
KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Melissa L. Schwarzell 
 
78. State the effect of the termination of the billing services contract(s) on Kentucky-

American’s requested revenue requirement and the average customer bills.  Provide all 
work papers, show all calculations, and state assumptions used to derive the effect. 

 
Response:  
 

The impact of the termination of the billing services contracts on Kentucky American’s 
revenue requirement is an approximate reduction of $254,625.  This reduction is due to 
avoided capital spending for SAP customized programming, generation of usage data 
revenue, generation of third party shut-off revenue, and elimination of the labor position 
associated with managing the billing contract. 
 
Present rate utility operating income, however, is lower due to the loss of revenues 
collected for others.  As a consequence, the proposed average residential customer bill of 
$38.51 (per Exhibit 37 N) is approximately $0.90 higher than it would be without the 
termination of third party billing contracts. 
 
Please see the attached files for the calculations and work papers supporting this 
information request.  Key assumptions include avoidance of approximately $750,000 in 
business transformation capital going into service May 2013 (presumed to depreciate at 
the requested 10% rate, rather than the current authorized 20% rate), loss of all forecasted 
miscellaneous service revenue with the exception of property tax credits, reinstitution of 
the labor position formerly assigned to billing contract management, and 1% annual 
growth of the most recent full year of billing contract revenues. 
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Kentucky American Water
Case No 2012‐00520, Commission Staff's 2nd Information Request, Question 78
Revenue Requirement & Average Customer Bill Impact of Termination of Billing Services

Line Item
Case No. 2012‐

00520

Case No. 2012 ‐
00520 

If Billing Contract 
Still in Place

Variance Due to 
Discontinuation

1 Revenues at Present Rates 84,157,833$        85,777,332$             (1,619,499)$       
2 O&M 33,892,179         33,976,206               (84,027)              
3 Gen Tax 5,114,771            5,124,207                 (9,436)                
4 Depreciation & Amortization 13,331,863         13,406,863               (75,000)              
5 Income Tax 7,639,106            8,203,560                 (564,454)            

6
Utility Operating Income ("UOI") at Present Rates
(Line 1 ‐ Lines 2 through 5) 24,179,914$         25,066,497$             (886,583)$           

7
8 Rate Base 385,994,705$      $386,710,309 (715,604)$          
9 Rate of Return 8.20% 8.20%
10 Operating Income Required (Line 8 x Line 9) 31,651,566$        $31,710,245 (58,680)$             
11
12 Less UOI at Present Rates 24,179,914$        25,066,497$             (886,583)$          
13 Deficiency Before Gross‐Up (Line 10 ‐ Line 12) 7,471,652$          6,643,749$                827,903$            
14
15 Gross Up 1.648591 1.648591 1.648591
16 Rate Request (Line 13 x Line 15) 12,317,702$        10,952,827$             1,364,875$        
17
18 Revenue Requirement (Line 1 + Line 16) 96,475,535$        96,730,160$             (254,625)$          
19
20
21 Total Variance in Rate Request (Line 16 Variance) 1,364,875$         
22
23 Approximate Allocation to Residential 89.96%
24
25 Impact of Variance to Residential (Line 21 x Line 23) 1,227,841$         
26
27 Total Residential Revenue Requirement (Schedule M) 52,378,073$       
28

29
Fraction of Proposed Residential Revenues Related to Variance
(Line 25 / Line 27) 2.3%

30
31 Average Residential Bill at Proposed Rates (Exhibit N) 38.51$                 
32

33
Average  Residential Bill Less Variance Percent 
(Line 31 x (1‐Line 29)) 37.61$                  

34
35 Impact to Average Residential Bill (Line 31 ‐ Line 33) 0.90$                   
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Exhibit 37, Schedule C‐2
Exhibits\[Income Statement.xlsx]MSFR Inc Stmt by Acct ‐ SCH C.2

Data: X Base Period  X Forecast Period Exhibit 37, Schedule C‐2
Version: X Original _Updated _Revised Exhibits\[Income Statement.xlsx]MSFR Inc Stmt by Acct ‐ SCH C.2

Line Major Financial Statement SAP GL SAP GL 96 NARUC Base Period Allocated Adjustment Forecast Year at Present
# NARUC Group Grouping Account Acct Descrip Account 12 Months Ended 3/31/2013 Forecast at Present Rates Rates, 12 Mo. Ended 7/31/2014
1
2 400 Water revenues 40111000 Res Sales Billed 461.1 45,167,276$                                (733,743)$                               44,433,533$                                    
3 40112000 Res Sales Unbilled 461.1 470,610                                      (470,610)$                               (0)                                                      
4 40121000 Com Sales Billed 461.2 21,885,893                                 (498,054)$                               21,387,839                                      
5 40122000 Com Sales Unbilled 461.2 177,267                                      (177,267)$                               0                                                       
6 40131000 Ind Sales Billed 461.3 2,193,794                                   (46,357)$                                 2,147,437                                        
7 40132000 Ind Sales Unbilled 461.3 22,966                                        (22,966)$                                 0                                                       
8 40141000 Publ Fire Billed 462.1 2,525,108                                   819,452$                                3,344,560                                        
9 40145000 Priv Fire Billed 462.2 3,154,381                                   (834,941)$                               2,319,440                                        
10 40151000 Publ Auth Billed 461.4 6,933,633                                   (608,150)$                               6,325,483                                        
11 40152000 Publ Auth Unbilled 461.4 175,624                                      (175,624)$                               (0)                                                      
12 40161000 Sls/Rsle Billed 466. 1,985,725                                   (156,204)$                               1,829,521                                        
13 40161050 Sls/Rsle Billed I/C 467. 19,217                                        (19,217)$                                 ‐                                                    
14 40162000 SalesforRsle Unbilld 466. 17,270                                        (17,270)$                                 0                                                       
15 40171000 Misc Sales Billed 474. 21,254                                        (21,254)$                                 (0)                                                      
16 40189900 Other Water Revenue 474. 80,489                                        (36,163)$                                 44,326                                              
17 Total 84,830,506                                 (2,998,368)                             81,832,138                                      
18
19 420 AFUDC 420 ‐                                                   ‐                                              491,629                                           
20 Total ‐                                                   ‐                                              491,629                                           
21
22 400 Other revenues 40310100 OthRev‐Late Pymt Fee 470. 228,124                                      451,876                                 680,000                                           
23 40310200 OthRev‐Rent 472. 92,757                                        (957)                                        91,800                                              
24 40310250 OthRev‐Rent I/C 469. 277,643                                      (177,643)                                100,000                                           
25 40310300 OthRev‐CFO 471. 706,072                                      965,580                                 1,671,653                                        
26 40310400 OthRev‐NSF Ck Chrg 471. 28,708                                        3,434                                      32,142                                              
27 40310500 OthRev‐Appl/InitFee 471. 612,461                                      (1,609)                                     610,852                                           
28 40310600 OthRev‐Usage Data 471. 1,300                                          (1,300)                                     ‐                                                        
29 40310700 OthRev‐Reconnct Fee 471. 471,424                                      (212,152)                                259,272                                           
30 40319900 OthRev‐Misc Svc 471. 33,265                                        (25,418)                                  7,847                                                
31 40359900 OthRev WW‐Misc Svc 536. 500                                              (500)                                        ‐                                                        
32 Total 2,452,254                                   1,001,311                              3,453,565                                        
33
34 401 Purchased water 51010000 Purchased Water 610.1 335,669                                      (128,442)                                207,227                                           
35 51015000 Purchased Water I/C 610.1 ‐                                                   ‐                                              ‐                                                        
36 Total 335,669                                      (128,442)                                207,227                                           
37
38 401 Fuel and power 51510000 Purchased Power 615.8 850,705                                      (850,705)                                ‐                                                        
39 51510011 Purchased Power SS 615.1 21,752                                        4,372                                      26,124                                              
40 51510012 Purchased Power P 615.1 525,671                                      105,650                                 631,321                                           
41 51510013 Purchased Power WT 615.3 2,590,120                                   520,565                                 3,110,685                                        
42 51510014 Purchased Power TD 615.5 135                                              27                                           163                                                   
43 51520000 Fuel for Power Prod 616.1 6,007                                          (6,007)                                     ‐                                                        
44 Total 3,994,390                                   (226,098)                                3,768,292                                        
45
46 401 Chemicals 51800000 Chemicals 618.3 1,834,701                                   (54,829)                                  1,779,872                                        
47 Total 1,834,701                                   (54,829)                                  1,779,872                                        
48
49 401 Waste Disposal 51110000 Waste Disposal 675.3 218,460                                      12,547                                    231,007                                           
50 51120000 Amort Waste Disposal 675.3 100,000                                      5,743                                      105,743                                           
51 Total 318,460                                      18,290                                   336,750                                           
52
53 401 Salaries and wages 50100000 Labor Expense 601.8 3,603,542                                   (3,603,542)                             ‐                                                        
54 50100001 Labor ExpenseAccrual 601.8 104,440                                      (104,440)                                ‐                                                        
55 50101300 Labor Oper WT 601.3 637,716                                      1,131,392                              1,769,108                                        
56 50101305 Labor Oper WT SupEng 601.3 391,131                                      693,918                                 1,085,049                                        
57 50101400 Labor Oper TD 601.5 481,085 853,508                                 1,334,593
58 50101405 Labor Oper TD SupEng 601.5 19,424 34,460                                    53,884
59 50101415 Labor Oper TD Lines 601.5 75,115 133,264                                 208,379
60 50101420 Labor Oper TD Meter 601.5 266,964 473,630                                 740,594
61 50101500 Labor Oper CA 601.7 14,477 25,683                                    40,160
62 50101510 Labor Oper CA MtrRd 601.7 157,336 279,135                                 436,471
63 50101520 Labor Oper CA CstSrv 601.7 52,797 93,668                                    146,465
64 50101600 Labor Oper AG 601.8 226,420 401,699                                 628,120
65 50102100 Labor Maint SS 601.2 4,275 7,585                                      11,860
66 50102125 Labor Mnt SS Wells 601.2 0 ‐                                              0
67 50102200 Labor Maint P 601.2 17,930 31,810                                    49,740
68 50102300 Labor Maint WT 601.4 64,780 114,928                                 179,708
69 50102305 Labor Mnt WT Sup&Eng 601.4 3,784 6,713                                      10,496
70 50102400 Labor Maint TD 601.6 27,279 48,397                                    75,676
71 50102410 Labor Mnt TD Str&Imp 601.6 1,994 3,537                                      5,530
72 50102415 Labor Mnt TD DistRes 601.6 983 1,744                                      2,726
73 50102420 Labor Mnt TD Mains 601.6 74,875 132,838                                 207,713
74 50102430 Labor Mnt TD Service 601.6 130,608 231,715                                 362,323
75 50102435 Labor Mnt TD Meter 601.6 17,057 30,261                                    47,318
76 50102440 Labor Mnt TD Hydrant 601.6 70,179 124,507                                 194,686
77 50109900 Labor Cap Credits 601.8 (211,951) (1,037,732)                             (1,249,682)
78 50110000 Labor NS OT ‐Natural 601.8 313,832 (313,832)                               
79 50111300 LaborOper NS OT WT 601.3 95,737 119,251                                 214,988
80 50111305 LaborOperNS OT WT SE 601.3 14,854 18,503                                    33,357
81 50111400 LaborOper NS OT TD 601.5 6,516 8,116                                      14,633
82 50111405 LaborOperNS OT TD SE 601.5 0 ‐                                              0
83 50111415 LaborOperNS OT TD Ln 601.5 4,094 5,099                                      9,193
84 50111420 LaborOperNS OT TD Mt 601.5 47,229 58,829                                    106,057

Kentucky American Water Company
Case No. 2012‐00520

Supporting Schedule for Jurisdictional Operating Income Summary
Breakdown by Major Account Group & Individual Account

KAW_R_PSCDR2_NUM78_022013 
Page 58 of 114



Exhibit 37, Schedule C‐2
Exhibits\[Income Statement.xlsx]MSFR Inc Stmt by Acct ‐ SCH C.2

Data: X Base Period  X Forecast Period Exhibit 37, Schedule C‐2
Version: X Original _Updated _Revised Exhibits\[Income Statement.xlsx]MSFR Inc Stmt by Acct ‐ SCH C.2

Line Major Financial Statement SAP GL SAP GL 96 NARUC Base Period Allocated Adjustment Forecast Year at Present
# NARUC Group Grouping Account Acct Descrip Account 12 Months Ended 3/31/2013 Forecast at Present Rates Rates, 12 Mo. Ended 7/31/2014

Kentucky American Water Company
Case No. 2012‐00520

Supporting Schedule for Jurisdictional Operating Income Summary
Breakdown by Major Account Group & Individual Account

85 50111500 LaborOper NS OT CA 601.7 113 140                                         253
86 50111510 LaborOperNS OT CA MR 601.7 13,929 17,350                                    31,278
87 50111520 LaborOperNS OT CA CS 601.7 1,464 1,824                                      3,288
88 50111600 LaborOper NS OT AG 601.8 297 370                                         666
89 50112100 LaborMaint NS OT SS 601.2 319 398                                         717
90 50112200 LaborMaint NS OT P 601.2 1,048 1,305                                      2,352
91 50112300 LaborMaint NS OT WT 601.4 10,299 12,829                                    23,129
92 50112305 LaborMaintNSOT WT SE 601.4 348 434                                         782
93 50112400 LaborMaint NS OT TD 601.6 4,087 5,091                                      9,179
94 50112410 LaborMaintNSOT TD SI 601.6 35 43                                           78
95 50112415 LaborMaintNSOT TD DR 601.6 0 ‐                                              0
96 50112420 LaborMaintNSOT TD Mn 601.6 25,410 31,651                                    57,061
97 50112430 LaborMaintNSOT TD Sv 601.6 19,658 24,486                                    44,145
98 50112435 LaborMaintNSOT TD Mt 601.6 18 23                                           41
99 50112440 LaborMaintNSOT TD Hy 601.6 7,661 9,543                                      17,204
100 50119900 LaborNSOT CapCredits 601.8 (14,706) (38,349)                                  (53,055)                                            
101 50120000 Labor OT ‐ Natural 601.8 23,544 (23,544)                                 
102 50121300 LaborOper OT WT 601.3 13,586 8,471                                      22,057
103 50121420 LaborOperOT TD Meter 601.5 363 226                                         589
104 50122420 LaborMaintOT TD Main 601.6 548 342                                         890
105 50122430 LaborMaintOT TD Svc 601.6 255 159                                         414
106 50129900 Labor OT Cap Credits 601.8 (2,558) 2,558                                     
107 50171000 Annual Incent Plan 601.8 200,489 (200,489)                                0
108 50171600 Comp Exp‐Options 601.8 29,454 (29,454)                                  0
109 50171800 Comp Exp‐RSU's 601.8 46,973 (46,973)                                  0
110 50185000 Severance 601.8 53,022 (53,022)                                 
111 Total: 7,150,158 (269,945)                                6,880,213
112
113 401 Pensions 50610000 Pension Expense 604.8 1,231,741 (51,505)                                  1,180,236
114 50610100 Pension Cap Credits 604.8 ‐205,863 9,957                                      ‐195,907
115 Total 1,025,878 (41,549)                                  984,329
116
117 401 Group insurance 50510000 PBOP Expense 604.8 828,762 783                                         829,545
118 50510100 PBOP Cap Credits 604.8 ‐139,698 2,002                                      ‐137,696
119 50550000 Group Insur Expense 604.8 1,523,155 163,959                                 1,687,113
120 50550100 Group Ins Cap Credts 604.8 ‐247,702 (8,887)                                     ‐256,590
121 Total 1,964,516 157,857 2,122,373
122
123 401 Other benefits 50421000 401k Expense 604.8 129,811 39,280 169,091
124 50421100 401k Exp Cap Credits 604.8 ‐5,020 ‐26,449 ‐31,469
125 50422000 DCP Expense 604.8 164,015 43,599 207,614
126 50422100 DCP Exp Cap Credits 604.8 ‐6,039 ‐30,866 ‐36,905
127 50423000 ESPP Expense 604.8 11,968 ‐1,408 10,560
128 50426000 Retiree Medical Exp 604.8 6,926 1,573 8,498
129 50450000 Other Welfare 604.8 8,220 12,550 20,770
130 50450016 Other Welfare AG 604.8 7,433 11,348 18,780
131 50451000 Employee Awards 604.8 11,988 ‐4,848 7,140
132 50452000 Emp Physical Exams 604.8 4,479 1,691 6,170
133 50454000 Safety Incentive Awards 604.8 1,600 800 2,400
134 50456000 Tuition Aid 604.8 11,483 4,027 15,510
135 50457000 Training 604.8 7,329 ‐29 7,300
136 Total 354,192 51,267 405,458
137
138 401 Service Company Costs 53401000 AWWSC Labor OPEX 634.8 1,750,821 2,039,872 3,790,693
139 53401100 AWWSC Pension OPEX 634.8 213,393 295,489 508,882
140 53401200 AWWSC Group Ins OPEX 634.8 289,962 417,105 707,067
141 53401300 AWWSC Other Ben OPEX 634.8 93,736 144,166 237,903
142 53401400 AWWSC Cont Svcs OPEX 634.8 545,352 522,932 1,068,284
143 53401500 AWWSC Off Suppl OPEX 634.8 235,725 146,340 382,065
144 53401700 AWWSC Rents OPEX 634.8 105,019 247,982 353,001
145 53401900 AWWSC Maint OPEX 634.8 97,877 ‐97,877
146 53402100 AWWSC Oth O&M OPEX 634.8 0 662,768 662,768
147 53402200 AWWSC Dpr/Amrt OPEX 634.8 414,228 739,927 1,154,155
148 53402300 AWWSC Gen Tax OPEX 634.8 156,546 204,918 361,463
149 53402400 AWWSC Interest OPEX 634.8 30,306 47,676 77,982
150 53402500 AWWSC Oth Inc OPEX 634.8 5,014 ‐3,258 1,756
151 53402600 AWWSC Inc Tax OPEX 634.8 10,495 7,722 18,217
152 53409999 AWWSC Conversion 634.8 5,002,942 ‐5,002,942 0
153 Total 8,951,414 372,820 9,324,234
154
155 401 Contracted services 53150000 Contr Svc‐Other 636.8 145,127 ‐145,127
156 53150013 Contr Svc‐Other WT 636.3 136,901 35,992 172,893
157 53150014 Contr Svc‐Other TD 636.5 75,706 19,904 95,610
158 53150015 Contr Svc‐Other CA 636.7 55,636 14,627 70,264
159 53150016 Contr Svc‐Other AG 636.8 114,987 30,231 145,217
160 53151014 Contr Svc‐Temp EE TD 636.5 7,224 1,899 9,123
161 53151015 Contr Svc‐Temp EE CA 636.7 27,923 7,341 35,264
162 53151016 Contr Svc‐Temp EE AG 636.8 13,117 3,449 16,566
163 53152000 Contr Svc‐Lab Testng 635.3 15,872 ‐3,950 11,922
164 53153000 Contr Svc‐Accounting 632.8 0 9,000 9,000
165 53154000 Contr Svc‐Audit Fees 632.8 103,357 ‐10,010 93,347
166 53155000 Contr Svc‐Legal 633.8 158,473 40,727 199,200
167 Total 854,325 4,081 858,406
168
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169 401
Building maintenance 
and services 52532000 Electricity 675.8 39,295 ‐39,295 0

