












































































































































































































NORTHERN KENTUCKY WATER DISTRICT

TEST YEAR OPERATION AND MAINTENANCE EXPENSE

Adjusted

Actual Test Year Projected Projected Projected Projected Projected

Account No. Account 2009 Adjustment 2009 2010 2011 2012 2013 2014

(1) (2) (3) (4) (5) (6) (7) (8) (9)

OPERATION AND MAINTENANCE EXPENSES       

                                         

Source of Supply

Operations

615.1           Puchased Power 760,271            -           760,271         775,476         790,986      806,805      822,941      839,400      

635.1           Contractual Service 2,405                -           2,405             2,453             2,502          2,552         2,603         2,655          

   Total Operations 762,676 0 762,676 777,929 793,488 809,357 825,544 842,055

Maintenance

620.2           Materials and Supplies 3,312                -           3,312             3,378             3,446          3,515         3,585         3,657          

635.2           Contractual Service 7,095                -           7,095             7,237             7,382          7,529         7,680         7,833          

  Total Maintenance 10,407 0 10,407 10,615 10,827 11,044 11,265 11,490

Total Source of Supply 773,083 0 773,083 788,544 804,315 820,401 836,809 853,546

Water Treatment

Operations

601.3           Labor 1,238,002         5,461       1,243,463      1,268,332      1,293,699   1,319,573   1,345,964   1,372,884   

601.3           Labor - Lab 431,874            1,905       433,779         442,455         451,304      460,330      469,537      478,927      

615.3           Puchased Power 201,253            -           201,253         205,278         209,384      213,572      217,843      222,200      

616.3           Gas 126,539            -           126,539         129,070         131,651      134,284      136,970      139,710      

618.3           Chemicals 1,857,067         -           1,857,067      1,894,208      1,932,092   1,970,734   2,010,149   2,050,352   

620.3           Materials and Supplies 199,637            -           199,637         203,630         207,703      211,857      216,094      220,416      

631.3           Contractual Services - Engineering 16,380              -           16,380           16,707           17,041        17,382        17,730        18,084        

633.3           Contractual Services 1,397                -           1,397             1,424             1,453          1,482         1,512         1,542          

635.3           Contractual Services - Sludge 128,086            -           128,086         130,647         133,260      135,925      138,644      141,417      

635.3           Contractual Services - Laboratory 56,571              -           56,571           57,703           58,857        60,034        61,235        62,459        

635.3           Contractual Services - Other 182,252            -           182,252         185,898         189,615      193,408      197,276      201,221      

650.3           Transportation Expense 48,568              -           48,568           49,539           50,530        51,541        52,571        53,623        

   Total Operations 4,487,626 7,366 4,494,992 4,584,892 4,676,590 4,770,122 4,865,524 4,962,835

Maintenance

601.4           Labor 753,498            3,324       756,822         771,958         787,397      803,145      819,208      835,592      

620.4           Materials and Supplies 191,117            -           191,117         194,939         198,838      202,814      206,871      211,008      

635.4           Contractual Services - Other 304,397            -           304,397         310,485         316,695      323,029      329,490      336,079      

650.4           Transportation Expense 94                     -           94                  95                  97               99              101            103             

  Total Maintenance 1,249,105 3,324 1,252,429 1,277,478 1,303,027 1,329,088 1,355,669 1,382,783

Total Water Treatment 5,736,731 10,690 5,747,421 5,862,370 5,979,617 6,099,210 6,221,194 6,345,618



NORTHERN KENTUCKY WATER DISTRICT

TEST YEAR OPERATION AND MAINTENANCE EXPENSE

Adjusted

Actual Test Year Projected Projected Projected Projected Projected

Account No. Account 2009 Adjustment 2009 2010 2011 2012 2013 2014

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Transmission and Distribution

Operations

601.5           Labor 810,346            3,575       813,921         830,199         846,803      863,739      881,014      898,634      

615.5           Puchased Power 1,266,476         -           1,266,476      1,291,806      1,317,642   1,343,995   1,370,874   1,398,292   

616.5           Gas 3,373                -           3,373             3,440             3,509          3,579         3,651         3,724          

620.5           Materials and Supplies 127,498            -           127,498         130,048         132,649      135,302      138,008      140,768      

