
KENTUCKY-AMERICAN WATER COMPANY 
CASE NO. 2008-00427 

BASE PERIOD UPDATE AND REVISED FILING REQUIREMENTS  
EXHIBIT NO. 37 

 
 

Description of Filing Requirement: 
 
Schedule     Description 
 
 A. Jurisdictional Financial Summary for the Base and Forecasted Period 

 B. Jurisdictional Rate Base Summary for the Base and Forecasted Period 

 C. Jurisdictional Operating Income Summary for Base and Forecasted Period 

 D. Jurisdictional Adjustment of Operating Income 

 E. Jurisdictional Federal and State Income Tax Summary for Base and  

  Forecasted Periods 

 F. Organizational Membership Dues, Initiation Fees, Country Club Expenditures, 

  Charitable Contributions, Marketing Expenses, Sales Expenses, Advertising  

  Expenses, Professional Service Expenses, Civic and Political Activity Expenses, 

  Employee Parties and Outing Expenses, Employee Gift Expenses, and Rate  

  Case Expenses for the Base and Forecasted Periods 

 G. Payroll Cost Analysis 

 H. No update required for Schedule H. 

 I. Comparative Income Statements, Revenue Statistics and Sales Statistics for  

  Five Most Recent Calendar Years, the Base Period, Forecasted Period and Two  

  Calendar Years Beyond the Forecast Period 

 J. Cost of Capital Summary for Base Period and Forecasted Period 

 K. Comparative Financial Data and Earning Measures for the Ten Most Recent  

  Calendar Years, Base Period and Forecasted Period 

 L. No update required for Schedule L. 

 M. Revenue Summary for Base Period and Forecasted Period with Detailed Billing 

  Analysis for all Customer Classes 

 N. No update required for Schedule N. 
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Response: 
Accounting Schedules provided under separate cover. 

 

For the electronic version, refer to KAW_SAPP_EX37_030909.pdf. 
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Base Period
Desciption Update Revision

FILING REQUIREMENTS

STATEMENT AND NOTICE

TABLE OF CONTENTS 
EXHIBIT NO. 36 Cost of service study N/A X
EXHIBIT NO. 37 Accounting Schedules
EXHIBIT NO. 37 (A) Jurisdictional financial summary for the base and forecast period N/A X
EXHIBIT NO. 37 (B) Jurisdictional rate base summary for base and forecast period

37B-1 Rate base summary - page 1 X
37B-1 Rate base summary - page 2 X
37B-2 Plant in service by major grouping - page 1 X
37B-2 Plant in service by major grouping - page 2 N/A 
37B-2.1 Plant in service by account and subaccounts - page 1 & 2 X
37B-2.1 Plant in service by account and subaccounts - page 3 & 4 N/A
37B-2.2 Proposed adjustments to plant in service - page 1 & 2 N/A N/A
37B-2.3 Gross additions, retirements, and transfers - page 1 & 2 X
37B-2.3 Gross additions, retirements, and transfers - page 3 & 4 N/A
37B-2.4 Property merged or acquired - page 1 & 2 N/A N/A
37B-2.5 Leased property - page 1 & 2 N/A N/A
37B-2.6 Property held for future use N/A N/A
37B-2.7 Property excluded from rate base N/A N/A
37B-3 Accumulated Depreciation and Amortization-base period-pages 1 & 2 X
37B-3 Accumulated Depreciation and Amortization-forecast period-pages 3 & 4 X
37B-3.1 Adjustments to Accumulated Depreciation and Amortization-pages 1 & 2 N/A N/A
37B-3.2 Depreciation Accrual Rates & Accumulated Balances by Account-base period-pages 1 & 2 X
37B-3.2 Depreciation Accrual Rates & Accumulated Balances by Account-forecast period-pages 1 & 2 X
37B-4 Construction Work in Progress - base period page 1 of 2 X
37B-4 Construction Work in Progress - forecast period page 2 of 2 X
37B-4.1 Construction Work in Progress Percent Complate - base period page 1 of 2 X
37B-4.1 Construction Work in Progress Percent Complate - forecast period page 2 of 2 X
37B-5 Allowance for Working Capital-base period page 1 of 2 X
37B-5 Allowance for Working Capital-forecast period page 2 of 2 X
37B-5.1 Working Capital Components-base period page 1 of 2 X
37B-5.1 Working Capital Components-forecast period page 2 of 2 X
37B-5.2 Working Capital Lead/Lag Study-base period -pages 1 thru 3 of 6 X
37B-5.2 Working Capital Lead/Lag Study-forecast period -pages 4 thru 6 of 6 X
37B-6 Deferred Credits and Accumulated Deferred Income Taxes-base period page 1 of 2 X
37B-6 Deferred Credits and Accumulated Deferred Income Taxes-forecast period page 2 of 2 X
37B-7 Jurisdictional Percentages N/A N/A
37B-7.1 Jurisdictional Statistics-Rate Base N/A N/A
37B-7.2 Explanation of change in jurisdictional procedures N/A N/A
37B-8 Comparative Balance Sheets X X