170 52532013 Electricity WT 675.3 1,586 815 2,402
171 52532014 Electricity TD 675.5 41,439 21,297 62,736
172 52532016 Electricity AG 675.8 55,847 28,702 84,549
173 52546013 Grounds Keeping WT 675.3 16,655 ‐16,655 0
174 52546014 Grounds Keeping TD 675.5 1,517 ‐1,517 0
175 52546016 Grounds Keeping AG 675.8 1,204 ‐1,204 0
176 52548000 Heating Oil/Gas 675.8 23,882 ‐23,882 0
177 52548014 Heating Oil/Gas TD 675.5 8,190 15,655 23,846
178 52548016 Heating Oil/Gas AG 675.8 8,687 16,604 25,290
179 52550000 Janitorial 675.8 22,030 ‐22,030 0
180 52550012 Janitorial P 675.1 196 49 245
181 52550013 Janitorial WT 675.3 8,025 2,012 10,037
182 52550016 Janitorial AG 675.8 62,234 15,604 77,839
183 52571013 Security Svc WT 675.3 6,734 ‐6,734 0
184 52571016 Security Svc AG 675.8 3,808 ‐3,808 0
185 52571100 Add'l Security Costs 675.8 136,368 ‐43,453 92,915
186 52578000 Trash Removal 675.8 6,253 ‐6,253 0
187 52578011 Trash Removal SS 675.1 5,245 2,483 7,729
188 52578013 Trash Removal WT 675.3 1,821 862 2,682
189 52578014 Trash Removal TD 675.5 7,016 3,322 10,338
190 52578016 Trash Removal AG 675.8 2,184 1,034 3,218
191 52583000 Water & WW 675.8 18,611 ‐18,611 0
192 52583011 Water & WW SS 675.1 26,478 17,360 43,838
193 52583013 Water & WW WT 675.3 21 13 34
194 52583016 Water & WW AG 675.8 18,882 12,380 31,262
195 Total 524,208 ‐45,250 478,958
196

197 401
Telecommunication 
expenses 52574000 Telephone 675.8 38,978 ‐38,978

198 52574013 Telephone WT 675.3 10,577 361 10,938
199 52574015 Telephone CA 675.7 97,262 3,322 100,584
200 52574016 Telephone AG 675.8 42,924 1,466 44,390
201 52574100 Cell Phone 675.8 24,806 ‐24,806
202 52574113 Cell Phone WT 675.3 669 268 936
203 52574114 Cell Phone TD 675.5 10,190 4,080 14,270
204 52574115 Cell Phone CA 675.7 1,912 766 2,678
205 52574116 Cell Phone AG 675.8 59,680 23,894 83,573
206 Total 286,997 ‐29,628 257,369
207 `

208 401
Postage, printing and 
stationery 52562500 Overnight Shippng 675.8 9,336 ‐9,336

209 52562513 Overnight Shippng WT 675.3 7,277 4,995 12,271
210 52562514 Overnight Shippng TD 675.5 12 9 21
211 52562516 Overnight Shippng AG 675.8 10,712 7,353 18,066
212 52566000 Postage 675.8 1,175 ‐1,175
213 52566016 Postage AG 675.8 5,262 138 5,400
214 Total 33,775 1,983 35,758
215

216 401
Office supplies and 
services 52510016 Bank Svc Charges‐AG 675.8 0 0 0

217 52526000 Credit Line Fees 675.8 19,601 ‐19,601 0
218 52526100 Credit Line Fees I/C 675.8 38,290 59,667 97,957
219 52542016 Forms AG 675.8 1,439 587 2,026
220 52562000 Office Supplies 675.8 12,632 ‐12,632
221 52562013 Off&Adm Supplies WT 675.3 7,290 4,926 12,215
222 52562014 Off&Adm Supplies TD 675.5 9,325 6,301 15,625
223 52562015 Off&Adm Supplies CA 675.7 94 506 600
224 52562016 Off&Adm Supplies AG 675.8 13,226 8,937 22,162
225 52571500 Software Licenses 675.8 103,062 85,458 188,520
226 52582000 Uniforms 675.7 10,357 ‐10,357
227 52582013 Uniforms WT 675.3 9,942 7,606 17,548
228 52582014 Uniforms TD 675.5 11,741 8,982 20,722
229 52599800 PCard Undistributed 675.8 ‐185 185 0
230 Total 236,813 140,562 377,375
231

232 401
Advertising & marketing 
expenses 52503000 Advertising 660.8 29,862 ‐29,862 0

233 Total 29,862 ‐29,862 0
234

235 401
Employee Related 
Expense 52534000 Employee Expenses 675.8 133,836 ‐37,141 96,695

236 52534200 Conferences & Reg 675.8 14,515 26,907 41,422
237 52535000 Meals Deductible 675.8 83,166 ‐56,871 26,295
238 52535100 Meals Nondeductible 675.8 10,689 15,606 26,295
239 242,207 ‐51,500 190,707
240
241 401 Miscellaneous expenses 52000000 M&S Expense (O&M) 620.5 58,595 ‐58,595
242 52001300 M&S Oper WT 620.3 33,674 ‐1,325 32,349
243 52001400 M&S Oper TD 620.5 84,180 ‐3,312 80,868
244 52001600 M&S Oper AG 620.8 112,281 ‐4,418 107,863
245 52500000 Misc Expense (O&M) 675.8 50,610 ‐50,610
246 52501100 Misc Oper SS 675.1 8,605 ‐4,366 4,239
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247 52501200 Misc Oper P 675.1 ‐16 8 ‐8
248 52501300 Misc Oper WT 675.3 27,596 ‐14,001 13,595
249 52501400 Misc Oper TD 675.5 48,745 ‐24,730 24,014
250 52501600 Misc Oper AG 675.8 300,476 ‐152,445 148,031
251 52514500 Charitb Don‐H/Ed/En 675.8 40,750 57,250 98,000
252 52514600 Charitb Don‐Commnty 675.8 26,250 26,000 52,250
253 52514700 Community Partnrshps 675.8 56,050 19,050 75,100
254 52514901 Cust Edu Comm‐Reg 675.8 5,000 5,000
255 52514903 Cust Edu Comm‐Issues 675.8 2,203 3,797 6,000
256 52514904 Cust Edu Comm‐Consrv 675.8 27,463 82,537 110,000
257 52514905 Cust Edu Comm‐Printd 675.8 16,172 16,328 32,500
258 52514907 Cust Edu‐Press Rls 675.8 3,000 3,000
259 52514908 Cust Edu‐MediaEditor 675.8 500 500
260 52514909 Cust Edu‐Video&Photo 675.8 300 12,900 13,200
261 52515000 Commun Relations‐E 675.8 6,277 6,323 12,600
262 52515001 Commun Relations‐S 675.8 7,738 ‐238 7,500
263 52522000 Community Relations 675.8 6,189 ‐3,689 2,500
264 52524000 Co Dues/Mmbrshp Ded 675.8 80,387 10,640 91,027
265 52527000 Directors Fees 675.8 41,486 ‐5,486 36,000
266 52548100 Hiring Costs 675.8 305 ‐305 0
267 52549000 Injuries and Damages 675.8 20,813 ‐14,813 6,000
268 52554500 Lab Supplies 675.3 79,133 42,392 121,525
269 52556500 Low Income Pay Prog 675.8 30,500 31,500 62,000
270 52568000 Research & Develop 675.8 20,119 ‐1,027 19,092
271 52579000 Trustee Fees 675.8 24,166 9,365 33,531
272 52585000 Discounts Available 675.8 ‐31,806 4,077 ‐27,729
273 52586000 PO Small Differences 675.8 83 ‐83 0
274 53402100 AWWSC Oth O&M OPEX 634.8 120,497 ‐120,497 0
275 Total 1,299,821 ‐129,274 1,170,548
276
277 401 Rents 54110000 Rents‐Real Prop 641.8 1,452 ‐1,452
278 54110014 Rents‐Real Prop TD 641.5 2,676 3,132 5,808
279 54140000 Rents‐Equip 642.8 8,028 ‐8,028
280 54140016 Rents‐Equip AG 642.8 23,627 8,484 32,111
281 Total 35,782 2,137 37,919
282
283 401 Transportation 55000000 Transportation (O&M) 650.8 10,409 ‐10,409
284 55000014 Trans Oper TD 650.5 1,665 1,386 3,051
285 55000015 Trans Oper CA 650.7 10 8 18
286 55000016 Trans Oper AG 650.8 23,300 19,392 42,692
287 55000100 Trans Cap Credits 650.8 ‐95,864 10,281 ‐85,583
288 55010100 Trans Lease Costs 650.8 1,542 ‐1,542 0
289 55010200 Trans Lease Fuel 650.8 369,852 251 370,102
290 55010300 Trans Lease Maint 650.8 128,331 23,139 151,470
291 55010400 Trans Emp Reimb Co 650.8 ‐810 ‐390 ‐1,200
292 55010500 Trans Reimb EE Prsnl 650.8 1,126 ‐613 513
293 Total 439,561 41,503 481,064
294

295 401
Uncollectible accounts 
exp 57010015 Uncoll Accts Exp CA 670.7 271,782 163,348 435,130

296 57010016 Uncoll Accts Exp AG 670.7 29,152 17,521 46,673
297 Total 300,934 180,869 481,803
298

299 401
Customer accounting 
other 52501500 Misc Oper CA 675.7 900 ‐300 600

300 52510015 Bank Svc Charges‐CA 675.7 196,926 ‐5,862 191,064
301 52514906 Cust Edu‐Bill Insert 675.8 38,703 11,297 50,000
302 52520000 Collection Agencies 675.7 101,097 28,467 129,564
303 52542015 Forms CA 675.7 200,947 5,381 206,328
304 52562515 Overnight Shippng CA 675.7 67 ‐67 0
305 52566015 Postage CA 675.7 597,881 18,496 616,377
306 Total 1,136,521 57,411 1,193,932
307
308 401 Regulatory expense 56610000 Reg Exp‐Amort 666.8 198,790 67,675 266,465
309 56620000 Reg Exp‐Depr Stdy 667.8 14,144 ‐5,614 8,530
310 Total 212,934 62,061 274,995
311

312 401
Insurance other than 
group 55110000 Ins Vehicle 656.8 32,432 ‐2,959 29,473

313 55710000 Ins General Liabilty 657.8 287,292 ‐40,249 247,043
314 55720000 Ins Work Comp 658.8 162,390 401 162,791
315 55720100 Ins W/C Cap Credits 658.8 ‐25,515 964 ‐24,552
316 55730000 Ins Other 659.8 189,713 65,658 255,371
317 Total 646,312 23,814 670,126
318

319 401
Maintenance service and 
supplies 62002100 M&S Maint SS 620.2 164,029 ‐14,338 149,692

320 62002300 M&S Maint WT 620.4 296,280 3,108 299,388
321 62002400 M&S Maint TD 620.6 331,540 ‐54,940 276,600
322 62002600 M&S Maint AG 620.8 24,535 ‐24,535 0
323 62502300 Misc Maint WT 675.4 10,431 13,619 24,050
324 62502400 Misc Maint TD 675.6 35,001 ‐7,401 27,600
325 62502430 Misc Maint TD Svc 675.6 ‐713 713 0
326 62502440 Misc Maint TD Hydrnt 675.6 282 ‐282 0
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327 62502600 Misc Maint AG 675.8 120,556 ‐44,234 76,322
328 62510000 Amort Def Maint 675.6 100,955 ‐100,955
329 62512300 Amort Def Maint WT 675.4 170,140 42,459 212,599
330 62512400 Amort Def Maint TD 675.6 214,715 53,583 268,298
331 62520700 Misc Main Pvg/Bckfll 675.6 164,767 57,233 222,000
332 63110026 Contr Svc‐Maint AG 631.8 6,500 ‐6,500 0
333 63150023 Contr Svc‐Maint WT 636.4 918 ‐918 0
334 63150024 Contr Svc‐Maint TD 636.6 20,082 ‐20,082 0
335 63150026 Contr Svc‐Maint AG 636.8 33,714 186 33,900
336 88101000 CAP Move‐UP 675.8 2,492,379 ‐2,492,379 0
337 88106000 CAP Move‐CCNC 675.8 5,602,296 ‐5,602,296 0
338 88107000 CAP Move‐CWIP 675.8 ‐5,782,528 5,782,528 0
339 88108020 CAP Move‐UP A/D Salv 675.8 ‐69,749 69,749 0
340 88252170 CAP Move‐ADV NT WIP 675.8 ‐70,076 70,076 0
341 88257000 CAP Move‐COR 675.8 158,755 ‐158,755 0
342 88257100 CAP Move‐RWIP 675.8 73,170 ‐73,170 0
343 88271100 CAP Move‐CIAC NT 675.8 ‐77,917 77,917 0
344 88271170 CAP Move‐CIAC NT WIP 675.8 ‐127,311 127,311 0
345 88271200 CAP Move‐CIAC Tax 675.8 ‐40,875 40,875 0
346 88271270 CAP Move‐CIAC Tx WIP 675.8 ‐868 868 0
347 88900000 CAP Move‐Settlement 675.8 ‐2,157,275 2,157,275 0
348 Total 1,693,733 ‐103,284 1,590,449
349
350 403 Depreciation 68011000 Depr ‐UPIS General 403. 11,300,206 1,352,161 12,652,367
351 68012000 Depr ‐Amort CIAC Tx 403. ‐793,310 ‐100,699 ‐894,008
352 68012500 Depr‐Amort CIAC Nntx 403. ‐324,330 158,594 ‐165,736
353 Total 10,182,567 1,410,056 11,592,623
354
355 406 & 407 Amortization 68254000 Amort‐RegAsset AFUDC 407.1 136,617 16,564 153,181
356 68255000 Amort‐UPAA 406. 6,421 ‐6,421 0
357 68257000 Amort‐Prop Losses 407.2 57,081 ‐1 57,080
358 68258000 Amort‐Reg Asset 407.4 6,900 ‐6,900 0
359 207,018 3,243 210,261
360
361 403 Removal costs 68311000 Rem Costs‐ARO/NNS 403. 2,040,541 87,022 2,127,563
362 68312000 Rmv Csts‐NNS CIAC Tx 403. ‐86,723 ‐34,245 ‐120,968
363 68312500 Rmv Csts‐NNS CIAC NT 403. ‐264,193 ‐138,423 ‐402,617
364 1,689,625 ‐85,646 1,603,978
365
366 409 Current income taxes 69011000 FIT‐Current 409.1 4,814,455 ‐801,226 4,013,229
367 69012000 FIT‐Prior Year Adj 409.1 2,666,069 ‐2,666,069 0
368 69021000 SIT‐Current 409.1 960,288 ‐403,840 556,448
369 69022000 SIT‐Prior Year Adj 409.1 423,721 ‐423,721 0
370 8,864,532 ‐4,294,855 4,569,677
371
372 410 Deferred taxes 69061000 Def FIT‐Current 410.1 64,938 ‐64,938 0
373 69062000 Def FIT‐Pr Yr Adj 410.1 ‐2,671,473 2,671,473 0
374 69063000 Def FIT‐RegAsst/Liab 410.1 217,707 95,521 313,228
375 69065000 Def FIT‐Other 410.1 3,588,405 ‐880,069 2,708,336
376 69071000 Def SIT‐Current 410.1 11,843 ‐11,843 0
377 69072000 Def SIT‐Pr Yr Adj 410.1 ‐423,716 423,716 0
378 69073000 Def SIT‐RegAsst/Liab 410.1 12,653 8,410 21,063
379 69073500 Def SIT‐Other 410.1 580,785 95,262 676,048
380 1,381,142 2,337,533 3,718,675
381

382 412
Amortization of 
investment tax credit 69522000 ITC Restored‐3% 412.1 ‐3,826 ‐1,275 ‐5,101

383 69523000 ITC Restored‐4% 412.1 ‐3,153 ‐1,051 ‐4,203
384 69524000 ITC Restored‐10% 412.1 ‐56,618 ‐18,870 ‐75,488
385 ‐63,597 ‐21,195 ‐84,792
386
387 408 General taxes 68520000 Property Taxes 408.1 4,132,859 326,985 4,459,844
388 68520100 Tax Discounts 408.1 ‐7,847 7,847 0
389 68532000 FUTA 408.1 6,473 ‐1,623 4,850
390 68533000 FICA 408.1 530,793 99,030 629,823
391 68533100 FICA Cap Credits 408.1 ‐16,547 ‐100,060 ‐116,607
392 68535000 SUTA 408.1 14,880 2,285 17,165
393 68535100 SUTA Cap Credits 408.1 ‐183 ‐2,448 ‐2,631
394 68543000 Othr Taxes &Licenses 408.1 10,000 ‐7,260 2,740
395 68545000 Utility Reg Assessme 408.1 126,894 ‐3,235 123,659
396 4,797,323 321,520 5,118,843

397 Operating Income 26,320,987$                                 (1,672,708)$                            25,139,908$                                      
Operating Income = Account Groups 400+420‐401‐403‐

406‐407‐408‐409‐410‐412
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Exhibit 37, Schedule C‐2
Exhibits\[Income Statement.xlsx]MSFR Inc Stmt by Acct ‐ SCH C.2

Data: X Base Period  X Forecast Period Exhibit 37, Schedule C‐2
Version: X Original _Updated _Revised Exhibits\[Income Statement.xlsx]MSFR Inc Stmt by Acct ‐ SCH C.2

Line Major Financial Statement SAP GL SAP GL 96 NARUC Base Period Allocated Adjustment Forecast Year at Present
# NARUC Group Grouping Account Acct Descrip Account 12 Months Ended 3/31/2013 Forecast at Present Rates Rates, 12 Mo. Ended 7/31/2014

Kentucky American Water Company
Case No. 2012‐00520

Supporting Schedule for Jurisdictional Operating Income Summary
Breakdown by Major Account Group & Individual Account

398
399 Breakdown by Major Account Group
400 400 Sum Operating Revenues 87,282,760$                                (1,997,057)$                            85,285,703$                                    
401 420 Sum AFUDC  ‐                                                   ‐                                              491,629                                           
402 401 Sum Operating Expenses 33,903,162                                 4,996                                      33,908,158                                      
403 403 Sum Depreciation Expense 11,872,191                                 1,324,410                              13,196,601                                      
404 406 Sum Amortization of UPAA 6,421                                          (6,421)                                     ‐                                                        
405 407 Sum Amortization Expense 200,598                                      9,663                                      210,261                                           
406 408 Sum Taxes Other Than income 4,797,323                                   321,520                                 5,118,843                                        
407 409 Sum Current Income Taxes 8,864,532                                   (4,294,855)                             4,569,677                                        
408 410 Sum Deferred Tax 1,381,142                                   2,337,533                              3,718,675                                        
409 412 Sum Investment Tax Credits (63,597)                                       (21,195)                                  (84,792)                                            
410 Operating Income Summary 26,320,987$                               (1,672,708)$                            25,139,908$                                    
411
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Exhibit 37, Schedule E‐1.3
Exhibits\Taxes\[Income Tax Expense 11272012.xlsx]E‐1.3 Federal Inc Tax Forecast

SCHEDULE E‐1.3
DATA: _____BASE PERIOD __X__ FORECASTED PERIOD Exhibits\Taxes\[Income Tax Expense 11272012.xlsx]E‐1.3 Federal Inc Tax Forecast
TYPE OF FILING:_X__ORIGINAL___UPDATED__REVISED PAGE 1 of  1
WORKPAPER REFERENCE NO(S).:  W/P‐6‐1, 6‐3, 6‐4, 6‐5 Witness Responsible:   Scott Rungren

Current Rates
Federal Tax Calculation At Proposed Rates Forecast Period

Line Category Item Forecast Period Adjustments At Proposed Rates
1 Book Revenue (+)
2 Operating Revenue 85,285,703$                           10,952,827$              96,238,531$                  
3
4 Book Deductions (‐)
5 O&M Expenses (33,976,206)                           (63,072) (34,039,278)
6 Depreciation, Amortization, & Cost of Removal (13,406,863)                           0 (13,406,863)
7 Taxes Other Than Income (5,124,207)                             (16,189) (5,140,397)
8 Current State Income Tax (556,448)                                (652,414) (1,208,862)
9 Interest Expense (12,710,004)                           0 (12,710,004)
10 Total Book Deductions (Sum Lines 5 ‐ 9) (65,773,728)$                         (731,675)$                  (66,505,403)$                
11
12 Book Pre‐Tax Income (Line 2 + Line 10) 19,511,976$                           10,221,152$              29,733,128$                  
13
14 Reconciling Items

