over year.

Change in cagh flow: Change in cash flow is attributable to the change in deferred

gas costs (38.7M), Acct Rec ($5.6M), change in NI $8.5M, deferred credits & other

. liabilities ($8.1M) and related deferred income taxes ($61.6M).

late: Represents changes in working capital and other long-term accounts,
less capital expenditures, depreciation, and deferred taxes. This measure
is nor represensarive of cash flows prepared in accordance with US GAAP.
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