EXHIBIT NO. 37 (C) Jurisdictional operating income summary for base and forecast period - page 1 X X
37C-2 Overall financial summary - base and forecast period - page 1 X X
37C-2.1 Overall financial summary - base period - page 1 X
37C-2.2 Comparison of total company account balances X

EXHIBIT NO. 37 (D) Jurisdictional adjustments to operating income - pages 1 to 19 X X
37D-2.1 Detailed adjustments  - billed revenues - pages 1 to 3 X X
37D-2.2 Detailed adjustments  - other revenues - page 1 X X
37D-2.3 Detailed adjustments - expenses - pages 1 & 2 X X
37D-2.4 Detailed adjustments - depreciation, amortization, and general taxes - page 1 X X
37D-2.5 Summary of jurisdictional factors N/A N/A
37D-2.6 Jurisdictional statistics N/A N/A
37D-2.7 Explanation of change in jurisdictional procedures N/A N/A

EXHIBIT NO. 37 (E) Jurisdictional federal and state income tax summary for base and forecast period X X
37E-1.1 Federal income tax calculation - base period - page 1 & 2 X
37E-1.2 State income tax calculation - base period - page 1 & 2 X
37E-1.3 Federal income tax calculation - forecast period - page 1 & 2 X
37E-1.4 State income tax calculation - forecast period - page 1 & 2 X
37E-1.5 Summary of income tax adjustments - base & forecast period X X
37E-2 Development o f jurisdictional federal and state income taxes N/A N/A

EXHIBIT NO. 37 (F) Oranizational membership dues, initiation fees, country club expenditures, 
  chartitable constributions, marketing expenses, sales expenses, advertising
  expenses, professional service expenses, civic and political activity expenses,
  employee gift expenses, and rate case expenses for the base and forecasted
  periods

37F-1 Social and service club dues X
37F-2.1 Charitable Contributions X
37F-2.2 Initiation fees/country club expenses N/A N/A
37F-2.3 Employee party, outing and gift expenses X
37F-3 Customer service, sales promotion and miscellaneous advertising expense X
37F-4 Advertising X
37F-5 Professional service expenses X
37F-6 Rate case expense X
37F-7 Civic, political, and related expenses X

EXHIBIT NO. 37 (G) Payoll cost analysis
37G-1 Payroll costs X X
37G-2 Payroll analysis by employee classification - pages 1 to 6 X X
37G-3 Executive compensation - page 1 to 3 X X

EXHIBIT NO. 37 (H) Computation of gross revenue conversion factor N/A N/A
EXHIBIT NO. 37 (I) Comparative income statements, revenue statistics and sales statistics for five X X

  most recent calendar years, the bae period, forecaseted period and two calendar
  years beyond the forecast period

37I-1 Comparative income statement X X
37I-2 Revenue statistics - total company X X
37I-3 Revenue statistics - jurisdictional N/A N/A
37I-4 Sales statistics - total company X X

EXHIBIT NO. 37 (J) Cost of capital summary for base period and forecasted period X X
37J-1 Overall financial summary - page 1 of 2 X
37J-1 Overall financial summary - page 2 of 2 X
37J-1.1/1.2 Cost of capital summary at current and proposed rates X
37J-2 Embedded cost of short-term debt - page 1 of 2 X
37J-2 Embedded cost of short-term debt - page 2 of 2 X
37J-3 Embedded cost of long-term debt - page 1 of 2 X
37J-3 Embedded csot of long-term debt - page 2 of 2 X
37J-4 Embedded cost of preferred stock - page 1 of 2 X
37J-4 Embedded cost of preferred stock - page 2 of 2 X