15
Permanent Differences:
(Deduction) or Reversal of Deduction

16 Non‐Deductible Meals 26,295                                    0 26,295                           
17 Non‐Deductible Penalties and Mandatory Dividends 381,900                                 0 381,900                         
18 Pre‐Tax Income After Perm. Differences (Line 12 + Line 16 + Line 17) 19,920,171$                           10,221,152$              30,141,323$                  
19

20
Temporary Differences:
(Deduction) or Reversal of Deduction; Revenue or (Reversal of Revenue)

21 Deduct Tax Depreciation (State or Federal) (17,028,608) 0 (17,028,608)
22 Reverse Deduction of Book Depreciation 12,652,367                            0 12,652,367
23 Reverse Deduction of Amortization of Property Losses 57,080                                    0 57,080
24 Reverse Deduction of Amortization of UPAA 0 0 0
25 Reverse Deduction of Deferred Maintenance Amortization 480,898                                 0 480,898
26 Deduct Actual Deferred Maintenance Expenditures (400,000)                                0 (400,000)
27 Reverse All CIAC Amortization Credits (1,583,328)                             0 (1,583,328)
28 Reflect Actual Taxable CIAC Received 109,430                                 0 109,430
29 Reflect Repairs Deduction (4,342,668)                             0 (4,342,668)
30 Reverse Book Cost of Removal 2,127,563                              0 2,127,563
31 Reflect Actual Cost of Removal (526,535)                                0 (526,535)                       
32 Net Temporary (Deductions) or Reversal of Deductions (Sum Lines 21 ‐ 31) (8,453,801)$                            ‐$                                  (8,453,801)$                   
33
34 Pre‐Tax Income After Permanent and Temporary Differences (Line 18 + Line 32) 11,466,370$                           10,221,152$              21,687,522$                  

35
36 Calculation of Current Federal Income Taxes
37 Tax Rate 35% 35% 35%
38 Current Taxes (Line 34 x Line 37) 4,013,229$                             3,577,403$                 7,590,633$                    

39
40
41 Calculation of Deferred Federal Income Taxes
42 Federal Defered Taxes Related to UPIS, CIAC, and Repairs 3,316,988 0 3,316,988
43 Federal Defered Taxes Related to Deferred Maintenance (28,314) 0 (28,314)
44 Federal Defered Taxes Related to Property Losses (19,978)                                  0 (19,978)
45 Federal Defered Taxes Related to Cost of Removal (560,360)                                0 (560,360)                       
46 Sum Items Deferred 2,708,336$                             ‐$                                  2,708,336$                    
47
48 Amortization of Deferred Income Tax Assets & Liabilties
49 Amortization of Deferred Regulatory Tax Assets & Tax Liabilities 313,228 0 313,228
50
51 Amortization of Deferred ITC (84,792) 0 (84,792)
52 Sum Total Federal Deferred Taxes + Amortization of ITC 2,936,772$                             ‐$                                  2,936,772$                    

53
54
55 Total Current + Deferred Federal Income Taxes + Amortization of ITC (Line 38 + Line 52) 6,950,002$                             3,577,403$                 10,527,405$                  

Case No. 2012‐00520
Federal Income Taxes at Present Rates, for the Forecast Period

For the 12 Months Ending July 31, 2014

Kentucky American Water Company
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Exhibit 37, Schedule E‐1.4
Exhibits\Taxes\[Income Tax Expense 11272012.xlsx]E‐1.4 State Inc Tax Forecast

SCHEDULE E‐1.4
DATA: _____BASE PERIOD __X__ FORECASTED PERIOD Exhibits\Taxes\[Income Tax Expense 11272012.xlsx]E‐1.4 State Inc Tax Forecast
TYPE OF FILING:_X__ORIGINAL___UPDATED__REVISED PAGE 1 of  1
WORKPAPER REFERENCE NO(S).:  W/P‐6‐1, 6‐3, 6‐4, 6‐5 Witness Responsible:   Scott Rungren

Current Rates
State Tax Calculation At Proposed Rates Forecast Period

Line Category Item Forecast Period Adjustments At Proposed Rates
1 Book Revenue (+)
2 Operating Revenue 85,285,703$                           10,952,827$              96,238,531$                  
3
4 Book Deductions (‐)
5 O&M Expenses (33,976,206)                           (63,072)                      (34,039,278)                  
6 Depreciation, Amortization, & Cost of Removal (13,406,863)                           ‐                                    (13,406,863)                  
7 Taxes Other Than Income (5,124,207)                             (16,189)                      (5,140,397)                    
8 Current State Income Tax
9 Interest Expense (12,710,004)                           0 (12,710,004)
10 Total Book Deductions (Sum Lines 5 ‐ 9) (65,217,280)$                         (79,261)$                    (65,296,541)$                
11
12 Book Pre‐Tax Income (Line 2 + Line 10) 20,068,424$                           10,873,566$              30,941,990$                  
13
14 Reconciling Items

15
Permanent Differences:
(Deduction) or Reversal of Deduction

16 Non‐Deductible Meals 26,295                                    0 26,295                           
17 Non‐Deductible Penalties and Mandatory Dividends 381,900                                 0 381,900                         
18 Pre‐Tax Income After Perm. Differences (Line 12 + Line 16 + Line 17) 20,476,619$                           10,873,566$              31,350,185$                  
19

20
Temporary Differences:
(Deduction) or Reversal of Deduction; Revenue or (Reversal of Revenue)

21 Deduct Tax Depreciation (State or Federal) (19,777,562)                           0 (19,777,562)                  
22 Reverse Deduction of Book Depreciation 12,652,367                            0 12,652,367                   
23 Reverse Deduction of Amortization of Property Losses 57,080                                    0 57,080                           
24 Reverse Deduction of Amortization of UPAA 0 0 0
25 Reverse Deduction of Deferred Maintenance Amortization 480,898                                 0 480,898                         
26 Deduct Actual Deferred Maintenance Expenditures (400,000)                                0 (400,000)                       
27 Reverse All CIAC Amortization Credits (1,583,328)                             0 (1,583,328)                    
28 Reflect Actual Taxable CIAC Received 109,700                                 0 109,700                         
29 Reflect Repairs Deduction (4,342,668)                             0 (4,342,668)                    
30 Reverse Book Cost of Removal 2,127,563                              0 2,127,563                     
31 Reflect Actual Cost of Removal (526,535)                                0 (526,535)                       
32 Net Temporary (Deductions) or Reversal of Deductions (Sum Lines 21 ‐ 31) (11,202,486)$                         ‐$                                 (11,202,486)$                 
33
34 Pre‐Tax Income After Permanent and Temporary Differences (Line 18 + Line 32) 9,274,133$                             10,873,566$              20,147,699$                  

35
36 Calculation of Current State Income Taxes
37 Tax Rate 6.0% 6.0% 6.0%
38 Current Taxes (Line 34 x Line 37) 556,448$                                652,414$                   1,208,862$                    

39
40
41 Calculation of Deferred State Income Taxes
42 State Defered Taxes Related to UPIS, CIAC, and Repairs 780,388                                 0 780,388                         
43 State Defered Taxes Related to Deferred Maintenance (4,854)                                     0 (4,854)                            
44 State Defered Taxes Related to Property Losses (3,425)                                     0 (3,425)                            
45 State Defered Taxes Related to Cost of Removal (96,062) 0 (96,062)                         
46 Sum Items Deferred 676,048$                                ‐$                                 676,048$                       
47
48 Amortization of Deferred Income Tax Assets & Liabilties
49 Amortization of Deferred Regulatory Tax Assets & Tax Liabilities 21,063 0 21,063
50 Sum Total Deferred Taxes 697,111$                                ‐$                                 697,111$                       

51
52
53 Total Current + Deferred State Income Taxes (Line 38 + Line 50) 1,253,559$                             652,414$                   1,905,973$                    

For the 12 Months Ending July 31, 2014

Kentucky American Water Company
Case No. 2012‐00520

State Income Taxes at Present Rates, for the Forecast Period
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Workpaper #: W/P ‐ 3‐1
Excel File Location: Exhibits\Expense\[Labor and Labor Related.xlsx]Exhibit Labor

Witness Responsible:

Type of Filing: __X__ Original  _____ Updated  _____ Revised

Line 
No. Description

Base Year at 
3/31/2013

Adjustment
s

Forecast Year 
at 7/31/2014 Reference

1 Base Year for the 12 Months Ended 3/31/2013 7,150,158$       7,150,158$      

2

3

4 Adjustments:

5 Changes to Salaries & Wages Expense 147,324$    

Adjust Out Incentive Pay (349,221)$    Exhibits\Expense\[Labor and Labor Related.xlsx]KY Forecast Labor
7 Total Adjustments: (201,897)$    (201,897)

8

9
10 Forecasted Year at Present Rates 6,948,261$       Exhibits\Expense\[Labor and Labor Related.xlsx]KY Forecast Labor

11

12

Kentucky American Water Company

Case No. 2012‐00520

Pro Forma Adjustment of Labor Expense

For the 12 Months Ending July 31, 2014
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Kentucky‐American Water Company W/P ‐ 1‐8
Equity Gross‐up Detail
Case No. 2012‐00520

Exhibits\Taxes\[KY Deferred Taxes 2012‐2014.xlsx]Equity Grossup

Month Grossup Amort Net
Oct‐12 20,896 (11,190) 9,706
Nov‐12 23,851 (11,190) 12,661
Dec‐12 37,835 (11,190) 26,645
Jan‐13 38,163 (11,190) 26,973
Feb‐13 36,296 (11,190) 25,106
Mar‐13 36,893 (11,190) 25,703
Apr‐13 32,131 (11,190) 20,941
May‐13 19,960 (11,190) 8,770
Jun‐13 21,260 (11,190) 10,070
Jul‐13 24,523 (11,190) 13,333
Aug‐13 31,738 (11,190) 20,548
Sep‐13 34,245 (11,190) 23,055
Oct‐13 37,303 (11,190) 26,113
Nov‐13 38,806 (11,190) 27,616
Dec‐13 3,182 (11,190) (8,008)
Jan‐14 3,003 (11,190) (8,187)
Feb‐14 2,703 (11,190) (8,487)
Mar‐14 3,873 (11,190) (7,317)
Apr‐14 5,155 (11,190) (6,035)
May‐14 6,446 (11,190) (4,744)
Jun‐14 9,490 (11,190) (1,700)
Jul‐14 14,141 (11,190) 2,951
Aug‐14 19,469 (11,190) 8,279
Sep‐14 22,505 (11,190) 11,315
Oct‐14 23,310 (11,190) 12,120
Nov‐14 15,498 (11,190) 4,308
Dec‐14 9,612 (11,190) (1,578)
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KENTUCKY‐AMERICAN WATER COMPANY W/P ‐ 1‐8
TAX BASIS WATER PROPERTY ‐ DEPRECIATION EXPENSE ‐ FEDERAL Years 2 & 3 Exhibits\Taxes\[KY Tax Depreciation 2012‐2014.xlsx]Yrs 2 and 3 FED

CASE NO. XXX

2012 UPIS Additions 2013 UPIS Additions
2013 2014 2014 2015

2nd Year 3rd Year 2nd Year 3rd Year
TWENTY YEAR PROPERTY

WATER PROPERTY
UPIS Additions 2,716,781 2,716,781 25,644,528 25,644,528
Depreciation Rate 4.000% 4.000% 4.000% 4.000%
Tax Dep Expense 108,671 108,671 1,025,781 1,025,781

SEVEN YEAR PROPERTY
OFFICE FURN. & FIX.

UPIS Additions 131,066 131,066 0 0
Depreciation Rate 24.490% 17.490% 24.490% 17.490%
Tax Dep Expense 32,098 22,923 0 0

FIVE YEAR PROPERTY
LIGHT TRUCKS

CARS
HEAVY TRUCKS

OFFICE EQUIPMENT
COMPUTER EQUIPMENT

UPIS Additions 195,855 195,855 541,008 541,008
Depreciation Rate 32.000% 19.200% 32.000% 19.200%
Tax Dep Expense 62,674 37,604 173,123 103,874

THREE YEAR PROPERTY
Software

UPIS Additions 2,127,591 2,127,591 7,470,044 7,470,044
Depreciation Rate 33.330% 33.330% 33.330% 33.330%
Tax Dep Expense 709,126 709,126 2,489,766 2,489,766

REAL PROPERTY
BUILDINGS

UPIS Additions 280,473 280,473 1,023,222 1,023,222
Depreciation Rate 2.564% 2.564% 2.564% 2.564%
Tax Dep Expense 7,191 7,191 26,235 26,235

Annual Depreciation 919,760 885,515 3,714,905 3,645,656
Monthly Depreciation 76,647 73,793 309,575 303,805
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KENTUCKY‐AMERICAN WATER COMPANY W/P ‐ 1‐8
TAX BASIS WATER PROPERTY ‐ DEPRECIATION EXPENSE ‐ STATE Years 2 & 3 Exhibits\Taxes\[KY Tax Depreciation 2012‐2014.xlsx]Yrs 2 and 3 STATE

CASE NO. XXX

2012 UPIS Additions 2013 UPIS Additions
2013 2014 2014 2015

2nd Year 3rd Year 2nd Year 3rd Year
TWENTY YEAR PROPERTY

WATER PROPERTY
UPIS Additions 5,433,561 5,433,561 25,644,528 25,644,528
Depreciation Rate 4.000% 4.000% 4.000% 4.000%
Tax Dep Expense 217,342 217,342 1,025,781 1,025,781

SEVEN YEAR PROPERTY
OFFICE FURN. & FIX.

UPIS Additions 262,132 262,132 0 0
Depreciation Rate 24.490% 17.490% 24.490% 17.490%
Tax Dep Expense 64,196 45,847 0 0

FIVE YEAR PROPERTY
LIGHT TRUCKS

CARS
HEAVY TRUCKS

OFFICE EQUIPMENT
COMPUTER EQUIPMENT

UPIS Additions 391,711 391,711 541,008 541,008
Depreciation Rate 32.000% 19.200% 32.000% 19.200%
Tax Dep Expense 125,347 75,208 173,123 103,874

THREE YEAR PROPERTY
Software

UPIS Additions 4,255,182 4,255,182 7,470,044 7,470,044
Depreciation Rate 33.330% 33.330% 33.330% 33.330%
Tax Dep Expense 1,418,252 1,418,252 2,489,766 2,489,766

REAL PROPERTY
BUILDINGS

UPIS Additions 280,473 280,473 1,023,222 1,023,222
Depreciation Rate 2.564% 2.564% 2.564% 2.564%
Tax Dep Expense 7,191 7,191 26,235 26,235

Annual Depreciation 1,832,328 1,763,840 3,714,905 3,645,656
Monthly Depreciation 152,694 146,987 309,575 303,805
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Melissa L. Schwarzell 
 
79. At page 7 of her written direct testimony, Melissa Schwarzell references the “O&M %” 

that “eliminates the labor expense that is projected to be included in capital projects and 
programs.” 
 
a. Identify the projected labor capitalization rate that Kentucky-American is using in 

its current application and compare to the capitalization rate proposed in Case No. 
2010-00036.  

 
b. Provide a schedule comparing the budgeted and actual labor capitalization rates 

for the five most recent calendar years.  Explain any variance between the budget 
and the actual capitalization rates. 

 
Response:  

 
a.  The overall labor capitalization rate in the forecast period is 15.92% (For 

reference, see Exhibit 37, Schedule G-2, Total Company Section, Line 26, which 
shows a total company O&M ratio of 84.08%.  The capitalization rate is equal to 
1 – 84.08% = 15.92%) 

 
 The overall labor capitalization rate in the forecast period for Case No. 2010-

00036 was 17.34%.   
  
b.  Budgeted and actual labor capitalization rates for the five most recent calendar 

years are shown below.   
 

 

Actual 
Capitalization 

Budgeted 
Capitalization 

 
Variance 

2008 23.32% 18.12% 
 

5.20% 
2009 18.57% 19.96% 

 
-1.39% 

2010 18.76% 20.19% 
 

-1.42% 
2011 16.66% 18.22% 

 
-1.56% 

2012 15.67% 15.39% 
 

0.28% 
 

The level of capitalized payroll in any given year will depend on the level of the 
construction budget, the number of main breaks capitalized, the number of 
developer main extensions, and the number of new customers / services.  
Capitalization ratios also change when the organization changes, such as the 
addition of new plant operators at KRS II in 2010 or the movement of the 
Director of Engineering from Kentucky American to Service Company payroll in 
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2012.  It is not possible to always anticipate the level and timing of capital work 
in the budget given the many variables that can and do occur in any particular 
year.   

KAW_R_PSCDR2_NUM79_022013 
Page 2 of 2



KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Melissa L. Schwarzell 
 
80. At page 6 of her written direct testimony, Ms. Schwarzell refers to an “overtime 

multiplier.”  Define the term “overtime multiplier.” 
 
Response:  

 
An “overtime multiplier” is a factor by which an employee’s hourly wage is multiplied 
prior to calculating his / her overtime compensation.  Overtime is compensated at 
different multipliers under different conditions, per the negotiated union contract.  (For 
example, overtime worked on a holiday is typically paid at a multiplier of 2.0, while 
overtime under normal conditions is paid at a multiplier of 1.5).  
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Melissa L. Schwarzell 
 
81. a. Provide a detailed description of Kentucky-American’s methodology for 

forecasting the overtime hours. 
 

b. Provide a schedule comparing the budgeted and actual overtime hours by 
employee for the five most recent calendar years.  Explain each variance between 
the budget and the actual capitalization rates. 