631.5           Contractual Services - Engineering 6,345                -           6,345             6,472             6,601          6,733         6,868         7,005          

633.5           Contractual Services 19,921              -           19,921           20,319           20,726        21,140        21,563        21,994        

635.5           Contractual Services - Other 59,138              -           59,138           60,321           61,528        62,758        64,013        65,294        

650.5           Transportation Expense 42,011              -           42,011           42,851           43,708        44,583        45,474        46,384        

  Total Operations 2,335,109 3,575 2,338,683 2,385,457 2,433,166 2,481,830 2,531,466 2,582,095

Maintenance

601.6           Labor 654,129            2,886       657,015         670,155         683,558      697,229      711,174      725,397      

601.6           Labor - Mains 1,444,526         6,372       1,450,899      1,479,917      1,509,515   1,539,705   1,570,499   1,601,909   

601.6           Labor - Services 241,916            1,067       242,983         247,843         252,800      257,856      263,013      268,273      

601.6           Labor - Hydrants 73,692              325          74,017           75,497           77,007        78,547        80,118        81,721        

620.6           Materials and Supplies - Mains 524,742            -           524,742         535,236         545,941      556,860      567,997      579,357      

620.6           Materials and Supplies - Services 294,899            -           294,899         300,797         306,813      312,949      319,208      325,592      

620.6           Materials and Supplies - Meters 317                   -           317                324                330             337            344            350             

620.6           Materials and Supplies - Hydrants 86,168              -           86,168           87,892           89,649        91,442        93,271        95,137        

620.6           Materials and Supplies 19,921              -           19,921           20,320           20,726        21,140        21,563        21,995        

631.6           Contractual Services - Engineering 3,134                -           3,134             3,197             3,261          3,326         3,392         3,460          

635.6           Contractual Services - Other 365,828            -           365,828         373,145         380,608      388,220      395,984      403,904      

635.6           Water Tower Painting Write-off 370,176            -           370,176         377,580         385,131      392,834      400,691      408,704      

635.6           Contractual Services - Water Towers 1,829                -           1,829             1,866             1,903          1,941         1,980         2,020          

635.6           Contractual Services - Mains 306,867            -           306,867         313,005         319,265      325,650      332,163      338,806      

635.6           Contractual Services - Services 114,547            -           114,547         116,838         119,175      121,558      123,990      126,469      

642.6           Rental 750                   -           750                765                780             796            812            828             

650.6           Transportation Expense 269,589            -           269,589         274,981         280,480      286,090      291,812      297,648      

  Total Maintenance 4,773,031 10,650 4,783,682 4,879,355 4,976,942 5,076,481 5,178,011 5,281,571

Total Transmission and Distribution 7,108,140 14,225 7,122,365 7,264,812 7,410,108 7,558,311 7,709,477 7,863,666



NORTHERN KENTUCKY WATER DISTRICT

TEST YEAR OPERATION AND MAINTENANCE EXPENSE

Adjusted

Actual Test Year Projected Projected Projected Projected Projected

Account No. Account 2009 Adjustment 2009 2010 2011 2012 2013 2014

(1) (2) (3) (4) (5) (6) (7) (8) (9)

Customer Accounting

601.7           Labor - Meter Reading 55,679              246          55,924           57,043           58,184        59,347        60,534        61,745        

601.7           Labor - Meter Shop 190,116            839          190,954         194,773         198,669      202,642      206,695      210,829      

601.7           Labor Field Service 664,594            2,932       667,526         680,876         694,494      708,384      722,551      737,002      

601.7           Labor - Account Service 712,038            3,141       715,179         729,482         744,072      758,953      774,133      789,615      

601.7           Labor - Courier 31,697              140          31,837           32,474           33,123        33,786        34,461        35,150        

620.7           Materials and Supplies 80,802              -           80,802           82,418           84,066        85,747        87,462        89,212        

620.7           Postage 49,486              -           49,486           50,476           51,486        52,515        53,566        54,637        

633.7           Contractual Services - Account Service 2,508                -           2,508             2,558             2,609          2,662         2,715         2,769          

633.7           Legal Fees 45                     -           45                  46                  47               48              49              50               