EXHIBIT NO. 37 (K) Comparative fonancial date and earning measures for the ten most recent calendar X X
  years, base period and forecast period - pages 1 to 3

EXHIBIT NO. 37 (L) Narrative description and explanation of all proposed tariff changes N/A N/A
EXHIBIT NO. 37 (M) Revenue summary for base period and forecasted period with detailed billing X X

  analysis for all customer classes
37M-3 Revenues at present and proposed rates - page 1 of 2 X
37M-3 Revenues at present and proposed rates - page 1 of 2 X
37M-3.1 Annualized class and schedule revenue summary - base period - pages 1 to 8 X
37M-3.2 Annualized class and schedule revenue summary - forecast period - pages 1 to 8 X

EXHIBIT NO. 37 (N) Typical bill comparison under present and proposed rates for all customer classes N/A N/A

KENTUCKY AMERICAN WATER
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SCHEDULE  A

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

A Overall Financial Summary

For the electronic version, refer to KAW_SAPP_EX37A_030909.pdf.

EXHIBIT 37

JURISDICTIONAL FINANCIAL SUMMARY FOR THE RATE BASE AND FORCASTED PERIOD
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SCHEDULE  B

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

B-1 Rate Base Summary
B-2 Plant in Service by Major Grouping

B-2.1 Plant in Service by Account and Subaccounts
B-2.2 Proposed Adjustments to Plant in Service
B-2.3 Gross Additions, Retirements and Transfers
B-2.4 Property Merged or Acquired
B-2.5 Leased Property
B-2.6 Property Held for Future Use Included in Rate Base
B-2.7 Property Excluded from Rate Base
B-3 Accumulated Depreciation and Amortization

B-3.1 Adjustments to Accumulated Depreciation and Amortization
B-3.2 Depreciation Accrual Rates and Accumulated Balances by Account
B-4 Construction Work in Progress

B-4.1 Construction Work in Progress - Percent Complete
B-5 Allowance for Working Capital

B-5.1 Working Capital Components
B-5.2 Working Capital  - Lead / Lag Study
B-6 Deferred Credits and Accumulated Deferred Income Taxes
B-7 Jurisdictional Percentages

B-7.1 Jurisdictional Statistics - Rate Base
B-7.2 Explanation of Changes in Jurisdictional Procedures
B-8 Comparative Balance Sheets

For the electronic version, refer to KAW_SAPP_EX37B_030909.pdf.

EXHIBIT 37

JURISDICTIONAL RATE BASE SUMMARY FOR THE BASE AND FORCASTED PERIOD
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SCHEDULE  C

JURISDICTIONAL OPERATING INCOME SUMMARY FOR BASE AND FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

C-1 Operating Income Summary
C-2 Adjusted Operating Income Statement

C-2.1 Operating Revenues and Expenses by Account - Jurisdictional
C-2.2 Comparison of Total Company Account Balances

For the electronic version, refer to KAW_SAPP_EX37C_030909.pdf.

EXHIBIT 37
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SCHEDULE D

JURISDICTIONAL ADJUSTMENT OF OPERATING INCOME

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

D-1 Summary of Adjustments to Operating Income
D-2.1 Detailed  Adjustments
D-2.2 Detailed  Adjustments
D-2.3 Detailed  Adjustments
D-2.4 Detailed  Adjustments
D-3 Summary of Jurisdictional Factors
D-4 Jurisdictional Statistics
D-5 Explanation of Change in Jurisdictional Procedures

For the electronic version, refer to KAW_SAPP_EX37D_030909.pdf.

EXHIBIT 37
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SCHEDULE E

JURISDICTIONAL FEDERAL AND STATE INCOME TAX SUMMARY FOR BASE AND FORECASTED PERIODS

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

E-1.1 Federal Income Tax Calculation
E-1.2 State Income Tax Calculation
E-1.3 Federal Income Tax Calculation
E-1.4 State Income Tax Calculation
E-1.5 Summary of Income Tax Adjustment
E-2 Development of Jurisdictional Income Taxes

For the electronic version, refer to KAW_SAPP_EX37E_030909.pdf.