 
Response:  
 

a.  Forecasted overtime hours are based on historic actuals for each position, adjusted 
for anticipated changes.   

 
b.  Please see attached, which contains overtime hours by employee, budget and 

actual for 2006 – 2012.   
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Kentucky American Water Company
Overtime Hours
Years 2005 - 2009
Included Capital and O&M
PSCDR2#14b

Actual Budget Actual Budget Actual Budget Actual Budget Actual Budget
Employee Name 2005 2005 2006 2006 2007 2007 2008 2008 2009 2009
Adams, Tobey J. 43.0 88.0 1.5 6.0
Becky Ashby 48.0
Alexander, Carolyn 168.0 169.0
Alexander, Darrell W. 495.5 218.0 132.0 211.5 180.0 239.0 181.0 136.5 264.0
Anderson, Richard T. 132.0 39.5 26.0 180.0
Archer, Anthony T. 26.5 83.0 65.0 169.0 15.0 168.0
Arvin, William P. 529.0 738.0 132.0 610.0 168.0 437.0 169.0 312.5 168.0
Ashby, Rebecca L.-retired 112.0 32.0 623.0 1.5  
Barnett, Jerry 194.0 238.5 395.0 221.0 564.0 212.5 567.0 173.5 336.0
Barrett, Robert D. 252.0 289.5 204.0 217.0 96.0 94.5 96.0 176.0 252.0
Bault, Hope Y. 224.0 110.5 132.0 111.5 168.0 64.5 169.0 37.0 168.0
Beatty, Rodrekus  A. 113.5 75.0 132.0 168.0 0.0
Bemiss, Janet G. 167.5 167.0 168.0 96.5 264.0 102.5 269.0 87.0 264.0
Blevins, Dennis N.  106.5 238.5 208.0
Bliss, Richard B. 42.0 107.5 168.0 148.5 192.0 236.5 195.0 282.0 252.0
Booker, Albert G. 195.0 300.0 168.0 361.0 264.0 348.5 195.0 221.5 264.0
Brady, James A. 474.0 330.0 132.0 257.5 168.0 126.5 169.0 172.5 168.0
Brooks, Douglas R. 153.5 343.0 208.0
Brooks, Kathy S. 20.5  
Brown Jr., Charles E. 177.0 189.5 132.0 141.0 264.0 85.5 269.0 96.5 264.0
Brown, Kenneth B. 325.5 414.0 168.0 429.0 240.0 447.5 241.0 391.5 600.0
Brumfield, Robert 90.0 90.5 180.0
Buehler, Kenneth L. 123.0 188.0 180.0 162.5 192.0 207.5 195.0 156.5 192.0
Buehler, Pamela 5.5 13.5 53.5 192.0
Buffin, Keith A. 2.0 153.5 210.0
Bullock, Danny R. 53.0 168.0
Burdick, Patricia  A. 68.5 55.0
Byrd, Tony L. 250.0 118.0 132.0 188.5 180.0 256.5 181.0 217.5 336.0
Callan, Anthony R. 76.5 88.5 76.0 48.0 18.0 48.0 12.5 120.0
Cardona, Josaphat 75.5
Carr, Shana D. 0.0 72.0
Castano, Jose 131.8 256.0 199.0 120.0 180.0
Castleman, Lee E. 214.5 222.0 216.0 359.0 300.0 255.5 302.0 228.5 192.0
Chandler, Mark D. 258.0 303.0 168.0 351.0 264.0 245.0 269.0 279.0 264.0
Christian, Pamela K. 8.3
Clark, Nathan A. 96.0 189.5 174.0 234.0 192.0 269.5 195.0 202.0 192.0
Clayborne, Jr., Charles D. 4.5 3.0 24.0 10.5 24.0 3.0 36.0
Clifton, David B. 53.5 273.0 388.0 192.0 280.0 195.0 144.0 192.0
Cobb, Charles 419.5 357.0 132.0 168.0 380.0 169.0 125.5 168.0
Collins, Brett 308.5 312.0 132.0 302.0 180.0 322.0 181.0 390.5 264.0
Cooper Jr., Clifford  B.-retired 66.0 132.0
Couch, Jerry 211.0 380.5 132.0 325.5 168.0 271.0 169.0 211.0 168.0
Coy, Timothy 338.5 168.0 156.0 142.5 72.0
Cruse, Robert M. 298.0 357.0 395.0 475.5 564.0 418.0 565.0 258.5 336.0
Dean, David J. 633.0 459.5 168.0 223.5 264.0 275.5 269.0 296.5 264.0
Dempsey, Stephen M. 47.5 512.5 540.0 300.0 466.0 302.0 370.0 192.0
Dennison, James Bennette 236.0 280.5 168.0 169.0 192.0 159.5 195.0 130.0 192.0
Dixon, Kevin R. 659.0 346.5 132.0 471.5 180.0 291.5 181.0 600.0
Dotson, Nicholas  L. 185.0 207.5 269.0 145.0 264.0
Farmer, Danny R. 274.0 80.5 204.0        
Felts, Jon W. 443.5 533.0 132.0 403.0 180.0 678.0 181.0 683.0 140.0
Fields, Christopher M. 261.0 89.0 192.0 117.0 96.0 278.5 108.0 264.0
Flannery, Gabriel T. 127.0 248.5 132.0 442.0 180.0 336.5 181.0 118.0 264.0
Floyd, Elizabeth  A. 196.0 242.0 60.0
Fraley, Debra A. 4.5 1.5 4.5
Gibson, Marshall  C. 306.5 363.5 120.0 256.5 121.0 174.5 120.0
Gray, Michael D. 16.0 135.5 92.5 195.0 181.5 192.0
Hagan, Desirae A. 134.5
Hall II, John W. 772.0 447.5 395.0 643.5 564.0 548.0 565.0 446.0 336.0
Hall, Erik J. 547.0 474.0 96.0 281.0 252.0
Hawthorne, Richard B. 78.0 95.5 180.0
Hayden, Deidra S. 104.0
Hazlett, Larry W. 101.5 102.0 60.0 108.0 264.0 9.0 269.0
Horn, Larry D. 104.5 281.5
Horton, Beverly G. 264.0 189.5 192.0 299.0 96.0 368.0 96.0 334.0 180.0
Houston, Erin G. 743.5 544.5 204.0 385.0 96.0 425.0 96.0 488.5 252.0
Hungate, Bethany G. 161.0 148.0 96.0 92.0 180.0
Hurley, Terri L. 62.5 56.0 63.0 168.0 48.5 181.0 66.5 168.0
James, Patricia A. 169.5 51.0 192.0 96.0 96.0  
Jelly, Scarlett  V. 171.5 197.5 168.0 645.0 169.0 398.0 168.0
Johnson, Dorothy J. 0.0 72.0
 Elizabeth Jones 168.0 264.0 269.0
Jones, Gene A. 82.5 23.0
Kees, Alvin R. 179.5 152.5 168.0 172.5 264.0 127.5 269.0 109.0 264.0
Kincaid, Terry M. 55.5 209.0 498.0 120.0 373.0 121.0 129.5 192.0
Kinley, Victor E. 186.5 277.0 96.0 245.5 96.0 227.5 252.0
Kruchinski, Ronald K. 77.5 121.5 72.0
Krug, Dalvin J. 125.0
Lakes 132.0
Lee, Joseph R. 83.5 185.5
Lee, Patricia  A. 5.8 9.7 144.0
Lynch, William L. 152.0 231.0 168.0 416.0 264.0 364.5 269.0 328.5 264.0
Maggard, Michael D. 62.5 168.0 188.5 192.0 138.0 195.0 69.0 192.0
Mattingly, Richard 475.5 426.5 228.0 375.5 468.0 452.0 471.0 258.0 336.0
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Kentucky American Water Company
Overtime Hours
Years 2005 - 2009
Included Capital and O&M
PSCDR2#14b

Actual Budget Actual Budget Actual Budget Actual Budget Actual Budget
Employee Name 2005 2005 2006 2006 2007 2007 2008 2008 2009 2009
Maxey, Jerry W. 100.0 76.0 168.0 86.5 192.0 75.0 195.0 73.5 192.0
Mays, Eric A. 34.5  
Mcclanahan, Joyce M. 67.0 2.0 192.0 7.0 96.0 96.0
Mccullough, Millard W. 68.5 80.5 132.0 144.0 564.0 32.5 565.0 62.5 336.0
McFarland, Ryan L. 12.5 422.5 370.5 252.0
Mcfarland, Terry L. 278.0 318.5 132.0 308.0 168.0 277.0 169.0 175.0 168.0
Merriman, Randy T. 358.0 247.5 204.0 430.0 96.0 406.0 96.0 174.0 252.0
Moberly, Michael K. 724.0 502.0 228.0 521.0 564.0 602.0 565.0 518.0 336.0
Moody, Carolyn J.-retired 199.0 192.0
Moore, David M. 260.5 179.0 204.0 531.5 180.0 455.0 181.0 214.0 264.0
Moore, Dennis J. 275.5 314.5 395.0 463.0 564.0 284.0 565.0 172.5 336.0
Morton, Wallace G. 150.5 212.0 395.0 261.5 564.0 530.0
Mosby, Erik L. 438.5 376.0 204.0 221.5 96.0 146.5 133.0 168.0
Music Jr., Russell J. 66.5 132.0 264.0
O'Banion, Bobby E. 39.5 272.0 573.5 120.0 437.5 121.0 224.5 192.0
Osborne, LeeAnn 0.5 22.0 2.0 36.0 36.0 4.0
Pate, Dwayne E. 19.0
Perfater, Gordon D. 240.5
Perkins, Joshua M. 2.0
Poindexter, David 335.5 339.5 132.0 620.5 180.0 705.5 181.0 489.0 264.0
Poindexter, Lisa M. 54.0
Pollick, Donald L. 586.0 853.0 204.0 526.0 168.0 299.0 169.0
Pugh, Mary E. 154.5 236.5 312.5 274.0 242.5 192.0
Ramey, Karin J. 94.5 203.5
Richardson, Tony E. 40.0 78.5 385.0 117.5 564.0 219.5 565.0 106.5 84.0
Riggs, Barrett W. 215.0 619.0 96.0 630.0 96.0 405.0 252.0
Riley, Joshua D. 226.0 262.5 96.0 278.0 168.0
Roney, Roy K. 233.5 268.0 168.0 56.5 264.0 16.5 77.0
Roser, Bryan 562.0 704.0 132.0 612.5 168.0 649.5 169.0 370.0 168.0
Samuels, Robert L. 171.0 277.5 132.0 444.0 180.0 396.5 181.0 165.0 336.0
Scott, Ronnie J. 374.5 345.5 96.0 266.0 96.0 204.5 252.0
Sensabaugh, Justin D. 117.5
Shryock, Michael W. 54.5
Siler, Bryan V. 82.0 293.0
Simpson, Donald S. 441.0 492.5 181.0 403.5 252.0
Sipes, Peggy S. 114.5 122.0 192.0 222.5 96.0 76.0 96.0 203.0 180.0
Slone, Peggy A. 48.5 64.0 96.0
Smith, James R. 586.5 557.5 168.0 554.0 468.0 503.0 471.0 318.5 600.0
Smith, Jimmie L. 105.0 89.0 132.0 264.5 264.0 17.5 269.0
Smith, Stephen W. 314.0 241.0 244.0 354.0 96.0 417.0 96.0 289.0 264.0
Smither, William J. 381.5 349.0 204.0 403.5 96.0 449.0 96.0 326.0 264.0
Squires, Paula I. 3.5
Stigall, Eric D. 46.0 118.0 32.5 5.5
Sturgis, Edwin A. 128.5 167.0 168.0 132.5 264.0 122.0 269.0 115.0 264.0
Teegarden, Randy H. 15.5 322.5 402.5 300.0 321.0 302.0 281.0 240.0
Tellez, Jose M. 679.5 834.0 252.0
Thomas, Timothy W. 56.0
Townsend, Kelly S. 202.0 124.0 192.0 161.5 360.0 152.5 362.0 166.5 180.0
True, Angela K. 17.5 192.0 48.0 48.0
Tudor, Paul E. 195.5 303.5 216.0 352.0 240.0 268.5 302.0 246.0 192.0
Vacant-Production 168.0
Vacant-Treatment Plant Operator/Utility 192.0 195.0
Vacant-Treatment Plant Operator/Utility 192.0 192.0
Vacant-Crew Leader 180.0 264.0
Vacant-Field Services Records Clerk 96.0
Vacant-Meter Reader 168.0
Vacant-Crew Leader 180.0 16.0 264.0
Vacant-Utility 96.0 9.0 252.0
Vacant-Utility 96.0 252.0
Vacant-Production Maint Tech 100.0 100.0
Vacant-Meter Technician 16.0
Vacant-Process Maint Tech 192.0
Vacant-Treatment Plant Operator/3rd shift 264.0
Vaughn, Jonathan  T. 266.5 150.0 132.0 194.5 360.0 139.5 362.0 102.0 180.0
Vaught, Elizabeth  J. 176.0 235.0 142.0 165.0 171.0 264.0
Vinegar, Cecily N. 151.0 196.0 106.5 180.0
Vires, Jeffrey L. 31.0 47.0 216.0 19.0 180.0 10.5 182.0 41.0 84.0
Walters, Carolyn S. 767.5 388.5 359.0 178.5 328.5 168.0
Walters, Mark A. 0.0
Watts, Stephen R. 210.0 28.0 395.0 398.0 564.0 565.0
Whitt, Linda C. 60.0 41.5
Whittle, Kenny O. 174.5 153.0 395.0 361.0 564.0 335.5 565.0 348.5 336.0
Wilson, George W.-retired 38.5 395.0
Winer, David J. 736.5 736.0 132.0 307.0 168.0 328.5 169.0 180.0 168.0
Witherite, Richard L. 132.5 277.5 228.0 89.5 360.0 98.5 362.0 138.0 180.0
Young Jr., Gary W. 537.5 638.5 132.0 661.0 168.0 704.0 169.0 641.0 168.0
Young Sr., James 188.0 93.0  325.0 180.0 619.0 181.0 593.5 264.0
Young, Richard A. 381.5 132.0 478.0 96.0 501.0 96.0 386.0 252.0
Production 4,290.0
Network 8,309.0

22,322.0 12,599.0 23,471.5 15,614.0 27,583.3 21,244.0 28,239.6 21,057.0 24,093.7 24,370.0
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Melissa L. Schwarzell 
 
82. At page 5 of her written direct testimony, Ms. Schwarzell refers to 3 percent merit 

increases for the non-union positions for April 2013 and April 2014.  She further states 
that the wages for the union positions are calculated based on the negotiated union 
contract that is in effect through October 2014. 
 
a. Provide all studies and analyses that Kentucky-American and American Water 

have conducted or commissioned on prevailing wages in the Lexington region or 
in the state of Kentucky. 

 
b. If no studies or analyses have been conducted or commissioned, explain why not. 

 
c. Explain why, in light of the present economic conditions, both locally and 

nationally, the forecasted wage increases are reasonable and appropriate. 
 

d. Provide a schedule comparing the budgeted and historical percentage wage 
increases for Kentucky-American’s union and non-union employees for each of 
the previous five calendar years.  

 
Response:  

a.  American Water has conducted a wage study, but it was not state specific.  
(Please see confidential response to Commission Staff’s first request for 
information, question 16.) 

 
b.  Given that the study to provide wage guidance had already been generated with 

shared costs, Kentucky American did not commission a separate study. 
 
c.  Kentucky American’s wage increases are based on two processes.  One is the 

union contract negotiation and the other is the merit increase program.   
 

Union contracts are negotiated every three to four years, and cover a wide range 
of topics from wages, to vacation, sick and disability leave policies, to seniority 
and hours of work.  Reaching an agreement requires developing an overall 
package which the employees and management can agree upon.  Wage increases 
for the union are appropriate because they are contractual costs incurred in the 
good faith effort to develop a fair compensation package for Kentucky 
American’s union employees. 

 
The merit increase program is in place to ensure that Kentucky American is able 
to attract and retain qualified employees in a competitive market place.  Merit 
increases are based on both an employee’s performance and also on an 
employee’s position in their salary band.  Thus strong performance is incented 
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while prevailing wages remain within established salary guidelines.  Performance 
metrics measured include customer satisfaction, safety, and operational 
performance.  Kentucky American’s metrics in these key areas are very positive, 
and the Company believes these results are indication of a workforce that is 
delivering quality service.  Kentucky American strives to continue the success its 
employees have achieved in delivery quality service, and the performance-based 
merit increase process is one of the ways the Company does this.  Because the 
merits increase process allows Kentucky American to remain a competitive 
employer, and because of the impact merit-based wage increases have on strong 
employee performance, the merit increases are appropriate. 
 
In terms of the current local and national climate, the union wage and merit 
increases forecasted in this case are lower than in prior proceedings.  Thus the 
wage increases allow for fair union negotiation and a fair market position, but also 
recognize the current economic climate.  For example, the current union increase 
was negotiated to provide a 2.49-2.50% annual wage increase.  This is lower than 
the 3% increase provided by the 2007 contract and the 4.25% increase provided 
by the 2004 contract. Similarly, the non-union merit increases in this case is 
forecasted at 3%.  This is lower than the merit increases proposed in Case No. 
2010-00036 (3.5% for hourly non-union and 3% for salary) and in Case No. 
2008-00427 (4%).  (For reference, please see Case No. 2008-00427, Commission 
Staff’s first request for information, question 15, and Case No. 2010-00036, 
Commission Staff’s second request for information, question 14.  Alternately, 
please see the 2 previous union contracts, as provided in Case No. 2010-00036 in 
response to Commission Staff’s  first request for information, question 20.) 

 
d. Inside union decertified 1/28/08 and was given a 3% increase on 1/2/08.  (This 

was in lieu of what would have been a December 2007 increase.) 
Actual  Budget 

2008  November 1, 2008  Outside Union  3.00%  3.50% 
  April 1, 2008   Non-bargaining 3.60%  3.50% 
 
2009           November 1, 2009  Outside Union  3.00%  3.00% 
           April 1, 2009              Non-bargaining 3.25%  4.00% 
 
2010           November 1, 2010  Outside Union  2.50%  3.00% 
           January 1, 2010             Non-bargaining 2.15%  3.00% 
  
2011           November 1, 2011  Outside Union  2.50%  2.50% 
           January 1, 2011  Non-bargaining (all) 2.75% 
      Non-bargaining hourly  3.50% 
      Non-bargaining salary   3.00% 
        
2012          November 1, 2012  Outside Union  2.49%  2.50% 
           April 1, 2012              Non-bargaining 2.47%  2.50%   
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Lewis E. Keathley 
 
83. At page 4 of his written direct testimony, Lew Keathley states:  “[W]e began the 

preparation for this case by taking the annual business plan, and made adjustments for 
known changes since the annual business plan was developed in 2012.” 
 
a. For the following expense categories, provide the work papers that Kentucky-

American used to develop its 2012 work plan. 
 
(1) Fuel and Power; 

 
(2) Chemicals; 

 
(3) Waste Disposal; 

 
(4) Other Maintenance; 

 
(5) Insurance Other Than Group. 

 
b. Provide the work papers requested in Item 84(a) in Microsoft Excel format. 
 
c. If the method(s) that Kentucky-American used to budget the expense categories 

listed in Item 83(a) differs from the forecasting methods used in Case No. 2010-
00036, describe the differences in the forecasting methods. 

 
Response:  
 

a. Attached as Excel spreadsheets are the work papers that KAWC used to develop 
the plan used in the rate case for the expenses Fuel and Power, Chemicals, Waste 
Disposal, Other Maintenance, and Insurance Other Than Group. The 
actual/budget/plan information is included in the file; PSC DR 83 KY 2013 
Budget Plan.xlsx. Further detail for Fuel and Power, Chemical, and Insurance 
Other Than Group is included in the files; 2013-2017 Power model.xlsx, 2013-
2014 Chemical model.xlsx, and KY 2012RC IOTG SUMMARY.xlsx. 
 

b. Please see the response for part (a) above. 
 

c. Similar forecasting methods were used for this rate case as were used in Case No. 
2010-00036. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Keith Cartier/Lewis E. Keathley 
 
84. At page 7 of his written direct testimony, Lew Keathley states that there is a need to 

increase the sludge removal from the Richmond Road Station.  Explain why sludge 
removal should be increased and provide all documents supporting this explanation. 

 
Response:  
 

Excessive sludge accumulation within the lake adjacent to our residuals handling facility 
is the basis for increasing sludge removal.  Kentucky American Water’s sludge removal 
effectiveness is based upon an estimated quantity of sludge within the lake as determined 
by visual inspection.  Although, KAW has increased the volume of sludge removed from 
the lake, inspection indicates additional removal may still be necessary.  In the summer of 
2010, the contractor removed 2,805.5 yards of sludge from the lake.  In the summer of 
2012, the contractor removed 3280 yards of sludge from the same area.  KAW believes 
an increase in either frequency of removal, or an increase in quantity of removal will 
eliminate the excessive sludge buildup that has occurred over a period of several years.  
Due to the costs associated with the contractor’s mobilization, it is more appropriate to 
increase the quantity of removal versus the frequency. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Melissa L. Schwarzell  
 
85. At page 8 of her written direct testimony, Ms. Schwarzell states that, for Basic Life, Short 

and Long Term Disability, and AD&D insurance coverages, the 2012 plan rates will be 
adjusted by 8 percent in October 2013.  At page 9 of her testimony, she adjusts the 
employee health insurance expense by the same percentage increase.  State the basis of 
the projected 8 percent increase in each of these expense categories. 