635.7           Contractual Services - Meter Reading 3,162                -           3,162             3,225             3,290          3,355         3,423         3,491          

635.7           Contractual Services - Bill Printing/Mailing 175,502            -           175,502         179,012         182,593      186,244      189,969      193,769      

635.7           Contractual Services - Collections 11,167              -           11,167           11,390           11,618        11,850        12,087        12,329        

635.7           Contractual Services - Credit Card Processing 105,254            -           105,254         107,360         109,507      111,697      113,931      116,209      

635.7           Contractual Services - Lock Box Processing 33,424              -           33,424           34,092           34,774        35,470        36,179        36,903        

635.7           Contractual Services - Other 67,704              -           67,704           69,058           70,439        71,848        73,285        74,750        

650.7           Transportation Expense 90,893              -           90,893           92,711           94,565        96,457        98,386        100,354      

Total Customer Accounting 2,274,071 7,297 2,281,368 2,326,995 2,373,535 2,421,006 2,469,426 2,518,814

Administrative and General

601.8           Labor 1,129,204         4,981       1,134,186      1,156,869      1,180,007   1,203,607   1,227,679   1,252,233   

604.0           Employee Benefits 3,496,157         277,178   3,773,335      3,848,802      3,925,778   4,004,293   4,084,379   4,166,067   

615.8           Utilities 161,417            -           161,417         164,645         167,938      171,297      174,723      178,217      

620.8           Materials and Supplies 171,817            -           171,817         175,253         178,758      182,334      185,980      189,700      

631.8           Contractual Services - Engineering 126,833            -           126,833         129,370         131,957      134,597      137,289      140,034      

632.8           Contract Service Accounting/Audit 28,255              -           28,255           28,820           29,397        29,984        30,584        31,196        

633.8           Legal Fees 142,184            -           142,184         145,028         147,928      150,887      153,905      156,983      

634.8           Contractual Fees 70,691              -           70,691           72,105           73,547        75,018        76,518        78,048        

635.8           Contractual Services - HR/Infor Systems 200,547            -           200,547         204,558         208,649      212,822      217,079      221,421      

635.8           Contractual Services 596,884            -           596,884         608,821         620,998      633,418      646,086      659,008      

650.8           Transportation Expense 6,971                -           6,971             7,111             7,253          7,398         7,546         7,697          

656.0           Vehicle Insurance 34,280              -           34,280           34,966           35,665        36,379        37,106        37,848        

657.0           General Liability Insurance 250,390            -           250,390         255,398         260,506      265,716      271,030      276,451      

658.0           Workers Comp Insurance 72,849              1,062       73,911           75,389           76,897        78,435        80,004        81,604        

659.0           Other Insurance 124,307            -           124,307         126,794         129,329      131,916      134,554      137,245      

660.0           Advertising Expense 19,969              -           19,969           20,368           20,775        21,191        21,615        22,047        

667.0           PSC Expense- Rate Case Expense 122,618            -           122,618         125,070         127,571      130,123      132,725      135,380      

670.0           Bad Debt Expense 649,060            -           649,060         662,041         675,282      688,787      702,563      716,614      

675.0           Miscellaneous Expense 203,290            -           203,290         207,356         211,503      215,733      220,047      224,448      

Total Adminstrative and General 7,607,724 283,221 7,890,945 8,048,764 8,209,739 8,373,934 8,541,412 8,712,241

  Total Operation & Maintenance Expenses 23,499,748 315,433 23,815,181 24,291,485 24,777,315 25,272,861 25,778,318 26,293,885











NORTHERN KENTUCKY WATER DISTRICT

SUMMARY OF REVENUE REQUIREMENTS
TEST YEAR 2009

Total*

Operation and Maintenance Expense 23,815,181$ 

Debt Service Requirements 17,314,762   

Debt Service Coverage 3,462,952     

Depreciation Expense 8,023,443     

Amorization of Acquistition Adjustment 201,120        

Taxes Other than Income 663,941        

Total Revenue Requirements 53,481,400$ 

Less: Boone & Florence Settlement (438,584)

Less: Other Operating Revenue (4,426,722)

Net Revenue Requirements 48,616,094$ 

* Reference Exhibit N, Schedule B
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