EXHIBIT 37
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SCHEDULE F

ORGANIZATIONAL MEMBERSHIP DUES, INITIATION FEES, COUNTRY CLUB EXPENDITURES, CHARITABLE 
CONTRIBUTIONS, MARKETING EXPENSES, SALES EXPENSES, ADVERTISING EXPENSES, PROFESSIONAL

SERVICE EXPENSES, CIVIC AND POLITICAL ACTIVITY EXPENSES, EMPLOYEE PARTIES AND OUTING EXPENSES,
EMPLOYEE GIFT EXPENSES, AND RATE CASE EXPENSES FOR THE BASE AND FORECASTED PERIODS

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

F-1 Social and Service Club Dues
F-2.1 Charitable Contributions
F-2.2 Initiation Fees/Country Club Expenses
F-2.3 Employee Party, Outing and Gift Expenses
F-3 Customer Service, Sales Promotion and Advertising Expense
F-4 Advertising
F-5 Professional Service Expense
F-6 Rate Case Expense
F-7 Civic, Political and Related Activities

For the electronic version, refer to KAW_SAPP_EX37F_030909.pdf.
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SCHEDULE G

PAYROLL COST ANALYSIS

KENTUCKY-AMERICAN WATER COMPANY
CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

G-1 Payroll Costs
G-2 Payroll Analyses by Employee Classification
G-3 Executive Compensation

For the electronic version, refer to KAW_SAPP_EX37G_03099.pdf.

EXHIBIT 37
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SCHEDULE H

COMPUTATION OF GROSS REVENUE CONVERSION FACTOR

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

H No update required for Schedule H.

For the electronic version, refer to KAW_SAPP_EX37H_030909.pdf.

EXHIBIT 37
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SCHEDULE I

COMPARITIVE INCOME STATEMENTS, REVENUE STATISTICS AND SALES STATISTICS 
FOR FIVE MOST RECENT CALENDAR YEARS, THE BASE PERIOD, FORECASTED PERIOD 

AND TWO CALENDAR YEARS BEYOND THE FORECAST PERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

I-1 Comparative Income Statement
I-2 Revenue Statistics - Total Company
I-3 Sales Statistics - Total Company
I-4 Revenue Statistics - Jurisdictional
I-5 Sales Statistics - Jurisdictional

For the electronic version, refer to KAW_SAPP_EX37I_030909.pdf.

EXHIBIT 37
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SCHEDULE J

COST OF CAPITAL SUMMARY FOR BASE PERIOD AND FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

J-1 Cost of Capital Summary
J-1.1 / J-1.2 Cost of Capital Summary

J-2 Embedded Cost of Short-Term Debt
J-3 Embedded Cost of Long-Term Debt
J-4 Embedded Cost of Preferred Stock

For the electronic version, refer to KAW_SAPP_EX37J_030909.pdf.

EXHIBIT 37
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SCHEDULE K

COMPARATIVE FINANCIAL DATA AND EARNING MEASURES FOR THE
TEN MOST RECENT CALENDAR YEARS, BASE PERIOD AND FORECASTED PERIOD

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

K Comparative Financial Data

For the electronic version, refer to KAW_SAPP_EX37K_030909.pdf.

EXHIBIT 37
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SCHEDULE L

NARRATIVE DESCRIPTION AND EXPLANATION OF ALL PROPOSED TARIFF CHANGE

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

L No update required for Schedule L.

For the electronic version, refer to KAW_SAPP_EX37L_030909.pdf.

EXHIBIT 37

KAW_SAPP_EX37L_030909 
Page 1 of 1



SCHEDULE M

REVENUE SUMMARY FOR BASE PERIOD AND FORECASTED PERIOD
WITH DETAILED BILLING ANALYSIS FOR ALL CUSTOMER CLASSES

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

M-3 Revenues at Present and Proposed Rates
M-3.1 Bill Analysis for the Base Period
M-3.2 Bill Analysis for the Forecasted Period

For the electronic version, refer to KAW_SAPP_EX37M_030909.pdf.

EXHIBIT 37
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SCHEDULE N

TYPICAL BILL COMPARISON UNDER PRESENT AND PROPOSED RATES FOR ALL CUSTOMER CLASSES

KENTUCKY-AMERICAN WATER COMPANY

CASE NO:  2008-00427

Forecasted Test Period FOR THE TWELVE MONTHS ENDED:  MAY 2010

Base Period: FOR THE TWELVE MONTHS ENDED:  JANUARY 2009

Schedule Description

N-3 No update required for Schedule N.

For the electronic version, refer to KAW_SAPP_EX37N_030909.pdf.
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