 
Response:  

The basis for the projected October 2013 8% plan cost increase and January 2014 
employee contribution increase is guidance from American Water Accounting.  Please 
also refer to the response to Item 87 of this same data request.  
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Melissa L. Schwarzell 
 
86. At page 9 of her direct testimony, Ms. Schwarzell states that in the forecasted period the 

employee contribution for health insurance coverage totals $352,096.  Provide the basis 
for the forecasted level of employee contributions. 

 
Response:  
 

The $352,096 figure represents gross employee contributions.  These are calculated by 
examining each employee’s selected medical and dental plans, then totaling the employee 
contributions associated with those plans during the forecast year.  For positions which 
begin or end during the year, the amounts are prorated.  Positions which were unfilled at 
the time of forecast development were assigned the average contribution for their union / 
non-union group. 
 
Components of the calculation may be found as indicated below: 
 
Employee Contribution Amounts for Various Plans: 
Work paper WP-3, page 37 of 180 
Work paper Excel:  Exhibits\Expense\[Labor and Labor Related.xlsx]KY Med Cost, cols 
P&Q 
 
Employee Medical Selections and Averages: 
Work paper WP-3, pages 32-36 of 180 
Work paper Excel:  Exhibits\Expense\[Labor and Labor Related.xlsx]KY Med Select 
 
Totaling of Amount: 
Work paper WP-3, page 12-14 of 180 
Work paper Excel:  Exhibits\Expense\[Labor and Labor Related.xlsx]KY Forecast Labor, 
col DS 
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2012-00520

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION
_____________________________________________________________________________________________

Witness: Melissa L. Schwarzell

87. At page 9 of her direct testimony, Ms. Schwarzell states that the OPEB forecast is based
on the latest estimates for 2013 and 2014 post-retirement welfare cost. State the basis for
the OPEB estimates. Provide all work papers and supporting documents, show all
calculations and state all assumptions used to derive the estimates.

Response:

The basis for the OPEB forecast was guidance from American Water Accounting, a
comprehensive summary of which is shown below. The guidance shown below contains
confidential information. Therefore, the Company has filed a Petition for Confidential
Treatment contemporaneously with these responses. The Company will provide copies of
the confidential response to all parties in this case upon execution of an appropriate
confidentiality agreement.
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Linda C. Bridwell 
 
88. In Case No. 2010-00036, Kentucky-American’s total forecasted rate case cost was 

$632,500 and in this current case the estimate is $700,142, a $67,642 or a 10.7 percent 
increase.   
 
a. State the reasons for the expected increase in rate case expense. 
 
b. Describe Kentucky-American’s efforts to contain rate case expenses. 

 
Response:  
 

a. Case No. 2010-00036 was filed in February 2010, or 34 months prior to Case No. 
2012-00520. During this time period, costs in general have increased. In addition, 
other drivers for the difference from Case No. 2010-00036 are increases in legal 
fees and for the general preparation of the rate case. The rate case costs are based 
on an estimate of the legal expenses for a fully litigated rate case, and include 
each of the Company’s witnesses presenting oral testimony. The increase in the 
general preparation of the rate case is the result the Company’s effort to 
continually improve the process of presenting a rate case. The Company has made 
a significant effort in this filing to present a detailed rate case and to make the 
documentation easy to follow.   

 
b. KAW undertakes a number of efforts to contain rate cases expenses.  First, KAW 

determines each issue likely to be discussed in the individual case and only seeks 
professional input on items that are likely to be concerns.  Then KAW reviews 
whether professional expertise is available within American Water, or if outside 
experts are necessary.  KAW also reviews efforts in case development to 
determine if any portion can be completed more efficiently without losing any 
quality.  American Water is undertaking an effort to standardize, where possible, 
case presentation files in order to streamline the efforts to assemble each case.  
Further, American Water has reorganized the rates team to provide additional 
resources across the business as needed.  Finally, KAW believes that the 
implementation of BT will help with compiling the data necessary to provide 
information during rate cases.    
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Linda C. Bridwell 
 
89. Provide for the calendar year ended December 31, 2012 for each American Water 

subsidiary that provides retail water service: 
 
a. Its total uncollectibles; 

 
b. Its total water sales; and 

 
c. Its uncollectibles stated as a percentage of total water sales. 

 
Response:  
 

Please see the attached. 
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Kentucky American Water Company
Case No. 2012-00520
Commission Staff Second Request - 89

Company
Uncollectibles 

For 2012
Bill Water Revenues 

For 2012 Percentage
Indiana American $1,803,072.95 $195,215,869.07 0.92%
Iowa American 331,186.00 $35,665,885.71 0.93%
Kentucky American $397,535.88 $83,199,602.53 0.48%
Maryland American $9,252.54 $4,205,873.35 0.22%
Bluefield Valley Water $820.47 $357,094.90 0.23%
California American $670,959.70 $176,844,424.76 0.38%
Missouri American $1,844,355.45 $267,912,792.69 0.69%
New Jersey American $2,585,656.76 $600,603,043.29 0.43%
Pennsylvania American $4,648,301.32 $534,831,092.33 0.87%
Illinois American $1,937,314.05 $233,050,006.21 0.83%
Tennessee American $381,806.50 $42,640,440.15 0.90%
Virginia American $195,063.74 $49,795,651.29 0.39%
West Virginia American $1,415,606.37 $119,695,210.51 1.18%
New York American $409,236.94 $53,144,173.90 0.77%
Total $16,630,168.67 $2,397,161,160.69
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness:   Scott W. Rungren/ Linda C. Bridwell  
 
90. Refer to Kentucky-American’s Application, Exhibit 37, Schedule F.  For each forecasted 

amount listed in this Schedule, identify the account on page 7 of Exhibit 37, Schedule C, 
in which Kentucky-American has recorded the amount. 

 
Response:  
 

Schedule      Exhibit 37 Schedule C Account 
 
Schedule F-1       52524000 Misc Exp 
Social and Service Club Dues     
 
Schedule F-2.1      52514500  Please refer to   
Charitable Contributions     52514600  Item 109 of this  
        52514700  same data request. 
 
Schedule F-2.3      50451000 Other Benefits 
Employee Party, Outing and Gift Expense   50450000 Other Benefits 
 
Schedule F-3/Schedule F-4 
      
Customer Service, Sales Promotion and 
Advertising Expense    

Conservation  52514904 Misc Exp 
Informational  52514903 Misc Exp 

52514909 Misc Exp 
52514906 Customer Acctg 
52515000 Misc Exp 
52515001 Misc Exp 
52514905 Misc Exp 

          
Schedule F-5/Schedule F-6      
Professional Service Expenses/        
Rate Case Expense   
   Deferred Account   18620000 
   Amortization of Cost of Service 56610000 Regulatory Exp 
   Amortization of Depreciation  56620000 Regulatory Exp 
   Contract Legal Fees   53155000 Contracted Service 
   Contract Audit Fees   53154000 Contracted Service 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Linda C. Bridwell 
 
91. Refer to Kentucky-American’s Application, Exhibit 37, Schedule F at 8. Provide a copy 

of each conservation advertisement that is included in the forecasted amount of $110,000. 
 
Response:  
 

The $110,000 includes the entire conservation budget, of which advertisements are a 
small component.  Advertisements include public radio station message, print 
advertisements, and scripts for radio commercials.  
 
Please refer to the attached for known conservation messages to be used in the forecasted 
period. 
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Kentucky Proud Farmers Market Report 
WUKY-FM Radio 
 
The Kentucky Proud Farmers Market Report is brought to you by … 
 
 
… Kentucky American Water. Information about water conservation, low-income assistance programs 
and water infrastructure investment efforts are online at Kentucky A M Water dot com.   
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Go Green.
Save Blue.

WE CARE ABOUT WATER. IT’S WHAT WE DO.
(800) 678-6301 • www.kentuckyamwater.com

There’s a lot of talk about “going green” these days. We can 
all play a part in protecting and preserving the environment.  

Going green is easier than you think. Here are a few tips on how to 
use water wisely inside the home:

•	 Wait until you have a full load to wash the laundry in 	the 
washing machine, or lower the water settings for smaller loads.

•	 If you use a dishwasher, only run it with full loads of dishes, 
and scrape dishes off instead of rinsing them when loading 	
the dishwasher. 

•	 If you don’t use a dishwasher, try to avoid letting the water run 
while you wash dishes in the sink. 

•	 For a summer refreshment, keep a pitcher of tap water in the 
fridge instead of running the tap until it’s cold.

KAW_R_PSCDR2_NUM91_022013 
Page 3 of 8



There’s a lot of talk about “going green” these days. We can 
all play a part in protecting and preserving the environment. 

Going green is easier than you think. Here are a few tips on how to use 
water wisely inside the home:
•	 Check for toilet leaks by adding food coloring to the tank. If the 

toilet is leaking, color will appear in the bowl within 15 minutes. 
(Make sure to flush as soon as the test is done, since food 
coloring can stain the tank.) Download a free leak detection 
booklet from www.kentuckyamwater.com.

•	 If your toilet is older than 1992, you may want to consider 
replacing it. Newer models use less water, especially those with a 
WaterSense label. 

•	 To save even more water in your bathroom and kitchen, install 
faucet aerators and low-flow showerheads.

•	 Turn off the tap while you brush your teeth or shave.
•	 Take 5-minute showers and shallower baths.

Go Green.
Save Blue.

WE CARE ABOUT WATER. IT’S WHAT WE DO.
(800) 678-6301 • www.kentuckyamwater.com
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There’s a lot of talk about “going green” these days. We can 
all play a part in protecting and preserving the environment. 

Going green is easier than you think. Here are a few tips on how to 
use water wisely outside the home:
•	 Use mulch around trees and plants to help reduce evaporation 

and control water-stealing weeds. 
•	 Water your garden and lawn only when needed. Water in the 

early morning or evening to reduce the amount of water lost to 
evaporation.

•	 Use sprinklers that produce droplets, not mist, or use soaker 
hoses or trickle irrigation for trees and shrubs.

•	 Don’t overfertilize. Doing so increases your lawn’s need for water.
•	 Raise your lawn mower blade to at least 3 inches. Taller grass 

promotes deeper roots.

Go Green.
Save Blue.

WE CARE ABOUT WATER. IT’S WHAT WE DO.
(800) 678-6301 • www.kentuckyamwater.com
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ky american water_faucets and showerheads.docm 
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END 

THIS WATER WISE TIP IS BROUGHT TO YOU BY KENTUCKY 

AMERICAN WATER. 

 

CHECK EVERY FAUCET AND SHOWERHEAD IN THE HOUSE FOR 

LEAKS, AND FIX ANY LEAKS YOU FIND PROMPTLY. A FAUCET 

DRIPPING ONE DRIP PER SECOND CAN REALLY ADD UP!  

 

WHEN BUYING NEW FAUCETS, SHOWERHEADS AND TOILETS, BE 

SURE TO LOOK FOR ONES WITH THE WATERSENSE LABEL. 

YOU’LL USE WATER MORE EFFICIENTLY WITHOUT SACRIFICING 

PERFORMANCE.  

 

KNOW WHERE YOUR WATER SERVICE SHUT OFF VALVE IS 

LOCATED IN YOUR HOME.  IF EMERGENCY LEAK REPAIRS ARE 

NEEDED, QUICKLY LOCATING AND SHUTTING OFF THIS VALVE 

WILL PREVENT FLOODING AND WATER WASTE. 

 

WATER, IT’S WORTH USING WISELY.  
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ky american water_indoor tips.docm 
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    Cart       Station(s)     AE    Title  
   

PRODUCTION TIME 
 

COPY  (Double Spaced – ALL CAPS – 11 point font size) 

   

 
BEGINNING TAG 
 
 
1. 
 
 
 
 
 
 
 
 
END TAG 
 
 
 
 
2. 
 
 
 
 
 
 
 
 
 
 
3. 
 
 
 
 
 
4. 
 
 
 
 
 
 
 
 
5. 
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- 
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10 

- 

- 

- 

20 

- 

- 

- 

30 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

END 

THIS WATER WISE TIP IS BROUGHT TO YOU BY KENTUCKY 

AMERICAN WATER. 

DOES YOUR TOILET HAVE A SECRET LEAK?  YOU CAN TEST IT 

BY PUTTING SEVERAL DROPS OF FOOD COLORING IN THE 

TOILET TANK.  DON’T FLUSH FOR FIFTEEN MINUTES.  IF 

COLORED WATER SHOWS UP IN THE BOWL, THE TANK IS 

LEAKING AND NEEDS TO BE FIXED. 

WATER, IT’S WORTH USING WISELY.  

 

DO YOU FLUSH AWAY FACIAL TISSUE AND OTHER BITS OF 

TRASH IN THE TOILET?  USING A WASTEBASKET INSTEAD WILL 

SAVE ALL THOSE GALLONS OF WATER THAT OTHERWISE ARE 

WASTED. 

 

TURN OFF THE TAP WHILE YOU BRUSH YOUR TEETH, WASH 

YOUR FACE. OR SHAVE.  YOU’LL SAVE WATER THAT OTHERWISE 

GOES WASTEFULLY DOWN THE DRAIN. 

WATER, IT’S WORTH USING WISELY.  
 

HELP PREVENT FROZEN WATER PIPES THIS WINTER BY 

ELIMINATING SOURCES OF COLD AIR NEAR THEM. REPAIR 

BROKEN WINDOWS, CLOSE OFF CRAWL SPACES, ELIMINATE 

DRAFTS NEAR DOORS AND WRAP EXPOSED PIPES WITH 

INSULATION.  

  WATER, IT’S WORTH USING WISELY.  
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
92. Provide for the investment projects that Kentucky-American started or completed during 

the period from 2002 through 2012: 
 
a. The number of investment projects that Kentucky-American completed ahead of 

schedule. 
 
b. The number of investment projects that Kentucky-American completed on 

schedule. 
 

c. The number of investment projects that Kentucky-American completed behind 
schedule. 

 
Response:  
 

 
Kentucky American Water   
Case Number 2012-00520   
     

Year 
Total No. of 

IPs 
Completed 

IPs Completed 
Ahead of 
Schedule 

IPs 
Completed 
On Schedule                       

IPs Completed 
Behind 
Schedule                       

2002 7 0 2 5 
2003 4 1 0 3 
2004 4 1 0 3 
2005 4 0 1 3 
2006 4 1 1 2 
2007 4 0 0 4 
2008 3 2 0 1 
2009 2 1 0 1 
2010 3 0 3 0 
2011 1 0 0 1 
2012 1 0 0 1 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
93. a. List each construction project that Kentucky-American will commence or 

complete during the forecast period for which Kentucky-American, as of the date 
of this Request, has not obtained all necessary governmental permits, licenses, or 
other approvals. 
 

b. For each project listed in response to Item 93(a): 
 

(1) List all required governmental permits, licenses, and other approvals. 
 

(2) List all governmental permits, licenses, and other approvals that 
Kentucky-American has not obtained as of the date of this Request. 

 
(3) State the date on which Kentucky-American applied or expects to apply 

for each required governmental permit, license, or other approval. 
 
Response:  
 

Please see attached. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
95. Provide a comparison of Kentucky-American’s forecasted construction expenditures 

from Case No. 2010-00036 with its actual results by construction project.  Provide a 
detailed explanation for each variance. 

 
Response:  
 
 Please see the attached which provides the monthly comparisons for March 2010 – 

September 2011, as well as the yearly comparison for December 2010 and the year-to-
date comparison for September 2011. 
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Mar-10 Mar-10 Difference Note

DV Developer/Governmental Contributions 346,946 275,000 71,946
A Mains - New 15,294 20,000 (4,706)
B Mains - Replaced/Restored 124,990 3,000 121,990
C Mains - Unscheduled 6,152 31,000 (24,848)
D Mains - Relocated 132,570 40,000 92,570
E Hydrants, Valves, and Manholes - New 27,029 2,000 25,029
F Hydrants, Valves, and Manholes - Replaced 5,291 19,000 (13,709)
G Services and Laterals - New 83,545 52,725 30,820
H Services and Laterals - Replaced 24,042 86,620 (62,578)
I Meters - New 28,376 76,460 (48,084)
J Meters - Replaced 17,572 127,000 (109,428)
K ITS Equipment and Systems 14,140 14,140 0
L SCADA Equipment and Systems 10,209 15,000 (4,791)
M Security Equipment and Systems 0 0 0
N Offices and Operations Centers 1,387 10,000 (8,613)
O Vehicles 1,367 0 1,367
P Tools and Equipment 0 20,000 (20,000)
Q Process Plant Facilities and Equipment 244,131 30,000 214,131
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 13 9,000 (8,987)

Subtotal 1,083,054 830,945 252,109
Less Item DV 346,946 275,000 71,946

Total Item A - S 736,108 555,945 180,163

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 4,185 10,000 (5,815)
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0

12020607 New WTP on Pool 3 of Kentucky River 4,035,671 3,186,919 848,752

The variance in March is due to some catch up 
work from prior months slow downs due to 
inclement weather on both the pipeline and 
treatment plant.  

12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 0 0 0
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 11,783 100,000 (88,217)
Non-budgeted IP's (325) 0 (325)

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 7,208 0 7,208

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 2,902 0 2,902
1201-3 Business Transformation 33,716 135,519 (101,803)
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 0 250,000 (250,000)
1202-32 Lexington Operations Center 0 20,000 (20,000)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 4,095,140 3,702,438 392,702

Total Company Expenditures 4,831,248 4,258,383 572,865

2/18/2013  11:18 AM KAW_R_PSCDR2#95 Attachment 022013.xls  Mar 10 1  of  25
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Apr-10 Apr-10 Difference Note

DV Developer/Governmental Contributions 233,404 255,000 (21,596)
A Mains - New (51) 15,000 (15,051)
B Mains - Replaced/Restored 140,694 44,000 96,694
C Mains - Unscheduled 6,928 14,000 (7,072)
D Mains - Relocated 130,078 85,000 45,078
E Hydrants, Valves, and Manholes - New 21,844 4,000 17,844
F Hydrants, Valves, and Manholes - Replaced 2,970 8,000 (5,030)
G Services and Laterals - New (176,875) 70,300 (247,175)
H Services and Laterals - Replaced (158,129) 65,465 (223,594)
I Meters - New 48,198 83,900 (35,702)
J Meters - Replaced 427,208 177,500 249,708
K ITS Equipment and Systems 16,500 24,250 (7,750)
L SCADA Equipment and Systems 0 10,000 (10,000)
M Security Equipment and Systems 0 0 0
N Offices and Operations Centers 4,973 0 4,973
O Vehicles 36,657 0 36,657
P Tools and Equipment 0 28,000 (28,000)
Q Process Plant Facilities and Equipment 60,153 203,150 (142,997)
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 6 9,000 (8,994)

Subtotal 794,559 1,096,565 (302,006)
Less Item DV 233,404 255,000 (21,596)

Total Item A - S 561,155 841,565 (280,410)

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 985 10,000 (9,015)
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0

12020607 New WTP on Pool 3 of Kentucky River 2,164,964 2,494,487 (329,523)

The variance in April is due to some slow down due to 
inclement weather on both the pipeline and treatment 
plant.  

12020702 Major Highway Relocations (3,326) 0 (3,326)
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 0 0 0
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 18,144 150,000 (131,856)
Non-budgeted IP's 0 0 0

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing (28,572) 0 (28,572)

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation (2,584) 0 (2,584)
1201-3 Business Transformation 21,701 1,652,330 (1,630,629) Timing difference on spend
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 0 400,000 (400,000) Project was delayed.
1202-32 Lexington Operations Center 0 20,000 (20,000)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 2,171,311 4,726,817 (2,555,506)

Total Company Expenditures 2,732,466 5,568,382 (2,835,916)

2/18/2013  11:18 AM KAW_R_PSCDR2#95 Attachment 022013.xls  Apr 10 2  of  25
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description May-10 May-10 Difference Note

DV Developer/Governmental Contributions 128,671 225,000 (96,329)
A Mains - New (26,749) 20,000 (46,749)
B Mains - Replaced/Restored 139,392 78,000 61,392
C Mains - Unscheduled 3,515 18,000 (14,485)
D Mains - Relocated 118,109 135,000 (16,891)
E Hydrants, Valves, and Manholes - New 1,586 12,000 (10,414)
F Hydrants, Valves, and Manholes - Replaced 25,232 9,000 16,232
G Services and Laterals - New 72,652 94,400 (21,748)
H Services and Laterals - Replaced 54,852 105,544 (50,692)
I Meters - New 28,954 87,000 (58,046)
J Meters - Replaced 111,331 156,327 (44,996)
K ITS Equipment and Systems 266,425 20,000 246,425
L SCADA Equipment and Systems 0 15,000 (15,000)
M Security Equipment and Systems 0 0 0
N Offices and Operations Centers 2,671 0 2,671
O Vehicles (37,815) 75,000 (112,815)
P Tools and Equipment 20,000 20,000 0
Q Process Plant Facilities and Equipment 29,150 94,500 (65,350)
R Capitalized Tank Rehabilitation/Painting (12,555) 0 (12,555)
S Engineering Studies 0 12,000 (12,000)

Subtotal 925,424 1,176,771 (251,347)
Less Item DV 128,671 225,000 (96,329)

Total Item A - S 796,753 951,771 (155,018)

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 4,982 10,000 (5,018)
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River 2,313,087 2,443,962 (130,875)
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 839 0 839
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 140,226 150,000 (9,774)
Non-budgeted IP's 0 0 0

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 7,016 0 7,016

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 150 0 150
1201-3 Business Transformation 527,031 147,714 379,317 Timing difference on spend
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 0 400,000 (400,000) Project was delayed.
1202-32 Lexington Operations Center 110,000 100,000 10,000
1202-17 South Limestone Replacement 0 132,854 (132,854)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 3,103,330 3,384,530 (281,200)

Total Company Expenditures 3,900,083 4,336,301 (436,218)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Jun-10 Jun-10 Difference Note

DV Developer/Governmental Contributions 63,137 285,000 (221,863)
A Mains - New 35,950 60,000 (24,050)
B Mains - Replaced/Restored 96,125 105,000 (8,875)
C Mains - Unscheduled 6,761 18,000 (11,239)
D Mains - Relocated 68,841 144,700 (75,859)
E Hydrants, Valves, and Manholes - New 5,593 82,000 (76,407)
F Hydrants, Valves, and Manholes - Replaced 32,898 22,000 10,898
G Services and Laterals - New 86,559 83,360 3,199
H Services and Laterals - Replaced 52,596 104,544 (51,948)
I Meters - New 32,878 94,860 (61,982)
J Meters - Replaced 182,906 171,900 11,006
K ITS Equipment and Systems (266,413) 10,250 (276,663)
L SCADA Equipment and Systems 3,063 13,500 (10,437)
M Security Equipment and Systems 0 0 0
N Offices and Operations Centers 2,319 20,000 (17,681)
O Vehicles 45,088 100,000 (54,912)
P Tools and Equipment 10,094 10,000 94
Q Process Plant Facilities and Equipment 20,656 105,500 (84,844)
R Capitalized Tank Rehabilitation/Painting 927 0 927
S Engineering Studies 0 14,000 (14,000)

Subtotal 479,979 1,444,614 (964,635)
Less Item DV 63,137 285,000 (221,863)

Total Item A - S 416,842 1,159,614 (742,772)

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 1,000 10,000 (9,000)
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0

12020607 New WTP on Pool 3 of Kentucky River 3,051,087 2,235,693 815,394
The variance in June reflects contractor work 
picking up due to good weather conditions.  

12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 0 0 0
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 262,114 175,000 87,114
Non-budgeted IP's 0 0 0

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing (27,615) 0 (27,615)

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 31,369 152,348 (120,979)
1201-4 Business Transformation 0 0 0

1202-18 US 25 Relocation 0 400,000 (400,000)
The variance in June is due to extending the 
time period for bid opening.  

1202-32 Lexington Operations Center 177,656 225,000 (47,344)
1202-17 South Limestone Replacement 140,689 200,000 (59,311)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 3,636,300 3,398,041 238,259

Total Company Expenditures 4,053,142 4,557,655 (504,513)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Jul-10 Jul-10 Difference Note

DV Developer/Governmental Contributions 39,557 360,000 (320,443)
A Mains - New 1,462 95,000 (93,538)
B Mains - Replaced/Restored 16,287 145,000 (128,713)
C Mains - Unscheduled 10,689 13,000 (2,311)
D Mains - Relocated 28,227 170,000 (141,773)
E Hydrants, Valves, and Manholes - New 2,526 76,000 (73,474)
F Hydrants, Valves, and Manholes - Replaced 20,796 22,000 (1,204)
G Services and Laterals - New 55,085 101,925 (46,840)
H Services and Laterals - Replaced 19,407 105,544 (86,137)
I Meters - New 25,083 93,519 (68,436)
J Meters - Replaced 131,475 171,900 (40,425)
K ITS Equipment and Systems 25,743 20,000 5,743
L SCADA Equipment and Systems 3,056 20,000 (16,944)
M Security Equipment and Systems 0 0 0
N Offices and Operations Centers 22,162 0 22,162
O Vehicles (3,250) 75,000 (78,250)
P Tools and Equipment 0 14,000 (14,000)
Q Process Plant Facilities and Equipment 55,555 70,000 (14,445)
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 0 14,000 (14,000)

Subtotal 453,860 1,566,888 (1,113,028)
Less Item DV 39,557 360,000 (320,443)

Total Item A - S 414,303 1,206,888 (792,585)

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 300 9,294 (8,994)
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0

12020607 New WTP on Pool 3 of Kentucky River 2,775,282 2,178,811 596,471
The variance reflects contractor work picking 
up due to good weather conditions.  

12020702 Major Highway Relocations (793) 0 (793)
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 133 0 133
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 289,599 175,000 114,599
Non-budgeted IP's 0 0 0

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 28,292 0 28,292

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 20,821 190,295 (169,474)
1201-4 Business Transformation 0 0 0

1202-18 US 25 Relocation 0 500,000 (500,000)
The variance is due to extending the time 
period for bid opening.  

1202-32 Lexington Operations Center 298,229 300,000 (1,771)
1202-17 South Limestone Replacement 263,388 200,000 63,388

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 3,675,251 3,553,400 121,851

Total Company Expenditures 4,089,553 4,760,288 (670,735)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Aug-10 Aug-10 Difference Note

DV Developer/Governmental Contributions 228,005 240,000 (11,995)
A Mains - New 19,961 75,000 (55,039)
B Mains - Replaced/Restored 12,797 70,000 (57,203)
C Mains - Unscheduled 31,894 23,000 8,894
D Mains - Relocated 12,739 145,300 (132,561)
E Hydrants, Valves, and Manholes - New 10,850 7,000 3,850
F Hydrants, Valves, and Manholes - Replaced 9,720 18,000 (8,280)
G Services and Laterals - New 81,897 107,925 (26,028)
H Services and Laterals - Replaced 24,956 115,900 (90,944)
I Meters - New 20,204 91,979 (71,775)
J Meters - Replaced 263,668 172,800 90,868
K ITS Equipment and Systems 21,097 17,250 3,847
L SCADA Equipment and Systems 858 20,000 (19,142)
M Security Equipment and Systems 0 0 0
N Offices and Operations Centers 15,651 0 15,651
O Vehicles 0 0 0
P Tools and Equipment 27,063 5,000 22,063
Q Process Plant Facilities and Equipment 135,000 31,850 103,150
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 0 16,000 (16,000)

Subtotal 916,358 1,157,004 (240,646)
Less Item DV 228,005 240,000 (11,995)

Total Item A - S 688,354 917,004 (228,650)

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 10,000 (10,000)
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0

12020607 New WTP on Pool 3 of Kentucky River 2,523,156 2,049,234 473,922
The variance reflects contractor work picking 
up due to good weather conditions.  

12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 48 0 48
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 105,417 175,000 (69,583)
Non-budgeted IP's 0 0 0

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing (37,129) 0 (37,129)

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 24,860 202,872 (178,012)
1201-4 Business Transformation 0 0 0

1202-18 US 25 Relocation 0 500,000 (500,000)
The variance is due to extending the time 
period for bid opening.  

1202-32 Lexington Operations Center 244,280 300,000 (55,720)
1202-17 South Limestone Replacement 149,848 0 149,848

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 3,010,479 3,237,106 (226,627)

Total Company Expenditures 3,698,833 4,154,110 (455,277)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Sep-10 Sep-10 Difference Note

DV Developer/Governmental Contributions 319,664 320,000 (336)
A Mains - New 12,097 45,000 (32,903)
B Mains - Replaced/Restored 20,925 50,000 (29,075)
C Mains - Unscheduled 32,436 18,000 14,436
D Mains - Relocated (172,591) 70,000 (242,591)
E Hydrants, Valves, and Manholes - New 4,194 4,000 194
F Hydrants, Valves, and Manholes - Replaced 39,672 22,000 17,672
G Services and Laterals - New 49,863 74,300 (24,437)
H Services and Laterals - Replaced 34,534 130,000 (95,466)
I Meters - New 83,772 82,470 1,302
J Meters - Replaced 154,411 166,230 (11,819)
K ITS Equipment and Systems 9,162 2,000 7,162
L SCADA Equipment and Systems 19,219 10,000 9,219
M Security Equipment and Systems 0 10,000 (10,000)
N Offices and Operations Centers 18,017 30,000 (11,984)
O Vehicles 0 0 0
P Tools and Equipment 31,640 0 31,640
Q Process Plant Facilities and Equipment 77,227 50,000 27,227
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 0 9,000 (9,000)

Subtotal 734,241 1,093,000 (358,759)
Less Item DV 319,664 320,000 (336)

Total Item A - S 414,578 773,000 (358,422)

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 20,970 (20,970)
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River 1,479,503 1,757,678 (278,175)
12020702 Major Highway Relocations (88,767) 0 (88,767)
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 1,690 0 1,690
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 117,721 175,000 (57,279)
Non-budgeted IP's 0 0 0

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing (85,749) 0 (85,749)

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 63,463 188,991 (125,528)
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 325,804 400,000 (74,196)
1202-32 Lexington Operations Center 375,135 400,000 (24,865)
1202-17 South Limestone Replacement (30,675) 0 (30,675)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 2,158,125 2,942,639 (784,514)

Total Company Expenditures 2,572,702 3,715,639 (1,142,937)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Oct-10 Oct-10 Difference Note

DV Developer/Governmental Contributions 8,707 305,000 (296,293)
A Mains - New 12,015 45,000 (32,985)
B Mains - Replaced/Restored 86,200 35,000 51,200
C Mains - Unscheduled 23,209 29,000 (5,791)
D Mains - Relocated 876 60,000 (59,124)
E Hydrants, Valves, and Manholes - New 382 2,000 (1,618)
F Hydrants, Valves, and Manholes - Replaced 3,690 13,000 (9,310)
G Services and Laterals - New 70,409 71,300 (891)
H Services and Laterals - Replaced 53,997 114,900 (60,903)
I Meters - New 104,440 76,222 28,218
J Meters - Replaced 36,770 129,357 (92,587)
K ITS Equipment and Systems 2,122 1,500 622
L SCADA Equipment and Systems 96,000 0 96,000
M Security Equipment and Systems 0 0 0
N Offices and Operations Centers 17,640 0 17,640
O Vehicles 32,789 0 32,789
P Tools and Equipment 6,110 0 6,110

Q Process Plant Facilities and Equipment 406,749 45,000 361,749

The variance is due to several emergency replacement 
projects starting: incline car, traveling screens, and 
lagoon project.  

R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 0 6,000 (6,000)

Subtotal 962,106 933,279 28,827
Less Item DV 8,707 305,000 (296,293)

Total Item A - S 953,399 628,279 325,120

12020201 Leestown Road Main Improvements (150,955) 0 (150,955)

12020204 Source of Supply Project Development (496) (2,195,211) 2,194,715
Source of Supply Project line item was not debited to 
New WTP project until November.

12020402 Major Highway Relocations (36,977) 0 (36,977)
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0

12020607 New WTP on Pool 3 of Kentucky River 799,997 3,152,498 (2,352,501)
Source of Supply Project line item was not debited to 
New WTP project until November.

12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 9,853 0 9,853
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 269,458 41,929 227,529
Non-budgeted IP's 0 0 0

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing (42,654) 0 (42,654)

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 35,100 178,291 (143,191)
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 277,000 225,000 52,000
1202-32 Lexington Operations Center 522,005 500,000 22,005
1202-17 South Limestone Replacement 25,665 0 25,665
1202-31 KRS Raw Water Access 0 0 0
1232-3 Northern Division Connection 0 0 0

1202-19 Leestown Road 188,414 0 188,414
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 1,896,410 1,902,507 (6,097)

Total Company Expenditures 2,849,809 2,530,786 319,023
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Nov-10 Nov-10 Difference Note

DV Developer/Governmental Contributions 486,642 310,000 176,642
A Mains - New (358) 0 (358)
B Mains - Replaced/Restored 181,907 15,000 166,907
C Mains - Unscheduled 90,913 24,400 66,513
D Mains - Relocated 2,031 40,000 (37,969)
E Hydrants, Valves, and Manholes - New 10,451 2,000 8,451
F Hydrants, Valves, and Manholes - Replaced 8,102 9,000 (898)
G Services and Laterals - New 125,522 76,825 48,697
H Services and Laterals - Replaced 47,321 129,444 (82,123)
I Meters - New 17,717 76,222 (58,505)

J Meters - Replaced 574,114 114,327 459,787

The variance is due to accelerated spent to offset IP-
1202-18 US 25 Replacement, which was delayed in 
starting.

K ITS Equipment and Systems 33,668 0 33,668
L SCADA Equipment and Systems 149,022 0 149,022
M Security Equipment and Systems 13,000 0 13,000
N Offices and Operations Centers 5,731 0 5,731
O Vehicles 369,836 241,000 128,836
P Tools and Equipment 0 0 0
Q Process Plant Facilities and Equipment 257,627 45,000 212,627
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 0 3,000 (3,000)

Subtotal 2,373,246 1,086,218 1,287,028
Less Item DV 486,642 310,000 176,642

Total Item A - S 1,886,604 776,218 1,110,386

12020201 Leestown Road Main Improvements 0 0 0

12020204 Source of Supply Project Development (2,133,802) 0 (2,133,802)

The variance is due to the transfer of preliminary cost to 
project 12020607 New WTP on Pool 3, which had been 
planned for October.

12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0

12020607 New WTP on Pool 3 of Kentucky River 2,509,060 850,700 1,658,360

The variance is due to the transfer of preliminary cost to 
project 12020607 New WTP on Pool 3, which had been 
planned for October.

12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 19,200 0 19,200
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 229,200 0 229,200
Non-budgeted IP's 0 0 0

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 68,933 0 68,933

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 78,846 173,651 (94,805)
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 23,500 0 23,500
1202-32 Lexington Operations Center 696,373 85,000 611,373 Project scope increased over original budget.
1202-17 South Limestone Replacement 860 0 860
1202-31 KRS Raw Water Access 0 25,000 (25,000)
1232-3 Northern Division Connection 0 0 0
1202-19 Leestown Road 7,550 0 7,550

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 1,499,720 1,134,351 365,369

Total Company Expenditures 3,386,324 1,910,569 1,475,755
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Dec-10 Dec-10 Difference Note

DV Developer/Governmental Contributions 67,461 347,000 (279,539)
A Mains - New 2,108 0 2,108
B Mains - Replaced/Restored 79,762 10,000 69,762
C Mains - Unscheduled 47,448 20,000 27,448
D Mains - Relocated 8,100 25,000 (16,900)
E Hydrants, Valves, and Manholes - New 1,332 3,000 (1,668)
F Hydrants, Valves, and Manholes - Replaced 4,342 6,000 (1,658)
G Services and Laterals - New 71,357 46,200 25,157
H Services and Laterals - Replaced 74,669 93,004 (18,335)
I Meters - New 17,702 59,783 (42,081)

J Meters - Replaced 566,122 72,589 493,533

The variance is due to accelerated spent to offset IP-
1202-18 US 25 Replacement, which was delayed in 
starting.

K ITS Equipment and Systems 18,102 0 18,102
L SCADA Equipment and Systems 200,849 0 200,849
M Security Equipment and Systems 10,086 0 10,086
N Offices and Operations Centers (5,852) 20,000 (25,852)
O Vehicles 401,088 419,000 (17,912)
P Tools and Equipment 12,075 0 12,075

Q Process Plant Facilities and Equipment 581,704 45,000 536,704

The variance is due to several emergency replacement 
projects starting: incline car, traveling screens, and 
lagoon project.  

R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 0 0 0

Subtotal 2,158,454 1,166,576 991,878
Less Item DV 67,461 347,000 (279,539)

Total Item A - S 2,090,993 819,576 1,271,417

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River 217,340 405,684 (188,344)
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 9,500 0 9,500
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 71,500 0 71,500
Non-budgeted IP's (990) 0 (990)

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing (5,678) 0 (5,678)

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 152,500 933,533 (781,033) Timing difference on spend.
1201-4 Business Transformation 0 0 0

1202-18 US 25 Relocation 588,940 0 588,940
The variance is due to a delayed contractor scheduled 
start, material delays, and inclement weather.  

1202-32 Lexington Operations Center 247,154 50,000 197,154
1202-17 South Limestone Replacement 156 0 156
1202-31 KRS Raw Water Access 0 25,000 (25,000)
1232-3 Northern Division Connection 0 0 0

1202-19 Leestown Road 47,600 0 47,600
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 1,328,021 1,414,217 (86,196)

Total Company Expenditures 3,419,014 2,233,793 1,185,221
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

YTD YTD
Budget Actual Per 2010-00036

Item Description Dec-10 Dec-10 YTD

DV Developer/Governmental Contributions 2,112,707 3,560,000 (1,447,293)
A Mains - New 82,273 400,000 (317,727)
B Mains - Replaced/Restored 998,116 565,000 433,116
C Mains - Unscheduled 269,042 244,400 24,642
D Mains - Relocated 727,693 950,000 (222,307)
E Hydrants, Valves, and Manholes - New 107,571 200,000 (92,429)
F Hydrants, Valves, and Manholes - Replaced 162,530 175,000 (12,470)
G Services and Laterals - New 618,725 874,660 (255,935)
H Services and Laterals - Replaced 293,766 1,240,975 (947,209) Budget was too high.
I Meters - New 436,640 971,340 (534,700)

J Meters - Replaced 2,666,027 1,584,929 1,081,098

The variance is due to accelerated spent to offset IP-
1202-18 US 25 Replacement, which was delayed in 
starting.

K ITS Equipment and Systems 139,408 111,090 28,318
L SCADA Equipment and Systems 485,597 103,500 382,097
M Security Equipment and Systems 23,086 10,000 13,086
N Offices and Operations Centers 104,527 80,000 24,527
O Vehicles 849,078 910,000 (60,922)
P Tools and Equipment 118,735 117,000 1,735

Q Process Plant Facilities and Equipment 1,887,397 750,000 1,137,397

The variance is due to several emergency replacement 
projects starting: incline car, traveling screens, and 
lagoon project.  

R Capitalized Tank Rehabilitation/Painting (11,628) 0 (11,628)
S Engineering Studies (46) 100,000 (100,046)

Subtotal 12,071,245 12,947,894 (876,649)
Less Item DV 2,112,707 3,560,000 (1,447,293)

Total Item A-S 9 958 537 9 387 894 570 643Total Item A-S 9,958,537 9,387,894 570,643

12020201 Leestown Road Main Improvements (150,955) 0 (150,955)
12020204 Source of Supply Project Development (2,114,108) (2,094,947) (19,161)
12020402 Major Highway Relocations (36,977) 0 (36,977)
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0

12020607 New WTP on Pool 3 of Kentucky River 30,789,847 31,459,866 (670,019)
Timing Difference.  More work had been completed in 
2009

12020702 Major Highway Relocations (91,967) 0 (91,967)
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 41,893 0 41,893
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 1,565,365 1,151,929 413,436
Non-budgeted IP's (989) 0 (989)

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing (943) 0 (943)

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 984 0 984
1201-3 Business Transformation 1,011,336 4,036,078 (3,024,742) Timing difference on spend.
1201-4 Business Transformation 0 0 0

1202-18 US 25 Relocation 1,215,244 3,200,000 (1,984,756)

The variance is due to a delayed contractor scheduled 
start, material delays, and inclement weather.  The 
project has been reforecast for 2010.  Anticipates 
accelerated schedule for 2011.

1202-32 Lexington Operations Center 2,670,832 2,000,000 670,832 Project scope increased over original budget.
1202-17 South Limestone Replacement 549,929 532,854 17,075
1202-31 KRS Raw Water Access 0 50,000 (50,000)
1232-3 Northern Division Connection 0 0 0

1202-19 Leestown Road 243,564 0 243,564
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 35,693,055 40,335,780 (4,642,725)

Total Company Expenditures 45,651,593 49,723,674 (4,072,081)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Jan-11 Jan-11 Difference Note

DV Developer/Governmental Contributions 196,001 408,000 (211,999)
A Mains - New 28,156 0 28,156
B Mains - Replaced/Restored 10,581 5,000 5,581
C Mains - Unscheduled 3,182 23,000 (19,818)
D Mains - Relocated 2,540 15,000 (12,460)
E Hydrants, Valves, and Manholes - New 6,184 4,000 2,184
F Hydrants, Valves, and Manholes - Replaced 8,022 14,000 (5,978)
G Services and Laterals - New 31,804 52,375 (20,571)
H Services and Laterals - Replaced 34,475 118,200 (83,725)
I Meters - New 8,774 73,078 (64,304)
J Meters - Replaced 10,144 30,221 (20,077)
K ITS Equipment and Systems 0 0 0
L SCADA Equipment and Systems 3,017 0 3,017
M Security Equipment and Systems 10,151 0 10,151
N Offices and Operations Centers 4,978 0 4,978
O Vehicles 98,185 0 98,185
P Tools and Equipment 1,526 7,000 (5,474)
Q Process Plant Facilities and Equipment 93,274 0 93,274
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 13 0 13

Subtotal 551,008 749,874 (198,866)
Less Item DV 196,001 408,000 (211,999)

Total Item A - S 355,006 341,874 13,132

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River 223,900 24,101 199,799
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 670 0 670
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 0 0 0
Non-budgeted IP's 990 0 990

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing (38,552) 0 (38,552)

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 257,852 179,977 77,875
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 25,733 0 25,733
1202-32 Lexington Operations Center (1) 0 (1)
1202-17 South Limestone Replacement (108) 0 (108)
1202-31 KRS Raw Water Access 0 0 0
1232-3 Northern Division Connection 0 250,000 (250,000)
1202-19 Leestown Road 7,791 0 7,791

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 478,275 454,078 24,197

Total Company Expenditures 833,281 795,952 37,329
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Feb-11 Feb-11 Difference Note

DV Developer/Governmental Contributions 145,000 380,000 (235,000)
A Mains - New 6,972 0 6,972
B Mains - Replaced/Restored 39,383 15,000 24,383
C Mains - Unscheduled 6,140 13,000 (6,860)
D Mains - Relocated 1,564 25,000 (23,436)
E Hydrants, Valves, and Manholes - New 10,816 2,000 8,816
F Hydrants, Valves, and Manholes - Replaced 32,919 18,000 14,919
G Services and Laterals - New 49,595 63,200 (13,605)
H Services and Laterals - Replaced 47,897 120,200 (72,303)
I Meters - New 47,218 82,518 (35,300)
J Meters - Replaced 14,508 71,290 (56,782)
K ITS Equipment and Systems 1 20,000 (19,999)
L SCADA Equipment and Systems 15 0 15
M Security Equipment and Systems 3,587 0 3,587
N Offices and Operations Centers 5,453 0 5,453
O Vehicles (0) 0 (0)
P Tools and Equipment 23,042 12,000 11,042
Q Process Plant Facilities and Equipment 248,733 54,000 194,733
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 13 0 13

Subtotal 682,854 876,208 (193,354)
Less Item DV 145,000 380,000 (235,000)

Total Item A - S 537,854 496,208 41,646

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River 30,494 24,101 6,393
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 0 0 0
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 0 0 0
Non-budgeted IP's 314 0 314

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 42,591 0 42,591

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 136,980 182,895 (45,915)
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation (154,283) 0 (154,283)
1202-32 Lexington Operations Center (104,148) 0 (104,148)
1202-17 South Limestone Replacement 0 0 0
1202-31 KRS Raw Water Access 0 0 0
1232-3 Northern Division Connection 0 200,000 (200,000)
1202-19 Leestown Road 1,628 0 1,628

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's (46,426) 406,996 (453,422)

Total Company Expenditures 491,429 903,204 (411,775)

2/18/2013  11:18 AM KAW_R_PSCDR2#95 Attachment 022013.xls  Feb 11 15  of  25

KAW_R_PSCDR2_NUM95_022013 
Page 14 of 22



Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Mar-11 Mar-11 Difference Note

DV Developer/Governmental Contributions 62,992 357,000 (294,008)
A Mains - New 0 0 0
B Mains - Replaced/Restored 7,146 55,000 (47,854)
C Mains - Unscheduled 22,239 31,000 (8,761)
D Mains - Relocated 2,253 50,000 (47,747)
E Hydrants, Valves, and Manholes - New 28,414 2,000 26,414
F Hydrants, Valves, and Manholes - Replaced 15,215 24,000 (8,785)
G Services and Laterals - New 65,019 74,875 (9,856)
H Services and Laterals - Replaced 48,143 96,160 (48,017)
I Meters - New 41,835 90,160 (48,325)
J Meters - Replaced 72,048 131,214 (59,166)
K ITS Equipment and Systems 25,772 8,870 16,902
L SCADA Equipment and Systems 0 20,000 (20,000)
M Security Equipment and Systems 23,924 0 23,924
N Offices and Operations Centers 36,313 0 36,313
O Vehicles 13,699 0 13,699
P Tools and Equipment (13,708) 10,000 (23,708)
Q Process Plant Facilities and Equipment 311,475 56,000 255,475
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 15,000 4,000 11,000

Subtotal 777,779 1,010,279 (232,500)
Less Item DV 62,992 357,000 (294,008)

Total Item A - S 714,787 653,279 61,508

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River (21,567) 40,472 (62,039)
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension (9,606) 0 (9,606)
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 0 0 0
Non-budgeted IP's 298 0 298

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 22,895 0 22,895

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 223,551 184,111 39,440
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 19,659 0 19,659
1202-32 Lexington Operations Center 141,307 0 141,307
1202-17 South Limestone Replacement 0 0 0
1202-31 KRS Raw Water Access 0 0 0
1232-3 Northern Division Connection 0 350,000 (350,000) Project was delayed.
1202-19 Leestown Road 3,955 0 3,955

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 380,492 574,583 (194,091)

Total Company Expenditures 1,095,279 1,227,862 (132,583)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Apr-11 Apr-11 Difference Note

DV Developer/Governmental Contributions 90,479 306,000 (215,521)
A Mains - New 0 0 0
B Mains - Replaced/Restored 5,416 65,000 (59,584)
C Mains - Unscheduled 13,279 14,000 (721)
D Mains - Relocated 2,176 100,000 (97,824)
E Hydrants, Valves, and Manholes - New 2,437 4,000 (1,563)
F Hydrants, Valves, and Manholes - Replaced 13,049 13,000 49
G Services and Laterals - New 54,606 90,000 (35,394)
H Services and Laterals - Replaced 70,161 96,160 (25,999)
I Meters - New 17,311 103,196 (85,885)

J Meters - Replaced 1,480,464 214,092 1,266,372
Variance is due to accelerated purchase of meters for 
replacement project.

K ITS Equipment and Systems 20,189 20,520 (331)
L SCADA Equipment and Systems 0 30,000 (30,000)
M Security Equipment and Systems 2 0 2
N Offices and Operations Centers 181,861 0 181,861
O Vehicles 41,480 288,000 (246,520)
P Tools and Equipment 1,240 20,000 (18,760)
Q Process Plant Facilities and Equipment 2,891 246,000 (243,109)
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 0 28,000 (28,000)

Subtotal 1,997,041 1,637,968 359,073
Less Item DV 90,479 306,000 (215,521)

Total Item A - S 1,906,561 1,331,968 574,593

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River 16,301 40,472 (24,171)
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 88 0 88
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement (0) 0 (0)
Non-budgeted IP's (612) 0 (612)

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing (55,659) 0 (55,659)

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 189,686 185,335 4,351
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 50,558 0 50,558
1202-32 Lexington Operations Center 36,451 0 36,451
1202-17 South Limestone Replacement 0 0 0
1202-31 KRS Raw Water Access 0 70,000 (70,000)
1232-3 Northern Division Connection 0 450,000 (450,000) Project was delayed.
1202-19 Leestown Road 5,522 100,000 (94,478)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 242,335 845,807 (603,472)

Total Company Expenditures 2,148,896 2,177,775 (28,879)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description May-11 May-11 Difference Note

DV Developer/Governmental Contributions 84,416 338,000 (253,584)
A Mains - New 0 40,000 (40,000)
B Mains - Replaced/Restored 133,146 165,000 (31,854)
C Mains - Unscheduled 13,041 18,000 (4,959)
D Mains - Relocated 20,441 125,000 (104,559)
E Hydrants, Valves, and Manholes - New 5,000 12,000 (7,000)
F Hydrants, Valves, and Manholes - Replaced 12,460 14,000 (1,540)
G Services and Laterals - New 40,574 97,375 (56,801)
H Services and Laterals - Replaced 64,620 122,200 (57,580)
I Meters - New 16,123 107,441 (91,318)
J Meters - Replaced 157,206 300,876 (143,670)
K ITS Equipment and Systems 88 21,000 (20,912)
L SCADA Equipment and Systems 145 29,000 (28,855)
M Security Equipment and Systems 2 0 2
N Offices and Operations Centers 53,672 0 53,672
O Vehicles 122,446 0 122,446
P Tools and Equipment 4,592 43,000 (38,408)
Q Process Plant Facilities and Equipment 126,771 96,000 30,771
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 0 23,000 (23,000)

Subtotal 854,743 1,551,892 (697,149)
Less Item DV 84,416 338,000 (253,584)

Total Item A - S 770,328 1,213,892 (443,564)

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River 0 40,472 (40,472)
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 0 0 0
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 0 0 0
Non-budgeted IP's 59,387 0 59,387

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 47,768 0 47,768

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 236,421 186,567 49,854
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 61,337 0 61,337
1202-32 Lexington Operations Center 6,826 0 6,826
1202-17 South Limestone Replacement 0 0 0
1202-31 KRS Raw Water Access 0 125,000 (125,000)
1232-3 Northern Division Connection 0 500,000 (500,000) Project was delayed.
1202-19 Leestown Road 9,459 225,000 (215,541)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 421,198 1,077,039 (655,841)

Total Company Expenditures 1,191,525 2,290,931 (1,099,406)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Jun-11 Jun-11 Difference Note

DV Developer/Governmental Contributions 99 357,000 (356,901)
A Mains - New 0 90,000 (90,000)
B Mains - Replaced/Restored 193,759 210,000 (16,241)
C Mains - Unscheduled 12,180 18,000 (5,820)
D Mains - Relocated 28,967 150,000 (121,033)
E Hydrants, Valves, and Manholes - New (0) 82,000 (82,000)
F Hydrants, Valves, and Manholes - Replaced 32,861 23,000 9,861
G Services and Laterals - New 42,187 108,125 (65,938)
H Services and Laterals - Replaced 42,819 144,240 (101,421)
I Meters - New 13,056 116,732 (103,676)
J Meters - Replaced 1,607,160 255,585 1,351,575 accelerated spend for meter replacement project
K ITS Equipment and Systems 72,879 20,250 52,629
L SCADA Equipment and Systems 1,350 25,025 (23,675)
M Security Equipment and Systems 14,028 0 14,028
N Offices and Operations Centers 71,359 20,000 51,359
O Vehicles 0 0 0
P Tools and Equipment 205 45,000 (44,795)
Q Process Plant Facilities and Equipment 31,695 97,000 (65,305)
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 33,717 10,000 23,717

Subtotal 2,198,321 1,771,957 426,364
Less Item DV 99 357,000 (356,901)

Total Item A - S 2,198,222 1,414,957 783,265

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River 44,278 30,382 13,896
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 0 0 0
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 0 0 0
Non-budgeted IP's (59,389) 0 (59,389)

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing (2,100) 0 (2,100)

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 313,584 246,856 66,728
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 10,806 0 10,806
1202-32 Lexington Operations Center 9,543 0 9,543
1202-17 South Limestone Replacement 0 0 0
1202-31 KRS Raw Water Access 0 175,000 (175,000)
1232-3 Northern Division Connection 0 550,000 (550,000) Project was delayed.
1202-19 Leestown Road 12,726 250,000 (237,274)
1202-22 KRS Raw Water Transfer 0 75,000 (75,000)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 329,449 1,327,238 (997,789)

Total Company Expenditures 2,527,671 2,742,195 (214,524)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Jul-11 Jul-11 Difference Note

DV Developer/Governmental Contributions 114,692 470,000 (355,308)
A Mains - New 0 129,000 (129,000)
B Mains - Replaced/Restored 148,870 170,000 (21,130)
C Mains - Unscheduled 16,925 13,000 3,925
D Mains - Relocated 50,487 175,000 (124,513)
E Hydrants, Valves, and Manholes - New 20,000 76,000 (56,000)
F Hydrants, Valves, and Manholes - Replaced 14,430 24,000 (9,570)
G Services and Laterals - New 43,573 121,125 (77,552)
H Services and Laterals - Replaced 43,901 121,200 (77,299)
I Meters - New 164,077 117,532 46,545
J Meters - Replaced 131,376 286,710 (155,334)
K ITS Equipment and Systems 49,293 20,000 29,293
L SCADA Equipment and Systems 2,244 15,000 (12,756)
M Security Equipment and Systems 0 0 0
N Offices and Operations Centers 52,265 20,000 32,265
O Vehicles 18,194 0 18,194
P Tools and Equipment 15,126 33,000 (17,874)
Q Process Plant Facilities and Equipment 113,769 97,000 16,769
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 62,078 15,000 47,078

Subtotal 1,061,300 1,903,567 (842,267)
Less Item DV 114,692 470,000 (355,308)

Total Item A - S 946,608 1,433,567 (486,959)

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River (26,020) 0 (26,020)
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 1,643 150,000 (148,358)
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 0 0 0
Non-budgeted IP's 2 0 2

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 37,713 0 37,713

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 289,167 263,875 25,292
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 17,958 0 17,958
1202-32 Lexington Operations Center 18,988 0 18,988
1202-17 South Limestone Replacement 0 0 0
1202-31 KRS Raw Water Access 0 195,000 (195,000)
1232-3 Northern Division Connection 0 550,000 (550,000) Project was delayed.
1202-19 Leestown Road 6,843 300,000 (293,157) Project was delayed.
1202-22 KRS Raw Water Transfer 0 100,000 (100,000)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 346,293 1,558,875 (1,212,582)

Total Company Expenditures 1,292,901 2,992,442 (1,699,541)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Aug-11 Aug-11 Difference Note

DV Developer/Governmental Contributions 219,408 485,000 (265,592)
A Mains - New 0 160,000 (160,000)
B Mains - Replaced/Restored 253,783 120,000 133,783
C Mains - Unscheduled 52,987 23,000 29,987
D Mains - Relocated 82,047 150,000 (67,953)
E Hydrants, Valves, and Manholes - New 1,542 7,000 (5,458)
F Hydrants, Valves, and Manholes - Replaced 91,583 19,000 72,583
G Services and Laterals - New 65,756 114,125 (48,369)
H Services and Laterals - Replaced 57,789 125,200 (67,411)
I Meters - New 19,171 119,132 (99,961)
J Meters - Replaced 136,081 244,682 (108,601)
K ITS Equipment and Systems (17,356) 37,200 (54,556)
L SCADA Equipment and Systems 203,945 0 203,945
M Security Equipment and Systems 0 0 0
N Offices and Operations Centers 21,740 20,000 1,740
O Vehicles 88,270 227,000 (138,730)
P Tools and Equipment 24,451 2,000 22,451
Q Process Plant Facilities and Equipment 134,780 97,000 37,780
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 74,974 10,000 64,974

Subtotal 1,510,951 1,960,339 (449,388)
Less Item DV 219,408 485,000 (265,592)

Total Item A - S 1,291,543 1,475,339 (183,796)

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River 102,446 0 102,446
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 2,381 225,000 (222,619)
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement (79,167) 0 (79,167)
Non-budgeted IP's (72,747) 0 (72,747)

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 42,855 0 42,855

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 362,268 264,254 98,014
1201-4 Business Transformation 0 0 0

1202-18 US 25 Relocation 5,299 0 5,299
1202-32 Lexington Operations Center 6,503 0 6,503
1202-17 South Limestone Replacement 0 0 0
1202-31 KRS Raw Water Access 0 200,000 (200,000)
1232-3 Northern Division Connection 0 550,000 (550,000) Project was delayed.

1202-19 Leestown Road 8,797 300,000 (291,203) Project was delayed.
1202-22 KRS Raw Water Transfer 0 25,000 (25,000)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 378,635 1,564,254 (1,185,619)

Total Company Expenditures 1,670,178 3,039,593 (1,369,415)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

Budget Actual Per 2010-00036
Item Description Sep-11 Sep-11 Difference Note

DV Developer/Governmental Contributions 255,231 590,000 (334,769)
A Mains - New 0 120,000 (120,000)
B Mains - Replaced/Restored 278,382 75,000 203,382
C Mains - Unscheduled 85,303 18,000 67,303
D Mains - Relocated 60,581 75,000 (14,419)
E Hydrants, Valves, and Manholes - New 7,298 4,000 3,298
F Hydrants, Valves, and Manholes - Replaced 9,978 23,000 (13,022)
G Services and Laterals - New 31,103 120,125 (89,022)
H Services and Laterals - Replaced 63,400 169,280 (105,880)
I Meters - New 26,033 118,332 (92,299)
J Meters - Replaced 122,220 233,607 (111,387)
K ITS Equipment and Systems 38,608 15,000 23,608
L SCADA Equipment and Systems 61,608 0 61,608
M Security Equipment and Systems 0 10,000 (10,000)
N Offices and Operations Centers 78,100 20,000 58,100
O Vehicles 116,258 0 116,258
P Tools and Equipment 2,000 0 2,000
Q Process Plant Facilities and Equipment 60,010 97,000 (36,990)
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 65,000 10,000 55,000

Subtotal 1,361,113 1,698,344 (337,231)
Less Item DV 255,231 590,000 (334,769)

Total Item A - S 1,105,882 1,108,344 (2,462)

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River (138,954) 0 (138,954)
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 5,000 225,000 (220,000)
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement 0 0 0
Non-budgeted IP's 72,747 0 72,747

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 26,956 0 26,956

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 461,795 264,292 197,503
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 80,479 0 80,479
1202-32 Lexington Operations Center 9,339 0 9,339
1202-17 South Limestone Replacement 0 0 0
1202-31 KRS Raw Water Access 0 185,000 (185,000)
1232-3 Northern Division Connection 0 400,000 (400,000) Project was delayed.
1202-19 Leestown Road 29,729 225,000 (195,271)
1202-22 KRS Raw Water Transfer 0 0 0

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 547,090 1,299,292 (752,202)

Total Company Expenditures 1,652,972 2,407,636 (754,664)
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Kentucky American Water
Comparison of Capital Expenditures
Actual Vs.Case No. 2010-00036

YTD YTD
Budget Actual Per 2010-00036

Item Description Sep-11 Sep-11 YTD

DV Developer/Governmental Contributions 1,168,319 3,691,000 (2,522,681)
A Mains - New 35,128 539,000 (503,872)
B Mains - Replaced/Restored 1,070,467 880,000 190,467
C Mains - Unscheduled 225,276 171,000 54,276      
D Mains - Relocated 251,057 865,000 (613,943)
E Hydrants, Valves, and Manholes - New 81,691 193,000 (111,309)                                  
F Hydrants, Valves, and Manholes - Replaced 230,517 172,000 58,517
G Services and Laterals - New 424,217 841,325 (417,108)
H Services and Laterals - Replaced 473,205 1,112,840 (639,635)
I Meters - New 353,598 928,121 (574,523)
J Meters - Replaced 3,731,206 1,768,277 1,962,929 Spend was accelerated for replacement project.
K ITS Equipment and Systems 189,474 162,840 26,634
L SCADA Equipment and Systems 272,324 119,025 153,299
M Security Equipment and Systems 51,694 10,000 41,694
N Offices and Operations Centers 505,741 80,000 425,741
O Vehicles 498,532 515,000 (16,468)
P Tools and Equipment 58,473 172,000 (113,527)
Q Process Plant Facilities and Equipment 1,123,397 840,000 283,397
R Capitalized Tank Rehabilitation/Painting 0 0 0
S Engineering Studies 250,794 100,000 150,794

Subtotal 10,995,110 13,160,428 (2,165,318)
Less Item DV 1,168,319 3,691,000 (2,522,681)

Total Item A-S 9,826,791 9,469,428 357,363

12020201 Leestown Road Main Improvements 0 0 0
12020204 Source of Supply Project Development 0 0 0
12020402 Major Highway Relocations 0 0 0
12020505 Replace Trac-Vac System at RRS 0 0 0
12020506 Sludge Handling Improvements 0 0 0
12020508 Reliability Improvements 0 0 0
12020602 Yarnallton Road Main 0 0 0
12020607 New WTP on Pool 3 of Kentucky River 230,879 200,000 30,879
12020702 Major Highway Relocations 0 0 0
12300403 Owen County Main Extensions 0 0 0
12320507 Owenton Acquistion Water 0 0 0

1202-6 Carrick Pike Main Extension 175 600,000 (599,825) Project was delayed.
12020701 Incline Car Replacement @KRS 0 0 0

1202-5 North Broadway Main Replacement (79,167) 0 (79,167)
Non-budgeted IP's 990 0 990

1232-1 Owenton Bulk Storage 0 0 0
1201-10 Unallocated Eng Clearing 124,465 0 124,465

12020501 Ground Storage Tank 0 0 0
1201-1 Business Transformation 0 0 0
1201-3 Business Transformation 2,471,302 1,958,162 513,140
1201-4 Business Transformation 0 0 0
1202-18 US 25 Relocation 117,546 0 117,546
1202-32 Lexington Operations Center 124,808 0 124,808
1202-17 South Limestone Replacement (108) 0 (108)
1202-31 KRS Raw Water Access 0 950,000 (950,000) Project was delayed.
1232-3 Northern Division Connection 0 3,800,000 (3,800,000) Project was delayed.
1202-19 Leestown Road 86,450 1,400,000 (1,313,550) Project was delayed.
1202-22 KRS Raw Water Transfer 0 200,000 (200,000)

Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Reserved 0 0 0
Total IP's 3,077,340 9,108,162 (6,030,822)

Total Company Expenditures 12,904,131 18,577,590 (5,673,459)
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Linda C. Bridwell 
 
96. Refer to Kentucky-American’s Application, Exhibit 37, Schedule B-5 at 1 -2, “Working 

Capital Lead Lag Study.”  Provide a schedule that compares the lead/lag days in this 
study to the lead/lag days used by Kentucky-American in Case No. 2010-00036.  Explain 
each variance in the lead/lag days. 

 
Response:  
 

Please see the attachment.  An explanation of the more significant variances:   
 

The Date Expenses Incurred and Date of Payment variance of 9.08 days is 
based on the average of the expenses that are explained in the following 
paragraphs. 
 
The Waste Disposal variance of 13.45 days is due to the inclusion of a full 
month service period in to the calculation for the current case as compared 
with the prior case that used only the invoice date.   
 
The Contracted Services, Other Benefits, Office Supplies and Services, 
Employee Related Exp Travel & Ent variances used to be part of Other 
Operating Expenses.  The Other Operating Expenses variances are due to 
the current sample including more invoices relating to shorter service 
periods than the sample of invoices of the prior case.   
 
The Group Insurance variance of 6.17 days is due to the current case 
monthly payments being made a few days later than in the prior case.   
 
The Pension variance of 9.87 days is the result of an additional funding 
payment made towards the end of 2011, beyond the standard four 
quarterly payments of the prior case.   
 
The Insurance Other Than Group variance of -41.68 days is due to the 
inclusion of annual prepayments to the current sample that were not 
included in the prior sample, where only the quarterly payments were 
provided.   
 
The Payroll Tax variances are the result of the change to have ADP handle 
the Company’s payroll tax filing, where the Company pays ADP on the 
payroll cycle, rather than the authorities on the statutory due date.   

KAW_R_PSCDR2_NUM96_022013 
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The Income Tax variances are the result of incorrectly grouping together 
the State and Federal statutory dates with different time periods in the 
prior case, versus appropriately separating them in the current case. 
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KENTUCKY-AMERICAN WATER COMPANY
CASE NO. 2012-00520

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION
_____________________________________________________________________________________________

Witness: Scott Rungren

97. For the forecasted period provide a tax basis depreciation schedule that lists separately
the balances for each plant account, tax basis accumulated depreciation, and tax basis
depreciable lives.

Response:

Please see the supporting KY workpapers found in
KAW_R_PSCSR1_NUM03_012313_WP-6, pages 23-36 of 48.
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Linda C. Bridwell 
 
98. Refer to Kentucky-American’s Application, Exhibit 37, Schedule E at 4, “Federal Income 

Taxes at Present Rates for the Forecast Period.” 
 
a. Confirm if the Allowance for Funds used during Construction (“AFUDC”) has 

been removed from the reported operating revenue at current rates of 
$83,666,204. 

 
b. Explain if Kentucky-American’s treatment of AFUDC in the calculation of the 

current income taxes conforms to the treatment of AFUDC in the income tax 
calculation in Case No. 2010-00036. 

 
c. Confirm if the forecasted interest expense of $12,710,004 was calculated by 

applying the weighted cost-of-debt to the forecasted rate base. 
 
Response:  
 

a. Yes, AFUDC has been removed from the reported operating revenue at current 
rates of $83,666,204. 

 
b. The company’s treatment of AFUDC in the income tax calculation differs from 

the treatment in 2010-00036.  Please see the attachment for explanation. 
 

c. The forecasted interest expense was not calculated based upon applying the 
weighted cost-of-debt to the forecasted rate base.  Please see the attachment for 
the reconciliation. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Gary M. VerDouw 
 
99. Refer to Direct Testimony of Gary M. VerDouw at 13.  Explain how water main breaks 

involving aging infrastructure may result in fish kills. 
 
Response:  
 

Water must be treated with disinfection methods to provide safe drinking water. Drinking 
water disinfected with chlorine or chloramines (a mix of chlorine and ammonia) in 
concentrations allowed by the Safe Drinking Water Act while safe for humans can be 
lethal to fish, frogs and other aquatic life.  A water main break or leak that causes 
drinking water to enter waterways that support aquatic life can cause a fish kill. Water 
from main breaks or leaks will generally enter the local stormwater drainage system, 
which, in most locations discharges without treatment directly into surrounding 
waterways.   
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
100. a. Provide all written procedures, policies, and guidelines that Kentucky-American 

currently uses to rank and prioritize the replacement of its aging water mains. 
 

b. If no written procedures, policies or guidelines exist, describe how Kentucky-
American currently prioritizes or ranks the replacement of its aging water mains. 

 
Response:  
 

a. No formal written procedures or policies are currently used to rank and prioritize 
the replacement of aging water mains.  

 
b. KAW currently evaluates and prioritizes water line replacement needs based on 

multiple criteria including pipe age, material, diameter, joint type, interior lining, 
exterior protection, number of main breaks, type of breaks water quality, 
difficulty in repair, cost to repair, hydraulic adequacy, pressure adequacy, fire 
flow adequacy, type and number of customers impacted by main breaks, 
coordination with others (utilities), and pipe shut down tolerance.  KAW 
Engineering personnel identify proposed main replacements and meet periodically 
with the operations personnel to prioritize the main replacements within proposed 
annual budget spending and potential timing of construction.   
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
101. Describe all changes, if any, that Kentucky-American would make to its current practices 

to rank and prioritize the replacement of its aging water mains if the Commission 
approves Kentucky-American’s proposed DISC. 

 
Response:  
 

As part of the ongoing BT effort, KAW will be implementing a GIS system that, along 
with the recently implemented CMMS program for asset maintenance, will allow KAW 
to identify, rank and prioritize the replacement of aging water mains in a proactive rather 
than reactive approach.  The practice of using a comprehensive operations team to rank 
and prioritize the projects would continue.  While these efforts will likely occur on a 
smaller scale even if the Commission does not approve the proposed DSIC, clearly an 
expanded replacement program will require a more streamlined approach to identifying, 
ranking and prioritizing main replacements to contain costs and successfully implement a 
larger program without requiring additional resources.   
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
102. State Kentucky-American’s proposed annual rate of water main replacement (in miles) if 

the proposed DISC is approved. 
 
Response:  
 

KAW anticipates an annual rate of replacement of between 5 and 9 miles of main 
depending upon the nature of the selected projects.   
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
103. State Kentucky-American’s proposed annual rate of water main replacement (in miles) if 

the proposed DISC is not approved. 
 
Response:  
 

KAW anticipates an annual rate of replacement of between 2 and 5 miles of main 
depending upon the nature of the selected projects.   
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
104. Refer to Direct Testimony of Lance E. Williams at 11. 

 
a. Describe the existing electric service arrangement at Jacobson Reservoir Pump 

Station. 
 
b. State the voltages that the existing pumps at Jacobson Reservoir Pump Station 

require. 
 

c. Describe how Projects 112-020025 and IP-1202-36 will improve the efficiency of 
Jacobson Reservoir Pump Station.  State the expected cost savings to be achieved 
through the two projects. 

 
d. Describe the effect of Projects 112-020025 and IP-1202-36 on service reliability. 

 
Response:  
 

a. Existing electrical service is obtained from Kentucky Utilities Company at a primary 
voltage of 2300 VAC, three-phase; tariff TODP (Time-of-Day Primary Service). 
 

b. The existing station pumps were as follows: 
 

1. RWP 1 – 400 HP, 2300 VAC, three-phase 
2. RWP 2 – 100 HP, 480 VAC, three-phase 
3. RWP 3 – 100 HP, 480 VAC, three-phase 

 
These are being changed to the following: 
 

1. RWP 1 – 250 HP, 480 VAC, three-phase 
2. RWP 2 – 250 HP, 480 VAC, three-phase 
3. RWP 3 – 250 HP, 480 VAC, three-phase 
 

c. Based on recent field tests, the existing raw water pumps have wire-to-water 
efficiencies of:  63%, 58%, and 57%.  The wire-to-water efficiencies of the new 
pumps and motors is projected at 84% for each pump, according to manufacturer’s 
data.   These improved pump efficiencies are expected to yield an electrical cost 
savings of approximately $14,000 per year, depending upon how often the pump 
station is operated.   
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d. This project is expected to improve service reliability due to the replacement of aged 
and deteriorated pumps; the replacement of corroded electrical switchgear; and the 
replacement of an aged chemical feed system. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
105. Refer to Direct Testimony of Lance E. Williams at 11-13.  For each project listed, 

provide: 
 
a. The priority or ranking placed on the project; 
 
b. A breakdown of the components of the project cost; 

 
c. A description of how Kentucky-American arrived at the project cost; 

 
d. If a request for bids for the project has been issued, each bid submitted in 

response to the request; and, 
 

e. The current status of the project. 
 
Response:  

 
a. Investment projects have not been identified with a formal priority or ranking. 
 
b. Please refer to the attachment.   
 
c. Please refer to the attachment. 
 
d. Please refer to the attachment.  Bid tabulations contain confidential information. 

Therefore, the Company has filed a Petition for Confidential Treatment 
contemporaneously with these responses. The Company will provide copies of the 
requested documents to all parties in this case upon execution of an appropriate 
confidentiality agreement. 

 
e. Please refer to the attachment. 
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Design/Permiting/Easements $50,699.00
Implementation/Construction $1,513,212.00
AFUCG/Overhead $209,358.00
Total $1,773,269.00

Constuction (at 60% Design) $2,515,794.37
Design/Build Fees $628,700.00
AFUCG/Overhead $75,000.00

Total $3,219,494.37

Design/Permiting/Easements $688,208.00
Implementation/Construction $12,223,696.00
AFUCG/Overhead $1,192,964.00

Total $14,104,868.00

Pump Efficiency Replacement Phase Project Cost Components

Leestown Road Project Cost Components 

Northern Division Connection Project Cost Components
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
106. State the date when Kentucky-American anticipates issuing a new or updated version of 

its Least Cost/Comprehensive Planning Study. 
 
Response:  
 

KAW is currently working on the Lease Cost/Comprehensive Planning Study which will 
be completed in 2013.  
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Keith Cartier/Linda C. Bridwell 
 
107. Refer to Kentucky-American’s Response to Commission Staff’s First Request for 

Information, Item 36 at 2. 
 
a. (1) State whether the Comprehensive Planning Study referred to in Paragraph 

8 has been completed.   
 
(2) If the Comprehensive Planning Study has been completed, provide a copy 

of this study. 
 
(3) If the Comprehensive Planning Study has not been completed, state the 

expected completion date. 
 

b. (1) State whether the tie-in of motor electrical usage into plant SCADA 
systems has been completed. 

 
(2) If the tie-in has been completed, state the date of completion. 
 
(3) If the tie-in has not been completed, state the expected date of completion. 
 
(4) Describe the information that this tie-in provides to operators and 

supervisors. 
 

c. Describe the process that Kentucky-American has instituted to assess plant 
automation technology and manage chemical and electrical costs. 
 

d. Identify the time-of-day and load sharing programs that Kentucky-American 
presently participates. 

 
e. Identify the electric service contracts that Kentucky-American has renegotiated 

since January 1, 2008 to ensure appropriate demand levels and tariffs.  State the 
amount of savings from these renegotiations. 

 
f. Provide a copy of any report of lighting audits that have been conducted since 

January 1, 2008. 
 

g. Provide a copy of each energy audit conducted since January 1, 2008 to evaluate 
electrical outlet load, windows, HVAC system, and pumping.  Identify that each 
action taken in response to the recommendations of each audit. 

 
Response:  
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a. (1) No, the Comprehensive Planning Study has not been completed. 
 
 (2) Please see response to a.(1) above. 
 
 (3) The Comprehensive Planning Study is scheduled to be completed in 2013. 
 
b. (1) The tie-in of motor electrical usage into plant SCADA systems has not 

been fully completed.  Equipment has been purchased and installed at both 
the Richmond Road Station and Kentucky River Station II facilities.  
Programming is expected to be completed in late 2013 providing visibility 
into the systems.  Kentucky River Station I equipment will be purchased 
and installed in 2013 with programming expected to occur in 2014. 

  
 (2) Not applicable. 
 
 (3) Expected completion by July 2014. 
 
 (4) The tie-in will provide real-time information regarding demand and 

kilowatt consumption of the largest motors.  The intent is to link the real 
time load information to electric tariff time of day pricing information for 
that period  so that the operators will have visibility to the full pricing 
impact of turning a large piece of equipment on or off, and enable 
consideration of waiting for a better price period in which to do so.   For 
example, an operator would be able to visually see that turning off a pump 
prior to peak hours could potentially save hundreds of dollars if the 
process was continued for the remainder of the month. 

 
c. Kentucky American Water is currently in the process of installing streaming 

current monitors which should provide the first step in automating our primary 
coagulants.  At this same time, we are also modifying our SCADA system with 
new programming which will enable us to automate our post-treatment chemicals 
based upon flow rates and analyzer feedback.  The electrical costs will be better 
managed by the completion of the project described in part b (4), above. 

 
d. The Kentucky River Station I and the Richmond Road Station are impacted by 

KU’s Time of Day tariff.  Kentucky River Station II is impacted by Owen 
Electric’s Large Industrial Rate LPB1 tariff which also utilizes a time of day 
scheme.  We participate in KU’s Commercial Demand Conservation Program 
which involves load shedding during periods of high electrical demand as 
determined by KU. 

 
e. Kentucky American Water renegotiated Richmond Road Station contract 

changing from Power Service Secondary tariff to Time of Day Secondary tariff 
during 2012.  The kwh usage charge is slightly higher but the demand charges are 
significantly lower in the new tariff.  While it is difficult to quantify the savings, 
based upon estimated electrical usage, the annual savings may be in the $25,000 
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range.  The Jacobson Reservoir contract was also renegotiated in 2012 to reduce 
contract demand and lessen the potential impact of minimum bills based on 
contract demand for those billing months when Jacobson may not be used as a 
water source.  Demand was lowered by 350KVA, reducing by approximately 
$2500 the potential impact in any month that contract demand determines 
minimum bill. 

 
f. Please refer to the response to Item 38 of the Commission’s First Request for 

Information.  
 
g.  Please refer to the response to Item 38 of the Commission’s First Request for 

Information.  
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness: Cheryl D. Norton/Gary M. VerDouw 
 
108. Provide a detailed organizational chart for: 

 
a. Kentucky-American; 
 
b. American Water; and 
 
c. Service Company. 

 
Response:  
 

a. Please refer to the attached. 
 

b. Please refer to Item 33 of the Attorney General’s First Request for Information.  
 

c. Please refer to Item 95 of the Attorney General’s First Request for Information. 
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KENTUCKY-AMERICAN WATER COMPANY 
CASE NO.  2012-00520 

COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION 
_____________________________________________________________________________________________ 
 
Witness:   Linda C. Bridwell  
 
109. Refer to Kentucky-American’s Response to Commission Staffs First Request for 

Information, Item 3(a), W/P-3 at 175, “Base Year Adjustment Miscellaneous Expense.”  
Kentucky-American includes in its miscellaneous expense forecast, “Charitb Don–
H/Ed/En” of $98,000 and “Charitb Don–Community” of $52,250.  For each donation 
included in this forecast, identify the organization or group to which the donation will be 
paid and an explanation as to why this donation should be recovered through rates. 

 
Response:  
 

Please refer to Exhibit 37, Schedule F-2.1, pages 3 and 4 for a listing of all charitable 
contributions, which includes each organization to be paid.  
 
These two charitable donation accounts were inadvertently included in the Miscellaneous 
Expense adjustment. The amounts of $98,000 and $52,250 should not be included in the 
forecasted amount and their adjustments should be removed. The Company is not seeking 
recovery through rates on these charitable contributions. Therefore, $150,250 should be 
removed from the forecast balance at July 31, 2014 in Miscellaneous Expense.  This will 
be reflected in the Base Period update.  
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